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May 6, 1930.

Dear Mr. httom:

In the absence of Covernor Young I acknowledge raceipt of
your hjtorafuyznd. enclosing a report of transactions in
g;;ormt sscurities and bankers acceptances as reported in the
Open Market Investment Committes for the Federal ressrve system
for the period from April 24, 1930 %o April 30, 1930 inclusive,
together with data received by the committes from the Federal

ressrve banks.

Yery truly yours,

Secretary to the
Governor.

Mr. ¥W. B, Matteson, Secretary,
Open Market Investmzent Committee,
Pederal HReserve Bank,

New York, New York.
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M&" 3. 1930‘

Deax My, Matteson:

I asknowledge receipt of, and shell bring
30 the assension of the members of the Board, your
lester of May 2, enolosing report of $ransactions in
Govarmend securisies and dankers' acospances as re-
ported %o Shur committee for the period from April
84 %0 April 50, 1930, inclusive.

Yery truly yours,

A ued) BM 'm,(amana,nd'
A Ee
B+ M. MoClelland,
Asaistant Secretary.

Mr. W, B. Matteson, Secretary,
Open Mayiked Investnmen$ Coumittee,
¢/o Federal Reserve Bank,

New York Oity, M. Y.

Authority t .0
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 FOR SPECIAL CIRCULATIOH -
e Pnﬁisr F_?“..fr?"f norE ", INITIAL AND‘RETUREF TS SECB.’““ s
Gov. Yeung Ir. Hamlin W~ Mr. James, .
Mr. Plattl V//r Mr. Miller/ _ Mr. Cunningiizi
FEDERAL RESERVE BANK

oF NEWYORK

CONFIDENTI AL t lkay 2, 1930

Dear Governor Young:

Enclosed is a report of transactions in government
securities and bankers acceptances as reported to the Open
liarket Investment Committee for the Federsl Reserve Sy stem
for the‘period from April 24, 1950 to April 30, 1930 inclu-
sive, together with data received byvthe comnittee from the

Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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RIPORT OF OPEN MaRKET INVESTIENT COMMITTEE WEEK ENDED APRIL 30, 1930

Holdings of Earning Assets of Federal Reserve Banks from May 1, 1929 to Date

(000 Omitted)

TOTAL GOVZRNIMENT SECURITIES BANKERS ACCETTANCTES BILLS
EARNING Outright Sales Outright Sales

~1929~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
May 1 $1,329,245 T140,914 & 9,816 $121,994 Za8, 427 5 OB5,820
May 29 1,258,202 137,132 7 4440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Septe. 20 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. &0 1,648,742 259,848 32,840 310,774 29,111 991,038
Nove. 27 1,514,460 | 322,063 4,035 250,044 7,271 012,349
Dec. 931 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930~

Jan. 29 1,154,379 476,465 70 185,677 72,795 406,941
Febs 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
April 23 1,004,963 527,198 190 177,870 78,99¢ 211,491
April 30 982,225 527,124 2,385 161,846 47,718 233,452

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

DURING WEEK ENDED APRIL 30, 1930

660 Omitted)
GOVERNMENT SECURITIES BANKERS ACCIPTANCES

BILLS DISCJUNTED

Balance Net Balance Net Balance Net
April 30 Change April 30 Change April 30 Change
Boston 5 40,323 50 S 9,831 ¥ 23 513,737 $ 195
New York 192,863 0 11,436 2,814+ 41,270 7,144+
Philadelphia 46,125 0 7,885 774 29,581 2,284+
Cl eveland 49,996 1+ 19,506 507- 20,717 2,153~
Rjchmond 12,640 0 8,934 1,484~ 18,931 2,529+
Atlanta 8,792 10~ 21,700 2,395~ 25,652 3,599+
Chicago 70,384 0 17,184 1,3%0- 23,298 1,092+
St. Louis 19,268 0 0,825 1,893~ 16,118 1,415+
Minneapolis 18,477 65- 8,501 3,691~ 3,681 582~
Kansas City 5,924 0 11,671 1,178~ 15,099 1,921+
Dallas 25,637 0 6,157 1,596~ 8,190 639+
San Francisco 36,695 0 27,225 3,731~ 17,178 4,268+
Ne. Y. holdovers ‘
and other bills 1,901 238~
Totals 527,124 574~ 161,846 16,024~ 5233,452 21,961+
me e
COMMENT ON CHANGES WIEK ZDED APRIL 30, 1930

Total earning assets of the System showed a decrease of $22,733,000 for
the current statement week. The changes by classification consisted of an increase

of $21,961,000 in bills discounted, and decTreases of 74,000 and $16,024,000 in out~

right purchases of govermment securities and bankers acceptances, and $29,086,000
in investments held under sales contractse. The latter item consisted of an in~

crease of 32,195,000 in governmaent securities and a decrease of

bankers acceptancess
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The response of the call money market to the month-end in-
fluence was a slight firming in the rate for Exchange new loans from
3 1/2 per cent on Thursday and Friday, to 4 per cent for the remainder
of the reporting week. Renewals throughout the period continued to be
placed at 4 per cent, the figure in effect since the end of March, while
outside loans were arranged daily at a 1/2 per cent concession from
the new loan rate on the Exchange.

During the week funds were placed at the disposal of the -
money market through a large volume of gold imports, principally from
Brazil, through a favorable balance of check settlements and wire
transfers, and through other miscellaneous credits. As the usual
month~end increase in required reserves and withdrawals of currency
from the reserve bank only partly offset the aforementioned gain in
cormercial and agency transactions, a smaller amount of reserve bank
credit was needed; the net retirement im ocutstanding reserve bank
credit during the week was to a considerable extent the resuls of the
repurchase by the dealers of bills which they previously had sold to
the reserve bank under repurchase agreement., The New York City banks
increased their borrowings moderately on Friday to average requirements
for the reserve period ended that day, but these loans were quickly
retired.

Time money wds loaned more freely than imn the previous week
with loans for 90 days made at 4 per cent, unchanged from a week earliex,
Nominal quotations for 1, 2 and 6 months' were down about 1/4 per cent,
while the 3, 4 and 5 months! maeturities were unchanged for the week,y
The following rates were quoted at the close of the period: 30 days,

3 3/4 per cent flat; 60 days, 3 3/4 bid, 4 per cent asked; 90 days,
4 per cent flat; and 4 to 6 months', 4 bid, 4 1/4 per eent asked.

Cormercial paper was unchanged at an offering range of
3 3/4 - 4 per cent, with general investment demand reported as
moderately actives '

Although the volume of trading in United States government
gecurities was light during the current statement week, the market
reflected a firmer tendency and prices of most issues showed small
fractional gains for the week. The preference in the demand was for
the short-term issues and principally for the Treasury certificates
maturing September 15 and December 15 next.

Dealers! Offering Prices at the Close of the Current Statement
Week and Net Changes from the Close of the Previous Statement Week
Net AppToxX,

Issue Price Change Yigld
4 7/8% Cert. of Ind. due June 16, 1930 100 9/%2 -1/32 2454
318, " * ¢ ¥ Septe 15, 1930 100 2/32 +1/32 2,93
51/4% Y o0 * Dec. 15, 1930 100 2/32 +1/32 3.14
% 1/2% Treasury Notes * Mar. 15, 1932 100 1732 +1/32 Be45
3 1/2% " "™ v gept. 15, 1932 100 1/32 +1/32 - 3.45
3 1/2% " W m Dec. 15, 1932 100 1/32 +1/32 3.44
Treasury Bills * May 19, 1930 3% - 2 5/8% discount

" " " July 14, 1930 3% = 2 5/8% "



Bankers
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Closing Prices on New York Stock Zxchange at the Close of
the Current Statement Week and Net Changes from Close
of the Previous Statement Week

Net ~ Net

Issue Price Change Issue Price Change
1st 3 1/2s 100 1/33 =1/38 Treas.4s 1944~-54 107 10/32  +2/32
1st 4 1/4s 101 12/32 -4/32 " 4 1/4s 1947-52 111 9/32 - - =
4th 4 1/4s 101 24/32 +2/32 " 3 3/4s 1946-56 104 22/32 +3/22
" 3 3/8s 1943-47 100 14/32 +5/32

» 3 3/8s 1940-43 100 14/32 +4/32

Dealers' offerings of unindorsed bankers acceptances were at
the following rates at the close of the current statement week: 3 per
cent for 30s and 60s, 2 7/8 per cent for 90sy 3 per cent for 120s and
3 1/8 per cent for 180-day billse

Boston reports that there was a slight increase in the
supply of mew bills in its district during the past week with the
demand only fair. Dealers' portfolios were reduced about one-third,
practically all of this reduction being in the 90-day maturities as a
result of which dealers lowered the 90-day rate 1/8 per cent. Bills
as & whole moved freely with short 30 and 90~day maturities in best
demand. In New York the bill market was fairly active this weeke.
Deelers purchases, while slightly larger than last week, were light
and were exceeded by their saless Their aggregate portfolios were
reduced by about $12,000,000, to under 100 million for the first time
since the middle of March this year the reduction being principally
90~day maturities. and on the 28th of April dealers reduced rates 1/8
per cent on that maturity only. On the morning of May 1 dealers
upon hearing of the reduction in the discount rate of the Bank of
England and the Bank of France reduced rates by 1/8 per cent on all
maturities to 3 per cent bid for 30s and 60s, 2 7/8 per cent asked;

2 7/8 per cent bid for 90s, 2 3/4 per cent asked; 3 per cent bid for
120s, 2 7/8 per cent asked; 3 1/8 per cent bid on 5 and 6 months', 3
per cent asked. Indorsed bills 1/8 less. Philadelphia reports that
its accentance market was dull. There were very few new bills during
the week with the demand practically nil. Offerings to the reserve
bank were lighte Chicago reports that its bill market continued quiet
during the past period with a fair demand for 90s. Dallas reports
that the demand for bills was very light and offerings to the reserve
bank were alsc light, ' - ' '

vy -
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current

statement week were as follows:

Purchase of § 750,000 - 3 1/2% Treasury notes due Mearch 15, 1930-32,
account German Special Deposit Account

3 1/2% Treasury notes due March 15, 1930-32,
account Germen Special Deposit Account

3 1/2% Treasury notes due March 15, 1830-32,
account Alien Property Custodian

4 1/4% Fourth Liberty Loan bonds, account
Government Life Insurance Fund

and sales of 120,000
1,000,000

1,000,000

$2,120,000

Total Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Thexe/was no transaction in the System Special Investment Account

during the current statement week, the total holdings remaining at the close of

business Wednesday, April 30, 1930, at $§327,300,000.

reserve banks and the clessification of issues at the close of the statement week

were as follows:

PARTICTPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Drllas

San Francisco

Totals
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§ 39,616,000
78,535,500
31,114,500
39,830,500
11,487,500

6,227,500
50,456,500
10,642,500
10,766,000

5,921, 500
15,649,500
27,052, 500

$327,300,000

May 19, 1930

Treas. Bills § 26,000,000
July 14, 1830 - " "

20,000,000

The participation by Federal

June 16, 1930 - 4 7/8% C/1 22,360,000
Sept. 15, 1930 - 3 1/8% " 80,075,000
Dec. 15, 1930 - 3 1/4% " 70,300,000
Mar. 15, 1932 -~ 3 1/2% T/N 9,555,000
Sept. 15, 1932 - 3 1/2% * 54,735,000
Dec. 15, 1932 - 3 1/2% " 39,825,000
4th L/L bonds - 4 1/4% 4,450,000

$327,300,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTITENT ACCOUNT OF ALL

FEIERAL RESERVE BANKS FROM APRIL 24 TO APRIL 30, 1930, INCLUSIVE

TRANSACTIONS IN GOVIRNMENT SECURITIES

Purchases Issue Sales Issue
New York $8,750,000 Miac. Gov't Sec. $8,750,000 Misc. Gov't Sec.
Cleveland 500 i " " 0 -
Atlanta 197,750 " . n 207,950 Misc, Gov't Sec.
Minneapolis 697,500 " " " 762,400 Misc. Gov't Sec.
Totals $9, 645,750 89,720,350
BANKERS ACCEPTANCES
{000 Omitted)
. Other Holdings
By Allot- Matur- Close April 30/30.
Holdings Purchased ment from ities & Holdings Sales Other
April 23 Own Mkt. New York Sales  April 30 Contracts Bills
Boston $ 9,854 $§1,586R $ O $ 1,609 § 9,831 § 5,166 $ 78
New York 8,622 4,271 " 0 1,457 11,436 37,688 378
12,713 A
Phila. 8,659 245 R 0 1,019 7,885 0 102
Cleve. 20,013 0 2,047 2,554 19,506 0 105
Richmond 10,418 09 1,111 2,704 8,934 0] 44
Atlanta 24,093 820 " 1,410 4,023 21,700 0 562
Chicago 18,514 717 *» 2,465 4,512 17,184 2,104 141
St. Louis 11,718 ) 1,274 3,167 9,825 0 38
Minn. 12,282 366 ™ 689 4,746 8,591 0] 24
Kan.City 12,849 0 1,078 2,256 11,671 0] 32
Dallas 7,753 132 " 88l 2,609 6,157 231 32
San Fran. i 30,956 1,714 " 1,758 7,203 27,225 2,529 73
Totals §175,731 $22,073 $12,713 $37,859 $158,945 $47,718 $1,600

Bills held over night by New York for distribution to other F. R. Banks ~ 202

NOTE: R. indicates Retained and A. indicates Allotted in the dbove statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK SNDING APRIL 20, 1930
o ' (000 Omitted) ‘
1-20 days 31-60 days 61-90 days Over 90~days
3 - 31/8% 3-31/8% 3 -31/8% 3~ 31/8% Total
Boston 5 388 S 144 $1,048 S 6 31,586
New York 6,684 9,472 828 0 16,984
Philadelphia Yo'l 99 69 0 245
Richmond 15 20 0 24 109
Atlantsa 220 1] 0 0 220
Chicago 435 219 63 0 717
Minneapolis 142 224 0 0 366
Dallas 7 72 17 36 132
San Francisco 697 902 o112 3. 1,714
Totals 48,665 $11,152 $2,187 $69 $22,073
RECAPTITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 20, 1930
(000 Omitted)
{E=xcluding Sales Contracts)
Government Barikers »
Securities Accegtances Total
Purchased 39,646 $322,073 331,719
Sold 9,720 160 9,880
Matured 0 37,699 37,699
238~ (Net Ghange 238~ (Net Change
l1-day holdover 1-day holdover
and other bills) and other bills)
Totals o VL 16,024~ $1.6,098=
HOLDINGS OF GOVERNMENT SECURITIZS AND BANKTRS ACCEPTANCES APRIL 30, 1930
B " {000 Omitted)
{Including Sales Contracts)
Within 16~30 31~-60 51-90 91 days- Over 6
15~days days days days 6 months months Total
nov't Securities 7 2,385 26,000 ;50,787 339,500 91,142 $319,695 529,509
Bills Purchased 110,370 44,240 39,864 11,913 3,157 0 209,564
Totals $112,755 570,260 90,651 351,413 594,299 319,695 739,073
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CONFIDENTI AL ' Fay 2, 1930

-9

lir. £, A. Goldenweiser,
Director, Division of Research snd Statistics,

Federal Reserve Board,

Washington, D. C.
Dear kir. Goldenweiser:

Inclosed is a report of transactions in government
securities and bankers acceptances as reported to the Open
liarket Investment Committee for the Federsl Reserve System
for the period from April 24, 1930 to April 30, 1930 inclu-

sive, together with data received by the committee from the

Federazl reserve banks.

¥. B. Mattecson

Secretary, Open uarket
Investment Vommittee

Enecl,

Digitized for ERASER
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FEDERAL RESERVE BANK

oF NEWYORK

PHERSONAL May 2, 1930

Dear Governor Youngz:

We are enclosing, for your files, a report of
transactions in government securities snd bankers accept-
ances as reported to the Open Market Investment Committee
for the Federal Reserve System for the period from April
24, 1930 to April 30, 1930 inclusive, togéther with data

received by the committee from the Federsl reserve banka.

1y yours,

We B. Motteson
Secretary, Open larket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
¥iashington, D. C.

Encl.

e laiec )5]ifse

http://fraser.stlouisfed.org/
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April 26, 1930

Doar !ir. linttesons

1 soknovledge reveipt of and shall bring to
the attention of the members of the Board your
lotter of April 25th, enclosing report of trans-
rotiond In Covermment seourities and benkers'
scosptances as reported to your Committee for the
perisd frow April 17, 1930 to April 23, 1830,
inclusives

Very truly yours,
(oo 0TI

Jde Co Noell,
Asgistant Secoretary

-

Hre Ve Be iatieson, Jeoretery
Open 'mrket Investment Gomitta@,
o/o Pederal Reserve Bank,
H“ Yoﬂt. I*S- YO
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oF NEwWYORrRK

CONFIDENTIAL April 25, 1920

Dear Governor Young:

Enclosed is a report of transactions in government
securities and baﬁkers acceptances as reported to the Open
Market Investment Committee for the Federsl Reserve System
for the period from April 17, 1950 to April 25; 1930 inclu-
sive, together with data received by the Committee from the

Federal reserve banks.

W. B. Mattesqn
Secretary’, Open karket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Bank,
Wwashington, D. C.

¥ncl.
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d CONFIDENTIAL _
REPORT OF OFEN MARKET INVESTMENT COMAITTEE WERK ENDED APRIL 23, 1930

O
Holdings of Earning}&ssgtqjof Federal Reserve Banks from April 24, 1929 to Imte
o ) "~ (000 Omitted) -

TOTAL GOVERNMENT SECURITIES BANKZRS ACCEPTANCES BILLS
BEARNING Qutright Sales OQutright Sales .
-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
April 24 $1,280,601 | $139,112 $10, 670 $119,244  $21,931 $ 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 |- 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov., 27 1,514,460 322,082 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930-~
Jan, 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 $32,521 66,785 342,781
Mar. 26 1,001,090 626,284 2,715 143,772 112,710 206,829
April 16 1,061,476 527,803 8,190 187,848 114,568 213,804
April 23 1,004,963 527,198 190 177,870 78,999 211,491
CHANGES IN EARNING ASSTT HOLTDSS (EXCLUSIVE OF SALES CONTRACTS)
DURTIG WEIK ENIED APRIL 23, 1930
(000 Omitted)
GOVERMI{ENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance "~ Net Balance Net
April 23 Change April 23 Change = April 23 Change
Boston $ 40,323 $0 & 9,854 £ 1,404+ 13,932 $ 5-
New York 192,863 0 8,622 6,610~ 34,126 9,790~
Philadelphia 46,125 0 8,659 86~ 27,297 347+
Cleveland 49,995 0 20,013 773+ 22,870 2,658~
Richmond 12,640 0 10,418 460~ 16,402 715+
Atlanta 8,802 96~ " 24,093 4,318+ 22,053 6,381+
Chicago 70,384 0 18,514 2,166~ 22,206 2,673~
St. Louis 19,268 0 11,718 617+ 14,703 185+
Minneapolis 18,542 91+ 12,282 689+ 4,263 1,789+
Kansas City 5,924 0 12,849 378+ 13,178 1,298+
Iallas 25,637 0 7,753 45+ 7,551 229-
San Francisco 36,695 0 30,956 1,049+ 12,910 2,327+
N, Y. holdovers ,
#nd other bills 2,139 10,019~
Totals $527,198 4 5- $177,870 $ 9,978~ $211,491 $2,313-

COMMENT ON CHANGES WEZK TNTED APRIL 23, 1930

Total earning assets of the System showed a decrease of $56,513,000 for
the cyrrent statement week. The changes by classification consisted of decreases
of $5,000 and 89,978,000 respectively, in outright purchases of government securi-
ties and bankers acceptances, $2,313,000 in bills discounted and $43,567,000 in
investments held under sales contracts, The latter item consisted of decreéses -
of 48,000,000 in govermment securities and $35,567,000 in bankers acceptances. ‘
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4 Money During the past week, which was broken by the Stock Zxchange
Market Baster holidays, call loan renewals continued at 4 per cent, unchanged

since late in March, with new accommodation on the Txchange down to

3 1/2 per cent, while outside funds were obtained daily as low as 3 per
cent. Demand for funds as represented by the volume of new loans
actually placed remained moderate,

The inter-district movement of commercial funds during the
period was decidedly in favor of the New York money market and there
were also gains resulting from currency deposits and a gold importes
Government calls fram depositaries were slightly more than offset by
interest payments and other miscellaneous commercial and agency iransace
tions. The sggregate gain of funds to the .iarket more than provided
for an increase in reserve requirement figures during the period, and
resulted in a rather large reduction in reserve bank repurchase agree—
ment holdings and a small net decline in member bank borrowings. The
average indebtedness of the New York City banks this week was
$16 400,000, as compared with $304900,000 last week.

Time money opened the period practically unchanged from last
week, but a slight easing occurred toward the end of the statement week
when the 3, 4 and 5 months! nominal quotations were reduced 1/4 per
cent and trading in the 90~day maturity was done at 4 per cent, as com~
pared with 4 1/4 per cent earlier in the periocd. Nominal quotations at
the close of business on April 23 were reported as follows: 30 daysg
3 34 bid, 4 per cent asked; 60 to 90 days, 4 per cent flat; 4 and 5
monhths, 4 bid, 4 1/4 per cent asked; ¢ monthsy 4 1/4 bid, 4 1/2 per
cent asked.

Prime commercial paper continued to be offered at a range of
3 3/4 -~ 4 per cent though slightly firmer conditions were indicated by
some dealers who reported 4 per cent as the principal selling rate.
Open market supplies of the very high grade paper, such as would ordin-
arily command the lowest rate, were reported to be in small volume,
This lack of supply of the best names naturally was a factor contrib-
uting to the slightly higher selling range. Bank investment demand
was not particularly active, and the condition of the paper narket
in general was fairly quieta

Governnent There was some improvement in the demand for United States
Security Government securities during the current statement week with the long-
Market term bondss especially the Treasury bonds, being in best demand,

Prices reflected an upward trend with the short-term Treasury certifi-
cates and notes showing small gains of 1/32 and 2/32nds for the week
and the long-term bonds (with the exception of the 3 1/2% First Liberty
Loan bonds which declined 8/32nds) registering gains of from 2/32 to
16/32ndse

Dealersf Offering Prices at the Close of the Current Statement
Week and Net Changes from the Close of the Previous Statement Week

Net ~ ADpPTOX.

Issue Price Change Yield

4 7/8% Cert. of Ind. due June 16, 1930 100 10/32 = - - 2463

31/8% v nm on " Sept. 15, 1930 100 1/32 +2/32 3.03

31/4% 9 owooow " Dece. 15,1930 100 1/32 +1/32 3.19

3 1/2% Treasury Notes " Mar. 15, 1932 100 +1/32 3,49

3 1/2% " " " Sept. 15, 1932 100 +1/32 3449

3 1/2% " " v Dec. 15, 1932 100 +1/322 3,49
Treasury Bills " May 19y 1930 3 1/8%+2 5/8% discount

" " " July 14, 1930 3 1/4%-2 3/4% *
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Closing Prices on New York Stock Exchanee at the Close of
the Current Statement Week and Net Changes fram Close
of the Previous Statement Week

Net Net

Issue Price Change Issue Price Change
lst 3 1/2s 100 2/32 =-8/32 Treas. 4s 1944-54 107 8/%2 +16/32
1st 4 1/4s 101 16/32 +8/32 " 4 1/4s 1947-52 111 9/32 +15/32
4th 4 1/4s 101 22/32 +7/32 = 3 3/4s 1946~56 104 19/32 +14/32
" 3 3/8s 194347 100 9/32 + 8/32

" 3 3/8s 1940~-43 100 10/32 «+ 2/32

Dealers' offering rates on unendorsed bankers acceptances con=—
tinued at the following rates during the current week: 3 per cent for i
30sy 60s, and 90s; 3 - 3 1/8 per cent for 120s and 3 1/8 =~ 3 1/4 per
cent for 180sq¢

Boston reports that the supply of bills fell off during the
past week necessitating importation by dealers of about $4,300,000
from offices in other cities in order that the local demanc which con-
tinued small could be metd Bill dealers in its district lowered the
rate on 4 ~ 6 months! bills by 1/8 per ceni during the past period.
The best market was for short maturitiesy the longer maturities not
moving freely at offered rates. Offerings to the reserve bank contin-
ued moderates+ In New York the supply of new bills fell off sharply
this week as compared with the past several weeks; dealers' purchases
having been the smallest for any one week since the Week of Februarylz,
1930 The 3 per cent offering rate resulted in an improved demand from
comnercial banks. Dealers' sales exceeded purchases substantially and
their agsregate portfolios were reduced by about $35,000,000. Pur-
chases by the reserve bank from dealers during the week for System
Account were moderate. All but one of the dealers who at the close
of last week were bidding 3 1/4 on 4 months' bills, 3 3/8 on 5 and 6
months? and offering at 3 1/8 and 3 1/4 raspectivelyy reduced again by
1/8 per cent, Philadelphia reports that its acceptance market contin-.
ued quiety New bills continued to be scarce. The demand showed some
improvement and was mostly for long maturities, Dealers reported
portfoling somewhat lower with supprly of 120-day bills practically
exhausted. Offerings to the reserve bank were moderate. In Chicago,
dealers reported a slightly increased demand over previous week due to
change in rates. Dallas reports that the demand for bills continued
light in its district during the past weeke Offerings to the reserve
bank were very lighte
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OPERATIONS FOR ACCOUNT OF UNITED STATZES TREASURY

Transactions consumated under Treasury authorization during the current
statement week wore as follows:
Sale of $1,300,000 par amount 3 1/2% Treasury notes, due
March 15, 1930-32 account Alien Property
Custodian
450,000 par amount 3 1/2% Treasury notes due

March 15, 1930~32 account German Special
Deposit Account

and purchase of

SYSTEM SPECIAL INVISTMENT ACCOUNT - GOVIRNMENT SECURITIES
There was no transaction in the System Special Investment Account dur-
inz the current statement weck, the total holdings roemaining at the close of
busincss Wednesday, April 23, 1930, at $327,300,000, The participation by
Fcderal rescrve banks and the classification of issuesat the closc of the state-
mént week were as follows:

PARTICIPATION BY FEDERAL RISIRV.. BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston % 39,616,000 May 19, 1930 - Treas. Bills $ 26,000,000
New York 78,535, 500 July 14, 1930 - % " 20,000,000
Philadelphia 31,114,500 June 16, 1930 - 4 7/8% C/I 22,360,000
Cleveland 39,830, 500 Septe 15, 1930 - 3 1/8% " 80,075,000
Richmond 11,487,500 Dece 15, 1930 - 3 1/4% " 70,300,000
Atlanta 6,227,500 Mar., 15, 1932 - 3 1/2% T/N 9,555,000
Chicago 50 5456 5 500 Sept. 15, 1932 = 3 1/2% " 54,735,000
St. Louis 10,642,500 Dec. 15, 1932 = 31/29 = 39,825,000
Minneapolis 103,766,000 4%h L/L bonds 4 1/4% 4,450,000
Kansas City 5,921,500
Dallas 15,649,500
San Francisco 27,052,500

Totals $$827 4 300,000 4327 , 300,000
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ITEMIZED STATAMENT OF TRANSACTIONS AFFECTING THT INVESTMAENT ACCOUNT OF ALL
FEDFRAL RISERVE BANKS FROM APRIL 16 TO APRIL 23, J930, INCLUSIVE

TRANSACTTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
New York $24,197,000 Misc, Gov't Sec. $24,197,000 Misc. Gov't Sec.
Atlanta 456,000 " * " 551,320 " " "
Minneapolis 493,950 " " " 404,550 " " "
Totals 385,146,950 $25,152,900

BANKZRS ACCEPTANCES
(000 Omitted)

Other Holdings
By Allot- Matur~ Close April 23/80

Holdings Purchased ment from ities & Holdings Sales Other
April 16 Own Mkt. New York Sales April 23 Contracts Bills

Boston $ 8,30 $ 2,122 R+ 0 $ 628 5 9,854 37,006 § 77
New York 15,232 3,987 " 0 5,594 8,622 64,647 378
22,806 A. 5,003%

Phila. 8,745 1,964 R. 0 2,090 8,659 0 101
Cleve. 19,240 0 3,310 2,537 20,013 0 104
Richmond 10,878 0 2,036 2,496 10,418 0 44
Atlanta 19,775 5,024*" 24645 3y 351 24,093 0 664
Chicago 20,680 480 " 4,367 7,013 18,514 3,818 139
2t. Louis 11,101 0 2,424 1,807 11,718 0 37
Minne 11,593 1,780 " 1,210 2,301 12,282 0 24
Kan, City 12,471 0 2,060 1,682 12,4849 0 31
Dallas 7,708 57 " 1,621 1,633 7,753 le4 31
San Frane. 29,907 1,433 " 3,133 3,517 30,956 3,354 72
Totals  $175,690  $39,653 55224806 $39,612  S175,73L 378,999 {1,702
Bills held overnight by New York for distribution to other F. R. Banks - - 437
Total - - = - $2,139

" *0f this amount $5,003,000 was sold to atlanta from New York portfolio.

NOTE:. R. indicates Retained and A. indicates Allotted in the above statemente.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING APRIL 23, 1930
‘ {000 Omitted) '
1-30 days 31 -60 days 81-90 days Over 90 days
3 -3 1/8% 3% 3% 3 -31/8% Total
Boston 622 $ 160 $1,130 $ 210 $ 2,122
New York 13,310 6,858 1,085 5,530 26,793
Philadelphia 344 0 1,620 0 1,964
Atlanta 5,024 0 0 0 5,024
Chicago 280 200 0 0 480
Minneapolis 0 774 1,006 0 1,780
Dellas 33 24 0 0 57
San Francisco 561 317 555 0 1,433
Totals 88,333 $5,406 $5,740 $39,653

$20,174

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 23, 1930
‘ (000 Omitted)

(Excluding Sales Contrects)

Government Bankers
Securi ties Acceptaences Total
Purchased $25,148 $39,653 $64,001
Sold 25,153 5,068 30,221
Matured 0 34,612 34,612
27=- § 32-
10,019-(Net Chenge 10,019-(Net Change
l-day holdover 1-dsy holdover
& other bills) & other bills)
Totals § 5= $10,046- $10,051~
] P 4

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCPETANCES APRIL 23, 1930
' (000 Omitted)

(Including Sales Contracts)

Gov't Securities
Bills Purchased

Totals
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Within
15-days

16-30
days

31-60
days

61-90
days

91 days- Over 6

6 montgg months To$al

$ 190
147,584

$26,000
54,041

$45,062
35,084

$36,500
16,158

$04,641 $324,995 $527,388
4,002 0 256,869

$147,774

P

$s0,041

e —

880,146

]

$52,658

———————

$98,643 $324,995 $784,257

— W —

N

®



Authorityj: .0

Reproduced from the Unclassified / Declassified Holdings of the National Archives

1050/

FEDERAL RESERVE BANK Yy

oF NEwWYORK - o>

VR

CONF1DHTIAL Anril °5, 1220

Lr, m. A, Goldenwei:er,
Director, vivigion of Research ~n~ Stotistices
Federnal Reserve Bo-rd,
iashinston, D. C.
Dear lir. Goldenwelzer:
Fncloced is & revort of transesctions in covernment
Fncloged is port of tran ti n csovernment,
gecurities =nd bankers accoephtmnces o revortesd to the Unen
tarzet Investrment Cormittee for the Federal RBeserve ovsten
for the pericd from april 17, 1330 to fpril 2%, 1930 inolu-

give, together with data received by the Committee from the

Federal reserve banks.

ANery Yraly yours,

e De Hetteson
secretrry, Upen NMnarket
Inveztment Uommittee

onel.
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FEDERAL RESERVE BANK

oF NEwYORrRK ey

PERS5ONAL

Dear Governor Young:

D

Authority-:ExO, ’DSO,

RECT!IVST

APR 96 1930
OFFICE O

THHE GOVr=NOR

April 25, 1930

Vie are enclosing, for your files,a report of

transactions in government securities and bankers accept-

ances as reported to the Upen Market Investment Committee

for the Federal Reserve System for the period from fpril

17, 1950 to April 23, 1930 inclusive, together with data

received by the committee from the Federal reserve banks.

Honorable Roy A. Young,
Governor, Federal Reserve
Washington, D. C.

Encl.

tpuly yours,

Board,

-

We. B. Matteson
Secretary, Open Market
Investment Committee
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April 19, 1930

Dear }ir. imttesoni

I seknowledge receipt of and shall bring
to the atiention of the members of the Board your
letter of the 13th instant, enclosing report of
transsotisns in Government securities and btenkers'
ascceptances as reported to your Committee for the
period from April 10, 1930 to April 16, 1530 inelu-
sive.

Very truly yours,

(@ignad) B. M. MeCiolaal

Assistant Secretary

Hrs e Be !mttesom, Secretary,
Open Yarket Investment Committee,
¢/o Pederal Reserve Bank,
Yiew York, K. Y.

Authority'.t 0 .
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bF NEwYOorK

CUNFIDSRTLAL April 18, 1930

dr. B. A. Goldenweiser,

Director, Division of Research and Statistics,

Federzl Reserve Board,
fiashington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of transactions in govermment
securities and bankers acceptances as reported to the Upen
Yarket Investment Committee for the Federsl Reserve Oystem
for the period from April 10, 1930 to April 16, 193D inclu- ‘
sive, together with data received by the Committee from the

Pederal reserve banks.

uly yours

W, B. Matteson
Secretary, Open Market
Investment Committee

Encl.
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! TOR SPECIAL CIRCULATION oo bor s ot
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Vo JPTRY, THITIAL AND PITURD 70 LoCRETARYS OFFICE (zrg&m i FG

Gev. Yo :\;/ Fr. HEamlia ;(ua—:“j@m;,g [
Nr. Filaitd TR o gy e r. P
’ ‘ FEDERAE ERVE BANK ® * Lir. Pol

oF NEWYORK

CONFIDMNTIAL April 18, 1930

Dear Governor Young:

knclosed is a report of transections in government
securities and bankers acceptances as reported to the Cpen
liarket Ihvestment Committee for the Federal Reserve System
for the period from April 10, 1350 to April 16, 1930 inclu-
sive, together with data received by the Committee from the

Federal reserve banks.

