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PRESS STATFMENT,
Septemter 3, 1915,

The Federal Reserve Board hes adopted regulations auvthorizing Federal
} Reserve Banks to give special rates for rediscount or coxmodity paper i.e.,
rromissory notes having not mors than 90 dzys to run ~7hich are specifically
‘ socured by warehouse receipts for stople and reacdily markeizble commodities
ci a non-perishavle chzracter, nrozerly insured. Tt "ic believed that pro-
| feremtial rates on this class of pzper +will be of especizl 3ervice at this
| tirze in aiding in the gradual and orderly morketing of the cottion and other
crops., In order that producers may be direcily benefited by the lc'r rates
nd authorized, the Board nas made it a2 conditvion th-t peper coffered by member
banks ior rediscount at the preferential rate, shall bc paper on vhich the
o makers have paid or have contracted to pay in the way .of interest or dis-
couni, including commicsions, a rate of not exceeding 6% per annum. The
Secretary of the Treasury has announced his intention of making deposits
in the PFederal reserve banks which are lccated in the cotton growing sec-
tions, in order that they may have enlarged resources to assist the crop
situntion.

M - Uhile it is graetifying to note that a large number of member banks
tarcughout the southern states have announced their intention of making
loans on cotton at rates not to exceed 6% interest, yet there are many

~banks which hesitate to make any material reduction in the rates they have
toen in the hatit cf cherging on such loans. The Board feels, therefore,

| that by making the preforentiial rates on commodity paper apply oaly to
notes which have been tzken by member banks at rates not exceeding 6% per

s . annum, the banks 7ill be encourageé to do their part in promoting orderly

| methods of crop marketing, and to a greater extent than would otherwise be

the casse., The benefits of the Federal Reserve Act were intended by

Congress to apply to those having deallngs with banks as well zs to the

banks themselves,

| A rate of 3% for specizl "commoditiy paper" has toven proposed by the
Federal reserve banks -of Atlanta and Dallas;':to which the substance of
the proposed regulation hzd been communicated and this 3% rate was ap-
proved zt the meeting today. This means that the member bank which
applies for a rediscount of paper secured by properly insured staples

) Will obtain the funds asked for at 3% provided that the totzl charge made

' by such momber bank to the maker of the paper did not originally exceed

6% per annum including commission.

The new regulation ond circular on this topic are as follows:
. ‘ . .
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Circular No«... .
E Series of 1915.

FEDERAL  RESERVE  BOARD .

Washington, D. C., Septeuber 3, 1915.

"COMMODITY PAPER"

In Regulation B, Series of 1915, the Board has established the
palicy of encouraging transactions of Fedgral reserve bénks in traée
acceptances and in corzodity .paper by admitting these kinds of paper
to be rediscounted by Federa1 ﬁeserve banks with {the waiver of the

’ particular requirenents with ref@rence to stateents.

In pursuance Qf this policy,3the Board has already published a
regulation laying down the conditions upon which trade aqceptances nay
be rediscounted by Fedefal reservelbanks at a special rate to be pub=~
iished for this kind of paper. In further pursuance of'thé sane policy,
the Board wakes provision in the appended regulation for .special rates
on comi.odity paper. ‘ |

o It is hoped thaf'this«rate wili;prove its efficacy particularly

during the crop moving season. The ?oard expects that the rate te bev‘

established for this cognodify paper}will, in a nanner similarvto that

for trade acceptances, ﬁe sorewhat l;wer than that for coii.ercial paper.

It leaves it within the discretion of the Federai reser?e‘banké subject -

to review and determination of the Board to establish separate rafes

for trade aéceptances and cori.odity péper, although in special dis-

-» tricts where transactions are had in both kinds of paper it :ay be
politic to have a uniform rate, as nay appear desirable to sucﬁ-Féd-
eral reserve bank. |

CHARLES S. HANMLIN,
Governor .

H. PARKER WILLIS,
Digitized for FRASER Secretary,
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Regulation «eve.
Series of 1915,
FEDERAL  RESERVE  EROARD.
Veshineton, D. C., Seﬁtember 3, 1915,
"CO: ODITY PAPTR."
In this regalation the ter:n “comuodity~paper" is defined as a
note, draft or bill of exchanre secured by warehouse ter.xinal receipts,
or shippinc docunents covering approved and readily narkétable, non~

perichable staples properly insured,

Coﬂ@odity paper, to be eligible for discount by a Federa; reserve

bank under Section 13, at the special rates hereby authorized to be
" extablished for comx.odity paper below the usual co:rxercial rates, iaust
(a)>comply with all the requirenents of Regulation B, series of 1915,
paragraph I and II, or with the requirementé of Regulatlon’c,bseries
of 1915, (b) and ®o paper on whnich the rate of interest or diséount
including comraission charged the maker does nét exceed six percent
per annu, and also (c) corply with such regulations as may be issued -
by Federal recerve banks covering require ents as to warehouse or |
terininal receipts, shipping docurents, inSurance,'etc., ddapted_to
the,pa{ticular needs of its district as a condition of the special
rate herein authorized.

Reserve Banks are now authorized to sub.it rates for the dis-

&

count of corziodity paper in accord with this regulation for review
by trne Board.

CHARLES S. HAMLIN, Governor:

M., PARKER WILLIS, Secretary.
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