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Hay 6, 1930.
\

Dear Mr. Matteson:

la  the absence of Governor Young I  acknowledge receipt of 

your le tte r of Stay 2nd* enclosing a report of transaction* la  

government securities and banker* acceptance* a* reported in  tho 

Open Marmot Investment Committee for the Federal reserve system 

for the period from A pril 24, 1930 to A pril 30, 1930 Inclusive, 

together with data received by the committee from the Federal 

reserve hank*.

Tery truly yours.

Secretary to the 
Governor.

Hr. I .  B. Matteson, Secretary, 
Open Market Investment Committee, 
Federal Beserte Bank,
Hew Yoik, lew To A .
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May 3, 1930

Dear ltr. iiatteeoa:

X acknowledgo receipt of, and sh a ll bring 
to tha attention of the aaakara of ttie Board, your 
l atter of May 2t enclosing report of transactions In 
(kmmnent secu rities and banker** acceptances as re
ported to Pmr acamittee for tlia period from A pril 
Z4 to A pril SO, 19S0, ino lusira,

Tery tru ly  youra,

K* M« MoClellandf 
Assistant secretary*

Hr* W« B. Matteson, Secretary! 
Open Market investment Caraaitteo, 
c/o Federal Reserve Bank,
New Yotfk City* K# Y.
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, FOR SPECIAL CIRCULATIOil n1T1fTmt
PLEASF E "S ^ O t ;F  ' I N X T ia  AND «ETURN TO SECB- ^ 0 , 1 1  .

GOV. Y O B 3S -V  Kami in  /  .Mr- JaQ0S
Rtt l'/ ' Mr. H i l l e r Mr' Cunninei--m

Fe d e r a l  R e s e r v e  B a n k

Mr. Pole
Mr. P la tt

o f  Ne w  Yo r k

° f c 4 ^

CONFIDENTIAL May 2, 1930

Dear Governor Young:

Enclosed i s  a report o f  tran saction s  in  government 

s e c u r it ie s  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the p eriod  from A pril 24, 1950 to A pril 30, 1950 in c lu 

s iv e , together w ith data rece ived  by the committee from the

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Digitized for FRASER 
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CONFIDENTIAL
REPORT OF OPEN MaRKET INVESTMENT COMMITTEE WEEK ENDED APRIL 30, 1930

H oldings o f  Earning

TOTAL

A ssets o f  Federal Reserve Banks from May 1 , 1929 
(000 Omitted)

G0V2RNIGNT SECURITIES BANKERS ACCEPTANCES

to  Date

EARNING Outright Sales
-1929 •m ASSETS Purchases Contracts

May 1 £1,329,245 #140,914 % 9,816
May 29 1,258,502 137,132 7,440
June 26 1,262,428 129,717 19,810
July 31 1,308,014 126,579 20,704
Aug. 28 1,291,562 126,566 18,755
Sept* 25 1,375,467 125,973 26,086
Oct, 30 1,648,742 259,848 32,840
Nov. 27 1,514,460 322,063 4,035
Dec. 31 1,547,517 487,292; 23,295

-1930-
70Jan. 29 1,154,379 478,466

Feb* 26 1,138,522 477,610 5*145
Mar. 26 1,001,090 526,284 2,715
A p ril 23 1,004*963 527,198 190
A p ril 30 982,225 527,124 2,385

Outright
Purchases
'$121,994

103,416
71,207
44,988
95,266

179,442
310,774
250,044
236,974

185,677
232,521
143,772
177,870
161,846

Sales 
Contracts 

|48,427 
14,503 
11,632 
29,579 
61,248 
84,485 
29,111 

7,271 
155,235

72,795
66,785

112,710
78,999
47,718

BILLS

DISCOUNTED 
| 985,829. 

988,194 
1,016,747 
1 ,075,714 

973,627 
944,399 
991,038 
912,349 
632,421

406,941
342,781
206,829
211,491
233,452

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED APRIL 30, 1930 ____________ _ _____

' " (000 Omitted)

GOVERNMENT SECURITIES
Balance Net
A p ril 30 Change

Boston $ 40,323 i  o
New York 192,863 0
P h iladelph ia 46,125 0
Cl eveland 49,996 1+-
Richmond 12,640 0
A tlanta 8,792 10-
Chicago 70,384 0
St. Louis 19,268 0
M inneapolis 18,477 65-
Kansas C ity 5,924 0
D allas 25,637 0
San Francisco 36,695 0
N. Y. holdovers 

and other b i l l s

T ota ls ^527,124 •̂ 74-

Balance Net
A pril 30 Change

§ 9,831 y 23-
11,436 2,814+

7,885 774-
19,506 507-

8 ,934 1*484-
21,700 2 ,393-
17,184 1,350-

9*825 1 ,893-
8,591 3,691-

11,671 1,178-
6,157 1 ,596 -

27,225 3,731-

1,901 238-

.,161,846 ^16,024-

Balance Net
A pril 30 Change

0 13*737 § 195-
41,270 7,144+
29,581 2,284+
20,717 2 ,153-
18,931 2,529+
25,652 3,599+
23,298 1,092+
16,118 1,415+

3,681 582-
15,099 1,921+

8,190 639+
17,178 4,268+

$233,452 $21,961+

COMMENT ON CHANGES WEEK I2TDED APRIL 30, 1930

T otal earning assets  o f  the System showed a decrease o f  ^22,738,000 fo r  
the current statement week. The changes by c la s s i f i c a t io n  con sistea  o f  an 
o f  #21,961,000 in  b i l l s  d iscounted, and decreases ox ¥74,000 and ,?16,024,000 in  
r ig h t  purchases o f  government s e c u r it ie s  and cankers acceptances, an j?  i , 
in  investm ents held under sa le s  co n tra cts . The la t t e r  item  con sisted  o f  an in 
crease o f  ^2,195,000 in  government s e c u r it ie s  and a decrease o f  ^31,2 > 
bankers acceptances.
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Money
Market

Government
Security
Market

The response of the call money market to the month-end in
fluence was a slight firming in the rate for Exchange new loans from 
3 1/2 per cent on Thursday and Friday, to 4 per cent for the remainder 
of the reporting week. Renewals throughout the period continued to be 
placed at 4 per cent, the figure in effect since the end of March, while 
outside loans were arranged daily at a 1 / 2 per cent concession from, 
the new loan rate on the Exchange.

luring the week funds were placed at the disposal of the 
money market through a large volume of gold imports, principally from 
Brazil, through a favorable balance of check settlements and wire 
transfers, and through other miscellaneous credits. As the usual 
month-end increase in required reserves and withdrawals of currency 
from the reserve bank only partly offset the aforementioned galft in 
commercial and agency transactions, a smaller amount of reserve bank 
credit was needed} the net retirement in outstanding reserve bank 
credit during the week was to a considerable extent the result, of the 
repurchase by the dealers of bills which they previously had* sold to 
the r e s e r v e  bank under repurchase agreement. The New York city banks 
increased their borrowings, moderately on Friday to average requirements 
for the reserve period ended that day, but these loans were quicW^" 
retired*

Time money wafs loaned more freely than in the previous week 
with loana for 90 days made at 4 per cent, unchanged from a week earlier. 
Nominal quotations for 1, 2 and 6 months* were down about 1/4 per cent* 
while the 3 , 4 and 5 months* maturities were unchanged for the Week,
The following rates were quoted at the close of the period: 30 day©!
3 3/4 per cent flat; 60 days, 3 3/4 bid, 4 per cent asked; 90 days,
4 per cent flat; and 4 to 6 months*, 4 bid, 4 1/4 per tent asked.

Commercial paper was unchanged at an offering range of .
5 3/4 - 4 per cent, with general investment demand reported as 
moderately active.

Although the volume of trading in United states government 
securities was light during the current statement week, the market 
reflected a firmer tendency and prices of most issues showed small 
fractional gains for the week. The preference in the demand was for 
the short-term issues and principally for the Treasury certificates 
maturing September 15 and December 15 next.

Dealers1 Offering Prices at the Close of the Current Statement 
Jfeek and Net Changes from the Close of the Previous statement Week

Issue
4 7/8% Cert, of Ind* due
3 1/Qfo " w " "
3 1/4$ * » " * 
3 1/2$ Treasury Notes n
3 1/2% M " t?
3 1/ 2yo " * "
Treasury Bills w

!l H W

Net Approx,
Price Change Yield

June 16, 1930 100 9/32 -1/32 2,54
Sept. 15, 1930 100 2/32 +1/32 2,93
Dec. 15, 1930 100 2/32 +1/32 3.14
Mar. 15, 1932 100 1/32 +1/32 43.45
Sept. 15, 1932 100 1/32 +1/32 3.45
Dec. 15, 1932 100 1/32 +1/32 3.44
May 19, 1930 3% - 2 5/8$ di sc cunt
July 14, 1930 3% - 2 5/8fc «
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Bankers
Acceptances

Reports 
week 
ending 
April 50

Closing Prices on New York Stock Exchange at the Close of 
the Current statement Week and Net Changes from Close

of the Previous Statement Week______________
Net Net

Issue Pr ice Change Issue price Change
1st 3 l/2s 100 1/32 -1/32 Treas*.4s 1944-54 107 10/32 +2/32
1st 4 1/ 4s 101 12/32 -4/32 n 4 l/4s 1947-52 111 9/32 - - -
4th 4 1/4s 101 24/32 +2/32 i t 3 3/4s 1946-56 104 22/32 + 3/32

n 3 3/8s 1943-47 100 14/32 +5/32
f t 3 3/8s 1940-43 100 14/32 +4/32

Dealer^* offerings of unindorsed bankers acceptances were at 
the following rates at the close of the current statement week: 3 per 
cent for 30s and 60s, 2 7/8 per cent for 90s, 3 per cent for 120s and 
3 1/8 per cent for 180-day bills#

Boston reports that there was a slight increase in the 
supply of new bills in its district during the past week with the 
demand only fair# De&lers* portfolios were reduced about one-third, 
practically all of this reduction being in the 90-day maturities as a 
result of which dealers lowered the 90-day rate 1/8 per cent. Bills 
as a whole moved freely with short 30 .and 90-day maturities in best 
demand* In New York the bill market was fairly active this week. 
Dealers purchases, while slightly larger than last week, were light 
and were exceeded by their sales. Their aggregate portfolios were 
reduced by about £1 2 ,000,000, to under 100 million fof the first time 
since the middle of March this year the reduction being principally 
90-day maturities, and on the 28th of April dealers reduced rates 1/8 
per cent on that maturity only. On the morning of May 1 dealers 
upon hearing of the reduction in the discount rate of the Bank of 
England and the Bank of France reduced rates by 1/8 per cent on all 
maturities to 3 per cent bid for 30s and 60s, 2 7/8 per cent asked;
2 7/8 per cent bid for 90s, 2 3/4 per cent asked; 3 per cent bid for 
120s, 2 7/8 per cent asked; 3 1/8 per cent bid on 5 and 6 months*, 3 
per cent asked. Indorsed bills 1/8 less. Philadelphia reports that 
its acceptance market was dull. There were very few new bills during 
the week with the demand practically nil. Offerings to the reserve 
bank were light. Chicago reports that its bill market continued quiet 
during the past period with a fair demand for 90s. Dallas reports 
that the demand for bills was very light and offerings to the reserve 
bank were also light*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury authorization during the current 

statement week were as follow s;

Purchase of $ 750,000 -  3 1 /2$  Treasury notes due March 15, 1930-32,
account German Special Deposit Account 

and sales of 120,000 -  3 1 /2$  Treasury notes due March 15, 1930-32,
account German Special Deposit Account

1.000.000 -  3 1 /2$  Treasury notes due March 15, 1930-32,
account Alien Property Custodian

1.000.000 -  4 1 /4$  Fourth Liberty Loan bonds, account
Government Life Insurance Fund

#2,120,000 -  Total Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

There/ was no transaction in the System Special Investment Account 

during the current statement week, the tota l holdings remaining at the close of 

business Wednesday, April 30^ 1930, at #327,300,000. The participation by Federal 

reserve banks and the classification  of issues at the close of the statement week 

were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston # 39,616,000 May 19, 1930 - Treas. B ills $ 26,000*000
New York 78,535,500 July 14, 1930 - w n 20,000,000
Philadelphia 31,114,500 June 16, 1930 - 4 7 /8$  C/I 22,360,000
Cleveland 39,830,500 Sept. 15, 1930 - 3 1 /8$ w 80,075,000
Richmond 11,487,500 Dec. 15, 1930 - 3 1 /4$ II  ' 70,300,000
Atlanta 6,227,500 Mar. 15, 1932 - 3 1 /2$  T/N 9,555,000
Chicago 50,456,500 Sept. 15, 1932 - 3 1 /2$ II 54,735,000
St. Louis 10,642,500 Dec. 15, 1932 - 3 1 /2$ It 39,825,000
Minneapolis 10,766,000 4th L/L bonds - 4 1 /4$ 4 ,450f000
Kansas City 5,921,500
Dallas 15,649,500
San Francisco 27,052,500

Totals #327,300,000 #327,300,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTilENT ACCOUNT OF ALL 
FEDERAL RESERVE BANKS FROM APRIL 24 TO APRIL 30, 1930. INCLUSIVE

TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue

New York $8,750,000 Misc. Govft Sec. |8,750,000 Misc. Gov*t Sec.
Cleveland 500 tt » « 0 -
Atlanta 197,750 tt • , n 207,950 Misc* Gov't Sec.
Minneapolis 697.500 tt w w 762,400 Misc. Gov’ t Sec.

Totals #9,645,750 $9,720,350

BANKERS ACCEPTANCES 
(OOO Omitted)

Other Holdings

Holdings 
April 23

Purchased 
Own Mkt.

By A llo t
ment from 
New York

Matur
it ie s  & 
Sales

Holdings 
April 30

Close April 30/30.
Sales Other 

Contracts M ills

Boston # 9,854 $ 1,586 R $ 0 # 1,609 $ 9,831 $ 5*166 $ 78
New York 8,622 4,271 "  

12,713 A
0 1,457 11,436 37,688 378

Phila* 8,659 245 R 0 1,019 7,885 0 102
Cleve. 20,013 0 2,047 2,554 19,506 0 105
Richmond 10,418 109 " 1,111 2,704 8,934 0 44
Atlanta 24,093 220 " 1,410 4,023 21,700 0 562
Chicago 18,514 717 " 2,465 4,512 17,184 2,104 141
St. Louis 11,718 0 1,274 3,167 9,825 0 38
Minn. 12,282 366 " 689 4,746 8,591 0 24
Kan.City 12,849 0 1,078 2,256 11,671 0 32
Dallas 7,753 132 ” 881 2,609 6,157 231 32
San Fran. 30,956 1,714 " 1,758 7,203 27,225 2,529 73

Totals #175,731 $22,073 #12,713 #37,859 $158,945 #47,718 $1*609

B ills  held over night by New York for  distribution to other F. R. Banks •*- 29%

T o t a l--------------------------------------$1,901

NOTE: R. indicates Retained and A. indicates Allotted in the Above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK SNPIH& APRIL 30, 1930
1 ' (000 Omitted) ' " ~

1-30 days 31-60 days 
3 - 3  1 /8$  3 - 3  1 /8$

Boston $ 388 $ 144
New York 6,684 9,472

P h iladelph ia 77 99
Richmond 15 20
Atlanta 230 0
Ghicago 435 219
M inneapolis 142 224
D allas 7 72
San F rancisco 697 902

T ota ls 08,665 $11,152-

61-90 days Over 9 0 -days
3 - 3  1/8-% 5 - 5  1 /8$  T ota l

§1,048 $ 6 $ 1,586
828 0 16,984

69 0 245
50 24 109

0 0 220
63 0 717

0 0 366
17 36 132

112 3 1,714

#2,187 $69 $22,073

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 30, 1950

" ! (000 Omitted) ~

(Excluding Sales C ontracts)

Government Bankers
S e cu r it ie s  Acceptances

Purchased $9,646 ^22,075
Sold 9,720 160
Matured 0 57,699

$15,786-
238- (Net Ghange

1-day holdover 
and other b i l l s )

T ota ls  0 74- -:)16,024-

T ota l

$31,719
9,880

37,699
$15,860-

238- (Net Change
________  1-day holdover

and other b i l l s )
$16,098-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES APRIL 30, 1930
(000 Omitted)

(In clu d in g  Sales Contracts)

Within 
1 5 -days

16-30
days

31-60
days

61-90
days

91 days- Over 6 
6 months months Total

G-ov*t S e cu r it ie s  
B i l l s  Purchased

$ 2,385 
110,370

$26,000
44,260

$50 ,78r
39,864

$39,500
11,913

$91,142 $319,695 
3,157 0

$529,509 
209,564

T ota ls >>112,755 $70,260 $90,651 $51,413 $94,299 $319,695 $739,075
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o f  N e w Y o r k
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CONFIDENTIAL May 2, 1930

Mr. E. A. Goldermeiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of transactions in government 

securities and bankers acceptances as reported to the Open 

Market Investraent Committee for the Federal Reserve System 

for the period from April 24, 1930 to April 50, 1930 inclu

sive, together with data received by the committee from the 

Federal reserve banks.

