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September 5, 1951#

D ear Mr* M atteaon :

I  ack n ow led ge r e c e i p t  of and a h a l l  b r in g  t o  th e  

a t t e n t io n  o f  th e  a M b e n  o f  th e  B oard  y o u r  l e t t e r  o f  

S e p ta n b a r  4 t h ,  a d d re ss e d  t o  G overn or M ayer, e n c lo s in g  r e ­

p o r t  o f  t r a n s a c t io n s  in  G o re rzn a n t s e c u r i t i e s  and b a n k e rs  

a cce p  ta n ce a  a s  r e p o r te d  t o  y o u r  c o w a it te e  f o r  th e  p e r io d  

fro®  A u g u st 27, 1 9 3 1  t o  S e p ta n b e r  2# 1 9 3 1 , i n c l u s i v e .

T o ry  t r u l y  y o u r s ,

£• M* Me C£LeHand,
A s s i s t a n t  S e c r e t a r y .

Mr* W* B* M a ttea o n , 
A s s is t a n t  D eputy G o v ern o r, 
F e d e r a l  B e a o r te  Bank,
Mew Y o r k , N« Y .
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FOR SPECIAL CIRCULATION ^

PLEASE READ PROMPTLY, INITIAL AND RETURN TO S E C T A R Y ’S OFFICE 

(Jovenior MBy®|r Mr. Hamlin i s  Mr. Janes / /
Mr. Miller Mr. Ifegee Y  Mr. Pole

Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k

September 4, 1951,

Dear Governor Meyer:

Enclosed is a report of open market operations for 

the period from August 27, 1951 to September 2 , 1951 inclusive, 

together with data received frost Federal reserve banks.

Assistant deputy Governor

Honorable Eugene Meyer,
Governor, Federal Beserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF O M  MOTET OPERATIONS FOR WEEK SNDSD SEPTEMBER 2, 1931

W  j* - -U **1^1

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

EARNING Gitright Sales Outright Sales

-1930- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED

Sept* 3 $1,012,271 $601,639 § 405 $106,087 $10,308 $231,260

* 24 973,483 601,656 150 192,161 5,583 167,162
Oct, 29 973,021 601,438 0 161,906 3,752 201,603

Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 1,351,853 686,064 45 >403 324,746 39,098 251,398
-1931-

Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 ~ 895,606 599,442 0 105,431 886 189,847
liar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
Hay 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 26 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 2 1,189,513 728,108 0 197,474 394 257,285

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________________ DURING WEEK gEIED. SEPTEMBER 2, 1931_____________

(000 Omitted)

GOVERNMENT SECURITIES
Balance 
Sept. 2

Net
Change

Boston $ 53,701 $ 540+
New York 221,548 3,007-
Philadelphia 55,081 614+

Cleveland 72,085 0
Richmond 31/558 0
Atlanta 22,317 1+
Chicago 96,338 1,006+
St. Louis 30,708 232+
Minneapolis 27,895 85+
Kansas City 39,077 0
Dallas 25,154 24+
San Francisco 52,646 615+
N. Y. holdovers
and other bills

Totals $728,108 $ 110+

BJINKSRS ACCEPTANCES BILLS DISCOUNTED
Balance 
Sept. 2

Net
Change

Balance 
Sept. 2

Net
Change

| "3,958 $ 611- | 8,416 $ 1,796-
10,886 3,394- 52,762 4,396+

0 0 18,377 272+
7,393 1,477+ 34,004 4,091+
2,811 481- 19,480 729+
1,407 226- 22,633 276+
6,544 2,055- 23,288 6,717+
2,278 453- 11,319 380+
2,133 157- 4,364 149-
2,641 458- 12,793 134+
601 707- 14,071 321+

5,290 1,120- 35,778 196+

151*332 26,183+

$197,474 $17,998+ $257,285 $15,567+

COMMENT ON CHANGES \mZ£ ENIED SEPTEMBER 2, 1931

Total earning assets of the System showed an increase of $32,877,000 for 
the current statement week. The changes by classification consisted of an increase 
of $17,998,000 in outright purchases of bankers acceptances, and $15,567,000 in 
bills discounted and a decrease of $648,000 in bankers acceptances held under sales 
contracts#

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED
■ * Authority £»Q«

2

The excess reserves of the New York; City hanks showed no 
material change during the first three days of the past reporting week* 
the amount of the surplus being in the neighborhood of 40 to 50 million 
dollars* The money market sustained losses through further withdrawals /  
of currency during this period* but there was some net inflow of funds ] /  
from other centers, payments to the market from foreign correspondent 
balance® at the Reserve Bank, and a small increase in the total amount 
of Reserve Bank credit outstanding. On Monday, August 31% the reserves 
of the City banks be came surplus to the extent of $8?,000,000, principally 
as a result of further foreign correspondent payments to the market and 
a sizable increase in Federal Reserve credit outstanding# including bills 
purchased from a discount house under resale agreement*

The excess reserve position reached on August 31 was only tem­
porary, however, for during the following two days* September 1 and 2# 
operations in the money market substantially reduced the amount of re- ̂  
serve balances held by the banks* In addition, the banks’ reserve re­
quirements increased by $15,000,000, reflecting the usual mounting up 
of deposits at the turn of the month» and consequently the surplus showed 
a reduction to $25,000,000 by the close of business on September 2. The 
loss of reserves during these two days resulted from a net outflow of 
funds to other parts of the country* an increase in foreign correspondent 
balances at the Reserve Bank, and a sizable decrease in the Reserve Bank / 
credit outstanding, part of which was due to the repurchase by dealers 
of bills sold to the Reserve Bank on August 31* These losses substantial­
ly exceeded gains to the market arising from a return of currency to the 
Reserve Bank and a release of gold from earmark* After the close of the 
reporting week* the reserve balances of the City banks were reduced 
further on September 3, due principally to week-end currency withdrawals, 
and although reserve requirements were also reduced from their first of 
the month peak, the surplus of reserves became somewhat smaller than for 
the previous day*

Rates were unchanged during the past week in all divisions of 
the money market# On the Stock Exchange, call money was 1 1/2 per cent, 
and this rate prevailed in the outside market# .The amount of money be­
ing offered by private banking sources in the outside market at 1 and
1 1/4 per cent is insignificant compared with the offerings at the 11/2 
per cent figure# At bid and asked quotations of 1 1/4 - 1 1/2 per cent 
for 60 and 90 day loans, 1 1 / 2 - 1  3/4 per cent for 4 months, and 1 3/4 -
2 per cent for 5 and 6 months, very little activity was reported in the 
making of time loans. Commercial paper purchases and sales were reported 
by the dealers to have been light# Prime material continued for the most 
part to be offered at 2 per cent. Federal funds remained at 1/8 to 1/4 
per cent.

During the current statement week the United States Government 
security market had a slightly better tone than during the preceding week* 
While the volume of trading reported was moderate, the demand was good 
for practically all issues. At the close of the reporting period the 
average yield on the short-term issues, at dealers* offering prices, was 
about 0*38 per cent as compared with 0*40 per cent at the close of the 
two preceding periods, and the average selling prife for the Liberty 
Loan and Treasury bonds m s  104*60 as compared with the previous week’s 
average closing price of 104.#<3.

Government
Security
Market

Money
Market
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Dealers* Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Issue Price •
1 7/8$ Cert, of Ind. due Dec. 15, 1931 100 13/32
2 $ * " " " Mar. 15, 1932 100 27/32
3 1/2$ Treasury Notes called for payment

Dec. 15, 1931 100 30/32

Net
Change
-1/32

-1/32

Approx. 
Yield 
0.41$ 
0.40$

0.13$
Treasury Bills - all maturities 0,60$ discount bid, 0.40$ asked

Closing Sale or Bid Prices on the New York Stock Exchange at the 
Close of the Current Statement Week and Net Changes 

from the Close of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change

1st 3 l/2s 102 9732 -2/32 Treasury 4 l/4s 1947-52 112 12/32 +7/32
1st 4 l/4s 102 28/32 -  -  - * 4s 1944-54 108 6/32 +9/32
4th 4 l/4s 104 28/32 +3/32 W 3 3/4s 1946-56 106 6/32 +1/32

It 3 3/8s 1943-47 102 22/32 -4/32
» 3 3/8s 1940-43 102 19/32(Bid) -  _  -

tt 3 3/8s 1941-43 102 22/32 + 3/32
I t 3 l/8s 1946-49 101 9/32 +8/32

Bankers Dealers* offerings of unendorsed bankers acceptances con-
Acceptances tinued at the following rates during the current statement week: 7/8 

per cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent 
for 180-day bills.

Reports 
wee k

Sept. 2

Boston reported that the bill market in its district continued 
inactive during the past period. Both the supply and demand was small. 
Dealers were again obliged to forward most of their offerings to other 
cities. There were no offerings to the Reserve bank except under sales 
contract. In New York the bill market showed some improvement over the 
week previous. The demand Was fairly good, but substantial purchases 
by the dealers increased their holdings about 01$>000,000. Included in 
the purchases, hoYJever, was 01*7,000,000 of bills which a dealer sold 
early in July under a repurchase agreement which expired on August 31, 
and consequently resulted in the return of the bills to the market. 
Offerings to the Reserve bank were negligible. Philadelphia reported 
that its acceptance market continued quiet with a moderate demand for 
short bills. Dealers reported a moderate improvement in the supply, 
Chicago reported that the market for bills in its district was very dull 
Dallas reported that there was no demand for bills and no offerings to 
the Reserve bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury authorization during the current 

statement week consisted a t

Sales of £ 20,000 - 4 1/4$ Fourth Liberty Loan bonds, account
German Special Deposit Account 

82,250 - 4 1/4$ Fourth Liberty Loan bonds, account 
Director of Public Buildings

300,000_- 4 1/4fo Fourth Liberty Loan bonds, account 
________ Alien Property Custodian

$402,250 - Total Sales

SYSTEM SPECIAL INVESH-TESTT ACCOUNT - G0VEHNII3NT SECURITIES

Transactions consummated in the System Account during the current statement 
week consisted of

Exchange in the market of $2,000,000 - 3 l/2$ Treasury notes called
for payment Dec. 15, 1931, for

2,000,000 - 1 7/8$ certificates due 
D3C. 15, 1931

Redemption on August 31 of $15,425,000 maturing Treasury bills, which were
replaced by purchase in the market 
of a like amount of Treasury bills 
maturing Nov. 30, 1931

These transactions did not affect the total amount of holdings in the 
System Account, which remained at $524,468,000. The participations by Federal 
reserve banks and the classification of issues held in the account at the close of 
business Wednesday, September 2, 1931, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 52,995,500 Sept .30, 1931-Treasury Bills $ 5,000,000
Nevr York 95,209,000 Oct. 15, 1931- tt 24,700,000
Philadelphia 45,096,000 Nov. 2, 1931- tt M 21,750,000
Cleveland 62,085,000 »» 9, 1931- tt tt 7,225,000
Richmond 30,405,500 tt 16, .1931- tt tf 18,725,000
Atlanta 19,773,500 tt 23, 1931- a tf 11,207,000
Chicago 74,739,500 ** 30, 1931- tt tt 15,425,000
St. Louis 25,708,000 Oct. 26, 1931- w » 4,950,000
Minneapolis 20,273,000 Dec. 15, 1931- 1 7/8# C/I 114,076,500
Kansas City. 39,030,500 Mar. 15, 1932- 2 % tt 117,981,500
I&llas 15,132,000 Dec. 15, 1931- 3 1/8# T/N 27,250
San Francisco 43,020,500 June 15, 1947- 3 1/2% 1st L/L 54,025,000

« 15, 1947- 4 1/4# 1st " 48,750,000
Oct, 15, 1938- 4 1/4# 4th " 80,625,750

$524,468,000 0524,468,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BaNKS 

___________________FROM AUGUST 37 TO SEPTEMBER 2, 1921, INCLUSIVE__________________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Net

Increase
Net

Decrease

Boston $ 2,298,500 $ 1,758,500 $ 540,000 0
New York 5,355,500 8,362,500 0 3,007,000
Philadelphia 2,110,500 1,496,000 614,500 0
Cleveland 3,063,000 2,063,000 0 0
Richmond 1,010,500 1,010,500 0 0
Atlanta 657,000 657,000 0 . 0
Chicago 3,484,500 2,479,000 1,005,500 0
St. Louis 1,119,000 886,500 232,500 0
Minneapolis 673,500 673,500 0 0
Kansas City 1,297,000 1,297,000 0 0
Dallas 502,500 502,500 0 0
San Francisco 2,041,500 1,437,000 614,500 0

Totals $22,613,000 $22,613,000 $3,007,000* $3,007,000*

*Represents apportionment to participating Federal reserve banks of $5,000,000 of 
the Federal Reservo Bank of Dallas* participation of Government securities in 
System Account taken over temporarily on August 26, as mentioned in last weckfs 
report,

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)
Redemption•

Purchases Issue and Sales Issue
New York $ 7,280,000 Misc* Gov't Sec. $ 6,000,000 Aug. 31/31 Treas*

1,280,100 Mi sc . Govft Sec.
Cleveland 10,000,000* Treas.Bills 11/30/31 10,000,000* Ser. A T/N
Atlanta 99,500 Misc. Govft Sec. 99,400 Misc . GoVt Sec.
Minneapolis 760,500 ft tr »f 675,600 t» ft ff

Dallas 25,000 Fourth L/L bds. 0

Totals $18,165,000 $18,055,100

*Purchased and sold in New York market.

BANKERS ACCEPTANCES
(000 Otoitted) Other Holdings

Hold­ Pur­ By Allot­ Maturities & Salrs Hold­ Close Sept. 2/31
ings chased ment from Held in Held ings Sales Other

Aug. 36 Own Mkt. New York N. Y. Elsewhere Sept.2 Contracts Bills
Boston i  4,569 o 0 0 # 611 $3,958 $369 $ 12,397
New York 14,280 133 R . 0 3,527 0 10,886 0 59,080
Phila. 0 0 0 0 0 0 0 16,364
Clove. 5,916 1,582 ♦t 0 0 105 7,393 0 15,922
Richmond 3,292 0 0 481 0 2,811 0 1,765
Atlanta 1,633 151 ff 0 235 142 1,407 0 2,251
Chicago 8,599 0 0 0 2,055 6,544 25 22,314
St. Louis 2,731 0 0 453 0 2,278 0 1,142
Minn. 2,290 0 0 57 100 2,133 0 750
Kansas City 3,099 0 0 455 3 2,641 0 4,572
Dallas 1,508 0 0 707 0 801 0 4,521
Jan Fran* 6,410 250 ft 0 0 1,370 5,290 0 10,354

Totals §54,327 $2,116 0 $5,915 $4,386 $46,142 $394 $151,332

NOTE: R. indicates Retained in the above statement.
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MATURITIES AMD RATES OF BILLS PURCHASED Y.55K IftTDIPG SEPTEMBER 2, 1931

(000 Omitted)

New York
Cleveland
Atlanta
San Francisco

1-30 days 
1$

1
18*

31-60 days
H

0

36
1,581
133*
0

61-90 days 
%

0 0
0
0 
250

Over 90-days
Total

0 133 
1,582 
151 
250

Totals 0116 01,750 0250 02,116

*Rates not reported.

recapitulation cf purchases a n d sales of government securities
AFP BANKERS ACCEPTANCES HIRING TOIC ENDING SEPTEMBER 2, 1931

(00C Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

040,778
19,243
21,425

Totals 11C+

Bankers
Acceptances

0 2,116
0

10,301 
0 8,185- 
26,183+(Net Change

________1-day holdover
k  other bills)

^17,998+

Total

042,894 
19,243 
31,726 

t 8,075- 
26,183+(Net Change

________1-day holdover
k other bills)

018,108+

HOLDINGS OF GOVERNMENT SECURITIES JgTD BANKERS ACCEPTANCES SEPTEMBER 2, 1931

(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov’t Securities 0 25 0 7,000 031,900 0122,905 0150,595 0415,682 0728,108
Bills Purchased 36,469 10,653 3,794 146,952 0 0 197,868

Totals 036,494 017,653. 035,694 v269,85? v150,596 0^15,682 0925,976
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August to| 1031*

Doar Mr. Mattosons

I aokao*loi*o voooipt of and shall bring to 
th« attention of tfeo m t e n  of tbo Board your lottor 
of August 88tfc, addrosaod to Qovarao* Mayer, onolosing 
report of tvansaotions in GNrromant seouritiea and 
banker** aooaptanooa as raportad to yoor ooanittoo fa? 
tba pariod fron August 80, 1981, to August 86, 1931, 
inclusive*

Vary truly yours,

X* ll« McClelland, 
Assistant Saorotary.

Hr* v, B. Matteaon, 
Assistant Doputy Governor, 
Federal Bosom Bank,
Hew York, N. Y.
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FOR SPECIAL CIRCU IION 

PLEASE READ B&OMPTLY, INITIAL AND RETURN TO SEC R E T A R Y’S OFFICE 

Governor Merer ivlr. H a m l i n t Mr. Janses

Mr. M 1 ller^tk^ii^ Mr* Magee *  Ur. Fo^

Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

CONFIDENTIAL August 28, 1951.

Dear Governor Meyer•

Enclosed is a report of opeil market operations for 

the period from August 20, 1951 to August 26, 1951 inclusive,

Assistant deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Vmshington, D. C.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED AUGUST 36, 1931

Holdings of Earning Assets of Federal Reserve Banks from August 37, 1950 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1930- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Aug, 27 $ 967,034 $601,913 $ 0 $159,137 $ 4,137 |L93f^75
Sept, 24 973,483 601,656 150 192,161 5,583 167,162
Oct, 39 975,031 601,438 0 161,906 3,752 201,603
Nov, 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec, 31 1,351,853 686,064 43,403 324,746 39,098 251,398
-1931-
Jan, 28 945,405 609,877 0 118,453 1,788 215,137
Feb, 35 895,606 599,442 0 105,431 886 189,847
Mar, 25 847,256 598,459 100 83 ,,372 0 165,425
Apr, 29 933,572 598,306 0 133,949 35,816 155,151
May ̂ 27 876,489 598,368 0 121,210 3*291 152,852
June 34 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug, 19 1,118,22$ 727 ,890 0 153,934 694 230*609
w 26 1,156,636 727,998 0 179,476 1,043 241,718

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________________DURING WEEK ENDED AUGUST 26, 1951______________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Aug. 26 Ghange Aug. 26 Change Aug, 26 Change

Boston $ 53 ,161 $ o $ 4,569 i? 1,063+ % 10,212 $ 910+
Now York 234,555 5,000+ 14,280 1,972- 48,366 9,591+
Philadelphia 54,467 0 0 0 18,105 116-
Cleveland ' 72,085 0 .5,916 1,364+ 29,913 604-
Richmond 31,558 0 3,292 982+ ,18,751 970-
Atlanta 23,316 26- 1,633 1,034- 32v,357 607+
Chicago 95,332 0 8,599 2,154+ 16,571 1,626+
St. Louis 30,476 0 2,, 731 866+ 10,939 962+
Minneapolis 27,810 134+ 2,290 315+ 4,513 166+
Kansas City 39,077 0 3,099 848+ 12,659 3,430-
Dallas 25,130 5,000- 1,508 126+ 13,750 286+
San Francisco 52,031 0 6,410 456+ 35,582 2,081+
N. Y. holdover
and other bills 125,149 20,374+

Totals $727,998 $ 108+ $179,476 §25,542+ $241,718 $11,109+

COMMENT ON CHANGES WEEK ENDED AUGUST 36, 1951

Tot̂ J. earning assets of the System showed an increase of $38,407,000 for 
the current statement week. The changes by classification consisted of increases 
of $108,000 m  outright purchases of government securities, §11,109,000 in bills 
discounted, $35,542,000 in outright purchases of bankers acceptances, and §348,000 
in bankers acceptances held under sales contracts#
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In the initial three days of the past reporting week, the 
New York Gity banks maintained approximately the same surplus reserve 
position as at the close of the previous week* On Wednesday, the 19th, 
this excess had amounted to $68,000,000 and on Saturday, the 22nd, it 
was $71,000,000, During this period, there was a decline of $5,000,000 
in actual reserve balances of the City banks, due chiefly to currency 
requirements which exceeded payments to the market arising from further 
acquisitions of foreign Currency bills by the Reserve Banks, but this 
reduction in reserves was more than offset by a decrease in the re** 
servo requirements of the City banks.

On Monday, the 24th, however, the existing excess of actual 
reserves was practically eliminated, reflecting primarily a sale of a 
new issue of $60,000,000 of Treasury Bills on a day that no maturity 

, of Treasury Bills occurred. In addition, there were losses to the 
market through unusual withdrawals of currency and outflow of funds 
to other centers* which exceeded further foreign bill acquisitions by 
the Reserve Banks. In the remaining two days of the week, the excess 
of reserves was built up to $50,000,000 by a return flow of funds to 
New York, by continued payments to the market arising from increases 
in Reserve Bank holdings of foreign bills abroad, and by a comparative­
ly small increase in borrowing by one New York City bank,- *

For the week as a whole, the New York money market lost a 
considerable volume of funds through net withdrawals of currency from 
the Reserve Bank by New York City institutions. At the same time* 
the amount of currency outstanding in the country showed a further 
increase of $42,000,000 to a higher figure than at the corresponding 
period of the past five years. For some weeks past, the amount of 
currency outstanding has been increasing much more rapidly than purely 
seasonal factors warrant, and this condition has tended to absorb ex-* 
cess funds in the New York market and to cause an increase in the 
amount of Federal Reserve credit outstanding.

Money rates in the New York market were entirely unchanged 
during the past week. Call money held at 1 1/2 per cent on the Ex­
change and for the most part at that rate in the outside market*
Ninety day money lent in limited quantities at 1 1/2 per cent^and 
federal funds were quoted throughout at 1/8 to 1/4 per cent. The 
prevailing rate on prime commercial paper remained 2 per cent with 
not a great deal of activity reported in this division of the money 
market.

During the current statement week there was a decreased 
market demand for United States Government securities, with the ex­
ception of the two issues of Treasury certificates maturing September 
15. These two issues continued to be purchased at rising prices in 
anticipation of some favorable exchange offering at maturity# During 
the latter part of the week the decrease in the demand was most marked 
for the various issues of Treasury bonds, and offerings of these issues 
were considerably in excess of the demand. Prices of the Treasury cer­
tificates, notes and bills, and First 15 l/2s were steady* while the 
prices of the other issues of Liberty Loan and Treasury bonds showed 
losses ranging from 2/33 to 16/32. At the close of the reporting perioc 
the average yield on the short-term issues at dealers* offering prices 
was 0.40$, unchanged from the previous week, and the average selling 
price for the Liberty Loan and Treasury bonds was 104,53 as compared 
with the previous week’s closing average price of 104,75.
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Dealers1 Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Net
Issue Price Change

2 3/8$ Cert, of Ind. due Sept. 15, 1931 None offered (recent sales at 
1 1/S$ " " ’’ " Sept. 15, 1931 ” *» ( " " ”
1 7/8$ «' ’’ " " Dec. 15, 1931 100 14/32 -1/32
2 $ ’’ ’’ ’* to. 15, 1932 100 27/32 -1/32
3 1/3$ Treasury Notes called for payment

Dec. 15, 1931 100 31/32 -2/32
Treasury Bills - Nov. maturities 0,65$ discount bid, 0.45$ asked

M ” all other maturities 0.60$ discount bid, 0.40$ asked

Approx.
Yield 
100 is/32) 
100 5/32) 
0.40$ 
0.45$

0.24 $

Closing Sale or Bid Prices on the New York Stock Exchange at the 
______Close of the Current Statement Week and Net Changes_______

Nat Net
Issue Price Change Issue Price Change

1st 3 l/2s 102 11/32 ♦ l/32 Treas. 4 l/4s 1947-52 112 5/32 - 7/32
1st 4 l/4s 102 28/32 -6/32 tt 4s 1944-54 107 29/32(Bid) -12/32
4tJj 4 l/4s 104 25/32 -2/32 tt. 3 3/4s 1946-56 106 5/32 - 8/32

tt 3 3/8s 1943-47 102 26/32 - 4/32
tt 3 3/8 s 1940-43 102 19/32 - 9/32
t» 3 3/8s 1941-43 102 19/32 - 8/32
tt 3 l/8s 1946-49 101 1/32 -16/32

Bankers Dealers’ offerings of unendorsed bankers acceptances con1-
Acceptances tinued at the following rates during the current statement week:

7/8 per cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per 
cent for 180-day bills.

Reports 
week 
ending 
Aug. 26

Boston reported that.its local bill market continued rather 
quiet during the past reporting period. The supply of bills continued 
small. While the demand at $1,756,000 showed a small decrease for the 
period, one dealer reported some demand coming from out-of-town banks 
that had been out of the bill market for several months. No offerings 
were made to the Reserve bank except on resale agreements. In New York 
operations in the bill market for the past week were somewhat quiet. 
Comparatively few new bills appeared and the demand, aside from in­
vestments for foreign account, was very light. Dealers’ holdings 
showed only a moderate reduction. Offerings for System Account were 
small. Philadelphia reported that its acceptance market was quiet with 
very few new bills coming into the market. Dealers reported a little 
pick-up in the demand* Chicago reported that there was very little 
supply of and demand for bills in its district. Dallas reported that 
the demand for bills was small and no offerings were made to the Reserve 
bank.
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OPERATIONS FOB ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury authorization during the 

current statement week were as follows:

Sales of $ 90,500 - Fourth 4 1/4$  Liberty Loan bonds,
account Alien Property Custodian 

7,700*000 1 1/2$ certificates due Sept. 15* 1931, 
account Alien Property Custodian

3,300,000 •* 2 3/8$ certificates due Sept* 15r 1931,
. ____  account Alien Property Custodian

$11,090r500 -» Total Sales

and purchase of #10,000,000 - 4$ Treasury Bonds of 1944-54 for account
Alien Property Custodian

SYSTEM SPECIAL INVESTMENT ACCOUNT, ~ GOVERNMENT SECURITIES

Transactions effeQted in the System Account during the current stater*

ment week consisted of exchanges advantageously made of

|jp *,5001000 -» Treasury bills due August 31, 1931 
1*7,207,000 ~ 1 1/2$ certificates due Sept# 15, 1931
7.000.000 I 7/8$ '! * Dec* 15, 1931 
2*000*000 - 3 1/2$ Treasury notes, called for payment

Dec. 15r 1931
1.000.000 -* 2$ certificates due Mar# 15, 1932

a total of $37t707,000 exchanged for

#110,807,000 - Treasury bills due Nov. 23, 1931
2.000.000 r. 3 1/2$ First Liberty Loan bonds
16,500,000 ~ 4 1/4$ w * " *
, 6 gOOO t-QOO - 4 1/4$ Fourth " " "

#37,707,000

At the request pf the Federal Reserve Bank of Dallas on August 26, it 
was relieved temporarily of #5*000*000 of its participation of government secur­
ities in the System Acedunt# These seo\*r ities were taken over into the partic­
ipation of the Federal Reserve Bank of New York on August 26 and apportioned on 
August 28 to the Federal reserve banks which were in a position to participate* 
It is expected that the Federal Reserve Bank of Dallas will be able to repur­
chase these securities in from thirty to sixty days#

These transactions did not affect the amount of total holdings in the 
Account which remained at #5241,468,000.' The participations by Federal reserve 
banks and the classification of issues held in the Account at the close of busi­
ness Wednesday, August 26* 1931, were as follows:
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PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 0 52,455,500 Aug. 31, 1931-Treasury Bills | 15,425,000
New York 98,216,000 Sept. 30, 1931- ” ♦t 5,000,000
Philadelphia 44,481,500 Oct, 15, 1931- tt 24,700,000
Cleveland 62,085,000 Oct. 26, 1931- " t l 4,950,000
Richmond 30,405,500 Nov. 2, 1931- " t» 21,750,000
Atlanta 19,773,500 Nov. 9, 1931- " M 7,225,000
Chicago 73,734,000 Nov. 16, 1931- " n 18,725,000
St* Louis 26,475,500 Nov. 23, 1931- " tt 11,207,000
Mlnneapoli s' 20,273,000 Dec. 15, 1931- 1 7/8# C/I 112,076,500
Kansas City 39,030,500 Mar. 15, 1932- 2 # tt 117,981,500
Dallas 15,132,000 Dec. 15, 1931- 3 1/2# tA t 2,027,250
San Francisco 42,406,000 June 15, 1947- 3 1/2# 1st L/L 54,025,000
- June 15, 1947- 4 1/4# 1st ,f 48,750,000

Oct, 15, 1938- 4 1/4% 4th " 80,625,750

Totals $524,468,000 $524,468,000

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE mVESUOTT ACCOUNT OF ALL FEDERAL RESERVE BANES 

______________ ________ FROM AUGUST 20 TO AUGUST 26, 1931, INCLUSIVE________________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Increase Net Decrease
Boston $ 3,771,500 $ 3,771,500 $ 0 § o'
New York 11,701,500 6,701,500 5,000,000 0
Philadelphia 3,198,000 3,198,000 0 0
Cleveland 4,463,500 4,463,500 0 0
Richmond 2,186,000 2,186,000 0 0
Atlanta 1,421,500 1,421,500 0 0
Chicago 5,301,000 5,301,000 0 0
St. Louis 1,904,000 1,904,000 0 0
Minneapolis 1,457,500 1,457,500 0 0
Kansas City 2,806,000 2,806,000 0 0
Dallas 1,447,000 6,447,000 0 5,000,000
San Francisco 3,049,500 3,049*500 0 0

Totals 042,707,000 042,707,000 £5,000,000 05,000,000
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OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING S/LES CONTRACTS)

Purchases Issue Sales Issue
New York
Atlanta
Minneapolis

Totals

£38,070,000* Misc. Gov't Sec.
74,900 " ” "

1,513,300 " " "

#39,658,200

038,070,000* Misc. Gov’t Sec
100,200 ” " "

1,379,300 " " "

§39,549,500

*Included in "'these figures are $18,070,000 par value of U. S. Treasury bonds
(representing part of a block of $28,070,000 TT. S. Government bonds sold by a 
foreign correspondent) taken over into the Investment Account of the Federal 
Reserve Bank of New York, against which offsetting sales were made to the market 
^of #18,070,000 short-term Government securities. These bonds were taken over and

- offsetting sales of short-term Government securities made due to the weakness in 
the market, at that time, for the long-term Government bonds. The balance of 
$10,000,000 Treasury bonds sold by the foreign correspondent were purchased for a 
Treasury Account and offsetting sales made to the market of $11,000,000 Treasury 
certificates due September 15, 1931, as shown on page 4 of this report.

BANKERS ACCEPTANCES 
(000 Omitted)

Maturities 
and Sales Other Holdings

Hold­ Pur­ By Allot­ Held Held Hold­ Close Aug , 26/31
ings chased ment frcm In Else­ ings Sales Other

Aug.19 Own Mkt. New York N. Y. where Aug• 26 Contracts Bills
Boston $ 3,506 $ 0 $ 1,385 0 o $ 322 F ' f ; w $1,038' 0 9,259
New York 16,252 655*R 0 2,627 0 14,280 0 54,538

12,319 A
Phila. 0 0 0 0 0 0 0 12,222
Cleve. 4,552 0 1,841 0 477* 5,916 0 11,980
Rich. 2,310 0 1,009 27 0 3,292 0 1,765
Atlanta 2,667 0 875 1,843 66 1,633 0 2,229
Chicago 6,445 0 2,559 0 405 8,599 4 16,666
St. Louis 1,865 0 876 10 0 2,731 0 1,141
Minn. 1,975 0 560 245 0 2,290 0 749
Kan. City 2,251 0 1,044 134 62 3,099 0 3,440
Dallas 1,382 0 609 483 0 1,508 0 3,415
San Fran. 5,954 0 1,561 0 1,105 6,410 0 7,745

Totals $49,159 $12,974 vl2,319 $5,369 $2,437 $54,327 $1,042 312$,149'

*Ineludes 

NOTE: R.

$3,000 sold back to New York by Cleveland, 

indicates Retained and A. indicates Allotted in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING AUGUST 26, 1931
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
1% Ho H  1% Total

New York $12,827 $144 $3 0 $12,974

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 36, 1931

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government
Securities

$82j365 
82*257 
0

108+

Bankers
Acceptances

$12,974 
3

7,803
?"57i66+
20,374+ (Net Change

______  1-day holdover
and other bills)

$>25,542+

Total

$95,339
82,260
7,803

$“5,276+
20,374+ (Net Qhatige 

. 1-day holdover 
and other bills)

$25,650+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES AUGUST 26, 1931
(000 .Omitted)

(Including Sales Contracts)

Gov't Securities 
Bills Purchased

Totals

Within
15-days

$21,425
29,120

16-30
days

$ 25 
28,181

31-60
days

$32,950
2tl28

61-90
days

$ 97,150 
124,051

91 days- 
6 months

Over 6 
months

$160,926 $415,522 
38 O'

Total

$727,998
180,518

$50,545 $25,206 $35,078 £221,201 $160,964 $415,522 $908,516

NOTE: On page 6 of report for week ending August 12, 1931, statement should have 
shown maturities and rates on bills purchased by Federal Reserve Bank of 
San Francisoo instead of Federal Reserve Bank of Dallas#

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED

Authority £»0«

Dear Mr* Wkttmmm  

t aokaevleti®* mmiipt of and shall bring to the 
attention of the laea-abor* of tho Board your letter of 

Elat | audraaaedi to Goraraor Meyear, enclosing r e ­
port of transact iorui in GovonsaeBt aeoui-itiee and 
boaters * «oo«ptano#a as reported to your oowlttee for 
tho period fro® August 13, 1951 to .August 19, 19S1, 
inelusiva*

Tory truly youre,

1 * M* Modelland, 
Assistant SooTOtary*

Mr* W. B. Matteaon, 
AMiateat Dsputy Governor, 
Federal Rssarve Bank,
New York Oity, U. ¥•
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FOR SPECIAL CIRCULATION 

PLEASE READ LY, INITIAL AND RETURN TO SEC

Mr. Hamlia Mr. JamesGq y * Meyer
rri j.wVft Mr.

Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w Y o r k

CONFIDENTIAL August 21, 1951.

