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FEDERAL RESERVE BANK

oF NEwWYORK

CONFIDENT September 2, 1932.

Dr. E., A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweisers:

Enclosed is a report of open market operations for
the period from August 25, 1932 to August 51, 1932 inclusive,
together with data received from Federsl reserve banks.

truly yours,

W. B. Matteson
Aasistant Deputy Govermor

Encl. = t(‘ttVED
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CONFIDENTIAL

September 2, 1932.

"My, E. L. Smead, Chief,

Division of Bank Uperations,
Federal Reserve Board,
Waghington, D. C.

Dear Mr. Smead:
Enclosed is a report of open market operations for
the period from August 25, 1952 to August 31, 1932 inclusive,

together with data received' from Federal reserve banks.

'/ truly yours,

*W. B. Matteson
Assistant Deputy Governor

Enecl.
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Dear Governor Meyer:

Hénorasble Eugense Meyer,
Federal Reserve Board,
Washington, D. C.

Encl.
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FEDERAL RESERVE BANK

together with data received from Federal reserve banks.
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September 2, 1932

Enclosed is a report of open market operations for
the period from August 25, 1932 to August 31, 19832 inclusive,

Assistant Deputy Governor

Governor,
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED AUGUST 31, 1932

Holdings of Earning Assets of Federsl Reserve Banks from September 2, 1931 to Date
{0C0 Omitted)

TOTAL GOVERNMENT SECUR IT IES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Uutright Gal es
~1931~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Septe 2 1,189,513 s 728,108 2 O 197,474 v 994 ¢ 257,285
n 30 1,557,970 738,455 34890 449,022 19,505 327,925
Oct, 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dece 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
~1932-
Jane 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740 ,006 550 126,865 6,517 835,243
MEr. 30 1,578,146 860 ,056 11,562 62,281 4,081 633,255
‘Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,534,896 300 28,373 0 471,267
June 29 2,340,262% 1,7954219% 2752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Auge 24 2,319,249 1,851,061 0 35,433 0 426,704
" 31 2,324,484 1,851,315 400 34,098 0 432,756

*Includes $24,000,000 special one-day certificate of indebtedness issued
by Treasury to Federal Reserve Bank of Chicago on June 29.

CHANGES IN FEARNING ASSET HOLDINGS (EXCILUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED AUGUST 31, 1932
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES

BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Aug, 31 Change Aug. 31 Change Aug. 31 Change
Boston § 121,228 $0 & 0 $ 0 § 17,454 § 745
New York 711,292 ¢} 852 314~ 90,476 446~
Philadelphia 139,325 0 78 0 62,938 14451+
Cleveland 178,282 0 0 0 33,547 906+
Richmond 47,133 0 1,413 125~ 26,174 417~
Atlanta 46,945 270+ 70 95~ 33,331 974+
Chicago 274,810 0 297 198~ 31,276 348+
St. Louis 66,156 ¢] 3 21~ 11,619 373+
Minneapolis 54,712 16~ 0 0 13,529 61~
Kansas City 57,267 0 0 0 20,432 109+
Dallas 30,721 0 17 4 15,748 S
San Franeisco 123,444 0 534 586~ 76,232 3,641+
N, Y. holdovers
and other bills 30 ,834 8+
Totals $1,851,315 $254+ $1,335~ $432,756 $6,052+

£34,098

—
——

am——
e

COMMENT ON CHANGES WEEK ENDED AUGUST $1, 1932

Total earning assets of the System showed an increase of $5,235,000 for
the current statement week. The principal changes by classification consisted of an
increase of $6,052,000 in bills discounted, and a decline of £1,335,000 in outright
holdings of bankers acceptances,
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Excess reserves of all member banks in the country are esti-
mated to have amounted to $319,000,000 on Wednesday, August 31, as
compared with $322,000,000 the preceding Wednesday. Surplus reserves
averaged $309,000,000 during the past statement week, an increase of
$21,000,000 over the previous reporting week. Thers occurred during
the week an increass of $30,000,000 in Treasury balances at the Reserve
Banks, a moderate increase in reserve rsquirements of New York City
banks, and a slight increase in the smount of money in circulation -
less than ususglly occurs in a week including the month-end, but these
demands for funds were counterbalanced by a further increase of
$22,000,000 in the country's monetary gold stock, the issuance of an
additional $19,000,000 of new National bank notes and a rise of
$6,000,000 in member bank borrowings, so that as a result excess mem-
ber bank reserves showsd little net change. During the forthcoming
week, currency requirements for the Labor Dey holiday will probably
reduce excess reserves somewhat.

In New York, excess bank reserves also showed little varia-
tion, the surplus at the end of the week amounting to $184,000,000,
whoreas on the preceding Wednesday the figure wes $188,000,000., 4
small smount of funds was placed in the market as a result of opera-
tions here, representing an inflow from other centers and releases of
gold fram earmark and gold imports, which exceeded a net withdrawal of
funds from the market by the Treasury and an increase in the amount of
currency outstanding. This net gain of funds, however, was more than
absorbed by a further rise of $10,000,000 in the amount of reserves
required to be carried by New York City banks due to an increase in
deposits,

The only change in money rates in the New York market during
the week was an advance in the call loan rate outside the Exchange
from 1 to 1 1/2 per cent on August 31 and September 1. Meanwhile the
Stock Exchange call loan rate remained at 2 per cent, time money at
the nominal quotation of 1 1/4 - 1 1/2 per cent, commercial paper at
2-2 1/4 per cent, and 90 day unendorsed bills at 3/4 of one per cent
offered. Yields on short-term Government's and the federal funds rate
likewise were steady.

The market for United States Government securities, as a
whole, continued quiet during the current statement week, with a
slight increase in the volume of offerings. The demand continued good
for the short and intermediate maturities and fell off somewhat for
the long~term Treasury bonds. The First 3 1/2% and Fourth 4 1/4%
Liberty Loan bonds were somewhat stronger. There was a large demand
for the Treasury certificates maturing September 15, 1932, which were
purchased in anticipation of the exchange privilege they might carry
under the September Treasury offering. At the close of the current
reporting period the average yield on short-term issues, at dealers’
offering prices, was about 0.63% as compared with 0,.67% at the close
of the previous week, and the average selling price for Liberty Loan
bonds was 101,81 and for Treasury bonds 101.16 as compared with the
previous week's average closing price of 101.75 and 101.19 respec-
tively.
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Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield
1 1/8% Cert. of Ind. due Sept. 15, 1932 100 12732 Bld) - - - - - -
3 B " nom woon 15, 1932 100 12/32 - - - - - -
31/8%6 " n n " QOct. 15, 1932 100 15/32 -1/32 - -
3 1/4% Treasury Notes " Decc. 15, 1932 100 29/32 -2/32 .06%
3 3/4% Cert. of Ind. "™ TFcb. 1, 1933 101 16/32 -1/32 W11%
33/4% " " " " Mar. 5, 1933 101 27/32 -2/3%2 «30%
2 % ®* n n " May 2, 1933 100 31/32 ~1/32 «54%
1 1/2% noon " " June 15, 1933 100 19/32 +3/32 «73%
3 % Trcasury Notcs " May 2, 1934 102 - - - 1.77%
21/8% " " Aug. 1, 1934 100 15/32 +1/32 1.87%
.3 b " " " June 15, 1935 101 2/32 -1/32 2.60%
31/4% " " " Aug. 1, 1936 101 2/32 -1/32 2.96%
Trecasury Bills - all maturltles - 0,45% discount bid, 0.20% askecd
Glosing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Weck and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Changs
1st 3 1/2s 100 27/32 +8/32 Troasury 4 1/4s 1947-52 107 18/32 +9/32
1st 4 1/4s 101 13/32 = - - " 48 1944~-54 103 30/32 ~2/32
4th 4 1/4s 103 6/32 +4/32 v 3 3/4s 1946-56 102 2/32 +2/32
" 3 3/8s 1943-47 100 14/32 -1/32
" 3 3/8s 1940-43 100 15/32 - - -
" 3 3/8s 1941-43 100 16/32 +1/32
" 3 1/88 1946-49 97 26/32 ~4/32
" 38 195155 96 17/32 -12/32
Bankers Dealers! offerings of unendorsed bankers acceptances contin-
Acceptances ued at the following rates during the current statement week: 3/4 per
cent for 30s, 60s end 90s; 7/8 per cent for 120s and 1 1/8 per cent
for 180-day bills.
Reports Boston rcported there was very little change in the local
woek bill market during the past period. Accepting banks were not inclined
ended to sell their bills, which resulted in a amallcr supply. The demand
Aug. 3 was mostly for short bills and dealers found 1t necessary to import

Digitized for FRASER
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bills from their offices in other cities to fill their orders. 1In
New York the volume of bills handled by dea lers showed a moderate
decrease as compared with the previous weeke The demend continued
good and whatever bpills care into the market were immediately absorbed
by local institutions which had surplus investment funds. Dealerst?
portfolios declined further to the very low level of 35,000,000.
Philadelphia reported that its acceptance market was inactive. Bills

continued in good demand with the supply small., Chicago reported
that the bill market in its district continued very dull, Dallas
reported that there was a small demand for bills in its district
and no offerings were made to the Reserve bank,
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There were no purchases or s&éles of United States Government securities
uncer Treasury authorization during the current statement wcek.

SYSTEM SPECIAL INVESTIENT ACCOUNT - GOVERNMENT SECTRITIES

Since member bank reserves cont inued well above $200,000,000, there were
no purchases of United States Government securities for the System Account during
the current statement week pursuant to the progrem adopted at the neeting of the

Open Market Policy Conference held in Washington on July 14, 1932.

consummated in the System Account during the week consisted of:

(1) Exchanges in the market at advantageous rates of:

$30 ;635,000
4,400,000
900,000
1,000,000
6,500 5000

$43,435,000

-1 1/8% C/I due Sept. 15,1932 for $13,500,000

-3 % " ” "
-31/8% "™ " Oct,
-3 1/4% T/N " Dec.

-3 1/2% 1st L/L Bds.

15,1932 3,750,000 =2 % C/1

15,1932 5,500,000 -1 1/2% "

15,1932 13,785,000 -2 1/8% T/N
400,000 -3 % "

D s et St bty

$43,435,000

(2) Redempt ion on Auegust 31, 1932 and replacement:

Redeemed

$61,029,000 maturing Treas, Bills

$61,029,000

(3)

$25,000,000
1,000,000
19,087,000
14,000,000

1,942,000

£61,029,000

-Treas,.Bills due

Transac tions

Oct. 19/32
" May 2/33
" June 15/33
" Aug., 1/34
" May 2/34

4th L/L Bds.

Purchased in the market

3 1/8% " "
Treas.
3 3/4%
2 1/8%

Oct.

C/I due Mar,
T/N " Aug.

3 C/I due Sept. 15, 1932

15, 1932

Bills due Nov.30, 1932

15, 1933
1, 1934

Sale in the market of securities acquired temporarily to be held until

such time as permanent replacement could be made:

Sold

Replaced by purchase in the market

$2,500,000 ~ 3% C/I due Sept. 15, 1932 $2,500,000 - 24 C/I Aue May 2, 1985

TSI

The aforementioned transaations did not affect the amount of total hold~-

ings in the System Account which remained at $1,639,607,500,

The participations

by Federal reserve banks and the classification of issues held in the Account at
the close of buginess Wednesday, August 31, 1932, were as follows:
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Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

' $ 95,978,500

622,453,000
135,919,000
178,282,000
47,132,500
46,560,000
199,195,000
65 5655 5500
47,087,000
57 3180 , 500
20,721,000
123 ,44% ,500

$1,639,607,500

b

RECAPITULATION OF HOLDINGS BY MATURITIES

Sept. 28,

Oct.

”
”

Nov.
"
”
”

Sept.
"

Oct.
Dec.
Feb.
Mar,
May

June
May

Aug,
June
Aug.
June

"

Octe

11,
19,
26,

9
16,
25,
30,

15,
15,

1932 = Treas.Bills § 19,500,000

1032 = ¥ " 44,822,000
1982 = ™ n 31,100,000
1932 - % " 55,000,000
1932 - ® " 14,500,000
1932 = % " 42,500,000
1932 =~ M " 38,677,000
1932 - M " 19,087,000
1932 - 1 1/8% ¢/1 25,773,000
1932 - 3 % " 115,159,500
1932 - 3 1/8% * 90,111,500
1932 - 3 1/4% T/N 112,697,000
1933 ~ 3 3/4% C/1 13,775,000
1933 -~ 3 3/4% " 170,025,000
1933 - 2 %G 123,987,500
1933 - 1 1/2% * 112,575,000
1934 - 3 % T/N 75,725,000
1934 - 2 1/8% " 90,052,000
1935 = 3 g n 78,100,000
1936 - 3 1/4% * 30,825,000

1932/47-3 1/2% 1st I/L 53,025,000
1932/47-4 1/4% 1st " 23,000,000
1933/36-4 1/4% 4th " 259,591,000

$1,639,607,500

===
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECUR ITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF uLL FEDERLL RESERVE B..NKS
FROM AUGUST 25, 1932 TO AUGUST 31. 1932, INCLUSIVE

GOVERMMENT SECURITIES ~ SYSTEM L{VESTMENT ACCOUNT

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St, Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

Purchases
$ 6,261,000
40,608,000
8,867,000
11,631,000
3,075,500
3,037,000
12,995,300
4,282,200
3,071,500
3,730,000
1,351,000
8,054,000

$106,964,000

Redemption
and Sales
$ 6,261,000
40,608,000
8,867,000
11,631,000
3,075,500
34037 ,000
12,995,500
4,282,500
3,071,500
3,730,000
1,351,000
8,054,000

5106 ,964 ,000

HOLDINGS IN COVERNMENT SECURITIES - SALES CONTRACTS

Chicago

$ 400,000

Net Change From
Previous Week

$400,000+

OTHER TRANSACYIONS IN GOVERNMENT SECURITIES

Redemption
Purcheses Issue and Sales Issuc
New York 34,413,000 Nov. 30/32 Tr.Bills 4,413,000 Aug. 31/32 Tr. Bills
At)l antsa 494,950 Misc, Gov't Sec. 224,400 Misc. Gov't Sec.
Minneapolis 552,500 " " 569,200 " " "
Totals £5.460 ;450 $5,206 ,600
BANKERS ACCEPTANCES
(000 Omitted)
Maturities Other Holdings
and Sales Close Aug. 31/32
By Allot-  Held Held Sales

Holdings Purchased ment from in Else-~ lcldings Con~ Other

Aug. 24 Own Mkt. New York N.Y,. where Aug, 31 tracts Bills
Boston s O $ 0 0 $ 0 $ 0 g 0 0 $ 2,543
New York 1,166 0 0 314 0 852 0 10,214
Phila, 78 0 0 0 0 78 0 3,175
Cleve, 0 0 0 0 0 0 0 3,102
Richmond 1.538 350 R. 0 25 450 1,413 0 1,228
Atlanta 165 0 0 0 95 70 0 1,136
Chicago 495 0 0 0 198 297 0 4,131
St. Louis 24 0 0 21 0 3 0 1,004
Minn, 0 0] 0 0 0 0 0 631
Kan, City 0 0 0 o) 0 0 0 891
Dallas 21 0 0 0 4 17 0 860
San Fran, 1,120 0 0 0 586 534 0 2,119

Totals 4,607 $350 0 8360  $1,333  $3,264 0 $30,834

mee——— S =

NOTE: R. indicates Retained in above statement,
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MATURITIES AND RATES ON BILLS PURCHASED '/MTK TNDED AUGUST 31, 1932
(000 Omitted;

130 days 31-60 days 61-90 days Over 90-days

- - 11/2% - Total
Richmond 0 0 8350 0 $350

-

RECAPITULATION OF PURCHASES AND SALLS OF GOVERMMENT SECURITIES AND
BANETRS ACCEPTANCES DURIN: WEEK ENDED AUSUST 31, 1932
’ (000 Omitted)

(Excluding Salc s Contracts)

Government Bankers
Securities Acceptances Total
Purchased $112,424 5 350 $112,774
Sold 46.728 ) 46,728
Matured 65,442 1,693 674135
315343 G 1,080~
8+ (Net Change 8+ (Net Chenge
l-day hecldover - l-dav holdover
and other billsj and other bills)
Totals 4 254~ &l 305 & 1,081-

e —

MATURITY :I5[RIBUTICN OF HOLDINGS OF GOVEMN/ENT SECURITIES AND
ELTETS ACCEPTANCES WElK ENDED AUTUSY 31, 1932
(000 Omitted)

{Including Sales ConSracts)

VWithin 16-30 31-60 6330 21 days~ OQver 6
15~days days days dayve € months months Total

Gov't Securities $164,293 ;19,500 $223,034 $132,350 158,067 $1,154,471 31,851,715
Bills Purchased 10,009 9,488 3,836  10.815 0 0 34,098

Totals wl74:302 28,938 226,870 143,165 $158,067 1,154,471 21,885,813

—— e w———
—— ————y o
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FEDERAL RESERVE BANK
oF NEwYORK .
%hcss{e_k
CONFIDENT IAL August 26, 1932.

Mr. E. L. Smead, Chief,
Division of Bank Operations,
Federal Reserve Board,
Washington, D. C.
Dear Mr. Smead:
Enclosed is a report of open market operations for

the period from August 18, 1932 to August 24, 1932 ineclusive,

)
together with data received from Federal Reserve banks.

We B Matteson
Assistant Deputy Governor

Divisiop of Bank Qperations

mﬁo,J.Z.'.y_'-\-——-—

Encl.
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FEDERAL RESERVE BANK

oF NEwWYORK

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,

Washington, D. C.

Dear Dr. Goldenweiser:

August 26, 1932

Enclosed is a report of open market operations for

the period from August 18, 19%2 to August 24, 1932 inclusive,

together with data received from Federal reserve banks.

Encl.
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We B. Matteson
Assistant Deputy Governmor
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FEDERAL RESERVE BANK

oF NEw YORK

CONFIDSNT TAL August 26, 193E.

Dear Governor Meyer:

Enclosed is a report of open market operations
for the period from August 18, 1922 to August 24, 1932
incluzive, together withdata received from Feclefal re-—

serve banks.,

Very truly yours,

W. Be Matteson
Agsistant Deputy Governcr

Honorable Eugene Meyer,
Governor, Federal feserve Board,
Washington, U. C, P

Encl.
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REPOTT OF OPEN MARKET OP"R..TIONS FOR WEWK TNDED AUGUST 24, 1932

Holdings of Earning Assets of Federal Reserve Banks from August 26, 1931 to Date

(000 Omitted)

TOTAL - GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright ~.Sales - Ry
~1931= ASSETS' Purchases Contrasets Purchases Contracts  DISCOUNTED -
Auge 26 31,156,636 § 727,098 § O T170,476 & 1,042 T 241,718
Septe 30 1,557,970 738,455 3,890 4&9.022 19,505 327,925
Octy &8 2,198,238 726,659 0 7234262 1,418 716,680
Nove 25 1,935,509 727,101 0 4794225 573 686 ,401
Decy, & 2,185,216 764,933 38,295 248,708 78,267 1,024,133
~1932m L
Jan, 27 12787,912 750 216 1,500 153,671 8,590 837,639
Feb, 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar, 30 1,578,146 860 5056 11,562 623281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 _ 300 38,373 Q 471,267~
June 29 2,540,262* 1,795,219* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 17 2,335,815 1,851,046 0 35,890 0 442,860~
" 24 2,315,249 1,851,061 0 359433 0 426,70%0

¥Includes $24,000,000 special one~day certificate of indebtedness issued by
Treasury to Federal Reserve Bank of Chicaao on June 29,

4o

CHANGES IN BARNING ASSET HOLDINGS

DURING WEEK

ENDED AUGUST 24, 1932

(000 Omitted)

GOVERNMENT SECURITIES

BANKERS ACCEPTANCES

BILLS DISCQUNTED

Balance Net Balance Net Balance Net

Aug. 24 Change Aug, 24 Change Aug, 24 Change
Boston $ 121,228 $ O $ O $ 0 $18,199 § 169+
New York 711,292 0 1,166 76— 90,9822 58=
Philadelphia 139,325 0 78 43+ 61,487 1,518~
Cleveland 178,282 0 0 0 32,641 3,064=
Richmond 47,133 1+ 1,538 l- 26,591 398~
Atlanta 46,675 17=~ 165 4Q= 32,357 1,267~
Ghicago 274,810 0 495 187~ 30 ,934 1,759~
5t. Louis 66,156 0 24 2w 11,246 1,236=~
Minneapolis 54,728 31+ 0 0 13,590 87=
Kansas City 57 ,267 0 0 55w 20,323 Ll
Dallas 304721 0 21 16~ 15,823 330=
San Francisco 123,444 0 1,120 115w 72,591 6,570=

N. Y. holdovers
and other bills 30,826 0

Totals $1,851,061 §15+ $35,433 3457~ $426,704 $16,156=
‘ - — - —— k— p—— ]

COMMENT ON CHANGES WEEK ENDED AUGUST 24, 1932

Total earning assets of the System showed a decline of §16,566,000 for

the current statement week,

The changes by classification consisted, of decreases

of $457,000 in outright holdings of bankers acceptances and $16,156,000 in bills

discounted,
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During the past statement week, the estimated excess re~
serves of all member banks in the country averaged $288,000,000, an
increase of $37,000,000 from the previous week's average surplus. Excess
Teserves on Wednesday, the 24th, amounted to $822,000,000, an increags”
oF 556,000,000 from the §866,000,000 fizure of the preceding Wednesday,
The increase in member bank reserve balances can be attributed to a
net return of $22,000,000 of currency to the Reserve Binks, an increase
of 18,000,000 in the monctary gold stock, & nct reduction of
319,000,000 in the Treasury balance @t the Rcserve Banks, & rcduction
of $19,000,000 in the National Credit Corporation account at the
Federal Reserve, and the issuance by the Tressury of $11,500,000 of
new National Bank notes. This increased supply of funds was used in
part to retire an additional $16,000,000 of member bank borrowings and
to provide for a moderate increase in reserve requirements, but for the
most part it went to increase excess reserves of the member banks at
the Reserve Banks.

All of the increase in excess reserves of the member banks
indicated above occurred in New York, In fact, the excess held by
the principal New York City institutions was increased $67,000,000,
while the surplus reserves of all other member beanks in the country
declined $11,000,000, There was an inflow of funds to New York from
other parts of the country, in addition to the payment of $19,000,000
from the National Credit Corporation account at the Reserve Banks to
a New York bank in preparation for the retirement of an additional
part of the outstanding debentures of that Corporation, and the gold
gain which also centered in New York. There was also some gain to
the New York market through the return of currency to the Reserve Bank,
These gains considerably sexcesded a loss through Treasury operations
and some increase in reserve requirements for the period.

Money rates in New York agsin showed no variation except
for a further slight decline in yields on short-term Government
securities,

Althouzh the market for United States Government securities,
for the current statement week as a whole, was not very active, the
undertone was strong, with the demand for all of the short-term issues
and some of the longer term bonds in excess of the supply. The demand
was especially good for the Treasury certificates maturing September 15

" (in anticipation of the exchange privilege they might carry for the

-

September Treasury offering) and the First 3 1/2¢ Liberty Loan bonds,
Prices for the short-term issues maturing up to unext March 15 were
steady, while prices for those maturing subsequent to March 15 and the
Liberty Loan bonds advanced from 2/32 to 4/32, Prices for the Treasury
bonds advanced from 1/32 to 11/32., At the close of the current report-
ing period the average yield on the short-tcrm issues, at dealers*
offering prices, was about 0.67% as comparcd with 0.73% & weck ego, and
the average price for the Liberty Loan bonds was 101.75 and for the
Treasury bonds 101.19 as comparcd with the preovious week's average
closing prices of 101l.64 and 101.03 respectivcly.
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/,’ Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week
Net Approx.
Issue Price Change Yield
1 1/8% Cert. of Ind, due Sept. 15, 1932 100 7/32 - - - - - -
3 % n oo "o 15, 1932 100 10/32 - - - - -
31/8% * LI " Oct. 15, 1932 100 16/32 - - - - - -
3 1/4% Treas. Notes * Dec. 15, 1932 100 31/32 -1/32 .05%
3 3/45% Cert. of Ind, " Feb., 1, 1933 101 17/32 -- - «20%
3 3/a% LA " Mar. 15, 1933 101 29/32 --- 319
2 % w LA " May 2, 1933 101 +4/32 53%
11/2% » non " June 15, 1933 100 16/32 +2/32 .87%
3" % Treas. Notes " May 2, 1934 102 +3/32 1.78%
2 1/8%6 " " " Aug., 1, 1934 100 14/32 +4/32 1.89%
3 % " " * June 15, 1935 101 3/32 +3/32 2.59%
31/4% " » " Aug. 1, 1938 101 3/32 +3/32 2.95%
Treasury Bills - August 31 maturity - 0.50% discount bid, 0.20% asked
" "  ~ Sept.»Oct. & Nov., maturities - 0.50% " " 0,304 "
Closing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
lst 3 1/2s 100 25/32 +4/32 Treasury 4 1/4s 1947-52 107 9/32 + 2/32
lst 4 1/4s 101 13/32 +3/32 " 4 s 1944-54 104 - 2/38
4th 4 1/4s 103 2/32 +4/32 " 3 3/4s5 1946-56 102 + 1/32
" 3 3/8s 1943-47 100 15/32 +11/38
" 3 3/8s 1940-43 100 15/32 + 2/38
" 3 3/8s 1941-43 100 15/32 +11/32
" 3 1/8s 1943-49 97 30/32 + 7/32
" 3 s 1951-55 96 29/32 + 5/32
Bankers Dealers' offerings of unendorsed bankers acceptances con-

Acceptances tinued at the following rates during the current statement week: 3/4
per cent for 30s, 60s and 90s, 7/8 per cent for 120s =nd 1 1/8 per
cent for 180-day bills.

Reports & Boston reported that the supply of bills was inadequate to
woek ; meet the demand for desired maturities during the past week. Buying by
ended  country banks improved considerebly ovsr the previous periocd and was

August 24 confined to a few of the larger institutions. Short meturities were
in best demand, dealers being obliged to import bills from their
offices in other cities in order to obtain these maturities. In New
York the bill market was more active this week, the volume of bills
being heavier than any week since June 8., Dealers' purchases, while
considerably larger than they have besn for the past severel weeks,
were exceeded by their sales and aggregate porifolios were reduced
further to approximately six millions., The bulk of the business was
done locally and in mmny instances the banks who were selling their
own bills were buyers of others, DPhiladelphia reported that its ac-
ceptance market continued inactive during the past week, principally
because dealers were unable t0 obtain new bills to meet the good de-
mand. Chicago reported that its bill market was very quiet. The
demand was fair, few bills were offered. Dallas reported that there
was no demand for bills in its district and that no offerings were
made to the Reserve bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week consisted of a sale of $100,000 - Fourth 4 1/4% Liberty Loan bonds
for account Alien Property Custodian.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Since member bank excess ressrves continued well above $200,000,000, there
were no purchases of United States Government securities for the System Account
during the current statement week pursuant to the program sdopted at the meeting of
the Open Market Policy Conference held in Washington on July 14, 1932, Transactions
consummated in the System Account during the week consisted of:~

(1) Exchanges in the market at advantageous rates of:

$13,500,000-1st 3 1/2% L/L Bds for §$13,500,000-4th 4 1/4% L/L Bds

13,485,000-1 1/8% C/I due Sept.l5,1932 2,500,000-Treas. Bills due Nov. 90,1932
2,000,000-~3 % w w  w 151932 500,000- " " » v 16,1032
2,000,000-3 1/8% " * Oet. 15,1932 7 ,485,000-2 % C/I " May 2,1933
3,000,000~-3 % T/N " June 15,1935 1,000,000-3 % T/N LI 2,1934

$,000,000-2 1/8% " " Aug., 1,1934
$33,985, 000 $33,985,000

(2) Redemption on August 24, 1932 and replacement:

Redeemed Purchased in the market
$47,427,000 maturing Treasury Bills 338,677,000 - Treas. Bills due Nov, 23, 1932
5,100,000 - 2 % C/I " May 2, 1933
2,650,000 ~ 3 % T/N " " 2, 1934
1,000,000 - 2 1/8%4 *» " Aug. 1, 1934

547,427,000 $47,427,000

(3) Sale in the market of securities acquired under resale agreement to be held
until such time ag permanent replacement could be made:

sold Replaced by purchase in the market
$2,000,000 - 3% ¢/I due Sept. 15, 1932 §1,000,000 ~ 3 3/4% C/I due Mar. 15, 1933
1,000,000 - 2 1/8% T/N " Aug. 1, 193¢

$2,000,000

et —————

$2,000,000

The aforementioned transactions did not affect the amount of total holdings
in the System Account which remained at $1,639,607,500. The participations by
Federal reserve banks and the clagssification of issues held in the Account at the
close of business Wednesday, August 24, 1932, were as follows:
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RECAPTTULATION OF HOLDINGS BY MATURITIES

Boston

New York
Philadelphia
Cleveland
Richmond -
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

Sen Francisco

Totals
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& 95,978,500
622,453,000
135,919,000
178,282,000

47,132,500
46,560,000
199,195,000
65,655,500
47,087,000
57,180,500
20,721,000
123,443,500

$1,639,607,500

Aug.
Sept
Oct.

“

"
Nov.

"

"
Sept

"
Oct.
Dec,
Feb.
Mar.
May
June
May
Aug.
June
Aug.
June

"

Oct.

31,
.28'
11,
19,
26,
9,
16,
23,
.15,
15,
15,
15,
1,
15,
2,
15,
2,
1,
15,
1,
15,
15,
15,

1932 - Treas, Bills $§ 61,029,000
1932 - " " 19,500,000
1932 - " " 44,822,000
1932 - o n " 17,600,000
1932 - " " 55,000,000
1932 - " " 14,500,000
1932 - % " 42,500,000
1932 - " 38,677,000
1932 - 1 1/8% ¢/1 56,408,000
1932 - 3 % " 97,059,500
1932 - 3 1/8% 90,011,500
1932 - 3 1/4% T/N 113,697,000
1933 - 3 3/4% C/I 13,775,000
1933 - 3 3/4% v 156, 025,000
1933 - 2 % " 117,737,500
1933 - 1 1/8% 107,075,000
1934 - 3 % T/N 75,325,000
1934 - 2 1/8% n 74,325,000
1935 -~ 3 % " 78,100,000
1936 - 3 1/4% v 30,825,000
1938/47-3 1/2% lst L/L 59,525,000
1932/47-4 1/4% 1st " 23,000,000
1933/38-4 1/4% 4th " 253,091,000

$1,638,607,500
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. SACTIONS IN GOVERNMENT SECURTI

AND BANKERS AGCEPTANCES

AFFECTING THE INVESTMEXNT ACCOUNT OF ALL FEDERAL RESTRVE BANKS

FROM AUGUST 18 %0 AUGUST 24, 1933,

INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Redtptions

Purchases _and Sales

y Boston $ 4,882,500 $ 4,882,500
New York 31,665,500 31,665,500
Philadelphia 6,915,000 6,915,000
Cleveland 950694500 9,069,500
Richmond 2,398,500 2,398,500
Atlanta 2,369,000 ‘2,369,000
Chicago 10,134,000 10,154,000
St, Louis 3,339,500 34332 4,500
“Minneapolis 24394,500 2,394,500
Kansas City 2,909,500 2,909,500
Dallas 1,053,500 1,053,500
San Francisco 6,281,000 6,281,000
TOTALS 583,412,000 383,412,000

[ —

HOLDINGS IN GOVERNMENT SECURITIES =~ SALES CONTRACTS

NONE

Nct Change From
Prcvious Week

OTHER TRANSACTIONS IN SGOVERMMENT SECURITIES

"

"

Redemptiors

Gov't Secc.

and Salcs Issue

(a)310,000,000 Mov. 23/32 Tr,Bills

2,573,000 Augs 24/32 " "
479,650 Misec. Gov't See,

10,000,000 " " "

10,000,000 Aug. 24/32 Tr. Bills

947,200 Misc. Gov't Scc,

Purchascs Issuce
New York $12,573,000 Nov. 23/32 T.Bills
Atlanta 462,700 Misc.
Chicago (v) 20,000,000 " "
Minneapolis 977,750 " "
TOTALS $34,013,450

o ]

$33,999,850

]
(a) Sold to F.R.B. Chicago to replace Aug. 24 Treas. Bills taken over temporarily by
Chicago on June 29, owing to low reserve position of New York on that date.
(v) Includes $10,000,000 Nov. 23/32 Treas. Bills purchased from F.R.B. N,Y, portfolio
to replace maturing Aug. 24/32 Treas. Bills acquired from that bank on June 29

BANKERS ACCEPTANCES
(000 Omitted)

Maturities
and Sales Other Holdings

By Allot- Held Held Close Aug. 24/32

Holdings Purchased ment from in Else~ Holdings Sales Other

Aug. 17 Own Mkt. New York N, Y. where _Aug. 24 (Contracts Bills
Boston $ 0 30 0 $0 $0 30 0 3 2,343
New York 1,242 0 0 78 0 1,166 0 10,206
Phila. - 35 43 R. 0 0 0 78 0 3,175
Cleve. 0 0 0 0 0 0 0 3,102
Richmond 1,539 0 0 0 1 1,538 0 1,228
Atlanta 214 0 0 43 6 165 0 1,136
Chicago 682 0 o] 0 187 495 0 4,13
St Louis 26 0 0 2 0 24 0 1,004
Minn. 0 0 0 0 0 0 0 631
Kan.City 55 0 0 55 0 0] 0 891
Dallas 36 0 0 15 0 2l 0 860
San Fran. 1,235 11" 0 11 115 1,120 0 2,119
Totals 85,064 $54 0 8202 §$309 i4, 607 0 $30,826

NOTE:
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENIED AUGUST 24, 1932
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days

- - 2 1/2% - Total
Philadelphia 0 0 $43 0 $43
San Francisco 0 0 11% 0 11
Totals- 0 0 a54 0 $54
*Purchased at 3 1/2%.
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND
BANKERS ACCEPTANCES IURING WEEK ENIED AUGUST 24, 1932
(000 Omitted)
Government Bankers
Securities Acceptances Totals
Purchased $117,426 3 54 #117,480
Sold 57,411 0 57,411
Matured 60,000 511 60,511
2457~ g aaE-
0 (Net Change 0 (Net Change
l-day holdover 1l-day holdover
& other bills) & other bills)
Total s $ 15+ $457- 3 442-
MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES AND
BANKERS ACCEPTANCES WEEK ENDED AUGUST 24, 1932
(000 Omitted)
Within 16~30 31-60 61-90 91 days- OQOver 6
15-days days days days 6 months months Totals
Gov't Securities $65,442 $176,425 £173,934 $128,100 3194,817 $1,112,343 £1,851,061
Bills Purchased 8,111 8,529 8,447 10,346 0 0 35,433
Totals 873,553 $184,954 $182,381 3138,446 £194,817 $1,1182,343 §1,886,494

P R ——
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oF NEwWYORK
CONFIDENT IAT, hugust 12, 1832

Mr. E, L. Smead,
Chief, Division of Bank COperations,
Federal Reserve Board,
Weshington, D. C.

is a report of copen merket operations
for the period from jugust 11 to August 17, 193% inclu-
sive, together with dste received frow Federzl reserve

banks.

W. B. Mattescn
Lssistant Depulty Governor

Incl.
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FEDERAL RESERVE BANK f NS
55 €
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CONFIDENTIAL August 19, 1932

o Dr. E. A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D, C.
Dear Dr. Goldenweiser:
Fnclosed is a report of open market operstlions for the
period from August 11 to August 17, 1932 inclusive, together

with data received from Federal reserve banks.

Very truly yours,

W. B. Matteson
Assistant Deputy Governor

Encl.
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Lev. Meyer .. .._k/_-i.

. R am!in-_? _____ an
FEDERAL RESERVE BANK P mes /

L. .ogee . ¥ _.,,-_-f,
oF NEw YORK -

Ciliet A e

ok g el O 0 P T T W

e note - initial and

Rt LWNS
v ”4sz ‘ )

CONFIDENT IAL

August 19, 1932

Dear Governor Meyer:
Enclosed is a report of open market operations
for the period from August 11 to August 17, 1932 inclusive,

tbgether with data received from Federal reserve banks.

Very truly yours,

W. B, Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,

Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIIENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED AUGUST 17, 1932
Holdings of Earning Assets of Federal Reserve Banks from August 19, 1931 to Date
(GO0 Omitted)
TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Seles Outright Sales

-1931~ ASSETS Purchases Contracts DPurchases (Contracts DISCOUNTED
Aug. 19 %1,118,229 $ 727,800 §$ O $153,934 3§ 694 $ 230,609

v 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept.30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec., 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
=1932~

Jan, 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb, 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0] 471,267
June 29 2,340,262% 1,795,219%* 5,752 47,787 15,7322 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 - 525,390
Aug. 10 2,347,678 1,851,011 0 36,530 2,190 451,938

" 17 2,335,815 1,851,046 0] 35,800 0 442,860

*Includes $24,000,000 special one-day certificate of indebtedness issued by
Treasury to Federal Reserve Bank of Chicago on June 29,

CHANGES IN EARNING ASSET HOLDIVGS
DURING WEEK ENDED AUGUST 17, 1932

(000 Omitted)
BANKERS ACCEPTANCES

GOVERNMENT SECURITIES

BIILS DISCCUNTED

Balance Net Balance Net Balance Net

Aug. 17 Change Aug. 17 Change Aug, 17 Change
Bos ton $ 121,228 $0 $ O %0 $ 18,030 32,370~
New York 711,292 0 1,242 281~ 90,974 3,516~
Philadelphia 139,325 0 35 0 63,005 1,316«
Cleveland 178,282 0 0 0 35,705 1,618~
Richmond 47,132 0 1,539 160~ 26,989 134+
Atlanta 46,692 85+ 214 84~ 33,624 3,139+
Chicago 274,810 0 682 104~ 32,693 515~
St. Louis 66,156 0 26 8- 12,482 33+
Minneapolis 54, 697 50 -~ 0 ¢ 13,677 31+
Kensas City 57,867 0 55 Q 20,3867 857~
Dallas 30,721 0] 36 D= 16,153 857~
San Francisco 123,444 0 1,235 G 79,161 1,366«
N. Y. holdovers

and other bills 30,826 5+
Totals $1,851,046 $35+ $35,890 $640~- $442,860 §9,078-

COMMENT ON CHANGES WEEK ENIED AUGUST 17, 1932

Total eaming assets of the System showed a decline of $11,863,000 for

the current statement week.

