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63RD CONGRESS
FIRST SESSION

H. R.
In the House of Representatives
1913

Mr. Glass of Virginia introduced tne following bill waich was referred to the
Banking and Currency Committee and ordered to be printer.

A BILL
To provide an elastic currency, furnishing means of rediscounting coa»@ré&ial paper,
protect tne creditors of National Banking Associations, and establish a more effec-
tive supervision of banking in the United States.

Be it enacted by tne Senate and House of Representatives of the United States of
America in Congress assembled.

SECTION 1. That the Act of May 30, 1903, entitled "An Act to amend the Nation-
al Banking Law,* be and tne same is hereby repealed.
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Sec. 2. Thet within sixty days after the passage
o? this act, the Secretary of the Treasury, the Comp*
troiler of the Currency and the AttomeyeGeneral of the
United States acting an a "Reserve Sank Organization
Committee"” shall prepare and publish a list of twenty
reserve cities chosen from those now authorized by law
find divide the continental United States into
twenty districts, each district to contain one of the
said reserve cities; Provided, that the districts shall
be apportioned with due regard to the convenience and
customary course of business <4d not necessarily in har-
mony with the area of the several States. The district*
may be readjusted and new districts nay from tine to
time be created by the Board hereinafter established
acting upon a joint application made by not less than
ten National banks situated within one of the existing
districts. The districts thus constituted shall be
known as "National Reserve Districts” and shall be de-
signated by number according to the pleasure of the Re-
serve Bank Organization Committee hereinafter referred
to as the Organization Committee. The said Organizatic
Committee shall, in accordance with regulations to be
established by themselves proceed to organize in each
of the reserve cities aforesaid a National Reserve Bank.
Such National Reserve Ranks shall be known, by the number
and district to which they belong and may add to their
titles the name of the city in which they are iocrted;--

as "National Reserve Bank of Chicago; First District"--
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and so forth, “very National Bank located within a
given district shall be required to subscribe to the cap*
Ital of the National Reserve Bank of that district a sum
equal to 20 per centum of Its own paid up and unimpaired

X ofti Ji~SSetf

capital, one half of such subscription to be paid in und-
§/a o f

t > *

er the terms and conditions prescribed by the National
banking Act with reference to subscriptions to the stock
of National Banking Associations. lie remainder of the
subscriptions or any part thereof shall become a liabili-
ty of the subscribers, subject to call and payment there-
of whenever necessary to meet the obligations of the Nat-
ional Reserve Bank under such terns and in accordance
with such regulations aa the Board of Directors of said
National Reserve Bank may prescribe; Provided, 'That no
I\_Ia:tioqal reserve Bank shall be organized with a paid up

V IUiVM W — n -- " rrviv Al - =D _.omiiumft - *§- b
and unimpaired capital at the time of beginning business

FiTec™ less in amount than >5,000,000. The Organizetion Cont™
mittee hereinbefore provided for shall have power-to ap-
point such assistants and incur such expenses in carry-
ing out the provisions of this act as it shall deem nec-
essary; and such expenses shall be payable by the mtrea-
sury of the United States upon voucher approved by the

Secretary of the Treasury, not to exceed in the aggre-

gate "50,000.

<t
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Sec. 9. That it shell be lawful for any National
Banking Association having a capital of not less than
$1,C00t000 to establish branches under such ruins and re-
gulations as may be prescribed by the Comptroller of the
Currency, with the approval of the Secretary of the Trea-
sury; Provided, That the number of such branches shall
not exceed one for each |5P0,0CO0 of capital stocit issue”
by the parent institution; and provided further that no
branch shall be located outside the rational Deserve Dis-

trict in which the parent bank has its head office.
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Sec* 9. A* That any bank or banking association or
trust company incorporated by special law of any State,
or organized under the general laws of any State, and
having a paid up unimpaired capital sufficient to entitle
it to become a National Banking /association under the
provisions of this act or of the National Banking Act,
may make application to the federal Reserve Board herein-
after created for the right to subscribe to the stock of
the rational Reserve ”“ank orranized within the rational
Reserve district in which such local bank or banking as-
sociation or trust company exists. The Federal Reserve
Board nay at its discretion entitle such applying bank
to become a stockholder in the National Reserve Bank of
the district in which it is located or at its discretion
may reject such application, and in the event of reject-
ion, the action taken shall be final.