Ve truly yours,

W. B. latteson )
becretary, Open liarket
Investment Committee

Honorable Roy 4. Young,
Governor, Federal Reserve Board,
Wwashington, D. C.

inecl.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVISTMaNT COMMITTEE WEEK INDED APRIL 16, 1930

Holdings of Farning Assets of Federal Reserve Banks from April 17, 1929 to Date
{000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
RARNING Outright Sales Outright Sales
»1929~ ASSTTS Purchases Contracts Purchases Contracts DISCOUNTED
April 17 $1,310,163 151,644 $ 9,785 T127,117 13,010  § 994,206
April 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,288,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 3l 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug, 28 1,291,562 126,966 18,755 95,266 61,248 973,627
Septs 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 012,349
Dec. 31 1,547,517 487 ;292 23,205 236,974 155,235 632,421
-1930- '
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb, 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 } 526,284 2,715 143,772 112,710 206,829
April 9 1,029,243 526,921 373 169,823 97,179 226,164
April 16 1,061,476 5274203 6,190 187,848 114,566 213,804
CHANGES IN EARNING ASSET HOLDINGS {EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED APRIL 16, 190
(000 Omitted)
GOVERNMENT SECURITITS BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance “Net
April 16 Change April 16  Change Aprillé Change-
Boston & 40,523 %5 0 5 8,360 1 2,122- 3 10,957 § 1,794=
New York 192,863 14,701~ 15,232 64458+ 43,916 18,758~
Philadelphia 46,125 0 8,745 1,090~ 26,950 699~
Cleveland 49,995 15,000+ 19,240 2,950+ 25,528 . 567=
Richmond 12,640 0 10,878 955+ 15,687 2,307+
iLtianta 8,898 109+ 19,775 5,748+ 15,672 475+
Chicago 70,384 0 20,680 196+ 24,879 5,168+
St. Louis 19,268 0 11,101 784+ 14,518 1,890+
Minneapolis 18,451 126~ 11,593 282+ 2,474 101+
Kansas City 5,924 0 12,471 1,236+ 11,880 428~
~DPallas 25,637 0 7,708 322~ 7,780 590+
San Francisco 36,695 0 29,907 24367+ 10,583 645~
¥. Y. holdovers
~and other bills . 12,158 419-
Totals $527,203 3 282+ $187,848 518,025+ $213,804 $12,360=

COMMENT ON CHANGES WEEK ENDED APRIL 16, 1930

Total earning assets of the System showed an increase of $324 234,000 for
the current statement week. The changes by classification consisted of a decrease
of 12,360,000 in bills discounted, and increases of $282,000 and $18,025,000 re<
spectively, in outright purchases of govermment securities and bankers acceptances,
and an increase of 325,202,000 in investments held under sales contracts. The
latter item consisted of increases of $7,815,000 in government securities and
517,387,000 in bankers acceptances.
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Call loan renewals continued at 4 per cent throughout the
past week. In the period of April 11 - 15 a slight hardening of money
occurred, as a reflection of mid-month transactions including prepara-
tions for the Treasury bill sale. Consequently, call money was not
availeble at & rate below the renewal level, as compared with the
situation in immediately preceding days when new loans had been obtain-
able at 3 1/2 per cent on the Exchange and at 3 per cent in the outside
market. In fact, on the 14th, some new loans were arranged in the
outside market at as high as 4 1/2 per cent. Following the passage of
the mid~month, new accommodation again became available at 3 1/2 per
cent on the Exchange, though the renewal rate held at 4 per cent.

During the week under review funds were withdrawn from the
market as a result of the sale of Treasury bills and government calls,
the effect of which was largely counterbalanced by security purchases
and interest payments for the Treasury. In addition there was some
inecreased demand for currency and a moderate net loss of funds to the
market in other commercial and agency transactions. Increases in re-
purchase agreement holdings of bills and securities and in reserve bank
outright bill holdings provided sufficient funds not only to offset the
aforementioned net loss, but a2lso to care for a substantial mid-month
increase in member bank reserve requirements. Coincident with this
situation, the New York City banks were able to effect a net retirement
of $16,500,000 of borrowings, so that their indebtedness on the 16th
was only $20,000,000.

Time money was featureless during the week. Small amounts
were loaned for 90 days at 4 1/4 per cent, and for 6 months at 4 1/2
per cent. Nomineal quotations at the close of the week were: 30 days
3 3/4 bid, 4 per cent asked; 60 davs 4 per cent flat; 90 days 4 1/4
per cent flat; and 4 to 6 months 4 1/4 bid, 4 1/2 per cent asked, or
little changed from the end of the preceding week.

Commercial paper dealers report that the bank investment
demand for prime names has decreased somewhat and that supplies also
have declined, but that the rate range continues at 3 3/4 - 4 per cent.

The market for United States government securities was quiet
during the current statement week. The demand was very light and
while offerings were not in large volume, prices of practically all
issues showed fractional recessions for the week.

Dealers' Offering Prices at the Close of the Current Statement
Week and Net Changes from the Close of the Previous Statement VWeek

Net Approx.

Issue Price Change Yield
4 7/8% Cert. of Ind. due June 16, 1930 100 10/32 -4/32 2.76
31/8%6 ®» = » " Sept. 15, 1930 99 31/32 -3/32 3.20
31/4% n v » " Dec. 15, 1930 100 -2/32 3.24
3 1/2% Treasury Notes " Mer. 15, 1932 99 31/32 -1/32 3.50
31/2% v " " Sept. 15, 1932 99 31/32 -1/32 3.50
31/2% v " " Dec. 15, 1932 99 31/32 -1/32 3.50
Treasury Bills " Mey 19, 1930 3 1/8% - 2 5/8% discount

" ”

" TJuly 14, 1930 3 1/4% - 2 3/4% *
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Closing Prices on New York Stock Exchange at the Close of
the Current Statement Week and Net Changes from Close
of the Previous Statement Week

Net Net
Price Change Issue Price Change
100 10/32 -3/32 Treas. 4s 1944-54 106 22732 -19;32
101 8/32 -7/32 " 4 1/4s 1947-52 110 26/32 -10/32

» 3 3/4s 1946-56 104 5/32 - 8/32
" 3 3/8s 1943-47 100 1/32 - 7/32
" 3 3/8s 1940-43 100 8/32 + 4/32

101 15/32 -6/32

Dealers' offerings of unindorsed bankers acceptances were

Acceptances at the following rates at the close of the current statement week:

Reports

week
ending

April 16
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3 per cent for 30s, 60s and 90s, 3 to 3 1/8 per cent for 120s and
31/8 to 3 1/4 per cent for 180 day bills which represents an in-
crease of 1/8 per cent on maturities up to 90 days.

Boston reports that bill dealers were again obliged to raise
their rates during the past period due to & light demand and increas-
ing portfolios. The supply of new bills in its district as reported
by four dealers increased $2,000,000 over the previous period.
Although the demand was light, it showed a slight improvement over
the previous week. Offerings to the reserve bank were moderate, its
portfolio declining, however, over $4,000,000 due to heavy maturities.
In New York the bill market was only fairly active during the week.
Dealers' purchases increased slightly as compared with the previous
week and exceeded their sales moderately. The first two days of the
period dealers' sales exceeded their purchases moderately but money
conditions became firmer near the 15th of the month and resulted in
more bills being offered to dealers. This condition with the
abolition of the single seller plan for Cuban sugar, which releases
a large amount of sugars which will doubtless be subject of consid-
erable amount of bill drawings, resulted in all dealers increasing
rates 1/8 per cent on maturities up to 90 days. Three dealers in-
creased 1/8 on longer maturities also. Philadelphia reports that
its bill markset was quiet. There were practically no new bills in
its district during the week. Offerings to the ressrve bank were
moderate with the trend to longer maturities. The demand was very
light. In Chicago dealers reported that there was practically no
denand for bills. Dallas reports that the demand for bills during
the past weak was very light, although a slight improvement was
observed, Offerings to ths rescrve bank were somewhat heavier than
during the preceding weck and consisted almost entirely of bills with
very short maturities.
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OPERATIONS FOR_ACCOUNT ‘OF UNITD STATES TREASURY

Transactions consummated under Treasﬁfy authorization during the current
statement week were as follows:

& 200,000 - 3 1/2% Treasury notes due March 15, 1930-32,
account Alien Property Custodian

Sale of

ané purchases of $134,800 ~ 4 1/4% Fourth Liberty Loan bonds, account
- General Railroad Contingent Tund %
13,854,000 - 3 1/3% Treasury notes due March 15, 193-32,
- o account Sinking Fund

513,988,600 - Total Purchases

SYSTEM SPECIAL INVESTMENT”ACCOUNT:-'GOVERNMENT SECURITIES

On april 10, 1930, a sale was made of $15,000,000 government securities
from the participation of the Federal Reserve Bank -of New York to that of the
Federal Reserve Bank of Cleveland in the System Account. :

In order to accommodate the Treasury Department with the desired matur-
ity, a sale was made during the week from the System Account to the Treasury,
account Sinking Fund, of

310,000,000 - 3 1/2% Treasury notes due March 15, 1930-32
which were replaced in the System Account by purchase of a like amount of
September 15, 1930~32, Treasury notes.
sxchanges were alsb effected in the market of

420,000,000 aggregate amount of 4.7/8% Treasury certi-
ficates due June 16, 1930

for a like amount of new Treasury bills due July 14, 1950.

These transaetions did not affect the total amount of holdings in the
System Account which remained at the close of bLusiness Wednesday, April 16, 193D,
at 327,300,000, The participation by Federal Teserve banks and the classifica-
tion of issues were as follows:

PARTICTPATION.BY FZDIRAL RISFRVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston ¢, 39,616,000 May 19, 1930 - Treas.Bills § 26,000,000
New York 78,535,500 July 14, 1930 ~ " " 20,000,000
Philadelphia 31,114,500 June 16, 1930 - 47/8% C/I 22, 360,000
Cleveland 39,8%0, 500 Sept. 15, 1930 ~ 3 1/8% " 80,075,000
Richmond 11,487,500 Dec. 15, 1930 - 3 1/4% " 70, 300,000
Atlanta 64227, 500 Mar. 15, 1932 - 3 1/2% T/N 9,555,000
Chicago 50,456, 500 Sept. 15, 1932 - 3 1/2% " 54,735,000
St. Louis 10,642,500 Dec. 15, 1932 - 3 1/2% " 39,825,000
Minneapolis 10,768,000 4th L, L. bonds~ 4 1/4% 4,450,000

Iansas City 5,921,800

Dallas 15,649,300

San Francisco 27,052, 500
Totals 3327 300,000 $327 5 300,000
v _.._,.._.__—-—-—_——--=
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ITEMIZZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FETERAL RESERVE BANKS FROM APRIL 10 TC APRIL 16, 1930, INCLUSIVE

GOVERMMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales Decrease Increase
Boston $ 3,631,500 § 3,631,500 ) 0 $ 0
New York 7,198,500 22,198,500 15,000,000 0
Philadelphia 2,851,500 2,851,500 0 0
Cleveland 18,651,000 3,651,000 0 15,000,000
Richmond 1,053,000 1,053,000 0 0
Atlanta 571,500 571,500 0 0
Chicago 4,624,500 4,624,500 o 0
St. Louis 975,000 975,000 0 0
Minneapolis 987,000 987,000 0 0
Kansas City 543,000 543,000 0 0
Dallas 1,434,000 1,434,000 0 0
San Francisco _ 2,479,500 2,479,500 0 0
Totals $45,000,000 $45,000,000 $15,000,000 $15,000,000
R
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
New York 322,553,000 Misc. Gov't Sec. 22,254,000 Misc. Gov't Sec.
Atlanta 293,250 " " " 184,450 " " i
Minneapolis 691,650 " " i 818,050 " " "
Totals $23,537,900 $23,256,500

BANKERS ACCEPTANCES
(000 Omitted)

Cther Holdings

By Allot- Matur- Close April 16, 1930
Holdings Purchased ment from ities & Holdings Sales - Other
April 9 Own Mkt, New York Sales April 16 Contracts Bills
Boston $10,482 $ 3,428 R $ O ¥§5,550 3 8,360 § 7,001 & M
New York 8,774 11,552 * 0 5,094* 15,232 101,199 378
32,101 A
Phila, 9,835 1,442 R 0 2,532 8,745 0 101
Cleve. 16,290 0 4,883 1,933 19,240 0 104
Richmond 9,923 454 " 2,624 2,123 10,878 0 44
Atlanta 13,027 2,973*" 5,749 1,974 19,775 0 557
Chicago 20,484 507 5,542 5,853 20,680 5,139 139
St. Louis 10,317 0 2,987 2,203 11,101 c 37
Minn, 11,311 0 1,641 1,359 11,593 0 24
Kan, City 11,233 0] 2,629 1,391 12,471 0 31
Pallas 8,030 418 " 2,094 2,834 7,708 178 31
San Fran. 27,540 2,194 " 3,952 3,779 29,907 1,049 72
Totels $157,246 $55,069 $32,101  $36,625 $175,690 $114,566 $1,595
Bills held over night by New York for distribution to other F.R. Banks - - 10,563
Total = = = = = = = = = = = = $12,158
h—————— 18

* Of this amount $2,505,000 was sold to Atlanta from N. Y, portfolio.
NOTE: R. indicates Rewained and A. indicates Allotted in the above statement.
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MATURITI®ES AND RATES ON BILLS PURCHASED WEZK ENDING APRIL 16, 1930

(000 Omitted)

1-30 days 31-60 days 861-90 days Over 90-days
3~-31/8 3-31/8, 3-31/8% 3% Total
Boston $ 454 $ 606 $2,368 0 & 3,428
New York 31,192 8,299 1,706 2,456 43,653
Philadelphia 8 526 908 ] 1,442
Richmond 198 186 70 0 454
Atlanta 2,878 23 72 0 2,973
Chicago 303 114 0 0 507
Dallas 382 17 19 0 418
San Francisco 50. 1,337 697 110 2,194
Totals $35,555 $11,108 $5,840 $2,566 $55,069
= = P =
RECAPITULATION OF PURCHASES AND SALES OF GOVERMMENT SHCURITIES
_ AND BANKFRS ACCEPTANCES DURING W3iiK ENDING APRIL 164 1930
{000 Omitted)
(#xcluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $68,538 455,069 $123,607
Sold 68,256 2,555 70,811
Matured 0 34,070 34,070
$18,444+ 5 18,726+
419~ (Net Change 419- (Net Ghange
1-day holdover 1-day holdover
and other bills) and other bills)
Totals $ 282+

HOLDINGS OF GOV3RNMENT

$18,025+

$18,307+

SECURITIES AND BANKERS ACCEPTANCES APRIL 16, 1930

(000 Omitted)

(In¢luding Sales Contracts)

Within 16-30 31~60 61~90 91-days Over 6
15-days days days days 6 months months Total
Gov't Securities ¢ 8,190 0 $26,000 $63,341 $112,838 §325,024 $535,393
Bills Purchased 190,529 47,760 48,709 12,370 3,046 0 02,414
Totals $198,719 47,760 3115%,884 $325,024 $837,807

$744709 475,711
] — ] —

e
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FEDERAL RESERVE BANK

oF NEWYORK

PBERSONAL

April 18, 1830

Dear Governor Young:

we are enclosing, for your files,a report of
transactions in government securities and bankers zccept—
ances as reported to the Open Karket Investment Committee
for the Federal Reserve System for the period from Lpril
10, 1250 to April 16, 1930 inclusive, together with data
received by the Committee from the Federal reserve banks.

ery truly yours,

W. B. latteson
secretary, Open Market
.Investment Committee

Honorable Roy A. Young,
Governor, tederal Reserve Bosnrd,
#ashington, D, C.

Encl.



Authority;E:O. IOSO /
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‘April 12, 1930

Dear Mr. Xatteson:

I acknowledge receipt of and shall bring
to the nttention of the nembers of the board youp
letter of April 1lth, enclosing report of transeo-
ti:ns in Jovernment securities and benkors® aceept-
ances a3 reported to your Comnittee for the period

from ’pril 3, 1980 to Aprdl 2, 19350 inclusives

Yery traly yours,

Ze e ¥oClelland,
‘asigtant Secretrry

lire Ee Be imtteson, Secretery,
Gron arket Investment Committes,
o/: Pedersl Reserve Bank,
tew York, li. Y.
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FEDERAL RESERVE BANK = "7
oF NewYork L !
)

e,

> T e —
"4, y
£Y71 114,1970

*
e N

Dear Governor Youns:

we are enclosing, for your files, » rencrt of trong-

actions in government securities and bsnikerz rncceptonces ns

reported to the Open Harket Investment Committee for the
Federal Reserve System for the period from fpril 5, 1930 to

April 9, 1250 inclusive, together with datz received by the

Committee from the Federsl reserve banka.

V. B. Hotteson
vecretary, Upen warket
Investment Comrittee

Honorsble Roy 4. Youns,
Governor, Federal ieserve Bonrd,
“Washington, D, C.

nel.
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(s27,, . FEDERAL RESERVE BANK

OoF NewYomrk

CONFIDENTIAL

kr. E. A. Goldenweiser,

Director, Division of Research and Statistics,

Federal Reserve Board,
igshington, D. C.

Dear hr. Goldenweiser:

D .
AuthorityEE 0. “)SO ,

April 11, 1930

Enclosed is a report of transactions in government

securities and bankers acceptances as reported to the Open

Market Investment Committee for the Federal Reserve System

for the period from April 3, 1330 to April 9, 1930 inclusive,

together with data received by the Committee from the Federal

reserve bhanks.

ery

W. B. iatteson
Secretary, Upen Market
Investment Committee

Encl.
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N Fzé:nkn."késﬁ% BANK - ° / tir. Porog/
oF NewYork \""m]‘\

APR 17 \93ﬁ
QEFFICH OF \
lhﬁ‘GOVW”P“ -
CONFIDENTIAL ppril 11, 1930

\

Dear Governor Young:

Enclosed is a report of transactions in government
securities and bankers acceptances as reporte&gi%&the Open
larket Investment Committee for the Federal Reserve System
for the period from April 3, 1930 to Aﬁril 9, 1930 inclusive,
together with data received by the Committee from the Federel

reserve banks.

Vi. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Yfederal Reserve Board,
Washington, D. C.

Enecl.

. . “ X%
/ /ul» . FC}?’@“/
hittp://fraser. stlowsfed org/ ) § L o
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Holdlngs of Harning Assets of Federal Reserve Banks from April 10, 1929 to Date

(000 Omitted)

TOTAL GOVERNMENT SZGURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright = Sales Outright Sales

~1929~ ASSETS Purchases Contracts Purchases Contracts 'DISCOUNTE:
April 10 §1,293,783 7162,584  § 8,500  $l44,202  413;085 & 063,532
April 24 1,280,601 139,112 10,670 119,244 21*931 974,513
May 29 1,258,502 137,132 74440 103,416 14,303 288,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July Bl 1,308,014 126,579 20,704 44,988 29,579 1,075,714
huge. 28 1,291,562 126,566 18;755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 263,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 3104774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 280,044 7,271 912, 349
yet. 51_ 1*547,517 487,292 23,295 236,974 155,235 632,421

~1950- ‘
Jan., 29 1,154,379 476,466 70 185,677 724,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
April 2 1,081,589 526,799 3,590 158,263 143,034 241,123
april 9 1,029,242 526,921 375 169,823 97,179 226,164
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED APRIL 94 1630 o
(000 Omitted)

GOVIRNMENT SECURITIES BANKIRS ACCEPTANCES BILLS DISCOUNTED

Balance - Net Balance Net Balance Net

April @ Change April 9 Change April 9 Change
Boston $ 40,323 $ 0 $ 10,482 4 2,902+  $ 15,731 § 3,761~
New York 207,564 0 8,774 23 589+ 62,674 8,807+
Philadelphia 463125 0 9,835 2,326+ 27,649 3,785~
Cleveland 34,995 O 16,290 567+ 26,095 1,739-
Richmond 12,640 1+ 9,923 1,178+ 13,380 1,268~
Atlanta 5,789 22+ 13,027 484~ 15,197 1,100~
Chicazo 70,384 0 20,484 241+ 19,711 2,338~
5t, Louis 19,268 0 10,317 1,525+ 12,628 729-
Minneapolis 18,577 99+ 11,311 298« 2,373 85+
Lansas City 5,924 0 11,233 1,794+ 12,308 14~
Dallas 25,637 0 8,030 - 317+ 7,190 611+
San Frandisco 36,695 0 27 4 540 1,957+ 11,228 9,731

N. Y. holdovers
and other bills 12,577 33054~

Totals’ 85264921 $122+ $169,823 311,560+ 226,164 14,959~

the ecurrent statement weeke
of 3122,000

COMMENT ON CHAIIGES WEEK ZNDED APRIL 9, 1930
Total earning assets of the System showed a decrease of $52,347,000 for

. The changes by classification consisted of increases
and 11,560,000 respeetively, in outright purchases of government

securities and bankers acceptances, and decreases of 514,959,000 in bills dis-

counted and @49 070,000 in investments held under sales contracts.

The latter

item consisted of decreases of 33,215,000 in government securities and 545,858 3000
in bankers acceplhancesas
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Reflecting the influence of the turn of the month, call money
held at 4 per cent until Monday, the 7th. On that day and on succeed-
ing days of the week under review the Exchange rate for new loans went
to 3 1/2 per cent, and the outside rate on occasion to 3 per cent, but
the renewal rate was maintained at the 4 per cent level. For the whole
period, a moderate net outflow of funds to other centers was more than
counterbalanced by a return of currency to the Reserve Bank, a decline
in member bank reservc requirements from the usual temporary month-end
peak, and by miscellancous gains, while security purchases by thc Treas-
ury were provided for by withdrawals of funds from Government deposi-
taries. Owing, however, to a rather substantial decrease in the amount
of bills held at the Reserve Bank under repurchase agreement, the borrow-
ings of the New York City banks increased, and their average indebted-
ness for the period at 338,000,000 was somewhat higher than in most
recent weeks.

Interest in time money generally lagged until Wednesday, the
10th, when marked activity occurred at the slightly higher quotations
which had become effective on the previous Fridaye. This increased trad-
ing was particularly pronocunced in shorter maturities, and large amounts
were placed for 30 days at 3 3/4 per cent, for 60 days at 4 per cent, H-
and for 90 days at 4 1/4 per cent; in addition a little 6 months! money
was loaned at 4 1/2 per cent, The trading rate for 90 day time money was
the highest since the second week in March, and 4 1/3 per cent for the
6 months! maturity compares with the trading rate of 4 1/4 per cent last
week. Nominal quotations at the close of the period were: X0 days,

3 3/4 bid, 4 per cent asked; 60 days, 4 per cent flat; 90 days, 4 bid,
4 1/4 per cent asked; 4 to 6 months, 4 1/4 bid, 4 1/2 per cent asked.

Commercial paper continued to be sold at a range of 3 3/4 -
4 per cent, with sales at the lower rate retarded somewhat by dealers'
inability to secure new supplies of high grade material.e While dermand
subsided somewhat, dealers' comments indicated that business in the
ageregate was of fair volume.

Aside from the purchase of short-term government securities
for account of the Treasury, the volume of trading in government secur-
ities continued light., Prices of the short-tem issues were approx-
imately unchanged for the statement week, while the long-term issues
showed fractional recessions.

Dealers' Offering Prices at the Close of the Current Statement
Week and Net Changes from the Close of the Previous Statement Weeck

Net Approxe
Issue Price Change Yield
4 7/8% Cert. of Ind. due June 16, 1930 100 14/32 - - ~ 2.41
31/8% * ron "  Sept. 15, 1930 100 2/32 - - - 2.96
31/4% v "on " Dec. 15, 1930 100 2/32 -1/32 3,15
3 1/2% Treasury Notes * Mar. 15, 1932 100 - - - 3,49
31/2% " " * Septe 15, 1932 100 - - - B.49
3 1/2% K " " Dec. 15, 1932 100 - - 3.49
Treasury Bills " May 19, 1920 3% - 2 1/2% discount
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Closing Prices on New York Stock Exchange at the Close of
the Current Statement Week and Net Changes from Close
of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change
lst 3 1/2s 100 13/32 =2/32 Treas. 4s 1944-54 107 11/32 - 5/32

1st 4 1/4s 101 15/32 =~3%/32 " 4 1/4s 1947-52 111 4/32 -14/32
4th 4 1/4s 101 21/32 =-9/32 " % 3/4s 1946-56 104 13/32 -15/32
" 3 3/8s 1943-47 100 8/32 -12/32
" 3 3/8s 1940-43 100 4/32 =-10/32

Bankers Dealers' offerings of unindorsed bankers aceceptances were

Acceptances at the fallowing rates during the current statement week: 2 7/8 per
cent for 30s, 60s and 90s, 3 per cent for 120s and 3 1/8 per cent
for 180-day bills.

Reports Boston reports that there was a slight increase of new
week bills in its distriect during the past week. The demand was Very
ending poor and with one exception was the gnallest for any week during the
April 9 present year, dealers consequently having more bills to offer the

Reserve Bank. Dealers forwarded nearly $4,000,000 bills to their
offices in other cities, receiving from the same source about
$2,700,000. In New York the bill market was fairly active thraugh=
out the week. The supply of bills fell off slightly as compared
with the previous week and only exceeded the outside demand slightly.
The demand was principally for 90 day maturities and came from local
institutions who were buying for the accounts of foreign correspond-
ents. There was practically no demand for the shorter maturities and
dealers sold the Reserve Bank about $20,000,000 of these maturities
during the week for System Account at 3 per cent. During the week
two dealers increased rates on 30s by 1/8 per cent, other dealers
did not follow. No change in other maturities. Philadelphia revorts
that its market was unchanged from the previous week. Offerings
continued rather general and consisted principally of short bills.
The demand while better, was only fair. Chicago reports that the
market for bills in its district was very dull during the past period
and dealers were unable to move their rather large portfoliose.

Dallas reports that the demand for bills during the past week was
very light, being substantially less than dquring the previous week.
Offerings to the Reserve Bank were also very light consisting prin—
cipally of bills with very short maturities.

3 x
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY
Transactions consummated under Treasury euthorization during the current
statement week consisted of

$1,200,000 - 3 1/2% Treasury notes due March 15, 1930-32,
account Alien Property Custodian
325,000 - 3 1/2% Treasury notes, due March 15, 1930-32,
account German Special Deposit Account
1,000, 000 ~ 4 1/4% Fourth Liberty Loan bonds, account
Government Life Insurance Fund

Sales of

$2,525,000 Total Sales
and purchases of$25 000,000 - 3 1/2% Treasury notes, due March 15, 1930-32,
account Sinking Fund (purchased in
New York and Chicago markets)

SYSTEM SPECTAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

The only transaction in the System Account dur ing the current statement
week was an exchange of -$500,000 par amount United States Treasury 3 1/2% notes
due Ibcembér 15, 1930-32 for a like amount of 3 1/2% Treasury notes due September
15, 1930-32. This exchange did not affect the total holdings in the Account which
remeined at the close of business Wednesday, April 9, 1930, at $327,300,000.

RECAPTTULATION OF HOLDINGS BY MATURITIES

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston $ 39,616,000 May 19, 1930 - Treas. Bills § 26,000,000
New York 93,535,500 June 16, 1930 ~ 4 7/8% C/I 42,360,000
Philadelphia 31,114,500 Sept.15, 1930 - 3 1/8% " 80,075,000
Cleveland 24,830, 500 Dec, 15, 1930 - 3 1/4% " 70,300,000
Richmond 11,487,500 Mar. 15, 1932 - 3 1/2% T/N 19,555,000
Atlanta 6,227,500 Sept.15, 1932 - 3 1/2% " 44,735,000
Chicago 50,456,500 Dec. 15, 1932 - 3 1/2% " 39,825,000
8t. Louis 10,642,500 4th L. L. bonds~4 1/4% 4,450,000
Minneapolis 10,766,000
Kansas City 5,921,500
Dallas 15,649,500
San Francisco 27,052,500

Totals $327, 300,000 $327, 300,000
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ITEMIZED STATEMINT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESFRVE BANKS FROM APRIL 3 TO A?BZEVQ, 1920, IMCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Issue

Purchases Sales
Boston $ 60,500 4 60,500
New York 143,000 143,000
Philadelphia 47,800 47,500
Cleveland 38,000 38,000
Richmond 17,500 17,500
Atl anta 9 ’ 500 ] » 500
Chicago 77,000 77,000
St. Louis 16,000 16,000
Minneapolis 16,500 16,300
Kansas City 9,000 9,000
Dallas 24,000 24,000
Jan Francisco 41,500 41,500
Totals $500,000 %500 ,000
m*
OTHTR TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales
New York $526,100,000* Misc. Gov't Sec. $26,100,000™ Misc.
Atlanta 366,000 " " " 343,600 "
Minneapolis 2,791,900 " " " 2,694,400 "
Totals $29,257,900 +29,138,000
b — — = P ————— 4

"

"

Gov't Sec.

”

"

*of this amount 324,100,000 Series "A" Treasury Notes was sold to the Treasury

. a/c Sinking Funde
BANKERS ACCEPTANCES

(000 Omitted) Other Holdings

By Allot= Matur- Close April 9/30

‘Holdings Purchased ment fram ities & Holdings Sales Other

April 2  Own Mkt. New York Sales April 9 Contracts Bills
Boston S 7,580 5 6,455 R. 0 T 3,558 3 10,482 5 9,204 3 77
New York 6,185 7,949 " 0 5,380 8,774 82,677 704

25,649 A.

Philae 7,509 34515 Re 0 1,189 9,835 0 101
Clevee 15,723 0 4,242 3,675 16,290 0 104
Richmond 8,745 0 2,397 1,219 9,923 0 44
Atlanta 13,311 0 2,924 3,408 13,027 0 86l2
Chicago 20,243 853 " 5,345 T,957 20,484 3,603 139
St. Louis 8,792 325 2,698 1,498 10,317 G 37
Minn. 11,609 0 1,229 1,527 11,311 0 24
Kan, City 9,439 0 . 2,332 538 11,233 0 31
Dallas 7,713 190 ¥ 1,802 1,775 8,030 53 3l
San Frane 25,583 2,865 " 3,580 4,488 27,540 1,642 72
Tovals  3142y632 48,801 326,649 334,187 8157,246 397,179 1,976
Bills held overnight by New York for distribution to other F. R. Banks - - 101601
Total - - - 12,597
o

NOTE: R. indicates Retaiggg and aA. indieates Allotted in the above statementes
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING APRIL 9 1930
(000 Omitted)
1-30 days 31-60 days 61-90 days Over 90 days-~

3-31/8% 3 -3 1/% 3 -3 1/68% 3 -3 1/8% ~ Total

Boston $ 5,263 $ 827 $ 365 $0 $ 6,455

New York 25,594 8,459 501 44 34,598

Philadelphia 1,339 1,754 422 0 3,515

Chicago 392 20 441 0 853
St. Louis 325 0 0 0 325 |
Dallas 158 3 0 29 190
San Francisco 353 1,902 608 2 _2,865
Totals $33,424 $12,965 $2,337 $75 $48,801 .

———— _ = L

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 9, 1930

(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances . Total
Purchased $29,759 $48,801 $78,560
Sold 29,637 0 29,637
Matured 0 34,187 34,187
$14,614+ $14,736+
3,054~(Net Change 3,054-(Net Change
l1-day holdover 1-day holdover
& other bills) & other bills)
Totals $ 122+ $11,560¢ $11,682+

P e r——
S op———————

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES APRIL 9, 1930
' (000 Omitted)

{Including Sales Contracts)

61-90

Within 16-30 31-60 91 days- Over 6
15-days days days days 6 months months Total
Gov't Securities $§ 375 $ 0 $32,400 $57,037 $113,778 $323,706 $327,296
Bills Purchased 171,421 39,178 47,492 8, 690 221 0 267,002
Totals $171,796 $39,178 $79,892 $65,727 $113,999 §$323,706 $704,208
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CONFIDENTIAL April 4, 1930

Dear Governor Young:

Enclosed is a report of iransactions in government
securities and bankers acceptances as reported to the Open
Market Investment Committee‘for the Federal Reserve System
for the period from March 27, 1930 to April 2, 1930 inclusive,
together with deata received by the Committee from the Federal

reserve banks.

W. B. Matteson
Secretary, Open #iarket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

ju;_ _j!t",,_ff‘ #/&f:v# | G
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the curfent statement week.
of $515,000 and $14,491,000 respecti
securities and bankers acceptances,

in investments held under sales contracts.
of $875,000 in government securities and $30,32
Bills discounted at $241,123,000 were approxima

COMMENT ON CHANGES WEEK ENDED APRIL 2, 1930

for the same period a year ago.
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Total earning assets of the System showed an increase of $80,499,000 for
The changes by classification consisted of increases
vely, in outright purchases of government
$34,294,000 in bills discounted and $31,199,000
The lstter item consisted of increases
4,000 in bankers acceptances. - =
tely $800,000,000 less than t

hey were
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTZE WEEK ENDED APRIL 2, 1930
Holdings of Earning Assets of Federal Reserve Banks from April 3, 1929 to Imte
(000 Omitted)
TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1929~- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Apr. 3 $1, 380,458 $165,828 $ 3,230 %160,780  $ 13,923 $1,029,852
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Auvg. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Qct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930~
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
Apr. 2 1,081,589 526,799 3,590 158,263 143,034 241,123
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED APRIL 2, 1930
(000 Omitted)
GOVERNMENT SECURITIES BANKYRS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Apr. 2 Change Kpr. 2 Change Kpr. 2 Change _
Boston $ 40,323  $10,000+ s 7,580 § 2,637+ $ 19,402 @ 917+
New York 207,564 9,500~ 6,185 3,927+ 53,867 17,009+
Philadelphia 46,125 0 7,509 779+ 31,434 137+
Cleveland 34,995 0 15,723 3,224~ 27,834 1,364+
Richmond 12,639 1l- 8,745 1,634~ 14,648 656~
Atlanta 8,767 32- 13,511 861- 16,297 1,763¢
Chicago 70, 384 0 20,243 1,219+ 22,049 636~
St. Louis 19,268 0 8,792 704~ 13,357 1,118+
Minneapolis 18,478 49+ 11,609 362~ 2,285 74+
Kansas City 5,924 1- 9,439 334+ 12,322 376~
Imllas 25,637 0 7,713 597 - 6,579 1,000+
San Francisco 36,695 0 25,583 632+ 20,959 12,580+
N. Y. holdovers :
and other bills 15,631 12,345+
Totals #526,799 § 515+ $158,263  $14,491+ $241,123 $34,294+
= —1 — == '
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Money Except for the 3 1/2 per cent charge for both renewals and
Market new accommodation arranged early on Thursday, lMarch 27, the rate for

call money was steady at 4 per cent throughout the past week, a period
that covered the turn of the month. During the week there was a mod-
erate net outward movement of funds from this market which was the
aggregate result of rather large outgoing and incoming transfer move-
ments on several days. The week-end and month-end currency withdrawals
and a substantial increase in reserve requirements of the banks at the
month~-end also caused an increased demand for Reserve Bank credit,
Federal Reserve bill operations in the New York market supplied the
larger part of the funds, and there was also a moderate net increase in
borrowings of New York City banks whose total indebtedness, however,
remained small.

Nominal quotations for time money were also slightly fimmer
in that the shorter maturities were about 1/4 per cent above those at
the close of the previous period; maturities of 4, 5 and 6 months were
unchanged. Trading was done for 90 days at 4 per cent throughout the
week, but only on Thursday, the 29th, were the amounts loaned of
material size. A small quantity of 6 months' money was loaned at 4 1/4
per cent during the course of the week.

Comments of brokers indicate that a slightly firmer tendency
developed in the market for commercial paper during the latter part of
the week. This was evidenced in the disappearance from trading of the
especially choice paper of short maturity at 3 1/2 per cent, and a
slight increase in sales at 4 per cent. The prevailing range, never-
theless, continued to be 3 3/4 - 4 ver cent, and one of the largest
houses stated that a good market existed for hish grade paper priced at
3 3/4 per cent. Bank investment demand in the aggregate, however, was
somewhat less active than in recent weeks.,

Government For the greater part of the current statement week there was
Security very little demand in the market for United States Government securities
Harket and prices of most issues declined fractionally, the long-term Treasury

bonds showing the largest losses. On the last day of the statement
week there was a little improvement shown in the demand, principally
for the short-term issues. Price changss for the week showed small ir-
regular changes for the Treasury certificates, notes and Liberty Loan
bonds,and losses of from 10/32 to 30/32nds for the Treasury bonds.

Dealers?! Offering Prices at the Close of the Current Statement
Week and Net Changes fyom the Close of the Previous Statement Vieek

Net Approx.

