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63RD CONGRESS
FIRST SESSION

H. R.
In the House o f Representatives 

1913

Mr. Glass o f Virginia introduced tne following b i l l  waich was referred to the 
Banking and Currency Committee and ordered to be printer.

A BILL

To provide an elastic currency, furnishing means o f rediscounting coa»@r&ial paper, 
protect tne creditors o f National Banking Associations, and establish a more e ffe c ­
tiv e  supervision o f banking in the United States.

Be i t  enacted by tne Senate and House o f Representatives of the United States o f 
America in Congress assembled.

SECTION 1. That the Act o f May 30, 1903, entitled "An Act to amend the Nation­
a l Banking Law,* be and tne same is  hereby repealed.
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Sec. 2. Thet w ithin s ix ty  days a fte r  the passage 

ot? th is a c t , the Secretary o f  the Treasury, the Comp* 

t r o i le r  o f  the Currency and the Attom ey•General o f  the 

United States actin g  an a "Reserve Sank O rganization 

Committee" sh a ll prepare and publish a l i s t  o f  twenty 

reserve c i t i e s  chosen from those now authorized by law 

find div id e  the con tin en ta l United States in to

twenty d i s t r i c t s ,  each d i s t r i c t  to contain  one o f  the 

sa id  reserve c i t i e s ;  Provided, that the d is t r ic t s  sh a ll 

be apportioned with due regard to the convenience and 

customary course o f  business <~nd not n ecessa rily  in har­

mony with the area o f  the severa l S ta tes . The d is tr ic t*  

may be readjusted  and new d is t r i c t s  nay from tin e  to 

time be created  by the Board h ere in a fter  estab lish ed  

actin g  upon a jo in t  a p p lica tion  made by not less  than 

ten National banks s itu a ted  w ithin one o f  the e x is t in g  

d i s t r i c t s .  The d is t r i c t s  thus con stitu ted  sh a ll be 

known as "National Reserve D is t r ic t s "  and sh a ll be de­

signated by number according to the pleasure o f  the Re­

serve Bank O rganization Committee h ere in a fter  re ferred  

to as the Organization Committee. The sa id  Organizatic 

Committee s h a ll ,  in accordance with regu lation s to be 

estab lished  by themselves proceed to organize in each 

o f  the reserve c i t ie s  a foresa id  a National Reserve Bank. 

Such National Reserve Ranks sh a ll be known, by the number 

and d i s t r i c t  to which they belong and may add to th e ir  

t i t l e s  the name o f  the c it y  in which they are i o c r t e d ; - -  

as "National Reserve Bank o f  Chicago; F ir s t  D is t r i c t " - -
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and so fo r th , ^very National Bank loca ted  w ithin a 

given d i s t r i c t  sh a ll be required to subscribe to the cap* 

l t a l  o f  the National Reserve Bank o f that d i s t r i c t  a sum 

equal to 20 per centum o f  Its  own paid up and unimpaired 

c a p it a l ,  one h a lf  o f  such su b scrip tion  to be paid in  und­

er the terms and con d ition s  prescribed  by the National 

banking Act with referen ce  to su b scrip tion s  to the stock  

o f  National Banking A ssocia tion s . l i e  remainder o f  the 

su bscrip tion s or any part thereof sh a ll become a l i a b i l i ­

ty o f  the su b scr ib ers , su b ject to c a l l  and payment there­

o f  whenever necessary to meet the ob lig a tion s  o f  the Nat-

v |Uiv M w ~

f  / T e c *

iona l Reserve Bank under such terns and in accordance 

with such regu lations aa the Board o f  D irectors  o f  sa id  

National Reserve Bank may p re s c r ib e ; Provided, 'That no 

National reserve Bank sh a ll be organized with a paid up
—  ! n T 1 - - I ■ I -I >*<~rvnv,-M,| - . -,1) ... nnniiumnft - ."i— '****tfc**’

and unimpaired ca p ita l at the time o f  beginning business 

l ess in  amount than >5,000,000. The Organizetion Com** 

m ittee h ereinbefore  provided fo r  sh a ll have power-to ap­

p oin t such assistan ts  and incur such expenses in ca rry ­

ing out the prov isions o f  th is a ct as i t  s h a ll  deem nec­

essary ; and such expenses sh a ll be payable by the ■trea­

sury o f  the United States upon voucher approved by the 

Secretary o f  the Treasury, not to exceed in the aggre­

gate "50,000.

•a&tu. “ 1
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Sec. 9. That i t  s h e ll  be law ful for  any National 

