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September 6, 1930.

Dear Mr* Mattes on:

I acknowledge receipt of and shall bring 
to tho attention of the members of the Federal 
ilesarve Board your latter of September 5, en­
closing a report of open market operations for the 
period fre© ingust 28, 1930, to September 3, 1930, 
inclusive*

Very truly yours*

S. M» McClelland, 
Assistant See retail.

Mr* W* B* Mattes on, 
Assistant Deputy Governor, 
Federal Reserve Bank,
Hew York, H. Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

U i\i L SeDtember 1950

Dear Mr. Platt:

we are enclosing, for your files, a reix>rt of open 

market operations for the period from August 28, 1930 to 

September 6, 1950 inclusive, together ’iitn date, received from 

Federal reserve banKs.,

c

istent Deputy Governor

Honorable Edmund Platt,
Vice Governor, Federal Reserve Board, 
V.a shin™ ton, D. 0.

Encl.
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F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

CONFIDENTIAL September 5, 1930

Mr. E. A. Goldenweiser,
Director, Division- Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Gold^nweisers

Enclosed is a report of open market operations 

for the period from August 28, 1950 to September 3, 1930 

inclusive, together with data received from Federal re­

serve banks.
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j  FOR SPECIAL CIRCULATION 
/LEASE R*Ai^30UPTLY, INITIAL AND RETURN SSCRKTAR^S' OFI’IOB 

/90V. Young Hr. H a m l i n V , Mr. Jamea

Pliitt Mr. Miller Ur. Cunningham1̂  Mr« PO!

Fe d e r a l  R e s e r v e  B a n k

o f  Ne w Y o r k

CONFIDENTIAL September 5, 1930

Dear Governor Platt:

Enclosed is a report of open market operations 

for the period, from August 28, 1930 to September 3, 1930 

inclusive, together with data received from Federal re­

serve banks.

Assistant Deputy Governor

Honorable Edmund Platt,
Vice Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS, WEEK ENDED SPETEMBER 3, 1920

Holdings of Earning Assets of Federal Reserve Banks from September 4, 1929 ip Date
(OOO Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Sept. A $1,394,012 $>126,766 $22,215 $101,335 $81,581 $1,046,016
Sept, 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930-

Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 27 967,034 601,913 0 159,137 4,137 193,275
Sept. 3 1,012,271 601,639 405 160,087 10,308 231,260

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_______ DURING WEEK ENDED SEPTMBER 3, 1950_________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Sept. 3 Change Sept. 3 Change Sept. 3 Change

Boston $ 46,177 $ 0 $ 16,303 $323+ $ 14,097 $ 787-
New York 187,746 0 28,376 222- 63,575 32,360+
Philadelphia 52,252 0 0 0 16,493 175-
Cleveland 57,856 0 16,844 1,407+ 15,501 430+
Richmond 16,983 0 8,774 716- 21,648 1,020+
Atlanta 12,700 35- 9,589 572+ 32,141 2,583+
Chicago 81,128 0 12,448 3,328- 15,762 160-
St. Louis 23,899 0 8,886 604+ 16,927 2,521+
Minneapolis 25,924 239- 7,375 444+ 4,082 256-
Kansas City 28,736 0 10,263 222+ 8,703 97-
Dallas 29,229 0 7,197 495+ 14,406 139+
San Francisco 39,009 0 17,858 638+ 7,925 407+
N. Y. holdovers
and other bills 16,174 511+

Totals $601,613 #274- $160,087 ^ 950+ #231,260 $37,985+

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 3, 1930

Total earning assets of the System showed an increase of $45,237,000 for 
the current statement week. The changes by classification consisted of increases 
of $950,000 and $37,985,000 respectively, in outright purchases of bankers accept­
ances and bills discounted, and $6,576,000 in sales contracts, and a deorease of 
$274,000 in outright purchases of government securities. The increase in sales 
contracts consisted of $405,000 in government securities and $6,171,000 in bankers 
acceptances.
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Money
Market

Government
Security
Market

Call money on the Stock Exchange remained at 2 per cent 
through the month-end, in fact until the afternoon of Wednesday* 
September 3, when an advance to 2 1/2 per cent occurred, followed by 
a 2 1/2 per cent rate all day Thursday. Bank reserves at the opening 
of the reporting period were materially in excess of the required 
level, but holiday currency requirements in this district, an outflow 
of funds to other centers, a Government call from depositaries, and 
net gold exports resulted in losses to the money market during the 
week, and in addition there was a month-end increase in reserve re­
quirements of the member banks* The surplus of reserves existing at 
the opening of the week served for a while to provide for these in­
creased demands for funds, but on Tuesday, September 2, the New York 
banks were forced to borrow nearly $50,000,000 in order to maintain 
their average reserve position. Some repayment of indebtedness 
occurred on Wednesday, but the banks* borrowings at the close of the 
reporting week still amounted to $42,000,000. On Thursday, a reversal 
of the inter-district movement of funds, substantial bank selling of 
bills to the Reserve Bank, and a decline in required reserves from 
their month-end peak permitted a further reduction in member bank 
indebtedness to around #20,000,000*

Nominal quotations for time money were unchanged from the 
close of the previous period. Trading during the week centered prin­
cipally in the 4 months* maturity, now carrying beyond the year-end* 
at 3 per cent; in addition, a little 90-day money was reported to have 
been loaned at 2 3/4 per cent.

Sales of commercial paper were reported to have been in rath­
er limited volume during the week* Insufficient quantities of choice 
material in the dealers* portfolios was reported to have been the prin­
cipal reason for the lack of activity, but the advent of the holiday 
and month-end period also probably contributed to the lack of inquiry 
from the banks* The prime rate remained 3 per cent.

There was practically no change in the condition of the 
market for United States Government securities this week, as compared 
with past few weeks. The market continued dull and the demand light. 
Prices showed irregular fractional changes for the week and the aver­
age selling price of the long-term bonds at the close of the statement 
week was 104.49 as compared with the high of the year of 104.77.

Dealers* Offering Prices at the Clo 
and Net Changes from the Close of

se of the Qurrent Statement Week 
the Previous Statement Week

Net Approx,
Issue Price Change Yield

3 1/8# Cert, of Ind. due Sept, 15, 1930 to yield 1.25$ - . 25$
3 1/4fa ft ft W tt Dec. 15, 1930 100 15/32 -1/32 1.53
2 7/8<f> ft ft » tt June 15, 1931 100 18/32 - - W ■2.13
3 1/2% Treasury Notes n Mar. 15, 1932 100 26/32 +1/32 1.94
3 1/2 $ ?» tt ff Sept. 15, 1932 100 26/32 ♦1/32 1*94
3 1/2fjo ft w ft Dec. 15, 1932 100 28/32 ♦2/32 2*34

Treasury Bills »t Sept. 15, 1930 2% - 1 1/4$ discount
Tt W »t Nov. 17, 1930 2# - 1 5/8% tr
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Closing Prices on New York Stock exchange at the Close of 
the Current Statement Week and Net Changes from 
_____ Close of the Previous Statement Week_____ '

Net
Issue Price Change Issue Price Change

1st 3 l/2s 100 50/32 *1/32 Treas. 4s 1944-54 108 +5/32
1st 4 1/4a 102 2/32 +1/32 " 4 l/4s 1947*-52 112 19/32 +3/32 
4th 4 1/4s 102 30/32 +3/32 " 3 3/4s 1946-56 106 +6/32

* 3 3/8s 1943-47 101 23/32 -5/32 
" 3 3/8s 1940-43 101 12/32 -2/32

Bankers Dealers’ offerings of unindorsed bankers acceptances contin-

Acceptances
ued at the following rates during the current statement week; 1 7 / 8  per 

cent for 30s, 60s and 90s, 2 per cent for 120s and 2 1/4 per cent for 

180-day bills.

•'Beports Boston reports that there was no improvement in the local bill
week
ending market conditions in its district during the past week. In fact, the
Sept« 3

demand for bills was the smallest of the entire year. New bills have 

been very slow in making their appearances and the supply was conse­

quently kept very low but continued to be more than ample for the local 

demand. Dealers continued to forward most of their bills to the Nt;w 

York market with the result that reporting dealers1 portfolios have 

not exceeded $2,000,000 for the past five weeks. In New York the 

bill market was slightly less active this week than it has been for the 

past two weeks. Dealers* sales exceeded their purchases moderately 

until the last day of the period when money became slightly firmer 

and ne^ bills came into the market a little more freely. Dealers’ 

aggregate portfolios, however, only increased slightly over last week’s 

figure. Philadelphia reports that its acceptance market continued 

quiet. Dealers reported a considerable improvement in the supply of 

new bills, with the demand practically nil. Chicago reports that the 

bill market in its district was extremely dull during the past period* 

Dallas reports that its bill market was very quiet during the past 

week. There were no offerings made to the Reserve Bank.
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OPERATIONS FOR ACCgpT OF UNITED STATES TREASURY
. . . i. „ ................... . I, .  . ,  , ii .............................. . . . I . . .......I , . .......... I , .......................... — —  . . . . .. ......................

There were no transactions consummated under Treasury authorization dur­

ing the current statement week.

GOVERNMENT SECURITIES - SYSTEM SPECIAL INVESTMENT ACCOUNT 

During the current statement week exchanges were effected in the System

/lefeount of

$10,000,000 - 3 1/8$ certificates of indebtedness due September 15, 1930 
,11,500>000 - 4 1/4$ Fourth Liberty Loan bonds

Total $21,500,000 for a like par amount of various other issues of short-term

Government securities. These transactions did not affect the total amount of

holdings in the Account, which remained at the close of business Wednesday,

September 3, at ^402,300,000. Thu participation by Federal reserve banks and the

classification of issues in the Account at the close of the statement week were

as follows;

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500 Sept. 15, 1930 - Treas. Bills $ 6,985,000
New York 73,851,000 Nov. 17# 1930 - ft 17,214,000
Philadelphia 37,245,000 Sept. 15, 1930 - 3 1/8% C/I 27,215,000
Cleveland 47,690,000 Lee. 15, 1930 - 3 1/4% n 69,325,000
Richmond 15,830,500 I une 15, 1931 - 2 7/8% M 63,131,000
Atlanta 10,146,500 Mar. 15, 1932 - 3 1/2% T/N 54,li 4,100
Chicago 61>201,000 Sept. 15, 1932 - 3 1/2 % " 109 , 3 0 0 0 0
St. Louis 15,274,000 Dec. 15, 1932 - 3 1/2% n 35,411,900
Minneapolis 18,248,500 Oct. 15, 1938 - 4th 4 1/4% L/L 19,598,000
Kansas City 28,733,000
Dallas 19,241,000
San Francisco 29,367,000

Totals .$402,300,000 $402,300,000
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ITEMIZED STATEMENT OP TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING IRE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

__________________;______ FROM AUGUST 28 TO SEPTEMBER 3, 1950 ________

G0VERNM3WT SECURITIES - SY5T13M

I1o0
 

*41

Purchases Sales
Boston $ 2,430,000 $ 2,430,000
New York 3,946,500 3,946,500
Philadelphia 1,990,000 1,990,000
Cleveland 2,549,000 2,549,000
Richmond 846,500 846,500
Atlanta 542,000 542,000
Chicago 3,270,500 3,270,500
St. Louis 816,000 816,000
Minneapolis 975,500 975,500
Kansas "City 1,536,000 1,536,000
Dallas 1,028,500 1,028,500
San Francisco 1,569,500 1,569,500

Totals $21,500,000 $21,500,000

New York
Atlanta
Minneapolis

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue
,000,000 Misc. Gov’t Sec.
78,950 w w "

238,150 * " "

Totals ♦1,317,100

BANKERS ACCEPTANCES 
(000 Omitted)

Sales Issue
,000,000 Misc. Gov’t Sec 
113,400 " " "
477,750 " ” "

$1,591,150

Other Holdings

Holdings 
Aug. 27

Purchased 
Own Mkt.

By Allot­
ment frcm 
New York

Matur­
ities & 
Sales

Holdings 
Sept. 3

Close Sejjt 
Sales 

Contracts

3/350
Other
Bills

Boston $ 15,980 $ 178 R $ 1,222 $ 1,077 $ 16,303 $ 1,599 $ 79
New York 28,598 5,866 " 

10,710 A
0 6,088 28,376 6,106 352

Phila* 0 0 0 0 0 0 104
Cleveland 15,437 0 1,635 228 16,844 0 107
Richmond 9,490 0 940 1,656 8,774 0 45
Atlanta 9,017 236 R 1,033 697 9,589 0 598
Chicago 15,776 232 * 1,319 4,879 12,448 702 144
St. Louis 8,282 0 809 205 8,886 0 39
Minn. 6,931 246 " 542 344 7,375 0 25
Kan. City 10,041 0 992 770 10,263 0 32
'Dallas 6,702 0 739 244 7,197 0 32
San Fran. 17,220 781 " 1,479

$10,710
1 , 6 8 2

$17,810
17,858

4143,913
1,901

$10,308
74

Totals $143,474 $18,249 1 3,631
Bills held over night by New York for distribution to foreign correspondents - 10,263

H  N »  »♦ » w  « ♦t « « other Fed. 
Total

Res. Banks- - 4>»0 
-$16,174

NOTE: R. indicates Retained and A. indicates Allotted in above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING SEPTEMBER 3, 1950
—  (000 Quitted)

Boston
New York
Atlanta
Chicago
Minneapolis
San Francisco

Totals

1-30 days 
1 7/6 f0

$ 25 
6,782* 

84
0
0
775

$7,666

31-60 days
1 7/8#

$ 85 
8,586* 

52
0
0

z

61-90 days
1 7 M o

1,725

$ 68 
1,208* 

100** 

232 
246 

____ __4

#1,858

Over 90-days
Total

$ 178 
16,576 

236 
232 
246 
781

$18,249

* Purchased at 1 7/8 - 2 1/8$.
**Purchased at 2$

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING SEPT. 3, 1930

(000 Omitted)

Purchased
Sold
Matured

Government
Securities

$22,817
23,091

0

(Excluding Sales Contracts)

Bankers 
Acceptances

$18,249
0

17,810 
$ 439+

Totals $ 274-

511+(Net Change 
1-day holdover 

___& other bills)

& 950+sf>

Total

$41,066 
23*091 
17,810 

| 165+
511+(Net Change 

1-day holdover 
_______& other bills)

$ 676+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES SEPTEMBER 3, 1930
(000 Omitted)

(Including Sales Contracts)

Within
15-days

Bills Purchased 62^775

16-30
days

Govft Securities $35,171 $ 0
53j,417

31-60
days

61-90
days

$ 0 $17,214 
50,948 3l135

91 days- Over 6 
6 months months Total

$86,832 
120

$462,827 $602,044
170jJ595..... ........ .,■■■ .................. ■■ ...... !■ -........ ....  ... .......... . .....  ............... ..■■ ■..... . .... ....

Totals $97,946 $53,417 $50,948 $20,349 $86,952 $462,827 $772,439
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Dear llr# ^mtteaont

I acknowledge receipt of and shall bring
o the attention of uh© members of tiio Board your 

l a t t e r  of At^ust 29th, enclosing a report, of open 
market oper&tiaj» for the period from August 21, 
1930 to Augu»t 27, 1930, inoluslve#

Very uruly yours,

Bm lU I'oClelland, 
Assistant Secretary

Mr* 1 * 3* M siteson , 
Assistant Deputy Gowrnor,

I „d<*r xx Hesorr© Bank,
’̂eu iv*ric, H* x«
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F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

P & R S Q N A L  August 29, 1930

"Kr'St-

** £ ynt t -
•i, iiy i , V ‘Xi !  i

Dear Governor Young:

We are enclosing, for your files, a report of 

open market operations for the period from August 21, 1930 

to August 27, 1950 inclusive, together with data received 

from Federal reserve banks.

Very/tpuly yours.

W. B. Matteson 
Assistant Deputy Governor

Honorable Roy A, Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL August 29, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. G.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations for 

the period from August 21, 1930 to August 27, 1950 inclusive 

together with data received from Federal reserve banks.

Assistant Deputy Governor
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A "
. / ?OR SPECIAL CIRCULATION
yf III ASK R1AD PlwmPTlY, INITIAL,AND RETURN TO SaGRKX 
V aov. Young J  Mr. Hamlin \>y Mr. Jamea 

Mr‘Platt

o f  Ne w Y o r k

l ^ i o i f 1 9 3 G
OFFICE OB'1 

THiS G O V E R N O R  |

CONFIDENTIAL August 29, 1950

Dear Governor Youngs

Enclosed is a report of open market operations for 

the period from August 21, 1950 to August 27, 1930 inclusive, 

together with data received from Federal reserve banks.

f

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D. C.

E n c l.
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{&NFIDENTIAL
/  REPORT OF O M  MARKET OPERATIONS WEEK ENDED AUGUST 27, 1930

Holdings of Earning Assets of Federal Reserve Banks from August 28, 1929 to Date
("OOO Omitted) ,

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Aug. 28 $1,291,562 $126,566 $18,755 $ 95,266 $ 61,248 $ 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930
Jan. 29 ~ 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,605
July 30 911,554 576,323 45 127,965 2,797 1^7,101
Aug. 20 964,963 601,850 90 151,671 7,251 196,179
Aug. 27 967,034 601,913 0 159,137 4,137 193,275

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_______________DURING WEEK ENDED AUGUST 27, 1930________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance ' Net Balance Net
Aug. 27 Change Aug. 27 Change Aug. 27 Change

Boston $ 46,177 $ 0 $ 15,980 $ 579- $ 14,884 $2,061*
New York 187,746 0 28,598 2,531+ 31,215 819-
Philadelphia 52,252 0 0 0 16,668 64+
Cleveland 57,856 0 15,437 394+ 15,071 1,275+
Richmond 16,983 0 9,490 668+ 20,628 2,893-
Atlanta 12,735 121- 9,017 234+ 29,558 468-
Chicago 81,128 0 15,776 245- 15,922 413+
St, Louis 23,899 0 8,282 35- 14,406 2,464-
Minneapolis 26,163 184+ 6,931 258+ 4,338 82-
Kansas City 28,736 0 10,041 444+ 8,800 163-
Dallas 29,229 0 6,702 160+ 14,267 282+
San Francisco 39,009 0 17,220 421+ 7,518 110-
N. Y. holdovers
and other bills 15*663 3,215+

Totals $601,913 $ 63+ #159,137 $7,466+ $193,275 $2,904—

COMMENT ON CHANGES WEEK ENDED AUGUST 27, 1950

Total earning assets of the System shov̂ ed an increase of for
the current statement week* The changes by classification consisted of increases of 
063>000 and O?»466,000 respectively, in outright purchases of government securities 
and bankers acceptances, and decreases of O2»904,000 in bills discounted and *
05.204.000 in investments held under sales contracts. The latter item consisted of
090.000 in government securities and 03,114,000,in bankers acceptances.
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Throughout the past reporting week call money has been quoted 
at 2 per cent on the Stock Exchange, but outside money has been avail­
able at all times at as low as 1 1/2 per cent. Offerings of funds have 
been heavy and in view of the limited demand for new accommodation, 
large amounts of money have remained unlent on the Exchange at the 
close of most days. The Federal funds quotation has also reflected an 
easy situation; for the most part these funds have been available at 
around 1 1/2 per cent.

The New York City banks began the week with their actual 
reserve balances somewhat above requirements, and transactions during 
the period served to increase this surplus, so that at the opening of 
business on Thursday, August 28, a large excess of reserves existed 
with which to meet at least part of the month-end and holiday require­
ments for credit and currency, which will have to be met after the 
close of the present statement week. These gains to the money market 
included chiefly a moderate inflow of funds from other centers and an 
excess of Federal Reserve bill purchases in New York over maturities, 
which were only partly offset by a net increase in currency circulation.

In a quiet time money market, the principal development was 
a decline in the trading rate for the longer maturities from the level 
of the previous week. Five and six months’ loans, which mature past 
the end of the year, were placed on Tuesday and Wednesday at 3 and 3 1/fe 
per cent, respectively, as against 3 1/4 per cent previously.

The principal selling rate for prime commercial paper con­
tinued to be 3 per cent. The investment demand for the best names 
remained active, but new paper coming into the market was in rather 
small volume*

The market for United States Government securities still con­
tinues dull and the demand light. The prices of both the long and 
short-term issues generally show small fractional reductions as com­
pared with those of a week ago. The average selling price of long-term 
bonds at the close of the statement week was 104.41 against the high 
for the year of 104.77. In spite of the continuing ease in money for 
the greater part of the period and the strong position of the banks, 
purchases have run more to high class miscellaneous bonds than to 
governments with the result that the former have continued firm and at 
advancing prices, while the latter have declined a shade, as stated.

Dealers* Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Net Approx,
Issue Price Change Yield

3 1/8* Cert* of Ind. due Sept. 15, 1930 to yield 1.50% - - - . . .

3 1/4:% tt tt n tt Dec. 15, 1930 100 16/32 -2/32 1.53
2 7/8$ n tt tt n June 15, 1931 100 18/32 -i/32 2.15
3 1/2% Treasury Notes " Mar. 15, 1932 100 25/32 -3/32 2.05
3 1/2% tt tt n Sept. 15, 1932 100 25/32 -2/32 2.05
3 1/2% » w tt Dec. 15, 1932 100 26/32 -3/32 2.45

Treasury Bills " Sept. 15, 1930 2% - 1 1/4% discount
n tt tt Nov. 17, 1930 2% - 1 5/8% tt
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Issue 
1st 3 l/2s 
1st 4 l/4s 
4th 4 l/4s

Bantefts
Acceptances

Reports 
week 
ending 
August B7

Closing Price# <m Ifew York Stock Sxchange at the Close of 
the Current Statement Week and Net Changes from 

Clqao of the previous Statement Week
..1. ^ , 1. 1 ^ , ^ (11, ................. ................ ................................. .................................................... -  ■ I, .................... .. .... I . ............................

Net Net
Price Change Issue Price Change

100 31/32 +1/32 Treas. 4s 1944-54 107 27/32 -4/32
102 1/32 -1/32 " 4 l/4s 1947-52 112 16/32 -----
102 27/32 -4/32 ” 3 3/4s 1946-56 105 26/32 -6/32

w 3 3/8s 1943-47 101 28/32 -----
" 3 3/Ss 1940-43 101 14/32 +2/32

DealersT offerings of unindorsed bankers acceptances con­

tinued at the following rates during the current statement week:

1 7/8 per cent for 30sf 60s and 90s, 2 per cent for 120s and 2 1/4 

per cent for 180-day b£lls*

;on reports that its local bill market showed very little

change during the past period from the previous week. The supply of 

new Mils continued small but adequate for the very light local demand* 

Total s&les to local banks were only $1,683,000, chiefly for foreign 

account* Offerings to the reserve bank continued very light. In 

New York th » bill market was slightly less active this week than the..""MW ——

previous week* The supply and demand was about equal and dealers* 

portfolios remained at about $35,000,000* Rates unchanged. 

Philadelphia reports that its acceptance market was practically un­

changed. Dealers reported a little improvement in the supply of new 

bills, with no demand. Chicago reports that the demand for bills in 

its district in the past week was fair with the supply small. Dallas 

reports that there was a slight improvement in the demand for bills 

<turing ths pm% isreek. Offerings to the reserve bank were negligible#
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY '' .. ....■■ ....... . ■ ... —... . .

Transactions consummated under Treasury authorisation during the current 

statement week were as follows:

Sale of #1,000,000 par amount Fourth 4 1/4$ Liberty Loan bonds,
account Government Life Insurance Fund 

£00,000 n w Fourth 4 1/4$ Liberty Loan bonds,
_______account German Special Deposit Account

$1,200,000 Total Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES 

During tfre current statement week exchanges were effected in the System

Account of

#13,000,000 - 3 1/8$ certificates of indebtedness due Sept. 15, 1930 
10,000,000 - 3 1/2$ Series B Treasury notes, due Sept, 15, 1932

Total JB3,000,000 - for a like par amount of various other issues of short-term

governments.

1
These exchanges did not affect the amount of total holdings in the 

Account which remained at $402,300,000. The participation by Federal reserve banks 

and the classification of issties at the close of business Wednesday, August 87, 

1930* were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston # 45,472,500 Sept. 15, 1930 - Treas* Bills # 6,985,00Q
New York 73,851,000 Nov. 17, 1930 - n n 17,214,000
Philadelphia 37,245,000 Sept. 15, 1930 - 3 1/8$ C/I 33,615,000
Cleveland 47,690,000 Dec. 15, 1930 - 3 1/4$ M 68,075,000
Richmond 15,830,500 June 15, 1931 - 2 7/8$ M 59,981,000
Atlanta 10,146,500 Mar. 15, 1932 - 3 1/2$ T/N 40,614,100
Chicago 61,201,000 Sept. 15, 1932 - 3 1/2$ « 109,306,000
St. Louis 15,274,000 Dec. 15, 1932 - 3 1/2 $ n 35,411,900
Minneapolis 18,248,500 4th L/L - 4 1/4$ bonds 31,098*000
Kansas City 28,733,000
Dallas 19,241,000
San Flrancisco 29,367,000

Totals #402,300,000 $402,300,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING TEE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

___________________ FROM AUGUST 21 TO AUGUST 27, 1950, INCLUSIVE _________________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston % 2,599 r 500 $ 2,599,500
New York 4,221,500 4,221,500
Philadelphia 2,129,500 2,129,500
Cleveland 2*726,500 2,726,500
Richmond 905,000 905,000
Atlanta 579,500 572,500
Chicago 3,499>000 3,499,000
St. Louis 873,500 873,500

- Minneapolis 1,043,000 1,043.,000
Kansas City 1,643,000 1,643,000
Dallas 1,101,000 1,101,000
San Francisco 1,679,000 1,679,000

Total $23,000,000 #23,000,000

OTHER ♦TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Atlanta #381,600 Misc. Gov’t Sec. #502,350 Misc 
Minneapolis 588,400 " * * 405,700 "

Totals #970,000 #906,050

BANKERS ACCEPTANCES 
(000 Omitted)

By Allot- Matur- 
Holdings Purchased ment from ities & Holdings 
Aug. 20 Osra Mkt. New York Sales Aug. 27

. Gov*t Sec. 
w w

Other Holdings 
Close Aug, 27/30 
Sales Other 

Contracts Bil3,s
Boston # 16,559 $ 482 R # 1,157 # 2,218 # 15,980 # 862 # 79
New York 26,067 6,784

10,397

tt

A
0 4,253 28,598 1,544 356

Phila. 0 0 P 0 0 0 103
Cleveland 15,043 0 1,523 1,129 15,437 0 107
Richmond 8,822 60 R 881 273 9,490 0 15
Atlanta 8,783 27 n 869 662 9,017 0 584
Chicago 16,021 0 1,810 2,055 15,776 1,731 143
St. Louis 8,317 0 745 780 8,282 0 38
Minn. 6,673 0 484 226 6,931 0 25
Kan. City 9,597 0 1,020 576 10,041 0 32
Dallas 6,542 19 w 603 462 6,702 0 32
San Fran. 16,799 0 1,306 884 17,220 0 74

Totals #139,223 #17,769 #10,397 #13,518 #143,474 #4,137 # 1,618
Bills held over night by New York for distribution to foreign correspondents- 7,260

w w n w n n w H n h other Fed. 

Total -

Res. Banks -■ 6,785 

#15,663

NOTE: R. indicates Retained^ and A. indicates Allotted in the above statement
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING- AUGUST 27, 1930
(000 Omitted)

1-30 days
1 7 / 0

31-60 days 
1 7/8#

61-90 days 
1 7/8%

Over 90-days 
2 1/8-2 3/8% Total

Boston $ 9 $ 175 $ 298 # 0 $ 482
New York 5,546 10,935 700 0 17,181
Richmond 0 10 50 0 60
Atlanta 25 0 2 0 27
Dallas 0 0 0 19 19

Totals #5,580 $11,120 $1,050 $19 $17,769

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDED AUGUST 27, 1950

|000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

$23,970
23,907

0

Bankers
Acceptances

#17,769
0

13x 518
$ 4,251+

5,215+(Net Change
1-day holdover 

________& other bills)

Total

$41,739 
23,907 
15,518 
$ 4,514+

5,215+(Net Change
1-day holdover 

________& other bills)

Totals $ 63+ 0 7,466+ $ 7,529+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES AUGUST 27, 1950
—  Qnitted)

(Including Sales Contracts)

Within
15-days

16-50
days

31-60
days

61-90
days

91 days- 
6 months

Over 6 
months Total

Gov’t Securities | 0 §41,166 $ 0 $17,214 
Bills Purchased 53,960 33,575 71,621 4,097

$85,572 $457,961 $601,913
0 163,27421

Totals #53,960 §74,741 $71,621 §21,31! $85,593 $457,961 $765,187
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Attest 23, 1930«

Dear Mr. Mat to a on:

I acknowledge reoelpt of your letter 

of August 22nd# enclosing a report of open market 

operations for the period from August 14 to August 

20, 1930.

Very truly yours,

E. M» MoGleHand, 
Assistant Secretary*

Mr* W, R* Matteaon, 
Assistant Deputy Governor, 
Federal Reserve Bank,
Hew York, N* Y.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



r- ” Authority
; i

Reproduced from the Unclassified I Declassified Holdings of the National Archives

~~ DECLASSIFIED * ~~1

F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k  ™ V

P E R S O N A L  August 22, 1930

Dear Governor Young:

We are enclosing, for your files, a report o p 

open market operations for the period from August 14, 1950 

to August 20, 1950 inclusive, together 7d.th data received 

from Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board,
V-asking ton, D. G.
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PLE. J READ 

ig

FOR SPECIAL CIJF jATIO!

j -, m u

Mr. Hamlin l/ Mr. James
Gov. Young /

nOkPlj^i, i u i t i a l M d retum- to s e c r e t a r y’s office

’ Cunningham 'Pole

o f  Ne w  Y o r k

CQNFIDMiTIAL August 22, 1930

Dear Governor Young:

Enclosed is a report of open market operations f‘or 

the period from Augu : t 14, 1930 to August 20, 1930 inclusive,

W. B. Matteson 
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D. C.

Encl.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS WEEK ENDED AUGUST 20, 1930

Holdings of Earning Assets of Federal Reserve Banks from August 21, 1929 to Date

TOTAL GOVERNMENT

(000 Omitted)

SECURITIES BANKERS ACCEPTANCES BILLS

-1929-
EARNING
ASSETS

Outright
Purchases

Sales
Contracts

Outright
Purchases

Sales
Contracts DISCOUNTED

Aug* 21 #1,283,072 $126,631 $21,975 $>64,311 $67,826 * 986,378
Aug, 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept, 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct, 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov, 37 1,514,460 322,063 4,035 250,044 7,271 £12,349
Dec, 31 
-1930-

1,547,517 487,292 23,295 236,974 155,235 632,421

Jan, 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb, 26 1,138,523 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr, 30 982,225 527*124 2,385 161,846 47,718 233,452
May 28 958,776 529*1450 320 130,066 45,494 247,046
Jnne 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 13 959,652 606,152 185 140,090 14,238 190,515
Aug. 20 964,963 601,850 90 151,570 7,352 196,179

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
___________ DURING WEEK ENDED AUGUST 30, 1930 ______________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance _ Net Balance Net Balance Net
Aug, 20 Change Aug* 20 Change Aug* 20 Change

Boston $ 46,177 $ 0 $ 16,559 § 60 6+ $ 12,823 $1,887+
New York 187,746 4*442— 26,067 3,029+ 32,034 313-
Philadelphia 52,252 0 0 2- 16,604 614-
Cleveland 57,856 0 15,043 Z ,200+ 13,796 1,524-
Richmond 16,983 0 8*822 1,385+ 23,521 4*024+
Atlanta 12,856 165+ 8,783 1,205* 30,026 465+
Chicago 81,128 0 16,021 2,374+ 15,509 266+
St. Louis 23,899 0 8,317 379+ 16,870 1,920+
Minneapolis 25,979 25- 6,673 633+ 4,420 40-
Kansas City 28,736 0 9,597 1,374+ 8,963 152-
Dallas 29,229 0 6,441 852+ 13,985 113-
San Francisco 39,009 0 16,799 2,945+ 7,628 142-
N, Y. holdovers
and other bills 12,448 5,550-

Totals $601,850 $4,302— #151,570 IH, 480+ $>196,179 $>5,664+

COMMENT ON CHANGES WEEK ENDED AUGUST 20, 1930

Total earning assets of the System showed an increase of $5,311,000 for 
the current statement we^k, The changes by classification consisted of increases of 
^>11,480,000 and $5,664,000 respectively, in outright purchases of bankers accept­
ances and bills discounted, and decreases of $4,302,000 in outright purchases of 
government securities and $6*981,000 in investments held under sales contracts. The 
latter item consisted of $95,000 in government securities and $>6,886,000 in bankers 
acceptances*
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Money
Market

Government 
Securi ty 
Market

Despite the fact that there has been an abundance of funds 
since August 12, the Stock Exchange rate for call money held at 2 1/2 
per cent until the noon hour Wednesday, the 20th* when a reduction to
2 per cent for new loans occurred* Following this decline in the Ex­
change rate funds became available in the outside market as low as 
11/2 per cent.