The changes, by classification, cmsisted of decreases

of $640,000 in outright holdings of bankers acceptances, $2,190,000 in bankers ac-
ceptances held under sales contracts and #9,078,000 in bills discounted,
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During the past statement week, excess reserves of all member
banks in the country are estimated to have aversged $251,000,000, as
compared with $215,000,000 in the previous week. This increase re-
flects principally the maintenance during the past week of the higher
level of reserves reached at the end of the preceding periocd. The gain
t0 member bank reserve balances srising from an increase of
$41,000,000 in thc monetary gold stock of ths country was largeiy off-

.set by a restoration of Treasury bslances at the Reserve Banks t¢c a

more normal figure and by a further decline in meamber bank borrowings to
$443,000.000, a new low level since last September.

At the snd of the week, execess reserves of the New York money
market banks smounted to $121,000,000, whercas on the preceding Wed-
nesday the surplus amounted to $lL16,000,000., Reserve balances of these

-banks rose 310,000,000 while their ressrve requirements advanced

$5,000,000. The gain to the New York money market represented chiefly
payments to City banks of the proceeds of gold released from earmark,
and of imported gold. The week's gain of gold brought the increase in
the countryt®s gold stock from the June low to §142,000,000. Most of
the gold released from earmark was used to provide funds for the re-
demption of $33,000,000 of Paris-Lyons-Mediterranean Railroad Company
bonds which were called for payment on August 15. The principal offset
to the market's gain of funds through gold operations was through a

net withdrawal of funds by the Treasury.

Money rates in the New York market were entirely unchanged
during the past week. Call loans were 2 per cent on the Exchange and
1 per cent in the outside market; time money at 2 - 2 1/4 per cent;
90 day bills at 3/4 per cent offered; and federal funds at 1/8 - 1/4
per cent,

On Thursday and Friday of the current reporting period the
market for United States Government securities was firm. In the long-
term bonds there was a good demand, particularly for the issues
eligible to secure currency, other issues moving upwards in sympathy.
On Saturday, however, following the Attorney Gemeral's ruling that
under the law the currency privilege carried by these bonds was
limited to three years, these issues sold off about two points. The
remaining issues of Liberty Loan and Treasury Bonds, with the sxception
of the long 4 1/4% Treasury Bonds of 1947-52 which advanced 1/32nd,
showed recessions in prices of from 5/32nds to 13/32nds. In the early
part of the week the market for short-term Jovermments showed some
weakness but developed a good undertone toward the close of the period
at which time there was an excellent demand for nost issues, particu-
larly the September 1932 maturities which were being acquired for a
possible exchange privilege they might carry for the September 15 of—
fering,

At the close of the current reporting period the average
yield on the short-term issues, at dealers' offering prices, was about
«71% as compared with .73% at the close of the previous week, and the
average price for Liberty Loan bonds was 101,64 and for the Treasury
Bonds 101.03, as compared with the previous week's average closing
prices of 101l.79 and 101.56 respectively.
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Iralers' Offering Prices at the Close of the Currsnt Statement Week
and Net Changes from the Close of the Previous Statement Woek -

Vet 4 Approx. )
Issue Price Crhange _Yield
1 1/8% Cert. OF Ind. due Sept. 15, 1932 = = -
3 % " " " " " 15, 1932 - - -
31/8% " LI " QOct. 15, 1932 100 16/32 -1/32 -
3 1/4% Treas. Notes " Dec. 15, 1932 101 -1/32 14%
3 3/4% Cert. of Ind, " Teb. 1, 1933 101 17/32 - « 349
33/4% v w w m Mar, 15, 1933 101 29/32 ~1/32 «41%
2 ¢ w m wm w May 3, 1033 100 28/32 - «74%
11/2% » " oon * June 15, 1933 100 14/32 +2/32 +96%
3 % Trcas. Notes "™ May 2, 193¢ 101 29/32 - 1.85%
z1/8% " " sug. 1, 193¢ 100 10/32 +3/32 1.95%
3 g n J ® June 15, 1935 101 - 2.63%
31/8% ® ™% g, 1, 1936 101 +6/38 207
Treasury Bills Aug. maturities - 0.50% discount bid, 0.20% asked
" " Sept. 28 & Oct, 11 " -~ 0.504 ® "0,304
" o Oct. 19& " 26 " - 0.60% " 0,309
" *  Nov. " - 0.60% " " 0,304 "

Closing Sale Price,on the Wew York Stock Exchange at the Close

of the Current Statement Weck and Net Changes from
Close of the Previous Statement Weck

Issue
lst 3 1/2s
® 4 1/4s
4th 4 1/4s

.Bankers
Acceptances

Reports

Week

Ended
17

i
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Net Net
Price Change Issue Price Change
100 21/32 -11/32 Treasury 4 1/4s 1947-52 107 7/3%2 + 1/32
101 10/32 - 4/32 " 4 s 1944-54 103 30/32 -13/32
102 30/32 - " 3 3/4s 1946-56 101 31/323 =~ 3/32
" 3 3/8s 1943-47 100 4/328 -16/32
" 3 3/8s 1940-43 100 13/32 =~ 5/32
" 3 3/8s 1941-43 100 4/32 -20/32
" 3 1/8s 1946-49 97 23/22 -1.8/32
" 3 s 1951-55 96 24/32 -1.8/32

Dealers' offerings of unindorsed bankers acceptances continued
at the following rates during the current statement week: 3/4 per cent
for 30s, 60s and 90s; 7/8 per cent for 120s; and 1 1/8 per cent for
180-day bills,

Boston reported that there was a small improvement in the de-
mand for bills in its market during the past week, with the supply in-
sufficient to meet the demand and dealers were obliged to import
$1,658,000 fram their offices in other cities. In New York the bill
market during the week was typical of the situation that has obtained
for the past several weeks. A strong demand for bills still continued
end with a diminishing supply, dealers' portfolios were further reduced
to $7,600,000, the lowest on record. Of the bills sold by the dealers,
large local banks, in an effort to employ excess reserves, took a very
substantisl portion, while a moderate amount was purchased by the re-
serve bank for application on foreign orders. Comparatively few bills
were sold out-of-town. Philadelphis reported that its bill market was
less active during the past week. The demand continued good, with the
supply dried up. Bankers were holding bills rather tham selling,
Chicago reported that the bill market in its district continued very
quiet with the demand fair, Dallas reported that the demand for bills
was small and offerings to the reserve bank were negligible,
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OPERATIbNS FOR ACCOUNT OF UNITED STATES TREASURY

The following transactior was consummated under Treasury authorization
during the current statement week:

Sale of $300,000 - 4 1/4% Fourth L/L Bonds

for account of Alien Property Custodian

SYSTEM SPECTAL INVESTMENT ACCOUNT -~ GOVERNMENT SECURITIES

Since member bank excess reserves were well above $200,000,000 and the
four weeks of minimum purchases of $5,000,000 had been completed there were no pur-
chases of United States govermment securities for the System Account during the
current statement week under authorization granted at the meeting of the Open Market

Policy Conference held in Washington on July 14, 1932,

Transactions effected in

the Account during the week were as follows:

#$15,000,000

2,000,000 - 3

2,000,000

Exchsnges in the market at advantageous rates of:

Treas. Bills dus 8/31/32 for § 2,000,000 Treas. Bills dus 10/11/32

12,000,000 - 1 1/8% C/u " 9/15/32 2,000,000 * " " 310/19/32
% r " 4/15/32 7,000,000 " " v 11/ 9/32

-31/8% " @ 10/15/32 500,000~ 3 3/4% c/ n 2/ 1/33

1,000,000~ 2 % m n 5/ 2/33

6,000,000~ 1 1/2% »  8/15/33

1,000,000~ 3 % T/N " 5/ 2/34

6,000,000~ 2 1/8% = " g/ 1/34

3,000.000- 3 % " 8/15/35

2,500,000~ 3 1/4% " w 8/ 1/36

$31,000,000

$31,000,000

R A

Redemption on August 17, 1932

$52,600,000 ~ maturing Treasury Bills

Replaced by purchase in the market

$ 4,600,000 - Treas. Bills due 10/19/32
42,000,000 - " " " 11/16/32
1,500,000 -~ 3 3/4% C/I v 3/15/33
1,000,000 - 2 % " v 5/ 2/33
1,500,000 - 3 % T/N * 5/ 2/%
1,500,000 - 8 1/8% n » 8/ 1/34
500,000 « 3 % w *  6/15/35
$52,600,000
pe e

Sales in the market on August 11, 15 and 16, 1932 of

% C/1I due 9/15/32
(in accordance with the terms of comtract under which
these certificates were purchased on July 20, 1932)

$3,000,000 - 3

which was replaced by purchase in the market of
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due 6/15/33

$1,000,000 - 1 1/2% ¢/1
8/ 1/34

2,000,000 ~ 2 1/8% * "
$3,000,000
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These transactions did not affect the amount of total holdings in the
System Account which remained at $1,639,607,500.
reserve banks and the classification of issues held in the Account at the close of
business Wednesday, August 17, 1932, were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston -
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

Digitized for FRASER
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$

95,978,500
622,453, 000
135,919,000
178, 282,000

47,132,500

46,560,000
199,195,000

65, 655,500

47,087,000

57,180,500

20,721,000
123,443,500

$1,639,607,500

The participations by Federal

RECAPITULATION OF HOLDINGS BY MATURITIES

Aug. 24,

" 31,
Sept.28,
Qct. 11,

» 19,

* 26,
Nov. 9,

16,
Sept.l5,

n 15,
Oct. 15,
Dec. 15,
Feb. 1,
Mar., 15,
May 2,
June 15,
May 2,
Aug. 1,
June 15,
Aug. 1,
June 15,

v 15,
Oct.

1932
1938
1932
1932
1932
1932
1932
1932
1932 -
1932 -
1932 -
1932 -
1933 -
1933 ~
1933 -
1933 -
1934 -
1934 -
1935 -
1936 -
1932-4

Treas.

GOV WHNDOWOWWGL W

"
"
"

-3 1/2% 1st L/L

Bills

"
"
”"

1932-47 =4 1/4% *»
1933-38 -4 1/4% 4th

$

"
”

47,427,000
61,029,000
19,500,000
44,822,000
17,600,000
55,000,000
12,000,000
42,000,000
69,893,000
101,059,500
92,011,500
113,697,000
13,775,000
155,025,000
105,152, 500
107,075,000
71,675,000
63, 325,000
81,100,000
30,825,000
73,025, 000
23, 0004 000
239,591, 000

$1,639,607,500
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" ITEMIZED STATEMENT OF ' SACTIONS IN GOVERNMENT SECURI AND BANKERS ACCEPTANCES

AFFECTING ThE INVESTMENT ACCOUNT OF ALL FEDExAL RESERVE BANKS

r FROM AUGUST 11 TO AUGUST 17, 1932, INCLUSIVE
GOVERNMENT SECURITIES -~ SYSTEM INVESTMENT ACCCOUNT

Redemption

Purchases and Sales
Boston $ 5,069,500 & 5,069,500
New York 22,876,000 32,876,000
Fhiladelphia 7,179,500 7,179,500
Cleveland 9,416,000 9,416,000
Richmond 2,489,500 2,489,500
Atlanta 2,459,500 2,459,500
Chicago 10,520,000 10,520,000
St. Louis 3,468,500 3,468,500
Minneapolis 2,487,500 2,487,500
Kansas City 3,020,000 3,020,000
Dallas 1,094,500 1,094,500
San Francisco 6,519,500 6,519,500
Totals $86,600,000 486, 600,000

HOLDINGS IN GOVERNMENT SECURITIES - SALES CONTRACTS
Net Change From
Previous Week

NONE -
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Redemption
Purchases Issue and Sales Issue
Boston ta) $10,000,000 Nov. 16/32 Tr. Bills %10,000,000 mg. 17/32 Tr. Bills
New York 10,000,000 * 16/32 " » (b) 10,000,000 Nov, 16/32 " "
Atl anta 1,077,100 Misc. Gov't Sec. 992,750 Misc. Gov't Sec,
Minneapolis 1,069,200 " " n 1,117,950 » " "
To tals $22,146,300 $22,110,700

(a) Purchased from F.R.B. New York portfolio to replace maturing Aug. 17/32 Tr. Bills
acquired from that bank on June 29.

(b) sold to F.R.B. Boston for replacement of Aug. 17/32 Tr. Bills taken over tem-
porarily by Boston on June 29, owing to low reserve position of New York on

that date.
BANKERS ACCEPTANCES
(00C Cmitted)
Maturities
and Sales Other Holdings
By Allot- Held Held Close Aug. 17, 1932
Holdings Purchagsed ment fram in Else- Holdings Sales Other
Aug., 10 Own Mkt. New York N, Y, where Aug. 17 Contracts Bills .
Boston $0 $0 0 $§0 PO $0 0O 32,%3
New York 1,523 101 R. 0 382 0 1,242 0 10,206
Phils, 35 0 0 0 0 35 0 3,175
Cleve. 0 0 0 0 0 0 0 3,102
Richmond 1,699 125 » 0 0 285 1,539 0 1,228
Atlanta 298 0 0 3 81 214 0 1,136
Chicago 786 0 0 0 104 682 0 4,131
St.Louis 34 0 0 0 26 0 1,004
Minn, 0 0 0 0 0 0 0 631
Kan.City 55 0 0 0 0 55 0 891
Dallas 41 7w 0 12 0 38 0] 860
San Fran. 1,238 155 W 0 0 158 1,835 0 2,119
Totals §5,709 8388 0 $405 $628 55,064 0 $30,826
f— —————4 E————4 b —— 3 - ——3 E— -9 b ————-3 ]

NOTE: R. indicates Retained in above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENIED AUGUST 17, 1932

{000 Omitied)

1-30 deys 31-60 days 81-90 days Over 90-days
1 1/2% 1% 11/2% - Total
New York $o0 $101 $o0 0 $101
Richmond 25 0 100 0 125
Dallas 4% 3 0 0 7
San Francisco 104* SL** 0 o _155
Totals $133 $155 $100 0 #3688

*Purchased at 1%
**pPurchased at 1 to 3 1/2%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND

i
—

D ——d
—————

5+(Net Change
1=day holdover
& other bills)

BANKERS ACCEFPTANCES IJRING WEEK ENDED AUSUST 17, 1332
(000 Omitted)
Government Bankers
Securities Acceptances Totals
Purchased $108,746 & 388 $109,134
Sold 46,111 0 46,111
Matured 62, 600 1,033 63,633
$ 645- 5 610~
5+(Net Change
e l~day holdover
& other bills)
Totals $ 35+ $ 640- $ 605=

———

MATURITY DISTR1bGTION OF HOLDiNGS OF GOVERNMwi'. SECCRITIES AND BANKERS ACCEPTANCES

WEEK ENTED AUGUST 17, 1932

(00C Omitted)

Within 16-30 31-60 61-90 91 days- Over 6
15~days days days days 6 months months Totals
Gov't Securities §$125,442 £203,911 $158,333 $90,600 $187,578 $1,085,182 31,851,046
Bills Purchased 8,353 10,455 10,532 6.550 0 0 35,890
Totals $133,795 ¢$214,366 $168,865 397,150 187,578 $1,085,182 $1,886,9%
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(A3
ofF NEw YORK T
CONFIDENTIAL August 12, 1932
Dr. E. A. Goldenweiser,
7 Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenwelser:
Enclosed is a report of open markét operations
for the period from August 4 to August 10, 1932 inclu-
sive, together with data received from Federal reserve
banks.
Very truly yours,
7

W. B, Matteson
Assistant Deputy Governor
Enel,
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FEDERAL RESERVE BANK

oF NEwWYORK

CONFIDENTIAL August 12, 1932

Mr. E. L. Smead,

Chief, Division of Bank Operations,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:

Enclosed is & report of open market opera-
tions for the period from August 4 to August 10, 1932
inclusive, together with data received from Federal

reserve banks,

Very truly yours,

W. B. Matteson
Assistant Deputy Governor

Fncl.
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FEDERAL RESERVE BANK Wr. Jomes -
Kr. beree . ¥ fficann -
oF NEw YorKk Kr. t fer . v
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* CONFIDENTIAL Mugust 12, 1932

Dear Governor Meyer:

Enclosed is a report of open market operations
for the period from Mugust 4 to August 10, 1932 inclu-

sive, together with data received from Federal reserve
banks.

Very yours,

?

W. B Matteson
Assistant Deputy Governor

Honorable Fugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENT JAL
REFCRT OF OPEN IMARKET OPERATIONS FOR WEZK ENIED AUCUST 10, 1932
Holdings of Earning Assets of Federal Reserve Banks from pugust 12, 1931 to Date
S (000 Qmitted)
TCTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
_ EARNING Cutright Sales Outright Sales

~1931~ ASSETS Purchases Contracts Purchases Contracts  DISCCUNTED
Aug. 12 $1,064,781 $ 727,961 $ O $100,590 $35,148 $ 194,980

" 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,587,970 738,455 3,890 449,022 19,505 327,985
Oct. 28 2,198,238 786,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
-1932-
Jan, 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb., 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,568 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340, 262* 1,795,219%* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1,490 525,390
Aug. 3 2,380,039 1,846,135 0 37,011 3,682 487,183
Aug. 10 2,347,678 1,851,011 0 36,530 2,190 451,938

*Includes $24,000,000 special one=day certificate of indebtedress issued by Treasury

to Federal Reserve Bank of Chicago on June 29.

Boston
Yew York

Philadelphia

Cleveland
Richmond
Atlanta
Chicago
St. Louis

Minneapolis
Kansas City

Dallas

San Francisco

CEANGES IN EABNING ASSET HOLDINGS (EXCIUSIVE OF SAIEZS CONTRACTS)
DURING WEEK ENIED AUGUST 10, 10332

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES

BILLS DISCOUNTED

N. Y. holdovers
and other bills

Totals

Balance Net Balance Net Balance Net
Aug, 10 Change Aug.10  Change Aug., 10 Change
$ 121,228 § O $ O 20 % 20,400 § 488-
711,292 3,000+ 1,523 212~ 94,490 4,145~
139,325 388+ 35 30+ 64,321 5,495~
178,282 525+ 0 0 37,323 1,069~
47,133 0 1,699 178- 26,855 1,115~
46,607 89~ 298 17- 30,485 5,298-
274,810 0 786 56- 33,208 2,603~
66,156 213+ 34 5= 12,449 1,229~
54,746 114+ 0 0 13,646 298~-
57,267 300+ 55 0 21,224 2,411~
30,721 0 41 12- 17,010 1,501~
123,444 425+ 1,238 197~ 80,527 9,593~
30,821 166+

$1,851,011 44,876+ $36,530  $481- $451,938  $35,245-

COMMENT ON CHANGES WEEK ENDED AUGUST 10, 1932

current statement week.
$4,876,000 in outright holdings of government securities, and decreases of $481,000
in outright holdings of bankers acceptances, 31,492,000 in bankers acceptances held
under sagles contraets and 335,245,000 in bills discounted.
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Total earning assets of thé System showed a decrease of $32,381,000 for the
The ¢hanges, by classification, consisted of an inerease of
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Excess ressrves of all member banks in the United States are
estimated to have averaged about $215,000,000 during the past statement
week, or slightly less than the average for the rrevious week. The ex-
cess on Vednesday was $255,000,000, as compared with §205,000,000 on the
previous reporting date., The increase refliected to a large extent a
temporary reduction in the Treasury balances maintained at the Reserve
Banks to the low figure of $26,000,000, due to large payments for account
of the Reconstruction Finance Corporation. A continued gain of gold
and a return flow of currency to the Reserve Banks also incrsased member
bank reserve balances by & somewhat larger amount than they wers re-
duced as a result of the repayment of member bank borrowings outside of
New York City.

The excess reserves of the New York City money market banks
were considerably inereased during the wesk, reserve balances rising
£61,000,000, while reserve requirements increased only $3,000,000. The
surplus reserves held on Wednesday, the 10th, at £116,000,000, consequent-
ly were twice as large as a week sarlier. Fairly sizable gains occurred
through an inflow of funds fram other districts, revresenting a favorable
balance of wire transfers and collections over pavments to other dis-
tricts for Government securities delivered in New York; through nes
Treasury disbursements in this market for the Reconstruction Finance
Corporation; and through gold imports and rsleases of gold from earmark.
New York bank reserves were also increased by smaller amounts due to
currency dsposits at the Reserve Bank and th» purchase of an additional
55,000,000 of Government securitics for the 3ystor Special Investment.

The prevailing quotations for prime opsn market commercisgl
paper have declined to a range of 2 - 2 1/4 per cent, a decrease of
about 1/4 per cent from a week azo. The de=lers vho initiated the lower
gquotations secured a somewhat larger supply of rerer which has been
guickly moved due to the good investment demand for paper on the part
of the banks. TFederal funds are now quoted at 1/8 - 1/4 per cent, or
slightly lower than on the preceding Thursday. Cther money rates have
shown no variation: call money at 2 per csnt »n the Exchange and 1 per
cent in the outside market, and time money nominally at 1 1/4 - 1 1/2 per
cent.

The market for United States government securities was quite
active during the entire week. The increased amount of trading in the
long-term Treasury Bonds was largely confined to the issues which can be
used to secure national bank notes. These issues advanced from 18/32nds
to 1.3/32nds over the previous week's prices and sstablished new high
guotations for the year. All issues of Libert; Loan bonds declined
fractionally. There was considerable liquidation in the new issues of
two~year and four-year Treasury notes, with the result that prices re-
ceded from 2/32nds to 7/32nds during the week. The new 2 1/8% two-year
notes are now selling at a premium of 7/32nds and the 3 1/4% four-year
notes at a premium of 26/32nds.

At the close of the current reporting period the average yield
on the short-term issues, at dealers' offering prices, was about .73%, as
canparcd with .66% at the close of the previous wesk, and the average
priec for the Liberty Loan bonds was 101.79 and for the Treasury Bonds
101,56, as compared with the provious weck's average closing prices of
101.96 and 100.91, respectivsly.
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, Dealers' Offering Prices at the Close of the Current Statement Week

// and Net Changes from the Close of the Previous Statement Week
Net Approx.
Issue Price Changse _Yield

1 1/8% Cert. of Ind. due Sept. 15, 1932 100 8/32 - -
3 % " " woonoom 15, 1932 100 12/32 ~-2/32 -
31/8% " " " n Qct. 15, 1932 100 17/32 -3/32 .09%
3 1/4% Treas. Notes " Dec. 15, 1932 101 1/32 -3/32 .22%
3 3/4% Cert. of Inds " Feb, 1, 1933 101 17/32 -7/32 A47%
3 3/4% " " v Mar, 15, 1933 101 30/32 -2/32 «47%
2 /A n " " May 2, 1933 100 28/32 ~-4/32 .78%
11/2% = " » » Tune 15, 1933 100 12/32 -4/32 1.04%
3 % Treas. Notes " May 2, 1934 101 29/32 ~3/32 1.86%
2 1/8% » " " Aug. 1, 1934 100 7/32 -2/32 2.00%
3 g w " * June 15, 1935 101 -1/32 2.63%
3 1/4% " " " Aug., 1, 1936 100 26/32 -7/32 3.03%
Treasury Bills - August maturities - 0.50% discount bid, 0.20% asked
- " " Sept. 28 and Oct. 11
) maturities~0.50% " v 0,30%
" " Oct. 19, Oct. 26 and
Nov. © maturities-0.60% " " 0,304 "

Closing Sale Price on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Frevious Statement Woek

Net Net

Issue Price Change Issue Price Change
1st 3 1/2s 101 - 4/32 Treasury 4 1/4s 1947-52 107 6/32 +16/32
" 41/4s 101 14/32 -10/32 w 4 s 1944-54 104 11/32 +19/32
4th 4 1/4s 102 30/32 - 2/32 " 3 3/4s 1946-56 102 2/32 + 2/32
" 3 3/8s 1943-47 100 20/32 +18/32
" 3 3/8s 1940-43 100 18/32 +18/32
" 3 3/8s 1941-43 100 24/32 +24/33
" 3 1/8s 1946-49 98 31/32 +1.,3/3%
" 3 s 1951-55 98 +1.3/32

Bankers Dealers' offerings of unindorsed bankers scceptances con-

Acceptances tinued at the following rates during the current statement week:
3/4 per cent for 30's, 80's and 90's; 7/8 for 120's, and 1 1/8 per
¢ent for 180~-day bills.

Reports Boston reported that the supply of bills in its district de~
Week creased considerably during the past period, with the demand fair.
Ended Sales of $3,782,000 reflected chiefly the transaction of one local
dug, 10 dealer. In New York the past week showed no slackening in the demand

for bankers scceptances, but the supply of new bills to the market was
in such small volume that dealers were not in a position to make sub-
stantial offerings with the result that their purchases and sales were
moderate in amount. Dealers' portfolios were reduced to about
$12,000,000 at the end of the week. Philadelphia reported that its
acceptances market was active. There was some improvement in the supply
of new bills, the demand continuing good for bills of all maturities.
Chicago reported that bills were scarce in its district with the de-
mand fair. Dallas reported that there was a small demand for bills

and that no offerings were made to the ressrve bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

/// There were no purchases or sales of government securities for account of
the United States Treasury during the current statoment weeck.

SYSTEM SPECIAL TNVESTMENT ACCOUNT - GOVERIIENT SECURITIES

Purchases of United States government securities for the System Account
during the current statement week, under authorization granted at the meeting of the
Open Market Policy Conference held in Washington on July 14, 1932, amounted to
$5,000,000, as follows:

$5,000,000 aggregate amount 2 1/8% Treasury Notes due August 1, 1934
All of thesé purchases were made in the New York market.

Other transactions effected during the week consisted of:

- Exchanges in the market at advantageous rates of
$4,000,000 - 1 1/8% C/I due Sept. 15, 1932
1,000,000 - 3 %b n o w15, 1932 for $5,000,000-2 1/8% T/N due
8/1/34

Redemption on August 10

$16,000,000 - maturing Treasury Bills

Replaced by purchase in the market

% 5,000,000 - Treas. Bills due 11/ 9/82
5,000,000 - 1 1/2% ¢/I " B/15/33
6,000,000 - 2 1/8% T/N v 8/ 1/34

$16,000,000

Sales in the market on August 4 and 9 of

$16,000,000 - 3 % ¢/I due 9/15/32
(in accordance with the terms of contract under which
these certificates wers purchased on July 8 and 20,1932

which was replaced by purchase in the market of

$ 4,000,000 - Treas. Bills due 9/28/32
4,500,000 - 3 1/4% T/N v g8/ 1/36
7,500,000 ~ 2 1/8% " v g8/ 1/34

$16,000, 000

The additional purchases during the week of $5,000,000 government securi-
ties increased the amount of total holdings in the account to $1,639,607,500, The
participations by Federal reserve banks and the classification of issues held in the
Account at the ¢lose of business Wednesday, August 10, 1932, were as follows:
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PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF ¥ OLDINGS BY MATURITIES

Boston -

New York
Philadelrhia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

Sdn Trancisco

Totals

$ 95,978,500
622,455,000
135,919,000
178,282,000

47,132,500
46,560,000
199,195,000
65,655,500
47,087,000
57,180, 500
20,721,000
123,443,500
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$1,639,607,500

e e

Auge 17,
" 24,
" 31,

Sept. 28,

Oct. 11,
v 19,
" 26,

Nov. 9,

Sept.15,
" 15,

Oct. 15,

Dac. 15,

Feb., 1,

Mar. 15,

May 2,

June 15,

May 2,

ug. 1,

June 15,

Aug. 1,

June 15,
v 15,

Oct. 15,

1932 Treas. Bills
1932 » "
1932 ¢ "
1932 v "
1932 n o
1932 n "
1932 n "
1932 n ”
1932-1 1/8% ¢/I

1932-3 % "
1932-3 1/8% "
1932-3 1/4% T/

1933-3 3/4% C/1

1933-3 3/4¢, "
1933-2 G
1933-1 1/2% =

19343 % T/N

1934~2 1/8%
1935-3 % "
1936-3 1/4% *
1932-47-3 1/2%
1932-47-4 1/4%

1933-38-4 1/4% 4th

1st L/L

"

"
”

$ 52,600,000
47,427,000
76,029,000
19,500,000
42,822, 000
11,000,000
55,000, 000

5,000,000
81,893,000

106,059,500
94,011,500

113,697,000
13,275,000

153,525,000

103,152, 500

109,075,000
69,175,000
53,825, 000
77,600,000
28,325,000
73,025,000
23, 000, 000

239,591, 000

$1, 639,607,500
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“ITEMIZED STATZMENT CF TRAwOACTIONS IN GOVERNMENT SEZCURIT1E. AMD BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEIDERAL RESFRVE BANKS

FROM AUGUST 4 TO AUGUST 10, 1932, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENTT' ACCOUNT

Redemption Adjustments in Net
_Purchases and Sales Participstions _Increase

Boston $ 2,166,000 $ 2,166,000 $ O $ 0
New York 17,191,500 14,041,500 150,000~ 3,000,000
Philadelphia 3,455,000 3,087,500 0 387,500
Cleveland 4,548,500 4,023,500 0 525,000

Richmond 1,064,000 1,064,000 0] 0

Atlanta 1,051,500 1,051,500 0] 0

Chicago 4,497,500 4,497,500 0 0
St. Louis _ 1,694,000 1,481,500 0 212,500
Minnsapolis 1,213,500 1,063,500 o 150,000
Kansas City 1,440,000 1,290,000 150,000+ * 300,000

D=llas 467,500 467,500 0 0
San Francisco 3,811,000 2,786,000 o __ 425,000
- Totals $42,000,000 $37,000,000 $150,000 Adj. $5, 000,000

bt ste . et el

e b g e —nd e ]
*Represents allotment on Aug. 4 of share of $5,000,000 purchases made on Aug. 3.
HOLDINGS IN GOVERNMENT SECURITIES - (SALES CONTRACTS)
Net Chanze From
Previnus Vieek

NONE .
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDI'C SALES CONTRACTS)
Red=mption
Purchases Issue and Sales Issue
Boston (a) $6,000,000 Nov, 9/32 Treas.Bills $ 6,000,000 Aug.10/32 Tr.BRills
New York 6,000,000 " 9/32 » n (b) 6,000,000 Nov. 9/32 n n
Atlanta 556,450 Misc. Gov*t Sec. 644,750 Misc. Gov't Sec,
Minneapolis 1,103,400 * " " 1,139,000 ™ " "
Totals $13,659,850 $13,783,750

(a) Purchased from F.R.B. New York portfolio to replace maturing 8/10/32 Tr. Bills
acquired from that bank on July 13.

(b} s0ld to F.R.B. Boston for replacement of 8/10/32 Tr. Bills taken over temporar-
ily by Boston on July 13, owing to low reserve position of New York bank on

that date.
BANKERS ACCEPTANCES
(000 Omitted)
Maturities Other Holdings
and Sales Close Aug. 10/32
By Allot- Held Held Sales

Holdings Purchased ment from in Elge- Holdings  Con- Other

Aug, 3 Own Mkt., New York N.¥. where Aug. 10 tracts Bills
Boston $ 0 $0 0 $0 50 $0 $ 0 $ 2,33
New York 1,735 96 R 0 308 0 1,523 2,190 10,201
Phila. 5 30 " 0 0 0 35 0 3,175
Cleve. 0 0 0 0 0 0 0 3,102
Richmond 1,877 0 0 3 175 1,699 0 1,228
Atlanta 315 0 0 0 17 298 0 1,136
Chicago 842 0 0 0 56 786 0 4,131
St. Louis 39 0 0 5 0 34 0 1,004
Minn. 0 0 0 0 0 0 0 631
Kansas City 55 0 0 0 0 55 0 891
Dallas 53 0 0 7 5 41 0 860
San ran. 1,435 -0 0 e 197 1,238 0 2,119
Totals $6,356 §126 0 $323 $450 $5,709  $2,190 $30,821

NOTE: R. indicates RETAINED in above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED AUGUST 10, 1932
- (000 Omitted)
1-30 days 3l-60 days 61-90 days Over 90-days
- 1% 2 1/2% -
New York 0 $o6 $0 0
Philadelphia 0 9 30 0
Totals ~ 0 $96 $30 0
- RECAFITULATION OF FURCHASES AND SALES OF GOVERNMTMT SECTLITIES AND
- BANKERS ACCEPTANCES DIRING WEEK ENIED AUMIST 10, 1932
{000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Totals
Purchased - $55, 660 $126 %55,786
Sold 28,784 0 28,784
Matured 22,000 773 228,773
£647~ o 4,229+
166+ (Net Change 166+(Net Change
l~day holdover l-day holdover
& other bills) & other bills)
Totals $ 4,876+ $481- $ 4,395+

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES ANMD BANKERS ACCEPTANCES
WEEK ENIED AUGUST 1C, 1932

(000 Omitted)

(Including Sales Contracts)

Within 16~30 31~60 61-90 91 days~ Over 6

15-days days days days & months months Total
Gov't Securities $122,600 $80,442 $240,412 3204,834 3146,074 $1,056,649 $1,851,011
Bills Purchased 9,438 _ 6,404 11,012 11,866 0 0 38,720

Totals

$152,038 $86,846 $251,424 $216,700

-§140,074 $1,056,649 $1,889,731
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FEDERAL RESERVE BANK
OoF NEwW YORK
CONFIDENTIAL August 5, 1932

Dr. E. A, Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenwelsers:
Enclosed is a report of open market operations
for the period from July 28 to August 3, 1932 inclusive,

together with data received from Federal reserve banks.

Very truly yours,

W. B, Matteson
Agsistant Deputy Governor

Encl.
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FEDERAL RESERVE BANK

oF NEwW YORK

CONFIDENTIAL August 5, 1932

MI‘. E. L. Smead’
Chief, Division of Benk Operationms,
Federal Reserve Board,
Washington, D. C.
Dear Mr. Spead:
Enclosed is a report of open market operations
for the period from July 28 to August 3, 1932 inclusive,

together with data received from Federal reserve banks.

Very truly yours,

W. B. Matteson
Assistant Deputy Governor

Encl.
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For CIRCELATON

oy, Meyer T ﬂ..j./
Lie, Vemiin . Mt
FEDERAL RESERVE BANK e dems /

oF NEw YORK

CONFIDENT ITAL August 5, 1932

Dear Governor Meyer:
Enclosed is a report of open market operations
for the period from July 28 to August 3, 1932 inclusive,

together with data received from Federal reserve banks.

Very truly yours,

3
/
W. B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED AUGUST &, 1932

Holdings of Earning Asscts of Federal Reserve Banks from August 5, 1931 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEFTANCES BILLS
EARNING Outright Sales Outright Sales

-1931- ASSETS Purchascs Gontracts Purchasecs Contracts DISCOUNTED
Aug, 5 § 941,582 $ 680,681 $ 0 5 63,105 & 2,969 $ 188,575

" 26 1,156,636 7274998 0 179,476 1,042 241,718
Septe 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nove 25 1,925,509 727,101 0 479,225 573 686,401
Doi53 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

- Do

Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Fcb, 24 1,723,862 740,006 550 126,865 6,517 835,243
Msre, 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May &5 2,040,056 1.524,896 300 38,4373 0 471,267
June 29 2,340,262% 1,795,219%* 5,752 47,787 15,732 469,828
July 27 2,412,232 1,841,191 0 38,210 1.490 525,380
Aug, 3 2,380,039 1,846,135 0 37,011 3,682 487,183

*Includes $24,000,000 special one-day certificate of indebtedness issued by Treasury

to Federal KHeserve Bank of Chicago on June 29.

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF S-LES CONTRACTS)
DURING WEEK ENDED AUGUST &, 1932
(000 Omitted)

GOVERNMENT SECURITIES BAN:’ERS ACCEPTANCES BIILS DISCOUNTED

Balance Net Balance Net Balance Net

Auge 3 Change Aug. 3 Change Aug., 3 Change
Boston $ 121,228 & O & o & 0 % 20,888 $ 1,917-
New York 708,292 345300+ 1,735 3516~ 98,635 5,017-
Philadelphia 138,937 387+ 5 2 69,816 4,272~
Gleveland 177,757 525+ 0 0 38,392 6 3620~
Richmond 47,133 0 1,877 60~ 27,970 399-
Atlanta 46,696 27~ 315 8- 35,7853 6 3496—
Chicago 274,810 0 842 72~ 35,811 5,101~
St. Louis 65,943 212+ 39 0 13,678 186+
Minneapolis 54,632 122+ 0 0 13,944 693+
Kansas City 56,967 0 55 0 23,635 631~
Dallas 30,721 0 53 56~ 18,511 112+
San Francisco 123,019 425+ 1,435 694~ 90,120 8,735~
N. Y. holdovers

and other bills 30,680 S+
Totals $1,846,135 $4,944+ $37,011 $1,199~  $487,183 $38,197-

COMMENT ON CHANGES WEEK ENDED AUGUST 3, 1932

Total earning assets of the System showed a decrease of $32,193,000 for
the current statement week. The changes, by classification, consisted of increases
of $4,5944,000 in outright holdings of Govermment securities and 2,192,000 in bankers
acceptances held under sales contract, and decreases in outright holdings of bankers
acceptances and bills discounted of 31,199,000 and $38,197,000 respectively.
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For all member banks in the country, excess Treserves are
estimated to have averaged about $220,000,000 during the past week.
This surplus of bank reserves was somewhat less than in the previous
week, due to an increase in the amount of money in circulation over
the turn of the month, a rise in ‘reasury balances at the Reserve
Banks, and to the repayment of $38,000,000 of member bank borrowings.
All of these transactions exceeded the gain to bank reserves arising
from an increase of $27,000,000 in the United States monetary gold
stocke

In the case of the New York City money market banks, excess
reserves were reduced from $120,000,000 to $58,000,000 during the
statement week just closed., Reserve requirements showed a net advance
of $3,000,000 while actual reserve balances declined $59,000,000, The
principal reason for the drop in reserve balances of the City banks
was an outflow of funds to other centers representing payments to other
districts for Govermment securities sold in the New York market.

There were in addition smaller losses of funds occasioned by month~end
eurrency withdrawals from the Reserve Banks and by Treasury operations.
The Treasury transactions consummated during the week, although they
did not result in any great change in the amount of funds available to
the market, were of some magnitude, including as they did the sale of
$30,000,000 of new Treasury note issues for cash and the withdrawal of
$58,000,000 of funds from Government depositaries, operations which
somewhat exceeded net cash redemptions of $31,000,000 of the m&turing
certificate issues and other net disbursements of $45,000,000, of
which a considerable part was for account of the Reconstruction Fin-
ance Corporations Uther Treasury transactions which had no effect

on the market were the exchange of 128,000,000 of maturing certi-
ficates for the new Treasury note issues, and the establishment of
book credits for that part of the new issue so paid for.

Only partly offsetting the losses of funds to New York
through the inter-distriet outflow, currency demand, and Treasury
operations were gains resulting from imports of gold and releases of
gold from amounts so held for foreign account. Also providing some
gain to the market was the purchase of $5,000,000 of Government sec-
urities for the System Special Investment Account and other miscella-
neous transactions.