Secretary, Open Market
Investment Committee

Encl.
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Dear Governor Young:

We are e n c los in g , f o r  your f i l e s ,  a rep ort o f  

tran saction s  in  government s e c u r it ie s  and bankers accept

ances as reported to  the Open Market Investment. Committee 

f o r  the Federal Reserve System f o r  the period  from A pril 

24, 1930 to A pril 30, 1930 in c lu s iv e , together with dato 

rece ived  by the committee from the  Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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April 20, 1930

Dear l!r* Ifcttooaai

I  aolmovXedge reoelpt o f and shall bring to  
the attention o f tho members o f the Board yoiar 
la tter  o f J ^ riX  2Sth1; onoXoolng 'report o f tr«m*~ 
aotloti®'In “OoiFiffcmt aeonrltieo and banker#* 
ao<5#pt@jio@* as reported to your Committee for the 
period from April 17, 1980 to April 23, 1950, 
inclusive*

Very truly yours,

*J# C# HoeXI, 
Aaeistant Secret®.ry

** 'W • 8# . ia ttoBon,
Open Market Inveetiafiasit 

o/o Federal Reserve Bonk, 
lew York, E. I#
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/PLEAS™ r; 
* Gov. Ycur.

Mr, P la ttr

FOR SPECIAL CIRGULATp
~ TmY, INITIAL AITDp^tJHW TO SS£RaS!?ARY’3 (OTtOl 
Mr. KamlioV l-

B ^ w t e hamf ^fSER\fe

o f  N e w  Y o r k ^  2 {> 1930
)Ffs'niT5 Of**

- U

CONFIDENTIAL A pril 25, 1930

Dear Governor Young:

Enclosed i s  a rep ort o f  tran saction s  in  government 

s e c u r it ie s  and bankers acceptances as reported to  the Open 

Market Investment Committee f o r  the Federal Reserve System 

fo r  the period  from A pril 17, 1930 to  A pril 23, 1930 in c lu 

s iv e , togeth er with data rece ived  by the Committee from the 

Federal reserve banks.

W. B. Mattesqn
Secretary"’, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Bank,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MA.RKET INVESTMENT COMMITTED WEEK ENDED APRIL 23, 1930

11 (000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
A p r il 24 $1,280,601 $139,112 $10,670 $119,244 §31,931 $ 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July  31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept, 25 1,375,467 125,973 26,086 179,449 84,485 944,399
O ct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930-
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5-, 145 232,521 66,785 342,781
Mar. ~26 1,001,090 526,284 2,715 143,772 112,710 206,829
A p ril 16 1,061,476 527,203 6,190 187,848 114,566 213,804
A p r il 23 1 ,004,963 527,198 190 177,870 78,999 211,491

CHANGES IN EARNING ASSET KOLTCTSS (EXCLUSIVE OF SAuSS CONTRACTS)
__________________ DURING SNIBD APRIL 23, 1930 _____________
_  (000 Omitted)

GCRTSRNltENT SECURITIES
Balance Net
A p r il 23 Change

Boston 1 40,323 $ d
New York 192,863 0
Philadelph ia 46,125 0
Clevelajid 49,995 0
Ri chmond 12,640 0
Atlanta 8,802 96-
Chicago 70,384 0
S t. Louis 19,268 0
M inneapolis 18,542 91+
Kansas C ity 5,924 0
Dallas 25,637 0
S°,n Francisco 36,695 0
N. Y* holdovers

and oth er b i l l s
T otals $527,198 $ 5 -

BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance ' Net Balance Net
A p r il 23 Change A p r il 23 Change
$ 9 ,854 $ 1,494+ $ 13,932 $ 5 -

8,622 6 ,610 - 34,126 9 ,7 9 0 -
8,659 86- 27,297 347+

20,013 773+ 22,870 2 ,6 5 8 -
10,418 460- 16,402 715+
24,093 4,318+ 22,053 6,381+
18,514 2 ,1 6 6 - 22,206 2 ,673 -
11,718 617+ 14,703 185+
12,282 689+ 4,263 1,789+
12,849 378+ 13,178 1,298+

7,753 45+ 7,551 229-
30,956 1,049+ 12,910 2„327+

2,139 10,019-
$177,870 $ 9 ,978- $211,491 $2,313-

COMMENT ON CHANGES YflBEK ENDED APRIL 23 f 1930

T otal earning assets  o f  the System showed a decrease o f  $56,513,000 fo r  
the current statement week. The changes by c la s s i f i c a t io n  con sisted  o f  decreases 
o f  $5,000 and $9,978,000 re s p e c t iv e ly , in  ou tr igh t purchases o f  government s e cu r i
t ie s  and bankers acceptances, $2,313,000 in  b i l l s  discounted and $43 ,.567,000 in  
investments held  under s a le s  c o n tra c ts T The la t t e r  item con sisted  o f  decreases 
o f  $8,000,000 in  government s e c u r it ie s  and $35,567,000 in  bankers acceptances.
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Money During the past week, which was broken by the Stock Exchange
Market Easter h o lid a y s , c a l l  loan  renewals continued at 4 per cen t, unchanged

s in ce  la te  in  March, with new accommodation on the Exchange down to
5 1 /2  per cen t, w hile ou ts id e  funds were obtained d a ily  as low as 3 per 
ce n t. Demand fo r  funds as represented  by the volume o f  new loans 
a c tu a lly  p laced  remained moderate*

The in te r -* d is tr ic t  movement o f  commercial funds during the 
p eriod  was d ec id ed ly  in  favor o f  the New York money market and there 
were a lso  gains re su ltin g  from currency d ep osits  and a gold  im port. 
Government o a l l s  from d e p o s ita r ie s  were s l ig h t ly  more than o f f s e t  by 
in te re s t  payments and other m iscellaneous commercial and agency transac
t io n s . The aggregate gain o f  funds to  the market more than provided 
fo r  an increase in  reserve  requirement fig u re s  during the p e r io d , and 
re su lte d  in  a rather la rg e  red u ction  in  reserve bank repurchase agree
ment hold ings and a small net d e c lin e  in  member bank borrow ings. The 
average indebtedness o f  the New York City banks th is  week was 
$16 ,400,000, as compared w ith #30,900*000 la s t  week.

Time money opened the period  p r a c t ic a l ly  unchanged from la s t  
week, but a s lig h t  easing occurred  toward the end o f  the statement week 
when the 3 , 4 and 5 months* nominal quotations were reduced 1 /4  per 
cent and trad ing in  the 90-day m aturity was done at 4 per ce n t , as com
pared with 4 1 /4  per cent e a r l ie r  in  the p e r io d . Nominal quotations at 
the c lo s e  o f  business on A p ril 23 were reported  as fo llo w s : 30 days^r 
3 bid*' 4 per cent asked; 60 to  90 days, 4 per cent f l a t ;  4 and 5 
mb&ths* 4 b id , 4 1 /4  per cent askedj 6 months* 4 1 /4  b id , 4 1 /2  per 
c«nt asked.

Prime commercial paper continued to  be o ffe re d  at a range o f
5 3 /4  * 4 per cent though s l ig h t ly  firm er con d ition s  were in d ica ted  by 
some dealers who reported  4 per cent as the p r in c ip a l s e l l in g  r a te .
Open market su p p lies  o f  the very high grade paper, such as would ordin^* 
a r i ly  command the low est r a te , were reported  to  be in  small volume#
This la ck  o f  supply o f  the best names n a tu ra lly  was a fa c to r  con tr ib 
u tin g  to  the s l ig h t ly  h igher s e l l in g  range. Bank investment demand 
was not p a r t icu la r ly  a c t iv e , and the con d ition  o f  the paper market 
in general was f a i r ly  q u ie t .

There was some improvement in  the demand fo r  United States 
Government s e c u r it ie s  during the current statement v/eek with the long^ 
terrn bonds, e s p e c ia lly  the Treasury bonds, being in  best demand.
P r ice s  r e f le c te d  an upward trend w ith the short-term  Treasury c e r t i f i 
ca tes  and notes showing small gains o f  1 /32 and 2/32nds fo r  the week 
and the long-term  bonds (w ith  the exception  o f  the 3 1/2% F irs t  L ib erty  
Loan bonds which d eclin ed  8/32nds) re g is te r in g  gains o f  from 2/32 to  
16/32nds^

Dealers* O fferin g  P r ice s  at the Close o f  the Current' Statement 
Week and Net Changes from the Close o f  the P revious Statement W e e k

I ............... 'M»l' |1.....  ;........... W  " ............ . ' ) ............................................. ....................  .......... . . i .1 m ■ .........  I...  .......................... . "

Issue

T”.... .

p r ice
Net

Change
Approx,

Y ie ld
4 7 /8% C ert, o f Ind. due June 16 y7 1930 100 10/32 1m mm 2.63
3 1 /8$  ” ” n  t» Sept* 15, 1930 100 1/32 +2/32 3.03
3 1 /4$  ” " tf »! Dec.- 15* 1930 100 1/32 +1/32 3.19
3 1 /2$  Treasury Notes 11 Mar. 15, 1932 100 +1/32 3.49
3 1 /2  $ " ft tr Sept. 15, 1932 100 +1/32 3.49
3 1/2% " tr  n Dec. 15, 1932 100 +1/38 3*49
Treasury B i l l s »t May 19* 1930 3 1 /Q% r  2 5/8$ discount

t t  t t V July 14, 1930 3 1/4% -  2 3/4:% "

Government
Security
Market
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Bankers
Acceptances

C losing P r ice s  on New York Stock Exchange at the Close o f  
the Current statement Week and Net Changes frcm  Close 

o f  the P revious Statement Week

Issue 
1st 3 1/Hs 
1st 4 l / 4 s  
4th 4 1 /4s

Price, 
100' ' 2/32 
101 16/32 
101 22/32

Net
Change Issue
-8 /3 2  Treas. 4s 1944*54
+8/32 M 4 1 /4s 1947-52
+7/32 *  3 3 /4s 1946-56

" 3 3 /8 s  1943-47
» 3 3 /8 s  1940-43

P r ice  
107 8 /32  
111 9 /32  
104 19/32 
100 9/32 
100 10/32

Net 
Change 
+16/32 
+15/32 
+14/32 
+ 8 /32  
+ 2/32

Dealers* o f fe r in g  ra te s  on \inendorsed bankers acceptances con
tinued at the fo llow in g  ra te s  during the current week: 3 per cent fo r  
30s* 60s, and 90s ; 3 - 3  1 /8  per cent fo r  120s and 3 1 /8  -  3 1 /4  per 
cent fo r  180 s^

Reports Boston.re p o r ts  that the supply o f  b i l l s  f e l l  o f f  during the
week past week n ecess ita tin g  im portation by dealers o f  about $4,300,000
ending from o f f i c e s  in  other c i t i e s  in  order that the lo c a l  demand which con-
A p ril 23 tinued small could be met^ B i l l  d ea lers  in  i t s  d is t r i c t  lowered the 

ra te  on 4 -  6 months* b i l l s  by 1 /8  per cent during the past p eriod .
The best market was fo r  short m a tu r it ie s , the lon ger m aturities  not 
moting f r e e ly  at o f fe re d  ra te s . O fferin gs to  the reserve bank contin 
ued moderate*’ In New York the supply o f  new b i l l s  f e l l  o f f  sharply 
th is  week as compared with the past several weeks, d e a le rs ’ purchases 
having been the sm allest fo r  any one week since the week o f  February 12,
1930. The 3 per cent o f fe r in g  ra te  resu lted  in  an improved demand from 
commercial banks. Dealers* sa les  exceeded purchases su b sta n tia lly  and 
th e ir  aggregate p o r t fo l io s  were reduced by about $35,000*000. Pur
chases by the reserve bank from d ea lers  during the week fo r  System 
Account were moderate, i l l  but one o f  the d ea lers  who at the c lo s e  
o f  la s t  week were bidding 3 1 /4  on 4 months* b i l l s ,  3 3 /8  on 5 and 6 
months* and o f fe r in g  at 3 1 /8  and 3 1 /4  r e s p e c t iv e ly / reduced again by 
1 /8  per cent* P h iladelph ia  rep orts  that i t s  acceptance market con tin 
ued q u ie t f  New b i l l s  continued to  be s ca rce . The demand showed some 
improvement and was m ostly fo r  long m a tu rities . Dealers reported  
p o r t fo l io s  somewhat low er with supply o f  120-day b i l l s  p r a c t ic a l ly  
exhausted. O fferin gs to  the reserve bank were moderate. In Chicago, 
d ea lers  reported  a s l ig h t ly  increased demand over previous week due to  
change in  r a t e s .  D allas rep orts  that the demand fo r  b i l l s  continued 
l ig h t  in i t s  d i s t r i c t  during the past week. O fferin gs  to the reserve 
bank were very ligh t* .
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury au th oriza tion  during the current 

statement week were as fo llo w s :

Sale o f  $1,300,000 par amount 3 1 /2% Treasury n otes , due
March 15, 1930-32 account A lien  Property 
Custodian

and purchase o f  450,000 par amount 3 1 /2$  Treasury notes due
March 15, 1930-32 account German S pecia l 

Deposit Account

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

There was no tran saction  in  the System S pecia l Investment Account dur- 

ing the current statement weak, tho to ta l  hold ings remaining at the c lo se  o f  

business Wednesday, A p ril 23, 1930, at $327,300,000. The p a r t ic ip a t io n  by 

Federal reserve  banks and tho c la s s i f i c a t io n  o f  issues at the c lo s e  o f  the s ta te 

ment week were as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 39,616,000 May 19 , 1930 - Treas. B i l ls $ 26,000,000
New York 78,535,500 July 14, 1930 - tt tt 20,000,000
P h iladelph ia 31,114,500 June 16, 1930 - 4 7/855 C /I 22,360,000
Cleveland 39,830,500 Sept. 15, 1930 - 3 l/8 f„ tf 80,075,000
Richmond 11,487,500 Dec. 15, 1930 - 3 1/4$ t! 70,300,000
A tlanta 6,227,500 Mar. 15, 1932 - 3 1/Z% T/N 9,555,000
Chicago 50,456,500 Sept. 15, 1932 - 3 1/2S& tt 54,735,000
S t. Loui s 10,642,500 Dec- 15, 1932 - 3 1 /2 $ tt 39,825,000
M inneapolis 10 j 766,000 4th L/L bonds 4 1/4% 4,450,000
Kansas C ity 5,921,500
D allas 15,649,500
San Francisco 27,052,500

Totals ^327*300,000 §327,300,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE BAMS FROM APRIL 16 TO APRIL 23, 1930, INCLUSIVE■""" .......  ■■■'■ ..... ............ ............ ............................. .................. .1,̂, i. , , ,,,,.,.,1 ■ . r--

TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue

New York
Atlanta
M inneapolis

T ota ls

024,197,000
456,000
495,950

£25,146,950

M isc. Gov* t  Sec. $24,197,000 
" «■ " 551,350
™ " " 404,550

§25,152,900

M isc. Gov’ t  Sec. 
«  t t  »»

tt t! «

BANlCdRS ACCEPTANCES 
(000 Omitted)

Other Hbldings

B i l l s  held overnight by New York fo r  d is tr ib u t io n  to  other F. R. Banks -  ■
T ota l -  -  -  -

By A llo t  Matur C lose A pril 25/50
H oldings Purchased ment from i t i e s  & Holdings Sales Other
A p ril 16 Own Mkt. New York Sales A p ril 23 Contracts B i l ls

Boston | 8,560 $ 2,122 R - 0 $ 628 $ 9,854 1 7,016 $ 77
New York 15,232 5,9©7 M 0 5,594 8,622 64,647 378

22,806 A. 5,005*
P h ila . 8,745 1,964 R. 0 2,050 8,659 0 101
C leve. 19,240 0 5,510 2,557 20,013 0 104
Richmond 10,878 0 2,056 2,496 10,418 0 44
Atlanta 19,775 5,024*" 2,645 3,351 24,095 0 664
Chicago 20,680 480 " 4,367 7,015 18,514 5,818 139
St. Louis 11,101 0 2,424 1,807 11,718 0 37
IV'inn. 11,595 1,780 " 1,210 2,301 12,282 0 24
Kan. C ity 12,471 0 2,060 1*682 12*649 0 31
D allas 7,708 57 * 1,621 1,633 7,755 164 31
San Fran. 29,907 1,435 " 5,153 3,517 50,956 5,554 72

T ota ls $175,690 $39 *653 $22*806 $39,612 $175,751 $78,999 $1,702
457

$2,139

* *0 f th is  amount $5*005,000 was so ld  to  Atlanta from New York p o r t f o l i o .

NOTEt R. in d ica tes  Retained and A. in d ica te s  A llo t te d  in  the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING APRIL 23, 1930
(000 Omitted)

Boston
New York
P h iladelph ia
A tlanta
Chicago
M inneapolis
Dallas
San Francisco

T ota ls

*30 days 
-  3 1 /8 $

31 -60 days 
3$

61-90 days 
3$

Over 90 days 
3 - 3  1 /8 $ Total

# 622 # 160 #1,130 # 210 # 2,122
13,310 6,858 1,095 5,530 26,793

344 0 1,620 0 1,964
5,024 0 0 0 5,024

280 200 0 0 480
0 774 1,006 0 1,780

33 24 0 0 57
561 317 555 0 1,433

#20,174 #8,333 #5,406 #5,740 #39,653

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 231 1930

{000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
S e cu r it ie s

#25,148
25,153

0

T otals $ 5 -

Bankers
Acceptances

#39 ,653 
5 ,068 

3 4 ,612
27 -

1 0 ,0 1 9 -(Net Change
1-day holdover
& other b i l l s )  

#10,046-

Total

#64,801 
30,221 
34,612 

# 32- 
1 0 ,0 1 9 -(Net Change 

____1-day holdover
& oth er b i l l s )  

,051-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCPffEANCES APRIL 23, 1930
1 (000 Omitted)

( Including Sales Contracts

Within
15-days

16-30
days

31-60
days

61-90
days

91 days- Over 6 
6 months months T otal

Gov’ t S e cu r it ie s  
B i l l s  Purchased

# 190 #26,000 #45,062 #36,500 #94*641 #324,995 #527,388 
147,584 54,041 35,084 16,158 4*002 0 256,869

T ota ls  #147,774 #80,041 #80,146 #52,658 #98,643 #324,995 #784,257
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL -Vnril ?5, 1930

i-r. E. A. Goldenweiser,
Director, Division of Research and St.? ti sties,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is s report of transaction:? in government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve Svstem 

for the period from April 17, 1930 to April 93, 1930 inclu

sive, together with data received by the Committee from the 

Federal reserve brinks*

v«. B. Matteson
oecret^iy, Open Market
Investment Cornmi ttee

■̂ ncl.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

P E R S O N A L

R E C E t 'f ED

APR g.G 1930o *3 !—i o ?d OF
THE! a©V>;y'W 1 —-.........

