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A BILL

To amend the Act approved December twenty-third, nineteen

hundred and thirteen, known as the Federzl Reserve Act.

BE IT ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES
OF THE UNITED STATES OF AMERICA IN CONGRESS ASSEMBLED, That section
twenty-five of'the Act approved December twenty-third, nineteen hun-
dred and thirteen, known as the Federal Reserve Act, be amended to
read a8 follows:

Sec., 25. Any national banking association possessiﬁg a
cépital and surplus of $1,000,000 or more may file application with
the Federal Reserve Board, for . permission to exercise upon such
conditions and under such regulations as may be prescribed by the
said board, either or both of the following powers:

First, To establish branches in foreign countries or depen-
dencies or insular possessions of the United States for the fur-
therance of the foreign commerce of the United States, and to
act if required to do so as fiscal agents of the Unites States.

in the aggregate

Second. To 1nvest an amount not exceeding/ten per centum
of its paid-in capital stock and surplus in the stock of one or
more banksvor corporations chartered or incorporated undsr the
laws of the United States or of any State thereof, and princi-
pally engoged in international or foreign banking, or banking

in a dependency or insular possession of the United States either

directly or through the agency, ownership, or control

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



.

Digitized for FRASER

-2 | 645
2f local institutions in forcign countries, or in such depon-
dencics or insular possessions.

Such application shall specify the namc and capital of
the banking association filing it, the powors applicd for, and
the placo or places whorce tho banking oporations proposcd are
to bo carricd on. ho Fodoral Rescrve Board shall have power
to approvec or to rcject such application in whole or in part if
for any rcason the grantinglof such application is deemecd inex-
pcdicnt, and shall also have power from timc to timo to incrcasc
or decrcaso tho number of places where such banking opcrations
vay be carricd on.

Every national banking association operating forcign
branches shall bc required to furnish information concerning the
condition of such branches to thé‘Comptrollcr of the Currency
upon domand, and overy mombor bank invosting in the capital stock
of banks or corporations deseribed undor sub-paragraph Sccond
of the first pgragraph of this Scction shall be required %o fur;

nish information concsrning the condition of subh banks or cor-
porations to the Fsderal Rescrve Boord upon domand, and the Fod-
oral Ressrve Board mzy order special oxaninations of the said
branches, banks, or corporations at such timc or tines as it
may deem best.

Boforc any national bank shall be permittcd to purchase

stock in any such corporation, the said corporation shall cntor
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into an agrooment or undortaking with.the Federal Rescrve Board
to rostrict its opecrations or conduct its businoss in such manrer
or under such limitations and restrictions as the said board nay
proscribe for the placc or places whorein such businoss is fo bo
conductede If at any time the Federal Rescrve Beard shall as-
cortain that the regulations proscribed by it arc not being com~
plicd with, said board shall be authorized and shall have power
to instituto an iavestigation of the matter and to send for por-
sons and papcrs, subpoena witncsses and aduinistor oaths, in
order to satisfy itself aé to the actual naturc of the trans-
actions roforrod to. Should such investigation rosult in cstab-
lishing tho failurc of the corporation in question, or of the
nationa} bank or banks which may be stockholders thercin, to

couply with thc rogulations laid down by tho said Fedcral Roscrve

holdings in the said corporation upon thirty days! notiéo, and
in the ovent of their nonconipliance with such ordsr the Foderal
Reserve Board may direct the Comptrollr of the Currcncy to in-
stitute procoscdings for forfdituré of chartore

Every such national banking zssociation shall conduct
the accounts of vach forecign branch independently of the accounts
of other forcign branches costablished by it and of its home
office, and shall at thec ond of cach fiscal noriod transfor to its
goncral ledgor the profit or loss accruing at czch ranch as

a scparatc itonie
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Any dircctor or othor ofiicer, agent or crployce
of any mewber bank, may with the approval of the Federal Ro-
serve Board, bc a dircctor or other officer, agent, or om-
ployec of any such bank or corporation above montioned, in
the capital stock of which such momber bank shall have in-
vosted as hercinbefore provided, without being subjoct to
tho provisions of Scction 8 of tho Act approved Octobor 15,
1914, ontitled "An Act to supplement cxisting laws against

unlawful rostraints and nonopolics, and for other purpososs™
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