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63rd Congress

F i r s t  S e s s io n

H. R. 

In the House o f R ep resen ta t iv e s  

1913

M r. G la s s  o f V ir g in ia  introduced the fo l lo w i n g  b i l l  

which was r e fe r r e d  to the Banking and Currency Com m ittee 

and ord ered  to be p rin te d .

A BILL

To provide an e l a s t i c  cu rre n cy , fu rn ish  m e a n s  o f  r e d is -  

co u n t in g  c o m m e r c ia l  p a p e r ,  p r o te c t  th e  c r e d ito r s  o f   

National Banking Associations, and establish  a m ore ef-  

f e c t i v e  s u p e rv is io n  o f banking in  the Uni t e d  S t a t e s .

B e  it  e n a c te d  b y  th e  S e n a te  a n d  H o u s e  o f R e p re s e n ta tiv e s  

o f  th e  U n ite d  S ta te s  o f  A m e r ic a  in  C o n g r e s s  a s s e m b le d .
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S e c .  1 .  T h a t  t h e  a c t  o f  M a y  3 0 ,  1 9 0 8 ,  e n t i t l e d

" A n  A c t  t o  a m e n d  t h e  N a t io n a l  B a n k in g  L a w ,"  b e  a n d  

the same is hereby repealed.
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. . fnh a t w ith in  s ix t y  •P fc p  f t *  p ass

age o f  t h is  a c t ,  the "Se c r e t a r y o f the T rea su ry , the 

C o m p tro ller o f  the Currency and the I attorney-G eneral 

o f  the U nited D te te i a c tin g  as a "R eserve r ank C rg a n i-
■'•*" ■ ' -i- - , « » „  . ■hIJ HO I ' -  j h > * S * k

n atio n  Committee* s h e l l  prepare and p u b lish  a l i s t  o f

by law end -hr 11 d iv id e  the c o n tin e n ta l U nite : S l l t t l  

In to  twenty d i s t r i c t s ,  each d i s t r i c t  to c o n ta in  one o f

• h a l l  he apportion ed  w ith  due regard  -o the convenience 

and custom ary cou rse o f  b u sin ess and not n e c e s s a r i ly  in 

harmony w ith  the area o f  the s e v e r a l R. t o t e s .  he d is 

t r i c t s  nay be re a d ju ste d  and new d i s t r i c t s  may from 

t ia a  to t in e  be c re a te d  by the Foard h e r e in a f t e r  cre a te d

d i s t r i c t s .  The d i s t r i c t s  thus c o n s titu te d  s h a l l  be 

known as "Nr tion al  R eserve D is tr ic t* '*  and s h a l l  be de

s ig n a te d  by number accord in g  to the p le o s u r ^ ^ f, no e- 

aerve Tank O rg a n iza tio n  Co m i l t e e  h e r e in a f t e r  r e fe r r e d  

to an the O rg a n isa tio n  Co .m itte e . The sa id  O rg a n iza t

ion  Committee s h a l l ,  in  accordance w ith  r e g u la t io n s  to 

be e s ta b lis h e d  by them selves proceed to organize in  

eech o f  the re se rv e  c i t i e s  aforesaid a National Reserve 

^ank. Such N a tio n a l R eserve Ranks s h a l l  be known by
j

the number and d i s t r i c t  to which they b e lo n g ;— *s 

"N a tio n a l R eserve "ank; F i r s t  l i e t r i e 1" — and so fo r t h .

twenty reserve c i t i e s  chosen from those now a u th o rized
iii Hn  ■ ■ ■■ «>*»-•' hm»mi111 •!<•* jgai>.

the s a id  reserve c i t i e s ;  P ro vid ed , That tlae d i s t r i c t s

a c tin g  upon a jo i n t  a p p lic a t io n  made by not le s s  than 

ten  Na io n a l banks s itu a te d  w ith in  one o f the e x is t in g
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S very  N a tio n a l Bank lo c a te d  w ith in  a g iven  d i s t r i c t  s h e l l  

be re q u ire d  to su b scrib e  to the c a p i t a l  o f  the n a tio n a l 

re s e rv e  Bank o f  t : ' t d i s t r i c t  a sun e q u a l to 2B per c e n t-  

urn o f it'*  own p a id  up end unim paired c a p i t a l ,  one h a l f  

o f  such s u b s c r ip tio n  to be paid  in  under the to m s  end 

c o n d itio n s  p ro scrib e d  by the N o tio n al Banking A ct w ith  

re fe re n c e  to s u b s c r ip tio n s  to  the sto c k  o f  lo t io n s !  

Bonking A s s o c ia t io n s • The rem ainder o f  the s u b s c r ip t

ions or any p n rt th e re o f s h e l l  become a l i a b i l i t y  o f 

the s u b s c r ib e r s , s u b je c t  to  c a l l  end payment th e re o f 

whenever n e c e ssa ry  to meet the o b lig a t io n s  o f the n a t

io n a l Reserve Bank under such terms end in  accordance 

w ith  such r e g u la t io n s  as the Board o f  D ir e c to r s  o f  

s a id  N a tio n a l ©nerve Bank may p r e s c r ib e : P rovid ed ,

h e t no N atio n al ’ ©nerve Bank s h a l l  be organ ized  with 

a p a id  up and unim paired c a p it a l  ~ t  the l i r e  o f  b eg in - 

n i ng bus 1 r.e r n le  s n in  a noun t  the n 5 , f  0 , "0. The 

O rg a n iza tio n  Committee h e re in b e fo re  provided f o r  s h e l l  

have power to ap p o in t such an aistr-n ts and in cu r such 

expenses in  c a r r y in g  out the p ro v is io n s  o f  th is  a c t  ss 

i t  a h r l l  deem n e c e ssa ry ; and such expenses s h a l l  be 

payable by the T reasu ry o f  the U nited S ta te s  upon vouch

e r  approved by the S e c r e ta r y  o f  the T rea su ry , not to 

exceed in  the eg ro g a te  560,000,
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".0C. 3* That the cpp i v  1 s to c k  o f  arch Hr t io n n l 

r'onervfi Hank s h a l l  be d iv id e d  in to  shares o f  ' 100* The 

o u tsta n d in g  c a p i t a l  s to ck  may be in crea sed  from t in e  to 

tlr*ie nr s u b s c r ib in g  b nks in cre a se  t h e ir  c c p i t r l  or as 

a d d it io n a l banks become s u b s c r ib e r s , or may be docro-sed  

*** s u b s c r ib in g  banks reduce t h e ir  c a p it a l  or lea ve  the 

r g a n is s t io n  by 1 lcpiida t ion* Fash r a t io n a l  d eserve

Fank nay e s t a b l is h  branch o f f i c e s  a t  a p o in t w ith in  tho
raw. in» I. I .>» ,« « >4, »lr»aifc. Myi >.* «s> ^

ra tion a l reserve d is t r ic t  in which i t  is  located n >*
BggPSil by .th jB ^dsrrl reserve Board, a fte r  se lection  

by the Board o f r irc c to rs  o f said banking corporation; 

Provided, Hhat the to ta l number o f such branches sha ll 

not exceed one fo r  each '5^0f ^oo o f the cap ita l stock 

o f said ra tion a l ‘ eserve Bank,
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g e e . 4* Thr t upon d uly rakin '* rnd f i l i n '*  1 >h the 

C o m p tro ller o f  the Currency r c e r t i f i c a t e  in  the form 

re q u ire d  end d e scrib e d  in  s e c t io n s  5134, 5135, rnd 513G,

to form  n K e lio n s 1 R eserve Bank .ah 11 become n bodyA
co rp o ra te  end rs  such rnd in  the ttsm© d e sig n a te d  in the 

o r g a n iz e tio n  c e r t i f i c a t e  ~h?-11  h-ve power to perform 

e l l  thore a c ts  end to e n jo y  e l l  those p riv ile g e s"  and to 

e x e r c is e  e l l  those powers d escrib ed  in  s e c t io n  5136 

’-©vised 3 tr  lu t e s ;  save in s o fa r  as the ssms s h e l l  be 

U n it e d  or extended ps the ease may b e , by the p r o v is 

ions o f  thir* set.
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Every N a tio n a l "e s c rv e  Bank s h a l l  bo organ

iz e d  Rnd conducted under the o v e r s ig h t  and c o n tro l o f  a 

Foard o f  D ir e c to r s ,  whose powers s h r .ll be the arnic as 

those co n fe rre d  upon the boards o f  d ir e c to r s  o f  r a t io n 

a l  "sn k in g  A s so c ia tio n s  under e x is t in g  lew , ex cep t in 

s o fa r  as expraarly provided  to the c o n tra ry  in  th is  n e t. 

Buch ^oard o f  D ire c to rs  s h a l l  be c o n s t ! lu te d  rnd e l e c t 

ed as h e r e in a f t e r  a p e e if le d  and r h r l l  c o n s is t  o f  f i f t e e n  

menbera h o ld in g  o f f i c e  fo r  y ears and d iv id e d  Into

th ree  c la s s e s  d esign ated  as c la s s  A , B rnd C.

C la ss  A s h e l l  c o n s is t  o f  f iv e  -embers who 

s h a l l  be chosen by rnd be r e p r e s e n t? t iv e  o f  the s to c k 

h o ld in g  h' n k s•
< . b

C la s s  B sh 11 c o n s is t  o f  f iv e  members who

s h a l l  be chosrn by rnd be re p rese n te  t iv e  o f  the s to c k 

h o ld e rs  o f the r t io n e l Banks h o ld in g  sh ares in  the 

1 'a t lo n a l R eserve Bank*
fo u r o f

C la s s  C s h a l l  c o n s is t  o f  f iv e  members whomv.-
s h a l l  he chosen by the d ir e c to r s  o f  c la s s e s  A-and B 

w ith  the ap p ro val o f the F ed era l R eserve Board h e re in 

a f t e r  c re a te d  and one ol whom s h a l l  be d e sig n a te d  by 

the F ed eral R eserve Board, d ir e c to r s  o f  c la s s  c a h r l l  

be regarded as r e p r e s e n tr t iv e  o f  g e n e ra l p u b lic  inter©

D ire c to rs  o f  c la s s  A sh 11 be chosen Ln th 

fo llo w !n g  mrnn eri

I t  s h a l l  be the d u ty o f  the Chairman o f th 

Board o f  D ir e c to r s  o f  the R a tio n a l R eserve Bank o f
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the d i s t r i c t  in which each uch bank Is  s itu a te d  to 

c l a s s i f y  the banks o f  the g r id  d i s t r i c t  who ere  s to c k 

h o ld ers  In the ra id  r a t io n a l  Denerve Bank in to  f iv e  

g e n e ra l groupr or d iv is io n s *  Sech such group s h e l l  

c o n ta in  as n e a r ly  as s a y  be one f i f t h  o f  the aggregate
4

banking Q e p ito l o f  the banks h o ld in g  s to e ', in  the I r t-  

io n a l  D eserve Tank o f  the s a id  d i s t r i c t  and s h r l l  con

s i s t  o f  banka b e lo n g in g  as n e a r ly  as m y be to the name 

g e n e ra l c la s s e s  o f cr p i t a l i z a  t io n . '-.he s a id  groups shi 

be d esign ated  by number a t  the p lea su re  o f  the Chairmen 

o f  the R a tio n a l ©serve Bank.

At a r e g u la r ly  c a l le d  d ir e c to r s *  m eeting 

o f  each r a t io n a l  bank in  the r a t io n a l  R eserve d i s t r i c t  

a fo r e s a id ,  the Board o f  D ire c to rs  o f  such b o t i  n a l Bank 

s h a l l  e l e c t  by b a l lo t  one o f  l i e  own members as a D is 

t r i c t  D eserve E le c to r  and s h a l l  c e r t i f y  h is  name to 

the Chairman o f the Board o f  D ire c to rs  o f  the R a tio n a l 

re s e rv e  Bank o f  the d i s t r i c t *  'lie  sa id  chairm an s h a l l  

e s t a b l is h  com plete l i s t s  o f  the B is  t r ie  t  R eserve E le c t 

o r s , c la s s  A , thus named by banka in  each o f  the a fo r e 

sa id  f iv e  groups and s h r l l  tra n sm it one com plete H a t  

to  anch such e le c t o r  in  each group. E very E le c t o r  

s h a l l  w ith in  f i f t e e n  days o f  the r e c e ip t  o f  the a r id  

l i s t ,  s e le c t  rnd c e r t i f y  to the s a id  chairm an from 

among the naner, on the l i s t  p e r ta in in g  to h is  group, 

tran sm itted  to hir. by the chairman* one name an r e 

p re se n tin g  h is  ch o ice  fo r  n a tio n a l D eserve D ir e c to r ,
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c i£ s s  A , The name r e c e iv in g  the g r e a te s t  number o f

v o te s ,  not le s s  then a m a jo r ity , s h e l l  be d esign ated  

by s r id  chairm an so r a t io n a l  R eserve D ir e c t o r ,  fo r  tr.e

group to which he b e lo n g s. In e re -  no c fn lid n te  s h e l l  

r e c e iv e  a m a jo r ity  o f  a l l  v o te -  c a s t  in  any d i s t r i c t ,

the chairman a fo r e s a id  shell establish an e l i g i b l e  l i s t ,  

in c lu d in g  the three names r e c e iv in g  the g r e a te s t  numb

e r  o f  vo tes  o the f i r s t  b a l l o t ,  an-J shr-11 transm it 

s a id  l i s t  to the e le c t o r s  in  erch  o f  the groups o; banks 

e s ta b lis h e d  by him. Bach e le c t o r  s h a l l  a t  once s e l e c t  

and certify to  the s a id  chairman from among the th roe 

names subm itted  to him h is  ch o ic e  fo r  r a t io n a l  D eserve 

D ir e c to r  c la s s  A, and the name r e c e iv in g  the g r e a te s t

number oi such voter, s h a l l  be d e s ig n a te . 1 y the c h a ir -

ran  as r a t io n a l  R eserve D ire c to r  c la s s  * .