Banking A ssocia tion  having a ca p ita l o f  not less  than 

$1 ,C00t000 to e s ta b lish  branches under such ruins and re ­

gu lations as may be prescribed  by the Com ptroller o f  the 

Currency, with the approval o f  the S ecretary o f  the Trea­

sury; Provided, That the number o f  such branches sh a ll 

not exceed one fo r  each |5P0,0C0 o f  ca p ita l stocit issue^ 

by the parent in s t itu t io n ; and provided fu rth er that no 

branch sh a ll be loca ted  outside the ra tio n a l Deserve D is­

t r i c t  in which the parent bank has it s  head o f f i c e .
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Sec* 9. A* That any bank or banking a sso c ia t io n  or 

tru st company incorporated by s p e c ia l  law o f  any S ta te , 

or organized under the general laws o f  any S ta te , and 

having a paid up unimpaired ca p ita l s u f f ic ie n t  to e n t i t le

i t  to become a National Banking /association  under the 

prov isions o f  this a ct or o f the National Banking A ct, 

may make a p p lica tion  to the fe d e ra l Reserve Board h ere in ­

a fte r  created fo r  the r ig h t  to subscribe to the stock  o f  

the ra tion a l Reserve ^ank orranized w ithin the ra tio n a l 

Reserve d i s t r i c t  in which such lo c a l  bank or banking as­

s o c ia t io n  or tru st company e x is t s .  The Federal Reserve 

Board nay at i t s  d is c r e t io n  e n t it le  such applying bank 

to become a stockholder in the National Reserve Bank o f  

the d is t r i c t  in which i t  is  loca ted  or at i t s  d is c re t io n  

may r e je c t  such a p p lica t io n , and in  the event o f  r e je c t ­

ion , the a c tio n  taken sh a ll be f in a l .

I t  sh a ll be the duty o f  the Federal Reserve 

Board to e s ta b lish  ru les and regu lation s fo r  the general 

Government o f  i t s  conduct in acting upon a p p lica tion s  

made by the sta te  banks and banking a ssoc ia tion s  h erein ­

before  re ferred  to , fo r  stock  ownership in the R ational 

Reserve ^anks. Guoh regu lation s sh a ll requ ire o f  apply­

ing banks not organized under Federal law that they com­

ply  r ith  the reserve requirements and submit to a l l  in ­

sp ection  and con tro l whether provided in this a c t  or in 

the National Banking Act or in any other sta tu te  o f  the 

United States ap p licab le  to National "anking A ssocia tion s .
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Ko such applying "brink sh a ll be admitted to stock  owner­

sh ip  in a n ation a l Reserve Bank unless in e^ery respect 

i t  conforms to the standard o f  reserves and o f  manage­

ment enforced upon n ational Banks o f  s im ila r  c a p ita liz a ­

tio n .

v-
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Rec. 10, That there s h e ll  he created a Federal Re­

es o f  members ho e in a tter  designated as c la sses  . 3. and

an t e t lves equal in number to twice the number o f  Rational 

Reserve ’’ anks, and including two members representing each 

such T5ank.

o f  the Currency, and the Secretary o f  A g ricu ltu re .

Class C sh a ll c o n s is t  o f  Government Reserve

be se le c te d  by b a l lo t  by the d ire c to rs  o f  R ational Re­

serve nanks at a regular d ire c to rs  meeting ca lle d  fo r  that 

ourpose. Each National 'e  serve Bank sh a ll be e n t it le d

to choose two R epresentstives who s h a ll  themselves be 

members o f the d ire cto ra te  o f  the N ational Reserve Rank 

they represent. The chairman o f  the board o f  d ire cto rs  

o f  each National reserve Bank sh a ll be in e l ig ib le  fo r  

e le c t io n  as r member o f  the Federal Reserve Board.

sh a ll be ex o f f i c i o  the Secretary o f  the Treasury, the 

Com ptroller o f  the Currency and the Secretary  o f  A gri- 

cu ltu re •

C.

Class A sha 11 cons 1st o f  Reserve Rank Repres-

Class B sh a ll c o n s is t  o f  Government Reserve

r
Representatives who sh a ll be three in  number and sh a ll be 

ex o f f i c i o  the S ecretary  o f  the Treasury, the Com ptroller

O ffice rs  who sh a ll be three in  number.

Reserve Bank Representatives (c la s s  A) sh a ll

Government Reserve R epresentatives (c la ss  B)

Government Reserve O ffic e rs  (c la ss  C) sh a ll
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be designs ted by the President o f  the United Ptates by 

end with the advice end consent o f  the Senate end sh a ll 

be three in  number. I t  sh a ll be the duty o f  the P res i­

dent o f  the United States to res ign ste  one Government Re­

serve O ffic e r  ns President o f  the Federal Reserve Board, 

one ns V ice-P residen t o f  the sa id  Board, and one as Se­

creta ry  o f  the sa id  Board. 'lie term o f  o f f i c e  o f  the 

Government Reserve O ffic e r  so designated ns President 

sh a ll be ten years and the terms o f  o f f i c e  o f  the o f f i ­

cers designated .as V ice-P residen t and S ecretary resp ect­

iv e ly  sh a ll be f iv e  years each.

Upon assembling fo r  the f i r s t  time members 

o f  the Federal Peserve Board belonging to c la ss  A sh a ll 

separate Into two groups under such regu lation s as the 

Board nay lay down fo r  e f fe c t in g  the said  grouping. One 

such group sh a ll hold o f f i c e  fo r  three y ea rs , dating from 

the f i r s t  o f  January next succeeding the e le c t io n  01 mem­

b e rs , the other fo r  s ix  years next succeeding such e l e c t ­

ion . Each group sh a ll in clu de , a ' nearly as may be, one 

h a l f  the to ta l  number" o f  members o f  c la ss  A. th erea fter  

every member o f  the said  Board belonging to c la ss  A sh a ll 

hold  o f f i c e  fo r  a term o f  s ix  years, ^ scrn cies  in c la ss  

A sh a ll be f i l l e d ,  as they ary o ccu r, in the manner pres­

cribed  fo r  the o r ig in a l choice o f  members belonging to 

the c la ss  in which such vacancies occu r.
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Board s h a ll  be h^ld on January 1, 1914. At the sa id  