The issuance in New York of new Treasury bills on August 18 
had little effect on the money market as the loss occasioned by the sale 
was approximately counterbalanced by Treasury bill maturities (in the 
market and by replacement purchases of government securities for the 
System Special Investment Account*) The flow of funds between New 
York and other centers also approximately balanced for the week, though 
there was a moderately large inflow on the last day of the period, 
August 20, a movement that coincided with a return to the Reserve Bank 
of part of the currency withdrawn in response to mid-month requirements. 
For the week as a whole, the total movement of funds in and out of the 
market resulted in only a small net loss, and as reserve requirements 
of the banks were little changed, there was no need for member bank 
borrowing at the Reserve Bank*

Time money, as indicated in the nominal market quotations for 
the 3 to 6 months maturities was a trifle finner during the past week. 
Bid and asked rates at the close of business on Thursday, August 21, 
were: 30 days, 2 - 2  1/4; 60 days* 2 1/4 - 1/2; 90 days, 2 1/2 - 3/4;
4 months, 2 3/4 - 3; 5 months, 3 - 3  1/4; and 6 months, 3 1 / 4  flat* 
Trading activity was confined chiefly to the 6 months maturity. Al­
most daily these loans were made in anall amounts at 3 1/4 per cent* 
and some 4 months loans were arranged at 3 per cent.

Sales of prime commercial paper continued to be in only fair 
volume due to the inability of dealers to secure additional supplies of 
new material. According to the dealers, no difficulty would be en­
countered in moving large blocks of paper were they available, as the 
demand continued to be active and general. The prevailing rate for 
prime names remained 3 per cent, and with no sales below this level 
reported.

The market for United States Government securities has con­
tinued dull, with very little demand for either the long ok short-tem 
issues, the former having shown fractional declines during the week of 
from 2/32 to 8/32nds, while the latter have remained practically un­
changed. The average selling price for long-term bonds at the close 
of the statement week was 104*46 against the high for the year of 
104.77. The position of the banks in this district continues to be 
quite easy and while there has been some buying of high grade mis­
cellaneous bonds, there has apparently been little inclination on 
their part to buy government bonds.

Dealers* Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Net
Issue Price

Approx.
Yield

3 1/8$ Cert, of Ind. due Sept • 1 5 , 1930 to yield 1 .5 0 $ -----
3 1/4$  " ” »» tf Dec. 15 , 1930 100 18/32 -------- Xrn4A
2 7/8$ " " M tt June 1 5 , 1931 100 19/32 +1/32 2 .1 3
3 1/2$ Treasury Note s " Mar, 15 , 1932 100 28/32 mm mm ^ 1 .9 3
3 1/2$ ” tt tt Sept. 15 , 1932 100 27/32 -1/32 1 .9 8
3 1/2$ " tt t» Dec. 15 , 1932 100 29/32 +1/32 2*36

Treasury Bills M Sept. 1 5 , 1930 2$ -  1 1/4$ discount
»! w tt Nov. 1 7 , 1930 2$ -  1 5/8$ »t
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Closing Prices on New York Stock Exchange at the Close of 
the Current Statement Week and Net Changes from 

_________ Close of the Previous Statement Week___________

Change
Net 

Change

Bankers
Acceptances

Reports 
week 
ending 
August SO

Issue Price Change Issue Price _____
1st 3 l/2s 100 30/32 -2/32 Treas. 4s 1944-54 107 31/32 -7/32
1st 4 l/4s 102 2/32 ----- " 4 l/4s 1947-52 112 16/32 -8/32
4th 4 l/4s 102 31/32 -----*» 3 3/4s 1946-56 106 -6/32

" 3 3/8s 1943-47 101 28/32 -----
" 3 3/8s 1940-43 101 12/32 -4/32

Dealers’ offerings of unendorsed bankers acceptances continued 

at the following rates during the current statement week: 1 7/8 per 

cent for 30s, 60s and 90s; S per cent for 120s and 2 1/4 per cent for 

180-day bills.

Boston reports that the supply of bills in its district con­

tinued small during the past week but was more than ample to take care 

of the local demand which continued light. Dealers reported only 

$2,000,000 bills sold to local banks* most of which was to foreign 

accounts. Offerings to the Reserve Bank were very light. In New York 

the bill market was more active during the week. The demand for bills 

was better and came principally from local institutions who were buying 

for their own accounts and for the accounts of foreign correspondents* 

The supply of bills was also better, but the greater percentage of 

dealers’ purchases were all made Qn one day which was last Monday, and 

included large purchases from one or two local banks* Philadelphia 

reports that its acceptance market was very quiet and dealers reported 

practically no transactions in its district during the week. Chicago 

reports that its bill market was quiet, the supply of bills was in ex­

cess of the demand and dealers were obliged to sell local new bills in 

other markets, Dallas reports that its market was exceedingly quiet 

during the past week with practically no demand and no new bills being 

offered.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

The only transaction under Treasury authorization during the current

statement week was a sale of

$310,000 - Fourth 4 1/4% liberty Loan bonds
for account German Special Deposit Account

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES 

Transactions effected in the System Account during the current state­

ment week consisted of the redemption on August 18 of

$ 38,000,000 maturing Treasury bills which were replaced 
in the account by the purchase in the market 
of a like par amount of other issues

and exchanges in the market of

$ 3,500,000 - Fourth 4 1/4$ Liberty Loan bonds, and

9,200,000 - 3 1/8% certificates of indebtedness due 
____ ________ September 15, 1930

Total Exchange $L2,700,000 for a like par ampunt of short-term governments*

These transactions did not affect the amount of total holdings in the 
Account which remained at $402}300,000, The participation by Federal reserve banks 
and the classification of issues in the Account at the close of business Wednesday, 
August 20, 1930, were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston & 45,472.500 Sept, 15, 1930 - Treas. Bills # 6,985,000
New York 73,851,000 Nov, 17, 1930 - tt tt 6,214,000
Philadelphia 37,245,000 Sept, 15, 1930 - 3 1/8% C/I 46,615,000
Cleveland 47,690,000 Dec. 15, 1930 - 3 1/4% tt 64,075,000
Richmond 15,830■£00 June 15, 1931 - 2 7/8% 59,481,000
Atlanta 10,146,500 March 15, 1932 - 3 1/2% T/N 33,814,100
Chicago 61,201,000 Sept. 15, 1932 - 3 1/2% w 118,606,000
St. Louis 15,274s000 Dec. 15, 1932 - 3 1/2% tr 35,411,900
Minneapolis 18,248,500 4th L/L - 4 1/4% bonds 31,098,000
Kansas City 28,733,000
Dallas 19,241.000
San Francisco 29,367.000

Totals $402,300,000 #402,300,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

______________________FROM AUGUST 14 TO AUGUST 20, 1950, INCLUSIVE___________________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales

Boston $ 5,750,000 $ 5,750,000
New York 9,506,500 9,506,500
Philadelphia 4,694,000 4,694,000
Cleveland 6,010,000 6,010,000
Richmond 1,99 5,500 1,995,500
Atlanta 1,278,000 1,278,000
Chicago 7,715,000 7,715,000
St. Louis 1,926,000 1,926,000
Minneapolis 3,500 , 500 2,500,500
Kansas City 5,621,000 5,621,000
Dalia s 2,424,800 2,424,500
San Francisco 5,701,000 5,701,000

Totals $50,700,000 §50,700,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Sell si' &

Purchases Issue Maturities Issue

New York 0 $5,915,000 Mi sc. Gov’t Sec.
527,000 Aug. 18, 1950 TP. Bills

Atlanta 365, 600 Misc. Govft Sec. 201,500 Mi sc. Gov’t Sec*
Minneapolis 525,850 " « »t 548,550 tt it it

Totals §889,450 #5,191,850

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings
By Allot­ Matur­ Close Aug . 20/30

Holdings Purchased ment from ities & Hoidings Sales Other
Aug.15 Own Mkt. New York Sales Aug.20 Contracts Bills

Boston $ 15,955 § 445 R. $ 2,703 $ 2,540 $ 16,559 $1,711 | 79
New York 25*058 10,560 ♦t 0 7,551 26,067 0 553

22,565 A.
Phila. 2 0 0 2 0 0 103
Clever- 12,845 0 3; 636 1,435 15,043 0 107
Rich# 7,457 0 1,805 420 8,822 0 45
Atlanta 7,578 0 1,832 627 8,783 0 634
Chicago 13,647 1,569 R. 3,341 2,536 16,021 5,540 143
St. Louis 7,938 0 1,567 1,188 8,317 0 38
Minn*. 6,040 0 1,016 385 6,673 0 25
Kan. City 8,223 0 1,887 515 9,597 0 32
Dallas 5,589 0 1,380 528 6,441 101 32
San Fran* 15,854 1,276 w 3,198 1,529 16,799 0 74

Totals $122,142 $36,215 §22,565 #19,255 $139,122 #7,352 $ 1,665

Bills held overnight by New York for distribution to foreign correspondents - 9,998 
w » f» « »» n « »» h »t other Federal res. bks* - 785

Total---- ------#12,448 :

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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6

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING AUGUST 20, !1930
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
1 7/8$ 1 7/8$ 1 7/8$ r Total

Boston # 18 # 396* # 29* 0 # 443
New York 5,451* 27,204* 270** e 32,925
Chicago 635 884 50 0 1,569
San Francisco 23 1,239 14 0 1,276

Totals #6,127 #29,723 #363 0 #36,213

*Purchased at 1 7/8$ to 8$, **Purchased at 1 7/8$ to 2 1/8$,

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDED AUGUST 20, 1950

(qqq omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances

Purchased $51,589 #36,213
Sold 55,065 0
Matured 527 19,233

$16,080+
5,500- (Net Change

. _______  1-day holdover
and other bills)

Totals # 4*003- $11,480+

Total

#87,802
55,065
19,760
#12,977+

5,500- (Net Change
_______  1-day holdover

and other bills)

# 7,477+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES AUGUST 20, 1930
£qqq omitted) '

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6 
15-days days days days 6 months months Total

Gov*t Securities 
Bills Purchased

Totals

$ 90 
41,413

#41,503

0 # 6,214 §81,571 #459,854 #601,940 
76,634 7,425 435 0 158,938

#54,211 
35,015

#87*226 #76,634 #13,639 082,006 #459,854 #760,862
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Authority ^  > 0  • \ ^  I j

f o r  s p e c i a l  c i r c u l a t i o n

? m S E  READ PROMPTLY, INITIAL AND RETURN TO SECRETARY’S OFFICE 
G o ^ Y o u p g  Mr. Hamlin Mr. James

/. Pl^tt Mr. Miller Mr. Cunningham Mr. Pole

August 19' 1930#

Dear Mr* Matteson:

Reoeipt Is acknowledged of your l e t t e r  of 

Augustl§tlx* addressed to Governor Young, enclosing 

a report of open aaxket operations for the period 

from August 7 to August 13, 1930*

Tory truly yours,

B« II. McClelland, 
Assistant Secretary.

Mr. W« B. M a tte so n ,
Asst* Deputy Governor, 
Federal Reserve Bask, 
New York, V, Y.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

’•> Authority \ 0  * \ ^  I !I

DECLASSIFIED' |

August 16, 1930*

Dear Mr* Matteson:

Receipt is acknowledged of your letter 

of August 15th, enclosing a report of open aarket 

Operation* for the period frcw August 7 to August 

13, 1930.

Very truly yours,

K. M. MoClelland, 
Assistant Secretary*

Mr. W. B. Matteson, 
Assistant Deputy Governor, 
Fedetiil Reserve Bank,
Kev Ydrk, N. Y*
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DECLASSIFIED' |

FEDERAL RESERVE B A M  07 NEW YORK

PERSONAL August 15, 1930.

Dear Governor Toung:

Unclosed, is a report of open market operations for the 

period from August 7 to August 13, 1930 inclusive, together 

with data received from federal reserve banks.

Very truly yours,

(S) V. B. Matte son

Assistant Deputy Governor.

Honorable Boy A. Young,
Governor, Federal Reserve Board,
Washington, D, C.
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J h A / \4 ^ t  K_.lLjSL.
■ ^ F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

CONFIDENTIAL August 15, 1950

Mr. E. A* Goldenweiser,
Director, Division of Research & Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations 

for the period from August 7 to August 13, 1930 inclusive, 

together with data received from Federal reserve banks.

Assistant Deputy Governor
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rOR SPECIAL CIRCUL' ’Ofl 

PLEASE x D  E&OMPTLY, INITIAL ASD RETUh_. TO SECRETARY'S OtffrlCB 

60v. Young y  Mr. Mr, James y S
Mr, .-Flatt Mr. Miller /  JKi% Cunningham Mr. Pole

F e d e r a l  R e s e r v e  B a n k

o f  Ne w Y o r k

CONFIDENTIAL August 15, 1950

Dear Governor Young:

Enclosed is a report of open market operations 

for the period from August 7 to August 15, 1950 inclusive, 

together with data received from Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enel*
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Authority

PLEASS RE(

Platt

FOR SPECIAL CIRCULAR ^ 

IPTLY, I N I T I A L E D  RETURN xO
Mr

u p 
S o v .  Y ou n g^ p

Fe d e r a l  RESERVEMfe A N K n8ha“

Hamlin James
:ETARY’S OFFICE

o f  Ne w  Y o r k

Mr. Pole

.................. .......  ,------ "■■■■■'■W**

16 1930 
offiot of (

THE

PERSONAL August 15, 1950

Dear Governor Youngs

Enclosed is a report of open market operations 

for the period from August 7 to August 15, 1950 inclusive, 

together with data received from Federal reserve banks.

Vergritruly yours,

W. B. Matteson
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS WEEK ENDED AUGUST 13, 1930 

Holdings of Earning Assets of Federal Reserve Banks fr cm August 14, 1929 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Aug. 14 $1,310,826 .§126,636 $27,667 & 68,647 $ 49,238 $1,027,988
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 50 1,648,742 259r848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1*001*090 523,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May ■”28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 6 922,990 576,224 0 119,965 13,606 205,923
Aug* 13 959*652 606,162 185 140,090 14,238 190,515

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_________ ;______ DURING WEEK ENDED AUGUST 13, 1950_______________ _

Cooo Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Aug. 13 Change Aug. 13 Change Aug, 13 Change

Boston $ 46,177 i| 1,918+ $ 15,953 $ ' 233+ § 10,936 & 794+
New York 192,188 11*712+ 23,058 7,545+ 32,347 12,810-
Philadelphia 52,252 2,050+ 2 494- 17,218 2,243-
Cleveland 57,356 2,514+ 12,843 1,011+ 15,320 791-
Richmond 16,983 1,389+ 7,437* 1,575+ 19,497 1,788-
Atlanta 12,691 1,267+ 7,578 1,676+ 29,561 641+
Chicago 81,128 3,571+ 13,647 1,031+ 15,243 574-
St. Louis 23,899 1,256+ 7,938 2,078+ 14,950 1,625+
Minneapolis 26,004 878+ 6,040 683+ 4,460 37+
Kansas City 28,736 0 8,223 2,532+ 9,115 255-
Dallas 29,229 1,059+ 5,589 1,355+ 14,098 845+
San Francisco 39,009 2,314+ 13,854 1,890+ 7,770 889-
Ni Y. holdovers
and other bills 17,948 990-

Totals $606,152 $29,928+ $140,090 $20,125+ $190,515 $15,408t

COMMENT ON CHANGES WEEK ENDED AUGUST 13, 1950

Total earning assets of the System showed an increase of $36,662,000 for 
the current statement week. The changes, by classification, consisted of increases 
of $39,928,000 and $20,125,000 respectively, in outright purchases of government 
securities and bankers acceptances and $817,000 in investments held under sales 
contracts, and a decrease of $15,408,000 in bills discounted* The increase in sales 
contracts consisted of $185,000 in government securities and $632,000 in bankers 
acceptances*
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Money
Market

Goverp-ment
Security
Market

8

On last Thursday, August 7, large offerings of funds caused 
a decline in stock exchange call money to the 2 per cent rate which, 
except for a rise to 2 1/2 per cent on the two days preceding, had been 
in effect for approximately three weeks* Notwithstanding payment for 
^25,000,000 of securities purchased for system special investment ac­
count was made on Thursday, the New York banks found it necessary to 
borrow approximately $80,000,000 on Friday to average reserves* These 
borrowings were'reduced to (->30,000,000, however, on Saturday and 
liquidated entirely on Monday and Tuesday, this having been made pos­
sible in part through increases in the system*s bill portfolio.

During the last three days of the period there has been a 
return flow of funds from other districts and some return of currency 
from circulation, only parti}/- offset by further gold exports, thus re­
sulting in some easing in the money position. Reserves, however, have 
been very slightly more than requirements and the official call loan 
rate has continued through the week at 2 1/2 per cent, although funds 
have been freely offered outside the exchange at 2 per cent.

Activity in the time money market was confined to small 
occasional transactions. A little 90-day money was loaned at 2 1/2 per 
cent, compared with 2 3/4 per cent about three weeks ago, when the last 
previous trading vms reported to us, Some 70-day money was loaned at
2 1/2 per cent, up 1/4 per cent from last week, and 6 months funds wore 
placed at 3 1/4 per cent, also up 1/4 per cent. Nominal quotations, 
however, were practically unchanged*

In the commercial paper market, there was no material change 
in the general conditions which prevailed at the close of the previous 
period* The rate for prime names continued at 3 per cent, with sales 
limited by the quantity of new material currently entering the market* 
Demand remained generally good, with fair supplies available#

The market for United States Government securities has been 
quite dull with small fractional changes in both the long and short­
term securities on the downward side. The average selling price for 
the long-term bonds at the close of the statement week was 104*57, the 
same as the previous week, the high for the year being 104.77.

While the money position has tended easier during the last 
few days, there has been considerable resistance to any reduction in 
rates* There was also evident some disposition on the part of the 
banks to sell the longer term Governments in favor of the shorter 
maturities.

Dealers* Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Issue Price
Net

Change
Approx,
Yield

s 1/8$ Cert, of Ind. due Sept. 15, 1930 100 5/32 -1/32 1*50
3 1/4$ »? r? v v Dec* 15, 1930 100 18/32 -1/32 1*53
2 7/8$ v t? ?? n June 15, 1931 100 18/32 -1/32 2*19
3 1/2$ Treasury Notes v Mar. 15, 1932- 100 28/32 -1/32 1*98
3 1/2$ j? t; Sept* 15, 1932 100 28/32 - ~ - 1*98
3 1/2$ v t? t? Dec* 15, 1932 100 28/32 -1/32 2.42

Treasury Bills v Sept* 15, 1930 1 3/4$ - 1 1/4$ discount
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Closing Prices on New York Stock Exchange at the Close of 
the Current Statement Week and Net Changes from 

Close of the Previous Statement Week

Issue
1 s c 3 1/ 2 s 
1st 4 1/4s 
4th 4 l/4s

Price
101
102 2/32 
102 31/32

Net
Change Issue
+3/32 Treas.4s 1944-54 
-4/32 M 4 l/4s 1947-52 
-1/32 " 3 3/4s 1946-56 

f? 3 3/Ss 1943-47 
” 3 3/8s 1940-43

Price 
108 6/32 
112 24/32 
106 6/32 
101 28/32
101 16/32

Net 
Change 
+ 3/32 
-1/32 
+ 5/32 
-1/32 
-4/32

Bankers Dealers* offerings of unendorsed bankers acceptances contin-
Acceptances ued at the following rates during the current statement week: 17/8

per cent for 30s, 60s, and 90s, 2 per cent for 120s and 2 1/4 per cent 
for 180-day bills.

Reports 
'week 
ending 
August 13

Boston reports that there was no change in the local bill mar­
ket during the past week* Outside of some buying for foreign account 
the demand was exceedingly poor although the supply remained about the 
same as during the previous week. Most of the new bills purchased 
were forwarded to dealers* offices in other cities. In New York the 
bill market was quiet throughout the week. Dealers* purchases were 
light, slightly less than their sales and their aggregate portfolios 
v/ere reduced by about $5,000,000* Dealers* sales were principally 
for the accounts of foreign correspondents. Rates unchanged*
Philadelphia reports that its acceptance market was dull. A 
improvement was noted in the amount of new bills coming out but there 
was no demand* There were no offerings made to the Reserve Bank* 
Chicago reports that its bill market was dull during the past week* 
The supply of bills was about equal to the small demand. Dallas re*r 
ports that its bill market was quiet during the past week. Dealers 
reported no sales.
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4

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury authorization during the current 

statement week were as follows:

Sale of $1,000,000 - Fourth 4 1/4$ Liberty Loan bonds account Government
Life Insurance Bind

900,000 - 5 1/2$ Treasury notes due December 15, 1932, account
Alien property Custodian

50,000 - 3 1/2$ Treasury notes due December 15, 1932, account 
_____Department of the Interior

#1,950,000 - Total Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

As mentioned in last week’s report* purchases of $25,000,000 government 
securities were made during the current statement week which were apportioned to all 
the Federal reserve banks except Kansas City, which did not wish to receive an 
allotment at that time# These purchases brought the total holdings in the account 
at the close of business Wednesday, August 13, 1930, up to $402*300,000, Other 
transactions during the week which did not change the total holdings in the account 
were as follows:

Exchange of $15,550,000 - 5 1/8$ certificates of indebtedness due September 15, 1950 
for

$ 5,000,000 - 5 1/2$ Treasury notes due Sept, 15, 1952
1.400.000 - 2 7/8$ certificates " June 15, 1951
8.950.000 - United States Treasury bills due Aug* 18, 1950

$15,550,000

The participation by Federal reserve banks and the classification of issues in the 
account at the close of business August 15, 1950 were as follows:

PARTICIPATION BY FEDERAL .RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 45,472,500
New York 75,851,000
Philadelphia 37,245,000
Cleveland 47,690,000
Richmond 15,830,500
Atlanta 10,146,500
Chicago 61,201,000
St. Louis 15,274,000
Minneapolis 18,248,500
Kansas City 28,755,000
Dallas 19,241>000
San Francisco 29,567,000

Aug. 18, 1950 - Treas. Bills $ 38,000,000
Sept. 15, 1950 - ¥* 6,985,000
w 15, 1930 - 3 1/8$ C/I 55,815,000
Dec. 15, 1950 - 5 1/4$ ♦» 58,575,000
June 15, 1951 - 2 7/8$ tt 56,981,000
March 15, 1952 - 5 1/2$ T/N 25,947,100
Sept • 15, 1952 - 3 1/2$ » 112,156,000
Dec. 15, 1932 - 3 1/2$ it 54,661,900
4th L/L - 4 1/4$ bonds 15,179,000

Totals $402,500,000 $402,500,000
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ITEMIZED STATEMENT 01 A' CTIONS IN GOVERNMENT SECUF TTD BANKERS ACCEPTANCES 
AFFECTING THE BTOSimTT ACCOUNT OF AIL FEDERAL RESERVE BANKS 

_________________  FROM AUGUST 7 TO AUGUST 15, 1930, INCLUSIVE____________________

GOVERNMENT SECURITIES - SYSTEM HOTSTOCTT ACCOUNT

Totals $40,350,000

Purchases Sales
Boston $ 3,665,000 $ 1,747,000
New York 9,600,500 2,788,500
Philadelphia 3,474,500 1,424,500
Cleveland 4,339,000 1,825,500
Richmond 1,987,500 598,500
Atlanta 1,701,000 378,500
Chicago 5,909,500 2,338,000
St. Louis 1,835,000 578,500
Minneapolis 1,495,000 701,000
Kansas City 1,120,000 1,120,000
Balias 1,794,500 736,000
San Francisco 3,428,500 1,114,000

$15,350,000

OTHER TRANSACTIONS HI GOVERNMENT SECURITIES

New York
Atlanta
Minneapolis

Purchases Issue
*'$6,900,000 Misc. Gov’t Sec.

126,050
615,500

Totals $7,641,550

Sales 
$2,000,000 Misc, 

181,300 " 
531,600 "

$>2,712,900

Issue
Gov’t Sec.

♦»

* To be held temporarily#
Bankers acceptances

(000 Omitted)
Other Holdings

Holdings 
Aug. 6

Purchased 
Own Mkt.

By Allot­
ment from 
New York

Matur­
ities & 
Sales

Holdings 
Aug. 13

Close Aug.
Sales

Contracts

13, 1930 
Other 
Bills

Boston $ 15,720 $ 0 $ 2,502 § 2,269 $ 15,953 $ 1,344 $ 79
New York 15,493 12,819 R 

29,376 A
0 5,274 23,038 10,077 351

Phila. 496 0 0 494 2 0 103
Cleve. 11,832 0 4,494 3,483 12,843 0 107
Richmond 5,862 25 R 2,534 984 7,437 0 45
Atlanta 5,902 25 " 2,409 758 7,576 0 526
Chicago 12,616 510 " 6,040 5,519 13,647 1,463 143
St. Louis 5,860 0 2,335 257 7,938 0 38
Minn. 5,357 0 1,482 799 6,040 0 25
Kan, City 5,691 0 2,701 169 8,223 0 32
Dallas 4,234 19 ” 1,862 526 5,589 0 32
San Fran* 11,964 729 ” 3,01? 1,856 13,854 1,354 74

Totals $101,027 $43,503 $29,376 $22,388 $122,142 $14,238 $ 1,555
Bills held overnight by New York for distribution to foreign correspondents - 14,056

n tt » It it tt tt tt tt other F. R. Banks - - 

Total - - -

- 2,33$ 

•$17,94©

NOTEi R, indicates Retained and A. indicates Allotted in the above statement
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DECLASSIFIED ' 

Authority f c . D -

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING AUC-UST 15, 1950
(000 Omitted)

1-30 days 51-60 days 61-90 days Over 90 days
1 7/8# 1 7/8% 1 7/8% - Total

New York $22,162* $19,830* $ 203* 0 $42,195
Richmond 0 25** 0 0 25
Atlanta 25*** 0 0 0 25
Chicago 10 0 500 0 510
Dallas 5 14 0 0 19
San Francisco 27 394 308 0 729

Totals' $22,229 §20,263 $1,011 0 $43,503Totals' $22,239 $20,265 §1,011 0 $43,50:

* Purchased at 1 7/8$ to 2 1/4$ ** Purchased at 2$ *** Purchased at 3$

RECAPITULATION OF HJR CHASES AND SALES OF OOVEBNMHMT SSCURITI3S 
AND BANKERS ACCEPTANCES DURING WS2K BCTED AUGUST 15, 1930

(000 Omitted)

Purchased
Sold
Matured

Government
Securities

§47,991
18,063

0

Totals §29.928+

(Excluding Sales Contracts)

Bankers
Acceptances

• §43,505 
0

22,588
$21,115+

990- (Net Ghange
1-day holdover 
'Sind other bills)

*12&<-

Total

^91,494
18,063
22,388

$51,043+
990- (Net Change

l-dajr holdover 
and other bills)

$50,053+

HOLDINGS OF GOVERNMENT SECURITIES AND.,BANKaRS ACCEPTANCES AUGUST 15, 1930
^ q q q  Quitted)

(Including Sales Contracts)

Within 
15 days

Gov* t Securities §58,712 
Bills Purchased 57,564

16-50
days

0

51-60
days

$65,414

61-90
days

91*-days 
6 months

Over 6 
months Total

0 0 76,071 $428,140 $606,357
52,849 58,591 5,240 284 154.328

Totals $96,276 $32,849 $121,805 $5,240 $ 76,555 $428,140 $760,665
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August 9, 1930*

Dear sir* iiattesoni

Zieoeipt is acknowledged of your letter .

of Aagpat 8tlif addressed to Governor ioun^f en­

closing a report of open market operations for 

the psriod from July 31 to August 6* 1930 Inclusive*

7eiy truly yoursf

;;bi^Qad) j. o.

J* 0* Koell, 
Assistant secretary*

Mr. w* Matteaon, 
Assistant Deputy aoremor 
federal aeserve Bank*
M*w YOlfc, I* y*
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Fe d e r a l

OF

PERSONAL August 8, 1950

Dear Governor Young:

Enclosed is a report of open market operations 

for the period from July SI to August 6, 1950 inclusive, 

together with data received from Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. G.

Encl.
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Authority £ . D -

f y v  ....

Fe d e r a l  R e s e r v e  B a n k

o f  Ne w  Y o r k

CONFIDENTIAL August 8, 1930

Mr, E. A* Goldenweiser,
Director, Division of Research & Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations

for the period from July 31 to August 6, 1930 inclusive, 

together with data received from Federal reserve banks.

W. B. Matteson 
Assistant Deputy Governor

Enel

I
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j  FOR CIRCULATION .

R̂ AD PROMPTLY, INITIAL AND r "TURK TO ^^RKTARY’S OFFICE 
Gov.^oun^J^ 4 Mr. H a m l i n L /  MrrJamea

Mr. Platt V'' Hr. CvuualaghftlP/^ Up* Po

F e d e r a l  R e s e M j e  B a n k

o f  Ne w  Y o r k

CONFIDENTIAL August 8, 1950

Dear Governor Young:

Enclosed is a report of open market operations 

for the period from July 31 to August 6, 1930 inclusive, 

together with data received from Federal reserve banks.

| Assistant Deputy Governor
i
f

Honorable Roy A, Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS WEEK ENDED AUGUST 6, 1930

Holdings of Earning Assets of Federal Reserve Banks from August 7, 1929 to pate
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Aug. 7 $1,311,428 1*126,608 $530,992 $35,831 143,327 #1,064,070
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept# 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-19 3C)-
Jail. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr, 30 982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 23 924,555 576,089 50 145,068 5,455 190,570
July 30 911,554 576,323 45 127,965 2,797 197,101
Aug. 6 92B,990 576,224 0 119,965 13,606 205,923

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
______________DURING WEEK ENDED AUGUST 6, 1950__________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Bal ance Net Balance Net
Aug#6 Change Aug. 6 Change Aug. 6 Change

Boston $ 44,259 $ 1- 0 15,720 | 127- $ 10,142 | 142+
New York 180,476 0 15,493 1,649- 45,157 11,727+
Philadelphia 50,202 0 496 116— 19,461 1,129-
Clev aland 55,342 0 11,832 1,313- 16,111 2,925-
Richmond 15,594 0 5,862 433* 21,285 1,866+
Atlanta 11,424 9- 5,902 1,401- 28,920 577+
Chicago 77,557 0 12,616 6,416- 15,817 923-
St. Louis 23,643 0 5,860 93+ 13,325 190+
Minneapolis 25,126 89- 5,357 884- 4,423 88+
Kansas City 28,736 0 5,691 150+ 9,370 71-
Dallas 28,170 0 4,234 241- 13,253 438+
San Francisco 36,695 ,0 11,964 1,892- 8,659 1,158-
N. Y. holdovers
and other bills 18,938 6,289+

Totals $576,224 v?99~ £>119,965 08,000- 0205,923 08,822+

COMMENT ON CHANGES WEEK ENDED AUGUST 6, 1930

Total earning assets of the System showed an increase of $11,436,000 for 
the current statement week* The changes, by classification, consisted of decreases 
of ^99,000 and 08,000,000 respectively in outright purchases of Government secur­
ities and bankers acceptances, and increases of $8,822,000 in bills discounted and
010,764,000 ' in investments held under sales contracts# The increase in the 
latter item was almost entirely in bankers acceptances#
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Money Over the week-end there was a large loss to the New York
Market money market necessitating very substantial borrowings on the part of

the New York banks* On Friday the banks were obliged to borrow 
$51,000*000 to average reserves, and were unable to pay this off dur­
ing the following reserve period. In fact, on Tuesday they were 
obliged to borrow an additional amount, bringing the total up to 
$136,000*000, the highest since the first of the year. The average 
borrowings of the New ̂ ork banks during the reserve period ended on 
Tuesday were $66,000,000, During the two or three weeks previous these 
banks had carried excess reserves of approximately $40,000,000, 
indicating, therefore, a net change in position of approximately 
$100,000,000, On Wednesday the banks reduced their borrowings to 
$20,000,000, but this was accomplished in part at the expense of a 
deficiency in reserves amounting to about $20,000,000.

