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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL December 50, 1932.

Dr. E. A. G oldenweiser, D ire c to r ,
D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed i s  a rep ort o f  open market operations 

f o r  the p eriod  from December 22, 1932 to  December 28, 

1932 in c lu s iv e , togeth er w ith data rece ived  from Federal 

Reserve banks.

tv. B. Matte son
Assistant Deputy Governor

Encl.
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CONFIDENTIAL December 50, 1932.

Mr. E. I». Smead, C h ie f,
D iv is ion  o f  Bank O perations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:

Enclosed i s  a report o f  open market operations 

f o r  the period  from December 22, 1932 t o  December 28,

1932 in c lu s iv e , togeth er w ith data rece ived  from Federal 

Reserve banks.

J^ ry  tru ly  you rs ,

W. B. Matteson
Assistant Deputy Governor
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^  For CIRCULATION 
Gov, Meyer

_  _  _  Mr,
Fe d e r a l  R e s e r v e  B a n k  ^  Jimes_J>_ '

Mr. f.'scee.
M r, M iller.

Mrl x
Mr. X < -. ; , 

■■’"s note»initial and 
-  dTCTBtaryi uiije#

-  CONFIDENTIAL December SO, 1932.

Dear Governor Meyers

Enclosed is  a report of open market operations 

for the period from December 22, 1932 to December 28,

1932 inclusive, together with data received from Federal 

Reserve banks.

truly yours,

W. 5 . Matteson 
Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.
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confidential
REPORT OF OPEN MARKET OPERATIONS FOR V/ESK ENDED DECSvIHSR 28, 1932

Holdings o f  Earning Assets o f  Federal Reserve Banks from December 50, 1951 t o  Date
( 0 0 0  Omitted]

TOTAL GOVERNMENT SECURITIES BANKERS ACC3PTAN CSS BILLS
SARNING Outri ght S ales Outright S ales

-1931- ASSISTS Purchases Contracts Purchases Contract s DISCOUNTED
Dec* 30 $£,185,216 $ 764,933 $38,295 $248,708 $78,267 $1,024,133

-1932 -
Jan* 27 1,787,912 750,216 1,500 153,671 8,590 857,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,245
Mar* 30 1,578,146 860,056 11,562 62,281 4,081 653,255
Apr* 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340 ,262* 1,795,219* 5,752 47,787 15,732 469,828
J u ly 27 - 2 ,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 31 2 ,324 ,484 1 ,851,315 400 34,098 0 432,756
S ep t. 28 2,231,806 1,851,025 2,658 33,205 401 339,647
Oct* 26 2,212,391 1,850,949 0 33,695 0 322,322
Nov* 30 2,200,030 1 ,850,766 0 34,800 0 508,973
Dec* 21 2,159,806 1,850,699 0 33,221 0 270,315

»» 28 2,157,075 1,850,757 0 53,307 0 267,382

*Includes §84,000,000 sp ec ia l one-day Treasury c e r t i f i c a t e  o f  indebtedness issued  
to  Federal Reserve Bank o f  Chicago on June 29,

CHANGES IN EARNING ASSET HOLDINGS DURING W5EK ENDED DSCMBER 28, 1952
(000 Omitted)

GOVERNMMT SECURITIES BANKERS ACCEPTANCES BILLS PIS COUNTED
Balance llet Balance Net Balance Net
Dec. 28 Change D ec.28 Change Dec. 28 Change

Boston $ 96,668 | 0 4 o 1 o $ 15,585 $1 ,350 -
New York 755,292 0 100 1 - 60,209 3 ,5 6 8 -
P h ilad e lph ia 139,269 0 4 0 49,755 100-
Cleveland 178,282 0 0 0 26,176 1 ,8 0 9 -
Richmond 47,135 0 687 9 6 - 16,528 204+
Atlanta 46,618 18+ 2,552 226+ 24,580 4,651+
Chicago 262,210 0 0 0 17,063 138+
St * Louis 66,156 0 0 0 7,016 1 ,0 7 9 -
Minneap o l i  s 54, 692 20+ 0 0 10,450 1 ,0 1 2 -
Kansas C ity 57,252 0 0 0 11,860 593-
D allas 45,721 0 0 0 5,265 158-
San F rancisco 125,444 0 492 57+ 25,117 1,543+
N. Y. holdovers

and oth er b i l l s 29,472 100-

T ota ls $1,850,757 $38+ §35,507 $ 86+ #267,582 $2 ,933 -

comm? ON CHANGES WSBK ENDED DECEMBER 58, 1952

T ota l earning assets  o f  the System d eclin ed  $2,731,000 during the current 
statement week. This change was accounted f o r  p r im a rily  by a decrease in  b i l l s  
d iscounted amounting to  $2,933,000*
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Money During the f i r s t  few days o f  the past rep ortin g  week the ex -
Market cess reserves o f a l l  member banks in the country dropped on ly  from

§530,000,000 t o  §508,000,000, as a d d ition a l Christmas currency req u ire ­
ments during these days were d i s t in c t ly  below the usual seasonal ex­
p ecta tion s*  In succeeding days th e  usual retu rn  flow  o f  currency 
withdrawn fo r  Christmas c ir c u la t io n , togeth er with g o ld  im ports, r e ­
su lted  in  su bsta n tia l add itions to  member bank reserve  accounts. As 
a consequence th e  estim ated excess reserves on Wednesday, December 28, 
amounted to  §557,000,000* The net in crease o f  §27,000,000 in  the 
estim ated excess reserves f o r  the past week was the resu lt o f  a net 
red u ction  o f  §43,000,000 in  money in  c ir c u la t io n  and an increase o f  
§17,000,000 in  th e  country , s monetary go ld  s to ck , p a r t ly  o f f s e t  by some 
in crease  in Treasury balances at th e  Reserve Banks, a decrease in  
Federal Reserve f l o a t ,  an increase in reserve  requirem ents o f  th e  member 
ba iks, and a small reduction  in  member bank d iscou n ts . In the fo r th ­
coming week, fu rth er return  o f  currency from holida;?- c ir c u la t io n  and 
expected go ld  imports w i l l  in crease  excess bank reserves  con siderab ly  
further*

In New York C ity , the excess reserves o f  th e  banks showed an 
increase o f  §31,000,000 fo r  the week t o  §332,000,000 on December 28, 
although dropping as low as §274,000,000 on the day before  Christmas*
The la rgest gain to  th e  New Yoik market was through an in flow  o f  funds 
from other p arts  o f  the country but there were su bstan tia l gains a lso  
through decreases in  currency outstanding and gold  im ports. Only p a rt­
l y  o f fs e t t in g  these gains were an in crease  in  reserv e  requirem ents o f  
the New York banks and lo s se s  to  th e  market in  Treasury tra n sa ction s , 
in clu d in g  an excess o f  Treasury b i l l  sa les  and withdrawals from de­
p o s ita r ie s  over th e  amount o f  maturing Treasury b i l l s  held in  t h is  
m arket•

Y ie ld s  on short term tfe.ited S tates Government s e c u r it ie s  de­
c lin e d  about 1 /16  per cent fu rth er during the past week and the 
December 28 Treasury b i l l s  were sold  at a p r ic e  to  y ie ld  on ly  0*09 per 
cent , a new low* Other ra te s  in the New York market were without 
change*

The unusually good demand for United S tates Government s e c u r i­
t i e s ,  which developed in  th e  market during the previous statement week, 
continued during the current week with the demand in excess o f  the 
supply throughout almost the e n t ire  l i s t .  P r ice s  fo r  short term issues 
and the L ib erty  Loan bonds recorded  gains f o r  the week ranging from 1 /32  
t o  16/32nds and p r ic e s  fo r  the Treasury bonds advanced from 13/32 t o  
31/32nds. The F irst 3 l /2 s  and Fourth 4 l / 4 s  and a l l  o f  the Treasury 
bonds, except th e  3$ and 3 1 /8$  bonds, s o ld  during the week at the high 
le v e ls  o f  the year* The new issue o f  Treasury b i l l s  dated December 28 
was sold by the Treasury at a record  low  ra te  o f  0*09$ d iscou n t. At 
the c lo s e  o f the statement week the average y ie ld  on short term issues 
at d e a le r s ’ o f fe r in g  p r ice s  (e x c lu s iv e  o f  the four issu es  o f  Treasury 
c e r t i f i c a t e s  maturing up to  and inclu d in g  June 15, 1933, which showed 
no y ie ld  at current p r ic e s )  was about 0 .77$  as compared with 0*83$ at 
th e  c lo s e  o f  the previous rep ortin g  p e r io d , and the average s e l l in g  
p r ic e  f o r  the L ib e rty  Loan bonds was 102*97 and fo r  Treasury bonds 
103*16 as compared with th e  previou s weekfs average c los in g  p r ic e  o f  
102*75 and 102,49 r e s p e c t iv e ly .

Government
S ecu rity
Market
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Dealers* O fferin g  P r ice s  at the Close o f  the Current Statement Week 
and Net Changes from the Close o f  the Previous Statement Week

3 3 / 4 $
Issue 

C erts, o f  Ind. due Feb. 1 , 1933
P r ice

1 0 0  2 2 / 3 2

Net
Change
+ 1 / 3 2

Approx
Y ie ld

3 3 / 4 $ t t t t  t t " Mar. 15, 1933 101 2/32 + 1/32 ------

2 $ »» I I  t ! n May 2, 1933 100 26/32 + 1/32 ----------
1 1 /3 $ t t f t  t t ” June 15, 1933 100 24/32 + 1/32 ---- --------

1 1 /4 $ t t t t  f t ” S ept. 15, 1933 100 26/32 + 2/32 0.10#
3/4$ t t t t  t t " Dec • 15, 1933 100 17/32 + 3/32 0 .19$

3 $ Treasury Not es " May 2, 1934 103 14/32 + 4/32 0 .42$
2 1/8% t ! f t M Aug. 1» 1934 102 9/32 +10/32 0 .6 8 %
3 $ t t t t n June 15, 1935 103 9/32 +10/32 1.63$
3 1/4$ I I I I " Aug. 1, 1936 103 7/32 +10/32 2.31#
2 3/4$ t t t t " Dec. 15, 1936 101 19/32 +16/32 2.32$
3 df/o t t t t " Apr. 15, 1937 102 6/32 +13/32 2.45$
3 i /4 # f t t f ” S ept. 15, 1937 102 29/32 +11/32 2.58$

Treasury B i l ls  -- a l l  m aturities  -  0.20% d iscount b id , 0 .05$ asked

C losing Sale P rices  011 the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the P revious Statement Week
Net

Issue P r ic e Change Issue P ri ce Change
1st 3 l /2 s 102 19/32 +8/32 Treasury 4 i /4 s 1947-52 109 28/32 +18/32
1st 4 l /4 s 102 10/32 +6/32 t t 4 s 1 9 4 4 - 5 4 106 23/32 + 5L/32
4th 4 l / 4 s 104 + 7/32 t t 3 3 /4s 1946—56 104 26/32 + 30/32

t t 3 3/8s 1943-47 102 10/32 +26/32
t f 3 3 /8s  1940-43 102 8/32 +13/32
t t 3 3 /8s 194L-43 102 8/32 +18/32
t t 3 l /8 s  1946-49 99 14/32 +19/32
t t 3 s 1951-55 97 21/32 +18/32

Bankers D ea lersT o ffe r in g s  o f  unendorsed bankers acceptances con-
Acceptances tinued at the fo llow in g  rates  during the current statement week:

3 /8  per cent fo r  30s, 60s and 90s, 1 /2  per cent f o r  120s and 3 /4  per 
cent fo r  180-day b i l l s .

Reports 
week 
ended 
Dec. 28

Boston reported  a decrease in  both the supply and demand 
in i t s  d is t r i c t  during the past p e r io d , and as b i l l s  d id  not move 
f r e e ly ,  dealers were ob liged  to forward excess o f fe r in g s  to  th e ir  
o f f i c e s  in  other c i t i e s .  In New York the b i l l  market was very d u ll 
during the past week with th e  excep tion  o f  Tuesday when d ea lers  ex­
perienced  a fa ir  turnover con s istin g  o f  su b sta n tia l sa les  o f  b i l l s  
by certa in  large banks in  exchange fo r  b i l l s  o f  other New York banks- 
and outright sa les  by one l o c a l  in s t itu t io n  o f  about $6 ,000,000, 
which were not rep la ced . This resu lted  in  an increase in dealers* 
p o r t f o l io s  o f  $6,000,000 to  $13 ,500,000. Investment funds are s t i l l  
p le n t i fu l ,  however, and i t  is  qu ite  probable  that d e a le r s ' p o r t f o l io s  
w i l l  again be depleted  a fte r  the turn o f  the yea r. P h iladelph ia  
reported  no important change in i t s  acceptance market during the past 
week. There was a s lig h t  improvement in o ffe r in g s  but demand con­
tinued narrow and s e le c t iv e .
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OPERATxuxto FOR ACCOUNT OF UNITED STATES -ctelASURY
Transactions consummated under Treasury au th oriza tion  during the current 

statement week con sisted  o f  a sa le  o f  $£00,000 Fourth 4 1 /4 $  L ib erty  Loan bonds fo r  
accotmt A lien  P roperty  Custodian, Account No. 8 . D e livery  was made on December £7 
o f  §15,000,000 o f  the $30,977,000 -  3% Treasury Bonds o f  1951-55 purchased fo r  
account "Payment o f  P r in c ip a l O bligations by Foreign Government s ’* as mentioned in  
la s t  week’ s r e p o r t .

SYSTEM SPECIAL BTVESTM3NT ACCOUNT -  GOVERNMENT SECURITIES

Transactions consummated in  the System Account during the current s ta te ­
ment week con sisted  o f

(1) Redempt ion o f  December £8, I95£ Treasury B i l l s  and replacement by
purchases in the market 

Redeemed Purchased in  th e  market
$46 ,850 ,00 0 -T rea s .B ills  due Dec.£8,193£ $34,350,000-T reas. B il ls  due Mar. £9,1933

3 ,000 ,000-1  1 /4 $  C/I "  Sept .15,1933 
£ ,000 ,000 -3  % T/N " May £,1934 
£ , 500,000-3 1/8% » " Aug. 1,1934 

_____________  5 ,0 00 ,00 0 -3 3/4% " ” Dec. 15,1936
^$46,850,000 $46,850,000

(3 ) S ales in  th e  market Purchases in  th e  market
$ 500,000 -  5 3/4^o c /l iueM ar* 15, 1933 $1,500,000 -  3 /4$  c/l due Dec. 15, 1933

1,000,000 -  3 % " " May 3 , 1933 ____________

$1,500,000 $1,500,000

These tra n sa ction s  d id  not a f fe c t  th e  amount o f  t o t a l  hold ings in  the 
System Account which remained at $1 ,639 ,607 ,500 . The p a r t ic ip a t io n s  by Federal 
Reserve banks and th e  c la s s i f i c a t io n  o f  issu es  held in  the Account at the c lo se  o f  
business Wednesday, December 38, 1933, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston
New Yorfe
P h ilad e lph ia
Cleveland
Richmond
A tlanta
Chicago
St* Louis
M inneapolis
Kansas C ity
D allas
San Francisco

95.978.500
607.453.000
135.919.000
178.383.000

47.133.500
46.560.000

199.195.000
65.655.500
47.087.000
57.180.500
35.731.000

133,443,500

!)
t t

Feb.
t t

tt
Mar.

t t

Feb.

T ota ls $1,639,607,500

Jan* 11,1933-Treasury B il ls
18.1933-
35.1933-

8 .1933-
15.1933-
23.1933-

1 .1933 -
29.1933-

1 .1933 - 3 3/4% C/I 
Mar* 15 ,1933- 3 3/4% "
May 3 ,1933 - £ % "
June 15 ,1933- 1 1/3% "
S ep t*15,1933- 1 1/4% "
Dec. 15 ,1933- 3/4% «
May 3 ,1934 - 3 % T/N 
Aug. 1 ,1 9 3 4 - 3 1/8% «
June 15 ,1935- 3 % "
Dec. 15 ,1936- 3 3/4% "
June 15 ,1933 /47-3  1/2% 1st L/L 

" 15 ,1933 /47-4  1/4% 1st " 
O ct. 15 ,1933 /38-4  1/4% 4th "

(tf £

55.600.000
46.308.000
69 .550 .000 n
43.300.000
38.600.000
49 , 9 50 , 000 / j  f P  '

35.000, ( ^
34.350.000
13.775.000 

1 5 1 ,0 2 5 ,0 0 0 /l l lJ  
1£3, £37,500 
l l8 ,7 £ 5 ,0 0 0 rf
175.983.000

66.454.000
78.235.000

104.952.000
79.277.000
19.880.000
25.025.000
29.000.000

281.591.000

$1,639,607,500
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ITEMIZED STATEMENT OF ..^(SACTIONS IN GOVERNMENT SECI3R. .xS AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANES 

______________________FROM DECEMBER 22 TO DECEMBER 28, 1938, INCLUSIVE____________________

GOVERNMENT SECURITIES -  SYST2M INVESTMENT ACCOUNT

Purchases
Redempt ion  

and Sales
Boston 4 2 ,830,500 # 2,830,500
New York 17,912 ,500 17,912,500
P h ilad e lp h ia 4,008,000 4,008,000
Cleveland 5,257,500 5,257,500
Richmond 1,390,000 1 ,390 ,000
A tlanta 1,373,000 1,37 3,000
Chicago 5,873,500 5,873,500
St • Loui s 1,936,000 1,936,000
M inneapolis 1 ,388,500 1,388,500
Kansas C ity 1,686,500 1,686,500
D allas 1,054,000 1,054, 000
Sen F rancisco 3,640,000 3,640,000

T ota ls #48,350,000 #48,350,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change From 

Previous Week
N O N E

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Redempt ion 
and S ales

New York 
A tlanta 
Chicago 
M inneapoli s

Purchases Issue
| 1 ,900,000 Mar. 29/33 T r. B i l ls

95,850 M isc. Gov’ t  Sec* 
7,500,000* Mar, 29/33 T r . B i l ls  

M isc. Gov’ t S ec.566,450

T ota ls  $10,062,300

$ 1,900,000 
77,400

7,500,000 
546,600

§10,024,000

Issue
Dec. 28/32 T r . B il ls  
M isc. Gov’ t S ec.
Dec. 28/32 T r . B i l ls  
M isc. Gov’ t  S ec .

*Pur chased in  New York market

BANKERS ACCEPTANCES 
(000 Omitted)

M aturities
and Sales Other H oldings

By A l lo t ­ Held Held Close Dec. 28/32
H oldings Purchased ment from in S ls e - Holdings S ales Other

Dec. 21 Own Mkt. New York N. Y., where Dec. 28 Contracts B i l ls
Bost on $ 0 * o’ 0 $ o $ 0 $ 0 0 0 2,261
New York 101 100 R . 0 101 0 100 0 9,558
P h ila . 4 0 0 0 0 4 0 3,066
C leve. 0 0 0 0 0 0 0 2,995
Richmond 783 132 " 0 0 22S 687 0 1,186
At larrfc a 2,326 538 51 0 0 312 2,552 0 1,097
Chicago 0 0 0 0 0 0 0 3,987
S t . Louis 0 0 0 0 0 0 0 974
Minn, 0 0 0 0 0 0 0 612
Kan. C ity 0 0 0 0 0 0 0 860
D allas 0 0 0 0 0 0 0 830
San Fran. 435 63 " 0 0 6 492 0 2,046

Tot a ls $3,649 #833 0 #101 #546 #3,835 0 #29,472

NOTE; R » indicates Retained in above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK 3TDED DECIiBflR 28, 1932
q̂q“o omittedy

1-30 days
..A*

31-60 days 61-90 days
......M _ ... .

Over 90-days
T ota l

New York $ 0

_____

$ o $100 0 $100
Richmond 4 0 128 0 132
A tlanta 45 306 187 0 538
San Franci sco __1 8 54 0 63

T ota ls  , $50 $314 $469 0 $833

PjSCAPITULAITION OF PURCHASES AND SALES OF GOVERNMENT SECTRITIES 
AND BANKERS ACCEPTANCES WEEK MDED DECEMBER 28, 1952

(000 Omitted)

Purchased
S old
Matured

T ota ls

Government 
Secur i t ie s

,412 
2 ,124 

56,250

38+

Bankers
Acceptances

$833
0

647
$186+

1 0 0 -(Net Change 
1-day holdover 
& other b i l l s )

$ 86+

Tot a ls

$59,245
2,124

56,897
224+
100-(N et Change 

1-day holdover
& other b i l l s )

$ 124+

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES 
AND BMKSRS ACCEPTANCES WEEK ENDED DECMB5R 28, 1952

(000 Omitt e d )

Within 16—30 3L-6G 61-90 91 d ays- Over 6
15-days days______days______ days 6 months months T ota ls

G ov't S e c u r it ie s  #58,356 $119,758 $151,525 $224,285 $296,513 $1,000,300 $1,850,737 
B i l ls  Purchased 6 t452 5,742 10,385 10,728 0_________ 0____________33,507

T ota ls  $64,808 $125,500 $161,910 §255,015 $296,515 $1,000,500 $1,884,044
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J Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL December 23, 1932,

Mr. £• L. Smead, C h ief,
D iv is ion  o f  Bank O perations,

Federal Reserve Board,
?/ashington, D. C.

Dear Mr. Sinead:

Enclosed i s  a report o f  open market operations 

f o r  th e  period  from December 15, 1932 to  December 21, 

1932 in c lu s iv e , togeth er w ith data rece ived  from Federal 

Reserve banks.

tru ly  you rs ,

W. B. Matteson
Assistant Deputy Governor

Encl.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

%

CQKFIDMTIAL December 23, 1932.

Dr* E. A. Goldenweiser, Director,
Division of Research and S ta tistic s ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is  a report of open market operations

for the period from December 15, 1932 to December 21,

1952 inclusive, together with data received from Federal

Reserve banks*

Assistant Deputy Governor
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Dear Governor Meyers

Enclosed i s  a rep ort o f  open market operations 

f o r  the p eriod  from December 15, 1952 to  December 21, 

1932 in c lu s iv e , togeth er w ith  data rece ived  from Federal 

Reserve banks.

Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPIu .,'uiHKST OPERATIONS FOR WEEK ENDL ^CEMBER 21 1S52

H oldings o f  Earning Assets o f  Federal Reserve Banks from December 25, 1951
* (000 Omitted)

to  Date

TOTAL
EARNING

GOVERNMENT SECURITIES
Outright Sales

BANKERS. ACCEPTANCES 
Outright Sales

BILLS

-1931 ASSETS Purchases Contract s Purchases Contract s DISCOUNTED
Dec. 23 $1,957,221 $ 758,222 $ 0 $247,074 $10,277 $ 911,194
D ec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,155

-1932 w
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 857,659
Feb. 24 1,723,862 740,006 550 126,865 6,517 855,245
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 655,255
Apr* 27 1,773,745 1,191,232 0 45,874 0 551,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262* 1,795,219* 5,752 47,787 15,732 469,828
Ju ly 27 2,412,232 1,841,191 0 38,210 1,490 525,590
Aug. 31 -  2,324,484 1,851,315 400 34,098 0 452,756
S ept. 28 2,231,806 1,851,025 2,658 33,203 401 339,647
O ct. 26 2,212,391 1,850,949 0 33,695 0 322,522
Nov. 30 2,200,030 1,850,766 0 54,800 0 508,975
p e c . 14 2 ,174,346 1,850,726 0 33,769 0 284,475
Dec. 21 2,159,806 1,850,699 0 33,221 0 270,515
*Ineludes $24,000,000 s p e c ia l  one-day Treasury c e r t i f i c a t e  o f indebtedness issued

t o  Federal Reserve Bank o f Chicago on June 29

CHANGES IN EARNING ASSET HOLDINGS PORING WEEK ENDED DECEMBER 21, 19 52
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Dec. 21 Change Dec. 21 Change Dec. 21 Change

Boston $ 96,668 $45- $ o $ o ; $ 14,755 $ 546+
New York 755,292 0 101 50- 63,577 650+
P h iladelph ia 159,269 0 4 0 49,855 560-
Cleveland 178,282 0 0 0 27,985 2 ,5 4 5 -
Richmond 47,133 0 785 7- 16,524 159-
At lant a 46,600 51- 2,526 526- 19,929 5 ,279 -
Chicago 262,210 0 0 0 16,925 1 ,199—
S t . Louis 66,156 0 0 0 8,095 502+
M inneapolis 54,672 49+ 0 0 11,442 295-
Kansas C ity 57,252 0 0 0 12,455 828-
D allas 45,721 0 0 0 5,425 296-
San Francisco 123,444 0 435 2 - 25,574 6 ,6 9 5 -
N* Y. holdovers

and other b i l l s 29,572 163-

Tot a ls $1,850,699 $27- $55,221 $548- $270,515 $14,158—

COAMENT ON CHANGES WEEK ENDED D3CEMSSR 21, 19 5g '
Total earning assets  o f  the System declin ed  §14,540,000 during th e  current 

statement week* The p r in c ip a l changes by c la s s i f i c a t io n  con sisted  o f  decreases in  
outright hold ings o f  bankers acceptances and b i l l s  discounted o f  $548,000 and 
#14,158,000 r e s p e c t iv e ly , and an increase o f  $193,000 in  hold ings o f  other a sse ts .
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Money
Market

Government
Security
Market

As was in d icated  in  la s t  week’ s r e p o rt , excess reserves o f  
a l l  maaber banks in  the country showed very l i t t l e  net change fear the 
rep ortin g  week ended Deconber 21* Beginning the week at $522,000*000, 
estim ated excess reserves ro se  to  over §600,000,000 on the 15th r e ­
f l e c t in g  the Treasury overd ra ft and a lso  disbursements by the Treasury 
o f  funds re a liz e d  from  the B ritish  debt payment in  g o ld . In succeed­
ing days the Treasury overdraft was reduced and f in a l ly  term inated on 
December 19 by a withdrawal o f  Government funds from d e p o s ita r ie s . 
Coincident w ith th e  reduction  and term ination  o f  the Treasury over­
d r a f t , th e  part ic ip  at ions o f  New York C ity banks in  the sp e c ia l 
c e r t i f i c a t e  o f  indebtedness coverin g  th e  overdra ft were reduced and 
com pletely r e t ir e d  on December 19 . The withdrawal o f  Treasury funds 
from the market, w ith  the consequent re s to ra t io n  o f  Treasury balances 
t o  th e ir  customary l e v e l , and h o lid a y  currency requirements reduced 
excess reserves o f  th e  member banks to $530,000,000 on December 21 as 
compared with $522,000,000 on December 14* H oliday currency demands 
are reducing  th is  excess fu r th e r .

For the v^eek as a whole, ga ins to the n ation a l money market 
through an in crease o f  $119,000,000 in  th e  monetary go ld  stock  and 
through other tran saction s  were la r g e ly  absorbed by an in crease o f  
$66,000,000 in  money in  c ir c u la t io n , and by an in crease in  the reserve 
requirem ents o f  the monber banks, a decrease o f  $14,000,000 in  d is ­
counts o f  member banks at the Federal Reserve Banks, and by net in ­
creases in  Treasury and fo re ig n  bank d ep osits  at the Reserve Banks.
The week*s in crea se  in the amount o f  money in  c ir cu la t io n  was con sid ­
erab ly  le s s  than was to  be expected on th e  basis  o f  seasonal fa c to rs  
a lon e .

During the past week, excess reserves o f  the New York C ity  
banks were increased from $293,000,000 t o  $301,000,000. R e fle c t in g  
la r g e ly  the Treasury operations around the 15th, Treasury disbursements 
in  th is  market exceeded withdrawals from the market by about 
$50 ,000,000, and there were a lso  gains through gold  import and fo re ig n  
account earmarking tran saction s  and through a decrease in  the N ational 
Credit Corporation account at the Reserve Banks. These ga ins, however, 
were la r g e ly  o f fs e t  by an ou tflow  o f  funds t o  other parts o f  the 
country in settlem ent o f  commercial, banking, and seeurit y transaction ^  
in  ad d ition  to  ■which a s iz a b le  amount o f  currency was withdrawn from 
the Reserve Bank fo r  h o lid a y  c ir c u la t io n  and a net in crease in  fo re ig n  
bank d ep osits  occurred .

In c a l l  money, loans arranged in  the ou tside market were 
la r g e ly  at 3 /4  o f  1 p er cent although some quotations o f  1 /2  and 5 /8  
o f  1 per cent were resported. Meanwhile Stock Exchange c a l l  money r e ­
mained at 1 per cen t. Follow ing the easing reported  la s t  week, open 
market commercial paper ra te s  became estab lish ed  at a range o f  1 1 /4  -
1 1 /2  per ce n t , and y ie ld s  on short-term  United S tates Government 
s e cu r it ie s  receded about 1 /8  per cent fu r th e r . No other changes o c ­
curred in  the various d iv is io n s  o f  the New York money market.

There was an unusually good demand fo r  a l l  issues o f  govern­
ment s e c u r it ie s ,  and p r ic e s  o f  short-term  issues advanced from 2/32 t o  
14 /32n ds, and p r ic e s  fo r  th e  L ib erty  Loan and Treasury bonds advanced 
from 2/32 to  2 8 /32nd s . A d d ition a l gold  imports and the lim ited  amount 
o f  the new issu e were fa c to rs  in  the increased demand fo r  government 
is su e s . At the c lo s e  o f  the statement week th e  average y ie ld  on the 
short-term  issues at d e a le r s ’ o f fe r in g  p r ic e s  (e x c lu s iv e  o f  the four 
issu es  o f  Treasury c e r t i f i c a t e s  maturing up to  and including June 15, 
1933, which showed no y ie ld  at current p r ic e s )  was about 0 .83#  as comb* 
pared w ith 0*81# (a  ca lcu la t io n  which excluded on ly  two issu es  showing 
no y ie ld )  at th e  c lo se  o f  the previous rep ortin g  p e r io d , and the aver­
age s e l l in g  p r i c e  fo r  th e  L ib erty  Loan bonds was 102.75 and o f  Treasury 
bonds 102.49 as compared with the previou s week’ s average c lo s in g  p r ic e  
o f  102.56 and 102,09 r e s p e c t iv e ly .
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Dealers* O ffer in g  P r ice s  at the Close o f  the Current Statement Week 
and Net Changes from the Close o f  the Previous Statement Week

Net Approx <
Issue P r ice Change Y ield

3

<to Cert . o f Ind* due Feb. 1 , 1933 100 21/32 + 2/32 ---------
3 3 /4 fo t f t t t t i t Mar. 15, 1933 101 1/32 + 2/32 -  -  -
2 fo f t t t t t n May 2, 1933 100 25/32 + 2/32 --------
1 1 /2 $ , t t t t t? t t June 15, 1933 100 23/52 + 2/52 -  -  -

1 1 /4$ t f tt f t t t Sept .15, 1933 100 24/52 -------- 0*21#
3/4$ t t t f t f Dec. 15, 1933 100 14/52 + 2/52 0.30$

3 $ Treasury to©-p0 t f May 2, 1934 103 10/52 + 5/52 0 .55$
2 1 /8 f0 t t t t f f Aug. 1, 1934 101 51/32 + 6/52 0.89 f0
3 fo t t t t t f June 15, 1935 102 51/32 + 7/52 1*76$
3 1 /4 $ t t t t t t Aug. 1 , 1936 102 29/32 + 9/52 2.40 fo
2 Z /ifo » t f t f D ec. 15, 1936 101 3/52 +11/52 2.46$

*"3 i ffo t t f t t r Apr. 15, 1937 101 25/52 +11/52 2*56$
3 1/4 5 5 t i t t t t Sept,,15, 1937 102 18/32 +14/52 2*66$

Treasury B i l ls -  a l l  m atu rities  - 0*20$ discount b id , 0*05$> asked

Closing Sale P r ice s  on the New York Stock Exchange at th e  Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the Previous Statement Week

Net Net
Issue P r ice Change Issue P r ice Change

1st 5 l /2 s 102 11/32 +11/32 Treasury 4 l / 4 s 1947-52 109~10752 + 9/52
1st 4 l /4 s 102 4/32 + 2/52 t t 4 s 1944-54 105 24/32 +14/52
4th 4 l /4 s 105 25/52 + 5/52 f t 3 5 /4s 1946-56 105 28/32 +18/52

t t 5 5/8s 1943-47 101 16/52 +14/52
t t 5 5/8s 1940-45 101 27/52 + 2 /52
« 5 5 /8s 194L-*45 101 22/52 + 5/52
» 3 1/88 1946-49 98 27/52 +28/52
t t 3 s 1951-55 97 5/52 +15/52

Bankers
Acceptances

Reports 
week 
ended 
Dec. SI

Dealers* o ffe r in g s  o f  unendorsed bankers acceptances con­
tinued at the fo llow in g  rates during th e  current statement week: 3 /8  
per cent fo r  30s, 60s and 90s, 1 /2  per cent fo r  120s and 3 /4  p er cent 
fo r  180-day b i l l s *

Boston reported  that both th e  supply and danand fo r  b i l l s  
showed an increase in  i t s  d i s t r i c t  during the past week. B i l ls  moved 
f r e e ly  with short m aturities in  best demand* In New York the volume 
o f  b i l l s  handled by dealers during the week showed a moderate in crease  
over la s t  week. Trading, however, was very  narrow and con fined  c h ie f ly  
to  a few lo c a l  banks which were w il l in g  to  s e l l  some o f  th e ir  own b i l l s  
in  order to  obta in  b i l l s  accepted by other banks. The demand w hile 
very s e le c t iv e  as to names, continued good, and d e a le r s ’ aggregate 
p o r t f o l io s  d eclin ed  fu rth er to  $7 ,500 ,000 . P h ila d e lp h ia  reported  that 
i t s  acceptance market remained unchanged. The demand fo r  b i l l s  
slackened and o ffe r in g s  were s l ig h t .
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OPER/^" T5 FOB ACCOUNT OP UNITED STATF0 ^EASlffY

During the current statement week purchases were made,under Treasury 
au th oriza tion  o f

$ 600,000 3 1 /8 $  Treasury bonds o f  1946-49 fo r  account S ecreta ry  o f  the In te r io r .
30,977,000 3 $  n " " 1951-55 w ” Payment o f  P r in c ip a l O bliga­

t io n s  by Foreign G ovts.

D elivery  o f  the la t t e r  purchase w i l l  be made on December 27 and December 29.

SYSTm SPECIAL INYESTMMT ACCOUNT -  GOVERNMENT SECURITIES
Transactions consummated in  the System Account during the current statement 

week consisted  o f
(1 ) Exchanges by su bscr ip tion s  to  new Treasury issues dated Dec. 15, 1952 

pursuant to  Treasury o f fe r in g  dated Dec< 7, 19.52:
$40 ,554,000- 3 /4$  C /l due D e c .l5 ,l9 3 S * fo r  $55,434,000-5 "1 /4$  T/N due D ec.15,1932*

14 ,880 ,000 -2 3 /4$  T/N ” " 15,1936 _____________
$55,434,000 $55,434,000

* Of th ese  amounts $3,160,000 was exchanged by the Federal Reserve Bank o f  Chicago 
fo r  Treasury notes held  by than in safekeeping f o r  System A ccount.

(2 ) Purchases in  the market in  replacement o f  redemption o f u na lloca ted  p ortion
o f  Dec» 15, 1932 Treasury notes entered fo r  exchange:

Purchases in the market Redempt ion 
$ 5,000 >000-Treas. B i l ls  due Dec.28,1932 $19,900,000-3 1 / 4 $ t/N  due Dec.15,1932**

5 ,0 0 0 ,0 0 0 - " tf " Feb. 8,1933 
9 ,9 0 0 ,0 0 0 -5 /4#  C /I " D ec.15,1933**_____________

$19,900,000 $19,900,000

** Of these amounts, $840,000 was redeemed and purchased in  Chicago*
(3 ) Purchases in the market Sales in  th e  market
$ 4 ,500 ,000-1  l /4 $  C /I due S ep t.15,1933 $11 ,750 ,0 0 0 -T rea s .B ills  due D ec.28,1932 

14 ,500 ,0 00 - 3 /4$  ” » Dec. 15,1933 7 ,000 ,000-3  3 /4$  c/l " M ar.15,1933
750,000-5 $  T/N " June 15,1935 1 ,0 0 0 ,0 0 0 -2 $  " ” May 2,1933

$19,750,000 $19,750,000

These tran saction s did not a f fe c t  th e  amount o f  t o t a l  hold ings in the 
System Account which remained at $1 ,639 ,607 ,500 . The p a r t ic ip a t io n s  by Federal 
Reserve banks and th e  c la s s i f i c a t io n  o f  issues held in the Account at the c lo se  o f  
business Wednesday, December 21, 1932, were as fo llo w s :
PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston 
New York 
P h ilad e lph ia  
Cleveland 
Richmond 
Atlant a 
Chi cago 
S t . Louis 
M inneapolis 
Kansas C ity  
Dallas
San F rancisco

T ota ls

$ 95,978,500 Dec. 28,1932 - Tr
607,453,000 Jan. 11,1933 -
135,919,000 11 18,1935 -
178,282,000 t t 25,1933 -

47,132,500 Feb. 8,1935 -
46,560,000 t t 15,1955 -

199,195,000 t t 25,1955 -
65,655,500 Mar. 1,1953 -
47,087,000 Feb. 1,1935 - 3
57,180,500 Mar. 15,1955 - 3
35,721,000 May 2,1955 - 2

123,443,500 June 15,1953 - 1
S e p t,.15,1933 - 1
Dec. 15,1935 -
May 2,1934 - 3
Aug. 1,1934 - 2
June 15,1935 - 3
Dec. 15.1936 - 2
June 15.1952/47 -3

t t 15 1932/47-4
O ct . 15 ,1935 /38-4

3/4$ 
1/2$
°/4$ .

i  T/N 
1/8$ "

$ Tf 
3 /4$  "

$ 46,850,000
55.600.000
46.208.000
69.550.000
43.200.000
38.600.000
49.950.000 
35,000,000
13.775.000

151.525.000 
124,237,500
118.725.000
172.983.000

64.954.000
76.225.000

102.452.000
79.277.000
14.880.000 

L 25,025,000
29 000,000

281.591.000
$1,659,607,500Digitized for FRASER 
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ITEMIZED STATEMENT OF 3ACTIONS IN GOVERNMENT SECTJR' AND BANKERS ACCEPTANCES 
AFFECTING Tael INVESTMENT ACCOUNT OF ALL FEDitiAL RESERVE BANKS 

FROM DECEMBER 15 TO DECEMBER 21, 1932, INCLUSIVE
GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases S a le s , Redemptions
and Exchanges and Exchanges

Boston # 5,566,000 # 5,566,000
New York 35,227,500 35,227,500
P h ilad e lph ia 7,882,500 7,882,500
Cleveland 10,339,000 10,339,000
Richmond 2,733,000 2,733,000
A tlanta 2,700,000 2,700,000
Chicago 11,551,000 11,551,000
S t . Louis 3,808,000 3,808,000
M inneapolis 2,731,000 2 ,731,000
Kansas C ity 3,316,000 3,316,000
D allas 2,071,500 2,071,500
San Francisco 7,158,500 7,158,500

T ota ls $95,084,000 #95,084,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change From

Previous Week
N O N E -

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SPECIAL 1-DAY C /l)
Purchases S a les , Exchanges

and Exchang;es Issue and Redemptions Issue
Boston # 0 - # 45,000 pee* 15/32 T/N
New York (a ) 5 ,422, 000 Dec. 15/33 C /I 6,865,000 Dec. 15/32 T/ft

3 ,441, 000 M isc. Gov’ t  S ec . 2 ,000,000 Aug. 1 /34  T/N
A tlanta 122, 750 t t  w  t t 153,650 M isc. G ov't S ec.
Chicago (a ) 3 ,081 , 000 Dec. 15 /33  C /l 3,900,000 Dec. 15/32 T/ft

819, 000 " 15 /33 "
Minneap o l i s 703, 700 M isc, Gov’ t Sec* 656,100 M isc . Gov’ t S ec.

T ota ls #13,589,450 #13,617,750

(a) R eceived in  exchange fo r  a l ik e  amount o f  3 1 /4 #  T/iT due Dec, 15, 1932, under 
Treasury o ffe r in g  dated Dec, 7, 1932,

BANKERS ACCEPTANCES 
(000 Omitted)

M aturities 
and Sales 

By A l lo t -  Held Held

Other Holdings 
Close D ec.21/32 
Sales

H oldings Purchased ment from in E lse­ H oldings Con­ Other
Dec, 14 Own Mkt • New York N, Y. where Dec. 21 t r a c ts B il ls

Boston # 0 # 0 0 # o i  o * 0 0 $ 2,261
New York 151 0 0 50 0 101 0 9,650
P h ila . 4 0 0 0 0 4 0 3,066
C leve. 0 0 0 0 0 0 0 2,995
Ri chmond 790 0 0 0 7 783 0 1,186
At lant a 2,652 97 R . 0 0 423 2,326 0 1,098
Chicago 0 0 0 0 0. 0 0 3,987
S t . Louis 0 0 0 0 0 0 0 974
Minn. 0 0 0 0 c. 0 0 612
Kan. Cit y 0 0 0 0 0 0 0 860
D allas 0 0 0 0 0 0 0 830
San Fran. 437 0 0 0 2 435 0 2,046 

#29,565T otals $4,034 197 0 #50 $>432 #3,649 0
B i l ls  held over n ight by New York fo r  d is tr ib u t io n  to  other Fed»res,banks-

Tot al
NOTE: R. indicates RETAINED in above statement.

#29,572

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED* |

Authority > Q • \ b G  ^  j

ft-

MATURITIES ANI): RATES ON BILLS PURCHASES W35K .5NDED DECMBSR 21, 1952
(000 Omitted) ' "

1-30 days 31-60 days 61-90 days Over 90-days
1% 1% ___1$______  - ________ T o ta l

A tlanta #33 $44 $20 0 $97

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WEEK. .EMDED DECEMBER 211 1932

q̂qq omitted)

(Excluding S p ec ia l 1-day Cert, o f  In d .)

Government Bankers
S e cu r it ie s Acceptances T ota ls

Purchased $44,737 $ 97 $44,834
S old 22,559 0 22,559
Matured 22,205 482- 22,687
Exchanged 65,937 0 63,937

$385- $ 412-
163-(Net Change 1 6 3 -(Net Change

1-day holdover 1-day holdover
& other b i l l s  ) & other b i l l s )

T ota ls § 27- 1548- $ 575-

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES 7/BEK ENDED DECEMBER 31, 1952

(000 Omitted)

Within 16-30 31-60 61-90 91 days- Over 6 
15-days days days______days 6 months months T ota ls

Gov’ t S e cu r it ie s  $56,250 $108,564 $171,125 $274,733 $253,763 $986,264 $1,850,699 
B i l ls  Purchased 8,061 4 ,855 11,005 9,502 0 _________0_________ 53,221

T ota ls  $64,311 $113,419 $182,128 $284,035 $253,763 $986,264 $1,883,920
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL December 16 , 1932.

Dr. E. A. Goldenweiser, D irector ,
D iv is ion  o f  Research and S t a t is t i c s ,

Federal Reserve Board,
Washington, U. C.

Dear Dr. Goldenweiser:

Enclosed i s  a report o f  open market operations

f o r  the period  from December 8 , 1932 to  December 14, 1932

in c lu s iv e , togeth er w ith data rece ived  from Federal Reserve

banks.

*

y>

<w.

L

Encl.
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M ■ /
A V ' \  J

y r

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

/4
i i  RECEIVED %
P o E C l 71932 *

CQMFIDjENTIAL December 16, 1932.