Money rates in New York were virtually unchanged during the
past week, Call money held at 2 per cent, the official rate on the
Stock Exchanee, and at 1 per cent in the outside market; time loans
at 1 1/4 - 1 1/2 per cent; and 90 day bills at 3/4 of one per cent
offered, Yields on short-term Government securities moved very little,
while the prevailing range for prime commercizl paper in the open mar-
ket narrowed to 2 1/4 ~ 2 1/2 per cent, as against 2 1/4 ~ 2 3/4 per
cent formerly., TFederal funds of late have been 1/4 per cent, as com-
pared with 1/8 per cent formerly, this rate being particularly sen~
sitive to any reduction in excess reserves of the City banks.

The market for United States govermment securities during
the current statement week was quiet but it had a firm undertone,
There was less activity in the long~term issues, and while there was
a slight recession in the quotations, the demand for the issues of
Treasury Bonds which may be used to secure national bank notes re-
mained firm and helped strengthen the entire list, With the exception
of the new issues of two-year and four-year notes, the short-term
government security market was inactive and eased off fractionallyo.

At the close of the current reporting period the average
yield on the short-term issues, at dealerst offering prices, was
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about ¢66%, includins ‘e two new issues of Treasury - s and .46% excluding
these, as compared w... .49% at the close of the prev. .. week, and the average
price for the Liberty Loan Bonds was 101,96 and of the Treasury Bonds 100.91, as
compared with the previous week's average closing prices of 101,95 and 101.03
respectively.

Dealerst Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approx,
Issue Price Change _Yield
1 1/8% Cert. of Ind., due Sept. 15, 1932 100 6/322 +1/32 - - -
3 % " " " " " 15, 1932 100 14/52 +1/32 - - -
518 . nm oo " Oct. 15, 1932 100 20/32 -- - - - -
3 1/4% Treasury Notes "™ Dec., 15, 1932 101 4/32 - - - 0.13%
3 3/4% Cert. of Inde " TFeb. 1, 1933 101 24/32 ~3/32 0.17%
3 3/45 mooom " Mar, 15, 1933 102 -1/32 0.47%
2 % " omoom " May 2, 1933 101 -1/32 0.64%
1126 n» n » " June 15, 1933 100 16/32 +2/32 0.91%
3 ¢ Treasury Notes " MNay 2, 1934 102 - - - 1.82%
21/8% v AL " Aug,. 1, 1934 100 9/32 ~5/32 1.97%
A " " June 15, 1935 101 1/32 -1/32 2.62%,
3 1/4% " " " Aug, 1, 1936 101 1/32 +1/32 2.97%
Treasury Bills -~ August maturities - 0.45% discount bid, 0.15% asked
. " " - Sept . " - 0, 45% " " 0 .25% «
" " - October " - 0.50% " " 0.25% "

Closing Sale Price on the New York Stock Exchange @t the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week

Net Net

Issue Price Change Issue Price Change
l1st 3 1/28s 101 4/32 - - ~ Treasury 4 1/4s 1947-52 106 22/32 -6/32
lst 4 1/4s 101 24/32 ~1/32 " 4s 1944~54 103 24/32 -4/32
4th 4 1/4s 103 +2/32 " 3 3/4s 1946-56 102 - ~8/32

" 3 3/8s 1943-47 100 2/32 -1/32

" 3 3/8s 1940-43 100 -4/22

" 3 3/8s 1941-43 100 -4/32

" 3 1/8s 1946~49 97 28/32 -2/32

" 38 1951-55 96 29/32.  ~-2/32
Bankers Dealers! offerings of unindorsed bankers acceptances .

Acceptances continued at the following rates at the close of the curient state-
ment week: 3/4 per cent for 30s, 60s and 90s, 7/8 per cent for 120s
and 1 1/8 per cent for 180-day bills.

Reports Boston reported that there was a good increase in the

Week supply of bills in its district during the past peried. The loceal
Ended demand, which was chiefly for short maturities, was not sufficient
Auge 3 to take up the increased supply which necessitated dealers forward-

ing $3,248,000 to their offices in other cities. In New York
dealers reported a diminishing supply of new bills with a continuing
strong demand, particularly for selective names, portfolios showed a
further decline to slightly more than $15,000,000, the lowest since
April 30 last. There were no offerings for System Account, except
for a sales contract made by one of the dealers, as a result of which,

" due to very lisht maturities, the System's holdings of bills in-
creased moderately., Philadelphia reported that the demand for bills
in its market continued good for all maturities and far exceeded the
supplys New bills were at a premium. Chicago reported that the de-
mand for bills was in excess of the supply in its district. Dallas
reported that there were no offerings made to the reserve bank,.
with the demand negligibles
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CPERATIONS FCR ACCCUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week were as follows:

Sale of $300,000 Fourth Liberty Loan 4 1/4% bonds
. account Alien Property Custodian
and
purchase of 93,100 August 1. 193¢ - 2 1/8% Treasury Notes
account Alien Property Custodian

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Purchases of United States Government securitiss for the System Account
during the current statement week, under authority granted at the meeting of the
Open Market Policy Conference held in Washington on July 14, 1932, amounted to
$5,000,000, as follows:

$5,000,000 aggregate =zmount 2 1/8% Treasury Notes due sug. 1, 1934
AY]l of these purchases were made in the New York market.

Other transactions effected during the week consisted of

Bxchanges in the market at advantageous rates of

$1,000,000 - 1 1/8% ¢/I due 9/15/32
500,000 - 3 % » » 9/15/32 for $1,500,000-2 1/8% C/I due 8/1/34

Exchanges by subscriptions to new Treasury issues
dated Aug. 1, 1932, under Treasury offering dated July 25, 1932

547,650,000 - 3 1/8% C/I due 8/1/32 for £23,825,000-2 1/8% T/N due 8/1/34
23,825,000-3 1/4% " " 8/1/36

Of these subscriptions #2,750,000 was entered by the Federal Reserve Bamnk of Chicago
(held by them in safekseping for System Account) and the balance was entered by
the Federal Reserve Bank of New York.

Sale in the market on August 2 of

$1,000,000 - 3% C/I due 9/15/32
(in accordance with terms of contract under which these
certificates were purchased on July 8, 1932)

which was replaced by purchase in the market of

$500,000 ~ 3 3/4% C/T due 3/15/33
500,000 - 2 % n w 8/ 2/33

The additional purchase during the week of $5,000,000 government secur-
ities increased the amount of total holdings in the Account to $1,634,607,500. The
participations by PFederal reserve banks and the classification of issues held in
the Account at the close of business Wednesday, August 3, 1932, were as follows:
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RECAPITULATION OF HOLDINGS BY MATURITIES

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

Sen Francisco

Totals
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$ 95,978,500
619,453,000
135,531,500
177 4757 ,000

47,132,500
46 ,560 ,000
199,195,000
65,443,000
46,937,000
56,880,500
20,721,000
123,018,500

$1,634,607,500

Auge.
"

"
n

Sept.

Oct.
”

”
Sept N

"
Oct.
Dec,
Feb.
Mar.
Meay
June
May
Aug,
June
Aug.,
June

n

Oct.

10,.
17,
24,
a1,
28,
11,
19,

1932 Treas,Bills § 16,000,000
1932 " 52,600,000
1932 v " 47,427,000
1932 " " 76,029,000
1932 ™ " 15,500,000
1932 % " 42,822,000
1932 " 11,000,000
1932 " " 55;000,000
1932 -~ 1 1/8% C/I 85,893,000
1932 - 3 % " 123,059,500
1932 - 3 1/8% " 94,011,500
1932 - 3 1/4% T/N 113,697,000
1933 -~ 3 3/4% C/I 13,275,000
1933 = 3 3/45% " 153,525,000
1933 - 2 % " 103,152,500
193% - 1 1/2% " 95,075,000
1934 - 3 % T/N 69,175,000
1934 - 2 1/8% " 30,325,000
1935 - 3 % v 77 3600 ,000
1936 - 3 1/4% * 23,825,000
1932~-47-3 1/29% lst L/L 73,025,000

1932-47-4 1/4%
1933-38-4 1/4%

"

v 23,000,000

4th L/L 239,591,000

$1,634,607,500
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEFTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM JULY 28 TO AUGUST 3, 1932, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Ad justments in Net
Purchases Sales Participations Increase
Boston $ 2,953,500 & 2,953,500 0 $ 0
New York 22,261,500 18,961,500 0 3,300,000
Philadelphia 4,546,500 4,159,000 0 387,500
Gleveland 54979,500 5,454,500 0 525,000
Richmond 1,450,500 1,450,500 0 0
Atlanta 1,433,000 1,433,000 0 0
Chicago 6,130,000 6,130,000 0 0
St. Louis 2,220,000 2,007,500 0 212,500
Minneepolis 1,588,500 1,439,500 0 150,000
Kansas City 1,750,500 1,750,500 0 0
Dallas 637,500 637,500 0 0
San Francisco, 4,198,000 3,773,000 0 425,000
Totals £$55,150,000 £$50,150,000 0 $5,000,000
HOLDINGS IN GOVERNMENT SECURITIES ~(SALES CONTRACTS)
Net Change From
Previous Week
NONE -
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRAGCTS)
Purchases Issue Sales Issue
Atlante $ 934,250 Misc., Gov't Sece $ 961,800 Misc. Gov't Sec,
Minne&polis 1,011,600 " " " 1,040,350 " " U
Chicago _ 2,500,000 v om v _2,500,000 3 1/8% C/I-8/1/32(Red.)
Totals 34,445,850 $4,502,150
p——————— e ———
BANKERS ACCEPTANCES
(000 Omitted)
Maturities Other Holdings
and Sales Close Aug. 3/32
By Allot- Held Held Sales
Holdings Purchased ment from in Else- Holdings Con- Other
July 27 Own Mkt. New York N,Y, where Aug, 3 tracts Bills
Boston $ O $0 0 &0 $ 0O 3 0 $ O $ 2,343
New York 2,051 0 0 316 0 14735 3,682 10,026
Phila, 7 0] 0 0 2 5 0 3,175
Qleve. 0] 0 0 0 0 0 0 3,102
Richmond 1,937 155 R, 0 0 215 1,877 0 1,228
Atlanta 323 0 0] 5 3 315 0 1,136
Chicago 914 0 0 0 72 842 0 4,131
St. Louis 39 0 0 0 0 39 0 1,004
Minn, 0 0 0 0 0 0 0 631
Kan, City 55 0 0 0] 0 55 0 891
Dallas 109 0 0 13 37 53 0 860
San Fran, 2,129 0 0 0 694 1,435 0 2,119
Totals  $7,564 $155 0 $340 $1,023 §$6,356 $3,682  $30,646
Bills held overnight by New York for distribution to other Fed, Res. Bkse, = = 9
Total - - =$30,655
—_—

NOTE; R. indicates Retained in above statement,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENIED AUGUST 3, 1932
{000 Omitted)

1-30 days Bl-80 days 61~90 days Over 90-days
- 1 /2% 11/2% - Total
Richmond - 800 $65 - $155

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT
SECURITIES AND BANKERS ACCEPTANCES IURING WEEK ENIED AIGUST 3, 1932
{000 Cmitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Totels
- Purchased 811,946 $ 155 $12,101
Sold 4,502 0 4,502
Matured 2,500 1,363 3,863
*Exchanged 47,650 0 47,650
$1,208- 3 3,736+
9+(Net Change 9+(Net Change
l~day holdover l-day holdover
& other bills) & other bills)
Totals $ 4,944+ $1,199=- $ 3,745+
i ————

*Represents 3 1/8% C/I due 8/1/32 held by System Account which were exchanged for a
like amount of Treasury Notes, under Treasury offering of July 25.

MATURITY DISTRIBUTION OF HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEFTANCES
WEEK ENIED AUGUST 3, 1932
(0CC Omitted)

(Including Sales Contracts)

Within 16-30 31~60 61-90 91 dsys- Over 6

15 days days days days 6 months months Totals

Gov't Securities $84,600 8140,442 $257,411 $202,833 $134,967 $1,025,882 §$1,846,135
Bills Purchased 9,910 7,769 10,632 12,383 0 0 40,693
Totals $94,510 $148,211 $268,043 $215,215 $134,967 41,025,882 $1,856,828
———— m ]
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)\‘aj ofF NEw YORK
CONFLUENTIAL © July 29, 1982,

Dr. E. A. Goldenweiser, Director,
- Division of Research and Statistics,
\ Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations
for the period from July 21, 1932 to July 27, 1932 inclu-

sive, together with data received from Federal Reserve

banks.
Very-truly yours,
A}
W. B. Matteson
Assistant Deputy Governor
Encl.
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/UJIM\/ | FEDERAL RESERVE BANK

oF NEWYORK

CONFIUENTTAL July 29, 1932.

Mr, E. L. Smead, Chief,
Division of Bagnk Operations,
Federal Reserve Board,
Washington, D. C,
Dear Mr. Smead:
Enclosed is a report of open market operations
for the period from July 21, 1932 to July 27, 1932 inclu-

sive, together with data received from Federal Reserve

Banks.
Very ly yours,
& W. B. Matteson
Assistant Deputy Governor

Encl.
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"EDERAL RESERVE BANK

oF NEwYORK

CONFIDENTIAL July 29, 1932.

- Dear Governor Meyer:

Enclosed 1s a report of open market operations
for the period from July 21, 1932 to July 27, 1932 inclu-
sive, together with data received from Federal reserve
banks.

ruly yours,

W. B. Matteson
Assistant Veputy Governor

Honorable Eugene Mgyer, Governor,
Federal Reserve Board,
Washington, D. C.
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4 CONFIDENTIAL
REPORT OF OFEN MARKET OPERATIONS FOR WEEK ENIED JULY 27, 1932
Holdings of Earning Assets of Federal Reserve Banks from July 29, 1931 to Date
(000 Omitted)
TOTAL GOVERNMENT SECURITIES  BANKSRS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
~«1931- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
July 29 $ 934,795 | & 677,977 $ O $ 62,909 $ 3,627 § 163,006
Aug, 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 30 1,597,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov, 25 1,925,509 727,101 0 479,225 573 686,401
Dsc. 30 2,185,216 764,933 38,895 248,708 78,267 1,024,133
~1932~-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar, 30 1,578,146 860,056 11,562 62,281 4,081 633,255
“Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262*% 1,795,219%* 5,752 47,787 15,732 469,828
July 20 2,431,429 1,836,175 0 43,526 8,376 537,565
i 27 2,412,232 1,841,191 0 38,210 1,490 525, 380
*Includes $24,000,000 special one-day certificate of indebtedness issued by
Treasury to Federal Reserve Bank of Chicago on June 29.
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENIED JULY 27, 1932
(000 Omitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
July 27 Change July 237 Change July 27 Change
Boston $ 121,828 § O $ O $ 743~ $ 22,805 8 809+
New York 704,992 2,513+ 2,051 492+ 103,652 1,113+
Philadelphia 138,550 388+ Vi 0 74,088 1,729+
Cleveland 177,832 525+ 0 225~ 45,012 7,680~
Richmond 47,133 0 1,937 404~ 28,369 247~
Atlantsa 46,723 47 - 323 487 - 42,279 1,320~
Chicago 274,810 637+ 914 1,506~ 40,912 10,434~
St.Louis 65,731 213+ 39 435~ 13,492 405~
Minnegpolis 54,510 212+ 0 39~ 13,251 645+
Kansas City 56,967 150+ 55 57 5 . 24,266 125~
Dallas 30,721 0 109 263 18,399 1,590+
San Francisco 122,594 425+ 2,129 1,007« 98,855 2,140+
N. Y. holdovers
and other bills 30,646 124~
Totals $1,841,191  $5,016+ $38,210 $5,316- $525,380 512,185~
b —] mm——— -4

COMMENT ON CHANGES WEEK ENDED JULY 27, 1932

Totel earning assets of the System showed a decrease of $19,197,000 for
the current statement week. The changes by classification consisted of an increase
of $5,016,000 in outright holdings of gvernment securities, and decreases of
$5,316,000 in outright holdings of bankers acceptances, $6,886,000 in bankera
acceptances held under sales contract and $12,185,000 in bills discounted,
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Money Excess reserves of all member banks in the United States are
Market estimated to have increased abou® §40,000,000 during the past statement

week to $250,000,000 on July 27. This rise was the result principally
of a return flow of $45,000,000 of currency from circulation, following
the unseasonal increase of the previous week. For the whole week, ex-
cess bank reserves averaged approximately $235,000,000, as compared
with $175,000,000 in the preceding week.

In New York, the large money market banks increased their
“surplus reserves from $92,000,000 at the beginning of the week to

$120,000,000 at the closes. The largest gain of funds was through an
inflow from other centers, probably as a result of the return of cur-
rency from circulation in other Reserve Districts. There was also a
small gain to member bank reserves arising from a further increase in
the country's gold stock, due to imports and releases of gold from
earmark above the amount exported. The effect of these transactions
was partly offset by a net withdrawal of Treasury funds from the New
York market, by a reduction in the Federal Reserve purchased bill port-
folio which exceeded additional purchases of $5,000,000 of Government
securities for the System Special Investment Account, and by a moderate
increase in the reserve requirements of the New York tenks, the first
in some weeks,

Money rates in the New York market again showed little change.
Throughout most of the week, time loans were quoted at the 1 per cent
bid, 1 1/4 per cent asked quotation reached on July 21 but late in the
week quotations were marked up to 1 1/4 per cent bid, 1 1/2 per cent
asked, as compared with the 1 1/2 per cent flat quotation which pre-
vailed before the cut of July 21, Little activity continued to be
reported in the time money market, On the other hand, federal funds
have recently been quoted at 1/8 per cent flat, as against 1/8 ~ 1/4
per cent previously. Stock Exchange call loans remeined at 2 per
cent with outside money freely available at 1 per cent; bills held
at 3/4 per cent offered for the 90 day maturity and open market com=~
mercial paper at a range of 2 1/4 = 2 3/4 per cent for prime names,

Govermment There was an increasingly good demand for United States
Security Government securities during the current statement week, especially
Market for the long-term Treasury bonds. The 3 3/8% issues, also the 3 1/8s

and 3s, which now carry the circulation privilege, advanced sharply,
Prices for the short~term issues of Liberty Loan bonds showed slight
irregular changes for the week, while prices for Treasury bonds ad-
vanced from 22/32 to 2.1/32, At the close of the current reporting
period the average yield on the short-term issues, at dealerst' offer-
ing prices, was about 0.49%, excluding the two new issues of 2 1/8%
and 3 1/4% Treasury notes, as campared with 0.46% at the close of the
previous week, and the average selling price for the Liberty Loan
bonds was 101.95 and of Treasury bonds was 101,03, as compared with
the previous week's average closing prices of 101,84 and 99,78
respectively. The new issues of 2 1/8% - 2 year notes sold on &
when issued basis at 100 12/32, and the new 3 1/4% = 4 year notes,
at 101,
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f Dealers' Offering Prices at the Close of the Current Statement Week
/// and Net Changes from the Close of the Previous Statement Veek
Net Approx.
Issue Price Change Yield
1 1/8% Cert. of Ind. due Sept. 15, 1932 100 5/32 - - - - - -
3 % » " ow " " 15, 1932 100 13/32 - 1/32 - - -
31/84 v L " QOct. 15, 1932 100 20/32 - 2/32 0.19%
3 1/4% Treasury Notes " Dec. 15, 1932 101 4/32 - 2/32 0.28%
3 3/4% Cert. of Ind. " Feb. 1, 1933 101 27/32 - 2/32 0.12%
3 3/4% » " oon " Mar. 15, 1933 102 1/32 - 1/32 0.52%
2 % " noon * May 2, 1933 101 1/32 -- - 0.63%
11/2% » " . * June 15, 1933 100 14/32 - 3/32 0.99%
3 % Treasury Notes " May 2, 1934 102 - 1/32 1.83%
2 1/8% " " " Mg 1, 1934* 100 14/32 +14/32 1.90%
3 % " " " June 15, 1935 101 8/32 +1/32 2.61%
3 1/4% " " " Aug. 1, 1936* 101 +1. 2.98%
- Treasury Bills = August maturities = 0.45% discount bid, 0.15% asked
® - Sept. and Oct, " - 0.45% " "  0,85% »
* when issued
Closing 8ale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Yet Net
Issue Price Change Issue Price . _Change
1st 3 1/2s 101 4/32 - 1/32 Treasury 4 1/4s 1947-52 106 28/32 + 22/3c
1st 4 1/4s 101 25/32 + 2/32 » 4 s 1944~54 103 28/32 +1. 3/32
4th 4 1/4s 102 30/32 + 9/32 " 3 3/4s 1946-56 102 8/32 +1.14/32
" 3 3/8s 1943~-47 100 3/32 +l. 2/32
" 3 3/8s 1940-43 100 4/32 + 24/32
" 3 3/8s 1941-43 100 4/32 +1. 1/32
" 3 1/8s 1946-49 97 30/32 +1.29/32
" 3 s 1951=55 96 31/32 +2, 1/32
Bankers Dealers' offerings of unendorsed bankers acceptances continued

at the following rates during the current statement week: 3/4 per cent

Acceptances
for 30s, 60s and 90s, 7/8 per cent for 120s and 1 1/8 per cent for 180-

day bilis,
Reports Boston reported that the supply of bills in the local market
weak _improved somewhat during the past period. The demand, which was smsll,
ended was chiefly for the short maturities. In New York there was a good
July 27 demand for bills this week, especially the last two days which came

principally from local banks who were substantially over in their
reserve positions, Dealers' purchases fell off considerably as compared
with the past few weeks and aggregate portfolios declined by about
$11,000,000 to $21,000,000 which is the lowest they have been since the
end of May. Fhiladelphia reported that the acceptance market in its
district was more active. Few new bills came out and demand for short
bills was good. Chicago reported that there was a good demand for

bills during the past week with the supply very small., Dallas reported
that there was no demand for bills and that there were no offerings

made to the reserve bank,
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week were as follows:

Sale of § 776,100

4 % Treasury Bonds of 1944~54, account General
Railroad Contingent Fund

200,000 ~ 4 1/4% Fourth Liberty Loan bonds, account Alien
- Property Custodian
88,800 ~ 3 1/8% Certificates of Indebtedness, due August 1, 1932
acecount Alien Property Custodian
*1,064,600 hnd Total Sales

SYSTEM SPEC JAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Under authority granted at the meeting of the Open Market Policy
Conference, held in Washington on July 14, 1932, purchases of $5,000,000 United
States Govermment securities were mmde for the System Account during the currext
statement week, as follows:

$ 550,000 - 3% G/1 due Sept. 15, 1932
1,000,000 = Treasury Bills .* Sept. 28, 1932
”

600,000 = » " Oct. 11, 1932
2,850,000 - " " LA 26, 1932
$5,000,000

Other transactions consummated in the Account during the week consisted
of the

(1) Redemption on July 27 Replaced by purchase in the market
$43,150,000 - maturing Treas., Bills $43,150,000 - Treas. Bills due Oct, 26, 1932

(2) Exchange in the merket at advantageous rates of:
$ 9,000,000 ~ 3 1/8% C/I due Auge 1, 1932 for $9,000,000 - Treas.Bills due Oct.26,1932

The additional purchase during the week of $5,000,000 govermment securi-
ties increased the amount of tot&l holdings in the Account to $1,629,607,500., The
participations by Federal Reserve Banks and the classification of issues held in
the Account at the close of business Wedne sday, July 27, 1932, were as follows:
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RECAPITULATION OF HOLDINGS BY MATURITIES

Bos ton

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis ~
Kansas City
Dallas

San Francisco

-

Total s

Digitized for FRASER
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§ 95,978,500
618,153,000
135,144,000
177,232,000

47,132,500
46,560,000
199,195,000
65,230 5500
46,787 4000
56 5880 500
20,721 4000
122,5934500

$1,629 ;6074500

Aug,
n

L4

n
Sept.
Oct.

”
n

Aug.
Sept.
"

Oct.
Dec.
Feb.
Mar,
May
June
May

June
11

Oct.

10,
17,
24,
31,
28,
11,
19,
26,

1,
15,
15,
15,
15,

1,
15,

2
15,

2,
15,
15,
15,
15,

1932
1932
1932
1932
1932
1932
1932
1932
1932
1932
1932
1932
1932
1933
1933
1933
1933
1934
1935

4
GBHDARAIRNRH-AR

-3

"
"
”
”
"
1 4]

1/8%
1/8%
a

70
1/8%
1/4%
3/4%
3/4%

%
1/2%
%
%

Treas,.Bills §
n

"
"
”
n
"
"
n
¢/
”
n
n

T/N
c/1
"

n
n

T/N

L4

16,000,000
52,600 ;000
47,427,000
76,029 ,000
15,500,000
42,822,000
11,000,000
55,000,000
47,650,000
86,893,000
124,559,500
94,011 .500
113,697 .000
13 4,275,000
153,025,000
102,652,500
95,075.000
69,175,000
77,600,000

1932/47-3 1/2% lst L/L 73,025,000
1932/47-4 1/4% lst
1933/38-4 1/4% 4th " 239,591,000

23,000,000

$1,629 ,607 ,500
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K- ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEIDERAL RESERVE BANKS
B FROM JULY 21 TO JULY 27, 1932, INCLUSIVE
.f// GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT
’ Adjustments in Net
Purchases Sales Participations Increase

Boston f 3,080,500 $ 3,080,500 0 0
New York 22,210,500 19,698,000 0 2,512,500
Philadelphia 4,713,000 4,325,500 0 387,500
Cleveland 6,197,500 5,672,500 0 525,000

Richmond 1,613,000 1,513,000 0 0]

Atlanta 1,494,500 1,494,500 0] 0
Chicago 7,011,000 6,373,500 0] 637,500
St. Louis - 2,899,500 2,087,000 0] 212,500
Minneapolis 1,647,000 1,497,000 0 150,000
Kansas City 1,971,500 1,821,500 0 150,000

Dellas 665, 000 665,000 0 0
San Francisco 4,347,000 3,922,000 0 425, 000
Totals $57,150,000 $52,150,000 0] $5, 000,000
] . RIS

HOLDINGS IN GOVERNMENT SECURITIES (SALES CONTRACTS)

Net Change Fram
‘Previous Week

NONE -

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (BXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
Atlanta $ 361,500 Misc, Gov't Sec, $ 408,950 Misc. Gov't Sec.
Minneapolis 844,850 % " " 782,200 " " "
Totals 81,206,350 81,191,150
AT T IR
BANKERS ACCEPTANCES
(000 Omitted)
Maturities Other Holdings
and Sales Close July 27/32
By Allot- Held Held Sales
Holdings Purgehased ment from in Flse- Holdings Con- Other
July 20 Own Mkt. New York N. Y. where July 27 tracts Bills
Boston $ 743 $0 0 $ O $ 743 & O $ O $ 2,343
New York 1,559 671 R. 0 179 0 2,051 1,490 10,024
Phila, ? 0 0 0 0 7 0 3,175
Cleve, 225 0 0 0 225 0] 0 3,102
Rieh. 2,341 40 " 0 419 25 1,937 0 1,228
Atlanta B10O 0 0 469 18 323 0] 1,136
Chicago 2,420 0 0 0 1,506 914 0 4,131
St.Louis 474 0 0 435 0 39 0 1,004
Minn, 39 0 0 39 0] 0 0 631
Ken.City 630 0 0 575 0 55 0 891
Dallas ane 0 0 259 4 109 0 860
8an Fran., 3,136 0 0 860 147 2,129 0 2,119
Totals $12,756 $711 0 $3,235 $2,668 $7,564 $1,400 $30,644
Bills held over night by New York for distribution to other Federal Res.,Bks.- 2
Totgl = & = = = = = = = = = = = = = - $30, 646
i
NOTE: R. indicates RETAINED ia above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENIED JULY 27, 1932
(000 Omitted)
1-30 days 31-60 days 61~-90 days Over 90-days
1% 1% 1% ~ Total
New York $525 $38 $108 0 $671
Richmond 0 40* 0 40
Totals $525 $38 $148 0 $711
*Purchased at 1 1/2%.
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
- AND BANKERS ACCEPTANCES IURING WEEK ENIED JULY 27, 1932
< (000 Omitted)
Government Bankers
Securities Acceptances Total
Purchased $58, 357 5 711 $59,068
Sold 10,191 0 10,191
Matured 43,150 5,803 49,053
$5,192- ¥ 1176~
124«(Net Change 124~(Net Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $5,016+ $5,316~ $ 300~

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED JULY 27, 1932
{000 Omitted)

(Including Sales Contraets)

Within 16-~30 31-60 61-80 91 days- Over 6

15-days days days days 6 months months Total
Gov't Securities $72,150 $122,600 $324,852 $163,334 §$176,694 $981,561 $1,841,191
Bills Purchased 7,663 7,241 12,122 12,674 0 0 39,700
Totals §79,813 129,841 $336,974 $176,008 J1L76,694 $981,561 $1,880,891
R, . N e e — et .
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FEDERAL RESERVE BANK

oF NEWYORK

July 22, 1932.

Dr. E. A. Goldenwelser, Director,
Division of Research and Statistics,
Federal Reserve Board,

Dear Dr. Goldenweiser:

Enclosed is a report of open market operations
for the period from July 14, 1932 to July 20, 1932 inclu-

sive, together with data received from Federal reserve

banks.

Encl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Washington, D. C.

truly yours,

We B. Matteson
Assistant Deputy Governor
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FEDERAL RESERVE BANK

oF NEwWYORK

. CONFILUENTIAL July 22, 19%2.

Mr. Ee L. Smead, Chief,
Division of Bank Operations,
Federal Reserve Board,
Washington, D. C.
Dear lr. Smeads:
Enclosed is a report of open market operations

for the period from July 14, 1232 to July 20, 1932 inclu-

sive, together with data received from Federal reserve

banks.
Veyr truly-you
W. B. Matteson
Assistant Veputy Governor
Encl.
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ol & OF THE GOVERNOR
FE o RESERVE BANK OFE;DlEi:AL RESERVE BOARD
———— e

oF NEwYork " For CIRCUJATION

Gov. Mever e lee cmamas
N, Hemin. M.

Mr. lames . /  oaenmnn

) M, Miller . 7T 6 e e
CONFIDSNTIAL Tuly 22, 19%2eyc rao. Lo

Kr,
) Mr.
Flense pete - sl end
fuiurs W ey yvice

Dear Governor Meyers:

Enclosed is a feport of open market operations
for the period from July 14, 1932 to July 20, 1932 inclu-
sive, together with data received from Federal reserve

banks.

ery truly yours,

W. B. Matteson
Assistant Deputy Governor

Honorable Eugene Mgyer, Governor,
Federal Reserve Board,
Washington, D. C.

Encl.
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REPORT OP OPEN MARKET OPERATIONS FOR WEEK ENDED JULY 20, 1932
Holdings of Earning Assets of Federal Reserve Banks from July 22, 1931 to Date
(000 Omitted)
TOTAL ¢ GOVERNMENT SECURIT IES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
~1931l- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
July 22 $ 933,810 $ 678,001 $ 0 $ 65,479 $ 1,554 $ 181,602
" 29 "934,795 6774977 0 62,909 3,627 183,036
Aug, 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept, 30 1,557,970 7384455 3,890 449,022 19,505 327,925
Oct, 28 2,198,238 7264659 0 723,262 1,418 716,680
Novs 25 1,925,509 7274101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
~1932~ '
Jan, 27 1,787,912 750,816 1,500 153,671 84590 837,639
Feb., 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar, 30 1,578,146 860,056 11,562 62 4281 4,081 633,255
Apre 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340 ,262% 1,795,219% 5,752 47,787 15,732 469,828
July 13 2,404,258 1,821,132 0 456,183 12,438 515,570
® 20 2,431,429 1,836,175 0 43,526 8,376 537,565
*Includes $24,000,000 special one~day certificate of indebtedness issued by
Treasury to Federal Reserve Bank of Chicago on June 29,
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JULY 20, 1932
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOQUNTED
Balance Net Balance Net Balance Net
July 20 Change July 20 Change July 20 Change
Boston § 121,228 § 2,500+ $§ 743 § O 4 21,996 $ 4,821
New York 702,479 6,699+ 1,559 29 536~ 102,539 " 514
Philadelphia 138,162 1,164+ 7 740= 72,359 1,974+
Gleveland 176,707 1,578+ 225 82 O 52,693 106+
Richmond 47,133 0 2,341 50+ 28,616 2,332+
Atlanta 46,770 4,912 810 212 43,599 3,828+
Chicago 274,173 44416+ 2,420 855 514346 14,220+
St. Louis 65,518 1,488+ 474 1l 13,897 1,235+
Minneapolis 54,298 382+ 39 315~ 12,606 222+
Kansas City 56,817 451+ 630 15= 24,391 1,445+
Dallas 30,721 0] 372 15G= 16,809 1,066+
San Francisco 122,169 1,277+ 54136 54~ 96,715 902+
N. Y. holdovers
and other bills 30 4770 268+
Totals $1,836,175 $L5,043+ 843,526 35,4657 $537 4565 $21,995+

COMMENT ON _CHANGES WEFK ENDED JULY 20, 1932

Totel earning assets of the System showed an increase of $27,171,000 for
Ehe current statement week. The changes by classification consisted of increases of
#155043,000 in outright holdings of govermment securities and $21,995,000 in bills
discounted, and decreases in outright holdings of bankers acceptances and bankers

Digitized for FRASERG @ 2 :
hﬁgﬁﬁsasmmgmdomﬁpt&nces held under sales contract of $5,657,000 and $4,062,000, respectively.

Federal Reserve Bank of St. Louis
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For the statement week just closed, it is estimated that
all member banks in the country held an average amount of 175,000,000
of excess reserves, as compared with about $140,000,000 in the pre=
vious week. This larger excess reflected principally the maintenance
during the past week of the increase that occurred in the previous
week, although there was some further net increase in reserve balances
as a result of a further gain of 320,000,000 to the monetary gold
stock, additional security purchases by the Reserve Banks, and a rise
in member bank borrowings, all of which exceeded an unseasonal demand
for currency.

In New York, bank reserves at the end of the week were sur-
plus to the extent of $92,000,000, as compared with $72,000,000 on
the preceding Wednesday. New purchases of $15,000,000 of Government
securities for the System Special Investment Account and a
$3,000,000 decline in reserve requirements of the New York City banks
accounted for most of the enlargement of the excess of bank reserves.
For the rest, payments to the market arising from gold transactions,
chiefly releases from earmark, and an inflow of funds from other parts
of the country were largely offset by a net loss of funds to the
New York market in Treasury transactions, by a reduction in Federal
Reserve bill holdings, and by a net withdrawal of currency from the
Reserve Bank for the period.

Virtually no change occurred in money rates during the week
under review. Call money was 2 per cent on the Exchange and 1 per
cent in the outside market. Time money likewise held at 1 1/2 per
cent flat for maturities of 2 to 6 months until Thursday July 21 when
the market was quoted at 1 per cent bid, 1 1/4 per cent offered.
This is a new low level for time funds, being somewhat below the
quotations that prevailed during June 1931, Activity continued limited,
although some 90 day loans were reported at 1 1/4 per cent. Ninety
day bills continued to be offered at 3/4 of one per cent, prime commner-
cial paper at a range of 2 1/4 - 2 3/4 per cent, and federal funds at
1/8 - 1/4 per cent, Yields on short term Government securities
fluctuated irregularly, closing the week with little net change.

The market for United States Government securities was less
active this week than last. The short-term issues and the Liberty
Loan bonds were slightly easier and the long-term Treasury bonds some-
what stronger. While the latter issues reflected a good undertone,
the volume of trading was not large and dealers reported that buying
orders for Treasury bonds having the three lowest rates of interest
were being held up pending signaturc of the bill extending the circula-
tion privilege to these issues. At the close of the current reporting
period the average yield on the short~term issues, at dealers' offering
prices, was about 0.46% as compared with 0.41% at the close of the
previous week, and the average selling price for the Liberty Loan bonds
was 101.84 and of Treasury bonds was 99.78 as compared with the pre-
vious week's average closing prices of 101.92 and 99.53 respectively.
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//’ Dealers' Offering Prices at the Close of the Current Statement Week
’ and Net Changes from the Close of the Previous Statement Week
Approx.
Issue Price Change Vield
3 1/8% Cert. of Ind., due Aug. 1, 1932 100 7/32 1732 - - -
11/8% " " " Sept. 15, 1932 100 5/32 -1/32 0.08%
3 G " " " L 15, 1932 100 14/32 -4/32 0.07%
31/8%6 M »ooN " Oct, 15, 1932 100 22/32 -4/32 0.X?%
3 1/4% Trgasury Notes " Dec, 15, 1932 101 6/32 -5/32 0.27%
3 3/4% Cert. of Ind, " Feb. 1, 1933 101 29/32 ~4/32 0.13%
33/4% " noon v Mar, 15, 1933 102 2/32 -4/32 0.56%
2 roon o " May 2, 1933 101 1/32 ~4/32 0.67%
11/2% % @» » " June 15, 1933 100 17/32 -1/32 0.,90%
-3 % Treasury Notes " May 2, 1934 102 1/32 -4/32 1.83%
3 /2 n * June 15, 1935 101 1/32 -3/32 2.62%
Treasury Bills « July & August maturities ~ 0.45% discount bid, 0.15% asked
" " - Sept. & Oct, " =~ 0.45% " " 0.25% "
Closing Sale Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Ghanges from
Close of the Previous Statement Week
Net ' Net
Issue Price Ghange Issue Price Change
lst 3 1/2s 101 5/32 ~5/32 Treasury 4 1/4s 1947-52 106 6/32 +11/32
lst 4 1/4s 101 23/32 ~1/32 " 4s 1944-54 102 25/32 + 4/32
4th 4 1/4s 102 21/32 -1/32 " 3 3/4s 1946-56 100 26/32 + 2/32
" 3 3/8s 1943-47 99 1/32 + 1/32
" 3 3/8s 1940~43 99 12/32 + &f32
" 3 3/8s 1941-43 99 3/32 ~ 4/32
" 3 1/8s 1946-49 96 1/32 +21/32
" 3s 1951-55 94 30/32  +28/32
Barkers Dealers' offerings of unendorsed bankers acceptances were at
Acceptances the following rates at the close of the current statement week: 3/4
per cent for 30s, 60s end 90s, 7/8 per cent for 120s and 1 1/8 per
cent for 180-day bills. These rates were unchanged from the close
of the two preceding weeks.
Reports Boston reported the supply of bills in its district con-
week tinued small and dealers were obliged to obtain bills from their
ended offices in other c ities to complete sales aggregeting $7,151,000,
July 20 These sales, however, were restricted to two buyers and the local

market as a whole was dull., In New York the bill market was quiet
throughout the week, Dealers' sales exceeded their purchases by
about $3,000,000 and aggregete portfolios declined by @ like amount
to $32,000,000. Dealers reported a good inquiry for selective
names, but very few were offered. Philadelphia reported the market
in its district continued dull. Offerings were very small and the
demand continued to decline. Chicago reported there was some demand
for bills in its district but the supply was small., Dallas rerorted
there was no demand for bills in its district and no bills were
offered to the reserve banke.
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//f‘ OPERATIONS FOR ACCOUNT QF UNITED STATES TREASURY

The only transaction consummated under Treasury authorization during the
current stetement week consisted of the

Sale of $300,000 = Fourth 4 1/4% Liberty Loan bonds for account Alien
Property Custodian

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Under authority granted at the meeting of the Open Market Policy Con=
ference held in Washington on July 14, 1932, and in view of the fact that excess
reserves of all member banks were estimated at about $175 millions, purchases of
$15,024,500 United States Government securities were made for System Account dur-
.ing the current statement week, as follows:

$ 500,000 - Treasury Bills due Sept. 28, 1932
2,222,000 - " " " Qct. 11, 1932
3,000,000 - 3 1/8% ¢/I nooow 15, 1932
2,000,000 - 3 1/4% T/N " Dec. 15, 1932

302,500 - 2 % C/1 " lay 2, 1933
7,000,000 =~ 4 1/4% 4th L/L Bds. of 1933-38
$15,024,500

of these securities, $14,722,000 were purchased in the New York market and $302,500
in the San Francisco market.