D ire c to rs  o f c la s s  B s h a l l  be chosen in  the

fo llo w in g  : i f n n ar:

e t  ,<an : nnurl e le c t io n  o f o f f i c e r s  oI each 

r a t io n a l  bank the s to c k h o ld e rs  o f sa id  bank, i f  there 

be a vacancy among d ir e c to r s  o f  c la s s  B in  the group 

to which s a id  bank may b e lo n g , s h a l l  choose one oi the 

own number who s h a l l  n ot be e i t h e r  rn o f f i c e r  or d ir e c t  

or o f  any bank ns a D i s t r i c t  R eserve /-lector c la s s  3. 

ĥe n me o f s a id  D i s t r i c t  R eserve E le c to r  s h a l l  bo c e r t  

i f i e d  to the chairman o f the board o f d ir e c to r s  oi the 

r a t io n a l  R eserve Bank o f  the d i s t r i c t  in  which such 

r a t io n a l  bank i s  lo c a te d . I t  s h a l l  thereupon be the
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d u ty  o f s a id  chsirTssn to e s t a b l is h  XIfit?? and to  secure 

the s e le c t io n  o f  one d ir e c t o r  re p re se n tin g  erch  o f  the 

f iv e  croups Into which the bonks o f tive d i s t r i c t  are  

d iv id e d  from twong the D i s t r i c t  R eserve E le c to r s  of 

c le s s  B , eft© r the manner h e re in b e fo re  p re s c r ib e d  fo r  

the ch o ice  o f d ir e c to r s  o f c l r s s  /•

D ire c to rs  o f  c la s s  C s h a l l  be chosen in  th 

fo llo w in g  manner:

there s h e l l  be s vacan cy among d ir e c t o r s  o f  c la s s  C , 

the d ir e c to r s  o f c la s s e s  A end B o f  each  R a tio n a l R©~ 

se rv e  B*nk s h a l l ,  a t  a m eeting c a l le d  fo r  th a t  purpose 

s e le c t  one or more a d d it io n a l d ir e c to r s  not to  exceed 

fo u r in  number. Such a d d it io n a l d ire cto r* ' s h a l l  be 

re s id e n ts  o f  th e 'R a tio n *  1 R eserve d i s t r i c t  in  which 

they are chosen end s h e l l  be f a i r l y  r e p r e s e n ta t iv e  of 

the a g r i c u l t u r a l ,  in d u s t r ia l ,  and cosrr.erclel In te re st  

o f  sa id  d i s t r i c t .  hone o such d ir e c t o r s  s h a l l  be 

d u rin g h is  term oi o f f i c e  an o f f i c e r  or d ir e c t o r  o f  

o th er b*>nk or bank in f  c o rp o ra tio n . R igh t vo te s  shf 

be n e ce ssa ry  to tl e ch o ice  0/ each such d ir e c t o r  an* •

fo re  he s h a l l  be d e c la re d  e le c te d  he s h e l l  be c e r t i  

to the D ecretory  o f  the T reasu ry who w ith  the p dvic 

con sen t o f  the fe d e r a l  R eserve Board h e r e in a ft e r  c: 

ed nu y a ccep t or r e j e c t  m y  or a l l  such d ir e c to r s  

c la s s  C.

s h e l l  be chosen d i r e c t l y  by the F ed era l Reserve ft

On the f i r s t  day o f  J u ly  in  each yea r Then

t f i f t h  d ir e c t o r  b e lo n gin g  to c la s s

■ ■ H a a P
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h e r e in a ft e r  e re a te d ^ jp n d ^  imeh r e f i l la t io n s  as i t  aejr

p r e s c r ib e . The a r id  d ir e c t o r  s h a l l  be chairm en o f 

the ^oerd o f  H lre c to rs  o f  the N a tio n a l R eserve Bank o f  

the d i s t r i c t  to which he i s  appointed and s h a l l  be do* 

s ig n c te d  as "F ed era l R eserve A gen t". In a d d itio n  to 

h is  d u tie s  pe ch airan n  o f  the bo* rd o f  d ir e c to r s  o f  the 

r a t io n a l  ""©serve "ank o f  the d i s t r i c t  to which he is  

a p p o in te d , he n h ^ ll bo req u ire d  to  m aintain  under r e g u l

a tio n s  to be e s ta b lis h e d  by the Fed® a i  Reserve Board, 

a lo c a l  o f f i c e  o f  s a id  Board which s h a l l  bn s itu a te d  

on the prem ises o f  the N a tio n a l R eserve Bank o f  the dir.- 

t r i c t .  He s h a l l  make r e g u la r  re p o rts  to the Fedor 1 

R eserve Board, rnd s h a l l  ? c t  as i t ?  o f f i c i a l  re p re se n t

a t iv e  fo r  the perform ance o f  the fu n ctio n s  co n fe rre d  

upon i t  by U is  act*  Be s h e l l  be ps  id an annual com- 

pens® t l m  to bo f ix e d  by the ' e d e r r l  Reserve "-oard rnd 

to be paid  him m onthly by the N atio n ?! R eserve Bank to 

wUch he is  d e s ig n a te d .

b efo re  e re c te d  nay in  o rg a n iz in g  ?:o t io n e l  Fere *ve banks 

fo r  the f i r s t  tim e, a l l  such m eetings o f  b m k  d ir e c to r s  

or stockholder.* in  the s e v e r a l  d i s t r i c t s  ?s r a y  be ne-

®sn o f  the board o f  d ir e c to r s  o f  each K e t io n r l  Ferorve 

Bank, pending the com plete o r g a n iz a tio n  o f ouch b nk.

f t  the f i r s t  m eeting o f  the T u ll board o f  

d ir e c t o r s  oi each N a tio n a l R eserve Rank subsequent to

r-he Reserve C rgan ixr tio n  Corral tie® h cr^ ln -

c e s s e r y  to c a r r y  out the purposes o f  th is  a c t  end nay 

e x e r c is e  the fu n c tio n s  h e re in  co n ferred  upon the c h a ir -
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the o r g a n is a tio n  o f  such bunk I t  s h e l l  be the duty o f  

each o f the th re e  c la s s e s  o f  d ir e c t o r s  h e re in b e fo re  

c re a te d  to  d e s ig n a te  by such method as s h a l l  be p re s 

crib e d  by the 'c d e ra l R eserve Board one o f  i t e  mashers 

whose term o f  o f f i c e  s h e l l  e x p ire  a t  the end o f  one 

year from the f i r s t  of January n e a re s t  the d ate  o f  ouch 

m eetin g , one whose term o f  o f f i c e  s h a l l  e x p ire  a t  the 

end o f  two y e a rs  from g r id  d a te , one whose term o f  o f 

f i c e  S h a ll  e x p ire  a t  the end o f  th ree years from said  

d a te , one whose term o f  o f f i c e  s h e l l  e x p ire  n t the end 

o f  fo u r years from ra id  d a te , and one whose term o f  

o f f i c e  s h a l l  e x p ire  a t  ’ he end o f  f iv e  y e a rs  from sa id  

d a te . " h e r e a fte r  every  d ir e c t o r  o f  a R a tio n a l "enorve 

- fn  : chosen as h e re in b e fo re  provided s h a l l  h old  o f f i c e  

fo r  a term ox' f i v e  y e a r s . ro v id e d , th a t  the chairman 

o f  the board o f d ir e c to r s  o f  each R r t io n s l  R eserve 

’ ank, d esign a ted  by the F ed era l R eserve Board ns h eroin  

b efo re  d e scrib e d  s h a l l  be rem ovable a t  the p le a su re  o f 

the s a id  board w ith o u t n o t ic e ,  and h is  s u c c e sso rs  s h r l!  

hold o f f i c e  d u rin g  the unexplred  term o f  the d ir e c t o r  

in  those p la ce  he was ? pp oln ted .

• ■
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Stsc. 6 . H int churns o f  the c a p i t a l  s to c k  o f  f ic t

io n a l R eserve Banks s h e l l  n o t be t r a n s fe r e b le ,  end under 

no circu m stan ces s h e l l  they be hypothec e tc  d , nor s h e l l  

they be owned o th erw ise  then by s u b s c r ib in g  hi n t s ,  nor 

s h e l l  they be owned by any b nk o th e r  t o n  in  the proport 

ion h e re in  p ro vid ed . In c * se  * s u b s c r ib in g  h nk In- 

c r e s s e s  i t s  c a p ita  1 ,  I t  s h e l l  thereupon su b sc rib e  lo r  

*n a d d it io n a l eaount o f c a p i t a l  o f  th* r .e t lo n s l -.esorve 

psnk eq u al to twenty per ce n to *  o f  the B an k's in c re a se  

o f c a p i t a l ,  pnylng th e re fo r  i t s  then ' ook w in *  *'= shown 

by the I f s t  p u b lish ed  statem en t o s a id  hunk. A. benk 

a p p ly in g  fo r  s to c k  in  s KM lo n e1 R eserve Bonk s t  any 

t in e  a f t e r  the fo r a e t io n  o f  the l e t t e r  must su b scrib e  

fo r  pn amount o f  the e e p l U l  o f  s o ld  lo e e r v e  Bonk equM  

to twenty per ce n to *  o f the c a p i t a  o f  s a id  s u b s c r ib in g  

bank, payin g th e r e fo r  i t s  then book va lu e  shown by 

the l a s t  p u b lish ed  statem en t o f s a id  R eserve - 'n k .  he 

the c a p i t a l  o f  any K s t lo n s l  R eserve Bank has been in 

cre a se d  e i t h e r  on account o f the In crea se  o f  c a p lt  1 of 

the bank- h o ld in g  s to c k  th e re in  or on reco u n t o f  the 

in crea se  In the nunber Of s to ck h o ld in g  b<nks, th* boar< 

o f d ir e c t o r s  s h a l l  *sk e  and execu te  r c e r t i f i e s  to show

in g  s a id  in c re a se  in  c a p i t a l ,  the amount p - i ) in  and 

by who® p a id . “h is  c e r t i f i e s  to 'h a l l  be f i l e d  in  the 

o f f i c e  o f  the C om p tro ller o f  the C u rren cy. In case  a 

s u b s c r ib in g  bank reduces i t s  c e p lt i  1 I t  ohr 11  surrend*
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B proportionate eaount o f i t s  h o ld in g s  in  th? c rp it  1

o f  nr id R a tio n a l S en « rw  Bonk, rnd IX •  b 'n k  goes in to

v o lu n ta ry  l iq u id a t io n  I t  s h a l l  su rre n d e r n i l  o f I t s  

h o ld in g s  o f  the c a p i t a l  o f  . » «  R ation * 1  e s e rv e  -nnk. 