Issue Price Change Yield
4 7/8% Cert. of Ind. due June 16, 1930 100 14/32 ~2/32 2.64
31/8% " "o ®*  Sept. 15, 1930 100 2/32 -1/32 2.97
31/4a% " "o * Dec. 15, 1930 100 3/32 - - - 3.11
3 1/2% Treasury Notes ™ Mar. 15, 1932 100 -2/32 3.49
31/3% = " " Sept. 15, 1932 100 -2/32 3.49
31/2% " " " Dec. 15, 1932 100 -2/32 3,49
Treasury Bills " May 19, 1930 3% - 2 1/2% discount
VO
Digitized for FRASER . SR

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives -
Authorityj: O ’OSO /

3

Closing Prices on New York Stock Exchange a2t the Close of
the Current Statement Week and Net Changes from Close
of the Previous Statement teek

Net ' Net

Issue Price Change Issue Price Change

1st 3 1/2s 100 15/32 +6/32 Treas. 4s 1944-54 107 16/32 ~30/32
lst 4 1/4s 101 18/32 +3/32 " 4 1/4s 1947-52 111 18/32 -24/32
4th 4 1/4s 101 30/32 - - - " 3 3/4s 1946-56 104 28/32 -14/32
" 3 3/8s 1943-47 100 20/32 -14/32

" 3 3/8s 1940-43 100 14/32 -10/32

Banksrs Deslers' offerings of unindorsed bankers acceptances were at

Accentances the following rates at the close of the current statement week: 2 7/8
per cent for 30s, 60s and 90s, 3 per cent for 120s and 3 1/8 per cent
for 180 day bills.

Reports Boston reports that there was & slackening in the demand for
week bills in its district during the past period and dealers' portfolios
ending increased necessitating further increases in rates. Locally the in-
April 2 creagse had very little effect, the demand continuing poor, with the

supply also showing a falling off.  Offerings to the Reserve Bank were
consequently increased consisting mostly of bills under "sales
contract."” In New York firmer money continued throughout the week
and bills continued to come out in substantial volume but not as heavy
as during the previous week. The outside demand was fair, princi-
pally for 90-day bills and came from local institutions who were buying
for the accounts of foreign correspondents. The demand, however, was
considerably less than the supply and dealers increased rates again by
1/8 per cent on 60s, 90s and 4 months', and by 1/4 per cent on 5 and

6 months' maturities. Toward the end of the week dealers sold the
Reserve Bank for System Account about 20 millions of short bills at

3 per cent for which there was no outside demand and their aggregate
portfolios only increased by about 6 millions. Philadelphia reports
that its acceptance market was less active. Mew bills dropped off
considerably, although dealers reported portfoélios at a new peak.
Offerings to the Reserve Bank were heavier than for some time. The
demand continued light. Chicago reports bills were not moving in its
district during the past week caused to some extent by the firming

up of call money in New York. Dallas reports that there was a slight
improvement in the demand for bills during the past week and offerings
to the Reserve Bank were substantially heavier than during the previous
week.
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OPER.TIONS FOR 4§COUNT OF UNITZED STATZES TREASURY

Transactions consummated under Treasury authorization during the current
statement week werce as follows:

salc of 2,000,000 par amount 4 1/4% Fourth Liberty Loan bonds, account
Government Life Insurance Fund

3,200,000 " " 3 1/2% Treasury notcs, duc March 15, 1930-32,
account German Spocial Deposit sccount
700,000 " w 3 1/2% Treasury notes, due March 15, 1930-32,

account Alien Property Custodian

$5,900,000 Total Salcs

YSTEM SPECIAL INVESTMENT LCCOUNT ~ GOVERIMENT SECURITIES

During thc currcnt statement weck an cxchange was cffected in the iarket
advantagcously, of 51,500,000 par amount Fourth 4 1/4% Liberty Loan bonds for a
like amount of 3 1/2% Treasury notcs,

4t the roquest of the Federal Rescerve Bank of Boston for {10,000,000
additional governments, its participation in the System iccount was increased
710,000,000, the sale being made from the Federal Rescrve Bank of New Yorkts par-
ticipation in the Account,

These transactions did not affsct the total amount of holdings in the
scecount which remained unchanged at the close of business Wednesday, april 2, 1930,
at ;327,300,000. The participation by Federal reserve banks and the classifica~-
tion of issues were as follows:

PARTICIPATION BY FIDERAL RESIRVE BaNKS RACADLTULATION OF HOLDINGS BY MATURITIES

Boston & 394616,000 '~ May 19, 1930 - Treas.Bills 426,000,000
New York 93,535, 00 June 15, 193C - 4 7/8% C/I 42,360,000
Philadelphia 31,114,500 Sept. 15, 1920 - 3 1/8% " 80,075,000
Glsveland 24,820,500 Dec. 15, 1920 ~ 3 1/4% " 70 4 300,000
Richmond 11,487,500 Mar. 15, 1932 - 3 1/2% T/N 19,555,000
atlanta 6,227,500 Septe. 15, 1932 - 3 1/2% " 44,235,000
Chicago 50,456, 500 Dece 15, 1932 - 3 1/2% " 40,325,000
St. Louis 10,642,500 4th 1/L bonds = 4 1/4% 4,450,000
Minneapolis 10,766,000
Kansas City 5,921,500
Dallas 15,649,500
San Franciseo 27,052, 500

Total 3327, 300,000 $327 5 300,000

e —— o ———————
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TTEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMINT ACCOUNT OF ALL
FEDERAL RiESRVE BANKS FROM MARCH 27 TO APRIL 2, 1930, INCLUSIVE

GOVERNMENT SECURITIES ~ SYSTEM INVESTMENT ACCOUNT

Purchases Sales Increase Decrease
Boston $10,135,500 $ 135,500 $10,000,000 0
¥ew York 474,500 10,474,500 0 10,000,000
Philadelphia 1423500 142,500 0 o]
Cleveland 114,000 114,000 0 0
Hichmond 52, 500 52,500 0 0
Atlanta 28,9500 28, 500 0 0
Chicago 231,500 231,500 0 0
St. Louis 49,000 49,000 6] 0
Minneapolis 49,500 49,500 0 0
Kansas City 27,000 27,000 0 0
Dallas 71,500 71,500 0 0
San Francisco 124,000 124,000 0 0
Totals $11,500,000 11,500,000 $10,000,000 $10,000,000
. ,
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases issue Sales Issue
New York $23,000,000 Misc. GOV't SecCe’ 322,500,000 Misc. Gov't Sec.
Atlanta 387 , 300 A \ " 419,400 " " w
Minneapolis 1,103,250 " " " 1,055,850 " # "
Totals 324,490,530 $234975,250
———————————————
BANKERS ACCZPTANCES
000 Omitted
( ed) Other Holdings
By Allot-  Matur- Close Apr2,1830
Holdings ©Purchased ment from ities & Holdings Sales Ot her
- _Mar.26 Own Mkt. New York Sales Lpre 2 Contracts Bills
Boston  § 4,943 § 3,542 R. 0 4 905 § 7,980 & 9,163 3 77
New York 2,258 13,378 " 0] 94451 6,185 122,329 887
13,302 A.
Cleve. 18,947 0 2,128 5,352 15,723 0 104
Richmond 10,379 269 " 1,200 35103 8,745 0 44
Atlenta 14,372 125 " 1,619 2,605 13,511 0 700
Chicago 19,024 4,749 " 2,123 5,653 20,243 7 4883 139
st. Louis 9,496 0 1,323 2,027 8,792 0 37
Minne 11,971 335 " 758 1,455 11,809 0 24
Kan. City 9,105 0 1,100 766 9,439 0 3l
Dallas 8,310 633 " 948 2,178* 7,713 115 31
Sun Frans 24,951 3,428 " 2,103 4,899 25,583 B, 544 72
Totals $140,486 341,660 13,302 $394514 51424632 $l43,034 $2,347
Bills held overnight by New York for distribution to other F. R. Banks - - 13,384
Total ~-- {15,631

*0f this amount $50,000 was solds

NOTE;
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MATURITIES AND RATES ON BILLS PURCHASED WEEK EVDING APRIL 2, 1930
' (000 Omitted) ' '
1-30 days 31-60 days 61-90 days Over 90-days
2 3/4-3 1/8% 3 -3 1/8% 3 -31/8% % Total
Boston $ 3,430 $ 112 $ o $0 $ 3,542
New York 23,458 1,079 2,143 0 26,680
Philadelphia 1,601 249 49 0 1,899
Richmond 0 69 200 0 269
Atlanta 100* 25* 0 0 125
Chicago 4,749 0 0 0 4,749
Minneapolis 0 150 185 0 335
Dallas 444 165 24 0 633
San Francisco 653 1,489 1,284 2 3,428
Totals $34,435 $3,338 83,885 82 $41,660
*purchased at 3 7/8%
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 2, 1930
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances ‘ Total
Purchased $35,990 $41,660 77,650
Sold 35,475 50 35,525
Matured 0 39,464 39,464
5 2,146+ § 2,661+
12,345+ (Net Change 12,345+(Net Change
l1-day holdover 1-day holdover
& other bills) & other bills)
Totals $ 515+ $14,491+ 815,006+
— -
HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS AGCEPI‘ANCES APRIL 2, 1930
‘ (000 Omitted)
(Including Sales Contracts)
Within 16-30 31-60 61-90 91 days~- Over 6
15-days days days 6 months months Total
Gov't Securities ¢§ 3,590 $ O 826,000 $58,040 $114,738 $328,021 $530,389
Bills Purchased 205,190 41,454 40,996 13,377 _ 380 0 301,297
Totals $208,780 $41,454 $66,996 $71,51’7 $115,118
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oF NEwWYORrRK

CUNFLDENTIAL April 4, 1930

lir. B. A. Goldenweiser,
Director, Division of Rese=zrch snd Statistics,
Federal Reserve Bosnrd,
t.ashington, D. C.
Dear ur. Goldenweiser:

Enclosed is a report of transactions in government
securities and banxers scceptances =35 reported to the Open
inrket Investment Committee for the Federsl Feserve Systenm
for the period from Harch 27, 1940 to April 2, 1920 inclusive,

together with data received by the Committee from the Federzl

reserve Donks.

e 2. Motteson
Secretary, Upen market
Investment Committee

kncl.
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Dear Governor Young:

e are enclosinr, for your files, n renort of
transactions in governcent securities and bankersz eccent-—
ances as reported to the Upen lizrket Investment Committee
for the Federsl Reserve Iystem for the period from karch

27, 1830 to April 2, 1930 inclusive, together with data

received by the Committee from the Federsl regerve banks.

We B. lintteson
Seceretary, Upen ii=rket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Liashington, D, C.

necl.
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March 29, 1830

Dear ir. attesons

1 aoknowledze receipt of and shall bring
to the sttention of the members of the Board your
letter of imrch 23th, enclosing report of trensso~
tions 4n Government securities and bankers' acoept~
ences as reported to your Comaittec for the period
from aroh 20, 1930 to Maroh 26, 1930 inolusive.

- Very truly yours,

i 2217 v""v."»-ﬁcﬂ
iMgaud) B M o FITYE .l

Ee . YoClellend,
Assistant Seorctary

Mre iie Be mtteson, Seorotery,
Open 'arket Investment Committee,
o/o Federsl Besorve Dank,
Hew York, Hc Y‘
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oF NEWYORK

CONFIDENTI AL March 28, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statisties,
Federal Reserve Board,
Wiashington, D. C.
Dear Mr. Goldenweiser:

Enclosed is a report of transactions in govern-
ment securities and bankers acceptances as reported to
the Open Market Investment Committee for the Federal Re-
serve System for the period from March 20, 1930 to March
26, 1930 inclusive, together with data received by the

Committee from the Federal reserve banks.

Ve uly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Ene. (1)
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PERSONAL March 28, 19320

Dear Governor Young:

We are enclosing, for your files, report of
transactions in government securities and bankers
acceptances as reported to the Open Market Investment
Committee for the Federal Reserve System for the
period from March 20, 1930 to March X6, 1930 inclusive,
together with data received by the Committee from the

Federal reserve banks.

Very y yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enc. (1)
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CONFIDENTIAL March 28, 1930

Dear Governor Young:

Enclosed is a report of transactions in govern-—
nent securities and bankers.acceptance§ as reported to
the Open Market Investment Committee for the Federal
Reserve System for the period from March 20, 1930 to
March 26, 1930 ineclusive, together with data received by
“the Committee from the Federai reserve banks.

Very truly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enc. (1)

i Ctts, N 9/3
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CONFIDENTIAL
EPORT OF OPIN MARKAZT INVESTHENT COMMITTIE /43K ENDED MARCH 26, 1930

’ Holdings of Harning Asscts of Fedcral Rcscrve Banks from March 27, 1929 to Date
{000 Omitted) _
TOTAL GOVERNMENT SECURITIES BANKZRS ACCEPTANCES BILLS
EARNING Outright Sales Outright Salcs

-19829~ ASSETS Purchases Gontracts  Purchascs Contracts DISCOUNTED
Mar., 27 $1,409,712 $165,965 v 4,345 3191, 627 516,800 ®1,024,130
Apre 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
Junc 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug., 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Septe 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nove 27 1,514,460 322,063 4,035 220,044 7,271 913,349
Dece 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930=-

Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Fecbe 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 19 960 ,870* '558,259% 3,180 177,158 7,889 205,634
Mar. 26 1,001,090 526,284 25715 143,772 112,710 206,829

*Includes $29,000,000 of the 44,000,000 speceial onc-day cortificate of indebtod-
ness to cover the Treasury overdraft in New York; balance of 515,000,000 was
sold to a member bank.

CHANGZS IN ZARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

DURING WEEZK ENDED MARCH 26, 1930
(000 Omitted)

GOVERNMENT SECURITIES BANKZRS ACCZPTANCIES BILLS DISCOUNTED
Balance Net Balance Nct Balance Net
Mar. 26 Change Mar. 26 Change Mar. 26 Changce
Boston S 30,323 5 S46= G 4,943 O 207~ 518,575 210+
Ngw York 217,064 33,910~ 2,258 3,854~ 36,858 € ,048+
Philadclphia 46,125 o82=- 6,730 249573 31,297 1,195~
Clcveland 34,995 421~ 18,947 64777~ 26,470 1,207+«
Richmond 12,640 182~ 10,379 1,585~ 15,304 597+
Atlanta 8,799 27~ 14,372 114~ 14,534 59231~
Chicago 70, 384 955~ 19,024 4,980~ 22,685 1,494~
. St. Louis 19,268 o+ 9,496 44123~ 12,239 102~
inneapolis 18,429 317~ 11,971 930—- 2,811 41~
Wansas City 5,925 2+ 9,105 2,624~ 12,698 578~
Dallas 20,637 5,003+ 8,310 2,244~ 5,879 313~
San Francisco 36,605 41~ 24,951 4,811~ 8,379 85+
Ne. Y. holdovers
and other bills 3,286 1,436+
Totals 526,284  $31,975- $3143,772 33,386~  $206,829  $1,195+

COMMENT ON CHANGES WERK ZNDED MARCH 26, 1930

Total earning assets of the System (exclusive of special one-day Treasury
certificate of indebtedness issued to cover the overdraft last week) showed an in=
crease OI 69,220,000 for the current statement weeke The changes by classifica-
tion consisted of decreases of 42,975,000 and ;33,386,000 respectively, in out~
Tight purchases of government securities and bankers acceptances, and increases of
%1,195,000 in bills discounted and (104,386,000 in investments held under sales
contracts. The latter item consisted of an increase of 104,851,000 in bankers
acceptances and a decrease of 465,000 in government securities,
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The retirement of the Treasury overdraft was accompanied by
an advance in call money from a 2 per cent renewal rate on March 20 to
a rate of 4 1/2 per cent for new loans on the next day. There was a
very heavy flow of funds from New York to other parts of the count®y on
the 20th and 2l1st, and, in addition, a Government call of funds from
de’ ositaries, income tax collections, and the usual week-end currency
demands also drew heavily upon the money market. Due to this large
aggregate loss, the New York City banks needed a substantiglly larger
amount of Reserve Bank credit to balance their average reserve position,
The increase in Federal Reserve credit was accomplished by an advance
of over $100,000,000 in New York @ity bank borrowings, and by large
tekings of bills and securities by the Reserve Bank, principally bills
under repurchase agreement, the holdings of which had been completely
retired during the time when very easv conditions prevailed as a result
of the temporary Treasury funds in the markete.

During the remainder of the week the rate for day to day ae-
commodation eased somewhat and at the close of the period 3 1/2 per cent
was the prevailing charge. The usual return of currency during this
time, and a further increase in Reserve Bank sales contract bill hold-
ings, provided the funds for the retirement of the member bank borrow-
ings made necessary during the earlier part of the period.

Time money became slightly firmer as the weck progressed.
Offeringg wore large during the first part of the week, but later were
in limited volume. Trading in the 90-day maturity, which was done in
sizable volume at 3 3/4 per cent on Thursday, the 20th, advanced to 4
per cent on Wednesday, the 26th, when only small amounts were loaned;
& months®' money advanced from 4 per cent to 4 1/4 per cent during this
time, with identical conditions as to volume placed. Nominal quotations
generally were up 1/4 per cent net for the week under review.

Prime commercial paper declined on Monday, March 24, to a -
range of 3 3/4 ~ 4 per cent from the 4 per cent rate of last week,
Dealers' reports indicated no decline in bank investment demand at ghe
lower level; actual sales of paper Were limited only by the small % 1&5{
acquisitionss. The 3 3/4 - 4 per cent commercial paper quotation is the
lowest since the middle of 1925, with the exception of two brief inter~
vening periods, when a 3 3/4 - 4 per cent range also prevaileds

The market for United States Government securities, which had
been strong and active during the past few weeks and the first two days
of the current statment week, experienced a considerable falling off
in the demand during the last half of the current period, While prices
of the short-term issues showed very little change for the week, the
longer term issues registered price losses for the week ranging from
2/32 to 1.2/32nds,

Dealers Offering Prices at the Close of the Current Statement
Week and Net Changes from the Close of the Previous Statement Week

Ne‘t Approx'

Issue Price Change Yield
4 7/8% Cert, of Ind. due June 16, 1930 100 i6/32 =-2/32 2.54
31/8 " n w n gept, 15, 1930 100 3/32 - - - 2491
31/4% v m w ® Deo, 15, 1930 100 3/32 -1/32 Z.11
5 1/2% Treasury Notes " Mar. 15, 1932 100 2/32 ~1/32 343
3 1/2% "  m gepte 154 1932 100 2/32 -1/32 3443
31/2% " " % pecs, 15, 1932 100 2/32 -1/32 3440
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Closing Prices on New York Stock Exchange at the Close of
the Current Statement Week and Net Changes from Close
of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change
ist 3 1/2s 100 '9/32 =-2/32 Treas. 4s 1944~54 108 14/32 - 18/32

1st 4 1/4s 101 15/32 +3/32 » 4 1/4s 1947-52 112 10/32 -1. 2/32
4th 4 1/4s 101 30/32 -1/%2 " 3 3/4s 1946~56 105 10/32 ~1.
" 3 3/8s 1943-47 101 2/32 - 14/32
" 3 3/8s 1940-43 100 24/32 - 24/32

Dealers' offerings of unindorsed bankers acceptances Were at
the following rates at the close of the current statement week: 2 7/8
per cent for s, 2 3/4 per cent for 60s, and 90s, and 2 7/8 per cent
for 120s and 180s.

Boston reports that with the tightening of cutside money
rates, the demand for acceptances fell off considerably and dealerst
portfolios were substantially increased resulting in two increases in
their rates. At the end of the period local dealers continued to find
it hard to move their bills., The supply of new bills fell off some-
what but was more than sufficient to meet the local demand, as a result
of which the reserve bank's portfolio increased over $4,000,000 coming
mostly from dealers on sales contract, In New York, on the first cay
of the period the good demand continued and dealers reduced rates by
1/4 per cent to 2 5/8 per cent bid for maturities up to 120 days,
offered at 2 1/2 per cent, bid 2 3/4 per cent for 5 and 6 months' and
offered at 2 5/8 per cent. Firmer money conditions then resulted in
a falling off in the demand with a very substantial inecrease in.
dealers' purchases which consisted of all maturities. Dealers in-
creased rates by 1/8 to 1/4 per cent on two successive days to 3 per
cent bid for ®0s, and 4 to 6 months offering at 2 7/8 per cent, bid
2 7/8 per cent for 60s and 90s, offered at 2 3/4 per cent. Indorsed
bills 1/8 per cent less. Dealers' portfolios increased by about
$75,000,000. Philadelphia reports that its acceptance market was
more active than the previous week. The supply of new bills showed
considerable increase over last week and was heavier than for some
time. In spite of easy money rates, the demand was very light and
dealers reported their portfolios at a rather high level., Offerings
to the Reserve Bank were very light as its buying rates continued
higher than the open market rates. Chicago reports that the present
rates for bills did not appear to be attractive in its market and
dealers were carrying substantial amounts with very little demand.
Dallas reports that the demand for bills in its district was very
lights Offerings to the Reserve Bank were negligible.
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OPFRATIONS FOR ACCOUNT OF UNITED STATZES TREASURY

Transactions consummated under Treasury authorization during the current
statement week were as follows:

32,000,000 par amount 4 1/4% Fourth Liberty Loan bonds,
account Govermment Life Insurance Fund
3 1/2% Treasury Notes, due March 15,
1930~32, account Sinking Fund

Sale of
and purchases of, 50,000,000% "

*0f this amount $25,000,000 was sold from the System Special Investment
Account, and $25,0004000 from the Investment Account of the Federal Reserve

Bank of New York  and replaced by other short-term issucse.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

On March 20, 1930, the Federal Reserve Bank of Dallas repurchased the
$5,000,000 of governments which it temporarily sold from its participation in
the System Account to other participating Federal rcscrvc banks on Fcbruary 18,
1930,

Some exchanges of maturitics wore also effeeted in the Account (prin-
cipally Fourth Liberty Loan bonds for shorter-term issucs) whiech resulted in an
increasc in the amount of shorter maturities held in tho Account and correspond ing-
ly reducing thc amount of longor maturities.

These transactions left the total amount of holdings in the Account at
the close of the statement week, Wednesday, March 26, 1930, approximately un-
changed at $3273300,000, The participation by Federal reserve banks and the
classification of issues were as follows:

PARTICIPATION BY FZDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 3 29,616,000 May 19, 1930 - Treas. Bills 326,000,000
New York 103,535, 500 June 16, 1930 - 4 7/8% C/I 42,360,000
Philadelphia 31,4114,500 Sept. 15, 1930 - 3 1/8% 80,075,000
Cleveland 24,830,500 Dec. 15, 1930 -« 3 1/4% 70,300,000
Richmond 11,487,500 Mar, 15, 1932 - 3 1/8% T/N 19,085,000
Atlanta 6,227,500 Sept. 15, 1938 - 3 1/2% 43,735,000
Chicago 80,456,500 Dec. 15, 1932 - 3 1/2% " 39,825,000 -
gt. Louis 10,642,200 4th 1/L bonds = 4 1/4% 5,980,000
Minneapolis 10,766,000
Kansas City 5,921,500
Dallas 15,649,500
San Francisco 27,052,500
Totals $327, 300,000 $327 4 300,000
V?é
2 q:g

/V
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ITEIIZED STATRLR'T OF TRANSACTIONS AFFECTING THE ITVESTIENT ACCOUMT OF ALL
FEDERAL RESERVE RAMNIS FROII JMARCH 20 TO LIARCH 26, 1930, INCLUSIVE

GOVERI'MENT SECURITIES - SYSTAM NVESTIEIT ACCOUNT

Purchases Sales Increase Decrease
Boston ) 5,422,000 $ 5,968,500 0 & 546,500
New York 18,963,000 20,998,500 0 2,035,500
Philadelphia 5,696,500 6,279,500 0] 583,000
Cleveland 4,543,500 4,964,000 0 420,500
Richmond 2,101,500 2,284,000 0 182,500
Atlanta 1,133,000 1,131,500 1,500 0
Chicago 9,239,000 10,194,500 0 955,500
5t. Louis 1,936,500 1,935,000 1,500 0
Minneapolis 1,970,500 2,161,500 0 191,000
Kansas City 1,078,000 1,077,000 1,000 0
Dallas 7,541,500 2,539,500 5,002,000 0
San Francisco 4,925,000 4,966,500 0 41,500
Totals $64,550,000 564,500,000 £5,0086,000 $4,956,000
OTHER TRANSACTIONS IN GOVERNLENT SECURITIES
Purchases Issue ___Sales Issue
New York §27,256,000 Misc, Gov't Sec. $30,130,000 Misc. Gov't Sec.
Atlanta 486,500 " " " 515,000 " " "
Minneapolis 677,750 " " " 803, 30C " " "
Dallas 0 - 250 " " "
Totals $28,420,250 $31,448,550
BAMNKERS ACCZIPTANCES
(000 Cmitted)
Other Holdings
By Allot- Metur-  Hold Close March 26,1930
Holdings Purchased ment from ities & Holdings Sales Cther
Mar. 19 Own 1Mkt. New York Sales lMar., 26 Contracts Bills
Boston $ 5,150 & 1,009 R $ 0 $ 1,218 8 4,943 5 4,819 & 77
New York 6,112 2,150 " C 1,695 2,258 101,574 373
5,254 A 4,309%
Phila, 9,303 137 R c 2,710 6,730 0 101
Cleveland 25,724 0] 0] 6,777 18,947 0 104
Richmond 11,964 162 * 475 2,222 10,379 0 43
Atlanta 14,486 2,518%* 745 3,377 14,372 0 709
Chicago 24,004 168 R 1,225 6,373 19,024 4,112 139
St. Louis 13,619 0 584 4,707 9,496 0 37
Minn. 12,901 0 321 1,251 11,971 0 24
Xen, City 11,729 0 550 3,174 9,105 0 31
Irllas 10,554 115 » 450 2,809 8,310 202 31
San Fran. 29,762 135 " 904 5,850 24,951 2,003 72
Totals $175,308  $11,648 5,854 $46,470 $140,486  $112,710 $1,741
Bills held over night by New York for distribution to other F. R. Banks - - 1,545
Total - -~ - - - -

- -43,286

*0f this amount 2,518,000 was sold to F., R. B, Atlante and $1,791,000 to a
foreign correspondent.

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEZEK FIIDING IJARCH 26, 1930
(0CC Omitted)
1-30 days 31-60 days 81-90 days Over 90-~-days
3 -31/8% 3 - 3 1/4% 3 -3 1/8% - Total
Boston $ 1,009 $ 0 o 0 0 $ 1,009
New York 7 4 404 0 0] 0 7,404
Philadelphia a7 50 50 0 137
Richmond 0 62 100 0 162
Atlanta 2,518 0 0 0 2,518
Chicego o, 1] 157 0 0 168
Dallas 79 26 10 0 115
San Francisco 35 58 28 [ 135
Totals $11,113 5 347 % 188 0 $11,648
RECAPITULATION OF PURCHASES AND SALES OF GOVERNITI™ SECURITIES
AND BANKTZRS ACCTIPTANCES II'RING WEZK EI'DIMG IIARCH 26, 1930
(000 Cmitted)
(Excluding Sales Contracts and Special l-day C/I)
Government Bankers
Securities Acceptances Total
Purchased $92,973 511,648 $104,621
Sold 95,948 4,609 100,557
Matured 0 41,861 41,861
$34,822~ 537,791~
1,436+ (Net Change 1,436+ (Net Change
l-day holdover 1l-day holdover
& other bills) & other bills)
Totals $ 2,975 33,386 $ 36,361~

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTAI'CES MARCH 26, 1930
{000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over ©
15~-days days days days 6 months months Total
Gov't Securities $ 2,715 § O $38,000 356,040 {116,238 316,006 528,999
Bills Purchased 172,731 28,467 40,634 13,977 673 0 256,482
Totals '5175,446 ;28,467 78,834 ;70,017 116,911 {316,006 785,481
bt —— e, - — ==
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Yarch 24, 1830

Dear Mr. Mattegont

1 scimowledse raeceint of and shall bring o
the attention of the members of the Doard your.laisr
tor of tho 2lst ingimnt, enclosin; report of trans-
sctions in Governmceni securities and Lankers' ac-
coptances, ag reported to rour Comittec for the
period from Yarch 13, 1930 io idarch 19, 1930 inclu-~
sives

Yory truly yours,

. i . Bl LA E o A
L P *

Za e HoClellund,
Agslatant Secrctary

Hre e e attsson, Soorotary,
Open ‘mrket Investment Committee,
¢/o0 Pederal Reserve Bank,
YHow YOI"}C, B, Yo

Authority;ETO, lOSO,
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CunNFTDnATT AL ksrch 21, 1930

&r, E, A, Goldenwelcer,
Director, Division of iesearch and Statistics,
Yederal Reserve Bonrd,
swashinston, D. C.
Dear wr. Goldenweiser:

Enclosed is a report of transactions in government
securities and bankers acceptances as renorted to the Open
iiarket Investment Committee for the Federsl Reserve oSysten
for the period from March 15, 1950 to March 19, 1330 inclu-

sive, together with data received by the Committee from the
) e

Federal reserve banks.

e Be Matteson
wecretary, Open market
Investment, Committee

incl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



*" " Reproduced from the Unclassified / Declassified Holdings of the National Archives

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

D -
AmmoﬂQEEi(),’[)f;C),

FEDERAL RESERVE BANK

OF NEWYORK

PERSONAL March 21, 1930

LAY
. & ™essy &

COpVLR e B30 Y

Dear Governor Young: : 3!
] et

ie are enclosing, for your files, a report of
transactions in government securities and bankers accept-
ances &s reported to the Open Market Investment Committee
for the Federal Reserve System for the period from March
13, 1930 to March 19, 1930 inclusive, tagether with data
received by the Committee from the Federal reserve banks.

') truly yours,

Wi, B, Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

fncl.
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oF NEWYORK
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CONYTDINTIAL

Morch 21, 1930

bear Governor Young:

Inclosed is a report of transactions in government
securities and bankers acceptances as reported to the Upen
liarket Investment Committee for the Federal Reserve System
for the period from larch 13, 1950 to March 19, 1930 inclu-
sive, together with data received by the Committee from the

Federal reserve banks.

wly yours,

w, B. Matteson
vecretary, Yven Market
Investment Committee

Honorable Roy A. Young,

Governor, Yederasl Reserve Bosard,
Wwashington, D, C.

tnel.

Gt flttes )3 ] ] 0
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEIL ENDED MARCE 19, 1930

Holdings of Earning Assets of Federal Reserve Banks from March 20, 19289 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Cutright Sales Outright ‘Sales

~1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Mar., 20 $1,371,771* 3184,826% § 525 $215,126 g 21,712 $ 942,737
Yar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug., 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 285 1,375,467 125,973 26,086 179,449 84,485 944, 399
Qct. 30 1,648,742 £59,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912, 349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
~-1930-

Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb., 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 12 1,049,069 511,993 2,120 202,550 53,988 266,338
Mar, 19 9680,870** 558,259** 3,180 177,158 7,859 205,634’

* Includes $19,000,000 special one-day Treasury certificate of indebtedness isggued
to Federal Reserwe Bank of New York to cover Treasury overdraft.

**Includes $29,000,000 of the $44,000,000 special one-day certificate of indebtedness
to cover the Treasury overdraft in New York; balance of $15,000,000 was sold
to a member bank.

CHANGES IN EARNING ASSET HOLDINGS (Eanusivs OP SALES QONTRACTS)
DURING WEEK ENDED MARCH 19, 1930
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES

BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Mar.19 Change Mar.l9 Change Mar.19 Change
Boston $ 30,869 @ 3,427+ $ 5,150 § 957- ¢ 18,365 $ 4,340-
New York 250,974 19,544+ 6,112 5,075~ 30,810 2,338~
Philadelphia 46,707 1,483+ 9,303 828~ 32,492 5,932~
Cleveland 35,416 2,185+ 25,724 2,196~ 25,263 9,053~
Richmond 12,822 2,736+ ¢11,984 717~ 14,707 1,976~
Atlanta 8,826 49+ 14,486 1,522~ 17,765 6,554~
Chicago 71,339 0] 24,004 2,221~ 24,179 14,179~
St. Louis 19,266 0 13,619 1,531~ 12,341 2,109~
Minneapolis 18,746 1,482+ 12,901 992 - 2,252 62+
Kansas City 5,923 2,860+ 11,729 1,444+ 13,274 1,448~
Dallas 20,635 0 10,554 1,904~ 5,892 3,742~
San Francisco 36,736 12,500+ 29,762 4,375- 8,294 9,095~
N. Y. holdovers

and other bills 1,850 4,518~
Totals $558,259  $46,266+ $177,158  §25,392- $205,834  $60,704~-
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COMMI _ ON CHANGES WEEK ENDED MARCH 1L 1930

, Total ecarning assets of the System (exclusive of special one-day

/s Treasury certificate of indebtedncss igsued to cover the overdraft) showed a de-
crcase of $117,199,000 for the current statement wecks The changes by classifi-~
cation consisted of an increase of $17,266,000 in outright purchases of government
securitics, and deereases of $25,392,080 and $60,704,000 respoectively, in outright
purchases of bankers acceptances and bills discounted, and $45,069,000 in in-
vestments held under sales contracts. The latter item consisted of an increase of
$1,060,000 in government securitics and a decrease of $46,129,000 in bankers
acceptances. Bills discounted at $205,634,000 recached their lowest point since
January 21, 1925,

Monacy Money ratoes cxperienced marked reductions during the past weck

Markot largely due to cxtra funds temporarily put into thce market as a result
of Treasury operations., At thce beginning of the period call loan re-
newals were 4 pur cent, with new loans on the Exchange down to 3 1/2 per
cent and funds obtained in the outside markcet at 3 per cent. On the
closing day, J.dnesday, March 19, rencwals had dcelined to 3 per cent,
new loans on the Exchange to 2 per ccnt, and outside accommodation to
1 1/2 per cent. The Zxchange rate of 2 pcr cont was the lowest since
January 8, 1925, and th¢ outside pricc of 1 1/2 per cent was reported
to have been the lowest since 1917.

Bank reserves were permitted to fall well below requirements
on March 14 in anticipation of Treasury payments the next day. On
March 15, Troasury redemptions and intercst paymonts werc far in excess
of income tax and othor collections, with a resulting overdraft at the
New York Rescrve Bank of $94,000,000 and of 4233,000,000 at all rescrve
banks. In eddition, thcre was a rather large inflow of funds from other
parts of the country, also the refleection of Treasury payments. Duc to
the aggregate largo gain of funds a (15,000,000 participation in the
spccial certificatc of indebtedness $o eover the Treasury overdraft was
sold to a Now York City bank, On Mondayy, tho 17th, Trcasury paymentsy
chicfly for the Trcasury Bill maturity, and a further inflow of funds
from other districts were more than offset by an unusually large amount
of incomc tex collections, but bscauss of the large surplus of reserves
which carried over from Saturday, it was found expedient to sell an add-~
itional participation for 25,000,000 in the special Treasury certifi-
cate, On this day the overdraft at New York was reduced to $70,000,000
and for the country as a whole to $146,000,000. Funds continued to flow
into New York on Tuesday, and there was a returp of currency from week-
end girculation, with Treasury transactions supplying only a relatively
small offsetting loss. On this day $10,000,000 of securities were sold
to a New York City bank, under one-day repurchase agreement. The
Treasury overdraft at New York was reduced to $59,000,000 and for the
country to 97,000,000,

On the closing day of the period, net income tax collections
continued to take funds out of the markety; and there was a reversal in
the inter-district movement of funds which resulted in a large loss to
the New York market. Reflecting these conditions, $25,000,000 of the
participations of City banks in the Treasury overdraft were terminated
and the 310,000,000 of securities which had been sold on the 18th, were
repurchased. At the close of the 19th, the Treasury overdraft was re-
duced to $44,000,000 - concentrated at New York. The operations of the
19th resulted in reducing bank reserves somewhat below requirements, so
that on Thursday, the 20th, acccmpanying a further decrease in the
amount of credit extended to the market through the Treasury overdraft
and a continued outflew of funds to other centers, the remaining

$15,000,000 garticipation in the special certificate tcrminated and money
conditions showed a firmer tendcncey.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Goveroment

Sceurity

Market

Issue
1st 3 1/2s
1st 4 1/4s
4th 4 1/4s

R . B?EXI T T T - T D it

" DECLASSIFIED ~ "

Authority—fE ;04 ’OSO /

3

Time money rates eased during the week to a closing level of
3 1/4 per cent bid, 3 1/2 per cent offered for 30 days; 3 1/2 per
cent bid, 3 3/4 per cent asked for €0s; 3 3/4 per cent flat for 90s;
3 3/4 per cent bid, 4 per cent offered for 4 months; and 4 per cent
flat for 5 and 6 months. Ninety day money, in response to large of«
ferings, was lending at the close of the week at 3 3/4 per cent, the
lowest since the first part of 1925, and a reduction of 1/2 per cent
during the week. Four per cent was being paid for 6 months accommo-
dation.