A pril 25, 1930

Dear Governor Young:

We are e n c lo s in g , f o r  your f i l e s , a  report o f  

tran saction s  in  government s e c u r it ie s  and bankers accept

ances as reported  to  the Open Market Investment Committee 

fo r  the Federal Reserve System fo r  the period  from A pril 

17, 1950 to  A pril 25, 1950 in c lu s iv e , together vtith data 

rece ived  by the committee from the Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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April 19, m o

Dear Mr* tlatteaoa!

I acknowledge receipt o f and shall bring 
to the at entlon of the Ewmbers o f th# Board your 
le tte r  of tho 13th instant, enclosing report of 
transactions in Government securities and bankers * 
acceptances as reported to your Coacaittee for the 
period from April 10# 1930 to April 16, 1950 inclu
sive.

Tory truly yours,

, « * « * )  B. M
i. 15. M o C l o l l a n d ,  

Aaaiatant secretary

Mr* W# 8* Matteson, Secretary,
Open Market Investment Co«iittee, 

c/o Federal Reserve Bank,
New York, N. Y*
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^ Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL A pril 18, 1930

Mr. E. A. Goldenweiser,
D irector , D iv is ion  o f  Research and S t a t is t ic s ,  

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a report o f  tran saction s  in  government 

s e c u r it ie s  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from A pril 10, 1930 to  A pril 16, 1930 in c lu 

s iv e , together with data rece ived  by the Committee from the 

Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Encl.
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/PLEASE R3AI 
/  Gov. Yc:.m, 

Mr. P la t t

TCH SPECIAL CIRCULATION
■TLY, IKITIAL.Al-ID RZTURJ; TO b^CRiSIARY’ S OFFICE/X.. jAX y f

B a n k  :

I , , ,J r
(&vU>w*

P*r. P o l

o f  N e w  Y o r k

CONFIDENTIAL A pril 18, 1930

Dear Governor Young:

Enclosed i s  a report o f  tran saction s in  government 

s e c u r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from A pril 10, 1950 to  A pril 16, 1950 in c lu 

s iv e , together with data received  by the Committee from the 

Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTM3JJT COMMITTEE WEEK ENDED APRIL 16, 1930

Holdings o f  Earning A ssets o f  Federal Reserve Banks from A p ril 17, 1929 to  Sate
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-192$i- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
A p ril 17 f 1,310,162 $151,644 $ 9,785 $127,117 $13,916 $ 994,296
A p ril 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1 ,075,714
Aug,. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept* 25 1,375,467 125,973 26,086 179,449 84,485 944,399
O ct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Noy. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487 ,'292 23,295 236,974 155,235 632,421

-1930-
J an. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 26 1,001,090 526,284 2,715 143,772 112,710 206,829
A p ril 9 1_, 029,242 526,921 375 169,823 97,179 226,164
A p ril 16 1,061,476 527 *203 8,190 187,848 114,566 213,804, , U O i  ( ‘ i f U  *->Cj I

CHANGES IN EARNING ASSET HC 
________ DURING WEEK

Balance Net Balance Net Balance Net
A p ril 16 Change April 16 Change April 16 Change•

Boston $ 40,323 $ 0 $ 8,360 2,122- ci 13,937 $ 1 ,7 9 4 -
New York 192,863 14,701- 15,232 6,458+ 43,916 18,758-
P h iladelph ia 46,125 0 8,745 1 ,090- 26,950 699-
Cleveland 49,995 15,000+ 19,240 2,950+ 25,528 ,567-
p ichmond 12,640 0 10,878 955+ 15,687 2,307+
Atlanta 8,898 109+ 19,775 6,748+ 15,672 475+
Chicago 70,384 0 20,680 196+ 24*879 5,168+
St. Louis 19,268 0 11,101 784+ 14,518 1,890*
M inneapolis 18,451 126- 11,593 282+ 2,474 101+
Kansas C ity 5,924 0 12,471 1,238+ 11,880 428-
D allas 25,637 0 7,708 322- 7,780 590+
San Francisco 36,695 0 29,907 ,2,367+ 10,583 645-
N. Y. h old overs

419-and other- b i l l s 12,158

T ota ls $527,203 $ 282+ $187,848 $18,025+ $215,804 $12,360-

COMMENT ON CHANGES WEEK ENDED APRIL 16, 1930

T ota l earning a sse ts  o f  the System showed an in crease o f  $32,234,000 fo r  
the current statement week.: The changes "by c la s s i f i c a t io n  con sisted  o f  a decrease 
o f  $12,360,000 in  b i l l s  d iscoun ted , and in creases  o f  $28S,000 and $18,025,000 re-* 
s p e c t iv e ly , in  ou trigh t purchases o f  government s e c u r it ie s  and bankers acceptances, 
and an increase o f  $25,202,000 in  investm ents held  under sa les  con tracts .. The 
la t t e r  item con sisted  o f  in creases o f  $7,815,000 in  government s e c u r it ie s  and 
^17,387 r000 in  bankers acceptances.
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Money
Market

Government
S ecu rity
Market

2
C all loan  renewals continued at 4 per cent throughout the 

past week. In the period  o f  A p r il 11 -  15 a s l ig h t  hardening o f  money 
occurred , as a r e f le c t io n  o f  mid-month transactions in clu d in g  prepara
t io n s  f o r  the Treasury b i l l  s a le . Consequently, c a l l  money was not 
a v a ila b le  a t a rate  below the renewal l e v e l ,  as compared w ith the 
s itu a tio n  in  immediately preceding days when new loans had been obta in 
able a t 3 1 /2  per cent on the Exchange and at 3 per cent in  the outside 
market. In fa c t ,  on the 14th, some new loans were arranged in  the 
ou tside  market a t as h igh  as 4 1 /2  per cen t. Follow ing the passage o f  
the mid**month, new accommodation again became a v a ila b le  at 3 1 /2  per 
cent on the Exchange, though the renewal rate  held at 4 per cen t.

During the week under review funds were withdrawn from the 
market as a r e s u lt  o f  the sa le  o f  Treasury b i l l s  and government c a l l s ,  
the e f f e c t  o f  which was la r g e ly  counterbalanced by se cu r ity  purchases 
and in te r e s t  payments f o r  the Treasury. In ad d ition  there was some 
increased demand f o r  currency and a moderate net lo s s  o f  funds to tho 
market in  other commercial and agency tran saction s . Increases in  re 
purchase agreement hold ings o f  b i l l s  and s e c u r it ie s  and in  reserve bank 
ou tr igh t b i l l  hold ings provided s u f f i c ie n t  funds not on ly  to  o f fs e t  the 
aforem entioned net l o s s ,  but a ls o  to care f o r  a su bstan tia l mid-month 
increase in  member bank reserve  requirem ents. Coincident with th is  
s itu a t io n , the New York C ity banks were ab le  to  e f f e c t  a net retirem ent 
o f  $16,500,000 o f  borrowings, so that th e ir  indebtedness on the 16th 
was on ly  #20,000,000.

Time money was fe a tu re le ss  during the week. Small amounts 
were loaned f o r  90 days at 4 1 /4  per cen t, and f o r  6 months at 4 1 /2  
per cen t. Nominal quotations at the c lo se  o f  the week were: 30 days
3 3 /4  b id , 4 per cent asked; 60 days 4 per cent f l a t ;  90 days 4 1 /4  
per cent f l a t ;  and 4 to  6 months 4 1 / 4  b id , 4 1 / 2  per cent asked, or 
l i t t l e  changed from the end o f  the preceding week.

Commercial paper dealers rep ort that the bank investment 
demand f o r  prime names has decreased somewhat and that supplies a lso  
have d eclin ed , but that the ra te  range continues at 3 3 /4  -  4 per cent.

The market f o r  United States government s e c u r it ie s  was qu iet 
during the current statement week. The demand was very l ig h t  and 
w hile o f fe r in g s  were not in  large volume, p r ice s  o f  p r a c t ic a l ly  a l l  
issues showed fr a c t io n a l recess ion s  f o r  the week.

D ealers1 O fferin g  P rices  a t the Close o f  the Current Statement 
Week and Net Changes from the Close o f  the Previous Statement Week

Issue
4 7 /8$  C ert, o f  Ind. due June 16, 1930

P rice  
100 10/32

Net
Change
-4 /3 2

Approx
Y ield

2.76
3 1 /8 $  "  " n  tt Sept. 15, 1930 99 31/32 -3 /3 2 3.20
3 1 /4$  " n n  n Dec. 15, 1930 100 -2 /3 2 3.24
3 1 /2 $  Treasury Notes M Mar. 15, 1932 99 31/32 -1 /3 2 3.50
3 1 /2$  " tt tt Sept. 15, 1932 99 31/32 -1 /3 2 3.50
3 1 /2 $  " tt tt Dec. 15, 1932 99 31/32 -1 /3 2 3.50
Treasury B i l ls tt May 19, 1930 3 l / 8 $  -  2 5 /8$  discount

tt tt tt July 14, 1930 3 1 /4 $  -  2 3 /4$ tt
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Closing Prices on New York Stock Exchange at the Close of 
the Current Statement Week and Net Changes from Close

of the Previous Statement Week_______________

Issue 
1st 3 l /2 s  
1st 4 l /4 s  
4th 4 l /4 s

Bankers
Acceptances

Reports 
week 
ending 
April 16

Net Net
Change Issue Price Change
-3 /3 2 Treas. 4s 1944-54 106 24/32 -19/32
-7 /32 t* 4 l /4 s  1947-52 110 26/32 -10/32
-6 /3 2 n 3 3 /4s 1946-56 104 5/32 -  8/32

M 3 3 /8s 1943-47 100 1/32 -  7/32
tt 3 3/8s 1940-43 100 8/32 ♦ 4/32

Price
100 10/32
101 8/32  
101 15/32

Dealers* offerings of unindorsed bankers acceptances were 
at the following rates at the close of the current statement week:
3 per cent for 30s, 60s and 90s, 3 to 3 1 /8  per cent for 120s and
3 1 /8  to 3 1 /4  per cent for 180 day b i l ls  which represents an in
crease of 1 /8  per cent on maturities up to 90 days.

Boston reports that b i l l  dealers were again obliged to raise  
their rates during tho past period due to a lig h t demand and increas
ing p o rtfo lios. The supply of new b i l ls  in its  d istric t as reported 
by four dealers increased $2,000,000 over the previous period.
Although the demand was lig h t, i t  showed a slight improvement over 
the previous week. Offerings to the reserve bank were moderate, its  
portfolio declining, however, over $4,000,000 due to heavy maturities. 
In New York the b i l l  market was only fa ir ly  active during the week. 
Dealers* purchases increased slig h tly  as compared with the previous 
week and exceeded their sales moderately. The f ir s t  two days of the 
period dealers* sales exceeded their purchases moderately but money 
conditions became firmer near the 15th of the month and resulted in 
more b i l ls  being offered to dealers. This condition with the 
abolition of the single se ller  plan for Cuban sugar, which releases 
a large amount of sugars which w ill doubtless be subject of consid
erable amount of b i l l  drawings, resulted in a l l  dealers increasing 
rates 1 /8  per cent on maturities up to 90 days. Three dealers in
creased 1 /8  on longer maturities also. Philadelphia reports that 
its  b i l l  market was quiet. There were practically no new b i l ls  in 
its  d istric t during the woek. Offerings to the reserve bank were 
moderate with the trend to longer maturities. The demand was very 
lig h t. In Chicago dealers reported that there was practically no 
demand for b i l ls .  Dallas reports that the demand for b i l ls  during 
the past week was very lig h t, although a sligh t improvement was 
observed. Offerings to the reserve bank were somewhat heavier than 
during the preceding weok and consisted almost entirely of b i l ls  with 
very short m aturities.
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4
OPERATIONS- K>R ACCOUNT OF UMTEt) STATES TREAgTOY 

Transactions consummated under Treasury au th oriza tion  during the current

statement week were as fo llo w s :
Sale o f  | 200,000 -  3 1/2% Treasury notes due March 15, 1930-32,

account A lien  Property Custodian

and purchases o f  |134,600 -  4 1/4% Fourth L ib erty  Loan bonds, account
General R ailroad  Contingent Fund*

13,854,000 -  3 1/2$ Treasury notes  due March 15, 193B-32,
- . - -  account Sinking Fund

§13,988,600 -  T ota l Purchases

SYSTEM SPECIAL INVESIMENT'ACCOUNT -  GOVERNMENT SECURITIES

On A p ril 10, 1930, a sa le  was made o f  £15,000,000 government s e cu r it ie s  
from the p a r t ic ip a t io n  o f  the Federal Reserve. Bank, o f  New York to  that o f  the 
Federal Reserve Bank o f  Cleveland in  the system Account*

In  Order to  accommodate the Treasury Department with the d esired  matur
i t y ,  a sa le  was made during the week from the System Account to  the Treasury, 
account Sinking Fund, o f

$10,000,000 -  3 1/2% Treasury n<Dtes due March 15, 1930-32
which were rep laced  in  the System Account by purchase o f  a l ik e  amount o f  
September 15 , 1930-32* Treasury n otes .

Exchanges were a lso  e f fe c te d  in  the market o f

$20*000,000 aggregate amount o f  4,7/8%  Treasury c e r t i 
f i c a t e s  due June 16, 1930

fo r  a l ik e  amount o f  new Treasury b i l l s  due July 14, 1930.

These tra n sa ction s  d id  not a f f e c t  the to ta l amount o f  hold ings in  the 
System Account which remained at the c lo s e  o f  business Wednesday, A p ril 16, 1930, 
at ^327,300,000. The p a r t ic ip a t io n  by Federal reserve banks and the c la s s i f i c a 
t io n  o f  issu es  were as fo llo w s :
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston [,> 39,616,000
New York 78,535,500
P h ilad elph ia  31,114,500
Cleveland 39,830,500
R i  chmond 11>487 r500
A tlan ta  6,227,500
Chicago 50,456,500
St. Lou is 10,642,500
M inneapolis 10,765,000
Kansas City 5,921,500
D allas 15,649,500
San F ran cisco  27,052,500

May 19, 1930 - T re a s .B ills | 86,000,000
July 14» 1930 n tt 20,000,000
June 16, 1930 - 4 7/8% c/i 22,360,000
Sept. 15, 1930 3 1/8% t» 80,075,000
Dec. 15, 1930 3 1/4% tt 70,300,000
Mar. 15, 1932 - 3 1/2%: T/N 9,555,000
Sept. 15, 1932 - 3 1/2% w 54,735,000
Dec. 15, 1932 - 3 1/2% n 39,825,000
4th L* L. bonds- 4 1/4% 4,450,000

T ota ls ^327,300,000 $327 » 300 *000
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5

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOTOTT OF ALL 
FETERAL RESERVE BANKS FROM APRIL 10 TO APRIL 16, 1930 , INCLUSIVE

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales Decrease
Boston $ 3,631,500 $ 3,631,500 $ 0
New York 7,198,500 22,198,500 15,000,000
Philadelph ia 2 ,851,500 2,851,500 0
Cleveland 18,651,000 3,651,000 0
Richmond 1,053,000 1,053,000 0
A tlanta 571,500 571,500 0
Chicago 4,624 ,500 4,624 ,500 0
S t. Louis 975,000 975,000 0
M inneapolis 987,000 987,000 0
Kansas C ity 543,000 543,000 0
Dallas 1,434,000 1,434,000 0
San F rancisco 2 .479,500 2.479.500 0

T otals $45,000,000 $45,000*000 $15,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue

Increase 
| 0 “

0
0

15,000,000
0
0
0
0
0
0
0

________0

$15,000,000

Issue
New York
Atlanta
M inneapolis

$22,553,000 M isc. Gov’ t  Sec. 
293,250 " " H
691,650

Tot a ls  $23,537 ,900

Sales ______
$22,254,000 M isc. Gov’ t Sec 

184,450 "
818,050 "

§23,256,500

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings 
By A l lo t -  Matur- Close A p r il 16, 1930

H oldings Purchased ment from i t i e s  & Holdings Sales Other
A p r il 9 
$ 10,482

Own Mkt. New York Sales A p r il 16 Contracts 
$ 7,001

B i l l s
Boston $ 3,428 R $ o $ 5,550 $ 8,360 $ 77
New York 8,774 11,552 M 

32,101 A
0 5,094* 15,232 101,199 378

P h ila . 9,835 1,442 R 0 2,532 8,745 0 101
Cleve. 16,290 0 4,883 1 ,933 19,240 0 104
Richmond 9,923 454 ” 2,624 2,123 10,878 0 44
Atlanta 13,027 2 ,973*” 5,749 1,974 19,775 0 557
Chicago 20,484 507 n 5,542 5,853 20,680 5,139 139
S t. Louis 10,317 0 2,987 2,203 11,101 0 37
Minn. 11,311 0 1,641 1,359 11,593 0 24
Kan, C ity 11,233 0 2,629 1,391 12,471 0 31
Dallas 8,030 418 ” 2,094 2,834 7,708 178 31
San Fran. 27,540 2 ,194 " 3,952 3,779 29,907 1,049 72

Totals $157,246 $55,069 $32,101 $36,625 $175,690 $114,566 $1,595

B il ls  held  over night by New York f o r  d is tr ib u t io n  to  oi& er F.R. Banks -  -  30»563
T o t a l ----------------------------------------- $ 32,158

* Of th is  amount $2 ,505,000 was sold  to A tlanta from N, Y, p o r t f o l i o .

