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Septerber I, 1951,

Dau%itr. Jatieoaon:

I acknowledse receipt o apd ahall bring to the
attention of the Mm of the Board your letter of |
September 4th, addressed to Governor Meyer, snclosing re—
port of transactions in Govermment securities and bankers
accep tanges as repaorted %o your commaittee far the period
from Aungust 27, 1931 to September 2, 1331, inclusive,

Very truly yours,

E. M. émm@m.
Assistant Socretary.

Mr. W, B. ¥atteson,
Assistant Deputy Governor,
Federal Beserve Bank,

New York, H. Y.
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Mr. James
Mr.Miller Mr. Magee

FEDERAL RESERVE BANK

FLEASE READ PROMPTLY, INITIAL AND RETURN T?«EIARY'S OFFICE

Governor Meyey Mr.Hamlin |~ , —
~ Mr. Pole M

OoF NEWYORK

TAL September 4, 1931,

Dear Governor Meyer:

Enclosed is a report of open market operatioms for
the period from August 27, 1931 to September 2, 1931 inclusive,

together with data received from Federal reserve banks.

Ve yours,

W. B. Matteson
Assistent Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

g e —
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CONFIDE'T IAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED SEFTELFER £, 1931

Holdings of Barning Assets of Federal Reserve Banks from Septembsr 3, 1930 to Date

(000 Omitted)

TOTAL GOVERNIENT SECURITIES BANKERS ACCEFTANCES BILIS
EARNING Oitright Sales Outright Sales
-1930~- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Sept. 3 $1,012,271{ £601,639 $ 405 $106,087 310,308 5231,260
" 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 973,021 601,438 0 161,906 3,752 201,603
Yov., 23 1,011,940 595, 634 0 169,930 6,176 233,852
Dec, 31 1,351,853 686,064 43,403 324,746 39,098 251,398
-1931~
Jan, 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 - 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 508,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
C JJuly 29 934,795 877,977 0 62,902 3,627 183,036
Aug. 286 1,156,636 727,998 0 179,476 1,042 241,718
Sept. 2 1,189,513 728,108 0 197,474 394 257,285

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENIED SEPTEMEER 2, 1931

Boston

New York
Philadelrhia

Cleveland

Richmond
Atlantsg
Chicago

St. Louis

Minneapolis
Kansas City
Dallas

San Francisco

(000 Omitted)

GOVERNMENT SECURITIES  BANKERS ACCEPTANCES

BILLS DISCAINTED

N. Y. holdovers
and other bills

Totals

Balance Net Balance Net Balance Net
Sapt. 2 Change Sept., 2 Chenge Sept. 2 Change
$ 53,701 $ 540+ g 3,958 3 611- $ 8,416 $ 1,796=-
221,548 3,007~ 10,886 3,394~ 52,762 4,396+
55,081 614+ 0 0 18,377 272+
72,085 0 7,393 1,477+ 34,004 4,091+
31,558 0 2,811 481« 19,480 729+
22,317 1+ 1,407 226~ 22,633 276+
96,338 1,006+ 5,544 2,0b5= 23,288 6,717+
30,708 232+ 2,278 453~ 11,319 380+
27,895 85+ 2,133 157~ 4,364 149~
39,077 0 2,841 458~ 12,793 134+
25,154 24+ 801 707~ 14,071 321+
52,646 615+ 5,290 1,120~ 35,778 196+
151,332 26,183+
$728,108 $ 110+ $197,474 $17,998+ $257,885  $15,567+
mmwmmm

COMMENT ON CHANGES VETX ENIED SEPTEMBER 2, 1931

Total earning assets of the System showed an increase of £32,877,000 for
The changes by classification consisted of an increase
in outright purchases of bankers acceptances, and £15,567,000 in

bills discounted and a decrease of $648,000 in bankers acceptances held under sales

the current statement week.

of $17,998,000

ccntracts.,
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The excess reserves of the New York City banks showed no
material change during the first three days of the past reporting week,
the amount of the surplus being in the neighborhood of 40 to 50 milliion
dollarse The money market sustained losses through further withdrawals
of currency Quring this period, but there was some net inflow of funds V/
from other centers, payments to the merket from foreign correspondent
balances at the Reserve Bank, and a small intrease in the total amount
of Rescrve Bank credit outstanding. On Monday, August 31y the reserves
of the City banks bceame surplus to the extent of $87,000,000, principally
as & result of further i{orcign correspondent payments to the market and
a sizable increcasec in Federal Rescrve credit outstanding, including bills
purchased from a discount housc under resale agreement.

The excess reserve position reached on August 31 was only tem-
porary, however, for during the following two days, September 1 and 2,
operations in the money market substantially reduced the amount of re-it
serve balances held by the banks, In addition, the banks' reserve re-
quirements inereased by $15,000,000, reflecting the usual mounting up
of deposits at the turn of the month, and consequently the surplus showed
a reduction to $25,000,000 by the close of business on September 2, The
loss of reserves during these two days resulted from a net outflow of
funds to other parts of thc country, an inerease in foreign correspondent
balances at the Reserve Bank, and a sizable decrsase in the Reserve Bank #
eredit outstanding, part of which was due to the repurchase by decalers
of bills sold to the Reseryve Bank on August 31, These losses substantial-
ly excecded gains to the market arising from a rcturn of currency to the
Hesgexve Rank and a release of gold from earmarke After the close of the
reporting week, the reservec balances of the City banks were reduced
further on September 3, due principally to week-end currenecy withdrawals,
and although reserve requirements were also reduced from their first of
the month peak, the surplus of reserves became somewhat smaller than for
the previous daye

Rates were unchanged during the past week in all divisions of
the money market. On the Stock Exchange, call money was 1 1/2 per cent,
and this rate prevailed in the outside market.  The amount of money bo-
ing offered by private banking sourees inm the outside market at 1 and
1 1/4 per cent is insignificent compared with the offcrings at the 1 1/2
per cent figurce, At bid and askcd quotations of 1 1/4 - 1 1/2 per cent
for 60 and 90 day loans, 1 1/2 - 1 3/4 per ccnt for 4 months, and 1 3/4 =
2 per cent for 5 and 6 months, very little activity was rcported inm the
meking of timc loans., GCommercial paper purchases and sales were reported
by the dealers to have becon light, Prime material continued for the most
part to be offered at 2 per cent. Federal funds remained at 1/8 to 1/4
per cente

During the current statement week the United States Government
gsecurity market had a slightly better tone than during the preceding week.
While the volume of trading reported was moderate, the demand was good
for practically all issues. At the close of the reporting period the
average yield on the short-term issues, at dealers' offering prices, was
about 0438 per cent as compared with 0,40 per cent at the close of the
two preceding periods, and the average selling prige for the Liberty
Loan and Treasury bonds was 104.60 as comparcd with the rrevious weck's
average closing priec of 104,83,
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Dealers! Offering FPrices at the Close of the Current Statement VWeek
and Net Changes from the Close of the Previous Statement Week

Net Approx.

Issue Price - Change Yield

1l 7/8% Cert. of Ind., due Dec. 15, 1931 100 13/32 =1/32 0.417%,

2 B "* n n " lar. 15, 1932 100 27/32 - - - 0.40%
3 1/2% Treasury Notes called for payment

Dec. 15, 1931 100 30/32 -1/32 0.13%

Treasury Bills - all maturities 0,60% discount bid, 0.40% asked

Closing Sale or Bid Prices on the New York Stock Exchange at the

Close of the Current Statement Week and Net Changes
from the Close of the Previous Statement iieek

Issue
1st 3 1/8s
lst 4 1/4s
4th 4 1/4s

Lanhers

Acceptances

Reports
wesk

sniing
Sept. &

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Net Net
Price Change Issue Price Change
102 9/32 ~2/32 Treasury 4 1/4s 1947-52 118 12732 +7/52
102 28/32 - - - " 4s 1944-54 108 6/32 +9/32
104 28/32  +3/32 " 3 3/48 1946-56 106 6/32 +1/32
" 3 3/8s 1943-47 102 22/32 -4/32

N 3 3/8s 1940-43 102 19/32(Bid) ~ - -

" 3 3/8s 1941-43 102 22/32 +3/32

" 3 1/8s 1946-49 101 9/32 +8/32

Dealsrs' offerings of unendorsed bankers acceptances con-~
tinued at the following rates during the current statement week: 7/8
per cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent
for 180-day bills.

Boston reported that the bill market in its district continued
inactive during the past period. Both the suprly and demand was small,
Dealers were agein obliged to forward most of their offerings to other
cities. There were no offerings to the Reserve bank except under sales
contract. In New York the bill market showed some improvement over the o
week previous. The demand was fairly goocd, but substantial purchases
by the dealers increased their holdings about 519,000,000, Included in
the purcheses, however, was 17,000,000 of bills which a dealer sold
early in July under a repurchase agrcement which expired on August 31,
and consequently rcsulted in the return of the bills to the market.
Offerings to the Reserve bank were negligible. Philadelphia reported
that its acceptance market continued quiet with a moderate demand for
short bills, Dealers reported a moderate imprcvement in the suprly,
Chicago reported that the market for bills in its district was very dull
Dallas reported that there was no demand for bills and no offerings to
the Reserve bank. B
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OPERATICONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week consisted of

4 1/4% Fourth Liberty Loan bonds, account
German Special Deposit Account

Sales of £ 20,000

82,250 - 4 1/4% Fourth Liberty Loan bonds, account
Director of Public PBuildings
300,000 - 4 1/4% Fourth Liberty Loan bonds, account
Alien Property Custodian
$402,250 - Total Sales

SYSTEL SPECIAL INVESTITENT ACCOUNT - GOVERNIENT SECURITIES

Transactions consummated in the System Account during the current statement
week consisted of

Exchange in the market of 52,000,000 - 3 1/2% Treasury notes called
for payment Dec. 15, 1931, for
2,000,000 - 1 7/8% certificates due
Dec., 15, 1931

Redenption on Angust 31 of $15,425,000 maturing Treasury bills, which were
replaced by purchase in the market
of a like amount of Treasury bills
maturing Nov. 30, 1931

These transactions did not affect the total amount of holdings in the
System Account, which remained at $3524,468,000. The participations by Federal
reserve banks and the classification of issues held in the account at the close of
business Wednesday, September 2, 1931, were as follows:

PARTICIFATICNS BY FEIERAL RESERVE BANKS RECAPTIULATION OF HCLDINGS BY iATURITIES
Eoston & 52,995,500 Sept.30, 1931-Treasury Bills & 5,000,000
New York 95,209,000 Oet. 15, 1931- " " 24,700,000
Philadelphia 45,096,000 Nov. 2, 1931- " " 21,750,000
Cleveland 62,085,000 " 9, 1931- " " 7,225,000
Richmond 30,405,500 v 16, 1931~ 3 " 18,725,000
2tlanta 19,773,500 " 23, 1931~ i " 11,207,200
Chicago 74,739,500 » 30, 1931~ " " 15,425,000
St. Louis 26,708,000 Oct. 26, 1931- " " 4,950,000
Minneapolis 20,273,000 Dec. 15, 1931- 1 7/8% ¢/I 114,076,500
¥ansas City 39,030,500 Mar. 13, 1932- 2 % " 117,981,500
Mallas 15,132,000 Dec. 15, 1931- 3 1/2% T/N 27,250
San Francisco 43,020,500 June 15, 1947- 3 1/2% 1st L/L 54,025,000
®» 15, 1947- 4 1/4% 1st " 48,750,000

Oct. 15, 1938- 4 1/4% 4¢h " 80,625,750

$524,468,0C0 $524,468,000

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKCRS ACCTPTANCTS
AFFECTING THE DINVESTMENT ACCOUNT OF ALL FEDLFAL RESTRVE BaNKS
FROM AUGUST 27 TO SEPTEMBER 2, 1931, INCLUSIVE

GOVERNMINT SECURITIES - SYSTEM INVESTMENT LCCOUNT

Net Het
Purchasecs Sales Increasc Decreasc
Boston $ 2,298,500 3 1,758,500 $ 540,000 0
New York 5,355,500 8,362,500 0 3,007,000
Philadelphia 2,110,500 1,496,000 614,500 0
Cleveland 2,063,000 2,063,000 0 0
Richmond 1,010,500 1,010,500 0 0
Ltlanta 657,000 657,000 o . 0
Chicago 3,484,500 2,479,000 1,005,200 0
St. Louis _ 1,119,000 836,500 232,500 0
Minneapolis 673,500 673,500 0 o]
Kansas City 1,897,000 1,297,000 0 0]
Dallas 502,500 502,500 0 0
San Francisco 2,041,500 1,437,000 614,500 0
Totals 322,613,000 $22,613,000 $3,007,000% $3,007,000%
b —— ] b—— S

*Represcnts apportionment to perticipating Federal reserve banks of $5,000,000 of
the Federal Reserve Bank of Dallas' participation of Government sccurities in
System iAccount taken over temporarily on August 26, as mentionecd in last weck's

reporte.
OTHER TRANSACTIONS I GOVERNMINT SECURITIES - (EXCLUDING SALES CONTRACTS)
Redemption -

Purchascs Issue and Salcs Issuc

New York % 7,280,000 Misc, Gov't Sgc. 36,000,000 Aug. 31/31 Treas, Bills
1,280,100 Misc. Gov't Seec.
Cleveland 10,000,000% Trcas.Bills 11/50/31 10,000,000* Ser. A T/N
Atlanta 99,500 Misc. Gov't Sec. , 99,400 Misc. Go¥*t Scce.
Minncapolis 760,500 " " v 675,600 " " "
Dallas 25,000 Fourth L/1L bds. 0 “
Totals $18,165,000 $18,055,100

*Purchased and sold in Ncw York market.

BAIKERS ACCEPTANCES
(000 Omitted)

Other Holdings

Hold- Pur- By &llot- Maturities & Salrs Hold- Close Scpt. 2/31

ings chascd ment from Held in Held ings Sales Sther

Aug, 26 Own Mkt, New York N. Y. Elscwhere Scpt.2 Contracts Bills

Boston $ 4,569 5 O 0 0 $ 611 3,958  $369 $ 12,397
New York 14,280 133 R O 3,527 0 10,886 0] 59,080
Phila, 0 0 0 0 0 0 0 16,364
Cleve. 5,916 1,582 * 0 0 105 7393 0 15,922
Richmond 3,292 0 0 481 0 2,811 0 1,765
4stlanta 1,633 151 0 235 142 1,407 0 2,251
Chicago 8,599 0 0 0 2,055 6,544 25 22,314
St. Louis 2,731 0 0 453 0 2,278 0 1,142
Minn, 2,290 0 0 57 100 2,133 0 750
ransas City 3,099 0 0 455 3 2,641 0 4,572
Dallas 1,508 0 0 707 0 801 0 4,521
wen Fran, 69410 25" 0 0 1,370 5,290 0 10,354
Totals $54,327 $2,116 0 $5,915 34,386 346,142 3394 $151,332

Digitized for FRASER
http://fraser.stloui$‘f@dT@g'/ R.
Federal Reserve Bank of St. Louis

indicates Rectained in the above statement,
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SEFTEMBER 2, 1931

New York
Cleveland
Atlanta

San Francisco

Totals_

(000 Omitted)

1-3C days 31-60 days 81-80 days
1% 1% 7/8%
S 97 $ 36 S0
1 1,581 0
18¥ 133* 0
0 0 250
5116 &1,750 £250

Cre——
——————

*Rates not reported.

-

Over 90-days

-

OO OO0

o

RECAPITULATION CF FURCHASES AND SALES OF GOVERNIENT SECURITIES
AND BANKERS ACCEPTANCES IURING WEEK ENDING SEPTEMEER 2, 1931

Furchased
Sold
Matured

Totals

{00C Omitted)

(Excluding Sales Contracts)

Govarnment Bankers
Securities Acceptances
$40,778 $ 2,116
19,843 0
21,425 10,301
& 8,185-
26,183+(Fet Change
1~day holdover
& other bills)
110+ 17,998+

Total

542,894
19,243
31,726
¢ 8,075~
26,183+(Net Change
l-day holdover
& other bills)

$18,108¢

Total

S 133
1,582
151
250

2,116

EOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES SEFTEMBER 2, 1931

Gov't Securities
Rills Parchased

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

(000 Omitted)

{Including Sales Contracts)

Within 156-30 31-60 61-92 91 days- Over 6

15-days days days days 4 months months Total
w: 25 5 7,000 31,900 122,905 150,595 415,682 (728,108
36,469 10,653 3,794 146,952 0 0 197,868

$36,494 $17,653 35,804 269,857 ,150,596 L415,682 (925,976
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August “. 1931,

Dear Mr. Matteson:

I acknowledge receipt of and aball bring %o
the attention of the mmmbers of the Board your letter
of Augnst 88th, addressed $0 Governor Meyer, enolosing
report of transactions in Oovermment securities and
bankers' acceptances as reported to your committee for
the period frem August 80, 1931, to August 26, 1931,
inclusive,

Very truly yours,

E. M, MoClelland,
Assistant Secretary,

Mr, W, B, Matteson,
Assistant Deputy Gevernor,
Federsl Reserve Bank,

New York, K. Y.

Digitized for FRASER
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FOR SPECIAL CIRCU TION .
- ~ PLEASE READ PRCIMFTLY, INITIAL AND RETURM T0 SECRETARY'S OFFIC

Governor Meypr Mr. Hewlinf— Mr. James/\///
o Mr. MlllerM-Hr. Magee Mr. F‘&/
FEDERAL RESERVE BANK

ofF NEwWYORK

CONFIDENTIAL August 28, 1951.

Dear Governor leyer:
Enclosed is a report of opeA market operations for -
the period from August 20, 1831 to August 26, 1951 inclusive,

together with data yeceived frgm Federal reserve banks.

w. B, Matteson
Assistant Deputy Governor

Honorable Eugene Meyer, Governor,
Federal Reserve Board,
Washington, D. C.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED AUGUST 26, 1931

Holdings of Earning Assets of Federal Reserve Banks from August 27, 1930 to Date
(000 Omitted)

- POTAL GOVERNMENT SECUR ITIES BANKFRS ACCEPTANCES BILLS

 BARNING Outright Sales Outright Sales
«1930= ASSETS Purchases (@ontracts Purchases Contracts  DISCOUNTED
dug. 27 & 967,034 4601 ,913 5 0 $169,137 $ 49137 3193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 995,021 601,438 0 161,906 3,752 201,603
Nove 26 1,011,940 595,634 0 169,930 6,176 233,852
Dee, 31 1,351,853 686,064 43,403 324,746 39,098 251,398
-1931- '
Jan, 28 945,405 609,877 0 118,453 1,788 315,137
Febe. &5 895,606 599 4442 0] 105,431 886 189,847
Mar, 25 847,256 598,459 100 83,372 0 165,425
Apr. 29 983,572 598,306 0 133,949 35,816 155,151
May 27 876,439 598,368 0 121,210 3,291 152,852
June &4 947,334 618,503 0 103,164 3,226 - 197,678
July 29 9344795 677,977 0 63,909 3,627 183,036
" 26 1,156,636 727,998 0 179%476 1,042 241,718
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED AUGUST 26, 1931
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Aug. 26 Ghange Aug, 26 Change CAug. 26 Change
Boston % 535161 $ O % 4,569 3 1,063+  § 10,212 § 910+
New York 224,550 54000+ 144280 1,978~ 48,366 9.,4591+
hiladelphis 54,467 0 0 0 18,105 116~
Cleveland " 72,085 0 59916 1,364+ 29,913 604~
Richmond 51,558 0 _ 3,202 982+ 18,751 970~
Atlante 28,316 26~ 1,633 1,034~ 22,4357 807+
Chicago 95,332 0 8,599 2,154+ 16,571 1,626+
3%. Louis 30 5,476 0 24731 866+ 10,939 962+
Minneapolis 27,810 134+ 2,290 315+ 4,513 166+
Kansas City 39,077 0 34099 848+ 12,659 3 y430=
Dallas 25,130 54000~ 1,508 126+ 13,730 286+
San Francisco 52,031 0 6,410 456+ 35,582 2,081+
N. Y. holdovers
and other bills 125,149 20 , 374+
Totals $727,998 & 108+ $179,476 485,542+  $241,718  $11,109+
e ——— sem—wmmrm—— = ] b =

COMMENT ON CiiANGES WEEK ENDED AUGUST 26, 1931

Total earning assets of the System showed an increase of $38,407,000 for
t'e current statement week, The changes by c¢lassification consisted of increases
of $108,000 in outright purchases of government securities, $11,109,000 in bills
discounted, 525,542,000 in outright purchases of bankers acceptances, and 3348,000
in bankers acceptances held under sales contracts,.

Digitized for FRASER
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In the initial three days of the past reporting week, the
New York City banks maintained approximately the same surplus reserve
position as at the close of the previous week, On Wednesday, the 19th
this excess had amounted to $68,000,000 and on Saturday, the 22nd, it
was $71,000,000, During this period, therec was a decline of $5,000,000
in actual reserve balances of the City banks, due chiefly to currency
requirements which exceeded payments to the market arising from furtler
acquisitions of foreign ¢urrency bills by the Reserve Banks, but this
reduction in reserves was more than offset by a decrease in the ree
serve requirements of the City banks,

On Monday, thc 24th, however, the existing cxcess of aciual
rcscrves was practically climinated, reflecting primarily a salc of a
new issue of $60,000,000 of Treasury Bills on a day that no maturity
of Trecasury Bills occurred, In addition, there were losses to the
market through unusual withdrawals of currency and outflow of funds
to other centers, which exceeded further foreign bill acquisitions by
the Reserve Banks. In the remaining two days of the week, the excess
of reserves was built up to $50,000,000 by & return flow of funds to
New York, by continued payments to the market arising from increascs
in Reserve Bank holdings of foreign bills abroad, and by a comparative-
ly small increase in borrowing by one New York City bank.

For the week as & whole, the New York money market lost &
considerable volume of funds through net withdrawals of currency from
the Reserve Bank by New York City institutions. At the same times
the amount of currency outstanding in the country showed a further
increase of $42,000,000 to & higher figure than at the corresponding
period of the past five years, For somec weeks past, the amount of
currcney outstanding has bwen increasing much more rapidly than purely
seasonal factors warrant, and this condition has tended to absorbd ex-
cess funds in the New York market and to cause an increase in the
amount of Federal Reserve credit outstandinge.

Money rates in the New York market were entirely unchanged
during the past week. Call money held at 1 1/2 per cent on the Ex~
change and for thc most part at that rate in the outside markets -
Ninety day money lent in limited quantities at 1 1/2 per cent, and
federal funds were quoted throughout at 1/8 to 1/4 per cent. The
prevailing rate on prime commercial paper remained 2 per cent with
not a great deal of activity reported in this division of the money
market,

During the current statement week there was a decreascd
markct demand for United States Govermment securitics, with the ex-
coption of the two issues of Treasury certificates maturing September
15, Thesec two issues continued to be purchased at rising prices in
anticipation of somc fevorable cxechange offering at maturity. During
the latter part of the week the decrease in the demand was most marked
for the various issues of Treasury bonds, and offerings of these issues
were congiderably in excess of the demands Prices of the Treasury cer-
tificates, notes and bills, and First 3 1/2s were steady, while the
prices of the other issues of Liberty Loan and Treasury bonds showed
losses ranging from 2/32 to 16/32. At the close of the reporting pcrioc
the average yield on thc short-term issucs at dealers' offering priccs
was 0.40%, unchanged from the prcvious wecek, and the averdge sclling
price for the Liberty Loan and Treasury bonds was 104.53 as compared
with the previous week's closing average price of 104.75.
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Dealers' Offering Prices at the Close of the Current Statement Week

and Net Changes from the Close of the Previous Statement Week

Net ADPpPToxX.
Issua Price Change Yield
2 3/8% Cert. of Ind. due Sept. 15, 1931 None offered (roccent sales at 100 6/32)
11/8% n v gept, 15, 1931 " " {( n w w100 5/32)
17/8%4 ¢ "o W m Dec, 15, 1931 100 14/32 -1/32 0.40%
2 % M M w v Map, 15, 1932 100 27/32 -1/32 0.45%
3

1/2% Treasury Notes called for payment

Dec. 15, 1931 100 31/32 -2/32 0.24%

Treasury Bills - Nov, maturities 0.65% diseount bid, 0.45% asked

" *  ~ gll other maturities 0.60% discount bid, 0.40% asked

Closing Sale or Bid Prices on the Mew York Stock Exchange at the

Close of the Current Statement ¥Veek and Net Changes

Issue
1st 3 1/2s
1st 4 1/4s
4th 4 1/4s

Bankers
-‘Acceptances

Reports
wosk

ending
fuz, 26
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Net - Net
Price Change Issue Price Change
102 11/32 *1/32 Treas. 4 1/4s 1947-52 112 5/32 - 7/38
102 28/32 -6/32 " 4s 1944-54 107 29/32(Bid) ~12/32
104 25/32 -2/32 " 3 3/4s 1946~56 106 5/32 - 8/32
v 3 3/8s 1943~47 102 26/32 - 4/32

w 3 3/83 1940-43 102 19/32 - 9/32

» 3 3/8s 1941-43 102 19/32 - 8/32

" 31/8s 1946-49 101 1/32 -16/32

Daalars' offerings of unendorsed bankers acceptances con~
tinued at the following rates during the current statement week:
7/8 per cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per
cent for 180-day bills,

Boston reported that its local bill market continued rather
quiet during the past reporting period. The suprly of bills continued
small. While the demand at $1,756,000 showed a small decrease for the
pariod, one dealer reported some demand coming from out=of-town banks
that had been out of the bill market for scveral months. No offcrings
were made to the Reserve bank except on resale agreements. In New York
operations in the bill market for the past week were somewhat quiet.
Comparatively fs%v new bills appeared and the demand, aside from in-
vestments for foreign account, was very light. Dealers' holdings
shoved only a moderate rcduction. Offerings for System Account verse
small, Philadelphia reported that its acceptance market was quict with
very faw new bills coming into the market. Dealcrs reported a little
plck-up in the demand. Chicago reported that there was very little
supply of and demand for bills in its district. Dallas reported that
the demand for bills was small and no offerings were made to the Reserve
bank.
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4
OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the

current statement week were as follows:

Salea of $ 90,500 - Fourth 4 1/4% Liberty Loan bonds,
account 4lien Property Custodian
7,7004000 = 1 1/2% certificates due Sept. 15, 1931,
account Alien Property Custodian
3y300,000 = 2 3/8% certificates due Sept. 15, 1931,
actount Alien Property Custodian
$11'090y500 ~ Total Sales

and purchase of $10,000,000 = 4% Treasury Bonds of 1944~54 for account
- Alien Property Custodian

SYSTEM SPECIAL INVESTMENT ACCOUNT -~ GOVERNMENT SECURITIES

Transactions effected in the System Account during the current state-
ment week consisted of exchanges advantageously made of

$10,500,000 » Treasury bills due August 31, 1931
1¥,207,000 ~ 1 1/2% certificates due Sept. 15, 1931
74000,000 ~ 1 7/8% " " Decs 15, 1931
2,000,000 = 3 1/2% Treasury notes, called for payment
Dece 15y 1931
1,000,000 = 2% certificates due Mer. 15, 1932

a total of $37,707,000 exchanged for

$114807,000 « Treasury bills due Nov. 23, 193l
2,000,000 - 3 1/2% First Liberty Loan bonds

18,500,000 =~ 4 1/4% \ "
. 6‘1000 2@00 - 4 1/4/0 Fourth " " "
$37 3707 ,000
ey

At the request of the Federal Reserve Bank of Dallas on August 26, it
wes relieved temporarily of $5,000,000 of its participation of government securw
ities in the System 4ccounte These seeurities were taken over into the partic—
ipation of the Federal Reserve Bank of New Yotk on August 26 and apportioned on
August 28 to the Federal reserve banks whlch were in a position to partlcipato.
It is expected that the Federal Reserve Bank of Dallas will be able to repur-
chase these securities in from thirty to sixiy dayse

These transactions did not affect the amount of total holdings in the
lfccount which remeined at $524,468,000. The participations by Federal reserve
hanks and the classification of issues held in the Account at the close of busi-
uess Wednesday, August 264 1931, were as follows:
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PARTICIPATIONS BY FEIERAL RESERVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston % 52,455,500 Aug. 31, 1931-Treasury Bills § 15,425,000
New York 98,216,000 Sept. 30, 1931- " " 5,000,000
Philadelphia 44,481,500 Oct, 15, 1931~ " " 24,700,000
Cleveland 62,085,000 Oct. 26, 1931- f " 4,950,000
Richmond 30,405, 500 Nov. 2, 1931- " " 21,750,000
Atlanta 19,773,500 Nov. @, 1931- " " 7,225,000
Chiecago 73,734,000 Nov. 16, 1931- " " 18,725,000
8t. Louis 26,475,500 Nov, 23, 1931- " " 11,207,000
Minneapolis” 20,273,000 Dec. 15, 1931- 1 7/8% ¢/I 112,076,500
Kansas City 39,030,500 Msr., 15, 1932- 2 % " 117,981,500
Dallas 15,132,000 Dec. 15, 1931- 3 1/2% T/N 2,027,250
San Francisco 42,406,000 June 15, 1947- 3 1/2% 1st L/L 54,025,000
- June 15, 1947- 4 '1/4% 1lst " 48,750,000
- Oct., 15, 1938- & 1/4% 4th 80,625,750
Totals $524, 468,000 $52¢, 468,000
e e

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIZES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKES
FROM AUGUST 20 TO AUGUST 26, 1931, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT LCCOUNT

SR < W e

Purchages Sales Net Increase Net Decrease
Boston & 3,771,500 $ 3,771,500 3 0 ) 0
New York 11,701,500 6,701,500 5,000,000 0
Philadelphia 3,198,000 3,198,000 0 0
Clsveland 4,463,500 4,463,500 0 0
Richmond 2,186,000 2,186,000 0 0
Atlanta 1,421,500 1,421,500 0 0
Chicago 5,301,000 5,301,000 0 0
St. Louis 1,904,000 1,904,000 0 0
Minneaypolis 1,457,500 1,457,500 0 o)
Kansas City 2,806,000 2,806,000 0 0
Dallas 1,447,000 6,447,000 0 5,000, 000
San Franciseco 3,049,500 3,049,500 0 0

Totals 842,707,000 $42,707,000 5,000,000 45,000,000
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OTHER TR:NSACTICNS IN GOVERNMENT SEZCURITIZS - (EXCLUDING S/LES CONTRACTS)

Purchases Issue Sales Issue
New York .38,070,000* Iliisc. Gov't Sec. $28,070,000% Misc. Gov't Sec.
itlanta 74,900 " woow 100,200 " " "
Minneapolis 1,513,300 " noon 1,379,300 " " "
Totals $39, 658,200 830,549,500

*Included in “these figures are $18,070,000 par value of U. S. Treasury bonds

(representing part of a block of 28,070,000 U, S. Govermment
foreign correspondent) taken over into the Investment iccount
Reserve Bank of New York, against which offsetting sales were
_of 518,070,000 short-termm Jovernrient securities. These bonds
offsetting sales of short-term Government securities made due
the market, at that time, for the long-term Government bonds.

$10,000,000 Treasury bonds sold by the foreign correspondent were purchased for a

bonds sold by a

of the Federal

mede to the market

were ‘taken over and
to the weakness in
The balance of

Treasury Account and offsetting sales made to the market of $11,000,000 Treasury

certificates due September 15, 1931, as shown on page 4 of th

BANKERS ACCEPTANCES
(000 Omitted)

is report,

Maturities
and Sales Other Holdings
Hold- Pur- By Allot- Held Held Hold- Close jAug. 26/31
ings chased ment fram in Tise-~ ings Sales Other

Aug,.19 Own Mkt. New York N. Y. where aug, 28 Contracts Bills
Boston $ 3,506 § O $ 1,385 5 O $ 222 T 4, 31,038 & 9,250
New York 16,252 655*R 0 2,627 0 14,280 0 54,538

12,319 A
Phila, 0 0 0 0 0 0 0 12,222
Cleve, 4,552 0 1,841 0 477% 5,016 0 11,980
Rich. 2,310 0 1,009 27 0 3,292 0 - 1,765
Ltlanta 2,687 0 875 1,843 66 1,633 0 2,229
Chicago 6,445 0 2,559 0 405 8,599 4 16,688
St. Louis 1,865 0 876 10 0 2,731 0 1,141
Minn, 1,975 C 560 245 0 2,290 o] 749
¥Kan. City 2,251 0 1,044 134 62 3,099 0 3,440
Dallas 1,382 0 609 483 0 1,508 0 3,415
San Fran., 5,954 0 1,561 0 1,105 6,410 0 7,745
Totals {349,159 212,974 312,319 {5,369 (2,437 454,327 {1,042 125,149

*Includes $3,000 sold back to New York bv Cleveland.

indicates Retained and A. indicates Allotted in the above statement.

NOTE: R.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING AUGUST 26, 1931
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90~-4days
1% 1% 1% 1% - Totel

New York $12,837 $144 83 0 $12,974

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 26, 1931
(000 Omitted)

{Exe luding Sales Contracts)

Government Bankers
Sccuritics Acccptanecs Total
Purchased $82,265 $12,974 $95,339
Sold 82,257 3 82 4260
Matured 0 74803 7 4803
$ 5,168+ $ 5,276+
: 20,374+ {Nct Change 20,374+ (Nct Ghange
l-day holdever - l-day holdover
and other bills) and other bills)

Totals 3 los+ $85,5§2+ $25,650+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES AUGUST 26, 1931
(QO0,0mittod) .

(Including Salcs Contracts)

Within 16~30  31-60 61-90 91 days~ Over 6
15~-days days days days 6 months months Total
Gov't Sceuritics $214425 § 25 §32,950 § 97,150 3$160,926 $415,522 §727,998
Bills Purchased 29,120 25,181 2,128 124,051 38 o 180,518
Totals $50,545 $25,206 $35,078 $221,201 $160,964 $415,522 $908,516

—— I W W

-

NOTE: On pege 6 of report for week ending August 12, 1931, statement shoqld have
shown maturities and rates on bills purchased by Federal Reserve Bank of
San Francisco instead of Fedecral Reserve Bank of Dellas,
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Auust 22, 1951,

Dear Mr. MHatteson:

I acknowledze receipt of and shall bring to the
attention of the merbers of the Boaxd your letter of
Auguet 2lat, addressed to Governor Meyer, enclosing re-
port of trensaotions in Govermment securities and
bankers' ecceptances as reported %o your oamuities lor

the period from August 13, 1931l %o Awguat 19, 1951,
inclunive,

Very tuly yours,

Ee Ms MoClelland,
Assiatant Searetary,

Mre We B. Matteson,
Asslstant Deputy Uovernor,
federal Reserve Bank,

Now York Oity, W. Y.
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FOR SPECIAL CIRCULATION
_—~ PLEASE READ;.% LY, INITIAL AND RETURN TO SE( FFICE

gﬁ%‘ Meyer v/ Mr. Eamlin W"/ Mr. James "

‘@“‘ : Mr. Miller "E?-ﬁkmwn"é%%; Mr.Pole&,ﬂ”’yﬂ
| FEDERAL RESERVE BANK

oF NEWYORK

CONFILETIAL August 21, 1951.

Dear Governor lleyer:
Enclosed is 2 report of open mariet operations for
the period from August 13, 1951 to August 12, 192¢1 inclusive,

together with data received from Federal reserve banks.

uly yours,

W, 3, Matteson
Assistent Ueputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL

Holdinzs of Earning issets of Foderal BpsafVe Banks from fugust 20, 1930 to Date

‘ (00C Cmittcd)

TOTAL GOVERMMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING OQutright Sales Outright Sales
<1930~ ASSETS DPurchascs Contracts Purchases Contracts DISCQUNTED
ijg. 20 & 964,963 601,850 5 90 151,671 77,251 7196,179
Ng. 27 967,034 601,913 0 159,137 4,137 195,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Qet. 29 975,021 601,438 0 161,9C6 3,752 201,803
Nov., 26 1,011,940 595,634 0 169,930 6,176 235,852
Déc. 31 1,351,853 686,064 43,403 324,746 39,008 251,398
~1931-
Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar., 23 847,256 598,459 100 ‘83,272 0 165,425
Apr. 29 923,572 508,306 o} 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,201 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 877,977 0 62,909 3,627 183,036
Aug. 12 1,064,781 727,961 0 100,590 35,148 194,980
Aug. 19 1,118,229 727,820 0] 153,934 694 230,608
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
IURING WEEK ENIED AUGUST 19, 1931
(0CO Cmitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Aug. 19 Change fug. 19 Change g, 19 Change
Boston & 53,161 &0 & 3,506 3 281~ 59,302 ) 45~
New York 219,555 0 16,252 1,714+ 38,775 11,111~
Philadelphia 54,467 0 0 0 18,221 345+
Cleveland 72,085 0 4,552 133=- 30,517 13,625+
Richmond 31,558 1+ 2,310 348~ 19,721 1,859+
Atlanta 22,342 21+ Z,667 678~ 21,750 3,814+
Chicaso 95,332 0 6,445 576~ 14,945 154+
St. Louis 30,476 0 1,865 122+ 9,977 71~
Minneapolis 27,676 93~ 1,975 619+ 4,347 151~
Kansas City 39,077 o} 2,251 171- 16,789 4,016+
Dallas 30,130 0 1,382 6+ 13,464 382+
8an Francisco 52,031 0 5,954 397~ 33,501 22,812+
N. Y. holdovers
and other bills 104,778 53,461+
Totals 4727890  &71- &153, 934 (53, 344+ £230,609 &35, 629+

the current statement week,
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COMMENT ON CHANGES WEEK ENTED AUGUST 1¢, 1931

———

Total earning assets of the System showed an increase of (55,448,000 for
The changes by classification consisted of inereases

of $53,344,000 in outright purchases of bankers ascceptances and ;35,629,000 in bills
discounted, and decreases of {71,000 in outright purchases of government securities

534,454,000 in bankers acceptances held under sales contracts.
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On the opening day of the past reporting week the excess
reserves of the New York banks, which had accumulated in the previous
two days, were reduced principally through the retirement of repurchase
agreement bill holdings at the Reserve Bank and some outflow of funds
to other centers which exceeded funds made available to a foreign
correspondent and paid out to the market in exchange for funds creditcd
abroad to the Rescrve Bankss In the following days through Tucsday,
the surplus of bank reserves veried little from the $26,000,000 overage
of Thursday, as moderate losses of funds to other districts, a shifting
of Treasury funds from this market, and a further retirement of repur-
chase agreement bill holdings @t the Resefve Bank were largely offset
Uy payments to the merket through a reduction of foreign correspondent
balanees at the Reserve Bank and through further acquisition of foreign
currency bills by the Reserve Bankss

On Wednesday, the 19th, the New York City banks' reserves
again became surplus to the extent of nearly $70,000,000, or only
slightly less than a week earlier, This was a result of a decided
influx of funds from other parts of the country and of & sale of
$15,000,000 of domestic bills to this bank by & city bank which took
this method of maintaining its reserve positiong

The general level of open market money rates was unchanged
during the past week., Call money for the most part was quoted at 1 1/2
per cent with demand for new accommodation against Stock Exchange
collateral very limited; some private banking house funds continued to
be offered as low as 1 per cent. Bid and asked rates for time loans
were unchanged at 1 1/4¢ - 1 1/2 per cent for 60 and 90 days, 1 1/2 =
1 3/4 per cent for 4 months and 1 3/4 - 2 per cent for 5 and 6 months,
A limited volume of 60 and 90 day loans was placed at 1 }/2 per cents
In the commercial paper market, investment demand on the part of the
banks continued rather active, but only small supplies of new paper
entered dealers' offering lists. Prime names were generally quoted at
2 per cent. Federal funds were quoted between 1/8 - 1/4 per cent and
1/4 - 1/2 per cent during the entire week.