In e i t h e r  case th e  shares su rren d ered  sh e ll be c a n c e ll

ed and the ban 3 h r l l  rece ive  in  payment th e r e fo r  a sura 

oqunl to t h e ir  then book value ns shown by ‘die l a s t  

i.lshed a te  tenon t  o ’ sa id  : " 1  e se rv e
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B ee. 6. H is t  I f  any sh a re h o ld e r o f  s T.'stlonsX 

r e s e r v e  Bank s h a l l  he cone In s o lv e n t rnd e r e c e iv e r  b© 

ap p o in ted , the s to c k  h eld  by i t  in  s a id  N atio n al He*

paying a l l  debts due by such In s o lv e n t bank to sa id  

•optional R eserve Rank s h a l l  be p aid  to the r e c e iv e r  

o f  the in s o lv e n t  bank, Whenever the c a p it a l  ~tock 

o f  a E a tio n a l R eserve Bank is  reduced, e i t h e r  on ac

cou n t o f  a re d u c tio n  in  c a p i t a l  o f  the banks h o ld in g  

i t s  s to c k  or o f  the l iq u id a t io n  or in so lv e n c y  o f  any 

such bank h o ld in g  s to c k  th e r e in , the board o f  d ir e c t *  

ors s h a l l  make and execu te  a c e r t i f i c a t e  showing such 

re d u c tio n  o f c a p i t a l  s to c k  and the amount re p a id  to 

each bank. I tiis  c e r t i f i c a t e  s h a l l  be f i l e d  in  the 

o f f i c e  o f  the C om p tro ller o f  the C u rren cy.

se rv e  Bank s h a l l  bo c a n c e lle d , and the balan ce a f t e r

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



r.ec. 7. That any R a tio n a l Funking M .o e in t to n

. , r< 1 f>nf li*Fl« W'ltJlin OTK?
h e re to fo re  o rgan ised  w y  » l  "“ y vl"

nf this » c t .  m d w ith  th -  approval t tcn  the p»ilfl*3* o* u -*•> *

o f  trie C om p tro ller o f  the Currenc, , * ’

h o ' a in  p ro vid ed . a l l  t l : .  r l f r * ,  -«* be o b j e c t  to  

HXX t i e  l i a b i l i t i e s ,  o f  M i o r . r l  Farthing ? o * o c le tio r .S

organized subsequent to th* o f tf‘ ls  rCt “
. rtw t v  onr* o f suchv l i e d ,  That such a c tio n  o., t.v* p

- . i v v the con sen t in w r it in g
c i s t  ions s h a l l  bo a u th o r iz e -  by

o f  sh a reh o ld ers  owning not le s s  U »n tw o -th ir d , o f  th e 

c a p i t a l  s to c k  o f  the ' a c t i o n .  / *  n a tio n a l S*nk- 

in c  , a ,  oc lo tio n  nor organ ized  which s h a l l  n o t , w i t M .  .

year a f t e r  - a c t ,  t , c o ,o  s rat

io n a l Bunking f .s - e o la t io n  u « !e r  the p ro v is io n s  h e re in 

b e fo re  s t a t e d ,  and which s h a l l  not p la ce  In th e  hands

o f  the tr e a s u re r  * *  **  ^
provided fo r  « •  redem ption o f  i t s  c i r c u la t in g  n o te s ,

or which s h a l l  M l  to comply w ith  o th e r  p ro v is io n

o f  th is  a c t  s h e l l  be d is s o lv e d ; but such d is s o lu t io n

s h a l l  not take r.wsy or t e p a ir  any remedy a g a in s t  such

c o r p o r a tio n , U s  s to ck h o ld e rs  or o f f i c e r s ,  r«* any

l i a b i l i t y  or p e n a lty  which s h a l l  have p r e v io u s ly  * « *

b*mn in c u rre d .
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Sec* Qm That any bank or banking a s s o c ia t io n  

In co rp o ra ted by g ^ c i a l  I s w o f any S t a t e ,  or organ

is e d  under the general l a ^  o f any S t a t e ,  and h avin g 

p pftld up nnlmpplrflij ca n lU  1 r u f f l e  lent. _ la s a  t i t le  

I t  to become a National banking a s s o c ia t io n  under 

the p ro v is io n s  o f  th is  s e t ,  may, by the con sen t in  

w r it in g  o f the sh a reh o ld ers  owning not le s s  than 

tw o>thirds o f  the cap ita l s to c k  o f  such bonk or bank

in g  a s s o c ia t io n ,  anti r/ith the ap p ro val o f  the Comp

t r o l l e r  o f the C u rren cy, become a r a t io n s !  banking 

e e soc-i -rrttrn under i t s  fo m e r  name or bv nnv name an-
« a » >  Wii wn »|1W 4 4i^»04-..»xyf'.V(i»<» -̂ 4s,» ‘W

proved by the C o m p tro ller. She D ire c to rs  th e ro o f 

may con tin u e to  be the d ir e c to r s  o f  the a s s o c ia t io n  

so o rgan ized  u n t i l  o th ers  ere e le c t e d  or appointed 

in  accordance w ith  the p ro v is io n s  o f  the law . 'Then 

the C om p tro ller has g iv e n  to  such bank or banking 

a s s o c ia t io n  e c e r t i f i c a t e  th a t the p ro v is io n s  o f  

th is  a c t  have been com plied w ith , such bank or
V;

banking a s s o c ia t io n ,  and n i l  i t s  s to c k h o ld e rs , o f 

f i c e r s  end em ployees, s h a l l  have th© s^me powers 

and p r i v i l e g e s ,  and s h a l l  be s u b je c t  to the sane 

d u t ie s ,  l i a b i l i t i e s ,  and r e g u la t io n s ,  in  e l l  r e s 

p e c t s ,  ns s h a l l  have been^ prescribod fo r  a s s o c ia t 

ions o r ig i n a l ly  organ ised  as N a tio n a l banking 

e i* 4dt<af*B under th is
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I s e0 . 9 . That i t  s h a l l  bo law ful = or any R at

io n a l banking a s s o c ia t io n  h avin g » c a p i t a l  

l e s s  than * ,* > 0 ,0 0 0  to  e s t a b l is h  branohas under such 

r u le s  and r e g u la t io n s  as - a y  be p re s c r ib e d  by the 

I c o m p tro lle r  o f  the C u rren cy, w ith  the ap p ro val o f  the 

1 S e c r e ta r y  o f  the TreasuryJ P ro vid ed , That the number 

1 „ f  such branches s h a l l  n o t exceed  one fo r  each ‘,5 0 , 

ncC o f  c a p i t a l  s to c k  issu ed  by the p aren t l n e t i t u t -

Ion.
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C ion” /■ s h f i l  c o n s is t  o f Katiory**
4* *̂ vV  — £'‘ • ''"-» •• c <£ 4*t /* JBtdtjf* &*<*
R eserve he orononto t lv e s  e c u s! in  number to tl.o /hurabor
a j . « - , f %  / f o r -/■■-■ • ,. , ,/. ,-, r/C, U u j L i  M r
^ly ?> ttfcmnl ^seyhvo Ranks, one inciuctln;" orie hden. c r

C-j-nf i £ i(■-■>. f ' •* if ■•-•-£  ̂ , •<* gjCfreM, *./ ,*
repress nt xnr on oh. such /.>r n.c.
( „• -W fft  5 /  * /?, v * ’ •* «*/•■ • • /  • ~  ̂ "
ft .. . £la&$ ? s h a ll/  conn i s  t  oi R a tio n a l'^/i/ §4to*4*..+: |#f; » ■ j* *> ‘ ♦ *

*%•*£.* &-C . ^-v*r “ , •;- V, f " ** - ' r' -• ■ *
/ R e se rv e  - d e r a t e s  oqu 1  in number to til® number of <•

?-*V A -tf  / * <<*" *■" '■■*- "v * / •"<•, A ,.• .✓ • Jt /,. .,4
: o t io n jil  onerve J ig  t r i c t s  . ond m clw U nr, ono c ’lber

/ •i -̂WV' £ *' * ' ■ ft' 7 ,ft - ̂  / .. ' t 4f r o i  open such d i s t r i c t .
f it, *■ ■'

,, , , t (/ • /&<.** :h\ * /** **
Clans s h e l l  c o n s is t  o f Covqrnmant

re se rv o  f f / i c e r ? ,  th ree  in  nunber, and in d u c in g  tno
l

jf *■ s' ’ :
9W

CA*~< A * i i '.;
/ id

m-** 1* *€ £ ■ *" * a* %■ -•* ^  «.*. e «̂ .V /' i #  , <?V /> di  ̂ .<
o c r e t - r y  or the t r e a s u r y , th e C o m p tro ller of the

' •  /
' ^urrency Viy* the ' ttd rn te y * ^ n e rr i o/ tlie I n i  ted C te t*

e s . v'A ■m r r >4 +'if f'- Jr
ji>f y-

T-.pfl ~iel e re rv e  Re irenon .r t iv e :;
t 4 a . &.+*£*, ’ Y 7  / //i # a  ;\v , /? f . p

( c l r s ” A) nhr 1 1 be ^ e le c te d )3V h r t l o t  by tb> ^Lir.Q̂ LQTS

^  "o? t lo n r l  e so ry r  Ranks, one to  each bank, who s h e l l

h lm n elf be n ren d er oi' the d ir e c to r a te  o f  sa id  f a t*
>

^st 4

s
ionrl  Reserve^/enk. "he Chairman o f the ’’oar ' o 

D ire c to rs  of/eeoh  R a tio n a l R eserve Pr-nk sh 11 be in 

e l i g i b l e  for e lec tion  p - ? member o f the F ed era l Re-

ser*,'e ' or r  d

e h e l l  be chosen frora eaonr the sto ck h o ld e rs  o f the

T 'r tio n rl R eserve D e le g a te s  ( c la s s  B)
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t io n r l  hanks organ ized  in  the s e v e r a l  r a t io n a l  Re* 

nerve d i s t r i c t s  in  the fo llo w in g  manner: A t n r e 

g u la r ly  c a lle d  sto ck h o ld e rs*  m eeting i t  s h e l l  be the 

d u ty o f  - id  s toe holder;* v o tin g  under the r e g u la t io n s  

p re sc r ib e d  fo r  the ch o ice  o f  hank o f f i c e r s  to e l e c t  

one o f  th e ir  o-~n number as n can d id ate  fo r  appointm ent 

re "N ations 1 "e  serve  d e l e g a t e . • "he nr no o f  the "*at- 

ion.nl R eserve r e le g a t e  no chosen s h a l l  be c e r t i f i e d  

to +he C om p tro ller o f the Currency by the r r e s id e n t

o f  the 'hank whose s to ck h o ld e rs  have e le c te d  s a id  de

le g a t e .  I t  s h a l l  be the duty o f  the C o m p tro ller to 

e s t a b l is h  n com plete l i s t  o f a l l  ca n d id ates fo r  b a l

lo n s !  Reserve h e lo g a te  so chosen w ith in  each N a tio n a l 

~©serve d i s t r i c t  and to  forw ard a copy o f  th© same 

o each r a t io n a l  pank s to ck h o ld e r in  arid  d i s t r i c t .

* a oh such s to c k h o ld e r  r e c e iv in g  such l i s t  s h a l l  s e 

l e c t  from the l i s t  thus e s ta b lis h e d  one can d id ate  

fo r  r a t io n a l  "eoervo  r e le g a t e  and s h a l l  In d ic a te  h is  

ch o ice  to the C om p tro ller. In such manner an the l a t 

te r  nay r e q u ir e . he name r e c e iv in g  the g r e a t e s t  

number o f  vo tes a f t e r  the mariner a fo r e s a id  s h a l l  be 

d e sig n a te d  by the C om p tro ller as N a tio n a l e se rv e  r e 

le g a te  fo r  th e  d i s t r i c t  in  which he i« chosen, u n less  

the s a id  number s h a l l  be le s s  than r m a jo r ity  o f  a l l  

v o te s  e r s t .  If no can d id ate  s h a l l  r e c e iv e  a m a jo r ity  

o f a l l  votes c a s t  a t  such e le c t io n  i t  s h a l l  bo th* 

duty o f  the C om p tro ller a fo r e s a id  to e s t a b lis h  an e l i 

g ib le  l i s t  c o n s is t in g  o f  the f i v e  names r e c e iv in g  the
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l a r g e s t  number o f  v o te s  on the f i r s t  b a l l o t  rnd to 

forw ard a copy o f  the spfte to each ? a t io n r l  bank s to c k 

h o ld e r In arid d i s t r i c t .  Rnch such s to ck h o ld e r r e c e iv 

in g such l i s t  o f f iv e  rmri.es s h e l l  s e l e c t  from the l i s t  

one can d id ate  fo r  N a tio n s! ©serve * d e l e t e  and s h a l l  

In d ic a te  h is  ch o ice  to th e  C om p tro ller in  such manner 

the l a t t e r  may r e q u ir e . The name r e c e iv in g  the 

g r e a t e s t  number o f  v o te s ,  not le s s  then r m a jo r ity , 

a f t e r  the manner a fo r e s a id  s h a l l  be d e sig n a te d  by the 

C o m p tro ller as N atio n al R eserve -©legate fo r  th e d is 

t r i c t  in  which he in chosen. I f  no such ca n d id a te  

s h e l l  r e c e iv e  a m a jo r ity  o f v o te s  the S e c re t; ry o f 

the Treasury s h a l l  nominate from among the f i v e  enn- 

U d a te s  one who s h a l l  r e t  as H rtio n r l R eserve D ele

gate  for* the en su in g term *nd he s h a l l  be ao d e sig n 

ated  by the C om ptroller* ro v id e d , That n bank s to c k 

h o ld e r  in  s e le c t in g  p R a tio n a l R eserve D eleg ate  from 

tfea l i s t  « sto b IIsh ed  by the C om p tro ller s h a l l  c a s t  

more than on© b a l l o t ;  and provided fu r th e r  th a t  no 

person who a t  the time Is  an o f f i c e r  or d ir e c t o r  o f  a 

N a tio n a l bank s h a l l  be e l i g i b l e  to the o f f i c e  o f R at

io n a l Reserve D e le g a te . Subsequent accep tan ce o f 

o f f i c e  as o f f i c e r  or d ir e c t o r  o f  a r a t io n a l  "ank shal* 

put n e i l c a l l y  orneed the appointm ent o f  a N atio n al 

'© serve r e le g a t e .