Dear Governor Meyer:

Enclosed is a report of open market operations for 

the period from August 15, 1931 to August 19, 1951 inclusive,

Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

?■?. m i
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C CNF IDSNTI/JL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED AUGUST 19, 1931

Holdings of Earning Assets of Fodoral Rosorve. Banks from August 20, 1930 to.Date

TOTAL

‘ (000 Ctoittod) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

41930-
EARNING
ASSETS

Outright
Purchases

Sales
Contracts

Outright
Purchases

Sales
Contracts DISCOUNTED

Jtyg. 20 I  964,963 0601,850 S 90 £151,671 C 7,251 $196,179
A^g. 27 967,034 601,913 0 159,137 4,137 193,275
S$pt. 24 973,483 601,656 150 192,161 5,583 167,162
0<fct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,950 6,176 233,852
Dfec. 31 
**19 51-

1,351,855 686,064 43,40o 324,746 39,098 251,398

Tan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar,. 25 847,256 598,459 100 *83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 105,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 12 1,064,781 727,9 61 0 100,590 35,148 194,980
Aug. 19 1,118,229 727,890 0 155,934 694 230,609

CHANGES IM EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
HIRING 7/BEK M E D  AUGUST 19, 1951_______ „

(000 Omitted)

o c m s m m r SECURITIES bankers ACCEPTANCES BILLS DISCOUNTED
Balance 
Aug. 19

Net
Change

Balance 
Aug. 19

Net
Change

Balance Net 
Aug, 19 Change

Boston $ 53,161 ip 0 $ 3,506 $ 281- $ 9,302 $ 45-
New York 219,555 0 16,252 1,714+ 38,775 11,111-
Philadelphia 54,467 0 0 0 18,221 345+
Cleveland 72,085 0 4,552 133- 30,517 13,625+
Richmond 31,558 ■1+ 2,310 348- 19,721 1,859+
Atlanta 22,342 21+ 2,667 672- 21,750 3,814+
Chicago 95,332 0 6,445 576- 14,945 154+
St. Louis 30,476 0 1,865 122+ 9,977 71-
Minneapolis 27,676 93- 1,975 619+ 4,347 151-
Kansas City 39,077 0 2,251 171- 16,089 4,016+
Dallas 30,130 0 1,382 6+ 13,464 382+
San Francisco 52,031 0 5,954 397- 33,501 22,812+
N. Y. holdovers
and other bills 104,779 53,461+

Totals $727,890 1I—1
EN $153,954 $53,344+ $230,609 $35,629+

COMMENT ON CHANGES ;\<EEK ENDED AUGUST 19, 1931

Total earning assets of the System showed an increase of $53,448,000 for 
the current statement week. The changes by classification consisted of increases 
of $53,344,000 in outright purchases of bankers acceptances and $35,629,000 in bills 
discounted, and decreases of £.71,000 in outright purchases of government securities 
and (>34,454,000 in bankers acceptances held under sales contracts.
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Money
Market

Government
Security
M&fcket*

On the opening day of the past reporting week the excess 
reserves of the New York banks, which had accumulated in the previous 
two days, were reduced principally through the retirement of repurchase 
agreement bill holdings at the Reserve Bank and some outflow of funds 
to other centers which exceeded funds made available to a foreign 
correspondent and paid out to the market in exchange for funds credited 
abroad to the Reserve Banks* In the following days through Tuesday, 
the surplus of bank reserves varied little from the $56,000,000 overage 
of Thursday, as moderate losses of funds to other districts, a shifting 
of Treasury funds from this market, and a further retirement of repur­
chase agreement bill holdings at the Reseirve Bank were largely offset 
by payments to the market through a reduction of foreign correspondent 
balances at the Reserve Bank and through further acquisition of foreign 
currency bills by the Reserve Banks**

On Wednesday, the 19th, the New York City banks’ reserves 
again became surplus to the extent of nearly $70,000,000, or only 
slightly less than a week earlier* This was a result of a decided 
influx of funds from other parts of the country and of a sale of 
$15,000,000 of domestic bills to this bank by a city bank which took 
this method of maintaining its reserve position^

The general level of open market money rates was unchanged 
during the past week* Call money for the most part was quoted at 1 1/S 
per cent with demand for new accommodation against Stock Exchange 
collateral very limited; some private banking house funds continued to 
be offered as low as 1 per cent. Bid and asked rates for time loans 
were unchanged at 1 1/4 - 1 1/2 per cent for 60 and 90 days, 1 1/2 -*
1 3/4 per cent for 4 months and 1 3/4 - 2 per cent for 5 and 6 months*
A limited volume of 60 and 90 day loans was placed at 1 %/% per cent*
In the commercial paper market, investment demand on the part of the 
banks continued rather active, but only small supplies of new paper 
entered dealers’ offering lists. Prime names were generally quoted at
2 per cent. Federal funds were quoted between 1/8 - 1/4 per cent and 
1/4 - 1/2 per cent during the entire week*

The market for United States Government securities continued 
moderately active with a g^od undertone* The preference in the demand 
was for the Treasury certificates maturing on September 15 and the long- 
term bonds* At the close of the reporting period the average yield on 
the short-term issues, at dealers1 offering prices exclusive of the 
Treasury certificates maturing September 15, was about 0.40$ as compared 
with the previous week’s average pricc of 0.37$ including the September 
15 maturities, and 0*45$ excluding them, and the average selling price 
of the Liberty Loan and Treasury bonds was 104*75 as compared with last 
week’s closing average price of 104*67*
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Dealers’ Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Issue Price
He t 
Change 

Bid price - 
tt tt

Approx.
Yield

3/8# Cert, of Ind. due Sept. 15, 1931 to yield 0.05$
1/2# " ” ” " Sept. 15, 1931 " " 0.05#
7/8# " " ♦» " Dec. 15, 1931 100 15/32 ----

# " " n ” Mar. 15, 1932 100 28/32 ----
1/2# Treasury Notes called for payment

Dec. 15, 1931 101 1/32 -2/32
Treasury Bills - Nov. maturities 0.65<$ discount hid, 0.45# asked

" tr all other maturities 0.60# discount bid, 0.40# asked

none offered 
tt tt

0.39#
0.45#

0.24#

Closing Sale or Bid Prices on the New York Stock Exchange at the 
Close of the Current Statement Week and Net Changes 

from the Close of the Previous Statement Week

v Net Net
Issue Price Change Issue Price Change

1st 3 l/2s 102 10/32 -2/3 2 Treas. 4 l/4s 1947-52 112 12/32 +2/32
1st 4 l/4s 103 2/32 +1/32 tf 4s 1944-54 108 9/32 (Bid) +4/32
4th 4 l/4s 104 27/32 +2/32 tt 3 3/4s 1946-56 106 13/32 (Bid) + 7/32

tt 3 3/8 s 1943-47 102 30/32 +1/32
« 3 3/8 s 1940-43 102 28/32 +5/32
tt 3 3/8s 1941-43 102 27/32 *2/32
tt 3 l/8s 1946-49 101 17/32 -  -  -

Bankers
Acceptances

Dealers’ offerings of unendorsed bankers acceptances continued 
at the following rates during the current statement week: 7/8 per cent 
for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for 180-day 
bills.

Reports 
week 
ending 
Aug, 19

Boston reported that there was very little activity in the 
local bill market during the past week. The supply decreased consider­
ably as few new bills 7/ere made and accepting banks were reluctant to 
decrease their holdings while money rates continued easy. The demand 
showed some improvement but was still only fair. There were no offer­
ings to the Reserve bank except • on sales contracts. In New York the 
return of easy money during the early part of the week resulted in a 
fair demand for bills, and, with comparatively few new bills coining out, 
resulted in a reduction in dealers* holdings of about $30,000,000 to 
$62*000,000. Sales were fairly well distributed, the foreign banks ac­
counting for a considerable portion, not only through the reinvestment 
of maturities, but also through the deposit of new funds. Rates re­
mained unchanged, Philadelphia reported that interest in acceptances 
fell off during the past week. Offerings were not heavy with the de­
mand only fair, preference being shown for 60 - 90 day bills. In 
Chicago dealers reported that there was no activity in the bill market 
in that district. Dallas reported that there was no demand in its 
market or offerings to the Reserve bank during the past week.
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OPERATIONS FOR &CCTOTT pp TJNtTED STATES TREASURY 

The only transaction under Treasury authorization during the current 

statement week was a sale of $43,000 - 3 1/2$ Treasury Notes called December 15, 

1931, from holdings account German Special Deposit Account,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES 

Transactions effected in the System Account during the current statement 

week consisted of the

1-Redemption on August 17 of 4

$16,700,000 maturing Treasury bills, which were replaced
in the Account by the purchase in the market of

$12,225,000 - Treasury bills due Nov. 16, 1931
1.225.000 - First 3 1/2$ Liberty Loan bonds
3.250.000 - First 4 1/4$ Liberty Loan bonds 

$167700,000

2-Exchanges advantageously 
effected in the market 
of

$24,950,000 - 1 1/2$ Treasury certificates due Sept. 15, 1931
1.000.000 - 1 7/8$ " " " Dec. 15, 1931
5.000.000_- 3 1/2$ u notes called for payment 

___________ _________________________Dec. 15, 1931

a total of $30,950,000 exchanged for

$ 1,000,000 - Treasury bills maturing Aug. 17, 1931
2.500.000 - " " " " 31, 1931
4.950.000 - ” " " OCt. B6, 1931
1.000.000 - " " « Nov. 2, 1931
6.500.000 - »* " " " 16, 1931
2.500.000 - 2$ certificates due March 15, 1932
2.700.000 - First 3 1/2$ Liberty Loan bonds
3.800.000 - First 4 1/4$ " " "
6.000.000 - Fourth 4 1/4$ " " »

$30,950,000

These transactions did not affect the total amount of holdings in the 
System Account, which remained at $524,468,000. The participations by Federal 
reserve banks and the classification of issues held in the Account at the close 
of business Wednesday, August 19, 1931, were as follows:
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Authority £«0« V2RS%*

PARTICIPATIONS BY FEDERAL RESERVE BANKS ■■ RKC APITULATI OF OF HOLDINGS BY MATURITIES

Boston $  5 2 ,4 55 ,500 Aug* 31, 1931-’Ireasury Bills | 2 5 ,9 2 5 ,0 0 0
New Yorlc 93 ,216*000 Sept *30, 1931- tt tt 5 ,0 0 0 ,0 0 0
Philadelphia 4 4 ,4 8 1 ,5 0 0 Oct. 15, 1931- tt tt 2 4 ,7 0 0 ,0 0 0
Cleveland 6 2 ,0 8 5 ,0 0 0 Nov. 2 , 1931- tt tt 2 1 ,7 5 0 ,0 0 0
Richmond 30,405^500 tt 1931- « tt 7 ,2 2 5 ,0 0 0
Atlanta 1 9 ,7 7 3 ,5 0 0 t» 16, 1931- tt t» 1 8 ,7 2 5 ,0 0 0
Chicago 73 ,7 3 4 ,0 0 0 Oct. 26 , 1931- ft tt 4 ,9 5 0 ,0 0 0
St, Louis 26 ,4 7 5 ,5 0 0 Sept .1 5 , 1931- 1 1/2# C/I 1 7 ,2 0 7 ,0 0 0
Minneapolis 2 0 ,2 7 3 ,0 0 0 Dec. 15, 1931- 1 7/8 $ »t 1 1 9 ,0 7 6 ,5 0 0
Kansas City 39 ,0 3 0 ,5 0 0 Mar. 15, 1932- 2 1o » 1 1 8 ,9 8 1 ,5 0 0
Dallas 20 ,1 32 ,000 Dec, 15, 1931- 3 1/2$ T/N 4 ,0 2 7 ,2 5 0
San Francisco 4 2 ,4 0 6 ,0 0 0 June 15 , 1947- 3 1/2$ 1st L/L 51 ,0 2 5 ,0 0 0

ti 15 , 1947- 4 1/4$ tt ft 3 1 ,2 5 0 ,0 0 0
Oct. 15 , 1938- 4 1/4$ 4 th r» 7 4 ,6 2 5 ,7 5 0

Totals $524 ,468 ,000 0 5 24 ,468 ,000
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6

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

^ _______  FROM AUGUST 15 TO AUGUST 19, 1951, I N C L U S I V E ______________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Redemption and
Purchases Sales

Boston | 4,765,500 | 4,765,500
New York 8,469,000 8,469,000
Philadelphia 4,041,000 4,041,000
Cleveland 5,641,000 5,641,000
Richmond 2,762,500 2,762,500
Atlanta 1,796,000 1,796,000
Chicago 6,699,000 6,699,000
St. Louis 2,405,500 2,405,500
Minneapolis 1,842,000 1,842,000
Kansas City 3,546,000 3,546,000
Dallas 1,829,500 1,829,500
San Francisco 3,853,000 3,853,000

Totals 047,650,000 |47,650,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES ■ (EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
New York $ 5,000,000 Treas . Bills 11/16/31 § 5,000,000 T/N 12/15/31
Atlanta 200,050 Misc. Gov’t Sec. 179,050 Misc. Gov’t Sec.
Minneapolis 607,950 t» « 700,950 tf tf M

Totals $ 5,808,000 # 5,880,000

BANKERS ACCEPTANCES
(OOO Omitted) Qther Holdings

Hold­ Pur­ By Allot­ Maturities & Sales Hold­ Glose Aug,19/31

ings chased ment; from Held in Held ings Sales Other
Aug. 12 Own Mkt. New York N. Y. Elsewhere Aug.19 Contracts Bills

Boston 
New York

1 3,787 
14,538

0
5,526*R. 
1,954 A.

I 222
0

Q
0

$ 503 
3,812

$3,506 
16f252

$487

0

^7,309 

36,091

Phila. 0 0 0 0 0 0 0 9,648
Clove. 4,685 0 290 0 423* 4,552 0 9,843
Richmond 2,658 0 158 506 0 2,310 0 1,765
Atlanta 3,339 0 138 794 16 2,667 0 2,224
Chicago 7,021 0 413 0 989 6,445 207 13,156
St. Louis 1,743 0 140 18 0 1,865 0 1,141
Minn. 1,356 702 R. 90 173 0 1,975 0 749
Kan. City 2,422 0 163 322 12 2,251 0 2,826
Dallas 1,376 0 92 86 0 1,382 0 2,815
San Fran. 6,351 0 248 0 645 5,954 0 6,385

Totals $49,276 $8,182 $1,954 $1,899 $6,400 .$49,159 $694 $93,952
Bills held overnight by New York for distribution to other Fed . Res. Banks - 10,823

Total $104,775

*Includes $99,000 sold to Now York*
NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING- AUGUST 19, 1951,
(OOO "Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
15fe . l;% X j - Total

New York $4,544 $2>936 0 0 $7,480
Minneapolis 201 ..gQ0 30 1 0 . 702

Totals $4,745 $3,136 $301 0 $8,182

RECAPITULATION OF PUR CHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 19,1951

Jqqq omitted)

(Excluding Sales Contracts)

Totals 71- $53,344+

and other bills)

Government Bankers
Securities Acceptances Total

Purchased 053,458 0 8,182 061,640
Sold 36,829 99 36,928
Matured 16,700 8,200 24,900

§ 117- 0 188-
53,461+ (Net Change 53,461+

1-day holdover

^53,273+

(Net Change 
1-day holdover 
and other bills)

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES AUGUST 19, 1931
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov1t Securities $31,925 028*867 037,950 0 77,150 0175,864 0376,134 £727,890 
Bills Purchased 30,565 25,067 6,267 92,890 ______39 0 154,628

Totals 062,290 053,934 0^,217 0170*040 ;;175,903 0376,134 ^882,518

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

" DECLASSIFIED

• * ” ' Authority £»0»

August 16, 1991

Dear Hr# Hattesoni

I acknowledge rseetpt of and shall hiring 

to the attention of the members of the Federal He- 

serve Board your letter of August 14th# addressed 

to Governor Meyer, enolosing a report of open mar­

ket operations for the period from August 6, 1931 

to August 12,  1931 inclusive.

Veiy truly yours,

S. M. MoCleiland, 
Assistant Secretary

Mr. W. B. Matteson, 
Assistant Deputy Governor, 
Federal Deserve Bank,
leur York, Hew York.
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~^iiSE RT

Gov* Meyer

-’v

FOR SPECIAL Cir:GULATTON 

GUPTLY, INITIAL AJ^RETUK*.. .0 

Mr. Hamlin l / V /  Mr. James 

Mr. M iller /  Mr..-Magee

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

TARY’S 0FFIC1

Mr, P o l

CONFIDENTIAL Augu rt. 14, 19 51.

Dear Governor Meyer:

Enclosed is a report of open F-jrket operations 

for the period from August 6, 1951 to August 12, 19<5l in­

clusive, together with data received from Federal reserve 

banks.

Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board, 
Washington, D. C.

Enel.

AUG 1 5 1931
Gfpici? 0?
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CONFIDENTIAL
REPORT OF OEEN MARKET OPERATIONS FOR WEEK M I E D  AUGUST 12, 1931

Holdings of Earning Assets of Federal Reserve Banks from August 13, 1930 to Ba$o
(000 Omitted] ’

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1930-
EARNING
ASSETS

Outright 
Rirchases

Sales
Contracts

Outright
Birchasos

Sales
Contracts DISCOUNTED

Aug. 13 $ 959,652 $606,162 $ 185 0140,090 514,238 §190,515
« 27 967,034 601,913 0 159,137 4,137 193,275

Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 ’ 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
ttec. 31 1,351,853 686,064 43j403 324,746 39,098 251,398

-1931- 
Jan. 28 " 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May^ 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 5 941,582 680,631 0 63,105 2,969 188*575
tt 12 1,064,781 727,961 0 100,590 35,148 194,980

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
______________  DURING WEEK ENDED AUGUST 12, 1931_______________
-  ....... "u ' (000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net

. Aug. 12 Change AUg« 12 Change Aug. 12 Change

Boston $ 53,161 & 1- $> 3,787 2,125+ $ 9,347 &2,076+
New York 219»555 50,020+ 14,538 9,536+ 49,886 13,781+
Philadelphia 54,467 2,806- 0 0 17,876 157-
Cleveland 72,085 0 4,685 2,724+ 16,892 592-
Richmond 31,557 0 2,658 1,686+ 17,862 369-
Atlanta 23,321 12- 3,339 403+ 17,936 878+
Chicago 95,332 0 7,021 4,266+ 14,791 201-
St. Louis 30,476 0 1,743 1,055+ 10,048 495+
Minneapolis 27,769 129+ 1,356 917+ 4,498 298-
Kansas City 39,077 0 2,422 1,262+ 12,073 14+
Dallas 30,130 0 1,376 885+ 13,082 505+
San Francisco 52,031 0 6,351 3,667+ 10,689 9,727-
N.Y. holdovers
and other bills 51,314 8*959+

Totals $727,961 $47,330+ $100,590 $>37,485+ #194,980 $6,405+

COMMENT ON CHANGES WEEK ENDED -AUGUST 12, 1931

Total earning assets of the System showed an increase of £123,199,000 for 
the current statement week. The changes, by classification, consisted of increases 
of $47,330,000 in outright purchases of government securities, $6,405,000 in bills 
discounted, ^37,485,000 in outright purchases of bankers acceptances, and . 
$32,179,000 in bankers acceptances held under sales contracts.
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Money
Market

Government
Security
Market

2
The New York money market lost a substantial amount of funds 

during the past week through a further movement of currency into circu­
lation and an additional increase in the balances of foreign corres­
pondents held at the Reserve Bank; the latter was due chiefly to a 
maturity of Treasury bills held by a foreign correspondent, who elected 
to place the proceeds on deposit instead of reinvesting them. A pur­
chase of $50,000,000 of Government securities was made by the New York 
Reserve Bank to offset the effect on the market of the funds withdrawn 
and placed on deposit for foreign account. Furthermore, the deficiency 
in >the reserves of leading New York City banks which developed late last 
week, lod first to a temporary increase in their borrowing here on 
Friday to $95,000,000, the highest level reached since March, and sub­
sequently to large offerings of bills to us for purchase outright or 
under sales contract. There was also a small inflow of commercial funds 
frcm other centers and scoe funds were placed in the market through 
foreign exchange purchases by the Reserve System, the proceeds of which 
wero reflected partly in increased holdings of foreign bills and partly 
in increased Reserve Bank balances abroad.

The result was that the New York banks were enabled to repay 
indebtedness here and to accumulate an excess of reserves. Withdrawals 
of bills which had been sold to the New York Reserve Bank under repur­
chase agreement were tending to reduce this excess of reserves, however, 
at the close of the period.

Despite the large movement of funds in the market, the only 
offect upon money rates appears to have been in Federal funds, which 
wore quoted as high as 1 - 1 1/4 per cent; subsequently, however, the 
rate eased to 1/4 per cent. Other branches of the money market were 
unchangod at previous levels. Call money held at 1 l/2 per cent on the 
Exchange, with offerings large and demand almost negligible; 1 l/2 per 
cent was the nominal rate in the outside market, and some private bank­
ing houses continued to offer money as low as 1 per cent. Business in 
the time money market was extremely dull, and no change was reported in 
nominal rates. Bank investment demand for coiimercial paper remained in 
excess of the limited offerings of dealers,' and trading consequently 
was small; the prevailing rate remained at 2 per cent.

The market for United States Government securities was moder­
ately active during the past week. A strong undertone developed during 
the latter part for the long term bonds. As in the past two weeks, the 
demand was again particularly good for the 3 1/8$ Treasury Bonds of 
1946-49 and the Fourth Liberty Loan 4 1/4% bonds. Prices of the long­
term bonds showed advances of from 3 to 8/32nds, excepting the 4 1/4*s 
of 1947-52 which declined 2/32nds. The Liberty Loan bonds also showed 
losses of 3/32nds for the First 3 1/2’s and 2/32nds for the First 4 l/4fs. 
The Fourth Liberties remained unchangod. In the short-term market there 
was little activity. A moderate demand, however, continued for the 
September issues which purchasers were evidently acquiring on the chance 
of a possible favorable exchange offering.the close of the reporting 
period, the average yield on the short-term issues, at dealers* offering 
prices, was 0*37% as compared with 0.36% the previous week, and the 
average selling pricc of the Liberty Loan and Tre7sury Bonds was 104.67 
as compared with last week's average price of 104.61
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Dealers1 Offering Prices at the Close of the Current St at orient Week 
and Net Changes from the Close of the Pr ev i oits St at er isnt Week

ITet Approx,
Issue Price Change Yield

2 3/8$ Cert, of Ind. due Sept. 15, 1931 To yield" 0.20$ -0.10? r0,20$
1 1/2$ »» '* *» " Sept. 15, 1931 '» 0.25$ -0.06$ 0.25$
1 7/8 $ »» " " '» Dec. 15, 1931 100 15/32 -1/32 0.47$
2 $ " " ” " Mar. 15, 1932 100 28/32 -1/32 0*50$
3 1/2$ Treasury Notes called for payment

Dec. 15, 1931 101 3/32 -2/32 0.24$
Treasury Bills - Nov. maturities 0.70$ discount bid, 0,50% asked (Nominal)

" " all other maturities 0.65$ discount bid, 0,45$ asfeed(Nomina])

Closing Sale or Bid Prices on the New York Stock Exchange at the 
Close of the Current Statement 7/eek and Net Changes

from the Close of the Previous Statement Y/eek

-
Net Net

Issue Price Change Issue Price Change
1st 3 l/2s 102 12/32 -3/32 Treas,. 4 l/4s 1947-52 112 10/32 -2/32
1st 4 l/4s 103 1/32 -2/32 " 4 s 1944-54 108 5/32 +4/32
4th 4 l/4s 104 25/32 _ _ tt 3 3/4s 1946-56 (bid) 106 6/32 +3/32

5 3/8s 1943-47 102 29/32 +5/32
»i 3 3/8s 1940-43 (bid) 102 23/32 +6/32
tt 3 3/8s 1941-43 102 25/32 +8/32
ft 3 l/8s 1946-49 101 17/32 +3/32

Bankers Dealers' offerings of unindorsed bankers acceptances con-
Accoptancos tinued at the following rates during the current statement week: 7/8 

per cent for 30fsf 60* s, and 90*s; 1 per cent for 120*s; and 1 1/4 
per cent for 180-day bills*

Reports In Boston reporting dealers purchased approximately
Week $4,500*000 during the past period and, while this amount is only about
Ending half of the volume purchased during the previous week, it represented
Aug. 12 mostly new bills, with very few from bank holdings. The market as a

whole was very quiet with the demand small. Dealers forwarded their 
surplus bills to their offices in other cities* There were no offer­
ings to the reserve bank except on sales contracts. In New York the 
bill market was considerably more active this week than it has been 
for the pest several weeks. Firmer money conditions resulted in a 
substantial increase in the amount of bills sold to dealers, and to 
this bank, by local banks who needed funds to adjust their reserve 
positions. Dealers* sales were fairly good, there being a very notice­
able increase in the danand from the far and middle west* Purchases, 
however, exceeded sales considerably and aggregate portfolios increased 
by about $50,000*000 to $92,000,000. Rates unchanged. Philadelphia 
reported that its acceptance market was a little more active; offerings 
were somewhat heavier than for some time, although the demand continued 
light. In Chicago dealers reported a good demand for bills, particular­
ly by one of the large banks. The supply was small. Dallas reported 
that the demand for bills in its district was small with no offerings 
to the reserve bank.
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OPERATIONS FOB ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current 
statement week were as follows:

Sales of $2,312,000 - U.S. 4 l/4# Fourth Liberty Loan Bonds of 1933-38
account German Special Deposit Account

300,000 - U.S. 1 1/2# Certificates of Indebtedness due Sept. 15, 1931 
account Alien Property Custodian

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions effected in the System Account during the statement week con­
sisted of advantageous exchanges in the market as follows:

Sales of $1,000,000 Treasury Bills maturing August 10, 1931
4.000.000 " " " 17, 1931
8,475,000 U.S. 1 1/2# Certificates of Indebtedness due Sept. 15, 1931
2.000.000 n M 3 l/2# Treasury Notes called for payment Dec. 15, 1931
2.000.000 ,? " 2 # Certificates of Indebtedness due Mar. 15, 1932

117,475,000

Purchases of $2,000,000 Treasury Bills maturing August 17, 1931
7.225.000 ” " " Nov. 9, 1931
2,000,000 U.S. 1 7/8# Certificates of Indebtedness due Dec* 15, 1931
2.500.000 " " First Liberty Loan 3 1/2# Bonds
2.500.000 " " Fourth " " 4 l/4# "
1.250.000 " " First " " 4 1/4%

$17,475,000

These transactions did not change the total amount of holdings in the A#» 
count which remained at $524,468,000. The participations by Federal reserve banks 
and the classification of issues held in the Account at the close of business 
Wednesday, August 12, 1931, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 52,455*500 Aug. 17, 1931 Trees. Bills $ 15,700,000
New York 93,216,000 tt 31, 1931 » tt 23,425,000
Philadelphia 44,481,500 Sept. 30, 1931 tt tt 5,000,000
Cleveland 62,085,000 Oct. 15, 1931 tt tt 24,700,000
Richmond 30,405,500 Nov. 9, 1931 tt tt 7;225,000
Atlanta 19,773,500 »t 2, 1931 tt tt 20,750,000
Chi cago 73,734j000 Sept. 15, 1931 - 1 1/2# C/I 42,157,000
St. Louis 26,475,500 Dec. 15, 1931 - 1 7/8# tt tt 120,076,500
Minneapolis 20,273;000 March 15, 1932 - 2 % tt tt 116,481,500
Kansas City 39,030,500 Dec. 15, 1931 - 3 1/2# T/N 9,027,250
Dallas 20;132,000 June 15, 1947 - 3 1 M o 1st L/L 47,100,000
San Francisco 42,406,000 » 15, 1947 - 4 1/4# tt " " 24,200,000

Oct* 15, 1938 - 4 1/4# 4th " « 68,625,750

Totals
$524,468,000 $524,468,000Digitized for FRASER 
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

FROM AUGUST 6 TO AUGUST 12, 1931, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 1,747,500 $ 1,747,500
New York 3,105,500 3,105,500
Philadelphia 1,482,000 1,482,000
Cleveland 2,068,000 2,068,000
Richmond 1,013,500 1,013,500
Atlanta 658,500 658,500
 ̂Chicago 2,457,000 2,457,000
"St. Louis 882,000 882,000
Minneapolis 676,000 676,000
Kansas City 1,301,000 1,301,000
Dallas 671,500 671,500
San Francisco 1,412,500 1,412,500

Totals $17,475,000 $17,475,000

OTHER TRANSACT IONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
New York* $51,020,000 Misc . Gov't Sec. §1,000,000 Fourth l/l 4 1/4# bonds
Philadelphia 0 2,805,850 3 1/8# Treas. bds.1946-49
Atlanta 443,950 Misc . Gov't Sec. 455,900 Misc. Gov't Sec.
Minneapolis 719,600 *t " " 590 r600 »t tt

Totals §52,183,550 $4,852,350

*The reason for this purchase is stated on page 2*

BANKERS ACCEPTANCES 
(000 Omitted)

Hold- Pur- By Allot- Maturities & Sales
ings chased ment from Held in Held 

Aug. 5 Own Mkt. New York N. Y. .Elsewhere

Other Holdings 
Hold- Close Aug. 12/51 
ings Sales Other 
tug,12 Contracts Bills

Boston $ 1,662 0 $2,635 0 $ 510 $ 3,787 v If712 $ 3S310
New York 5,002 15,119 R, 0 0 5,583 . 14,538 33,235 21,799

23,659 A.
Phila. 0 0 0 0 0 0 0 4,369
Clcve. 1,961 0 3,555 0 831 4,685 0 , 457
Richmond 972 0 2,136 450 0 2,658 0 1,765
Atlanta 2,936 0 1,598 507 688 3,339 0 1,776
Chicago 2,755 0 4,886 0 620 7,021 201 5,958
St. Louis 688 0 1,673 618 0 1,743 0 1,141
Minn. 439 0 1,119 202 0 1,356 0 749
Kan. City 1,160 0 1,963 701 0 3,422 0 1,280
Dallas 491 0 1,155 265 5 1,376 0 1,322
San Fran# 2,684 1,477 R. 2,939 0 749 6,351 0 3,000

Totals $20,750 $40,255 v23,659 $2,742 v8,986 $49,276 $35,148 350,926
Bills held overnight by New York for distribution to other Fed. Res. Banks - 388

Total ------ 051*314

NOTE: R. indicates Retainod and indicates Allotted in the above statement.
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MATURITIES AND RATES ON DILLS FUR CHASED WEEK ENDED AUGUST 12, 1951
(000 Omitted)

New York 
Dallas

Totals

1-30 days 
1$

$32,316**
828*

$33,144

31-60 days
1$

$6,455
576*

$7,031

61-90 days

$ 7 
37*

$44

Over 90-days 
1 1/8$

$ 0 
36

$36

Total

$38,778
1,477

$40,255

*Purchased at 1 to 1 1/8$ **Ineludes $758,000 purchased from foreign correspondent

RECAPITULATION OF PURCHASES AND SIXES OF GOVERMvlENT SECURITIES AND
_______BANKERS ACCEPTANCES DURING- WEEK ENDED AUGUST 12, 1931______

(000 Omitted)

(Excluding Sales Contracts) *

Purchased
Sold
Matured

Government
Securities

$69,658
21,328

1 ,000

Totals $47,330+

Bankers
Acceptances

$40,255
0

11,729
$28,526+

8,959+ (Net Change
________ 1-day holdover

& other bills)

$37,485+

Total

$109,913 
21,328 
12,729 

$ 75,856+
8,959+ (Net Change

________  1-day holdover
& other bills)

$ 84,815+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES AUGUST 12, 1931
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 
15-days days days

61-90 91 days- Over 6 
days 6 months months Total

Gov’t Securities $15,700 $29,425 $65,797 $73,425 $186,868 $356,746 $727,961 
Bills Purchased 53,259 24,533 8,265 49,544 137 ____0

TOTALS

135,738

$68,959 $53,958 $74,062 $122,969 $187,005 $356,746 $863,699
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August 10, 1931 •

Beer Mr, MiitesoBt .

X toknowledge receipt of tad shall taring to the 
attention of the aaabere of the Board your lotto? of 
Augaet ftfc, addressed to Oovemor Meyer, enclosing report 
of traimetlo&s In Oovsrwaent securities and bankers* 
aooeptaneea as reported to your eonslttee for the period 
fnon Jfcly 80, 19319 to August 0, 1991, inclusive.

Very truly yours*

X« II* McClelland, 
Assistant Secretary,

Mr* V, B« Uatteson, 
Assistant Deputy Governor, 
Federal Beserve Bank,
New York, N* T.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED
Authority £»0«

i / SPECIAL C I R L A ' : ■
F'LE: ::e  READ/noi-TILY, INITIAL AHD RliTU" •

Gov. Msyer ;«•. Hamlin t-^X'Mr. Jaao;

^  V "' " FEDERAL1!?E^ERvt^Sl5k/

o f  N e w  Y o r k

GONFIDtiuTIAL August 7, 1951.

Denr Governor Meyer:

Enclosed is a report of open market operations 

for the period from July oO, 19r:l to .August 5, 19 ol inclu­

sive, together v/ith rfgta received from FederaL reserve 

banks.

Assistant Deputy Governor

Honorable Eugene ^e.yer,
Governor, Federal Reserve Board, 
Washington, D. 0.

Enel.

"pn-inT'-m

L'.'Q 10 133! 
o’-r*
r >‘ ‘ V ■f"**
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CQNFIBENTIAI.
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED AUGUST 5, 1931

Holdings of Earning Assets of Federal Reserve Banks from August 6, 1930 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1930- ASSETS Purchases Contracts Birchases Contracts DISCOUNTED
Aug. 6 $ 922,990 $576,224 0 o 0119,965 $13,606 $205,923

tt 27 967,034 601,913 0 159,137 4,137 193,275
Sept,24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 1,351,853 683,064 43,403 324,746 39,098 251,398
-1931-

Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 5 941,582 680,631 0 63,105 2,969 188,575

CHANGES IN EARNING ASSET HOLDINGS (Exclusive of sales contracts)
DURING WEEK ENIED AUGUST 5, 1931

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

and other bills 

Totals §680,631 $2,654+

42>355

063,105

2,355+

196+ 0188,575

COMMENT ON CHANGES WEEK ENIED AUGUST 5, 1931

Balance 
Aug. 5

Net
Change

Balance 
Aug. 5

Net
Change

Balance 
Aug. 5

Net
Change

Boston § 53,162 $ 0 0 1,662 $ 340- $ 7,271 §2,105-
New York 169,535 0 5,002 1,499+ 36,105 9,260+
Philadelphia 57,273 2,800+ 0 0 18,033 978+
Cleveland 72,085 0 1,961 635- 17,484 1,222+
Richmond 31,557 1- 972 128+ 18,231 446+
Atlanta 22,333 31+ 2,936 2,282- 17,058 1,050+
Chicago 95,332 0 2,755 212- 14,992 1,356+
St. Louis 30,476 0 688 151+ 9,553 171-
Minneapolis 27,640 176- 439 105+ 4,796 129+
Kansas City 39,077 0 1,160 208- 12,059 1,719+
Dallas 30,130 0 491 214- 12,577 336+
San Francisco 
N. Y. Holdovers

52,031 0 2,684 151- 20,416 8,681-

05,539+

Total earning assets of the System showed an increase of 06,787,000 for ^  
the current statement week. The changes, by classification, consisted of increases 
of 02,654,000 in outright purchases of Government securities, 0196,000 in outright 
purchases of bankers acceptances, and O5>539,000 in bills discounted, and a decrease 
of 0658,000 in bankers acceptances held under sales contracts#
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Money
Market

Government
Security
Market

2

Curing the past reporting week, which included the turn of 
the month, the New York money market lost a considerable volume of 
funds as a result of substantial further withdrawals of currency from 
the Reserve Bank, an outflow of funds to other centers reflecting in 
part at least currency requirements in other districts, and other mis­
cellaneous charges, principally an additional increase in foreign bal­
ances held at the Reserve Bank. Treasury transactions also took some 
funds from this market, as a Treasury Bill sale and Government with­
drawals from  depositary banks were only partially counterbalanced by a 
Bill maturity and other Treasury payments in this market. These 
aforementioned losses were larger than the amount of excess reserves 
held by the banks at the opening of the period, and notwithstanding a 
moderate increase in the amount of outstanding Reserve Bank credit, 
which included a small increase in borrowings here by New York City 
members, the reserve balances of the banks had declined to a position 
of moderate deficit by the close of business last night. This situation 
was further accentuated as a result of to-day*s transactions, largely 
additional currency withdrawals. Not since June 4 have the banks’ 
reserves fallen below requirements.

Accompanying the small impairment in bank reserves late in the 
week* Federal funds firmed to 1/2 - 3/4 per cent from the l/8 f 1/4 per 
cent quotation on earlier days. No change in the general condition of 
the call money market occurred, however, and offerings continued to be 
in substantial volume* with demand almost negligible. The rate for 
call money held at 1 1/2 per cent on the Stock Exchange, and 1 1/2 per 
cent was reported to be the nominal rate in the outside market, although 
a small amount of private banking house money was available as low as 1 
per cent. Bid and asked rates for time money also held at the previous­
ly quoted levels, with trading in limited volume and confined to the 60 
to 120 day maturities at 1 1/2 per cent.

The available supply of open market commercial paper remained 
small during the past week, and consequently sales were in limited 
volume. Bank investment demand, on the other hand, continued to be well 
in excess of current offerings. Rates were steady, with prime material 
quoted at 2 per cent.

Continuing the trend of the previous week, the Government se­
curity market was dull and rather weak. Prices of practically all 
issues of both the long and short-term Governments showed fractional 
recessions from the previous week*’s prices. The best demand was for 
the 3 1/8$ Treasury Bonds and the Fourth Liberty Loan Bonds, also to 
some extent for the September issues of certificates of indebtedness.
At the close of the reporting period the average yield on the sshort-term 
issues, at dealers* offering prices, was about 0.36$, as compared with 
0.35$ the previous week, and the average price for Liberty Loan and 
Treasury Bonds was about 104.,61, as compared with 104.75 the previous 
week.
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Dealers* Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield

2 3/8% Cert, of Ind. due Sept. 15, 1931 100 7/32 -2/32 0.30$
1 1/2% " n " " " 15, 1931 100 4/32 -1/32 0.31%
1 7/8% " " ” " Dec. 15, 1931 100 16/32 -1/32 0.46%
2 % " " " " March 15, 1932 100 29/32 -1/32 0.49%
3 1/2% Treasury Notes called for parent

Dec. 15, 1931 101 5/32 - 0.24%
Treasury Bills - all maturities 0*55% discount hid, Q.35% asked (nominal)

Closing Sale or Bid Prices on the New Ybrk Stock Exchange at the 
Close of the Current Statement Week and Net Changes 
frais the Close of the Previous statement Week________

Net Net
Issue Price Change Issue Price Change

First 3 l/2s 102 15/32 -2/32 Treas*, 4 l/4s 1947-52 112 12/32 -18/32
" 4 l/4s 103 3/32 -5/32 tf 4 s 1944-54 108 1/3Z - 5/32

Fourth 4 l/4s 104 25/32 -1/32 n 3 3/4s 1946-56 106 3/32(bid) * 5/32
n 3 3/8s 1943-47 102 24/32 - 4/32
w 3 3/8s 1940-43 102 17/32(bid) - 4/32
♦t 3 3/8s 1941-43 102 17/32 " - 2/32
w 3 l/8s 1946*49 101 14/32

Bankers
Acceptances

Dealers* offerings of unindorsed bankers acceptances con­
tinued at the following rates during the current statement week:
7/8 per cent for 30* s, 60Ts and 90*s, 1 per cent for ISO’s, and
1 1/4 per cent for 180-day bills.