This change in the money position resulted from a variety 
of causes partly temporary and partly permanent. The outflow of funds 
to other districts was substantial. There was also an increase in the 
Treasury balance of about $10,000,000# these items being more or less 
temporary. There was, however, during the same period a very substan­
tial increase in the amount of currency in circulation, a considerable 
portion of which may be expected to be permanent at this season of the 
year. Exports of gold have continued, the loss during this statement 
week having been $23,800,000 and the loss on the current movement since 
July 16, $50,000,000.

Following about three weeks of 2 per cent money, the call rate 
advanced to 2 1/2 per cent on Tuesday afternoon and remained at that 
level until Thursday afternoon, when a return to 2 per cent was effected.

Time money showed no appreciable change from a week ago. Nom­
inal quotations at the close of business on Thursday, August 7, were:
30 days 2 per cent bid, 2 1/4 per cent asked; 60 days 2 1/4 per cent 
bid, 2 1 /2 per cent asked; 3 and 4 months 2 1/2 per cent bidf 2 3/4 per 
cent asked, 5 and 6 months, 3 per cent bid, 3 1/4 per cent asked. Trad­
ing was extremely small, the 6 months* maturity being most sought after, 
with the rate varying between 3 and 3 1/4 per cent, A small amount was 
loaned until the middle of October, a period of some 70 days, at 2 1/4 
per cent.

During the period the rate for prime commercial paper de­
clined slightly from the 3 - 3  1/4 per cent range in effect during the 
past three weeks to 3 per cent, the lowest since early in 1916. Supplies 
generally were reported to be in fair volume, but far too small to 
provide adequately for the continued active demand.

The market for United States Government securities remained 
dull during the greater part of the statement week, with the demand for 
the short-term ieauefi somewhat in excess of the supply. Prices for 
the shorter maturities showed decreases of 2/32nds for the September 
certificates and 1/32 for the notes. The average selling price for the 
longer teim bonds was 104.57 at the close of the statement week, as 
compared with 104*51 the previous week, and a high for the year of * 
104*77*

Government
Security
Market
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Dealers* Offering Prf.ces at the Close 
and Net Changes from the Close of

of the Current Statorient Week 
the Previous Statement Week,. 

Net 
Change 
-2/32

Issue Price

3 1/8$ Cert, of Ind. due Sept. 15, 1930

3 1/4$ « w ♦» t» Dec. 15, 1930

2 7/8$ tt tf W w June 15, 1931

3 1/2$ Treasury Notes it Mar. 15, 1932

3 1/3$ M tt tt Sept. 15* 1932

3 1/2$ tt tt «t Dec. 15, 1932
Treasury Bills tt Aug. 18, 1930

tt w « Sept. 15, 1930

1.!
2.16 $ 
1.97$ 
2,02$ 
2.41$ 

1/4$ discount

100 6/38 
100 19/32 
100 19/32 
100 29/32 -1/32 
100 28/32 -1/32 
100 29/32 -1/32 
1 3/4$ - 1 
1 3/4$ - 1

Closing Prices on New York Stock Exchange at the 
Close of the Current Statement Week and Net 

Changes from Close of the Previous statement Week
Net

Price Change Issue Pfice- _
100 29732 +1/32 Treas. 4s 1944-54 108 3/32
102 6/38 *3/32 " 4 l/4s 1947-52 112 25/32
103 » 3 3/4s 1946-56 106 1/32

»* 3 3/8s 1943-47 101 29/32

Approx# 
Yield 
1 • 29$

Issue 
1st 3 l/2s 
1st 4 l/4s 
4th 4 l/4s

3 3/8s 1940-43 101 20/32

Net
Change
-3/32*
+3/32
+4/32
+3/32
+1^32

1 ankers 
Acceptances

Reports 
Week 
Ending 
August 6

Dealers* offerings of unindorsed bankers acceptances con­
tinued at the following rates: 1 7/8 per cent for 30*s, 60*s and 90* s;
2 per cent for 120*s; and 2 1/4 per cent for 180-day bills.

Boston reports that there was a slight increase in the 
supply of new bills in its district during the past period, with the 
demand very poor. Consequently, dealers forwarded nearly all of their 
bills to offices in other cities, principally New York, reducing their 
portfolios to the lowest amount for the year. Offerings to the re­
serve bank were very light. In New York the bill market was consider-* 
ably less active this week. Dealers sales fell off substantially as 
compared with the past few weeks. Their purchases were light and dur­
ing the first part of the week they had difficulty in filling orders, 
but for the past few days there has been a slight increase in the supply 
and dealers aggregate portfolios increased by about #15,000,000. 
Philadelphia reports that its acceptance market continued quiet, with 
a few small lots of bills, mostly 90 days and over, coming into the 
market. The supply of bills was low with no demand. Chicago reports 
that the demand for bills in its district during the past week was 
fair, but the supply poor. Dallas reports that the bill market in 
its district continued quiet.
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SYSTEM SPECIAL INVESTMENT ACCOUNT - ( M N M T  SECURITIES 

Daring the current statement week exchanges were effected in the System
Account of

$1,950,000 U. S. Treasury Bills due August 18, 1930

for a like amount of United States 3 1/2$ Treasury Notes due 1930-32. These trans­
actions did not affect the amount of total holdings in the Account which remained 
at $377,300,000. The participation by Federal reserve banks and the classification 
of issues hold in the Account at the close of business Wednesday, August 6, 1930, 
were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 43,554,500 Aug. 18, 1930 - Treas* Bills $ 29,050,000
New York 67,039,000 Sept* 15, 1930 - »» » 6,985,000
Philadelphia 35,195,000 »» 15, 1930 - 3 1/8$ C/I 71,165,000

' Cleveland 45,176,500 Dec. 15, 1930 - 3 1/4$ u 53,575,000
Richmond 14,441,500 Juno 15, 1931 - 2 7 /8$ n 53,231,000
Atlanta 8,824,000 March 15, 1932 - 3 1/2$ T/N 18,397,100
Chicago 57,629,500 Sept* 15, 1932 - 3 1/2$ 106,306,000
St. Louis 14,017,500 Dec* 15, 1932 - 3 1/2$ »» 33,411,900
Minneapolis 17,454,500 4th L/L - 4 1/4# bonds 5,179,000
Kansas City 28,733,000
Dallas 18,182,500
San Francisco 27,052,500

Totals #377,300,000 #377,300,000

After the close of the statement week purchases of Government securities 
were made to the extent of $25,000,000 for System Account, with the approval of the 
Open Market Policy Conference and the Federal Reserve Board^and all Federal reserve 
banks will participate in this amount, with the exception of Kansas City who 
adviso that they do not wish to receive an allotment at this time.

OPERATIONS FOR ACCOUNT OJ UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current 
statement week wore as follows?

Sales of $ 500,000 U* S. 3 3/8fo Treasury Bonds of 1943-47
a/c Commissioner of Indian Affairs

100.000 U* S. Fourth Liberty Loan 4 1/4# bonds
a/c German Special Deposit Account

400.000_U. S. 3 1/2$ Treasury Notes due Dec* 15, 1930-32 
__________  a/c Alien Property Custodian

$1,000,000 Total Sales
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERN1MT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

_____________________FROM JULY 31 TO AUGUST 6, 1930, INCLUSIVE_____________________

GOVERNMENT SECURITIES - SY3TEM INVESTMENT ACCOUNT

Purchases Sales
Boston # 225,500 # 225,500
New York 346,500 346,500
Philadelphia 182,000 182,000
Cleveland 233,500 233,500
Richmond 74,500 74,500
Atlanta 45,500 45,500
Chicago 297,500 297,500
St. Louis 72,500 72,500
Minneapolis 90,000 90,000
Kansas City 148,500 148,500
Dallas 94,000 94,000
Sfin Francisco 140,000 140,000

Totals #1,950,000 $1,950,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Boston 0 0 mm $ 1,000 Misc. Gov*t Sec.
New York 3,500,000 Misc. Gov’t Sec. 3,500,000 tt »t «
Philadelphia 3,500,000 " ft ft 3,500,000 tt t* tt
Atlanta 236,800 ” If tt 245,500 tt tt
Minneapolis 438,900 " tt *» 528,300 t» tt tt

Totals §7>675,700 #7,774,800

BANKERS ACCEPTANCES

Holdings 
July 30

Purchased 
Own Mkt.

(000 Omitted)

By Allot- Matur- 
ment from ities & 
New York Sales

Holdings 
Aug. 6

Other Holdings 
Close Aug. 6, 1930 
Sales Other 

Contracts Bills
Boston $ 15,847 # 863 R # 938 # 1,928 $ 15,720 $ 451 # 79
New York 17,142 3,941 " 

8,329 A
0 5,590 15,493 11,649 351

Phila. 612 0 0 116 496 0 103
Cleve. 13,145 0 1,243 2,556 11,832 0 107
Richmond 6,295 81 R 712 1,226 5,862 0 45
Atlanta 7,303 20 " 676 2,097 5,902 0 562
Chicago 19,032 63 " 1,741 8,220 12,616 484 143
St. Louis 5,767 0 625 532 5,860 0 38
Minn. 6,241 0 393 1,277 5,357 0 25
Kan. City 5,541 0 716 566 5,691 c 32
Dallas 4,475 14 ” 537 792* 4,234 0 32
San Fran. 13,856

$115,256
841 " 748 3,481 11,964

#101,027
1,022 74

Totals #14,152 $8,329 #28,381 $13,606 # 1,591
Bills held over night by New York for distribution to foreign correspondents 15,599

tf » n  tt « n «  tt tt tt other F. 

Total

R. Banks - - 1,748

* Includes $16,000 sold.
NOTE: R. indicates Retained and A* indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING AUGUST 6, 1950
q̂qq omitted)

1-50 days 51-60 days 61“90 days Over 90 days
1 7/8* 1 7/8$ 1 7/8 fc - Total

Boston | 41* $ 555* #287* 0 | 865
New York 6,795* 5,476 0 12,270
Richmond 0 55** 26** 0 81
Atlanta 0 20*** 0 0 20
Chicago 15 27 21 0 65
Dallas 14 0 0 0 14
San Francisco 185 599 257 0 841

Tot als $7,048 $6,512 $592 0 $14,152

*Purchased at 1 7/8 to 2fo, **Purchased at 2$, ***Purchased at 3$, 
*'****Purchased at 1 7/8 to 2$.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 6, 1930

(000 Omitted)

Purchased
Sold
Matured

Government
Securities

#9,626
9,725
0

Totals $ ©9-

(Excluding Sales Contracts)

Bankers
Acceptances

$>14,152
16

28,565
|l4,229-

6i229+ (Net Change
_______  1-day holdover

and other bills)
$ 8 ,000-

Total

#25,778
9,741

28,565
$14,528

6,22.9+ (Net Change
1-day holdover 
and other bills)

$ 8,099-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES AUGUST 6, 1950
(000 Omitted)

(Including Sales Contracts)

Within 16-50 31-60 61-90 91-days Over 6 
15-days days days days 6 months months Total

Gov*t Securities §29,577 
Bills Purchased 65,459

0 $78,765 0 
17,497 45,651 6,856

$71*070 $596,812 $576,224 
128 0 155,571

,056 $17,497 0128,416 $6,856 $71,198 $596,812 $709,795
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August 5, 1950.

Dear Mr* Matteaon:

Reoeipt is acknowledged of your letter of
. k
2 Augoat 1, addressed to Qovernor Young, enclosing a

report of open market operations for the period froa 

JUly 24 to JUly 30, tneliiaiYe.

Very truly youra,

J. 0. Ifoell, 
Assistant Secretary.

Mr. W. B. Matteaon, 
Assists** Deputy Governor, 
Federal Reserve Bank,
Hew York, N. Y.
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m g m %  2, 1930*

Bear Mattes oat

iieoelpt It acknowledged of your letter of 

August 1st* enclosing a report of open market 

opt rat ions for the period from July 84 to July 

30f 1930, Inclusive*

Vexy truly yourst

J. n  * ^

J • C• loelli 
Assistant Seoretazy*

Mr. w, B* Matteson,
Assistant Deputy Governor,
Federal neserve Bank* 
lew York, M. Y •
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Gov. Young 

Mr. Platt

FOR SFECIAT.

l ~ ^  :<(w t i *y , i n i t i ' ft .

 ̂ Mr. Hsffllin :

iriaiL Mr. Miller Ml.

Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k   ̂ 9

fOK SPECIAL CIRCULATION - I

Y, INITIAL AND ITSTU°f-! ?0 .‘.

Mr. Jcitu vi? >/ \
Mr. Cunningham

dm

ARY’S OFFICE 

Mr. Pole

PERSONAL August 1, 1930

Dear Governor Young:

Enclosed is a report of open market opera­

tions for the period from July 24 to July 50, 1930 

inclusive, together with data received from Federal 

reserve banks.

Very truly yours,

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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F e d e r a l  R e s e r v e  B a n k  

o f  Ne w Y o r k

'>

£ A J

■’* ,  / '  c  /ji f.Jy \£7'"" ̂ H

l/ W

CONFIDENTIAL August 1, 1930

Mr. E. A. Goldenweiser,
Director of Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Mr* Goldenweiser:

Enclosed is a report of open market opera­

tions for the period from July 24 to July 30, 1930 

inclusive, together with data received from Federal 

reserve banks.

Assistant Deputy Governor

Encl.
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PLEASF RE,: 

Gov.Youn 

Mr. Platt

FOR SPECIAL CIRCULATION <

I!P - * INITIAL AND RETURN TO SJŝ R E jl a r y 's o f f i c e  
Mr. Hamlin Mr. James

Mr F e d e r a l  R e " I e c^ ^ k  P o 1

o f  Ne w  Y o r k

CONFIDENTIAL August 1, 1950

Dear Governor Young:

Enclosed is a report of open market operations 

for the period from July £4 to July 30, 1950 inclusive, 

together with data received from Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Fedeiral Reserve Board,
Washington, D. C.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS WEEK ENDED JULY 30, 1930

1929 to Date

-1929

TOTAL
EARNING
ASSETS

GOVERNMENT
Outright

Purchases

(000 Omitted)

SECURITIES
Sales

Contracts

BANKERS ACCEPTANCES 
Outright Sales 

Purchases Contracts

BILLS

DISCOUNTED
July 51 $1,508,014 $126,579 $20,704 $44,988 $29,579 $1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 51 1,547,517 487,292 23,295 236,974 155,235 632,421
*1950-
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 50 982,225 527,124 2,385 161,846 47,718 235,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,135 7,578 251,505
July 23 924,555 576,089 50 145*068 5,455 190,570
July 50 911,554 576,325 45 127,965 2,797 197,101

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
July 50 Change July 30 Change July 30 Change

Boston $ 44,260 § 0 $ 15,847 1$ 514- $ 10,000 $1,105+
New York 180,476 259+ 17,142 1,157- 35,430 6,495+
Philadelphia 50,202 0 612 175- 20,590 382-
Cleveland 55,342 0 13,145 814- 19,056 1,602+
Richmond 15,594 0 6,295 1,516- 19,419 27-
Atlanta 11,433 8+ 7,305 1,209- 28,545 715*
Chicago 77,557 0 19,032 2,454- 16,740 581-
St. Louis 22,643 0 5,767 42- 13,135 4,168-
Minneapolis 25,215 53- 6,241 962- 4,335 84+
Kansas City 28,736 0 5,541 5+ 9,441 514-
Dallas 28,170 0 4,47® 884- 12,815 591+
San Francisco 36,695 0 13,856 1,594- 9,817 1,411+
N. Y. holdovers 
and other bills 12,709 5*789-

Totals $576,323 $234+ $127,965 $17,103- $197,101 $6,551+

COMMENT ON CHANGES WEEK ENDED JULY 50, 1950

Total earning assets of the System showed a decrease of 015,001,000 for 
the current statement week. The changes, by classification, consisted of increases 
of ,)234,000 and £6,531,000, respectively, in outright purchases of Government 
securities and bills discounted, and decreases of 017,105,000 in outright purchases 
of bankers acceptances, and ('2,665,000 in investments held under sales contracts. 
The decrease in the latter item was almost entirely in bankers acceptances.
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Although the official rate for call money on the Stock 
Exchange held at 2 per cent, month-end influences and a gold outflow 
caused the rate for call loans arranged outside the Exchange to advance 
from the 1 per cent low of last week to a high of 2 per cent at the 
end of the past reporting period. On the 31st, however, outside money 
was generally available at 1 1/2 per cent. The rate for federal funds 
also advanced from the 1/4-1/2 per cent quotation of a week ago to
1 1/2-3/4 per cent on the 30th, but eased slightly on the following day*

During the first two days of the period there was a large 
loss to the New York money market, principally the result of a movement 
of funds to other parts of the country* currency withdrawals for week­
end circulation, and net gold exports. These losses more than absorbed 
the large surplus of reserves existing on Vfednesday, so that by Friday 
actual bank reserves were impaired to a material extent. As there was 
a surplus of average reserves, however* the member banks found it un­
necessary to borrow from the Reserve Bank# In the remainder of the v/eek 
under review a return flow of funds from other districts and currency 
deposits more than offset further net gold exports and a drop in 
Reserve Bank bill holdings, with the result that the money market banks 
again had a surplus of reserves, though the surplus was of small pro­
portions-

Other than a slight easing in the bid and asked quotations 
for 5 and 6 months maturities, there was little change in the condition 
of the time money market# Only small transactions were reported during 
the week, and all maturities from 3 to 6 months shared on occasions in 
the small total*

Demand for prime commercial paper during the past week con­
tinued to be extremely active, and dealers expressed the opinion that 
no difficulty would be experienced in moving large blocks of high grade 
material at 3 per cent, if such supply wore available. Actual sales, 
however, wero rather small, due to the inability of brokers to secure 
pap’bry The rate range continued to bo 3 - 3 1/4 per cent, with the 
larger proportion of sales .at 3 per cent.

The demand for United States Government securities, which 
was quite strong during the latter part of the previous statement week, 
coincident with the adjustment in the Federal Reserve buying rate for 
bills, continued strong during the past weekr principally, however, for 
the short-term issues. On the other hand, the market for longer term 
bonds has weakened somewhat, and, while prices for the short maturities 
have shown small fractional gains, the prices of some of the bonds have 
declined somewhat. At the close of the current statement week the 
average selling price for the longer term bonds 7/as 104,51, as com­
pared with 104,65 last week, and a high for the year of 104,77,

Dealers’ Offering Prices at the Close of the Current Statement Week 
and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield

3 1/8$ Cert, of Ind, due Sept, 15, 1930 100 8/32 - 1.06$
3 1/4$ " " " " Dec. 15, 1930 100 19/32 +1/32 1,63$
2 7/8$ " " " »* June 15, 1931 100 19/32 +1/32 2.18$
3 1/2$ Treasury Notes " March 15, 1932 100 30/32 +2/32 1.97$
3 1/2$ " " ” Sept. 15, 1932 100 29/32 +2/32 2.02%
3 1/2$ " " " Dec. 15, 1932 100 30/32 +2/32 2.'*"

Treasury Bills n Aug. 18, 1930 1 5/8 - 1 1/8$ discount 
" Sept. 15, 1930 1 5 / 8 - 1  1/8$ "tr
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July ZB§ 1930

Bear ftlr* IJaitesoni

I  acknowledge receipt of and ©hull bring
to the attention of the mesber* of the Board your 
letter of July 25th, enclosing & report of open 
aaarket operations for the period from July 17# 
1930 to July 23 # 195 inclusive*

Very truly yours#

Assistant Secretary

ifr # U* 3* r 'at tas on * 
Assistant Deputy Governor*. 

Federal Deserve Bank, 
Hew York, I. Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

o  T CZ T? r *'■/ r'~

JUl 2 6 1930
O'*'

t h :s  cK;>'r::’̂ vn

P E R S O N A L July 25, 1950

\

: -\ 'V  '
\ J /
\
'\*s?

Dear Governor Youngs

Enclosed is a report of open market operations for 

the period from July 17, 1930 to July 23, 1930 inclusive, to­

gether with data received from Federal reserve banks.

l& fy ) truly yours,

F. B. Matte son 
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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/ F e d e r a l  R e s e r v e  B a n k  

o f  Ne w Y o r k
O ■ * t

CONFIDENTIAL July 25, 1950

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations for 

the period from July 17, 1930 to July 25, 1950 inclusive, to­

gether with data received from Federal reserve banks.

V^y) truly yours,

W. B. Matteson
Assistant Deputy Governor
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/Pl e a s e

s Go v, Young 

Mi\ Platt

FDR SPECIAL CIRCULATION 

-OMPTLY, INITIAL AND RETURN Tv o jRETARY’S OFFICE

Mr. Hamlin ^  Mr. James 

_  Mr. Millar Mr.-Cunningham
F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

Mr. Po

Th

CONFIDENTIAL July 25, 1950

Dear Governor Youngs

Enclosed is a report of open market operations for 

the period from July 17, 1930 to July 23, 1950 inclusive, to-

Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET OPERATIONS WEEK ENDED JULY 23, 1930

Holdings of Earning Assets of Federal Reserve Banks from July 24, 1929 to Date

TOTAL GOVERNMENT

(000 Omitted) 

SECURITIES BANKERS ACCEPTANCES BILLS

-1929-
EARNING
ASSETS,

Outright
Purchases

Sales
Contracts

Outright
Purchases

Sales
Contracts PISCOUNTED

July 24 $1,288,748 §126,601 $19,099 $ 48,479 $ 20,363 $1,063,956
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 3.8,755 95,266 61,248 973,627
Sept,25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 
-1930-

1,547,517 487,292 23,295 236,974 155,235 632,421

Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 16 960,116 576,893 225 153,978 14,689 207,030
July 23 924,555 576,089 50 145,068 5,455 190,570

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________________DURING WEEK ENDED JULY 25, 1930_________________

(QQQ omitted) '

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
July 23 Change July 23 Change Jillv 23 Change

Boston $ 44,260 £ o $ 16,361 $1,525+ $ 8,895 4 2,521-
New York 180,217 446- 18,299 914+ 26,935 4,510-
Philadelphia 50,202 0 785 38- 20,972 2,612-
Cleveland 55,342 0 13,959 50+ 17,434 6,672-
Richmond 15,594 0 7,811 252- 19,446 1,141+
Atlanta 11,425 525- 8,512 484- 27,628 2,518-
Chicago 77,557 0 21,486 563- 17,321 1,154-
St. Louis 22,643 0 5,809 1,151- 17,303 897+
Minneapolis 25,248 167+ 7,203 829- 4,251 133+
Kansas City 28,736 0 5,536 334- 9,755 330-
Dallas 28,170 0 5,359 101+ 12,224 1,217+
San Francisco 36,695 0 15,450 291- 8,406 469+
N. Y. holdovers
and other bills 18,498 7,558-

Totals $576,089 $804- $145,068 $8,910- $190,570 $16,460-

COIJMENT ON CEANGES WEEK ENDED JULY 23, 1930

Total earning assets of the System showed a decrease of 035,561,000 for
the current statement week,* The changes, by classification, consisted of decreases 
of 0804,000 and 08,910*000, respectively, in outright purchases of Government 
securities and bankers acceptances, Ol6,460#000 in bills discounted, and O9»409,000 
in investments held under sales contracts. The decrease in the latter item consist­
ed of 0175,000 in Government securities and 09,234,000 in bankers acceptances*
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Although offerings of call mpney were consistently in excess 
of the demand for new accomodation, the rate for call loans on the 
Stock Exchange held at 2 per cent, unchanged since July 3.6* *the clos­
ing day of the previous period* The amounts left unloaned daily on 
the Exchange varied between two to more than four times the amounts 
of new loans actually placed, and in the outside market fun^s were 
freely available at 1 1/4 and even at 1 per cent* The rate for Federal 
reserve funds dropped farther to a low of 1/4 - 1/2 per cent*

This continued easy situation was the result of the substan? 
tial excess reserves which the money market banks were in possession 
of from the beginning of the week together with reluctance on the 
part of the banks to employ funds for more than very short periods,
A moderate amount of funds flowed into the New York money market from 
other districts during the period, and miscellaneous credits also 
caused a gain to the market; this aggregate gain of funds was about 
absorbed by a substantial net export of gold (to Erance and Canada), 
and by a reduction in Federal reserve bill holdings.

Following the previous week*s slight firming, a return to 
somewhat easier conditions in the time money market occurred toward 
the close of the past week. Bid and asked rates at the close of busi­
ness on the 24th were: 30 days, 2 - 2  1/4 per cent; 60 days, 21/4 r
2 1/2 per cent; 3 and 4 months, 2 1/2 - 2 3/4 per cent; 5 months,
2 3/4 - 3 per cent; and 6 months, 3 1/4 per cent bid. Trading 
activity was rather limited, but by the 24th the trading rate for 3 
and 4 months money had returned to 2 3/4 per cent.

Bank investment demand for commercial paper continued activp 
and general, but sales were limited by the quantity of new material 
currently available* The rate range was unchanged at 3 - 3 1/4 per 
cent,

During the greater part of the statement week the demand 
for United States Government securities continued to fall off slightly 
and prices of all issues declined fractionally. However* beginning 
with this calendar week, and coincident with an adjustment in the 
Federal reserve buying rate for 45 to 75 day bills which appeared to 
remove the hesitation the market has felt, a substantial'improvement 
set in, with a strong demand for both the long and short tern issues# 
As a result, prices advanced sharply, in son© instances close to the 
high point for the year. At the close of the statement week the 
average selling price for the long tern bonds was 104.65, as compared 
with the high average for the year of 104*77#

Dealers* Offering Prices at the Close of the Current Statement 
Week and Net Changes from the Close of the Previous Statement Yfeek

Issue
3 1/8$ Cert# of Ind. due Sept# 15,
3 1/4$ W ft h » Dec. 15,
2 7/8$ n ♦» *» tt June 15,
3 1/2$ Treasury Notes tr Mar, 15,
3 1/2$ • n n Sept. 15,
3 1/2$ it n *i Dec. 15,

Treasury Bills n Aug. 18,
_ it tt Sept# 15,

Net Approx,
Price Change Yield

1930 100 8/32 +1/32 1*33$
1930 100 18/32 +1/32 1.79$
1931 100 18/32 2.23$
1932 100 28/32 -1/32 . 2.n$;
1932 100 27/32 -2/32 2*16$
1932 100 28/32 -1/32 2.49$
1930 2$ - 1 1/2$ discount
1930 2$ * 1 1/2$ W
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Closing Prices on New York Stock Exchange at the 
Close of the Current Statement Week and Net 

Changes from Close of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change

1st 3 l/3s 101 +6/32 Treas# 4s 1944-54 108 15/32 +2/32
1st 4 l/4s 102 3/32 -1/32 n 4 l/4s 1947-52 112 28/32 +4/32
4th 4 l/4s 103 ♦1/32 tt 3 3/4s 1946-56 106 8/32 ♦4/32

w 3 3/8s 1943-47 101 29/32 +2/32
♦t 3 3/8s 1940-43 101 20/32 +2/32

Bankers
Acceptances

Reports 
Week 
Ending 
July 23

Dealers’ offering of unindorsed prime bankers acceptances 
continued at the following rates during the current statement week:
1 7/8 per cent for 30’s, 60*s and 90*s; 2 per cent for 120*s; and
2 1/4 per cent for 180-day bills,

Boston reports the supply of new bills in its district, as 
reported by dealers, showed a decided drop from the previous week. 
The local demand for bills showed some improvement due to extremely 

money rates which, together with the Reserve Bank including 
75<rday maturities at X 7/8 per cent effective July 21, resulted in 
dealers* portfolios showing a good shrinkage. In New York there was 
not much activity during the early part of the period covered by 
this report. However, the New York Reserve Bank’s reduction on July 
21 of the rate for bills between 46 and 75 days had the effect of re­
moving the hesitation banks had felt in buying bills of longer 
maturities. Dealers’ sales since then have been well diversified, 
in large volume, and have exceeded their purchases to such an extent 
that there has been a substantial reduction in portfolios, 
Philadelphia reported the market in its district was still dull. No 
new bills came into the market and dealers reported no sales,
Chicago reports its bill market was exceedingly quiet an$ dealers 
appeared to be accumulating 90^day bills, Dallas also reported its 
market was very q^iet with practically no sales, 'and offerings to 
the reserve bank light.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED *
Authority D • j

4

OPERATIONS FOR ACCOUNT 0? UNITED STATES TREASURY

Transactions consummated under Treasury authorization consisted of th®

sale for the German Special Deposit Account of

018,864,500 aggregate amount of Government securities of various 
issues

These securities were taken over temporarily into the Investment Account of the 

Federal Reserve Bank of New York, and sold in the market over a period of two or 

three days.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES 

During the current statement week exchanges were effected in the account

of

024,160,000 aggregate amount of 3 1/8$ September 15, 1930 
certificates of indebtedness for a like par 
amount of short-term Governments of various 
issues.

These exchanges did not affect the total amount of holdings in the account which 

remained at the close of business Wednesday, July 23, 1930, at 0377,300,000* The 

participation by Federal reserve banks and the classification of issues at the 

close of the statement week were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDIMzS BY MATURITIES

Boston 0 43,554,500 Aug. 18, 1930 - Treas. Bills & 36,000,000
New York 67,039,000 Sept.15, 1930 - " n 8,985,000
Philadelphia 35,195,000 " 15, 1930 - 3 1/8% C/I 79,415,000
Cleveland 45,176,500 Dec. 15, 1930 - 3 1/4$ w 51,325,000
Richmond 14,441,500 June 15, 1931 - 2 7/8$ M 43,231,000
Atlanta 8,824,000 Mar. 15, 1 9 3 2 - 3  1/2$ T/tT 15,197,100
Chicago 57,629,500 .̂ 5ept.l5, 1932 - 3 1/2$ M 104,556,000
St. Louis 14,017,500 Dae. 15, 1932 - 3 1/2$ 33,411,900
Minneapolis 17,454,500 4th L /L - 4 1/4$ bonds 5,179,000
Kansas City 28,733,000
Dallas 18,182,500
San Francisco 27,052,500

Totals $377,300,000 $377,300,000
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ITEMIZE]) SmmfflT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESHffiNT ACCOUNT OP AIL FEDERAL RESERVE BANKS 

_____________________FROM JULY 17 TO JULY 25, 1930, INCLUSIVE______________________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 2,789,000 $ 2,789,000
New York 4,293,000 4, 293,000
Philadelphia 2,254,500 2,254,500
Cleveland 2,892,500 2,892,500
Richmond 925,000 925,000
Atlanta 565,000 565,000
Chicago 3,690,000 3,690,000
St. Louis 897,000 897,000
Minneapolis 1,118,000 1,118,000
Kansas City 1,840,000 1,840,000
Dallas 1,164,000 1,164,000
San Francisco 1,732.000 1,732,000

Totals $24,160,000 $24,160,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
New York $30,724,500 Misc. Gov*t Sec, $31,171,000 Misc. Gov»t Sec.
Atlanta 279,250 ” " " 804,100
Minneapolis 550,100 w " ” 365,100

Totals $31,533,850 $32,358,200

t» M *»
v n n

BANKERS ACCEPTANCES 
(000 Omitted)

Holdings 
July 16

Purchased 
Own Mkt.

By Allot­
ment from  
New York

Matur­
ities & 
Sales

Holdings 
July 23

Other Holding^ 
Close July 23/50 
Sales Other 

Contracts Bills
Boston §  14,836 | 1,441 R § 1,170 # 1,086 $ 16,361 $2,565 $ 79
New York 17,385 5,775 ” 

11,070 A
0 4,861 18,299 1,609 350

Phila. 823 0 0 38 785 0 103
Cleve. 13,909 0 1,595 1,545 13,959 0 106
Richmond 8,063 237 R 947 1,436 7,811 0 45
Atlanta 8,996 0 976 1,460 8,512 0 556
Chicago 22,049 451 " 1,723 2,737 21,486 1,281 143
St. Louis 6,960 0 944 2,095 5,809 0 38
Minn. 8,032 0 549 1,378 7,203 0 24
Kan. City 5,870 0 1,050 1,384 5,536 0 32
Dallas 5,258 38 " 736 673 5,359 C 32
San Fran. 15,741 1,039 " 1.380 2,710 15,450 0 73

Totals $127,922 $20,051 <#11,070 $21,403 $126,570 $5,455 $1,581

Bills held over night by New York for distribution to other F. R. Banks - - - 2,051 
" w ,f H " n M ” ” w foreign correspondents-141866

Total------ $18,498

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 25, 1950
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90 days
1 7/8 - Z% 1 7/8 - 2$ 1 7 / 8 - 2  1/0# - Total

Boston 4 70 $ 417 $ 954 0 4 1,441
New York 5,112 5,331 6,402 0 16,845
Richmond 147 70* 20 0 237
Chicago 10 416 25 0 451
Dallas 26 12 Q. 0 38
San Francisco 605 433 1 0 1,039

Totals $5,970 06,679 07,402 0 020,051

* Purchased at 2 1/8$

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 25, 1950

q̂ q q omit tod)

Purchased
Sold
Matured

Totals

Government 
Securities 
055,694 
56,498 

0

(Excluding Sales Contracts)

Bankers 
Acceptances 

$>20,051 
0

21,403 
f 1,352-

7,558-(Net Change
1-day holdover 
& other bills)

804- 0 8,910-

Total 
$>75,745 
56,498 
21,403 
& 2,156-

7,558-(Net Change
1-day holdover 
& other bills)

0 9,714-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JULY 23, 1930
(000 Omitted)

(Including Sales Contracts)

YJithin 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov*t Securities 0 50 048,027 $ 94,566 0 0 072,105 0361,391 &576,139
Bills Purchased 73,456 30,306 28,720 15,592 2,449 0 150,523

Totals 073,506 078,333 0123,286 015,592 074,554 (,361,391 0726,662
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F e d e r a l  R e s e r v e  

o f  Ne w  Y o r k

A • V

****»„ i ,T,i.
' T* L.

JUL 19

OFFICE OF
THE aOVBlrtNOR

P E R  S 0 N A L July 18, 1950

Dear Governor Young:

We are enclosing, for your files, a report of open 

market operations for the period from July 10, 1930. to July 

16, 1930 inclusive, together with data received from Federal 

reserve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Roy A, Young,
Governor, Federal Reserve Board,
Washington, D. G.
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F e d e r a l  R e s e r v e  B a n k  

o f  Ne w Y o r k

r e c e i v e d

OUL is -

CONFIDENTIAL July 18, 1930

Mr, E* A. Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D, C.