The market for United States Government securities continued
moderately active with a g.od undertone. The preference in the demand
was for the Treasury certificates maturing on September 15 and the longe
term bonds. At the close of the rcporting period the average yield on
the short-term issues, at dealers' offering prices exclusive of the
Trcasury certificates maturing September 15, was about 0.40% as comparcd
with the previous week's average pricc of 0.37% including the Scptember
15 maturitics, and 0,45% cxcluding them, and the average sclling pricc
of the Liberty Loan and Treasury bonds was 104,75 as comparcd with last
week's closing average pricc of 104.67.

Federal Reserve Bank of St. Louis
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Dealers' Offering Prices at the Close of the Current Statement Week

and Net Changes from the Close of the Previous Statement Vieek

Vet ADPprox.
Issue Price Change ¥ield
2 3/8% Cert. of Ind. due Sept. 15, 1931 to yield 0.05% Bid price - none offered
1 1/2% " " " " Sapt., 15, 1831 ¢ " 0.05% ] " " "
17/8% v " " " Dec, 15, 1931 10C 15/32 - - 0.39%
2 g " noon " Mar. 15, 1932 100 28/32 - - 0.45%
3 1/2% Treasury Notes called for payment -
Dec. 15, 1931 101 1/32 -2/32 0.24%

Treasury Bills ~ Nov. maturities 0.65% discount bid, 0.45% asked

" all other maturities 0.60% discount bid, 0.40% asked

Closing Sale or Bid Prices on the New York Stock Exchange at the

Close of the Current Statement Week and Net Changes
from the Close of the Previous Statemesnt Week

-

Issuc
1st 3 1/2s
lst 4 1/4s
4th 4 1/4s

Bankers

Acceptances

Reports
waeck
ending

Aug. 19

Digitized for FRASER
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Net Net

DPrice Change Issue Price Change
102 10/32 ~2/32 Trbas. 4 1/4s 1047-52 112 12/32 +2/32
103 2/32 +1/32 4s 1944-54 108 9/32 (Bid) +4/32
104 27/32 +2/32 " 3 3/4s 1946-56 106 13/32 (Bid) +7/32
" 3 3/8s 1943-47 102 30/32 +1/32

n 3 3/8s 1940-43 102 28/32 +5/32

" 3 3/8s 1941-43 102 27/32 *2/32

" 3 1/8s 1946-49 101 17/32 - - -

Dealers'! offerings of unendorsed bankers acceptances continued
at the following rates during the current statement week: 7/8 per cent
for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for 180-day
bills,

Boston reported that there was very little activity in the
local bill market during the past week. The supply decreased consider-
ably as few new bills were made and accepting banks were reluctant to
decrease their holdings while money rates continued ecasy. The demand
showed some improvement but was still only fair. There werc no offer-
ings to the Reszrve bank cxcept-on sales contracts, In New York the
return of easy money during the early part of the week resulted in a
fair demend for bills, and, with comparatively few new bills coming out,
resulted in a reduction in deelers' holdings of about $30,000,0C0 to
4624y000,000, Sales were fairly well distributed, the foreign banks ac-
ecounting for a considerable portion, not only through the reinvestment
of maturities, but also through the deposit of new funds, Rates re-
mained unchanged. Philadelphia reported that interest in aeceptances
fell off during the past week. Offerings were not heavy with the de~
mand only fair, preference being shown for 60 - 20 day bills. In
Chicago dealers reported that there was no activity in the bill market
in that district. Dallas reported that there was no demand in its
market or offerings to the Reserve bank during the past week.

Federal Reserve Bank of St. Louis
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

The only transaction under Treasury authorization during the current
statement week was a sale of $43,000 - 3 1/2% Treasury Notes called December 15,

1931, from holdings account German Special Deposit Account.

SYSTEM SPECIAL INVE§TMENT ACCOUNT - GOVERNLENT SECURITIES
Transactions effected in the System Account during the current statement
week consisted of the

1-Redemrtion on August 17 of .
$16,700,000 maturing Treasury bills, which were replaced
in the Account by the purchase in the market of

$12,225,00C - Treasury bills due Nov. 16, 1931
1,225,000 - First 3 1/2% Liberty Loan bonds
3,250,000 - First 4 1/4% Liberty Loan bonds

816,700,000

2~-Pxchanges advantageously
effected in the market

of
$24,950,000 - 1 1/2% Treasury certificates due Sept. 15, 1931
1,000,00C - 1 7/8% " " " Dec. 15, 1931
5,000,000 - 3 1/2% " notes callei for payment

Dec. 15, 1931

a total of $30,950,000 exchanged for

3 1,000,000 - Treasury bills maturing Aug. 17, 1931

2,500,000 - " " " " 21, 1931
4,950,000 - " " " oet. 26, 1931
1,000,000 - " " " Nov. 2, 1931
6,500,000 - " " " " 16, 1931
2,500,000 - 2% certifiecates due larch 15, 1932
2,700,000 - First 3 1/2% Liberty Loan bonds
3,800,000 - First 4 1/4% v " "
6,000,000 - Fourth 4 1/4% * " "

$30,950,000

These transactions did not affect the total amount of holdings in the
System Account, which remained at 5524 ,468,000. The participations by Federal
reserve banks and the classification of issues held in the Account at the close
of business Wednesday, August 19, 1931, were as follows:
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- BECAPITULATION OF HOLDINGS BY MATURITTES

Boston.

New York
Philadelphia
Claeveland
Richmond
Atlants
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

-

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

% 52,455,500
93,216,000
44,481,500
82,085, 000
30,405, 50C
19,773,500
73,734,000
6,475,500
20,273,000
29,030, 500
20,132,000
42,406,000

$524,468,000

Aug,

31y

Sept.30,

Oct.

Nov.
"

"

Oct.

Sept.

Dec.

Har.

Dec,

June
"

Oct.

15,
2,
9,

16,

26,

15,

15,

15,

15,

15,

15,

15,

1931-Treasury Bills
1931~ " "

1931~ "
1931- " "
1931~ " "
1951_ " "
1931_ " "
1931- 1 1/2% ¢/1
1931- 1 7/8% "
1932~ 2 %b »
1931- 3 1/2% T/N
1947- 3 1/2% 1st L/L
1947~ 4 1/4% " w
1938~ 4 1/4% 4th

& 25,925,000
5,000,000
24,700,000
21,750,000
7,225,000
18,725,000
4,950,000
17,207,000
119,076,500
118,981,500
4,027,250
51,025,000
31,250,000
v4,625,750

8524 ,468,000
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ITEMIZED STATEMINT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES

FROM AUGUST 13 TO AUGUST 19, 1931, INCLUSIVE

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESTRVE BANKS

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Redemption and

Purchases Sales
Boston $ 4,765,500 £ 4,765,500
New York 8,469,000 8,469,000
Philadelphia 4,041,000 4,041,000
Cleveland 5,641,000 5,641,000
Richmond 2,762,500 2,762,500
Atlants 1,796,000 1,796,000
Chicago 6,699,000 6,699,000
- 3%. Louis 2,405,500 2,405,500
Minneapolis 1,842,000 1,842,000
Kensas City 3,546,000 3,546,000
Dallas 1,829,500 1,829,500
. San Francisco 8,853,000 3,853,000
Totals 47,650,000 $47,650,000
4
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCIUDING SALES CONTRACTS)
Purchases Issue Sales Issue
New York % 5,000,000 Treas. Bills 11/16/31 § 5,000,000 T/N 12/15/31
Atlanta 200,050 Misc. Gov't Sec. 179,050 Misc., Gov't Sec.
Minneapolis 607,950 " " " 700,950 " " "
Totals $ 5,808,000 3 5,880,000
BANKERS ACCEFPTANCES
(000 Omitted) QOther Holdings
Hold- Pur- By Allot- Msturities & Sales Hold- Close Aug,19/31
ings chased ment from Held in Held ings Sales  Other
Aug. 12 Own Mkt. New York N. Y, IZlsewhere Aug.l9 Contracts Bills
Boston & 5,787 0 5 222 0 5 o086 TE,506  $4B7 7,509
New York 14,538 5,526*R, 0 0 3,812 16,252 0 36,091
1,954 A,
Phila, 0 0 0 0 0 0 0 9,648
Clegve. 4,685 0 290 0 42%% 4,552 0 9,843
Richmond 2,658 0 158 506 0 2,310 0 1,765
Atlants 3,339 0 138 794 16 2,667 0 2,224
Chicago 7,021 0 413 0 989 6,445 207 13,156
St. Louis 1,743 0 140 18 0 1,865 0 1,141
Minn. 1,356 702 R. 20 173 0 1,975 0 749
Ken. City 2,423 0 163 322 12 2,251 0 2,826
Dallas 1,376 0 92 86 0 1,382 0 2,815
San Fran, 6,351 0 248 0 645 5,954 0 6,385
Totals $49,276 $8,182 $1,954  $1,899 $6,400 349,159 $694 393,952
Bills hcld ovecrnight by New York for distribution to other Fed. Res. Banks = 10,823
Total 3104,775
=

*Includes 399,000 sold to New York.
NOTE: R. indicates Retained and A. indicates Allotted in the avove statcment,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING AUGUST 19, 1931.
(000 Omitted)

1-30 days 31~60 days 61~90 days Over 90-~days

1% 1% 1% - Total
New York 54,544 £2,936 o} 0 $7,480
Minneapolis 201 _...200 DL 0 702
Totals $4,745 $3,136 2301 0 $s,182
e s ] e = e
RECAPITULATION OF DPURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 19, 1931
T {000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased 353,458 $ 8,182 861,640
Sold 36,829 99 36,928
Matured 16,700 8,200 24,900
S 117= g 1es-
53,461+ (Net Change 53,461+ (Net Change
l-day holdover l-day holdover
and other bills) and othcer bills}
Totals 3 71~ 53,344+ 153,273+

o

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES AUGUST 19, 1931
(000 Omitted)

(Including Sales Contracts)

Within 16-30 21-60 61-90 91 days— Over 6

15-days days days days 6 months months Total
Gov't Securities $31,925 {28,867 $37,950 & 77,150 &175,864 $376,134 3727,890
Bills Purchased 304365 25,067 6,267 92,890 39 O _154,628
Totals 562,800 53,934 544,217 $170,040 (175,903 3376,134 .5882,518

=t ————————
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August 16, 1931

Dear Mr., Mattesont

I acknowledge revceipt of and shall bring
to the attention of the members of the Federal Re-
serve Board your letter of August l4th, sddressed
to Governor Xeyer, enclosing o report of open mar-
kot operstions for the period from August 6, 1931
to August 12, 1981 inclusive.

Yery truly yours,

Ee M+ MaClelland,
Asslstant 3escretary

Mrl Wb BQ M‘tt'.m.
Assistant Deputy Governor,
Faderal Reserve Bank,

New York, New York.
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- #orsSERECPROMPTLY, INITIAL AN RETUR. .0 " ARY'S CFFICE
. GEY' Meyer Mr. Hamlin p~ Mr. James

Mre. lagee

FEDERAL RESERVE BANK

S Mr.Miller

OoF NEWYORK

CONFILENTIAL faguct 14, 1951,

Pear Governor Keyer:

Baclnsed is = report of open roriket operstions
for the period from August 6, 1951 to fugust 12, 1941 in-
clusive, together with desta received from Federcl reserve

banks.

W. B, Matlteson-
Lsoistent Devuty Governor

Honorable Fugene Meyer,
Governor, Federal Reserve Board,
Vashington, L. C.

Incl.

=
7
£3
i
%
i
&

LG 15 1931

OFFeT OF l
@0V REX)
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. CONF ITENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED AUGUST 12, 1931

Holdings of Earning Assets of Fedoral Reserve Banks from August 13, 1930 to Bato
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales ONTED
«1930- ASSETS Purchases Contracts Purchases Contracts DISCOUNTE
g, 13 $ 959,652 $606,162 $ 185 40,090 t14,238 $190,515
" 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 801,656 150 192,181 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov, 26 1,011,940 595,634 ) 169,930 6,176 233,852
Dec. 31 1,351,853 686,064 43,403 324,746 39,098 251,398
-1931-
Jan. 28 ~ 945,405 609,877 0 118,453 1,788 215,137
Peb. 25 895, 606 599,442 0 105,431 886 189,847
Mar. 25 847,256 508,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May_ 27 876,489 598,368 0 121,210 3,291 152,852
June ' 24 947,334 618,503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. 5 941,582 680,631 0 63,105 2,969 188,575
" 12 1,064,781 727,961 0 100,590 35,148 194,980
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED AUGUST 12, 1931
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
. Balance Net Balance Net Balance Net
Aug. 12 Change Aug. 12 Change Lug. 12 Change
Boston $ 53,161 & 1- $ 3,787 $ 2,125+ $ 9,347 22,076+
New York 219,555 50,020+ 14,538 9,536+ 49,886 13,781+
Philadelphia 54,467 2,806= 0 0 17,876 157
Cleveland 72,085 0 4,685 2,724+ 16,892 592~
Richmond 31,557 0 2,658 1,686+ 17,862 369
Ltlanta 22,321 . 12- 3,339 403+ 17,936 878+
Chicago 95,332 0 7,021 4,266+ 14,791 201~
St. Louis 30,476 0 1,743 1,055+ 10,048 495+
Minneapolis 27,769 129+ 1,356 917+ 4,498 298~
Kansas City 39,077 0 2,422 1,262+ 12,073 . . 14+
Dallas 30,130 0 1,376 885+ 13,082 505+
San Frencisco 52,031 0 6,351 3,667+ 10,889 . 9,727~
N.Y. holdovers
and other bills 51,314 8,959+ .
Totals $727,981  $47,330+  §100,590 337,485+  $194,980  $6,405+
E IR e e ==

COMMENT ON CHANGES WEEK ENDED AUGUST 12, 1931

Total earning assets of the System showed an increase of 123,199,000 for
the ourrent statement week. The changes, by classification, consisted of increases
of $47,330,000 in outright purchases of government securities, $6,405,000 in bills
discounted, {37,485,000 in outright purchases of bankers acceptances, and .
(332,179,000 in bankers acceptances held under sales contracts.
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Moncy The New York money market lost a substantial amount of funds
Market during the past week through a further movement of currency into circu-

lation and an additional inerease in the balances of foreign corres-
pondents held at the Reserve Bank; the latter was due chiefly to a
maturity of Treasury bills held by a foreign correspordent, who elected
to plaes the proceeds on deposit instead of reinvesting them. A pur-
chase of $50,000,000 of Government securitiss was made by the New York
Reserve Bank to offset the effect on the market of the funds withdrawn
and placed on deposit for foreign account. Furthermore, the deficiency
in the reserves of leading New York City banks which developed late last
week, lod first to a temporary increase in thcir borrowing herc on
Friday to $95,000,000, the highest level reached since March, and sub-
sequently to large offerings of bills to us for purchase outright or
“under sales contract. There was also a small inflow of cormercial funds
frai other centers and some funds were placed in the market through
foreign exchange purchases by the Reserve System, the proceeds of which
woro reflected partly in inereased holdings of foreign bills and partly
- in increased Reserve Bank balances abroad.

The result was that the New York banks were enabled to repay
indebtedness here and to accurmulate an excess of reserves. Withdrawals
of bills which had been sold to the New York Reserve Bank under repur-
chase sgreement were tending to reduce this excess of reserves, however,
et the close of the period.

Despite the large moverent of funds in the market, the only
offcet upon rioney rates appears to have been in Federrl funds, which
werc quoted as high as 1 - 1 1/4 per cent; subsequently, however, the
rate ensed to 1/4 per cont. Other branchcs of thc money market were
unchangod at previous levels. Csll moner held at 1 1/2 per cent on the
Exchange, with offerings large and demand almost negligible; 1 1/2 per
cent was the noriinal rate in the outside narket, and some private bank-
ing houses continued to offer money as low as 1 per cent. DBusiness in
the time money narket was extremely dull, and no changec was reported in
nominal rates. Bank investment demand for cormercial paper renained in
excess of the linited offerings of de=mlers; and trading consequently
was snall; the prevniling rate remained at 2 per cent.

Govermrent The market for United States Government seeurities was moder-
Security ately active during the past week. A strong undertone developed during
Market the latter part for the long term bonds. As in the past two weeks, the

demand was again particularly good for the 3 1/8% Treasury Bonds of
1946-49 and the Fourth Liberty Loan 4 1/4% bonds. Prices of the long-
term bonds showed advances of from 3 to 8/32nds, excepting the 4 1/4's
of 1947-52 which declined 2/32nds. The Liberty Loan bonds also showed
losses of 3/32nds for the First 3 1/2's and 2/32nds for the First 4 1/4's.
The Fourth Libertics remained unchanged. In the short-term market there
was little activity. A moderatc demand, however, continucd for the
September issues which purchasers were evidently acquiring on the chance
of a possible favorable exchange offering.dx the close of the reporting
period, the average yield on the short-term issues, a2t dealers' offering
prices, was 0.37% as compared with 0.36% the previous week, and the
average selling pricc of the Liberty Loan and Tre7sury Bonds was 104.67
as compared with last week's avernge price of 104.61
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Dealers' Offering Prices at the Close of the Current Strterment VWeek
and Net Changes from the Close of the Previous Staterent Week

Tet Approx.

Issue Price Cnange Yield

2 3/8% Cert, of Ind. due Sept. 15, 1931 To yield 0.20% -0. 107’ 0,20%
11/2% » rooon " Sept. 15, 1931 "o 0.25% ~0.06% 0.25%
17/8% * "o " Dec. 15, 1931 100 15/32 -1/32 0.47%
2 % "o " Mar. 15, 1932 100 28/3%2 -1/32 0,50%

3 1/2% Treasury Notes called for payment

Dec. 15, 1931 101 3/32 -2/32 0.24%

Treasury Bills - Nov. maturities 0.70% discount bid, 0.50%

asked (Nominal)
" all other maturities 0.65% discount bid, 0.45% asked(Nominal)

Closing Sale or Bid Prices on the New York Stock Exchange at the

Close of the Current Statement Week and Net Changes
from the Close of the Previous Statement Week

- Net Net
Issue Price Change Issue Price Change
1st 3 1/2s 102 12/32 -3/32 Treas. 4 1/4s 1947-52 112 10/%2 —-2/32
1lst 4 1/4s 103  1/32 -2/32 "4 s 1944-54 108 5/32 +4/32
4th 4 1/4s 104 25/32 - - " 3 3/45 1946-56 (bid) 106 6/32 +3/32
" 2 3/8s 1943-47 102 29/32 +5/32
" 3 3/8s 1940-43 (bid) 102 23/32 +6/22
" 3 3/8s 1941-43 102 25/%2 +8/32
n 3 1/8s 1946-49 101 17/32 +3/32
Bankcrs Dealers' offerings of unindorsed bankers acceptances con=-

Accogtancos

tinued at the following rates during the current statement week: 7/8
per cent for 30's, 60's, and 90's; 1 per cent for 120's; and 1 1/4
per cent for 180-day bills.

Reports In Boston reporting dealers purchased approximately
Week $4,5004000 during the past period and, while this amount is only about
Ending half of the volume purchased during the previous week, it represented

Aug. 12

mostly new bills, with very few from bank holdings. The market as &
whole was very quiet with the demand small, Dealers forwardcd their
surplus bills to their offices in other cities, There were no offer—
ings to the reserve bank except on sales contracts. In New York the
bill merket was considerably more active this week than it has been
for the paest several weeks, Firmer money conditions resulted in a
substantial increase in the amount of bills sold to dealers, and to
this bank, by local banks who needed funds to adjust their reserve
positions, Dealers' sales were fairly good, there being a very notice-
able incrcase in the demand from the far and middle wests Purchases,
however, cxcecdcd sales considerably and aggrcgate portfolios increased
by about $50,000,000 to $92,000,000, Rates unchanged, Philadclphia
reported that its aceeptaencc market was a little more active; offerings
were somecwhat heavier than for some time, although the demand continucd
light, In Ghicago deal ers rcported a good demand for bills, particular-
1y by onec of the large banks, The supply was small. Dallas rcported
that the demand for bills in its district was small with no offerings
to the reserve banke
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OPFRATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consumated under Treasury authorization during the current
statement week were as follows:

Sales of $2,312,000 ~ U.S. 4 1/4% Fourth Liberty Loan Bonds of 1933-38
account Germean Special Deposit Account
300,000 - U.S. 1 1/2% Certificates of Indebtedness due Sept 15 1931
account Alien Property Custodian

SYSTEM SPEC;&; INVLSTMENT,AQCOUET - GOVERNMENT SECDRITIES

YA

Traensactions effected in the System Account durlng the statement week con-
sisted of advantageous exehanges in the market as follows:

Sales of $1,000, 000 Treasury Bllls maturing August 10, 1931

- 4,000,000 " " 17, 1931
8,475,000 U.S. 1 1/2% Certificates of Indebtedness due Sept. 15, 1931
2,000,000 " " 3 1/2% Treasury Notes called for payment’ Dec. 15, 1931
2,000,000 * " 2 % Certificates of Indebtedness due Mar. 15, 1932

$17,475,000

Purchases of $2,000, 000 Treasury Bllls maturing August 17 1931
7,225,000 " " Nov. ¢, 1931
2,000,000 U.S. 1 7/8% Certificates of Indebtedness due Decs 15, 1931
2,500,000 ® " TFirst Liberty Loan 3 1/2% Bonds

2,500,000 " " Fourth " " 41/4% "
1,250,000 "n First " " 41/4%
$17,475,000 i

These transactions did not change the total emount of holdings in the Age
count which remained at $524,468,000. The participations by Federul reserve banks
and the classification of 1ssues held in the Account at the close of business
Wednesday, August 12, 1931, were as fOllOWS'

PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HGLDINGS BY MATURITIES

Boston $ 52,455,500 Aug. 17, 1931 Treas. Bllls $ 15,700,000
New York 93,216,000 " 31, 1931 " 23,425,000
Philadelphia 44,481,500 Sept. 30, 1931 " " 5,000,000
Cleveland 62,085,000 Oct. 15, 1931 " 24,700,000
Richmond 30,405,500 Nov. 9, 1931 " 7,225,000
Atlanta 19,773,500 " 2, 1931 " " 20, 750,000
Chicago 73,734,000 Sept. 15, 1931 - 1 1/2% C/I 42,157,000
St. Louis 26,475,500 Dec. 15, 1931 -1 7/8% " 120,076,500
Minneapolis 20,273,000 Merch 15, 1932 - 2 A 116,481,500
Kansas City 39,030,500 Dec. 15, 1931 - 3 1/2% T/N 9,027,250
Dallas 20,132,000 June 15, 1947 - 3 1/2% 1lst L/L 47,100,000
San Francisco 42,406,000 " 15, 1947 - 4 1/4% " * " 24,200,000
‘ a Oct., 15, 1938 - 4 1/4% 4th " *__ 68,625,750

$524 , 468,000 $524,468,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES

AFFECTING THE INVESTMENT LCCOUNT OF ALL FIDERAL RESERVE BANKS
FROM AUGUST 6 TO AUGUST 12, 1931. INCLUSIVEL

GOVERNMENT STECURITICS - SYSTEM INVESTMENT ACCQUNT

Sales

Purchases Sales
Boston 31,747,900 3 1,747,500
New York 3,105,500 3,105,500
Philadelphia 1,482,000 1,482,000
Cleveland 2,068,000 2,068,000
Richmond 1,013,500 1,013,500
stlanta 658,500 658,500
_ Chicago 2,457,000 2,457,000
St. Louis 882,000 882,000
Minneapolis 676,000 676,000
Kansas City 1,301,000 1,301,000
Dallas 671,500 671,500
- san Francisco 1,412,500 1,412,500
Totals 517,475,000 317,475,000

OTHER TRANS.LCTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SoLES CONTRACTS)

Purchascs Issuo Salcs Issue
New York™ 351,020,000 Misc. Gov't Sec. 1,000,000 Fourth L/L 4 1/4% bonds
Philadelphia 0 - 2,805,850 3 1/8% Trcas. bds,1946-49
Atlanta 443,950 Misc. Gov't Sec. 455,900 Misc. Gov't Sce.
Minncapolis 719,600 " " " 590 4600 " " "
Totals 552,183,550 $4,852,350
*The rcason for this purchasc is stated on page 2.
BANKERS ACCEPTANCES
(000 Omitted) Other Holdings
Hold-  Pur- By 4llot- Maturities & Salces Hold- Closec iug. 12/31
ings chascd ment from Held in Held ings Sales Other
suge B Own Mkt. New York N, Y, .Ilsewhere saug.l2 Contracts Bills
Boston § 1,662 0 38,635 0 w 510 33,787 o 1,712 § 3,310
New York 5,002 15,119 R, 0 -0 5,583 . 14,538 33,235 21,799
23,659 L, '

Thila, 0 0 0 0 0 0 0 4,369
Cleve, 1,961 0 3,555 0 831 4,685 0 4,457
Richmond 972 0 2,136 450 0 2,658 0 1,765
Atlanta 2,936 0 1,598 57 688 3,339 0 1,776
Chicago 2,758 0 4,886 0 620 7,021 201 5,958
St. Louis 688 0 1,673 618 0 1,743 0 1,141
Minn. 439 0 1,119 202 0 1,356 0 749
Ken. City 1,160 0 1,963 701 0 2,422 0 1,280
Dallas 491 0 1,155 265 5 1,376 0 1,322
San Fran. 2,684 1,477 R. 2,939 0 749 6 3351 0 3,000

Totals 520,750 $40,255 523,659 32,743 8,986 49,276 535,148 150,926
Bills held overnight by New York for distribution to other Fed. Res. Banks = 388

Total - ~ - - $51,314

NOTE:
Digitized for FRASER
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MATURITIES AND RATES CN PILLS FURCHASED WEEK ENDED JUGUST 12, 1931
(000 Omitted)
1-30. days 31-60 days 61-90 days Over 90-days
1% 1% 1% 11/8% Total
New York $32,316%* £6,455 s 7 $ 0 $38,778
Dallas 828* 576* B7* 36 1,477

Totals -  $33,144 £7,031 844 £36 £40,2655

e ——— —
a—— ———

*Purchased at 1 to 1 1/8% **Includes $758,000 purchased from foreign correspondent.

- RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND
BANKERS ACCEPTLNCES DURING WEEK ENDED AUGUST 12, 1931
(000 Omitted)

(Excluding Sales Contracts)

Govermment Bankers
Securities Acceptances Total
Purchased £$69,658 $40,255 $109,913
Sold 21,328 0 21,328
Matured 1,000 11,729 12,729
$28,526+ E775,856+
8,959+ (Net Change 8,959+ (Net Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $47,330+ $37,485+ $ 84,815+
e y—— - —1

HOLDINGS OF GOVERNMENT SECURITIES AND BANKIRS ACCEPTLNCES ALUGUST 12, 1931
{000 Omitted)

(Including Sales Contracts)

Within le-30 31~60 61-90 91 days- Over 6

15-days days days days 6 months months Total
Gov't Securities {15,700 29,425 65,797 $73%,425 {186,868 {$356,746 727,961
Bills Purchased 53,259 24,533 8,265 49,544 ' 137 0 135,738
TOTALS 368,959 353,958 574,062 122,969 187,005 356,746 {863,699

e —
— ——
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Deay Mr, Matteson:

I soknowledge redeipt of and shall bring to the
- attention of the memders of the Board your letter of
- Augnst 7th, addressed to Gevernor Meysr, enclosing report
of transasctions in Govermmen$ securities and bankers'
agoeptances as reported to your commissee for the period
from July 30, 1931, %o August 5, 1931, inclusive,

Very truly yours,

E, M. MoClelland,
Assistant Secoretary,

My, W. B, MHatteson,
Assistant Deputy Governmor,
Yedoral Reserve Bank,

New York, K. Y.
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. goy; Msyer Ir. Hamlin Mr.Jamcs»///i o
' DA SRR Mr.Mill Mr oallfigoe / r
FEDERAL RESERVE BANK

Mr., Pole & itin.

oF NEWYORK

CONFIDENTI ML

faguct 7, 199

Dear Governor lieyer:

Fneloszed is 2 renort of

open merket onerstions
period “rom July 50, 1371 st 5, 1951 inclu-
sive, tocether with dsi:

DANKS.

ite B.

Lotteson

Assistar

it Leruty Governor

Honorsble tugene meyer,
Govarnor, Federsl Recerve Board,
wasnin~ton, D
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L// CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED AUGUST 5, 1931

Holdings of Earning Assets of Federal Reserve Banks from August 6, 1930 to Date
(000 Omitted)

TOTAL COVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
BARNING Outright Sales Outright Sales
~1930=~ ASSETS Purchases (Contracts Purchgses (Contracts DISCOUNTED
Aug. 6 $ 922,990 $576,224 $ 0 5119,965 313,606 $205,923
" 27 967,034 601,913 o] 159,137 4,137 193,275
Sept.24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 3,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 1,351,853 685,064 43,403 324,745 39,008 251,398
-1931~
Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar., 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598, 306 0 133,949 35,816 155,151
May 27 876,439 598,368 0 121,210 3,291 152,852
June 24 947,334 618, 503 0 103,164 3,226 197,678
July 29 934,795 677,977 0 62,909 3,627 183,036
Aug. S 941, 532 680,631 0 63,105 2,969 188,575
CHANGES IN EARNING ASSET HOLDINGS (EXCIUSIVE OF SALES CONTRACTS)
DURING WEEK ENIED AUGUST 5, 1931
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Aug. 5 Change Aug, 5 Changs Aug. S Change
Boston $ 53,162 $ 0 $ 1,662 $ 340- $ 7,271 82,105~
New York 169,535 0 5,002 1,499+ 36,105 9,260+
Philadelphia 57,273 2,800+ C 0 18,033 978+
Cleveland 72,085 0 1,961 635~ 17,484 1,222+
Richmond 31,557 1~ 972 128+ 18,231 446+
Atlanta 22,333 31+ 2,236 2,282~ 17,058 1,050+
Chicago 95,332 0 2,755 212~ 14,992 1,356+
St. Louis 30,476 0 688 151+ 9,553 171-
Minneapolis 27,640 176~ 439 105+ 4,796 129+
Kansas City 39,077 0o 1,160 208~ 12,059 1,719+
Dalles 30,130 0 491 214~ 12,577 336+
San Francisco 52,031 0 2,684 151~ 20,416 8,681~
N. Y. Holdovers
and other bills — 42,355 2,355+
Totals 3680,631 82,654+ 63,105 & 196+ #188,575 85,539+

—
——

COMMENT ON CHANGES WEEK ENIED AUGUST 5, 1931

Total earning assets of the System showed an increase of 56,787,000 for ¥
the current statement week. The changes, by classification, consisted of inereases
of 32,654,000 in outright purchases of Government securities, 196,000 in outright
purchases of bankers ac¢ceptances, and 35,539,000 in bills discounted, and a decraase

of ;658,000 in bankers agceptances held under sales contracts.
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During the past reporting week, which included the turn of
the month, the New York money market lost a considerable volume of
funds as a result of substantial further withdrawals of currency from
the Reserve Bank, an outflow of funds to other centers reflecting in
part at least currency requirements in other districets, and other mis-
cellaneous charges, principally an additional increase in foreign bal-
ances held at the Reserve Bank, Treasury transactions also took some
funds from this market, as a Treasury Bill sale and Government with-
drawals from depositary banks were only partially counterbalanced by a
Bill maturity and other Treasury payments in this market. These
dforementioned losses were larger than the amount of excess reserves
held by the banks at the opening of the period, and notwithstanding a
moderate increase in the amount of outstanding Reserve Bank credit,
which included a small inerease in borrowings here by New York City
members, the reserve balances of the banks had declined to a position
of moderate deficit by the close of business last night. This situatim
was further accentuated as a result of to-day's transactions, largely
additional currency withdrawals. Not since June 4 have the banks'
reserves fallsn below requirements.

_ Accompanying the small impairment in bank reserves late in the
week, Federal funds firmed to 1/2 - 3/4 per cent from the 1/8 » 1/4 per
cent quotation on earlier days. No change in the general condition of
the call money market occurred, however, and offerings continued to be
in substantial volurie, with demand almost negligible. The rate for
call money held at 1 1/2 per cent on the Stock Exchange, and 1 1/2 per
cent was reported to be the nominal rate in the outside narket, although
a small amount of private banking housc money was available as low as 1
per cent,. Bid and asked rates for time money also held at the previous-
ly quoted levels, with trading in limited volume and confined to the 60
to 120 day maturities at 1 1/2 per cent.

The available supply of open market commercial paper rermained
small during the past week, and consequently sales were in limited
volure. Bank investment demand, on the other hand, continued to be well
in excess of current offerings. Rates were steady, with prime material
quoted at 2 per cent.

Continuing the trend of the previous week, the Government se-
curity market was dull and rather weak. Prices of practically all
issues of both the long and shorteterm Govermments showed fractional
recessions from the previous week%s prices. The best denand was for
the 3 1/8% Treasury Bonds and the Fourth Liberty Loan Bonds, also to
some extent for the September issues of certificates of indebtedness.
At the close of the reporting period the average yield on the short-term
issues, at dealers' offering prices, was about 0.36%, as compared with
0.35% the previous week, and the average price for Liberty Loan and
Treasury Bonds was gbout 104.61, as compared with 104.75 the previous
week,

Federal Reserve Bank of St. Louis
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Dealers’ Offering Prices at the Close of the Current Statement Week
and Net Chahges from the Close of the Previous Statement Week

Net APprox.

Issue ) Price Change Yield

2 3/8% Cert. of Ind. due Sept. 15, 1931 100 7/32 -2/32 0. 30%

11/2% » non LI 15, 1931 100 4/32 -1/32 0.31%

17/8% » noon * Dec. 15, 1931 100 16/32 -1/32 0.46%

2 % " " on "  March 15, 1932 100 29/32 -1/32 0.49%
3 1/2% Treasury Notes called for payment

- Dec. 15, 1931 101 5/32 0.24%

Ireasury Bills - all maturities 0.55% disequnt bid, Q. 55% asked (nominal)

Closing Sale or Bid Prices on the New York Stock Exchange at the

Close of the Current Statement Week and Net Changes

Issue

" 4 1/4s

Fourth 4 1/4s 104 25/32 -1/32

fraom the Close of the Previous Statement Week

Net Net

Price Change Issue Price Change
First 3 1/2s 102 15/32 -2/32 Treas‘ 4 1/4s 1947-52 112 13/32 ~18/32
103 3/32 -5/32 4 s 1944-5¢ 108 1/32 - 5/32
» 3 3/4s 1946-56 106 3/32(bid) - 5/32
" 3 3/8s 1943-47 102 24/32 - 4/32
" 3 3/8s 1940-43 102 17/32(bid) - 4/32
* 3 3/8s 1941-43 102 17/32 " - 2/32
" 3 1/8s 1946~49 101 14/32 -

Bankers

Acoegtances

Reports
Week

Ending
Aug. 5

-
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Dealers’ offerings of unindorsed benkers acceptances con-
tinued at the following rates during the current statement week:
7/8 per cent for 30's, 60's and 90's, 1 per cent for 120's, and
1 1/4 per cent for 180-day bills.