Other transactions effected in the Account during the current period conw
sisted of:

(1) Redemption on July 20 Replaced by purchase in the market
$40,475,000 - maturing Treas. Bills §2%,000,000 - 3 % C/1 due Sept. 15, 1932
6,000,000 - 3 1/8% " " Qct. 15, 1932
11,000,000 - Treas., Bills™ ™ 19, 1932
475,000 - 1 1/2% C/I due June 15, 1933
$40,475,000 - Of this amount, $475,000 was

purchased in the San Francisco
merket.

(2) Exchanges in the market at advantageous rates:
Sold Purchased
$1,000,000 <% Treas.Bills due Aug. 17, 1932 $5,000,000 - Treas.Bills due Sept.28,1932
4,000,000 - 3 1/8% C/T " " 1, 1932

$5,000,000

On July 20, owing to the low reserve position of the Federal Reserve Bank
of Atlanta, $5,000,000 of its participation in govermment securities held in the
System Account was taken over temporarily into the participation of the Federal
Reserve Bank of New York,

Digitized for FRASER
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The additional purchases during the week of $15,024,500 government secur-

ities increased the amount of total holdings in the Account to $1,624,607,500.

The

participations by Federal reserve banks and the classification of issues held in the
Account at the close of business Wednesday, July 20, 1932, were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITITS

Boston

New York
Philadelphia
Cleveland
Richmond -
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totéls

& 95,978,500 July
613,640,500 Aug.
134,756,500 "
176,707,000 "

47,132,500 "
46,560,000 Sept.
198,557,500 oot.
65,018,000 "
46,637,000 Aug.,
56,730,500 Sept.
20,721,000 "
122,168,500 Oct.
Dec,
Feb.
Mar,
May
June
Mey
June
”
”n
Oct,

$1,624,607,500

27,
10,
17,
24,
31,
28,
11,
19,

1,
15,
15,

1932
1932
1932
1932
1932
1932
1932
1932
1932
1932
1932
1932
1932
1933
1933
1933
1933
1934
1935

1932/

1933/38-4 1/4% 4th "

i

i

47

Treas.Bills $ 43,150,000
" " 16,000,000
" " 52,600,000
» " 47,427,000
" " 76,029,000
n " 14,500,000
" " 42,222,000
" " 11,000,000
3 1/8% C/ 56,650,000
11/8% * 86,893,000
3 % 124,009,500
31/8% " 94,011,500
3 1/4% T/N 113,697,000
3 3/4% C/1 13,275,000
3 3/4% " 153,025,000
2 % 102,652,500
11/2% " 95,075,000
3 % T/N 69,175,000
) o n

-3 1/2% 1st L/L
1932/47-4 1/4% 1st "

77,600,000
75,025,000
23,000,000
239,591,000

$1,

624,607,500

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERMMENT SECURITIT®S AND EANKFRS ACCEPTANCES

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RTSERVE BANKS

FROM JULY 14 TO JULY 20, 1932, INCLUSIVE

Boston

New York
Philadelphia
Cleveland
Richmond
hLtlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

GOVERNMENT SECURITIES -~ SYSTEM INVESTMENT ACCOUNT

Adjustments in Net Net
Purchases Sales Participations Increase Decrease
$ 2,711,500 $ 2,711,500 § 0 & 0 $ O
28,705,000 17,005,500 0 11,699,500 0
4,939,000 34774,500 0 1,164,500 0
6,525,500 4,948,000 0 1,577,500 0
1,331,500 1,331,500 0 0 0
1,457,000 64457 ,000 0 0 5,000,000
7,471,500 5,556 ,000 0 1,915,500 0
3,283,500 1,795,000 0 1,488,500% 0
1,756,000 1,305,000 0 451,000 0
2,041,000 1,590,000 0 451,000 0
585,500 585,500 0 0 0
4,692,500 3,415,500 0 1,277,000 0
$65,499,500  $50,475,000 $ 0 $20,024,500 $5,000,000
= — =

* Represents their share of purchases for System Account during staotement weeks
ended July 13 and 20, 1932,
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/ HOLDINGS IN GOVERMMENT SECURITIES (SALES CONTRACTS)
Net Change From
Previous Week
NONE -
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES ~ (EXCLUDING SALES CONTRACTS)
Purchases Issue Scles Issue
Boston (a) $2,500,000 - 1 1/8% C/I 9/15/32 3 0 -
New York (d) 4,999,500 - Misc. Gov't Sec. (b) 9,999,500 Misc. Gov't Sec.
Atlanta 594,350 ~ " " " 505,950 " " "
Chicago (¢) 2,500,000 - 1 1/8% ¢/I 9/15/32 0 -
7 Minneapolis 934,150 ~ Misc. Gov't Sec. 1,003,610 Misc., Gov't Sec.
Totals $11,528,000 $11,509,060
e p——
(a) Purchased temporarily from portfolio F. R. B. N, Y.

(b) Includes temporary sale
owing to low reserve position of New York Bank,

Boston
New York
Phila,
Cleve.
Richmond
Atlanta
Chicago
St. Louis
Minn,
Kan. City
Dallas
San Fran.

of $2,500,000 each to F. R. Bks., of Boston and Chicago

(¢) Purchased temporarily from portfolio F. R. B. N. Y.
(4) Held temporarily for resalc to System Account.
BANLERS ACCEPTANCES
(000 Omitted)
Maturities Other Holdings
and Sales Close July 20/32
By Allot- Held Held Sales

Holdings Yurchascd ment from in Else~ Holdings Con- Other

July 13 Own Mkt. New York N, Y. where July 20 tracts Bills
$ 743 $ 0 0 & 0 $ 0 ;743 § 0 52,343
4,095 119 R. 0 2,650 0 1,554 7 3569 10,150
756 0 0] 749 0 7 0 5,175
1,084 0 0 0] 8239 285 0 3,102
2,291 140 v 0 90 0 2,341 0 1,228
1,022 0 0 2 210 810 0 1,136
34275 0 0 0 855 2,420 0 4,131
485 0 0 11 0 474 0 1,004

354 0 0 315 0 39 0 631

645 0 0 15 0 650 0 891

531 o] 0] 159 0 372 0 860
3,190 0 0 0 54 3,156 807 2,119
3259 0 43,006 £1,948 $12,756 $8,376 $30,770

Totals 18,441

NOTE: R.
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

|

indicates Retained in above statement.




Reproduced from the Unclassified / Declassified Holdings of the National Archives

T DECLASSIFIED

- A S Authority E;O \ngl

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED JULY 20, 1932
' ' {000 Omitted)

- 1-30 days 31-~60 days 61-90 days Over 90-days

1% 1 1/2% 1% - Total
New York $ 3 50 3116 0 8119
Richmond 15% 125 0 0 140
Totals $18 +125 ) 31186 0 5259

— ===

*Purchascd at 1 1/2%.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDED JULY 20, 1932

(000 Omitted)
(Excluding Sales Contracts)

Gover ment Bankers
Securities Acceptances Total
Purchased $77,027 3 259 577,286
Sold 21,509 0 214509
Matured 40,475 5,944 46,419
85 4685= S 0,358+
28+ (Net GChange 28+ (Net Change
l-day holdover l1-day holdover
and other bills) and other bills)
Totals 315,043+ 35,657= $ 9,386+

pon e

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCFPTANCES WEEK ENTED JULY 20; 1932
(Q00 Omitted)

{Including Sales Contracts)

Within 156-30  31-60 61-90 91 days- OQver 6
15-days days days days 6 months months Total

Gov't Securities $102,354 $84,600 $384,302 $150,734 $132,717 $981,468 1,836,175
Bills Purchased 18,192 5,087 _ 11,474 _ 17,149 0 0 51,902

Totals $5120,546 89,687 395,776 167,383 132,717 $981,468 1,888,077
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_ CONFIDENTIAL July 18, 1952~

Dr. E. A. Goldenweiser, Director,
* Division of Research and Statisties,
Federal Reserve Board,
Washington, D, C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations
for the period from July 7, 1932 to July 13, 1932 inclu-

sive, together with data received from Federal reserve

banks.
ery\truly yours,
'W. B. Matteson
Assistant Deputy Governor
Encl.
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FEDERAL RESERVE BANK

OoF NEWYORK

CONFIDENTIAL July 15, 1932

Mr. E. L. Smead, Chief,
Division of Bank Operationms,
Federal Reserve Board,
Washington, D. C.

Dear Mr. Smead:
Enclosed is a report of open market operations
for the period from July 7, 19%2 to July 1%, 1932 inclu-

sive, together with data received from Federal reserve

banks.
////Vény tuly yours,
W. B. datteson
Assistant Deputy Governor
Encl.
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FEDERAL RESERVE BANK

oF NEWYORK

_ CONFIDENTIAL July 18, 1932

Dear Governor Meyer:

Enclosed is a report of open market operations
for the period from July 7, 1932 to July 13, 1932 inclu-
sive, together with data received from Federal reserve

banks.

truly yours,

Vi. B. Matteson
Assistant Deputy Governor

Honorable tugene ligyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS IOR WEEK ENDED JULY 13, 1932
¢ Holdings of Earningfgggets of Federa) Reserve Banksg from July 15, 1931 to Date
= {000 Omivred) G "
TOTAL GOVERNMENT SECURITIES BANYERS ACCEPMNCES BILLS
EARNING OQutright = Sales - - Outright Sales
=1931~ ___ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
July 15 § 921,157 & 6774853 3 0 [ 70,074 & 334 $ 161,803
" 29 1934,795 677 4977 0 62,909 34627 183,036
Avg, 26 1,156,636 727 4998 0 179,476 1,042 241,718
Sept, 30 1,557,970 738,455 34890 449,022 19,805 3274925
Oct, 28 2,198,238 7264659 0 733,262 1,418 716,680
Nov. 25 1,925,509 7274101 0 479,225 573 586 401
Dec, 30 2,185,216 7644933 38,295 248,708 78,267 1,024,133
~1932-
Jan. 27 1,787,912 790 4216 1,500 153,671 8,590 837,639
Fep, 24 1,723,862 740 4006 550 126,865 64517 835,243
Mar, 30 1,578,146 8604056 11,562 . 624281 4,081 633,255
Apr. 27 1,773,745 , 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29 2,340,262% 1,795,219%* 55752 47,787 15,732 469,828
July 6 2,384,237 1,801,065 0 519296 26,057 499,826
" 13 2,404,258 1,821,132 0 49,183 12,438 515,570

*Includes $24,000,000 special one-day certificate of indebtedness issued by
Treasury to Federal Reserve Bank of Chicago on June 29,

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JULY 13, 1932
{000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEP TANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net

July 13 Change July 13 Change July 13 Change
Boston $ 118,728 $ 5,999+ g 743 $ 31~ $ 26,817 & 1,798~
New York 695,780 3,400+ 4,095 238+ 103,053 171+
Philadelphia 136,998 2,000+ 756 0 70,385 1,943+
Cleveland 175,129 2,100+ 1,054 1,142« 52 5586 1,163~
Richmond 47,133 0 2,291 0 26,284 160~
Atlanta 51,682 6+ 1,022 81+ 39,771 3,835+
Chicago 269,757 2,552+ 3,275 600~ 37,126 2,352+
St. Louis 64,030 0 485 o) 12,662 541~
Minneepolis 53,916 660+ 354 0 12,384 656~
Kansas City 56 5366 1,650+ 645 0 22,946 938+
Dallas 30,721 0 531 15+ 15,743 2,505+
San Francisco 120,892 1,700+ 34190 155= 95,813 8,318+

N. Y. holdovers
and other bills 304742 51 0=

Totals $1,821,132 §20,067+ $49,183 $2911 3~ $515,570 $15,744+
i — . — .} L o - b for e s

COMMENT ON CHANGES WEEK ENDED JULY 13, 1932

Total earning assets of the System showed an increase of $20,021,000 for
the current statement week. The changes by classificeation consisted of increases of
$20,067,000 in outrigh$ holdings of government securities and $15,744,000 in bills
discounted and decreases in outright holdings of bankers aceeptances and bankers
acceptances held under sales contract of $2,113,000 and 13,619,000 respectivelye
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The daily avereége volume of excess reserves held by all
member banks throughout the country was estimated to be $140,000,000
for the week ended yesterday, compared with about $110,000,000 a week
earlier,

For the large New York City banks, the excess of actual re-
serves at the opening of business today amounted to $72,000,000,
representing a rise of $45,000,000 from last week's figure. Gains
for the week resulted chiefly from an inflow of funds to New York from
other parts of the country, net currency deposits at the Reserve Bank,
and an increase in the country's monetary gold stock, representing
principally a net release of gold from foreign eammarkings. Addition-
al purchases of Govermment securities for the System Special Invest-
ment Account also placed a sizable volume of funds at the market's
disposal, but only a small net expansion in outstanding Reserve Bank
credit occurred, as the aforementioned gain exceeded by only a moderate
amount the retirements of Federal Reserve repurchase agreement bill
holdings. Offsetting in part these additions to City bank balances,
there wes a net withdrawal of Treasury funds fran New York through
calls from Govermment depositaries and through & sale of Treasury
Bills, which were substantially larger than Trecasury disbursements
here, chicfly for a maturity of Treasury Bills.

In some divisions of the money market slightly lower quota-
tions were in effect. Commercial paper was reduced to a range of
2 1/4 %0 2 3/4 pcr cent for prime four to six month material, compared
with 2 1/2 to 2 3/4 per cent a week agos. The ruling rate for Federal
funds is now 1/8 to 1/4 per cent. Yieclds on short-term United States
Government securities are also slightly lower. Other rates, however,
held to the low levels reported last week: call money, 2 per cent;
ninety day bills, offered at 3/4 per cent; and time money, 1 1/2
per cent flat for all maturities from two to six months.

The market for United States Government securities continued
active and moderately strong during the current statement week. The
short-term issues, and Literty Loan bonds, advanced to slightly higher
levels while the Treasury bonds recorded gains in prices ranging from
7/32 to 1.,10/32, the largest gains being made in the issues bearing
the lower rates of interest, due, no doubt, to thc proposed legislation
which would extend the circulation privilege to these issucs. At the
close of the current reporting period the average yield on the short-
term issues, at deeslers' offering prices, was about 0.41% as compared
with 0.47% at the close of the previous week and the average selling
price for the Liberty Loan bonds was 101.92 and for the Treasury
bonds 99.55 as compared with the previous week's average prices of
101.91 and 98.71 repsectively.
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Dealers' Offering Prices at the Close of the Current Statement Week

and Net @hanges from the Close of the Previous Statement Week
Net Approx,
Issue Price Change Yield
3 1/8% Cert. of Ind. due Auge 1, 1932 100 8/32 - - = - - -
118% n w ¥ Sept. 15, 1932 100 6/32 --- 0.01%
3 % " v nw v w15, 1932 100 18/32 - -~ - - -
3 1/8% " " " ¥ Qct. 15, 1932 100 26/32 -- =~ - - -
3 1/4% Treasury Notes " Dec. 15, 1932 101 11/32 -~ = 0.08%
3 3/4% Cert., of Ind. " TFeb, 1, 1933 102 1/32 +1/32 0.03%
33/446 " * w0 Mar, 15, 1933 102 6/32 +2/32 0.46%
2 % " w wn_ w Mgy 2, 1933 101 5/32 +4/32 0.54%
1126 = n ¥ ® June 15, 1933 100 18/32 +4/32 0.87%
3 % Treasury Notes " May 24 1934 102 5/32 +4/32 1.77%
-3 % " ” " June 15, 1935 101 4/32 +3/32 2,59%

Treasury Bills maturing July 20 & 27

Aug. 10, 17 & 24 ~ 0.,40% discount bid, 0.15% asked

" " " Aug. 31, Sept.28 - 0.40% " " 0,204 "
" " " Oct. 11 - 0.40% " v 0.254 "

Glosing Sale Prices on the New York Stock Exchange at the Closc

of the Current Statement Weck and Net Changes from
Close of the Previous Statement Weck

Issue
lst 3 1/2s
1st 4 1/4s
4th 4 1/4s

Bankers
Acceptances

Reports
week

cnded
July 13
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Net Net

Price Change Issue Price Change
101 10/32 +2/32 Treasury 4 1/4s 1947-52 105 27752 + 20;32
101 24/32 +1/32 " 4s 1944-54 102 21/32 +  7/32
102 22/32 -2/32 " 3 3/4s 1946-56 100 24/32 + 17/32
" 3 3/8s 1943-47 99 + 26/32
" 3 3/8s 1940-43 99 8/32 + 21/32
" 3 3/8s 1941-43 99 7/32 +l. 3/32
” 3 1/8s 1946-49 95 12/32 +1., 7/32
" 38 1951-55 94 2/32 +1.10/32

Dealers*® offerings of unendorsed bankers acceptances were at
the following rates at the close of the current statement week: 3/4 pex
cent for 30s, 60s and 90s, 7/8 per cent for 120s and 1 1/8 per cent
for 180-day bills. These rates were unchanged from the close of the
previous week,

Boston reported that there was some improvement in the de-
mend for bills in its district with the supply small. Dealers were
obliged to import about $3,500,000 bills from their offiees in other
cities in order to fill their orders. In New York the bill market
was more active, Dealers! sales increased comsiderably, principally
to local banks, the volume being greater than any week since the
middle of March, Dealers' purchases, however, showed nc increase
over the previous week and were exceeded by their sales to the ex~
tent of $20,000,000, thereby reduyeing portfolios to $35,0004000.
Philadelphia reported its acceptance market was dull with very little
outside buying. Portfolios showed little change. Chicago and Dallas
both reported there was no change in their rcspective bill markets, '
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-
‘S: OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

The only transaction consuimated under Treasury authorization during the
current statement week consisted of the

Sale of $100,000 - Fourth 4 1/4% Liberty Loan bonds for account Alien
Property Custodian

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERMMENT SECURITIES

Under authority granted at the meeting of the Open Market Policy
Conference in Washington on Muy 17, 1932, purchases were made of $20,000,000
goverment securities for System Account during the current statement week as
follows:

$ 7,000,000

3 1/8% C/I due Aug. 1, 1932
»

4,500,000 - 3 & Sept. 15, 1932
3,500,000 - 1 1/8% * ® ® 15, 1932
_ 500,000 -2 % " " May 2, 1933

4,500,000 - 3 % T/N " June 15, 1935
$20,000,000

Of these purchases, 319,500,000 were made in the New York market and $500,000
in the San Francisco market,

Other transactions effected in the Account during the current period
consisted of:

(1} Redemption on July 13 Replaced by purchase in the market
$41,000,000 ~ maturing Treas.bills $40,000,000 - Treas,bills due Oct. 11, 1932
1,000,000 - 3% T/N " May 2, 1934

$41,000,000
(2) Exmhanges in the market: —————e
. Sold Purchased

% 6,500,000 - 3% T/N due June 15, 1935 $6,500,000 - 4th 4 1/4% L/1 Bds. of 1933-38

(3) Sale in the market of sccurities acquired under resale agreement $o be
heid until such time as permanent replacements could be made.

Sold Replaced by purchase in the market

310,000,000 - 3 1/8% C/I duc Aug. 1, 1932 $1,000,000 - 3% T/N due May 3, 1934
9,000,000 - 3% " " June 15, 1935

$10,000,000

The additional purchases during the week of 320,000,000 government
securities increased the amount of total holdings in the Account to $1,609,583,000.
The participations by Federal reserve banks and the classification of issues held
in the Account at the close of business Wednesday, July 13, 1932, were as follows:
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RECAPITULATION OF HOLDINGS BY MATURITIES

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City _
Dallas

San Francisco

Totals

$§ 95,978,500
601,941 -000
153,592 .000
175,129,500

47,132,500
51 5560 5000
196,642,000
63,529 4 500
46,186,000
56 5279 500
20,721,000
120,891,500

$1.609 ,583,000

20,
27,
Aug . 10,
" 17,
" 24,
" 51 ’
Sept.
Oct.
Aug, 1,
Sep‘b .
”

July
14

Oct,
Dec.
Feb. 1,
Mar,
May 2,
June
May 2y
June

” l 5 s

" 15,
Oct.

1932 -~ Treas.Bills § 40,475,000
1932 = " " 43,150,000
1932 - " " 16,000,000
1932 - " " 53,600,000
1932 - " " 47,427,000
1932 - n " 76,029,000
1932 ~ " " 9,000,000
1932 - " " 40,000,000
1932 ~ 3 1/8% ¢/1 60,650,000
1932 - 1 1/8% " 86,893,000
1932 = 3 Go" 101,009,500
1932 - 3 1/8% " 85,011,500
1932 - 3 1/4% T/N 111,697,000
1933 - 3 3/4% C/1 134275,000
1933 = 3 3/4% " 153,025,000
1933 ~ 2 % " 102,350,000
1933 - 1 1/2% " 94,600,000
1934 - 3 % T/N 69,175,000
1935 - 3 % " 77,600,000
1932/47-3 1/2% 1st L/L 73,025,000
1932/47-4 1/4% 1st 23,000,000
1933/38~4 1/4% 4th 232,591,000

$1,609,583,000

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERMMENT SECURITIES AND BANKERS ACCEPTANCES
AYFECTING THE INVESTMENT ACCOUNT OF ALL FEDEFRAL RESERVE BANKS
FROM JULY 7 TO JULY 13, 1932, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOQUNT

Purchases
Boston & 3,436,000
New York 30,891,500
Philadelphia 6,770,500
Cleveland 8,357,000
Richmond 1,688,000
Atlanta 1,846,000
Chicago 9,574,000
St. Louis 232744500
Minneapolis 2,249,000
Kansas City 250044500
Dallas 742,000
San Francisco 6,017,000

Totals

$75,850 ,000

Sales

$ 3,436,000
19,841,500
4,770,500
64257 ,000
1,688,000
1,846,000
7 g024 ,OOO
2,274,500
1,649,000
2,004,500
742,000

4,317,000

$55,850,000

Ad justuwents in
Participations

5 0
1,630,000~

£$1,650,000 Adj.

[eNeoReoNoNoReoNe

1,650,000+ *

0
0

$20,000,000

Net
Increase

0
9,400,000
2,000,000
2,100,000

0

0
25550,000

0

600,000
1,650,000
0

1,700,000

*Represents allotment on July 12 of their share of $30,000,000 purchases made on

July 6.
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HOLDINGS IN GOVERNMENT SECURITIES (SLLES CONTRACTS)

Net Ghange from
Previous Week

NONE -

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES —{ EXCLUDING SLLES CONTRACTS)

Purchases Issue Sales Issue

Boston (a) $6,000,000 Treas. Bills due 8/10/32 0 -
New York 21,500,000 Misc. Gov't Sec. {b) 327,500,000 Misc, Gov't Sec.
Atlanta 111,150 * " » 105,400 " " "
Chicago 1,900 " " " 0 -
Minne&apolis 1,333,400 * " " 1,274,500 Misc, Gov*t Sec.

Totals <28 946 ,450 $28,879,900

- — b =

{(a) Purchased temporerily from portfolio F, R. B. New York
(b) Includes ;}64000,000 taken over temporarily by F.R.B. Boston due to low reserve
position of the New York bank.

BANKERS ACCEP TANCES
(000 Omitted)

Mzzg:;:i:: Other Holdings
Close July 13/32
By Allot- Held Held Sales
Holdings Purchased ment from in Else~ Holdings Con= Other
July 6 Own Mkt. New York N.Y. where July 13 tracts Bills
Boston $¢ 774 $0 0 g0 ¢ 31 § 743 § O $ 22343
New York 5,857 338 Ra 0 100 0 4,095 12,438 10,122
Phila. 756 0 0 0 0 756 0 35175
Cleve, 2,196 0 0 0 1,142 1,054 0 3,102
Richmond 2,291 ) 0 0 0 2,291 0 1g328
Atlanta 94) 102 R. 0 0 21 1,022 0 14136
Chicago 34875 0 0 0 600 34275 0 4,131
St. Louis 485 0 0 0 0 485 0 1,004
Minn, 354 0 0 -0 0 354 0 631
Kan., City 645 0 0 0 0 645 0 891
Dallas 516 20 R. 0 5 0 531 0 860
San Fran, 39345 262 R. o 0 417 53190 0 2,119
Totals §20,035 §722 0 8105 §2,211 $18,441 $12,438 $30,742
L

NOTE: R. indicates Retained in sbove statement,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

~ DECLASSIFIED - |
. : o Authority E D \GC Q i 3
e - - {
: N |
A :
;< ’
- MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED JULY 13, 1932
(000 Omitted)
1-30 days 31-60 days 61-90 days Over 90-days
1% 1% 3 1/2% - Total
New York $288 $ 50 §0 0 8338
Atlanta 0 102 0 0 102
Dallas 8 12 0 0 20
San Francisco 0 20% 242 0 262
Totals $296 £1s4 4242 0 &n22

-

*Purchased at 3 1/2%.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES

AND BANKERS ACCEPTANCES DURING WEEK ENDED JULY 13, 1932

(000 Omitted)
(Excluding Sales Contracts)

Govermment Bankers
Securities Acceptances
Purchased $104,797 i 722
Sold 43,730 o
Matured 41 4Q00 29316
Y 1,594~
519~ {Net Ghange
l~day holdover
and other bills)
Totals 20,067+ ¢ R4113~
m p—enn g

Total

+105,519
43,730
43,316
o 18,473+
519~ {(Net Change
l1-day holdover
and other bills)

517,954+

e g

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACQEPTANCES WEEK ENDED JULY 13, 1932

(000 Omitsed)
{Including Sales Contractsa)

Within 16~30 31~60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov't Securities § 83,625 485,150 ;2044,Q42. /269,860 (204,704

Bills Purchased 28,002 De9552 11,670 16,397 0

3993,751 1,821,152
0 61,621

Totals
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$111,627 90,702 $215,712 286,257 §204,704

$973,751 £1,882,753

L . ;
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e O
AN
oF NEw YORK &%
¢ CONFILidTIAL July 8, 192°.

Dr. &, A. Coldenveiser, Director,
Pivision of Resezmrch ~nd Strtisties,
Feder~l Reserve Board,
weshinoton, L. C.
Denr Dr. Goldenweiser:
¥nclosed is n report of open merket oper-tions
for the period from June 30, 1232 to July 8, 1232 inclu-

sive, together with d=tr received from Federsl reserve

brnko.

we B. Mnatteson
Essistont Leputy Governor

Encl.
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FEDERAL RESERVE BANK
OoF NEwWYORK
CONFIDENTIAL July 8, 1932,

Mr. E. L. Smead, Chief,
Division of Bank Operationms,
Federsl Heserve Bosrd,
Washington, D. C.
Dear lir. Smead:
Enclosed is a report of open market operations
for the period from June 30, 1932 to July 6, 1932 inclu-

sive, together with data received from Federal reserve

banks.

W, B. Matteson
Assistant Yeputy Governor

Enecl.
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FEDERAL RESERVE BANK
oF NEwWYORK
,J«T‘*;;“ﬁ
} ;é&ijuf
CONFIDENTI AL July 8, 195°

Dear Governor lieyer:

Enclosed is a report of open mrrket oper-tions
for the period from June 30, 1932 to July 6, 1922 inclu-
sive, together with data received from Federzl reserve
banks.

er; uly yours,

w. B. liatteson
Assistsnt Deputy Governor

Honorszble tugene leyer,
Governor, Federal Reserve Board,
Washington, ©T. C.

Encl.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WETK ENDED JULY 6, 1932

Holdings of Earning Asscts of Federsl Reserve Banks from July 8, 1931 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Qutright Salcs Qutright Sales

~1 93] ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
July 8 § 932,102 § 667,953 0 $ 88,936 $ 2,852 3 162,386

" 29 934,795 6774977 0 62,5909 3,627 183,036
Aug, 26 1,156,636 7274998 0 179,476 1,042 241,718
Septe 30 1,557,970 7384455 34890 449,022 19,505 327,925
Octs 28 2,198,238 7264659 0 723,262 1,418 716,680
Nov. 25 1,925,509 7274101 0 479,225 573 686 401
Dece 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133

~1932e

Jan, 27 1,787,912 7504216 1,500 153,671 8,590 837 ,639
Febe 24 1,723,862 740 4006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr, 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 29  2,340,262% 1,795,219% 5,752 47,787 15,732 469,828
July 6 2,384,237 1,801,065 0 51,296 26,057 499,826

*Includes $24,000,000 special one-day certificate of indebtedness issued by
Treasury to Federal Reserve Bank of Chicago on June 29,

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALTS CONTRACTS AND SPLCTIAL
ONE-DAY CERTIFICATE OF INDEBTEDNESS) DURING WELK ENDED JULY 6, 1932

(000 Omitted)
GOVERNMENT SECURITIES

BANKERS ACCEPTANCES

BILLS DISCOUNTED

Balance Net Balance Net Balance Net

July 6 Ghange July 6 Change July 6 Chenge
Boston $ 112,729 § 6,000+ 3 74 $1,233- 428,615  § 917+
New York 692,380 24165~ 3,857 3,319+ 102,882 5794~
Philadelphia 134,998 3,000+ 756 518+ 68,442 900+
Cleveland 173,029 3,149+ 2,196 932 5% 5749 10,079+
Richmond 47,133 0 2,291 239+ 26,444 553+
Atlanta 51,676 96 ‘941 S 35,936 8,132+
Chicago 267,205 34825+ 3,875 14514 34,774 690+
St. Louis 64,030 1,615+ 485 485+ 13,203 1,241+
Minneapolis 53,256 843+ 354 354+ 13,040 2,735+
Kansas City 54,716 0 645 645+ 22,008 1,705+
Dallas 30,721 14125+ 516 447+ 13,238 1,605+
San Franeisco 119,192 12,550+ 34345 638+ 87,495 74235+

N.Y. holdovers '
and other bills 31,261 548+

Totals £1,801,065 {29,846+ $51,206  $3,500+ $499,826  $20,908+
e e e e e —_——= —_——= _——_

COMMENT ON CHANGES WEEK TNDED JULY 6, 1932

Total earning assets of the Syétem, ekclusive of the Speéial one-day
certificate of indebtedness issued to the Federal Reserve Bank of Chicago on June 29,

showed an increese of 67,975,000 for the current statement week.

The changes by

classification consisted of increcéses of 29,846,000 in outright holc ings of govern-
ment securities, $3,509,000 in outright holdings of bankers acccptances, $10,325,000
in bankers acceptances held under salcs contract and $29,998,000 in bills discounted,
and a decrease of $5,752,000 in government sccurities held under sales contract,
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The surplus reserves of all member banks are estimated to
have declined during the past statement week from an average of more
than $150,000,000 to an average of about $110,000,000. The principal
fector in this reduction of excess ressrves was a continued large demand
for currency, reflecting largely requirements for the month-end and
holiday.

Excess reserves of the large New York City banks, which were
$36,000,000 on June 29, were entirely eliminated on July 1 but were
subsequently increased to $27,000,000 on July 6. A net reduction of
$12,000,000 in reserve balances was partly offset by a net decrease of

~$3,000,000 in requirements, following a temporary increase over the
first of the month. Funds were tsken out of the market through a con-
tinued outward movement to other centers, representing to a considerable
extont payments to other districts for Government securities delivered
in New York. In addition currency withdrawals to meet month~end and
holiday requirements also accounted for a matsrial absorption of money
market funds. Treasury operations had little net effect on the market,
as calls for funds from depositeries were about offset by Treasury dis-
bursements here, somewhat mors than half of which were for the
Reconstruction Financs Corporation.

Partinlly counterbalancing these lossecs were additional pur-
cheses of Government securities, mostly for the System Special Invest-
ment Account but to a smaller extent for the Federal Land Banks. There
was also & sizable increase in this bank's holdings of bills under re-
purchase agreement.

Notwithstanding an increasse of $30,000,000 in System Special
Investment Account during the past weeck, total holdings of Govermment's
showed practically no net change, due to the retirement of a
$24,000,000 Special Certificate of Indebtedness issued on June 29 to
cover a Treasury overdraft in Chicago and a reduction of $5,752,450 in
Government securities held under sales contract at the Federal reserve
banks of Cleveland and Atlanta,

Stock Exchange call money renewed at 2 per cent today, the
lowest quotation since last October; the 2 1/2 per cent rate had con-
tinued since early in Jenuary., Yields on short~term United States
Government securities also moved somewhat lower during the week. A
slightly easier tendency is rsported by commercial paper deslers, al-
though the prevailing quotation is still a range of 2 1/2 to 2 3/4 per
cent,

Following the turn of the month, the market for United States
Government securities became moderately active and generally stronger.
The short-term issues as a whole advanced to slightly higher levels and
long=term Treasury bonds more than recovered the losses made during the
latter part of the previous statement weck. At the close of the current
reporting period the average yield on the short-temm issues, at dealers?'
offering prices, was about 0.47% as compared with 0.54% at the close of
the previous week and the average selling price for the Liberty Loan
bonds was 101.91 and for Treasury bonds 98.91 as compared with the pre-
vious week's average closing prices of 101,76 and 97.97 respectively.
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Dcalers' Offering Prices at the Close of the Current Statcment Weck
and Nct Chenges from the Closc of the Previous Statement Week

Net Approx,

Issuc Price Change Yield

3 1/8% Ccrt. of Ind., duc Aug. 1, 1932 100 8/32 -2/%2 - - -
1 l/8% "o " Sept. 15, 1932 100 6/32 -1/32 0.12%
3 % mwoonom »oom 15, 1932 100 18/32 -1/32 - - -
31/8% v v on " Oct, 15, 1932 100 26/32 -2/32 0.13%
3 1/4% Trcesury Notes ® Dec. 15, 1932 101 11/32 - - - 0.21%
3 3/4% Ccrt. of Inde " TFeb., 1, 1933 102 +4/32 0.21%
33/4% n w o " Mar., 15, 1933 102 4/32 +2/32 0,64%
2 % " noom v May 2y 1933 101 1/32 +6/32 0.73%
11/2 n » n *  June 15, 1933 100 14/32 +5/32 1.02%
3 % Treasury Notes " May 2, 1934 102 1/32 +6/32 1.85%
3 % " " ¥ June 15, 1935 101 1/32 +6/33 2.63%

Treasury Bills, July & August meturities - 0.45% diseount bid, 0,15% asked
- " Sept. 28 maturity 0 45% " " 0.,25% ™

Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
close of the Previous Statement Week

Net Net

Issue Price Change Issue Price Ghang
lst 3 1/2s 101 8/32 +6/32 Treasury 4 l/4s 1947-52 105 7/32 +24§52
lst 4 1/4s 101 23/32 +4/32 " 4s 1944~-54 102 14/32 +30/32
4th 4 1/4s 102 24/32 +5/22 n 3 3/4s 194656 100 7/32 +27/32
" 3 3/8s 1943-47 98 6/32 +18/32
" 3 3/8s 1940-43 98 19/32 +30/32
" 3 3/8s 1941-43 98 4/32 +20/32
" 3 1/8s 1946-49 94 5/32 +24/32
" 3s 1951~55 92 24/32 +20/32

Bankers Dealers' offerings of unendorsed bankers acceptances were

hcceptances at the following rates at the close of the current statement week:
3/4 per cent for s, 60s and 90s, 7/8 per cent for 120s snd 1 1/8
per cent for 180-day bills.

Report Boston reported that both the supply and demand for bills
week in its district continuved small. Bills did not move freely and
ended dealers were obliged to forward $2,600,000 bills to their offices
July 6 in other cities. In New York the volume of bills handled by dealers

during the week fell off considerably as compared with last week,
Their purchases, due in & large measurc to the reserve bank selling

a block of bills to the market for the account of a foreign corresponde
ent, continued to exceed their sales and aggregate portfolios in~-
creased by sbout $11,000,000 to $55,000,000, which is the highest
they have been since March 9. Philadelphia reported there was no
material change in the conditions in its acceptance market. Offer~
ings were moderate with & falling off in the demand. Chicage re-
ported there was very little, if any, activity in its bill market and
Dallas reported small demand for bills in its district with no offer-
ings to the reserve bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATTLS TREASURY

Transections consummated under Treasury authorization during the current
statement week were as follows:

Purchase of § 100,000 - 3 3/8% Tressury Bonds of 1940-43, account Sinking Fund

3,100,000 = 3 3/8% " "moow 1941-4%, ® o ® "
3,155,550 - 3 3/8% " "oow 1943-47, " " "
- $6 355,550
3

SYSTEM SPECTAL INVESTMENT ACCOUNT = GOVERNMENT SECURITIRS

-

Purchases of United States Govermment securities for the System Account
during the current statement week, under authority granted at the meeting of the

Open Market Policy Conferencc in Washington on May 17, 1932, amounted to $30,000,000

as follows:

$10,000,000 - 3 1/8% C/I due Aug. 1, 1932
8,000,000 - Treasury Bills " Sept. 28, 1932
5,000,000 ~ 3 1/8% ¢/I " QOct. 15, 1932
1,200,000 « 1 1/2% " " June 15, 1933
5,800,000 ~ 3 % T/N noon 15, 1935

$30,000,000

e S

These purchases were made by the following reserve tanks in their respective
marke ts; Boston $500,000; New York $29,000,000 and Philadelphia $500,000,

Other transections effected in the Account during the current period
consisted of

(1) Exchange in the market, &t advantageous ratcs,

of %1,000,000 ~ 2% C/I due Mey 2, 1933
for 1,000,000 -~ 3% T/N " June 15, 1935

(2) Sale to Federal Reserve Bank of San Frencisco of $10,020,000 oi the
Federal Reserve Bank of New York?!s participation in the System Account, owing
to the low reserve ratio of the latter bank.