It shall be the duty of the Federal Reserve
Board to establish rules and regulations for the general
Government of its conduct in acting upon applications
made by the state banks and banking associations herein-
before referred to, for stock ownership in the Rational
Reserve ”"anks. Guoh regulations shall require of apply-
ing banks not organized under Federal law that they com-
ply rith the reserve requirements and submit to all in-
spection and control whether provided in this act or in
the National Banking Act or in any other statute of the

United States applicable to National "anking Associations.



Ko such applying "brink shall be admitted to stock owner-
ship in a national Reserve Bank unless in e”ery respect
it conforms to the standard of reserves and of manage-

ment enforced upon national Banks of similar capitaliza-

tion.
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Rec. 10, That there shell he created a Federal Re-

es of members ho einatter designated as classes . 3. and
C.

Class A shall conslst of Reserve Rank Repres-
antetlves equal in number to twice the number of Rational
Reserve "anks, and including two members representing each
such Tank.

Class B shall consist of Government Reserve
Representatives who shall be three in number and shall be
ex officio the Secretary of the Treasury, the Comptroller
of the Currency, and the Secretary of Agriculture.

Class C shall consist of Government Reserve
Officers who shall be three in number.

Reserve Bank Representatives (class A) shall
be selected by ballot by the directors of Rational Re-
serve nanks at a regular directors meeting called for that
ourpose. Each National ‘'eserve Bank shall be entitled
to choose two Representstives who shall themselves be
members of the directorate of the National Reserve Rank
they represent. The chairman of the board of directors
of each National reserve Bank shall be ineligible for
election as r member of the Federal Reserve Board.

Government Reserve Representatives (class B)
shall be ex officio the Secretary of the Treasury, the
Comptroller of the Currency and the Secretary of Agri-
culturee

Government Reserve Officers (class C) shall



be designsted by the President of the United Ptates by
end with the advice end consent of the Senate end shall
be three in number. It shall be the duty of the Presi-
dent of the United States to resignste one Government Re-
serve Officer ns President of the Federal Reserve Board,
one ns Vice-President of the said Board, and one as Se-
cretary of the said Board. ‘lie term of office of the
Government Reserve Officer so designated ns President
shall be ten years and the terms of office of the offi-
cers designated.as Vice-President and Secretary respect-
ively shall be five years each.

Upon assembling for the first time members
of the Federal Peserve Board belonging to class A shall
separate Into two groups under such regulations as the
Board nay lay down for effecting the said grouping. One
such group shall hold office for three years, dating from
the first of January next succeeding the election 01 mem
bers, the other for six years next succeeding such elect-
ion. Each group shall include, a' nearly as may be, one
half the total number' of members of class A. thereafter
every member of the said Board belonging to class A shall
hold office for a term of six years, “scrncies in class
A shall be filled, as they ary occur, in the manner pres-
cribed for the original choice of members belonging to

the class in which such vacancies occur.
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Board shall be h~ld on January 1, 1914. At the said
meeting, members of the Board aforesaid, belonging to
class A, shall choose from among their own number by bal-
lot three members, no two of whom shall have been chosen
by the same rational 'eserve Bank, rho shall be known as
Federal Reserve Committeemen. The three members thus
chosen shall, with the members of classes B and C, con-
stitute an executive committee of the Federal Reserve
Board of nine members, which shall be known as the Fed-
eral Reserve Committee, ’'he Feeret*ry of the Treasury
shall be ex officio chairman of the Federal Reserve
Board and Chairman of the Federal Reserve Commi%ee. The
duties of the president, vice-president and secretary,
and their compensation shall be established in bylaws to
be adopted by the Executive Committee and approved by
the Federal Reserve Board. Members of the Federal Re-
serve Co rnittee shall continue to hold office until the
expiration of their terms as members of the Federal Re-
serve Board ns hereinbefore established.