Boston reported that there was some improvement in the
local bill market during the past period, one dealer particularly
had a good local demand with some sales to an out-of~-town bank. The
supply, which increased considerably, was due to a few banks that
lightened their aceeptance line and not to any new bills., Dealers
forwarded their excess bills to their other offices. In New York
transactions in bankers acceptances continued in about the same
volume as the previous week, with no particular inclination on the
part of the local banks to either buy or sell bills to any extent.
Dealerst purchases and sales, which were only about half the normal
total, were practically offset, their portfolios showing a slight
decrease from $45,000,000 to 42,000,000, Philadelphia reported
that its acceptance market continued inactive, with the supply and
the demand both light. Portfolios showed a moderate reduection.
Chicago reported that the bill market in its district continued very
dull. Dallas reported that there was no demand or offerimgs to the
regerve bank during the past week,
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the currsnt
statement week consisted of

Purchases of $1,000,000

184,000

1,184,000

-

and sales of 27,00C
350,000
76,500
47,400

40,000

$ 540,900

3

3

w

-t

VY

1/8% Treasury Bonds of 1946-49
account Commissioner of Indian Affairs
3/8% Treasury Bonds of 1943-47
account District of Columbia Teachers' Retirement
Fund

1/2% Treasury Notes called for payment Dec. 15, 1931
account German Special Deposit Account
3/8% certificates due September 15, 1931
account Alien Property Custodian
7/8% certificates due December 15, 1931
account Alien Propertiy Custodian
1/4% Fourth Liberty Loan bonds
account Alien Property Custodian
3/8% Treasury Bonds of 1943-47
account Secretary of War

SYSTEM SPECIAL TNVESTMENT ACCQUNT - GOVERNMENT SECURITIES

Transactions effacted in the System Account during the current statement

waek consisted of

Redemption of $11,850,000 Treasury Bills which matured on August 3, 1931

which were replaced by purchases in the market of:

11,850,000 Treasury Bills due November 2, 19231

and exchanges effected advantageously in the market of:

54,406,500 - 2 3/8% certificates due Sept. 15, 1931
8,000,000 - Treasury Bills due August 17, 1931

5,000,000 -

"

" " ® 31, 1931

7,400,000 - 1 1/2% certificates due Sept. 15, 1931

524,806,500

exchanged for

52,000,000

4 1/4% First Liberty Loan Bonds due 6/15/32-47

5,500,000 - 3 1/2% * n " " " 6/15/32-47

8,406,500 ~ 2

% certificates due March 15, 1932

8,900,000 ~ Treasury Bills due November 2, 1931

524,806,500
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These transactions did not change the total amount of holdings in the Account,

which remained at 3$5824,468,000,

The participations by Federal reserve banks and

the classification of issues held in the Account at the close of business Vednes-

day, August 5, 1931, were as follows:

PARTICIPATIONS BY FEIERAL RESERVE BANKS  RECAPITULATICN OF HOLDINGS BY MATURITIES

Boston . $ 52,455,500 Aug. 10, 1931-Treas, Bills @ 1,000,000
New York 93,216,000 " 17, 1931- n " 17,700,000
Philadelphia 44,481,500 " 31, 1931~ " " 23,425,000
Cleveland 62,085,000 Sept. 30, 1931- * " 5,000,000
Richmond 30,405, 500 Oct. 15, 1931- * " 24,700,000
Ttlanta 19,773,500 Nov., 2, 1931- " 20,750,000
~ Chicago 73,734,000 Sept. 15, 1931-1 1/2% C/I1 50,632,000
St. Louis 26,475, 500 Dec. 15, 1931-1 7/8% ™ 118,076,500
Minneapolis 20,273,000 Mar. 15, 1932-2 % " 118,481,500
Kansas City 39,030,500 Deec. 15, 1931-3 1/2% T/N 11,027,250
Dallas 20,132,000 June 15, 1947-3 1/2% 1st L/L 44,600,000
San Francisco 42,406,000 " 15, 1947-4 1/4% ™ » 22,950,000
Oct. 15, 1938-4 1/4% 4th " 66,125,750

Totals $524,468,000 3524, 488,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFTECTING THE INVESTMENT ACCOUNT OF ALL FEIERAL RESERVE BANKS
FROM JULY 30 TO AUGUST 5, 1931, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTRENT ACCOUNT

Purchases Sales
Boston $ 3,666,500 £ 3,666,500
New York 6,514,500 6,514,500
Philadelphia 3,109,000 3,109,000
Cleveland 4,338,500 4,338,500
Richmond 2,125,500 2,125,500
Atlanta 1,382,000 1,382,000
. Chicego 5,153, 500 5,153,500
St. Louis 1,850,500 1,850,500
Minneapolis 1,417,000 1,417,000
Kansas City 2,728,000 2,728,000
Dallas 1,407,500 1,407,500
- San Franciseo 2,964,000 2,964,000
Totals $36, 656,500 336,656,500
= —
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CQNTRACTS)
Purchases Issue Sales Issue
New York 31,083,500 Mise. Gov't Sec. §1,095,500 Misc. Gov't Sec.
Philadelphia 2,800,000 Fourth 4 1/4% L/L 0 -
Atlanta 176,400 lisc. Gov't Sec. 145,300 Misc, Gov't Sec.
Minneapolis 406,200 " vooon 582,200 " " o n
Totals $4,476,100 51,821,000
ST -
BANKERS ACCEP%%ECES
(000 Omitted
Othcr Holdings
Hold~ Pur- By Allot~ Malmrities& Salcs Hold- Closo Aug.5,1931
ings ehased rient fronn Held in  Hold ings Salcs Other
July 28 Own Mkt. Now York Elesvhaere Ang. 5 Contracts Bills
Boston § 2,008 % 0 W*go 8 512 75'%'.6_62' oy yO! 3 2,585
Yew York 3,503 7 ,415%R 0 0 5,916 5,002 1,826 11,363
2,931 A
Phila, 0 0 o] 0 c 0 0 3,412
Clove. 2,596 0] 216 (] 851 1,961 0 3,481
Rich. 844 (e} 02 174 o} Q72 0 1,375
Atlanta 5,218 0 266 1,907 641 2,936 0 1,438
Chicago 2,967 0 290 0 502 2,755 63 4,653
Sv.Louis 537 0 350 199 o 688 0 1,203
Minn, 334 0 228 123 0 439 0 749
Kane City 1,368 0 327 535 0 1,180 0 1,000
Dallas 705 0 212 398 28 491 0 977
San Fran. 2,835 0 168 0 319 2,684 Q 2,337
Totals $22,909 $9,946 $2,531 83,336 $8,760 320,750 2,960 34,573
Bills held over night in Foreign Suspense Account = = « = = = = = = = « - = 7,782
Total = = =« = « = =« = 848,355
NCTE: R. indicates Retained and A. indicates Allotted in the above statement.

*Includes ;7,414,000 bills purchased from foreign correspondent, with maturities too

short to allot,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENIED AUGUST 5, 1931

(000 Omitted)

1-3C days 31-60 days 61-90 days Over 90~days
1% 1% - - Tobkal
New York $9,945 * $1 0 0 59,946

*Ineludes 47,414,000 purchased from foreign correspondent.,

" RECAPITULATION OF FURCHASES AND SALES OF GOVERNMENT

SECURITIES AND BANKERS ACCEPTANCES IURING WEEK ENTED AUGUST 5, 1931

Government
Securities

241,132
26,628
11,850

Purchased
Sold
Matured

Totals % 2,654+

HOLDINGS OF GOVERNIMENT

{000 Omitted)

(Bxcluding Sales Contracts)

Bankers
Acceptances Ibtal
$ 9,946 +51,078
0 26,628
12,106 23,955
AR B R ATk
$ 2,159~ W 495+

2,3583+(Net Change
1-day holdover
& other bills)

& 196+

2,355+ (Net Change

l1-day holdover
& other bills)

s 2,850+

SECURITIES AND BANKERS ACCEPTANCES AUGUST 5, 1931

(000 Omitted)

{ Including Sales Contracts)

Within 16-30 31~60 61-90 91 days- Qver 6
15=-days days days days 6 months months Total
Gov't Securities $18,700 $23,4235 {67,272 $45,450 180,614 345,170 (680,631
Bills Purchased 26,030 5,315 27,567 7,127 35 0 66,074
Totals 544,730 428,740 894,839 $52,577 §$180,649 {345,170 #746,705
b e e —
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August 1, 1931

~ Dear lr, Nattesons
1 soknowledgs receipt of and shall bring
to the &ttention of the members of the Federal Re-
serve Board your letter of July 3lst, addressed to

Governor Yeyer, enclosing & report of open market
operations for the period from July 28, 1931 to

July 29, 1931 inclusive.
Very truly yours,

Je Co Ho@ll.
Assistant Secretary

Mre W. BHe Lht:boaon, )
Assigtant Deputy Governor,
Federal Reserve Bank,

New Iork, lew Yorke
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" Mr. Hamlinl~

.. , ‘%f:z%m?'f; OFFICE

il gk ; " Mr, Jages sy -
SRS~ MeMiller /7 Er.cles ‘..,/ Mr, Pole phind’
£ FEDERAL RESERVE BANK

oF NEwWYORK

CONFIDENTIAL .

5

July 51, 1951.

Dear Governor Meyer:
Enclosed is a report of open market operations
for the period from July 23, 1931 to July 29, 1931 inclu-

sive, together with data received from Federal reserve
banks.

truly yours,

W. B. Matteson_.
Assistant Deputy Governor

Honorable Fugene Meyer,

‘Governor, Federal Reserve Board,
Washington, D. C.

Encl.

RECEIVED

f ' 1 1931
OFFICE OF
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CONFIDENTIAL
REPORT OF OFEN MARKET OPERATIONS FOR WEEK ENIED JULY 29, 1931

Holdings of Earning Assets of Federal Reserve Banks from July 30, 1930 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILIS
BEARNING Outright Sales Outright Sales
- 1930 ~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
July 30 3 911,554 §576,323 3 45 3127,965 § 2,797 5i95,101
Ag. 27 967,034 601,913 (o} 159,137 4,137 193,275
Sept.24 973,483 601, 656 150 192,161 5,583 167,162
Oct. 29 975,081 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
‘Pec, 31 1,351,853 686,064 43,403 324,746 39,008 251,398
- 1931 -
Jan, 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 2% 895,606 599,442 0 105,431 886 189,847
Mar, 25 T 847,256 598,459 100 83,272 o} 165,425
Apr, 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 508,368 o} 121,210 3,291 152,852
June 24 047,334 618,503 0 103,164 3,226 197,678
July 15 921,157 677,853 0 70,074 334 161,803
- July 28 933,810 678,001 0 65,479 1,554 181,802
July 29 934,795 677,977 o 62,909 3,627 183,038
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
IURING WEEK ENIED JULY 29, 1931
{000 Cmitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BIIL.S DISCOUNTED
Balance Net Balance Net Balance Net
July 29 Change July 29 Change July 29 Chan
Boston ! 53,I62 5 0 ‘ § 2,002 § 80~ 5 9,376 5 i,802+
New York 169,535 0 3,503 2,634~ 26,845 3,664+
Philadelphia 54,473 0 0 0 17,055 458+
Cleveland 72,085 o} 2,596 995~ 16,262 690-
Richmond 31,558 0 844 885~ 17,785 356+
Atlantsa 22,302 82~ 5,218 1,236~ 16,008 2,470+
Chicago 95,332 0 2,967 580=- 13,636 1,739+
8t. Louis 30,476 0 537 487~ 9,724 438+
Minneapolis 27,816 58+ 334 87 4,667 313+
Kansas City 39,077 0 1,368 571- 10,340 1,225+
Inllas 30,1 0 705 716- 12,241 1,035+
San Francisco - 52,031 0 2,835 1,377- 29,097 10,776~
N. Y. holdovers
and other bills 40,000 7,078+
Totals $677,977 $24~ $62,909 $2,570- $183,036 $ 1,434+
——,  — e — e — e —d

COMMENT ON CHANGES WEEK ENDED JULY 29, 1931

Total earning assets of the System showed an increase of $985,000 for the
current statement week., The changes by classification consisted of decreases of
$24,000 in outright purchases of Government securities and $2,570,000 in outright
purchases of bankers acceptances, and increases of $1,434,000 in bills discounted
and $2,073,000 in bankers acceptances held under sales contracts.,
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Money £ large volume of funds continued to be offered in the call
Market money market during the past week, but few new loans were contracted.

The rate held at 1 1/2 per cent on the Stock Exchange, and trading in
the outside market was principally at that rate, although small amounts
of private banking house money were offered as low as 1 per cent.
Nominal bid and asked rates for time money also were generally at the
level of a week ago; 60 and 90 day loans were 1 1/4 - 1/2 per cent,

4 and 5 month loans, 1 1/2 - 3/4 per cent, and 6 month loans, 1 3/4 - 2
per cent. Trading in fixed maturity accommodation was confinsd princi-
pally to a limited amount of 90 day money loaned at 1 1/2 per dent, un-
changed from previous transactions.

. With respect to the position of the New York money market banks
substantial excess reserves existed throughout the week, At the opening.
of the period the surplus amounted to £103,000,000, and at the close of
the week the éxcess was $84,000,000, although for some of the intervening®
days the excess hovered around $55,000,000. The net decline in reserve
- balancas for the week resulted chiefly from a rather substantial in-
cerease in balances of foresign correspondents at the Reserve Bank which
{involved withdrawals of funds from the market;  also fram a small in-
crease in currcney circulation and other miscellaneous charges against
the market, all of which were only partly counterbalanced by a fatvorable
balance of check sgttlements and wirs-transfers. Treasury transactions
during the week involved rather large amounts of funds, but resulted in
only a slight loss to this market, as a Treasury Bill sale and e&lls for
funds from Government depositaries were largely, though not fully, off-
set by a Treasury Bill maturity, other Treasury disbursements, and
Reserve Bank purchases of securities in replacement of maturing Treasury
Bills held in the System Special and New York Bank's Investment Aecounts.

In the eommercial paper market, the narrow limits of the avail~-
able supply continued to be the principal deterrent to an active turnover,
Bank investment demand remained well in excess of dealers' current offer-
ings. Rates were steady, with prime material selling principally &t 2

per cent.
Government The market for United States Government securities was gquite
Sacurity inactive during the past week, prieces of both the long and short-term
Market i1ssues working fractionally lower., Activity was largely confined to the

3 1/8% Treasury Bonds of 1946/49, and the short maturities of Treasury
Bills and September certificates. At the close of the reporting period
the average yleld on the short-term issues at dealers® offering prices
was about 0.35%, as compared with 0.30% the previous week, and the
avorage yleld price for Liberty Loan and Treasury Bonds was about 104,75
as compared with 105 thce previous week.
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Dealers' Offering Prices at the Close of the Current Statement Week

and Net Changes from the Close of the Previous Statement Week

Net Approx.

Issue Price Change Yield

2 3/8% Cert. of Ind. due Sept. 15, 1931 100 9732 +0.03% 0.15%

11/e% * " oow woow 15, 1931 100 5/32 ~0,01% 0+24%

17/4 * "ooon » Dec. 15, 1931 100 17/32 - 3/32 0.45%

2 % ® " oow * March 15, 1932 100 30/32 - 1/32 0.49%
3 1/2% Treasury Notes called for payment

Dec. 15, 1931 to yield 0.24% -0.09% 0.24%

Treasury Bills - all maturities 0,55% discount bid, 0.35% asked (nominal)

Closing Sale or Bid Prices on the New York Stock Exchange at the
Close of the Current Statement Week and Net Changes
from the Close of the Previous Statement Week

Net Net -

Igsue Price Change Issue Price Change
1st 3 1/8s 102 17/32 -3/32 Treas. 4 1/4s 1947-52 112 30/32 -13%32
1st 4 1/4s 103 8/32 -3/32 " 4 s 1944-54 108 6/32 -20/38
4th 4 1/4s 104 26/32 -4/32 " 3 3/4s 1946-56 106 8/32 (bid) -15/32
" 3 3/8s 1943-47 102 28/32 --4/32

" 3 3/8s 1940-43 102 21/32 - 2/32

" 3 3/8s 1941-43 102 19/32 - 8/32"

" 3 1/8s 1946-49 101 14/32 - 6/32

Bankers

Dealers' offerings of unindorsed bankers acceptances con-

Acceptances tinued at the following rates during the current statement week:

Reports

Week
Ending

July 29

Digitized for FRASER
http://fraser.stlouisfed.org/

7/8 per cent for 30's, 60's and 90's; 1 per cent for 120's, and
1 1/4 per cent for 180-day bills,

Boston reported that there was practically no demand for
bills in its district during the past period. The supply was small and

dealers were obliged to forward their offerings to other cities. Bills

did not move freely. The bill market in New York was extremely dull
this week, the volume of bills handled by dealers being the lightest

for any week since last summer. Dealers sales exceeded their purchases

slightly and aggregate portfolios declined by about $2,500,000 to
$45,000,000., Dealers reported there was an agreement between banks to
charge the dealers a minimum rate of 3/4 of 1% on loans against ac-

ceptances. For the past two or three weeks previous to this, dealers
had been carrying a large proportion of their portfolios at 1/2 of 1%,
Our purchases for System Account were light and were all purchased

fron foreign correspondents., Philadelphia reported that its acceptance

market was dulls There were no new offerings and dealers reported the
volume very small with the demand fair. Chicago reported that its
bill market was unusually dull during the past week. Very few new
bills came out with the demand negligible. Dallas reported a small
demand for bdills, with no offerings to the reserve banke.

Federal Reserve Bank of St. Louis
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Transactions consummated under Treasury authorization during the current
statement week were as follows:

Sales of $ 506,000 - 1 7/8% certificates due Dec. 15, 1931
account Alien Property Custodian
20,000 - 3 1/2% Treasury Notes called for payment Dec. 15, 1931
account Alien Property Custodian
2,800,000 - 2 3/8% certificates due Sept. 15, 1931
account Alien Property Custodian

$3,326,000 Total Seles
and : ‘

purchases of § 63,000 - 3 3/%; Treasury Bonds of 1943-47
account District of Columbia Teachers'
Retirement Fund
583,000 - 3 1/8% Treasury Bonds of 1946-49
account Secretary of Interior

$ 646,000 Total Purchases

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions in the System Account during the current statement week con-
sisted of the

Redemption of $10,000,000 - Treas. Bills which metured on July 27, 1931, which
were replaced by purchases of

$ 1,800,000 - 3 1/2% First Liberty Loan Bonds due 6/15/32-47
2,000,000 - 1 7/8% certificates due December 15, 1931
1,200,000 - " " March 15, 1932

t

5,000,000 ~ 4 1/4% Fourth Liberty Loan Bonds due 10/15/33~38

$10,000,000

and exchanges effected advantageously in the market of
$ 3,000,000 - 3 1/2% Treasury Notes called for payment Dec. 15, 1931
1,000,000 - 1 1/2% certificates due Sept. 15, 1931
1,000,000 - 2 3/8% " " » 15, 1931

$ 5,000,000

exchanged for
$ 3,000,000 - 3 1/2% First Liberty Loan Bonds due 6/15/32~47
1,000,000 - 4 1/4% Fourth Liberty Loan Bonds " 10/15/33-38
1,000,000 - 4 1/4% First Liberty Loan Bonds " 6/15/32-47

$ 5,000,000

Theee transactions did not affect the total holdings in the Account, which remained
at £524,468,000, The participations by Federal reserve banks and the classification
of issues held in the Account at the close of business Wednesday, July 29, 1931,
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PARTICIPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY M:iTURITIES
Boston $ 52,455,500 Aug. 3, 1931 - Trees, Bills § 11,850,000
New York 93,216,000 " 10, 1931 - " " 1,000,000
Philadelphia 44,481,500 " 17, 1931 - " " 25,700,000
Cleveland 62,085,000 " 3%, 1931 - " " 28,425,000
Richmond 30,405,500 Sept. 30, 1931 - " " 5,000,000
Atlanta 19,773,500 Oct. 15, 1931 - " " 24,700,000
Chicago 73,734,000 Sept. 15, 1931 - 1 1/2% C/I 58,032,000
St. Louis 26,475,500 " 15, 19%1 - 2 3/8% " ® 4,406,500
Minneapolis 20,273,000 Dec. 15, 1931 -1 7/gh m » 118,076,500
Kansas City 39,030,500 March 15, 1932 -~ 2 A 110,075,000
Dallas 20,132, 000 Dec. 15, 1931 - 3 1/2% T/N 11,027,250
San Francisco 42,406,000 June 15, 1947 - 3 1/2% 1lst L/L 39,100,000
- " 15, 1947 - 4 1/a% " 20,950,000
- Oct. 15, 1938 - 4 1/4% 4th " " 66,125,750
Totals $524,468,000 $524,468,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES

AFFECTING THE INVESTMENT ACCOUNT OF ALL FEIERAL RESERVE BANKS

FROM JULY 23 TO JULY 29, 1931, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Boston
New York

Philadelphia

Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kensas City
Dnllas

San Francisco

Totals

Purchases
3 1,500,000
2,666,000
1,272,000
1,775,500
869, 500
565,500
2,108,500
757,500
580,000
1,116,500
576,500

1,212,500

$15,000,000
]

Sales
§ 1,500,000
2,666,000
1,272,000
1,775,500
869,500
565,500
2,108,500
757,500
580,000
1,116,500
576,500

1,212,500

$15,000,000
=

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES - (EXCLUDING SALES CQNTRACTS)

Maturities
Purchases Issue and Sales Issue
New York ;9,000,000 Misc. Gov't Sec. 34,000,000 Mige., Gov't Sec.
5,000,000 July 27/31 Treas. Bills
Atlanta 55,400 ® " " 137,700 Misc. Gov't Sec.
Minneapolis 747,900 " " " 689,900 " " "
Totals $9,803,300 89,827,600
BANKERS ACCEPTANCES
000 Omitted
Other Holdings
By Allot=- Matur- _ Close July 29,1931
Holdings Purchased ment from ities & Holdings Sales Other
July 22 Own Mkt,. New York les July 29  Contracts Bills
Boston $ 2,082 0 3 80 3 2,002 263 3 2,580
New York 6,137 892 R * 0 3,226 3,503 3,206 11,400
Thila, 0 o] 0 0 o] 0 3,406
Cleve. 3,591 0 0 995 2,596 0 3,475
Rich. 1,729 0] 0 885 844 0 1,372
Atlanta 6,454 0 0 1,238 5,218 0 1,471
Chicago 3,547 200 R 0 780 2,967 158 4,645
St. Louis 1,024 o} 0 487 537 0 1,201
Minn, 421 0 0 87 334 0 749
Kan., City 1,930 0 0 571 1,368 o] 998
Pallas 1,421 0 0 716 705 0 977
San Fran. 4,212 0 0 1,377 2,835 0 2,333
Totals 332 557 3702 0 $10,440 $22,909 £3, 627 834,607
Billa held overnight by New York for distribution to other Fed. Res. Bks, - ~ 1,385

" " in Foreign Suspense Account = = = = =~ = = = = =

Total - -

4,008
"go, 000
NOTE: R. indicates Retained in the above statement. '
*Includes §585,000 bills purchesed from foreign torrespondent, with maturities too
short to allot.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 29, 1931
{000 Omitted)

1-30 days 31-60 days 61~90 days Over 90-days
1% : 1% 1% 0 Total
New York $585%* $ 0 a7 0 $592
Chicago 100 100 0 0 200
Totals  $665 $100 &9 0 £792
*Purchased from foreign correspondent.
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT
- SECURITIES AND BANKERS ACCEPTANCES IDURING WEEK ENDING JULY 29, 1931
- {000 Omitted)
(Excluding Sales Centracts)
Government Bankors
Securitioes Acceptances Total
Purchascd 254,803 & 792 725,595
Sold 9,827 0 9,827
Maturcd 15,000 10,440 25,440
q,; 9.648" !(:,a 9.672"
7,078+(Net Change 7,078+(Nct Change
1-day holdovor ¥day holdovecr
& othor bills) & other bills)
Totals 3 24~ 3 2,570~ « 2,594~

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JULY 29, 1931
{000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days~ Over 6
15-days days days days 6 months months Total
Gov't Securities §12,850 $25,700 $103,597 $29,700 5179,615 23326,515 5677,977
Bills Purehased 21,782 7,821 4,303 32,532 98 0 66,536
Totals $34,632 533,581 $107,900 (62,232 5179,713 (326,515 (744,513

————— S — St Crp————
o —————
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July 25, 1931

Dear Nre Mattesoni

I soknowledge reocsipt of and shall bring to
- the attention of the membera of the Fesderal Reserve
} Board your letter of July 24th, saddressed to Governor
Meyer, enclosing & veport of open msriet operations
for the period from July 16, 1931 to July 22, 1931
inclusive,

Very truly yours,

.« Je Cu Noell, .,
Assigtant Seoretary

¥r, W, B, Mattewom,
Asgistant Deputy Governor,
Federal Reserve Bank,

Rew York, New York.
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MULTTARY'S CFFICE

— i PLEASE “AD/ERDITTLY, INITIAL AND RET {70 526
' o - Gov. Meyer { Mr. Hamlin / ir. Jazes :7 .
' Lk 'l‘.'\ v ¥r.Miller B{H‘o, Magee' o Mr. POIGW"A/

FEDERAL RESERVE BANK

OF NEWYORK

CONFIDENTIAL July 24, 1931.

Dear Governor Meyer:

knclosed is a report of open market operations for
the period from July 16, 1931 to July 22, 1931 inclusive, to-
gether with data received from Federal reserve banks.

v truly yours,

%. B. Matteson
Assistant Yeputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL

e SR

REPORT OF QPENVMARKET OPERATIONS FOR WETLK ENDED JULY 22, 1931

e T AR A

Holdings of Eaming Assets of Federal Reserve Banks from July 23, 1930 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales ,
~1930~ ASSETS Purchases Contracts Purchases Contracts  DISCOUNTED
July 23 @ 924,555 $576,089 $ 50 $145,068 § 5,455 $190 ,570
July 30 911,554 5764383 45 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Gct, 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 3L 1,351,853 686,064 43,403 324,746 39,098 251,398
~193]~
Jane 28 ~ 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 589,442 0 105,431 886 189,847
Mar., 25 847,256 598,459 100 83,272 0 165,425
Apr, 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,201 152,852
~ June 24 947,334 618,503 0 103,164 3,226 197,678
July 16 921,157 677,853 0 70,074 334 161,803
July 22 933,810 678,001 0 65,479 1,554 181,602
CHANGES IN BARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JULY 22, 1931
{000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED .
Balance Net Balance Net Balance Net
July 22 Change July 22 Ghange July 22 Change
Boston $ 53,162 §$ 205+ $ 2,082 $ 303~ $ 8,174 § 402~
New York 169,535 1,738~ 6,137 25043~ 23,181 1,049~
Philadelphia 54,473 226+ 0 0 16,597 1,299+
Cleveland 72,085 282+ 3,591 1,114~ 16,952 1,417+
Richmond 31,558 0 1,729 250~ 17,429 194+
Atlanta 22,384 200+ 6 454 248~ 13,538 1,525+
Chicago 95,332 381+ 34547 584~ 11,897 227+
St. Louis 30 9476 127+ 1,024 748~ 9,286 97+
Minneapolis 27,758 77+ 421 784~ 4,354 431+
Kansas City 39,077 155+ 1,939 1,266~ 9,115 298
Dalles 30,130 0 1,421 277~ 11,206 697+
San Francisco 52,031 233+ 4,212 106~ 39,873 15,6681+
N. Y. holdovers
and other bills 32,922 3,128+
Totals $678,001 5 148+ 565,479 34,595 5181,602  $19,799+

COMMENT ON CHANGES WEEK ENDED JULY 22, 1931

Total earning assets of the System showed an increase of $12,653,000
The changes by classification consisted of in~

fdr the current statement week,

creases of $148,000 .in outright purchases of government securities, $19,799,000
in bills discounted, and $1,220,000 in bankers ascceptances held under sales con-
tracts, and a decrease of $4,595,000 in outright purchases of bankers acceptances.
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At the beginning of the past reporting week the excess re-
serves of the New York City benks agegregated $90,000,000, but by
Friday, July 17, the surplus had been reduced to $27,000,000. This
decre:se was chiefly the result of an outflow of funds to other
centers, withdrawals of currency from the Reserve Bank for week-end
circulation, a@nd of Treasury transactions which withdrew a larger
amount of funds thon was disbursed in this market.

In succesding days through July 22, a considerable inflow
of funds from other parts of the country and the usuzl return of
currency from week-end circulation were only pzrtly offset by moder-
ate losses to the market through the earmerking of gold for foreign
account and = small decline in the outstanding volume of Reserve Bank
credit, In addition to this net gain of funds, & sizable decrecse
occurred in the roserve requirements of the banks. Conscquently,
surplus bank resorves increased again, and amounted to slightly more
than $100,000,000 at the close of the week.

Offerings of call monoy throughout the weck remcinsd con-
sidersbly in excess of the new loan demnond, and the rate, both at
the Exchenge and in the outside market, did not vary from the 1 1/2
por cent level which has prevailed for some time. D2y to doy loans
to bill and governmont security deslers which have been frecly
aveilable at 1/2% are now only made nt 3/4% due to an informel agree-
mont among the principal banks., Little interest was showvm in time
loans; business cppeared to be confined to a little 4 months money
which loaned at 1 1/2 per ccnt, unchanged from the last previous re-
ported transaction. Bid and asked retes for all moturities were
practically unchanged throughout the period. ‘

Investment demand for commercial papsr continued in good
volume, but actusl sales remained quite small, due to the limitations
of supply. The prevailing rate for prime names was unchanged ot 2
per cent; occasional troding in especially choice material at 1 3/4
per cont continusd to be reported, when such peper became available,

The markot for United States Government securitios, along
with other markots, has becn quiet during the week but prices have
continued firm. During the lattor part of the period the demand for
the short-term issues diminished slightly, whilo the demand for the
long~-torm Treasury bonds, ospecially tho lowest priced issues, was
good. At the close of the reporting period, the avercge yield on tho
short-term issues, at dealers' offering prices, was about 0.30% as
compared with 0.33% the week praovious, and the average selling price
for Liberty Lozn and Treasury bonds was about 105, as compared with
104,95 the weck provious.
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Dealerst® Qffering Prices at the Close of the Currcnt Statement Week
and Net Changes from the Closc of the Frevious Statement Weck
‘ ' Nct  Approxe.

Issuc Pricc Changc Yield
2 3/8% Cert. of Ind. due Sept. 15, 1931 to yield 0.10% +0.03% 0,10%
11/2% " m w m o gept, 15,1931 " ® 0,25% +0.10% 0.25%
17/86 " w w m pee, 15, 1931 100 20/32 - - -  0,28%
2 " " " " Mar. 15, 1932 100 31/32 - -- 0449%
3 1/2% Treasury Notcs called for payment

Dee. 15, 1931 to yiocld 0.15% =-0.01% 0,15%
Treasury Bills - all maturities 0.55% discount bid, 0.35% askcd
(nominal)

Closing Sale or Bid Prices on the New York Stock Exchange at the
Close of the Current Statement Week and Net Changes
from Close of thevPrevious Statement Week

Net Net

Issue Price Change Issue Price Cchange
1% 3 1/2s 102 20/32 = = ~ Treas., 4 1/4s 1947-52 113 11/32 ~ =2/33
1st 4 1/4s 103 11/32 =-1/32 " 4  1944-54 108 26/32  +2/32
4th 4 1/48 104 30/32 =~ - = " 3 3/48 1946-56 106 23/32(Bid) «1/32

3 3/88 194%-47 103 (Bid)+2/32
3 3/8s 1940w43 102 23/32(ByJ+5/32
3 3/8s 1941-43 102 27/32  +9/82
3 1/68s 1946-49 101 20/32  +6/32

‘3 2 2-3

Dealers! offerings of unendorsed bankers acceptances contin-
ued at the following rates during the current statement week: 7/8 per
cent for 30s, 60s and 90s, 1 per cent for 120s end 1 1/4 per cent for
180~day bills.

Boston reported that the demand for bills in its distrjct
slackened during the curront reporting period. There was an increasc
in the supply which resulted in dealers forwarding over $3,500,000 of
bills to their offices in other cities, The bill market in New York
was less active this week. Local banks were not buying as heavily as
they had been for the past few weeks, but there was a substantial in-
crease in the amount of bills this bank bought for the account of
foreign correspondents. Dealers' sales exceeded their purchases
moderately end aggregate portfolios decreased by about $9,000,000 to
$47,000,000, the lowest they have becn since the middle of March.
Philadelphia reported that the volume of bills dealt in in its market
continucd small, There was a feir domand evident for bills with a
very amall amount offered. (Chicago recported that the local supply
of bills was very small and bills wcre searcc due to buying by onc of
the large banks. Dallas reported that therc was only a small demand
for bills in its district and no offerings werc madc to the rescrve
bank, '
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

During the current statement week a séle was made in the market,
under Treasury authorization, for account of the Alien Property Custodian
of $300,000 = 2 3/8% certificates due September 15, 1931,

SYSTEM SPECIAL INVESTMENT ACCOUNT ~ GOVERNLENT SECURITIEé

Transactions consummated in the Systém Account during the current
statement week consisted of the

Redemption of 85,500,000 - Treasury Bills which matured
on July 17, 1931

which was repleced by a purchase in the market of
$5,500,000 -~ Treasury Bills due Oct. 15, 1931
and exchanges improving the yield which were effected in the market of

$15,000,000 ~ 2 3/8% certificates due Sept. 15, 1931
4,700,000 ~ 1 7/8% " " Dec, 15, 1931

]

2,500,000 ~ 3 1/2% Treasury notes called for pay-
ment Dee. 15, 1931
a total of - ~ - 322,200,000 -~ cxchanged for
$19,200,000 =~ Treasury bills duc Oct. 15, 1931
2,000,000 -~ 3 1/2% First Liberty Loan bonds

I

11000 ;000 4 1/4% " " " "

$22,4200,000

There were no purchases of govermment securities made for the
System Account during the week, under the authorization given at the Open
Market Policy Conference meeting in Washington, April 29, 1931, the total
amount of such purchases made to date remaining at $80,000,000, and the
total amount of holdings in the System Account remaining at $524,468,000,
The partic ipations by Federal rescrvc banks and the classification of
issucs held in thc account at the closc of busincss Wedncsday, July 22,

1931, were as follows:
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RECAPITULATION OF HOLDINGS BY MATURITIES

Boston

New York
Philadelphie
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minncapolis
Kansas City
Dallas

San Frencisco

-~

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$ 52,455,500
93,216,000
444481 4500
62,085,000
30 4405, 500
19,773,500
73 4734 ,000
26,475,500
20 5273 ,000
39 ;030 4500
20 y132,000
42,406 5000

$524,468,000

e

July
Aug,
Aug.
Aug .
Aug.
Sept.
Oct.
Sept.
Sept.
Dec.
Mar.
Dec.
Oct.
June
June

27,

39
10,
17,
Bl,
304
15,
15,
15,
15,
15,
15,
15,
15,
15,

1931 - Treas.Bills

1931
1931
1931
1931
1931
1931
1931
1031
1931
1902
1931
1938
1947
1947

O RO

" "
" "
n "
" "
" "
14 "

3/8% C/1
1 / 2% "
7/8%

% "
1/2% T/N
1/4% 4th 1/L
1/2% 1st *
1/4% 1st

$ 10,000,000
11,850,000
1,000,000
25,700,000
28,425,000
5,000,000
24,700,000
5,406 , 500
59 ;032,000
116,076,500
108,875,000
14,027,250
60,125,750
34,300,000
19,950,000

3534,468,000

b
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERMMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT AGCOUNT OF ALL FEDERAL RESERVE BANKS
FROM JULY 16 TO JULY 22, 1921, INCILUSIVE

Purchasges Sales Net Increase Net Decrease
Boston § 8,974,500 $ 2,769,500 3 205,000 $ 0
New York ) 5.682’&0 7|420 »000 0 1.737,530
Philadelphie 2,575,000 2,349,000 226 ,000 0
Cleveland 34560 4500 3,278,000 282,500 0
Richmond 1,606,000 1,606,000 0 0
Atlanta 1 .171 |OOO 1 .044 ’000 127 .OOO 0
Chicago 44,274,000 3,892,500 3814500 0
St. Louis 1,524,500 1,397,500 127,000 0
Minncapolis 1,071,000 1,071,000 0 0
Kensas City 2,216,000 2,060,500 155,500 0
Dallas 1,073,000 1,073,000 0 0
Sen Francisco 2,472,000 2,259,000 235,000 0
Totals $30,200,000 $30 200,000 $1,737,500% $1,737,500
P e e - T e ————— P

tRoprosents reallocation to Federal reserve banks which expressed a desire to parti-
_ “cipate in temporary purchase from Federal Reserve Bank of Dallas of $2,500,000 of
its partieipation in System Account as mentioned in last week's report.

Purchases Issus Sales Issue
New York $1,000,000 First L/L 3 1/2% Bonds $1,000,000 Series C 1930-32 T/N
Atlanta 200,300 Misec. Gov't Sec. 126,800 Misc. Gov't Sec,
Mirneapolis 805,650 " " " 728,650 " " "
Totals $2,005,950 31,855,450
R st
BANKERS ACCEPTANCES
{000 Omitted)
Other Holdings
By Allot~ Matur- Close July 22/31
Holdings Purchagsed ment from ities Holdings Sales Other
July 15 Own Mkt, _New York & Sales July 22 Contracts Bills
Poston ¢ 2,585 . 0 0 $ 303 $ 2,082 3 320 & 2,442
New York 8,180 1,015 R* 0 3,056 64137 0 10,764
Fhila, 0 0 0 0 0 0 3,223
Cleve. 4,705 0 0 1,114 3,591 Q 3,288
Kichmond 1,979 0 0 250 1,729 0 1,302
Atlanta 6,702 1,501R 0 14749 69454 0 1,467
Chicago 4,131 0 0 584 34547 158 4,395
st. Louis 1,772 0 0 948 1,024 0 1,139
Minne 1,205 0 0] 784 421 0 749
Kan. City 3,205 0 -0 1,268 1,939 0 044
Dallas 1,698 0 0 anv 1,421 0 o77
San Fran. 4,318 1,557R 0. T 14663 4,218 1,076 2,214
Totals 340,280 $4,071 0 311,794 532,557 31,554  $32,904
Bills held overnight by New York for distribution to other Fed. Res. Bks.~ 18
Total = = = ~ = $32,922
e
NOTE: R. indicates Retainecd in theo above statement.

*Represents bills purchased from foreign corrcspondent, with maturities Yoo shorit
to allot,.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 22, 1931
(000 Omitted)

1-30 days 31-60 days 61-90 days . Over 90-days

1% 1% - 11/8% Total

New York $1,013 = 0 0 0 $1,013
Atlanta 1,372 129 0 0 1,501
San Francisco 1,177%* 341 %% 0 39 1,557
Totals 53,562 $470 0 $39 54,071

- p— 3 o d TEm—— E——————4 e —

*Purchased from foreign correspondent.
*¥Purchased at 1 to 1 1/8%.