Mr, L* Smead, C h ie f,
D iv is ion  o f  Bank O perations,

Federal Reserve Board,
Washington, D. G.

Dear S ir ;

Enclosed i s  a rep ort o f  open market operations 

f o r  the period  from December 8 , 1932 to  December 14, 1932 

in c lu s iv e , together w ith data rece ived  from Federal Reserve 

banks.

V. • B. Matte son
Assistant Deputy Governor
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

Gov. Mcycr 
Mr, Hsmlln. 
Ur. Jurr.cc _ 
lirr.
Mr. k;.l;cr

Mr.
Mr.
fitrr.e n< 
ftfciui'ti U

CONFIDENTIAL December 16, 1952.

Dear Governor Meyer:

Enclosed i s  a report o f  open market operations 

fo r  the period  from December 8, 1952 to  December 14, 1952 

in c lu s iv e , togeth er w ith data rece ived  from Federal Reserve 

banks.

Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPM MARKET OPERATIONS FOR WEEK MDED DECEMBER 14, 1932

(000 Omitted)
TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

EARNING Outright Sales Outright S ales
-1931- ASSETS Purchases Contract s Purchases Contracts DISCOUNTED

Dec. 16 $1,941,351* $ 905,694* i  6 $302,9216 $ 4,151 697,908
" 30 2 ,185,216 764,933 38,^95 248,708 78,267 1 ,024,133
-1932-

Jan* 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1 ,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262** 1,795,219** 5,752 47,787 15,732 469,828
J u ly  27 " 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 31 2,324,484 1,851,315 400 34,098 0 432,756
Sept ,28 2 ,231,806 1,851,025 2,658 33,203 401 339,647
Oct, 26 2,212,391 1,850,949 0 33,695 0 322,322
Jfov. 30 2,200,030 1,850,766 0 34,800 0 308,973
Dec. 7 2,188,349 1,850,677 0 33,717 0 298,618

" 14 2,174,346 1,850,726 0 33,769 0 284,473

*Includes $246,000*000 sp e c ia l one-day Treasury c e r t i f i c a t e  o f  indebtedness,
$48,500,000 o f  which was so ld  to  member banks as fo llo w s : In New York $26,500,000,

in  Boston $22,000,000.
*

**Includes $24,000,000 sp e c ia l one-day Treasury c e r t i f i c a t e  o f indebtedness issued 
to  Federal Reserve Bank o f  Chicago on June 29.

CHANGES IN EARNING ASSET HOLDINGS DURING WEEK ENDED DECEMBER 14. 1932
(000 Omitted) '

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Dec. 14 Change Dec, 14 Change Dec. 14 Change

Boston $ 9 6 ,7 i3 $ 0 1 0 | 0 | 14,187 $ 339+
New York 733,292 0 151 3 - 62,947 2 ,4 1 3 -
P h ilad e lph ia 139,269 0 A 4+ 50,415 136+
Cleveland 178,282 0 0 0 30 , 530 424-
Richmond 47,133 0 790 30+ 16,463 935-
At lant a 46,631 51+ 2,652 5+ 23,208 550+
Chicago 262,210 0 0 0 18,124 485-
S t , Louis 66,156 0 0 0 7,593 2 -
M inneapolis 54,623 2 - 0 0 11,737 280-
Kansas C ity 57,252 0 0 0 13,281 79-
D allas 45,721 0 0 V 5,719 342-
San F rancisco 123,444 0 437 62>*-‘ 30,269 10 ,210 -
N* Y. holdovers . .  , -  -

and other b i l l s 29,735 79+
T ota ls $1,850,726 $49+ $33,769 $52+ $284,473 $14,145-

COM'ISNT CKT CHANGES WEEK MDED DECEMBER 14, 1932

Total earning assets  o f  th e  System d eclin ed  $14,003,000 during the current 
statement week. The most important change was a decrease in  b i l l s  d iscounted 
amounting to $14 ,145,000.
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Money
Market

Government
Security
Market

Due to a number of elements, tne excess reserves l*eld by 
a ll  member banks in the country increased about $35*000,000 {luring 
the week ended December 14th, amounting on that date to $522^000,000, 
About one-half of the rise in excess bank reserves was the result of 
gold movements, representing an excess of imports of gold over a net 
increase in the amount held under earmark for foreign account, Other 
factors contributing to the increase in excess reserves were an un- 
seasonal reduction in money in circulation which amounted to $6,000,000* 
an increase in Federal Reserve flo a t , a small decrease in Treasury bal­
ances at the Reserve Banks, a decline in reserve requirements, and a 
decrease in foreign bank deposits at the Reserve Banks. Part of the 
funds provided by these transactions were absorbed in a further re­
payment of $15,000,000 of member bank borrowings, but the larger por­
tion went to increase excess reserves. The estimated average excess 
reserves held by a ll  member banks in the country were $510,000,000 dur­
ing the week ended Decentoer 14, as compared with a $467^000,000 surplus 
in the preceding week.

Surplus reserves of New York City banks rose jfrom 
$234,000,000 on December 7 to $393,000,000 on December 14. This in­
crease was very largely the result of an inflow of funds to New York 
from other parts of the country, and in a smaller degree resulted from 
gold operations and payments to the market by foreign account.

Operations on December 15th materially increased the excess 
reserves of a l l  mentoer banks in the country. The volume of Treasury 
disbursements for redemption o f maturing notes and interest payments 
considerably exceeded the Treasury’ s receipts from the money market 
which included those for cash sales of the new issues and some income 
tax collection s. The Treasury overdraft at a l l  Reserve Banks on the 
15th amounted to only $64,000,000, however, as the Treasury realized 
from the British debt payment the amount of $95,550,000 which was 
provided by the Federal Reserve Bank of New York against the earmarking 
in London of an equivalent amount of gold by the Bank of England. A 
part of the gain of funds to the money market on December 15 was ab­
sorbed by the sale to New York City banks of $40,000,000 o f participa­
tions in the special one day certificate of indebtedness issued to the 
Reserve Bank to cover the Treasury overdraft.

Income tax collections within the next few days, a withdrawal 
of Treasury funds from Government depositaries on the 19th to restore 
its  balance at the Reserve Banks to the customary le v e l, and the holi­
day currency requirements w ill draw down the excess reserves of the 
member banks, so that at the end of the forthcoming week they should 
not be greatly different from the surplus of December 14. With the 
return of currency after Christmas, however, the excess reserves of the 
member banks may be expected to show a renewed expansion#

Money rates in the New York market showed no important varia­
tion during the past week. Call money was available in the outside 
market at 5 /8  and 3 /4  o f one per cent, as against a range of 1 /2  to 3 /4  
of one per cent in the previous week. On the other hand, open market 
commercial paper was traded in at a slightly  lower range of 1 1 /4  -
1 3 /4  per cent, and yields on United States Government short-term 
securities receded s lig h tly . Other divisions of the money market were 
entirely without change*

The market for United States Government securities was fa ir ly  
active for the current statement week with a steady demand for the 
short-term issues anden increasingly good demand for the long-term Treas­
ury bonds at rising prices. A ll Treasury bonds except the 3s and 3 l /8 s  
reached new high prices for the year. The 4 l /4 s  and 4s went to a yeild  
basis well under 3 1 /2  per cent, Prices for short-term issues which
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showed the sm allest or no y ie ld s ,  d eclin ed  f r a c t io n a l ly ,  r e f le c t in g  the reduced 
value o f  the exchange p r iv ile g e  in the December 15 issu e . P r ices  fo r  the h ighest 
y ie ld  short-term  issues made fr a c t io n a l advances. The new Treasury issues o f  one- 
year c e r t i f i c a t e s  and fou r-year n otes , at the c lo se  o f  the p er io d , were o ffe re d  in 
the market at premiums o f  12/32 and 24/32 r e s p e c t iv e ly . At the c lo se  o f  the s ta te ­
ment week the average y ie ld  on the short-term  issues at dealers* o ffe r in g  p r ice s  
(ex c lu s iv e  o f  the two issues o f  Treasury c e r t i f i c a t e s  maturing next February and 
March, which showed no y ie ld  at current p r ice s )  was about 0.81% including the two 
new Treasury issues and 0.73% excluding the new issues as compared with 0 .74$ at 
the c lo se  o f  the previous rep ortin g  period  and the average s e l l in g  p r ice  fo r  the 
L iberty  Loan bonds was 102.56 and o f  Treasury bonds 108.09 as compared with the 
previous week’ s average c lo s in g  p r ice  o f  102.59 and 101.64 r e s p e c t iv e ly .

Dealers* O fferin g  P r ices  at the Close o f  the Current Statement Week
and Net Changes from the Close o f  the Previous Statement Week

Net Approx.
Issue P rice Change Y ie ld

3 3 / 4 % Ce^ts. o f Ind. due Feb* I t 1 9 3 3 1 0 0  1 9 / 3 2 -  7 / 3 2 -  --------
3 3 / 4 % »» t f t f " Mar. 1 5 , 1 9 3 3 1 0 0  3 1 / 3 2 -  3 / 3 2

2 % t f  t f t f " May 2 , 1 9 3 3 1 0 0  2 3 / 3 2 -  1 / 3 2 0 . 1 0 %

1 1/2% t t  t t t t ” June 1 5 , 1 9 3 3 1 0 0  2 1 / 3 2 -  2 / 3 2 0 . 1 8 %

1 1 / 4  % t i  t t t t " Sept. 1 5 , 1 9 3 3 1 0 0  2 4 / 3 2 0 . 2 4 %

3 /*£ t t  t f t f " Dec, 1 5 , 1 9 3 3 1 0 0  1 2 / 3 2 + 1 2 / 3 2 0 . 3 7 %

3 * Treasury Notes ” May 2 , 1 9 3 4 1 0 3  5 / 3 2 -  2 / 3 2 0 . 6 9 %

2 1 / 8 % t f t f " Aug. l i 1 9 3 4 1 0 1  2 5 / 3 2 ------ 1 . 0 1 %

3 % t f t t " June 1 5 , 1 9 3 5 1 0 2  2 4 / 3 2 -  -  • 1 * 8 7 %

3 1 / 4 % t t t f " Aug. 1 . 1 9 3 6 1 0 2  2 0 / 3 2 + 4 / 3 2 2 . 4 9 %

2 3 / 4  % t f t f M Dec. 1 5 , 1 9 3 6 1 0 0  2 4 / 3 2 + 2 4 / 3 2 2 . 5 5 %

3 1o t t t t " Apr. 1 5 , 1 9 3 7 1 0 1  1 4 / 3 2 +  6 / 3 2 2 . 6 4 %

3 1 / 4 %
t i t t " Sept. 1 5 , 1 9 3 7 1 0 2  4 / 3 2 + 4 / 3 2 2 * 7 7 %

Treasury B i l l s -  a l l  m aturit ies  -  0 * 2 0 %  discount b id , 0 , 0 5 %  asked

Closing Sale P r ices  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Ghanges from

______________ Close o f  the Previous Statement Week___________________
Net Net

Issue P rice Change Issue P rice Change
1st 3 l /2 s 102 --------- Treasury 4 1 /4  s 1947-52 109 1/32 +18/32
1st 4 l /4 s 102 2/32 -4 /3 2 t f 4s 1944-54 105 10/32 +27/32
4th 4 l /4 s 103 20/32 -1 /3 2 t t 3 3 /4s 1946-56 103 10/32 +28/32

t t 3 3 /8s 1943-47 101 2/52 + 4/32
t t 3 3 /8s 1940-43 101 25/32 +11/32
t t 3 3 /8s 1941-43 101 17/32 + 8/32
t f 3 l /8 s 1946-49 97 31/32 + 5/32
t f 3s 1951-55 96 22/32 +13/32

Bankers
Acceptances

Reports 
week 
ended 
Dec. 14

Dealers* o f fe r in g s  o f  unendorsed bankers acceptances con­
tinued at the fo llow in g  rates during the current statement week:
3 /8  per cent fo r  30s, 60s and 90s, 1 /2  per cent fo r  120s and 3 /4  
per cent fo r  180-day b i l l s *

Boston reported that there was very l i t t l e  a c t iv i t y  in it s  
b i l l  market during the past p er iod ; both the supply and demand was 
sm all. Short m aturities moved b es t . In New York trading in the b i l l  
market was extremely d u ll. The supply o f  new b i l l s  was very lig h t  as 
lo c a l  banks, which were considerably  over in th e ir  reserve p o s it io n s , 
were not in clin ed  to s e l l  to the d ea lers . The demand, while very se­
le c t iv e  as to names, was fa ir ly  good and d e a le rs ’ aggregate p o r t fo l io s  
declined  during the week by £6*000,000 to  ^8,000,000. Ph iladelphia 
reported that in i t s  acceptance market o f fe r in g s  continued sm all. 
Buying increased s l ig h t ly  but was s t i l l  lim ited  and s e le c t iv e *
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OPERATIONS FOR AC CO HIT OF IJNIT SO STATES TREASURY

There were no purchases o r  sa les  consummated during th e  current s ta te ­
ment week under Treasury a u th oriza tion ,

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVZENItMT SECURITIES

Transactions consummated in the System Account during the current s ta te ­
ment week con sisted  o f

Sales in  the market o f  
$ 5,000,000 -  Treas, B il ls  due D ec.28,1932

26.750.000 -  3 1 /4#  T/N
15.500.000 -  3 3 /4#  C /I

$47,250,000

Dec.15,1932 
M ar.15,1933

Purchases in the market 
$ 5,000,000 -  3 l/4%  i/IT due D ec.15,1932

1.500.000 -  T r e a s .B ills  
27,550,000 -  "  "

2.200.000 -  "  ”
5.000.000 -  « "  

250,000 -  2 #  C/I
2,750,000 -  1 1 /2#  "
3.000.000 -  1 1/4# "

$47,250,000

Jan .11,1933 
Jan .25,1933 
Feb. 8,1933 
Mar. 1,1933 
May 2,1933 
June.15,1933 
SeptJ.5,1933

These tran saction s  d id  not a f fe c t  the amount o f  t o t a l  hold ings in th e  
System Account which remained at §1 ,639 ,607 ,500 . The p a r t ic ip a t io n s  by Federal 
Reserve banks and th e  c la s s i f i c a t io n  o f issues held in  the Account at the c lo se  o f  
business Wednesday, December 14 , 1932, were as fo llo w s :

PiRTICIPATIONS BY FEDERAL RESERVE BMKS RECAPITULATION OF HOLDINGS BY MATURITIES

53.600.000
55.600.000
46.208.000
69.550.000
38.200.000
38.600.000
49.950.000
35.000.000
75.334.000
13.775.000

158.525.000 
125,237,500
118.725.000
168.483.000

76.225.000
102.452.000

78.527.000
25.025.000
29.000.000

281.591.000

Boston $ 95,978,500 Dec , 28,1932 - Treasury B i l ls  :
New York 607,453,000 Jan. 11,1933 — f t

P h iladelph ia 135,919,000 w 18,1933 — t t t f

Cleveland 178,282,000 H 25,1933 — » t f

Richmond 47,132,500 Feb. 8,1933 - tt t f

At lant a 46,560,000 w 15,1935 - tt f t

Chicago 199,195,000 n 23,1933 — t t t t

S t . Louis 65,655,500 Mar. 1,1933 — TT Tt

M inneapolis 47,087,000 Dec. 15,1932 - 5 \/t$ T/N
Kansas C ity 57,180,500 Feb. 1,1933 - 5 3 /4 # C /I
D allas 35,721,000 Mar. 15,1933 - 5 3 /41° t f

San Francisco 123,443,500 May 2,1933 - 2 % t t

June 15,1933 - 1 1 .M o f f

Sept • 15,1933 - 1 1 / 4 # t t

May 2,1934 - 5 % T/N
Aug. 1,1934 - 2 1 /8 $ Tt

June 15,1955 - 5 % tf

Oct •
15,1932 /47-4  1 /4 #  1st 
15 ,1933 /38 -4  1 /4 #  4th

T ota ls $1,639 ,607,500 $1,639,607,500
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ITEMIZED STATEMENT OF TRANSACTIONS IN G0V2KNM2HT SECURITIES MD BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT 0 ?  ALL FEDERAL RESERVE BANKS 

_____________________ FROM DECEMBER 6 TO DEC:£TBEB 14, 1932, INCLUSIVE_____________________

GOVERNMENT SECURITIES -  SYSTM INVESTMENT ACCOUNT

Purchases Sales
Bost on $ 2,765,500 $ 2 ,765,500
New York 17,506,000 17,506,000
P h ilad elph ia 3,916,500 3,916,500
Cleveland 5,137,500 5,137,500
Richmond 1,359,000 1,359,000
A tlanta 1,341,500 1,341,500
Chicago 5,740,500 5,740,500
S t . Louis 1 ,891,500 1,891,500
M inneapolis 1 ,357,000 1,357 ,000
Kansas C ity 1,647,500 1,647,500
Dallas 1,030,000 1,030,000
San Francisco 3,557,500 3,557,500

T ota ls $47,250,000 $47,250,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS

Atlanta
M inneapolis

T ota ls

Net Change from 
Previous Week

N O N E

0TH2R 'TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
| 84,450 M isc. Govft Sec,
498,450 " ” "

§582,900

$ 32,400 M isc. Gov’ t Sec,
500,850 ” " "

§533,250

BANKERS ACCEPTANCES 
(000 Omitted)

M aturities
and S ales ' Other H oldings

By A l lo t -  Held Held Close Dec. 14,1932
H oldings Purchased ment from in E lse ­ Hold ings S ales Other
Dec. 7 Own Mkt . New York N. Y. where Dec. 14 Contracts B i l ls

Boston $ 0 1 o 0 $0 * § 0 $ 0 0 $ 2,261
New York 154 0 0 3 0 151 0 9,820
P h ila . 0 4 R. 0 0 0 4 0 3,066
Cleve. 0 0 0 0 0 0 0 2,995
Richmond 760 50 " 0 0 20 790 0 1,186
Atlanfc a 2,647 711 " 0 0 706 2,652 0 1,098
Chi cago 0 0 0 0 0 0 0 3,987
St .Louis 0 0 0 0 0 0 0 974
Minn. 0 0 0 0 0 0 0 612
Kan. Cit y 0 0 0 0 0 0 0 860
D allas 0 0 0 0 0 0 0 830
San Fran. 500 0 0 0 63 437 0 2,046

T otals $4,061 $765 0 $ 3 $789 $4,034 0 $29 , 735

NOTE: R. indicates Retained in above statement.
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MATURITIES AND RATES ON 3 ILLS PURCHASED WEEK ENDED DECEM3ER 14, 1932

P h iladelph ia
Richmond
Atlanta

Totals

1-30 days
1%

$ 0 
0 

338

$338

^Purchased at 1%

(000 Omitted)

31-60 days 
1 $

$ 0 
0 

207

$207

61-90 days 
2 1/ 2$
$ 4 

50* 
166*

Over 90-days
Total

5 4 
50 

711

$ 765

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WEEK ENDED DECEMBER 14, 1932

(000 Omitted)

Government
S e cu r it ie s

Bankers 
Acceptances To ta ls

Purchased $47,832 $765 $48 ,e97
Sold 47,783 0 47 ,783
Matured 0 792 792

$ 27- $ 22+
79+ (Net Change 79+

1-day holdover
and other b i l l s )

T ota ls $ 49+ | 52+ 1 101+

1-day holdover 
and other b i l l s '

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WEEK ENDED DECEMBER 14, 1932

(000 Omitted)

Within 
15 -days

16-30
days

31-60
days

61-90
days

91 days- Over 6 
6 months months Totals

Gov’ t S e cu r it ie s  $149,142 $58,356 $177,733 §143,550 
B i l l s  Purchased 4,074 2,766 1,923 25,006

,020 $1,019,925 §1,850,726 
0 0 33,769

To ta ls #153,216 $61,122 $179,656 $168,556 $302,020 $1,019,925 $1,884,495
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Dr. E. A. Goldenweiser, Director,
Division of Research and S ta tistic s , 

Federal Reserve Board,
Washington, D. C.

Dear Dr, Goldenweiser:

Enclosed is  a report of open market operations

for the period from December 1 , 1932 to December 7, 1932 

inclusive, together with data received from Federal Re­

serve banks.

DECLASSIFIED'

■>
Authority

Fe d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

CONFIDENTIAL December 9, 1932

W« B. Matteson
Assistant Deputy Governor
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N * * /
|  . \ y F e d e r a l  R e s e r v e  B a n k
1 f \

o f  N e w  Y o r k

CONFIDENTIAL December 9, 1932.

Mr. E. L. Smead, Chief,
Divison of Bank Operations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:
Enclosed is a report of open market operations for 

the period from December 1, 1932 to December 7, 1932 inclu­
sive, together with data received from Federal Reserve banks.

Assistant Deputy Governor

RECEIVED ^
•jl I '32

Encl.

fDivision of uank Operations
'  i
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

For oiac
Gov: Meyer___
Mr, H 2 m iin _ .k C  
.Mr, Jsmes 
Mr.
Mr. W m . L ^

Ur,
Ur,
f to d  mrt£ - lit"1'"3

:! iU Qtiidt Ot«i

CONFIDENTIAL December 9 , 1932.

Dear Governor Meyer:

Enclosed is  a rep ort o f  open market operations f o r  

the period  from December 1 , 1932 to  December 7, 1952 in c lu ­

s iv e , togeth er  w ith data rece ived  from Federal Reserve banks.

Vejsr tru ly  you rs ,

¥. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
-REPORT OF OP3T Ĵ iAEKST 0P2EATI01TS FOB VEX SIDED DECEMBER 7, 1932

H oldings o f  Earning Assets o f  Federal BeVerve Banks from December 9, 1951 to  Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Cont ract s Purchases Contracts DISCOUNTED
Dec. 9 $1,861,566 717,193 T ~ c T $375,934 "1)13", 2 85 “ '$ 725,182

n 30 2,185,216 764,933 38,295 248,708 78,267 1 ,024,153
-1932
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,659
Feb,. 24 1,723,862 740,006 550 126,865 6,517 835,245
Mar. 30 1 ,578,146 860,056 11,562 62 ,281 4,081 633,255
Apr . 27 1 ,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,575 0 471,267
June 29 2 ,340,262* 1,795,219* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 58,210 1,490 525,390
Aug. 31 2,324,484 1,851,515 400 54,098 0 432,756
Sept . 28 2,231,806 1,851,025 2,658 33,203 401 339,647
Oct.. 26 2,212,391 1,850,949 0 33,695 0 322,322
Nov. 30 2,200,030 1,850,766 0 34,880 0 308,973
Dec. 7 2,188,349 1,850,677 0 35,717 0 298,618

*Includes $24,000,000 sp e c ia l one-day Treasury c e r t i f i c a t e s  o f indebt ednes s issued to
Federal Beserve Bank o f  Chicago on June 29.

CHANGES IN BART INC ASSET HOLDINGS DURING W5££ ENDED DECEMBER 7, 1952
(000 Omitted)

GOVTOTLEOT S!SCURITIS3 BARKERS ACCEPTANCES BILLS DISCOUNTED
Balanc e Net Balance Net Balance Net
Dec. 7 Change Dec. 7 Change Dec. 7 Change

Boston 1 96’ , 713 $ 0 $ 0 1? o | 13,848 291-
New York 755, 292 2 ,5 0 0 - 154 4 7 - 65,360 3,783+
P h iladelph ia 139,269 0 0 0 50,279 76-
Cleveland 178,282 0 0 o 30,954 589+
Kichmond 47,133 1+ 760 150- 17,398 783-
A tlanta 46,580 1 7 - 2,647 1 - 22,658 75+
Chicago 262,210 0 0 0 18,609 60+
S t . Louis 66,156 0 0 0 7,595 63+
M inneapolis 54,625 7 3 - 0 0 12,017 711-
Kansas C ity 57,252 0 0 0 13,360 541-
D allas 45,721 2,500+ 0 0 6,061 1 ,1 4 1 -
San Erancisco 123,444 0 500 31+ 40,479 11 ,382 -
N. Y. holdovers

and other b i l l s 29,656 996-

T cta ls $1,850,677 § 89 - §33,717 §1 ,163 - §298,618 §10 ,355 -

COMMENT ON CHANGES WEEK ENDED DECEMBER 7 , 1932.

T otal earning assets  o f  the System d eclin ed  $11,681,000 during the 
current statement week. The p r in c ip a l changes, by c la s s i f i c a t io n ,  con s isted  
o f  decreases in ou tr igh t hold ings o f  bankers acceptances and b i l l s  discounted 
o f  vl»lf> 3 , 0 0 0  and ^10,555,000 r e s p e c t iv e ly .
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Money
Market

Government
Security
Market

jtŝ r the week ended December 7, ex_t>o reserves o f  a l l  member 
banks in the country are estim ated to have averaged about $>467,000,000* 
as compared with an average o f  *502,000,000 in the preceding week. The 
gen era lly  lower le v e l  o f  surplus reserves resu lted  from currency require-* 
ments around the December 1 week-end and from a temporary increase in 
Treasury balances at the Reserve Banks.

The net change from Wednesday, November 30, to  Wednesday, 
December 7 , however, was a declin e  o f  only $8,000,000, with excess re ­
serves on the la t t e r  date amounting to  $487,000,000, During th is  week 
the amount o f  currency outstanding showed a seasonal increase o f  
$21,000,000 despite  the return to the New York Reserve Bank o f  gold  
c e r t i f i c a t e s  tem porarily earmarked fo r  fo re ig n  account toward the c lo se  
o f  November, Other fa c to rs  tending to reduce reserve balances o f  the 
member banks, were a net increase in Treasury balances at the Reserve 
Banks and a $10,000,000 reduction  in member bank d iscou n ts . These losses 
x»f funds to  the nation a l money market were la rg e ly  o f f s e t  fo r  the week 
by an increase o f  $14,000,000 in the monetary gold  s to ck , a decrease o f  
$12,000,000 in fo re ig n  bank d ep osits  at the Reserve Banks, a s iza b le  re­
duction  in member bank reserve requirements from th e ir  December 1 peak, 
an increase in Federal Reserve float-,-an d  a d d it io n a l issues o f  nationa l 
bank notes.

In New York City excess reserves o f  the banks dropped from 
$278,000,000 on November 30 to $234,000,000 on December 7* By fa r  the 
most important element in th is  reduction  in surplus reserves was the 
usual f i r s t  o f  the month ou tflow  o f  commercial and banking funds to other 
parts o f  the country. The New York money market a lso  sustained a s iz ­
able lo s s  o f  funds through Treasury tra n sa ction s , as withdrawals o f  funds 
from Government d e p o s ito r ie s  in th is  d is t r i c t  were su b sta n tia lly  la rg er  
than the amount o f  funds disbursed in the New York market, These lo s se s  
o f  reserve funds considerab ly  exceeded the return to the Reserve Bank o f  
currency p rev iou sly  earmarked fo r  fo re ig n  account, payments to the market 
from fo re ig n  balances at the Reserve Bank, a net gain o f  funds through 
gold  op era tion s , and a decrease in reserve requirements o f  the New York 
banks^

A fter  the passage o f  the f i r s t  o f  the month, c a l l  money, which 
had been held at 3 /4  o f  one per cent in the ou tside market, again became 
a v a ila b le  at 1 /2  o f  one per cen t. Furthermore, on December 5 , a l l  
dea lers  reduced th e ir  quoted ra tes  fo r  bankers b i l l s  by 1 /8  per cen t, 
the o f fe r in g  rate fo r  the 90 day m aturity becoming 3 /8  o f  one per cen t, 
a new low in the h is to ry  o f  the American acceptance market. This d e f i ­
n ite  change in the b i l l  market was in recog n ition  o f  the fa ct that some 
o f  the d ea lers  had been endeavoring to ob ta in  ch oice  names at 1 /8  per 
cent below th e ir  quoted rates* No change occurred  in other d iv is io n s  o f  
the money market.

The market fo r  United States Government s e c u r it ie s  was moderate­
ly  a ctive  fo r  the current statement week and some improvement was shown 
in the demand fo r  the long-term  fconds. P r ice s  fo r  the short-term  issues 
o f  Treasury c e r t i f i c a t e s  and Treasury notes maturing up to  and including 
June 15, 1935 d eclin ed  from 1/32 to 13/32 fo r  the week* while p r ice s  fo r  
the Treasury notes maturing in 1936 and 1937 and the L iberty  Loan and 
Treasury bonds advanced from 1/32 to 15/32 with the excep tion  o f  the 
p r ice s  fo r  the F irs t  4 1 /4$  L ib erty  Loan bonds and 3 1 /8$  and 3$ Treasury 
bonds., which declined  from 1/32 to  7 /3 2 . At the c lo se  o f  the current 
rep ortin g  period  the average y ie ld  on the short-term  issues at d e a le rs ’ 
o f fe r in g  p r ice s  (ex c lu s iv e  o f  the. issues o f  Treasury c e r t i f i c a t e s  and 
notes maturing up to  and including March 15, 1933 which showed no y ie ld  
at current p r ice s )  was about 0 .74$  as compared with 0 .78$ at the c lo se  
o f  the previous period  and the average s e l l in g  p rice  fo r  the L iberty  Loan 
bonds was 102*59 and o f  Treasury bonds 101.64 as compared with the pre­
v iou s weekTs average c lo s in g  p rice  o f  102,54 and 101.49 resp ective ly* .Digitized for FRASER 
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D ealersf O fferin g  P r ice s  at the Close o f  the Current Statement Week

3/4# 
3 /4#

1o
1/ 2%
1 /4 #

fo
1 /& fo 

%
1 /4#

#
1 /4#

■ 1 n. ■ Net Approx
Issue P r ice Change Y ield

Treasury Not es due Dec. 15, 1932 100 9732 - 1 3 / 3 2 -  -  -

C erts , o f  Ind. t t Feb. 1, 1933 100 26/32 -  4/32 -  -  -
Tt tt Tt n Mar. 15, 1933 101 2/32 -  6/32 -  -  -
t t  t t t t TT May 2, 1933 100 24/32 -  4/32 0.11#
f t  t t 11 tt June 15, 1933 100 23/32 -  2/32 0.11#
t t  tt tt t f S e p t . 15, 1933 100 24/32 -  2/32 0.27#

Treasury Notes 11 May 2 , 1934 103 3/52 -  1/32 0 .77#
tt t t Tt Aug. 1, 1934 101 25/32 -  1/32 1.03#
t t tt tt June 15, 1935 102 24/32 -  1/32 1.88#
n t f tt Aug. 1, 1936 102 16/32 + 3/32 2.53#
tt t t t? Apr. 15, 1937 101 8/32 + 6/32 2.69#
t t ft tt S ept. 15, 1937 102 + 6/32 2.80#

Treasury B il ls -  a l l  m atu rities  - 0 .20#  discount bid -  0 .05#  asked

Closing Sale P r ice s  on the New York Stock Sxchange at the Close 
o f  the Current Statement Week and Net Changes from

Close o f  the Previous Statement Week __________
Net Net

Issue Pri ce Change Issue P r ice Change
1st 3 l /2 s 102 + 6/32 Treasury 4 T /4 s 1947-52 108 15/32 715/32
1st 4 l /4 s 102 6/32 -  2/32 " 4 s 1944-54 104 15/32 +14/32
4th 4 l /4 s 103 19/32 + 1/32 " 3 3/4s 1946-56 102 14/32 + 5/32

" 3 o /8s 1943-47 100 30/32 + 3/32
” 3 3/8s 1940-43 101 14/32 + 7/32
" 3 3 /8s 1941-43 101 9/32 + 3/32
" 3 l /8 s 1946-49 97 26/32 -  1/32
” 3 s 1951-55 96 9/32 -  7/32

Bankers 
Accept ances

Reports 
week 
ended 
Dec* 7

D ea lers1 o ffe r in g s  o f  unendorsed bankers acceptances were at 
the follow ing; ra te s  at the c lo s e  o f  the current statement week: 3 /8  per 
cent fo r  30s, 60s and 90s; 1/2 per cent fo r  120s and 3 /4  per cent ft>r 
180-day b i l l s .  This represents a red u ction  of 1 /8  per cent on a l l  
m aturities from the previous weekfs o f fe r in g  ra tes*

Boston reported  that although there was a small increase in 
the supply o f  b i l l s  in  i t s  d is t r i c t  during the past week, there was 
p r a c t i c a l ly  no demand. Dealers forwarded o ffe r in g s  to  other c i t i e s .
In l in e  with d ea lers  in  other c i t i e s ,  the lo c a l  acceptance rates  were 
reduced 1 /8  to 1/2 per cent b id , 3 /8  per cent asked fo r  90-day b i l l s .

New York the volume o f  b i l l s  handled by dealers during the week 
w hile not la rg e , showed a moderate increase over la s t  week’ s t o t a l .
On December 5 dea lers  reduced t h e ir  quoted ra te s  by 1 /8  per cent on a l l  
m aturities to  1 /2  per cent bid up to  90 days, 3 /8  per cent asked, 4 
months 5 /8  per cent b id , 1 /2  per cent asked, 5 and 6 months 7 /8  per 
cent b id , 3 /4  per cent asked. This reduction  brought ra tes  to  a new 
low le v e l  in the American b i l l  market. Follow ing th is  red u ction  in 
ra te s , there  was some in crease  in  the supply o f  b i l l s ,  the bulk o f  
which came from one o f  the large  l o c a l  banks which put out a block o f  
between 15 and 20 m ill io n s . The demand continued good and at the 
c lo se  o f  the week d e a le r s 1 aggregate p o r t f o l io s  had on ly  increased  by
3 m illio n s  t o  14 m ill io n s , P h iladelph ia  reported  that the low ering o f  
th e  ra te  produced a few more b i l l s  with th e  demand more s e le c t iv e .  
P o r t fo l io s  held  at same low le v e l .
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OPERATIONS FOB ACCOUNT OF UNITED STATSS- TREASURY

There were no purchases or sa le s  consummated during the current 
statement week under Treasury authorization*

SYSTEM SPECIAL DTV35TM1T ACCOUNT -  GOVERNMENT SECURITIES

Transactions consummated in  the System Account during the current 
statement week con sisted  o f

(1 )  S a le  in  the market o f

5000 ,COO -  3% T/N due May 2 , 1934 fo r  $2,000,000 -  3% T/N due June 15, 1935
2>500,000 -  Treas, B i l ls  due 2,500,000 -  3 1/4% T/N due Dec*15,1952 

Dec* 28, 1932
$4,500,000 $4,500,000

(2 ) Sale on December 6, 1932 o f  $2,500,000 United S tates Government S e cu r it ie s  
fr o m Feder a l  Reserve Bank o f  Hew York’ s p a r t ic ip a t io n  t o  Federal Reserve Bank 
o f  D a lla s r p a r t ic ip a t io n  in  the Account*

This sa le  t o  the Federal Reserve Bank o f  Dallas represented part 
o f  i t s  shortage in the hold in gs in System Account.

These tran saction s  did not a f fe c t  the amount o f  t o t a l  hold ings in  
the System Account which remained at $1,639,607,500* The p a r t ic ip a t io n s  bjr 
Federal Reserve Banks and the c la s s i f i c a t io n  o f  issu es held  in  the Account 
at the c lo s e  o f  business Wednesday, December 7 , 1932, were as fo l lo w s :

PARTICIPATION'S BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 95,978,500 Dec. 28, 1932 -  Treasury B i l ls $ 58,600,000
New York 607,453,000 Jan* 1933 — tt n 54,100,000
P h ilad elph ia 135,919,000 t t 18, 1933 — w  » f 46,208,000
Cleveland 178,282,000 t t 25, 1933 — »» f t 42,000,000
Richmond 47,132,500 Feb* 8 , 1933 — f t  t r 36,000,000
A tlanta 46,560,000 »» 15, 1933 — t t  t r 38,600,000
Chi cago 199,195,000 n 23, 1933 t t  t t 49,950,000
S t . Louis 65,655,500 Mar* 1 , 1933 — - t t  t f 30,000,000
M inneapolis 47,087,000 Dec* 15, 1932 — 3 1/4% T/N 97,084,000
Kansas Cit y 57,180+500 Feb. 1 , 1933 — 3 3 /4 $  C /I 13,775,000
D allas 35,721,000 Mar* 15, 1933 •!* 3 3/4% " 174,025.000
San Francisco 123,443,500 May 2 , 1933 -  2 % » 124,987,500

June 15, 1933 -  1 1/2% » 115,975,000
Sept* 15, 1933 -  1 1/Af/o " 165,483,000
May 2, 1934 -  2 % T/fr 76,225,000
Aug* 1 , 1934 -  2 1/8% " 102,£52>000
June 15, 1935 -  3 % " 78,527,000

t t 15, 1932/47-3 1/2% 1st L/L 25,025,000
t t 15, 1932/47-4 1/4% 1st ” 29,000,000

O ct, 15, 1933/38-4 1/4% 4th " 281,591,000

T ota ls $ 1 ,639,607,500 $1,639,607,500
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

_____________________ FROM DECEMBER 1 TO DECEMBER 7 , 1933, INCLUSIVE______________________ _

GOVERN!,ffiNT SECURITIES -  SYSTEM INVESTMENT ^CCOUNT
Adjustments in

Purchases Sales p a r t ic ip a t io n s
Boston $ 263,500 # 263,500 $ o
New York 1,674,000 1.,674,000 2,500 ,000-
Ph iladelph ia 373,500 373,500 0
Cleveland 489,500 489,500 0
Richmond 129,500 129,500 0
Atlanta 128,000 128,000 0
Chicago 546,500 546*500 0
S t. Louis 180,000 180,000 0
M inneapolis 129,500 129,500 0
Kansas C ity 156,500 156,500 0
D allas 91,000 91,000 2 p, 500 ,000+
San Francisco 338,500 338,500 0

T otals $4,500,000 $4t ,500,000 $2,500,000 Adj

New York
Atlanta
M inneapolis

Totals

HOLD MGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change From 

Previous Week
N O N E

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases
02,750,000

129,200
897,250

$3,776,450

Issue 
M isc. G ov't Sec,

tt tt  tr

Sales
$2,750,000

146,150
970,500

$3,866,650

' I ssue
M isc. G ov't Sec, 

ft t! tf
?r i f  t t

BANKERS ACCEPTANCES
(000 Omitted)

itu r it  ie s
and Sales Other Holdings

By A l lo t ­ Held Held Close Dec . 7/32
Holdings Purchased ment from in E lse­ Holdings Sales Other
Nov. 30 Own Mkt, New York N« Y* where Dec. 7 Contracts B i l l s

Boston  ̂ 0 $ 0 0 50 $ 0 $ o 0 $ 2,261
New York 201 0 0 47 0 154 0 9,742
P h ila , 0 0 0 0 0 0 0 3,065
C leve• 0 0 0 0 0 0 0 2,995
Richmond 910 0 0 0 150 760 0 1,186
Atlanta 2,648 293 R, 0 0 294 2,647 0 1,098
Chicago 0 0 0 0 0 0 0 3,987
St. Louis 0 0 0 0 0 0 0 ^74
Minn, 0 0 0 0 0 0 0 612
Ka n. C i ty 0 0 0 0 0 0 0 860
D allas 0 0 0 0 0 0 0 830
San Fran* 469 34 R. 0 0 3 500 0 2,046

Totals $4,228 ^327 0 $47 $447 $4,061 0 $29,656

NOTE: R, ind icates  Reta Lned in above statement.
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MATDBITIES AND RATES ON BILLS PURCHASED YESE H JD^ DECEMBER 7, 1932
( 0 0 0  O m ittedf

1-30 days 31-60 days 61-90 days Over 90-days
1% __ 1£______  __________________________

Atlanta $ 27 $247 $ 19 0 (>293
San F rancisco ____6 28 ___ 0_ _ _ 0__  _ _J34

T ota ls  $ 33 $275 $ 1 9  0 $327
f -—

RECAPITULATION OF PURCHASES AND S;\LES 0 ?  GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WEEK 3TDED DECEMBER 7, 1932

(000 Omitted)

Purchased
Sold
Matured

Government
S e cu r it ie s

$8,277
8,366

0

Bankers
Acceptances

0

W'

327
)
494
167-
9 9 6 -(Net Change
____ 1-day holdover

& other h i l l s )

T ota ls

$8,604 
8,366 

494 
256-
99 6 -(Net Change 

_JL-day holdover 
& other b i l l s )

Tota ls 89 - $1,165* #1 ,252 -

MATLRITY DISTRIBUTION OF HOLDHTGS OF GOVERN]STT SECURITIES
— MD BANKERS ACCEPTANCES WEEK ENDED DECHIBER 7, 1932 ____

(000 Omitted)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months T ota ls

GovTt S e cu r it ie s  $107,892 $68,000 $162,839 $180,550 $317,274 $1,014,122 $1,850,677 
B i l ls  Purchased 2,738 4 ,5 5 9 ___ 2,256 24,162 0________ _0.___________ 33,717

T ota ls  #110,630 #72,559 #165,097 §304,712 #317,274 $1,014,122 $1,884,394
srWC
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

*

%  A
'  s  ' t -

O

CONFIDENTIAL December 2 , 193 <

Dr. E. A. Goldenweiser, D ire c to r ,
D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed i s  a rep ort o f  open market operations 

f o r  trie period  from November 24, 1952 to  November 30, 

1952 in c lu s iv e , togeth er w ith  data rece ived  from Federal 

Reserve banks.

Assistant Deputy Governor

Encl.
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December 2, 1952.

Mr. E. L. Smead, Chief,
Division of Bank Operations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smeads

Enclosed is  a report of open market operations 

for the period from November 24, 1932 to November 30, 

1932 inclusive, together with data received from Federal 

Reserve banks.

Assistant Deputy Governor

Encl.
Division/pf Bank Opt

tr
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Fe d e r a l  R e s e r v e  B a n k

o f  N e w Y o r k

Mr,
Mr.
Flecse nots - IriHssS snd 
Esiuro to.

CONFIDENTIAL December 2 , 1952.

Dear Governor Meyers

Enclosed i s  a report o f  open market operations 

fo r  the period  from November 24, 1932 to  November 30, 

1932 in c lu s iv e , togeth er w ith data rece ived  from Federal 

reserve banks.

Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED NOVEMBER 30, 1932

Holdings o f  Earning Assets o f  Federal Reserve Banks from December 2, 1931 to  pate

TOTAL

(000 Omitted) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1931-
EARNING

ASSETS
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts DISCOUNTED
Dec. 2 $1,888,227 $ 717,021 $ 0 $419,675 $ 5,752 $ 717,567

50 2,185,216 764,935 58,295 248,708 78,267 1,024,135
-1932- 

Jan. 27 1,787,912 750,216 1,500 155,671 8,590 857,659
Feb. 24 1,725,862 740,006 550 126,865 6,517 855,245
Mar. 50 1 ,“578,146 860,056 11,562 62,281 4,081 655,255
Apr. 27 1,775,745 1,191,252 0 45,874 0 551,824
May 25 2,040,056 1,524,896 500 38,575 0 471,267
June 29 2,540,262* 1,795,219* 5,752 47,787 15,752 469,828
July 27 2,412,252 1,841,191 0 58,210 1,490 525,390
Aug. 51 2,324,484 1,851,515 400 54,098 0 432,756
S ept. 28 2,231,806 1,851,025 2,658 53,205 401 339,647
O ct. 26 2,212,591 1,850,949 0 55,695 0 322,322
Nov, 35 2,198,265 1,850,749 0 34,646 0 307,520

if 50 2 ,200,030 1,850,766 0 54,880 0 308,973
* Includes $24,000,000 s p e c ia l one-day Treasury c e r t i f i c a t e  o f indebtedne ss

issued to Federal Reserve Bank o f  Chicago on June 29.

