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el Kelficopier

Division of Textron Inc. Suite 300

Washingten Office 1666 K Street, NW.
Washington, D.C. 20006
(202) 659-9191

February 15, 1978

BY HAND

Charles L. Marrinaccio, Esq.
Special Counsel
Committee on Banking, Housing and Urban Affairs
5300 Dirkson Building
Washington, D, C. 20510

Dear Mr. Marrinaccio:

In accord with your request, we have continued our
examination of files and documents in response to Mr.
McLean's letter of January 25, 1978 and the subpoena of
January 31, 1978. As you know, the previous search,
referred to in Mr. Soutter's letter of January 27, 1978
was essentially from 1968 forward, the year that Air
Taxi was reappointed as Bell's representative in Iran.
This time, we have examined all available files.l/ We
have included as falling within the scope of the search
any documents of Bell Helicopter that may refer to William
French, International Helicopter Consultants Inc. and that
relate to any of the matters set forth in the subpoena.
Copies of the additional documents discovered in the
course of this search are attached hereto, including an
October 4, 1970 Dun & Bradstreet report on Air Taxi,

management and ownership.

1/ Most files of documents prior to 1967 have been
destroyed in the normal course.

(3)
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Yesterday we located a microfilm record of weekly
reports to management prepared by Mr. Jose, Commercial
Sales Manager, for the period 1966-~70. Attached to this
letter are ccopies of all of those reports that refer, in
any manner, to Iran, General Khatemi, Air Taxi, Mr.
Zangeneh, Mr. French, International Helicopter Consultants
or Aviation Development Consultants. 2

There are no additional files in existence, of which
we are aware, that might be searched in connection with
this matter.

As to International Helicopter Consultants, Inc. (IHC),
Bell's representative in Iran from March S5, 1964 to
December 31, 1967, total commissions earned by IHC during
this four year pericd amounted to $7,913.26. Of this,
only $400 was paid directly to IHC; the remainder was
credited to their account against the purchase of helicopter
spare parts. No Bell business, correspondence, or communi-
cation in any form with, or Bell payments to the company
known as SXP (SKERXAT SHABAMI TAYAR PARS) is reflected
in any of the files and dccuments reviewed in connection
with the subpoena.

Other matters that the Committee has inquired of are:

1. 1973 Internal Audit of $2.95 million payment to Air Taxi

As yocu know, this matter was reviewed by both
the Internal Revenue Service and by the Defense Contract
Audit Agency. There was therefore no reason to perform
an internal audit on this matter and none was performed.

2. Costruzioni Aercnautiche Giovanni Agusta (Agusta)

Ingquiry has been made regarding the possibility
of helicopter sales by Agusta, as a Bell licensee, to
countries against which there was some sort of embargo,
trade sanction or other form of disapproval of sale by
the United States Government at the time of sale. To
the best of our knowledge and belief, there has been no
such sale or delivery of Bell model helicopters. Aall
license agreements between Bell and Agusta provide that

* * * * ® * *

2/ There are no references to Air Taxi, Mr. Zang ik .
Mr. Franch, International Helicopter Consult: s
Aviation Developrent Consultants in the weekly 1.,
one reference is nade to General Khatemi (report of
November 27, 1967) in connection with the possible
sale by Bell of 36 UH-1H helicopters, a proposed sale
that did not materialize.
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the license shall take effect only after approval by the

U. S. Department of State and that the license agreenents
are subject at all times to all rules, regulations, prior-
ities, restrictions, allocations apd requirements of the
United States. The countries to which Agusta may consider
sales of helicopters under the .icense agreements have been
either approved by the Department of State or reguire prior
approval by the Department of State on a case-bhy-case basis.

In this regard, mention has been made of the possible
sale by Agusta of Bell model helicopters to Algeria. The
quarterly reports, dating back to 1961, subwmitted by Agusta
in connection with royalty payments under the licenses have
been examined. These reports identify the purchasers of the
helicopters and no sale of a Bell-licensed helicopter to
Algeria is noted.

3. Uganda

Sales of Bell helicopters by Bell Helicopter Textron
to the Government of Uganda (Uganda Pelice Air Wing) are as
follows:

MODEL 1968 1969 1970 1971 1972 1973 1974 1975 1976 1977

206 1 N 1 2 N N N N N N
205 - 0] - 1 o o} Q o o [¢)
212 - N 4 N N N N N N

B B B E B B B

Following a relatively recent accident to one of
Uganda's Model 212 helicopters, the BHT Regional Sales Manager
was requested by the Government of Uganda to visit Kampala to
discuss the procurement of a replacement helicopter, at which
time a purchase agreement for a Model 214 helicopter was executed
by Uganda.

Department of Commerce export administration regulations
do not require the issuance of a specific validated export
license in order to export a Model 214 transport helicopter,
commercially certified, to the Uganda Police Air Wing. This
sale and export to Uganda could have been made under the G-DEST
category which is a blanket export license for Department of
Commerce listed commodities and countries which include Uganda
and the certified Model 214 helicopter. However, because of
the sensitiuity of the human rights issue, Bell did apply to
the  Lopartment of Commerce for a specific validated export
license. We were informed by letter from the Department of
Commerce dated 10 November 1977, that the sale of this heli-
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copter under present conditions would be inconsistent with
the United States' world-wide human rights committment and
that it would not be in the national interest to approve

the application. Accordingly, Bell informed the Government
of Uganda that the sale of the helicopter could not be made
and prepayments were refunded. Concurrently with the appli-~
cation for export license for the Model 214, Bell had made
application for an export license for a Model 212 helicopter
to Uganda in anticipation of a possible sale. That applica-~
tion has alsc been withdrawn. There are no pending applica-
tions for export license by Bell for the sale of Bell heli-
copters to Uganda.

4. 1971 Sale of two Model 212's to Tropical Aircraft Sales
(Nigeria) Ltd. for Ghana.

To date our investigation of this matter indicates
the following: At the Paris Air Show (25 May -~ 7 June 1971)
a representative of the Air Force of Ghana expressed an
interest in the purchase of two Model 212 helicopters for VIP
transportation. Bell relayed this information to Tropical
Aircraft Sales (Nigeria) Ltd. (TAS), its manufacturer's repre-
sentative for Ghana. About one month later, Bell received a
Bell Standard Export Purchase Agreement , prepared by TAS,
constituting an offer by Ghana for the purchase from Bell of
two Model 212 helicopters, with spares and accessories, at a
total price of $1,967,594.20. This price was higher than the
Bell list price for similar equipment, as it included charges
for accessories that were considered standard equipment on
the Model 212. Bell officers, accordingly, directed that the
offer be refused.

Thereafter, at the request of TAS, a Bell Standard
Export Purchase Agreement was prepared constituting an offer
by TAS for the purchase of two Model 212 helicopiers, with
accessories and spares, at the Bell standard list price
(81,667,608.96). This offer to purchase was not submitted to
Bell officers for action and was accepted by Bell export
salesmen. In connection with this sale, Bell received funds
amounting to $1,984,382.62 from the Republic of Ghana for the
account of TAS. Bell thereupon deducted $1,667,608.96 (Bell's
standard list price for the two helicopters, accessories and
spares) and $6,774.56 (for spares air freight charges), At the
direction of TAS, in whose account the funds were received by
Bell, Bell deposited the remainder of the funds ($310,000) by
bank transfer to the account of Tropical Aircraft Sales, Miami,
Florida.

org/
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No officer of Bell was involved with or aware of the
transactions involving the sale of these two Model 212
helicopters to TAS, and there is absolutely nothing to
indicate that these trangactions were known to Textron
corporate management or to G. William Miller in particular.

While there is no indication of any unlawful act by
Bell personnel in connection with the foregoing sale (or
of their having personally profitted from such sale), the
Bell procedures and controls in connection with the export
sale of helicopters are currently being reexamined.

Very truly yours,

Georgé’g erstein
Chief Legal Counsel

GG/1lc
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H;..LICO:’TCP CONSULTANTS IN

U3 CORPORATION COMPANY - . INT'L OrFICE
VS REGISTERED OFFICE 14 January 1967 F. O.BOX V702
129 SOUTH STATE S‘TRE‘T . TEHRAN - TRAN
pOV‘R DmWAR' - CABLEa TICBSCO
OTEL, BZD)I. .
Nr Janes Feliton chle- -OLDISH-Beitut
Export Area Manager Mail: Office 73 Saroulla Bldg

Hanra St, Bem.rut

Bell Hrlicopter Cozmany i
POB, 19 g - >
o) o3 e DI PR \m

Fort Worth)  Teéxas~ -
Gy = “\?—~u~ LIS X \J\x\m#v\ =1 -\\’.:Y: X
R . ;%\3\;\ e NoireDoy \\\ \\Q
Jonn Bolton just left Beirut last nlvht after comlng J_nto tell me‘

ve have finally gotten the new company completed and registered, and with
the new set up it should open many doors now that we have General Khatami
as partner silently along with Dr Safavi the head of the legal department
of civil aviation and others, we own 499 of the new company and it is .
5155 Iranian. ’

Asriculture, The lMinistry of Agriculture wanted 20 Cessna Agwagons and
John vis Lo be in a r?.ee_‘-;ir\g today He is going to push it or trv to vush

G5, although hey have no hellnopter pillots period. .We also are
Bubtaitting a proposal vwhexeby the Iiinistrv ¥ould buy the G-5's, we will
contract to operate them for the liinistry and also lease them from the
ury for use in other countries in the off season:” What is the de~
liverv time row on G-5's5? Plezse send me this back rigntawvay,

Ve are subzitting a proposal for five or 10 G—S for the Ministryv. of

The new compenies rame is Skerkat Sahami Tayar Pars, and we intend |

ke ther our ents under our franchise, or our dealer. This way we

control & hey ever start bleeding the compeny blind. John is

i the XKICD helicorter sale, the Traific Police, and

a rultvre.  He willd ¥ ollow the consortiuvm as well. Ve have
~lied for 20,000 meters of land ot lerhabad where the new mainten-—
set un will be bui

\‘,1“‘9 i

neerely that wilh this mon 7,01_‘,, ve will be zble to
b ed to succeeed,

arted

e 11 the

{ ‘].:}lc %
Tov (R) 4763

2]
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HELICOPTER COI\SULTANTS

US CONMORATION COMPANY INT'L OFFICE ;
US REGISTERED OFFICE 17 November 1S66 ';':3;:\3" 1'7:‘%"

129 SOUTH STATE STREET
DOVER. DELAWARE CABLE ;1 TICESSCO

TEL, 620318
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7
51 //‘((W.’A. _/‘_A'//{/\./L ’7-«./(:'
TG zemid vee TG L
fexas /9’\ /W //Z (‘ Ee ;/WQ///LQ/L-
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larager ///‘5 . /
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1 bveen on the go since
licerier since Geot-

ot 'e*' I did receive a

I he is coming out here in
us using the }1\.110_‘3»/91'

Sexrxy 1 hav
I ot bock here try
o} m_“ov et 1

use for th

Kaman in evér;:
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COMMIRNIAL SALES DEFARTNENT l

ﬂﬁii\(i?\l F_’PP{ s

(INTERNATIONAL) .
JAN1 8 1887 !

R G- els T

HELICOPTER CONSULTANTS |

US CORPORATION COMPANY INTL OFFICE ;.
US REGISTERED OFFICE *. O, BOX 1702
129 SOUTH STATE STREXT . s TEHRAN . JRAN
DOVER. DELAWARE 14 January 1967 CABLE : TICESSCO
N ’ TEL, 420318
Nr. AL Spirtas © CASLY AUDRESS:  OLDISH-Feirut
Exvort Agministrator { Hail: Office 73 Saroulls Bldg-
Bell Helicopter Company | Hazra Street, Beirut
PO Box 482 Vad /
Fort Worth, Texas L Sl
Deaxr Alr

Al this is the fourth set of forms I sent to you, first 24 Decexder
second 10 January, 3rd 12 Janusry and now these.

Owner should be Interantionnl Helicopter C
South State Street, Dover Delaware oY registy

Helicopter should be con
sultants, Inc., % Middle Bus
and test fly the ship. Alse i
customs. don't get into the usci!

where we have n surve,
we will ferry the kel

Untilimate destination is Kaudi Arad
contract with the Ministry of Feirvleuwn,
copter to Saudi Aradia from Reirul,

Should I have not made the olller fotms out right, you ean fill
these in for I only signed them.
Sincerely yours,
~
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cowERCIAL SMES DEFARTHEN)

1E %0, £:_£___

(INIERNATIONAL) . KL
JANlefﬂ ‘
HELICOPTER CONSULTANTS lN ,;%

U3 CORPORATION COMPANY "‘TL OFFICE
US REGISTERED OFFICE 14 January 1967 P. O. BOX 1702
129 SOUTH STATE STREI‘I' TEHRAN - IRAN
pov:n.on.awual : CABLE 1 TICESSCO
TEL, 620318 d
Mr James Feliton Cables OLDISH-Beirut
Export Area Manager Mail: Office 73 Saroulla Bldg
Bell Hrlicopter Company Hamra S%, Belmt
“YPO_Box 482 : A ‘\\ R POB, 1969

Fort Worth,  Texas *’_‘ B R NN u~\9'v~\ s ) 3);,‘

L0 R s

,«»\\\-\JN_.\,A,\ 4.;,,\, - . N

R RN SRS S TN A 5. N
John Bolton just left Beirut last nlght after comlng 1nto Yeil me
we have finally gotten the new company completed and registered, and with
the new set up it should open many doors now that we have General Khatami
as partner silently along with Dr Safavi the head of the legal department
of civil aviation and others, we own 49% of the new company and 1t is
51% Iranian.

We are submitting a proposal for five or 10 G=5 for the WMinistry of
Agriculture. The Ministry of Agrlculture wanted 20 Cessna Agwagons and
Tohn was To be in a meeting today. He is 501n§ to push it or trv to push
it _to G-5, although they have no helicopter pilots period. We alsc are
Bubmitting a vproposal whereby the Ministry Fould buy the G-5's, we will
contract to operate them for the Ministry and also lease them from the
Winistry for use in other countries in the off season: What is the de-
liverv time now on G-5's? Please send me this back rightaway.

The new companies name is Skerkat Sahami Tayar Pars, and we intend
to make them our agents under our franchise, or our dealer. This way we
can control them if they ever start bleeding the company blind, John is
now following 2long the NIOZ helicovter sale, the Traffic Pelice, and
IIiristry of Agriculture. He will £ ollow the consortium as well. We have
elso arnlied for 20,000 meters of land at lierhabad where the new mainten-
once set v will be built.

sincerely thet wimh this mononoly, we will be able to
v £ we storited to before, and sl ¥y started to succeeecd.
in tainc meb um ve hove 11 the blo“mrs of e '('rvt,odb. ch"_

ch 1

forn inveiers For (%) 4762
rueric.  As
srarcs, I
h11~ thet the

21 me to hrnve Jou mike up nro
or eguined. This
corner cn CP

2tiong emain
vnal is delin
A ~tely avail
ST Slr\(‘cr(l" \rnJ"s/ 11 1ier g. Frer
e _.’> Q. " 7 Y dior g

F B O O RN oy N N -~ -

[ U N
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In reply refer to:
03:JH0:8us1543

17 Japusry 1967

Mr. C. Robert Bell

Digitized for FRASER

¥orris, Lsing, Evans & 3rock

. 214 Firat Fedaral Savings Buflding

123 South Market Street
Wichita, Kansas 67202

Dear Mr. Bell:

Thank you for your letter to Hr. Feliton informinz of the
current status of the International IHelicopter Consultants,
Inc. operation in Iran. Mr. Feliton is leaving Bell st the
end of this wmonth, and 15 being replaced by Mr. George Klfingz.

It is oor feeling that the arrangements for haudling sales. i
through Persian Tayar Company are not satisfactory to Bell as
long as Bill French is unable to personslly follow through
with Iranian contacts.

YHowever, a teuporary authorization is herewith given for coun-
tinuing Bell’s business interests in Iran as you have ount-
1inad ia your letter of S5 January 1567, until such tice ss

we have had an opportunity to personally assess the situation
by o visit to Iran. This will most likely take place sometize
this spriny. We will keep 2ill informed on this.

Sincarely youre,

SeLL ATLICOPTL L SO eany

Y. ti. Tvren

T g me e Y e T P
TRLDSC Ghantd NIl

23-586 O - 78 - 2
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LAW OFFICES OF /%7—»/
MORRIS, LAING, EVANS & BROCK -

esTen L roRms 2i4 FIRST FEDERAL SAVINGS BUILDING ” 7 Z‘/ -7//3 51L el .
19011968 123 SOUTH MARKET STREET [ t

VERNE . LaING

Veno £.Evans, uR. WicHITA,KANSAS 67202 4/&:('{ (ol &

i 5. BE0CR G

JOSERH W.RENNLDY January 19, 1967

c.roBEAT BELL (38)aMnensT 4-2841°

ROBIAT L ORISCOLL

"7 T Hr. J. H. Orpen
Export Sales Manager
Bel)l Helicopter Company
P. 0. Box 482
Fort Worth, Texas, 76101

RE "03:JHO:su;: 1543

Dear Mr, Orpen:

5
e “5{}!7 .
AV A Thank you very much for your letter of January 17, 1967, and for

the temporary authorization therein, 1 have just received a telex
l’. ,from iH French in Beirut requesting information on what delivery

bl / _ Njs on GS5. Bill also asked that I request Mr, Feliton to
) '/v> " hold another 147 63B1 for himself in case Cocking of Geotronics gets
“ clearances. In view of .the information in your letter concerning

the change of personnel I was uncertain to whom I should address
these requests so will send them on to you for forwarding to the
proper person, Will you please request that they make reply directly
to Bill French in Beirut. 1 believe you have his address and telex -
number, and in addition he has since acquired a cable address there
which is "0D1dish",

Very truly yours,

I A2
Rouert Bell,
HORRIS LAING, EVANS & BROCK

C3/cs
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In reply refer to:
03:GMK:8u:1587

30 Jamuary 1967

HMr. wWilliam H. Prench

Managing Director

International Helicopter Consultants, Inc.
73 Saroulla Bldg.

Baabra Street

Beirut, Lebanon

Dear Bill:

Jim Peliton {s in the process of leaving Bzll Helicopter Com-
pany,. and I have been assfigned as his replacement. I look
forward to working with you, and suggest that your comrxrunica-
tions be addressed to me - as of now - so that we will not
waste time., )

Jim has passed to me your letter of 14 January, and the re-
-quested proformas are enclosed. Per a telephone conversation
with Mr., B:11 in Wichita X have reduced the guantity of G-33-1l's
from two to one.

Your letter did not stipulate what accessories were required,
g0 I have taken the liberty of including eccessories ard re-
coxménded spares and tools.  If my recommendations are not
correct please advise, and we will rework the proforinas per
your desires.

V'e hope your new associotion will permit you t9 resuss residzace
and business in Tehran, onl want you to lkcen us advised.

Lest rezords.

Very truly pyours,

CILLL SalIC OIS C2NinsLY
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Commander
IMPERIAL IRANIAN AIR FORCE
TEHRAN - IRAN

31 May, 1967.

Your letber of invitation on the occasion of 27th

Salon International de 1° Aeronéutique Aeroport du Bou-—

rget, on lay 26-June 4, 1967 is highly appreciated but

unfortunately due to previous engagement I will not be

able to participate.

I teke this o_ppor‘aunity to express once more my

appreciation and thank you for your kind invitation,

COMMERCIAL SALES DEPARTMENT

REFERENCE NO. /< - 736
aenos: _ fl A

JUN12 1967
INED Lu-IES 1O
-0 7

J;’; ;,, s //—!,f{'/‘,"(wf

/_{;"H 2 Lnte ]

/‘//6 Sincerely,

e
V. 7 Z’ \(\ ~e N

M. Khateami

Digitized for FRASER
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LAW QFFICES OF

MoRRis, LAING, EVANS & Brock

Ltstem L noRes 214 FIRST FEDERAL SAVINGS BUILOING

WM IPes 123 SOUTH MARKET STREET
reee €.tvana R WICHITA, KANSAS 67202
NP,
~OSEme w AThwrOY July 7, 1967 Amga 318

C.FCSERT BILL rNN!RsY 4.-2841
Rertar Loascon COMMERCIAL SALES DEPARTMENT

REFEREYCE L& —
N fg t::
JUL10 1857 0

Mr. DBwayne Jost M
Bell Helicopter Cowpany

P. 0. Box 482 E—
Fort Worth, Texas, 76101

—_—

RE International Heliccpter Consultants, Inc.

Dear Dwayne:

This letter is in confirmation of our telephone conversation of
yesterday, July 6, 1387. As ycu are aware Internaticnal Heliccpter
Consultants, Inc., has for some time had the franchise as your dealer
in Iran and other parts of the Middle-East. You are also familiar
with the nature of the problems it has been encountering in Iran so

I will not detail that.

International Heliccpter Ceonsultants, Inc., is owned 507 by William

H. Freach and 50°% by his wife, Beverly W. French. As I reported to you
last Neoverwber 1 race a trip to Iran on behalf of Mr. French and his
corpany and macde arranganents at that tire, with a representative of
General Khata~i. whese name is Or. Hassan Safavi, and who is the Vice
Presicent of the & Council of Civil Aviation of Iran, for the forma-
tien of a Persian corporstion to act as the representative of International
ultants in Iran This company was formed and its name is
rich roughly translates as Persian Flying
return and the notification that this company
d to find that no comercial activity was

of this corpany. This especially disturbed
oa to all of the money he has invested in Iran
invested considerable sums in sending me to
eczivn with the formation of STP he was

apital, whick was | million rials, or

I3 4 ica fees to Dr. Safavi of

N @ mony to Dr. Safavi for the nscessary
a poration registered.  Dr. Safavi had
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told us that STP stock, other than the 49Y% owned by Internaticnal
Helicopter Consultants and Aviation Development Consultants, Inc.,
the latter of which is a Kansas corporation owned 50% by Willian N,
French and 50% by his wife Beverly W. French, would be cwned by other
members of the High Council of Civil Aviation, including General
Khatami, “although it would be held in the name of other persons and
not directly in their names.

As you know 1 went to Iran again recently to ascertain, if possible.
what the problem was in the failure of STP to produce any results so
far.

Upon my arrival 1 discovered that during the interim period while $TP

was being formed and before it was operative, Mr. French's representative
in Teheran, Mr. John Boltonm, had, in an attempt to Keep organizazicns such
as the Gendarmerie supplied with necessary parts to keep their air £
operative, been continuing to deal with them directly until STF becs~
operative. Or. Safavi and the other Persians involved thought he was
trying to do this behind their back and that we were geing to cheat
them. Accordingly, they called everything to a halt unti! the situation
clarified. There was also a failure of comunication between 0Or. Safavi
and the writer which occurred when Dr. Safavi started sending pa
orders to the writer's office. 1 told him not to comvunicate dir
with this office on technical matters as that mly caused dalav,
I then had to send it back to Reirut for proves . Dr, Satavi's
is not all it might be and he thought I was tell i
with me directly on anything. Accordingly, when
agreement with Bill French's company reduved to @ wri
information was not communicated.

@

I assured Dr. Safavi that the ratter of the inte
and Mr. French's company would account to 377 ¢ E
him, as a Vice President of the two companics imvoived,
the contract he wished to have 1 would si tham while there. Ke &
them and I signed them and a copy of the Internasticnal Felicopler Cens

Fers

ale
3

was owned 26% by his ocwn father-in-law 3ed I3
cousin of General Khatani. The Managinz Dires
who is a former Minister of meny depari~ents
standing in Iran according to Dr. Safavi. §
the "'great general' by whan he means Goneral R
transactions with STP in much the fo
Heli-taxi, that is one covpany for ¢
helicopters.

2 person of consid

aiso infor-ed o
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Accordingly, a company called Helicopter Services had been formed in
which Mr, Bristow had no interest and with which Mr. Bristow had no
connection, either directly or indirectly. This company was to be

the helicopter sales company and also is to have operating rights

and one of its directors is General Rafaat, who has been General
Khatami's front man in Heli-taxi for quite some time. I had several
meetings with General Rafaat and at first General Rafaat was insisting
that Helicopter Services must have the Bell Helicopter franchise. 1
assured him that it was beyond the power of International Helicopter
Consultants to give him that franchise even if they wished to and that
this was a matter solely within the control of the Bell Helicopter
Company.

Dr, Safavi strongly recommended that we try and arrive at some arrange-
ment with Helicopter Services and both he and General Rafaat assured me
that Helicopter Services will be in a position to both purchase for its
own cperations and sell many helicopters. They also assured me that it
has secured the helicopter operating contracts with all of the oil
companies in Iran, including the consortium, General Rafaat further
stated that he will need four Bell Jet Rangers quite soon for Helicopter
Services,

We worked out an oral agreement between General Rafaat, Dr. Safavi .and
myself whereby a three-party agreement would be entered into between
International Helicopter Consultants, STP-and Helicopter Services in
which-Helicopter Services would have_the same functions in Iran on

behalf of International Helicopter Consultants as SYP had and the result-
ing net profits to Helicopter Services would be divided 2/3rds to Heli--
copter Services and 1/3rd to STP. This agreement is identical with

the other one which I have enclosed except that it adds a provision

that Helicopter Services and $TP will share the proceeds of their

end of the contract as aforesaid. It too is being drawn by Dr. Safavi

1 was then taken tc a conference with the Managing Director of Helicopter
Services, a gentleman named Mahvi, who was introduced to me as also being
the Managing Director of Pan American Iranian 0il Company. Mr. Mahvi
stated that he could not take the proposed agreement to his Board of
Directors until he had a copy of our franchise with Bell Helicopter and

I agreed to provide him with such a copy upon my return, Mr. French's
copy was unavailable at that time since it was in Beirut and he had not
been able to carry all of his files with him when he was evacuated from
Beirut (incidentally Mr. French is now permanently back in Beirut). Never=-
theless, to save time, as 1 told you on the phone, I would appreciate it
if you would send me a copy of his franchise,
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While in Iran I also conferred with General Jablonski, the Commanding
General of all of the U. S. Armed Forces Advisors in Iran. At this
conference I inquired about the proposed Iranian Army Air Cavalry Unit
formation and he informed me at that time that this is merely in the
planning stage and will not be ready to commer::2 negotiations for the
purchase of helicopters for a considerable time yet - perhaps as much

as five years. He did, however, state that if Bell Helicopter wished

to maintain its position it would be necessary in the not too distant
future to commence the preparation of proposals for the formation of

such a unit, which proposals should be complete with respect to recom-
mendations and suggestions and proposals for training of pilot personnel,
acquisition and type of equipment, training of maintenance personne!l

and methods of supply. .These proposals will be studied by Commissions

of the Iranian Army and the Ministry of War, together with the Army
Advisory group, and from past experience in Iran this will undoubtedly
consume a large amount of time, Their Commission there is the equivalent
of our Committees and parenthetically I might add that if a camel is

a horse that was put together by a Committee you should see the results
of a Persian committee.

While in Iran Dr. Safavi, Mr. Bolton and I also conferred with numerous
other government officials, ‘including General Ovesi; the Commanding
General of the Iranian Gendarmerie and Lt. Col. Bailantyne who is

the American Army Advisor to the gendarmerie. The gendarmerie, as

you know, is actively considering a proposal for the formation of a
helicopter:strike force and Col. Ballantyne informed us that the
various-.Commissions which have been meeting.for about.two years on

this matter have decided that the equipment which should be used for

this force will be Bell UHID's. Col.-Ballantyne also stated that this
decision had been made some months ago and following this decision General
Ovesi had come into his office one day with a picture of a Kaman and had
stated that this was the helicopter that they had decided on and he
didn't want it because the Iranian Air Force and Army had Kamans and

they had had very bad operating experience with them. Their actual
operating costs to date had run in the vicinity of $1,500 per hour

and their range was so little that they could travel no faster than a
gasoline transport truck could accompany them. Col. Ballantyne explained
to him that that was not what they decided on and got out a picture of

a Huey and put it next to a picture of a Kaman and labeled them for
General QOvesi's information. I should add at this point that General
Ovesi is highly regarded and appears to be an excellent general, especially
by Persian standards, but even the best of them have some curious gaps

in their comprehension.
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During my conference with General Ovesi we again discussed the Hueys
and during the discussion he turned and pointed to a model of a Kaman
which was on the shelf behind his desk, and said'that's the kind of
helicopter we are going to buy." I told him "no, no General, that's
a Kaman - you are going to buy a'Bell." He said ''oh yes that's right,
isn't that a Bell?' 1T strongly recommend that you send a model of

a Huey to John Bolton for presentation to General Ovesi. I think it
would also be a good idea to present a model of the Huey to General
Khatami and to General Ghandahari, who is the Commanding General of
the Iranian Army Aviation Battalion. Things like having these models
on their desks seem to be much more important to the Persians than
they would be to their American-equivalents., Also, perhaps it will
help keep them straightened out.

Also, as I told you while I was in Iran I secured the release of Bill
French's Cessna 180 and the log books ‘that go with it, and Dr. Safavi
informed me that the Persians now feel that they no longer have any
case against Bill French. Bill is going to apply for a visa to see
what results he can get along that line,-and I feel that within a
matter of nine months or so there is a possibility that he will be

able to travel freely to and from Iran. He has, hovever, decided

in view of the activity in the rest of the Middle-East that it would

be more appropriate for him to maintain his headquarters in Beirut

and he will be moving his family to Beirut sometime in the not too
distant future. He will continue to maintain a-resident respresentative
in Iran, but we are currently in the process of looking for a man with
the right qualifications to send there to replace Bolton. Bolton is
thoroughly familiar with helicopters and is an experienced helicopter
pilot as well as having some business experience but it would be better
from our point of view not to have to maintain an expensive pilot there
but rather to have someone who is familiar with the types of aircraft
that we handle, and who may incidentally be a pilot, but not such an
experienced one as the ones we usually hire, and whose background is
more in business administration with perhaps a touch of diplomacy. As
soon as we find the right man we will replace Bolton.

I am, of course, not in any position to guarantee you that the new
proposal is going to work. In fact, I think all of our past experience
indicates that the only way we will know whether samething is working
or not is when the orders start comming through.
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1 do not think it is quite accurate to say that Bill French has done
nothing for you in this area since he has succeeded inspite of tremendous
obstacles in keeping your Company's name in the forefront of discussion
in all of the government agencies in Iran. Furthermore, the Iranian
government has purchased no helicopters in recent years from anyone

else, Besides, Bill has personally bought two G-5's and sold another

one on your behalf in the last two years. Also, I understand that

there is a good chance if everyone '"holds their mouth right" selling

8 Hueys to Kuwait.

I am enclosing for your information a resume which was furnished to
me by Dr. Safavi, which he is also giving the U. S. State Department
in connection with his request that they endorse his efforts to be-
come the next Prime Minister of Iran. 1 also was informed that Dr.
Safavi has currently been nominated for a Nobel Prize, so this will
give you some idea of the caliber of people with whom we are dealing
in Iran. In the event I can provide further information or if you
have any questions please do not hesitate to contact me.

Yours very truly, ‘
: 1 /d(//
.
C. Robert Bell, of

MORRIS, LAING, EVANS & BROGK-

CRB/cs
cc: Wiiliam H. French
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< PERSIAN TAYAR CO.

10 AVENUE BAHAR/SHAHREZA

PSSE
— TEHERAN IRAN
CONTRACT
OUR / REF.
YOUR/ REF. TEHERAN

This agreement is between International Hellcopter Consultants
Inc., a Deleware Corporation which has the sole agency and represen-
tation for Bell MHelicopter Corporation for Iran on, one part, and
Sherkat Sahami Tayar Pars, a company formed and registered in Iran under
Number 1170 on 4 Day 1345 (25 December 1966), according to the fol-
lowing articlcs. .

ARTICLE 1 By this agreement International Helecopter Consultants
Inc. a Deleware Corporation designates Sherkat Saheni Tayar Pars its
sole and exclusive agent in Iran for Selling, hiring, buying,caintaine
“ing and working with Bell Helicopters Corporation products, to do all
other commercial business with said aircraft, and to sell, purchase,
hire or repair and meintain motors and spare parts of said aircraft
in Iran and to do any other business with them, and Sherkat Szhumi
Tayar Pars accepts this appointment,

RTICLE 11  Sherkat Sabawi Tqyar Pars also has the right to
ut1117e the Bell Helicoptler in Iran in any manner end for &ny purpose
it chooses. Note attached all rights and powers wmentioned in nrflcle
1 &nd 11 given to Sherhat Sehami Tayar Pars regards all Irania
Government Institutions, Private Institutions ar any otuer organzat-
ions or institutions established in Iran.

ARTICLE 111 During the validity of this contract Intcrnational

Helicopter Consultants Inc. has wo right to give its represcntation
in Irsz to any other physical or moral person or to rake sny activi-
tics me tionad 1n articles 1 and 11 during the validity of this cont~
rior agreement with Sheflkat Sahami Teyar Yers, Sherkat

S Tayar Pars , Pcin( ficreby constituted as the sole anu exclusive
ag:nt of the ounly authorized Bell dealer in Iran is hereby. wade rosp-
onsible for insuring that all runilan Governmant Agencics purcasse all
Bell products theough Sherkat Sehazi Tayar Pars or in the alternative
ihat ian Governument pays Sherkat Sahani Tayur Pars fifiecen
$15) poreent on @il such producls which 1t purchases in aay othier man-—

JLLOY Por all trnnsnc'ions which Sherkat Schami Tayar Pars
d their spo parts, it has

0 1cceive a coT sicn of en {13) pereent frou the

1nd five (S) percent froo I 1tional riclicopier Consul-
lnc., or norual decalers cormission, vhichever is less.
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,,,,/fxﬁ§§225 V Sherkat Sahani Toyur Pars accepts tho responsibility
to mako & maximun offort to introduce, domonstrute and advortiso Bgl)
Helicoptars in Iran, to devolope a market for this typo of aircraft
to scll and to put into operation Dell helicoptors, and also to soll
notors and spare purts for this type ailrcraft.Shorkat Snhani Tayar
Pars also accepts the responsibility to oxploit any other commercial
activities in Iran which can bo dono by Bell holicopters within the
laws of Iran. R .

ARTICLE V1 Sherkat Sshami Tayar Pars agroes tonot moke any tran=-
sactions with any othor typo of aircraft which is in competition with
Boll—products during tho validity of this contract,

ARTICLE V11 Sherkat Sohami Tayar Pars agrces not to charge more
than twenty five (25) percent for the salo of any aircraft, motor or
spare parts and if it does Bell has tho right to sua them for denages
caused by such a sale. :

ARTICLE V111 International Melicopter Consultants Inc. shall acc-
opt the rosponsibility to answor all orders and prepare all orders whic
are suboitted by Sherkat Sahami Tayar Pars for DBoll Helicopters, its
wotors and sparc parts in the sliortest porioed possible by reasonable
corporcial standards, and,if it does not do so International Holicoptes
Consultants will pay the darages caused by non-exocution of said agreo-
ment, It is agreed by both contracting parties that all transactions
betwocn Shorkat Sohami Tayar Pars and any othor persons for the execut-
ion of the activities mentioned in articlos L and 1) of this agreewmont
should be approved in advance by Intornational llelicopter Consultants
Inc.

ARTICLE 1X Any dispute betwecn the contracting parties caused-
by wisunderstanding or failure to exccute the articles included in thic
agreementshall be subsitted for arbitration in accordance with the laws
and regulations of Iran. Bach party can scllect one arbitrator who will
provide his verdict two months from the date of his nomination.In caso
tho partios of this agrcement cannot ggree on onc porsonal arbitrator
then both arbitrators shall soloct a third arbitrator after fiftecn
days « After acceptonce of snid arbitrator an agreocent must be reached
which is coumpatiblo to boith partices. In case one of tho partiecs abstair
fron designating an arbitrator or the arbitrators aro inm disagreement
the cuso shall bo subnittod to the Iranisa Courts.

Bade this Fifth of Duy 1345 ¥lao 26 Decezbor 2966)  in Iran

ln'l'crnz\:"on:\.l llolicoptor Consultants Inc.
/! %’Z(@//r
C. RGLLLT BGLL

org/
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DR. HASSAN SAFAVI
114 Avenue Feridowsi
TEHERAN IRAN

Dr. Hassan Safavi, Born in 1909 at Teheran, Iran. Dr. at Law
and Economical Science, Licensed in Political, Commercial
Science, and Criminology, and has held the following positions:

Attorney General, ‘Ministry of Justice
Chief of Cabinet, Ministry of Finance
Director General Propaganda & Publications
1942 - 1945
Founder and Member of -the High Council
of the first Seven Year Plan
Professor of Political Economy
in the High School of Finance
Member of the High Council of Legislation
Under Secretary, Minister of Economy
Managing Director, Iramnian Insurance Co.
Member of the Board of Directors of Ports
and Navigation Organization of Iran
Vice Presiderdt, High Council of Civil Aviation
Delegate of Iran to I.C.A.O.
Member of the International Astrconautical Federation
Vice President, Institute of Space Law of I.A.F.
Managing Director of Persian Shipping Services
Managing Director of Iranian Lloyds

Dr. Safavi is also the Authcr of the following books:
The Economy of Iran and the Possibility of

its Development (French)

The Home Industry of Carpet In Iran
(Persian and French)

Declaration of Freedom, Its Progress
(Persian)

The Civil Aviation Law of Iran and Its
Regulations
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03:JHO :1g-~7449 16 February 1968

Mr. A. H. Zanganeh
Air Taxi Company
Mehrabad Airport
Tehran, Iran

Dear Jose:

Bell has teken thes necessary action to cancel its rep-
resentation for the country of Iran.

We would like to discuss with you the possibility that
the f£irm of Air Texi Company represent Bell for the
sale of its helicopter products in Iran, based on the
favorable recommendations we have received,

Would you please indicate whether your company would
have such an interest, together with any special steps
or circumstances that might pertain to thls subject.

ﬂpon receipt of your communication,-we will be able
to proceed with further necessary action,

Best regards.
Sincerely,

BELL HELICOPTER. COMPANY

J. H, Orpen
Export &Sales Manager

o2}
Q

Jose
Kling
Suiter
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BELL HELICOPTER COMPANY
INTER-OFFICE MEMORANDUM

9 April 1968
03:GMK :8k--836

MEMO TO: Mr. J. H. Orpen

COPIES TO: Messrs. J. F. Atkins, E. J. Ducayet, D. K. Jose,
J. Mashman, D. McClenny, C. E. McGuire,
D. E. Mitchell, A. O. Pierrot, W. Yates

SUBJECT: Trip Report, Iran

There is vary little change here since our last visit, but
things should begin to happen soon. Our proposal was well
recaived but Jablonsky says our prices are too high., EHe
expects tbe D.0.D. letter of offer to bz quite a2 bit lower--
we'll walt and see.

Next week D.0.D, should make a decision on whzther the lcan
can be made, this is a new development, and if it can, =
letter of offer should ba sent out about 1 May. Jablousky
leavas here 10 June for retirewment, and he wants the U3-1
contract settled before then. UH-1 deliveries will all b=
made ib calendar year 1971, because of the length of tTne
training program. Chinook (12 each) deliveries wiil all be
made in 1972.

Agust.a has met with the Shah and put in & pitch for deli ivery
of both U"t—l and Chinook now that they have the Vertel licebee.
Jablons 9 is a little worried about this. 'If the U. S. Aray
loan is not macde avallsble Agusta will have a good chance,
Viellberg is hare now aud I woulda't vs suwrprised if Gorrsdo
wera cownxing.
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It looks as 1f it will be a wonth or wore bafore he can visit
us so I suggest we gend hin a copy of the Aerodynamic outline
end the small booklet on "Learning to FLy Your Ball h\_llcopter“
to help him. He cdoubts if he can soend wore thaﬂ a wezk at the
f£actory, but that should help him.

G. H. King
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In reply refer to: 12 July 1968
03:JHO: mh:2108

- Mr. A, H. Zanganeh

Digitized for FRASER
http://fraser.stlouisfed

Managing Director
ehrabad Airport
Teheran, Iran

Dear Jose:

Enclosed are some details on the high powered searchlight
for the helicopter as promised,

This SX-16 searchlight is certificated first for the Bell
Models 47G-4A and 47G-3B-2 helicopters. It may also be
installed on other helicopters with sufficient electrical
power provided.

At the present time, the Allison engine manufacturer.has
imposed a temporary limitation on the amount of electrical
load which can be drawn in flight by any helicopter using
their 250-Cl8 engine. This, of course, includes the Jet-
Ranger model which the Shah is using. The restriction is

a minimum of 60 -éayeh>-Because of this, there will be a
delay before the searchlight installatlon can be engineered
for the JetRanger, since its use requires a 60 amp elec-
trical load.

Should Gen. Khatami desire a quotation for other model
helicopters he may obtain this directly from Spectrolab.

Under separate cover, I will be forwarding the completed
proposal for the National Iranian Gas Cenpany and the
Iranian Navy.

As soon as you receive them, please sea that they are
delivered ond stress our offer to have somcone review the
details in-country if desired.

Note that for the Navy proposal we cugicct that the heli-

conters be financed as porit of the U, S. loan grarantee
arranzced by the Government of Iran for procurement of

23-586 O - 78 - 3

.org/
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military equipment. This is the only way that long term,
low cost financing can be obtained. This requires an
internal budget request by the Navy for establishing its
priority for this equipment, which would naturally require
Gen. Tufanian's approval.

1 was expecting to hear from you, providing your scheduled
trip to the U. S. wasn't postponed.

I recommend a special trip by you to the factory as soon
as you can convenlently arrange it in order to become more
fully versant with our facilities and products.

What is the latest status of the Agusta UH-~1/205 program

for the Iranian Army? We have heard that they were attempt-
ing to substitute the Bristol-Siddeley Gnome engine (similar
to GET-58) in lieu of the Lycoming L-13 engine, which Agusta
has had dlfflculty in obtalnlng because of U, S. Army pri-
orities. I believe this substltutlon should be resisted

by the Iranian Government:, since this engine has not proven
to be as reliable in the 205 installation, particularly
where foreign object damage is likely to result from larding
in unprepared landing sites.

The Lycoming engines will be available in increasing quan-
tities later thils year, but probably not in time for the
Agusta first dellvery commitment, and I believe this is why
they were considering substitution.

Please follow up on our propoeal, and keep us informed on
competitive situations.

Best personal regards.
Sincerely,

BELL HELICOPTER COMPANY

J. H. Orpen, Manager
International Marketing

Enclosures: Nightsun Price List
zand Information Sheect (2)
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Mehrabad Airport

TAXI CO
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Dote _1st August, 1963

COMMERCIAL SALES DEPARTMENT
Kr., J.H. Orpen, REFERENCE NO. £,
Manager-International Marketing, ACTION: -"‘,,g
Bell Helicopter Company, . A 7 198
P.O. Box 482, INED CuclEs TO-

QD_QQA i )
Fort Worth, i > r/
Texas, Qfeed €
U.s.A PRI

Dear Mr. Orpen,

Thank you very much for your letter dated 12th July, and

the enclosed literature on the high powered searchlight,

General Khateml was given an explanation on the searchlight
and I will advise you later of his comments,

I perscnally gave the prcposal for the National Iranian
Gas Cempany to Ing. Farkhan and he has promised that he will’
study this carefully.

Cn checking the proposal for the Imperial Iranian Navy

.2t in Attachment (a) items 1 to 8 have been incorrectly

$-1

[g]
£
e
0.

I am therefore returning the complete proposal

I3

echecning. Ceamander Arcalan is at present not

tils will not cause a great delay.

i the correctaed prepeszl to me as socn as

N

1l also explain to them the financing method
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reply refer to:
ARM:cr-478 4 June 1970

Atr—Faxi Company
Mehrabad Airport
Tehran, Iran

Dear Siri

27

This will confirm electrically transmitted message dated

May 1970, the text of which was as fp]]ows:
THE FOLLOQING INFORMATION IS FOR YOUR ADVANCE PLANNING
AND IS BEING ,IMMEDIATELY CONFIRMED BY LETTER.

PRICE INCREASES HAVE BECOME NECESSARY DUE TO INCREASED
COST OF LABOR AND MATERIAL. IN ADDITION, ENGINEERING
CHANGES IMPROVING APPEARANCE, PERFORMANCE AND COST

" EFFECTIVENESS OF THE HELICOPTERS HAVE BEEN INCORPORATED

Digitized for FRASER

IN NEW PRODUCTION.

WITH THE PRICE INCREASES, SUBSTANTIALLY IMPROVED COMMIS- -
SIONS HAVE BEEN PROVIDED FOR MODELS 206A, 205A-1, AND 212,
THE NEW COMMISSIONS OM MODEL 47'S RUCOGNIZE THE SQUEEZE
BETHEEN INCREASIHG COSTS AND THE NECESSITY FOR KEEPING

THE PRICE COMPATIBLE WITH THE MARKET, AND HAVE BEEN MODER-
ATELY REDUCED OH THE BASIC AIRCRAFT.

UNFORTUHATELY IT HAS BEEN MNECESSARY TO RERUCE THE PERCENTAGE
OF YOUR COMMISSIONS 0N SPARE PARTS.

http://fraser.stlouisfed.org/
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FOLLOWING IS A REVISED PRICE AND REPRESENTATIVE DISCOUNT

STRUCTURE :

MODEL LIST PRICE ($) DISCOUNT (%)

47G6-3B-2 60,000 7%
47G-4A 58,000 7%
476-5 29,500 7%
206A 112,500 7%
205A-1 425,000. 4
212 575,000 4
ALL SPARE PARTS

AND ACCESSORIES 10

THE COMMISSION IS TO BE NEGOTIATED OH ALL SALES IN EXCESS
_OF FIVE HELICOPTERS OR ON ALL INDIRECT SALES THATY ARE MADE
GOVERNMENT TO GOVERNMENT.

SEPARATE PRICE SCHEDULES ON ACCESSORIES AND SPARES ARE
FORTHCOMING.

THE NEW PRICE STRUCTURE INCLUDES 12 TO 16 HOURS OF GROUND
SCHOOL ANRD FIVE HOURS OF TRANSITIOHAL FLIGHT TRAINING FOR
ONE PILbT IN THE CUSTOMER'S HELICOPTER AFTER ACCEPTANCE AT
THE BELL FACILITY. IT ALSO INCLUDES THE BELL STANDARD FIELD
HAIﬂTENANCE OR QVERHMAUL COURSE OF THREE WEEKS DURATION FOR
OHE MECHARIC.

BELL WILL HONOR ALL FIRIY PURCHASL AGREENTHTS ACCEPTED BY BELL
BY 20 MAY 1970. IR ADRDITIGH, #HEW PURCHASE AGRTEHENTS, WITH

APPROPRIATE DEPOSITS, RECEIVED AND ACCEPTED BY BELL PRIOR TO
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Please note that this Agreement jncludes a new Schedule A
which reflects the new commission structure as defined above.

Please sign and return the original and two copies of both
the Agreement and the Schedule A for our signature. A fully
executed copy will then be returned to you for your files.
—Ifany additional information is required, please advise.
Yours truly,

BELL HELICOPTER COMPANY

A. Rex Marion ]
JInternational Harketing
ARdministrator

Enclosures (4)
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Bell Helicopter Co.,
P,0. Box 482,

Fort Worth,

TEXAS 76101,

U.S.A,

Attention International Marketing Adzinistrator

Dear Sirs,

Re: Manufacturer's Foreign Represeutative Agreenent

Schedule A
In reply to your letter of June 4, l°/u, as req asted, we
enclose, herewith, origiral and two copies of 2 above
Agreement and Scl‘edule “A Guly signed by our Managing Directos,
Mr. A.H. Zanganeh., - We now await the retuzn to us of a signed

copy of same for our file.

Yours faithfully,
AIR TAXI CJ_‘.'P.‘-Q\"

INTERNATIZHAL BARKETIRG DEPT.

JUL 22 1370
A
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Lo

olf

. In reply refer to:
04 :ARM:cr-544
IRN o-2

22 July 1970

Air Taxi Company
¥ehrabad Airport
Tehern

REFERENCE:- Manufacturer's Foreign Representative and Schedule
- A (dated 15 June 1970)

Dear Sir:

It has been noted that you have not returncd the original
and.two.signed copies of the referenced Agreement and res-
pective Schedule A.

Please be advised that a formal Agreement betwcen Bell and
. yourselves will not exist until these documents. are fully
executed. _Therefore, we request that you take immediate

action to return the referenced Agreements.

If any additional information is required, please advise.
Respectfully,
BELL HELICOPTER COMPANY

A. Rex Marion
International Harketing
Administrator
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BELL
H ELICOPTER comMmPANY

POST OFFICE BOX 482 + FORT WORTH, TEXAS 76101 A COMPANY

23 July 1970

In reply refer to:
0% ARMigr 1693
—fRN ©-2

Alyx Taxi Company
behrabad ‘Alrport
Tehran, Iren

Gentlemen:

Thank you for returning to us .the signed copies of-
our Manufacturer's Foreign Representative Agreement
and Schedule A.

Your copy -of .the Agreement and Schedule A signed by
Mr. Sylvester is enclosed for your file.

Pursuant ‘to our electricaliy transmitted message
dated 27 May 1970, separate-Price Schedules on
accessories and spares are enclosed.

1f -any addltlonal 1nformat10n is required, please -
advise.

Respectfully yours, -

BELL HELICOPTER COMPANY

(7 oy Kt
£

A. Pe:c darion

International Marketing
Administrator

N

Enclosures
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INTERNATIONAU MARKETING DEPT,

JUL 22 16570

PR lelez

Bell 'Helicopter Co.,
P.C, Box 482,

Fort Worth, -

TEXAS 76101,

U,.S.A,

Attention International Marketing Administrator

Dear Sirs,

Re: Manufacturer's Foreign Representative Agreement
Schedule A .

In reply to your letter of June 4, 1970, as requested, we
enclose, herewith, original and two copies of the above
Agreement and Schedule A duly signed by our Managing Director,
Mr, A,H., Zanganeh., We now await the return to us of a signed
copy of same for our file,

Yours faithfully,
AIR TAXI COMPANY,

26 G

K. Iranzad,
Sales Manager,

Federal Reserve Bank of St. Louis
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PLEASE NOTE WHETHER MAM m(ss AND STREET ADORESS CORRESPOND WiTH YouR nnumv
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S Y MAY KNCST FE TEPRODUCED 1N WHOLE CP AN PO

T T w-‘:r;,'mm B BRADSTREET, INC. - ¥ For i e e
——— ESTARLISH.D 1841

5.  R137/JCT CD.965 421 OCTOBER, 1970
SIBRXAT SAUAWI HAVAL’J‘.‘(FL\I AIR TAXL . vevoeananasses IDHERAN, TIRAN,
(ATR TiXI CO.LID.) . * NOR'MH HBHRABAD.

i

’ |I AIRPORT.
|

PIRECTORS: (with thoir financial intoresta) !

Amir Hosssin Aazan Zansanch (5075) Chairman &
* YManaging Diractor,

Ahuagd Shafik §2“ 5¢4)

Pradric Issus 25:48) STARTED: 1958
T. Khorram - !

SUSHARY 3

INCORPORATED 1958, OPERATING ON A LARGE SCALE. OF IIGH REPUIE
ARD STARDING. CONSIDZRED TRUSTIORTHY ¥FOR BHGAGEUDNRTS.

HISTORY:

This ia a Jjoint stock company rogisterod in Tehoran on 19.4.1958.
Capitals Tha capital, originaliy Rials 6,000,000 hag been incrossad
to Rimls 20,000,000 divided into 100 sharcs: of Rials 200,000 eoch,
all issuned and paid up, by the prinecipals, as shown atove.
Corrospontonts report that the eipital has teen increased to

Rials 50,000,000, but this incxresso has not,yet teen Offlcl"llj
xogistored.

Affiliates: Amir Hossein Aazau Zanganch was|torn in 1930, and was
at ono tima a commorcisl aircerafi piloet, by! profossion.

Ahnad Shafik wos born in 1920. 1o hags hold! posts with the
Iranian Governmant is now Chairman and lanaging Directoz of

Bank Ettebarat Iran. : |

INTERNATIONAL MV RKETING DEPT 5/1/
FINANCES: NOV 311 1970 @,/3.' o
Ealance shaat dated 20.3.1970. sel. ta 163 (n,
H,/;/-a LY 7’ Loy Ié&)'/"a o
. ‘/J (- —

it Lemies 1 PRy

Federal Reserve Bank of St. Louis
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S. * R137/3¢CT

SHERKAT SAHAMT HAVAPEYMAT AIR TAXT«v.veieon.os o TBIARAN, TRAN,

Digitized for FRASER
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Shoet 2
FINANCES: (cont'd)
ASSETS Rials
Building 10, 340,602.00
Plane/aircraft 59,9%¢3,930.00
Vehiclos for transportation 4,119,760.00
Offica furnituro/invontory 541439,697.00
Hachinery . " 3,890,894.00
Tochnical oquipnents and tools 4,745,929.00
Ready parts of the plano/aircraft 38,222,477.00
Yeposits, orders placad and goods en route 5:412,761.00
Banliers' guarantoes 11,207,593.00
Sundry debtors 15,479,694.00
Cash in hand and in Banks 3,634,436.00
162,417,773.00
[OUN
LIADBILYITILS _ Rinls
Capital fully paid up 20,000,000.00
Offieis)l and amorgency 1oaorve 6,364,648.00
Reserve-depreciotion 69,944,007.00
Tocuments paynble 1,373,419.00
Sundry creditors 12,403,407.00
Profits of last yours 46,763,927.00
Profits for the year ending
20.3.70. 5:568,365.00 52,332,292.00
162,417,773.00

Lt e

Rinls

105,567 ,162.00

105,567,162, 00
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5. R137/JCT

Digitized for FRASER

IERKA'T SAHANI HAVAPEYHAT AIR PAXLesussovsoo..  PEHERAN, IRAN,

Sheot 3
FINANCES: (cont'a)
EYXPENDISURE - Risls
Spare parts consumod 14 193,440 00
Fuel for airecraft and vohiclos 15,725,949,.00
‘Salarioes of eumployecs 35,855.950.00
Insurancs promium ©3,374,634.00
Yopreciation  9,484,859.00
Genaral exponses 20,745,198.00
Profits . +6,187,072.00
105,567,162.00
R ]
OPZRATION:

Tho company axra airc)nft oporabors and enginoars, their
activitias boing divided into throo sootlonu, operational,
tochnieal and sales. They own the following aircraft: 4 Daskota,
7 A»xo Commander, 2 Pipor 22, 1 Sparrow CommJndcr, 4 Piper.18;
thoy carry out schedules, non schoduled and chartor flights,
mail deliverios, ambulance work, photOFraphic surveys, .and
agricultural spraying., Thoy opsrata and maintain, on behalf of
the Irsnian Governmont and other customors, !12 further .aireraft,
and also maintain and carry out technical and ropair work on
a large numbor of othar aircraft owned by the Governmant, -
mombors of theo RoJal fanily, ote. Thoy also deal in aviation
products, accessorios etc., and are tho exclusive Iranian
distribtutors for the following foroign manufacturaers: -

ABRO COMIAANDER BITHANY DIVISION of Rockwall -Standard, U-q A...

LYCOMING Division of Avco Corp., U.S.A.; .
HAYEUR SIDDELEY AVIATION, Englond;

DI HAVILLAWD AIRCRAFY of Canada Lid., Canadaj
KING RADIO CORP., U.S5.A.3

SUN ATR ELECTRONICS CORP. U.S.A.;

CHALPION SPARK PLUG COIPANY, U.S.A.;

Altogothor the comgqny raintain an active buqinaqs of larga oxtent
thoy have about 120 onployees. /4

http://fraser.stlouisfed.org/
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5. Rr137/3CT

SHERKAT SAHANT HAVAPEYMAT AIR TAXT eavevavaense s TEIMRAN, IRAN,
Shoot 4

OPZRATION: (cont'd)

Location: Their headquarters aro at North Mohrabad Alrport,
Tahoran, whore thoy occupy moflern o2fice and engingoring
workshops. They have slmilar branch accommodation at Abadan
Airport, Abadan, and enothor branch at Gongad Kavoos, Iran.

PAYMENDS & CONGCLUSIONS:

The company are of good reputo and standing and paynents are
reported as prompt. Presant authoritias consider them trustworthy
for thoir ordinary businosgs engagenonta.

Bankers: Bank Ettebarat Iran
Bank Sadorat Iran.

http://fraser.stlouisfed.org/
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11 April 1972 12:15 PM ph

TELEX NOs 2575 A TAXI TN
TELEX TOs AIR TAXI COMPANY
TEHRAN IRAN

ATTNT ZANGANEH
IMPERATIVE FOLLOWING MESSAGE BE DELIVERED TO GALLAGHER ON
PRIORITY BASIS FOR SUBSEQUENT DELIVERY TO COL. DUNCAN, MILITARY
ASSISTANGE GROUP. QUOTE ARMY INTL LOGISTICS HAS REQUESTED THAT WE
ggggggﬁkNCE'DATA APPLICABLE BELL MODEL 214A AT SEA LEVEL AT
53° ¢. (128° F.) AND 6,000 REPEAT 6,000 FEET SAME TEMPERATURE
PIRECTLY TO YOU FOR YOUR USE. DATA AS FOLLOWS: '
SEA LEVEL:
HOVER OGE WITH INTERNAL LOAD MAX GROSS 13,000, EXTERNAL
14,500, MAXIMUM RANGE WITH INTERNAL LOAD 270 NAUTICAL
MILES; WITH EXTERNAL LOAD 180 NAUTICAL MILES. PAY LOAD
AT MAX RANGE INTERNAL LOAD 3,470 LBS. WITH EXTERNAL
LOAD 2,540 LBS. PAY LOAD AT ZERO RANGE INTERNAL LOAD®
5,750; EXTERNAL LOAD 7,240. CRUISE SPEED INTERNAL LOAD
130 KNOTS; EXTERNAL LOAD 185 KNOTS.

6,000 FEET:
HOVER OGE INTERNAL LOAD MAX GROSS 11,470 LBS, EXTERNAL
LOAD 11,470 LBS. MAXIMUM RANGE WITH INTERNAL LOAD 320
NAUTICAL MILES: WITH EXTERNAL LOAD 218 NAUTICAL MILES.
PAY LOAD AT MAXIMUM RANGE INTERNAL LOAD 2,480 LBS. WITH
EXTERNAL LOAD 2,480 LBS. PAY LOAD AT ZERO RANGE INTERNAL
LOAD 4,480; EXTERNAL LOAD 4,480. CRUISE SPEED INTERNAL

LOAD 130 KNOTS; EXTERNAL LOAD 80 KNOTS.
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BELL WILL BE PLEASE T0 PROVIDE PROTO-TYPE OF THE MODEL 214A
FOR DEMONSTRATION PURPOSES IN IRAN DURING JULY/AUGUST TIME
FRAME PROVIDED THAT TRANSPORT OF THE AIRCRAFT FROM FORT

WORTH TO IRAN AND RETURN IS AVAIIABLE AT NO CHARGE FROM IRANIAN

ARMED FORCES AND/OR ALTERNATIVELY, U.S. ARMED FORCES.

REGARDS
SYLVESTER
BELLCRAFT

23-586 O - 78 - 4
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@
BELL HELICOPFPTER coMPANY
POS) OFFICE BOX 482 o FORT WORTH,TEXAS 28100

FRANK M.SYLVESTER

VICE PRESIDENT-(INTERNATIONAL MARKETING May 4 , 1972

Digitized for FRASER

Mr. A. H. Zanganeh
Managing Director
Air Taxi Company
Mehrabad Airport
Tehran, Iran

Dear Mr. Zanganeh:

Enclosed is a letter that should be urgently delivered to Lt.
Gen. Toufanian and a copy for Mr, H. Dehesh.

Your copy is also enclosed..

Jack Gallagher will send immediately a list of items that
need to be discussed with appropriate officials during our
forthcoming visit, It is extremely important that all of these
people be contacted and informed prior to our arrival.

We will rely on you to arrange a full and productive schedule
from Saturday morning, May 20th, through the ensuing week,
and would like to review that schedule with you immediately
upon our arrival. Perhaps you could, by return telex, give
me your preliminary thinking as to the people we must contact
and a schedule that we can start planning around.

I look forward with a great deal of pleasure to this visit and
particularly to seeing you and your associates once more.

Sincerely,
Frank M. Sylvester

FMS:pb-106

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



47

@
BELL HELICOPTER COMPANY
P051 DEFICE BDX 4827 FORT WORTH,TEXAS 76104

FRANK M. SYLVESTER '

VICE PRESIDENT-INTERNATIONAL MARRETING May 4 ‘ 1972

Digitized for FRASER

Lt, Gen, H. Toufanian

Deputy Minister of War for Armament
Saltanat-Abad

Tehran, Iran

Dear General Toufanian:

This should serve to confirm my cable of May 3rd in which
I informed of plans for a group of Bell Helicopter officials
to arrive in Tehran on May 19th. In addition to the under-
signed, the group will consist of:

C. R. Rudning Vice President -
Program Management

E. J. Smith Chief Flight Operations
Engineering

J. E. Gallagher Regional Marketing
Manager

The purpose of the visit is to finalize plans and to complete
detailed preparations for the demonstration of our Model

AH-1J and Model 214 helicopters to the Imperial Iranian Armed
Forces. This is in accordance with your letter dated April 18th
to Mr. J. F. Atkins, President, and his reply dated April 25ih.