RECAPITULATION OF PURCHASEH AND SALES OF GOVERNMENT
SECURITIES AND BANKERS ACCEFPTANCES IURING WEEK TNDING JULY 22, 1931,
(000 Omitted)

(Excluding Sales Contracts)

Government Bankers

Securities Aceeptances Total

Furchased $32,204 34,071 $36,275
Sold 26,556 0 26,556
Matured 5,500 11,794 17,294
G 7 4780 5 74575

3,128+ (Net Change 3,128+ {Net Change
1~day holdover 1~day holdover
. _ and other bills) and other bills)

Totals 3 148+ 5 4,595~ & 4,447-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCIS JULY 22, 1931
(000 Omitted)

{Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6

15-days days days days 6 months months To tal
Gov't Sceurities (26,850 26,700 105,597 329,700 3180,615 $308,539 (678,001
Bills Purchased 19,087 10,764 5,591 31,490 101 0 67,033
Totals $45,937 37,464 5111,188 561,190 .180,716 {308,539 [3745,034
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July 18, 1931

Dear Hr. Hatteson:

I scknowledge receipt of and shall bring te
the attention of the members of the Federal Reserve
Joard your lettar of July 17th, addressed to Governor
¥eyer, enclosing report of open nerket operatioms for
the period from July 9, 1931 to July 15, 1931 ineclu~
asive.

Very truly yours,

E. M. MoClelland, ..
isslstant Secretary | -

Mre We e Matteson,
issistant Deputy Governor,
Federal Reserve Bank,

wew York, New York.

Federal Reserve Bank of St. Louis
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PLEASE RE/ "ROMPTLY, INITIAL AND Boo . .. ST
Gov. Meyer Mr. Hamlin b~ Nr, Jaues & :
LA - Mr.Miller /gr.-ngggee - Nr. ;E 1- AX"

FEDERAL RESERVE BANK

oF NEWYORK

CONFIDENTIAL July 17, 1931.

- Dear Governor leyer:
Enclosed is a report of open market operstions for

the period from July 9, 1831 to July 1&, 1951 inclusive, to-

1rex

gether with data received from Federal reserve baasks.

truly yours,

w. B. Matteson
Assistant beputy Governor

Honorable Eugene Meyer,
Governor, Federsl Reserve Bosrd,
fiashington, D. C.

Encl.

[

RECEIVED

118 1931
OFFIGn QF
HB @OVIANGR

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassiﬂeﬁ / ‘Declas'sified Holdings of the National Archives

- DECLASSIFIED
T - 4 ' - Authority £.0.198% -

CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JULY 15, 1931

s

Holdings of Barning Asscts of Federsl Rescrve Banks from July 16, 1930 to Date
{000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEFTANCES BILLS
EARNING Qutright Szles Outright Scles
-1930~ ASSETS Purchascs Gontracts  Purchtses Contracts DISCOUNTED
July 16 $ 960,116 $576,893 $ 225 $153,978 $14,689 $207,030
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Cct. 29 975,021 601,438 0 161,906 3,752 201,603
Nove 26 1,011,940 595,634 0 169,930 6,176 233,852
Dee, 31 1,351,853 686,064 43,403 324,746 39,098 251,398
-1931= . ‘
Jan. 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598 4459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 . 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 9,291 152,852
June 24 947,334 618,503 0 103,164 3,226 197,678
July 8 932,102 667 ,953 0 88,936 2,852 162,386
July 15 921,157 677,853 0 70,074 334 161,803
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JULY 15, 1931
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCQUNTED
Balance Net Balance Net Balance Net
July 15 = Change July 15 Change July 15 Change
Boston $ 52,957 $ 753+ 3 2,385 $ 1,058~ $ 8,576 8 217+
New York 171,273 5,124+ 8,180 2,754~ 24,230 24111~
Philadelphia 54,247 780+ 0 0 15,298 97+
Cleveland 71,803 1,013+ 4,705 1,153~ 15,535 185=
Richmond 31,558 525+ 1,979 321=- 17,235 490+
Atlanta 22,;184 489+ 6,702 1,5%6= 12,013 714+
Chicago 94,951 1,351+ 4,131 1,310=- 11,670 1,437+
S5t. Louis 30 349 546+ 1,772 2,112~ 9,189 1,945+
Minneapolis 27,681 88= 1,205 994~ 3,983 256~
Kansas City 38,922 572+ 3,805 1,542~ 9,413 93~
Dallas 30,130 2,100= 1,698 1,553 10,509 389+
San Francisco 51,798 935+ 4,318 1,621~ 24,212 3,227~
N. Y. holdovers .
and other bills 29,794 2,908~
Totals $677,853 59,900+ $70,074 $18,862~ $161,803 $ 583~
] ST 1 e SRS ]

COMMENT ON CHANGES WEEK ENDED JULY 15, 1931 v

Total earning assets of the System showed a decrease of $10,945,000 for
the.current statement week. The changes by classification consisted of an increase
of 9,900,000 in outright purchases of government securities and decreases of
$18,862,000 in outright purchases of bankers acceptances, $2,518,000 in bankers
acceptances held under sales contracts, and 583,000 in bills discounted.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Monez
Market

Government
Sccurit
Market

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Reproduced from the Unclassified / Declassified Holdings of the National Archives

- DECLASSIFIED
- | K Authority E.0.V9S¥ -

During the week ended July 15, the excess of reserves held
by the New York City banks was increased to $90,000,000 as the result
of & rise of $37,000,000 in actual reserve balances, partly offset by
an increase of $13,000,000 in the amount of reserve requirements. The
increasc in rescrvc balsnces maintained at thc Rescrve Bank entirely
rcflected a further inflow of funds from other parts of the country,
which placed a larger amount at the disposal of the money market than
was withdrewn through currency requirements, net gold earmarkings for
foreign account, Treasury operations, and miscellaneous commercial and
agency transactions. In addition to these partial offsets to the in=-
flow of funds from other districts was a moderate reduction in the
total volume of Federal Reserve credit outstanding here. This resulted
from & decline in the Federal Reserve bill portfolio of larger extent
than the additional $10,000,000 of security purchases for the System
Special Investment Account.

In the ¢all money market, the prevailing rate continued to
be 1 1/2 per ccnt, both on the Exchange and in the outside marketae
Time money quotations were lower in the respect that the asked rates
for 60 days and 5 months loan were reduced 1/4 per cent. Trading rates
were unchanged with 60 day loans at 1 1/4 per cent and 90 days at
1 1/2 per cent. The investment demand for commercial peper continued
to be active, especially for the better grade names, but the supply of
paper remaincd small., The prevailing rate for primc names was again
reported as 2 per cent, with some sales also being made at 1 3/4 per
cent.

The market for United States Government sccurities was quict
and firm during the week, the best demand being for the short~term
issues and the First 3 1/2s, First and Fourth 4 1/4s and 3 1/8% Treas-
ury bonds of 1946-49, At the close of the reporting period, the aver-
age yleld on the short-~term issues, at dealers! offering prices was '
about 0,33 per cent as compared with 0.45 per cent the week previous,
and the average selling price for the Liberty Loan and Trecasury bonds
was about 104,95 as comparcd with 104.84 the week previous.

Dealers® Yffering Prices at the Closc of thc Current Statement Week
and Net Changcs from the Close of the Previous Statement Weoek
Net Approxe
Issue Price Chanég Yield
2

2 3/8% Cert. of Ind. due Sept. 15, 1931 100 12/32 -1/ 0.07%
1l 1/2% " " " *  Sept. 15, 1931 100 7/52 - - - 0.15%

1 7/8% " " " " Dec., 15, 1931 100 20/52 +1/32 0.35%

2 % " " " * Mar. 15, 1932 100 51/52 +1/32 0.53%

3 1/2% Treasury Notes called for payment

‘Dee. 15, 1931 101 12/32 ~1/32  0.16%
Treasury Bills - all maturities 0,625% discount bid, 0,375% asked
(nominal)
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3

Glosing Sale or Bid Prices on the New York Stock Exchange at the
Close of the Current Statement Week and Net Changes
from Close of the Frevious utauement Weck

Net Wet

Issue Price Change Issuc Price Change
18t 3 1/2s 102 20/32 ~+4/32 Treas,4 17"5 1947-52 113 13/32 +3/32
1st 4 1/4s 103 12/32 +2/32 1944-54 108 24/32 +4/32
4th 4 1/4s 104 30/32 +5/32 5 3/43 1946~56 106 22/32(Bid) +6/32
" 3 3/8s 194%-47 102 30/32 +3/32

102 18/32(Bid) ~8/32
102 18/32(Bid) ~6/32
101 14/32 +1/32

" 3 3/Bs 1940-43
" 3 3/8s 1941-43
"3 1/8s 1946=49

Dcalers' offeringsof uncndorsed bankers acceptances continued
at the following rates during the current statement week: 7/8 per cent
for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for 180~
day bills.

Boston reported that the demand for bills in its district
continued good for maturities up to 90 days. The local supply of bills
of these maturities was insufficient to meet the demand and dealers im~
ported bills from offieces in other cities and forwarded to officesrin
other cities about 31,500,000 bills of longer maturitics. Therc were

no bills offered to the reserve bank cxcept under sales contract, In

New York thcre was an execllent demand for bills during the week, par-
ticularly for choice names. Local member bankswho were considerably
over in reserves were the principal buyers, although one substantial
sale was made to a Chicago banks The supply of bills was only fair
andvdealers' aggregate portfolios declined by about $46;OO0,000 to

$56,000,000. Dealers carried the greater proportion of their portfol-
ios during the week at 1/2 of 1 per cent. Fof a few days one dealer

was 1/8 below the other dealers on rates, but on the 15th this dealer
announced that he had increased his rates by 1/8 and was again in line

with the other dealers. Philadelphia reported that the market in its

district continued moderately active with bills offered a little more

freecly. The demand, however, continued very light. Chicago and

Dallas rcported that the markcts in their respeetive districts were

dulls
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QPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

During the current stetement weck salcs werce made in the markct for
account of thc Alicn Property Custodian of

$360,500 - 2 3/8% certificates duc September 15, 1931
46,500 -~ 1 7/8% " " Deecomber 15, 1931

$407,000

SYSTEM SPECIAL INVESTMENT ACCOUNT -~ GOVERNMENT SECURITIES

With the approval of the cxecutive committce of the Open Market Policy
Conference, under authorization given at the Open Market Policy Conference mect-
ing in Washington, April 29, 1931, further purchases of $10,000,000 United States
Government securities were made for the System Account during the current state-

Mient week, as follows:

$2,500,000 - 1 7/8% certificates due Dec, 15, 1931
5,000,000 -~ 2 % " " Mar. 15, 1932
500,000 - 3 1/2% First Liberty Loan bonds
2,000,000 ~ 4 1/4% " L " "

Total « = = £10,000,000

This mekes & total of $80,000,000 purchased to date under the authorization re~-
ferred to. During the week exchanges improving the yield were also effected in
the market of .

$ 1,000,000 -~ 1 7/8% certificates due Doc. 15, 1931

2,000,000 ~ 3 1/2% Treasury notcs called for payment
Dee. 15, 1931

1

a total of 35,000,000 cxchanged for

‘::‘p‘

$ 1,000,000
2,000,000

% 3,000,000

2 3/8% certificatcs duc Scpt. 15, 1931
2 % " " Mar, 15, 1932

On July 15, the Federal Reserve Bank of Dallas, owing to its collateral
position, asked to be relieved temporarily (approximately 60 days) of $2,500,000
of its participation of government securities in the System Account. These securi-
ties were taken over into the participation of the Federal Reserve Bank of New York
on July 15 and reallocated on July 16 to the Federal reserve banks who expressed a
willingness to participate in this purchase.

The purchases made during the week of $10,000,000 government securities
increased the amount of total holdings in the System Account to $524,468,000, The
perticipations by -Federal reserve banks and the classification of issues held in
.tke Account at the close of business Wednesday, July 15, 1931, were as follows:
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PARTICIPATIONS BY FELERAL RESERVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 52,250,500 July 17, 1931 - Treas, Bills $ 5,500,000
New York 94,953,500 July 27, 1931 - " 10,000,000
Philadelphia 44 4255 ,500 Aug. 3, 1931 ~ " " 11,850 4000
Cleveland 81,802,500 Aug, 10, 1931 ~ " " 1,000,000
Richmond 30,405,500 Aug. 17, 1931 =~ " " 25,700,000
Atlanta - 19,646,500 Avg. 33, 1931 -~ " " 28,425,000
Chicago 734352 ,500 Septe. 30, 1831 = " " 5,000,000
St. Louis 26 348,500 Sept. 15, 1931 - 2 3/8% /I 20 4406 4 500
Minneapolis 20,373,000 ,  Septs 15, 1931 ~ 1 1/2% * 59,032,000
Kansas City 38,875,000 De¢. 15, 1931 -~ 1 7/8% " 120,776 4500
pelles 120,1324000 Mar, 15,1932 -2 % " 108,875,000
San Frencisco 42,173,000 Dec, 15, 1931l - 3 1/2% T/N 16,527,250
Oct. 15, 1938 - 4 1/4% 4th L/L 60,125,750
June 15, 1947 - 3 1/2% lst ¢ 32,300,000
June 15, 1947 - 4 1/4% 1st " 18,950,000
Totals $524,468,000 8524 ,468 5000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDER:L RESERVE BANKS
FROM JULY ¢ TO JULY 15, 1931, INCLUSIVE

Boston

New York
Fhiladelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City .
Dallas

San Francisco

Totals

Purchases

1,053,000
5,653,000
1,033,000
1,366,500
699 ,000
612,500
1,770,500
696,500
116,000
794,500
529,500

1,176,000
315,500,000

1

Sales

299,000
529,000
253 ,000
353,500
174,000
112,500
419,500
150,500
116,000
222,500
2,629,500

241!000
35,500,000
P

<

Net Increase

5 754,000
5,124,000
780 ,000
1,013,000
525,000
500 5000
1,351,000
546,000

0
573,000

0
955,000

12,100,000

Net Decrease

[oNeRsNeoRoNeNoNoNalie]

2,100,000
0

52,100,000

QTHER TRANSACTIONS IN GOVERNMENT SECU-ITIES (EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
Atlante 166,100 Misc. Gov't Seec. 3177,850 Misc. Gov't Sece
Minneapolis 489,350 " 0 " 577,350 " " "
Totals $655,450 3755 ,200
BANKERS ACCEPTANCES
{000 Omitted)
Other Holdings
By Allot- Matur- Close July 15/31
Holdings TFurchased ment from ities & Holdings Sales Other
July 8 Own Mkt. New York Sales July 15 Contracts Bills
Boston $ 3,443 0 % 30 3 1,088 2,385 ol76  § 2,214
New York 10,934 359 R, 0 5,113 8,180 0 9,712
447 A,
Phila, 0 0 0 0 0 0 2,922
Cleve. 5,858 0 45 1,198 4,705 0 2,981
Richmond 2,300 0 49 370 1,979 0 1,181
Atlanta 8,238 46 R, 24 1,606 6,702 0 1,324
Chicago 5,441 0 64 1,374 4,131 158 3,985
St. Louis 35,4884 0 52 2,164 1,772 0 1,032
Minne 24189 0 42 1,036 1,205 0 679
Kan, City 4,747 0 66 1,608 3,205 0 856
Dallas 39251 0 47 1,600 1,698 0 885
San Fran, 5,939 0 28 1,649 4,318 0 2,007
Totals 256,234 5852 BaLy 016,806 340,280 ekt 520,779
Bills held overnight by New York in Foreign Suspense Account = - = - - - - 15
Total = = = = - - = - 329,794
NO%! R. indicates Retained and A, indicates Allotted in the above statemente.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 15, 1931
(000 Omitted)

1-30 days 31-60 days 61-90 days Qver 90-days

1% 1% 1% Total

New York $o531* $229% $a6¥ o $806
Atlanta . 0 3 43 0 46
Totals $531 $232 $89 0 $852
] . SRR ———— a— NTRSIRENE

- - *Includes small amount of bills not prime purchased at 1 1/8%.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS AGCEPTANCES IURING WEEK ENDING JULY 15, 1931
(000 Omitted)

(Exeluding Sales Contracts)

Goverment Bankers

Securities Acepetances ' Total

Purchaged $16,155 $ 852 317,007
Sold 6,265 . Q 6,255
Matured 0 16,806 16,806

2,908~ (Net Change 2,908~ (Net Change
l-day holdover l1-day holdover
‘ and other bills) and other bills)

Totals $ 9,900+ $18,862- _ $ 84962~
b - g — ] L]

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANGCES JULY 15, 1931
{000 Omitted)

(Including Sales Contracts)

Within 16~30 31~60 61-90 91 days~ Over 6
15 days days days days 8 months months Total
Gov't Securities 20,500 $12,850 $54,125 ¢ 97,172 188,831 304,375 3B77,853
Bills Purchased 21,373 11,710 8,568 28,682 75 0 70,408
Totals 941,873 24,560 62,693 125,854 188,906 (304,375 748,261
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J\lly ll. l%l'

Dear Mr. Matteson:

I acimowledze receipt of and shall bring to the
- attention of the members of the Bosmrd your letter of
' July 10¢h, addressed to Governor lMeyer, enclosing report
of transactions in Government seouritiecs and bankers?
acceptances as reported o your somaittee for the period
from July 2, 1931 to July 8, 1931, incluaive,

Very truly yours,

E. M. MoClelland,
Assistant Secrotary.

Mr, W, B, mt‘wson,
Assistant Deputy Governor,
Pederal Reserve Bank,

Now Yoric City, N. Y.
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- P FOR SPECIAL CIRCULATION ,

" PLEASE REAyOMP\ {, INITIAL ANDREPURN TO SECR.  ARY'S OFFICE

¥ Gov. Meyexr » Mr, Hamlinl/ Mr. James g P
sy Bl N0 MroMille¥ TN fir.*Magee o Mr, Pole:§ frgs ,,mf
FEDERAL RESERVE BANK
OF NEWYORK
CONFIDENTIAL July 10, 19z1.

Pear Governor Meyer:

Enclosed is a report of open merket operations for
the period from July 2, 1931 to July 8, 1921 inclusive, fo-
gether with data received from Federsl rsserve banks.

ruly yours

A ]

%. B. Mattescn
Assistant Deputy Governor

Honorsble Fugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

[ —

RECEIVED

S 111931
OFFICE OF
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CONFIDENTIAL

REPORT OF OPEN MARKET OPFRATIONS FOR WEEK ENDED JULY 8, 1931

Holdings of Earning Assets of Federal Reserve Banks from July 9, 1930 to Date

{000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales
=1930~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
July 9 § 983,141 $577,185 $13,395 $122,612 $26 ,333 $236,315
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug, 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Octe 29 975,021 601,438 o] 161,906 3,752 201,603
Dee, 31 17351,853 686,064 43,403 324,746 39,098 251 4398
=1931~
Jan. 28 945,405 6094877 0 118,453 1,788 215,137
Febe 25 895,606 599,442 0 105,431 886 - 189,847
Mar, 25 847,256 598,459 100 83,272 0 1654425
_4pr. 29 925,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,363 0 121,210 3,291 152,852
June 24 947,334 818,503 0 103,164 34226 197,678
July 1 927,541 663,399 0 96,851 6,490 150,200
July 8 932,102 667,953 0 88,936 2,852 162,386
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JULY 8, 1931
{000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOQUNTED
Balance Net Balance Net Balance Net
July 8 Ghange July 8 Change July 8 Change
Boston 2 52,204  $24415+ $ 3,443 $2,5753~ $ 8,359 § 3,210~
New York 166,149 1,592~ 10,934 4,246~ 26,341 1,527~
Philadelphia 53 4467 2,497+ 0 0 15,201 1,315~
Cleveland 70,790 3,246+ 5,858 1,640~ 15,720 1,891~
kichmond 231,033 1,080+ 2,300 451~ 16,745 150+
Atlanta - 21,895 954+ 8,238 519 11,299 170~
Chicago 93,600 4,329+ 5,441 1,066~ 10,233 11+
5t. Loulis 29,803 1,748+ 3,884 1,193~ 7244 630~
Minneapolis 27,769 4+ 2,199 1,261~ 44179 154+
Kansas Gity 38,350 1,832+ 4,747 821~ . 9,506 765+
Pallas 38,230 1,200+ 34251 473~ 10,120 509+
San Francisco 50,863 13,129 5,939 2,049= 274439 19,340+
N. Y. holdovers ‘
snd other bills 32,702 8,377+
Totals 5667,953 34,554+ $88,936 374915~ 5162,386 312,186+
e g b4 : ] s

COMMENT ON CHANGES WEEK ENDED JULY 8, 1931

Total earning assets of the System showad an increass of $4,561,000 for the

current statement weak.

The changes by classification consisted of increases of

$§.554,000 in outright purchages of government securities and 512,186,000 in bills
dlscfunted, and decreases of $7,915,000 in outright purchases of bankers acceptances
and 43,638,000 in bankers acceptances held under sales contracts,
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The excess reserves held by the New York City banks were re-
duced further between July 1 and July 6 to only $5,000,000 on the latter
date, This decrease in the amount of funds at the disposal of the money
market was the result principally of holiday currency withdrawals fram
this Bank and of an outflow of funds to other distriects, doubtless
representing in part similar demands for currency outside of New York.
uring this period, part of the loss of funds to the New York money
market wag offset by an increase in Federal Rescrve credit outstanding
in this market, ineluding the purchase of $10,000,000 of Government's
for the System Special Investment Account,

In the succeeding two days of the past week, the reserves of
the New York banks again become surplus - to the extent of $66,000,000

" on July 8. This increase in the excess reserves to moderately large

Sovernment

Security
Market
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proportions reflected a return flow of currency from holiday circulation,
a reversal in the 1nter-district_transfar movanmcnt, and further purchases
of $20,000,000 of securities for the System Special Investment Account,

and a reduction in reserve requirements after the passing of the mid-
year paak.

During the reporting week, gold operations in this market were
of small volume, in marked contrast to the gzains that resulted from oper-
ations in June. Reflecting this situation, the monetary gold stock of
the United States showed a rise of only $8,000,000 for the week, the
smallest net addition of gold since the week ended June 2 when a slight
decreass was reported.

Conditions in the call money market continued sasy during the
week, and rates were unchanged from those previously current - 1 1/2 per
cent on the Exchange and largely so in the outside market, the only ex-
ception being scattered offerings by private banking houses at conces-
sions of 1/4 and 1/2 per cent. Day to day money for carrying bills and
governments was available at 3/4 of one per cent and even same at 5/8.
Bid and asked rates for time money were reduced slightly in certain
categories, Ninety day money at 1 1/4 per cent bid, 1 1/2 per cent
asked by the end of the week Was nominally 1/4 per cent lower than at
the beginning, although no trading was done at below 1 1/2 per cent;

5 months money was also 1/4 per cent lower on the bid side. In addition
to the 90 day loans, some transactions werec also rcported in 60 days at
1l 1/4 per ecnt and in 4 months'loans at 1 1/2 per cent. Investment
demand for commercial paper remained in fairly good volume, buy as
supplics remained light, a quiet week was again reported in the paper
market. Most of the primc names sold at 2 por cent, though some paper
continucd to be offered at 1 3/4 por cent.

The market for United States Government securities was firm
and moderately active during the current statement week, with the short-
term issues in best demand. At the close of the reporting period the
average yleld on the shorteterm issues was about 0.45 per cent as com-
pared with 0.50 por cent last weck and the average selling price for the
Liberty Loan and Treasury bonds was 104,84 as compared with last week's
averasge price of 104,88,
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Dealers' QOffering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Veek

Net Approx.

Issue Price Change Yield

2 3/8% Cert. of Ind. due Sspt. 15, 1931 100 13/32 - - - 0.149

11/2% » " " " Sept. 15, 1931 100 7/32 - - - 0.29%

17/8% w o oon " Dee. 15, 1931 100 19/32 -- - 0.49%

2 % " "o " Mar. 15, 1932 100 30/32 - - - 0.61%
3 1/2% Treasury Notes called for payment

Dec. 15, 1931 101 13/32 - - = 0.23%

Treasury Bills - all maturities 0.70% discount bid, 0.50% asked (nominal)

Closing Prices on the New York Stock Exchangs at the Close

of the Current Statement Week and Net Changes
from Close of the Previous Statement Week

Issue
lst 3 1/2s
1st 4 1/4s
4th 4 1/4s

Bankers

Acceptances

Reports

week
ending

July 8
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Net Net

Price Change Issus Price Change
102 16/32 --- Treas. 4 1/4s 1947-52 113 10/32 ~5/32
103 10/32 - - - " 4s 1944-54 108 20/32 +5/32
104 25/32 +2/32 " 3 3/4s 1946-56 106 16/32 +1/32
" 3 3/8s 1943-47 102 27/32 - - -
" 3 3/8s 1940-43 102 24/32 -3/32
" 3 3/83 1941-43 102 24/32 -3/32
" 3 1/8s 1945-49 101 13/32 +3/32

Dealers' offerings of unendorsed bankers acceptanees con-
tinued at the following rates during the current statement week:
7/8 per cent for 30s, 80s and 90s, 1 per cent for 120s and 1 1/4 per
cent for 180-dgy bills,

Bogton reported the activity in the local bill market showsd
a marked inerease during the current reporting period. The demand was
far in excess of the supply, and dealsrs irported bills from offices
in other cities to fill orders. The increase in bank deposits over
July 1 was the chief cause for the good demand. Offerings to the
Reserve bank were very light. In New York the bill market during thc
wack was vory quiet. Dealcrs' purchases exceeded their sales moder-
ately and their aggregate portfolios increased by about 6,000,000 to
$102,000,000, Dealers did not seem to be disturbed by the light
demand as they continue to carry their portfolios at 3/4 of 1 per
cent and expect a better demand during the coming week. Rates un-
changed. Philadelphia reported the market in its district was a
little more active during the current period than for some time.
Although there was a fair amount of new bills offered, the demand
continued extremely light. Chicago and Dallas reported the bill
market in their respective districts was very guiet.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

During the week a sale was consummated in the market, under Treasury
authorization of

$116,000 - Fourth 4 1/4% Liberty Loan bonds,
for account German Special Deposit Account

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

With the approval of the executive committee of the Open llarket Policy
Conference, under authorization given at Open Market Policy Conference meeting in
Washington, April 29, 1931, further purchases of $30,000,000 government sccurities
wers made during the current statement weeck as follows:

$10,000,000 Troasury Bille due July 27, 1931
5,000,000 " " Sept. 30, 1931
- 1,550,000 1 7/8% certificates due Dec., 15, 1931
; 1,300,000 3 1/2% First Liberty Loan bonds
4,150,000 4 1/4% First Liberty Loan bonds
8,000,000 4 1/4% Fourth Liberty Loan bonds
k ] [ ]
This makes a total of $70,000,000 purchased to date under the authorization re~
ferred to. During the week exchanges improving the yield were also effected in
the market of

$ 34000,000 = 1 1/2% certificates due Sept. 15, 1931
2,000,000 ~ 2 3/68% v " Sept. 15, 1931
3,000,000 ~ 1 7/8% " " Dec, 15, 1931
9,000,000 ~ 3 1/2% Treasury notes, called for payment

Dec, 15, 1931

a total of $17,000,000 -~ exchanged for

$ 1,000,000 ~ Treasury Bills due Aug., 3, 1931
94,000,000 « 2 % certificatcs duec March 15, 1932
3,500,000 ~ 3 1/2% First Liberty Loan bonds
1,000,000 ~ 4 1/4% * " " "
2,500,000 ~ 4 1/4% Fourth " " "

$17,000,000

On July 3 the Federal Reserve Bank of San Francisco repurchased the
$10,000,000 of its participation of govermnment securities in the System Account
which was temporarily taken over on June 29 by the Federal Reserve Bank of New
York, as mentioned in last weeck's report. At the same time the San Francisco
bank resold a block of sccuritics taken over temporarily from a member bank.

The purchase of $30,000,000 governments made during the week incrcased
the amount of total holdings in the System &ccount to $514,468,000, The par-
ticipations by Federal reserve banks and the classification of issues held in
the Account at the close of business Wednesday, July 8, 1931 were as follows:
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Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City _
Dallas

San Francisco

Totals
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$ 51,496,500
89,829 ,500
43,475,500
60 ,769 ,500
29,880,500
19,146,500
72,001,500
25,802,500
20 4,273,000
385303 ,000
22,232,000
41,238,000

514,468,000

RECAPITULATION OF HOLDINGS BY MATURITIES

July
July
Aug.
Aug.
Aug.
Aug,
Sept .
Sept.
Sept.
Dec,
Mer,
Dec,
Oct.
June
June

17,
27,

3
10,
17,
31,
30,
15,
15,
15,
15,
15,
15,
15,
15,

1931
1931
1931
1031
1931
1631
1931
1931
1931
1931
1932
1931
1938
1947

1} 111

LN B S IR I ol oA

1947 -

Treas, Bills

L
"
"
n
”"
n

3/8% C/1
1/2% "
7/8% "
1/2% T/N
1/ 4%
1/2% lst
1/4% 1st

n
"
"
"
"
"

4th /L

$ 5,500,000
10,000,000
11,850,000

1,000,000
25,700,000
28,425,000

5,000,000
19,406 ,500
59,032,000

119,276,500

101,875,000
18,527,250
60,125,750
31 5800 ,000

16,950,000

8514 4468 ,000
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ITZMIZED STATEMENT OF TRAI'SACTICNS IN GOVERNIENT SECUVRITIES AND BANKZRS ACCEPTANCRS
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESZRVE BANES
FROM JULY 2 TO JULY 8, 1931, INCLI'SIVE

GOVIRNMAIT SECURITIES - SYSTEM INVESTINT ACCCUNT

Purchases Salas Net Increase Net Decrease

Boston 5 4,134,000 % 1,719,500 T 2,414,500 ) 0
New York 11,203,000 12,885,500 0 1,592,500
Philadelphia 3,936,500 1,439,500 2,497,000 0
Cleveland 5,266,000 2,020,000 3,246,000 0
Richmond 2,050,500 1,000,500 1,050,000 4]
Atlanta 1,630,000 630,000 1,00C,000 0
Chicago 3,707 ,000 2,378,500 4,328,500 0
St. Louis 2,594,500 847,000 1,747,500 0
Minneapolis- 1,102,500 696,000 405,500 0
Kansas City 3,110,000 1,278,500 1,831,50C 0
Dellas 1,938,000 738,000 1,200,000 0
San Prancisco 1312581000 11567.000 51,871,000 C

Totals 457,000,000 &27,000,000 531,598,500 51,592,80C

OTHER TRANSACTIONS IN GOVERNIINT SICURITIES (IXCILUDING SALLS CA'TRACTS)

Purechases Issue Sales Issue
Atlanta 5152,900 Misc. Gov't Sec. $ 199,450 Misc., Gov't Sec.
Minneapolis 373,600 » " 776,100 " noom
8an Francisco 0 - 25,000,000 " noon
Totals $526,500 $25,975,550
BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

By Allot- Matur- Close July 8, 1931
Holdings Purchased ment from ities & Holdings Sales Other
July 1 Own Ikt, New York Sales July 8 Contracts Bills
Boston $6,006 O $ 236 $ 2,800 3,443 S 975 $ 2,214
New York 15,180 493 R 0 4,739 10,934 1,877 9,712
- 2,262 A '

Phila. 0 c 0 b 0 0 2,922
Cleve. 7,498 0 319 1,959 E,858 0 2,981
Rich. 2,751 0 176 627 2,300 0 1,181
Atlanta 8,757 0 167 686 8,238 0 1,383
Chicaszo 6,507 0 425 1,401 5,441 0 3,985
St. Louis 5,077 0 207 1,400 3,884 0 1,033
Minn, 3,460 0 106 1,367 2,199 0 379
Kan. City 5,568 ¢ 202 1,023 4,747 C 856
Dnlles 3,724 15 R 127 615 3,251 0] 885
San Fran. 7,988 242 R 297 2,588 5,939 0 2,007
Totals $72,526 33,012 52,262 219,304  $53,234 42,852 $29,838
Bills held over night by .New York in Foreign Suspemse Account - « - - - - __ 2,884
Total = - ~ - - - $32,702
]

NOTE: R. indicates Retained and A. indicates Allotted in the above statemeat.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 8, 1931

(000 Omitted)

1-30 days 31~60 days 61-90 days Over 90-days
1% 1% 1% 11/8% Total
New York $2,167 $460 $126 2 2 $2,755
Dallas 15 0] 0 0 15
San Francisto o7 27 20 68 242
Totals $2 4239 $487 $216 $70 £3,012
MmN — ————— — E————

RECAPITULATION OF PURCHASES AND SALES OF GOVERMMENT SECURITIES
o AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 8, 1931
' {000 Omitted)

(Excluding Sales Contracts)

Governmment

Bankers
Securities Acceptances Total
Purchased $57,528 $3,012 960,540
Solad 52,374 0 524974
Matured 0 19,304 19,304
w16 ,29 2= G11 5738
8,377+ (Net Ghange 8,377+ (Net Change
l1-day holdover l1-day holdover
and other bills) and other bills)
Totals G 4,554+ 5 74915 & 3,361~
L —— SmTEeeTT

HOLDINGS OF GOVERNMENT SECURITILS AND BANKERS ACCEPTANCES JULY 8, 1931

{000 Omitted)

{Including Salcs Gontracts)

Within 16-30 31-60 61~90 91 days~= Over 6
15-days days days days 6 months months Total
Gov't Securities § 5,500 §26,850 £55,125 § 96,172 §189,319 $294,987 $667,953
Bills Purchased 35,792 12,203 14,683 28,996 114 0 91 4765
Totals $41,292 (39,053, 569,808 $125,168 35180,433 $£294,987 3759,741
\

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

- DECLASSIFIED
T - ‘ ' - Authority E.0.\8as% -

July 6, 1931,

-

Dear Mr. Matteaon:

I acknowledge reccipt of and shall bring to the
- attention of the newbers of the Board your letter of July 3xd,
sddressed to Governor Meyer, sncloaing ¥opoFt of ¥transactions
in Government securities and bhankers' acceptances as reported
%0 your commitiec for the period from June 25, 1931 to
July 1, 1931, inelusive,

Vory truly yours,

E. M. MoClelland,
Aasistant Secretary.

Mr, W. B. &tmﬁ‘ﬂ.
Assistant Deputy Gowernor,
Federnl Reserve Bank,

New York City, Ne Y.
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FEDERAL RESERVE BANK 47%%;%

" oF NEWYORK

o ¥ * CONFIDENTIAL July 3, 1931.

Dr. E. A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Bosrd,
Washington, D, C.
Pear Dr. Goldenweiser:
Enclosed is a report of open market operations for

the period from June 25, 1931 to July 1, 1931 inclusive, to-

gether with data received from Federal reserve banks.

W. B. Matteson
Assistent Deputy Governor

Encl.
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, FOR SPECIAL CIRCULATION /
o , PLEASE READ APTLY, INITIAL AND RN T. . JRTLRY'S GFFICE
4 Gov. Meygr'»/ Mr. Hamlin (ﬂ?’;—:mes l/
) o L Mr. Miller m. M. Mr. FO‘{.V"/

FEDERAL RESERVE BANK

oF NEwWYORK

CONFIDENTIAL July 3, 1931.

-~

Dear Governor ileyer:
Enclosed is a report of 6pen market operations for
the period from June 2&, 1931 to July 1, 1831 inclusive, to-

gether with date received from Egdersl reserve banks.

. B. Matteson
Azsistant Deputy Governor

Honorable Hugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

RECEIVED

Sfbitr o)

Federal Reserve Bank of St. Louis
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REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JULY 1, 1931

Holdings of Earning Assets of Federal Reserve Banks from July 2, 1930 to Date

(000 Qmitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1930~ ASSETS rurchases Contracts Purchases Contracts DISCOUNTED
July 2 $1,021,152 $582,088 13,865 $132,863 $24,622 S260 4413
July @0 911,554 576,323 45 127,965 2,797 197,101
Aug. 27 967,034 601,813 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 130 192,161 5,583 167,162
Qcts 29 975,021 601,438 0 161,906 3,752 201,603
Nov, 26 1,011,940 585,634 0 169,930 6,176 233,852
Dee, 31 1,351,853 686,064 43,403 324,746 39,098 251,398
-193]~ - ‘
Jan, 28 945,405 609,877 0] 118,453 1,788 215,137
Feb, 25 895,606 589,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr, 29 923,572 598,306 0] 133,949 35,816 155,151
Mé& 27 876,489 598,368 0 121,210 3,291 152,852
- June 24 947,334 618,503 0 103,164 3,226 197,678
July 1l 927,541 663,399 0 96,851 6,490 150,200
CEANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JULY 1, 1931
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
July 1 Change July 1 Change July 1 Qhange
Boston $ 49,789 § 1,813+ $ 6,016 $1,632~ $ 11,569 5 1,395~
Mew York 167,741 16,317+ 15,180 8,385- 27,868 64191~
Philadelphia 50,970 1,876+ 0 0 16,516 1,169~
Cleveland 67,544 2,439+ 74498 2,390~ 17,611 - 758+
Richmond 29,983 0 2,751 1,016~ 164595 5,327=
Atlanta 20,741 97~ 8,757 2,037+ 11,469 1,338~
Chicago 89,271 3,252+ 64507 4,030~ 10,222 64851~
St. Louis 28,055 1,313+ 5,077 903~ 7,874 309+
Minneapolis 27,765 807+ 34460 563~ 4,025 460~
Kansas Qity 36,518 1,376+ 5,568 383~ 8,741 2,299~
Dallas 31,020 800+ 3,724 329- 0,611 898
San Francisco 63,9992 15,000+ 7,988 275- 8,099 22,617~
N. Y. holdovers
and other bills _ 24,325 11,556+
Totals $663,399  $44,896+ $96,851 § 6,313~ $150,200  $47,478~

the current statement week.

