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EXAMINATION OF STATE BANKS AND TRUST COMPANIES

The Federal Reserve Board on February 10, 1915, adopted the follow
ing plan for the examination of State Banks and Trust Companies*

1 - Initial Examination of applying Bank -

A - Where State examinations are considered competent, after each
examination a. copy of examiner*s report including either the text 
or a short digest of the text should be sent to the Federal Re
serve Agent of the district in which the applying bank is situated 
and by him forwarded together with the application and its recom
mendation, to the Federal Reserve Board.

B - In States where examinations by State authorities are not con
sidered to be of a sufficiently high standard to be acceptable 
to the Board, the initial examination of the applying institu
tion, should be made by either an examiner designated by the 
Board or one suggested by the Federal Reserve Agent and approved 
by the Board or by a National Bank Examiner assigned by the Comp
troller of the Currency at the request of the Board*

2 - State Banks which have been admitted to Membership -

A - Examinations made by ^tate authorities who maintain a satisfac- 
. tory standard, should be accepted by the Board - In such cases, 
arrangement should be made to have duplicate copies of examiners’ 
report, including the text, sent to the Federal Reserve Agent of 
the district and by him forwarded to the Federal Reserve Board, 
one copy to be fi?*d, «nd the second delivered to the Comptroller 
of the Currency.

B - In States where examinations by State authorities are not con- 
. sidered to be of sufficiently high standard, in order to prevent 
any claim of discrimination, authorization of acceptance of ex
aminations might be given, but the Board should direct the hold
ing of a special examination of State Member Banks, which are lo
cated in such States, at least once each year, either'by examin
ers appointed by the Board, examiners designated by the Federal 
reserve bank, with the approval of the Board, or by National 
Bank Examiners, assigned by the Comptroller of the Currency at the 
request of the Board.
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