
TO THE GOVERNOR AND MEMBERS OF

THE FEDERAL RESERVE BOARD,

Washington, D. C.

On behalf of Labors National Peace Council, the 

undersigned respectfully submits for consideration and 

action on the part of your Honorable Board, the complaint 

and petition following*

»
The declarations of every neutral government m  

Europe made since the beginning of the present war, as 

contained in the proclamations and decrees issued by 

each and all of the aforesaid neutral governments, show 

that every one of these countries has forbidden the ex

port or sale of munitions of war, explosives, food stuffs, 

metals, horses, mules and other supplies, to any of the 

belligerent nations.

Furthermore, all of these neutral governments

have scrupulously refrained from affording aid m  money

to any of the belligerents, and each European neutral

govermlent has expressly forbidden any bank or banking

institution having any relation to or connection with the

government, or which receives, or is entitled to receive
0

governmental aid, directly or indirectly, from making 

advances or loans of money to a belligerent government, 

or its representatives.

The attitude and piiicy of these neutral Euro

pean governments, as above recited, reflects a proper 

obedience to, and respect for certem well-known and 

thoroughly estaplished high principle* of internat-
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ional law, which may be stated as follows:»

A. The government of a neutral nation must not 

directly or indirectly furnish or aid, or abet in the 

furnishing of aid in money to a belligerent government 

at war.

B. The government of a neutral nation must 

not furnish, or aid; or abet in furnishing means for the 

purchase or sale of any material or supplies of any de

scription intended for use of a belligerent government 

at war.

C . The government of a neutral nation must

not permit ships or vessels in the service of a belliger

ent government at war to receive in the harbors of the 

neutral country any supplies, equipnect „ or materials 

intended for use of a belligerent government at war, 

except that necessary repairs may be made to a ship or 

vessel in the service of a belligerent government, and 

such vessel may receive and secure, in the harbor of a 

neutral nation, water, provisions and coal sufficient 

only for a voyage to the nearest foreign port.

We charge that through the medium of an ex

tensive conspiracy, composed of certain bankers and of

ficers and directors of Federal reserve banks and member 

banks embraced in the Federal reserve system, acting in 

conjunction with officers and agents of the governments 

of Great Britain, France and Russia, the United States 

has been involved in very grave and serious, breaches 

of neutrality, as defined in paragraphs A, B and C above

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-3 452
mentioned*

The^personq chiefly responsible for, and the 

\ dominant factors in this conspiracy are the members of
J

the firm -of J* P.. Morgan & Company, and certain' other perr 

sons now serving as officers and directors of various 

Federal reserve banks and member banks-, who secured 

these positions through the influence of the firm of 

.J. P. Morgan & Company, or other business allies of said 

firm, or who are subject to and under cohtrol of its 

influence*
■  «*

The members of this firm, as early as August 

1914, in furtherance of the conspiracy, began making 

personal representations to officers of -the'governments 

of Great Britain,' France and Russia, to the effect that 

in* the-event said governments would employ the firm of 

J». P. Morgan & Company as agents, said firm would provide 

facilities in the United States which would enable one 

or more of these governments to obtain in the United 

States credits to,the amount of at least five hundred 

million ($500,000,000.) dollars, said credits to be based 

upon and secured lay obligations of one or mere of said 

governments, or by securities of American federal,, state 

and municipal governments, or railroad and'industrial 

corporations, as might be best available and procurable 

by, or on behalf of the governments of Great Britain,

France and Russia. The proposal provided that the pro-• 

ceeds of credits to be obtained as aforesaid, were to 

be applied and used under the direction of the said

?
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453firm of J. P. Morgan & Company, for the purpose of pur

chasing in the United States supplies of munitions of war, 

metals, horses, mules, clothing, food products, automobiles, 

submarines, aeroplanes and other supplies, for use of the 

aforesaid foreign governments.