Reports 
Week 
Ending 
Aug. 5

Boston reported that there was some improvement in the 
local bill market during the past period, one dealer particularly 
had a good local demand with some sales to an out-of-town bank. The 
supply* which increased considerably, was due to a few banks that 
lightened their acceptance line and not to any new bills. Dealers 
forwarded their excess bills to their other offices. In New York 
transactions in bankers acceptances continued in about the same 
volume as the previous week, with no particular inclination on the 
part of the local banks to either buy or sell bills to any extent. 
Dealers’ purchases and sales, which were only about half the noimal 
total, were practically offset, their portfolios showing a slight 
decrease from $45*000,000 to 042,000*000. Philadelphia reported 
that its acceptance market continued inactive, with the supply and 
the demand both light. Portfolios showed a moderate reduetion* 
Chicago reported that the bill market in its district continued very 
dull. Dallas reported that there was no demand or of forties to the 
reserve bank during the past week*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the currant 
statement week consisted of

Purchases of $1,000,000 - 3 1/8# Treasury Bonds of 1946-49
account Commissioner of Indian /iffairs

184,000 - 3 3/8# Treasury Bonds of 1943-47
__________  account District of Columbia Teachers* Retirement

Fund
$1,184,000

and sales of 27,000 - 3 1/2# Treasury Notes called for payment Dec. 15, 1931
account German Special Deposit Account

350,000 - 2 3/8# certificates due September 15, 1931 
account Alien Property Custodian

76,500 - 1 7/8# certificates due December 15, 1931 
account Alien Property Custodian

47,400 - 4 1/4# Fourth Liberty Loan bonds
account Alien Property Custodian

40,000____- 3 3/8# Treasury Bonds of 1943-47 
__________ account Secretary of War

0 540,900

SYSTEM SPECIAL INVESTMENT ACC CUNT - G O T O M T  SECURITIES

Transactions effected in the System Account during the current statement 
week consisted of

Redemption of $11,850,000 Treasury Bills which matured on August 3, 1931
which were replaced by purchases in the market of:

11,850,000 Treasury Bills due November 2, 1931 

and exchanges effected advantageously in the market of:

$4,406,500 - 2 3/8# certificates due Sept. 15, 1931
8.000.000 - Treasury Bills due August 17, 1931
5.000.000 " " " * 31, 1931
7,400,000 - 1 1/2# certificates due Sept. 15, 1931

$24,806,500

exchanged for

02,000,000 - 4 1/4# First Liberty Loan Bonds due 6/15/32-47 
5,500*000 - 3 1/2# " " " " " 6/15/32-47
8,406,500 - 2 # certificates due March 15, 1932
8,900,000 - Treasury Bills due November 2, 1931

024,806,500
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These transactions did not change the total amount of holdings in the Account, 
which remained at $524,468,000# The participations by Federal reserve banks and 
the classification of issues held in the Account at the close of business Wednes­
day, August 5, 1931, were as follows; 

PARTICIPATIONS BY F33EERAL RESERVE BANKS

Boston $ 52,455,500
New York 93,216,000
Philadelphia 44,481,500
Cleveland 62,085,000
Richmond 30,405,500
Atlanta 19,773,500
Chicago 73,734,000
St. Louis 26,475,500
Minneapolis 20,273,000
Kansas City 39,030,500
Dallas 20,132,000
San Francisco 42,406,000

RECAPITULATION OF HOLDINGS BY MATURITIES

Aug. 1 0 , 1931-Treas. Bills $ 1,000,000
w 1 7 . 1931- tt tt 17,700,000
it 31, 1931- it it 23,425,000

Sept, 30, 1931- tt n 5,000,000
Oct. 15, 1931- K n 24,700,000
Nov. 2, 1931- tt tt 20,750,000
Sept. 15, 1931-1 1/3$ C/l 50,632,000
Dec. 15, 1931-1 7/8$ t» 118,076,500
Mar. 15, 1932-2 $ tt 118,481,500
Dsc. 15, 1931-3 1/2$ T/N 11,027,250
June 15, 1947-3 1/2$ 1st L/L 44,600,000

w 15, 1947-4 1/4$ n it 22,950,000
Oct. 15, 1938-4 1/4$ 4th " 66,125,750

Totals $524,468,000 ■£524,468,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

_ _ _ _ _  FROM JULY 30 TO AUGUST 5, 1931, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT 0 §

Birchases Sales
Boston & 3,666,500 $ 3,666,500
New York 6,514,500 6,514,500
Philadelphia 3,109,000 3,109,000
Cleveland 4,338,500 4,338,500
Richmond 2,125,500 2,125,500
Atlanta 1,302,000 1,382,000
Chicago 5,153,500 5,153,500
St. Louis 1,850,500 1,850,500
Minneapolis 1,417,000 1,417,000
Kansas City 2,728,000 2,728,000
Dallas 1,407,500 1,407,500
San Francisco 2,964,000 2,964,000

Totals §36,656,500

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)

New York 
Philadelphia 
Atlanta 
Minneapolis 

Totals

Purchases
&1,093,500
2,800,000

176,400
406.300 

$4,476,100

Issue
Misc. Gov’t Sec.
Fourth 4 1/4$ L/L
Misc. Gov*t Sec#

»» tt »

Sales
$17093,500

0
145.300
582.300 

$1,831,000

Issue 
Misc. Govft Sec.

Misc. Govft Sec.

BANKERS ACCEPTANCES
(000 Omitted

Othor Holdings
Hold­ Pur­ By Allot­ Matxritios & SaLos Hold­ Closo Augir5,1931
ings chased ment fron Hold in Hold ings Salos Other

July 39 Own Mkt. New York Now York Itaffhare Aug. 5 Contracts Bills
Boston $ 2,002 h 0 5 ’"ITS $ 0 3 513 ■5 1.663 5ir080 5 2,585
N gu York 3,503 7,415*R 

2,531 A
0 0 5,916 5,003 1,826 11,363

Phila# 0 0 0 0 0 0 0 3,412
Clove. 2,596 0 216 0 851 1,961 0 3,481
Rich. 844 0 303 174 0 973 0 1,375
Atlanta 5,218 0 366 1,907 641 3,936 0 1,438
Chicago 3,967 0 390 0 502 3,755 63 4,653
So.Louis 537 0 350 199 0 688 0 1,203
Minn. 334 0 228 123 0 439 0 749
Kan. City 1,368 0 327 535 0 1,160 0 1,000
Dallas 705 0 313 398 28 491 0 977
San Fran. 2,835 0 168 0 319 3,684 0 2,337

Totals §32,909 $9,946 $2,531 §3,336 §8,769 $20,750 52,969 334,573
Bills held over night in Foreign Suspense Account

Total

7,782

$43,355

NCTE: R. indicates Retained and A# indicates Allotted in the above statement.

^Includes *>7,414,000 bills purchased from foreign correspondent, with maturities too 
short to allot#
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MATURITIES AND RATES ON BILLS PURCHASED m  M E D  AUGUST 5, 1951
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
H  Vfo - -_______ Total

New York $9,945 * $ 1 0 $9,946

^Includes $7,414,000 purchased from foreign correspondent,

- RECAPITULATION OF RJRCHASES AND SALES OF GOVERNMENT 
SECURITIES AND BANKERS ACCEPTANCES DURING WEEK ENIED AUGUST 5, 1931

(000 Omitted)

Purchased
Sold
Matured

(Excluding Sales Contracts)

Government
Securities

041,132
26,628
11,850

Bankers
Acceptances

$ 9,946 
0

12jl05

Totals 0 2,654+

Total

051,078 
26,628 
23,955 

T? 495+
2,355+(Net Change

____  _____1-day holdover
& other bills) & other bills)

196+ 0 2,850+

0 2,159-
2,355+(Net Change 
______ 1-day holdover

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES AUGUST 5, 1931
' (000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov’t Securities $18,700 $23,425 §67,272 $45,450 $180,614 $345,170 $680,631
Bills Purchased 26,030 5,315 27,567 7,127 ______35 0 66,074

Totals $44,730 $28,740 $94,£39 $52,577 $180,649 $345,170 $746,705
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August 1, im i

' Bear Mr* Mrbtesont

1 acknowledge receipt of mid shall bring 

to the attention of the members of the Federal Bt«* 

serve Board your letter of «?uly 51st, addressed to 

Governor Styer, enclosing & report of open market 

operations for the period from July 25, 1951 to 

*July 29, 1931 Inclusive*

Very truly yours,

a* C* NoelI# 
Assistant Secretary

Mr* W. 3* lattosoa, 
Assistant Deputy (3ovemor, 
F e d e ra l Beserre Bank,
Bow *ork, lew York*
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I I PLEASE RE, 

SoT*’ Meyer,
vi

FOR SPECIAL GIRGULATIP^ 

OMPTLY, INIIIAL S'£Cj

Mr. Hamlin ̂  V^Mr. Jaaes 
Mr. M iller j r

Fe d e r a l  Re s e r v e  B a n k

o f  N e w  Yo r k

O F F I C I  

Mr.. Pole

CONFIDENTIAL July 31, 1951,

Dear Governor Meyer:

Enclosed is a report of open market operations 

for the period from July 25, 1931 to July 29, 1931 inclu­

sive, together with data received from Federal reserve 

banks.

Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Bosxd, 
Washington, I>. C.

Enel,

RECEIVED 

r - i  1931
OFFICE OF
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR ENDED JULY 29, 1931

(000 Onitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
15ARNING Outright Sales Outright Sales

- 1930 - ASSETS Rirchases Contracts Purchases Contracts DISCOUNTED
July 30 £ 911,554 $576,323 $ 45 $127,965 $ 2,797 $19*7,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept.24 973,483 601,656 150 192,161 5,583 167,162
Oc t• 29 975*021 601,438 0 161,906 3,752 201,603
N ov. 26 1,011,940 595,634 0 169,930 6,176 233,852
•Dec. 31 1,351,853 686,064 43,403 324,746 39,098 251,398
- 1931 -
J an • 28 945,405 609,877 0 118,453 1,788 215,137
Feb. Zt> 895,606 599,442 0 105,431 886 189,847
Mar, £5 ~ 847,256 598,459 100 83,272 0 165,425
Apr, 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 15 921,157 677,853 0 70,074 334 161,803
JUly 22 933,810 678 *001 0 65,479 1,554 181,602
July 29 934,795 677,977 0 62,909 3,627 183,036

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
__________________ HIRING WEEK ENIED JULY 29, 1931 _________

(OOo Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance faet Balance Net Balance Net

Boston
July 29 

i  53,162
Change 
“# 0

July 29 
$ 2,002

Change 
i  80-

July 29 
| 9,376

Change 
$ 1,202+

New York 169,535 0 3,503 2,634- 26,845 3,664+
Philadelphia 54,473 0 0 0 17,055 458+
Cleveland 72,085 <3 2,596 995- 16,262 690-
Richmond 31,558 0 844 885- 17,785 356+
Atlanta 22,302 82- 5,218 1*236- 16,008 2,470+
Chicago 95,332 0 2,967 580- 13,636 1,739+
St. Louis 30,476 0 537 487- 9,724 438+
Minneapolis 27,816 58+ 334 87- 4,667 313+
Kansas City 39,077 0 1,368 571- 10,340 1,225+
Dallas 30,130 0 705 716- 12,241 1,035+
San Francisco 52,031 0 2,835 1,377- 29,097 10,776-
N. Y. holdovers
and other bills 40,000 7,078+

Totals #677,977 $24** $62,909 $2,570- $183,036 $ 1,434+

COMMENT ON CHANGES WEEK ENDED JULY 29, 1931

Total earning assets of the System showed an increase of $985,000 for the 
current statement week. The changes by classification consisted of decreases of 
$24,000 in outright purchases of Government securities and $2,570,000 in outright 
purchases of bankers acceptances, and increases of #1,434,000 in bills discounted 
and $2,073,000 in bankers acceptances held under sales contracts.
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Money A large volume of funds continued to be offered in the call
Market money market during the past week, but few new loans were contracted.

The rate held at 1 1/2 per cent on the Stock Exchange, and trading in 
the outside market was principally at that rate, although small amounts 
of private banking house money were offered as low as 1 per cent.
Nominal bid and asked rates for time money also were generally at the 
level of a week ago; 60 and 90 day loans were 1 1/4 - 1/2 per cent,
4 and 5 month loans, 1 1/2 - 3/4 per cent, and 6 month loans, 1 3/4 - 2 
per cent. Trading in fixed maturity accommodation was confined princi­
pally to a limited amount of 90 day money loanod at 1 1/2 per dent, un­
changed from previous transactions#

With respect to the position of the New York money market banks* 
substantial excess reserves existed throughout the week. At the opening,' 
of the period the surplus amounted to $103,000,000, and at the close of 
the week the excess was $84,000,000, although for some of the intervening 
days the excess hovered around $55,000,000* The net decline in reserve 
balances for the week resulted chiefly from a rather substantial in­
crease in balances of foreign correspondents at the Reserve Bank which 
involved withdrawals of funds from the market; also from a small in* 
crease in currency circulation and other miscellaneous charges against 
the market* all of which v/ore only partly counterbalanced by a favorable 
balance of check settlements and wire-transfers* Treasury transactions 
during the week involved rather largo amounts of funds, but resulted in 
only a slight loss to this market, as a Treasury Bill sale and calls for 
funds from Government depositaries were largely, though not fully* off­
set by a Treasury Bill maturity, other Treasury disbursementsr and 
Reserve Bank purchases of securities in replacement of maturing Treasury 
Bills held in the System Special and New York Bank's Investment Accounts.;

In the commercial paper market, the narrow limits of the avail­
able supply continued to be the principal deterrent to an active turnover. 
Bank investment demand Remained well in excess of dealers* current offer­
ings. Rates were steady, with prtoe material selling principally dt 2 
per cent.

Government
Security
Market

The market for United States Government securities was quite 
inactive during the past week, prices of both the long and short-term 
issues working fractionally lower. Activity was largely confined to the
3 1/8# Treasury Bonds of 1946/49* and the short maturities of Treasury 
Bills and September certificates. At the close of the reporting period 
the average yield on the short-term issues at dealers* offering prices 
was about 0.35#, as compared with 0.30# the previous week, and the 
average yield price for Liberty Loan and Treasury Bonds was about 104.75 
as compared with 105 the previous week.
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Dealers * Offering Prices at the Close of the Current Statement ?/eek 
and Net Changes from the Close of the Previous Statement Week

Issue
2 3/8$ Cert, of Ind. due Sept, 15, 1931
1 1/2$ " » * w « 15, 1931
1 7/8$ " " » " D ec . 15, 1931
2 $ * " " " March 15* 1932
3 1/2$ Treasury Notes called for payment

Dec. 15, 1931 to 
Treasury Bills - all maturities 0*5!

Price
Net

Change
Approx,
Yield

100 9/32 +0.03$ 0.13$
100 5/32 -0*01$ 0.24$
100 17/32 - 3/32 0.45$
100 30/32 - 1/32 0.49 io

yield 0.24$ -0.09$ 0.24$
1o discount bid, 0*35$ asked (nominal)

Closing Sale or Bid Prices on the New York Stock Exchange at the 
Close of the Current Statement Week and Net Changes

from the Close of the Previous Statement Week_________

Net Net
Issue Price Change Issue Price Change^

1st 3 1/Ss 102 17/32 -3/32 Treas.: 4 l/4s 1947-52 112 30/32 -13/32
1st 4 l/4s 103 8/32 -3/32 H 4 s 1944-54 108 6/32 -20/SS
4th 4 l/4s 104 26/32 -4/32 tl 3 3/4s 1946-56 106 8/32 (bid) -15/32

« 3 3/8s 1943-47 102 28/32 -'4/32
n 3 3/8s 1940-43 102 21/32 - 2/32
♦t 3 3/8s 1941-43 102 19/32 - 8/32
» 3 1/8© 1946-49 101 14/32 - 6/32

Bankers Dealers* offerings of unindorsed bankers acceptances con-
Acceptances tinued at the following rates during the current statement week: 

7/8 per cent for 30*s, 60*s and 90*s; 1 per cent for I20*s, and 
1 1/4 per cent for 180-day bills#

Heports Boston reported that there was practically no demand for
Week bills in its district during the past period. The supply was small and
Ending dealers were obliged to forward their offerings to other cities. Bills
July 29 did not move freely. The bill market in New York was extremely dull

this week, the volume of bills handled by dealers being the lightest 
for any week since last summer. Dealers sales exceeded their purchases 
slightly and aggregate portfolios declined by about $2,500,000 to 
$45,000,000. Dealers reported there was an agreement between banks to 
charge the dealers a minimum rate of 3/4 of 1$ on loans against ac­
ceptances. For the past two or three weeks previous to this, dealers 
had been carrying a large proportion of their portfolios at 1/2 of 1$* 
Our purchases for System Account were light and were all purchased 
frcm foreign correspondents. Philadelphia reported that its acceptance 
market was dull. There were no new offerings and dealers reported the 
volume Very small with the demand fair. Chicago reported that its 
bill market v/as unusually dull during the past week. Very few new 
bills came out with the demand negligible. Dallas reported a small 
demand for bills, with no offerings to the reserve bank*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current 
statement week were as follows:

Sales of $ 506,000 - 1 7/8% certificates due Dec. 15, 1931
account Alien Property Custodian

20,000 - 3 1/2$ Treasury Notes called for payment Dec. 15, 1931
account Alien Property Custodian

2,800,000_- 2 3 certificates due Sept. 15, 1931 
__________  account Alien Property Custodian

$3,326*000 Total States
and —
purchases of $ 63,000 - 3 3/8$> Treasury Bonds of 1943-47

account District of Columbia Teachers* 
Retirement Fund

583,000___ - 3 1/8^ Treasury Bonds of 1946-49 
__________  account Secretary of Interior

$ 646,000 Total Purchases

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions in the System Account during the current statement week con­
sisted of the

Redemption of $10,000,000 - Treas. Bills which matured on July 27, 1931, which
were replaced by purchases of

$ 1,800,000 - 3 l/2% First Liberty Loan Bonds due 6/15/32-47 
2,000*000 - 1 7/8$ certificates due December 15, 1931 
l,200r000 - 2% " " March 15, 1932
5,000,000 - 4 1/4$ Fourth Liberty Loan Bonds due 10/15/33-38

#10, 000,000

and exchanges effected advantageously in the market of

$ 3,000r000 - 3 1/2% Treasury Notes called for payment Dec. 15, 1931
1.000.000 - 1 l/2% certificates due Sept. 15, 1931
1.000.000 - 2 3/8$ « " " 1 5 ,  1931

| 5,000,000

exchanged for

$ 3,000,000 - 3 l/2% First Liberty Loan Bonds due 6/15/32-47
1.000.000 - 4 1/4$ Fourth Liberty Loan Bonds w 10/15/33-38
1.000.000 - 4 1/4$ First Liberty Loan Bonds « 6/15/32-47

# 5>000,000

Thee© transactions did not affect the total holdings in the Account, which remained 
at $524,468,000. The participations by Federal reserve banks and the classification 
of issues held in the Account at the close of business Wednesday, July 29, 1931, 
were as follows:Digitized for FRASER 
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PAR TI C IP AT IONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 52,455,500 Aug. 3r 1931 - Treas. Bills $ 11,850,000
New York @5,216,000 tt 10, 1931 - tt tf 1,000,000
Philadelphia 44*481,500 tt 17, 1931 - tt tt 25,700,000
Cleveland 62,085,000 tt 31, 1931 - tt tt 28,425,000
Richmond 30,405,500 Sept ► 30 > 1931 - tt t» 5*000,000
Atlanta 19,773,500 Oct. 15, 1931 - tt tt 24,700,000
Chicago 73,734,000 Sept. 15, 1931 - 1 1/2% C/I 58,032,000
St. Louis 26,475,500 tf 15, 1931 - 2 3/8 $ tt tt 4,406,500
Minneapolis 20,273,000 Dec. 15, 1931 - 1 7 /3 f0 tt tt 118*076,500
Kansas City 39,030,500 March 15, 1932 ~ 2 1o tf tl 110,075,000
Dallas 20,132,000 Dec. 15, 1931 - 3 1/2%  T/N 11,027,250
San Francisco 42,406,000 June 15, 1947 - 3 1/2$ 1st L/L 39,100,000

* tt 15, 1947 - 4 1/4* tt tt ft 20,950,000
Oct. 15, 1938 - 4 1/4$ 4th " ” 66,125,750

Totals $524>468,000 $524,468,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

_____________________  FROM JULY 23 TO JULY 29, 1931, INCLUSIVE______________________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

Purchases 
$ 1,500,000 
2,666,000 
1,272,000
1.775.500
869.500 
565*500

2.108.500
757.500 
580,000

1.116.500
576.500

1.212.500

#15,000,000

Sales
$1,500,000

2,666,000
1,272,000
1.775.500
869.500
565.500

2.108.500
757.500 
580,000

1.116.500
576.500

1.212.500

#15,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CONTRACTS)

New York

Atlanta
Minneapolis

Purchases 
$9,000,000

55,400
747,900

Issue 
Misc. Gov’t Sec.

Maturities 
and Sales 
$4,000,000
5,000,000 

137,700
689,900

Issue 
Misc. Gov*t Sec.
July 27/31 Treas. Bills 
Misc. Gov*t Sec.

Totals #9,803,300 #9,827,600

BANKERS ACCEPTANCES 
(000 knitted)

Other Holdings 
By Allot- Matur- Close July 29,1931

Holdings 
July 22

Purchased 
Own Mkt,

ment from 
New York

ities & 
.Sales

Holdings 
July 29

Sales
Contracts

Other
Bills

Boston | 2,082 I ' 0 $ 80 | 2,002 § 263 ^ 21580
New York 6,137 592 R * 0 3,226 3,503 3,206 11,400
Fhila* 6 0 0 0 0 0 3,406
Cleve. 3,591 0 0 995 2,596 0 3,475
Rich. 1,729 0 0 885 844 0 1,372
Atlanta 6,454 0 0 1,236 5,218 0 1,471
Chicago 3,547 200 R 0 780 2,967 158 4,645
St. Louis 1,024 0 0 487 537 0 lrJ201
Minn. 421 0 0 87 334 0 749
Kan. City 1,939 0 0 571 1,368 0 998
Dallas 1,421 0 0 716 705 0 977
San Fran. 4,212 0

#792
0 1.377 2,835 0 2,333

Totals #32,557 0 $10,440 §22,909 §3,627 §34,607
Bills held overnight by New York for distribution to other Fed* Res* Bks* - - 1,385
n tt

Total - - -§40,000

NOTE: R. indicates Retained in the above statement*
^Includes $585,000 bills purchased from foreign tjorresfcondent, with maturities too 

short to allot.
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MATURITIES AND RATES OH BILLS HJRCHA3ED WEEK ENDING- JULY 29, 1931
(000 omitted)

New York 
Chicago

Totals

^-30 days
H

$585*
100
$685

31-60 days

$ 0 
100

$100

61-90 days

®7
0

Over 90-days
0_______

0
0

Total

$592
300

0792

*Purchasod from foreign correspondent*

RECAP HULATION OF HTRCHASES AND SALES OF GOVERNMENT 
SECURITIES AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 29, 1931

(000 Omitted)

Purchased
Sold
Maturod

Totals

(Excluding Sales Contracts)

Government
Securities
034,803

9,837
15,000

24-

Bankers 
Acceptances 

0 792

10|440
0 9,648- 
7,078+(Net Change 

1-day holdovor
& other bills)

0 2,570-

Total
025,595
9,82?
25,440 

0 9,672-
7*078«-(Not Change

______ tday holdover
& other bills)

0 2,594-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JULY 29, 1931
(000 Omitted) 

(Including Sales Contracts)

Bills Purchased 

Totals

Within
15-days

16-30
days

31-60
days

61-90
days

91 days* 
6 months

Over 6 
months Total

$13»850 
21,782

^25,700
7,821

§103,597
4,303

$29,700
32,532

.§179,615
98

0326,515
0

§677,977
66,536

$34,632 $33,521 0107,900 062,232 0179,713 0326,515 0744,513
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July 25, 1931

Dear Mr* Jfctt^sont

I aoknowledge receipt of and shall bring to 
the attention of th© members of tho Federal Bsserv* 
Board your letter of July 24th, addressed to Governor 
Meyer, enclosing a report of open warlnst operations
for the period from July 16* 1931 to July 22 # 1981 
inclusive.

Very truly yours*

. ... J.* C» Hoell, .t 
Aeeiatunb Secretary

Mr. W, B*
Assistant Deputy Governor* 
Federal &eaerve Bank, 
lew York* Hew York*
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| ,. . , l o i  ^FisciAii c iicu iA Tiu i- i 
FLEASE^AElER^rTLY, INITIAL AND RET^l'TO spB^ARtf'S OFFICE 
Gov. Meyer |/ Mr. Hamlin as

A  \ ' ' lfir. M i l l e r M r . ,  M^gee ^  Mr. Pol0

Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

CONFIDENTIAL July 24, 1931.

Dear Governor Meyer:

Enclosed is a report of open market operations for 

the period from July 16, 1921 to July 22, 1931 inclusive, to­

gether with data received from Federal reserve banks.

Assistant ^eputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. c.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JULY 22, 1931

Holdings of Earning Assets of Federal Reserve Banks from July 25, 1930 to Date
(000 omitted)

-1930**

TOTAL
EARNING
ASSETS

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outr ight 

Purchases
Sales

Contracts
July 23 | 924,555 $576,089 | 50 $145,068 $ 5,455 ^190,570
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug, 27 967,034 601,913 0 159,137 4,137 193,275
Sept, 24 973,483 601,656 150 192,161 5,583 167,162
Oct, 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 1,351,853 686,064 43,403 324,746 39,098 251,398
-1931-
Jan* 28 *- 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar, 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923., 572 598,306 0 133,949 35,816 155,151
M^y 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 15 921,157 677,853 0 70,074 334 161,803
July 22 933,810 678,001 0 65,479 1,554 181,602

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
______________DURING WEEK ENDED JULY 22, 1931__________________

(0q0 0mitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED ,
Balance Net Balance Net Balance Net
July 22 Ghange July 22 Ghange July 22 Change

Boston $ 53,162 | 205+ | 2,082 $ 303- f 8,174 $ 402-
New York 169,535 1,738- 6,137 2,043- 23,181 1,049-
Philadelphia 54,473 226+ 0 0 16,597 1,299+
Cleveland 72,085 282+ 3,591 1,114- 16,952 1,417+
Richmond 31,558 0 1,729 250- 17,429 194+
Atlanta 22,384 200+ 6,454 248- 13,538 1,525+
Chicago 95,332 381+ 3,547 584- 11,897 227+
St. Louis 30,476 127+ 1,024 748- 9,286 97+
Minneapolis 27,758 77+ 421 784- 4,354 431+
Kansas City 39,077 155+ 1,939 1*266- 9,115 298-
Dallas 30,130 0 1,421 277- 11,206 697+
San Francisco 52,031 233+ 4,212 106- 39,873 15,661+
N. Y. holdovers
and other bills 32,922 3,128+

Totals §678,001 § 148+ |65,479 $4,595- #181,602 $19,799+

COMMENT ON CHANGES WEEK ENDED JULY 22, 1931

Total earning assets of the System showed an increase of $12,653,000 
for the current statement week. The changes by classification consisted of in­
creases of $148,000 .in outright purchases of government securities, $19,799,000 
in bills discounted, and $1,220,000 in bankers acceptances held under sales con­
tracts, and a decrease of §4,595,000 in outright purchases of bankers acceptances.
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Money
Market

Government
Sjcurity
Market

At the beginning of the past reporting week the excess re­
serves of the New York City banks aggregated $90,000,000, but by 
Friday, July 17, the surplus had been reduced to $27,000,000. This 
decrease was chiefly the result of an outflow of funds to other 
centers, withdrawals of currency from the Reserve Bank for week-end 
circulation, and of Treasury transactions which withdrew a larger 
amount of funds than was disbursed in this market.

In succeeding days through July 22, a considerable inflow 
of funds from other parts of the country and the usual return of 
currency from week-end circulation were only partly offset by moder­
ate losses to the market through the earmarking of gold for foreign 
account and a small decline in the outstanding volume of Reserve Bank 
credit. In addition to this net gain of funds, a sizable decrease 
occurred in tho roserve requirements of tho banks. Consequently, 
surplus bank reserves increased again, and amounted to slightly more 
than $100,000,000 at tho close of the week.

Offerings of call monoy throughout the week remained con­
siderably in excess of tho new loan demand, and the rate, both at 
the Exchange and in the outside market, did not vary from the 1 l/2 
por cent level which has prevailed for some time. Day to day loans 
to bill and government security dealers which have been freely 
available at l/2# are now only made at 3/4# duo to an informal agree­
ment among the principal banks. Little interest was shown in time 
loans; business appeared to be confined to a little 4 months monoy 
which loaned at i 1/2 per cent, unchanged from tho last previous re­
ported transaction. Bid and asked rates for all maturities were 
practically unchanged throughout tho period.

Investment demand for commercial paper continued in good 
volume, but actual sales remained quite small, due to the limitations 
of supply. Tho prevailing rate for prime names was unchanged at 2 
por cent; occasional trading in especially choice material at 1 3/4 
per cont continued to be reported, when such paper became available.

The market for United States Government securitios, along 
With other markets, has been quiet during tho 7*eek but prices have 
continued firm. During the lattor part of the period the demand for 
the short-term issues diminished slightly, while tho demand for the 
long-term Treasury bonds, especially tho lowest priced issues, was 
good. At the close of the reporting period, the average yield on tho 
short-term issues, at dealers* offering prices, was about 0.30# as 
comparod with 0.33# the v.eek previous, and the average selling price 
for Liberty Loan and Treasury bonds was about 105, as compared with 
104.95 the week previous.
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Dealers* Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Xssuo Price Change Yield

2 Cert, of Ind. due Sept. 15, 1931 to yield 0.10$ +0.03$ 0.10$
1 1/2$ " " " " Sept. 15, 1931 " » 0.25$ +0.10$ 0^25$
1 7/8$ " " M " Dec. 15, 1931 100 20/32 ----  0*28$
2 $ M w w " Mar. 15, 1932 100 31/32 ----  0*49$
3 1/2$ Treasury Notes called for payment

Dec. 15, 1931 to yield 0.15$ -0.01$ 0.15$ 
Treasury Bills - all maturities 0.55$ discount hid, 0.35$ asked

(nominal)

Closing Sale or Bid Prices on the New York Stock Exchange at the 
Close of the Current Statement Week and Net Changes 

from Close of the Previous Statement Week- e1J ",

Issue Price Change Issue Price Change
1st 3 l/2s 102 2C»/32 - - -  Treas. 4 l/4s 1947^52 113 ll/32 -2/33
1st 4 l/4s 103 11/32 -1/32 » 4s 1944-54 108 26/32 +2/32
4th 4 l/4s 104 30/32 ----  M 3 3/4s 1946-56 106 23/32 (BJ$+1/32

» 3 3/8S 1943-47 103 (Bad}+2/32
" 3 3/8s 1940-43 102 23/33{BS3j+5/33
" 3 3/8s 1941-43 102 27/33 +9/&S
" 3 l/8s 1946-49 101 20/32 +6/32

Dealers1 offerings of unendorsed bankers acceptances- contin­
ued at the following rates during the current statement week: 7/8 per 
cent for 30sf 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for 
180-day bills.

Boston reported that the demand for bills in its district 
slackened during the current reporting period. There was an increase 
in the supply which resulted in dealers forwarding over $3,500,000 of 
bills to their offices in other cities. The bill market in New York 
was less active this week. Local banks were not buying as heavily as 
they had been for the past few weeks, but there was a substantial in­
crease in the amount of bills this bank bought for the account of 
foreign correspondents. Dealers1 sales exceeded their purchases 
moderately and aggregate portfolios decreased by about $9,000,000 to 
$47,000,000, the lowest they have been since the middle of March. 
Philadelphia reported that the volume of bills dealt in in its market 
continued small. There was a fair demand evident for bills with a 
very small amount offered. Chicago reported that tho local supply 
of bills was very small and bills were scarce duo to buying by one of 
the 2^rgo banks. Dallas reported that there was only a small demand 
for bills in its district and no offerings were made to the reserve 
bank*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TESASUHY

During the current statement week a sale was made in the market,

under Treasury authorization, for account of the Alien Property Custodian

of #360,000 - 2 3/8% certificates due September 15, 1931.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions consummated in the System Account during the current

statement week consisted of the

Redemption of §5,500,000 - Treasury Bills which matured
on July 17, 1931

which was replaced by a purchase in the market of

$5,500,000 - Treasury Bills due Oct. 15, 1931

and exchanges improving the yield which were effected in the market of

$15,000,000 - 2 3/8% certificates due Sept. 15, 1931
4.700.000 - 1 7/8% " " Dec. 15, 1931
2.500.000 - 3 1/2% Treasury notes called for pay-

ment Dcc. 15, 1931

a total of —  - §22,200,000 - exchanged for

$19,200,000 - Treasury bills due Oct. 15, 1931
2.000.000 - 3 1/2% First Liberty Loan bonds
1.000.000 - 4 1/4% " " ” "

$22,200,000

There were no purchases of government securities made for the 

System Account during the week, under the authorization given at the Open 

Market Policy Conference meeting in Washington, April 29, 1931, the total 

amount of such purchases made to date remaining at $80,000,000, and the 

total amount of holdings in the System Account remaining at $524,468,000, 

The participations by Federal reserve banks and the classification of 

issues held in the account at the elose of business Wednesday, July 22, 

1931, were as follows:
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PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 52*455 ,500 July 27, 1931 Treas.Bills $ 1 0 ,0 0 0 ,0 0 0
New York 93*216 ,000 Aug* 3 , 1931 - « tt 1 1 ,8 5 0 ,0 0 0
Philadelphia 4 4 ,4 8 1 ,5 0 0 Aug# 1 0 , 1931 - tt tt 1 ,0 0 0 ,0 0 0
Cleveland 6 2 ,0 8 5 ,0 0 0 Aug. 1 7 , 1931 - ft tt 2 5 ,7 0 0 ,0 0 0
R ichmond 3 0 ,4 0 5 ,5 0 0 Aug. 3 1 , 1931 - tt tt 2 8 ,4 2 5 ,0 0 0
Atlanta 1 9 ,7 7 3 ,5 0 0 Sept. 3 0 , 1931 - tf tt 5 ,0 0 0 ,0 0 0
Chicago 7 3 ,7 3 4 ,0 0 0 Oct. 1 5 , 1931 - »t tt 2 4 ,7 0 0 ,0 0 0
St. Louis 2 6 ,4 7 5 ,5 0 0 Sept. 15 , 1931 - 2 3/8# C/I 5 ,4 0 6 ,5 0 0
Minneapolis 2 0 ,2 7 3 ,0 0 0 Sept. 1 5 , 1931 - 1 1/2# tt 5 9 ,0 3 2 ,0 0 0
Kansas City 3 9 ,0 3 0 ,5 0 0 Dec. 1 5 , 1931 - 1 7/8# tt 1 1 6 ,0 7 6 ,5 0 0
Dallas 2 0 ,1 3 2 ,0 0 0 Mar. 15 , 1932 2 tt 108 ,875 ,000
San Francisco 4 2 ,4 0 6 ,0 0 0 Dec. 15 , 1931 - 3 1/2# T/N 1 4 ,0 2 7 ,2 5 0

Oct. 15 , 1938 - 4 1/4# 4th L/L 60 ,125 ,750
June 15 , 1947 - 3 1/2# 1st » 34 ,3 0 0 ,0 0 0
June 15 , 1947 - 4 1/4# 1st " 1 9 ,9 5 0 ,0 0 0

Totals $ 5 2 4 ,4 6 8 ,0 0 0 $5 2 4 ,4 6 8 ,0 0 0
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

FROM JULY 16 TO JULY 22, 1931 , INCLUSIVE

Purchases Sales Net Increase Net Decrease

Boston $ 2,974,500 $ 2,769,500 $ 205,000 $ o
New York 5,682,500 7,420,000 0 1,737,500
Philadelphia 2,575,000 2,349,000 226,000 0
Cleveland 3,560,500 3,278,000 282,500 0
R ichmond 1,606,000 1,606,000 0 0
Atlanta 1,171,000 1,044,000 127,000 0
Chicago 4,274,000 3,892,500 381,500 0
St. Louis 1,524,500 1,397,500 127,000 0
Minneapolis 1,071,000 1,071,000 0 0
Kansas City 2,216,000 2,060,500 155,500 0
Dallas 1,073,000 1,073,000 0 0
San Francisco 2,472,000 2,239,000 233,000 0

Totals $30,200,000 $30,200,000 $1,737,500* $1,737,500

^Represents reallocation to Federal reserve banks which expressed a desire to parti­
cipate in temporary purchase from Federal Reserve Bank of Dallas of $2,500,000 of 
its participation in System Account as mentioned in last week’s report.

i).THER....TRANSACTiaNS JN .GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)

New York
Atlanta
Minneapolis

Totals

Purchases

$1,000,000
200,300
805,650

$2,005,950

Issue

First L/L 3 1/2% Bonds 
Misc. Gov*t Sec.

tt It tt

BANKERS ACCEPTANCES 
(000 Omitted)

Sales

$1,000,000
126,800
738r650

$1,855,450

Issue

Series C 1930-32 T/N 
Misc. Gov't sec. 

tt tt »

Other Holdings

Holdings 
July 15

Purchased 
Own Mkt.

By Allot­
ment from 
New York

Matur­
ities 
& Sales

Boston $ 2,385 0 0 $ 303
Now York 8,180 1,013 R* 0 3,056
Phila. 0 0 0 0
Cleve. 4,705 0 0 1,114
Richmond 1,979 0 0 250
Atlanta 6,702 1*501R 0 1#749
Chicago 4,131 0 0 584
St. Louis 1,772 0 0 748
Minn# 1,205 0 0 764
Kan. City 3,205 0 0 1,266
Dallas 1,698 0 0 277
San Fran. 4,318 1,557R 0 1,663

Totals £40,280 $4,071 0 $11,794
Bills held overnight by New York for distribution to

NOTE: R. indicates :Retained in the above statement.