The powers and functions hereinafter con-
ferred upon the Federal Reserve Board shall be exercised
by the -ederal Reserve Committee In accordance with by-
laws to be established by said Board. Rut said Commit-
tee must fully re ort its action on each and every matter
of business falling within its jurisdiction to r general
meeting of the ~oard to be convened not less frequently

than once each month. Every member of s: id board may
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m#Ay at his discretion attend meetings of the Executive
Committee el though he shall have no vote at such meet-
ings.

Ro member of class A who shall he chosen rs
herein provided, a member of the Federal Reserve Committee
shell continue to hold office or to act as a director of
any bank or banking Institution or National Reserve r*nk;
end before entering upon his duties as a member of the fed-
eral Reserve Committee he shall certify under oath to the
Secretary of the Treasury that he hag complied with the
requirements of this section. Acceptance of membership
in the Federal Reserve Committee by any member of the
Federal Reserve Board shall automatically close his term
as a Federal Reserve Rank Represent** tive and the Nation-
al reserve Bank from which he was originally chosen shall
at once proceed to the choice of a successor in the isn-
ner hereinbefore described, whenever a vacancy shall
occur among the three members of the Federal Reserve Com
mittee who are choaeys from the members of class A, a suc-
cessor shall within thirty days be chosen to fill the
vacancy aforesaid, by the rrethod hereinbefore specified
for the original choice and when chosen the said success-
or shall hold office for the unexpired term of the member
whose place he is selected to fill. <le three members of
the Federal Reserve Committee chosen Federal Reserve Re-
presentatives (class A) shall hold office for the terms
for which they we-e originally selected as members of the

Federal Reserve Hoard by the method hereinbefore provided.



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Fee. 12. That upon the nomination of the resident
of the Federal Reserve Board the Executive Committee
hereinbefore established shell appoint all officers and
employees of the said Board end of the said Committee
shpll hrve porer to determine their rerauneration, tenure
of office and duties. The Federal -esorve Committee
shall fix the compenretion of all officers expressly
named bjr the provisions ol this act.

The Federal Reserve Committee shell hrva
full control, subject to the Federal Reserve Board, of
U.e detailed management of srid Board. For this purpose
it shell meet regularly once a w<ek at the office oi the
Board or at such other places may be designs ted by
the Chairman of the Board. Special meetings may bo call-
ed by the Chairman or by any three members.

The Federal Reserve Board shall appoint a
Boal'd of Examiners consisting of three members, to re-
port at any time upon the conditions of credit, the hind
of business done, and the proper conduct of the discounts
at each Rational Reserve Tank or of any individual bank;
and a?id Board may authorize the employment of suitable
assistants, if needed, for this work of examination.

he fecretary of the Treasury as Chairman
of the Federal Reserve Board and Chairman of tho Execut-
ive Committee shall be responsible for the discipline
of the Executive Staff of the Board, determine the dut-
ies of the various persons concerned, secure the pre-

paration of the reports to be made to the Executive



Coramittee and the members of the Board, and perform ell
other duties pertaining to his office. All of his sets
shall be subject to the review of the Executive Committee
and its decision in all matters pertaining to his duties
shall be final unless reversed by the Board. In the ab-
sence or Illness of the Secretary of the Treasury, his
duties shall devolve upon the Comptroller of the Curren-
cy acting as Vice-Chairman.

The expenses of the Pederal "eserve Board
shall be paid by the National Reserve Banks out of their
gross receipts in such a manner and at such times as the
Board shall direct. Each Reserve pank shall pay such
a portion of said expenses as Its capital rod surplus
bear to the aggregate capital and surplus of all.

At all meetings of the Board a quorum shall
consist of two-thirds its total number of members. A
majority of those present shall be required to pass any
resolution. Each member shall be reimbursed for his
reasonable travelling and other necessary expenses for
attendance on each dieting, on vouchers approved by the

Executive Committee
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Sec. 13. I|hat the Federal Reserve Board hereinbefore
established shall be authorized and empowered

(a) to examine once each month at its dis-
cretion the accounts and books of each National reserve
bank. -

apportionment

(b) To determine the of
federal deposits ©none the rational "eserve Banks.

(c) no require a National Reserve Bank to
rediscount paper of any other rational Reserve Bank.

