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FEDERAL RESERVE BOARD
VASHINGTON
May 21j 1915.

-

ADMITTANCE OF STATE BANKS.

I. Statutory Requirements

Specific provisions of the Federal Reserve Act applaca-
ble to State banks and trust companies which becoile nenber banks
are quoted at the end of this regulation.

II. Banks Elagable for liembershap.

A State bank or a trust company whaich complies wath the
followang conditions 1s eligidble for membership in a Federal re-
serve bank

(1) It must have been ancorporated under a special or gen-
eral law of the State or district in whach 1t 1s located.

(2) It must have a minimum paid-up unimpaired capatal stock
as follows-"

In caities or towns of less than 3,000 inhabatants,
$25,000,

In caties or tbwns of more then 3,000 but less than
6,000 inhabatants, $50,000,

In caties or towns of more than 6,000 but less than
60,000 inhabitants, $100,000,

In cities of more than 50,00C ainh.batants, $200,000.

III. Application for Meambership

Any State bank or trust comp.ny muy n.ke appliacation on
Form , attached to end made a part of this regulation, to
the Federal reserve agent of ats district for an amount of capatal
stock 1n the Federal reserve bank of such dastrict equal to sax per-
centum of the paid-up capital stock and surplus of such State bank
or trust company.

Upon receapt of such application the Federal reserve agent
shall submit the same to a committee composed of the Federal reserve
agent, the Governor of the Federal reserve bank and at least one
other member of the board of directors of such bank, to be appointed
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by such board, but no Class "A" darector whose bamk 1s 1n the sama

city or town as the applying bank or trust compeny shall be a member
of such comutteo. This committee shall, after receiving the report
of such examination as pay be requared by tho Federal reserve bank in

pursuance of directions from the Federal Reserve Board, consider the

application and transmit i1t to the Federosl Reservo Board with 1ts
report and recomnendations.

L

Nn

Approval of Application.

In passing upon an application the Federal Reserve Board
will consider especially =~

(1) The financizl condition of the applying bank or trust
company and general character of 1ts management.

(2) Whether the charter provisions and the nature of tne
powers exercised by the saxd bank or trust compony are
consistent with the proper conduct of the banking busi-
ness end with membership an the Federal reserve bank.

(3) Wnether the laws of the State or district in which the
epplying bonk or trust compeny is located, contain pro-
visions likely to interfere with the proper regulation
and supervision of membor banks.

If, in the judgment of the Pederal Reserve Bocrd, an

applying bank or trust company conforms to all the rrguiroxcnts
of the Federal Reserve Act +nd these regulations, ana i1s other-
wise qualified for membersaip, the Boord will issue o certificete
of approval., Whenever the Board mey decm 1t necessary it wall
wpose such conditions as will insure compliance with the Act and
these regulations. When the certificate of approvcl and any
condxrtrons contrined therein hove beoon accepted by the applyang
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bonk or trust compsny, stock in the Federal reserve bank of the
distriot in which the applying bonk or trust company 1s located
shall be 1ssued ond pead for under the rules and regulations of
the Federal Reserve Act provided for national banks which be-
come stockholders in the Federal reserve banks.
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V. XPowers and Restrictions.

Lvery abate bank or trust company while a member of the

Federal Reserve System,

(1) Shall retain its full charter and statutory rights as a
vate bank or trust company, and may continue to exer-
cise the same functions as before admission cxcept as
provided 1a the Federal Reserve Act and these rcgulations,
inclufing any conditions imposed by the certificate of ap-
proval.

(2) Snall invest 1a loans on real estate or mortgage only of
a character aad to an extent which, considering tae nature
of 1ts liabilities, will not impair its liquid condation.

(3) Shall, if at the time of 1ts admission to meribership 1t
has’ loans secured by i1ts own stock or loans to one person,
farm, or corpo:ation aggregating more than 10 per cent of
1ts capatal and surplus or more than 30 per cent of the
capital, or 1f 1ts real estate loan.,in the judgmeat of the
Board, impair its liquid condition, adjust all such loans
to conform with the requirements of the Federal Reserve
Act and thesc regulations within such reasonable time
as may be determined by the Federal Reserve Board in cach
case.

(4) Shall mainvain such improvements and changes in 1ts bank-
ing practice as ray have been specifically rcquired of it
by the Federal Reserva Board as a condition of 1ts admissién,
and shall not lower the standard of banking then required of
1t, and

(5) Shall enjoy all the privileges and observe all those requirc-
ments of the Federal Reserve Act and of the regulations of
he Federal Reserve Board applicable to State banks and trust

companies which have become member banks.

Vi. Wathdrawals.

Any State bank or trust company desiring to vathdraw
from membership in 1ts Fedoral Reserve Ranlz, may do so six months
after filing with the Federal Reserve Bozrd written notice of
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ats antentaon to ~vithdraw. The Board wall immediately notify
the Federal reserve dank of the district in which the wathdraw-
1ag bank or trust company is located of the receipt of such no-
tice At the exparation of said six months, such bank or trust
company shall surrender all of its holdangs of capital stock an
the Federal resesrve b.nk, which stock shall be cancelled at once
and the withdrawing bank or trust company released from its stock
subscraption not previously called Such member bank shall
cease to be a member of the Federal reserve bank immediately
upon the cancellation of 1ts stock and the Federal reserve bank
shall then refunc to sucn bank a sum equal to its cash-paid
subscraiption on the shares surrendered, one-half of one per
centum a month from the period of the last dividend, not to ex-
ceed the book value thereof, and its reserve deposits; less

any liubrlity of such member to the Federal reserve bank Pro-
vided, that if ¢ Federal rkserve bank has previously cancelled
within the same calendar year, ten per centum of 1ts capatal
stock for the purpote of effecting voluntary withdrawals, it
shall not be requared to cancel any more stock for such purpose
until the follovang year, when all applications will be acted
upon 1n the order in whicn they were filed with the Board.

Any State bank or trust coupany desiring to withdraw from men-
bership and to secure cancellataon of its stock at the expira-
taon of its six monthe' notice notwithstonding the fact that
1ts Feaerul reserve bunk has previously canceled ten per cent
of i1ts stock us stateu cbove may, at ats option, do do. In
such case, however, tae Federal reserve bank shall not be re-
quared to repay tas amount due on ats liquiacation account to the
withdrawing oan} until such time as, determined by the order

of 1ts application, 1ts stock would have been canceled nad it
not exercisea tnis option of wathdrawal without immediate pay-
ment of balances due
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