CHANGES IN EARNING ASSET HOLDINGS DURING WEEK ENDED NOVEMBER 20, 1952
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Nov. 30 Change Nov. 50 Change Nov. 30 Change

Boston £ 96,715 3 o £ 0 $ 0 $ 14,139 $ 618+
New York 755,792 0 201 1- 61,577 1 ,887-
P hiladelph ia 159,269 0 0 0 50,355 763+
Cleveland 178,282 0 0 0 30,565 3,134+
Richmond 47,152 1- 910 191+ 18,181 225+
Atlanta 46,597 5- 2,648 120+ 22,583 1,775+
Chicago 262,210 0 0 0 18,549 990+
St. Louis 66,156 0 0 0 7,532 386-
M inneapolis 54,698 25+ 0 0 12,728 384+
Kansas City 57,252 0 0 0 13,901 54+
D alles 45,221 0 0 0 7,202 414-
San Francisco 125,444 0 469 3- 51,861 3 ,803-
N, Y* holdovers

and other b i l l s 50,652 73-

T otals $1,850,766 $17+ $54,880 $234+ $308,973 $1,455+

COMMENT ON CHANGES 1WEEK ENDED NOVEMBER 50, 1952

T otal earning assets o f  the System increased #1,765 ,000 during the
current statement week. The p r in c ip a l changes by c la s s i f i c a t io n  con sisted  o f  
increases o f  ^234,000 in ou trigh t holdings o f  bankers acceptances and $1,453,000 
in b i l l s  discounted*
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Money
Market

Excess reserves in the possession  o f  a l l  member banks in 
the country showed no marked v a r ia tio n  during the past statement week, 
and are estim ated to have avoraged about $502jOOO,000 fo r  the p er iod , 
as compared with $491,000,000 in the previous weeko On Wednesday, 
November 30, the surplus reserves were $495jOOO.000> a net increase 
o f  $7*000,000 fo r  the week. This increase was the net resu lt  o f  a 
fu rth er r is e  o f  $18 ;000,000 in the cou n try 's  monetary gold  s to ck , a 
small decrease in fo re ig n  bank d ep osits  at the Reserve Banks, and 
minor issues o f  new N ational Bank n otes , which somewhat exceeded an 
increase o f  $13,000,000 in the amount o f  currency outstanding and some 
increase in t o t a l  reserve requirements*

The New York C ity  banks held an average amount o f  $284,000,000 
o f  excess reserves, the same as in  the previous week* The net change 
fo r  the period  from Wednesday to  Wednesday was a d eclin e  o f  $6,000,000 
to $278r000s000 on November 30. The p r in c ip a l uses o f  reserve funds 
during the week were an increase in the amount o f  currency outstanding 
in the Second Reserve D is t r ic t ,  representing c h ie f ly  a one-day earmark­
ing o f  $15,000,000 o f  go ld  c e r t i f i c a t e s  on November 30 fo r  a New York 
C ity bank fo r  Canadian account, a lso  an increase o f  $14,000,000 in the 
reserve requirements o f  the New York C ity  banksr and a moderate net 
withdrawal o f  funds from th is  market by the Treasury. Against th is  
absorption  o f  funds, there were re lea ses  o f  gold  from fo re ig n  earmark­
in gs, gold  im ports, a moderate in flow  o f  funds from other parts o f  the 
country, and a small decrease in fo re ig n  bank d ep osits  at the Reserve 
Banks.

L it t le  change continued to occur in money rates  in the New 
York market. On the approach o f  the month-end, however, c a l l  money 
was a v a ila b le  in the ou tside market only at 3 /4  o f  one per cen t, 
whereas in the previous week money was o ffe r e d  at both 1 /2  and 3 /4  
o f  one per cen t. The Stock Exchange c a l l  ra te , o f  cou rse , was un­
changed at 1 per cen t, as were time money r a te s , fe d era l funds, b i l l s ,  
commercial paper, and United States Government s e c u r it ie s .

Government
Security
Market

The market fo r  United States Government s e cu r it ie s  was le s s  
a c t iv e  th is  week than la s t  and the demand fo r  government issues was 
le s s  v ig orou s. P r ice s  fo r  Treasury c e r t i f i c a t e s  and notes showed 
fr a c t io n a l gains o f  from 1/32 to 3/32nds fo r  the week, and Treasury 
b i l l s  were quoted 0 .20$  discount b id , 0 .05$  asked, as compared with 
the previous w eek's quotations o f  0 .25$  d iscount b id , 0 .10$  asked. 
P r ice s  fo r  L iberty  Loan and Treasury bonds showed fra c t io n a l irregu ­
la r  changes. At the c lo se  o f  the current rep ortin g  period  the 
average y ie ld  on the short-term  issues at d e a le rs ' o f fe r in g  p r ice s  
(ex c lu s iv e  o f  the Treasury c e r t i f i c a t e s  and notes maturing up to 
May 2 , 1933, which continued to show no y ie ld  at current p r ice s )  was 
about 0 .78$  as compared with 0 .81$  at the c lo s e  o f  the previous 
period  and the average s e l l in g  p r ice  fo r  the L iberty  Loan bonds was 
102,54 and o f  Treasury bonds 101.49 as compared with the previous 
week's average c lo s in g  p r ice s  o f  102,55 and 101,45 r e s p e c t iv e ly .
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D ealers11 O fferin g  P r ice s  at the Clos 
__  and Net Change from the Close o f

e o f the Current Statanent Week 
the Previous Statement Week

3 1 /4#
3 3 /4$  
3 3 /4$
2 fo 
1 1 /2  fo
1 1/4$
3 $
2 1/8$ 
3 fo 
3 1 /4 fo 
3 fo 
3 1 /4 $

Issue 
Treasury Notes 
C ert, o f  Ind. 

t t  »» »» 

t r  i t  »?

t t  t t  t t  

t r  t t  «

Treasury Notes 
t t  t t

due Dec. 15, 1932
P r ice

100 2?Jm
t r Feb. 1933 100 30/32
t r Mar. 15, 1933 101 8/32
t t May 2, 1933 100 28/32
t r June 15, 1933 100 25/32
t r S e p t . 15, 19 33 100 26/32
tr May 2, 1934 103 4/32
rt Aug. 1, 1934 101 26/32
tr June 15, 1935 102 25/32
t t Aug. 1936 102 13/32
t t Apr. 15, 1937 101 2/32
t r Sept • 15, 1937 101 26/32

Approx.
Y ield

-1 /3 2

+1/32 
+ 3/32 
+2/52 
+1/32 
+1/32 
+1/32

0 .04  f
0.21 fo
0 .78 f0
1.02 fo
1.f 
2.!
2 .74$ 
2.84$

Treasury B i l l s  -  a l l  m atu rities  -  0 .20$ discount b id  -  0 .05$  asked

Closing Sale P r ice s  on the New York Stock  Exchange at th e  Close 
o f  the Current Statement Week and Net Changes from 

Close o f  th e  Previous Statement Week
Net Net

Issue P r ice  Change Issue P r ice Change
1st 3 l /2 s 101 26/32 -1 /3 2 Treasury 4 T/4S 1947-52 108 +4/32
1st 4 l /4 s 102 8/32  -2 /3 2 n 4 s 1944—54 104 1/32 -  -  -
4th 4 l /4 s 103 18/32 4-2/32 « 3 3 /4s 1946-56 102 9/32 +2/32

" 3 3/8 s  1943-47 100 27/32 +3/32
" 3 3 /8s 1940-43 101 7/32 -1 /3 2
" 3 3 /8s  1941-43 101 6/32 + 5/32
" 3 l /8 s  1946-49 97 27/32 -1 /3 2
" 5 s 1951-55 96 16/52 -4 /3 2

Bankers D ea lers ’ o f fe r in g s  o f  unendorsed bankers acceptances continu -
Acceptances

Reports 
week 
ended 
Nov. 30

cent fo r  30s, 60s and 90s; 5 /8  per cent fo r  120s and 7 /8  per cent fo r  
180-day b i l l s .

Boston reported  that th ere  was l i t t l e  a c t iv i t y  in  i t s  l o c a l  
b i l l  market during th e  past p e r io d . The supply o f  b i l l s  continued 
small with the demand com paratively good. In New York the volume o f  
b i l l s  handled by dealers during the week decreased m oderately as com­
pared w ith the past two weeks. Aggregate p o r t fo l io s  increased ap­
proxim ately  $4,700,000 due t o  a purchase on November 29 by one dealer 
o f  a su b sta n tia l amount o f  b i l l s  from the New York Agency ot: a la rg e  
Canadian bank whose f i s c a l  year ended November 30, and who disposed 
o f  th e  b i l l s  fo r  statement purposes. Indorsed b i l l s  continued ex­
trem ely sca rce  and the Reserve bank was unable to coup lete  orders fo r  
the accounts o f  fo re ig n  correspondents. Scene dealers are co n tin u a lly  
endeavoring to  obtain  b i l l s  accepted by certa in  o f  the ch oice  names at 
a ra te  1 /8  low er than the quoted market ra te s , being v a ilin g  to buy 
such names as they can s e l l  r e a d ily  at correspondingly  lower r a te s . 
O f f ic ia l  published qu ota tion s , however, remain unchanged. P h ilad elph ia  
reported  that i t s  acceptance market was a l i t t l e  more a c t iv e .  There 
was some in crease  reported  in  the supply o f  new b i l l s  w ith  the demand 
continuing exce llen t fo r  prime names.
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OPERATIONS FOP. ACCOUNT OF UNITED STATES TREASURY

There were no purchases or sa les consummated during the current statement 
week under Treasury au th oriza tion .

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Transactions consummated in  th e  System Account during th e  current s ta te ­
ment week consisted  o f

(1 ) fled gap t ion  o f  November 30, 1958 .T reasury B i l ls  and replacements 
hy purchases in  the market 

Redeemed Purchased in  the market
$45,587,000 -'m aturing Treasury B i l l s  $ 6,587,000 -  3 1 /4$  T/N due

D ec. 15, 1932
9,000,000 -  Treas. B i l ls  due 

Feb. 15, 1933
30,000,000 -  Treas. B i l ls  due 

_____________  Mar. 1 , 1933

#45,587,000 $45,587,000

These tran saction s did not a f fe c t  the amount o f  t o ta l  hold ings in  the 
System Account which remained at $1 ,639 ,607 ,500 . The p a r t ic ip a t io n s  by Federal 
Reserve banks and the c la s s i f i c a t io n  o f  issu es  held in  the Account at the c lo se  
o f  business Wednesday, November 30, 1932, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE RANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Bo st on $ 95,978,500 Dec. 28, 1932-Treasury B i l ls  $ 61,100,000
New York 609,953,000 Jan. 11, 1933- i t t t 54,100,000
P h iladelph ia 135,919,000 *» 18, 1933- t t t » 46,208,000
Cleveland 178,282,000 25, 1933- t t n 42,000,000
Richmond 47,132,500 Feb. 8, 1933- t f ti 36,000,000
A tlanta 46,560,000 t i 15, 1933- t t i t 38,600,000
Chicago 199,195,000 »» 23, 1933— t t t t 49,950,000
S t . Louis 65,655,500 Mar. 1, 1933- t t t t 30,000,000
M inneapolis 47,087,000 Dec. 15, 1932- 3 1 /4 $ T/N 94,584,000
Kansas C ity 57,180,500 Feb. 1, 1933- 3 3/4$ C/I 13,775,000
D allas 33,221,000 Mar, 15, 1933- 3 3/4$ t t 174,025,000
San Francisco 123,443,500 Ma3r 2, 1933— 2 $ t t 124,987,500

June 15 1933- 1 1 /2$ t t 115,975,000
Sept .15* 1933- 1 1 /4$ t t 165,483,000
May 2 , 1934- 3 f0 T/N V8,225,000
Aug. 1 , 1934- 2 1 /0 $ tt 102,452,000
June 15, 1935- 3 $ t t 76,527,000

f t 15, 1932/47-3 1 /2 $  1st L/L 25,025,000
t f 15, 1932/47-4 1 /4$  1st " 29,000 ,000

O ct. 15, 1933/38-4 1 /4$ 4th " 281,591,000

T ota ls $1,639,607,500 $1,639,607,500
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ITEMIZED STATEMENT OF Wha&CTIONS IN GOVERNMENT SECURITiSt, AND BANKERS ACCEPTANCES 

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 
_____________________ FROM NOVEMBER 24 TO NOVEMBER 50, 1932, INCLUSIVE ________________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Redemption

Purchases and Sales
Boston § 2,852,500 $ 2,832,500
New York 18,000,500 18,000 j 500
P h iladelph ia 4,011,000 4,011,000
Cleveland 5,261,500 5,261,500
Ric hmond 1,591,000 1,391,000
Atlanta 1,574,000 1 r574,000
Chicago 5,878,500 5,878,500
St. Louis l r937,500 1,957,500
M inneapolis 1,389,500 1*389,500
Kansas C ity l j 687,500 1,687,500
D allas 980,500 980,500
San F rancisco 5,645,000 5,643,000

Totals $,48,587,000 ^48,387,000

HOLDINGS IN GOVERNMENT SECURITIES - SALES CONTRACTS
Net Change From

previous Week
N O N E -

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Redemption

Purchases Issue and Sales Issue
New York §12>413,000 M isc.G ov’ t Sec* r4 9,000,000 Misc . Gov’ t Sec,

5,415,000 Nov* 50/52 Tr* B i l l s
Atlanta 66,400 t f  V tt 71,600 Misc . Gov’ t  Sec.
Chicago 20,000,000* Mar. 1 /55  Tr .B i l l s 20,000,000 Nov. 50/52 Tr. B i l l s
M inneapolis 756,600 M isc. Gov’ t Sec. 735,500 Misc . Gov’ t See#

T otals 155,256,000 155,218,100

^Purchased in New York market*
BANKERS ACCEPTANCES 

(000 Omitted)
M aturities
and Sales Other Holdings

By A l lo t ­ Held Held Close Nov , 30/32
Holdings Purchased ment from in E lse­ Holdings Sales Other
Nov. 25 Own Mkt. New York N.Y. where Nov. 30 Contracts B i l l s

Boston $ 0 1 0 0 $ 0 0 r\
nP ^ 0 § 2,358

New York 202 0 0 1 0 201 0 10,061
P h ila . 0 0 0 0 0 0 0 3 ,169
Gleve* 0 0 0 0 0 0 0 5,096
Richmond 719 191 R. 0 0 0 910 0 1,227
Atlanta 2,528 400 " 0 0 280 2,648 0 1,134
Chicago 0 0 0 0 0 0 0 4,122
S t. Louis 0 0 0 0 0 0 0 1,008
Minn. 0 0 0 0 0 0 0 634
Kan. City 0 0 0 0 0 0 0 889
D allas 0 0 0 0 0 0 0 858
San Fran* 472 0 0 0 5 469 0 2,116

T otals $3,921 $591 0 #1 ^283 $4 *228 0 §50,652

NOTE: R. ind icates  Retained in above statement*
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MATURITIES AND HAT35 ON BILLS PURCHASED WEEK ENDED NOVEMBER 50, 1952
(000 Omitted)

Richmond
A tlanta

1-30 days
ifo

$ 0 
152

KL-60 days 
___ 1|______

% 0 
222

61-90 days

#191
26

Over 90-days
T ota l

§191
400

T ota ls $152 $222 $217 $591

RECAPITULATION OF PURCHASES iND SAL33 OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WEEK ENDED NOVMBER 50, 1952

(000 Omitted)

Government Bankers
S e cu r it ie s Acceptances T ota ls

Purchased $81,625 $591 $82,214
S old 12,606 0 12,606
Matured 69,000 284 69,284

$307+ «jp" 524+
73-(Net Change 73-(Net Change

1-day holdover 1-day holdover
& other b i l l s ) & other b i l l s )

T ota ls $ 17+ $2«d4+ $ 251+

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WSEK MDED NOVE^BFR 50, 1952

(000 Omitted)

Within 16-30 31-60 61-90 91 d a y s - Over 6 
15-days days days______days 6 months months______T otal

G ov't S e cu r it ie s  $105,402 $70,500 $149,064 $144,325 $367,271 $1,014,204 $1,850,766 
B i l l s  Purchased 11,276 7,850 7,319 8,435 0__________ 0___________34,880

T ota ls  $116,678 $78,350 $156,383 $152,760 $367,271 $1,014,204 $1,885,646
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

%

'o$ >

COHFIDEHTIAL November 26, 1952.

Dr* E. A. Goldenweiser, D irector ,
D iv is ion  o f  Research and S t a t is t i c s ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed i s  a rep ort o f  open market operations 

f o r  the period  from November 17, 1932 t o  November 25, 1952 

in c lu s iv e ,  togeth er w ith data rece ived  from Federal Reserve 

banks.

V&am tru ly  y ou rs ,

1. B. Matteson
Assistant Deputy Governor

Encl.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL November 26, 1932

Mr. E. L. Smead, Chief,
Division of Bank Operations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smeads

Enclosed is  a report of open market operations 

for the period from November 17, 1932 to November 23, 1932 

inclusive, together with data received from Federal Reserve 

banks.

V e ^  truly yours,

W. B. Matteson
Assistant Deputy Governor
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k
f ’ r.

CONFIDENTIAL

as nc;:

November 26, 1952,

Dear Governor Meyer:
Enclosed Is a report of open market operations 

for the period from N0vember 17, 1952 to November 23, 1932 
inclusive, together with data received from Federal Reserve 
banks.

Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED NOVEMBER 23, 1932

Holdings o f  Earning Assets o f  Federal Reserve Banks frcm November 25, 1951 to  Date
(000 Omitted)

g o v e r m t t  securities BANKERS ACCEPTANCES BILLS

-1951-
EARNING

ASSETS
Out right 

Purchases
S ales Outright 

Contracts Purchases
Sales

Contracts DISCOUNTED
Nov. 25 $1,925,509 $ 727,101 $ 0 $479,225 $ 573 $ 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

-1952-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 551,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262* 1 ,795,219* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 31 2,324,484 1 ,851 ,315 400 34,098 0 432,756
Sept • 28 2,231,806 1,851,025 2,658 33,203 401 339,647
O ct . 26 2,212,391 1,850,949 0 33,695 0 322,522
Nov. 16 2,197,999 1,850,754 0 34,524 0 307,172

tt 25 2 ,198 ,265 1,850,749 0 34,646 0 307,520
*Ihcludes §24,000,000 s p e c ia l one-day Treasury c e r t i f i c a t e  o f indebtedness

issued to Federal Reserve Bank o f Chicago on June 29.

CHANGES IN KARTING ASSET HOLDINGS DURING WEEK ENDED NOVEMBER 25, 1952
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance 
Nov. 23

Net
Change

Balance 
Nov. 23

Net
Change

Balance 
Nov. 23

Net
Change

Boston $ 96 ,713 I  o i  0 $ 0 $ 13,521 $ 930+
New York 735 ,792 0 .202 0 63,464 3,561+
Philadelph ia 139 ,269 0 0 0 49,592 2,077+
Cleveland 178 ,282 0 0 0 27,231 162-
Richmond 47 ,133 0 719 0 17,956 652-
Atlanta 46 ,602 5+ 2,528 77+ 20,808 101+
Chicago 262 ,210 0 0 0 17,559 156+
S t . Louis 66 ,156 0 0 0 7,918 931-
M inneapolis 54 ,675 10+ 0 0 12,344 298+
Kansas C ity 57 ,252 0 0 0 13,847 1 ,5 9 5 -
D allas 43 , 221 0 0 0 7,616 522-
San Francisco 123 4.4.4.} X i! i 0 472 100+ 55,664 2 ,9  33—
N. Y. holdovers

and other b i l l s 30,725 55-

T ota ls $1,850,749 $15+ $34,646 $122+ $307,520 $ 348+

COMMENT ION CHANGES 'iVEEK ENDED NOVEMBER 23, 1932
T ota l earning assets  o f  the Systan increased §266,000 during the current 

statement week# The p r in c ip a l changes by c la s s i f i c a t io n  con sisted  o f  increases in 
outright hold ings o f  bankers acceptances and b i l l s  d iscounted o f  $122,000 and 
$348,000 r e s p e c t iv e ly , and a decrease o f  $219,000 in holdings o f  other a s se ts .
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Excess reserves o f  a l l  member banks in  the country are e s t i ­
mated t o  have averaged about $491,000,000 during the statanent v/eek ended 
Novanber 23, as compared with an average surplus o f  §468,000,000 in the 
previous week. On November 23, however, the excess o f  $488,000,000 was 
$9,000,000 sm aller than on the previous Wednesday. This change r e f le c t s  
e n t ir e ly  an in crease in  the reserve  requirements o f  the New York C ity 
banks, as the elanents o f  the supply o f  and danand fo r  reserve funds 
balanced fo r  the p e r io d , in  in crease o f  #36,000,000 in the monetary gold  
stock  o f  th e  Uhited S tates and fu rth er s lig h t  issues o f  N ational Bank 
notes resu lted  in  gains which were absorbed by an increase o f  $19,000,000 
in  fo re ig n  bank d ep osits  at the Reserve Banks (representing part o f  the 
proceeds o f  gold  released  frcm earmark fo r  fo re ig n  a ccou n t), and b3̂  a 
decrease in  the amount o f  Federal Reserve f l o a t , an increase o f  
$6,000,000 in money in c ir c u la t io n , and a small increase in Treasury 
balances at the Reserve Banks.

In New York C ity , excess reserves o f  the banks lik ew ise  aver­
aged more than in the previous week, and the surplus o f  $284,000,000 on 
the 23rd was s l ig h t ly  la rg er  than on November 16. This increase came 
about as a re su lt  o f  gold  im ports, re leases  o f  gold  frcm earmark, and 
an in flow  o f  funds to  New York from other parts o f  the country, a l l  o f  
which exceeded a net lo s s  in Treasury op eration s, net withdrawals o f  
currency frcm the Reserve Bank, and an increase in  the reserve req u ire ­
ments o f  the New York C ity banks. The week’ s increase in money in 
c ir c u la t io n  r e fle c te d  a withdrawal by a New York C ity bank o f  gold  
c e r t i f i c a t e s  which are t o  be held under earmark by th is  C ity  bank fo r  
fo re ig n  account u n t il  a fte r  the end o f  the month.

There ?/as v ir t u a l ly  no change in money rates  in th e  ITew York 
market during the past week. Y ields on short-te im  United S tates 
Government s e cu r it ie s  d eclin ed  s l ig h t ly ,  w hile c a l l  loans on S tock  
Exchange c o l la t e r a l  were placed in the ou tside  market at 1 /2  and 3 /4  per 
cen t, compared with 1 /2  per cent in  the previous week. Other quotations 
were e x a c t ly  the same as in the preceding p er iod .

In th e  market f o r  United States Government s e c u r it ie s  there 
was a very  good danand f o r  the short-tenn  issues and a moderate danand 
f o r  the long-term  Treasury bonds. P rices  f o r  most o f  the short-teun  
issues o f  Treasury c e r t i f i c a t e s  and notes and the L ib erty  Loan bonds 
advanced fra n  1 /32 t o  10/32nds f o r  the week, w hile p r ice s  f o r  Treasury 
bonds showed l i t t l e  change. At the c lo se  o f  the current rep ortin g  
period  the average y ie ld  on s h o r t -te m  issues at d e a le r s 1 o ffe r in g  
p r ice s  (ex c lu s iv e  o f  the Treasury c e r t i f i c a t e s  and notes maturing up t o  
May 2, 1933, which showed no y ie ld  at current p r ic e s )  was about 0.81% 
unchanged frcm la s t  week and th e  average s e l l in g  p r ice  fo r  the L ib erty  
Loan bonds was 102,55 and o f  Treasury bonds 101*45 as compared w ith the 
previous week*s average c lo s in g  p r ice s  o f  102*46 and 101*47 r e s p e c t iv e ly .

Government
Security
Market

Money
Market
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D ea lers f O fferin g  P rices  at the Clo se o f  the Current St at orient Week 
the Previous statement V/eek____

Net Approx.
Issue P rice Change Y ield

3 1 /4$ Treasury Notes due Dec. 15, 1932 100 21/32 -  l /3 2 --------
3 3/4$ C ert. o f Ind. tt Feb. 1933 100 29/32 -  -  - -  -  -
5 3 /4$ tt tt tt » Mar. 15, 1933 101 9/32 -  1/32 --------
2 % ft tt tt tt May 2, 1933 100 28/32 + 1/32 -  -  -
1 1 /2$ tt tt tt tt June 15, 1933 100 26/32 + 1/32 0.04$
1 1 /4 $ tf tt tt tt S ep t. 15, 1933 100 26/32 + 1/32 0.22$
3 1o Treasury Notes t» May 2, 1934 103 3/32 + 2/32 0.81$
2 1 /8  $ tt tt tt Aug. 1, 1934 101 23/32 4- 5/32 1.08$
3 $ ft tt tt June 15, 1935 102 23/32 + 5/32 1.90$
3 1 /4$ tt t r tt Aug. 1* 1936 102 12/32 +10/32 2 .57$
3 $ tt tt tt Apr. 15, 1937 101 1/32 + 6/32 2.74$
3 1 /4$ it tt tt S ept. 15, 1937 101 25/32 + 6/32 2 .85$

Treasury B i l ls  -  a l l  m atu rities  ~ 0 .25$ discount bid -  0 .10$  asked

Closing S a le  P rices  on the New York Stock  Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  t h e Previous Statgnent Week
Net Net

Issue P rice Change Issue P rice Change
1st 3 l /2 s 1 0 1  2 7 / 3 2 +3/32 Treasury 4 l /4 s 1947—52 107 28/32 -6 /3 2
1st 4 l /4 s 102 10/32 +3/32 t t 4 s 1944-54 104 1/32 --- --

4th 4 l /4 s 103 16/32 +3/32 t t 3 3/4 s 1946-56 102 7/32 -  -  -

t t 3 3/8s 1943-47 100 24/32 -  -  “

t> 3 3/8s 1940-43 101 8/32 +5/32
t t 3 3/8s 1941-43 101 1/32 -2 /3 2
t t 3 l /8 s 1946-49 97 28/32 -1 /3 2
t t 3 s 1951-55 96 20/32 +1/3^

Bankers D ea lers ’ o f fe r in g s  o f  unendorsed bankers acceptances cont in -
Acceptances

Reports 
week 
ended 
Nov, 23

ued at the fo llo w in g  rates during the current statement week: 1 /2  per 
cent f o r  50s, 60s and 90s; 5 /8  per cent fo r  120s and 7 /8  per cent fo r  
180-day b i l l s .

Boston reported that th ere  was very  l i t t l e  change in  lo c a l  
b i l l  market con d ition s  during the past week. The demand continued 
good frcm the la rg e r  in s t itu t io n s , w hile the supply, although s t i l l  
sm all, showed a s lig h t in crease . In New York the b i l l  market showed no 
change' from the con d ition  that has ex isted  fo r  th e  past two months.
New b i l l s  caning into the market were just as scarce and d ea lers  had no 
d i f f i c u l t y  in d isp os in g  o f  th e ir  purchases; on two or three days dur­
ing the week the New York Reserve bank was unable to  procure b i l l s  in 
s u ff ic ie n t  volume to  take care o f  the requirements o f  fo re ig n  c l ie n t s ,  
w ith the resu lt that a p ortion  o f  th e ir  funds was tem porarily un invest­
ed. P h iladelph ia  reported that the demand fo r  b i l l s  continued with 
no a v a ila b le  supply, banks hold ing the few b i l l s  that were being made.
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OPERATIONS FOR ACCOUNT OF UNITED ST AT 35 TREASURY

A sa le  o f  .$200,000 -  4 1 /4$  Fourth L ib erty  Loan bonds was made fo r  
account o f  the A lien  Property Custodian under Treasury au thoriza tion  during the 
current st at era ent w eek.

S1STM SPECIAL HTVISM5NT ACCOUNT -  GOVZM5NT SECURITIES

Transactions consummated in the Systsn Account during the current 
st at era ent week consisted  o f

(1 ) Redemption o f Novanber 25, 1952 Treasury B i l ls  and replacements 
by purchases in the marke t ;
~Red earned Purchased in the market

# 3 8 ,6 7 7 ,0 0 0 -  maturing Treasury B i l ls  $36,750,000 -  T re a s .B ills  due Feb, 23, 1953
- ____________  1 ,927 ,000 -  5$ T/N " June 15, 1955
$58,677,000 $58,677,000

(2 ) Sales in the market o f  s e c u r it ie s  acquired tem porarily  to  be held u n t il  
such time as permanent replacement could be made 

S old  Purchased
$13,200,000 -  3 1 /4 $  T/N due $13,200,000 -  Treasury B i l ls  due

Dec. 15, 1932 Feb. 23, 1955

These tran saction s  did not a ffe c t  the anount o f  t o t a l  hold ings in the 
Systam Account which remained at $1 ,659 ,607,500. The p a rtic ip a tio n s  by Federal 
Reserve banks and the c la s s i f i c a t io n  o f  issues held in  the Account at the c lo se  
o f  business Wednesday, Novanber 25, 1952, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 95,978,500 Nov. 30, 1952-Treasury B i l ls  $ 45,587 ?000
New York 609.953,000 Dec. 28, 1932- tt tt 61,100,000
Ph iladelph ia 135.919,000 Jan. 11, 1933" tt t? 54,100?000
Cleveland 178,282,000 tt 18, 1955*’ tt tt 46,208^000
Richmond 47,132,500 tt 25, 1935- tt it 42,000,000
A tlanta 46,560,000 Feb. 8 , 1953- tt tt 56,000,000
Chicago 199.195,000 tt 15, 1935- tt tt 29,600,000
S t . Louis 65,655,500 tt 23, 1935- tt tt 49,950,000
M inneapolis 47,037,000 Dec. 15. 1952'" 5 1 / 4 $ t A t 87,997,000
Kansas C ity 57,180,500 Feb. 1 , 1 9 5 5 -  3 3 / 4 $ 2 / 1 15,775,000
Dallas 55,, 2 2 1 , 000 Mar. 15, 1955- 5 5 /4  fo V 174,025,000
San Francisco 123,445,500 May 2, 1955- 2 fo t» 124,987,500

June 15, 1955- 1 1 /2 $ !f 115,975,000
Sept .15, 1933- 1 1 /4$ tt 165,485,000
May 2, 1954- 5 $ T/N 78,225,000
Aug. 1, 1954- 2 1 / 8 $ tt 102,462,000
June 15, 1935- 5 $ tt 76,527,000

tt 15, 1952/47-•5 1 /2$  1st L/L 25,025,000
tt 15, 1932/47--4 1 /4$  1st " 29,000,000

O ct . 15, 1935/38-*4 1 /4$  4th " 281,591,000

Tot a ls $1,659,607,500 $1,659,607,500
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

_____________________ FROM NOVEMBER 17 TO NOVEMBER 23, 1952, INCLUSIVE __________
GOVERNMMT SECURITIES -  SY5TM JHVESTMINT ACCOUNT

Red onpt ion 
Purchases and Sales

Boston $ 3,037,000 $ 5,057,000
New York 19,299,000 19,299,000
P hiladelph ia 4,300,500 4,500,500
Cleveland 5,641,000 5,641,000
Richmond 1,491,500 1,491,500
A tlanta 1,475,000 1 ,475,000
Chicago 6,302,500 6,502,500
S t . Louis 2,077,000 2,077,000
M inneapolis 1,490,000 1,490,000
Kansas C ity 1 ,809 ,000 1,809,000
D allas 1,051,000 1,051,000
San Francisco 3,905,500 5,905,500

T ota ls $51,877,000 $51,877,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change from 

Previous Week
N O N E

OTHER TRANSACTIONS IN G O V M M T  SECURITIES
Redemption

Purchases Issue and Sales Issue
New York $16,575,000 M isc. Gov’ t S ec . $12,575,000 N ov.25/52 T r.-B ills

0 - 4 ,000,000 4 1 /4$  4th L/L
A tlanta 56,550 M isc. Gov’ t S ec. 51,600 M isc. Govft S ec .
M inneapolis 666,050 i t i i  i t 655,600 U  t t  t t

Tot a ls $17,295,400 $17,280,200

BANKERS ACCEPTANCES 
(OOO Omitted)

M atu rities  Other Holdings
and Sales Close N ov.25/52

By A llo t - Held Held S ales
Holdings Purchased ment from in E lse­ Holdings Con­ Other
Nov. 16 Own Mkt • New York N.Y. where N ov.25 t r a c ts B il ls

Boston 6 o $ 0 0 0 i  0 0 0 $ 2,338
New York 202 0 0 0 0 202 0 10,133
P h ila . 0 0 0 0 0 0 0 3,169
Cleveland 0 0 0 0 0 0 0 3,097
Richmond 719 0 0 0 0 719 0 1,226
Atlanta 2,451 149 R. 0 0 72 2,528 0 1,135
Chicago 0 0 0 0 0 0 0 4,122
S t.L ou is 0 0 0 0 0 0 0 1,008
Minn. 0 0 0 0 0 0 0 634
Kan.City 0 0 0 0 0 0 0 889
D allas 0 0 0 0 0 0 0 858
San Fran. 372 102 R. 0 0 2 472 0 2,116 

$30,725§3,744 $251 0 0 |74 $5,921 0
B il ls  held over night by New York fo r  d is tr ib u t io n  to other Fed. Res.Bks# 0

T ota l -  —
NOTE: R. in d ica tes RETAINED in above statanent •
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MATURITIES AND RATES ON BILLS HIP, CHASED WEEK MDED ITOVMBER 25, 1952

1-50 days 
H

Atlanta 
San Francisco

T ota ls

$72 
__2
§74

(000 Omitted)

61-90 days51-60 days 
___ 1ft ......

$ 55 
100

$155

$24 
__0

$24

Over 90 days

RECAPITULATION OF PURCHASE AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES W3SK ENDED NOVMBER 25, 1952

(000 Omitted)

a  j t a l

$149
102

§251

Purchased
Sold
Matured

Government 
S ecu rit ies

$69,172
17,907
51,250

Bankers
Acceptances

$251
0
74 .

$177+
5 5 -(Wet Change 
: 1-day holdover 

and other b i l l s )

T ota l

$69,425
17,907
51,524

192+
55-(Net Change 
____1-day holdover

and other b i l l s )

T ota ls 15+ $122+ $ 157+

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WEEK ENDED N0V5MB5I-: 25, 1952

jr qqq Qnii'fc'fc ed”)

Within 16—50 51 **60 61—90 91 days- Over 6
15 days days days______days 6 months months T ota l

G ov't S e cu r it ie s  $69,000 $ 96,392 $177,564 $127,575 $567,220 $1,015,198 $1,850,749 
B i l ls  Purchased 9,047 9,285 8,300 8,016 0_________ 0____________ 54,646

T ota ls  $78,047 $105,675 $185,864 $155,591 $567,220 $1,013,198 $1,885,595
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDMTIAL November 18, 1952

Dr. E. A. Goldenweiser, D ire c to r ,
D iv is ion  o f  Research and S t a t is t i c s ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is  a rep ort o f  open market operations fo r  

the p eriod  from November 10, 1932 to  November 16, 1932 in c lu ­

s iv e , togeth er with data rece ived  from Federal Reserve banks,

Veiv tru ly  you rs ,

vv. B. Matte son
Assistant Deputy Governor
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$  0,tK

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

R E C E IV E D  %
y  P lMOVl 9/932

C(ME1DENT-LAL November 18, 1952.

Mr, 'E. L . Smead, C h ief,
D iv ision  o f  Bank O perations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:

Enclosed i s  a report or open market operations 

fo r  the period  from November 10, 1932 to  November 16, 1952 

in c lu s iv e , together w ith data rece ived  from Federal Reserve 

banks.

Very tru ly  you rs ,

Um B. Matteson 
A ssistant Deputy Governor

Encl.
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'OV. ?;5r\-er -U£.

fv'r, iemes

Fe d e r a l  R e s e ^ b ^B a n
Mr. K il le r . . .V z J  

o r  N e w Y © r k ._____ _
I.'r,

Mr.
Mease note - lntoV 
Return to Se$rctr

vy <JL
COMFIDeNTIAL November 18, 1952

Dear Governor Meyers

Enclosed i s  a report o f  open market operations 

fo r  the period  from November 10, 1932 to  November 16, 1932 

in c lu s iv e , together 7,Tith  data rece ived  from Federal Reserve 

banks.

W. 3 . Matteson
A ssistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C* ,
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOE WEEK ENDED NOVEMBER 16, 1932

Holdings o f  Earning Assets o f  Federal Reserve Banks from November 18, 1931 to Date
( 000 Omitted) ' ' ' ........ '

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Npv. 18 £1,956,145 $ 727,059 1 o 1 $533,212 $ 805 $ 662,041

25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

-1932 -,
Ja n. 37 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,$43
Mar, 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,746 1,191,232 0 45,874 0 531,824
May ̂ 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262* 1*795,219* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841*191 0 38,210 l-,490 525,390
Aug. 31 2,324,484 1,851,315 400 34,098 0 432,756
S ept. 28 2,231,806 1,851,025 2,658 33,203 401 339,647
O ct. 26 2,212,391 1,850,949 0 33,695 0 322,322
Nov* 9 2,201,079 1,850,697 0 34,002 0 310., 9 53

»». 16 2,197,999 1,850,734 0 34,524 0 307,172
*Includes $24,000,000 sp e c ia l one-day Treasury c e r t i f i c a t e  o f  indebtedness 

issued to Federal Reserve Bank o f  Chicago on June 29,

CHANGES IN EARNING ASSET HOLDINGS DURING WEEK ENDED NOVEMBER 16, 1932
(000 Omitted}

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Nov. 16 Change Nov, 16 Change Nov. 16 Change

Boston $ 96,713 $ 14- t  0 $ 0 # 12,591 $ 515+
New York 735,792 2 ,500- 202 0 59,903 1,425+
P hiladelph ia 139,269 0 0 42- 47,515 25+
Cleveland 178,282 0 0 0 27,393 336+
Richmond 47,133 0 719 125- 18,588 427-
Atlanta 46,597 17+ 2,451 518+ 20,707 67+
Chicago 262,210 0 0 0 17,403 227-
S t. Louis 66,156 0 0 0 8,849 57+
M inneapolis 54,665 34+ 0 0 12,046 149-
Kansas City 57,252 0 0 0 15,442 1 ,109 -
D allas 43,221 2,500+ 0 0 8,138 108-
San Francisco 123,444 0 372 151+ 58,597 4 ,186-
N. Y. holdovers

and other b i l l s 30,780 20+

T otals $1,850,734 $ 37+ $34,524 $ 522+ |307,172 $3,781-

COMMENT ON CHANGES WEEK ENDED NOVEMBER 16, 1S32

T ota l earning a sse ts  o f  the System showed a declin e o f  $3,080,000 fo r  the
current statement week. The p r in c ip a l changes by c la s s i f i c a t io n  con sisted  o f  in­
creases o f  $522,000 and §148,000 in ou trigh t holdings o f  bankers acceptances and 
holdings o f  other s e cu r it ie s  r e s p e c t iv e ly , and a decrease o f  $3,781,000 in b i l l s  
discounted*Digitized for FRASER 
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Money market transactions during the week ended Wednesday, 

Novenber 16, resulted in a net increase of $46,000,000 in the esti­
mated excess reserves of a l l  member banks in the country, Gains to 
bank reserves arose from a return of $22,000,000 of money from cir­
culation following the Election Day holiday, and from an increase of 
$14,000,000 in the monetary gold stock of the United States, a de- 

% cline in the Treasury balances maintained at the Reserve Banks, an 
increase in Federal Reserve f lo a t , and small additional issues of 
National bank notes. Only a small part of these funds was absorbed 
in an increase in the reserve requirements o f the member banks and 
in a minor reduction in menfcer bank borrowings. For the week as a 
whole, the average excess of bank reserves amounted to approximately 
$468,000,000, as compared with $451,000,000 in the preceding week.

Excess member bank reserves in New York City showed an 
increase of $50,000,000 during the week, the surplus of $278,000,000 
being the largest since the end of October, as was the case with the 
surplus in a l l  member banks of the country* The gain to the New York 
money market reflected principally an inflow of funds from other 
parts o f the country, following an outflow in the two preceding 
weeks. Smaller gains occurred through gold imports, releases of 
gold from earmark for foreign account, and a decrease in currency 
circulation, against which there was some loss through Treasury 
transactions in the New York market.

Money rates in the New York market were l i t t le  changed dui** 
ing the past week. Call loans outside o f the Stock Exchange were 
arranged at 1 /2  per cent, as compared with a range of 1 /2  to S/4 per 
cent in the previous week. The prevailing range for prime commer­
c ia l paper remained at 1 1 /2  -  1 3 /4  per cent, but the majority of 
sales this week were at 1 1 /2  per cent. In fa c t , sane transactions 
in 4 to 6 month paper of high grade borrowers were reported at
1 1 /4  per cent, and short paper was sold as low as 1 per cent.

Government During the forepart of the current statement week the market
Security for United States Government securities continued inactive with a
Market sligh tly  weak undertone and prices recorded further small losses.