(d) To ascertain once each month the charact-
er of the paper held by each rational Reserve Bank, and
tc require at its discretion the suspens.ton of further
issues for a designated period.

(e) To establish each week or as much often-
or ns required a rate of discount which shall be manda-
tory upon each National Reserve Bank and for each class
of paper; Provided, That said rate of discount need not
be uniform for all reserve banks; and, provided further
that the Federal Reserve Board shall graduate the rate
of discount made mandatory upon any Federal Reserve Bank
in proportion to the extent of the issues and deposit
liabilities as compared with the reserve funds of such
banks.

(f) To suspend for r period not exceeding
thirty days (and to renew such suspension for periods
of not to exceed fifteen days) any and every reserve re-

quirement specified in this act.

(g) To establish a graduated tax which shell
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Sec, 15. A. That any Rational Reserve Bank may at
its orn discretion purchase in the open market either
from domestic or foreign hanks or individuals, bankers

bills and bills of exchange of the kinds and maturities

by this act made eligible for rediscount.
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Sec. 21. That all moneys no? held in the generr 1
fund of the Treasury shell within six months from the
oassage of this act he deposited in jfliionpl Reserve
Ranks; and thereafter the revenues of the Government shall
he regularly deposited in such banks end disbursements
shell be made by check drawn against such deposits. It
shall be the duty of the Federal Reserve Board herein
established to apportion the funds of the Government

among the said National neserve Banka3.

I*\rr /v



Interest on deposits; snd no Kutionel Banking Association

sh?i1l pay Interest on funds of other bpnks deposited

with it.
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NOC* 23. That sny National Reserve Bank n -y at its
discretion, subject to the provisions of this net, make
apolxcatlon to the Federal Reserve Board through tjie
localJjadardB.1 263iLEBP Ngent for Federal Reserve notes.
Faid notes shall be in all respocts ainilar to axis tigs,
ikationsl dank notes except thet they shall not bear any
legend or superscription indicating that they are se-
cured by United States or other bonces. But no national
eserve Bank shall receive in the aggregate notes ex-
ceeding p sum equal to jthe free ve”ue of the capital
stock of such Bank plus the stockholders’ individual
liability, orjin the aggregate a sum double the face
value of the capital stock of such Tank. Upon receiving
an application for notes from any National Reserve Bank,
the Federal Reserve Board 3hall immediately issue said
notes to the Bank making said appliestion. Any Ration*
al Reserve Bank desiring to reduce its circulation nay
do so, upon the same conditions no™ prescribed for the
retirement of Ratior@l bank notes; Provided, That noth-
Ing in the statutes of the United Stales shall prevent
a National Reserve Bank from retiring its outstanding
notes as rapidly as its officers and directors ary deem
bee t.

It shall be the duty of every rational Re-
serve Bank to receive on deposit at par the notes of
every other Rational Reserve Bank and of every Rational
inking Association. Every National Reserve Bank 'hall

provide for the redemption of its or-n notes on demand



in gold at one point in every reserve district throughout
the United ntates. The method of such redemption and

the provisions under which It shell he carried on shell
be subject to control by the Federal Reserve Board, rnd
it shall he the duty of said Board to establish such
rules end regulations that all notes issued by National
Reserve Banks shall be maintained convertible into gold

at par without exchange throughout the United Staten.

It shall be the duty of every Rational Re-
serve Bank to receive on deposit at par and without
charge for exchange checks ana drafts drawn by any of
its stockholders or depositors upon any other stockhold-
ers or depositors and checks and drafts drawn by any
stockholder or depositor in any other National Reserve
Bank upon funds to the credit of said stockholder or
depositor in said Reserve Bank last mentioned. The Fed-
eral ecerve Board shall make and promulgate from time
to time regulations governing the transfer of funds at
par among Rational Reserve Banks and may at Its dis-
cretion exercise the functions of a clearing house for

Rational Reserve Banks.
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Sec. 36. That no rational Pank shall hereafter make
any loan or grant any gratuity to any examiner of such
Bank. Any Bank offending against this provision shall
he deemed guilty of a misdemeanor, and shall he fined

not more than ".1*000 and a further sun equal to the

officers of a bank making such loan or granting such
gratuity shall be likewise deemed guilty of a raisdemean-

or, an shall be fined not to exceed 500. Ony examiner
" h* A. T A

T

him shall be deemed guilty of a misdemeanor, and shall
be fined not more than 500, and a further sum equal to

the money no loaned or gratuity given.