B very member o f  the F e d e ra l '©serve 

®oarti s h a l l  r e c e iv e  a s a la r y  o f  2 ,b r 0 per annua.

jjach member o f  the F ed era l R eserve
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Foard s h a l l  be chonan f o r  n te r a  o f s i x  y e a rs  or fo r  

the unexpired  p o rtio n  o f  siich te r n , P rovid ed , That

N t V t l  e s e rv e  ?o- r in

c l p sran /■ • nc! V. s h a l l  h o ld  o f f i c e  fo r  r term o f  s ix  

yea rs  d a tin g  from the f i r s t  o f  January n ext su cceed 

ing the e le c t io n  e l  which they rre  chosen, e x c e p t cs 

h e r e in a f t e r  o th erw ise  p ro v id e d , end r l l  r e n te r  o f  the 

F ed era l re s e rv e  Hoard b e lo n g in g  to c la s s e s  A end B , 

f i r s t  chosen under th is  a<?t s h a l l  trk e  o f f i c e  in sed - 

i a t e l y  upon th e ir  e le c t io n  end s h e l l  con tin u e to hold  

the sane u n t i l  the f i r s t  o f  January n ext su cceed in g  

such ‘ le c t io n  end there: f t o r  s he a in  p ro v id ed .

Upon assembling fo r  the f i r s t  tinie 

the *ombers o_ the fe d e r a l  R eserve Board belonging 

to elapses / rnd B shall separate in to  two groups 

under such regulations as the Board may la y  down fo r  

e f f e c t in g  the r r i f  grouping. One such group shall 

hold  o f  "ice fo r  t! ree y e a r s ,  d a tin g  from the f i r s t  o f  

January n ext su cceed in g  the e le c t io n  o f  nom berr, tho 

oth er fo r  six years next succeeding such e le c t io n .

Rach group s h e l l  in c lu d e  one h; I f  the t o t a l  number 

o f  members o f tho two c l a s s e s ,  drawn in  equal numbers 

from each . h e r e r f t e r  ©very member o f  the s a id  

Board b elon gin g  :o c la s s e s  A and F s h a l l  h old  o f f i c e  

fo r  p term of s ix  yearn . V acan cies in  c l  ea ses  A 

and B s h a l l  bo f i l l e d  as th ey may o ccu r, in  the man

ner p re scrib e d  fo r  the o r ig in a l  ch o ice  o f  members b e- 

long itw e  in  whi : cv-nciee may occur
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a. z

f e e .  I I .  That the f i r s t  m eeting o f the fe d 

e r a l  ^e^erve ~oard sh 11 bo hold on J u ly  1, 1913 and 

upon convening fo r  tho f i r n t  t l  e ,  tho fe d e r a l  re s e rv e  

r o^irl s h a l l  sep rrr to by c la s s e s .  Clan * A .neetin ; ro - 

n e g a te ly f shr 11  choose f r o  i naan*; i t s  own number by 

b a l l o t  tro  members who r.h? 11 bo knoTn an ’-Ydernl v e -  

a o r vo O ff ic e r ? . 1  f t l n l i  in  l ik e  « t n » r  s e l e c t

fror. arsons i to own number tro  F e d o r '1  F ererve  r f i i c o m .  

The fo u r F e d e ra l R eserve nf] le e r s  thus chosen s h '11, 

w i  th the ex  o f f i c i o  members cone t l  tu t in g  c la s s  C o f  

the F e d e ra l R eserve h oard , c o n s t itu te  «n e x e c u tiv e  

committee o f  the " S clera l He servo  Board oi seven is cm- 

h e r * , *nd s h a l l  be known an the F ed eral r e s e r v e  Com

m itte e . The © eretcry o f  <hn reasu ry  -hr 11 be ox 

o f f i c i o  Chairman o f  the F e d e ra l Reserve Foard * nd 

Chairmen o f tho fe d e r a l  R eserve Com mittee. He sh* 11 

d e s ig n a te  a t  hl^ .M easure, one o f  the fo u r F ed era l 

r e s e r v e  O ff ic e r s  chosen by c la s s e s  A and 5 o f the 

F ed era l "e ra rv o  Foard ns F re e ld e n t ol a r id  Foardj and 

s h a l l  d e s ig n a te  twb o th ers  from wsong the a fo r e s a id  

fou r m  f i r n t  -nd second V ic e - . ‘r e s id e n ts . The re -  

m alnlng member in clu d ed  in  the fo u r F ed era l re se rv e  

O f f ic e r s  p fo r e s  a id  nhr 1 1  be d e sig n a te d  as " e c r e t r r y  

o f  the F ed eral Reserve Board. The powers rnd d u tie s  

o f  th e  ^ re sid e n t, V ic e -P r e s id e n ts  and e c r e t r r y  s h a l l  

be by be adopted by the F e d e ra l

re s e rv e  Board. b ein g thus d e s ig n a te d  by the
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Peers l^ry o f the Treasury Federal Reserve O fficer*

sh all continue to hold o ffice  In the positions to

which they ere designated u n til explr. tlon of

their terms as members. of the Feder. 1 Reserve Bosrd

‘

•The power? end functions hereinafter

conferred upon the Federal 'eserva Jjoerd may he exer

cised by the sxeotttlvo Comal  U se of arid Board in *c-  

cordsnee >'ith by lees to he established by s-ld  ; oerd. 

mut ssld Committee must fu lly  report Its action on 

esch rnd every matter of bunlne** frU inf, r ite ln  lte  

jurisdiction to s general meeting o.f os Id Board to he

convened not lM  * * c* * * * * *

/nd every nonber of 3- lei £©*rd smy * t  hir, cUscrstion

attend meetings of the •Executive Committee, elthoush 

be .hr 11 hsvo no vote at such Meetings.

ny rseaher o f  the F e d e ra l e se rv e  

Board may s t  the monthly r o o t in g  h e re in b e fo re  s p e c i

f ie d  propose f n o tio n  r e v e r s in g  or m od ifyin g any r c t -  

• . =3 --c r l v -  ' ' f i t t e r  a lre a d y  teh en , rnd such

m otion s h a l l  he voted  upon prom ptly under r u le s  or 

procedure to  be adopted by s a id  Board; P ro v id e d , that 

no such motion s h a l l  he b in d in g  upon the ^ e c u t lv e  

Committee or h e l l  he deemed to c a n c e l or reverse i t s  

a c t io n  u n le ss  I t  r e c e iv e s  tw o -th ird , o f  a l l  v o te s  erst 

rt. th - m eeting o f the F e d e ra l Reserve Board a t  which

it  rthrll be pr oposed.
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" r c .  IP . "Tint on the nom ination t >a £S2 

ld *n t Of L r .d .r ,X  B— rve * h e J * e c u t lV e _C° * -

J _ >u * * * * * * *  ”>ye!’  ° f  th*
^ o rrd , e x c e p t those oth erw ise  provided -or it. th i.

PCt, determine their reT.uncrr.Uon, tenure o? o f  lcs,

rnd rtu tl?* .
.-ho E xecu tive  Committee sh- U  h ere

i ,  • - * of

9Uri>09°  U

-.eet r e g u la r ly  one* e week s t  the o f : 08rd

- ,.;. such oth er p ie c e s  as ■ »» » •  d esig n s ted by the

, /C h s lrw w v o f the B oera.

ed by the Chsinr n or by any three r.embers.

The F e d e ra l R eserve Board e h r ’-l ap

p o in t r - e r r '  o f v a i n e r . -  c o n s is t in g  o f  th ree  m * * v .  

to r e p o r t  a t  any time upon the conditions o f c r e c . i t ,

U.o kind o f  b u sin e ss  done, rnd the proper conduct 

V e  d ir  ’ 1 .serve- or o f  y

in d iv id u a l hank; end sa id  Board may a u th o rize  the em

ployment o f  s u it a b le  a s s is t a n c e ,  i f  needed, fo r  th is

wcr!: o f  ftxrml \t t io n .
-fc„ M .m  r” “ "rJ •« 5!»“ -

„ „  f t .  , . 0 . r . l  ve r « r £  rnd "  “ »

r -T T ^  . » « U  » .  » - « ■ » •  ™r '.hr d l -  

oipi.™ or f t .  : » a « s » J i i a t f  ” f  “

f t .  d „U o . or f t .  orrlou. Por.or.. rono.m.-i. « -  *“  

pr.prr.Uon  of ft .  r i * »  to lc wrM  M  U‘* a* o0uU,*
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Committee *nd th© meaber* o f th© Po©r^, and perform  

n i l  other d u tie s  pert?in in g  to  h is  of  ico. A l l  o f 

htr, a c ts  s h e l l  be s u b je c t  to th© review ol the Bxecut- 

I t© Cormi t'.ee nnd 1t® r'/> le lo n  Ifl • '■ ' pr.rta....-

inr to hi* duties shall bo final u n le ss  re v e rse d  by 

the hoard* In the absence or Illness o f the ecrot.-ry 

o f tho T re a su ry , h is  d u tie s  sh' 11 d evolve upon the 

Como*ro lle r  of th© Currency acting ©» Vico- hrlmrru

The expenses o f  tho fe d e r a l  ©serve 

?oard s h e l l  be p aid  by the r a t io n a l  ©serve Tanks out 

o f  t h e ir  gross r e c e ip t s  In such r manner ana s t  such 

times sr the Board s h a l l  d i r e c t .

s h e l l  pay such a p o rtio n  o f  s a id  expenses rr  I t s  cap

i t a l  and su rp lu s boar to the e$fT©3Cte c n i l  1 rod 

su rp lu s  o f e l l*

A t e l l  m eetings o f  th© Board a quorus* 

s h e l l  c o n s is t  o f  tw o -th ird s  I t s  t o t a l  number oi non- . 

h err . A m a jo r ity  o f  th ose  p re se n t s h a l l  be re q u ire d  

to pass ©ny r e s o lu t io n .  Ksch member sh f 11  bo reim 

bursed fo r  h is  reaso n ab le  t r a v e l l in g  end oth er nec

e s s a r y  expenses fo r  atten d an ce on each m eetin g , on 

vouchers approve by the jceontlv© Commit too .
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r  / s  /  .. -V ' y~<-'  •

*to*t the F e d e ra l 'e ’ orvo hoercl h ero -
"■ *|**MMMnaaniaaQQDr

Inbefor© as ts b lls h e d  sh r ill be a u th o rized  and empowered
. . &4 9HX, £

To examine one© »oeh ~»o»Uh th© s$ -̂
.

accounts end books o f  each R a tio n a l ©serve Rank*.
V.

(b) To determ ine tho apportionm ent o f

F ed era l d e p o s its  among the f ic t io n a l R eserve :"ankr>.
#*> fb ^ C ^ L  imt* *r r< -F

t  * y (c i Tolprocfuire n r a t io n a l  re s e rv e
^  £*4 ^  t f a t  /s/£< n t  m 

^Tik to re d is c o u n t the paper, o f  any o th e r r a t io n a l

-enerve Rank.

(d) To a s c e r ta in  one© each month the
\  / ^ 

c h a r a c te r  o f the paper hold/by each R a tio n a l '"©serve l

Rank and to  re q u ire  s t  i t /  d is c r e t io n  the su sp ension

o f  fu r th e r  is s u e s  fo r  a/d esig n a ted  p e r io d .

(o) To g g . o r  «  ssuch

o fte n e r  as req u ired  a ra te  o f  d isc o u n t which s h a l l  b© *—— ""*—1 " 11     —

mandatory upon each N atio n al Renerve Rank rnd fo r  e^£h * 

c la s s  o f  p ap er; p ro v id ed , th a t sa id  rat© o f  d i s c o i d  

need n o t be u n ifo rm  fo r  a l l  R eserve Banks.