This condition was reversed during the la tter  part of the statement 
week when activity  increased in volume each day and prices advanced, 
in most cases showing net gains for the week of from 1/32 to 12/32nds. 
The 4 1 /4$  Treasury bonds of 1947-52 registered a net gain of one 
fu ll point while the 3 3 /8$  Treasury bonds of 1941-43 and a few of  
the short-term issues showed small fractional losses* At the close 
of the current reporting period the average yield on the short-term 
issues, at dealers* offering prices (exclusive of the issues of  
Treasury notes and certificates o f indebtedness maturing up to March 
15, 1933, which showed no yield  at current prices) was about 0 .81$  
as compared with 0 .82$ at the close o f the previous period, and the 
average sellin g  price for the Liberty Loan bonds was 102.46 and of 
Treasury bonds 101*47 as compared with the previous week’ s average 
closing prices o f 102.24 and 101.23 respectively*

Money
Market
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D ealers1 O ffer in g  P r ices  at the Close 
and Net Changes from the Close o f

o f  the Current Statement Week 
the Previous Statement Week

Issue P rice
Net 

Change
Approx,

Y ie ld
5 1 /4$ Treasury Notes due Deo. 15, 1932 100 22/32 + 1/32 -  -  -  -

5 3/4# Cert . o f Ind. Feb. I t 1933 100 29/32 + 3/32 -  -  -  -
3 3 /4  $ n « t t Mar. 15, 1933 101 10/32 - ----------- -  -  -  -

2 %
t * ♦t t t » t May e , 1933 100 27/32 - -  - 0.15$

1 1 /2ft» » t t t t t t t June 15, 1933 100 25/32 ♦ 1/32 0 .14$
1 1/4$ t t t t ♦t t t Sept, 15, 1933 100 25/32 + 1/32 0 .30$
3 1o Treasury Notes ♦t May 2 , 1934 103 1/32 + 1/32 0 .90$
2 1 /8  $ t t « Aug. 1, 1934 101 18/32 - 4/32 1 .19$
3 $ t t tt June 15, 1935 102 18/32 - 1/32 1.97$
3 1/4$ t t t t t t Aug, 1 . 1936 102 2/32 • 4/52 2.66 $
3 1o »t t t tt •̂ -pr. 15, 1937 100 27/32 + 3/32 2.79$
3 1 /4  $ t t it Sept. 15, 1937 101 19/32 + 5/32 2.89$

Treasury B i l l s -  a l l  m aturities - 0 .25$  discount b id - 0 .10$ asked

Closing Sale P r ice s  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the Previous Statement Week
Net Net

Issue P rice Change Issue Price Change
1st 3 l /2 s 101 24/32 +12/32 Treasury 4 l /4 s 1947-52 108 2/32 +1.
1st 4 l /4 s 102 7/32 + 3/32 t t 4s 1944-54 104 1/32 + 3/32
4th 4 l /4 s 103 13/32 + 6/32 t t 3 3 /4 s 1946-56 102 7/32 + 9/32

t r 3 3 /8s 1943-47 100 24/32 _  -  -

t t 3 3 /8s 1940-43 101 3/32 + 2/32
n 3 3 /8s 1941-43 101 3/32 1/32
t t 3 l /8 s 1946-49 97 29/32 + 7/32
t t 3s 1951-55 96 19/32 + 10/32

Bankers
Acceptances

Reports 
week 
ended 
Nov. 16

D ealers ’ o f fe r in g s  o f  unendorsed bankers acceptances con­
tinued at the fo llow in g  ra tes  during the current statement week;
1 /2  per cent for 30s, 60s and 90s; 5 /8  per cent fo r  120s and 7 /8  
per cent fo r  180-day b i l l s ,

Boston reported that the supply o f  b i l l s  in i t s  d is t r i c t  
during the past week was inadequate to meet the lo c a l  demand which 
continued com paratively good . To complete o rd ers , l o c a l  dealers were 
ob lig ed  to  import b i l l s  from th e ir  o f f i c e s  in other c i t i e s .  In New 
York d e a le rs ’ tran saction s in bankers acceptances were somewhat 
la rg e r . There were a v a ila b le  a few important b locks o f  new h i l l s  
which, with investment funds in p le n t i fu l  supply, were immediately 
absorbed by the market, so that dealers* p o r t fo l io s  s t i l l  continued 
at the low le v e l  o f  $>6,000,000. Ph iladelph ia  reported  that there 
was a good demand fo r  b i l l s  in i t s  d i s t r i c t  with the supply lim ite d . 
The very few new b i l l s  made were held by the banks.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

A sale o f  ^300,OOO Fourth 4 1 /4$  L iberty  Loan bonds was made fo r  
account o f  the A lien  Property Custodian under Treasury au th oriza tion  during the 
current statement week,

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

No new purchases o f  United States Government s e c u r it ie s  were made fo r  
System Account during the current statement week. Transactions consummated in 
the SystcnuAccount during the week con sisted  o f

(1) Redemption o f  November 16, 1952, 'Treasury B i l l s  a nr replacements
by purchases in the market:

Redeemed Purchased in the market
$69,500,000 -  maturing Treasury b i l l s ^>4,000,000 -  Treas. B i l l s due Jan. 18, 1933

10,000,000 -  ” it »i tt 25, 1953
2 ,5 )0 ,000  - »f tf Feb. 8 , 1935

29,600,000 -  " if M tt 15, 1935
6,000,000 -  5 1 /4$ T/N ti Dec. 15, 1952
2,400,000 -  1 1 /2$  C /I tt June 15, 1953
2,000,000 -  1 1 /4 $ n tt Sept .1 5 , 1935
3,000,000 -  3 $ T/N tt May 2, 1954

§59,500,000 $59,500,000

(2) Salc-s in the market o f  s e cu r it ie s  acquired tem porarily to be held u n t il
such time as permanent replacement could be made 

Sold Purchased
$6,000,000 -  5 1 /4$  T/N due 3  5,000,000 -  Treas. "B ills  due Jan. 2 5 ,  1955

Dec« 15, 1952 1,000,000 -  2$ C /l  " May 2 , 1955

(3) Sale on November 12, 1952- o f  $>2,500,000 United States Government securitie-s
from Federal Reserve Bank o f  New York’ s p a r t ic ip a t io n  to Federal 
Reserve Bank o f  D a lla s ’ p a r t ic ip a t io n  in the Accountt

This sale to  the Federal Reserve Bank o f  B alias represented part o f  i t s  shortage 
in the hold ings in System Account.

These tran saction s did not a f fe c t  the amount o f  to ta l holdings in the 
System Account which remained at £>1,639,607,500. The p a r t ic ip a t io n s  by Federal 
Reserve banks and the c la s s i f i c a t io n  o f  issues held in the Account a t the c lose  
o f  business Wednesday, November 16, 1952, were as fo llo w s :
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PARTICIPATIONS BY FSHSRAL RSSSKVS BANKS KSCAPITULATION OF HOLDINGS BY MATURITIES

Boston •J 95,978,500 Nov. 23, 1932 Treas. B i l ls  $ 38,677,000
New York 609,955,000 n 30, 1932 ~ t r i t 45,587,000
P h iladelph ia 135,919,000 Dsc. 28, 1932 - t i i t 61,100,000
Cleveland 178,232,000 Jan. 11, 1933 - i t I t 54,100,000
Ri chrnond 47,132,500 t t 18, 1933 - t i t t 46,208,000
A tlanta 46,550,000 t i 25, 1933 - - t i t l 42,000,000
Chi cago 199,195,000 Feb. 8 , 1933 - i t t f 36,000,000
S t. Loiiis 65,655,500 t» 15, 1933 - t i I I 29,600,000
M inneapoli s 47,087,000 Dec. 15, 1932 - 3 1 /4 # T/N 101,197,000
Kansas C ity 57,180,500 Feb. 1» 1933 - 3 3/4# C/I 13,775,000
Dallas 33,221,000 Mar. 15, 1933 - 3 3/4# t t 174,025,000
S&n F rancisco 123,443,500 May 2, 1933 - 2 • 1o t t 124,987,500

June 15, 1933 - 1 1 /2# t i 115,975,000
Sept. 15, 1933 - 1 1 /4# w 165,483,000
May 2, 1934 - 3 # T/N 78,225,000
Aug. 1 , 1934 - 2 1 /8# I f 102,452,000
June 15, 1935 - 3 # t t 74,600,000

t f 15, 19 32/47—3 1 /2 #  1st L/L 25,025,000
« 15, 1932/47-4 1 /4 #  1 s t  « 29,000,000

Oct. 15, 1933/38 -4  1 /4 #  4th " 281,591,000

Totals §1 ,639,607,500 $1,659,607,500
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ITEMIZED STATEMENT OF .KflNSACTIcns IN GOV&miMT SECXIP^ l̂ES AND BANKERS ACCEPTANCES 
AFFECTING THE INVSST.OfT ACCOUNT OF AIX 'MERAJ* RESERVE BANKS

FRCM NOVEMBER 10 .TO NjDV3CB31B.16t 1952, INCLUSIVE Lm»

GrOVEH®£3NT SECURITIES - SYSTEM INVESTMENT AC COUtIT

Redemption Adjustments in
Rircha^es and Sales P a rtic ip a tio n s

Boston # 3,834,000 | 5,854,000 * 0
New York 24,374,500 24,374,500 2 ,500 ,00 0 -
P h iladelph ia 5,430,000 5,430,000 0
Cleveland 7,121,500 7,121,500 0
Richmond 1,882,500 1,882,500 0
A tlanta 1,860,000 1 ,860 ,000 0
Chicago 7,957,500 7,957,500 0
S t. Louis 2,623,000 2,623,000 0
M inneapolis 1,881,000 1 ,881,000 0
Kansas C ity 2,285,000 2,285,000 0
Dallas 1,319,500 1,319,500 2,500,000+
San Francisco 4,931,500 4,931,500 0

$65,500,000 $65,500,000 $2,500,000 A dj.

H0LHNGS IN GOVERNMENT, SECURITIES -  SALES CONTRACTS
Net Change :from

Previous Week
N o n e -

OTHER TRANSACTIONS IK\ GOVERNMENT SECURITIES
Redemption

Purchas es Issue and Sales Issue
Bos ton I  0 $ 14,200 4th 4 1 /4 $  L/L Bds.
New York 1 4 ,000,000 Mi s c . Gov * t Sec. 4 ,000,000 1 s t  4 1 /4 $  L/L Bds.

0 10,000,000 N ov.16/32 Tr. B i l ls
Atlant a 57,650 Mi sc • Gov * t Sec. 40,500 M isc. Gov*t Sec.
M inneapolis 483,850 " ” w 450,750 tt « Tf

Totals $14,541,500 #14,505,450

BANKERS ACCEPTANCES 
(000 Q uitted)

Maturi t i  es Other H oldings

Holdings 
Nov. 9

Purchased 
Own Mkt.

By A llo t ­
ment f r  cm 
New York

and Sales 
Held Held 

in  E lse - 
N. Y. where

Holdings 
N ov.16

Close N ov.16/32 
Sales 

Con- Other 
tr a c ts  B i l ls

Boston $ 0 $ 0 0 0 1 0 $ 0 0 § 2,338
New York 202 0 0 0 0 202 0 10,164
Phi la# 42 0 0 0 42 0 0 3,169
Cleveland 0 0 0 0 0 0 0 3,097
Richmond 844 131R. 0 0 256 719 0 1,226
A tlanta 1,933 682” 0 0 164 2,451 0 1 ,134
Chi cago 0 0 0 0 0 0 0 4,122
St* Louis 0 0 0 0 0 0 0 1,008
Minn. 0 0 0 0 0 0 0 634
Kan. C ity 0 0 0 0 0 0 0 889
Ball as 0 0 0 0 0 0 0 858
San Fran. 221 168» 0 0 17 372 0 2,116

$3)242 $981 0 0 §479 ?3 ,7 4 4 0 §30,755
B i l l s  held over n igh t by New York fo r  d is tr ib u tio n to  other Fed, Res. 

Total -  -  -
Bks. - 25

&30,780
NOTE: R. Indicates RETAINED in above statement,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



m m m
Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED '

Authority 0  • \ ^  1

7

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED NOVEMBER 16, 1932
(000 Omitted)

R ic  huond
Atlanta
San Francisco

Totals

1-30 days

* 0
389 

___ 3

<$392

31-60 days 
___ i i _

$ o
257
153

$410

61-90 days
lyb

$131*
36
12

$179

Over 90 days
To ta l

$131
682
168

$981

*Purchased at 1 1 /4$

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECTJPITIES 
AND BANKERS ACCEPTANCES WEEK ENDED NOVEMBER 16, 1932

(000 Omitted)

Purchased
Sold
Matured

Government 
Securit ies

$80,042
10,505
69,500

Bankers
Acceptances

$981
0

479
X>2+
20+ (Net Change 

1-day holdover 
and other b i l l s '

Total

$81,023 
10 * 505 
69,979

si> 539+
20+ (Net Change

__1-day holdover
and other b i l l s

Totals 37+ $522+ 559+

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WEEK ENDED NOVEMBER 16, 1932 

(000 om itted)

'Within 16-30 31-60 61-90 91 days- Over 6
15 days days days days 6 months months , Total

Gov *t S e cu r it ie s  $120,250 $109,607 $127,356 $147,983 $346,869 $998,669 $1,850,734 
B i l l s  Purchased 6,186 11,388 9,179 7,771 0_________ 0_________ 54,524

Totals |126.436 $120,995 $136,535 $155,754 $346,869 $998,669 $1,885,258
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

*
^  ^  O

<3 & , v *
t v i  > g >

v '  ' / f .

CONFIDENTIAL November 11, 1932.

Dr* E. A. Goldenweiser, Director,
Division of Research and S ta tistics ,

Federal Reserve Board,
Washington, D. C.

Dear Dr- Goldenweiser:

Enclosed is  a report of open market operations 

for the period from Noveaiber 3 , 1932 to November 9, 1932 

inclusive, together with data received from Federal Reserve 

banks.

fcry truly yours,

tt. B. Matteson
Assistant Deputy Governor
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL November 11, 1952.

Mr. E. L , Smead, C h ie f,
D iv is ion  o f  Bank O perations,

Federal Reserve Board,
Washington, D. C.

Dear Mr, Sinead:

Enclosed i s  a report o f  open market operations 

f o r  the period  from November 3 , 1932 to  November 9 , 1932 

in c lu s iv e , togeth er with data rece ived  from Federal Reserve 

banks,

Ij&rb tru ly  you rs ,

w. B. Matteson 
A ssistant Deputy Governor

Encl.

! Division of Bank Operations
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k
Gcv; ^evsr

U r .  Jsff.es —  

U r .  t t t Q M -
tiu Miller—-

y

CONFIDENTIAL

iv.fi

November

si and

Dear Governor Meyer:

Enclosed i s  a report o f  open market operations 

f o r  the period  from November 3 , 1952 to  November 9, 1952 

in c lu s iv e , togeth er with data rece ived  from Federal Reserve 

banks •

Ver , ru Jy y  ours,

• B. Matteson
A ssistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C*

E ncl.
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CQTFIDBTTIAL
REPORT OF OOT l.IARIGT OPERATIONS POR W3EK IKIED HOTOIHEK 9, 1952

H oldings o f  g a m in g  Assets o f  Federal Reserve Banks from Nova:iber 1 1 , 1951 to  Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1951- ASSETS Purchases Contracts Furchases Contracts DISCOUNTED
Nov. 11 $2,059,578 $ 727,065 'jjp 400 $596,752 f ~ 0 J  685,764

tt 25 1,925,509 727,101 0 479,225 573 686,401
Dec* 50 2,185,216 764,955 58,295 248,708 78,267 1 ,024,155

-1952-
Jan. 27 1,787,912 750,216 1,500 155,671 8,590 837,659
Feb. 24 1,723,862 740,006 550 126,865 5,517 855,245
Mar. 50 1,578,146 860,056 11,562 62,281 4,081 655,255
Apr. 27 1,775,745 1,191,252 0 45,874 0 551,824
May 25 2,040,056 1,524,896 500 58,575 0 471,267
June 29 2,540,262* 1,795,219* 5,752 47,787 15,752 469,828
July 27 2,412,252 1,841,191 0 58, a o 1,490 525,590

-Aug* 51 2,524,484 1,851,515 400 54,098 0 452,756
Sept. 28 2,251,806 1,851,025 2,658 55,205 401 559,647
O ct. 26 2,212,591 1,850,949 0 55,695 0 522,522
Nov. 2 2 ,2 1 6 ,505 1,850,785 0 54,055 0 526,044

tt 9 2,201,079 1,850,697 0 54,002 0 510,955

*Iricludes $24,000,000 sp e c ia l one-day Treasury c e r t i f i c a t e  o f  indebtedness 
issued to  Federal Reserve Bank o f  Chicago on June 29.

CHANGES Iff SAB73NG ASSET HOLDINGS LURING Tr75EK MDBD N0VB1B5R 9, 1952
(000 Omitted)

GOVERNMENT SDOJRITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance 
Nov. 9

Net
Change

Balance 
Nov. 9

Net
Change

Balance 
Nov. 9

Net
Change

Bos ton $ 96,727 $ 0 $ 0 1  o $ 12,^075 $ 295-
New York 758,292 0 202 0 58,478 6 ,056 -
P h iladelph ia 159,269 0 42 0 47,490 585-
Cleveland 178,282 0 0 0 27,057 5 ,089 -
Richmond 47,155 0 844 125- 19,015 677-
Atlan ta 46,580 1 - 1,955 39+ 20,640 296-
Chicago 262,210 100- 0 0 17,650 617-
S t. Louis 66,156 0 0 0 8,792 360-
M inneapolis 54,651 15+ 0 0 12,195 226+
Kansas C ity 57,252 0 0 0 16,551 258+
Dallas 40,721 0 0 0 8,246 558-
San F rancisco 125,444 0 221 62- 62,785 5 ,484 -
N. Y. holdovers

and other b i l l s 50,760 97+
Totals $1,850,697 $ 86- $54,002 0 51- 0510,955 $15,091-

COMMENT Ox! CHANSES TfflEK ENDBD NOVEMBER 9, 1952

Total earning assets o f  the Systan d ec lin ed  $15,226,000 during tlie current 
statement week* The p r in c ip a l change was a decrease o f  $15,091,000 in  b i l l s  d is ­
counted.
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Money During the statement week ended Novor-iber 9 , the estim ated e x -
Market cess  reserves of a l l  man be r  banks in the country were reduced

$40,000,000 furth er to  §451,000,000• The average excess fo r  the week, 
$451,000,000, was §49,000,000 le s s  than in the previous p e r io d . An 
increase in  currency c ir cu la t io n  over the E le c t io n  Day h o lid a y  account­
ed f o r  $35,000,000 o f  the d eclin e  in excess reserv es . Other fa c to r s  
reducing member bank reserve balances were the retirem ent o f  
$15,000,000 o f  member bank borrowings and a red action  o f  $11,000,000 in 
Federal Reserve f lo a t ,  but these were la r g e ly  o f fs e t  by a d d ition a l 
issu es  cf N ational bank notes, a small increase in the monetary gold  
s to ck , a decrease in  Treasury and m iscellaneous d ep osits  at the Reserve 
Banks, and a s u b I I  d eclin e  in  the reserve requirements o f  the New York 
C ity  banks.

The surplus reserves of the New York C ity  banks were reduced 
an a d d ition a l $38,000,000 in  the week ended N cvaiber 9 , the excess on 
Wednesday amounting to  9228,000,000* As fa r  as the New York market 
was concerned, the decrease in  bank reserves r e f le c te d  c h ie f ly  w ith ­
drawals o f  Government funds from d ep osita ries  and the proceeds o f  
Treasury b i l l s  so ld  which con siderab ly  exceeded disbursements f o r  
maturing Treasury b i l l s  h eld  in th is  market and oth er payments. Most 
o f  these funds were tran sferred  to other d i s t r i c t s  by the Treasury and 
disbursed there. In ad d ition , the New York market lo s t  some funds 
through commercial and banking tra n s fers  to  other cen ters, w h ile  com­
p a ra t iv e ly  sm all increases in bank reserves resu lted  frcm  gold  imports 
and a redu ction  in  m iscellaneous d ep osits  at the Reserve Bank.

C all money continued to be quoted at 1 per cent on the Stock 
Exchange but was f r e e ly  av a ila b le  at 1 /2  and 3 /4  per cent in the out­
s id e  market. On November 10, a comparativeljr la rge  amount o f c a l l  
money was loaned in the outside market at 1 /2  per c e n t . Quotations f o r  
90 day and 4 month loans were reduced about 1 /4  per cent during the 
week w ith a c t iv i t y  at a s ta n d s t il l*  Loans up to 90 day m aturity are 
now quoted at 1 /2  per cent f l a t ,  4 month money at 3 /4  per cent f l a t ,  
and 5 and 6 month money at 1 per cen t. The p r e v a ilin g  ra te  fo r  prime 
commercial paper became establish© d at 1 1 /2  -  1 3 /4  per cent during 
the week, and in fa c t  some short paper of the h ighest grade borrowers 
began to move at 1 1 /4  and even 1 per ce n t . Y ields on short term 
U nited States Government s e c u r it ie s , on the other hand, moved s l ig h t ly  
h igher.

Government The volume o f  trading in the United States Government s e c u r i-
S ecu rity  t ie s  market continued lig h t  with the supply g en era lly  in excess o f the 
Market demand. The undertone was weak and p r ic e s  o f  p r a c t ic a lly  a l l  issues

o f  c e r t i f i c a t e s ,  notes and bonds showed re ce ss io n s  ranging from 1 /32  to 
16/32nds. At the c lo se  o f  the current statement week the average 
y ie ld  on the s h o r t -te m  issu es, a t  dealers* o ffe r in g  p r ic e s ,  ex clu s ive  
o f  the is su e s  of Treasury n otes  and c e r t i f i c a t e s  maturing up to March 
15, 1933, (which showed very l i t t l e  or  no y ie ld  a t current p r ic e s )  was 
about 0*82$ as compared with 0*78$ at the c lo se  of the previous p eriod , 
and the average s e l l in g  p r ice s  f o r  the L iberty  Loan bonds was 102*24 
and o f  Treasury bonds 101.23 as compared with the previous week’ s 
average c lo s in g  p r ice s  o f  102*46 and 101*36 resp e ctiv e ly *
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Dealers* O ffering P rices  a t the Close o f the Current Statement Week
and Net Changes fra n  the Close o f the Previous Statement Week

Net Approx,
Issue P rice Change Y ield

3  1 / 4 $ Treasury Notes due Dec. 1 5 , 1 9 3 2 1 0 0  2 1 / 3 2 -  5 / 3 2 --------
3  3 / 4 $ Cert, o f Ind. ” Feb. 1, 1 9 3 3 1 0 0  2 6 / 3 2 - 1 0 / 3 2 0 . 1 0 $

3  3 / 4  $ t t  « t t " Mar. 1 5 , 1 9 3 3 1 0 1  1 0 / 3 2 -  7 / 3 2 ---- ----
2  $ t t  t t t t , T  M a y 2 , 1 9 3 3 1 0 0  2 7 / 3 2 -  4 / 3 2 0 * 2 2  $

1  1 / 2 #
t t  t t t t w June 1 5 , 1 9 3 3 1 0 0  2 4 / 5 2 -  2 / 3 2 0 * 2 3 $

1  1 / 4 $ t t  t t t t w Sept* 1 5 , 1 9 3 3 1 0 0  2 4 / 3 2 -  3 / 3 2 0 . 3 6 $

3  $ Treasury ITotes w  M a y 2 , 1 9 3 4 1 0 3 -  3 / 3 2 0 . 9 5 $

2  1 / 8 $ t t t t " Aug. 1 , 1 9 3 4 1 0 1  2 2 / 3 2 -  4 / 3 2 1 * 1 3 $

3  $ t t t t " June 1 5 , 1 9 3 5 1 0 2  1 9 / 3 2 -  8 / 3 2 1 * 9 6 $

3  1 / 4 $ t t t t w Aug. I f 1 9 3 6 1 0 2  6 / 3 2 -  9 / 3 2 2 . 6 2 $

3  $ t t t f " Apr. 1 5 , 1 9 3 7 1 0 0  2 4 / 3 2 - 1 2 / 3 2 2 . 8 2  $

3  1 / 4 $ t t t t " Sept. 1 5 , 1 9 3 7 '  1 0 1  1 4 / 3 2 - 1 4 / 3 2 2 * 9 3  $

Treasury B i l ls -  a l l  m atu rities  - 0 * 2 5 $  discount bid , 0 . 1 0 $ asked

Closing Sale P rices  on the Hew York Stock  Exchange a t the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the Previous Statanent Week

Net Net
Issue P rice Change Issue Price Change

1 st  3 l / 2 s i d  12/32 -  7 /32 Treasujn r r  A 1/4  s 1947-52 107 2/32 -  -  -

1 st 4 l / 4 s 102 4 /32 -  5/32 t t 4 s 1944-54 103 30/32 -  3/32
4th 4 l /4 s 103 7/32 -  9/32 t t 3 3/4s 1946-56 101 30/32 -16 /32

t t 3 3/8s 1943-47 100 24/32 + 1 /32
t » 3 3/8s 1940-43 101 1 /32 -  6/32
t t 3 o /8 s 1941-43 101 4/32 -  -

t t 3 l / 8 s 1946-49 97 2 2 / 3E -  7/32
t t 3 s 1951-55 96 9/32 -  4/32

Bankers D ea lers1 o f fe r in g s  o f  unendorsed hankers acceptances con-
Acceptances tinned at the fo llo w in g  rates  during the current statement week;

1 /2  per cent f o r  30s, 60s and 90s; 5 /8  per cent f o r  120s and 7 /8  per 
cent f o r  180-day b i l l s *

Rep or t s Boston reported  that both the. supply and demand f  cr b i l l s
week continued small in  i t s  d is t r i c t  during the past week. As a whole,
ended b i l l s  moved f r e e ly  w ith short m aturities in best denand. Si New York
Nov* 9 there was a moderate in crease  in the volume of b i l l s  handled by

dealers th is  week as compared w i t h  the past f iv e  weeks. This in ­
crease was due in a la rg e  measure to two or three o f  Hie dea lers  buy­
ing from a lo c a l  corporation  sizeab le  amounts o f  cotton  b i l l s  at 1 /8  
below th eir  quoted ra te s  or 1 /2  per cent and s e l l in g  them immediately 
to  lo c a l  banks at c /8  per cent. Dealers* pco? t f  o l io s  continued ex­
trem ely low and the Reserve bank, due to lack  o f b i l l s ,  was unable 
to complete i t s  purchases fo r  fo re ig n  correspondents during the week* 
P h iladelph ia  reported  that the supply of b i l l s  in i t s  market was in­
adequate to  meet a moderate demand*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no purchases o r  sa les  o f  United States Government s e cu r it ie s  
consummated daring the current statement week under Treasury au th oriza tion ,

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVEHTMENT SECURITIES

No purchases o f  ISiited States Government s e c u r it ie s  were made fo r  System 
Account during the current statement week. Transactions consummated in  the System 
Account Airing the week con sisted  o f

Redgnption o f  November 9 , 1952 Treasury b i l l s  and replacement by purchases 
in  the market;

Redeemed Purchased in the market
$35,500,000 -  maturing Treasury B i l l s  #55”,500,000 -  Treasury B i l ls

due February 8 , 1955

This transaction  did  n ot a f fe c t  the amount o f  to ta l hold ings in  the System 
Account which remained at $1,539,607,500* The p a rtic ip a tio n s  by Federal Reserve 
banks and the c la s s i f ic a t io n  o f  issu es  held  in  the Account at the c lo s e  of business 
Wednesday, November 9 , 1952, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATICM OF HOLDINGS BY MATURITIES

Boston | 95,978,500 Nov. 16,1952-Treasury B i l l s  § 59,500,000
New York 612,453,000 tt 23,1932- it tt 38,677,000
P h iladelph ia 135,919,000 tt 30,1932- t» tt 45,587,000
Cleveland 178,282,000 Dec. 28,1932- tt ft 61,100,000
Richmond 47,132,500 Jan* 11,1933- tt tt 54,100,000
A tlanta 46,560,000 tt 18 ,1933 - tt tt 42,208,000
Chicago 199,195,000 tt 25,1933- tt tt 27,000,000
St* Lou is 65,655,500 Feb. 8 ,1933- tt tt 33,500,000
Minneapolis 47,087,000 Dec, 15,1932- 5 1 /4 /. T / lT 101,197,000
Kansas C ity 57,180,500 Feb* 1 ,1935 - 3 3/4 # C /I 15,775,000
Dallas 30,721,000 Mar. 15 ,1935- 3 3/4$ tt 174,025,000
San F ran cisco 125,443,500 May 2,1955- 2 % tt 123,987,500

June 15,1953- 1 1 /2 % tf 115,575,000
Sept .15 ,1933- 1 1 /4 1o tt 165,483,000
May 2,1934- 5 ~ % T/M 75,225,000
Aug, 1 ,1934 - 2 1/8% tt 102,452,000
June 15,1935- 3 1o tt 74,600,000

tt 15 ,1932 /47 -3  1/2% 1 st L/L 25,025,000
15 ,1932 /47 -4  1 /4 $  1st 

O ct. 15 ,1955 /58-4  1 /4 $  4th
ay, uuo, uuu 

281,591,000

T otals #1,639,607,500 §1,659,607,500
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ITEMIZED STATESMEN*!’ OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

GOVERNMENT SECURITIES

ts&iiCOfot ACCOUNT

Boston
Purchases 

$ 1,961,000
Redemptions 

$ 1,961,000
New York 12,513*500 12,513*500
Ph iladelph ia 2,777,000 2 >777,000
Cleveland 3,642,500 3,642,500
Richmond 963,000 963,000
Atlanta 951,500 951,500
Chicago 4,070 ,000 4,070,000
St, Louis 1,341*500 1,341,500
M inneapolis 962,000 962,000
Kansas C ity 1,166,500 1,163,500
D allas 627,500 627,500
San Francisco 2,522,000 2,522,000

T ota ls $33,500,000 $33,500,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change From 

Previous Week
N o n e  0

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Seles and

Purchases Issue Redemptions Issue
New York $6,000,000 Feb, 8 /33  T r .B il ls $6,000 ,000 Nov. 9/32 T r .B il ls
Atlanta 87,700 Misc . Govt. Sec. 88,800 Misc . Govt. See,
Chicago 0 - 100 ,000 Nov. 9/32 Tr .B i l l s
M inneapolis 502;550 Mi sc . Govt. Sec. 487,900 Misc t Govt. Sec.

T otals $6,590 .,250 $6.676 j700

BANKERS ACCEPTANCES 
(OOO Omitted)

Maturit ie s  
and Sales

By A l lo t -  Held Held
Other Holdings 

Close Nov. 9 , *1952
Holdings 
Nov. 2

Purchased 
Own Mkt,

me nt from in 
New York N.Y.

E lse­
where

H oldings Sales 
Nov. 9 Contracts

Other
B i l l s

3oston 0 ft o 0 0 0 $ 0 0 $ 2 ,338
New York 202 0 0 0 0 202 0 10 ,160
P h ila . 42 0 0 0 0 42 0 3 ,169
Cleveland 0 0 0 0 0 0 0 3 ,097
Richmond 969 0 0 0 125 844 0 1 ,226
A tlanta 1 ,894 96 R, 0 0 57 1,933 0 1 ,134
Chicago 0 0 0 0 0 0 0 4 ,122
S t. Louis 0 0 0 0 0 0 0 1 ,008
Minn. 0 0 0 0 0 0 0 634
Kan, C ity 0 0 0 0 0 0 0 889
D allas 0 0 0 , 0 0 0 0 858
San Fran. 283 0 0 0 62 231 0 2 ,116

B i l l s  held
$3,390 

over night
$96 0 0 $244 

by New York fo r  d is tr ib u t io n  to
$3,242 

other Fed,
0

Res. Bks.-*

oto ,751
9

T o t a l ------------§30,760
NOTE* R. indicates RETAINED in above statement#
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f r t o m M

v

MATURITIES AND RATES ON 3 ILLS PURCHASED WEEK ENDED NOVEMBER 9 , 1932
(000 Omitted)

Atlanta

1-30 days
Vfo

471

31-60 days
llo

$15

61-90 days
___n ____

$10

Over 90 days
Total

596

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WEEK ENDED NOVEMBER 9 , 1932

(000 Omitted)

Purchased
Sold
Matured

Government 
S ecu rit ies

|40,090 
576 

39**600

Bankers
Acceptances

§ 96 
0 

244

T otals 86 -

§148-
97+ (Net Change

_____ 1-day holdover
and other b i l l s )

& 51-

T otal

$40,186 
576 

39,844 
| 234-

97+ (Net Change
________  1-day holdover

and other b i l l s '
137-

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WEEK ENDED NOVEMBER 9, 1932

(000 Omitted)

Within 16-30 31-60 61-90 91 days- Over 6 
15 days days days days 6 months months Total

G ov't S e cu r it ie s  #120,750 §69,000 $178,194 $139,839 $355,771 $987,143 $1,850,697 
B i l l s  Purchased 5,957 8,517 8,698 10,830 0_________ 0________ 34,002

Totals §126,707 $77,517 $186,892 $150,669 $355,771 $987,143 $1,884,699
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7 / *
t /

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

W V '
' o ^

1,V X

UQNFIDMIAL November 4 , 1932.

Dr. E. A. Goldenweiser, D irector ,
D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
?iJashingtcn, D. C.

Dear Dr. Goldenweiser:

Enclosed is  a report o f  open market operations 

f o r  th e  period  from October 27, 1932 t o  November 2 , 1932 

in c lu s iv e , togeth er with data rece ived  from Federal Reserve 

banks.

Vers>H2ruly you rs ,

h . B. Matteson
Assistant Deputy Governor

Enel
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

I

; '1 U V

CQNFIDENTIAL November 4 , 1955

Mr. S . L. Smead, C h ief,
D iv ision  o f  Bank O perations,

F ederal Reserve Board,
‘Washington, & % C *

Dear Mr. Sinead:

Enclosed is  a report o l open market operations 

f o r  the period  from October 27, 19ZZ t o  November 2 , 1932 

in c lu s iv e , togeth er with data rece ived  from Federal Reserve 

banks.

Very tidily yours,

«.. B. Matteson
A ssistant Deputy Governor
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r* " Authority 1 5 , 0 .  |

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

t f r .  Ksrnliri. 

fv.r. JejTies -  

f^r. fc'sgee 

M r. f i lle r

M r1.

M r,
Please note * W ''  

ftetu r n to ■ ‘1
'■J* >

C O N F I D E N T I A L November 4 , 1932.

Dear Governor Meyer:

Enclosed i s  a report o f  open market operations 

f o r  the period  from October 27, 1932 to  November 2, 1932 

in c lu s iv e , togeth er  w ith data rece ived  from Federal Reserve 

banks.

^ feryl tru ly  you rs ,

W. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

i£ncl.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED NOVEMBER 2 , 1952

H oldings o f  Earning A ssets o f  Federal Reserve Banks from November 4 , 1951 to pate
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales O utright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Nov* 4 ^2,105,027 $ 727,076 $ 500 $636,509 $ 5,524 $705,224

tt 25 1,925,509 727,101 0 479,225 573 686,401
Dec, 30 2,185,216 764,935 38,295 248,708 78,267 1,024,153
-1932-

Jan. 27 1,787,912 750,216 1,500 153,671 8,590 857,659
Feb. 24 1,725,862 740,006 550 126,865 6,517 855,245
Mar, 50 1 ,'578,146 860,056 11,562 62,281 4,081 655,255
Apr. 27 1,775,745 1*191,252 0 45,874 0 551,824
May 25 2,040 ,056 1,524,896 300 38,575 0 471,267
June 29 2,540,262* 1,795,219* 5,752 47,787 15,752 469,828
Ju^y 27 2,412,252 1,841,191 0 58,210 1,490 525,590
Aug. 51 2 ,524,484 1,851,515 400 34,098 0 452,756
Sept. 28 2,251,806 1,851,025 2,658 555203 401 559,647
O ct, 26 2,212,591 1,850,949 0 • 55,695 0 522,322
Nov • 2 2,216,305 1,850,783 0 54,055 0 526,044

*Includes $24,000,000 s p e c ia l one-day Treasury c e r t i f i c a t e  o f  indebtedness issued 
to Federal Reserve Sank o f  Chicago on June 29.,

CHANGES IN EARNING ^SSST HOLDINGS DURING WEEK ENDED NOVEM3ER 2, 1952
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Nov» 2 Ghange Nov, 2 Change Nov. 2 Change

Boston $ 96,727 $ 0 $ o $ 0 $ 12,569 $ 614-
New York 758,292 0 202 0 64,514 1,881+
Philadelph ia 159,269 0 42 1- 47,875 489-
Cleveland 178,282 0 0 0 50,146 5,316+
Richmond 47,155 1+ 969 57- 19,692 588+
Atlanta 46,581 66*» 1,894 425+ 20,956 587+
Chicago 262,310 ■0 0 0 18,247 177+
S t. Louis 66,156 0 0 0 9,152 823+
M inneapolis 54,616 101- 0 0 11,969 506-
Kansas City 57,252 0 0 0 16,295 207-
D allas 40,721 0 0 0 8,584 785-
San Francisco 123,444 0 283 7- 66,267 1 ,051-
N. Y. holdovers

and other b i l l s 50 j 665 0

T otals $ 1 j850,793 $166- $34jQ 55 $558+ $526,044 $3,722+

COMMENT ON CHANGES WEEK ENDED NOVEMBER 2, 1952

T otal earning a sse ts  o f  the System increased $5,914,000 during the 
current statement week* The p r in c ip a l change was an increase o f  §5,722,000 
in b i l l s  d iscounted .
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2
Money Excess reserves o f  a l l  member banks in the country are e s t i -
Market mated to have averaged approxim ately $500,000,000 curing the pest

statement week, an increase o f  about $21,000,000 over the average fo r  
the preceding p eriod . There was, however, a decrease between October 
26, and November 2 , o f  $59,000,000 in the a ctu a l amount o f  excess re ­
serves in the possession  o f  the banks. The drop from $530,000,000 to 
$491,000,000 represented c h ie f ly  the usual month-end currency requ ire­
ments which resu lted  in an increase o f  $32,000,000 in money in  c ir c u la ­
t io n , Other tra n sa ction s , including an increase in m iscellaneous de­
p o s its  at the Reserve Banks and a r ise  in  the reserve requirements o f  
the banks, were la rg e ly  o f f s e t  by an increase o f  $9,000,000 in the 
monetary gold s to ck , a s lig h t  r is e  in member bank d iscou n ts , and new 
issues o f  N ational bank n otes .

In New York G ity , there was a net reduction  in excess re ­
serves o f  the banks from $319,000,000 on Wednesday, October 26, to 
-J226,000,000 on November 2 , The net decrease o f  $53,000,000 fo r  the 
week r e fle c te d  month-end currency withdrawals from the Reservr Bank, 
a net lo s s  to the New York market through Treasury tra n sa ction s , a 
moderate outflow  of' funds to  other parts o f  the country, and an in­
crease in m iscellaneous d ep osits  at the Reserve Bank. These charges 
to  member bank reserve accounts and a fu rth er increase in reserve re ­
quirements were only s l ig h t ly  o f f s e t  by the gain o f  go ld  during the week.

Call loans against stock  exchange c o l la t e r a l  were arranged 
in the outside market at as low as 1 /2  per cent beginning on Monday, 
October 31, P rev iou sly  the low est rate quoted had been 3 /4  per cent 
fo r  Stock Exchange c o l la t e r a l  loa n s , although some loans had been 
made against United States Government s e cu r it ie s  at 1 /2  per cent* The 
o f f i c i a l  c a l l  money rate was unchanged at 1 per cen t, the le v e l  estab­
lish e d  October 13, and time money quotations were v ir tu a lly  unchanged. 
Open market commercial paper rates were s l ig h t ly  ea s ie r  in that more 
high grade puper moved at 1 1 /2  per cen t, with other names p riced  at
1 3 /4  -  2 per cen t. Y ie ld s  on short-term  Government s e cu r it ie s  re ­
ceded s l ig h t ly ,  fo llow in g  la s t  weekf s small r i s e .

The volume o f  trading in the government s e cu r it ie s  market 
continued l ig h t  with the best demand f o r  the two to f iv e  year Treasury 
notes and the Fourth 4 l / 4 s .  There was a decrease in the demand fo r  
issues o f  Treasury c e r t i f i c a t e s  and notes maturing December 15 o f  th is  
year and early  next year (which showed very l i t t l e  or no y ie ld  at 
current p r ice s )  and, except fo r  a small demand fo r  the 3 3 /8$  and
3 1 /8$  Treasury bonds, there was very l i t t l e  demand fo r  the long-term  
Treasury bonds, P r ice s  fo r  Treasury c e r t i f i c a t e s  and Treasury notes 
maturing up to May 2, li>33, and the F irs t  3 1 /2$  and F irs t  4 1 /4$  
L iberty  Loan bonds showed lo s s e s  fo r  the week o f  from 1/32 to 6 /32nds, 
while p r ice s  fo r  the la te r  m aturities  o f  Treasury c e r t i f i c a t e s  and 
Treasury n otes , and most o f  the issues o f  Treasury bonds, showed gains 
o f  from 1/52 to 6/32nds. At the c lo se  o f  the current rep ortin g  
period  the average y ie ld  on the short-term  issues at d e a le rs ’ o f fe r in g  
r r i c e s ,  exclu sive  o f  the issues o f  Treasury c e r t i f i c a t e s  and notes 
maturing up to March 15, 1935, (which continued to show no yield, at 
current p r ice s )  was about 0(,78$ as compared with 0.82^ at the c lo se  
o f  the previous p eriod , a$d the average s e ll in g  p r ice  fo r  the L iberty  
Loan bonds was 102*46 and o f  Treasury bonds 101,56 as compared with 
the previous week,fs average c lo s in g  p r ice s  o f  102,45 and 101,30 re­
sp ectiv e ly *

Government
Security
Market
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Dealers* O fferin g  P r ice s  a t the Close o f  the Current Statement Week 
and Net Changes from the Close o f  the Previous Statement Week

Net Approx,
Issue P rice Change Y ie ld

3 1 /4 $  Treasury N otes due Dec. 15, 1932 100 28/32 -3 /3 2 --------------------

3 3 /4$  Cert, o f  Ind. tt Feb. 1, 1933 101 4/32 -6 /3 2 -------------------

3 3 /4$  ” " " u Mar, 15, 1933 101 17/32 -5 /3 2 «  -  -

2 $  " "  " i t May 2, 1933 100 31/32 -1 /3 2 G.04$
1 1 /2 $  " " ” »? June 15, 1933 100 26/32 +1/32 0.17$
1 1 /4$  " " " S ep t,15, 1933 100 27/32 +2/32 0,27 $
5 $ Treasury N otes t f May 2, 1934 103 3/32 +3/32 0.91$
8 1 /8$  " ~ " W Aug. 1, 1934 101 26/32 +6/32 1 .06$
3 $ " " t f June 15, 1935 102 27/32 +5/32 1 .88$
3 1 /4$  " " t t Aug. 1, 1936 102 15/32 +5/32 2 .55$
3 • $  « « t t Apr. 15, 1937 101 4/32 + 6/32 2.73$
3 1 /4 $  « ” f t S ep t.15, 1937 101 28/32 +5/32 2.83 $

Treasury B i l l s  - a l l  m atu rities  - 0 .25$ d iscount b id , 0 .10$  asked

Closing Sale P r ices  on the Few York Stock Exchange at the Close 
o f  the Current .Statement Week and Net Change from

__________ c lo se  o f  the Previous Statement Week_____________________ _
Net Wet

Issue P rice  Chans© Issue P rice  Change
1st 3 l / 2 s  1 0 1 1 9 /3 2  -I732~ Treasury 4 T/4s“ 1947-52 107 2/52 +2/52
1st 4 l / 4 s  102 9/32 -1 /3 2  ” 4 s 1944-54 104 1 /52  +5/32
4th 4 l / 4 s  103 16/32 +5/32 " 3 3 /4s  1946-56 102 14/32 +1/32

" 3 3 /8s  1943-47 100 23/32 +2/32
« 3 3 /8s 1940-43 101 7/32 +2/32
« 3 3 /8s 1941-43 101 4 /32   
» 3 l / 8 s  1946-49 97 29/32
" 3 s  1951-55 96 13/32 +5/32

Bankers D ealers ' o f fe r in g s  o f unendorsed bankers acceptances con-
Acoeptances tinued at the fo llo w in g  ra tes  during the current statement week: 1 /2

per cent f o r  30s, 60s and 90s; 5 /8  per cent f o r  120s and 7 /8  per cent 
f o r  180-day b i l l s .