By separate letter to Air Taxi, our representative, we have
provided him with a detailed list of items that need to be
reviewed, studied and resolved during our stay. These include
such things as demonstration sites, schedules, transportation,
supporting facilities and services, performance data, etc,

In advance of our arrival our representative will have alerted
appropriate organizations and officials of our need to explore

http://fraser.stlouisfed.org/
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these important areas with them and to plan with them what
we are confident will result in a most successful and produc-
tive program,

I was greatly disappointed that I was unable to be in Fort
Worth at the time of your recent visit to Bell.

Messrs. Ducayet and Atkins join me in sending our warmest
personal regards, and I look forward to renewing our acquaint-
ance in about two weeks.

Sincerely,

(b IS Lot

Frank M. Sylvester

FMS:pb-105

cc: Mr. H, Dehesh
Mr. A. H. Zanganeh
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@
BELL HELICOPTER COMPANY
POST OFFICE BDX 482 o  FORT WORIH,TEXAS 7610

FRANK M. SYLVESTER .
VICE PRESIDENT-INTERNATIONAL MARKETING May 9, 1972

Major General Ellis W, Williamson
Chief, ARMISH MAAG
APO New York, New York 09205

Dear General Williamson:

This is a-somewhat tardy reply to your considerate letter of
April 8th, contents of which were very welcome to all of us
here at Bell, Actually, when your letter arrived I was in

Brazil on the second of two visits since February. Incidentally,
George and Helen Beatty send their best regards.

In his note to you of April 25th Jim Atkins informed of our

intent to mount a maximum-effort response to the Letter of Intent
from the Government of Iran, and of our plans for an "“advance
party"” visit to accomplish detailed coordination and planning
for the AH-1J and 214 demonstrations now scheduled for early
August. 4

Last week we informed General Toufanian, and have since
received his endorsement, of plans for this group to arrive in
Teheran on May 19th. In addition to the undersigned, the group
will consist of:

C. R. Rudning - Vice President ~ Program Management
E. J. Smith - Chief Flight Operations Engineering
J. E. Gallagher - Regional Marketing Manager

It goes without saying that one of the primary purpbses of our -
visit is to coordinate our activities with you and your staff and to
seek your counsel and assistance where appropriate.

" Personally, I am delighted at the prospect of continued contact

with the country and the people., Equally, the prospect of making
a substantial contribution to the security and to the development
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of Iran is most gratifying to all of us here at Bell.

I look forward to seeing you and the rest of our good friends in
the ARMISH MAAG very soon,

Sincerely,

. .
Frank M. Sylvester

FMS:pb-112
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BELL
HELICOPTER. cOMPANY

POBT DPFICE BOX €33 - POAT WORTH 1 YEXAS
A DIVI3ION OF BELL AEMOSPACE CORPORATION A courany

MANUFACTURER - FOREIGN SALES REPRESENTATIVE AGREEMENT

: THIS AGREEMENT, made and entered into thisSth day of _Mazch _ 3984 py 41q he-
tween BELL HELICOPTER COMPANY, A Division of Aerospace Corporation, a Delaware Corpo-
ration, (hereinafter called the "\Ianufactlger ),.of P. 0. I%ox 482, Fort Worth, Texas and

: NTBNATIONAL, Helicopter Lonsultants,

Cof P. 0. Box 1702, Tehran, Iran
(herelnafter called the "Sales Representative”), wherein it is.mutually agreed as 1’ouows-~> :

1. The Manufacturer hereby apxoulnts the Sales Representative asa Sales Representatxve lor articles
speclhed in paragraph 2 for ftin____1Ta3n ____ upon the following terms and conditions:

_____2. The Sales Representative shall use his'best elforts to further the sale of BELL HELICOPTERS
and hellcopter accessories and parts (herelnafter sometimes referred to as "Manufacturer's products'’),
made by Manufacturer for sale through Sales Representatives.

3. All such sales shall be made inaccordance with the terms and conditions of BELL'S Standard Ex-
port Purchase Agreement at Manufacturer's export list prices then In effect, and shall be subject to ac-
ceptam:e by the Manufacturer. .

... 4. To enable Manufacturertoappraise the sales efforts of the Sales Representative, the Sales Repre-
sentative shall notify the Manufacturer promptly in writing as to the name and address of each prospective
customer contacted by him, and shall make written reports not less than once a month setting forth in detail
the sales efforts made with respect to each prospect and the status of such efforts, the probable number of
h»licoplers involved, and the approximate timing as to when an order might be expected.

5. The Sales Representative shall be compensated onpurchases made during the term of this agree‘
ment on the following basis:

(a) On purchases by the Sales Representative from the Manufacturer, the Sales Representative
Shall be allowed a discount of 10%from the export list price {.a.f of complete standard helicopters and a
discount of 15%rom the export list price of accessories and parts. 3

(b) On purchases by customers in the territory above referred to, who purchase as the result of
the efforts of the Sales Representative as shownby the reports received by the Manufacturer from the Sales
R?;resentauve prior to the purchase, the Manufacturer will pay the Sales Representaugi a commission of

on the sale price f.a.f. of complete standard helicopters and a commission of __2*®on the sale price
of helicopter accessoriesand parts such commlssmn to become due and payable upon full payment and de-
livery of the articles purchased. Si t purch of M facturer's helicopters by a purchaser shall
entitle the Sales Representative to the above stated commission only when the Manufacturer, in its sole dis-
cretion, is satisfied that such subsequent purchase is the result of further sales efforts as set forth above, '
Subsequent purchases of accessories and parts by a purchaser shall not entitle the Sales Representative to
any commission unless the order is placed throughthe Sales Representative and not direct with the factory.

6. (a) The Manufacturer may from time to time without notice make such changes in its export list
pnces as it may find desirable.

{b) The Manufacturer reserves the right to discontinue the manufacture or to make changes in
design, specifications, equipment or method of construction of its products or any part thereof, without
incurring any obligation to install same on helicopters previously sold by it, and no such change shz.\l con-
stitute grounds for refusal to accept delivery by the Sales Representative nor constitute a variation from
his order as placed. .

s (¢} .This agreerent shall ot restrict. the right of the Manufacturer to negotiate for and make
sales ol‘ its products within the above-mentioned territory, and the Manufacturer shall have the right to
exclude particular prospective customers from this agreement upon notice to the Sales Representatives.

(d) - In order to.avold the use, in connegtion wWith Manufacturer's producls, of parts and acces-
sories which may interfere with the opération, safety or appearance thereof, and in order to maintain the
standard of excellence set by the Manufacturer for its products, the Sales Representative hereby agrees,

{to the extent only that it may be lawful for the parties hereto to contract, to use only parts manufactured
or approved by the Manufacturer, in making repairs or doing other service work on Manufacturer's prod-
ucts, and further agrees to the extent only that it may be lawlul for the parties hereto to contract, that he
will not purchase for resale for Manufacturer’s products any part or accessory which has not the written
approval of the Manufacturer.

(e) The Sales Representative agrees that he will not purchase, sell, maintain, cperate or repair
helicopters, accessories or parls other than those manufactured by Manufacturer without its written per-
m\sslon.

(f) Neither the Representative nor any of his officers, agents, salesmen, or employees shall
have the right or authority for or on behalf of the Manufacturer to make any proposals, promises, warranties,
guarantees, or representations with respec. to the Manufacturer' sproduc(s. Ner shall they, or any of them,
have any right or authority to assume or create any obligation of any kind, express or itmplied, on behalf
of the Manufacturer, or to enter into cuntracts ia the name of the Manufacturer, or to make any promise
or representation with respect to any malter in the name or on behalf of the Marulacturer, or to bind the
Mirii Tt ipape B e &NUANY F Selaverer,
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{g) The Sales Representative shall Not trans{er Or ASSIENIT iy seeerees
ment or any part of it, nor any of the rights or benefits accruing under it without the written coasent of
the Manufacturer.

{h) The Sales Representatlve agrees that the decision of the Manulacturer as to any claim,
dispute or controversy between himself and any other Sales Representative of Manufacturer or as to the
Sales Representative's right to discounts or.~omuiissions shall be conclusive and binding. .

(1) This agreement s made and executed at Fort Worth, Texas and 15
to be governed by and construed according to the laws of the State of Texas, provided, however, that any
provisions herein which may in any wlse coniravene the laws of any country, state or jurisdiction, shall
not be a part of this agreement, if executed by any Sales Representative who is to deal in the products
of the Manufacturer {a any such country, state or jurisdliction.

{(J) The Sales Representative agrees not to use the Manufacturer's registered trade-marks or
rames, or anything closely resembling same, as part of the corporate or business name of the Sales Repre-
sentative in any manner which the Manufacturer considers misleading, detrimental or objectionadble.

{x} Upon termination of this agreement, the Sales Representative shall discontinue the use of
all slgns, placards and stationery likely to lead to misurderstandirg or uncertainty on the part of potential
Forchasers of Manwacturer's products.

(1) The Sales Representative acknowladges the validity of Manufacturer's patents, copyrights
and trade-marks and agrees rot to infringe or assist others In the Infrirgement of such rights and agrees
to cooperate fully with Manufacturer in the protection thereof. The Sales Represeniative furthaer agrees
to disclose to Manufacturer any laventions or improvecients for use on or in connection with its products
which may be made by the Sales Representative, his employees, or representatives and hereby gives Man-
ufacturer the opticn to purchase for.a reasonadle sum, righis to any such inventions or improvements
within six months from the date Manufacturer receives such disclosure thereof.

7. This agreement shall become effective on the date thereof and shall coatinue for a period of one
year from said date except when terminated by either:

(a) Written notice of termination delivered personally or mailed to the other party, by regis-
terad or ordinary mail, to be effective sixty (60) days after the date of personal delivery or mailing of
such notice, except in instances In which the notice specifies an effective date, in which event termiana-
ticn shall be effected on such specified date or oa the date of expiration of the sixty (60) day pericd
following the date of perscial delivery or mailing of such notice, whichever is later, or

(b) After expiration of this agreemert or after notice of termination under subdivision {a) of
this paragraph, the Sales Representative shall coatirue his rights and duties as Sales Representative to the
extent only of purchase agreements of the Sales Representative and of customers who purchase as a re-
sult of the efforts of such Sales Representative accepted by the Maauwfacturer and supported by satisfac-
tory irrevocable letters of credit for the full purchase price received by the Maanufacturer in the United

. States prilor to the expiration date of the agreement or of such notice of termination. The Manufacturer
shall, at its option, have the righttocancel any and ali orders for products placed by the Sales Representa-
tive or customers procured by the Sales Representative and not delivered by the Manufacturer prior to the
expiration . of the agreement or of such notice except as above provided and except orders covering pro-
ducts the resale of which has been contracied {or by the Sales Representative, Nothing contained in this
agreement shall be deemed-to prevent the Manufacturer, after the service of such notice arnd before the
expiration thereaf, {rom regatialing and coatract for the appoiatment of a new Sales Representative
for the same territory or a part thereof, such appoiniment to become effective not earlier than such ex-~
piratian date. Neither party shall ke liable to the otker for dam=agzes of any kind or character whatsoever
on sccount of such termination whether such damages may arise {rom manufacture of helicopters or parts,
failure to fill orders hereunder, or from the loss of present or prospective profits on sales or expeases in-
currad in connec therewith, or expanses or investments made or incurred in connection with the estab-
lishment, develcpment or maintenznce of the Sales Representative's business, or from any other cause,
claim or consideration whatscever. Ia the event of such termination or the expiration of this agreement,
the Manufacturer shail for thirty (30) days thereafler have the first right or optionr to purchase any and
all Sell helicepters and parts which the Sales Representative may own or have an interest in on the date of
such termination or expiratioa at the Manufacturer's invoice price at the time of purchase (net of dis-
counts, allowance or adjustments) to the Sales Representative, plus freight.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be duly executed as of
the day and year first above written,

ted to Military sales only.

R CONSTTLIANTS, ING, BELL HELICOPTER COMPANY
SALES REPRESENTATIVE A DIVISION OF BELL ALAOIFACK CORFORATION
- e /‘C 7 ¢ -~ .
BY S AR BY R
‘i{lll'}“‘::‘ . : rueacil 5 (TITLE) Authorized Representative (TITLE)
‘residout, woing Director P )7)
I.':\~,. / blg“/- S et /‘p Op\,w - (.M’d/e/l/
e = T Trean TN ERS
Severly 4. wreneh N (WITNESS) (WITNESS)
t

Fati 3redy Auv 1202
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RXDER NUMBER ONB - to Manufacturer Foreign Sales Representative

Agreement beh:een BELL HELICOPTER CQ\IP:\.\Y, a Division of Bell
INTERNATIONAL

Aerospace Corporation, and  Helicopter Consultants, Inc.

Tehran, Iran  the . 5ta day ‘;f March , 19 64,

This Rider Agreement is hereby incorporated in ‘the aforesaid Sales
‘Represehtative Agreement, and the parties agree that all discounts
allowable to the Manufacturer-Foreign Sales Representative by the
lhnuﬁcturer under the terms of such agreement shall be the fixed
sum of Seven Thousa@ ($7,000.00) Dollars per helicopter when -

such helicopter is of the Model 47) canfiguration, and sold pursuant

to the Be1l price change notice effective January 1, 1983,

INTEANATICNAL
HEL e T
ICOPTER CONSULTARTS, INC. 'BELL HELICQOPTER COMPANY

Division of
Bell Aerospace Corpor:\non

'/' T ol —'//}.Z::«'{ o r\7\ P

It .TI 1le a2 G0 N i
wging "lPCCtor’ Presicent mi)e Authorized Ré;resentati\*e

4 d. ) ,
Witness ’A_(\A/(,d )i .':-jv/\—'ﬁtness QL\M(:))._&,,,;” /

Beveriy oo rcm./
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o0
w HELICOPTER cOMPANY

POST OFFICE BOX 482 « FORT WORTH. TEXAS 78100
v
A OIVISION OF BELL AEROSPACE CORPORATION 4 compan:

MANUFACGTURER’S FOREIGN REPRESENTATIVE AGREEPAEHT’

This Agreement made Janvary 1 , 19 65 | between BELL HELICOPTER COMPANY,
Divis

n of Bell Aerospace Corporation (hereinafter called “Bell”), and
pRce Torpe " p, 0. Box 1702

INTERIATIONAL HELICOPTER CONSULTANTS,  of Teheran, Iran
T e,

Digitized for FRASER

(kereinafter called the “Representative”) is made for the purpose of defining the rights and obligations of the parties.
If there has been a Manufacturer’s Foreign Dealer Agreement or a Manufacturer’s Foreign Sales Representative Agree-
ment in effect between the parties, this agreement is a continuation of such relationship, but the terms of this agree-
ment supersede and replace pletely all prior agr

The parties mutually agree:

1. APPOINTMENT AND TERRITORY.

Bell appoints the Representative to sell in Iran

the Bell products listed in Schedule A of this Agreement (hereinafter called the Listed Products). Bell shall have the
right to make sales of Listed Products to any local or national government within the Territory, or any agency or in-
strumentality of such government, whether such sales are made directly by Bell or indirectly through the United
States Government.

2. AGREEMENTS OF REPRESENTATIVE.

Tre Representative agrees:
(a) To use his bast efforts —

(1) To promote the reputation and the sale of the Listed Products in the Territory.

(2) To obtain offers to purchase such products from responsible purchasers in the form of Bell’s Standard
Export Purchase Agreement at Bell's export list prices then in effect. i

{3) PFromptly to transmit to Bell any such offers for Bell's acceptance or rejection.

(5) To furnish necessary technical advice and product support to customers including:

mers relative to technical spec ons and available configurations of Listed Products.

in the proper operation and maintenance of Listed Products.

ity between the customzers and Bell.

http://fraser.stlouisfed.org/
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- reasomably

v responsdble fo

sween the pa

tendness of the Represe:

icopters of pamts or equipment v

usation of Re s, the Representative 2

8. AGREEMENTS OF BELL.

(a} Te support the Repres Preducts, to furnish apprepriate

in the

e and desc spective pur

asers w

Terrditery, and genern nt be reasonabls and appropriate,

withe

tion o render assistance bevend

T sales of the

of offers to purchase such

COMMISSIONS PAYARIE TO THE REPRFSENTATIVE.

presentative at the ratess pro-

el s

hered by o by dhecid

o decal govery

ase of, the Listed Product,
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attons between Bell and the Un
Representative had advised Bell that the Listed Baxd

(2) At the time of the initial comtractual regott

2t was to be sodeliverad.

(d) All negotiated commissions shall be due and pavable at the ¢

tive in such

All other ¢ issiors shall be due and pavable the v

2 Lot

Purchase Agreement by the delivery of the required producss and reveips by Bell o
missions will be calcutated on F.O.B. or fiy-away prices. Bell factorv.

5. GENERAL AGREEMENTS.

{a) The relation created by this Agreement is that of Man

Rtative, and o

the Representative nor any of his officers, agents, salesman or emplovees st have anv o authamiv —
(1) To conduct any business in the name of or for the acvouns of Rell.

{2) To make any propesals, promises, warranties, guamties o7 e

el

with regard to anv Rell prad

(3} To assume or create any obligation of anv Xind. expressor &

(4) To enter into contracts or commitruenss ia the name of Rell

(5) To make any promise or represeniation with respevt W

(6) To bind Bell in any respect whatsoever,

and its export list prices as Bell may determine, but ne such chan
previcusly accepted its Standard Export Purchase Agreenvent.

(c) Schedule A hertto may from time to ti

be revisnd i oanv respet by agreemient of the par

fom, withous afevtd - other o

pressed by their official signatures upon such rev

sion of this Agroen

Rrreto s

letter, telegram or other communication between the past Seeame & pant of or inozav wav

change this Agreement unless it i distinctly stated in such von

3 Nathan that i B 1 heoome 2 part of this Agress
ment by attachment thereto and bears the offcizl sgratures of fath partieg which mav he accas

signatures of duplicate counterparts of such cormmunivatian and exchange of &

(d) This Agreement is to be governed by and constmond under the laws of the Siaze of New York, US A 17 anv
provision of this Agreement shall be considerad or held dv xow a 3
ties or over the subject matter of this conmmct o be poo

cer cout han prisd s of the

of the remaining provisions of this Agreement which all e o

vision and this Agreement shall thereupon: be dremed 0 B writnen s the case
such prohibited or void provision.
{¢) The Representative shall not tra I oany manner withouw

written consent of Bell

6. TERM AND TERMINATION.

(a) This Agreement s

31st and thereafier for periads of oxe “1Y vear

I become eff2ctive on the

or matled to the o
which shall be not Yess than
this Agreemient can be tenainated a2 as
tion:

i By elther parny effectne

.org/
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(1) Death or i of the Repr

(2) The institution of any proceedings by or against the Representative under any bankruptey or msolvency

law.

(3) Any breach by or failure of the other party to comply with any of the provisions of this Agreement which
shall have remained uncorrected for thirty (30) days after written notice thereof,

(b) Notwithstanding any such termination, the Representative shall be entitled to commissions upon sales i)unuant to
Standard Export Purchase Agreements for Listed Products accepted by Bell prior to the effective date of termination,
when and if Bell receives full payment therefor.

(¢} The Representative shall not be entitled to receive any termination payment or p ion of any nature
because of termination of this Agreement. ’

{d) Neither party shall be liable to the other for damages of any kind or character whatsoever on account of such
termination, whether such damage may arise from manufacture of helicopters or parts, or from the loss of prospective
profits or issions on sales or exp incurred or investments made in ion with the blist develop.

ment or mai of the Repr ive’s business, or from any other cause, claim or consideration whatsoever.

7. SUCCESSION.

This Agreement shall be binding upen and inure to the benefit of Bell and any pémn, firm or corporation suc

ceeding to all or substantially all-of the helicopter facturing busi now conducted by Bell.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed as of the day an:
year first above written.

THTERNATICNAL IIEL.CG”TE“ CO‘WJI-T%:‘%‘S BELL HELICOPTER COMPANY

Reprcscnta.Lwe Division of Bell Aérospace Corporation

N o Tl

VILLIAR B ¢/
(Toey DIHASTONT, ;.1\.\?.(.:. ‘G DIRCCTON futhorized Rdbresentative

i

(Title)

\2//444/ >7/C M(’/

Witness
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POST OFFICE BOX 482 + FORT WORTH, TEXAS 76101
A OWIBION OF BELL AEROSRACE CORPCRATION

. company

SCHEDULE A
(To Manufacturer’s Foreign Representative Agreement)

LISTED PRODUCTS AND APPLICABLE COMMISSIONS

The Representative is authorized to solicit orders for the Listed Products set forth below in accordance with the
terms contained in the Manufacturer's Foreign Representative Agreement to which this Schedule is attached. The
conmissions payable to the Representative in accordance with Section 4(a) of such Agreement are set forth below.

Standard Export Purchase Agreements Covering One (1) to Five (5) Helicopters:

Listed-Products C on Basic Heli

L7G-4 ~ 10%

47G-3B~1 10%

57324 $7,000.00

2043 $15,000.00

UR-L To be negotiated

OH-13
Standard Export Purchase Agreements Covering More Than Five (5)

To be negotiated
Helicopters:

Listed_Products
47G~4" )
476-3B-1 )
L7322 )]
201&§
U

OH-13

A

Commission

To be Negotiated

Standard Export Purchase Agreements Covering Spare Parts and Accessories:

Listed Products

Commission on Spare Parts and Accessories

Model 47 Numbered Parts

Model 204B Saries - 204 Numbered Parts
Simplex Agricul, Equipment

AN and Vendor Farts

Eugihes, Engine Parts & Accessories
Special Equipment

Uli-l Series Parts

01i~-13 Series Parts

-1, 1965

15%
15%
10%
15%
To be nhegotiated
To be negotiated
To be negotiated
To be negotiated

fective,

BELL HELICOPTER COMPANY

Diviston of Tell Aerospace Corporation

pronone

wa

N .
Freneh,
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Y HELICOPTER COMPANY

POST OPFICE BOX 482 * FORT WORTH, TEXAS 78101
A OWISION OF BELL AEROSPAGE CoRPORATON A company

SCHEDULE A
(To Manufacturer’s Foreign Representative Agreement)

LISTED PRODUCTS AND APPLICABLE COMMISSIONS

The Representative is authorized to solicit orders for the Listed Products set forth below in accordance with the
terms contained in the Manufacturer’s Foreign Representative Agreement to which this Schedule is attached. The
commissions payable to the Representative in accordance with Section 4(a) of such Agreement are set forth below.

Standard Export Purchase Agreements Covering One (1) to Five (5) Helicopters:

Ry

781 S3024.9Ev. ¢o0a

Listed Products ission on Basic Heli
476-3B-1,  570-RA, 470-5 10%
47524 $7,690,00
20538 $15,000.00
UH-1 Series To ba negotiested
C-13 Serdies To ba negotiated
Standard Export Purchase Agreements Covering More Than Five (5) Helicopters:
Listed Products Commission
476-38-1, G7G-GA, 470-5 )
473-2A )
2048 ) To be Negotiated
UH-1 Series )
COH-13 Seriles b
Standard Export Purchase Agreements Covering Spare Parts and Accessories:
Listed Products Commission on Spare Parts and Accessories
NModel 47 Mumbered Parts 15%
AN and Vendor Parts 139
Model 2043 Serdes - 204 Nurmbered Ports 153
AMaster Agriculturs BEquipment,
Lleas no=zles, not installed 10%
Engines, Cngine Parts & Accesseries To be negotinted
Specicl Equipment To be negotiated
Ul-1l Series Dorts To be negetinted
5-13 Seriss Pocts To be negetinted

This Schedule A revision is effective.

HIDRILUTIONND. TRLIOOTITY o
- i BELL HELICOPTER COMPANY
epresentative ) L . Division of Bell Acrospace Carporation

NS VIR APaN o
Loverly e yx‘cnch,
Witness
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Manufacturer's Foreign Representative Agreement'

- Amendment No. 1 -

This Amendment Number 1 to the Manufacturer's
Foreign Representative Agreement made between Bell Heli-~

copter Company, Division of Textron, Inc. (hereinafter

-called Bell); and Air Taxi Company of Mehrabad Airport

Digitized for FRASER
http://fraser.stlouisfed.org/

Tehran, Iran (hefeinafter called the Representative),

is made for the purposes of further defining the rights
and obligations of the parties under the Manufaéturef'g
ForeigniRepreSentative Agfeement made between Bell and
the Representative on the 15th day of June 1970. This
Amendment recognizes tﬁe contributions made by the Repre=~
sentative in concluding the consummation of the major

programs as set forth below.
WITNESSETH:

It is agreed between Bell:-and the RepreséﬁtatiQe'
that this Amendment Number 1 shall be considered the
governing agreement specifying the obligations and rights
of the parties concerning the sale by Bell of the Béll
products and services listed below to the Imperial Iranian
Government and concluded by delivery of such Bell pro-

ducts. The program anticipated consists of:

100 Model 206A/0K-58A
50 Model 205A/UH-1
200 Model 209/AH-1J
200 Model 214

Related spare parts, accessories, equipment,
tecoling, cervices_.or data

T
s

’/
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A, jLuvject TO the provisions’or Paragraphs B. and
C. below, Bell will pay é; the Representative
a commission of 2.5% of the value of any contract
executed between Bell and the Imperial Iranian
Government for the deliveryvbf the Listed
Producti)

B. In the event that the Imperial Iranian Government
elects to procure any Bell products (defined as
aircraft only) through the U.S. Government, the
payment of -a commission 0£-2.5% by Bell to the
Representative shall be subject to the approval

of the U.S. Government.

C. - In the event that the Imperial Iranian Government

A e

elects to procure tiig Eisted Products‘téxc&u&tﬁg
helicoptersy through the U.S. Government, Bell

shall incur no obligation to pay- any commissions

L 7
to the Representative Z«?‘zﬁﬁﬁﬁzvﬁeﬁ= “’/JQ*T“W o274

.«/ : vz
-3 -:i/ A Greag --r.'z-’ LR ;4,4(4’,—.../.—.; e Rt 1_4»—«_‘ _u.,‘.z.z («./
// oy 2 s n/& /;L/ BRI ~7/-/ /.[

D. Commissions shall beCOﬁe payable to the Representatlve
upon delivery of the Listed Products and receipt by
Bell of paywment thercof. In the event Bell obtains
advance payments from the Iméerial iranisn Govern-

ment for the Listed Producis contracted for

23-586 O - 78 - 5
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between Bell and the Imperial Iranian Govern-
ment, Bell shall pay to the Representative

as advance commissions, 2.5% of those advance
payments received. Upon receipt of final payments
from the Imperial Iranian Government, Bell shall
liquidate the advance commissions paid to the
Representative at the time of payment of the

final commission.

This Amendment shall become effective on the

date hereof and shall continue until terminated

in accordance with Item 6, Term and Termination)

of the Basic Manufacturer's Foreign Representative

Agreement, dated 15 June 1970.

All provisions of the basic Manufacturer's
Representative Agreement, dated 15 -June 1970,

not specifically amended herein, remain unchanged.

http://fraser.stlouisfed.org/
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IN WITNESS WHEREOF, the parties hereto have caused this
Amendment to be duly executed as of the day and year

set forth below:

Bsf ‘ By
(Title) (Title)
Witness Witness |
Dfate : Date:

Digitized for FRASER
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@ IRANIAN PROGRAM SUMMARY

(:)Iran's geophysical location dictates its tactical and economic
significance in the Middle East and is where the Nixon doctrine
Jousd X .
-wihl come into play, expecially with the world energy demands

-and potential energy crisis.

The Iranians well rcalize the nced to develop effective military
and economic bases to maintain its superiority as a Middle

_ Eastern power.

@ As a key military ally to the Unjted States, Iran too has followed
the concept of air mobiltity as established among the armed forces

of the United States.
Iran is making giant strides to develop a modern military posturec.

gi:)%rough research and study of Iran's current force structure and
=3
intimate discussions with both™ Iranian military commanders and<U.'S.
advisers, Bell's International Marketing Department obtained a

sound understanding of Iran's problems, current and future needs.

One of the key members of the Imperial lIranian Armed Forces structure

i= \peBgeee
Brigadier General M. Khosrodad,

Commander of the Imperial
Iranian Army Aviation

General Khosrodad is a graduate of our U. S. Army's Aviation

training schools.

Digitized for FRASER
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Iranian Program Summary Page 2

@As a result of Bek's studies of Iran's geographical and climatic
@ conditions as well as its military needs, jaguasiddterhined yhat
et 2Tl

1/)Thus the Bell Mode) AH-1J twin engine Cobra was chosen -to meet
—

the attack helicopter requirement

The twin engine meets Iran's hot, high conditions and its avail-
ability meets the timing requirements established by the Shah

for operational attack helicopter units.

he troop_liffrequiremeﬁt however presented a more difficult
problem.”. To meet Iran's temperature and altitude extremes,
maintain unit integrity and additionally provide a vehicle for

artillery transport, Bell developed the Model 21LA.

is a!rcraft was developed -from existing and previous'R Ey/\l) y

TNy (, ,\ (ww\ wothe F e &yt 1 SN LS AUSe D {Cnndiinn l.lu,s e e
'pro\grams'-- M(;, the* H;}and the Mod\a\]\BO}_ﬁumDu\‘ L

WAL Tl .‘._“M ,/;a
e

/‘
-

mTN\sa BA‘(( i

Retore v meé

quir.ement.

\\y/\ {/ \dnw B‘”U‘“\/‘wﬁ»’@ﬁ cpoyests s,

The Government of Iran expressed in writing its firm intent to

L . .
K’ é) purchase both aircraft contingent upon demonstration and evaluation
4

in country during the most extreme conditions of environment s T&;‘ﬁp

(RrgusinL972).
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Iranian Program Summary Page 3

+ To this end, Bell mounted a2 major demonstration effort in Iran
{ ) ef, THIS yEA-iL

13
!onAugust -5%'1‘97‘2. The Iranians chose 5 locations throughout

the country to conduct their tests:

Tabriz \

Sannandaj
Ahwaz
Bushehr
Isfahan

Altitudes ranging from sea level to 6,000 feet with temperatures

reaching 126.5°F at Ahwaz.

Preowwlzd .
_Bell met or exceeded =pee performance at all locations.

TTHEZ oA T 2 g Tramls Grounnd FTorezs

PR e AR S =BT /e RS S GramERtSErreet Y requested
the Bell deanaweetesind team to demonstrate the AH-1J during the

Imperial Iranian special forces annual show to the Shah. The

results of this show keyed requests for private showings aof both

o=k TTHE
.a/c to the Shah, Gerumiei3Eant, Commander of Imperial Iranian
Air Force FZEZriyTe T I S oS T S A B

- N\,
N \
\[b/\'/\s a final showing of the Bell eguipment, a special demonstration

was given to the General Staffs of all services to show the heli-

A
=)

copter advantagesin the air mebile concept in a mid intensity
environment. This program was prepared and presented by our
,T'\ o

General Howze. -Over &3 generals representing all services were

present.

Both the Commanders of the Supreme Covmand Staff and the Imperial
Iranian Ground Forces stated: '"We now for ‘the first time really .

understand hos to use the helicopter to its best advantage."
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Secretary of Defense I3A accomp

ated by 3ai!

b

:\ is in Iran for the purpase oFf obtainiag the Joveramea: of Iran's
]

§ the letter of offer for tne srocurement of Rardware.
\\\\‘\ , the training and logistics questions will bde
\S answered,

_\\ \éj In conclusion, this acceptance oFf tne Ul S, air xodile conzept

far Zast sueh

P

as Vistnazw and now Iran in the

‘e Iast s~ou'd open up new

P
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ﬁ/ B2t R e

10-25-72 _P,&y)m«,\ Su«w@w‘(' -

(Lilg This aircraft was developed from existing and previous R & 0 pirograms---
namely, the Huey+, from which the Lycoming T55L7C, 2,950 shp. engine was
incorporated and the Model 309 KingCobra provided the transmission of
2,050 shp and other basic dynamic components such as rotor and drive
system§

([z%)ﬁriefly, the Huey+ has an internal gross weight of 11,000 pounds with a

N

200 NM range and 140 kt. cruise. ~The external capacity is 14,000 pounds

with a 110 NM range and 80 kt. cruise.

With the incorporation of the larger engine in the beefed up KingCobra

123
dynamics, & maximum internal gross weight of the 21LA is 13,000 pounds.
At this gross weight, the aircraft can carry an internal cargo of 4,000 fbs.

and an increased full fuel capacity of 1,940 pounds. Hover out of ground

effect at 6,000 ft. on a 95° day, maintaining 140 kt. cruise, however,

increases range to 260 NM.

(::::)The maximum external gross weight of the 21bA is 15,000 pounds. At this
gross weight the aircraft can carry 6,000 pounds of external cargo and

hover out of ground effect at 4,000 ft. 95° day.

\\ As a troop transport, the Iranian 214A has no equal. The slide indicates

the altitude/temperature combination at which the aircraft can hover out
of ground effect with a fully equipped ten-man squad and a crew of four;
e.g., in Tehran the 2144 can hover vut of ground effect with a squad of
troops and full fuel on a 45°C (1159F) hot day.

\'L,.‘\DF prime importance to the infantry is the direct support artillery that

must be delivered with the troops. Cne of the mainstays in the Iranian

arsenal is the towed 105 howitzer weighing approximately 5,000 pounds.

The Iranian 214A can provide this support to the ground forces by sling
Teading and delivering the howitzer and its crew to the strategic location

at a speed of 82 knots.

The shaded area on this stide indicates the altitude/temperature covbination
in which the 214 can provide this support. For example, in Kermanshah
4,000 ft. with fuel for one hour endurance a howitzer can be lifted in tem-

peratyres of 35°¢ (Q59F).
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Iranian Program Summary

, .
Traws agmy Avialion

Py In January of this year, ¥renion-dmmy—fwietionk force structure
7 .
(/ /7 was reorganized. Initially, Iran's Army Aviation requirement
clicoplezs e THHS W5 &

for helicopters was 30 gunships and 100 troop liftjto create a
jouCUE R
stepping stone for a much larger requirementyat that time an
indefinite number. Today the requirement is defined as a firm
202 attack and 287 troop transport heticopters. Accompanying
this reorganization, the need to train 1500 pilots and 4000

mechanics came into sharp focus as a major problem.

The Shah's directive is to have this force structure completed

and operational within 5 years from go-ahead.

“ThelptOgrAin-sta tus—atfiresént 75 FMS procurament. The question
of training and logistical support is yet to be determined as
to procurement method -- that is to say direct to Bell or i
through FMS procedures. As we are talking with you today, a
team of Bell and appropriate U. S. Government personnel are

in country to finalize the FJS" procurement of equipment and to

answer the training and logistic question.
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LOIUAISLTSO/TY

¥axo Tor &, J. Dueayat
Copy Tos "J. F. Atkins

Subject Commercial Selea Deportuant Actleitfas

A proposal for 12 Uli-1D's hzs hean mada to the Iranian I
Ganderteria, which would ba » dlrect govarrment to Ball
procuretant, We hava assursnce of Ex~Iam Dank spprovei for )
this aale. e

\ku;:_ ~ ‘ ’ ’

Novembar 13, 1967

) -18:DKJ:1g-75109
Mamo To: E, J, Ducayet, J. F, Atkins
Subject: Commercial Sales Activitias
Export

A g o e o e a2

I amr——————— T T

Flerrot met with Gen, Jablonsky of Iran recently snd he
{rndicnted purchase of 26 UH-1D's has bzen'cccglerntdd to
third priority (after the P-5 ond ammunition purchase).

S .
, P AT SEEE K SN M odmimiabma T T T

18 rDKJ:1g~7358
November 20, 1967 Prge 3

—— - el \-““
[ Orpen ieft yesterday for Iran to attempt to sccelarate buy of %

36 ships plus three 203A's for the Shah's personal use,
N i b it gy g 4

e s e — -

Noyember 27, 1967
5

18:DKJ:lg-7373
Memo To: E. J. Ducayet, J, F, Atkins
Subjact: Commercial Sales Activitiea
Export

-Orpen, Kling and Plerrct met with Lt, General Khatami last wae

th Lt, A %
%p Tehran, Iran, and helped organize program for purchase of 36
L?—ld helicopters, Maj. Cen, Jablonsky, head of commfssion
mllvpresent the plan to the Sheh con Thursday, however, he }'s.aa
S):mh 3 tentative approval. It will be a long range program
’:nth 12 ships per yesr staorting {n 1970,

patare? _J

— —
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;ﬁ’tﬂm'fi‘a !
Ao e fiy + . . ey N
i ubfecty: _Cotmarcial Sales Activities:

hita subdtred foxl 86 ULt 8 A

Coet oy AR S AU

BELL HELICOPTER commmad

March 11, 1568
;a:nxJ:lg-?kG?
Memo To"x.':‘; " Jo- Fo' Atkins and E, J. Ducayat
"Subdects” | Coumercfal Sales Activities

Export

Y Irans 71 Ko word has basn raceived regarding the 36 UM-1H's \

but thers 1= an indicntfon an additional ten will be needad .
for tha Gendasmarg,:. .. .0 S, : :

w— s

B HELIGOMTER, ooy

"‘March 18, 1968

18:DKJ11g-7469
‘Memo Tos: J. P, Atkins, E. J. Ducayet
“SubJect: Coumarcial Bales Activities
Export
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. Q‘@ BELL HELICOF TR ooty .

April 1, 1968 -
18:DKJs1g-7481

Memo Tot' J. F. Atkins, E, J. Ducsyat:
Subject: Commarcial Salas Activitlies

et cremws wes aungQULEG ZOT early spring.

Iran. .. - : i

H/CH, Jablonsky, Chief, Arm{sh MAAG, iz takinf another look
;t the requirement for 36 UH-1H's because of altitude per-
. formance, -y LI K S T

7

L2 e —

1610KI115-7879

“Iran:. Panturk (Bell reprosentative in Turkcy) states that he
\,ﬁ'ﬁ'&'u validated the Iuniag requirement for helicopters (up to 100)4).

S

Phga 2- 1810E7 LT b0

Tran:  An order for A’ 206A for HRE {a expected.

’ @, DM HELICOP TRR Commay

April 8, 1268 .
18:DKJ11g=7493

Mamo To: J. P, Atklns, B, J, Ducayet
Subjact: Commarefal Salea Activities

Joor Trean . oM R . R -

B 31% Iranian Generaly from the Iranlan Genda '

g : rals rmery will visit
Ball 'this week,  They hava epproximately 12 UH-l's on their
‘program - to bﬁ scquired over /the‘, next two yaars, -

vt O
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)
@ | TR NEICOPTER company

April 15, 1568
18:DKJ:1g~7496

Memo Tot J. F. Atkina, E.'J'.'Duc‘ayat
: snbject_: ‘Gommercial Sales Activities

Ixport

-

YIS afttoste £rom tho Teanten oo

-otilosgs:from ths -Iranfan Gendarmerie wisited t: nt

11‘:::.: week 3. atudy’tha UH-1H and ‘JetRangar, : A paungfyp]t.g:;
Ave-money. for- the program and srd.resde to maks o turchans,

Pa,cx‘ﬁ

4
18:DKIt1g-7496
‘May 27, 1958
. l%!”:pb-bZS
Medo Tog £, J. Duczyat, Js P, Atking
Subject: Comaercial -Sales Activities

.

SXPORT

“1emn

* fropsssl tc} Ira§erinl Iranisgn Gendarmerie for 10 Mi-iil's ‘and

A" § 206A's waa sant to Crpen to be hand carried to Iran,

T o)

@ BELL HIOLICOPTER cOMPANY

June 10, 1968

18 DKI:pb-843
Memo Tot E. J. Ducayet, J. F. Atkins
Sub:ject: Commercial Sales Activities
EXPORT
Page No.. 2 181K I 1pb-543

EXPORT - (Cont'd.)

Iran

Government of Iran is ready to order 2 Model 212 helicopters
as goon as we can give them firm prices and delivery schedules,
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18DKJ11g-7628 -
October 28, 1968 Page 2

Iran: Oendamserie is to procure 14 JetRangers, but
ynot kmomif purchase wi{ll be from Agusta of‘ Bcil.u ie is

- Am— e - em

.. cwrur ALy 1968
18:DKI11gm7833

‘Mimo Tos' Jo. Fa Atking, E..J0 Ducayat
| Subjecti Comterclal Marketing Activities

> Xrany “A letter from Iranfan Procurement Staff Inviting Bell to
Bidon 100 JetRangers is expected and a proposal ia be ng
~prepareds Count Corredo Aguste and Prince Emanuel are current-
ly in Tetwran negotiating on behalf of Agusta.

November 18, 1968
18tDRT11ge7636

T Memo 1ol cds Fs ALXIDB,- ke va Lucayel

Subjects Comrercial }-hrketing'Activitiea

INTERMATICSAL HARKETING

Iran: Taylor departed laat waek with tha proposal for the )

Tranian Armed Forceas .y
Dacembet' 2, 1968
18:DKJ;1¢-76&2 .
Memo Tos .. Je Fo Atking, E. Js Ducayet:
Subjectt Commercial Marketing Activities

INTERIATIONAL, MARKETING

Iran: Proposal for 100 JetRangera wag presented, however,
because of better finance terms offered by Agusta, it is
felt they will purchase from Italy. Agusta finance terms:
nothing dowm, 5%%, ten years.

@ BERL HELICOPTHER COMMNY:

November 24, 1969
181DRXT11g~7567

Memo To: - J. Pu Atkina, Ee J. Ducayet
: Subjectx Commercial Marketing Activities

Internnrional Marketing
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LA \},W AVIATION DEVELOPEMENT CONSULTANTS
!‘ VJ’\ [l‘bh 12) LOUTH MARKET STREET
Ay
/2\’ }j} i WICHITA KANSAS TEHRAN FIELD OFFICE
hi k roar areice mox 102
/‘, TEHRAM IRAN
‘;'\/l' cAsLx : TICESSCO
ity Lwane L. hallaca, Prasideat 1 April 1561

he Coassna Areraft Company
uishita, hansas
United Stutes of America

Oxar Mr. vallases

The undersigned is eapleyed by %illiam rremch, Cesana
Distridutor for Ilran and the Middle Last, a3 an admin-
intralive and oparstiovs assistant. BAl) bhua asked oo
to write you in oy capacity as the former.

I have woried fer BAill since Octobur of loat ysor. Xn
this tize I haveo had ths opportuaiiy $o bescoma well
acquuinled with Cessna, their fine produsis and thoir
sales petantial and problems in the hiddle rast, par-
ticulssitly Iran. -

Cossna alreraft products bave a vory eacoursglag futars
$n Iran. At this noment we ecvould move, extapt for a
condition oxplained later in this lotter, a minioua of
saven units with a total valus of 425 thousand dallars,
Since we concludsd arraunzemsnts with loceasl Porasian
partnars on the dbazis of a Joint dealership, we have
received maony additional inguiries about Cessna products
from prsviously uatapped sources. oth wo and our pariners
are confidant of o successful fulure for Ceasna sirsrafi
in Iraan.

The.aircraft sales sentiornod above, the.estadblishsant of-
a proyer weintosance—serwics canter and tbe publie pro- -
wotion of Cessna aircraft through tha use of demonstration
flights have all beon surpressdsd by one person. ile amd
his octivities are alse hnown to 3ir. Herbert McYillisus,
Cessna Hozlonul Sales Banager—fatport.

Oila man's aame Is General Khateml. Ne 43 Alr Marshal,
Coxwancer~in-Chief of the lsgerfal Iraniawn air “ores,
2% owner ( occording to the U.S. Uepaitneat of Coseurce)
of an air taxi cospany with exelusive charter rights ia
7 lyran, acrscousander snd #oll lelicopter distribulor for
Dy e Iran and the Xiddle la3t, and Lrother-ian-laow to his
i Sajesty, the Shah of Iran.

(77)

23-586 O - 78 - 6
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Spoeifically, Cwenaral Khatsei and his {irm havs;

1. Pmavantad tha flaat sals of Cessma 180 aireralt to
the Ministry of Azriculluwrs of tix Govarnment of
Iraa for wida-scals spraying eperatlions oa the
grounds that tY8 aircralil were slledgadly not cur~
tificatad forr this purpose.

2. ilgld bagk tbe sale of cne Cessna 185 aireraft to
the Ministry of Indusiries and Mines of the Govern-
want of Iran for use on a low-leval scintellosmeter
survey on the zrounds that the alrcraft waz alled-
gedly inadequate for this purpose.

.

3. Held back the sals of four Cessna 310-F aircrafi to
a large private Iranian bank on the grounds that Bill
Fronch is »ot the suthorized sales—maintansnce
reprassantative for lraa.

4. Absolutely provented the estadlisteont of a proper
service—naintenance centar at the Tehran civil air-
port after it was designated and approved by the
Irectior Ganeral of Irsnilan Civil Aviation.

5. Unilaterally canceslled tweo days of demonstration
flights by a Cassna Modal J10-F afireraft on a recont
poodwill tour through the Mididle dasi on the grounda
that a pon-existent demonstratlon clearance had not
bu2n granted. This case on top of approval by the
DGCA, and indwed bis partlicijpation, und occurad at
the cosmmenceswni of a proposed flight by Mr. Mewillians
for the Circctor of ICA to lran and wenbers of his
staff.

6. Countersid saveral years of goodwill built by Bill
irench with potontial sales prospocts by insisting,
through bis firs, that e would drive iir. Freach and
uis associates ocut of businvaes.

The lopericl Iranian Adr Vorce with Goovral Lhatoxi at

its haod fly aircraf! domaied throuzd the U.5. Military
Assistance I'rograw, viid pilols trained in the Unitea
ntutor at U.>. oxponso, froa airfislds Zirancsd through
V.S, pradts and loans, and on opdratiocpal budgzsis sunporiazd
3. aid funds.

I havs fraguenily reviowed this situation with comercial

o ciala of ihs U,8%. btobasay in Tobran. Thay advised ma
o the Cosxpa Alreralt Compasy,

1t of tha 1950

3 willion in

1
-
<

I
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Poderal Insomd Taxes, Just hoy sa American coxmpany and
ita foraizn raprazentatliyss are Delang treatsd in a couniry
&0 depsadan? upon tdhs United Statas o aldd and sasistaoce,

As the Csasna Arcrafi Company has reporded aasats of §33
nillion and anjoysd 1960 salss of 3103 millioen, 1t wsust

play an impertant rols in the pudlis and financial life of
the Stats of Aanszas. I sa certnln that tha senior semator
fron Kansaa, & resident of Uichita wdere your factory ia
locatsd nnd a racking represantative oo tha Senale Coxailtae
for Intaratats and Fereign Cosmerce, bas right to information
displayiag the Ximd of gratitude the Uniisd States recaeives
from tboss ovur governwent tries to halp through finmacial
and technical asaistancs.

ST T e

. Bocauss o! Gaperal Khatoni®s close rnlauenship o tha .
Iranian throne norsal chapcela ef cowplaint, includiag
the commercial attacds's office of the Awerican Emdassy °
and the Dirsetor Geperal of Iranian Civil Aviation, hava |
not, and will not havs any effoct. L

v MRS LTI SR Rl SR
If the Cossaa Aircraft Compaqy dosires L0 seo thalr product:
satisfactorily represanted, sorviced and dlasplaysd in Iran,

1 respectinlly suwst that the commwction baiwsen the source
of our and Cosasna’s prodlexas ond the recipient of so wuch

U.5. nid be thouroughly investizsted by ceapetentl suthority.
Sincarsly yours,

J.G. Laylia
Adalaistration

for ami on tho bahall eof

Dillisa i, French
Cessna Alreraft Listributor
JAL/ BT Irau and the Widdle Hast

cc:  THe Cowmamrclal Allndhs

Aserican Fadassy

Tehran

Ur, Hardert ovillicss

Ragisnal Salsea lasager-fxpart

Coazsna Adreralfd Cowrany

¥ichita, Raasas

Uanliald States of swsapisa
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123 SOUTH MARKET STREET

WICHITA KANSAS TEHRAN FIELD OFFICE
POST OFFICE BOX 1702
TEHRAN IRAN
camLe : TICESSCO

Mr. John Walsh 5 April 1961
Econoale Counaallor

Amzarican Embassy

Tohran

Dear John:

The attached draft to My, Wallacs is enclosed for your
suggestions prior to writing the final copy.

¥hlls we stick te the facts as we know them, I sincerely

apologize for the mlainterpretation and misuse of the
Embassy's counselling.

Sincerely yours,

J.G. Laylin
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AVIATION DEVELOPEMENT CONSULTANTS
123 SOUTH MANKET STREET

WICH!TA KANSAS TEHPAN FIELD OFFICY

>
7 pOsSt OFFic:

nHOX 1702
TEHRAN AN

castE @ TICESSCO

¥r, Uwane allace, @rosilont 9 ,,;);-;( FORTI

The Ceasnn dirceoft Jow any

sear hMr. vellece:

This is inreference to my latier of 1 Aprdl, sont 4 4rild,

apd my telo-ram of 3 ipril,

Although facts sgaind the allogationz 1 made agalnst Genaral

Ehateai have 3 tie sajocity of cases bLeen yreporsod by ths

L

sales prosgests thesstlves, 1 thoroughly misiudyed Loth our
Li 1

capabliily of ei:fler proving them or @ ng tlaa gtick,

Fartaersore the uatenant that commecrcial officials of the

a5e

.S, Labassy sy, crted or saygoosted as to rousrt 1

allesatioses 1o voa is-pol eorreet avei I have avsolopIzed io

those coneztaue Snre fuplientin g then.

f3 fay o8 ope osa LD oa corsoani leiior, I want tn stale that

M3
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I Yoo RISt Tiied
T botter wos cor
avare of ine fall contonts aiw L vose my rolrotic . 0F Jlo s
contents will aet infincnes your feclings toveras Lim
Lastly, coudd L please rojuest that if
as to holding tivis informationm private
counld you direet thes to w3 prior to unry action, I
want to emphasirze that I did o very eing 2y meding
the sugpestioms L did. Nos that our wurs sl of
the Lroader implications of v grob CED i
that we are co-operating in the zualilest with those
actually inveoive! io the scitiaesent of tuvse peobleems.

SVI IS0

JOL/ ot
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BELL HELICOPTER comPANY

POST OFFICE BOX 4B2 + FORT WORTH 1, TEXAS PHONE BUreicie 2.7111

March 17, 196 1

In reply refer to:
35-DEG: 1n-69h

International Helicopter Conoultants, Inc,
P, 0, Box 1702
Teheran, Iran

Attention: " Mr; William-H, French
Gentlemen:

OurzSales Department’has informed Us™that you'have be=fi"appointed’ our
Representative.for Iran, ™3

Under separate cover we have sent to you one {1) each of the following
mannals for your information:

L7G-38~1 Fli-ht Manual

L7G-3B-1 Maintenance and Overhaul-Manual
117G-3B-1 Parts Catalog

L7G-3B-1 Service Bullatins

176-3B-1 Service Instructions

One set of Service letters

Your name ani aldress, as it appears on this letter, has been adied
to our distribution list and in the future you will receive coples of
all new or revised issues of these technical pablications,

Please feel free to contact us at any time yoa have a prablem or question
regarding the helicopter ani its operation,

Very truly yours,

BELL HELICOPTER COMPANY
Ny

ﬁzi’/q.[ﬁﬁ sl i

sl Wn. J, Diehl
Manager - Service
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Silliamiase

©,19 65, between BELL HELICOPTER CPOMPANY,

Division of Bell Aerospace Corporation {hereinafter called ‘.‘Beﬂ") , and

This Agreement made Ja

] of
b

EVESRIRI 8
-

(hereinafter called the “Representative”) is made for the purpose of defining the rights and obligations of the pariies.
If there has been a Manufacturer's Foreign Dealer Agreement or a Manufacturer's Toreign Sales Representative Agree-
p, but the terms of this agree-

ment in cffect between the parties, this agreement is a inuation of such relationshi

ment supersede and replace completely all prior agreements.
The parties mutually agree:

1. APPOINTMENT AND TERRITORY.

Bell appoints the Representative to sell in

the Bell products listed in Schedule A of this Agreement (hereinaifter called the Listed Products). Bell shall have the
right to make sales of Listed Products to any local or national government within the Territary, or any agency or in-
strumentality of such government, whether such sales are made directly by Bell or indirectly through the United
States Government.

2. AGREEMENTS OF REPRESENTATIVE.

The Representative agrees:
(a} To use his best efforts —

{1) To promote the reputation and the sale of the Listed Products in the Territory.

(2} To obtain offers to purchase such products from responsible purchasers in the form of Bell’s Standard
Export Purchase Agreement at Bell’s export list prices then in effect.

(3) Promptly to transmit to Bell any such offers for Bell's acceptance or rejection.
(b} To furnish necessary technical advice and product support 1o customers including:
(1) Advise customers relative to technical specifications and available configurations of Listed Products.
(2) Assist in and/or conduct demonstrations of Listed Products.
(3} Assist and advise customers in the proper operation and maintenance of Listed Produets.
(4) Serve in a laison cajpucity between the customers and Bell.

{5) Assist the cnstomcr in spare parts suppost for the Listed Products.
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(6) Render technical advice and product support on a continuing basis and especially during the post delivery

period.

(c) To display, advertise and offer for sale only that part of the Bell product line which has been incorporated as

Listed Products in this Agreenient.

(d) To permit Bell to inspect his facilities at any time during business hours and (o furnish such reports pertaining

to his business in the Listed Products as Bell may reasonably request.
’

(¢} To be solely responsible for the payment of all costs and expenses incurred by him in the promdtion and sale

of the Listed Products.
f

(f) To permit in any settlement of accounts between the parties an offsct of amounts due the Representative for
commissions or other reasons against indchtedness of the Representative to Bell,

{g) In order to avoid the use in connection with Bell helicopters of parts or equipment which may interfere with
their operation or safety, and to maintain the reputation of Bell products, the Representative agrees to sell and/or use
only Bell approved parts for purpose of the maintenance and overhaul of the Listed Products.

3. AGRLEMENTS OF BELL.

Bell agrees:

(a) To support the Representative in his efforts 1o promote the sale of the Listed Products, to furnish appropriate
sales literature and descriptions of such products, to refer inquiries received froin prospective purchasers within the
Territory, and generally to render such sales assistance as may in Bell's sole judginent be reasonable and appropriate,
without assuming any responsibility for the Representative’s sales efforts or any obligation to render assistance beyond
what in Bell’s sole discretion is deemned adequate,

(b) To permit the Representative to use the Bell Helicopter name and trademark in connection with sales of the
Listed Products, but only to the extent and under the conditions which Bell may in writing approve.

{(c) To seli and deliver the Listed Products for which the Representative has obtained Bell’s Standard Export
Purchase Agreements acceptable to Bell and not unreasonably to withhald acceptance of offers to purchase such
products obtained by the Representative.

(d) To pay to the Representative compensation as provided in the next succeeding paragraph:

4. COMMISSIONS PAYABLE TO THE REPRESENTATIVE.

{a) Subject to paragraphs (b) and (c) below, Bell' will pay commissions to the Representative at the rates pro-
vided in Schedule A of this Agreement on all sales of the Listed Products made in accordance with Bell's Standard
Export Purchase Agreement and concluded by delivery within the Territory.

{(b) Bell will pay fair commissions to be negotiated where a sale of Listed Products is made directly by Rell to any

local or national government within the Territory or to any agency or instrumentality of such government.

{c) PBell will pay faiv commissions o be negotiated where a Listed Product is delivered by or by direction of the

Uniteld States Government or any agency or instiunentality theicof to a national or local govermment within the

Tertory or to any ag

ey or instromentality thereod, 3, but only if:

{13 "The Representative was active in developineg the requircinent for, and the purchase of, the Listed Product,

and
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(2) At the time of the

tial contra

ezl negor iLe United States Gavers

Representative had advised Bell that the Listed Prodiuct was to be so delivernd.

(d) Al negotinted commissions shall be die and payable at the tine

codupen between Rell and the Repre

seitan

tive in such negotiations. All other commiss

ns shall be duc and payable upon the completion of cach Standard Export
Purchase Agreement by the delivery of the required products and receipt by Bell of full payment therefor, All coma-

missions will be calculated on F.O.B. or fly-away prices, Bell factory.

5. GENERAL AGRUEMENTS.

. . f
(a) The relation created by this Agreement is that of Manufacturer and independent Representative, and neither

the Representative nor any of his officers, ageats, salesmen or employees shall have any right or authority —

{1) To conduct any business in the name of or for the account of Bell.

(2) To make any proposals, promises, warranties, guaranties or representations with regard to any Bell product.
(3) To assume or create any obligation of any kind, express or implied, on behalf of Bell.

{4) To cater into contracts or commitments in the name of Bell.

{5) To make any promise or representation with respect to any matter in the name of or on behalf of Bell.

(6) To bind Bell in any respect whatsoever.

(b) Bell may from time to time, without notice, make such changes in its Standard Export Purchase Agreement
and its export list prices as Bell may determine, but no such change shall apply o any ovders for which Bell shall have
previously aceepted its Standard Export Purchase Agreement.

(c) Schedule A hercto may from time to time be revised in any respect by mutual agreement of the parties ex-
pressed by their official signatures upon such revision, without affecting any other provision of this Agreement, but no
letier, telegram or other communication between thd parties hereto shall become a part of or in any way modify or
change this Agreement unless it is distinctly stated in such communication that it is to becomn a part of this Agree-
ment by attachinent thercto and bears the official signatures of both parties, which may be accomplished by separate

signatures of duplicate counterparts of such communication and exchange of same.

(d) This Agreement is to be governed by and construed under the laws of the State of New York, US.A. If any
provision of this Agrcement shall be considered or held by any autharity 'or caurt having jurisdiction over one of the

patties or over the subject matter of this contract 1o be prohibited and/or void, such action shall not affect the validity

of the remaining provistons of

s Agreement which shall be considered separable from the prohibited or void pro-

vision and this Agreement shall thereupon be decined to be writien, or to be re-written, as the case may be, without

such prohibited or void pravision.

cntative shall not transfer or assign this Agreement or any part of it in any manner without the

onsent of Bell,

i shall bovomie offect LAl continue until the following Deces

of ten

perieds of e
i

tion delivered p

to the other pasty, by

tive ona date sp

awing circiunstances

pt of notice of wrntina-
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(1) Decath or incapacity of the Representative.
(2) The institution of any proceedings by or against the Repraseatative under any bankrupicy or insolvency
law,
(3) Any breach by or failure of the other party to comply with any of the provisions of this Agreeinent which
shall have remained uncorrected for thirty (30) days after written notice thereof.
(b) Notwithstanding any such termination, the Representative shail be entitled to commissions upon sales pursuzat to
Standard Export Purchase Agrecments for Listed Products accepted by Bell prior to the effective date of termination,

when and if Rell reccives full paymeat thercfor.

(c) The Representative shall not be entitled to reccive any termination payment or compensation of any nature
because of termination of this Agreement.

(d) Neither party shall be liable to the other for damages of any kind or character whatsoever on account of such
termination, whether such damage may arise from manufacture of helicopters or parts, or from the loss of prospective
profits or commissions on sales or expenses incurred or investments made in connection with the establishment, develop-
ment or maintenance of the Representative’s business, or from any other cause, claim or consideration whatsoever.

7. SUCCESSION.

This Agreement shall be binding upon and inure to the benefit of Bell and any person, firm or corporation suc-
ceeding to all or substantially all of the helicopter manufacturing business now conducted by Bell.

IN WITNESS WHEREOF, the parties hereto have caused this Agrecment to be duly executed as of the day and
year first above written.

IRTEHR

mepet v
TRCEAY, MOLICC

BELL HELICOPTER COMPANY
Division of Bell Acrospace Corporation
"

Representative

EL P AU S
AP ISP RSN Py

D /7)&&”9/,“ o

Witness
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Lo COMEANY
POLT OIICK BOX 402+ FONT VORTH, TOXAS 70100

A UIVILION OF OCLL AEHGLPACK CORPGHATION *

ComMPANY

(To Manulacturar’s Yoreign Representative Agreenient)

LISTED PRODUCTS AND AVPRLICAGLE COMMISSIONS

The Representative is authorized to solicit orders for the Listed Products set forth below in aceordance with the
terins contained in the Manufacturer’s Foreign Representative Agreement to which this Schedule is attached. The
comumissions payable to the Representative in accordance with Scction 4{a) of such Agreement are set forth below.

.

Standard Fxport Purchase Agrecments Covering Onc_ (1) to Five (5) Felicopters:

Listed Producis Commission on Dasic Helicopt

STG=5&, 470-5 “on

57,020.00 -

515,000,080

To be negotia
e

"
t
To be negotiateld

Standard Export Purchase Agreements Covering More Than Five (5) Kelicopters:

Listed Products Comimission
§76-35-1, G7G-GA, &7G-5 )
£73-28 b
2003 b To be Negotiated
Uii-1 Series ) .
03-13 Szrles b)

Standard Export Purchase Agreements Covering Soare Parts and Accessorics:

Listed Products Commission on Spare Parts and Accessories
147
L &

Xeds

o be negotiated
Yo be negoriated
To be negerleted
70 be negotiated

This Schedule A revision is effective.