V

t - f

P„Z v 4-h i* *

( f )  To suspend fo r  a period  not exceed*
. v>

in g  t h ir t y  days (and to  renew such su sp en sion  fo r  

p eriod s o f  not to exceed f i f t e e n  d?y&) any rnd e v e ry  

re s e rv e  requirem ent s p e c i f ie d  in  th is  a c t .

/X.£d^.4H%'&4 -,v v: • ^

/ . ^  y u *,<** A"l \*y.A*. ■*• *| * , / . /„ ,, ' T ‘  . A ,
f  'ev dL.U%.& r̂"' . » | $ „4,\

£ „  ̂i t  > # 1 /V ;

.«.»’ <
/. ^  ■ -.<■ U-4 * f

/ 4* J

r
f. F 

■ T )
f6 l ^

^  ^  ** e 7/J  d ' j U  « f ‘ • ’ ' : . i p A  » r  y
t y

/

h y  v C
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£*<U» «*V **■-*'cj f ,

m  ^*h '̂Vvik

l .; ^u. ivw J-* l*+

* ^ y  r**^ 1 * + { - 't  <$

—V- V**<<U* ,

r©c. 14* 3 ia t  any r a t io n a l  F eaerve nay

rflcoive f r o K ^ J e n k  or banking I n s t i t u t io n  or trust 

company duly organized under Federal or pU te  1*" cie- 

posits o f current funds in  law ful money, national 

bank notes, Federal reserve notes o r  checks, d ra fts  

md o ilier o le ins upon solvent banks domes t ic  and fo r -

ei&n*
Upon the endorsement o f sny^bnnk h avin g  

n d e p o s it  w ith  i t  any K a tio n a l Renerve Bank may d is 

coun t n otes and b i l l s  o f  exchange a r is in g  ou t of com

m e rc ia l t r a n s a c tio n s ;  th a t  is  n o tes and b i l l s  o f  e x 

change issu e d  or drawn f o r - a g r ic u l t u r a l ,  in d u s t r ia l  or 

com mercial p u rp oses, end not in c lu d in g  n otes or b i l l s  

indued or drawn fo r  the purpose o f  c a r r y in g  s t o c k s ,  

bonds or o th e r in vestm en t s e c u r i t i e s -  Such note® 

and b i l l s  must have a m atu rity  o f  n ot more ui?n

slays.
Upon the endorsetaent o f  any bank hav- 

la g  * d e p o s it  w ith  i t ,  «my K « tio n * l R eserve ^ n k  m j  

dir,count paper o f  the « 1 ^ M  h e re in b e fo re  d e scrib e d  

he Ting e m t u r i t y  o f  store then s i x t y  rnd not s o re  ^  . j ' 

then 120 d e y r , p rovided  th a t  i t *  own ersh  re s e rv e  e x -  ^  

coeds 50 per co n t o f  i t s  to t n l  o u tsta n d in g  d{[ 

l i a b i l i t i e s  rnd provided fu r th e r  th * t  not tobe < p A j \

50 per centum o f  th e  t o t e l  prper so  d isco u n ted  fo r  \  

any d e p o s it in g  bank s h a l l  have n m a tu rity  o f  more

i,:

- h i

it
v"
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than s i x t y  dr s .

Upon the endorsfraont o f  any bank h avin g 

a d e p o s it  w ith  i t ,  my  £? t io n a l  r ©serve Ppnk may d is 

count accep tan ces o f  d e p o s it in g  banks which ere based 

on the e x p o rta t io n  or im p ortatio n  o f  goods or on tr a v 

e l l e r s  c r e d it s  end which mature in  not more than 90

days and bear the s ig n a tu re  o f  s t  l e a s t  one bank in

a d d itio n  to th a t  o f  the a c c e p to r . Ihe amount so ro -  

; d isco u n ted  s h e l l  s t  no time exceed the c a p it a l  o f  the 

bank fo r  which tho re d isco u n ts  ere made. h e  a g g re 

ga te  o f  such n otes and b i l l s  b ea rin g  the s ig n a tu re  or

endorsem ent o f  any one p erso n , co psny, form or co rp o r

a t io n , re d isco u n te d  fo r  any one bank, s h a l l  a t  no time 

e ceed ten per centum o f  the unim paired c a p it a l  and s u r

plus o f  s a id  bank.

Any K a tio n s l Bank may a t  i t s  d is c r e t io n  

a c c e p t d r a f ts  or b i l l s  o f  exchange drawn upon i t  h avin g 

not more than fo u r months to run and growing out o f

tra n s a c tio n s  in v o lv in g  the im p o rtatio n  or e x p o rta tio n

o f  goods or this is s u e  o f  t r a v e l le r s  l e t t e r s  o f  c r e d i t ,
Vs

Provided th a t no bank s h a l l  a cce p t such b i l l s  to  an 

amount ©oual in  the a g g re g a te  to aor^ than one h a lf  

the fa c e  va lu e  o f  i t s  p rid  up and unim paired c a p i t a l .
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Bee* 15, Theneve^ in the op in ion  o f  tho F ed ors! 

B eserva Cosasittoe upon application jo in t ly  and d ir e c t l y  

mr-de to the S e c r e ta r y  o f  the T reasu ry by not le s s  then 

ten  ! > t io n r l Banks in one d i s t r i c t  the p u b lic  in t e r e s t  

so r e q u ir e s ,  the F ed era l re s e rv e  Committee may a u th o rize  

the re s e rv e  Bank o f  the d i s t r i c t  to discount the d ir e c t  

o b lig a t io n s  o f  d e p o s it in g  banks secu red  by the p ledge 

rnd d e p o s it  w ith i t  o f  s a t is f a c t o r y  s e c u r i t i e s ;  but in  

no cane sh e ll the amount so loaned by e Rational Fororve 

Bank exceed th ro e -fo u rth s  o f  the a c tu a l  va lu e  o f  the 

s e c u r i t i e s  no p led ged , or one h a l f  the amount o f i t s

id  up and unim paired c a p it a l

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



3  0

loc# 16* Thai eve ~y T a iio n r l ©serve T*'f*nk 

sh a ll have power, both at home rnd abroad, to deal in 

gold coin or bu llion , to isake Ioann thereon, and to 

contract fo r loans o f gold coin or bu llion , g iving

th ere for, rhen necessary, acceptable secu rity , includ

ing the hypothecation o f i t s  holdings i f  any o f United 

states bonds, x
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3oc. 3.7. That any Eetionsl Keserve ^nnk m»y

invent In United states borjdn; elfio in ob liga tion s ,
\

having not more than one year to pun, o f the United 

" te le s  or 1 tr. dependencies, or o f »ny s ta tn, or oi 

fo r e ig n  governments*
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sec. 18. 15181 every Katloasl Reserve Rrnk

ahull have pover t.o purchase fro; i .seposlting baivcs snd 

to s e l l  with or without Its  endorse-;ent, checks, or b i l ls  

o f  exchange, a r is in g  out o f conserciel trr-nsnctlons os 

hereinbefore defined, psysbl© in such foreign  countries 

a?* the Boerd o f Director® o f such Kstionel Deserve ?®nk 

m j  determine• These b ill®  o f exchange mist hevo not 

exceeding ninety (leys to run end a u *t  be«r the eigne lure 

of two or acre responsible parties , o< #iich  the Iso t 

one sh e ll be th e ! o f * subscribing benk.

Hi H|l......
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Tec. 19, That any National Reserve Tank iaay with 

the consent o f  the Federal Reserve ^onru open sail main

tain banking accounts In fore ign  countries and estab lish  

agencies in such countries (wheresoever i t  nay dome bos 

fo r  the purpose o f purchasing, s e ll in g  and c o lle c t in g  

foreign  b i l l s  o f exchange, and i t  sh a ll have authority

to buy end s e l l  with or without Its  endorsement through 

nuch corres >ondents or agencies, (checks or prime fore ign ) 

b i l ls  o f exchange a ris in g  out o f  co;ar.crciel trenssctions, 

which hnvft not exceeding ninety days to run, and which 

bear the signature o f two or more responsible parties*
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J L i t + J t  U 

•-1* j w

v«*. '

Sec. 20. "hat the Ooveramant o f  tho United 

Steteo and ben** depositing in the Tiational ->esorve 

renks formed under thin ,c t  as here ina fter indicated

ah* Xt b* th* only ^ P os ito ra  in said reserve rinks. A l l  

clones t ic  transactions o f  the National Reserve ranks

cha ll be confined to the Government and the depositing 

banks, with the exception o f the purchase or s a le  o f 

-overrment or State secu rities  or secu rities  o f fore ign  

governments or o; gold coin or bu llion .

oA
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?

J J

Sec. 21. Rhst e l l  moneys now h e ld  In the g e n e ra l  

fund o f the Tre sury sh e ll w ith in s i x  months from tho 

o f  thin re t be deposited in 1 'e t ion s l Reserve 

Banks; end t h e r e a f t e r  the revenues o f the Government 

•h a ll be regu larly  defpoai tedAn  such banks end disburse

ments sh a ll be made by check drawn e g ' in s  t such d e p o s its .  

I t  shall be the duty o f the Federal Reserve Foard herein 

established to apportion the funds o f  the Government 

among the said Rational Reserve Banks and to f i x  from 

month to month a rate o f in te re st ,  which sh e ll be regu l

a r ly  paid by the banks holding such deposits; Provided,

that no national Reserve Bank sh a ll be required to re

ceive Government deposits when in the judgment o f its  

d irectors the condition o f business does not warrant the 

payment o f the rate o f  in teres t fixed  by the Federal Re

se rve  Board.
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3  b

S®c« 2t. The t no National "©serve Uank sh e ll pay 

in teres t on deposits; except those o f the Government 

o f the United T tetes; and no National flanking Aasoeiat- 

ion sha ll pay in teres t on funds o f other banks deposited

tsith i t .

i
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nec. 23. That eny Rational reserve ? " ny- ray ot 

Its  d iscre tion , subject te  th* provisions of th is se t, 

mflw app lication  to th* Federal ueserve hoard for

e rs l n il  I ~ notoe. H U  M « N  •  * U  r o s ‘

poets s im ilar to ex is tin g  Rational honk notes except 

U>st they s ^ U  not b *rr my legend or superscription 

indies ting thst they ere secured by United "to te s  or 

other bonds. But no National reserve Rank sh-11 re

ceive in tho aggregate notes exceeding s SUK eq>-sl to 

U,s face value of tho cap ita l stock o f such Bank pluss 

Ul* etocKhaldere' individual l i a b i l i t y ,  or ir. the ag

gregate s sum double the face vrlue o f the csp lt-1  

etock o f such bank. Upon rece iv ing  on application  

fo r  notes from any Rational reserve Bank, the fed e rr l 

Reserve Board sh a ll immediately issue s a l ' notes to 

the Bank making said app lication . Any ' a t ie  or 1 Re

serve- Bank desiring to reduce Its  c ircu la tion  nay do 

so, upon the sane conditions non prescribed "o ‘ha 

retirem ent o f Rational bank notes; Provided, .That not

hing in the statutes o f the United States sh a ll prevent 

a National Reserve Bank fror- r e t ir in g  its  oats tending 

notes as rapidly as it s  o f f ic e rs  and d irectors  nay

dn >n >o$t*
/ i t  sh e ll be the duty o f every ra tiou c l 

Reserve Bank to receive on deposit a t par the notes o f 

every other National reserve Bank and o f every ntlonal 

'Banking Association. Svery Rational ^ s e rv e  "enk sha ll
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provide fo r  the redemption o f lta  own notes on dos»nd 

In r,old a t  lea s t one point In every reserve d is t r ic t  

throughout the United r tr ten . 'll© method o such re 

demption and the provision* under which i t  sh e ll be 

carried  on eh r ll be subject to control by the Fedor*1 

’ • s e r v e  -o ' r - ,  • n * or ftl U  MMNl

to estab lish  such rules end r^uu? r lions the t  ' l l  notes 

issued by Ration* 1 ~'G*erve s h e l l  be ra; InV lned

c o n v e r t ib le  Into -old c l psr rithou t exchange through

out the United C t' te~#
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Cec. 24* lhat no K rtlon rl T^nkinr Association 

sh s ll be en tit led  to receive from the Comp tro! le r  o f 

tho Currency, or to issue, circulating: notes in excess 

o f the tote} exeunt of such lotos which such bmk any 

hrve outstanding s t the prssoro of this ret. Provided 

th rt no National Banking Association which may in future 

reduce its  outstanding c ircu la tin g  notes in the manner 

prescribed by lew sh e ll herea fter b* en t it le d  to receive 

from the Comptroller o f the Currency, or to issue, c ir 

cu lating notes in excess o f the sum to which its  out

standing notes sh e ll hr-vc been reduced by such withdraw

als*
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See. 25. That so mch oi the provisions o f sect

ion 5159 o f the Revised Statutes o f the United Stetos 

and section 4 o f the tet o f June 20th, 1374, rnd section 

8 o f the Act o f  July 12th, 1882, as provide that before 

any National Banking Assoc irlion  sha ll be authorised to 

c ora® a nee banking business i t  sh a ll transfer and d e liv e r  

to th© Treasurer o f the United States, United States 

reg is tered  bonds, to an amount, where the cap ita l in 

?150#CCC or le ss , not less than one-fourth o f its  cep- 

i t a l  stock, and '50,000 vrher^ the caplt* 1 is  in excess 

o f -'.150,000, be and the s* .ie is hereby repealed.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Sec. 26. Upon app lication , tho ecro trH  o f  Ui€5 

