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'QﬁﬁFT oF REGULATIQ§§ OF THE FEDIPAL LESERVE BOARD, prescribing conditions
under which State Banks :nd Trust Companies may subscribe to the

stock a%d becone members of Federal Reserve Barks. B

Washington D. C, - 1914.
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REGULATION ND,

Section 9'o£ the Fedaral Reserve Act reads in part,‘as fellows:

“Any bank incorpcrated by special law of any State, or organized
under the general laws of any Stcte of éhe United States, may make appli-
cation tb the re;erve bank Qrgaﬁization;committee, p;nding organization,
and thersafter to ths Federal Reserve Board for the right to subscribe
to the stqek of the Federal Reserve bank organized or to bs organized
within the Federal Reserve distriot where the applicant is located. The
organization committiee or the Federal Reserve Board,.under such rules and
regulations zs it may,prescribe, subject té the provisions of {his sed-
tion, may permit the‘applying tank to begcome a stockholder in fhe Federal
Resorve bank of the district in thch the applying bank is located. When-
-ever the organizatién committee or the Federal Reserve Board shall per-
mit the applying bank to become a siockholder in the Federal Reserve
Bank of the district, stock shall be issued and paid for under the rules
and regulations in this Act proéidéd for national banks which become
stockholders in Federal Reserve banks.”

- Pursuant to the provisions of this saction, the Federal Reserve Board
prescribes the following regulations and by-laws speciiying the condi-
tions unde: which S#ate vanks and trust companies may become members of

AFederal Reserve banks.
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APPLECATION TOR STOCK,

F‘rst - Any State JQunk or Tgyst company ql@g%&}p %ﬁ membership %9‘5

Federalzﬁgservg bank undey the Federal Reserveq Act and desiring %o subscgg%?
to the esapital stpoek of the Federq} Reserve bank grganized in the dxstrlgt
whlch ineludes yhe, place of businsss of such Statq bvagk ¢r Trust chgqu
shall under autherity of its Bpard of Directors, te Lo av;denced by g proper
resolut;on of the Board, make application for .am urount of capital st&%&
in such Federal Reserve bank equal to 6 per ceny of ¢he unimpaired ggp@&q;
stock and surplug ef such Statas bank or Trust cpmpuny. ?h&s ap?lh§4%%ﬁﬁ
nust be accompaniad by a stute,ent showing the dsse gg and l;ahilit@qg 9(
sich State bank o Trust cocpany listed on forma appreved by the Fiﬁg@&%vﬁpa
serve Board. Thgee forme will be fursished upon request by the Chairpan
 of the Board of yhe Federal Reserve bamk of the distrjct in which the gpply~
| ing bagk,is loa&;éd.'
The Board of Dirpctors or a committge‘compoaod of not iess ihan g&vg
- members of the Fe%eral Reserve Bank Board shall certify %hat in their opinian
the assets listed in the panner prescribad by the quqgal Reserve Board
repreéent actual exis;;ng valuyes and that ;n the apinign £§ said Board ngne
of such assets are capried at an exceaslve va&uatza& n the quks of said
bank.
~ State banks and Prust companies shall also file with theyr 39?}&%&?5‘“5
for»mgpbersh;p copies «¥§ ghgigrchgrteng, vith amgndaents, apd g Qigeag‘ghg;c

7ot Shpwing the powers\(ggqateg by suely charters and amandpgpt§?gglass§§ig§

to indisate:
(a) Those pewers which syeh banks and gg&sg conpanies have exercised
a3 ) i ' K '

and desire to continue tp ﬁ%ptoigy.

(b), Those powers which, while granted, have ngt %gg.n ig_e;erqiiest and
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which such banky und trust éompanics will not desire nor attempt te exerp
cise as members of the Federal Réserve Systeu.
EXAMINATION.
Second - The Faderal Raservé Board will in all cases reguire @

special examination of the applying vank by an examiner to be designated

by the Federal FRoserve Board.

ASSOCIATIONS ELICIBLE FOR IEMBERSHIP
Third -~ Only those banks whick have an qnimpaired capital sufficient
to enfitlé thern: to-become national banking assopiaticns under the provisione
of the National Bark Act shall be c0n§idered as'cligible to membershi§ in
a Feceral Reserve bank.
In accordance with section 53138, U. S. Reyised Statutes, as amendgd
by the act of lurch 14, 19@0; Staté barks cr Trust companies im order to be
eligible to membership nust have unimpaired capitul stock, as folloQéz
In cities or towns of lese than 3,000 inhabitants, §25,000.
D In citiegs or towns c¢f méré than 3,000 inhabitants but less than
6,00C inhabitants, $50,000.
In cities of moro than 6,000 inh.bitcnts but less than 50,000 inhabi-
tants, $100,000. | N

In cities of more than 50,000 inhabitants, $20C,000,

gpwzaé AND RESTRICTIONS.
- Fourth - Stute banks beccming mewbers as such under the provisions
DR w0 i

of Section 9 of the Fedcril Regserve Act und retuaining ihgir Stute charters
shall be subject to ths provisioens ¢f section ¢ gnd to such ethér provi-
sions ¢f the Federul Reserve Act as ure applicuble thercto.

