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A D D R E S S R E P L Y TO 

F E D E R A L R E S E R V E B O A R D 

960. 
J anua ry 8 , 1917 • 

Dear S i r : 

T h e ' F e d e r a l Reserve Board has t c - d a y d e t e r m i n e d , i n t h e 
e x e r c i s e of t M d i s c r e t i o n v e s t e d i n i t Under t h e p r o v i s i o n s of 
S e c t i o n 18 of t h e F e d e r a l Reserve A c t , t h a t , i t " / i l l not r e q u i r e 
F e d e r a l Reserve Banks t o purchase d u r i n g the y e a r 1917 more t h a n 
f i f t e e n m i l l i o n d o l l a r s of Uni ted S t a t e s bonds o f f e r e d f o r s a l e by 
member banks th rough the T r e a s u r e r of t h e Uni ted S t a t e s . I t w i l l 
r e q u i r e F e d e r a l Reserve Banks t o purchase on A p r i l 1,, 1$17, t h e 
f u l l amount of t h i s f i f t e e n m i l l i o n d o l l a r s , o r so much t h e r e o f a s 
may be o f f e r e d f o r s a l e on o r b e f o r e March 2 1 s t . 

Under4 t h e p r o v i s i o n s of S e c t i o n 18 F e d e r a l Reserve Banks 
a r e not p e r m i t t e d t o pu rchase f rom member banks th rough t h e Treasure r , 
more t h a n t w e n t y - f i v e m i l l i o n d o l l a r s of bohds i n any one y e a r , l e s s 
t he amount of bonds b e a r i n g the c i r c u l a t i o n p r i v i l e g e a c q u i r e d i n 
t t ie open market du r ing th&t y e a r . - I f , t h e r e f o r e , F e d e r a l Reserve 
Banks a r e d e s i r o u s of g i v i n g member banks an o p p o r t u n i t y t o s e l l the 
f u l l amount of f i f t e e n m i l l i o n d o l l a r s undet* t h e p r o v i s i o n s of 
S e c t i o n 18, t h e y shou ld r e f r a i n from i n v e s t i n g i n t h e open market 
du r ing t h e f i r s t q u a r t e r a n y t h i n g i n excess of t h e d i f f e r e n c e between 
f i f t e e n m i l l i o n d o l l a r s and t w e n t y - f i V e m i l l i o n d o l l a r s . 

P l e a s e b r i n g t h i s t o t h e a t t e n t i o n of your e x e c u t i v e 
committee* 

R e s p e c t f u l l y . , 

Governor 
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