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That section sixteen* paragraphs two,threerfour,five, six and 
seven., of the Act approved -December twenty-third, nineteen “hundred and 
thirteen, known as the Federal Reserve Act, as amended by the Act of 
September 7 4 1 9 1 6, be further amended and re-enacted so as to read as 
follows:

"Any 'Federal reserve bank may ma&a application to the local 
Federal reserve agent for such amount of the Federal reserve notes 
hereinbefore provided for as it ir.ay require. Such application 
shall be accompanied with a tender to the Local Federal reserve 
agent of collateral in amount equal to the sum of the Federal re
serve notes thus applied for and issued pursuant to such applica
tion. The collateral security thus offered shall be notes, drafts, 
bills of exchange, or acceptances rediscounted under the provisions 
of Section thirteen of this Act, or bills of exchange indorsed by 
a member bank of any Federal reserve district and purchased under 
the provisions of Section fourteen cf this Act, or b?jikers' accept
ances purchased under the provisions of said section fourteen)! OR 
GOLD OR GOLD CERTIFICATES;‘ BUT IN NO EVENT SHALL SUCH COLLATERAL SECURITY 
WHETHER GOLD, GOLD CE: TIFICATES, OR ELIGIBLE PAPER, BE LESS THAN 

; THE AMOUNT OF FEDERAL RESERVE NOTES APPLIED FOR. The Federal re** 
serve agent shall each day notify the Federal Reserve Board of all 
issues and withdrawals of Federal reserve notes to and by the Feder
al reserve bank, to which he is accredited. The said Federal Reserve 
.Board-may at any time call upon a Federal reserve bank for addition
al security to protect the Federal reserve nctes issued to it.-

•'Every Federal reserve bank shall maintain reserves in golf or 
lawful money of not less than thirty-five per centun against it? 
deposits and reserves in gold of not less than forty per centum 
against its Federal reserve notes in actual circulation- PROVIDED,
HOWEVER THAT WHEN THE FEDERAL RESERVE AGENT HOLDS GOLD OR GOlp CER
TIFICATES AS COLLATERAL FOR FEDERAL RESERVE NOTESTISSUED TO THE 
EANK SUCH GOLD OR GOLD CERTIFICATES SHALL BE COUNTED AS PART OF THE .
GOLD RESERVE WHICH SUCK BANK IS REQUIRED TO MAINTAIN AGAINST ITS 
FEDERAL RESERVE NOTES IN ACTUAL CIRCULATION a ad net ait set by geld 
of lawful meaey deposited with the Federal reserve agent. Notes so 
paid out shall bear uppn th6ir fades a distinctive letter and serial 
number, which shall be assigned by the Federal Reserve Board to each 
Federal reserve bank. Whenever Federal reserve notes issued through 
one Federal reserve b^nk shall be received by another Federal reserve 
bank they shf?.ll be promptly returned for credit or redemption to the 
Federal reserve bank through which they- were originally issued, OR,
UPON DIRECTION OF SUCH FEDERAL RESERVE BANK THEY SHALL EE FORWARDED 
DIRECT TO THE TREASURER OF THE UNITED STATES TO BE RETIRED. No Fed
eral reserve bank shall pay out notes issued through another under 
penalty of a tax pf ten per centum upon the face vaLue of notes so 
paid out. Notes presented for redemption at the Treasury of the 
United Stages shall be paid out of the redemption fund and returned 
to the Federal reserve banks through which they were originally is- 
sued, and thereupon such Federal reserve bank shall, upon demand of 
the Secretary of the Treasury, reimburse such redemption fund 
in lawful money, or, if such Federal reserve notes have
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been redeemed by the Treasurer in gold or gold certificates, 
then such funds shall be reimbursed ta the extent deemed neces
sary by the Secretary of the Treasury in gold or gold certificates, 
and such Federal reserve banks shall, so long as any of its Federal 
reserve notes remain outstanding, maintain with the Treasurer in 
gold an amount sufficient in the judgment of the Secretary to pro
vide for a ll redemptions to be made by the Treasurer. Federal re
serve notes received by the Treasurer, otherwise than for redemp
tion, may be exchanged for gold out of the redemption fund herein
after providod and returned to the reserve bank through which they 
were originally issued, or ittof may be returned to such bank for 
the credit of the United States. Federal reserve note3 unfit for 
circulation shall be returned by the Federal reserve agents to the 
Comptroller of the Currency for cancellation and destruction.