COMMENT ON CHANGES WEEK ENDED JULY 1, 193l

Total earning assets of the System showed a decrease of 19,793,000 for

The changes by classification consisted of increases

of 44,896,000 and $3,264,000 in outright purchases of zovernment securities and
bankers acceptances held under sales contracts respectively, and decreases of

56,313,000 in outright purchases of bankers acceptances and $47,478,000 in bills
di{scounted,
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The excess reserves held by the New York City banks were re-
duced from $157,000,000 on June 24 to only $29,000,000 by the close of "
July 1, the last day of the reporting week under review., This change in
the banks' position resulted from an increase of $38,000,000 in the
reserve requirement figures and a decrease of $92,000,000 in the reserve
balances maintained here.

Large withdrawals of currency and coin from the Reserve Bank
and a moderately heavy outflow of funds to other parts of the country
accounted for the most substantial losses to the New York money market,
in addition to which there were smaller losses through Treasury opera~
tions and other commercial transactions, including principally an

-accummlation of foreign correspondent balances held at the New York

Reserve Bank, resulting from the fact that a part of the proceeds of
maturing bills held by foreign account were not reinvested. On ths
other hand, gold transactions resulted in a mich smaller net gain to the
market then in preceding weeks. Part of the $26,000,000 of gold that
arrived from Germany was used to retire advances made in the previous
week against this gold while in transit and the balance was earmarked
for foreign account; other gold imports and earmark transactions con-
tributed a gain of $14,000,000. In addition to the moderate gain in
gold, there were Reserve Bank purchases of another #20,000,000 of
SJovernment securities, which acted to partly offset the aforementioned
losses in commercial and agency transactions, Federal Reserve bill
operations in the aggregate had little effect on the market, since an
excess of maturities over new purchases of domestic bills was largely
offset by an increasc in the System's holdings of foreign bills,

Notwithstanding the currency and credit demends incident to the
turn of the half year, the call money market was unaffected - a reflec-
tion of the large surplus of reserves with which the New York banks
entered the final week of June. Throughout the period the call rate was
quoted at 1 1/2 per cent on the Exchange, and this rate prevailed in the
outside market - except for a small amount of funds offered at 1 and
1 1/4 per cent -from private banking sources. Bid and asked rates for
time loans were alsc unchanged during the week, Limited trading in 3

"and 4 months loans was conducted at both the bid and asked rates of

1 1/2 and 1 3/4 per cent, and 6 months money was similarly traded in at
1 3/4 and 2 per cent. In the commercisl paper market, same sales of
hizh grade material continued to be made at 1 3/4 per cent, but the
general run of prime names was again quoted at 2 per cent.

The market for United States Government securities during the
current statement week was fimm and less active than during the past few
weeks and prices for the variocus issues showed only slight irregular
variations. At the close of the reporting period the average yield on
the shorteterm issues, at dealers' offering prices, was approximmstely
0.50% as compared with 0.55% for the past few weeks, and the average
selling price for the Liberty Loan and Treasury bonds was 104,88 un-
changed from the previous week.

Federal Reserve Bank of St. Louis
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Dealers' Offering Prieces at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net ADPProx.

Issue Price Change Yield

2 3/8% Cert. of Ind. dus Sept. 15, 1931 100 13/32 -1/32 0.35%

11/2% » noo» " Sept. 15, 1931 100 7/32 - - - 0.40%

17/8% » L " Dec., 15, 1931 100 19/32 +1/32 0.55%

2 % " LI " Mar. 15, 1932 100 30/32 - - - 0.65%
3 1/2% Treasury Notes called for payment

Dec. 15, 1931 101 13/32 ~1/32 0.37%

Treasury Bills - all maturities 0.70% discount bid, 0.50% asked {nominal}

Closing Prices on the New York Stock Exchange at the Close

of the Current Statement Week and Net Changes
from Close of the Previous Statement lieek

Issue
1st 3 1/2s
lst 4 1/4s
4th 4 1/4s

Bankers

Acceptances

Reports
wask

ending
July 1
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Net Net

Price Change Issue Price Change
102 16/32 -1/32 Treas. 4 1/4s 1947-52 113 15732 +1/32
103 10/32 -1/32 " 4s 1944=~54 108 15/32 - - -
104 23/32 -5/32 " 3 3/4s 1946-56 106 15/32 -1/32
" 3 3/8s 1943-47 102 27/32 +1/32

" 3 3/8Bs 1940-43 102 27/32 +2/32

" 3 3/8s 1941-43 102 27/32 +1/32

" 3 1/8s 1946~49 101 10/32 +1/32

Dealers' offerings of unendorsed bankers acceptances con-
tinued at the following rates during the current statement week:
7/8 per cent for 30s, 60s and 90s; 1 per cent for 120s, and 1 1/4 per
cent for 180-day bills.

Boston reported that there was practically no change in the
local bill market during the past week. Both the supply and demand
continued very light. No offerings were made to the Reserve bank
except in sales contracts. In New York the bill market was consider-
ably more active this week than last. Both the supply and demand
increased substantially, the supply, however, exceecded the demand and
dealers' aggregate portfolios inereased by 3$23,0C0,000 to $96,000,000.
About 92 per cent of dealers' sales were made in the outside market,
practically all to local banks who were buying for their own accounts
as foreign buying was very light. Rates unchanged. Philadelphisa
reported that its acceptance market continued dull., Offerings were
spotty, with the demand very light and preference for short maturi-
ties. Chicago reported that its bill market was quiet. There was a
good demand for billa with the supply small. Dallag reported that
its bill market was dull with smell demand and no offerings to the
Reserve bank.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

There were no transactxons consummated under Treasury authorization

during the past week,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

As mentioned in last week's report, purchases of $20,000,000 government
securities were made during the current statement week, with the approval of the
Execut ive Committee of the Open Market Policy Gonference under authorization given
Conference meeting in Weshington, April 29, 1931, as

at the Open Market Policy
follows:

-

$10,000,000
1,000,000
1,000,000
1,000,000

- 7,000,000
$20,000,000

During the week exchanges

$10,000,000
5,000,000
7,000,000
12,984,750

$54,984,750

$ 2,500,000
15,000,000

a total of

5,000,000
3,000,000
9,484,750

$34,984,750

¥

Treasury bills maturing July 17, 1931
2 % certificates due March 15, 1932
3 1/2% First Liberty Loan bonds

4 1 / 4% " " " "

4 1/4% Fourth * " "

were also advantageously effected in the market of

Treasury bills maturing July 27, 1931
" " Aug., 3, 1931
1 1/2% certificates due Sept.15, 1931
Series C Trecasury notes called for payment
Dec., 15, 1931
exchanged for

1 7/8% certificates due Dec, 15, 1931
3 1/2% Treasury notes called for payment

Dec. 15, 1931
2 % ccrtificatcs duc Mar. 15, 1932
3 1/2% First Liberty Loan bonds
4 1/4% Fourth " " "

In connection with the above noted exchanges, $9,484,750 Fourth 4 1/4s were taken
over from Joint Stock Land Bank accounts (representing part of a large block of
securities sold for these accounts) and an offsetting sale was made to the market
of $9,484,750 Series "O" notes for which issue there was more demand in the
market than for Fourth 4 1/4s, on the day of the sale,

As an accommodation to the Federal Reserve Bank of San Franciseo, who
desired to be relieved of $10,000,000 of government securities over the end of
the month to meet window dressing requirements of a member bank by teking over
$25,000,000 of governments, the Federal Reserve Bank of New York took over
temporarily on June 29 in its participatiorn $10,000,000 govermments from the
participation of the San Francisco bank,

The purchase of 320,000,000 govermments made during the week increased

the amount of total holdings in the System Aceount to $484,468,000.

The parti-

cipations by Federal reserve banks and the classification of issues held in the
Account at the close of business Wednesday, July 1, 1931, were as follows:
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RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 49,082,000 July 17, 1931 - Treas.Bills $ 5,500,000
New York 91,422,000 Aug. 3, 1931 - " " 10,850,000
Philadelphia 40,978,500 Aug. 10, 1931 - " " 1,000,000
Cleveland 57 , 543 5 500 Aug, 17, 1931 - " 25,700,000
Richmond - 28,8%0, 500 Aug, 31, 1931 - m " 28,425,000
Atlanta 18,146,500 Sept. 15, 1931 - 2 3/8% C/I 21,406,500
Chicago 67,673,000 Sept. 15, 1931 - 1 1/2% * 62,032,000
St. Louis 24,055,000 Dee, 15, 1931 - 1 7/8% " 120,726,500
Minneapolis 19,866,500 Mer. 15, 1932 - 2 " 92,875,000
Kensas City 36,471,500 Dec. 15, 1931 - 3 1/2% T/N 27,527,250
" Dallas 21,0%2,000 Oct., 15, 1938 - 4 1/4% 4th L/L 49,625,750
San Francisco 29,367,000 June 15, 1947 - 3 1/2% lst " 27,000,000
June 15, 1947 - 4 1/4% lst " 11,800,000

Totals $484,468,000 $484,468,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIZS AND BANKZRS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESZRVE BANKS
FROM JUNE 25 TO JULY 1, 1931, DNCLUSIVE

~ GOVERNMENT SECURITIES - SYSTEM DIVESTMENT ACCOUNT

t Increase

Purchases Sales Ne Net Decrease
Boston % 6,373,500 5 4,559,500 % 1,814,000 $ Q
New York 23,846,750 7,529,750 16,317,000 0
"Philadelphia 5,679,500 3,803,500 1,876,000 0
Cleveland 7,781,500 5,342,500 2,439,000 0
Richmond 2,689,000 2,689,000 0 0
Atlanta 1,693,000 1,693,000 0 0
Chicago 9,531,000 6,279,000 3,252,000 0
St. Louis 3,543,000 2,830,000 1,313,000 0
Minneapolis 2,657,500 1,844,500 813,200 0
Kansas City 4,783,500 3,387,500 1,376,000 0
Dallss 2,753,500 1,953,500 800,000 0
San Francisco 3,673,000 13,673,000 0 19,000,000
Totals $74,084,750 54,984,750 $30,00C,000 $10,000,000
E - E - — 3§
OTHER TRANSACTIONS IN GOVERVLENT SECURITIES {EXCLUDING SALES CNTRACTS)
Purchasgss Issue Bales Issue
New York 410,900,000 Misc. Gov't Sec. $10,900,000 liisc, Zov't Sec.
Atlants 273,050 " " " 369,550 v " "
Minnespolis 1,457,550 ¢ " " 1,453,100 1 "
San Francisco 25,000,000 * " " 0 -
Totals $37,630,600 $12,732,650
e e e
BANEKERS ACCEPTANCES
(000 Omitted)
Other Holdings
By Allot- DMatur- Close July 1, 1931
Holdings Purchased ment from ities & Holdings Sales Cther
June 24 Own ikt. New York Sales July 1  Contracts Bills
Boston $ 7,648 $ 0 9 334 $ 1,968 » 6,016 $52,471 & 791
New York 23,565 1,348 1 0 6,732 15,180 1,389 8,797
2,875 A 3,001%*
Fhila. 0 0 0 0 0 0 1,045
Cleve, 9,888 0 434 2,824 7,498 0 1,068
Rich. 3,767 o] 236 1,252 2,751 0 422
Atlanta 6,720 3,001*R 235 1,199 8,757 0 494
Chicago 10,537 0 485 4,515 6,507 560 1,424
St. Louis 5,980 0 260 1,163 5,077 o] 367
iinn, 4,023 0 173 736 3,460 0 243
¥an. City 5,951 83 R 254 720 5,568 0 306
Dallas 4,053 o] 223 552 3,724 0 317
San Fran. 8,263 1,691 R 241 2,207 7,988 2,070 717
Totals  $90,305 58,998 52,875 26,867 J72,526 36,490 315,991
Bills held over night by New York in Foreign Suspense Ac¢count - - - - - - ~ = 6,639
" " " " " " " for distribution to other Fed.Res.Banks - - 1,695
Total

o T0tal e e e = e = - = &24,325
*301d to Atlanta from New York Portfolio =

NOTE¢ R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WETK ENDING JULY 1, 1931

(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
1-1 1/8% 1-1 1/8% 1-1 1/8% - Total
New York 32,702 $ 922 S 599 0 $4,223
Kansas City 8 74 3 0 83
San Francisco 1,621 70 . 0 _DL 1,691
Totals 54,329 31,066 S 602 0 $5,997

-

RECAPITULATION OF FURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES IURING WEEK ENDING JULY 1, 1931,

- . (000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances
Purchased 8112,615 $ 8,998
Sold 67,719 3,001
Matured 0 23,866
317,869~
11,556+(Net Change

) leday holdover

& other bills)
Totals 3 44,896+ % 6,313~

ettt ———
—————

Total

$121,613
70,720

% 27,027+
11,556+(Net Change
l1~day holdover
& other bills)

3 38,583

HOLDINGS OF GOVERNMANT SECURITIES AND BANKERS ACCEPTANCES JULY 1, 1931

(000 Omitted)

(Inecluding Sales Contracts)

%ithin 16~30 31-80 61~-90 91 days~ Over 6
15-days days days days ¢ months months Total
Gov't Securities § O $10,500 537,550 5124,597 4199,764 290,988 663,399
Bills Purchased 52,167 18,788 16,157 15,223 8 0 103, 341
Totels 452,167 (29,288 553,707 140,820 5199,770 290,988 766,740
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June 27, 1831

Potr Mr, Mattexont

I soknowledge receirt of and shall bring to
the attention of the members of the Federsl Reserwe
Board your letter of June 26th, addressed to Governor
Meyer, enclosing a report of open market operstions |
for the period from June 18, 1931 to June 24, 1931
inolusive,

Vory truly yours,

Es ¥. ¥oClelland,
Asslstant Seoretary

Mre Vie Be Uatteson,
Assistant Deputy Governor,
Federal Reserve Bank,

New York, New Yorks
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oF NEwWYORK @:‘

CONFIDENTIAL ‘ June 26, 1931,

”1\-&

Dr. E. A. Goldenweiser, ,
Director, Division of Resesrch and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations for

the period from June 18, 1931 to June 24, 1951 inclusive, to-

gether with data received from Federal reserve banks.

77

W. B. Matteson
Assistant Deputy Governor

Enecl.
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~ ©IBASE READ PROM_ LY, TNITIAL AND RETURN TO S0 \R7'.3ATFIML

: ~ Gove Meyer kr. Bapmlin L7 Mr. Jenss / /
| Le. Miller JMre Magee Y il N otk

FEDERAL RESERVE BANK

" OF NEWYORK

CONFIDENTIAL June 26, 1931,

-

Dear Governor Meyer:
Enclosed is a report of open market operations for
the period from June 18, 1931 to June 24, 1931 inclusive, to-

gether with data received from Federal reserve banks.:

w. B. Mattqson
Assistant Peputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

GIGEIVED

SN 9T 1931
OFFICE OF
LRE GOVERNOR

et e o) 3/

Federal Reserve Bank of St. Louis
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED JUNE 24, 1931

Holdings of FEarning Assets of Federal Reserve Banks from June 25, 1930 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
~1930~ ASSETS Purchases Contracts Purchases Contracts  DISCOUNTED
June 25 ¢ 916,038 $576,560 $ 410 3 94,735 $ 7,578 $231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug, 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Oct., 29 . 975,021 601,438 0 161,906 3,752 201,603
Nov, 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 1,351,853 686,064 43,403 324,746 39,098 251,398
~1931~ '
Jan, 28 945,405 609,877 0 118,453 . 1,788 215,137
Feb., 25 895,606 509,442 0 105,431 886 189,847
" Mar, 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
My 27 876,489 598,368 0 121,210 3,291 152,852
June 17 900 ,454 599,004 0 102,711 4,103 185,388
June 24 947,334 618,503 0 103,164 3,226 197,678
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUNE 24, 1931
(000 Omitted)
GOVERNMENT SECURITIES  BANKERS ACCTPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 24 Change June 24 Ghenge June 24 Change
Boston 347,976 § 1,796+ S 7,648 5 668w $ 12,964 3 1,704+
New York 151,424 6,254+ 23,565 2,048- 34,059 795+
Philadelphia 49,094 1,858+ 0 0 17,685 1,138~
Cleveland 65,105 2,415+ 9,888 321w 16,853 3,320~
Richmond 29,983 0 3,767 131+ 21,922 4,087+
Atlanta 20,838 159+ 64720 112+ 12,807 508+
Chicago 86,019 3,223+ 10,537 1,904~ 17,073 733+
3t. Louis 26,742 1,300+ 5,980 113+ 74565 349+
Minnecapolis 26,958 141+ 4,023 101+ 4,485 168+
Kansas City 35,142 1,362+ 5,951 439 11,040 793~
Dallas 30,230 991+ 4,053 372+ 10,509 230+
san Francisco 48,992 0 B4263 593+ 30,716 8,967+
.Y, holdovers
and other bills 12,769 4,411+
Totals $618,503  $19,499+ 3103,164 $ 453+ 3197,678 312,290+

COMMENT ON CHANGES WEEK ENDED JUNE 24, 1931

Total earning asscts of the Systom showed an increcasc of $46,880,000 for
the current statement weeks The changes by classification consisted of increases
of $19,499,000 and $453,000 in outright purchasesof government securities and
venkers acceptances respeetively, and $12,290,000 in bills discounted and a de~
crease of $877,000 in bankers acceptances held under sales contractse
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At the beginning of the past reporting week the New York
money market banks were in possession of excess reserves amounting to
$95,000,000 which resulted from the operations of the previous wecek -
principally the gain of $90,000,000 to the monetary gold stock of the
United States. This cxcess of reserves was further increcased during the
weck just closed by a number of factors, and occurrcd in the facc of an
increase in the balances carried by the Treasury at all Reserve Banks
over the provious weck,

The largest element in the gain of funds to the New York
market during the week was a favorable balance of wire transfers and
check settlements with other districts. Additional gold imports and re~
leases of gold from earmark also put about $20,000,000 in the market,
and gains oc¢curred through advances of $17,000,000 made by the Reserve
Banks against shipments of $26,000,000 of gold now in transit from
Germany to this country, and through purchases of 320,000,000 of Gov=
ernment securitigs for the System Special Investment Accounte. As these
gains of funds were offset only in part by net Treasury collections in
this market and by & net dcbit to thc market in miscellancous commercial
and ageney transactions, the New York City banks closed the week with
their reserve balances nearly $160,000,000 above the required levels.

Call money against securities continued to be quoted at 1 1/2
per cent on the Stock Exchange, and this rate was also largely effective
in the outside market as little money was available at 1 1/4 per cent.
A plethora of funds continued to be in evidence in the call merket,
while the demand for additional accommodation remained extremely limited,
as in other recent weeks. Nominal quotations for time funds were ad-
justed upward in a slight degree, although there was no change in the
actual trading rates for loans, the volume of which was again very lim-
iteds Bid and asked rates at the end of the week were: 20 and 60 days,
1 1/4 per cent bid, 1 1/8 per cent asked; 3 and 4 months, 1 1/2 per
cent bid, 1 3/4 per cent asked; and 5 and 6 months, 1 3/4 per cent bid,
2 per cent askeds The supply of open market commercial paper continued
to be relatively small, and although some names were offcred and sold
at 1 3/4 per cent, the gencral quotation for the usual grade of prime
name was ageain reported by most dealers as 2 per cent.

The market for United States Government sccurities was active
and irregular during the current statement week. The short-term issues
were strong throughout the week, Prices of the Liberty Loan and Trease
ury bonds were firm during the first three days of the period, but
showed pronounced losses during the next two days. On the last day of
the period, however, the market recovered part of the losses of the two
preceding days. At the closec of the currcnt reporting period the aver-
age yicld on the short-term issucs, at dealcrs' offering prices, was
approximatcly 0455 pcr cent unchanged from the two previous weeks, and
the average selling pricc for the Liberty Losn and Treasury bonds was
104,88 as comparcd with 105,27 last weck,

Federal Reserve Bank of St. Louis
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Dealers' Offering Prices at thc Close of the Current Statement Week
and Net Chenges from the Close of the Previous Statement Week

Net APpProxa

Issue Price Change Yield

2 3/8% Cert. of Ind. due Sept. 15, 1931 100 14/32 -1/32 0+ 38%

11/ "™ n » n gept, 15, 1931 100 7/32 - - = 0.50%

1 7/8% *r.n " " Dee. 15, 1931 100 18/32 ~1/32 0.67%

2 " " " " " Mar. 15, 1932 100 30/32 -1/32 0.69%
3 1/2% Treasury Notes called for payment

- Dees 15, 1931 101 14/32 ~3/32 0.43%

Trecasury Bills - all maturities 0.75% discount bid, 0.50% asked

(nominal)

Closing Prices on the New York Stock Exchange at the Closc
of the Current Statcement Week and Net Changes
from Close of the Previous Statement Week

) Net Net
Issuc Price Change Issue Price Change
1st 3 I/Zs 102 17752 -2;52 Treas., 4 1/4s 1947-52 113 14/32 =18/32

lst 4 1/48 103 11/32 <1/32 " 4s 1944-54 108 15/@2 -31/32
4th 4 1/4s 104 28/32 -4/32 " 3/4s 1946-56 106 16/32 ~29/32

. " 3/8s 1943-47 102 26/32 =12/32
3/8s 1940-43 102 25/32 =~ 9/32
3/8s 1941-43 102 26/32 - 8/32
1/8s 1946-49 101 9/32 = 8/32

14
"

[SXIGA RN S NG o]

”

Bankers Dealers* offering rates for unendorsed dankers seceptances

Iccegtancee continued at the following rates during the current statement week:
7/8 per cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per
cent for 180~day bills,

Reports Boston reported that the demand for bills in its district
week continued very light during the past week with the supply of new bills
ending correspondingly small, There were no offoerings to the Reserve bank
June 24 except on sales contract. In New York the bill market was consider-

ably less active tlis week., Certain forcign banks discontinued rein-
vesting as their bill holdings maturcd and this resulted in a substantial
reduction in the demand., The supply, however, only excceded the demand
moderately and dealers' aggregate portfolios increascd by about
$7,000,000 to 373,000,000, this increasec being about thc same amount

as was transferred by dealers from their out-of-town offices., Rates
unchanged. Yhiladelphia reported that its bill market continued quiet
although therc were & feow new bills offercd toward the end of the weeck.
There was no demends In Chicago, bill dcalers reported some local de-
mand for bills with thc supply small, Dsllas rcported that its bill
market was dull with small demand. Therc were no offerings to the
Rescrve bankse
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consumated under Treasury authorization during the

current statement week were as follows:

i

Sales of % 200,000

9,089,300

- 9,289,300

and purchase of $9,254,900

-

b

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

2 3/8% certificates due Sept. 15, 1931,

account Alien Property Custodian

4 1/4% Fourth Liberty Loan bonds, account

General Railroad Contingent Fund

Total Sales

3 3/8% Treasury bonds due March 15, 1941-43,
account General Railroad Contingent

Fund

With the approval
Conference under authorizat

the current statement week
follows:

% 1,500,000

7,000,000
1,500,000
500, 000
9,500,000
320,008, 000

Also,

3 3,800,000
4,000,000
5,000,00C
4,000,000

516,800,000

a total of

516,800,000
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of the Executive Committee of the Open lMarket Policy
ion given at the Open Market Policy Conference meeting
in Washington, April 29, 1931, purchases were made for the System Account during
of 620,000,000 United States Government securities as

3 1/2% Treasury notes called for
payment Dec. 15, 1931

1 /4% () " " "

2
3 1/8% First Liberty Loan bonds
4
4 1/4% Fourth " " "

the following exchanges werc advantageously ceffected in the market:

Treasury bills due July 1, 1931

- " " " July 2, 1931

- " " v July 17, 19231

- 1 1/2% certificates due Sept. 15, 1931
- exchanged for

- Treasury bills due Aug. 31, 1931

- 1 1/2% certificates due Sept. 15, 1931
- 2% certificates due Mar. 15, 1932

- 3 1/2% Pirst Liberty Loan bonds

- 41 /4% " " " "

- 4 1/4% Fourth " " "

% certificates due March 15, 1932
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The purchase of $20,000,000 governments referred to increased the total amount
of holdings in the System Account to $464,468,000., The participations by
Federasl reserve banks and the classification of issues held in the Account at
the close of business Vednesday, June 24, 1931, were as follows:

PARTICTITATIONS BY FEDERAL RESERVI BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 8§ 47,268,000 July 17, 1931 - Treas. Bills $ 15,500,000
New York 75,105,000 July 87, 1931 - " " 10,000, 000
JPhiladelphia 39,102,500 Aug.. 3, 1931 - " " 15,850,000
Cleveland 55,104,500 Aug. 10, 1931 - " " 1,000,000
Richmond . 28,830,500 Aug. 17, 1931 - * " 25,700,000
Atlanta 18,146,500 Aug. 31, 1931 - " " 28,425,000
Chicago 64,421,000 Sept.l5, 1931 - 2 3/8% ¢/ 21,406,500
St. Louis 22,742,000 Sept.15, 1931 - 1 1/24 * 69,032,000
Minneapolis 19,053,500 Dec. 15, 1931 -1 7/8% * 108,226,500
¥ansas City 35,095,300 Mar. 15, 1932 - 2 % n 86,875,000
Tallas 20,232,000 Dec. 15, 1931 - 3 1/8% T/N 15,512,000
San Franciseo 39,367,000 Oct. 15, 1938 - 4 1/4% 4th L/L 33,141,000

June 15, 1947 - 3 1/2% lst " 24,000,000

June 15, 1947 - 4 1/4% 1st " 10,800,000

Totals $464,468,000 464,468,000

After tho closs of the statement week, additional purchases were made
of $20,000,000 governnent securities of which amount $10,000,000 were for delivery

June 25 and $10,000,000 June 26,
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ITEMIZED STATEMENT OP TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

FROM JUNE 18 TO JUNE 24, 1931, INCLUSIVE

Purchasss Sales Net Increase Net Decrease
Boston $ 3,514,500 $ 1,719,000 31,795,500 3 0
New York 8,857,000 2,603,000 6,254,000 0
Philadelphia 3,265,000 1,407,500 1,857, 500 0
Cleveland 4,406,000 1,991,500 2,414,500 0
Richmond 1,000,000 1,090,000 0 0
Atlanta 885,000 685,000 0 0
Chicago 5,533, 500 2,313,500 3,220,000 0
St. Louig 2,110,000 810,000 1,300,000 0
Minneapolis 1,495,000 690,000 805,000 0
RKansas City ~ 2,637,500 1,275,000 1,362,500 0
Dallas 1,718,500 727, 500 991,000 0
San Francisco 1,488,000 1,488,000 0 - 0
. Totals $36,800,000 $16,800,000 $20,000,000 $ 0

TommeeseenmsoTaNeS  mmmmmmImmmmITNERT Shmssmmomminew

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)

Purchasges Issue Sales Issue
New York $1,500,000 Fourth L/L bds §l,500,000 Treas. Bills 7/2/31
Atlanta 274,100 Misc. Gow't Sec. 114,400 Misc. Gov't Sec.
Chicago 3,000 3 1/8% T/B 1946-49 0 =
Minneapolis 1,043,550 Misc. Gov't Sec. 1,707,600 Misc, Gov't Seec.
Totels $2,820,650 83,322,000
BANKERS ACCEPTANCES
(000 Omitted) Other Holdings
By Allot- Matur-~ Close June 24, 1931
Holdings Purchased ment from ities & Holdings Sales Other
June 17 Own Mkt. New York Sales June 24 Contracts Bills
Boston £8,316 & O g 917 $ 1,585 § 7,648 $2,416 % 80
New York 25,613 3,095 R 0 5,143 23,565 0] 1,452
. 8,514 A
Phila. 0 0 0 0 0 0 106
Cleve. 10,209 0 1,210 1,531 9,888 0 108
Rich. 3,636 0 726 585 3,767 0 43
Atlanta 6,608 101 R 687 676 6,720 0 458
Chicago 12,441 0 1,603 3,507 10,537 810 145
St. Louis 5,867 0 718 605 5,980 0 .38
Mimm, 3,922 0 446 345 4,023 0 25
Kan., City 6,390 0 721 1,160 5,951 0 31
Dslilas 3,681 o} 501 129 4,053 0 32
San Fran. 7,670 1,466 R 985 1,858 8,263 0 73
Totals  $94,353 $13,176 $8, 514 $17,134  $90,395 $3,226 $2,501
Rills held over night by New York in Foreign Suspense Account = - «~ = « = - 9,399
“ " " " " " ® for distribution to other Fed. Res. Bks.=- 779
Total = = ~ - - - - = 312,769

10TH:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

R. indicates Retained and A. indicates Allotted in the above statement.



Reproducéd frém Vthe Unclassif{ed / Deoléssiﬁed Holdings of the National Archives

) DECLASSIFIED
LA : . Authority 0. \Asy_ -

7

MATURITIES AND RATES ON BILLS FURCHASED WEEK ENDING JUNE 24, 1931
{000 Omitted) :

1-30 days 31-60 days 61-90 days Over 90-days

1% 1% 1% - Total

New York $3,876 35,981 $1,752 0 $11, 309
Atlanta 0 101 0 0 101
San Francisco 1,348* 84 34 0 1,466
Totals $5,224 $6,166 51,786 C $13,176

o oo T — S —— . = -]

*Purchased_&% 1 to 1 1/8%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES IURING WEEK ENDING JUNE 24, 1931
(00C Omitted)

- {Excluding Sales Contracts)

Government Bankers
Securities Acceptances ' Total
Purchased $39, 621 $13,176 $52,797
Sold 20,1272 201 20,323
Matured 0 16,933 16,933
§ 3,958« $15,541+
4,411+(Net Change 4,411+(Net Change
1-day holdover l-day holdover
& other bills) & other bills)
Totals 319,499+ 3 453+ $19,952+
P o S s P 4

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JUNE 24, 1931
' (000 Omitted)

(Including Sales Contracts)

Within  1¢-30 31-60 61-90 91 days- Over &
15~days days days days 6 months months Total
Gov't Securities § O 215,500 §57,550 $131,616 $182,153 §$231,684 $618,503
Bills Purchased 57,073 27,832 17,280 4,088 117 0 106,390
Totals 357,073 $43,332 $74,830 $§135,704 $182,270 {231,684 &724,893

— | i ~— ———
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June 20, 1931

Dear Mr. Hattesoni

I nolnowledge receipt of and shall bring
to the attention of the members of the Federal Re-
serve Boerd your letter of June 19th, addressed to
Governor llayer, enclosing report of o .en market
operations for the period from June 11, 1931 to
June 17, 1931 inoclusive.

Very truly yours,

U panll

Je C. Noell,
Assistant Seoretary

Mre Wo Be I&attc&on,
Asgistant Deputy Governor,
Federnl Hsserve Bank,

Hew York, New York.
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oF NEwYork Chten
",‘%
CORFIDENTIAL June 19, 1931.
Dr. E. A. Goldenweiser, Director, .
Division of Research and Statistics,
Federal Reserve Board,
Dear Dr. Goldenweiser,
Enclosed is a report of open market operations for
the period from June 11, 1931 to June 17, 1931 inclusive, to-
gether with data received from Federal reserve banks.
W, B. Matteson
Assistant Deputy Governor
Encl.
>
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| ~ FOR SPECIAL CIRCULATION
~~ , j JLEASE READ T SPTLY, INITIAL AND FETURK TO . RNTARYT OFFISE

Gov. leyer Yr. Hamlin L::”,,Mrfﬁamss::;;
L Nr.Miller ¥r. Megeeo LT 3/

FEDERAL RESERVE BANK

oF NEWYORK

CONFIDENTIAL _ June 19, 1931.

Dear Governor Meyer:
Enclosed is a report of open market operations for
the period from June 11, 1951. to June 17, 1931 inclusive, to-

gether with data received from ral reserve banks.

taly yours,

W. B. Matteson
Assistant Veputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D, C.

Eancl.

http://fraser.stlouisfed.org/
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CONFIDENTIAL

/// REPORT OF OPEN MARKET OPZRATIONS FOR WEEK ENDED JUNE 17, 1951

Holdings of Earning Assets of Federal Reserve Banks from June 18, 1930 to date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES

EARNING - Qutright Sales  Outright Sales BILIS
1930 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
June 18 § 942,568 - $576,332 $21,316 $ 99,466 $33,310 $206,794
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,333 45 127,965 2,797 197,101
Aug., 27 967,034 601,913 - 0 159,137 4,137 193,275
Septs. 24 _ 973,483 | 601,656 150 192,161 5,583 167,162
Octs 29 975,021 601,438 0 161,906 3,752 201,603
Nov., 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec, 31 1,351,853 686,064 43,403 324,746 39,098 251,398
1931
-Jar.. 28 945,405 609,877 0 118,453 1,788 215,137
- Feb, 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,816 155,151
May 27 876,489 598,368 0 121,210 3,201 152,852
June 10 g12,683 59,024 0 119,287 7,930 184,755
June 17 900,454 599,004 0 102,711 4,103 185,388
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF S4LES CONTRACTS)
DURING WEEK ENDED JUNE 12;f1931
o (000 Omitted) . ,
GOVZRNMENT SECURITIES BANKERS ACCIPTANCES  BILLS DISCOUNTED
“BEIENAce —NET “Balance NetT Bal&ance “NEtT
June 17 Change June 17 Change  ~ June 17 Change
Boston ¥ 46,180 § 0 $ 8,316 . $2,864- B 11,260 - 51,7990+
New York 145,170 0 25,613 3,025~ 33,264 4,263+
Philadelphia 47,236 2,117~ 0 0 18,823 945-
Cleveland 62,690 0 10,209 3,850- 20,173 2,643+
Richmond 29,983 0 3,636 901~ - 17,835 1,200~
Atlanta 20,679 6+ 6,608 = 2,083- "12,299 162-
Chicago 82,796 899+ 12,441 2,401~ 16,340 510~
St. Louis ' 25,442 0 5,867 1,530~ 7,216 364+
Minneapolis 26,817 1,192+ . 3,922 . 1,699~ - 4,317 358+
Kansas City 33,780 0 6,390 . 1,415- 11,833 728+
Dallas 29,239 0 3,681 1,141~ 10,279 585+
San Francisco 48,992 0 7,670 1,375~ 21,749 7,290-
N. Y. holdovers . '
and other bills N . 8,358 5,708+
Totals $599,004 i 20- $102,711 $16,576~ 5185,388 § 633+

o RS — s o B B )

COMMENT ON CHANGES WEEK ENDED JUNE 17, 1931

Total earning assets of the System showed a decrease of 312,229,000 for
the current statement week., The changes by classification consisted of an increase
of $633,000 in bills discounted and decreases of 516,576,000 in outright purchases
of bankers acceptances, and $3,827,000 in bankers acceptances held under sales
contracts,
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Throughout the past reporting week the New York City banks
were in possession of somewhat larger excess reserves than in the preced~
ing week. In the three business days prior to the June Treasury tax date
the banks! excess reserves were built up by funds realized from relcases -
of gold previously held under earmark at this bank for foreign account,
as well as from gold imports and a favorable balance of interedigtziat
transfers and check settlements; these factors much exceceded the usual
week~end demand for currency, and were complemented somewhat by & drop
in the reserve requirements of the banks,

On June 15, the Treasury operations eentering on that day re-
sulted in a comparatively moderate gain of funds to this market for the
first day of a Treasury tax periods Due to the large proportion of ex-
changes of the maturing Treasury certificates for the new Treasury bonds,
the volume of maturing certificates to be paid for in cash was rcduced to
an amount which, with interest payments, was offset to a considerable ex-
tent by cash payments received by the Treasury on account of the indebt~
edness of foreign govermments, cash sales of the ncw Treasury bond issue,
and income tax collections., Conseguently, the Treasury overdraft at this
bank on the 15th was only $21,000,000 and at all Reserve Banks amounted
to only $38,500,000, The usual peak volume of tax collections on the
sccond day of the period completely retired the Treasury's overdraft and
some credit balunce was established. This credit balance of the Treas-
ury at the Reserve Banksrose to $44,000,000 on the 17th and to a consider-
ably larger figure on the 18th, indicating that there has been a net
withdrawal of funds from the national money market by the Treasury dur-
ing the past week,

Despite the funds concentrated in the Reserve Banks by Treas-
ury operations, the excess of reserves held by the New York City banks
remained substantial, although some decreasc from the temporary large
overage of rcscrves on June 15 did ocecur, The principal recason for the
continuance of the very favorable reserve position of the New York banks
is to be found in the daily releasesof gold from the earmarked holdings
of foreign account and scveral imports of gold, which for the week as a
whole resulted in putting $90,000,000 of funds in the money merket. TWwo
otLer factors were that the inter-district movement of funds was not
greatly against New York, and that the resexrve requirements of the New
York banks underwent & further material reduction,

Call money again was quoted at 1 1/2 per cent on the Exchange,
and in the outside market virtually all funds were offered and placed at
the 1 1/2 per cent rate during the past week, Bid and asked rates for
time funds were little changed, The principal trading was in 2 and 4
month loans, which were placed in fair volume at 1 1/4 and 1 1/2 per
cent, respectively. The prevailing rate for prime commercial paper re~
mained at 2 per cent with the market generally rather quiet, It has been
reported that a small amount of paper priced at 1 3/4 per cent has ap~
peared in the market, but sales response to this rate is still inde-
ferminate,

The market for United States Government securities was active
and firm during the ourrent reporting period. There was a good demand
for both the short and long-term issues and especially for the new 3 1/8
per cent Treasury bonds dated June 15, At the close of the current
statement weck the average yicld on the short-term issues, at dealers!
offering prices, was approximately 0,55 per cent and the average selling
price for the Liberty Loen and Treasury bonds was 105,27 as compared with
105.66 last weok,s This change is affected by the inclusion in the avere
age of the new issue of 3 1/8 per cent Treasury bonds of 1946-49, Ex-
cluding the new issue in the calculation, the average selling price of
the bond issues would have been 105,68,
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Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Frgviojig Statement Week

Net  Approx,.