Dear Mr. Goldenweiser;

Enclosed is a report of open market operations for 

the period from July 10, 1930 to July 16, 1930 inclusive, to­

gether with data received from Federal reserve banks,

rery JtKily yourj

W. B, Matteson
Assistant Deputy Governor
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HEAD 
Gov. Youn,

Mr. Flatt

7  "  FOR SPECIAL CIRCULATION

"OMPTLY, INITIAL AND RETURN T 

&<r. K a m i i n - M r , .  Janies.
lliTARY’S OFFICE

.... ,.M r,Jam e ,s ,t^  J '-

Mr. M i l l e r M r .  Cunningham^#'* Mr PoleM B  W  VF. 4«4*  v A  V l Q

Fe d e r a l  R e s e r v e  Ba n k

o f  Ne w  Y o r k
ITT | % # f

•JUL19 1930 S
OFJfOHl OJ»’ |

THE GOVEl S.NOS !

CONFIDENTIAL July 18, 1930

Dear Governor Young:

Enclosed is a report of open market operations for 

the period from July 10, 1930 to July 16, 1930 inclusive, to­

gether with data received from Federal reserve banks.

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Yfeshington, D. C.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

~~ DECLASSIFIED' ~“|

Authority !

July 19, 1950

Dear Sftr* Slatteson:

I acknowledge receipt of and shall brine to 
the attention of the member* of the Federal Be- 
serre Board your lottor of «*uly 18t&, enclosing 
report of transaction* in Oomssmont securities 
and banker a’ aoooptanooa a* reported to the Open 
tfcrkat Poliey Conference for tho period from 
July 10t 1950 to July 161 1980 inclusive*

Very truly yours,

(tticrned) J. O v ^ M l  ’
V-'

J. C* Boell, 
Assistant Secretary

Mr# ,W* B* Uatteaon, 
Assistant Deputy Governor* 
Federal Reserve Bank,
Be* York, fi. I.
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CONFIDENTIAL .... .. .

REPORT OF OPEN MARKET OPERATIONS WEEK ENDED JULY 16, 1930

Holdings of Earning Assets of Federal Reserve Banks from July 17, 1929 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929- ASSETS Purchases Contracts purchases Contracts DISCOUNTED
July 17 $1,314,708 1126,800 $26,315 $41,843 $25,795 $1,083,700

J y iy 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,563 126,566 18,755 95,266 61,248 973,627
Sept* 25 1,375,467 125,973 26,086 179,449 34,485 944,399

Oct* 30 1,648,742 259,848 32,840 310,774 29,111 991,038

Nov* 27 1*514,460 322,063 4,035 250,044 7,271 912,349

Dec* 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930-
Jan* 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,528 477,610 5,145 232,521 66,785 342,781

Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829

Apr. 30 982,235 527,124 2,385 161,846 • 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 9 983,141 577,185 13,395 122,612 261333 236,315
July 16 960,116 576,893 225 153,978 14,689 207,030

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
____________ DURING WEEK M M )  JULY 16, 1930________________

Jqqq Q^tted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
July 16 Change July 16 Change July 16 Change

Boston $ 44,260 * 0 $ 14,836 $ 3,207+ $ 11,416 4,031—
New York 180,663 641- 17,385 6,644+ 31,445 15,809-
Philadelphia 50,202 0 823 1,061- 23,584 2,054-
Cleveland 55,342 0 13,909 3,808+ 24,106 5,859*-
Richmond 15,594 0 8,063 1,724+ 18,305 1,284—
Atlanta 11,950 582+ 8,996 1,069+ 30,146 1,206+
Chicago 77,557 0 22,049 7,520+ 18,475 281-
St, Louis 22,643 0 6,960 1,002+ 16,406 150-
Minneapolis 25,081 233- 8,032 1,687+ 4,118 67+
Kansas City 28,736 0 5,870 1,207+ 10,085 1,093-
Dallas 28,170 0 5,258 922+ 11,007 458+
San Francisco 
N#Y. holdovers 
and other bills

36,695 0 15,741

26,056

2,917+

720+

7,937 455-

Totals $576,893 $292- §153,978 §31,366+ $207,030 §29,285-

COMMENT ON CHANGES Y/EEK ENDED JULY 16, 1930

Total earning assets of the system showed a decrease of $23,025,000 for 
the current statement week* The changes, by classification, consisted of an in­
crease of #31,366,000 in outright purchases of hankers acceptances, and decreases 
of $292,000 and $29,285,000 respectively in outright purchases of Government 
securities and bills discounted, and #24,814,000 in investments held under sales 
contracts* The decrease in the latter item consisted of $13,170,000 in Government 
securities and $11,644,000 in bankers acceptances*
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Money During the past week there has been a return to the easy
Market conditions that prevailed in the money market just prior to the mid­

year. The call rate on the Exchange held at 2 1/2 per cent for all 
transactions on Thursday, July 10, the first day of the period, but 
in the suceeding three business days the rate for new loans was re­
duced to 2 pe r cent from a 2 1 /2 per cent renewal figure. By Wednesday 
and Thursday* the iSxchange renewal rate had dropped to 2 per cent, and, 
although no money was loaned on the Exchange at below that figure, out­
side money was obtainable at 1 1/2 per cent. UUrthep indicative of the 
easy state of the monejB^as8 the fact that there was no demand for Fed­
eral Ruserve funds at tfe prevailing quotation of 1 - 1 1/4 per cent.

The easier conditions reflected the large surplus of reserves 
which the New York City banks were carrying throughout the week* The 
City banks entered the week practically out of debt at the Reserve Bank 
and supplementing this situation the money market continued to gain 
funds, chiefly as a result of net Treasury disbursements and Federal 
Reserve bill transactions*

Contrary to the movement in call money, time funds became 
slightly firmer during the week. Ninety day money, and to some extent 
4 months money, loaned at 3 per cent, aa against 2 3/4 per cent in re­
cent weeks* Interest in fixed date accommodation was extremely limited 
so that rate quotations were largely nominal# At the end of the week, 
bid and asked quotations were: 60 days 2 1 /2 - 3 per cent; 90 days
2 2^4 - 3 per cent; 4 months 3 per cent flat; 5 months 3 - 3 1/4 per 
cent; 6 months 3 1/4 - 3 1/2 per cent*

In the commercial paper market, the best names now command 
the 3 per cent rate, so that the selling range for prime material has 
declined to 3 - 3 1/4 per cent. A good investment demand and quite 
moderate new drawings have kept dealers* portfolios at a low figure.

Government
S e c u r i t y
Market

The volume of trading reported in the market for United State 
Government securities was smaller during the current statement week tha; 
for the past fev/ weeks* There was some fr.lling off in the demand, es­
pecially for the long-term bonds, and prices of all issues showed frac­
tional losses for the week.

Dealers* Offering Prices at the Close of the Current Statement 
Week and Net Changes from the Close of the Previous Statement Week

Net Approx.
YieldIssue price change

3 1/8% Cert* of Ind. due Sept. 1 5 , 1930 100 7/32 -1/ 32
3 1/4% n ft ft Dec* 1 5 , 1930 100 17/32 -2/ 32
2 7/8% ft ft n tt June 1 5 , 1931 100 18/32 -1/32
3 1/2% Treasury Notes »t March 1 5 , 1932 100 20/32 -1/ 32
3 1/2$ » ft n Sept. 1 5 , 1932 100 29/32 -1/32
3 1 /2 $ ft ft i» Dec. 1 5 , 1932 100 29/32 -2/ 32

Treasury Bills ft Aug. 1 8 , 1930 2% -  1 1/2% discount
tt tt ft Sept. 1 5 , 1930 2% -  1 3/4% n

1.73%
1*93%
2*24%
2.11%
2.11%
2*48$
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Closing Prices on New York Stock Exchange at the 
Close of the Current Statement Week and Net 

Changes from Close of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change

1st 3 l/2s 100 26/32 -6/32 Treas. 4s 1944-54 108 1^32 -13/32
1st 4 1/4s 102 4/32 -2/32 " 4 1/4s 1947-52 112 24/32 -
4th 4 l/4s 10 2 31/32 -2/32 " 3 3/4s 1946-56 106 4/32 - 7/32

" 3 2/8s 1943-47 101 27/32 - 5/32
» 3 3/8s 1940-43 101 18/32 -12/32

Bankers Dealers* offeringpof unindorsed bankers acceptances oontin-
Acceptances ued at the following rates during the current statement week: 1 7/8

3 ' Per ceot for 30* s, 60* s and 90* s; 2 per cent for 120fs, and 2 1/4
per cent for 180-day bills*

Reports 
Week 
Ending 
July 16

Boston reports that the local supply of new bills continued 
good, although somewhat less than during the preceding period. Outside 
of some buying for account of foreign banks the local demand was very 
poor. Dealers* portfolios increased and were the highest since the 
first week in May. As local banks as a whole were practically out 
of the market dealers continued to forward bills to their offices in 
other cities* In New York the bill market was active during the 
week. The first few days of the period dealers purchased substantial 
amounts of bills, principally of the 90-day maturities, which exceeded 
their sales quite substantially. The l a s t  few days, however, their 
purchases fell off materially and a good demand developed for bills 
of the shorter maturities. At the close of the period dealers* port­
folios had only increased by about 11 millions over last week’s figure* 
Philadelphia reports that its acceptance market was dull. Dealers re* 
ported purchases of few small lots. Ohicago reports that the demand 
for bills increased somewhat during the p a s t  week for short maturities. 
Dallas reports that there was & slight demand for bills in its district 
during the past week. Offerings to the reserve bank were negligible.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization (exclusive of

Treasury financing operations) during the current statement week were as follows;

Purchase of $13,000,000 U. S. 3 1/2$ Treasury Notes due March 15, 1930-32
account Sinking Fund

and sale of 1,000,000 U. S. Fourth Liberty Loan 4 1/4$ bonds
account Government Life Insurance Fund

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

During the current statement week, the following transactions were ef­

fected in the System Account:

Redemption on July 14 of #12,500,000 maturing Treasury Bills

Exchange in the market
of 4,000,000 Fourth L/L 4 1/4% bonds for a like amount of

series MAM 3 1/2$ Treasury Notes 
due iferch 15f 1930-32, and September
15, 1930 Treasury Bills.

The #12,500,000 maturing Treasury Bills referred to above were replaced 

in the System Account by the purchase in the market of a like par amount of other 

issues of short-term Government securities. These transactions did not affect the 

total amount of holdings in the Account which remained at the close of business 

Wednesday, Jtily 16, 1930 at $377,300,C00. The participation by Federal reserve 

banks and the classification of issues at the close of the statement week were as 

follows:

PARTICIPATION- BY FEDERAL RESERVE BANKS HKCAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 43,554,500 Aug. 18, 1930 - Treas.Bills $ 36,000,000
New York 67,039*000 Sept. 15, 1930 - w n 3,000,000
Philadelphia 35,195,000 Sept. 15, 1930 - 3 1/8$ C/I 103,575,000
Cleveland 45,176,500 Dec. 15, 1930 - 3 1/4$ ” 50,325,000
Richmond 14,441,500 June 15, 1931 - 2 7/8$ * 30,231,000
Atlanta 8,824,000 March 15, 1932 - 3 1/ %fo T/N 14,022,100
Chicago 57 , 629 , 500 Sept. 15, 1932 - 3 1/2$ * 101,556,000
St. Louis 14,017,500 Dec. 15, 1932 - 5 1/2$ " 33,411,900
Minneapolis 17,454,500 4th I/L - 4 1/4$ bonds 5,179,000
Kansas City 28,733,000
Dallas 18,182*500
San Francisc© 27,052,500

Totals #377,300,000 $377,300,000
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ITEMIZED STATEMENT OF Ti^SAOTIONS IN GOVERPMf AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

1BOM 3ULY 10 ?0 JULY 16, 1 9 3 0 ...............  ...

GOVERNMENT SECURITIES ** SYSTEM INVESTMENT ACCOUNT

Purchases
Boston
New Yqgpk
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

& 1.905.000
2.931.500 
X, 539,500
1.975.000

633.000 
385,500

2.520.000
613.000
764.000

1.256.500
795.000

1.183.000

£16,500,000

Sales
0 i,36S,(5oo

2.931.500
1.539.500
1.975.000

632.000 
385,500

2.520.000
613.000
764.000

1.256.500
795.000

1.185.000

016,500,000

New York

Atlanta
Minneapolis

Totals

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
./ • Maturities

Purchases Issue
|21,150,000 Misc. Gov't Sec*

.0
712,600
520,100

#22,382,700

and Sales 
$11,803,000
9,988,000 
131*400 
752", 850

#22,675,250

M se» G ^ ? t Sec»
Treas.Bills due 7/14/30 
Misc* Gov*t Sec*
» tt »!

BANKERS ACCEPTANCES 
(000 Omi ttecl)

By Allot- Matur-
Other HfiXdiBgs 
Close July 16/33

Holdings Purchased ment froa ities & Holdings Sales Other
July 9 Own Met* New York Sales July 16 Contracts Bills

Boston 111,629 1,146 R« $ 4,129 . $ 2,068 $ 14,83& ' T 2 , W ‘ if — W
New York 10,741 12, 63.6 '■ o • 5,872 17,385 9,313 350

37,863 A. *
phila# 1,884 0 4 0 1,061 823 o 103
Gleve* 10,101 0 ' 5,293 1,485 13,909 0 106
Richmond 6,339 0 3,241 1,517 8,0&3 0 45
Atlanta 7,927 25 R. 3,048 2,004 8,996 0 496
Chicago 14,529 393 " 8,672 1,545 22,049 1,125 143
St. Louis 5,958 0 2,710 1,708 6,960 . 0 38
Minn. 6,345 818 » 1,882 1,03:5 8,032 0 24
Kan. City 4,663 0 3,230 2,023 5,870 0 32
Dallas 4,336 0 a, 375 1,453 5,258 0 32
San Fran. 12,824 2,152 * 3,28.3 2,516 15,741 0 73

Totals $97,276 $54,913 §37,865 $24,267’ 0127,922 014,689 $ 1,5 21

Bills held overnight by New Yprk for distribution to other F*R.Banks - - - 551
« foreign c correspond eats -23,984 

Total - - - $26,056

NOTE: R% indicates Retained and A« indicates Allotted in the above statement*
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MATURITIES AND RATES ON BILLS HJRCHASED WEEK ENDING- JULY 16, 193®
(00# Omitted)

1-30 days 
1 7/8 - 2%

31-60 days 
1 7/8 - 2%

61-90 days 
2%

Over 90-days 
.... 2 1/8$ Total

Boston $ 385 $ 314 | 447** $ 0 $ 1,146
New York 23,907 12,309 14,040 123 50,379
Atlanta 25* © 0 0 25
Chicago 350 43 0 0 393
Minneapolis 0 217 601 0 818
San Francisco 530 1.315 307 __0_ 2.152

Totals $25,197 $14,198 $15,395 $123 $54,913

*Purchased at 3$, **Purchased at 1 7/8 to 2 1/8$.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES PORING WEEK ENDING JULY 16. 1930

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

$38,883
29,187
9,988

Bankers
Acceptances

|54,913
0

24*267
$30,646+

720+ (Net Change
_______  1-day holdover

& other bills)

Totals $___292- $31,366+

Total

$93,796
29,187
34,255

$30,354+
720+

#31,074+

(Net Change 
1-day holdover 
&  other bills)

HOLDINGS CF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JULY 16. 193g
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov*t Securities $ 225 $ 0 $48,027 #117,392 $76,170 $335,304 $577,118
Bills Purchased 86,909 40,109 23,831 15,590 2,228 fr 168,667

Totals $87,134 $40,109 $71,858 $132,982 $78,398 $335,304 $745,785
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July 12, 1950 4

Dear Mr# fctteeoni

I acknowledge rocaipt of and shall bring 
to l i \e  ftv e ’tion of the members of the Board ymiy 
let' >t. \ h ^  IX U lJkm & m b * enolosing report- of 
transaction in Government eecurltlGS and bankers* 
acceptances as reported to the Open Market Policy 
Conference for the period from July 3, 19S0 to 
July 9, 1950, inclusive*

¥@ry truly yours.

J* C* Hoell* 
Assistant Secretary

Mr . W# ; • a teaon* 
Assist&mi Deputy Governor, 

Federal &es.rve Bank, 
New iork, K. Y*
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Dear Governor Young:

We are enclosing, for your files, a report of open 

market operations for the period from July 3, 1930 to July 

9, 1930 inclusive, together with data received from Federal 

reserve banks.

Honorable Roy A* Young,
Governor, Federal Reserve Board,
Washington, D. C.
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,  ̂ , • F e d e r a l  R e s e r v e  B a n k

o f  Ne w  Y o r k

R EC EIVED  
M 1 2 1 9 3 0

CONFIDifliTIAL July 11, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations for 

the period from July 3, 1950 to July 9, 1930 inclusive, to­

gether with data received from Federal reserve banks.

/ truly yours,

W. B. Matteson
Assistant Deputy Governor

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

Authority D • \ ^  I |I

DECLASSIFIED * |

FOR SPECIAL CIRCULATION 

PLEASE READ FRO** TLY, INITIAl) AND RETURN TO SECRETARY’S OFFICE 

VGo v . Young Mr. Hamlin Mr. Jamas

Mr. Platt ^  S K

o f  Ne w Y o r k

t-m l /  Mr. Pol

CONFIDENTIAL July 11, 1930

Dear Governor Young:

Enclosed is a report of open market operations for 

the period from July 3, 1930 to July 9, 1930 inclusive, to­

gether with data received from Federal reserve banks.

iruly yours,

W. B. Matteson 
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D* C.

E n c l.
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REPORT OF OPEN MARKET OPERATIONS WESK ENDS) JULY 9, 1930

Holdings of -Earning Assets of Federal Reserve Banks from July ID, 1929 to Date 
1 ^ (OOO Omitted) '

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales ' Outright Sales

-1929- ASSETS purchases Contracts Purchases Contracts DISCOUNTED
July 10 #1,365,826 $126,139 $10,005 $53,838 $12,138 |l,153*041
« 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714

Aug* 28 1,291,562 126,566 18,755 95,266 61,248 973,62?
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct* .30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov* 37 1,514,460 322,063 4*035 250,044 7,271 912,349
Dec* 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930-
3«an. 29 1,154,379 476,466 70 185,677 72*795 406,941
Feb, 26 1,138,523 477,610 5,145 232,521 66,785 342,781
Mar» 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,285. 527,124 2,385 161,846 47,718 233,452
May 28 958,776 ’ 529,450 320 130,066 45,494 247,046
Jurfe 25 916,038 are,560 410 94,735 7,578 231,505
July 2 1,021,152 582,088 13,865 132,863 24,622 260,413
« 9 983,141 577,185 13,395 122,612 26,333 236,315

CHANGES IN EARNING- ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
______ DURING WEEK ENDED JULY 9, 1950__________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balane e Net
July 9 Change July 9 Change July 9 Change

Boston $ 44,260 0 # 11,629 $ 640+ $ 15,447 # 2,143—
New York 181,304 5,065- 10,741 2,595- 47,254 1,367-
Philadelphia 50,202 0 1,884 409- 25,638 4,484—
Cleveland 55,342 0 10,101 1,403- 29,965 1,957-
Richmond 15, 594 0 6,339 422- 19,589 3,060-
Atlanta 11,368 6- 7,927 1,634- 28,940 612-
Chicago 77,557 0 14*529 1,310- 18,756 1,084-
St. Louis 22,643 0 5,958 849- 16,556 537+
Minneapolis 25,314 168+ 6,345 1,103- 4,051 578-
Kansas City 28,736 0 4,663 924- 11,178 399*.
Dallas 28,170 0 4,336 131- 10,549 476*
San Francisco 36*695 0 12,824 1,742- 8,392 9,427-
N* Y» holdovers
and other bills 25,336 1,631+

Totals $577,185 $4,903- $122*612 #10,251- $236,515 $24,098-

COMMENT ON CHANGES WEEK ENDED JULY 9, 1950

Total earning assets of the System showed a decrease of $58,011,000 for 
the^current statement week* The changes, by classification, consisted of decreases 
of $4*903,000 and $10*251,000, respectively, in outright purchases of Government 
securities and bankers acceptances, $24,098,000 in bills discounted, and an in­
crease of $£1,241,000 net in investments held under sales contracts* The latter 
item consisted of a decrease of £470*000 in Government securities and an increase 
of $1,711,000 in bankers acceptances#
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Money Following the holiday and week-end, the rate for call money
Market on July 7 again rose temporarily to 3 per cent, but on the next and

succeeding days a 2 1/2 per cent rate ruled. Except for a 2 per cent 
renewal rate on one day, the seventh, renewals have been steady at 
2 1/2 per cent since July 1,

Out-of-town withdrawals of funds through July 5 resulted in 
a substantial loss to the money market, and there was also some further 
increase in currency requirements here. Beginning with July 7, however, 
a large return of currency to this bank occurred and funds returned to 
this market from other centers in moderate volume. The borrowings of 
the New York City banks rose to $70,000,000 on July 7 in order to 

„ correct a shortage in reserves which had accumulated over the week-end, 
but in subsequent days member bank discounts were reduced, accompanying 
gains to the market in commercial and agency transactions, and on the 
ninth and tenth the City banks were largely out of debt at this bank*

Time money was practically dormant with nominal quotations un­
changed* A small amount of ninety-day funds was placed at 2 3/4 per 
cent, but otherwise interest in fixed maturity accommodation was lack­
ing.

A three per cent rate for prime commercial paper, which had 
been reported to seme extent in the previous week or so, became in­
creasingly important in the rate structure of the open market during 
the past week, with the result that the prevailing selling range de­
clined slightly to 3 - 3 1/2 per cent, as compared with 3 1/4 - 1/2 
per cent formerly. Sales at all rates were limited by the small 
volume of new material being received.

Government The volume of trading in the market for United States G-ovem-
Security ment securities during the current statement week was moderate. The 
Market demand for Fourth Liberty Loan 4 1/4$ bonds was exceptionally strong,

while the donand for all of the other issues was generally good.
Prices showed further fractional gains for the week and the average 
price of the long-term bonds again reached a new high level for the 
year on Wednesday, July 9, 1930, at 104.77.

Dealers* Offering Prices at the Close of the Current Statement 
Week and Net Changes from the Close of the Previous Statement Week

Net Approx.
Issue Price Change Yield

3 1/8$ Cert, of Ind. dae Sept. 15, 1930 100 8/32 -1/32 1.70$
3 1/4$ M " « Dec. 15, 1930 100 19/32 - 1.83#
2 7/8# M " ” ti June 15, 1931 100 19/32 +2/32 2.22#
3 1/2# Treasury Notes » Mar. 15, 1932 100 30/32 +2/32 2.11#
3 11 2$ ,f * n Sept. 15, 1932 100 30/32 +2/ 32 2.11#
3 1/2# w " tr Doc. 15, 1932 100 31/32 +3/32 2.44$
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Closing Prices on New York Stock Exchange at the Close of 
the Current Statement Week and Net Changes from 

Close of the Previous Statement Week

Issue

1st 3 l/2s 
1st 4 l/4s 
4th 4 1/ 4s

Price

101
102
103

6/32
1/32

Net
Change Issue Price

+2/32 Treas.4s 1944-54 108 26/32 
+1/32 " 4 l/4s 1947-52 112 28/32 
+5/32 " 3 5/4s 1946-56 106 10/32 

« 3 3/8s 1943-47 102 
« 3 3/8s 1940-43 101 30/32

Net
Change

+ 2/32 
+ 6/32 
+10/32 
+ 1/32 
- 2/52

Bankers
.Acceptances

Reports
Week
Ending 
July 9

Dealers* offerings of unindorsed bankers acceptances were 
at the following rates at the close of the current stat.ement week:
1 7/8 per eent for 30* s, 60*s and 90* s, 2 per cent for 120*s, and
2 1/4 per cent for 180-day bills.

Boston reports that the supply of new bills in its district 
increased to $8,000,000 during the past period, the highest for the 
year. The demand, however, was very poor with the exception of some 
local buying for foreign banks. Dealers forwarded their excess supply 
to their offices in other cities, most of these bills going to New 
York. Offerings to the reserve bank were very small. In New York 
the supply of bills increased this week, particularly the last three 
days of the period. The demand fell off considerably as compared with 
the past few weeks and was substantially exceeded by the sipply. 
Dealers1 portfolios increased by about $40,000,000 during the week.
An increased amount of 5 and 6 months* bills were offered to dealers 
towards the end of the period with very little demand and dealers 
increased rates on those maturities by 1/8 per cent but made no change 
in other maturities. Philadelphia reports that its bill market was 
without change. Some odd lots of bills came on the market, but the 
demand was especially light. Dealers reported portfolios somewhat 
higher. Chicago reports that its bill market continued very light. 
Dallas reports that there was no demand for bills at all during the 
past week, no orders having been received for bills by the reserve 
bank or dealers. Offerings to the reserve bank were negligible.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASUHY

Transactions consummated under Treasury authorization during the current 

statement week were as follows:

Sale of $ 500,000 - 3 1/2$ Treasury Notes due Dec. 15, 1930-32
account Alien Property Custodian

and purchase of 12*000,000 - 3 1/2$ Treasury Notes due March 15t 1930-32
account Sinking Fund*

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES 

There were no transactions effected in the system Account during the 

current statement week, the total holdings remaining unchanged at the close of 

business Wednesday, July 9, at $377,300,000. The participation by Federal reserve 

banks and the classification of issues at the close of the statement week were 

as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 43,554,500 July 14, 1930 - Treasury Bills #12*500,000
New York 67,039,000 Aug. 18, 1930 - w « 36,000,000
Philadelphia 35,195,000 Sept. 15, 1930 - 3 1/8$ C/I 103,595,000
Cleveland 45,176,500 pec. 15, 1930 -r 3 1/4$ tt 48,325,000
Richmond 14,441,500 June 15, 1931 - 2 7/8$ w 25,2151,000
Atlanta 8,824,000 March 15, 1932 - 3 1/2$ T/N 7,832,100
Chicago 57,629,500 Sept. 15, 1932 - 3 1/2$ t» 101*256,000
St. Louis 14,017,500 Dec. 15, 1932 - 3 1/2$ 33,4*1,900
Minneapolis 17,454,500 4th L/L - 4 1/4$ bonds 9,179,000
Kansas City 28,733,000
Dallas 18,182,500
San [Francisco 27,052,500

Totals #377,500,000 .#377,300,000
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS

___________FROM JULY 5 TO JULY 9, 1930______________________________

TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue

New York $24,000,000 Misc. Gov't Sec. #29,065,000 Misc. Gov’t Sec.
Cleveland 500 n tt it 0 -
Atlanta 284,750 n tt tt 290,550 Misc. Gov't Sec.
Minneapolis 501,000 tt tt « 333,500 n tt «

Totals #24,786,250 #29,689,050

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings
By Allot­ Matur­ Close July 9,1930

Holdings Purchased ment frcm ities & Holdings Sales Other
July 2 Own Mkt. New York Sales July 9 Contracts Bills

Boston # 10,989 # 2,932*R. # 347 ?j> 2,639 #11,629 $ 3,441 # 79
New York 13,336 5,274 w 0 7,869* 10,741 19,858 350

6,865 A.
Phila. 2,293 0 0 409 1,884 0 103
Cleve. 11,504 0 874 2,277 10,101 0 106
Richmond 6,761 80 R. 728 1,230 6,339 0 45
Atlanta 9,561 60 " 633 2,327 7,927 0 548
Chicago 15,839 1,166 » 1,402 3,878 14,529 3,034 143
St. Louis 6,807 0 571 1,420 5,958 0 38
Minn. 7,448 0 395 1,498 6,345 0 24
Kan. City 5,587 0 730 1,654 4,663 0 32
Dallas 4,467 17 » 550 698 4,336 0 32
San Iran. 14,566 374 » 635 2,751 12,824 0 73

Totals #109,158 #16,768 $6,865 $28,650 #97,276 §26,333 #1,573

Bills held overnight by New York for distribution to other F. R. Banks - - - 6,111 
"  n tt n tt n n tt n n foreign correspondents 17,652

Total---------- #25,336

♦
Includes #2,505,000 sold to Boston from New York portfolio.

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 9, 1930o8

Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
1 7/8 - 2% 1 7/8 - 2% 2 - 2  1/4$ 2 1/8$ Total

Boston $ 2,868 $ 64 0 0 $ 2,932
New York 8,713 1,732 90 1,604 12,139
Richmond 50 30** 0 0 80
Atlanta 60* 0 0 0 60
Chicago 475 691 0 0 1,166
Dallas 6 10 1 0 17
San Francisco 100 176 98 0 374

Totals |>12,272 #2,703 #189 «̂ 1, 604 |16,768

*Purchased at 3$, **Purchased at 2 1/8$

RECAPITULATION OF PURCHASES AND SALlS OF GOV.HRNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING- WEEK ENDING JULY 9, 1950

(000 Omitted)

Purchased
spld
Manured

Government
Securities

§24,786
29,389
0

To tals

(Excluding Sales Contracts)

Bankers
Acceptances

016,768
2,505

25,145
^11,882—
lf631+ (Net Change 

__________ 1-day holdover
and other bills)

010,251-

Total

§41,554 
32,194 
26,145 

#16,785-
1,631+ (Net Change

1-day holdover 
and other bills^

015,154-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JULY 9, 1930
(000 Omitted) ’ "

(Including Sales Contracts)

Within 
15 days

16-30
days

31-60
days

61-90
days

91 days- Over 6 
6 months months Total

Goytt Securities 0 35,883 0 §43,080 $119,642 074,070 $317,905 $590,580 
Bills purchased 90,897 31,137 21,029 3,715 2,167 0 148,945

Totals 126,780 031,137 064,109 0123,357 $76,237 $317,905 3739,525
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J u ly  8* 1930

Dear Sflr* *J&tte»on*

I «toknowl*̂ dp,0 receipt of and shall bring 
to the attention of the mnibers of the Board vour..- 
l«fcter of. e f c o l o a l n r :  report of transactions 
In iJovemnent securities .and bankers1 acceptances» 
as reported to the Open Market Policy Conference for 
the period from June 260 1930 to July 2 , 1930 inclu­
sive*.

Very  t r u l y  yours*

*T» C • Hooll, 
Assistant Secretary

Hr* 1# B* ^tteson*
Assistant Deputy governor, 

o/o Federal Reserve Bank, 
lew York* If. Y.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives ^

“  DECLASSIFIED * "1

■.s* " . Authority 0  * | |< i

* <■

F e d e r a l  R e s e r v e  B a n k  

o f  Ne w Y o r k
-1-1 i(\r

COHFIDMTIAL July 7, 1950

Dear Mr* Platti

Enclosed is a report of open market operations for 

the period from Ju&@ 26, 1950 to July 2, 1950 inclusive, to­

gether with data received from Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Edmund Platt,
Vice Governor, Federal Heserve Board,
Washington, D. C*
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Fe d e r a l  R e s e r v e  Ba n k

Mr. E. A. Goldenweiser,
Directorf Division of Research and Statistics, 

Federal Reserve Board,
Washington, D, C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations for %

the period from June 26, 1930 to July 2, 1950 inclusive, to­

gether with data received from Federal reserve banks*

o f  Ne w  Y o r k RECEIVED
J J L -8 8 3 0

CONFIDENTIAL July 7, 1930

W. B. Matteson
Assistant Deputy Governor
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FOR SPECIAL OIRO\3JiilHQ|f
jtL & A S k _ .S M  PROMPTLY, INITIAL AND SO SIQI&?te¥,§ 8f|I§i

'Gov. Young / Mr. Hamlin ^  Mr,yMr, Platt_V Mr. M i l l . .
F e d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k ®3°
Qr\t > ..~'

P E R S 0 N A L July 7, 1950

* Dear Governor Young:

We are enclosing, for your files, a report of open 

market operations for the period from June 26, 1930 to July 2, 

1950 inclusive, together with data received from Federal 

reserve banks.