m eeting, members o f  the Board a fo re sa id , belonging to 

c la ss  A, sh a ll  choose from among their own number by b a l­

l o t  three members, no two o f  whom s h a ll  have been chosen 

by the same ra tio n a l 'e se rv e  Bank, rho sh a ll be known as 

Federal Reserve Committeemen. The three members thus 

chosen s h a l l ,  with the members o f  c la sses  B and C, con­

s t itu te  an executive committee o f  the Federal Reserve 

Board o f  nine members, which sh a ll  be known as the Fed­

era l Reserve Committee, ’ he Feeret* ry o f  the Treasury 

sh a ll be ex o f f i c i o  chairman o f  the Federal Reserve

Board and Chairman o f  the Federal Reserve Committee. The
©

duties o f  the p resid en t, v ice -p re s id e n t and se cre ta ry , 

and th e ir  compensation sh a ll be esta b lish ed  in bylaws to 

be adopted by the Executive Committee and approved by 

the Federal Reserve Board. Members o f  the Federal Re­

serve Co rnittee sh a ll continue to hold o f f i c e  u n t il  the 

exp ira tion  o f  their terms as members o f  the Federal Re­

serve Board ns h ereinbefore  e sta b lish ed .

The powers and functions h ere in a fter  con­

ferred  upon the Federal Reserve Board s h a ll be exercised  

by the edera l Reserve Committee In accordance with by­

laws to be esta b lish ed  by sa id  Board. Rut sa id  Commit­

tee must fu l ly  re  o r t  its  a ction  on each and every matter 

o f  business fa l l in g  w ithin  it s  ju r is d ic t io n  to r general 

meeting o f  the ^oard to be convened not le ss  frequ ently  

than once each month. Every member o f  s: id board may
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m#iy a t h is  d is c re t io n  attend meetings o f  the Executive 

Committee e l  though he sh a ll have no vote at such meet­

in gs .
Ro member o f  c la ss  A who s h a ll  he chosen rs 

h erein  provided , a member o f  the Federal Reserve Committee 

s h e ll  continue to hold o f f i c e  or to a ct as a d ir e c to r  o f  

any bank or banking In s t itu t io n  or National Reserve r *nk; 

end be fore  entering upon h is  d u ties  as a member o f  the fe d ­

e ra l Reserve Committee he sh a ll c e r t i f y  under oath to the 

S ecretary  o f  the Treasury that he hag complied with the 

requirements o f  this s e c t io n . Acceptance o f  membership 

in  the Federal Reserve Committee by any member o f  the 

Federal Reserve Board sh a ll autom atically  c lo se  h is  term 

as a Federal Reserve Rank Represent** tive  and the Nation­

a l reserve Bank from which he was o r ig in a lly  chosen sh a ll 

at once proceed to the ch oice  o f  a successor in the isn- 

ner h ereinbefore  d escribed , whenever a vacancy sh a ll 

occur among the three members o f the Federal Reserve Com­

m ittee who are choaeys from the members o f  c la ss  A, a suc­

cessor sh a ll w ithin  th ir ty  days be chosen to f i l l  the 

vacancy a fo resa id , by the rrethod h ereinbefore  s p e c if ie d  

fo r  the o r ig in a l choice  and when chosen the sa id  su ccess­

or s h a ll  hold o f f i c e  fo r  the unexpired term o f  the member 

whose place he is  se le cte d  to f i l l .  <-he three members o f  

the Federal Reserve Committee chosen Federal Reserve Re­

presen tatives (c la s s  A) sh a ll hold o f f i c e  fo r  the terms 

fo r  which they we-e o r ig in a lly  se le cte d  as members o f  the 

F’ederal Reserve Hoard by the method h ereinbefore  provided.
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Fee. 12. That upon the nomination o f  the residen t 

o f  the Federal Reserve Board the Executive Committee 

hereinbefore  esta b lish ed  s h e ll  appoint a l l  o f f i c e r s  and 

employees o f  the sa id  Board end o f  the sa id  Committee 

sh p ll hrve porer to determine th e ir  rerauneration, tenure 

o f o f f i c e  and d u tie s . The Federal -esorve  Committee 

sh a ll f i x  the compenretion o f  a l l  o f f i c e r s  expressly  

named bjr the prov ision s ol th is a c t .

The Federal Reserve Committee s h e ll  hrva 

f u l l  c o n tro l, su b je c t  to the Federal Reserve Board, o f  

U.e deta iled  management o f  s r id  Board. For th is  purpose 

i t  s h e ll  meet regu la rly  once a. w<*ek at the o f f i c e  oi the 

Board or a t  such other p laces may be designs ted by 

the Chairman o f  the Board. S p ecia l meetings may bo c a l l ­

ed by the Chairman or by any three members.