Issue Price Change Yield

2 5/8% Cert. of Ind. due Sept. 15, 1931 100 15732 -2/32 0.41%

11/2% » LA " Sept. 15, 1931 100 7/32 -2/32 0.58%

17/86 *» noow " Dee, 15, 1931 100 19/32 -1/32 0.65%

2 "ron nom * Mar. 15, 1932 100 31/32 -1/32 0.68%

3 1/2% Treasury Notes called for payment

Dec, 15, 1931 101 17/32 -2/32 0.36%

Treasury Bills - all maturities 0,75% discount bid, 0.50% asked

(nominal}

Closing Sale or Bid Prices on the New York Stock Exchange at
the Close of the Current Statement Week and Net Chenges
from Close of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change
1st 3 1723 102 19/32 =~ ~ ~ Treas. 4 1748 1947-52 114 - --
1st 4 1/4s 103 12/32 =~ - = " 4s  1944~54 109 14/32 - e -
4th 4 1/4s 105 +5/52 " 3 5/45 1946-56 107 13/52(Bﬁﬂ - -

" 3 3/8s 1943-47 103 6/32(Bid)+2/32
" 3 3/8s 1940-43 103 2/32 +2/32
" 3 3/8s 1941-43 103 2/32 -
" 3 1/8s 1946-49 101 17/32 +8/32

Dealers' offerings of unindorsed bankers acceptances con-
tinued at the following rates during the current statement week: 7/8
per cent for 30s, 60s and 90sy 1 per cent for 120s and 1 1/4 per cent
for 180-day bills,

Boston reported that the local bill market continued inactive
during the past period. The supply of bills was small with practically
no demand., Bills did not move freely, In New York the bill market
was considerably more active this week, Easieér money conditions re-
sulted in an exc¢ellent demand which came principally from local banks.
The supply of new bills was good but was exceeded very substantially
by the demand and dealers' aggregate portfolios declined by $45,000,000
to $66,000,000, Rates unchanged. Philadelphia reported that the
trend of the bill market in its district was unchanged from the last
few weeks. There were very few bills offered with the demand drying
ups Chicago reported that the bill market locally was very quiet
with both the supply and demand smll, Dallas reported that its
bill market was dull with little demand, Offerings to the Reserve
bank were negligible.
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OPTRATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current

statement week were as follows:

Sales of

-~ and purchases of 3129,000

$140,000 = 4 1/4% Fourth Liberty Loan bonds, account
German Special Deposit Account

45,000 - 3 1/8% Treasury Notes called for payment
Dee, 15, 1931, account German Special
Deposit Account
600,000 - 2 3/8% certificates due Sept. 15, 1931, ac~
count Alien Property Custodian
$785,000 « Total Sales

1 7/8% certificates due Dec. 15, 1931,
account Alien Property Custodian

70,500 « 3 3/8% Treasury bonds due March 15, 1941-43,
account General Railroad Contingent
Fund
- Total FPurchases

$199,500

SYSTEM SPECIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

Transactions consummated in the System Account during the current state-

ment week congisted of the following exchanges which were advantageously effected
in the market:

$ 2,050,000 - 1 3/4% certificates matured June 15, 1931
2,881,000 ~ 2 7/8% " " June 15, 1931 ’
17,500,000 - Treasury Bills meturing July 1, 1931
7,500,000 - " " " July 2, 1931
15,000,000 = 2 3/8% certificates maturing Sept. 15, 1931

a total of $44,931,000 ~ exchanged for

$ 35130,000 ~ 1 1/2% certificates maturing Sept. 15, 1931
1,201,000 - 2 3/8% Sept. 15, 1931
3,100,000 -~ 1 7/8% " " De¢. 15, 1931
8,500,000 ~ 2 " " March 15, 1932

18,500,000 = 3 1/2% Flrat Liverty Loan bonds 1932-47
5,500,000 ~ 4 1/4% " " " 193247
5,000,000 ~ 4 1/4% Fourth " " " 1933-38

$44,931,000

These exchanges did not affect the amount of total holdings in the System

Account which remeined at $444,468,000. The participations by Federal reserve
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banks and the classification of issues held in the Account at the close of busi-
ness Wednesday, June 17, 1931, were as follows:

PARTICTPATIONS BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 July 1, 1931 - Treas, Bills § 3,800,000
New York 68,851,000 July 2, 1931 - " " 4,000,000
Philadelphia 37,245,000 July 17, 1931 - n " 20,500,000
Cleveland 52,690,000 July 27, 1931 - " " 10,000,000
Richmond 28,830 4 500 hug., 3, 1831 - M " 15,850,000
Atlanta - 18,146,500 Aug. 10, 1931 - " " 1,000,000
Chicago 61,201,000 Aug. 17, 1931 - n " 25,700,000
St, Louis 21,442,000 Aug, 31, 1931 - " " 23,425,000
Minneapolis 18,248,500 Septs 15, 1931 - 2 3/8% C/I 21,406,500
Kansas GCity 33,733,000 Septs 155 1931 -~ 1 1/2% " 72,032,000
- Dallas 19,241,000 Dec. 15, 1931 -1 7/8% " 108,226,500
San Francisco 39 4367 ,000 Mar. 15, 1932 - 2 L 76,375,000
Dec. 15, 1931 - 3 1/2% T/N 14,012,000

Oct. 15, 1038 - 4 1/4% 4th I/L 22,141,000

June 15, 1947 =~ 3 1/2% 1lst " 18,500,000

June 15, 1947 - 4 1/4% 1lst " 7,500,000

Totals $444,468,000 $444,468,000

OPERATIONS IN GOVERNMENT SECURITIES IN THE
INVESTMENT ACCOUNT OF THE FEDERAL RESERVE BANK OF NEW YORK

As a partial offset to the easing effect in the market, caused by Treas=

ury tax period operations, delivery was deferred on June 15 for two days of

$11,500,000 of replacement purchases made in the market for the Investment Account

of the Federal Reserve Bank of New York.

Due to the small amount of the Treasury

special certificate of indebtedness issued on June 15 to cover the Treasury over-

draft, whieh amounted to $21,000,000 for one day, there were no participations in

the Treasury special certificate sold to New York Gity banks.
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDTRAL RESERVE BANKS
FROM JUNE 11 TO JUNE 17, 1931, INCLUSIVE

GOVERNMENT SECURITIES -~ SYSTEM INVESTMENT ACCOUNT

Bogton
New York

Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Daliag

San Francisco

Totals

Purchases Sales
$ 4,596,500 $ 4,596,500
649604500 6,960,500
34765,000 3,765,000
5,326,500 5,326,500
2,914,000 2,914,000
1,834,000 1,834,000
6,187,000 6,187,000
2,168,000 2,168,000
1,844,500 1,844,500
3,410,500 3,410,500
1,945,500 1,945,550
3,979,000 3,979,000
$44,931,000 $44,931,000
e e P4

> OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS,

maturities
Purchases Issue and Salee Issue '
New York $18,793,500 Misc. Gov't Seo. $l6,793,500 Misc., Gov't Sece
21,000,000 Spee, l-day C/I 21,000,000 Spec. l-day C/I
Philadelphia 2,805,850 3 1/8% T/B 194649 4,922,500 June 15/31 C/I
3,000,000 gpec. l-day C/I 3,000,000 Spee. l-day C/I
Atlanta 152,200 Misc. Gov't Sec, 1464900 Misc. Gov't SecCe
Chicago 2,095,100 3 1/8% T/B 1946-49 1,195,500  June 15/31 ¢/I
12,500,000 Spec. l-day C/I 12,500,000 Spec. l-day C/I
Minneapolis 2,089,700 Misc. Gov't Sec, 897,700 Misc. Gov't Secs
Dallas 2,000,000 Spec. l-day C/I 2,000,000 Spec. l-day C/I
Totals $62,436 4,350 $62 456,100
ot LD Sl ==
BANKERS ACCEPTANCES
(000 Omitted) . L
Other Holdings
By Allot-  Mature Close June 17/31
Holdings Purchased ment from ities & Holdings Sales Other
June 10 Qwn Mkt. New York Sales June 17 Contracts Bills
Boston $ 11,180 % 135 R, $ 119 $ 3,118 § 8,316 $2,689 ¢ a0
New York 28,638 2,339 " 0 0,564 25,613 0 1,452
1,152 A.
Phile, 0 0 0 0 0 0 106
Clevr, 14,059 0 165 4,0.5 10,209 G 108
Richmond 4,537 0 94 995 34636 v 43
Atlante 8,691 0 90 2,173 6,608 0 485
Chicago 14,842 1,747 R, 218 4,366 12,441 1,414 145
St. Louis 79397 0 86 1,616 5,867 0 37
Minn, 5,621 0 60 1,759 34922 0 24
£en. @ity 7,808 0 105 1,520 6 3390 0 31
Dallas 4,822 3" 70 1,214 3,681 0 38
San Fran,. 9,045 1,248 " 145 2,768 74670 0 73
Totals $116,637 $6,624 $1,152 $28,908  $94,353  $4,103 $2,616
Bills held overnight by New York in Foreign Suspense Aceount = - = = -~ = 5,742
Total = = = =~ - - ~ - 38,358

NOTE:
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MATURITIES .ND RATES ON BILLS PURCHASED WEEK ZNDING JUNE 17, 1931

1-30 days
1%
Boston 8 135
New York 2,459
Chicago 1,747
Dallas 0
San Francisco _ 1,180
Totals $5,521
fe e

(000 Omitted)

31=60 days 61-90 days Over 90 days

1% 1% - Total
$0 $0 0 5 135
828 204 0 3,491

0 0 0 1,747

3 0 0] 3
__68 0 0 1,248
3899 3204 0 $6,624
e e == b~

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES

AND BANKZRS ACCEPTANCES DURING WEEK ENDING JUNE 17, 1931

(000 Omitted)

(Excluding Sales Contracts and Special one-day Certificates of Indebtedness)

Govermment
Securities

Purchased $68,867
501d 62,769
Matured 6,118
Totals $ 20-
e —

Bankers
Acceptances Total
$ 6,624 $75,491
0 62,769
28,908 35,026
522,284~ 522, 304-

5,708+ (Net Change
1l-day holdover

& other bills)
$16,576~

5,708+ (Net Change

l1-day holdover
& other bills)

HOLDINGS OF GOVERNMINT SECURITIES AND BANKERS ACCEPTANCES JUNE 17, 1931

(000 Omitted)
(Including Sales Gontracts)

Within 16-30 3160 61~-90 91 days-~ Over €
15-days days days days 6 months months Total
Tov't Securities § 9,300 20,500 $31,850 $155,207 $128,273 $253,784 $599,004
Bills Purchased 49,808 32,0256 20,665 4, 200 118 0 106,814
Totals $59,108 {52,525 52,515 3$159,497 126,389 $253,784 $705,818
e o
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Jane 15, 1931,

Dear Mr. Matteson:
I acknowledge receipt of and shall bring to the attention
- of the members of the Board your letter of June lath, addressed
to Governor Meyer, enclosing report of transactions in Government
securities and bankers' aceeptances as reported to your cariittee
for the period from June 4, 1931 to June 10, 1931, inclusive.

VYery truly yours,

J. c. Km}-l’
Assistant Secretary.

Mr, We Be Hattomm,
Assistant Deputy Governor,
Federal Reserve Bank,

New York, N. Y.
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CONFIDENTLAL June 12, 1931

Dr. E. A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations for

the period from June 4, 1931 to June 10, 1931 inclusive, to-

gether with data received from Federal reserve banks. -

W. B. Matteson
Assistant Deputy Governor

Encl.

Federal Reserve Bank of St. Louis
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ofF NEwWYORrRK

FOR SFECIAL CIRCULATION
PLEASE READ PROMPTLY, INITIAL AND RETURN TO SECRETARY’S OFFICE

Gov, Meyer Mr. Hamlim \/ James/
SRR S Mr.Miller .- Magee ¥ - /Mr. Pole
CONF1DMNTIAL June 12, 19%1.

-

Dear Governor Meyer:

We are enclosing, for your files, a report of open
market operations for the period from June 4, 1941 to June
10, 1931 inclusive, together with data received from Federal

reserve banks.

We B. Matteson
Assistant Leputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve 3Board,
\fashinston, D, C.

Encl.

RECEIVED

111G 1831
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Holdings of Earning Assets of Federal Reserve Banks from June 11, 1930 to Iate

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKZRS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1930- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
June 11 943,213 $578,452 & 255 $107,711 $40,461 $21C,484
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug., 37 967,034 601,913 0 159,137 4,137 183,275
Sept. 24 973,483 601,658 150 192,161 5,583 167,162
Cet, 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 35,176 233,852
Dec., 31 - 1,351,853 686,064 43,403 324,746 39,098 251,398
~1931-
Jan, 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895, 606 599,442 Q 105,431 886 189,847
Mar. 2B 847,256 598,459 100 83,272 0 165,425
.- Apr., 29 923,572 598,306 0 133,949 35,816 155,151
May a7 876,489 598, 368 0 121,210 3,291 152,852
June 3 207,016 598,348 0 126,205 7,950 172,826
June 10 912,683 599,024 0 119,287 7,930 184,755
CHANGES IN ZARNING ASSET HOLDINGS (ZXCLUSIVE OF SALES CCONTRACTS)
IWRING WEEK ENIED JUNE 10, 1931
(0CC Omitted)
GOVERNMENT SECURITIES  BANKTWRS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 10 Change - June 10 Change June 10 Change
Boston 4 46,180 8 1- ° §11,180 [ 4+ § 9,481 S 409
New York 145,170 15+ 28,638 1,139+ 29,001 926~
Philadelphia 49,353 0 C 0 19,768 56+
Cleveland 62,589C 0 14,058 1,586~ 17,530 3,622+
Richmonad 29,985 c 4,537 1,715+ 19,035 7+
Atlanta 20,673 142~ 8,591 579+ 12, 461 37 =
Chicago 81,887 766+ 14,842 1,206+ 16,850 4,508+
St. Louis 25,442 c 7,597 65 6,852 1,283=
Minnesgpolis 25,625 38+ 5,621 733+ 3,959 234~
Kansas City 33,780 0 7,805 932+ 11,105 273+
Dallsas 29,839 0 4,828 6545+ 9,694 266+
San Francisco 48,9¢2 ¢ 9,045 47+ 29,039 8,026+
N. Y. holdovers
and other bills 2,650 12,319~
Totals $599,024 676+ $119,287 $ 3,918-  4184,755 $11,929+
=== — —_——m =

the current statement week.

as,
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COMMENT ON CHANGES WEEK ENDED JUNE 10, 1931

Total earning assets of the System, showed an increase of $5,667,000 for
The changes br classification consisted of increases
of $676,000 in outright purchases of government sescurities and #11,929,000 in bills
dis~ounted, 2nd a decrease of $6,918,000 in outright murchases of bankers acceptanc=
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Week-end currency withdrawals begimning on Thursday, June 4,
together with a sizable increase in reserve requirements, resulted in the
development of a small deficit in actual reserves of the New York City
banks at the close of business on that day. On the following day, how-
ever, a substantigl movement of funds to this market from other centers
and the sale of a moderate amount of bills to the Reserve Bank more than
offset currency requirements, and the City banks consequently closed the
reserve period with their actual reserves well above requirements.

These sxcess reserves wore reduced somewhat -in the next two days by out-
ward transfers of commercial funds and retircment of Reservs Bank bill
holdings which ware larger than the returm of currency from circulstion,
but on Tuesday a large excess of reserves developed due to a reversal in
the inter-~district movement of funds which was supplemented by further
retirement of currency in circulatiom. During this part of the report-
.ing week, the Treasury disbursed about $40,000,000 more of funds than
were collected from the national money market, and this drawing down of
credit balances maintained at the Reserve Banks vrobably actuated the
net inflow of commercial and financial funds to New York that occurred
for the period. '

On Wednesday, a large reduction in the esmount of excess bank
reserves in this market occurred chiefly as a result of an unfavorable
balance of wire transfers and check settlements, and of an additional re-
tirement of Federal Reserve bill holdings. The large loss of funds by
this market to other districts on Wednesday represented almost entirely
a movement of funds to Chiecago, following a similar large transfer to
that district on Monday.

Call money continued for the second week to hold at 1 1/2 per
cent on the Exchange. This rate also pmevailed in the outside market,
except for a small amount of money placed by private banking institu-
tions at 1 per cent. There was little demand for new accommodation, and
funds were in supnly throughout the week. In time money also, little
demand for loans was apparent. Bid and asked rates for 90 day loans
were 1/4 per cent lower at 1 1/4 - 1 1/2 per cent, while other maturities
were nominally unchanged. Actual loans placed were principelly for 4 and
6 months -~ at 1 1/2 and 1 3/4 per cent, respectively, Activity of the
commercial paper market continued to be restricted by the exceedingly
small drawings of new paper that came into dealers' hands. Whatever
prime material that deslers obtained was quickly sold to banking insti-
tutions throughout the country. Prime names generally werc offered and
s0ld at 2 per cent, which is now considered th¢ prevailing rate, as com-
pared with a renge of 2 ~ 2 1/4 per ccnt a week ago.

During the currsnt statement week the market for the short-term
issues of United States Government securities was quiet and steady, while
the market for long-term issues was active and moderately strong with
prices advancing fractionally. The new issuc of 3 1/8 per cent Treasury
bonds also contimued in good demand and was quoted in the "“over the
counter" market on a when issued basis, at a premium of sgbout 1 1/4 points
At the close of the current reporting period the average yield on the
short-termm issues, atdealsrs' offering prices, was about 0.55 per cent as
compared with 0.60 per cent the week previous, and the average selling
price of the Liberty Loan and Treasury bonds was 105.66 as compared with
last week's average price of 105.55.
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Dealers' Offering Prices at the Close of the Current Statement Yeek

and Net Changes fram the Close of the Previous Statement Veek

Nat ApPrrox.
Issue Price Change Yield
2 3/8% Cert. of Ind. due Sept. 15, 1931 10C 17/32 P 0.51%
11/2% " "o " Sept. 15, 1931 100 9/32 - - - 0.40%
17/8% " "o " Dec. 15, 1931 100 20/32 - - - 0.64%
2 % v LI » Mar. 15, 1932 100 30/32 +1/32 0.75% -
3 1/2% Treasury Notes called for payment
Dec. 15, 1931 101 19/32 - - - 0.41%

Treasury Bills - all maturities 0.75% discount bid, £.55% asked (nominal}

Closing Prices on the New York Stock Exchange at the Close

of the Zurrent Statement Week and Net Changes
from Close of the Previous Statement Week

Issue
lst 3 1/8s
st 4 1/4s
" 4th 4 1/4s

Bankers

Acceptances

Reporis
week
ending
June 10

Digitized for FRASER
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Net Net
Price Change Issue Price Change
102 19/32 +1/32 Treas. 4 1/4s 1947-52 112 - 2/32
103 18/32 +1/32 " 4s 1944-54 109 14/32 + 6/32
104 29/32 +2/32 " 3 3/4s 1946-56 107 13/32 + 1/32
" 3 3/8s 1943-47 103 4/32 - - -
" 3 3/8s 1940-43 103 + 4/32

* 3 3/8s 1941-43 103 2/32  +10/32

Dealers' offerings of unendorsed bankers acceptances can-
tinued at the following reates during the current statement week:
7/8 per cent for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per
cent for 180-day bills.

Boston repcrted that the bill market in its district con~
tinued quiet during the past wesk; the supply of bills was small with
practically no denand, and dealers were obliged to forward their offer-
ings to offices in other cities. Bills did not move freely. In
ew York the bill market was considerably less sctive this week. The
first two days of the period money conditions were slightly firmer and
dealers® purchases excecded their sales substantially. This resultedqd
in their aggregate portfolios increasing to about $124,000,000. Money
then became easier and their sales exceeded their purchases during the
balance of the week. Portfolios at the close of the week had declined
again to $111,000,000, only &5,000,000 hicher than at the close of last
wesk, Rates unchanged, ©Philadelphia reported that its acceptance
market continued inactive. There were a few new bills during the week
with no demand. Jhicago reported that its market continued very quiet.
Dallas reported that there was no demand for bills in its district
during the past week and no bills were offered to the reserve bank.
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OPERATIONS FOR ACCQUNT OF UNITED STATES TREASURY

The only transaction consummated under Trecasury authorization during
the current statcment weck was a sale of ;360,000 - 2 7/8 per cent certificates
of indebtcdness duc Junc 15, 1931, account Alien Property Custodiana

SYSTEM SPECTAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

Transactions consunmated in the Systom wccount during the current reo-
porting period consisted of the following e¢xchanges which werce advantagcously

cffected in the market:

-

w 5y500,000 - 1 1/2%certificates duc Sept. 15, 1931
6,925,000 =~ 2 3/8% " * Sept. 15, 1931
a total of 312,425,000 - cxchanged for

-

2% ccrtificatcs due March 15, 1931
Trecasury Bills " Aug. 31, 1931

3 5,500,000
6,925,000

12,425,000

]

Accordingly the amount of total holdings in the Account remained un-
changed at (444,468,000, The partigipations by Federal rescrve banks and the
classification of issues hecld in the Account at the closc of busincss Wedncsday,
June 10, 1931, werc as follows:

PrRTICIPATIONS BY FEDERAL RESLRVE B4NKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston - 45,472,500 July 1, 1931 - Treas, Bills . 21,300,000

New York 68,851,000 July 2, 1931 -~ " " 11,500,000

Philadelphia 37 y245,000 July 17, 1931 - " " 20,500,000

Cleveland 52,690,000 July 27, 1931 =~ " " 10 4,000,000
Richmond 28,830,500 Auge. 3, 1931 ~ " " 15,850,000 .
Atlanta 18,146,500 Aug. 10, 1931 - " " 1,000,000
Chicago 81,201,000 Aug. 17, 1931 - " " 25,700,000

St. Louis 21,442,000 Aug. 3l, 1931 - " v 23,425,000

Minncapolis 18,248,500 Junc 15, 1931 - 1 3/4% ¢/I 2,050 5000

Kensas City 33,733 4,000 June 15, 1931 - 2 7/8% " 2,881,000

Dallas 19,241,000 Scpt. 15, 1931 - 2 3/8% " 354205,500

San Francisco 39,367,000 Sept. 15, 1931 - 1 1/2% 68,902,000

Dee. 15, 1931 - 1 7/8% " 105,126,500

Mar, 15, 1932 -~ 2 %" 87,875,000

Dee. 15, 1931 - 3 1/2% T/N 14,012,000

Oct. 15, 1938 ~ 4 1/4% 4th L/L 17,141,000

June 15, 1947 - 4 1/4% 1st " 2,000,000

Totals 444,468 ,000 o444 ,468000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEFTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM JUNE 4 TO JUNE 10, 1931, INCLUSIVE

GOVERNMENT SECURITIES ~ SYSTEM INVESTMENT ACCOUNT

Boston
New York

Philadelphia

Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapoli

S

Kansas City

Dallas
San Franci

SCO

Totals

Purchases

$ 1,271,500
1,925,500
1,041,500
1,473,000

805,500
507,000
1,711,000
5994500
510,000
942,300
537,300
1,100,500

318,425,000

AT A P e e

Sales

& 1,271,500

1,100,500
$12,425,000

1,925,500
1,041,500
1,473,000
805,500
307,000
1,711,000
599,500
510,000
9424500
537 1’500

OTHER TRANSACTIONS IN GOVERNMINT SECURITIES (EXCLUDING SALES CONTRACTS)

Boston
New York
Atlanta
Chicago

Minneapolls

Totals

Boston
New York

Ph ila“
Cleve.
Richmond
Atlanta
Chicago
St. Louis
Minn.
Kan., City
Dallas
San Fran,

Totals

NOTE:

Digitized for FRASER
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Purchases Issue Sales Issue
Y - $ 1,000 Misc., Gov't Sea.
34 515,000 Mise. Govtt Sec. 3,59500,000 " " "
75,500 n 1] ] 214’950 " " "
765,500 June 15, 1831 C/I 0 -
757,500 Misc, Gov'tt Sec, 719,500 Mise, Gow't Sec,
£$5,111,500 24,435,450
STt M T
BANKERS ACCEPTANCES
~ {000 Omitted)
, Other Holdings
By 4llot-  Nedupe Close June 10/31
Holdings  Purchased ment from -itdes & Holdings Sales  Other
June 3 Own Mkt. New York Sales June 10 Contracts Bills
$ 11,176 § 115 Re < 1,970 % 2,081 § 11,180 §4,026 § 80
27 4499 5,187 " 0 4,048 28,638 1,697 1,453
20,531 A,
0 0 0 0 0 0 106
15,645 0 2,986 4,572 14,059 0 108
24822 0] 1,720 5 4,337 0 43
8,112 0 1,651 1,072 8,691 0 516
13,636 0] 3,963 24757 14,842 2,207 145
7,460 0 1,726 1,789 74397 0 38
4,888 0 1,106 375 5,621 0 25
6,823 0 1,793 811 7,805 0 31
4,177 0 1,301 656 4,822 0 32
8,998 751 R. 2,315 3,019 9,045 0 73
$111,236 26,584 $20,531 521,183  $116,637  $7,930  $2,650

R. indicates Retained and A.

indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 10, 1931
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days

1% 1% 1% - Total
Boston $ 115 0 0 0 $ 115
New York 12,247 11,332 2,139 0 25,718
San Francisco BOL* 0 250 0 751
Totals $12,863 $11,332 $2,389 0 $26,584
b S~ ———— - .
*Purchased at 1 to 1 1/8%
7 RECAPITULATION OF FURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 104 1931
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $17,5386 $26,584 $44,120
Sold 16,860 0 16,860
Matured 0 21,183 21,183
$ 5,401+ $ 6,077+
12,319~ {(Net Chenge 12,319~ {Net Change
1-day holdover l-day holdover
: and other bills) and other bills)
Totals $ o676+ $ 6,918~ $ 6,242~
e e e

HOLDINGS OF GOVERMMENT SECURITIES AND BANKERS ACCEPTANCES JUNE 10, 1931
(070 Omitted)

{(Including Sales Contracts)

Within 16-30  31=-60 61=90 91 days~ OQver 6
15-days days days days 6 months months Total

Gov't Securities 319,618 $39,300 $51,350 $50,125 $108,272 $330,359 $599,024

Bills Purchased 52,076 39,003 30,927 5,034 177 0 127,217
Totals 871,694 378,303 $82,277 §$55,159 £108,449 $330,359 $726,241
o
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June 6, 1831

Dear lre limttesont ?

I aeknowl edge receipt of and shall bring to
the attention of the members of the Federal Reserve
Board your letter of June 5th, addressed to Uovernor
deyer, enclosing report of open markeit opcrations for
the period from May 23, 1951 to June 3, 1931 inclusive,

Very truly yours,

Be Mo HoClelland,
Asgistant Gecretary

Mre Vs Be Mﬂtt.m.
Assistant Deputy Governor,
Federel Reserve Bank,

Kew York, New York.
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By
oF NEWYORK ’%ﬁ-

CONFIDENTLAL June 5, 1931.

Dr. E. A. Goldenweiser,
Director, Division of Research snd Statistics,
Federal Keserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a repoft of open market operations for

the period from May 28, 1931 to June 3, 1931 inclusive, to-~

gether with data received from ¥ederal reserve banks.

W. B. Matteson
Assistent Deputy Governor

Encl.
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Gov l(eye Mr. Hamlin (;//Mr James /

3T M. Miller, ¥re *l[,,&soe‘/ ‘ V/Mr. Pole
"EDERAL RESERVE BANK

OF NEWYORK

#  CONFIDENTIAL June 5, 1931.

Dear Governor Meyer:
Enclosed is a report of open market operations for
the period from May 28, 1931 to June 3, 1931 inclusive, to-

gether with data received from Federsl reserve banks,

/Véry ruly yours,

AN
W. B. Matteson
Assistant Deputy Governor

Honorsble Bugene Meyexl, '
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

RECEIVED

JATG 1931
OFFICE OF

b lHaes, Jofufs!

Federal Reserve Bank of St. LOuis
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CONFIIENTIAL
REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED JUNE 3, 1931

Holdings of Earning Assets of Federal Reserve Banks from June 4, 1930 to Date
(000 Omitted)

TOTAL . GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1930- ASSETS Purchases Contracts Purchases Contracts  DISCOUNTED
June 4 ? 978,652 $542,159 3 1,675 £1287,969 $61,271 §239,728
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Ang., 27 967,034 801,913 0 159,137 4,137 193,275
Sept., 24 973,483 601,656 150 192,161 5,583 167,182
Oct. 29 - 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 585, 634 0 169,930 6,176 233,852
Dec. 31 1,351,853 686,064 43,403 324,746 39,098 251,398
-193]) -
Jan. 28 945,405 609,877 0 118,453 1,788 215,137
-Feb., 25 895,606 599, 442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 o] 165,425
Apr. 29 923,572 598,303 (4] 133,949 35,816 155,151
May 27 876,489 598, 368 0 121,210 3,201 152,852
June 3 907,016 508, 348 0 126,205 7,950 172,826
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENIED JUNE 3, 1931
{0CO Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balsanee Net Balance Net
~June 3 Change June 3 Change June 3 Change
Boston $ 46,181 $ o § 11,176 § 239~ $ 9,870 & 757~
New York 145,155 15~ 27,499 2,830+ 29,927 2,928+
Philadelphis 49,353 0 0 0 19,712 782+
Cleveland 62,690 3= 15,645 1,822~ 13,908 454+
Richmond 29,983 0 2,822 659+ 19,028 814+
Atlanta 20,815 113+ 8,112 302+ 12,498 142+
Chicago 81,131 3+ 13,636 2,764~ 12, 342 402+
St. Louis 25,442 0 7,460 1,216« 8,075 1,024+
Minneapolis 25,587 118- 4,888 805~ 4,193 103~
Kensas City 33,780 0 6,823 987~ 10,832 126+
Dallas 29,239 0 4,177 42+ 9,428 400+
San Francisco 48,992 0 8,998 1,907~ 23,013 13,852+
N. Y. holdovers
and other bills 14,969  _10,992+
Totals $598,348 $ =20- $186,205 3 4,995+ 172,826 $19,974+
- s = T b ST ——

COMMENT ON CHANGES WEEK ENIED JUNE 3, 1931

Total earning assets of the System showed an increase of 830,527,000 for
the current statement week. The chahges by classification consisted of increasess
of $4,995,000 and $19,974,000 respectively, in outright purchases of bankers
acceptances and bills discounted, $4,659,000 in bankers acceptances held under sales
contracts, and a decrease of $20,000 in outright purchases of government securities,
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The large New York City banks began the reporting week just
closed with their reserve balances some $75,00G,000 in excess of require-
ments. This surplus, however, was largely absorbed during Thursday and
Friday by withdrawals of currency from the Reserve Bank and by an
accompanying outflow of funds to other parts of the country, so that at
the opening of business June 1l only a small excess existed. On this day,
the sale of $74,000,000 of new Treasury bills in this market was only part-
ly offset by a rather substantial inward movement of commercial and finan-~
cial funds from other centers, and as a result a small volume of bankers®
bills was sold to the New York Reserve Bank in order to maintain the
reserve position of the New York City banks. On Tuesday, the reserve
settlement day, losses of funds through an inter-district movement away
from New York together with some net retirement of Federal Reserve bill
holdings were partly counterbalanced by a return of currency from circula-
tion, but the borrowing of $19,000,000 by the City banks was required to
hold their reserves above the required level.

On Wednesday, further return of currency, a net inflow of funds
here from other cities, and moderate offerings of bills to the Reserve
Bank, accompanied by a sizable drop in reserve requirement figures,
placed the banks in a position whereby they could retire the indebtedness
incurred on the previous day and still leave their reserve balances show=-
ing some excess.

Throughout the week, call money held at 1 1/2 per cent on the
Stock Exchange, and this rate also prevailed in the outside market, ex-
cept for a small amount of funds which was reported to have been lent at
1 per cent by small private banking houses not parties to the agreement
of the larger institutions to lend money no lower than 1 1/2 per cent.
Funds were in large supply during the week, with substantial amounts re-
ported unlent on most days. Meanwhile, demand for accommodation against
stock exchange collateral remained extremely light.

Time money gquotations were little changed during the week at
1 per cent bid, 1 1/2 per cent asked for 30 and 60 days; 1 1/2 - 1 3/4
per cent for 90 days; 1 1/2 per cent flat for 4 months; and 1 3/4 per
cent flat for 5 and 6 months. The principal activity was in loans for 3
and 4 months at 1 1/2 per cent, but on the whole only a small volume of
business was transacted. Bank investment demand for prime commercial
paper continued in excess of current offerings. Rates of 2 - 2 1/4 per
cent continued to be quoted for high grade matorial,

During the forepart of the current statement week the market for
United States Govermment securities was quiet with prices firm for the
short-term issues and slightly lower for the long-term bonds. However,
following the announcement by the Secretary of the Treasury on June 1 of
the new issue of 3 1/8% Treasury bonds, the market reflected a much better
undertone and prices advanced fractionally to levels slightly above those
which prevailed at the close of the previous statament week. On June 3
the new bonds were being quoted "over the countoer" on a whon-issued basis
at slightly below 101. At the close of the statement week the average
yield on short-termm issues at dealers' offering prices, exclusive of
June 15 maturities, was about 0.60% as compared with 0.,70% for the past
two weeks, and the average selling prices for the Liberty lLoan and
Treasury bonds was 105.55 as compared with 105.40 the week previous.

Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the Narﬁzonal Archives

- DECLASSIFIED
3 - A ' - Authority E.0.\a5% -

3

Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield

2 7/8% Cert. of Ind. due June 15, 1931 100 10/32 +7732 - - -
13/4%6 * n w " June 15, 1931 100 10/32 +9/32 - - -
23/8, " m m " Sept. 15, 1931 100 17/32 - - - 0.45%
11/2¢% » = » " Sept. 15, 1931 100 9/32 +1/32 0.487%
17/84 n w n " Dec. 15, 1931 10C 20/32 +1/32 0.68%
2 % o ow " Mar. 15, 1932 100 29/32 +2/32 0.82%
3 1/2% Treasury Notes " Dec. 15, 1932 101 19/32 - - - 0.46%

Treasury Bills - all maturities 0.80% discount bid, 0.60% asked (nominal)

Closing Sale or Bid Prices on the New York Stock Exchange at
the Close of the Current Statement Week and Net Changes
from Close of the Previous Statement Week

Net Net

Issue Price Change Issue Price Change
1st 3 1/2s 102 18/32 +2/32 Treas. 4 1/4s 1947-52 114 2/32 *15/32
1st 4 1/4s 103 11/32 +1/32 " 4s 1944-54 109 8/32 + 8/32
4th 4 1/4s 104 27/32 +1/32 " 3 3/4s 1946-56 107 12/32 (Bid) +12/32
" 3 3/8s 1943-47 103 4/32 + 6/32

" B 3/88 1940-43 102 28/32 (Bid) + 6/32

" 3 3/3s 1941-43 102 24/32 + 1/32
Bankers Dealers' offerings of unendorsed bankers acceptances continued

Acceptances at the following rates during the current statement week: 7/8 psr cent
for 30s, 60s and 90s, 1 per cent for 120s and 1 1/4 per cent for 180-day

bills.
Reports ' Boston reported that there was very little activity in the
week bill market in its district during the past period, the supply and
ending demand continuing small. In New York the bill market was only moderate-
June 3 ly active during the wéeks Dealers' purchases were somewhat heavier

than they have been for the past three weeks while their sales were
lighter and aggregate portfolios increased by about $28,000,000 to
$106,000,000, the highest they have been since last fall. Rates un-
-changed. Philadelphia reported that its acceptance market was dull and
inactive. Offerings and demand were both very limited. Portfolios
showed a further small inercase, Chicago reported that its bill market
continued very dull, Dallas also reported that its bill market con-~
tinued dull with no demand or offerings to the reserve bank.
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/ » OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statament week were as follows:

Sale of 8100,000 - 2 3/8% certificates due Sept. 15, 1931,
. account Alien Property Custodian
and purchase of 279,550 - 4 1/4% Fourth Liberty Loan bonds, account

Director of Public Buildings

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECU'RITIES

During the current statement week exchanges were advantageously effected
in the market of $40,800,000 certificates of indebtedness due June 15, 1931, for

other issues of government securities as follows:

- $30,300,000 - 2 ?7/8% certificates due June 15, 1931
- 10,500,000 - 1 3/4% " "  June 15, 1931

a total of $40,800,000 - exchanged for

5 7,500,000 - Treasury bills due July 17, 193
16,500,000 - " m aug, 31, 1931
2,000,000 ~ 1 1/2% certificates due Sept. 15, 1931

2,000,000 - 4 1/4% First Liberty Loan bonds
12,800,000 - 4 1/4% Fourth " "
$40,800,000

These exchanges did not affect the amount of total holdings in the
Account which remained at $444,468,000., The participatipons by Federal reserve
banks and the classification of issues held in the Account at the close of business
Wednesday, June 3, 1931, were as follows:

PARTICIFPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Bos ton $ 45,472,500 July 1, 1931-Treasury Bills $ 21,300,000
New York 68,851,000 July 2, 1931- " 11,500,000
Philadelphia 37,245,000 July 17, 1931- * " 20,500,000
Cleveland 52,690,000 July 27, 1931- " 10,000, 000
Richmond 28,830, 500 Aug. 3, 1931~ " " 15,850,000
Atlanta 18,146,500 Aug. 10, 1931- " 1,000,000
Chicago 61,201,000 Aug. 17, 1931- v " 25,700,000
St. Louis 21,442,000 Aug. 31, 1931- 16,500,000
Minneapolis 18,248,500 June 15, 1931- 1 3/4% C/I 2, 050,000
Kansas City 33,733,000 June 15, 1931- 2 7/8% 2,881,000
Dallas 19,241,000 Sept.15, 1931- 2 3/8% " 42,130,500
San Francisco 39,367,000 Sept.1l5, 1931~ 1 1/2% 74,402,000
Dec. 15, 1931- 1 7/8% 105,126,500

Mar. 15, 1932- 2 g4 62,375,000

Dec. 15, 1932- 3 1/2% T/N 14,012,000

Oct. 15, 1938- 4 1/4% 4th L/L 17,141,000

June 15, 1947- 4 1/4% 1st " 2,000,000

Totals $444,468,000 $444,468,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEIERAL RESERVE BANKS
FROM MAY 28 TQ JUNE 3, 1931, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales

Boston 5 4,174,000 § 4,174,000
New York 6,320,500 6,320, 500
Philadelphia 3,418,500 3,418,500
Cleveland 4,836,500 4,836,500
Richmond 2,646,500 2,646,500
Atlanta 1,665,500 1,665,500
Chicago 5,618,500 5,618,500
St. Louis 1,968,500 1,968,500
Minnsapolis 1,675,000 1,675,000
Kansas City 3,097,000 3,097,000
Dallas 1,766,500 1,736,500
San Francisco 3,613,000 3,613,000
Totals $40,800,000 $40,800,000

- ]

OTHER TRANSACTIONS IN GOVEENMENT SECURITIES ( EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
New York ;644,000 Misc. Gov't Sec. §2,659,000 Misc. Gov't Sec.
Cleveland o - 2,600 3¢ Conversions
Atlante 276,250 Misc. Gov't Sec. 163,900 Misq. Gov't Sec.
Chicago 430,000 June Ctfs. 427,400 3% Conversions
Minneapolis 677,650 Misc, Gov't Sec. 796,050 Misq. Gov't Sec.
Totals $4,027,900 $4,048,950
BANKERS ACCEPTANCES
(000 Omitted) ,
Other Holdings
By Allot- Matur- Close June 3,1931
Holdings Purchased ment from ities & Holdings Sgles Other
May 27 Own Mkt. New York Sales June 3 Contracts Bills
Boston $11,415 $ O $ 717 § o956 $ 11,176 34,219 § 80
New York 24,669 5,909 R 0 3,079 27,499 359 1,013
8,388 A
Phila. 0 0 0 0 0 4] 106
Cleveland 17,467 0 1,214 3,036 15,645 0 108
Richmond 2,163 0 765 106 2,822 0 43
Atlants 7,810 278 R 750 726 8,112 Q 513
Chicago 16,400 0 1,610 4,374 13,636 2,595 145
St. Louis 8,676 0 762 1,978 7,460 0 38
Mitin, 5,693 0 502 1,307 4,888 25
Kan, City 7,810 .0 791 1,778 6,823 0 31
Dallas 4,135 0 554 512 4,177 0 32
San Fran. 10,995 0 783 2,720 8,098 577 73
Totals $117,205  $14,575 35,568 §20,572 $111,236 §7,950 ¢ 2,207
Bills held overnight by New York for distribution to other Fed. Res, Bks., - - 6,950
" " " * in Foreign Suspense Account - - - - - - - - 5,812
Total =~ = - = = = - - -$14,960
NOTE: R. indicates Retained and A, indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEKiENDING JUNE 3, 1831
{000 Omitted)

1-30 days 31-60 days 61=-90 days Over 90~days

1% 1% 1% ~ Total
New York $10,574 $3,587 $136 0 $14,297
Atlante 18 231 29 0 278
Totals _  $10,592 $3,818 $165 0 $14,575
I P b 1 o — 1

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
- AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 3, 1931
N (000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances To tal
Purchased $44,828 $14,575 $59,403
Sold 44,848 50 44,898
Matured 0 20,522 20,522
3 5,997~ 3§ 6,017~
10,992+ (Net Change 10,992+ (Net Change
l-day holdover 1-day holdover
and other bills) and other bills)
Totals $ 20~ S 4,995+ 3 4,975+
=i e -

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JUNE 3, 1931
(000 Omitted)

{Including Sales GontYacts)

Within 16-30 31~60 61-90 91 days~ OQvecr 6
15-days days days days 6 months months Total

Gov't Sccurities 532,353 $39,300 335,500 359,050 120,682 321,463 ;598,348
Bills Purchased 624110 33,242 34,418 4,008 377 0 134,155

Totals 584,463 372,542 369,918 [63,058 5121,059 {321,463 732,503

————.  w—

—— s— trammpeesen.
—— — e
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June 1, 1931
Dear iir. tiat -esont
- I acknovwledge receipt of and ahall Lring to

the attention of the members of the Board your
letter of May 29th, enclosing a report of open
market operations for the period from May 21,
1931 to dav 27, 1931 Inoclusive.