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D. C.

E n c l.
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COmflENTIAL

REPORT OF O P M  MARKET OPERATIONS WEEK SNEED JULY 2, 1930

Holdings of Earning Assets of Federal Reserve Banks from July 3, 1929 to Date

TOTAL GOVERNMENT

(000 Omitted)

SECURITIES BANKERS ACCEPTANCES BILLS

-1929-
E/iRNING
ASSETS

Outright
Purchases

Sales
Contracts

Outright
Purchases

Sales
Contracts DISCOUNTED

July -3 £1,350,852 4126,787 ^14,595 $ 61,856 $12,066 $1,125,083
July 31 1,308,014 126 579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 
-1930-

1,547,517 487,292 23,295 236,974 155,235 632,421

Tan. 29 1,154,379 476,466 70 185,677 72,795 406,941
’’eb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
lar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
M y 28 958,776 529,450 320 130,066 45,494 247,046
June 25 916,038 576,560 410 94,735 7,578 231,505
July 2 1,021,152 562,088 13,865 132,863 24,622 260,413

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_________________DURING WEEK ENDED JULY 2, 1930_____________

(000 Omitted)

§ 1 SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance 
July 2

Net
Change

Balance Net 
July 2 Change

Balance Net 
July 2 Change

Boston $ 44,260 $ 0 # 10,989 $ 1,751- # 17,590 $ 283+
New York 186,369 6,424+ 13,336 4,703+ 48,621 10,468+
Philadelphia 50,202 0 2,293 65- 30,122 1,918+
Cleveland 55,342 0 11,504 2,940+ 31,922 2,581+
Richmond 15,594 0 6,761 1,161+ 22,649 1,232+
Atlanta 11,374 395- 9,561 1,580+ 29,552 3,217+
Chicago 77,557 0 15,839 2,441+ 19,840 806+
St. Louis 22,643 0 6,807 2,737+ 16,019 844—
Minneapolis 25,146 501- 7,448 1,232+ 4,629 683+
Kansas City 28,736 0 5,587 1,458+ 11,577 1,014-
Dallas 28,170 9 4,467 1,605+ 10,073 87+
San Francisco 36,695 0 14,566 866— 17,819 9,491+
N. Y« holdovers
and other bills 23,705 20,953+

Totals $582,088 #5,528+ $132,863 $38,128+ $260,413 $28,908+

COMMENT ON CHANGES WEEK ENDED JULY 2, 1930........ .................— .................. ....r"""11*'" .................................. .......—
Total earning assets of the System shoised an increase of $105,114,000 

for the current statement week. The changes by classification consisted of In­
creases of §5,528,000 and $38,128,000 respectively in outright purchases of govern­
ment securities and bankers acceptances, #28,908,000 in bills discounted and 
§30,499,000 in investments held under sales contracts. The increase in the latter 
items consisted of $13,455,000 in government securities and $17,044,000 in bankers 
acceptances*
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Money
Market

Government
Security
Market

Reflecting mid-year influences, call money rose during the 
past week from the 1 1/2 per cent quotation of June 26 to a maximum 
charge of 3 per cent for new loans on June 30 and July 1* subse­
quently, there was a return to more normal conditions* for on July 2 
the Exchange rate held at 2 1/2 per cent and on Thursday, the 3rd, 
the new loan rate declined to 2 per cent from the 2 1/2 per cent re­
newal figure# The range of renewal rates for the whole period was 
narrow at 2 to 2 1/2 per cent#

Currency requirements for the month-end and holiday, and a 
movement of funds to other centers during the week caused a large 
aggregate loss to the market# In addition, the customary month-end 
increase in reserve requirements* figures occurred. Extension of 
Reserve bank credit through the bill and government security markets, 
"however, satisfied the money market’s need for funds, with the result 
that member bank borrowings at the end of the week showed no net change 
from the small figure of the previous week, although for a few days the 
City banks were temporarily borrowing about #50,000,000 at the Federal*

Nominal quotations for time money were unchanged during the 
week, and trading in 90-day funds continued to be at 2 3/4 per cent# 
Loans for 6 months were arranged at 3 per cent in considerable volume 
at the beginning of the reporting week, but since the turn of the month 
there has been a small amount loaned for 6 months at 3 1/4 per cent, 
the slightly higher rate reflecting the fact that these loans now carry 
beyond the end of 1930.

There was little change in the market for commercial paper* 
Demand for prime names continued fairly active, while supplies were 
scarce, particularly with respect to the choice names. The rate range 
continued to be 3 1/4 - 3 1/2 per cent.

The market for United States Government securities was quieter 
this week than for the past few weeks. The undertone, however, was good 
with a slightly diminished demand for the shorter term issues and an in­
creased investment demand for the longer term issues. Prices showed 
small fractional changes for the week, while the average price of all 
issues again reached a new high level for the year on Wednesday, July 2* 
1930, at 104.68.

Dealers’ Offering Prices at 
Week and Net Changes from the

the Close of the Current Statement 
Close of the Previous Statement Week

Net Approx#
Issue price Change Yield

3 1/8$ Cert, of Ind. due Sept.15,1930 100 9/32 -k/32 1.62
3 1/4$ " " Dec. 15,1930 100 19/32 -2/32 1.87
2 7/8$ * " n June 15,1951 100 17/32 +2/32 2.30
3 1/2$ Treasury Note s w Mar. 15,1932 100 28/32 +1/32 2.24
3 1/2$ * « « Sept.15,1932 100 28/32 +1/32 2.24
3 1/2$ " n Dec. 15,1932 100 28/32 +1/32 2.57
Treasury Bills « July 14,1930 2% - X 1/2$ di scount

« » n Aug. 18,1930 2$ - 1 1/2$ «
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Closing Prices on New York Stock Exchange at the Close of 
the Current Statement Week and Net Changes from 

___________ Close of the Previous Statement Week

Issue 
1st 3 1/2s 
1st 4 l/4s 
4th 4 l/4s

Price 
100 30/32 
102 5/32 
10 2 28/32

Net Net
Change Issue price Change
-1/32 Treas .4s 1944-54 108 24/32 +1/32
-1/32 M 4 l/4s 1947-52 112 22/32 -6/32
♦1/32 » 3 3/4s 1946*56 106 1/32 +2/32

n 3 3/8s 1943-47 101 31/32 +4/32
tr 3 2/Ss 1940-43 102 ♦5/32

Bankers Dealers* offerings of unindorsed hankers acceptances contin-
Acceptances ued at the following rates during the current statement week: 1 7/8 per 

cent for 30s, 60s and 90s, 2 per cent for 120s and 2 1/8 per cent for 
180-day bills.

Reports Boston reports that there was no change in the bill market in
week its district during the past period. The supply of new bills remained
ending about the same as during the previous period and was more than suffi«*
July 2 cient to meet the local demand which was poor. Local banks were poor

buyers of bills and dealers were obliged to send nearly $6,000,000 to 
' their offices in other cities, principally New York. Offerings to the 
Reserve bank were not sufficient to meet its maturities as a result of 
which its holdings dropped about $3,000,000. In New York the bill 
market was active during the week. Dealers purchased a substantial 
amount of bills near the end of the month and their aggregate port­
folios at the close of the month had increased to $66,000,000* The 
demand, however , continued good and sijice the first of the month has 
exceeded the supply# Dealers* portfolios at the end of the week de­
clined to $52,000,000, an increase of about $14,000,000 over last week*s 
figure. Philadelphia reports that its acceptance market continued in­
active. few small bills came out but there was.generally no interest 
in acceptances during the week* There were no offerings to the Reserve 

Chicago reports that dealers during the past week appeared to be 
accumulating a few new bills with the demand very small* Dallas re­
ports that the demand for bills was lighter during the past period than 
any week this year due principally to prevailing low rates. Offerings 
to the Reserve bank unusually light.
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OPERATIONS FOR ACCOUNT OF UNITED STATIUS TREASURY 

There were no transactions consummated under Treasury authorization 

during the current statement week#

SYSTEM SPECIAL INVESTMENT ACCOUNT - GQVERMMT SECURITIES 

During the current statement week exchanges were effected in the 

System Account of

$ 7,000,000 Fourth 4 1/4$ Liberty Loan bonds, and

10,000,000 Treasury bills due July 14, 1930 

Total -$17,000,000 for a like amount of Treasury certificates of 

indebtedness due September 15, December 15, 1930 and June 15, 1951 and 3 1/2$ 

Treasury notes of 1930-32*

These exchanges did not affect the total amount of holdings in the 

System Account which remained at the close of business Wednesday, July 2> 1930, 

at $377,300,000, The participation by Federal reserve banks and the classi­

fication of issues at the close of the statement week were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 43,554,500 July 14, 1930 - Treasury Bills $12,500,000
New York 67,039,000 Aug* 18, 1930 - tt 36,000,000
Philadelphia 35,195,000 Sept, 15, 1930 - 3 1/8$ C/I 103,575,000
Cleveland 45,176,500 Dec, 15, 1930 — 3 1/4$ w 48,325,000
Richmond 14,441,500 June 15, 1931 - 2 7/8$ tt 25,231,000
Atlanta 8,824,000 Mar. 15, 1932 - 3 1/2$ t/ n 7,822,100
Chicago 57,629,500 Sept, 15, 1932 - 3 1/2$ W 101,256,000
St, Louis 14,017,500 Dec. 15, 1932 - 3 1/2$ tt 33,411,900
Minneapolis 17,454,500 4th L/L - 4 1/4% bonds 9,179,000
Kansas City 28,733,000
Dallas 18,182,500
San Francisco 27,052,500

Totals $377,300,000 $377,300,000
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ITEMIZED STATEMENT OF TRANSACTIONS 'IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

______________________FROM JUNE 26 TO JULY 2, 1930, INCLUSIVE_________________ .

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston § 1,962,500 $ 1,962,500
New York 3,021,000 3,021,000
Philadelphia 1,586,000 1,586,000
Cleveland 2,035,000 2,035,000
Richmond 650,500 650,500
Atlanta 397,500 397,500
Chicago 2,596,500 2,596,500
St. Louis 631,000 631,000
Minneapolis - 786,500 786,500
Kansas City 1,295,000 1,295,000
Dallas 819,500 819,500
San Fasancisco 1 ,21*,000 1,219,000

" Totals -317,000,000 $17,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York
Atlanta
Minneapolis

Totals

Purchases

§40,000,000 
538,800 

1,056,900

«|41, 625,700

Issue

Misc.

«

Gov’t Sec. 
tt tt 
tt it

Sales

#33,576,000
963,250

1,557,550

-^36,096,800

Issue

Misc.
*»
tt

Gov’t
»»
»»

Sec,
«
t!

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings
By Allot­ Matur­ Close July 2,1920

Holdings Purchased ment from ities & Holdings Sales Other
June 25 Own Mkt. New York Sales July 2 Contracts Bills

Boston |L2,740 $ 501 R* 0 $ 2,252 $ 10,989 $ 2,138 $ *9
New York 8,633 12,006 " 

27,080 a .
0 7,303 13,336 £0,019 353

Phila. 2,358 0 0 65 2,293 0 103
Cleve. 8,564 0 4,3o0 1,320 11,504 0 106
Richmond 5,600 110 R. 3,151 2,100 6,761 0 45
Atlanta 7,981 30 " 3,518 1,968 9,561 0 592
Chicago 13,398 1,116 ” 4,242 2,917 15,839 2,465 143
St. Louis 4,070 0 3,006 269 6,807 0 38
Minn. 6,216 0 1,736 504 7,448 0 24
Kan. City 4,129 0 2,573 1,115 5,587 0 32
Dallas 2,862 81 * 2,157 633 4,467 0 32
San Fran. 15,432 876 n 2,43? 4,179 14,566 0 73

Totals $91,983 $41,800 $27,080 ^24,625 $109,158 $24,622 $1,620

Bills held overnight by New York for distribution to other F. R. Banks - - - 1,475 
tt t» -t» »» « w t i n  n v foreign correspondents - 30,610

Total <?23,705

NOTE: R. indicated Retained and A. indicated Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 2, I93Q
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
1 7/8 - 2% 1 7/8 - Zfo 2$ 2 1/8 - 2 3/8$ Total

Boston # 45 # 436 0 0 I 501
New York 25,155* 13,633* 280** 18 39,086
Richmond 0 105*** 0 110
Atlanta 0 0 0 30
Chicago 790 326 0 0 1,116
Dallas 44 27 10 0 81
San Francisco 614 118 143 I 876

Totals $26,683 $14,560 $538 #19 #41,800

^Purchased at 1 7/8 to 2 1/4$, * purchased at 2 to 2 l/4$* 
***Purchased at 2 1/8$* ****Purchased at 3$

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 2, 1930

(000 Omitted) -------------

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

$>58,625
53,097

0

Totals $ 5,528+

Bankers
Acceptances

$41,800
0

24,625 
$17,175+
20,953* (Net Change

_ 1-day holdover
and other bills)

$38,128+

Total

#100,425
53,097
24,625

$'22,703+
20,953+

$ 43,656+

(Net Change 
1-day holdover 
and other bills)

HOLDINGS OF GOVERNMSECURITIES AND BANKERS ACCEPTANCES JULY 2, 1930
(000 Omitted}-

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov’t securities # 36,353 $ 0 #43,145 $110,642 #64,085 §332,728 #595,953 
Bills purchased 921947 31,»189 38,692 745 0 157,485

Totals $129,300 $31,189 $71,837 #123*534 $64,830 $332,728 #753,438
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Juno 28, 1950

Dear I8r» Matteson*

I acknowledge receipt of and shall bring 
to the a t te n t io n  of the members o f  the Board your
letter of the.27th .&ns$&at9 enclosing report of
transactions in Q m ersm m t securities and banters1 
acceptances as reported to the Open Market Polloy 
Conference for the period from June X9, 1950 to 
June 25, 1950 inclusive#

Very truly yours,

E. If. McClelland, 
Assistant Secretary

Mr* W# 8* M atteson ,
A s s is ta n t  Deputy C iw ern o r, 

F ed era l R eserve Bank, 
lew  Y o rk , I .  Y .
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DECLASSIFIED' “

Fe d e r a l  R e s e r v e  Ba n k

o f  N e w Y o r k
V

P E R S O N A L June 27, 1930

Dear Governor Xoung:

We are enclosing, for your files, a report of open 

market operations for the period from June 19, 1930 to June 

25, 1930 inclusive, together with data received from Federal 

reserve banks.

Veryt truly your^

W. B. Matteson 
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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0 F e d e r a l  R e s e r v e  B a n k  j ^ a s W

o f  N e w  Y o r k

}  ̂ j

✓V\

CONFIDENTIAL June 27, 1930

%

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations for 

the period from June 19, 1930 to June 25, 1950 inclusive, to­

gether with data received from Federal reserve banks.

Very tpftly yours a

W. B. Matteson
Assistant Deputy Governor
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ycr? SPECIAL CIRCULATION
/FLEA S3 i" READ Pi. ...PTLY, INITIAL AND RETURN TO SLO&iJfARy’S OS'PIf 

nQov, Young y m»» L

Mr. Platt
Mr. Ham1i n } r Mr. James

o f  N e w  Y o r k

atnfc/^ Mr. Pole

R. A. Y,

JUN-2 1 I93n

CONFIDENTIAL.. " 1 1 - June 27, 1930

Dear Governor Young:

Qiclosed is a report of open market operations for 

the period from June 19, 1930 to June 25, 1950 inclusive, to­

gether with data received from Federal reserve banks,

/trilby yours.

W. B. Matte son
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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June 21, 1930

Vmr  Mr. Mattesom

I acknowledge roceipt of and shall bring 
to attention of tha isaR&er* of the Board your 
hjY ' of the 20th lnvtftnt, enclosing report of 
trs/isftotloius in Owermenfc securities and b&n lm ra* 
aceoptanoas as reported to the 9p@n M&rfeet Policy 
Con for dm©* for the period from June 12th to Juno 
13tht l^SC, ‘nelijsfve#

Very truly yours #

E* M. McClelland, 
esistant Secretary

U.r» ¥* :3* M&tteaon, 
Aa*i«tant Deputy Governor* 
Federal Reserve Bank* 

ll&w York, X. Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k JUU21JB30

M S B ! *

CONFIDENTIAL June 20, 1930

Mr* E. A. Goldenweiser,
Director, Division of Research & Statistics, 

Federal Reserve Board,
Washington, D* C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations for 

the period from June 12, 1930 to June 18, 1930 inclusive, to­

gether with data received from Federal reserve banks.

V.ery *uly yours,

W. B. Matteson
Assistant Deputy Governor
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Authority I

F e d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

P E R S O N A L  June 20, 1950

Dear Governor Young:

We are enclosing, for your files, a report of open 

market operations for the period from June 12, 1950 to June 

18, 1930 inclusive, together with data received from Federal 

reserve banks.

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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FOR SPECIAL CIRCULATT '"'1 

PLEASE RSW PROMPTLY, I N I T I A L E D  RETURN SECRETARY'S OFFICE 

Vfiftv. Vnnna /  Mr. Hamlin y  Mr. James

J t a  GUSlU neha“j£C-
| R. A, Y.

'ft, P . u « -  pE D ,

t\ j'"' /

I

o f  N e w  Y o r k
I'ML i *

rHx‘

■X
CONFIDENTIAL. June 20, 1950

Dear Governor Young s

Enclosed is a report of open market operations for 

the period from June 12, 1950 to June 18, 1930 inclusive, to­

gether with data received from Federal reserve banks.

Honorable Roy A, Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIIENTIAL
REPORT OF OPEN MARKET OPERATIONS WEEK ENDED JUNE 18, 1930

Holdings of Earning Assets of Federal Reserve Banks fycn June 19, 1929 to Bate
, (qOO Omitted!

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
June 19 $1,198,761 $129,948 # 9,510 # 79,671 $ 7,361 $ 959,104
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Bee. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930-
Jan. 29 1,154,379 476*466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 24$,046
June 11 943,213 578,452 255 107,711 40,461 210,484
June 18 942,568 576,332 21,316 99,466 33,310 206,794

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUNE 18, 1930

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 18 Change June 18 Change June 18 Change

Boston # 44,261 # 0 $13,173 #1,059- & 15,322 $1,849-
New York 190,472 10,055- 10,628 225+ 24,078 4,063-
Philadelphia 50,202 3- 2,568 73- 25,477 815-
Cleveland 55,342 0 9,393 171- 20,276 18+
Richmond 15,594 0 5,637 981- 19,146 764+
Atlanta 11,396 7,963* 8,466 1,596- 28,639 1,550-
Chicago 77,557 0 11,635 1,244- 15,622 870-
St. Louis 22,643 0 4,799 1,401- 18,941 3,463+
Minneapolis 25,264 25- 6,066 808- 3,750 316+
Kansas City 18,736 0 4,302 1,019- 13,488 2,283—
Dallas 28,170 0 3,299 419- 9,896 462-
San Francisco 36,695 0 16,433 1,269- 12,159 3,641+
N. Y. holdovers
and other bills \ 3,067 1,570+

Totals $576,332 $2,120- $99,466 #8,245- #206,794 $3,690-

COMMENT ON CHANGES fffiSK M E D  JUNE 18, 1950

Total earning assets of the System showed a decrease of $645,000 for the 
current statement week. The changes by classification consisted of decreases of 
$2,120*000 and #8,845,000 respectively, in outright purchases of government securi­
ties and bankers acceptances and §5,690,000 in bills discounted. Investments held 
under sales contracts showed a net increase of $15,910,000« The latter item con­
sisted of an increase of $21,061,000 in government securities and a decrease of
&7,151,000 in bankers acceptances.
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Throughout the past reporting week, which included the 
quarterly financing period of the Treasury, stable conditions pre­
vailed in the New York call money market. Following the decline in 
the new loan rate to 2 1/2 per cent on Thursday, June 12, Exchange 
call money was unchanged at that level except for a temporary advance 
to 3 per cent on the afternoon of Tuesday, the 17th,

In the beginning of the reporting week, currency withdrawals, 
an outflow of funds to other centers, and a reduction in Federal 
Reserve bill holdings were accompanied by an increase in New York City 
bank borrowings to nearly $50,000,000 on Friday, the 13th, but on the 
following day about half of this amount was retired and the market 
lost funds through Treasury and commercial transactions, so that for 
Saturday the City banks had reserve balances that were nearly 
$50,000,000 below requirements. As these balances carried through 
Sunday, the banks entered the Treasury tax date, June 16, with their 
reserves showing an accumulated shortage of nearly $100,000,000. 
Treasury disbursements on June 16 showed an unusually small excess 
over receipts, due to large exchanges of the maturing certificate 
issue for the new issue and to foreign government debt payments being 
made in cash instead of in securities. In fact, the Treasury over­
draft of $114,000,000 at New York was of relatively small proportions, 
and lastedonfer one day, notwithstanding that the entire Treasury over­
draft for the country was concentrated at New York. Although the 
inter-district flow of funds on this day was also strongly in favor 
of New York, the New York market had need of additional Reserve Bank 
credit because of the large deficit in reserves which had accumulated 
over taie week-end. The gains for the day, while raising actual 
reserve balances considerably above requirements, still left average 
reserves somewhat in deficit. The additional large income tax 
collections effected on Tuesday, the end of the reserve period, were 
partly offset by other Treasury transactions and a continued inflow 
of funds from other districts, but further recourse to Federal Reserve 
credit was required in order to balance average reserves for the four 
day period. On the concluding day of the reporting week, the New 
York banks had a large surplus of actual reserves which, together with 
an excess of security purchases by the Treasury over further income 
tax collections, was only partly absorbed by a return to other markets 
of part of the funds sent to New York in the preceding two days. As 
a consequence, the New York banks were able to retire virtually all 
of their indebtedness at the Reserve Bank.

In the time money market, nominal quotations for maturities 
up to 90 days and for 6 months loans were about l/4 per cent lower at 
the end of the week than a week earlier. There was little activity 
reported, however, and the trading rates for the 90 day and 6 months 
maturities, in which there appeared to be greatest interest shown, 
were unchanged. On Thursday, the 19th, time money rates declined 
further, and rather large loans for 3 and 4 months were placed at
2 3/4 and 3 per cent, respectively, new low rates since 1924.

The commercial paper market was generally quiet, with a 
continued scarcity of new drawings reported. The principal selling 
range remained at 3 1/2 - 3/4 per cent, but very limited offerings 
pf paper priced at below the prevailing level appeared in the market.

On Thursday the Federal Reserve Bank of New York reduced its 
discount rate to 2 l/2 per cent.
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government
Security
i&arket

Hie market for United States Government securities continued 
active. The demand was good for the short-teim issues and Liberty 
Loan bonds, which showed further advances in prices for the week. The 
volume of trading in Treasury bonds was small 6nd prices declined 
fractionally. The average price of all issues reached a new high 
level for the year during the early part of the statement week, but 
declined sligitly during the latter part of the week*

Dealers* Offering Prices at the Close of the Current Statement 
Week and Net Changes from the Close of the Previous Statement Week

Net Approx,
Issue Price Change Yield

3 1/8$ Cert, of Ind. due Sept.15, 1930 100 ll/32 - - ~ 1*65
3 1/4$ " " " » Dec. 15, 1930 100 20/32 +3/32 1*95
2 7/8$ " * " » June 15, 1931 100 8/32 +3/32 2.61
3 1/2$ Treasury Notes w Mar. 15, 1932 100 23/32 +4/32 2.50

~ 3 1/2$ " " N Sept.15, 1932 100 23/32 +4/32 2.50
3 1/2$ " " n Dec. 15, 1932 100 23/32 +4/32 2.75
Treasury Bills tf July 14, 1930 2 l/8$-l 5/8$ discount

« n n Aug. 18, 1930 2 l/8$-l 5/8$ *

Closing Prices on New York Stock Exchange at the Close of 
the Current Statement Week and Net Changes from 

Close of the Previous Statement Week

Net ** Net
Issue Price Change Issue Price Change

1st 3 1/2s 100 30/32 +6/32 Treas. 4s 1944-54 108 17/32 -7/32
1st 4 l/4s 102 1/32 +3/32 " 4 l/4s 1947-52 112 29/32 -7/32
4th 4 l/4s 102 25/32 +8/32 " 3 3/4s 1946-56 106 1/32 -7/32

* 3 3/8s 1943-47 101 22/32 -6/32
" 3 3/8s 1940-43 101 20/32 +2/32

Bankers
Acceptances Dealers * offerings of unindorsed bankers acceptances con-

tinued at the following rates during the current statement week:
2 1/8 per cent for 30s, 60s and 90s,2 1/4 per cent for 120s and 2 
per cent for 180-day bills.

3/8

Reports
■ ip I. nii ii i in ........

week
ending
June 18

Boston reports that the supply of new bills in its district 
while showing a sli^it falling off held up fairly well during the 
past week with the demand only fair. Dealers* portfolios decreased 
$1,600,000, the smallest for the year caused principally by dealers 
forwarding over $6,000,000 to their offices in other cities, most of 
these shipments being made to New York offices. Offerings to the 
reserve bank were very light. In New York there was an excellent 
demand for bills during the week with fewer new bills coming out. 
Dealers aggregate portfolios were reduced by about $34,000,000 to the 
lowest they have been since the week of March. 19. For the past few 
days one dealer has been bidding 2 1/8 per cent on unindorsed 90s and 
offering at 2 per cent; other dealers were inclined to hold the rate 
steady. Philadelphia reports that the demand for bills continued 
extremely small during the past week. Dealers reported that more new 
bills came in that district than for some time. There were no offer­
ings to the reserve bank as its rates continued higher than open 
market rates. Chicago reports that more bills came out during the 
past week than for several previous weeks. There was practically no 
local demand for bills at present rates. Dallas reports that the 
bill market in its district continued very dull. The demand for 
bills and offerings to the reserve bank continued very light.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorizations during the 
currant statement week {exclusive of Treasury financing) were as follows: 
Purchases of #60,000,000 par amount 3 1/2$ Treasury notes duo March 15, 1932,

account Surplus Money
34,210,000 par amount 3 1/2$ Treasury notes due December 15, 1932, 

account Alien Property Custodian (in exchange for a 
like amount of Series HA" notes)

369,500 par amount 4 1/4$ Fourth Liberty Loan bonds, 
account Alien Property Custodian

21,000 par amount 2 7/8$ Certificates of indebtedness,
due June 15, 1931, account Alien Property Custodian 

5,308,750 par amount 4 1/4$ Fourth Liberty Loan bonds, 
account German Special Deposit Account 

and exchange of 485,500 par amount 4 7/8$ certificates of indebtedness due
June 16, 1930 for like amount of 2 7/8$ certificatos, 
account Alien Property Custodian

* n 7,082,500 par amount 4 7/8$ certificates of indebtedness due
June 16, 1930 for like amount of 2 7/8$ certificates, 
account German Special Deposit Account

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions effected in the System Account during the current statement 
week consisted of

(1) Sales to the Treasury 
for account Surplus 
Money of #45,000,000 aggregate amount of

3 1/2$ Series "A" Treasury notes. 
These sales were replaced in the 
System Account by purchases in 
the market of a like amount of 
various issues of government se­
curities.

(2) Exchange of the 
balance of the 
maturing issue 1,360,000 - 4 7/8$ Treasury 

certificates, which matured June
16, 1930, for a like amount of 
the new issue of 2 7/8$ Treasury 
certificates, (Part of the latter 
were received by allotment on ex­
change subscription and the balance 
were purchased in the market at par.)

(3) Exchange with
Treasury, account 
Alien Property 
Custodian of #34,210,000 - 3 1/2$ Series "C" 

Treasury notes for a like amount 
of Series nA* notes which were 
acquired for resale to the Treasury 
for account Surplus Money.

(4) Exchange in the 
market of $10,000,000 U. S. Fourth Liberty 

Loan bonds for a like amount of 
shorter-term government securities*
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These transactions did not affect the total amount of holdings in the 
System Account which remained at the close of business Wednesday, June 18, 1930, 
at #377,300,000. The participation by Federal reserve banks and the classifica­
tion of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 43,554,500 July 14, 1930 - Treasury Bills $22,500,000
New York 77,039,000 Aug. 18, 1930 - tt tt 36,000,000
Philadelphia 35,195,000 Sept* 15, 1930 - 3 1/6$ C/I 86,575,000
Cleveland 45,176,500 Dec. 15, 1930 - 3 1/4$ «t 39,825,000
Richmond 14,441,500 June 15, 1931 - 2 7/8$ 18,231,000
Atlanta 8,824,000 Mar. 15, 1932 - S 1/2$ T/N 33,822,100
Chicago 57,629,500 Sept. 15, 1932 - 3 1/2$ tt 94,256,000
St. Louis 14,017,500 Dec. 15, 1932 - 3 1/2$ tt 33,411,900
Minneapolis 17,454,500 4th L/L - 4 1/4$ bonds 12,679,000
Kansas City 18,733,000
Dallas 18,182,500
San Francisco - 27,052,500

Totals $377,300,000 $377,300,000

NOTE: On Monday, June 16, the Federal Reserve Bank of Atlanta repurchased the 
$8*000,000 of its participation Of government securities in the System 
Account, which it had temporarily sold on June 11* (These securities 
had been taken over into the Federal Reserve Bank of New York’s partici­
pation in the System Account on June 11 and apportioned on June 12 to the 
other Federal reserve banks except New York, St. Louis and Minneapolis.)
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 
________FROM J i m  12 TO JTXNB 16. 1950, INCLUSIVE_______________________

GOVERNMENT SBOURITISS - SYSTEM INVESTMENT ACCOUNT

Net Net
Purchases S a le s increase Decrease

Boston #12,206,500 #12,206,500 % ' 0 $ 0
New York 20,329,500 28,329,500 0 8,000,000*
Philadelphia 10,024,000 10,024,000 0 0
Cleveland 14,243,800 14,943,500 0 0
Richmond 4,344,500 4,344,500 0 0
Atlanta 8,853,500 853,500 8,000,000* 0
Chicago 16,504,000 16,504,000 0 0
St. Louis 3,699,000 3,699,000 0 0
Minneapolis- 4,606,500 4,606,500 0 0
Kansas City 6,165,000 6,165,000 0 0
Dallas 5,257,000 5,257,000 0 0
San Francisco 9,337,000 9,337,000 0 0

Totals #115,570,000 #115,570,000 #8,000,000 #8,000,000

*See footnote

New York

Philadelphia
Cleveland
Atlanta
Minneapolis

Totals

on Page 4.

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue
$57,545,000 Misc. Gov't Sec.
12,182,000 Rec*d on Bxch. Sub. 