The Federal Reserve Board sh a ll appoint a 

Boa I'd o f  Examiners con s is tin g  o f  three members, to re ­

port a t any time upon the con d ition s o f  c r e d it ,  the hind 

o f  business done, and the proper conduct o f  the discounts 

at each R ational Reserve T,ank or o f  any in d iv id u a l bank; 

and a?id  Board may authorize the employment o f  su ita b le  

a s s is ta n ts , i f  needed, fo r  th is work o f exam ination.

he fe cre ta ry  o f  the Treasury as Chairman 

o f  the Federal Reserve Board and Chairman o f  tho Execut­

ive Committee sh a ll be responsib le  fo r  the d is c ip lin e  

o f  the Executive S t a f f  o f  the Board, determine the dut­

ies o f  the various persons concerned, secure the pre­

paration o f  the reports to be made to the Executive
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Coramittee and the members o f  the Board, and perform e l l  

other duties perta in ing  to h is  o f f i c e .  A ll o f  h is  sets  

sh a ll be su b je ct to the review o f  the Executive Committee 

and i t s  d e c is io n  in a l l  matters pertain ing to h is  duties 

sh a ll be f in a l  unless reversed by the Board. In the ab­

sence or I lln e s s  o f  the Secretary o f  the Treasury, h is  

duties sh a ll devolve upon the Com ptroller o f  the Curren­

cy a ctin g  as Vice-Chairman.

The expenses o f  the P’edera l "eserve  Board 

sh a ll be paid by the N ational Reserve Banks out o f  th eir  

gross re ce ip ts  in such a manner and at such times as the 

Board sh a ll d ir e c t .  Each Reserve pank sh a ll pay such 

a p ortion  o f  sa id  expenses as Its ca p ita l rod surplus 

bear to the aggregate ca p ita l and surplus o f  a l l .

At a l l  meetings o f  the Board a quorum sh a ll 

c o n s is t  o f  tw o-th irds it s  to ta l number o f  members. A 

m ajority  o f  those present sh a ll be required to pass any 

r e s o lu t io n . Each member sh a ll be reimbursed fo r  h is 

reasonable tra v e llin g  and other necessary expenses fo r  

attendance on each d ie t in g , on vouchers approved by the

Executive Committee
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Sec. 13. lha t the Federal Reserve Board h ereinbefore 

esta b lish ed  sh a ll be authorized and empowered

(a) to examine once each month at i t s  d is ­

c re t io n  the accounts and books o f  each National reserve 

bank.
apportionment

(b) To determine the o f

fed era l deposits  ©none the ra tio n a l "eserve Banks.

(c )  mo require a National Reserve Bank to

red iscoun t paper o f  any other ra tio n a l Reserve Bank.

(d) To ascerta in  once each month the charact­

er o f  the paper held  by each ra tio n a l Reserve Bank, and

tc requ ire at i t s  d is c re t io n  the sus pens .ton o f  further 

issues fo r  a designated p eriod .

(e ) To e s ta b lis h each week or as much o ften ­

or ns required a rate o f  d iscount which sh a ll be manda­

tory upon each National Reserve Bank and fo r  each c la ss  

o f  paper; Provided, That sa id  rate o f  d iscount need not 

be uniform fo r  a l l  reserve banks; and, provided further 

that the Federal Reserve Board sh a ll graduate the rate

o f  d iscount made mandatory upon any Federal Reserve Bank 

in proportion  to the extent o f  the issues and d ep osit 

l i a b i l i t i e s  as compared with the reserve funds o f  such 

banks.

( f )  To suspend fo r  r period  not exceeding 

th irty  days (and to renew such suspension fo r  periods

o f not to exceed f i f t e e n  days) any and every reserve re ­

quirement s p e c if ie d  in th is  a c t .

(g) To e sta b lish  a graduated tax which s h e ll

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



■■■Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



. „  , tA j  / L i A  A  ^  ^

Sec, 15. A. That any R ational Reserve Bank may at 

i t s  orn d is c re t io n  purchase in the open market e ith e r  

from domestic or fore ign  hanks or in d iv id u a ls , bankers 

b i l l s  and b i l l s  o f  exchange o f  the kinds and m aturities 

by th is  act made e l ig ib le  fo r  red iscou n t.
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Sec. 21. That a l l  moneys no?' held  in the generr 1 

fund o f  the Treasury s h e ll  w ithin s ix  months from the 

oassage o f  th is a c t  he deposited  in  j fliion p l Reserve 

Ranks; and th erea fter  the revenues o f  the Government sh a ll 

he regu la rly  deposited  in such banks end disbursements 

s h e ll  be made by check drawn against such d e p o s its . I t  

sh a ll be the duty o f  the Federal Reserve Board herein  

esta b lish ed  to apportion  the funds o f  the Government 

among the sa id  N ational neserve Bank3.

! *\rr /v
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In terest on d e p o s its ; snd no Kutionel Banking A ssocia tion  

sh?i 11 pay In te rest on funds o f  other bpnks deposited  

with i t .

/ t i  t-/

/ £ A  /  j2 <? d d ^ lv / 6  /-A . ^  ^

fC/i /<-.« / t s t w

f i ' f c ,  W * ' J  ^

/ t t  /  ^
, /  .  - > / ,  /  ^ itT i A * *  / ti & i A *m f**~*~^<

?/V v  - /  ^ / ^ A < l /
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_ V- -j/V*’ ,̂0C* 23. That sny National Reserve Bank n -y at i t s
f / I »
KJ d is c r e t io n , su b je c t  to the prov ision s o f  th is  n et, make

apolx ca tlon  to the Federal Reserve Board through tjie 

l o c a lJ jadarJB.1 263iL£BP Ngent fo r  Federal Reserve n otes .