CORSU

c.ee

zv.

ng Lircel/n

LT TEEPR L

Witness 7 Witncls /

“ D
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‘HELO | st

TEHRAN, IRAN LI g%

P, O, BOX 1702. TEL. pzoms. CaBLE ADORESS ¢ TICESSCO
Wet s 5 S8 e AL % S | e
E€EARTH MOVING - ROADS - RUNWAYS - GENERAL ENGINEERING
SRy I 4O g
Teheran, Iran

JOINT VENTULE 10 September 1965

between
HELO, SA and AVIATION DiVELOPMENT CONSULTANTS, INC., 123 South
Murket Street, Wichita, Kansas, USA,, here!nufter known as ADC, Inc:

This agrecment is entered into this day _10th September 1965
with the intention to create an incentive in the field of US foreign
investment and development of various Iranian Projects in the engin-
eering and aviation field.

It is agreed that ADC, will purchase a Cessna 180 Aircraft,
and supply either complcte insurance coverage for hull, survey crews,
and 3rd party or carry only part of this coverage and Helo, SA will
carry the gemaining uncovered insurances. ADC, will have one of its
staff, or jointly between Helo and ADC a pilot who is American licensed
to fly and wmaintain the aircraft as maybe required for various survey
projects or routing projects as Helo and ADC may bid on together or
seperately by Helo, SA. P

The cost of the aircraft, insurances and pilot who will also have
other duties and responsibilities to perform will be clussified as
the participating foreign investment actions of ADC, Inc.,

All costs for gasoline, landing fces, taxes, local finances,
vehicles etc., will be to the charges of Helo, SA., as the Iranian
participation,

Vhen any luarge amounts of financing for bonds, tenders etc,,
have to be arranged this cost will be carried jointly between both
partics, except that ADC, must muke arrangements through its USA
financiers to get adequate financing either from Banks, or US AID,
or other development financing institutions.

It is further agreed that this basic agrecment maybe amended
from time to time to mcet the various situutions as work and pro-
jeets increase, and responsibilities becone more diversified.

= P SN A,

Paul Stcinheil William I, French
Engineering Manager Aviation Manasger

CC.'REG. No. 9707

gy ey o3 o osles
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Tcheran, Iran

11 September 1965

Director General of
Civil Aviution
Mehrabad Airport
Teheran, Iran

Youy Excellency:

This is to advise you thut our firm Helo, SA., has entered
into a joint venture working agreement with Aviation Development
Consultants, Inc.,, a US Firm. The rcason for this agreement is
basically that there are not the proper types of aircraft and heli-
copters for the various diversified engineering and aviation pro-
jects which are now in the divelopment stuges.

Further, it is with the intentions to creatc an incentive in
the field of US Foreign investment ond development in Iran, and
with pluans to put more Iranians in our firm and train them in the
tcechnical fields which are not prescntly being accomplished.

Aviation Development Consultants, Inc., will purchase one
used Cessna 180 model aircraft, the registration number will be
N7751A, and this aircraft will be based at Mehrabad Airport, It
will be fully covered with insurance both hull, survey crew cover-
age for seats, and third party liability., The pilot whom cver we
choose for the limited flights will be an American Licensed pilot.

Our first flight will most likely be 22 September to Kherman-
shaw to inspect a possible future water works line, and rcturning
the sume day. We will £ill out the normal flight plan for all
flights in accordance with Iranian Civil Aviation requircements,
whereever, Civil Aviation has the fucilitices. Hovever, as I'm
surc you dre awarce there are arcas in Iran where survey projoects
are required and civil aviation does not lhuve flight plaw facilities,

Wie look forward to the Department of Civil aAviation Assistance,
in this new joint venture which we Helo, 5A an lranian firm is now
undertaking. Should you require additional intormation, please

advise us as soon as possible,
{ﬁfﬁkflﬁigﬁulezl-//
S AR Z L N
Paul Steinheil

»e sue
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HEADQUARTERS
UNITED STATES MILITARY MISSION WITH THE IRAVIAN ARITY

AXD
UNTTED STATES MILITARY ASSISTANCE ADVISORY GROUP 70 IRAM
APO  NEW YCRK 0920
OFPFICE OX CHIBP, ARMY ADVISORY SIECTION

ARAA 10 iarch 1956

SUBJECT: Letier of Appreciation

TOs Mr. Willism H. French
Cesana Parts Representative
Post Office Box 1702
Teheran, Iran

1. I wish to take this opportunity to express my appreciation
for the valuable assistance you rendered to the Imperial Iranian Army
Aviation program in supplying spare parts for the Cessne fixed wing
aircraft assigned to the Iranian Army.

2. Your energetic and persistent efforts to assure a smooth
and efficient flow of spare parts has contributed immensly to the
progress achieved by the Avietion Battalion. Your close coordination
ani cooperation with the Iranian military depariments andi commerciel
agencies in connection with the off-shore purchases was paramount in
establishing a functioning parts supply system. In adaition, your
positive attitude and tact in deeling with the memters of the Army
hviation stafl reflected very favorably on yourself and the United
States.

3. Your valuable essistance end the support you gave the spare
parts program contributed significantly towards the maintencnce and
readiness of the Iranian Army's ailrcraft, I congratulate you for this
splendid performancs and the coniribution it has made to the
wodernization of the Armed Forces of Iran.

ARt

1
dvisory Saction
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. GEOTRONICS

Division OF TELEDYNE INC. ( TSI AVEINUE TAKHTE JAUSHED
TEuERAN

1Raw
TELEPRONE: 44830

TELEPRGNE. 333 531

Our Bsf. ¥a. O13/20
April 10, 1966
International Reliceptor Consultants Ine.

P.O. Bex 1702
Toheran, Iraa.

CGentleasn:

Thies is with refsrsmce te yeur lotter ef 2 Apyril 1966.

Pleass be advised thaat recent and ourrsat estien (a9 of this date)
by the Departaant of Civil Aviatien, which included ths seisiang
and iapounding ef the Bsll 470331 Haliospter imparted by Shis
Ceupany on leass threugh yeur faoilities, has dsasnstrated taat

\\\‘.D eur futurs contracting peasibilitiss in Iran ooeuld du hasardaus
and endangered by furtier asseoiation wita yeur firs {53 Tis T

‘(j sent alleged status. We have besn inforsed by tiae Civil Aviation

‘k Autherity that Civilimn registersd Helicepters oparating for

& civilian or military prejeots in Iran muat have the prisr porni-
Bsion of the CAA, wha first oheok whatiber Iranisn Registersd

eperaters oan or cannoei Drovids such Haliospyter rsquiroments.

Ws have further besn advieed that the Fali-taxi Coampawy i3 tae
only suod Iranicn Begistered Coapauy here and that ysur qualifi-
ocations a3 of this date in this coatext romain sud-judice.

Heds €op T,

You have given us to undarstand that you are tho only Zell
Halicopter representative in Iran, and additionally the oaly
P.A.A. oppointed Haintenance Inspester in Iran. A3 such it
would be our natural cheios to give your Ceaspany prscadencs of
consideratien for arranging eur buainess with the uss eof (3.
Begd. Helioeptars. Hewever in the olrouasiancsa, you will
readilly understand our caufisn, and regrstfully sugzest that
you cancsl yosur "stand-by™ onder for the Ssycend Sell 47031
Helicepter, forscast for yessible leaze by ws.

¥Wa would appreciate having confirmation as i whea Halicapter

Consultants Ino. obtains ita operating rights and psraixaisns frea
the Civil Aviation Dspartmant of the Iaperial Govsrnaent of Iran.

Vory truly yours,
per pro OGastreniocs (Dlviuj.qn of Toledyns Imo.)
o o
Y
L55Try tdoFarlaice

C.
Ovarn;ér?ﬂ,]}e/ta Aduiniatmater
/ k/

PR FLo O B0OX 1553 TEHY AN, - GEOTRONICS TEHERAN.
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‘HELOQ | 54e

TEHRAN, IRAN LI a1

P, O, BOX 1702. TEL, 620316, CABLE ADDRESS ) TICESSCO

Wer s i S3dio AFerNA: L B i 8100

EARTH MOVING - ROADS - RUNWAYS - GENERAL ENGINEERING
T e S L ‘,.,.A;Q..
12 April 1966 -
Teheran, Yran

Director General

wIlranian Department of Civil Aviation
Mehrabad Airport
Teheran, Iran

Your Ixcellency:

It is with misgivings and emborrassment to ourselves as Iran-—
ians to see the action being taken by the Department of Civil Avia-
tion against the foreign investeent ficld. Uur firm lelo, SA enter- =«
ed into a joint venture agreement with on American firm Aviation
Development Consultants, 1nc., on 10 Septenber 1965. Part of this
agreenment was that our American joint venture partncr would purchase
an aircraft for our own contract projects, ulong with pilot, mairten-
ance ctc, as its participation in foreign investment and develope-
ment work in Iran. We now find the aircraft has been impounded, etc.,

~and we:huve not been notified as to the reasons why! I'm sure you
are aware that flight plans have been filed at all possible points
in the nume of Helo, and thot your Depuartment hus previous corres—
pondence with our firm over the pust several months.

His Imperial Majesty's white revolution, the Prime Ministers
efforts, cnd Dr. LCgbals continuous encouragencunt to enccurage the
incentive of foreign investment and development vwork in Iran has
completely been disreparded by the Departrent of Civil Aviation's
actions,

Our firp lielo, SA, has a contract for the routing and survey
of the Iranian Gas Trunkline Project through IMEG. The project is
now being delayed In completetion due to the fact thut we do not
have access to cour aircraft which is urgently needed. Crecws, now
nust do 21l the routing from the ground, which is more costly to the
Iranian Government in the end, as well as te ourselves, and enmbarrags—
ing. His Imperial Majesty issued instructions for the ccmpletetion of
the Gosline Project as soon &s possible, and now we find your depart-
cent impeunding & much needed aircraft. You are aware that there is
no other aircraft accept a Cessna 180 which can safely be uscd for this
job and contract. We sincerely rejucst that your department release
this aircraft so that our firm may make use of its service in the rout-
ing and conpletetion of this ouch needed survey, and aid avidtlon re-
quirenents instead of causing unnecessuary delays cte.

Yours faithfully,

Paul Steinheil
Logineering Manager

CC.UPEG, No. $797

QY Y ous o ooles

23-586 O - 78 -7
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‘HELD | s

TEHRAN, IRAN ol o ;,lj‘j

P.O. DOX 1702. TEL. 620216, CADLE ADDRESS , TICESSCO
Webs o Jalio APerIN: pdli 0 31,00 .
EARTH MOVING - ROADS - RUNWAYS - GeneraL encineeming (Ref: Ltr No 2)
T I BT LR o 16 April 1966
Teherun, Iran

Director General of
Civil Aviation

Merhabad Airport

Tcheran, lran

Lxcellency:

In accordance with our discussion this norning in which you
advised re we did not have operating permission for our Cessna 180
N7751A, we hercby are requesting opuration permission be granted
and that our work can continue.

Attached you will find a copy of the jeint venture agreement
between lielo, &4 and Avistion Developrent Consultants, Inc., who
are sunplying one aircraft for our vork, plus financial backing.
This financial backing is from Us financing institutions, US Aia,
or possible European Cowmpunies interested in financing various
projects in Iran. .

I'xamples are through aviation Developuent Consultants, associ-
ation with one Duropcan firn, Mr French hus encouraged these people
to come to Iran. They have been shown how aerial surveys for ligh
Tension lines can be couducted from the air, through low level pro-
file flying. These people now heve gotten their governvent to offer
the Goversuwent of lran $50,000,000. for an electrificuation project.
This cospanics finul decision to comnence the job will party de-
pend on our firn using its airveratt for apg

voximiately one nonth to
do the remaining vortion of the uwctual ro

ting to suve, and shorten
the route as ruch as possible before ground survey groups sturt their

work.

Attoached also yon'vill find a copy of our ugreement with IMULG
for the basic routing of the Gas line. Before the aireraft was stoped,
purt of the reuting was cconleted.  The atreratlt is now reguired to
contimie to finil 4 shorter ronte to siave the Goverament of Xron more
LY finding a shorter route,  This work can only be done with o
I¥0. It cannot Lo orplished by o higher speed adrecceaflt.
i crewvs cost the gowv. at of lran still vore noney, At present
vith the stopage of our o) tivns amd survey only the Governvent of
Jran 1 loosing This wers is not cowmpeteting with cither lranair
nor cirtaxil vho still will carry MEG's bulk of poople to Isfuhun op
Cuch Saran. Dis Inperiol Majesty we vere told had ordered this pipe-
ine be conpleted as soon as jossibles with the alveral't not being
aHle to coenting ‘rations doing the surveying cte,., naturally the
voerh o will be dela

vd.
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Approximately 4-6 noreo weeks of flying exist befere the routing
of the first phase is compluted.

After the Gas Line route is est b lished the aircrait nost lilely
will be used to go weehly to Rauvin i © two other arcas between haze
vin and Sefi Rud Daw whereo our fira it inspect wecekly the three
different NT Power Stutions which wil ,u0 built in the very near fu-
ture,

In addition we will have to rako several teips to hhermanshah
to inspect the work on the hheroanshah City water supply systen and
punp station. This is what we flew to Khermanshah for the first tice
cn 22 Septeaber 1965, to establish the basic routing of the line,
and check the pumrp house site.

This vork is all for and in the benefit of the Governrent of Iran,
and is not conpoteting with anyone, Therefore we would appureciate if
you would relcase our aircraft so that wve may de the necessary work
cn the plane, We want to strip the naint and repaint it. Ve will not
f£iy the aircruft until we reccive pernission from you, the DGCA Office,
Ve will continuc to use the wore costly way of survey and routing with
ground crews until your office approves the flights of our aircraft.

Ve also renuest that this aireraft be alloved to remain under
Azerican registration, bocause when the survey wund routing work as
cenpleted here in Iran, the aireraft will have to go to dwmun, Jdordan
or possibly on a project ia Turkey. If it is net on aporican registro-
tion it will bu more difficult to changu it back before it conwences
work on those projects. any projects which are financed by the US
Governzent, the contractors are to use ameprican registered aircraflt,
Sirilar as Pan Azerican zarry’s Gll US Military personnel otec.  Also
with financing coming fron the US), one cannot get financing very easy
on any eguipment unloss thers2 is recourse for repescessing if payexnts
are not made on tiue. US financing iastitutions reguire guaranteo's
or collateial en thoir investmonts and lodaas.

4

Sincerely youis,

VHF/bf Williax H, irench
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THELO | e

TEHRAN, IRAN \')|)£| 'JIJV;

P, O, BOX 1702. TEL. 620316, CABLE ADDRESS TICESSCO
Wob s fes 3380 APy AL 3K i1 20
EARTH MOVING - ROADS . RUNWAYS - GENERAL UNGINEERING ! lltr NO 3!
SR I smsec u"‘*"v‘ .
16 April 1966
Teherun, Iran

Director General

of Civil Aviation
Merhabad Adrport
Teheran, Iran

Cxcellency:

In reference to our discussion this moraing in your office
I wisii to cunfirms again that I turned my Xranisn Comwuerciul Lic—
ense in to M Ghodsi two years ago.

X bunded hinm a photo copy of my first class physical, I wcnt
back three times to get the license. DBuch time somebody else was
ponsible, and I got a general run around. To the best of my
cdga the license is still there. It was thoe old form license
cither nuwmber 23 or 27 1'm not surce of the number,

If you will recall three ycurs ugo the sune thing happened
and I went fowr times to the office, ut which tiwmoe 1 got tired
of urgueing and called you on the telephone, at which time you
issucd instructions for the renewal of the license, I thank
you very much for youwr «id and help ia getting this license re-
newed so I can comply with the Iranian Civil Air regulatious,

Sincercly yours,

William H. French

Incls: Copy lst class physical

CC.REG. No. 9707

QY Y ol o oalas
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|3
16 April 1966
|
Teheran, Iran

Director General of
Civil Aviation
Teheran, Iran

Excellency:

This is to acknowledge that I have been told by the DGCA's
office that the flight of Cessna N7751A has not been authorized
and the operations of this aircraft has been construcd as illegal,

No permission has been issued to date, and we did not know
special permission was required! However, we always filed u flight
plan before flights, and listed as operator llelo, whencver there was
a DGCA flight plan office.

We purchased this aircraft N7751A (Bill of Sale date) 13th
of September 1965, .

Vfe will now apply for flight permission because previously
we were wrong., The aircraft will not be flown until we obtuoin per-
mission from the DGCA's office.

\Ye will supply the aircraft log books which contains the
flights of this cireraft for the past two years, on 17 April 1966,
tomorrow.

Sincerely yours,

P, il

VI /b Willium . French

CC.UREG, Na, 9707
QyeY ous ot oules
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‘H}E}L@’% b

St ol
TEHRAN, IRAN. At

P.O. DOX. 1781, TAL : 20018, CADLE ADDRRSS ; TICKRICO essna

.y q_;:{);.;' Yrir ,d:'.‘j/f
CHARTER - AVR BURVEY - GENZRAL TNOINEKRING ANG MAINTINANCE
U'L-D—".I,',&.cl lj'{':”.f U:?/'J';lfk./'

26 Anril 10,

SUBJECT: Zhrornnlogical Aide Yemojre

FOR: i3 Bxcellency General Pakravan
eneral Pekravan

1~.Vyin June 1964 my partner, William French (owner of four
fixed-wing «ireraft and one helicopter, acquired with earnings
from %en years of work in specialized air trannportation in Tran).
accompanied ov a representative of the Cegssna Aircraf' Couwpany,
met »iin 1x. Arbabi, Director_of Civil Aviation._ Mr, French and
Cessna represenistive, were told by Mr., Arbabi
vanted "to dontinue light aircraft—operations in Ira
—a-companyowith %1 percent Iranjan ownership. WNr,
Artrabi—reriarked that *iere is enough work for 5 or { such organi-
zations in iran to provide better service through healthy compe-~
tition. .

3 .

2. EBarly:in<1065 Mr French called on ¥Nr. Arbabi and informed
hir that a 51 percent Iranian-owned company was in the process of
formation, “wit* e, Paul Steinheil, as the Iraniai partner, ¥Nr, =~
j Arbabi - approvedTand 'said that issuence of . operating license
would present no problem.

37 On_18_Februarv 1965 Helo was repistered unders Iranian laaw
as.an Iranian company by Dr. Sotoudenh (51% Steinhetl; 49% Frerch}.
The registered statutes were delivered to us with copieu of the
official new.ipaper Gazette, The registration number of Hele Con-
pany is &707. The company's Acts of Aasociation, accompanied by
our request for the operating perwmit for fixed-wing and rotary-
wing aircraft, were. sent to lr. Arbpabl.

te cur request L
We were jn-—
» Yorce was

4. Cn 24 Harch 1365 Lr. Arbati repit
letter number 1016 (copy attached as Incloy
formed that the Jeneral commanding his injaes

oproaed to our requezt and our case wan claced,

N

Avey sl L

Federal Reserve Bank of St. Louis
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5. At this point in the chronology we first visited Your Excnlw
lency end asked for help ond advice. We ware referrod to your Doputy,
Brigadier General Saadatmand, who in turn introduced us to Mr,
Tabatabel, an attorney. As a roesult of a meeting attended by Mr,
Arbabi; ¥r, Aboumnali, Civil Aviation lawyerj Mr, Tabatabaij %r. Prench
and I, Mr, Tabat:bai conciuded thet Genoral Khutewl opposes the i oounni o
of an operating license to our company end that a factual monopoly hnd
been created for Heli-Taxl end Air-Taxi, pormitting them to operntr,
without competition nnd at e high price, off-shoro transportalion for
Iran Pan-American 0il Company, Lavan Petroleum Compnny, Iran Marine
Petroleum Compuny, and Jran Off-Shore Petroleum Company, The renult
that the amount of work for Heli-Taxi for one year totnlns 51 300,000, 00,
The above-listed cowpanies were visited by General Rafant nn& inforneu
thet Heli-Taxi has the monopoly for helicoptor serviceu, under oidern
from above, and negotiations or blds from elsewhere would be futile,

6, Having been forced into arbitrary contracts with Heli-Taxi,
the companies listed in paragraph 5 above have indicated diasatisfaction
and have written lettars to us indicating they would like to deal with
our company when we obtain an operating licensej they have exhibited
en interest in the modern, reliable equipment we represent .-~ Bell
Helicopters and Cessna Aircraft, In the meantime, we have had several
interviews with General Rafesat, who suggested that we gay % to 10 por-~
cent’ (the amount varies with his diaposition) to Heli~Texl and operate ,
‘as itswsub-contractor. * This utterly unprincipled proposal wag of
‘course rejected. On one occasion Generel Rafaat went so far as to
threaten:me with deportation of Mr. French from Iran,. I suggestsd to
hin that he try to deport me since I em the 51 percent Iranian owner of
Helo and the source of his irritation. The attitude of the Oil Con-
sortium, as you are aware, is the same as the other oil companies,

7. The policy of the Iranian Government that only 51 percent
Iranian—-owned companies will develop light alr transportation is a
loglical one, The creation of monopolistic protection for Adir-Taxi and
Heli~Taxi is completely illogical, particulerly in view of the tremon~
dous potentiel and His Imperial Majesty's programs of development,

The following situations illustrate the reamctionary effect of the
establishment of monopolistic protectiont

a. Harze Engineering International has an Iranian Governpment
contract for undertaking the engineering feasibility studies in the
Kerum and Marun River Basins of Khuzestan. They asked us to quote
prices for supplying a helicopter for two months, beginning 1 March
1966. Our price was $29,000 - $32,000 (varying with choice of equip-
ment and services), Heli-Taxi quoted the absurd price of approximately
§50,000 and stated that it was the only company permitted to contract
for this service. Because of the ridiculously high price quoted by
Heli-Taxi, Harza was forced to appeal to the Consortium to use their
helicopters. Unfortunately the Consortium helicopters were being used
full-time, and Harza's work is being delayed and hampered os a result,
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Choprer - SavoTepa ?

"
b.  Geotronics, an American compeny on a U.S, Army Map Ser-

vice contract, has been continuously frightened, herrasesed and
suppressed by General Rafaat's visits, telephone calls, and threats
that if Geotronics does not deal directly with Heli~Taxi they will
get no more work in Iran. A copy of Geotronics' letter to Mr, French
is attached as Inclosure 2; it adviees Mr, French to stop the standby
order for another helicopter to work on development projects in Iran,
Geotronics present helicopter was impounded by the Iranian Air Force
on 28 March 1966 and released only after approximately 10 deya of
threats and harrassmentj this project is funded by the U, 8, Governmont,
It was reported to us that His Imperial Majesty was aware of the U,S,
Army Map Service contract, that he had approved importation of the
equipment, end that he had directed expeditious completion of the con-

\\\:ract and survey.

c. In the course of our interviews with General Rafaat, who
apparently has assumed almost-final authority for any decision regard-
ing aviation in Iren, he assured us that we could use our alrcraft
for personal and professional purposes, Hence we concluded a deal
with I.M.E.G, for the new gasline to Russia, We weré uaing our
Cessna 180 aircraft to assist in surveying and routing of the line
(see-Inclosure 3). After twenty-one (21) days of operation the pilot
was arrested and the Cessna 180 impounded. The aircraft still is
jmpounded and, as a result, the work on the pipeline is slowed down,
we are in danger of serious finenciel losses, and the project of great
importance to the development of Iren is being delayed,

d., Inclosure 3 relates to a request for hellicopter sérvice
submitted to Keli-Taxi by an agency involved in another development
project in Iren —— electrification,

8. With the knowledge that normel, legal approaches are of no
aveil, and at the suggestion of Your Excellency, we submitted o..
letter to His Imperial Majesty through the Minister of Court, I have
been told by Mr, lotamedi, of the Imperial Court, that His Majésty
Tead the letter end instructed the Minister of Court to inquire into
the matter. Tre Minister of Court sent our letter to Mr, Arvabi and
requested & reply. After some thirty-four (34) days Mr, Arbabi pro~
duced tre answer attached as Inclosure 4, aa translated to me by Mr,
Motamedi, As the situation became stagnant agein, I permitted myself
to appeal to you again. -

With infinite thanks for your kindness, I beg to remsin,
Yours very sincerely,

_PAUL STRIFHEIL
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Capitel = C,000,000, 200 sShaves-, value each

5 B Suwtter Jahambonic 36 Shires withuoat name, 4 with nome
Amir hhatami 1 36 Shares withovt name, 4 with nume
Ahmad Shufik : 36 Shares without pame, 4 with n.one

es without name)

AIRIAXI Second Registration
Captial = 10,000,000 100 Shares, value cach 100,000 '
Share liolders: Anir Zanzhani: 50 Shares = 5,000,000s(Managiag Oirec

Ahmad Shafik @ 25 Shares = 2,300,008

Frederick Eshoo: 25 Shares = 2,500,000
Unoflically it was known at Merhabadl that Frederick Eshoo sold his shares
to Jdanambant for rougnly $35,000.00 ag;roximately two Youars ago.

VL1 TAXI

Castial = 106,000, 000x 1000 Shares, valuae 13,000

Taghi delinam: 170 Shares

Siare toldecs: A,

n Nasseri: 170 shares

Mr. Nasrad
Mrs. Patrica Tandi (Represented by Jr. Mohmad ali Pars
. . \ 378 Sharps
Mr, Meyheuou 490 Shares{ tn 4

of alrwork int'i Co

Mr. Javad Moshtaghi auditor

12-10-15
: and Mire RBdpur Bristow
iirecters. It s revorted that bdgar Beistow
Shares wihilch totaled 170 Shares alus the 490 Share
Alrwork Tut'l Comnny actuaily ceutreling 56¢

Patrica 1

, the ¥ neli

of 515 Iranian owned com;any

Lt Irantiae ownership b only 3 a
es o nin 1o rcentage of 3% lranian Owned and

theoe ceuld even be nuice then the
Thi vy Bhe cover ul dj..cdirs,

> FPoreiogn

FOSET N I B SR

“itl now

I L ¥ L U RCICEN
o 1cointor
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Capatals  §0,000,0C0 Tlals (3,000 stazaes, 10,000

Casethizd of capital ;;:115 2% rogistra

Shxrehsidarat

tio

rialy oach)

i

A4rworX Insaroaiionsl €0 sedosrssssssssssansres $U0 shares

(oubstdiory of Brisiah Tnived

-

4

T, Taamadin Wasae=l ... sicesses

N, Taghl DoDnsn  ,.esevessconssesosscsssasss

eserrasssess V70 samTys

Er, Tigar Drisotow  sassvssossrsseserssesasasrens 170 oharss

Although Irsnian Civdll Avission Iaw xs
sirerast *r.ms:ac-r‘-‘tio goxtanies bv3 53 Taxs a:t
ia appavon’ thak tha “-"i*‘s‘* intsrayis (\irvc?k
Ur, Bristoyw) ooy $rol 55 peresnt e*‘ Hali-Tazd phares,
mmorad *‘m K. 33:.539
<the c\"a*s leg vis
Hiltcr Hatel emsloyas) dnaa
rycords &3 8 pharaholdar,
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Both ry wrincipals, Cunsrn Aireradt Commnny, ry Ifroniern poavie
nez, and myael? wera vary ophimintic, relative Lo owr sonlicition
being quickly anproved by the Govermwient of Jrunj since the Cavil
Aviation Act stobes snocilienlly thnt the Covermsent of Iran will
asaizy Iennicn avintion firma in ssioblishing evintion services
on a non-monopolistie bagle,

Censral Xhatnmi, since you cre deeply involved in prorcoting
avia¥ion in Iron, I am hopeful that you can help me in my very dif-
fioult diloma. Any aid you can grant in facllitebting ths Arxerican
Imbassy in Iran obbtaining my re-entry into Iran eand nermitting ne
To rejoin my beloved fenmily, end to re-estadlich Ly activities in
the pronotion of avialtion in Iran, my govermment and I would be ex~
tramely oxatelul, :

A» zn exanple of my efforts in promoting the growth and sefety
of Iranian Avietion, 1 respectfully point oub ny aservices as tue US
Pederal Aviation Agsney appointsd Exewiner, Por the past 11 years,

1 have dedlcated a very considexable vortion of my time to giving

the Aixrfreme and Powerplanit examinations for the mechanies employed

by Iren‘Air. Faoch of the examinations tskes spproxirately two dnys
of my time to complete, but I have felt that this is a amall seerifice
and that my efforts would be helpling Iran, To promote the safety and
afficiency of the Iranian (Plaz eirline). There hog been no comnen—
gation for my many doys of volunieer work in thie field, nor do I ex—
pect any. However, my fexily and I do fesl that we heve the right to
vork, 3in 2 fovorable operating climata, in a country we have grovm eox—
trenely fond of,

Genexal, I look forwerd to working with you in every way possible
in our joint interests in develowing avintion in Iran. Since Y en a
civizen of 2 friendly country which expouss the adwniages of a freely
compedetive commercinl soclety, I sinsorzly feel thai efficiency and
prograss in the devsloprmsnt el long renge Iraninn avintior aims can
o2 most expeditiously meet by avietion compunies who freely and folr-
1> coxzpabe. I hope Sir, thet, through omr rutusl interests and your
parsonal compassion you may help me ¥o return to ry home enl family

in Teheran,
Singerely yours, /
% 7 e Yy _ ","
//ﬁ/ Z Ly ’//
- I'e

Prepch

«
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\JESSIMA" AIRCRAFT COMPANY

P 5
iwG Division Wichita, Kansas §7291
RCIAL AtRCRAFT

July 22, 1986

Aiv Taxi Couwpany
Hehrabad Alrport
Tebran, Iran

Attre A, R. Zapganeh
Ref: #241710612

Dear Sir:

Ve ackonwledfe Tecript of your above-reierenced letter datad
July 7 and hnve noted your co nts,

- parts ve

We can o
1otr youar area
April & coire

y advise that trhe handling o
& not changrd ivoa the py
dence. ke rtherelore x

for maintswancs soar

that yo
o Avictien

Nowe are Coquesting thad

Ty to supply
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EMBASSY
OF THE
UNITED STATES OF AMERICA

Tehran, Iran,
July 14, 1966,

Mr. Willliam H. French,
c/o American Embassy ,
Beirut, Lebanon.

Dear Mr. French:

Thank you for your informative letter of June 26 regarding your
desire to return to Iran and to resume your business activities. We
have delayed replylng to your letter in the hope that we would have
scmething favorable to report to you, but as yet the problem remains
unresolved.

On July 11 I broached the matter again with the Prime Minister's
assistant who informed us that the Prime Minister had instructed the
Forelgn Minister to glve us an answer to our inquiry as soon as pos-
sible. Since then the Ambassador has talked with the Foreign Minister,
who was away when the problem first arose. We will, of course, continue
to follow the matter closely.

We have taken the liberty of delaying delivery of your letter to
General Khatami since it seewred to be concerned with a business problem
rather than with the question of your re-entry intoc Iran. We were
wondering whether, in view of your acquaintance with General Khatami,
you would wish to send him a letter seekding his intervention with
regard to your re-entry problem. It has occurred to us that, while
we do not know 1f any particular individual is responsible for keeping
you out of Iran, General Khataml might be willing to Inquire and pos-
sibly clear the matter up.

What we had in mind was a low-key letter polnting out in moderate
language the difficult situation posed for yvou by your inability to
retum to this country and contimue the business activities you have
built up over the last fourteen years. You might wish to mention also
that you have been separated fram your family and that you wonder 1f
he can assist in determining why you have bzen prevented from coming
back.

If it is important to your business interests that we send on the
first lebtter, we will of course do so, though tactically we wondered
i1f 1t would not be better {o delay untll we have a beotter idea of how
your problem may turn out.

We are in regular touch wlth Mrs, French and will

her Jnow of any favorable developrents, » of course, let

Sincerely yours,

Nicholas G. Thacher
Minister-Counselor
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EMBASSY
OF THE
UNITED STATES OF AMERICA
Tehwan, Iran

Aazust 13, 1966

Mr. Willlam H. French,
c¢/o Adrian T. Middleton, Esquire,
Deputy Chief of Mission,
American Brbassy,
beirut, Lebanon.

Dear Mr. French:

In accordance with your request, I enclose a list of attormeys
in the Tehran Consular District. The [mbassy cannot, of course,
specifically recomena any one of these attomweys; however, we do
know that recently some American clients have hzd satisfactory rela-
tions with the ones whose names are checked. Those not checked nay
be equally satisfactory.

There 1s enclosed also a copy of the Iranian Civil Aviation Act.
When I discussed your problen with General Khatand he indlcated that
the charges against you would be brought under Articles 26 and 27 and
that Articles 34 and 35 would be particularly germane also. Your
plan, as indicated 1n Embassy Beirut's telegram of August 13, of send-
ing your Beirut lawyer to stage 2 thorough preliminary investigation
with the assistance of an Iranian attorney, Is of cowrse a wise thing
to do.

As you may have gathered fram our message, General rfhatam) is
very anxious to see that the charges are pressed. ile bad&€s his atti-
tuds on wiaat he regards as his own long-term endeavors Lo establish
firmer Govermirent of Iran control over movements of smaly nlanes
around Iran.s He will erdeavor to find evidence wherever possivle

T rention

that you nave contravened regulations in this r
not, of course, to acter you from whatev
. but just s2 that you may be quite ¢

Wita beat wt

Federal Reserve Bank of St. Louis
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AVIATION DEVELOPMENT CONSULTANTS INC,

L6 MECIPTE D OPFet, s

63 et s, KA1L ROQH, AMFRICAN FX'BASSY BETRUT,LEBAKQN — NFEnStrwer,

::ﬂ ﬂ ;‘:Mﬁ“f. ’V.EW-N - u‘v;':‘\)

e rs Auguet 24,1966 Roiar it
B3, 817

HMr. Raymond A. Eare

Agsistant Secretary for near Bastern and South Asian Affeairs
The White House

Weshington,D.C.

Dear Mr. Hare:

Thank you for your letter of August 16th. Please convey my most sincers
appreciation to ¥r. Popple for his recommendation and assistance.

In reading your letter it is apvarent that you are aware of most of the
facts,which I f£ind most gratifying.

Briefly the situation as I see it ie; Generel Khetami is using his positicn
toscontrol - ALL AVIATION in Iran.

.This_includes having control of the Aviation sections of the Army and the .
Gendarmerie,as well as all flight training both military end civiliar as
well a3 the Govermment Airline. Being the Commanding General of the Inperial
Iranian Air Force he naturally controls their training and operations.

He is major stockholder in AIRTAXI the only approved fixed wing cherter
company in Iran,i

He is a stockholder ( But not of record )} in HELI TAXI & helicopter charter
company owned 66% by Bristow Helicopters of England( which is contrary to
Jranian law ) as Heli Taxi is supposedly an Iranian Corcpany.

He is Poard Chairman of Iran Nztionel Airlines which in ry ovinion and
others,illegally confiacsted two other Iranian carriers to form this
nationalized Airline, Jranian Airways owned by Reza Afehar and Pereian
Air Services owned by Mr. Ahmed Chafik.

He is President of the Civil Aviation High Ceuncil and in such capacity
controla ALL civil aviation activities.

He avpoints £nd controlas the Director General of Civil Aviation se well as
the Director of the €Civil Aero Club which ig the c¢nly aonroved flying
achool in Iran.The vresent director of the Civil Aerc Cludb is a Coleonel
Jahambtahni who is plso o fellew ctockholder in AIRTAXI Ce.

statea that no
s an official o7

ALl this 18 in direct violation of the Irsnian Taw which
Soverrrent official shall) own shares inj or varticinate o
any nublic or pr rte enterorise,
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Hecords of yepistered thé 2/, /9S‘Y)

Firstier s« (R vuln"

1 Farvadin

AIRTAXL Re ltgr(_m_
Capital = 6,000,00(s 200 Shares, value each 30,0000
Share Holders: Nuder Jahambauni: 56 Shares without uase, 4 with nowe
Amir Khatami : 36 Shares without name, 4 with name
Ahmad Shafik : 36 Shares without name, 4 with name

(Balance of 80 Shares without name)

AlRIAXX Hu,lnd lxt.s'l\t'l"d?lle/
Czptial = 10,000,000 100 Shares, valuc each 100,000
Share Holders: Amir Znnghuﬁi: 50 Shares = 5,000,000k (Managing o 1 vc

Ahpad Shafik : 25 Shares « 2,300,005
Frederick Eshoo: 25 Shuares = 2,500,000

Unoffically it was known at Merbhabad that Frederick kEshoo sold his share:
to Janambani for rougnly $33,000.00 approxinmiately two yeoars ago,

I T T T T T I AL IR T I

HEL]1 TAXX “Wé—u'{‘z ig uljou. )
4_Aban lo‘H .\umbm‘ 9554
Captial = 10,000,000 1000 Shures, value cach 10,0005 )
Share Holders: Mr. Taghi dehnam: 170 Shares

Mr. Nasradin Nasseri: !70 shares
Mrs. Patrica Tandi (Represcuted by Dr. Mohmad ali Puar
Mr. Meyheuou 490 Shures 2781) B“r ¥ of Airwork int'l_$

Mr, Javad Moshtaghi auditor
12-10-3 51405
Mrs Patrica fandi resigaced and Mre. BEdpor UBristow
regisitcired us board of sircctors. It is reported that hdprur firistow
purchose Patrica Tandi Shares which totaled 170 Shuires Hlue the 190 Shae
owned by Meyheuou makes Airwork Int'l Comnhuny actually centroling 660
Sheres of the Company.

Instead of 51% lrantan owued comjpany, the company hel
Taxi is €G6% Foreign owned witi: Iranian ownership being only 39%. The 1r
ian Civil aviation Act states minimam percentage of S lranian Owned an
maximum of 4%% Foreign owned, Possibly there could even be more then th
66% Forcign owned in the Company the way the cover up ajpears,

(this information was obtained '(\p;nru.\im:\tcly three montis bach wnd now
couid be changed again, and is only subuiticd to vou for hasic intforma-
tion on what uppears to be somethine on the srface Lat somcthing e se
covere:l up witd no panes Jistea ets.)
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Dwin-Bratotrest Inforantion for Holi-Toxis
Reglstre.ion Dates 4 Aban $343 (Novonmbor 1964)
Rszlotration Ne,t 9554

Cepitalt 30,000,000 Miwls (1,000 ohares, 10,000 rials osch,
Ons«~3thixrd of oapitel pald at roglstration

Shzroholdezst

Arwvoxrk Indornailonisl 00 ,edoqeoesesscrcsrsness 490 chavor
(cubsidia=y of Driiioh Unitod)

Er, Tasradin nosord ..sedddesssssssccscssecss 170 shuros
Xr, Teghi Behnm  ..sdesesacossocsacsssovssanss 170 shzroe

Hr, Fdgar Priotol  sueseseossssscscssesassnsees 170 pheros

Although Iranian Civil Avistion Law requires that lighs
eireraft transporiation ooxpanies bs 91 porcent Irmian owned, 1t
{8 cpparens tha% tho British interesis (Alrworx Internationnl exd
¥r, Bristow) control 66 peraent of Held-Texd shares. Alga, it i6
rusored th=t ¥, Hasesrl turned hip sharea over to someons once
the opexsting rights wers estadlished, lrs., Tandl (who wos a
Hilton Hytel employse) fosz not appezr on the Dunn-Bradatreed

rocords &3 a cherenolder,
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3. Sho Mirector Genowml of Civll Avi-
N

&nd peciitively contirolded tyy mnd
Khatand.

CIVIL AVIATION CSOUPANYS

1. Iran Faflonal Airlines

Gen. Ihatami is doard Chairman of Iran National Airiines and egain

exarcices absoluta conirol by wvirtue of paciing ‘he wansgesenst cof thila

Alrline with Air Porce Generals under hig direct carzand. he =e¢ call-

ed Fan Asericen Airlines contrmict 10 a Terco &nd & covyering sfiennt to
et & h

conesal the rexl power in ry opinion; if you doubi this con
Robsrt Bell (USMZ) of Pan imerioan Airways in New York who
the contract negotiations with Iranair for Pru-dm and have h
the true plcture. He xay not want o way sarything on this
the truth is the truth,.

2. Adr Text Company ¥ il

yhe had his name und Col Jaharbtehni's nase rexcvel “rox the ownsra o
fir.. Zangeneh the kanaging Director of Air Dami is nothing tut a purvsi with
fﬂn i/Jabanbelni pulling the e¥ringe. This ie comucon Xnowledgwe and is

.‘ asilyx ocheaked out. -

tari znd Co. uwe intiwiietion and cosrcion when deali
jYasiness firme bolh looal wdd foreign, %o rake eure that
with Irwnair, 2ir Pawi er Heli Taxi.

3. Heli Taxd Company

Helli-taxi 1o a suppomedly Irenian Co. wilh agnin Thetesi snd Co belng atock-
holders behind the scenes. It is in fact cwned 8£% by Briator Heliccopter
end Pritish Avietion interests. KEr Allen SBrisicw is listed as Kansging
Director of Reli-Paxi. (¥his is cendmary to Ireaian law which etstes that
eny aviation eo, rust be 518 Iranian CGwned.) the records will zudeudiedly
te changed shortly to concsal this overvight on their part. Pul the fucis
vill 23111 remain the mawo.

Eeneral Khatani nlse uses Air Pores Gsnerala (In Uniform) - eall

spective custemers for {ir Pawxil and Jeii-Tax!, Thees Genernle {Re’s:
otherer} toll the customer that they wuss their Coxpanys or 7 do s

sny aireralt or helicotters, Al Capeco was ¢ viker couparsl 19 theee Do

Cur lexally conssitoied Irmnt
fivat inlking eith ¥xr Lr-babl
e fy rainvenance and crare croch au
T FAP. Ex Axbad piated
6 Iiwndan Oivil ¢

srld B no prot
toshmienl Exintenanss po
lno.  Gux oderntin:
tTals ths high
ece thrt we ¢2

el ;Taes, tul

y Gampany {Hels, Corp) wiich wss Zforwed ailter

1t atere e take to setablisl & Ceasns firT-

¥ for the Ceeeva fi47% dn Txan given

g to cowply
1i eneTaiing rightn
to =1 cover thoe

Sher Trwy ol
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Ve have lebiers Trom geveral forelgn £fman efating that they wonid like to
have uz bid Chejr vyxqulrecw Lo for airzrafid "chchev 7 whap we Aliain
theve Tighta, Thelre reesones for wunting uve v pat An writ-
ing 1e thet we can offer A better service at rrice.  Alco
the fact that I persomily the appointed US Ernainler for
powar pient and alrfreme licenses, pluo hol authorization
licensn they know the nverution will be cenductel in ecco ee to cur UG YA
standarde in all respectn. Nr Arbabi Pdrector General of Vranian Civil dvia-
ticn miated to us that Iran welcomed this type of foreign investment, and the-
Iranian Civil aviation act was for the encouragezent of aviation companiese on
8 non-scnopoliméic basls, and that healiky compstition weuld resuvlit in stron—
gor, esfer and nore modern aviation industry wiithin the country,

i3

The-Director General of Iran Civil Aviation Mr Houshang Ardadi has under-the
orders-of Genernl Khatami refused our Iranian Compeny, Hele, Corp the right-
0 -operaie our:own alrcreft, o Csgane 120 carrying our oem Company perucnnel,
or mupplies, or surveying personnal of our Prime contracicra, or persornel
whe wa are irylng to get interemted in develovning the elscirifization of Tvan
end pipelins roudting end eurveying projecte. Our fira eigred a contract with
the Iraniun Wanagement end Enginesring Group Ltd (IMEG} who are tho conbtract-
er Coneultants $0 the Itenien OGovernment for designing and rcuting of th: Big
insh Cesline which will be built going to Rumede. IF¥ hus the rights to im—~
wort tust ebout anything that is required in order to got this iob complubed
ag soon ag pos:ible., Hele, our firm contrected to supviy our Surveying wir-
craft on & leamse basio and we would fwnish our pilot %o show ths IKIGC gurTey-
ing enginsers the sMoriest youte and most praciical rou%s for the gesgline. Yo
lensed our Cegena in good felth thinking we were helping tha Jrunian Govern-—
men®, plus with hopes of gotting some of the shorter ofi shoats of tne gao-
lins %o zorstruct when the line was to be built, ¥e alro spent 60,209, Tor
& Beaver nirorafs whieh was %o be logsed directly to IMIE, and the piletfmech
would be IHNEGS own psresonnsl. The smwe type of leass [wet cr dry) ir uvsed
througii-out the world. Iran Fational eirlines uvees 1t in conrection with the
Botfeg T27 they have operating. We use a wet leaso wi%h e Helicopter we have
on lsame to Geotronice and American company, Our Bsaver coniract now has hees
canceilad whioh iz & losa of roughly $210,000. in leswme fosex over a 3C month
period.

Qur Cesmne 180 K7751&, which 1w our irerican firm, Aviation Deveiopment Con-
eultante, Tnec., foreign investuent portion of the Kelo Eguipment, wos leaged
te Halo, SA on 10 September 1965. Avintion Dovelopment Oonsulbunts, Inc..
rwrodaned Hxde ailrcraft 13 Soptemder 196% for thias specific ey, A
¥reta copr of thie wes givon to Kr Arbabits office, sleo a copy of our joing
Vertrue agreesent netween Kele and AT, Tne. We wvlso wro%e 3 lstter to Mr.
Bita offien And sent 1% te hin sieting we werw golr o ure cuxr ziYeTa
Lot Tiight about 22 Septewmler 1o IhERmépshaw to survey m owntes ol
tct, Yo made the flight Filed a fiight rlon. Ve 414 ned get an

@ our leiier eid nerrped cverything was okey, We alco asewned the
tiveratt Ter the Ges lino routing evrver wug okay for it was okly
ves PsTiod or so. Geme=n) Khatersl brougl pregours To bar
s eur Ylights on 18 Karch . Howfvar, Alizizxd Ceo
cowinl, balt {he ens 22 to b denc from

i TR A e y lcer and clee
Lotx e lher
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G 1” p‘:ﬁ\ 1646 1 frbebl ealled so by tﬂlephone end aeled ro to como to
Lo Lime  Yhis I dld on 16 Lpxil 19466, e which tire Kr Ardadi told mo thetd
...Jinu cur Jagemn 180 }ircmf‘c wig wrong Tor tho T'iWJA coffice had not give'x
vl rermicslion m, nich vire I ehowed him a copy of our letter %o hin drted
11 Sewntexber i9 o £0id ko 414 not recelve it vo wo could not £ly until
wo £ov H,mieaﬁoa. I vrote hir the followlng letter of 16 Apxil 1966, peow
iﬁh ke cslied o hove 1t written to hime. I aczod when oen wa get permiceion

ke gadd in o for Qayu soeing we cgain epplied for pormiecion in the 16
Apr'ﬁl 18636 lettor, I geve hin the leg books in good TFelth so he Ssuld sce
waere w9 had ‘“‘m pince wuo purchased the airxfraft 13 Seplembor 1865, Oaly

flew roushly 60 ¢dd houre. .

0a returning to Te¢heren on Fan American Airlines flight en 19 Eay 1966, ¥

wag refusged to reenter Iran with wnlid UZ Fuesport end vier. Lm:arican Bebeee)
éwty offlcer alsa could not get me indo Iran. I retwrned Yo Litsed and heve
been Bere over sinco. Oaly en 13 Augtat 1866 through the good sesvices and
effortn of the Aweriosn Exbescy fn Phsren B Nickolis 8, SSschew the Kinleten
Conisoler obtuingd inforeation from Genmeral Ehetemi thal he is preceing the
oRrPrmo S&Rlney aysel? ef Ariigles 2§, 27 &nd 34 end 35 snd I eust new feee
0i¥ll ewite by the Iranian Goverament.

In 20 Bean fine xy businessss have sxlrmst bun benkrupted, the necemsary
cpere airoraft e.nd ergine parts for the vapplied eirereft sre deleyed foxr
I s B0% An ¥ran to pud wp the neegusssry Mn&@ snd guarantees. I Lave been
seserated frem ny Sexdly fow fer turee montice Thoe letter I wrote Nr Awdabl
exd givirg the log beoks ¢f our nirorufd to him in good faith haes now been
used gguinst mo.

In eddition to thio my Americen Pilet/Atechanic Fartin Smith, who is Llying
e leased helicopter vnder Geotronics righits on the UL Ampy Eap Serviee
Coatract ersashed and was burned to Qenth on 23 August 1966. Wgth problems

of gettimg hia fardlly eent tuwck to tho Liates, body removed from Iran,. the
nesven oF femily are being etrained beyond the breuking point. In addi-
tloa Genex Ihetasi will now veoe thio nooident to enother sdvantage by say-
ing rou cey there chouldn't be any forsign registered aircraft and heliceptern
ope ..\‘:sn," in Iran, Tho reacon feor tho exush is not knoen yot! This helisor-
vy ledsed fron our other fueriern Ucopeny, International Holicopter Oon-
rmz,. i, Ino., of Delsewre, to Geoilrcuilce, Rivisien of Teledyne, Konroviz,Ce

ius Ges-m,\:. Atrorulft Company'o policy 1o that esch of the represeniatirves in
1d ehould have o ha:;::u and rsm%mmce feoility L order to bs able
to ;v\ai: Cegann alrerntt end slook spares. Yo date by preventing our firm
m'&bl“ “‘...(g this Treility wo cannot m.?pors the €7 odd Ceesnn's given the
1 Toverrevend by DA vhied vo pey lexee fex, Genernl Khatami hag ¥arous
= .-.:*:1::, wi presswro Yo mre o Jaseas oa changing represext-
Lottem: axro 1ovr ring into Cessna g:;ing Tox m:*pc*-t:
rmd and Ce ol .‘:sm suscesiod n Corving BR Gov—
"‘c, L nrtead off our ecepalen Cuklﬂl '; 'te»g\
7 oenl (}c-nt..AN',ri. o UE

a rearatly Yeun O3
1t te ehlel of rte cc‘xool in the
It ic ry wderetanding thnt i€
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B, Pore with a1l Suo miopecy 1 eubnit 1t auv
tvo Biilion Bellars to %ne country of |
nent from telle over by ths Communirts,
enconwreged Avericen foroign invesiorae, =velopo the econony ol Jrow.
e this the treecbuent that oll Arwevrican inveotors eon sventuslly ewpeot? I
will continue vith all $he legnl wetny et wy disposzl to pretect xy rights

aud ry investwente, bat bolieve ke Xr. Hara 1 peed nhelp. Can yoxuf

¥ T GemlT

United Statss and Irun hevw

frmt Lo why I sugseeted to President Johnson tnd Er Ruek cutliing FAP and WS
cid fo the Iranien Adrfeeds until at euch thre we Au feericen companies wio
iry to comply with tho Iranisn lews have equal chances ond are sbls o g
port the American panuvlfeeturers they repress=uni,

If tieso aRargss thad General Ebatemi is pushing rre not dropped by the Iow
jen govarsaeny our business dwe lont, Nuxber one sseing I did give Er drbal
ke infarmation b2 requested in good faith, the CGenerel intends to puwsh shes
olsima, Nven the oourts in Iren aye bought so whad chance does ore have ef
o fals Pedfls,  After wards they will net ellew xe fo get xy recidencs permit
manewed, tard barargeni fer $rade, nor work pereit., VWhat chence then bas on
cver patting the hargar and emintenence facllity &F the airport to suppor®:
épares and the UY KL given eguipkent.

I wuggest a high level meoting with the Irunian Ambassalor inslstirg on the
Sropping of these ehwrgem end the reledes of cur Uessna 180 which the Irmuin
Alrforce bap texan over. Y reportad ths airereft cs stolea for it wag parie
ud Esrlabad alrport lesked, hrakes sed, chialked and tied down. They broke
in%o &5 end woved it to a fArgsd and leoked {4 wpe Fith this action of tha
MTEBReE who knowa 1f mallee yowEilees has taken plsce. ¥e have never baen
tolid prfleally by any Ixanimn Government Agency it waan lmpounded cnly throus
our insnxrmance Inveatigutors bas thic information be found out. Kr irxdeli on
told us we cowddn't fly 1t wntil we godpermiesion, and we respplied Tor 413 2
APETL £2866 letter, why 1ls Kiatemd pokirng this exarple now trying $o beaksupy
our Gospenies so his ean have all the busiress. Y don't underetsnd thic prw
teotian,. Wo nes tcop side help pleresl

7 s s
PP CAY I C4

Yililem B. Fren

Kaneging
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f‘// ) ATy e A T
‘ ‘ Lo o finaret /?éfn’ e
. 7 . %/ / 27 Augustil966

2 (R 4
5Z%H?k££—(ﬂ e oY Beirut, Lebanon

E A A

Mr. Rober. hi-tl

Movris, Laing, Fvans & Brock

123 South Market Street

214 First Federal Savings Building
Wichita, Kangoeno

Dear Bob:

If you read my Iefter of 24 Avgust 1966 to Mr Hare, you will get
the genernl picture how the Tropniin Adrforece General din Tran du Lovedns
or trying to Torce uw onb of businrss

As Ccogna representatives we are required to have a hangar nnd
maintenance facility. We have been trying since 1961. It now lag
reached & ctage where the general is preventing myself re-cntering
Iran. All business is at stake. I could send in a replocement,
However, this will not get the maintenance fucility which we reguire,.
nor a repair facility and operation.

We have complied with all the Iranian laws, registered an Iranian
Company 53% Iranian after the dircctor general of civil aviation .statoed
this is what one has to do.

We only have the spare varis sales, left, for our tech rep pro-
gram was completed a US government contract in June the 30th,. 1966,

Ve cannot even bring in a dmonstrator aircraft. I am coming to
the states this, week trying to get Cessna behind for a real push., ALl
it takes is top US government level interveining saying what is going
on.

Bob, I have spent 14 years in Iran, all my funds are tied up therec.
If we are not allowed to operate then what in Hell are US taxpnyers pay—
ing the bill for. I need all out help.

I want you to go with me to see Del Hoskam of Cessna, and Jack Zook
80 an approach with positive results will be obtained.

You might try calling Mr Hare on the telephone. If you need Washing-
ton support, possibly you have contacts there, but I was told that. there
is a charger by the name of Elmer Batzell of Nunn attorneys 1523 E St NW
Washington DC.. Next thought of Richard Nixon lawyer firm. This is your
decision Bob, you know more about it then I poscibly Cessna has law firm
in Washington who knows pressure points., Anyway you can call Cessna ask
for Zook or _Del Roskam and I1'11 be there this week, maybe before youn got
this letter. Regardless of costs, proceed we must fight it all the way
for otherwise all these years pushing Cessna in will be loat.

f‘ {47, 4 / ) s ’-é/w‘/ g;;cﬂyélg /F;Ie‘rﬂxéh
BT At g/au/
7 /%NVZZ Gt "”7/4 e W elirertes
: /?ﬁyfu ;7b®u4~/”u4;‘
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27 Auwgust 19606
Reirut, Lebanon

Nr. Raymond A. flare

Assi~tant Secretory for near Bastern and South Asian Affairs
The Write Houwse

Wa gton, D. C.

Dear Yr. Have:
Attached you will find a photo covy of a small spare parts order

which hus been sent to the Cessna Aircraft Compuny, complaining that

it wae cent to Aviation Development Consultants, Inc., on 22 May 1966.
Mr Here, I have been blocked from entering Iran since 19 May 1966,

Again, you can see by keeping myself out of Iran, General ami, is

qgtlQg_1n_ahgﬂ_mx_ﬁ.annhlagi_n“xpnt Comopany's Cessna and(Bell that they

are not properlr represented in Iran. . -

¥r Hare, our firm has trained most of the Gendarmeri vilots and
goloed them before they went to US Army pilot and helicopter training
in the USA from August 1962 through June 13863, The US Army =zdvisors
came to me and I with two other American vilots soled the studernts be-
fore they went to the USA. Previously the Tranian Airforce 4id this
woxrk and the pilot failure rate from the US Army flight centers was
60% or more, with only 40% graduation.

Whes our students started completeing the flight training that
were sent to the states Mr Hare our percent of graduates rose to over
90%. Quite 2 saving to US tax payers money don't you agree. I have
submitted truining costs to the Gendarmeri and Iranisn Arny cince 1969,
for an in country training program. This was for heliconters and fixed
wing aircraft as well. ’

In June 1964 Mr Bruce Chuber, regional sales manager from Cessna
and I talked with Mr Arbabi, to see what I could do to further suuvport
the Cessna Aircraft coming 1nto Iran with back uv service, sovares and
maintenance. Mr ArBabi szid form a 51% Iranian Compuny, which we did:
in FPebruary 1965, md apnlied for operating rights. This was never apn-
roved because Ceneral Khatami who controls the high cowlecil of ecivil
aviation wants 211 business to go to his two company's. Vvho rerresert.
Dehavilland, british aviation and Aero Commander. They would like to
gee Cessna cut out of the program and Dehavilland Beavers moved in., If
discredit enn be shown to Cessna and myself, Dehuvilland Adreraft will
be moved 1n patarally as the order for ten this past spring for the Red-
Lion and Bun of Iran (Irunxdn Red Cross). To the Gendarmeri Air Taxi
has, been submitting prononals for Dehavillands as well, Nothing like
trying to defeat a proven fleet of Cessna aireraft operating.

Mr Hore, it tikes ourselves about 6 weelrs to gel a quotation from
ina with the required chomber of commerce and Iranian Brbassy seals
ao letters of c¢redit can be made out. It then takes the Gendnrmeri

aryvhiere up ko one year somebimes to fund the puretisel!  Pregently I have
standing funds of rowgely 22,000, which they have net paid for the
ot one yenr,  Ceasen nep ouranives or b rpd Tinance yregraain urle
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Torced 1ot
tra ned o st

t Urromntiy,
5 onr S Arry Tech Rep vros.ow terwireted ir, or on 3D June 1GEF
T oheve, to Yot onll oy comnany ve wne. loor Tor whiher jo Since ¥
conlitat et 1 Titv ovor ohtonooreradiy richto,
2y owholae 1 - Gores. Toores petalty; Tdke Yen s
t n oa conit ard wtter you hove

reojle i 2 countoy,.

Ministry of Agricalture from 6 Septesber 152 to 37 Jure 1957y, 1
versenally trained 67 crov dusting pllote and necinrics roughly R4,

ri Jointly we trained helicovter and fixed wing studertsn

ee years Awust 1962 through 30 June 1965,
no?h.ni‘ fas been done se Far.

Gendnrs

We only have ithec spare parts busjfess left, We h.ve zsked the US
Arey and Genmish advicora to helr ug/vush through righic, as well as
regquestei hely from the US Embaasys If USA 1is going tu certinue giving
HAP equirrent, and MAS purchases to the Iranrian Government, whici we ns
US tax payers ray for then why cenlwe get operating rermission and con-—
tinue our business after all these years of dedicated training,

As stated before 1 sugsest & conmrlete cut off of wll MAP ejuip-
cent and allowing purchases under NAS untll at such time we are rllored
to continue our businesrs, without thsse corntinuel h: rassments, gnd chrrge
and allowed to build a hangar, stock snares, and if yossible gel overatin
rights ao that we c2n further demorstrate new aircraft, und suprnrt the
American o0il conpany's with fixed wing 2nd helicoricr tyve egquiosment. I
thirk the sunvcort of the FAP supplied equinment with & technical stafr ia
the route teo push. Pleass halp!

Sincerely yours,
/s /% 4
me/ s ’-’C%
®illiam . Fren
Man:ging Dire. tor
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22 Ceeobor

Trazr re Safaviy

hgrewith o so
31,800.30,
3w cornaction with the fortation of

calied {Snarimte Tryars Fars),.

Srwevra oty
GIDNGRe ULY

Vo touly yourd,
C.
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SPECIAL  POWER CF  ATTORNEY

Know all men by these presents that the undersigned as and for
the act of International Helicopter Consultants Inc. a Delaware cor-
poration do hereby appoint Dr. Hassan Safavi their true end lawful
attorney, in fact for the following purposess to-wit:

1. To do all things necessary to incorporaté an Iranian corpora-
tion to be called Sherkate Tayare Pars. S$aid Company to have
an $ni+ig] capital of one million Rials.

2. To prepare.the statutes of the said Company and to.sign all re-
gistration documents on behalf of the undersigned and to do_any
and all things necessary to register the said Company in the
registration office according to the laws and regulations of Iran,

3. said Company 'is to have its subject the selling and maintaining
of .light aircraft and helicopters and engines, spare parts and
accessories therefore,

4. The duration of said Company is to be unlimited.
5, The shareholders of said Compény shall be as followss—

a) Fiftyone nominal shares with a value of 10.000 Rials eachs
belonging to Dr. Hassan Safavi or his nomineesg.

b) Twentyfour nominal shares of a value of 10,000 Rials each
shall belong to International Helicopters Consultants Inc.

c) Twentyfive nomihal shares of a value of 10,000 Rials each
to belong to Aviation Development Consultants Inc. a Kansas
corporation,

6. All the shares of said Corporation are to be nominative and the
shares belonging to the Corporation set forth in (b) and (c)
above may not be transferred without the prior approval of the
other shareholder or shareholders, however, the shares set forth
in (a) above may be transferred in whole or apart without the
approval of the other shareholders,

7. The Board of Directors of said Corporation will be nominated
for a period of at least four years by the General Assembly
and shall consist of three directors.