Reports 
week 
ended 
Nov. 2

Boston reported  that both the supply and demand o f  b i l l s  in 
i t s  d is t r i c t  was small during the past week. As a vfhole short m aturi­
t ie s  were in best demand* In New York the supply o f  b i l l s  in the 
market continued very sm all. The demand was good and d ea lers  ex­
perienced l i t t l e  d i f f i c u l t y  in moving what b i l l s  came in to  th e ir  hands. 
Aggregate p o r t fo l io s  remained very low . Some tran saction s  o f  very 
ch o ice  nalaes were reported  to have been made at 1 /8  below the market 
on both the b id  and asked s id e  but most o f  the dealers f e e l  that a 
fu rth er  reduction  in  ra tes  w i l l  not re su lt  in any in crease  in the supply 
o f  b i l l s  and have not as ye t made any red u ction , P h iladelph ia  reported  
that there was very  l i t t l e  change in i t s  acceptance market. There 
were p r a c t ic a l ly  no o ffe r in g s  with the demand sm all.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no purchases or sa les  o f  United States Government secu ri­
t ie s  consummated daring the current statement week under-Treasury au th oriza tion ,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

No purchases o f  U nited States Government s e c u r it ie s  were made fo r  
System Account during the current statement week. Transactions consummated 
in the System Account during the week con sisted  o f

Sale in the market o f

$1,000,000 -  5 1 /4 #  Treas* notes f o r  $1,000,000 -  1 1 /4 #  Cert, o f  Bid. due 
due Dec. 15, 1938 Sept. 15, 1953

This transaction  did not a f fe c t  the amount o f  t o t a l  hold ings in the 
System Account which remained at >1,639,607, $00. The p a r t ic ip a t io n s  by 
Federal Reserve banks and the c la s s i f i c a t io n  o f issu es held  in the Account 
at the c lo se  o f business Wednesday, November 2 , 1932, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 95,978,500 N ov. 9, 1932 - Treasury B i l ls 0 53,500,000
New York 612,453,000 it 15, 1932 - tf 59,500,000
Ph iladelph ia 135,919,000 ft 23, 1932 - n it 38,677,000
Cleveland 178,288,000 II 30, 1932 - » tt 45,587,000
Richmond 47,132,500 Dec. 28, 1938 - TT tt 61,100,000
Atlanta 46,560,000 Jan. 11» 1933 - tt ti 54,100,000
Chicago 199,195,000 n 18, 1933 - W tf 42,208,000
S t. Louis 65,655,500 w 25, 1933 - It tf 27,000,000
M inneapolis 47,087,000 Dec. 15, 1932 - 3 1 /4 # T/1'T 101,197,000
Kansas C ity 57,180,500 Feb. 1 , 1933 - 3 3/4# C /I 15,775 ,000
Dallas 30,781,000 Mar* 15, 1933 - 3 3 /4# tf 174,085,000
San F rancisco 123,443,500 May 2, 1933 - 2 - # tf 123,987,500

June 15, 1933 - 1 1 /2 # tf 113,575,000
Sept. 15 , 1933 - 1 1 /4 # tt 163,483,000
May 2, 1934 - 3 # T/t'T 75,225,000
Aug. 1» 1934 - 2 1 /8 # tf 102,452,000
June 15, 1935 - 3 # n 74,500,000
June 15, 1932 /47-1st 3 1 /2 #  L/L 25,025,000

tt 15, 1932 /47 -1st 4 1 /4 #  " 29,000,000
O ct. 15, 1933/38-4th  4 1 /4 #  " 881,591,000

Totals §1,539,507,500 $L ,639,607,500

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



" Authority

Reproduced from the Unclassified I Declassified Holdings of the National Archives ................. ....... ......... ■........

DECLASSIFIED-

f-"-

ITEMIZED STATEMENT OF TRANSACTIONS M GOVEHNH3TT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING IHE INVEST* 3LTT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

______________________ FROM OCTOBER 27 TO N0VEME3R 2, 1952, INCLUSIVE_____________________

GOVERNMENT SECURITIES -  SYSTEM B7VESTM2NT ACCOUNT

Purchases Sales
Boston $ ‘ 58,500 | 58,500
New York 575,500 575,500
Philadelph ia 85,000 85,000
Cleveland 108,500 108,500
Richmond 28,500 28,500
A tlanta 28,500 28,500
Chicago 121,500 121,500
S t. Louis 40,000 40,000
M inneapolis 28,500 28,500
Kansas C ity 55,000 55,000
Dallas 19,000 19,000
*San Francisco 75,500 75,500

Totals $1,000,000 §1,000,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS

N o n e

Net Change From 
Previous Week 

0

OTHER TRANSACTIONS IN GOVOTMENT SECURITIES

A tlanta
M inneapolis

T ota ls

Purchases Issue
$  114,650 M isc. Gov’ t  Sec. 

1 ,469 ,550  " » «
$1,584,200

Sale; Issue
& 181,000 M isc. Gov’ t Sec.
1 ,570 ,700  "  " ”

|1,751,700

BAKERS ACCEPTANCES 
(000 Omitted)

M atu rities
and Sales Other Holdings

By A l lo t ­ Held Held Close Nov . 2 /52
H oldings Purchased ment from in E lse ­ Holdings S ales Other
O ct. 26 Own Mkt# New York H.Y. where Nov. 2 Contracts B i l l s

Boston 1 0 1 0 0 0 V  o i  ° 0 $ 2,558
New York 202 0 0 0 0 202 0 10,072
P h ila . 45 0 0 0 1 42 0 5,169
Cleveland 0 0 0 0 0 0 0 5,096
Richmond 1,026 67 R. 0 0 124 969 0 1,226
A tlanta 1,471 466 " 0 0 4o 1,894 0 1,155
Chicago 0 0 0 0 0 0 0 4,122
S t.L ou is 0 0 0 0 0 0 0 1,008Minn. 0 0 0 0 0 0 0 654
Kan.City 0 0 0 0 0 0 0 889
Dallas 0 0 0 0 0 0 0 858
San Fran. 290 ___ 0 0 JD 7 285 0 3,116

Totals $5,052 $555 0 0 #175 §5,590 0 £50,665

NOTE: R. in d ica tes Retained in above statem ent.
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MATURITIES AND RATES CB BILLS PURCHASED WBEK MIED KOTOIBER 2, 1952
(000 Qraitted)

Richmond
A tlanta

T ota ls

1-30  days 

* 0VP
132

$132

31-60 days
_________

S o 
288

.$288

61-dO days 
1

§ 67 
46*

#113

Over 90-days
Total

466

§533

^Purchased at 1$

RECAPITULATION OF RJRCHASES AND SALES OF GOVEHNKBNT SECURITIES 
# D  BANKERS ACCEPTANCES 7/ESIC STIED NCTO-IBSR 2, 1932

H qqq Qniitted)

Purchased
Sold
Matured

Government
Sec u r i t i es

^2,584 
2,750 

0

Bankers
Acceptances

#533
0

175
$358+

0 (Net Change
______1-day holdover

& other b i l l s )

T ota ls

$3,117
2,750

175
T 192+

0 (Net Change
_____1-day holdover

& other b i l l s )

Totals §358+ $ 192+

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WEEK ENDED NOVEMBER 2, 1932

(000 Omitted)

W ithin
15-days

16-30
days

31-60
days

61-90
days

91 days- Over 6 
6 months months Total

Gov’ t  S e cu r it ie s  $109,100 §120,250 #178,192 §126,064 $330,04^ 
B i l l s  Purchased 5,142 5,516 11,895 11,502 0

§987,133 J l,850 ,783  
0 54,053

T otals $114,242 $125,766 $.90 ,085 $137,566 $330,044 $987,133 $1,884,836
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CCJMFIDEHTIAL October 28, 1932.

Mr. E* L . Smead, C h ie f,
D iv is ion  o f  Bank O perations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:

Enclosed is  a report o f  open market operations f o r  

the period  from October 20, 1952 to  October ;£6, 1932 in c lu s iv e , 

togeth er w ith data rece ived  from Federal Reserve banks.

Very tru ly  you rs ,

B. Matteson
Assistant Deputy Governor

Encl.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

%

<  VP'S T*S 

V C .  < '  -

CONFIDENTIAL October 28, 1952.

Dr. E. A. Goldenweiser, D irector ,
D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D* C.

Dear Dr. Goldenweiser;

Enclosed i s  a report o f  open market operations fo r  

the period  from October 20, 1952 t o  October 26, 1952 in c lu s iv e , 

togeth er with data rece ived  from Federal reserve  banks.

t r u ly  you rs,

itf* B. Matteson
Assistant Deputy Governor

Encl.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Sev' fe w  
Ur, Kernim. 

K r ,  J e r r i e s  . 

i>'.r. [s«£Qee. 

Mr, Miller

K»ri ■ ,
M ease note • ir
htlUl {} K-. wt < i

CONFIDENTIAL October 28, 1952.*

Dear Governor Meyer:

Enclosed i s  a rep ort o f  open market operations f o r  

the period  from O ctober 20, 193£ t o  October 26, 1932 in c lu s iv e , 

togeth er with data rece ived  from Federal Reserve banks.

V*. B. Matte son
Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED OCTOBER 26, 1932

Holdings o f  Earning A ssets o f  Federal Reserve banks from O ctober,38, 1931 to  Date
(000 Omitted}

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
v>C t * 28 $2,198,238 $ 726,659 § 0 $723,262 $1,418 $ 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec, 30 2,185,216 764,933 38,295 248,708 78,267 1 ,’024,133

-1932-
Jan* 27 1,787,912 750,216 1,500 153 >671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar* 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 '531,824
May 25 2,040,056 1,024,896 300 38*373 0 471,267
June 29 2,340,262* 1,795,219* 5,752 47,787 15,732 469,828
Juljy 27 2,412,232 1,841,191 0 38*210 1,490 525,390
Aug. 31 2 ,3 2 4 1484 1,851,315 400 34,098 0 432,756
Sept, 28 2 ,2 3 1 ;806 1,851,025 2,658 33,203 401 339,647
Oct* 19 2,203,558 1,850,999 0 33,583 0 313,539

tt 26 2,212,391 1,850,949 0 33,695 0 322,322

* Includes $24,000,000 sp e c ia l one-day Treasury c e r t i f i c a t e  o f  indebtedness 
issued to Federal Reserve Bank o f  Chicago on June 29.

CHANGES IN EARNING ASSET HOLDINGS DURING WEEK ENDED OCTOBER 26 1932
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
O ct. 26 Change O ct. 26 Change Oct. 26 Change

Boston | 96,727 $24,500- $ 0 $ 0 $ 12,983 $ 362+
New York 738,292 24,500+ 202 5- 62,633 2,334+
Philadelph ia 139,269 0 43 0 48,364 471-
Cleveland 178,282 0 0 0 26,830 3 ,473-
Richmond 47,132 1- 1,026 103+ 19,304 153+
Atlanta 46,647 32+ 1,471 135+ 20,349 454+
Chicago 262,310 0 0 0 18,070 51-
S t. Louis 66,156 0 0 0 8,329 614-
M inneapolis 54,717 SI** 0 0 12,275 236+
Kansas City 57,252 0 0 0 16,500 221+
D allas 40,721 0 0 1- 9,367 404-
San Francisco 123,444 0 290 0 67,318 10,036+
N. Y. holdovers

and other b i l l s 30,563 120-

T ota ls $1,850,949 $ 50- $33,695 $112+ $322,322 $ 8,783+

COMMENT ON CHANGES WEEK SNDED OCTOBER 26, 1932

T otal earning assets  o f  the System showed an increase o f  $8,833*000 fo r  
the current statement week. The p r in c ip a l changes by c la s s i f i c a t io n  con sisted  o f  
increases o f  $112,000 in ou trigh t purchases o f ' bankers acceptances and $8,783,000 
in b i l l s  discounted,*
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Money
Market

Government
S ecurity
Market

A further increase o f  ^>50,000,000 in the country ’ s monetary 
gold stock , a return flow  o f  an add ition a l ^37,000,000 o f  currency from 
c ir c u la t io n , and sm aller gains o f  funds through new issues o f  National 
bank notes,' a decrease in the N ational Credit Corporation account at 
the Reserve Banks, and an increase in member bank borrow ings, together 
caused a large r ise  in the reserve balances o f  the member banks during 
the week ended October 26, As these gains were only s l ig h t ly  o f fs e t  by 
an increase in  the reserve requirements o f  the banks anc by a reductiqp. 
in Federal Reserve f l o a t ,  the excess reserves o f  a l l  member banks in ■the 
country are estim ated to  have increased from $455,000,000 on October ;19 
to #530,000,000 on October 26, The surplus o f  reserves during the past 
week averaged about $479,000,000 as compared with $412,000,000 in the 
preceding week#

Excess reserves o f  the New York C ity  banks increased 
$85,000,000 during the past week, from $254,000,000 on the 19th to 
$319,000,000 on the 26th, somewhat exceeding the increase fo r  a l l  
member banks. The immediate reasons fo r  the r ise  in reserve balances 
o f  the New York banks during the week were a s izab le  in flow  o f  funds 
from other parts o f  the country, re leases  o f  gold  from fore ig n  earmark, 
gold  im ports, a reduction  in the National Credit Corporation account 
at the Reserve Banks, and deposits o f  currency at the Reserve Bank,
The aggregate o f  these transaction s considerab ly exceeded a net with­
drawal o f  funds from th is  market by the Treasury and a continued r ise  
in the reserve requirements o f  the New York City banks.

Changes in money rates during the past week were o f  minor 
importance. Stock Exchange c o l la t e r a l  time loans maturing w ithin four 
months were reduced somewhat as to nominal quotations during the course 
o f  the week. Thirty and 60 day money became 1 1 /2  per cent asked, 90 
day loans 1 /2  per cent b id , 3 /4  per cent asked, and 4 months loans 3 /4  
per cent b id , 1 per cent asked. This was a declin e o f  about 1 /4  per 
cen t. Commercial paper dealers a lso  reported a tendency toward some­
what lower le v e ls ,  with some prime names moving at 1 1/2 per cen t, but 
th is  did not m ateria lize  into a d e fin ite  change from the previous pre­
v a ilin g  rate o f  1 3 /4  -  2 per cen t. Y ie ld s  on short-term  United States 
Government s e c u r it ie s ,  on the other hand, tended s l ig h t ly  higher.

The market fo r  United States Government s e cu r it ie s  r e fle c te d  
a weaker tendency during the greater part o f  the current statement week. 
The demand, which h&d been good fo r  the short-term  issues fo r  some time 
p ast, f e l l  o f f  somewhat and although o ffe r in g s  were not very heavy, 
p r ice s  fo r  these issues declined from 3/32 to 11/32 fo r  the week. There 
continued to be very l i t t l e  demand fo r  the long-term  Treasury bonds and 
p r ice s  fo r  these and the L iberty  Loan bonds, with the exception  o f  two 
issues o f  3 3/8% Treasury bonds (which showed gains of' 1/32 and 3/32nds), 
recorded lo s se s  fo r  the week ranging from 3/32 to 22/32nds. ^t the 
c lose  o f  the current rep ortin g  period  the average y ie ld  on the short­
term issues at dealers* o ffe r in g  p r ic e s , exclusive o f  the issues o f  
Treasury notes and c e r t i f i c a t e s  o f  indebtedness maturing up to and in­
cluding March 15, 1933, (which showed no y ie ld  at current p r ice s ) was 
about 0 .82c]c as compared with 0,80% at the c lose  o f  the previous period  
and the average s e ll in g  p rice  fo r  the L iberty  Loan bonds was 102.43 and 
o f  Treasury bonds 101,30 as compared with the previous week^s average 
c lo s in g  p r ice s  o f  102.61 and 101,53 r e sp e c t iv e ly .
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D ealers ’ O ffering  P r ices  at the Close o f  the Current Statement Week 
and Net Changes from the Close o f the Previous Statement Week

Issue P rice
Net
Change

Approx.
Y ield

3 1 /4$  Treasury Notes due Dec. 15, 1932 100 29/32 -  4/132 --------------------

3 3/4$ Cert, o f Ind. t t Feb . 1 , 1933 101 10 /32 ' -  3/32 -  -  -
3 3 /4$ t t  t t » f t t Mar. 15, 1933 101 22/32 -  3/32 -  „  -

2 $ t *  t t t t t t May 2, 1933 101 -  3/32 0 .06$
1 1 /2$ f t  H i » t t June . 1 5 , 1933 100 25/32 -  '3/32 0 .26$
1 1 /4$ N  ♦» 11 M S ep t . 15, 1933 100 25/32 -  4/32 0.36$
3 $ Treasury Notes t t May 2, 1934 103 -  4 /32 1,00$
2 1 /8$ t t » t t Aug. 1 , 1934 101 20/32 -  6/32 1.19$
3 $ t t n t t June 15, 1935 102 22/32 -  5/32 1.95$
3 1 /4$ t t t t t t Aug. 1 , 1936 102 10/32 -  9/32 2.60$
3 $ t t t t t t Apr. 15, 1937 100 30/32 -11/32 2,78$
3 1 /4$ t t t t t t Sept. 15, 1937 101 23/32 -  7/32 2.87 $

Treasury B il ls -  a l l  m atu rities  - 0 .25$ discount bid , 0.10$ asked

Acceptances

C losing Sale P rices  on the New York Stock Exchange at the Close 
of the Current Statement Week and Net Changes from 

Close o f the Previous Statement Week

Net Net
Issue P rice Change Issue P rice Change

1st 3 l /2 s 101 20/32 -3 /3 2 Treasury 4 l /4 s  1947-52 107 -22 /32
1st 4 l /4 s 102 10/32 -7 /3 2 t t 4 s 1944-54 103 28/32 -16/32
4th 4 l /4 s 103 11/32 -8 /3 2 t t 3 3 /4s  1946-56 102 13/32 -  6/32

t t 3 3 /8s  1943-47 100 21/32 -  4 /32
t t 3 3 /8s  1940-43 101 5/32 + 3/3S
t t 3 3/83 1941-43 101 4/32 + 1/32
t t 3 1 /8s 1946-49 97 29/32 -  5/32
t t 3 s 1951-55 96 8/32 -10/32

Bankers D ealers' o f fe r in g s  o f unendorsed bankers acceptances con-
tinued at the fo llow in g  ra tes  during the current statem ent week:
1 /2  per cent fo r  30s, 60s and 90s, 5 /8  per cent fo r  120s and 7 /8  per 
cent fo r  180-day b i l l s .

Reports 
week 
ended 
Oct. 26

Bos ton reported  that the supply o f  b i l l s  in i t s  l o c a l  
d i s t r i c t  continued sm all. Dealers were ob liged  to import $1,966,000 
frcm th e ir  o f f i c e s  in  other c i t i e s  to meet the demand which was 
c h ie f ly  fo r  short m a tu ritie s . In New York the supply o f  b i l l s  f e l l  
o f f  considerab ly  th is  week as compared with la s t  week. The demand 
continued good and exceeded the supply con siderab ly . D ealers ’ aggre­
gate p o r t fo l io s  declined  again to the extrem ely low figu re  o f  
$5 ,500 ,000. Most dealers reported  they would have l i t t l e  d i f f i c u l t y  
in moving su bstan tia l amounts of the b e tte r  known names i f  they were 
able to obtain  them. P h iladelph ia  reported  that i t s  acceptance 
market continued very  qu iet with the supply o f  b i l l s  s t i l l  u n a ffected  
by the low ering  o f  ra te s . The demand was fa i r  and s e le c t iv e .
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no purchases or sa les  o f  United States Government s e cu r it ie s  
consummated during the current statement week under Treasury au th oriza tion .

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

No purchases o f  United States Government s e c u r it ie s  were made fo r  System 
Account A iring the current statement week* Transactions consummated in  the 
System Account during the wegk were as fo llo w s :

(1) Redemption o f October 26, 1932 Treasury b i l l s  and replacement by 
purchases in  the market

Redeemed Purchases in  the market
$55,000,000 -  maturing Treasury b i l l s  $27,000*000 -  Treasury B i l ls  due

Jan. 25, 1933
5 .1 0 0 .0 0 0  -  i  1 / 4$  c / l  due

S ep t.15, 1933
5.900.000 -  2 1/8# T/N due

Aue. 1, 1934
17,000,000 -  3 1 /4#  T/N due 

_____________  _____________  Sec. 15, 1932*

|55,000,000 $55,000,000

*Purchased tgn p orarily  u n t il  such time as s a t is fa c to r y  permanent replacement can 
be made.

(2 ) Exchanges in  the market
| 4 ,897,000 -  3 1/4$ t/ n due_____fo r  $11,108,000 -  Treasury b i l l s  due 

Aug. 1 , 1936______________________ Jan. 18, 1933
6,211,500__ -  3 1 /4 #  T/N due______________ 5 0 0 - 1  1/4# C /l  due 

___________ _ Sept. 15, 1937 _____________  Sept. 15, 1933
$11,108,500 $11,108,500

These tran saction s did not a f fe c t  the amount o f  to ta l hold ings in the 
System Account which remained at $1 ,639 ,607,500. The p a rtic ip a tio n s  by Federal 
Reserve banks and the c la s s i f i c a t io n  o f  issues held in  the Account at the c lo se  
o f  business Wednesday, October 26, 1932, were as fo llo w s :
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PARTICIPATIONS 3Y FSIERAL RESERVE BANKS RECAPITULATION OF FCl DINGS BY MATURITIES

Boston $ 95,978,500 Npv. 9, 1932 - Treasury B il ls  £> 33,500,000
New York 612,453,000 tt 16, 1932 - w tt 59,500,000
P h iladelph ia 135,919,000 tt 23, 1932 - t t  tt 38,677,000
Cleveland 178,282,000 tf 30, 1932 - tt tt 45,587,000
Richmond 47,132,50$ Dec. 28. 1932 - tt tt 61,100,000
Atlanta 46,560,000 Jan. 11, 1933 - tt tt 54,100,000
Chicago 199,195,000 f t 18, 1933 - tt tf 42,208,000
St. Louis 65,655,500 »t 25, 1933 - tt tt 27,000', 000
M inneapolis 47,087,000 Dec. 15, 1932 - 3 1 /4#  t/ n 102,137,000
Kansas City 57,180,500 Feb* 1 , 1933 - 3 3/4#  C /l 13,775,000
Dallas 30,721,000 Mar, 15, 1933 - 3 3 /4#  " 174,025,000
San Francisco 123,443,500 May. 2* 1933 2 # " 123,987,500

June 1 5 , 1933 - 1 1 /2#  " 113,575,000
Sept. 1 5 , 1933 - 1 1 /4 #  " 162,483,000
May 2, 1934 - 3 # t/ n 75,225,000
Aug. 1 » 1934 - 2 1 /8 #  " 102,452,000
June 15 j 1935 3 # " 74,600,000
June 15, 1932/47 1st 3 1 /2#  L/L 25,025,000

15, 1932/47—1st 4 1 /4#  " 29,000,000
Oct. 1 5 , 1933/38-4th 4 1 /4#  w S S I,591,000

T otals $1,639,607,500 $1,639,607,500
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vfflfflgED STATEMENT OF ACTIONS IN GOVERNMENT SECtTRP. , .aND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RL3L3VE BANKS 

_____________FROM OCTOBER 30 TO OCTOBER 2 6, 1938, HICLUSIVE_________
GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Redemption
Purchases and Sales

Boston | 3,869,500 $ 37869,500
New York 24,694,000 24,694,000
P h iladelph ia 5,480,000 5,480,000
Cleveland 7,188,500 7,188,500
Richmond 1,900,500 1,900,500
A tlanta 1,878,000 1,878,000
Chicago 8,031,000 8,031,000
St. Louis 2,647,000 2,647,000
M inneapolis 1,898,500 1,898,500
Kansas C ity 2,305,500 2,305,500
D allas 1 ,238,500 1,238,500
San Francisco 4 ,977,500 4 ,977,500

T otals #66,108,500 $66,108,500

HOLDINGS IN GOVERNMENT SECURITIES - SALE 3 CONTRACTS
Net Change From 

Previous Week
N O N E  "

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue

Boston 
New York 
A tlanta 
M inneapolis

T otals

24,500,000* M isc. Gov’ t Sec. 
334,300 " w it
493,900 " »’ ’’

|25,328,200

$24,500,000* M isc. Gov’ t Sec,
0

301,650 M isc. Gov’ t  Sec,
574,900 " ” "

$2^,376,550

^Represents repurchase o f  s e c u r it ie s  s o ld  to  the F.R.B. Bor,ton from New York’ s p ort­
f o l i o  during June and July, 1932, due to low reserve p o s it io n  o f  New York at that 
time*

BANKERS ACCEPTANCES 
(000 Omitted)

M aturities
and Sales Other Holdings

By A l lo t ­ Held Held Close Oct . 26/32
H oldings Purchased ment from in E lse ­ Holdings Sales Other

O ct,19 Own Mkt. New York N. Y. where O ct.26 Contracts B i l ls
Boston $ b" # o ' 0 #0 * 0 1 ‘ o 0 $ 2,353
New York 207 0 0 5 0 202 0 9,950
Phi la . 43 0 0 0 0 43 0 3,189
Cleveland 0 0 0 0 0 0 0 3,116
Richmond 923 168 R. 0 0 65 1,026 0 1,234
Atlanta 1,336 171 " 0 0 36 1,471 0 1,141
Chicago 0 0 0 0 0 0 0 4,149
S t. Louis 0 0 0 0 0 0 0 1,009
Minn. 0 0 0 0 0 C 0 634
Kan, C ity 0 0 0 0 0 0 0 895
Dallas 1 0 0 0 1 0 0 864
San Fran. 290 0 0 0 0 290 0 2,129

T ota ls §2,800 #339 0 $ 5 |102 -)3,032 0 $30,663

NOTE: R. in d ic a te s  R etain ed  in above statem ent
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MATURITIES AND RATES ON BILLS PURCHASED YiEEK SNIEjj UOTOBER 26, 1952
(000 Omitted)

1-50 days 51-60 days 61-90 days O^er 90~days
Ifo ___ 1$______ 1% -  , Totals

Richmond $ 0 & 0 $168* 0 $168
Atlanta 66 74 51 0 171

T ota ls  - $66 $74 ' $199 0 $339

*Purchased at 1 1 /2$ .

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES WEEK ENDED OCTOBER 26, 1952_______

(000 Omitted)

Government Bankers
S e cu r it ie s Acceptances Totals

Purchased #91,456 $539 #91,775
Sold 56,486 0 36,4-86
Matured 55,000 107 55,107

#252+ # 182+
120-(N et Change 120-(N et Change

1-day holdover 1-day holdover
& other b i l l s ) k  other b i l l s )

Totals $ 50- $112+ $ 62+

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES AND
________ BANKERS,ACCEPTANCES WEEK ENDED OCTOBER 2b, 1952_________

(Ooo Omitted)

Within 16-50 51-60 61-90 91 days- Over 6 
15-days days______days______days 6 months months Totals

Gov1t S ecu ritie s  $59,600 #120,750 $179,592 #167,664 $255,057 $1,110,286 $1,850,949 . 
B i l ls  Purchased 5,857 5,689 11,575 10,574 0_________ 0 _ __________55,695

T ota ls  $45,457 $126,459 $191,167 $178,258 $255,057 ,110,286 $1,884,644
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL October 21, 1932

Mr. I*« Smead, Chief,
Division of Bank Operations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:

Enclosed is  a report of open market operations 

for the period from October 13, 1932 to October 19, 1932 

inclusive, together with data received from Federal Reserve 

banks.

V ej^tru ly  yours,

»v. B. Matte son
Assistant Deputy Governor
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL October 21, 1932.

Dr. E. A, Goldenweiser, Director,
Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:
Enclosed is a report of open market operations 

for the period from October 13, 1932 to October 19, 1932 
inclusive, together with data received from Federal Reserve 
banks*

Very^truly yours,

^ W. B. Matteson
Assistant Deputy Governor
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A u t h o r it y

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

t

M r.

Mr, Killer.

Mr: j  
Mr, /
Flense n o t e - initial and 
heturn iu Secretary's um ua

COMPIDKNTIAL October 21, 1932.

Dear Governor Meyer: —

Enclosed is  a report of open market operations 

for the period from October 13, 1932 to October 19, 1932 

inclusive, together with data received from Federal Reserve 

banks.

Very, truly yours,

W» B. Matteson
Assistant Deputy Governor

Honorable Eugene M^yer, Governor,
Federal Reserve Board,
Washington, D, C.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED OCTOBER 19, 1922

H oldings o f  Earning Assets o f  Federal Reserve Banks from October 21, 1951 to  Date
(OOO Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sa le s Outright Sales

-*1951 - ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Oct* 21 $2,224,398 727,004 § 0 §765 ,9 i l $ 5,155 § 698,311

tt 28 2,198,238 726,659 0 725,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185*216 764»933 58,295 248,708 78,267 1,024,155

-1952-
Jan. 27 1,787,912 750,216 1,500 155,671 8,590 857,659
F'eb. 34 1,723,862 740,006 550 126,865 6,517 855,245
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1 ,191,232 0 45,874 0 531,824
May 25 2,040,056 1 ,524,896 500 38,375 0 471,267
June 29 2,340,262* 1,795,219* 5,752 47,787 15,732 469,828
July 27 2,412,232 1 ,841,191 0 38,210 1,490 525,390
Aug. . 31 2,524,484 1 ,851 j315 400 54,098 0 432,756
S ept, 28 2,251,806 1 ,851,035 2,658 55,205 401 359 ,647
Octf 12 2,217,265 1 ,850,896 0 55*878 0 527*667

V 19 2,205,558 1 ,850,999 0 55,585 0 513,559

* Includes $24,000,000 sp e c ia l one-day Treasury c e r t i f i c a t e  o f  indebtedness 
issued to  Federal Reserve Bank o f  Chicago on June 29*

CHANGES IN EARNING ASSET HOLDINGS DURING WEEK ENDED OCTOBER 19, 1952
(000 Omitted)

GOVERNMENT SECURITIES 3AUKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oct. 19 Change O ct. 19 Ch&nge Oct. 19 Change

Boston § 121,227 § 0 § 0 § 0 $ 12,721 § 289-
New York 715,792 2 ,500- 207 71* 60,299 5 ,180-
P hiladelph ia 159,269 0 45 5 - 48,855 118+
Cleveland 178,282 0 0 0 ' 50,505 1 ,420-
Richmond 47,155 0 925 0 19,151 559**
Atlanta 46,615 77- 1,536 .588+ 19,895 790+
Chicago 262,510 0 0 0 18,121 3,565*-
S t. Louis 66,156 0 0 0 8,945 97+
M inneapolis 54,798 180+ 0 0 12,039 1,079+
Kansas C ity 57,252 0 0 0 16,279 454-
Dallas 40,721 2,500+ 1 0 9,771 852-
San Francisco 123,444 0 290 7- 57,282 6 ,115-
N. Y* holdovers

and other b i l l s 50,785 0

T otals §1,850,999 § 103+ §33,585 §505+ §515,559 §14 *128*’'

COMMENT ON CHANGES WEEK ENDED OCTOBER 19, 1952

T otal earning assets  o f  the System showed a decrease o f  §13,705,000 fo r  
the current statement week* The p r in c ip a l changes by c la s s i f i c a t io n  con sisted  o f  
an increase o f  ^505f000 in "ou tr igh t purchases o f  bankers acceptan ces, and a de­
crease o f  §14,128,000 in b i l l s  discounted*
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Money
Market

Government
S ecurity
Market

Excess reserves o f  a l l  member banks in the country ended the 
statement week at an estimated amount o f  $455,000,000, as compared with 
the tem porarily lower figu re  o f  $381*000,000 on October 12 and with 
$430,000,000 on October ?• The average amount o f  excess reserves held 
by the member banks during the past week was £412,000;000; in the pre­
vious week the average surplus was £401,000,000 and two weeks ago was 
$393,000,000*

The net change o f  $74,000,000 in excess reserves from Wednes­
day to Wednesday was the r e s u lt  o f  a reduction  o f  $30*000,000 in cur­
rency c ir c u la t io n ,  a net payment o f  Treasury funds into the market, an 
increase o f  $19,000,000 in the monetary gold  stock  o f  the country, and 
a d d ition a l issues o f  N ational bank n otes , Furthermore, a drop o f  
$24,000,000 occurred in other d ep osits  at the Reserve Banks* represent­
ing a reduction  in the item ’’Amounts due to other Reserve Banks” which 
was unusually large on October 12, due to c o l le c t io n s  e f fe c te d  by the 
Reserve Banks that were open fo r  business on the h olid ay ; these funds 
were passed along on October 13 to  the Reserve Banks that observed the 
h o lid ay , and through them to  the member banks. As p a r t ia l o f f s e t s  to 
the above mentioned gains o f  funds to  the nation a l money market were a 
furth er repayment o f  $14,000,000 o f  member bank borrow ings, a decrease 
in Federal Reserve f l o a t ,  and an increase in reserve requirements o f  
the banks.

There was a continued in flow  o f  commercial and banking funds 
into the New York market from other centers during the week, a gain  ■ 
which was supplemented by re le a se s  o f  go ld  from earmark and gold  imports, 
and by d ep osits  o f  currency at the Reserve Bank, These gains consider­
ably exceeded a net withdrawal o f  funds frcm th is  market by the Treasury 
and e fu rth er r is e  in the required  reserves o f  the New York City banks, 
with the re su lt  that the surplus o f  reserves held by the New York banks 
had r isen  from $196,000,000 to $234,000,000 by the end o f  the week.

Follow ing the redu ction s jn various money rates reported  la s t  
week, the on ly changes during the past week were a d eclin e  in the out­
side market rate fo r  c a l l  loans to  3 /4  o f  one per cent and a fu rth er 
s lig h t  easing in y ie ld s  on short-term  Government s e c u r it ie s .  C all loans 
against Government s e cu r it ie s  were arranged as low as 1 /2  per cent dur­
ing the week.

The market fo r  United States Government s e cu r it ie s  was moder­
a te ly  a ctiv e  th is  week with most o f  the a c t iv i t y  continuing to take 
p lace in the short-term  issu es . The demand continued good fo r  the 
la t t e r ,  e s p e c ia lly  fo r  the issues maturing in from two to f iv e  years# 
P r ice s  fo r  a l l  o f  the short-term  issues made gains fo r  the week o f  from 
1/32 to 22/32 with the la rg e s t  gains recorded fo r  the two, three and 
four year m a tu ritie s . Notwithstanding the fa c t  that p r ices  fo r  the 
long-term  Treasury bonds in almost a l l  cases showed net gains fo r  the 
week ranging from 2/32 to  17 /32 , the demand for  these issues continued 
l i g h t ,  dealers rep ortin g  that the recovery  in p r ice s  v/as due to the 
te ch n ica l p o s it io n  o f  the market rather than to  any marked increase in 
the demand. At the c lo se  o f  the current rep ortin g  period the average 
y ie ld  on short-term  issues at d e a le rs 1 o ffe r in g  p r ic e s ,  excluding the 
issues maturing up to  and including May 2, 1933 (which showed no y ie ld  
at current p r ice s )  was about 0 .80$ as compared with 0 .86$  at the c lose  
o f  the previous period  and the average s e ll in g  p r ice s  fo r  the L iberty 
Loan bonds was 102.61 and f o r  Treasury bonds 101,53 as compared with 
the previous week's average c lo s in g  p r ice s  o f  102.60 and 101.28 
r e s p e c t iv e ly .
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D ealers ’ O fferin g  P r ices  at the Close o f  the Current 
and Net Changes from the Close o f  the Previous St;

Statement W< 
iteitent Wjfk

ek

Issue
5 1 /4#  treasury Notes 
3 3 /4#  d e rt . o f  Ind.
3 3 /4#  ! ” " "
2 #  M ” "
1 1 /2#  " ”
1 1 /4#  >  " *
3 # ^reasury j f o  tes
2 1/8# *
3 # "
3 1 /4#  ■’ M
3 # " '
3 1 /4#  "

Treasury B i l l s

Price
Net

Change
due Deo. 15 , 1932 101 1/32

"  Peb. 1 , 1933 101 13/32
" Mar. 15, 1933 101 25/32
" May 2, 1933 101 3/32
" June 15, 1933 100 28/32
M Sept* 15, 1933 100 29/32
" May 2* l9t34 103 4/32
” Aug* l j  1934 101 26/32
n June 15, 1935 102 27/32
" Aug. 1 , 1936 102 19/32
" Apr# 15, 1937 101 9/32
" Srpt. 15, 1937 101 30/32

-  a l l  m atu rities  up to and
including Jan. 11, 1933 -  0*25#

-  maturing Jan* 18, 1933 -  0 .25#

1/32 
3 /32 
3/32 
2/32 
1/32 

+ 7/32 
+ 6/32 
+22/32 
+19/32 
+15/32 
+ 9/32 
+ 8/32

Approx.
Y ie ld

0 .15#
0 .24#
0 .94#
1.09#
1.89#
2.52#
2 .69#
2.82#

discount b id , 0 .05#  asked 
” ” 0 .10#  *»

Bankers
Acceptances

Reports 
week 
ended 
O ct. 19

C losing Sale P r ice s  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Jfet Changes from 

Close o f  the Previous Statement Week
Net Net

Issue P rice Change Issue P rice Change
1st 3 l /2 s 101 23/32 +4/32 Treasury 4 l /4 s 1947-52 107 22/32 -  2/3'2
1st 4 1 /4s 102 17/32 -3 /3 2 n 4s 1944-54 104 12/32 + 2/32
4th 4 l /4 s 103 19/32 -  -  - tt 3 3 /4s 1946-56 102 19/32 +11/52

♦t 3 3 /8s 1943-47 100 25/32 + 6/32
t» 3 3 /8s 1940-43 101 2/32 + 8/32
rt 3 3 /8s 1941-43 101 3/32 + 6/32
tt 3 l /8 s 1946-49 98 2/32 +17/32
t» 3s 1951-55 96 18/32 +15/32

D ea lers ’ o f fe r in g s  o f  unendorsed bankers acceptances were 
at the fo llow in g  rates  during the current statement week: 1 /2  per 
cent fo r  3 0 s , 60s and 90s; 5 /8  per cent fo r  120s and 7 /8  per cent 
fo r  180-day b i l l s .  This represents a reduction  o f  1 /4  per cent 
from the previous week*s o f fe r in g  rates*

Boston reported that the demand fo r  b i l l s  in i t s  d i s t r i c t  
slackened somewhat since the low ering o f  d e a le r s ’ ra tes  to 1 /2  per 
cent fo r  90-day b i l l s .  The supply continued small and was s u f f i ­
c ie n t  to take care o f  the lo c a l  demand. In New York the reduction  
in dealers* b i l l  ra tes  la s t  Thursday o f  1 /4  per cent resu lted  in 
the demand being narrowed somewhat* D ealers found that some o f  
the banks and corporation s  which had been w ill in g  to  buy at 3 /4  
per cent were not in terested  at 1 /2  per cen t. D ealers ’ t o ta l 
s a le s , however, continued in about the same volume as the past two 
weeks. Their purchases were s l ig h t ly  la rg e r  and exceeded sa les  
m oderately. Aggregate p o r t fo l io s  increased by about $4,300,000 
to $9 ,700 ,000 . P h iladelph ia  reported  that i t s  acceptance market 
was without change. The low ering o f  ra tes  did not resu lt  in any 
increase in the supply o f  b i l l s .  The demand was very lig h t*
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OPERATIONS, FOR ACCOUNT OF UNITED STATES TREASURY

There were no purchases or sa les  o f  United States Government s e c u r it ie s  
consummated under Treasury au thoriza tion  during the current statement week.

SYSTEM SPECIAL INVESTMENT ACCOJNT -  GOVEIflTOTT SECTPITIES

Since member bank reserves continued w e ll above $200,000,000, there were 
no purchases of United S tates  Governments f o r  System Account during the current 
statement reek  pursuant to the program adopted at the meeting of the Open Market 
P o lic y  Conference held in  Washington on July 14, 1932. Transactions consummated in 
the System Account during the week con sisted  o f :

(1 ) Redemption o f  October 19, 1932 Treasury b i l l s  and replacerrent by purchases
in the market

Redeemed Purchased in the market
$31,100,000 -  maturing Treasury b i l l s  #31,100,000 -  Treasury b i l l s

due Jan. 18, 1933

(2 ) Sales in the market at advantageous, ra tes  and replacement with shorter
m atu rities

$24,250,000 -  3 1 /4 #  T/N due fo r  $ 3 ,000,000 -  Treasury b i l l s  due
Aug. 1, 1936 Nov. 9 , 1932

14,250*000 -  3 1 /4 #  T/N due 7,000,000 -  Treasury b i l l s  due
Sept. 15, 1937 Dec. 28, 1932

600,000*- 3# T/N due 28,500,000 -  Treasury b i l l s  due
Apr. 15, 1937 Jan, 11, 1933

600,000*- Treasury b i l l s  die 
________ _____________ Jan. 11, 1933

$39,100,000 $39,100,000

^Exchanged in  Chicago market

(3) Exchange su b scr ip tion  entered by Federal Reserve Bank o f  Chicago to
n®w Treasury o f fe r in g  dated October &T 1932»

#600,000 -  3 1 /8#  C /I due f o r  $600,000 -  3# T/N due
Oct. 15, 1932 Apr. 15, 1937

(4 ) Sale o f  $2,500»000 -  United States Governments from Federal Reserve Bank
o f New York*s p a r t ic ip a t io n  to Federal Reserve Bank o f Dallas* par*- 
t ic ip a t io h  in  the Account.

This sa le  to the Federal Reserve Bank o f  Dallas represented part o f  
th e ir  shortage in the hold ings in  System Account.

These tran saction s did not a f fe c t  the amount o f  t o t a l  hold ings in the 
System Account which remained at $1,639,607,500. The p a rt ic ip a t io n s  by Federal 
Reserve banks and the c la s s i f i c a t io n  o f  issu es held in  the 'Account at the c lo se  
o f  business Wednesday, October 19, 1932, were as fo llo w s :
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PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION 0? FOI BINGS BY MATURITIES

Boston
New York
P h iladelph ia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
M inneapolis -
Kansas C ity
Dallas
San F rancisco

95,978>500
612.453.000
135.919.000
178.282.000

47.132.500
46.560.000

199.195.000
65.655.500 
47 ,087,000
57.180.500
30.721.000

123,443,500

Oct.
Nov,
Nov.
Nov*
Nov,
Dec.
Jan.
Jan.
Dec.
Feb.
Mar.
May
June
Sept.
May
Aug,
June
Aug.
Sept.
June
June
Oct.