In the commercial paper market, the prevailing quotation de-
clined during the week to 4 per cent, which is the lowest since
February 1928. Investment demand for paper was excepiionally good,
and in fact the volume of sales was limited only by the amount of new
paper that  bocame available.

The market for United States Government sccuritics continued
strong and active with the demand good for both the short and long-
term issues. Prices of all issucs showed fractional gains for the
week, whilec the 3 3/8% Treasury bonds of 1940~43 rgachcd the highest
lcvel since dato of issue (July 16, 1928) when they sold on March 17,
1930 at 101 18/32.

the Closc of the Currcnt. Statement
Closc of the Previous Statement Wock

Net Approx.
Change Yicld
+2/32 2.47
+2/32 2,92
+2/32  3.08
+3/33 3,40
100 3/32 +3/32 3,40
100 3/32 +3/3%2 3,37
3% - 2 1/2% Discount

Dealcers' Offering Prices at
Week and Nct Changes from the

Price
100 18/32
100 3/32
100 4/32
100 3/32

Issue
4 7/8% Cert.of Ind. duc June 18,
31/8% " L "  Sept.l5,
3 1/4% n " on * Doc. 15,
3 1/2% Troasury Notes " Mar. 15,
31/2% n " *  Sopt.ls,
31/2% n " " Dec. 15,
U.S. Treasury Bills " May 19,

1920
19830
1930
1932 -
1932
1932
1930

Closing Prices on New York Stock Exchange at the Close of
the Current Statement Week and Net Changes from Close
of the Previous Statement Week

Net
Change
109 ¥ 4/32
113 18/32 + 11/32
106 10/32 + 4/32
101 16/32 + 20/%2
101 16/32 + 28/32

Net
Change
+6/32

Issue Price
Treas. 4s 1944-54
+3/32 " 4 1/4s 1947~-52
+8/32 " 3 3/48 1946~56
" 3 3/8s 1943-47
" 3 3/8s 1940-43

Price.
100 11/32
101 12/32
101 31/32
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Bankers Dealers' offerings of unindorsed bankers acceptances were
Acceptances at the following rates at the close of the current statement week:

2 3/4 per cent for %0s, 60s, 90s and 120s, and 2 7/8 per cent for
180-day billse.

Reports Boston reports that with the continuing ease in money
week rates local banks have been good buyers of bills during the past
ending period. Dealers lowered their rates from 3 3/8 per cent bid, 3 1/4
March 19 per cent offered at the beginning of the period to 2 7/8 per cent

bid, 2 3/4 per cent offered at the close. The supply of bills re-
mained about the same as the previous week and was more than suffi-
cient for the local demand, as evidenced by bills amounting to over
$4,500,000 shipped to "offices in other cities«" Dealers reported an
increase in the demand during the past period with the supply, al-
though somewhat limited, sufficient for the local demand. Sixty and -
ninety day maturities moved best. In New York money was extremely
plentiful during the week, particularly the last half and resulted

in a very good demand for bills and came principally from local in-
stitutions who were buying for their own accounts and for the accounts
of foreign correspondents. The supply of ncw bills fell off very
substantially and dealers' aggregate portfolios were rceduccd by about
$34,000,000 to the lowest they have becn sincg the cnd of Novembor
1929, Dealcrs reduced rates four times during the week, the total
reductions amountin; to 5/8 and at the close were biddin:s 2 7/8 per
cent for maturities up to 120 days, offering at 2 3/4 per cent, and
bidding 3 per cent for 5 and 6 months, offering at 2 7/8 per cent.
Indorsed bills 1/8 per cent less. On the morning of Mar:h 20th the
good demand eontimued and dealers hearing of the reduction in the
Bank of Ingland's discount rate made a further reduction in bill
rates of 1/4 per cent and are now bidding 2 5/8 per cent up to 120
days, offering at 2 1/2 per cent; bidding 2 3/4 per cent for 5 and 5
months, offering at 2 5/8 per cent. Indorsed bills 1/8 per cent
lesse Philadelphia reports that its acceptance market was fairly
actives New bills continued to be scarce and offerings light. The
demand showed some improvement. Ghicagn reports that bills moved
freely in its district at present prices. There were very few now
bills oifered. Dallas reports that the demand for bills fell of?
substantially due principally to lower ratese Several prospective
purchasers of bills decided to invest funds otherwise whcn adviscd
of the low bill rates. Offerings to the Roserve Bank were very light
and substantially less than during the previous wceke
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SYSTEM BPECIAL INVISTMENT ACCOUNT ~ GOVIRMMENT SHCURITIES

There has been an increase in the account during the current statement
week of $23,000,000, representing the delivery of the balance of the $50,000,000
purchase made by the Federal Reserve Bank of New York referred to in last week's
report, and participated with other bankse.

In addition to the exchange of $14,000,000 of certificates which matured
on Mareh 15, 1930, for a like amount of the new issue of certificates maturing
December 15, 1920, and the purchase of 25,000,000 of the new issue in the market
t0 replace the 325,000,000 of Treasury bills which matured on March 17, there have
been some further changes in the issues which have had the ¢ffect of reducing the
amount of the longer maturities and increcasing the amount of the shorter aaturiticse

The addition of the $23,000,000 of Government securitics referred to in-
crcased the total holdings in the Account at thc closc of the statement weck
March 19, 1930, to 327,250,000 as follows. Thce participation by Federal rescrve
banks and the classification of issucs were as follows:

PARTICIPATION BY FuDERAL RIESHRVI BANKS RICAPITULATION OF HOLDINGS BY MLTURITIES

Boston % 30,162,500 May 19, 1930 - Trcas.Bills 26,000,000
New York 105,571,000 June 16, 1920 - 4 7/8% ¢/1 60,610,000
Philadelphia 31,697,500 Septe 15, 1930 - 3 1/85 ™ " 80,075,000
Cloveland 25,251,000 Dcce 15, 1930 - 3 1/4% n n 36,000,000
Richmond 11,670,000 Mar. 15, 1932 - 3 1/2% T/N 37,555,000
Atlanta 6,226,000 Sept. 15, 1932 - 3 1/2% " " 31,635,000
Chicago 51,412,000 Dece 15, 1932 = 3 1/2% n o 344925,000
St. Louis 10,641,000 4th 1L/L bonds =~ 4 1/4% 20,450,000
Minncapolis 10,957,000
Kansas City 5,920,300
Dallas 10,647,300
San Francisco 27,094,000
A
Totals 327,250,000 £ $327 ,250 ,000

OPFRATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummatcd under Treasury authorization during tho current

stateament week (exclusive of Treasury financing operations) were as follows:

Sale of $1,000,000 par amount 4 1/4% Fourth Liberty Loan bonds,
account Government Life Insurance Fund

and purchases of 8,000,000 " " 3 1/2% Treasury notes due March 15,
19%0~32, account Sinking Fund
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TTEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL HESIRVE BANKS FROM MARCH 13 TO MARCH 19, 1930, INCLUSIVE

GOVERNMENT SECURITIES - SYST#M INVESTMENT ACCOUNT

Purchases Sales Net Increase
Boston 4 10,948,000 $ 7,465,500 $ 3,482,500
New York 31,173,000 35,049,000 3,876,000%
Philadelphia 9,340,500 7,845,500 1,495, 000
Cleveland 8,435,500 6,250,500 2,185,000
Richmond 5,625,000 2,889,000 2,736,000
Atlante 1,541,000 1,541,000 0
Chicago 12,725,500 12,725,500 0
St. Louis 2,633,500 2,633,500 0
Minneapolis 4,328,500 2,711,500 1,617,000
Kansas City 4,326,000 1,465,500 2,860,500
Dallas Z, 635,500 2,635,500 0
San Francisco 19,206, 500 6,706,500 12,500,000
Totals $112,918,500 $39,918,500 $23, 000,000
* Decrease
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Maturities
Purchases Issue and Sales Issue
Boston & 0 - 3 55,000 March 15, 1930 C/T
New York 42,415,000 liisc. Gov't Sec. 46,380,000 Misc. Gov't Sec.
1,615,000 March 15, 1930 C/I
Philadelphia 7,000,000 Misc. Gov't Sec. 7,000,000 Misc. Gov't Sec.
11,500 Yarch 15, 1930 C/I
Atlanta 3,886,400 Misc. Gov't Sec. 3,837,600 NMisc. Gov't Sec.
Minneapolis 798, 400 NMisc. Gov't Cec. 932,150 Nise., Gov't Sec.
Totals £54,099,800 859,831, 250
BANKERS ACCEPTANCES
{000 Omitted)
Other Holdings
By Allot-  Matur- Close March 19, 1630
Holdings  Purchased ment from ities & Holdings Sales Other
Mar. 12 Own Mkt. New York Sales Mar.1l9 QOontracts Bills
Boston § 6,07 § 85 R. & O &1,042 F 5,150 & 523 § 77
New York 11,187 6,043 " 0 8,114 6,112 796 383
12,174 i. 3,004%*
Phila. 10,131 698 R. 0 1,526 9,303 0 101
Cleveland 27,920 0 1,905 4,101 25,724 0 104
Richmond 12,681 100 * 1,015 1,832 11,964 e} 43
Atlanta 16,008 0 1,483 3,005 14,486 0] 668
Chicago 26,225 590 * 2,025 4,836 24,004 2,185 139
St. Louis 15,150 0 1,362 2,893 13,619 0 37
Minn. 13,893 0 724 1,716 12,901 0 24
Kan. City 10,285 3,004% 1,193 2,753 11,729 0 31
Dallas 12,458 281 R 820 3,005 10,554 162 31
San Fran. 34,137 152 1,647 6,174 29,762 4,193 72
Totals  $196,182  $23,127 312,174  $44,001 $175,308 §$7,859 $1,710
Bills held over night by New York for distribution to other F. R. Banks -~ - 140
.......... B850

NOTE:
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NATURITIES AND RATES ON BILLS PURCHASED WiiK INDING MARCH 19, 1930
{000 Omitted)

1-30 days 31-60 days 81-90 days Over 90-days

31/8-3 3/8% 3 1/8- 3 3/8% 3 1/4-3 3/8% 3 1/4-3 5/5% Total

Boston S 85 $ o £ 0 £0 S 85
New York 9,408 3,247 5,278 284 18,217
Philadelphia 50 147 501 0 698
Richmond 0 0 100 0 100
Chicago 401 189 0 0 590
Kensas City 3,004 0 0 0 3,004
Dallas 101 117 48 15 281
San Francisco 60 72 B 20 0 152
Totals  $13,109 83,772 £5,947 3299 523,127

™ h

RECAPITULATION OF PURCHASES AND SALZS OF GOVERNMENT SECURITIES
AND BANKFRS ACCEPTANCES DURING WEFRK ENDING MARCH 19, 1930.
(000 Omitted)

(Excluding Sales Contracts and Special l-day C/I)

Government Bankers

Securities Acceptances Total
Purchased 8167,016 £23,127 $190,143
Soid 148,068 3,009 151,077
Matured 1,682 3402991 42,673
720,873~ & 3,607~
4,518~ (Net Change 4,518- (Net Change
1-day holdover 1-day holdover
& other bills) & other bills)
Totals $ 17,266+ {25,391 s 8,125~

HOLDINGS OF GOVERNMENT SECURITIES AND BANKFRS ACCEPTANCES MiRCH 19, 1930
{600 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6

15-days days days days 6 months months Total

Gov't Securities £ 32,180 % 0 & 0 ¢ 90,436 $112,038 326,785 UL561,439
Bills Purchased 79,605 36,401 45,272 _ 22,669 1,070 0 185,017
Totals $111,785 $36,401 345,272 {113,105 $113,108 (326,785 5746,456

Ao
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¥arch 15, 1930

peayr iir, mttemont

I soknowledge receipt of znd shall bring
to the attention of the merbors of the Bonrd your
lottor of ayeh 14ih, enclasing report o0 trans-
cetions in Government securitles mnd bankers' ace
coptrnoos o8 reported to vour Committee for the
rerind from lspoh 8, 1930 to Merch 12, 1830 irolu-
sive,

Very truly yours,

Ee Y. MoClellend,
‘gsistant gecretary

Hre Uls le ¥elteson, Jeoretary,
Open lnriet Investment Committec,
0/0 Federal Beserve Bank,
liew York, N. Y.

Authorityj:

0.1050]
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CONFIDENTIAL March 14, 1930

lr. E, A. Goldenweiser, .
Director, Division of Research amd Statistics,

Federal Reserve Board,

Washington, D. C.
Dear lir. Goldenwei: er:

Enclosed is a report of transactions in government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from March 6, 1930 to March 12, 1930 inclu-

give, together with data received by the Committee from the

Federal reserve banks.

W. B, Matteson
Secretary, Upen Market
Investment Committee

Encl.
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Dear Governor Young:

fie are enclosing, for your files, & report of trans-
actions in government securities and bankers acceptances as re-
ported to the Upen Market Investment Committee for the Federsl
Reserve oystem for the period from March 6, 1330 to Merch 12,
1930 inclusive, together with data received by the Committee
from the federal reserve banks.

Ve 1ly yours,

-

#. B. Matteson
vecretarv, Open Market
Investment Committee

Honorable Roy A. Youns,
Governor, Federal Reserve Board,
Weshington, D. C.
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bear Governor Young:

i

OFFInE OF
i

PRI GOV

-

tierch 14, 1930

knclosed is a report of transactions in government

securities and bankers acceptances as reported to the Jpen

Markét Investment Committee for the Federal Reserve System

for the period from March 6, 1950 to ierch 12, 1930 inclusive,

together with data received by the Committee from the Federal

reserve banks.

/,/

/

/
tonorable Roy A. Young,
Governor, Federal Reserve Board,

Washington, D. C.

Enel.

WA

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

truly yours,

AN

we B. Matteson .
Secretary, Open Market
Investment Committee

‘-‘; '_3(",)

i
3
i
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CONFIDENTIAL
RZPORT OF OPEN MARKET INVESIMENT COMMITTEE WEZK ENDED MARCH 12, 1930

Holdings of Farning Assets of Federal Reserve Banks from March 13, 1929 to Date
{000 Omitted)

TOTAL GOVIENENT SECURITIES BANKERS ACCEPTANCES BILLS
ZARWING Outright Sales Qutright Sales

~1929~ ASSETS Turchases (Contracts Purchases (Contracts DISCOUNTED
Mar., 13 $1,421,833 $161,4E2 o 3,845 3857,154 S 25,947 $ 955,623
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apre 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,288,502 137,132 7 4440 103,416 14,503 988,194
June 28 1,262,428 129,717 19,810 71,207 11,932 1,016,747
July &1 1,308,014 128,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,058
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Tece 31 1,547,517 487,292 23,295 236,974 155,235 832,421
~1930= ‘

Jan. 29 1,154,379 476,405 70 185,677 72,795 4064941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 5 1,078,193 485,095 1,080 219,964 51,238 306,616
Mar. 12 1,049,069 511,993 2,120 202, 550 53,988 260, 338

CHANGES IN HZARTING ASSHT HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MARCH 12, 1930
’ " (000 Omitted)
GOVERNMENT SECURITIAES BANKERS ACCEPTANCIS BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Mar, 12 Change Mar. 12 Change Mar, 12 Chanze

Boston $ 27,442 § O B 84107 3 1,578~ $ 22,705 3 49+
New York 231,430 10,095+ 11,187 9,089~ 35,148 3,031-
Thiladelphia 45,224 1,739+ 10,131 1,092~ 58,424 166~
Cleveland 33,231 24041+ 27,920 1,363~ 34,316 5,808~
Richmond 10,086 0 12,681 558= 16,683 1,574~
Atlanta B,777 75~ 16,008 2,060— 24,313 1,944~
Chicago 71,330 0 26,2325 1,218+ 38, 358 11,398~
St. Louis 19,2686 0 15,150 2,005~ 14,45 124~
Minneapolis 17,264 248+ 13,893 By 5 B4+ 2,190 39 3~
Kansas City 34063 0 10,285 607+ 14,722 5,021~
Dallas 20,635 25~ 12,458 1,260~ 9,634 1,471~
San Francisco 24,236 12,375+ 34,137 4,980~ 17,389 54909~
N. Y. heldovers

and other bills 6, 368 1,295+

Totals $511,993 526,898+ $202,55C 317,414~ %266,338 342,278~

s

COMMINT ON CHANGES WIEK INDED MARCH 12, 1930

Total earning assets of the System showed a decrease of $29,124,00C for
the current statement week., The changes by classification consisted of decreases
of 17,414,000 and $42,278,000 respectively, in outright purchases of bankers accept-
ances and in bills diszounted, and increases of $26,893,000 in government securities
and 33,820,000 in investments held under sales contractss The latter item consistea
of increases of (1,070,700 in govermment securities and %2,750,000 in bankers acocept-
ances. Bills disecounted at 266,338,000 reached their lowest point since January 21,
192D,
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Money rates were slightly easier during the past week and
generally reached the lowest levels since the first part of 1928. Call
money renewed at 4 per cent and declined to 3 1/2 per cent during the
noon hour on all but one day in the past week. On the first two days
of the period accommodation was obtained in the outside market at 3 per
cent, but no concesgions were reported after Friday.

There was a moderate loss of funds to the New York market
through outgoing transfers during the week but this was slightly more
than offset by releases of gold from earmark for joreign account, gold
imports, net deposits of currenecy at the Reserve Bank, and other commer-
cial and sgency credits.e In addition to the aforementioned small net
gain, Federal Reserve combined open market holdings inereased, and in
consequence of the total gain of funds the City banks were able to re-
pay a small amount of borrowings, in addition to providing for a mod-
erate increase in Teserve requirements, Avcrage borrowings of the New
York City banks at only $9,600, 000, were little more than half of last
week's small figure,

Time money on Thursday. March 6, was reported to be fairly
active, with a rather large volume of offeringss Trading in 90-day
funds was done at 4 1/4 per cent on that day and again on Wednesday,
the 12th, but no 90~day loans were reported during the intervening
period, and with the exc¢eption of the activity of the first day inter-
est in fixed maturity accommodation was lackinge, Nominal quotations
declined slightly during the week to 4 pe? cent bid, 4 1/4 per cent
asked for 230 and 60 days; and 4 1/4 per cent bid, 4 1/2 per cent asked
for all other dates through 6 monthse At the close of the previous
week nominal quotations had been 4 1/4 per cent flat for 30 days;

4 1/4 per cent bid, 4 1/2 per cent asked for 60 and 90 days; and
4 1/2 per cent bid, 4 3/4 ver cent asked for 4 to 6 months.

Commercial paper early in the week declined to a ruling quo-
tation of 4 1/2 per cent from 4 1/2 -.3/4 per cent range in effect
since early in February. Bank investment demand continued active, but
supply of paper was no better than fair. An indication of further
easing of rates was noted in the comments of one large dealer, who re=~
ported on Wednesday, March 12, that their sales at 4 1/4 per cent were
about equal to those made at 4 1/2 per cent. Inquiry of other large
dealers failed to elicit similar comments ané prevailing rate contin-
ued to be 4 1/2 per cent, with some sales 1/4 per cent above and be-
Jow the ruling rate, -

The market for United States Government securities continued
strong and active. Prices of the short-term issues advanced from 2/32
to 4/33 for the week while prices of the long-term bonds showed more
substantial gains which ranged from 5/32 to 1,1/32,

Dealerst' Offering Prices at the Close of the Current Statement
Week and Net Changes from the Close of the Previous Statement Week
‘Net Approx.

Issue ' Price Change Yield
4 7/8% Cert. of Ind. due June 16, 1930 100 16/32 -~ - 2.88
31/8% w v n " Sept. 15, 1930 100 1/32 +2/32 3.06
31/ v 2w n " Dec. 15, 1930 100 2/32 +2/32 3.16
3 1/8% Treasury Notes " Mar. 15, 1932 100 +4/32 3449
31/2% n " " Sept. 15, 1932 100 +4/32 .49
3 1/2% " " " Dec. 15, 1932 100 +4/32 349

U. 8+ Treasury Bills ® May 19, 1930 3 1/4% - 2 3/4% discount
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Closing Prices on New York Stock ™xchanme at the Close of
the Current Statement Week and Net Changes from Close
of the Previous Statement Week

Net Net

Issue Price Change Issue Price Change
1st 3 1/2s 100 5/32 +13/32 Treas. 4s 1944-54 108 28/32 + 26/32
lst 4 1/4s 101 9/32 + 5/32 » 4 1/4s 1947-52 113 1/32 +1.1/32
4th 4 1/4s 101 23/32 + 8/32 n % 3/4s 1946-56 106 + 21/32
" 3 3/8s 1943-47 100 28/32 + 23/32

" 3 3/8s 1940-43 100 20/32 + 27/32

Baukers Dealers! offerings of unindorsed bankers acceptances werec at

Accepiances the following rates at the close of the statement week: 3 3/8 per cent
for ¥s, 603, 90s and 120s, and 3 1/2 per cent for 180 day bills, which
represented a reduction of 1/8 per cent on all maturities from the pre~
vious week's offering ratese.

Reports Boston reports that its local bill market conditions showed
week little change since the past period, Dealers again lowered their
ending ratesy, but the effect upon the making of new bills was still scarcely
March 12 noticeable, while the low yield to out of town banks and to corporations

practically disinterested them as buyers., Dealers had no bills to
offer to the Reserve Bank execept on sales contract. In New York the
bill market was moderately active this week with the demand slightly
exceeding the supply. On March 13 a good investment demand developed
and cealers reduced rates by 1/8 per cent to 3 3/8 per cent bid up to
120 days, 5 1/4 per cent asked, and 3 1/2 per cent bid for 5 and &
months, & 3/8 per cent askeds Indorsed bills 1/8 per cent less.
Philadelphia reports that its acceptance .iarket was moderately active.
The demand continued fair with the supply of new bills quite light.
Dealers reported portfolios substantially reduced., Offerings to the
Reserve Bank were small and entirely from banks, In Chicago dealers
reported a scarcity of bills with the demand in excess of the supnlys
Dallas reports that the demand for bills was lighter during the past
week than any similar period since last summer. There were practically
no orders for bills with maturities of more than 90 days. Offerings to
vhe Reserve Bank were slightly higher than durins the previous weeka

OPER4.TIONS FOR ACCOUNT OF UNLITZED STATIES TREASURY

“'ransactions consummated under Treasury authorization (ex-
clusive of Treasury financing operations) during the current statement
week consisted of
Sales of $ 135,000 - par amount 3 1/2% Treasury notes, due March 15,

' 1930~32 account German Special
Deposit Account

1,000,000 ~ v " 4 1/4% Fourth Liberty Loan bonds,
account Government Life Insurance
Fund

41,135,000 - Total Sales

et e
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SYSTEM SPECIAL INVESTMENT ACCOUNT = GOVER TENT SECURITIES

In view of declines in the bill nortfolio and pending a meeting of the
Open Market Committes called for March 24, the Feleral Reserve Bank of New York,
with the approval of the Federal Reserve Board, undertook the purchase of
90,000,000 of government securities with the understanding that they would be
allotted to such Reserve banks as desired to participate. Purchases were nade
during the current statement week of $26,730,000 par value of short-term govern=—
ments and a total of 23,000,000 have been purchased for delivery after the close
of the current stateient week. These purchases have thus far been allotied among
seven of the Federal reserve banks which have indicated their desire to partici-
pate.

During the current statecment week an exchange was also effected in the
account of 35,500,000 of govermments (mostly Fourth Liberty Loan bonds) for a
like amount of shorter term issuesse.

The purchase of the 326,750,000 governments ruferred to incrcased the
total holdings in the Aceount at the close of the statement week ending March 12,
1330 to 304,250,000, The participation by Foderal reserve banks and the clas-
sification of issucs werc as follows:

PARTICIPATION BY FPFRAL RISERVE BANKS - ~RIECAPITULATION OF HOLDINGS BY MATURITI®S

Boston % 26,680,000 Mar. 17, 1930 - Treas. Bills $25,000,000
Now York 109,447,000 May 19, 1920 - " " 26,000,000
Philadclphia 30,202,500 ° Mar. 15, 1930 - 5 1/8% C/I 14,000,000*
Clcoveland 23,066,000 June 16, 1930 - 4 7/8% " 28,110,000
Richmond 8,934,000 Sopt. 15, 1930 - 3 1/8% " 71,575,000
Atlanta 5,226,000 Mar. 15, 1932 - 3 1/2% T/N 34,555,000
Chicago 51,412,000 Scpte 15, 1932 - 3 1/2% 28,135,000
St. Louis 10,641,000 Dec. 15, 1932 - 3 1/2% % 36,425,000
Minneapolis 9, 340,000 4th 4 1/4% Liberty Bonds 30 4450 ,000
hansas City 3,060,000
Dallas 10,647,500
San Francisco 14,594,000 ,__
Totals 304,250,000 $304,250,000

* _r e .
“ntored for oxchange for new 3 1/4% Treasury ccrtificates of indebtednesse

NOWE: On March 12 and 13 the Federal Reserve Bank of San Francisco, at its re-
quest, was apportioned a sufficient’ amount of the now purchases of govoernments
to incroease its participation inm the Account to upproximately its proportionate
share of the¢ total holdings in thu Account,
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ITEMIZED STATEMENT CF TRANSACTIONS AFFECTING THE INVISTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM MARCH 6 TO MARCH 12, 1930, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Increase
Boston $§ 523,000 $ 523,000 ) 0
New York 12,040,500 1,945,500 10,095,000
Philadelphie 2,318,000 579,000 1,739,000
Cleveland 2,974,500 433,500 2,541,000
Richmond 175,000 175,000 0
Atlante 122,000 122,000 0
Chicago 1,007,000 1,007,000 0
St. Louis 208,000 208,000 0
Minnczapolis 183, 500 183, 500 0
Kansas City 59, 500 59,500 0
Dallas 208,000 208,000 0
San Francisco 12,431,000 56,000 12,375,000
Totals $32,250,000 $5, 500,000 $26,750,000
o E—=
QTHER TRANSACTIONS IN GOVERNMINT SECURITIES
Purchases Issue Sales Issue
New York *§26,750,000 Misc. Gov't Sec. *826,750,000 Misc. Gov't Sec
Atlanta 773,050 " " " 847,900 " v "
Minneapolis 1,707,550 " " " 1,459,810 " " "
Dallas 0 - 25,000 " " "
Totals $29,230,600 429,082,710
-

*S0ld4 to System Account
BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

By Allot- Matur- Close March 12, 1930
Holdings Purchased ment from ities & Holdings Sales Other
Mar, 5 Own Mkt. New York Sales __ Mar.1l2 Contracts Bills
Boston $ 7,686 $ B01R 50 $ 1,879 $ 6,107 $ 4,305 8 7
‘New York 20,276 2,314 " 0 5,216 11,187 44,433 383
8,787 A 6,187%*
Phila, 11,223 279 R 0 1,371 10,131 c 101
Cleveland 29,283 c 1,342 2,705 27,920 0 104
Richmond 13, 317 514 709 1,859 12,681 0 43
Atlanta 18,073 223 " 1,018 3,306 16,008 0] 771
Chicago 25,007 2,960 " 1,709 3,451 26,225 3,398 139
St. Louils 17,155 0 914 2,919 15,150 0 37
Minn, 10,359 5,025 " 443 1,934 13,893 0] 24
Kan.City 9,678 c 767 160 10,285 0 31
Dallas 13,718 443 " 669 2,372 12,458 102 31
San Fran. 39,117 984 " 1,216 7,180 34,137 1,750 72
Totals $214,8901  $21,830 88,787 £$40,539 $196,182 $53,988 $1,813
Bills held over night by New York for distribution to other F.R.Banks -~ ~ 2,040
" " 1" " " ” » re " "foreign < ’

correspondents - = = = = = = = = = 4 4 4 .o - c o - e e ..o - 2,515
TotaAl = = = = = = = = = = = = wea- $6,368
b=l

*0f this amount 35,025,000 was sold to Minneapolis and $1,162,000 to foreign

correspondents.

NOTH: R. indicates 3etained and A. indicates Allotted in the above statement.
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MATURITIES AND RATZS ON BILLS PURCHASED WEEK ENDING MARCH 12, 1930

{000 Omitted)

1-30 days 31-60days 61-90 days Over 90-days
3 1/4-3 7/8% 3 3/8-4% 3 3/8~4% 3 3/8-3 1/2% Total
Boston $ o $ 301 $0 $o0 $ 301
New York 5,119 2,941 3,005 36 11,101
Philadelphia 54 52 173 0 279
Richrmond 115 164 235 0 514
Atlanta 45 103 75 0 223
Chicago 323 2,637 0 0 2,960
Dallas 142 288 13 0 443
San Francisco 53 298 501 132 984
Minneapolis 5,085 _ 0 0 0 5,025
Totals $10,876 36,764 54,002 8168 421,830
RECAPITULATION OF PURCHASES AND SALES CF GOVIERM. BNT SECI™RITIES
AND BANKERS ACCZIPTANCES DURING WEEK ENDING MARCH 12, 1930
(000 Omitted)
(Excluding Sales Contracts)
Govermment Bankers

Securi ties Acceptances Total

Purchased $61,481 $21,830 483,311

Sold 34,583 6,197 40,780

Matred 8] 34,342 34,348

$18,709- $ 8,189+

1,295+(Net Change 1,295+({Net Change
l-day holdover 1-day holdover
" & other bills) & other bills)
Totals $26,898+ $17,414-~ $ 9,484+
] sz b

HOLDTIGS OF GOVERNMENT SECURITIES AND BANXERS ACCIPTANCES 1MARCH 12, 1930

Gov't Securities
Bills Purchased

Totals
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(00C Omitted)

{Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6

15-days days days days 6 months months Total

$ 40,684 § O $ 0 $37,000 3$56,465 (379,964 $514,113
135,843 49,042 45,257 25,618 778 0 256,538

$176,527 $49,042 $345,257 $62,618 $57,243  $8379,964 $770,651




Reproduced from the Unclassified / Declassified Holdings of the National Archives

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Yarch 8, 1930

Desy Yr. MYattesont

1 soimovledge receipt of and siwll bring
Lo the attention of the mombers of the Bourd your
lotter of 'arch 7th, enolosing report of trensao=-
TT5h8 In Government securitles and bankers’ aooept~
anoes &8 reported to your Committec for the perind
fron Fobrusry 27, 1930 to liarch 5, 1930 inolusive.

Very iruly yours,

TR oSt

N ot
‘e HoClelland,
uulutnnt Sec:etary

Mre .o D lintteson, Seoretary,
Open ‘arkot nvestment Cummit Lee,
o/o Fedarsl Heserve Bank,
Hew Yuﬂ(. He Yo
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FEDERAL RESERVE BANK A

oF NEwYORK )

- CONFIDENTIAL ‘ March 7, 1930

Mr. E. A. Goldenweiser,
Pirector, Division of Research and Statistics,

Federal Reserve Board,

Viashington, D. C. '
Dear Mr. Goldenweiser:

Enclosed is a report of transactions in government
securities and bankers acceptances as reported to the Open
ilarket Investment Committee for the Federal Reserve System
for the period from February 27, 1930 to March 5, 1830 in-

clusive, together with data received by the Committee from

the Federal reserve banks.

Ve ruly yours,

W. B. biatteson
Secretary, Open Merket
Investment Committee

fncl.
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FEDERAL RESERVE BANK

RECEIVE

AR ¢ 1930

OFFIOR OF

oF NEWYORK

P

PhiRoONAL arch 7, 1930

Dear Governor Young:

lie are enclosing, for your files, a report of trans-
sctions in government securities and bankers acceptances as
reported to the Open Market Investment Committee for the
Federal Reserve System for the period from February 27, 1930
to March 9, 1930 inclusive, together with data received by

the Committee from the Federal reserve banks.

B. Matteson
Secretary, Open
Investment Committee

Merket

Honorable Roy A. Young,
Governor, Federal Reserve
Washington, D. C.

Board,

Encl,
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mr‘ﬁille? Mr, Cunninghan 4
FEDERAL RESERVE BANK

ay, Plaig

$1AR ¢ 1930
OFFICR OF

THE GOVIERNOR,
j =

OF NEWYORK

2%

CONFIDENTIAL ldarch 7, 1930

Dear Governor Young:

Enclosed is a report of transactions in government
gecurities and bankers acceptances as reported to the Open
lMarket Investment Committee for the Federal Reserve System
for the period from February 27, 1950 to iarch &, 1950 inclu-
sive, together with data received by the Committee from the

Federal reserve banks.

Vi B. Matteson
Secretary, Open lisrket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D, C.

Encl,
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CONFIDENTIAL
REPORT OF OPEN MARKET INVEST: IZFT COMMITTES WEEK EIDID IMARCE 5, 1930

Holdings of Barning Assets of Federal Reserve Banks from March 6, 1929 to Date
{000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKIRS ACCEPTANCES BILLS
EARNIKNG OQutricht Sales Qutright Sales

-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Mar. 6 31,467,030 2161,539 $ 1,425  3270,662 $ 33,982 $ 989,172
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 - 20,704 44,988 29,579 1,075,714
Aug. 28 1,201,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Qct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930~

Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 5 1,078,193 485,095 1,050 219,964 51,238 308,616

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALIS CONTRACTS)
DOURING WEEX ENDED MARCH S5, 1830
(000 Omitted)

GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Mar. 5 Change Mar. S Change Mar. 5 Change
Boston § 27,442 $0 3 7,685 @ 531~ % 22,656 5 3,888-
New York 221,335 7,828+ 20,276 2,251~ 39,679 18,725~
Philadelphia 43,485 0 11,223 449~ 38,583 11,127-
Cleveland 30,690 0 29,283 4,259~ 40,119 6,267-
Richmond 10,086 0 13,317 714~ 18,257 2,649-
Atlants 8,852 74+ 18,073 998~ 26,263 2,220+
Chicago 71,339 0 25,007 4,727~ 49,756 1,259+
St. Louis 19,268 0 17,155 3,250~ 14,574 1,875~
Minneapolis 17,016 442~ 10,359 822~ 2,583 12+
Kansas City 3,063 0 9,678 2,239+ 20,743 266-
Dallas 20,660 25+ 13,718 1,897~ 11,105 37+
San Francisco 11,861 0 39,117 4,514+ 24,298 7,104+
N. Y. holdovers
and other bills 5,073 368+
Totals $485,005 47,485+ $219,964 512,557~ $308,616 $34,165--

COLIE™ O CEAI'GES VEDX EFDED MARCH 5, 1930

Total earning assets of the System showed a decrease of $60,329,000 for
the current statement week. The changes by classification consisted of an in-
crease of (7,485,000 in govermnnient securities and decreases of 12,557,000 and
234,135,000 respectively, in outright purchases of bankers acceptances and in bills
discaunted, and $19,642,000 in investments held under sales contracts. The latter
item consisted of decreases of ;4,005,000 in govermment securities and 15,547,000
in bankers acceptances. Bills discounted at {3308,616,000 reached their lowest
point since January 28, 1925. '

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Money
ilarket

Govormment
Sceurity
Mar ket

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

B R e L ,mﬂﬂnawfvwﬁwmﬁéﬁﬁérxggﬁwﬁﬁmwmfw
Authority:t O IDSO ,

2

On both last Thursday and Friday, call loan renewals contin-
ued at 4 1/2 per cent, but the new loan rate on the .xchange declined
to 4 per cent each day, end money was available in the outside market
at 3 1/2 per cent. The banks* average reserves were so far in excess
of requirements at the beginning of this neriod that the month-end and
week-end demands, which took the form principaily of large currency
withdrawals and an outflow of commercial funds to other prarts of the
country, were provided for entirely out of this surplus. On Saturday,
however, the New York banks found it necessary to borrow about 40
miilion dollarse

On Monday, March 3, and subsequently, call money was steady
at 4 per cent on the Exchange, with outside accommodation continuing
at 3 1/2 per cent. During this part of the period, there was some

return of currency from circulation, & reduction in the reserve require-

ments, and a small net increase in our bills and securities, which to-
gether provided the funds for the retirement of practically all of the
increased borrowings at the month-end., Average borrowings of the New
York City banks during the week, at 18,000,000, were approximately
th: saine as last weeke

Tine money was slightly easier during the week, in that 90-
day loans, which had beecn made in small volume at 4 3/4 per cent a
weck ago, woere arranged at 4 1/2 ner cent throughout most of the sub-
sequent part of the period and Thursday at 4 1/4 per cent. On Monday,
March 3, & small amount was loancd for 12 months at 5 per cent, and
there were large offerings at that rate. This was the first time in
scveral ycars that "ycar" mongy had appearcd on the 3Ixchange, and in
the noxt two days, these offcrings were vithdrawn from the market, at
least for the prescnte.