Holdings 
July 32 
' 2,082 

6,137 
0
3,591
1,729
6,454
3,547
1,024

421
1,939
1,421
4,212

Sales Other
Contracts Bills
$ 320 $ 2,442
0 10,764
0 3,223
0 3,288
0 1,302
0 1,467
158 4,395

0 1,139
0 749
0 944
0 977
1,076 2,214

$32,557 $1,554 
other Fed. Res. Bks.-

$32,904
18

Total-------- $32,922

*Representa bills purchased from foreign correspondent, with maturities too short 
to allot.
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JL

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 22, 1951
(000 Omitted)

1-30 days 
1 #

31-60 days 
1#

61-90 days Over 90-days 
. 1 1/8#.. Total

New York $1 ,013 0 0 0 $1,013
Atlanta 1,372 139 0 0 1,501
San Francisco 1,177** 341** 0 39 1,557

Totals $3,562 $470 0 $39 $4,071

*Purchased from foreign correspondent. 
**Purchased at 1 to 1 1/8#*

RECAPITULATION OF PURCHASER AND SALES OF GOVERNMENT 
SECURITIES AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 22, 1951,

Jqqq Omitted)

{Excluding Sales Contracts)

Purchased
Sold
Matured

Government 
Securit jes

$58,204
26,556
5,500

Bankers 
Acceptances

#4,071
0

11,794

Totals 148+

3,128+ (Net Change
_______  1-day holdover

and other bills)
$ 4,595-

fotal

$36,275 
26,556 
17,294 

$ 7,675-
3,128+ (Net Change

1-day holdover 
and other bills)

$ 4,447-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JULY 22, 1931
q̂qq om itted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov't Securities $26.,850 $26,700 $105,597 $29,,700 $180,615 $308,539 $678,001
Bills Purchased 19,087 10,764 5,591 31,490 101 0 67,035

Totals $45,937 $37,464 $111*188 $61,190 $180,716 $308,539 $745,034
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July 18, i m

Be&r Mr* Matt©son:

X acknowledge reoeipt of and shall bring to 

the attention of the members of the Federal Beserre 

3oard your letter of July 17th, addressed to Governor 

Meyer, enclosing report of open u&rket operations for 

the period from July 9, 1951 to July 15, 1931 Inolu- 

aive*

Vory truly yours,

X. M. McClelland, '.,v 
Assistant Secretary \

Mr* VS, B* M attoaon , 
Aasistant Deputy Governor, 
F e d e r a l R e s e rv e  Bank, 
leaf York, New York*
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Authority fc»Q*

FOR SPECIAL c;. : .

PLEASE RE/ PROMPTLY, INITIAL AND 

Gov* Meyer Mr. Hamlin Mr. Jaises

i'aSii'v x- Mr. Miller JSr* *Mg.gee K t Mr. Pfil

Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k

CONFIDENTIAL July 17, 1931.

Dear Governor Meyer:

Enclosed is a report of open market operations for 

the period from July 9, 1951 to ^uly 15, 1951 inclusive, to­

gether with data received from Federal reserve banks.

»«. B. Matteson 
Assistant ^eputy Governor

Honorable Eugene Meyer,
Governor, Federal Beserve Board, 
Washington, D. C.

Enel.

f * 1 " >i« , • m m m m m m m

RECEIVKSO
J"! 18 193{ 
OPf'tQm o f

I
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JULY 15, 1931

Holdings of Earning Assets of Federal Reserve Banks from July 16, 1930 to Date

-1930-

TOTAL
EARNING
ASSETS

1 §

(000 Omitted) 

SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts
July 16 $ 960,116 $576,893 $ 225 '$153,978 $14,689 ' $£07,030
JIuly 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov* 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec* 31 1,351,853 686,064 43,403 324,746 39,098 251,398
-1931-
Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 6 932,102 667,953 0 88,936 2,852 162,386
July 15 921,157 677 ,853 0 70,074 334 161,803

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JULY 15, 1931

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
July 15 Ghange July 15 Change July 15 Change

Boston $ 52,957 $ 753+ $ 2,385 $ 1,058- $ 8,576 $ 217+
New York 171,273 5,124+ 8,180 2,754- 24,230 2,111-
Philadelphia 54,247 780+ 0 0 15,298 97+
Cleveland 71,803 1,013+ 4,705 1,153- 15,535 185-
Richmond 31,558 525+ 1,979 321- 17,235 490+
Atlanta 22,184 489+ 6,702 1,536- 12,013 714+
Chicago 94,951 1,351+ 4,131 1,310- 11,670 1,437+
St. Louis 30,349 546+ 1,772 2,112- 9,189 1,945+
Minneapolis 27*681 88- 1,205 994- 3,923 256-
Kansas City 38,922 572+ 3,205 1,542- 9,413 93-
Dallas 30,130 2,100- 1,698 1,553- 10,509 389+
San Francisco 51,798 935+ 4,318 1,621- 24,212 3,227-
N. Y. holdovers
and other bills 29,794 2,908-

Totals $677 *853 $9 900+ p o

COMMENT ON CHANGES WEEK ENDED JULY 15, 1931

074 $18,862- §161,803 $ 583-

Total earning assets of the System showed a decrease of $10,945,000 for 
the current statement week. The changes by classification consisted of an increase 
of $9,900,000 in outright purchases of government securities and decreases of 
#18,862,000 in outright purchases of bankers acceptances, §2,518*000 in bankers 
acceptances held under sales contracts, and $583,000 in bills discounted.
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Authority £«0« \2RS3*

Money
Market

Government
Security
Market

2

During the week ended July 15, the excess of reserves held 
by the New York City banks was increased to $90>000,000 as the result 
of a rise of #37,000,000 in actual reserve balances, partly offset by 
an increase of $13,000,000 in the amount of reserve requirements. The 
increase in reserve balances maintained at the Reserve Bank entirely 
reflected a further inflow of funds from other parts of the country, 
which placed a larger amount at the disposal of the money market than 
was withdrawn through currency requirements, net gold earmarkings for 
foreign account, Treasury operations, and miscellaneous commercial and 
agency transactions. In addition to these partial offsets to the in­
flow of funds from other districts was a moderate reduction in the 

, total volume of Federal Reserve credit outstanding here. This resulted 
from a decline in the Federal Reserve bill portfolio of larger extent 
than the additional $10,000,000 of security purchases for the System 
Special Investment Account.

In the call money market, the prevailing rate continued to 
be 1 1/2 per cent, both on the Exchange and in the outside market^
Time money quotations were lower in the respect that the asked rates 
for 60 days and 5 months loan were reduced 1/4 per cent. Trading rates 
were unchanged with 60 day loans at 1 1/4 per cent and 90 days at
1 1/2 per cent. The investment demand for commercial peper continued 
to be active, especially for the better grade names, but the supply of 
paper remained small. The prevailing rate for prime names was again 
reported as 2 per cent, with some sales also being made at 1 3/4 per 
cent..

The market for United States Government securities was quiet 
and firm during the week, the best demand being for the short-term 
issues and the First 3 l/2s, First and Fourth 4 l/4s and 3 1/8% Treas­
ury bonds of 1946-49. At the close of the reporting period, the aver­
age yield on the short-term issues, at dealers* offering prices was 
about 0.33 per cent as compared with 0.45 per cent the week previous, 
and the average selling price for the Liberty Loan and Treasury bonds 
was about 104.95 as compared with 104.84 the week previous.

Dealers* Q ffe r iu g  Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Net Appro*.
Issue Price Change Yield

2 3/8$ Cert, of Ind. due Sept. 15, 1931 100 12/32 -1/52 0.07$
1 1/2$ " ” * M Sept. 15, 1931 100 7/32 -  -  - 0.15$
1 7/8$ « ” " " Dec. 15, 1931 100 20/32 +1/32 0,35$
2 $  n tr t> w Mar. 15, 1932 100 31/32 +1/32 0.53$
3 1/2$ Treasury Notes called for parent

Dee. 15, 1931 101 12/32 -1/32 0.16$
Treasury Bills - all maturities 0.625$ discount bid, 0.375$ asked

(nominal)
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Bankers
Acceptances

Reports 
week 
ending 
July 15

3

Closing Sale or Bid Prices on th$ New York Stock Exchange at the 
Close of the Current Statement Week and Net Changes 

from Close of the Previous Statement Week
.................... .... ................ « ...... ... ................... .... ■ i ....................................  '■ nil .............. ■■■.m i i * i— «h« ........ ..... iwy iw  i i i h w .ii n .mn— ............................. .. ■»' ' ..............

Net Net
Issue Price Change Issue Pr ice Change

1st 3 l/2s 102 20/32 "‘+^r32 Treas,4 jJ 4 b 1947-52 113 13/32 " +3/32
1st 4 l/4s 103 12/32 +2/32 M 4s 1944-54 108 24/32 +4/32
4th 4 l/4s 104 30/32 +5/32 * 3 3/4s 1946-56 106 22/32(Bid) +6/32

« 3 3/8s 1943-47 10 2 30/32 +3/32
M 3 3/8S 1940-43 102 18/32{Bid) -6/32
” 3 3/8s 1941-43 102 18/32(Bid) -6/32
w 3 l/8s 1946-49 101 14/32 +1/32

Dealers* offeringsof unendorsed hankers acceptances continued 

at th© following rates during the current statement week: 7/8 per cent 

for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for 180- 

day bills*^

Boston reported that the demand for bills in its district 

continued good for maturities up to 90 days. The local supply of bills 

of these maturities was insufficient to meet the demand and dealers im­

ported bills from offices in other cities and forwarded to offices in 

other cities about $1,500,000 bills of longer maturities. There were

no bills offered to the reserve bank cxcept under sales contract. In 

New York there was an excellent demand for bills during the week# par­

ticularly for choice names. Local member banks who were considerably 

over in reserves were the principal buyers* although one substantial 

sale was made to a Chicago bank. The supply of bills was only fair 

and dealers* aggregate portfolios declined by about $46,000,000 to 

$56,000,000, Dealers carried the greater proportion of their portfol­

ios during the week at 1/2 of 1 per cent. For a few days one dealer 

was 1/8 below the other dealers on rates, but on the 15th this dealer 

announced that he had increased his rates by 1/8 and was again in line 

with the other dealers. Philadelphia reported that the market in its 

district continued moderately active with bills offered a little more 

freely. The demand, however, continued very light, Chicago and 

Dallas reported that the markets in their respective districts were 

dull*
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4

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Daring the current statement woek sales were made in the market for 
account of the Alien Property Custodian of

$360,500 - 2 3/8$ certificates due September 15, 1931
46,500 - 1 7/8$ ” « December 15, 1931

§407,000

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

With the approval of the executive committee of the Open Market Policy 
Conference, under authorization given at the Open Market Policy Conference meet­
ing in Washington, April 29, 1931, further purchases of $10,000,000 United States 
Government securities were made for the System Account during the current state­
ment week, as follows:

$2,500,000 - 1 7/8$ certificates due Dec. 15, 1931
5.000.000 - 2 $ * 11 Mar. 15, 1932

500,000 - 3 1/2$ First Liberty Loan bonds
2.000.000 - 4 1/4$ n w « "

Total . - - $10,000,000

This makes a total of $80,000,000 purchased to date under the authorization re­
ferred to. During the week exchanges improving the yield were also effected in 
the market of

$ 1,000,000 - 1 7/8$ certificates due Doc. 15, 1931
2,000,000 3 1/2$ Treasury notes called for payment

Dec. 15, 1931

a total of $ 3,000,000 - exchanged for

$ 1,000,000 - 2 3/8$ certificates due Sept. 15, 1931
2,000,000 - 2 $ *» ” Mar. 15, 1932

«jj> 3 ,000,000

On July 15, the Federal Reserve Bank of Dallas, owing to its collateral 
position* asked to be relieved temporarily (approximately 60 days) of $2,500,000 
of its participation of government securities in the System Account. These securi­
ties were taken over into the participation of the Federal Reserve Bank of New York 
on July 15 and reallocated on July 16 to the Federal reserve banks who expressed a 
willingness to participate in this purchase.

The purchases made during the week of $10,000,000 government securities 
increased the amount of total holdings in the System Account to $524,468,000* The 
perticipations by Federal reserve banks and the classification of issues held in 
.the Account at the close of business Wednesday, July 15, 1931, were as follows:
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5

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 52,250,500 July 17, 1931 - Treas, Bills # 5,500,000
New York 94,953,500 July 27, 1931 it tt 10,000,000
Philadelphia 44,255,500 Aug. 3, 1931 - tt tt 11,850,000
Cleveland 61,802,500 Aug. 10, 1931 »t tf 1,000,000
Richmond 30,405,500 Aug. 17. 1931 ■Ml « tt 25,700,000
Atlanta 19,646,500 Aug* 31, 1931 - tt tf 28,425,000
Chicago 73,352,500 Sept. 30, 1931 »•% tr tf 5,000,000
St. Louis 26,348,500 Sept. 15, 1931 - 2 3/8 $ C/I 20,406,500
Minneapolis 20,273,000 / Sept. 15, 1931 •O 1 1/S% tr 59,032,000
Kansas City 38,875,000'/ Dec. 15, 1931 - 1 7/e % tf 120,776,500
Dallas 20,132,000 Mar. 15, 1932 - 2 % tj 108,875,000
San Francisco 42,173,000 Dec. 15, 1931 - 3 1/2$ T/N 16,527,250

Oct. 15, 1938 4 1/4$ 4th L/L 60,125,750
June 15, 1947 3 1 / 2 $ 1st " 32,300,000
June 15, 1947 - 4 1/4% 1st " 18,950,000

Totals $524,468,000 §524,468*000
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6
ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM JULY 9 TO JULY 15, 1931 , INCLUSIVE

Purchases Sales Net Increase Net Decrease

Boston $ 1,053,000 $ 299,000 § 754,000 0
New York 5,653,000 539,000 5,124,000 0
Philadelphia 1*033,000 253,000 780,000 0
Cleveland 1,366,500 353,500 1,013,000 0
Richmond 699,000 174,000 525,000 0
Atlanta 612,500 112,500 500,000 0
Chicago 1,770,500 419,500 1,351,000 0
St. Louis 696,500 150,500 546,000 0
Minneapolis 116,000 116,000 0 0
Kansas City , 794,500 222,500 573,000 0
Dallas 529,500 2,629,500 0 2,100,000
San Francisco 1,176,000 241,000 935,000 0

Totals §15,500,000 $5,500,000 §12,100,000 $2,100,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS) 

Purchases Issue Sales Issue

Atlanta $166,100 Misc. Gov't Sec. §177,850 Misc. Gov’t Sec.
Minneapolis 489,350 " « « 577,350 ” " "

Totals $655,450 .>755,200

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings
By Allot­ Matur­ Close July 15/31

Holdings Purchased ment from ities & Hold ings Sales Other
July 8 Own Mkt. New York Sales July 15 Contracts Bills

Boston <jj> 3,443 0 & 30 5 1,088 i 2,385 $1*6 f 2,214
New York 10,934 359 R. 

447 A.
0 3,113 8,180 0 9,712

Phila. 0 0 0 0 0 0 2,932
Cleve. 5,858 0 45 1,198 4,705 0 2,981
Richmond 2,300 0 49 370 1,979 0 1,181
Atlanta 8,238 46 R. 24 1,606 6,702 0 1,324
Chicago 5,441 0 64 1,374 4,131 158 3,985
St. Louis 3,884 0 52 2,164 1,772 0 1,033
Minn. 2,199 0 42 1,036 1,205 0 679
Kan. City 4,747 0 66 1,608 3,205 0 856
Dallas 3,251 0 47 1,600 1,698 0 835
San Fran. 5,939 0 28 1,649

§16,806
4,318 . o 2,007

Totals $56,234 ^852 $447 §40,280 *y334 $29,779
Bills held overnight by New York inl Foreign Suspense Account - - - ------- 15

Total--------------  029,794

NOTE: R« indicates Retained and A. indicates Allotted in the above statement
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 15, 1931
(000 oiaitted} ~

1-30 days 31-60 days 61-90 days Over 90-days

_.If*_____ 11o 11o .... Total

New York $531* $229* §46* $806
Atlanta 0 3 43 JO 46

Totals #531 $232 $89 0 $852

*Includes small amount of bills not prime purchased, at 1 1/8

Purchased
Sold
Matured

RECAPITULATION Of PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 15, 1931

(000 Omitted)

Government
Securities

#16,155
6,255
0

Totals $ 9,900+

(Excluding Sales Contracts)

Bankers
Acepetances

# 852 
Q

16,806
115,954-

2*908- (Net Change
____ 1-day holdover

and other bills)
$18,862-

Total

#17,007 
6,255 

16,806 
f ' 6,054-

2,908- (Net Change
_______  1-day holdover

and other bills)
$ 8,962-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JULY 15, 1931 
... (OOO Omitted) r'~

(Including Sales Contracts)

Within 
15 days

16-30
days

31-60
days

61-90 91 days-* Over 6 
days 6 months months Total

Gov*t Securities $20,500 $12,850 §54,125 $ 97,172 $188,831 £304,375 0677,853 
Bills Purchased 31,373 11,710 8,568 28,682 ______75 0 70,408

Totals $41,873 $24,560 $62,693 $125,854 $188,906 $304,375 $748,261
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H ,  1931,

Dear Er* Mattesoxi:

I acknowledge receipt of and shall bring to the 
attention of the mmb©rs of the Board your latter of 
July lOth| addressed to Governor lfeyer, enclosing report 
of transactions in Gkrramsaent aeouritioe and bankers* 
acceptances as reported to your cotasittee for the period 
frosa July 2, 1931 to July 8, 1931, inclusive.

Tory truly yoira,

S» M« McClelland, 
Assistant Secretary.

Mr* W. 3. Matteson, 
Assistant Deputy Governor, 
Federal leserve Bank, 
rnm Tons Oity, M. T.
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FOR SPECIAL CIRCULATION 

‘ PLEASE READ Pj^OMP, /, INITIAL AN^M^URII TO SEi 

Gov*• Meyer Ur, Hamlin Ur* James

ilS ^ ■ Mr,

Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Yo r k

ARY’S OFFICE

Mr, Pol a, I

CONFIDENTIAL July 10, 1951,

Dear Governor Meyer:

Enclosed is a report of open market operations for 

the period froro July 2, 1951 to July 8, 1931 inclusive, to­

gether with data received from Federal reserve banks.

iryyfcruly yours

W. B. Matteson 
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C*

Encl.

11 1931 
ORIFICE! O F  

_Xm?OVi3B.NQR.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JULY 8, 1931

Holdings of Earning Assets of Federal Reserve Banks from July 9, 1950 to Date
. (000 Omitted]

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1930- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
July 9 i  983,141 $577,185 $13,395 #122,612 $26,33$ $^36,315
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 11351,853 686,064 43,403 324,746 39 ,098 251*398
-1931-
Jan. 28 945,405 609*877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165 *425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,d52
June 24 947,334 618,503 0 103,164 3,226 197,678
July 1 927 ,541 663,399 0 96,851 6,490 150,200
July 8 932,102 667,953 0 88,936 2,852 162,386

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_______________DURING WEEK ENDED JULY 8, 1931__________

[000toltted)

GOVERNMENT SECURITIES BANKAS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
July 8 Ghange July 8 Change July 8 Change

Boston $ 52,204 $2,415+ $ 3,443 $2,573- $ 8,359 $ 3,210-
New York 166,149 1,592- 10,934 4,246- 26,341 1,527-
Philadelphia 53,467 2,497+ 0 0 15,201 1,315-
Cleveland 70,790 3,246+ 5,858 1,640- 15,720 1,891-
Richmond 31,033 1,050+ 2,300 451- 16,745 150+
Atlanta 21,695 954+ 8,238 519- 11,299 170—
Chicago 93,600 4,329+ 5,441 1,066- 10,233 11+
St. Louis 29,803 1,746+ 3,884 1,193- 7,244 630-
Minneapolis 27,769 4+ 2,199 1,261- 4,179 154+
Kansas City 38,350 1,832+ 4,747 821- 9,506 765+
Dallas 32,230 1,200+ 3,251 473- 10,120 509+
San Francisco 50,863 13,129- 5,939 2,049- 27,439 19,340+
N. Y. holdovers
and other bills 32,702 8,377+

Totals $667,953 $4,554+ $88,936 27*915- $162,386 012,186+

COMMENT ON CHANGES WEEK ENDED JULY 8, 1951

Total earning assets of the System showad an increase of $4,561t000 for the 
current statement week. The changes by classification consisted of increases of 
$4,554,000 in outright purchases of government securities and $12,186,000 in bills 
discounted, and decreases of $7,915,000 in outright purchases of bankers acceptances 
and $3,658,000 in bankers acceptances held under sales contracts*
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^  Money The excess reserves held by the New York City banks were re-
Market duced further between July 1 and July 6 to only $5,000,000 on the latter

date# This decrease in the amount of funds at the disposal of the money 
market was the result principally of holiday currency withdrawals from 
this Bank and of an outflow of funds to other districts, doubtless 
representing in part similar demands for currency outside of New York* 
Hiring this period, part of the loss of funds to the New York money 
market was offset by an increase in Federal Reserve credit outstanding 
in this market, including the purchase of $10,000,000 of Government#s 
for the System Special Investment Account.

In the succeeding two days of the past week, the reserves of 
the New York banks again become surplus - to the extent Of $66*000,000 
on July 8. This increase in the excess reserves to moderately large 
proportions reflected a return flow of currency from holiday circulation, 
a reversal in the inter-district transfer movement, and further purchases 
of $20,000,000 of securities for'the System Special Investment Account, 
and a reduction in reserve requirements after the passing of the mid­
year peak#

During the reporting week, gold operations in this market were 
of small volume, in marked contrast to the gains that resulted from oper­
ations in June, Reflecting this situation, the monetary gold stock of 
the United States showed a rise of only $8,000,000 for the week, the 
smallest net addition of gold since the week ended June 2 when a slight 
decrease was reported.

Conditions in the call money market continued easy during the 
week, and rates were unchanged from those previously current - 1 1/2 per 
cent on the Exchange and largely so in the outside market, the only ex­
ception being scattered offerings by private banking houses at conces­
sions of 1/4 and 1/2 per cent. Day to day money for carrying bills and 
governments was available at 3/4 of one per cent and even seme at 5/8.
Bid and asked rates for time money were reduced slightly in certain 
categories. Ninety day money at 1 1/4 per cent bid, 1 1/2 per cent 
asked by the end of the week was nominally 1/4 per cent lower than at 
the beginning, although no trading was done at below 1 1/2 per cent;
5 months money was also 1/4 per cent lcF7er on the bid side. Hi addition 
to the 90 day loans, some transactions were also reported in 60 days at 
1 1/4 per cent and in 4 monthsrloans at 1 1/2 per cent. Investment 
demand for commercial paper remained in fairly good volume, but as 
supplies remained light, a quiot week was again reported in tho paper 
market. Most of the prime names sold at 2 par cent, though some paper 
continued to bo offered at 1 3/4 per cent.

The market for United States Government securities was firm 
and moderately active during the current statement week, with the short­
term issues in best demand# At the close of the reporting period the 
average yield on the short-term issues was about 0,45 per cent as com­
pared with 0*50 per cent last week and the average selling price for the 
Liberty Loan and Treasury bonds was 104,84 as compared with last week's 
average price of 104,88.

Government
Security
Market
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Dsalers1 Offering Prices at the Close of the Current Statement V/eek 
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield

2 3/8$ Cert, of Ind. due Sept. 15, 1931 100 13/32 ----  0.14$
1 1/2$ w " * " Sept. 15, 1931 100 7/32 ----  0.29$
1 7/8$ " w " " Dec. 15, 1931 100 19/32 ----  0.49$
2 $ " » « " Mar. 15, 1932 100 30/32 ----  0.61$
3 1/2$ Treasury Notes called for payment

Dec. 15, 1931 101 13/32 - - - 0.23$
Treasury Bills - all maturities 0.70$ discount bid, 0,50$ asked (nominal)

Closing Prices on the New York Stock Exchange at the Close 
of tho Current Statement Week and Net Changes 
from Close of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change

1st 3 l/2s 102 16/32 -  -  - Treas, 4 l/4s 1947-52 113 10/32 -5/32
1st 4 l/4s 103 10/32 -  -  - M 4s 1944-54 108 20/32 ♦5/32
4th 4 l/4s 104 25/32 ♦2/32 tt 3 3/4s 1946-56 106 16/32 ♦1/32

»♦ 3 3/8s 1943-47 102 27/32 -  -  -

tt 3 3/8s 1940-43 102 24/32 -3/32
tt 3 3/8s 1941-43 102 24/32 -3/32
tt 3 l/8s 1945-49 101 13/32 ♦ 3/32

Bankers
Acceptances

Reports
week
ending 
July 8

Dealers1 offerings of unendorsed bankers acceptances con­
tinued at the following rates during the current statement week:
7/8 per cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per 
cent for 180-day bills*

Boston reported the activity in the local bill market showed 
a marked increase during the current reporting period. The demand was 
far in excess of the supply, and dealers inported bills from offices 
in other cities to fill orders. The increase in bank deposits over 
July 1 was the chief cause for the good demand. Offerings to the 
Reserve bank were very light. In New York the bill market during the 
week was very quiet. Dealers* purchases exceeded their sales moder­
ately and their aggregate portfolios increased by about $6,000,000 to 
$102,000,000. Dealers did not seem to be disturbed by the light 
demand as they continue to carry their portfolios at 3/4 of 1 per 
cent and expect a better demand during the coming week. Rates un­
changed. Philadelphia reported the market in its district was a 
little more active during the current period than for some time. 
Although there was a fair amount of new bills offered, the demand 
continued extremely light. Chicago and Dallas reported the bill 
market in their respective districts was very quiet#
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

During the week a sale was consummated in the market, under Treasury 
authorization of

$>116,000 - Fourth 4 l/4$ Liberty Loan bonds,
for account Gexman Special Deposit Account

SYSTEM SPECIAL B T O S T M T  ACCOUNT - GOVERNMENT SECURITIES

¥/ith the approval of the executive committee of the Open Ifaket Policy 
Conference, under authorization given at Open Market Policy Conference meeting in 
Washington,, April 29, 1931, further purchases of $30,000,000 government securities 
were made during the current statement week as follows:

^10,000,000 Treasury Bills due July 27, 1931
5,000,000 " M w Sept. 30, 1931
1.550.000 1 7/6$ certificates due Dec. 15, 1931
1.300.000 3 1/2$ First Liberty Loan bonds
4.150.000 4 1/4$ First Liberty Loan bonds 
8»0Q0.000 4 1/4$ Fourth Liberty Loan bonds

This makes a total of §70,000,000 purchased to date under the authorization re­
ferred to. During the week exchanges improving the yield were also effected in 
the market of

a total of

$ 3*000,000 - 1 1/2$ certificates due Sept. 15, 1931
2.000.000 - 2 3/8$ w * Sept. 15, 1931
3.000.000 - 1 7/8$ M " Dec. 15, 1931
9.000.000 - 3 1/2$ Treasury notes, called for payment

Dec. 15, 1931 
§17,000,000 - exchanged for

$ 1,000,000 - Treasury Bills due Aug. 3, 1931
9.000.000 «v 2 $ certificates due March 15, 1932
3.500.000 - 3 1/2$ First Liberty Loan bonds
1.000.000 - 4 1/4$ M " ”
2.500.000 - 4 1/4$ Fourth 11 »» »

$17*000,000

On July 3 the Federal Reserve Bank of San Francisco repurchased the 
$10,000,000 of its participation of government securities in the System Account 
which was temporarily taken over on June 29 by the Federal Reserve Bank of New 
York, as mentioned in last week*s report. At the same time the San Francisco 
bank resold a block of securities taken over temporarily from a member bank.

The purchase of $30,000,000 governments made during the week increased 
the amount of total holdings in the System Account to $514,468,000. The par­
ticipations by Federal reserve banks and the classification of issues held in 
the Account at the close of business Wednesday, July 0, 1931 were as follows:
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PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 51,496,500 July 17, 1931 - Treas. Bills # 5,500*000
New York 89,829,500 July 27, 1931 - « ti 10,000,000
Philadelphia 43,475,500 Aug. 3, 1931 9m tt tt 11,850,000
Cleveland 60,789,500 Aug. 10, 1931 • M « 1,000,000
Richmond 29,880,500 Aug* 17, 1931 tt w 25,700,000
Atlanta 19,146,500 Aug* 31, 1931 - n « 28,425,000
Chicago 72,001,500 Sept. 30, 1931 - tt »» 5,000,000
St. Louis 35,802,500 Sept. 15, 1931 - 2 3/8% C/I 19,406,500
Minneapolis 20,273,000 Sept. 15, 1931 - 1 1/2% 59,032,000
Kansas City ̂ 38,303,000 Dec. 15, 1931 - 1 7/8 % » 119,276,500
Dallas 22,232,000 Mar. 15, 1932 - 2 w tt 101,875,000
San Francisco 41,238,000 Dec. 15, 1931 - 3 1/2% T/N 18,527,250

Oc t. 15, 1938 - 4 1/4% 4th L/L 60,125,750
June 15, 1947 - 3 1/2% 1st " 31,800,000

- June 15, 1947 « 4 1/4% 1st " 16,950,000

Totals #514,468,000 §5X4,468,000
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ITEMIZED STATEMENT OP TRANSACTIONS IN G C rm m iT  SECURITIES and bankers acceptances 
AFFECTING THE INVESTMENT ACCOM! OF $LL JEIE3AL R3S3RVE BANES 

_______________________FROM JULY 2 TO JULY 6, 1931, INCLUSIVE______________________

G O V m W T  SECURITIES SYB'SM INOSII.ENT ACC CONT

Rirchases , a sits Net Increase Net Decrease
Boston $ 4,134iodd $ 1,719,500 V 2*414,500 $ o
New York 11*293,000 12,885,500 0 1,592,500
Philadelphia 3,936,500 1,439,500 2,497,000 0
Cleveland 5,266,000 2,020,000 3,246,000 0
Richmond 2,050,500 1,000,500 1,050,000 0
Atlanta 1,630,000 630,000 1,OuC,000 0
Chicago 3,707,000 2,378,500 4,328,500 0
St. Louis 2,594,500 847,000 1,747,500 0
Minneapolis- 1,102,500 696,000 406,500 0
Kansas City 3,110,000 1,278,500 1,831,500 0
Dallas 1,938,000 738,000 1,200#QQ0 0
San Francisco 13,238,000 1,367,000 y., 871,000 c

Totals $57,000,000 $27,000,000 (?31,592,500 $1,592,900

OffiCP TRANSACTIONS IN gQV3RWI-.E!NT SECURITIES (EXCLUDING SALES CCTTRACTS) '

Bnrchaaas Issue Sales Issue
Atlanta $152,900 Ilisc. Gov*t Sec. £ 199,450 Misc. Gov»t Sec.
Minneapolis 373,600 ” w w 776,100 ♦t « *»

San Francisco 0 - 25,000,000 « » »i

Totals $526,500 $25,975,550

BANKERS ACCEPTANCES
(000 Omitted) 1

Other Holdings
By Allot­ Matur­ Close July 8, 1931

Holdings Purchased ment from ities & Holdings Sales Other
July 1 Own Mkt# New York Sales July 8 Contracts Bills

3oston 1 6,016 £ 0 $ 236 £> 2,809 £ 3,443 0 975 $ 2,214
New York 15,180 493 R 0 4,739 10,934 1,877 9,712

2,262 A
Hiila. 0 C 0 0 0 0 2,922
Cleve. 7,498 0 319 1,959 5,858 0 2,981
Rich. 2,751 0 176 627 2,300 0 1,181
Atlanta 8,757 0 167 686 8,238 0 1,383
Chicago 6,507 0 425 1,491 5,441 0 3,985
St. Louis 5,077 0 207 1,400 3,884 0 1,033
Minn. 3,460 0 106 1,367 2,199 0 579
Kan. City 5,568 c 202 1,023 4,747 0 856
Dallas 3,724 15 R 127 615 3,251 0 885
San Fran. 7,988 242 R 297 2,588 5,939 0 2,007
Totals &72,526 §3,012 $2>262 $19,304 ^58,234 62,852 $29,838

Bills held over night by.New York in Foreign Suspense Account - - —  - - 2,834
Total---------- $32,702

NOTE; R. indicates Retained and A. indicates Allotted in the above statesneat.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 8, 1951
(000 Omitted]

1-30 days 31-60 days 61-90 days Over 90-days
H  1:% l i  1 1/8# Total

New York #2,167 $460 #126 | 2 #2,755
Dallas 15 0 0 0 15
San Francisco 57 27 90 68 242

Totals #2,239 §487 §216 . #70 #3,012

RECAPITULATION OF PURCHASES AND‘SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 8, 1951

—  - |qqq omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total

Purehased #57,528 #3,012 #60,540
Sold 52*974 0 52,974
Matured 0 19,304 19,304

#16,292- #11*738-
8,377+ (Net Ghange 8*377+ (Net Ghange

1-day holdover 1-day holdover
and other bills) and other bills)

Totals # 4,554+ # 7,915- £ 3,361-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JULY 8, 1951
—  (000 Omitted) .. . r ..'....... . "

(Including Sales Contracts)

G-ov*t Securities 
Bills Purchased

Totals

Within 16-30 31-60 61-90 91 days- Over 6 
15-days days days days .6 months months Total

5 5,500 |26,850 §55,125 # 96,172 #189,319 #294,987 #667,953 
55,792 12,203 14,683 28,996 114 0 91,788

#41,292 #39,053, #69,808 #125,168 #189,433 #294,987 ,?759,74l

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified 1 Declassified Holdings of the National Archives

DECLASSIFIED

Authority £»0«

Bear Mr. Mattesan:

I acknowledge rose ip t of and shall briag to the 
attention of th* of the Board your letter of July3rd,
addressed to Goremor Meyer, ©neloeiii^'fi^rl^r'^pkaiictio^ 
in Gorenssasat securities and bankers* acceptances as reported 
to your ooandttae for the period fraa Jtaae 2S# 1931 to 
July i§ 1931, iaeluaiT©.

Very truly yours.

1. M. McClelland, 
Assistant Secretary.

Mr. 1, B* Mrttaaoa, 
Assistant Deputy Governor, 
Federal Reserve Bank, 
lea York City, II. Y.
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o f  N e w  Y o r k

Fe d e r a l  Re s e r v e  Ba n k

CONFIDENTIAL July 3, 1931.

Dr. E. Ai Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is a report of open market operations for 

the period from June 25, 1931 to July 1, 1931 inclusive, to­

gether with data received from Fedei^l reserve banks.

Vej

W. B. Matteson
Assistant Deputy Governor
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PLEASE READ 

Gtov* Meyor ̂

FOR SPECIAL CIRCULATION 

atPTLY, INITIAL AND^BTURIf T 

Mr. Hamlin Mr. James

Mr. Miller Mr. Magee

Fe d e r a l  Re s e r v e  B a n k

o f  N e w Y o r k

ETARY’S OFFICE

Mr. Pole

CONFIDENTIAL July 3, 1931.

Dear Governor Meyers

Enclosed is a report of open market operations for 

the period from June 25, 1931 to July 1, 1931 inclusive, to-

Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board, 
Washington, D. C.

Encl.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JULY 1, 1931

Holdings of Earning Assets of Federal Reserve Banks from July 2, 1950 to Date

-1930-

TOTAL
EARNING
ASSETS

GOVERNMENT

(000 Omitted) 

SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts
July 2 $1,021,152 $582,088 §13,865 $132,863 $24,622 $260,413
July 90 911,554 576,323 45 127,965 2,797 197,101
Aug* 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973*403 601,656 150 192,161 5,583 167,162
Oct, 29 975,021 601,438 0 161,906 3,752 201,603
Nov, 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 1,351,853 686,064 43,403 324,746 39,098 251,398
-1951- -

Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb, 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr, 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 1 927,541 663,399 0 96,851 6,490 150,200

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_______________DURING WEEK ENDED JULY 1, 1951___________________

(000 omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
July 1 Change July 1 Change July 1 Change

Boston # 49,789 $ 1,813+ $ 6,016 $1,632- $ 11,569 § 1,395-
New York 167,741 16,317+ 15,180 8,385- 27,868 6,191-
Philadelphia 50,970 1,876+ 0 0 16,516 1,169-
Cleveland 67,544 2,439+ 7,498 2,390- 17,611 758+
Richmond 29,983 0 2,751 1,016- 16,595 5,327-
Atlanta 20,741 97- 8,757 2,037+ 11,469 1,338-
Chicago 89,271 3,252+ 6,507 4,030- 10,222 6,851-
St, Louis 28,055 1,313+ 5,077 903- 7,874 509+
Minneapolis 27,765 807+ 3,460 563- 4,025 460-
Kansas City 36,518 1,376+ 5,568 383— 8,741 2,299-
Dallas 31,050 800+ 3,724 329- 9,611 898-
San Francisco 63,992 15,000+ 7,988 275- 8,099 22,617-
N. Y. holdovers
and other bills 24,325 11,556+

Totals $663,399 $44,896+ $96,851 $ 6,313- $150,200 $47,478-

COMMENT ON CHANGES WEEK ENDED JULY 1, 1931

Total earning assets of the System showed a decrease of $19,793,000 for 
the current statement week. The changes by classification consisted of increases 
of |>44,896,000 and $3,264,000 in outright purchases of government securities and 
bankers acceptances held under sales contracts respectively, and decreases of 
$6,313,000 in outright purchases of bankers acceptances and $47,478,000 in bills 
discounted.
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Money The excess reserves held by the New York City banks were re-
MarkBt duced from #157*000*000 on June 24 to only $29,000,000 by the close of'

July 1, the last day of the reporting week under review. This change in 
the banks* position resulted from an increase of $36,000*000 in the 
reserve requirement figures and a decrease of $92,000,000 in the reserve 
balances maintained here*

Large withdrawals of currency and coin from the Reserve Bank 
and a moderately heavy outflow of funds to other parts of the country 
accounted for the most substantial losses to the New York money market, 
in addition to which there were smaller losses through Treasury opera­
tions and other commercial transactions, including principally an 
-accumulation of foreign correspondent balances held at the. New York 
Reserve Bank, resulting from the fact that a part of the proceeds of 
maturing bills held by foreign account were not reinvested. On the 
other hand, gold transactions resulted in a much smaller net gain to the 
market than in preceding weeks. Part of the $26,000,000 of gold that 

" arrived from Germany was used to retire advances made in the previous
week against this gold while in transit and the balance was earmarked 
for foreign account; other gold imports and earmark transactions con­
tributed a gain of $14,000,000. In addition to the moderate gain in 
gold", there were Reserve Bank purchases of another $20,000,000 of 
Government securities, which acted to partly offset the aforementioned 
losses in commercial and agency transactions. Federal Reserve bill 
operations in the aggregate had little effect on the market, since an 
excess of maturities over new purchases of domestic bills was largely 
offset by an increase in the System's holdings of foreign bills,

Notwithstanding the currency and credit demands incident to the 
turn of the half year, the call money market was unaffected - a reflec­
tion of the large surplus of reserves with which the New York banks 
entered the final week of June. Throughout the period the call rate was 
quoted at 1 1/2 per cent on the Exchange, and this rate prevailed in the 
outside market - except for a small amount of funds offered at 1 and 
1 1/4 per cent-from private banking sources. Bid and asked rates for 
time loans were also unchanged during the week. Limited trading in 3 
’and 4 months loans was conducted at both the bid and asked rates of
1 1/2 and 1 3/4 per cent, and 6 months money was similarly traded in at
1 3/4 and 2 per cent. In the commercial paper market, seme sales of 
high grade material continued to be made at 1 3/4 per cent, but the 
general run of prime names was again quoted at 2 per cent.