26.1932-Tr
9.1932-

16.1932-
23.1932-
30.1932-
28.1932-
11.1933-
18.1933-
15.1932-

1.1933-
15.1933-

2 .1933-
15.1933-
15.1933-

2 .1934-
1.1934- 

15,1935-
1 ,1936- 

15,1937- 
15,1932/47 
15,1932/47 
15,1933/38

aasury B il ls  
« »» 
tt *t
ft r,

tr

tt tt

1/4:% T/N 
3 /4#  C /I 
3 /4#  "

fo "
1 / 2  fo "
1 /4 fo ”

fo T/N 
1/8# ”

fo ”
1 /4#  «
1 /4#  ”

-3 1/2# 1st L/L 
-4 1 /4 #  1st ” 
-4 1 /4#  4th «

55.000.000
33.500.000
59.500.000
38.677.000
45.587.000
61.100.000
54.100.000
31.100.000
85.197.000
13.775.000

174.025.000
123.987.500
113.575.000
157.382.500

75.225.000
96.552.000
74.600.000

4,897,000
6,811,500

25.025.000
29.000.000

281.591.000

T otals $1,639,607,500 $1,639,607,500
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j&IZED STATEMENT OF TRAJMbACTIONS IN GOVERNMENT SECURITY AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

___________________FROM OCTOBER 13 TO OCTOBER 19, 1932, INCLUSIVE____________________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Redemption Adjustments in

Purchases and Sales P a rtic ip a tio n s
Boston $ 4,145,000 4 4,145,000 I 0
New ;York 26,474,500 26,474,500 2 ,500 ,000-
Philadelphia 5,869,500 5,869,500 0
Cleveland 7,698,500 7,698,500 0
Richmond 2,035,500 2,035,500 0
Atlanta 2,010,500 2,010,500 0
Chicago 8,601,500 8,601,500 0
S t. Louis 2,835,000 2,835,000 0
M inneapolis 2,033,000 2,033,000 0
Kansas City 2,468,500 2,468,500 0
D allas 1,298,500 1,298,500 2,500,000+
San Francisco 5 ,3 3 0 i000 5,330,000 0

T ota ls $70,800,000 170,800,000 $2,500 ,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change from 

Previous Week

N O N E
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue 
M isc. Gov’ tAtlanta 4 623,450 M isc. Gov’ t Sec* 

Chicago 2,756,000* Apr. 15/37 T/N
2,756,000 Jan* 11/33 T r .B il ls  

M inneapolis 910,800 M isc. G ov 't Sec*

T otals $7,046,250

Redemption 
and S^les Issue
$ 700,700 Misp. G ov 't Sec, 

2,756,000* Oct* 15/32 C /l
2,756,000 Apr. 15/37 T/N

731,650 Misc* G ov't Sec,

$6,944,350

*By exchange su bscr ip tion
BANKERS ACCEPTANCES 

(000 Omitted)
M aturities Other Holdings
and Sales Close O ct. 19/32

By A l lo t ­ Held Held Sales
Holdings Purchased ment from in E lse­ Holdings Con­ Other

0 c t ,1 2 Own Mkt, New York N.Y* where O ct.19 tra cts B i l l s
Boston $ 0 1 0 0 &o § 0 0 3 2,353
New Yofk 278 0 0 71 0 207 0 10,070
P h ila , 48 0 0 0 5 43 0 3,189
Gleve* 0 0 0 0 0 0 0 3,116
Richmond 923 0 0 0 0 923 0 1,234
Atlanta 948 468 R. 0 0 80 1,336 0 1,141
Chicago 0 0 0 0 0 0 0 4,149
S t. Louis 0 0 0 0 0 0 0 1,009
Minn* 0 0 0 0 0 0 0 634
Kan. City 0 0 0 0 0 0 0 895
D allas 1 0 0 0 0 1 0 364
San Fran* 297 . -19. " 0 0 17 290 0 2,129

T otals $2,495 §478 0 $71 $102 $2,800 0 $30,785
ftOTE; R. indicates Retained in above statement#Digitized for FRASER 
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MATURITIES AMD RATES ON BILLS PURCHASED WEEK ENDED OCTOBER 19, 1932
(OOO Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
1 $ lfo 1% -   Total

A tlanta $26 $146 $294 0 $468
San F rancisco __ 0 10* ___ 0 0 10

T ota ls $28 $156 $294 0 $478 

^Purchased at 3 1 /2$

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
_______ AND BANKERS.ACCEPTANCES WEEK ENDED OCTOBER 19, 1932

(000 Omitted)

Government
S e cu r it ie s

Bankers
Acceptances Totals

Purchased
Sold
Matured

$80,347
76*888

3,356

T otals 103-+

$478
0

173
$305+

0(Net Change
_____1-day holdover

& other b i l l s )  
$305+

$80,825
76,888

3,529
9 408+

0(Net Change
____1-day holdover

<& other b i l l s )  
408+

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES AND
________ BANKERS ACCEPTANCES WEEK ENHID OCTOBER 19, 1932 _______

(000 Omitted)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months______T ota ls

Gov’ t S e cu r it ie s  $55,000 $109,100 $213,848 $125,456 $237,158 $1,110,443 $1,850,999 
B i l l s  Purchased 6,105 4,118 7,405 15,955 0_________ 0____________33,583

Totals $61,105 $113,218 $221,247 $141,411 $237,158 $1,110,443 $1,884,562
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

%

^  Tf^  r °  ^OTL
* rc

iSLm

!*•
c

CONFIDENTIAL October 14, 1952.

Dr, E. A. Goldenweiser, Director,
Division of Research and S ta tistics ,

Federal Reserve Board,
Washington, D* C.

Dear Dr, Goldenweiser:

Enclosed is a report of open market operations for

the period from October 6 , 1932 to  October 12, 1932 inclusive,

together with data received from Federal Reserve banks.

Verintruly yours,

!. B, Matteson
Assistant Deputy Governor
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

#  r e c e iv e d '

^ 0 0 1 1 5  932

CONFIDENTIAL October 14, 1932.

Mr. E. L* Smead, C h ief,
D iv is ion  o f Bank Operationsy

Federal Reserve Board,
Washington, D. C.

Dear Mr. Sraead:

Enclosed is  a rep ort o f  open market operations f o r  

the period  from October 6 , 1932 to  October 12, 1932 in c lu s iv e , 

togeth er w ith data rece ived  from Federal Reserve banks.

V eiW tru ly  vourSj

W. B. Matteson
Assistant Deputy Governor
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v .i. iL.uer

l/.r* 
fcf.r.

■se n - i p

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

Lr-uHi

CONFIDENTIAL October 14, 1952

Dear Governor Meyer:

Enclosed is  a report o f  open market operations fo r  

the period  from October 6 , 1952 to  October 12, 1952 in c lu s iv e  

togeth er with data rece ived  from Federal Reserve banks.

Very t r u ly  you rs,

*v. B. Matteson
A ssistant deputy Governor

Honorable Eugene Mayer, Governor,
Federal Reserve Board,
Washington, D. 0.
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CONI IDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOB WEEK ENDED OCTOBER 12, 1932

Holdings o f  Earning Assets o f  Federal Reserve 3 a nr:s from Oct ober 14, 1931 to Date
(000 Omitted)

TOTAL GOVERNMENT SECIJRI TIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931 ASSETS Purchases Contracts Purehases Contracts DISCOUNTED
Oct. 14 $2,104,443 $ 727,431 $ 0 $716,426 ^13,931 $ 627,579

,f 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Jeb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860*056 11,562 62,281 4,081 633,355
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 I', 524,896 300 38,373 0 471,267
Jun£ 29 2,340,268* 1,795,219* 5,752 47,787 15,732 469,828
Ju ly  27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 31 2,324,484 1,851,315 400 34,098 0 432,756
Sept. 28 2 ,231,806 1,851,025 2,658 33,203 401 339,647
O ct. 5 2,223,922 1,850,835 483 33,266 0 333,427

" 12 2 ,217,263 1,850,896 0 33,278 0 327,667
* Includes ^24,000,000 sp e c ia l one-day Treasury c e r t i f i c a t e o f  indebtedness

issued to Federal Reserve Bank o f Chicago on June 29,

CHANGES IN EARNING- ASSET ROLLINGS DURING WEEK ENDED OCI0BER 12, 1932
(OOj Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oc-t. 12 Change Oct. 12 Change Oct. 12 Change

Boston $ 121,227 $ 0 o $ o $ 12,910 $1,20 5-
New York 716,292 0 278 27- 63,479 4,827-
P hiladelph ia 139,269 0 48 18- 43,717 676-
Cleveland 178,282 0 0 0 31,723 1,095+
R ichmond 47,133 0 923 12+ 19 ,4-90 2,082-
Atlanta 46,692 87+ 948 192+ 19,105 1,300+
Chicago 262,310 0 0 0 21,686 794-
S t. Louis 66,156 0 0 0 8,846 266-
M inneapolis 54,618 26- 0 0 10,960 257+
Kansas City 57,252 0 0 0 16,733 447-
Dallas 38,221 0 1 0 10,623 47-
San Francisco 123,444 0 297 82- 63,395 1,932+
N. Y. holdovers

and other b i l l s 30,783 65-
T ota ls v l >850,896 61+ $33,278 $ 13+ ■^327,667 $5,760-

CCMIUTT OF CHANGES \.ZUK 2FJED OCTOBER 12, 1932
Total earning assets  of the System shoved a d e c li ne o f  $6,659,(300 fo r  the

current statement week. The p r in c ip a l changes by c la s s i f ic a t io n  con sisted  o f  the 
follo-.vin£ reduction s: ;y483,000 in government s e c u r it ie s  held under sa les  con tra ct, 
$4-89,300 ir. hold ings o f other assets  and v5 ,760,000 in b i l l s  d iscounted.
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Money
Market

Government 
Security  
Ma rk e t

Excess reserves o f  a l l  member banks in the country are e s t i ­
mated to have averaged s l ig h t ly  over $400,000,000 during the past sta te ­
ment week, as compared with $393,000,000 in the previous week. Re­
serve balances on October 12, however, showed a surplus o f  $381,000,000, 
a drop o f  nearly $50,000,000 from the preceding Wednesday, r e f le c t in g  
p r in c ip a lly  a net withdrawal o f  about $20,000,000 from the national 
money market by the Treasury and a net increase o f  $25,000,000 in other 
d ep osits  at the Reserve Banks, which include "amounts due to other 
Federal Reserve Banks*" The la t t e r  was due to the fa c t  that some o f  
the Reserve Banks were open fo r  business on the Columbus Day holiday 
and e f fe c te d  check c o l le c t io n s ,  but the funds from these c o l le c t io n s  
were not passed along through the Reserve Banks to  the member banks in 
those d i s t r i c t s  which observed the h o lid a y , and consequently t o ta l  
member bank' balances showed a decline which w il l  be reversed on 
Thursday, the 13th»

The volume o f  money in c ir c u la t io n  had l i t t l e  net e f fe c t  on 
member bank reserve balances* since a r is e  o f  only $2,000,000 occurred 
during the week* This fa c to r?  a furth er small reduction  in member bank 
borrow ings; and a r ise  in reserve requirements o f the New York City 
banks were e n t ir e ly  o f f s e t  by a continued gain in the monetary gold  
stock  o f  the country and by new issues o f  N ational bank notes.

In New York C ity , excess reserves o f  the banks dropped from 
<S>238,000,000 on October 5 to  $201,000,000 on the 11th, the 12th being 
observed as a holiday* For th is  p er iod , the p r in c ip a l lo s s  o f  funds 
was through Treasury tra n sa ction s , including an excess o f  payments fo r  
the October 11 Treasury b i l l  issue over Treasury disbursements fo r  that 
part o f  the maturing issue held in th is  d is t r ic t *  The large lo s s  o f  
funds in Treasury tra n sa ction s , together with a further r is e  in reserve 
requirements o f  the C ity banks, was only p artly  counterbalanced by a 
return flow  o f  commercial and banking funds to New York from other 
parts o f  the country, and by a continued gain o f  gold  through imports 
and re le a se s  from earmark.

The establishm ent o f  a 1 3 /4  -  2 per cent o f fe r in g  range fo r  
prime commercial paper and a s lig h t  easing in y ie ld s  on short-term  
Government s e cu r it ie s  during the week were fo llow ed  by reductions in 
rates in other d iv is io n s  o f the money market on Thursday, October 13,
On th is  day, the Stock Exchange c a l l  loan renewal rate was announced 
at 1 per cent fo r  the f i r s t  time since May 1931, fo llow in g  a long 
period  when the o f f i c i a l  rate was held at 2 per cent while loans were 
being made in the outside market at 1 per cen t, Time money rates a l s o  
dropped on the 13th to 3 /4  per cent b id , 1 per cent asked fo r  60 and 
90 day loan s , and to  1 per cent b id , 1 1 / 4  per cent asked fo r  4 to 6 
month m atu rities . B i l l  ra te s , moreover, were reduced 1 /4  per cent fo r  
a l l  m atu rities , the current o f fe r in g  rate fo r  90 day b i l l s  being 1 /2  per 
cent*

The market fo r  United States Government s e cu r it ie s  was con­
siderab ly  more a ctive  th is  week than la s t  with most o f  the a c t iv i t y  
taking p lace in the short-term  issu es . The demand was very good fo r  
p r a c t ic a l ly  a l l  o f  the la t t e r  but there was very l i t t l e  demand fo r  the 
long-term  Treasury bonds. F rices  o f  the short-term  Treasury c e r t i f i ­
cates  and notes and the F irs t  3 1 /2  per cent L iberty Loan bonds showed 
fra c t io n a l gains fo r  the week, while p r ice s  o f  the F irst  and Fourth
4 1 /4  per cent L iberty Loan bonds showed l i t t l e  or no change and p r ice s  
o f  the Treasury bonds in almost a l l  cases showed fra c t io n a l losses*  
During the week a new issue o f  Treasury b i l l s  was sold, at a new average
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low rate o f  0*19 per cent discount and a new issue o f  four and on e -h a lf 
year 3 per cent Treasury n otes , which was g rea tly  oversubscribed , sold 
in the market a "when issued" b a s is  at a 1 point premium. Although 
the y ie ld  on the other issu es o f  Treasury c e r t i f i c a t e s  and Treasury 
notes continued to  d e c lin e , due to the in clu s ion  o f  the issue o f  new 3 
per cent Treasury n o tes , the average y ie ld  on the short-term  issue at 
dealers* o f fe r in g  p r ice s  at the c lo se  o f  the period  was about 0 .86$  as 
compared with 0*75$ at the c lo se  o f  the previous week, excluding the 
issues o f  Treasury c e r t i f i c a t e s  and notes maturing up to and including 
March 15, 1933, (which showed no y ie ld  at the market p r i c e s ) .  At the 
c lo se  o f  the period  the average s e ll in g  p r ice s  fo r  the L iberty  Loan 
bonds was 102.60 and f o r  the Treasury bonds 101*28, as compared with 
the previous week’ s average c lo s in g  p r ice s  o f  102.55 and 101,64 
r e s p e c t iv e ly .

D ealers' O ffer in g  P r ices  at the Close o f  the Current Statement Week 
and Net Changes from the Close o f the Previous Statement Week

Issue P rice
Net

Change
Approx.

Y ie ld
J5 1 /4  $ Treasury Not es due Dec. 15, 1932 101 + 2/32 -  -  -  -

3 3/4$ Cert, o f Ind. tt Feb. 1 , 1933 101 10/32 -  _ « _
3 3/4$ v U tt tt Mar. 15, 1933 101 22/32 + 2/32 -  -  -  -
2 $ tf tf tt tt May 2, 1933 101 1/32 + 2/32 0.13$
1 1 /2$ ti tr tt tt June 15, 1933 100 27/32 + 2/32 0.24$
1 1 /4$ tt tt t* tt Sept. 15, 1933 100 22/32 + 4/32 0 .50$
3 * Treasury Notes tt May 2, 1934 102 30/32 + 2/32 0.08$
2 1 /8$ tt tt tt Aug. 1, 1934 101 4/32 + 4/32 1.48$
3 $ tt w tt June 15, 1935 102 8/32 +12/32 2.12$
3 1/4$ »t *t tt Aug* 1 , 1936 102 4/32 +10/32 2 >65$
3 1o t« ♦t tt Apr, 15, 1937$lr.I.) 101 -------- 2,76$
3 1/^0 tt tt Sept. 15, 1937 101 22/32 + 6/32 2.87 $

Treasury B i l l s  •• a l l  m aturities -  0 .30$  d iscount b id , 0 .10$  asked

Closing Sale P r ices  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the Previous Statement Week
Net Net

Issue P rice Change Issue P rice Change
1st 3 l /2 s 101 19/32 + 6/32 treasury 4 l /4 s 1947**52 107 24/32 -1 8 /3 2
1st 4 1 /4s 102 20/32 " 4s 1944-54 104 10/32 -1 8 /3 2
4th 4 l /4 s 103 19/32 -1 /3 2 ” 3 3 /4 s 1946-56 102 8/32 -11 /32

" 3 3 /8s 1943-47 100 19/32 -  6/32
” 3 3 /8s  1940-43 100 26/32 -  7/32

3 3 /8s 1941-43 100 29/32 + 3/32
" 3 l /8 s 1946-49 97 17/32 -19 /32
” 3s 1951-55 96 3/32 -1 5 /3 2

Bankers
Acceptances

Reports 
week 
ended 
Oct, 12

D ealers ’ o f fe r in g s  o f  unendorsed bankers acceptances con­
tinued at the fo llow in g  rates  during the current week; 3 /4  per cent 
fo r  30s, 60s and 90s, 7 /8  per cent fo r  120s and 1 1 /8  per cent fo r  
180-day b i l l s .

Boston reported  that the demand fo r  b i l l s  in i t s  lo c a l  
market continued good. The supply, however, was s t i l l  inadequate 
and dea lers  were o b lig ed  to  import $5,618,000 from th e ir  o f f i c e s  in 
other c i t i e s .  In New York the b i l l  market was extrem ely d u ll during 
the week with dealers unable to buy enough b i l l s  to meet the demand 
which continued good* D ealers ’ aggregate p o r t fo l io s  declined  by 
approxim ately $4,900,000 to the extremely low figu re  o f  $5 ,500 ,000.Digitized for FRASER 
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Early on the a fternoon  o f  October 13, dealers in an e f f o r t  to obtain  some b i l l s ,  
reduced th e ir  rates  by 1 /4  per cent on a l l  m atu rities . Their rates  then fo r  both 
endorsed and unendorsed b i l l s  were: 1 to 90 days: 5 /8  b id , 1 /2  asked; 4 months 
3 /4  b id , 5 /8  asked; 5 and 6 months: 1 per can ’; b id - 7 /8  asked. These reductions 
bring rates  to  the low est le v e ls  ever quoted fo r  d o lla r  acceptances. P h iladelph ia 
reported that the acceptance market in it s  d i s t r i c t  was q u ie t0 The demand for 
b i l l s  fa r  exceeded the supply which continued at a minimum. Chicago reported  
that there was very l i t t l e  a c t iv it y  in i t s  b i l l  market®

OPERATIONS FOR ĈCQUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury au th oriza tion  during the current 
statement week con sisted  o f  a sale o f  $>200,000 -  Fourth 4 1/4% L iberty  Loan bonds 
fo r  account A lien  Property Custodian, Account No. 8 .

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Since member bank reserves continued w ell above $200,000,000, there were 
no purchases o f  United States Government s e cu r it ie s  fo r  System Account during the 
current statement week pursuant to the program adopted at the meeting o f  the Open 
Market P o licy  Conference held in Washington on July 14, 1932. Transactions con­
summated in the System Account during the week con sisted  o f :

(1) Redemption o f  October 11, 1952 Treasury B i l l s  and replacement by purchases
in the market 

Redeemed Purchased in the market
$20 ,822 ,000-maturing Treasury B i l l s  $20,822,000-Treasury b i l l s  due Jan. 11, 1933

(2 ) Exchanges in the market 
$38 ,461 ,500 ’-  3 ‘ 1 /8 $ 'C /I  due 

O ct. 15, 1932
1,000,000 -  3 3/4% C /I  due 

Mar. 15, 1955
500.000 -  2 1/8% T/N due

Aug. 1 , 1954
500.000 *- 5 % T/N due

June 15, 1955
1,178,000 -  5 1/4% T/N due 

Aug. 1 , 1936
4,538,500 -  3 1/4% T/N due 

Sept. 15, 1937

for $ 1,000,000 

6 ,000,000

15.000.000

14.000.000

5.000.000 

4,178,000

1.000.000

Treasury B i l l s  due 
O ct. 11, 1932 
Treasury B i l l s  due 
Nov. 9, 1932 
Treasury B i l l s  due 
Nov. 16, 1932 
Treasury B i l ls  due 
Nov. 30, 1932 
Treasury B i l l s  due 
Dec. 28, 1932 
Treasury B i l l s  due 
Jan. 11, 1933
2 1/8% T/N due 
Aug. 1 , 1934

$46,178 *000 $46,178,000

These transaction s did not a f f e c t  the amount o f  t o ta l hold ings in the 
System A ccount, which remained at $1**639 ,607,500. The p a r t ic ip a t io n s  by Federal 
Reserve banks and the c la s s i f i c a t io n  o f  issues held in the Account at the c lo se  o f  
bu sin ess, Wednesday, October 12, 1933, were as fo llo w s :
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PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 95,978,500 Oct. 19, 1932 - Treasury B i l ls  $ 31,100 000
New York 614,953,000 ft 26, 1932 - M tt 55,000 000
Philadelph ia 135,919,000 Nov. 9, 1932 - tt « 30,500 000
Cleveland 178,268,000 H 16, 1932 - tt •tt 59,500 000
Richmond 47,132,500 ft 23, 1932 - tt « 38,677 000
Atlanta 46,560,000 ff 30, 1932 - tt tt 45,587 000
Chicago 199,195,000 Dec, 28, 1932 - tt w 54,100 000
St. Louis 65,655,500 Jan. 11, 1933 - tt tt 25,000 000
M inneapolis 47,087,000 Oct* 15, 1932 - 3 1/8# C /I 600 000
Kansas C ity 57,180,500 Dec. 15, 1932 - 3 1 /4# T/N 85,197 000
Dallas 28,221,000 Feb. 1, 1933 - 3 3/4# C /I 13,775 000
San Francisco 123,443,500 Mar. 15, 1933 - 3 3 /4  # tt 174,025 000

May 2, 1933 - 2 # tt 123,987 500
June 15, 1933 - 1 1 /2 # tt 113,575 000
Sept .15, 1933 - 1 1 /4# tt 157,382 500
May 2, 1934 - 3 # T/N 75,225 ooc
Aug. 1, 1934 - 2 1 /8 # tt 96,552 000
June 15, 1935 - 3 # tt 74,600 000
Aug. 1, 1936 - 3 1 /4# W 29,147 000
Sept .15, 1937 - 3 1 /4# tt 20,461 500
June 15, 1932/47-3 1 /2#  1st L/L 25,025 000

» 15, 1932/47-4 1 /4 #  1st « 29,000 000
Oct. 15, 1933/38-4 1 /4 #  4th " 281,591 000

T otals #1,639,607,500 $1,639,607,500
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

____________________ FROM OCTOBER 6 TO OCTOBER 12, 1932, INCLUSIVE_________________________
GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACC0ITNT

Purchases Sales
Boston # 3,922,000 $ 5,922,000
New York 25,129,000 25,129,000
Philadelph ia 5,554,000 5,554,000
Cleveland 7,285,500 7,285,500
Richmond 1,926,000 1,92 o ,000
Atlanta 1,903,000 1,903,000
Chicago 8,140,000 8,140,000
S t. Louis 2,683,000 2,683,000
Minneapolis 1,924,000 1,924,000
.Kansas C ity 2,336,500 2,336,500
Dallas 1,153,000 1,153,000
San Francisco 5,044,000 5,044,000

Totals $67,000,000 $67,000,000

HOLDINGS IN GOVERNMENT SECURITIES - SALE 3 CONTRACTS
Net Change from

Previous Vveek
N 0 N E Atlanta $432,550-

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue

New York $ 538,500 Mi sc . G ov't Sec.' $ 538,500 Misc. Gov’ t Sec.
Atlanta 247,800 » *  t t 160,850 " t» t t

Chi cago 7,500,000 t t t t  n 7,500,000 10/15/32 C /l
Minneapolis 588,250 »t i t  t t 514,050 M isc. Gov’ t Sec.

Totals $8,874,550 $8,813,400

BANKERS ACCEPTANCES
(000 Omitted)

M aturities
and Sales Other Holdings

By A llo t -  Held Held Close Oct, 12/32
Holdings Purchased ment :frcro in E lse - Holdings Sales Other

Oct. 5 Own Mkt. New York N. Y. where Oct. 12 Contracts B il ls
Boston # 0 # 0 0 $ ' 0  $ 0 $  0 0 $ 2,353
New York 305 0 0 27 0 278 0 10,069
P h ila . 66 0 0 0 18 48 0 3,189
Cleveland 0 0 0 0 0 0 0 3,116
Richmond 911 52 R. 0 0 40 923 0 1,234
Atlanta 756 230 " 0 0 38 948 0 1,141
Chicago 0 0 0 0 0 0 0 4,149
St.L ouis 0 0 0 0 0 0 0 1,009
Minn. 0 0 0 0 0 0 0 635
Kan.City 0 0 0 0 0 0 0 895
Dallas 1 0 0 0 0 1 0 864
San Fran. 379 15 " 0 0 97 2S7 0 2,129

Totals $2,418 $297 0 $27 $193 $2,425 0 ' $30,783

NOTE: R. in d ica tes  Retained in above statement.
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MATURITIES AND HATES ON BILLS PURCHASED ^SEK ENDED OCTCPER 12 ,,,1932
(006  O m i t t e d )  ^

Richmond
Atlanta
San Francisco

Totals

1-30 days 
1$

$ 0 
22 

__0

$22

31-60 days

$ 0 
49 

__ 0

$49

81-90 days

$ 52 
159*

$226

Over 90-days
Total

$ 52 
230 

__ 15

$297

*Purchased at 1 fo 
**Purchased at 3 1 /2#

RECAP ITUL AT I ON OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND
BANKERS ACCEPTANCES WEEK ENDED OCTOBER 12, 1952____________

(000 Omitted)

Government Bankers
S ecurit ies Acceptances Total

Purchased $75,874 $297 $76,171
Sold 54,991 0 54,991
Matured 20,822 220 21,042

$ 77+ Sp 138+
65-(N et Change 6 5 -(Net Change

1-day holdover 1-day holdover
& other b i l l s ) & other b i l l s )

Totals $ 61+ $ 12+ $ 73+

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECT BITIE'
___________BANKERS ACCEPTANCES WEEK ENDED OCTOBER 13, 1932

(000 Omitted)

AND

Within 
1 5 -days

Gov’ t S e cu r itie s  $89,456 
B i l ls  Purchased 5,142

Totals

16-30
days

31-60
days

61-90 
days

91 days- 
6 months

$36,600 $189,750 $155,192 $231,058 
8,085 10,285 09,766

Over 6 
months

,148,840
0

Totals

,850,896
33,278

$94,598 $46,366 $197,835 $165,477 $231,058 $>1,148,840 $1,884,174
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Fe d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

w y '  

%

CONFIDENTIAL October 7, 1932.

Dr. E. A. Goldenweiser, Director,
Division of Research and S ta tistic s ,

Federal Reserve Board,
Washington, D. C.

Dear Dr* Goldenweiser*

Enclosed is  a report of open market operations 

for the period from September 29, 1932 to October 5, 1932 

inclusive, together with data received from Federal 

Reserve banks.

V eiytru ly  yours,

W. B. Matteson
Assistant Deputy Governor
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL October 7, 1932.

Mr. E* L. Smead, Chief,
Division of Bank Operations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:
Enclosed is a report of open market operations for 

the period from September 29, 1932 to October 5, 1932 inclu­
sive, together with data received from Federal Reserve banks.

Very trjily yours,

h. B. Matteson
Assistant Deputy Governor
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

F o r c i o k r i o N  ^

6 o v ,  M e y e r  . . * 1 . _____

Mr.

iv-r .  J e m e s  

ii'r. M s a c e . .

>>,r. hitler .  j2L

note -■> initial and 
jo ■>8crotary s j

CONFIDENTIAL October 7, 1952.

Dear Governor Mayer:
Enclosed is a report of open market operations 

for the period from September 29, 1952 to October 5, 1932 
inclusive, together with data received from Federal 
Reserve banks*

VeryJjruly yours,

W. B. Matte son 
Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK END2D OCTCPER 5, 1932

Holdings o f Earning Assets o f  Federal Reserve B^nks from October 7, 1931 to  Date
(00C Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Oct. 7 $1,801,217 $ 738,345 1 0 $541,771 §39,585 $ 463,393

" 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 *'1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262* 1,795,219* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 31 2,324,484 1,851,315 400 34,098 0 432,756
S e p t.28 2,231,806 1,851,025 2,658 33,203 401 339,647
Oct. 5 2,223,922 1,850,835 483 33,266 0 333,427

^Includes $24,000,000 s p e c ia l one-day Treasury c e r t i f ica te  o f  indebtedness
issued to Federal Reserve Bank o f  Chicago on June 29.

CHANGES IN EARN BIG ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_________________DURING WEEK SNIED OCTOBER 5, 1932____________________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance 

Oct, 5
Net

Change
Balance 
Oct. 5

Net
Change

Balance 
Oct. 5

Net
Change

Boston $ 121,227 A -i _ *> + $ o i  o $14,115 ^1,343-
New York 716,292 2 ,500- 305 96- 68,306 2 ,530 -
Ph iladelph ia 139,269 50- 66 6- 49,393 3 ,650 -
Clevel and 178,282 0 0 0 30,628 2,371+
Richmond 47,133 0 911 40- 21,572 1 ,371-
Atlanta 46,605 55- 756 134+ 17,805 907+
Chicago 262,310 0 0 0 22,480 2 ,345-
S t . Louis 66,156 0 0 0 9,112 534-
M inneapolis 54,644 84- 0 0 10,703 340-
Kansas C ity 57,252 0 0 0 17,180 322-
Dallas 38,221 2,500+ 1 1 - 10,670 944-
San Francisco 123,444 0 379 77 + 61,463 3,881+
N. Y. holdovers

and other b i l l s 30,848 5-

Tot a ls $1,850,835 $ 190- $33,266 $ 63+ $33,427 $6,220-

COMMENT ON CHANGES WEEK ENDED OCTOBER 5, 1932 
Total earning assets  o f  the System showed a d ec lin e  o f  $7,884,000 f o r  the 

current statement week. The p r in c ip a l changes by c la s s i f i c a t io n  con sisted  o f  an 
increase in hold ings o f  other assets  amounting to $1,039,000 and decreases o f  
$6,220,000 in b i l l s  discounted and $2,576,000 in investments held under sa les  con­
tr a c ts , i .  © ., $2,175,000 in government s e c u r it ie s  and $401,000 in  bankers accep ­
tances*
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Excess reserves o f  a l l  member banks in the country are e s t i -  
mated to have averaged about $>333,000,000 during the past week, or ap­
proxim ately the same average surplus as in  thr preceding week. Be­
ginning the period  at $427,000,000, the excess o f reserves  dipped to 
about $370,000,000 at the turn o f  the month, r e f le c t in g  currency re­
quirements fo r  the week-end and month-end, which co in c id e d , but by the 
c lo se  o f  business Wednesday, O ctober 5, the surplus had r ise n  to 
$430,000,000. For the week as a whole, net disbursements o f  about 
$40,000,000 by the Treasury $ a fu rth er increase o f  $16,000,000 in the 
monetary go ld  s to ck , and ad d ition a l issues o f  N ational bank notes 
s l ig h t ly  exceeded an increase o f  $44,000,000 in the amount o f  money 
in c ir c u la t io n , a r is e  in reserve requirements o f  the member banks, and 
the repayment o f  a small amount o f  member bank indebtedness.

In New York G ity , the excess reserves o f  the p r in c ip a l banks 
d eclin ed  $21 ,000,000, from $259,000,000 on September 28 to $238,000,000 
on October 5 . There was a moderate net outflow  o f  funds to  other parts 
o f  the country fo r  the p eriod , although in the c lo s in g  two days the 
movement turned in favor  o f  the New York market. Other lo s se s  occurred 
through increased currency requirements in th is  d i s t r i c t  and the re ­
quired reserves o f  the New York banks showed an increase fo r  the p eriod . 
These fa c to rs  were only p artly  o f fs e t  by funds p laced in the market 
through the re lease  o f  go ld  from earmark and gold  imports and by a net 
disbursement o f  funds by the Treasury*

No m aterial change occurred  in the general le v e l  o f  money 
rates  during the past week, although s lig h t  v a r ia tio n s  were reported  
in several markets. Time money ra tes  were adjusted  to 1 per cent b id , 
1 1 / 4  per cent asked fo r  60 and 90 days, as compared with 1 per cent 
f la t  a week ago? with the 4 to 6 month m atu rities  unchanged at 1 1 /4  
per cent f la t *  This change was nom inal,since the actua l Volume o f  
loans p laced  continued very l ig h t .  Open market commercial paper ra te s , 
con verse ly , showed a downward tendency, with some dea lers  reportin g  
sfiles o f  the h ighest grade m aterial at 1 1 /2  and 1 3 /4  per cent and 
with the p rev a ilin g  quotation  fo r  the usual grade o f  open market papwr mov­
ing toward 1 3 /4  -  2 per cen t, as compared with 2 - 2  1 /4  per cent 
p rev iou s ly . C a ll money, y ie ld s  on United States Governments o f  short­
term, bankers acceptances, and fe d era l funds were steady.

The market fo r  United States Government s e cu r it ie s  was le s s  
a ctive  th is  week than l a s t ,  r e f le c t in g  a tendency to await the announce­
ment o f  the new Treasury fin an cin g . The p r ice s  fo r  the short-term  
issues at the end o f  the current rep ortin g  period  showed s lig h t  fra c t io n ­
a l  re cess ion s  fo r  the issues o f  Treasury c e r t i f i c a t e s  and Treasury notes 
maturing December 15 and up to next May and the F irs t  4 l /4 s  and Fourth 
4 1 /4 s , while the p r ice s  o f  the F irs t  3 1/2% L iberty  Loan bonds and the 
Treasury c e r t i f i c a t e s  maturing next June and September and the Treasury 
notes maturing in August 1935 were unchanged, while p r ice s  fo r  the 
Treasury c e r t i f i c a t e s  maturing October 15 and the other issues o f  Treas­
ury notes showed gains o f  1 /32 to 7 /32 , F r ice s  fo r  Treasury bonds a lso  
showed irreg u la r  fr a c t io n a l changes* Aside from the issues o f  Treasury 
c e r t i f i c a t e s  and notes maturing up to and including February 1 , 1933, 
which show no y ie ld ,  at current market p r ic e s , the average y ie ld  on the 
short-term  issues at d e a le rs ’ o f fe r in g  p r ice s  at the c lose  o f  the period  
was about 0.63% as compared with 0.64% at the c lo se  o f  the previ ms week, 

and the average s e l l in g  p r ices  fo r  the L iberty  Loan bonds was 102,55 
and fo r  the Treasury bonds 101,64 as compared with the previous week’ s 
average c lo s in g  p r ice s  o f  102.59 and 101.64 resp ectiv e ly *

Government
S ecu rity
Market

Money
Market
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D ealers1 O fferin g  P r ices  at the Close o f  the Current Statement Week 
and Net Changes from the Close o f  the Previous Statement Week

Issue P rice
Net

Change
Approx,

Y ie ld
3 1 /8 fo C ert, o f Ind. idue Oct, 15, 1932 100 16/32 (Bid) —  • - -  -  _ -
3 1/4  # Treasury Notes ti Dec. 15, 1932 100 30/32 -1 /3 2 -  -  -  —
3 3/4#  Cert* o f Ind. tt Feb. 1 . 1933 101 10/32 -4 /3 2 -  . . . .  -
3 3/4# t t  t f H t t Mar. 15, 1933 101 20/32 -4 /3 2 0.05#n& # t f  n 11 t t May 2 , 1933 100 31/32 -3 /3 2 0.30#
1 1/2# » t  t t t l t t June 15, 1933 100 25/32 -  -  -  - 0 .36#
1 1/4# t t  f t t t t i S ept. 15, 1933 100 18/32 0 .65#
3 # Treasury Notes f t May 2, 1934 102 28/32 +7/32 1.19#
2 1/8# t t t t t t Aug. 1, 1934 101 +5/32 1.55#
3 # t t t t f t June 15, 1935 101 28/32 +3/32 2.28#
3 1 /4# t t t t fr Aug, It 1936 101 26/32 -  - -  - 2 .74#
3 1/4# t t t r t t Sept. 15, 1937 101 16/32 +1/32 2.92#

Treasury B i l l s - a l l  m aturities - 0 ,30#  d iscount b id , 0 .10#  asked

C losing Sale P r ices  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from

______________ Close o f  the previous Statement Week_______________
Net Net

Issue P rice Change Issue P rice Change
1st 3 l /2 s 101 13/32 -  -  - Treasury 4 l /4 s  1947-52 108 10/32 -  6/32
1st 4 l /4 s 102 20/32 -3 /3 2 r t 4s 1944-54 104 28/32 + 6/32
4th 4 l /4 s 103 20/32 -1 /3 2 t t 3 3 /4s 1946-56 102 19/32 + 2/32

t t 3 3 /8s 1943-47 100 25/32 + 5/32
f t 3 3 /8s 1940-43 101 1/32 + 5/32
t f 3 3/Ss 1941-43 100 26/32 -  -  -  ■

t t 3 l /8 s 1946-49 98 4/32 -  2/32
ft 3s 1951-55 96 18/32 -10 /32

Bankers
Acceptances

D ealers ’ o f fe r in g s  o f  unendorsed bankers acceptances 
continued at the fo llo w in g  ra tes  at the c lo se  o f  the current s ta te ­
ment week-: 3 /4  per cent fo r  30s, 60s and 90s, 7 /8  per cent fo r  
120s and 1 1 /8  per cent fo r  180-day b i l l s *

Reports 
week 
ended 
October 5

Boston reported that accepting banks continued to hold 
th e ir  b i l l s  and as a whole the lo c a l  supply was inadequate to meet 
the lo c a l  demand, n e ce ss ita tin g  dealers importing b i l l s  from th e ir  
o f f i c e s  in other c i t i e s .  In New York the b i l l  market was extrem ely 
du ll*  the volume o f  b i l l s  handled by dealers being the sm allest fo r  
any week since the week ended June 22, D ea lers ’ aggregate p ort­
f o l i o s  continued very low with quoted ra tes  unchanged. Whatever 
new c re d its  lo c a l  banks may be arranging apparently do not yet re ­
f l e c t  any seasonal increase in the to ta l  volume o f  b i l l s  outstand­
ing , Ph iladelph ia  reported that there was no change in i t s  accept­
ance market from the previous week. The demand continued fa ir  with 
the supply o f  new b i l l s  at a minimum. Chicago reported  that there 
was no improvement during the past week in i t s  b i l l  market.
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There were no purchases or sa les  o f United States Government s e c u r it ie s  
consummated under Treasury au th oriza tion  during the current statement week.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Since member bank reserves continued w ell above #200,000,000, there were 
no purchases of United States Government s e cu r it ie s  f o r  the system Account during 
the current statement week pursuant to the program adopted at the meeting o f the 
Open Market P o licy  Conference held in Washington on July 14, 1952, Transactions 
consummated in the System Account during the week con sisted  o f :
(1 ) Exchanges in  the market at advantageous ra tes  o f ?

#15,000,000-5 1 /8#  C /I  due Oct. 15, 1932 fo r  $ 10 ,00 0 ,0 0 0 -T rea s .B ills  due N ov.30,1932
1.000 .000-3  1 /4#  T/N " Dec. 15, 1932 7 ,000 ,00 0 - " " ” Dec.28,1932 

500,000-3 # " " May 2, 1934 1,000,000-1  1 /2 #  C /l  " June 15,1933
3.000 .000-3  #  " ’’ June 15, 1935 1 ,500 ,000-1  1 /4 #  " " S ep t.15,1933

11,500 ,000-3  1 /2#  1st L/L Bds 5 ,000 ,000-4  1 /4 #  1st L/L Bds
_____________  6 ,500 ,000-4  1/4# 4th " "
#31,000,000 #31,000,000

(2 ) Sale o f  $2,500,000 United States Government s e c u r it ie s  from Federal Reserve Bank 
o f  New York’ s p a r t ic ip a t io n  to the Federal Reserve Bank of D a llas ’ p a r t ic ip a t io n  in 
the Account, This sale to  the la t t e r  bank represented part o f th e ir  shortage in the 
hold ings in  System Account.

These transaction s d id  not a f fe c t  the amount o f  t o t e l  hold ings in the 
System Account, which remained at $1*659,607,500. The p a rtic ip a tio n s  by Federal 
Reserve banks and the c la s s i f i c a t io n  o f  issues held in the Account at the c lo se  o f 
business Wednesday, October 5 , 1932, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Bos t on # 95,978,500 O ct. 11, 1932 - Treasur y B il ls # ’ 19,822,000
New York 614,953,000 19, 1932 - t t t t 31,100,000
P h iladelph ia 135,919,000 »* 26, 1932 - t t ?t 55,000,000
Cleveland 178,282,000 Nov. 9, 1932 - t t t t 24,500,000
Richmond 47,132,500 w 16, 1932 - t t t t 44,500,000
Atlanta 46,560,000 n 23, 1932 - i t t t 38,67 7,000
Chicago 199,195,000 w 30, 1932 - t t t t 31,587,000
St. Louis 65,655,500 Dec. 28, 1932 - t t t t 49,100,000
Minneapolis 47,087,000 Oct. 15, 1932 - 3 1 /8# C /I 39,061,500
Kansas C ity 57,180,500 Dec. 15, 1932 3 1/4# T/N 85,197,000
Dallas 28,221,000 Feb. 1 , 1933 - 3 3 /4# C /I 13,775,000
San Francisco 123,443,500 Mar, 15, 1933 - 3 3/4# t t 175,025,000

May 2, 1933 - 2 # t t 123,987,500
June 15# 1933 - 1 1/2# t t 113,575,000
Sept .15, 1933 - 1 1 /4# t t 157,382,500
May 2, 1934 - 3 # T/N 75,225,000'
Aug. 1 , 1934 - 2 1/8# t t 96,052,000
June 15, 1935 - rz # t i 75,100,000
Aug. 1 , 1936 - 3 1/4# t t 30,325,000
Sept .15, 1937 - 3 1/4# t t 25,000,000
June 15, 1932/47-3 1 /2#  1st L/L 25,025,000

« 15, 1932/47-4 1 /4# t t t t 29,000,000
O ct. 15, 1933/38-4 1 /4 #  4th n 281,591,000

Totals #1,639,607,500 #1,639,607,500
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCCTTT
Adjustments

Purchases Sales P a rt ic ip a t i
Boston $ 1,814,500 $ 1,814,500 $ " o
New York 11,674,500 11,674,500 2,500*000-
P hiladelph ia 2,570,000 2*570,000 0
Cleveland 3,371,000 3,371,000 0
Richmond 891,500 891,500 0
Atlanta 880,000 880,000 0
Chicago 3,766,000 3,766,000 0
St. Louis 1,240,500 1,240,500 0
M inneapolis 890,500 890,500 0
Kansas City 1,081,000 1,081,000 0
Dallas 486,500 486,500 2,500,000+
San Francesco 2,334,000 2,334,000 0

Totals $31,000,000 $31,000,000 $2,500,000

HOLDINGS H  GOVEHtMENT SECURITIES -  SALES CONTRACTS
Net Change from

Previous Week
Cleveland None $2,000 ,000-
Atlanta $482,550 175,000-

T otal $2,175 ,000-

OTHER TRANSACTIONS IN GOVERNMENT 3ECTTRITIES
Purchases Issue Sales Issue

New York £'1,500,000 4th L/L 4 1 /4$ Bds. $1,500,000 1st l7 l 3 1 /2#  Bd
P hiladelph ia 0 - 50,000 Sept. 15/37 T/N
Atlanta 168,550 M isc. Gov’ t Sec. 224,500 M isc. Gov’ t Sec.
M inneapolis 617,350 *t ft tt 701,100 tt tt »

T otals $2,285,900 $2,475,600

BANKERS ACCEPTANCES 
(OOO Omitted)

M aturities
and Sales Other Holdings

By A l lo t ­ Held Held Close Oct. 5 /3 2
Holdings Purchased ment from in E lse ­ Holdings Sales Other
S e p t.28 Own Mkt. New York N. Y. where O ct. 5 Contracts B i l ls

Boston $ 0 $ 0 0 t  0 £ 0 $ 0 0 $ 2 ,3 5 3
New York 401 0 0 96 0 305 0 1 0 ,1 3 5
P h ila . 72 0 0 0 6 66 0 3 ,1 8 9
Cleve. 0 0 0 0 0 0 0 3 ,1 1 6
Richmond 951 0 0 0 40 911 0 1 ,2 3 4
Atlanta 622 150 R 0 0 16 756 0 1 ,1 4 1
Chicago 0 0 0 0 0 0 0 4 ,1 4 9
St .Louis 0 0 0 0 0 0 0 1 ,0 0 9
Minn. 0 0 0 0 0 0 0 634
K an.City 0 0 0 0 0 0 0 895
Dallas 2 1 ” 0 0 2 1 0 864
San Fran. 302 108 " 0 0 31 379 0 2 ,1 2 9

T otals $ 2 ,3 5 0 $259 0 $96 $95 $ 2 ,4 1 8 0 $30,848

NOTE: R. indicates Retained in above statement.
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MATURITIES ANI RATES ON BILLS PURCHASED WEEK ENDED OCTOBER 5, 1932
(000 Omitted)

Atlanta
D allas
San Francisco 

T otals

1-30 days 
-  1#........

$>25

31**60 days 
___ 1$ ........