22,500 New 2 7/8# C/l 
0

664,500 Misc. Gov’t Sec.
1,281,700 " " "

$71,895,700

Maturities 
and Sales Issue

$50,028,900 Misc. Gov’t Sec#
21,753,000 Matured 6/16/30

25,500 " 6/16/30 
500 " 6/16/30

900,700 Misc. Gov’t Sec. 
1,278,900 * " "

28,000 Matured 6/16/30

#74,015,500

BANKERS ACCEPTANCES 
(000 Omitted)

By Allot- Matur-
Other Holdings 

Close June 18, 1930
Holdings Purchased ment fran ities & Holdings Sales Other
June 11 Own Mkt. New York Sales June 18 Contracts Bills

Boston $ 14,232 $ 620 R $ 0 $ 1,679 $13,173 $ 1,585 $ 78
New York 10,403 6,483 " 

5,296 A
0 6,258 10,628 23,144 367

Phila. 2,641 0 0 73 2,568 0 103
Cleveland 9,964 0 869 1,040 9,393 0 106
Richmond 6,618 245 R 494 1,720 5,637 0 44
Atlanta 10,062 0 608 2,204 8,466 0 499
Chicago 12,879 1,175 " 1,146 3,565 11,635 3,307 142
St. Louis 6,200 0 553 1,954 4,799 0 38
Minn. 6,874 0 342 1,150 6,066 0 24
Kan. City 5,321 0 471 1,490 4,302 0 32
Dallas 3,718 169 " 426 1,014 3,299 0 32
San Fran. 17,702

#106,214
1,280 " 387 2,936 16,433 5,274 73

Totals #15,268 #5,296 $25,063 #96,399 $33,310 $1,538
Bills held over night by New York for distribution to other F. R. Banks — - 810

Foreign correspondents- 719 

Total-----#3,067

NOTE: R. indicates Retained and A. indicates Allotted in the above statement
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MATURITIES AND BATES ON BILLS PURCHASED WEEK ENDING JUNE 18, 1950
0̂00 (fitted) 1 ~

2
1-50 days 
1/8-2 1/4$

31-60 days 
2 1/8-2 1/4$

61-90 days 
2 1/4$

Over 90 days 
2 1/4$.. Total

Boston # 01* # 215*** #199**** #125 # 620
New York 10*955 1,724 0 0 11,779
Richmond 155** 90** 0 0 245
Chicago 769 406 0 0 1,175
Dallas 34 34 69 32 169
San Francisco 140 1,140 0 0 1,280

Totals ~ #11,234 -#3*609 #268 #157 #15,268

* Purchased at 2 1/4 to Z  3/4%, 
* *>  Purchased at 2 1/9 to 2 3/8$,

** Purchased at 2 3/8$,
**** Purchased at 2 1/4 to 2 3/8$.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 18, 1930

(OOQ Omitted)

Purchased
Sold
Matured

Government
Securities

#187,466
167,779
81,807

Totals # 2, 120-

(Excluding Sales Contracts)

Bankers *
Acceptances

$15*268 
12 

25,071 
| & 9,815-

1*57(5+(Net Change 
I-day holdover 
& other bills J

$ 8,245-

Total
M H M M iN W a t iM M *

#202*734 
167,791 
46,878 

$ 11*935-
1,570+(Net Change

______ _JL-day holdover
& other bills)

# 10,365-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JUNE 18, 1930
Jqqq

(Including Sales Contracts)

Within 16-30 31-60 61-90 9l-da;js Over 6
15-days days days days . 6 months , months Total

Grov1t Securities #21,316 #44,488 # 0 #183*863 #51,070 #326r911 #597,648
Bills Purchased 75,105 51,024 22,147 5,151 1,349 0 152,776

Totals #94*421 #75,512 #22,147 #159,014 #52*419 #326,911 #730,424
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Juno 14, im o

Dear Mr# ifcttoiont

| aakncwrtadge reeelpt of and ehall bring 
to the attention of the member# of the Board your 
letter of Junto 13th, enclosing report of transac­
tion* in dovomaont securities and banters4 accept­
ance* for the period from Juno 5, 1930 to «hni# 11, 
1930 inolusl/e#

Very truly yotir»f

12, M* McClelland* 
Assistant secretary

Mr# !h* b# Miatteeon, 
'Assistant Deputy Governor, 
federal Beserve Beak, 
liew York, H* Y#
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL June 13, 1950

Mr. E. A, Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations 

for the period from June 5, 1930 to June 11, 1930 inclu­

sive, together with data received from Federal reserve banks.

Very tmLy yours,

B. Matte son
Assistant Deputy Governor
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F e d e r a l  R e s e r v e  B a n k  

o r  N e w Y o r k

:ECE!VF.D 1

J U N  141930

OFFIOU! OF 
THF1 G O V  a  ft-N O B. J

P E R S O N A L June 15, 1950

Dear Governor Young:

We are enclosing, for your files,a report of 

open market operations for the period from June 5, 1950 

to June 11, 1950 inclusive, together with data received 

from Federal reserve banks.

Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. G.

Encl.
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PLEA S.r
Go v. Younp; 

Mr, Platt*

AC

p i

I!’0R SPECIAL GIRCULATIOP 

OMPTLY, INITIAL AND RETURN Tu jEPRETARY’S OFF^OS 
Mr. Hamlin^/ ^Mr. James 
Mr. _

I a n k
mr. M iiA e r ^ u v * ' ■ ur> Cunningham

Fe d e r a l  R e s e r v e  B

o f  N e w  Y o r k

CONFIDENTIAL June 13, 1930

Dear Governor Young:

Enclosed is a report of open market operations 

for the period from June 5, 1930 to June 11, 1930 inclu­

sive, together with data received from Federal reserve 

banks.

Very ̂ ruly yours.

Hi, B. Matteson 
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. G.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS VIEM. 22JDW JUKE 11, 1930

Holdings of Earning Assets of Federal Reserve Banks from June 12, 1925 to Date 
„ (000 Omitted) ”

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sal es Outright Sales

-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
June 12 $1,227,818 $132,208 $37,665 § 89,4§3 $24,624 $ 933,911
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 2? 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930—
Jan. 29 1,154,379 47 6,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477 *610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr,. 30 *982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 4 978,652 542,159 1,675 127,969 61,271 239,728
June 11 943,213 578,452 255 107,711 40,461 210,484

CHANGES IN EARNING ASSIST HOLDINGS (EXCLUSIVE OF Si.LES CONTRACTS)
_________________DURING WEEK ENDED JUNE II, 1930________________

(000 Omitted!

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance 
June 11

Net
Change

Balance Net 
June 11 Change

Balance Net 
June 11 Change

Boston 44,261 3 2,784+ 3 14,232 •J 3,004* £ 17,171 3 5854-
New York 200,527 18,947+ 10,403 9,552- 28,141 20,429-
Philadelphia 50,205 2,885+ 2,641 608- 26,292 1,911-
Cleveland 55,342 3,780+ 9,564 1,777- 20,258 2,334+
Richmond 15,594 2,089^ 6,618 1,114- 18,382 325-
Atlanta 3,433 6,495— 10,062 1,319- 30,189 2,599-
Chicago 77,557 5,072+ 12,879 2,160- 16,492 1,899-
St. Louis 22,643 2,386+ 6,200 805- 15,478 5,649-
Minneapolis 25,289 1,567+ 6,874 531- 3,434 188-*
Kansas City 18,736 1,687+ 5,321 696- 15,771 492+
Dallas . 28,170 1,791+ 3,718 1,042- 10,358 715+
San Francisco 36,695 0 17,702 1,815- 8,518 370-
N. Y. holdovers
and other bills

. . .
1,843-

Totals *>578,452 >36,293+ 0107,711 020,258- 3210,484- 029,244-

COMMENT ON CHANGES WSEK ENDED JUNE 11, 1930

Total earning assets of the System showed a decrease of $35,439,000 for 
the current statement week. The changes by classification consisted of an increase 
of ^36,293,000 in outright purchases of government securities, and decreases of 
^20,258,000 in outright purchases of bankers acceptances, ^29,244,000 in bills dis­
counted, and ,?22,23Q,000 in investments held under sales contracts. This latter 
item consisted of a decrease of $1,420,000 in government securities and $20,810,000 
in bankers acceptances*
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Money
Market

Government
Security
Market

Easy conditions continued to prevail in the call money mar­
ket during the past reporting week. ’The stock Exchange rate held at
3 per cent until Thursday, June 12 when the rate for new loans dropped 
to 2 1/2 per cent. Arid on Friday, June 13 money renewed at 2 1 /2 per 
cent*

An inflow of funds from other centers, a further return of 
currency from circulation after the holiday, a continued decline in 
reserve requirements, and purchases of $35*000,000 more of securities 
for the System Special Investment Account during the week more than 
offset a decline in Federal Reserve bill holdings and permitted the 
New York City banks to again get almost completely out of debt at the 
New York Reserve Bank.

Time money quotations continued to decline to new low levels 
"since the latter part of 1924. Thirty day money at the end of the 
week was quoted at 2 3/4 bid, 3 per cent offered; 60 days at 3 per 
cent flat; 90 and 120 days at 3 bid, 3 1/4 asked; 5 months at 3 1/4 
bid, 3 1/2 asked*, and 6 months at 3 1 /2 bid, 3 3/4 asked. Although 
the total volume of business was extremely limited, 6 months money 
loaned at a new low general rate of 3 1/2 per cent. Ninety day money 
did not drop below 3 1/4 per cent, except for a small amount of re­
newals at 3 per cent.

In the commercial paper market, there continued to be a 
scarcity of drawings of high grade paper, despite the low rate range 
of 3 1 /2 - 3 ^/4 per cent prevailing. While a fairly good general 
bank investment demand for paper continued, the activity of the market 
was curtailed by the limited amount of paper that dealers had to offer.

The malicet for United States Government securities continued 
active and strong. The demand was good for both the short and long­
term issues and prices advanced fractionally. The average price of 
all issues was very close to the high level for the year.

Dealers’ Offering Prices at the Close of the Current Statement 
Week and Net Changes from the Close of the Previous Statement Week

Issue Price
Net

Change
Approx,
Yield

3 l / & f 0 Cert, of Ind. due Sept. 15, 1930 100 11/-32 +1/32 1.75
3 1/4# * " w w Dec. 15, 1930 100 17/32 +2/32 2.18
2 7/8$ n * w » June 15, 1931 100 5/32 +5/32 2.71
3 l/% fo  Treasury Notes ft Mar. 15, 1932 100 19/32 +4/32 2.69
3 1/2 io  " 1! »? Sept. 15, 1932 100 19/32 +4/32 2.69
3 1/2%  " V tr Dec • 15, 1932 100 19/32 +4/32 2.31
Treasury Bills n July 14, 1930 2 1/4f0 -  1 3/4$ discount

if Aug. 18, 1930 2 1/4$ - 1 7/8f0 n

Closing Prices on New York Stock Exchange at the close of 
the Current statement Week and Net changes from 

Close of the Previous statement Week
Net

Issue Pî iciIssue Price Ghange _____ _____
1st 3 l/2s 100 24/32 +13/32 Treas.4s 1944-54 108 24/32 
1st 4 1/4s 101 30/32 + 8/32 " 4 l/4s 1947-52 113 4/32 
4th 4 l/4s 102 17/32 + 4/32 ” 3 3/4s 1946-56 106' 8/32

« 3 3/8s 1943-47 101 16/32 
” 3 3/8s 1940-43 101 18/32

Net 
Ghange 
+16/32 
+17/32 
+15/32 
+ 9/32 
+12/32
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Bankers Dealers* offerings of unindorsed bankers acceptances were
Acceptances

at the following rates at the close of the current statment week;

2 1/8 per cent for 30s, 60s and 90s, 2 1/4 per cent for 120s and

2 3/8 per cent for 180-day bills*

Reports Boston reports that the supply of new bills in its dis-
week
ending trict during the past period increased considerably. The demand al-
June 11

though showing some improvement was not sufficient to take care of 

the new supply. The result was that more bills wer'e offered to 

the reserve bank during the past week than for several months past* 

Dealers forwarded nearly $2,000,000 bills to their offices in other 

cities, receiving approximately $700,000* With- this outlet and 

with increased sales to the reserve bank dealers* portfolios showed 

little change over the previous period. In New York the bill mar­

ket was fairly active during the week. Following the reduction in 

rates at the end of the last statement week, dealers made a further 

reduction of 1/8 per cent on the opening day of this period to 2 1/4 

bidj 2 1/8 offered up to 90 days, 2 3/8 bid, 2 1/4 asked for 4 month^

2 1/2 bid, 2 3/8 asked for 5 and 6 months. Indorsed bills 1/8 per 

cent less* This reduction brought rates to the lowest levels they 

have been since the autumn of 1924. This resulted in dealers’ pur­

chases exceeding sales considerably the first day of the period, but 

for the balance of the period their purchases and sales were about 

equal. Philadelphia reports that its bill market continued very 

dull, there being practically no interest shown in bills during the 

period week. Chicago reports that the bill market in its district 

continues very quiet. Dallas reports that its bill market was very 

dull. The demand for bills and offerings to the reserve bank 

continued very light.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury Authorization during the current

statement week (exclusive of Treasury financing) were as follows:

Sales of $ 400,000 par amount 3 1/2% Treasury notes due March 15, 1932
account Alien Property Custodian

1,000,000 n n 4 1/4% Fourth Liberty Loan bonds, account
Government Life Insurance Fund

275,000 " w 2% Consols of 1930, account Comptroller
of the Currency

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Un<|er authority to purchase government securities for the System Account 
not to exceed $25,000,000 a week for two weeks, as mentioned in last week's report, 
purchases of $35,000,000 have been made during the current statement week. Of 
this $35,000,000, $10,000,000 was delivered during the calendar week ending June 7 
and $25,000,OCX) was delivered during the current calendar week. These purchases 
together with the §15,000,000 purchased during the calendar week ending June 7, 
mentioned in last week's report, complete the purchase of $50,000,000 as authorized

These purchases brought the total amount of holdings in the System 
Account up to $377,300,000 at the close of business Wednesday, June 11, 1930.
The participation by Federal reserve banks and the classification of issues were as 
follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
» ■ ■ a  J t ......— i t  __ -  r  t  — t  -  s .  —  - i -  -  r_ -  -  - - r  1 .. . l _ . "  j .

Boston $ 43,554,500 June 16, 1930 - 4 7/8% C/I $ 10,360,000
New York 85,039,000 July 14, 1930 * Treas. Bills 22,500,000
Philadelphia 35,195,000 Aug. 18, 1930 - " tt 36,000,000
Cleveland 45,176,500 Sept. 15, 1930 - 3 1/8% C/I 80,575,000
Richmond 14,441,500 Dec. 15, 1930 - 3 1/4% tt 38,425,000
Atlanta 824,000 Mkr. 15, 1932 - 3 1/2% T/N 39,012,100
Chicago 57,629,500 Sept. 15, 1932 - 3 1/2% tt 77,806,000
St. Lpuis 14,017,500 Dec. 15, 1932 - 3 1/2% tt 63,671,900
Minneapolis 17,454,500 4th L/L - 4 1/4% bonds 8,950,000
Kansas City 18,733,000
Dallas 18,182,500
San Francisco 27,052,500

Totals $377,300,000 $377,300,000

NOTE: On Wednesday, Jtlie ll, the Federal Reserve Bank of Atlanta, due to condi- 
^ tions in Florida, asked to be relieved temporarily of $8,000,000 of its

participation of government securities in the System Account. These securi­
ties were taken over into the Federal Reserve Bank of New York’s participation 
on June 11 and were apportioned to other Federal reserve banks on June 12, 
which expressed a willingness to participate.
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ITEMIZED STATEMENT OF TRANSACTIONS III GOVERM'IENT SECURITIES AND BANKERS ACCEPTANCES
AFFECTING THE INVESTMENT ACCOUN'T OF ALL FEDERAL RSS^VE BANKS

GOVERNMENT SECURITIES - SY3TM INVESTMENT ACCOUNT
Net

Purchases Sales Increase Decrease

Boston § 2,902,500 0 118,000 0 2,784,500 0
New York 17,746,500 199,000 17,547,500 0
Philadelphia 2,979,500 94,000 2,885,500 0
Cleveland 3,900,500 120,500 3,780,000 0
Richmond 2,125,000 36,500 2,088,500 0
Atlanta 1,507,000 8,023,000 0 6,516,000
Chicago 5,224,500 153,000 5,071,500 0
St. Louis 2,421,000 35,000 2,386,000 0
Minneapolis 1,241,000 47,000 1,194,000 0
Kansas City 2,036,500 49,000 1,987,500 0
Dallas 1,839,000 48,000 1,791,000 0
San Francisco 77,000 77,000 0 0

Totals $44,000,000 *>9,000,000 ,^41,516,000 06,516,000

- - OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sal es Issue

New York 017,400,000 Mi sc. Gov’t Sec, )16,000,000 Mi sc'• « Gov't Sec*
Atlanta 329,000 tr 11 V 308,350 " t? «

Minneapolis 1,943,050 tf tt 1,770,200 " ff V

Kansas City 0 - 300,000 " tf ir

Totals 019,672,050 018,378,550

BAESCER5 ACCEPTANCES 
‘(OOO Omitted)

Other Holdings
By Allot- Ma tur- Close June 11, 1930

Holdings Purcha sed ment from ities Holdings Sales Other
Juhe4 Own Mkt„. New York & Sales June 11 Contracts Bills

Boston 11,228 0 '4,0^3 R, 0 * 1,079 0 14,232 0 3,574 0 78
New York 19,955 3,029 " 

8,662 A,
0 12,581* 10,403 29,977 367

Phila, 3,249 0 0 608 2,641 0 103
Cleve* 11,341 0 998 2,775 9,564 0 106
Rich, 7,732 245 R, 804 2,163 6,618 0 44
Atlanta 11,381 0 960 2,279 10,062 0 458
Chicago 15,039 710 * 2,005 4,875 12,879 3,955 142
St. Louis 7,005 0 915 1,720 6,200 0 38
Minn, 7,405 0 445 976 6,874 0 24
Kan. City 6,017 0 779 1,475 5,321 0 32
Dallas 4,760 77 " 612 1,731 3,718 0 32
San Fran* 19,517 552 " 1,144 3,511 17,702 2,955 73

Totals 0124,629 017,358 -:;8,662 ;35,773 0106,214 040,461 0i,497

Bills held overnight by New York for distribution to other F«R, Banks - - 0
Total - - - 01,497

^Includes ,1,808,000 sold to Boston from New York portfolio.

NOTE: R. indicates Retained and A. indicates Allotted in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE lit 1950 
~  (000 Omitted)

1-30 days 31-60 days
2 1/4-2 5/81o 2 1/4-2 5/8$ 2 1/4-2 3/8$ 2 1/2$ Total

Boston $ 1,810 # 786 pl,487 0 0 4,083
New York 8,616 3,024 40 11 11,691
Richmond 5 240 0 O 245
Chicago 436 274 0 0 710
Dallas 49 28 0 0 77
San Francisco 217 305 30 0 552

Totals ill, 133 #4,657 01,557 Oil 017,358

Purchased
Sold
Matured

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES PURI NO WEEK ENDING JUNE 11, 1930

" (do’o'Omitted) .........■

(Excluding Sales Contracts}

Government
Securities

$63,672
27,379

0

Totals §36,293+

Bankers
Acceptances

#17,358
1,833
33,940

£18,415-
1,843- (Net Change 

_______ 1*- day ho 1 do ver
and other bills)

020,258-

Total

§81,030
29,212
33,940

017,878+
1,843- (Net Change

_______  1-day holdover
and other bills)

016,035+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JUNE 11 „ 1930
(000 Omitted)

(Including Sales Contracts)

Within 
I5-days

Gov*t Securities 0 32,422 
Bills Purchased 79,187

16-30
days

0
37,021

31-60 61-90
days days

;44,500 $60,689
23,434 7,283

91 days- Over 6 
6 months months

1,247 0

Tot al

148,172

Totals OlH*609 037,021 0^7,934 £67,972 088,989 0353,354 =5726,879
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JUn© 7, 1930

Dear Mr* Matteson:

T h is  w ill acknowledge receipt of your let­

ter of June 6, addressed to Governor Young, enclosing 

report of open market operations for the period from 

May 29 to June 4, inclusive*
Very truly yours,

(Sfened) J. a  NbeH
J. C. Noell,

Assistant Secretary.

Mr* IT* B* Itotteson, 
Asst* Deputy Governor, 
Federal Heserve Bank,
New York City, N* Y*
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* F e d e r a l  R e s e r v e  B a n k  

o r  Ne w Y o r k

DQiTFliJiiiNiTlAL ^une 6, 1950

Mr, E. A. Goldenweiser,
Director, Division of Research and otatisties,

Federal Reserve Board,
'Washington, B. C.

Dear Mr. Goldenweiser:

Enclosed in e report of open market operations

for the period from May 22, 1950 to June 4, 19o0 inclusive,

together with data received from Federal reserve banks.

E n c l.
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F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

r e c e i v e d

JUNr~7j930
O F F IC E  O F

£ it b 0 1} A L °une S, 1950

Dear Governor Younp;:

We are enclosing, for your files, a report of open 

market operations for the period from Way 29, 1950 to June 

4, 1950 inclusive, together with data received from Federal 

reserve banks.

Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Boprd,
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: Gov 

: Mr.

FOR SPECIAL CIRCULATION 
' TLY, INITIAL AND RETURN TO SECRETARY’S OFFICE 

Mr. Hamlin Mr. Jamas
Mr. Miller Mr. Cujnningijaia

F e d e r a l  R e s e r v e  B a n k  

o f  Ne w Y o r k

CONFIDENTIAL June 6, 1950

Dear Governor Young:

Enclosed is a report of open market operations 

for the period from May 29, 1930 to June 4, 1950 inclusive, 

together with data received from Federal reserve banks.

Assistant Deputy Governor

Honorable Roy A. loung,
Governor, Federal Reserve Board,
Washington, D. C.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED *

Authority

CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS WEEK ENDED JUNE 4, 1930

-1929-

TOTAL
EARNING
ASSETS

GOVERNMENT

(000 Omitted)

SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Salee

Contracts
June 5 ^1,247,436 $136,868 ^10,460 0 96,532 $ L 6 ,2 l6 J 977,444
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259#848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,549
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,431
-1930- -
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1*001,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 28 958,776 529,450 320 130,066 45,494 247,046
June 4 978,652 542,159 1,675 127,969 61,271 239,728

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUNE 4, 1930

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 4 Change June 4 Change June 4 Change

Boston v 41,477 0 1,154+ 0 11,238 (>1,305- $ 16,586 (13,3.26-
New York 181,580 2,532+ 19,955 4,824+ 48,570 4,257-
Philadelphia 47,320 1,195+ 3,249 742- 28,203 3,293-
Cleveland 51,562 1,566+ 119341 314+ 17,924 3,607-
Richmond 13,505 865+ 7,732 204+ 18,707 2,186+
Atlanta 9,928 898+ 11,381 1,376- 32,788 4,074+
Chicago 72,485 2,101+ 15,039 485- 18,391 1,006+
St. Louis 20,257 989+ 7,005 508- 21,127 1,869+
Minneapolis 23,922 57- 7,405 781+ 3,623 61+
Kansas City 17,049 724+ 6,017 212- 15,279 855-
Dallas 26,379 742+ 4,760 1,015- 9,643 1,047+
San Francisco 36,695 0 19,517 2,077- 8,888 2,443-
N. Y. holdovers
and other bills 3,340 700-

Totals $542,159 i&2,709+ 0127,969 J2,097- $239,728 $7,318-

COMMENT ON CHANGES WEEK ENDED JUNE 4, 1930

Total earning assets of the system showed an increase of §19,876,000 for 
the current statement week. The changes by classification consisted of an increase 
of §12,709,000 in outright purchases of government securities and decreases of 
$2,097,000 and 318,000 respectively in outright purchases of bankers acceptances 
and bills discounted, and an increase of £>17,132,000 in investments held under sales 
contracts. The latter item consisted of increases of (>1,355,000 in government

securities and ;)15,777,000 in bankers acceptances.
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Market

Government
Security
Market

During the past reporting week Stock Exchange call money was 
unchanged at 3 per cent. The month-end and week-end holiday had only 
a minor effect upon rates in the call money market; for a time, funds 
were not available at 2 1/S per cent in the outside market, but short­
ly after the turn of tho month outside monoy again became available at 
concessions from the Exchange rate.

Just before tho May 30 holiday, funds were withdrawn in 
large volume from the New Ybrk monoy market, presumably to provide for 
currency requirements in othor centers, and there was also a consider­
able increase in currency circulation in this district. These losses, 
together with the usual month-ond increase in member bank reserve re­
quirements, made necessary the use of an increased amount of Reserve 
Bank credit, which chiefly took the form of member bank borrowings, 
though there also was a rise in Federal Reserve repurchase agreement 
bill holdings* Accompanying somo decline in reserve requirements 
after tho opening of the new month and a return of currency from cir­
culation, the indebtedness of the New York City banks began to decline, 
a retirement that was greatly accelerated by a security purchase for 
the System Special Investment Account, Although the New York City 
banks* borrowings showed only a moderate net increase for tho period, 
their average indebtedness rose to #54,000,000 from #10,000,000 In the 
previous week.

Time money was featurQloss during the week, at levels prac­
tically uncharged from the close of the previous period. Nominal 
quotations at the close of business on June 4 were: 30 to 60 days,
3 per cent flat; 90 days, 3 1/4 per cent flat; 4 to 5 months, 3 1/4 
bid, 3 1/2 per cent asked; 6 months, 3 1/2 bid, 3 3/4 per cent asked#

The commercial paper market was less active during tho past 
week, due largely to the limited volume of now drawings of prime paper 
that came into the market. The rate range for prime names continued 
to be 3 1/2 - 3/4 per cent.

The market for United States Government securities continued 
strong and active. The danand was good for all issues, especially 
for the shorter maturities and prices of most issues advanced fraction­
ally.

Dealers* Offering Prices at the Close of the Current statement 
Week and Net Changes from the Close of the previous Statement Week

4 7/^Cert, 
3 1/8% "
3 1/4# "

Issue 
of Ind.

3 1/2% M
3 1 /2 $ "
Treasury Bills 

»» w

Price
Net

Change
Approx,
Yield

June 16, 1930 106 3/32 -2/32 1.41
Sept. 15, 1930 100 10/32 -  - - 1.96
Dec. 15, 1930 100 15/32 ♦1/32 2.34
Mar. 15, 1932 100 15/32 +1/32 2.87
Sept. 15, 1932 100 15/32 +1/32 2.87
Dec. 15, 1932 100 15/32 +1/32 2.59
July 14, 1930 2 3/8# - 2 # discount
Aug. 18, 1930 2 1/2# - 2 1/8# n
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Closing Prices on New York Stock Exchange at the Close of 
the* -Gurttaflt Statement Week and Net Changes fyopi

Close of the Previous Statement Week__________

Net Net
Issue Price Change Issue Price Change

1st 3 l/2s 100 11/32 -1/32 Treas. 4s 1944-54 108 8/32 +4/32
1st 4 l/4s 101 22/32 -1/32 it 4 l/4s 1947-52 112 19/32 +3/32
4th 4 l/4s 102 13/32 +3/32 H 3 3/4s 1946-56 105 25/32 +7/32

n 3 3/8s 1943-47 101 7/32 -4/32
n 3 3/8s 1940-43 101 6/32 +1/32

Bankers Dealers * offering rates for unindorsed bankers acceptances
Acceptances,, were at the following rates at the close of the statement week:

2 1/4 per cent for 30s, 60s and 90s; 2 3/8 per cent for 120s and
2 1/2 per cent for 180-day bills* representing a reduction of l/8 per 
cent on all maturities over the rates prevailing at the close of the 
previous statement week.

Reports Boston reports that there was very little change during the
week past week in the local bill market. The supply of new bills was
ending smaller than during the previous week, whilQ sales by dealers dropped
June 4 to the lowest amount for the year. , Dealers consequently forwarded an

excess of nearly $2,500,000 bills to their offices in other cities. 
Thirty or ninety day maturities were easiest moved, but as a whole 
bills did not move freely. In New York the supply of bills fall off 
substantially this week as compared with the past two weeks. The 
demand was good particularly for 90-day maturities and pame principally 
from foreign buyers. Dealers* sales exceeded their purchases con­
siderably and portfolios were reduced accordingly. Some dealers wore 
very low on nineties* This condition resulted in dealers reducing 
rates on the last day of the period by 1/8 por cent on all maturities. 
Philadelphia reports that its bill market was very quiet. The supply 
of new bills was negligible with the demand small. Offerings to the 
reserve bank were practically nil as its buying rates wrere still out 
of line with market rates. Chicago reports that the bill market in 
its district continued veiy  quiet during the past week. Dallas 
reports thit its bill market was also quiet during the past period. 
There was very little demand for bills and offerings to the reserve 
bank were light.
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OPERATIONS FOB ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current

statement week were as follows:

Sale of §1,100,000 - 3 1/2$ Treasury notes due March 15, 1932
account Alien Property Custodian

1,000,000 - 4 1/4$ Fourth Liberty Loan bonds, account
Government Life Insurance Fund

$2,100,000 - Total Sales 

and purchase of $15,000,000 - 3 1/2$ Treasury notes due March 15, 1932, account 

Surplus Money.

SYSTEM SPECIAL INVESTMENT ACCOUNT - G0V15KNMENT SECURITIES 

A majority of the executive committee of the Open Market Policy 

Conference and a majority of the governors of the Federal reserve banks and the 

Federal Reserve Board approved the purchase of government securities not to exceed 

$25,000,000 a week for the next two weeks, with the understanding that the matter 

will again be reviewed at that time. Under this program #15,000,000 of government 

securities were purchased on Wednesday, June 4, and apportioned to eleven Federal 

reserve banks which expressed a desire to participate. This purchase brought the 

total holdings in the Account at the close of business Wednesday, June 4, 1930, up 

to $342,300,000. The participation by Federal reserve banks and the classifica­

tion of issues were as follows:

PARTICIPATION BY FSGSRAL HSSSRVE BANKS RECAPITULATION OF HOLDIMGS BY MATURITIES

Boston $ 40,770,000 June 16, 1930 - 4 7/8$ C/I $ 5,360 ,.000
New York 67,491,500 July 14, 1930 - Treas. Bills 22,500,000
Philadelphia 32,309,500 Aug. 18, 1930 - » tt 36,000,000
Cleveland 41,396,500 Sept. 15, 1930 - 3 1/8$ C/I 80,075,000
Richmond 12,353,000 Dec. 15, 1930 - 3 1/4$ tt 38,425,000
Atlanta 7,340,000 Mar. 15, 1932 - 3 1/2$ T/N 20,212,100
Chicago 52,558,000 Sept. 15, 1932 - 3 1/2$ »» 74,806,000
St. Louis 11,631,500 Dec. 15, 1932 - 3 1/2$ ♦t 56,971,900
Minneapolis 16,260,500 4th L/L - 4 1/4$ bonds 7,950,000
Kansas City 16,745,500
Dallas 16,391,500
San Francisco 27,052,500

Totals $342,300,000 $342,300,000

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Authority 1 D • I i
■< ‘ i

Reproduced from the Unclassified I Declassified Holdings of the National Archives

“  DECLASSIFIED'

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

______________________  MAY 29 TO JUNE 4. 1930, INCLUSIVE ____________________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

Purchases 
$ 1,154,000

3.956.000
1.195.000
1.566.000
865.500

1.112.500
2.101.500

989.000
494.500
824.000
742.000 

0

Total $15,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York 
Atlanta 
Minneapolis 
Kansas City

Purchases Issue
$32,400,000 Misc. Gov’t Sec. 

202,600 " * "
572,000

0

Totals #33,174,600

Sales Issue
$33,824,000 Misc. Gov’t Sec.

415,900 M " n
1,123,500 " " "
100,000 " " "

$35,463,400

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings 
By Allot- Matur- Close June 4,1930

Holdings Purchased ment from ities Holdings Sales Other
May 28 Own Mkt. New York & Sales June 4 Contracts Bills

Boston $ 12,533 $ 231 R i  o £ 1,536 $ 11,228 | 3,289 $ 78
New York 15,131 * 7,933 M 

16,498 A
0 3,109 19,955 52,545 367

Phila. 3,991 0 0 742 3,249 0 103
Cleve. 11,027 0 2,247 1,933 11,341 0 106
Rich. 7,528 165 R 1,511 1,472 7,732 0 44
Atlanta 12,757 45 " 1,931 3,352 11,381 0 515
Chicago 15,524 349 " 3,420 4,254 15,039 2,546 142
St. Louis 7,313 0 1*720 2,028 7,005 0 38
Minn. 6,624 427 " 933 579 7,405 0 24
Kan. City 6,229 0 1,473 1,685 6,017 0 32
Dallas 5,775 32 n 1,194 2,241 4,760 0 32
San Fran. 21,594 1,903 " 2,069

$16,498
6,049

$28,980
19,517 2,891 73

Totals $126,026 $27,583 $124,629 $61,271 $1,554
Bills held over night by New York for distribution to other F. R. Banks — - 1,746

♦* w tt tt n tt n tt H tt foreign correspondents 40

-03,340

NOTE: R. indicates Retained and A* indicates Allotted in the above statement.
*0f this amount $6,522,000 was of such short maturity that it was impracticable to 

allot to other Federal reserve banks*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 4t 1950
(000 Omitted)

1-30 days 
2 3/8-2 5/8$

31-60 days 
2 3/8-2 5/8$

61-90 days 
2 3/8-2 5/8$

Over 90-days 
2 1/2$ Total

Boston # 50 # 9 #172 # 0 # 231
Haw York 17,345 6,352 155 579 24,431
Richmond 0 0 165 0 165
Atlanta 0 45* 0 0 45
Chicago 136 213 0 0 349
Minneapolis 0 1 426 0 427
Dallas 16 16 0 0 32
San Francisco 208 1,664 31 0 1,903

Totals #17,755 #8,300 #949 #579 #27,583

* Purchased at 3$,

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES HIRING WEEK ENDING JUNE 4, 1950

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

$48,174
35,465
0

Bankers
Acceptances

#27,583 
0

28^980

Totals $12,709+

$ 1,397-
700-(Net Change 

_ _ _  1-^ay holdover; 
& other bills)

$ 2,097-

Total

$75,757 
35,465 
28,980 

#11,312+
700-(Net Change 

_ _ _ _ _  1-day holdover 
& other bills)

010,612+

HOLDINGS OF GOVERNMENT SECURITIES AND RANKERS ACCEPTANCES JUNE 4, 1930
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov’t Securities $ 26,840 # 0 $44,500 060,689 $87,142 $324,654 0543,834
..554 30,334 33,890 7,126 1,336 0 189,240

totals 0143,403 #30,334 #78,390 #67,815 #88,478 #324,654 #733,074
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June 3, 1950

Dear !lr» Mattesont

I acknowledge receipt of and shall bring to 
the attention of the members of the Federal Re­
serve Board your letter of June 2nd, enclosing 
report of transactions in Government securities 
and 'bankers* acceptances as reported to your 
Comaittee for the period from May 22, 1950 to 
May 28, 1930 inclusive.

