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ADDRESS REPLY TO

FEDERAL RESERVK BOARD

August 2, 1916.

Dear Sir:

There have been received many inguiries relating to
applications for consent of the Federal Reserve Board under
the Kern amendment to the Clayton Act.

The Federal Ressrve Board desires each applicant to
make on the reverse gside ¢f Form 94 a cemplete list of all
firms of which he is a member and a complete list of all cor-
perations of which he is a director, cificer or employes.

wré At

Inquiries about the ques*ions which banks are re-
quested to answer on ¥orm 94. will be taken wp in proper
order.

Quastion Ho. 1. Character ci the community which
the bankiag instiivtion serves.

The answer tc this qusstiion should state the character
of business of the cuoxrmnity or in case of a large city of that
section frem which the bark draws a largs majority of its cus-
tomers.

Question Mo, 2. Character of business of the insti-

tution.

The reply "Commercial banking® would be sufficient
if bank did not engage in other banking activities.

Question No, 3. Describe nature of demand dzposits.

The answer should state whether bank, commercial, or
individual, whether chacking a:counts or ‘demani cortificates of
depesit, whether the average deposit is large or small and whether
interest is allowed.

Question No. 4. Describe nature cf time depcsits.

This means whether saving accounts or timwe cerviilcatss
and also character of depesitors and approximale avevrage s.ze of
deposits.
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Question No. 5. Describe nature of acceptance lia~
bilities.

A reply stating the liabilities on commercial letters
of credit covéring exports or imports and domestic transactions

) and location of the bulk of the customers for whom credits are
opened would be sufficient unless the bank issued cash letters

of credit, travelers! checks, etc.

Question No. 6. State practice of bank in respect to
purchasing commercial paper, e. g. continuous or seasonal.

The reply “continuous" or "seasonal", as the case might
be, would be sufficient. It might be well to mention in which
markets purchases are primarily made.

Guestion No. §. Describe nature of collateral.

This means the character of the collateral, i. e., com=
mercial paper, stocks, bonds, mortgage notes, etc.

Question No. 9. Describe ¢haracter of investments.

A roply stating "Long and short termm railroad and mu-
nicipal bonds and notes™ would be sufficient, unless the bank
made investments in real estate securities, etc,

Question No. 10. Describe practice of bank in respect
to acquiring and dispogsing of investment securities. '

Answer should state whether the purchases and sales
are made in the open market or directly from corporations, etc.,
and whether underwriting syndicates are joined or formed, whether
securities are acquired for long time investment or for short
time investment for resale to customers, etc., and also whether
there is a bond department.

Question No., 1l. Describe nature of foreign exchange
business, if any, done by the bank. '

Reply should indicate amount of the business, with what
foreign counmtries, whether or not dons direct or through other
institutions and whether only for customers or a wide open-market
business.

Question No, 12. Describe kind and extent of fiduciary
business done by the bank. ’

This includes acting as registrar of stocks and bonds,
looking up and guaranteeing titles, etc.
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While in cases which are clear, the Beard does net

N decire to be techmical in passing upen the sufficiency of the
answers to the questions on Form 94z, it will be necessary
for the replies to go more into detail in the doubtful cases
and in dealing with these the Federal Reserve Agent shoulid
use hiz own discretion in getting at all ifacts. The questions
outlincd in the schedule are only to be considered as genoral
leaders.

Information relating to the ownership or control of
the institutions involved would %e very helpful in getermining
the question of substential competition., Vhere the saze group
of individuals contirol the boards of directors of iwo bhanks the
test should be whether the barks would, under aormal conditions,
be in substantial competition un Oztober 15, 1916, i. e. on a
date when the control uo lunger exiuis.

Vhere a group of pgersons owns the majority of the stock
in two banks and through such ownership contirols both ingtitu-~
tions, careful consideration should be given to the question of
whether the public is deprived of the benefits of competition by
such contrel, and whetlher under normel conditions subsiantial
competition would exist betwesen the two institutions. Conditions
of that kind, if found, ahould be ceonsidered as tantamount to sub-
gtantial competition,

Very truly yours,

Govarmor,
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