The members of the oairi fir:,; of j. P. Morgan 

& Company further represented to officers of the govern

ments of Great Britain, France and Russia that the said 

firm of J. P. Morgan & Company, and certain individuals 

and corporations, business associates of the firm, in 

the event J. P. Morgan & Company were employed as agents, 

were in a position to, and would furnish a large number 

of vessels and ships for us6 as transports in the service 

of these governments, in carrying and transporting the 

war munitions, materials and supplies to be purchased and 

paid for with the proceeds of the credits hereinbefore 

referred to*

After prolonged personal negotiations between 

members of the firm of J. P« Morgan & Company and rep

resentatives of the governments of Great Britain, France 

and Russia, and in furtherance of the conspiracy, as 

herein charged, a series of agreements were entered into 

between the firm of J. P. Morgan & Company and repre

sentatives of the governments of Great Britain, France 

and Russia, under vhich the proposals of the firm of 

J. P. Morgan & Company were accepted and the terms and 

conditions of their employment and authority as agents,

-4"
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together with their compensation, defined and fixed*

Following conaurjuaticn of the agreements as afore 

g&fcid, the firm of. J. 1*. Morgan & Company, with the aid 

and assistance of certain officers and directors of Fed

eral reserve and member banks, as hereinbefore specified, 

and in furtherance of the conspiracy, completed a large 

number of transactions for account of the English, French 

and Russian governments, acting as the agents of said 

governments, which accomplished:

FIRST: The procurement from various member

banks, including the First National Bank, National City 

Bank, National Park Bank, National Bank of Commerce and 

other banks and banking institutions in the City of New 

York, and from various banking institutions throughout 

the country, all of whom were member banks, included in 

the Federal reserve system, loans, discounts and money 

advances and credits, amounting in all to more than 

two hundred million (0200,000,000) dollars*. In a large 

number of these, transactions it was made to appear that 

the same represented bankers' foreign bills of exchange 

and acceptances, innocently drawn in the regular course 

of legitimate business by J. P. Morgan & Company, whose 

members were, and are, parties to the conspiracy*

In a still greater number of said transac

tions the method pursued by the conspirators was to se

cure loans from member banks in behalf of one of more of 

their number, the collateral for the loans being 

stocks and bonds of various domestic corporations and
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bonds issued by different cities and states*

SECOND, there have been furthermore obtained 

from Federal reserve banks, by or on behalf of the con

spirators, sums in excess of twenty million ($20,000,000) 

dollars, through discount of notes, drafts, acceptances 

and bills* Tnese transactions were nade to appear on
i

their face so that the moneys furnished by the Federal 

reserve banks wore seemingly used in furtherance of pure

ly commercial transactions for agricultural, industrial 

and commercial purposes* The agricultural products or 

other wares, merchandise or live stock, purchased and 

paid for with the proceeds of the moneys thus obtained 

being apparently purchased or sold in the ordinary course 

of actual commercial transactions•

We charge that m  respect to all the loans, 

discounts and advances, amountinf to the said sums of 

two hundred million ($200,000,000) dollars, or more, which 

have been obtained by or on benalf of the conspirators 

from member banks, and in regard to the other twenty 

million ($20,000,00C} dollars, or more, of moneys simi

larly obtained by or on behalf of the conspirators from 

Federal reserve banks, that all of the sums so procured, 

have m  fact been secured by the conspirators as agents 

of the governments of Great Britain, France and Russia, 

and that said moneys have been utilized exclusively m  

connection with the purchase and shipment from within the 

United States of war materials, munitions, food supplies, 

clothing, horses, mules, submarines, aeroplanes, vessels
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and for the purchase or chartering of ships and vessels 