0<
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Sec. 39. That r.ny ration*1 ".pnkir.p; f3Cocir t,la;i not

It* * Ovr -

situated in a Reserve City or Central -Oserve City may
\
rapke loans (secured) by”~Inproved (and unencumbered) farm

land, |nnd so much of section , Revised statutes,
as prohibits the making of such loans by banks so situat-
ed shall bo and the same is hereby repealed, provided,
that no such loan shall be made to an amount exceeding
50 per centum of the actual v- lue of the property offer-
ed as security, and such properties shall he situated
within the Rational Reserve district In which the said
bank is located; and provided further that the aggregate
*mount of such loans made by any one bank shall*not ex-
Ziv ft

ceecl a sum equal to 25 per cent of the capital and sur-
plus, unimpaired, o. such bank.

The Federal Reserve Board shall have power
from time to timeﬁ%ﬁ-add to t(]te /\I/ist oi cities in which
Rational Ranks shall not be permitted to make loans se-

cured upon real estate in the manner described in this

sec tion.

r*

pre d/u>x f Cre/. e/y+tMS S*  »AG

1



paid as the cere ray be rith interest at five per cent
per anmim to bo rockoned fror: the dfto oi tiie »p >inte
meat of the receiver. tfter r receiver shall have been
appointed to clone up the sffsirr of any Katioal P«nk*>
ing /seociation, the bonds of the United States, if any,
deposited by said ‘'association with the Treasurer of the
United States shell be sold an provided by law and the
proceeds of such eels shall be p?id into the national
Tank Insurance Fund, "he Comptroller of ti e Currency
shall forthwith collect for the benefit of said fund fros
the assets of the bank and from the sfoe 'holderr thereof,
according to their liability, such susi as, with the "ankl
balance in the Tietional Fank Insurance Fund, ahrll equal
tlie amount of its circulating notes and of its deposits
outstanding* And for thir purpose the United Ctrier,
shall* on behalf of the national ~>mk Insurance Fund,
have a paramount lien upon all the aasets of the Asso-
ciation* and such fund shall be made good out of such
assets in preference to any and all other claims what-
soever, except the necessary cost and expense of ad-

ministering the sens.
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Hoc* . Tar;! every v«tiancl Banking ‘sroclrtlcm
shall at rll tines keep and hrv# on A«posit, with the
:ederrl Hererve Board for the purposes hereinafter spe-
cified n sum in current funds equal to five per contuns
of its capita. X, «urplus, ml undivided profit* e Aho
tetri ftmount so kept on deposit shell constitute r fund

to bo known an the rational Ib nk insurance ‘und,” which
fund shall be hold for the following purpose, and for
no other, namely;—

honovor the Bomptroller of ho urroncy
oh/ 11 h"v-' heco/io satisfied by the protest or the wolvor
and admis rion specified In section 622C or by the re-
port provided for in auction 5227 ot the devised Btnt-
uten of the United utatea that any Association hrs re-
fused to pay its circulating notes on dor;rnc! in lawful
money, or whenever th P tliif of the Currency rh-11
have bocore satisfled of the insolvency of any Ur ionnl
ranking Association and ?h 11 have appointed a receiver
H* provided in section 1 of the act of June 30, 1076,
Comptroller shall direct the redemption of such circul
sting notes -ud the payment o. all outstanding deposits
whether demend or time, of such inso’l Mitic ' " nk-
ing Association from the Uslionsl Bank Insurance Fund
rforesaid, such ,nynent to he made within sixty dryo

