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INDIA. Our direct commercial relations with India 

result in a large balance of trade against us. Our imports of 

jute,, burlap, hides, etc., by far exceed the merchandise that 

we ship to that country.

The balance of trade thus created cannot Under present 

conditions be settled through the medium of foreign exchange 

as India’s exports to England (the customary deitlixig point) 

to such extent exceed the imports from that country that ex

change is unobtainable.

The situation is further complicated by the character 

of India’s population and their deep aversion to any change 

in their financial methods. It has been found extremely 

difficult to induce the Indian population to accept any 

but metallic money. The British Government is now engaged 

in an attempt to force paper money into circulation, but 

to this date their efforts have not been successful to any 

considerable degree. The Government is fully alive to the 

situation; they have a full knowledge of international as 

well as local conditions and they have adopted all the meas

ures that they deem advisable (such as regulating the import 

and export of bullion; acquiring all gold upon arrival at a 

certain rate; etc.) to meet the present situation. After all 

their efforts the existing condition is that our Imports can . 

only be paid for by our exporting gold or silver bullion.
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It would "be "by far preferable that we shipped silver 

to India. Silver, however, is very scarce at present, and this 

method of settling our trade balance will only be feasible after 

some plan has been found that will increase the available sup

ply of that metal. The advisability of putting to this practi

cal use our large hoard of silver dollars is self apparent. Any 

metal exported to India will disappear permanently from cumu

lation in spite of the efforts of the British Government. Ship

ping gold to India means a permanent loss to the financial 

world of just that much of the precious metal that is so badly 

needed for the purpose of forming the basis of the credit ex

pansion that is necessary for the conduct of this war. Steps 
therefore

should/be taken to release at least a part if not all of the 

silver back of our silver certificates and put this metal 

which is new practically useless to use.

Until some method has been devised to accomplish the 

above object it will be necessary that we make shipments 

of geld. The nature of our business with India is such that 

it is feasible to couple each gold shipment with the com

mercial transaction or transactions giving rise thereto. 

Applications for permits to export gold to India should 

therefore be always accompanied with full facts regarding 

the character, destination and utility -, of the commodities 

to be imported into the United States as the result of such 

gold shipment.
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