Fa id  notes sh a ll be in a l l  respoc ts a in i la r  to axis tigs, 

i<a tion sI dank notes except thet they s h a ll  not bear any 

legend or su p erscrip tion  in d ica tin g  that they are se ­

cured by United States or other bonces. But no n ation al 

eserve Bank s h a ll  rece ive  in the aggregate notes ex­

ceeding p sum equal to jthe free  ve^ue o f  the ca p ita l 

stock  o f  such Bank plus the stock h old ers ’ ind iv idua l 

l i a b i l i t y , o r j in  the aggregate a sum double the face 

value o f  the ca p ita l  stock  o f  such Tank. Upon re ce iv in g  

an a p p lica tion  fo r  notes from any N ational Reserve Bank, 

the Federal Reserve Board 3h a ll immediately issue said 

notes to the Bank making sa id  a p p lie s t io n . Any Ration* 

al Reserve Bank d es ir in g  to reduce it s  c ir cu la t io n  nay 

do s o , upon the same cond itions no^ prescribed  fo r  the 

retirem ent o f  Rational bank n otes; Provided, That noth-Vs
Ing in  the sta tu tes o f  the United S ta les  sh a ll prevent 

a National Reserve Bank from r e t ir in g  i t s  outstanding 

notes as rap id ly  as i t s  o f f i c e r s  and d ire c to rs  ary deem 

bee t.

I t  sh a ll be the duty o f  every ra tio n a l Re­

serve Bank to rece ive  on deposit at par the notes o f 

every other R ational Reserve Bank and o f  every R ational 

in k in g  A ssocia tion . Every N ational Reserve Bank 'h a l l

J o

f t p -

provide fo r  the redemption o f  i t s  or-n notes on demand
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in  gold  a t one poin t in every reserve d i s t r i c t  throughout 

the United n ta tes . The method o f  such redemption and 

the prov isions under which I t  s h e ll  he ca rr ied  on s h e ll  

be su b je ct to con tro l by the Federal Reserve Board, rnd 

i t  sh a ll he the duty o f  said  Board to e s ta b lish  such 

ru les end regu lations that a l l  notes issued by National 

Reserve Banks sh a ll be maintained con v ertib le  into gold 

at par w ithout exchange throughout the United Staten.

I t  sh a ll be the duty o f  every R ational Re­

serve Bank to re ce iv e  on d e p o s it  at par and without 

charge fo r  exchange checks ana d ra fts  drawn by any o f 

i t s  stockholders or depositors  upon any other stock h old ­

ers or d epositors  and checks and d ra fts  drawn by any 

stockholder or depositor in any other National Reserve 

Bank upon funds to the c r e d it  o f  sa id  stockholder or 

d ep ositor  in sa id  Reserve Bank la s t  mentioned. The Fed­

era l ecerve Board sh a ll make and promulgate from time 

to time regu lations governing the tran sfer  o f  funds at 

par among Rational Reserve Banks and may at Its  d is ­

c re tio n  ex erc ise  the functions o f  a c le a r in g  house fo r  

Rational Reserve Banks.
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Sec. 36. That no ra tio n a l Pank sh a ll h erea fter  make 

any loan or grant any gra tu ity  to any examiner o f  such 

Bank. Any Bank offend ing against th is p rov is ion  sh a ll 

he deemed g u ilty  o f  a misdemeanor, and sh a ll he fined  

not more than ".1*000 and a fu rth er sun equal to the

o f f ic e r s  o f  a bank making such loan or granting such 

gra tu ity  sh a ll be likew ise deemed g u ilty  o f  a raisdemean-

him sh a ll be deemed g u ilty  o f  a misdemeanor, and sh a ll 

be fin ed  not more than 500, and a further sum equal to 

the money no loaned or gra tu ity  given.

o r , and s h a ll be fin ed  not to exceed 500.
' _ ' h* A. 'T ' A

Ony examiner

0 <
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y p y 'f . / . v*: J ■?/ >*•-.. ,r,*'‘ * ' !'V/<fiea 
'  1

Sec. 39. That r.ny ra tio n * 1 '’.pnkir.p; f 3 Cocir t,la;i not 

s itu ated  in a Reserve C ity  or Central -©serve C ity  may
/t* * 0V"r - \

rapke loans (secured) by^lnproved (and unencumbered) farm 

land, |nnd so much o f  se ction  , Revised s ta tu te s ,

as p roh ib its  the making o f  such loans by banks so s itu a t­

ed sh a ll bo and the same is  hereby repealed , provided, 

that no such loan sh a ll be made to an amount exceeding 

50 per centum o f  the actual v- lue o f  the property o f f e r ­

ed as s e cu r ity , and such properties sh a ll he s itu ated  

w ithin  the R ational Reserve d i s t r i c t  In which the said  

bank is  lo ca te d ; and provided fu rth er that the aggregate

* mount o f  such loans made by any one bank shall^not e x -
ZT/̂ i-v ft

ceecl a sum equal to 25 per cent o f  the ca p ita l and sur­

p lu s, unimpaired, o:. such bank.