Government The market for United States Government securities during the
Security current statement week was film and less active than during the past few
Market weeks and prices for the various issues showed only slight irregular

variations. At the close of the reporting period the average yield on 
the short*-term issues, at dealers* offering prices, was approximately 
0.50$ as compared with 0.55% for the past few weeks, and the average 
selling price for the Liberty Loan and Treasury bonds was 104..88 un­
changed from the previous week.
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Dealers’ Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Net Approx,
Issue Price Change Yield

2 3/8$ Cert, of Ind. due Sept. 15, 1931 100 13/32 -l/32 0.35$
1 1/2$ * " " '» Sept. 15, 1931 100 7/32 -  _  -  - 0.40$
1 7/8% n * *• " Dec. 15, 1931 100 19/32 +1/32 0.55$
2 $ " " " " Mar. 15, 1932 100 30/32 *  -  - 0.65$
3 1/2$ Treasury Notes called for payment

Dec. 15, 1931 101 13/32 -1/32 0.37$
Treasury Bills - all maturities 0*70% discount bid, 0*50$ asked (nominal)

Closing Prices on the New York Stock Exchange at the Close 
of the Current Statement Week and Net Changes 

_________ from Close of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change

1st 3 l/2s 102 16/32 -l/32 5? CD P> 03 • 4 l/4s 1947-52 113 15/32 +1/38
1st 4 l/4s 103 10/32 -1/32 tt 4s 1944-54 108 15/32 .
4th 4 l/4s 104 23/32 -5/32 tt 3 3/4s 1946-56 106 15/32 -1/32

tt 3 3/8s 1943-47 102 27/32 +1/32
tt 3 3/8S 1940-43 102 27/32 +2/32
W 3 3/8s 1941-43 102 27/32 +1/32
tt 3 l/8s 1946-49 101 10/32 +1/32

Bankers Dsalers* offerings of unendorsed bankers acceptances con-
Acceptances tinued at the following rates during the current statement week:

7/8 per cent for 30s, 60s and 90s; 1 per cent for 120s, and 11/4 per 
cent for 180-day bills.

Boston reported that there was practically no change in the 
local bill market during the past week. Both the supply and.demand 
continued very light. No offerings were made to the Reserve bank 
except in sales contracts. In New York the bill market was consider­
ably more active this week than last. Both the supply and demand 
increased substantially! the supply, however, exceeded the demand and 
dealers' aggregate portfolios increased by $23,000,000 to $96,000,000. 
About 92 per cent of dealers’ sales were made in the outside market, 
practically all to local banks who were buying for their own accounts 
as foreign buying was very light. Rates unchanged. Philadelphia 
reported that its acceptance market continued dull. Offerings were 
spotty, with the demand very light and preference for short maturi- 

Chicago reported that its bill market was quiet. There was a 
good demand for bills with the supply small. Dallas reported that 
its bill market was dull with small demand and no offerings to th© 
Reserve bank.

Reports 
week 
ending 
July 1
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no transactions consummated under Treasury authorization 
during the past week*

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

As mentioned in last week’s report, purchases of $20,000,000 government 
securities were made during the current statement week, with the approval of the 
Executive Gommittee of the Open Market Policy Conference under authorization given 
at the Open Market Policy Conference meeting in Washington, April 29, 1931, as 
follows:

$10,000,000 - Treasury bills maturing July 17* 1931
1.000.000 - 2 fo certificates due March 15, 1932
1.000.000 - 3 1/2$ First Liberty Loan bonds
1.000.000 - 4 1/4fo  " " " *

7.000.000 - 4 1/4$ Fourth " " "

$20,000,000

During the week exchanges were also advantageously effected in the market of

§10,000,000 - Treasury bills maturing July 27, 1931 
5,000*000 w * ” Aug. 3, 1931
7.000.000 - 1 1/2$ certificates due Sept.15, 1931 

12,984,750 - Series C Treasury notes called for payment
Dec. 15, 1931

a total of $34,984,750 - exchanged for

$ 2,500,000 - 1 7/8$ certificates due Dec, 15, 1931
15,000,000 - 3 1/2$ Treasury notes called for payment

Dec. 15, 1931
5.000.000 - 2 % certificates due Mar. 15, 1932
3.000.000 - 3 1/2$ First Liberty Loan bonds 
9,484,750 - 4 1/4$ Fourth »» tt "

$34,984,750

In connection with the above noted exchanges, $9,484,750 Fourth 4 l/4s were taken 
over from Joint Stock Land Bank accounts (representing part of a large block of 
securities sold for these accounts) and an offsetting sale was made to the market 
of $9,484,750 Series "C" notes for which issue there was more demand in the 
market than for Fourth 4 1/4s, on the day of the sale.

As an accommodation to the Federal Reserve Bank of San Francisco, who 
desired to be relieved of $10,000,000 of government securities over the end of 
the month to meet window dressing requirements of a member bank by taking over 
$25,000,000 of governments, the Federal Reserve Bank of New York took over 
temporarily on June 29 in its participation $10,000,000 governments from the 
participation of the San Francisco bank.

The purchase of $20,000,000 governments made during the week increased 
the amount of total holdings in the System Account to $484,468,000, The parti­
cipations by Federal reserve banks and the classification of issues held in the 
Account at the close of business Wednesday, July 1, 1931, were as follows;
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PARTICIPATIONS BY FEDERAL RESERVE B^NKS RECAPITULATION OF HOLDINGS BY MATORITIES

Boston $ 49,082,000 July 17. 1931 - Treas.Bills $ 5,500,000
New York 91|422,000 Aug. 3, 1931 - t» t t 10,850,000
Philadelphia 40,978,500 Aug. 10, 1931 - tt tf 1,000,000
Cleveland 57,543,500 Aug. 17, 1931 - V t? 25,700,000
R ichmond 28,830,500 Aug. 31, 1931 - t t t t 28,425,000
Atlanta 18,146,500 Sept. 15, 1931 - 2 3/8$ C/I 21,406,500
Chicago 67,673,000 Sept. 15, 1931 - 1 1/2# t t 62,032,000
St. Louis 24,055,000 Dec, 15, 1931 - 1 7/8# »t 120,726,500
Minneapolis 19,866,500 Mar. 15, 1932 - 2 t» 92*875,000
Kansas City 36,471*500 Dec. 15, 1931 - 3 1/2# T/N 27,527,250
TDallas 21,032,000 Oct. 15, 1938 - 4 1/4# 4th L/L 49,625,750
San Francisco 29,367,000 June 15, 1947 - 3 1/2# 1st " 27,000,000

June 15, 1947 - 4 1/4# 1st " 11,800,000

Totals $484*468,000 $484,468,000

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
Authority £»0« VffiSfr

6

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTC'.OTT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

______________________FROM JUNE 25 TO JULY I, 1931, INCLUSIVE___________ __________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Birchases Sales Net Increase Net Itecrease
Boston $ 6,373,500 £ 4,559,500 § 1,814,000 § Q
New York 23,846,750 7,529,750 18,317,000 0
Philadelphia 5,679,500 3,803,500 1,876,000 0
Cleveland 7,781,500 5,342,500 2,439,000 0
Richmond 2,689,000 2,689,000 0 0
Atlanta 1,693,000 1,693,000 0 0
Chicago 9,531,000 6,279,000 3,252,000 0
St. Louis 3,543,000 2,230,000 1,313,000 0
Minneapolis 2,657,500 1,844,500 813,000 0
Kansas Citĵ 4,763,500 3,387,500 1,376,000 0
Dallas 2,753,500 1,953,500 800,000 0
San Francisco 3,673,000 13,673,000 0 10,000,000

Totals $74,984,750 ^54,984,7 50 $30,000,000 $10,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
New York §10,900,000 Misc. Gov’t Sec. $10,900,000 Misc. Gov*t Sec.
Atlanta 273,050 »t i* tt 369,550 tt »t tt
Minneapolis 1,457,550 w H tt 1,453,100 w tt t?
San Francisco 25,000,000 ft « ft 0 -

Totals §37,630,600 $12,732,650

BANKERS ACCEPTANCES 
(000 Quitted)

Other Holdings
By Allot­ Matur­ Close July 1, 193]

Holdings Purchased ment from ities & Holdings Sales Other
June 24 Own Mkt. New York Sales July 1 Contracts Bills

Boston | 7,648 $ o' $ 334 | 1,966 $ 5,016 fe, 471 $ 791
New York 23,565 1,348 a 0 6,732 15,180 1,389 8,797

2,875 A 3,001*
Phila. 0 0 0 0 0 0 1,045
Cleve. 9,888 0 434 2,824 7,498 0 1,066
Rich. 3,767 0 236 1,252 2,751 0 422
Atlanta 6,720 3,001*R 235 1,199 8,757 0 494
Chicago 10,537 0 485 4,515 6,507 560 1,424
St. Louis 5,980 0 260 1,163 5,077 0 36D
Minn. 4,023 0 173 736 3,460 0 243
Kan. City 5,951 83 R 254 720 5,568 0 306
Dallas 4,053 0 223 552 3,724- 0 31?
San Fran. 8,263 1,691 R 241 2,207 7,988 2,070 717

Totals §90,395 $8,998 $2,875 $26,867 ^72,526 36,490 $>15,991
Bills held over night by New York in Foreign Suspense Account - - - - - - - - 6,639

n tt tt tt tt n tt for distribution to other Fed.Res .Banks - - 1,695

T o t a l -------------- §24,325
*Sold to Atlanta from New York Portfolio r Tr- t-z-.

NOTSj R. in d ic a te s  R eta in e d  and A. in d ic a te s  A l lo t t e d  in  th e  above s ta te m e n t.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY I, 1931
(000 Ctaitted) *

New York 
Kansas City 
San Francisco

Totals

1-30 days 
1-1 1/8%

$2i702
6

1,621

$4,329

31-60 days 
1-1 r/«<£

$ 922 
74

_____70

$1,066

61-90 days 
1-1 1/8%

599
3

0

602

Over 90-days
Total

$4,223
83

1,691

$5,997

RECAPITULATION OF HJRCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES PORING WEEK ENDING JULY 1, 1931,

(000 Omitted)

Purchased
Sold
Matured

Government
Securities

$112., 615 
67,719 
0

Totals $ 44,896+

(Excluding Sales Contracts)

Bankers
Acceptances

$ 8,998 
3,001 

23,866 
$>17*, 869- 
11,556+(Net Change

________l-*day holdover
& other bills)

$ 6,313—

Total

$181,613 
70,720 
25,866 

$ 27,027+
11,556+(Net Change

_________1-day holdover
8c other bills)

$ 38,583+

HOLDINGS OF GOVERNIMT SECURITIES AND BANKERS ACCEPTANCES JULY 1, 1931
q̂qq omitted')

(Including Sales Contracts)

Gov't Securities 
Bills Purchased

Totals

Within
15-days

52,167

16-30
days

31-60
days

61-90
days

91 days- 
6 months

Over 6 
months Total

$10r500 $37,550 $124,597 $199,764 #290,988 $663,399
18,788 16,157 13,223 0 103,341

052,167 $29,288 $53,707 ^140,820 $199,770 $290,988 $766,740

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

“ DECLASSIFIED
74 - ’ Authority £»0« VffiSfr

thine 27, 19S1

B©&r Mr* Matteson I

1 acknowledge receipt of and ahall bring to 

the attention of the laeabers of the Federal Beaeriai 

Board your letter of June 28th# addressed to Governor 

Meyer, enclosing a report of open mailcet operation# 

for the period from June 18 # 1931 to June 24, 1931 

inclusive,

7 9 ry truly your*,
I

i« H* LtoC lei land, 
A«il«tant Secretary

Mr* W* B# Matteaon, 
A*$lat*nt Deputy Governor# 
Federal Heserve Bank,
Hew York, lew York#
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A  ‘ \
^  v# Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k

CONFIDENTIAL June 26, 1931.

Dr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is a report of open market operations for

the period from June 18, 1951 to June 24, 1951 inclusive, to
I

gether with data received from Federal reserve banks.

(.• B. Matte son
Assistant £>eputy Governor
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/  /  — FOR SPECIAL CIRCULATION

EASE READ F R O rL_.L>Y , INITIAL AND RETUF.M TO Sj£P*w .-' \R''r’ 3 0FF10

Go t * Meyer Mr. Kami in Mr. Ja&ea

x .. Mr*. Miller tt*Mr.*' Magee V.r. Polo

Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k

CONFIDENTIAL June 26, 1951.

Dear Governor Meyers

Enclosed is a report of open market operations for 

the period from June 18, 1951 to June 24, 1931 inclusive, to­

ll!. B. Matteson 
Assistant deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board, 
Washington, D. C.

Encl.

ftSICeiVED 

2 7 1931
OFFICE OF  

CHE G O  V E R N O R  
— 1......
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JUNE 24, 1931

Holdings of Earning Assets of Federal Reserve Banks from June 25, 1930 to Date

-1930-

TOTAL
EARNING
ASSETS

GOVERNMENT

(000 Omitted) 

SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts
June 25 $ 916,058 |>576,560 $ 4io $ 94,73d | 7,578 $231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Oct, 29 , 975,021 601,438 0 161,906 3,752 201,603
Nov, 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 1,351,853 686,064 43,403 324,746 39,098 251,398
-1931-
Jan, 28 945,405 609,877 0 118,453 1,788 215,137
Fcfb. 25 895,606 599,442 0 105,431 886 189,847
■Mar, 25 847,256 598,4'59 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 17 900,454 599,004 0 102,711 4,103 185,388
June 24 947,334 618,503 0 103,164 3,226 197,678

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________________DURING WEEK ENDED JUNE 24, 1931_________________

(QQQ omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 24 Change June 24 Change June 24 Change

Boston $ 47,976 $ 1,796+ § 7,648 0 668- $ 12,964 3 1,704+
New York 151,424 6,254+ 23,565 2,048- 34,059 795+
Philadelphia 49,094 1,858+ 0 0 17,685 1,138-
Cleveland 65,105 2,415+ 9,888 321~ 16,853 3,320-
Richmond 29,983 0 3,767 131+ 21,922 4,087+
Atlanta 20,838 159+ 6,720 112+ 12,807 508+
Chicago 86,019 3,223+ 10,537 1,904- 17,073 733+
St. Louis 26,742 1,300+ 5,980 113+ 7,565 349+
Minneapolis 26,958 141+ 4,023 101+ 4,485 168+
Kansas City 35,142 1,362+ 5,951 439- 11,040 793-
Dallas 30,230 991+ 4,053 372+ 10,509 230+
San Francisco 48,992 0 8,263 593+ 30,716 8,967+
N.Y. holdovers
and other bills 12,769 4,411+

Totals §618,503 $19,499+ §103,164 0 453+ $197,678 §12,290+

COMMENT ON CHANGES WEEK ENDED JUNE 24, 1951

Total earning assets of the System showed an increase of $46,880,000 for 
the current statement week* The changes by classification consisted of increases 
of $19,499,000 and $453,000 in outright purchases of government securities and 
bankers acceptances respectively, and $12,290,000 in bills discounted and a de­
crease of §877,000 in bankers acceptances held under sales contracts*
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At the beginning of the past reporting week the New York 

money market banks were in possession of excess reserves amounting to 
$95,000,000 which resulted from the operations of the previous week - 
principally the gain of $90,000,000 to the monetary gold stock of the 
United States. This excess of reserves was further increased during the 
week just closed by a number of factors, and occurred in the face of an 
increase in the balances carried by the Treasury at all Reserve Banks 
over the previous week.

The largest element in the gain of funds to the New York 
market during the week was a favorable balance of wire transfers and 
check settlements with other districts. Additional gold imports and re­
leases of gold from earmark also put about $20,000,000 in the market, 
and gains occurred through advances of $17,000,000 made by the Reserve 
Banks against shipments of $26,000,000 of gold now in transit from 
Geimany to this country, and through purchases of $20,000,000 of Gov­
ernment securities for the System Special Investment Account. As these 
gains of funds were offset only in part by net Treasury collections in 
this market and by a net debit to the market in miscellaneous commercial 
and agency transactions, the New York City banks closed the week with 
their reserve balances nearly §160,000,000 above the required levels.

Call money against securities continued to be quoted at 1 1/2 
per cent on the Stock Exchange, and this rate was also largely effective 
in the outside market as little money was available at 1 1/4 per cent.
A plethora of funds continued to be in evidence in the call market, 
while the demand for additional accomodation remained extremely limited, 
as in other recent weeks. Nominal quotations for time fUnds were ad­
justed upward in a slight degroe, although there was no change in the 
actual trading rates for loans, the volume of which was again very lim­
ited. Bid and asked rates at the end of the week were: 30 and 60 days,
1 1/4 per cent bid, 1 l/S per cent asked; 3 and 4 months, 1 1/2 per 
cent bid, 1 3/4 per cent asked; and 5 and 6 months, 1 3/4 per cent bid,
2 per cent asked. The supply of open market commercial paper continued 
to be relatively snail, and although some names were offered and sold 
at 1 3/4 per cent, the general quotation for the usual grade of prime 
name was again reported by most dealers as 2 per cent.

The market for United States Government securities was active 
and irregular during the current statement week. The short-term issues 
were strong throughout the week. Prices of the Liberty Loan and Treas­
ury bonds were firm during the first three days of the period, but 
showed pronounced losses during the next two days. On the last day of 
the period, however, the market recovered part of the losses of the two 
preceding days. At the close of the current reporting period the aver­
age yield on the short-term issues, at dealers1 offering prices, was 
approximately 0.55 per cent unchanged from the two previous weeks, and 
the average selling price for the Liberty Loan and Treasury bonds was 
104,88 as compared with 105,27 last week.
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Dealers* Offering Prices at the Close of the Current Statement Week

ITet Approx.
Issue Pr ice Change Yield

2 3/8$ Cert, of Ind. due Sept. 15, 1931 100 14/32 -1/32 0.38$
1 1/2$ " " " ” Sept. 15, 1931 100 7/32 0.50$
1 7/8$ " • " " ♦» Dec. 15, 1931 100 18/32 -1/32 0.67$
2 " *f ” " *» Mar. 15, 1932 100 30/32 -1/32 0.69$
3 1/2$ Treasury Notes called for payment

Dec. 15, 1931 101 14/32 -3/32 0.43$
Treasury Bills - all maturities 0.75$ discount bid, 0.50$ asked

(nominal)

Closing Prices on the New York Stock Exchange at the Close 
of the Current Statement ?/eek and Net Changes

_____ from Close of the Previous Statement Week_________, _  , , . - , - Net

Issue Price Change Issue Price Change
1st 3 l/2s 102 17/32 -2/32 Treas. 4 l/4s 1947-52 113 14/32 -18/32
1st 4 l/4s 103 11/32 <>1/32 " 4s 1944-54 108 15/32 -31/32
4th 4 1/4s 104 28/32 -4/32 " 3 3/4s 1946-56 106 16/32 -29/32

" 3 3/8s 1943-47 102 26/32 -12/32
" 3 3/8s 1940-43 102 2 5/32 - 9/32
" 3 3/8s 1941-43 102 26/32 - 8/32
*» 3 l/8s 1946-49 101 9/32 - 8/32

Bankers Dealers* offering rates for unendorsed bankers acceptances
Acceptances continued at the following rates during the current statement week:

7/8 per cent for 30s, 60s and 90s* 1 per cent for 120s and 11/4 per 
cent for 180-day bills*

Reports Boston reported that the demand for bills in its district
week continued very light during the past week with the supply of new bills
ending correspondingly small. There were no offerings to the Reserve bank
June 24 except on sales contract. In New York the bill market was consider­

ably less active this week* Certain foreign banks discontinued rein­
vesting as their bill holdings matured and this resulted in a substantial 
reduction in the demand. The supply, however, only exceeded the demand 
moderately and dealers* aggregate portfolios increased by about 
$7,000>000 to ^73,000,000, this increase being about tho same amount 
as was transferred by dealers from their out-of-town offices. Rates 
unchanged. Philadelphia reported that its bill market continued quiet 
although there ware a few new bills offered toward the end of the week. 
There was no demand. In Chicago, bill dealers reported some local de­
mand for bills with the supply small. Dallas reported that its bill 
market was dull with small demand. There were no offerings to the 
Reserve bank*
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OPERATIONS FOB ACCOUNT OF UNITED STATUS TREASURY 

Transactions consummated under Treasury authorization during the 

current statement week were as follows:

Sales of $ 200,000 - 2 3/8$ certificates due Sept. 15, 1931,
account Alien Property Custodian 

9,089,300 - 4 1/4$ Fourth Liberty Loan bonds, account 
__________  General Railroad Contingent Fund

§9,289,300 - Total Sales

and purchase of $9,254,900 - 3 3/8$ Treasury bonds due March 15, 1941-43,
account General Railroad Contingent 

« Fund

SYSTEM SPECIAL INVESTMENT aCCOONT - GOVERNMENT SECURITIES

With the approval of the Executive Committee of the Open Market Policy 
Conference under authorization given at the Open Market Policy Conference meeting 
in Washington, April 29, 1931, purchases were made for the System Account during 
the current statement week of $20,000,000 United States Government securities as 
follows:

"$ 1,500,000 - 3 1/2$ Treasury notes called for
payment Bee. 15, 1931

7,000,000 - 2 $ certificates due March 15, 1932 
1,500,000-3 1/2$ First Liberty Loan bonds

500,000 - 4 1/4$ " w w w
9,500,000 - 4 1/4$ Fourth " " «

$20,000,000

Also, the following exchanges were advantageously effected in the market:

4 3,800,000 - Treasury bills due July 1, 1931
4.000.000 - " ” " July 2, 1931
5.000.000 - " " " July 17, 1931
4.000.000 - 1 1/2$ certificates due Sept. 15, 1931 

a total of 516,800,000 - exchanged for

-§ 5,000,000 - Treasury bills due Aug. 31, 1931
1.000.000 - 1 1/2$ certificates due Sept. 15, 1931
3.500.000 - 2$ certificates due Mar. 15, 1932
3.000.000 - 3 1/2$ First Liberty Loan bonds
2.800.000 - 4 1/4$ * " " "
1.500.000 - 4 1/4$ Fourth ’» " ” 

$16,800,000
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The purchase of #20,000,000 governments referred to increased the total amount

of holdings in the System Account to §464,468,000. The participations by

Federal reserve banks and the classification of issues held in the Account at

the close of business Wednesday, June 24, 1931, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston §  4 7 ,2 6 8 ,0 0 0 July 1 7 , 1931 - Treas. Bills § 1 5 ,5 0 0 ,0 0 0
New York 7 5 ,1 0 5 ,0 0 0 July 27 , 1931 - tt tt 1 0 ,0 0 0 ,0 0 0
^Philadelphia 3 9 ,1 0 2 ,5 0 0 Aug.. 3 , 1931 - tt tt 1 5 ,8 5 0 ,0 0 0
Cleveland 5 5 ,1 0 4 ,5 0 0 Aug. 10 , 1931 - tt tt 1 ,0 0 0 ,0 0 0
Richmond 2 8 ,8 3 0 ,5 0 0 AUg. 17 , 1931 - tt ♦t 2 5 ,7 0 0 ,0 0 0
Atlanta 1 8 ,1 4 6 ,5 0 0 Aug. 31 , 1931 - tf tt 2 8 ,4 2 5 ,0 0 0
Chicago 64 ,4 2 1 ,0 0 0 Sept*15, 1931 - 2 3/8 % C/I 2 1 ,4 0 6 ,5 0 0
St. Louis 2 2 ,7 4 2 ,0 0 0 Sept.15 , 1931 - 1 1/2 % tt 6 9 ,0 3 2 ,0 0 0
Minneapolis 1 9 ,0 5 3 ,5 0 0 Dec. 15 , 1931 - 1 7/a% n 1 0 8 ,2 2 6 ,5 0 0
Eansas City 3 5 ,0 9 5 ,5 0 0 Mar. 15 , 1932 - 2 % tt 8 6 ,8 7 5 ,0 0 0
Dallas 2 0 ,2 3 2 ,0 0 0 Dec. 15, 1931 - 3 1/2$ T/N 1 5 ,5 1 2 ,0 0 0
San Francisco 3 9 ,3 6 7 ,0 0 0 Oct. 15 , 1938 - 4 1/4$ 4th L/L 3 3 ,1 4 1 ,0 0 0

June 15 , 1947 - 3 1/2$ 1st " 2 4 ,0 0 0 ,0 0 0
June 15 , 1947 - 4 1 /00 1st " 1 0 ,8 0 0 ,0 0 0

Totals §4 6 4 ,4 6 8 ,0 0 0 $4 6 4 ,4 6 8 ,0 0 0

After tho closq of the statement week, additional purchases were made 

of §80,000,000 government securities of which amount §10,000,000 were for delivery 

June S5 and §10,000,000 June 26,
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ITEMIZED STATEMENT OP TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE B.ANKS

FROM JUNE 18 TO JUNE 24, 1931, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Net DecreasePurchases Sales Net Increase
Boston $ 3,514,500 $ 1,719,000 $1,795,500 $ 0
New York 8,857,000 2,603,000 6,254,000 0
Philadelphia 3,265,000 1,407,500 1,857,500 0
Cleveland 4,406,000 1,991,500 2,414,500 0
Richmond 1,090,000 1,090,000 0 0
Atlanta 685,000 685,000 0 0
Chicago 5,533,500 2,313,500 3,220,000 0
St. Lou^g 2,110,000 810,000 1,300,000 0
Minneapolis 1,495,000 690,000 805,000 0
Kansas City 2,637,500 1,275,000 1,362,500 0
Dallas 1,718,500 727,500 991,000 0
San Francisco 1,488,000 1,488,000 0 0

Totals $36,800,000 $16,800,000 $20,000,000' $ 0

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)

purchases Issue Sales Issue
New York $1,500,000 Fourth L/L bds $1,500,000 Treas. Bills 7/2/31
Atlanta 274,100 Misc. Gov’t Sec. 114,400 Misc. Gov’t Sec.
Chicago 3,000 3 1/8# T/B 1946-49 0 -
Minneapolis 1,043,550 Misc. Gov’t Sec. 1,707,600 Misc. Gov’t Sec.

Totals $2,820,650 $3,322,000

Holdings 
June 17

Purchased 
Own Mkt.

BANKERS ACCEPTANCES 
(000 Omitted)

By Allot- Matur- 
ment from ities & 
New York Sales

Holdings 
June 24

Other Holdings 
Close June 24, 1931 
Sales Other 

Contracts Bills
Boston | 8,316 $ 0 § 917 $ 1,585 $ 7,648 $2,416 $ 80
New York 25,613 3,095 R 

8,514 A
0 5,143 23,565 0 1,452

Phila* 0 0 0 0 0 0 106
Cleve. 10,209 0 1>210 1,531 9,888 0 108
Rich. 3,636 0 726 595 3,767 0 43
Atlanta 6,608 101 R 687 676 6,720 0 458
Chicago 12,441 0 1,603 3,507 10,537 810 145
St. Louis 5*867 0 718 605 5,980 0 ■ 38
Minn. 3,922 0 446 345 4,023 0 25
Kail. City 6,390 0 721 1,160 5,951 0 31
Dallas 3,681 0 501 129 4,053 0 32
San Fran, 7,670 1,466 R 985 1,858 8,263 0 73

Totals $94*353 $13,176 $8., 514 |17,134 $90,395 $3,226 $2,591
Bills held over night by New York in Foreign dispense Account - - 9,399

.» n » » tt tt for distribution to other Fed 
Total - -

. Res. Bks. 779
-f 12,769

17038: R, indicates Retained and A* indicates Allotted in the above statement.
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MATURITIES AFP RATES ON BILLS PURCHASED WEEK ENDING JUNE! 24, 1951
(000 emitted)

New York
Atlanta
San Francisco

Totals

1-50 days 
156

#5,876
0
1,548*

$5,224

51-60 days 
1%

§5,981 
101 

____84

$6,166

61-90 days 
1%

#1,752
0
54

Over 90-days

$1,786

*Purchased,jTt 1 to 1 1/6%

'RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES HIRING WEEK ENDING JUNE 24, 1951

(000 Omitted)

Purchased
Sold
Matured

Government
Securities

$59,621 
20,122 
0

(Excluding Sales Contracts!

Bankers
Acceptances

$15,176 
201 

16,935 
f 3,958-
4,411+(Net Change

I-day holdover 
& other bills)

Total

$11,609
101

1,466

$15,176

Total

$52,797 
20,525 
16,955 

$15,541+
4,411+(Net Change

________1-day holdover
& other bills)

Totals 119,499+ $ 455+ , 9 52+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JUNE 24, 1951 
" ! 1 (000 Omitted) '

Govft Securities 
Bills Purchased

Within
15-days

$ 0 
57,075

Including Sales Contracts)
16-50
days

51-60
days

61-90
days

91 days- 
6 months

Over 6 
months Total

$15,500 $57,550 $151,616 $182,155 $251,684 $618,505
27,852 17,280 4,088 117 106,590

Totals £57,073 $45,352 $74,850 $135,704 $182,270 $231,684 $724,895
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June 20# 1931

Dear Mr# Matteson*

I acknowledge receipt of and shall bring 

to the attention of the marabera of tho Federal Ee- 

serve Board your letter of June 19th# addressed to 

Governor Meyer* ©nolosing report of a -en. market 

operations for the period froa June 11# 1931 to 

June 17# 1931 inclusive*

?ery truly yours,

J* Cm loell, 
Assistant Secretary

Mr# 1* B« Matteson,
Assistant Defmty Governor,
Federal leserve Bunk, 
lew York, lew York*
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Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Y o r k

COHFIDKNTIAL June 19, 1951,

Dr. E. A. Goldenweiser, Director,
Division of Research and Statistics,

Federal Reserve Board,
Washington, D. G.

Dear Dr. Goldenweiser,

Enclosed is a report of open market operations for 

the period from June 11, 1931 to June 17, 1931 inclusive, to­

ff. B* Matteson
Assistant Deputy Governor
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*'LEASS READ 

Gov* ^©yer

FOR SPECIAL CIRCULATION

iPTLY, INITIAL AND BETUFH TO 

Mr, Hamlin

Mr, Miller Mr# “Mageel

Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Y o r k

C0MF1MT1AL June 19, 1931

Dear Governor Meyers

Enclosed is a report of open market operations for 

the period from June 11, 1951- to June 17, 1931 inclusive, to-

I. B* Matteson
Assistant deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, £* c .
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JUNE 17, 1931

Holdings of Earning Assets of Federal Reserve Banks from June 18, 1930 to_date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES
EARNING Outright Sales Outright Sales

1930 ASSETS Purchases Contracts jpur chases Contracts DISCOUNTED
June 18 $ 942,568 ' $576,332 $21,316 | 99,466 133,310 $2&6*?94
June 25 916,038 576*560 410 94,735 7,578 231*505
July 30 911,554 576,333 45 127,965 2,797 197,101
Aug, 27 £67,034 601,913 0 159,137 4,137 195,275
Sept. 24 973,483 601,656 150 192,161 5,583 167r162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 i., Oil, 940 595,634 0 169,930 6,176 235*852
Dec. 31 1,351,853 686,064 43,403 324,746 39,098 251*398

1931
"Jar.. 28 945,405 609,877 0 118,453 1,788 215*137

' Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 £23,572 598,306 0 1.33,949 35,816 155,151
. May 27 876,489 598,368 0 121,210 3,291 152,852
June 10 £12,683 599,024 0 119,287 7,930 184,755
June 17 900,454 599,004 0 102,711 4,103 185,388

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUNE 17, 1931 

(000 Omitted)
GOVERMCTT SECURITIES BANKERS ACCEPTANCES BILIS DISCOUNTED

1 .............. .. ....N'gT“M’ tjaiance Net" Balance Net

Boston
June 17 Change Juno 17 Change June 17 Change
# 46,180 1 o $ 8,316 $2,864- | 11,260 $1*799+

New York 145,170 0 25,613 3,025- 33,264 4,263+
Philadelphia 47,236 2,117- 0 0 18,823 945-
Cleveland 62,690 0 10,209 3,850- 20,173 * 2,643+
Richmond 29,983 0 3,636 901- 17,835 1,200-
Atlanta 20,679 6+ 6,608 2,083- ‘ 12,299 162-
Chicago 82,796 899+ 12,441 2,401- 16,340 510-
St. Louis 25,442 0 5,867 1,530- 7,216 364+
Minneapolis 26,817 1,192+ 3,922 t 1,699- 4,317 358+
Kansas City 33,780 0 6,390 . 1,415- 11,833 728+
Dallas 29,239 0 3, 681 1,141- 10,279 585+
San Francisco 48,992 0 7,670 1,375- 21,749 7,290-
N. Y. holdovers
and other bills > 8,358 5,708+

Totals $599,004 $ 20- $102,711 $16,576- $185,388 $ 633+

COMMENT ON CHANGES WEEK ENDED JUNE 17, 1931

Total earning assets of the System showed a decrease of $12,229,000 for 
the current statement week. The changes by classification consisted of an increase 
of $633,000 in bills discounted and decreases of $16,576,000 in outright purchases 
of bankers acceptances, and $3,827,000 in bankers acceptances held under sales 
contracts#
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Throughout the past reporting week the New York City banks 
were in possession of somewhat larger excess reservesHEIian in the precede 
ing week. In the three business days prior to the June Treasury tax date 
the banks* excess reserves were built up by funds realized from releases 
of gold previously held under eannark at this bank fbr foreign account, 
as well as from gold imports and a favorable balance of inter*dts,t:cidt 
transfers and check settlements; these factors much exceeded tfce usual 
week-end demand for currency, and were complemented somewhat by a drop 
in the reserve requirements of the banks.

On June 15, the Treasury operations centering on that day re­
sulted in a comparatively moderate gain of funds to this market for the 
first day of a Treasury tax period. Due to the large proportion of ex­
changes of the maturing Treasury certificates for the new Treasury bonds, 
the volume of maturing certificates to be paid for in cash was reduced tq 
an amount which, with interest payments., was offset to a considerable ex-? 
tent by cash payments received by the Treasury on account of the indebt­
edness of foreign governments, cash sales of the new Treasury bond issue, 
and income tax collections. Consequently, the Treasury overdraft at this 
bank on the 15th was only $21,000*000 and at all Reserve Banks amounted 
to only $38,500,000. The usual peak volume of tax collections on the 
second day of the period completely retired the Treasury*s overdraft and 
some credit balance was established. This credit balance of the Treas­
ury at the Reserve Banks rose to $44,000,000 on the 17 th and to a consider­
ably larger figure on the 18th, indicating that there has been a net 
withdrawal of funds from the national money market by the Treasury dur­
ing the past week.

Despite the funds concentrated in the Reserve Banks by Treas*- 
ury operations, the excess of reserves held by the New York City banks 
remained substantial, although some decrease from the temporary large 
overage of reserves on June 15 did occur* The principal reason for the 
continuance of the very favorable reserve position of the New York banks 
is to be found in the daily releasesof gold from the earmarked holdings 
of foreign account and several imports of gold, which for the week as a 
whole resulted in putting $90,000,000 of funds in the money market. Two 
other factors were that the inter-district movement of funds was not 
greatly against New York, and that the reserve requirements of the New 
York banks underwent a further material reduction.