Treasury shrill exchange tho tro per centum bond- o f the 

Uni tod States bearing th« c ircu la tion  p r iv ile g e , Inere- 

to fore deposited by any National banking Association v lth  

t?ie Treasurer o f the United states ss secu rity  fo r  c ir 

culating notes, for three per centum bonds o f the United 

~tatea without the c ircu la tion  p r iv ile g e , payable a fte r  

twen y years from dote o f issue. Then and In proport

ion an the outstanding tro per centum bonds deposited 

by them with she Treasurer sha ll be thus exchanged or 

refunded, the power o f National Banks to issue c ircu la t

ing notes secured by United States bonds sha ll cense end 

be determine* Kvery ra tion a l Tank may continue to ap

ply fo r  and rece ive  from the Comptroller o f the Currency 

c ircu la tin g  notes under the conditions provided by this 

se t, but no National Bank sh a ll be permitted to issue 

c ircu la tin g  notes o f  any description or to issue or to 

ra*ke use o f  any substitute fo r  such c ircu la tin g  notes 

in the form of C learing House c e r t i f ic a te s ,  cashier*s 

check, or other ob liga tion  not s p e c if ic a lly  provided 

fo r  under th is r e t ;  Provided, That no National Bank 

nhrll in any one year present two per centum bonds lo r  

exchange in the manner hereinbefore provided to an amount 

exceeding ten per centum o f the to ta l amount o f bonds 

deposited with the Treasurer by sc id benk at the time 

o f the passage o f th is act; Provided further that the
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expiretion  o f  ten yerrs from the passage of this set

every holder o f United ' U tea  two per Centura bonds 

sh e ll  receive in exchange throe per centum bonds of 
like denomination pryhble twenty yesrs from deto o. in- 

sue. Fseh frt io n r .l 'e  -erve &#nk npy receive from the 

Federal Reserve Eosrd nnd issue at its  own d iscretion  

subject to the provisions o f this se t, in addition to 

the notes provided fo r  by *>ec• — 3 of this net,

r sum in notes equrl to the per velue two per centum 

bonds o f the United States surrendered by its  fcjcx own 

stockholding br.nks to the Treasurer o f the United 

Stntes in exchange fo r  three per centum bonds.
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i±  3

Nee. 27. Hip t w ith in  s i x t y  lays from and a f 

t e r  the date  when the s e c r e t ' r y  o f  the Treasury sh- 11 

have f f f i c l s l l y  announced, in  such manner as he may 

s e l e c t ,  to K s tio n a l  Banks s i tu a te d  in the g s v c r  1 

ra tion a l r e s e r v e  d i s t r i c t s ,  the f a c t  that a r a t i o n a l  

re s e r v e  rank has been established in  the d i s t r i c t  

w ith in  which they nr» situated , every such ; > l i c n e l  

ranking Association wherever s i t u a t e d  w ith in  the 

s r i t  di t r i e l  s h a l l  e s t a b l i s h  with the N a tio n a l Re

se rv e  ^nnk o f  the d i s t r i c t  a cred it balance on the 

books o f the la t te r  i n s t i t u t i o n  equal to no-: l e s s

then f i v e  per centu  < o. the t o t a l  o u tsta n d in g  detarnd 
o f  the N otion al Bank e s t a b l is h i n g  the sane. 

U i H l  1 t ie s / v  | n-

cropaed but s h a l l  Pt no t in e  be p l lo r e d  to f e l l  be- 

lo r  r f ig u r e  equal to the f i v e  per c e n t  o f  t o t a l  out- 

55 t end! n y 1 emend l i a b i l i t i e s  - fo re s  a id .  From and

a f t e r  e date twelve n nthe subsequent to the e x p ir a 

tion  o f  the s i x t y  daj/s a f t e r  the o r g a n is a t io n  o f  the 

N ation al Reserve Bank o the is  t r i e t  so a f o r e s a i d ,  

i t  s h a l l  be the duty of every  N a tio n a l Banking As**o- 

c ia t io n  whore ver s i  tur. ted « i th i n the Natlona 1 Heservo 

d i s t r i c t  to rl.ich i t  belongs to e s t a b l i s h  w ith  the 

N atio n al " e s e r v e  B «nk o f  the d i s t r i c t  an a d d it io n a l  

balan ce equ^l to not le s s  then f iv e  per centun o f  

the t o t a l  outstan ding asr* : l i a b i l i t i e s  o f  the Nat

io n a l  Bank e s t a b l i s h i n g  the sr e .  t h e r e a f t e r  i t  

s t a l l  be the duty of ve ry  such N a tio n a l Banking As-
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8o c i ' tlon^a ' c r ^ i '• G lance on the books o f the » t M t  

Reserve Bank o f the d is t r ic t  within which I t  Is s i t 

us tod which sh s ll s t s l l  times be s t le a s t equal to 

ten per centum o f the to ta l outstanding demand U a b il-  

i t ie s  o f the fe tlo r.n l Bank estab lish ing end maintain

ing the anaaCn
From wnd fift^ r the of thin

set I t  sh s ll be the duty o f  every national Banking 

Association wherever situated to maintain constantly

on hand in  i t s  own vaults a sum in lawful money equal 

to not less  than f iv e  per centum o f Its  to ta l outs tend 

in^ d#sihiptmS l i a b i l i t i e s *

It  cm f»nJ the psansge o f th is
fe*i o Dsrlod o f  th ir t e e n  months

.

Association situated outside o f a deserve C ity or Cent

r a l  Reserve C ity , In addition to the requirement* here

inbefore set forth  to maintain a t a l l  times e ith er :

(a ) An additional c red it balance on

the books o f  the ra tion a l Reserve Bank o f the d is t r ic t  

equal to f iv e  par centum o f the to ta l outs tending de

mand l i a b i l i t i e s '1 ©f the ra tion a l Banking Association

estab lish ing the sane; or
(b ) An additional c red it  balance on

the books o f another National Banking Association 

situated in a reserve C ity or Central Reserve C ity 

equ! 1 to f iv e  par centum o f the to ta l outstanding 

demand l i a b i l i t i e s  o f the ra tion a l Banking Association 

estab lish ing the snnej or
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Lf- -b

(c)  A sum c o n s ta n t ly  on hand in i t s  

own v a u l t s ,  in  la w fu l  money, equ al to not le s r  than 

f i v e  per centum o f  i t s  t o t a l  o u tsta n d in g  demand l i a b -  

i l l t i e s .

From ? rut a f t e r  the passage o f  th is  

a c t ,  i t  s h a l l  b* the duty o f  every N a tio n a l banking 

A s s o c ia t io n  situated in a re s e rv e  C i t y  but not in  a 

a n t r a l  ~ej?erva C i t y ,  In e d i t i o n  to the requirem ents 

he e in b e fo re  s e t  forth  for* a l l  r a t i o n a l  Rnnks, to n * in -  

ta in  at a l l  times cithers

(a ) An a d d it io n a l  c r e d i t  balan ce on 

the books o f  the N a tio n a l Reserve Bank o f  the d i s t r i c t  

equ al to ten per centum o f  the t o t a l  ou tstan d in g  demand 

l i a b i l i t i e s  o f  the T> t i o n * l  banking A s s o c ia t io n  e s ta b 

l i s h i n g  the same; or

(b) An a d d it io n a l  c r e d i t  balan ce on 

the books o f  another N atio n al Ranking A s s o c ia t io n  s i t 

uated  in  a C e n tra l  R eserve C i t y  equal to ten per centum 

o f  the t o t a l  ou tstan d in g  demand l i a b i l i t i e s  o f  the Nat

io n a l  Brnk’-ng " s s o c in t io n  e s t a b l i s h i n g  the same; or

(c) A sum c o n s ta n t ly  on bond in , I t s  

own v a u lts  in la w fu l  money equ^l to not l o s s  than ten 

per centum o f  i tn  t o t ^ l  ou tstan d in g  demand l i a b i l i t i e s ;  

P rovided , Chat fron: end a f t e r  a d a te  tw elve months sub

sequent to the dat^ uoon which N atio n al Ranking Asso

c ia t io n s  s i t u a t e d  in  Reserve C i t i e s  s h a l l  have f i r s t  

opened an account ond e s t a b l is h e d  a c r e d i t  balance
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with the Kntloiwl Reserve Bank of the d istric t in

which they arc situated, they shall be required to

maintain in addition to the ten per cent balance on

the books of the National Reserve Panic hereinbefore

required and in addition to the nun of f  iv« per cent

of outstanding lia b i l it ie s  in cash in their own vruits,

s sum not exceeding five per cent of such total out*

st  incline l ia b i lit ie s  either in their own vaults or as

»  credit be lance on the books of the National reserve

Association or as a credit balance on the books of

»  Kntlonsl Bunking Association situated in i> Central

deserve City, and shall be subject to no other re
quirement. .. «

from end after the passage of this

act and until a date twelve months subsequent to the 

date upon which National Banking r"aociaiions in 

Central Reserve Cities shall have f ir s t  opened an 

account and established a credit balance with the Nat

ional Reserve ~rnk of the d istric t in which they are 

located, they shall be required to maintain in addi

tion to the requirements he 'alnbefore set forth either

(a) fin  additional credit balance on 

the books of the rational Reserve Bank of the d istric t  

equal to fifteen per centun of the total outatending 

demand lia b i lit ie s  of the National Banking /ssocietion 

establishing the same? or

(b) ‘ suir> constantly on hen^ in their

own vaults in lawful money equal to not less than
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t h e i r
f i f t e e n  per centum o f xxx tot? 1 outstanding 'ten- nd 

l i r b l l i t i e r .

Subsequent to the date hereinbefore 

spec ified  every Notional Banking Association situs ted 

in a Centre! Reserve C ity  sh e ll hr ve at r l l  tines on 

h' nd. in its  o;n vaults n run equrl to fiv<> per centum 

o f  its  t o t a l  outstanding dement! l i a b i l i t i e s  or sha ll 

m rintrin on the books o f the National Rerarve Rank o f

the d is t r ic t  r c red it be Is  nee equrl to f iv e  per cent• #
of Its* tot? 1 outstanding defend l ia b i l it ie s ,  such sum 

or b^lence to be in addition to the requirem ents here

inbefore set forth for e l l  National -Making srocist- 

ions; Provided, That nothing in tills set contained 

'sftiill prevent p JSationrl Banking /s ed it io n  from 1 n- 

c r seeing its balan ce cither with the National Reserve 

Rank of itr d istrict or with other National Banks be

yond the minimum limit specified in thin section. 

Provided, That no A'ational Banking Asrocistion or Nat

ional ^eserve Bank sh »ll count or report any of its  

own notes or of the notes of any other National Bank 

or of any National Reserve Bank as n prrt of Its cash 

a s s e ts *

That so much o f sections 6191 and 6192 

Revised Statutes end so much oX’ Cec. 2 o f the set o f 

June 20, 1874, re la tin g  to the maintenance o f reserves 

in C e n tra l  Reserve c i t ie s ,  and so much o f the said acts 

es requires or dispenser with the maintenance o f spe

c i f ie d  re erven against l i a b i l i t i e s ,  es in inconsistent 
with this section nhall be and the same is hereby repeals
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~ac. 28. The t so much o f section 3 o f the ' c t 

o f June 20th, 1874, en tit led  * An *c t fix in g  the ? aount 

o f United States notes, providing for « red istribu tion  

o f the National Bank Currency, end fo r  other purposes,'5 

m  provides that the fund deposited by my Kstlonal 

banking Association with the Trcesurer o f  the United 

Steles fo r  the rode option o f i t s  notes sh e ll be count

ed as r pert o f  i t s  lawful reserve as provided in the 

ect a forcerid  be, and the same is  hereby repealed. And 

from end a fte r  the passage o f this act, such fund o f 

f iv e  per centum sha ll in no case be counted by any rat
ional Banking Association as p part of its  lawful re

serve
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S ec. £9* 'Vh®t no N ation al Reserve r'fa k  s h p l l

d isc o u n t  f o r ,  or  purchase from, any 3tnto or private 

bank or t r u s t  company, or from any banking i n s t i t u t i o n  

•h^tsoever in corp orated  or a u th o rise d  to t r a n s a c t  bust* 

ness in  the United S t a t e s  or in  any state or t e r r i t o r y  

th e r e in ,  any o f  the kinds o f  paper h e re in b e fo re  ^ e s c r ib 

ed end s p e c i f i e d  e x ce p t upon the fo l lo w in g  c o n d it io n s  to 

w it :

Every s t a t e  or private bank or t r u s t  

company or o ilie r  banking i n s t i t u t i o n  formed or in co rp 

orated under stat^ or n a t io n a l  law s h a l l  a t  the time i t  

I^resents paper fo r  rediscount to the N a tio n a l Reserve 

Bank o f the d is t r ic t  in which i t  i s  located hove nn open 

deposit account|equal In amount to t h a t  re q u ire d  by 

section  24 o f th is r e t  to be maintain**f by a s im ila r ly  

situated National Bank rnd shall th erea fter maintain 

such balance. Every such bank sh a ll submit to such 

inspection and ah? 11 make and render such reports as may 

be required by the Federal Reserve Board under the terns 

o f th is act o f  s im ila r ly  located National Banks.