to serve as transports from ports of the United States 

in the service of one or more of said belligerent govern

ments •

Wo further charge that there has existed, and 

now exists, a full and complete knowledge on the part of 

many officers and directors of various member banks 

and Federal reserve banks, that this vast mass of loans, 

discounts, and money advances, have been obtained by 

the conspirators.acting as agents and representatives of 

the governments of Great Britain, France and Russiaj 

with intent to utilize the moneys received exclusively 

for the purpose of purchasing in the United States war 

materials, munitions, food supplies, clothing, blankets, 

horses, mules, submarines, aeroplanes, and defraying the 

cost of purchasing or chartering ships and vessels to be 

used as transports from ports of the United States in the 

service of the governments of Great Britain, France and 

Russia•

We charge that these officers and directors 

of member banks and Federal reserve banks, possessing 

this guilty knowledge as aforesaid, have aided and 

abetted the conspirators in the carrying on and the con

summation thereof, at the request and behest of the con

spirators, and that all these personj have sedulously 

concealed from your Honorable Board, the Comptroller of 

the Currency, and the national bank examiners, the real 

character of these transactions and true purposes for
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which the moneys were being used, and that the said of

ficers and directors of these member banks and Federal 

reserve banks have been induced so to do by the conspira

tors , m  some cases through personal profit to be de

rived from the transactions, and m  other dases because 

such officers and directors were unde,, tne complete 

dominion and control of the conspirators*

We further charge that it is the present in

tention of the conspirators to obtain from member banks 

and Federal reserve banks additional loans and advances 

of money for the benefit of the governments of Great 

Britain, France and Russia, to the amount of more than 

three hundred million (0300,000,000) dollars, and that 

negotiations are now being actively carried on for the 

purpose of enabling the conspirators to obtain immediately 

from member banks and Federal reserve banks this great 

sum of money for the benefit of the aforesaid governments, 

for use in the some manner a3 hereinbefore described*

With knowledge that the condition of affairs 

above specified actually exists with reference to member 

banks and Federal reserve banks in the Federal reserve 

system, we feel fully justified m  saying that the 

country is about to be confronted with a crisis, not 

only m  its banking system, but also m  its relations to 

certain of tne belligerent countries now at war* In our 

judgment it i& perfectly clear that unlees the operations 

of the conspirators m  obtaining moneys from member banks 

and Federal reserve banks are immediately suppressed
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erd put an end to, the consequence v'lll be that these 

institutions will be loaded down with enormous commit

ments, growing out of transactions of a character abso

lutely forbidden by Cbngress m  the Foderal reserve act, 

and which seemed well designed to afford certain of the 

belligerent governments now at war a perfect oppor

tunity m  their own good time to present a huge bill 

or claim for indemnity from the United States*

According to the well settled precedents of 

international law, should such a claim for indemnity be 

made, based upon a state of facts, such as are herein 

described, and the claim be submitted to arbitration, it 

would, ,of course, appear from the face of the testimony 

that the case was one divuable into two parts, for the 

reason that a decision concerning liability of the 

government of the United States on account of loans or 

money advances, made by Federal reserve banks, would rest 

upon considerations tnat would not apply m  the same de

gree or with same force and effect m  determining the 

liability of our government, because of loans or advances 

made by member banks* The transactions herein complained 

of as being now carried on by the two classes of insti

tutions must, therefore, be considered separately* vlt 

would seem to us that this separation as to origin and 

degree of governmental liability ray be fairly described 

as follows* With respect to loans, discounts or money 

advances, rade by Federal reserve banks, these are clearly 

the c.ct of the government itself* A reading of the
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Federal Reserve Act zaakes it perfectly plain that Feder- 

al reserve "banks are government institutions, and that 

their officers, as well as the members of the Federal 

reserve board, are officers of the United States within 

the meaning of thes“Consitution of the United States, 

as construed and applied by the Supreme Court of the 

United States in numerous decisions*

As regards loans, discounts and money ad

vances, made by member banks, in our judgment the legal 

situation with reference to governmental liability is 

somewhat different from that which wbuld be found con

trolling and decisive in reference to Federal reserve 

banks* While it is, of course, true that by terms of 

the Federal Reserve Act all member banks are subject in 

their operations to control and supervision of officers 

of the government, and many of them are recipients of 

government deposits, and member bonks themselves arc in

vested with power, subject to certain conditions, of is

suing currency, for payment of which the government it

self becomes obligated under terms of the National Bank 

Act, yet it is not clear that the original act of a mem

ber bank in making loans or advances of money, found to 

have been utilized for the benefit or account of a bellig

erent government, would be held by an International Court 

of Arbitration to be the act of the government or an act 

which bound the government in any way.