8. The auditor shall be nominated fcr a term. of one year by the
General Assenmbly.

9. The Board of Directors shall choose one of its members or an
outsider as it so desires, as Managing Director.
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10.  The power and duties (retribution) of the Board of Directers
and of the General Assemblies shall be in accordance with the
laws and regulations of Iran.

1l. Dr, Safavi is hereby given all the right end power to prepare
the statutes and register the Company and elect the Board of
Directors and auditor and to sign all documents for the forma-
tion of the society and to request any authorisaticn from the
competent authorities which is necessary for the formation and
exploitation of the Company.

12, The silge social (domicile) of the Company shall be in Tehran,
Iran and the address shall be designated by Dr, Safavi, however
the society may have branches in other towns in Iran and also
in other countries,

13, The attorney herein designated has the right to designate ano-

ther person or persons to have and carry out any or all of the
rights and dutles herein granted to him. -

INTERNATIONAL HELICOPTER CONSULTANTS INC.

Attest:s . By

Secretary President
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November .3, 1966

Mro Witliam H. French
Apartment 73
Sourlla Building
Harma- Street « &
Beirut*w[ebanon-
tEinamg 4

Dear»Blll‘

tAfter‘my regern~1 made arranoemen§§ to go to\For rt

to~ the Bell Helicopter people: * I spent the’ day “down there yesterday and
taiked:to:Felotin and to Jost. and to the president of the Company. Felotin's
position was.that:what.we were essentially asking Bell to.do was_ to allow
STP-to-represent ‘them inIran and. they would therefore have to make ‘the same
kind of «investigation they do with_any new dealer. I tald him 1 app ‘eCi o
.the -factrthey would have to.make some-.sort “of. 1nve¢rlgation but they we e:n‘f
in fu]] possessxon of the informetion that.we had so they should be;cau ious”

B os

Bell: Helxcopter‘-whxchever he wxshed explaln1ng the new set up and’ b351cally

assuringsBell that-the new-corporation.will: -have the ble551ngs of the HIgh™>"
Counciliof Civil Aviation-and.General. Khatamx T 'will arrange, for “this ™
dxrect]y with:Safayi- and will. send you a. copy of the ietter which you shou!d

B

5 “have- been Lnable to talk with Cessna as everyone that” 1 need o
talk! tordsiout-of town for: the-rest of.this week However,* TIwill See thém
early:next week.5.In the meantime, I got your letter of October 27 and T think
you are jumping to conclusions. I did talk to Mr. Knoblauch who is in charge
of the Parts Division at Cessna and he told me that no. order has come through
and that if one does, come through they.will not honor it, as it is their’
position: that you are the dealer and they must. come from you.- "I have a call
in now to. Dusty Rhodes to get further information on the matter and will try
and include it later on in this lefter.

~* 1 have prepared the new’pOWers of'attorney and original'and’one
copy of each of the four are enclosed herewith signed by me as vice president.

23-586 O - 78 -9
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By the way, Felotin said for me to tell you not to send any more
telexes to Bell as their office rules require that whenever they get a telex
they have to telex an answer and that this is costing them a lot of money
and they are unhappy about it. So don't send any telexes through Bell. By
the way, your telex from the Phoenicia telex service was badly garbled and
I think they are a crummy bunch. I believe airmail letters will do the job
from Beirut almost as quickly as the telex and certainly will be much more
clear.

At to the letters authorizing Bell and Cessna to deal directly
with STP, it appears that Bell might be about to insist on this manner of
proceeding anyway. I will let you know what Cessna thinks after I have
talked to Zook and Roskam, By the way, Felotin strongly recommends that
whoever you have in Iran should learn Farsi, so you might tell Bolton to
get busy. It also appears that after the first of the year I will have
someone available here in Wichita who can translate Farsi for me if you need
it.

Felotin agreed that he would send you an accounting on what you
owe Bell and that you should be informed that the contract which you had
with Geotronics is now no longer a bankable contract so some other arrangements
are going to have to be made for payment. Felotin also wents you to send him
shipping instructions on the helicopter right away. He had no suggestions as
to what could be done with it other than sending it to Beirut. I am enclosing
a copy of a letter I have sent to the house counsel for the parent corporation
of Geotronics, which 1 believe is self-explanatory. I am also enclosing
herewith some invoices which came in from Bell Helicopter for shims and washers
and a letter I received from an outfit in St. Louis inquiring about used
aircraft. I am getting the name of the patent lawyers in Washington, D.C.
and will send it direct to you in two copies so you can give one to Cogni.
I am also enclosing herewith the Air France tickets which have the unused
portion from Beirut to Rome so that you can turn them in for refund. Those
devils in Air France nailed me for $65.00 worth of overweight charges from
Paris to Chicago. Oh, well, ce la vie. We had a fine time in Rome and Paris,
although much too short.

I just talked to Dusty Rhodes and he said that they had, in an
interim period until we found out where we were, merely told the Iranian
air attache that they would take a few essential parts orders and make quotes
on them on an ad hoc basis or emergency basis just to keep them in operation
until their representative, meaning you, knew exactly what his status was.
The quotes have not yet been made and they are in Wichita and will not be
ready until later next week at the earliest and in the meantime, of course,
I will be able to talk to Zook and see if we cannot resclve the matter in a
different fashion, So don't jump to &any premature conclusions. Cessna has
not yet made any direct sales to the Iranian army and I think I will be able
to keep them from doing so. I will keep you posted on all the developments,

Very truly yours,
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JACK L. ZOOK

EXFORT DISTRIBUTION MANAOKN

CESSNA AIRCRAPT Company
WICHITA, KANSAE 67201
1218) My a2

HARKETIMG Divieion
OMMERCIAL AlRCRAFT

Noveémber 28, 1966 - .

i
CE W
ey
Mr, " Jack Zook ..

Cessna Alrcraft Company,
5800 East Pawnee ., . .¢ . o .
}LINChlta, Kansas. o' iy e i 0

a2

Dear. "ei Zook::

The purpose of this letter is to sunmarlze the information I reported.
to you with respect to Mr. - William H. French &nd his corporation Aviation
Development Consultants, Inc.- and the present situation tn Iren,- .
Fo x..x SRRV LT ST 2 O DS v\x, Tluta
in Adr i thon $a bBalites),
Hr. French first went to Iren approxlrmtaly 15 years ago as an cmployee

of tha United States Government. . He flew alrcraft, spraying {nsecticides -
for )Jocust control {n the beglnning, and then performed several other
contracts for the United States Government under the varfous A,1.D. -. :.:-\
programs. As long as the United States A.1.D, funds were going Into

Iran {n large quantities, the Iranian authorftles were most cooperative
with Mr. French and never did raise any difficulties about_his operations.
However, as you know, these funds have dwindled considerably §n the last
two or_three years, and are now down to the polnt where the end Is almost’
in sight. 1In addlitlon, as you no doubt know, becuuse of a varlety of -
economic and poljtical devdlopments, the Iranians have become much more
independent ln recent years and have a great spirit of nationaliam in all
areas;. . ;. :

B R by ot g atest oy

Prior to the writer making his trip to Iran, he fnvestigated all of the
matters which follow as thoroughly as possible, including conferences
with the United States State Department, and more specifically with Mr,
Elliott who is In charge of the Iran desk at the State Department at
VWashington, and his assistont Mr. Mulligan,
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f

‘Aviation In Iran is and has been For sore tima entlrgly controlled
by General Amir Khatami, who is the Commanding General of the Imperia!
_Iranian Alr Force, or rather the Chi&f of Staff of the Imperial Iranian
Alr Force, Chairman of the Board of Directors of tha Natfonal Iranlan
Afrlines, the President of the High Councl) of Civll Aviation In Iran
and tn additfon i the brother-in-law of the Shah, It was the observa-
tion of ‘the’ writer, and confirmed by others, that all aviation military
regardless of which service, including the Air Force, the Army the Gendarmery
or civilfan is controlled by the dictates of General Khatami, As one’
fndividual remarked to the writer while he was In Iran, even though the
books say ‘that Iran is a constitutfonal monarchy, it is not, it is an
absolute monarchy, and in point of fact the royal fanily run the country
pretty much 1ike aclosely held family corporation,

Approximately two years ago a representative of General RKhataml contacted

Mr. French and. informed him that there were only two companles which would
be authorized to conduct clvil aviation business {n Iran, and those were

Alr Taxl and Helitaxi, the former Is a fixed wing alrcraft charter service
and the latter is a heljcopter company. General Kahatami and/or his representa-
tives hold substantial amounts of stock in each of these companles. Our in-
formation leads us to believe that he holds a_ larger percentage of stock

fn Alr Taxi than in Hthax!.. Mr.vFrench was’ {nformed by this representative
that he could operate in Iran prov(ded he did so as a sub-contractor of Alr
Taxi and Helitaxi, for which he would pay them 10 per cent of the gross of
his operations, At this time, Nr. French turned this proposal down, and

he was then informed that General Khatami would ''run him out of the Country'.

In March of. this-year Mr. French went out of Iran on business and when he_
returned was [nformed that he would not be readmitted. The U. S, Embassy
tn Teheran spent approximately two months attempting to find out why Mr,
French would not be readmitted with very little success until the expira-
tion of the two months period, at which time they were informed that Mr,
French personally was being charged with numerous violations of the €ivil
Aviation Act of Iron,

Iran's Civil Aviation Act wos drafted by Dr. Hassan Saffvi, and enacted in
1549, 1 am sure jts contents are available to you. However, it was never
fuplemented in detall ond the ceneral Persian attitude toward thefr laws
is fully represented {n Mr. French's case,  They have a good many very
complex codes on the books which are not enforced in practice and {n fact
when cne attempts to comply with them he §s told by the local officials,
oh, its not nacessary to opply for these permissions, woe know you, Just
go ahead and do these things, and 1t will be all right. However, If you

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



130

fncur thelr disfavor they then go back to the law and insist that thers
has been a long line of viplations,. The seme thing happened to the U.S.
Consulate wWhile the’ wrlter was in Iran. For quite scme tlme It has been”
a requirement of lranian low that’ forelgn restdents who are going to be
there for extended stays apply for and obtaln residence permits. Thera
is 2 Presbyterlan sponsored conege Kn Teheran, and_teachers are brought
in from the United States for varylng periods up. to four or five years,
at a time. \v’henever the U.S. Consul sent them’ to’ the Irantan Forelgn.
Service to apply’ for resldence p*rmxts, they were, always told, oh, that
won't be’ necessary, we know you people. "and this is not n°cessary, and |
they would not take appl!cations for residence permlts. However, whne
the writer was in Iran apparently one of the’ teachers got into_some kind
of a flap with the Iranlan Civil Authorlties, the exact nature of which..
was not disclosed to. the writer, but, the Iranian Forelgn Service had just
called upon the American Consulate and had informed them that thers were -
approximately 50 teachers in the Country who had been violating the law
for a.long perfod of time by not having these residence permits, and It
wou'ld be necessary to get them out ‘of the Country by the end of the week.
This was_accompanied by a volummous citatfon to the law of Iran. Much
the same thing has happered to Mr. French.

The writer before going to Iran caused an inquiry to be initfated from

the U. S. Embassy in Iran to General Khatami, so that he could be assured,
that whatever charges were pending would not be used In anyway. agalnst

the writer, merely because he was Mr. French's lawyer. In reply, General
Khatam{ requested that the Embassy inform me that they would be most hoppy |
to see me when I arrived in Teheran and he also suggested that 1 see Dr.
Hassan safavi, the V;ce-Presldent of the Hich Council of Civll Aviation.

When the writer arrived in Teheran, he first spent some time with offlclals .
in the U. S.. Embassy, briefing them on the information In his possession

and in turn recelving a briefing from the information they possessed, both
of which seemed to fit what has been recited so far, .

Throughout his stay in Iran, the writer kept In touch with the U. §, Embassy
and kept them fully Informed on all the developments. The principal contact
of the writer in thé U. §, Embassy was the Commercial Attache, Mr, Raymond
Hartland, and his assistant, Mr. Herbert Ferguson. Thereafter, the writer
had a conferznce with Dr. Safavi, who explained that ha had been the author
of the original €ivil Aviation Act of Iran, and had also been ths author

of an Act of July 5, wherefn all aviastion, civil and otherwise, lncludlng
sales of alrcraft and parts therefor, wos declored to be a natleonal moncpoly.
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This Act had a grandfather clause in It which provided that, {n essence,
Alr Toaxi and Helitaxi could continue In operation, and It further provided
that any other compony, securing the permfssion of the High Council of
Civil Aviation could do business {n Iran, In addition to the national
monopolistlc ¢ompany. Dr. Safavi then made 1t quite clear that the charges
on the part of the Iranlan governmant were not directed toward Mr, French's
companles, but sofely to Mr, French personally, and that Iran would welcome
the continuance 4f busliness of Mr. French's ‘companios, however, It {s a
requirement of Iranian Law that ‘they can only do business through a Porsian
Corporation, with a 51 per cent Perslan partner. Dr. Safavl volunteered
his services to form the Persian corporation and to act as the 51 per cent
shareholder, strictly In accordance with the writer's direction, ha stated,
The writer made no . reply to this proposal at that time, since he wished to
be essured that Dr. Safavi was speaking on behalf of General Khatam! ‘and
not as a mere volunteer. “Consequently, a 'subsequent appolntment was arranged
between tha writer and General Khatoml durling which the General made it
quite clear that Dr, Safavl spoke on his bchalf and that thls was the
.transaction vhich the General would authorize.

General Khatam! also stated that because of Mr, French's activities he
would not agree to permit Mr, French personally to return to Iran, however,
he would permit ‘representatives and employces of his companles to return,
and to do business as cutlined above. In a subsequent conference with Dr,
Safavl, he Indicated that Mr. French had made the General most unhappy and
the writer gathered ‘that it was almost a matter of "face" with the General,
at this time as regards Mr, French personally. However, he was of the
opinion that in the matter of a couple of years, If the new arrangement
proceaded smoothly, Mr. French would be permlitted to return to the Country
personally, = The writer recelved the impression from what he sald, and
from comments by varjous American Embassy personnel that if the new arrange-
ment functions smoothly, and brought in substantial sales to the Country,
it was quite likely that the period of time would be far shortor than even
two years. However, there {s no way of fixIng an exact dare on this,

Mr, French currently has two employees in Iran, both located In Tcheran,

One Is Mr. Eugene Lloyd, and the other Is Mr. John Bolton, Both of these
men are experienced pilots and appe2ar to be quite competent and capable

as regards to the technlcal aspects of the business and most likely as
regards to administrative aspects of the business In addition. Consequently,
the writer authorlized Dr. Sofavi to form a Perslan carporatlon to be called
Sherkaté Tayare Pors, fn which Dr, Safavi would be the owner of 51 per cent
of the stock, with the right to transfer either on or off the record, all or
any portion of that S) per cent. Dr, Safavi made 1t very clcor to tho writar
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that he would not retain anywhere near all of the 51 por cent, and that

other members of the High Council of Civil Aviation would undoubtedly own
portions of {t, Including by implication, General Khatami, as the largest
owner. The other 43 per cent will be owned by Aviatlon Development Consultants,
Inc. and International Hellcopter Consultants, Inc, both of which are Mr,
French's corporations, Dr. Safavl will be the managing Director of this
Corporation, and through General Khatamt will no doubt be the primary

sales agent. Either Mr, Bolton or Mr. Lloyd will then be the operating
executive of the company and will take care of all technical matters,

The writer is confldent that this arrangement will be highly beneficial

to Mr., French's companies and to the companles which he represents, Including
Cessna Aircraft Company.. The writer would like to suggest that the Cessna
franchise for Iran should remaln in the name of Avlation Developmant
Consultants, and that all sales should be made b Aviation Development
Consultants, with resale from them to Sherkate Tayare Pars. This will
provide the necessary leverage for ultimate control of the actions of

the Perslans with respéct to the products being sold, Mr. French will then
make his headquarters in Beirut and receive frequent rcports from the Teheran
employees who will, In addition to written reports, come to Belrut approximately
once a month for a full review of all actions and instructions,

The above is quite summary fn form and the writer would be glad to amplify
it upon request.

Very truly yours.

€. Robert Bell, of
MORRIS, LAING, EVANS & BROCK
CRB/cs ’

cct William H. French
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Dccember 5, 1966

Mrs, William H. French
Teheran, Iran

Dear Bev:

As you can see, I decided to have this letter hand-carried i{n
from Beirut so as not to take any chance on outsiders reading our corres-
pondence, although I know that APOs should be immune from such things, I
can appreciate that you are uneasy about the total situatlon and there {s
no question but what we are taking a substantlal risk depending upon the
prospect of reasonably fair treatment from Dr. Safavi et al, I know they

-have insisted upon getting Bill's franchises but they are not going to get
them, as we are dealing directly with Cessna, Bell ete. I am still in the
process of trying to establish with these companies that it will be ail
right for the Persian company to contact them directly but they are to treat
it as though it were coming from us and to continue to insist upon making
the original sale to Aviation Development and International Hellcopter with
a right of resale from them to STP. That {s the point at which we can
protect ourselves against the conversion of rials into dollars and our
profit margin.

Our trip home was just fine. Ve had about three days in Rome
and three days in Paris and enjoyed all of it immensely. Jan spent the
last week I was §in Teheran, as you know, in Jordan and the Holy Land with
Anne McCallum and had a wonderful time., She.came back thinking she was
Lawrence of Arabia. I don't know what she said to them down there or did,
but as you can see shortly after she left they all started fighting, I'm
glad she Is not there now.

Jan asked me to glve her regards as well as mine to you and the
girls and Mergaret and everybody and to thank you for the hospitality you
extended so graciously while we were there,

Please feel free at any time to drop me a note ond ask anything
that is on your mind, X hope I have answered your questions. I tried my
best anyway. But if you have further questions, plcase don't hesitate to

write,

Very truly yours,

C. Robert Bell of

MORRIS, LAING, EVAMS & BROCK
CRB/pf
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December 7, 1966

Dr. Hassan Sofavi
Avenue Amir-abad
Avenue Entessarieh
Avenue Safavieh ''Navah*
Teheran, Iran

Dear Dr. Safavi:

Enclosed herewith are copies of a cable which we will send to the
Mintster of Agriculture five days from thls date. Also enclosed
herewith are copies of cables we will send to the Ministry of War
and to General Gandaharl, also flve days from this date which wil}
be December 12. The reason we are not sending them now Is that we
cannot cable Emami since we do not have an adequate address for him.
VWould you please provide us with one,

You will note that the cables come from Aviation Development
Consultants, Inc. rather than Cessna. This Is because Cessna
tekes the position that Aviation Development Consultants, Inc.

is their sole franchised dealer for Iran and Sherkate Tayare Pars
is the representative of Aviation Development Consultants, Inc,
This §s a position which they are unwilling to alter. As you can
see our comunications have been qulte slow and I would like to
suggest that there would be less delay and more accuracy if you,
when possible of course, would send fnstructions directly to me.

You will note that on the special powers of attorney which come to
you there are no- I.D. card numbers., Thils s because my previous
Instructions were so sketchy that I was not aware that they were to
be included in the powers of attorney. 1 hope they can be used as
they are but, if not, let me know and I will start processing another
set of powers of attorney.

VWith kindest personal regards,

C. Robert Bell, of
MORRIS, LAING, EVANS §& BROCK

CRB/cs
Encl,
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CABLE

GENERAL GANDAHART
COMMANDER

IMPERTAL IRANIAN AVIATION BATTALION

TEHERAN, IRAN

ROLLS ROYCE AIRCRAFT ENGINE BIVISION INFCRMS US YOU HAVE PLACED AN
ORDER FOR PARTS WITH THE IRANIAN AIR ATTACHE IN WASHINGTON, D.C,
U.S.A. PLEASE BE ADVISED WE ARE ROLLS ROYCE'S EXCLUSIVE DEALER

FOR IRAN, AND OUR REPRESENTATIVE IN IRAN IS SHERKATE TAYARE PARS,
PLEASE CONTACT MR. TAGHI EMAMI, MANAGING DIRECTOR OF SHERKATE TAVARE
PARS, WHO WILL DO EVERVTHING NECESSARY TO SELL YOU ALL ROLLS ROYCE

PARTS NEEDED,

AVIATION DEVELOPMENT CONSULTANTS, INC,.
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January 5, 19567

Mr. James Feliton

Bell Hellcopter Company
P. 0, Box 432

Fort Worth, Texas

RE Intarnational Helicopter Consultants, Inc,
Cperations in Iran

Dear Jim:

In connection with the above raferenced matter I.am now informed

by Dr. Safavi that our Persian corporation is duly avthorized:to

sel); service and maintain-all types of light aircraft and parts
therefor in Iran, I am also informed by him that it Is the. only
Company authorized to- do so apart from General Kshatami®s two corpora-
tions which apparently. intend to concentrate primarily on the charter
and flying end of things and leave the selling to our ccmpany,

We have Just’received:a.large order for Cessna spare parts:from the
Imperial Iranian Army which order was obtained by the principals of
our Persian company and Cessna has thoroughly reviewad the situvation’
and has agreed to approve it on a trial basis for a one year period.
The manner in which they wished to carry on business was that we

would continue to be their cnly authorized dealer for Iran, and we
have designated our Persian company, which is called, Persian Tayar Co.
in Engiish, and Sherkat Sahami Tayar Pars in Parsian, as our exclusive
agent for Iran., The offices of the Persian company are located at

10 Avenue Bahar/Shahreza, Teheran, Iren and the Managing Director is
Eng. Taghi Emawmi, Communications may also be addressed to Eugene Lloyd
at Box 1702, Teheran, Iran.

Ve are hepeful that you will elect to proczed in the sams manner as

Czssna has. If I can provide any further information pleas

- 2 do no
h2sitate to contact me, '

Yours very truly,

€. Robert Ball, of
HORRIS, LAING, EVANS & BROCK

ront-n

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



137

January 5, 1967

Mr. James Feliton

Bell Helicepter Company
P. 0. Box 432

Fort Worth, Texas

RE International Helicopter Consultants, Inc.
Operaticns in Iran

Dear Jim:

In connection with the above referenced matter I am now informed:

by Dr. Safavi that our Persian corporation is duly authorized to

sell, service and maintain all types of light aircraft and parts
therefor in Iran. I am also informed by him that it is the only
Company authorized to do -so apart from General K.hatami's two corpora-
tions which apparently intend to concentrate primarily on the charter
and flying end of things and leave the selling to our company.

We have just received a large order Tor Cessna spare parts from the
Imperial Iranian Army which order was obtained by the principals of
our Persian company and Caessna has thorcughly reviewed the situation
and has agreed to approve it on a trial basis for a onz yzar period,
The mamter in which they wished to carry on business was that we

would continue to ba their only authorized dealer for Iran, and we
have designated our Persian company, which is called, Persian Tayar Co.
in English, and Sherkat Sahami Tayar Pars in Persian, as our exclusive
agent for Iran. The offices of the Persian company are located at

10 Avenue Bahar/Shehreza, Teheran, Iran and the Hanaging Director is
Eng. Taghi Emami. Conmunications may also be addressed to Eugena Lloyd
at Box 1702, Teheran, Iran.
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We are hopeful that you'will elect to proceed in the same manper as
Cessna has. . If I can provide any further information please do not
hesitate to contact me.

Yours very truly,.

C. Robert Bell, of
HORRIS, U\ING", EVANS & BROCK:

ERB/cs.
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14 January 1967

1r James Felilton Cabler OLDISH-Beirut .
‘Exvort Area lanager Majls Office 73 Saroulls Bla
Bell H-licopter Company Hamra §t, Beirut

PO Box 482 .POB 1969

Port Worth, Texas
Dear Jim:

R John Bolton jugt left Beirut lagt night aj,’ter coming into tell me
{\\ we - have - fln;a,lly gotten the new coumpany completed ‘and registered and with
tke new set up it shouvld open many doors now. tha.t we have Genere‘l Khotam
Cas asar‘-nor ssilently-along with Dr Safavi the head of the legal depnrtmen
‘of c1v11 ‘aviation and othexs, . we own 49% of the nev company and it is
51/a Iranlan. .

Wé are .subnmitting a proposal for five or 10 G-5 for the Minigtry of
Agrlculhlre. The Ministry of, Agrlculture wanted 20 Cessna Agwagons and
Jonn wdg to bg in a meetlng today. , He is going “to push 1t or Jbry to pug
it to G—-B, although they have no helicopter pilots period. , Ve qluo are
Bubmitting a proposal wvhereby the llinistry Would buy the G~5's, we.will
contract to. operate ‘them For the Minigtry and alsq ledse them from the
Hlnlslrfy for use in other countrles in the off season. . What is the de—
livery time now on G-—5 a7, Please send me this hack righ tavay.

The new companles name isg Skerxat Sahami, Tayar Pars, and we intend
to make. then our agents ‘under our franchlse, or our dealer. This way ve
can control them if they ever start bleeding the comncmy bllnd John 1s
now following along ‘the NIOR hellcopter pale, the Cerfflc Police, ‘and
Ministry of Agriculture. He wz‘llfollow the congorflum ag 'well, We hav
glso aprlied foxy 20 ,000 metersg of land | at Iaerhqbaq where the new mainten
ance eh Lm "'7111 be 'bullt.

I believe jim slncerely that wikh this monopoly, we will be able to
really do some‘tbp_nv Ve starteq to befqrs, and slo‘?ly gbarted to succeeced.
But in this set up we have all the blessings of everybody.

John also asked me tq have Fou make up proform involces for {2) a6
and (2) :G-5 with twq ta ks or equlped. ‘Mhisis Tor bhe Gendarmerie, As
they cre getting themselves into a .corner oa Cesgna’ SkyhooX spares
wrote a lebter id.,j[; week to the Compandi mg General tellixg him th'rI: bhe
Ces snn helu:opber J]’)B‘L‘QS ‘are bterminigting, dg well as the (,ngines,) and
“that the Gendarmeric should start planning 'mother umall hellcopter. , dJor
told mé they viere pleased wlth bhe Jdetter, ‘dnd n"ked for quo‘tn.b\:ms agatr
Can you please scnd these l,nrou”‘h ag goon aspdsulble.  Also what ig delis
ery now on tne THID ‘and 204B? | Do you shill have UHAD lmmediately dvail
able? Sincerely . yout‘{s. Villiam i, Frenek
inm

RE1 CODTIRETY
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January 16, 1567

AIR MATIL

Mr. Wim. H. French

Apt. 73, Sourlla Building
Harma Street

Beirut, Lebanon

Dear Bill:

Enclosed herewith is a copy of a telegram I sent Feliton and cable I

sent Bolton, as well as copy of Bolton's cable to me, 1 don't know

whether Cessna will cable Minister of Agriculture but 3ell will., Cessna

is goosey on this because of some old problems they had with the Department
of Justice about exclusive dealerships so they will not do anything. However,
as you can s=e I suggested that our man in Teheran tell the Hinister to give
us a tast by placing an order and see if wz can deliver.

. In-our telephone- conversation Feliton assured me he will send his cable-
and says he sees-no reason Bell will not go along with our arrangament.
Fzliton confirms.Geotronic has helicopter Job cooking somewhare in Asia,

He says he knows where but ha cennot violate customer confidence by telling
me which is all right with me, butif you start to quote a Job for a lease
of helicopters to Geotronics let meknos so that we canchick out local law
and get local representation. This is an absolute essential as hard
expericnce has demonstrated. I would say that again if I thought it would
fmpress it upon you any more, .

Regard the letters you send we dated 11, January, signad Oldish, I feel this
is a dangerous procedure, Vhy don't you make Hike McCollum a Vice-President
(at no pay) and have him sign them. At lzast then it is a definite person.

Yours very truly,

€. Robert pell, of
MORRTS, LAING, LVANS & BROCK
CRRB/c3

23-586 O - 78 - 10
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BELL
HELICOPTER comrany

POST OTFICE BOX 482 - FORJ WORTH, TExas 76101 A f{extronl company

In reply refer to:
03:JHO:su:1543

17 January 1967

Mr. C. Robert Bell

Morris, Laing, Evans & Brock

214 First Federal Savings Building
123 South Market Street

Wichita, Kansas 67202

Dear Mr, Bell:

Thank you for your letter to Mr. Feliton informing of the
current status of the International Helicopter Consultants, “VWM

Inc. operation in Iran. Mr. Feliton is leaving Bell at the /%W‘
end of this month, and is being replaced by Mr. George Klinglﬂﬁf{g?
4

A W
It is our feeling that the arrangements for handling sales _ J*Af K
through Persian Tayar Company are not satisfactory to Bell as - 4 V%”M
long .as Bill French is unable to personally follow through

with Iranian contacts.

However, a temporary authorization is herewith given for con-
tinuing Bell's business interests in Iran as you have out-
lined in your letter of 5 January 1967, until such time as

we have had an opportunity to personally assess the situation
by a visit to Iran. This will most likely take place sometime
this spring. We will keep Bill informed on this.

Sincerely yours,

BELL HELICOPTER COMPANY

\

RERR AT

\ SLLANG

0 - \\
J. H. Orpen ~
Export Sales Manager
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BELL.
HELICOPTER comMpPanNy

POST OFFICE BOX 482 * FORT WORTH, TEXAS 76101 A COMPANY

In reply refer to:
03:GMK:surl587

30 January 1957 ..

Mr;"William H, French¥

Managing Director

International Helicopter Consultants, Inc.
73 Saroulla Bldg.

Hambra Street

Beirut, Lebanon

Dear:Bill: ¥

JimsFeliton.is in the process of”leaving ‘Bell Helicopter Com~
pany~>and I have beer‘assigned as his replacement.., I look
férward to working with you, and suggest that your communica-
tions be addressed to me ~ as of now -~ so that we will not
waste time.

Jimrhas passed to me your letter of 14 Janudary, and the re-
quested proformas are enclosed. Per a telephonz conversation
with Mr. Bell in Wichita I have reduced thz quantity of G 3B-1's
from two to one.

Your letter did not stipulate what accessories were required,
so I have taken the liberty of including accessories and re-
commended spares and tools. If my recommendations are not
correct please advise, and we will rework the proformas per
your desires.

We hopa your new association will permit you to resume residence
and business in Tehran, and want you to keep us advised.

Best regards.

Very truly yours,
BELL HELICOPTER COMPANY

s
-

AT, L
/' a':/’~ '/(
“6. M. Kling
Export Area Manager,

-

Encl: Proforma No. 67-6 and
No. 67-~6A
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BEL L
HELICOPTER coMmPany

POST OFFICE BOX 482 - FORT WORTH, TEXAS 76101 A COMPANY

In reply refer tor
03:GMK:sutl766°

13 April 1967

Mr. William H. French
Box 73 Saroulla- Bldgi
Hamra Street

Beirut, Lébanon 122%&7

Dear BilI¥

I have recently returned from a trip to Latin America and
found your 17 March letter to Bud Orpen.

The demand for JetRangers continues and we have had to defar
your delivery until August, in that you have not made the
required $10,000.00 deposit on either your original delivery
position or the July position as cabled to you“by Bud Orpen
on 23 February and 1 March,

If youwish to maintain the August positiom please complete
the $10,000.00 deposit prior to 30 April - this month.

I also note your remarks on the requested offer of ten Jat=
Rangers to the Iranian Army ~ in addition to the offer for
six UH-1D's. We can make the JetRanger quote, but I recall
your 3 February letter in which you state, '"if the Iraniana
Army is shopping, they as Persians will be Persians would buy
the JetRanger versus the UH-1D to save a bucki"

Please clarify this situation and advise whether or nwot the
JetRanger quote should be made - also considering the {a¢% that
the UH-1D offer has been already submitted.

Agusta shares most of the North African and Middle R&\*'m';‘d
countries with Bell on a non-exclusive basis for the s @04~
since this includes Iran, you will probably hear of av
there.

tdvities

All the more reason why you should be in Tehran. What progress

are you making regarding your return 7
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We are not now represented in Lebanon, end in the near future
we will visit Lebanon and attempt to locate a representative
there. We will consider using your firm in that country, but,
frankly, will prefer a resident firm (with homeoffice in
Beirut)s My inizial opinion of your operations - both sales
and lease/charter ~ is that you are already spread out too
far for the size of your local organization.

Prior to appointing a permanent representative in Lebaunon, we
will protect you on a case by case basis for any sales you
may conclude in Lebanon for helicopters to be ragistered in
Lebanomn. S

We look forward to seeing you Ln Paris, and hopefully one or
more of your Iranian sales will be concluded prior to that
time.

Very truly yours,

BELL RELICOPTER COMPANY

T e
RN SN G
N Potd
G. M. Kling
Export Area Manager
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50C pd. ctevling, plus $1,

Hr, Dwayne Jost -
Bell Helicopter Compan

P:0. Box 482 :
rort Worth, Texas, 76101

This letter is in confxrmatxon of. our tblcphone <o versatxon of .
yesterday, July 6, 1967. As you a.e aware Ingcrnotlongl H"11copter

Censultants, Inc.,_has;fgr omestime had the franchise as your’ dealer
in. Iran .and other parts of ‘the Midd)e-East. You are e!sc fd“l(la s
with the nature of -the prob)ems i
I will not detail .that

H. French and.. SOA by hi
last November I made a trip to Iran on buhalf of Hr. French and his
company and made "arrangements at that time, with a representative of
General). Khatami, whose.neme is Dr. Hassan Sefavi, and who is the Vice
President, of -the High Council of Civil Aviaticn of: Iran, for the forma
tion of a Persian.corporation to.act as.the rcpresuntalvvc of Interna
ielicepter.Consultants in Iran. . This.company was fcrmad and its namé’ is
Shurkat Sshami Tayar Pars, which roughly translates as Persian, Flying' " _
Scciety 4no1ymo¢s After my rcturn and. the notification tHat this.company.
was formed we were disappointed fo_find that no commerciall activity was,
resulting from the formation of this. canpany.  This cspec 1a!ly dicturbed” .
Br. French beczuse in addition to all of the money he has invasted in Iran
over the past years he has invested censidersble sums in ‘sending me to,
negotiate for him and in connettion with thé formetion of STP he wes |
required to put up-all of the caopitel, which was 1 willion rials, or
siightly la excess of 313,000, plus formation fecs to Or. Safavi of!

U0 enprnse to Dr. favi for the neccssary
baksheesh involved in getiing @ corporation ragisterced. Or. Safavi had
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told us that STP stock, other thzn the Lg% cwned by International
Helicopter Consultents end Aviati Cevelopwent Consultants, Inc.;

the latter of which is & Kansas corperation owned 507 by Wll)xam H.
French and 50% by his wife Beverly V. French, would be cwned. by other
members of the High Council of Civil Avietion, including General
Khatami, although it would be he]d in the name of | other persons and

not d1GCtly 1n their names. "

As' you “Know I went - to Irin agalﬂ reLDntly to asceruaxn, if po<sxble. .
what” tpe probla; was in the faxl' of STP. to produce any_ resul 3

was being formed and before it was cperatxve Vr French! s represéhfétxve
in Teheran, I, John Bolton, had, in an attempt’ to keep orgcnlzatxons such
as’the G”nda*ncrxe supplied with necessary pa:ts to keep their aircraft
opsrative, beoen continuing to deal with thew directly until 5TP became”
operative. Dr., Safavi. and the other Percians xnvo]ved tLOUuﬂL he was
trying to do this behind their back and that we were going to ‘cheat’ .
Accordingly, they called everything to' a halv u 1" the sxtuatlon

clarified. There was alsc a failure of communication between Dr. Safavi

and the writer which occurred when Br. Safavi started sending parts

orders to the writer's offjce, I lold hlm not.to communicate directly

. with this office on’technical matters’as’ that) only caused delay, because

NV I then had to'send ‘it back to Peirut for pr0C6451Pg. Dr. Safavi! 'S English
N is.not 211 it might, be and he theught I was telling. him not. to. communlcate
with me dxrectly on anythvng‘ Accordingly, when STP wished to, have Jdts,
agreement with Bill’ I .ccrpany “redq ﬂd o a, wrztten contract ,th:s

I assured OF. édfav; that “the 3 he 1nter1m Tsales was no.prcb]em
and Mr. French's’ company wou accotnt to STP on those <ales snd” 1 d%sured |
him, as @ Vice President of the two companles involved, if he would draw
the contract he wished to have I would sign them while 1hcre . dlendrew , .
t\ them and I signed them end a copy of the Inkcrnatxonal Helictpter Consultants
~ Q&?agr nt is enclosed Hérewith, __#e informed me that the Persian 53 of STP
/ /{ \was cwncd 267 by Ris own Tather-in-law and 25% by Mr, Taghi Emewi, who is the
; cousin of Genperal Khat The Mznaging Birector of STP is .a Kr. Golshoyan
& former Minister of many dcpgvtmcnts und s person of considerable
i_alse informed

vho i
standing in Irzn according to Dr. Safavi.

the ”grcat_gancnaiﬂ—byAwhoauhe‘meensAGcnar
i STP in swch the fashion he b
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;co.d‘ngly, a compéwy ca \lea Helicopter Services had been forhed'in

.which Mr. Bristow had no interest and with-which Mri Bristow had no

;connection, either directly or indirectly.” This company was to be
.the helicopter, sales.company and also is‘to have operatxng ‘rights
«and one of its directors is:General-Rafaat,: who has” been Genera}l

Khatan‘ s, frontiman_ in Heli-taxi:foriquite some- timei 1’ had several

vmﬂeungs with General Rafzat.and at first:GeneralRafaat was lnsisting

e worked out.anioral agreement between- Gcnera] Rafa

that Helicopter.Services:must have.the Bell:Helicopter franchxse
assuued him that.it-was:-beyond: the power: of International:
Ccnsultants tosgive: hxm that franchise even if- they wxshe

ment_with Helxcopter Services and both he and General Rafaaf assured me
that He]:copter Services will be.in a position to both’ purchase for its
iown operations and sell many helicopters. They also assured me that it
has secured the helicopter operating contracts with all of the oil
companies in Iran, including the consortium. General Rafaat further
he.will need four Bell Jet-Rangers quite soon for opte

B
myself whereby: a three-party’ agreement would: be” entered 1nto be
Internatlonal He)xcopter»Ccnsultaﬁts :5TP and” HEIICOpt&

copter Servxces and l/3rd to:STP:= This ugreemenf is 1dent1caP
the other one-which 1-have.enclosed except that it adds“a provision
that Hu])cﬂptEr Servlces and STP wall sFare the proceedf>o| ‘thei

I was then taken-to a conference with the Mansging Director of Helicopter
Services, a gentleman named .Mahvi, who was introduced to me as also being
the lanaging Directer of Pan American Irznian Cil Company. Mr. Mehvi
stated ‘that he could not take the proposed agreement to his Coard of
Directors until he had a copy .of our franrhxse with Bell Helicopter and

I agreed to provide him with such 'a copy upon my return. Mr. French's
copy was unavailable at that time since it was in Pelfrut and he had not
been able to carry all of his files with him when he was evacuated from
Beirut (incidentally Mr. French is now permancntly back in Beirut). Hever-
theless, to save tlme, as I told you on the phone, I would appreciate it
if you would send me a copy of his franchise,
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While in Iran I also confurred with Genecal Jeblonski, the Commending

General of all of the U. S. Armed Forces Advisors fn Iran, At this
conference 1 inquired about the propesed Iranisn Arwy Air Cevalry Unit
formation and he informed me at that time that this {s werely in the
planning stage and will not-be ready to'conmmence negotiations for the
purchase of helicopters for-a considerable time yet - perhaps as much

as five years. He did, however, state that if Bell Helicopter wished
tomaintain-its position it would be'necessary in the not too distant
future to commence the preparation of proposals for the formation of

such a unit, which proposals-should be complete with’ respect to recom-
mendations®and suggestions and proposals for training of pilot personnel,
acquisition- and type of-equipment, training of maintenance personnel

and ‘methodsof - supply. ‘These proposals-will be studied by Commissions
of :the 'Irahian Army and the Ministry of War, together with the Army
Advisory group, and from past experience in Iran this will undoubtedly
consume a large amount of time, Their Ccamission there is the equivalent
of our Committees and parenthetically I might' add that' if a camel is”

a horse that was-put tonether by a Ccrmlttee you hould see’ the’ results
of a Persian committee. e e

other government orficxa!s, ‘including General Cvesi; thc Ccnmandxng
General of the Iranian Gendarmerie and Lt, Cel. Ballantyne who is
the American Army Advisor to- the gendarmerle. The gendarmerie, as
you know, is actively considering & proposal “for - the formation of a
helicopter 'strike force and Col, Bﬂl]antyne informed Us that the
varfous -Comnissions which have been'mesting for about two years on"’
this matter have decided that the equipment which should be used for

this force will be Bell UHID's. Col. Ballantyne also stated that this
decision had been made scme months ago and follow’ng this decision General
Ovesi had come into his office one day witha picture of “a Kaman and had
stated that this was the helicopter that 'they had decided on and he

didn't want it becausc the Iranien Air Force and Army had Kowans and

they ‘had had very bad operating experience with them.” Their actual®
operating custs to dste had run in the vicinity of $1,500 per hour

and their range was so little that they could travel no faster than a
gasoline transport truck could accompany them. Col. Ballantyns explained
to him that that was not what they decided on and got out a picture of

a Huey and put it next to & picturc of a Kemen and labeled them for

Gerieral Ovesi's information. 1 should add at this point that General

Ovesi is highly regorded and oppears to be on cxcellent general, especialtly
by Persian standerds, but even the best of them have some curious geps

in their comprehension,
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o, [P - s
Durxng my conference with General Ovesx we again discussed the Hueys ;,
and .during the discussion-he turned and pointed to a model of a Kaman
which.was on: the shelf behind his desk,’and said'that's the kind of,._
telicopter we are.going to buy.'’- I told him 'no, no General, that'

a Kaman - you.are going to buy aBell."-"He'said "& yes Lhat s rxght
isn't that a Beil?" I strongly recommend that you send’ a: model, of fre
a Huey, to-John-Bolton -for presentation to General Ovesi. I think it
would also be-a.good idea to present a model of the Huey to General
Khatami snd to General Ghandehari, who is the Commanding General of
the Iranian Army Aviation Battalion. Things like having these models
on their desks seem-to be much more important to the Persians than
they would be to. their American equxvalents. Also, perhaps gt wil
help Peep them straxghtened out. o .

Also, as I\told you-while I~was in-Iran I secured the release of Bil}
French®s Cessna 180 and the log books that go with it, and Dr. Safavi
informed me that the Persians now feel that they no longer have any
case against Bill) French. Bill is going to apply for a visa to see
what results he can get along that line, and I feel that within a
matter of nire months or so there is a possibility that he will be
able to travel freely to and from Iran. He has, howvever, decided

in view of the activity in the rest of the Middle-East that it would

be more appropriate for him to maintain his headquarters in Beirut

and he will be moving his family to Beirut sometime in the not too
distent future. He will continue to maintain a resident respresentativ.
in Iran, but we are currently in the process of locking for a man with
the right qualifications to send there to replace Bolton. Bolton is
thoroughly familiar with helicopters and is an experienced helicepter
pilot as well as having some business experience but it would be better
from our point of view not to have to maintain an expensive pilot there
but rather to have someone who is familiar with the types of aircraft
that we handle, and who may incidentally be a pilet, but not such an
experienced one as the ones we usually hire, end whose background is
more in business administrotion with perhaps a touch of diplomacy. As
so0n 2s we find the right man we will replace Bolton.

1 am, of course, not in any position to guarantee you that the now
proposal is going to work., 1In fact, I think cll of our past expericnce
indicates that thé only way we will know whether something is working
or not is when the orders start comwming through.
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T do not think it is quite accurate to say that Eill French has done
nothing for you in this erea since he has succeeded inspite of tremendous
obstacles in keeping your Company's name In the forefront of discussjon
in all of the government agencies in Iran. Furthermore, the Iranian
government has purchased no helicopters in recent years from anyone

else. EBesides, Eill has personally bought two G-5's and sold another
one on your behalf in the last two years, Also, I understand that

there is a good chance if everyone "holds their mouth right" selling

8 Hueys to Kuwait.

I am enclosing for your information a resume which was furnished to
me by Dr, Safavi, which he is also giving the U. $. State Department
in connection with his request that they endorse his efforts to be-
come the next Prime Minister of Iran. 1 also was informed that Dr.
Safavi has currently been nominated for a Nobel Prize, so this will
give you some idea of the caliber of people with whom we are dealing
in Iran. 1In the event I can provide further information or if you
have any questions please do not hesitate to contact wme.

Yours very truly,

C. Robert Beri, or )
MORRIS, LAING, EVANS & BROCK

CRB/cs
cc: William H. French
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L duly 11, 1967

AIRMAIL
L

. Mr. William H. French
Apt.. 73, Sourlla Buildin
Harma Street_

ot ste B .
Received your letters of 5 and 7, July, together with the enclosures.
Enclosed herewith is copy of my telex to you.

v'"; P

is no other way to make the Saudi deal and they are unalterébly opposed
to buyxng from an American company, maybe you could give Hellcopter

- G e oy e st e
way back I stopped in Washington and deTivered our ééssage loud
and clear to the State Department. The message was we have done every-
thing they wanted us to do and they have done nothing to help us.  We
are now in grave danger of being terwxnaxed by Bell Helicopter, ‘and if

we ‘are that will be the ballgame, so please use any influence they can

to keep Bell Helicopter with us and also on the other end, to be sure
the Persians really cooperate and are not just blowing smoke in our
ear. They tried to tell me that they had dene everything possible and
I told them 'l didn't believe it because as a winor example, they had

been unable in '6 months to get the 180 released and I did it in 2 days.

I.also extracted a promise from them that they would send copies of all
tresties. Have not received them yet.
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P .
I called on Garner Shrlver who turrs out “to be Chalrman of the House
of Representatives® Conmittee on Foreign. Military Aid Appropriations;
gave him the whole story in summary fashion and ‘told Rim just wanted
him to be informed in case we have to blow the whistle, He indicated
interest and did not comment as to what action he would take if we
say..the word, but I -think would be favorable to us. He also promised
to get cop)es of, ‘he treaties for me. .Haven't received them either "3

yet.

Dont't bel;eve there is any p01 t in contactlng Hare ©
State Departwent.$ I.am confident that all of Stat

Enclosed>herew1 h are my un sed axrlxne tchets 50" you can, g
Also enclosed is statement on the most recent trip, I got soft hearted
and decided not to charge you at all for the war,

Ydn't' tell
if. the Pers:ans are going, to do what they say unless’ and; untxllthey begin
to produce orders. . However, ‘Zook stayxng in the buggy with us® helps
considerably with Bell Hel1copter., Zook said, they have remained in close
contact with Cessna about you, Zook is going to New Delhi and Karachi

in the next couple of months along with a team to make presentation on
the Ag wagons.  He will.let me know his_timetable and I .will get Safavi
to set up & presentatxon for him with the Minister of Agrxculture in
Teheran. The thought of this seemed to please him greatly,

Did Barry get to Saudi all right. Please keep me informed on status of
the other jobs and equipment; also, whether he got the 180 and log books
out of Iran.

If you see Mike please ask him to mailjmy;wﬁftejfh}rtg:ﬁo me.. ...

e

Pleasc contact David P. Fortin to get more information on his situation.

I am sure we could not obtain a discharge from the reserve to work on

this contract but I am alsc sure that unless his reserve position is very
unusual we could get an exerption from call-up to activity duty during the
time he js on the job. My suspicion is his reply was just a stall,
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Pat Patterson is looking for a possible new man for Teheren. Says

he knows of one he is checking out who has a degree in Business
Administration as well as an A & I mechanic's rating and thinks would
be ideal for the Persian situation.

Zook says it f{s most important you work out details of ordering procedure
for Persian company so that orders to Cessna come from you. The Persians
want to order directly from our office here and I would suggest that you
provide us with the necessary order forms with instructions as to how to
fill them out so that if the order comes in to our office we can fill out
an order on ADC stationery or form end I can sign as Vice-President of
ADC. . Then, we attach a presigned general letter signed by you in which
we can insert the date saying please honor the enclosed order. I have
also told them at Cessna to stop sending your dealer invoices along with
the items they ship since they go first into the hands of the Persians
and this causes us problems. ' He promised to take care of this, . ’

Jost also promised to send me copy of the Bell Helicopter franchise
but so far neither you nor he has sent me one, and I feel the delay
might be harmful to us if the Persians are really going to do anything.
Jost promised me again this morning to get it right out to me but just
in case you should also send me a copy. I am waiting to write to Dr.
Safavi until I have it. T will keep you copied: '

I guess that's all for now. Don't start any more wars for awhile.

Yours very truly,

C. Robert Bell, of
MORRIS, LAING, EVANSH BROCK

CRB/cs
Encl.
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Beirut Lebanon
21 July 1967

Dear Bob:
Attathed is a cony of my telex to you.

Bob, In discussion with John Bolton when he mas here going to Jeddah,
I gave Bev a letter a hot one to him John when she left Athens asking
him why in hell he wasn't answering ge on what I wanted done.

I also told him to ask Safavi what in hell lir Arbabl and Zanagehni fr
Airtaxi was doing in Pariw saying Gen X wanted the Bell Franchise bac
under Airtaxi. <TLhis I advised you on when you went to Teheran.

John Hoped Safavi and said can't you see if Airfaxi or Helitaxi get t
Pranchise Dr were out completely you'd better start doing something,

why hasn't the 10,000 meters of land been obtained, and why hasn't th
price stablization board been completed for our protection. Hell air
taxi is still approaching all companies iir French's companys stp are
finished. Whats going on. John Said it toox Safavi s minute end John
says ne thinks he caught him off guard for Safavi said, I've been ord
to stall. “*hen John said he believes Safavi caught him self for the
pression on Safavi's face: changed from day to nite and back again.

John elso says he might have said this to defend himself but he domsn
think so for they aren't doing anything. Also John Said Safavi has e
ordered by the general to go to Burope to have the Hemroid operation
which case he'll be gone for 4-5 months and hes to leave in a few day
So this surely will put Safavi out from doing anything.

Anytother thing John said Safavi said beforehe causght himself, as ho
did you know this, and John Sadd Hell the company's all told kir Frem
when he was in Paris, Safavi said General X doesn't really want Airta:
to have Bell franchise bu Helicopter Services.

o you can see why in Hell they doj't want John there hes catching on
also the same as Lloyd was doing, of course Lloyd had other problems 1}
nrver theless it is facte.

It also makes sense in Khatgml belling you Szafavi was his man to gtall
so he could manuever bthe Dam US Airforfce into selling Iranian Airforcc
spares so Iranien srmy had to buy then that way. In fact I believe tb
808 we tz2liced to in Washington was going to Iran just for that purvose
So its really our own dam government Fforcing private foreign invesbmer
out. Hell Cessns sold spares from Militory division to US Airforcel
tary at Cessna cansol suy they didn't know where the spares were going
16t cd the reguir nts for Llrun, and number of cngines
the fact US airforce bu Yhatami over the years, now they a
Tanding for Iran for five years, so they'll cut anybody's thr
abami, Theyre oll loughing at us @ big joke! I'm not start
but 1'm not very de Lfrom it. Your and my government g
i ;iens for pora 5. Telophone §
what goes on? Best regards will kcep you o
VL1 the Biwe UsA cold out Private nternria

but Bob its nroving itself o
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e November 20, 1987 .

LA S A c .

,( o ».’.

Mr. w:lllam H French .
Serculla Building 37, i
Hamra Street

Beirut, Lebanon

: . wrlive. X0
P ozl Th
e tozed porawid reat o LETO

cest e

R g o

This will acknowledge your. letter of November .12, with-enclosures and
also the copy cf the letters to Johnston Insurance, Inc;y and BSW Leasing
Corporation. Thank you very much for the check, This keeps me {n good
standxng with my partners and I hope it doesn't press you too hard

B T k 1.; o ’f*& [ i
I calleé Cessna and Rudy He:debrecht saxd your parts were shipped Friday,
November 17 via TWA to New York and then as instructed..c I:also-talked
to Dick Woller aﬁd he stated your proformas. ere in process right' now
and are goxng out today. He is not, however, quoting you a 172 as Cessna
is ‘out of 172's and is not currently making any. He did quote you a 177
in its place, They will eventually be making 172%s again but he doesn't
know when,

Enclosed Is the text of a telex I have sent you today which is pretty
much self-explanatory. Jablonski has been rousting Bell Helicopter
and they are very nervous about the air cavalry program.’ Jablonski
tells them that the air force will not deal with STP even thcugh”the
gendarmarie wants to. Orpen said Bell is not too much interested in
the gendarmarie but is quite concerned with the air cavalry project.
Between you and me 1 think the reason is that anything the gendarmarie
wants in the way of Hueys will be in the very near future and Bell
probably can't deliver them because of its Viet Nam commitments to the
U. S. Army, but they figure if they can get in on the IIAF program it
will be far enough down the road that they might be unhitched in Viet
Nam,

23-586 O - 78 - 11
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Orpen and Pierot will stop in Beirut to seec you. Be sure and swab
them out good as they are steopping on their way back. Orpen promised
to call nc when he gets back and tel} me what he thinks,

There has been a lot of pro-Shah propaganda in our national magazines
lately in connection with the coronation and enclosed herewith is a
xerox copy of a letter which appeared in our local newspaper which

I found to be interesting. Dick Woller and I discussed it a little
bit and he said he had just recently read something along the lines
of this letter in a German magazine he takes.

Enclosed herewith is a copy of a letter I have this date written to
Jack Zook just to get their bobble on the Ag Wsgon demonstration into
the file. I hope you approve of it,

I will commence checking on the wine and let you know as soon as
possible what I find out, Glad to see you got an office, electric
typewriter, etc. Who runs it for you?

The copy cf Golshoyan's letter to you dated November 5, 1967 is the first
one I have seen, I do not plan to make any response to their idiotic
demands unless you want me to, It just looks to me like those crooks
are trying to get their hands on a little more cash before we pull

the string on them. Don't you agree?

Yours very truly,

C. Robert Bell, of
HKORRIS, LAING, EVANS & BROCK

CRB/cs
Encls,
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DR. H. SAFAVI
116 AVENUE FERDOWS)
TEHERAN . 1AM
IEILPHON 30495)

Dactoxr Hassan Safavi, born 1909 in Pelerun, Ir.n, Doctor at Law angd
Eeononical Science, hes held the following positions:- ¢A¢¢4(

S leae p/n\ Petidient Commmictiinll A irorete & Clas

Attorney General, MNinistry of Justice.

Chief of Cabinet, Ministry of Finance 1321.

Director Generszl Pron & Publicity during the war 1942-1945

Hember of the High Council of the *1€? jeven Year Plan.\:Z;;”;ﬂZL‘
Zconony , in the acbo 1 of Finance 1947.

Profegsor ¢f POllthu
smbias e @Wﬂ//«q W‘/%/?/z

Under aecmntary, Idnistry of Hconomy,

Managing Director, Iran Insurance Cowmpany, 1949.

lember of the Board of Directors of Ports & Navigation
Organization of Iran, 1951 .

Vice President, High Council of Civil Aviation, 1952.1960%
Delegate of Iran to I.C.A4.0. /;r
Menmber of the International istronautical Pudv;ation.
dent of the Institute of Jpsce Law of T.4i.lP,

Zg - .
rrd-ei-Birestons of Persian Shipping Services.

lenbexr LF G-of—girectorn of Irarian Lloydd
ey e

Dr. lHassan Safavi is also the Author of the follwoing books:-

Ex Vice.Pres
oA,

“"The Econony of Iran and the possibility of its development®
(French ).

"The lome Iudustry of Carpet in Iran®

(Yersian & French )

UDeclaration cf i'reecon, its progress

(Fersien

Julations”

"Phe Civil Avietion Law
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In reply refer to:
C3:JH0:tw: 4574 11 Decewber 1567

Mr. William-H. Freunch
Saroulla Building 37
Hawra Sireet ;.-
Beirut, Lebanon

Dea;*Bill:-

This letter will outline generally the findings of Dick
Pierrot, George Kling and myself on our recent trip tol.
Teheran during the week c¢f .20 November 1967,

Although we had difficulties in locating John Boltou and
Dr. Safavi, through accidental coantact, a visit with them
was finally arranged. Unfortunately, we were not able to
wake contact with you in Beirut, either on the way over -
nor on the return, although we had been assured by John
Bolton that you would be meetlng us. -

Blll we mlssed the face to face contact that’ would hav
permltted the discussion of .the results of our visit to
Iran and the effect on the Bell representation which is
of vltal concernt to us. ..
The purpose of our vxsxt was two-fold. First, we have been
aware for some-time of the potential.UH-1D 1nte;est by the
Iranian-Army that has been brought.to our attention wmainly
through U. S. mllltary sources ard direct contact with the
APMISH/MAAG Mission in Teheran. In this regard we were
hearing runors of an active interest by cowpetitive sources
in promoting helicopters other than Bell.. These were pri-
warily Kaman and Sud Avistion. We were natur ally disturbed,
pdrtlcularly since there was no appareai intelligence or
activity reported through Internationzal llelicepter Consult-
auts, . our represent«tlve for Iran, that would provide a
clear picture on what was trauspiring.
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When I called your attorney, Mr. Robert Bell, prior to my
qeparture, he had no new intelligence to report since his
lest v1s1t to Teheran several wmonths ago.
This, of course, led us to the second purpose of our visit -
to 1nvest1gate the effectiveness of this representation par-
t1cular1y in relation to its proposed reorganization and
decide upon its retention. This we had prowised to do in
granting a temporary authorization for continuation of your
representation as-stated in-wy letter No. 1543 dated
17 January 1967,'& copy of which is enclosed.: :

SR w2 N
Follow1ng this letter, in personal discussions with you and
Mr.<Bell;>Mc.” Jose recognized that during your pperiod of - .:
ex-communication .from. Iran,..this effectiveness would be
difficult.. It was agreed, however, that provisional approval
for continuance of your representation would be given for
the balance of the year during which time you would make
every effort to obtain govermment sanction for your return
to Iran, and pending our own personal investigations in that
country.

Our recent visit to Teheran and discussions with Dr. Safavi,
John Bolton, L/Gen. Khatawi, IYAF, and M/Gen. Jablonsky,
'VChlef U. s. ARMISH/MAAG produced no indication that your
position has improved, either through intervention of the
U. S. Govermment, legal or other efforts of your own organi-
zation. On the contrary, it appears that it will be several
wonths before you could be permitted to re-enter due to the
“actions-still pending against you. Then there is a serious
question-as to whether you would be able to re-establish
effective representation in Government circles.

Our visit determined further, that your present organization
is not considered one to be serving our best interests, par-
ticularly since your key personnel were relatively unknown
in their capacity as Bell helicopter representatives to
percsons egalient to the wmajor helicopter program being con-
gidered by the Government of Iran.

Accordingly, it is with regret that we inform you of the
terwination of our Representative Agreement in so far as
the country of Iran is concerned.
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We are enclosing a revised Agreement and Schedule "A" that
will continue your representation of Bell Helicopter Company
for 1963 for the country of Kuwait. It is our belief that
you should be able to devote gufficient influence in that
country to promote the anticipated Govermmeut procurement of
Bell helicopters that we investigated together over four
years ago.

Please sign and return all copies of our new revised agree-
went and a copy duly signed by Bell Helicopter Company will
be returned to you.

We are looking forward to continuing our working relationship
for your revised territory, and for a wutually profitable
year in 1968,

Sincerely,

BELL HELICOPTER COMPANY

J. H. Orpen
Export Sales Manager
Endorsed by:

Dwayne K., Jose
Director of Commercial Sales

cc to: C. Robert Bell
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THE DIRECTOR OF CENTRAL INTELLIGENCE

WASHINGTON, D. C. 20505

Office of legislative Counsel

Digitized for FRASER

17 February 1978

Honorable William Proxmire, Chairman
Committee on Banking, Housing and Urban Affairs
United States Senate

Washington, D, C. 20510

Dear Mr, Chairman:

At the request of Ken McLean, Staff Director, we have
reviewed the enclosure to my letter to you of 7 February 1978
to determine whether the enclosure could be declassified, As
a result of the review, the entire enclosure, except for paragraph 1
on page 6 of the enclosure, has been declassified. The above
mentioned paragraph remains classified since it's revelation
could jeopardize intelligence sources. Enclosed herewith is an
unclassified copy of the enclosure with the above mentioned
paragraph removed,

It is my understanding that this satisfies all current
requests of the Committee in this matter,

Lyle L, Miller
Acting Legislative Counsel

Enclosure
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Questions referred to CIA orally on 19 jaavary 1976 by a member of
Senator Proxmire's staif; questions posed in the letter from Scnator
Proxmire to Admiral Turner, dated 26 January 1978; and guestions
referred by Senator Heinz, of the Cornmittee (as understood from
conversations with Senator Heinz and Xen McLean, Stafi Director)

Oral questions by Senator Proxmire's staff:
1. Background on Hossein Zanganeh of Air Taxi Company, Tehran, Iran.
a. Relationship with Bell Helicopter, Inc. or affiliates.

b. Information concerning a $2.9 million payment from
Bell Helicopter, Inc. to Mr. Zanganch in'1972 or 1973.

c. Any other payrnents received by Mr. Zanganel {rom
U.S. or foreign corporaticns.

d. Mr, Zanganeh's relationship with General Khatami,
late Chief of the Iranian Air Torce.

e. Continuing relationship of Mr. Zanganeh to Textron
Corporation, Bell Helicopter International, or affiliates.