Any National Reserve Bank may at 

any time refuse to discount or purchase paper o f  the 

kinds herein described, fo r  a bank belonging to any one 

o f the classes herein described, because o f the fa ilu re  

o f such in s titu tion  to comply with the requirements o f 

thin section ; Provided, that upon ascerta in ing that such
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i n s t i t u t i o n  no lo n g e r  complies with the requirem ents 

o f  this section  i t  s h e l l  « t once c e r t i fy  such fa c t 

to the chairman o the heaoral :-:eservo Go*': ".i t ice.

V ;
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1 ec • 30. Ohr t every !•> tlonal Reserve Bank sha ll

a t a l l  timer, have on hand In i t s  own vaultr* in gold or 

the equivalent thereof a rum equal to not leas than 25 

i>er Centura o f it s  outstanding demand l i a b i l i t i e s ;  which 

sha ll a t the nnr.e tine be not less then 50 per centurn 

o f itr. outstanding c ircu la tin g  notes. I t  sh a ll at a l l  

times have on hand in l i e  own vaults l iv e  commercial 

paper having not more than 30 days to run to an amount 

equal to 50 per Centura o f its  outstanding demand lia b 

i l i t i e s  which sha ll at the same time be not loco than
.

75 per centum o f its  outstanding c ircu la tin g  notes*
■ i ■■■i i i ;• h - >

//

/

'i ■ -I '
I
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£ec. 3 1 .  Thr t  the feeler? 1  f a r e r v e  Board s h a l l  as

o f t e n  as I t  deer,is b e s t ,  and in  any ca se  not l e s s  fre q u e n t

l y  than once each so u th , order an exam ination o f  r a t i o n a l  

Banking /.s n o c ia t io n r  in  re s e rv e  c i t i e s *  uch exaiainaf- 

Ion s h e l l  show in  d e t a i l  the t o t a l  amount o f  Ion nr rode 

by each bank on fortand, on t in e  end the d i f f e r e n t  class** 

o f  c o l l a t e r a l  h e ld  to p r o t e c t  the va rio u s  lo a n s .  And 

the F ed era l He se rv e  Board s h a l l  have po‘ e r  -"hen in  i t s  

judgment the r e s u l t  o f  such exam ination r e q u ir e s ,  to 

ord er th a t  fo r  p period  o f  t h i r t y  days next f o i l  curing 

the demand tie poo i t s  c a r r ie d  y o th er  b^ncs * i t h  any 

one or morn o f  the ‘ associations so s p e c i a l l y  examined 

s h a l l  not be counted as a p a rt  o f  the req u ired  re se rv e  

o f  the d e p o s it in g  i n s t i t u t i o n ,
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pay, on or before  the le n t  day o f  e v e ry  month, to the 

Treasurer o f the United 5 t« tes  a duty imposed a t  the rn te

o f  tvro per centum per annum upon the average d r i l y  amount 

o f  i  to c i r c u l a t i n g  notes outs tending in  e xcess  o f  IOC per 

centum o f  i t s  c a p i t a l  s t o c k ,  end not in  e xcess  o f  150 

per centum o f  such c a p i t a l  s t o c k ,  and a duty imposed a t  

the rn te  o f  s i x  per centum per annum upon the average 

d r i l y  amount o f  such notes ou tstan d in g  in  excess o f  150 

per centum o f  U r  c a p i t a l  s to c k .  C i r c u la t i n g  notes o f  

any r a t io n a l  e se rv e  Bank s h r l l  be deemed and h e ld  to be 

ou tstan d in g  whenever they s h a l l  have been su p p lied  by 

the F e d e ra l  Reserve Board to such bank, in  b la n k , r e g i s t 

ered and cou n tersig n ed  accordin g  to  lew, and s h a l l  not 

have been returned to the Board fo r  c a n c e l l a t io n  or cov

ered by an equ al amount o f  la w fu l  money d e p o site d  w ith  

the T reasu rer o f  the United S t a t e s  f o r  the re t ire m e n t  

o f  such n o te s .
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~ec. 3ty-. ' l in t  every  R a t io n a l  Banking •' s s o c is  t lo n  

a h u ll  pay Into  the T ressu ry  o f  the United S t a t e s  each

fo re  the t h ir te e n th  day th e r e o f ,  * duty o '  o n e-e ig h th  o f  

one per centun upon the value o f  I in fr a n c h is e  as near,* 

ured by the rry^re-;r* nr amount o f  l t r  c n p i t f l ,  s u r p lu s ,  aneL 

undivided p r o f i t s ,  upon the l^ s t  day o f the ca len d a r 

month n ext p reced in g, f a c t io n s  5213, 5216, end 5216 

nnd 5217 o f  the v is e d  l t r  lu te s  o:f the United l t r  tec 

r rc  hereby rope-dec'. Tut n othin g In th is  s e c t io n  con

ta in ed  s h e l l  be so construed as in  m y  wanner to r e le a s e  

m y  N ational Banking A s s o c ia t io n  Iron any l i a b i l i t y  f o r  

taxes or p e n a lt ie s  in cu rred  p r io r  tc  the passage o f  th if  

Act#

h; I f  y e a r ,  in  the months o f  January and J u ly ,  on or be
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T ec. 3<T. Thet f r o

t\cl the  stockholder'', o f  every  N n tion rl P eerin g  / s s o c i a t -  

i o n  s h e l l  be held  I n d i v i d u a l l y  r e r p o n s lb le  fo r  s l l  con

t r a c t s ,  d e b t s ,  a ^  engage e n t s  o f  ft -ch A s s o c ia t io n ,  each 

to  th e  amount o f  h i r  s t o c k  t h e r e i n ,  r t  the per V' luo 

th e re o f  in  a d d i t i o n  to th e  p s o u n t  in v e ste d  in  such s t o c k .

The s to c k h o ld e rs  In any n a t io n a l  ? silking n s o c is t io n  vho 

s h a l l  have t r a n s fe r r e d  t h e ir  c h a r e s ,  or r e g is t e r e d  the 

t r a n s fe r  t h e r e o f ,  r i  th in  s i x t y  d- ye n ext b efo re  the elate 

o f  the f r i l u r e  o f  such /s 30c i r t i o n  to neet i t s  ob lig c t-

l o o s ,  s h s l l  be l i a b l e  to the same e x te n t  as i f  they hrd 

made no such t r a n s f e r ;  but t h is  p ro v is io n  s h r 1 1  not be 

con strue 1 to e f f e c t  In any way any re so u rc e s  r  ie h  such 

sh areh o ld ers  might oth erw ise  h a v e  a g r in s  t  those in  whore 

names such shares arc r e g is t e r e d  a t  the time o f  0 ich 

f a i l u r e .
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3&
M i  46. Lon 324 o f  the ©vised S t a t 

u tes  o f the Uni tod 0 t r i e s  ho emended so as to reed  as 

fo l lo w s :  "There hr 11  be in the Department c i the Treas

ury * 'hireru ch arged, e x c e p t  *n in th is  s e t  o th erw ise  

provided, w ith  the e x e cu tio n  o f  s i l l  laws penned by Con

g re ss  r e l a t i n g  to the igrue end r e g u la t io n  o f  cu rrency 

issu ed  by v a t io n s l  ^rnking A sr.oclr.U ons, the c h i e f  o f 

f i c e r  o f  which Thircau s h a l l  be c e l le d  "he C om p tro ller

o f  the C urren cy, end rhm U  perform h is  d u t ie s  under the 

~ener*1 d i r e c t i o n  o f  the c ©ere t e r  y o f  the r^nnury, a c t 

in g  so the chairmen o f  the F ed eral Der-ervo Hoard*M
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. 37. 9rn% t i e  exam ination d f  t t i  

o f  ©very r a t i o n a l  Banking A s s o c ia t io n  au th orized  by 

e x i s t i n g  law| s h e l l  take p la c e  a t  le a s t  tw ice i.n erch

ca le n d e r  y e a r ,  ana sc,much o f te n e r  as the C om ptroller 

oT the Currency 3h a 11 c o n s id e r  n ecessa ry  in  o r  .er to 

fu rn ish  a f u f 1 end complete knowledge of i t s  c o n d it io n ;  

;n(i the person nafcin ouch exam ination s h a l l\ h a ▼ © power 

to c a l l  to g e th e r  p quorum o f  the d ir e c t o r s  ol* such s-  

s oc i s t i  on , whd n h a l l ,  andor or t h , s ta te  to r>uch ex- 

n*i m th# ch arsc  - and tiMW ox l t«

loans or d isco u n ts  as he des t t )  end f r r

©ft^r th© peerage of th is  r e t  a l l  b nk examiner©, s h e l l  

r e c e iv e  f ix e d  © alarien , the amount whereof s h a l l  be 

deternine*.: by the '*c e r e t  try o f  the tre a s u ry  and nftall 

b© an n u a lly  rep o rted  to C ongress. But the expense 

o f  the examine lio n s  he ©In provided fo r  s h a l l  bo !a*T 

a as sad by the C om p tro ller  o f  tha Currency upon the As

s o c ia t io n  examined. The C om p tro ller  o f  the cu rrency  

s h a l l  so arrange the d u t ie s  o f  N a tio n a l ^ank examiners 

th a t  n two s u c c e s s iv e  exam inations o f  any P s s o c i r  l io n

s h a l l  be nrd© by the seise examiner.

In a d d it io n  to th e  exam inations made

rn*d conducted by the C om ptroller o f  the Curre x .s f © 

: > t i o : r - l  R eserve Bank 3 h a l l  w ith  ‘hie approval o f  the 

f e d e r a l  Reserve Board arrange fo r  p e r i o d ic a l  exam inat

ions o f  the banks w ith in  i t s  d i s t r i c t .  hich e x a a in r t -  

ion nhrll. b .  bo c o n d u c t  <s to I n f  ora the m i o n n l
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n«s«rv* undar whose au sp ice*  I t  i s  conducted oi

Ronfl.lt! U g i» o1’ «t' o r  s t o o  t o l ,  *

o f  the l in e s  o f  c r e d i t  which ere  bein g  granted by 

theta. Every P r t lo n a l  Reserve Bank s h a l l  »t f ’ l  t in e *  

be bound to fu rn ish  to  the F e d e ra l  re s e rv e  Board such 

informs l io n  or. ns y be defended by the l e t t e r  concerning 

the c o n d it io n  o f  sny E e t io n e l  Bank organ ised  T i t h ln  

the d i s t r i c t  in  which the s c id  ' f U o r .p l  Eoenrve ” enk 

in loco  te d ,  end i t  s h e l l  heve power a t  e l l  User, to 

o rd er s p e c i r l  exe.asin* l io n s  w ith ou t n o t ic e  o f  the con

d i t i o n  o f  i t s  rorr.ber or s to c k h o ld in g  b n k s.
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(c o

. 3 ?. no ' s - o c l f  t io n  «h»U  I l N l I

o f  nuoh ' o s o c if  l io n .  M f  A a s o c i r t i  n o f  lending

epeinst thin p ro v is io n  # h *U  bo deemed g u i l t y  o f  » » ls
•>

g iv e n j end the o f f i c e r  or o f f i c e r s  of such e s o e ie t lo n  

*B k ln s  such lonn or g r a n tin g  eueh g r a t u i t y  oh0 .1  be 

l ik e w is e  doomed g u i l t y  o f  * m ledenecnor, end e h e U  he 

f in e d  not to exceed ' 6 W . Any exa n ln er a c c e p tin g  

„ loon or g r a t u i t y  from any s e o c l s t i o n  examined by 

him s h e l l  be darned g u i l t y  o f  a misdemeanor, end r h e l l  

be f in e d  n o t  wore then tgoo, end * fu r th e r  cum equal 

to the money no loaned or g r a t u i t y  g iv e n .