from the clato of the appoint ent of a receiver, and s

notes and deposits shall thereupon be no redeemed or
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~ecC. . hat whenever the Comptroller o* the
Currency shall rscertfin whet deficiency, if enyt
exists between the a\g/gregate collections for the bene-
fit of the 'atlonal ran’: Insurance Fund in the cane of
any failed brnk and the amount of it- outstanding
liabilities redeemed end to be redeemed ?rom the -aid
funds, three-fyi» the of such defi-
ciency from the Krtional reserve ~ank of the district
in which the filled bank was located, and one-fourth
from the Kstional reserve ranks of the other districts
throughout the United f tales, distributing said one-
fourth finonr said rational -eaerve Banks in. proportion
:“ock. ny :»e-is-1 I jBtm gsr 11 Il#f
for the benefit of the Kstionsl Bank
Insurance 'nmd shall a‘ =y tie exceed its uwv-i~*i-cd
oroflto levy a pro rata assessment In proportion to
capital upon Its shareholders, and said shareholders
shall within ten drys after receiving notice 0; s ich
assessment, remit the amount for which they are thus
made 1liable to the Uationsl ©serve Bank in rbich they
are shareholders*

"he Federal deserve Board mry deposit
the sums jr id into the National auk Insurance und
with the National Reserve Banks of the sever: 1 dis-
tricts in which said sums originate* And such de-

posits shall be held in gold coin or lawful money for

tf* rth Mi for no others*



Provided, Thet the Secretary of the Treasury be and
is hereby Authorised, in hla discretion, to ecus# to

be invented in bond® of the United r>t?™»t*« eny portion

" of the ™nnursmce "und hereinbefore provided for; end
such bondr r.hrll "e hold d disponed of for the bene*
1 fit of such Fund.
*ny stfto bmk or trust company con-
plying ‘'ith the terns of thin set n*y participate in
<jX the operelions eof the Kptlonel Benk Insurance Fund

upon cor. il lions to V ert blished by. the Federal Re-

serve Po?*rd*
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" That ©very <atlo'ial T*nk goln” id*to
liquidation, voluntary or involuntary,.rhcll, prior to
tho payment of its creditors and the distribution o*
my of itr resets to its shareholders, deposit with the
lederal *eserve Board lawful money to the full mount
of ita outstanding notes, an: nhrl1ll, in addition, pay
to the aforesaid Treasurer such assessment for the bene-
fit of the Frtionsl Peak Insurance Fund as the Comptrol-
ler shell judge to be requisito to meet ruch bank’s
liability for the reimburse, -eni of the Insurance Fund
for any deficiency resulting from the pryment therefrom
of the notes and deposits of banks which shall heve fail-
ed pricer to the date when such bank shall Z° into liq-
uidation.

'ivory state bank or trust conp ny or
other institution permitted to participate in the oper-
ations of the rational “ank Insurance Fund under this
act shall when admitted to such participation execute
such contract, instrument, or other obll&rtion as shall
be required by the Federal Reserve Board to secure to
the Fational Bank Insurance Fund the pro rata nosccsnent

of said bank in the event of its roinf int0 iquidation.



Sec. . Thet ell intore.-t accruing from th#
Investment ft! eny portion of the form: >
Fund, and ell funds received in payment of the duties
on circulation provided for in tils act shell be n fund
supplementary *md in addition to the Insurenee Fund, to
be used only in case said Insurance Fund shell ever be-
come insufficient to redeem any bank notes issued or
deposits outstanding under the provisions of thin act,
end it shall not be taken into account in estimating
the amount of assessments necessary to replenish said
Insurance Fund or in repayment to banks of their contri
buttons to the Insurance Fund*

henever the said Fund with accurcul

stions of interest shall exceed in the aggregate ten
per centum of the capital surplus and undivided profits
of the banks participating in its operations such oxcos
shrll be returned to the contributing bs/jka in propori-

ion to their part contributions to rid fund.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

nee. "hot every rational Banking ‘snocintlon
shall at rai times keep and have on deposit with the
Federal reserve Board for th~ purposes hereinafter spe-
cified e u” in current funds equal to one half of one
per centum of its capital, surplus 'no undivided pro-
fit. ™ho wm.1 7 rmoun*. no kept on deposit rill constit-
ute a fund to be known ns " lie rational Bank Liquid? t-
ing Fund” w ich shall 'w© held for tie following purpose
rud for no other, namely;