The additional purchcses during the week of 330,000,000 securities in~
creased the amount of total holdings in the System Account to £1,589,583,000.
The participations by Federal reserve banks and the classification of issues
held in the Account at the close of business Wednesday, July 6, 1932, were as
follows: '
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RECAPITULATION OF HOLDINGS BY MATURITTES

Boston
New York

Philadelphia -

Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

§ 95,978,500
592 3541 ,000
131,592,000
173,029,500

47,132,500
51,560,000
194,092,000
63,529 , 500
45,586 ;000
54 4,629 4500
20,721,000
119,191,500

51,589 ,583,000
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July 13,
" 20 ]

1] 27’
Auge 10,
" 17’

" 24,

" 319
Sept, 28,
Aug. 1,
Sept. 15,
L 15,
Oct, 15,
Dec, 15,
Feb, l,
Mare. 15,
May 24
June 15;
May 2,
June 15,
n 15,
] 15,
Oct. 15,

1932 -~ TreaseBills § 41,000,000
1932 - " w 40,475,000
1932 - " " 43,150,000
192 - " " 16,000,000
1932 - " 534600 3,000
1932 - " 44,427,000
1932 -~ " 76 3029,000
1932 - " 9,000,000
1932 - 3 1/8% ¢/ 634650 ,000
1932 - 11/8% " 83,393,000
1932 - 3 %o 96,509,500
1932 - 3 1/8% " 85,011,500
19%2 ~ 3 1/4% T/R 111,697,000
1933 - 3 3/4% C/I 13,275,000
1933 - 3 3/4% 153,025,000
1933 - 2 g% 101,850,000
1933 - 1 1/2% " 94,600,000
1934 - 3 % T/N 67,175,000
1935 - 3 % " 70 4600 ,000
1928/47-3 1/2% lst L/I. 73,025,000
1932/47-4 1/4% lst 23,000,000
1953/38-4 1/4% 4th 226,091,000

&1,589,583,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

FROM JUNE 30, TO JULY 6, 1932, INCLUSIVE

Boston

New York

Philadelphia

Cleveland

Richmond -

Atlanta

Chicago

St. Louis

Minneapolis
_ Kensas City

Dallas

San Francisco

Totals

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases
& 61,500
14,206,000
3,082,500
%259 ;000
30 » 500
35,000
34,947,000
1.654 ;500
928, 50C
35,070
1,137,500
_12,€85:000

41,000,000

Net Net
Sales Decrease Increase

$ 61,500 0 $ 0
10,371,000 0 3,835,000
82,500 0 3,000,000
109,000 0 3,150,000

30 4500 0 0

33,000 0 0
122,000 0 3,825,000
39 . 500 0 1,615,000
28,500 0 90C ,000

35,000 0 0
12,500 0 1,125,000
__75.000 0 12,550,000
$11,000.000 0 £30,000,000

|

et o - st

HOLDINGS IN GOVFRNIENT SECURITIES = SaLES CONTRACTS

NONE

OTHER TRANSACTIONS IN

Cleveland
Atlanta

Net Change from
Previous Week

$4,650 000~
_12072,450~

$5,752 ,450=

GOVERNMENT SECURITIES -(EXCLUDING SALES CONTRACTS)

Boston (a)
New York {b)
Philadelphia (4)
Atlanta
Chicago

Minneapolis

Totals

Purchases

46,000,000
200,000

500,000
140,250
0

731,490
£7,871,740

T R T

Issue
11/8% C/I due 9/15/32
3 % /N " 6/15/35 (c)

" n

3 % 6/15/35 (d)
Misc. Gov't Sec.

-

Misce Gov't Sece

for resale to System Account,

position of New York bank,

Digitized for FRASER
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Sales Issue
©64900,000 -~ Misc.Govtt Sec,

500,000 - 3% T/N due 1535

235,000 = Misc.Gov't Sece.

24,000,000 - Spec.l-day C/I
{Issuzd June 29
matured June 30)

790,000 - Misc.Gov't Sec.

322,025,550

B s

Purchased temporarily from portfolio F. R. B. New Yorka
Purchased from ¥. R. B. Philadelphia and held temporarily in New York portfolio

Includes $6,000,000 taken over temporarily by F. R. B. Boston due to low reserve

Purchased for System Account and held over night in portfolio,
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/ (000 Omitted)

Maturities Other Holdings

and Sales Close July 6/32

By Allot- Held Held Sales

Holdings ©Purchased ment from in Else~ Holdings con~ Other

June 29 Own Mkt. New York N.Y. where July 6 traets Bills
Boston $ 2,007 ¢$ O § 743 $ O $1;976° 3 774 $ O - § 2,343
New York 538 3,349 R* 0 30 -0 3,857 15,446 10,142

. 7,972 A*

Phila. 238 0 749 231 0 756 0 3,175
Cleve. 3,128 0 1,054 0 1,986 2,196 0 3,102
Richmond 2,052 419 R. 559 589 150 2,291 0 1,228
Atlanta 946 164 v 535 671 33 941 0 1,136
Chicago 5,389 0 1,436 0 2,950 3,875 9,555 4,131
St.Louis 0 0 485 0 0 485 0 1,004
Minn. 0 0 354 0 0 354 0 631
Kan.City 0 0 645 0 0 645 0 891
Dallas 69 0 447 0 0 516 0 860
San Fran. 2,707 0 965 0 327 3,345 1,056 2,119
Totals £17,074  £11,904 $7,972 $1,521 §7,422 20,035  $26,057 $30,762
Bills held over night by New York in Forelgn Suspense Account =~ - = = « - - = 499
Total -~ ~ -« - - -~ 531,261

NOTE: R. indicates Retained

DECLASSIFIED -

Authority

E,0 1054

* Includes $10,365 purchased
acceptances.

New York
Richmond
Atlanta

Totals

and A. indicates Allotted in above statement.
from foreign correspondent and $301 foreign trade

MATURITIES AND RATES ON BILLS PURCHASED VWEERK ENIED JULY 6, 1932

{000 Omitted)

1-30 days 31-60 days 61-90 days Over 90 days
1% - 1 1/8% 1% - 1 1/8% 1% - 1 1/8% - Total
$10,262 $o50* &501 0 #11,321
0 419 0 419
10 98 56 0 184
$10,272 £$656 $976 0] 511,904
E—— —— —— ——

*Includes {301 foreign trade acceptances purchased at 2 1/2%.
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RECAPITULATION CF PURCHASES AND SALES OF GOVERNMENT SECURITIRS
AND BANKFRS ACCEPTANCES DURING WEEX ENDED JULY 6, 1932
(000 Omitted)
{Zxcluding Sales Contracts and Special One-day Cert. of Ind.)
Government Bankers
~ Seeurities Acceptances Total
Purchased $48,872 $11,904 $60,776
Sold 19,026 0 19,026
Matured 0 8,943 8,943
‘ 5 2,961+ TB2,807+
548+ (Net Change 548+ (Net Change
l-day holdover l-day holdover
and other bills) and other bills)
Totals 529,846+ & 3,509+ $BB,355+

HOLDINGS SF GOVIRMMENT SECURITIES AND BANERS ACCEPTANCES WELK ENDED JULY 6, 1932

(Including Sales Contracts)

61-90
days

£1-60
days

16=-30
days

Within
15-days

91 deys—-
6 months

Over 6

months Total

Gov't Securities 81,475

Bills Purchased 42,528 21,796

64,767 6,249

+109,320 226,042 221,860 (204,704 957,664 51,801,065

13 0 77,353

Totals '124,003

1164087 $232,291 243,656 204,717 957,664 1,878,418
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FEDERAL RESERVE BANK
OoF NEw YORK
CONFILENTIAL July 1, 1922,

Mr. bk, L. Smezd, Chief,
Division of Bank Operstions,
Federsl Reserve Bonrd,
washington, D. C.
Dear kr. Smead:
Enclosed is 2 report of open market operations
for the period from YJune 23, 1332 to June 29, 19&72 inclu-

sive, together with dsta received from Federsl reserve

banks.

. B, latteson
Assistant Deputy Governor

Encl.
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FEDERAL RESERVE BANK PR

oF NEWYORK e,

CONFIDENTIAL July 1, 1932,

-

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations

for the period from June 23, 1932 to June 29, 1932 inclu-

sive, together with data received from Federal reserve

banks.

truly yours,

W. B. Matteson

Assistent Deputy Governor
Encl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives - o ‘
DECLASSIFIED *

i o Authority £,0 - 18G9 |

1
|
|
I

FEDERAL RESERVE BANK e
oF NEwWYORK . ,. o
£or

CONFIDENTIAL July 1, 1927,

Dear Governor Meyer:

u

tnclosed is = report of open m:rket oper-tions

for the period from June 25, 1932 to June °2, 1972 inclu-

sive, together with dsti received from Federsl reserve

bangs,.

mly yours,

e B. kiatteson
2ssistent Peputy Governor

Honoritble turene weyer, Goveranor,
Federal reserve Bosrd,
toshington, D, C.

Encl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




_——

Reproduced from the Unclassified / Declassified Heldings of the National Archives

DECLASSIFIED -

A:uthority E;O ’ \BGQ ‘

CONF IDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JUNE 29, 1932

Holdings of Earning Assets qf Pederal Reserve Banks from July 1, 1931 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEP TANCES BILLS
EARN ING Outright Sales Outright Sales

~1931= ASSETS Purchases @ontracts Purchases Contracts DISCQUNTED
July 1 § 927,541 % 663,399 ¢ O $ 96,851 & 6,490 $ 150,200
" 29 934,795 6774977 0 62,909 3,627 183,036
Aug, 26 1,156,636 727 4998 0 179,476 1,042 241,718
Septe 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 783,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dece 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
«1932~

Jan, 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Febs 24 1,723,862 740,006 550 126,865 64517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255 !
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,373 0 471,267
June 22 2,277,341 1,729,701 0 53,718 0 488,206
" 29  2,340,262% 1,795,219* 5,752 47,787 15,732 469,828

*Includes $24,000,000 special one-day certificate of indebtedness issued by Treasury
to Federal Reserve Bank of Chicagoe

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS AND SPECIAL

ONE-DAY CERTIFICATE OF INDEBTEDNESY DURING WEEK ENDED JUNE 29, 1932
' (000 Omitted)

BANKERS ACCEPTANCES

GOVERNMENT SECURITIES

Balance Vet

June 29  Change
Boston § 106,729 $10,000+
New York 694 ,54b 27 586~
Philade lphia 131,998 620+
Cleveland 169,880 840+
Riehmond 47,133 0
Atlanta 51,772 48+
Chicago 263,380 52,535+
St. Louis 62,415 0
Minneapolis 52,413 450
Kansas City 544716 44906+
Dallas 29,596 0
San Frane isco 106,642 0

N. Y. holdovers
and other bills

Totals

BILLS DISCQUNTED

$1,771,219 $41,518¢+

Balance Nct Balance Net
June 29 Change June 29 Change
& 2,007 & 0 8 29,698 & 1,023~
538 549- 108,676 5,267+

238 1,945~ 67,542 93+
3,128 0 43,670 1,675~
2,052 708~ 25,891 764+
946 467~ 27,804 54275~
5,389 1,680+ 34,084 25~
0 14238~ 11,962 894~

0 0 10,305 371~

0 0 20,303 1,639~
69 6+ 11,633 877
24707 2 9574w 80,260 12,723

30,713 142~

$47,787 $5993)w $469,828  $18,378«

—

COMMENT ON CHANGES WEEK ENDED JUNE 29, 1932

et—

Exclusive of $24,000,000 special one-~day certificate of indebtedness issued

by the Treasury to the Federal Reserve Bank of Chicago to cover the Treasury overdraft,
total earmning assets of the Systom showed an increase of 38,921,000 for the current

statement week.

The changes by classificetion consisted of increases of $41,518,000

in outright purchases of govermment securities, 5,752,000 in government securities
held under sales contract and 15,732,000 in bankers acceptances held under sales
contract, and decrecases in outright holdings of bankers acceptances and bills dis-
counted of {;5,931,000 and {18,378,000 respectively.
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During the past statement week, the excess réeserves of all
member banks of the Federal Reserve System arc estimated to have aver~
aged about $165,000,000, as compared with a surplus above requirements
of $222,000,000 in the previous weck. The drop in excess reserves of
the banks throughout the ecountry was very largely the result of the
situation in Chicago, which reached its height during the middle of the
reporting week. A net increase of $144,000,000 in the amount of cur=
rency outstanding caused funds to be withdrawn from New York, thereby
drawing down excess reserves of the New York City banks &s wcll as those
of the Chicago banks,

In New York, the excess reserves of the money market banks
dropped from $103,000,000 on June 22 to $36,000,000 on June 29, The
actual reserves on deposit to the credit of these banks were rcduced
$63,000,000, which, together with net increase of $4,000,000 in their
required rescrves, accounted for the decrecase in the amount of the
surplus. The inter-district movement of funds was considerably against
New York, duc chiefly to the transfcrs to Chicago mentioned abovec, and
in addition Treasury withdrawals of funds from this market were mate-
rially larger than disbursements here. This came about through the
Treasury bill sale of June 29 and calls from depository institutions,
which exceeded the amount of maturing Treasury bills held by the mar-
ket and other peyments., There was also & small loss of money market
funds due to additional currency requirements in the Ncw York district,

Only partially offsctting thesc losses were payments to the
market out ol foreign bank funds on deposit at the Reserve Banks, an
increase in Federal Reserve bill holdings, due to takings under re-
purchase agrecmenty and some net purchase of securitics for the System
Special Investment Account, total holdings in which, however, did not
show any increase for the week, since a block of $36,550,000 of the
Treasury bills that matured om June 29 Were allowed to run off without
replacement,

The increase of $71,000,000 in total security holdings of all
Reserve Banks represented principally $41,000,000 of Government sccuri-
ties purchased in Chicago from member banks and held in the Chicago
Reserve Bank's own portfolio, and slso & $24,000,000 special one-day
certificate of indebtedness to cover a Treasury overdraft at Chicago
on June 29, incurred presumably in connection with payments made by
the Reconstruction Finance Corporation.

Open market bill rates have been reduced 1/8 per cent since
the reduction in the discount and bill buying rates of the Federal Re-
serve Bank of New York, which became effective June 24, Yields on
short-term Govermment securities likewise have declined between 1/8 and
1/4 per cent, For thc rest, money rates in New York have hcld at
levels previously current,

The activity in the govermment bond market during the state-

ment week was largely confined to purchases made for the Treasury, for

account of the Sinking Fund, and in connection with the investment of
the new capital of the Federal lLand banks. The short-term market was
somewhat stronger, the average yiecld being +54% &t the close of the
week as compared with .62% last week. The average price on the Liberty
Loan bonds was 101,76 as compered with 101,67 the previous week. The
Treasury issues, due to the Treasury buying referred to, held firm dur-
ing the greater part of the week but reacted yesterday with the comple-
tion of the Treasury purchases, with the result that the average closimg
price was 97.97 as compared with 98.57 a week ago.
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Dealerst® Offering Prices at the‘Close of the Current Statement Week
and Net Changes from the Close -of the Previous Statemont Week

' . ; Net Approx.
?// Issue ‘ Price Change Tield

3 1/8% Cert., of Ind. due Aug. 1, 1932 100 10/32 -1/32 -
l1/8%6 " " v " Sept. 15, 1932 100 7/32 +1/32 0.06%

3 $ " oo noon 15, 1932 100 19/32 -1/32 0.12%
318 " " ® " Qct. 15, 1932 100 28/32 +1/32 0.11%

3 1/4% Treasury Notes " Dcc., 15, 1932 101 11/32 +2/32 0.32%

3 3/4% Cert., of Inds " Feb, 1, 1933 101 28/32 +1/32 0.53%
33/4% " non * Mar. 15, 1933 102 2/32 +3/32 0.81%

2 B " L " May 2,y 1933 100 27/32 +4/32 0.98%
1124 = » " June 15, 1933 100 9/32 +3/32 1.20%

3 % Treasury Notes " May 2y 1934 101 27/32 +4/32 1,97%

3 % " " " June 15, 1935 100 27/32 +8/32 2.69%

Treasury Bills, July maturities - 0.45% discount bid, 0.15% asked
" " August " ~ 0.50% " " 0,204 "
" * Septcmber " - 0.45% " " 0,30% "
- Glosing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Prcvious Statement Week
Net Net
Issue Price Change Issue Frice Change

1st 3 1/2s 101 2/32 ~ - - Treasury 4 l/4s 1947-52 104 15/32 -13/32
1st 4 1/4s 101 19/32 +1/32 " 4s 1944~54 101 16/32 -28/32
4th 4 1/4s 102 19/32 +7/32 " 3 3/4s 1946~56 99 12/32 -18/32

" 3 3/8s 1943-47 97 20/32 ~11/32

" 3 3/8s 1940-43 97 21/32 -24/32

" 3 3/8s 1941-43 97 16/32 -17/32

" 3 1/8s 1946-49 93 13/32 -23/32

" 3s 1951-55 92 4/32 -23/32

Bankers Dealers*' offerings of unendorsed bankers acceptances were at

Acceptances

Reports
week

ended
June 29
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the following rates at the close of the current statecment week: 3/4 to
7/8 per cent for 30s, 60s and 90s, 7/8 to 1 per cent for 120s and 1 1/8
to 1 1/4 per cent for 180-day bills. This represents a rcduction of
1/8 per cent on all maturities from the previous week's rates,

Boston reported that there was a small increase in the supply
of bills in its district during the past week with the demand as a
whole negligible. One dealer to complete a special order was obliged
to import bills from his offices in other cities, which accounted for
the large increase in "bills sold." Local dealers in line with out-
of-town dealers lowered their rates to 7/8 bid ~ 3/4 asked for 90-day
bills. In New York the supply of bills incrcased considerably this
week as comparcd with the past two weeks, thc largest seller having
been a Chicago bank who sold a substantial block of its own bills in
this market. Dealers! seles, while slightly larger, were not very
widely distributed as the demand came principally from only three or four
of the L ocal banks who were selecting special names, Dealers' portfolios
increased during the week by about 316,000,000 to $44,000,000., Follow-
ing the reduction in the Reserve bank's discount rate and bill rates,
some dealers on June 24 reduced their rates by 1/8 per cent on all
maturities; the other dealers did not follow and rates continued to be
divided until the afternoon of June 30, when all dealers fell into line
at the lower levels, Rates now are for maturities up to 90 days 7/8
bidy 3/4 asked; 4 months' 1 per cent bid, ?7/8 asked; 5 and 6 months®
1l 1/4 vid, 1 1/8 asked, Philadelphia reported that its acceptance
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market was quiet. The supply of new bills was small with the demand fair for
. better names. (Chicago reported that there wes practically no activity in the
’ bill market in its district, Dalles reported that there was no demand for bills
{// during the past week and offerings to the reserve bank were negligible.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the cur-
rent statement week were as follows:

Purchases of § 65,000 - 3 3/8% Treas., Bonds of 1946~43, account Sinking Fund

64200,000 - 3 3/8% " n " 1941-43, " " "
1,835,000 - 3 3/8% " "M 194347, " 0 »
© $8,100,000

and sale of $93,000 - Fourth 4 1/4% Liberty Loan bonds, account Alien Property
Custodian,

SYSTEM SPEC IAL INVESTMENT ACCOUNT -~ GOVERNMENT SECURITIES

There was no change in the amount of total holdings of govermment se-
curities in the System Account for the current statement week. On the first two
days of the current statement week purchases of $30,000,000 short~term government
securities were made for the System Account, under authority granted at the meet-
ing of the Open Market Policy Conference in Washington on May 17, 1932, which were
allocated to participating Federal reserve banks. Subsequent to this, however, the
Federal Reserve Bank of Chicego purchased from member banks $41,515,000 government
securities, which it will retain in its own investment account for the present,
and as this increase in its holdings is reflected in the System total for the week
ending June 29, 1932, the executive committee decided to apply the $30,000,000
govermment securities purchased earlier in the week as an offset to $30,000,000
of the Treasury Bills maturing June 29 in the holdings in the System Account.
Accordingly, the $30,000,000 of government securities previously allocated to
participating Federal reserve banks was repurchased from them on June 29, and the
securities were re-allocated as replacements for a like amount of maturing Treasurny
Bills, The net result of trensactions effected in the System Account during the
current statement week was as follows:

Redemption on June 29 of $36,550,000 maturing Treasury Bills which were re-
placed by purchases of:

& 9,000,000

3 1/8% C/I due Auge 1, 1932

16,550,000 - 3 3/4% ® " Mar. 15, 1933
4,000,000 =~ 2 % " " May 2, 1933
4,000,000 ~ 1 1/2% " " June 15, 1933
2,000,000 ~ 3 % T/N " May 2, 1934
1,000,000 ~ 3 % * * June 15, 1935

$36 4550,000
e e e el

(These purchases were made by the following reserve banks in their respective
markets: New York -~ §$25,550,000; Philadelphia - $1,000,000; Chieago = $10,000,000).
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Exc_{lgx;ges in the market at advantageous rates:

SOLD ' FURCHASED
$ 6,000,000 Tr. Bills due July 13, 1932 $ 442,000 Tr. Bills due Aug. 31, 1932
’¢/ 5,150,000 " " Aug. 17, 1932 1,000,000 "~ " Sept.28, 1932
9,250,000 3 1/8% C/T* » .1, 1932 . 2,058,000 3 %c/T" ™ 15, 1932
1,000,000 1 1/8% " " Sept. 15, 1932 5,000,000 3 1/4% T/N * Dec, 15, 1932
1,000,000 3 1/8% * " Oct. 15, 1932 1,650,000 3 3/4% C/T " Mar. 15, 1933
500,000 3 1/4% T/N * Decs 15, 1932 8,500,000 1 1/2% ® "™ June 15, 1933
250,000 3 3/4% C/I "™ Feb. 1, 1933 5,000,000 3 % T/N® w15, 1935
500,000 3 3/4% " " Mar. 15, 1933
$23,650,000 $23,650,000 (Of these purchases,
' e $500,000 were made in

Philadelphia, $11,092,000
in New York and $l2,0958,000
in Chicago).

- Sale in the market (in accordance with the terms of contract under which these
certificates were purchased on June 14) of
$ 7,000,000 - 3% C/I due Sept. 15, 1932
3,000,000 - 2% * " May 2, 1933

a total of $10,000,000 (completing the sale of securitiss purchased on June 14
under resale agreement) which was replaced by purchase in the market of $10,000,000 =~
3 T/N due June 15, 1935.

The total holdings in the System Account at the close of the statement
week ending June 29, 1932, amounted to 31,559,583,000, unchanged from the previous
week. The participations by Federal reserve banks and the classification of issues
in the Account, at the close of business Wednesday, June 29, 1932, were as follows:

PARTICTPATIONS BY FEDERAL RESERVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston jf 95,978, 500 .Tuly 13, 1932-Treasury Bills § 41,000,000
New York 588,706,000 20, l9%- " 40,475,000
Philadelphia 128,592,000 " 27, 1932~ " " 43,150,000
Clevoland 169,879,500 Aug. 10, 1932- " " 16,000,000
Richmond 47,132,500 v 17, 1932- " " 53,600,000
Atlanta 51,560,000 * 24, 1932- " " 47,427,000
Chicago 190,267,000 " 31, 1932- " " 76,029,000
St. Louis 61,914,500 Sept,28, 1932- " " 1,000,000
Minneapolis 44,686,000 Aug., 1, 1932- 3 1/8% c/I 53,650,000
Kensas City 54,629,500 Sept.l5, 1932- 1 1/8% " 83,393,000
Dallas 19,596,000 15, 1932- 3 % 96,509, 500
San Francisco 106,641,500 Oct. 15, 1932- 3 1/8¢4 =« 80,011, 500
Dec. 15, 1932~ 3 1/4% T/N 111,697,000
Feb., 1, 1933- 3 3/4% C/I 13,275,000
Mar. 15, 1933- 3 3/4% " 153,025, 000
May 2, 1933- 2 % " 102,850,000
June 15, 1933- 1 1/2% » 93,400,000
May 2, 1934~ 3 % T/N 67,175,000
June 15, 1935~ 3 63,800,000

» 15, 1932/47-3 1/2% 1lst L/L 73,025,000
» 15, 1932/47-4 1/4% 1st " 23,000,000
Oct. 15, 1933/38-4 1/4% 4th » 226,091,000

Totals $1,559,583, 000 ' $1,559,583,000
e e — e T e ——
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SEQURITIES AND BANKERS ACCEFTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESIRVE RANKS
FROM JUNE 23 TO JUNE 28, 1932, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Ad justments in Net Net
Purchases Sales Participations _Decrease Increase
Boston 3 4,023,000 § 4,523,000 & 0 $ ) ¢ 0
New York 26,643,500 26,643,500 7,386,500~ 7,386,500 0
Philadelphia 5,785,500 5,785,500 620,000+* 0 620,000
Cleveland 7,508,000 7,598,000 840, 000+* 0 840,000
Richmond 2,104,500 2,104,500 0 0 0
Atlanta 2,303,500 29 303,500 n 0 0
Chicago 8,561,000 8,561,000 1,020,000+* ~ 9 1,020,000
St. Louis 2,765,500 2,765,500 0 0 0
Minneapolis 2,010,500 2,010,500 0 0 0
Kansas City 2,425,000 2,425,000 4,906,500+** 0 4,906,500
Pallas 875,000 875,000 -0 0 0
-~ San Francisco 4,805,000 4,805,000 0 0 0

Totals $70,200,000 $70,200,000 $7,386,500 47,386,500 $7,386,500

PERTETNSRANE MOS0 | SORCERURRENEESING SRR
*Represents allotment on June 23 of their share of purchases made on June 22,

**Represents balance of its pro rata share of purchases during period April 12 to
May 18.

HOLDINGS IN GOVERNMENT SECURITIES - SALES CONTRACTS

Net Change From
Previous Week

Cleveland $4,680,000 $4,680,000+
Atlenta 1,072,450 1,072,450+
$5,752,450

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)

Purchases Issue Seles Issue

Boston (a) 810,000,000 Treas. Bills aue 8/17/32 3 0 -
New York (b) . 4,558,000 Misc., Gov't Sec, (c) 24,558,000 Misc. Gov 't Sec,
Atlanta 527,750 n " oo 480,300 " no»
Chicago (a) 75,515,000 " "noon 0 -
Minneapolia 1,114,250 " L 1,159,650 Misc. Gov't Sec

Totals $01,715,000 . $26,197,850 .

f R T A

ta) Purchased temporarily from portfolio F. R. B. New York.

(b) Purchaséd by F. R. B. Chicago and held temporarily in New York Investment
Account for resale to System Account.

(¢) Includes $10,000,000 each taken over temporarily by F. R. B. Chicago and F. R. B.
Boston due to low reserve of New York bank; also includes $4,558,000 held
temporarily for resale to System Account,

() Includes $10,000,000 - Aug. 24, 1932, Treasury Bills purchased temporarily from
portfolio F. R. B. New York, and $84,000,000 special l~-day C/I issued by

Treasurye.
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' BANKERS ACCEPTANCES
(000 Omitted)
Maturities Other Holdings
and Sales Close June 29/32
By Allot- Held Held Sales
Holdings Purchased ment from in Else- Holdings Con- Other
June 22 Own Mkt. New York N. Y. where June 290 1tracts Bills
Bosaton $ 2,007 5 0 0 $ O 30 $2,000 3 O $ 2,345
New York 1,087 326 R. 0 875 0 538 976 10,073
Phila. - 2,183 4 " 0 1,949 0 238 0 3,178
Cleve. 3,128 0 0] o] 0 3,128 0 3,104
Richmond 2,760 100 % 0 808 0 2,052 0 1,230
Atlanta 1,413 70" 0 616 21 946 0 1,137
Lhicago 3,700 1,830 % 0 0 250 5,389 10,735 4,134
St.Louls 1,232 0 0 1,232 0 0 0 1,005
Minn. 0 0 0 0 0 0 0 632
Kan.City 0 0 0. 0 0 0 0 891
Dallas 63 o 0 0 4 69 0 861
San Fran. 5,281 0 0 2,411 163 2,707 4,021 2,121
Totals $22,863 2,540 0 57,891 3438 317,074 $15,732 $30,711
Bills held over night by New York for distribution to other F. R. Banks ~ ~ 2
Total - = = - -~ - - $30,713
NOTE: R. indicates Retained in above statement.
MATURITIES AND RATSS ON BILLS FURCHASED WEEK ENTED JUNE 29, 1932
{0CO Omitted)
1-30 days 31-60 days 61-90 days Over 90~days
1% 1% 1% 11/8% Total
New York $ 67 %100 $124 $35 & 326
Philadelphia 0 0 4* 0 4
Richmond 0] 0 100 0 100
Atlanta 167 3 0 0 170
Chicago 741 834 355 0 1,930
Dallas 10 0 0 0 10
Totals $085 $o37 $583 $35 32,540
b b — 1 F L b

*Purchased at 2 1/2%
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RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES IURING WEEK ENIED JUNE 29, 1932
(000 Omitted)
(Excluding Sales Contracts and Special one-day Cert. of Ind.)
Government Bankers
Securities Acceptances Total
Purchased $145,302 $2,540 £147,842
Sold 67,234 0 67 , 234
Matured _ 36,550 8, 329 44,879
$5, 760~ & 35,720+
142-(Net Change 142-(Net Change
l-day holdover __ ___1-day holdover
& other bills) & other bills)
Totals $ 41,518+ $5,931- S 35,587+
— —_ 3

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEY ENIED JUNE 29, 1932

(Including Sales Contracts and Special one-day Cert. of Ind.)

Within 16-30 31-60 61-90 91 days- Over 6

15~days days days days 6 months months Total
Gov't Securities $70,752 {83,625 $201,750 $293,312 $200,704 $950,828 31,800,971
Bills Purchased 29,041 2,545 2,945 28,975 13 0 63,519
Totals £99,793 $86,170 $204,695 $322,287 £200,717 $#950,828 §£1,864,490

e ST ST SIS s ——
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Sy
Y

OF NEWYORK

CONFIDENTIAL June 24, 1932

-

lir. &. L. Smend, Chief,
Division of Bank Operations,
Federal Reserve Board,
¥inshington, . C.

Dear lr. Smecd:
knclosea is a report of open mnrket operations
for the perioc¢ from June 16, 19%2 to June 22, 1932 inclu-

sive, together with data received from Federal reserve

bonks.

w, B, Matteson

tssistent Deputy Governor
tncl.
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FEDERAL RESERVE BANK S, P

OoF NEWYORK

CONFIDENTIAL

June %4, 1922

Dr. &, A, Goldenweiser, Director,
Livision of Research snd Statistics,
Federal Reserve Board,
Viashington, D. C.

Dear Dr. Goldenweiser:
¥nclosed is a report of open market oper=tions
for the period from June 18, 1932 to June 2°, 1932 inclu-

sive, together with data received from Federzl reserve

banks.

w. B, uatteson
Lssistant Deputy Governor

Enel.
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RECEIVED
JUN 25 1932

OFFICE OF THE GOVERNOR
FEDERAL RESERVE BOARD

oF NEw YORK

Dear Governor Meyersd '

Enclosed is » renort of

June °4, 1932,

open m-rket operstions

for the pericd from June 16, 1922 to June 22, 1927 inclu-

sive, together with datn received from Federnl reserve

banks.

Honorsble Eugene heyer,
Federsl Reserve Board,
VWashington, D. C.

Encl,
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Governor,

we B. Mrtteson
Assistant Leputy Governor
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REPORT OF OPEN MARKET OPERATIONS FOR WWEK TMDED JUNE 22, 1932

eral Reserve Banks from June 24, 193t to Date

Holdings of Earning Assets of Fed

(000 Omitted)

TOTAL GOVERNIEENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales OQutright Sales
~1931~ ASSETS |} Purchases Contracts Purchases Contracts  DISCOUNTED
June 24 ¥—~947,554 $ 618,503 g O $103,164 $ 3,226 - $ 197,678
July 29 934,795 6774977 0 62,909 3,627 183,036
Aug. 26 1,156,636 737,998 0 1794476 1,042 241,718
Septe 30 1,557,970 738,455 3,890 449,082 19,505 327,925
Octes 28 2,198,238 726 5659 0 723,262 1.418 716,680
Nov. 25 1,925,509 7274101 0 479,225 573 686,401
Dee. 30 2,185,216 764 4333 38,295 248,708 78,267 1,024,133
~1932~ - R
Jan. 27 1,787,912 7504216 14500 153,671 8,590 837,639
Feb., 24 1,723,862 740 4,006 550 126,865 64517 835,243
Mar. 30 1,578,146 860 ,056 11,562 624281 4,081 833,255
Apr, 27 1,773,745 1,191,232 0 45,874 0 531,824
WMay 25 2,040,056 1,524,896 300 38,4373 0 471,267
" June 15 2,259,718 1,691,432 775 854661 0 496,239
" 22 24277,341 1,729,701 0 53,718 0 488,206
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEFK ENDED JUNE 22, 1932
(000 Omitted)
GOVEENMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOQUNTED
Balance Net Balance Net Belance Net
June 22 Ghange June 22 Chanze June 22 Change
Boston $§ 96,729 § 0O $ 2,007 5 0 & 88,721 5 834~
New York 721,931 20,972+ 1,087 12,424- 103,409 1,664+
Philedelphia 131,378 2 4345+ 2,183 4~ 67,449 2,287+
Cleveland 169,040 33177+ 3,128 0 5,345 14,082-
Richmond 47,133 0 2,760 203+ 85,127 590+
Atlanta 51,724 14672+ 1,413 3E= 33,079 747+
Chicago 210,845 3,857+ 34709 0 34,109 4,241+
St. Louis 62,415 4,935+ 1,232 0 12,856 183~
Minneapolis 52,458 1,311+ 0 ‘ 0 10,676 139+
Kansas City 49,810 0 0 0 21,942 34387~
Dallas 29,596 0] 63 0 12,510 2 4660=
San Francisco 106,642 0 5,281 313+ 92,983 39390+
N. Y. holdovers -
and other bills 30,855 4+
Totals $1,729,701 §$38,269+ 353,718 $£11,943~ $488,206 $8,033-

the ourrent statement week.

COMMENT CN CHANGES WEEK FNDED JUNE 22, 1932

Total earning assets of the System showed an increase of $17,6253,000 for

The changes by classifiication consisted of an increase

of 38,269,000 in outright purchases of government securities and decreases of
11,943,000 in outright purchases of bankers acceptances, $8,035,000 in bills dis-

counted and 775,000 in government securities held under sales contract.
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For all menber banks in the country, excess réserves during
the past week are estimated to have averaged about $222,000,000, which
is somewhat less than in the previous weeke The decrease in exé¢ess re-
serves of all member banks, despite additional purchases of $38,000,000
of Government sccurities by the Reserve Benks, was chiefly the result
of Treasury withdrawals of funds from the market, part of which in-
creased Treasury deposits at the Reserve Banks to somewhat above their
usual level, and part of which was transferred to the Federal Iand
Bank accounts at the New York Reserve Bank. These payments to the Land
Banks, which represented a further subscription by the Treasury to the
capital stock of the institutions, were temporarily held in the Land
Bank accounts at the Reserve Bank pending investment. Another reason
for the decline in surplus reserves was the increase of $38,000,000 in
money in circulation, which accompanied banking disturbances in Chicago.

The excess reserves of the New York City banks during most
of the past statement week fluctuated between $60,000,000 and
85,000,000 and on Wednesday, the 22nd, rose to $103,000,000 as
compared with 76,000,000 on the preceding Wednesday. The New York
City banks' actual reserve balances showed a net increase of
$22,000,000 for the period, while their reserve requirements de-
clined $5,000,000 further,

The reserve balances of these banks were increased
$14 4,000,000 by purchases in New York of that amount of Government
securities for the System Special Investment Account out of a totel
of $38,000,000 acquired for the Account during the week. Other trans-
actions of the week 2lso resulted in a net increase in member bank
balances; large payments to the market from foreign bank deposits at
the Reserve Bank, a net addition to the gold stock by operations at
New York (the first since the week ended April 6}, and a net return
of currency from circulation in this district somewhut exceeded
losses through the interdistrict movement of funds, net Treasury
withdrawals, and the maturity of a part of the bills taken over in
the Reserve Bank account from a foreign central bank during the pre=
v ious week.

Money rates continued easy during the past week, and quota-
tions were very little changed., In fact, the only rates to show any
fluctuation were federal funds which moved between 1/8 and 1/8 - 1/4
per cent, and yields on short-term Government securities which under-
went small mixed changes,

The market for United States Government securities was less
active this week than last, with yields on the short-term issues tend-
ing slightly higher and those for the long-term Treasury bonds slightly
lower, partly due to purchases by the Federal leénd Banks to employ
their new capital. At the close of the current reporting period the
average yield on the short-term issues, at dealers! offering prices,
was about 0.62% as compared with 0,60% at the close of the previous
period and the average selling price of the Liberty Loan bonds was
101.67 and of Treasury bonds 98,57 as compared with the previous
week's average closing prices of 101.53 and 98,37 respectivelye.
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Dealers' Offering Prices at the Cleose of the Current Statement Week
and Net Changes from the Close of the Prev ious Statement Week
Net Approxe
Issue Price Change Yield
3 1/8% Cert. of Ind. due Aug. 1, 1932 100 11/52 -2/32 - - -
11/8%6 " " " " Sept. 15, 1932 100 6/32 -1/32 0429%
3 % " " " 4 " 15, 1932 100 20/32 -2/32 0.22%
318% " " " " Qct. 15, 1932 100 27/32 -3/32 0.39%
3 1/4% Treesury Notes " Dec., 15, 1932 101 9/32 -3/32 0.55%
3 3/4% Cert. of Ind. " TFeb. 1, 1933 101 27/32 -1/32 0.69%
334% " " " " Mar. 15, 1933 101 31/32 ~-3/32 1.01%
2 %G " " " " llay 2, 1933 100 23/32 -2/32 1.15%
1124 ¢ L " June 15, 1933 100 6/32 -2/32 1.29%
3 % Treasury Notes " May 2, 1934 101 23/32 -2/32 2.05%
3 % " " * June 15, 1935 100 19/32 ~8/32 2.78%
- Treasury Bills, June & July maturities = 0.45% discount bid, 0.15% asked
" " August " 0. 50% ” 1 0. 20% ”
Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes irom
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
lst 3 1/2s 101 2/32 +12/32 Treasury 4 1/4s 1947-52 104 28/32 - 5/32
lst 4 1/4s 101 18/32 - 1/32 " 43 1944-54 102 12/32 + 2/32
4th 4 1/4s 102 12/32 + 2/32 " 3 3/4s 1946-56 99 30/32 + 6/32
" 3 3/8s 1943-47 97 31/32 +19/32
i 3 3/8s 1940-43% 98 13/32 + 3/32
" 3 3/8s 1941-43 98 1/32 + 3/32
" 3 1/8s 1946-49 94 4/32 +16/32
" 38 1951-5¢ 92 27/32 + 7/32
Bankers Deslers' offerings of unendorsed bankers acceptances continued

Acceptances

Reports

week
ended
June 22
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at the following rates during the current statement week: 7/8 per cent
for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for 180~
day bllls: !