However, should it appear in evidence that, 

subsequent to the original advance or loan by the member
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bank (an undertaking in which there was no participation 

by any officer of the government) , the namber bank had 

applied to the Federal reserve bank for a loan or re-
a*

discount, with actual intent of obtaining aid in money 

from the Federal reserve bank fnr the purpose of enabling 

it (the member bank) to continue or renew a pre-existing 

loan made to a belligerent government or its agents, and 

if it appeared that the member bank did in fact obtain 

a loan of money from the Federal reserve bank, which in 

turn enabled the member bank to make a loan to a belliger

ent government or its representatives or agents, then an 

International Court of Arbitration would doubtless hold 

that our government was liable for having extended and 

furnished aid in money to a belligerent government, even 

though it was conceded that the Federal reserve bank 

had no notice or information that the purpose of the 

member bank in obtaining the money was to use it for 

either of the aforesaid purposes, nor would such a 

ruling or holding of the Court of Arbitration be affect

ed or modified upon a showing that the member bank in 

obtaining a loan from the Federal reserve bank, had done 

so by the use of collateral upon which the Federal re

serve bank had a perfect right to loan, according to 

the terms of the Federal Reserve Act. The determining 

factor, as affecting the liability of our government,

480

would be the one consideration as to what the money was 

actually used for, and no plea in abatement could be 

successfully interposed by way of proof that the Federal
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reserve bank had absolutely no information tending even to 

put it or inquiry or notice that the true object for 

which the loan was sought Or the money to be used was 

other than an entirely legitimate commercial punpoee*

The contentions as advanced by our own govern

ment m  the Alabama case* as upheld by the International 

Court of Arbitration, and at tne instance of our govern

ment written into the body of International Law, when 

examined, are found sufficient in themselves to estab

lish the correctness of the view here expressed on this 

branch of the matter now under consideration*
✓

In view of the foregoing, we earnestly urge 

that your Honorable Board immediately take strong and 

drastic preventative action to the end of safeguarding 

the United States against further violations of its neu

trality, and so as to guard effectively m  the future 

against the commission of acts by member banks and Federal 

reserve banks included m  the Federal reserve system, 

which, if not stopped by action on the part of your 

Honorable Board, will, m  the near future, and with un

erring certainty, create conditions that will result 

either m  our Government being made liable for an indem

nity probably reaching m  amount the sum of One Billion Dol

lars, or find the country confronted with the threatening 

menace of an impending bank panic consequent upon the 

actions of the member banks in becoming waterlogged with 

loans made upon an abnormally large scale to agents of 

belligerent governments, and secured only by stocks

• -12-

461
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and bonds and notes, drafts and acceptances of such agents. JL\J&

In a situation of that character, one which 

wo again repeat, will nost surel/ happen in the event of 

the failure of your Honorable Board to take immediate pre

ventative action, your Board will find itself, faced 

with the unpleasant alternative of being unable on the 

one hand to rediscount for the member banks, because 

the rediscounts would enable these banks to continue the 

loans and discounts made to agents of belligerent govern

ments, and so m  effect cause our government to be fur

nishing aid in money to belligerent governments at war, 

or, on the other hand, jour Honorable Board, if it never

theless determined to authonzo and direct the Federal
i

reserve banks to come to the roscue of the member banks 

m  such an exigoncy by discounting and rediscounting 

in an elaborate scale, your Board would be then subject

ed to the painful embarrassment that this action of the 

Federal reserve banks, while it would accomplish the pur

pose of preventing a bank panic, would, at tho same time, 

make our government liable to certain of the belligerent 

governments now at uar, for the ja,ment of an enormous 

war indemnity bocauso of thetrcach of neutrality com

mitted by our government in permitting one of its branches 

( the Federal reserve banks) to furnish member banks with 

huge sums of money to enable the member banks to continue 

loans and discounts to other belligerent governments and 

agems thereof
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Ag steps in preventative action or the part 