henever the Comptroller of the Currone

shall have become satisfied by the protest or the rnivor
and admission specified in section 5226 or by the report
provided for in section 5227 of the Revised Rtrtuton
of the United Plates that my " oclation has refused
to pry its circulating notes on island in lawful money,
or* whenever the ComptroHer of the Currency sh 11 have
bee . satisfied of the Insolvency of any Tlrtio! r1 Bank-
ing fasoelation, and shr 11 hrvo appointed n receiver,
as provided in section 1 of the act of June 3 , 1876,
the Comptroller shrilindirect the redemption of such cir
culating notes from the proceeds of the United f tales
bonds held by the Treasurer of the United ft' tes n se-
curity for arid notes rr provided by law and oh"11
direct the liquidation of all outstending deposits *toX
or demand or time from the Rational Bank Liquidating
Fund eforesnid, such P yrnent to be made within sixty
days from the dat'l of 'he appointment ox n r*ecci'mre

he said receiver shall, immediately upon his appoint-



nent, proceed to n valuation of the assets of the Letlon-
inking *ssocle lion to which ho has been named and
rhall within ten eye report to the Comptroller of the
Currency the probable realizable v?lu® of the assets of
tie mid "SFiociation exclusive of the «uas invosted in
United States bond” for the protection of its? outstend-
Sny ci culrtirr* notee. *f the aforesaid report of the
receiver shell be approved by the Comptroller of the
Currency, the said Comptrol'er shell certify it © the
~ecrot ry of the >**sury, ami it shell be the duty of
Ue said Secretary, noting eg Chairsnn of the ;edernl
eaerve Board to direct tho payment to the receiver of
the fcite 1 Nntio a- Bank! Association of n sum from
Uie National Bank Liquidating fund equal to tho valuat-
ion of its assets exclusive oi United States bonds held
iu tie protection of ci eulating notes as a proved by
U:e Comptroller. It hall be the duty of the said re-
ceiver, 1lmedia tely upon the receipt of the nvm afore-
n<\, to declare and pry a iividend to all depositors
of the rational Banking 'ssociftlon to rhloh he has h*on
n mod pro ratr, In live proportion borne by the sum re-
ceived from the rational Bank Liquid- ting Fund to the
total outstanding deposits of the failed bank whether
de an< or U e ae hereinbefore described, Thereafter
the National Bank liquid/ tin - Fund shall have a prior

*isn from the assets o thefiiled bank to the amount

r;’'v: Gkl h” nt* fun;! for the reimbursement of de or! tors.
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It shall be the duty of the receiver nforesnid to wind
up the affrirn of the fpiled henk to whidi ho 1© d™nlrri-
ated ™ r-pioly a~ y be, in the rr-oine = 'to- profi led

by le~, reirobursIn ; the Nation*1 ?»nk liquidating Fund

to th© extent of the prior lien hereinbefore ostr.bl Ishod,
ra! ep lyiig the onouhtr realised, 1. my, over md above
tho mount of ouch prior lion to the proportionsto II*
guidot.i >n of such romalnln : claims ar n«y sti™l ic cut-
si'ridin: ryinet the f lied ! nk, in the rr mer rub-
jrc: =0 i:- priorities .rnvl *d >y eri tLt; Ix

he Federal deserve Porrt jary deposit
th irr pid In o the Kntionrl ? nk Liquid*.tiny Fund
with the f'etio ?1 ©nerve Fenka of the several djM.T-J.ot*
in hlch j--id rurr- originate. tnJ rueh >,posit rhr 11
he held in £old* coin or lewful m ney for the purposes
hereinbefore "Ot forth end for no other. rovided,

Itiri ;” ecret* -y cb the /eemsaury be and i * her eby

authorised in hi" diner©tlon, to oruse to le invented

in bond? of the Unite.; ~tatoo any portion of WO Mould-

nting Fund hereinbefore provided for kM #uch borun ohr Xl
; disposed of for the benefit of su-

*ny rtrto bank or trust company comply™*
iny with th> terra of this act, rr.y pa*tielpf tr in tho
oper* tlon- of the I'r.tiorr 1 F nk liquid: tin. Fund upon
cendillone to h ort Mirhe by the Federal renerve

Boord. *