nThe Federal Reservo Board shall require each Federal 
reserve bank to maintain on deposit in the Treasury of the United 
States a sum in gold sufficient in the judgment of the Secretary 
of the Treasury for the redemption of the Federal reserve notes 
issued to such bank, b\*t in no event less than five porcentum 
OF THE TOTAL AMOUNT OF NOTES ISSUED LESS THE AMOUNT OF GOLD OR 
GOLD CERTIFICATES HELD BY THE FEDERAL RESERVE AGENT AS COLLATERAL 
SECURITY; but such deposit of gold shall be counted and included 
as part of the forty percentum reserve hereinbefore required.
The Board shall have the right, acting through the Federal reserve 
agent, to grant in whole or in parj or to reject entirely the ap-. 
plication of any Federal reserve bank for Federal reserve notes; 
but to the extent that such application may be granted the Feder
al Reserve Board shall, through its local Federal reserve agent, 
supply Federal reserve notes to the bank so applying, and such 
bank shall be charged with the amount of notes ISSUED TO IT and 
shall pay such rate of interest e» said amount as may be estab
lished by the Federal Reserve Board and the amount ef ON ONLY 
THAT AMOUNT OF SUCH NOTES IBICH EQUALS THE TOTAL AMOUNT OF ITS OUT
STANDING FEDERAL RESERVE NOTES LESS THE AMOUNT OF GOLD OR GOLD 
CERTIFICATES HELD BY THE FEDERAL RESERVE AGENT AS COLLATERAL SE
CURITY. Federal reserve notes ae issued to any such bank shall, 
upon delivery, together with such notes of 3uch Federal reserve 
bank as may be issued under section eighteen of this Act upon se
curity of United States two percentum Government bonds, become a 
first and paramount lien on all the assets of such bank.

Any Federal reserve bank may at any time reduee 
its liability fer outstanding Fed^sfal ffeer-rvb''netes ^  de
positing with the Federal reserve agent its Federal reserve
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netee, geld,geld eeFtifieates,- e r lawful »:eney ef the United States, 
Federal reserve **tee ee deposited shall net he reissued, exeept upen 
eemplianee with the eenditiens ef an original issue.

The Federal reserve agent shall held sueh geld, geld certi
ficates er. lawful ueaey available exelu&iuely fer exchange fer the out
standing Federal reserve aetes when offered by the reserve bank ef whleh 
he is a direeter. Uj.cn the request of the Secretary oi the Treasury the 
Federal Reserve Board shall require the Federal reserve agent to trans
mit ee i&uth ef the paid geld to the Treasurer of the United States SO 
MUCH OF. THE GOLD HELD BY HIM AS COLLATERAL SECURITY FOR FEDERAL RESERVE 
NOTES as may be required for the exclusive purpose of the redemption of 
of such notes FEDERAL- RESERVE NOTES BUT SUCH GOLD ’WHEN DEPOSITED WITH 
THE TREASURER SiiAT.T- BE c m i E D  AND CONSIDERED 4S IF .COLLATERAL SECURITY 
ON DEPOSIT WITH THE FEDERAL RESERVE.AGENT.

■ -3 -

Any Federal reserve bank may at its discretion withdraw 
collateral deposited with the local Federal reserve agent for the pro
tection of.its Federal reserve notes depesited with it ISSUED TO IT 
and shall at the same time substitute therefor other lake collateral 
of equal amount with the approval of the Federal reserve agent under 
regulations to be prescribed by the Federal Reserve Board. ANY FEDERAL 
RESERVE BANK MAY RETIRE ANY OF ITS FEDERAL RESERVE NOTES BY DEPOSITING 
THEM WITH THE FEDERAL RESERVE AGENT OR WITH THE TREASURER 07 THE UNITED 
SPATES, AND SUCH FEDERAL RESERVE BANX SHALL THEREUPON BE ENTITLED TO 
RECEIVE BACK THE COLLATERAL DEPOSITED WITH THE FEDERAL RESERVE AGENT 
FOR THE SECURITY OF SUCH NOTES. FEDERAL RESERVE BANKS SHALL NOT BE RE
QUIRED TO MAINTAIN THE RESERVE OR THE REDEMPTION FUND HEP.ETGFORE PRO
VIDED FOR AGAINST FEDERAL RESERVE NOTES WHICH HAVE BEEN RETIRED;NOR 
SHALL THEY BE FURTHER LIABLE TO PAY ANY INTEREST CHARGE WHICH'MAY 
HAVE BEEN IMPOSED THEREON BY THE FEDERAL RESERVE BOARD. FEDERAL RESERVE 
NOTES SO DEPOSITED SHALL NOT BE REISSUED EXCEPT UPON COMPLIANCE WITH 
THE CONDITIONS OF AN ORIGINAL ISSUE.
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