Cormercial paper is unchanged at a range of 4 1/2 - 3/4 per
cent, with a continued good damand and satisfactory supplye

The market for United States Government securities was active,

especially during the latter part of the current statement week when

the market shiowed a strong upward trend. The increased demand was for

both the long and short-term issues and nrices of all issues (with
exception of the Treasury certificates maturing March 15 and June 16,

1930) showed gains for the week, the Treasury uonds showing the largest

gainse While prices of the March 15 and June 16 certificates were
about 1/32nd lower then last week, the yields were about the same or
lower than last week due to proximity to maturity.

Dealers' Offering Prices at the Close of the Current Statement

Week and Net Changes from the Close of the Previous Statement Weeg

Net Approx.

Issue Price Change  Yield
5 1/8% Cert, of Ind. due Mar. 15, 1930 to yield 2,50
47/8, v uw ® " June 16, 1930 100 16/32 - 1/32 3.02
o1/8b . ow o om " gept. 15, 1930 99 31/32 + 2/32 %.18
% 1/2% Treasury MNotes " Mar. 15, 1932 99 28/32 +10/32 3.55
3 1/2% u n " Septe 15, 1932 99 28/32 +10/32 3454
3 1/2% " " " Dec. 15, 1932 99 28/32 +10/32 3.54
U. S. Tregsury Bills " Mar. 17, 1930 3 1/4% - 2 1/2% discount
non " " " May 19, 1930 3 1/4% - 2 7/8% "
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Closing Prices on New York Stock Exchange at the Close of
the Current Statement Wesk and Net Changes from Close
of the Previous Statement Veek

et Net
Issue Price Change Issue Price Change
1st 3 1/2s 99 24/32 10;32+ Treas. 4s 1944-54 108 2/32 +1.
1st 4 1/4s 101 4/32 5/32+ » 4 1/4s 1947-52 112 +1.7/32
4th 4 1/4s 101 15/32 9/32+ ” 3 3/4s 1946-56 105 11/32 +1.5/32
" 3 3/8s 1943-47 100 5/32 + 15/32
" 3 3/8s 1940-43 99 25/32 + 5/32
Bankers Dealers® offerings of unindorsed bankers acceptances were

Acceptances at the following rates at the close of the current statement week:
3 1/2 per cent for 30s, 60s, 90s and 120s, and 3 5/8 per cent for
180~day bills, which represented & reduction of 1/4 per cent on all
maturities from the previous week's offering rates,

Reports Boston reports that althousgh dealers lowered their rates
week twice making their bid rate 3 5/8 per cent up to 120-days, the effect
ending upon sales was scarcely noticeable, ths local demend being only fair
March 5 and the supply continuing small. Dealers' portfolios were low at

$4,600,000 due to a large extent to dealers forwarding over $4,500,000
to their offices in other cities against 32,000,000 so _eceived.
Sales contracts with the Reserve Bank were reduced during the period,
its portfolio decreasing over $2,000,000. In New York the supply of
new bills fell off substantially this week. The demand wes good,
being considerably in excess of the supply and dealers' portfolios
were reduced to less than $100,000,000, which is the lowest they have
been since the end of November 1928, This resulted in dealers lower-
ing their bid and asked rates 1/8 psr cent at the close of business
Merch 4 to 3 3/4 bid up to 120-days, 3 5/8 per cent asked, 5 and 6
months* 3 7/8 per cent bid, 3 3/4 per cent asked. The good demand
continued and on March 5 dealers again reduced rates 1/8 per cent to
3 5/8 per cent bid up to 120-days, 3 1/2 per cent asked, 5 and 6
months® 3 3/4 per cent bid, 3 5/8 per cent asked. Indorsed bills
1/8 per cent less. On the morning of March 6 dealers upon hearing of
the reduction in the Bank of England's rate and in view of the con-
tinued good demand, made a further reduction of 1/8 per cent in their
rates to 3 1/2 per cent bid up to 120 days, 3 3/8 per cent asked, 5
and 6 months' 3 5/8 per cent bid, 3 1/2 per cent asked. Indorsed
bills 1/8 per cent less. Philadelphia reports that its acceptance
market was less active. The demand was fair but the supply of new
bills fell off sharply, although dealers report portfolios still
fairly high. Offerings to the Reserve Bank consisted entirely of
90~day bills. In Chicago dealers reported that there was heavy
buying of bills b local banks and few new bills offered. Dallas
reports that the demand for bills was considerably less than during
the previous week and lighter than in any wesk since the first of the
year. This was due largely to the scasonal demand now being made
upon investing banks and to some extent to lower rates, Offerings
to the Reservz Bank were somewhat smallar than in the preccding wesk.
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OFPZRATIONS FOR ACCOUNT OF UNITED STATIS THEASURY

Trangsactions consurmated under Treasury authorization during the current
statement week were as follows:
Sales of 3,000,000 - 4 1/4% par value Fourth Liberty Loan bonds, account
Government Life Insursnce Fund

700,000 - 3 1/2% par value Treasury Notes, due irch 15, 1930~32,
account Alien Property Custodian

33,700,000 - Total Salss
and purchase of $1,250,C00 par value 3 1/2% Treasury Notes duc March 15, 1930-32
account Garmen Special Deposit Account.

SYSTZ{ SPECIAL DWESTIIIT ACCOUNT - GOVIRIT T SICURITIES

During the current staterient wezk exchanges were offected from holdings
in ths Account of

% 2,750,000 par valuc United States Treasury Bills due Merch 17, 1930
12,000,000 " * 4 7/8% cartificatss of indcbtedness duc Juno 16,1930
8,000,000 " " 3 1/2% Troasury Notes dus Docember 15, 1930~32

422,750,000 Total

for % 2,750,000 par value 3 1/2% Treasury Notes duz March 15, 1930-32
16,000,000 * "  United States Treasury Bills due May 19, 1930
4,000,000 * " 3 1/8% cortificates of indobtedness dus Sept. 15,1930

$22,750,000 Total

These exchanges did not affoct the amount of total holdings in the
Account, which romained at the close of busincss Wednosday, llarch 5, 1930, at
$277,500,000, Tho participation by Federal rescrvc banks and ths classification
of issucs wore as follows:
PARTICIPATION BY FEDERAL REST

S BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston % 26,680,000 Mer. 17, 1930-Trsas. Bills & 25,000,000
Now York 99,352,000 May 19, 1930- " " 16,000,000
Philadelphia 28,463,500 Sopt. 15, 1930- 3 1/8% C/1 68,825,000
Clevsland 20,525,000 June 16, 1930- 4 7/8% 38,11C,000
Richmond 8,934,000 Mar. 15, 1932- 3 1/2% T/N 31,055,000
Atlanta 6,226,00C Sept. 15, 1932- 3 1/2% " 28,135,000
Chicago 51,412,000 Decc. 15, 1932- 3 1/2% * 36,425,000
St. Louis 10,641,000 4th 4 1/4% Liborty Bonds 33,950,000
Minnzapolis 9,340,000 '
Kensas City 3,060,000
Dallas 10,647,500
San Francisco 2,219,000 »
Totals 277,500,000 377,500,000
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ITEMIZSED STATAMANT OF TRAMNSACTIONS AFFECTING THE INVISTITANT ACCOUNT OF ALL
FIDIRAL RI3JRVE BANKS FROM FUBRUARY 27 TO MARCH 5, 1930, INCLUSIVE

GOVERNMENT SZICURITIES ~ SYSTEM INVISTMENT ACCOUNT

Purchases Sales
Boston 3 2,187,000 4 2,187,000
New York 8,145,000 8,145,000
Philadelphia 24,334,000 2,334,000
Cleveland 1,683,000 1,683,000
Richmond 733,000 733,000
Atlanta 509, 500 509, 300
Chicago 4,214,500 4,214,500
St. Louis 8724500 872,500
Minneapolis 765,500 765,500
Kansas City 251,000 251,000
Dallas 873,000 873,000
San Francisco 182,000 182,000
Totals $22,750,000 822,750,000
OTHER TRANSACTYIONS IN GOVERMMENT SECURITIES
Purchases Issue Sales Issue
New York $38,178,000 Misc. Gov't Secs 331,350,000 Misc. Gov't Sece.
Atlanta 223,800 " " " 180,300 A " "
Minneapolis 433,20 " " " 874,620 " " *
Dallas 25,000 " » " 0 -
Totals $39,860,0850 $332, 374,950
p— = ]
BAVKERS ACCEPTANCES
{000 Omitted)
Other Holdings
By Allot= Mstur~ : Close Mer. 5/%0
Holdings Purchased ment from ities & Holdings Sales Other
Feb.26 Own Mkt, New York Sales Mare 5 Contracts Bills
Boston 5 8,216 B 900 R. 0 $ 1,431 5 7,685 5 4,120 S 77
New York 22,527 7,098 " 0 9,349 20,276 41,270 2353
25,224 A
Phila, 11,672 1,150 R. 0 1,599 11,223 0 101
Clevee 33,542 0 3,769 8,028 29,283 0 104
Richmond 14,031 283 " 2,112 3,109 13,317 0 43
tlanta 19,071 496 " 2,992 4,486 18,073 0 870
Chicago 29,734 721 " 3,982 9,430 25,007 2,946 139
St. Louis 20,385 0 2,660 5,890 17,155 0 &7
Minn. 10,981 854 " 1,308 2,984 10,359 0 24
Kan, City 74439 0 2,269 30 9,678 0 31
Dallas 15,615 316 " 1,952 4,165 13,718 318 31
San Frans 34,603 5,427 " 3,980 4,893 39,117 2,583 72
Totals :3227,816 {43,469 525,224 555,394  $214,891  $51,238 $1,912
Bills held overnight by New York for distribution to other F. R. Banks - - - 3,161
Total - - = - = 45,073

NOTE: R.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

indicates Retained and A.

indicated Allotted in the above statement.
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MATURITIZS 41D RAT.S ON BILLS PURCHASTED EZK #NDING MARCH 5, 1830
(000 Omitted)

1i-30 days 31-60 days 61-90 days Over 90~days
3 5/3-2 7/8% 3 5/8~3 7/8% 3 5/8=3 7/8% 3 7/%% Total

Boston 5 45 % 89 i 766 0 & 900
¥ew York 7,154 15,477 9,140 551 32,322
Fhiladelphia Q 0 1,180 - 0 1,150
Richmond 93 40 150 0 283
Atlanta 439 57 0 0 498
Chicago ' 211 413 o7 0 721
lfinncapolis 375 0 479 0 854
Dellas 126 166 i5 9 316
San Francisen eleld 2,686 1,742 0 5,427

Totals 59,440 518,936 513,539 $560 $42 4469

RECAPITULATION OF PURCHASES AMD SALES 0k GOVIRMMENT SECGURITIES
AND BANKZIRS ACCEPTAI'CES DURING VEEK INDING MARCH 5, 1930
{000 Omitted)

{izcluding Salzs Contracts)

Gov ernment Bankers
Securities Acceptances Total
Purchased 62,610 342,469 $105,079
30ld 55,125 0 55,125
Matured 0 55,394 55,394
L2,925 3 53440~
368+ (Net Change %68+ (Nct Change
l-day noldover l1-day holdover
and other bills) and other bills)
Totals 3 7,485+ 512,557 5 5,072~
b = e

HOLDINGS OF GOVIRMMENT SICURITICS AMD BANKZRS ACCZFTANCTIS MARCH 5, 1930
{000 Omitted)

vIncluding Sales Contracts)

Jithin 16-3C 31-60 61~90 €l davs- Over 6

15-days aays days days 6 months months Tatal
Gov't Securitics 1, 28,332 0 0 227,000 ..55,477 13375,336 486,143
Bills Purchascd 125,896 £53,032 52,697 28,375 702 0 271,202
Totals 154,228 563,532 552,697 55,375 556,179 375,336 (3757,3<7
- — T E————————— m —
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¥rroh 1, 1930

Dear lUr. Motteaons

. I aocknowledge receipt of and ahall bring
to the attention of the nembers of the Bosrd your
letter of February 28th, addrsssed to Governor
YOURE, dnolosing report of tmmotionl in Govern-
monl mecuritios and benkers' scoepteances as reported
to your Committee for the period from Pebruary 20,
1930 to February 28, 1980 inoclusive.

Yery truly yurs,

Je Co Noell,
Lssistant Seoretary

Mre Vie Do lntteson, Seeretary,
Open arket Investment Comnmitteo,
o/o Federal Keserve Bank,
" Hew York, N. Y,

Digitized for FRASER
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FEDERAL RESERVE BANK 2y,

OoF NEwWYORK

CONFIDuNTIAL February 28, 1330

idr. E. A. Goldenweiser,
Director, Division of Reseerch and Statistics,

Federal Reserve Board,

Washington, D, C.
Dear MNr. Goldenweiser:

Enclosed is a report of transactions in government
securities and banxers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve wystem
for the period from February 20, 19350 to February 26, 1920

inclusive, together with data received by the Committee from

the Federal reserve banks.

ruly yours,

Y. B. Matteson
Secretary, Open ilarket
Investment Committee

Encl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK
RECEIVED

LR 1939
OFFIOR OF
CTHE GOVERNOR

e

OF NEWYORK

iR & e P e
PERSONAL ¥ W % February 28, 1950

Y Pl

Dear Governor Young:

We are enclosing, for your files, a report of trans-
actions in government securities and bankers acceptances as
reported to the Upen Market Investment Committee for the
Federal Reserve System for the period from February 20, 1930
to February 26, 1350 inclusive, together with data received
by the Committee from the Federal reserve banks.

truly yours,

B. Latteson
Secretary, Open larket
Investment Committee

We

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

Digitized for FRASER
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| RECEIVED

(AR 1 1930
OFFICH QF
THE GQVRERNOR

oF NEw YORK

CONFIDENTIAL Februsry 28, 1930

Year Governor Young:

Enclosed is a report of transactions in government
securities and bankers scceptances as reported to the Open
Market Investment dommittee for the Federal Reserve System
for the period from February 20, 1930 to February 26, 1930
inclusive, together with data received by the Commititee from

the Federal reserve banks.

truly yours,

B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

kncl.

Digitized for
mm/ éégéggg ;flw //; 4
Federal Rese ve Ban ow/
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMIT’EE VEZK =NMDAID FEBRUARY 26, 1930

Authority.:E .0. IOSO’

- DECLASSIFIED

Holdings of Farning Assets of Federal Reserve Banks frdﬁ Februery 27, 1929 to Date

(000 Omitted)
TOTAL GOVERNVMENT SECURITIZES BANKFERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1929- ASSETS Purchases Contracts Purchases (ontracts DISCOUNTED
Feb. 27 91,463,032 164,985 3 1,415 =308, 508 5 25,767 052,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,8670 119,244 21,931 974,513
May 29 1,258,202 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
AUge 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Septs 25 1,375,467 125,973 26,086 179,449 B84 4485 944,399
Octe 30 1,648,742 - 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Decs 31 1,547,517 487,292 23,295 236,974 155,235 632 y&21
~-1930~
Jan., 29 1,154,379 476 ,466 70 185,677 72,795 406,941
deb, 19 1,152,895 477,580 3,035 222,256 58,801 376,943
Febe 26 1,138,522 478,005 5,145 238,060 66,785 342,781
CHANGES IN TARNING ASSET HOLDINGS (EXCLUSIVE OF SALTS CONTRACTS)
DURING V/EYK ENDED FEBRUARY 26, 1930 '
(000 Omitted)
GOVERMMIENT SLCUFITIES BANKIRS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance  Net Balance Net
Feb. 26 Change Feb. 26 Change freb. 26 Ghange
Boston $ 27,442 $ 0 $ 8,216 § 779+ $ 264544 $ 3,255+
New York 213,507 221~ 22,527 7 9650~ 58,404 30 4385~
Philadelphia 43,485 ¢] 11,6872 l,973+ 49,710 2,604+
¢levelan 30 5,690 0 33,542 , 193+ 46,386 2,988-
Richmond 10,086 0 14,031 176+ 20 ,90¢€ 2,045~
Atlanta 8,778 10~ 19,071 769+ 24,043 586+
Chicago 71,754 395+ 29,734 1,507+ 48,497 5,582-
St. Louis 19,266 0 20 4385 2 4370+ 16,449 1,380~
Minneapolis 17,458 421+ 10,520 642+ 2,571 426-
Kansas City 3,063 0 7 4439 7,379+ 21,009 2,077+
NDallas 20,635 160- 15,615 2,014+ 11,068 4,197~
San Francisco 11,861 0 34,603 1,940+ 17,194 4,267+
e Yo holdovers '
anc other bills 44705 34288-
Totals $478,005  $425+ $832;060 39,804+ $342,781 334,162~

COMMENT ON CHANGES VEEK ENDED FEBRUARY 26, 1930

Total earning assets of the System showed a decrease of $14,373,000 for

the current statement

Tieek.

The changes by clasgification consisted of a decrease

of $34,162,000 in bllls discounted, and increases of 425,000 and $9,804,000 respec-
tively, in outright purchases of government securities and bankers acceptances, and
»w10,094,000 net in investments held under sales contracts.
sisted of increases of 2,110,000 in government securities and $7,984,000 in

bankers acceptances.

since May 20, 1925..

Digitized for FRASER
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The latter item con-

Bills discounted at ;342,781,000 reached their lowest point
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sloney Call money fluctuated between 4 anc 4 1/2 per cent during the
Mariiet

week encded February 26. Lt the opening of the period the rate was
4 1/2 per cent, but on the next day, Friday, a reduction to 4 ver cent
was effected. During that day funds were withdrawn from the New York
market in sufficient volume to cause & rather large deficit in actual
reserves, which carried forward over the week-end holiday. On Monday
the call rate consequently reverted to 4 1/2 per cent, wihere it re~
mained throughout the rest of the period. During this latter time the
flow or funds turned decidedly in favor of the New York money market, a
gain that was supnlemented by Federal Reserve bill purchases; &nd the
agzrezate provided for the retirement of 35,000,000 of New York City
banks' discounts and the development of & large excess of actual re-
serves at the Reserve Bank. As & consequence of the retirement of loans
mentioned avove, the average borrowings of the large city baniks declined
to $18,000,000 from the 333,000,000 average of last weeke

Tine nmoncy during the period was without especial feature,
ranging botween 4 1/2 per coent for 30 days and 4 3/4 - 5 per cont, bid
and asked, for the 6 months!'! maturity. Trading was extramely limited
with 90 day loans made on only two days at 4 3/4 per cent.

The trading range for prime commercial papcer continued at
4 1/2 - 4 2/4 per cent with demand easily absorbing availablo.supplics.

overmacnt The market for United States Govermment securities was

Soeurity
Markct slightly more active during the current statement week than it was dur-

ing the previous period with some improvement shown in the demand. Al-
though the short-term issues were in best demand, prices of all issues
showed fractional gains for the week, with the eiception of the certi-
ficates maturing on March 15} which declined 1/32nd in price due to
proximity to maturitye. There also appeared to be some interest ev-
idenced in the United States Treasury Bills, dealers reporting that they

had sold a good sized amount of these bills during the week.

Digitized for FRASER
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Dealers' Offering Trices at the Close of the Current Statemunt
Weck and Net Changes from the Closc of the Provious Statement Weck
Net ADTITOXe

Issue Price Change Yigld
5 1/8% Cert. of Ind. due Mar. 15, 1930 100 3/32 -1/32 2480
4 7/8% n i n " June 16, 1930 100 17/32 +2/32 3.03
31/8% " n ¥  Sept. 15, 1930 9$ 29/32 +4/32 3429
3 1/2% Trecasury Notes " Mar. 15, 1932 99 18/32 +4/32 3672
3 1/2% " " * Scpt. 15, 1932 9¢ 18/32 +4/32 3.68
31/2% n n " Dec. 15, 1932 99 18/32 +4/32 3,66

2

Mar. 17, 1930 3 1/2% - 3% discount

U. S. Treasury Bills
n " " May 19, 1930 3 1/2% - 3 1/84 v

" n

Closing Pricus on New York Stock .ixchange at the Closc of
the Current Statoment Week and Net €hanges from Closc
of the Previous Statement Vicek

Met Vet

Issue Price Change Issue Price Changc
ist 3 1/2s 99 14/32 +6/32 Treas. 4s 1944-54 107 2/52 +14/32
lst 4 1/4s 100 31/32 +1/32 " 4 1/4s 1947-52 110 25/32 + 3/32
4th 4 1/4s 101 6/32 +2/32 " 3 3/4s 1946-56 104 6/32 +12/32
) " 3 3/8s 1943-47 99 22/32 + 3/32

" 3 3/8s 1940~-43 99 20/32 + 3/32

Dealers' offerings of unindorsed bankers acceptances con-
tinued at the following rates during the currcent statement woek:
3 3/4 per cont for 30s, 60s, 90s and 120s, and 3 7/8 per cent for
180=-day billse

Boston reports that there was little change in conditions
in the local bill market. Eliminating sales to the Reserve Bank,
dealers! sales were about the same as the previous weeko, There was
some increase in the supply of new bills, and dealers were obliged to
forward many of their bills to ofiices in other cities. While dealers
w ithdrew many of their bills uncder sales contracts, offerings to the
Reserve Bank on straight sales were more than for some time past, its
portfolio showing a slight increase. Although there seemed to be
little choice as to maturities, ninely day bills moved best. In Mew
York the ©ill market continued active throughout the week, Both the

supply anc¢ demand for bills were good and about equal. The demand came

principally from local banks who were buying for their own account
and for the account of foreign correspondents. Dealers also reported
a good inguiry for bills from the Middle Wests Rates wWere unchanged.
FPhiladelphia reports that its bill market was fairly active. The

demand was good and principally for 90 dayv bills. Dealers reported
that more now bills were made during the week in its district than

for some time. Offerings to the Reservc Bank were heavye 1In Chicago
dealers reported that while there was a slightly increased demand for
bills the local suprly was still in excess of the cemand. Dallas
reports that the demand for bills was fairly good although slightly
smailer than during the previous week. Offerings to the Reserve Bank
were light and consisted principally of 30 day bills.



Reproduced from the Unclassified / Declassified Holdings of the Nation_a! Archives

4

OPERATIONS FCR ACCOUNT OF TNITED STATES TREASURY

T DECLASSIFIED

Authority—'.E O IOSO /

Transactions consummated under Treasury euthorization during the current

statement week were as follows:

Sale of $ 900,000

par amount 3 1/2% Treasury notes due March 15, 1930-32
account Alien Property Custodian

1,000,000 - * " 4 1/4% Fourth Liberty Loan bonds, account
Government Life Insurence Fund
110,000 - " " 3 1/2% Treasurv notes, due kMarch 15, 1930-32

42,010,000

SYSTEM SPECIAL INVESTRIENT ACCOUNT - GOVERMILINT SECURITISS

account German Special Deposit Account

Total Sales

During the current statement week exchanges werec effected in the market

from holdings in the Account of $22,500,000 par value of Treasury bills due March

17, 1930, for a like amount of 3 1/2% Troasury notes of 1930-32.

Thesc exchangss

did not affect the amount of totel holdings in the Account which remained at the

closc of business Wednasday, February 26, 1930, at $277,500,000.

The participa-

tion by Federal rescrvc banks end the classification of issues werc as follows:

PARTICIPATYOIY BY FIDERAL RESERVE BANKS RECAPITULATION OF HOLDI'GS- BY MATURITIES

Boston 4 26,680,000 Mar. 17, 1930 - Treasury Bills $27,750,000
Now York 99,352,000 June 16, 1930 - 4 7/8% C/1 50,110,000
Philadclphia 28,463,500 Scpt.15, 1930 - 3 1/8% " 64,825,000
Cleveland 20,525,000 Mar. 15, 1932 - 3 1/2% T/N 28,305,000
Richmond 8,934,000 Sept.15, 1932 - 3 1/2% " 28,135,000
Atlanta 6,226,000 Doc. 15, 1932 - 3 1/2% " 44,425,000
Chicago 51,412,000 4th 4 1/4% Liberty Bonds 33,950,000
St. Louis 10,641,000
Minneapolis 9,340,000
Kansas City 3,060,000
Dallas 10,647,500
San Francisco 2,219,000

Totals 277,500,000 $277,500,000

Digitized for FRASER
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Authority—:E;O, {OSO /

ITEMIZED STATEITENT OF TRANSACTIONS AFFACTING THE T'VISTMEI'T ACCOUNT OF ALL
FEDERAL RESERVE BAMNKS FROM FEBRUARY 20 TO FEBRUARY 26, 1930, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases

Sales

Boston é 2,163,000 32,163,000
New York 8,056,000 8,056,000
Philadelphia 2,307,500 2,307,500
Clevel and 1,664,000 1,664,000
Richmond 724,500 724,500
Atlanta 505,000 505,000
Chicago 4,168,500 4,168,500
St. Louis 863,000 863,000
Minneapolis 757,000 757,000
Kansas City 248,500 248,500
Dallas 863,000 863, 000
San Francisco 180,000 180,000
Totals $22,500,000 $22,500,000
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
New York $12,200,000 Misc. Gov't Sec. 312,421,000 Misc. Gov't Sec.
Philadelphia 260,000 " " 260,000 " woon
Atlanta 106,850 ¢ » " 116,900 " "
Minneapolis 910,500 " " " 506,250 " " "
Dallas 0 - 160,000 " "
Totals §13,477,350 $13,464,150
BANKERS ACCEPTAINCES
(000 Omitted)
Other Holdings
By Allot- Matur- Close Feb. 26/30
Holdings Purchased ment from ities & Holdings Sales Other
Feb,19 Own Mkt. New York Sales Feb.26 Contracts Bills
Boston $ 7,437 32,175 R $ 0 $1,36 & 8,216 $ 5,965 3 77
New York 30,177 9,302 " 0 16,952%¥ 22,527 51,249 383
36,756 A
Phila, 9,699 2,585 R 0 612 11,672 0 10C
Cleve. 32,349 0 5,625 C 4,432 33,542 0 104
Richmond 13,855 50 " 3,028 2,902 14,031 0 43
Atlanta 18,302 323" 4,187 3,741 19,071 0 987
Shicago 28,227 389 " 7,750 6,632 29,734 2,510 139
St. Louis 18,015 0 3,973 1,603 20,385 0 37
ilinn. 9,878 547 " 2,116 1,560 10,520 0 24
Kan. City 60 5,016 " 2,393 20 7,439 0 31
Dallas 13,601 410 " 2,885 1,281 15,615 252 31
San Fran. 32,663 1,930 " 4,799 4,789 34,603 6,8C9 71
Totals $214,263 359,483 336,756 945,930 $227,355 $66,785 2,027

Bills held over night by New York for distribution to other F. R. Banks -- 2,678

Total = = = = = = = = = = = = £4,7C5
NOT%Z: R. indicates Retained and A. indicates Allotted in the above statemente ——
* Of this amount $5,016,000 of bills were sold to Kansas City.
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MATURTITIES AND RATES ON BIILS PURCHASZID WEEK ENDING FUBRUARY 26, 1930
(000 Omitted)

1-30 days 31=-60 days 61-90 days Over 90-days
5 3/4~4% B 3/4-4 1/8% B 3/4-4 1/8% B 3/4-3 7/8% Total
Doston 495 $ 57 > 1,572 $ 51 & 2,175
New York 20,004 14,314 11,740 0 46,058
Thiladelphia 628 1,297 660 0 2,585
Richmond 0 0 50%* 0 50
Atlanta 308 0 15 0 323
Chicago 200 189 0 0 289
“iinneapolis 250 297 ¢ 0 547
Kanses City 0,016 ’ 0 0 0 5,016
Dallias 300 71 29 10 410
San Francisco 215 1,082 581 52 1,930
Totals 387,416 317,307 314,647 $113 59,483

*purchased at 5%

RECAPITULATION OF PURCHASES AND SALES OF GOVIRMMENT SECURITIES
AND BANKCRS ACCEPTANCES DURING WInK ENDING FIBRUARY 26, 1930
(000 Omitted)

(i xcluding Sales Contracts)

Government Barkers
Securities Acceptances Total
Purchased 313,477 +29,483 $72,960
Jold 13,464 0 13,464
Matured 0 45,930 45,930
513,053+ wLl3 D66+
3,288~ (Net Change %,288- (Net Change
- 1~-day holcover 1-day holcdover
and other bills) and other bills)
Totals & 15+ 10,265+ $10,278+
e

HOLDINGS OF GOVERNMENT SECURITIES 4ND BANKIRS ACCEPTANCTS FEBRUARY 26, 1930
(000 Omitted)

(Inciuding Sales Contracts)

Within 16-20 31-60 61-90 91 days—~ Over 6
15-days days days days 6 months months Total
Gov!t Securities $ 5,145 327,817 0 $ 1,700 563,187 5584,906 482,755
Bills Purchased 158,895 70,628 50,007 19,583 193 0 299,306
Totals $164,040 %98,445 $50,007 $Bl,285 563,380 384,906 5782 ,061
mT———— T == ==
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Februery 24, 1030

Donyr e tiosont

I soknowledge receipt of and shall brin:
%0 che attentlon of the members of the Derrd your
lothor of Fobruary 2lst, addressed Lo Covernor
Young, onclosin~ report of trenseotiosms in Govern-
nent sceuritios ond benkers' scoepiances ae re«
rorbed o vour Comaitiee for the period from
Iabruery 1%, 1930 to February 19, 1830 inclusives

Varj truly yours,

Jd. Cs 30011,
Asslatant Secrctary

l're We Us "mitteson, Seeretasry,
Onen Market Investnment Committeo,
o/o Fodernl Leserve Bank,
2?9'&4 Yorkg H. Y.

Authority

£.0.1050!/
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FEDERAL RESERVE BANK .
RECEIVED
oF NEw YOrRk
FEB 941930
OFFIO™M OF

THE GOVHE R;NOB; \
’_‘Tyx‘» o

PERSONAL February 21, 1930

Dear Governor Young:

Ve aré enclosing, for your files, a report of
transactions in govermment securities and bankers accept-
ances as reported to the Open Market Investment Committee
for the Federal Reserve System for the period from Febru-
ary 13, 1950 to Februsry 19, 1930 inclusive, together with
data received by the Committee from the Federal reserve

banks.

truly yours,

W. B. bWatteson
Secretary, Open liarket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

Digitized for FRASER
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FEDERAL RESERVE BANK ﬁ*{gp <&
| B2 <
oF NEwWYORK f’%
. ez
: TN RK.OP FEB 24 193
CONFIDENTIAL ' February 21, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,

Washington, D. C.
Dear Mr. Goldenweiser:

Enclosed is a report of transactions in government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from February 13, 1930 to February 19, 1930
inclusive, together with data received by the Committee from

the Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Incl.
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Cov. ¥ .3 Lr. Hamlia /7 MF.'James 4

vV e ReSERE A}

OoF NEWYORK

CONFIDENTIAL o ' February 21, 1930

Dear Governor Young:
Enclosed is a report of-transaétions in government

‘securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federsl Reserve System
for the period from February 13, 1930 to February 19, 1930
inclusive, together with data received by the Committee from
the Federal reserve banks.

truly yours,

p M/

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

| | Encl.

1
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEN ENDED FERRUARY 19, 1930

Holdings of Barning Assets of Federal Reserve Banks from February 20, 1929 to Date
(000 Omitted)

TOTAL COVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales OQutright Sales
-1929- ASSTTS Purchases Contracts Purchases Contracts DISCOUMNTED
Feb. 20 $1,403,280 | $170,754 31,835  $334,040 3 21,596 £ 864,980
Teb, 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
hug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec., 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930~
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb., 11 1,147,838 476,505 2,055 212,205 63,879 381,914
Feb., 19 1,152,895 477,580 3,035 222,256 58,801 376,943
CHANGES IV EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WETK ZENDED FEBRUARY 19, 1930
(000 Unmitted)
GOVERIMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Yet Balance Net
¥eb.1l9 Change Feb.1l9 Change Feb.19 Change
Boston 3 27,442 $ 551+ $ 7,437 $ 182- £ 23,280 § 2,944+
New York 213,728 2,928+ 30,177 3,124+ 88,787 9,489+
Philadelphia 43,485 587+ 9,699 1+ 47,056 3,496~
Cleveland 30,690 424+ 32,349 4,452+ 49,374 - 5,216~
Richmond 10,086 184+ 13,855 342+ 22,951 1,936+
Atlanta 8,788 3= 18,302 247+ 23,457 1,928~
Chicazo 71,339 963+ 28,827 3,546+ 54,079 11,860~
St. Louis 19,266 0 18,015 1,163+ 17,829 2, 640+
Minneapolis 17,037 236+ 9,878 308+ 2,997 540+
Ransas City 3,063 0 60 180- 18,932 7,111~
Dallas 20,795 4,840~ 13,601 789+ 15,265 4,168+
San Francisco 11,861 45+ 32,663 2,928+ 12,927 2,983+
N.Y. holdovers
and other bills X - 7,993 6,487~
Totels $477,580 $1,075+ &282,256 $10,051+ 4376,943 34,971-
b e —— e ey

COMMENT ON CHANGES WEEK ZNDED FEBRUVARY 19, 1930

Total earning assets of the System showed an increase of $5,057,000 for
the current statement week. The changes by classification consisted of an ingrease
of #1,075,000 and 310,051,000 respectively, in outright purchases of government
securities and bankers acceptances, and a decrease of $4,971,000 in bills discounted,
and $4,098,000 net in investments held under sales contracts. The latter item
consisted of an increase of 980,000 in government securities and a decrease of
$5,078,000 in bankers acceptances. Bills discounted at $376,943,000 declined to
their lowest point since November 16, 1927, :
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At the opening of the period, the renewal rate for call loans
continued at 4 per cent, the level which had been in effect since
February 7. Though renewals were 4 per cent again on Friday, the new
loan rate was advanced to 4 1/2 per cent during the noon hour, accom-
panying the largest demand for new loans since last October. Through-
out the remainder of the period the Exchange call loan rate held at
4 1/2 per cent, although substantial amounts of funds viere on offer most
of the time. In the first two days of the week & moderately large out~
flow of funds to other districts occurred, a movement that was followed

DR ————

by a2 considerable inflow on the 15th and 17th =«nd by a smaller outflow on

the last two days of the period, so that for the week as a whole the New
York market neither gained nor lost any material net amount on this ac-
count. There was, however, a considerable withdrawal of funds from the
money market on the 18th, representing payments to the Reserve Bank for
allotments of the new Treasury bill issue, which was only offset in part
by funds placed in the market by security purchases effected by the
Treasury. The agegregate loss of funds to the money market through the
aforementioned transactions was covered by gold imports and Federal Re-
serve bill and security transactions, with the result that the borrowi ng
of the New York City banks showed little net change for the period. In
fact, their indebtedness averaged only $33,000,000 or 9,000,000 less
than in the previous weeka

Time money was without especial feature during the week.
Though nominal gquotations tended to rise slightly, trading rates were
generally steady. Each day during the period 90-~day loans were mace in
small amounts at 4 3/4 per cent.