NOT®: R. in d ica te s  Retained and A. in d ica tes  A llo t te d  in  the above statem ent.
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6

MATURITIES AND HATES ON BILLS PURCHASED VTEliK HMD ING APRIL 16, 1930
(000 Omitted)

1-50 days 
5 - 5  l/Q%

31-60 days 
5 - 5  1 /8$

61-90 days 
5 - 5  1 /8#

Over 9 0 -days 
5$ T otal

Boston $ 454 $ 606 $2,568 0 $ 5,428
New York 51,192 8,299 1,706 2,456 45,655
P h iladelph ia 8 526 908 0 1,442
Richmond 198 186 70 0 454
A tlanta 2,878 2$ 72 0 2,973
Chicago 393 114 0 0 507
D allas 582 17 19 0 418
San Francisco 50. 1,537 697 110 2,194

T ota ls $55,555 $11,108 $5,840 $2,566 $55,069

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
, AND BANKERS ACCEPTANCES DURING M  ENDING APRIL 16* 1930

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

£>68,538
68,256

0

Bankers
Acceptances

$55,069
2,555

54,070
$18,444+

419- (Net Change
_____  1-day holdover

and other b i l l s )
T ota ls 282+ $18,025+

Total

$125,607 
70,811 
54,070 

3 18,726+
419- ( Net Ghange

.________1-day holdover
and other 'b i l ls )

$18,307+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES APRIL 16 >, 1950
(000 Omitted)

./ith in  
1 5 -days

( Including S ales C ontracts )

16-30
days

51-60
days

61-90
days

91-days 
6 months

Over 6 
months Total

Govf t  S e cu r it ie s  
B i l l s  Purchased

$ 8,190 0 $26,000 $63,341 
190,529 47,760 48,709 12,570

$112,858 $525,024 $555,595 
5,046 0 302,414

T o ta ls $198,719 $47,760 $74,709 $75,711 $115,884 $525,024 $857,807
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Dear Governor Young:

We are e n c lo s in g , f o r  your f i l e s , a  rep ort o f  

tran saction s  in  government s e cu r it ie s  and bankers accept

ances as reported  to  the Open Market Investment Committee 

f o r  the Federal Reserve System f o r  the period from A pril 

10, 1950 to A pril 16 , 1950 in c lu s iv e , together w ith data 

rece ived  by the Committee from the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, -federal Reserve Board,
Washington, D. C.
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A p ril 12# im o

Dear %** 53atto«<mi

I acknowledge receipt o f and shall bring 
to the attention o f  tho rmakwra o f the Board your 
le tter  .of Agrjl.Al^h* enclosing report o f tranaa#** 
t i  :-ns in 3ov©rna®nt securities and barJasr*1 accept
ances as reported to your Committee for the period 
from April 3 , 19550 to April 2* 1950 inclusive*

Very truly yours*

S* t'* McClelland* 
Assistant Secretary

Mr* t* B* ll&ttoaon* Secretary*
Opon a rice t Inveataaent Cosmiittee* 

c/o ftederal Besorv© Bank,
Hew York, 1. Y.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k V :h 1 -  1930
C v'1 O-.'

■ f -

i ' i i i S O f l A L
a  a , 9 ;  ?

-v'r7 l H>ui333

Dear Governor Young:

ise are enclosing, for jour files, a report of trans

actions in government securities find bankers acceptances as 

reported to the Open Market Investment Committee for the 

Federal Reserve System for the period from April 5, 1930 to 

April 9, 1350 inclusive, together with data received by the 

Committee from the Federal reserve banks.

Secretary, Open market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D, C.

iincl.
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Fe d e r a l  Re s e r v e  Ba n k

o r  Ne w  Y o r k

%

% * ■ $

CONFIDENTIAL A pril 11, 1950

Mr. E. A, Goldenweiser,
D ire cto r , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenv/eiserJ

Enclosed i s  a rep ort o f  tran saction s  in  government

s e c u r it ie s  and bankers acceptances as reported  to  the Open

Market Investment Committee f o r  the Federal Reserve System

fo r  the p eriod  from A pril 5, 1930 to A pril 9 , 1950 in c lu s iv e ,

together with data rece ived  by the Committee from the Federal

reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee
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' /pLEASF. HEAD 
Gov. V;v>
Mr. F ir /.

FOR SPECIAL CIRCULATION
"PTLY, INITIAL AND RETURN TO 
l- ‘ - a m i i n M r .  James

« Awi J.. X  J  0

iSCRH
* r

STARYT

or Ne w Yo h k

Mr. P o l ✓

j\PR 1 2 $ 3 0
OffFiO^ os?_

a o v  i’

CONFIDENTIAL A pril 11, 1930

V
Dear Governor Young:

Enclosed i s  a rep ort o f  tran saction s  in  government 

s e c u r it ie s  and bankers acceptances as r e p o r te d ^ ^  the Open 

Market Investment Committee f o r  the Federal Reserve System 

fo r  the period  from A pril 3, 1930 to  A pril 9, 1930 in c lu s iv e , 

togeth er with data rece ived  by the Committee from the Federal 

reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, federal Reserve Board,
Washington, D. C.
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. CONFIDENTIAL 
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK CNDED APRIL 9 , 1930

TOTAL
EARNING

- 1 9 2 9 M ASSETS
A p ril 1 0 $ 1 , 2 9 3 , 7 8 3

A p ril 2 4 1  j  2 8 0 , 6 0 1

May 2 9 1 , 2 5 6 , 5 0 2

June 2 6 1 , 2 6 2 , 4 2 8

July 3 1 1 , 3 0 6 , 0 1 4

Aug. 2 8 1 , 2 9 1 * 5 6 2

Sept. 2 5 1 , 3 7 5 , 4 6 7

Oct* 3 0 1 , 6 4 8 , 7 4 2

Nov. 2 7 l f 5 1 4 , 4 6 0  

1 ! 5 4 7 , 5 1 7Pec. 3 1

Jan. 2 9 1 , 1 5 4 , 3 7 9

Feb^- 2 6 1,138,522
Mar, 26 1,001,090
A p ril 2 1^081,589
A p ril 9 ^ 0 2 9 ,2 4 2

...... . ..... .— 1 (000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
Outright Sales Outright S ales

Purchases C ontracts purchases Contracts DISCOUNTED
$162,584 '§ 3,505 $144,232 013*085 0 963*532
139,112 10,670 119,244 21,931

14*503
974,513

137,132 7 >440 103,416 988,194
129,717 19,810 71,207 11 * 632 1>016,747
126,579 20*704 44,988 29*579 1,075*714
126,566
125,973

18*755 95,266 61,248 973*627
26*086 179,449 84*485 944,399

259 >848 32,840 310*774 29,111 991,038
322,063 4,035 250,044 7,271 912,349
487,292 2i3,295 236,974 155,235 632,421

476,466 70 185,677 72*795 406*941
477*610 5*145 232,521 66,785 342_*781
526,284 2*715 143,772 112,710 206,829
526,799 3*590 158,263 143,034 241,123
526,921 375 169,823 97,179 226,164

CHANGES IN EARNING ASSET HOLDINGS {EXCLUSIVE OF SALES CONTRACTS) 
DURING WEEK ENDED APRIL 9 , 1 9 3 0 _______ _

GOVERNMENT
(000 Omitted)

BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
A p ril 9 Change A p ril 9 Change A p ril 9 Change

Boston 0  40,323 $ 0 0 10,482 0 2,902+ 4 15,731 $ 5,761-
New York 207,564 0 8,774 2^589+ 62,674 8,807+
P h iladelph ia 46,125 0 9,835 2,326+ 27,649 3*785-
Cleveland 34*995 0 16,290 567+ 26,095 1*759-
Richmond 12 j 640 1+ 9*923 1,178+ 13,380 1 ,268-
A tlanta 8,789 22+ 13,027 484- 15,197 1_» 100-
Chicago 70,384 0 20*484 241+ 19,711 2 ,558-
St. Louis 19*268 0 10,317 1,525+ 12*628 729-
M inneapolis 18*577 99+ ' 11*311 298- 2,373 88+
Kansas C ity 5,S24 0 11,233 1*794+ 12,308 14-
D allas 25*637 0 8*030 317+ 7*190 611+
San Francisco 36,695 0 27*540 1*957+ 11,228 9-, 7 31-
N. Y. holdovers

and other b i l l s 12*577 3*054*

T ota ls $526*921 ^122+ $169*823 $11*560+ ^226*164 014,959-

CQMMSNT ON CHANGES \:/EEK ENDED APRIL 9 , 1950

T ota l earning a sse ts  o f  the System showed a decrease o f  $52,547*000 fo r  
the current statement week* The changes by c la s s i f i c a t io n  consisted  o f  increases 
o f  $122*000 and $11*560,000 r e sp e o t iv e ly , in  ou trigh t purchases o f  government 
s e c u r it ie s  and bankers acceptances* and decreases o f  ^14,9^9^000 in  b i l l s  d is 
counted and $49,070,>000 in  investm ents held  under sa les  co n tra cts . The la t t e r  
item con s isted  o f  decreases o f  $3,215,000 in  government s e c u r it ie s  and 0^5,855*000 
in  bankers acceptances.

\ Mr
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Money
Market

Government
Security
Market

R e fle c t in g  the in flu en ce  o f  the turn o f  the month, c a l l  money 
held  at 4 per cent u n t il  Monday, the 7 th . On that day and on succeed
ing days o f  the week under review  the Exchange ra te  fo r  new loans went 
to  3 1 /2  per ce n t , and the ou ts ide  ra te  on occasion  to  3 per cen t, but 
the renewal ra te  was maintained a t the 4 per cent le v e l .  For the whole 
p e r io d , a moderate net outflow  o f  funds to  other cen ters  was more than 
counterbalanced by a return o f  currency to  the Reserve Bank, a d eclin e  
in  member bank reservo  requirements from the usual teanporary month-end 
peak, and by m iscellaneous ga ins, w hile s e cu r ity  purchases by tho Treas
ury were provided fo r  by withdrawals o f  funds from Goternmont deposi
ta r ie s .  Owing, however, to  a rather su bstan tia l decrease in  the amount 
o f  b i l l s  held  at the Reserve Bank under repurchase agreement, the borrow
ings o f  the New York C ity  banks in creased , and th e ir  average indebted
ness fo r  the period  at $38,000,000 was somewhat higher than in  most 
recent weeks.

In terest in  time money gen era lly  lagged u n t il  Wednesday, the 
10th, when marked a c t iv i t y  occurred  at the s l ig h t ly  higher quotations 
which had become e f fe c t iv e  on the previous Friday# This increased  trad
ing was p a r t icu la r ly  pronoujiced in  sh orter m a tu rities , and la rge  amounts 
were p laced  fo r  30 days at 3 3 /4  per ce n t , fo r  60 days at 4 per cen t, % 
and fo r  90 days at 4 1 /4  per cen t; in  ad d ition  a l i t t l e  6 months1 money 
was loaned at 4 1 /2  per cent, 0516 trading ra te  fo r  90 day time money was 
the h ighest since  the second week in  March, and 4 1 /2  per cent fo r  the 
6 months1 m aturity compares with the trading ra te  o f  4 1 /4  per cent la s t  
week. Nominal quotations at the c lo s e  o f  the period  were: 30 days,
3 3 /4  b id , 4 per cent asked; 60 days, 4 per cent f l a t ;  90 days, 4 b id ,
4 1 /4  per cent asked; 4 to  6 months, 4 1 /4  b id , 4 1 /2  per cent asked*

Goimaercial paper continued to be so ld  at a range o f  3 3 / 4 -
4 per ce n t , w ith sa les at the lower rate  retarded somewhat by dealers* 
in a b i l i t y  to  secure new su p plies  o f  high grade m ateria l. While denand 
subsided somewhat, dealers* comments in d ica ted  that business in  the 
aggregate was o f  f a i r  volume.

Aside from the purchase o f  short-term  government s e c u r it ie s  
fo r  account o f the Treasury, the volume o f  trad ing in  government secur
i t i e s  continued l i g h t .  P r ice s  o f  the short-term  issu es  were approx
im ately unchanged fo r  the statement week, while the long-term  issu es  
showed fra c t io n a l re ce ss io n s^

D ealers1, O ffer in g  P r ice s  at the C lose o f  the Cuirent statement 
Week and Net Changes from the C lose o f  the previou s Statement Week

Issue
4 7 /8$  C ert, o f  Ind. due June
3 1 /8$  " " " "
3 1 /4$  " " "
3 1 /2$  Treasury Notes ,f
3 1 /2 $  " " "
3 1 /2$  fr w "
Treasury B i l l s  ”

P r ice
Net 

Change
Approx,

Y ie ld
June 16, 1930 100 14/32 -  -  - 2.41
Sept. 15, 1930 100 2/32 -  -  - 2.96
Dec. 15, 1930 100 2/32 -1 /3 2 3.15
Mar. 15, 1932 100 -  -  - 3.49
Sept. 15, 1932 100 _  -  - 3.49
Dec. 15, 1932 100 -  -  - 3.49
May 19* 1930 3 I- *- 2 1 /2$ discount
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Bankers
Acceptances

Reports 
week 
ending 
A p ril 9

Closing P r ice s  on New York Stock Exchange at the C lose o f  
the Current Statement Week and Net Changes from Close

o f  the Previous Statement Week_________________
Net

Issue P r ice  Change
1st 3 l / 2 s  100 13/32 -2 /3 2  Treas. 
1st 4 1 /4s 101 15/32 -3 /3 2  " 
4th 4 l / 4 s  101 21/32 -9 /3 2  "

Issue 
4s 1944-54
4 1 /4s 1947-52 
3 3 /4 s  1946-56 
3 3 /8 s  1943-47 
3 3 /8s  1940-43

P rice  
107 11/32 
111 4 /32  
104 13/32 
100 8 /32  
100 4/32

Net 
Change 
-  5/32 
-14 /32  
-1 5 /3 2  
-1 2 /3 2  
-1 0 /3 2

D ealers1 o ffe r in g s  of unindorsed bankers acceptances were 
at the fo llo w in g  ra te s  during the current statement week: 2 7 /8  per 
cent for 30s, 60s and 90s , 3 per cent fo r  120s and 3 1 /8  per cent 
fo r  180 -day b i l l s ,

Boston re p o rts  that there was a s lig h t  in crease o f  new 
b i l l s  in  i t s  d i s t r i c t  during the past week. The demand was very 
poor and with one excep tion  was the sm allest fo r  any week during the 
present year, d ea lers  consequently haying more b i l l s  to  o f fe r  the 
Reserve Bank. D ealers forwarded nearly  $4,000,000 b i l l s  to  th e ir  
o f f i c e s  in  other c i t i e s ,  re ce iv in g  from the same source about
&2,700,000. In New York the b i l l  market was f a i r l y  a c t iv e  through
out the week. The supply o f  b i l l s  f e l l  o f f  s l ig h t ly  as compared 
with the previous week and only ©Kceaded the ou tside  demand s l ig h t ly .  
The demand was p r in c ip a lly  fo r  90 day m atu rities  and came from lo c a l  
in s t itu t io n s  who were buying fo r  the accounts o f  fo re ig n  correspond
e n ts . There was p r a c t ic a l ly  no demand fo r  the shorter m atu rities  and 
dea lers  so ld  the Reserve Bank about $20,000,000 o f  these m aturities 
during the week fo r  System Account a t 3 per ce n t . During the week 
two d ea lers  increased  ra tes  on 30s by 1 /8  per cen t, other d ea lers  
d id  not fo l lo w . No change in  other m a tu rities . P h iladelph ia  rep orts  
that i t s  market was unchanged from the previous week. O fferin gs 
continued rather general and con sisted  p r in c ip a lly  o f  short bills^.
The demand while b e t te r ,  was on ly f a i r .  Chicago rep o rts  that the 
market fo r  b i l l s  in  i t s  d is t r i c t  was very d u ll during the past period  
and dealers were unable to  move th e ir  rather la rge  p o r t f o l io s .
D allas rep orts  that the demand fo r  b i l l s  during the past week was 
very l ig h t ,  being su b sta n tia lly  le s s  than during the previous week. 
O fferin gs  to  the Reserve Bank were a lso  very l ig h t  con s istin g  p r in 
c ip a l ly  o f  b i l l s  w ith very short m a tu rities .
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury au th oriza tion  during the current 

statement week co n s is te d  o f

Sales o f  #1,200,000 -  3 1 /2$  Treasury notes due March 15, 1930-32,
account A lien  Property Custodian

325,000 -  3 1 /2$  Treasury n otes , due March 15, 1930-32, 
account German S p ec ia l Deposit Account

1,000,000 -  4  1 /4 $  Fourth L ib erty  Loan bonds, account
Government L ife  Insurance Fund

#2,525,000 T ota l S a les

and purchases o f $25,000,000 -  3 1 /2$  Treasury n otes , due March 15, 1930-32,
account Sinking Fund (purchased in 
New York and Chicago markets)

SYSTEM SPECIAL INVESTMENT ACCOUNT GOVERNMENT SECURITIES 

The on ly tran saction  in  the System Account during the current statement 

week was an exchange o f  #500,000 par amount United States Treasury 3 1 /2 $  notes 

due December 15, 1930-32 fo r  a l ik e  amount o f  3 1 /2$  Treasury notes due September 

15 r 1930-32^ This exchange did not a f fe c t  the t o ta l  hold ings in  the Account which 

remained at the c lo s e  o f business Wednesday, A p r il 9 , 1930, at #327,300,000. 