The Federal Reserve Board sh a ll have power
fit/k/)**■'■ / t /V . .

from time to time to add to the l i s t  oi c i t i e s  in which 

Rational Ranks sh a ll not be perm itted to make loans se ­

cured upon rea l esta te  in the manner described  in th is 

sec tion .
. r*' > .

}>r« d/u-* f  Cr* / .  e/y+MS S'* »A C$
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paid as the cere ray be r it h  in te re s t  at f iv e  per cent

pe r a nmim to bo roc kone d f  r or: the d f to oi ti: e » p >o i n t • 

meat o f the r e ce iv e r . t f t e r  r re ce iv e r  sh a ll have been 

appointed to clon e up the s f f s i r r  o f  any K a t io a l  P«nk*> 

ing /s e o c ia t io n , the bonds o f  the United S ta tes , i f  any, 

deposited  by sa id  'association  with the Treasurer o f  the 

United States s h e ll  be so ld  an provided by law and the 

proceeds o f  such e e ls  s h a ll be p ?id  in to  the national 

Tank Insurance Fund, "he Com ptroller of ti e Currency 

sh a ll forthw ith  c o l l e c t  fo r  the b e n e fit  o f  sa id  fund fros 

the assets  o f  the bank and from the s foe ’h o ld e rr: th ereof, 

according to th e ir  l i a b i l i t y ,  such susi a s , with the ’'ank1 

balance in the Tietional Fank Insurance Fund, a h r ll equal 

tlie amount o f  i t s  c ir cu la t in g  notes and o f  i t s  deposits  

outstanding* And fo r  thir purpose the United Ctrier, 

sh a ll*  on beh a lf o f  the n ation a l ~>rnk Insurance Fund, 

have a paramount l ie n  upon a l l  the a a sets o f  the Asso­

c ia tio n *  and such fund sh a ll be made good out o f  such 

assets in  preference to any and a l l  other claim s what­

soever, except the necessary c o s t  and expense o f  ad­

m in isterin g  the sens.
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Hoc* . Tar;! every v« t ia n c l  Banking ‘ s ro c lr t lcm  

sh a ll a t r l l  tin es  keep and hrv# on A« posit, with the 

: ed err l Hererve Board fo r  the purposes h e re in a fte r  spe­

c i f i e d  n sum in current funds equal to f iv e  per con tuns 

o f i t s  capita. X, « urplus , m l  undivided p r o f it*  • Aho 

t e t r i  ft mount so kept on d ep osit  s h e ll  co n stitu te  r. fund 

to bo known an the ra tio n a l lb nk insurance ‘ und," which 

fund sh a ll be hold  fo r  the fo llow in g  purpose, and fo r

no oth er , namely;—

honovor the B om ptroller o f  ho urroncy 

oh/ 11 h" v-' he co/io s a t is f ie d  by the p ro te s t  or the wo Ivor 

and a dm is  r ion  s p e c if ie d  In s e c t io n  622C or by the re ­

p ort provided fo r  in au ction  5227 o t  the devised  Btnt- 

uten o f  the United u tatea that any A ssocia tion  hrs re ­

fused to pay i t s  c ir cu la t in g  notes on dor;r nc! in  law ful 

money, or whenever th P t l i i f  o f  the Currency r h -11

have bo core s a t is  f le d  o f  the insolvency  o f  any Ur ionnl 

ranking A ssocia tion  and ?h 11 have appointed a rece iv er  

H* provided in  se c tion  1 o f  the a c t  o f  June 30, 1076, 

Com ptroller s h a ll  d ir e c t  the redemption o f  such c ir c u l  

s t in g  notes - ud the payment o. a l l  outstanding deposits 

whether demend or time, o f  such ins o ’1 Ml t i c  ' " nk- 

ing A ssocia tion  from the U slions1 Bank Insurance Fund

r fo r e s a id , such , nynent to he made w ithin s ix ty  dryo 

from the cl a to o f  the appoint ent o f  a r e ce iv e r , and s 

notes and d ep osits  sh a ll thereupon be no redeemed or
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~ec. . fh at whenever the Comptroller o* the

Currency sh a ll r s c e r t f in  whet d e f ic ie n c y , i f  enyt
\ /

e x is ts  between the aggregate c o l le c t io n s  fo r  the bene­

f i t  o f  the ’ a t lon a l ran’: Insurance Fund in the cane o f 

any fa i le d  brnk and the amount o f  i t -  outstanding

l i a b i l i t i e s  redeemed end to be redeemed ?rom the -aid 

funds, th ree -f y i »  the o f  such d e f i -

cien cy  from the K rtional reserve ^ank o f  the d i s t r i c t  

in which the f i l l e d  bank was lo ca te d , and one-fourth  

from the K stional reserve ranks o f  the other d is t r i c t s  

throughout the United f  t a le s ,  d is t r ib u t in g  sa id  one-

fourth  finonr said ra tio n a l -eaerve Banks in. proportion
OwwJ . , ,  l#
:‘ock. ny : :• •-is- 1 I j B t m  gsr 11 if

fo r  the b e n e fit  o f  the K stion sl Bank

Insurance ' rnd shall  a‘ ;• y t i e  exceed its u v- i * i-cd

oroflto levy  a pro rata assessment In proportion to 

capital upon Its shareholders, and said shareholders 

shall within ten drys after receiving notice o; s ich 

assessment, remit the amount for which they are thus 

made 1liable to the Uationsl ©serve Bank in rbich they

are shareholders*
"he Federal deserve Board mry deposit 

the sums jr id into the National auk Insurance und 

with the National Reserve Banks of the sever: 1 dis­

tricts in which said sums originate* And such de­

posits shall be held in gold coin or lawful money for 

tf*  r*th M i  for no others*
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Provided, Thet the Secretary  o f  the Treasury be and 

is  hereby Authorised, in  hla d is c r e t io n , to ecus# to 

be invented in  bond© o f  the United r>t?»t*« eny portion

o f  the "'nnursmce "und h ere in before  provided f o r ;  end 

such bondr r .h rll ' e hold ?<nd disponed o f  fo r  the bene*

f i t  o f  such Fund.

