
F E D  E R A L R E S E R V E A C T .

SECTION 13.

Powers of Federal Reserve Banks.

Any Federal reserve bank may receive from any of its 
mexaber banks, and from the United States,, deposits of current 
fundssin lawful.money,, national-bank notes, Federal reserve notes, 
or checks and drafts upon solvent member banks payable upon pre
sentation} or, solely for exchange purposes, may receive from other 
Federal reserve banks deposits of current funds in lawful money, 
national-bank notes, or checks and drafts upon solvent member or 
other Federal reserve 'banks, payable upon presentation.

Upon the indorsement of any of its member banks.with 
a waiver of demand, notice and protest by such bank, any Federal 
reserve bank may discount notes, drafts, and bills of exchange 
arising out of actual commercial transactions; that is, notes, 
drafts, and bills of exchange issued or drawn for agricultural, 
industrial, or commercial purposes, or the proceeds of which have 
been used, or are to be used, for such purposes, the Federal Re
serve Board to have the right to determine or define the character 
of the paper thus eligible for discount, within the meaning of 
this Act. Nothing in this Act contained shall be construed to 
prohibit such notes, drafts, and bills of exchange, secured by 
staple agricultural products, or other goods, wares, or merchan
dise from being eligible for such discount ; but such definition 
shall not include notes, drafts, or bills covering merely invest
ments or issued or drawn for the purpose of carrying or trading 
in stocks, bonds, or other investment securities, except bonds and 
notes of the Government of the United States. Notes, drafts, 
and bills admitted to discount under the terms of this paragraph 
must have a maturity at the time of discount of not more than ninety 
days : PROVIDED, That notes, drafts, and bills drawn or issued fox
agricultural purposes or based on live stock and having a maturity 
not exceeding six months may be discounted in an amount to be limited 
to a percentage of the capital of the Federal reserve bank, to be 
ascertained and fixed by the Federal Reserve Board.

Any Federal reserve bank may discount acceptances which are 
based on the importation or exportation of goods and which have a 
maturity at time ox discount of not more than three months, and in
dorsed by at least one member bank. The amount of acceptances «o 
discounted shall at no time exceed one-half the paid-up capital stock 
and surplus of the bank for which the rediscounts are made.

The aggregate of such notes and bills bearing the signature 
or indorsement of any one person, company, firm, or corporation re
discounted for any one bank shall at no time exceed ten per centum of 
the unimpaired capital and surplus of 3aid bank; but this restriction 
shall not apply to the discount of bills of exchange drawn in good 
faith against actually existing values.
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Any member bank may accept drafts or bills of 
exchange drawn upon it and growing out of transactions involv
ing the importation or exportation of goods having not more 
than six months sight to runj but no bank shall accept such 
bills to an amount equal at any time in the aggregate to more 
than one-half its paid-up capital stock and surplus.

Section Fifty-two Hundred and Two of the Revised 
-■ Statutes of'the United States is hereby amended so as to read

as follows : No National Banking Association shall at any time
, be indebted, or in any way liable, to an amount exceeding the

amount of its capital stock at such time actually paid in 
and remaining undiminished by losses or otherwise, except on 
account of demandgof the nature following :

First. Notes of circulation.
Second, Moneys deposited with or collected by 

•* the association.
Third. Bills of exchange or drafts drawn against 

money actually on deposit "to the credit of the association,or due 
thereto.

Fourth. Liabilities to the stockholders of the asso
ciation for dividends and reserve profits.

Fifth. Liabilities incurred under the provisions of 
^ the Federal reserve act-

The rediscount by any Federal reserve bank of any bills 
receivable and of domestic and foreign bills of exchange and of 
acceptances authorized by this Act, shall be subject to such re
strictions, limitations, and regulations as may be imposed by 'Ijhe 
Federal Reserve Board.
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