2. Any information on the 1975 co-production agreements between
Bell Helicopter International and the Iranian Government.

a. Information with regards to the pilot strike involving
deficiencies in safety program completion and training
at Isfanen,

b. Iranian Government dissatisizction with Bell's performance
of the contract.
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3. Any information on improper ox illegal payments rececived by
Ghanan officials in connection with 2 sale of two helicopters by
Bell to the Governmment of Ghana in 1971,

4. Information on Agusta Bell of Jtaly.

a. Is the firm Agusta Bell being used to sell helicopters

to foreign nations, which sales would not be permitted
directly by U.S, corporatioas?

b. Background inforrmation on Count Agusta with emphasis
on his relationship with Bell Helicopter International.

5. Illegal payments received by any one Iranian with regard to Bell
istics contracts in 1972, 1973,

Helicopter sales or training and lo
1975, and 1577.

6. Any information of cooperation by Bell Helicopter International
with the U.S. Intellizcnce Community. ’

Questions from Senator Proxmire's letier of 26 January 1978:

1. Dos=s your agency have information about any relationship
between Air Taxi and officizls of the Government of Iran
during 1973, and in particular about any ownership interest
in such firm, direct or indirect, on the part of General
Mohammed Khatemi, Commander-in-Chief of the Imperial
Iranian Air Force in 1973? (Generzi Khatemi died in 1975)

2. Ii the answer to the first guestion is yes, please provide the
complete details concerning such relationship including such
documentation of any ownership intesrest by Iranian officials.

3. Does your a
ox all of the Bell p=2;
to the benefit of any ¢ Irznian government? If so,

please provide the det formation including any .

information you have edge of such benc{it on

the part of Textron-3ell
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"DAQ bio sheet, unsourced, dated 5 August 1974, described
General Moharnmed Amir Yhatami as 'owner of Air Taxji.' ¢

“Shares in Air Taxi were also owaed by various members

of the Royal Family and possibly 'Gencral Khaternit. .. when
Zanganeh sold his stock iz late 1§75, it was sold to this same
group. "

", .. specifically meationed rumored Khatami connection with
Air Taxi Company.'

Note No. 1:

The sources of items !, 2, and 3 appear to be different sources.
The documents mentionzd in 4 -6 may be based at least in part on the
documents mentioned inl - 3 above. The information in 7 has a source
differeat from any of items 1 - 6.

Note No. 2:

In researching the questioas with respect to Iran sct forth above,
in addition to {ile searchzs, Agency officials knowledgeable on matters
vsith respect to Iran were queried for their personal recollection of
meatters during the time period 1970-75,. - Only one individual recalled
anything relevant and that recollection substantiates the reports which
indicate that General Khatami allzgedly had a controlling intcrest in
Air Taxi Company.

Note No., 3:

With respect to question 6 above, the search of files discussed
herein revealed no information which indicated illegal, irrcgular or
inappropriate activities with resp=zct to Bell Ifelicopter International
or by Bell Helicopter International.
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Answers to questions re Italy

The CIA has reports of rumors indicating that Agusta Bell
has been selling helicopters to foreign nations not permitted sales
by U.S. corporations, but no evidence exists to substantiate these
rumors,. CIA also has information indicating that Count Agusta is
the head of Agusta Bell, which produces helicopters under licenses
from Bell Helicopter International as well as the Sikorsky and Boeing
corporations. - ’

Answers to questions re Ghana

CIA has no information re questions on Ghana.
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RESPONSES TO COMMITTEE

REQUEST FOR AFFIDAVITS FROM

U.S. State DepARTMENT AND U.S. MILITARY

PERSONNEL STATIONED IN [RAN
DEFENSE DEPARTMENT AUDITORS
TEXTRON'S ACCOUNTANTS AND

TEXTRON'S BoARD oF DIRECTORS

ON KNOWLEDGE OF GENERAL KHATAMI'S
OwNERSHIP OF AIR TAXI

23-586 O - 78 - 12
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WILLIAM PROXMIRE, WIS, CHAIRMAN

JOMN SPARKMAN, ALA
HARRISON A. WILLIAMS, JR., N.J
THOMAS 1. MC INTYRE, N.H.
ALAN CRANSTON, CALIF.

ADLA) E. STEVENSON. ILL.
ROBERT MORGAN, N.C

EDWARD W. BROOKE, MASS
JOMN TOWER, TEX.

JAKE GARN, UTAH

H. JOHN HEINZ 11l PA.
RICHARD G, LUGAR, IND.
MARRISON SCHMITT, N, MEX.

Alnifed States Henale

DONALD W. RIEGLE. JR ., MICH
PAUL S, SARBANES, MOD.

COMMITTEE ON BANKING. HOUSING AND URBAN AFFAIRS

KENNETH A. MC LEAN, STAFF DIRECTOR

JEREMIAH 5. BUCKLEY, MINORITY STAFF DIRECTOR

WASHINGTON. D.C. 20510

MARY FRANCES DE LA PAVA, CHIEF CLERK

L e s s

On January 24 the Senate Committee on Banking, Housing
and Urban Affairs held hearings on the nomination of Mr.
G. William Miller to the Board of Governors of the Federal
Reserve System. During the course of these hearings,
menbers of the Committee questioned Mr. Miller about a pay-
ment of $2,950,000 which the Bell division of Textron
agreed to make to ‘the Air Taxi Company of Iran in June of
1973 in connection with the termination of that company's
services to Bell as its sales agent for military sales to
the Government of Iras., During the same period of time,
Bell was awarded a contract valued at approximately $500
nillion for the sale of hellcopters to the Government of
Iran.

Following these discussions, a member of the Committee,
Senator John Heinz, asked for an investigation of this pay-
ment by the Comnmittee's staff. As Chairman of the Committee,
Senator Proxmire agreed to the. investigation. As part of
this investigation, a series of questions have been prepared
as set forth in Schedule A. We request that you respond to
these questions separately in affidavit form.

Please feel free to add any other additional informa-
tion:you may have that will help the Committee in its
investigation of the $2.9 million payment to Air Taxi and

. General Khatami's relationships, if any, with companies with
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which Textron or Bell Helicopter had dealings.

In order to expedite this important matter, the Committee
would appreciate your response forthwith. If you have any
questions on this request, please contact me at 202-224-7391.

Sincerely,

Kenneth A. McLean
Staff Director

sent to the list

A

above letter was
following Schedule

NOTE: The
of individuals

EDITOR'S
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SCHEDULE A

1. Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the Imperial
Iranian Air Force, had an ownership interest of any na-
ture in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

2. Which company did you know or hear that General
Khatami had an ownership interest in -- STP or Air Taxi?
When did you learn of General Khatami's interest and who
did you learn of it from?

3. Were General Khatami's interests in STP and Air
Taxi common knowledge in Tehran? When was that informa-
tion common knowledge? Who knew? How did you learn of
that information?

4. Did you speak to or did Bell Helicopter or
Textron officials speak to you about General Khatami's
interest in STP or Air Taxi?

5. Which Bell or Textron officials did you speak
with and when?

6. What were yoﬁr conversations with Bell or Textron
officials about those matters?

7. Did you know or have you ever heard that any
Bell or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air Taxi
at any time between 1960 and 1975?
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SCHEDULE A

(continued)

8. Did you know or have you heard of any payments,
gifts or other items of valuec made by or given by Bell
directly or indirectly to Iranian officials to try to
generate helicopter sales in Iran between 1960 and 19757

9. Did you know or have you ever heard that any of
the $2,950,000 payment to Air Taxi might have been passed
on dlrectly or indirectly to Iranian government officials,
including General Khatami, in connection with Bell's
1972 helicopter deal with the Iranian government.

10. When did you learn or hear thataay of the pay-
ment was passed on and from whom did you learn or hear
of it?

1i. Did you know or have you ever heard that Bell or
Textron may have maintained at any time any fund of monies
or other assets which were not recorded on the corporate
books and- records?

1z: Do you have any information that G. William
Miller, President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any knowledge
of any of the matters referred to in the above questions?

Listing of individuals and their responses follow:
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Major General Walter D. Druen, Jr.
Commanding General

17th Air Force

APO New York 09130

Major General Harold L. Price
USAF Retired

Box R6

APO New York 09202

Major General Edward R. Partain
Director

Logistics and Security Assistance
Headquarters European Command
APO New York 09128

Brigadier General Leo K. Souck
USA Retired

Box R 426

APC New York 09205

Major General Harvey J. Jablonsky
USA Retired

Box 1177

Killeen, Texas 76541

Major General Hamilton A. Twitchell
USA Retired

4415 Boxwell Road

Washington, D.C. 20016

Major General Ellis W. Williamson
USA Retired

3616 North 36th Road

Arlington, Va. 22207

Lt. General Dedol Brett
USAF

Commander Air South

Box 101

FPO New York 09524

Major General Hoyt S. Vandenberg
Director

Operations and Readiness

DCS Plans and Operations
Headquarters USAF

Washington, D.C. .20330

Brig. General T.C. Matazis
USA Retired

Commandant of Cadets

Valley Forge Military Academy
Wayne, Pennsylvania 19087
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Brigadier General Oliver B. Patton
USA Retired

U.S. Capitol Historical Society
200 Maryland Avenue, N.E.
Washington, D.C. 20515

Colonel William C. Rudd
811 Lipton Drive
Newport News, Virginia 23602

Colonel Homer E. Schott
External Affairs Division
Defense Intelligence Agency
Washington, D.C. 20301

Mr. William J. Froning
Resident Office

Defense Contract Audit Agency
c/o Bell Helicopter

Box 482

Fort Worth, Texas 76101

Mr. Kenneth W. Fuller
Resident Office

Defense Contract Audit Agency
c/o LTV Corporation

9314 West Jefferson Street
Box 5907

Dallas, Texas 75222

Mr. Cecli Smith

Arthur Young § Co.

2200 Fort Worth National Bank
Building

Fort Worth, Texas 76102

Mr. W.F. Slattery
Arthur Young § Co.
277 Park Avenue

New York, N.Y. 10017

BR¥g. General Francis A. Humphreys
Commander

20 NORAD Region

Fort Lee, AFS VA 23801

Mr. Joseph A. Murray
15724 Cotting Court
Chesterfield, Missouri 63017

Dr. Thomas J. Keenan
343 Nantucket Drive
Ballwin, Missouri 63011
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Mr. John R. Kurt:z
56 Rugby Drive
Belleville, Illinois 62223

Colonel Edwin M. Aguanno
Quarters No. 25-1

St. Louis Area Support Center
Granite City Army Depot
Granite City, Illinois 62040

Ms. Joyce I. Allen
15620 Highcroft Drive
Chesterfield, Missouri 63017

Colonel John E. Wilson (Retired)
9 White Faun Lake
Pittsburgh, Pa. 15238

Colonel John B. Boynton
Retired

Box 1315

Garden Ridge, Texas 78215

Colonel Duncan E. Duvall
Retired

1635 Madison Street

Port Townsend, Washington 98368

Mr. John A. Armitahe

Hotel D, East Range

University of Virginia
Charlottesville, Virginia 22903

Mr. Joseph S. Farland
Watergate South 1504

700 New Hampshire Avenue, N.W.
Washington, D.C. 20037

Mr. Richard M. Helms
Saseer Company

Suite 402

1627 K Street, N.W.
Washington, D.C. 20006

Mr. Robert H. Harlan

Inspector General of the Foreign Service
Room 2318, Department of State
Washington, D.C. 20520

Mr. Martin F. Herz
Georgetown University
Diplomat and Residence
Washington, D.C. 20016
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Mr. William W. Lehfelbt
824 Fifth Street
Livingston, California 95334

Mr. Douglas McArthur II
Rue Langeveld

65 Capitol B-1180
Brussels, Belguim

Mr. Armin H. Meyer
4610 Reno Road, N.W.
Washington, D.C. 20008

Mr. Michael A.G. Michaud

Deputy Director, Bureau of
Politico-Military Affairs

Office of International Security Policy

Room 7323 Department of State

Washington, D.C. 20520

Mr. Henry Precht

Bureau of Near Eastern and South
Asian Affairs--Regional Affairs

Room 4224, Department of State

Washington, D.C. 20520

Mr. John Hall Ralph, Jr.

ROUSC, Bureau of European Affairs Director
Office of Canadian Affairs

Room 5227 Department of State

Washington, D.C. 20520

Mr. Nicholas G. Thacher
3919 Washington Street
San Francisco, California 94118

Mr. Donald R. Toussainc

Under Secretary for Security Assistance,
Science and Technology Coordinator,
United Nations Conference on Science and
Technology for Development

Department of State

Room 1113

Washington, D.C. 20520

Mr. Allistair M. Campbell
Member

Board of Director
Textron, Inc.

Dr. Carlo Bombieri, Member
Board of Directors
Textron, Inc.
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Mr. Joseph B. Collinson
Member, Board of Directors
Textron, Inc.

Mr. Clarence H. Gifford, Jr.
Member, Board of Directors
Textron, Inc.

Mr. E. Clayton Gengras, Member
Board of Directors
Textron, Inc.

Mr. Paul M. Fye, Member
Board of Directors
Textron, Inc.

Mr. Harvey Gaylord
Member, Board of Directors
Textron, Inc.

Mr. Edwin J. Ducayet
Member, Board of Directors
Textron, Inc.

Ms. Barbara Scott Preiskel
Member, Board of Directors
Textron, Inc.

Mr. R. Heath Larry
Member, Board of Directors
Textron, Inc.

Ms. Jean Head Sisco
Former Member

Board of Directors
Textron, Inc.

Mr. Webb C. Hayes, III, Member
Board of Directors
Textron, Inc.

Mr. Arthur T. Roth
Former Member
Board of Directors
Textron, Inc.

Mr. Herman E. Goodman, Member
Board of Directors
Textron, Inc.

Mr. Charles C. Tillinghast, Jr.
Member, Board of Directors
Textron, Inc.
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DEPARTMENT OF STATE

Washington, D.C. 20520

February 16, 1978

Mr. Kenneth A. McLean

Staff Director

Committee on Banking, Housing
and Urban Affairs

United States Senate

Washington, D. C., 20510

Dear Mr. McLean:

I am enclosing the answers we received by cable
from the various State Department personnel overseas
who were asked to respond to the Senate Banking
Committee's questionnaire in connection with its
hearings on the nomination of Mr. G. William Miller to
the Board of Governors of the Federal Reserve System.
The signed replies will be sent to you as soon as we
have received them. You will notice that we have no
answers from Ambassador Heck. Ambassador Heck is
travelling to his post in Nepal and upon his arrival
will cable his reply. We will provide you with his
answers upon receiving them. State Department personnel
presently assigned to the United States will be
responding directly.

In addition, Mr. Freed of your staff asked the
Department to ask our Embassy in Tehran for certain
information concerning Air Taxi's ownership and operations.
We have done so, and attached are the questions with the
answers we received.

The Department is glad to have been able to
respond to the Committee's inquiries,

org/

Federal Reserve Bank of St. Louis
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Do any public and readily available official or
unofficial records (e.g., Chamber of Commerce)
in Iran show that General Khatami was listed

as owner or part-owner of Skerkat Shahami Tayar
Pars (STP) or Air Taxi between 1959 and 19652

General Mohammad Khatami was Chairman of Air Taxi
between 1957 and 1965, according to oral statement
to Embassy by Registration Office of Minister of
Justice.

Do any Iranian public and readily available records
show that General Khatami became a silent partner
in STP or Air Taxi in 19652

Embassy knows of no Iranian public records that
would show that General Khatami became a silent
partner in STP or Air Taxi in 1967.

Do any records available to the Embassy show that
Bell Helicopter was represented by Mr. William H.
French in Iran between 1964 and 19682

Some time in 1959, Bell Helicopter representation
went to firm known as Aviation Development Company
(ADC), acting as commercial agents for sale of
military and civilian aircraft on behalf of several
American manufacturers, William H. French was
Managing Director of ADC in 1959. Embassy unable
to determine from our records how long association
between ADC and Bell continued; Bell opened its own
office in Iran in 1973.

Do any records show that Bell concluded an agency
or distributor-type agreement with STP or Air Taxi
in 19682 ’

Embassy has no information that Bell concluded
agency or distributor-type agreement with STP or
Air Taxi in 1968.
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Reply of Charles W. McCaskill
Madras

Q: Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the
Imperial Iranian Air Force, had an ownership
interest of any nature in STP (Skerkat Shahami
Tayar Pars) or Air Taxi, Iranian companies, between

1960 and 19752

A: I do not recall knowing or ever having heard that
General Mohammed Khatami, Commander-in-Chief of the
Imperial Iranian Air Force, had an ownership interest
of any nature in STP (Skerkat Shahami Tayar Pars) or
Air Taxi, Iranian companies, between 1960 and 1975.

Q: Which company did you know or hear that General
Khatami had an ownership interest in -- STP or
Air Taxi? When did you learn of General Khatami's
interest and who did you learn of it from? :

A: Answered in Question No. 1.

Q: Were General Khatami's interest in STP and Air
Taxi common knowledge in Tehran? When was that
information common knowledge? Who knew? How did
you learn of that information?

A: I do not know whether General Khatami's interests in
STP and Air Taxi were common knowledge in Tehran, as
indicated above, I do not recall ever having heard
of this subject in Tehran.
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Did you speak to or did Bell Helicopter or Textron
officials speak to you about General Khatami's
interest in STP or Air Taxi?

I cannot recall ever having discussed this matter
with anybody in Iran or having spoken to or with
anybody about it.

Which Bell or Textron officials did you speak
with and when?

Answered in question no. 4.

What were your conversations with Bell or Textron
officials about those matters?

Answered in question no. 4.

Did you know or have you ever heard that any Bell
or Textron officials knew that General Khatami had
an ownership interest of any nature in STP ox Air
Taxi at any time between 1960 and 19752

No.
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Q: Did you know or have you heard of any payments,
gifts or other items of value made by or given by
Bell directly or indirectly to Iranian officials
to try to generate helicopter sales to Iran
between 19260 and 19757

A: No.

Q: Did you know or have you ever heard that any of
the $2,950,000 pavment to Air Taxi might have been
passed on directly or indirectly to Irapnian government
officials, including General Khatami, in connection
with Bell's 1972 helicopter deal with the Iranian
government.

A: No.

Q: When did you learn or hear that any of the pavment
was pa2ssed on and from whom did you learn or hear
of it?

A: No.
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Q: Did you know or have you ever heard that Bell or
Textron may have maintained at any time any funds
of monies or other assets which were not recorded
on the corporate books and records?

A: Answered in question no. 9.

Q: Do you have any inforration that G. William Miller,
President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any
knowledge of any of the matters referred to in the
above questions?

A: No.
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‘Reply of Ambassador Andrew Killgore
Doha

Q: Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the
»Imperial Iranian Air Force, had an ownership
interest of any nature in STP (Skerkat Shahami
Tayar Pars) or Air Taxi, Iranian companies, between
1960 and 19752

A: No.

Q: Which company did you know or hear that General
Khatami had an ownership interest in -- STP or
Air Taxi? When did you learn of General Khatami's
interest and who did you learn of it from?

A: Not applicable.

Q: Were General Khatami's interest in STP and Airx
Taxi common knowledge in Tehran? When was that
information common knowledge? Who knew? How did
you learn of that information?

A: While General Khatami's financial interests may
have been common knowledge among certain categories
of people such as high-ranking Iranian Air Force
officers, it is doubtful that such information was
common knowledge among the general public in Tehran.
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Q: Did you speak to orxr did Bell Helicopter or Textron
officials speak to you about General Khatami's
interest in STP or Air Taxi?

A: No.

Q: Which Bell or Textron officials did you speak
with and when?

A: Not applicable

Q: What were your conversations with Bell or Textron
officials about those matters? '

A: Not applicable.

Q: Did you know or have you ever heard that any Bell
or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air
Taxi at any time between 1960 and 1975?

A: No.
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Did you know or have you heard of any payments,
gifts or other items of value made by or given by
Bell directly or indirectly to Iranian officials
to try to generate helicopter sales to Iran
between 1960 and 19752

No.

Did you know or have you ever heard that any of

the $2,950,000 payment to Air Taxi might have been
passed on directly or indirectly to Iranian government
officials, including General Khatami, in .connection
with Bell's 1972 helicopter deal with the Iranian
government.

No.

When did you learn or hear that any of the payment
was passed on and from whom did you learn or hear
of it?

Not applicable.
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Q: Did you know or have you ever heard that Bell or
Textron may have maintained at any time any funds
of monies or other assets which were not recorded
on the corporate books and records?

A: No.

Q: Do you have any information that G. William Miller,
President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any
knowledge of any of the matters referred to in the
above gquestions?

A: No.
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Reply of Hawthorne Mills
Athens

Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the
Imperial Iranian Air Force, had an ownership
interest of any nature in STP (Skerkat Shahami
Tayar Pars) or Air Taxi, Iranian companies, between

1960 and 19752

No.

Which company did you know or hear that General
Khatami had an ownership interest in -- STP or

Air Taxi? When did you learn of General Khatami's
interest and who did you learn of it from?

Not applicable.

Were General Khatami's interest in STP and Air
Taxi common knowledge in Tehran? When was that
information common knowledge? Who knew? How did
you learn of that information?

Such information was not common knowledge among
my contacts.
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Did you speak to or did Bell Helicopter or Textron
officials speak to you about General Khatami's
interest in STP or Air Taxi?

No.

Which Bell or Textron officials did you speak
with and when?

Not applicable.

What were your conversations with Bell or Textron
officials about those matters? '

Not applicable.

Did you know or have you ever heard that any Bell

or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air

Taxi at any time between 1960 and 19752

No.

Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/

195

Did you know or have you heard of any payments,
gifts or other items of value made by or given by
Bell directly or indirectly to Iranian officials
to try to generate helicopter sales to Iran
between 1960 and 19752

No.

Did you know or have you ever heard that any of

the $2,950,000 payment to Air Taxi might have been
passed on directly or indirectly to Iranian government
officials, including General Khatami, in connection
with Bell's 1972 helicopter deal with the Iranian
government.

No.

When did you learn or hear that any of the payment
was passed on and from whom did you learn or hear
of it?

Not applicable.
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Q: Did you know or have you ever heard that Bell or
Textron may have maintained at any time any funds
of monies or other assets which were not recorded
on the corporate books and records?

Al No.

Q: Do you have any information that G. William Miller,
President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any
knowledge of any of the matters referred to in the
above guestions?

A: No.
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Statement by Roger €. Rrewin
Counselor of Embassy for
Economic and Commercial Affairs
American Embassy
Tehran, Iran

Did you know or have you ever heard that General
Mohammed Khatami, Coxmander-in-Chief of the
Imperial Iranian Air Force, had an ownershin
interest of any nature in STP (Skerka: Shahaumi
Tayar Pars) or Air Taxi, Iranian companies, between
1960 and 19752

Subsequent to my arrival at this post in Augus
heard from various individuals in the X
community, whose names I am unable to
General Mohammed Khatami, Commander-—in-C
Inperial Iranian Air Force, had a ’1n11
both STP (Skerkat Shahami Tayar Pars

Iranian companies. This financial inte d
variously described as silent partners H v, ninori
interest, and part ownership. I was also told &}
General Khatami may have sold his interest in
of these companies sometime in the early 1970's,

n

1S

w

Which company did you know or hear that General
Khatami had an ownership interest in -- §TF or
Air Taxi? When did you learn of General Khatan

interest and who did you learn of it from?

As stated above, I had heard that Ceneral Rhatamil had
an ownership interest in both 8TF and Alr Taxi. I was
told this sometime in 1974 or 1973 but can no longer
remember who first told me of this.

Were General Khatami's interest in STF and Air
Taxi common knowledge in Tehran? When was that

information ceommon kn e? Who knew? iow did
you learn of that Jnfornaticn?

General Khatami's interest in STP and Alr Taxi wore
fairly common knowledge in U.S. and Ivanian aviation
circles and to sowe degree Xnown in the Seneral
business commrunity. That information beoame conmon
knowledge probably in the late 1960's and early 1970's.
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Q: Did you speak to or did Bell Helicopter or Textron
officials speak to you about General Khatami's
interest in STP or Air Taxi?

A: On no occasion did I speak to Bell Helicopter or
Textron officials about General Khatami's interest
in STP or Air Taxi, nor did Bell Helicopter or
Textron officials speak to me about General Khatami's
interest in these companies.

Q: Which Bell or Textron officials did you speak
with and when?

A:; As I stated above, I had no conversations with Bell
or Textron officials on this subject.

Q: What were your conversations with Bell or Textron
officials about those matters?

A:  as noted above, No such occasions occured.

0: Did you know or have you ever heard that any Bell
or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air
Taxi at any time between 1960 and 19752

A: I have no specific knowledge that Bell or Textron
officials knew of any ownership interest by General
Khatami in STP or Air Taxi.
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Did you know or have you heard of any payments,
gifts or other items of value made by or given by
Bell directly or indirectly to Iranian officials
to try to generate helicopter sales to Iran
between 1960 and 197572

I have no personal knowledge of any payments, gifts or
other items of value made or given by Bell directly or

‘indirectly to Iranian officials to try to general

helicopter sales in Iran between 1960 and 1975.

Did you know or have you ever heard that any of

the $2,950,000 payment to Air Taxi might have been
passed on directly or indirectly to Iranian government
officials, including General Khatami, in .connection
with Bell's 1972 helicopter deal with the Iranian
government.

I did not know nor have I ever heard that any of the
$2,950,000 payment to Air Taxi was passed to Iranian
Government officials including General Khatami.

When did you learn or hear that any of the payment
was passed on and from whom did you learn or hear
of it?

Not applicable; I had no knowledge of such a payment.
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Did you know or have you ever heard that Bell or
Textron may have maintained at any time any funds
of monies or other assets which were not recorded
on the corporate books and records?

I 4id not know nor have I ever heard that Bell or
Textron may have maintained a fund of monies or other
Assets which were not recorded on the corporate books
and records.

Do you have any information that G. William Miller,
President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any
knowledge of any of the matters referred to in the
above questions?

I have no . _ . information that G. William Miller,
President and later Chairman of the Board of Textron,
Inc. between 1960 and 1975 had any knowledge of any of
the matters referred to in the agove questions.
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STATEMENT OF DAVID E. WESTLEY
COMMERCIAL ATTACHE
AMERICAN EMBASSY

TEHRAN

Q: Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the
, Imperial Iranian Air Force, had an ownership
interest of any nature in STP (Skerkat Shahami
Tayar Pars) or Air Taxi, Iranian companies, between
1960 and 197572

A: A few months after arriving at this post in November
1974, I heard that General Khatami had a financial
interest in air taxi, the extent of which was not
clear. ’ :

Q: Which company did you know or hear that General
Khatami had an ownership interest in -- STP or

Air Taxi? When did you learn of General Khatami's
interest and who did you learn of it from?

A: I do not recall ever being informed that General Khatami
had an interest in STP (I assume this is Air Pars which
locally is known only by this name, not Sherkate Sahami
Tayareh Pars). I believe that the information regarding
Air Taxi and General Khatami came from one of the Iranian
commercial assistants employed in the commercial section
in the course of my work as Commercial Attache.

Q: Were General Khatami's interest in STP and Air
Taxi common knowledge in Tehran? When was that
information common knowledge? Who knew? How did

you learn of that information?

A: I was not aware of any financial interest of General Khatami
in Pars air. His connection with Air Taxi was not common
knowledge but appeared to be taken as an accepted fact by
those in the aerospace business, especially by those
interested in doing business with Air Taxi.
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Q: Did you speak to or did Bell Helicopter or Textron
officials speak to you about General Khatami's
interest in STP or Air Taxi?

A: No.

Q: Which Bell or Textron officials did you speak
with and when?

A: Not applicable.

Q: What were your conversations with Bell or Textron
officials about those matters? '

A: Not applicable.

Q: Did you know or have you ever heard that any Bell
or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air
Taxi at any time between 1960 and 19752

A: No.
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Did you know or have you heard of any payments,
gifts or other items of value made by or given by
Bell directly or indirectly to Iranian officials
to try to generate helicopter sales to Iran
between 1960 and 19757

No.

Did you know or have you ever heard that any of

the $2,950,000 payment to Air Taxi might have been
passed on directly or indirectly to Iranian government
officials, including General Khatami, in connection
with Bell's 1972 helicopter deal with the Iranian
government.

No.

When did you learn or hear that any of the payment
was passed on and from whom did you learn or hear
of it?

Not applicable.
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Q: Did you know or have you ever heard that Bell or
Textron may have maintained at any time any funds
of monies or other assets which were not recorded
on the corporate books and records?

A: No.

Q: Do you have any information that G. William Miller,
President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any
knowledge of any of the matters referred to in the
above questions?

A: No.
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Reply of Jack C. Miklos
Deputy Chief of Mission, Tehran

From time to time since roughly 1960 I have heard
second or third-hand stories that the late General
Mohammed Khatami had a financial interest in

Air Taxi and Pars Air (Skerkat Shahami Tayar Pars).
The precise nature of this interest was not defined
nor was documentation offered to support these
allegations. As I recall, these stories generally
came from people associated in one way or another
with Iranian civil aviation affairs, including U.S.
Government officials responsible for reporting on
Iranian civil aviation developments. I do not remem-
ber the name of any particular individual. However,
it is my general impression that these stories
circulated rather widely among the upper levels of
Tehran business and social circles. I never heard
of any Bell Helicopter or Textron payment to Air
Taxi until the matter was raised during the hearings
on the nomination of G. William Miller. I know
nothing else relevant to the guestions asked by

the Senate Committee.

23-586 O - 78 - 14

Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



206

4415 Boxwood Road
Washington, D.C. 20016

February 14, 1978

Mr. Kenneth A. McLean

Staff Director, Committee on Banking,
Housing and Urban Affairs

United States Senate

Washington, D. C. 20510
Dear Mr. McLean:

In furtherance of your letter of February 8, 1978, I am
enclosing my answers to Schedule A in affidavit form. The
paragraph numbers correspond to those of Schedule A.
Sincerely,
5, Vi Jettelll

Hamilton A. Twitchell
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I, Hamilton A. Twitchell, being duly sworn certify that the following
answers to the questions listed in Schedule A (Enclosure to

Kenneth A. McLean's letter dated February 8, 1978) are true to the
best of my knowledge.

1. Reference Question No. 1:

I do not know whether General Khatami had an o&nership interest
in either STP of Air Taxi. Nor had I heard of the allegation
until it was reported in the press subsequent to Mr. Miller's
appearance before the Senate Banking Committee on 24 January
1978.

Sometime during my stay in Teheran from June 1968 until October
1971, probably in 1969 or 1970, I heard informally that

General Khatami was associated in some manner with Air Taxi.

I do not recall the circumstances under which I heard the
allegation, nor do I remember who told me.

2. Reference Question No. 2:
Neither.
3. Reference Question No. 3:

Insofar as I was aware it was not common knowledge during my
stay in Teheran.

4, Reference Question No. 4:
No.
5. Reference Question No. 5:

Other than my one or two conversatious with General Hamilton Howze
(USA, Ret) who visited Teheran while I was there, I do not recall
the names of other Bell representatives. Subsequent to my return
to Washington I talked with Major General Delk Oden in the spring
of 1973 prior to his departure to Teheran. I also talked with
him two or three times after he assumed his duties with Bell.
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6. Reference Question No. 6:
My discussions with Bell representatives while I was in Teheran
dealt primarily with programming, organizational, training, and
technical matters relating to the then on-going program. I also
discussed such matters in more general terms with respect to the
contemplated follow-on program,

My talks with General Oden related to organization, training and
personnel matters that I observed during my stay in Teheran.

7. Reference Question No. 7:

Not until the allegations were reported in the press subsequent
to 24 January 1978.

8. Reference Question No. 8:
No.

9. Reference Question No. 9:
No.

10. Reference Question No. 10:
Not applicable in view of answer to Question 9.

11. Reference Question No. 11:
No.

12. Reference Question No. 12:
No.

it 2 Vil

HAMILTON A. TWITCHELL

State of Virginia
County of Ar)ington

quscribf;q and sworn to before me, a Notary Public in and for the State above written,

this 14th day of February 1978. /(0 %

Doris K. Carlson

N o ' Notary Public
Ko ewissian expires June 17, 1978, s
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AFFIDAVIT

I, Major General Hoyt S. Vandenberg, Jr., having
been duly sworn, do depose and say in response to the
following guestions submitted to me by the Senate
Committee on Banking, Housing, and Urban Affairs:

1. "Did you know or have you ever heard that
General Mohammed Khatami, Commander-in-Chief of the
Imperial Iranian Air Force, had an ownership interest of
any nature in STP (Skerkat Shahami Tayar Pars) or Air
Taxi, Iranian companies, between 1960 and 1375?"

ANSWER: "No"
2. "Which company did you know or hear that
General Khatami had an ownership interest in -- STP or
Air Taxi? When did you learn of General Xhatani's
interest and who did you learn of it from?"
ANSWER: Not applicable

3. 'Were General Xhatami's interests in SPT and
Air Taxi comron knowledge in Tehran? When was that
information common knowledge? Who knew? How 3id you
learn of that information?2"

ANSWER: Not applicable

4. "Did you speak to or did Bell Helicopter or
Textron officials speak to you about Genaral XKhatami's

interest in STP or Air Taxi?”
ANSWER: "NO"

5. “Which Bell or Textron cfficials did vou speak
with and when?"

ANSWER: Not applicable

6. What were your conversations with Bell or
Textron officials about those matters?”

ANSWER: Not applicable

.org/
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7. "Did you know or have you ever heard that any
Bell or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air Taxi
at any time between 1960 and 1975?"

ANSWER: "No"

8. "Did you know or have you heard of any payments,
gifts or other items of value made by or given by Bell
directly or indirectly to Iranian officials to try to
generate helicopter sales in Iran between 1960 and 19752"

ANSWER: “"No"

9. "Did you know or have you ever heard that any
of the $2,950,000 payment to Air Taxi might have been passed
on directly or indirectly to Iranian government officials,
including General Khatami, in connection with Bell's
1972 helicopter deal with the Iranian government?”

ANSWER: "No"
10. "When did you learn or hear that any of the
payment was passed on and from whom did you learn or hear

of it?"
ANSWER: Not Applicable

11. "bpid you know or have you ever heard that
Bell or Textron may have maintained at any time any fund
of monies or other assets which were not recorded on the
corporate books and records?"

ANSWER: "No"

12. "Do you have any information that G. William
Miller, President and later Chairman of the Board of
Textron, Inc., between 1960 and 1975, had any knowledge
of any of the matters referred to in the above questions?™

ANSWER: "No"
STATEMENT

I was assigned as Chief Armish-MAAG, Iran, from 17 Aug
1975 to 15 Jan 1976. In this capacity, I had the responsi-
bility to oversee, in an advisory role, all Imperian Iranian
Military Programs, one of which was the Army Helicopter
program. I did have occasion to meet with Bell Textron
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representatives regarding the program and difficulties
associated with it; however, the context of these discussions
was limited to strictly the ongoing program itself and at no
time was the subject matter described in your letter broached.

General Mohammed Khatami, Commander, Imperial Iranian
Air Force, was killed one month after my arrival in Iran. I
therefore had only a very brief association with him. I was
never made aware of any of his ownership interests in STP
or Air Taxi nor did I hear anything regarding these interests
after his passing.

Jln tttzee

HOYT S. VANDENBERG, JR.
Major General, USAF

Subscribed and sworn to before me this 4ég1 day of
February 1978.
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WUhited States Capito[ istorical Society

200 MARYLAND AVENUE, N.E.
WASHINGTON, D.C. 20515
(202) 543-8919

February 13, 1978

Mr. Kenneth A, Mclean

Staff Director

United States Senate Committee

on Banking, Housing and Urban Affairs
Washington, D.C. 20510

Dear Mr, McLean:

Enclosed is my response to the questions posed by Schedule A
of your letter to me of February 8, 1978.

In summary, I have no knowledge of any connections between
General Mohammed Khatami and the two Iranian firms cited nor of
any payments by Bell or Textron to either of them.

1 served in Iran as Chief, Army Section, ARMISH-MAAG from
August 1970 to September 1972, During that period I worked
closely with General Minbashian, then Commander-in-Chief, Im-
perial Iranian Ground Forces, to improve the limited capabili-
ties of the Ground Forces Aviation arm which consisted of about
thirty each light fixed-wing aircraft, Augusta Bell utility heli-
copters (UH1D-H) and Augusta Bell scout helicopters (Bell Jet
Ranger). During the last seven or eight months of my tour of
duty there 1 believe the Ground Forces also had one CH47 helicopter.

My principal concern was armament, maintenance, organization,
and training of the existing force which was equipped with Italian
made helicopters, German machine guns, American rockets and French
mounts for the guns and rockets. I had occasional contact with
representatives of Augusta Bell from Italy, which provided some
pilot and mechanic training as well as the helicopters but little
with representatives of Bell or Textron of America.

Si rely,

Oliver B, Patton
1 encl Brig Gen, U.S.A. Ret.
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RESPONSE TO QUESTIONS_IN SCHEDULE A

1. I do not know nor do 1 recollect ever having heard that
General Mohammed Khatami, CINC, IIAF, had an ownership interest
of any nature in the two Iranian companies cited.

2. See 1, above.
3. See 1, above.

4, 1 do not recollect ever discussing this subject with any
representative or of icial of Bell or Textron.

5. See 4, above.
6. See 4, above.

7. 1 do not know nor do I recollect ever hearing that any Bell
or Textron official knew that General Khatami had an ownership in-
terest in either of the companies cited.

8. 1 have no knowledge nor recollection of ever hearing that
Bell made any payments or gifts to Iranian officials to try to
generate helicopter sales in Iran between 1960 and 1975.

9. I have no knowledge of any payment by Bell to Air Taxi in
Iran for any purpose,

10. See 9, above.

11. I do not know nor have 1 heard it said that Bell or Textron
may have maintained at any time a fund of monies or other assets
not recorded on their corporate books or records.

12. 1 have no information that G. William Miller has any know-
ledge of the matters referred to in the questigns on Schedule A.

13 February 1978 Oliver B. Patton
Brig Gen, U.S.A., Ret,
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AFFIDAVIT

COMMONWEALTH OF VIRGINIA )
) SS:
COUNTY OF ARLINGTON )
In answer to questions posed by Senate Committee on Banking, Housing and
Urban Affairs, Re: Nomination of Mr. G. William Miller.

1. I, Colonel Homer E. Schott, USA, in my capacity as former Army Attache
to American Embassy, Tehran, Iran, after having been duly sworn according to
the law, depose and say as follows as to the questions presented to me for
answer for the Committee:

a. Did you know or have you ever heard that General Mohammed
Khatami, Commander-in-Chief of the Imperial Iranian Air Force, had an ownership
interest of any nature in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

I do not know nor can I recall having heard that General Mohammed
Khatami had an ownership interest of any nature in STP or in Air Taxi Iran.

b. Which company did you know or hear that General Khatami had an
ownership interest in -- STP or Air Taxi? When did you learn of General
Khatami's interest and who did you learn of it from?

1 do not know of any interest General Khatami had in either STP or
Air Taxi Iran.

c. Were General Khatami's interests in STP and Air Taxi common
knowledge in Tehran? When was that information common knowledge? Who knew?
How did you learn of that information?

To the best of my knowledge, any interests which General Khatami
may have had in STP or Air Taxi Iran were not common knowledge.

d. Did you speak to or did Bell Helicopter or Textron officials
speak to you about General Khatami's interest in STP or Air Taxi?

I had no conversations with any officials of Bell Helicopter or

Textron concerning any interest by General Khatami in STP or Air Taxi Iran.
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e. Which Bell or Textron officials did you speak with and when?

I did not speak with any officials of Bell Helicopter or Textron.

f. What were your conversations with Bell or Textron officials
about these matters?

I did not hold any conversations with officials of Bell Helicopter
or Textron.

g. Did you know or have you ever heard that any Bell or Textron
officials knew that General Khatami had an ownership interest of any nature
in STP or Air Taxi at any time between 1960 and 19757

I do not know nor have I heard that any Bell or Textron officials
knew of any ownership interest held by General Khatami in either STP or Air
Taxi Iran.

h. Did you know or have you heard of any payments, gifts or other
items of value made by or given by Bell directly or indirectly to Iranian
officials to try to generate helicopter sales in Iran between 1960 and 19757

I am unaware of any direct or indirect payments or gifts by Bell to
Iranian officials.

i.‘ Did you know or have you ever heard that any of the $2,950,000
payment to Air Taxi might have been passed on directly or indirectly to
Iraniaﬁ government officials, including General Khatami, in connection with
Bell's 1972 helicopter deal with the Iranian government.

1 am unaware that any portion of a $2.9 million payment to Air Taxi
Iran might have been passed, directly or indirectly to Iranian government
officials.

Jj. When did you learn or hear that any of the payment was passed on
and from whom did you learn or hear of it?

I am unaware that any portion of a $2.9 million payment to Air Taxi
Iran might have been passed directly or indirectly to Iranian government

officials.
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k. Did you know or have you ever heard that Bell or Textron may
have maintained at any time any fund of monies or other assets which were
not recorded on the corporate books and records?

I have no knowledge of, nor have I ever heard that Bell or Textron
maintained a fund of monies or other assets not included in corporate books
or records.

1. Do you have any information that G. William Miller, President
and later Chairman of the Board of Textron, Inc. between 1960 and 1975,
had any knowledge of any of the matters referred to in the above questions?

I have no knowledge that G. William Miller had any knowledge of any

of the matters referred to in any of the preceding statements.

2. Subscribed and sworn to before me, a Notary Public in and for

the County and Commonwealth aforesaid this ot day of /L(» Zlum./;,// 1978.

WA Ly }"""
. {

) S
//‘ - d ,"‘\ \7"’”(!“‘/.‘-
S DAL 2L /) /[,Q)g‘gj/; A
{ s ("!"/\ﬁ G
,‘j!/,/,’ v

My Commission Expires:

é/’ .;ff//s/

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



217

DEFENSE CONTRACT AUDIT AGENCY
ATLANTA REGION
THE LTV CORPORATION
RESIDENT OF FICE
P. 0. BOX 5907
DALLAS, TEXAS 75222

IN REPLY REFER TO

1.391/KWF 14 February 1978

United States Senate
Committee on Banking, Housing and Urban Affairs
Washington, D. C. 20510

Attention: Mr. Kenneth A. McLean
Staff Director

Subject: Investigation by Committee Staff of
$2.9 Million Payment by Bell Helicopter Textron

Gentlemen:

Attached find responses in Affidavit form of the two
Resident Auditors of DCAA, Kenneth W. Fuller and W. J. Froning,
queried by you concerning the above subject.

o

7 ,/‘ l /'/.’l.

‘Z’j venezid bl sl
“NNETH W. FULLER

Resident Auditor

Copies furnished (w/o attachment)
Mr. Paul Evans, DCAA, Atlanta Regional Manager
Mr. Wm. Crouch, DCAA, Headquarters, Executive Officer

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



218
AFFIDAVIT

Introductory Comment. T did not become aware of any interest of General Mohammed
Khatami in Air Taxi prior to reading it i n the recent news media coverage of the
Miller hearings. The conduct of audits since my transfer to Bell Helicopter in
October 1977 did not disclose any such interest.

SCHEDULE A

1. Did you know or have you ever heard that General Mohammed Khatawmi,
Command-in-Chief of the Imperial Iranian Air Force, had an ownership interest
of any nature in STP (Skerkat Shahami Tayar Pars) or Air Taxl, Iranian companies,
between 1960 and 19757

1. No.

2, Which company did you know or hear that General Khatami had an ownership
interest in — — STP or Air Taxi? When did you learn of General Khatami's interest
and who did you learn of it from?

2a. N/A

2b. N/A (See opening comments)

3. Were General Khatami's interests in STP and Air Taxi common knowledge
in Tehran? When was that information common knowledge? Who knew? How did you
learn of that information?

3a. N/A
b. N/A
c. N/A
d. N/A

4. Did you speak to or did Bell Helicopter or Textron officials speak to you
about General Khatami's interest in STP or Air Taxi?

4, No.

5. Which Bell or Textron officials did you speak with and when?

5. N/A

6. What were your conversations with Bell or Textron cofficials about those
matters?

6. N/A

7. Did you know or have you ever heard that any Bell or Textron offijcials
knew that General Khatami had an ownership interest of any nature in STP or Air
Taxi at any time between 1960 and 19757

7. N/A (See opening comments)
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SCHMEDULE A
(continued)

8. Did you know or have you heard of any payments, gifts or other items
of value made by or given by Bell directly or indirectly to Iranian officials
to try to generate helicopter sales in Iran between 1960 and 19757

8. No.

9. Did you know or have you ever heard that any of the $2,950,000 payment
to Air Taxi might have been passed on directly or indirectly to Iranian govern-
ment officials, including General Khatami, in connection with Bell's 1972
helicopter deal with the Iranian government.

9, No. (See opening comments)

10. When did you learn or hear that any of the payment was passed on and
from whom did you learn or hear of it?

io. N/A (See opening comments)

11. Did you know or have you ever heard that Bell or Textron may have main-
tained at any time any fund of monies or other assets which were not recorded on
the corporate books and records?

11. No.
12. Do you have any information that G. William Miller, President and later

Chairman of the Board of Textron, Inc. between 1960 and 1975, had any knowledge
of any of the matters referred to in the above questions?

wg, s

Resident Auditor
14 February 1978
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AFFIDAVIT

Introductory Comment. General Mohammed Khatami, Commander-in-Chief of the Imperial
Iranian Air Force, has become known to me only recently in CY 1978 through Media
coverage of Senate Committee hearings concerning the nomination of Mr. G. William
Miller. Therefore my answers to questions posed in Schedule A are directed only to that
information or knowledge obtained by me as a result of my directing Audit Activities

for DCAA at Bell Helicopter Textron as Resident Auditor,

SCHEDULE A

1. Did you know or have you ever heard that General Mohammed Khatami,
Command—~ian-Chief of the Imperial Iranian Air Force, had an ownership interest
of any nature in STP (Skerkat Shahami Tayar Pars) or Air Taxi, Iranian companies,
between 1960 and 19757

1. No.

2. Which company did you know or hear that General Khatami had an ownership
interest in - - STP or Air Taxi? When did you learn of General Khatami's interest
and who did you learn of it from?

2a. Did not know of Gen'l Khatami's ownership interest inSTP or Air Taxi.

2b. Not applicable (See opening comment)

3. Were General Khatami's interests in STP and Air Taxl common knowledge
in Tehran? When was that information common knowledge? Who knew? How did you
learn of that information?

3a. Not applicable.
b. " "

c.

d. " n

s "

4. Dpid you speak to or did Bell Helicopter or Textron officials speak to you
about General Khatami's iInterest in STP or Air Taxi?

4, No.

5. Which Bell or Textron officials did you speak with and when?
5. Not applicable.
6. What were your conversations with Bell or Textron officials about those
natters?
6. Not applicable
7. Did you know or have you ever heard that any Bell or Textron officlals
knewv that General Khatami had an ownership interest of any nature in STP or Air

Taxi at any time between 1960 and 19757

7. N/A (See opening comments)
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SCHEDULE A
(continued)

8. Did you know or have you heard of any payments, gifts or other items
of value made by or given by Bell directly or indirectly to Iranian officials
to try to generate helicopter sales in Iran between 19860 and 19757

8. No.

9. Did you know or have you ever heard that any of the $2,950,000 payment
to Air Taxi might have been passed on directly or indirectly to Iranian govern-
ment officials, including General Khatami, in connection with Bell's 1972
helicopter deal with the Iranian government.

9. No.

10. When did you learn or hear that any of the payment was passed on and
from whom did you learn or hear of it?

10. Not applicable (See opening comment)

11. Dpid you know or have you ever heard that Bell or Textron may have main-
tained at any time any fund of monies or other assets which were not recorded on
the corporate books and records?

11. NXo.
12, Do you have any information that G. William Miller, President and later
Chairman of the Board of Textron, Inc. between 1960 and 1975, had any knowledge

of any of the matters referred to in the above questions?

12. No.

,‘ﬁ’ln soen (ILL’\ /wu(g;\

Resident Auditor
14 February 1978

23-586 O - 78 - 15
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County of Tarrant

Cecil E. Smith

1. QUESTION -

ANSWER -

2. QUESTION -

ANSWER -

3. QUESTION -

ANSWER -

4. QUESTION -

ANSWER -
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being duly sworn says:

Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the

Imperial Iranian Air Force, had an ownership interest
of any nature in STP (Skerkat Shahami Tayar Pars) or
Air Taxi, Iranian companies, between 1960 and 1975?

No, I did not know nor had I heard that General
Mohammed Khatami had an ownership interest of any
nature in STP or Air Taxi until the name arose in
connection with the hearings held by the Senate
Committee on Banking, Housing and Urban Affairs.

Which company did you know or hear that General

Khatami had an ownership interest in - - STP or Air
Taxi? When did you learn of General Khatami's interest
and who did you learn of it from?

Not applicable, see 1., above.

Were General Khatami's interests in STP and Air
Taxi common knowledge in Tehran? When was that
information common knowledge? Who knew? How did
you learn of that information?

Not applicable, see 1. above.

Did you speak to or did Bell Helicopter or Textron
officials speak to you about General Khatami's

interest in STP or Air Taxi?

No.



5. QUESTION -
ANSWER -

6. QUESTION -
ANSWER -

7. QUESTION -~

ANSWER -

3. AQUESTION -

ANSWER -

9. QUESTION -~

ANSWER -

10. QUESTION -

ANSWER -
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Which Bell or Textron officials did you speak with
and when?

Not applicable, see 4. above.

What were your conversations with Bell or Textron
officials about those matters?

Not applicable, see 4. above.

Did you know or have you ever heard that any Bell
or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air
Taxi at any time between 1960 and 19757

No.

Did you know or have you heard of any payments,
gifts or other items of value made by or given by
Bell directly or indirectly to Iranian officials

to try to generate helicopter sales in Iran between
1960 and 19757

No.

<

Did you know or have you ever heard that any of the
$2,950,000 payment to Air Taxi might have been
passed on directly or indirectly to Iranian gov-
ernment officials, including General Khatami, in
connection with Bell's 1972 helicopter deal with
the Iranian government.

No.

When did you learn or hear that any of the payment
was passed on and from whom did you learn or hear
of 1t?

Not applicable, see 9. above



11.

12.
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QUESTION - Did you know or have you ever heard that Bell or
Textron may have maintained at any time any fund of
monies or other assets which were not recorded on the
corporate books and records?

ANSWER - No.

QUESTION -~ Do you have any information that G. William Miller,
President and later Chairman of the Board of Textron,
Inc. between 1960 and 1975, had any knowledge of any
of the matters referred to in the above questions?

ANSWER - No.

I have no additional information to offer the Committee
that would help in its investigation of the $2.9 million payment
to Air Taxi and General Khatami's relationships, if any, with
companies with which Textron or Bell Helicopter had dealings.

Sworn to this 14th day of February, 1978.

Signed

Before me, a Notary Public, on this day personally
appeared Cecil E. Smith, known to me to be the person whose name
is subscribed to the foregoing instrument and acknowledged to me
that he executed the same for the purposes and consideration
therein expressed.

. Given under my hand and seal of office this the 14th
day of Faébruary, 1978.

Nares & Zleamen
Notary Pub%ic in an?ffor &
Tarrant County, TexAas
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ARTHUR YOUNG & COMPANY

277 PARK AVENUE
NEW YORK, N. Y. 10017

STATL  pr  Hew Yowrs D
o Ss,
counry o Weaw Yorke ) February 14, 1978

WILRIRN 5 SR TTERY, bezf;; 6/«/7 Swarn segs.

Mr. Kenneth A, Mclean

Staff Director

United States Senate

Committee on Banking, Housing
and Urban Affairs

Washington, D. C. 20510

Dear Mr. McLean:

In response to your letter of February 8, 1978, I submit
below my answers to the twelve questions posed in Schedule A of
your letter.

1. Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the Imperial Iranian Air
Force, had an ownership interest of any nature in STP (Skerkat
Shahami Tayar Pars) or Air Taxi, Iranian companies, between 1960
and 197572

Answer: No. I never heard of General Khatami until his name and
relationship with Air Taxi was disclosed in newspaper
accounts of the Banking Committee's hearings of Janu-
ary 24, 1978,

2. Which company did you know or hear that General Khatami
had an ownership interest in -- STP or Air Taxi? When did you
learn of General Khatami's interest and who did you learn of it
from?

Answer: Not applicable. See 1 above.

3. Were General Khatami's interest in STP and Air Taxi
common knowledge in Tehran? When was that information common
knowledge? Who knew? How did you learn of that information?

Answer: Not applicable. See 1 above.

4. Did you speak to or did Bell Helicopter or Textron
officials speak to you about General Khatami's interest in STP

or Air Taxi?

Answer: No.
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5. Which Bell or Textron officials did you speak with and
when?

Answer: Not applicable. See 4 above.

6. What were your conversations with Bell or Textron offi-
cials about those matters?

Answer: Not applicable. See 4 above.

7. Did you know or have you ever heard that any Bell or
Textron officials knew that General Khatami had an ownership interest
of any nature in STP or Air Taxi at any time between 1960 and 19757

Answer: No.

8. Did you know or have you heard of any payments, gifts or
other items of value made by or given by Bell directly or indirectly
to Iranian officials to try to generate helicopter sales in Iran
between 1960 and 19757

Answer: No.

9. Did you know or have you ever heard that any of the
$2,950,000 payment to Air Taxi might have been passed on directly
or 1nd1rect1y to Iranian government officials, including General
Khatami, in connection with Bell's 1972 helicopter deal with the
Iranian government?

Answer: No.

10, When did you learn or hear that any of the payment was
passed on and from whom did you learn or hear of it?

Answer: Not applicable. See 9 above.

11, Did you know or have you ever heard that Bell or Textron
may have maintained at any time any fund of monies or other assets
which were not recorded on the corporate books and records?

Answer: No.

12, Do you have any information that G. William Miller,
President and later Chairman of the Board of Textron, Inc. between
1960 and 1975, had any knowledge of any of the matters referred to
in the above questions?

Answer: No.
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I have no additional information to offer the Committee
in connection with its investigation of the $2,950,000 payment to
Air Taxi or General Khatami's relationships. As you are aware, I
have previously responded to your request of January 25, 1978 for
all documents in the possession of Arthur Young & Company relating
to the payment of $2,950,000 by the Bell Helicopter Division of
Textron to Air Taxi Company.

Yours very truly,

lidbiei, Loty

William ¥, Slattery

Swoew 10 TS 1Y day of

;EéruquJ 7948

Gt B bgy

CARL D. LI Giu
NQU}RY FUBLIC, STATE Ov #Ee .
No, 31-9820064
Qualified in New York Couaty
Cammission Expires March 30, 197g
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DEPARTMENT OF THE AIR FORCE
WASHINGTON 20330

OFFICE OF THE SECRETARY

February 16, 1978

Mr. Kenneth A. McLean

Staff Director

Committee on Banking, Housing and
Urban Affairs

United States Senate

Dear Mr. McLean:

Reference our conversation of this date, enclosed
for your information and use is the affidavit received
this date from Brigadier General F. A. Humphreys,
Commander, 20th NORAD Region/Air Division, in response
to queries submitted to him by the Committee.

Sincerely,

TGt

Director
Legislative Liaison

Attachment
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AFFIDAVLT

F. A. Humphreys, Brigadier General, Commander, 20th NORAD Region/Air
Division, United States Air Force, after being duly sworn according
te law, deposes and says:

In response to a series of twelve questions asked of me by letter dated
February 8, 1978 from Kenneth A. McLean, Staff Director, United States
Senate Committee on Banking, Housing and Urban Affairs and specifically

in response to Question 1 that askes, "Did you know or have you ever

heard that General Mohammed Khatami, Commander-in-Chief of the Imperial
Iranian Air Force, had an ownership interest of any nature in STP (Skerkat -
Shahami Tayar Pars) or Air Taxi, Iranian companies, between 1960 and 1975?"
that I have no knowledge, nor did I ever hear that General Khatami had

any ownership interests in the companies of Skerkat Shahami Tayar Pars
(STP) or Air Taxi. I do not remember ever having heard of an Iranian
company called STP or Skerkat Shahami Tayar Pars. It seemed to me to

be common knowledge that during the time I was in Iran from June 1974

until October 1975 that, as the Commander-in-Chief of the Imperial

Iranian Air Force, General Khatami was a very respected individual and was
consulted on most matters of any aeronautical interest in Iran; and

In response to Question 2 that asks, "Which company did you know or hear
that General Khatami had an ownership interest in--STP or Alr Taxi?

When did you learn of General Khatami's interest and who did you learn

it from?", that I never learned nor do I have any knowledge of any owner-—
ship interest in either of these companies which may have been held by
General Khatami; and,

In response to Question 3 that asks, "Were General Khatami's interests

in STP and Air Taxi common knowledge in Tehran? When was that information
common knowledge? Who knew? How did you learn of that information?', that
to the best of my knowledge it was not common knowledge in Tehran that
General Khatami might have had any interests in STP or Air Taxi, and I
personally have no such knowledge; and,

In response to Question 4 that asks, 'Did you speak to or did Bell Heli~
copter or Textron officials speak to you about General Khatami's interest
in STP or Air Taxi?", that I never spoke to, nor was I spoken to by
officials of either Bell Helicopter or Textron about any ownership inter-
ests which may have been held by General Khatami in either STP or Air
Taxi; and,

In response to Question 5 that asks, ""Which Bell or Textron officials
did you speak with and when?'", that I spoke to no Bell or Textron officials
about any ownecrship interests which may have been held by General Khatami
in either STP or Air Taxi; and,
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In respousc to Question 6 that asks, "What were your conversations with
Bell or Textron officials about those matters?", that I had no conversa-
tions with officials of either Bell or Textron concerning any ownership
interests which may have been held by General Khatami in either STP or
Air Taxi; and,

In response to Question 7 that asks, "Did you know or have you heard that
any Bell or Textron officials knew that General Khatami had an ownership
interest of any nature in STP or Air Taxi at any time between 1960 and
19757", that I do not know nor did I ever hear that any Bell or Textron
officials knew that General Khatami may have had an ownership interest

of any nature in STP or Air Taxi at any time between 1960 and 1975; and,

In response to Question 8 that asks, "Did you know or have you heard of
any payments, gifts or other items of value made by or given by Bell
directly or indirectly to Iranian officials to try to generate helicopter
sales in Iran between 1960 and 1975?", that I do not know nor did I ever
hear of any payments, gifts, or other items of value being made or given
by Bell directly or indirectly to any Iranian officials in an attempt to
generate helicopter sales in Iran between 1960 and 1975; and,

In response to Question 9 that asks, '"Did you know or have you ever heard
that any of the $2,950,000 payment to Air Taxi might have been passed
directly or indirectly to Iranian government officials, including General
Khatami, in connection with Bell's 1972 helicopter deal with the Iranian
government?", that I was not aware of nor had I ever before heard of any
payment of $2,950,000 by Bell to Air Taxi; therefore, I do not know, nor
have I ever heard that any of a $2,950,000 payment from Bell to Air Taxi
might have been passed on to Iranian government officials, including
General Khatami; and,

In response to Question 10 that asks, "When did you learn or hear that any
of the payment was passed on and from whom did you learn or hear of it?",
that I never learned or heard from any source that any of a $2,950,000
payment from Bell to Air Taxi was passed on to any Iranian government
official; and,

In response to Question 11 that asks, "Did you know or have you ever heard
that Bell or Textron may have maintained at any time any fund of monies or
other assets which were not recorded on the corporate books and records?",
that I do not know nor did I ever hear that either Bell or Textron may have
maintained at any time any fund of monies or other assets which were not
recorded on the corporate books or records; and,

In respense to Question 12 that asks, '"Do you have any information that
G. William Miller, President and later Chairman of the Board of Textron,
Inc., between 1960 and 1975, had any knowledge of any of the matters
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referred to in the above questions?", that I have no information that
G. William Miller had any knowledge of the matters referred to in Ques—

tions 1 through 11 above.

F. A. HUMPHREYS, Wrig Gen, USAF
Commander, 20th NORAD Region

Subscribed and sworn to before me this l4th day of February 1978 at
Fort Lee Air Force Station, Virginia. e

,\1’ I‘\DVU i

L NS .
LD e s '/

« PATRICK A. TUCKER, Capt, USAF
“ Judge Advocate i

~" ' 7 (Authorized to’administer oaths
' .. . under 10 USC 936)
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DEPARTMENT OF THE ARMY
HQ, US ARMY TROOP SUPPORT & AVIATION MATERIEL READINESS COMMAND
4300 GOODFELLOW BOULEVARD, ST. LOUIS, MO 63120

DRSTS-J(2) 14 February 1978

Mr. Kenneth A. McLean

Staff Director

United States Senate

Committee on Banking, Housing and
Urban Affairs o

Washington, D.C. 20510

Dear Mr. McLean:

Refe;ence is made to your letters dated February 8, 1978 to
Dr. Thomas J. Keenan, Joseph A. Murray, John R. Kurtz and
Joyce I. Allen, respectively.