Call money again was quoted at 1 1/2 per cent on the Exchange,# 
and in the outside market virtually all funds were offered and placed at 
the 1 1/2 per cent rate during the past week. Bid and asked rates for 
time funds were little changed. The principal trading was in 2 and 4 
month loans, which were placed in fair volume at 1 1/4 and 11/2 per 
cent, respectively. The prevailing rate for prime commercial paper re­
mained at 2 per cent with the market generally rather quiet. It has been 
reported that a small amount of paper priced at 1 3/4 per cent has ap­
peared in the market, but sales response to this rate is still inde­
terminate.

Government The market for United States Government securities was active
Security and firm during the current reporting period. There was a good demand 
Market for both the short and long-term issues and especially for the new 3 1/8

per cent Treasury bonds dated June 15. At the close of the current 
statement week the average yield on the short-term issues, at dealers* 
offering prices, was approximately 0.55 per cent and the average selling 
price for the Liberty Loan and Treasury bonds was 105.27 as compared with 
105.66 last week. This change is affected by the inclusion in the aver** 
age of the new issue of 3 1/8 per cent Treasury bonds of 1946-49. Ex­
cluding the new issue in the calculation, the average selling price of 
the bond issues would have been 105.68.

/ Money
y  Market
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Bankers
Acceptances

Reports 
week 
ending 
June 17

Dealers* Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Net Approx,
Issue Price Change Yield

2 3/8# Cert. of'TnUT due Sept. 15, 1931 100 15/32 -2/32 0.41$
1 1/2# " n h tt sept. 15, 1931 100 7/32 -2/32 0.58#
1 7/8# » it *» h Dec# 151 1931 100 19/32 -1/32 0.65#
2 w w " " " Mar. 15, 1932 100 31/32 -1/32 0.68#
3 1/2# Treasury Notes called for payment

Dec. 15, 1931 101 17/32 -2/32 0.36# 
Treasury Bills - all maturities 0.75# discount bid, 0.50# asked

(nominal)

Closing Sale or Bid Prices on the New York Stock Exchange at 
the Close of the Current Statement Week and Net Changes

from Close of the Previous Statement W e e k _______
Net Net

Issue Price Change Issue Price Change
1st 3 l/2s 102 19/32 ---- Treas. 4 l/4s 1947-52 114
1st 4 l/4s 103 12/32 ----  " 4s 1944-54 109 14/32
4th 4 l/4s 105 +3/32 " 3 3/4s 1946-56 107 13/32.(Bid)

" 3 3/8s 1943-47 103 6/32(Bid)+2/32 
" 3 3/8s 1940-43 103 2/32 +2/32 
" 3 3/8s 1941-43 103 2/32 
n 3 l/8s 1946-49 101 17/32 +8/32

Dealers' offerings of unindorsed bankers acceptances con­
tinued at the following rates during the current statement week: 7/8 
per cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent 
for 180-day bills.

Boston reported that the local bill market continued inactive 
during the past period. The supply of bills was small with practically 
no demand. Bills did not move freely. In New York the bill market 
was considerably more active this week. Easifer money conditions re­
sulted in an excellent demand which came principally from local banks. 
The supply of new bills was good but was exceeded very substantially 
by the demand and dealers* aggregate portfolios declined by $45,000,000 
to $66,000,000. Rates unchanged. Philadelphia reported that the 
trend of the bill market in its district was unchanged from the last 
few weeks. There were very few bills offered with the demand drying 
up. Chicago reported that the bill market locally was very quiet 
with both the supply and demand small. Dallas reported that its 
bill market was dull with little demand. Offerings to the Reserve 
bank were negligible.
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0PI3ATIQNS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury authorization during the current 

statement week were as follows:

Sales of $140*000 - 4 1/4$ Fourth Liberty Loan bonds, account
German Special Deposit Account

45,000 - 5 1/2$ Treasury Notes called for payment
Dec* 15, 1931, account German Special 
Deposit Account

600,000 - 2 3/8$ certificates due Sept. 15, 1931, ac­
count Alien Property Custodian

$785,000 «• Total Sales

and purchases of $129,000 - 1 7/8$ certificates due Dec. 15, 1931 $
account Alien Property Custodian

70,500 - 3 3/8$ Treasury bonds due March 15, 1941-43, 
account General Railroad Contingent

________  Fund

$199>500 - Total Purchases

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions consummated in the System Account during the current state­
ment week consisted of the following exchanges which were advantageously effected 
in the market:

$ 2,050,000 - 1 3/4$ certificates matured June 15, 1931
2*881,000   ̂ g 7/q^ « »t j une 15> 1931

17.500.000 - Treasury Bills maturing July 1, 1931
7.500.000 - " »» " July 2, 1931

15,000,000 - 2 3/8$ certificates maturing Sept* 15,1931

a total of #44,931,000 - exchanged for

$ 3,130,000 - 1 1/2$ certificates maturing Sept, 15, 1931
1.201.000 - 2 3/8$ ” ” Sept. 15, 1931
3.100.000 - 1 7/8$ ” " Dec. 15, 1931
8.500.000 - 2 $ " * March 15, 1932

18.500.000 - 3 1/2$ First Liberty Loan bonds 1932-47
5 >500,000 - 4 1/4$ " " * ” 1932-47
5,000,000 - 4 1/4$ Fourth * " M 1933-38

#44,931,000

These exchanges did not affect the amount of total holdings in the System 
.Account which remained at ^444*468,000. The participations by Federal reserVe
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banks and the classification of issues held in the Account at the close of busi- 
ness Wednesday, June 17, 1931, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 July 1* 1931 Treas, Bills | 3,800,000
New York 68,851,000 July 2, 1931 - It « 4,000,000
Philadelphia 37,245,000 July 17> 1931 •ft tt tf 20,500,000
Cleveland 52,690,000 July 27, 1931 - n ?* 10,000,000
Richmond 28,830,500 Aug. 3, 1931 - tt n 15,850,000
Atlanta 18,146,500 Aug. 10, 1931 - tt n 1 ,000,000
Chicago 61,201,000 Aug. 17, 1931 - tf tt 25,700,000
St, Louis 21,442,000 Aug. 31, 1931 - tt tt 23,425,000
Minneapolis 18,248,500 Sept, 15, 1931 - 2 3/8 % C/I 21,406,500
JCansas City 33,733,000 Septi 15i 1931 - 1 1/2$ tt 72,032,000
Dallas 19,241,000 Dec. 15, 1931 - 1 7/8$ tt 10a,226,500
San Francisco 39 ,367,000 Mar. 15, 1932 - 2 w tt 76,375,000

Dec. 15,. 1931 - 3 1/2$ T/N 14,012,000
Oct. 15, 1938 4 1/4$ 4th L/L 22,141,000
June 15, 1947 - 3 l/2?5 1st " 18,500,000
June 15, 1947 - 4 1/4% 1st " 7,500,000

Totals #444,468,000 $444,468,000

OPERATIONS IN GOVERNMENT SECURITIES IN THE 
INVESTMENT ACCOUNT OF THE FEDERAL RESERVE BANK OF NEW YORK

As a partial offset to the easing effect in the market, caused by Treas- 

ury tax period operations, delivery was deferred on June 15 for two days of 

fll,500^000 of replacement purchases made in the market for the Investment Account 

of the Federal Reserve Bank of New York. Due to the small amount of the Treasury 

special certificate of indebtedness issued on Junr 15 to cover the Treasury over­

draft, which amounted to $21,000,000 for one day, there were no participations in 

the Treasury special certificate sold to New York Gity banks.
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 
/ _____________________FROM JUNE 11 TO JUNE 17, 1931, INCLUSIVE _________________

GOVERNMENT SECURITIES » SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 4,596,500 $ 4,596,500
New York 6,960,500 6,960,500
Philadelphia 3,765,000 3,765,000
Cleveland 5,326,500 5,326,500
Richmond 2,914,000 2,914,000
Atlanta 1,834,000 1,834,000
Chicago 6,187,000 6,187,000
St. Louis 2,168,000 2,168,000
Minneapolis 1,844,500 1,844,500
Kansas City 3,410,500 3,410,500
Dallas 1,945,500 1,945,500
San Francisco 3,979,000 3,979,000

Totals $44,931,000 $44,931,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS}
—  LIT —  ■»— I III, I, — ...... .................................  . -  ^  J11 HI 1—■ p y — WBBMjWJUJL—llllll IIIJIl> I u  9

ivjatur ities
Purchases Issue and Sales Issue

New York: $16,793,500 Misc. Gov<t Sec. $16,793,500 Misc . Gov’t Sea#
21,000,000 Spec* 1-day C/I 21,000,000 Spec . 1-day C/I

Philadelphia 2,805,850 3 1/8io T/B 1946-49 4,922,500 June 15/31 C/l
3,000,000 Spec, 1-day C/I 3,000,000 Spec . 1-day c / l

Atlanta 152,200 Misc. Gov»t Sec* 146,900 Misc . Gov’t Sec#
Chicago 2,095,100 3 1/8fa T/B 1946-49 1,195,500 June 15/31 C/I

12,500,000 Spec. 1-day C/I 12,500,000 Spec . 1-day C/I:
Minneapolis 2,089,700 Misc. Gov’t Sec, 897,700 Mi sc . Gov’t See#
Dallas 2,000 ,000 Spec. 1-day C/I 2,000,000 Spec . 1-day C/l

Totals $62,436,350 $62,456,100

BANKERS ACCEPTANCES

Holdings 
June 10

Purchased 
Own Mkt.

(000 Omitted)

By Allot- ( 
ment from 
New York

Matur­
ities & 
Sales

Holdings 
June 17

Other Holdings 
Close June 17/31 
Sales Other 

Contracts Bills
Boston $ 11,180 135 R# $ 119 | 3,118 $ 8,316 $2,689 $ 80
New York 28,638 2,339 ♦» 

1,152 A.
0 5,364 25,613 0 1,452

Phila* 0 0 0 0 0 0 106
Clevr. 14,059 0 165 4 ,0x5 10,209 0 108
Richmond 4,537 0 94 995 3,636 v> 43
Atlanta 8,691 0 90 2,173 6,608 0 485
Chicago 14,842 1,747 R. 218 4,366 12,441 1,414 145
St, Louis 7,397 0 86 1,616 5,867 0 37
Minn, 5,621 0 60 1,759 3,922 0 24
Ken. Gity 7*805 0 105 1,520 6,390 0 31
Dallas 4,822 3 * 70 1,214 3,681 0 32
San Fran. 9,045 1,248 " 145 2,768 7,670 0 73

Totals $116,637 $6,624 $1,152 $28,908 $94,353 $4,103 $2,616
Bills held overnight by New York in Foreign Suspense Account - - -• - - - 5,742

Total --------------- #8,358

NOTE: R • indicates Retained and A. indicates Allotted in the above statement.
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MATOHXTIES ;jiD RVEES ON KILLS PURCHASED VuSBK 3MDING JUNE 17. 1931

(000 Omitted)

1-30 days
............  Vfo

31-60 days 
1%

61-90 days 
1%

Over 90 days
Total

Boston % 135 # 0 # 0 0 # 135
Now York 2,459 828 204 0 3,491
Chicago 1,747 0 0 0 1,747
Dallas 0 3 0 0 3
San Francisco^ 1.180 68 0 JD 1,248

Totals #5,521 ,,#899 #204 0 #6,624
11 — Hi

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 

AND BANKERS ACCEPTANCES DURING VIEEK ENDING JUNE 17. 1931

(000 Omitted)

(Excluding Sales Contracts and Special one-day Certificates of Indebtedness)

Purchased
Sold
Matured

Totals

Government
Securities

|68,867
62,769
6,118

20-

Bankers
Acceptances

# 6|624
0

28^908
#22,284-

5,708+ (Net Change

Total

|75,491 
62,769 
35^026
$22,304-

5*708+ (Net Change

016,576-

1-day holdover
& other bills)

#16,596-

1-day holdover 
& other bills)

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JUNE 171 1931

(000 Omitted)
(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Cov*t Securities # 9,300 £20,500 #31,850 <$155,297 $128,273 #253,784 #599,004
Bills Purchased 49.808 32,025 201665 4,200 116 0 106,814

Totals #59,108 #52,525 #52,515 #159,497 #128,389 #253,784 #705,818
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Jmm lSt 1951.

Dear llr. Matteaon:

X aeknosrled^B receipt of and shall bring to the attention 

of the msiabers of the Board youur lattay ofJty^a 1,2th t addressed 

to Governor Mayar, enclosing report of transactions in GaTermaent 

securities and banJoer®* acceptances as reported to your cocmitte© 

for the poriod from. Jims 4t 1931 to JUn© 10f 1931, inclusire.

Tory truly yours,

J. 0. Hoell,
Assistant Secretary*

Mr. tf* B. Mattesm, 
Assistant Deputy Governor, 
Federal Beserre Bank,
Hew York, H* T.
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,1/  â \ F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

CONFIDENTIAL June 12, 19S1

Dr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. G.

Dear Dr, Goldenweiser:

Enclosed is a report of open market operations for 

the period from June 4, 1931 to June 10, 1931 inclusive, to­

gether with data received from J^eral reserve banks.

W. B. Matteson
Assistant Deputy Governor
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Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Y o r k

FOR SPEC IAI* GIRCULATIOfl 
f ‘ ... E

Dear Governor Meyer:

We are enclosing, for your files, a report of open 

market operations for the period from June 4, 1951 to June 

10, 1951 inclusive, together with data received from Federal 

reserve banks.

CONFIDENTIAL June 12, 1951

Y«. b. Matteson 
Assistant Deputy Governor

Honorable Eugene Meyer 
Governor, Federal Rese: 
Wa shin 3ton, D. G.

Reserve Board,

Enel
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR Y£SEK ENDED.JUNE 10, 1931

Holdings of Earning Assets of Federal Reserve Banks from June 11, 1930 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1930- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
June 11 $ 943,213 1578,452 $ 255 #107,711 $40,461 $210,484
June 35 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 87 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 - 1,351,853 686,064 43*403 324,746 39,098 251,398
-1931-

Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425

- Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 3 907,016 598,348 0 126,205 7,950 172,826
June 10 912,683 599,024 0 119,287 7,930 184,755

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
HIRING WEEK ENDED JUNE 10, 1931

(OOC Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 10 Change June 10 Change June 10 Change

Boston $ 46,180 i  i- # 11,180 $ 4+ $ 9,461 0 409*
New York 145,170 15+ 28,638 1,139+ 29,001 926-
Philadelphia 49,353 0 0 0 19,768 56+
Cleveland 62,690 0 14,059 1,586- 17,530 3,622+
Richmond 29,983 0 4,537 1,715+ 19,035 7+
Atlanta 20,673 142- 8, 691 579+ 12,461 37-
Chicago 81,897 766+ 14,842 1,206+ 16,850 4,508+
St. Louis 25,442 0 7, 5S7 63- 6,852 1,2S3—
Minneapolis 25,625 38+ 5, 621 733+ 3,959 234-
Kansas City 33,780 0 7,805 932* 11,105 273+
Dallas 29,253 0 4,822 645+ 9,694 266+
San Francisco 48,992 0 9,045 47 + 29,039 6 f026+
N. Y. holdovers
and other bills 2,650 12,319-

To tals $599,024 $676+ $119,287 $ 5,918- $184,755 $11,929+

COMMENT ON CHANGES WEEK ENDED JUNE 10, 1931

Total earning assets of the System, showed an increase of $5,667,000 for 
the current statement week. The changes by classification consisted of increases 
of $676,000 in outright purchases of government securities and $11,989,000 in bills 
discounted, and a decrease of $6,918,000 in outright purchases of bankers acceptance 
as*
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^ Money Week-end currency withdrawals beginning on Thursday, June 4,
Market together with a sizable increase in reserve requirements, resulted in the 

development of a small deficit in actual reserves of the New York City 
banks at the close of business on that day. On the following day, how­
ever, a substantial movement of funds to this market from other centers 
and the sale of a moderate amount of bills to the Reserve Bank more than 
offset currency requirements, and the City banks consequently closed the 
reserve period with their actual reserves well above requirements.
These excess reserves were reduced somewhat in the next two days by out­
ward transfers of commercial funds and retirement of Reserve Bank bill 
holdings vdiich ware larger than tho return of currency from circulation, 
but on Tuesday a large excess of reserves developed due to a reversal in 
the inter-district movement of funds which was supplemented by further 
retirement of currency in circulation. During this part of the report­
ing week, the Treasury disbursed about $40,000,000 more of funds than 
were collected from the national money market, and this drawing down of 
credit balances maintained at the Reserve Banks probably actuated the 
net inflow of commercial and financial funds to New York that occurred 
for the period.

On Wednesday, a large reduction in the amount of excess bank 
reserves in this market occurred chiefly as a result of an unfavorable 
balance of wire transfers and check settlements, and of an additional re­
tirement of Federal Reserve bill holdings. The large loss of funds by 
this market to other districts on Wednesday represented almost entirely 
a movement of funds to Chicago, following a similar large transfer to 
that district on Monday.

Call money continued for the second week to hold at 1 1/2 per 
cent on the Exchange. This rate also prevailed in the outside markett 
except for a small amount of money placed by private banking institu­
tions at 1 per cent. There was little demand for new accommodation, and 
funds were in supply throughout the week. In time money also, little 
demand for loans was apparent. Bid and asked rates for 90 day loans 
were 1/4 per cent lower at 1 1/4 - 1 1/2 per cent, while other maturities 
7/ere nominally unchanged. Actual loans placed were principally for 4 and
6 months - at 1 1/2 and 1 3/4 per cent, respectively. Activity of the 
commercial paper market continued to be restricted by the exceedingly 
small drawings of new paper that came into dealersf hands. Whatever 
prime material that dealers obtained was quickly sold to banking insti­
tutions throughout tho country. Prime names generally were offered and 
sold at 2 per cent, which is now considered tho prevailing rate, as com­
pared with a range of 2 - 2 1/4 per cent a week' ago.

Government During the current statement week the market for the short-term
Security issues of United States Government securities was quiet and steady, while 

the market for long-term issues was active and moderately strong with 
prices advancing fractionally. The new issue of 3 1/8 per cent Treasury 
bonds also continued in good demand and was quoted in the ’’over the 
counter” market on a when issued basis, at a premium of about 1 l/4 points. 
At the close of the current reporting period the average yield on the 
short-tem issues, at dealers’ offering prices, was about 0.55 per cent as 
compared with 0*60 per cent the week previous, and the average selling 
price of the Liberty Loan and Treasury bonds was 105*66 as compared with 
last week's average price of 105.55.
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Dealers* Offering Prices at the Close of the Current Statement Week 
and Net Changes fr cm the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield

Z 3/8$ Cert, of Ind. due Sept. 15, 1931 100 17732 ----- ------ 0.31$
1 1/2$ " ’• *» " Sept. 15, 1931 100 9/32 ----- ------ 0.40$
1 7/8$ »» " " " Dec. 15, 1931 100 20/32 ----- -------0.64$
2 $ ’* * *♦ " Mar. 15, 1932 100 30/32 +1/32 0,75$
3 1/2$ Treasury Notes called for payment

Dec. 15, 1931 101 19/32 - - - 0.41$
Treasury Bills - all maturities 0*75$ discount bid, 0*55$ asked (nominal)

Closing Prices on the New York Stock Exchange at the Close 
of the 'Current Statement Week and Net Changes 

________from Close of the Previous Statement Week
Net Net

Issue Price Change Issue Price Change
1st 3 l/2s 102 19/32 +1/32 Treas. 4 l/4s 1947-52 ■ 114 - 2/32
1st 4 l/4s 103 12/32 +1/32 tt 4s 1944-54 109 14/32 + 6/32
4th 4 l/4s 104 29/32 +2/32 tt 3 3/4s 1946-56 107 13/32 + 1/32

n 3 3/8s 1943-4-7 103 4/32 -  -  -

tt 3 3/Ss 1940-43 103 + 4/32
tt 3 3/8s 1941-43 103 2/32 +10/32

Bankers Dealers* offerings of unendorsed bankers acceptances con-
Acceptances tinued at the following rates during the current statement week:

7/8 per cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per 
cent for 180-day bills.

Reports 
week 
ending 
June 10

Boston reported that the bill market in its district con­
tinued quiet during the past week; the supply of bills was small with 
practically no demand, and dealers were obliged to forward their offer­
ings to offices in other cities. Bills did not move freely# In 
New York the bill market was considerably less active this week. The 
first two days of the period money conditions were slightly firmer and 
dealers* purchases exceeded their sales substantially* This resulted 
in their aggregate portfolios increasing to about $124,000,000. Money 
then became easier and their sales exceeded their purchases during the 
balance of the week. Portfolios at the close of the week had declined 
again to .$111,000,000, only $5,000,000 higher than at the close of last 
week. Rates unchanged. Philadelphia reported that its acceptance 
market continued inactive. There were a few new bills during the week 
with no demand. Chicago reported that its market continued very quiet. 
Dallas reported that there was no demand for bills in its district 
during the past week and no bills were offered to the reserve bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

The only transaction consummated under Treasury authorization during 

the currcnt statement week was a sale of <,>360,000 - 2 7/8 per cent certificates 

of indebtedness due Juno 15, 1931, account Alien Property Custodian.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES 

Transactions consummated in the System account during the current re­

porting period consisted of the following exchanges which were advantageously 

effected in the market;

$ 5,500,000 - 1 l/2$certificates due Sept. 15, 1931
6.925.000 - 2 3/8% * " Sept. 15, 1931

a total of $12,425,000 - exchanged for

Q 5*500,000 - 2% certificates due March 15, 1931
6.925.000 - Treasury Bills n Aug. 31, 1931

$12,425,000

Accordingly the amount of total holdings in the Account remained un­

changed at $444,468,000. The participations by Federal reserve banks and the 

classification of issues held in the Account at the close of business Wednesday* 

June 10, 1931, were as follows;

PARTICIPATIONS BY FEDERAL RESERVE BaNKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 July 1, 1931 - Treas. Bills $ 21,300,000
New York 68,851,000 July 2* 1931 - tr tt 11,500,000
Philadelphia 37,245,000 July 17, 1931 - tr t» 20,500,000
Cleveland 52,690,000 July 27, 1931 - tf tt 10 ,000,000
Richmond 28,830 , 500 Aug. 3, 1931 - tf t» 15,850,000
Atlanta 18,146,500 Aug. 10, 1931 - tf tt 1,000,000
Chicago 61,201,000 Aug. 17, 1931 - tf t» 25,700,000
St. Louis 21,442,000 Aug. 31, 1931 - tt tt 23,425,000
Minneapolis 18,248,500 June 15, 1931 - 1 3/4% C/I 2,050*000
Kansas City 33r733,000 June 15, 1931 - 2 7/8% tf 2,881*000
Dallas 19,241,000 Sept. 15, 1931 - 2 3/8% tt 35,205,500
San Francisco 39,367,000 Sept. 15, 1931 - 1 1/2% ff 68,902,000

Doc. 15, 1931 - 1 7/8 % tf 105,126,500
Mar. 15, 1932 - 2 % ft 67,875,000
Dcc. 15, 1931 - 3 1/2 % T/N 14,012,000
Oct. 15, 1938 - 4 1/4% 4th L /L 17 *141,00(3
June 15, 1947 - 4 1/4% 1st » 2,000,000

Totals ^444,468,000 $444,468,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

______________________FROM JUNE 4 TO JUNE 10, 1931, INCLUSIVE_________

GOVERNMENT SECURITIES ~ SYSTEM INVESTMENT ACCOUNT

Purchases Salefc

Boston $ 1,271,500 | 1,271i 500
New York 1,925,500 1,925,500
Philadelphia 1,041,500 1,041,500
Cleveland 1,473,000 1,473,000
Richmond 805,500 805,500
Atlanta 507,000 507,000
Chicago 1,711,000 1,711,000
St. Louis 599*500 599*500
Minneapolis 510,000 510,000
Kansas City 942,500 942^500
Dallas 537,500 537,500
San Francisco .1 *100,500 1,100,500

Totals $12,425,000 $12 4 425,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)

Boston 
New York 
Atlanta 
Chicago 
Minneapolis

Purchases
0

3^515,000
73,500

765.500
757.500

Issue

Misc. Gov’t Sec.
»t tt ti

June 15, 1931 C/I 
Misc, Gov’t Sec,

Totals $5*111,500

Sales

$ 1,000
3,500,000 

214,950
0

7,19,500

§4,435,450

Issue

Misc, Gov^t See* 
tt f» f*
tt ft ft 

Misc, Gov’t Sec*

BANKERS ACCEPTANCES

Holdings 
June 3

(000 Omitted)

By Allot- 
Purchased ment from 
Own Mkt. New York

i ti^B &
Sales

Holdings 
June 10

Other Holdings 
Close June 10/31 

Sales Other 
Contraots Bills

Boston f 11,176 $ 115 R, $ 1,970 $ 2,081 $ 11,180 $4,026 $ 80
New York 27,499 5,187 " 0 4,048 28,638 1,697 1,453

20,531 A.
Phila* 0 0 0 0 0 0 106
Cleve, 15,645 0 2,986 4,572 14,059 0 108
Richmond 2,822 0 1,720 5 4,537 0 43
Atlanta 8,112 0 1,651 1,072 8,691 0 516
Chicago 13,636 0 3,963 2,757 14,842 2,207 145
St. Louis 7,460 0 1,726 1,789 7,397 0 38
Minn. 4>888 0 1,106 373 5,621 0 25
Kan. C ity 6,823 0 1,793 811 7,805 0 31
Dallas 4,177 0 1,301 656 4,822 0 32
San Fran, 8,998 751 R. 2,315 3,019 9,045 0 73

Totals $111,236 §26,584 $20,531 #21,183 $116,637 $7,930 §2,650

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 10, 1931
(000 omitted)

1-30 days 31-60 days 61-90 days Over 90-days
vfo 1% 1 fp -_______ Total

Boston $ 115 0 0 0 $ 115
New York 12,247 11,332 2,139 0 25,718
San Francisco 501* 0 250 0 7 51

Totals |12,863 $11,332 $2,389 0 $26,584

*Purchased at 1 to 1 1/8fo

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 10, 1931 

_ (QQQ omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

$17,536 
16,860 
0

Totals $ 676+

Bankers
Acceptances

- ...— ........ ..

$26,584 
0

21,183 
$ 5,401+
12,319- (Net Change

_______ 1-day holdover
and other bills)

$ 6,918-

Total

444,120 
16,860 
21,183 

$ 6,077+ 
12,319-

$ 6,242-

(Net Change 
1-day holdover 
and other bills)

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JUNE 10, 1931
q̂qq omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov’t Securities $19,618 $39,300 $51,350 $50,125 $108,272 $330,359 $599,024
Bills Purchased 52,076 39,003 30,927 5,034 177 0 127,217

Totals $71,694 $78,303 $82,277 $55,159 $108,449 $330,359 $726,241
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Dear Mr* Matt wont t

I acknowledge reeeipt of and shall bring to 

the attention of the members of the Federal Reserve 

Board your letter of June 5thf addressed to Governor 

Meyer, enclosing report of open market oparations for 

the period from lay 28, 1951 to June 3, 1951 inclusive* 

Very truly yoar*#

2* Um MeClelland, 
Assistant Secretary

Mr* W. B* Matteson* 
Assistant Deputy Governor * 
federal Reserve Bank,
Hew York, Hew York*
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CONFIDENTIAL June 5, 1931.

Dr. E. A. Goldenweiser,
Director, Division of Research and Statistics, 

federal Heserve Board,
Washington, D. G.

Dear Dr. Goldenweisers

Enclosed is a repof*t of open market operations for 

the period from May 28, 1931 to June 3, 1931 inclusive, to­

gether with data received from "Federal reserve banks.

Assistant Deputy Governor
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PLEASE
/  F0 

W a d  promptly,
FOR SPECIAL CIRCUL. 'N

„ INITIAL AND RETURlJ TO S E C R E T A R Y ’ S O F F I C E  

Sot; Meye4/ Mr. Hamlin Mr. James v  >

^  ' —  ......... : ^  - ~Mr. Miller, v-  ̂,f*rt

7 Fe d e r a l  R e s e r v e  Ba n k

o f  N e w Y o r k

Mr. Pole

CONFIDENTIAL June 5, 1931.

Dear Governor Meyers

Enclosed is a report of open market operations for 

the period from May 28, 1931 to June 3, 1931 inclusive, to­

gether with data received from Federal reserve banks.

Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board, 
Washington, D. C.

Encl.

RECEIVED

[=jr c 1931
OFFIG! OF
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK MJEED JUKE 3, 1931

Holdings of Earning Assets of Federal Reserve Banks from June 4, 1930 to Date
(000 Omitted)

TOTAL * GOVEMJMSNT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1930- ASSETS Birchases Contracts Purchases Contracts DISCOUNTED
June 4 $ 978,652 $>542,159 $ 1,675 #127,969 #61,271 $239,728
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1 ,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 1 351,853 686,064 43,403 324,746 39,098 251,398
-1931-
J^n. 28 945,405 609,877 0 118,453 1,788 215,137
.-Feb. 25 895,606 599,442 0 105,431 886 189*847
Mar. 25 847,256 598,459 100 83,272 0 165.,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 3 907,016 598,348 0 126,205 7,950 172,826

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUNE 3, 1931

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balanee Net
June 3 Change June 3 Change JUne 3 Change

Boston # 46,181 # 0 $ 11,176 f 239- | 9,870 $ '757-
New York 145,155 15- 27,499 2,830+ 29,927 2,928+
Philadelphia 49,353 0 0 0 19,712 782+
Cleveland 62,690 3- 15,645 1,822— 13,908 454+
Ri chmond 29,983 0 2,822 659+ 19,028 814+
Atlanta 20,815 113+ 8,112 302+ 12,498 142+
Chicago 81,131 3+ 13,636 2,764- 12,342 402+
St. Louis 25,442 0 7,460 1,216- 8,075 1,024+
Minneapolis 25,587 118- 4,888 805- 4,193 193-
Kansas City 33,780 0 6,823 987- 10,832 126+
Dallas 29,239 0 4,177 42+ 9,428 400+
San Francisco 48,992 0 8,998 1,997- 23,013 13,852+
N. Y. holdovers
and other bills 14,969 : riOyl992+

Totals #598,348 $ 20- #186,205 $ 4,995+ $172,826 #19,974+

COMMENT Cm CHANGES WEEK W1MV JUNE 3, 1951

Total earning assets of the Systefii showed an increase of §30,527,000 for 
the current statement week. The changes by classification consisted of increases 
of $4,995,000 and $19,974*000 respectively, in outright purchases of bankers 
acceptances and bills discounted, $4,659,000 in bankers acceptances held under sales 
contracts, and a decrease of $20,000 in outright purchases of government securities.
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The large New York City banks began the reporting week just 
closed with their reserve balances some $75,000,000 in excess of require­
ments. This surplus, however, was largely absorbed during Thursday and 
Friday by withdrawals of currency from the Reserve Bank and by an 
accompanying outflow of funds to other parts of the country, so that at 
the opening of business June 1 only a small excess existed. On this day, 
the sale of $74,000,000 of new Treasury bills in this market was only part­
ly offset by a rather substantial inward movement of commercial and finan­
cial funds from other centers, and as a result a small volume of bankers' 
bills was sold to the New York Reserve Bank in order to maintain the 
reserve position of the New York City banks. On Tuesday, the reserve 
settlement day, losses of funds through an inter-district movement away 
from New York together with some net retirement of Federal Reserve bill 
holdings were partly counterbalanced by a return of currency from circula­
tion, but the borrowing of $19,000,000 by the City banks was required to 
hold their reserves above the required level.

On Wednesday, further return of currency, a net inflow of funds 
here from other cities, and moderate offerings of bills to the Reserve 
Bank, accompanied by a sizable drop in reserve requirement figures, 
placed the banks in a position whereby they could retire the indebtedness 
incurred on the previous day and still leave their reserve balances show­
ing some excess.

Throughout the week, call money held at 1 1/2 per cent on the 
Stock Exchange, and this rate also prevailed in the outside market, ex­
cept for a small amount of funds which was reported to have been lent at
1 per cent by small private banking houses not parties to the agreement 
of the larger institutions to lend money no lower than 1 1/2 per cent.
Funds were in large supply during the week, with substantial amounts re­
ported unlent on most days. Meanwhile, demand for accommodation against 
stock exchange collateral remained extremely light.

Time money quotations were little changed during the week at
I per cent bid, 1 1/2 per cent asked for 30 and 60 days; 1 1/2 - 1 3/4 
per cent for 90 days; 1 1/2 per cent flat for 4 months; and 1 3/4 per 
cent flat for 5 and 6 months. The principal activity was in loans for 3 
and 4 months at 1 1/8 per cent, but on the whole only a small volume of 
business was transacted. Bank investment demand for prime commercial 
paper continued in excoss of current offerings. Rates of 2 - 2 1/4 per 
cent continued to be quoted for high grade material.

During the forepart of the current statement week the market for 
United States Government securities was quiet with prices firm for the 
short-term issues and slightly lower for the long-term bonds. However, 
following the announcement by the Secretary of the Treasury on June 1 of 
the new issue of 3 1/8% Treasury bonds, the market reflected a much better 
undertone and prices advanced fractionally to levels slightly above those 
which prevailed at the close of the previous statement week. On June 3 
the new bonds were being quoted "over the counter" on a when-issued basis 
at slightly below 101. At the close of the statement week the average 
yield on short-teim issues at dealers* offering prices, exclusive of 
June 15 maturities, was about 0.60fo as compared with 0.70$ for the past 
two weeks, and the average selling prices for the Liberty Loan and 
Treasury bonds was 105.55 as compared with 105,40 the week previous.
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Dealers* Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield

2 7/8f 0 Cert. of Ind. due June 15, 1931 100 10/32 + 7/32 - - -
1 3/4# ” ft It * June 15, 1931 100 10/32 +9/32 - - -
2 3/8<f0 " It * Sept. 15, 1931 100 17/32 - _ - 0.45#
1 1/2# " ♦t n ' Sept. 15, 1931 100 9/32 +1/32 0.48#
1 7/8 # " tt « ’ Dec. 15, 1931 100 20/32 +1/32 0.68#
2 # " ti tt » Mar. 15, 1932 100 29/32 +2/32 0.82#
3 1/2% Treasury Notes ’ Dec. 15, 1932 101 19/32 - - - 0.46#

Treasury Bills - all maturities 0.80# discount bid, 0.60# asked (nominal)

Closing Sale or Bid Prices on the New York Stock Exchange at
the Close of the Current Statement Week and Net Changes

from Close of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change

1st 3 l/2s 102 18/32 +2/32 Treas . 4 l/4s 1947-52 114 2/32 +15/32
1st 4 l/4s 103 11/32 +1/32 w 4s 1944-54 109 8/32 + 8/32
4th 4 l/4s 104 27/32 +1/32 " 3 3/4s 1946-56 107 12/32 (Bid} +12/32

>* 3 3/8s 1943-47 103 4/32 + 6/32
tt 3 3/8s 1940-43 102 28/32 (Bid) + 6/32
» 3 3/8s 1941-45 102 24/32 + 1/32

Bankers Dealers* offerings of unendorsed bankers acceptances continued
Acceptances at the following rates during the current statement week: 7/8 per cent

for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for 180-day 
bills.

Reports Boston reported that thers was very little activity in the
week bill market in its distridt during the past period, the supply and
ending demand continuing small. In New fork the bill market was only moderate-
June 3 ly active during the week* Dealers’ purchases were somewhat heavier

than they hav£ bean for the past three weeks while their sales were 
lighter and aggregate portfolios increased by about $28,000,000 to 
$106,000*000, the highest they have been since last fall. Rates un­
changed. EhiladeJLphia reported that its acceptance market was dull and 
inactive. Offerings and demand were both very limited. Portfolios 
showed a further small increase, Chicago reported that its bill market 
continued very dull, Dallas also reported that its bill market con­
tinued dull with no demand or offerings to the reserve bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current 

statement week were as follows:

Sale of $100,000 - 2 3/8fo certificates due Sept. 15, 1931,
account Alien Property Custodian 

and purchase of 27$,550 - 4 1/4fo Fourth Liberty Loan bonds, account
Director of Public Buildings

SYSTEM SPECIAL INVES'MMT ACCOUNT - GOVERNMENT SECURITIES

luring the current statement week exchanges were advantageously effected

in the market of $40,800,000 certificates of indebtedness due June 15, 1931, for

other issues of government securities as follows:

$30,300,000 - 2 7/8$ certificates due June 15, 1931
10,500,000 - 1 3/4% " ** June 15, 1931

a total of $40,800,000 - exchanged for

$ 7,500,000
16.500.000 
2,000,000 
2,000,000

12.800.000

$40,800,000

Treasury bills due July 17, 1931 
" " " Aug* 31, 1931

1 1/2fo certificates due Sept. 15, 1931
4 1/4$ First Liberty Loan bonds
4 1/4# Fourth " " "

These exchanges did not affect the amount of tptal holdings in the
Account which remained at $444,468,000. The participations by Federal reserve
banks and the classification of issues held in the Account at the close of business 
Wednesday, June 3, 1931, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston | 45,472,500 July 1. 1931-Treasury Bills $ 21,300,000
New York 68,851,000 July 2 , 1931- tt »t 11,500,000
Philadelphia 37,245,000 July 17, 1931- n w 20,500,000
Cleveland 52,690,000 July 27, 1931- tt t t 10,000,000
Richmond 28,830,500 Aug. 3, 1931- it tt 15,850,000
Atlanta 18,146,500 Aug. 10, 1931- tt tt 1,000,000
Chicago 61,201,000 Aug. 1 7 , 1931- tt tt 25,700,000
St. Louis 21,442,000 Aug. 31, 1931- t» tt 16,500,000
Minneapolis 18,248,500 2 CD 15, 1931- 1 3/4$ C/I 2,050,000
Kansas City 33,733,000 June 15, 1931- 2 7/8fo tt 2,881,000
Dallas 19,241,000 Sept.15, 1931- 2 3/8# tt 42,130,500
San Francisco 39,367,000 Sept.15, 1931- 1 1/2 fo tt 74,402,000

Dec. 15, 1931- 1 7/efo tt 105,126,500
Mar. 15, 1932- 2 $ tt 62,375,000
Dec. 15, 1932- 3 l/Z fo T/N 14,012,000
Oct. 15, 1938- 4 l/4 fo 4th L /L  17,141,000
June 15, 1947- 4 1/4$ 1st " 2,000,000

Totals $444,468,000 $444,468,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

_______________________FROM MAY 28 TO 3CNB 3, 1931, INCLUSIVE _________________

GOVERNMEINT SECURITIES - SYSTEM INVESTMENT ACCOUNT

purchases Sales
Boston $ 4,174,000 $ 4,174,000
New York 6,320,500 6,320,500
Philadelphia 3,418,500 3,418,500
Cleveland 4,836,500 4,836,500
Richmond 2,646,500 2,646,500
Atlanta 1,665,500 1,665,500
Chicago 5,618,500 5,618,500
St, Louis 1,968,500 1,968,500
Minneapolis 1,675,000 1,675,000
Kansas City 3,097,000 3,097,000
Dallas 1,766,500 1,766,500
San Francisco 3^613,000 3,613,000

Totals $40,800,000 $40,800,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)

Rirchases Issue Sales Issue
New York 12,644,000 Misc , Govft Sec. $2,659,000 Misc. Gov’t Sec.
Cleveland 0 - 2,600 3fc Conversions
Atlanta 276,250 Misc . Gov*t Sec. 163,900 Misq. Gov't Sec.
Chicago 430,000 June Ctfs. 427,400 3# Conversions
Minneapolis 677,650 Misc , Gov't Sec. 796,050 Misq. Gov't Sec.