State banks and Trust companiss ;;y continue to exercise those bank-
ing cor trust compuny powers, grunted taem gy‘their Stute charters, when
Digitized for FRASER . ’
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such powers are not in conflict with limitations imposed by the Federal

Reserve Act. Na power, however, granted by a state charter, which ié

not customarily exercised by & bank or trust company or which is not

incident to the business of a bank or trust cdompany, shall be exercised

by any association (incorporated under the laws of uny state) which be-

comes a member of the Faderal Reserve Systemn. The Reserve Bourd reserves

to itself the determination as to whether these unusual powers are ad-

missible and consistent. The applying bank must fileiwith its application
- as anbexhibit a statement showing powers grunted to it by its Stute charter

and those powers which it desires and intends to exercise.

INVESTHENTS BY STATE BANKS AND TRUST COMPANIES.

Fifth - Inasmuch as the Federal Reserve Act limits the amount to be

loaned to any one person, firm or corporation by a State bank as a member
of the Federal Reserve System but does not specifically prescribe the class
‘ and chgracter of investments to be made, such banks or trust companies
may invest in or muke loans on real estate or other investments within the
limitations prescribéd by the laws of the State within which such bank or
trust compan§'is located, provided, such investments «are so mude that in
due course of business thay may be liquidated for an amount which will
fully protect the creditors and stockhﬁlders of such associations, und no
such association will be permitted to become or continue a member of the
Federal Reserve System if in the judgment of the Feder.l Reserve Bourd

-

an undue proportion of its resources are carried in such long time and

‘

oy
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non-liquid investments in such . propertion .s to cndinger the liqvid

¥ .

coﬁditions or the solvency of such .sseci.tion or to c2us¢ .n impzirment
of its cupit:l, wrd the chirscter of ;li such invcstimonts will be taken
into considertion in determihing‘the value ot which they muy bg ¢ .rried

on the booké of the issoci.tion.

CONVERTED STATE BANKS AND TRUST COMPANIES. -

Sixth - Uhenever a St.te bunk or Trust'compuny.sh;ll become converted
into 4 national bink undef the provisions;of Seétion 8 of the Fedoeral Re=
ser&eAAct, it shall, at the s .me tim; that it filoes its organization coar-
tifi;¢te with the Comptroller of the Currency, e#ccute and file with the
Federal Rgserve bank of its district Qn &pplic¢tion fbr an smount of
stock oqual to six pér‘cont of ifs unimp;ired capitail ;nd surélus. If
such bank or trust company dgsires to acéhae trustece, eXecutor} adminis-
tr.tor or rogistrar of stock and bonds..its applicatien for_stock in the
Fedoral Rosorvo b;ﬁk shall be 3ccompani$4 by an applicﬁtion to the Federal
Resérvo‘Bo;rd for pormission to exercise these powers.

Seventh ~ Whenever o Stgte bank or trust bomp;ny with established
brinches shill mike application for conversion into a national bank and
sh:ll dcsiré to retain such brancﬁea,‘such State bank or trust comp.iny
sh:ll comply with section 5155, U, S. Reviscd Statutes, whidh rexds s
follows:

- "It shzll be lawful for any b;nk or binking associution orgunized

undor Stite laws, xnd h.ving brinches, the c.pital being jeint znd assignc.

to und used by the mother-bunk and branches in definite proportions, to
becoms a n.tionsl banking issociztion in conformity with oxisting laws,
~nd to retuin .nd keep in oper.tion its br.nches, or such one or more of

them s it m.y olect to retiin; the .mount of the circul.tion redcem.ble
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“- at the parent-bunk, and cuich branch, to ba reguluted dy tho wmount of
capital assigned to ind uscd by oacﬂ."

Eighth - Statc buanks or Trust companies w.pplying for memborship in
the Federal Rescrvo Systom under secti&n slof t+he Faderal Reserve Act by
conversion inte national banking associations, or applying for membership
undsr scction 9 as State banks will, if éthorwiselfound to be sligible, be
'§iven a reasoncble time within which to adjust th» loans and invostmgnts'of
éuch banks to conform to the réquirements of the Federal Reserve Act-and

© _other laws of tﬁe United States applicablé thereto. Any bank applying
for memberShip‘and having louns to any one person, firm or corpéfation in
exdess of the limit allowod by tho Federal Reserve Act or other loans and
investments prohibitcd by such act shall, bofors being admitted to membor-
ship, give satisfuctory assurance to the Committee or to the Federal Rcsérve

Board that such loans and investmonts will be sliminated or made to conform

to the provisions of the Federal Reserve Act and other applicable laws not

ldter than____ ' iy

The éondition of the appi&ing‘bank or trust company'ahd the gensral
naturc of its business will be considered gy the Federal Reserve Board in
‘each case in dotermining whether such banks shall Ee‘admitted to membership .

Ninth - All applicaiidns must be addresscd to the Fodérdl Rescrve
Bourd but must bé forw#rdcd to the Chairmah of the Board of tho Fedoral Re-
servo bank of the Aistrict in which the applying bank is located, who will
.. 3ubmit the matter to the Board Qf Direcctors of the Federal Reserve Bank
of the,Disfrict and in turn transmit it to the Fedoral Reserve Bpafd.Wifh

his recommendation and .that of the Board of Directors of the Rescrve Bank,
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Tenth - The Federal Reserve Board will from time to ‘time make smch
amendments and adopt and publish such additional rogul:tions and byelaws

as mey be docemed neccss.ry and zdvisable.

FEDERAL RESERVE BOARD
BY
Governor.

Secrotury.

!

November 13, 1914.
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