of your Hcnoraole Board,, 7,e oarnesly urge that you with

out delay, materially modify and reform your various regu

lations, orders and rulings as set forth m  Federal Re

serve circulars llos. 2, 3, 4, 5, 3, 11 and 12, senos of 

1915, 7e iequest that tnese severe?! documents he so 

modified as to mako perfectly plain by proper order and 

regulation, instructions controlling upon Federal reserve 

hanks and number oanks the following

FIRST* No Federal reserve hank shall here-
i

after discount any note, draft or hill of exenange pur

porting to aride out of a commercial transaction, or ap

parently drawn for agricultural, industrial or commercial 

purposes, secured hy staple agricultural products, goods 

wares, merchandise or otherwise, except the officers of 

said Federal reserve cank first make proper and diligent 

inquiry to discover whether the person or persons m  whose 

favor such note, draft or hilloof exchange is drawn, or 

the maker or makers thereof or eitner or any of them, 

are Acting as agents or representatives of any foxeign 

belligerent government at war, and whenever tne amount 

of any such note, draft or hill of exchange offered for 

discount shall he $50,000 or more, the Federal reserve 

ban* shall require to he furnished an affidavit from the 

maker, acceptor or beneficiary in v m c h  musx he set forth 

m  detail the true facts and history of the transaction 

sought to ho accomplished hy the proposed lean or discount; 

and should the mqi lrj or affidavit reveal E-xiy evidence
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tending to show that the proceeds of the loan or discount 

are to be used for the benefit of any belligerent govern

ment, or its agent, or utilized in connection with the 

purchase or sale of any materials or supplies intended 

for the use of any belligerent government or its agents, 

then the Federal reserve bank shall refuse to make such 

loan or discount.

SECOND: By circular from the Federal Reserve

Board, addressed tc all Federal reserve banks ana member 

banks, it should be aa.de plain that the Federal Reserve 

Eoard disapproves of the members banks making any loans, 

discounts or advances of money intended for the use of 

any belligerent, government at war, 02 its agents, and 

equally disapproves of member banks making any loans, dis

count or advance of juoney where the same is to be used 

in purchasing or paying for any material or supplies 

intended for The use of any belligerent goverrment, and 

requesting all officers and directors of member banks 

to use every reasonable precaution and make diligent 

inquiry in each case to prevent the use of the lending 

and discouATting facilities of member banks for those 

purposes, and instructing Federal reserve banks to re

fuse rediscounts or loans to a member bank 7here it ap

pears that the result would be to enable a member bank 

to cnntmue or renew a pre-existing loan or discount for 

a belligerent government, or its agentsf or \ here the 

proceeds had been used m  the purchase of materials or
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Reserve Board under Section 11 of the Federal Reserve 

Act, there should be frequent examinations of the ac

counts, books and affairs of the more important member 

banks and Federal reserve banks to ascertain which of 

these, if any, are continuing to make discounts or ad

vances of money for use or benefit of a belligerent 

government or its agents.

As having a bearing upon the foregoing, 

and a consideration thereof by your Honorable Beard, 

and as a clear indication of the opinion of cur govern

ment concerning the proper policy to be pursued by a 

neutral government with regard to loans or advances of 

money for the benefit of a belligerent government, we 

respectfully submit the following •

In August 1914, J. P. Morgan of the firm of

J. P. Morgan & Company, informed Mr. Secretary Bryan that
$

his firm were considering the making of a loan to the 

French government of one hundred million ($100,000,000) 

dollars, and desired before making the loan to ascertain 

what the position of our government would be toward such 

a transaction, whether m  the judgment of the officers 

of the government the making of such a loan by the firm 

would involve our government in a breach of neutrality.

Speaking for our government, Mr, Secretary Bryan 

answered as follows *- "There is no reason why loans 

should not be made to the goversssnts of neutral nations.

supplies intended for use of a bolligoront government. £ 3 5

THIRD: Using the power vested in the Federal
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dux, in tne judgment oi tnis government loan3 oy jw»r- 
lcan bankers to any foreign nation, ’hich is at war, arc 
inconsistent nth tho true spirit of neutrality."

