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Washington, D. C.,
January 18, 1916.

SUGGESTED PROCEDURE [WVOLVING THE DISPOSITION OF
UNFIT FEDERAL RALSERVE NOTES T0 ACCOHPANY
CONFIDENTIAL LETZER TO TEDER.L
RESERVE .GEN-C.

I.
Each Fuder:i Rescrve JAgent sholl transmit to the Treasurer
of the United Statoes ~n nmnunt.in gold squal to o' least five per cent
of all outstanding Federal raoserve notes covered by a deposit with him
" of gold or lawful money.
I1.

The Treasufer of the United States shall opsh an account
with each Fedoral Reservs Agent in addition to the redemption account
already opened with each Federal roserve bank.

TII.

Thencver Feder:l reserve notes are redeemed out o° the
account of thc Fedor:l Reserve .igent, such notes shall be held for the
account of such Agent.

Jhenever Federal reserve notes nre redeemed out of the
five per cent redemption fund of the bank, sucn notes shall be held
for the account of such bank.

1v.

Each Federal reserve bank shall give to th. Tronsurer

of the United States a power of attornoy ad%horizing him to transfor
to the account of the Federal Reserve Agent 211 unfit Federal reservs
notes of such bank now or at.any time hold by the Trecasurer for the

account of such bznk from “hatever sourcc received.
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Ve
Each Federzl Reserve Agent shall give to the Treasurer
of the United States a pcmer of attormoy authorizing him to trans-
for for such Agont and in his narie to the Comptroller of tho
Currency all unfit Federal reserve notas nowipr at any time held
by the Treasurcr for account of such Agent from whatever source
recsivad.
Vi,

The Troasurer of the United States, by virtue of
authority given hinm in the powef of attorney mentioncd in V,
will delivcr to tho Comptreller ol the Currency, in the name
of the Foderal Reserve Agent and for his credit, all unfit Feds
eral reserve nctes rew or at any time held by such Treasureri

VII.

The'Comptruzler of the Curruoncy, on receipt of such
unfit Federal resservs notes, will arrange for their destruction,
and will credit ths account of the Federal Resecrve Agent with
the amount of notes thus ¢gastroyea

VIII.

In reducing its liability on any of its outstanding
Federzl rescrve notes a Fedcral reserve bank mﬁy transfer to
the account of its Feder:l Reserve Agent held with the Treas-
urer of the United Statos so much of its five per cent redemp-

tion fund os is not required to te kept agrinst the balance

of its outétanding notes noi covered by gold or lawful money.
The balanco of the 100% of gold or lawful woney to be do-

positod for the reduction of its liability shzll be deposited
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by the bank dircct with its Federzl Roservo Agont ar to the
er,iit of such Jgent's account with ‘the Fedaral Rssarvc Board.

IX.

Federal ressrve banks holding thair.own unfit Foderal
regervy notse may transsit them to the Trsasurer for rodzzpticn
cut and punched in thé monner prescribed for unfit United Statos
currency. .

| L.
All wnfit Fodernl rcscfve notes rcceived by Federal
Reserve JAgents shall be forwvarded to tae Comptroller of the Cur-
rency¥ for dsstruction in thc .caner providzd by hegultion O,

Series of 1915.
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