Prime commercial paper continued to be offered at a range of
4 1/2 = 3/4 per cent throughout the week with demand still reported as
active and gerneral, and leaning toward the especially choice paper at
the lower rate. The dealers reported that new supplies of paper, es-
pecially the very attractive names, were rather more difficult to ob-
tain, but that in general the amount of paper coming into the market
was in fairly good volume,

The market for United States Government securities was in-
active during the greater part of the current statement week. Vhile
prices of several of the long-term bonds showed fractional losses for
the week, there was some improvement reflected in the undertone of the
market durins the last two days of the week by virtue of fewer large
blocks of Governments being offered and a fair sized amount of buying

3 1/2% Treasury notes and Fourth 4 1/4% Libertys.

Tiealers! Offering Prices at the Close of the Current Statement
Week and Net Changes from the Close of the Previous Statement Week
Net Approx,

Issue Price Change _Zﬁflé*

5 1/8% Cert. of Ind. due Mar. 15, 1930 100 4/32 -1/32 2.99
4 7/8, " " " " June 16, 1930 100 15/32 +1/32 3434
31/8% mn n " " Sept. 15, 1930 99 25/32  +1/32 3.92
3 1/2% Treasury Notes " Mar. 15, 1932 99 14/33  +4/32 3478
31/2% " " " Sept. 15, 1932 99 14/32  +4/32 3.72
3 1/2% " " " Dec. 15, 1932 99 14/32  +4/32 3.70
U. 8. Treasury Bills " Mar., 17, 1930 3 1/2 - 3% discount

S
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Closing Prices on New York Stock Exchange at the Close of
the Current Statement Veek and Net Changes from Close
of the Previous Statement Veek
Net : : ) Net

Issue Price Change : Issue Price Change
1st 3 1/2s 99 8/32 +6/32 Treas. 4s 1944-54 106 20/32 -20/35
lst 4 1/48 100 30/32 ~5/32 v 4 1/4s8 1947~52 110 22/32 + 2/32
4th 4 1/4s 101 4/32 ~2/32 " 3 3/4s 1946~56 103 26/32 -12/32
" 3 3/88 1943-47 99 19/32 - 1/32

" 3 3/8s 1940-43 99 17/32 + 1/32

Dealers' offerings of unindorsed bankers acceptances were at

the following rates during the current statement week; 3 3/4 per cent

for 30s, 60s, 908 and 120s and 3 7/8 per g¢ent for 180-day bills.
Boston reports that the supnly of new bills in its district

showed a slight falling off during the past week, but was more than
ample for the local demand. Sales to local banks by dealers increased
slizhtly while sales to out of town banks, as in previous weeks, Were

nezgligible. Dealers forwarded nearly $3,500,000 %o their offices in
other citiess Offerings to the Reserve Bank, with the exception Of'bill
bills offeied under sales contracts, continued light. In New York thqﬁ
market was more active this week. Dealers' purchases were considerably
iarger than they have been for-the past few weeks. Their sales were
also better and dnly slightly less than purchases. Dealers' portfolios
increased slightly. Offerings to the Reserve Bank of short bills for

Systen Account were fairly substantial and came principally from banks.

Philadelphia reports that its acceptance market was a little more active

during the past period. New bills continued to be rather scarce al=-
though offerings, which came principally from banks, were fairly sub-
stantial w;th the demand improved. Chicago reports that its bill
market was slightly more active than it has been for the past several
weeks although the supply was still in excess of the demand. Dallas
reports that the demand for bills in its district showed some improve-
ment during the past week. Offerings to the Reserve Bank continued
small. DPurchases by the Reserve Bank for account of member banks and

sales by Cealers aggregated approximately ;1,300,000
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current

statement week (exclusive of Treasury financing operations) were as follows:

Sales of 3 410,000 - par amount 3 1/2% Treasury notes of 1930-32, account

German Special Deposit Account

| 3,000,000 - " " 4 1/4% Fourth Liberty Loan bonds, account
| Government Life Insurance Fund
2,000,000 - " * 3 1/8% Treasury notes of 1930-32, account

Alien Property Custodian

35,410,000 - Total Sales

and purchase of $17,000,000 par amount 3 1/2% Treasury notes of 1930-32, account

Sinking Fund.
SYSTEM SPECTAL INVESTMENT ACCOUNT - GOVZRIIENTT SECURITIES

On February 18, 1930, the Federal Reserve Bank of Dallas asked to be re-

lieved temporarily of $5,000,000 of its participation of government securities in

‘ the System Account. These socuritics were taken over by tho Federal Reserve Bank
of New York on February 18 and apportioned to the other Federal reserve banks, who
cared to participate, on February 19, with the understanding that the Federal
Reserve Bank of Dallas would repurchase these docurities within sixty days. This
was the only transaction consurmeted in the Account during the current statement
vesk and did not change the total holdings in the Account, which remained at
$277,500,000 at the close of business Wednesday, February 19, 1930. The partici-
pation by Federal reserve banks and the classification of issues were as follows:

|

|

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 26,680,000 Mar. 17, 193 - Treas. Bills % 50,250,000
¥ew York 99, 352,000 June 16, 1930 - 4 7/8% C/I 50,110,000
Philadelphia 28,463,500 Sept. 16, 1930 - 3 1/8% 64,825,000
Clavsland 20,525,000 Mar. 15, 1932 - 3 1/2% T/N 14,360,000
Richmond - 8,934,000 Sept. 15, 1932 - 3 1/2% 21,725,000
Atlanta 6,226,000 Dec. 15, 1932 - 3 1/2% " 42,280,000
Chicago 51,412,000 4th 4 1/4% Liborty Bonds 33,950,000
8t. Louis 10,641,000
Minneapolis 9,340,000
Kansas City 3, 060,00C
Dallas 10,647,500
San Francisco 2,219,000

Totals $277,500,000 $277,500,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFICTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESZRVE BANKS FROM FEBRUARY 13 TO FEBRUARY 19, 1930, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

NOTH: R. indicates Retained

Digitized for FRASER
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Purchases Sales
Boston $ 551,000 0
New York 2,051,500 0
Philadelphia 587,500 0
Cleveland 424,000 0
Richmond 184,500 0
Chicago 963,500 0
Minneapolis 192,500 0
Dallas 0 5,000,000
San Francisco 45,500 0
Totals $5,000,000 $5,000,000
e
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
New York $13,876,000 Misc. Gov't Sec. $13,000,000 Misc. Gov't Sec.
Atlanta 275,700 " d " 278,950 " " "
Minneapolis 386,050 " " " 342,700 " " "
Dallas 160,000 " " " 0
Totals $14,697,750 $13,621,650
4 4
BANKERS ACCEPTANCES
(000 Omitted)
Other Holdings
By Allot~ Matur- Close Feb, 19, 1930
Holdings Purchased ment from ities & Holdings Sales Other
Feb.1ll Own Mkt. New York ‘Sales Feb, 19 Contracts Bills
Boston $§ 7,619 § 613R § O 3 795 3 7,437 g 5,922 $ 7
New York 27,053 9,004 ™ 0] 6,780 30,177 48,909 369
40,379 A
Phila, 9,698 878 R 0 877 9,699 0 100
Cleve. 27,897 0 7,201 2,749 32,349 0 104
Richmond 13,513 403 3,661 3,722 13,855 0 43
Atlanta 18,055 96 " 4,539 4,388 18,302 0 1,064
Chicago 24,681 730" 9,532 6,716 28,227 2,652 139
St. Louis 16,852 0 4,930 3,767 18,015 ¢ 37
Minn. 9,570 708 2,753 3,153 9,878 0 24
Kan. City 240 0 0 180 60 0 31
Dallas 12,812 550 * 3,319 3,080 13,601 337 31
San Fran, 29,735 2,902 ™ 4,444 4,418 32,663 981 71
Totals  $197,725 §57,163 840,379  $40,625 $214,263 {58,801 42,090
Bills held over night by New York:for distribution to other F. R, Banks - _5,903
Total ~ =« = - - - = 37,003
e

and A. indicates Allotted in the above statement.

.



G N e

L ARG s ANSTETED
Authority:.E .0 IOSO /

6

MATURITIES aMD RATES ON BILLS PURCHASED WEEK ENDING FTBRUARY 19, 1930
(000 Omitted)

1-30 days 31-30 days 61-90 days Ovar 90-days
3.3/4 - 4% 3 3/4-41/8% 37/8 - 4% 3 3/4% Total
Boston 3 9500 $ 113 0 0 $ 613
New York 26,982 23,290 11 0 50,283
Philadelphia 1 841 36 0 878
Richmond 48 240 115 0 403
Atlanta 20 76 0] 0 96
Chicago 370 360 0 0 730
Minneapolis 0 708 0 0 708
Dallas 324 132 87 7 550
San Francisco 1,264 1,539 99 0 2,902
Totals $29,509 $27,299 4348 47 457,163
RECAPITULATION OF DPURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 19,1930
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $14,697 $57,163 471,880
Sold 13,622 0 13,622
fatured 0 40,625 40,625
516 5538+ T17 4,610+
7,993+ (Net Ghange 7,993+ (Net Change
1-day holdover 1-day holdover
| and other bills) and other bills)
Totals $1 5075+ 524,531+ $25,606+

HOLDINGS OF GOVERNMIENT SECURITINS AND BANKERS ACCEPTANCES FEBRUARY 19, 130
; {000 Omitted)

(Including Sales Contracts)

Within 15-20 31-60 51-90 91 days~ Over 6
15-days days days days 6 months months Total
Gov't Securities § 3,035 . 61,045 0 0 64,188 352,347 $480,615
Bills Purchased 150,444 62,413 59,809 8,123 178 0 281,087
Totals $153,479 $123,458 $59,899 §$8,123 64,366 3352,347 $761,672

—
—

S
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February 17, 1980

Doar YMr, Mattesont

1 aocknowledge receipt of and ghall bring
to the attention of the members of the Boerd your
letter of February l4th, addressed to Governor
Young, enolosing weport of transmetions in Govern~
ment securities snd bankers' acceptmnoes es re-
portod to your Committee for the poriod from Febmary
» 1830 to February 11, 1950 inolusive.

Very truly yours,

' Me MoClellend,
Aigeletant Seorotary

Mre Ve Be Mattesom, Seoretary,
Open larket Investment, .«cmmittee,
o/o Federal Reserve Sank,
Yew York, Ne Y.
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" OF NEWYORK

CONFIDEATIAL February 14, 1830

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,

Washington, D. C.
Dear Mr. Goldenweiser:

Inclosed is & report of transactions in government
gecurities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from February 6, 1830 to Fenruary 11, 1930 in~

clusive, together with data received by the Committee from

the Federal reserve banks.

¥. B. Matteson
Secretary, Open Market
Investment Committee

Encl.
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oF NEWYORK

PERSONAL

Dear Governor Young:

D E
Authority—:E:O. ,OSO /

\

%

RECEIVED ||

FEB 151930 |
OFFIQE OF

THE GOVRRNOR

February 14,

1930

We are enclosing, for your files, a report of trans-

actions in government securities and bankers acceptances as

reported to the Open Market Investment Committee for the Fed-

eral Reserve System for the period from February 6, 1930 to

February 11, 19250 inclusive, together with data received by

the Committee from the Federal reserve banks.

truly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governcr, Federal Reserve
Washington, D. C.

Board, |

Encl.
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, FOR SPECTAL CIRCULATION
LEASE R=aAn ??  ST O IRTTIALAND PETUSH! TO & TWTARY'S OFFIQE

‘ Gov. Younz 7 T kr.vamlia V Mr. Jar-s 7 / ‘
Lr. Platt Lr. Miller ék’,——lr.Cunningham ~ Lir, Pole

FEDERAL RESERVE BANK

 OF NEWYORK

/" ”y‘&'»
i
#’f “ﬁ y
=R b N
\ ~ ! .
\NT
CONFIDENTIAL February 14, 1950

Dear Governor Young:

Enclpsed is a report of transactions in government
securities and bankers acceptances as reported to the Open
Merket Investment Committee for the Federal Reserve System
for the period from February 6, 1950 to February 11, 1930 in-
clusive, together with data received by the Committee from

the Federal reserve banks.

ry, truly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D, C.

Encl.
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REPORT OF OPEN MARXET INVESTMENT COMMITTEE WEEK ENDED FERRUARY 11, 1930

Holdingé of Barning Assets of Federal Reserve Banks from February 11, 1929 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANXERS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales
-1929~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Feb, 11 $1,481,252 ¥176,370 § 800 ~ $351,873 $ 39,185 $ 003,949
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
ar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,517
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Auyg. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Qect. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,871 912,349
Dec., 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930-~
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 5 1,167,237 476,674 1,170 214,075 81,716 381,422
Feb. 11 1,147,838 478,505 2,055 212,205 63,879 381,914
CHANGES IN BARNWING ASSZT HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEYK ENDED FIRRUARY 11, 1930
(000 Omitted) ,
GOVERNMENT SECURITIES BANRERS ACCHPTANCES BILLS DISCOUNTED
Balance Net Balance Met Balance "~ Net
Feb, 11 Change Feb., 11 Changs Feb. 11 Change

Boston $ 26,801 $0 $ 7,619 $1,364- $ 20,345 3 2,442~
New York 210,800 0 27,053 7,696~ 79,298 24,578+
Philadelphia 42,898 0 9,698 128~ 50,552 1,574+
Jleveland 30,286 0 27,897 689+ 54,590 237~
Richmond 9,902 0 13,513 577+ 21,015 1,496
Atlanta 8,791 8l- 18,085 533+ 25,385 1,142
Chicago 70,376 0 24,681 888~ 65,939 8,860
St. Louls 19,266 0 16,852 877+ 15,189 864+
Minneapolis 16,801 88- 9,570 201~ 2,457 271~
Kansas City 3,063 0 240 190~ 26,043 509
Dallas 25,635 0 12,812 418+ 11,097 799-
San Francisco 11,816 0 29,735 2,195~ 10,004 10,768
N. Y. holdovers
and other bills 14,480 7,698+

Totals $476,505 $169~ $212,205 $1,870- $381,914 $ 492

COMMENT ON CHANGES WEEK WNDED FEBRUARY 11, 1930

Total earning assets of the System showed a decrease of $19,299,000 for
the current statement wesk. The changes by classification consisted of an in-
crease of $492,000 in bills discounted, and decrcases of $169,000 and $1,870,000
respectively in outright purchases of government securities and bankers acceptancss,
and 416,952,000 net in investments held under sales contracts. The latter item
consisted of an increase of $885,000 in government securities and a decrease of
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Money rates generally eased somewhat immediately following
the reduction in the New York Reserve Bank's discount rate. The ceall
loan renewal rate, which, with one exception, had held at 4 1/2 per
cent since early January, was set at 4 per cent on Friday the 7th, and
continued at the lower level for the balance of the week. The new
loan rate advanced to 4 1/2 per cent for a short while on Monday, but
on Tuesday, February 11, plenty of money was available all day at the
renewal rate, and in fact outside loans werc availeble at 3 1/2 per
cent, The flow of funds again this weck was away from the Naw York
market, and in addition to this moderate loss there was a partial re-
tirement of the increase in Federal Resorve bill holdings that occurred
in the previous wcek. As an offset to these losses, borrowings of the
New York City banks at the Ressrve Bank wero increased; the averagoe
indebtedness of the large banks for the week rose to $42,000,000, com-
pared with $22,000,000 in the previous period.

Time money also declined slightly. At the close of the week
30-day money was quoted at 4 1/4 bid, 4 1/2 per cent offered, compared
with 4 1/2 « 4 3/4 at the opening of the period, The quotation for
60 day loans was unchanged at 4 1/2 bid, 4 3/4 per cent offered; 3 and
4 months maturities closed the week at 4 1/2 bid, 4 3/4 offered, a de-
cline from 4 3/4 bid, 5 offered at the opening; and 5 snd 6 months
money was quoted at 4 3/4 per cent flat »s against 4 3/4 - 5 at the
opening of the week. Very little trading was done,

Dealers in commercial paper reduced their offering range on
Friday to 4 1/2 - 3/4 from the 4 3/4 - 5 psr cent level which had been
in effect since the middle of January, Bank investment demsnd at the
lower level continued generally satisfactory. The supply of new paper
was in fairly good volume.

The improvement in the demand for United States Government
securities, which was reflected in the market during the previous
statement week, continued for only the first few days of the current
statement week. During the last part of the current statement week
gsome good sized blocks of govermment securities were offered in the
market which resulted in prices declining fractionally from their high
levels for the week,. .

Dealers' Offering Prices at the Close of the Current Statement
Week and Net Changes from thec Close of the Previous Statement Week
Net Approx

Issue Price Change  Yield
5 1/8% Cert. of Ind. due Mar. 15, 1930 100 5/32 ~1/32 3.10
4 7/8% * » " " June 16, 1930 100 14/32 - - - 3.52
31l/8% » " ® " gept,l5, 1930 99 24/32 +3/32 3.56
3 1/2% Treasury Notes " Mar., 15, 1932 99 10/32 +1/32 3.84
31/2% » " " Sept.l5, 1932 99 10/32 +1/32 3.78
31/2% * " " Desc. 15, 1932 99 10/32 +1/32 3.75

”

U. S. Treasury Bills Mar. 17, 1930 3 5/8% - 3 1/8% discount
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Closing Prices on New York Stock Exchange at the Close of
the Current Statem=nt Week and Net Changes from Close
of the Previous Statement Woek

Net Net

Issue Price Change Issue Price Change

1st 3 1/2s 99 2/32 -4/32 Treas. 4s 1044-54 107 8/32 +15/32
lst 4 1/4s 101 3/32 +4/32 " 4 1/4s 1947-52 110 20/32 - 5/32
4th 4 1/4s 101 6/32 +6/32 " 3 3/4s8 1946-56 104 6/32 - 2/32
s 3 3/8s 1943-47 99 20/32 + 8/32

" 3 3/8s 1940-43 99 16/32 + 5/32

Bankers . Dealars' offerings of unindorsed bankers acceptances were at

AEEEREEEEEE the following rates during the current statement week: 3 3/4 per cent
for 30s, 60s, 90s and 120-day bills, and 3 7/8 per cent for 180s.

Reports Boston reports that sales by dealers in its district fell off
by Woek

E%gfﬁgg— nearly $3,000,000 during the past week. There was also a falling off
Feb., 11 in the supply of hew bills but with the lessened demand, dealers*® port-

folios increased nearly $3,000,000 with ninety day bills preqominating.
Offerings to the Reserve Bank on sales contracts were fairly heavy, the
slight increase in its holdings for the period being due to these
offarings. Short maturities waere in best demand, but as a whole bills
did not move freely. In New York the bill market was considerably
less activce this week than it has beon for the past several weoks.

The demand exceeded the supply slightly and sales were principally for
the accounts of foreign correspondents. Doalers' portfolios were
reduced slightly. As mentioned in last week's report, on the first
day of the period dealers upon hearing of the reduction in the Bank of
England's discount rate reduced their rate 1/8% to 3 7/8% bid up to

120 days, 3 3/4 asked, and 4% bid on 5 and 6 months bills, 3 7/8 asked.

Philade;phia reports that its acceptance market was quiet. The lower-

ing of rates did not bring out many new bills and the demand was not
as good as last woek., Offerings to the Rescrve Bank were very light.
Chicago reports that the supply of bills in its distriect was small but
in excess of the demend. Dallas reports that the demand for bills
continued light during the past week in its district. Offerings to
the Reserve Bank wers in small volums. Purchases by the Reserve Bank
for account of member banks cnd sales by dealers during the wesk ag-

gregated approximately $800,000L
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current

statement week were as follows:

Sales of 81,000,000 -~ 4 1/4% Fourth Liberty Loan bonds, account Government
Life Insurance Fund

125,000 ~ 3 1/2% Treasury notes, due March 15, 1930-32,
‘ account German Special Deposit Account

$1,125,000 Total Sales

SYSTEM SPECTAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

With the approval of the Open Market Investment Committee, exchanges were
made in the market during the current statement week of $15,000,000 aggregate
amount of 5 1/8% Treasury certificates of indebtedness maturing March 15, 1930, for
a like smount of 3 1/2% Treasury notes. These exchanges did not affect the total
amount of holdings in the Account, which remained unchanged at the close of business
February 11, 1930, at $277,500,000. The participation by Federsl reserve banks

and the classification of issues at the close of thc statement week wers as follows:

PARTICIPATION, BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLD TGS BY MATURITIES

Boston $ 26,129,000 Mar. 17, 19%0 - Treas. Bills $ 50,850,000
New York 97,300,500 June 16, 1930 - 4 7/8% C/I 50,110,000
Philadelphia 27,876,000 Sept. 15, 1930 - 3 1/8% " 64,825,000
Cleveland 20,101,000 Mar. 15, 1932 - 3 1/2% T/N 14,360,000
Richmond 8,749,500 Sept. 15, 1932 - 3 1/29 21,725,000
Atlanta 6,826,000 Dec. 15, 1932 - 3 1/29% " 42,280,000
Chicago 50,448, 500 4th 4 1/4% Liberty Bonds 33,950,000
St. Louis 10,641,000
Minneapolis 9,147,500 -
Kensas City 3,060,000
Dallas 15,647,500
San Francisco 2,173,500
Totals $277,500,000 4277 ,500,000
b ]
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL
RESERVE BANKS FROM FEBRUARY & TO FEBRUARY 11, 1930, INCLUSIVE

GOVERIMENT S.iCURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Seles

Boston $ 1,412,500 $ 1,412,500
New York 5,259,500 5,259,500
Philadelphia 1,507,000 1,507,000
Cleveland 1,086,000 ' 1,086,000
Richmond 473,000 473,000
Atlanta 337,000 337,000
Chica ;o 2,727,000 2,727,000
St. Louis 575,000 575,000
Minneapolis 494,500 494,500
kansas City 165,500 165,200
Dallas 845,500 845,500
San Francisco 117,500 117,500

Totalsﬁ $15,000,000 $15,000,000

oS
m“"‘
» ¥

OTHER TRANSACTIONS IN GOVERMMENT SECURITIES

Purchases Issue Sales Issue
Atlanta $137,100 Misc, Gov't Sec. $217,650  Misc. Gov't Sec.
Minneapolis 430,750 . " " 519,350 " " "
Totals 3567 ,850 437,000

BANKERS ACCEPTANCZES
(000 Omitted)

Other Holdings

By Allot~ Matur~ Close Feb. 11/30

Holdings Purchased ment from ities & Holdings Sales uther

Febs 5 Own Mkt. New York Sales Teblll Contracts Bills

Boston $ 8,983 0 0 1,364 H 0 7,819 & 7,326 & 77

New York 34,749 3,020 Re¢ 0 11,625 27,055 50,110 241
11,117 A,

Phila. 9,826 544 R. 0 872 9,698 0 100

Cleve. 27,208 0 1,486 797 27,897 0 104

Richmond 12,936 0 1,278 701 13,513 0 40

Atlanta 17,522 426 " 1,573 1,466 18,055 0 1,295

Chicago 25,569 Bel " 2,415 %,664 24,681 3,270 139

st. Louis 15,975 0 1,800 923 16,852 0 %7

Minn, 9,771 O 1,141 1,342 9,570 0 24

Kan, City 430 0 0 190 240 0 31

Dsllas 12,394 402 " 14288 1,269 12,812 295 31

San Fran. 51,930 430 " 139 2,764 29,735 2,878 71

Totals  $207,293  $17,209 11,117 26,777 $197,725  $63,879  $2,293

Bills held overnight by New York for distribution to other ¥. R. Banks - - - 11,921
" " " " " " " " M " foreign correspondents 266
Total - - - -$14,480

NOTE: R. indicated Retained and A. indicated Allotted in the above statement.
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MATURITIES AND RATES O BILLS PURCHASED WEEK ENMDIMG FEBRUARY 11, 1930
(000 Omitted)

1-30 days 31-60 days 61~90 days Over 90-days
33/4-4% B33/4-41/4% 4 -4 1/4% 4% Total
New York $14,084 $ 712 $250 ¢ 0 $15,046
Philadelphia 56 386 102 0 544
Atlanta 276 37 113 0 426
Chicago 250 111 0 0 361
Dallas 174 137 20 61 408
San Francisco o] 138 292 0 430
Totals $14,840 $1,521 $787 $61 $17,209
—mmm— —— e ———
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 1ll, 1930
{000 Omitted)
{Excluding Sales Contracts)
Government Bankers
Securi ties Acceptances Total
Purchased $15,568 317,209 832,777
Sold 15,737 0 15,737
Matured 0 26,777 26,777
3 9,568- $ 9,737~
7,698+(Net Change 7,698+ (Net Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $ 169~ $ 1,870- $ 2,039~
_—u———= T T———
HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES FEBRUARY 11, 1930
(000 Omitted)
*®
(Including Sales Contracts)
Within 16-30 31-60  61-90 91 days-  Over 6
15~-days days days days 6 months _ months - Totrl
Gov't Securities § 2,055 § 0 $61,521 $ © $75,213  $339,771 $478,569
Bills Purchased 146,001 68,485 49,840 11,551 207 0 276,084
Totals $148,056 $68,485 @¢1,361 $11,551 $75,420 $§339,771 $754,644

iy
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February 8, 1630

'

Dear Mr, latteson:

I aoknowledge receipt of and shall bring
to the attention of the members of the Board your
letter of the 7th instant, enclosing report of
transections in Covernment securities and bankers'
aocceptances as reported to your Committee for the
period from January 30, 1980 to February 5, 1830
inolusive. ’

Very truly yours,

Y« M. MoClelland,
Assistant Secretary

¥re Ve Be Mantteson, Seoretary,
Open Market Investment Committee,
o/o Federal Reserve Bank,
New York, N. Y.
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CONFIDENTIAL - February 7, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Yederal Reserve Board,

Washington, D. C.
Dear br. Goldenweiser:

Enclosed is a report of transactions in government
securities and bankers acceptances =23 reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from January 30, 1930 to Februsry &, 1230 in-
clusive, together with data received by the Committee from

the Federal reserve bans.

W. B. Matteson
Secretary, Open Market
Investment Committee

Fncl.
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FEDERAL RESERVE BANK

RECEIVED

FEB ¢ 1930
OFFIUB OF
THE @OVERNOR

OoF NEwWYORrRK

PERSGNAL w__vf_’?@gmfwy'?,leso

%‘;uaat .83

Dear Governor Young:

Vie are enclosing, foryour files, a report of trans-
actions in government securities and bankers acceptances as
reported to the Open Market Investment Committee for the Fed-
eral Reserve System for the period from Januery 30, 1930 to
February 5, 1930 inclusive, together with data received by
the Committee from the Fedural reserve banks.

//V truly yours,

(i . B. Matteson
secretary, Open klarket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

fnecl.
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CONFIDENTIAL ‘ February 7, 1930

Dear Governor Young:

Enclosed is a report of transactions in government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from Jamuary 30, 1950 to February 5, 1930 in-
clusive, together with data received by the Committee from

the Federsl reserve banks.

{ - ¥. B. Matteson
Secretary, Open #arket
Investment Committee

Honorable Roy A. Young,
Governor, Fedsral Reserve Board,
Wiashington, D. C.

Enel.

/[(,d;;j 7/5/"W
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< CONF IDENTIAL
RTPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED FERRUARY 5, 1930

Holdings of Earning Assets of Federal Reserve Banks from Februery 6, 1929 to Date
{000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

EARNING Outright Sales Qutright Sales
-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Feb, 6 $1,471,527 $199,056 $ 1,030 $366,915 & 43,887 $ 851,621
Feb., 27 1,463,032 164,985 1,415 308, 308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 250,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec., 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930-

Jan., 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb, 5 1,167,237 476,674 1,170 214,075 81,716 381,422
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

DURING WEEK ENDED FEBRUARY 5, 1930

{000 Omitted)

GOVERMENT SECTRITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Feb, 5 Change Feb. 5 Change Feb. 5 Change
Boston $ 26,801 $0 $ 8,983 § 848- $ 22,787 $ 3,669~
New York 210,800 0 34,749 6,856+ 54,720 10, 384~
Philadelphia 42,898 0 9,826 1,122+ 48,978 1,421~
Clevelsand 30,266 0 27,208 5,285+ 54,82% 3,528~
Richmond 9,902 0 12,9326 2,224+ 22,511 3,1656-
Atlanta 8,872 82+ 17,522 2,461+ 26,527 - 432~
Chicago 70,376 0 25,569 3,257+ 74,799 2,756~
$t, Louis 19,266 0 15,975 3,006+ 14,325 742 -
Minneapolis 16,889 126+ 9,771 1,763+ 2,728 2,489~
Fansas City - 3,063 0 430 155~ 26,552 1,616+
Dallas 25,635 0 12,394 2,171+ 11,896 422~
San Francisco 11,818 0 31,930 86+ 20,772 1,883+

N. Y. holdovers
and other bills 6,782 1,170+
Totals $476,674 $208+ $214,075 §28,398+ $381,422 $25,519~
- S 1

COMVENT ON CHAMNGES WEEK TNDED FEBRUARY 5, 1930

Total earning assets of the System showed an increase of $12,858,000 for
the current statement week. The changes by classification consisted of a decrease
of $25,519,000 in bills discounted, and increases of $208,000 and $28,398,000, re-
spectively, in outright purchases of Governrent securities and bankers scceptances,
and $10,021,000 in invesiments held under sales contracts. The latter item con-
sisted of $1,100,000 in Government securities, and $8,921,000 in bankers acceptances.
Bills discounted at $381,422,000 declined to their lowest point since November 1927,
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The advent of the month-end requirements caused only a
slight firming of money rates during the week ended February 5. The
week opened with call money unchanged at 4 1/2 per cent for renewals
and -4 per cent for new loans, Despite the disappearance of 3 1/2 per
cent money in the outside market on Thursday, renewals the next day,
January 31, were announced at 4 per cent, the lowest in more then two
years. However, with thc new loan demand the largest of the month,
the rate reverted to 4 1/2 per cent during the noon hour., On each of
the succeeding days the renewal rate was set at 4 1/2 per cent and not
until Wednesday did the Exchange nsw loan rats again drop to 4 per
cent and outside money become available at a concession.,

For the week as a whole, shere were losses to the market as
a result of increased currency demands and a net flow of funds away
from New York. These losses and the temporary month—-end increase in
reserve requirements of the banks were fully covered by Reserve Bank
takings of bills, partly under repurchase agreemcnt and partly on
outright purchase, with the result that member bank borrowings re-
main low and in fact showed a small net decrease for the period. Av-
erage borrowings of the City banks for the week were only $22,000,000,
compared with $37,000,000 last week.

Activity in the time money market was little changed from a
week ago, though rates firmed slightly on Monday and continued at the
higher level throughout the remainder of the period. Quotations at
the close of the week were 4 1/2 bid, 4 3/4 per cent offered for 30
and 60 days, and 4 3/4 bid,5 offered for 90 days to 6 months. Small
loans for 90 days were made on Thursday snd Friday at 4 3/4 per cent,
while during the period from Monday to Wednesday inclusive the rate
was 5 per cent,

Investment demand for commercial paper continued active.
While the prevailing range was still quoted at 4 3/4 - 5 per cent,
there have been recent indications that sales at the 4 3/4 per cent
rate were somewhat in excess of those at 5 per-eent.

The undertone in the market for United States Government
securities during the latter part of the current statement week re-~
flected some improvement over the dull conditions that have existed
during the past several weeks. While this improvement was somewhat
general the increased demand was principally for the Treasury bonds,
some of which issues recorded good size gains in prices for the week..

Dealers* Offering Priecs at the Close of the Current Statement
Week and Net Changes from the Close of the Previous Statement Week
"Net  Approx.

Issue Price Change = VYield
5 1/8% Cert. of Ind. due Mar. 15, 1930 100 6/32 - 1/32 3.16
4 7/8% © L " June 16, 1930 100 14/32 =~ 1/322 3,59
31/8% " " n " Sept. 15, 1930 99 21/32 + 2/32  3.70
3 1/2% Treasury Notes " Mar. 15, 1932 99 9/32 + 5/32 3,85
31/2% * " " Sept. 15, 1932 99 9/32 + 5/32 3,78
31/2% » " " Dec. 15, 1932 99 9/32 + 5/32 3.75
U.S. Treas. Bills " Mar, 17, 1930 3 1/2% - 3 1/4% discount
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Closing Prices on the New York Stock cichange at the Close of
the Current Statement Teek and Net Changes from Close
of the Previcus Statement Week

Net Net

Issue Price Change Issue Price Change
1st 3 1/2s 99 6/32 +3/32 Treas. 4s 1944~54 106 25/22 +1.6/32
lst 4 1/4s 100 31/3%2 +5/32 n 4 1/4s 1947-52 110 25/32 +1.1/32
4th 4 1/4s 101 +3/32 " 3 3/4s 1946-56 104 8/32 + 26/32
" 3 3/8s 1943-47 99 12/32 + 5/32

" 3 3/8s 1940-43 99 11/32 + 8/32

Bankers Dealerst offerings of unindorsed bankers acceptances were at

Zcceptances the following rates at the close of the statement week: 3 7/8 per
cent for %0's, 80%s, 90's and 120's, and 4 per cent for 180-day bills,
which represents a reduction of 1/8 per cent on all maturities from
the previous week's offered rates. On the morning of February 6
dealers again lowered rates 1/8 per cent to 3 7/8 bid up to 120-days,
3 3/4 per cent asked, 4 per cent bid and 3 7/8 asked on 5 and & months
bills, endorsed bills 1/8 per cent less.

