BE IT ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES
QOF THE UNITED STATES OF AMERICA IN CONGRESS ASSEMRLED, That Section
19 of the Act approved December 23, 1913, amended by an Act of Aug-
ust 14, 1914, be further amended and re-enacted so as to read as

follows:

Digitized for FRASER
http://fraser.stlouisfed.org/

Sec. 19. Demand deposits within the meaning of this Act
shall comprise 21l deposits payable within thirty days, and
time deposits shall comprise all deposits payable after thirty
days, ard all savings accounts and certificates of deposit
which are subject to not less than thirty days notice before
payment, AND ALL POSTAL SAVINGS DEPOSITS.

When the Seerctary of the Trcasury shall have officially
anneunced, in such manncr as ke may clect, the sstablichment
of a Federal reservs bank in any districi, overy subscribing
member EVERY bank, BANKING ASSOCIATION, OR TRUST COMPANY WHICH
IS OR WHICH BECOMES A MEMBER OF ANY FEDERAL RESERVE BANK shall
establish and maintain BALANCES WITH ITS FEDERAL RESERVE BANK
roservesas follows:

(a) A bank not in a reserve or central reserve city as
now or hereafter defined shall hold and maintain WITH THE FED-
ERAL RESERVE BANK OF ITS DISTRICT A BALANCE IN COLLECTED AVAIL-
ABLE FUNDS reserwesequal to NOT LESS THAN twelwe SEVEN per
centum of the aggregate amount of its demand deposits and £iwve
THREE per centum of its time deposits, as fellows:

In itc vaults for a-peried of thirty six months afier said
date five-twelfths thereof and permancntly thereafier four-
twelfths.

In the Foderal rescevo bank of its dicirict, fer a peried
of twolve months aftor said date, two-twelfths,-and for euch
succosding six menths an additional onc-twelfth, until five-
twelfths have bscn =o depesited, which shall be the amount per-
manently rsguired. o

For a-peried of thiriy-six months after said date the balanes
of the roserwvs may be held in iis own waulis, or in the Fed-
erat rossrws bark, oF in national banks ip rFeserve er ecentral
Feserve citics as now defined bz law.

After caid thiriy-six menthe'! peried,-said reserveg, ether
than those horeinmbefore required ie be hold inm the wamnlis of
tho-momber bank and im the Federal reserwve bank, shall ke hedd
in the vaulis of the member bank or in the Federal roserve bank
oF in beth, at the opition of tho member bank.

(b) A bank in a reserve city, as now or hereafter defined,
shall hold and maintain WITH THE FEDERAL RESERVE BANK OF ITS
DISTRICT A BALANCE IN COLLECTED AVAILABLE FUNDS reserwves equal
to NOT LESS THAN £fiftecm TEN per centum of the aggregate amount
of its demand deposits and f£iwe THREE P8R centum of its time
deposits, as-fellews:

Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/

1704

-2 - 90L.

In its wvaulis for a peried of thiriy-six months after said
date six-fiftecnths thersef, and pormanenily thersafier five-fifteeniks.

In the Federal reserve bank of its disirict fer a periocd of
twelve monthe aftsr the datec afeorssaid a+s lsast throc-fiftcenths, and
for cach succcoding six months an additional ene-fiftccnih,-until six-
fiftecnths have beern so deposiiocd, which shall bs the amouni perma-
Bently regquired.

For a period of thirty-cix months afier said date ithe balance
of the rssorves may be hsld im its own vaulis, eor in the Federal
rcserve bank, or in natienal banks in reserwe or ecnbral reserwve:eities
as now defined by law.

-After said thiriv-six monihs' peried all of said roscrwves
oxcept thosc heroinbefore rFoquirsd e bo held permancanily in the
vemlts of the mombor bank and in the Foderal reserve bank, shall be
keld in the vaulis oF in ths Foderal reservs bank, or in boih, at the
option of the mowmbsr bark.

(¢) A bank in a central reserve city, as now or hersafter
defined, shall hold and maintain WITH THE FEDERAL RESERVE BANK OF
I?S DISTRICT a BALANCE IN COLLECTED AVAILARLE FUNDS zesczve equal to
NOT LESS THAN eightsea THIRTEEN per centum of the aggregate amount of
its demand deposits and five THREE per centum of its time deposits
as follows:

Ia its vauwlis six-ocighicenths iheresf.

In the Fodeoral reserve bank soweon-eightconths.
The balance of said reserves shall be held in
345 own waulbds er in tho Fodoral reserve bark
at its opiion.

Any Fodoral reserwvs bank may receive from ike member banks as
recerves, nnt oxcseding onse-half 0of each installment,-eiigible paper
as deseribed in coction fourtccn, properiy indersed and acecptable
to the caid roserwe bank.

1f a Stato bank or trust company is required by the law of its .
State to keop its roserwes either im its own vemlis or with anothor
Statc bank or irust cempany, such reserve deopesiis se kopt in sueh
Statc bank or irust company shall be ceonsirued within the reaning
of-this ccction, as if they wore reserve depesiis in a-national bank
in a roscrve or comntral ressrve ciiy for a peried of three yoars afier
the Sserctary ef the Trcasury shall have officially annsounced ths
octablishmont of a Faderal recerve bank im the distriet in which sueh
Statc bank or irust company is situate oxcepi as thus providecd, Ao
No member bank shall keep on deposit with any nonmember bank a sum
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in excess of ten per centum of its own paid-up capital and surplus
UNLESS SAID NONMEMBER BANK SAHLL HAVE QUALIFIED AS AN ASSOCIATE
MEMBER BANK UNDER THE PROVISIONS CF SECTION OF THIS ACT. No
member bank shall act as a medium or agent of a nonmember bank in
applying for or receiving discounts from a Federal reserve bank
under the provisions of this Act,-emecert by pormicsion of the Federal
Reserwe Board, UNLESS SAID NONMEMEEZR EANK SHALL HAVE QUALIFIED AS AN
ASSOCIATE MEMBER UNDER THE PRCVISICNG OF SECTION OF THIS ACT.

The REQUIRED BALANCE reserws carried by a member bank
with a Federal ressrve bank may, under ‘the regulations and subject
to such penalties as may be prescribed by the Federal Reserve Board
be checked against and withdrawn by such member bank for the pur-
pose of meeting existing liabilitiss: Provided, however, That no
bank shall at any time make new loans or shall pay any dividends
unless and until the total rese¥we BALANCE required by law is fully
restored.

In estimating the rsserwes BALANCES required by this Act, the
net DIFFERENCE balanes of amounts due to and from other banks
ghall be taken as the basis for ascertaining the deposits against
which reserves REQUIRED BALANCES "ITH FEDERAL RESERVE BANKS shall
be determined. Balanees in rescrve banks dus to member banks
shall to the cxitecnt herein provided, be counicd as rosecrvwes.

National banks OR BANKS GRGANIZED UNDER LOCAL LAWS located
in Alaska or outside the continental United States may remain non-
member banks, and shall in that event maintain reserves and comply
with all the conditions now provided by law regulating them; or
sald banks sxespt im the Philipnins Izlards, may, with the consent
of the Federal Reserve Board become member banks of any one of the
reserve districts, and shall, in that event, take stock, maintain
reserves and be subject to all the other provisions of this Act.

THIS ACT SHALL BECOME EFFECTIVE SIXTY DAYS AFTER ITS PASSAGE.
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