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston
New York
P h iladelph ia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
M inneapolis
Kansas C ity
Dallas
San Francisco

# 39,616,000
93.535.500
31.114.500
24.830 .500  
11,487,506

6.227.500 
5 0 ,4 5 6 ,5 0 ^
10.642.500 
10,766,000

5.921.500
15.649.500 
27 ,052y500

May 19, 1930 -  T reas. B i l l s  # 26,000,000
June 16, 1930 -  4 7 /8 $  C /l  42,360,000
S e p t .15, 1930 -  3 1 /8 $  "  80,075,000
Dec. 15 , 1930 -  3 1 /4$  "  70*300,000
Mar. 15, 1932 -  3 1 /2 $  T/N 19,555,000
Sept*15, 1932 -  3 1 /2 $  " 44,735,000
Dec. 15, 1932 -  3 1 /2 $  * 39,825,000
4th L, L. bonds *̂4 1 /4 $  4,450,000

Totals #327,300,000 #327,300,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESiBVE BANKS FROM APRIL 5 TO APRIL 9 , 19 30, PTCLUSIVE_______

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales

Boston
New York
P h iladelph ia
Cleveland
Richmond
Atl anta
Chicago
S t0 Louis
M inneapolis
Kansas C ity
D allas
San F rancisco 

T ota ls

New York
A tlanta
M inneapolis

T ota ls

Purchases
$26,100,000*

366,000
2,791,900

$29,257#900

$ 60,500 $ 60 , 500
145,000 143,000

47,500 47,500
38,000 38,000
17,500 17*500

9,500 9,500
77,000 77,000
16,000 16,000
16,500 16,500

9,00.0 9*000
24,000 24,000
41,500 41,500

$500,000 $500,000

NS IN GOVERNMENT SECURITIES

Issue Sales
c . Gov*t Sec# $26,100,000* Misc.

t t  ♦» 343,600 "
t ?  n 2,694,400 ”

Issue
Gov*t Sec, 

tf ft

^29,138,000

*0 f th is  amount $24,100,000 S eries ” A" Treasury Notes was so ld  to the Treasury 
*" " a /c  Sinking Fund*

BANKERS ACCEPTANCES 
(000 Omitted)

By Allot-** Matur-
Other H oldings 

Close A pril 9 /50
Holdings Purchased ment from i t i e s  & H oldings Sales Other
A p ril 2 

$ 7,580
Own Mkt. New York Sales A p ril 9 Contracts B i l ls

Boston 6,4*55 R. 0 $ 5,555 ig 10 f 482 $ 9 ,204 $ 77
New York 6^185 7,949 " 0 5,560 8 ,774 82,677 704

26,649 A. 101Phila# 7,509 5,515 R* 0 1,189 9,835 0
Cleve# 15,723 0 4,243 3,675 16,290 0 104

Richmond 8,745 0 2,597 1,219 9,923 0 44
A tlanta 13,511 0 2,924 3,408 13,027 0 612
Chicago 20,243 853 " 5,345 e*957 20,484 3,605 139
S t. Louis 8 ,792 525 « 2,698 1,498 10,317 0 37
Minn* 11,609 0 1,229 1,527 11,311 0 24
Kan. C ity 9,439 0 2,552 538 11,233 0 31
D allas 7,715 190 1,902 1,775 8,030 53 51
San Fran. 25,583 2,865 " 3,580 4,488 27 , 540 1,642 72

To ta l s $142> 652 o48,801 $26,649 $54,187 $157,246 $97,179 $ 1,976
B i l l s  held overnight by New York fo r  d is tr ib u tio n  to other F. R. Banks -  - 10 , 601

012,577

NOTEt R* indicates Retained and A* indicates Allotted in the above statement#
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MATURITIES AND RATES ON BILLS PURCHASED M  ENDING APRIL 9, 1950
(000 Omitted) '' i—r— —

1-30 days 
3 - 3  1 /8#

31-60 days 
3 - 3  l A #

61-90 days 
3 - 3  1 /8#

Over 90 dajte- 
5 - 5  1 /8# Total

Boston $ 5,263 $ 827 $ 365 $ 0 $ 6,455
New York 25,594 a , 459 501 44 34,598
Philadelphia 1,359 1,754 422 0 3,515
Chicago 592 20 441 0 853
St. Louis 525 0 0 0 325
Dallas 158 3 0 29 190
San Francisco 555 1*902 608 __ 2 2,865

Totals $53,424 $12,965 $2,357 $75 $48,801

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 9, 1950 

n (000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances

Purchased $29,759 #48,801
Sold 29,637 0
Matured 0 ■ 54,187

$14’ 614+
3,054*(Net Change

l ^day holdover
& other b i l ls )

Totals $ 122+ $11,560*

■n Total

$78*560
29,637
34,187

114,756+
5,054-(Net Chaiige 

1-day holdover
& other bills)

$11,682+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES APRIL 9, 1930 
, .... M 1J ,r""' 1 (000 Omitted) ' ' n

(Including Sales Contracts)

Gov’ t Securities 
B ills  Purchased

Totals

Within 16-30 31-60 61-90 91 days- 
6 months

Over 6 
months Total

$ 375 
171,421

$ 0 
39,178

$32,400
47,492

$57,037 
8,690

$113,778
221

$325,706 $527,296 
0 267,002

$171*796 $39,178 $79,892 $65,727 $113,999 $323*706 $794,298
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If OR SPEOXAli CIRCULATIOft (
WiiA**fc PP.C-Hnt’Y , IB IT IA Ii AHjĵ BTURN TO S&C .A,R\>

T g o v . Y o u e s  /  V * .

Ilrp ^ E ^ A L  R e ^ I$ ^ ^ ^ N K

*

Kr.Vp ia tt

o f  N e w Y o r k offi*,ofd or*
T H K  G O V i W N j ;

COIiFIDMTIAL A pril 4 , 1930

Dear Governor Young:

Unclosed i s  a rep ort o f  tran saction s  in  government 

s e c u r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee f o r  the Federal Reserve System 

fo r  the period  from March 27, 1930 to  A p ril 2, 1930 in c lu s iv e , 

togeth er with data rece ived  by the Committee from the Federal 

reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED APRIL 2, 1930

H oldings o f  Earning Assets o f  Federal Reserve Banks from A p r il 5, 1929 to  Itete
(000 Omitted)

TOTAL i I COHBK1 BANKERS
EARNING Outright Sales Outright

-1929- ASSETS Purchases Contracts Purchases
Apr. 3 #1,380,458 #165,828 $ 3,230 #160,780
Apr. 24 1,280,601 139,112 10,670 119,244
May 29 1,258,502 137,132 7,440 103,416
June 26 1,262,428 129,717 19,810 71,207
July 31 1,308,014 126,579 20,704 44,988
Aug. 28 1,291,562 126,566 18,755 95,266
Sept. 25 1,375,467 125,973 26,086 179,449
Oct. 30 1,648,742 259,848 32,840 310,774
Nov. 27 1,514,460 322,063 4,035 250,044
Dec. 31 1,547,517 487,292 23,295 236,974
-1930
Jan. 29 1,154,379 476,466 70 185,677
Feb. 26 1,138,522 477,610 5,145 232,521
Mar. 26 1,001,090 526,284 2,715 143,772
Apr. 2 1,081,589 526,799 3,590 158,263

Sales 
Contracts 

# 13,923 
21,931 
14,503 
11,632 
29,579 
61,248 
84,485 
29,111 

7,271 
155,235

72,795
66,785

112,710
143,034

BILLS

DISCOUNTED
#1,029,852

974,513
988,194

1,016,747
1,075,714

973,627
944,399
991,038
912,349
632,421

406,941
342,781
206,829
241,123

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING WEEK ENDED APRIL 2 , 1930

BILLS DISCOUNTEDGOVERNMENT SECURITIES

(000 Omitted)

BANKSRS ACCEPTANCES
Balance Net Balance Net

Apr. 2 Change Apr. 2 Change
Boston # 40,323 #10,000+ § 7,580 # 2,637+
New York 207,564 9 ,5 0 0 - 6,185 3,927+
Philadelph ia 46,125 0 7,509 779+
Cleveland 34,995 0 15,723 3 ,224-
Richmond 12,639 1 - 8,745 1 ,634 -
A tlanta 8,767 32- 13,511 861-
Chicago 70,384 0 20,243 1,219+
S t. Louis 19,268 0 8,792 704-
M inneapolis 18,478 49+ 11,609 362-
Kansas C ity 5,924 1- 9,439 334+
Dallas 25,637 0 7 ,713 597-
San F rancisco 36,695 0 25,583 632+
N* Y. holdovers 

and other b i l l s 15,631 12,345+

T otals #526,799 # 515+ #158,263 #14,491+

Balance 
Apr* 2

Net
Change _

# 19,492 # 917+
53,867 17,009+
31,434 137+
27,834 1,364+
14,648 656-
16,297 1,763*
22,049 636-
13,357 1,118+

2,285 74+
12,322 376-

6,579 1,000+
20,959 12,580+

#241,123 #34,294+

COMMENT ON CHANGES WEEK ENDED APRIL 2 , 1930
Total earning a ssets  o f  the System showed an increase o f  #80,499,000 f o r  

the current statement week. The changed by c la s s i f i c a t io n  con sisted  o f  increases 
o f  $515,000 and 514,491,000 r e s p e c t iv e ly , in  ou tr igh t purchases o f  government 
s e c u r it ie s  and bankers acceptance^, $34,294,000 in  b i l l s  d iscounted and $31,199,000 
in investments h e ld  under sa les  co n tra cts . The la t t e r  item consxsted o f  increases 
o f  $875,000 in  government s e cu r it ie s  and $30,324,000 in  bankers accep ances. - ^  
B i l l s  d iscounted a t §241,123,000 ware approxim ately $800,000,000 le s s  than they were
fo r  the same period  a year ago.
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Money
Market

Government 
Securi ty 
Market

2
Except fo r  the 3 1 /2  per cent charge f o r  both renewals and 

new accommodation arranged ea rly  on Thursday, March 27, the rate f o r  
c a l l  money was steady at 4 per cent throughout the past week, a period  
that covered the turn o f  the- month. During the week there was a mod
erate net outward movement o f  funds from  th is  market which was the 
aggregate re su lt  o f  rather la rge  outgoing and incoming tra n s fe r  move
ments on severa l days. The week-end and month-end currency withdrawals 
and a su bsta n tia l increase in  reserve requirements o f  the banks at the 
month-end a lso  caused an increased demand f o r  Reserve Bank c r e d i t ? 
Federal Reserve b i l l  operations in  the New York market supplied  the 
la rg e r  part o f  the funds, and there was a ls o  a moderate net in crease in  
borrowings o f New York C ity  banks whose t o t a l  indebtedness, however, 
remained sm all.

Nominal quotations f o r  time money were a lso  s l ig h t ly  f i im e r  
in  that the sh orter m atu rities  were about 1 /4  per cent above those at 
the c lo se  o f  the previous p er iod ; m atu rities  o f  4 , 5 and 6 months were 
unchanged. Trading was done f o r  90 days at 4 per cent throughout the 
week, but on ly  on Thursday, the 29th , were the amounts loaned o f  
m ateria l s iz e .  A small qu an tity  o f  6 months* money was loaned a t 4. l / 4  
per cent during the course o f  the week.

Comments o f  brokers in d ica te  that a s lig jh tly  fin n e r  tendency 
developed in the market f o r  ecramercial paper during the la t t e r  part o f  
the week. This was evidenced in the disappearance from trading o f  the 
e s p e c ia lly  ch oice  paper o f  short m aturity at 3 1 /2  per cent, and a 
s lig h t  in crease in  sa les  at 4 per cen t. The p re v a ilin g  range, never
th e le s s , continued to  be 3 3 /4  -  4 per cen t, and one o f  the la rg e s t  
houses stated  that a good market ex isted  f o r  hi^h grade paper p riced  at
3 3 /4  per cen t. Bank investment demand in the aggregate, however, was 
somewhat le s s  a c t iv e  than in  recent weeks.

For the greater part o f  the current statement week there was 
very  l i t t l e  demand in  the market f o r  United States Government s e c u r it ie s  
and p r ice s  o f  most issu es  declin ed  f r a c t io n a lly ,  the long-term  Treasury 
bonds showing the la rg es t lo s s e s . On the la s t  day o f  the statement 
week there was a l i t t l e  improvement shown in  the demand, p r in c ip a lly  
f o r  the short-term  issu e s . P rice  changes fo r  the week showed small i r 
regu lar changes f o r  the Treasury c e r t i f i c a t e s ,  notes and L ib erty  Loan 
bonds,and lo s s e s  o f  from 10/32 to  30/32nds f o r  the Treasury bonds.

Dealers* O fferin g  P rices  at the Close o f  the Current Statement 
Week and Net Changes from the Close o f  the Previous Statement \7eek

Net Approx.
Issue P rice Change Y ield

4 7 /8 $  C ert, o f Ind. due June 16, 1930 100 14/32 -2 /5 2 2 .64
3 1 /8$  "  " » n Sept. 15, 1930 100 2/32 -1 /5 2 2,97
3 1 /4 $  " " tt tt Dec. 15, 1950 100 5/52 -  -  - 5.11
3 1 /2 $  Treasury Notes " Mar. 15, 1952 100 -2 /5 2 5.49
3 1 /3 $  * »  tt Sept. 15, 1932 100 -2 /5 2 5.49
3 1/25$ * t t  tt Dec. 15, 1932 100 -2 /5 2 5*49
Treasary B i l l s tt jk y 19, 1930 5$ -  2 1 /2 $  discount
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Closing P r ices  on New York Stock Exchange at the Close o f  
the Current Statement Week and Net Changes from Close 

______________ o f  the Previous Statement IVeek__________________

Net
Issue P rice  Change Issue P rice Change

Treas. 4s 1944-54 107 16/32 -30 /32
tt 4 l /4 s 1947-52 111 18/32 -24 /32
tt 3 3 /4s 1946-56 104 28/32 -14 /32
tt 3 3 /8s 1943-47 100 20/32 -14 /32
tt 3 3 /8s  1940-43 100 14/32 -10 /32

1st 3 l /2 s  100 15/32 +6/32 
1st 4 l /4 s  101 18/32 +3/32 
4th 4 l /4 s  101 30/32 ---------

Bankers Dealers* o ffe r in g s  o f  unindorsed bankers acceptances were at
Acceptances the fo llo w in g  rates  at the c lo se  o f  the current statement week: 2 7 /8  

J per cent f o r  30s, 60s and 90s, 3 per cent f o r  120s and 3 1 /8  per cent
f o r  180 day b i l l s .

Reports Boston rep orts  that there was a slackening in  the demand fo r
week b i l l s  in  i t s  d i s t r i c t  during the past period  and d e a le rs r p o r t fo l io s
ending increased n e ce ss ita tin g  fu rth er  in creases in  ra te s . L o ca lly  the in -
A p ril 2 crease had very l i t t l e  e f f e c t ,  the demand continuing poor, w ith the

supply a lso  showing a f a l l in g  o f f .  O fferings to  the Reserve Bank were 
consequently increased co n s is t in g  m ostly o f  b i l l s  under "s a le s  
c o n tr a c t ."  In New York firm er money continued throughout the week 
and b i l l s  continued to  come out in  su bsta n tia l volume but not as heavy 
as during the previous week. The outside demand was f a i r , p r in c i 
p a lly  f o r  90-day b i l l s  and came frcm lo c a l  in s t itu t io n s  who were buying 
f o r  the accounts o f  fo re ig n  correspondents. The demand, however, was 
con siderab ly  le s s  than the supply and dealers increased rates  again by 
1 /8  per cent on 60s, 90s and 4 months*, and by 1 /4  per cent on 5 and
6 months' m a tu rities . Toward the end o f  the week dealers sold  the 
Reserve Bank f o r  System Account about 20 m illio n s  o f  short b i l l s  at
3 per cent f o r  which there was no outside demand and th e ir  aggregate 
p o r t fo l io s  on ly  increased by about 6 m illio n s . P h iladelph ia  reports  
that i t s  acceptance market was le s s  a c t iv e . New h i l l s  dropped o f f  
con siderab ly , although dealers reported  p o r t f6 l io s  at a new peak. 
O fferin gs to the Reserve Bank were heavier than fo r  some time. The 
demand continued l ig h t .  Chicago rep orts  b i l l s  were not moving in i t s  
d i s t r i c t  during the past week caused to some extent by the firm ing 
up o f  c a l l  money in  New York. Dallas rep orts  that there was a s lig h t  
improvement in  the demand f o r  b i l l s  during the past week and o ffe r in g s  
to  the Reserve Bank were su b sta n tia lly  heavier than during the previous 
week.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury au th oriza tion  during tho current 

statement week wore as fo llo w s :

Sale o f  ^2,000,000 par amount 4 1 /4 % Fourth L ib erty  Loan bonds, account
Government L ife  Insurance Fund

3,200,000 n n 3 1/2$ Treasury n otes , due March 15, 1930-32,
account German S pecia l D eposit account

700,000 " t? 3 1 /2 j> Treasury n otes , due March 15, 1930-32,
account i llie n  Property Custodian

^>5,900,000 T otal Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERITMSNT SECURITIES 

