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August 10, 1917*

Ur. Pierre Jay,
Chairman Federal Reserve Bank>

New York*

Dear Mr* Jayl

I acknowledge receipt of your letter of the 8th instant, 
giving a digest of expressions of opinions of a number of Federal 
reserve agents on the subject of audit of Federal reserve agents1 
funds held in trust by the United States Treasurer, and note the 
various comments.

The Board is decidedly of the opinion that it would be a 
waste of time and money for the Federal reserve agents to send an 
auditor to Washington to check these accounts, the state of which 
is clearly shown each day by the balance. It would suggest, 
however, that if any Federal reserve agent deems it his duty to 
have some independent information regarding the status of his ac
counts, he might communicate direct with the Treasurer of the 
United States, or he could have a formal statement sent him period
ically by the fiscal agent of the Board over his signature, or he 
might do as national banks do in the matter of destruction of 
unfit notes - secure the services of a professional bank agent 
here in Washington which could be had at a nominal sum, say $5 or 
$10 per annum. Perhaps this last suggestion is the best of the 
three, as it would carry out the idea of an independent audit 
without entailing any great expense. The agent selected could 
present his credentials to the Treasurer of the United States, 
and could, at stated intervals, ascertain the balance from the 
Treasurer’s books and report it to the Federal reserve agent.

I am sending a copy of this letter to all Federal 
reserve agents.

Very truly yours,

Governor
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