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Dear Sir:

This letter is being sent to o limited number of bank
officers. :

In order to ascertain the oresent position of the trade
acceptance as on element in the commercial pzper of the couniry,
the Federzl Reserve Board would consider it a favor if you would
reply briefly to the following gaes:ions, answers to which are de-
sired for its information:

(1) How mony and whit proportion of your jobbing and
manufacturing customers are now requesting those to whom
they sell goods to sign trzde acceptances?

(2) How many of those included under (1) are also giv-
ing trade acceptances to those of whom they buy?

(3) How many or what prcportion of those included under
(1) 2nd (2) are in the habit o¢f discounting trade acceptances
with you? '

(4) What rates, if any, were in effect by your bank on
July 2, 1917, for the discount of tr.de acceptances?

(5) 1Is your rate for such trade acceptances lower than
the rate you would chirge in discounting the direct note of
the concern oifering you such acceptances? I1f so, how much
lower?

(6) Would you grant : greater zaggregate line c¢f accom-
modation to the concern offering you trude acceptances than
you would to the s:me concern qn its own direct obligation
accompanied by o sctisfactory statement of condition? If so,
how much larger (in percentazes)?

(7) What can be done by the Board or by others to
encourage the use of the trade acceptance?

Enclosed is 2 copy of th~ Bozrd's Regulztions for 1917
on page 6 of which will be found the definition now in force with
regard to trade Lcceptances.

Very truly yours,

Secretary.
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