During tho current statement week an exchange was e f fe c te d  in  tho market 

advantageously, o f  ^1,500,000 par amount Fourth 4 1 /4 -jo L ib erty  Loan bonds fo r  a 

l ik e  amount o f  3 l/2?ja Treasury notes#

At tho request o f  tho Federal Reserve Bank o f  Boston fo r  $10,000,000 

a d d ition a l governments, i t s  p a r t ic ip a t io n  in  the System Account was increased 

nj10 ,-000,000, the sa le  being made from the Federal Reserve Bank o f  New York1 s par

t ic ip a t io n  in  the Account,

These transactions did not a ffect the total amount of holdings in  the 

iiccount which remained unchanged at che c lo s e  of business Wednesday, April 2, 1930, 

at ^327,300,000. The p a r t ic ip a t io n  by Federal reserve banks and the c la s s i f i c a 

t io n  o f  issu es  were as fo llo w s :

PARTI 0 IP ATI ON BY FEDERAL RESERVE BaNKS KglaPITOLATION OF HOLDINGS BY MATURITIES

Boston & 39,616,000 May 19, 1930 -  T re a s .B ills $26,000,000
New York 93,535,500 June 15, 1930 -  4 7 /8^ C /I 42,360,000
P h iladelph ia 31,114,500 Sept • 15, 1930 -  3 1 /8  t *r 80,075,000
Cleveland 24,830,500 Dec. 15, 1930 -  3 1 /4 # n 70,300,000
Richmond 11,487,500 Mar. 15, 1932 -  3 l /2 '» T/N 19,555,000
A tlanta 6,227,500 Sept. 15, 1932 -  3 1 /2  £ « 44,235,000
Chicago 50,456,500 Dec. 15, 19 32 -  3 1 /2# t t 40,325,000
St. Louis 10,642,500 4th L/L bonds -  4 1 /4 f, 4,450,000
M inneapolis 10,766,000
Kansas C ity 5,921,500
D allas 15,649,500
San F rancisco 27,052,500

T otal ;■>327,300,000 $327,300,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INV3STM3JT ACCOUNT OF ALL

government SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases S ales Increase

Boston $10,135,500 $ 135*500 $10,000,000
New York 474,500 10,474,500 0
P h iladelph ia 142*500 142,500 0
Cleveland 114,000 114,000 0
Richmond 52,500 52,500 0
A tlanta 28,500 28,500 0
Chicago 231,500 231,500 0
St. Louis 49,000 49,000 0
M inneapolis 49,500 49,500 0
Kansas City 27,000 27,000 0
D allas 71,500 71*500 0
San F rancisco 124,000 124,000 0

T ota ls $11,500,000 $11,500*000 $10,000,000 :

Decrease
0

10,000,000
0
0
0
0
0
0
0
0
0
0

|10,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York
Atlanta
M inneapolis

T ota ls

purchases
$23,000,000 Misc, 

387,300 tT
1,105,850 ”

$24,490,550

Issue
Gov’ t  Sec. 

tt n

Sales
$22,500,000 

419,400
1,055,850

$23,975,250

Issue
M isc. Govf t  Sec, 

w « «
rt ♦♦ n

BAITERS ACJSPTANCES 
(000 Omitted)

By A l lo t -  Matur-
Other Holdings 

Close Apr«2>JL930
Holdings Purchased ment from i t i e s  &

Mar.26 Own Mkt. New York Sales

Boston $ 4,943 $ 3,542 R. 0 | 905
New York 2,258 13,378 " 0 9,451

13,302 A.
Phila^- 6,730 1,899 R. 0 1,120
C leve. 18,947 0 2,128 5,352
Richmond 10,379 269 " 1,200 3,103
A tlanta 14,372 125 " 1,619 2,605
Chicago 19,024 4,749 " 2,123 5,653
St. Louis 9,496 0 1,323 2,027
Minn. 11*971 335 " 758 1,455
Kan. C ity 9,105 0 1,100 766
D allas 8,310 633 n 948 2,178*
San Fran. 24,951 3,428 " 2,103 4,899

T ota ls $140,486 $41,660 $13,302 $39*514
B i l l s  held  overnight by New York fo r  d is tr ib u t io n  to

H oldings 
Apr. 2

Sales
Contracts

Other
B i l l s

$ 7,580 $ 9,163 $ 77
6,185 122,329 887

7,509 0 101
15,723 0 104

8,745 0 44
13,511 0 700
20,243 7 *883 139

8,792 0 37
11,609 0 24

9,439 0 31
7,713 115 31

25,583 3,544 72

$142 * 632 $143,034 $2,247

other F. R., Banks -  - 13,384
T o t a l ------ $15,631

*0 f th is  amount ^50,000 was sold*

NOTE; R. in d ica te s  Retained and A. in d ica te s  A llo tte d  in  the above statement#
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MATURITIES AMD RATES ON BILLS PURCHASED YJEBK ENDING APRIL 2 , 1950
■ “  (000 Omitted! "

1-30 days 
2 ,5 /4 -5  1 /8#

51-60 days 
5 - 5

61-90 days 
3 - 5

Over 90-days 
5#

Boston # 5,450 # 112 # o #0
New York 25,458 1,079 2,145 0
Ph iladelph ia 1,601 249 49 0
Richmond 0 69 200 0
A tlanta 100* 25* 0 0
Chicago 4,749 0 0 0
M inneapolis 0 150 185 0
Dallas 444 165 24 0
San Francisco 655 1,489 1,284 _2_

T ota ls #54,455 #5,558 #5,885 #2
= ? = SSE S

^Purchased at 5 7 /8#

T ota l

# 5,542 
26,680 

1,899 
269 
125 

4,749 
335 
655 

3,428

#41,660

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING T/7EEK ENDING- APRIL 2, 1950

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Iwatured

Government
S e cu r it ie s

#55,990
55,475

0

T ota ls # 515+

Bankers
Acceptances

#41,660 
&0 

59,464 
# 2,146+

12,345+(Net Change
1-day holdover 
& other b i l l s )

#14,491+

Total

#77,650 
55,525 
59,464 

$  2,661+
12,345+(Net Change

_________ 1-day holdover
& other b i l l s )

#15,006+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES APRIL 2, 1950
- ~  (000 Omitted)

(In clu d in g  Sales C ontracts)

G ov 't S e cu r it ie s  
B i l l s  Purchased

Totals

W ithin
15-days

16-50
days

# 0 
41,454

#208,780 #41,454

$ 5,590 
205,190

51-60
days

40,996

61-90
days

#26,000 #58,040
15,277

91 days- 
6 months

#114,758
380

Over 6 
months T ota l

#328,021 #530,589 
0 501,297

$66,996 $71,31? $115^118 $328,021 $831,686
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

COWFIl;iî TlAL April 4, 1930

Mr. E. A. Goldenweiser,
Director, Division of Research «nd Statistics, 

Federal Reserve Board,
Washington, D. C.

De ar i..r. Gol denwei s er:

Enclosed is a report of transactions in government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from March 27, 1930 to April 2, 1930 inclusive, 

together with data received by the Committee from the Federal 

reserve banks.

Secretary, Open Market
Inve s tment Coimni tt ee

Encl.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

\ V';

j A ^ r *  :  i930
1 o t - :'<VF: < 
j ']'R'm; & < • > m.

P E R S O N A L April 4, 1930

Dear Governor Young:

We are enclosing, for your files, a report of 

transactions in government securities and bankers accept

ances as reported to the Open Market Investment Committee 

for the Federal Reserve System for the period from March 

27, 1930 to April 2, 1950 inclusive, together with data 

received by the Committee from the federal reserve bnnks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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Daar Hr* 'Jattaaoni

I  aeknoriadgo reoolpt of and shall faring 
to the attention of the membera of t*i« Board your 
l atter of U&roh 23th, enclos ing report of tranaa©- 
tions is* Sow r̂nmont aacurities and banker*1 accept
ances as reported to your Conc&ttao for the period 
from l̂ aroh 20, 1930 to Maroh 26, 1950 inclusive#

■ Very tru ly  your*#

& M* McClelland, 
Assistant Secretary

Mr# «r« S« Stett©son, Se«rat*ry#
Open Marlost Investment Committeo# 
o/o Federal Eesorve Bank,

Mew York, B. Y.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CSE P.EHff.Afe March 28, 1950

Mr. E. A, Goldenweiser,
D ire c to r , D iv is ion  o f  Research and S t a t is t ic s ,  

Federal Reserve Board,
Washington, D. C.

Dear Mr, Goldenweiser:

Enclosed i s  a rep ort o f  tran saction s  in  govern

ment s e c u r it ie s  and bankers acceptances as reported  to  

the Open Market Investment Committee f o r  the Federal Re

serve System f o r  the period  from March 20, 19S0 to  March 

26, 1950 in c lu s iv e , together w ith  data rece ived  by the 

Committee from the Federal reserve  banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Enc. (1)
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

JAR 2 0 ?93o

PERSONAL March 28, 1950

Dear Governor Youngs

We are en clos in g , f o r  your f i l e s ,  rep ort o f  

tran saction s  in  government s e c u r it ie s  and bankers 

acceptances as reported  to  the Open Market Investment 

Committee f o r  the Federal Reserve System fo r  the 

p eriod  from March 20, 1930 to  March 26, 1930 in c lu s iv e , 

togeth er w ith  data rece ived  by the Committee from the 

Federal reserve  banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enc. (1)
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tfCH SVtiOIMi niRmjLATTO"
afetST' rr,/i, v nn, V'lTlAb .w  :^,v 

</8ov. / i;s. V  Mr. 3amtn , _
I t ' S  l.;r . L i i l e r v ^ ,  Mr. CUi

Fe d e r a l  R e s e r v e  B a n k

Mr. P la f

ft if k> f ,1 4,

; i§

o f  N e w  Y o r k

■I33r

CONFIDENTIAL March 28, 1930

Dear Governor Young:

Ba c lo se d  i s  a re p o rt  o f  tran saction s  in  govern

ment s e c u r it ie s  and bankers acceptances as reported  to  

the Open Market Investment Committee f o r  the Federal 

Reserve System f o r  the p eriod  from March 20, 1930 to 

March 26, 1930 in c lu s iv e , togeth er w ith  data rece iv ed  tfy 

the Committee from the Federal reserve  banks.

Very tru ly  yours,

Secretary, Open Market
Investment Committee

Honorable Boy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enc. (l)
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CONFIDENTIAL
report of open market ifvssoment committee ueek ended march 26, 1930

H oldings o f Earning A ssets o f  Fedoral Reserve Banks from March 27, 1929 to  Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929- ASibj?rs Purchases Gontracts purchases Gontracts DISCOUNTED
Mar. 27 $>1,409,712 $165,9 65 4,34%) $191,627 •)l6,80o $1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29 , 579 1 ,075 ,714
Aug, 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept, 25 1,375,467 125,973 26,086 179,449 84,485 944,399
O ct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 913., 349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930 -

Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 19 960,870* '558,259* 3,180 177,158 7,859 205,634
Mar. 26 1,001,090 526,284 2,715 . 143,772 112,710 306,829

^Includes $29,000,000 o f  the 1)44,000,000 sp e c ia l one-day c o r t i f i c a t e o f  indebtod-
ness to  covor tho Treasury overd ra ft in  Now York; balance o f  5)15,000,000 was
sold  to  a member bank,

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF ,SALES CONTRACTS)
_________________  DURING WEEK ENDED MARCH 26, 1950___________________
" (000 Omitted)

GOVEHNI'tSNT SECURITIES BANKERS ACC3PTAFC3S BILLS DISCOUNTED
Balance Not Balance Net Balance Net
Mar. 26 Change Mar. 26 Change Mar. 26 Change

Eoston $ 30,323 $ 546- 0 4,943 0 207- ij 18,575 210+
Now York 217,064 33,910- 2,258 3 ,854- 36,858 6,048+
P h iladelph ia 46,125 582- 6,730 2,573- 31,297 1 ,195-
Cleveland 34,995 421- 18,947 6,777- 26,470 1,207+
Richmond 12,640 182- 10,379 1 ,585- 15,304 597+

Atlanta 8,799 27- 14,372 114- 14,534 3,231-
Chicago 70,384 955- 19,024 4 ,980- 22,685 1 ,494 -
S t. Louis 19,268 2+ 9,496 4,123- 12,239 102-
M inneapolis 18,429 317- 11,971 930- 2,211 41-
Kansas City 5,925 2+ 9,105 2 ,624- 12,698 576-
D alias 25,637 5,002+ 8,310 2 ,244- 5,579 313-
San F rancisco 
N. Y. holdovers 

and other b i l l s

36,695 41- 24,951

3,286

4 ,811-

1,436+

8,379 85+

T ota ls <*>526,284 $31,975- $143,772 ^ 33 ,386- $306,829 5)1,195+

COMMENT mP«qIjjoo

WEEK ENDED MARCH 26, 1930
Total earning assets  o f  the System (e x c lu s iv e  o f  sp ecia l one-day Treasury 

c e r t i f i c a t e  o f  indebtedness issued to cover tie overdra ft la s t  week) showed an in
crease o f  .^69,220,000 fo r  the current statement week. The changes by c la s s i f i c a 
t io n  con sisted  o f  decreases o f  ^2,975,000 and ^33,386,000 r e s p e c t iv e ly , in  out
r ig h t purchases o f  government s e c u r it ie s  and bankers acceptances, and increases o f  
§1,195,000 in  b i l l s  discounted and §104,386,000 in  investments held  under sa les  
con tra cts . The la t t e r  item co n s isted  o f  an increase o f  $104,851,000 in  bankers 
acceptances and a decrease o f  $465,000 government s e c u r it ie s .
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The retirem ent o f  the Treasury overdraft was accompanied by 

an advance in  c a ll  money from a 2 per cent renewal ra te  on March 20 to  
a ra te  o f  4 1 /2  per cent f o r  new loans on the next day. There was a 
very heavy flow  o f  funds from New York to  other parts o f  the c o u n t y  on 
the 20th and 21st, and, in  a d d ition , a Government c a l l  o f  funds fyoifi 
de: o s i t a r ie s ,  income tax c o l le c t io n s ,  and the usual week-end currency 
demands a lso  drew h e a v ily  upon the money market. Due to  th is  la rge  
aggregate lo s s ,  the New York C ity banks needed a su b sta n tia lly  la rg e r  
amount o f  Reserve Bank cre d it  to  balance th e ir  average reserve  p o s it  ion* 
The in crease in  Federal Reserve c r e d it  was accom plished by an advance 
o f  over $>100,000,000 in  New York Gity bank borrow ings, and by la rge  
takings o f  b i l l s  and s e c u r it ie s  by the Reserve Bank, p r in c ip a lly  b i l l s  
under repurchase agreement, the hold ings o f  which had been com pletely  
r e t ir e d  during the time when very  easy con d ition s  p reva iled  as a re su lt  
o f  the temporary Treasury funds in  the market*

During the remainder o f  the week the rate  fo r  day to  day ac
commodation eased somewhat and at the c lo s e  o f  the period  5 1 /2  per cent 
was the p re v a ilin g  charge. The usual return o f  currency during th is  
tim e, and a fu rth er in crease  in  Reserve Bank sa les  con tract b i l l  hold
in gs, provided the funds fo r  the retirem ent o f  the member bank borrow
ings made necessary during the e a r l ie r  part o f  the p er iod .

Time money became s l ig h t ly  firm er as the week progressed .
O fferingsw ere la rge  during tho f i r s t  part o f  the week, but la t e r  were 
in  lim ited  volume. Trading in  the 90-day m aturity, which was done in  
s iza b le  volume at 5 5 /4  per cent on Thursday, the 20th, advanced to  4 
per cent on Wednesday, the 26th, when only small amounts were loaned;
6 monthsr money advanced from 4 per cent to  4 1 /4  per cent during th is  
tim e, with id e n t ic a l con d ition s  as to  volume p laced . Nominal quotations 
g en era lly  were up 1 /4  per cent net fo r  the week under review .

Prime commercial paper declined  on Monday, March 24, to  a • 
range o f  5 5 /4  -  4 per cent from the 4 per cent rate o f  la s t  week. 
D ealers ’ rep orts  in d ica ted  no d eclin e  in  bank investment demand at tfcej 
low er le v e l ;  actua l sa les  o f  paper were lim ite d  only by the small $31imer 
a c q u is it io n s . The 5 3 /4  -  4 per cent commercial paper quotation  i s  the 
low est s ince  the m iddle o f  1925, with the exception  o f two b r ie f  in te r 
vening p e r io d s , when a 5 5 /4  -  4 per cen t range a lso  p reva iled # '

The market fo r  United States Government s e c u r it ie s ,  which had 
been strong and a ctiv e  during the past few weeks and the f i r s t  two days 
o f  the current statment week, experienced a considerab le  f a l l in g  o f f  
in  the demand during the la s t  h a lf  o f  the current p e r io d . While p r ice s  
o f  the short-term  issu es  showed very  l i t t l e  change fo r  the week, the 
longer term issu es  re g is te re d  p r ice  lossres. fo r  the week ranging from 
2/52 to  1 .2 /52n d s.