Lest your Honorablo Board fall into the error 

of refusing to consider seriously tho material allega

tions of this complaint, m  the mistaken beliof that no 

one set or clique of bankers or financiers could pos

sess sufficient porer and authority, or are m  control 

of an organization having all the ramifications of 

influence vhichwe frankly concede must be in the pos

session of persons engagod in a conspiracy such as is 

herein charged, m  order to render effective the objects 

of such a conspiracy, to respectfully state to your 

Board tnat during the past tvolve years, m  practically 

each and every case ..hero a great conspiracy involving 

gross misuse of financial power in violation of the laws 

of the country has beex, rfrosocuted by the government, 

it has almost without exception proven true, that the 

directing and controlling force m  planning and execut

ing these crimes have boon the members of the firm of 

J. P. Morgan & Company, and the selfsame group of 

associates who have been so active m  furthering the 

conspiracy alleged herein. As incidents to the organi

zation and operation of the Northern Securities Co., 

Steel, Coal, Meat, Harvester, Tobacco, Oil, Money and 

Bailroad Trust conspiracies, all the product and work 

of the xiien involved m  the present conspiracy, the mass 

of the people of America have been during the period 

above named ana are now being robbed to the extent of 

several million dollars a day.

There have been visited upon the country mthin

466

i«e+ frtnr+.ftR/i vnara .io less than four different
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panics, the outgrowrth and consequent^ of the. operations

of these men, and more than one of these panics weis

deliberately brought on by them, in order to accomplish

their own selfish and ulterior aims and purposes, at

the expense of the groat body of the people

As convincing evidence of the truth of those

allegations, we ask your. Honorable Board to examine :

The governments bill of complaint and brief

of evidence and opinions of Circuit Court of Appeals

and Supreme Court of the United States in tho case of

United States -v- Northern Securities Company, the

members of the firm of J. P. Morgan & Company and others.

The records of the Special Investigating Committee

appointed by the House of Representatives in 1912, which

sat during 1912-1913, to investigate the ramifications

of a great conspiracy engineered by the members of the

firm of J. P, Morgan & Company, and certain confederates,

for the purpose of monopolizing and controlling th6 entire

banking, money and credit facilities of the country.

Records of investigation conducted by Inter-

State Commerce Commission, upon order of United States

Senate in 1914, concerning conduct of^ meat-arc oi -i-Q of

J, P. Morgan & Company/: and certaiin,oiher parsons

associated with them, in the working the great New Haven
*•

Railroad conspiracy.

Indictments covering those acts returned against 

these parties, now on file in United States District Court 

for Southern District of New York.

Bill of complaint of the government against 

the same persons, filed in United States District Court 

of Massachusetts at Boston, together with plea ofDigitized for FRASER 
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defendants admitting truth of allegations in tho govern

ment's complaint, and consenting to entry of decree against 

defendants.

The oporations of the members of the firm of 

J. P. Morgan & Company and their confederates in the 

New Haven conspiracy resulted in a less to security 

holdors of Nov/ Haven a;*d allied companies, a** shown by 

testimony before the Commission, of more than two hun

dred and fifty million dollars.

Record of investigation conducted by Interstate 

Comae rce Commission m  1914 m  regard to looting of Bal

timore & Ohio Railroad Company by means of a series of 

huge transactions m  the securities of Cincinnati, Ham

ilton & Dayton and Pierre Marquette and other railroad 

corporations, all of wnich, as it appeared from the tes

timony, were engineered by firm of J, P. Morgan & Com

pany for their own profit, and m  consequence of 

which the Baltimore( & Ohio Company was made to purchase 

millions of dollars *orth of securities and guarantee 

payment of many millions more, approximating seventy 

million dollars, all of which have proved to be of lit

tle or no value4 Records of the transactions relating

to the stocks and bonds of Hamilton & Dayton and Pierre 

Marquette Companies, m  which members of the firm of

J. P. Morgan & Company were involved, abound with in

stances of turpitude, of which the following is a fair 

example * At a time /hen these railroads were absolute

ly bankrupt and their stocks worthless, members of tho 

firm of J. P. Morgan & Company, as owners thereof, actually 

sold these stocks at che price of two hundred dollc rs per 

share to another railroad company, on the Board of Directors o"Digitized for FRASER 
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wnicn cerxain oi xneir numper sax, ana wnose enxire 