*ny s t f t o  b m k  or t r u s t  company c o n -

p ly ing  ' ith  the terns o f  thin se t  n*y p a r tic ip a te  in 

the ope re lion s • o f  the K ptlonel Benk Insurance Fund 

upon cor. il lion s to V  ert b lish ed  by. the Federal Re­

serve Po?*rd*
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''■* That ©very <‘a t lo 'ia l T *'nk goln^ id* to 

l iq u id a t io n , voluntary or in v o lu n ta ry ,. rhc11, p r io r  to 

tho payment o f i t s  c re d ito rs  and th •' d is tr ib u t io n  o* 

m y o f  i t r  resets  to i t s  shareholders, d ep os it  with the 

1 ederal * eserve Board lawful money to the f u l l  m ount 

o f  ita  outstanding n o tes , an : nhr 11, in a d d itio n , pay 

to the a foresa id  Treasurer such assessment fo r  the bene­

f i t  o f  the F rtio n s l Peak Insurance Fund as the Comptrol­

le r  she 11 judge to  be r e q u is ito  to meet ruch bank’ s 

l i a b i l i t y  fo r  the reimburse, -eni o f  the Insurance Fund 

fo r  any d e fic ie n cy  resu ltin g  from the pr yment therefrom 

o f  the notes and deposits  o f  banks which sh a ll heve f a i l ­

ed p r ice r  to  the date when such bank s h a ll  Z° in to  l iq ­

u id ation .
’ivory sta te  bank or tru st conp ny or 

other in s t itu t io n  permitted to p a rtic ip a te  in the oper­

ation s o f  the ra tio n a l ^ank Insurance Fund under th is 

a c t  sh a ll when admitted to such p a r t ic ip a t io n  execute 

such co n tra c t , instrum ent, or other ob ll& rtion  as sh a ll 

be required by the Federal Reserve Board to secure to 

the F ational Bank Insurance Fund the pro rata nosccsnent 

o f  sa id  bank in the event o f  i t s  r>oin£ in t0  iq u id a tion .
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Sec. . The t  e l l  in tore.- t accru ing from th# 

Investment ft! • ny portion  o f  t he form : >.

Fund, and e l l  funds rece ived  in payment o f  the duties 

on c ir cu la t io n  provided fo r  in ti ls  a c t  sh e ll  be n fund 

supplementary *md in  ad d ition  to the Insure nee Fund, to

be used only in case sa id  Insurance Fund s h e ll  ever be-
/

come in s u f f ic ie n t  to redeem any bank notes issued or

deposits  outstanding under the p rov is ion s  o f  thin a c t ,

end i t  sh a ll  not be taken in to  account in estim ating
*

the amount o f  assessments necessary to rep len ish  sa id  

Insurance Fund or in  repayment to banks o f  th e ir  con tri 

buttons to the Insurance Fund*

henever the sa id  Fund with accurcul 

s t io n s  o f  in te re s t  sh a ll  exceed in  the aggregate ten 

per centum o f  the ca p ita l surplus and undivided p r o f it s  

o f  the banks p a r tic ip a t in g  in  it s  operations such oxcos 

s h r l l  be returned to the con trib u tin g  bs/jka in  p rop ori- 

ion  to th e ir  part con tribu tion s to r>- id fund.
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nee. "hot every ra tio n a l Banking ‘ sn ocin tlon

s h a ll a t  ra i  times keep and have on d ep osit with the 

Federal reserve Board fo r  th~ purposes h ere in a fte r  spe­

c i f i e d  • u”  in  current funds equal to one h a l f  o f  one 

per centum o f i t s  c a p it a l ,  surplus 'no undivided pro­

f i t .  "'ho ■.1 7 rmoun*. no kept on d ep os it  r i l l  c o n s t it ­

ute a fund to be known ns ’’ lie  ra tion a l Bank Liquid? t -  

ing Fund” w! ich  sh a ll  '■© held fo r  ti e fo llow in g  purpose 

rud fo r  no oth er, namely;