Zports In Boston dealers reported that there was a good supply of
for Week bills with the demand faire Bills moved freely at offered ratese.
Ending TDealers' total purchases were practically the same a@s the previous
Fobe B period., The supply of bills was sufficient to meet the local demand

snd slso afford shipments to dealers'offices in other cities of about
$4,000,000. Offerings to the reserve bank continued small, its port-
folio decreasing about $3,000,000 during the weeke In New York the
bill market was fairly active throughout the weeke The supply in-
creased slightly as compared with last week but was exceeded moderately
by the demand and dealers' portfolios decreased by about £6,000,000.
On the last day of January dealers anticipating a good demand lowered
rates 1/8 per cent on all maturities to 4 per cent bid up to 120-days,
3 7/8 asked, 5 and 6 months, 4 1/8 bid, 4 per cent asked. Philadelphia
reports that bills were in good demand withafreer market. Dealers
reported that portfolios continued to decline, with new bills scarcer.
Rates showed a tendency to soften. Chicago reports that the bill market
in its district continued very quiet. Dallas reports that there was
very little change in the bill market during the past week with the
demand continuing very lig¢hte There was a slight increase in offer—

| ings to the reserve bank, Purchases by the reserve bank for account

| of member banks and sales by dealers aggregated only 800,000,

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Authority t :

|~ =~ DECLASSIFIED

0. 1050/

4

OPTRATIONS FOR ACCOUNT OF UMNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week were as follows:

500,000 - 3 1/2% Treasury Notes due March 15, 1930-32,
account Alien Property Custodian
3,000,000 ~ 4 1/4% Fourth Liberty Loan bonds, account
Government Life Insurance Fund

Sale of %

$3,500,000 ~ Total sales
and purchase of $600,000 - 3 1/2% Treasury Notes due March 15, 1930-32, account

German Special Deposit Account.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

There was no transaction in the System Special Investment Account during
the current statement week, the total holdings remaining unchanged at the close
of business Wednesday, February 5, 1930, at $277,500,000. The rarticipation by
Federal reserve banks and the classification of issues at the close of the state-
ment week were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 4 26,129,000 Mar. 15, 1930 - 51/8% ¢/I  $ 15,000,000
New York 97,300,500 ” 17, 1930 - Treas. Bills 50,250,000
Philadelphia 27,876,000 June 16, 1930 - 4 7/8% C/I 50,110,000
Cleveland 20,101,000 Sept. 15, 19%0 - 3 1/8% ™ 64,825,000
Richmond 8,749,500 Mar. 15, 1932 - 3 1/2% T/N 12,360,000
Atlanta 6,226,000 Sept. 15, 1932 - 3 1/2% " 12,225,000
Thicago 50,448,500 Dec. 15, 1932 - 3 1/2% " 38,780,000
ot. Louis 10,641,000 4th 4 1/4% Liberty Bonds 33,950,000
I"inneapolis 9,147,500
ransas City 3,060,000
Tallas 15,647,500
San Francisco 2,173,900

Totals $277 ,500,000 $277,500,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL, RISERVE BANKS FROM JANUARY 30 TO FESBRUARY 5, 1930, INCLUSIVE

TRANSACTIONS IN GOVERMIZNT SZCURITIES

Turchases - Issue Sales Issue
Atianta $ 6264350 Misc. Gov't Sec. $544,05¢C Misc. Gov't Sec.
Minneapolis 540,200 " " A 414,250 " " "
Totals 51,166,450 4958, 300

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

By Allot- Matur- Close Feb. 5/30
Holdings Turchased ment from ities & Hnldings Sales Uther
Jan, 29 Own Mkt. New York Ssales Feb. & Contracts Billn
Boston $ 9,831 3 172 R. 0 $ 1,020 B B,983 5 4,708 3 77
New York 27,893 20,687 » 0 13,831 34,749 70,045 341

31,577 A.

Phila. 8,704 1,813 R. 0 691 9,826 0 100
Cleveland 21,923 0 6,228 943 27,208 0 104
Richmond 10,712 0 3,169 945 12,936 C 43
Atlanta 15,061 769 ® 4,087 2,335 17,522 0 1,356
Chiecago 22,312 469 " 8,503 5,718 25,569 3,629 139
3t. Louis 12,969 0 4,200 1,194 - 15,975 0 37
Minneapolis 8,008 0 2,431 868 9,771 0 24
wansas City 585 Q 0 1he 430 0 31
Dallas 10,223 Bgs n 3,019 1,443 12,394 303 31
San Frane. 31,844 2,129 0 2,043 31,920 3,031 71
Totals 180,065 ;58,211 3314577 330,988 5207,2893 581,716 32,354
Bills held overnight by New York for distribution to other F. R. Banks - - - 4,428
Total ~ ~ =~ = = - - - 38,782

NOTE: R. indicates Retained and 4. indicates Allotted in the above statement.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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MATURITIES AND BATES ON BILLS PURCHASED WEEK EIDING FEBRUARY 5, 1930

(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days

37/8-4 1/8% 3 7/8-4 1/4% 4 - 4 1/o% 4% Total

Boston $& 172 30 80 40 $ 172
New York 46,440 4,834 9390 0 52,264
Philadelphia 450 1,015 348 ) 1,813
Atlanta 646 73 50 0 769
Chicago 64 405 0 0 469
Dallas 200 196 123 76 595
San Francisco 43 1,514 572 0 2,129
Totals 348,015 28,037 $2,083 876 $58,211

op———————

e gt ———

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 5, 1930

Government
Securi ties

Purchased 81,166

Sold 958
Matured 0

Totals $ 208+

' b =]

{000 Omitted)}
(Bxcluding Sales Contracts)

Bankers
Acceptances

$58,211
0
30,983
E— 7,228+
1,170+(Net Change
l-day holdover
& other bills)

$287398+

2

Total

859,377
958
30,983
27 , 436+
1,170+{Net Change
1-day holdover
& other bills)

328, 606+

HOLDINGS OF GOV"ERI\TLM\IT SECURITIES AND BANKZRS ACCEPTANCES FEPRUARY S5y 1930

(000 Omitted)

(Including Sales Contracts)

Within 16-30 31~-60 61-90 91 days- Over 6
- 15-days days. days_ deys 6 months months Total
Gov't Securities $ 1,170 & 0  $ 76,521 $ O 375,191  $324,962 3477,844
Bills Purchased 146,963 _ 69,096 60,674 18,651 407 0 295,791
Totals $148,133 $69,096 $137,195 318,651 75,508 $324,962 §773,635

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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February 1, 1930

Deayr Mr. lMatteson:

I acknowledge receipt of and shall bring
to the attenticn of the members of the Board your
lggggg;or January 3lgt, onclosing report of trens-
sotions In Uovernment securities and bankers'
ecceptances as reportod to your committes for the
period from January 23, 1830 to January 29, 1930
ineclusive,.

Very truly yours,

Es M. MoClel 1ﬂnd.
Agsistant Seoretary

¥r, %, B. Natteson, Seoretary,
Open Market Investment Committee,
o/o Federal Neserve Bank,
Hew York’ N. Y.

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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) FEDERAL RESERVE BANK %, 0y
v
oF NEw York ;g\ & ‘5\}\
‘ 2 ©
B,
-@%
CONFIDpATLAL January 31, 1930

lir. E. A. Goldenweiger,
Director, Division of Research & Statistics,

Pederal Reserve Board,

V%ashington, D. C.
Dear wr. Goldenweiser:

Enclosed is a report of ‘transactions in government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federsl Reserve System
for the period from Janusry 2&, 1930 to January 29, 1830 in-

clusive, together with data received by the Committece from

the Federal reserve banks.

¥. B. Kattegon
Secretary, Open larket
Investment Committee

Fnel.

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

oF NEw YORK

RECEIVED
FER 11030
T OFFIOR OF
. THE GOVERNOR
PuRS 0N A g, b ot Jenurry 31, 1930 ‘
’, (:\:'3 ‘ - v-u'u:'-"»"‘::;

Dear Governor Young:

e 2re enclosing, for your files, a report of trans—
actions in government securities and bankers scceptances as re-
ported to the Upen Market Investment Committee for the Federsl
Reserve System for the period from Jamuary 23, 1930 to Janusry
22, 1830 inclusive, together with data received by the Committee
from the Federal rescrve banks.

truly yours,

%o B. latteson
Secretary, Open Market
Investment Committee

Honorable Hoy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

bncl.

ttp://fraser.stlouisfed.org/

igitized for FRASER
ederal Reserve Bank of St. Louis
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/" TOR SPEOIAL OIROULATION
m L TY, INITIAL AND ROTU i 70 BT \TARY'3 QPPIGR

JGov. Yous, ir. Hamlin L~ - Mr. Jemes p
Kr, Platt Mmew{s‘,mwmm“ v Ma-Bed
| RECEIVED
ofF New York FER 1 1030
OFFIOR OF
THE @OVERNOR
CONFIDENTIAL Jenuary 31, 1950

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

Dear Governor Young:

Enclosed is a report of transactions in government
securities and bankers acceptances ac reported to the Open
Market Investment Committee for the Federal Reserve System
for the ﬁeriod from January 23, 1930 to January 29, 19350 in-
clusive, together with dats received by th? Committee from

the Federal reserve hanks.

enly 4ruly yours,

L}

Yi. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D, C.

k¥nel.

il A/
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDEL JANUARY 29, 1930

lioldings of Earning Assets of Federal Reserve Banks from January 30, 1929 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Outright Sales
-1929- ASSETS Purchases Contracts Purchases Contracis DISCOUNTED
Jan., 30 $1,467,039 $199,026 3 2,745 $382,029  $53,580 3 820,634
Feb, 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mear. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apre. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 75440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 140164747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Auge. 88 1,291,562 126,566 18,7556 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 3 1,648,742 259,848 38,840 310,774 29,111 991,038
Nove 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 83,295 236,974 155,235 632,421
-1930=
Jan. 22 1,222,804 476,662 0 200,395 97,994 433,223
" 29 1,154,379 476,466 , 70 185,677 72,795 406,941
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEFK ENDED JANUARY 29, 1920 ’
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Jan, 29 Change Jan, 29 Change Jan., 29 (Change
Toston $ 26,891 $- 18+ 5 9,831 $ 174~ P 26,456 $ 4,016+
¥aw York 210,800 0 27,893 3,507~ 65,104 24,551~
Philadelphia 42,898 0 84704 493+ 50,399 528~
Cleveland 30,266 0 21,923 526= 58,355 7 4235=
Richmond 9,902 0 10,712 782= 25,676 1,066+
Atlanta 8,790 60- 15,0861 2,214~ 26,959 1,709~
Chicago 70,376 0 22,312 4,129~ 77,555 3,851+
%t. Louis 19,266 0 12,969 202~ 15,067 1,281~
hinneapolis 16,763 154~ 8,008 380- 5,217 396=-
Kansas City 35063 0 585 333 24,936 1,249+
Dallas 25,635 0 10,223 713~ 12,328 921+
San Francisco 11,818 0 31,844 1,420- 18,888 1,685«
N. Y. holdovers
and other bills 5y 612 822-
Totals 3476 ,466 5196~ £5185y 677 314,718~ 3406,941  326,282=
= = o =

COMMENT ON CHANGES VEEK ENDED JANUARY 294 1930

Total earning assets of the System showed a decrease of ;68,425,000 for

the current statement week.

The approximate changses by classification tonsisted of

a decrease of 26,280,000 in bills discounted, and $195,000 and ;14,720,000 respec-
tively in outright purchases of govermment securities and bankers macceptances, and
$525,130,000 net in investments held under sales contracts.
sisted of an increase of (70,000 in government securities and a decrease of

Bills discounted at $406,941,000 declined to

525,200,000 in bankers acceptances.
their lowest point since January 1928.

igitized for FRASER
| ttp://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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2
Money call money was unchanged during the past week. Renewals
Market were arranged at 4 1/2 per cent throughout the period, and the new loan

rate declined daily to 4, with outside accommodation available as low
as 3 1/2 per cent. That most of the new Exchange loans were made 2%
the 4 per cent figure is indicated by the average rate which fluctuated
between 4.01 and 4.09 per cent. The money market gained funds during
the week as a Tesult of a continued retircment of currency, a moderately
large inflow from other parts of the country, and some net accretion of
gold., These gains of funds in commercial and agency transactions, to-
gether with a further moderate decrease in reserve requirements, per-
mitted the retirement of a rather large amount of Reserve Bank credit,
about half of which was in member bank discourts, while the bulk of the
remainder was in our holdings of bills under repurchase agreemcnte
Borrowings by New York City banks consequently averaged only slightly
more than $37,000,000, compared with $44,000,000 last week.,

The market for time funds continued to be largely nominal.

Aside from a few small short loans placed on Friday, some special trans-
actions on Monday, and some 30-day loans on Wednesday, the market was
dormant. Nominal quotations for 30 days and for 5 and 6 months Advanced
slightly on Friday, but the 60 day to 4 months maturities remained steady

throughout the period. Quotations at the end of the week were 4 1/2
per cent flat for 30 days; 4 1/2 vid, 4 3/4 per cent offered for 2 to
4 months; and 4 3/4 bid, 5 per cent offered for 5 and 6 months.

Bank demand for prime commercial paper continued active, with
supplies of new paper generally satisfactory. The quoted range for
prime names remained at 4 3/4 - 5 per cent with sales fairly evenly
divided between the two ratesa:

Government The market for United States Government securities continued
Security dull during the current statement week, with the undertone still
larket reflecting some weakness. Prices of the Treasury certificates were

approximately unchanged from last week while prices of the Treasury
notes were about 4/32nds lower and the long-term bonds irregular,

pealers' Offering Prices at the Close of the Current Statement
Yleek and Net Ohanges from the Close of the Previous Statement Week
' Net ApproX.

Issue Price Change ield

5 1/8% Cert. of Ind. due Mar. 155 1930 100 7/32 - - - .14
4 7/8% " w " "  June 16, 1930 100 15/32 -1/32 3455
31/e6 " 9w o " Sept. 15, 1930 99 19/32 - - - 3,77
3 1/2% Treasury Notes " Mar. 15, 1932 99 4/32 -4/32 3493
3 1/2% " " " Sept. 15, 1932 99 4/32 -4/32 3.85
3 1/2% " " " Dec. 15, 1932 99 4/32 -4/32 3482
U. S. Treasury Bills " WMar. 17, 1930 3 3/4%- 3 1/4% discount

Digitized for FRASER
Ritp://fraser.stlouisfed.org/ .
Federal Reserve Bank of St. Louis
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Closing Prices on the New York Stock Exchange at the Close of

the Current Statement Week and Net Changes from Close
of the Previous Statement Week

Issue
1st 3 1/2s
1st 4 1/4s
4th 4 1/4s

Bankers

Accegtances

Reports
Week

Ending
Jan. 29

ttp://fraser.stlouisfed.org/

Eigitized for FRASER

ederal Reserve Bank of St. Louis

Wet ' Net
Price Change Issue Price Change
99 3/32 v 2/32 Treas. 4s 1944-54 105 19/32 -13952
100 26/32  +16/32 " 4 1/4s 1947-52 109 24/32 -13/32
100 29/32 + 1/32 " 3 3/4s 1946-56 103 14/32 + 8/32
" 3 3/8s 1943-47 99 7/32 + 1/32
" 3 3/8s 1940-43 99 3/32 - 5/32

Dealers' offerings of unindorsed bankers acceptances Were
at the following rates during the current statement week: 4 per cent
for 30s, 60s, 90s and 120s, and 4 1/8 per cent for 180-day bills.

Boston reports that the supply of bills was good in its
district during the past week with some improvement in the demand.
Locel banks were better buyers and dealers' sales consequently showed
an increase over the previous week, Offerings to the Rsserve Bank
were less than for several weeks. Denlers' portfolios were reduced
over $2,000,000. 1In New York the supply of new bills fell off
sharply this week, There was a good demand, principally for 90-day
maturities coming from banks whichk were buying for their own accounts
and for the accounts of foreign correspondents. The demand exceeded
the supply substantially and dealers' aggregate portfolios were re-

duced by about $40,000,000. Offerings to the Reserve Bank for

System Account were light. Philadelphia reports that its acceptances

market was moderately active. Dealers reported a fair demand with
fewer now bills coming into the merket. Offerings to the Reserve

Bank werc much lighter. [:Fhicggo reports that its bill market was

quiet. Local dealers found principal outlet in New Ybrgg] Dallas

—————— T e e e e ST

roports bill market in its district was quiect.. Offerings to the

Reservas Bank were light and consisted mostly of short maturities.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Trensactions consummated under Treasury authorization during the current

statement week were as follows: ' N

Sales of § 800,000 - 4 7/8% certificates of indebtedness, due June 16, 1930
account Alien Property Custodian
400,000 ~ 3 1/2% Treasury notes, due March 15, 1930-32, account
Alien Property Custodian
2,000,000 ~ 4 1/4% Fourth Liberty Loan bonds, account Government
Life Insurance Fund
$3,200,000 - Total Sales

and purchase of $700,000 - 3 1/2% Treasury notes, due March 15, 1930-32, account
Government Life Insureance Fund.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

During the current statement week an exchange was effected in the
System Account of $3,310,000 par value 5 1/8% Treasury certificates maturing
March 15, 1930 for a like amount of 4 7/8% certificates maturing June 16, 1930.
This transaction did not affect the total holdings in the Account, which remained
unchangéd &t the close of business Wednesday, January 29, 1930 at $277,500,000.
The participation by Federal reserve banks and the classification of issues at
the close of the statement week are as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 26,129,000 Mar. 15, 1930 - 5 1/8% C/I  § 15,000,000
New York 97,300,500 Mar. 17, 1930 - Treas.Bills 50,250,000
Philadelphia 27,876,000 June "16, 1930 - 4 7/8% c/I 50,110,000
Cleveland 20,101,000 Sept. 15, 1930 - 3 1/8% " 64,825,000
Richmond 8,749,500 Mar. 15, 1932 - 3 1/24 T/N 12,360,000
Atlanta 6,226,000 Sept. 15, 1932 - 3 1/2% " 12,225,000
Chicago 50,448,500 Dec. 15, 1932 - 3 1/2% " 38,780,000
St. Louis 10,641,000 4th 4 1/4% Liberty bonds 33,950,000
Minneapolis 9,147,500
Kansas City 3,060,000
Dallas 15,647,500
San Francisco 2,173,500

Totals $277,500,000 277,500,000

Digitized for FRASER
http://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INV ISTMENT ACCOUNT OF ALL FEDERAL
RESFRVE BANKS FROM JANULRY 23 TO JANUARY 29, 1930, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales

Boston $ 311,500 $ 311,500
New York 1,160,500 1,160,500
Philadelphia 332,500 332,500
Cleveland 240,000 240,000
Richmond 104,500 104,500
Atlanta 74 4,500 74,500
Chicago 601,500 601,500
St. Louis 127,000 127,000
Minneapolis 109,000 109,000
Kensas City 36,500 36,500
Dallas 186,500 186,500
San Francisco 26,000 26,000

Totals $3,310 ;000 $3,310,000

OTHFR TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Boston $ 17,500 Ser. C-1930-32 T/N 0 -
Atlanta 155,950 Mise., Gov't Sec, 216,050 Misc. Gov't Sec,
Minneapolis 735,850 " " L 889,650 " " "
Totals $909 ,300 51,105,700
b -

BANKERS AQCEPTANCES
(000 Omitted)

Other Holdings

By allot- Matur- Close Jan. 29/30
Holdings Purchgsed ment from ities & Holdings Sales . Other
Jan.22 Own Mkt. New York Sales Jan .29 Contracts Bills
Boston % 10,005 &% 568 Re O & 737§ 9,881 S 6,556 576
New York 31,400 4,204 " 0 74711 27,893 62,192 344

11,4370 A. L

Phila, 8,211 1,160 R. 0 867 8,704 0 100
Jleve, 28,449 o} 2,321 2,847 21,923 0 103
Richmond 11,494 0 1,109 1,881 10,712 0 43
Ltlanta 17,275 942 n 1,171 4,387 15,061 0 1,341
c.iicago 26,441 137 » 3,167 7,433 22,312 1,876 128
at, Louis 13,171 0 1,647 1,849 12,969 0 37
~ Minn,. 8,397 0 ' Q37 1,326 8,008 0 24
Ken., City 918 2 " 0 353 585 0 31
Dallas 10,936 w56 v 718 1,787 10,223 388 31
San Fran, 33,264 1,913 B‘ 300 34633 31,844 1,803 71
Totals  $193,961 320,665 . 311,370 §74,561 180,065 472,795 32,339
Bills held overnight by New York for distribution to other F. R. Banks - = 51

" " " " " " " " " foreign correspondents - 3,222

Total - - ~ = 9,612

NOTE: R. indicates Retained and A. indicates Allotted in the above statement,

Jigitized for FRASER
tp://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JANUARY 29, 1930

(000 Omitted)

1-30 days 31-6C days 61-90 days Over 90-days

4 - 4 1/8% 4 - 4 1/4% 4 - 4 1/4% 4 - 4 1/2% Total
Boston $ 23 $ 295 $ 32 $ 6 $ 563
New York 8,989 4,005 2,574 6 15,574
Philadelphia 60 283 817 0 1,160
Atlanta 629 192 121 0 942
Chicago 101 27 9 0 137
Kansas City 20%* 0 0 0 20
Dallas 261 21 8 66 356
San Francisco 567 1,300 12 34 1,913
Totals $10,857 46,123 83,573 3112 $20,665
wm_—zmm

* Purchased at 4 1/2%.

RECAPITULATION OF PURCHASES AND SALES OF GOVERMMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JANUARY 29, 1930

(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $4,219 $20,665 $24,884
Sold 4,415 0 4,415
Matured 0 34,561 34,561
§13,896— §l4,092-
822-(Net Change 822-{Net Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $ 196~ $14,718- 814,914~
=S pmmeimsetm—sarers

HOLDINGS OF GOVERNMMENT SECURITIES AND BANKXRS ACCEPTANCES JANUARY 29, 1930

(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15~days days days days 6 months months Total
Gov't Securities $ 70 & 0 $ 76,521 ¢ O $75,193 %324,752 $476,536
Bills Purchased 119,202 48,576 67,917 22,088 689 0 258,472
Totals #$119,272 $48,576 $144,438 $22,088 $75,882 $324,752 $735,008

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Januayy 27, 1630

Dear MNr, Matteson:

Reoeipt 1s scknowledged of your letter of
January 28th, enoclosing report of transsotions
in Government securities and bankers' aocept-
ances as reported to your Commit:ee for the
period from January 18, 1930 to January 22, 1980,
inolusive. Your letter with enclosure will be
brought to the attention of the members of the
Federal Reserve fard,

Very truly yours,

E+ M. MoClelland,
Assistant Seoretary

¥r. %, B. latteson, Secretary,
Open Market Investment Committee,
o/o Pederal Reserve Bank,
How YOI‘k. N. Y.

Author

iy E.0. 1050/
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WFEDERAL RESERVE BANK

oF NEw YORK

CONFIDGATIAL Jenuary 26, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Ctatistics,
Federal Reserve Board,
fiashington, D. C.
Dear Mr. Goldenweigser:
. 4 Enclosed is a report of transactions in govern-
ment securities and bankers acceptances as reported to

the Open Market Investment Committee for the Fsderal

Reserve System for the period from January 16, 1920 to

January 22, 1930 inclusive, together with data received
by the Committee from the Federal reserve banks.

iy yourd,

- “y, B, Hatteso
? Secretary, Ope ket
; Investment Commi{tiee

Encl.

S TR m AT TR A A

s

CUUARCRET Ty TR T e mee mE

3
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FEDERAL RESERVE BANK

&

RECEWED

JAN 274930
OFFIOR OF.
THE GGVERANOR

oF NEw YORK

PERSONAL

January 28, 1930

5

] A Y.
JAN 27 1930 ¢

By U s

e

k.

?‘mﬁﬁii:«l’ LIARRRREE

7

Dear Governor Young:

we are enclosing, for your files, a report of
transactions in government .ecurities and bankers =c

ances as reported to the Open liarket Investment Committee
for the Federal Reserve System for ths period from Janu-
ary 16, 1950 to January 22, 1930 inclusive, together with
data received by the Committee from the Federal reserve

banks.

B. Matteson

Secretary, en FarkRu
Investment Zommittee

Honorable Roy A. Young,
Governor, Federal Reserve Board
Washington, D. C.

Encl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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DECLASSIFIED

JAN 97 1930
OF'FIOE oF

GOVERNOR

CONFIDeNT1LL Jann:

Zesr Governor Young:

securities and bankers acceptances as reported to the O

ry £5, 1350

bnclosed 1s & report of trensactions in government

nen

Market Investment Committee for the Federzl Reserve System

for the neriod rom January 18, 1930 to Janusry 22, 1950 in-

-

clucive, together with dats received by the Committee from
2 ) o

tihe Federal reserve banks.

ek

Invast

Honorable Roy A. Younsz,
Governor, Faderal Rescrve Board,
'ashington, D. C.

ncl.
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Federal Reserve Bank of St.
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CONFIDENTTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JANUARY 22, 1930

Holdings of #arning Assets of Federal Reserve Banks from January 23, 1929 to Date
{000 Omitted)

TOTAL GOV ZRNMENT SECURITIES BANKFRS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales

~1929~ ASSETS Purchases Gontracts Purchases Gontracts DISCOUNTED
Jan., 23 1,447,391 $199,004 & 3,030 3412 ,646 341,972 o 782,114
Jan, 30 1,467,039 199,026 2,745 388,029 53,580 820,634
Feb., 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug., 28 1,291,562 126,566 18,755 95,266 81,248 973,627
Septe 85 1,375,467 125,973 26,086 179,449 84,485 944,399
Octe 30 1,648,742 259,848 32,840 310,774 29,111 891,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
~1930=

Jane. 15 1,259,623 476,500 2,560 203,105 120,242 442,336
Jan. 22 1,222,804 476,662 0 200,395 97,994 433,223

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURIIG WEEK ENDED JANUARY 22, 1930
{000 Omitted)

GOVIRNMENT SECURITIES BANK RS AQCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Jan. 22 Change Jan. 22 Ghange Jan., 22 Change
Boston $ 26,873 %0 $ 10,005  $1,311+ S 22,440 $ 3,260+
New York 210,800 1- 31,400 6,766- 89,655 19,029+
Philadelphia 42,898 0 8,211 275 50,927 1,110+
Gleveland 30,266 0 28,449 3,306+ 65,090 12,079-
Ricumond 9,902 0 11,494 199 24,610 5,308~
Atlanta 8,850 17+ 17,275 58+ 28,668 4,216=
Chicago 70,376 0 26,441 1,971~ 734704 13,161~
St. Louis 19,268 0 13,171 507+ 16,348 100~
Minneapolis 16,917 146+ 8,397 1,006+ 5,613 1,375+
Xansas City 3,063 0] 918 971- 23,687 2,124~
Dallas 25,635 0 10,938 1,123+ 11,407 1,538-
San Francisco 11,816 0 33,264 3,242+ 20,574 4,639+
N. Y, holdovers A
and other bills 6 5434 5,081~
Totals $476,662 $1e2+ - $200,395  $2,710- $433,223  $9,113-

ta

COMMENT ON CHANGES WEEK ENDED JANUARY 22, 1930

Total earning assets of the System showed a decrease of $36,819,000 for
the current statement week. The approximate changes by classification consisted of
an increase of $160,000 in outright purchases of govermment securities and decreases
of 39,115,000 in bills discounted, $2,710,000 in outright purchases of bankers
acceptances, and $24,810,000 in investments held under sales contracts. The latter
decrease consisted of 2,560,000 in government securities and $22,250,000 in bankers
acceptances. - Bills discounted at $433,223,000 declined to their lowest
point since February 1928, At the close of the statement week there Were no govern-
ment securities held Under sales contracis.
Digitized for FRASER ‘
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Money

larket No appreciable change occurred in the general level of money
rates during the week ended January 22. Throughout the period, the
call loan renewal mte was steady at 4 1/2 per cent, with declines in
the new loan rate shortly after noon each day to 4 per cent on the Ex-~
change, and to & 1/2 per cent in the outside market. That call money
was in extremely limited demand is evidenced by the fact that the
amount of new loans placed on the Exchange during the week averaged
less than $8,500,000 per day, whereas the amount left unlent on the
Exchange at the close averaged more than $11,500,000, and offerings
during the day were even more substantially in excess.

During the week, a moderate net outward flow of funds to other
parts of the country caused a larger loss to the market than the gain
through the return of currency from circulation, but, at the same time,
there was a sizeable decrease in reserve requirements of the New York
City banks; reflecting a decline in their deposits which accompanied a
further reduction in loans on securities. The total amount of Reserve
Bank credit outstanding in this market was little changed during the
period., As a resuli of a decrease in Reserve Bank bill holdings,
chiefly those under sales contract, the borrowings of the New York City
banks showed a net increase of $29,000,000 from the low figure prevail=
ing at the close of the previous week. The average indebtedness of the
banks for the period, however, was only $44,000,000, as against an aver-
age of $69,000,000 for the previous weeks

The time money market was largely nominal, particularly during
the latter part of the week. Quotations for 60-day to 6 months' money
continued to be 4 1/2 per cent bid, 4 3/4 per cent asked.

The rate range for commercial paper r1emained 4 3/4 to 5 per
cent. A continued good investment demand was reported throughout the
country, with the exception of New York Citys The dealers generally
reportec that the creation of new paper was hardly keeping pace with
the investment demand.

Government The market for United States Government securities continued

Security dull during the current statement week. Ofierings were substantially

Market in excess @f the ‘emand and dealers' portfolios continued to increase
in volume. Prices of all issues declined fractionally with some of
the long~-term bonds showing large fractional losses for the week,

Dealers' Offering Prices at the Close of the Current Statement
Week and Net Changes from the Close of the Previous Statement Week
Net Approx.

Issue Price Change Yield
5 1/8% Cert. of Ind. due Mar. 15, 1930 100 7/32 -1/32 346
4 7/8 . n o oow * " June 16, 1930 100 16/32 -2/32 3456
31/8% " v v " Sept. 15, 1930 99 19/32 -5/32 3.77
3 1/2% Treasury Notes ™ Mar. 15, 1932 99 8/32 -6/32 3.87
3 1/2% " " Sept. 15, 1932 99 8/32 -6/32 3.80
31/24 " " " Dec. 15, 1932 99 8/32 -6/32 377
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Closing Prices on the New York Stock Exchange at the Close of
the Current Statement VWeek and Net Changes from Close
of the Previous Statement Week

Net Net
Issue Price Change Issue Price Change
1st 3 1/2s 99 1/32 -11/32 Treas., 4s 1944-54 1086 -28/32
1st 4 1/4s 100 10/32 -12/32 " 4 1/4s 1947-52 110 5/32 -25/32

4th 4 1/48 100 28/32 - 2/32 " 3 3/4s 1946-56 103 6/32 =-25/32
3 3/8s 1943-47 99 6/32 -~ 6/32
3 3/8s 1940-43 99 8/32 = 4/32

Dealers®' offerings of unendorsed bankers acceptances were at
the following rates during the current statement week: 4 per cent for
30s, 60s, 908 and 120s, and 4 1/8 per cent for 180-day bills.

Boston reports that there was very little change in the local
bill market conditions from the previous week. The supply remained
about the same as the previous week with a slight improvement noticed
in the demand. Offerings to the Reserve Bank were not as large as in
the preceding week. There was a scareity of short bills and dealers
were obliged to receive the desired maturities from their offices in
other citiese In New York there was a fairly good demand for bills
throughout the week and came principally from banks who were buying for
the aceount of foreign correspondents. The supply of new bills was
lighte Dealers' sales exceeded purchases substantially and their
aggregate portfolios decreased by about $27,000,000. Rates were un~
changeds Philadelphia reports that its acceptance market reflected
little change from the previous week. There was a fair amount of buy=
ing and dealers reported a material decrease in portfolios, Offerings
continued substantial. Chicago reporis that the large banks continu=~
ed to increase their acceptance liability. The demand continued small,
Dallas reports that there was very little change in its bill market &s
compared with the previous week, the demand during both weeks being
practically the same. The demand for bills has been slackening since
the first of the year and probably will continue to decline due to
seasonal influences. Offerings to the Reserve Bank were very light
and consisted almost entirely of thirty day bills.
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OPZRATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week wero as follows:

4 1/4% Fourth Liberty Loan bonds, account Government
Life Insurance Fund

Sales of $2,000,000

200,000 - &4 7/8% certificates of indebtcdness, due June 16, 1930,
account Alicn Property Custodian
35,000 - 2 % Pansmas of 1936,account Comptrollsr of tho
Currcney
347,500 ~ 2 ¢ Consols of 1930, account Comptroller of the
Currency
$2,582,500 - Total Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT -~ GOVERNIENT SECURITIES

There was no transaction in the System Spzcial Investment Account
during the current statement weck, th: totael holdings r-mained unchangced at the
close of business Wednesday, January 22, 1930, at $277,500,000. The participa-

tion by Federal r=zsarve banks and tha classification of issues at tho closs of

the statoment weck are as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS  RZCAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 26,129,000 Mar., 15, 1930 - 5 1/8% Cc/I $ 18,310,000
Now York 97,300,500 MAr. 17, 1930 - Troas. Bills 50,260,000
Philadelphia 27,876,000 Juns 16, 1930 - 4 7/8% C/ 46,800,000
Cleveland 20,101,000 Sept. 15, 1930 - 3 1/8% " 64,825,000
Richmond 8,749,500 Mar. 15, 1932 - 3 1/2% T/N 12,360,000
Atlanta 6,226,000 Scpt. 15, 1932 ~ 3 1/2% * 12,825,000
Chieago 50,448,500 Dec. 15, 1932 - 3 1/2% 38,780,000
St. Louis 10,641,000 4th 4 1/4% Liberty bonds 33,950,000
Minneepolis 9,147,500
Kansas City 3,060,000
Dallas 15,647,500
San Francisco 2,173,500
Totals $277,500,000 $277,500,000
e e ] =l
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STATEMENT OF TRANSACTIONS AFFEGTING THE INVESTMENT ACCOUNT OF ALL FEDERAL
RESZRVE BANKS FROM TANUARY 18 TO JANUARY 22, 1930, INCIUSIVE

TRANSACTIONS IN GOVERNMENT SECURITIZS

Purchases Issus Sales Issue
New York $12,740,000 Misc. Gov't Sec. $12,740,300 Misc. Gov't Seca
Atlanta 224,450 n " "o 207,900 " " A
Minneapolis © 770,850 " n " 624,850 " " "
Totals $13,735,300 $1%,573,050

BANKFRS ACCEPTANCES
(000 Omitted)

Other Holdings

. , By Allot~  Matur- Close Jan.22/30

Holdings Purchased ment from ities Holdings Sales Other

Jan.1l5 Own Mkt. New York & Sales Jan .22 Contracts Bills

Boston $ 8,694 5 1,627 R. 0 $ 316 5 10,005 5 8,340 3 76

New York 38,166 D,370 1 0 12,156 31,400 81,527 339
- 18,215 A,

Phila. 8,486 1,608 R, O 1,883 8,211 0 100

Cleveland 19,145 0 35,740 434 22,449 0 107

Richmond 11,693 473 n 1,735 2,407 11,494 0 43

Atlante 17,217 965 " 1,710 2,617 17,275 0 1,439

Ciicago . 28,412 1,107 » 3,464 ’ 6,542 26,441 2,960 138

St. Louis 12,664 e ) 2,330 1,823 13,171 0 37

Minn, 7,391 0 1,581 575 8,397 0 24

Kan. City 1,869 0 0 971 918 0 31

Dallas 9,813 bga " 1,525 994 10,936 330 31

San Fran. 30,022 3,761 " 2,1%0 2,649 33,264 4,837 71

Totals 5193,590 383,718 $18,215 433,347  $193,961 397,994 32,436

Bills held overnight by New York for distribution to other F. R, Banks ~ - 3,998

Total - - - - $6,434

STy

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
A —— Sovrantlapemmn rartepsemereter
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MATTRITIES AND RATES ON BILLS PURCHASED WEEK ENDING JANUARY 22,1930
(ooo Omitted) '

" 1-30 days 31-60 dayS' 61-90 days Over 90 days
4 - 4 1/4% 4-41/8% 4 - 4 1/4% 4% Total
Boston $ 651 & 736 $ 187 $53 $ 1,627
New York 13,780 6,889 2,916 ¢ 23,585
Philadelphia 101 269 1,238 0 1,608
Richmond 133 1956 145 0 473
Atlanta 158 159 - 648 0 965
Chicago 104 973 30 0 1,107
Dallas 477 99 16 0 592
San Fran. g4l 1,498 ‘11522f 0 3,761
Totals  $16,045 =~ $10,818 . 96,0802 453 433,718
- o _= === e
RECAPITULATION OF ‘PURCRASES AND SALES OF GOVERNITRT QECUWITIES
AND BANKERS ACCEETANC*“ DUR WEEK ENDING JANUARY 22 1930
(000 Omitted) a9
(Exbluding*Sales Contracts)
Goverﬂment Eankers
Seeurities Acce ces Total
Purehased $13,735 $33,718 $47,453
Sold 13,573 0 13,573
Matured 0 83,347 §51347
§ a7 71+ ‘BR3¢
, 3308}={Net Chan@ 2{,08& ~»(Net Change
1-day hidover. -~ - < ‘)l-day holdover
&ofher,bj.l_ls) & other bills)
Totals - $ 0 lez+ $ 2,710~ $ 2, 548»
b o e mrmmeere

HOLDINGS OF GOVERNMENT SECURITTES AND |
(000 Omitted)

ACCEPTAFCEs JANU4gY'g2. 1930

- {Including Sales Contracts)

Within

16-30 31-60 61-90 9l-days Over 6
15-days days days days 6 months months Total
Gov't Securities § 0 $ O $79,981 $ O 371,878 $324,803 5476,662
Bills Purchased 154,156 41,457 - 70,537 31,355 884 O 298 389

Totals $154,156 $41,457 §150,518 $31,355 72,762 $324, 803 $775 Oﬁl

—

Digitized for FRASER
http://fraser.stlouisfed.org/ .
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

Jemmry 18, 19%0

Deay Mr. Matitesont

I roknowledge reoeipt of and shall bring
to the attention of the msmbera of the Federsl
Heserve Board your letter of January 17th,
enoloaing report of transaotions in Govermaent
securitiss and bankers' aooeptances as reported
to your Committee foi the period from January 9,

1980 to January 15, 1930 inolusive.

