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Dear Sir:

Inquiry has teen made as to what changes will he neces­
sary in Form 3^ in order to provide for the new general ledger 
accounts which may have to be opened on July 15, in connection 
with the new Clearing Plan.

The Board at this time is not prepared to issue de­
tailed instructions regarding the matter, leaving it to the judg­
ment of the banks to open such additional general ledger accounts 
as may be necessary properly to record and report the collection 
operations of the bank. In order to insure uniform treatment 
and classification of the items, it is suggested, that in pre­
paring the Daily Bank Statement (Form 3 )̂ and the weekly tele­
graphic reports, the accounts named below be composed as fol­
lows :

RESOURCES

l:Due from Other Federal Reserve Banks", (Code 
word "BARE")

This account should show the gross amount of 
items forwarded to other Federal reserve 
banks for collection and credit.

"Due from Banks and Bankers", (Code word "BISE")

This account should include items sent to • 
non-member banks for collection and remit­
tance.

"Deferred Debits (Transit Account)", (Code word 
"BUMP")
Items which have been sent to member banks for 
collection but which have not been charged to 
the account of member bank on the books of 
reserve bank.

LIABILITIES

"Due to other Federal Reserve Banks" (Code word 
"CHOP")
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This account should include the following items:
(a) Balance of funds collected,
(b) Deferred credits to other Federal reserve

banks. Items received upon which credit 
is deferred.

Accounts (a) and (b) to be shown separately in 
Mail Reports (Form 34) only.

"Due to member banks", (Code word "CLAY")

Gross amount of balance and items received f'Or 
credit of member banks.

"Deferred Credits - Member banks", (Code word "CORK")

Items received but not credited to the account of 
member bank on the books of the reserve bank.

The amount upon which reserve is to be computed will be 
ascertained in the same manner as at present; namely, subtracting 
"Total deduction from Gross Deposits" from "Gross Deposits", as 
shown in Form 34.

. For the information of the Division of Statistics, you 
are respectfully requested to furnish the following:

1. Half a dozen copies of all circulars sent to banks in 
connection with the collection system which wall be 
inaugurated July 15«

2* Description of method of recording on books of the re­
serve banks:
(a) Items on member banks;
(b) Items on non-member banka collected through member

banks*
(c) Items on non-member banks sent direct for collection

and remittance;
(d) Items on member and non-member banks sent to other

Federal reserve banks for collection and credit.

3* Information as to additional general ledger accounts which 
wall be carried to cover clearing operations.

4. Whether daily statements to member banks will show gross 
balance or net balance.

Respectfully,

Assistant Secretary
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