Totals $4,027,900 $4,048,950

BANKERS ACCEPTANCES 
(OOO Omitted)

Otfrer Holdings 
By Allot- Matur- Close June 5,1951

Holdings 
May 27

Purchased 
Own Mkt.

ment from 
New York

ities & 
Sales

Holdings 
June 3

S^les
Contracts

Other
Bills

Boston $ 11,415 $ 0 $ 717 4 956 $ 11,176 $4 ,*419 $ 80
New York 24,669 5,909 R 

8,388 A
0 3,079 27,499 359 1,013

Phila# 0 0 0 0 0 0 106
Cleveland 17,467 0 1,214 3,036 15,645 0 108
Richmond 2,163 0 765 106 2,822 0 43
Atlanta 7,810 278 R 750 726 8,112 0 513
Chicago 16,400 0 1,610 4,374 13,636 2,595 145
St. Louis 8,676 0 762 1,978 7,460 0 38
Minn. 5,693 0 502 1,307 4,888 0 25
Kan. City 7,810 0 791 1,778 6,823 0 31
Dallas 4,135 0 554 512 4,177 0 32
San Fran. 10,995 0 723 2,720 8,998 577 73
Totals $117,233 $14,575 © V S bS $20,572 $111,236 $7,950 1 2,207

Bills held overnight by New York for distribution to other Fed. Res . Bks. - - 6,950
n n H ♦i « tt in Foreign Suspense Account - - - - - - - - 5,812

Total------ ----------|14,969

NOTE: R. indicates Retained and A# indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 5, 1951
Jqqq omitted) .................

1-30 days 31-60 days 61-90 days Over 90-days
1% Ijo Total

New York 
Atlanta

Totals

$10,574 
_____18

#10,592

$3,587
231

#3,818

$136
39

#165

$14,297
278

$14,575

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 3, 1931

(qqq omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total

Purchased $44,828 $14,575 $59,403
Sold 44,848 50 44,898
Matured 0 20,522 20,522

$ 5,997- | 6,017-
10,992+ (Net Change 10,992+

1-day holdover
and other bills)

Totals io 
1 

CV2 
J1

$ 4,995+ $ 4,975+

1-day holdover 
and other bills)

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JUNE 3, 1931
(000 Omitted)

(Including Sales OontVacts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov1t Securities $22,353 £39,300 $35,500 $59,050 £120,682 £321,463 £598,348
Bills Purchased 62,110 33,242 34,418 4,008 377 0 134,155

Totals £84,463 £72,542 £69,918 £63,058 £121,059 £321,463 £732,503
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June 1* 1931

Dear Mr* l!»t esoni

I acknowledge receipt of and shall bring to 

the attention of the member* of the Board your 

letter enclosing a report of open

market operatione for the period from May 21, 

1931 to May 27, 1931 Inclusive* 

fery truly yours §

Em If* McClelland, 
Assistant Secretary

Mr. W. B* Matteson, 
Assistant Depu% Goreroor, 
Federal Besenre Bank, 
lew York, H* Y*
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V F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Yo r k

\

CONFIDMTIAL May 29, 1951.

Dr. 1. A. Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweisers

Enclosed is a report of open market operations for 

the period from May 21, 1931 to May 27, 1931 inclusive, to­

gether with data received from Federal reserve banks.

Very truly yours,

f .  B. Matte son
Assistant deputy Governor
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f  FO R  S P E C I A L  C I R C U L A T I O N
JFliSm R2EAD : IPTLY, INITIAL A M l ^ T U N K  i'O « M ' I  QfflWi* 

Gov* Meyetfc/ Mr, Hamlin Mr. Janee ̂

4k ^  " Mr. M i l l e r M * » ,  m *

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL ^ay 29, 1951.

Bear Governor Meyer:

Enclosed is a report of open market operations for 

the period from  May 21, 1931 to May 27, 1931 inclusive, to­

gether with data received from Federal reserve banks.

Very truly yours,

Honorable Eugene Meyer,
Governor, Federal Reserve Board, 
Washington, D. C.

Encl.

RECEIVED

JLii 1 1931 
OfFIOffi OF
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED MAY 27, 1931

Holdings of Earning Assets of Federal Reserve Banks from May 28, 1950 to Date

TOTAL

(000 Omitted) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

1930
EARNING
ASSETS

Outright
Purchases

Sales
Contracts

Outright
Purchases

Sales
Contracts DISCOUNTED

May 28 # 958,776 #529,450 f 320 $130,066 $45,494 $247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept, 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
Dsc.
1931

31 "1,351,853 686,064 43,403 324,746 39,098 251,398

Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Map. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 20 879,186 593,536 0 124,069 6,938 148,876
May 27 876,489 598,368 0 121,210 3,291 152,852

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
________________ HIRING WEEK ENDED MAY 27, 1931_________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS :DISCOUNTED
Balance Net Balance Net Balance Net
May 27 Change May 27 Change May 27 Change

Boston $ 46,181 1 0 ! 11,415 $ 5+ $ 10,627 $1,060-
New York 145,170 C 24,669 332+ 26,999 772-
Philadelphia 49,353 1* 0 0 18,930 51+
Cleveland 62,693 0 17,467 805+ 13,454 83-
Richmond 29,983 0 2,163 1,265+ 18,214 1,418+
Atlanta 20,702 155- 7,810 107+ 12,356 369+
Chicago 81,128 0 16,400 927- 11,940 1,464-
St. Louis 25,442 0 8,676 495- 7,051 33$rt*
Minneapolis 25,705 9- 5,693 70+ 4,386 545+
Kansas City 33,780 O 7,810 910- 10,706 528+
Dallas : 29,239 5- 4,135 930- 9,028 418+
San Francisco 48,992 0 10,995 2,194- 9,161 2,688+
N. Y. holdovers .f
and other bills 3,977 31+

Totals $598,368 $168- $121,210 §2,859— #152,852 #3,976+
"ffr T"11"11 ■' 1,11 w w n  nir-'i

COMMENT ON CHANGES WEEK ENDED MAY 27, 1931

Total earning assets of the System showed a decrease of $2,697,000 for 
the current statement week. The changes by classification consisted of dcereasos 
of sj>168,000 and $2,859,000 in outright purchases of government securities and 
bankers accoptances respectively, and #3,647,000 in bankers acceptances held under 
sales contracts and an increase of $3,976,000 in bills discounted.
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During the reporting week ended May 27| an inward movement 
of commercial funds from other parts of the country placed at the dis­
posal of the New York money market more than $50>000,000, much of which 
came here on Tuesday and Wednesday* the 26th and 27th. In addition, 
the money market gained #20*000-,000 thrbugh gold imports from Argentina, 
The aggregate addition to bank reserves from both of these sources was 
only partly offset "by a moderate loss in other commercial transactions 
and in the movement of Treasury funds. As the banks held a moderate 
excess of reserves at the opening of the week, the net gain of funds 
during the period served to increase this surplus, so that at the close 
of business yesterday bank reserves were more than #75,000,000 above 
the required level* Today’s transactions indicate a continuance of the 
inward movement of commercial funds, probably at least in part in anti­
cipation of June 1 interest and dividend payments, but large currency 
withdrawals, incident to a holiday* week-end, and month-end falling on 
the same date, and a Government call for funds from depositaries have 
resulted in a net loss of funds to the money market*

Call money held at 1 1/2 per cent on the Stock Exchange 
throughout the week, and on Thursday and Friday, the 21st and 22nd, 
business was done in the outside market as low as 3/4 of 1 per cent.
In more recent days, the rate in the outside market has been largely 
held at 1 1/2 per cent, due to the reported agreement among New York 
City banks to offer no fUnds below that rate* It was unofficially 
estimated that well in excess of $100,000,000 of funds offered for 
placement in call loans was unloaned today.

Time money rates showed no chango from the levels reported a 
week ago. Actual trading in fixed maturity accommodation was confined 
to a small volume of funds loaned for 3 and 6 months at 1 1/2 and 13/4 
per cent respectively. Open market rates for commercial paper also 
continued at the previously reported levels, with a good investment de­
mand reported at 2 per cent for the paper of the highest grade of bor­
rowers* Other prime names were priced for resale at 2 1/4 per cent. 
Supply generally continued meager, and sales consequently were at a 
low figure*

During the current statement week the market for the short­
term issues of United States Government securities was quiet with 
offerings scarftfc* and prices generally remained unchanged from those 
prevailing at the close of the previous week. The markot for long­
term government bonds, however, was weak, particularly in the early 
part of the period* At the close of the reporting period the average 
yield on short-term issues at dealers* offering prices was approxi­
mately the same as at the close of the previous reporting period, 
namely, 0*70%, while the average selling price for the Liberty Loan 
and Treasury bonds was 105.40 as compared with 105.89 the week pre­
vious and 105.38 two weeks previous.
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Dealers’ Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Issue Price
Net

Change
Approx.
Yield

2 7/8% Cert, of Ind. due June 15, 1931 to yield 0.35% - - - '0.35%”
1 3/4% f t  tt tt tt June 15, 1931 * " 0.35% -  .  . 0.35%
2 3/8% tt t» tt t t Sept. 15, 1931 100 17/32 -  -  . 0.57%
1 1/2% t» tl t» tt Sept. 15, 1931 100 8/32 - - - 0.65%
1 7/8% « » tt t t Dec. 15, 1931 100 19/32 . . . 0.78%
2 % «  tt tt tt Mar. 15, 1932 100 27/32 +1/32 0.93%
3 1/2% Treasury Notes M Dec. 15, 1932 101 19/32 -1/32 0.57%

Treasury Bills - all maturities 0.90% discount bid, 0.65% asked
(nominal)

Closing Prices on the New York Stock Exchange at the Close 
of the Current Statement Week and Net Changes from 

Close of the Previous Statement Week
Net

Issue Price Change
1st 3 1/2s 102 16/32 -5/32 Treas. 
1st 4 l/4s 103 10/32 -3/32 " 
4th 4 l/4s 104 26/32 -9/32 M

t t

Issue 
4 l/4s 1947-52 
4s 1944-54 
3 3/4s 1946-56
3 3/8s 1943-47
3 3/8s 1940-43
3 3/8s 1941-43

Prico 
113 19/32 
109 
107
102 30/32 
102 22/32 
102 23/32

Net
Change
-17/32
-22/32
-22/32
-22/32
-22/32
-25/32

Bankers Dealers’ offerings of unendorsed bankers acceptances contin-
Accoptances ued at the following rates during the curront statement week: 7/8 per 

cent for 30s, 60s and 90s, 1 per cent for 120s and 11/4 per cent for 
180-day bills.

Reports B o ston reported that activity in its local bill market de­
week clined considerably during the past period. The supply of new bills
ending continued small with practically no demand for bills up to 90 days
May 27 at the present rates. There was however some inquiry for longer

maturities which offered a little better yield. As a whole bills did 
not move freely at offered rates and dealers were obliged to forward 
their offerings to other cities. In New York the bill market was 
slightly more active this week than it has been for the past two weeks. 
Dealers’ sales exceeded their purchases moderately and aggregate port­
folios declined by about $12,000,000 to ^78,000,000. There was a 
noticeable increase in the demand during the week from banks located 
in the middle and far west. Rates were unchanged. Philadelphia 
reported conditions in its acceptance market were unchanged. There 
was a fair amount of offerings with the demand limited. Dealers re­
ported portfolios slightly higher. Chicago reported that the bill 
market in its district was very quiet and Dallas reported that its 
bill market continued dull with no demand or offerings to the reserve 
bank. ^
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current 

statement week were as follows:

Sale of $500,000 - par amount 2 3/8$ certificates due September 15, 1931
account Alien Property Custodian 

495,000 - " ” Fourth 4 1/4$ Liberty Loan bonds, account
German Special Deposit Account

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

During the current statement week exchanges were advantageously effected 

in the market of

$15,000,000 - 2 7/8$ certificates maturing June 15, 1931
1.500.000 - 1 3/4$ " " June 15, 1931
1.000.000 - 1 1/2$ " " Sept.15, 1931

$17,500,000 - for a like amount of other issues of government 

securities as follows:

$ 1 ,000,000  
1.000.000
3.000.000
2.000.000
9.500.000 
1,000,000

#17,500,000

These exchanges, almost all of which were in anticipation of June 15 
maturities, did not affect the total amount of holdings in the System Account 
which remained at #444,468,000. The participations by Federal reserve banks and 
the classification of issues held in the Account at the close of business Wednesday* 
May 27, 1931, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 July 1 , 1931 - Treas.Bills $ 21,300,000
New York 68,851,000 July 2, 1931 - tt tt 11,500,000
Philadelphia 37 *245,000 July 17, 1931 - tt tt 13,000,000
Cleveland 52,690,000 July 27, 1931 - tt tt 10,000,000
Richmond 28,830,500 Aug. 3, 1931 - ft « 15,850,000
Atlanta 18,146,500 Aug. 10, 1931 - tt tt 1,000,000
Chicago 61,201,000 Aug. 17, 1931 - tt tf 25,700,000
St. Louis 21,442*000 June 15, 1931 - 2 7/8$ G/I 33,181,000
Minneapolis 18,248,500 June 15, 1931 - 1 3/4$ tt 12,550,000
Kansas City 33,733,000 Sept. 15, 1931 - 2 3/8$ tf 42,130,500
Dallas 19,241*000 Sept. 15, 1931 - 1 1/2$ t» 72,402,000
San Francisco 39,367,000 Dec. 15, 1931 - 1 7/8$ tt 105f126,500

Mar.. 15, 1932 - 2 $ »f 62*375,000
Dec. 15, 1932 - 3 1/2$ T/N 14,012,000
Oct. 15, 1938 4 1/4$ 4th L/L 4,341,000

- Treasury bills maturing July 17, 1931
" n »t Aug- 17> 1931

- 1 1/2$ certificates maturing Sept. 15, 1931
- 2 3/8$ *» " Sept# 15, 1931
- 1 7/8$ " " Dec. 15, 1931 
- 2  $ " M Mar. 15, 1932

Totals §444,468,000 #444,468,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

FROM MAY 21 TO MAY 27, 1931, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 1,791,500 $ 1,791,500
New York 2,711,500 2,711,500
Philadelphia 1,467,000 1,467,000
Cleveland 2,074,500 2,074,500
Ri chmond 1,135,500 1,135,500
Atlanta 715,000 715,000
Chicago 2,409,000 2,409,000
St. Louis 843,500 843,500
Minneapolis 718,000 718,000
Kansas City 1,328,500 1,328,500
Dallas 756,500 756,500
San Francisco 1,549,500 1,549,500

Totals $17,500,000 $17,500,000

OTHER TRANSACTIONS IN G07EHT1ISNT SECURITIES (EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
Philadelphia $ 550,000 3 3/8% 1943-47 T/B $ 549,200 3% Conversions 1947
Atlanta 271,300 Misc. Govft Sec. 425,900 Misc. Gov’t Sec*
Minnaapolis 543,500 ft tt »t 552,500 " » «
Dallas 3,770,000 tt » w 3,775,350 Fourth L/L bds.

Totals 05,134,800 $5,302,950

BANKERS ACCEPTANCES
{000 Omitted)

Other Holdings

Holdings 
May 20

Purchased 
Own Mkt.

By Allot­
ment from 
New York

Matur­
ities & 
Sales

Holdings 
May 27

Close May 
Sales 

Contracts

27, 193] 
Other 
Bills

Boston $ 11,410 $ 252 R $ 1,061 0 1,308 | 11,415 $1,607 $ 81
New York 24,347 4,532 » 

13,629 A
0 4,210 24,669 0 35B

Phila. 0 0 0 0 0 0 106
Cleveland 16,652 0 2,065 1,260 17,467 0 109
Richmond 898 0 1,265 0 2,163 0 43
Atlanta 7,703 0 1,244 1,137 7,810 0 509
Chicago 17,327 267 R 2,617 3,811 16,400 1, 684 145
St. Louis 9,171 0 1,269 1,764 8,676 0 38
Minneapolis 5,623 0 802 732 5,693 0 25
Kan. City 8,720 0 1,316 2,226 7,810 0 31
Dallas 5,073 0 935 1,873 4,135 0 32
San Fran. 13,189 218 " 1,055 3,467 10,995 0 73

Totals $120,123 018,898 $13,629 $21,788 $117,233 $3,291 $1,544
Bills held over night by New York in Foreign Suspense Account - - 

Total - -

•m 2,433
$3,977

NOTE: R. indicates Retained and A* indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS HJRCHASKD WEEK ENDING MAY 27, 1931
(000 Omitted)

1--50 days
H

51-60 days 
1#

61-90 days
u

Over 90-days 
1 1/8# Total

Boston $ 250 $ 0 $ 0 3 2 $ 252
New York 6,901 11,260 0 0 18,161
Chicago 70 88 109 0 267
San Francisco 34 154 50 0 218

Totals ~ $7,255 $11,502 $159

II
: $18,898

RECAPITCJLATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES HIRING WEEK ENDING MAY 27, 1951

(00C Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

$25,134
25,302

0

Bankers
Acceptances

#18,898
50

21,758 
4' 2,890“

51+(Net Change 
1-day holdover 
& other bills)

Total

$44,052
25,552
21,758
5,058-

31+(Net Change
_____1-day holdover

& other bills)

Totals 138- $ 2,859- $ 5,027-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES MAY 27, 1951
(000 Omitted)

(Including Sales Contracts)

Within 16-50 51-50 61-90 91 days- Over 6
15 days days days days 6 months months Total

Gov't Securities $ 0 $65,576 $52,500 $57,550 $118,697 0304,445 $598,568
Bills Purchased 46,582 50,805 42,768 5,848 498 0 124,501

Totals $46,582 $96,181 $95,068 $61,398 $119,195 $504,445 $722,869
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May 23, 1951

Dear '%* Mattesoni.

I acknowledge receipt of and shall bring to 

the attention of the members of the Federa l Reserve 

Qop.rd your letter of May 22nd, enclosing report of open 

saarket operations for the period from May 14, 1951 to 

f,!ay 20, 1951, inclusive*

Very truly yours,

E2. M* McClelland, 
Assistant Secretary

Mr* Vi. B* M&tteson, 
Assistant Deputy Governor, 
Federal Besorve Bank,
Mew York, Hew York.
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// ^  J j  ■ /

""Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Y o r k

>

CONFIDENTIAL May 22, 1931.

Dr. E. A. Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser:

Inclosed is a report of open market operations for 

the period from May 14, 1951 to May 20, 1951 inclusive, to­

gether with data received from Federal reserve banks.

Very truly yours, '•

W. B. Matteson
Assistant Deputy Governor
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/  ; Z2 SPECIAL G I R C U L A T I O I  

READ P E R T L Y ,  INITIAL AND RETURN I 

Gov. Meyer { /  Mr. Hamlin Mr. Jamea

^  X'.. Mr. M i l l e r jfr,

Fe d e r a l  R e s e r v e  B a n k

f t & T A R Y ' S  O F F l G f  

M r .  Vol.*

of N e w  Y o r k

CONFIDENTIAL May 22, 1931.

Dear Governor Meyer:

Enclosed is a report of open market operations for 

the period from May 14, 1931 to May 20, 1931 inclusive, to­

gether with data received from Federal reserve banks.

Very truly yours,

Honorable Eugene Meyer,
Governor, Federal Reserve Board, 
Washington, D. C.

E n c l.

/

RECEIVED

HAY ? 3 1931
o f
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED MAY 20, 1931

Holdings of Earning Assets of Federal Reserve Banks from May 21, 1950 to Date

(000 Omitted)

TOTAL GOYE^MEWT SECURITIES BANKERS ACCEPTANCES

1930
EARNING
ASSETS

Outright
Purchases

Sales
Contracts

Outright
Purchases

Sales
Contracts

BILLS
DISCOUNTS!

May 21 | 931,603 $526,696 $1,625 #147,915 $38,969 $>209,999
May 28 958,776 529,450 320 130,066 45*494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,523 45 127,965 2,797 197,101
Aug* 27 967,034 601,913 0 159,137 4,137 193,275
Sept# 24 "975,483 601,656 150 192,161 5,583 167,162
Oct# 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec* 31 1,351,853 686,064 43,403 324,746 39,098 251,398

•1931

Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 13 897,544 598,414 0 142,269 10,839 144,904
May 20 879,186 598,536 0 124,069 6,938 148,876

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_________________DURING WEEK ENDED MAY 20, 1951_________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
May 20 Change May 20 Change May 20 Change

Boston 1 46,181 $ 1- # 11,410 $ 1,379+ £ 11,687 $ 392+
New York 145,170 0 24,347 5,113- 27,771 4,126-
Philadelphia 49,352 0 0 0 18,879 1,150+
Cleveland 62,693 1+ 16,662 1,245- 13,537 1,025-
Richmond 29,983 0 898 897+ 16,796 3,415+
Atlanta 20,857 59- 7,703 850- 11,987 1,946+
Chicago 81,128 0 17,327 1,176- 13,404 1,175+
St. Louis 25,442 0 9,171 25- 6,713 25+
Minneapolis 25,714 161+ 5,623 554- 3,841 179-
Kansas City 33,780 0 8,720 702- 9,178 466+
Dallas 29,244 20+ 5,073 465- 8,610 550+
San Francisco 48,992 0 13j189 3,188- 6,473 585+
N. Y. holdovers
and other bills 3,946 9,360-

Totals $598,536 ,i>122+ #124,069 $18,200- #148,876 $3,972+

COMMENT ON CHANGES WEEK SIDED MAY 20, 1931
Total earning assets of the System showed a decrease of $18,358,000 for 

the current statement week. The changes by classification consisted of increases of 
$122,000 and $3,972,000 in outright purchases of government securities and bills dis­
counted respectively, and decreases of $18,200,000 in outright purchases of bankers 
acceptances and $3,901,000 in bankers acceptances held under sales contracts.
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Money
Market

Government
Security
Market

During the entire past week, call money has been quoted at 
11/2 per cent on the Exchange, but large amounts of funds have been 
offered in the outside market at 1 per cent. In fact, a limited amount 
of offerings at 3/4 of one per cent appeared in the outside market on 
Thursday, IBay 21.

The New York City banks began the past reporting week with 
their actual reserves well above requirements, but transactions in the 
money market during the first four days resulted in losses which caused 
the development of a considerable accumulated deficit in average re­
serves by the opening of business on TUesday, May 19, the reserve posi­
tion settlement date. These transactions included week-end and . 
mid-month currency withdrawals from the Reserve Bank, a decline in Federal 
Reserve bill holdings, a further rise in member bank reserve requirements, 
and a small net loss through Treasury operations. In order to raise 
their actual reserves on !IUesday high enough to balance the average for 
the four day period with average requirements, the New York City banks 
borrowed $70,000,000. This left their actual reserves at the beginning 
of Wednesday far above requirements, and to this surplus was added a gain 
to the market through further deposits of currency at the Reserve Bank 
and an inflow of funds from Other centers, as well as a decline in 
reserve requirements, so that the indebtedness incurred by the banks on 
Tuesday was completely retired on Wednesday. For the whole week, there 
was a decline in Federal Reserve bill holdings which resulted in a loss 
of $17,000,000 to this market * and actual reserves of the City banks 
consequently showed only a moderate excess over requirements at the end 
of the week.

Time money quotations were unchanged during the week, following 
the reductions effected in the preceding period. Thirty and sixty day 
loans were quoted nominally at 1 per cent bid, 1 1/2 per cent asked, 
three and four months at 1 1/2 - 1 3/4 per cent, and 5 and 6 months at
1 3/4 per cent flat. Aside from a small amount of 5 and 6 months loans 
placed at 1 3/4 per cent, activity in the time money market was lacking.

Prime commercial paper is now being offered in the open market 
at a range of 2 - 2 1/4 per cent. A larger amount of high grade paper 
priced at the lower figure has appeared in the market and is being taken 
rather quickly by investing institutions, though the aggregate turnover 
of paper continues light.

The market for United States Government securities continued 
active and strong during the current statement week, and prices for both 
the short-term and long-term issues continued to move forward to new high 
levels. The demand was especially Good for the Fourth Liberty Loan
4 1/4$ bonds and Treasury bonds, for which issues the turnover was in 
substantial volume. However, late on the last day of the reporting 
period the market reflected less activity in trading, with offerings of 
Liberty Loan and Treasury bonds considerably in excess of the demand.
At the close of the reporting period the average yield on the short-term 
issues, at dealers’ offering prices, was about 0.70$, as compared with 
0.90$ at the close of the previous reporting period, and the average sell­
ing price for the Liberty Loan and Treasury bonds established a new all 
time high level of 105.89, as compared with 105*38 last week.
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week 
ending 
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Dealers’ Offering Prices at the Close of the Curient Statement Week
and Net Changes from the Close of the Previous Statement Week__

Net Approx,
Issue Price Change Yield

2 7/8 # Cert. of Ind. due June 15, 1931 to yield 0.35$ -Q.30% 0.3 5#
1 3/4 # 11 « t t t? June 15, 1931 " " 0,35# -0*30# 0,35#
2 3/8# i t t t tt f t Sept. 15, 1931 100 17/32 +1/32 0.68#
1 1/2# »t t t t t tt Sept. 15, 1931 100 8/32 + 2/32 0.70#
1 7/8# tt tt »t ft Dec. 15, 1931 100 19/32 +2/32 0.82#
2 # tt tt tt ft Mar, 15, 1932 100 26/32 +6/32 0.99#
3 1/2% Treasury Notes tt Doc, 15, 1932 101 20/32 +2/32 0,61#

Treasury Bills - all maturities 0,90# discount bid, 0.65j% asked
(nominal)

Closing Sale or Bid Priccs on the New York Stock Exchange at 
the Close of the Current Statement Week and Net Changes

_____from Close of the Previous Statement Week_____________
Net Net

Issue Price Change Issue Price Change
1st 3 l/2s 102 21/32 +5/32 Treas. 4 l/4s 1947-52 114" 4/32 +26/32 
1st 4 1/4s 103 13/32 +3/32 " 4s 1944-54 109 22/32 +25/32 
4th 4 l/4s 105 3/32 +13/52 ” 3 3/4s 1946-56 107 22/32 +25/32

" 3 3/8s 1943-47 103 30/32^*20/32 
" 3 3/8s 1940-43 103 12/32 +15/32 
" 3 3/8s 1941-43 103 16/32 +19/32

Dealers* offerings of unendorsed bankers acceptances were at 
the following rates at the close of the current statement week: 7/8 per 
cent for 30s, 60s, and 90s, 1 per cent for 120s and 1 1/4 per cent for 
180-day bills. This represents a reduction of 1/8 per cent on 30s,
60s and 90s from the previous week’s offering rates.

Boston reported that the supply of bills in the local market 
decreased somewhat during the past period, while the demand showed a 
good improvement due to a further ease in money rates. This resulted 
in a few of the local banks withdrawing funds from New York and in­
vesting them in bankers acceptances. One dealer alone withdrew over 
$3,000,000 of bills from the Reserve bank under resale contract and 
sold them to local banks following the decrease in rates. Local 
dealers lowered their rates in line with New York dealers to 1 per 
cent bid and 7/8 per cent asked for 90-day maturities. In New York dur­
ing the first three days of the period, beginning the 14th, the bill 
market was very dull with dealers* purchases and sales about equal.
On the 18th and 19th, a good demand developed which exceeded the supply 
substantially and dealers’aggregate portfolios were reduced by about 
^20,000,000 to #72,000,000. un the 19th, the Reserve bank extended it£
1 per cent buying rate on matuiities up to-90 days and dealers also 
reduced their rates by 1/8 per cent on maturities up to 90 days to 1 
per cent bid for unendorsed bills, 7/8 asked. Endorsed bills 1/8 less. 
Other maturities unchanged. The last day of the period the demand fell 
off very substantially, while the supply increased considerably and at 
the close of the week dealers’ portfolios had increased again by 
$16,000,000 to approximately ^90,000,000. Philadelphia reports that 
its acceptance market was dull and inactive"^ Offerings were very light 
with the demand nil, Chicago and Dallas also reported that their bill 
markets were dull during the past week.
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OPERATIONS FOR ACCOjJ&T. .QF UNITED. STATES TREASURY

There were no transactions consummated under Treasury authorization dur­
ing the current statement week.

SYSTEM SPECIAL Ilf/ESMfl'TT ACCOUNT - GOVERNMENT SECURITIES

At the request of the Federal Reserve Bank of St. Louis and with the ap­
proval of the Open Market Policy Executive Committee, a block of $4,635,000 - 1 1/2% 
Treasury certificates of indebtedness maturing September 15, 1931, was transferred 
on May 19 at the market price, from the holdings in the Investment Account of the 
Federal Reserve Bank of St* Louis to the System Account and the participation of the 
St, Louis reserve bank in the System Account was increased by ^4,625,000#

Other transactions consummated in the System Account during the current 
reporting period consisted of the redemption and replacement of $19,200,000 Treasury 
bills which matured on May 18 and exchanges of ^29,500,000 Treasury certificates 
maturing June and September 15, for a like amount of other issues of short-term 
governments as follows:

Redemption
on May 18 of $19,200,000 maturing Treasury bills which were replaced by

V; purchase in the market of $14,200,000 Treasury 
bills maturing in July and August and -^5,000,000 
Treasury certificates maturing September and 
December 15, 1951 and March 15, 1932,

Exchange in
the m&rket of $5,000,000 - 1 3/4# certificates maturing June 15, 1931

6,000,000 - 2 “7/8# " June 15, 1931
2;500,000 - 1 1/2# " , " Sept. 15., 1931

16,000,000 - 2 3/8# " ” Sept. 15, 1931

a total of |>29,500,000 r for

$ 6,000,000 - Treasury bills due July 17, 1931
17,500,000 - " ” " August 17, 1931
6 jOOOtOOQ - 1 7/8# certificates due December 15, 1931

$29,500,000 ■

As a result of the above noted transfer, the total holdings in the System Account 
were increased by $4,625,000 to <*>444,468,000, The participations by Federal re­
serve banks and the classification of issues held'- in the Account at the close of 
business Wednesday, May 20, 1931, were as.follows;

PaRTICIPATIONSBY FEDERAL RESERVE BANKS- RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 July 1. '’1931 - Treas.Bills | 21,300,000
New York 68-,851,000 July 2 , 19 31 - t» n 11,500,000
Philadelphia > 37,245,000 July 17, 1931 - tr ♦t 12,000,000
Cleveland 52,690,000 July 27, 1931 - tt rt 10,000,000
Richmond 28,330,500 Aug. * 1931 - »f tt 15,850,000
Atlanta 18,146,500 Aug, 10*, 1931 - tt tt 1,000,000
Chicago 61,201,000 Aug. 17,. 1931 - tt tt 24,700,000
St, Louis 21,442*000 June 15, 1931 - 2 7/8# C/I 43,131,000
Minneapolis 18,248*500 June 15, 1931 - 1 3/4# « 14,050,000
Kansas City 33,7.35,000 Sept. 15, 1931 - 1 1/2# tr 70, 402,,000
Dallas 19,241$000 Dec. 15, 1931 - 1 7/8# tt 95,626,500
Sen Francisco 39 ,367 jPOO Mar. 15, 1932 - 2 . % tt 61,375,000

Dec. 15, 1932 3 1/2# T/N 14,012,000
- Oct, 15,1 1938 - 4 1/4# 4th L/L 4,341,000

Totals $444,468,000 '' " §444,468,000
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ITEMIZED STATEMENT OF FACTIONS IN GOVERNMENT SECUR. £  AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

_______________________FROM MAY 14 TO MAY 20, 1951, INCLUSIVE______________________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Net
Purchases Sales Increase

Boston # 5 ,0 3 5 ,0 0 0 # 5 ,0 3 5 ,0 0 0 0
New York 7 ,6 2 3 ,0 0 0 7 ,6 2 3 ,0 0 0 0
Philadelphia 4 ,1 2 4 ,0 0 0 4 ,1 2 4 ,0 0 0 0
Cleveland 5 f833 ,500 5 ,83 3 ,500 0
Richmond 3 ,1 9 2 ,5 0 0 3,192*500 0
Atlanta 2 ,0 0 9 ,5 0 0 2 ,0 0 9 ,5 0 0 0
Chicago 6 ,7 7 6 ,0 0 0 6 ,7 7 6 ,0 0 0 0
St, Louis 6 ,4 8 7 ,0 0 0 Xt 60# ,000 4 ,6 2 5 ,0 0 0
Minneapolis 2 ,0 2 0 ,5 0 0 2 ,0 2 0 ,5 0 0 0
Kansas City 3 ,7 3 5 ,0 0 0 3 ,7 3 5 ,0 0 0 0
Dallas - 2 ,1 3 0 ,0 0 0 2 ,1 3 0 ,0 0 0 0
San Francisco 4 ,3 5 9 ,0 0 0 4 ,3 5 9 ,0 0 0 0

Totals # 53,325 ,000 # 48,700 ,000 # 4,625,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
New York $ 1 ,4 6 1 ,0 5 0  Misc. Gov’t Sec. $  1 ,4 6 1 ,0 5 0 Misc. Gov’t Sec.
Atlanta 555,550 " " tt 614 ,750 tt tf tt
St. Louis 0 4 ,6 2 5 ,0 0 0 TS2-1931 C/I
Minneapolis 699 ,950  Misc, Govft Sec. 538,950 Misc. Gov't Sec.
Dallas 6 ,1 0 0 ,0 0 0  ” " t» 6 ,0 8 0 ,0 0 0 tt tt tt

Totals $ 8 ,8 1 6 ,5 5 0 # 13,319 ,750

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings
By Allot­ Matur­ Close May 20,1931

Holdings Purchased ment from ities & Holdings Sales Other
May 13 Own Mkt. New York Sales May 20 Contracts Bills

Boston $ 10,031 W 1,201 R. $ 1,099 # 921 # 11,410 # 1,954 $ 81
New York 27,460 4,411 » 

14,065 A.
0 7,524 24,347 3,200 352

Phila. 0 0 0 0 0 0 106
Cleve* 17,907 0 2,216 3,461 16,662 0 109
Richmond 1 0 897* 0 898 0 42
Atlanta 8,553 0 1,249 2,099 7,703 0 487
Chicago 18,503 499 R. 2,791 4,466 17,327 1,784 145
St. Louis 9,194 0 1,369 1,392 9.171 0 38
Minn. 5,977 0 850 1,204 5,623 0 25
Kan. City 9,422 0 1,397 2,099 8,720 0 31
Dallas 5,538 35 " 1,006 1,506 5,073 0 32
San Fran. 16,377 600 " 1,191 4,979 13,189 0 73

Totals #128,963 #20,811 #14,065 #29,651 #120,123 #6,938 $1,521

Bills held overnight by New York in Foreign Suspense Account - - -  -  -  -  - 302
n tt tt tt h tt for distribution to other F. R. Banks - - 2,123

Total----------  $37946
^Federal Reserve Bank of Richmond resumed participation in open market ========

purchases of bills on May 14, 1931,
NOTE: R, indicates Retained and A, indicates Allotted in the abcjr q statement#
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MATURITIES AM) RATES OH BILLS PUB CHASED WEEK ENDING MAY 20, 1951
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
1 - 1  1/8$ 1 - 1  1/8$ 1 - 1  1/8$ 1 1 / 8 - 1  1/4$ Total

Boston $ 642 $ 150 0 $409 $ 1,201
New York 5,780 9,742 2,950 4: 18,476
Chicago 276 222 1 0 499
Dallas 0 25 10 0 35
San Francisco 600 0 0 0 600

Totals $7,298 $10,139 $2,961 $413 $20,811

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 20, 1951

(000 Omitted)

(Excluding Sales Contracts)

Government
Securities

Bankers 
Acceptances Total

Purchased $62,141 $20,811 $82,952
Sold 42,819 0 42,819
Matured 19,200 29,651 48,651

| 8,840- | 8,718-
9,360- (Net Change 9,360-

1-day holdover
and other bills)

Totals $ 122+ $18,200- $18,078-

1-day holdover 
and other bills)

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES MAY 20, 1951
(000 Cmitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6 •
15-days days dsys days 6 months months Total

Gov’t Securities 0 981,866 $51,300 $56,550 $114,697 $294,123 $598,536 
Bills Purchased 50,995 56,368 35,799 7,233 612 0 131,007

■Totals $50,995 §0.18,234 $87,099 $63,783 $115,309 §294,123 $729,543
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May 16, 1931

Dear Matteson i

I acknowledge receipt of and shall bring 

to the a-tent ion of the raemhers of tho Federal Re­

serve Board your letter of May 15th, enclosing a 

report of open market operation# for the period 

from May 7, 1931 to 'M y 13, 1931 inclusive*

Very truly yours,

3* M* McClelland, 
assistant Ueorotary

Ifr* W* B* Matteson, 
Assistant Deputy Governor, 
Federal Heserve Bank,
Hew York, I. Y.
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Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Y o r k

*  ^  * *  

2 1 ^  (ft

2̂- (ft 

o

GOMFUDENTIAL May 15, 1931.

