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LETTER OF COUNTRY BANKER IN TEXAS TO 

R- L. VAN ZANDT, GOVERNOR, FEDERAL RESERVE EA'IK OF DALLAS.

nI have tried to keep in touch with the purposes and 
objects of the Federal Reserve Act as well as a busy man could 
who was not charged with the administration of any part of it.
There is ..no question in my mind but that the System will event
ually prove to be one of the very best bank acts m  the world, 
after it has been seasoned and amended by years of experience.

"In view of the fact that the presem is an epoch 
making period m  the history of our country (and particularly 
so in a financial way) I am defply interested both as a banker 
and citizen m  making use of every instrument at command for 
fortifying ourselves against the coming evil day.

"It occurs to me that just at this time the thing of 
most pressing importance is the getting under the control of the 
Federal Reserve Banks as large a percentage as possible of all the 
gold in the United States where it can be advantageously used to 
protect the Government as well as the business interests of the 
country m  an economic way. The recent amendments to the Federal
Reserve Act as recommended by the Federal Reserve Board would mater
ially aid* m  accomplishing this*

"Another thing which, m  my judgment, would help to place 
the country, and particilarly Texas, on a sounder, safer basis, in- 
a business way, would be the liberal use of both trade and bankers [ 
acceptances m  domestic and foreign transactions. Notwithstanding 
the information induscr^aasly circulated by the Federal Reserve Banks, 
very few country merchants and country bankers have ever given the 
matter, so far as I ara. able to judge, any serious thought or tried 
to make use of them, and but few of the wholesalers, jobbers, grain 
dealers, oil mills, lumbermen and manufacturers m  the State have 
made general use of either. If they were in general use I believe 
a broad market for such bills would soon develop,and if country 
bankers could buy prime bills for thirty, si-\ty and ninety days' 
maturixy from their correspondence in Texas or from brokers m  the 
principal Texas cities, a lot of these short maturities would be 
taken by country banks at any rate in advanre of the usual 2$ on 
balances. In this way a lot of us fellows could loan much clo&er 
and at the same time always have paper that could be quickly re
discounted with our Federal Bank if some emergency should arise. I 
understand, of course, that these bills can be bought at this tine 

* in New York, but I want to see Texas business men make use of all 
the good things going and Texas finance herself in so far as is 
possible."
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