Boston rerorted that the supply of bills in the local market
continued small during the past neriod but was sufficient to meet the
local demand. #s a whole bills did not move freely. In New York the
bill market was extremely dull this week. Accepting and discounting
banks continued to withhold their bills from the market and dealers:!
purchases were very light. Dealers' sales while small exceeded their
purchases and aggregate portfolios declined by about $7,000,000 to
$28,000,000, Dezlers reported near the close of the week that they
were carrying & good proportion of their portfolios at 1/2 per cent.
In Philadelphia, dealers reported offerings were in smell volume.
Portfolios continued heavy. Dallas reported that the demand for bills
was negligible and no offerings were made to the reserve bank.
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OPTRATIONS FOR ACCOUNT Oi" UNITED STATES TREASURY

Transactions consummated under Tressury authorization during the current
statement week were as follows:

Purchases of § 550,000 - 3 5/8% Treasury Bonds of 1940-43 account Sinking Fund
7,045,000 = 3 3/8% n now 194143 n " "
55205,000 - & 5/8% " " " 194347 " t M
$12,800,000
and sales of § 400,000 - Fourth 4 1/4% Liberty Loan bonls,account Alien Property

Custodian.
SYSTEM SPECIAL INVESTWMEINT ACCOUNT - GOVERIMENT SECURITIES

Puyrchases of United States Government securities for the System Account
during the current statement week, under authority granted at the meeting of the
Opén Market Policy Conference in Weshington on May 17, 1932, amounted to

- $38,250,000 as follows:

& 500,000 - 3 l/Sﬁ C/I due Aug. 1, 1932
4,000,000 = 1 1/8% " " Sept. 15, 1932
4,700,000 - 3 % m v w15 1932

600,000 = & 1/8% " * fJct. 1D, 1932
1,500,000 - 3 3/4% " " Feb. 1, 1933
3,800,000 = 3 3/4% " " Mar., 15, 1933

14,700,000 = 1 1/2% " " June 15, 1933
8,450,000 - 3 % T/N v June 12, 1935

$38,250,5000

These purchases were made by the following listed Federal reserve banks in their
respective districts:

New York $13,620,000 Chicago $15,100,000 San Francisco £9,500,000
Uther transactions effected in the Account during the current state~
ment week consisted of the exchange in the market, at advantageous rates of
60,000,000 aggregate amount of short-term issues for a like amount of other
short-term issues as follows, (all of which were effected in the New York market

with the exception of $5,000,000 which was effected in the Chicago market).

SOLD PURCHASED
$27,000,000 Tr. Bills due July 13, 1932 § 1,000,000 2 % /I due May 2, 1933
16,000,000 3 1/8% G/I " 4ug. 1, 1932 37,250,000 1 1/2% " " June 15, 1933
4,500,000 1 1/8% " " Sept. 15, 1932 6,000,000 3 4 T/N " May 2, 1934
1,000,000 3 Bomowoom 15, 1932 15,750,000 3 % " " June 15, 1935
64,500,000 3 1/8% " " OQct. 15, 1932
3,000,000 3 1/4% 7/N " Dec, 15, 1932
2,000,000 3 3/4% C/I " Mar. 15, 1933
$60,000,000 $60,000,000
It o]
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these certificates were purchased

$6,000,000
3,000,000

a total of £9,000,000

$6 5,250,000
2,750,000

29,000,000

————

The #dditional
sécurities increased the
'$1,559,583,000.

5

-2 %
- 3 5/4% n "
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¢/1 due May
Mar.

1

S, 1983
.

» 1933

in the murket (in accordance with the terms of contract under which
on June 1l4) of

which was replaced by purchase in the market of

- 11/2% C/I due June 15, 1933

-3 % TN "

] 1

5, 1935

purchases during the week of 338,250,000 zovernment
amount of totel holdings in the System 4ccount to

The partic ipations by Federszl reserve banks and the class-

ification of issues held in the Account at the close of business Wednesday,
June 22, 1932, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS

RECAPITULATION F HOLD INGS BY MATURITIES

Boston $ 95,978,500 June
New York 596 ,092 4500 July
Phniladelphia 127,972,000 "
Cleveland 169,039,500 "
Richmond 47 41324500 Aug,
Atlante 51,560 4000 "
Chicago 189,247,000 v
St. Louis 61,914,500 "
Minneapolis 44,686,000 "
Kensas City 49,723,000 Sept.
Dallas 19,596,000 "
San Francisco 106,641 4500 Oct.
Dec.
Feb,
Mar,
May
June
May
June
"
"
Oct.
Totals $1 559,583,000
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29,
13,
20,
27,
10,
17,
24,
Bl’

1,
15,
15,
15,
15,

1,
15,

2,

2,
15,
15,
15,
15,

1932 Treas,RBills

1952 ” "

lg 52 " 144
1952 " "

lg 52 " 1"
1952 " "n
1952 " ”
1952 " 14
1932 - 3 1/8% ¢/
1922 ~ 11/8% "
1932 - 3 % "
1932 - 3 1/8%
1932 - 3 1/4% TY/N
1933 - 3 3/4% C/1
1933 - 3 3/4% *
1933 - 2 9 "
1933 - 1 1/2% 7
1934 ~ 3 % T/N
1935 - 3 cgom

1932/47-3 1/2% 1st L/L

1032/47-4 1/4% 1st "

1933/38-4 1/4% 4th "

¢ 36,550,000
47,000,000
40 4475,000
43,150,000
16,000,000
58,750 ,000
47,427,000
75,587 ,000
53,900 ,000
84,393,000

101 +451 5500
81,011,500

107,197,000
13,525,000

135,325,000

101,850 ;000
80,900 ,000
6545175,000
47 4,800,000
73,025,000
23,000,000

226,091,000

$1 5559 358%,000
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«EMIZED STATEMENT OF THANSACTIONS IN GOVERNMENT SECURT: 133 AND RANKERS ACCEPTANCES

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

FRCM JUNE 16 TO JUNE 22, 1932, INCLUSIVE

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas -

San Francisco

Total s

GOVERNMENT SECURITIES - SYSTEM INVESIMENT ;CCOUNT

Adjustments in Net Net

Purchases Sales Participations Decrease Increase

v 3,994,500 8 3,094,500 ¢ 0 0 & 0
58,694,000 34,072,500 3,649,000~ 0 20,972,500
7,616,000 5,271,500 0 0 2,344,500
10,088,000 6,911,500 0 0 3,176,500

1,961,500 1,961,500 0 0 0
3,914,000 2,097,000 0 0 1,817,000
11,644,000 7,787,000 0 0 3,857,000
3,761,500 2,475,500 3,649,000+ * 0 4,935,000
2,976,000 1,828,500 0 0 1,147,500

2,069,000 2,069,000 0 0 0

816,000 818,000 0 0 0

4,437,000 4,437,000 0o . _0 0
£111,971.500 #73,721,500 £3,649,000 Adj. 0 £38,250,000

*Qgpresents balance of their pro rata share in all purchases made for System Account
_ since April 12.

HOLDINGS IN GOVERNMENT SECURITINS - SALES CONTRACTS

NONE

Chicago

Net Change from
Previous Week

§77

5,000-

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - {(EXCLUDING SALES CONTRACTS )

_Purchases Issue __Sales Issue
New York $10,000,000 June 15/33 c/1 $10 000,000* June 15733 ¢/1
Atlanta 387,500 Misc. Gov't Sec. 532,600 Misc. Gov't Sec.
Minneapolis  _ 1,204,000 " "o 1,040,400 v "
Totals $11,591,500 $11.573,000
*Held temporarily for resale to System Account.
BANKERS ACCEPTANCES
(00C Omitted)
Maturities Cther Holdings
and Sales Close June 22/32
By Allot- Held Held Sales Other
Holdings Purchased ment from in Flse~- Holdings Con-~
June 15 Ovm Mkt. New York N.Y. where June 22 ‘tracts Bills
Boston $2,000 $0 0 $ O ¢ 0 $ 2,007 0 $ 2,345
New York 13,511 215* R. 0 12,639 0 1,087 0 10,213
Phila. 2,187 0 0 0 4 2,183 0 3,178
Cleve., 3,128 0 0 0- 0 3,128 0 3,104
Richmond 2,557 203 " 0 0 0 2,760 0 1,230
Atlanta 1,448 0 0 0 35 1,413 0 1,137
Chicago 3,709 0 0 0 0 3,709 0 4,134
St.Louis 1,232 0 0 0 0 1,232 0 1,005
Minn. 0 0 0 0 0 0 0 632
Kan.City 0 0 0 0 0 0 0 891
Dallas 63 0 0 0 0 63 0 861
San Fran, 4,968 360 " 0 0 47 5,281 0 2,121
Totals $34,810 §778 0 $12,639 386 $22,863 0 $30,851
Bills held over night by New York for distribution to other F. R. Banks - - 4
Total = = = - = - - $30,856
NOTE: R. indicates Retained in above statement.
* Foreign trade acceptances.
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MATURITYES AND RATES ON BIL1S PURCHASED WEEK ENIED JUNE 22, 1932
(000 Omitted)
1-30 days 31-680 days 81-90 days Over 90=-days

31/2% 3% 2 1/2% 21/2% Total

New York $0 £215%* $0 0 $215
Richmond 0 0 203 0 203
San Francisco 10 183* 167 0 360
Totals 510 £398 $370 0 $778

ll

*Purchased at 2 1/2%
**Foreign trade acceptances

-

RECATITULATION OF FURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BINKERS ACCEPTANCES IURING WEEK ENDED JUNE 22, 1932

(000 Omitted)

(Excluding Sales Contracts)

Government

Securities

Purchased $123,563
Sold 85,294
Matured 0

Totals $ 38,269+

e ————J

Bankers
Acceptances

$ 78
0
12,725
311,947~
4+(Net Change
l1-day holdover
& other bills)

$11,945-

Total

$124,341
85,294
12,725
& 26,308+
4+(Net Change
l1~day holdover
& other bills)

& 26,326+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED JUNE 22, 1932 -

(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15~days days days days 6 months months Total
Gov't Securities $36,550 $87,475 $187,800 {340,543 $192,705 $8384,628 $1,729,701
Bills Purchased 21,403 2,618 2,831 26,866 0 0 53,718
Totals 857,953 £90,093 $190,631 £367,409 $192,705 £884,628 $1,783,419

.
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June 20, 1932,

Mr. s B, latteson,
Asslstant Deputy Governor,
'ederal leserve Bank of New York,
ilew Yoric City, i'ew Yorke.
Dear lLir. }atleson:

Regeipt is acknowledged of your letier of June
17, 1932, addressed to Covernor leyer, inclosing a re-
port of transactlons in Government securities snd baniers?
accantances as revcrited to your comdttee for the period
from June 9, 1932, tc June 1%, 1932, inclusive.

Vour leiter and inclosure will be brought to the

attention of the members of the "oedersl Remerve Board,

Yery truly yours,

Ee 17 lieClelland,
Assistant Secretary.

EMM/acw

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK e

oF NEWYORK

CONFIDENTIAL June 17, 1932,

Mr. E. L. Smesd, Chief,
Division of Bank Operations,
Federal Reserve Board,
Washington, D. C.
Dear lir, Smead:
Enclosed is a report of open market operstions

for the period from June 9, 1932 to June 15, 1932 inclu-

sive, together with data received from Federal reserve

banks.
/,’@ truly yours,
W. B. Matteson
Assistant Deputy Governor
Encl.

Division of Bank Operations

/f&e /

Digitized for FRASER
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FEDERAL RESERVE BANK

OoF NEWYORK

CONFIDENTI AL June 17, 1932,

" Dr. B. A. Goldenweiser, Director,

Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:

Enclosed is a report of open market operations

for the period from June 9, 1932 to June 15, 1932 inclu--

sive, together with data received from Federal reserve

banks.

Wi, B. Matteson
Assistant Deputy Governor

Encl.
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For CIRCULATION
Gov, Meyer ..o.o.vuee JUN 20 1932
M, namzm.\f FEDERAL RESERVE BANK oFrILE OF THE GOVERNOR |
Mr. Jemes .. V..o feus FEDERAL RESERVE BOARD
Mr. Magee . .. bl eeen . oF NEw York '
Mr. Killer . e n e
Me.Pole . s e aum
Mr. v
Mr. i

Please note - initial and @\NJ
Return o Secg{tary’s Office

CONFIDENTIAL

Dear Governor lieyers:

Enclosed is

— DECLASSIFIED -
Authority =, 0 - Y06 Q|

June 17, 1932,

z report of open market operztions

for the period from June 3, 1332 to June 15, 1932 inclu-

sive, together with data received from Federzl reserve

banks.

Honorzble Eugene Meyer,
Federal Reserve Bourd,
Washington, D. C.

Encl.

Digitized for FRASER
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truly yours

)
k. B. liztteson
Assistant Deputy Governor

Governor,
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WFEK TNDED JUNE 15, 1932

Holdings of Earning Assets of Federal Reserve Banks from June 17, 1931 to Date

~1931-

June
"
July
Aug,
Sep't.
Oct.
Nov.
Dec.

17
24
29
26
30
28
25
30

=1932-

“Jan.
Feb.
Mar.
Apr .
May

June
"

27
24
30
27
25

8
15

{000 Omitted)

TO TAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
$ 900,454 $ 599,004 % 0 $102,711 $ 4,103 $ 185,388
947,334 618,503 0 103,164 3,226 197,678
934,795 677 4977 0 62,909 3,627 183,036
1,156,636 727 4998 0 179,476 1,042 241,718
1,557,970 7384455 3,890 449,022 19,505 327,925
2,198,338 726 4659 0 723,262 1,418 716,680
1,925,509 727,101 0 479,225 573 686 4401
2,185,216 764 4933 38,295 248,708 78,267 1,024,133
1,787,912 750,216 1,500 153,671 8,590 837,639
1,723,862 740,006 530 126,865 6,517 835,243
1,578,146 860,056 11,562 62,281 4,081 633,255
1,773,745 1,191,232 0 45,874 0 531,824
2,040,056 1,524,896 300 38,373 0 471,267
2,187,973 1,644,567 0] 35,717 0 501,911
242059,718 1,691,432 775 85,661 0 496,239

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUNE 15, 1932
(000 Omitted)

GOVERNMENT SECURITIES BANKERS AGCEPTANCTS BILLS DISCOUNTED

Balance Net Balance Net Balance Net
June 15 Change June 15 Change June 15 Change
Boston $ 98,729 & o0 $ 2,007 & 2,007+ $ 29,555 & 21+
New York 700,959 33 3355+ 13,511 12,394+ 101,745 1,281+
Philadelphia 129,033 3,631+ 2,187 2,182+ 65,162 1,002+
Cleveland 165,863 4,919+ 3,128 3,128+ 59,427 34753+
Richmond 47,133 0 2,557 1,397+ 24,537 747~
Atlanta 50,052 24332+ 1,448 1,286+ 32,332 5,217~
Chicago 206,988 - 5,973+ 3,709 34609+ 29,868 44105~
St. Louis 57,4480 340+ 1,232 1,232+ 13,039 467~
Minne&polis 51,147 1,315+ 0 0 10,537 84+
Kansas City 49,810 0 0 0 25,269 678~
Dallas 29,596 59000~ 63 0 15,175 76+
San Francisco 106,642 0 4,968 24701+ 89,593 675
N. Y, holdovers
and other bills 30,851 B8+
Totals $1,691,432  $46,865+ $65,661 $29,944+ $496,239  §$5,672=

COMMENT ON CHANGES WEEK ENDED JUNE 15, 1932

Total earning assets of the System showed an increase of $71,745,000 for
the current statement week. The changes by classification consisted of increases of
$46,865,000 in outright purchases of government securities, $775,000 in government
secur ities held under sales contract and $29,944,000 in outright purchases of bankers
acceptances and & decrease of $5,672,000 in bills discounted.

Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Jdone 2
Market

Government
Security
Market

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

— DECLASSIFIED -
- ‘y" » o Authority E;O \hggl

2

Yhe excess reserves of the New York City banks showed little
change during the past week, being $76,000,000 on June 15 as compared
with $79,000,000 on the preceding Wednesday, The reserve balances of
these banks declined $9,000,000, but at the same time their reserve re-
Quirements dropped an additional $6,000,000. For the week as a whole,
excess reserves of all member banks in the country are estimated to have
aveiéged about $245,000,000, or moderately higher than in the previous
week.

The most important operations of the week continued to be gold
transactions, which were very largely limited to the conversion of funds
of foreign central banks into gold, and which did not in their entirety
affect member bank reserve balances; this was due to the fact that about
one-half of the week's loss of $70,000,000 of gold wes paid for by accep=
tances taken over by the Reserve Banks from a foreign bank. ZFor the
coming week gold transactions now in prospect are chiefly exports of gold
previously earmarked, transactions which will have no effect on our gold
supply.
- In addition to that pert of the g201d loss that did affect the
New York money merket, there were also modersate losses through mid~-month
currency requirements and through & net increase in foreign bank deposits
8t the Reserve Bank. The losses from these causes, however, were largely
offset by the purchase in New York of an additional $46,000,000 of Govern-
ment securities for the System Special Investment Account, out of a total
of $47,000,000 acquired during the week, by a small net gain to this mar-
ket through the inter-district movement of funds (a considerable gain
through commercial transfers and check settlements wes largely offset by
large payments to other districts for Government securities delivered in
New York), and by a net gain of funds to this merket through Treasury
transactions.

On June 15, the Treasury was able to close the day with a small
credit balance at the Reserve Banks, as compared with an overdraft which
is usual for the first day of a tax period. This circumstance was due to
the relatively large amount of maturing Treasury certificates that were
exchanged for the new issues dated June 15 and also to the fact that a
sizable amount of the maturing certificates were not presented on that
day for payment in cash. The Treasury by utilizing most of its credit
balance of the 1l4th and by making deposits in the Reserve Banks of gold
held above Treasury requirements was thus able to balance its position
without selling special one-day certificates of indebtedness to the
Reserve Banks, There appears to have developed in recent months a tend-
ency for a number of holders of maturing issues of Treasury obligations
to hold them beyond maturity. It appears to be a form of hoarding,

The principal development in money rates during the week was a
reduction in the rate for open merket commercial paper to & prevailing
renge of 8 1/2 - 2 3/4 per cent. Call money, time money, and bills were
all unchanged at levels previously current. Yields on short«term Govern=
ment securities tended slightly lower, following last week's small advance

The market for United States Government securities, especially
for the long-term issues of Treasury bonds, turned strong and active, due,
no doubt, to the public announcement during the week regarding gold move-—
ments and the feeling of hopefulness regarding the outcome of the bonus
legislation. Prices for the week showed small fractional losses for the
early maturities of the short-term issues, small fractionagl gains for the
later mmturities of the short-term issues and the Liberty Loan bonds, and
gains ranging from 1.18/32 to 2.26/52 for the long-term Treasury bonds.

At the close of the current reporting period the average yield on the
short-term issues, at dealers' offering prices, was about 0.60% (0.43% ex-
cluding the new issues dated June 15 of 1 1/2% certificates and 3% notes)
as compared with 0,42% at the close of the previous period and the aver—
age selling price of the Liberty Loan bonds was 101.53 and of Treasury
bonds 98.37 as compared with the previous week's average closing prices
of 101.44 and 96.37 respectively.



e

Reproduced from the Unclassified / Declassified Holdings of the National Archives

T DECLASSIFIED *

|
w“ h . A:uthority E;D \ngL :
« R | | i

3

Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Accegtances

Reports

week
ended
June 15
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Net Approx.
Issue Price Change yield
3 1/8% Cert. of Ind. due Aug. 1, 1932 100 13732 = /32 T = -
11186 " " " Sept, 15, 1932 100 7/32 - - 0.22%
3 B noonn U 15, 1932 100 22/32 - 2/32  0.18%
31/8% " " " " Qect. 15, 1932 100 30/32 - 2/3%2 0.26%
3 1/4% Treasury Notes " Dec. 15, 1932 101 12/32 - 3/32 0.46%
3 3/4% Cert. of Ind., " Feb, 1, 1933 101 23/32 - 2/32 0.72%
3 3/4% " " " " Mar. 15, 1933 102 2/32 - 1/32 0.96%
2 % " " " Y May 2, 1933 100 25/32 + 4/32 1.09%
11/2% * U " June 15, 1933 100 8/32 + 8/32 1.24%
3 % Treasury Notes " May 2, 1934 101 25/32 + 8/32 2,02%
3 G " * June 15, 1935 100 13/32 +13/32  2.85%
Treasury Bills, June & July maturities = 0.45% discount bid, 0.15% asked
" " August " 0.45% " " 0,204 "
. Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
lst 3 1/2s 100 22/32 +3/32 Treasury 4 l/4s 1947-52 105 1752 +1.25752
1st 4 1/4s 101 19/32 +4/32 " 43 1944~54 102 10/32  +1.18/32
4th 4 1/4s 102 10/32 +2/32 " 3 3/4s 1946-56 99 24/32  +1.28/32
" 3 3/83 1943-47 97 12/32  +1.81/32
" 3 3/8s 1940~43 98 10/32  +1.27/32
" 3 3/8s 1941-43 97 30/32 +2. 6/32
" 3 1/8s 1946-49 93 20/32  +2,10/32
" Zs 1981=55 92 20/32 +2.26/32
Bankers Dealers' offerings of unendorsed bankers acceptances con-

tinued at the following rates during the current statement week; 7/8
per cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent
for 180-~day billse.

Boston reported that the supply, which continued small during
the pest period, was insufficient to meet the improved local demand,
and dealers found it necessary to import bills from their offices in
other cities to complete orders. In New York, dealers' purchases fell
off very substantially this week as compared with the past two weeks.
Their ssles to the outside market were in about the same volume while
sales to the Reserve bank for the accounts of foreign correspondents
were very light. Total sales, however, exceeded purchases moderately
and aggregate portfolios declined by about $6,500,000., Due to the lack
of demand for endorsed bills, most of the dealers increased their rates
on maturities up to 90 days to the same levels as for unendorsed bills,
i. e«y 1 per cent bid, 7/8 asked. Philadelphia reported that offerings
of bills were in small volume with the demand slack and portfolios cone
tinued upward. Chicago reported that there was practically no supply
of bills in its market., Dallas reported that the demand for bills
was negligible and no offerings were made to the Reserve bank,
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OPERATIONS FOR ACCOUNT O UNITED BSTATES TREASURY

There were no purchases or sales of government securities under Treeasury

authorization during the current statement week,

SYSTEM SPECIAL TDNVESTMENT ACCQUNT ~ GOVERNMENT SECURITIES

Purchases of United States Government securities for the System Account
during the current statement week, under authority granted at the meeting of the
Open Market Policy Conference held in Weshington on May 17, 1932, asmounted to

$46,850,000, as follows:

$12,000,000 - 3 1/8% certificates due Aug. 1, 1932
- 1,000,000 = 1 1/8% " " Sept. 15, 1932
14,000,000 - 3 % " " " 15, 1932
750,000 - 3 1/4% Treasury notes " Dec. 15, 1932
2,500,000 - 3 3/4% certificates " TFeb, 1, 1933
- 4,700,000 - 3 3/4% " " Mar. 15, 1933
11,400,000 - 2 4 " " Mey 2, 1933
500,000 ~ 3 % Treasury notes " " 2, 1934
$46 4850 ,000

All of these purchases were made in the New York market with the exception of

31,000,000 which was made in the Chicago market.
during the week consisted of

Exchanges in the market at advantageous rates

for $1,000,000-3 %
" 2,000,000-1 1/2%

of $1,000,000-Tr, Bills due July 13, 1932
2,000,000-1 1/8% C/I due Sept. 15, 1932

2,000,000~3 % T/N " May 2, 1934 "  2,000,000-3 %
1,000,000~3 1/2% 1st L/L Bdse " _1,007,000~3 1/8%
$6,000,000 £6,000,000

Exchanges by subscriptions to new Treasury issues dated

Other transactions effected

C/I due Sept.l5/32

" " TJune 15/33
/N "* m  15/35
C/I " Oct. 15/32

June 15, 1932

pursuant to Treasury offering dated June 6, 1933:

$29,550,000~2 3/4% C/I due June 15, 1932 for  $14,775,000=1 1/2%

14,775,000=3 %

£29 550,000

C/I due June 15/33
T/N " " 15/35

O0f these exchange subscriptions $9,000,000 wes entered by the Federal Reserve Bank
of Chicago (for 39,000,000 maturing certificates held by them in safekeeping for
System Account) and the balance of $20,550,000 was entered by the Federal Reserve

Bank of New York.

Sale in the market on June 15, of $10,000,000 - 2 3/4% certificates due
June 15, 1932 {in accordance with the terms of contract uncer which this block of

certificates was purchased on June 7), which was replaced by purchase

in the mar-

ket of $9,075,000 new 3% Treasury notes due June 15, 1935 and $925,000 new 1 1/2%

certificates due June 15, 1933,
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On June 13, the Federal Reserve Bank of Dallas, owing to 1ts reserve
position, was temporarily relieved of $5,000,000 of its participation in govern-
This participation was taken over into
the participation of the Federal Reserve Bunk of New York.

ment securities in the System Account.

The additional purchases of $46,850,000 government securities referred
to in the foregoing statement increased the amount of total holdings in the
System Account to $1,521,333,000,
and the classification of issues held in the Account &t the close of business
Wednesday, June 15, 1932, were as follows:

PARTICIPAT&ONS BY FEDERAL RESTRVE BANKS

The participations by Federal reserve banks

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston

New York
“Philedelphia

" Cleveland

Richmond

Atlanta

Chicago

St. Louis

Minneapolis

Kansas City

Dallas

San Frencisco

Totals

$ 95,978,500
575,120 4000
125,627,500
165,863,000

47,132,500
49,743 4,000
185,390,000
56 3979 4 500
43,538,500
49,723,000
19,596,000
106 641 4500

$1,521,333,000
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June
July
”

"
Aug,

”

[

”

Aug.
Sept.
”
Oct,
Dec.
Feb.
Mar.
May
June
Mey
June
June
”

Oct.

29,
13,
20,
27,
10,
17,
24,

1932 Trees.Bills $ 36,550,000
1932 ¢ " 74,000,000
1932 " n 40,475,000
1932 " " 434150,000
1932 " 16,000,000
1932 " 58,750,000
1932 ¢ " 47,427,000
1932 " 75,587,000
1932 - 3 1/8% C/1 69 400,000
1932 - 1 1/8% " 84,893,000
1932 - 3 % " 97,751 4,500
1932 - 3 1/8% " 86,911,500
1932 - 3 1/4% T/N 110,197,000
1933 - 3 3/4% C/I 12,025,000
19335 - 3 3/4% * 136,525,000
1933 - 2 % " 106,850 ,000
1933 - 1 1/2% " 22,700,000
1934 - 3 % T/N 59,175,000
1935 - 3 % " 20,850,000
1932/47-3 1/2% 1st L/L 73,025,000
1032/47=4 1/4% 1st 23,000,000
1933/38-4 1/4¢ 4th 226,091,000

$1,521,533,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM JUNE 9 TC JUNE 15, 1932, INCIUSIVE

Boston

New York
Philadelphia
Clevel and
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisc

Totals

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCCUNMT

Adjustments in Net Net
Purchases Sales Participations Decrease Increase

$ 2,876,500 $ 2,876,500 0 ) 0 3 0
55,961,500 17,687,000 0 0 33,355,000
7,392,000 3,761,000 0 0 3,631,000
4,823,500 4,823,500 0 0 4,919,500

1,412,500 1,412,500 0 0 0
3,714,000 1,488,500 0 0 2,225,500
11,523,500 5,550,000 0 0 5,973,500
2,047,500 1,707,500 0 0 340,000
2,709,000 1,303,500 0 0 1,405, 500

1,490,000 1,490,000 0 0 0

594,000 5,594,000 0 5,00C, 000 0

¢] 3,196,000 3,198,000 0 0
$07,740,000 $50,890,000 0 $5,000,000 §51,850,000

b

HOLDINGS IN GOVERNMENT SECURITIES - SALES CONTRACTS

Net Change From

Previous Week

b4

Chicago $775, 000 $775, 000+
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)
Purchases Issue Sales Isaue
Atlanta S 335,400 Misc. Gov't Sec. 5 228,800 Misc. Gov't Sec.
Minneapolis 728,900 % " " _.8l9,800 " " "
Totals $1,064,300 #1,048, 600
e o
BANKERS ACCEPTANCES
(0CO Omitted)
Maturities Other Holdings
and Sales Close June 15/32
By Allot- Held Held Sales
Holdings Purchased ment from in Else- Holdings Con~- Other
June 8 Own Mkt. New York N, Y. where June 15 tracts Bills
Boston $ O $ O § 2,007 & O $0 3 2,007 0 $ 2,345
New York 1,117 16,113*R. 0 3,719 0 15,511 0 10,213
17,353 A.
Phila, 5 0 2,182 0 0 2,187 0 3,178
Cleve, 0 0 3,128 0 0 3,128 0 3,104
Richmond 1,160 0 1,397 0 0 2,857 0 1,830
Atlanta 162 0 1,287 0 1 1,448 0 1,137
Chicago 100 0 3,709 0 100 3,709 0 4,134
St.Louis 0 0 1,832 0 0 1,232 0 1,005
Minn, 0 0 0 0 0 0 0 632
Kan.City 0 0 0 0 0 0 0 891
Dallas 63 0 0 0] 0 63 0 861
San Fran. 2,267 624 R. 2,411 0 234 4,968 0 2,121
Totals $4,874  $34,090 317,353  $3,719 $435 334,810 0 30,851
e e ——— b ——— e ———— == e — e ST

* Bought from foreign correspondent.

NOT®:
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R. indicates Retained and A.

indicates Allotted in above statement.
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// MATURITTES AND RATES ON BILLS PURCHASED VETZK ENIED JUNE 15, 1932
1-30 days 31-60 days 61+90 days Over 90~-days
1% 2 1/24 -2 1/2-3 1/2% - Total
New York $33, 466 $ 0 &0 0 $33,466
San Francisco 42% 183 399 0 624
Totals $33,508 $183 $399 0 $34,090

*Purchased at 2 1/2%

———

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
T AND BANKERS ACCEPTANCES IURING WEEK ENDED JUNE 15, 1932

{000 Omitted)

(BExcluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $103,723 $34, 090 $137,813
Sold 27,308 0 27,308
Matured 29,550 4,154 33,704
£29,936+ 3 76,801+
8+(Net Change 8+(Net Change
l-day holdover _ l-day holdover
& other bills ) & other bills)
Totals & 46,865+ 529,944+ 3 76,800+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES WEEK ENDED JUNE 15, 1932

(000 Omitted)

{Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- OQver 6
15-days days days days 6 months months Total
Gov't Securities $37,385 §74,000 $175,030 $208,750 $398,948 §798,154 $1,692,207
Bills Purchased 26,979 9,793 1,761 27,128 0 0 65,661
Totals $64,304 $83,793 $176,791 $235,878 $398,948 $798,154 $1,757,868

—
—

TSR STt
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CONFIDENTI AL June 10, 1932,

Dr. E, A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board, '
Weshington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations
for the period from June 2, 1932 to June 8, 1932 inclusive,

together with data received from Federal reserve banks.

raly yours,

W. B. Matteson
Assistant Deputy Governor

Encl.
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FEDERAL RESERVE BANK

OF NEWYORK

" CONFIDENTIAL June 13, 1932.

E& Mr. E. L. ome&d, Chief,
Division of Bank OUperstions,
Federcl Reserve Board,
washington, D, C.
Dear HMr. Smead:
Enclosed is a report of open market operations
for the period from June 2, 12:2 to June 38, 1952 inclusive,

together with data received from Federsl reserve banks.

Very uly vours

We B. katteson
Assistant Leputy Governor

Encl.,
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Please note « initial and
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.t

N G

OoF NEWYORK

CONFIDENTIAL June 13, 1852.

Dear Governor leyers:

Enclosed is 2 report of open market operations
for the period from June 2, 1232 to June 8, 1332 incluczive,
together with dzta received from Federsl reserve banks.

Very) truly yours,

/
A
V.. B. Matteson

Lssistant Deputy Governor

Honorsble FEugene lleyer,
Governor, Federal Reserve Board,
weshington, L, C.

Encl.
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REPORT OF OPEN MARKET OPERATIONS FOR WETK ENDED JUME 8, 1932
Holdings of Earning Assets of I'cederal Reserve Banks from June 10, 1931 to Datc
(000 Omitted)
TOTAL COVERNIENT SECURITIES BANKERS ACCEPTANCES BILLS
TARNING OQutrisht Sales Outright Sales
~1931- ASSTTS | Purchases Contracts Purchases Contracts  DISCQUNTED
June 10 § 912,683 $ 599,024 $ 0 $119,287 3 7,930 $ 184,755
" 24 947 ,334 618,503 0 103,164 3,226 1974678
July 29 934,795 677 4977 0 62,909 3,627 1834036
Aug., 26 1,156,636 727,998 0 179,476 1,042 24),718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct, 28 2,198,238 726 4,659 0 723,262 1,418 716,680
Nov., 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185;216 764,933 38,295 248,708 78,267 1,084,133
~1932-
Fan. 27 1,787,912 7504216 1,500 153,671 8,590 837 ,6%9
“ Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar., 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr., 27 1,773,745 1,191,232 0 45,874 0 531,824
May &5 2,040,056 1,524,896 300 38,373 0 471,267
June 1l 2,110,424 1,574,900 300 35,479 0 494,601
" 8 2,187,973 1,644,567 0 35,717 0 501,911
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALTS CONTRACTS)
DURING WEEK ENDED JUNE 8, 1932
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 8 Change June B8 Change June 8 Change
Boston $ 964729 ¢ 1- $ 0 $ 0 & 29,534 3 670~
New York 667,604 13,358- 1,117 180+ 100,464 4,637~
Philadelphia 125,402 5,587+ 5 0 64,160 70-
Cleveland 160,944 7,298+ 0 0 55,674 5,462+
Richmond 47,133 0 1,160 225+ 25,284 135+
Atlanta 47,720 39556+ 162 75~ 37 5549 330504+
Chicago 201,015 8,862+ 100 0 33,973 3 4643+
St. Louis 57,140 13,9256+ 0 0 13,506 2,915~
Minneapolis 49,832 2,198+ 0 0 10,453 603~
Kansas City 49,810 5,000+ 0 0 25,947 362+
Dallas 34,596 0 83 61~ 15,099 2,474+
San Francisco 106,642 37,000+ 24267 37 90,268 625+
N.Y. holdovers
and other bills 30,843 -6+
Totals $1,644,567  $69,667+ 335,717 $2z58+ $501,911  $7,310+

—_— T

COMMENT ON CIIANGES WEEK TINDED JUNE 8, 1932

Total earning assets of the System showed an increase of 77,549,000
for the current statement week. The changes by classification consisted of in~
creases of $69,667,000 in outright holdings of government securities, $238,000
in outright holdings of bankers acceptances and $7,310,000 in bills discounted,
and a decrease of $300,000 in government securities held under sacles contracte
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The excess reserves of the New York City banks showed a further
decline from $103,000,000 to $79,000,000 during the past statement week,
despite a decrease of £17,000,000 in the reserve requirements of these
banks which accompanied a drop in deposits. Meanwhile, the excess re-
serves of all member banks averaged about %225,000,000, compared with
£260,000,000 in the previous week.

The loss of $127,000,000 to the monetary gold stock of the
United States during the past week exerted a heavy drain on the reserve
balances of the New York City banks and in addition the Treasury with-
drew about $35,000,000 more of funds from this market than was disbursed
here, about two~thirds of this amount remaining in Treasury balances at
the Reserve Banks. Offsetting to a moderate extert the outflow of gold
was a decline of $32,000,000 in the amount of foreign bank deposits at
the Reserve Banks, and there was also some reductior in other deposits
at the New York Reserve Bank, including chiefly payments from the
National Credit Corporation account to the market, but the aggregate net
loss from foreign, Treasury, and commercial transactions exceeded the
effect of the purchase in New York of an additioral $69,500,000 of
Government securities for the System Special Investment Account and of
the decline in New York City bamk reserve recquirements, with the result
that by the end of the weesk the surplus rescrves of the City banks wers
about one-quarter smaller than at the preceding Vednesday.

The week's reduction of $127,000,000 in the monetary gold
stock caused this country's holdings to drop to §3,979,000,000 on June 8.
Gold exports of the week totaled $94,000,000 and included £47,000,000 to
France, $22,000,000 to Switzerland, $17,500,000 to Holland, and
$7,500,000 to Belgium, While a considerable part of gold was released
fran earmark, additional amounts were set aside fer foreign banks so
that total earmarkings were increased by a net amount of $38,000,000.
Imports for the week totaled about $3,000,000, including receipts at
San Francisco. The present indications are that the net loss of gold
will be much smaller during the ensuing week, as most of the principal
Furopean exchanges have now declined below the levels at which gold
shipments are profitable., Gold transactions now scheduled for the com-
ing week are limited to additional conversions of the funds of foreign
central banks into gold.

Money rates at New York again showed little change during the
past week. The Stock Exchange call loan rate held at 2 1/2 per cent
with outside market loans placed principally at 1 per cent which was the
low of the previous week. Time loans likewise were unchanged at a nomi-
ngl rate of 1 1/2 per cent. In commercial paper, an increasing propor-
tion of prime paper moved at 2 1/2 per cent, and dealers are now quoting
a prevailing range of 2 1/2 - 3 per cent. The rate for federal funds
which for a few days rose to 1/2 - 3/4 per cent declined to 1/8 per cent
by the close of the past week. Yields on short term United States
Government securities, on the other hand, tended slightly higher for the
week,

The market for short-term issues of United States Government
securities continued to be slightly easier with prices declining for the
week from 1/32 to 10/32, The market for United States Government bonds
was quiet, prices showing irregular fractional changes each day during
the week, with the general trend reflecting a slight improvement over
the previous week. At the close of the current reporting period the
average yield on the short-term issues, at dealers' offering prices, was
about 0.42% as compared with 0,39 at the close of the previous period
and the average selling price of the Liberty Loan bonds was 10l.44 and
of Treasury bonds 96.37 as compared with the previous week's average
closing prices of 101,40 and 96,19 respectivaly.
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Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield
2 3/4% Cert. of Ind. due June 15, 1932 - - - - - - - - - - -
31/8% " "oon * Aug., 1, 1932 100 14/32 - 2/32 0.06%
11/8% » noom " gept. 15, 1932 100 7/32 - 1/32 0.29%
3 % n n " N w15, 1932 100 24/32 - 2/%2 0.15%
31/8% " v " QOct. 15, 1932 101 - 2/32 0.24%
3 1/4% Treasury Notes ™ Dec. 15, 1932 101 15/32 - 3/32 0.38%
3 3/4% Cert. of Ind. " Feb. 1, 1933 101 30/32 - 3/32 0.72%
3 3/4% " noon " Mar. 15, 1933 - 102 3/32 - 4/32 0.98%
2 % L " May 2, 1933 100 21/32 - 7/32 1.25%
3 % Treasury Notes " * 2, 1934 101 17/32 -10/32 2,169
- Treasury Bills, maturites June 29 to Aug. 24, 1932
~ 0.45% discount bid, 0.15% asked
" " maturing Aug. 31, 1932 0.45% discount bid, 0.20% asked
Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Chances from
Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Change
1st 3 1/8s 100 19/32 +8/32 Treasury 4 l1/4s 1947-52 103 8/32 — 4/32
1st 4 1/4s 101 15/32 -2/32 " 4 s 1944-54 100 24/32 +19/32
4th 4 1/4s 102 8/32 -2/32 " 3 3/4s 1946-56 97 28/32 + 8/32
" 3 3/8s 1943-47 95 23/32 -11/32
" 3 3/8s 1940-43 96 15/32 +11/32
" 3 3/8s 1941-43 95 24/32 - 2/32
" 3 1/8s 1946-49 91 10/32 +10/32
" 3 s 1951-55 89 26/32 +14/32
Bankers Dealers' offerings of unendorsed bankers acceptances contin-

Acceptances ued at the following rates during the current statement week: 7/8 per
cent for 30s, 60s, and 90s, 1 per cent for 120s, and 1 1/4 per cent for
180~day bills.