Inclosed are affidavits signed by each of the above named per-
sons answering the questions attached to your referenced lettérs.

Sincerely yours,
4 Tnel @AY I. ALLEN

As stated eputy Chief Counsel

Federal Reserve Bank of St. Louis
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State of Missouri )
ss.
City of St. Louis )

AFFIDAVIT

I, Thomas J. Keenan, a resident of the County of St. Louis, State of
Missouri, presently employed by the U.S. Army Troop Support and Aviation
Materiel Readiness Command in the City of St. Louis, Missouri, being first
duly sworn hereby depose and say that the following answers to questions
asked by the Senate Committee on Banking, Housing and Urban Affairs are true
and correct to the best of my knowledge and belief:

1. Q - Did you know or have you ever heard that General Mohammed Khatami,
Commander~in-Chief of the Imperial Iranian Air Force, had an ownership interest
of any nature in STP (Skerkat Shahami Tayar Pars) or Air Taxi, Iranian companies,
between 1960 and 19757

A.- I did not know nor have I heard.

2. Q ~ Which company did you know or hear that General Khatami had an owner-
ship interest in -- STP or Air Taxi? When did you learn of General Khatami's
interest and who did you learn of it from? - i

A - See above. I have no knowledge of General Khatami's interest in
either company.

3. Q - Were General Khatami's interests in STP and Air Taxi common knowledge
in Tehran? When was that information common knowledge? Who knew? How did you
learn of that information? o

A - No knowledge.

4. Q - Did you speak to or did Bell Helicopter or Textron officials speak
to you about General Khatami's interest in STP or Air Taxi?

A - No.
5 Q - Which Bell or Textron officials did you speak with and when?
A - None.

6. Q - What were your conversations with Bell or Textron officials about
those matters? : . -

A ~ Nomne.

7. Q - Did you know or have you ever heard that any Bell or Textron officials
knew that General Khatami had an ownership interest of any nature in STP or Air
. Taxi at any time between 1960 and 1975?

A - No.

8. Q -~ Did you know or have you heard of any payments, gifts or other items
of value made by or given by Bell directly or indirectly to Iranian officlals
to try to generate helicopter sales in Iran between 1960 and 1975?

A - Yo.

9. Q - Did you know or have you ever heard that any of the $2,950,000 payment
to Air Taxi might have been passed on directly or indirectly to Iranian government
officials, including General Khatami, in connection with Bell's 1972 helicopter
deal with the Iranian government.

A - No.
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10. Q - When did you learn or hear that any of the payment was passed on
and from whom did you learn or hear of it?

A - No knowledge.

11. Q - Did you know or have you ever heard that Bell or Textron may have
maintained at any time any fund of monies or other assets which were not
recorded on the corporate books and records?

A - No.
12. Q - Do you have any information that G. William Miller, President and
later Chairman of the Board of Textron, Inc. between 1960 and 1975, had any

knowledge of any of the matters referred to in the above questions?

A - No.

NOTE: The total extent of my knowledge and involvement in this area has been the
coordination of an effort to supply all documentation to Mr. Kenneth A. McLean
in response to his letter of 25 January 1978.

The package requested was mailed 31 January 1978 via Dept of Army and Dept
of Defense.

& 2T
/ )
7" THOMAS J< KEENAN

On this/‘f‘%éy of February 1978 before me personally appeared Thomas J. Keenan
to me known to be the person described in and who executed the foregoing affidavit
consisting of two pages and acknowledged that he executed the same as his free act
and deed.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my official
seal at my office in St. Louis, Missouri, the day and year first above written.

Yesw

5%&1»«0{ L4 _ 19% %WM%%M

NOTARY PUBLIC

My Commission Expires January 14, 1979
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State of Missouri )
) ss.
City of St. Louis )

AFFIDAVIT

I, John R. Kurtz, a resident of the City of Belleville, State of Illinois,
presently employed by the U.S. Army Troop Support and Aviation Materiel Readi-
ness Command in the City of St. Louis, Missouri; being first duly sworn here-
by depose and say that the following answers to questions asked by the Senate
Committee on Banking, Housing and Urban Affairs are true and correct to the
best of my knowledge and belief:

1. Q - Did you know or have you ever heard that General Mohammed Khatami,
Commander-in-Chief of the Imperial Iranian Air Force, had an ownership interest
of any nature in STP (Skerkat Shahami Tayar Pars) or Air Taxi, Iranian companies,
between 1960 and 19757

A - No.

2. Q - Which company did you know or hear that General Khatami had an owner-
ship dinteregt in -~ STP or Air Taxi? When did you learn of General Khatami's
interest and who did you learn of it from?

A - Have no knowledge of such information
'3. Q - Were General Khatami's interests in STP and Air Taxi common knowledge
in Tehran? When was that information common knowledge? Who knew? How did you
learn of that .information?

A - No knowledge of such information.

4. Q Z pid you speak to or did Bell Helicopter or Textron officials speak
to you about General Khatami's interest in STP or Air Taxi?

A - Never.
5. Q- Which Bell or Textron officials did you speak with and when?
A - None.

6. Q - What were your conversations with Bell or Textron officials about
those matters?

A - No conversations.

7. Q ~ Did you know or have you ever heard that any Bell or Textron officials
knew that General Khatami had an ownership interest of any nature in STP or Air
Taxi at any time between 1960 and 19757

A -~ No knowledge of such information.

8. Q - Did you know or have you heard of any payments, gifts or other items
of value made by or given by Bell directly or indirectly to Iranian officials
to try to generate helicopter sales in Iran between 1960 and 1975?

A - None.

9. Q - Did you know or have you ever heard that any of the $2,950,000 payment
to Air Taxi might have been passed on directly or indirectly to Iranian government
officials, including General Khatami, in connection with Bell s 1972 helicopter
deal with the Iranian government.

A - None.
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10. Q - When did you learn or hear that any of the payment was passed on
and from whom did you learn or hear of it?

A - Never.
11.° Q - Did you know or have you ever heard that Bell or Textron may have
maintained at any time any fund of monies or other assets which were not recor-
ded on the corporate books and records?
A - No knowledge.
12. Q - Do you have any information that G. William Miller, President and
later Chairman of the Board of Textron, Inc. between 1960 and 1975, had any

knowledge of any of the matters referred to in the above questions?

A - No.

JOHN R. KURTZ /

On this /+/ day of February 1978 before me personally appeared John R. Kurtz
to me known to be the person described in and who executed the foregoing affi-
davit consisting of two pages and acknowledged that he executed the same as
his free act and deed.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my official
seal at my office in St. Louis, Missouri, the day and year first above written.

7;%/_

19ZZJ %ﬁvﬂ% %ﬁm\

NOTARY PUBLIC

y Commissiofn Expires January 14, 1978
[
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State of Missouri )

City of St. Louis )
AFFIDAVIT

I, Joyce I. Allen, a resident of the County of St. Louis, State of
Missouri, presently employed by the U.S. Army Troop Support and Aviation
Materiel Reéadiness Command in the City of St. Louis, Missouri, being first
duly sworn hereby depose and say that the following answers to questions
asked by the Senate Committee on Banking, Housing and Urban Affairs are
true and correct to the best of my knowledge and belief:

1. Q - Did you know or have you ever heard that General Mohammed Khatami,
Commander-in~Chief of the Imperial Iranian Air Force, had an ownership
interest of any nature in STP (Skerkat Shahami Tayar Pars) or Air Taxi, Ira-
nian companies, between 1960 and 1975?

A - No.

2. Q - Which company did you know or hear that Gépéral Khatami had an
ownership interest in -- STP or Alr Taxi? When did you learn of General
Khatami's interest and who did you learn of it from?

A -~ I did not know or hear that General Khatami had an ownership interest
in STP or Air Taxi. Other than from the questions of the Senate Committee on
Banking, Housing and Urban Affairs, I have not learned or been informed of any
ownership interest which General Khatami had in STP or Air Taxi.

3. Q - Were General Khatami's interests in STP and Air Taxi common know-
ledge in Tehran? When was that information common knowledge? Who knew? How
did you learn of that information? ’

A - I do not know. I had no knowledge concerning any interest of
General Khatami in STP or Air Taxi.

4. Q - Did. you speak to or did Bell Helicopter or Textron officials speak
to you about General Khatami's interest in STP or Air Taxi?

A - No.
5. Q - Which Bell or Textron officials did you speak with and when?
A - None.

6. Q -~ What were your conversatlons with Bell or Textron officials about
those matters?

A - None.
7. Q - Did you know or have you ever heard that any Bell or Textron
officials knew that General Khatami had an ownership interest of any nature in STP
or Alr Taxi at any time between 1960 and 1975?
A - No.
8. Q - Did you know or have you heard of any payments, gifts or other items
of value made by or given by Bell directly or indirectly to Iranian officials to

try to generate helicopter sales in Iram between 1960 and 1975?

A ~ No.

/
!
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9. Q - Did you know or have you ever heard that any of the $2,950,000
payment to Air Taxi might have been passed on directly or indirectly to
Iranian government officials, including General Khatami, in connection with
Bell's 1972 helicopter deal with the Iranian government.

A - No.

10. Q - When did you learn or hear that any of the payment was passed on
and from whom did you learn or hear of it?

A - I have not learned of nor heard that any payment was passed on from
Air Taxi to Iranian government officials in connection with the sale of Bell
helicopters to the Iranian government.

11. Q - Did you know or have you ever heard that Bell or Textron may have
maintained at any time any fund of monies or other assets which were not recorded
on the corporate books and records? ’

A - No.

12. Q - Do you have any information that G. William Miller, President and

later Chairman of the Board of Textron, Inc. between 1960 and 1975, had any

knowledgg of any of the matters referred to in the above questions?

A - No.

e A @%N

QXCE I. ALLE

On this/yf; day of February 1978 before me personally appeared Joyce I. Allen
to me known to be the person described in and who executed the foregoing affidavit
and acknowledged that she executed the same as her free act and deed.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my official seal
at my office in St. Louis, Missouri, the day and year first above written.
G o
My-Fermexpifrés:
L LUy . (;
= e 8
ity sr o g ol

SRR NOTARY PUBLIC

¥y Commission Expires January 14, 1979

PAGE 2 of 2 PAGES

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



239

state of Missouri )
- 5S.

City of St. Louis )

AFFIDAVIT

T, Joseph A. Murray, a resident of the County of St. Louis, State of
Missouri, presently employed by the U.S., Army Troop Support and Aviation
Materiel Readiness Command in the City of St. Louis, Missouri, being first
duly sworn hereby depose and say that the following answers to questions
asked by the Senate Committee on Banking, Housing and Urban Affairs are
true and correct to the best of my knowledge and belief:

1. Q ~ Did you know or have you ever heard that General Mohammed Khatami,
Commander—in-Chief of the Imperial Iranian Air Force, had an ownership interest
of any nature in STP (Skerkat Shahami Tayar Pars) or Air Taxi, Iranian companies,
between 1960 and 19757

A - No.

2. Q -~ Which company did you know or hear that General Khatami had an
ownership interest in -~ STP or Air Taxi? When did you learn of General Khatami's
interest and who did you learn of it from? -

A - Based upon conversation with the Seﬁate Committee on Banking, Housing
and Urban Affairs staff members I understand that 1+  : General Khatami had an
intérest in Air Taxi.

3. Q - Were General Khatami's interests in STP and Air Taxi common know-
ledge in-Tehran? "When was that information common knowledge? Who knew? How
did you learn of that inforwation?

A ~ Basced upon conversation with the Senate Committee on Banking, Housing
and Urban Affairs staff members I understand that *'': General-Khatami had an
interest in Air Taxi.

4. Q ~ Did you speak to or did Bell Helicopter or Textron officials speak
to you about General Khatami's interest in STP or Air Taxi?

A-~>No.
+5. Q - Which Bell or Textron officials did you speak with and when?

A - Not applicable.

6. Q - What were you conversations with Bell or Textron officials about
those matters?

A - Notapplicable.

7. Q - Did you know or have you ever heard that any Bell or Texitron officials
knew that General Khatami had an ownership interest of any nature in STP or Air
Taxi at any time between 1960 and 19757

A -~ No.
8., Q ~ Did you know or have you heard of any payments, gifts or other items
of value made by or given by Bell directly or indirectly to Iranian officials to

try to generate helicepter sales in Iran between 1960 and 19757

A - No.
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9. Q - Did you know or have you ever heard that any of the $2,950,000
paynent to Air Taxi might have been passed on directly or indirectly to
Iranian government officials, including General Khatami, in connection with
Bell's 1972 helicopter deal with the Iranian government.

A - No.
10. Q - When did you learn or hear that any of the payment was passed on
and from whom did you learn or hear of it?

A ~ I have no knowledge of payments being passed on.

11. " Q - Did you know or have you ever heard that Bell or Textron may have
maintained at any time any fund of monies or other assets which were not recorded
on the corporate books and records?

A -~ I have no knowledge of any such fund of monies or other assets.
12. Q - Do you have any information that G. William Miller, President and

later Chairman of the Board of Textronm, Inc. between 1960 and 1975, had any
knowledge of any of the matters referred to in the above questions?

On thisﬁ%ﬁkaay of February 1978 before me personally appeared Joseph A. Murray
to me known to be the person described in and who executed the foregoing affidavit
consisting of two pages, and acknowledged that he executed the same as his free
act and deed.

A - No.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my official seal
at my office in St. Louls, Missouri, the day and year first above written.

N
?i ¢
,O?L%M/% 1978 WM
] - ﬂ " NOTARY PUBLIC -
Py \\‘ y bommission Expires Janwary 14, 1978

.‘ !
/’).v,‘. ’ \'\\\\
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-AFFIDAVIT-

I, COLONEL EDWIN M. AGUANNO, US Army, 122-20-5324, after being duely sworn
and under the penalties of perjury, wish to make the following statement:

Statements made herein are in response to questions outlined in Schedule A
of letter, Committee on Banking, Housing and Urban Affairs, US Senate, dated
8 Feb 78, concerning the appointment of Mr. G. William Miller to Board of
Governors of the Federal Reserve System. Each response is keyed numerically
to stated questions.

1. I was not aware that General Khatami had an ownership interest in Air Taxi
or Pars until three weeks ago.

2. 1 heard that General Khatami had ownership interest in Air Taxi during an
informal conversation with a staff member of the Senate Committee on Banking,
Housing, and Urban Affairs.

3. 1 am not aware that anyone in my sphere of association in Iran or elsewhere
knew of any ownership interest of Air Taxi by General Khatami.

4. No.
5. On the issue in question, none.

6. There were no conversations.

7. No.
8. No.
9. No, I do not know of any payment that might have been passed directly

or indirectly to Iranian Government Gfficials.

10. In August 1975, I first assumed responsibilities as Project Manager,
Iran Helicopter Program for the US Army. At that time, I studied the
provisions of existing pertinent FMS cases with Iran and corresponding US
contracts with Bell for helicopters. I noted that agents' fees were not
considered allowable costs to our specific contracts.

11. No.

WITNESS MY HAND AND SEAL this 15th day of February 1978.

> W@%M
COLONEL EDWIN M.” AGDANNO
US Army, 122-20-5324

Troop. Support and Aviation Readiness Command
St. Louis, Missouri

STATE OF KENTUCKY, COUNTY OF HARDIN

SUBSCRIBED AND SWORN TO BEFORE ME THIS 15TH DAY OF FEBRUARY 1978 BY
COLONEL EDWIN M. AGUANNO, US Army, 122-20-5324.

%z"?«) . &(/‘fﬁ/
)/ (/2(//&/4}/ i c&/,?é{

MY COMMISSION EXPIRES: ,)Z[/(/f}o/t/,y?’ /
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9 White Fawn Lane
Pittsburgh, Pa. 15238

February 14, 1978

Mr. Kenneth A. McLean

Staff Director

United States Senate

Committee on Banking, Housing and
Urban Affairs

Washington, D. C. 20510

Dear Mr. McLean:

Reference is made to your letter of February 8, 1978 and to
the listing of questions that was attached thereto.

T have completed my answers to these questions, and they are
attached in affidavit form. I hope that the format used is
satisfactory and that the material will be of some value to
you.

Sincerely,

CNE_ WY
\/ i,._r, . k/‘» A
John E. Wilson

CQIOJxel, USAF (retired)
N

~
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AFFTDAVIT

1. Question:

Did you know or have you ever heard that General Mohammed Khatami,
Commander-in-Chief of the Imperial Iranian Air Force, had an ownership
interest of any nature in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

Answer:

I do not now and never have had any knowledge as to whether or not General
Khatami had ownership interests. in the STP or Air Taxi companies between
1960 and 1975. I did, however, hear rumors to that effect while assigned
as the Defense and Air Attache in Iran during the period June 1968 to
July 1971.

2. Question:

Which company did you know or hear that General Khatami had an ownership
interest in -- STP or Air Taxi?

»

Answer:

The rumors I heard were that General Khatami had ownership interest in the
Air Taxi Company.

Question:

When did you learn of General Khatami's interest and who did you learn of
it from?

Answer:

I cannot recall the date on which I first heard rumors of General Khatami's
involvement with Air Taxi, but it was sometime early in the period of my
assignment to Iran, i.e., early in the period June 1968 to July 1971. 1
don't recall from whom I heard the Tumors.

3. Question:

?I\ze;e General Khatami's interests in STP and Air Taxi common knowledge in
ehran?

Answer:

As stated above, I do not know if General Khatami has or had any interests in
Air Taxi. The numors that he was involved in Air Taxi were relatively wide-
spread in Tehran when I was there.
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AFTIDAVIT

Question:
When was that information common knowledge?

Answer:

As stated above, I do not know if General Khatami has or had any interest in
Air Taxi. The rumors that I heard to the effect that he did occurred during
the period of June 1968 through July 1971.

Who knew?

Answer:

I do not know.

Question:

How did you learn of that information?

Answer:

I do not recall where, when, or from whom I first heard the rumors regarding
General Khatami's involvement with Air Taxi.

4. Question:

Did you speak to or did Bell Helicopter or Textron officials speak to you
about General Khatami's interest in STP or Air Taxi?

Answer:

No.

5. Question:

Which Bell or Textron officials did you speak with and when?
Answer:

Not applicable in view of answer to number 4.

6. Question:
What were your conversations with Bell or Textron officials about those matters?

Not applicable in view of answer to number 4.
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7. Question:

"Did you know or have you ever heard that any Bell or Textron officials knew
that General Khatami had an ownership interest of any nature in STP or

Air Taxi at any time between 1960 and 19757

Answer:

No.

8. Question:
Did you know or have you heard of any payments, gifts or other items of value

made or given by Bell directly or indirectly to Iranian officials to try to
generate helicopter sales in Iran between 1960 and 19757

Answer:

No.

9. Question:
Did you know or have you ever heard that any of the $2,950,000 payment to
Air Taxi might have been passed on directly or indirectly to Iranian government
officials, including General Khatami, in connection with Bell's 1972 helicopter
deal with the Iranian government.
Answer:

No.

10. Question:

When did you learn or hear that any of the payment was passed on and from whom
did you learn or hear of it?

Answer:

Not applicable in view of answer to number 9.

11. Question:

Did you know or have you ever heard that Bell or Textron may have maintained at
any time any fund of monies or other assets which were not recorded on the
corporate books and records?

Answer:

No.
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AFFIDAVIT

12. Question:

Do you have any information that G. William Miller, President and later
Chairman of the Board of Textron, Inc. between 1960 and 1975, had any
knowledge of any of the matters referred to in the above questions?

Answer:

No.

I, John E. Wilson, hereby state that the foregoing twelve answers to the foregoing
twelve questions are true and correct to the best of my present knowledge, information
and belief.

Signed and sworn to before me on this
L‘@m day of February, 1978.

RTABRII
N

John E. Wilson
PATRICIA ANN POWER, Notary Public
Pittsburgh, Allegheny County, Pa:
My Commission Expires Dec, 6,1980
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®nited States Senate

MEMORANDUM

Feb. 14, 1978
Ken

Former Ambassador Joseph Farland telephoned
in response to your letter. He said that
the letter was sent to an old address,

and that he now lives in Winchester, Va.

He received the letter only yesterday
afternoon.

He is currently staying at the Chevy

Chase Club here in Washington, probably
through tomorrow. The phone number is 652-
4100, Room 226.

Said he has very little knowledge of the
matter. He never met with Bell Helicopter
people, except one man whom he ran into
in an airport at one point. Knew Mr.
Sikorski, but said Bell Helicopter saw
fit to stay away from him. Knows Khatomi
well, but did not know that he had any
connection with STP or Air Taxi. Thought
he knew everything that was going on,
"but apparently so much was going on that
he didn't know about."

Told him you would be back in touch with
him if you needed additional information.

Kathy
10:00 a.m.

Federal Reserve Bank of St. Louis
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SAFEER COMPANY
INTERNATIONAL CONSULTING

_ Wy 45
RICHARD HELMS ‘a'm Et_B \5 k‘\ “ TELEX: 440242 SAFR Ul
PRESIDENT CABLE: SAFEER WASHDC

February 13, 1978

Honorable William Proxmire, Chairman
Committee on Banking, Housing & Urban Affairs
Washington, D. C. 20510

Dear Mr. Chairman:

I am in receipt of a letter dated February 10, 1978
from Mr. Kenneth A. MclLean, Staff Director of your
Committee.

I have carefully reviewed the questions submitted

with this letter and find that I have no useful infor-
mation to contribute. Although I was American Ambas-
sador in Iran from early April 1973 to late December
1976, I do not recall ever having heard the allegation
that General Mohammed Khatami had an ownership interest
in either STP or Air Taxi. 1In addition, I do not
remember ever having heard that Textron or Bell were
alleged to have made payments to Air Taxi or any
Iranian Government officials. The first indication

I have had on any of these matters was when the alle-
gations appeared in press stories covering the confirma-
tion hearings of Mr. G. William Miller, Chairman of the
Board of Textron, Inc.

Sincerely yours,
hdcsdtnmn—
Richard Helms

RH/mjv

rhy Lg @

SUITE 402 — 1627 “K” STREET N. W.,WASHINGTON, D. C. 20006 — (202) 466-4226
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GEORGETOWN UNIVERSITY
WASHINGTON. D.C. 20037

EDMUND A, WALSH
SCHOOL OF FOREIGN SERVICE

Digitized for FRASER
http://fraser.stlouisfed.org/

February 13, 1978.

Mr. Kenneth A. McLean, Staff Director
Committee on Banking, Housing and Urban Affairs
United States Senate

Washington, D. C. 20510

Dear Mr. McLean:

I have your letter of February 10 with the enclosed questionnaire,
"Schedule A," At first I thought it must be a case of mistaken identi-

.ty since I haven't been in Iran since 1967. Then, however, I realized

that the questions (e.g., No. 7) apply to "any time between 1960 and
1975." ’

I have no knowledge whatsoever of any of the matters about which
Schedule A asks questions, for the following reasons:

1. I served in Iran, at the American Ewbassy, in the capacity
of Political Counselor, from 1963 to 1967. 1In that .capacity I dealt
with internal Iranian politics and Iranian foreign policy, and of
course especially American-Iranian relations (but also Russian-Iranian
and Egyptian-Iranian relations), leaving military matters to ome side,

2. Military matters Iinvolving procurement, relations with the
Iranian wmilitary, relations with the American military, and relatiouns
between the American and Irenian military, were matters left for the
attention of one officer who specialized entirely in such things and
who reported directly to the Ambassador.

3. Economic matters, i.e. contracts and the like, were also to
a certain extent in the purview of the Economic Section. But my own
section, the political section, did not deal with politico-military
or economic-military matters. We did_follow the career of General
Khatami, but largely from the point of view of the role he might play
in the event something might happen to the Shah.

About none of the questions in Schedule A can I give any inform-
ation because such information would not have come to my attention; nor
did any such information come to my attention.

Sincerely youxs,

Federal Reserve Bank of St. Louis
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SCHEDULE A

1. Did you know or have you ever heard that General
Mohammed Xhatami, Commander-in-Chief of the Imperial
Iranian Air Force, had an ownership interest of any na-
ture in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

No

2. Which company did you know or hear that General
Khatami had an ownership interest in -- STP or Air Taxi?
When did you learn of General Khatami's interest and who
did you learn of it from?

I was not aware of such an interest or ownership

3. VWere General Khatami's interests in STP and Air
Taxi common knowledge in Tehran? When was that informa-
tion common knowledge? Who knew? How did you learn of
that information?

I knew of none of this

4. Did you speak to or did Bell Helicopter or
Textron officials speak to you about General Khatami's
interest in STP or Air Taxi?

No

5. Which Bell or Textron officials did you speak
with and when?

None did

6. What were your conversations with Bell or Textron
officials about those matters?

There were no such conversations

7. Did you know or have you ever heard that any
Bell or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air Taxi
at any time between 1960 and 1975?

No
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SCHEDULE A

(continued)

8. Did you know or have you heard of any payments,
gifts or other items of value made by or given by Bell
directly or indirectly to Iranian officials to try to
generate helicopter sales in Iran between 1960 and 19757

No

9. Did you know or have you ever heard that any of
the $2,950,000 payment to Air Taxi might have been passed
on directly or indirectly to Iranian government officials,
including General Khatami, in connection with Bell's
1972 helicopter deal with the Iranian government.

I did not know nor did I hear of any such payments

10. When did you learn or hear that amy of the pay-
ment was passed on and from whom did you learn or hear
of it? At no time

11. Did you know or have you ever heard that Bell or
Textron may have maintained at any time any fund of monies
or other assets which were not recorded on the corporate
books and records?

Ho, I did not

12. Do you have any information that G. William
Miller, President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any knowledge
of any of the matters referred to in the above questions?

Absolutely not

The letter sent to me by the staff of the Senate Banking Committee
was in error, I am presently a director of Textron
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AFFIDAVIT

The undersigned, being duly sworn,
deposes and says that the answers to the
questions posed on the attached Schedule A
are true and correct to the best of my

knowledge and belief.

§
Dated: K\)E ;M) }W\\K\VV\ \«\Wl\\ \&E%\;\Q\\V}J\‘?\)\)

RN R ZQW Céié’w

‘,\ Subscribed and sworn to before \me

\ o thlo /Z/d' day of February, 1978.
Iy (.

LUy § ‘
{‘/ 1 N s

/7 [ \(\.\.-*" &%@@MM 4"‘647/
Co Notary Public/or

person authorized
to—adnminister oaths

My Commission Explres Marci T4, 1979

i
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DEPARTMENT OF STATE

Washington, D.C. 20520

February 16, 1978

Mr. Kenneth A. McLean

Staff Director

Committee on Banking, Housing,
and Urban Affairs

United States Senate

Washington, D.C. 20510

Dear Mr. McLean:

This is in response to your letter of February 10,
1978 concerning the Bell Division of Textron and the
Air Taxi Company. I regret not meeting your deadline,
but I just returned from leave.

I have studied the questions in Schedule A and
have concluded that I have no knowledge of the matters
referred to in those questions. My specific answers
to these guestions are listed below:

1. No.

2. Neither. Not Applicable.

3. Don't know. Not Applicable. Not Applicable.

' Not Applicable.

4. No.

5. Don't recall any. Generally, my contacts
with American business executives involved
bankers only.

None held.

No.

Not Applicable.
No.
No.

Sincerely,

. e Y . y
s / -
Subscribed and sworn to f;;%%:zz%fjgééf%%Zfzﬁi/::

before me this 16th day

of February 1978 at Michael A. G. Michaud
Washington, D. C. Deputy Director
Bureau of Politico-Military
\ N L Affairs )
V/QL414/ B ,%W,N,/[) Office of International

Security pPolicy

iy Commizcion Expires June 14, 1979

23-586 O ~ 78 - 17
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DEPARTMENT OF STATE

Washington, D.C. 20520

February 16, 1978

Mr, Kenneth A. McLean

Staff Directoxr

Committee on Banking, Housing
and Urban Affairs

United States Senate

Dear Mr. McLean:

In response to your letter of February 10,
I am providing in the enclosure the answers to
the twelve questions of your Schedule A. The
information which I have set forth relates to
the period August 1972 through August 1976 when
I served as Political-Military Officer in the
American Embassy Tehran, Iran.

Sincerely,

1

vy - uﬁf/ﬁ"'

‘ L Henry\[Precht

'\\)¥A3‘7“y" Deputy Director for
N . Near Eastern and
¥ N South Asian Regional Affairs
BRI
o )
N oY
R
) Enclosure:
As stated.

Subscribed and sworn to
before me this 16th day
of February 1978 at

Washington, D. C.

\l N ﬁ)f

P AR A o

My Comrnission Expires June 14, 1979
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Schedule A Answers

1l and 2. I had no firm knowledge of any associ-
ation of General Khatami with STP (Skerkat Shahami
Tayar Pars) or Air Taxi. On several occasions,
probably in 1975 and '76 and possibly as early as
1974, I heard "cocktail party gossip" that General
Khatami had had some sort of financial connection
with Air Taxi. I also heard that the connection

had been terminated on an unspecified date. I

never heard of any connection between General Khatami

and STP.

3. In my opinion, General Khatami's possible
connection with Air Taxi was not "common knowledge"
in Tehran. It was rather a rumor that was only
rarely and rather discreetly mentioned. As I

recall, my sources were resident American businessmen.

4, 5, and 6. To my recollection no representative
of Bell or Textron ever spoke to me about General
Khatami, STP or Air Taxi.

7, 8, 9. no

10. not applicable

11 and 12. no
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DEPARTMENT OF STATE

Washington, D.C. 20520

February 16, 1978

Mr. Kenneth A. McLean

staff Director

Committee on Banking, Housing
and Urban Affairs

United States Senate

Washington, D.C.

Dear Mr. McLean:

As requested, set forth below are my answers

to the guestions posed in Schedule A of your

letter to me of February 10, 1978, regarding
activities of Bell Helicopter in Iran. The

answers are numbered to correspond to the qguestions.
Please note that my correct family name is Rouse,
and not Ralph, as written in your letter.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Schedule A Answers

Yes.

Air Taxi; General Khatami's interest was
mentioned by Iranians and Americans in Tehran,
Iran, during my tour of duty at the American
Embassy, Tehran, from 1968-72.

In conversations with personal and professional
contacts, mention was made that General Khatami
was a part-owner of Air Taxi. I have no
personal knowledge of the accuracy of these
reports. I believe that it was widely assumed
among prominent Iranians and US businessmen
with defense interests, that General Khatami
did have an ownership interest in Air Taxi.
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4. No, not that I recall.
5. Not applicable.
6. Not applicable.
7. No, not that I recall.

8. No.

10. Not applicable.

11. No.
12, No.
Sincerely,

R N4
TSR JA
f}f'“')lj'(;ﬂ ‘% <:::7ﬁ7 AL
P U B John H. Roug r
R , i Director

e Office of Canadian Affairs
Y, 1 it

) Ny g ‘\’\\\,“\‘\u
LTI
Subscribed and sworn to
before me this 1l6th day
of February 1978 at Washington, D. C.
Q O '/
,A!/%/(/Q’ é*”’(-?ﬂ‘/é)

My Commission Expires June 14, 1979
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DEPARTMENT OF STATE

Washington, D.C. 20520

OFFICE OF THE U.S. COORDINATOR FOR THE
UN CONFERENCE ON SCIENCE & TECHNOLOGY FOR DEVELOPMENT

February 14, 1978

Mr. Kenneth A. McLean

Staff Director

Committee on Banking, Housing
and Urban Affairs

United States Senate

Dear Mr. McLean:

I have received your letter of February 10
enclosing a series of questions, set forth in
Schedule A, stemming from hearings by the Senate
Committee on Banking, Housing and Urban Affairs on
the nomination of Mr. G. William Miller to the Board
of Governors of the Federal Reserve System.

I do not have now, nor can I recall ever having
heard, any information which would enable me to reply
to any of the questions set forth in Schedule A.

Sincerely your

M\
Donald R. Toussaint

Deputy Coordinator

R

Subscribed and sworn to

Enclosure:
Copy of Schedule A before me this 14th day

of February 1978, at

Washington, D. C.

Q? e

)

My Commiszion Expires June 14. 1979
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SCHEDULE A

1. Did you know or have you ever heard that General
Mchammed Khatami, Commander-in-Chief of the Imperial
Iranian Air Force, had an ownership interest of any na-
ture in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

2. Which'cohpany did you know or hear that Gerneral
Khatami had an ownership interest in -- STP or Air Taxi?
When did you learn of General Khatami's interest and who

did you learn of it from?

. 3.7 Were General Khatami's interests in STP and Air
Taxi common knowledge in Tehran? _Whén was thatTinforma-
tion common knowledge?_ Who knew? .How did-you learn-of

that information?

4. Did you speak to or did Bell Helicopter or
Textron officials speak to you about Gencral Khatami's
interest in STP or Air Taxi?

5. Which Bell or Textron officials did you speak
with and when? )

6. What were your conversations with Bell or Textron
officials about those matters?

7. Did you know or have you ever heard that any
Bell or Textron officials knew that General Khatami had
an ownership intercst of any naturc in STP or Air Taxi
at any time between 19606 and 1975?

Digitized for FRASER
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SCIEDULE &

{cantinued}

8. Did you know or have you heard of any payments,
gifts or other items of value made by or given by Bell
directly or indirectly to Iranian officials to try to
generate helicopter sales in Iran between 1960 and 19757

9. Did you know or have you ever heavd that any of
the $Z,950,000 payment to Air Taxi might have becn passed
on dlrectly or indirectly to Iranian government officials,
including General Khatami, in connection with Bell's
1972 helicopter deal with the Iranian government.

10. When did you learn or ‘hear that axy of ‘the pay-
ment was passed on and from whom did you learn or hear

of it?
11.°7Dpid you know or’ have you ever heard that Bcll or

Textron may have maintained at any time any fund*of_monlng
or other assets which were not recorded on _the_corporate ™

books and- records?

12. Do you have any information that G. William
Miller, President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any knowledge
of any of the matters referred to in the above qucstions?

Digitized for FRASER
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AFFIDAVIT

The undersigned, being duly sworn,
deposes and says that the answers to the
questions posed on the attached Schedule A
are true aﬂd correct to the best of my

knowledge and belief.

pated: /5 Peb 1179 %“&/(M/MA_/(/

Subscribed and sworn to before me

.
this WS Y day of February, 1978.

Notary Public/or
person authorized
to administer oaths
Advocate of the
Bar of the Province of Quebso.
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SCHEDULE A

1. Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the Imperial
Iranian Air Force, had an ownership interest of any na-
ture in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

he.

2. Which company did you know or hear that General
Khatami had an ownership interest in -- STP or Air Taxi?
When did you learn of General Khatami's interest and who
did you learn of it from? .

v

3. Were General Khatami's interests in STP and Air
Taxi common knowledge in Tehran? When was that informa-
tion common knowledge? Who knew? How did you learn of
that information?

) foa o Mm%'?w‘—mrp«m

4. Did you speak to or did Bell Helicopter or
Textron officials speak to you about General Khatami's
interest in STP or Air Taxi?

ho .

5. Which Bell or Textron officials did you speak
with and when?

hore k.

6. What were your conversations with Bell or Textron
officials about those matters?

o Lf~4F6r14-4u;W&/°-

7. Did you know or have you ever heard that any
Bell or Textron officials kncw that General Khatami had
an ownership interest of any nature in STP or Air Taxi
at any time betwecn 1960 and 19757

e

b,
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SCHEDULE A

(continued)

8. Did you know or have you heard of any payments,
gifts or other items of value made by or given by Bell
directly or indirectly to Iranian officials to try to
generate helicopter sales in Iran between 1960 and 1975?

I

9. Did you know or have you ever heard that any of
the $2,950,000 payment to Air Taxi might have been passed
on dlrectly or indirectly to Iranian government officials,
including General Khatami, in connection with Bell's
1972 helicopter d%ii with the Iranian government.

10. When did ybu learn or hear that aay of the pay-
ment was passed on and from whom did you learn or hear

of 17 4 fpwt o wforrtatin —eparidiig arf oyt

11. Did you know or have you ever heard that Bell or
Textron may have maintained at any time any fund of monies
or other assets which were not recorded on the corporate
books and records? he

12. Do you have any information that G. William
Miller, President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any knowledge
of any of the matters referred to in the above questions?

ho .

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



264

J. B. Collinson 40 Westminster Street
President Providence, R.I. 02903
401/421-2800

Textron Inc. February 14, 1978

Mr. Kenneth A. McLean

Staff Diredtor

Senate Committee on Banking,
Housing and Urban Affairs

Washington, D. C, 20510

Dear Mr. McLean:
Enclosed are my answers to the questions in-
cluded with your letter dated February 8, 1978, toget-

her with the affidavit as requested.

Sincerely,
: & MMA/VV\/

JBC/eg

Enclosures
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AFFIDAVIT

The undersigned, being duly sworn,
deposes and says that the answers to the
questions posed on the attached Schedule A
are true agd correct to the best of my

knowledge and belief.
bated:Fud. 1447 (7( § bl

Subscribed and sworn to before me

. «
this /o~ - day of February, 1978.

<V G i
Notary Public/or
person authorized
to administer oaths
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SCHEDULE A

1. Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the Imperial
Iranian Air Force, had an ownership interest of any na-
ture in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

No.

"2. Which company did you know or hear that General
Khatami had an ownership interest in -- STP or Air Taxi?
When did you learn of General Khatami's interest and who
did you learn of it from?

Neither.

3. Were General Khatami's interests in STP and Air
Taxi common knowledge in Tehran? When was that informa-
tion common knowledge? Who knew? How did you learn of
that information?

I have no knowledge of this.

4. Did you speak to or did Bell Helicopter or
Textron officials speak to you about General Khatami's
interest in STP or Air Taxi?

No.

5. Which Bell or Textron officials did you speak
with and when?

None.

6. What were your conversations with Bell or Textron
officials about those matters?

None.

7. Did you know or have you ever heard that any
Bell or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air Taxi
at any time between 1960 and 19757

No.
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SCHEDULE A

(continued)

8. Did you know or have you heard of any payments,
gifts or other items of value made by or given by Bell
directly or indirectly to Iranian officials to try to
generate helicopter sales in Iran between 1960 and 19757 No.

9. Did you know or have you ever heard that any of
the $2,950,000 payment to Air Taxi might have been passed
on directly or indirectly to Iranian government officials,
including General Khatami, in connection with Bell's
1972 helicopter deal with the Iranian government. No.

10. When did you learn or hear that aay of the pay-
ment was passed on and from whom did you learn or hear

of it? No knowledge.

11. Did you know or have you ever heard that Bell or
Textron may have maintained at any time any fund of monies
or other assets which were not recorded on the corporate
books and-records? See attached.

12. Do you have any information that G. William
Miller, President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any knowledge
of any of the matters referred to in the above questions?

No.

Digitized for FRASER
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11. I know of no fund of monies which are not recorded on the
Textron books and records. All corporations have certain
assets, not material in amount, which are not recorded on
their books. Textron and Bell also have these items; such
as, minor amounts of office furniture and fixtures, and cer-
tain tools and dies which are charged to expense as purchased
but to the best of my knowledge none are used for other than a
legal and appropriate corporate purpose.
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AFFIDAVIT

The undersigned, being duly sworn,
deposes and says that the answers to the
questions posed on the attached Schedule A
are true and correct to the best of my

knowledge and belief.

Dated: 2-/3-7§ &&«eﬁxu}rj e

Subscribed and sworn to before me

this /% day of February, 1978.

Notary Public/or
person authorized

to administer oaths
NOTAKY. PUBLIC STATE OF LORIDA AT LARGE
MY COMMISSION EXPIRES JAN ; 16 1982
BONDED THRU GENERAL INS. (ADEWRITES

s,

23-586 O - 78 - 18
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SCHEDULE A

1. Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the Imperial
Iranian Air Force, had an ownership interest of any na-
ture in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

No

2. VWhich company did you know or hear that General
Khatami had an ownership interest in -- STP or Air Taxi?
When did you learn of General Khatami's interest and who
did you learn of it from?

o &

3. Were General Khatami's interests in STP and Air
Taxi common knowledge in Tehran? When was that informa-
tion common knowledge? Who knew? How did you learn of
that information?

No (hex ~ Maos o me

4. Did you speak to or did Bell Helicopter or
Textron officials speak to you about General Khatami's
interest in STP or Air Taxi?

\
NJO
S. Which Bell or Textron officials did you speak
with and when?
Nord &

6. What were your conversations with Bell or Textron
officials about those matters?

No  suced GrdeRSATIonS

7. Did you know or have you ever heard that any
Bell or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air Taxi
at any time between 1960 and 19757

Nedeal theand Tinv Ciny,
INYATH /Q(:‘f\’ks//\(\(ﬁ’ JC ] T PZC‘SS,

http://fraser.stlouisfed.org/
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SCHEDULE A

(continued)

8. Did you know or have you heard of any payments,
gifts or other items of value made by or given by Bell
directly or indirectly to Iranian officials to try to
generate helicopter siiﬁg in Iran between 1960 and 1975?

9. Did you know or have you ever heard that any of
the $2,950,000 payment to Air Taxi might have been passed
on directly or indirectly to Iranian government officials,
including General Khatami, in connection with Bell's
1972 helicopter deal with the Iranian government.

10. When did you learn or hear that aay of the pay-
ment was passed on and from whigegéiiyou learn or hear

of it? Nelep RN (T

11. Did you know or have you ever heard that Bell or
Textron may have maintained at any time any fund of monies
or other assets which were not recorded on the corporate
books and-records? /\_TE\{‘:'/& — A D BOUBT 1°c

12. Do you have any information that G. William
Miller, President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any knowledge
of any of the matters referred to in the above questions?

NSO N FRRMA o]
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13 February 1878

Mr. Kenneth A. McLean

Staff Director

Committee on Banking, Housing
and Urban Affairs

5300 Dirkson Building

Washington, D.C. 20510

Dear Mr. McLean:
As requested by you, attached herewith is

an Affidavit and my answers to your questions as
shown on your Schedule A.

Sincerely,

/ '
i, Wy/f

3471 S ecrest Terr.
Fort Worth Texas 76109

EID:jt

Attachment (2)
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AFFIDAVIT

The undersigned, being duly sworn,
deposes and says that the answers to the
questions posed on the attached Schedule A
are true and correct to the best of my

knowledge and belief.

Dated: Feb. 13,1978 % A%/

Edmln . Ducayet

Subscribed and sworn to before' me

this /;7‘-/7 day of February, 1978.

person authbrized . //)\\
to administer oaths I

JAMIT LUPXIN
Eotary Public, ; County, Texas
My Commission Bxpives: Ze- 3¢ /978
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SCHEDULE A

1. Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the Imperial
Iranian Air Force, had an ownership interest of any na-
ture in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

Neither knew nor ever heard of any connection. See "Note"
after Question 12.

"2. Which company did you know or hear that General
Khatami had an ownership interest in -- STP or Air Taxi?
When did you learn of General Khatami's interest and who
did you learn of it from?

See Note After Question 12.

3. Were General Khatami's interests in STP and Air
Taxi common knowledge in Tehran?, When was that informa-
tion common knowledge? Who knew? How did you learn of
that information?

Not to my knowledge

4. Did you speak to or did Bell Helicopter or
Textron officials speak to you about General Khatami's
interest in STP or Air Taxi?

No

5. Which Bell or Textron officials did you speak
with and when?

Not applieable

6. What were your conversations with Bell or Textron
officials about those matters?

Not applicable

7. Did you know or have you ever heard that any
Bell or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air Taxi
at any time between 1960 and 19757

No
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SCHEDULE A

(continued)

8. Did you know or have you heard of any payments,
gifts or other items of value made by or given by Bell
directly or indirectly to Iranian officials to try to
generate helicopter sales in Iran betwecen 1960 and 19757

No

9. Did you know or have you ever heard that any of
the $2,950,000 payment to Air Taxi might have been passed
on directly or indirectly to Iranian government officials,
including General Xhatami, in connection with Bell's
1972 helicopter deal with the Iranian government.

No
10. When did you learn or hear that aiy of the pay-
ment was passed on and from whom did you learn or hear

of it?
Not applicable

11. Did you know or have you ever heard that Bell or
Textron may have maintained at any time any fund of monies
or other assets which were not recorded on the corporate
books and-records? y,. mo fund ever evisted to my knowledge as it
would have been stricly against Bell and Textron policy.

. Do you have any information that G. William
Miller, President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any knowledge
of any of the matters referred to in the above questions?

No

' 1 February 8, 1978
NOTE: T was contacted by a Wall Street Jqurnal reporter on 3,
and later read an article published by this same reporter in
the Wall Street Journal dated February 10, 1978. This is the
first I ever heard of any conmections of General Khatami or of

the STP Corporatiom.

Edwin J. Ducayet
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BARBARA SCOTT PREISKEL
522 FIFTH AVENUE
NEW YORrx, N. Y. 10036

February 13, 1978

Mr. Kenneth A. McLean

Staff Director

Committee on Banking, Housing and
Urban Affairs

5300 Dirkson Building

washington, D. C. 20510

Dear Mr. McLean:

Enclosed are an affidavit and answers to the
questions contained in Schedule A of your letter of
February 8, 1978.

thcdrely yours,gﬂ
\ Caesskad
Barbara S. Preiskel

Enclosures

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Barbara Scott Preiskel
February 13, 1978

ANSWERS TO SCHEDULE A

1. The first and only reference to General Khatami's alleged
ownership in Air Taxi was on January 25, 1978, at a
Special Meeting of the Board of Directors of Textron Inc.,
when G. William Miller informed the Board that at hearings
before the Senate committeé on Banking on January 24, 1978,
it had been stated that General Mohammed Khatami may have
had an ownership interest in Air Taxi. The only other
information which I have had on General Khatami's owner-
ship has been obtained from newspaper reports of the Miller
confirmation hearings.

2. See answer to Question 1. I have not heard any mention of
STP until receipt of these questions.

3. I have no knowledge or information with which to answer this
question.

4, See answer to Question 1.

5. See answer to Question 1.

6. At the meeting referred to in answer to Question 1, Mr. Miller
informed the Board that the first indication he had had that
General Khatami may have had an ownership interest was at
the hearing on January 24, and that he planned to cooperate
with the Committee in developing the true facts.

7. See answer to Question 1.

8. No, and to my knowledge Bell has never made any such payments.

9. No.

10. I have never learned or heard that any payment was “passed on."

11. To my knowledge, Bell and Textron have never maintained at any
time any fund or other assets which were not recorded on the

corporate books and records.

12. No, except as reported in the answers to Questions 1 and 6 above.
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AFFIDAVIT

The undersigned, being duly sworn,
deposes and says that the answers to the
questions posed on the attached Schedule A
are true ar;d correct to the best of my

knowledge and belief.

Dated: 2/13/78 &JAMQJ ‘@JL&

Barbara Scott Preiskel

Subscribed and sworn to before me

this 13th day of February, 1978.

Notary Public/or

ANTONIA L. FRIEDMAN

Notary Public, State of New York person authorized

No. 1324137 to administer oaths

Quz!iv’xed in Wesichester County
Commission Expires March 30, 1979
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FROM

AFFIDAVIT

The undersigned, being duly sworn,
deposes and says that the answers to the
questions posed on the attached Schedule A
are true and correct to the best of my

knowledge and belief.

Dated=ﬁ/¢z£_ ‘%

Subscribed and sworn to before‘i me

g, this /0‘7%— day of February, 1978.

otary Public/or
person authorized
to administer oaths
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SCHEDULE A

1. Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the Imperial
Iranian Air Force, had an ownership interest of any na-
ture in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757 ry&b/’

2. Which company did you know or hear that General
Khatami had an ownership interest in -- STP or Air Taxi?
When did you learn of General Khatami's interest and who

did you learn of it from? 2 ) 2 i Zé‘ i:

3. Were General Khatami's interests in STP and Air
Taxi common knowledge in Tehran? When was that informa-
tion common knowledge? Who knew? How did you learn of

that information? - -
;%1~ Agalﬁﬁx P 4 /w»iz::::l‘ -
m// -

4. Did you“speak to or did Bell Helicopter or
Textron officials speak to you about General Khatami's
interest in STP or Air Taxi?

'%Q‘%

5. Which Bell or Textron officials did you speak r
with and when? 254
—_/ P

6. What werc your conversations with Bell or Textron d
officials about those matters?

2t et~ A [T g

7. Did you know or have you ever heard that any
Bell or Textron officials knew that General Khatami had
an ownership intercst of any nature in STP or Air Taxi
at any time between 1960 and 19757 gﬂ}

TETET Y

7
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SCHEDULE A

(continued)

8. Did you know or have you heard of any payments,
gifts or other items of value made by or given by Bell
directly or indirectly to Iranian officials to try to
generate helicopter sales in Iran between 1960 and 19757 z\,—

9. Did you know or have you ever heard that any of
the $2,950,000 payment to Air Taxi might have been passed
on dlrectly or indirectly to Iranian government officials,
including General Khatami, in connection with Bell's
1972 helicopter deal with the Iranian government. LA‘

=

10. When did you learn or hear thatany of the pay-
ment was passed on and from whom did you learn or hear iﬁy//

of it? ?IM%:’(A

11. Did you know or have you ever heard that Bell or
Textron may have maintained at any time any fund of monies
or other assets which were not recorded on the corporate
books and:records?

12. Do you have any information that G. William
Miller, President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any knowledge

of any of the matters referred to in the above questions? ?!E”

e
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AFFIDAVIT

I, WEBB C. HAYES, III, being duly sworn, depose
and say that I have no present recollection of any
knowledge or ever having heard of any of the matters
referred to in the 12 interrogatories designated Sche-
dule A, submitted by the Staff of The Committee on
Banking, Housing and Urban Affairs in the matter of

the confirmation proceeding on G. William Miller.

WEBB C. HAYES, III /

DATED:‘Z&%%}(//? /7757

DISTRICT OF COLUMBIA, SS:
Subscribed and Sworn to before me this /L? day of
Jy(mta/ . 1978,

Y NOTARY PUBLIC/ D.C.

My Commission Expires December 14, 1979
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AFFIDAVIT

The undersigned, being duly sworn,
deposes and says that the answers to the
questions posed on f.he attached Schedule A
are true ar;d correct to the best of my

knowledge and belief.
/ %
Dated: // ¢ /75’ Q;\)QA o

Subscribed and sworn to before me

this /4 day of February, 1978.

7,
Notary Public/or
person authorized
to administer oaths

Mo 253079325
ﬁd@/iﬁﬂcp wA K/-ﬂj/ﬁ @Lyn)é)/
Comay, Eh . Alaich 30 /775
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SCHEDULE A

1. Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the Imperial
Iranian Air Force, had an ownership interest of any na-
ture in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

Vo
2. Which company did you know or hear that General
Khatami had an ownership interest in -- STP or Air Taxi?
When did you learn of General Khatami's interest and who
did you learn of it from? 5?
-
Frezs- kearg < F Geszzar [pnrani TheEy 7o
2 0% FEARE QuEsrr=prd § OF (7 Wrrernry MU-LfK

3. Were Genmeral Khatami's interests in STP and Air
Taxi common knowledge in Tehran? When was that informa-
tion common knowledge? Who knew? How did you learn of
that information?

4. Did you speak to or did Bell Helicopter or
Textron officials speak to you about General Khatami's
interest in STP or Air Taxi?

)

5. Which Bell or Textron officials did you speak
with and when?

6. What were your conversations with Bell or Textron
officials about those matters?

7. Did you know or have you ever ‘heard that any
Bell or Textron officials knew that General Khatami had
an ownership interest of any mnature in STP or Air Taxi
at any time between 1960 and 19757

WMo
ﬁ:ﬂi — T\#Zv%v
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SCHEDULE A

{continued)

8. Did you know or have you heard of any payments,
gifts or other items of value made by or given by Bell /¢/
directly or indirectly to Iranian officials to try to &
generate helicopter sales in Iran between 1960 and 1975?

9. Did you know or have you ever heard that any of
the $2,950,000 payment to Air Taxi might have been passed
on directly or indirectly to Iranian government officials,/¢[C
including General Xhatami, in connection with Bell’s
1972 helicopter deal with the Iranian government.

10. When did you learn or hear thatay of the pay- __—
ment was passed on and from whom did you learn or hear
of it?

11. Did you know or have you ever heard that Bell or
Textron may have maintained at any time any fund of monieS/L/CD
or other assets which were not recorded on the corporate

books and-records?

12. Do you have any information that G. William
Miller, President and later Chairman of the Board of /k/
Textron, Inc. between 1960 and 1975, had any knowledge o
of any of the matters referred to in the above questions?

loee T

23-586 O - 78 - 19
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HrxMmaNx IE. GoonMAN
ONE ROCKEFELLER PLAZA
NEW YORK, N. Y. 10020

February 14, 1978

Mr. Kenneth A. McLean, Staff Director
Committee on Banking, Housing and Urban Affairs
5300 Dirkson Building

Washington, D. C. 20510

Dear Mr. McLean:
In re: your letter of February 8, 1978 to Directors of Textron
Inc., I have completed the "Schedule A" questionnaire and

it is herewith enclosed together with a notarized affidavit.

If I can be of any further assistance, please do not hesitate
to call on me.

Herman E.Goodman
HEG:rfs
encls.
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AFFIDAVIT

The undersigned, being duly sworn,
deposes and says that the answers to the
questions posed on the attached Schedule A

are true and correct to the best of my

knowledge and belief.
vates: /7474 WW

Subscribed and sworn to before me

this - Z‘/'M day of February, 1978.

Notary Public/or
person authorized

to administer oaths

ELSIE D. WEINFUSS
Notary Public, State of New York
No. 41-4621331
Qualified In Queens County

. Commission Expires Maich 30, 1978
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SCHEDULE A

1. Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the Imperial
Iranian Air Force, had an ownership interest of any na-
ture in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

4

2. Which company did you know or hear that General
Khatami had an ownership interest in -- STP or Air Taxi?
When did you learn of General Khatami's interest and who

did you learn of it from? ;%Abetjb/
Aone -

-

3. Were General Khatami's interests in STP and Air
Taxi common knowledge in Tehran? When was that informa-
tion common knowledge? Who knew? How did you lear £

that information?. 56 /
JWWWJ M%V/%(& ’

- E
; 4 Did you speak to or did Bell Helicopter or

Textron officials speak to you about General Khatami's
interest in STP or Air Taxi?

%2 P

5. Which Bell or Textron officials did you speak
with and when? a

. 6. What were your conversations with Bell or Textron
officials about those matters?

7. Did you know or have you ever heard that any
Bell or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air Taxi
at any time between 196( and 19757

P

SnaoFrthenc
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SCHEDULE A

(continued)

8. Did you know or have you heard of any payments,
gifts or other items of value made by or given by Bell
directly or indirectly to Iranian officials to try to
generate helicopter sale; in Iran between 1960 and 19757

?

9. Did you know or have you ever heard that any of
the §$2,950,000 payment to Air Taxi might have been passed
on dlrectly or indirectly to Iranian government officials,
including General Khatami, in connection with Bell's
1972 helicopter deal with Ahe Iranian government.

ment was passed ongand from whem did you learp or pear
of it?

¢
10. When did you learn or hear thataxy of the pay-
L s

1I. Did you know or have you ever heard that Bell or
Textron may have maintained at any time any fund of monies
or other assets which were not recorded on the corporate

books and-records?
’

12. Do you have any information that G. William
Miller, President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any knowledge
of any of the matters referred to in the above questions?

e
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SCHEDULE A

. 1. Did you know or have you ever heard that General
Mohammed Khatami, Commander-in-Chief of the Imperial.
Iranian Air Force, had an ownership interest of any na-
ture in STP (Skerkat Shahami Tayar Pars) or Air Taxi,
Iranian companies, between 1960 and 19757

o

2. Which company did you know or hear that General
Khatami had an ownership interest in -- STP or Air Taxi?
When did you learn of General Khatami's interest and who
did you learn of it from?

Plecitic

3. Were General Khatami's interests in STP and Air
Taxi common knowledge in Tehran? When was that informa-
tion common knowledge? Who knew? How did you learn of

that information? _
71,(«7;7#”%

4. Did you speak to or did Bell Helicopter or
Textron officials speak to you about General Khatami's
interest in STP or Air Taxi?

Ao

5. Which Bell or Textron officials did you speak

with and when?

6. What were your conversations with Bell or Textron
officials about those matters?

7l

7. Did you know or have you ever heard that any
Bell or Textron officials knew that General Khatami had
an ownership interest of any nature in STP or Air Taxi
at any time between 1960 and 19757

P2
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SCHEDULE A

(continued)

8. Did you know or have you heard of any payments,
gifts or other items of value made by or given by Bell
directly or indirectly to Iranian officials to try to 2L0
generate helicopter sales in Iran between 1960 and 19757

9. Did you know or have you ever heard that any of

the $2,950,000 payment to Air Taxi might have been passed — -
on d1rect1y or indirectly to Iranian government officials pru£u7

including General Khatami, in connection with Bell's
1972 helicopter deal with the Iranian government. M/ﬂm

10. When did you learn or hear that arny of the pay-
ment was passed on and from whom did you learn or hear
of it? e

11. Did you know or have you ever heard that Bell or
Textron may have maintained at any time any fund of monies leor
or other assets which were not recorded on the corporate
books and- records? 0*‘5”“””

12. Do you have any information that G. William
Miller, President and later Chairman of the Board of
Textron, Inc. between 1960 and 1975, had any knowledge )Zo
of any of the matters referred to in the above questions?

W%M6”Z%WW

Notary Public: AN Qs \\\x,\q&no
My commission explres stm\ 2% A2\

Yoy
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DEFENSE CONTRACT AUDIT AGENCY
CAMERON STATION
ALEXANDRIA, VIRGINIA 22314

REFER TO

DX 14 FEB 197

Mr. Kenneth A. McLean

Staff Director

Committee on Banking, Housing and
Urban Affairs

U. S. Senate

Washington, DC 20510

Dear Mr. McLean:

This responds further to your letter of January 25th regarding
Textron-Bell, and Mr. Freed's telephone call of February Tth. Mr. Freed
advised he was unable to visit the DCAA field office at the Bell piant in
Fort Worth during his time there last week, as we had previously arranged,
and asked that we forward documents pertinent to the five matters set forth
in your letter.

Four documents are enclosed; please note their classification FOR
OFFICAL USE ONLY.

Sincerely,

C. 0. Starrett, J;.

Deputy Director

Enclosures

1. Memorandum 7/20/76.

2. Working paper for closing overheads, 6/18/76.

3. Pages 13 & 14, audit report #110-04-3-0135.

4. Pages 10 & 11, audit report #110-04-3-015%
(pages % & 5 of Exhibit 4).

(295)
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DEFENSE CONTRATT AUDIT AGENCY
ATLANTA REGION
BE(LL. HELICOPTER TEXTRON RESIDENT OFFICE

P. O. Box 482
FORT WORTH, TEXAS 76101

In mErLY v Yo

CAR-1.10 20 July 1976

MEMORANDUM FOR REGIONAL MANAGER, DCAA, ATLANTA REGION
" ATTENTION: 1-SP/David Bryant
REFERENCE: Regional Memorandum No. 103-76, dated 8 January 1976

SUBJECT: Consultant Costs

As requested in your memorandum of 8 January 1976, we have
examined Bell Helicopter Textron's accounting records regarding
.consultant costs for calendar years 1973 through 1975. A summary
of our findings is as follows:

1. In order to determine that we had given coverage to the
possibility of certain contractor payments which may have other-
wise gone undetected, a review was made of payments from selected
contractor's check registers. As a result, we identified several
names and amounts which-appeared to be out of the ordinary. One
of which was” identified to the Iranian Dealer previously associated
with the production contract proposals negotiated in CY 1973. Ve
were undble to ascertain the account distribution from the contrac-
tor's Special Check Register. Several attempts were made over a
period of three or four wonths to obtain the necessary data. The
contractor provided information on those names and amounts he stated
were charged to the Government, either as direct costs or through
overheads. The contractor declined to provide information on the
other names and amounts on the basis that they were commercial trans-
actions and they did not feel an obligation to provide this data for
audit. The contractor finally selected certain transactions, at our
request, in order that we could verify the method utilized by BHT in
recording commissions cost. These selected transactions were reviewe
to ascertain BHT's methodology concerning such costs. No. exceptions
were noted; however, the possibility for subsequent transfers does
exist.

We approached the contractor with two names and asked where thes
amounts were charged. The names and amounts were as follows:

Calendar Year

Name Amount Payment Made
Air Taxi 51,000,000 1973
A. H. Zenganeh 1,000,000 1974
A. H. Zenganeh 950,000 1975
Total $2,950,000%

*These amounts may_or may not be the total amount involved.
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20 July 1976
_.unt CoSts

e contractor verified that Air Taxi was~ an‘Iranian Dealer

.o that A, H. Zenganeh was the president of Air Taxi.
»

The Iranjian production contracts negotiated during calendar year
1973 did not provide for any dealer commissions and the above amounts
are not recorded to these contracts. BHY described to us the accounts
these amounts were recorded against. To the extent these amounts were
not subsequently transferred they are not charged against Governwent
contracts either as a direct cost oxr an indirect cost.