Directorate was nominated and elected by a voting trust 

managed by the firm. An outcry from stockholders 

forced a rescinding of the infamous bargain, and m  the 

next thirty days both the Hamilton & Dayton and Pierre 

Marquette Companies rare in the hands of Receivers, 

and reports of these Receivers indicated that stocks 

of these Companies, as rail as vast masses of their 

bonds, were without real value. The undersigned, 

counsel for the complainants and petitioners herein, 

serving as a Member of Congress, personally laid before 

the Interstate Commerce Commission evidence feelat).ng 

to the Baltimore & Ohio matters, as above recited, and 

at his instance the pommission conducted said inquiry. 

The President and Counsel of the Baltimore & Ohio 

Company, before the Commission, admitted enormous loss 

to their corporation consequent upon these dealings 

with the firm of J, P. Morgan & Company, but insisted 

that the Commission allow an advance in rates sufficient 

to enable the Baltimore & Ohio to recoup itself for 

these losses, and the Commission, after some little 

delay, did m  fact give its consent to the Baltimore 

& Ohio Company collecting for this very object from 

the people m  the territory served b/ its lines, a 
material increase in freight rates.

An inspection of the testimony and proof 

produced in connection with investigation of each one 

of these, and many other similar nefarious conspiracies 

directed by the same group, reveals that m  each and 

every case the national banks under the control and 

management of these men were made to furnish high sums

of moner for the double tniraose of fastening mononolies
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and conspiracies upon the people of the country, using 

the peopled own money in the hanks as a no and furth- 

ermore using tho facilitios, hooks and records of the 

hanks to cover their tracks in a series of pretended 

simulated transactions, frequently using in that con

nection fraudulent hook entries and counterfeit loans, 

purchase and sales, to give a simulated appearance of 

legitimacy and legality to the dealings.

In the past the members of this firm and the 

men combined with them have never hesitated to come down 

upon the government with insistent demands that all the 

money and crodit of tho government ho placed at their 

disposal whenever it suited their purpose so to do, and 

have not hesitated, on more than one occasion, to bring 

on a panic as a means of compelling or inducl^go the

government to yield to such demands.
/

Unfortunately past administrations have been too 

amenable to their wiles and influence.

It is only too notorious that in 1907 members 

of the firm of J. P. Morgan & Company, after forcing a 

panic in order to compel owners of tho Tennosseo Coal &

Iron Company to turn thoir property over to the Steel 

Trust, arrogantly demanded of the then administration, 

as conditions precedent for allaying tho panic, the 

deposit of all available goverxlmont moneys in such banks 

as members of the firm of J. P, Morgan & Company would 

name, and that the administration pledge itself to pro

cure from Congress the enactment of legislation of a char

acter to enable the Morgan clique to obtain from tho treas

ury in the future, at all, any sum desired up to fivo1 hun

dred million dollars by simply depositing with tho SecrotaryDigitized for FRASER 
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of Treasury stocks or bonds of thoir difforont corporations. 

Unfortunately the administration at that time was sufficient

ly woak and foolish to yield to all of those demands.

T7c respoctfully request that your Honorable 

Board grant a spoedy public hearing upon the within com

plaint and petition, and that at such hearing or hear

ings the undersigned be pormittod to offer evidence and 

testimony establishing the truth of each and every material 

allegation herein contained. Should your Board deter

mine to grant our roquest in this behalf, the undersigned 

will bo subject to call of your Board at any time in order 

to confer concerning order and method of procedure to be 

followed at said hearing.