Reports Boston reported that there was little activity in the loecal
week bill market during the past period. Both the supply and demand de=-
ended creased somewhat and dealers were obliged to forward their excsess of-
June 8 ferings to offices in other cities. 1In New York, dealers®' purchases

increased moderately as compared with last weeE: while their sales de-
clined moderately. Their aggregate portfolios increased by about
$15,000,000 to $41,000,000, the highest they have been since March 9.
One or two of the dealers were hesitant about building up their port-
folios at the present level of rates but the majority of them felt they
would need the bills & little later on in the month and no changes were
made in rates. Philadelphia reported that bills were offered a little
more freely during the past week., The demand, however, eased somewhat
and portfolios were up for the wesk. Dallas reported that there was

no demand for bills in its district and no offerings were made to the
reserve banke
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OPERATIONS FOR aCCOUNT OF UNITED STATES TREASURY

There were no purchascs or sales of government sccuritics under Treasury
authorization during the current statement week.

SYSTEM SPEC IAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Purchases of United States Government securities for the System Account
during the current statement week, under authority granted at the meeting of the
Open Market Policy Conference held in Washington on May 17, 1922, amounted to
869,500,000 as follows:

$10,000,000 -~ Treasury Bills due Augpe 31, 1932
10,000,000 ~ 2 3/4% certificates due June 15, 1932
- 3,500,000 - 3 1/8% " " Aug, 1, 1932
5,000,000 ~ 3 % " * Sept. 15, 1932
334500,000 - 4 1/4% Fourth Liberty Loan bonds 1933-38
4,500,000 - 2 % certificates due May 2, 1933
3,000,000 ~ 3 % Treasury notes " ¢ 2, 1934
$69,500,000

A1l of these purchases were made in the New York market. In addition, exchanges
were effected in the market, at advantageous rates, of

$104000,000 - 2 3/4% certificates due June 15, 1932
5,000,000 - 3 1/2% First Liberty Loen bonds
a total of £15,000,000
for $10,000,000 - 1 1/8% certificetes duc Sept. 15, 1932
5,000,000 =~ 4 1/4% Fourth Liberty Loan bonds
$15,000,000

The purchase of 369,500,000 government securities, referred to in the
foregoing stetement, increased the amount of total holdings in the System Account
to $1,474,483,000, The participations by Federul reserve banks and the classifi-
cation of issues held in the Account at the close of business Wednesday, June 8,
1932, were as follows:
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$1,474,483,000

5
PARTICTPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 95,978,500 June 29, 1932-Treasury Bills § 36,550,000
New York 541,765,000 July 13, 1932- " " 75,000,000
Philadelphia 121,996,500 » 20, 1933- » " 40,475,000
Cleveland 160,943,500 " 27, 1932- ™ " 43,150,000
Richmond 47,132,500 Aug. 10, 1932~ » " 16,000,000
Atlanta 47,517,500 n 17, 1932« " 58,750,000
Chicago . 179,416,500 " 24, 1932~ " 47,427,000
St. Louis 56,639,500 n 31, 1932- " " 75,587,000
Minneapolis 42,133,000 June 15, 1932-2 3/4% C/1 39,550, 000
Kansas City 49,723,000 Aug. 1, 1932-3 1/8% " 57,400,000
Dallas 24,596,000 Sept.15, 1932-1 1/8% » 85,893,000
“San Francisco 106,641,500 " 15, 1932-3 %G n 82,751,500
' Oct. 15, 1932-3 1/8% * 85,911,500
Dec. 15, 1932-3 1/4% T/N 109,447,000
Feb. 1, 1933-3 3/4% C/I 9,525,000
Mar. 15, 1933~3 3/4% 131,825, 000
May 2, 1933-2 g w 95,450,000
" 3, 1934-3 % T/N 60,675,000
June 15, 1932/47-3 1/2% 1lst L/L 74,025,000
® 15, 1932/47-4 1/4% 1st “™ 23,000,000
Oct. 15, 1933/38-4 1/4% 4th " 226,091,000

$1,474,483,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND RANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FRDERAL RESERVE BANKS
FROM JUNE 2 TO JUNE 8, 1932, INCLUSIVE

z GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT
Adjustments in Net Net
Purchases Sales Participations Decrease Incresase

Boston $ 1,020,500 § 1,020,500 § 0 $ 0 $ 0

New York 47,392,500%¥ 5,782,000 54,969,000~ 13,358,500 0
Philadelphia 6,631,500 1,244,500 0 0 5,387,000
Cleveland 8,937,500 1,640,000 0 0 7,297,500

Richmond 501,000 501, 000 0 0 0
Atlanta 3,775,000 473,000 0 0 3,302,000
Chicago 10,683,500 1,821,500 0 0 8,862,000
St. Louis 1,551,000 595,000 12,969,000+ 0 13,925,000
Minneapolis 2,512,500 427,500 0 0 2,085,000
Kansas City 493,500 493, 500 5,000,000+ 0 5,000,000

Dallas 261,500 261,500 0 0 0
San Francisco 740,000 740,000 37,000,000+ 0 37,000,000
Totals $84,500,000 $15,000,000 &54,969,000 adj. $13,358,500 $82,858,500
]

*Excludes $1,785,000, representing Cleveland's pro rata share of purchases June 3
held in New York's participation over night and allotted to Cleveland June 4.
HOLIINGS IN GOVERNMENT SECURITIES - SALES CONTRACTS

Net Change From
Previous Week

NONE Kansas City $300, 000-
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)
Purchases Issue Sales Issue
Atlanta $207,500 Misc. Gov't Sec. §153,SOO Misc. Gov't Sec.
Minneapolis 768,000 " " " 655,400 * " "
Totals $975, 500 $808,700
b
BANKERS ACCEPTANCES
(000 Omitted)
Maturities Other Holdings
and Sales Close June 8/32
By Allot- Held Held Sales
Holdings Purchased ment from in Else~ Holdings Con- Other
June 1 Own Mkt. New York N. Y, where June 8 tracts Bills
Boston & 0 g 0 0 $ O &0 3 0 0 $ 2,345
New York 937 2,472*% R 0 2,202 0 1,117 0 10,2086
Phila, 5 2 " 0 0 2 5 0 3,178
Cleve, 0 0 0 0 0 0 0 3,104
Richmonad 935 375 » 0 0 150 1,160 0 1,229
Atlanta 237 0 0 0 75 162 0 1,137
Chicazo 100 0 0 0 0 100 0] 4,134
St.Llouis 0 0 0 0 0 0 0 1,005
Minn., 0 0 0 0 0 0 0 632
Kan,City 0 0 0 0 0 0 0 891
Dallas 124 0 0 0 61 63 ¢) 861
San Fran. 2,304 0 0 0 37 2,267 0 2,121
Totals §4,642  $2,849 0 $2,202 $325 4,874 0 $30,843

*Bought from foreign correspondent,
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MATUR ITIES AND RATES ON BILLS PURCHASTID WEEK ENDED JUNE 8, 1932
{000 Omitted)
1-30 days 31-60 days 61~90 days Over 90-days

2 1/2% 2 1/2% 2 1/2% - Total

New York $2,472 $0 50 0 £2,472
Philadelphia 0 2% 0 0 2
Richmond 0 50 325 0 375
Totalg $2,4472 $52 $%25 0 2,849

*Purchased at 3%

RECAPITULATION OF PURCHASES AND SALTS OF GOVTRNMINT SFCURITITS
AND BANKTRS ACCEPTANCES DURING WFELY. ENDED JUNE 8, 1932
{000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities  Acceptances Total
Purchased $85,476 32,849 $88,325
Sold 15,809 0 15,809
Matured 0 2,617 2,617
$ 232+ $69,899+
. 6+ (Net Ghange 6+ (Net Change
l-day holdover l1~day holdover
Totals $69,667+ & 238+ and other bills) $69,905+ and other bills)

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTAINCES WELTK TNDED JUNE 8,1932
(000 Omitted)

(Inc luding Sales Contracts)

Within 16-30 31-60 61-90 91 days~ Over 6
15—-days days days days 6 months  months Total

Gov't Securities £39,590 $36,550 $216,105 &8230,750 5269,255 $852,317 81,644,567
Bills Purchased 3,091 4,000 2,212 26,414 0 0 35,717

Totals £42,681 $40,550 $£218,317 $257,164 $8269,205 $852,317 41,680,284
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FEDERAL RESERVE BANK

OF NEwWYoRrRK

CONFIDENTI AL June 3, 1932,

Mr. E. L. Smead, Chief,
Division of Bank Operations,
Yederal Reserve Board,
“washington, D, C.
Dear Mr. Smead:
Enclosed is a report of open market operations

for the period from Mgy 26, 1932 to June 1, 1932 inclusive,

together with data received from Federal reserve banks.

truly yours,
/4

W, B. Matteson
Assistant Deputy Governor

Encl.
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CONFIDENTIAL June 3, 1932.

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is s report of open market operstions

for the period from May 26, 19352 to Jume 1, 1932 inclusive,

together with data received from Federal reserve banks.

truly yours,
(/

%. B, Matteson
Assistent Yeputy Governor

Encl,
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"~ For CIRGULATION
GW Meyef l'ﬂJ“{::::::

FEDERAL RESERVE BANK

OF NEWYORK :
Mr« Pm. PEBEEE SIFT ST

Mr.
Mr.

CONFIDENTIAL June 5, 1932.

Dear Governor NMeyer:
Enclosed is a report of open market operations
for the period from May 26, 1932 to June 1, 1932 inclusive,

together with deta received from Federal reserve banks.

Very uly yours,
%

W. B. M=atteson
Assistant Yeputy Governor

Honorzble Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

?w R

RECTvVED
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REPORT OF OPEN MARKET OPERATIONS FOR WELK ENDED JUNE 1, 1932

Holdings of Earning Assets of Federsl Heserve Banks from June 3, 1931 to Date

(000 Omitted)

TOTAL GOVERNIENT SECURITIES BANKERS ACCTPTANCES BILLS
EARNING Qutright Sales Qutright Sales
-1931- ASSETS | Purchases Contracts Purchases Contracts DISCOUNTED
June 3 $ 907,016 S 598,348 $ O $126,205 87,950 $ 172,826
" 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,637 183,036
Aug., 28 1,156,636 727 4998 0 179,476 1,042 241,718
Sept. 30 1,557,970 738,455 3,890 449,022 19,505 327,925
Jct. 28 2,198,238 726 ,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
-19328=
Jem, 29 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb, 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar, 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr., 27 1,773,745 1,191,232 0 45,874 0 531,824
May 25 2,040,056 1,524,896 300 38,375 0 471,267
June 1 2,110,424 1,574,900 300 35,479 0 494,601
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUNE 1, 1932
(000 Omitted)
GOVERNMENT JECURITIES BANKERS ACCFPTANCES BILLS DISCCUNTED
Balance Net Balance Net Balance Net
June 1 Ghange June 1 Ghange June 1 Change
Boston $ 96,730 3 O $ 0 30 830,304 3 B5=
New York 680,962 28,502+ 937 1,583~ 105,101 5,563+
Philadelphia 120,015 5,874+ 5 100~ 64,230 1,780+
Clevelend 153,646 54,250+ o) 0 50,212 1,596—
Richmond 47,133 0 93% 200~ 25,149 783+
Atlanta 44,364 29411+ 237 49—~ 34,045 1,890+
Chicago 192.153 63 376+ 100 380~ 30,330 2,820+
St. Louis 43,215 2,126+ 0 0 16,421 2,412+
Minneapolis 47,634 14465+ 0 0 11,056 2,844~
Kansas City 44,310 0 0 0 25,585 769+
Dallas 34,596 0 124 2- 12,625 814+
San Francisco 69,642 0 2,304 583- 89,643 11,178+
N. Y, holdovers
and other bills _ L 30,837 3+
Totals 31,574,900 00,004+ $35,479 82,894- $494,601  $23,334+

COMMENT (N CHANGES WEYK ENDED JUNE 1, 1932

Total evTring essets of the System showed an increase of $70,368,000

for the current sictemant weel,

The changes by classification consisted of in-
creases of $50,004.000 in outright holdings of govermment securities and

$23,334,000 in bills ciscounted, and a decrease of 32,894,000 in outright hold-
ings of bankers acceptances.
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~uring the past reporting week tue excess reserves of the °//
New York money merket banks were reduced from $222,000,000 to
$103,000,000. The surplus reserves of all member banks in the country
also showed a considerable net decline for the period, but it is esti~
mated that the excess averaged about $260,000,000 this week as compared
with $285,000,000 for the week ended May 25,

The principal reason for the decre2se in excess reserves
held by the New York City banks wes & continued outflow of gold, which
for the latest week amounted to $103,000,000, end which was composed of
exports of $63,700,000 and & net increase of $41,100,000 in gold held
under earmark for foreign account, partly offset by imports of
$2,200,000 of gold at New York, The exports included chiefly $28,600 ,000
shipped to France, $13,700,000 to Holland, $13,000,000 to Switzerland,
$6,900,000 to Belgium, and $1,500,000 to England. Part of the gold ex-
ported was released from earmark but as additional ampunts were set aside
for foreign account, the total smount held under earmark showed a large
net increase, Currency and coin withdrawals from the Reserve Bank for
the holiday and month-end were also a drain on bank reserves during the
week, and an increase in foreign deposit balances at the Reserve Banks
as a result of bill maturities also took funds from the money market.
The net withdrawal of Treasury funds from the New York market, however,
was substantially smaller than it has been in other recent weeks, due to
the disbursements that the Treasury made in the Second District for
account of the Reconstruction Finance Corporation. The inter-district
movement of funds on balance of transfers and check settlements, includ-
fag payments. to other districts for Govermment securities delivered in
New York, was also slightly agsinst New York, whereas in the previous
week the New York rerket wes a large gainer. The effect of these losses
of funds on the money market was only offset in part by the purchase of
an additional $49,000,000 of Government securities in New York out of a
total of $50,000,000 acquired for the System Special Investment Account
during the reporting week.

There was little variation in money r8tes in the New York
market during the past week. The Stock Exchange rate for call money
remained at 2 1/2 per cent, and in the outside market loans were con-
tracted as low &8s 1 per cent, as against a low of 1 1/4 per cent pre-
viously. Time money nominel quotations were steady at 1 1/2 per cent
with a little 30 day money placed at that rate. Likewise commercial
paper in the open market was unchanged at 2 3/4 - 3 per cent for the
4 to 6 month maturity and at 2 1/2 per cent for 90 days, and bill rates
continued at 7/8 per cent for 90 days. Yields on short-term United
States Government obligations were virtually unchanged. On Thursday,
June 2, however, the rate for federal funds closed at 1/2 - 3/4 of one
per cent, as against the nominal rate of 1/8 per cent which has prevailed
for some time,

The market for short-term issues of United States Govermment
securities was slightly easier during the current statement week with
offerings more plentiful than during recent weeks and prices in most
cases showing slight recessions for the week. The market for United
States Government bonds, which has been weak for the past two weeks,
made a recovery on Thursday and Friday of the current period, becoming
weak again on Saturday and Tuesday. IHowever, on the last day of the
statement week prices in most cases recovered part of the net losses
recorded earlier, a few of the issues recovering all of the net losses
and making fractional gains for the week. At the close of the current
reporting period the average yield on the short-term issues, at dealerst
offering prices, was about 0.38% as cormpesred with 0.37% (revised) at the
close of the previous period and the average selling price of the
Liberty Loan bonds was 101,40 and of Treasury bonds 96.19 as compared

with the previous week's average closing prices of 101.40 and 96,45
respectively.
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Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Stetement Week

Net Approx.
Issue Price Change Yield
2 3/4% Cert. of Ind. due June 15, 1932 =~ - - - = - - - - - -
31/8%5 " " v * Aug. 1, 1932 100 16/32 -3/32 0.03%
11/8% " " " " Sept. 15, 1932 100 8/32 -1/32 0.23%
3 % " " " " " 15, 1932 100 26/32 ~2/32 0.12%
31/86 * n on " Oct. 15, 1932 101 2/32 -3/32 0.229
3 1/4% Treasury Notes " Dec. 15, 1932 101 18/32 -1/32 0.31%
3 3/4% Cert. of Ind. " Feb, 1, 1933 102 1/32 ~-2/32 0.66%
3 34% - v om " Mar, 15, 1933 102 7/32 -1/32 0.89%
2 % " " " " May 2, 1933 100 28/32 - - - 1.03%
3 % Treasury Notes " " 23 1934 101 27/32 -1/32 2.01%
Treasury Bills, maturities June 29 to Aug. 24, 1932
0.40% discount bid, 0.15% asked
- " " maturing Aug. 31, 1932 - 0.40% discount bid, 0.25% asked
Glosing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net ’ Net
Issue Price Change Issue Price = Change
lst 3 1/2s 100 11/32 -1/32 Treassury 4 1l/4s 1947-52 103 12/32 +12/32
1st 4 1/4s 101 17/3%2 -2/32 " 4s 1944~54 100 5/32 + 2/32
4th 4 1/4s 102 10/32  +3/32 " 3 3/4s 1946-56 97 20/32 -11/%2
" 3 3/8s 1943-47 96 2/32 =~ 9/32
" 3 3/8s 1940-43 96 4/32 -12/32
" 3 3/8s 1941-43 95 26/32 -21/32
" K] l/8s 1946-49 91 - 4/52
" 3s 1951-55 89 12/32 -24/52
Bankers Dealers' offerings of unendorsed bankers acceptances contin-

Acceptances ued at the following rates during the current statement week: 7/8 per
cent for 30sy 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for
180-day bills.

Reports Boston reported thet the demand for bills in its district
week during the psst period showed & good improvement, while the supply con-
ending tinued small. As a whole bills moved freely. In New York there was
June 1 a moderate increase in the volume of bills handled by dealers this week

as compared with the past several weeks. Dealers' purchases exceeded
sales slightly and ageregate portfolios increased by asbout $5,000,000
to $27,QO0,000, which is the highest they have been since March 23,
1932, Philadelphia reported that the amount of new bills showed an
increase during the past week but the supply of prime names was still
low, with the demand fair. Portfolios remained unchanged. Chicago
reported that there was very little, if any, movement in bills in its
district during the last week. Dallas reported that there was no de-
mand for bills and no offerings were made to the reserve bank,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

" “DECLASSIFIED *
0 : : Authority E;O : \65 Q l

/ 4

OPERATIONS FOR .CCOUNT OF UNYI'ED STATES TREASURY

Transactions consumated under Treasury authorization during the current
statement week consisted of purchases of

& 690,000 - 3 3/8% Treas. Bonds of 1941-43 - account Sinking Fund
2,160,000 -~ 3 3/8% " NN )QATal) - " " n

$2,850,000

SYSTEM SPECIAL INVESTMENT ACCOUNT -~ GOVERNMENT SECURITIES

Purchases of United States Government securities made for the System
Account during the current statement week, under authority granted at the meeting
of the Open Market Policy Conference held in Washington on May 17, amounted to
~ $501,003,000 as follows:

$15,500,000 - Treasury Bills due Aug. 31, 1932
750,000 -~ 3 1/8% certificates ™ Oct. 15, 1932
272,000 - 3 1/4% Treasury notes"™ Deec. 15, 1932

4,000,000 -~ 3 3/4% certificates " Mar. 15, 1933
2,500,000 - 2 v " " JMay 2, 1933

4,975,000 = 3 % Treasury notes" " 2, 1934

2,750,000 - 4 1/4% lst L/L Bds 1932-47

19,256,000 - 4 1/4% 4th " " 1933~38

$50,003,000

s

These purchases were made by the following Federal reserve banks in their respec+
tive marke ts:

Boston $1,000,000 New York $48,731,000 San Francisco $272,000.

The only other transaction consummated in the Account during the week
was the

Redempt ion on June 1 of 350,087,000 maturing Treasury Bills, which were replaced
by purchase in the market of a like amount of Treasury Bills dated June 1, due
August 31, 1932.

The purchase of $50,003,000 government securities, referred to in the
foregoing statement, increased the amount of total holdings in the System Account
to $1,404,983,000. The participations by Federal reserve banks and the classi-
fication of issues held in the Account at the close of business Wednesday, June 1,
1932, were as follows:
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81,404,983, 000

5

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF ROLDINGS BY MATURITIES
Boston $ 95,978,500 June 29, 1932-Treasury Bills § 36,550,000
New York 555,123,500 July 13, 1932~ ® " 75,000,000
Philadelphia 116,609,500 " 20, 1932- % " 40,475,000
Cleveland 153,646,000 "™ 27, 1932- 0 " 43,150,000
Richmond 47,132,500 Aug. 10, 1932~ * " 16,000,000
Atlanta 44,215,500 " 17, 1932~ " 58,750, 000
Chizago 170,554,500 " 24, 1932~ " " 47,427,000
St. Louis 42,714,500 " 31, 1932~ " 65,587,000
Minnesapolis 40,048,000 June 15, 1932~ 2 3/4% C¢/I 39,550,000
Kansas City 44,723,000 Aug. 1, 1932- 3 1/8% 53,900,000
Dallas 24,596,000 Sept.15, 1932~ 1 1/8% " 75,893,000
San Francisco 69,641,500 " 15, 1932- 3 % " 77,751,500
Oct. 15, 1932~ 3 1/8% " 85,911,500

- Dec. 15, 1932~ 3 1/4% T/N 109,447,000

Feb. 1, 1933- 3 3/4% C/I 9,525,000

Mar. 15, 1933~ 3 3/4% » 131,825,000

May 2, 1933- 2 % 90,950,000

. " 2, 1934~ 3 % T/N 57,675,000
June 15, 1932/47- 3 1/2% 1st L/L 79,085,000

June 15, 1932/47- 4 1/4% 1st ® 23,000,°0C

Oct. 15, 1933/38~ 4 1/4% 4th " 187,591,000

1,404,983, 000

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKZRS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

FROM MAY 26 TC JUNEK 1, 1932, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Net
Purchsges Redemption Increase

Boston 8 3,486,000 $ 3,486,000 8 0
New York 48,126,500 19,624,500 28,502,000
Philadelphia 8,037,500 4,162,500 3,875,000
Cleveland 10,731,500 5,481,500 5,250,000

Richmond 1,712,000 1,712,000 0
Atlanta 3,936,000 1,561,000 2,375,000
Chicago 12,450,500 6,074,500 6,376,000
St. Louis 3,636,500 1,511,500 2,125,000
Minneagpolis 2,926,000 1,426,000 1,500,000

Kansas City 1,624,500 1,684,500 0

Dallas 893, 500 893,500 0

San Francisco 2,529,500 2,529,500 _ 0
Totals 3100, 090,000 &50, 087,000 $50,003,000

prencmney

HOL DINGS IN GOVERNMENT SECURITTES - SALES CONTRACTS

Net Change From
Previous Veek

Kansas City $300,000 , ’ -
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OTHIR TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)
: Redemption
;" Purchases Issue and Sales Issue
New York $4,413,000 Tr. Bills due 8/31/32 $4,413,000 June 1, 1932 Tr. Bills
stlanta 246,000 Misc. Gov't Sec, 210,100 Misc, Gov't Sec.
Mimneapolis 371,000 " " " 406,000 i " "
Totals $5,030,000 $5,029,100
BANKERS ACCEPTANCES
(000 Omitted)
Maturities Other Holdings
and Sales Close June 1/32
- By Allot- Held Held Sales
Holdings Purchased ment from in Else~ Holdings Con- Uther
May 25 Qwn Mkt., New York N. Y., where June 1 tracts Bills
Boston $ O 0 0 $ O § 0 ¢ O 0 8 2,345
New York 2,520 0 0 1,583 0 Q37 0 10,199
-Phila. 105 0 0 0 100 5 0 34178
¢leveland 0 0 0 0 0 0 0 3,104
Richmond 1,135 0 0 0 200 935 o 1,230
Atlanta 286 0 0 0 49 237 0 1,137
Chicago 480 0] 0 0 380 100 0 4,154
St. Louis 0 0 0 0 0 0 0 1,005
Minn. 0 0 0 0 0 0 0 632
Kan. City 0 0 0 0 0 0 0 891
Dallas 126 0 0 0 2 124 0 861
San Frane 2,887 0 0 0 bB3 2,304 Q 2,121
Totals $7,539 0 0 $1,585 $1,314 84,642 0 £30,837

RFCAPITULATION OF PURCHASES AND SALES OF GOVERNMENT S¥CURITIES
AND BAMKERS ACCEPTANCES DURING WEEK ENDED JUNE 1, 1932
(000 Omitted)

(Excluding Sales Contracts)

Government Bankers -

Securities Acceptances Total

Purchased $105,120 1?9 0] :;3105’120
Sold 616 0 616
a 54,500 2,897 57 $397

Matured $2,897= 3 47,107+

3+ (Net Ghange 3+ (Net Change
N 1-day holdover l-day holdover
and other bills) and other bills)
Totals 450,004+ 62,894~ 5 47,110+

HOLDINGS OF GOVERNMMENT SECURITIES AND BANKFRS ACCEPTANCES WEEK ENDED JUNE 1, 1932
(000 Omitted)

(Includ ing Sales Contrects)

Within 16-30 31-60 81-90 91 days- Qver 6
15~-days davs days days 6 months months Total
Gov't Securities $39,850 (36,550 $158,625 3204,650 38324,255 $1,%46,494 $2,110,42.
Bills Purchased 7,006 7,447 8,019 12,493 14 0 55447
Totals $47,356 343,997 $166,644 $217,143 324,269 £1,346,494 82,145,900
b —d —— e
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/
J oF NEw YORK
CONFIDENTIAL ® Moy 27, 1932.

Dr. E. A, Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser: \

Enélosed is a report of open market operstions
for the period from May 19, 1932 to Mey 25, 1932 inclusive,

together with data received from Federal reserve bsnks.

W. B. Matteson
Assistant Deputy Governor

Encl.

RS o e v

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

~ DECLASSIFIED * #

s . } : Authority E;O \BQQK |

- S Fpr DD AT

T, Mever t/(/

o Vamiin

FEDERAL RESERVE BANK /
oF NEw YoRrRk e /

CONFIDENTIAL Lay 27, 1332,

Dear Governor Meyer:
Enclosed is a report of open market operations
for the period from May 19, 1932 to ilay 25, 1932 inclusive,

together with data received from Federal reserve bsanks,

. B. liatteson
Assistant Deputy Governor

Honorable tugene bieyer, Governor,
Federal tneserve Board,
¥%ashington, D. C.

Encl.
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CONFIDENT _ .
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED MAY 25, 1932

Holdings of Earning Assets of Federal Reserve Banks from May 27, 1931 to Date
(000 Omitted) -

TOTAL GOVERNMENT SECORITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1931- ASSETS Purchases Contracts Purchases Contracts  DISCOUNTED
May 27 $ 876,489 § 698,368 $ O $121,210 $ 3,201 $ 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept.. 30 -1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,205 248,708 78,267 1,024,133
~1932-
~ Jen. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb. 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar., 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,884
May 18 1,977,012 1,466,403 0] 40,643 0 464,943
May 25 2,040,056 1,524,896 300 38,373 0 471,267
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENIED MAY 25, 1932
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BIILS DISCOUNTED
Balance Net Balance Net Balance Net
May 25 Change May 25 Change May 25 Change
Boston $ 96,730 $30,575+ $ 0 30 3 30,239 1,240+
New York 652,460 67,488~ 2,520 1,162~ 99,738 1,544+
Philadelphia 116,141 4,536+ 105 104~ 62,450 2,602+
Cleveland 148,396 21,628+ 0] } 51,808 1,893~
Richmond 47,133 15,326+ 1,135 35+ 24,366 692+
Atlanta 41,953 20,814+ 286 72- 32,155 1,814+
Chicago 185,777 7,462+ 480 200~ 27,510 132-
St. Louis 41,089 2,486+ 0 0 14,009 776+
Minneapolis 46,169 13,154+ 0 80- 113,900 1,576+
Kansas City 44,810 10,000+ 0 386- 24,816 835-
Dallas 34,596 0 126 7= 11,811 430+
San Francisco 69,642 0 2,887 34~ 78,465 1,490~
N. Y. holdovers
and other bills 30,834 0
Totals $1,524,896  $58,493+ $§38,373 52,270~ $471,267 86,324+

COLMENT ON CHANGES WEEK ENTED MAY 25, 1932

Total earning assets of the System showed an increase of $63,044,000 for
the current statement week. The changes by classification consisted of increases of
358,493,000 in outright holdings of government securities, 300,000 in government
securities held under sales cmtract, and $6,324,000 in bills discounted, and a de~-
crease of 32,270,000 in outright purchases of bankers acceptances.

Digitized for FRASER
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For most of the past statement week, the excess reserves of
the New York City banks were ma intained between 5160,000,000 and
$180,000,000, and on Wednesday May 25, the surplus rose to $222,000,000,
reflecting the del iverv on that day of the larger part of the securities
purchased during the week for the System Special Investment Account.

The total purchased in New York during the past week was $57,700,000 out
of a total of $58,500,000 of securities acquired for the Account. The
excess reserves maintained by all member banks in the country averaged
about 285,000,000 for the week ended the 25th,

The net increase in the excess reserves of the New York City
banks from £176,000,000 on Wednesday lMay 18th to $222,000,000 on the
25th resulted principally from & gain of funds to the New York market
on balance of wire transfers and check settlements with other parts of
the country which exceeded funds withdrawn from this market by the
Treaswry. The Federal Reserve security purchases made during the week
largely offset the loss of funds to the market srising from gold export
and earmarking transactions of the periocd. The monetary gold stock of
the United States Covermment showed a further drop of $67,000,000 dur-
ing the past week, but a part of this did not affect the money market
within this week since the necessary funds to purchase the gold were
from foreign tank balances at the Reserve Banks,

No material changes were evident in the rate structure of the
money market during the past week. Some call loans were placed outside
the Exchange at 1 1/4 per cent, as compared with a previous low of 1 1/2
per cent, but the official Stock Exchange rate remained at 2 1/2 per
cent and time money was unchanged at a nominal quotation of 1 1/2 per
cent. Commercial paper rates generally became 2 3/4 - 3 per cent for
4 - 6 month prime material, with 90 day paper being marketed at 2 1/2
per cent, In fact, some 5 ~ 6 month material of exceptional grad€ has
been sold in the Middle West at 2 1/2 per cent., Yields on short-term
Government securities moved downward very slightly, while bill rates
were unchanged.

The market for long-term Treasury bonds, which had been very
weak during the previocus statement week, continued to reflect the un-
settled conditions, prices declining from 12/32 to 1.10/32 for the week.
The demand for the short-term issues continued good, and prices for
these issues and for the Liberty Loan bonds were steedy. At the close
of the current reporting period the average yield on the short-term
issues, at dealers' offering prices, was about 0.41% as compared with
0.38% at the close of the previous period, and the average selling price
of the Liberty Loan bonds was 101.40 and of Treasury bonds 96.45 as com-
pared with the previous week's average closing prices of 101.34 and
97.32 respectively.
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/f Dealers' Offerineg Prices at the Glose of the Current Statement week
and Net Ghanges from the Closc of the Previous Statement Weck
Net Approx.
Issue Price Change Yield
2 3/4% Cert. of Ind. due June 15, 1932 - - - - - - ---
3 1/8h moowomoaug, 1, 1932 | 100 19/32 -1/32 ---
11/8% " "o " Sept. 15, 1932 100 9/32 -2/32 0.19%
3 B M. oM " " Sept. 15, 1932 100 28/52 ~2/32 0,09%
31/8h " noon * Qct. 15, 1932 101 5/32 -1/32 0.12%
3 1/4% Treasury Notes " Dec., 15, 1932 101 19/32 - - - 0.35%
3 3/4% Cert., of Inde " Feb. 1, 1933 102 3/32 - - - 0.66%
3 3/4% " " " " Mar. 15, 1933 102 8/32 - 0.92%
2 % M non " May 2, 1933 100 28/32 +1/32 1.05%
3 % Treasury Notes " May 2, 1934 101 28/32 +1/32 2.00%
Treasury Bills, all maturities from June 1 to Aug. 24, 1932
0.35%h discount bid, 0.15% asked
Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net Net
Issue Price Change Isaue Price Change
1st 3 1/2s 100 18/32 =2/32 Treasury 4 1/4s 1947-52 103 -1.10/32
1st 4 1/4s 101 19/32 +4/32 " 4s 1944~54 100 3/32 - 30/32
4th 4 1/4s 102 7/32 +3/%2 " 3 3/4s 1946-56 97 31/32 - 30/32
" 3 3/8s 1943-47 96 11/32 - 25/32
" 3 3/8s 1940-43 96 16/32  -1. 2/32
" 3 3/8s 1941-43 96 15/22 - 17/32
" % 1/8s 1946-49 91 4/32 -1,
" 3 1951~55 90 4/32 - 12/32
Bankers Dealers' offerings of unendorsed bankers acceptances contin-

Acceptances

Reports
week

ending

May 25

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

ued at the following rates during the current statement week: 7/8 per
cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for
180-day bills.

Boston reported that there was very little demand in its
district during the past period. While the suprly showed a slight
increase over the previous period, it was still small but more than
sufficient to take care of the demand, There were no offerings to
the reserve bank. In New York the volume of bills handled by bill
dealers during the week while slightly larger than the past few weeks,
continued to be extremely small. With investment funds in good supply,
most aceepting and discounting banks held as investments the bulk of
the new bills created so that the dealers acquired very few bills with
which to meet the demand or build up their portfolios. Rates were
unchanged, Philadelphia reported that its acceptance market was
moderately active. Offerings improved slightly and there was a fair
demand for good names, Portfolios continued low. Chicago reported
that there was practically no bill market in its district because of
the lack of supply. Dallas reported that there was no demand for bills
in its district during the past week and no offerings were made to the
reserve banke
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Treansactions consummated under Treasury authorigation during the current

/ statement week consisted of purchases of
$2,525,000 ~ Treasury Bonds 1943-47, account Sinking Fund
700,000 - " " 1941-43, " " n
83,225,000

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Purchases of United States Government securities made for the System
Account during the current statement week, under authority grented at the meeting
of the Open Market Policy Conference held in Washington on May 17, amounted to
$58,520,000 as follows:
- $ 5,000,000 - Treasury Bills due Aug. 17, 1932
32,520,000 - " " " " 24, 1932
200,000 ~ 1 1/8% certificates ™ Sept. 15, 1932

1,000,000 - 3 1/8% " " Octe 15, 1932
2,000,000 - 3 3/49 " " Mar. 15, 1933
1,200,000 - 2 % " * May 2, 1933
750,000 - 3 % Treasury Notes n % 2, 1934
15,850,000 - 4 1/4% 4th Liberty Loan bonds 1933-38

858,520,000

These purchases were mado by the following Federal reserve banks in their re-
spective markets:

Philadelphia  $450,000 New York §57,870,000 St. Louis  $200,000

Other transactions comsummated in the Account during the week consisted
of the

Redemption on May 25 of $14,907,000 maturing Treasury Bills, which were replaced
by purchase in
the market of 14,907,000 Treasury Bills due August 24, 1932

and the exchange in the
market, at advantageous rates, of $ 500,000

Treasury Bills due July 13, 1932

1,000,000 - 2 3/4% certificates due June 15,1932

a total of $1,500,000
for $ 200,000 - 3 1/4% Treasury Notes due Dec.15,1%02
300,000 ~ 3 3/4% certificates *  Mar.15,1B3
1,000,000 - 2 % " " May 2,193

$1,500,000

Digitized for FRASER
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* The purchase of $58,520,000 government securities referred to in the
foregoing statement increased the smount of total holdings in the System Account
The participations by Federal reserve banks and the classifi-

cation of issues held in the Account at the close of business Wednesday, May 25,

1932, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS

RECAPITULATION OF HCLDINGS BY MATURITIES

Boston

New York
Philadelphia
Cleveland -
Richmond
Atlanta
Chicago

St.. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$ 95,978,500

526,621,500
112,734,500
148,396,000
47,132,500
41,840,500
164,178,500
40,589,500
38, 548,000
44,723,000
24,596,000
69,641,500

$1,354,980,000

June
"

1,
29,

July 13,

"
”
Aug.,
"
n

June
Aug.

Sept.

"

Oct.
Dec.
Feb.
Mar.
May

”

June
"

Oct.

