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Public Ownership of 
Federal R e s e r v e

Also Advised . - —
Government purchase of bonds to 

regulate the supply of money will 
accomplish “the beginning of a 
rapid end of this depression in a 
week,” former Senator Robert L. 
Owen of Oklahoma, declared today.

Outlining a plan whereby the pur
chases would furnish permanent bank 
deposits equal to the nation s need 
for credit, Owen assailed the Fed
eral Reserve System as failing to 
meet its primary objective of pro
viding elastic currency and credit.

Owen, the father of the Federal 
Reserve act, declared “it has become 
necessary for the Government of the 
United States to take over these 
banks into public ownership and 
through the Government’s great 
financial power use these banks to 
regulate the value of money and 
of property.”

In a statement the former Sen
ate monetary expert gave out today 
he said:

"The beginning of a rapid end of 
this depression can be accomplished 
in a week. Future depressions can 
absolutely be prevented.

“The Federal Reserve System was 
established to provide elastic cur
rency and credit to meet every rea
sonable need of American business 
men.

"Nothwithstanding its great serv
ices, its management'under private 
control, engineered through a per
sonnel and directed by the policy of 
orthodox private banking, it not 
only failed the country in 1920-21 
and in 1929-34 but actually caused 
the depression of 1921 and seriously 
promoted the depression of 1929-34 
and gave no adequate relief in 
either case.

“The Constitution requires Con
gress to regulate the value of money. 
The time has come to perform this 
duty. It can be easily and almost 
immedately accomplished by regu
lating the supply of money. One- 
tenth of our money is currency, 
nine-tenths of our money is bank 
checks and demand bank deposits 
on which such checks are drawn.

“To regulate the supply of money* 
and demand bank deposits, the Gov
ernment should buy bonds, Federal,

' State or municipal, to the extent of 
furnishing permanent bank deposits 
equal to the need of the American 
people for money or bank credit.

“The banks in making loans 
against such permanent deposits 

; would always be liquid, and com- 
pletely liquid, to the extent of such 
deposits which would be available 
in the Federal Reserve Banks as 

'member bank reserves. J r  
* “In this manner and with this 
mechanism the value of the Ameri
can dollar could be and should be 
regulated as the Constitution of the

United States requires. When this i 
is done the value of every form of | 
property will be stabilized accord-, 
ing to its individual merit, and 
America will enter an era in which 
human employment, production and 
consumption will reach the most 
desirable maximum. ■

"The system would prevent infla
tion or the possibility of inflation.
It would save the interest to the 
Government on the bonds bought by 
a billion dollars per annum. It, 
would save over a billion dollars 
additional per annum in the amorti- 
zation fund made unnecessary.

‘It would save the general public 
the cost of bank insurance. It 
would almost immediately^ balance 
the budget. x

“It would greatly increase the na
tional production and the revenue 
of the United States, of the States, 
cities, counties, corporations and of 
many individuals. It would enable 
the Government to'cut down income 
taxes. It would stop the great ex
pense to the Government of re
lieving the unemployed.

‘It should never be forgotten that 
the Goldsborough bill to stabilize 
money passed the House of Repre
sentatives in 1931'by 289 to 00, 172 
Democrats and 117 Republicans 
voting for it. The Republicans’ sup
port was almost as great in propor
tion as the Democratic support of 
this non-partisan measure.

"I have given a large part of my 
life ’to the intensive study of this 
question both here and abroad. I 
know what I am talking about, and < 
I know that the prolongation of 
these distressing days is thoroughly 
unnecessary." h
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