’7e fool it our boundon duty to say to your Hon

orable Board, voicing what wo know to be the sentiment of 

tho toiling masses of the United States, that tho people 

of this country are exceedingly tired of being exploited 

in those ways for tho bonofit of the Morgan group and its 

confodorates, especially because through the medium of these 

various Morgan conspiracies the grourhac fastened its clutch

es upon nearly all of the iron and stool plants, railroads, 

banks, cbal minos, tolograph and telephone lines, and many 

other of- tho nation*n industries.

And v;e feol it our further duty to say to your 

Honorable Beard, spoaking by direction of tho groat mass of 

labor organizations affiliated with our body,that tho labor

ing men of the country are in no humor or frame of mind to ob

serve with patience or equanimity the further continuance of op

erations of tho firm of J.P,Morgan C: Company and thoir associates
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as contemplated by those non in the carrying on of tho 

present most iniquitous* conspiracy.

The men in tho organizations whom. wo represent, 

millions in number, look with horror and detestation upon 

the terrible game of slaughter, murder, rapine and blood- 

guiltiness now boing played on the battlefields of Europe, 

inflicting untold misery and destruction upon humanity«

Already the conspirators have drawn from the 

banks in the Fcdoral Reserve System some two hundred and 

twenty millions of dollars and used those moneys on con

tracting and paying for the erection of huge factories in 

different parts of the United States for the manufacture 

of instruments of death and destruction on a scale hither

to undreamt of, so that even now, by the use of these 

vast sums of money, bo-cured from institutions, parts of a 

banking systom only rocontly created by the representatives 

of the people in the hope of breaking the grip of tho Morgan 

group up op tho finances and money of the country, we have 

the awful spectacle of the membdrs of the firm of P« 

Mcr~s.ii & Company and their confederate conspirators turning 

our people and our manufacturing industries into one tre

mendously great aggregation of murder factories, sending 

forth each day instruments sufficient to kill countless 

human *:eings, and sending to tho battlefields of Europe 

from day to day thousands of poor dumb animals, there to 

be slaughtered in the most inhuman manner, and as wo have 

said before, all this done by the use of tho machinery and 

resources of a banking system created by tho people and 

sustained by the money and credit of the people.
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Once more spoaking for the nil lions of non 

embraced in the organizations represented by our body, 

wo say to your Honorable Board, these things ought to 

cease and ceaso now. T7o say to you further that if 

there is no power in this government sufficiently strong 

to cope with the insidious and maleficent influence 

and power of the members of the firm of J.P. Morgan & 
Company and the group of cruel hearted monopolists and 

fore stalkers associated with them, and therefore your 

Honorable Board should find itself without efficient 

support in tho government in an effort to checkmate 

the work of these vampires using tho banks and money 

of the people as pawns in their awful undertaking of 

making our land into a nation of murderers for hire, 

then the working people of this country intend to deal 

directly with the forces that control and dominate the 

industries now producing the instruments of murder and 

destruction, and while the laboring people recognize 

that were they compelled to take direct action to stop 

this infamous traffic from being carried on by the use 

of tho money of the people, that their doing so would be 

attended with great temporary loss and privation to 

.themselves, yetjft having in the past endured all these
'X

things in a series of brave struggles against tho great 

odds of the Morgan power in efforts to improve the 

condition of tho masses of the people of this country, 

so they will not hesitate now to make the sacrifice 

necessary for humanity*s sake in what our people 

all believe to be the greatest crisis humanity has ever 

had to deal with.

It is to be hoped that your Honorable Board
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will find itsolf ablo and oqual to the task of enforc

ing tho law against the members of the firm of .J, P.

Morgan & Company and their confederates, so as to pre

vent further use of tho moneys of the banks embraced iri 

the Fodoral Roservo System for tho purposes denounced 

here* Your doing so will avoid- much trouble .and con

fusion to our country, but as a very last word, and 

stating what wo know to bo tho sentiment of the labor

ing people of tho United States, wo say to your Honor

able Board that ond it shall, if not by your action, 

then by other moans,

(SIGNED) H. ROBERT P07XER,

General Counsel for Labors National Peace Council.

7/12/15
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