—We-do not know the purpose for which the payments were made. How-
ever, we have no audit evidence to indicate that these payments are
other than bona fide commissions paid to the Iranian Dealer. Bell
considers the payments to be proper commission payments as the Treasurer
indicated to us. However, Bell's business in Iran is predominantly
under Government contract, either as production or training and logis-
tics services, provided by Bell Helicopter Company International.

It should be noted that on 1 August 1975, we responded to an
inquiry from DCAA Headquarters wherein certain information on Air Taxi
was furnished regarding Dealers Commission on Bell's Iranian production
contracts. Subsequently, on 5 August 1975, Mr. Gillers of DCAA Head-
guarters was informed by us by telecon that no commission costs had
been paid to Air Taxi.

2., An account identifiable as "Consultant Costs" is nonexistent.
Agreements which were identified by the contractor as consultant agree-
ments are in most cases very vague concerning services to be rendered. .
Neither could the contractor, in all cases, show consultant reports
to substantiate what services were rendered. ’

Consultant costs for the period audited were booked to an account
identified as "Other Professional Services" within the contractor's
G&A overhead. The amounts booked, by calendar year, were: 1973-$261,256;
1974-$217,838; and 1975-$309,452. These amounts were identified to
several different consultants, some of which were utilized each year.
The number of separate consultants with identifiable charges were:
1973-13; 1974-18; and 1975-22. Ounly seven (7) consultant agreements
were shown to the auditors. Other professional services costs ranged
from a high and low of (i) 1973 ($88,000 to $641); 1974 ($34,000 to
$628), and 1975 ($75,000 to $193). These costs are being pursued to
determine that they meet the requirements of ASPR XV, that is, that they
are allowable and allocable to Government contracts. .

In our opinion the payments made to Aixr Taxi and the President of
Air Taxi are not charged against Government contracts and we do not
plan to extend any further audit procedures.
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L -1.10 20 July 1976
SUBJECT: Consultant Costs

‘Bell has not provided adequate support to date for certain con-
sultant costs, but we intend to further pursue these matters as part
of our overhead closing effort. We do not anticipate that the vesolu-
tion of these consultant costs will reveal payments of a suspicious

or illegal nature.
/K\“ ‘://t-’lé‘ ([

KENNETH W, FULLER
Resident Auditor
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WORKING PAPER FOR CLOSING OVERHEAdé,
THROUGH ANALYSIS OF CONSULTANT COSTS
FOR _THE YEARS 1973, 1974 AND 1975

18 June 1976

General

As a follow-up to prior discussions with BUT's financial and
accounting personnel, Mrx. Ted Treff, Treasurer of BHT, agreed to
further testing by DCAA of selected consultant costs. Sampled items
consisted of cash transactions,of BHT. Particular cash transactions
selected for review for this test of 18 June were those of Air Taxi,
a company originally scheduled to receive commissions on the Iranian
214 and AH-1J, and those of Mr. A..H.-Zanganch. Mr. Treff advised
me in his opening comments that Mr. A. H. Zanganch Was President of
Air Taxi. Payments for commissions” were made either to the President
and/or the company — both were considered by BHT as proper recipients
of commissions. I was also informed that Air Taxi had been a dealer.
in Xran since 1959 and BHT had been doing business with them since
that date.

I was also. informed by Mr. Treff that to Mr. Treff's knowledge
none of the officials at BHT believed or knew, of those transactions
selected by us, of charges to Government contracts, either directly
or indirectly. In short, all costs we had selected in our sample
had eithexr been charged to commercial business and/or to profit of
BHT. None had been charged or allocated to Government business.

Selected Cash Transactions for Review

The following items were selected by us for tests against BHT's
vouchers for verifying that selected items initial costing was not
charged to Government. contracts in the records of BHT.

Original Acct.

Name Voucher No. to which Charged Final Acct. Charged
Air Taxi 0650474 1971 (1)
Air Taxi 0790001 4501 (2)
Air Taxi 0690391 2750 (3)
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(1) Account 1971 is a suspense account. Mr. Treff stated
.uspense account had been cleared out by BHT and that these costs
were now charged to a selling expense account, a below the line
cost not charged to Government contracts nor to commercial business.

(2) Account, 4501 is other expenses, a below the line cost ac-
count not charged-to Government contracts nor to commercial work.

(3) Account 2750 is a reserve account. According to Mr. Treff,
an accrual entry was originally made debiting other expenses, below
_the line, and crediting the resexrve account 2750.

/
AT l'\/\%"\ﬁ
é;:;ETH 4 FULLER © <

Resident Auditor
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i di(.t: Report No. 110-04-3-0135 . EXHIBIT B

Page 6 of‘7
e

Re
261 ﬁHlT/MLTJZ\(,L

b. ‘The contractor proposed $62 per ship for fuel and oil nece
ships for delivery to the customer. These ships are to be crat
shipment; therefore, the proposed fuel and oil is not requireds

ary . to prepare the
for overseas ocean

6. Packaring and Crating. The terms of the letter contract provide that the 202 aircraft
shall be crated for overseas shipment prior to delivery,” To accomplish this task the
contractor proposed 34,404 per ship for packaging and £rating. The $4,404 includes direct.
and indirect labors, material and supplies, applicaple bulilding pool, payroll appendages,
general and administrative overhead (G&A), bidding“and proposal (B&P) and independent
research and development (IR&D) costs associated”with packaging an AH-1J ship for overseas

shipment.- Cost questioned is a result of the G%A, B&P and IR&D rate differences expressed
on Exhibit D. :

7. TForeign Selling Expense. Costs ques
acceptance, &s shown on Exhibit D,

oned were computed using amounts recommended for

8. Product Change Allowance. The £ontractor proposed $20,000 per ship to cover ". . .
changes in helicopter configurationh necessary to meet specification requirements. . .'"(See
Page VI-10 of the proposal). ore extensive explanation and a cost element breakdown

were furnished to the USABPA by the contractor in a letter dated March 22, 1973. The

USABPA reviewed this particular cost and concluded that is was not allowable (See Appendix 5);
therefore, the total proppfed amount of $20,000 per ship is queftioned.

9. Dealer's Commission. The contractor proposed $1,397,527 for Dealer's Commission ($6,793
per ship x 202 ships = $1,372,186 plus nourecurring of $25,342 = $1,397,527). In our letter
dated April 17, 1973, we informed the USABPA that the contractor had not provided supporting
documentation regarding tle proposed Dealer's Commission. Therefore, through necessity, the
proposed amount is classified as unsupported.

It is noted that Page I~5 of the proposal contains a statement that BNC has employ
retained a company or person other than a'full time bona fide employee to solicit or sécure
this contract. In addition, BHC states that a Standard Form 119, which is required by
ASPR 1-507, will be submitted directly to the Contracting Officer.

. . | .
To adquately evaluate the propriety of the proposed Dealer's Commission, we would

need to review the agreement between BHC and the dealer and obtain sufficient documented
evidence that the commission {s paid to a "Bona Fide Established Commercial cr Sellin

ﬁg;gc{ ?ggnzained by the Contractor for the Purpose of Securing Business' as defined %n

108
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.therefore, in ﬁoncompliance with‘ASPR 15-201.4 ind 15-203, T

disclosed practices provide that such costsg

Cwa. o

P, ' l./w,’ 227 2195 -ﬁ,&{,‘y\yﬁ& EXHIBIT @ s

Audit Report 110-04-3-0154

‘7/97)3 : Page 4 o

“impact of this -inequity
was considered in the rates xrecommended for accaptance by this office, and we understand
that consideration was given during the rate reyotiations.

This item of noncompliance has been disclosed t9”the contractor by the ACO.

In addition to those areas discussed above, gther areas of noncompliance are
shown in our Audit Report No. 110-18-3-0156, dated May 11, 1973, which is attached as
Appendix 8. This report includes areas of norcompiiance on which a determination has
not yet been made by the ACO. Shown below arc¢ those areas:

(1) Tooling Liaison Labor is.charged irect on the production phase, wherea$s

i1l be included in an expense pool for

allocation. R .

e chargad direct but the disclosed practices
a pool for allocation.

(2) Bidding and Proposal Cost
show that such cost will be charged

the C/SCSC system is proposed direct, whereas similar
in the overlkead expense pools. .

(3) Labor for administeri
administrative costs are include

oned in this proposal relative to the B&P and C/SCSC areas
ot known; however, the tooling liaison labor is questioned

v

Costs have not been ques
because the total impact is
on Schedule A-1, Note 7.

2. The contractor proposed dealer's commissicn at $3,630,837 based on 1% of.proposed
target price. Since supporting documentation was requested from the contractor for the
proposed dealex's commission, but never received, the majority of the proposed amount

was classified as unsupported as stated in ous ‘letter May 5, 1973. As dealer's commission
is based on a percentage of price, cost questicned relative to dealer'!'s commissions
represents 1% of total cost questioned inclusive of applicable profit.

Additionally, it should-be noted that Page I~5 of the proposal contains a statement
that BHC has employed or retained a company oz person other than a full-time bona fide

WD 1N Easatat mr

g
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Audit Report 110-04-3-0154 EXHIBIT Al .
Page 5 of

employee to solicit or secure this contract. Also; BHC states that a Standard Form 119,
which is required by ASPR 1-507, will be submitted directly to the Contracting Officer.

To adequately evaluate the propriety of the proposed Dealer's Commissions, we would
need to.review the agreement between BHC and th: dealer and obtain sufficient documented
evidence that the commission is paid to a "Bona Fide Established Commercial or Selling
Agency Maintained by the Contractor for the Purpose of Securing Business," as defined in.
ASPR 1-505.4. .

3. The contractox proposed a profit rate of 16.0% on target cost before dealer's commissions.
Further comments concerning the proposed profit axe contained in Appendix 5,

£0&
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DEFARTMENT OF THE ARMY
HQ, US ARMY TROOP SUPPORT & AVIATION MATERIEL READINESS COMMAND
4300 GOODFELLOW BOULEVARD, ST. LOUIS, MO 63120

3 FEB 1978

Mr., Kenneth A. McLean

-Staff Director

Senate Banking and Urban
Housing Committee

Dirkson Senate Office Building
Room 5300

Washington, DC 20510

Dear Mr, Mclean:

Reference is made to a telephone conversation between Staff Members
of the Senate Committee on Banking, Housing and Urban Affairs and
members of this Command on 30 Jan 78, At that time, the request was

- made for information in the contract files for the procurement of 287

helicopters for the Government of Iran {GOI) regarding agents fees/
commissions paid by Bell Helicopter Textron to Air Taxi, Incorporated.

The course of events concerning agents fees/commissions for aircraft
procured for the Government of Iran (GOJ) is as follows;

The GOI requirement was for 287 Model 214 Helicopters. The con-
tractor, Bell Helicopter Company (BHC), initially proposed an amount
of $3,630,873 for agents fees/commissions. The Government and BHG
through negotiation later reached agreement for a total of $287,000 or
$1,000 per helicopter as the agents fees/commissions. After the
completion of the negotiations, the Shah of Iran made known that he
refused to pay any agents fees/commissions for procurements for GOI.
The Government and BHC reopened negotiations for the helicopters and
agreement was reached to remove agents fees/commissions from the
contract.
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Research of the contract files has produced the inclosed documents
which reference agents fees/commissions:

a, Class A Awards Board Minutes which made reference to
Briefing Charts.

—b. Briefing Chart, page 6, which indicates the contractor had
proposed $3.6M or 1% of the contract price as dealers commissions
and that through negotiations this proposed amount had been reduced
to $1,000 per aircraft, or $287,000.

c. Briefing Chart, page 7, which indicates that the $287,000,
which was negotiated, was to be a cost to the contract without the
application of a profit.

d. A memorandum from the Cost Analysis Office to the Contracting
Officer (DA Form 2496), dated 9 Aug 77, subject: Memorandum of
Negotiations to Definitize Letter Contract DAAJ01-73-C-0248, which
indicates that negotiations were completed on 16 Jun 73, and that the
contractor had proposed dealers fees/commissions of $3,630,837 and
that the dealers fees/commissions had been negotiated for a value of
$287,000.

e. Memorandum of Record, dated 22 Jun 73, from HQ, Army
Materiel Command, which indicates an inquiry concerning agents fees
by the Shah of Iran.

f. BHG Letter of 4 Jun 73, 22:AAH;nk-1009, which confirms the
negotiation of $287,000 total for agents fees/commissions without the
application of profit.

g. Message, P2222132 Jun 73, from ASD: ISA(SA)/DSS, subject:
Agents Fees in Iran FMS, which clearly indicates that the Shah of Iran
had refused to accept or pay any agents fees or commissions.

h. Page 57 of Contract DAAJ01-73~C-0248, Clause J.27 entitled
Other Costs, which indicates that the contractor and the Government,
after further negotiations, removed agents fees/commissions from the
contract.
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The contract files indicate that agents fees/commissions were not
included in the contract for the 287 helicopters for the Government

of Iran, either upon execution of the initial definitization of the letter
contract, or at any subsequent time. Also, the files do not show that
the US Government ever paid Bell Helicopter Textron any amount as
agents fees/commissions under the above mentioned contract.

Sincerely,

—

8 Incl W. Bs QOWEY/
As stated Colonel, GS
Chief of Staf:
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CLASS "AY AWARDG BOAYD MINUIDS

A Clags YAY" Awards Board lizeting couvenxd a2t 0200 hours, 22 June 1973,

with LTC David J. Johnsion, Exucutive Officer, Dircctorate for

Procurcuact

COt

Production, presiding.

LTIC David J. Johaston

COL Elswick Heuport

MAJ Michael I, Kirila

Christine E. Hirzy

E. J. lHollusn

Joyce Y. Allen

LIC Georgae T, Neuw

Clifford ¥. Siwms

Eloee J. Baanick
Pelix Genisio
Walter J, Seithel
Barl T. Gatlia
Jolin A. EeLesughlin
Renneth P, Luber

Joacyh A, Hurray

VAT E,. . Bahajuk
Seymour B. Gordea

John D. Watkins
R. M. Kimutis
%. E, liansell
CHA4 Wa N, Parker
Robs M. Helzel
Joun Scha

J. Re Yuxez .
Kocta Jenes Y7

Hella . N.cul'-c:l’,;cr

The following were present:

Dir for Proc & Prad
Chairwan

Procurcment Div

Production Div

Cont Pricec dnal Ofc
Dir for Frod Assur
Legal Ofc
Dix for PDaL

Dir for Heintenznta

Iranicn Acft Prog PMO
1" 113 " "

Dir for NDIA
Sys Engr Spt Div
Dir for Proc & Prod
Prod feft Br
International Logy
Dir for Proc & Prod
Prod Acit Br
Cont Frice Anal Ofc
Cont Price Anal Oic
¥rod Acft Br
Prod Acft Bx
Xrod 4cfe B
Prod Acft Br
Contvecting OLficer
Pol & Complianca Div
Reporting Steasgrapher

osed Hodification Pz00OGS5 fowr dafinivization of

3 with Botl dlelic ¥ssFort Vorth,
Lolcdfenpoovg 75 8 siocy, end rolaced
voriian dovernurnt &t an estizatod total coutraca

The Geard coungideved pre
Letter Cencract DAAJOL-V3-C-
Texan, for 287 ench lo-
data snd support for the
price of §£333,537,000.0u,

¥

The presentation was mede by Mr. J. R. Kurtsz, Contrazting Officer,

The Presentation is incorporated as pages 2-3 of the Mirutes.
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A mane proposed PZ00U3, Coatract RAAJOQL~73-C-C248

Coatracting Officer, kir. J. R. Kurtz, illustrated his background briefing
with Viewgreph gifdeg, copies of which ere attached es Inclosure 1.

The Pregentation to the Awerds Loaxd ves written, Contracting Officer
steted, while several othev ecticus were teking place; as a consequence,
changes hed to be wada to the packeoge that had been pointed out to us
by wembexrs of the Coatractiny Officer's Team enod by the Iramisn Alrcreft
Progrem Product Maensger's Qffice (FMO).

Contxacting Officer stated he hkas wade changes ia the psckape that the
Leoard wan given to spprove, &5 follows:

(1) Page l.a. Block 1 reads, 'M0D PZ0005" instead of “MOD PZ0003".

b. Statement following tho table of Contents, we have cheunged to
reed, “This Supplemental Agreesent PZ0005 1o the definitive comtract
contenpleted by Letter Contract DAAJOL-72-C-0248 dated 72 Dec 22, &s
awznded by Mods POOOL thou PRO04Y -«-," The esterisk (%) after “PO004™
iadicotes '"Mod PG003 wsp mot igsued.”

(2) The PH 0ffice recommended (oud while the change hes net been made
on the page), it wes sgreed that paregraph E,.3, Billiang Procedurae for
Item Q003 cheuld be strengthened. IC wag egreed that the Contracting
Officer would write a letter to the ACO, Army Bell Plant Activity,
raquesting that he set up control procedures, &nd that those coatrel
procedures would ba approved thvough tho I'M Offfca. Legel wembexr queoried
will wae remcve thio, oace he subsito the report, or does he still get paid
upen pubmission? Ans: The actual negotiaticn notes reveal that 1t wes
egreed that 1f after 60 daye epproval or disapproval had net been givea,
Bell Helicopter Company would ta potd. BHowever, if the plaa ultiustely
wao not approved or accapted, paymsnt of the fivst voucher thereafter
would ba withhield eatil approval of that particular test plan. The same
procedure would be followed throughout the contract.

(3) Page 15, SECTION B. 6 PRICING COMDITIONS (CONTINUED) Paragraph t.
It now reada, “The contzact taxgete cud echedules include en amount for
Revision B-3 to-the AQS 214-974-04) dsted 30 MAR 73." Ia answer to
Chaixrmsn, Contrsecting Offfcer etated the target cost does not ancompass
any part of Be4,

(4)  Page 17. “P.5 HELICOPTERS SERIAL NUMBERS" has been delated
becausa ve were not able to esteblish wvith MAAG and the couatry, the Sarial
Bumbers.

(5) Pzgs 18. The second live of Section F.l MODEL SPECIFICATICNS
will read, "--~ ao smended by Revision R-2, dsted 7 Mer 73 ---".,
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il

P crwat DAAIOL-73-C-0248
o . ryepe—r PIOO0S, Cen
PUEEEE N and

(&) page 9. Section 1.5 PEOOUCT ASSURANCE PROCRAM ‘PLA.N (1)
Cceitical Parts, fourch lins, aftex “Luginacering Drawings'’, insert

~(includ ing procurement specification ftewp) -~='.

(7) Page 33. The ostablished ceiling 1o $344,037,000.00.

(6) Pege 4, Section J.3. INCENTIVE PRICE REVISION (FIRM TARGET)

(1972 JuK) (COXT'd) (2). Imseerioas should be mede in the blsnks in
lines 6 end 9, to resd as follows: 'Greater then the total target cost

——===Total target prefit less twanty parcent (20%) -~-."', and "Less than

Digitized for FRASER

the total target cast~e-~--Totel target profit plus sixty percent
(607) »==,"

(9) Page 46. Scction J. SPECIAL PROVISIONS, J.11 SINGLE SOURCE
FOR EQUIFMENT, b. 1The wird "Bspereble" has baen corxected in the
updated varpion.

(10) Page 60, In Section J.30 COVERNMENT FURNISHED PETROLEUM,
OXLS AKD LUBRICANTS, (b), the first &nd secomd linee will read, "In
the event & gitusticn or condition arfses whereby the Covernment is
ungble to furnish the fusl end oil items get forth in Paragraph (&)
above snd the cheduls in & timely msuner —-- "

(11) rage 52. K.3 ACCOUNTING AND APPROPRIATION DATA. Under the
£inal line, "(IN3)", edd VASBAEK™,

(12) ©rapes 65 spd 66, Section L.2. Second line should read
“BEEVISION NO. 11 AND DBPC'S THROUGH RO. 108."

(13) DPages 70 thru 75. Section L.5 GROUND AND PLIGHT RISX (1968
APR). Worda that read "Govermsment Represeatation' or “Contrecting
Officex” should read "Government Plight Representative™,

(14) Pege 76. Section M, LIST OF DOCUMENTS, EXEBIBITS, AND OTHER
ATTACHMENTS. Change 1. to resad “ZHARD/CONTRACT, STANDARD FORM 26,

(15) J.10 PROCEDURES FOR CELFCTION AND DELIVERY OF SPARR PARTS,
SPECIAL TOJLS, GRCUKD SUPPORY AND TEST EQUIRMENT, ITEMS 0004 sud G005,
Tha words, “thirty (30) daya' should rxead “thirty dayas (30)%.

Chairman queried with rveference to the fouwing:

(1) Seection B. 6. PRICIG CONDITIONS. Theve axe several cases
where it is indicated that amountsd sra not in here againsat target
caosts. Are those planuned experses that will eventually accrue egainst
the target cost? Thore {0 a mexioum flexibility of 10% on the
salea case of $362,000,000.00, and two major line {tems which are not
priced at this tima on which you have put a ceiling - one of $15M and
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s

e e+ o s paead, Contrect DAAJOL-73-C-0248
vl ¢ escent ceild to the waxioum FHUS c€56
e weives WX PRI 2:5‘053“30‘%&“@. mz{;caumg amount of $1SH
yme fxee mbous PIE.OO0 L dace will take §171 of thet. Are those
for apares acd $in for the
really good nusbars which wesld oaly give a wnillion dollers to pdzy with,
and could rhe emounts not listed possibly boost us over that MMS cage?
Coantracting Officer replied thet the dollers that «ould possibly be
generated by tho changos thet ere snticipated in the AQS, the data
peckage ond Quality Assurcece progremsi would swount to about a half
nilllon dollars in costs over vhat we havo reflected in tha contract.
_He plaas te write &n sdminietrative obligzation ageinst the contrect but
not to gshow it In tha ceatrsct, to fund thesa contingencies thet are in
Sections E and 1.6, with the goal of definitizing within 120 days.

Hr. Joseph Murray, repregentative from Iroduction Aircraft Branch,
intozrposed, for clarification, that there are funds available in the

S case for spare parxtd and epecial tools of slwost $604 vhich were

not mentiened previously, so éa fact the 107 flexzibility is not in danger.

Contracting 0fficer replied that he thought he answered that originally
vhen he eafd that the contract only reflects the items which we have
negotisted: The mir frome, vhich 18 in the sales case at $295,000,000.00;
epare enginea, $11,200,000.00; the military qual(ificatien), $29,000,000.00,
There fe a line for concurrent spere parts that are not provisioned, nor
have we nzgotlated, but we hava ia reserve $56,165,900.00 for apares

which isclude air frame engine &nd avionics, and we have $3,099,100,00

for special tools, grousd guppert and test equipment,

Faecausa we bsve obligated tha Government to a degree in the letter contract
the Coentracting Officer fenls ha haa to continue that obligation. How-
ever, he does wot intend to put all of these dollars on this contract.

He only intends to obligate $15,000,000.00 for Item 4, end $2,000,000.00
for Item 5, on this caontract.

Yr. Murray directed attentfcn to Page 45. J.10 provides for an iaterim
ralessa procedure for Spare Parxts and Special Toole. On Page 12, Con-
tracting Offlcer has “turned Bell on" for $15,000,000.00 werth of Spares
and £2,000,000,00 worth of Special Tools, Those $17,000,000.00 are
iocluded in the total costract emount on the face of the document; thay
- ave not included in the cemputsticns on .the charts (Inclosure 1), -
they ara fncluded in the PMS Sales Casa at epproximetely $60,000,000.00.
More money will be funded ap time progrésses.

Procurement Bivisien membaer, COL Elewick Newport, queried with reference
to Sectien B.1, SUPPLYKS AND SERVICES TO BE FURNISHED SCOPEEOF WORK,
Item 0001, vwhich etates that this covers R-2; has he gone through R-2

or R~37 Contracting 0Zficer replied that R-3 18 contemplated. He has

2 DF from tha Product Manager giving the approval of R-2 to the spec,
214~A, They have {ndicated they contemplate some changes, and any
changes they might wake in R-3 are subject to coet increase.

Production Diviaion member, MAJ Michsel R. Ririle, had no questiouns,
Contract Cost & Price Anslyeis wmember, Miso Christine E. Hirzy, Jeferred
to Mr. Jolu D, Watking, who had no questions.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



AMSAV-IO

311

& 34315; tha yropanent ourncy is The Adjutont wanerar s Uitica,

SuBiCT

Memo of Negotiations to Definiti
No. DAANING-73-C-0248

ze Letter Contract

T0

1.

AMSAV-PPPUU FEOM  ASAV-1O o

ATTN: Mr. Kurtz

Negotiations with Bell Helicopter Company (BHC) for the de

Government for the Iranian Government. The contractor's

AT g Aug 73 CMT §
J.D. Watkins/ds/S10!
CAB 39~7%

sign, development and

production of two-hundred and eighty-seven (287) Model 214A helicopters plus related
flight tests/evaluations and data were concluded at AVSCOM, St. Louis, Missouri on

June 16, 1973. The subject hclicopters and related data are b
U.s.
~rad§as{ed for additional cost considered during negotiations, and the final agreement
are summarized as follows:

eing procured by the
initial proposal, as

Proposed Negotiated
— ——=
Target Cost
Target Profit
Dealer's Commissions 3,630,837 287,000
Target Price $368,885,705 $316,537,000

Contract Type: Fixed Price Incentive (Firm Target)

.Ceiling Price 7 $412,975,722% $344,037,000%*
Ceiling Factor 130% 1252

Profit Rate

Sharing Agreement:
Over ~ Gov't/Contractor 75/25%
Under- Gov't/Contractor 75/25%

*Includes dealer's commissions at 130%.

**Includes dealer's commissions at 100%.

Government:

*ir. J. R, Kurtz, Contracting Officer, AVSCOM
Mr. Bob Weigel, Contracts Specialist, AVSCOM

80/20%
40/60%

2. Personnel representing the parties at negotiation sessions were as follows:

Mr. J. D. Watkins, Chief, Price/Cost Analysis Branch, AVSCOM

Mr. Walt Seithel, Program Manager's Office, AVSCOM
Mr. Earl Gatlin, Program Manager's Office, AVSCOM
*%Mr., Elmer Bannick, Program Manager's Office, AVSCOM

g ‘REPLACES DD FORN #6, EXISTING SUPPLIES OF WHICH ¥ill £

DA FORM O A €
] 1FcCe e uD\ 1SSUED AMD USED UNTil | FER 63 UNLESS SOORER EXHALSTES
.
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N AMSAV-PO 9 August 1973
SUBJECT: Memo of Negotiations to Definitize Letter Contract No. DAAJ01-73-C~0248

#*Mr., R. Kimutis, Price Analyst, AVSCOM
Mr. Allen Keener, Price Analyst, USA Bell Plant Activity
**Mr, C. B. Hart, Auditor-Supecrvisor, DCAA
Mr. J. M. Milam, Auditor-Pricing Team Supervisor, DCAA
#*%Col. Newport, Deputy Director for Procurement, AVSCOM
-————Wf0 Parker, Contracts Specialist, AVSCOM
**%Mr, Walt Burrows, Auditor-PLA, DCAA

Contractor:

*Mr., E. L. Farmer, Vice President Finance
Mr. G.J. Lindsey, Contracts Admin. Mgr. .
Mr. R. G. Hodson, Contracts Administrator
Mr. C. P. Gray, Contracts Administrator
Mr. A. A. Hubbard, Chief Estimator

*Principal Negotiators
**Limited participation - confined primarily to first week's sessions.

3. Audit Report No. 110-04-3-0154 addressing the original proposal was issued on
May 15,1973. As time allowed, update information was furnished the Government team
informally by update workpapers.

4. Prior to negotiations which commenced at AVSCOM, St. Louis, Missouri, on June 8,
1973, the Government and Bell Helicopter Company (BHC) held Fact Finding sessions at
the contractor's facilities in Ft. Worth, Texas, during the week of May 21-24, 1973.
Fact finding sessions resulted in the Government submitting a list of questions to the
contractor for written reply. The contractor’s answers to these questions were recelved
on May 31 and June 1. The Government team assembled at AVSCOM on June 4 and 5 and
revieved the contractor's answers to the fact finding questions. On the morning of
June 6th, the Government met with BHC to discuss in more detail twenty-one of the
questions which were considered to be inadequately answered. Also, on this date the
contractor presented a negotjation update proposal, which reflected movement of cost
for receiving and inspection test parts from contract line item three (3) to line item
one (1). The evening of June 6 and all of June 7 were spent by the Government team in
analyzing the contractor's latest proposal and preparing the Government's update
position and go-in offer. The Government's first offer was presented to the contractor
on the morning of June 8th, and that afternoon the undersigned presented in detail

the basis for the Government's position and reasons for our differences which are
briefly summarized below:

a. Rates: Since plant-wide forward pricing rates had previously been negotiated,
the only difference consisted of recognition by the Government of historical direct
labor rate variances between FPI production contract average rates and plant-iide rates.
Variances recignized by the Government were:
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AMSAV-PO 9 August 1973
SUBJECT: Memo of Negotiations to Definitize Letter Contract No. DAAJO1-73-C--0248

{Over) fUnder

Labor Catégory Plant-Wide Rates
i

Manufacturing ~ Prod. Phase $ .02
Manufacturing -~ Development Phase (.166)
Tool Make . 017
Production Engineering .053
Engineering Test & Evaluation - 074
Engineering Design 274
Pilots . .255
Tech. Pubs (.025)
Spares & Photographic (.046)

b. Direct Expense: Differcnces in direct expense costs of $365 per unit were due
to (i) $50 for fuel and oil consumption per the technical review and (ii) $315 for
packing and crating cost due to impact of negotiated forward pricing rates.

c¢. Recurring Mfg. Direct Labor Hours per Unit: The contractor initially proposed
14,125 hours per unit. This valve was subsequently updated to 13,962 hours to recognize
a factual difference pointed out by audit in our exit conference. The Government's
first offer was based on 10,865 hours per unit. The difference of 3,097 hours per unit
was due to the following reasons:

. Labor Hour
Reasons Difference Per Unit
Recognition of Steeper Curves 502
Recognition of Common Parts 114
Recognition of Drive System Peculiar

Historical Curve Slope 947
Recognition of Nodal Beam Technical Evaluation 743
Nonrecognition of -25% Misc. Unidentified Parts

and All of the 3% Bump Factor 411
Applicable Process Labor . _380

E TOTAL 3,097

d. Nonrecurring Engineering Hours: The following engineering direct labor hours
differences were based on the results of the Government technical evaluation:

Nonrecurring Labor
Hour Difference

Tool Make 26,478
Production Engineering 36,168
Engineering Test & Evaluation 16,152
Engineering Design 54,127
Pilots 1,362
Tech Pubs 10,195
Spares Engineering 7,822
Photographic 678
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AMSAV-PO 9 August 1973
SUBJECT: Memo of Negotiations to Definitize Letter Contract No. DAAJO1-73-C-0248

Additionally, there were 32,530 nonrecurring manufacturing hours for spare and test
parts which had been questioned by audit for non-recognition of these quantities in
the development program curve span.

e. Materfal and Subcontract Cost: The contractor's original versus negotiation
update proposal reflected numerous changes in the material and subcontract recurring
cost per helicopter as summarized below:

Cost Per Unit

* Original Neg. Update
Mat'l - Engine (1) $157,008 $158,435
Mat'l - Raw (2) 24,363 23,339
Mat'l - AN/Vendor (3) 98,917 60,146
Subeontract (4) 161,402 169,906

(1) The engine estimate was increased to recognize results of BHC's negotiatiom
with the vendor.

(2) Raw Material was reduced to recognize factual differences discussed in audit
exit conference. .

(3) Hydraulic components valued at $13,428 were reidentified as subcontract cost
in update. The remaining reduction of $25,343 per unit was in recognition of factual
differences presented in the audit exit conference. )

*(4) The net $8,504 cost per unit includes a reduction of $4,924 due to factual
differences discussed in audit exit conference offset by the hydraulic AN/Vendor
dollars of $13,428 which were reidentified as subcontract items. (See Note (3), above).

5. The Government recommended material and subcontract cost per unit and resulting
differences per unit as presented below were due primarily to (i) difference in material/
subcontract factor whereby BHC proposed 26% versus the Government's recommended 12%
increase factor for escalation, vendor qualification and miscellaneous charges, (ii)
recognition of only 75% of unsupported miscellaneous unidentified parts, and (iii)
recognition of a budgetary quote received from HR & M for hydraulic parts. The HR & M
quote amounted to a difference in subcontract cost of $14,043 per unit. Total

difference per unit is as follows:

Difference Per Unit

Material - Raw § 3,173
Material - AN/Vendor 10,277
Subeountract 37,101
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AMSAV-PO 9 August 1973
SUBJECT: Memo of Negotiatjons to Definitize Letter Contract No. DAAJC1-73-C-0248

Other minor differences existing in nonrecurring cost areas were also explained in
detail. After this briefing, the contractor requested and received our detailed com~
putations. Based on the contractor's request, negotiations were terminated until the
following Tuesday, June 12, so that they might have an opportunity to study the basis
for our differences. The contractor returned to Ft. Worth and the Government team
remained in St. Louis to prepare a maximun Government position. ¥Negotiations resumed
ot Tuésday morning, June 12, with BHC attacking the Government's position. The
initial implication by BHC was that our offer was too low and without foundation, thus
the Government should adjust their first offer to reflect a more reasonable postion.
After more than six hours of debate as to the soundness and validity of each position,
the contractor stated that they had not had enough time to properly evaluate the Govern
ment's position and apologized for not having prepared a counter offer. The Government
had successfully supported the basis for their position in all except two techmical
areas, (Nodal beam labor hour and oil consumption reviews). The engineer who had per-
formed the technical evaluation was not present; however, his supervisor called in
corrected positions on June 13, 1973. )

6. The Government, while preparing their maximum offer on Wednesday morning, found an
$8,900,444 math error in their update and first offer positions which resulted in the
first offer being too high by that amount. Since our detailed computations had been
given to the contractor on the preceding Friday, the Government was astonished that the
contractor had not pointed out the error in their dissection of our position the previou
day. To test BHC's credibility, the contracting officer decided to wait until after
the contractor's next offer to see if they would make us aware of our mistake. The
contractor presented their second offer without pointing out the mistake in the Govern—
ment's position. From discussion at the table, it appeared that at least one member

of their team was aware of the Government's mistake. The contracting officer advised
BHC that our next offer (No. 2) would reflect a correction of the math error. BEC in
subsequent offers found that armor seats from Norton Co. and other miscellaneous parts
had inadvertently been omitted from their proposal. The costs of these items amounting
to $4,4B2,940 were verified as requirements and were recognized by the Government in
later offers, based on Norton's quote which BHC had furnished as a handout.

7. Also in a subsequent offer (No. 3), the contractor recognized receipt of an updated
quote from their sister division, HR & M, and reduced their proposed cost by $2,110,035
or $5,607 per unit unburdened. The HR & M quote purportedly was based on FPN rates
approved by DCAA. The Government after analyzing. the updated HR & M quote and the con-
tractor's adjustment, determined that BHC had not properly adjusted their proposal for
the HR & M quote. A handout reflecting the proper adjustment for the HR & M quote was
presented by the Government with our fourth offer. This handout showed that the con-
tractor's reduction of $2,110,035 for HR & M should have been $5,323,287; i.e., they
owed the Government an additional move of $3,213,252 or $8,501 per unit unburdened.

The contractor at this point (late Friday night) expressed a desire to terminate nego-
tiations until the following Tuesday, June 19. Mr. Kurtz, the PCO, and Col. Newport
stated that it was the Government's desire to continue negotiations., It was decided
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-AMSAV-PO 9 August 1973

SUBJECT: Memo of Negotiations to Definitize Letfter Contract No. DAAJO1-73-C-0248

to continue negotiations through Saturday. Final agreement was reached at a target

cost of $275,000,000, target profit of $41,250,000 (15%); 80/20 share cost overrun,
40/60 share of cost underruns, ceiling price $343,750,000 (125%). This was within .5%
of the Government's objective. The difference is assumed to be an increase of 180 hours
ifndetail parts and subassemblies specifically in the transmission area. The negotiated
price 1s considered to be fair and reasonable since the Government's position recognizes
that judgmental differences may exist in the projected effort.

8. Disposition of reported possible cost accounting standards (CAS) problems was as
follows:

a. Tooling Liaison Labor amounting to 5,000 hours and an undetermined number of
direct engineering labor hours for C/SCSC administration as of the date of agreement
had not been ruled on by the ACO. The aforementioned labor hours were included in the
negotiated target cost. Should the ACO rule that these hours or effort are in non-
compliance, then the negotiated target cost should be reduced accordingly.

b. The ACO ruled that the undetermined Bidding and Proposal cost was not in non-

compliance. This decision was based on AVSCOM legal interpretation which stated in *
summary that the effort was not incurred under like circumstances.

H}ID WAT NS
Prite Analysis Office

Chlef Contract

&9@,‘,{“@‘?

AR NR T &
CONTRACTING MERICER
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AMSAV-PO
SUBJECT: Addendum to Memo of Negotiations to Definitize Letter Contract

No, DAAJO1-73-C~0248

Other Corments:

a. The contractor furnished a Certificate of Current Cost or Pricing
Data certifying that cost or pricing data furnished in support of his
proposal was accurate, complete and current as of 18 June 1973, Factual

—data furnished by the contractor was verified by the Government negotiating
team. There was no area where data was considered inaccurate, not complete
or not current. Differences between the recommendations set out in DCAA's
formal audit report of 15 May 1973 and the Government's negotiation
objective are considered to be the result of updating proposals by BHC
and the furnishing of additional supporting documentation. DNCAA auditor
reviewed these updated proposals together with the additional supporting
data, Informal audit comments and recommendations resulting from this
updated information was incorporated into the Government's negotiating
objective. There were no unresolved significant exceptions taken by DCAA,
to amounts included in the negotiated cost.

b. In consideration of the fact set out in this memorandum, the
overall pricing arrangement on this procurement is considered reasonable.

%-x,]& G thrves
D. WATKINS
//rhief, Contract

Price Analysis Office

. R. KURTZ
Contracting Offic

23-586 O - 78 - 21
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L EBELL
<& HMELICOPTER comPany

POST OFFICE BOX 482 - FORY WORTH, TEXAS 76101 A lexllm COMPANY

3

18 June 1973
1M:RGH: je-308

Subject: Contract DAAJOL-73-C-0248, Confirmation of Firm
Target Price Negotiations

To: Department of the Army
U. S. Army Aviation Systems Command

P.

Box 209

St. Iouls, Mo. 63166

Attn: AMSAV-PPPUU/J. R. Kurtz

Ref: (a)
(b)
(e)
(d)
(e)

Encl: 1)

Negotiations Conducted 6 June 1973 through
16 June 1973

Negotiation Baseline for Definitizationm,
BHC letter IM:RGH:hf-898 dated 11 June 1973
Negotiation Update Proposal, BHC letter
22:AAH:0k-1009, dated 4 June 1973

Fact Finding Update Proposal, BHC letter
1M:RGH:jc-274, dated 17 May 1973

Proposal for Definitization of Model 21LA
letter Contract DAAJOL-73-C-0248, BHC
letter 1M:RGH:jc-186, dated 30 March 1973

Certificate of Current Cost and Pricing Data

1. Reference (a) negotiations were conducted between representa-
“tives of AVSCOM and Bell Helicopter Company to establish the Firm
Target amounts and Terms and Conditions as were proposed by
references (b) through (e).

2, The Contractor confirms the following target cost, target
profit, target price, share factors and ceiling amount that were

agreed to:

A. Contract Line Items Unit Total

Item 0001, 287 ea. Helicopters

Target Cost
Target Profit .
Target Price 955,516 *¥ 771,323,199

*Includes Dealer Commission @ $287,000.
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Item 0002, 75 ea Spare Engines Unit Tatal

Target Cost
Target Profit . .
Target Price 190,371 14,277,819

Item 0003, Qualification

Target Cost
Target Profit
Target Price ~ 79,000,000

Items0004 & 0005, to be priced at a later date

Item 0006, Data

Target Cost
Target Profit
Target Price 6,745 1,935,982

TOTAL TARGET COST

TOTAL TARGET PROFIT

TOTAL TARGET PRICE $316,537,000
*TOTAL TARGET CEILING $344,037,000
*Ceiling computation equals 125 % of target cost: less
$287,000.00 Dealer Commission then the ddd back of
$287,000.00 to the Ceiling Amount.

B. Contract Type ~ Fixed Price Incentive (Firm Target).

C. Share Factors - Over - §0/20
Under - 40/60

D. Profit Rate of‘Target Cost
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3. The above target amounts are based upon agreement . of the
statement of work and terms and conditions as reflected in
references (b) through (e) except as stated below:

A.

Digitized for FRASER
http://fraser.stlouisfed.org/

Term- and Condition #9 (as stated in ref. (b))

Add the following sentences:

"The last billing will be less $180,000. This final
amount will be billed upon approval of all AQS test
reports,’ '

Term and Condition No. 3 (as stated in ref. (b))

Add the following paragrabh:

YBHC and U. S. Government will meet sixty (60)

days prior to delivery of lst helicopter to review
status of qualification of aircraft and/or
components.”

Term and Condition No. 1 U. (Ref (b))

Add the following to Para T.4(1)(d) -

", ....however, any part with a critical characteristic(s)
(by definition a critical part) which has been rejected
for non-conforming to other than a critical character-
istic(s) is subject to MRB action.”

Term and Condition No. 1 Z (Ref. (b))

Delete the last sentece of paragraph 'c¢'" as contained in
Contractor's reference (e) proposal, Section J.12 which
reads:

"The parties further agree that {fn the event the Contractor
must change sources for the reasons specified herein that
the parties will enter into negotiations to equitably
adjust the contract schedule, price or both."

Term and Condition No. 1.G.G. (Ref. (b))

It was agreed that the Item 0006, Total Target Price,
of Section E.2 of the Contract would reflect a unit
price amount (total divided by 287 ea) that could be
billed on the Item 1 DD 250 as a separate amount (if
not prohibited by ALPHA).

Federal Reserve Bank of St. Louis



321

L. As amended above, it was agreed that the Terms and Conditions
as stated in reference (b) would be incorporated into the Defini-
tive Contract.

5. Submitted herewith as enclosure (1) is the Certificate of
Current Cost and Pricing Data executed by. the Contractor. The
Contractor reserves the right to review the resulting Definitive
_Contract for concurrence prior to execution.

6. Early receipt of a Definitive Contract will be appreciated.

BELL HELICOPTER COMPANY

7

E. L. Farmer _
Vice President
Finance -
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BELL HELICOPTER COMPANY
Certification of Current Cost and Pricing Data
CERTIFICATE OF CURRENT COST AND PRICING DATA
This is to certify that, to the best of my knowledge
and belief, cost or pricing data as.defined in ASPR 3-~807.3(h)
submitted, either actually or by specific identification in
writing (see ASPR 3-807.3(i)), to the Contracting Officer or
his representative in support of BHG Definitive Proposals for
Definitization of Contract DAAJOL-73-C-0248, Letters: LM:RGH:jc-186,

dated 30 Mar, 73; IM:RGH:jc-274, dated 17 May 1973; and 22:AAH:nk-100¢
dated & June 1973.

are accurate, completé, and current as of 18 June
’ day wonth
1973 .
year

Firm Bell Helicopter Company

Name T f)%CLM/

E. L. Farmer ~
Title Vice President Finance

Date of Execution

18 June 1973
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AMSAV-PPPUU 22 June 1973
1450 Hours

MEMO FOR RECORD

SUBJECT: FMS Cases - Iran

-1.- Took a call from Mr. Chuck Paoletti, AMC Contract Pricing (AV 284-8268/9)
this date. Me was inquring about dealer's cost or agent's commission paid
by Bell on sales resulting from FMS Cases. He had previocusly spoken with
DCAA at Fort Worth. The auditor had told him that this cost had been in-
vestigated and approved by DCAA but that the audit report had been forward-
ed to the Contracting Office. Mr. Paoletti was now attempting to find out
the particulars surrounding this cost element.

2. The inquiry results from an alleged complaint by the Shah of Iran on
FMS cases. The Shah is said to be unhappy about the independent agents
running around his country who are on commission even though the aircraft
being purchased go through the US Government. This complaint came to him
through the back door; nothing formal has been filed.

3. Mr. Paoletti was told that none of the personnel involved in negotiations
with BHC for Iranian purchase of helicopters were available at the present
time. Since no one other than those directly involved with the procure-

ment would have the essential information needed, he agreed to call again
Monday morning, 25 Jun 73.

7
AU SliwisZ
*"~DEAN STEWART
Contract Specialist

http://fraser.stlouisfed.org/
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POST OD;TICE BOX 432 « FORT WORTH, TEXAS 706101 A FXIFOH COMPANY

% June 1973
22:AAH: nk~-1009

Subject: Letter Contract DAAJO1-73-C-0248, Proposed
Update for Procurement of Iranian Model
2144 Nelicopters

To: U. S. Army Aviation Systens Command.
P. 0. Box 209
St. Louis, Missouri 63166

Attn: AMSAV-PPPUU/J. R. Kurtz

Via: U. S. Ariny Bell Plant Activity
P. 0. Box 1605, Fort Worth, Texas 76LOL

Ref: (a) DBRC Proposal, 1M:RGH: jc-186G dated
' 30 March 1973

(b) DIrice DProposel Updats, Ivanian 2154
Procurcment ~ Fact Finding dated
17 May 1973
.
Encl: (1) Price Proposal Update, Iranian 210A
Procurciment

1. Submitted as cnclosure (1) is an updated proposal
for dzfinitization of the subject letter coutract.

2. This updated proposal reflects the following changes
to ouwr reference (b) Fact Finding proposal of 17 May,
1973:

Contract Itenm No. 1 - Production 287 Helicopters

a. Corrcct DIRECT EXPENSE to negotiated Foreign
Selling Expense.

b. Add "Receiving Inspection Test Parts"™ to Non-
Recurring from Contract Ttem No. 3 "Spares
and Yest Parts.”

¢. Incorporate "Negotiated" Engine price and

change "Ireight-In' to forecast book cost
versus application method,
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Contract Xtem No. 2 - 75 Spare Engines
‘a. Incorporate "Hegotiated" Engine Price and

change "Freight-In'" to florecast book cost
versus application method.

Contract ftem No. 3 ~ Development and Test

a. " ‘Added 560 hours Production Engineering to
ACBC Bench Yest for additional effort identi-
fiedoby Production Engineering Department.

b. Change ACAO Vehicle test to include kits to
be installed on ajrcraft 1, 2 and 3 and cor-

rected ACBD Static Test for effort inadver-
tently lefit out of Fact Finding Computer run.

¢, Changed "Spares and Test Parts" ACCO to remove
"receiving inspection test parts" and avionics
black boxes for pre-SLAE configuration.
3. We look forward to discussing any aspect of this pro-

poccl with the peoocuring cgeney wcpreseniuiives.

BELL NELICOPTER COMPARY

U ipin

E, L. Farmer )
Vice President, Finance
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STAFF COMMAUNICATIONS DIVISION
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PATEZYUW RUEKJICSL1740 1732222-ECEE--RUEADID.
INY EEEEE

P 2222137 Jud 73

FH SECOEF WASH DC

YO ORUFTHIAZCARBISH MAAG TEHRAN IRAN
_RUEADYD/CSA WASH DC

RUERAAA/CNO HASH DC

RUEFHQA/CSAE WASH DC

RUEBDSB/NSA WASH DC

INFO RUESHR/AMEMB TEHRAN IRAN
RUEHC/SECSTATE WASH DC

RUSNAAA/ZUSCINCEUR VAIHINGEN GERMANY.
ZEN/JCS WASH DC

8T

UNCLAS E F T 0 FOWD - 6770

FRUM' ASD:ISA{SA)/DSA

AU AGENTS FELS.. LL,.LV ANLEBS, e

R[FS‘ A. CARMISH MAAG IRAN MSG, 23133171 APR 73(NuTAl)y,

B, CARMISH MAAG IRAN MSG 0513331 MAY 73, C. AMENB TEHRAN MSG 3630
2806052 MAY 73, .

1. THE SUBJECT OF AGENTS FEES PITHIN FMS WAS DISCUSSED WITH GENERAL
"TOUFARTIAN, GOI VICE MINISTER OF WAR FOR PRNMCUREMENT, ON 11 JUNE 73.
2« 1T HAS BECGHE CLEAR THAT WE MUST ALTER KBUR CURRENT PRUGCEDURES

‘50 AS Tg ACCOMODBATE THE SHAH'S INSTRUCTIONS TU GEN TOUFANIAN THAT
THE GOI wILL RUT REPEAT NOT PAY THE COST OF AMY REPEAT ANY AGENTS!
FELS REFLECTED IM FMS PRICING.

3. AFTER GEN TOUFANIAN INITIALLY STATFD THE GOI QBJECTION TO AGENTS:
FEES, DUR FIRST RESPOMNSE WAS TO AGREF THAT DAD CONTRACT OFFICIALS
SHOULD NOT HONBR AND THE NI SHOULD NOT MAVE 70 PAY EXCESSIVF OR
IMPROPER AGENTS' FEFES, THAT IS; FEES ARISING OUT OF WHD THE AGENT

IS AS UPPUSED TU WHAT SERVICES HE PERFORMS, THIS RESPONSE WAS HOT
SUFFICIENT. GEN TDUFANIAM INS:STED THAT THE 60 WILL NOT PAY ANY
AGENTS' FEES, HE AGREED ONLY THAT THE 601 witt NaT 98Jecy 70 PAYTINT
FOR REASONABLE AND JUSTIFIABLE SERVICES ACTUALLY PERFORMED IN CD i
NECTION WITH THE SALE. THE GOI, HE EMPHASIZED, IS WILLING TO

PAY FOR VALUE RECEIVED; IT IS NOV WILLING 70 PAY ANY ELEMENT 0OIF
COST ARISIMG UUT OF “FINDING® THE TRANSACTIOM UR THE ASSUMPTION
THAT "INFLUEMCE" CAN MAKE THE GOI ANY MORE UIKELY TO ENGAGE DR NOY
TO ENGAGE IN A CERTAIN TRANMSACTION. GEN TOUFANIAN WAS PARTICULARLY
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ADAHANT THAT THE 6OJ WOULD NDBT PAY COSTS MEASURED AS A PERCENTAGE OF
SALES; EVEN 1/2 DF 1 PCRCENT OF A $100 MILLIGH TRANSACTIAN IS
CLEARLY DISPROPORTIUNATE TN REAL SERVICES AMD REAL VALUE TO THE 6OI,
GEN TOUFANIAM DIN NUT OBJECT TO THE PRACTICE OF U.S. FIRNS USING
AGEHTS IN IRAN FOR CIVIL SECTOR MERCHANDISE, HE MAKES HIS POINT
ONLY IN REGARD T THE IRANIAN PURCHASE OF HILITARY EQOUIPHEMT.
BECAUSE OF THE INTENTIOMS DF THE GOI TO USE THE FMS CHANMEL WHENGVER
-PESSIBLE, THE GDI SINPLY SEES NO VALIO SERVICE TO BE PERFORMED BY
AN AGENT. -
4. DUR DIFFICULTY IS THAT THE ASPR CURRENTLY PERMIT REASOMABLE,
VALID AND ACTUAL AGENTS' FEES AS A PART UF *C0OST OF SALES" ASSOCIATEL
WITH AN FMS TRANSACTIOM, WE POINTED OUT TO GEN TOUFANIAN THAT IT MAY
NOT BE SIMPLE TD ELIMINATE ALL SUCH FEES, THEY MAY, FOR EXAMPLE,
BE INCLUDED IN AGREED DVERHEAD, THEY MAY NCT DBE ISOLATABLE AND IT
1S POSSIBLE THAT THE U.S. CONTRACT OFFICIAL DOES NOT KNOW OF THEIR
EXISTENCE. LUR OIFFICULTY IS NOT IN ELIMINATING UNREASQONABLE FEES;
IT 1S THAT WE MAY NOT BE ABLE TD ASSURE COMPLETE ELIMINATION OF
ALL FEES, . ’
5« AS A RESULT OF THE ARDVE DISCUSSIGNS TUC FOLLOWIMNG ACTIOMS ARE
T UNDERWAY, A. FOR CONTRACTS CURRENTLY BFINC NEGOTIATED WHICH ARISE
FROM OR INCLUDE GOT FHS CASE REQUIREMENTS WHICH ARE ASSOCIATED
WITH THE CONTRACTUAL OBLIGATIONS UF A U,S. FIRM EMPLDYING A REPRE-
SSENTATIVE IM IRAN, THE FEE WILL BEF ISOLATED aND TOENTIFIED TO 6OI
FOR GOI APPROVAL PRIDR: 7O CONTRACT AWARD, ODETAILED JUSTIFICATION
AND OR EXPLANATION DF THE FEE WILL ACCOMPANY THE NOTIFICATION TO
THE 601, IT IS INTENDED THIS PROCEDUKE ,HE INITIATED UNLY AFTER
NEGOTIATION WITH THE FIRM INVOLVED. TH]S PRUCEDURE IS BEING
THPLEMENTED IMMEDIATELY. B.- A. US/GOT MEMURANDUM OF UMDERSTANDING
OR POSSIBLY A SIMPLER EXCHANGE OF LETTERS IS GEING PREPARED TGO
EXPRESS THE GOI REQUEST AND TO AUTHORIZE ACTIONS BEING CONTEMPLATED -
BY DD, THIS WOULD BE REGARDED BY DOD AS ANWINTFRNATINMAL AGREE-
MENT" WITHIN MEANING OF ASPR. PURPOSE OF THIS MHU OR SUCH LETTERS
IS TO GAIM AUTHORITY FOR ACTIUNS UNDER ASPR wHICI ARE NOT POSSIBLE
UNLESS NORMAL PRDCEDURES ARE UVERRIDEN IN ACCORDANCE WITH ASPR
6.705.3(D). C. NOTICE TO U.S. INDUSTRY WILL BE PROVIDED BY
GASD{ILL) AFTER AGREEMFNT IS CONSUMMATED. [N THE INTERIM, U.S.
INDUSTRY. MAY BE ADVISED OF THE CNI REQUIREMEMTS REGARDING AGENTS!
FEES AND THAT THE DOD IS5 INVOKING ASPR 6,705.3{(D) CLAUSE (SUPREMACY
0F INTERNATIDONAL AGREEMENTS$, IN ORDER T0 CARRY fUT GOI REQUIREMENTS
PLACED UPON THE DOD AS DUTLINED HEREIN, IT IS RFCOMNENDED THAT
U.S. DEFENSE INDUSTRY CONSIDER MAKING ALL FUTURE ARRANGEMENTS FOR
REPRESENTATION ON A SALARY RATHER THAN A COMMISSION BASIS AND THAT
THEY SHOULD ATTENPT TO MODIFY ALL EXISTING ARRANGEMENTS TO THAT END.
INFORMATION IN PARA S.A.. PARTICULARLY SHOULD BE PROVIDED AS APPRO-
PRIATE TO U.S. DEFENSE INDUSTRY. 2222131 Jun 73
67 !
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SECTION J. SPYCTAL PROVISTONS

HER_COSTS

The Contractor's proposal for definitization of this contract does not include costs
for services of his authorired representatives assaciated with this contract. The partics
hereby agree that ip the event the Conlractor c¢lects to subnit « proposal for th k
of such services, the proposal shall be negotiated in good faith and if apprepriate
included as part of this contract,

@3%4 g)

AMSAV-P Foem
20N 1554

Edition of 15 Apr 63, may be used.
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DEPARTMENT OF THE ARMY
HQ, US ARMY TROOP SUPPORT & AVIATION MATERIEL READINESS COMMAND
’ 4300 GOODFELLOW BOULEVARD, ST. LOUIS, MO 63120

DRSTS-GC 31 January 1978

Mr. Kenneth A. McLean, Staff Director
Senate Banking, Housing, and

Urban Affairs

Dirkson Senate Office Building

Room 5300

Washington, DC 20510

Dear Mr. McLean:

This is in reply to your inquiries concerning the staff
investigation of $2.9 million payment by Bell Division of
Textron, Inc.

Attached as an inclosure to this letter are copies of
critical correspondence disclosed as a result of the

initial search of the files at the US Army Troop Support

and Aviation Materiel Command (TSARCOM), St. Louis, Missouri.

The following replies are furnished to questions of TSARCOM
by the Staff Members of the Senate Committee on Banking, -
Housing and Urban Affairs at 1000 hours, January 30, 1978.

a. QUESTION: How much did Bell include for agents fees
in its' original proposal for Model 214 Helicopters?

REPLY: The Contractor's proposal was $3.63 million
for agent fees.

b. QUESTION: What amount was included in the contract
price?

REPLY: Zero. See Clause J.27 of the Contract, copy
of which is attached hereto as Inclosure 2. '

.org/
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3.
DRSTS-GC 31 January 1978
Mr. Kenneth A. McLean

c. QUESTION: What amount did the US Government pay to
Bell Helicopter Company for agents fees?

REPLY: Zero

d. The Staff reiterated its request for copies of
documentation pertaining to the above subject.

REPLY: An in-depth screeﬁing of Contract files is
being conducted and copies of any additional documents will
be forwarded this week.

2 Incl
as

Chief of Staff

93-586 O - 18 = 22
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SECTION I, STUCIAT, PROVISTON

J.27 OTHER COSTS

included as part of this contract.

AMS_AV-P Foen Yeg
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associated with this contract.

C-0248 (P2ny

The Contractor's proposal for definitization of thi:s contract does not include costs
for, services of his authorized representatives
hereby agree that.in the event the Coatractor clects to submit a proposal for the costs
of such services, the proposal shall be negotlalcd in good faith and if appropriate,

The parties
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¥r. Kennathk &,
Staff Directer
Senuia Banking and Urben
Housing Committes

trkeon Zenats Cifics Bulliding
Roogm 5350
Wasghington, G

Daar ¥Mr. Mcleans

Reference i mude i a tclophone conversation hatween Siaff Members
of the Senale Committee on Ganking, Housing end Urben Affalre and
membere of thiz Command on 30 Tan 78, At thet time, the requsst was

 made for information in the contract files for the procwrement of 287

helicapters for the Covernmsat of han {(GOL regarding agents foos/
commissions pald by Ball Hallospler Textron to Afr Taxd, Incorporated.

The courss of svents concerang agame feasg/commissions for atraraft
procured for the Government of Ean {BQD is &3 followst

The GOJ tequirement was for 267 Mods! 214 Hellcoptera., Tha coa-
tractor, Bell Heliceptor Company (BHC), ndtially propozed an zmount |
of £3,630,873 for agents fees/commissions, The Government and B

‘through nogotiation later reached agresment for @ fotal of §267,000 or

£1,000 per helicopter as the agents feas/oommiznions, Aftsr the
completinn ef the necotiations, the Shah of ren wade known that he
refusad 1o pay any agents faes/commissions for procurements for GOI,
the Covarnment angd BHC reopanod aegotiations far the helicopters snd
asgresment- wae rexched to remove agenis fess/commissions from the
coniract, »
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Mr. Keuneth B, Moléan

Resaarchk of the contract files has preduced the Inclaged documeants
which refer¢ncs agasnts feas/conmissionss

-&. Class A Aweards Board RMinules which made refarence to

. Briefing Char}e .

h. Bricfing Chart, page §, which indicutes the contrasiar had
proposad $3.6M or 1% of the contréct pdac as deslers commisaions
and that through negotiaticns this propescd &mm,nt hiad heen raduced
to $1,000 per wircraft, or $287,000.

¢, Brefing Ghard, psga 7, which indloatss that the $287,000,
which was pegotiated, wae fo be 2 oost to the contract without the
"appllestion of & profit, -

d. A memorandum from tha Cast Ananlysis Office 1o the Contraeting
Clficer (DA Form 2356}, dated § Aug 77, sublect; Mamorandum of .
Hagotistions to Daefinttiza Letter Contract DARID1~73-C~0248, which
indicates that nogoliatons were completed on 16 Jun 73, and that tha
contractor had proposed dsalsrs fees/commissions of §3,6346,837 end

that the dealars feps/comndssions had heen nagotisted for a valus of
$287,000,

&, Memorandum of Record, dated 22 Jun 73, fom HQ, by
Material Command, which indicates an inquiry conceming agantefees
by the Bhsh of Tran, '

f. BHC Latter of 4 Jun 73, 22:AAH:nk-1009, which confbims the |
negctiation of $287,000 total for agants fees/comminalons without the
applcosation of profit, .

¢« Meseage, FI222132 Jun 73, fom ASD: ISA{SAL/DSS, zubject:

-dyante Feas in Tran FMB, which cleerly indlcates that thae Shah of Ian

had refused to sccapt or pay-any sgents foos of cummiselons,

h. Paga 57 of Gontraot DARIQLI-T3~0-0248, Clsuss 7.27 entitied
Ciher Gasts, which indicates that the contracter and the Governmant,

aftar further msgauati:sn ‘remaved agents foer/commissions from the
contract,
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LasTe-G
Mr. Kenneth A, Mcisan

The contract filee Indicata that agents feas/commissions were not
Included in the contract for the 287 helicopters for the Governmant

of Iran, ©ither upon sxecution of the tnitial definitiratian of the lettar
conlract, o7 &t any subscauent thne, Alse, the files do not show that
the US Goveinment ever pald Bell Hellcopter Taxtton sny amount as
agents feez/commissions under the above mentionad contract.