D ealers O fferin g  P r ice s  at the Close o f  the Current Statement 
Week and Net Ghanges from the Close o f  the Previous Statement Week

Issue
4 7 /8% C ert, o f  Ind. due June 16t 1950
5 1 /8$  " " "  " Sept. 15, 19®
5 1/4% *» "  " " Dec. 15, 1930
5 1 /2% Treasury Notes " Mar* 15, 1952
5 1/2% ” ♦’ M Sept# 15* 1952
5 1/2% " " ♦* Dec* 15, 1952

iNet Approx, 
P r ice  Change Yi eld

100 16/32 -2 /3 2 2.54
100 5/52 -  -  - 2*91
100 5/52 -1 /3 2 5.11
100 2/32 -1 /3 2 5.45
100 2/32 -1 /5 2 5.45
100 2/32 -1 /5 2 5*40

Government
S ecurity
Market

Money 
/  Market

" TCCXAlSSJfllD

AuthorityX  ;Q. / £)SO I
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C losing P r ice s  on New York Stock Exchange at the Close o f  
the Current statement Week and Net Changes from Close 

o f  the Previous Statement Week
Net

Issue P r ice  Change
1st 3 1 /2s 100 J9/32 -2 /3 2  Treas. 
1st 4 1 /4s 101 15/32 +3/32 * 
4th 4 1 / 4s 101 30/32 -1 /3 2  *

Issue 
4s 1944-54 
4 1 / 4s 1947-52
3 3 /4s 1946-56
3 3 /8 s 1943-47
3 3 /8s  1940-43

P rice  
108 14/32 
112 10/32 
105 10/32 
101 2/32 
100 24/32

Net
Change

• 18/32 
■1. 2 /32 
•1.
• 14/32
• £4/32

Bankers
Acceptances

D ealers ’ o f fe r in g s  o f  unindorsed bankers acceptances were at 
the fo llow in g  ra te s  at the c lo s e  o f  the current statement week: 2 7 /8  
per cent fo r  30s, 2 3 /4  per cent fo r  60s, and 90s, and 2 7 /8  per cent 
fo r  120s and 180s,

Reports 
vfeek 
ending 
March 26

Boston rep orts  that w ith the tigh ten in g  o f  ou tside money 
ra te s , the demand fo r  acceptances f e l l  o f f  considerab ly  and d e a le rs ’ 
p o r t f o l io s  were su b sta n tia lly  increased re su lt in g  in  two in creases  in  
th e ir  ra te s . At the end o f  the p eriod  lo c a l  dealers continued to fin d  
i t  hard to  move th e ir  b i l l s .  The supply o f  new b i l l s  f e l l  o f f  some
what but was more than s u ff ic ie n t  to  meet the lo c a l  demand, as a re su lt  
o f  which the reserve  bank’ s p o r t f o l io  increased over $4,000,000 coming 
m ostly  from d ea lers  on sa les  co n tra ct. In New York, on the f i r s t  day 
o f  the period  the good demand continued and d ea lers  reduced ra tes  by 
1 /4  per cent to  2 5 /8  per cen t bid fo r  m atu rities  up to  120 days, 
o ffe re d  at 2 1 /2  per cen t, b id  2 3 /4  per cent fo r  5 and 6 months’ and 
o ffe r e d  at 2 5/8 per cen t. Firmer money con d ition s  then resu lted  in  
a f a l l in g  o f f  in  the demand with a very su bstantia l in crease  in  . 
d e a lers ’ purchases which con sisted  o f  a l l  m a tu rities . D ealers in
creased ra tes  by 1 /8  to  1 /4  per cent on two su ccessive  days to  3 per 
cent b id  fo r  30s, and 4 to  6 months o f fe r in g  at 2 7 /8  per cen t, bid
2 7 /8  per cent fo r  60s and 90s, o ffe re d  at 2 3 /4  per cen t. Indorsed 
b i l l s  1 /8  per cent l e s s .  D ealers’ p o r t f o l io s  increased by about 
$75 ,000,000. P h iladelph ia  rep orts  that i t s  acceptance market was 
more a c t iv e  than the previous week. The supply o f  new b i l l s  showed 
considerab le  increase over la s t  week and was heavier than fo r  some 
time. In sp ite  o f  easy money r a te s , the demand was very l ig h t  and 
d ealers reported, th e ir  p o r t fo l io s  at a rather high l e v e l .  O fferin gs 
to  the Reserve Bank were very  l ig h t  as i t s  buying ra tes  continued 
higher than the open market ra te s , Chicago rep orts  that the present 
ra tes  fo r  b i l l s  did not appear to  be a t t r a c t iv e  in  i t s  market and 
d ea lers  were carrying su bstan tia l amounts w ith  very l i t t l e  demand. 
D allas rep orts  that the demand fo r  b i l l s  in  i t s  d i s t r i c t  was very  
l i g h t .  O fferin gs  to  the Reserve Bank were n e g l ig ib le .
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OPERATIONS FOR ACCOUNT OF UNITED STATES 'TREASURY

Transactions consummated under Treasury au th oriza tion  during the current 

statement week were as fo llo w s :

Sale o f  §2,000,000 par amount 4 1/4$. Fourth L ib erty  Loan bonds,
account Government L i fe  Insurance Fund 

and purchases o f .50,000,000* n "  3 1 /2 fo Treasury N otes, due March 15,
1930-32, account Sinking Fund

* 0 f th is  amount $25,000,000 was sold  from the System S pecia l Investment 
Account, and $25,000,000 from the Investment Account o f  tho Federal Reserve 
Bank o f  New York and rep laced  by other short-term  issu e s .

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

On March 20, 1930, the Federal Reserve Bank o f  D allas repurchased the 
$5,000,000 o f  governments which i t  tem porarily  sold  from i t s  p a r t ic ip a t io n  in  
the System Account to  other p a r t ic ip a t in g  Federal reserve banks on February 18, 
1930.

Some exchanges o f  m atu rities  were a lso  e f fe c te d  in  the" Account (prin 
c ip a l ly  Fourth L iberty  Loan bonds fo r  shorter-term  issu es) which resu lted  in  an 
in crease  in  the amount o f  shorter m atu rities  held  in  the Account and corresponding- 
ly reducing the amount o f  lon ger m aturities#

These tran saction s  l e f t  the to ta l amount o f  hold ings in  the Account at 
the c lo s e  o f the statement week, Wednesday, March 26, 1930, approxim ately un
changed at $327*300,000. The p a r t ic ip a t io n  by Federal reserve  banks and the 
c la s s i f i c a t io n  o f  issu es  were as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston | 29,616,000
New York 103,535,500
P h iladelph ia 31,114,500
Cleveland 24,830,500
Richmond 11,487,500
Atlanta 6,227,500
Chicago 50,456,500
St. Louis 10,642,500
M inneapolis 10,766,000
Kansas C ity 5,921,500
D allas 15,649,500
San Francisco 27,052,500

T otals #327,300,000

RECAPITULATION OF HOLDINGS BY MATURITIES

May 19, 1930 -  Treas. B i l ls $26,000,000
June 16, 1930 -  4 7 /8#  C /l 42,360,000
Sept. 15, 1930 -  3 1/895 t! 80,075,000
Dec. 15, 1930 -  3 1 / 4$ W 70,300,000
Mar.- 15, 1932 -  3 1 /8 fo T/N 19,055,000
Sept. 15 , 1932 -  3 1 /2 fo ff 43,735,000
Dec. 15, 1932 -  3 1/2% tt 39,825,000
4th L/L bonds -  4 1 /4$ 5,950*000
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ITEI.SIZED STATED I3FTT OF TRANSACTIONS AFFECTING TEIE INVESTMENT ACCOIJ1̂  OF ALL 
FEDERAL RESERVE BANKS FHOU ftiARCH 20 TO I1ARCH 26, 1950, INCLUSIVE

GOVERN IENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales Increase Decrease
Boston 0 5,422,000 $ 5,968,500 $ 0 £ 546,500
New York 18,963,000 20,998,500 0 2,035,500
Philadelphia 5,696,500 6,279,500 0 583,000
Cleveland 4,543,500 4,964,000 0 420,500
Richmond 2,101,500 2,284,000 0 182,500
A tlanta 1,133,000 1,131,500 1,500 0
Chicago 9,239,000 10,194,500 0 955,500
St* Louis 1,936,500 1,935,000 1,500 0
M inneapolis 1,970,500 2,161,500 0 191,000
Kansas C ity 1,078,000 1,077,000 1,000 0
D allas 7,541,500 2 , 539,500 5,002,000 0
San F rancisco 4,925,000 4,966,500 0 41,500

T otals $64,550,000 $64,500,000 $5,006,000 $4,956,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales. Issue
New York $27,256,00$ M isc. Gov»t Sec. $30,130,000 M isc. Gov’ t Sec.
A tlanta 486,500 » « tt 515,000 -tt tt tt

M inneapolis 67 7,750 tt tt tt 803,300 tt tt tt

Dallas 0 - 250 tf tt tt

T otals $ 2 8 ,4 2 0 ,2 5 0 $ 3 1 ,4 4 8 ,5 5 0

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings
By A l lo t -  Matur- Hold Close March 26,1930

H oldings Purchased ment from i t i e s  & Holdings Sales Other
Mar. 19 Own Ilkt. New York Sales Mar. 26 Contracts B i l ls

Boston $ 5, 150 $ 1 ,009  R $ O' ”  $ 1 ,2 1 6 $ 4 ,9 4 3  $ 4 ,8 19  $ ' 77
New York 6 ,112  2 ,1 5 0 ft 0 1,695 2,258 101,574 373

5,254 A 4,309*
P h ila . 9, 303 137 R C 2,710 6,730 0 101
Cleveland 25, 724 0 0 6,777 18,947 0 104
Ri chmond 11, 964 162 475 2,222 10,379 0 43
A tlanta  14* 486 2,518* 745 3,377 14,372 0 709
Chicago 24, 004 168 R 1,225 6,373 19,024 4,112 139
S t. Louis 13, 619 0 584 4,707 9,496 0 37
Minn. 12, 901 0 321 1,251 11,971 0 24
Kan, C ity 11 *729 0 550 3,174 9,105 0 31
Dallas 10, 554 115 450 2,809 8,310 202 31
San Fran. 29?762 135 tt 904 5,850 24,951 2,003 72

T otals $175, 308 §11,648 $5,254 $46,470 $140,486 $112,710 $1,741
B i l l s  held  over n ight by New York fo r  d is tr ib u t io n  to other F. R. Banks -  -  1,545

01,741 
1,545

T o t a l ------------------- -----  -$3,286
* 0 f th is  amount $2,518,000 was so ld  to  F. R. B. A tlanta and $1,791,000 to a 

fo re ig n  correspondent.
NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING LIARCH 26, 1950
(OCO Omitted)

1-50 days 
5 - 5  1 /8#

31-60 days 
3 - 3  1 /4#

61-90 days 
3 - 3  1 /8#

Over 90-days
Total

Boston $ 1,009 £ 0 £ 0 0 £ 1,009
New York 7,404 0 0 0 7,404
P h iladelph ia 37 50 50 0 137
Richmond 0 62 100 0 162
A tlanta 2,518 0 0 0 2,518
Chicago , 11 157 0 0 168
Dallas 79 26 10 0 115
San F rancisco 55 52 28 0 135

T otals $11,113 £ 347 £ 188 0 £11,648

RECAPITULATION OF PURCHASES AND SALES OF GOVERIOTTT SECURITIES 
AND BAITERS ACCEPTANCES DURING WESK ENDING IIARCH 26, 1950

(000 em itted)

(Excluding Sales Contracts and S p ecia l 1-day c/l)

Purchased
Sold
Matured

Government
S e cu r it ie s

$92,975
95,948

0

Bankers
Acceptances

£11,648 
4,609 

41^861

T ota ls 0 2,975-

£34,822-
1,456+(Net Change

________ 1-day holdover
& other b i l l s )

£35,386-

Total

£104,621 
100,557 

41,861 
£ 57,791-

1,436+(Net Change
______1-day holdover

& other b i l l s )

ft 36,561-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES MARCH 26, 1930 
--------------1----------------------------------- (000 W tTe'a 'J-----------------------------------------------------------

(In clu d in g  Sales C ontracts)

Govf t S e cu r it ie s  
B i l ls  Purchased

Totals

Within 
15-days

0 2,715 
172,731

16-30
days

v> 0
28,467

31-60
days

61-90
days

£38,000 £56,040 
40,654 15,977

91 days- 
6 months

£116,238
675

Over 6 
months T otal

£516,006 £528,999 
____0____  256,482

£175,446 £28,467 £78,654 ,>70,017 £116,911 £516,006 £785,481
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March 2 4 , 1030

Dear Hr* !£attesoni
I acknowledge receipt of and shall bring 

tho attention of the msnbsrs of the Board 
te r  of tbo_21at instantt enclosing report of trans* 
actions in Q&mwamt securities and bankers* ac
ceptances # as reported to your Cocaoittee for the 
period from ISareh 1S# 1950 to Hareh 19, 1950 inclu
sive.

Very truly yours#

• J'.i?' -

&* M# HeSl©ll&n&# 
Assistant Secretary

Hr. I• the#on, Secretary,
Open Market Znimstment Co®amlttee# 
e/o Federal Reserve Bank, 

lew York, 1* Y.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

iroor—

Authority ; 0 ,  I C)SO f

& -

%

CONFIDENTIAL March 21, 1950

&r. E. A. Goldenweiser,
D ire c to r , D iv is ion  o f  Research and S t a t is t ic s ,  

Federal Reserve Board,
* " a shin "ton , D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a report o f  tran saction s in  government 

s e cu r it ie s  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

f o r  the period  from March 15, 1950 to  March 19, 1950 in c lu 

s iv e , together with data rece ived  by the Committee from the 

Federal reserve banks.

secret-?.'r*r, Open rket
Investment Committee
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

. \
\ c .1 9 3 0  \
\ v->Tr''-T' OP
\ •j.p

P K R S O H A L March 21, 1950

Dear Governor Young: i

«e are en c lo s in g , f o r  your f i l e s ,  a rep ort o f  

tran saction s in  government s e cu r it ie s  and bankers accept

ances as reported  to  the Open Market Investment Committee 

f o r  the Federal Reserve ^rstem fo r  the period  from March 

13, 1950 to  March 19 , 19S3 in c lu s iv e , togeth er ?dth  data 

rece ived  by the Committee from the Federal reserve banks.

Jler%  tru ly  you rs,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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R*
TO'R SPECIAL CIRCULAT' 1 

T7LY, IKITIAI^AUD RSTUFI! ±‘0 • 
i-'r. Fatal in  /  Jsn:

Mr. F i a t t r- i:r. iai, 
F e d e r a l R l ’k ^ R V E B A N K  

o f  N e w  Y o r k

a r S-s  o f  ̂

Hr\ Pol<

I B E C ^ 'V ^ O

• • ° 30
o it) otr 

THK r-»ov, 'UNOU

CONFIDENTIAL March 21, 1930

bear Governor Young:

Enclosed i s  a report o f  tran saction s in  government 

s e c u r it ie s  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from March 15, 1950 to  March 19, 1950 in c lu 

s iv e , together with data rece ived  by the Committee from the 

Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal. Reserve Board,
Yuashington, D. C.
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c o w w m u L
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED MARCH 19, 1930

(000 Omitted )

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929 ASSETS Purchases Contracts Purchases Contracts DISCOUNT?®
Mar. 20 $1,371,771* $184,826* $ 525 $215,126 § 21,712 $ 942,737
Kar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,150
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,515
May 29 1,258,502 137,132 7,440 105,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1 ,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 975,627
Sept. E5 1,375,467 125,973 26,086 179,449 84,485 944,599
O ct. 30 1,648,742 259,848 52,840 510,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,549
Dec. 31 1,547,517 487,292 25,295 256,974 155,255 632,421
-1950-
Jan^ 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 252,521 66,785 542,781
Mar. 12 1,049,069 511,993 2 ,120 202,550 53,988 266i 338
Mar. 19 960,870** 558,259** 5,180 177,158 7,859 205,634

* Includes $19,000,000 s p e c ia l one-day Treasury c e r t i f i c a t e  o f  indebtedness issued
to  Federal Reserve Bank o f  New York to cover Treasury overd ra ft.

**Includes $£9,000,000 o f  the $44,000,000 sp e c ia l one-day c e r t i f i c a t e  o f  indebtedness 
to cover the Treasury overd ra ft in  New York; balance o f  $15,000,000 was sold  
to  a member bank.

CHANGES IN EARNING ASSET HOLDINGS {EXCLUSIVE OP SALES OONTRACTS) 
DURING WEEK ENDED MARCH 19. 1930

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
M ar.19 Change Mar .19 Change Mar.19 Change

Boston $  30,869 # 3,427+ & 5,150 $ 957- $ 18,365 $ 4 ,540 -
New York 250,974 19,544+ 6,112 5,075- 30,810 2 ,5 5 8 -
P h iladelph ia 46,707 1,485+ 9,503 828- 32,492 5 ,952-
Cleveland 35,416 2,185+ 25,724 2 ,196 - 25,263 9 ,0 5 3 -
Ri chmond 12,822 2,736+ t i l , 984 717- 14,707 1 ,976-
A tlanta 8,826 49+ 14,486 1 ,522- 17,765 6 ,554 -
Chicago 71,559 0 24,004 2 ,2 2 1 - 24,179 14,179-
S t. Louis 19,266 0 15,619 1 ,551- 12,541 2 ,1 0 9 -
M inneapolis 18,746 1,482+ 12,901 992- 2,252 62+
Kansas C ity 5,925 2,860+ 11,729 1,444+ 15,274 1 ,448-
D allas 20,655 0 10,554 1 ,904 - 5,892 5 ,742 -
San Francisco 36,736 12,500+ 29,762 4 ,3 7 5 - 8,294 9 ,0 9 5 -
N. Y. holdovers

and other b i l l s .. 1,850 4 , 518-

Totals $558,259 $46,266+ $177,158 125,592- $205,034 $60,704-
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Total earning a ssets  o f  the System (ex c lu s iv e  o f  sp ecia l one-day 
Treasury c e r t i f i c a t e  o f  indebtedness issued  to  cover the overd ra ft) showed a de
crease o f  #117,199,000 JFor the current statement week# The changes by c l a s s i f i 
ca tion  con sisted  o f  an in crease o f  $17,266,000 in  ou trigh t purchases o f  government 
s e c u r it ie s ,  and decreases o f  $25,392,0(10 and $60,704,000 r e s p e c t iv e ly , in  ou trigh t 
purchases o f  bankers acceptances and b i l l s  d iscounted, and $45,069,000 in  in
vestments hold  u&der sa les  con tra cts . The la t t e r  item con s isted  o f  an in crease o f  
$1,060,000 in  government s e c u r it ie s  and a decrease o f  #46,129,000 in  bankers 
acceptances. B i l l s  d iscounted  at #205,634,000 reached th e ir  low est p o in t since 
January 21, 1925.