dr-neenor, end s h e l l  be f in ed  not morn then 1 ,0 0 0  end 

p f u r t h e r  sum equ al to  the money so loaned or guaranty
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Is /

Rec. That any Kntio Lng *8800lo t io n

n e t  s i t u a t e d  in a Posorve C it y  or Centre 1 Rone ve C i t y

may rtrke To--nr ~*eurod by improved nd unencumbered

u t e s ,  na p r o h ib i ts  the making o f  such Ion ns by brnfcs 

no situated a h rll be and the setae is  hereby r e v e le d ,  

p rovid ed , th e t  no such lonn s h e l l  be rede to an amount 

exceed in g 50 per contun o f  the r c t u A  v a lu e  o f  the 

p ro p erty  o ffe r e d  r t  s e c u r i t y ,  and such p r o p e rt ie s  a h n l l  

s i t u s  tod r i t h i n  the R a tio n a l Reserve d i s t r i c t  in

which the s- id  bank is  lo c a te d ;  and provided f u r t h e r  

th a t  the P^rregnte amount o f  such loans made by any 

one bank s h e l l  not exceed n sum equ al to 2C per ce n t  

o f  the c a p i t a l  end s u r p lu s ,  unimpf lr itd ,  o f  such brnk.

farm le n d , end no much o f  s e c t io n 9 r e v is e d  R io t-  >
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*C. i~f-0. Efs£t the O on p troIler  or the C urrency,

In A d d ition  to thm Reports? provided fo r  by e x ie t in ^  low, 

hove a u th o r i ty  to  c e l l  fo r  such oth er r e p o r t s ,  r e -  

r u le r  or s p e c i a l ,  art ho stay dees?. a d v is a b le ;  and guch re -  

oo rts  s h e l l  be rendered in such fo r r  n? the C om ptrollor

nay p r e s c r ib e ;  and eiach s n o c ia t io n  v r V ir -  such re p o rt
\

nhf)ll cru se  a copy th e re o f  to be co n sp icu o u sly  d is p la y e d  

in  a p u o iic  p lace  Ip i t r  banking house fo r  the period 

o f  t h i r t y  days frontj. the d ate  o f  such re p o r t  $ but nothing 

h e re in  con tain ed  r.ha 11 be con strue 1 to re q u ire  V e puh- 

1 l e s t i o n  o f  such a d d it io n a l  r e p o r ts  by each *s n o c lo t io n  

in the nanner p re sc r ib e d  fo r  other re p o rts  now rendered.

I

i
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':'e c .  4/. That V • to?  t io - n  i or c a rr y  

on the bu aln ess  o f  banking in fo r e ig n  c o u n tr ie s  snd in 

* ld  o f  the commerce o f  the United S in  ten with fo r e ig n  

c o u n tr ie s  and to net when re q u ire d  as f i s c a l  t ^ n t '  o f
v

the United s t a t e s  in  such c o u n tr ie s  m y  be forsaed by 

any number of p e rs o n s , not l e s s  In any case  then f i v e ,  

who s h e l l  e n te r  in t o  a r t i c l e s  o f  a s s o c ia t io n  which s h a l l  

s p e c i f y  in  ~enersl terms the o b je c t  f o r  w: ieh the brok

ing c o rp o ra tio n  i s  formed, -ncl may c o n ta in  any o th e r  

p ro v is io n s  not in c o n s is t e n t  * i t l  the p ro v is io n s  o f  t h i s  

s e c t io n  which the banking co rp o ra tio n  n ey  see f i t  to 

*dopt fo r  the r e g u la t io n  and conduct o f  i t c  business 

and a f f a i r s ,  which s a id  r e g u la t io n s  s h e l l  be s ig n e d ,  in 

d u p l i c a t e , by the persons u n it in g  to form the banking 

c o r p o r a t io n ,  end one copy there f  s h a l l  bo forwarded to 

V.n C om p tro ller  o f the Currency and the o th er to the 

e c r o t '  ry  o S t a t e ,  to b e - f i l e  ) end p r e fe r r e d  in t h e i r  

o f f i c e s .

’ h a t  the persons u n it in g  to form such 

banking c o rp o ra tio n  s h e l l ,  under t h e ir  hands, asleo an 

o rg a n iz a t io n  c e r t i f i c a t e  which s h e l l  s p e c i f y ,  f i r s t ,  the 

mono as rumed by such banking c o r p o r a t io n ,  which nr me 

s h a l l  be s u b je c t  to approval by the Com ptroller* second, 

the fo r e ig n  country or c u n t r ie s  or the de ondencios o f  

the United f t s t e s  whe-e it;? banking op e ra tio n s  are  to 

be c a r r ie d  on* t h ir d ,  the p la c e  in the United ~ ta le s
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where i t s  home o f f i c e  s h e l l  be lo ca te d ?  fo u r th ,  the 

amount o f  i t a  c a p i t a l  s to c k  and tee number o f  shores 

Into which the seme " h e l l  be d iv id e d ;  f i l t h ,  the ru.-tse., 

end p ie c e s  o f  re s id e n c e  o f  the sh areh o ld er*  end tee 

number o f  shares h eld  by each of then; end s i x t h ,  r de

c l a r a t i o n  th at s a id  c e r t i f i c a t e  i s  made to enable such 

persona to a v a i l  th e r s e lv e s  o f  the advanteger o f  t h is

section #
Thet no banking co r  ,'ore l io n  s h a l l  bo 

o rg a n ize d  under tee p ro v is io n s  o f  th is  s e c t io n  w ith  a

tear, c a p i t a l  than two m i l l io n  d o l l a r s ,  which s h a l l  be
.

f u l l y  paid in  b e fo re  the banking c o r p o ra t io n  s h e l l  be 

a u th o rize d  to coaaence b u s in e s s ,  and the f a c t  of s a id  

payment s h e l l  be c e r t i f i e d  by te e  C om p tro ller  o f  tee 

C u rren cy , and a copy o f  h i s  c e r t i f i c a t e  to t h i s  •**•< *  

s h a l l  be f i l e d  w ith  the S e c r e t a r y  o f  State; p rovided, 

That the c a pi t e l  s to c k  o f  any such bank may he in creased  

s t  any time by n vo to  o f  tw o -th ird s  oi i t s  s k r r e h o ld e r e ,  

-fitVi the approval o f  the C om ptro ller  of the C urren cy, 

rnd th a t  the c a p i t a l - s t o c k  o f  any such bank which •* *  

coeds two million d o l la r -  may he reduced a t  any Uxo to  

the sum of two m i l l io n  d o l la r s  by the vote  o f  sh areh o ld 

ers owning tw o -th ird s  o f  the c a p i t a l .

'-list every hanking corporation forced

pursuant to the provleionc o f  th ir  s e c t io n  s h a i l  l o r  a 

p eriod  o f  twenty y ea rs  from tee date o* tec eT!SC'“ ‘ on 

o f  i t "  organization c e r t i f i c a t e  be r body c o r p o ra te ,  

bu t s h r l .1 n ot be. au th o rized  to r e c e iv e  ter d o p o slte  in
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h> S

the United s t a t e s  o r  t r a n s a c t  any doraeat ic  b u sin ess  no 

n e c e s s a r i ly  r e la t e d  t o  the bu sin ess  b e i n g  done in for© if 

co u n tries  or in  tb.e dependencies o f  the Uni to t  f  tr io r , .  

Such banking co rp o ra tio n s  s h a l l  hrvo a u th o r i ty  to mr’ e 

a c c e p ta n c e s ,  buy rnd s e l l  b i l l  o f  exchange o r  o t h e r  

con eisre ie l e  per r e l a t i n g  to f o r e i g n  b u s in e s s , end to 

purchase end s e l l  s e c u r i t i e s ,  in c lu d in g  s e c u r i t i e s  o f  

the United to te s  o r  o f  any “ i f  to in  th e  U n ion .  Bach 

brn kin " co rp o ra tio n  organ ised  under the p r o v is io n s  of 

t i l ls  s e c t io n  s h a l l  have power to e s t a b l i s h  rnd mrintr in  

fo r  t  i c  t r r  ns n o t i o n  o f  i t s  bu i r . r s r  ; branci or  brm chei 

in  fo r e ig n  c o u n t r ie s ,  t h e ir  depen d encies, o r  t h e  depend 

s o c le s  o f  the United S t a t e s  a t  such p laces  and under su 

r e g u la t io n s  as i t r  o*rd o f  d ir e c t o r s  *:*y deer: cxpodien

s t i c k  o f  such banking c o rp o ra t io n  s h e l l  bo h o ld  rnd own 

ed by c i t i z e n s  o f  the United ~ t r ie s  or co rp o ra tio n s  

c h a rte re d  under 12 e lu re  o f  th e  United S t a t e s  or o f  nny 

S ta te  o f  the Union, ? u< a M ajor!ty  o f  the sen bers  o f  th 

board o f  d ir e c t o r s  o f  such l i  nking c o r p o ra t io n s '  shs.11 b 

c i t i z e n s  o f  the United U t* to s • Bach d i r e c t o r  shr 11 own 

in h is  own right a t  l e a s t  one hundred sharer o f  the cap 

i t a l  s to ck  o, the blinking corpora l io n  o f  which ho i s  a 

d l r e c t o r ,

‘"henever the C om p tro ller  s h a l l  become 

a a t l s f •a '• oi the Insolvency o f  nny such h -ikin '' corp or

a t io n  he may ap p oin t r r e c e i v e r ,  who s h e l l  proceed to

A m a jo r ity  o f  the shores o f  the c a p ita
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clon e up such c o rp o ra tio n  In the In which he

would c lo s e  n n a t io n s 1  bank, the d is p o s i t io n  o f  the r s -  

s e t s  o f  the branches to  be s u b je c t  to any s p e c ia l  p ro v is 

ions o f  the lews o f  the cou n try  under whose j u r i s d i c t i o n

s u c h  f a s c i a  rr - l o c a t e * '•

•h/* annual ri^etlnr; o f  every s -:ch banking

c o rp o ra t io n  s h a l l  be held  s t  I t s  hone o f f i c e  in the C u lt*

• tee, end every ouch ’ nkin <01 • U P"**

n t I t?  horse o f f i c e  books c o n ta in in g  the name* o f  #11 

s to c k h o ld e rs  o f  such banking c o rp o ra tio n  ' nd member o f 

I t?  board or d i r e c t o r s ,  to g e th e r  w ith  c o p i e s .» f  the «*•*■  

porta fu rn ish e d  by I t  to the C om p tro ller  o f  the Currency 

exhibiting In d e t a i l  end under ap p ro p ria te  heeds the re

sou rces  end l i a b i l i t i e s  o f  the banking corporat lo n .

' ’ve ry  such ta n k in g  c o rp o ra tio n  s h r l l  stake rep o rt?  to the 

C om p tro ller  o f  the Currency a t  such t in e s  a? he may re -  

e iu ire , end s h a l l  be s u b je c t  to exam ination" when dnmrmA 

n e c e s sa ry  by the C om p tro ller  o f  the Currency through ex

aminers appointed by him; the compensation o f  such ex

am inations to be f ix e d  by the C om p tro ller  o f  the Currency

pny ruch banking c o rp o ra tio n  may go Into 

l i q u i d a t i o n  and be c l o s e !  by the v o te  oi i f  sh areh o ld ers

ownin' tw o -th ird s  of I t s  s t o c k .

I ny bank doing busin ess In the United

S t a t e s  b e in g  the owner o f  s to c k  In any n a t io n a l  re s e rv e  

tank nay su b sc r ib e  to the a le c k  ol any b akin g  co rp o ra t  

Ion org a n lred  under the prowl a lens o. thin s e c t i o n ,  u t

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Hi© p. t© o f  ©uch c tocic hold  toy nny on© toft nit s .» r l l

not dxcftftd ton >©p c#niU3B of tno cp p i tor X stoc»c of •‘<*0 

p *  -loribirv* bnnk.

J
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L T

. Z. t h i 8 I c t

s h a l l  be cons tru ed /to  n i t e r  or e f f e c t  any vested  r ig h to  

o f  p ro p erty  or c o n t r a c t ,  or any p e n a lty  in cu rred  b efo re  

the te k in r  e f f e c t  o f  t h is  / c t  or any p e r t  o f  . i t ,  end a l l
/. ;

p ro v isIo n s  o f  lew in c o n s is t e n t  r i t h  or superseded by 

any o f  ti'o' p ro v is io n s  o f  th is  / c t  be ?*ntl the nr.no ere

h e r e b y  r^-pe lev:.

• !
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