henever the Com ptroller o f  the Cur rone 

s h a ll  have become s a t is f ie d  by the p ro test or the rn ivor 

and admission s p e c ifie d  in s e c t io n  5226 or by the rep ort 

provided fo r  in se c t io n  5227 o f the Revised Rtrtuton 

o f  the United P lates that m y "  o c la t io n  has refused 

to pry i t s  c ir cu la t in g  notes on island in lawful money, 

or* whenever the Comptro H e r  o f  the Currency sh 11 have 

bee .e s a t is f ie d  o f  the Insolvency o f  any Tlrtio! r 1 Bank­

ing fa s o e la t io n , and shr 11 hrvo appointed n r e c e iv e r , 

as provided in se c t io n  1 o f  the a c t  o f  June 3 , 1876, 

the Com ptroller sh r lIn d ire c t  the redemption o f such c ir  

cu la ting notes from the proceeds o f  the United f  ta les  

bonds held by the Treasurer o f  the United f t '  tes n  se ­

cu r ity  fo r  a r id  notes rr provided by law and oh"11 

d ir e c t  the liq u id a t io n  o f  a l l  outstending d eposits  *t oX 

or  demand or time from the R ational Bank L iquidating 

Fund e fo re s n id , such p? yrnent to  be made w ithin  s ix ty  

days from the d at '1 o f  ’.he appointment ox n r*ecci'rr r • 

he said re ce iv e r  s h a l l ,  immediately upon h is  appoint-
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n en t, proceed to n va lu ation  o f  the assets o f  the L etlon - 

in k in g  *s soc le  l io n  to which ho has been named and 

rh a ll w ithin ten • ye report to the Com ptroller o f  the 

Currency the probable r e a liz a b le  v ? lu© o f  the assets  o f  

t ie  m id  "SFiociation ex c lu s iv e  o f  the «uas invosted in 

United States bond”; fo r  the p ro te ct ion  o f  its? outs tend- 

.'.ny c i  cu lrtirr* no tee . * f  the a foresa id  rep ort o f  the

re ce iv e r  s h e ll  be approved by the Com ptroller o f  the 

Currency, the said  C om ptrol'er s h e ll  c e r t i fy  i t  © the 

~ ecro t ry o f  the > **su ry , ami it  s h e ll  be the duty o f  

U e sa id  S ecretary , noting eg Chairsnn o f  the ; edernl 

eaerve Board to d ir e c t  tho payment to the re ce iv e r  o f  

the f  c i t e  1 Nntio a- Bank! A ssocia tion  o f  n sum from 

Uie National Bank Liquidating fund equal to tho valuat­

ion o f i t s  assets exclu sive  oi United S tates bonds held 

i u  ti e p ro te ct ion  o f  c i  eu la tin g  notes as a proved by 

U:e C om ptroller. I t  h a ll be the duty o f  the sa id  re­

c e iv e r , 1 m edia  te ly  upon the re ce i pt o f  the nvm a fo r e -  

n<\, to declare  and pry a iiv idend  to a l l  dep ositors  

o f  the ra tion a l Banking 's s o c i f t l o n  to rh loh  he has h*on 

n mod pro ra tr , In live proportion  borne by the sum re ­

ce ived  from the ra tio n a l Bank Liquid- ting Fund to the 

to ta l outstanding d ep osits  o f  the fa i le d  bank whether 

de an<: or U e a • hereinbefore  d escr ib ed , Thereafter 

the National Bank l iq u id /  tin  - Fund sh a ll have a p r io r  

* isn  from the assets o t h e f i i l e d  bank to the amount 

r;’ v ' CfKl h”  nt * fun;! for the reimbursement o f  de o r ! to rs .
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I t  sh a ll be the duty o f  the rece iv er  nforesnid  to wind

up the a ffr ir n  o f  the fp i le d  henk to whidi ho 1© d^nlrri- 

ated ^  r- p io ly  a~ y be , in the rr-oine •• 'to- p ro fi led 

by le ~ , reiroburs In ; the Nation* 1 ?»nk liq u id a tin g  Fund 

to th© extent o f  the p r io r  l ie n  hereinbefore ostr.bl lshod, 

r-a ! • p ly  i ig the onouhtr r e a lis e d , 1: m y , over md above 

tho m ount o f  ouch p r io r  l io n  to  the proportions to II*  

quidot.i >n o f  such romalnln : claims ar n«y s t i^ l  i c  cu t- 

s i '  rid in : r y i n e t  the f  lie d  ! nk, in the rr mer rub- 

j r c : • o i : - p r io r i  ties  .rnvl *d >-y e r i  t!. t ;  l x  .

he Federal deserve Porrt jary d ep osit 

th i r r p id  In ’ o the Kntionrl ? nk Liquid*.tiny Fund 

with the f 'e t io  ? 1 ©nerve Fenka o f  the several djM.T-J.ot* 

in hlch j-•• id  r,ur:r- o r ig in a te . tnJ rueh > ,p o s it  r.hr 11 

he held  in £oId* coin  or lew fu l m ney fo r  the purposes 

hereinbefore "©t forth  end fo r  no oth er. rovided ,

Itir i ;  ̂ ecret* -y  cb the /••■saury be and i * her eby 

authorised in  h i"  d iner© tlon , to oruse to 1 e invented 

in bond? o f  the Unite.; ~tatoo any portion  o f  Us© M ould- 

nting Fund h ereinbefore provided fo r  r-.n* #uch borun ohr XI 

; d isposed  o f  fo r  the b e n e fit  o f  su-

*ny r t r to  bank or tru st company comply^* 

iny with t.h*> terra o f  th is a c t , rr.y pa* t ie lp f  tr in tho 

oper* t lo n - o f  the I'r.tiorr 1 F nk liq u id : tin. Fund upon 

cend illo n e  to h  or t M ir  he • by the Federal renerve 

Boord. *
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