Sipaaraly,
8 Incl W. B. CROWELL
ks stated Golonel, G§

Chief of Staff
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ot

ihe follewing ware prasont:

LTC David J. Johawton

€Ol Rlavwick Hewport

HAY Bichasl R, Birtla

Chedstlae ¥, Hiroy

E, J. Wellasn

Joyea I, Allen

;LS Geowge T. Hou

Clifford B. Sies

fhe Board gousids
Laitey Contraat ALY
Taxss, Cov 247 <ech
data and supnure for tha
price of $333,537,000,04G,

NoY
Jomes Fo HarChews
Elorex J. Baanichk
Falix Cialuio
Waltax J. Selthal
Earl . Caclin
Johin A. l@Lauzhlia
¥emmeth P. Ludsy

a5

Juseps A, dursay

e

AJ E. M. Batinduie
ayaour B, Gordon

Lo

Jotn B. Hetkins
R, #H. Kilmiis

W. E. Hansell
CH4 UYa H, Parkar
_Rabt M, Selscl.

anversd ot 9900 houers, 22 Juas 1973
cor, Ritecturate foy

Dir fov ¥roc & Pomt
Chdisma

Frocuresaal Div
froduntion Giv
Cunt Tricoe Awnel Ofs
Pir fov frod Assuz
legal Ofc
pir for RS

Bir for Maintonange

Irenian &cft Prag MO
8 " B fnt

14 " " (24
L1} (3] s "
n . " " "

+H " " n
pix for Ras3
Sy Engr Spt Div
Bir for ¥res & Frad
Frod icfe Br
Intarantionzl Log
Dir for Yroc & Frod
Frod Acft ¥
Cont Yrica Aunal Qfc
Cont Prica Ausl Ofc
rred Acke gr 0
Frod AcsfE By

Jubm Guba

J. R. Huvgz s
Koetn Jsnca /,4’};
¥elhs H, Houbodier

wrt

Yrod ARt Un
Prod acic gy
Contyegting OfFFfleer

‘Fol & Coaplisnca Div

F ikl Datl doltzapter Courany, , foro fiorth,
3 I3 Erise wn
N KL A3 v

4, awd reloted

Tivhiv

The presentation waa esde by w. J. B, Eucbs, Ooutracting Uffluer.

The Preseutstion is incorpoxeted ae pagn 2-% of the Hinutea.
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B/& Hiae - Prepsesd PAUONS, Deukeect BAAIGINTI-0-0243

Cembracting Qffises, W, J, R. TarEs, tilesivated hie bsclgreusd briefisy
With Ulewgserk &iidea, ceples of whick &ra &Pzg:héd er Iacissure i,

The Frascorzeims o the Assods Bogrd wss goir.,aa. x,u::tru:ci:sg fNffi{cer
staesd, valles sevavsl othey saiisoss vave sekivg place] &2 B coaueguense,
ehanges Lad te be axds te the peckage ther had bean pointed outl iz uz
b5y wanbura of 'f"sé. Conszestisg DEEicer's Teas asd by the Iveéndas Adverafe
Progran pradest Wrosger'e Office (FHOM.

Contractizg & 5:. ¢ atated he bas ssds chamges in the package et ths
feevd wee given &0 spprove, &5 follem:

{1} FPage 3.&. Bleck } resdes, 0D PA0005Y inmtssd of 'ME® PREIO3Y,

b, Statesmut follewiag the Tsble of Cimtaonts, we hiva changed Lo
read, “This Sapplessntal Azvessest PIONNE is the defimitive conixaas
contaoplated by Letiey Gsntvest DAAIOL-72-C-02A8 dated 72 Dae 212, u=s
Emvaded by Rela POOOL chzu POEMS -~-." The setariek (%) afrer “ROOG4M
fxdicated “Had POOES ws avt i‘.g..ﬁaed.“

. (2 Thes FE Cifima secommudsd {&nd whils ehe ¢hange hse usr been wnde
o the page), & ﬁ'as ayresd theie pavegrars B.5, 8illisg Peossedure Lo
Itea G002 aBeould bo spvansthsced. It wes eprsed that the Contracting
eftiser wuld %-“*5;& e 1seker £o fhe ADS, Avey Bell Flast lpplwity
requisting that ba sef up congwel ﬁecaﬁg%e. gad thst thoze -ac;‘q:&'xe!.
Eoeedures voeld b dpprowed fhrough the T 0fflce. lagsl secker quizied
T will wve remswve thism, auoe ke subcits tho ¥aptri. or Jdoss k2 efill gur patd
uptn subeizsion? Ag2: ThE Sonusl sdgsviatisn moles yowsal that IT wes
egreed thet 4iF gfesr £0 ders sppreval er disapproval hed sot bess given,

Bell Belieopiar Coopany mi:s ba g8, Bewever, 1€ fwe plis uliimstaly.
weE not epEmoved oy sxdepiad, mrwesd of the fizwe vewher theveafler

wrild ba withheld essil spmmeval of thee perviculer et plan. the fsua
procadurs smald o follomed e.‘;tecﬁzms the oonizact. )
{5 ¥T=pa 1%. EECTICA B. & DEICTS CODITY &*&3 (OOTTTHURD) Baregraphk t,
It =ow remds, “Tha CouLUsth CA¥Yetd &= wchefuied intlude an ammmt for
Bevigion B3 € the &35 Z14-574+03) &aked 30 BAZ ¥3.% In snewer o

Chsirman, Qontvescing Cfflcer atabed the target codt dosg net eczewpass.
a6y pare &f Red.

“{&) Pags 17. .S BOTUOPYRRS SEDIAY, BUMERESY beax beso deleted

BRCOUSS  wE LBEe m akle o sf3abilish widh HAAL sze& ﬂm cm.—xary. tha Seci&l
Basbera.

{3} Paze 18.  The weeend lide of Bestiem P.1 MOOEL AZECIPICATI
will vasd, “ewe as smmoded by Zavislon B2, dated 7 MaT 73 -t
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B/A Hing - Prepsusd YIOO0Z, Contvast DALIOI~TI~C-¥142

(6y DPaga £9. Bedtisa X.3 DEONICY Ausumancd PROSRAM PLAH (1)

Criticel Yarza, Jourth lime, &5tet “Loplsewving Drewisgad™, inseyt
T ingludiny protuvsment epseificsfive (keag) ---".

{7y Paga 33. The ontsblished sedling iz 8344,037,000.00.

(8} ¥Tags ¥, Bestiow J.3. IECEUTYVR PRICS FEVISION (PTRM TARSET}

ToilsEz JEE {CCET') (). Inscwricns ehenld be wada o the blesks ia

Digitized for FRASER

lirmg & &Bod ¥, to zasd uf fellows: YGuumter than tha cotal targst ecet
~~Tokal favgel grefll lasd memnty paredat {I0R) =e-.", mod "lesd than
tba EoEl SATzel coiveswseTaisl varget profil plud gixey percent

{BUR} =™ :

{93 Fege 4%, Bsstiwmm J. STECTAL PROVISIONG, J.11 SINGLE SGURCR
ECa BOUTRRRaT, b, Tho weed “Birovable”™ hak been corvected in ths
epdated wisisa,

{10} Fese 60, In Seciivm 3,30 QYTSUEORT FURISSD PETEOLIUM,
OILE A (Huatfalfve | b3, the £ixgd ew msaosd Llass giu zead, oin
tha BYRIS £ £iIVESion oF eraditicee erizes wheveby the Goverasiot is
welly & forndeh e funl &=l eil jtems aot forth (o Yavagraps (&)
sbaes 680 the sohedols §4 @ Clamly mtoigy --e ¥

{133 Page &3. .3 AfTUneimie s ATSTNSATATION DATA. Under the
fiost lee, “(GE)¥, e8d VASEARR". »

(12} Peger 63 sl 68, Bectica L.2, Sezcsd lins should vesd
“REVISISE KD, 11 AED DFC'S NNACUGS E0, 1080

(15} Peges TO Ehrw 75. Sastion L. CHUOM AWD FLYGIY RIS (1968
AP2). Worda Oat rend "Qurormssst Rapresvatation’’ e 'Contracting
Qifieez™ thwuld Teid Wovermemat Flight Papssaotseiws™. -

(14) Page 78, Sectisn M, LIST OF DOCHENES, BAMISTTS, ARD OYEER.
TTAGREITS. Chigs i ta resd AT/ COMTBACT, STARDAERD FOBRM 26".

{15) J.18 FEncreored ¥OR STIEOTICH ASD DELIVEEY OF SPANR PARTS,
Ergfiay. Wos Qiﬁiﬁt? SUFYORE L2l TRIT ROULPHELHE, ITE (KNk4 25d SO0%,
ha waydg, “thirty (30} dave™ ehmuld rasd Vthivty daym (30)".

Theivess quacied with mf&é&{é ¥ the following:

(1} Eeqaries B, &, PRISTSS CONDITYOSS. Thars &Xe saversl cages
where ig 18 fndicatsd thni awsuniz ere pos i bers sgaioak targak
coatd. Are those planmsd expanses thot will eveniuadlly scarus egsinst
the targal eo8t? Thers 12 & siwima flextbiliey of 101 oa the
sxlee peedk of §$362,000,000,080, axd two wajor iine items which &re ust
priced &t thie tims o which you heve put a ceiliag - ooe cf §15H &nd
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B/& Hine - Fropessd PEOOOS, Centrest BAATRI-F3-C-0745

the sther of $5I. Fram vew pregLnt eel iing ta the ek¥iesmmy PHE sxse

yors Baes ebaai §315.060G, $90.03 cughias, Too oa ailing eagunt of 315y

for spaves and 76 for chs dsce will tele £17H of that, Aws these
raally gqﬁs.. ez which woeld vely gi{va a siliion dellers to pigy with,
and gonid fhe pommia nck 1{etsd poesilly boott e over that FEE caeel
Coptractivs Offfzer roplisd thot the sSellavs thet zeald posaibiy ba
EomrRies by @E::e:gﬁ thst avs onticipeted in tha 808, tha deta
TEckags ey Qaf,gity Aoayrenes progrémsi would s=oent e abwut & Balf
williss deilars &n cests over whaet we have ruflenfed ia the coutract.

s plans o uslts 43 edainistwetlva obligaticn sgsinat the ecutracx but
aet &0 ghew £ {n the sontmast, o fund thess coutingengiea that sve in
Esntisne 2 azé 1.8, vith Goe godl of definitialeg within 120 days.

¥r, J&Eﬁs%e Hurgwy, seprusdniative feoe Productloy Alecxalt Braach.
fukawpesed, for ¢lerifivation, that thire sre Suoda evailable in the

P8 azgs for epevs pavis wed mpenial todls of elmawk $4&Cﬁ whish ware

ot minblensd prEgvicusly, $0 Su fsct the 0% Slaxibility {s wet in dewgex.

s@::gémg'eﬁéaﬁ veplied thst be lhought be sauversd thet oviginslly
when Bs 241 ghet he contyset oaly voflecis the leews vaich ws Geva

magotisted: The oir frems, whiich fa in ihe neles caea ap $795,000,000.00;

épezs gngiess, £511.700,000.00; e stiltsry qual{ificntion), §29, 000 [1:4]+¢] 06.
thery {2 & lios Ffor comsuerent spare Rrid that 2xe wob pravisioned, nop
Bave we pegotfdrad, bok we Rave ie reseves $56,165,900.00 for apares

uhigh Lealeds &iy fyess snging And evicniss, #nd we have S3.099,.10G.00°

far wperisl wesle, grownd gappovt sod {ast equipmaot,

Beooups we Esve eblinatsd e Q&‘?dmt @ & dsgree in the latter contreck
Ehe Comizasging Offizsr fonla ba hes ve ceatizus that ebiigstion. Eow~

cavr, bs e gt ieiesd te put 311 of thote dollivs aa ihis eonbreck.

Be waly intends o ohilzats 51%,000,005.00 ‘c: Item 4, end £$2,000, QOO 5}0
for xt@, %, oo this eontraet.

Hr. durvey divected sbimetion to Page 4%. 1,10 mrovides for an {avarim
relacse proccdma fov Epmre Parie and Egmini Toala, On Page 12, Con~.
trecting Officer Res “buresd Sel) e fex §15,000,000,00 worth of Speros
oud §2,000,000,00 viath of Spedst Yesle. Thets $17,000,000,00 are :
intloded € the t&tal confrget bucunt oa the face of tha Jdecusent; thay
era not insiuded i tha veoputations éo the shards (Ioalasusd 1),

thay ave focluded in the YuE Salsy Cess se epprexiuetely §60,00C,000,00,
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¥rocuresmnt Divinien wrgher, COL Elawick Kowport, quaefed with referemcs

o Zextien 2.1, SUPTIIZE AMn SERYICES T $B TURNISHED SCOPFSROP WOTE, .

ézem GE01, whick stotes Lhak tais eovers RBel) hee he gons through Rl
B3l Cumurestfsg 0fffaey roplisd thet B3 i contermlated, He hsa

a LS.‘ from the Product Menegey giving the approval of R~2 te rhe Bpec,

23h-A. They bavs indicsced thoy contemplata sewe charges, ond any

chauges they wight ks 1a R-3 éce dubjeci fu ¢ost {ouresse,

Frodusilon Livigion cewber, HAT Michsal . Ririla, hed oe qumstians

Contrsct Cost & Prica Zuslyels wmubsr, Miss Chrlsting 2. Birsy, deferved

to dr. Jobs O, Uathing, vhe uad ao quastioas.
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AHSAV=LEIUY 22 how: 1977
1450 Houvs

HEMD £UR RECOHD

SURIECT:  PMS Cunen - Iron

1., Took a coll from Mr. Chuck Peslettl, AMC Contract Pricing (MY 284-5268/43
thig dete. He was fwquring about dealur®s kokt or agent’s comaission paisd
by Bell on males resulting from ¥M5 Cages. He had previously spoken with
DCAA at Fort Worth. The suditor had told him thar this cost had bean in-
vestigated and approved by DOAS But thar ths audit vepors had bwew Locastd-
ed to the Contvanring OEffes, My, Puvieltl was now attespting to find out
tha psriiculars survaunding thisn cost element.

2. The imnguiry renults frem an alieged eomplatnt hy rhe Shal of Tran an
FHS cages. The Stsh is gald ‘to be unbappy about the iudependent agents
runaing avound his councry who are oo commission even though the aiveraf
baiag purchased go through the US Goverament, This complaiut came to hia
through the back door; nothing formal hss baen filed,

3. bhr. Paoletti was told that nese of the personnel invelved fn negotlatiuus
with BHC for Irsnifan purchase of helicopters were avafiable st the present
time. Since uo one ofher than those directly fnvulved with the procuce—
srnl would have the ezszentinl informatlon ueeded, he agreed to c¢all again
Monday moruing, 23 Jum 7J3.

Vs
Uz F

DEAN STEUART

Conersce Specialist
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POST ORFICE TBOX 482 » FORT WORTH, TexXay  rown
0

A EAUYD] umraute

4 June 1973
22: AAH: nk~1003

Subject: Letter Contract DAMJOL-73-C-~0248, Proposed
Update fer Procurement of Irvanian Model
214A Helicopters

To: U. S, Army Aviation Systems Goumand
P, 0, Box 209
St. Louis, Missouri 63165

Abtn: AMSAV.PRPPUU/J. R. Kurtz

U. 8. Army Bell Plant Activity
P. O. Box 1605, Fort Worth, Texas 76101

Ref: (a) BHC Proposal, IM:RGH: jo-186 dated
3G March 1973
(B Irics Propsscl Update, Trandan 21L&
Procurcrwent - Fact Finding dated
17 May 1973
Encls (1) Price Propossl Update, Irauian 2LLA

Frocurcment

1. Submitted as eucloswre (1) is an updated proposal
for definitization of the subject letter contract.
2. ‘This updated proposal reflects the followiung changes

to our refercnce (b) Faet Finding propoesal of 17 May,
1973;

Contract I""m No. 1 ~ Productiow 237 Helicopters

a. Correct DIRECT EXPENSE to i\cgotiated i“oreign
Selling Fxpensec.

b, Add "Receiving Iaspection Test Parts" {o Non.
Recurring from Contract Item No. 3 “Spares
" and Yest Parts. ™t

¢. Incorporate "Negoliated” Fugine price and
change "Freight-In" to focecast book cost
versus application methad,
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Gontract Ttem No, 2 ~ 75 Spare Engines

‘a.

Incorporate "Negotiated" REngine Price and
chenge "Freight-ln"” to forecast book cost
versus arplication method.

Contract Ytem No. 3 - Development and Yest

‘as

c,

Fosa

Added 560 bours Production Engineering to
ACBZ Rench Wost for additional effort identi.
fiedsby Production Enginecring Departuwent.

Change ACAD Vehicle test to includa kits to

be installed on airerafit L, 2 and 3 end cor-
rected ACRD Static Toest for effort inadver-
tently lefi out of Fact Finding Computer run.

Changed “Spares azud Test Parts" ACCO Lo remove

"receiving dnspection test parts”™ and avionics
black boxes for, pre-SLAE configuration,

muea iy vy

3, Ve ]'_ook foruard to discussing sny aspect of this pro-
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REMREICE OF OHICE SOGRGL SURSCT

Moo of Negotimtiuny to Definitize Lecter Countiact

¢
!
icopter Company (BHC) for the design, developmeat and
Toductlon of swo-hundred end cighty-geven (Z87) Medel Z14A helicepters plus related
fiight testsfevaluations and data were concluded at AVSCOM, St. Louis, Misscuri on
June 16, 1973. Tue subjset helicopters and related data are boing procured by the
U.S. Government for the Iranian Govercment. The contractor's ivitial proposal, as

adjusted for additional cost considered during negoriations, and the final agreezmert
arc sumoavized as follows:

4
1. Xegotiatiens with Sall Hel

__Praposed _Negotiated
Target Cost
Target Profit [
bemler's Comnluglons 3,630,837 287,000
Target Prica 9364,885,703 $316,537,000
Contract Type: Fixed Price Incentive (Firm Target) -
Ceiling Price .-$412,975,722% $344,937 ,000#%%
’ Cefling Factor 130% 1252
Prefit Rate
Shaving Agreement:
Over - Gov't/Contractor 75/25% 80/202
Under~ Gov't/Contractor 75/25% 407602

*Includes dealer's commigsions at 130Z.
*AIncludes dealer's comaissions at 100%Z,

2. Personnel representfng the partfes at negotfation sessfons were as follows:

Covernment;

—i e

ey

td

fr. J. R, Kurtz, Contracting Officer, AVSCOM

Mr. Hob Welgel, Contracts Specialist, AYSCOM
Mr. J. D. Watkins, Chief, Price/Cost Analysis Branch, AVSCOM
Hr. Walt Seithel, Program Manager's Oftice, AVSCOM
Mr. Earl Catlin, Progrom Manager's Office, AVSGOM

*Mr, Elner Bannfck, Program Maneger's Offfee, AVSCOH

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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AMSAV-PO
SUBJECT:

9 Augusc 1972
Hemo of Negotiatiens to Defimftize Letter Contract No. DANIO1-73-C-0248

&My, R. Kimutis, Pricea Analynt, AVSCOM .
¥r. Allenr Keener, Price Analyst, USA Bell Plant Activity
*%Mr, C, B, Mart, Auditer-Superviscr, DG
Mr. J. M. Milam, Auditor-Priciung Team Supervivor, DCAA
**Col, Yewport, Deputy Director Lo Procursment, AVHCOM
W/O Parker, Contracts Spocfalist, AVSGOM
*MMr, Walt Burrows, Auditor-PLA, DCAA

Lontractor:

*Mr. E. L. Farmer, Vice President Finsnce
x. G.J. Lindsey, Contracts \dmin. Mgr.
Mr. R. G. Hodson, Contracts Adninistrater
¥r. €. P, Gray, Contracts Administrater

Hr. A. A, Hubbard, Chief Fstimator

*Prlncipa'l Hegetiators . .
**Linited participation - confined primarily to first week's sessions.

3. Audit Report ¥o. 110-04-3-0156 addressing the oviginal prapesal was issued on

Hay 15,1973, As time allowed, update informatfon was furnished the Govermument team
faformally by update workpapers. :

4, Prior to negotiations which commenced at AVSCOM, St. Louis, Missourf, om June &,
1973, the Goverament and Bell Helicopter Compaay (BHC) keld Fzct Finding sessions at
the contractor's facf{lities in Ft, Forth, Texas, during the week of May 21-24, 1$73.
Pact findfng scssions resulted fn the Government subnitting a list of questious to the
contractor for written reply. The contractox's answers to these questions were reccived
on May 31 and Juae L. The Goverument team assembled at AVSGOM on June 4 and 5 and
reviewed the contractor’s answers to the fact finding questions. On the morning of
June 6th, the Government met with BUC to discuss (u more detail twenty~one of the
questions which were considered to be fnadequately answcred. Also, on this date the
contractor presented a negotiation update preposal, which reflected movement of cost
for recefviung and inspection test parts from contract line item three (3) to line item
one (1). 7The evening of June § and all of June 7 were spent by the Government team in
analyzing the coatractor's latest proposal and preparing the Goverument's update
position ond go-in offer. The Government's first offer was presented to the cantractor
on the morning of Juae 8th, and that afterncon the undersigned preseanted in detail

the basis for the Government's position and reasons for our differences which are
briefly summarized belewu:

a. Rates: -Since plant-wide forward pricing rates had previously been negotiated,
the only difference consisted of recogniltion by the Covernmeat of histerfcal direct

lebor rate varfauces between FPI productfoc ceatract avarage rates and plant—wide rates.
Variances recigaized by the Goverament weve: ’
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MSAY-PO - 9 August 1973
JUBJECTY: Hemo of Negotiations to Definitlze Letter Contrsct Mo. DAAIO1I-73-C~0248

{over} funder

Labor Category Plent-yide Hstes
Hanufactuzing —~ Prod. Phase § .02

T ¥anufacturing - Development Phase {.166)
Togl Make . 017
Productioa Engineering 053
Engineering Test & Evaluatioa 074
Engincering Design 274
Pilots .255
Tech, Bubs €.025})
Sparses & Photographic (.046)

b. Diyect Expense: Differences in direct expense costs of $365 per unit were due
w (1) §50 for fuel and oil cousumption per the technfcal review and (ii) $315 for
racking and crating cost due to impact of negetiated forward pricing rates.

+ -&. Recurring Mfg, Direct Labor Hours per Unit: The contractor initially proposed

14,125 hours per unit, This valve was -subscquently updated -to 13,962 hours to recopnize

1 factual difference pointed cut by avdit in our exit conferenca. The Goverameat's

{drst offar was based on 10,865 hours per unlc, The difference of 3,097 hours per unit
‘as’ due to the follawing reasons:

l.abor tour

Reasonsg Difference Par Unit
Recognition of Steeper Curves 502
Recognition of Common Farts 114
Recognition of Drive System Peculiar .

Historical Curve Slope X 947
Recogaition of Hodal Beam Technical Evaluatien 743
Nourecognition of -25% Misc. Unidentified Parts :

and All-of the 3% Bump Factor 411
-Applicable Process Labor 380

ToraL XA

d, Monrecurring Engineering Hours: The following engincering direct lahor hours
i{fferences were based on the results of the Governmeat technical evaluation:

N¥onrecurring Labor
Hour Difference

Tool Hake 26,478
Production Engineering -36,168
Engineering Test & Evaluation 16,152
Engineering Design . 54,727
Pilots 1,362
Tech Pubs 10,195
Spares Englaeering 7,822
Photographie 678

23-586 O - 78 - 23
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AMSAY-FO 9 August 1973
SURJECTT  Wemo of Negotfations te Definitize Letter Contract No. DAAJO1-73-L-0248

Additionally, there were 32,533 noaxecurring manufacturinyg hours for spare a‘uu:l test
parts which had been questioned by avdit for non-recoguition of these quantities §n
the devceloguent program curve span. .

e. Material and Subcoatract Cost: 7The coatractor's original versus negotiation
vwpdate propesal reflected nuamerous cuanges ia the material aed subeconcract recurring
cost per helicopter as summarized beloke: .

Cost Fer Unit

Orizinal Neg. Update
Mat'l - Engine (1) $157,008 $158,43%
Matll - Raw (2) 24,363 »339
Mat'l - AM/Vendor (3) 98,917 60,146
Subcontyact (43 . 161,402 169,906

(1) The engloe estimate was fncreased to recogufze results &f BEC's negotiatfon
with the vendor.

5(2.) Raw Materfal was toduced to recognize factual differences discussed in audit
exit confereance,

(3) Hydraulic compoments valued at $13,428 were refdentified as subeontract cost
in update. The remaining reduction of $?;S,343 per unit was in recognition of factual
differences presented in the audit exit conference.

(4) The net §8,504 cost per uait includes a reductfon of $4,924 dua to factual
differences discussed fn audit exit conference offset by the hydraulic AN/Veador
dollars of $13,428 which were teidentified as subcontract ftems. (See Note (3), above).

5. The Governzent recommended materinl and subcontract cost per ualt and resulting
differences per unit as presented beléw wére due primarily to (i) difference in materiall/
subcontract factor whereby BHC proposed 26% versus the Coverument's recommended 12%
increase factor for escalation, vendor qualification and miscellaneous charges, (i)
recagnition of enly 75% of unsupported miscelloneous unidentf{fi{ed parts, amd (111)
recognltion of a budgetary quote recefved’from #R & M for hydraulic parts. The HR & M

quote amounted to a difference in subcontract cost of $14,043 par unit. Total
difference per unit {s as follows:

Diffarence Per Unit

Material - Raw $ 3,173
Haterial - AN/Veudox 10,277,
Subcontract 37,101
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AMSAY-PO 9 August 1073
SUBJECT: Memo of Wegotintfous to Nefinitize Letter Contract ¥o. DAIG1-73-C-0248

Gther atnor diffcreaces existing in wnourcesrring cost arsas wore slso explatned in
detail, after this bricffaz, the contracter requested and rvaceived our deteiled com-
putations, Based on Lhe contractor's resquast, negotlations were terminated until tha
following Tuesday, June 12, so that they might Rave an gppertunity to study che basis
for our differcaces. The contractor returned te Ft. Worth and the CGovernmenrt igam
remained In St. Loufs to prepare a maximua Goverament positicn. Negotintlons vesumed
on Tuesday meraing, June 12, with BHC attacking the Government's position. The

initial fmplication by BHG was that our offer was too low and without foundstios, thos
the Government should adjust their first offer to reflect s wmore reasonable postion.
After more than six fours of debate as to the soundness and validity of each positien,
the ccountraster stated that they had pot had engugh time to progerly ¢valuate the Govern—
ment's position and apologized for mot having prepared a counter offer. Tie Goverament
had successfully supported the basis for thelr position im 31l except two techulcal
areas, (Hodal beam labor uwecur and oil consumption reviews}. The engfneer who had per-—
formed the teéchnical evaluatfon was not present; however, his supervisor called in
corrected positions on June 13, 1973,

6., The Coverament, while preparing thelr meximum offer oo Wednasday moraing, found an
§8,900,444 wath error in their update and first offar posttions which resulted in the
first offey being too high by that amount. S$ince our detailed computations had been
glven to the contractor eu the precyding Friday, the Governdient was astonished that the ..
contyactor tad not pointed cut the ervor in thair dissection of aur positisn the previous
day. To test BHC's credibility, the contracting offfcer decided to wailt uncil after

the contractor's next offer to see if they would make us aware of qur mistake. The
contractar presented their second offer without poiating out the wistake la the Govern-
went's positfoa. From discussion at the table, 1k appuared that at least one member

of their team was awars of the Govermment's tistake. The contracting officer advised

BUC thet our next offer (Wo. 2) would reflect a correction of the wath error. HKKG {n
subsequent offers found that armor seaty from Norton Co. and other miscellaneous parts
had fnadvertently been amitted from thedr proposal. The costs of these ltems amouating
to §4,682,940 were voriffed as vequirecents and were rxecognized by tle Government in
later offers, based om Nortun's quote which BHC had furnished as a handout.

7. Also in a subscqueat offer (No. 3), the contractor recognlized receipt of an updated
quote from their sister divisfou, HR & ¥, and reduced their proposed cost by §2,118,035
or $5,607 per unft unburdened. The HR & M quote purportedly wag based on FPN rates
approved by DCAA. The Government after esunalyzing the updated HR & M quote and the con—
tractor's adjustment, dacternfined that BHC had nat properly adjusted their preposal for
the HR & ¥ quote. A handout reflecting the proper adjustment for the IR & M quote wuy
presented by the Coverument with vur fourth offer. This handout showed that the con-
tractor's reductlon of §2,110,035 for KR & M should have been §5,323,287% i.e., they
owed the Government an additional sown of $3,213,252 or $8,501 per unit unburdened.

The contractor at this poiat (late Friday rigitt) expressed a desize to Leeninake nego-
tiatlons uatil the following Tuesday, June 19, Mr. Kurtz, the ¥C0, aud Col. Newpers
stated that {t was the Covernmeacr's desive to continue negotlstfoux. [t was dectded
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AMSAV-PO

9 August 1973
SUBJECT: Memo of \egotiations to Definitize Letter Contract No. DAAT 1—74-0«:258

to continue negotiatfions through Saturday. Final agreement was reached ap a r_arge.c

cost of $275,800,000, target profit of $41,250,000 (15%); 80/20 share cost gverrun,
40/60 share of cost uyaderruns, cefling pricc $343,750,000 (125%). ?This was within 153
of the Government's objective., The difference ie assumed to be an fncrease of 180 bours
in detail paxts and subassemblies specifically In the trausmission ares. The gegotiated
price 1& considered to be falr and reasonable since the Govérement's posftfoa recegnizes
that judg-um:al differences may exist in the projected effort.

8, Disposition of reported possible cost accounting standards (CAS) problems was as
follows

a. Taooling Lisison Tabor amounting to 5,000 hours and an yadetermined nucher of

direct engineering lsbor hours for C/SCSC administration as of the date of agreemeat
had not been ruled on by the ACO. The sfarementioned labor hours were fncluded in the
negotiated target cost, Should the ACO rule that these hours or effort are {n nou-
complinnce, than the megotiated target cost should bu reduced accordfugly.

b. The ACO ruled that the undetermined Bidding snd ?roposal cost was not in non~
compliance. This decisfon was based on. AVSCOM legal interpretation which stated fa
summary that the effort was net incurred under 1ike clrcumstances.

/1{ W/n. um«x\s

\/Chxef, Contract
Price Analysis OEfice

VRG>
7‘. R KURTZ "';)

CONTRACTIVE res(ED
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AMSAV-PO
SURJECT: Addendum to Memo §f Wegotiations to Definftize Letter Contvact
Ho. DAAJO1~73-~C-0238

Sther Corments:

a, The contractor furnished a Certificate of Current Cost or Fricing
Data certifying that cost er pricing data furnished in support of his
proposal was accurate, complete and cutrent as of 18 June 1973, VFactual
data furnished by the contractor was verlified by the Goverwneat aegotiatiang
team. There was no ares where data was considered insccurate, not complete
or nog curreat. Differecces berween che recéomendations set out in DCAA's
formal audit report of 15 May 1973 and the Government's negatiation
objective are considered to be the result of updaring preposals by RHC
and the furnishing of additional supporting documentation. NCAA auditer
reviewed these updated proposals together «ith the additional supporting
data, Informal audit cemments and recosmendations resulting from this
updated information wae incorporated ints the Cavernment’s negotiating

objective, There were no unresolved slgnificant exceptions takem by DCAA,
to amounts included in the negetiated cost.

b. In conalderation of the fact set cut in this memorandum, the
overall pricing arrangenent ou this procurement Isx considered ressouable.

L) oW
Hd D, WATRIXS

hief, Contract
Price Analysis Qfffce

/

R,

J. R. KURTZ ?
Contracting Officé

Federal Reserve Bank of St. Louis



354

et B et

HELICOPTERR comMmPANY

POSY QFFICE BOX 487 - FORT WORTH, TEXAS uth A ledtied) conrany

18 June 1973
1MsRGH : jc-~308

Subjectt Contract DAAJOL-73-C~0248, Confirmation of Firm
Target Price Negotiations

To: Department of the Axmy
U, S. Arny Aviation Systems Commend

P. 0. Box 209

St. louls, ¥o. 63166
Attas: AMSAV-PPPUU/J. R. Kurtz
Ref: ()

(b)
()
(d)
(e}

Encl: )

1.'fReferen§e (é)

Negotiations Conducted 6 June 1973 through
16 June 1973

Negotiation Baseline for Definitization,
BHG letter IM:RGH:hf~-898 dated 11 June 1973
Negotiation Ypdate Proposal, BHGC letter

22: A1 :k-~-1009, dated 4 June 1973

Fact Finding Update Proposal, BUC letter
1MiRGH : je-274, dated 17 May 1973 -
Proposal for Definitization of Model 214A
Letter Contract DAAJOL-73-C-0248, BHC '
Jetter 1M:RGH:Jjo-186, dated 30 March 1973

Certificate of Gurrent Cost and Pricing Data

negotiations were conducted between representa-

tives of AVSCOM and Bell Helicopter Company to establish the Firm
Target amounts and Terms and Conditions as were proposed by
references (b) through (e).

2.

The Contractor confirms the following target cost, target

profit, target price, share factors and ceiling amount that were

agreed to:

A. Contract Line Items Un

it Total

Item 000L, 287 ca, Helicopters

Target Cost
Target Profit

Target Price 943,516 ¥ 271,323,199
*Includes Dealer Commission @ $287,000.
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Item 0002, 75 ea Spare Eagines Unit Total

Target Cost
Target Profit
Target Price 130,371 14,277,819

Item 0003, Qualification

Target Cost
Target Profit
Target Price ~29,000,000

Items0004 & 0005, to be priced at a later date

Item 0006, Data

Target Cost
Target Profit
Target Price 6,745 1,935,982

TOTAL TARGET COST

TOTAL TARGET PROFIT

TOTAL TARGET PRICE $316,537,000
*TOTAL TARGET CEILING $344,037,000
*Ceiling computation equals 125 % of target cost-: less
$287,000.00 Dealér Commission then the add back of
$287,000.00 to the Ceiling Amount.

B. Contract Type - Fixed.Price Incentive (Firm Target).

C. Share Factors - Over ->80/20
Undexr - 40/60

D. Profit Rate of'Target Cost
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3. The sbove target amounts are based upon agreement of the
statement of work and terms aand conditions as reflected in
references (b) through (e) except as stated below:

A

jo %

Digitized for FRASER
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Term. and Conditfon-#9 (as stated in xef. (b))

Add the following sentences:

"Tae last billing will be less $180,000. This final

amount will.be billed upon approval c¢f all AQS test
reports."

Ternm and Condition Ne. 3 (as stated in ref. (b))

Add the following paragraph:

"BHG and U. S. Government will meet sixty (60)
days prior to delivery of 1lst helicopter'to review

status of qualification of aircraft and/or
companents.”

Term and Condition No. 1 U, (Ref (b))

Add the following to Para T1.8(L)(d)

", aeshowever, any part with a critical characteristic(s)
(by definition a eritical part) which has been rejected
for non-conforming to other than & critical character-
istic(s) {s subject to MRB action."

Term and Counditiom Ne. 1L Z (P:ef‘(h))

Delete the last sentec® of paragraph "¢ as contained in

- Contractor’s reference*(e) proposal, Section J.12 which

reads:

"The partias firther afgiee that in the event the Contractor
must change sources for the reasons specified hereln that
the parties will enter Into negotiations to equitably

ad just the contract sthedule, price or both,™

Term and Condition ¥o. 1.G.G. (Ref, (b))

It was agreed that the Ttem 0006, Total Target Price,
of Section E.2 of the Lontract would reflect a unit
price amount (total divided by 287 ea) that could be
billed on the Item L DD 250 as a separate amount ({f
not prohibited by ALPHA).

Federal Reserve Bank of St. Louis
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4. Aa smended above, it was agreed that the Terms and Conditions
a8 gtated in reference (b) would be incorporated into the Defini-
tive Contract.

5. Submitted herewith as enclosure (1) ia the Certificate of
Current Cost and Pricimng Data executed by the Contrector., The
Contractor reserves the right to review the vasulting Definitive
Contract for concurrence prior to execution.

6. Rarly receipt of a Definitive Contract will be appreciéted.
BELL HELICOPTER COMPANY

RL T

E. L. Parmex
V?ce President
Finance -
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[3.2% - 1 13

k\ < @évw"m‘**v\ S5 *(’l 7.)’ /,\1.-{
fduwrean Dalrovic, + - M2, .)”mALGfLo:mn 15t or il At
STAFF CONIUNCRTIONS D1

VZ2C2CSC0200 nSEGTLS REUP 343994, 1732223
PATEZYUW RUEKJCS1740 1732222-CCLE--RUBADYD
THY EESEC

P 222213221 Jun 72

Eit SECDEF MASH OC ’

TN RUF THIA/CARBESH HAAG TEHRAN 1RAN
RUEADMO/CSA waSH DC

RUCHAAAZCHNU WASH DC

RUEFHRAZCSAE WASIH OC

RUEBOSH/DSA wasH 0C

INFO RUESHR/AMENS TEHRAM IRAN
RUEHC/SECSTATE WASH BC
RUSNAAAZUSCIHCEUR VATHINGEN GERMANY,
ZgN/Jcs WASH DC

!

UNCLAS £ F T 0 Fhun - 6770
FROM:  ASDIISACSA)/DSAA .
.5u“La_4uu:u§"LL.< Il LEANLEES,
£FS:  A. CARMISH MAMG IRAN MSG, 2313317 APR 73(NaTAL) .,

u. CARMISH MAAG IRAN MSG 0513331 HAY 73, C. AMENB TEHRAN MSG 3630,
2806052 HAY 73,

1. THE SUBJECT OF AGEMTS FEES WITHIN +AS WAS DISCUSSED WITH GENERAL
TOUFANIAN, GOI VICE MIMISTER OF WAR FOR PRUZUREMENT. OGN 11 JUNE 73,
2. 1T HAS DCCGHR CLEAR THAT w%E HUST ALTER NUR CURRENT PRGCEQURES

SO AS Yo ACCOMOUATE THE SHAH'S INSTRUCTIONS T GEN TOUFAHIAN THAT
THE GOT WILL MUY REPEAT NOT PAY THE COST GF ANY REPEAT ANY AGENTS!
FEES REFLECTED IM FMS PRICING.

3. AFTER .GEM TOUFANTAN IMITIALLY STATED THE GDI UBJECTION TU AGENTS:
FEES, OUR FIRST RESPONSE WAS TO AGREE THAT 000 CHUTRACT NFFICIALS
SHOULD n0T HONOR AND THE Gfil SHOULD HOT HAVE TR PAY EXCESSIVF OR
IHPRUPER AGEMTSs FFFS, THAT 1S, FEES ARISING GUT UF WHR THE AGEHY

IS AS LpPfISEN TO WHAY SERVICES KE PERFORMS. THIS RESPOHSE WAS NOT
SUFFICIENT. GEM TOUFANIAM [MS1STED THAT THE GUIL wItl NOT PAY Ay
AGENTS) FEES, HE AGRERD UNLY THAT THE GNAL witt MAT O8JECT -TO PAYING
FOR REASOMNABLE aNO JUSTIFIABLE SFRVICES ACTUALLY PERFORMED ‘IN CON~
NECTION WiIYH THE SALC. THE GOI, HC EMPHASIZCD, IS WILLING TO

PAY FOR. VALUE RECRIVEN; 1T 1S MOT WILLING TN PAY AMY ELEMENT OF

COST ARISING GUT Of wFINOIHG™ THE TRANSACTIUM UR THE ASSUMPTION
THAT MINFLUEMCE" CAN MAKE THE GOl ANY MORE LIKELY TG EMGAGE OR haY
TO EHGAGE IN A CERTAIN TRANSACTINN. GEN TNUFANTIAN WAS PARTICUN sgiv
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ADAMANT THAT THE 6O #OULD MOT PAY COSTS MEASURED AS X PERCENTAGE DF
SALES; EVUM 172 DF 1 PERCEMT UF A $100 HILLION TRANSACTION IS
CLEARLY DISPRUPORTIONAYE TN REAL SERVICES AMD REAL vALUZ TO YHE 6OI.
GEM TAUFANIAN DIN NOT GHJECT TO THE PRACTICE OF U.S, FIRNS USING
AGEMTS N IRAM FOR CIVIL SECTOR MERCHANDISE, HE MAKES HIS POINT
UHLY _1H REGARD TO THE IRANIAN PURCHASE Of MILITARY GOUIPMENT.

CBECAUSE DF THE INYENTIONS AF THE 601 7O uSE THE FHUS CHANMNEL WHENEVER

POSSIBLE, TUE 60T SInpLy scss Nu VALTO SERVICE TO 8C PERFORMEO 8Y
AN AGENT,

T4.  OUR DIFFICULTY IS THAY THt ASPR CURRENYLY PERMIT REASOMARLES

VALID AND ACTUAL AGENTS! FEES AS A PARY OF wCOST UF SALES™ ASSOCIATED
HITH AN FHS TRANSACTION. WE POINTED QUT TO GEN TUUFANIAN THAT 1T KAY

“HOT BE STHMPLE TO ELIMINATE ALL SUCH FEES. THEY MAY, FOR EXANMPLE,

BE INCLUDED IN AGREED OVERHEAD. THEY MAY NOT DE ISQLATADLE AN® IT
1S POSSIBLE THAT THE U.S, CONTRACT OFFICIAL OQES NOT KNOW OF THEIR
EXISTENCE. ULUR DIFFICHLTY IS NOT IN ELIMINATING UMREASOUABLE FEES:
XI iﬁ THAT WE MAY NOT BE ABLE TU ASSURE COMPLETE ELIMINATION OF

L Fees.
5. AS A RESULT OF THC AROVE DISCUSSTONS THE rOULLUMING ACTIONS ARE

TURDERWAY. A, 'FOR CANTRACTS CURRENTLY BFK“G NEGOTIATED WHICH ARLISE

FROM OR INCLUDE GO! FMS CASE REQUIREMENTS WHICH ARE ASSQCIATED .
WITH THE CONTRACTUAL ORLIGATIONS OF A U,S, FIRM ENPLOYIRG A REPRE-

"SENTATIVE IM IRAN. THE FEE WILL BE ISOLATED &ND TOENTIFIED TO GOI

FOR GOI APPRAOVAL PRIAR TO COMTRACT AWARD, DEYAILED JUSTIFICATION
AND OR EXPLANATION OF THE FEE WILL ACCOMPANY THE NOT!FICAYION TO-
THE GUI, LT IS INTEMOED THIS PROCEDURE BE IMITIATED UNLY AFTER
NEGOVIATION wiTH THE FIRM INVOLVED, TH(S PRUCEDURE IS BEING

IMPLEMENTED [MMENIATELY. B, A, US/6OI MEMGRANQUN OF UHDERSTANDING

OR POSSIHLY A SIMPLER EXCHANGE OF LETTERS IS BEING PREPARED TO
EXPRESS THE (O! REQUEST AND YO AUTHORIZE ACTIONS BEING CONTEMPLATEOD -
8Y Dfip. TYHIS WOULD BE REGARDED DY DOD AS ANWIMTFRNATIANAL AGRFE-
HENT” WITHIN HEAMING OF ASPR, PURPOSE DF THIS BUU OR SUCH LETTERS
IS TO GATM SUTHURITY FAR ACTIUNS UNDCR . ASPR wWHICHH ARE NOT POSSIBLE
UNLESS. NORMAL PROCEDURES ARE UVERRIDEN [N ACCORDANCE wITN ASPR
6.705,3({D). C. NOVICE TO U.S. INDUSTRY WiLL 8F PROVIODED BY"
QASD(ILL) AFTER AGREEMFNT IS CONSUMMATED. - [M THE INTERIMs U,S.
INDUSTRY MAY B8E ADVISED OF THE GOI REQUIREMEMTS REGARDING AGENTS®
FEES AND THAT THE DOD 1S INVOKING ASPR 6.705.3(0) CLAUSE (SUPREMACY
OF INTERNATIONAL AGREEMENTSS, 1IN ORDER TO CARRY fUT GO REQUIREMENTS
PLACED yPGH THE 00D AS UUTLINED HEREIN, 1T 1S RFCOMIENQED THAT

U.S. DEFENMSE INDUSTRY CONSTDER MAKING ALL FUTURE ARRANGEMENTS FOR
REPRESENTATION ON 4 SALARY RATHER THAN A CORMISSION BASIS AND THAT .
THEY SHOULD ATTENPT TO MODIFY ALL EXISTING ARRANGEMENTS TQ THAT END.
INFORNATION IN PARA S.A. PARTICULARLY SHOULD HE PROVIDED AS APRRO-
P?IAnE TO U.5. DEFENSE INDUSTRY. FYEFIXIRTTRS

8 .
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- HEP G GF GOCULERTY & ‘G N - ragy oF
s N CONIUTLD H {) l
CC Ny O SHEET . . -
BAAINE-T3-C-0248 (P21) 57 in

LE G8 LM G LT fRAC R T

;;_u.'m',\.tcnr'\'r.a COUPANY, ;)'.VT.‘}YGTI OF _TEXTRON, THC.

ECTTON 1, SPHCYAL PROVISION!

#2717 OTHER COSTS

The Contractor's proposal for definitization of this contract does not {nclude costs
‘ot services of his authorized represeuntatives assoclated with this contract, The partics
wereby agrec that in thé event the Contractor clects to subnit a proposul for the couts
£ such gervices, the proposal shall be negotisted i good falth and if apyropriate,
‘ncluded as part of this conlract.
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SECURITIES AND EXCHANGE CoMMISSION
REPLY oF INQUIRY INTO TEXTRON, INC.
To SENATE CoMMITTEE oN BANKING, HousINg,
AND URBAN AFFAIRS
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SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, 1.C, 20543

Fchruary 22, 1978

Committes on Banking, Housirg
and Urban Affairs
Washington, D.C. 20510

Re: Textron, Incorporated
File No. HO-1055

Dear Senator Proxmire:

On February 21, the staff of the Senate Banking Cuammittee reqguested
that we provide the Committee, for purposes of inclusion in the record
of its pending proceedings into the nomination of G. William Miller,
an indication of the scope of the Commission's inquiry into Textron,
Incorporated. As I indicated to you in my letter of February 21, 1978,
the Commission authorized an inquiry into this matter to determine, among
other things, whether information that was referred to us by the Cammittee
implicated Textron, or any of its subsidiaries or officials in violations
of the federal securities laws. As you know, the Committee's information
indicated that Bell Helicopter, a wholly-owned subsidiary in Textron's
Aerospace Division, paid $2.95 million over a two year period to Air
Taxi, an Iranian sales agent, in connection with the sale in 1975
of 489 helicopters to the government of Iran for $500 million.

With respect to the remaining areas of the Commission‘s inquiry,
I should emphasize that to preserve the integrity of its investigative
processes, it is essential that the premature or unwarranted public
disclosure of the details of its investigations be avoided. Also,
when such disclosures occur, individuals invelved, many of whom may
in the final analysis be determined to have engaged in no illegal
or imprcper conduct, may have their privacy — and in some cases their
safety — jeopardized and markets for securities may be unnecessarily
impaired. Accordingly, while we have supplied the Committee's staff
a Confidential Memorandum datailing the matters we have currently
under investigation, we are reluctant to provide more than a general
outline of those matters in a letter we understand is intended to . be
made a part of the Committee's public record. Those matters include:

(a) the remittance of $300,000 by a Textron
subsidiary to an independent foreign sales
representative in connection with a $1.6
million sale of equipment manufactured by that
subsidiary to a foreign government entity;

(363)
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(b} ther use of "push money,” sa
aryl other promoticnal presz
Pextron subsidiary;

{c} th2 disclesure of instancas of overbillings,
underbillings and other billing practices
apparently enmployed by several divisions of
‘fextron, to accommodate their customers in the
establishment of questionable funds of cash;
ard

(d) the atequacy of Textron's disclosures with
respect to information regarding numerous
proceedings brought by federal or state
governmental authorities regarding alleged
employment discrimination on the basis of
race, sex, age, religion, etc.

As you can expect, an investigation as comprehensive as the
one I have outlined for you involving an entity as ccmplex as Textron,
oould result in several additional areas of inquiry being undertaken
by the staff before the investigation is finally concluded. That is
not to suggest, however, that the culpability of any individual
or entity can be properly resolved prior to a balanced assessment
of the totality of the evidence obtained and a determination whether
indications of violative conduct exist and are sufficiently strong
and reliable to warrant enforcement action.

As I indicated in my letter to you of February 21, 1978, Textron
has not conducted an extensive internal investigation to determine
whether it engaged in any unlawful activities in connection with its
overseas operations or those of its subsidiaries. Thus, the staff
expects that at least four to six months, and perhaps more, will be
required to complete the inquiry and to satisfy itself with respect
to Textron's activities in various foreign countries.

If you or your staff has further cquestions on this matter, we
shall be happy to attempt to answer them.

: A»Qj&;zg.w,.. e

argld M. Williams
/ Chairman
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LONDON EC2V 50E
=

TELEX: 851-884274

February 17, 1978

BY HAND

Mr. Kenneth A. McLean,

Staff Director

United States Senate Banking,
Housing and Urban Affairs Committee
5300 Dirksen Senate Office Building
Washington, D.C.

Dear Mr. McLean:

On February 9, 1978, our client Citibank was advised
by its Washington counsel that the Committee was in the process
of issuing a subpnena, addressed to "Citibank, N.A. (including
the Paris office)"” calling for records relating to checking
accounts of Air Taxi, Tehran, Iran, or Mr. A.H. Zanganeh during
the period January 1, 1968 through December 31, 1975.

In anticipation of the subpoena, I advised you by
telephone on February 14, 1978, that our client had not
located any record of checking accounts in New York in the
name of either Air Taxi or Mr. Zanganeh during the period
mentioned. Our client did find a record of a business call
in Iran in 1975, and I encliose copies of those memoranda
herewith (memoranda dated March 7, 1975 and May 12, 1975).

Because of the reference to Citibank's Paris office,
we, as counsel for Citibank, also conducted certain inquiries
through our firm's Paris office in an effort to determine
whether any documents called for exist and would be legally
available from Citibank's Paris branch. Those inguiries led
to confirmation of advice which we and our client had
received in recent years regarding applicable French law,
indicating that compliance with such a subpoena would place
Citibank directly in jeopardy of violation of French law
mandating confidentiality of customer information.

(367)
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I promised to provide for you references to U.S. and
French legal authorities that give rise to the dilemma in which
our client would thus be placed.

Many countries have either codified the principle of
bank-customer confidentiality or recognized it as an implied
term of the contract between bank and customer. : Our client,
Citibank, has had occasion in the past to seek French counsel
on this subject and received a formal opinion, in December,
1973, stating in part:

"This will confirm that you may not under French
law disclose to third parties confidential infor-
mation about the affairs of a client, subject to
certain specific statutory exceptions where you
are required or authorized by law to disclose
information to authorities such as, for example,
certain Bangque de France, tax, customs and ex-
change control officials. The prohibition covers
any confidential information obtained by you as

a result of the relationship of banker and customer
or, more generally, in the exercise of your pro-
fession of banker."

The opinion of French counsel derives from Article
378 of the French Penal Code*, and decisions of French courts
interpreting the Code provision. Article 378, providing for
criminal penalties for breach of professional secrets, does
not expressly refer to bankers. The relevant cases, however,
declare that the Article does apply to bankers, and Citibank's
French counsel has further confirmed that to be the position
of the French Ministry of Justice. Among the decisions re-
ferred to by counsel are: Peo. v. Fribourg (Criminal Court of
La Seine, December 23, 1931) and Heim v. C.I.A.L. et al. (First
Instance Court of Strassbourg, April 28, 1954). The French
Supreme Court {(Court de Cassation) has, as recently as last
year, supported the view that Article 378 imposes criminal
sanctions for breach of customer-banker confidentiality.

* The first paragraph of Article 378 of the French Penal
Code provides that:

"Doctors, surgeons and other health officials as well
as pharmacists, mid-wives and all other persons who by reason of
their position, profession or temporary or permanent appointment,
are the recipients of secrets entrusted to them, who, outside the
cases where the law compels them or authorizes them to make a
denunciation, shall have revealed the secrets, shall be punished
by imprisonment from one to six months and by a fine of F. 500 to
F.3,000".
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The courts in the United States have consistently
refused to require the production of records and other docu-
ments held by a foreign branch of an American bank where the
production would violate the laws of the foreign state in
which they are located, particularly where those laws impose
criminal sanctions upon a local branch of a U.S. bank for
disclosure, or breach of the confidential relationship.

"Upon fundamental principles of international
comity, our courts dedicated to the enforcement
of cur laws should not take such action as may
cause a violation of the laws of a friendly
neighbor or, at the least, a circumvention of
its procedures." Ings v. Ferguson, 282 F.2d
149, 152 (24 Cir. 1960).

"[A]ln attempt to circumvent Panamanian

law * * * gcarcely reflects the kind of respect
which we should accord to the laws of a friendly
foreign sovereign state. Just as we would expect
and require branches of foreign banks to abide
by our laws applicable to the conduct of their
business in this country, so should we honor
their laws affecting our bank branches which

are permitted to do business in foreign coun-
tries.” Application of Chase Manhattan Bank,
297 F.2d 611, 613 (2d Cir. 1962).

First National City Bank v. I.R.S., 271 F.2d
616, 619 (2d Cir. 1959), cert. denied, 361 U.S.
948 (1960).

The force of these cases was conceded by U.S. Department of
Justice when it argued in U.S. v. First National City Bank and
Loveland, 396 F.2d 897 (24 Cir. 1968), for a limitation of

the rule to cases involving potential criminal sanctions.

In its brief in the Loveland case, the Department of Justice
summarized its argument, in part, as follows:

"Appellants' disobedience of the District Court's
order directing compliance with the subpoena duces
tecum as it relates to documents in the Frankfurt,
Germany branch of Citibank is not excusable on the
ground of potential civil liability in Germany if
it produces the documents. To be excused from
cormplying with a United States court order, the
witness must show that it will suffer criminal
liability in that foreign country following com-
pliance. Societe Internationale v. Rogers, 357
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U.S. 197 (1958); First National City Bank v.
Internal Revenue Service, 271 F.2d 616 (C.A, 2,
1959), certiorari denied, 361 U.S. 948 (1960).
Citibank has shown no statutory provisions nor
administrative regulations to excuse its compliance.
It has pointed to no penal sanctions that it would
suffer.” (Brief for Appellee, p. 10).

Although the government pressed for a rule that the discovery
order must entail criminal penalties before Citibank should
be excused from compliance, the Court replied:
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"Such a rule would show scant respect for inter-
national comity; and, if this principle is valid,

a court of one country should make an effort to
minimize possible conflict between its orders

and the law of a foreign state affected by its
decision. Cf. Restatement, supra, § 39(2); Ings

v. Ferguson, supra, 282 F.2d at 152. The vital
national interests of a foreign nation, especially
in matters relating to economic affairs, can be
expressed in ways other than through the criminal
law. For example, it could not be questioned that,
insofar as a court of the United States is con-
cerned, a statement or directive by the Bundesbank
(the central bank of Germany) or some other organ

of government, expresses the public policy of
Germany and should be given appropriate weight.
Equally important is the fact that a sharp dichot-
omy between criminal and civil penalties is an
imprecise means of measuring the hardship for
requiring compliance with a subpoena. In Appli-
cation of Chase Manhattan Bank, supra, this Court
affirmed the modification of a subpoena because
strict obedience would have resulted in a violation
of Panamanian law punishable by a fine of no more
than 100 Balboas (equivalent to $100); we held that
a misdemeanor under our criminal law. It would be

a gross fiction to contend that if the Bundesbank
were to revoke the license of Citibank for violation
of bank secrecy the impact would be less catastrophic
than having to pay an insignificant fine because the
revocation is theoretically not 'equivalent to a mis-
demeanor' or criminal sanction. We are not required
to decide whether penalties must be under the 'crim-
inal law' to provide a legally sufficient reason for
non-compliance with a subpoena; but, it would seem
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unreal to let all hang on whether the label 'criminal'
were attached to the sanction and to disregard all
other factors." 396 F.2d at 902,

While the subpoena was in fact enforced in the Loveland case,
the decision of the Court took pains to point out that enforce-
ment did not turn merely upon the absence of criminal sanctions
in Germany.

Here, however, the bank is faced with a demand that
clearly would invoke a conflict with French criminal laws.
It is our view, based upon the advice of Citibank's French
counsel, that the situation presented by the present inquiry
thus falls squarely within the doctrine of the cases cited
above excusing compliance with such a subpoena upon funda-
mental principles of international comity.

I would like to emphasize that Citibank in no way
desires to impede the present inquiry. I can advise you
that it is our understanding, based upon the advice of French
counsel, that it may be feasible for a third party to obtain
disclosure of confidential information regarding a customer
of a bank through the process of a French criminal court.
We understand that there is some French case authority to
that effect and that it represents a common view among French
lawyers and law professors. The normal method for seeking to
enlist the aid of a foreign court in such matters would be
through letters rogatory transmitted through diplomatic
channels. I understand it is also possible in special cir-
cumstances to obtain such information pursuant to Article 26
of the Convention between the United States and the French
Republic with respect to taxes on income and property.

Finally, I should note that while the concern |
of our client, Citibank, derives principally from the exis-
tence of a criminal statute in France threatening criminal
sanctions for compliacne with the subpoena, our concern is
not based entirely on the existence of the criminal provi-
sion. We are also informed that in addition to the criminal
penalties, the bank can be held civilly liable pursuant to
Articles 1382 and 1384 of the French Civil Code. The deci-
sion in the Loveland case, supra, well indicates that a
party need not be in jeopardy of violation of a foreign
criminal law to be excused from compliance with a production
order.

The principles of international comity reflected
in the U.S. Court decisions referred to above are compatible
with the vital interests of the United States in the develop~
ment of our foreign commerce and trade relationships.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



372

As in the United States, banking is a regulated and
sensitive industry in most countries of the world. It requires
no citation of authority to establish the proposition that the
ability of American banks to secure or retain licenses to
operate in foreign countries will be impaired if the license
implies a right to function in the foreign country as an
adjunct of excursions by United States authorities into
extraterritorial enforcement of American law. Also self-
evident is the fact that the ability of American banks to
perform their competitive economic function abroad will be
destroyed if they are required by United States government
officials to disregard the legal obligations and business
practices inherent in their relationship with their over-
seas customers,

Indeed the concept of banker-~customer confiden-
tiality is one recognized by our own courts in applying
common law principles.

"It is implicit in the contract of the bank with
its customer or depositor that no information may
be disclosed by the bank or its employees con-
cerning the customer's or depositor's account, and
that, unless authorized by law or by the customer
or depositor, the bank must be held liable for
breach of the implied contract." Peterson v.
Idaho First National Bank, 83 Idaho 578, 367 P.2d4
284, 290, 92 Aa.L.R.2d #91, 899 (Sup. Ct., 1961).

Graney Development Corp. v. Taksen and Citibank
{Midwestern) N.&A.,, 400 N.Y.S.2d 717 (Sup. Ct.
Monroe Co. 1978).

This view is consistent with English authorities. In the
leading case in England, the Court said:

"I have no doubt that it is an implied term of
the banker's contract with his customer that the
banker shall not disclose the account, or trans-—
actions relating thereto, of this customer except
in certain circumstances." Tournier v. National
Provincial and Union Bank, 1 K.B. 461, 480, 12
B.R.C. 1021, 1040 (1924).

In addition to recognition by the courts of the
legal as well as the ethical duty of confidentiality of a
bank with information concerning its customers, considerable

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

http://fraser.stlouisfed.

373

public attention has lately been focused on this issue. An
example of this concern is expressed in Personal Privacy in
an _Information Society (July, 1977), an exhaustive study
recently published by the Privacy Protection Study Commission.
The study confirms the strong public policy favoring confi-
dentiality of a customer’'s dealings with a financial insti-
tution, This conclusion is echoed in the final report of
the National Commisson on Electronic Fund Transfers to the
President and the Congress of the United States, entitled
EFT in the United States: Policy Recommendations and the
Public Interest (October, 1977). A chapter of this report
is devoted entirely to the examination of the right to
privacy in the EFT context and to recommendations that
measures be taken and Federal legislation enacted to
protect this right from unwarranted infringement. These
studies, as well as Federal and State legislative initia-
tives in the area, such as the proposed Right to Financial
Privacy Act, H.R. 8133, 95th Cong., lst Sess. (1977),
underscore the importance of, and need for, our client's
strong institutional policy of preserving the right of
customers to the confidential treatment of their financial
affairs.

I hope the foregoing discussion is helpful in
your understanding of our client's problem, and that you
will appreciate that in light of the French law and the
recognition accorded to it by the United States, our client
has no practical alternative but to decline to respond
further regarding records of customers as may be maintained
at its Paris branch.

Very truly yours,

org/

Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