Very truly yours,

S. M.

B. M* McClelland, 
Assistant Secretary

Mr. w. B. Matteson* 
Assistant Deputy Gov»mor0 
Federal Reserve Bank,

Hew York, II# Y*
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDEBTIAIj June 2, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations

for the period from May 22, 1930 to May 28, 1930 inclusive,

together with data received from Federal reserve banks.

W. B. Matteson
Assistant Deputy Governor

Encl.
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Fe d e r a l  Re s e r v e  B a n k

o f  Ne w  Y o r k

R e c e » v E D

jUN ’"3 1930
o f f i c e

nRNQBu

P <6 R b 0 N A Li June 2, 19 oO

Dear Governor Youn?:

V.e are enclosing, for jour files,a report of open 

market operations for the period from May 22, 19'60 to May 28, 

19oO inclusive, together v.rith datf* received from Federal re­

serve banks.

W. B. Matteson
Assistant Deputy Governor

Honorable Roy A. Young,
Governor, Federal Reserve Bor.rd,
Washington, D. C.
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FOR SPECIAL CIRCULATION 

.PLEASE READ )MPTLY, INITIAL AND RETURN Tt JlGt&TARY’S OFFICE 
Gov. Young y/ Mr. Hamlin ^  Mr. Jamas 

l er .  r IJr. Mr. Cunningham ^  Mr,

Fe d e r a l  Re s e r v e  Ba n k

0̂"
le

o f  Ne w Y o r k

CJNFID1M1AL

RECEIVED

JUN r~3 1930
OFPIOB OF 

TgJ^QOVBftJjO^

June 2, 1950

Dear Governor Youngu

Iclose^is a report of open market operations 

for the peiflod JjFom May 22, 1950 to May 28, 1950 inclusive, 

together wfthJiata received from Federal reserve banks.

W. B. Matteson 
Assistant Demty Governoi

Encl.

Honorable Roy A. ¥oung,
Governor, Federal Reserve Board,
Washington, D. 0.
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CONFIDENTIAL

REPORf OF OPEN MARKET OPERATIONS WEEK ENDED MAY 28, 1930

-1929-

TOTAL
EARNING
ASSETS

8 -3 i (000 Omitted) SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts
May 29 $1,293,502 0137,132 7,440 0103,416 §14,563 § 988,194
June 26 1,2©£,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug# 28 1,291,562 126,566 18,755 95,266 61,248 973*627
Sept, 25 1,375,467 125,973 26,086 179,449 84*485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov* 27 1,514,460 322,063 4,035 250,044 7,271 912*349
Dec* 31 1,-547,517 487,292 23,295 236,974 155,235 632,421
-1930-
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb* 26 1,138,522 477,610 5*145 232,521 66,785 342,781
Maj. 26 1,001,090 526,284 2,715 143,772 112,710 206*829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 21 931*605 526,695 1,625 147,915 38,969 209,999
May 28 958,776 529., 450 320 130,066 45,494 247,046

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
____________ DURING WEEK ENDED MAY 28, 1930 _______
, (000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
May 28 Change May 28 Change May 28 Change

Boston 0 40,323 0 0 12*533 § 101+ 0 19,7ia 0 1,643+
New York 179,048 1,990+ 15,131 3*586«* 52,827 23y547+
Philadelphia 46,125 0 3*991 596** 31,496 2,065+
Cleveland 49,996 0 11*027 1*917- 21,531 3,160+
Richmond 12,640 0 7,528 1,322- 16,521 216-
Atlanta 9,030 243* 12,757 3,354- 28*714 2,711+
Chicago 70,384 0 15,524 522- 17*365 I,414-
St. Louis 19,268 0 7,313 1>847- 19,258 2,326+
Minneapolis 23,979 522+ 6 *624 367- 3,561 330+
Kansas City 16,325 0 6,239 2,403* 16,134 528+
Dallas 25,637 0 5,775 1,402- 8*596 213-
San Franqigco 36,695 0 21*594 989- 11,331 2,580+
N. Y, holdovers
and other bills 040 445+

Totals 0529*450 02,755+ 0130,066 017,849- 0247,046 $37,047+

COMMENT ON CHANGES WEEK ENDED MAf .28, 1930

Total earning assets of the System ahowed an increase of $27,173,000 for 
the current statement week. The changes by classification* consisted of increases 
of $>2,755,000 and 037,047,000 respectively in outright purchases of government 
securities and bills discounted and 05,220^000 net in investments held under sales 
contracts, and a decrease of 017,849,000 in outright purchases of hankers accept** 
ances. The change in sales contracts consisted of a decrease of $1,305,000 in 
government securities and an increase of $6,525*000 in bankers acceptances*
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Money For the third consecutive week call money was steady at 3
Market per cent on the Stock Exchange, with trades in the outside market re­

ported during much of the time at 2 1/2 per cent. Funds were in some­
what increased demand on the approach of the month-end and holiday, “but 
supplies were ample throughout the period.

During the reporting week currency requirements and an ex­
cess of bill maturities over System purchases caused moderately large 
losses to the money market, which were only partly counterbalanced by 
an inflow from other districts. As a result of this situation and of 
an increase in reserve requirements, the member banks borrowed moderate­
ly at the Reserve Bank.

The time money market remained quiet with a further easing 
tendency in evidence. At the close of the period nominal quotations 
(chiefly on the asked rate side of the market) were down approximately 
1/4 per cent to the following; 30 and 60 days, 3 per cent flat; 90 
days, 3 1/4 per cent flat; 4 months, 3 1/4 bid, 3 1/2 per cent asked;
5 months, 3 1/2 bid, 3 3/4 per cent asked; and 6 months, 3 3/4 per 
cent flat. Loans for 90 days at 3 1/4 per cent were arranged almost 
daily throughout tfte period, a level unchanged from the previous week# 
Six months* loans were made on Monday at 3 1/2 per cent, but transac­
tions later in the period were at 3 3/4 per cent unchanged from the 
close of the previous period.

The conmercial paper rate eased somewhat further this woek 
to a principal selling range of 3 1/2 - 3/4 per cent for prime names, 
a new low level since early in 1925. Demand was rather active while 
the supply of new drawings continued in only fair volume.

Government The market for United States Government securities continued
Security * strong and fairly active. The demand continued fair for almost all 
Market issues, most of which showed fractional gains in prices for the week.

Dealers* Offering Prices at the Close of the Current Statement 
Week and Net Changes from the Close of the Previous Statement Week

Net Approx
Issue Price Change Yield

4 7/8$ Cert, of Ind. due June 16, 1930 100 5/32 -2/32 0.78
3 1/8$ " n w w Sept. 15, 1930 100 10/32 +1/32 2.00
3 1/4$ " " tt Dec. 15, 1930 100 14/32 +3/32 2.42
3 1/2$ Treasury Notes « Mar. 15, 1932 100 14/32 +3/32 2.93
3 1/2$ " n n Sept. 15, 1932 100 14/32 +3/32 2.93
3 1/2$ " tt « Dec. 15, 1932 100 14/32 +3/32 2.67
Treasury Bills tt July 14, 1930 2 3/8$ - 2$ discount

n n ft Aug* 18, 1930 2 1/2$ - 2 1/4$ "
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Closing Prices on New York Stock Exchange at the Close of 
the Current Statement Week and Net Changes from 

Close of the Previous Statement Y/eek

Net Net
Issue Price Ghange Issue Price Change

1st 3 i/2s 100 12/32 +3/32 Treas. 4s 1944-54 108 4/32 + 6/32
1st 4 1/ 4s 101 23/32 +5/32 it 4 1/ 4s 1947-52 112 16/32 +15/32
4th 4 1/4s 102 10/32 +5/32 3 3/4s 1946-56 105 18/32 + 4/32

w 3 3/8s 1943-4? 101 11/32 + 8/32
3 3/8s 1940-43 101 5/32 - 1/32

Bankers Dealers* offering prices of unindorsed bankers acceptances
Acceptances continued at the following rates during the past statement week; 2 3/8 

per cent for 30*s, 60*3 and 90*s; 2 1/2 per cent for 120*s,and 2 5/8 
per cent for 180-day bills.

Reports Boston reports that there was very little change in the
For Week local bill market conditions in its district during the past week.
Ending The supply of new bills fell off slightly, v/ith the daaand from local
May 28 banks somewhat improved. One dealer was obliged to import bills from

offices in other cities to fill orders. However, there were more 
bills being forwarded to other cities than there were bills received 
from their offices in other cities by about Ol»500»000» Offerings 
to the reserve bank were light. In N̂ -w York the bill market was 
active during the week. The supply continued good. The demand was 
also good, especially for 90-day maturities and came principally from 
local institutions who were buying for the accounts of foreign corres­
pondents. The demand was about equal to the supply and dealers* port­
folios only increased slightly. Rates were unchanged, Philadelphia 
reports that the bill market conditions in its district were unchanged; 
the supply of nuw bills was small, but in excess of the demand.
Dealers reported portfolios slightly higher than the previous v/eek.
In Chicago dealers reported that there was practically no demand for 
bills in that district. The supply was small. Dallas reports that 
its bill markut was extremely dull during the past week. There was 
practically no dunand for bills. Offerings to the reserve bank were 
exceedingly light, dealers tarrying only a nominal amount in their 
portfolios.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current 

statement week wore as follows:

Sale of $1*400,000 par amount 3 1/3% Treasury notes due March 15, 1932
account Alien property Custodian

2,000,000 n tt 4 1/4% Fourth Liberty Loan bonds, account 
_________ Government Life Insurance Fund

$3,400,000 Total Sales

and purchase of ;)1Q ,000,000 par amount 3 1/2% Treasury notes due March 15, 1932

account Surplus Money.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions effected in the System Account during the current statement 

week consisted of

Exchanges in
' the market of $46,375*000 par amount Treasury certificates of

indebtedness due June 16, 1930 and 
December 15, 1930 for §36,375,000 
of 3 1/2% Treasury notes due 1930-32 
and the balance 3 1/8% certificates 
of indebtedness due September 15, 1930*

Sale to Treasury
a/c Surplus Money ^10,000,000 par amount 3 1/2% Treasury notes due

March 15, 1932, which sale was re­
placed in the account by purchases in , 
the market of a like par amount of 
various issues of government securities.

The greater part of the exchanges mentioned above wore for the purpose 
of acquiring 3 1/2% Treasury notes Tsiiich the Treasury is desirous of obtaining.

These transactions did not affect the total amount of holdings in the 
System Account which remained at the close of business Wednesday, May 28, 1930, 
at $327,300,000. The participation by Federal reserve banks and the classifica­
tion of issues were as follows;

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDING BY MATURITIES

Boston § 39,616,000 June 16, 1930 - 4 7/8% C/I $ 5,360,000
New York 63,535,500 Ju^y 14, 1930 - Treas. Bills 22,500,000
Philadelphia 31,114,500 Aug, 18, 1930 - n tf 36,000,000
Gleveland 39,830,500 Sept. 15, 1930 - 3 1/8% C/I 80,075,000
Richmond 11,487,500 Dec. 15, 1930 - 3 1/4% Tf 38,425,000
Atlanta 6,227,500 Mar. 15, 1932 - 3 1/2% T/N 20,212,100
Chicago 50,456,500 Sept. 15, 1932 - 3 1/2 % Tf 59,806,000
St. Louis 10,642,500 Dec. 15, 1932 - 3 1/2% ff 56,971,900
Minneapolis 15,766,000 4th V L  - 4 1/4$ bonds 7,950,000
Kansas City 15,921,500
Dallas 15,649,500
San Francisco 27,052,500

Totals ^327,300,000 0327,300,00C
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ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

________________________FROM MAY 22 TO MAY 28, 1950, INCLUSIVE__________________ ,

GOVERNMENT SECURITIES - S C T  M S M T  ACCOUNT

Purchases Sales
Boston $ 6,823,500 $ 6,823,500
New York 10,943,000 10,943,000
Philadelphia 5,359,500 5,359,500
Cleveland 6,860,500 6,860,50Q
Richmond 1,978,500 1,978,500
Atlanta 1,072,500 1,072,500
Chicago 8,690,500 v 8,690,500
St. Louis 1,833,000 1,833,000
Minneapolis' 2,716,500 2,716,500
Kansas City 2,742,500 2,742,500
Dallas 2,695,000 2,695,000
San Francisco 4,660,000 4,660,000

Totals $56,375,000 #56,375,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
New York $19,975,600 Misc. Gov’t Sec. §17,985,450 Miarcv Gov’t Sec
Atlanta 371,200 " ♦» n 128,850 w ft w
Minneapolis 2,165,500 ":? « n 1,643,700 ^ n h

Totals $22,512,300 $19,758,000

BANKERS ACCEPTANCES 
(000 Omitted) ~

Holdings 
May 21

Purchased 
Own Mkt.

By Allot­
ment from 
New York

Matur­
ities & 
Sales

Holdings 
May 28

Other Holdings 
Close May 28,1930 
Sales Other 

Contracts Bills
Boston $ 12*432 $ 688 R i o $ 587 $ 12,533 $ 4,247 $ 78
New York 18*717 2,603 " 0 6,189 15,131 29,357 377

5,768 A
Phila. 4,587 73 R 0 669 3,991 0 102
Cleve. 12,944 0 809 2,726 11,027 0 105
Rich. 8,850 367 " 542 2,231 7,528 0 44
Atlanta 16,111 75 " 656 4,085 12,757 0 534
Chi©ago 16,046 637 " 1,149 2,308 15,524 3,689 141
St. Louis 9*160 0 617 2,464 7,313 0 38
Minn. 6,991 1,000 " 331 1,698 6,624 0 24
Kan. City 8,722 0 530 3,023 6,229 0 32
Balias 7,177 112 " 380 1,894 5,775 0 32
San,Fran. 22,583 1,907 » 754 3,650 21,594 8,201 73

Totals $144,320 §13,230 $5,768 $31,524 ^126,026 $45,494 $1,580
Bills held over night by New York for distribution to other F. R. t>anks - - 2,460

Total - - -  -  -  — $4,040

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS HJRCHASBD WEEK ENDING MAY 28, 1950
(000 Omitted) ~

1-50 days 
2 1/4 - 5$

51-60 days 
2 1/2—  5$

61-90 days 
2 1 / 2 - 5 $

Over 90-days 
2 5 / 8 - 2  5/4$ Total

Boston $ 0 $ 192 0 595 $101 0 688
New York 5,524 1,884 965 0 8,571
Philadelphia 5 56 12 0 75
Ricijmond 148 179 40 0 567
Atlanta 75 0 0 0 75
Chicago 285 252 122 0 657
Minneapolis 0 0 1,000 0 1*000
Dallas 90 22 0 0 112
San Francisco 675 1,121 111 0 1,907

Totals 06,800 05,686 02,645 Oioi 013,250

RECAPITULATION OF PURCHASES AND SALES OF G0VEM3ENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 88, 1950

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

#78,888
76,155
0

Totals 0 2,755+

Bankers
Acceptances

$13,250
25

51,499
$18,294-

445+(Net Change 
1-day holdover 
& other bills)

017,849-

Total

#92,118
76,158
51,499

£0.5,559-
445+(Net Change 

1-day holdover 
& other bills) 

$15,094-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES MAY 28, 1950
 ̂qqq Omitted)

(Including Sales Contracts)

Within 16-30 51-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov't Securities 0 52© $15,582 $40,000 027,215 $86,142 $362,715 0529,770
Bills Purchased 105,869 29,069 52,575 9,177 872 0 175,560

Totals $104,189 042,451 072,575 $56,590 087,014 0362,715 0705,550
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Fe d e r a l  Re s e r v e  Ba n k

o r  N e w Yo r k

JONFlDiSNTIitf, May 25, 1950

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of open market operations

for the period from May 15, 1950 to Key 21, 1950 inclusive,

together ¥dth data received from Federal reserve banks.

Assistant deputy Governor
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Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

z oRECEIVED

MAY 2 3 1930
OFFIOE OF 

THE ©OVBRNrtTl

P E R S O N A L May 25, 1930

Dear Governor Young:

Vse are enclosing, for your files, a report of open 

operations for the period from May 15, 1930 to May 21, 1930 

inclusive, together with data received from federal reserve 

banks.

Assistant Deputy Governor

Honorable Roy A. loung,
Governor Federal Reserve Board,
Washington, D. C.

Encl.
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: f PLEASE READ K  
Gpv. Youn 

Mr. Platt

FOR SPEC I AIi CIRCULATION 

V  PTLY, INITIAI* |KO r e t u r n  t o 

g Mr. Hamlin Miv^James

Mr. k i l X e r ^ ^ ^ 0'^, Cunninrhe:

Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

S OFFICE

Mr. Pol

RECEIVED

M A Y  2 3 1930

O FFIC E  O F 
JJH E  GOVBlRNOrt,'1 f w111 mmu

CQNFIDikiTlAL May 25, 1950

Dear Governor Young:

Enclosed is a report of open market operations 

for the period from May 15, 1950 to May 21, 1930 inclusive, 

together with data received from Federal reserve banks.

Assistant Deputy Governor

imcl.

Honorable Roy A. Young,
Governor, -federal Reserve Board,
Washington, D. C.
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CONFIIENTIAL
REPORT OF OPEN MARKET OPERATIONS WEEK ENEED MAY Z l t 1930

gbldlags of Earning Assets of Federal Reserve Banks from May 221 1929 to Date
(000 Omitted)

TOTAL GOVERNMENT .SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929 ASSETS Purchases Contracta Purchases Contracts DISCOUNTED
May 22 $1,203,516 $137,117 116,170 $113,074 § 24,912 $ 904,426
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930-
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb." 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,091,090 526,284 2,715 143,772 112,710 206,829
Apr. 30 982,225 527,124 2,385 161,846 47,718 233,452
May 14 920,023 527,637 265 150,352 20,683 210,486
May 21 931,603 526,695 1,620 147,915 38,969 209,999

CHANGES IN EARNING ASSET HOLHCNGS (EXCLUSIVE OF SALES CONTRACTS)
__________________ HIRING WEEK ENDED MAY 21, 1930_______________

^ 0 0 0  Q m it . t e d j

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
May 21 Change May 21 Change May 21 Change

Boston $ 40,323 $ 0 $ 12,432 $3,310+ $ 18,069 $1,509-
New York 177,058 805- 18,717 2,078+ 29,280 1,024-
Philadelphia 46,125 0 4,587 860- 29,431 912+
Cleveland 49,996 0 12,944 898- 18,371 4,603-
Richmond 12,640 0 8,850 110- 16,737 70-
Atlanta 8,787 46- 16,111 271+ 26,003 1,068+
Chicago 70,384 0 16,046 986+ 18,779 812+
St. Louis 19,268 0 9,160 1,239- 16,932 2,426+
Minneapolis 23,457 9+ 6,991 72+ 3,231 722-
Kansas City 16,325 100- 8,722 2,924- 15,606 888+
Dallas 25,637 0 7,177 895+ 8,809 1,033+
San Francisco 36,695 0 22,583 629- 8,751 302+
N. Y. holdovers
and other bills 3,595 3,389-

Totals $526,695 $942- $147,915 %2,437- $209,999 $ 487-

COMMENT ON CHANGES WEEK ENDED MAY 21, 1930

Total earning assets of the System showed an increase of $11,580,000 for 
the current statement week. The changes, by classification, consisted of decreases 
of $942,000 and $2,437,000 in outright purchases of government securities and 
bankers acceptances respectively, and $487,000 in bills discounted, and an increase 
of $19,646,000 in investments held under sales contracts. The latter item con­
sisted of an increase of $1,360,000 in government securities and 018.286,000 in 
bankers acceptances.
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Money Conditions in the call money market were unchanged during
Market the past week. The Exchange rate was steady throughout at 3 per cent,

and during much of the time funds were available, at 2 1/2 per cent in 
the outside market. The Treasury bill sale on the 19th took more 
funds out of the New York market than were expended by the Treasury in 
redeeming maturing Treasury bills and purchasing securities, but an 
inflow of funds from other centers and reserve bank takings of bills 
(largely under repurchase agreement) offset the net loss to the market 
in Treasury transactions* Consequently, the New York City banks were 
able to stay largely out of debt at the reserve bank, except for very 
temporary borrowings of moderate amounts.

time money market continued to show signs of easing, and 
by the end of the week 30 and 60-day money was quoted at 3 per cent bid,
3 1/4 per cent offered, 90-day loans at 3 1/4 bid, 3 1/2 offered, 4 
months at 3 1/2 per cent flat, and 5 and 6 months at 3 3/4 bid, 4 per 
cent offered. Ninety day money loaned at a new low for -recent years 
of 3 1/4 per cent, also 60-day money at that rate, and 6 months * loan* 
at 3 3/4 per cent. In the aggregate, however, business was of limited 
volume*

in the ccnsnercial paper market, the principal selling rate for 
prime names declined to 3 3/4 per cent. Dsalers also were able to sell 
some paper at 3 1/2 per cent, whereas in the previous week very little 
business had been done at this rate. Supply of new paper relative to 
bank investment demand remained fair*

Government The market for United States Government securities during the
Security current statement week was strong and fairly active. Ihe demand, which 
Market had been principally for the short-term issues during the previous

week, was extended to include most of the long-trim issues. Prices 
of the short-term issues and all of the long-term issues with the ex­
ception of the First 3 l/2s and Treasury 3 3/8s showed fractional gains 
for the week.

Dealers* Offering Prices at the Close of the Current Statement 
Week and Net Changes from the Close of the Previous Statement Week

Issue Price
Het
Change

Approxf
Yield

4 7/8# Cert, of Ind. due June 16, 1930 100 7/32 -l/32 1.53”
3 1/856 W W W »• Sept. 15, 1930 100 9/32 +2/32 2+20
3 1/4# * " " Dec. 15, 1930 100 11/32 +1/32 2.62
3 1/2$ Treasury Notes m Mar. 15, 1932 100 11/38 +2/32 3.07
3 1 »  " H Sept. 15, 1932 100 11/32 ♦2/32 3.07
3 1/3% " " tt Dec, 15, 1932 100 11/32 +2/32 2.95
Treasury Bills it July 14. 1930 2 3/8$ - 2% discount

1* ** it Aug* 18, 1930 2 1/2% - 2 1/4# "
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Closing Prices on New York Stock Exchange at the Close of 
the Current Statement week and Net Changes from

__________ Close of the previous Statement Week ______
Net Net

Issue Price Change Issue Price Change
1st 3 1/ 2s 100 9/32 -2/32 Treas, 4s 1944-54 107 30/32 + 9/32 
1st 4 l/4s 101 18/32 +4/32 *» 4 l/4s 1947-52 112 1/32 +11/32 
4th 4 l/4s 102 5/32 + 3/32 ** 3 3/4s 1946-56 105 14/32 + 3/32

" 3 i/Q s 1943-47 101 3/32 - 6/32 
" 3 3/8s 1940-43 101 6/32 - 3/32

Dealers* offerings of unindorsed bankers acceptances were 
at the following rates at the close of the current statement week:
2 3/8 per cent for 30s, 60s and 90s, 2 1/2 per cent for 120s and
2 5/8 per cent for 180-day bills.

Boston reports that although dealers again lowered their 
rates during the past period, the supply of bills which was still 
small showed no material gain oyer the previous week# Local banks 
were poor buyers of bills, but sales increased slightly due to in­
creased offerings to the reserve bank. The demand for bills in out­
side districts, particularly the second district, resulted in dealers 
forwarding many of their bills to their offices in other districts*

New York the bill market was more active this week. During the 
first few days of the statement week there was an excellent invest­
ment demand for bills with very few coming out and dealers* portfolios 
were reduced to the lowest point they have been this year. This re­
sulted in dealers making a further reduction of 1/8 per cent on. 
maturities up to and including 90 days, but they made no change on 
the longer maturities. The change in rate brought more new bills out 
and the demand slackened somewhat with the result that dealers* port­
folios increased by about $12,000,000 during the week, purchases by 
the reserve bank for System Account were principally from banks and 
foreign correspondents, Philadelphia reports that its bill market 
showed little change from the previous week. The low rates had the 
effect of bringing out a few more bills, but the amount was still 
small. The demand was very dull. There were no offerings made to 
the reserve bank during the week. Chicago reports that the bill 
market in its district was very quiet, Dallas reports that the de­
mand for bills in its district was light during the past week. There 
were few new bills offered to the reserve bank.
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OPERATIONS FOB ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury authorization during the current 

statement week (exclusive of Treasury financing) were as follows?

500,000 " 

1,000,000 w 

56,300 "

Sale of # 500,000 par amount 3 3/8$ Treasury bonds cf 1943-47,
account Cousnissioner of Indian Affairs 

* 4 1/4$ Fourth Liberty Loan bonds, 
account Alien Property Custodian 

" 4 1/4$ Fourth Liberty Loan bonds,
account Government Life Insurance Fund 

n 3 1/2$ Treasury notes due March 15,
1930-32, account Foreign Service Retire- 
ment and Disability Fund

#2,<X56,300 Total Sales 

and purchase of #20,000,000 par amount 3 1/2$ Treasury notes due March 15, 1930-32,

account Surplus Money*

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions effected in the System Account during the current statement 

week consisted of exchanges in the market of

# 2,500,000 par amount 3 1/4$ certificates of indebtedness due
December 15, 1930 for a like amount of
3 1/2$ Treasury notes due March 15, 1930-32

♦and 10,000,000 par amount 3 1/8$ certificates of indebtedness due
September 15, 1930 for a like amount of 
Treasury bills due August 18, 1930

The #26,000,000 Treasury bills due May 19, 1930, held in the Account were redeemed 
on the maturity date and replaced in the Account by the purchase in the market of 
#26,000,000 of Treasury bills due August 18, 1930. These transactions did not 
affect the total amount of holdings which remained at the close of business 
Wednesday, May 21, 1930, at #327,300,000. The participation by Federal reserve 
banks and the classification of issues at the close of the statement week were as 
follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston # 39,616,000 June 16, 1930 - 4 7/8$ C/I # 23*360,000
New York 63,535,500 July* 14, 1930 - Treas.Bills 20,000,000
Philadelphia 31,114,500 Aug. 18, 1930 - tt 36,000,000
Cleveland 39,830,500 Sept. 15, 1930 - 3 1/8$ C/I 69,075,000
Richmond 11,487,500 Dec. 15, 1930 - 3 1/4$ f* 65,800,000
Atlanta 6,227,500 Mar. 15, 1932 - 3 1/2$ T/N 14,055,000
Chicago 50,456,500 Sept. 15, 1932 - 3 1/2$ n 54,735,000
St, Louis 10,642,500 Dec. 15, 1932 - 3 1/2$ n 39,825,000
Minneapolis 15,766,000 4th L/L - 4 1/4$ bonds 4,450,000
Kansas City 15,921,500
Dallas 15,649,500
San Francisco 27,052,500

Totals #327,300,000 #327,300,000
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ITEMIZED STATEMENT OF lNSACTIONS IN GOVERNMENT SECURE IS  AND BANKERS ACCEPTANCES 
AFFECTING ^  INVESTMENT ACCOUNT OF ALL FEEl..uaL RESERVE BANKS 

______________________FROM MAY 15 TO MAY 21, 1930. INCLUSIVE________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 4,660,000 $ 4,660,000
New York 7,474,000 7,474,000
Philadelphia 3,660,000 3,660,000
Cleveland 4,685,000 4,685,000
Richmond 1,351,500 1,351,500
Atlanta 732,500 732,500
Chicago 5,935,000 5,935,000
St. Louis 1,252,000 1,252,000
Minneapolis 1,854,500 1,854,500
Kansas City 1,872,500 1,872,500
Dallas 1,841,000 1,841,000
San Francisco 3,182,000 3,182,000

Totals $38,500,000 $38,500,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York
Philadelphia
Atlanta
Minneapolis
Kansas City
Dallas

Purchases Issue 
$62,594,000 Misc. Gov’t Sec.

4,000,000 h « n
93,250 *» « »

3,502,750 M " "
0

400,000 Misc. Gov’t Sac.

Totals $70,590,000

Maturities 
and Sales Issue

$63,398,900 Misc. Gov’t Sec. 
4,000,000 

138,400 
3,494,550 

100,000 
400,000

$71,531,850

♦* n
n n
tt »
m n
tt tt

Of above sales $4,000,000 by Philadelphia, $3,058,750 by Minneapolis, and 
$400,000 by Dallas, represent series A Treasury Notes which were sold to the 
Treasury, account Surplus Money, and replaced by purchase of series B Treasury notes.

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

Holdings 
May 14

Purchased 
Own Mkt.

By Allot­
ment from 
New York

Matur­
ities & 
Sales

Holdings 
May 21

Close May 21, 1930 
Sales Other 

Contracts Bills
Boston $ 9,122 $ 2,535 R $ 2,501 $ 1,726 $ 12,432 $ 4,903 $ 78
New York 16,639 6,786 " 

25,133 A
0 4,708 18,717 29,£02 1,006

Phila. 5,447 0 0 860 4,587 0 102
Cleve. 13,842 0 2,375 3,273 12,944 0 105
Richmond 8,960 232 R 2,159 2,501 8,850 0 44
Atlanta 15,840 0 2,676 2,405 16,111 0 495
Chicago 15,060 558 " 4,904 4*476 16,046 1,997 141
St, Louis 10,399 0 2,366 3,605 9,160 0 38
Minn. 6,919 0 1,240 1,168 6,991 0 24
Kan. City 11,646 0 2,008 4,932 8,722 0 32
Dallas 6,282 104 " 1,642 851 7,177 56 32
San Fran. 23,212 1,585 " 3,262 5,476 22,583 2,611 73

Totals $143,368 $36,933 $25,133 $35,981 $144,320 $38,969 $2,170
Bills held over night by New York for distribution to

Total

other F. R. Banks - - - 1,425

NOTE: R. indicates Retained and A* indicates Allotted in the above statement
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MATURITIES AND RATi£S ON BILLS PURCHASED WEEK ENDING MAY 21, 1930
{000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
2 1/2-2 5/8% 2 1/2-2 2/4% 2 1/2-2 3/4% 2 5/8-2 3/4$ Total

Boston $ 1,215 $ 676 §594 0 50 § 2,535
New York 26,625 4,836 80 378 31,919
Richmond 10 197 25 0 232
Chi cago 427 131 0 0 558
Dallas 75 29 0 0 104
San Francisco 529 1,002 54 0 1,585

Totals $28,881 §6,891 $753 ^428 $36,933

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BAMaRS ACCEPTANCES DURING WEilK ENDING MAY 21, 1930

(OOO Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government
Securities

0109,090
101,182
8,850

942-

Bankers
Acceptances

^36,933 
0

, 35,981 
952+

v

3,389- (Net Change
______ 1-day holdover

and other bills)
2,437-

Total

0146,023 
101,182 
44,831 

y.----Zm 10+

3,389** (Net Ghange
_____  1-day hoidov er

and other bills)
3,379-

HOLDINGS OF GOTiKNMSNT SECURITIES AND BANKERS ACCEPTANCES MAY 21, 1930
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

Gov»t Securities $ 1,625 #47,137 $37,500 $63,213 $74,642 $304,203 $528,320 
Bills Purchased 103,146 36,754 37,118 9,212 654. 0 186,884

Totals 0104,771 $83,891 074,618 #72,425 (^5,296 -^304,203 $715,204
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my vtB i ts o

Dear 'sr* llattesaRt

X acknowledge receipt of and shall bring
to the attention of the m&mb&rs of the Board your 
letter of the 16th instant* enclosing report of 
transactions in Government securities and bankers* 
acceptances as reported to your Corauittee for the 
period from May 8 to May 14 # 1950 inclusive#

Very truly youraf

■ J • ®

J* 0# Ioeilt 
Assistant Secretary

Mr» W* B# Hfetteson# Secretary,
Open Marlcet Investiaent Coaaittee, 

e/o Federal Reserve Bank# 
law Torlc, I. Y.
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DECLASSIFIED *

1 A
I , #> 

\ /f*
N  
1 Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w Y o r k

COiSFlDMTIAL May IB, 1350

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of transactions in government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve system 

for the period from May 8, 1930 to May 14, 1950 inclusive, 

together with data received by the committee from the Feder­

al reserve banks.