Jery truly yours,

E« ¥. MoClelland,
Asgistant Secretary

Mr. We ﬁ. Mattqson,
issistant Deputy Governor,
Federal Reserve Bank,

Few Y‘ork. N. Yea
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CONFIDENTIAL - Msy 29, 1931.

Dr. E. A. Goldenweiser, ‘
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweiser:
Enclosed is a report of open market operations for
the period from May 21, 1831 to May 27, 1931 inclusive, to-

gether with data received from Federal reserve banks.

Very truly yours,

. B. Matteson
Assistant Deputy Govermor

Encl.
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2 : o / FOR SPECIAL CIRCULATION

/ - PLUABE READ: {PTLY, INITIAL AND.-RETURK 10 _JRETARY'S OFFIus

. Gov. Meyek/ Mr. Hamlin/ﬂr. James - -
A0 M 7 MroMiller ;nr.*uggee%ve, Mr, Pola /

FEDERAL RESERVE BANK

oF NEWYORK

CONFILENTIAL Mgy 29, 1931.

-

PDear Qovernor Meyer:

Enclosed is a report of open market operations for
the period from May 21, 1931 to May 27, 1951 inclusive, to-
gether with data received from Federal reserve banks.

Very truly yours,

We B. Matteson
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

RECEIVED

L 193t
OFFIO® or

Digmgd%/é{z{%‘*f/ ifif30
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENIED MAY 27, 1931

Holdings of Earning Assets of Federal Reserve Banks from May 28, 1930 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Outright Sales
1930 ASSETS Purchases Contracts DPurchases Contracts DISCOUNTED
May 28 § 958,776 $529,450 8 320 $130,066 $45,494 $247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept, 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 1,351,853 686,064 43,403 324,746 39,098 251, 598
1931
Jan, 28 945,405 609,877 0 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,856 398,459 100 83,272 0 165,425
Apr. 89 923,572 598, 306 o 133,949 35,816 155,151
May 20 879,186 508,536 0 124,069 6,938 148,876
May 27 876,489 598, 368 0 121,210 3,201 152,852
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
IURING WEEK ENTED MAY 27, 1931
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balence Net
May 27 Change May 27 Change May 27 Change
Boston - $ 46,181 $ 0 $ 11,415 $ 5+ $ 10,627 $1,060~
New York 145,170 c 24,669 332+ 26,999 772~
Philadelphia 49,353 1+ 0 0 18,930 51+
Cleveland 62,693 0 17,467 805+ 13,454 83~
Richmond 20,983 0 2,163 1,265+ 18,214 1,418+
Atlanta 20,702 155= 7,810 107+ 12,356 369+
Chicago 81,128 o 16,400 927- 11,940 1,464~
St. Louis 25,442 0 8,676 435= 7,051 336+
Minneapolis 25,705 9= 5,693 70+ 4,388 545+
Kansas City 33,780 o 7,810 910~ 10,706 528+
Dallas - 29,239 S 4,135 938- 9,028 418+
San Francisco 48,992 0 10,995 2,194~ 9,161 2,688+
¥. Y. holdovers gy
and other bills ] 3,977 31+
Totals $598, 368 $168- $121,210 $2,859~ $152,852 $3,976+
SMICITERTRTRCS 3 o o ] SUESTEETEIRER ] fhtmemrm———

vhe current statement week,

COMMENT ON CHANGES WEEK ENDED MAY 27, 1931

Total earning assets of the System showed a decrease
The changes by classification consisted of dccreascs

of $2,697,000 for

of 168,000 and $2,859,000 in outright purchagcs of govoernment securities and
benkcrs accoptances respectively, and $3,647,000 in bankers acceptances held under
sales contracts and an increasc of $3,976,000 in bills discounted,
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During the reporting week ended May 274 an inward movement
of commercial funds from other parts of the country placed at the dis=-
posal of the New York money market more than $50,000,000, much of which
came here on Tuesday and Wednesdayy the 26th and 27th. In addition,
the money market gained $20,000,000 through gold imports from Argentina,
The aggregate addition to bank reserves from both of these sources was
only partly offset by a moderate loss in other commercial transactions
and in the movement of Treasury funds. #As the banks held & moderate
excess of reserves at the opening of the week, thé net gain of funds
during the period served to increase this surplus, so that at the close
of business yesterday bank reserves were more than $75,000,000 above
the required level, Today's transactions indicate & continuance of the
inward movement of commercial funds, probebly at legst in part in anti-~
cipation of June 1 interest and dividend payments, but large currency
withdrawals, incident to & holiday, week-end, and month-end falling on
the same date, and a Government call for funds from depositaries have
resulted in a net loss of funds to the money market.

Call money held at 1 1/2 per cent on the Stock Exchenge
throughout the week, and on Thursday and Friday, the 21st and 22nd,
business was done in the outside market as low as 3/4 of 1 per cente
In more recent days, the rate in the outside market has been largely
held at 1 1/2 per cent, due to the reported agreement among New York
City banks to offer no funds below that rate. It was unofficislly
estimated that well in excess of $100,000,000 of funds offered for
placement in call loans was unloaned today,

Time money rates showed no change from the levels reported a
week agoe Actual trading in fixed maturity accommodation was confined
to a small volume of funds loaned for 3 and 6 months at 1 1/2 and 1 3/4
per cent respectivolys Opon market rates for commercial paper also
continued at the previously reported levels, with a good investment de=-
mand reported at 2 per cent for the paper of the highest grade of bor-
rowers. Other prime nemes were priced for resale at 2 1/4 per cent,
Supply generally continued meager, and sales consequently were at a
low figure,

During the current statement week the merket for the short=
term issues of United States Government securities was quiet with
offerings scarte, and prices generally remained unchanged from those
prevailing at the close of the previous weeke, The market for long-
term government bonds, however, was weak, particularly in the ecarly
part of the period. At the close of the reporting period the average
yield on short-term issues at dealers' offering prices was approxi-
mately the same as at the close of the previous reporting period,
nemely, 0.70%, while the averasge selling price for the Liberty Loan
and Treasury bonds was 105.,40 as compared with 105,89 the week pre-
vious and 105,38 two weeks previous.

Federal Reserve Bank of St. Louis Co- - .
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Dealers' Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week

X Net  Approx.

Issue Price Change Yield

2 7/8% Cert. of Ind, due June 15, 1931 to yield 0.35% = - = 0 35%
1346 n n n * June 15, 1931 " " 0,35% - - - 0e35%
2386 * " v * Sept. 15, 1931 100 17/32 -~ - 0457%
11/2% » n n " Sept. 15, 1931 100 8/32 -~ - 0465%
178 n n n " Dec, 15, 1931 100 19/32 - - - 0.78%
2 B o onoom " Mar, 15, 1932 100 27/32 +1/32 0¢93%
3 1/2% Treasury Notes " Dec. 15, 1932 101 19/32 -1/32 0457%
Treasury Bills - all maturities 0.90% discount bid, 0.65% asked
- (nominal)

Closing Prices on the New York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previoug Statement Week

- Net Net
i Issue Price Change Issue Prico Change
1st 3 T/Zs 102 16/32 05/32 Treas. 4 1748 1947=-52 113 19732 —17;52
1lst 4 1/48 103 10/32 -5/52 " 4s 1944-54 109 ‘ -22/32
4th 4 1/4s 104 26/32 =9/32 " 3 3/4s 1946=56 107 -22/32

" 3 3/8s 1943-47 102 30/32 ~-22/32
" 3 3/8s 1940-43 102 22/32 -22/32
" 3 3/8s 1941-43 102 23/32 -25/32

Bankers Dealerst offerings of unendorsed bankers acceptances contin-

chcgtances ued at the following rates during the currcnt statement week: 7/8 per
cent for 30s, 60s and 90s, 1 per cent for 1208 and 1 1/4 per cent for
180-day bills.

Reports Boston reporisl that activity in its local bill market de=
week clined considerably during the past period., The supply of new bills
ending continued small with practically no demand for bills up to 90 days
May 27 at the present rates, There wes however some inquiry for longer

maturities which offered a little better yield., As a whole bills did
not move freely at offered rates and dealers were obliged to forward
their offerings to other citiess In New York the bill market was
slightly more active this week than it has been for the past two weeks,.
Dealers' ssles exceeded their purchases moderately and aggregate port=
folios declined by about $12,000,000 to 378,000,000, There was a
noticeable increase in the demand during the week from banks located
in the middle and far west. Rates were unchanged., Philadelphia
reported conditions in its acceptance market were unchanged. There
was a fair amount of offerings with the demend limited, Dealers re=
ported portfolios slightly higher. Chicago reported that the bill
market in its district was very quiet and Dallas reported that its
bill market continued dull with no demand or offerings to the reserve
bank, -
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OPERATIONS FOR ACCQUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week were as follows:

Sale of $500,000 - par amount 2 3/8% certificates due September 15, 1931
account Alien Property Custodian

Fourth 4 1/4% Liberty Loan bonds, account
German Special Deposit Account

495,000 - " "

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

During the current statement week exchanges were advantageously effected

in the market of

$15,000,000 - 2 7/8% certificates maturing Juane 15, 1931
1,850,000 - 1 5/4% " " June 15, 1931
_ 1,000,000 - 1 1/2% " n Sept.l5, 1931

$17,500,000 -

securities as follows:

$ 1,000,000 -

for a like amount of other issues of government

Treasury bllls maturing July 17, 1931

1,000,000 - " " Aug. 17, 1931

3,000,000 - 1 1/2% certificates maturing Sept. 15, 1931

2,000,000 - 2 3/8% " " Sept. 15, 1931

9,500,000 - 1 7/8% L " Dec. 15, 1931

1,000,000 - 2 % " " Mar, 15, 1932
$17,500,000

These exchanges, almost all of which were in anticipation of June 15
maturities, did not affect the total amount of holdings in the System Account
which remained at $444,468,000. The participations by Federel reserve banks and
the classification of issues held in the Account at the close of business Wednesday,
May 27, 1931, were as follows:

PARTICIPATIONS BY FEDERAL RESERVE BANKS  RECATITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 July 1, 1931 - Treas.Bllls $ 21,300,000
Naw York 68,851,000 July 2, 1931 = " 11,500,000
Thiladelphia 37 245,000 July 17, 1931 - v " 13,000,000
Cleveland 52 690,000 July 27, 1931 - " " 10,000,000
Richmond 28,830,500 Aug, 3, 1931 - M " © 15,850,000
atlanta 18,146,500 Aug, 10, 1931 - " " 1,000,000
Chicago 61,201,000 Aug. 17, 1931 -« " " 25,700,000
St. Louis 21,442,000 June 15, 1931 = 2 7/8% G/I 33,181,000
Minneapolis 18,248,500 June 15, 1931 - 1 3/4% 12,550 5000
Lansas City 33,733 4000 Sept. 15, 1931 - 2 3/8% " 42,130,500
Dallas 19,241,000 Sept. 15, 1931 - 1 1/2% " 724402,000
San Francisco 39,367,000 Dec. 15, 1931 - 1 7/8% " 1054126, 500
Mar. 15, 1932 - 2 % " 834375,000

Dec. 15, 1932 - 3 1/27% T/N 14401.2,000

Oct. 15, 1938 = 4 1/4% 4th L/L 4,341,000

Totals 9444 ,468,000 $444 ,468,000
e e nnd o et s 4
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
ATFECTING THE INVESTMENT ACCOUNT CF ALL FEDERAL RESERVE BANKS
FROM MAY 21 T0 MAY 27, 1931, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCCUNT

Boston
New York

Philadelphia

Cleveland
Richmond
Atlanta
Chicago

St. Louis
}inneapolis
Kansas City
Dallas

8an Francisco

Totals

Purchases
@ 1,791,500
2,711,500
1,467,000
2,074,500
1,135,500
715,000
2,409,000
843,500
718,C00
1,328,500
756, 500

1,549,500
817,500,000

Sales

5 1,791,500
2,711,500
1,467,000
2,074,500
1,135,500
715,000
2,400,000

843, 500
718,000
1,328,500
756, 500
1,549, 500

17,500, 000

OTHER TRANSACTIONS IV GCVERTENT SECURITIES (EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
Philadelphia & 550,000 3 3/8¢% 1945-47 T/B % 549,200 3¢ Conversions 1947
Atlanta 271,300 Misc. Gov't Sec., 425,900 Misc., Gov't Sec.
Minneapolis 543,500 v " " 552,500 v " "
Dallas 3,770,000 " " " 3,775,350 TFourth L/L bds,
Totals 35,134,800 $5,302,950
BANKERS ACCEPTANCES
{000 Omitted}
Other Holdings
By Allot- Matur- Close May 27, 1931
Holdings Purchi#sed ment fram ities & Holdings Sales Other
, May 20 Own Mki. New York Sales May 27 Contracts Bills
Boston $ 11,410 $ 252 R 51,061 § 1,308 § 11,415 81,607 $ 81
New York 24,347 4,522 » 0 4,210 24,669 0 352
13,629 A
Philsa. 0 0 0 o 0 0 106
Cleveland 15,832 0 2,065 1,260 17,467 C 109
Richmond 898 0 1,265 0 2,163 0 43
Atlanta 7,703 0 1,244 1,137 7,810 0 509
Chicago 17,327 267 R 2,617 3,811 16,400 1,684 145
St. Louis 9,171 o 1,269 1,764 £,676 0 38
dinneapoiis 5,623 0 802 732 5,693 0] 25
Kan. City 8,720 o] 1,316 2,226 7,810 0 31
Dallas 5,073 0 935 1,873 4,135 G 32
San Fran. 13,189 218 1,055 3,467 10,905 0 73
Totals $120,123 $18,898 $13,629 21,788  (3117,233 $3,291 $1,544
Bills held over night by New York in Foreign Suspense Account - - - - - - - 2,433
Total - « = = - = - $8,977

NCTZ: R,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING IAY 27, 1931

{000 Cmitted)

1-30 days 31-60 days 61-90 days Over 90-days
14 1% 1% 1 1/8% Total
Boston 3 250 $ 0 30 $ 8 ’ $ 252
Naw York 6,901 11,260 0 0 18,161
Chicago 70 88 10¢ 0 267
San Francisco 34 154 30 0 218
Totals -~ {7,855 311,502 8139 $ 2 518,898
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
- AND BANKERS ACCEPTANCES IURING WATX. ENDING LAY 27, 1931
- (00C Omitted)
(Bxcluding Sales Contracts)
Government Bankers
Securities Acceptances Total

Purchased $25,134 $18,898 444,032

Sold 25,302 50 25,352

Matured 0 21,738 21,738

§ 2,890~ § 3,068~

31+(Net Change 31+{Net Change
1-day holdover l-day holdover
& other bills) & other bills)
Totals % 138- 3 2,859~ $ 3,027-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES MAY 27, 1931

(GO0 Omitted)

(Inecluding Sales Contracts)

Within
15 days

16~30
days

31-80
days

81-90
days

91 days~-
6 months

Over 6

months Total

Gov't Securities 3 ©

365,376 52,300 $57,550
Bills Purchased 46,582

30,805 42,788 3,848

5118, 697
498 C

$304,445 $598,368

124,501

Totals 346,582 $96,181 {95,068 {61,308

%119,195

3304,445 722,869
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May 23, 1931

Dear llp. Halieson:

1 soknowledge receipt of and shall bring to
the aitentlon of the members of the Federal Heserve
Borrd your letter of iay 22nd, enclosing report of open
mrrket operniions for the period from May 14, 1951 to
Jay 20, 1931, inolusive.

Very truly yours,

E. Y+ HoClelland,
sssistant Secretary

Hre . Be latteson,
~asistant Deputy Ceovernor,
Faedernl Sesorve Bank,

New York, llew Yorka
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| "FeEDERAL RESERVE BANK o8,

oF NEwYORK %’q

CONFIDENTIAL May 22, 1931.

Dr. E. A. Goldenweiser,

Director, Division of Research and Statistics,

Federal Reserve Board,
: Washington, D. C.

Dear Dr. Goldenweiser:

Enclosed is s report of open market operations for
the period from Msy 14, 1931 to May 20, 1931 inclusive, to-
gether with data received frbm Federal reserve banks.

Very truly ygurs, '

Wi. B. Matteson
Assistant Deputy Governor

Encl.

Digitized for FRASER
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;73 SPECIAL CIRCULATION -
LASE READ PEfy TLY, | INITIAL AND RETURK Tycﬂmm's OFFLCT

Gov. Meyer Mr.Hamlin \//, “Mr. James V' : i
e , Mr. Miller/. ffrs Magas P, Mp., Dol
FEDERAL RESERVE BANK

oF NEWYORK

CONFIDENTIAL Msy 22, 1931,

Dear Governor Meyer:
Enclosed is a report of open market operations for
the period from May 14, 1951 to May 20, 1931 inclusive, to-

gether with data received from Federal reserve banks.

Very truly yours,

W. B. Matteson.
Assistant Deputy Governor

Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

RECEIVED

/ | NAY 9 9 193]

/ OI"FIGE oF
THE GOVERN

St D S

Federal Reserve Bank of St. Louis
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CONFIDENTIAL
REPORT OF OP:ZN MARKET OPERATIONS FOR WEEK ENDED MAY 20, 1931

Holdings of Earning Assets of Federal Reserve Banks from May 21, 1930 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES
EARNING Qutright Sales Qutright Sales BILLS
1930 ASSITS Purchases Contracts Purchases Contracts DISCOUNTED
May 21 ¢ 931,803 $526, 696 #1,625 $147,915 438,969 $209,999
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug, 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 0 161,906 3,752 201,603
Nov. 26 1,011,940 595,634 0 169,930 6,176 233,852
Dec. 31 1,351,853 686,064 43,403 384,746 39,008 251,398
4931
- Jan. 28 945,405 809,877 0] 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 598,459 100 83,272 0 165,425
Apr. 29 923,572 598,306 0 133,949 35,8186 155,151
May 13 897,544 598,414 0 142,269 10,839 144,904
May 20 879,186 598,536 0 124,069 6,938 148,876
CHaNGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEE:D, ENDED MAY 20, 1931
(000 Omitted)
GOVZIRNMINT SECURITILS BANKEIRS ACCEPTANCES BILLS DISCOUNTED
Balonce Net Balance Net Balance Net
May 20 Change May 20 Change May 20 Change
~Boston 5 46,181 % 1- $ 11,410 $ 1,379+ & 11,687 § 392+
New York 145,170 0 24,347 3,113~ 27,771 4,126-
Philadelphia 49,352 0 0 0 18,879 1,150+
Cleveland 62,693 1+ 16,662 1,245~ 13,537 1,025~
Richmond 29,983 0 898 897+ - 16,796 35,413+
Atlanta , 20,857 59~ 7,703 850~ 11,987 1,946+
Chicago 81,128 0 17,327 1,176~ 13,404 1,175+
St. Louis 25,442 0] 9,171 23~ 6,713 25+
Minneapolis 25,714 161+ 5,623 354~ 3,841 179~
Kansas City 33,780 0 8,720 702~ 9,178 466+
Dallas 29,244 20+ 5,073 465~ 8,610 350+
San Francisco 48,992 0 13,189 3,188~ 8,473 385+
N. Y. holdovers
and other bills 3,946 9,360~
Totals $598,536 122+ 3124,069  318,200-  $148,876 83,972+

COITENT ON CHANGES WERBL RDED IMAY 20, 1931
Total earning assets of the System showed a decrease of £18,358,00C for
the current statement week. The changes by classification consisted of increases of
$122,000 and 33,972,000 in outright vurchases of government securities and bills dis-
counted respectively, and decreases of 318,200,000 in outrizht rurchases of bankers
acceptances and 53,901,000 in bankers acceptances held under sales contracts.
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uring the entire past week, call money has been quoted at
1 1/2 per cent on the Exchange, but large amounts of funds have been
offered in the outside market at 1 per cent. In fact, a limited amount
of offerings at 3/4 of one per cent appeared in the outside market on

Thursday, May 21.

The New York City banks began the past reporting week with
their actual reserves well above requirements, tut transactions in the
money market during the first four days resulted in losses which caused
the development of a considerable accumulated deficit in average re-
serves by the opening of business on Tuesday, May 19, the reserve posi-
tion settlement date, These transactions included week-end and ,
mid-month currency withdrawals from the Reserve Bank, a decline in Federal
Reserve bill holdings, a further rise in member bank reserve requirements,
and a small net loss through Treasury operations. In order to raise
their actual reserves on Tuesdey high enough to balance the average for
the four day period with average requirements, the New York City banks
borrowed $70,000,000. This left their actual reserves at the beginning
of Wednesday far above requirements, and to this surplus was added a gain
to the market through further deposits of currency at the Reserve Bamnk
and an inflow of funds from other centers, as well as a decline in
reserve requirements, so that the indebtedness incurred by the banks on
Tuesday was completely retired on Wednesday. For ths whole week, there
was a decline in Federal Reserve bill holdings which resulted in a loss
of $17,000,000 to this market, and actual reserves of the City banks
consequently showed only a moderate excess overrequirements at the end
of the week.

Time money guotations were unchanged during the week, following
the reductions effected in the preceding period. Thirty and sixty day
loans were quoted nominally at 1 per cent bid, 1 1/2 per cent asked,
three and four months at 1 1/2 - 1 3/4 per cent, and 5 and 6 months at
1 3/4 per cent flat. Aside from a small amount of 5 and 6 months loans
placed at 1 3/4 per cent, activity in the time money market was lacking.

Prime commercial paper is now being offered in the open market
at a range of 2 - 8 1/4 per cent. A larger amount of high grade paper
priced at the lower figure has appeared in the market and is being taken
rather quickly by investing institutions, thouzh the aggregate turnover
of paper continues light.

The market for United States Government securities continued
active and strong during the current statement week, and prices for both
the short-term and long-term issues continued to move forward to new high
levels. The demmnd was especislly good for the Fourth Liberty Loan
4 1/4% vonds and Treasury bonds, for which issues the turnover was in
substantial volume. However, late on the last day of the reporting
period the market reflected less activity in trading, with offerings of
Liberty Loan and Treasury bonds considerably in excess of the demand.

At the close of the reporting period the average yield on the short-term
issues, at dealers’ offering prices, was about 0,70%, as compared with
0.90% at the close of the previous reporting period, and the average sell-
ing price for the Liberty Loan and Treasury bonds established a new all
time high level of 105.89, as compared with 105,38 last week,
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Dealers! Offering Prices at the Close of the Current Statement Week
and Net Changes from the Close of the Previous Statement Week
Net Approx.

Issue I'rice Change Yicld
2 7/8% Cert. of Ind. duec Junc 15, 1931 to yield 0.35% -Q.30% 0.35%
1345 * noom " Junc 15, 1931 " " 0.35% -0.30% 0.35%
2 3/8% " " " " Sept. 15, 1931 100 17/32 +1/32 0.68%
11/2% » v o " Sept. 15, 1931 100 8/32 +2/32  0,70%
178 n n on " Dec. 15, 1931 100 19/32 +2/32  0.82%
2 % " " " " Mar. 15, 1932 100 26/32 +6/32 0,997
3 1/2% Trcasury Notes " Dec. 15, 1932 101 20/32 +2/32  0.61%
Trcasury Bills = @ll maturitics 0.90% discount bid, 0.65% askcd
(nominal)
Closing Sale or Bid Priccs on thc New York Stock Exchange at
- the Close of the Current Statement Week and Net Changes
from Close of the Previous Statement Week
Net Net
Issue Price Change Issue Price Ghangze
. 1st 3 1/2s 102 21/32 +5/32 Treas. 4 1/4s 1947-52 114 4/32 +26/32
. lst 4 1/4s 103 13/32 +3/32 " 4s 1944-54 109 22/32 +25/32

4th 4 1/4s 105 3/3%2 4#3MB2 " 3 3/4s 1946-56 107 22/32 +25/52
" 3 3/8s 1943-47 103 20/32{B1)#20/32
" 3 3/8s 1940-43 103 12/32 +15/32
" 3 3/8s 1941-43 103 16/32 +19/32

EEEEEEE Dealers!' offerin~:s of unendorsed bankers acceptances were at
scceptances  the following rates at the close of the current statement week: 7/8 per
cent for %0s, 60s, and 90s, 1 per cent for 120s and 1 1/4 per cent for
180~day bills. This represents a reduction of 1/8 per cent on 30s,
608 and 90s from the previous weck's offering ratcss

Roports Boston reported that the supply of bills in the local market
week decreased somewhat during the past period, while the demand showed a
cnding good improvement due to a further ease in money rétes. This resulted
May 20 in a few of the local banks withdrawing funds from New York and in-

vesting them in bankers acceptances. One dealer alone withdrew over
$3,000,000 of bills from the Reserve bank under resale contract and
sold them to local banks following the decrease in rates. Local

dealers lowered their rates in line with New York dealers to 1 per

cent bid and 7/8 per cent asked for 90-day maturities. In New York dur=
ing the first threc days of the period, beginiing the 14th, the Dbill
market was very dull with dealers! purchases @nd sales about equale

On the 18th and 19th, a good demand developed which exceeded the supily
substantially and dealers'aggregate portfolios were reduced by about
$20,000,000 to $72,000,000. un the 19th, the Reserve bank extended ite
1 per cent buying rate on matuzities up to 90 days and dealers also
reduced their rates by 1/8 per cent on maturities up to 90 days to 1
per cent bid for unendorsed bills, 7/8 asked., Endorsed bills 1/8 less.
Other maturities unchanged. The last day of the period the demand fell
off very substantially, while the supply increased considerably and at
the close of the week dealers' portfolios had increased again by
$18,000,000 to approximately $90,000,000. Philadelphia reports that

its acceptance market was dull and inactive. Offerings were very light
with the demand nil, Chicago and Dallas also reported that their bill
markets were dull during the past week.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

- DECLASSIFIED
% — Authority E-O. \ES? -

4

OPIRATIONS FOR ACCOUNT OF UNITED STAEES tTASURY

There were no transactions consummated under Treasury authorization dur=
ins, the current statement week,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

At the Teguest of the Federcl Reserve Benk of St. Louis and with the ap=
proval of the Open Market Policy Executive Committee, a block of $4,625,000 - 1 1/2%
Treasury certificates of indebtedness maturing September 15, 1931, was transferrcd
on May 19 at the market price, from the holdings in the Invcstmcnt,Account of the
Federal Rescrve Bank of St. Louis to the System Account and the paerticipation of thoe
St. Louis rcscrve bank in the Systcem Account was incrcascd by 4,625,000

Other transactions consummated in the System Account during the current
reporting period consisted of the redemption and renlacement of §$19,200,000 Treasury
bills which matured on May 18 and exchanges of $294500,000 Treasury certificates
maturing June and September 15, for & like amount of other issues of short-term
&overnments as follows: :

Refemption

on May 18 of $19,200,000 maturing Treasury bills which were replaced by

- " purchase in the market of $14,200,000 Treasury
bills maturing in July and August and 35,000,000
Treasury certificates maturing September and
Decembgr 15, 1931 and March 15, 1932,

Excharge in
the mbrket of $5,000,000

1 3/4% ccrtlflcates maturing June 15, 1931

6,000,000 = 2°7/8% " " June 15, 1931

2,500,000 = 1 1/2% "o Lo Septesl5, 1931

) _16,000,000 = 2 ;/8% " " SeptelB, 1931
a total of  $29,500,000 for ‘ ” o
# 6,000,000 = Treasury bills due July 17, 1931
17,500,000 .= " " " jugust 17, 1931

6,000,000 l 7/8% certificates due Decombbr 15, 1931
$29,500,000 b

A8 a rcsult of the above noted transfer, the total holdings in the System Account
were increased by $4,625,000 to 444,468,000, The participations by Federal re=
serve banks and the classification of issues held: in the Account at the close of
business Wednesday, May 20, 1931, were as follows:

PsRTICIFATIONSBY IEDCRAL RESERVE BANK RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 5 45,472,500 July 1,°1931 -~ Treas.Bills $ 21,300,000
New York 68,851,000 July 2, 193l = " n 11,500,000
fhiladelphia - 37,245,000 July 17, 1931 - n " 12,000,000
Cleveland 52,690,000 July 27, 1931 = " " 10,000,000
Richmond 28,330,500 Aug, 3, 1931 = " ", 15,850,000
Atlanta 18,146,500 Aug, 10, 1931 - " " 1,000,000
Chicago 614201,000 Auge 17, 1931 - " " 24,700,000
Sts Louis 21,442,000 June 15, 1931 = 2 7/8% C/I 48,131,000
Minneapolis 18,248,500 June 15, 1931 - 1 3/4% * 14,050,000
Kansus City 33 47325000 Sept. 15, 1931 - 1 1/2% ™ 705402,000
Dallias 19,241 4000 Dece 15, 1931 - 1 7/8% " 95,6264500
Sen Francisco 39,367 5000 Mar, 15, 1932 -2 ., % " 61,375,000
Dec. 15, 1932 = 3 1/2% T/N 14,012,000

+0cty 15,,1938 - 4 1/4% 4th L/L 4434 1,000

Totals $444 ,468,000 ' $444,468,000
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ITEMIZED STATEMENT OF  NSACTIONS IN GOVERNMENT SECUR. .S AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS
FROM MAY 14 TO MAY 20, 1931, INCLUSIVE

GOVERNMENT SECURITIES = SYSTEM INVESTMENT ACCOUNT

Net

Purchases Sales Increase
Boston $ 5,035,000 $ 5,035,000 0
New York 7,623,000 7,623,000 0
Philadelphia 4,124,000 4,124,000 0
Cleveland 59833,500 5,833,500 0
Richmond 3,192,500 3,192,500 0]
Atlanta 2,009,500 2,009,500 0
Chicago 6,776,000 647764000 0

St. Louis 6,487,000 1,682,000 4,620,000
Minneapolis 2,020,500 2,020,500 0
Kansas City 3,735,000 3,735,000 0
Lallas - T 2,130,000 ; 2,130,000 0
San Francisco 4,359,000 4,359,000 0

Totals $53,325,000 $48,700,000 $4,625,000

o OTHER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue
New York $1,461,050 WMisc. Gov't Sec. $ 1,461,050 Misc. Gov't Sece.
Atlanta 555,550 " " " 614,750 n " "
St. Louis 0 - 4,625,000 TS2-1931 C/1I
Minnegpolis 699,950 Misc, Gov't Sec. 538,950 Misc. Gov't Sece
Dallas 6,100,000 " " " 6,080,000 " " "
Totals $8,816,550 $13,319,750
] b . ]
BANKERS ACCEPTANCES
(000 Omitted)
Other Holdings
By Allot=-  Matur- Close May 20,1931
Holdings Pyurchased ment from ities & Holdings Sales Other
May 13 Own Mkt, New York Sales May 20 Contracts Bills
Boston $ 10,031 $ 1,201 R. $ 1,099 § 921 §11,410 §$ 1,958 § &l
New York 27 4,460 4,411 " 0 7,524 24,347 3,200 352
14,065 A,
Phila, 0 0 o) 0 0 0 106
Cleve, 17,907 0 2,216 3,461 16,662 0 109
Richmond 1 0 897* 0 898 0 42
Atlanta 8,553 0 1,249 2,099 7,703 0 487
Chicago 18,503 499 R, 2,791 4,466 17,327 1,784 145
St. Louis 9,194 0 1,369 1,392 94171 0 38
Minn, 5,977 0 850 1,204 54623 0 25
Kan, City 9,422 0 1,397 2,099 8,720 0 31
Dallas 5,038 35 " 1,006 1,506 5,073 0] 32
San Fran, 16,377 600 " 1,191 4,979 13,189 0 73
Totals $128,963 $20,811 $14,065 $29,651  $120,123 $6,938 51,521
Bills held overnlght by New York in Foreign Suspense Account - - = - - - = 302
" " " " for distribution to other ¥. R. Banks =~ = 2,123
Totel = ~ = - = = 53,046

*pederal Reserve Bank of Richmond resumed participation in open market
purchases of bills on May 14, 1931,
NOTE: R, indicates Retained and A, indicates Allotted in the abov e statement,
Digitized for FRASER
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MAY 20, 1931

{000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days

l-11/8 1-~-11/8% 1 ~11/8% 11/8-11/4% Total

Boston $ 642 $ 1850 0 $409 $ 1,201
New York 5,780 9,742 2,950 4 18,476
Chicago 276 222 1 0 499
Dalleas 0 25 10 0 35
San Francisco 600 0 0 0 600
Totals $7,298 $10,139 $2,961 $413 $20,811

_—— s =

RECAPITULATION OF PURCHASES AND SALLS OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 20, 1931

{000 Omitted)

(®xcluding Sales Contracts)

Government Bankers

Securities Acceptances Total

Purchased $62,141 $20,811 $#82,952
Sold 42,819 0 42,819
Maturcd 19,200 29,651 48,851
ﬁ‘ 8,840" ] 8’718"'

9,360= (Net Ghange 9,360- (Net Ghange
l-day holdover l-day holdover
, | and other bills) and other bills)

Totals $ 122+ $18,200= $18,078-

e r—

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES MAY 20, 1931

(000 Cmitted)

{Includin< Sales Contracts)

Within 16-30 21=60 61-90 91 days- Over 6 -
18~days days de ys days 6 months months Total
Gov't Securities 0 5814866 51,300 556,550 $114,697 $294,123 598,536
Bills Purchesed 50,995 26,368 ©5,799 74233 812 0 131,007
Totals $50,995 #18,234 $87,099 463,783 115,309 294,123 $£729,543
b —end e ey
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May 16, 1931

-~

Dear !re iatteson:

1 ascknowledpge roeceipt of and shall bring
to the attention of the members of the Federal Ro~-
serve Board ggg;“;etﬁqgvgf an_l?pk, enclosing a
report of open market operations for the period
from Mny 7, 1931 to Mey 13, 1931 inclusive.

Very truly yours,

Be Mo MoClelland,
Assistant lJeorctary

Hr. iie To :»‘fﬁtteson.
itssistent Deputy i‘overmor,
rederal Reserve mank,

liew York, N. Y.
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CONFIDENTIAL May 15, 193l.

Dr. E. A.Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.

r Dear Dr. Goldenweiger:?

<o

Pnclosed 1s a report of open market operations for
the period from Mgy 7, 1931 to May 13, 1931 inclusive, to-
gether with data received from Federal reserve banks.