$3
0

_0

$3

61-90 days
lfo

$123
0
54*

&L77

Over 90-days 
3 1 /2#

$ 0 
0 

54

$54

Total

$150
1

108

5259

*  Purchased at 3 1/2$

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND
BANKERS ACCEPTANCES DURING WEEK ENDED DCTOBER 5 , 1952________

(000 Omitted)

(Excluding Sales C ontracts)

Purchased
Sold
Matured

Totals

Government
S ecu r it ie s

$33>286 
33,476 

0

190-*

Bankers
Acceptances

$259
0

191
$ 68+

5- (Net Change
__  l~day holdover

and other b i l l s )
$ 63+

Total

$33,545
33,476

191
123*.

5- (Net Change
____  1-day holdover

and other b i l l s )
127-

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES AN! BANKERS
_____________ACCEPTANCES WEEK ENDED 0CT03ER 5 , 1932____________________

(000 Omitted)

(Includ ing Sales C ontracts)

Within 16-30 31-60 61-90 91 days- Over 6
15 -days days days days 6 months months Total

Gov’ t S e cu r it ie s  $100,723 $55,000 $191,350 $150,192 $204,557 $1,149,496 £1,851,318 
B i l l s  Purchased 3,800 5,357 5,962 18>063 84 0 33,266

T otals $104,523 $60,357 *>197,312 $168,255 $204,641 $1,149,496 $1,884,584
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Fe d e r a l  R e s e r v e  B a n k  nO

o f  N e w  Y o r k  * ^

CONFIDENTIAL September 50, 1932.

Dr, E. A. Goldenweiser, Director,
Division of Research and S ta tistics ,

Federal Reserve Board,
Washington, D* C.

Dear Dr. Goldenweiser:

Enclosed is  a report of open market operations for  

the period from September 22, 1932 to September 28, 1932 in­

clusive, together with data received from Federal Reserve 

banks.

Very truly yours,

W. B. Matteson
Assistant deputy Governor

Encl.
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/

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

» i  tr'

uc' r - i  1932

CONFIDENTIAL September 30, 1932.

Mr. E. L. Smead, Chief,
Division of Bank Operations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smeads

Enclosed is  a report of open market operations for  

the period from September 22, 1932 to  September 28, 1932 in­

clusive, together with data received from Federal Reserve 

banks.

Veiy truly yours,

W. B. Matteson
Assistant Deputy Governor

Enel
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

j *

Uiij I V □

Gc r  1 1 9 3 2

iiUARD

CONFIDENTIAL September 50, 1952

Dear Governor Meyer:

Enclosed is  a report of open market operations for  

the period from September 22, 1932 to September 28, 1932 in­

clusive, together with data received from Federal reserve 

banks.

Very truly yours,

or C iR C U L A T iO i

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

Encl.

U .r, S*m !Sn. 

Jcmes

.****** --5* j# 4*. % -i». w mi<w «*
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CONFIIENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR Y.EEK KMEED SEFTEl-^E" 28, 1932

Holdings o f  Earning Assets o f  Federal Reserve Banks from September 30, 1951 to Late
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
earning Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Sept. 30 $>1,557 ,970 $ 738,455 3,890 ^449,022 #19,505 § 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1 ,024,133
-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 9 7 1 ,773 ,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262* 1,795,219* 5,-752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 31 2,324,484 1,851,315 400 34,098 0 432,756
Sept. 2 1 2,248,623 1,851,112 434 33,652 0 359,023

28 2,231,806 1,851,025 2,658 33,203 401 339,647
* Ine lu d es  $24,000,000 sp e c ia l one- day Treasury c e r t i f i c a t e o f indebtedness

issued  to  Federal Reserve Bank of Chicago on j'une 29.

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
____________HIRING WEEK ENDED SEPTEMBER 38, 1932_______________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Sept. 28 Change Sept. 28 Change Sept. 28 Change

Boston $ 121,228 $ 0 $ 0 ■'* o £ 15,458 $ 699-
New York 718,792 0 401 126- 70,836 5 ,901 -
PhiladeIphia 139,319 56- 72 0 53,043 1 ,292 -
Cleveland 178,282 0 0 0 28,257 243+
Richmond 47,133 0 951 274- 22,943 728+
A tlanta 46,660 9 - 622 184+ 16,898 5 ,683-
Chicago 262,310 0 0 130- 24,825 2 ,433-
S t. Louis 66,156 0 0 0 9,646 646-
Minneapolis 54,728 22- 0 0 11,043 1 ,357-
Kansas C ity 57,252 0 0 0 17,502 476-
D allas 35,721 0 2 1- 11,614 449-
San Francisco 123,444 0 302 95- 57,582 1 ,411-
N. Y. holdovers

and other b i l l s 30,853 7 -

T otals |1,851,025 40
= CD <2 4 $35,203 $449- $339,647 $19,376-

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 38, 1932
Total earning assets  o f  the System showed a d eclin e  of $16,817,000 fo r  the 

current statement week. The p r in c ip a l changes by c la s s i f i c a t io n  con sisted  o f  an in ­
crease o f  $2,625,000 in investments held under sa les  con tra cts  ($2 ,224,000 in govern­
ment s e c u r it ie s  and $401,000 in  bankers a ccep ta n ces), and decreases o f  $449,000 in 
outright hold ings o f bankers acceptances and $>19*376,000 in b i l l s  d iscounted.
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Money
Market

Government 
S ecu rity  
Market

2
Curing the past statement week, a fu rth er su bstan tia l unseason- 

a l return flow  o f  currency to the Reserve Banks, a continued gain o f 
g o ld  to the monetary stock , a d d ition a l issues o f  N ational bank n otes , and 
a reduction  in  Treasury balances at the Reserve Banks served to in crease 
member bank reserve balances by a large amount. These gains to the 
n ation a l money market were absorbed only in part by a reduction  o f  
$19,000,000 in member bank borrowings to a new low fo r  the past year o f  
$340,000,000, and by some increase in reserve requirem ents, so that the 
excess reserves held  t̂ y a l l  member banks in the country were increased 
by a net amount o f $50,000,000 to  $427,000,000 on Wednesday, September 
28. The surplus reserves o f the member banks during the past week aver­
aged $393,000,000, as compared with $336,000,000 in the preceding week.

Excess reserves o f  the New York C ity  bants during th is  week rose 
$40,000,000 -  from $219,000,000 on the 21st to $259,000,000 on the 28th.
As fa r  as the New York'market was concerned, the increase was due in 
la rg e s t  measure to an in flow  o f  funds from other parts o f  the country, 
a gain which was supplemented by payments a r is in g  from go ld  released  from 
earmark and from imports of go ld , as w ell as by currency d ep osits  at the 
Reserve Bank. As a p a r t ia l  o f f s e t  to these ga in s, there was some in ­
crease in  the reserve requirements o f  the New York C ity banks and a net 
lo s s  to the DBrket in  Treasury op era tion s, representing c h ie f ly  an excess 
o f  Treasury b i l l  sa les  in the New York market over Treasury b i l l  m aturi­
t ie s  there.

Time money rates  against stock  exchange c o l la t e r a l  were reduced 
to 1 per cent f l a t  f o r  m aturities up to 90 days and to  1 1 /4  per cent f la t  
fo r  the lon ger dates up to 6 months. Some actua l loans were arranged at 
these ra te s . Y ields on short-term  Government s e cu r it ie s  a lso  continued 
to  d eclin e  gradually . Meanwhile, c a l l  money showed no v a r ia tio n  at 
ra tes  o f  2 per cent on the Exchange and 1 per cent in the outside market, 
and b i l l s  and commercial paper also were steady in ra te .

The market, f o r  the short-term  issues o f  "United States Govern­
ment s e c u r it ie s  including the L iberty  Loan bonds, continued strong w ith 
the demand in excess of the supply. ?/ith  the exception  o f the p r ice  o f  
the Treasury c e r t i f i c a t e s  maturing October 15, which was unchanged from 
the previous week, and the F irs t  3 1 /2$  L ib erty  Loan bonds, which was 
1/32 low er, p r ice s  o f the short-term  issues advanced from 1/32 to 15/32 
fo r  the week. Trading in  long-term  Treasury bonds was very qu iet but 
toward the c lo se  of the period  there were some in d ica tion s  o f  bonds 
being o ffe re d , e s p e c ia lly  the premium bonds which had been in good demand 
during the past few weeks. P rices  f o r  the Treasury bonds in most cases 
showed re ce ss io n s  o f  from 1/32 to 8/32 fo r  the week. At the c lo se  o f 
the current reportin g  p eriod  the average y ie ld  on short-term  issues at 
dealers* o ffe r in g  p r ice s  was approxim ately O.o5$ as compared with 0.73$ 
at the c lo se  o f the previous week, and the average s e l l in g  p r ice  fo r  the 
L ib erty  Loan bonds was 102.59 and f o r  the Treasury bonds 101.64 as com­
pared with the previous week’ s average c lo s in g  p r ice s  o f 102.54 and 
101.71 r e sp e c t iv e ly .
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Dealers* O fferin g  P r ices  at the Close o f the Current Statement Week 
and Net Changes from the Close o f  the Previous Statement Week

Issue P rice
Net , 

Change
Approx,

Y ie ld
3  1 / 8 #  Cert, o f  Ind, due Oct e 1 5 , 1 S 3 2 1 0 0  1 7 / 3 2 -  -  -  « . . . . . . . .

3  1 / 4 #  Treasury Notes t r Dec, 1 5 , 1 9 3 2 1 0 0  3 1 / 3 2 +  1 / 3 2 -  -------------------

3  3 / 4 fo Cert, o f  Ind. t t Feb, 1 . 1 9 3 3 1 0 1  1 4 / 3 2 +  1 / 3 2 -------------------  -

3  3 / 4 fo * "  ” t f Mar, 1 5 , 1 9 3 3 1 0 1  2 4 / 3 2 +  1 / 3 2 -  -  -  -
2  fa "  "  " f t May 2 , 1 9 3 3 1 0 1  2 / 3 2 +  1 / 3 2 0 , 2 0 #

1  1 / 2 #  ”  "  ” t t June 1 5 , 1 9 3 3 1 0 0  2 5 / 3 2 +  1 / 3 2 0 , 4 0 #

1  1 / 4 #  ”  "  " t t Sept, 1 5 , 1 9 3 3 1 0 0  1 8 / 3 2 +  1 / 3 2 0 . 6 6 #

3  #  Treasury Notes t t May 2 , 1 9 3 4 1 0 2  2 1 / 3 2 +  9 / 3 2 1 . 3 1 #

2  1 / 8 #  "  " t t Aug. 1 * 1 9 3 4 1 0 0  2 7 / 3 2 +  4 / 3 2 1 . 6 5 #

3  #  "  ~  « t t June 1 5 , 1 9 3 5 1 0 1  2 5 / 3 2 +  9 / 3 2 2 . 3 2 #

3  1 / 4 #  "  " t i Aug, 1 . 1 9 3 6 1 0 1  2 6 / 3 2 + 1 3 / 3 2 2 , 7 4 #

3  1 / 4 #  "  " t f Sept. 1 5 , 1 9 3 7 1 0 1  1 5 / 3 2 + 1 5 / 3 2 2 » 9 2 #

Treasury B i l l s -  1a ll  m aturities - 0 , 3 0 #  discount b id , 0 . 1 0 #  asked

Closing Sale P r ice s  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the previous Statement Week
Net Net

Issue P rice Change Issue P rice Change
1st 3 l /2 s 101 13/32 -1 /3 2 Treasury 4 1/4S 1947-52 108 16/32 -8 /3 2
1st 4 l /4 s 102 23/32 +1/32 it 4s 1944-54 104 22/32 -4 /3 2
4th 4 l /4 s 103 21/32 + 5/32 ti 3 3 /4s 1946-56 102 17/32 -1 /3 2

tf 3 3 /8s 1943-47 100 20/32 -S /3 2
ti 3 3 / 8s 1940-43 100 28/32 +1/32
t* 3 3 /8s 1941-43 100 26/32 -  -  -
tf 3 l /8 s 1946-49 98 6/32 -1 /3 2
» 3s 1951-55 96 28/32 -4 /3 2

Bankers
Acceptances

Reports
week
ended
Sept,

D ea lers ’ o f fe r in g s  o f  unendorsed bankers acceptances con tin ­
ued at the fo llow in g  rates  during the current statement week: 3 /4  
per cent fo r  30s, 60s and 90s, 7 /8  per cent fo r  120s and 1 1 /8  per 
cent fo r  180-day b i l l s .

Boston reported that with acceptin g  banks holding excess 
funds and th ere fore  re lea s in g  few b i l l s ,  the lo c a l  supply o f  b i l l s  
remained very small* The demand, although not exceedingly large was 
considerab ly  greater than the supply making i t  d i f f i c u l t  fo r  dealers 
to f i l l  orders. In New York the b i l l  market was m oderately more 
a ct iv e  th is  week than la s t .  The demand continued good and came 
p r in c ip a lly  from lo c a l  banks, some o f  which were w illin g  to s e l l  
th e ir  own b i l l s  in order to obtain  o th ers . Some s izab le  sa les  were 
a lso  made to lo c a l  non-banking corp ora tion s . '.Dealers* sa les  exceeded 
th e ir  purchases by about $4>500#00.0 Qnd aggregate p o r t fo l io s  were 
again reduced to the extremely low figu re  o f  $6 ,600 ,000. Ph iladelph ia  
reported  that there was l i t t l e  in te re st  shown in the acceptance market 
during the past week,. The amount o f  new b i l l s  was small with on ly a 
fa ir  demand. Chicago reported  that the b i l l  market in i t s  d is t r i c t  
was very in active  during the past week*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury au th oriza tion  during the current 
statement week con sisted  o f  a sale o f  v'100,000 Fourth 4 1 /4$  L iberty Loan bonds 
fo r  account A lien  Property Custodian.

.SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Purusant to the program adopted at the meeting o f  the Open Market P o licy  
Conference held in Washington on July 14, 1932, no purchases o f  United States 
Government s e cu r it ie s  were made fo r  System Account during the current statement 
week, member bank reserves continuing w ell above $200,000,000. Transactions 
consummated in the System Account during the ¥feek were as fo llo w s :

(1) Redemption on September 28, 1952 and replacement by purchases in the market
Redeemed Purchased in the market

§28 ,050 ,000* -  maturing Treasury B i l l s  $28,050,000 -  T re a s .B ills  due Dec. 38, 1932

(2} Exchanges in the market at advantageous ra te s ;
$21,050,000-3 1/8% C /I due O ct .15,1932 fo r  $ 2 ,000 ,000-T reas.3 i l l s  due Nov. 16,
-  5 ,000 ,000-3  1/496 T/N " Dec. 15,1932 2 ,500 ,000- " " " " 30,

2 ,500 ,000-3  1/4% ” Aug*JU1956 14,050 ,000- ” ” " Dec, 28,
2 ,000 ,000-3  1 /2#  1st L/L 3ds 10 ,000.000-1 1/4% C /I " Sei

1 ,000 .000-4  1/4% 1st L/L Bds,
1,000 ; 000-4 1/4% 4th ”

1932
1932
1932

$30,550,000

These tran saction s d id noj^ -e ffe c t  the amount o f  t o ta l  hold ings in the 
System Account which remained at $1 ,639 ,607 ,500 . The p a r t ic ip a t io n s  by Federal 
Reserve banks and the c la s s i f i c a t io n  o f  issues held in  the Account at the c lo se  o f  
business Wednesday, September 28, 1932, were as fo llo w s ;

PARTICIPATIONS BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 95,978,500 O ct. 11. 1932 - T re a s .B ills  $ 19,822 ,000
New York 617,453,000 19, 1932 ft ti 31.100 ,000
Philadelph ia 135,919,000 tt 2b , 1932 - ft tt 55.000 ,000
Cleveland 178,282,000 Nov. 9, 1932 - tf it 24,500 ,000
Richmond 47,132,500 tt 16, 1932 - ?t tf 44,500 ,000
Atlanta 46,560,000 tt 23, 1932 tt tt 38,677 ,000
Chicago 199,195,000 tt 30 f. 1932 - tt tt 21,587 ,000
St. Louis 65,655,500 Dec. 28 % 1932 - tt tt 42,100 ,000
M inneapolis 47,087,000 Oct. 15, 1932 - 3 1 / Q°/o C /I 54,061 ,500
Kansas City 57,180,500 Dec. 15, 1932 - yj 1/4% T/N 36,197 ,000
D allas 25,721,000 Feb. 1. 1933 - 3 3 /4  % c / i 13,775 ,000
San Francisco 123,443,500 Mar, 15, 1933 - 3 3 /4  % tf 175,025,000

May 2, 1933 - 2 % tt 123,987 ,500
June 15, 1933 - 1 1 /2  % tt 112,575 ,000
Sept .1 5 , 1933 - 1 1 /4  % tt 155,862 ; 500
May 2, 1934 - 3 % T/N 75,725 ,000
Au % 1. 1934 • 2 1 /8$ tt 96,052 ,000
June 15, 1935 - 3 k tt 78,100 ,000
Aug. 1 , 1936 3 1/4% tt 30,325 ,000
S ep t.15, 1937 - 3 1/4% »t 25,000 .000
June 15, 1932/47-3 1/2% 1st L/L 36,525 ,000

tt 15, 1932/47-4 1/4% 1st ” 24,000 ,000
O ct. 15, 1933/38-4 1/4% 4th " 275*091 ,000

T otals $1,639,607,500 $1,639 *607,500
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AVD BANKERS ACCEPTANCES 
AFFECTING IKE INVESTMENT ACCOUNT OF AtL FEDERAL RESERVE BANKS

GOVERNMENT SECURITIES -  SYSTEM :INVESTMENT ACC Cl’NT
Sf le s and

Purchases Redemption
Boston # 3,430,500 # 3,430,500
New York 22,067,500 22 >067,500
Ph iladelph ia 4,858,500 4,858,500
Cleveland 6,371,500 6,371,500
Richmond 1,684,500 1,684,500
Atlanta 1,664,000 1,664,000
Chicago 7,119,500 7,119,500
St. Louis 2,346,500 2,346,500
M inneapolis 1,683,000 1,683,000
Kansas C ity 2,043,000 2,043,000
Dallas 919,500 919,500
San Francisco 4,412,000 4,412,000

T otals #58,600,000 #58,600,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change From

Previous Week
Cleveland #2,000,000+
A tlanta 223,500+

Totals #2,223,500+

OTHER TRANSACTIONS IN GOVERNMENT. SECURITIES
Redemption

purchases Issue and Sales Issue
New York # 3,000,000 1st 8c 4th 4 1 /4#  L/L Bds. # 3,000,000 1st L/L 3 1 /2 #  Bds.
Ph iladelph ia  0 - 55,800 M isc. Treas. Bds.
A tlanta 410,050 M isc. Gov f t Sec. 418*350 * Gov ♦t S ec .
Chicago 7,500,000 Dec.28/32 T r .B il ls 7,500,000 S ep t.26/32 T r .B il ls
M inneapolis 761,000 M isc. Gov f t Sec. 783,350 M isc. Gov* t Sec.

T otals #11,671,050 #11,757,500

baneERS ACCEPTANCES
(000 Omitted)

M aturities
and Sales Other Holdings

By A l lo t -  Held Held Close Sept . 28/32
H oldings Purchased ment from in Else -  Holdings Sales Other
Sept. 21 Own Mkt. New York N. Y% where Sept. 28 Contracts B il ls

Boston oo 0 # o ' £ 0 v u # o # o # 2,352
New York 527 202 R. 0 328 0 401 0 10,150
P h ila . 72 0 0 0 0 72 0 3,188
Cleve. 0 0 0 0 0 0 0 3,114
Rich. 1,225 156 ** 0 0 430 951 0 1,233
Atlanta 438 209 " 0 0 25 622 0 1,141
Chicago 130 0 0 0 130 0 0 4,147
S t.L ou is 0 0 0 0 0 0 0 1,009
Minn. 0 0 0 0 0 0 0 634
Kan.City 0 0 0 0 0 0 0 894
Dallas 3 0 0 1 0 2 0 863
San Fran. 397 27 " 0 92 30 302 401 2,128

Totals #2,792 #594 0 #421 #615 #2,350 #401 #30,853

NOTE: R. in d ica tes  Retained in above statement.
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MATURITIES AND RATES ON BILLS PUB CHASED WEEK MDED SEPTEMBER 28, 1952
Jqqq om ittedj

New York 
Richmond 
Atlanta 
San Francisco

T otals

*Purchased at 1 1 /2$

1-50 days 51-60 days 61-90 days Over 90^-days
Vjo 1 % 1% - _________  Total

$ 1 $ 1 $200 0_____________________ $202 
0 5 *  151* 0______________________ 156 
9 61 159 0______________________ 209 

__ 9 _12  _0 _  __________________ 27

$19 $79 $496 0 $594

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
3ANKERS ACCEPTANCES DURING WEEK ENDED SEPTEMBER 28, 1952

(000 Omitted)

(Excluding Sales Contracts)

Government
S e cu r it ie s

Bankers
Acceptances Total

Purchase*
Sold
Matured

$70,271 
54,808 
55,550

Totals 87-

5 594 
0

1,056 
 ̂ 442- 

7-

$ 449-

(Nrt Change 
l*day holdover 
and other b i l l s '

$70,865 
54,808 
56,586 

$ 529- 
7-

536 -

(Net Change 
1-day holdover 
and other b i l l s '

MATURITY DISTRIBUTION OF HOLDINGS 0F> GOVERNMENT SECURITIES AND BANKERS
ACCEPTANCES WEEK ENDED SEPTEMP ER 28, 1952 _________________

(000 Omitted)

(Includ ing Sales Contracts)

Within 16-50 31-60 61-90 91 days- Over 6
1 5 -days days days days 6 months months T otals

GovU S e cu r it ie s  $22,480 $150,418 $136,550 $139,592 $254,160 $L ,150,683 $1,853,683 
B i l l s  Purchased 2,267 1,644 1,792 27,871 _______ 50 0___________53,604

Totals $24,747 $152,062 $138,142 $167,463 $254,190 $1,150,683 $1,837,287
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F e d e r a l  R e s e r v e  B a n k  ^

o f  N e w  Y o r k  'P ty

CONFIDENTIAL September 23, 1932.

Dr. E. L. Goldenweiser, Director,
Division of Research and S ta tis tic s ,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser*

Enclosed is  a report of open market operations 

for the period from September 15, 1932 to September 21, 

1932 inclusive, together with data received from Federal 

Reserve banks.

Very truly yours,

W. B. Matteson
Assistant Deputy Governor
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL September 22, 1932.

Mr. E. L. Smead, Chief,
Division of Bank Operations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:

Enclosed is  a report of open market operations for  

the period from September 15, 1932 to September 21, 1932 in­

clusive, together with data received from Federal reserve 

banks.

Very truly yours,

Encl.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CQMFIDi^JTIAL September 23, 1952.

Dear Governor Meyers

Enclosed i s  a rep ort o f  open market operations 

f o r  the period  from September 15, 1932 to  September 21, 

1932 in c lu s iv e , togeth er w ith data rece ived  from Federal 

Reserve banks.

Very tru ly  y ou rs ,

W. B. Matteson 
A ssistant Deputy Governor

^  F o r C IR C U LA T IO N  

G o v ' M eyer

M r, Hamlin.

M r. Jssr.es .
Honorable Eugene M^yer, Mr M
Governor, Federal Reserve Board, u
Washington, D. C. ^-er0 ^ - ^ — -
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED S1PTU.IBER 21, 1932

Holdings of Earning Assets  o f F ed era l‘Reserve Banks from September 23, 1931 to  Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Sept, 23 $1,305,806 | 737,985 «  0 $ '233,546 $ 9,643 $ 309,827

tt 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,252 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764*933 38,295 248,708 78,267 1,024,133

-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,238 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262* 1,795,219* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 a 38,210 1,490 525,390
Aug. 31 2,324,484 1,851,315 400 34,098 0 432,756

" Sept. 14 2,292,012 1,850,927 0 33,726 0 401,933
21 2,248,623 1,851,112 434 33,652 0 359,023

*Includes $24,000,000 s p e c ia l one-day Treasury c e r t i f i c a t e  of indebtedness issued to 
Federal Reserve Bank of Chicago on June 29.

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________________DURING WEEK ENIED SEPTEMBER 21, 1932_________________

(000 em itted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Sept. 21 Change Sept. 21 Change Sept. 21 Change

Boston 4 121,228 $ 0 ♦ 0 $ 0 $ 16,157 $ 453+
New York 718,792 5 ,000- 527 388- 76,737 4 ,7 0 9 -
Ph iladelph ia 139,375 50+ 72 5- 54,335 2 ,425 -
Cleveland 178,282 0 0 0 28,014 3 ,164 -
Richmond 47,133 0 1,225 37- 22,215 1 ,907 -
A tlanta 46,669 64+ 438 369+ 22,581 10,864-
Chicago 262,310 0 130 15- 27,258 1 ,9 3 4 -
S t. Louis 66,156 0 0 0 10,292 604-
M inneapolis 54,750 86+ 0 0 12,400 65+
Kansas C ity 57,252 15- 0 0 17,978 836-
Dallas 35,721 5,000+ 3 0 12,063 2 ,359 -
San Francisco 123,444 0 397 1- 58,993 14,626 -
N. Y. holdovers

and other b i l l s 30,860 3+
Totals #1,851,112 $ 185+ |33,652 | 74- $359,023 $42,910-

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 21, 1932 
Total earning a sse ts  o f  the System showed a d ec lin e  o f  $43,389,000 fo r  the 

current statement week* The p r in c ip a l changes by c la s s i f i c a t io n  con sisted  o f  in­
creases o f  $185,000 and §434*000 in  ou trigh t holdings o f  government s e c u r it ie s  and 
government s e c u r it ie s  held  under sa les  con tra cts  r e s p e c t iv e ly , and de^me^ses o f  
$42,910>000 in b i l l s  d iscounted and $1,024,000 in holdings o f  other a ssets*
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Beginning the week at <$400,000,000, the estim ated excess re­
serves o f  a l l  member banks in the country were reduced to about 
$300,000,000 in the course o f  the next two days, as a re su lt  o f  quarter­
ly  income tax c o l le c t io n s ,  which caused the Treasury balance at the 
Resc-rvc Banks to  r is e  from $18,000,000 to  $72 ,000,000, and o f  week-end 
currency withdrawals and the repayment o f  member bank indebtedness. 
Subsequently, the reserves o f  the member banks increased and by Wednes­
day, the 21st, the excess amounted to  ^377,000.000, or a net decrease o f  
$23,000,000 fo r  the statement week. The re s to ra t io n  o f  excess reserves 
to a le v e l  approaching that o f  the previous Wednesday was due prim arily  
to  a continued increase in the monetary gold  stock  and a considerab le 
return flow  o f  currency from c ir c u la t io n .

For the week as a whole the p r in c ip a l fa c to rs  con tribu tin g  to 
the moderate net decrease in excess reserves o f a l l  member banks were a 
r is e  o f  $51,000,,000 in Treasury balances at the Reserve Banks and a de­
crease in member bank borrowings by $43,000,000 to  $359,000,000, a new 

'l o w  le v e l  since September 1931, These fa c to r s  somewhat exceeded a r is e  
o f  $37 ,000;000 in the monetary gold  s tock , a reduction  o f  $26,000,000 in 
the amount o f  money in c ir c u la t io n  (again more than the usual seasonal 
change): the issuance o f  a d d it io n a l N ational bank n otes, and some de­
c lin e  in reserve requirements accompanying a decrease in d ep osits  o f  
the New York City banks from th e ir  mid-September peak. There would have 
been a considerab ly  la rger  d eclin e  in  excess reserves fo r  the week had 
not the Treasury used part o f  i t s  increasing balances at the Reserve 
Banks in the purchase and retirem ent o f  $25,000,000 o f  Government sec­
u r i t i e s .  The average excess reserves held by the member banks fo r  the 
week amounted to  $336,000,000, a decline o f  $7,000,000 from the previour 
week*

In New York C ity , the reserve balances o f  the large banks 
were reduced by a net amount o f  $29 ,000,000, while reserve requirements 
declined  $10,000,000-, the re su ltin g  change in surplus reserves being a 
drop fo r  the week o f  $19,000,000 to  $225,000,000, The money market lo s t  
rather heav ily  through an outflow  o f  funds to  other parts o f  the country, 

representing an excess o f  payments to other d is t r i c t s  t o t  
Government s e cu r it ie s  sold  in -New York over a favorable balance o f  com­
m ercia l tra n sfers  and check settlem en ts, and a sm aller lo s s  occurred in 
Treasury op era tion s. These lo s se s  were o ly  p artly  o f f s e t  by payments 
to the market o f  the proceeds o f  gold  released  from fo re ig n  earmark and 
o f  imported gold ,and by a net d ep osit o f  currency at the Reserve Bank*

In the la s t  few days the rate  fo r  c a l l  loans in the outside 
market has again been 1 per cen t, a fte r  f lu c tu a tin g  between 1 1 /4  and 

'1  1/2 per cent e a r lie r  in the week* This represents a return to the 
le v e l  that p reva iled  fo r  several months p r io r  to  the August month-end. 
Nominal ra tes  fo r  time loans on Thursday at 1 per cent b id , 1 1 /4  per 
cent asked fo r  60  days and 1 1 /4  per cent f l a t  fo r  90 days were s l ig h t ­
ly  lower than a week ago, while quotations o f  1 1 /4  per cent b id , 1 1 /2  
per cent asked fo r  the longer dates up to 6 months were unchanged.
Y ie ld s  on short-term  Government s e cu r it ie s  moved s l ig h t ly  low er, but 
other r a te s , including Stock Exchange c a l l  money, commercial paper, and 
b i l l s ,  held steady*

The market fo r  United States Government s e cu r it ie s  developed 
considerable strength  during the past week, the demand being e s p e c ia lly  
good fo r  the short-term  issues o f  Treasury c e r t i f i c a t e s  and notes and 
the L iberty Loan bonds. O fferin gs  were scarce and w ith the exception  o f  
the February and March 15, 19$|» m a tu ritie s , p r ice s  o f  the Treasury 
c e r t i f i c a t e s  and Treasury notes advanced from 1/32 to  14/32nds, and 
p r ice s  o f  L iberty  Loan bonds advanced from 9/32 to  18/32nds* There were

Government
S ecurity
Market

Money
Market

/
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a lso  some in d ica tion s  during the week o f  buying o f  long-term  Treasury bonds by 
banks and corporation s with the supply somewhat le s s  than the demand, and p r ice s  
o f  these issues advanced from 3/32 to 26/32nds. At the c lo se  o f  the reportin g  
p eriod , the average y ie ld  on sh o r tte rm  issu es , at d e a le rs ’ o f fe r in g  p r ic e s ,  was 
approxim ately 0 .73$  as compared with 0 .80$ at the c lo se  o f  the previous week, and 
the average s e llin g  p r ice  fo r  the L iberty  Loan bonds was 102.54 and fo r  the Treas­
ury bonds 101*71, as compared with the previous week’ s average c lo s in g  p r ice s  o f  
102.16 and 101.39 r e s p e c t iv e ly .

Dealers* O fferin g  P r ices  at the Close o f  the Current Statement Week 
and Net Changes from the Close o f  the Previous Statement Week

Issue P rice
Net

Ghange
Approx •  

Y ield
3 1 /8 $  C ert, o f  Ind. due O ct. 15, 1932 100 17/32 +  1/32 ----------------------------

3 1 /4$  Treasury Notes t t Dec. 15, 1932 100 30/32 + 2/32 -  -  _  -

3 3/4$  Cert, o f  Ind. » t Feb. 1. 1933 101 13/32 -  1/32 -  -  _  «

3 3/4$  " " t t Mar. 15, 1933 101 23/32 -  2/32 0.15$
2 <j0 t t  t »  t t t f May 2 > 1933 101 1/32 + 1/32 0.30$
1 1/2$  " " " t f June 15, 1933 100 24/32 +  5/32 0.47$
1 1 /4$  ” " ” t t Sept. 15, 1933 100 17/32 +  7/32 0.70$
3 $ Treasury Notes t t May 2 , 1934 102 12/32 +10/32 1.50$
g 1 /8$  " " t f Aug. I t 1934 100 23/32 +  8/32 1.72$

" 3 $ ”  ” t t June 15, 1935 101 16/32 +11/32 2.42$
3 1/4$  ”  M t t Aug. 1 . 1936 101 13/32 +11/32 2.85 $
3 1 /4$  " " t t Sept. 15, 1937 101 +*4/32 3.03$

Treasury B i l ls -  a l l  m aturities -■ 0 .45$  discount b id ;, 0 .20$ askedo
Closing Sale P rices  on the New York Stock Exchange at the Close

o f  the Current Statement Week and Net Changes from 
Close o f  the Previous Statement Week

Issue 
1st 3 l /2 s  
1st 4 l /4 s  
4th 4 l /4 s

Price
101 14/32
102 22/32
103 16/32

Net 
Change 
+10/32 
+18/32 
+ 9/32

Net
Issue P rice Change

Treasury 4 l /4 s 1947-52 108 24/32 +26/32
t t 4s 1944-54 104 26/32 +16/ 32

w 3 3 /4s 1946-56 102 13/32 +11/32
f t 3 3 /8s 1943-47 100 22/32 + 6/32
t f 3 3/Ss 1940-43 100 27/32 + 6/32
t f 3 3 /8s 1941-43 100 26/32 + 8/32
t f 3 1 / 8s 1946-49 98 7/32 + 3/32
f f 38 1951-55 97 + 6/32

Bankers D ealers ’ o ffe r in g s  o f  unendorsed bankers acceptances con tin -
Acceptances ued at the fo llow in g  rates during the current statement week; 3 /4  per 

cent fo r  30s ■, 60s and 90s, 7 /8  per cent fo r  120s and 1 1 / 8  per cent 
fo r  180-day b ills®

Reports 
week 
ended 
Sept. 21

Boston reported that there was a fa ir  demand fo r  b i l l s  in 
i t s  d i s t r i c t .  The supply, however;, continued inadequate to  meet the 
demand making i t  necessary fo r  dealers to import b i l l s  from th e ir  
o f f i c e s  in other c i t i e s .  Thirty and s ix ty  day m aturities were in best 
demand. In New York the volume o f  b i l l s  handled by dealers during the 
week was considerably le s s  than fo r  the past four weeks. The demand, 
however, continued good and dealers experienced l i t t l e  d i f f i c u l t y  in 
moving the t i l l s  that came into th e ir  hands. P o r t fo l io s  continued at 
the low figu re  o f  $11,000,000. Philadelph ia reported  that i t s  accept­
ance market showed l i t t l e  change*, Of fa r in g  were rather thin with a 
decreased demand. Chicago reported that the b i l l  market in i t s  
d is t r i c t  continued du ll during the past week*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Purchase and retirem ent o f  $25,000,000 October 11 United States Treasury 
B ills *  This purchase was made in  view o f  the la rge  Treasury balances at the reserve 
banks*

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Pursuant to the program adopted at the m eeting o f  the Open Market P o licy  
Conference held in Washington on July 14, 1932, no purchases o f  United States 
Government s e c u r it ie s  were made f o r  System Account during the current statement 
week, member bank reserves continuing w e ll above $200,000,000• Transactions con­
summated in the System Account during the week were as fo llo w s :

(1 ) Exchanges by su b scr ip tion  to  new Treasury issues dated September 15, 1932, 
pursuant to Treasury o f fe r in g  dated September S, 1932

$ 22,273,000-1 1/8$ C /l due Sept.15,1932 for $ 83,882,500-1 1/4% C /l due Sept.15,1933 
86,609 ,500-3 $ " "  "  15,1932 25,000,000-3 1 /4 $ T/N " *» 15,1937

$108,882,500 $108,882,500

Of these exchange su b scr ip tion s  $13,780,000 was entered by the Federal Reserve Bank 
o f  Chicago ( fo r  $13,780,000 maturing c e r t i f i c a t e s  held  by them in safekeeping fo r  
System Account) and the balance o f  $95,102,500 was entered by the Federal Reserve 
Bank o f  New York.

(2) Sale in the market o f  s e c u r it ie s  acquired tem porarily  to be held u n t il  such 
 time as permanent replacement could be made________________________________ _

Sold Replaced by purchase in the market
$ 1 ,000 ,000-1  1 /8 $  C / l  due S ep t.15,1932 $33,500,000-1 i / 4 #  c / l  due S e p t.15,1933

14,000 ,000-3  3 /4 $  " " Mar. 15,1933
18 ,500 ,0 00 -3 1 /8$  " " Oct. 15,1932 _____________

$33,500,000 $33,500,000

(3) Sale to  Treasury Replaced by purchases in the market
$25,000,000 -  Treas. B i l ls  due O ct .11,1932 $12,000,000-1 1 /4$  c /l  due S ep t.15,1933

9.000 .000-3  3 /4 $  " " Mar. 15,1933
2 .000 .000-2  1 /8$  TAt " Aug. 1,1934 

_____________  2 ,0 00 ,00 0 -3 1 /4 $  "  "  " 1,1936

$25,000,000 $25,000,000

(4 ) Exchanges in  the market at advantageous rates  o f ;

$ 5 ,000 ,000-3  1 /8$  C /l  due O ct .15,1932 f o r  #10 ,000,000-3 3 /4$  C /l  due Mar.15,1933
5,000 ,000-3  1 /2 $  1 st L/L Bds 1 6 ,5 0 0 ,0 0 0 -1 1 /4 $  " ” S e p t .15,1933

21 ,500 ,000-3 1 /4 $  T/N due Dec.15,1932 5 ,000 ,000 -4 1 /4$  4th L/L Bds

#31,500,000 #31,500,000
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(5) Sale of $5,000,000 United States Governments from Federal Reserve Bank o f  New 
York’ s p a r t ic ip a t io n  to  Federal Reserve Bank of Dallas* p a r t ic ip a t io n  in 
the Account, due to  the improved reserve p o s it io n  o f  the la t t e r  bank.
This sale to  the Federal Reserve Bank o f  Dallas represented part o f  th e ir  
shortage in the hold ings in System Account.

These tran saction s did n ot a f f e c t  the amount o f  t o t a l  hold ings in the 
System Account which remained at $1 ,639 ,607 ,500 . The p a r t ic ip a t io n s  by Federal 
Reserve Banks and the c la s s i f i c a t io n  o f  issu es  held in the Account at the c lo se  o f  
business Wednesday, September 21, 1932, were as fo llo w s :

PARTICIPATIONS BY FEDERAL .RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 95,978,500 Sept. 28, 1932 - Treas. B i l ls  $ 28,050,000
New York 617,453,000 Oct. 11, 1932 - t t t t 19,822,000
Ph iladelph ia 135,919,000 t t 19, 1932 - t » t t 31,100,000
Cleveland 178,282,000 n 26, 1932 - t t t » 55,000,000
Richmond 47,132 ,500 Nov. 9, 1932 - t t w 24,500,000
A tlanta 46,560,000 t t 16, 1932 - t t ♦t 42,500,000
Chi cago 199,195,000 t » 23, 1932 - t t t t 38,677,000
St. Louis 65,655,500 w 30, 1932 - t t t t 19,087,000
M inneapolis 47,087,000 O ct. 15, 1932 - 3 1/8% C /I 75,111,500
Kansas City 57,180,500 Dec. 15, 1932 - 3 1/4% T/N 91,197,000
Dallas 85,721,000 Feb. I t 1933 - 3 3/4% C /I 13,775,000
San Francisco 123,443,500 Mar. 15, 1933 - 3 3/4% » t 175,025,000

May 2, 1933 - 2 fo t » 123,987,500
June 15, 1933 - 1 1 /2 fo t » 112,575,000
Sept. 15, 1933 - 1 1/4% t t 145,882,500
May 2, 1934 - 3 fo T/N 75,725,000
Aug. 1, 1934 2 1/Qfo t t 96,052,000
June 15, 1935 - 3 fo t t 78,100,000
Aug. 1, 1936 - 3 1/4% » 32,825,000
Sept. 15, 1937 - 3 1/4% t t 25,000,000
June 15, 1932/47-3 1 /2 $  1st L/L 38,525,000

» 15, 1932/47-4 1/456 1st " 23,000,000
Oct. 15, 1933/38-4 1 /4 $  4th ” 274,091,000

Totals $1,639,607,500 $1,639,607,500
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ITEMIZED STATEMENT 0? xRANSACTIGNS IN GOVERNMENT SECURi^JS AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ~LL FEDERAL RESERVE BANKS 

________________ FROM SEPTEMBER 15 TO SEPTEMBER 21, 1952, INCLUSIVE______________________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases
Redemption and 

Sales
adjustments in 
P articipa  tion s

Boston $ 11,642,500 § 11,642,500 & 0
New York 75,387,000 75,387,000 5>000,0000-
Ph iladelph ia 16,487,000 16,487,000 0
Cleveland 21,626,000 21,626,000 0
Richmond 5,717,500 5,717,500 0
Atlanta 5,648,000 5,648,000 0
Chicago 24,162,000 24,162,000 0
S t. Louis 7,963,000 7,963,000 0
M inneapolis 5,711,500 5,711,500 0
Kansas City 6,935,500 6,935,500 0
D allas 2,630,000 2,630,000 5,000,000+
Sen Francisco 14,972,500 14,972,500 0

T ota ls §198,882,500 $198,882,500 $5,000,000 Adj,

- HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS

Atlanta

OTHER TRANSACTIONS IN GOVERNMENT
Purchases Issue Sj-dgmpt ions

Net Change From 
Previous Week 

$434,050+
SECURITIES

Boston
New York
Philadelphia
Atlanta
Chicago
M inneapolis

Kansas City 
T ota ls

Sales
*§8,500,000 Sept. 15/33 C /I *#8,500,000 
* 6,184,000 " 15/33 ’» * 6,184,000 

120,000 ♦» 15/37 T/N 70,000
688*300 M isc. Gov’ t  Sec. 623,750 

*11,259,000 Sept* 15/33 C /I *11,259,000 
810,600 M isc. Gov’ t S ec. 689,300

35,000
________ 0 *** 15,000

X SSU6
-  9 /15 /32  -  1 1 /8$  C /I
-  9 /15 /32  -  3$ & 1 1 /8#  C /I
-  9 /15 /37  T/N 

Misc* Gov»t Sec.
-  9 /15 /32  -  3# C /I 

M isc. Gov’ t S ec.
• 9 /15 /32  -  1 1 /8#  C /I
-  9 /15 /32  -  1 1 /8 % "

$27,561,900 027,376,050

^change by su b scr ip tion  to  Treasury o f fe r in g  dated Sept, 6/32*
BANKERS ACCEPTANCES 

(000 Omitted)
M aturities 
and Sales

By A l lo t -  Held Held
Other Holdings

Holdings Purchased ment from in Else­ H oldings Sales Other
Sept, 14 Own Mkt, New York N. Y. where Sept* 21 Contracts B i l l s

Boston v 0 v 0 0 v 0 v 0 § 0 0 & 2,352
New York 915 0 0 388 0 527 0 10,157
P h ila . 77 0 0 0 5 72 0 3,188
Cleve. 0 0 0 0 0 0 0 3,114
Rich* 1,262 0 0 0 37 1,225 0 1,233
Atlanta 69 418 Ri 0 14 35 438 0 1,141
Chieago 145 0 0 0 15 130 0 4,147
St. Louis 0 0 0 0 0 0 0 1,009
Minn. 0 0 0 0 0 0 0 634
Kan. C ity 0 0 0 0 0 0 0 894
D allas 3 0 0 0 0 3 0 863
San Fran* 398 0 0 0 1 397 0 2,128

T otals $2,869 $418 0 $402 ^93 $>2,792 0 <^30,860
NOTE: R. indicates Reta ined in above statement.Digitized for FRASER 
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Authority D • \ ^  I

team

MATURITIES AND HATES OH BILLS PURCHASED WEEK SET IE D SEPTEMBER 21, 19 55
(000 Omitted) •—

1-30 days 31-60 days 61-90 days Over 90-days
- 1% 1?°_______  1%______ ______ - _______ Total

Atlanta $129 # 46 $243 0 $418

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES HIRING WEEK ENDED SEPTEMBER 21, 1932

(000 Omitted)

(Excluding Sales C ontracts)

" Purchased 
Sold 
Matured 

*Exchanged

T otals

Government
S e cu ritie s

# 91,618 
91,382 

50
134,825

186+

Bankers
Acceptances

#418
0

495
0

$ 77-
3+(Net Change

______1-day holdover
& other b i l l s )  

$ 74-

T ota l

#92,036
91,382

545
0

109+
3+(Net Change

_____ 1-day holdover
& other b i l l s )

112+

*Represents 3% and 1 1/8% C /I  due 9 /15 /32  entered fo r  exchange under Treasury 
o f fe r in g  dated September 6, 1932.

