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JONES & KAVANAGH €O, , o,
1362 East 3ixth Street

Los Angeles, Calif,
May 11, 1942

Federal Reserve Bank of San Franciseo
los Angeles Branch

707 South Spring Street

108 Apgeles, Californis

ATTENTION MR. F. J, BRICE
Property Kvscuee Department

Gentlemen:

Referring to our telephone conversstion this morning in regard
Yo our purchase of 99 crutes of eauliflower from George Segawa, of
Nestor, California, and five mares of csuliflower from Kazukiyo Oto,
of Palm City, Cmlifornis, note you say that the market price on
cauliflower was around £1.00 & crate,

We will mgree with you that this is correct, but in explanmtion
want you to know that $1.00 per crate in the shipping market means thet
the cauliflower {s packed in m woeden arate, hauled to shipping point
and loaded on the oar, and this $1.00 takes into consideration the cost

of the emuliflower to the farmer, the cost of the packing, cost of the
hmuling, cost of the crmte and cost of the loading, which will totaml
approximately 9B¢ per crete when paying the farmer 50¢ for the eauliflower,
In other words, the $1,00 price does not mean that the farmer gets J$1,00
for his emuliflower,

We also might mention that we were handling eauliflower in other
districta mnd paid the farmers 50¢ per crmte for their cauliflower, we
stending all packing coots, hauling, crsto material snd londing costs,

In rogard to the purchase of five mores of onuliflowar from
Kazukiyo Oto, we had an agrecmont with several emuliflower growers in
the Palm City district that we would buy thelr antire moroapge st 280,00
an aere, less acost of surveying, "o secured » licensed surveyor,
William O, lemthcote, of San Diego, Calif,, to survey the Aifferent
patchen of cauliflower, and we peid emch one of the growers on the baais
Of the agreed price, ns mentioned above,

lherefore, we are unmble to understand why Mr, Oto, or sayone
representing him, should lmve sny Question concerning this trmnesction,
The only thing the writer can amy 18 thet evidently the party who made
the complaint 1s not familisr with the produce business mnd did not under
stand, ms in the omnse of Jegawa, that the price made to the fsrmer for the
commod ity mlone does not constitute selline prrice when lomded on board
CaXr3, a8 there Aare many operstions to be taken into sonnideration between,




f==Federal Reserve Bank of San Francisco

In elosing, we would appreciste it very much 1f you would get
in touch with the Californis Bank, Market & Produce Branch, in regard

to the integrity of the Jones & Kavanagh Co, and their method of
operating.

We trust the above fully explains these two operations, and if
any additional infomation is needed by you, we shall be pleased to
give it to you,

Yours very truly,

JONES & KAVANAGH CO, LTD.

By (sgd) W. J» Job
WIJ RS
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