Very truly yours,
W. B. Matteson
Assistant Deputy Governor
Enecl.
Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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q/Gova'quer Mr. Hamlin L Mr. James ,

L ’ TP (R Mr. Miller //////;‘,“ﬁhm¥”7€§%}'" ‘ Mr-t:igd"’

FEDERAL RESERVE BANK

OoF NEwWYORK

CONFIDENTIAL May 15, 1931.

.

Dear Governor Meyer:
Enclosed is a report of open market operations for
the period from May 7, 1931 to May 13, 1931 inclusive, to-

gether with data received from Federal reserve banks.

Very truly yours,

W. B. Matteson -
Assistant Deputy Governor

" Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D, C.

Encl.

- eV
Federal Reserve Bank of St. Louis

ok i J_%éﬁ/
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REPORT OF OPEN MARKET OPERATIONS FOR WEEK ENDED MAY 13, 1931

Holdings of Farning Assets of Federal Reserve Banks from May 14, 1930 to Date

(000 Omitted)

TOTAL GOVERNMENT SECUF ITIES BANKERS ACCEPTANCTS BILLS
EARNING Outright Sales Qutright Sales
~1930= ASSETS Purchases Contracts Purchases Contracts  DISCOUNTED
May 14 $ 920,023 $527 4637 3 265 $1.50,352 320,683 ¢210,486
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 251,505
July 30 911,504 576,323 45 127,965 2,797 197,101
Auge 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 24 973,483 801,656 150 192,161 5,583 167,162
Ccts 29 975,021 601,438 0 161,906 3,752 201,603
Nove 26 1,011,940 595,634 0 169,930 6,176 233,852
Dcce 31 4,351,853 686,064 43,403 324,746 39,098 251,398
~1631~
Jan, 28 945,405 809,877 0 118,453 1,788 215,137
Feb, 25 895,606 599,442 0 105,431 886 189,847
Mare 25 847,256 598,459 100 83,272 0 165,425
&ﬁbr. 29 925,572 598,306 0 133,949 35,816 1554151
May & 945,522 298,%51 0 181,460 32,409 150,202
May 13 897,544 598,414 0 142,269 10,839 144,904
CHANGES IN FARTING ASSET KCLDINGS (EXCLUSIVE OF SALLS CONTRACTS)
DURING WEEE ENDED MAY 13, 1931
(000 Omitted)
GOVERNMENT SECURITIES BANEKERS ACCILPTANCTS BILLS DISCOUNTED
Balance Net Balance Net Balance Net
May 13 Change May 13 Change May 13 . Ghanze
Boston % 46,182 $ 0 $ 10,031 $ 817~ 511,295 $2,189+
New York 145,170 15,000= 27,460 1,906~ 31,897 B,425+
Philadelphia 49,352 0 0 0 17,729 1,315+
Cleveland 62,692 1- 17,907 1,922~ 14,562 1,467+
Richmond 29,983 0 1 0 13,385 1,545~
Atlanta 20,916 5,235+ 8,553 1,209~ 10,041 104+
Chicago 81,128 0 18,503 1,758~ 12,229 1,271
3t., Louis 25,442 0 9,194 469- 6,638 34).~
Minneapolis 25,553 156 5,977 169~ 4,020 355+
Kansas City 33,780 0 9,422 1,041~ 8,712 100+
Dallas 29,224 18- 5,538 889~ 8,260 309+
San Francisco 48,992 10,000+ 16,377 1,831=- 6,088 11,405~
Ne Y. holdovers
and other bills 13,306 6 5993
Totals $3598,414 3 63+ $142,269  $19,191- $144,904 35,298~
COMMENT ON C'IANZES WEEK ENDED MAY 13, 1931

the current statement week,

Total earning assets of the System showed a decrease of 545, 978,000 for

of 63,000 in outright purchases of government securities anddecreases of
$19,191,000 and £5,298,000 in outright purchases of bankers acceptances and

bills discounted respectively, and 21,570,000 in bankers acceptances held under
sales contracts,

Digitized for FRASER
http://fraser.stlouisfed.org/
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The changes by classification consisted of an increase
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At the beginning of the past reporting week, the New York
City banks were in possession of moderately large surplus reserves, and
as commercial and agency transactions rssulted in 1little net change in
the amount of funds in the market, the banks were able easily to bal-
ance their average position for the period ended on Friday, even after
a moderately large retirement of Federal Reserve bill holdings. On
Monday, however, the sale of $50,000,000 of Treasury bills, involving
the withdrawal from this market of a large volume of funds, together
with some outflow to other centers and an excess of Federal Reserve bill
maturities over bills offered to this bank, considerably exceeded the
return of currency from weck-end circulation and imports of $10,000,000
of gold; conszquently, th:z rascrves of the City banks dropped below
requircments by a large amount. Part of this deficit was eliminated on
Tuesday, the reserve position settlement day, by an inflow of funds
from other districts, further return of currency to the Reserve Bank,
and imports of $10,000,000 of gold, but additional member bank borrowing
to the extent of $35,000,000 and sales of bills to the Reserve Bank
under repurchase agreement were necessary to balance the banks' average
reserve position. On Wednesday, the member bank indebtedness incurred
on the previous day was retired by incominz commercial and financial
transfers, deposits of currency, and Reserve Bank tekings of bills,
leaving actual bank reservss comfortably in excess of requirements,
which have risen considerably in the last few davs.

Immediately a’ter the reduction in the discount rate of the
New York Reserve Bank call monsy on the Exchange turned easier. On
Friday, May 8th, the rate for new loans was reduced to 1 per cent, and
on the succeeding two business days the renewal rate was set at 1 per
cent, which is the lowest figure since 1908. On Tuesday, however,
the Exchange new loan rate reverted to 1 1/2 per cent, as the reservs
position of the New York banks had become considerably impaired by the
opening of business on that day. Subsequently, the call rate remained
at 1 1/2 per cent on the Exchange, though throughout the week money was
freely available at 1 per cent in the outside market.

Time money bid and asked rates also declined during the week -
by 1/4 to 1/2 per cent. On May 14, 30 and 60 day money was nominally
quoted at 1 per cent bid, 1 1/2 per cent asked; 3 and 4 months money at
l11/2 - 1 3/4 per cent; and 5 and 6 months at 1 3/4 per cent flat. On
that day a fairly sizable volume of 5 and 6 months loans was placed at
1 3/4 per cent, as against 2 per cent in the preceding days. On the
whole, activity in the time money market, however, remained of limited
proportions,-

The prevailing rate for prime commercial paper has declined to
2 1/4 per cent from the 2 1/4 - 2 1/2 per cent renge in effect previous-
ly.  In addition, some extra hich grade names are now being sold at
2 per cent. Lack of demand for money on ths part of commercial and in-
dustrial concerns continues to limit the amount of paper available in
the open market, and dealers' sales necessarily heve been comparatively
small.:
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Accompanying generally lower money rates during the wesk, the
volume of trading in the market for United States Government securities
gained considerables momentum, espscially in the Liberty lLoan and Treasary
bonds, for which there was a strong demand, and prices for both the
short and long~term issues advanced substantially., At the close of the
reporting period the average yield on the short-term issues, at dealers!
of fering prices was about 0.90% as compared with 1.12% at the close of
the previous reporting period, and the average selling price for nine
outstanding issues of Liberty Loan and Treasury bonds was 105.38 as com-
pared with 104.58 the previous week. The current average price of
105.38 for bonds is a new high price since early in 1928 after allowing
for adjustments to include subscquent issues of Treasury bonds.

Deglers' Offering Prices at the Close of the Current Statement Week

and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issu=s DPrice Change Yield
2 7/8% Cert. of Ind. due June 15, 1931 to yield 0.65% =0+ 35% 0.65%
-1 3/4ah v ” " " Tune 15, 1931 " " 0.75% ~0.25% 0.75%
2 3/8% roon " Sept. 15, 1931 100 16/32 +2/32 0.87%
11/2% » "o " Sept. 15, 1931 100 6/32 +3/32 0.93%
17/8% " o " Dec., 15, 1931 100 17/32 +7/32 0.96%
2 % " " " " Mar. 15, 1932 10C 20/32 +9/32 1.24%
3 1/2% Treasury Notes " Dec. 15, 1932 101 18/32 +3/32 0.81%
Treasury Bills - all maturities 1.10¢ discount bid 0.87% asked (nominal)
Closing Prices on the Mew York Stock Exchange at the Close
of the Current Statement Week and Net Changes from
Close of the Previous Statement Week
Vet Net
Issue Price Change Issue Price Change
1lst 3 1/2s 102 18/32  +18/32 Treas. 4 1/4s 1947-52 113 10/32 +1.
lst 4 1/4s 103 10/32 +10/32 " 4s 1944-54 108 29/32 +27/32
4th 4 1/4s 104 23/32  +18/32 " 3 3/4s 1946-56 106 29/32 +25/32
" 3 3/8s 1943-47 103 +31/32
" 3 3/8s 1940-43 102 29/32 +1.4/32
" 3 3/8s 1941-43 102 29/32 +1.3/32
Bankers Dealers' offerings of unendorsed bankers acceptances were at

Acceptances

Reports
week

snding
May 13

Pigitized for FRASER
http://fraser.stlouisfed.org/
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the following rates at the close of the current statement week: 1 per
cent for 30s, 60s, 90s =nd 120-day bills, and 1 1/4 per cent for 180-day
bills. This represents a reduction of 1/8 per cent for 30s, 60s, 90s
and 180-day bills and 1/4 psr cent for 120-day bills,

Boston reports that the bill market in its distriet continued
quiet and showed very little change in the supply and demand during the
past period, Following the reduction in the reserve bank's buying rate,
dealers lowered their rates for 90-day bills to 1 1/8 per cent bid,

1 per cent asked. As a whole bills up to 90 days moved best at offered
rates. In New York the bill market was very dull during the week.

The volume of bills handled by dealers this week was lighter than any
week since January 21 of this year. As a result of dealers transferring
bills fram their out-of-town offices, the supply exceeded the demand

and dealers' aggregate portfolios increased by about §5,000,000 to
$92,000,000., Coincident with the reduction in the reserve bank's
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buying rate on May 13, dealers reduced theirmtes also to 1 1/8 bid for unendorsed
bills maturing up to 120 days, 1 per cent asked; 1 3/8 bid for 5 and 6 months?,

1 1/4 asked. Endorsed bills 1/8 less bringing rates to the lowest levels in the
history of the bill market in this country. Philadelphia reports that its accepti-
ance market was relatively inactive, The further lowering of rates produced few

new bills in its distriect, although the supply generally was slightly in excess

of the demand resulting in a moderate increase in portfolios. Chicago reports that
its bill market was rather inactive with the supply in excess of thec demand. Dallas
rcports that its bill market continued dull with no demands There were no offerings
to the reserve bank,

OPERATIONS FOR ACCQUNT OF UNITED STATES TREASURY

consummnated under Treasury authorization

There were no transactions
during the current statement week,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITTES

. During the week ended May 13, transfers of 35,000,000 and $10,000,000
of government securities were made from the holdings in our Investment Account to
the participations of the Federal Reserve Banks of Atlanta and San Francisco
respectively, in the System Special Investment 4ccount. These trensfers com=
pleted the distribution of $37,543,000 of government securities from the account
of the Federal Reserve Bank of New York to Federal reserve banks showing short-
ages in total holdings of government securities, as mentioned in last week's re-

porte The only other transaction in the Account during the week consisted of
an
Exchange of $2,000,000 - 2 3/8% certificates due Sept. 15, 1931
1,000,000 - 1 7/8% " " Deec, 15, 1931
for 2,000,000 - 1 1/2% certificates due Sept. 15, 1931
1,000,000 = 2 % " " Mar. 15, 1932

As a result of this week's transfers the total holdings in the System Account
were increescd to $439,843,000, The participations by Federal reserve banks
and the classification of issues held in the Account at the close of business
Wednesday, May 13, 1931, were as follows:

PARTIC IPATIONS BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Digitized for FRASER
nttp://fraser.stlouisfed

Boston $ 45,472,500 Mey 18, 193l - Treas,Bills & 19,200,000
New York 68,851,000 July 1, 1931 - " " 21,300,000
Philadelphia 37,245,000 July 2, 1931 - " " 11,500,000
Cleveland 52,690,000 July 27, 1931 - " " 10,000,000
Richmond 28,830,500 Auge 3, 1931 - " " 15,850,000
Atlanta 18,146,500 June 15, 1931 - 2 7/8% C/1I 54,181,000
Chicago 61,201,000 June 15, 1931 - 1 3/4% " 19,050,000
St. Louis 16,817,000 Septe 15, 1631 = 1 1/25 66,277,000
Minneapolis 18,248,500 Bept. 15, 1931 - 2 3/8% ™ 56,130,500
Kansas City 33,733,000 Dec. 15, 1931 - 1 7/8% " 88,626,500
Dallas 19,241,000 Mar. 15, 1932 = 2 G " 59,375,000
San Francisco 39,367,000 Dec, 15, 1932 - 3 1/2% T/N 14,012,000
Oct. 15, 1938 = 4 1/4% 4th L/L 4,341,000

Totals $439 843,000 $439 ,843,000

.org/

fFederal Reserve Bank of St. Louis
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: ITIMIZED STATEMENT OF TRANSACTIONS IN GOVERMMUNT SECTRITIZS AND RAMKERS ACCTPTANCES
y AFFECTING THE INVESTMENT ACCO™™T OF ALL FEIERAL RESIRVE RANMIS
- FROM MAY 7 TO MAY 13, 1931, INCLUSIVE

GOVERMMENT SECURITIES - SYSTEM INVESTMENT ACCOUTT

Purchases Sales Net Increase
Boston $ 321,000 § 321,000 3 0
New York 486,000 486,000 0
Philadelphia 263,000 263,000 ]
Cleveland 372,000 372,000 0
Richmond 203,500 203, 500 0
Atlanta 5,093,000 93,000 5,000,000
Chicago 432,000 432,000 0
St. Louis 119,000 119,000 0
Minneapolis 129,000 129,000 0
Kansas City 238,000 238,00 0
Dallas ' 136,000 136,000 0
San Francisco 10,207,500 207,500 10,000,000
Totals $18,000,000 $ 3,000,000 $15,000,000

OTFER TRANSACTIONS IN GOVERNMENT SECURITIES {EXCLUDING SALES CONTRACTS)

Purchases Issue Sales Issue

New York §6,000,000 Misc. Gov't Sec. ﬁél,OO0,000 Misc. Gov't Sec.

Cleveland 0 - 1,000 " " "

Atlanta 530,650 Misc. Gov*t Sec. 292,800 " " "

Minneapolis 347,800 " " " 503,800 " " "

Dallas 0 - 17,500 " " "
Totals $6,878,450 $21,815,1C0

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

By Allot- Matur- Close May 13, 1931
Holdings Purchased ment from ities & Holdings Sales Other ~
May 6 Own Mkt. New York Sales May 13 Contracts Bills
Boston $ 10,348 § 0 $ 756 ¢ 1,573 $ 10,031 $ 4,182 § 81
i - New York 29,366 5,024 R 4] 6,930 27,460 5,864 352
i 8,806 A
Phila. o 0 0 0 o] 0 106
Cleveland 19,829 0 1,526 3,448 17,907 0 109
Richmond 1 0 0 0 1 0 42
Atlania 9,852 0 783 2,082 8,553 0 436
Chicago 20,258 368 R 1,852 3,975 18,503 793 145
St. Louis 9,663 0 892 1,361 9,194 0 38
Minn. 6,146 0 561 730 5,977 0 25
Kan. City 10,463 0 970 2,011 9,422 0 31
Dallas 6,427 0 654 1,543 5,538 0 22
San Fran. 18, 308 279 R 812 3,022 16,377 0 73
Totals  $141,161 $14,477 $8,806 326,675 $128,963 $10,839 $ 1,470
Bills held over night by New York in Foreign Suspense Account - - = - = = « = 7,689
" " " " non " for distribution to other Fed. Res, Bks.- - 4,137
Total = = = - - - $13,306

—

NOT3: R. indicates Retained and A. indicates Allotted in the sbove statement.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Deélassified Holdings of the National Archives

MATURITIES AND RATES ON BILLS FURCHASED WTEK ENDING MAY 13,

DECLASSIFIED
Authority E.0. \As¥

(000 Omitted)

1931

1-20 days 31=-60 days 61-90 days Over 90-days
1 = 11/4% 11/8=1 1/4% 1 1/4% 1 1/8-1 3/86%  Total
New York $11,617 32,123 $22 $68 $13,830
Chicago 368 0 0 0 368
San Francisco 107 107 23 42 279
Totalg $12,092 2 y230 $45 3110 $14,477
RECAPITULATION OF PURCHASES AND SALTS OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 13, 1931
(000 Omitted)
{Excludinz Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $24,878 $l4,477 $39,355
Sold 24,815 50 24,865
Matured 0 26,625 26,625
$12,198=- $12,130=
6,993~ (Net Ghange 6,99%- (Net Change
1-day holdover 1-day holdover
and other bills) and other bills)
Totals $ 63+ $19,191~ $19,128=
;mmTmITmm meseoeesrTmyR P~

HOLDINGS OF GOVERNMENT SECURITIES 4ND BANKERS ACCEPT-NCES MAY 13, 1931

Digitized for FRASER
http://fraser.stlouisfed.org/
-ederal Reserve Bank of St. Louis

(000 Omitted)

(Including Sales Contracts)

Within 16-30 31=60 61-90 91 days- Over 6
15-days days days days © months months Total
Gov't Securities $19,200 0 $133,207 530,850 §$151,294 $283,863 $598,414
Bills Purchased 74,812 36,598 32,877 8,584 337 0 153,108
Totals 394,012 ;36,598 $166,084 §39,434 $131,531 {283,863 §751,522
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May ©, 1951

Dear lyr. atteson:

I aoknowledge receipt of your letter of

Uay B8th, addressed to Governor Meyer, enolosing

report of open market opesrations for the period

from April 30, 1931 to May 6, 1931 inclusive.
Very truly yours,

e e s
x R F 2P 2L 0% VLY

Ee s McClelland,
Assigtant Secretary

Hr. W, Be lmtteson,
Assistant Deputy Governor,
Fodersl Reserve Bank,

New York, He Ye
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FEDERAL RESERVE BANK f%/«-f’% %
oF NEw YORK i::y}%,
CONFIDENTIAL Mey 8, 1931.

-

Dr. E. A. Goldenweiger,
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.
Dear Dr. Goldenweisier:
Enclosed is a report of open market operations for

the period from April 50, 1931 to May 6, 1921 inclusive, to-

gether with data received from Federal reserve banks.

Very truly yours,

W. B. Matteson
Assistant Deputy Governor

Enecl.

igitized for FRASER
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Gove Meyer Kr. Bamlin Mr, Janes
e Niller

FEDERAL RESERVE BANK /

oF NEWYORK

! A

CONFIDENTLAL ' May 8, 1931.

Dear Governor Meyer:

Enclosed is a report of open market operations for
the period from April 30, 1931 to day 6, 1931 inclusive, to-
gether with data received from Federal reserve banks.

Very truly yours,

»
-
s e

Vi. B. Matteson
Assistant Deputy Governor

/_,

Honorable Engene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.

Enel.
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RZPCRT OF OPEN MARKST OPERATIOMS FOR VWETK ENIED iAY 6, 1931

Holdings of Barning Assets of Federal Reserve Banks from May 7, 1930 to Date
(CO0 Omitted)

TOTAL GOVERNMMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Cutright Sales
-1930- ASSTTS Purchases (Contracts Purchases Contracts DISCOUNTED
My 7 § 951,095| 3627,614 & 230  5136,662 388,651  $2057,448
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug, 27 967,034 601,913 0 159,137 4,137 193,275
Sept.24 973,483 601,656 150 192,161 5,583 167,162
Oct. 29 975,021 601,438 C 161,906 3,752 201,603
Nov. 26 1,011,940 505,634 0 169,930 6,176 233,852
Dec. 31 1,351,853 686,064 43,403 324,746 39,008 251,398
-1931=- i :
Jan. 28 945,405 309,877 ¢ 118,453 1,788 215,137
Feb. 25 895,606 599,442 0 105,431 886 189,847
Mar. 25 847,256 583,459 100 83,272 0 165,425
Apr. 29 923,572 553,306 0 133,949 35,816 155,151 -
- May & 943,522 598, 351 0 161,460 32,409 150,202
CHANGES IN ZARNING ASSET HOLDINGS (EXCLUSIVE OF SALES COMTRACTS)
IURIMG WEEK ENMIED MAY 6, 1931 '
(000 Omitted)
GOVERIMENT SECURITIES BAITKERS ACCEPTANCES BILLS DISCOUNTED
Balance Nat Balance Net Balance Net
lay 6 Change May 6 _Change May 6 . Change
Boston 546,182 § 0 310,848 31,121~ 3 9,108 81,222«
New York 160,170 22,543~ 20,366 5,466+ 28,472 2,088~
Philadelrhia 49,352 C o] e 16,414 2,330~
Cleveland 62,693 5,000+ 19,829 146~ 13,095 3,878~
Richmond 29,983 13,000+ 1 G 14,928 1,885+
Atlanta 15,678 2,923+ 9,852 3,462+ 9,937 384~
Chicago 81,128 o] 20,258 2,012+ 13,500 169~
St. Louis 25,442 1,543+ 9,663 1,685+ 7,029 1,144~
Minneapolis 25,709 104+ 6,146 1,226+ 3,665 36+
Kansas City 33,780 C 10,463 2,218+ 8,612 12-
Dallas 29,242 18+ 6,427 1,417+ 7,951 48+
San Francisco 38,402 0 18,308 2,116+ 17,493 4,309+
N. Y. holdovers .
and other bills 20,299 9,176+ o
Totals $598,351  $ 45+ $161,460 327,511+ $150,202 $4,949-
COMITEY'T O CHANGIES VVEBK EMNIED [IAY 6, 1931
Total earring asssets of the System showed an increase of $19,950,000 for
thae current statement week, The changes by classification consisted of increases
of 345,000 and 327,511,000 in outright purchases of governmsnt securitics and bank-
ars acceptancas respactively, and dccreasos of £4,949,000 and £3,407,000 in bills
discountced and bankers accoptances held under sales contracts respectively.
Digitized for FRASER
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From Thursday to Saturday of the past week, a period covering
the turn of the month, the New York money market was called upon for a
substantial volume of funds to provide for currency needs and an outflow
to other centers, as well as to cover an increase of $16,000,000 in the
bankst reserve requirements. Gold imports from France during this tine,
although in considerable volume, served to offset only part of these
demands upon the moncy market, so that the large excess rescrves held by
the banks at tha opening of the period were absorbed, and in addition
membor bank borrowings wers increased tcomporarily by about $34,000,000
in order to maintain avcragec rosorves.

During the remainder of the wesk ended May 6 there was a return
of currency to the Reserve Bank, a return flow of cormercial funds from
other sections of the country, and a substantial increase in Reserve
Bank outright bill holdings following the sxtension of the 1 1/4 per
cent buying rate of this bank to inecludz maturities up to 90 days.
Purthermore, resserve requircments dsolinzd to approximatcly the lovel in
cffact prior to the month-end risc. The funds which accumulated during
these days were used to retire the indsbtedness previously incurred by
the banks at the Reserve Bank, in addition to which a sizable excess of
actual reserves developed toward the close of the period. Treasury
transactions, involving withdrawals from the narket through calls from
depositaries and a sale of $53,000,000 of Treasury Bills, and disburse-
ments in this markst for $55,000,000 of maturing Treasury Bills and other
expenditures, practically balanced for this period, as in the prcceding
throe davs.

Call nioney held at 1 1/2 per cant on the Stock Exchange through-
out the entire weck, the conditions affecting the supply of funds being
refleeted antircly in the rates quoted for call loans in ths outside
narkst., In this branch of the money markot, moncy was fimmly held at
1 1/2 par cont on Thursday, most of Friday, and on konday. On Tuecsday,
howevar, offsrings became availablo in substantial volume at as low as
1 par cont, a condition that has prevailed consistently in succeeding
days.

Time money remained steady during the week, with trading ac-
tivity confined chiefly to a small volume of 9C day loans at 2 per cent,
and some renewals of special loans for five months at 2 1/2 psr cent.
The nominal rates for the usuml class of 5 months loans, however, are
2 per cent bid, 2 1/4 per cent asked. Commercial paper continued at the
levels gencrally quoted a wcek ago - 2 1/4 - 1/2 per cent for prime
matorial. Active bidding by some dealers for new material for resale
at 2 per cent, which followed the retent reductions in bill rates, has
developed no material increase in the supply of paper in the commercial
paper market,

The volume of trading in the market for United States Govern-
ment securities was moderately active during the current statement week
and up until Tuesday, May 5, the short-torm issucs were firm, while the
long-term issues werc slightly softer. On Woednesday, May 6, however,
due principally to a further reduction in bill rates, prices of the shor¥
tecrm issucs made small fractional advances to levels above those prevaile-
ing at thz closc of the previous weck, and priecs of the long-term bonds
rccoverczd part of the losses reccorded earlier in the week. At tho elosc
of the reporting period the average yield on thc short-term issues was
about 1.12% as compared with 1.29% the previous week, and the average
selling price for the Liberty Loan and Treasury bonds was about 104,58
as compared with the previous week'*s level of 104.62.
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Dealers! foering Prices at the Close of the Current Statement Week
and Net Changes frgm the Close of the Previous Statement Week

Net Approxe
Issue Price Change yield
2 7/8% Cert. of Ind., due June 15, 1931 to yield 1% - - - 1,00%
1 3/4% " " " v June 15, 1931 " " 1% - - - 1,00%
2 5/8% " " " " Sept. 15, 1931 100 14/32 +1/32 1,12%
11/2% " v m v gept. 15, 1931 100 3/32 +1/32 1.23%
178 ™ » 0 " Dec. 15, 1931 100 10/32 +3/32 1.35%
2 % " " " " Mar, 15, 1932 100 11/32 +3/32 159%
3 1/2% Treasury Notes " Dec. 15, 1932 101 15/32 ~1/32 1.05%
Treasury Bills " May 18, 1931 1,30% discount bid, none offered
" " " July 1 & 243 1931 1,30% " *  1,10% asked
" * " July 27, 1931 1,309 " 1,10% "
" " " aug. 3, 193 1,30% " " 1.,10% "

Closing Prices on the New York Stock Exchange at the Close
- of the Current Statement Week and Net Changes from
Close of the Previous Statement Week

Net Net

Issue Price Ghange Issue Price Change
. 1st 3 1/2s 101 30/32 +2/32 Treas, 4 1/4s 1947-52 112 10/32 -5/32
- lst 4 1/4s 103 +4/32 " 4s 1944-54 108 2/32 -4/32

4th 4 1/4s 104 4/32 +2/32 " B 3/4s 1946-56 106 4/32 =3/32
" 3 3/8s 1943-47 102 1/32 -6/32
" 3 3/3s 1940-43 101 25/32 -1/32
" 3 3/8s 1941-43 101 26/32 -2/32

Bankers Dealers! offeringsof unendorsed bankers acceptances were at

Acceptances the following rates at the close of the current statement weeks 1 1/8
per cent for 30s, 60s and 90s; 1 1/4 per cent for 120s and 1 3/8 per
cent for 180-day bills, This represcnts & rcduction of 1/8 per cent
on all maturitiese

Rcports Boston reports that although the rescrve bank's rates were
week lowered to 1 1/4 per cent for 90-day bills and to 1 1/8 per cent for 30=-
ending day bills during the past period offerings to the reserve bank did not
May 6 show an increase, While the supply was somewhat smaller than the pre=

vious week, the demand also fell off and dealers were obliged to forward
many of their bills to their offices in other cities. In New York the
bill market was modcrately more active this week, particularly on Monday
and Tuesday when local banks, who needed funds, sold long bills in sub-
stantial amounts to thc dcalers and short bills to the reserve bank, The
dcemand was also good but did not cqual the supply and dealers' aggregate
portfolios increased by about $17,000,000 to $87,000,000. On May 5 the
reserve bank extended the 1 1/4 per cent buying rate to include 90-days,
and on May 6 reduced the rate on maturities up to 30 days to 1 1/8 per
cent, Coincident with the second reduction, dealers reduced their rates
on all maturities by 1/8 per cent to 1 1/4 bid for unendorsed bills matur-
ing up to 90 days, 1 1/8 asked; 4 months', 1 3/8 bid, 1 1/4 asked; 5 and
6 months', 1 1/2 bid, 1 3/8 asked; endorsed bills 1/8 less. This rcduc=
tion brought rates to & new low level in the bill market. Philadclphia
rcports that its acceptance markct was very quicte. Dealers rcported; a
fow new bills during the early part of the period but generally there was
little interest, The demand was practically nile, Chicago reports that
banks appeared to be liquidating their holdings of acceptances durinsg the
past week and the supply of new bills increasing, Dallas reports that
its bill market continued dull with no demand, Offerings to the rcscrve
bank were negligiblce

igitized for FRASER
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OPERATION FOR ACCOUNT OF UNITED STATRS TREASURY

. The only transaction consummated under Treasury authorization during
the current statement week was a sale of $250,000 = 3 1/2% Treasury notes due
December 15, 1932, for aeccount of the Alien Property Custodian,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Pursuant to the discussion at the Governors' Conference held in Washington
last week, $22,543,000 of government securities were transferred from the holdings
in the Investment Account of the Federal Reserve Bank of New York to the System
Account during the current statement week, These sscurities, which represented
part of the amount of government securities held by the Federal Reserve Bank of
New York in exeess of its pro rata share of the System total of government security
holdings were appertioncd in the System Account to PFederal rescrve banks showing
shortages in their total holdings of government securities as determined on ratios
of each Federal reserve bank's expense and dividend requirements to System totals
for the first three months of 1931, The issues transferred consisted of $10,000,000

, géﬁh of Ireasury certificates maturing June and September, and $2,543,000 maturing
December 15, 1931, all of which were sold at prevailing market prices on the day of
transfer, The following table shows the amount of the shortages referred to and
the amounts that were transferred during the week,

Amount of Amounts

Banks Shortage Transferred
Cleveland $ 5,004,000 3 5,000,000
Richmond 154943,000 13,000,000
Atlanta 15,682,000 3,000,000
Ste. Louis 1,543,000 1,543,000
San Francisco 11,893,000 pending
$50,065,000 $22 ,543,000

The Federal Reserve Bank of Atlanta has made arrangements which will en=
able it to take an additional $5,000,000 of governments within a week, and as &
partial offset to its not being able to take a larger amount of governments, it was
sold $2,000,000 of bills from the portfolio of the Federal Reserve Bank of New Yorke
A transfer of 510,000,000 of securities was made to the Federal Reserve Bank of San
Francisco on Friday, Msy 8, 1931,

During the week there were some other transactions consummated in the
System Account which only affected the maturities of the issues held in the
Account, a@s follows:

Redemption of - 32,000,000 - Treasury bills which matured May 4, and

Sale to foreign
correspondents of = 14750,000 - 1 1/2% certificates due Sept. 195, 1931,
(to complete order for purchase of

large block)

a totel of - $34750,000 which was replaced by purchase in the market
and from a foreign correspondent of & like amount of other issues of short~term
governrnents.

p://fraser.stlouisfed.org/

igitized for FRASER
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Exchanges in

the market of 5,000,000 = 1 3/4% certificates due June 15,
850,000 = 2 7/8% " " June 1595,
15,000,000 = 2 3/8% " " Sept. 15,
11,000,000 = 1 7/8% " " Dec. 15,
$31,850,000 which were exchanged for

a total of

-~

$10,000,000 = Treasury bills due July 27, 1931

15,850,000 = " " " Aug. 3, 1931
2,000,000 = 1 1/2% certificates due Sept. 15,
4,0002000 - 2 % " ¥ Mar. 15,

$31,850,000

1831
1931
1931
1931

1931
1932

As a result of the transfer during the current reporting week of the

$22,545,000 of government securities sold from the New York Investment Account to
the System Account, the total holdings in the latter account were increased to
The participations by Federal reserve banks and the classification
of issues held in the Account at the close of business, Wednesday, May 6, 1931,
were as fTollows:

3424 ,843%,000,

PARTICIPATIONS BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston D 45,472,500 May 18, 1931 - Treas, Bills $ 19,200,000
New York 68,851,000 July 1, 1931 = " " 21,300,000
Philadelphia 37,245,000 July 2, 1931 = " » 11,500,000
Dleveland 52,690,000 July 27, 1931 - " " 10,000,000
Richmond 28,830,500 Auge. 3, 1931 = " " 15,850,000
Atlanta 13,146,500 June 15, 1931 - 2 7/8@ C/I 54,181,000
Chicago 61,201,000 June 15, 1931 - 1 3/4% " 19,050,000
St, Louis 16,817,000 Sept. 15, 1931 - 1 1/2% * 64,277,000
Minneapolis 18,248,500 Sept. 15, 1931 - 2 3/8% " 58,130,500
Kansas City 33,735,000 Dec., 15, 1931 - 1 7/8% " 82,169,500
Dallas 19,241,000 Mar. 15, 1832 - 2 b 50,832,000
San Francisco 29,367,000 Dec. 15, 1932 - 3 1/2% T/N 14,012,000
Oct. 15, 1938 - 4 1/4% 4th L/L 4,341,000

Totals $424,843,000 $424,843,000

Digitized for FRASER
http://fraser.stlouisfed.org/
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6
ICURITIES AND BANKZRS ACCEPTANCES

AFFECTING THE INVESTIIENT ACCOUNT OF ALL FEDSRAL RESERVE BANKS
FROM APRIL 30 TO MAY 6, 1931, INCLUSIVE

GCVERNMENT SECURITIES - SYSTEM IWESTLENT ACCOUNT

Purchases Sales Net Increase
Roston $ 3,958,000 $ 3,958,000 3 0
New York 5,993,000 5,993,000 0
Philadelphia 3,241,000 3,241,000 0
Cleveland 9,280,000 £,280,000 5,000,000
Richmond 14,714,000 1,714,000 13,000,000
Atlanta 0,961,000 961,000 3,0C0,000
Chicago 5,327,000 5,327,000 0
S5t. Louis 2,913,000 1,370,000 1,543,000
Minneapolis 1,589,500 1,589,500 0
Kansas City _ 2,936,000 2,936,000 C
Dallas 1,674,500 1,674,500 0
San Francisco __ 2,556,000 2,556,000 0
Totals $58,143,000 $35,600,000 $22,5453,000
- OTEER TRANSACTIONS IN GOVERNMENT SECURITIES (EXCLUDING SALES CONTRACTS)
Redemption
Purchases Issue and Sales Issue
New York $ 4,500,00C Misc. Gov't Sec. %24,043,000 Misc, Gov't Sec.
3,000,000 May 4, 1931,Treas.Bills
Atlanta 1,025,600 " u " 1,102,650 Iisc. Gov't Sec.
Minneapolis 505,500 " " " 401,500 " " "
mllas —_—M " " " ,.___.___\C____.., -
Totals $ 6,048,600 $28,547,150
F BANKZRS ACCEPTAIICES
{000 mitted)
Other Holdings
By Allot- Matur- Close May 6, 1931
Holdings  Purchased ment from ities & Holdings Sales Other
Aprril 29 Cvn Mkt. Hew York Sales liay 6 Contracts Bills
Boston 511,989 & 183 R 5 2,328 $ 3,572 3 10,848 3 5,352 S 81
Wew York 23,900 13,382 " C 5,911 29,3066 24,376 353
31,4086 A 2, 005%
Phila. 0] C 0 0 0] ¢ 106
Cleve. 19,975 0 5,441 5,587 19,829 € 109
Richmond 1l C 0] 0 1 C 42
Atlanta 6,390 2,005*R 2,905 1,448 2,852 0] 488
Chicago 18,246 0 6,772 4,780 20,258 2,631 145
5%t. Louis 7,978 C 3,344 1,659 9,665 c 28
Mirn. 4,920 135 v 2;198 1,107 6,146 0 25
Eans., City 8,245 o] 3,418 1,200 10,483 2 o1
Dallas 5,010 10 " 2,481 1,074 5,427 0 32
San Fran. 16,192 3,066 " 2,519 2,469 18, 30€ 0. 7%
Totels $122,826 550,187 $31,406 231,792 5141,161 532,409 31,523
Bills held over night by New York for distribution to other Ted. Res. Banks - - 9C6
" " " ) " " in Foreign Suspense Acct, = = = - = - = = = & 17,370
Total - =~ = = - - = 80,209
*301d to Atlanta from N. Y. portfolio.
WCTE: R. indicates Retained end A. indicetes Allotted in the above statement.
Pigitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MAY 6, 1931
{000 Omitted)

1-30 days 31-60 days 61-90 days Qver 90-days
11/8-1 1/4% 1 1/4-1 3/8% 1 1/4-1 3/8% 1 3/8% Total
Boston 0 $ 87* 3 1 $35 $ 123
New York 26,018 16,786 1,984 0 44,788
Minneapolis 135 0 0 0 135
Dallas 0 10 0 0 10

. %

San Francisco 982%** 2,084 0 0 3,066
Totals 327,135 $18,967 33,990 835 848,122
- apmm——— e —— ST 3 1

*Purchased at 1 1/2%, **Purchased at 1 1/4 to 1 3/8%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND
BANKERS ACCEPTANCES DURING WEEK ENDING MAY 6, 1931
(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $64,192 $50,127 $114,319
Sold 61,147 2,005 63,152
Matured 3,000 29,787 52,787
318,335+ $ 18,380+
9,176+ (Net Ghange 9,176+ (Net Change
l-day holdover 1=-day holdover
and other bills) and other bills)
Totals S 45+ $27,511+ $ 27,556+
E————— 3

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES MAY 6, 1931
{000 Omitted)

(Including Sales Contracts)

Within

16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total
Gov't Securities % 19,200 0 $129,166 330,850 $135,207 283,928 5598,351
Tills Purchased 105,496 34,172 38,183 15,680 358 0 193,869
Totals 7124,696 $34,172 $167,349 346,530 35135,545 .3283,028 5792,220
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