Dr. E. A.Goldenweiser,
Director, Division of Research and Statistics*

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweiser*

Enclosed is a report of open market operations for 

the period from May 7, 1931 to May 13, 1931 inclusive, to­

gether with data received from Federal reserve bank;s.

Very truly yours,

W. B. Matteson
Assistant Deputy Governor

Encl.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED

Authority E»Q«

j
BOR SFE?I *.Ti CIRCUL ';OSt 

i’-u^ASE^AD PROMPTLY, INITIAL AJ3D RETUKl'J TO SfijflfiSKTARY’S OFFICE 

Gov* Meyer Mr. Hamlin James

V  V  . Mr. Miller y Mr. Pol'

Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Y o r k

COKFIDMTIAL May 15., 1931.

Dear Governor Meyers

Enclosed Is a report of open market operations for 

the period from May 7, 1951 to May IS, 1931 inclusive, to­

gether with data received from Federal reserve banks.

Very truly yours,

W. B. Matteson
Assistant -Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED MAY 13, 1931

Holdings of Earning Assets of Federal Reserve Banks from May 14, 1930 to Date
j~QQQ omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-19 30- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
May 14 |  920,023 $527,637 $ 265 #150,352 ^20,683 #210,486 '
May 28 958,776 529,450 320 130,066 45,494 247,04b
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept . 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov • 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 1,351,853 686,064 43,403 324,746 39 ,098 251,398
-1931-

Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb* 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,469 100 83,272 0 165,4-25
Apr. 29 923,572 593,306 0 133,949 35,816 155,151
May e 943,522 598,351 0 161,460 32,409 150,202
May 13 897,544 598,414 0 142,269 10,839 144,904

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
___________________ DURING WEEK ENDED MAY 13, 1931__________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Not Balancc Net
May 13 Change May 13 Change May 13 • Change

Boston | 46,182 1 o | 10,031 $ 817- ?P 11,295 #2,189+
New York 145,170 15,000- 27,460 1,906- 31,897 3,425+

Philadelphia 49,352 0 0 0 17,729 1,315+

Cleveland 62,692 1- 17,907 1,922- 14,562 1,467+
Richmond 29,983 0 1 0 13,383 l-,545-
Atlanta 20,916 5,238+ 8,553 1,299- 10 ,041 104+
Chicago 81,128 0 18,503 1,755- 12,229 1,271-
St. Louis 25,442 0 9,194 469- 6,688 341-
Minneapolis 25,553 156- 5,977 169- 4,020 355+
Kansas City 33,780 0 9,422 1,041- 8,712 100+

Dallas 29,224 18- 5,538 889- 8,260 309 +

San Francisco 48,992 10 ,000+ 16,377 1,931- 6,088 11,405-

N. Y. holdovers
and other bills 13,306 6,993-

Totals $598,414 $ 63+ #142,269 #19,191- $144 ,904 ?j>5,298—

COMMENT ON C A N G E S  WEEK ENDED M Y  13, 1931

Total earning assets of the System showed a decrease of §45,978,000 for 
the current statement week# The changes by classification consisted of an increase 
of ^63,000 in outright purchases of government securities and decreases of 
^19,191,000 and §5,298,000 in outright purchases of bankers acceptances and 
bills discounted respectively, and v?2 1 ,570,000 in bankers acceptances held under 
sales contracts.
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At the beginning of the past reporting week, the Nev/ York 
City banks were in possession of moderately large surplus reserves, and 
as commercial and agency transactions resulted in little net change in 
the amount of funds in the market, the banks were able easily to bal­
ance their average position for the period ended on Friday, even after 
a moderately large retirement of Federal Reserve bill holdings. On 
Monday, however, the sale of $50,000,000 of Treasury bills, involving 
the withdrawal from this market of a large volume of funds, together 
with some outflow to other centers and an excess of Federal Reserve bill 
maturities over bills offered to this bank, considerably exceeded the 
return of currency from week-end circulation and imports of §10,000,000 
of gold; consequently, the reserves of the City banks dropped below 
requirements by a large amount. Part of this deficit was eliminated on 
Tuesday, the reserve position settlement day, by an inflow of funds 
from other districts, further return of currency to the Reserve Bank, 
and imports of $10,000,000 of gold, but additional member bank borrowing 
to the extent of $35,000,000 and sales of bills to the Reserve Bank 
under repurchase agreement were necessary to balance the banks’ average 
reserve position. On Wednesday, the member bank indebtedness incurred 
on the previous day was retired by incoming commercial and financial 
transfers, deposits of currency,' and Reserve Bank takings of bills, 
leaving actual bank reserves comfortably in excess of requirements, 
which have risen considerably in the last few days.

Immediately after the reduction in the discount rate of the 
New York Reserve Bnnk call money on the Exchange turned easier. On 
Friday, May 8th,. the rate for new loans was reduced to 1 per cent, and 
on the succeeding two business days the renewal rate was set at 1 per 
cent, which is the lowest figure since 1908. On Tuesday, however, 
the Exchange new loan rate reverted to 1 1/2 per cent, as the reserve 
position of the New York banks had become considerably impaired by the 
opening of business on that day. Subsequently, the call rate remained 
at 1 1/2 per cent on the Exchange, though throughout the week money was 
freely available at 1 per cent in the outside market.

Time money bid and asked rates also declined during the week - 
by 1/4 to 1/2 per cent. On May 14, 30 and 60 day money was nominally 
quoted at 1 per cent bid, 1 1/2 per cent asked; 3 and 4 months money at
1 1/2 - 1 3/4 per cent; and 5 and 6 months at 1 3/4 per cent flat. On 
that day a fairly sizable volume of 5 and 6 months loans was placed at 
1 3 / 4  per cent, as against 2 per cent in the preceding days. On the 
whole, activity in the time money market, however, remained of limited 
proportions. ■

The prevailing rate for prime commercial paper has declined to
2 1/4 per cent from the 2 1/4 - 2 1/2 per cent range in effect previous­
ly. In addition,‘some extra high grade names are now being sold at
2 per cent. Lack of demand for money on the part of commercial and in­
dustrial concerns continues to limit the amount of paper available in 
the open market, and dealers’ sales necessarily have been comparatively 
small.'

Money
Market
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Government
Security
Market

Accompanying generally lower money rates during the week, the 
volume of trading in the market for United States Government securities 
gained considerable momentum, especially in the Liberty Loan and Treasury 
bonds, for which there was a strong demand, and prices for both the 
short and long-term issues advanced substantially. At the close of the 
reporting period the average yield on the short-term issues, at dealers’ 
offering prices was about 0.90# as compared with 1.12# at the close of 
the previous reporting period, and the average selling price for nine 
outstanding issues of Liberty Loan and Treasury bonds was 105.38 as com­
pared with 104.58 the previous week. The current average price of 
105.38 for bonds is a new high price since early in 1928 after allowing 
for adjustments to include subsequent issues of Treasury bonds.

Dealers’ Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Glose of the Previous Statement Vfeek

Issue Price
Net
Change

Approx.
Yield

2 7/8# Cert, of Ind. dues June 15, 1931 to yield 0.65# -0.35# 0.65#
1 3/4# ” " " tt June 15, 1931 ” " 0.75# -0.25# 0.75#
2 3/8# ’« ” ” tt Sept. 15, 1931 100 16/32 +2/32 0.87#
1 1/2# ” " " t» Sept. 15, 1931 100 6/32 + 3/32 0.93#
1 7/8# ” ” ” H Dec. 15, 1931 100 17/32 +7/32 0.96#
2 # " « " tf Mar. 15, 1932 100 20/32 +9/32 1.24#
3 1/2# Treasury Notes tf Dec. 15, 1932 101 18/32 +3/32 0.81#

Treasury Bills - all maturities 1.10#  discount bid 0.87# asked (nominal)

Closing Prices on the New York Stock Exchange at the Close 
of the Current Statement Week and Net Changes from 

Close of the Previous Statement Week

Issue 
1st 3 1/2s 
1st 4 l/4s 
4th 4 l/4s

Bankers
Acceptances

Reports 
week 
ending 
May 13

Price
102 16/32
103 10/32
104 22/32

Net
Change
*18/32
+10/32
+18/32

Treas. 
tt

Issue 
4 l/4s1947-52
4s 1944-54
3 3/4s 1946-55 
3 3/8s 1943-47 
3 3/8s 1940-43 
3 3/8s 1941-43

Price 
113 10/32 
108 29/32 
106 20/32 
103
102 29/32 
102 29/32

Net
Change
+1.
+27/32
+25/32
+31/32
+1.4/32
+1.3/32

Dealers’ offerings of unendorsed bankers acceptances were at 
the following rates at the close of the current statement week: 1 per 
cent for 30s, 60s, 90s rind 120-day bills, and 1 1/4 per cent for 180-day 
bills. This represents a reduction of 1/8 per cent for 30s, 60s, 90s 
and 180-day bills and 1/4 per cent for 120-day bills.

Boston reports that the bill market in its district continued 
quiet and showed very little change in the supply and demand during the 
past period. Following the reduction in the reserve bank's buying rate, 
dealers lowered their rates for 90-day bills to 1 1/8 per cent bid,
1 per cent asked. As a whole bills up to 90 days moved best at offered 
rates. In New York the bill market was very dull during the week.
The volume of bills handled by dealers this week was lighter than any 
week since January 21 of this year. As a result of dealers transferring 
bills frcm their out-of-town offices, the supply exceeded the demand 
and dealers’ aggregate portfolios increased by about $5,000,000 to 
$92,000,000. Coincident with the reduction in the reserve bank’s
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buying rate on May IS, dealers reduced theiriates also to 1 1/8 bid for unendorsed 
bills maturing up to 120 days, 1 per cent asked; 1 3/8 bid for 5 and 6 months*,
11/4 asked* Endorsed bills 1/8 less bringing rates to the lowest levels in the 
history of the bill market in this country. Philadelphia reports that its accept­
ance market was relatively inactive. The farther lowering of rates produced few 
new bills in its district, although the supply generally was slightly in excess 
of the demand resulting in a moderate increase in portfolios. Chicago reports that 
its bill market was rather inactive with the supply in excess of the demand. Dallas 
reports that its bill market continued dull with no demand. There were no offerings 
to the reserve bank.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no transactions consummated under Treasury authorization 
during the current statement week.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

During the week ended May 13^ transfers of $5,000,000 and $10,000,000 
, of government securities were made from the holdings in our Investment Account to 
the participations of the Federal Reserve Banks of Atlanta and San Francisco 
respectively, in the System Special Investment Account. These transfers com­
pleted the distribution of #37,543,000 of government securities from the account 
of the Federal Reserve Bank of New York to Federal reserve banks showing short­
ages in total holdings of government securities, as mentioned in last week’s re­
port* The only other transaction in the Account during the week consisted of 
an

Exchange of §2,000,000 - 2 3/8% certificates due Sept. 15, 1931
1.000.000 - 1 7/8% " w Dec. 15, 1931

for 2,000,000 - 1 1/2% certificates due Sept. 15, 1931
1.000.000 - 2 % " ” Mar. 15, 1932

As a result of this week*s transfers the total holdings in the System Account 
were increased to §439,843,000. The participations by Federal reserve banks 
and the classification of issues held in the Account at the close of business 
Wednesday, May 13, 1931, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 May 18, 1931 - Treas.Bills $ 19,200,000
New York 68,851,000 July 1» 1931 - tt tt 21,300,000
Philadelphia 37,245,000 July 2, 1931 - tt tt 11,500,000
Cleveland 52,690,000 July 27, 1931 - tt tt 10,000,000
Richmond 28,830,500 Aug. 3, 1931 - tt tr 15,850,000
Atlanta 18,146,500 June 15, 1931 - 2 7/8 % C/I 54,181,000
Chicago 61,201,000 June 15, 1931 - 1 3/4% » 19,050,000
St. Louis 16,817>000 Sept. 15, 1931 - 1 1/2% ♦t 66,277,000
Minneapolis 18,248,500 Sept. 15, 1931 - 2 S/8% tt 56,130,500
Kansas City 33,733,000 Dec. 15, 1931 - 1 7/8 % tt 88,626,500
Dallas 19,241,000 Mar. 15, 1932 - 2 t fp tt 59,375,000
San Francisco 39,367,000 Deo. 15, 1932 - 3 1/2 % T/N 14,012,000

Oct. 15, 1938 - 4 1/4% 4th L/L 4,341,000

Totals #439,843,000 $439,843,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNIT^NT SECTTRITIES AND BANKERS ACCEPTANCES 
AFFECTING- THE BTCST1OTT ACC0TTT OF ALL FEDERAL RESERVE nAtn?5 

_____________________FROM MAY 7 TO MAY IS, 1951, INCLUSIVE_________________________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Increase
Boston F “ 321,000 # 321,000 ? 0
New York 486,000 486,000 0
Philadelphia 263,000 263,000 0
Cleveland 372,000 372,000 0
Richmond 203,500 203,500 0
At lan ta 5,093,000 93,000 5,000,000
Chicago 432,000 432,000 0
St. Louis 119,000 119,000 0
Minneapolis 129,000 129,000 0
Kansas City 238,000 238,000 0
Dallas 136,000 136,000 0
San Francisco 10,,207,500 207,500 10,000,000

Totals #18,000,000 # 3,000,000 #15,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES {EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
New York #6,000,000 Misc. Gov’t Sec. #21,000,000 Misc . Govft Sec.
Cleveland 0 - 1,000 tt ft tf
Atlanta 530,650 Misc. Govrt Sec. 292,800 tt ft tt
Minneapolis 347,800 It M M 503,800 tt tt tf
Dallas 0 - 17,500 tt tt tf

Totals #6,878,450 #21,815,100

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings

Holdings 
May 6

Purchased 
Own Mkt.

By Allot­
ment from 
Nev; York

Matur­
ities & 
Sales

Holdings 
May 13

Close May 13, 1931 
Sales Other ■ 

Contracts Bills
Boston | 10,848 # 0 $ 756 ? 1,573 # 10,031 # 4,182 # 81
New York 29,366 5,024 R 0 6,930 27,460 5,864 352

8,806 A
Phila. 0 0< 0 0 0 0 106
Cleveland 19,829 0 1,526 3,448 17,907 0 109
Richmond 1 0 0 0 1 0 42
Atlanta 9,852 0 783 2,^82 8,553 0 436
Chicago 20,258 368 R 1,852 3,975 18,503 793 145
St. Louis 9 * 663 0 892 1,361 9,194 0 38
Minn. 6,146 0 561 730 5,977 0 25
Kan. City 10,463 0 970 2,011 9,422 0 31
Dallas 6,42? 0 654 1,543 5,538 0 32
San Fran. 18,308 279 R 812 3,022 16,377 0 73

Totals #141,161 #14^477 #8,806 #26,675 #128,963 #10,839 # 1,470

Bills held over night by New York in Foreign Suspense Account - - - 7,699
tt tt tt tt tt n tt for distribution to other Fed. Res, Bks.- - 4,137

Total -#13,306

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED W^EK ENDING MAY 15, 1951
(000 Omitted) *

New York
Chicago
San Francisco

1-30 days 
1 - 1  1/4#

$11,617
368
107

31-60 days 
1 1/8-1 1/4#

$2,123
0
107

61-90 days 
1 1/4#

$22
0
23

Over 90-days 
1 1/8-1 3/8jo Total

$13,830
368
279

0
42

Totals $12,092 <,$>2 ,230 $45 <T?'m o #14,477

RECAPITULATION OF PURCHASES AND SAL^S OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 15 » 1931 

- , , (000 Omitted)

(Excluding Sales Contracts)

Government
Securities

Bankers
Acceptances Total

Purchased
Sold
Matured

Totals

$24,878
24,815
0

63+

$14,477 $39,355
50 24,865

26,625 26,625
$12,198- $12,135-
6,993- (Net Ghange 6,993-

_______ 1-day holdover
and other bills)

$19,191- $19,128-

(Net Change 
1-day holdover 
and other bills)

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES MAY 13, 1931
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov’t Securities $19,200 0 $133,207 ^30,850 $131,294 $283,863 $598,414 
Bills Purchased 74,812 36,598 32,877 8,584 337 0 153,108

Totals $94,012 ^36,598 $166,084 $39,434 $131,531 §283,863 $751,522
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May 9. 1931

Dear Mr* ’atteson j

X acknowledge receipt of your letter of 

May 9th , addressed to Governor Meyer, enoloeing 

report of op#n mrket operations for the period 

from April 50, 1951 to May 6# 1951 inclusive* 

Very truly your*,

'' 'J r*j,

£• M« McClelland, 
Assistant Secretary

Mr. W* B* f*tt«aon, 
Assistant Deputy Governor, 
Federal Reserve Bank,
Hew Tort:, I* Y.
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Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k

CONFIDENTIAL May 8, 1931.

Dr. S. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Dr. Goldenweisier:

Enclosed is a report of open market operations for 

the period from April 30, 1931 to May 6, 1931 inclusive, to­

gether with data received from Federal reserve banks.

Very truly yours,
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fgfl sPtCTAn CTROJJ ' I OR 
jr.. jtSAD FRW1PILY, IEITIALAJJ0kETORW TO M J P R m m T S  OJWIO* 

h Go y .  Meyer Mr. Hamlin Mr, Janies

T v M ill er
Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k

CONFIDENTIAL May 8, 1951.

Dear Governor Meyer:

Enclosed is a report of open market operations for 

the period from April 50, 1931 to May 6, 1951 inclusive, to­

gether with data received from Federal reserve banks.

Very truly yours,

W. B. Matteson 
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board, 
Washington, D. C.

Encl.

R e c e i v e d
> j *»,

^ ~ 9 193| 
GS’FTOE o f
ii a/
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED 1'AY 6, 1931

Holdings of Earning Assets of Federal Reserve Banks from May 7, 1930 to late
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BILLS

-1930-
EARNING
ASSETS

Outright" 
Purchases

Sales
Contracts

Outright
Purchases

Sales
Contracts DISCOUNTED

May 7 $ 951,095 $527,614 $ 230 $136,65^ ^38,551 $237,448
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug* 27 967,034 601,913 0 159,137 4,137 193,275
Sept.24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29. 975,021 601,438 C 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 
-1931-

1,351,853 686,064 43,403 324,746 39,098 251,398

Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 • 847,256 593,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 5 943,522 598,351 0 161,460 32,409 150,202

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING WEEK ENDED MAY 6, 1931

(000 Omitted)

SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance . Net Balance Net
May 6 Change May. 6 Change .May 6 Change

Boston $ 46,182 § 0 $ 10,348 1 1,121- $ 9,106 $1,222-
New York 160,170 22,543- 29,366 5,466+ 28,472 2,088-
Philadelphia 49,362 C 0 0 16,414 2,330-
Cleveland 62*633 ;5,000+ 19,829 146- 13,095 3,878-
Richmond 29,983 13,000+ 1 0 14,928 1*885+
Atlanta 15,678 2,923+ 9,852 3,462+ 9,937 384-
Chicago 81,128 0 20,258 2,012+ 13,500 169-
St. Louis 25,442 1,543+ 9,663 1,685+ 7,029 1,144-
Minneapolis 25,709 104+ 6,146 1,226+ 3,665 36+
Kansas City 33,780 0 10,463 2,218+ 8,612 12-
Dallas 29,242 18+ 6,427 1,417+ 7,951 48+
San Francisco 38,&92 0 18,308 2,116+ 17,493 4,309+
N. Y. holdovers
and other bills 20,299 9,176+

Totals $598,351 $ 45+ $161,460 $27,511+ $150,202 $4,949-

COMMSNT ON CHANGES WEEK ENIED MAY 6, 1931
Total earning assets of the System showed an increase of $19,950 oooo

tha current statement week. The changes by classification consisted of increases 
of $45,000 and $27,511,000 in outright purchases of government securities and bank­
ers acceptances respectively, and decreases of $4,949,000 and $3,407,000 in bills 
discounted and bankers acceptances hold under sales contracts respectively.
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From Thursday to Saturday of the past week, a period covering 
the turn of the month, the Nev/ York money market was called upon for a 
substantial volume of funds to provide for currency needs and an outflow 
to other centers, as well as to cover an increase of $16,000,000 in the 
banks’ reserve requirements. Gold imports from France during this time, 
although in considerable volume, served to offset only part of these 
demands upon the monoy market, so that the large excess reserves held by 
the banks at the opening of tho period were absorbed, and in addition 
member bank borrowings were increased temporarily by about $34,000,000 
in order to maintain average resorves.

During the remainder of the week ended May 6 there was a return 
of currency to the Reserve Bank, a return flow of commercial funds from 
other sections of the country, and a substantial increase in Reserve 
Bank outright bill holdings following the extension of the 1 1/4 per 
cent buying rate of this bank to include maturities up to 90 days. 
Furthermore, reserve requirements c^oolinod to approximately tho level in 
effect prior to tho month-end rise. The funds which accumulated during 
these days were used to retire the indebtedness previously incurred by 
the banks at the Reserve Bank, in addition to which a sizable excess of 
actual reserves developed toward the close of the period. Treasury 
transactions, involving withdrawals from the market through calls from 
depositaries and a sale of $53,000,000 of Treasury Bills, and disburse­
ments in this market for $55,000,000 of maturing Treasury Bills and other 
expenditures, practically balanced for this period, as in the preceding 
throe days.

Call money held at 1 1/3 per cent on the Stock Exchange through­
out the entire week, the conditions affecting the supply of funds being 
reflected entirely in tho rates quoted for call loans in the outside 
market. In this branch of the money market, money was firmly hold, at
1 1/2 per cont on Thursday, most of Friday, and on Monday. On Tuesday, 
however, offerings became available in substantial volume at as low as
1 per cont, a condition that has prevailed consistently in succeeding 
days.

Tine money remained steady during the week, with trading ac- 
tivity confined chiefly to a small volume of 90 day loans at 2 per cent, 
and some renewals of special loans for five months at 2 1/2 per cent.
The nominal rates for the usual class of 5 months loans, however, are
2 per cent bid, 2 1/4 per cent asked. Commercial paper continued at the 
levels generally quoted a week ago - 2 1/4 - 1/2 per cont for prime 
material. Active bidding by some dealers for new material for resale
at 2 per cent, which followed the recent reductions in bill rates, has 
developed no material increase in the supply of paper in the commercial 
paper market.

The volume of trading in the market for United States Govern­
ment securities was moderately active during the current statement week 
and up until Tuesday, May 5, the short-term issues were firm, while the 
long-term issues were slightly softer. On Wednesday, May 6, however, 
due principally to a further reduction in bill ratos, prices of the short* 
term issues made small fractional advances to levels above those prevail­
ing at the close of the previous week, and prices of the long-term bonds 
recovered part of the losses recorded earlier in the week. At the elose 
of the reporting period the average yield on tho short-term issues was 
about 1.12$ as compared with 1,29$ the previous week, and the average 
selling price for the Liberty Loan and Treasury bonds was about 104.58 
as compared with the previous week’s level of 104.62.
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Dealers* Offering Prices at the Close of the Current Statement Week
and Nei: Canges,, f ran? the Close of the Previous Statement Week

Net Approx.
Issue Price Change> yield

2 7/8% Cert, of Ind. .due June 15, 1931 to yield 1% -  -  - 1.00$
1 3/4% ” ” t» tt June 15, 1931 ’• *» 1% -  -  _ 1.00%
2 3/8% ” " t» tt Sept. 15, 1931 100 14/32 +1/32 1.12%
1 1/2% *♦ ** tf ?f 3ept. 15, 1931 100 3/32 +1/32 1.23%
1 7/8% *» ” w tf Dec. 15, 1931 100 10/32 +3/32 1.35%
2 % »' *» »» tt Mar. 15, 1932 100 11/32 +3/32 1.59%
3 1/2% Treasury Notes tf Dec • 15, 1932 101 15/32 -1/32 1.05%

Treasury Bills tf May 18, 1931 1.30% discount bid, none offered
tt n July 1 & 2> 1931 1.30% « w 1*10% asked
tf tr July 27, 1931 1.30% " tf 1.10% w
tt tt tt Aug. 3, 1931 1.30% " tt 1.10% ’»

Globing Prices on the New York Stock Exchange at the Close 
of the Current Statement Week and Net Changes from 

__________Close of the Previous Statement Week___________
Net Net

Issue Price Ghange Issue Price Change
1st 3 l/2s 101 30/32 +2/32 Treas. to 

1—1 1947-52 112 10/32 -5/32
1st 4 l/4s 103 +4/32 tt 4s 1944-54 108 2/32 -4/32
4th 4 1/4s 104 4/32 +2/32 tt 3 3/4s 1946-56 106 4/32 -3/32

tf 3 3/8s 1943-47 102 1/32 -6/32
tf 3 3/8s 1940-43 101 25/32 -1/32
tf 3 3/8s 1941-43 101 26/32 -2/32

Dealers’ offerings of unendorsed bankers acceptances were at 
es the following rates at the close of the current statement week: 1 1/8 

per cent for 30s, 60s and 90s; 1 1/4 per cent for 120s and 1 3/8 per 
cent for 180-day bills. This represents a reduction of 1/8 per cent 
on all maturities,

Boston reports that although the reserve bank’s rates were 
lowered to 1 1/4 per cent for 90-day bills and to 1 1/8 per cent for 30- 
day bills during the past period offerings to the reserve bank did not 
show an increase. tfhile the supply was somewhat smaller than the pre» 
vious week, the demand also fell off and dealers were obliged to forward 
many of their bills to their offices in other cities. In New York the 
bill market was moderately more active this week, particularly on Monday 
and Tuesday when local banks, who needed funds, sold long bills in sub­
stantial amounts to the dealers and short bills to the reserve bank. The 
demand was also good but did not equal the supply and dealers* aggregate 
portfolios increased by about $17,000,000 to $87,000,000. On May 5 the 
reserve bank extended the 11/4 per cent buying rate to include 90-days, 
and on May 6 reduced the rate on maturities up to 30 days to 1 1/8 per 
cent. Coincident with the second reduction, dealers reduced their rates 
on all maturities by 1/8 per cent to 1 1/4 bid for unendorsed bills matur­
ing up to 90 days, 1 1/8 asked; 4 months’, 1 3/8 bid, 1 1/4 askedj 5 and
6 months*, 1 1/2 bid, 1 3/8 asked; endorsed bills 1/8 less. This reduc­
tion brought rates to a new low level in the bill market. Philadelphia 
reports that its acceptance market was very quiet. Dealers reported* a 
few new bills during the early part of the period but generally there was 
little interest. The demand was practically nil. Chicago reports that 
banks appeared to be liquidating their holdings of acceptances during the 
past week and the supply of new bills increasing. Dallas reports that 
its bill market continued dull with no demand* Offerings to the reserve 
bank were negligible.
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OPERATION FOR ACCOUNT OF UNITED STATES TREASURY

# The only transaction consummated under Treasury authorization during 
the current statement week was a sale of $250,000 - 3 1/2% Treasury notes due 
December 15, 1932, for account of the Alien Property Custodian.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Pursuant to the discussion at the Governors* Conference held in Washington 
last week, $22,543,000 of government securities were transferred from the holdings 
in the Investment Account of the Federal Reserve Bank of New York to the System 
Account during the current statement week* These securities, which represented 
part of the amount of government securities held by the Federal Reserve Bank of 
New York in excess of its pro rata share of the System total of government security 
holdings were apportioned in the System Account to Federal reserve banks showing 
shortages in their total holdings of government securities as determined on ratios 
of each Federal reserve bank’s expense and dividend requirements to System totals 
fojr the first three months of 1931. The issues transferred consisted of $10,000,000 
each of Treasury certificates maturing June and September, and $2,543,000 maturing 
December 15, 1931, all of which were sold at prevailing market prices on the day of 
transfer. The following table shows the amount of the shortages referred to and 
the amounts that v/ere transferred during the week.

Amount of Amounts
Banks Shortage Transferred

Cleveland $ 5,004,000 $ 5,000,000
Richmond 15,943,000 13,000,000
Atlanta 15,682,000 3,000,000
St. Louis 1,543,000 1,543,000
San Francisco 11,893,000 Pending

$50,065,000 $22,543,000

The Federal Reserve Bank of Atlanta has made arrangements which will en­
able it to take an additional $5,000,000 of governments within a week, and as a 
partial offset to its not being able to take a larger amount of governments, it was 
sold $2,000,000 of bills from the portfolio of the Federal Reserve Bank of New York. 
A transfer of $10,000,000 of securities was made to the Federal Reserve Bank of San 
Francisco on iriday, May 8, 1931#

During the week there were some other transactions consummated in the 
System Account which only affected the maturities of the issues held in the 
Account, as follows;

Redemption of - $2*000,000 - Treasury bills ¥/hich matured May 4, and
Sale to foreign
correspondents of •* 1 #750,000 - 1 1/2% certificates due Sept« 15, 1931,

(to complete order for purchase of 
__________ large block)

a total of - $3,750,000 which was replaced by purchase in the market
and from a foreign correspondent of a like amount of other issues of short-term 
governments.
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Exchanges in
the market of $5,000,000 - 1 3/4$ certificates due June 15, 1931

850,000 - 2 7/8$ " " June 15, 1931
15.000.000 - 2 3/8$ " " Sept. 15, 1931
11.000.000 - 1 7/8$ " " Dec. 15, 1931

a total of $31,850,000 which were exchanged for

$10,000,000 • Treasury bills due July 27, 1931
15,850,000 - " " " Aug. 3, 1931
2.000.000 - 1 1/2$ certificates due Sept. 15, 1931
4.000.000 - 2  $ " " Mar. 15, 1932

$31,850,000

As a result of the transfer during the current reporting week of the 
^22,543,000 of government securities sold from the New York Investment Account to 
the System Account, the total holdings in the latter account were increased to 
§424,843,000, The participations by Federal reserve banks and the classification 
of issues held in the Account at the close of business, Wednesday, May 6, 1931, 
were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 May 18, 1931 - Treas. Bills $ 19,200,000
New York 68,851,000' July 1# 1931 - tf tt 21,300,000
Philadelphia 37,245,000 July 2, 1931 - tf M 11,500,000
Cleveland 52,690,000 July 27, 1931 - tt tt 10,000,000
Richmond 28,830,500 Aug. . 3, 1931 - t» tt 15,850,000
Atlanta 13,146,500 June 15, 1931 - 2 7/8$ C/I 54,181,000
Chicago 61,201,000 June 15, 1931 - 1 3/4$ tf 19,050,000
St. Louis 16,817,000 Sept. 15, 1931 - 1 1/2$ »t 64,277,000
Minneapolis 18,248,500 Sept. 15, 1931 - 2 3/8 $ w 58,130,500
Kansas City 33,73o,000 Dec. 15, 1931 - 1 7/8 $ tt 82,169,500
Dallas 19,341,000 Mar, 15, 1932 - 2 % tt 50,832,000
San Francisco 29,367,000 Dec. 15, 1932 - 3 1/2 $ T/N 14,012,000

Oct. 15, 1938 - 4 1/4$ 4th L/L 4,341,000

Totals $424,843,000 $424,843,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNIM'TT SECURITIES AMD BANKERS ACCEPTANCES 
AFFECTING- TEE INVEST11ENT ACCOUNT OF ALL FEDERAL RESERVE RANKS

FROM APRIL 30 TO MAY 6, 1931, INCLUSIVE

GOVERNMENT S‘SCURITIES - SYSTEM DIVESTMENT ACCOUNT
• Purchases Sales Net Increase

Boston $ 3,958,000 $ 3,958,000 $ r o
New York 5,993,000 5,993,000 0
Philadelphia 3,241,000 3,241,000 0
Cleveland 9,280,000 4,280,000 5,000,000
Richmond 14,714,000 1,714,000 13,000,000
Atlanta 3,961,000 961,000 3,000,000
Chicago 5,327,000 5,327,000 0
St. Louis 2,913,000 1,370,000 1,543,000
Minneapolis 1,589,500 1,589,500 0
Kansas City 2,936,000 2,936,000 c

Dallas 1,674,500 1,674,500 0
San Francisco 2,556,000 2,556,000 0

Totals $58,143,000 $35,600,000 -$22,543,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)

Redemption
Purchases Issue and Sales Issue

New York $ 4,500,000 Misc . Govft Sec. $24,043,000 Misc. Gov’t Sec.
3,000 ,000 May 4, 1931*Treas.Bills

Atlanta 1,025,600 n "  "  1 , 1 0 2 ,650 Misc. Gov’t Sec.
Minneapolis 505,500 tt "  " 401 ,500 t» ft tt
Dallas 17,500 n ft ft D -

Totals $ 6,048,600 $28,547,150

BANKERS ACCEPTANCES 
(OOO Omitted)

Other- Holdings
By Allot­ Matur­ Close May 6, 1931

Holdings Purchased ment from ities & Holdings Sales Other
April 29 Cv/n Mkt. New York Sales May 6 Contracts Bills

Boston $ 11,959 $ 123 R $ 2,328 $ 3,572 $ 10,84-8 $ 5,352 $ ' 81
New York 23,900 13,382 * 0 5,911 29,366 24,376 353

31,406 A 2,005*
Phila. 0 C 0 0 0 C 106
Cleve* 1$,975 0 5,441 5,587 19,829 c 109
Richmond 1 0 0 0 1 0 42
Atlanta 6,390 2,005*R j 57 v O 1,448 9,852 0 488
Chicago 18,24-6 0 6,772 4,760 20,258 2,631 145
St, Louis 7,978 C 3,344 1,659 9,663 C Oo
Mi TJ7 , 4,920 135 " 2 * 198 1,107 6,146 0 25
Kans. City 8,245 0 3,418 1,200 10,4-63 0 ol
Dallas ‘ 5,010 10 " 2,481 1,074 6,427 0 32
San Fran. 16,192 3,066 " 2,519 2,469 18,306 0. 73

Totals $122,826 $50,127 $31,406 $31,792 $141,161 $32,409 $1 * 523
Bills held over night by New York for distribution to other Fed. Res. Banks - - 906

tt tt M »f t* »t tt in Foreign Suspense Acct. - - -- - - - - - - -17,370

Total - - $20,299

*Sold to Atlanta from N. Y. portfolio.
NOTE: R. indicates Retained and A* indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MAY 6, 1931
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
1 1/8-1 1/4 % 1 1/4-1 3/8$ 1 1/4-1 3/8$ 1 3/8 jo Total

Boston 0 $ 87* § 1 $35 | 123
New York 26,018 16,786 1,984 0 44,788
Minneapolis 135 0 0 0 135
Dallas 0 10 0 0 10
San Francisco 982** 2,084 0 0 3,066

Totals $27,135 $18,967 $3,990 §35 $48,122

*Purchased at 1 1/2$, **Purchase& at 1 1/4 to 1

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND
______BANKERS ACCEPTANCES DURING WEEK ENDING MAY 6, 1951__________
*" (000 Omitted)

(Excluding Sales Contracts)

Government
Securities

Bankers
Acceptances Total

Purchased
Sold
Matured

Totals

$64,192
61,147
3,000

#50,127 
2,005
29,787 

$18,335+
9,176+ (Net Ghange 

_______ 1-day holdover

45+ $27,511+

and other bills)

#114,319 
63,152
32,787 

§ 18,380+ 
9,176+

$ 27,556+

(Net Change 
1-day holdover 
and other bills)

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES MAY 6, 1931
(000 Omitted)

(Including Sales Contracts)

G-ov*t Securities 
Bills Purchased

Totals

W ithin 
15-days

$ 19,200 
105,496

16-30
days

0

31-60 61-90 91 days- Over 6 
days days 6 months months Total

#129,166 $30,850 #135,207 $283,928 $598,351
338 0 193,86954,172 58,185 15,680 ________ ___________________

$124,696 $34,172 $167,349 $46,530 $135,545 $283,928 $792,220
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