W. B. Matteson 
Secretary, Open Market 
Investment Committee

Encl.
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?V ‘ * * --

i

Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w Y o r k

J.9,̂ 0

Dear Governor Young:

iVe are enclosing, for your files, a report of 

transactions in government securities and bankers accept­

ances as reported to the Open Market Investment Committee 

for the Federal Reserve System for the period from May 8, 

1950 to May 14, 1950 inclusive, together with data re­

ceived by the committee from the Federal re,serve banks.

Secretary, Open Market 
Investment Committee

f'"*
/

ĤiRbuisiAL / Mâ

DECLASSIFIED

Authority

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. G.
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DECLASSIFIED *

Authority

at
ros SPECIAL CIRCULATION 

, INITIWi AND RETURN i 
Mr. Hamlin ^  Mr. James

Cunningham

F e d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL May 16, 1930

Dear Governor Young:

Enclosed is a report of transactions in government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from May 8, 1930 to May 14, 1930 inclusive, 

together with data received by the Committee from the Federal 

reserve banks.

Secretary, Open Market 
Investment Committee

Honorable Roy A. Young,
Govermor Federal Reserve Board,
Washington, D. C.
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— d e c l a s s i f i e d " ““I

CONFIDENTIAL

REPORT Of OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED MAY 14, 1930

Holdings of Earning Assets of Federal Reserve Banks from May 15, 1929 to Date

-1929-

TOTAL
EARNING
ASSETS

GOVERNMENT

(000 Omitted) 

SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts
May 15 $1,224,349 <£138,511 $17, & 5 $106,446 §39,661 $ 014,599
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept, 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930-
Jan. 29 1,154,379 476,466 70 185,677 72*795 406,941
Feb. 26 1,138,522 477,610 5*145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
April 30 982,225 527,124 2,385 161,846 47,718 233,452
May 7 951,095 527,614 230 136,652 38,551 237,448
May 14 920,023 527,637 265 150,352 20,683 210,486

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
.________ DURING WEEK ENDED MAY 14, 1930 ________,
" (qqq omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
May 14 Change May 14 Ghange May 14 Change

Boston $ 40,323 0 ^ 9,122 | 477- $ 19,578 $ 4*599+
New York 177,863 15,000- 16,639 9,552-* 30,304 26,881-
Philadelphia 46,125 0 5,447 1,472- 28,519 749!+
Cleveland 49,996 0 13,842 2,406- 22', 974 2,019+
Richmond 12,640 0 8,960 858+ 16,807 816—
Atlanta 8,833 6+ 15,840 3,525- 24,935 255-
Chicago 70,384 0 15,060 3,257+ 17,967 3,933**
St. Louis 19,268 0 10,399 957+ 14,506 900+
Minneapolis 23,448 5,061+ 6,919 217— 3,953 2964*
Kansas City 16,425 10,001+ 11,646 535+ 14,718 893*
Dallas 25,637 45- 6,282 828+ 7,776 l,416f
San Francisco 36,695 0 23,212 964+ 8,449 2,525j-
N. Y. holdovers
and other bills 6,984 4,846+

Totals $527,637 9 23* £150,352 $13,700+ $210,486 $26,962—

COMMENT ON CHANGES WEEK ENDED MAY 14, 1930

Total earning assets of the System showed a decrease of ^31,072,000 
for the current statement week. The changes, by classification, consisted of 
increases of $23,000 and $13,700,000 in outright purchases of government securities 
and bankers acceptances respectively, and decreases of §26,962,000 in bills dis­
counted and $17,833,000 in investments held under sales contracts. The latter 
item consisted of an increase of $35,000 in government securities and a decrease 
of $17,868,000 in bankers acceptances*
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DECLASSIFIED *

Authority Q • \ ^  |

Money The conditions vihich prevailed in the call money market at
Market the close of the last reporting week continued throughout the period

ended May 14* Both renewals and new loans on the Exchange were 
arranged daily at 3 per cent, and on occasions funds were obtained in 
the outside market at 2 1/2 per cent* The excess of offerings over 
the new loan demand became smaller as the week progressed, but never­
theless sizable amounts remained unlent on the Exchange almost daily*

The interdistrict movement of funds was in favor of the New 
York money market during the week, and in addition there were small 
gains resulting from net currency deposits, reserve bank bill transac­
tions in this market and other miscellaneous credits# The aggregate 
gain was sufficient not only to provide for a moderate increase in 
reserve requirements, but also for a reduction of $>30,000,000 in 
member bank discounts at the reserve bank.

Time money was very dull and slightly easier during tha week? 
Loans for 90 days were made as low as 3 1/2 per cent, dovm 1/4 per cent“ 
from the previous week, and a small amount of loans maturing just after" 
mid-year was placed at 3 1/4 per cent. Nominal quotations were also 
about 1/4 per cent lower, except in the 5 and 6 months* maturities which 
were unchanged. At the close of the week quotations were: 30 days,
3 1/4 per cent flat; 60 days, 3 1/4 bid, 3 1/2 per cent asked; 3 and 4 
months, 3 1/2 bid, 3 3/4 per cent asked; 5 and 6 months, 3 3/4 bid, 4 
per cent asked. These are the lowest quotations since December 1924*

A further slight easing tendency in the coianercial paper 
market during the period did not result in a lowered actual selling 
range. The prevailing level at 3 3/4 - 4 per cent continued, but 
comments indicated that sales at the lower .tsyel represented a majority 
of the aggregate turnover* Dealers1 offerings of 3 1/2 per cent paper 
have met with little success; enlyafew trades have been consummated - 
and these for especially choice paper of short maturity*

Government
Security
Market

There was a very good demand in the United States governm<3it 
security market for the short-term issues, while the long-term issues 
appeared to be "marking time-*1* prices of the former showed an in* 
crease for the week of from 2/32 to 5/32nds, while the latter were 
somewhat irregular.

Dealers1 Offering Prices at the Close of the Current Statement 
Week and Net Changes from the Close of the Previous Statement Week

Net Approx*
Issue Price Change Yield

4 7/8% Cert, of Ind. due June 16, 1930 100 8/32 -1/32 1*88
3 l/Bfa " ” tt Sept. 15, 1930 100 7/32 +2/32 2*44
3 1/4% " * tt tf Dec. 15, 1930 100 10/32 + 5/32 2*70
3 1/2$ Treasury Notes tt Mar. 15, 1932 100 9/32 +4/32 3.15
3 1/2/a " tt « Sept. 15, 1932 100 9/32 +4/32 3.15
3 1/2% " tt tt Dec. 15, 1932 100 9/32 +4/32 3.00
Treasury Bills tt July 14, 1930 2 3/4$ - 2 1/4% discount
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Bankers
Acceptances

Reports 
week 
ending 
May 14

3

Closing Prices on New York Stock Exchange at the Close of 
the Current Statement Week and Net Changes from 

Close of the Previous Statement Week
Net Net

Issue Price Change Issue Price Change
1st 3 1/2s 100 11/32 +2/32 Treas* 4s 1944-54 10^ 21/32 -11/32
1st 4 l/4s 101 14/32 -2/32 ** 4 1/ 4s 1947-52 111 22/32 -18/32
4th 4 l/4s 102 2/32 -2/38 " 3 3/4s 1946-56 105 11/32 - 6/32

3 3/8s 1943-47 101 9/32 + 9/32,
« 3 3/8s 1940-43 101 9/32 + 5/32

Dealers* offerings of unindorsed bankers acceptances were 
at the following rates at the end of the current statement week:
2 1/2 per cent for 30s* 60s, 90s and 120s, and 2 5/8 per cent for 
180-day bills.

Boston reports that the local bill market showed very little 
change over the previous period. There was a slight increase in the 
supply of new bills, but the demand was poor* Dealers* sales of 
$2,000,000 were the lowest since the first of March and they forwarded 
nearly $4,000,000 of their bills to offices in other cities* In New 
York the bill market was fairly active during the statement week.
The supply of new bills fell off considerably as compared with the 
past two weeks. The investment demand was better and came principal-* 
ly from local banks who were buying for their own accounts and for the 
accounts of foreign correspondents. The demand exceeded the supply 
substantially and dealers aggregate portfolios were reduced by about 
$30,000,000 to the lowest they have been since the week of March 19* 
Early in the week dealers reported a good demand for 5 and 6 months* 
bills and they reduced rates on these maturities by 1/8 per cent.
Rates on other maturities unchanged. Philadelphia reports that its 
bill market was inactive again. Dealers reported very few new bills 
coming out during the week v/ith no demand* Offerings to the reserve 
bank were practically nil as its buying rates were out of line with 
market rates. In Chicago dealers reported that the local bill market 
was unusually quiet during the past week* Dallas reports that its 
bill market showed practically no change from the previous week*
There was really no demand for bills and offerings to the reserve 
bank were light.
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DECLASSIFIED' |
Authority ^  > 0 • \ 6*5 0 j |

I
______________________ |

4

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury authorization during the 

current statement week were as follows:

Sales of | 445,000 par amount 3 1/8$ certificates of indebtedness,
due September 15, 1930, account German 
Special Deposit Account

1,200,000 M " 3 1/2$ Treasury notes due March 15,
__________ 1930-32, account Alien Property Custodian

s?l, 645,000 Total Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES 

There was no change in the total amount of holdings in the System 

Account during the current statement week, the amount remaining at the close 

of business Wednesday, May 14, 1930, at $327,300,000, and the maturities 

practically unchanged* The participation by Federal reserve banks and the 

classification of issues at the close of the statement week were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITAULATION OF HOLDINGS BY MATURITIES

Boston $ 39,616,000 May 19, 1930 - Treas. Bills

goooo02

New York 63,535,500 July 14, 1930 - M ft 20,000,000
Philadelphia 31,114,500 June 16, 1930 • 4 7/8$ C/I 23,360,000
Cleveland 39,830,500 Sept. 15, 1930 - 3 1/8$ ♦t 79,075,000
Richmond 11,487,500 Dec. 15, 1930 - 3 1/4$ n 68,300,000
Atlanta 6,227,500 Mar. 15, 1932 - 3 1/2$ T/N 11,555,000
Chicago 50,456,500 Sept. 15, 1932 - 3 1/2$ T! 54,735,000
St. Louis 10,642,500 Dec. 15, 1932 - 3 1/2$ ft 39,825,000
Minneapolis 15,766,000 4th L/L - 4 1/4% bonds 4,450,000
Kansas City 15,921,500
Dallas 15,649 f 500
San Francisco 27,052#500

Totals §327,300,000 §327^300,000

NOTE: At the request of the Federal Reserve Banks of Minneapolis and Kansas 
City, their participations of government securities in the system 
Account vfere increased '^5,000,000 and $10,000,000 respectively* These 
sales were made from the Federal Reserve Bank of New York’s participa­
tion in the Account.
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DECLASSIFIED * |

Authority l £ § Q  ♦ j |
\

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT QF ALL FSDERiL RESERVE BANKS 

_____________________FROM MAY 8 TO MAY 14, 1950, INCLUSIVE________________________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales Decrease Increase
Boston $ 242,000 $ 242,000 0 0
New York 419,000 15,419,000 15,000,000 0
Philadelphia 190,000 190,000 0 0
Cleveland 243,500 243,500 0 0
Richmond 70,000 70,000 0 0
Atlanta 38,000 38,000 0 0
Chicago 308,500 308,500 0 0
St. i»ouis 65,000 65,000 0 0
Minneapolis 5,065,500 65,500 0 5,000,000
Kansas City 10,097,500 97,500 0 10,000,000
Dallas 95,500 95,500 0 0
San Francisco 165,500 165,500 0 0

Totals vl?*000,000 $17,000,000 015,000,000 015,000,000

-
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
New York $8,050,000 Misc. Gov’t Sec. O8»050j000 Misc. Gov*t Sec*
Cleveland . 500 " n 0
Atlanta 291,050 " tt w 285,150 Misc. Gov’t Sec*
Minneapolis 516,850 « ♦t 456,300 " " tt
Dallas 0 45,250 « "

Totals 08,858,400 $8,836,700

BANKERS ACCEPTANCES

Holdings 
May 7

Purchased 
Own Mkt*

(000 Omitted)

By Allot- Matur- 
ment from ities & 
New York Sales

Holdings 
May 14

Other Holdings 
Close May 14, 1930 
Sales Other 

Gontracts Bills
Boston 0 9,599 0 352 R* 0 0 809 0 9,122 §'5,475 0 78
New York 7,087 11,813 » 0 2,261 16,639 12,918 1,013

21,484 A.
phila. 6*919 143 R« 0 1,615 5,447 0 102
Cleve. 16,248 0 771 3,177 13,842 0 105
Rich* 8,102 0 2,251 1,393 8,960 0 44
Atlanta 19,365 0 2,658 6,183 15,840 0 565
Chicago 11,803 1,365 R. 4,906 3,014 15,060 2,192 141
St. Louis 9,442 0 2,432 1,475 10,399 0 38
Minn* 7,136 0 1,330 1,547 6,919 0 24
Kan. City 11,111 0 2,110 1,575 11,646 0 32
Dallas 5,454 138 R. 1,757 1,067 6,282 98 32
San Fran* 22,248 1,225 tt 3,269 3,530 23,212 0 73

Totals 
Bills held

Ô r § OJL4t

ovemigh" 
« t»

0361500 
by New York

021,484 027t646 0143,368 020*683
for distribution to other F. R. Banks - - 
M n « foreign correspondents

Total------ 0^,984

02,247
5,769
968

NOTE: R. indicates Retained and A* indicates Allotted in the above statement*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED '
Authority 1 5 ,  0  • (

MATURITIES AND BATES ON BILLS PURCHASED WEEK ENDING MAY 14, 1930
(000 omitted)

1-30 days 
2 1/2 - 3*

31-60 days 
2 1/2 - 3$

61-90 days 
2 l/2 - 3$

Over 90-days 
2 5/8# Total

Boston # 186 # 146 # 0 # 0 # 332
New York 14,737 14,533 351 3,676 33,297
Philadelphia 64 35 44 0 143
Chicago 388 977 0 0 1,365
Dallas 30 43 65 0 138
San Francisco 470 736 15 4 1,225

Totals #15,875 #16,470 #475 #3,680 #36,500

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING TOSK ENDING MAY 14, 1930

(000 fitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government
Securities

|25,859
25,836
0

23+

Bankers
Acceptances

#36,500
0

27,646
8,854+
4,846+(Net Change

1-day holdover 
& other bills)

#13,700+

Total

#62,359 
25,836 
27,646 
$ 8,877+
4,846+(Net Change

1-day holdover 
& other bills)

#13,723+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACC^ATCES MAY 14, 1930
(000 Omitted)

(Including Sales Contracts)

Within 16-30 
15-days days

Gov*t Securities # 35,115 # 0 
Bills Purchased 86,374 38,448

31-60
days

36,375

61-90 91 days- Over 6 
days 6 months months Total

#49,642 #39,500 #84,642 #319,003 #527,902
421 09,417 171,035

Totals #121,489 #38,448 #86,017 #48,917 #85,063 #319,003 #698,937
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Hay 10 # 1990

Bear 1£r* 

I acknowledge receipt of and shall bring to  
the a t t e n t io n  of the meiab©r# o f  th e  Board ycrnr letter 
o f  enoloain?; report of ijrane&etions in 
Oovem »ent aocurltle* and banker* aeoept&noeB M  re­
p o rte d  t o  your Comitiee for th e  p e rio d  from  l%y 1 
to M*y 7t 1930 inclusive*

?@ry truly y-jure*

B* If* Model land* 
Aa»latent Secretary

Mr* w* B* tfc tte e o n , s e c r e ta r y *
Open Market Investment (kttaaittea# 

c/o Fed© m l Reserve Bank*
Hew York, II. I*
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>

/

Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

A

IP

' ' ‘i ,  

% %  %  

%

' CONFIDENTIAL May 9, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of transactions in 

government securities and bankers acceptances as re­

ported to the Open Market Investment Committee for 

the Federal Reserve System for the period from May 1 

to May 7, 1930 inclusive, together with data received 

by the committee from the Federal reserve banks.

W. B. Matteson 
Secretary, Open Market 
Investment Committee
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Fe d e r a l  Re s e r v e  B a n k  

o f  N e w Y o r k

PERSONAL

l O U
‘ ' ’ ’V--S

'"M n
•. T ,r (AK i '

May 9, 1930

Dear Governor Young:

Y?e are enclosing, for your files, a report 

of transactions in government securities and bankers 

acceptances as reported to the Open Market Investment 

Committee for the Federal Reserve System for the 

period from May 1 to May 7, 1930 inclusive, together 

with data received by the committee from the Federal 

reserve banks*

Secretary, Open Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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;f * FOR SPECIAL CIRCULATION 
jEASE READ FHC_ ILY, INITIAL AND RETURN TO SIV_KTARY’S 

Gov. Young Mr. Hamlin Mr. James

Mr. Platt Mr. Miller Mr. Cunningham
Fe d e r a l  Re s e r v e  Ba n k

Mr; FolS

o f  Ne w  Yo r k

'JJ'1 0  m oOpPTTvr, _
I T'ETt- ' Of:'
JL2S&

COMFXDMriiL Mey 9> 1930

Dear Governor Young:

Enclosed is a report of transactions in govern­

ment securities and bankers acceptances as reported to 

the Open Market Investment Committee for the Federal 

Reserve ^rstem for the period fr6m May 1 to May 7, 1930 

inclusive, together with data received by the committee 

from the Federal reserve banks*

Secretary, Open Market 
Investment Committee

Honorable Roy A, Young,
Governor, Federal Reserve Board, 
Washington, D. C*

Enc.
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DECLASSIFIED' ~“ 1

CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED MAY 7, 1930

Holdings of Earning Assets of Federal Reserve Banks from May 8, 1929 to Date

-1929-

TOTAL
EARNING
ASSETS

GOVERNMENT

(000 Omitted) 

SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts
May 8 $1,2811912 ' $137 ,§0̂ $il,581 3108,19? $48,384 $ 962,022
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,508,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov* 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec# 31 1,547,517 487,292 23,295 236,974 155,235 632 ? 421
-1930-

I

Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb." 26 1,138,522 477,610 ^,145 232,521 66*785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,, 829
April 23 1*004,963 527,198 190 177,870 78,999 211,491
April 30 982,225 527,124 2,385 161,846 47,718 233/452
May 7 951,095 527,614 230 136,652 38,551 237,448

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________ DURING WEEK SEEDED MAY 7, 1950___________________ _
r ' ' (OOO Omitted) "

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
May 7 Change May 7 Change May 7 Change

Boston f 40,323 0 $ 9,599 | 232- $ 14,979 1,242+
New York 192,863 0 7,087 4,349- 57,185 15,915+
Philadelphia 46,125 0 6,919 966- 27,770 1,811^
Cleveland 49,996 0 16,248 3,258- 20,955 238*
Richmond 12,640 0 8*102 832- 17 *623 1,308-
Atlanta 8,827 35* 19,365 2,335- 25,190 462-
Chicago 70,384 0 11,803 5,381- 21,900 1,398-
St, Louis 19,268 0 9,442 383- 13^606 2,512^
Minneapolis 18,387 90- 7,136 1,455- 4,249 568+
Kansas City 6,424 500+ 11,111 560- 13,825 1>274“
Dallas 2d ,682 45+ 5,454 703- 9,192 1,002*
San Francisco 
N. Y. holdovers 
and other bills

36^ 695 0

r1 i i ■ '

22,248

2,138

4^977-

237+

10,^74 6,204+

Totals $527,614 $490+ #136,652 ^25*3.94- #237,448 $5,996+

COMMENT ON CHANGES WEEK SEIPED MAY 7, 1930

Total earning assets of the System showed a decrease of $31*130,000 for 
the current statement week*/ The changes* by classification, consisted of increases 
o f $490^000 and $3,996,000 in outright purchases of government securities and bills 
discounted respectively, and decreases of $25*1941000 in outright purchases of 
bankers acceptances and $11,322,000 in investments held under sales contracts. The 
latter item consisted of a decrease of $2*155*000 in government securities and 
$9/167,000 in bankers acceptances.
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Money Following the alight month-end firming in rates for new
Market loans on the Stock Exchange, call money declined from 4 per cent for

renewals at the opening of the period to 3 1/8 per cent on Friday^'
May 2, the day the reduction in the New York Bank’s discount rate be~ 
came effective. Renewals at 3 1/2 per cent through May 6 were followed 
each day by declines to 3 per cent in the Exchange new loan rate* and 
on May 7 the renewal rate reached 3 per cent, the lowest since the 
temporary ease of the March Treasury financing period* Although the 
Exchange rate for new loans did not fall below 3 per cent, money was 
loaned at 2 1/2 per cent in the outside market# Demand f or-accommoda- 
tion continued rather limited throughout the period and large amounts 
of funds remained unlent on the Exchange at the close of most days 
of the week* _

There was a large outflow of funds to other districts during 
the first few days of the month, and although member bank reserve re­
quirements were reduced from their month-end peak the New York City 
banks still had to borrow rather heavily at the Reserve Bank in order 
to maintain their average reserve position. A large part of these 
borrowings were repaid later in the week when funds began to return 
to the market from out-ofr townr but as Reserve Bank bill transactions 
{principally an excess of maturities over outright purchases) took 
funds out of the market, the indebtedness of the City banks showed 
some net increase for the week and averaged $54,^000,000, a figure 
more than double that of the previous week*

Time money also eased during the week; both nominal and trad­
ing rates declined 1/4 per cent. Ninety day loans were arranged at
3 3/4 per cent, equaling the temporary level of March, which was the 
lowest in five years. Nominal quotations at the close of business on 
Wednesday, May 7, were: 30 days 3 1/2 per cent flat; 60 days Z 1/2 bid^
3 3/4 per cent asked; 90 days 3 3/4 per cent flat* and 4 ta 6 months
3 3/4 bid, 4 per cent asked^

Commercial paper was unchanged in discount at the 3 3/4 ±
4 per cent range in effect since late in Mareh. There was a slightly 
easier tendency noticeable, however, in that sales at the lower rate 
increased, and a few offerings of especially choice paper were made at
3 1/2 per cent. Demand was reported as moderately active with supplies 
generally in fair volume*

government Accompanying easier money conditions, the market for United
Security States government securities has shown a marked improvement*' The vol- 
Market ume of trading,, which has been rather light for some time ̂  increased

during the current statement week with the demand good for all matur­
ities. Prices of both the long and short-term issues showed fractional 
increases for the week, the long-term bonds showing the largest gains*^

Dealers* Offering Prices 
7/eek and Net Changes from

at the Close of the Current Statement 
the Close of the previous Statement Week■ ■ 1—m1 "11.. ...1 "■ 11' ..... ! 1 li

Net Approx,
Issue Price Change Yield

4 7/E$Cert, of Ind. due June 16 * 1930 100 9/32 2.13
3 1/8% n n n n Sept. 15^ 1930 100 5/36 + 3/32 2 *6 5
3 1/4% w " n n Dec. 15, 1930 100 5/32 +3/32 2*98
3 l/2 fa Treasury Notes1* Mar. 15, 1932 100 5/32 •M/32 3.30
3 1/2% " " " Sept. 15, 1932 100 5/32 +4/32 -3 3̂0
3 1/2 $ * « ”Deo ̂ 15, 1932 100 5/32 +4/32 3*3^
Treasury Bills ”May 19. 1930 2 3/4^ ** 2 °h discount

tt n n July 14, 1930 2 3/4% - 2 1/4$ «Digitized for FRASER 
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Closing Prices on New York Stock Exchange at the Close of 
the Current Statement Week and Net Changes from 

Close of the Previous Statement Week

Net Net
Issue Price Change Issue Pride Change

1st 3 l/2s 100 9/32 + 8/32 Treas. 4s 1944-54 108 1 +22/32
1st 4 l/4s 101 18/32 + 6/32 4 1/ 4s 1947-52 112 8/32 +31/32
4th 4 l/4s 102 4/32 +12/32 3 3/4s 1946-56 105 17/32 +27/32

♦» 3 3/8s 1943-47 101 +18/32
n 3 3/8s 1940-43 101 4/32 +22/32

Bankers
Acceptances

Reports 
Week 
Ending 

7

Dealers* offerings of unindorsed hankers acceptances were 
at the following rates at the close of the current statement week:
2 1/2 per cent for 30 *s, 60* s, 90 *s and ISO’s, and 2 3/4 per cent 
for 180 day bills.

Boston reports that there was little change in its bill 
market* The supply of new bills, as reported by dealers,' showed a 
slight increase over the previous period. While the total amount 
of bills sold by dealers was less than the previous week, the 
amount sold to local banks was slightly greater. Dealers * offices 
in other cities called for Boston bills which were shipped to amount 
of #3,200,000 against #1,700,000 received. The recent lowering of 
rates had little effect upon local conditions. In New York the 
bill market was fairly active throughout the week. The first few 
days of the period the supply exceeded the damand moderately but 
money became easier the last two days and a better investment dej ând 
developed particularly for 90-tday maturities with few new bills 
coming out. Dealers reduced rates threo times during the week by 
about 1/8 each time, the first reduction occurring on May 1 following 
the reduction in the discount rate of the Bank of.England and the 
Bank of France, the second occurred on May 2 following the reduction 
in discount rate of the Federal Reserve Bank of New York, the third 
occurred on May 7 after money had become easier making dealers rates .
2 5/8 bid up to 120 days offering at 2 1/2; 2 7/8 bid for 5 and 6 
months offering at 2 3/4; indorsed bills 1/8 less. Philadelphia 
reports that its acceptance market was dull and unchanged. New 
bills continued scarce, although dealers reported portfolios slight­
ly higher. There were no offerings to the reserve bank during the 
week, nor was there any demand for bills. Chicago reports that its 
local bill market was very quiet * Dealers reported the supply of 
bills small with practically no demand. Dallas reports that Its 
bill market was very dull during the past week* The demand for 
bills and offerings to the reserve bank were very light.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY
, ,,, .  , ■ i, . ..  ................................................ ......... .............................................................................................. ......... . ......................

Transactions consummated uncler Treasury authorization during the current 

statement week were as follows;

Sales of $>1,000,000 - 4 1/4# Fourth tiberty Loan Bonds
account Government Life Insurance Fund

200.000 - 3 1/%$ Treasury Notes due March 15, 1930-32
account Alien Property Custodian

410.000 - 3 1/8$ Treasury certificates of indebtedness
due September 15, 1930 

. account German Special Deposit Account

^1^610^000 Total sales

and a purchase of

^1,953,850 - 4 1/4$ Foi^rth Liberty Loan Bonds
account General Railroad Contingent Fund

SYSTEM SPECIAL I ^ i S T E W  ACCOUNT - GOVERNMENT SECURITIES
..................................... . — .I .. .................. ..... , ........................................................................... ..............—  ........................................... .... ...  Ml'......... .1.

There was no change in the total amount of holdings in the System 

Account during the current statement week, the amount remaining at the close 

of business Wednesday, May 7, at $327,300,000* The participation by Federal 

reserve banks and the classification of issues at the close of the statement 

week were as follows:

PARTICIPATION BY FEDERAL RESERVE B A M S  RECAPITULATION OF HOLDINGS BY MATURITIES
1....." " "■»..........................I............ .....................................1 -"T " 7  "T 1 I'*' T .......................<1 I, v n r m  ........................ ............... -... i ll'...r e  H I ......• »...................T — » "»T  i . . T . . ■■ i r -r

Boston $ 39,616,000 May 19, 1930 -- Treas. Bills $ 26*000,000
New York 78,535*500 July 14* 1930 -it 20*000,000
Philadelphia 31,114,500 June 16r 1930 - 4 7/8$ 0 /1 23,360,000
Cleveland 39,830,500 Sept, 15, 1930 - 3 1/8$ n 79,075J000
Richmond 11,487,500 Dec. 15, 1930 3 1/4$ 70^300*000
Atlanta 6,227,500 Mar, 15, 1932 3 1/2$ T/N 9^ 555,000
Chicago 50,456,500 Sept. 15, 1932 - 3 1/2$ n 54,7 35 >000
St. Louis 10,642 » 500 Dec, 15, 1932 - 3 1/2 $ tt 39^825,000
Minneapolis 10,766,000 4th L/L - 4 1/4$ bonds 4*450,000
Kansas City 5,921,500

Totals $>327,300,000

.................... .....

§327*300,006
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ir ■ 11 ■ - _ . _  ____________;__________ _ ______

ITEMIZED STATEMENT OF TRANSACTIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL RESERVE BANKS 

______________________FROM MAY 1 TO MAY 7 , 1930, INCLUSIVE________ ________ _ _

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston # 121,000 # 121,000
New York 240,000 240,000
Philadelphia 95,000 95,000
Cleveland 122,000 122,000
Richmond 35,000 35,000
Atlanta 19,000 19,000
Chicago 154,000 154,000
St* Louis 32,500 32,500
Minneapolis 35,000 33,000
'Kansas City 18,000 18,000
Dallas 48,000 48,000
San Francisco 82,500 82,500

-
Totals #1,000,000

----_j— _— ,
#1,000,000

, r 1 : i '•

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
New York $29,953,850 Mi sci. Gov*t Sec5. #29,953,850 Misc. Gov’t Sec „•
Atlanta 286,500 w n tt 251,700 " " n
Minneapolis 697,450 " n n 787,300 " " t»

Kansas City 5C0,000* M n « 0
Dallas 4 5 ,2 5 a  " « » 0

Totals #31,483,050 #30,992,850

* Purchased from the> Federal Land Bank of Omaha under repurchase contract

Bankers acceptances
{OOO Omitted)

Other Holdings
By Allot­ Matur­ Close May 7, 1930

Holdings Purchased ment from ities & Holdings Sales Other
April 30 Own Mkt. New York Sales May 7 Contracts Bills

Boston 9,831 | 824 R. f 0 $ 1,056 # 9,599 #" 5,370-' f  78
New York 11,436 1*343 " 0 5,692 7,087 29,001 923

4,960 A.
Phila. 7 >885 0 0 966 6,919 0 102
Cleve. 19,506 0 775 4,033 16,248 0 105
Richmond 8,934 102 ft 496 1,430 8,102 0 44
Atlanta 21,700 0 542 2,877 19,365 0 546
Chicago 17,184 669 n 984 7,034 11,803 2,428 141
St* Louis 9,825 0 520 903 9,442 0 38
Minn* 8,591 0 321 L,776 7,136 0 24
Kan. City 11,671 0 489 1,049 11,111 0 32
Dallas 6,157 108 " 356 1,167 5,454 195 32
San Fran* 27,225 434 " 477 5*888 22*248 1,557 73
Totals #159,945 $8,44$ $4,960 #33,871 #134,514 #38,551 #2,138

Bills held over night by New York for distribution to other F* R# Banks - - 0
Total - - -#2,138

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MAY 7, 1950 
- _  , (000 omitted)

1-30 days 
2 3/4 - $

51-60 days 
2 3/4 - 5$

61-90 days 
2 5/4 - 2 7/8%

Over 90 days 
2 3/4$ Tota]

Boston $ 506 $ 444 $ 74 0 $ 824
New York 5,027 994 277 5 6,505
Richmond 0 57 45 0 102
Chicago 669 0 0 0 669
Dallas 22 56 50 0 108
San Francisco 544 90 0 0 454

Totals- $6,568 $1*641 $426 $5 £8,440

RECAPITULATION OF PURCHASES AND SAL^S OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING V/EEK ENDING MAY 7, 1950

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government
Securities

$32,483 
31,993 
0

490+

Banker s 
Acceptances

$ 8,440 
200 

55^671
$25,431-

237+ (Net Change 
_________ 1-day holdover

and other bills)
$25,194-

Total

,923 
32,195 
55,671 

$24,941-
257+ (Net Change
___  1-day holdover

and other bills)
$24,704-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES MAY 7, 1950
{000 omitted)

(Including Sales Contracts)

Within
15-days

Gov’t Securities $ 55,080 
Bills Purchased 99,090

16-50
days

31-60
days

61-90
days

91-days 
6 months

Over 6 
months Total

0 $54,937 $39,500 $82,692 $315,655 $527,844 
52,293 29,864 12,082 1,874 0 175,205

Totals $154,170 $52,295 $84,801 $51,582 $84,566 $315,635 $705,047
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