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS
______________ ACCEPTANCES WEEK ENDED SEPTEMBER 21, 1932_______________

(000 Omitted)

(Includ ing  §a les  Contracts)

W ithin 16-30 31-60 61-90 91 days- Over 6 
15-days days days______days 6 months months______Totals

#28,484 #128,034 #138*100 #181,044 #200,557 #1,175,327 #1,851,546 
4,806 928 1,063 26,8g5 _______ 30 0__________ .33,658

#33,290 #128,962 #139,163 0207,869 $200,587 #1,175,327 £1,885,198

Govf t S e cu r it ie s  
B i l ls  Purchased

Totals
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DECLASSIFIED *

Authority

//*' ’ ' , " J**

Fe d e r a l  R e s e r v e  B a n k  ^ ^
O

o f  N e w  Y o r k  *3%

CONFIDENTIAL September 16, 1932.

Dr. E. A. Goldenweiser, Director,
Division of Research and S ta tistics ,

Federal Reserve Board,
Washington, D. C.

Dear Dr, Goldenweiser:

Enclosed is  a report of open market operations 

for the period from September 8 , 1932 to September 14, 

1932, inclusive, together with data received from Federal 

Reserve banks*

Very truly yours,
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DECLASSIFIED *

Authority

/ /

J Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

k  ... . .

rs* & \
.S £ | ( ' ' 'J< 'i'J I

CQHFIDENTIAL September 16 , 1952,

Mr. E . L . Smead, C h ie f ,
D iv is io n  o f  Bank O p era tion s ,

F ed era l R eserve Bcau^i,
W ashington, D. C.

Dear Mr. Smead:

E n closed  i s  a r e p o r t  o f  open market o p e ra tio n s  

f o r  th e  p e r io d  from  September 8 , 1952 t o  September 14 , 1952 

in c lu s iv e  to g e th e r  w ith  d ata  re c e iv e d  from  F ed era l re se rv e  

banks.

Very t r u ly  y o u r s ,

f. B . Matte son 
A s s is ta n t  Deputy Governor

Encl.
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Authority

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

m.
Mr.
£ lease note - Mua*

'S 'A s

rmnPTTYETSFPT AT UUJUT JLJUlaH 1 XJaXt September 16, 1932,

Dear Governor Meyer:

Enclosed is  a report of open market operations 

for the period from September 8, 1932 to September 14, 1932 

inclusive, together with data received from Federal Reserve 

banks*

Very triujy yours,

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.
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Authority 1^> D • \ h G ^  \

CONFIDENTIAL

REPOET OF OPEN MARKET OPERATIONS FOR WEEK ENDED SEPTEMBER 14, 1932

Holdings o f  Earning Assets o f  Federal Reserve Banks f r om September 16, 1951 to Date
(000 0mit te d )

-1931- 
Sept. 16 

w 30 
O ct, 28 
Nov. 25 
Dec. 30 

-1932- 
Jan. 27 
Feb. 24 
Mar, 30 
Apr. 27

25
29

May 
June 
July 27 
Aug* 31 
Sept. 7 
«  14

TOTAL 
EARNING 

ASSETS 
j>1 ,238,564* 
1,557,970 
2 ,198,238 
1,925,509 
2,185,216

1,787,912
1,723,862
1,578,146
1,773,745
2,040,056
2,340,262**
2,412,232
2,324,484
2,310,650
2,292,012

GOVERNMENT SECURITIES 
Sales 

Contracts
T ~ o -------

3,890 
0 
0

38,295

1,500
550 

11,562 
0

300 
5,752 
0

400
0 
0

Outright 
Purchases 
| 742,458* 

738,455 
726,659 
727,101 
764,933

750,216 
740,006 
860,056 

,191,232 
,524,896 
,795,219** 
,841,191 
,851,315 
,850,923 
,850,927

BANKERS ACCEPTANCES

1
1,
1
1
1
1
1

Outright 
Purchases 

$>194,880 
449,022 
723,262 
479,22{5 
248,708

153,671
126,865

62,281
45,874
38,373
47,787
38,210
34,098
33,585
33,726

Sales 
Contracts 
'§22,89® ’ 

19,505 
1,418 

573 
78,267

8,590
6,517
4,081
0
0

15,732
1,490
0
0
0

BILLS

DISCOUNTED
*$£62,994

327,925
716,680
686,401

1,024,133

837,639 
•835,243 
633,255 
531,824 
471,267 
469,828 
525,390 
432,756 
420 ,428 
401,933

*Includes $14,000,000 s p e c ia l one-day Treasury c e r t i f i c a t e  o f  indebtedness issued 
to  Federal Reserve Baiik o f  New York,

**Includes $24,000,000 sp e c ia l one-day Treasury c e r t i f i c a t e  o f  indebtedness issued 
to  Federal Reserve Bank o f  Chicago on June 29*

CHANGES IN EARNING ASSET HOLDINGS DURING WEEK ENDED SEPTEMBER 14, 1932
(Ooo Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Ba lance Net Balance Net Balance Net
S e p t.14 Change Sept, 14 Chan ge S e p t.14 Change

Bost on $ 121,228 $ 0 1 0 $ 0 $ 15,704 $ 485-
New York 723,792 12,500+ 915 165+ 81,446 9 ,087-
Philadelph ia 139,325 0 77 0 56,760 2 ,630 -
Cleveland 178,282 0 0 0 31*178 2,623-
Richmond 47,133 0 1,262 107+ 24,122 309-
Atlanta 46,605 9 - 69 0 33,445 2,183+
Chioago 262,310 12,500- 145 6 - 29,192 1 ,240-
St. Louis 66,156 0 0 0 10,896 175-
M inneapolis 54,664 13+ 0 0 12,335 836-
Kansas City 57,267 0 0 0 18,814 713-
D allas 30,721 0 3 1- 14,422 463-
San Francisco 123,444 0 398 131- 73,619 2 ,117-
N. Y. holdovers

and other b i l l s 30,857 7+

T otals $1,850,927 $ 4+ $33,726 §141+ $401,933 $18,495-

COMMENT• ON CHANGES s 1 SEPTEMBER 14, 1932

Total earning a sse ts  o f  the System showed a d eclin e  o f  $18,638,000 fo r  
the current statement week. The p r in c ip a l changes by c la s s i f i c a t io n  con sisted  o f  
an increase o f  §141,000 in ou trigh t hold ings o f  bankers acceptances and decreases 
o f  $18,495,000 in b i l l s  d iscounted and $288,000 in hold ings o f  other a s se ts .
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DECLASSIFIED '

Authority 0  ■ \ 1

2
The excess reserves o f  a l l  member "banks in the United States 

are estim ated to  have averaged approxim ately $343., 000,000 fo r  the s ta te ­
ment week just c lo se d , or an increase o f  $41,000,000 over the previous 
w eek's average surplu s. On Wednesday, September 14, the excess amounted 
to $400,000,000, as compared with $321,000,000 on the 8th . This in crease 
o f  $79,000,000 in  excess reserves fo r  the we?k was the r e s u lt  o f  a r e ­
duction  o f  $57,000,000 in  the amount o f  money in c ir c u la t io n , an increase 
o f  $23,000,000 in the monetary g o ld  s to ck  o f the United S ta tes, a drop o f 
$29,000,000 in the Treasury balances at the Reserve Banks, and o f  addition ­
a l issues o f  new N ational bank n otes . These fa c to rs  con siderab ly  exceeded 
the repayment o f  $19,000,000 o f  member bank borrowings at the Reserve 
Banks to  a to ta l o f  §402., 000,000, and a substantia l r is e  in the reserve 
requirements o f  the banks, which accompanied a mounting up o f  d ep osits  in 
New York C ity  banks p r io r  to the mid-September tax date.

As a r e s u lt  o f  the c lo se  balance o f Treasury disbursements and 
r e ce ip ts  on the q u a rter ly  tax date, September 15, no overdra ft by the 
Treasury w i l l  be necessary . Consequently, income tax c o l le c t io n s  over the 
next week w i l l  cause the Treasury c r e d it  balances at the Reserve Banks to  
mount and th is  w i l l  tend to reduce the excess reserves o f  a l l  member 
banks in the forthcom ing week.

In New York C ity , excess reserves o f  the banks rose  nearly  
|100,000,000 from $147,000,000 on September 7 to $244,000,000 on the 14th. 
As fa r  as th is  market was concerned, about tw o-th irds o f  the increase in  
excess reserves was due to an in flow  o f  funds from other parts o f  the 
country, and in add ition  most o f  the increase in the g o ld  stock  was r e ­
f le c t e d  d ir e c t ly  in  the reserve balances o f the New York C ity banks.
Other gains occurred as a r e s u lt  o f  replacement se cu rity  purchases made 
in th is  market f o r  another Reserve Bank, and as a r e s u lt  o f  currency de­
p o s its  at the New York Reserve Bank and o f  net Treasury and fo re ig n  ac­
count disbursem ents. The aggregate o f  these gains o f  funds considerab ly  
exceeded the increase o f  $22,000,000 that occurred in the reserve req u ire ­
ments o f  the New York C ity  banks, accompanying a r is e  o f  $150,000,000 in 
th e ir  dep osits .

During the course o f  the week, as high as 1 3 /4  per cent was 
paid in  the outside market fo r  c a l l  loans, but th is  was a temporary c i r ­
cumstance occurring only on Friday a ftern oon , September 9, fo llo w in g  which 
the rate declin ed  to 1 1/2 per cen tc This r a ts , however, is  1 /2  per cent 
above the le v e l that p reva iled  ju st p r io r  to the end o f August. Meanwhile 
the c a l l  ra te  continued at 2 per cent on the Stock Exchange. Time money 
rates on Thursday were unchanged from a week ago at 1 1 /4  per cent f l a t  
f o r  60 days and 1 1/2 per cent b id , 1 1/2 per cent asked fo r  3 to  6 month 
m a tu ritie s . On one day, however, some 60 day loans were arranged at 1 
per cent, as w ell as at 1 1/4 per cent; while the trading rate  fo r  90 day 
money was 1 1 / 4  per cent and fo r  5 and 6 month money 1 1 /2  per cent. No 
change occurred in the ra tes  fo r  commercial paper, b i l l s ,  and fed era l 
funds, and y ie ld s  on short-term  Government s e c u r it ie s  lik ew ise  were steady

The market f o r  Unixed States Government s e c u r it ie s  as a whole 
continued to show a good undertone. Follow ing the allotm ent on Saturday 
o f  the new Treasury issues the market dipped s l ig h t ly  due to a su bstan tia l 
volume o f  s e l l in g  o f  the new issues, p r in c ip a lly  by d ea lers . However, o f ­
fe r in g s  were gradually  absorbed and the market turned quite  strong at the 
c lo se  o f  the statement week, e s p e c ia lly  fo r  the new issu es . Dealers r e ­
ported that the large New York C ity  banks were the p r in c ip a l buyers. At 
the end o f  the p eriod  the new 1 1 /4$  c e r t i f i c a t e s  were o ffe re d  at a premi­
um o f 10/32 and the new 3 1/4$ notes at 18 /32 , whil6 the other short-term  
issues showed very  s l ig h t  irre g u la r  changes. P rices  o f  the F irs t  4 1 /4$  
L ib erty  Loan bonds showed no change fo r  the week, w hile the F irs t  3 l /2 s  
and Fourth 4 l /4 s  and the long-term  Treasury bonds showed small f ra c t io n a l
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gains except the 3 3 /8#  Treasury bonds o f  1940-43 and 1941-43, which 
showed small lo sse s  o f 1/32 and 4/32 r e sp e c t iv e ly . At the c lo se  o f  the 
current rep ortin g  period  the average y ie ld  on the short-term  issu es at 
d e a le rs ’ o f fe r in g  p r ice s  was approxim ately 0.80# (0 .66#  excluding the two 
new Treasury issu es) as compared with 0 .63#  at the c lo s e  o f  the previous 
week, and the average s e l l in g  p r ice  f o r  the L iberty  Loan bonds was 102.16 
and f o r  Treasury bonds 101.39 as compared w ith the previous week’ s average 
c lo s in g  p r ice s  o f  102.06 and 101.32 re s p e c t iv e ly .

D ealers ’ O ffering  P rices  at the Close o f  the Current Statement Week 
and Net Changes from the C lose o f  the Previous Statement Week

3 1 /8#  
3 1 /4#  
3 3 /4#  
3 3 /4#  
2 # 
1 1/2#
1 1 /4#  
3 #
2 1/8# 
3 # 
3 1 /4#  
3 1 /4#

Issue 
Cert, o f  Ind. 
Treasury Notes
C ert, o f  Ind. 

tt tt tt 

tt ft tt 

ft ft W

tf tt tt 

Treasury Notes

tt W

Treasury B i l ls

due Oct. 15, 1932
” Dec. 15, 1932
” Feb. 1, 1933
* Mar. 15, 1933
" May 2, 1933
" June 15, 1933
” Sept. 15, 1933
" May 2, 1934
" Aug. 1, 1934
"  June 15, 1935
M Aug. 1, 1936
" Sept. 15, 1937 

-  a l l  m atu rities  -

P rice  
100 16/32
100 28/32
101 14/32
101 25/32 
101
100 19/32 
100 10/32
102 2/32
100 15/32
101 5/32 
101 2/32 
100 18/32

0.45# discount b id ,

Net 
Change 
+ 2/32

-  2/32

-  1/32 
+10/32 
+ 2/32 
+ 1/32 
+ 1/32
-  2/32 
+18/32 
0 .20# asked

Approx.
Y ield

0 .22#
0 .40#
0.69#
0 .92#
1 .71#
1 .86#
2.56#
2.95#
3.12#

C losing Sale P r ices  on the New York Stock Exchange at the Close
o f  the Current 

Close of
Statement Week and Net Changes from 
* the Previous Statement Week

Net Net
Issue Price Change Issue P rice Change

1st 3 l /2 s 101 4/32 +6/32 Treasury 4 l / 4 s  1947-52 107 30/32 +7/32
1st 4 l /4 s 102 4/32 -  -  - n 4 s 1944-54 104 10/32 +4/32
4th 4 l /4 s 103 7 /32 +3/32 tt 3 3 /4s  1946-56 102 7/32 +2/32

tt 3 3 /8s  1943-47 100 16/32 +1/32
tt 3 3 /8 s 1940-43 100 21/32 -1 /3 2
tt 3 3 /8s  1941-43 100 18/32 -4 /3 2
tt 3 l /8 s  1943-49 98 4/32 + 6/32
it 3 s 1951-55 96 26/32 +3/32

Bankers
Acceptances

Reports 
week 
ended 
Sept. 14

D ealers ’ o ffe r in g s  o f  unendorsed bankers acceptances continued 
at the fo llo w in g  ra tes  during the current statement week: 3 /4  per cent 
f o r  30s, 60s and 90s, 7 /8  per cent f o r  120s and 1 1 /8  per cent f o r  180- 
day b i l l s .

Boston reported  that both the supply and demand f o r  b i l l s  
showed an increase in i t s  d i s t r i c t  during the past p eriod . Sales which 
increased over $9,000,000 were con fined  to a few la rge  transactions* The 
demand was best f o r  30 to 60-day b i l l s .  In New York the volume o f  b i l l s  
handled by d ea lers  during the week increased m oderately as compared with 
the past two weeks. Dealers* purchases exceeded th e ir  sa les  s l ig h t ly  
and aggregate p o r t fo l io s  increased  by approxim ately §1,400,000 to 
$10,400,000. The greater  p roportion  o f  the business was done the la s t  
two days o f  the p eriod  and c h ia f ly  with lo c a l  in s t itu t io n s , although on© 
dealer did send a su bstan tia l smount to th e ir  ou t-o f-tow n  o f f i c e s .  
Ph iladelph ia  reported  that i t s  acceptance market was only m oderately 
a c t iv e .  O fferin gs continued lig h t  and the demand was strong f o r  prime 
names on ly . Chicago reported  that very  fdw b i l l s  were o f fe r e d  in  i t s  
market and dealers had no trou ble  in  d isposing o f  best names.
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4
OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury au th oriza tion  during the current 
statement week con sisted  o f  a purchase o f  §350,000 -  3 1/4% Treasury notes due 
August 1, 1936, for  account A lien  Property Custodian*

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Since member bank excess reserves continued w ell above $200,000,000, 
there were no purchases o f United States Government s e cu r it ie s  f o r  the System 
Account during the current statement week pursuant to  the program adopted at the 
meeting o f  the Open Market P o lic y  Conference, held in Washington on July 14, 1932, 
Transactions consummated in the System Account during the week consisted  o f :

(1 ) Exchanges in the market at advantageous ra tes  o f :
- Purchased

$7,000,000 F irs t  3 1/2% L/L Bds. for $7,000,000 -  Fourth 4 1/4% L/L Bds,

(2) Sale in  the market o f  s e cu r it ie s  acquired  tem porarily to  be held u n t il  such 
time as permanent replacement could  be nffde:

Sold Purchased 
$2,500,000 -  1 l/8>o C /I due S ep t.15,1932 ^8,500,000 -  3 1/8% C /I due Oct. 15 , 1932,

6,000,000 -  3 % " " ” 15,1952 ____________

$8,500,000 #8,500,000

The aforem entioned tran saction s  did not a f f e c t  the amount o f  t o ta l  hold­
ings in the System Account which remained at $1,639,607,500* The p a rtic ip a tio n s  
by Federal Reserve banks and the c la s s i f i c a t io n  o f  issues held  in the Account at 
the c lo se  o f  business Wednesday, September 14, 1952, 7/ere as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 95 ,978r500 Sept, 28, 1952 - T ret-s .B ills $ 28,050,000
New York 622,453,000 Oct. 11, 1952 - tt tt 44,822,000
Philadelph ia 135,919.000 19, 1952 - tt tf 31,100,000
Cleveland 178,282,000 Tf 26, 1932 - tt »f 55,000,000
Richmond 47,132,500 Nov. 9, 1952 - tf ti 24,500,000
Atlanta 46,560,000 tt 16, 1952 - tt tt 42,500 ,000
Chicago 199,195,000 tf 25, 1932 - tt tt 38,677,000
S t. Louis 65,655,500 I f 50; 1932 - tt »t 19,087,000
M inneapolis 47,087,000 Sept o 15, 1932 - 1 1/8% C /I 23,273,000
Kansas C ity 57,180,500 tf 15, 1932 ~ 3 % t f 86,609,500
D allas 20,721,000 Oct, 15, 1952 - 3 1/8% t f 98,611,500
San Francisco 123,445,500 Dec. 15, 1952 - 3 1/4% T/N 112,697,000

Feb. 1 . 1955 - 5 3/4% C /I 13,775,000
Mar. 15, 1955 - 5 3/4  % t f 170,025,000
May 2 j 1955 - 2 1° tt 123,987,500
June 15* 1935 - 1 1/2% tt 112,575,000
May 2, 1934 - 5 % T/N 75,725,000
Aug. 1, 1954 - 2 CD 'cA

. »t 94,052,000
June 15, 1935 - 5 £ tt 78,100,000
Aug. 1, 1936 - 5 l /4 £ rr 30,825,000
June 15, 1952/47-5 1/2% 1st L/L 43,525,000

tt 15, 1952/47-4 1/4% 1st " 23,000,000
Oct. 15, 1953/38-4 1/4%, 4th « 269,091,000

Totals $1,639,60 7,500 $1,639,607,500
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.ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

. . FROM SEPTEMBER 8 TO SEPTEMBER. 14, 1952, BTCflXSlVE
GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston | 907,000 § 907,000
New York 5,883,500 5,883,500
P h iladelph ia 1,285,500 • 1,285,500
Cleveland 1,685,000 1,685,000
Richmond 446,000 446,000
Atlanta 441,000 441,000
Chicago 1,883,000 1,883,000
S t. Louis 620,500 620,500
M inneapolis 445,000 445,000
Kansas C ity 540,000 540,000
Dallas 196,500 196,500

"San Francisco 1,167,000 1,167,000

T otals $15,500,000 $15,500,000

HOLDINGS IN GOVERNMENT SECURITIES -  SALES CONTRACTS
Net Change From 

Previous Week
N O N E

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue

New York ( a )$ 1 5 ,500,000 M isc. Gov’ t Sec.
Atlanta 140,350 ” " ”
Chicago ( c )  20,000,000 Nov, 30/32 T r .B i l ls  (b ) 32,500*000 
M inneapolis 525,400 M isc. Gov’ t Sec. 512,550

TotaXs §>54,165,750 $54,162,250

Sales Issue
$ 1 ,000 ,000- 2 1/8% c /l  "due 8 /1 /3 4

149,900 M isc. Gov’ t Sec*
»» « it

(a ) Includes repurchase from F.R.B. Chicago o f  012,500,000 which were acquired tem­
p o r a r ily  by that bank in June and Ju ly , owing to low reserve p o s it io n  o f  New York 
at that time.
Of th is  amount $12,500,000 represents s e c u r it ie s  reso ld  to F.R.B. New York.

i s Purchased in  M. I ,  market BANKERS ACCEPTANCES 
(000 Omitted)

M aturities Other Holdings
and Sales Close Sept. 14/5

By A l lo t ­ Held Held Sales
Holdings Purchased ment from in E lse ­ Holdings Con­ Other

Sept. 7 Own Mkt- New York N. Y. where Sept. 14 tra c ts B i l ls
Boston $ 0 §  0 0 $ 0 $ o $ 0 0 $' 2,552
New York 750 978*R. 0 813 0 915 0 10,154
P h ila . 77 0 0 0 0 77 0 3,188
Cleve. 0 0 0 0 0 0 0 5,114
Richmond 1,155 200 ” 0 21 72 1,262 0 1,233
A tlanta 69 0 0 0 0 69 0 1,141
Chicago 151 0 0 0 6 145 0 4,147
S t.L ou is 0 0 0 0 0 0 0 1,009
Minn. 0 0 0 0 0 0 0 654
Kan.City 0 0 0 0 0 0 0 894
Dallas 4 0 0 0 1 3 0 863
San Fran. 529 94 « 0 0 225 598 0 2,1^8

T otals $2*?55 •$1,278 0 $834 $304 #2,869 0 $50,857
sscsasrssHtass

NOTE: R* in d ica tes  Retained in above statem ent. 
*Boup;ht from fo re ig n  correspondent.Digitized for FRASER 
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MATURITIES AND HATES ON BILLS HJBCHASED WEEK ENDED SEPTEMBER 14, 1932
q̂qq om itted)

1-30 days 
1$

31-60 days 
1 1 /2$

61-90 days 
1 1 / 2 # ...

Over 90-days
Totals

New York $978 1  o § 0 0 $978
Richmond 0 50 150 0 200
San Francisco 15* 4 9 ** 0 94

T otals $993 §  99 $180 0 $1,272

*Purchased at 3 1 /2 $ , **Purchased at 1$ to  3 1 /2 $ , ***Purchased at 1 1 /8 $ ,

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDED SEPTEMBER 14, 1932

(000 Omitted)

Purchased
Sold
Matured

Government
S e cu r it ie s

^49,666 
49,662 

0

Bankers
Acceptances

*1,272
0

1,138
134+

7+ (Net Change 
1-day holdover 
and other h i l l s

T otals

$50,938 
49,662

1,138it 
tf 138+

7+ (Not Change 
1-day holdover 
and other b i l l s )

T ota ls 4+ 141+ I  145+

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES AND
BANKERS ACCEPTANCES WEEK ENDED SEPTEMBER 14, 1932_________

(00 0 Omitted)

Within
15-days

16-30
days

31-60
days

61-90
days

91 days* 
6 month*

Over 6 
months Totals

Gov*t S ecu r it ie s  
B i l l s  Purchased

#160,925 $44,822 
4,622 1,757

$217,312 $134,250 $134,568 $1,159,050 $1,850,927 
904 26,413 _______ 30 0_________ 33,726

Totals $165,547 $46,579 $218,216 $160,663 $134,598 £1,159,050 $1,884,653
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

/

~ CONFIDENTIAL September 9, 1952

Mr. E. L. Smead,
Chief, Envision of Bank Operations,

Federal Reserve Board,
Washington, D, C.

Dear Mr. Stoead:
Si closed is a report of open market operations 

for the period from September 1 to September 7, 1932 in­
clusive, together with data received from Federal reserve 
banks.

Very truly yours,

V. B. Matteson 
Assistant Deputy Governor

Bad.

Divigiori of Baak Operation®

File No.

Digitized for FRASER 
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f r y * '

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

%
%

~ COHTIDESTIAL September 9, 1952

Dr* E. A. Goldenweiser,
Director, Division of Research & Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Dr, Goldenweiser:
Enclosed is a report of open market operations 

for the period from September 1 to September 7, 1952 in­
clusive, together with data received from Federal reserve 

banks*
Very truly yours,

9 . B. Matteson
Assistant Deputy Governor
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Per C; 

Gov, f ; * e y e r .

fa, Knv̂ n. _ 
fa. Jcr-gs . * /  
fa. t.'r^co. y 
f"r r'
*Vf. r‘0!C ..

Mr.
f ir , -  
s’1, V:ii

:! m  j
UHnS3T

CONFIDENTIAL September 9, 1952

Dear Governor M«^er:
Ehclosed is a report of open market operations 

for the period from September 1 to September 7, 1952 in­
clusive, together with data received from Federal reserve 

banks*
Very truly yoors,

W. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C»

Ihcl.
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confiiential
REPORT OF OPEN MARKET OPERATIONS FOR WEEK M EED SEPTEMBER 7 , 1 932

H oldings o f Earning Assets o f  Federal Reserve Banks from September 9, 1931 to Date
(000 Omitted)

TOTAL GOVERNMENT SEaJRITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Sept. 9 $>1,192,352 | 728,065 § 0 $196,983 $ 800 $ 260,232

n 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1«, 418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2 ,185,216 764,933 38,295 248,708 78,267 1,024,133

-1932-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr.- 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262* 1,795,219* 5*752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 31 2,324,484 1,851,315 400 34,098 0 432, 756
Sept. 7 2,310,650 1,850,923 0 33,585 0 420,428
^Includes $24,000,000 sp e c ia l one-day c e r t i f i c a t e of indebtedress issued by Treasury

to Federal Reserve Bank o f Chicago on June 29.

CHANGES IN EARNING ASSET HOLDINGS EtJRING WEEK Iff?ESP SEPTEMBER 7, 1952
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balanc e Net Bal ance Net
Sept. 7 Change Sept. 7 Change Sept. 7 Change

Boston $ 121,228 . t  o # o $ 0 $ 16,189 $ 1 ,265-
New York 711,292 0 750 102- 90,533 57 +
Philadelphia 139,325 0 77 1 - 59,390 3,548-
Cleveland 178,282 0 0 0 33,801 254+
Richmond 47,133 0 1,155 258- 24,431 1 ,7 4 3 -
Atlanta 46,614 331- 69 1 - 31,262 2 ,069-
Chicago 274,810 0 151 146- 30,432 844-
St. Louis 66,156 0 0 3 - 11,071 548-
M inneapolis 54 * 651 61- 0 0 13,171 358-
Kansas C ity 57,267 0 0 0 19,527 905-
Dallas 30 j 7 21 0 4 13- 14,885 863-
San Fran, c is c o 123,444 0 529 5 - 75,736 496-
N. Y. holdovers

and other b i l l s 30,850 16+

Totals #1,850,923 $392- #33,585 #513- $420,428 $12,328-

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 7, 1932

Total earning assets  o f the System showed a decrease of $>13,834,000 fo r  
the current statement week. The changes by c la s s i f i c a t io n  con sisted  o f  the fo llo w ­
ing decreases: $392,000 in ou tr igh t hold ings o f  government s e c u r it ie s ,  $400,000 in 
government s e c u r it ie s  held under sa les  co n tra cts , $513,000 in outright hold ings o f  
bankers acceptances and $12,328,000 in b i l l s  d iscounted.
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Money
Market

For a l l  member banks in the country , excess reserves are f 
estim ated to have averaged about ^302,000,000 during the past s ta te -  
ment week, or somewhat le ss  than in the previous week. This was due 
la rg e ly  to the outflow  o f currency over the Labor Day h o lid ay . The 
net increase o f  #54,000*000 in currency c ir cu la t io n  f o r  the we^k ended 
September 7, however, was le s s  than was to be expected on the b asis  o f  
seasonal fa c to rs  a lon e . Wednesday»s excess reserves were s l ig h t ly  
sm aller than on the p r e v i o u s  Wednesday, as the lo s s  through currency 
withdrawals fo r  the week and the repayment o f  §13,000,000 o f  member 
bank borrowings were not e n t ir e ly  o f f s e t  by a further increase o f  
$19,000,000 in the United States monetary gold stock , a reduction  in 
Treasury balances at the Reserve Banks, and furth er issues o f  N ational 
BSnk N otes.

The New York C ity banks held m ateria lly  sm aller excess reserves 
at the c lo se  o f  the week than on the previous W e d n e s d a y .  Their reserve 
balances dropped ^34,000,000, which together w ith a net increase o f  
$3,000,000 in reserve requirem ents, reduced the surplus reserves from 
^184,000,000 to  ^147,000,000. The p r in c ip a l element in the lo s s  o f  re ­
serves was a substantia l outflow  o f  funds to other parts o f  the country . 
This fa c to r  and small lo s se s  through net currency withdrawals and net 
r e ce ip ts  o f  funds in New York by the Treasury considerab ly  exceeded the 
funds put in the market by re leases  o f  go ld  from earmark, go ld  im ports, 
and other fo re ig n  account tra n sa ction s .

Government
Securi ty
Market

Follow ing the advance in the rate paid fo r  c a l l  loans in the 
outside market from 1 to  1 1/2 per cent at the turn o f  the month, the 
quotation  d eclin ed  to 1 1 /4  per cen t on September 2 and remained at 
that le v e l u n t il  the 8th when the ra te  again was given as 1 1/2 per 
cen t. The o f f i c i a l  Stock Exchange c a l l  money rate held at 2 per cent 
throughout the week. In time money, the quotation  fo r  60 day loans was 
reduced to 1 1 /4  per cent f la t  with some trading rep orted , while longer 
m aturities  held  at 1 1 /4  per cent b id , 1 1 /2  per cent asked. Ninety 
day loans were arranged at 1 1 /2  per cent. No change occurred in the 
p rev iou s ly  quoted rates  fo r  b i l l s ,  commercial pe. p er , and federa l funds, 
and y ie ld s  on short term Government^ showed only minor flu ctu a tion s*

With the announcement o f  the new Treasury fin an cin g , the whole 
government se cu rity  market developed some strength . There were fra c t io n ­
a l changes in the p r ice s  fo r  the short term government issues during the 
week. The F irs t  4 1/4% L iberty  Loan bonds, however, developed consider­
able strength : advancing about 3 /4  o f  a point fo r  the p er iod . This was 
probably due to  the expectation  that th is  issue would not be ca lle d  on 
September 15 fo r  payment on December 15, 1952, The p r ice s  fo r  the long­
term Treasury bonds advanced from 1/32 to 8/32nds. At the c lo se  o f  the 
current rep ortin g  period  the average y ie ld  on the short term issu es , at 
d e a le rs ’ o f fe r in g  p r ic e s , was approxim ately unchanged from the previous 
week, namely, 0 .63# , and the average s e ll in g  p rice  fo r  the L iberty Loan 
bonds was 102.06 and fo r  Treasury bonds 101.32 as compared with the 
previous week's average c lo s in g  price  o f  101.81 and 101.16 r e s p e c t iv e ly .
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D ealers ’ O fferin g  P r ice s  at the Close o f  the Current Statement Week
and Net; Changes from the (Close o f the Previous Statement Week

Net Approx.
Issue P rice Change Y ie ld

3 1/8# C ert, o f Ind* <iue O ct. 15, 1 9 3 2 1 0 0  1 4 / 3 2 - 1 / 3 2 -  -  -  -

3 1 /4# Treasury Notes t t Dec, 15, 1 9 3 2 1 0 0  2 8 / 3 2 - 1 / 3 2 -  -  -  -

3 3 / 4 # C ert, o f Ind. » t Feb. 1 , 1 9 3 3 1 0 1  1 4 / 3 2 - 2 / 3 2 0 . 1 0 #

3 3 / 4 # » t  n t i t t Mar* 1 5 * 1 9 3 3 1 0 1  2 7 / 3 2 -  -  - 0 . 1 7 #

2 # t t t i May 2 , 1 9 3 3 1 0 1 + 1 / 3 2 0 . 4 5 #

1 1 / 2 % t i  t t t f t t June 1 5 , 1 9 3 3 1 0 0  2 0 / 3 2 + 1 / 3 2 0 . 6 7 #

3 % Trea sury Notes w May 2 , 1 9 3 4 1 0 2 -  _  - 1 . 7 6 #

2 1 / 8 # ♦t t f H Aug. 1 . 1 9 3 4 1 0 0  1 4 / 3 2 - 1 / 3 2 1 . 8 8 #

3 # t f t t t f June 1 5 , 1 9 3 5 1 0 1  4 / 3 2 + 2 / 3 2 2 . 5 7 #

3 1 / 4 # t f t t t t Aug. 1 # 1 9 3 6 1 0 1  4 / 3 2 + 2 / 3 2 2 . 9 4 #

Treasury B il ls a l l  m aturities -  0 . 4 5 #  discount b id , 0 . 2 0 #  asked.

C losing Sale P r ice s  on the New York Stock Exchange at the Close 
o f  the Current Statement Week and Net Changes from 

Close o f  the Previous Statement Week
Net Net

Issue P rice Change Issue P rice Change
1st 3 l /2 s 100 30/32 + 3/32 Treasury to 1947-52 107 23/32 + 5/32
1st 4 l /4 s 102 4/32 +23/32 » f 4s 1944-54 104 6/32 + 8/32
4th 4 l /4 s 103 4/32 -  2/32 ♦t 3 3 /4  s 1946-56 102 5/32 + 3/32

w 3 3 /8 s 1943-47 100 15/32 + 1/32
t f 3 3 /8s 1940-43 1 0 0  22/32 + 7/32
t f 3 3 /8s  1941-43 1 0 0  22/32 + 6/32
♦f 3 l /8 s 1946-49 97 30/32 + 4/32
t f 3s 1951-55 96 23/32 + 6/32

Bankers Dealers* o ffe r in g s  o f  unendorsed bankers acceptances continu-
Acceptances ed at the fo llo w in g  ra tes  during the current statement week; 3 /4  per 

cent fo r  30s, 60s and 90s, 7 /8  per cent fo r  120s and 1 1 /8  per cent 
fo r  180-day b i l l s .

Reports 
week 
ended 
Sept. 7

Boston reported that both the supply and demand fo r  b i l l s  de­
creased somewhat in i t s  d is t r i c t  during the pest week. The demand, 
which was c h ie f ly  fo r  short m atu rities  n ecessita ted  dealers obtain ing 
b i l l s  from th e ir  o f f i c e s  ia  other c i t i e s  to f i l l  orders . In New York 
bankers acceptances continued in gpod demand w ith very  few o fie red #
On the 7th, d ea lers  experienced th e ir  la rg e s t  day fo r  the week when 
some o f  the large banks so ld  s izea b le  amounts o f  th e ir  own b i l l s  in 
su b stitu tio n  o f  which they purchased b i l l s  o f  other in s t itu t io n s  * The 
net change in d e a le rs ’ p o r t fo l io s  fo r  the week was an increase o f  
$3,000,000 to  present hold ings o f  approxim ately $9 ,000 ,000 , 
P h iladelph ia  reported that i t s  acceptance market was unchanged.
There were not s u f f i c ie n t  b i l l s  on hand or coming out to take care 
o f  a good demand. Chicago reported  that i t s  b i l l  market continued 
very  d u l l .  D allas reported  that the demand f o r  b i l l s  was small in 
i t s  d is t r i c t  and no o ffe r in g s  were made to the Reserve Bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

There were no purchases or sa les  o f  United States Government s e cu r it ie s  

consummated under Treasury au th oriza tion  during the current statanent week.

SYSTEM SPECIAL INVESTMENT’ ACCOUNT -  GOVERNMENT SECURITIES
Since member bank reserves continued w ell above $200,000,000* there were 

no purchases o f  United States Government s e cu r it ie s  f o r  the System Account during 
the current statement week pursuant to the program adopted at the meeting o f  the 
Open Market P o licy  Conference held in Washington on July 14, 1932. Transactions 
consummated in  the System Account during the week con sisted  o f :

(1 ) Exchanges in the market at advantageous rates  o f :

$2,500,000 -  F ir s t  3 1/2% L/L B d s .for  $2,500,000 -  Fourth 4 1/4% L/L Bds.

(2 ) Sale in  the market o f  s e c u r it ie s  acquired tem porarily to  be held
u n t i l  such time as permanent replacement could be made;

S old  Purchased
$22,550,000 -  3% C /l  due Sept. 15, 1932 $ 8 ,550,000 -  Tr. B il ls  due Sept. 28, 1932

10,000,000 -  ” " " Nov. 9, 1932 
_____________  4 ,000,000 -2  1/8% T/N " Aug. 1, 1934
$22,550,000 £28,550,000

The aforementioned tran saction s did not a f fe c t  the amount o f  to ta l h o ld ­
ings in  the System Account which remained at $1 ,639 ,607,500. The p a r t ic ip a t io n s  by 
Federal Reserve Banks and the c la s s i f i c a t io n  o f  issu es held in the Account at the 
c lo s e  o f  business Wednesday, September 7, 1932, were as fo llo w s :

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Bos ton $ 95,978,500 S ep t.28, 1932 - T re a s .B ills  $ 28,050,000
New York 622,453,000 Oct. 11, 1932 - tf tt 44,822,000
Philadelph ia 135,919,000 TT 19, 1932 - TT tt 31,100,000
Cleveland 178,282,000 « 26, 1932 - tt tt 55,000,000
Richmond 47,132,500 Nov. 9, 1932 - tf tt 24,500,000
Atlanta 46,560,000 TT 16, 1932 - ft TT 42,500.000
Chicago 199,195,000 n 23, 1932 - tf TT 38 , 677 - 000
St. Louis 65,655,500 tt 30, 1932 - tt tf 19,087,000
M inneapolis 47,087,000 Sept .15, 1932 - 1 1/8% c / i 25,773.000
Kansas C ity 57,180,500 15, 1932 - 3 % TT 92,609,500
Dallas 20,721,000 Oct. 15, 1932 - 3 1/8% tt 90,111,500
San Francisco 123,443,500 Dec . 15, 1932 - 3 1/4% T/N 112,697,000

Feb. 1, 1933 - 3 3/4% C /I 13,775,000
Mar. 15, 1933 - 3 3/4% tt 170,025 3000
May 2, 1933 - 2 % t t 12 3 y 987 500
June 15, 1933 - 1 1/2% TT 112,575,000
May 2, 1934 - 3 % T/N 75,725,000
Aug. 1 , 1934 - 2 1/8% TT 94,052.000
June 15, 1935 - 3 % Tl 78,100,000
Aug. 1 , 1936 - 3 1/4% Tt 30,825,000
$une 15, 1932/47-3 1/2% 1st L/L 48,525,000

TT 15, 1932/47-4 1/4% 1st " 23,000,000
Oct. 15, 1933/38-4 1/4% 4th L/L 264,091,000

Totals 11,639,607,500 $1,639,607,500
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

FROM SEPTEMBER 1 TO SEPTEMBER 7, 1952, INCLUSIVE

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales

Boston I  1,467,000 | 1,467,000
New York 9,510,000 9,510,000
Ph iladelph ia 2,076,500 2,076,500
Cleveland 2,723,500 2,723,500
Richmond’ 720,000 720,000
A tlanta 712,000 712,000
Chicago 3,042,000 3,042,000
St. Louis 1,003,500 1,003,500
M inneapolis 719,500 719,500
Kansas City 873,500 873,500
Dallas 316,500 316,500
San Francisco 1,886,000 1,886,000

T ota ls $25,050*000 $25,050,000

HOLDINGS IN GOVERNMENT SECURITIES - SALES CONTRACTS
Net Change From

Previous Y/eek

N O N E Chicago 400,000-

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue sisle s Issue

A tlanta .^302,600 M isc. Gov’ t Sec. 533,500 M isc. Gov’ t Sec •

M inneapolis 604*600 *» t l  t » 665,250 i t  n  i t

T otals &807,200 £11198,750

bankers acceptances
(000 Omitted)

Ma tur i t ie s Other Holdings
andL Sales Close S ept•7/32

By A l lo t - Held Held Sales
Holdings Purchased merit from in Else­ Holdings Con- Other

Aug.51 Own Mkt. New York N. Y. where Sept. 7 tra c ts  B i l l s
Boston $ 0 0 0 v 0 •if 0 v 0 0 $ 2,352
New York 852 0 0 102 0 750 0 10,14-7
P h ila , 78 0 0 0 1 77 0 3,188
C leve. 0 0 0 0 0 0 0 3,114
Richmond 1,413 0 0 0 258 1,155 0 1,233
A tlanta 70 0 0 0 1 69 0 1,141
Chicago 297 0 0 0 146 151 0 4,147
S t. Louis 3 0 0 3 0 0 0 1,009
M inneapolis 0 0 0 0 0 0 0 634
Kansas C ity 0 0 0 0 0 0 0 894
D allas 17 0 0 0 13 4 0 863
San Fran. 534 0 0 0 5 529 0 2,128

T otals $3,264 0 0 £105 £424 $2,735 0 £30 ,850

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Authority 0  • \

Reproduced from the Unclassified I Declassified Holdings of the National Archives

~~ DECLASSIFIED'

6

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AM) 
BANKERS ACCEPTANCES DURING VffiEK ENDED SEPTEMBER 7, 1952 .

(000 Omitted)

Government Bankers
Secur it  ies Acceptances Total s

Purehased $25,857 $ 0 £25,857
Sold 26,249 0 26,249
Matu red 0 529 529

£529— $ 921-
16+ (Net Change 16+ (Net Change

1-day hoicover 1-day holdover
and other b i l l s ) and other b i l l s

T otals & 592- $ 515- $ 905-

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES AND
_______ BANKERS ACCEPTANCES WEEK ENDED SEPTEMBER 7, 1952_________

(000 Omitted)

Within 16-50 31-60 61-90 91 days- Over 6
1 5 -days days days days 6 months months Tota ls

G ov 't S e cu r it ie s  $141,341 £28*050 $223,053 §165,850 $154,567 $1,158,082 $1,850,925 
B i l l s  Purchased 2,681 4,257 985 2 5 ,684 0____________0_______ 55,585

T ota ls £144,022 $32,287 $224,016 $191,554 $154,567 $1,158,082 $1,884,508
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