20,
27,
10,
17,
o4,
15,

1,
15,
15,
15,
15,

1,
15,

2,

2y
15,
15,
15,

1932-Treasury Bills §

1932~
1932~
1932~
1932~
1932~
1932~
1932~
1932~
1938~
1932~
1932-
1932~
1932~
1933~
1933~
1933~
1934~
1947~
1947~
1838~

DR WD UWRAARAHQN

" "
) "
" "
" n
" ”
" ”
" "

3/4% C/1
1/8% »
1/8% "
% "
1/8% "
1/4% T/N
3/4% ¢/1
a/4% "
% "
% T/N

1/2% 1st L/L

1/4% 1st ®
1/49% 4th ™

50,087,000
36,550, 000
75,000,000
40,475,000
43,150,000
16, 000, 000
58,750,000
47,427,000
39,550,000
53,900, 000
75,893,000
77,751,500
85,161, 500
109,175,000
9,525,000
127,825,000
88,450,000
52, 700, 000
79,025,000
20,250,000
168,335,000

21, 354,980,000

e e e e =g
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCFEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RWSFRVE B..JKS
FROM MAY 19 to MAY 25, 1932, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Redemption Net Net
Purchases and Sales Increasc Deerease
Boston $ 31,391,500 $ 817,000 830,574,500 8 0
New York 40 305,500 107,793,500 0 67,488,000
Philadelphia 5,903,500 1,368,000 4,535,500 0
Cleveland 23,427,500 1,799,000 21,628 4500 0
Richmond 15,915,500 589,500 15,326,000 0
Atlanta 21,108,000 272,500 20,835,500 0
Chicago 9,446,000 1,984,500 7 3461 ,500 0
St. Louis 2,972,000 485,000 2,487,000 0
Minneapolis 13,621,500 462,000 13,159,500 0
Kansas City 10,434,000 434,000 10,000,000 0
Dallas 306,500 306,500 0 0
San Francisco 870,000 870,000 0 0
Totals $175,701,500 $117,181,500 8126,008,000 $67,488,000

HOLDINGS IN GOVERN.IENT SECURITIES - SALES CONTRACTS

Net Change From
Previous Week

Kansas City $300,000 300,000+
OTHER TRANSACTIONS IN GOVERNLENT SECURITIES - (EXCLUDING SALTES CONTRACTS)
Redemption
.Purchases Issue and Sales Issue
New York 312,573,000 Aug. 24/32 Tr.Bills 312,573,000 May 25732 Tr. Bills
Atlanta 113,400 Misc. Gov't Sec, 134,700 Misc. Gov't Sec.
Minneapolis 573,550 L " " 579,100 " " "
Totals 813,259,950 313,286,800

BANKERS ACCEP TANCES
(000 Omitted)

Maturities Other Holdings
and Sales Close May 25/32
By Allot= Held Held Sales

Holdings Purchased ment from in Else- Holdings Con-~ Other

May 18 Own Mkt. New York N. Y, where May 85 tracts Bills
| Boston $ 0 0 0 $ 0 $ 0 $ 0 0 $ 2,344
% New York 3,682 0 0 1,162 0 24520 0 10,196
Phila, 209 -0 0 0 104 1058 0 3,178
Cleve. 0 0 0 0 0 0 0 3,104

Richmond 1,100 60 R. 0 0] 25 1,135 0 1,229

Atlanta 358 0 0 0 2 286 0 1,137
Chicago 680 0 0] 0 200 480 0 4,134
St. Louis 0 0 0 0 0 0 0 1,005
Minn. 60 0 0] 60 (0] 0 0 632
Kan. City 386 0] 0 386 0 0 0 891
Dallas 133 0 0] 0 7 126 0 862
San Fran, 3,201 161 R. 0 0 475 2,887 0 2,122
0 $1,608 §883 $7 4539 0 {30,834

Totals 9,809 $221

Digitized for FRASENOTE: R. indicates Retained in above ste tement.
http://fraser.stlouisfed.org/ —
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MATUR ITIES AND RATES ON BI.LS FURCHASED WELK FENDED M4AY 25, 1932
(000 Omitted)
| 1+30 days 31-60 days 61~90 days Over 90-days
3 1/2% 31/2% 2 1/2% - Total
Richmond 50 80 % 60 0 $ 60
San Francisco 40 20 101* 0 161
Totals 340 320 316l 0 3221
=% Jumnammanned .

*purchased at 3 1/2%

RECAP ITULATION OF PURCHASES AND SALTS OF
AND BANKERS ACCEPTANCES DURING WEEK

GOVERNMENT SECURITIES
ENDED MAY 25, 1932

(000 Omitted)
(Excluding Sales Contrac

Bankers
Acceptances

Government
Securities

Purchased $183,962 3 221
Sold 102,989 0
Matured 27,480 2,491
324270~
0 (Net Change
l-day holdover
and other bills)
Totals

$ 58,493+ 32,270~

HOLDINGS OF GOVERNMENT

ts)

Total

$189,183
102,989
29,971
$ 56,223+
0 (Net Change
l-day holdover
and other bills)
$ 564223+ =

SECURTITIES AND BANKERS ACCEPTANCES WIEK ENDED MAY 25, 1932

(000 Omitted)

(Inciuding Sales Contracts)
Within 16-30 31-60 61-90 91 days- Over 6
1o~-days days day s days 6 months months Total
Gov't Securities $54,800 $39,550 $152,025 $187,800 $313,505 $&777,516 @ $1,525,196
Bills Purchased 6,054 10,092 10,3095 11,892 240 0 58,373
 Totals $60,854 349,642 §162,120 {199,692 $313,745 §777,516

{114563,569

itized for FRASER
/lfraser.stlouisfed.org/
eral Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

OF NEWYORK

” CONFIDENTIAL

May 20, 1932.

Dr. E. A. Goldenweiser, Director,

Division of kKesearch and Statistics,
Federal Reserve Board,

Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed 1s a report of open market operations

for the period from Mgy 12, 1932 to Mgy 18, 1932 inclu-

sive, together with data received from Federal reserve

banks.

Encl.

Ve

L

yours,

v

W. B. Matteson
Assistant Deputy Governor
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CONFIDENTIAL

May 20, 1932.

Dear Governor Meyer:

Enclosed is a report of open msrket operations

for the period from Msy 12, 1932 to hay 18, 1932 inclusive,

together with dsta received from Federal reserve banks.

truly yours,

W. B. Matteson
Assistant Leputy Governor

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

Honorable Eugene Meyer,
Governor, Federsl ieserve Board,

¥ashington, D. C.

Encl.
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REPORT OF OPEN MARKET OPERATIONS FOR WEEK WNDED MAY 18, 1932
Holdings of Earning Assets of Federal Reserve Banks from May £0, 1931 to Date
(000 Omitted)
TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARMING Outright Sales Cutright Sales
-1931- ASSTETS DPurchases Contracts  Purchases Contracts OISCOUNTED
May 20 $ 679,186 % 598,536 $ O 3124,069 $ 6,938 § 148,876
i 27 876,489 598, 368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept .30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov. 25 1,925,509 727,101 0 479,225 573 686,401
Dec., 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
-1g32-
Jan. 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb, 24 1,723,862 740,006 550 126,865 6,517 835,243
Mar. 30 1,578,146 860,056 11,562 62,281 4,081 633,255
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
Mar 11 1,904,401 1,385,267 0 42,719 0 471,373
May 18 1,977,012 1,466,403 o) 40,643 0 464,943
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
INRING WEEK ENIED MAY 18, 1932
(000 Omitted)
GOVERNMENT SECURITIES BANKZRS ACCEPTANCES  BILLS DISCOUNTED
Balance Net Balance Net Balance Net
May 18 Change Moy 18 Change May 18 Change
Bos ton $ 66,155 $ 0 $ O $ 1~ $ 28,999 $ 301+
New York 719,948 27,790+ 3,682 5- 98,194 1,883~
Philadelphia 111,605 6,289+ 209 0 59,848 1,237-
Cleveland 126,768 8,520+ 0 0] 53%,701 4,741~
Richmond 31,807 4,057+ 1,100 175+ 23,674 1,053+
Atlanta 21,139 3,832+ 358 75« 30,341 630~
Chicago 178,315 10,345+ 680 199~ 27,642 5,335-
St. Louis 38,603 3,449+ 0 S5lsé- 13,233 321+
Minneapolis 33,015 2,451+ 60 0 12,324 1,768+
Kansas City 34,810 4,463+ 386 191~ 25,651 2,642~
Dallas 34,596 3,043+ 133 427~ 11,381 137+
San Francisco 69,642 6,807+ 3,201 894~ 79,955 6,458+
N. Y. holdovers
and other bills 30,834 55+
Totals $1,466,403 881,136+ $40,643 &2,076- $464,943  $6,430-
f—— 3 TSR —

COMMENT ON CHANGES WEEK ENIED MAY 18, 1932

Total earning assets of the System showed an increase of $72,611,000 for

the current statement week.

The changes by classification consisted of an increase

of $31,136,000 in outright purchases of government securities and decreases of

$2,076,000 in outright purchases of bankers acceptances and
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The reserve balances of the New York City banks remained sur-
plus to the extent of about $135,000,000 until Wednesday, May 18, when
the excess was increased to $176,000,000, as compared with $139,000,000
on the preceding Wednesday. The rise on this day reflected the delivery
of the major part of the week's purchases of Government securities for
the System Special Investment Account. Total security purchases in New
York during the statement week amounted to $76,000,000 out of an aggre-
gate of $81,000,000 acquired for the account.

For the week as a whole, the funds put in the New York money
market by Federal Reserve securiiy purchases were absorbed in consider-
able part by a net loss of funds in commercial, Treasury, and foreign
transactions. The largest single loss resulted from gold operations,
including exports of $20,000,000 to Switzerland, $11,800,000 to Hollangd,
86,200,000 to France, and £4,200,000 to Belgium, and a net increase of
$3,600,000 in earmarked holdings for foreign account, which considerably
exceeded the amount of gold imported and reduced further the monetary
gold stock of this country by $41,000,000. Treasury transactiong of the
period took a smaller amount from this market than in other recent weeks
since the Treasury used part of the funds rzalized from withdrawals from
depositarics and from the sale of new Treasury bills to buy securities
in this market for the Cumulative Sinking Fund in addition to its usual
disbursements for Treasury bill maturities and other payments. At the
same time, the market this week lost funds due to an excess of with-
drawals of currency and coin over deposits at the Reserve Bank. The
gold, Treasury, and currency losses were substantially larger than =a
moderate net balance in favor of this market through the movement of
commercial and banking funds.

In some divisions of the New York money market rates became
slightly easier during the past week., Five and six month time loans
against securities were reduced to a flat nominal quotation of 1 1/2 per
cent, the same ms for shorter maturities, and open market commercial
paper rates showed an easier tendency in that some dealers reported
their offering range for prime paper as 2 3/4 - 3 per cent, as against
3 - 3 1/4 per cent formerly. Yields on short-term Government securities
declined an additional 1/4 per cent, while bill, call loan, and federal
funds rates continued at the low levels previously current.

The market for long~term government issues was very weak dur-
ing the entire week, reflecting discussions in Washington of additional
bond issues. Offerings were light and there was practically no demand
aside from the support given by purchases of 3 3/8% Treasury bonds for
account of the Sinking Fund. 7Prices of all issues of Treasury bonds fell
off sharply, dropping from 1.10/32 to 2,26/32, The Liberty Loan bonds,
however, showed recessions of only 5/32 to 13/32 from the previous
week's prices. The market for short~term issues, on the other hand, was
quite strong and prices advanced sharply. At the close of the current
reporting period the average yield on the short-term issues, at dealers!?
offering prices, was 0.38% as compared with 0.65% at the close of the
previous period, and the average selling price of the Liberty Loan bonds
was 101,34 and of the Treasury bonds 97.32 as compared with the previous
week's closing prices of 101.61 and 99.18 respectively.
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Dealerst Offering Prices at the Close of the Current Statement Week
and Net Ghunges from the Close of the Previous Statement Week
Net Aprrox.

Issue Price Change Vield

2 3/4% Cert. of Ind. due June 15, 1982 = - - - - - - - -

z i/ " v " Aug. 1, 1932 100 20/32 - - - - - -

1182 v oo " Sept. 15, 1932 100 11/32 + 3/32 0.05%

5 % nmoomoov " 15, 1932 10@ 30/32 + 1/32  0,07%

318 " " oo™ " Qct. 15, 1932 101 §/32 + 2/32 0.19%

3 1/4% Treasury Notes " Dec. 15, 1932 101 19/32 + 4/32 0.45%

.3 3/4% Cert. of Ind, " Feb., 1, 1933 102 3/32 + 1/32 0.74%
3 3/4% " "o " Mar. 15, 1933 102 8/32 + 3/32  0.98%

2 % " " " " May 2, 1933 100 27/32 + 8/32 1.10%

3 % Treasury Notes ® " 2, 1934 101 27/32 +10/32 2.08%

Treasury Bills, all maturities from May 25 to Aug. 17, 1932
- 0.40% discount bid, 0.15% asked

Closing Prices on the New York Stock Fxchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week

Net Net

Issue Frice Chunge Issue Price Change
lst 3 1/2s 100 14/32 - 8/52 Treas. 4 l/4s 1947-52 104 10/52 -1.10/32
1st 4 1/4s 101 15/32 = 5/32 "  4s 1944-54 101 1/32 -1.11/32
4th 4 1/4s 102 4/32 -13/32 " 3 3/4s 1346-56 98 29/32 -1,16/32

"

3/8s 1943-47 97 4/32 -1.27/32

[en]

" 5 3/8s 1946-43 97 18/32 -1.15/32
" 5 3/8s 1941-43 97 -1.31/32
" 3 1/8s 1946-49 92 4/32 -2,22/32
" 3s 1951-55 90 16/32 =~2.26/32
Bankers Dea lers' offerings of unendorsed bankers acceptances continued

hAcceptances at the following ratcs during the current statcment week: 7/8 per cent
for 30s, 60s and 90s, 1 pecr cent for 120s and 1 1/4 per cent for 180-day

bills,
Reports Boston reported that while the =supply of bills continued small,
week the local demand showed a good improvement during the pust period.
ending Ninety day bills were in best demand. In New York the bill market
May 18 continued very inactive during the past week. Dealers' purchases ex-

ceeded sales slightly and their aggregate portfolios increased by about
$4,000,000 to $18,500,000. Rates unchanged. Philadelphia reported that
its acceptance markct remained very inactive., A slight increase was
noticed in thc supply of new bills, but the demand was only fair,.
Chicago reportcd that the market for bills in its district continued
very dull. Dallas recported that the demand for bills was small and no
offerings were made to the reserve bank,
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorizations during the current
statement week consisted of

Purchases of § 1,645,000 - Treasury Bonds 1940-43, account Sinking Fund

15,034,000 - " " 1041-43, " " "
8,321,000 - " " 1043-47, " " "
$25, 000,000

and sale of $30C,000 Fourth 4 1/4% Liberty Loan bonds, account Alien Property
Castodiar.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

-

Purchases of United States Government securities made for the System
Account during the current statemesnt week, under authority granted at the meeting
of the Open KMarkst Policy Conference hsld in Washington on April 12, amounted to
$81,139,000, as follows:

$ 1,000,000 - Treasury Bills dar Aag, 10, 1932
37,639,000 - " " " b 17, 1932
1,500,000 - 3 3/4% certificates " Feb., 1, 1933
5,750,000 - 3 3/4% " " Mar, 15, 1933

11,050,000 ~ 2 % » " May 2, 1933
11,700,000 - 3 9% Treasury notes " " 2, 1934
12,500,000 - 4 1/4% Fourth Liberty Loan bonds 1933-38
$81,139, 000
These purchases were made by the following Federal reserve banks in their respec-
tive markets:

Philadelphia  $1,000,000. New York $75,639,000. Chicago $4,500,000.

Other transactions consummated in the Account during the week consisted
of the

Redemption on May 18 of $16,111,000 maturirg Treasury bills, which were replaced
by purchase in
ths market of 16,111,000 Treasury bills maturing August 17, 1932

and the exchange in the
market, at advantageous rates of $2,000,000 - 2 3/4% certificates due June 15,1932

for . 2,000,000 - 1 1/8% " " Sept.l5,1932
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The purchase of $81,139,000 government securities referred to in the
foregoing statement increased the amount of total holdings in the Account to

$1,296,460,000.

The participations by Federal reserve banks and the classifica-

tion of issues held in the Account at the close of business Wednesday, May 18,

1932, were as follows:

PARTICIPATIONS BY FEDERAL RESERVZ BANKS

Boston

New York
Philadelphina
Clevsland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

$ 65,404,000
594,109,500
108,199,000
126,767,500

31,806, 500
21,005, 000
156,717,000
8,102,500
25,388,500
34,723,000
24,596,000
69,641,500

$1,296,460,000
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RECAPITULATION OF HOLDINGS BY’MATURITIES

May 25, 1932-Treasury Bills §

Juns 1,
" 29,
July 13,
" 20,
" 27,
Aug. 10,
" 17,
Junes 15,
Aug. 1,
Sept.15,
" 15,
Oct. 15,
Dec. 15,
Feb. 1,
Mar. 15,
May 2,
" 2,
June 15,
" 15,
Oct. 15,

1932~
1932~
1932~
1932~
1932~
1932~
1932~
1932~
1932~
1932~
1932~
1932~
1932~
1933~
1933~
1933~
1934~
1047~
1947~
1838~

BN WWRWWWM KW

L4
1L
"

c/I
”
]
"

”
T/N

c/I

"

11}
T/N

1st L/L
1st »
4th n

14,907,000
50,087 , 000
36,550, 000
75,500,000
40,475,000
43,150,000
16,000,000
53,750,000
40,550,000
53,900, 00C
75,693,000
77,751,500
84,161, 50C
108,975,000
9,525,000
125,525,000
86,250,000
51,950,000
79,025,000
20,250,000
152,485,000

$1,296,460,00C
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ITEMIZED STATEMENT OF TRANSACTIQNS IN GOVIRNLMENT STCURITIES AND BANKTRS ACCTPTANCES
AFFECTING THE INVESTWMENT ACCOUNT OF ALL FEDTRAL RESTRVE BANKS
TROM MAY 12 TQ MAY 18, 1932, TNCIUSIVE

GOVERNWMENT SLCURITIES - SYSTEM JTNVESTIMNNT ACCOUNT

Redemption

Purchases and Sales Net Increese

Boston 3 961 .50 $ 961,500 $ 0
New York 40,698,000 12,908,000 27 2790 -000
Philadelphia 7 ;805 ,000 1,517,000 6,289,000
Cleveland 10,233,530 1,764,000 8,519 .500
Richmond 4,477,500 450,500 4.057,000
Atlanta 4.118,000 264,000 3.854,000
Chicago 12.528,000 2.183,000 10,345.000
St. Louis 3.9683.000 520,000 3,448,000
Minneapolis 2.779.000 345,000 2,434,000
Kansas City 4,921.500 458,500 4,463,000
Dallas - ,369.000 326,000 3,043,000
San Francisco 7,849,000 943,500 6,896,500
Totals $103.752,000 22,611,000 481,139,000

HOLDINGS IN GOVERMMTNT STCURITIES ~ SALTS CONTRACTS
Net Chenge From
Precv ious Week

NONE -
OTHER TRANSACTIONS IN GOV ERNMINT SECURITIES -~ (EXCIUDING SALTS CONTRACTS)
Redemption
Purchases Issue and Szles Issue
New York $10,000,000 Aug. 17/32 Tr. Bills $10,000,000 Ilfay 18/32 Tr, Bills
Atlanta 238,000 Misc. Gov't Scce. 259,650 ilisc. Gov't Scc.
Minnecapolis 882 -350 " " n 665,050 " " "
Totals $10,920,350 410,924,700

BANKFRS ACCEPTANCES
{000 Omitted)

Maturities Other Holdings
and Sales Close May 18/32
By 4Allot- Held Held Sales

Holdings Purchased mcnt from in Llse- Holdings Con- Other

Mey 11 Own Mkt. New York N.Y. where May 18 tracts Bills
Boston 3 1 w 0 0 ¢ O 8 1 8 0 0 £ 2,346
New York 3,687 0 0 5 0 3,682 0 10,196
Phila, 209 0 0 0 0 . 209 0 3,178
Cleve., 0 0 0 0 0 0 0 3,104
Richmond 925 425 R. 0 0 250 1,100 0 1,229
Atlanta 433 0 0 0 75 358 0 1,137
Chicago 879 0 0 0 199 680 0 4,134
St. Louis 514 0 0 514 0 0 0 1,005
Minn, 60 0 0 0 0 60 0 632
Kan, City 577 0 0 191 0 386 0 891
Dallas 560 0 0 427 0] 133 0 861
San Fran. 4,095 100 R. 0 0 994 0,201 0 2,121
Totals $11,940 8525 0 31,4137 $1,519 39,809 0 330,834

rm——
=

NOTE: R. indicates Retained in above statement.
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MATURITIES AND RATES. ON BILLS TURCHASTD WEEK ENDED MAY 18, 1932
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days

- 2 1/27% 2 1/2% - Totals
Richmond 0 25 3400 0 3425
San Francisco 0 0 100* 0 100
Totals 0 Y45) 3500 0 $525
*Purchased at 3 1/2%
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMMENT SECURIT IES
AND BANKERS ACCEPTAMCES DURING WEEK ENDFED MAY 18, 1932
(000 Omitted)
(Bxcluding Sules Contracts)
Government Bunkers
Securities Accep tances Total
Purchased $114,670 & E25 5115,195
Sold 7,423 0] 73423
Matured 26,111 2,656 28,767
52,101~ T 79,005+
55+ (Net Change 55+. (Net Changce
one~day holdover one~day holdover
&nd other bills) and other bills)
Totals o 81,156+ 52,076~ 5 79,060+

HOLDINGS OF GOVERMIENT STCURITIES AND BANKTRS ACCETTANCES WEEK ENDED MAY 18, 1973
(000 Omitted)

{ Including Sales Contracts)

Within 16-30 31-60 A1-90 91 days- Over 6
15-days days days days 6 months months Totals

Gov't Securities {81,980 &40,550 112,050 .3159,525 4316,060 &756,238 {1,466,405

Bills Purchased 8,042 7,600 12,830 11,931 240 0 40,6453
Totals £90,022 48,150 $124,880 $171,456 316,300 $756,238 21,507,046
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Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is & report of open masrket operations
for the period from May 5, 1932 to liay 11, 1932 inclusive,

together with data received from Federal reserve banks.

Very truly yours,

W. B. Matteson
Assistant Deputy Governor

kncl.
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CONFIDENTIAL May 13, 1932

Dear Qovernor Meyer:

Enclosed is a report of open market operations
for the period from May &, 1952 to May 11, 1932 inclusive,

together with data received from Federal Reserve banks.

Very truly yours,

W. B. Matteson
Assistant Veputy Governor

Honorable Eugene Meyer,

Governor, Federal Keserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED MAY 11, 1932
Holdings of Earning Assefs of Federal Reserve Banks from May 13, 1931 to Date
(000 Omitted) .
TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales
~1931~ ASSETS Purchases Contracts Purchases ., Contracts DISCQUNTED
¢ May 13 $ 897,544 $ 598,414 $ O $142,269 $10,839 $ 144,904
" 27 876,489 598, 368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 e77,977 0 62,909 - 3,627 183,036
Mg, 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept.30 1,557,970 738,455 3,890 449,022 19,505 327,925
Oct. 28 2,198,238 726,659 0 723,262 1,418 716,680
Nov., 25 1,925,509 727,101 0 479,225 573 686,401
Dec. 30 2,185,216 764,933 38,295 248,708 78,267 1,024,133
-1932~
Jan., 27 1,787,912 750,216 1,500 153,671 8,590 837,639
Feb., 24 1,723,862 740,006 550 126,865 6,517 835,243
Map. 30 1,578,146 860,056 11,562 62,281 4,081 633,25E
Apr. 27 1,773,745 1,191,232 0 45,874 0 531,824
May 4 1,842,133 1,286,881 0 44,522 0 505,801
" 11 1,904,401 1,385,267 0 42,719 0 471,373
CHANGES IN EARNING ASSET EOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MAY 11, 1932
X (000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BIII1S DISCOUNTED
Balance Net Balance Net Balance Net
May lle» Change May 11  Change Moy 11 Change
Boston $ 66,155 § O [ ] 1 $ 3- § 28,608 & 2,934~
v New York 692,158 33,692+ 3,687 37~ 100,077 4,155~
Philadelphia 105,316 7,624+ 209 0 61,085 689~
Cleveland 118,248 ~ 10,328+ 0 - 0 58,442 4,757-
Richmond 27,750 4,919+ 925 25~ 22,621 1,121~
‘ Atlanta 17,307 4,683+ 433 602~ 30,971 1,011+
Chicago 167,970 12, 543+ 879 49~ 32,977 5, 386-
St. Louis 35,154 4,180+ 514 0 12,912 1,226~
Minneagpolis 30,564 2,956+ 860 139- 10,556 102+
Kansas City 30,347 5,411+ 577 0 28,293 1,444~
- Dallas 31,553 3,689+ 560 13- 11,244 92+
8an Francisco 62,745 8,361+ 4,095 36 3= 73,497 13,9281 -
N. Y. holdovers
and other bills 30,779 578
Totals $1,385,267 $98, 356+ 842,719 $1,803- $471,373 $34,428-

I —— —————

COMMENT ON CHANGES WEEK ENTED MAY 11, 1932

Total earning assets of the System showed an increase of $62,268,000 for
the current statement week. The changes by classification consisted of an increase
of $98,386,000 in outright purchases of government securities and decreases of
$1,803,000 in outright purchases of bankers acceptances and $34,428,000 in bills
discounted.
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Further purchases of $82,000,000 of United States Governnent
securities were made during the past statement week in the New York mere
ket for the System Special Investment Account out of & totel of
398,000,000 acquired for the Account. The purchases in New York were largzely
absorbed by losses of funds to the market in other transactions and by
a further increase in the reserve requirement figures of the New York
City banks, so that at the close of the week excess bank reserves
amounted to $139,000,000, &s compared with $143,000,000 on the pre-
vious Wednesday.

The principal loss of funds to the New York market during this
pericd was through Treasury transactions and represented an excess of
withdrawals from Government depositaries in this district and sales of
new Treasury bills over Treasury bill meturities and other disbursements
here. It appears that this net withdrawal of funds from the New York
market this week was not immediately disbursed in other districts by
the Treasury, since Treasury balances maintained at all Reserve Banks
rose from the small figure of $13,000,000 on May 4 to $51,000,000 on
May 1l. There was also a loss of 233,000,000 to the New York market as
the net result of gold export, import, and earmarking transactions.

This gold loss reflected princ ipally exports to Holland, Switzerland:
France, and Belgium, some of the gold being taken from stocks previously
earmarked. At the same time, the balance between New York and other
parts of the country, including settlements for banking, commercial,

and security transfers, was somewhat against the New York market. The
only offsets tc these losses were a net return of outstanding currency
to the Reserve Bank and a gain in miscellaneous commercial and agency
transactions.

Further easing of nominal quotations for stock exchange time
loans occurred during the pust week. The rate for 2 to 4 month loans
was reduced to 1 1/2 per cent flat, and bid and asked rates for 5 and 6
month money to 1 1/2 - 1 3/4 per cent. Early in the week some 4 month
money loaned at 2 per cent, and more recently a substantigl block of
September 1 money went at 1 1/2 per cent. On the 11th, bill rates were
reduced 1/4 per cent to the quotations in effect before the 1/4 per cent
rise of May 5, and the prevailing range for open market commercial paper
became established at 3 - 3 1/4 per cent, or about 1/4 per cent below
the previous level. Yields on short term United States Government
securities, meanwhile, showed an average drop of approximately 1/4 per
cent. The official Stock Exchange rate for call loans against securi-
ties remained at 2 1/2 per cent, with "outside market" loans being ar-
ranged generally at 1 1/2 per cent.

The market for United States Government securities, which had
turned weak during the latter part of the previous statement week, im-
proved slowly as the current period progressed, developing into & strong
market during the latter part of the wrek, especially for the short-term
issues. This improvement was probably assisted by the reduction in
interest rates allowed by Clearing House banks on deposits, and the re-
duction in bill rates. Prices advanced for the week from 1/32 to 19/32
for the short-term issues and from 14/32 to 2.6/32 for the bonds. At
the close of the current reporting period the average yield on the short-
term issues at dealers' offering prices was about 0.65% as compared with
0.79% at the close of the previous period, and the average selling price
of the Liberty Loan bonds was 10l.61 and of the Treasury bonds 99.18 as
compared with the previous week!s average closing price of 101,04 and
97.70 respectivelye
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Dealerst Offering Prices at the Close of the Current Statement Week and
Net Chunges from the Close of‘jhe Prev ious Statement Week

. Net ApproX,
Issue Price Change _Yield
2 3/4% Cert. of Ind. due June 15, 1932 100 9/32 - - - - - -
3 1/85 7 " " " Aug. 1, 1932 100 20/32 - 1/32 0.277"
11/8, ® " " " Sept. 15, 1932 100 8/32 + 3/32 0,385
2 % oon o, L 15, 1932 100 29/32 + 1/32 0.32%
21/s oo " Oct., 15, 1932 101 4/32 + 1/32 0 .46%
3 1/4% Treasury Notes " Dec. 15, 1932 101 15/32 + 4/32 0.75%
3 3/4% Gert. of Ind. " TFeb. 1, 1933 102 2/32 + 3/52 0.86%
3 3/a5 mooonmom " Mar. 15, 1933 102 5/32 + 6/32 1,16
2 g% w o ow ow " Nay @ 2, 1933 100 19/32 + 9/32 1.387
3 % Treasury Notes " " 2, 1934 101 17/32 + 19/32 2,20
Treasury Bills, all maturities May 18 to Aug. 10, 1932
0.65% discount bid, 0.40% asked
- Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Net . Net
Issue Price Change Issue Price Change
“lst 3 1/2s 100 22/32 +14/32 Treasury 4 1/4s 1947-52 105 20/32 + 1. 2/%2
1st 4 1/4s 101 20/32 +24/32 " 4s 1944-54 102 12/32 +  22/72
4th 4 l/4s 102 17/52 +l7/52 " 3 3/4s 1946-56 100 15/32 + 25/8?
" 3 5/83 1943-47 28 51/52 + 1,31/52
" 3 3/8s 1940-43 98 31/32 + 1.31/32
" 3 3/8s 1941-43 98 31/32 + 1.31/32
" 3 1/85 1946-49 94 26/32 + 2, 6/32
" 38 1951~55 93 10/52 + 1.10/52
Bankers Dealers' offerings of unendorsed bankers acceptances were &t

Acceptances the following rates at the close of the current statement week: 7/8 per
cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for
180-day bills. ’

Reports Boston reported that both the supply and demand for bills in
Week its district decreased somewhuat during the past period. During the first
ending part of the period, dealers increased their rates 1/4 of 1 per cent on
May 11 all maturities but were obliged later in the period to return to their

previous rates of 1 per cent bid, 7/8 per cent asked for 90.day bills.
In New York the bill market was extremely dull this week. At the close
of business May 5, dealers, whose portfolios had increased $8,000,000
last week, from $12,000,000 to $20,000,000, increased their rates 1/4
per cent on all muturities. This increase in rates resulted in a
slightly better foreign demand and aggregate portfolios declined again
to approximately $15,000,000. Following the Clearing House action re=-
ducing interest on most demand deposits to 1/2 of 1 per cent, bill
dealers reduced their rates on May 1l by 1/4 per cent bringing them
back to the levels which prevadled from April 21 to May 5, i, e., 1 per
cent bid for unendorsed bills maturing up to 90 days, 7/8 asked; 4
months 1 1/8 bid, 1 per cent asked; 5 and 6 months 1 3/8 bid, 1 1/4
asked. Indorsed bills 1/8 less. Philadelphia reported that its accept-
ance market was less active. The demand for bills slackened and was very
light for the first part of the week but improved in the last half, this
causing dealers to lower their rates 1/4 of 1 per cent, thereby restoring
them to their former level., The supply was small and portfolios were
further depleted, Chicego reported that there was practically no supply
of bills available in its market, Dellas reported that there was
practically no demand for bills and offerings to the reserve bank were
negligible,
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OPZRATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the cur-
rent statement week were as follows:

Sale of $ 184,800 - Fourth 4 1/4% Liberty Loan bonds,
account Demobilized Militery Organizations

and purchases of 370,000 - Treasury Bonds 1940-43, account Sinking Fund

4,996,000 -~ " " 1041 -43, " " "
4,424,000 - " " 1943-47, " " "
$9,790,000

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Purchases of short~term government securities made diring the current
statement week, under authority granted at the meeting of the Open Market Policy
-Conferance held in Washington on April 12, emounted to %98,375,000 as follows:

$ 1,000,000 - 1 1/8% certificates due Sept. 15, 1932
750,000 ~ 3 % " n n 15 1932
5,780,000 -~ 3 1/8% " " Oct. 15, 1932
8,500,000 ~ 3 1/4% Treasury notes " Dec. 15, 1932
2,750,000 -~ 3 3/4% certificates " Feb. 1, 1933
14,000,000 - 3 3/4% " ® Mar., 15, 1933
31,595,000 - 2 % " " May 2, 1933
24,000,000 - 3 % Treasury notes ™ “ 2, 1934
$98, 375,000

These purchases were made by the following reserve banks in their respective

markets:
Boston 3 530,000 Philadelphia & 700,000
New York 82,395,000 Chicago 14,750,000
Other transactions affected in the'holdings during the week consisted of
the

Redemption on May 11 of $18,355,000 maturing Treasury bills, which were replaced
by purchase in the market of & 1,000,000 Treasury bills maturing June 1, 1932

15,000,000 i " " Aug. 10, 1932
2,355,000~ 2% certificates due May 2, 1933
$18,355, 000

and the exchange in the
market, at advantageous rates of $2,000,000~- 2 3/4% certificates due June 15, 1932
for 2,000,000~ 3 3/4% " " Mar. 15, 1933
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The purchase of 898,375,000 short-term government securities referred

to in the foregoing statement,
~Account to $1,215,321,000,

inecreased the amount of total holdings in the
The participations by Federal reserve banks and

the classification of issues held in the Account at the close of business Wednesday,
May 11, 1932, were as follows:

PARTICTPATIONS BY FEDERAL RESERVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 65,404,000 May 18, 1932-Treasury Bills § 16,111,000
New York 566,319,500 " 25, 1932- " " 14,907,000
Philadelphia 101,910,000 June 1, 1932- " 50,087,000
Cleveland 118,248,000 " 29, 1932~ n " 36,550,000
Richmond 27,749,500  July 13, 1932- v " 75,500,000
Atlanta - 17,151,000 w 20, 1932~ " " 40,475,000
Chicago 146,372,000 " 27, 1932- " " 43,150,000
St, Louis 34,654,500 Aug. 10, 1932- » " 15, 000,000
Minneapolis 22,954,500 June 15, 1932- 2 3/4% C/I 42,550,000
Kansas City 30,260,000 Aug. 1, 1932- 3 1/8% * 53,900,000
Dallas 21,553,000 Sept.l5, 1932~ 1 1/8% * 73,693,000
San Francisco 62,745,000 " 15, 1932- 3 % w 77,751,500
Oct. 15, 1932- 3 1/8% " 84,161,500

Dec. 15, 1932- 3 1/4% T/N 108,975,000

Feb., 1, 1933~ 3 3/44 C/I 8,025, 000

Mar. 15, 1933- 3 3/4% * 119,775,000

May 2, 1933- 2 g% n 75, 200,000

" 2, 1934~ 3 % T/N 40,250,000 .

June 15, 1947- 3 1/2% 1st L/L 79,025,0C")

" 15, 1947- 4 1/4% 1st " 20,250,000

Oct. 15, 1938~ 4 1/4% 4th 139,985,000

Totals $1,215,321,000 $1,215,321,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERMMENT SECURITIES LiND BAMKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESIRVE BANKS
TROM MAY 5, 1932 TO MAY 11, 1932, INCLUSIVE

GOVERNMENT SECURITIES -~ SYSTEM IIWVESTMENT ACCOUNT

Pcdemption
Purchascs and Salcs Net Increasc
Boston $ 1,109,500 $ 1,109,500 3 0
New York 46,825,000 13,132,500 32,692,500
Philadelphia ©,335,000 1,708,200 7,624,500
Clevcland 12,307,000 1,978,500 10,328,500
Richmond 5,376,500 457,500 4,919,000
Atlanta 4,951,500 2784500 4,673,000
Thicago 14,993,500 2,450,000 12,543,500
3t. Louis 4,757,500 577,000 4,180,500
Minneapolis 3,332,500 381,000 2,951,500
Kansas City 5,910,000 499,000 5,411,000
Dallas . 4,045,500 356,000 5,689,500
San Francisco 9,403,500 1,042,000 8,361,500
Totals $122,345,000 $23,970,000

$98,375,000

HOLDINGS IN GOVERNMENT SEOURITIES = SALWS CONTRACTS

Net Change From
Previous Week

NONE -
OTHER TRANSACTIONS IN GOVERIMENT SECURITIES ~ (EXCLUDING SALES CONTRACTS)
) Redemption
Purchases Issue and Sales Issue
New York $6,500,000 Misc. Gov't Sec. 6,500,000 May 11752 Tr., Bills
Atlanta 422,400 " " " 412,450 Misc., Gov't Sec.
Minneapolis 776,850 " " " 7724250 " " i
Totals $7,699,250 37,684,700
BANKERS ACCEPTANCES
(000 Omitted)
Maturities Other Holdings
and Sales Close May 11/32
By Allot- Held Held Sales
Holdings Purchased ment from in Else-~ Holdings Gon- Qther
May 4 Own ¥kt. New York N.Y. where May 11 ‘tructs Bills
Boston S 4 $ O 0 &0 $ 3 8 1 0 & 2,345
New York 34724 0 0 37 0 34687 0 10,142
Phila. 209 0 0 0 0 209 0 3,178
Cleve. 0 0 0 0 0 0 0 3,104
Ric tmond 950 0 0 0 25 925 0 1,229
Atlanta 1,035 0] 0 267 335 433 0 1,157
Chicazo 928 0 0 0 49 879 0 4,134
St. Louis 514 0 0 0 0] 5l4 0 1,005
Minn. 199 0 0 139 0 60 0 632
Kan, City 277 0 0 0 0 877 0 891
Dallas 573 14 R. 0 0 27 £60 0 861
San Fran. 4,458 0" 0 0 373 4,095 0 2,121
Totals 813,191 824 0 £:443 8812 §$11,940 o} $30,779
NOTE: R. indicates Retained in above statement,
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‘ MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED MAY 11, 19S2

(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90~days

- - 3 1/2% 2 1/2% Totels
Dalles 0 0 0 514 314
San Francisco 0 0 10 0 10
Totals 0 0 $10 $14 $24
RECAPITULATION OF PURCHASES AND SALTS OF GOVTRNMENT STCURITIES
AND BANKERS ACCEPTANCES DURING WETK TNDED MAY 11, 1932
- {000 Omitted)
(Fxcluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $130,044 $ 24 $130,068
Sold 6,803 0 6.80%
Matured 24,555 1,255 26.110
$1,231~ § 97,150+
572~ (Net @hange £72-- (Net Change
l-day holdover __l-day holdover
and other bills) v and other bills)
Totals $ 98,386+ $1,803~ $ 96,583+
HOLDINGS OF GCVERNMENT SECURITIES AND BANKERS ACCEPTANCES WREK ENDED MAY 11, 1932
(000 Omitted)
(Including Sales Contracts)
Within 16-30 31-60 61-90 91 days— Over 6
15-days days days days 6 months months Totals
Gov't Securities $53,591 354,500 $79,100 5213,025 3271,305 §$713,746 $1,385,267
Bills Purchased 11,410 4,953 8,049 18,067 240 © 42,719
Totals $65,001 59,453 $87,149 231,092 $271,545 $713,746 $1,427,986
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