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CLAYTON ACT.

Tho Fodoral Roscrve Board has raccived a largc number of appli-
. cations from dircctors of national banks in all parts of tho country,
~asking thc consont of thc Board to scrvc as directors of other banking

institutions.

The Clayton Act, as originally cnacted, prohibited dircctors
" of membors banks of the Fodsral Reserve System, from scrving as dircce
tors in other banking institutions, except in cortain specific cascs;
tho purpossc of the Act bsing, in the languags of the Judiciary Com-
mittco of tho Houss, ™to provent as far as possiblc control of great
aggrogations of moncy and capital through the mcdium of common di-
rectors betwcen banks and banking associations, thc objcct baing to
prevent the concontration of monecy or its distribution through a sys-
tem of intsrlocking dircctoratos.”

The Korn amondment to the Clayton Act provides that with tho
consont of the Fodcral Resarve Board, an officor, director or cmploye
of a mombsr bank may ssrve as officer, dircctor, or cmployc of not more
than two othor tanks if such othsr tank or banks arc not in'substantial
compotition™ with such momber bank, In passing upon thc applications,
the Board has given carzful consid:ration to thc facts submittcd by
the applicants, and to the reports and rccorrondations of the Fedoral
Roscrve Azonts of the respective districts.

The Board has considercd cach case on its own morits, but
has takcn the gonoral position that the mere purchasc by two banks of
commercial papar in the open markct, or the making of timc or dcmand
loans on collatcral sacuritics having a wide market, or the purchasing
of such securitiss, nccd not nccessarily or invariably be considcered
as indicating "substantial compctition" within thc mcaning of the Kern
Amsnanent. It is, howevor, ths view of the Board that "substantial
corpotition” must be held to cxist in cases where the resources of the
banks arc of such magnitudc, or of such charactcr that ths ability
of thc banks jointly to grant or to withhold crc&it, or othorwisc to
influenco the conditions undor which credit may be obtainod, might
constitute thom a dominant factor in thc genoral loan markct, cven
though the charactsr of th: dcposits carricd by the institutions
in question might be quit: diff.ront.

In drawing tho distinction in various cities, no fixed rule
as to amount of asscts could be applicd, as diffcront lincs of demarca-
tion had to be obs rved, suggostcd by the relative importancc of the
financial institutions involved and ths character and scopc of th:s mar-
kcets in which thoy opcratc.
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The Board has up %o this timo pass cd on 675. applications; 556 favorably
and 123 advorsoly. Tho fclloring is a 3tatomont of tho apollcatlons grjntud
and donicd in cach Fzdsral Resorve District

Grantcd Donicd.
Boston - 35 15
Now York 134 48
Philadslphia 85 9
Clevolaend 101 | 8
Richmond 49 28
Atlanta 8 1
Chicago 44 8
St. Louis 7 5
Minncapolis 10 0
Kansas City 15 1
Dallas 0 0
San Francisco 68 3

All applications grantod ars, in accordance with tho
torms of the ¥urn Amsndment , subjoct to rovocation by tho Fedoral

Reszrve Board.

- Soptombor 19,1916.
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