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J a n u a r y 4 , 1917 . 

Dear S i r : 

I am s e n d i n g you h e r e w i t h f o u r c o p i e s of d r a f t s of 

t h e v a r i o u s amendments wh ich have been p r e p a r e d by t h e Board 

and s u b m i t t e d a f t e r d i s c u s s i o n t o t h e Committees on Banking 

and Cur rency of t h e S e n a t e and t h e House of R e p r e s e n t a t i v e s . 

You w i l l s e e t h e amendments cover t h e f o l l o w i n g s u b j e c t s : 

1 . AMENDMENT TO SECTION 16 which p r o v i d e s 

f o r t h e i s s u e of F e d e r a l r e -
s e r v e n o t e s d i r e c t l y a g a i n s t 
t h e d e p o s i t of 100% g o l d ; o r 
100$ of p a p e r , o r b o t h . 

f o r t h e c o u n t i n g of go ld h e l d 
by t h e F e d e r a l r e s e r v e a g e n t s 
a s s e c u r i t y f o r n o t e s , as p a r t 
of t h e gold r e s e r v e r e q u i r e d t o 
be h e l d by t h e bank a g a i n s t 
s u c h F e d e r a l r e s e r v e n o t e s . 

This amendment was approved and e n d o r s e d by 

a m a j o r i t y of t h e Board . 

2 . AMENDMENT OF SECTION 19 a b b r e v i a t i n g 

and s i m p l i f y i n g t h e c l a u s e s i n S e c t i o n 19 

which r e l a t e t t o r e s e r v e r e q u i r e m e n t s . This 

( a ) 

( b ) 
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p roposed amendment p r o v i d e s t h a t a l l member banks s h a l l m a i n t a i n r e s e r v e s 

i n t h e F e d e r a l Reserve Bank as f o l l o w s : 

Aga ins t Demand A g a i n s t Time 
D e p o s i t s Pep os i t s 

( a ) Count r%r Banks 7$ 3$ 
(b ) Rese rve C i ty Banks 10$ 3$ 
( c ) C e n t r a l Reserve C i t y Banks 13$ 3$ 

and i n a d d i t i o n e v e r y member bank i s r e q u i r e d t o keep i n i t s own v a u l t 

f o r t i l l money an amount of s p e c i e o r c u r r e n c y ( n o t n e c e s s a r i l y gold 

o r l a w f u l money) e q u a l t o f i v e p e r c e n t of i t s demand d e p o s i t s , l e s s 

t h e amount of n e t b a l a n c e s w i t h F e d e r a l Reserve Banks i n e x c e s s of t h e 

minimum above s t i p u l a t e d . 

3 . AMENDMENT OF SECTION 11 so as t o p e n n i t t h e F e d e r a l Reserve 

Board t o v a i s e r e s e r v e r e q u i r e m e n t s i n emergenc i e s , j u s t as i t i s now 

empowered i n c e r t a i n c o n t i n g e n c i e s of a d i f f e r e n t k ind t o lower t h o s e 

r e q u i r e m e n t s , 

4 . AMENDMENT OF SECTION 16 t o p e r m i t nonmenber S t a t e banks and 

t r u s t companies, even though too sma l l t o be e l i g i b l e f o r membership 

in t h e F e d e r a l Reserve Banks, t o a v a i l t hemse lves of t he c l e a r i n g and 

c o l l e c t i o n f a c i l i t i e s of t h e F e d e r a l Reserve Banks, p r o v i d e d t h a t t hey 

cover a t p a r checks on themse lves s e n t f o r c o l l e c t i o n by t h e F e d e r a l 

Reserve Bank, and p rov ided f u r t h e r t h a t t h e y keep a compensa t ing balanci 

w i t h t h e F e d e r a l Reserve Bank i n an amount t o be de te rmined u n d e r r u l e s 

p r e s c r i b e d by t h e F e d e r a l Reserve Board . 

5 . AMENDMENT OF SECTION 22 - t h e p e n a l s t a t u t e - so as t o de f in® 

more c l e a r l y t h e r i g h t s and l i m i t a t i o n s of d i r e c t o r s i n t h e m a t t e r of 
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a c c e p t i n g f e e s o r compensa t ion o t h e r t h a n t h e o r d i n a r y f e e s p a i d 

d i r e c t o r s f o r l e g i t i m a t e s e r v i c e s r e n d e r e d i n the r e g u l a r course 

of b u s i n e s s , t h e per formance of which s e r v i c e s i s no t incumbent 

upon them i n t h e i r c a p a c i t y as d i r e c t o r s . 

6 . AMENDMENT OF SECTION 1] t o r e s t o r e t h e p r o v i s i o n which 

was by e r r o r s t r i c k e n from t h e Act i n t he amendments of September 

7 , 1916, t h u s r e s t o r i n g t o n a t i o n a l banks , w i t h t h e a p p r o v a l of 

t h e F e d e r a l Reserve Board, t h e r i g h t t o a c c e p t up t o 100$ of t h e i r 

c a p i t a l and s u r p l u s i n t r a n s a c t i o n s i n v o l v i n g impor t s o r e x p o r t s . 

7 . AMENDMENT OF SECTION 17 t o c a n c e l t h e p r o v i s i o n of t h e 

N a t i o n a l Bank Act which r e q u i r e s n a t i o n a l banks t o m a i n t a i n a 

minimum d e p o s i t of Government bonds w i t h t h e T r e a s u r e r of t h e 

Uni ted S t a t e s . 

8 . AMENDMENT OF SECTION 25 t o a u t h o r i z e member banks l o -

c a t e d i n c i t i e s of more t h a n 100,000 p o p u l a t i o n and which have a 

c a p i t a l and s u r p l u s of more t h a n $ 1 , 0 0 0 , 0 0 0 , t o e s t a b l i s h branches 

i n the same c i t y , p rov ided t h e S t a t e laws do not p r o h i b i t S t a t e 

banks and t r u s t companies from e s t a b l i s h i n g b r a n c h e s . 

9» AMENDMENT OF SECTION 9 t o a u t h o r i z e mutua l s a v i n g s banks 

n o t hav ing c a p i t a l s t o c k t o become a s s o c i a t e members of t h e F e d e r a l 

r e s e r v e sys tem under c e r t a i n p r e s c r i b e d c o n d i t i o n s . 

10 . AMDNEMENT OF SECTION 18 so a s t o g i v e t o Uni ted S t a t e s 

one y e a r 3% go ld n o t e s i n t h e hands of F e d e r a l r e s e r v e banks t h e 
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c i r c u l a t i o n p r i v i l e g e f o r t h e i s s u a n c e of F e d e r a l r e s e r v e bank 

n o t e s . 

11 . AMENDMENT OF SECTION 4 t o a b o l i s h t h e t i t l e and o f f i c e 

of Deputy F e d e r a l Reserve Agent , t h u s h a v i n g two u n a t t a c h e d 

C la s s C d i r e c t o r s i n s t e a d of one as a t p r e s e n t , and t o c r e a t e t he 

p o s i t i o n of A s s i s t a n t F e d e r a l Reserve Agent , who s h a l l not be a 

d i r e c t o r of t h e bank, bu t who s h a l l be a s a l a r i e d bonded o f f i c e r 

i n t h e F e d e r a l Reserve A g e n t ' s Depar tment , s e r v i n g a t a l l t imes 

a s an A s s i s t a n t t o t h e F e d e r a l Reserve Agent and q u a l i f i e d t o a c t 

f o r t h e Agent i n h i s a b s e n c e . 

Very t r u l y y o u r s , 

Governor . 

Inc l o s u r e . 
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