Very tmly yours,

Ze M. MoClelland,
Assistant Secretary

Mr. W. B. Matteson, Seoretary,
Open Market Investment Committes,
o/0 Federal Reserve Bank,
New York, K. Y.

Author

ityF
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FEDERAL RESERVE BANK

oF NEWYORK

COnrLDanTLAL

wre. K. A. Goldenweiser,
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Authority£ 0. ’ 0 5 O ,

Jeanuzry 17, 1930

Director, Uivision of dAesearch & statistics,
Federal Reserve Soard,

washington, D,

bear kr. GColdenwelser:
inclosed is a
securities and pankers acce
liarket Investwent CJommittee
for the period Irom Januury

clusive, together with data

the Yederal reserve bhancs.

Bnel,
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report of

ntances as
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transactions Fovermaent

to the Open

for the Federal Regerve ovatenm

9, 1950 to Janunry 15, 1930 in-

received by the Commiittze from

P

Very traly roars,

Ne 3. Habbzson

vecretary, Upen larkel
Investment Committiee
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FEDERAL RESERVE BANK

oF NEWYORK

PARSONAL January 17, 1930 _

Dear Governor Young: )
Vig are enclosing, for f:ourﬁ&i‘ﬁé!s ua‘réport of
éJAN 131930 |

transactions in government securifties and bankeff accept-

ances as reported to the Open Market Investment Committee.
for the Federal Reserve System for the period from Janu-
ary 9, 1950 to January 15, 1930 inclusive, together with
data received by the Commititee from the Federal reserve
banks.

v truly yours,

LY

Y. B. Mgtteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Incl.
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TOR SPECIAL CIRCULATION
TG

— j‘m:f"‘ prA™ . FTLY, INITIAL AND DETW i
Gev, Young lr. Bemlin L7 Mi Juiio v / 4

kr. Platt a/a2i/_Mr. Mnlerh/‘m‘f‘ﬁﬁnningham Mr, Polel &
FEDERAL RESERVE BANK RECEIVED

JAN 1 31939

oF NEWYORK = ,
OFFIOR OF
THE GOVERNOR

January 17, 1950

CONFIOSSTIAL

Dear Governor Young:
bl
Znclosed ig & report of transactions in government

securitlies and bankers scceptences as reported to the Upen
iwarket Investment Committee for the Federal Reserve Systen
{for the period {rom Janusry 3, 1930 to Jsnuary 15, 1330 in-
Sommibtee from

clusive, together with data received by the

the Federal reserve banks.

Yayy truly vours,

W, B. Hatteson
Secretary, Open Market
Investment Commithee

Honorable Roy A. Young,
Governor, federal Heserve Board,

tiashington, D. C.

inel.

) I

Federal Reserve Bank of St. Louis
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WIEK TNDED JANUARY 15, 1930

—

Holdings of Ffarning Assets of Federal Reserve Banks fram January 16, 1929 to Date
(000 Omitted)

TOTAL GOVIRNMENT SECURITIZS BANKERS ACCEPTANCES BILLS
FARN ING Outright Sales Outright Sales

-1929- ASSTTS Purchases Contracts DPurchases Contracts DISCOUNTED
Jan, 16 $1,551,231 $208,008 830,335 $420,651 $60, 588 $ 821,824
Jan, 30 1,467,039 109,026 2,745 382,029 53,580 820,634
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar., 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
apr, 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7 4440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July &1 1,308,014 126,579 20,704 44,988 29,0579 1,075,714
Aug, 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 285 1,375,467 125,973 26,086 179,449 84,485 - 944,399
Octe.. 30 1,648,742 25¢,848 382,840 310,774 29,111 $91,038
Move 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec, 31 1,547,517 487,292 23,295 236,974 155,235 632,421
~1930=~

Jan. B8 1,384,324 476,542 8,300 197,257 121,910 567,610
Jan., 15 1,259,623 476,500 24560 203,105 120,242 442,336

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SiLES CONTRACTS)
DURING WEEK INDED JANUARY 15, 1930
(000 Omitted)

GOVERNMENT SECURITIES BANKTRS ACCEPTANCIS BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Jan., 15 Change Jan. 15 Change Jan, 15 Chanege
Boston 3 26,873 31,023+ G 8,694 52,818+ 519,180 § 5,264~
iTew York 210,801 3,810+ 38,166 1,230~ 70,626 60 4 551=
Philadelphia 42,898 1,092+ 8,486 1,225+ 49,817 6,878~
Clsasveland 30,266 787+ 19,143 1,772+ 77,669 1,301~
Richmond 9,902 B4B+ 11,693 525+ 29,918 2,643~
Atlanta 8,833 18~ 17,217 46~ 32,884 24744~
Chicago 70,376 1,976+ 28,412 1,234+ 86,865 10,054
3t. Louis 19,266 10,000~ 12,664 2,401+ 16,448 2,422=
Minneapolis 16,771 333+ 74391 130+ 4,238 4,966~
Kansas City 3,063 0 1,889 1,497~ 25,811 7 ,468-
rallas 25,635 612+ 9,813 995+ 12,945 34,225~
~an Francisco 11,816 0 30,022 4,095+ 15,935 19,763=

.Y, holdovers v
and other bills 9,515 64574~

Totals }476,500 $ 42— $203,1050 55,848+ 3442 4,336 $125,279-

COMMENT ON CHANGES WEEK ENDED JANUARY 13, 1930

Total earning assets of the System showed a decrease of $124,701,000 for
the current statement week. The approximate changes by classification consisted of
an increase of 35,850,000 in outright purchases of bankers acceptances and decreases
of ;404000 in outright purchases of government securities, 125,280,000 in bills
discounted and 7,410,000 in investments held under sales contracts. The latter
decrease consisted of 35,740,000 in government securities and 31,670,000 in bankers
acceptances. Bills discounted at 442,336,000 were at their lowest point since
February 1928,
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Money Call money began the period under Treview at rates unchanged
Market from the level prevailing at the close of the previous week which wes

a 4 1/2 per cent renewal folluwed before the close of the day by & de-
cline in the new loan rate to 4 per cent on the Exchange and to 3 1/2
per cent in the outside market, In the three business days prior to
the 15th, however, the Exchange rate held all day at the renewal level
and money was not available in the outside market at concessions. On
the 15th, there was'a return of the easier conditions, which first
developed early in the month; the rate for the new loans on the Ex-
change again was reduced to 4 per cent from the 4 1/2 per cent renewal
figure and outside loans were to be had at 3 1/2 per cent. In generaly
the call loan market closed the week in the same condition as at the
beginning, and the only change of note for the week was the slight
firmness that developed on the approach of the mid-month interest and
dividend datea

For the week as a whole there was a continued movement of
funds into New York from other parts of the country and also a further
reduction in currency circulation, which, together with & moderate in-
crease in Reserve Bank bill holdings, permitted the retirement of more
than $60,000,000 of New York City borrowings. On January 14, the money
market banks were completely out of debt at the Reserve Bank, for the
first time since November 26, 1924, and on the following day their
indebtedness was less than $20,000,000.

Time money was quoted throughout the week at 4 1/2 bid,
4 3/4 per cent asked, with little actualtrading done. Ninety day leans
were made in small amounts at 4 3/4 per cent and 60s at 4 1/2
per cent,

The prevailing quctation for prime commercial paper declined
during the latter part of the week to a range of 4 3/4 ~ 5 per cent.
Sales at 4 3/4 per cent, which during the latter part of the previous
week had applied only to especially prime names of short maturity,
this week included a sizable volume of the regularly quoted prime paper
of the usual maturity. There generally was an active demand for paper
on the part of the banks, and in fact this inquiry was reported by the
dealers to have been in more satisfactory volume than the amount of
new paper coming into the market from commercial borrowers.

Government There was very little demand in the market for United States
Security Govermment securities during the current statement week. Some good
Market sized blocks (principally short-term issues) were offered in the market

as a result of which dealers' pprtfolins incre@ised materially and
prices of all issues showed fractional losses for the week.

Dealers' Offering Prices at the Close of the Current Statement
Week and Net Changes from the Close of the Previous Statement Week

Net Approx.

Issue Price Change Yield
5 1/8% Cert. of Ind. due Mar. 15, 1930 100 8/32 -3/32 S.46
4 7/8% * " " " June 16, 1930 100 18/32 -4/32 3.47
31/8% » " " " Sept. 15, 1930 99 24/32 -4/32 3451
3 1/2% Treasury Notes " Mar., 15, 1932 99 14/32 ~6/32 3.77
3 1/2% " " " Sept. 15, 1932 99 14/32 -6/32 3.78
3 1/2% " " " Dec. 15, 1932 99 14/32 ~6/32 3.70

Ue. S. Treasury Bills " Mare. 17, 1930 3 5/8% to 3 1/8% discount
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Closing Prices on the New York Stock Exchange at the Close of
the Current Statement Week and Net Changes from Close
of the Previous Statement Week

Net Net

Issue Price Change Issue Price Change
1st 3 1/28s 99 12/32 - 4/32 Treas. 4s 1944-54 106 28/32 -~17/32
1st 4 1/4s 100 22/32 - 8/32 " 4 1/4s 1947-52 110 30/32 -12/32
4th 4 1/4s 100 30/32 -10/32 " 3 3/4s 1946-56 103 31/32 -14/32
" 3 3/8s 1943-47 99 12/32 =-11/32

" 3 3/8s 1940-43 99 12/32 - 4/32

Dealers' offerings of unindorsed bankers acceptances were at
the following rates during the current statement week: 4 per cent for
30s, 60s, 90s and 120s and 4 1/8 per cent for 180~day bills,

In Boston dealers reported a good supply of bills during the
past week with the demand only fair. Bills as a whole did not move
freely with little preference shown as to maturities. Total sales by
dealers were about the same as the previous week and included
43,000,000 to the Reserve bank, the heaviest since last summers Most
of these bills were offered on sales contract. Accepting banks had
fewer new bills to offer although the supply was more than ample for
the demand, Bills forwarded to offices in other cities exceeded the
amount of bills from such offices. The Reserve bank's portfolio
showed & slight increase. In New York the supply of bills fell off
substantially this week as compared with the past few weeks. The de-~
mand also fell off but was about equal te the supply. The expected
investment demand did not develop and at the close of last week
dealers, whose portfolios were very high, increased their bid and
asked rates 1/8 per cent on 30s, 60s and 90s to 4 1/8 bid, 4 per cent
asked. Endorsed bills 1/8 less. This resulted in substantial offer-
ings to the Reserve bank for System Account this week by banks.
Dealers also .socld the same bank substantial amounts of the shorter
maturities during the week and reduced their aggregate portfoliocs by
approximately $28,000,000. Philadelphia reports that its acceptance
market was less active. Dealers' offerings to the Reserve bank at its
rates were guite substantial with very little outside buying. There
were few new bills on the market and dealers' porifolios were lower,
In Chicago dealers reported continued dullness in the bill market.

Dallas reports that the bill market in its district was quiet during

the past week; offerings to the Reserve bank were less than during
the previous week,
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statement week were as follows:

o 3

Transactions consummated under Treasury authorization during the current

Sale of § 900,000 - 4 7/8% certificates of indebtedness due June 16, 1930
account Alien Property Custodian

1,000,000 - 4 1/4% Fourth Liberty
Life Insurance
125,000 = 3 1/2% Treasury notes
German Special

$2,025,000 Total Zales

Loan bonds, account Government
Fund

due March 15, 1930=32, account
Ceposit Account

j During the current statement week the Open Masrket Investment Committee

took over from the Federal Reserve Bank of St. Louis and aprortioned to the other

participating banks 10,000,000 of its participation of government securities in

the System Account.

These securities were taken over at the market prices &t the

request of the Federal Reserve Rank of St. Louis owing to its reaching a point

where it may have difficulty in providing collateral against notes, as mentioned

in last week's report.

This transaction did not affect the amount of the total

holdings in the Account, which remained unchanged gt the close of business Wednes-

day, January 15, 1930, at $277,500,000.

The participation by Federal reserve

banks and the classification of issues at the close of the statement week are as

follows:

PARTICIPATION BY FEDERAL R#ESHERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$

26,129,000
97,300,500
27,876,000
20,101,000
8,749,500
6,226,000
50 ,448 , 500
10,641,000
9,147,500
3,060 ,000
15,647,500
2,173,500

3277 4,500,000

Mar. 15,
Mar. 17,
June 16,
Septl.15,
Mare 15,
Sept.lb,
Dec. 15,

1930 - 5 1/8% C/1I

1930
1930
1930
1933
1932

Treas. Bills

4 7/8% C/1
3 1/8% "
3 1/2% T/N
3 1/2¢% »

1932 ~ 3 1/24 "
4th 4 1/4% Liverty Bonds

$ 18,310,000
50,250,000
46,800,000
64,825,000
12,360,000
12,225,000
38,780,000
33,950,000

$277,500,000
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r/ STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL
RESERVE BANKS FROM JANUARY 9 TO JANUARY 15, 193C, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sale
Boston $ 1,023,000 $ 0
New York 3,810,000 0
Philadelphia 1,091,500 0
Cleveland 787,000 0
Richmond 342,500 0
| Chicago 1,975,500 0
| St. Louis 0 10,000,000
| Minneapolis 358,000 , O
{ Dallas ___ 612,500 0
Totals $10,000,000* $10,000,000%*
poos—e e S

* Representing sale by St. louis of portion of its participation of Government
securities in System Account, as mentioned on page 4 of this report.

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
New York $ 500,000 March 15, 1930 ¢/I $1,000,000 March 15, 1932 T/N
500,000 Sept., 15, 1930 »
Atlanta 279,050 Misc. Gov't Sec. 296,300 Misc. Gov't Sec,
Minneapolis 500,300 Misc. Gov't Sec. 524,600 Misc, Gov't Sec.
Totals $1,779,350 $1,820,900
= — 1 P

§ BANKERS ACCEPTANCES
| - (000 Omitted)
Other Holdings

By Allot- Matur- Close Jan, 15/30

Holdings Purchased ment from ities & Holdings Sales Other

Jan, 8 Qwn Mkt., New York Sales Jan, 15 Contracts Bills

Boston $ 5,876 $ 3,359 R $ O $ 541 ¢ 8,694 §$ 9,106 ¢ 76
New York 39,396 17,914 » 0 19,144 38,166 105,243 339

33,525 A :

Phila, 7,261 1,838 R 0 613 8,486 0 99
Cleveland 17,371 0 6,642 4,870 19,143 0 191
Richmond 11,170 650 * 3,192 3,319 11,693 0 43
Atlanta 17,263 3Q3 v 3,371 3,720 17,217 0 1,482
Chicago 27,178 g75 v 5,940 5,681 28,412 3,685 138
St. louis 10,263 0] 3,996 1,595 12,664 0 37
Minn, 7,261 0 2,400 2,276 7,391 0 23
Kan, City 3,386 20 v 0 1,817 1,889 0 30
Dallas 8,818 483 " 2,804 2,292 9,813 211 30
San Fran, 25,925 4,961 " 5,180 6,044 30,022 1,997 71
Totals $181,168 $64,028 $33,525 $51,606 $193,590 $120,24R $2,559
Bills held over night by New York for distribution to other F., R. Banks - 6,928
" " " " LR L " v foreign correspondents 28
Total = = = « = =« = = $9,515
=3

NOTE: R. indicates Retained and A. indicates Allotted in the abtove statement.

Digitized for FRASER
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| MATURITIES AND RATIS ON BILLS PURCHASED WENK ENDING JANUARY 15, 1930
| ’ (000 Omitted)
1-30 days 31-60 days 81-90 days Over 90-days
4 -4 1/8% 4% 4 - 4 1/8% 4% Total
Boston s 204 51,073 $ 1,449 3833 % 3,359
New York 16,888 25,478 8,851 222 51,439
Priladelphia 3 742 1,003 0 1,838
Richmond 560 G 90 0 650
Atlanta 144 116 43 0] 303
Chicago 195 763 17 0 975
Kanszs City 207 0 0 ¢ 20
Dallas 244 105~ 101 33 483
San ¥Francisco 428 2,722 1,811 0 4,961
Totals 318,686 $30,999 513,455 5888 564,028

*Purchased at 3 7/8 to 4%, ** Purchased at 4 1/2%.

O GOVIETTTIT SECTRITIES
BITIG JATTTERY 15, 1030

AN SALES

b ot vd
LDIK

RECAPITULATION OF PURCHASES
AT BAITKDRS "CCOPTAICTES DURDG
o {000 Omitted!

(Bxeluding Sales Contracts)

Governmnent Bankers
Securities ~  Acceptances _Total
Purchased 311,779 364,028 475,807
Sold 11,821 0 11,821
Matured 0 51,606 _51,606
512,422+ %12, 380+
6,574~(1Tet Change 6,574~ (Net Change
1-day holdover l-day holdover
& other bills) & other bills)
Totals 3 48~ S 5,848+

55,806+

HOLDINGS OF GOVIRNI 7T STCURITIES A BAIIZIRS ACCEDPTANCES JAMIERY 15, 1930

(00C Omitted)

(Including Sales Contracts}

Within 16-30 31-60 61-00 9l-days Qver &
1b-days days days days 6 mogths months Total
tov'it Securities 3 2,560 3 0O 326,830 561,450 64,977 3383,234 479,060
Bills Purchased 190,321 34,104 65,473 _ 32,273 1,177 o Q 322,548
Totals 192,881 34,104 92,312 | 93,723 166,154 323,234 802,408

——
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January 11, 1930

Dear Mr. Mattesont

I soknowledge reoceipt of your letier-of
the 10th ingtant, enolosing report of trangao-
tions In Government securities and bankers'
agoeptances as reported to your Committee for
the period from January 2, 1930 to January 8,
1930, inclusive,

Very truly yours,

Y. He MoClelland,
Agsigtant Seoretary .

Mre. ¥. B. Matteson, Secretary,
Open Market Investment Committee,
o/ﬂ Federal Reserve Bank,
Now York, N. Y.

ttp://fraser.stlouisfed.org/
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CONYIDENTIAL Jamuary 10, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federsl Reserve Board,

Washington, D. C.
Dear Mr. Goldenweiser:

Enclosed is a report of transactions in government
securities and bankers acceptances a&s reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from January 2, 1930 to January 8, 1930 inclu-

sive, together with data received by the Committee from the

Federal reserve banks.

Wi. B. Matteson
Secretary, Open Market
Investnent Committee

Fncl.

o
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PERSONAL ‘ January 10, 1930

Dear Governor Young:

We are enclosing, for your files, a report of trans-
actions in government securities and bankers acceptances as
reported to the Open Market Investment Committee for the Fed-
erel Reserve System for the period from January 2, 1930 to
January 8, 1830 inclusive, together with data received by the

Committee from the Federal reserve banks.

%. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enecl.

Digitized for FRASER
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FOR SPECIAL CIRCULATION ,
—_ fLEASE READ Fi JPTLY, INITIAL AND RETURN TO  JRUTARY'S OFFICE
M

JGov. Young Mr.Hamlinﬁf/ Mr.James,//r'b//// ;
r, Platt r.Miller = Mr. Cunninghamu Mr. Pole/
EDERAL RESERVE BANK

oF NEWYORK

CONFIDENTIAL January 10, 1930

Dear Governor Young:

Enclosed is a report of transactions in government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from Janqary 2, 19§O to January 8, 1930 inclu-
sive, together with data received by the Committee from the
Federal reserve banks.

 truly yours,

W. B. Matteson-
- Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D, C.

mg%ﬁdmr?f4§55144 a0
http: weflouisfed.org/ / ‘”f‘ >
s

Federal Reserve Bank of St. Loui



A i e B ..1WWW¢ﬁTﬁ?§jq§ﬂrnnﬁwﬂﬂ,m,
Authorityt O {OSO ,

— o _— o -
Reproduced from the Unclassified / Declassified Holdings of the National Archives

: CONFIDENTIAL
L/’ REPORT OF OPZN MARKET INVESTMZNT COMIITTEE 'E¥K ENDED JANUARY 8, 1930

Holdings of Earning Assets of Federal Rseserve Banks from Jan. 9, 1929 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Jales

~1$29~- ASSIETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 9 $1,602,714 $196,992 = $42,250 3425,802 351,298 ;3 B76,547
Jan. 30 1,457,039 109,028 2,745 382,029 53,580 820,634
Tebe 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar, 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 85 1,375,467 125,973 26,086 179,449 84,485 944,399
Octe 3 1,648,742 259,848 38,840 310,774 29,111 991,038
Nove. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
~1920-

Jan, 8 1,384,324 478,542 8,300 -+ 197,257 121,910 567,615

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF S.LES CONTRACTS)
DURING "EZK ENDED JANUARY 8, 1930
(000 Omitted)

GOVERMMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Jan .8 Change Jan.8 Change Jan.8 Chenge
Boston 3 25,850 3 0 3 5,876 3 2,106+ 528,444 3 4,200=
New York 206,991 10,365~ 39,396 15,460- 131,177 40,582~
Philadelphia 41,806 0 7,261 1,180~ 564,695 9,082-
Cleveland 29,479 0 17,371 5,426~ 78,970 2,251+
Richmond 9,559 0 11,170 2,119~ 32,561 6 5378~
Atlanta 8,851 Qb 17,263 566- 35,628 6,281+
Ghicago 68,400 0 27,178 5,211~ 96,919 15,749~
St. Louis 29,266 0 10,263 528+ 18,870 932+
Minneapolis 16,438 435= 7,261 651+ 9,204 Q7 3~
Kansas City 3,063 0 3,386 44775 33,279 3,830+
Dallas 25,023 145+ 8,818 9- 16,170 2,879+
San Francisco 11,816 0 25,925 765- 35,698 3,81 5=
N.Y. holdovers
and other bills 16,089 7 4491=
Totals 3476 5,542 510 5749 197,257 539,717 567,615 [6x,806~

P e pumssr = e —_——— e —

COMMENT ON CHANGES VEEK iNDED JANUALRY &, 1930

Total earning assets of the System showed & decrease of .;163,193,000 for
the current statement week. The approximate changes by classification consisted of
decreases of .,10,750,000 and ;39,715,000 respectively, in outright purchases of
government securities and bankers acceptances, 364,805,000 in bills discounted and
48,320,000 in investments held under sales coniracts. The latter decrease con-
sisted of ;14,995,000 in government securities and ;33,325,000 in bankers accept-
ernces. Bills discounted are now under .;600,000,000, o
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Immediately after the turn of the year there was the usual
seasonal movement of call money rates to lower levels. On Thursday,
Januvary 2, the Exchange rats held steady at 6 per cent, but outside
accommodation was arranged at 5 1/2 per cent, and on Friday the Exchange
rate declined from a renewal leval of 6 per cent to a closing rate of
5 per cent. On Monday there was a reduction fron 5 to 4 1/2 per cent,
and on each of the succeeding two days from 4 1/2 renewal rate to 4
per cent close, The demand for funds, evidenced by the volume of new
loans actually placed, was small, and as offsrings were rather large,
concedsions were made in the outside market on each of the days under
review. Outside market rates worked as low as 3 1/2 and 3 per cent in
the latter part of the wesk, This easing in rates accompanied a
marked decline in the reserve requirements of the New York City banks,
reflecting in part the return to the call loan merket of funds with-
drawn at the year-end by out-of-town banks and others, and the conse-
guent retirement of call loans which had been taken over temporarily
by the llew York City banks. Other important elements of casc were
the continued return of currsency to the Reserve Bank and a substantial
inflow of funds to NWew York from other parts of the country, following
reductions in the amount of curroncy in circulation outsidc of New
York. Thesc gains of funds resultced in a liquidation of over
$100,000,000 of Reserv: Bank crcdit outstanding in this market; de-
croases in Federal Rosorve bill and socurity holdings accounted for the
larger part of this rocduction, but th> New York City banks also were
ablec to0 offoect & net rotirement of 330,000,000 of borrowings.

Time money was fairly active at the opening of the period,
with short dated loans made at 4 3/4 per cent. Ilater in the period,
the nominal guotation esased slightly to 4 1/2 bid, 4 3/4 per cent
offered, as against 4 3/4 bid, 5 per cent offered in the previous weck,
but the volume of loans placed generally was vary snall,

The prevailing rate for prime commercial papcer remained b per
cent, though toward the ond of the woek a small volume of ospecially
choico paper of short maturity was sold at"4 3/4 por cent, a eondition
which has not provailcd sinec about ths middle of Doeccmber., Tho
indications are that the anticipatcd improvemant in both the domand
for and supply of papor aftor th: first of the year has to somo oxtont
bseome a rcality.

The trading in Govsrnment issues has been light with the
demand chiefly for the long-term bonds, most of which advanced fraction-
ally in prics. On the other hand, there was some selling during the
current statement week of the short-term Govermments which had been
fairly heavily purchased during the last few days of the year for tax
purposes, which resulted in thesae issues showing fractional losses in
price for the week,

Dealers' Offering Prices at the Close of the Current Statement
Week and Net Changes from the Close of ths Previous Statement VWeek

_ Net Approx.
Tssue Price Change Yield
5 1/8% Cert. of Ind. due Mar. 15,1930 100 11/32 -5/32 3.12
4 7/8% " "o " June 16,1330 100 22/32 -5/32 3.24
3 1/89 " "o " Sept.l15,1930 99 28/32 -3/32 3,31
3 1/2% Treasury Notes " Mar, 15,1932 99 20/32 -3/32 3.65
31/2% " oo v Sept.15,1932 99 20/32 -3/32 3.63
31/2% " " " Dec. 15,1932 99 20/32 -3/32 3.62
U. 8, Treasury Bills " Mar. 17,1930 3 1/4% to 2 7/8% discount
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Closing Pricer n the New York Stock Exchange 2 the Close of
the Curren. Statement Week and Net Changes . .om Close
of the Previous Statement Week
Vet
Issue Price Changs Issue Price Change
lst 3 1/2s 99 16732 - - - Treas. 4s 1944-54 107 13/32 +3/32
lst 4 1/4s 100 30/32 - 8/32 " 4 1/4s 1947-52 111 10/32 +4/32
4th 4 1/4s 101 8/32 - 4/32 " 3 3/4s 1946~56 104 13/32 +6/32
" 3 3/8s 1943-47 99 23/32 +9/32
" 3 3/8s 1940-43 99 16/32 +2/32
Bankers Dealers! offerings of unendorsed bankers acceptances wers at
Acceptances
the following rates during the current statenient week: 3 7/8 per cent
for 30s, 60s and 90s, 4 per cent for 120s and 4 1/8 per cent for 180~
day bills, which represents & reduction of 1/8 per cent on 30s, 60s
and 90s.
Reports Boston reports that bill dealers in its district had more
week
ending bills to offer durins the past week than for several months past, with
Jan. 8
the demand only fair. As dealers! portfolios have been fairly heavy
for several weeks, with the demand only moderate, they were obliged
to forward over 39,500,000 of their acceptances to their offices in
other cities. Offerings to the Reserve Bank increased somewhat dur-
ing the past period, most of the bills offered being held on sales
contract. In New York the supply of bills continued very heavy dur-~
ing the week, The outside demand, while better than it has been for
the past few weeks, was exceeded very substantially by the supply and
dealers* aggregate portfolios increased by about 40,000,000 to the
highest point they have ever been. Offerings to the Reserve Bank for
System Account were light. Philadelphia reports that its bill market
was a littlec more active during the past weck. Now bills in its
district were rrincipally cotton bills, Dealcrs reportcd portfoliocs
very high and offorings heavier than for sanc time. The demend whilce
narrow showced some improvement. Chicago roports that thero was
practically no demand in its district for bills at the prescnt rates.
Dallas rceports that its local market was rather quiet during the state-
mont weck with some improvenent reflcceted in the demand, Offcrings
to the Reserve Bank 7erc slightly larger than during the previous vesk,
Digitized for FRASER consisting principally of very short maturitics,
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OFZRATIONS FOR ACCOTNT OF UNITED STATIES TREASURY

Transactions consummsted under Treasury authorization during the current

statement week were as follows:

Sale of § 500,000 - 4 7/8% certifiecates of indebtedness, due June 16, 193¢
account Government Life Insurance Fund
2,000,000 ~ 4 1/4% Fourth Liberty Loan bonds, account Government
Life Insurance Fund

1,500,000 - 4 7/8% certificates of indebtedness, due June 16, 1930,
account Alien Property Custodian
150,000 - 3 1/2% Treasury notes, due lMarch 15, 1930-32, account
German Special Deposit Account

$4,150,000 Total Sales

ety

SYSTAM SPECTAL TWVISTIMAIT ACCOUNT - GOVERMIEITT SECURITIES

There was no transaction in.the System Special Investment Account during
the current statement wsek, the total holdings remained unchanged at the close of
business Wednesday, January 8, 1930, at $277,500,000. The participation by
Federal reserve banks and the classirfication of issues at the close of the statement
week are as follows:

PARTICIPATION BY FEDTII RESZRVE BAITIS RECAPITULATION OF HCLDINGS BY MATVRITIES

Boston $ 25,106,000 lar. 15, 1930 - 5 1/8% ¢/I $ 18,310,000
New York 93,490,500 KMar, 17, 1930 - Treasury Bills 50,250,000
Philadelphia 26,784,500 June 16, 1930 - 4 7/8% ¢/ 46,800,000
Clsveland ' 19,314,000 Sept, 15, 1930 - 3 1/8% " 64,825,000
Richmond 8,407,000 Mer, 15, 1932 - 3 1/2% T/N 12,360,000
Atlanta 6,226,000 Sept. 15, 1932 - 3 1/2% 12,225,000
Chicaro 48,473,000 Dec. 15, 1932 - 3 1/2¢% " 38,780,000
St. Louis 20,641,000 4th 4 1/4% Liberty Bonds 33,950,000
Minneapolis 8,789,500
Kansas City 3,060,000
Dallas 15,035,000
San Francisco 2,173,500

Totals $277,500,000 $277,500,000

Owing to the Federal Reserve Bank of S%t. Louis reaching 2 point where it
may have difficulty in providing collateral against notes, it asked to be relievsad
of $10,000,000 of its participation of government securities in the System Account.

- These securities were taken over by the Committee on Friday, January 10, at the
market prices and apportioned to the participating banks which agreed to take over
their proportionate share in this purchase.

Digitized for FRASER
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STATEMENT OF TRANSACTIONS AFFECTING THE INVESTIIRT ACCOUNT OF
ALl FIDZRAL RESERVE BANKS FROM JANUARY 2 TO J/NULRY 8, 1930 INCIUSIVE

TR'NS/.CTIONS IN GOVERNMIENT SECTRITIES

Purchases Issue Sales Issue
New York $21,685,000 Misc. Gov't Sec. 3% 2,050,000 Misc. Gov't Sec.
30,000,000 1930-32 - 3 1/2% T/N
Atlanta 415,150 Misc., Gov't Sec. 509,100 Misc. Gov't Sec.
Minneapolis 537,800 Misc. Gov't Sec. 973,800 Misc. Gov't Sec.
Dallas 145,000 Misc. Gov't Sec. 0 -
Totals $22,782,950 ) $33,5%2, 900

A ——

BANKERS ACCEPTANCES
(000 Cmitted)

Other Holdings

By Allot~ Matur- Close Jan. 8, 1930

Holdings Purchased ment from ities & Holdings Sales Other

Dec. 31 Own lkt. New York Sales Jan. 8 Contracts Bills
Bogton $ 3,770 $ 2,359 R §$ O $ 253 3 5,876 $ 10,511 & 76
New York 54,856 13,023 " 0 28,483 9,396 98,931 339

20,081 A
Thila, 8,441 1,385 R 0 2,565 7,261 0 100
Cleve. 22,797 0 3,564 8,990 17,371 0 327
Richmond 13,289 599 " 1,936 4,654 11,170 0 43
Atlanta 17,829 1,7%0 2,042 4,398 17,263 0 1,202
Chicago 32,389 615 4,524 10,350 27,178 5,042 138
St. Louis 9,735 C 2,420 1,892 10,263 0 37
Minn. 6,610 ¢ 1,445 794 7,261 0 24
Kan. City 8,161 40 " 0 4,815 3,386 0 31
Dallas 8,827 651 " 1,584 2,254 8,818 37 31
Ssn Fran. 26,690 2,248 ™ 2,566 5,579 25,985 7,389 71
Totals  $213,394  $42,801 420,081 ;75,027 »181,168 121,910 o 2,419
Bills held over night by New York for distribution to other Federzl Reserve

Banks = = = = = = = = = = = © = = & e o .- e e - e e e e - - - - . 1,987

Bills held over nightby New York for distribution to foreign correspondents~ 11,733

Total ~ = = = = = =~ = = = = - = = = 316,089
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6

MATURITIES AMD RATEZS OM BILLS PURCHASED WEEK E'DING JANUARY 8, 1930
(000 Omitted)

1-30 days 31-60 days 61«90 days Over 90-days

4 - 4 1/8% 4 - 4 1/8% 4 - 4 1/8% 4% Total

Boston $ 130 $ 1,929 $ 300 $0 $ 2,359
New York 23,094 5,928 3,834 248 33,104
Philadelphia 375 235 775 0 1,385
Richmond 0 399 200 0 599
Atlanta 956 334 500 0 1,790
Chiecago 332 233 50 0 615
Kansas City 0 ' 40* 0 0 40
Dallas 175 350 73 63 661
San Francisco 434 1,360 387 67 2,248
Totals $85,496 $10,808 $6,119 $378 $42,801
DaseeetgemeTTs 0 aamimogemmoeswpex 0 smSmmsommaw 0 zmedsmeyyp S

“purchased at 4 1/2%

RUECAPITULATION OF PURCHASES AID SALES C¥ GOVTIRNMENT SECURITIES
AND BAMKTIRS ACCEPTANCES DURING WEEK FIDING JTATTARY 8, 1930
{000 Omitted)

(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased 522,783 $42,801 565,584
k Sold 33,532 0 33,532
| Matured 0 75,027 75,087
’ 532,226~ 542,975«
| 7,491-(Net Change __7,491-(1et Change
l-day holdover l-day holdover
& other bills) & other bills)
Totals $10,749- 8%9,717- $50,466~
Soomrsemem s T

HOLPIIDS CF GOVIRIMENT STCURITIES AMD BAITKERS ACCHRPTAIICTS JANUARY 8, 1930
{000 Onitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 9l-days Over 6

15-days days days days 6 months months Total
Gov't Secrities & 8,300 & O 5 0 587,789 565,002 3323,751 (484,842
Bills Purchased 207,684 42,908 45,298 22,684 596 0 319,167
Totals 5215,984 42,908 545,205 110,473 365,598 {323,751 804,009
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