Money Money ra tes  experienced marked redu ction s during the past week
Market la r g e ly  due to  extra funds tem porarily put in to  the market as a re su lt  

o f  Treasury op era tion s. At the beginning o f  the period  c a l l  loan  re 
newals were 4 per cen t, with new loans on the Exchange down to  3 1 /2  per 
cent and funds obtained in  the ou tside  market at 3 per cent. On the 
c lo s in g  day, Wednesday, March 19* renewals had declin ed  to  3 per cen t^  
now loans on the Exchange to  2 per cen t, and outside accommodation to
i  1 /2  per cen t. The Exchange ra te  o f  2 per cent was the low est since 
January 8 , 1925, and the ou ts id e  p r ice  o f  1 1 /2  per cent was reported  
t o  have been the low est s ince 1917*

Bank reserves were perm itted to  f a l l  -je ll below requirements 
on March 14 in  a n tic ip a t io n  o f  Treasury payments the next day. On 
March 15, Treasury redemptions and in te re s t  payments were fa r  in  excess 
o f  income tax and other c o l le c t io n s ,  with a re su lt in g  overdra ft at the 
New York Reserve Bank o f  #94,000,000 and o f  (^233,000,000 at a l l  reserve 
banks. In a d d ition , there was a rather la rge  in flow  o f  funds from other 
parts o f  the country, a lso  the r e f le c t io n  o f  Treasury payments. Due to  
the aggregate la rg o  gain o f  funds a 015*000,000 p a r t ic ip a t io n  in  the 
sp ec ia l c e r t i f i c a t e  o f  indebtedness to  cover the Treasury overdra ft was 
so ld  to  a Now York C ity  bank. On Monday/ the 17th, Treasury payments*' 
c h ie f ly  fo r  the Treasury B i l l  waturi-ty, and a furth er in flow  o f  funds 
from other d i s t r i c t s  were more than o f f s e t  by an unusually la rge  amount 
o f  income tax c o lle c t io n s ^  but because o f  the la rg e  surplus o f  reserv es  
which ca rr ied  over from Saturday, i t  was found expedient to  s e l l  an add
it io n a l  p a r t ic ip a t io n  fo r  $25,000,000 in  the sp e c ia l Treasury c e r t i f i 
ca te . On th is  day the overd ra ft at New York was reduced to  $70,000*000 
and fo r  the country as a whole t o  #146,000,000. Funds continued t o  flow  
in to  New York on Tuesday, and there  was a return  o f  currency from week- 
endk̂ ir e u la t io n ,  with Treasury tran saction s  supplying on ly a r e la t iv e ly  
small o f fs e t t in g  l o s s .  On th is  day $10,000,000 o f  s e c u r it ie s  w ere .so ld  
to  a New York C ity bankf under one-day repurchase agreement. The 
Treasury overdra ft at New York was reduced to  $59,000,000 and fo r  the 
country to  #97 ,000.000.

On the c lo s in g  day o f  the p e r io d , net income tax c o l le c t io n s  
continued to  take funds out o f  the market^ and there was a reversa l in  
the in t e r -d is t r i c t  movement o f  funds which re su lte d  in a la rge  lo s s  to  
the New York market. R e fle c t in g  these co n d it io n s , $25,000,000 o f  the 
p a r t ic ip a t io n s  Of C ity  banks in  the Treasury overdra ft were terminated 
and the $10,000,000 o f  s e c u r it ie s  which had been so ld  on the 18th, were 
repurchased. At the c lo se  o f  the 19th, the Treasury overdra ft was re 
duced to  #4#*000^000 -  concentrated  at New York. The operations o f  the 
19th re su lte d  in  reducing bank re serv es  somewhat below requirem ents, so 
that on Thursday, the 20th, accompanying a fu rth er decrease in  the 
amount o f  c r e d it  extended to  the market through the Treasury overdraft 
and a continued ou tflow  o f  funds to  other cen ters , the remaining 
$15*000,000 p a r t ic ip a t io n  In  the sp e c ia l c e r t i f i c a t e  term inated and money 
con d ition s  snowed a firm er tendency.

A u t h o r i t y lC)SO I
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Time money ra tes  eased during the week to  a c lo s in g  le v e l  o f
3 1 /4  per cent b id , 3 1 /2  per cent o ffe re d  fo r  30 days; 3 1 /2  per 
cent b id , 3 3 /4  per cent asked fo r  60s; 3 3 /4  per cent f la t  f o r  90s;
3 3 /4  per cent b id , 4 per cent o ffe r e d  fo r  4 months; and 4 per cent 
f l a t  f o r  5 and 6 months* Ninety day money, in  response to  la rg e  o f 
fe r in g s , was len d in g  at the c lo s e  o f  the week at 3 3 /4  per cen t, the 
low est s ince  the f i r s t  part o f  1925, and a redu ction  o f  1 /2  per cent 
during the week. Four per cent was being paid fo r  6 months acconmo- 
dation .

In the commercial paper market, the p re v a ilin g  quotation  de
c lin e d  during the week to  4 per cen t, which is  the low est s in ce  
February 1928. Investment demand f o r  paper was ex ce p tio n a lly  good, 
and in  fa c t  the volume o f  sa le s  was lim ited  only by the amount o f  new 
paper that ' boeame a v a ila b le .

Government The market fo r  United States Government s e cu r it ie s  continued
S ecu rity  strong and a c t iv e  with the demand good fo r  both the short and lon g - 
Markot term issu e s . P r ic e s  o f  a l l  issu es  showed fr a c t io n a l gains fo r  the

week, w hile the 3 3 /8 $  Treasury bonds o f  1940-43 reached the h ighest 
le v e l  s ince date o f  issue (Ju ly  16, 1928) when they so ld  on March 17, 
1930 at 101 18 /32 .

Dealers* O fferin g  P r ice s  at the C lose o f  the Current. Statement 
Week and Not Changes from the C lose o f  the Previous Statement Yfcok

Net Approx,
Issue P r ice Change Y ie ld

4 7 /8$  C e r t .o f  Ind. due June 16, 1930 100 18/32 +2/&2 2.47
3 1 /8 $ tf tf tf f» S ep t.15, 1930 100 3/32 +2/32 2.92
3 1 /4$ tt tf tf tf Dec. 15, 1930 100 4/32 +2/32 3.08
3 1 /2 $  Treasury N otes" Mar. 15, 1932 * 100 3/32 +3/32 3.40
3 1 /2  $ tt tt ft Sept,► 15, 1932 100 3/32 +3/32 3.40
3 1 /2  $ tt ft tt Dec. 15, 1932 100 3/32 + 3/32 3.37
U.S. Treasury B i l l s  n May 19, 1930 3$ -• 2 1 /2 $  Discount

C losing P r ice s  on New York Stock Exchange a t the C lose o f  
the Current Statement Week and Net Changes from Close 

o f  the Previous Statement Week
Net Net

Issue P r i c e • Change Issue P r ice Change
1st 3 l / 2 s 100 11/32 +6/32 Treas. 4s 1944-54 10§ + 4/32
1st 4 l / 4 s 101 12/32 +3/32 tf 4 l / 4 s 1947-52 113 l t /3 2 + 11/32
4th 4 l / 4 s 101 31/32 +8/32 tt 3 3 /4s 1946-56 106 10/32 + 4/32

tt 3 3 /8 s 1943-47 101 16/32 + 20/32
- tt 3 3 /8  s 1940-43 101 16/32 + 28/32
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Bankers 
Accep tances

Reports 
ek 

ending 
March 19

D ealers’ o f fe r in g s  o f  unindorsed bankers acceptances were 
at the fo llo w in g  ra te s  at the c lo s e  o f  the current statement week:
2 3 /4  per cent f o r  30s, 60s, 90s and 120s, and 2 7/S per cent fo r  
180 -day b i l l s .

Boston rep o rts  that with the continuing ease in  money 
ra tes  lo c a l  banks have been good buyers o f  b i l l s  during the past 
p e r io d . Dealers lowered th e ir  ra tes  from 3 3 /8  per cent b id , 3 1 /4  
per cent o ffe re d  a t the beginning o f  the period  to  2 7 /8  per cent 
b id , 2 3 /4  per cent o ffe r e d  at the c lo s e .  The supply o f  b i l l s  r e 
mained about the same as the previous week and was more than s u f f i 
c ien t fo r  the lo c a l  demand, as evidenced by b i l l s  amounting to  over 
$4,500,000 shipped to  " o f f i c e s  in  other c it ie s* * ’ D ealers rep orted  an 
in crease in  the danand during the past p eriod  with the supply, a l
though somewhat l im ite d , s u ff ic ie n t  fo r  the lo c a l  demand. S ixty and 
n inety  day m atu rities  moved b e s t . In New York money was extremely 
p le n t i fu l  during the week, p a r t icu la r ly  the la s t  h a lf  and resu lted  
in  a very good demand f o r  b i l l s  and came p r in c ip a lly  from lo c a l  in 
s t itu t io n s  who v/ere buying fo r  th e ir  own accounts and fo r  the accounts 
o f  fo re ig n  correspondents. The supply o f  nev/ b i l l s  f e l l  o f f  very 
su b sta n tia lly  and d e a le rs ’ aggregate p o r t fo l io s  were reduced by about 
§34,000,000 to  the low est they have been s in ce  the end o f  November 
1929. Dealers reduced ra te s  fou r  times during the woek, the t o ta l  
redu ction s amounting to  5 /8  and at the c lo s e  were bidding 2 7 /8  per 
cent fo r  m atu rities  up to  120 days, o f fe r in g  at 2 3 /4  per cen t, and 
bidding 3 per cent fo r  5 and 6 months, o f fe r in g  at 2 7 /8  per cen t. 
Indorsed b i l l s  1 /8  per cent l e s s .  On the morning o f  Mar;h 20th the 
good demand continued and d ea lers  hearing o f  the red u ction  in the 
Bank o f  England’ s discount rate made a fu rth er red u ction  in  b i l l  
ra te s  o f  1 /4  per cent and are now bidding 2 5 /8  per cent up to  120 
days, o f fe r in g  at 2 1 /2  per cen t; bidding 2 3 /4  per cent fo r  5 and 5 
months, o f fe r in g  at 2 5 /8  per cen t. Indorsed b i l l s  1 /8  per cent 
l e s s .  P h iladelph ia  rep orts  that i t s  acceptance market was f a i r ly  
a c t iv e . New b i l l s  continued to  be scarce and o f fe r in g s  l ig h t .  The 
demand showed some improvement. Chicago rep orts  that b i l l s  moved 
f r e e ly  in  i t s  d i s t r i c t  at present p r ic e s . There were very few new 
b i l l s  o f fe r e d . D allas rep o rts  that the demand fo r  b i l l s  f e l l  o f f  
su b sta n tia lly  due p r in c ip a lly  to lower r a te s . Several p rosp ective  
purchasers o f  b i l l s  decided to  in vest funds otherwise when advised 
o f  tho low b i l l  ra te s . O fferin gs  to  the Reserve Bank were very lig h t  
and su b sta n tia lly  le s s  than d iring the previous Y/eek.
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There has been an increase in  the account during the current statement 
week o f  $23,000*000, representing  the d e liv e ry  o f  the balance o f  the $50,000,000 
purchase made by the Federal Reserve Bank o f  New York re fe rre d  to  in  la s t  week1s 
re p o rt , and p a rtic ip a te d  with other banks.

In ad d ition  to the exchange o f  $14,000,000 o f  c e r t i f i c a t e s  which matured 
on March 15, 1930>for a l ik e  amount o f  the new issue o f  c e r t i f i c a t e s  maturing 1 
December 15, 1920, and the purchase o f  $25,000,000 o f  the new issue in  the market 
to  rep lace the $25,000,000 o f  Treasury b i l l s  which matured on March 17, there have 
been some furth er changes in  the issu es  which have had the e f fe c t  o f  reducing the 
amount o f  the longer m atu rities  and in creasin g  the amount o f  the shorter n a tu r it ic s .

The a d d ition  o f  the $23,000,000 o f  Government s e c u r it ie s  re fe rre d  to  in
creased the to ta l  hold ings in  the Account at tho c lo se  o f  the statement week 
March 19, 1930, to  $327,250,000 as fo llow s*  The p a r t ic ip a t io n  by Federal reserve 
banks and the c la s s i f i c a t io n  o f  issu es  wore as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston & 30,162,500 May 19, 1930 -  T ro a s .B ills U26,000,000
New York 105,571,000 June 16, 1930 -  4 7 /8$  0/1 60,610,000
P h iladelph ia 31,697,500 Sept, 15, 1930 -  3 1 /8$  « ” 80,075,000
Cloveland 25,251,000 Dec, 15, 1930 -  3 1 /4$  " " 36,000,000
Richmond 11,670,000 Mar. 15, 1932 -  3 1 /2$  T/N 37,555,000
A tlanta 6,226,000 Sept, 15r 1932 -  3 1 /2 $  n " 31*635,000
Chicago 51,412,000 Dec, 15, 1932 -  3 1 /2$  "  " 34*925,000
S t. Louis 10,641,000 4th L/L bonds -  4 1 /4$ 20,450,000
M inneapolis 10,957,000
Kansas C ity 5,920,500
D allas 10,647,500
San F rancisco 27,094,000

- '̂ r
T ota ls  $ 3 2 7 ,2 5 0 ,0 0 0 ^ /  $327,250,000

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury au th oriza tion  during thu current 

statement week (ex c lu s iv e  o f  Treasury fin an cin g  operations) were as fo llo w s :

Sale o f  $1,000,000 par amount 4 1 /4$  Fourth L ib erty  Loan bonds,
account Government L i fe  Insurance Fund

and purchases o f  8 ,000,000 " w 3 1 /2 $  Treasury notes due March 15,
19 30-32, account Sinking Fund
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 

FEDERAL RESERVE BANKS FROM MARCH 15 TO MARCH 191 1930, INCLUSIVE

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Increase
Boston # i o , 943,000 $ 7,465,500 # 3,432,500
New York 31,173,000 35,049,000 3,876,000*
Ph iladelph ia 9,340,500 7*845,500 1,495,000
Cleveland 8 ,435 ,500 6,250,500 2,185,000
Richmond 5,625,000 2,889,000 2,736,000
Atlanta 1,541,000 1,541,000 0
Chicago 12,725,500 12,725,500 0
S t . Louis 2 ,633,500 2,633,500 0
M inneapolis 4,328,500 2,711,500 1,617,000
Kansas C ity 4,326,000 1,465,500 2,860,500
D allas 2,635,500 2,635,500 0
San F rancisco 19,206,500 6,706,500 12,500,000

Totals #112,918,500 #89,918,500 #23,000,000

* Decrease
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

M aturities
Purchases Issue and Sales Issue

Boston v ' 0 «* § 55,000 Iv'arch 15, 1930 C /I
New York 42,415,000 M isc. Gov’ t Sec, 46,380,000 M isc. Gov’ t  S ec.

1,615,000 March 15, 1930 C /I
P h iladelph ia 7,000,000 M isc, Gov’ t S e c . 7,000,000 M isc. Gov’ t  Sec.

11,500 March 15, 1930 C /I
Atlanta 3,886,400 B 'isc. Gov’ t S ec, 3,837,600 M isc. Gov’ t S ec.
M inneapolis 796,400 M isc. Gov’ t S ec. 932,150 M isc, Gov’ t  S ec,

Totals §54,099,800 $59,331,250

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings 
By A l lo t -  Matur- C lose March 19, 1930

H oldings Purchased ment from i t i e s  & Holdings Sales Other
Mar. 12 Own Mkt. New York Sales Mar.19 Contracts B i l ls

Boston # 6,107 # 85 R. I ' o # 1,042’ $ 5,150 £23 ' 77
New York 11,187 6,043 ” 

12,174 A.
0 8,114

3,004*
6,112 796 383

P h ila . 10,131 698 R. 0 1,526 9,303 0 101
Cleveland 27,920 0 1,905 4,101 125,724 0 104
Richmond 12,681 100 * 1,015 1,832 11,964 0 43
Atlanta 16,008 0 1,483 3,005 14,486 0 668
Chicago 26,225 590 " 2,025 4,836 24,004 2,185 139
S t. Louis 15,150 0 1*362 2,893 13,619 0 37
Minn. 13,893 0 724 1,716 12,901 0 24
Kan. C ity 10,285 3,004* 1,193 2,753 11,729 0 31
D allas 12,458 281 H 820 3,005 10*554 162 31
San Fran. 34,137 152 " 1,647 6,174 29,762 4,193 72

T ota ls 0196,182 #23,127 112,174 #44,<K)1 #175,308 #7,859 #1,710
B i l l s  held over n ight by New York fo r  d is tr ib u t io n  to other F. R. Banks -  - 140
* Sold to Total ----- —. « w mm $17550the Federal Reserve B$$k o f  Kansas C ity  from N. 3f. p o r t fo l io *
NOTEi R. indicates Retained and A, indicates Allotted in the above statement.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives ~.......B E t M S S W llB ........

A u t h o r i t y I C ) S O l

1

MATURITIES. AND RATES ON BILLS PURCHASED WEEK -ENDING MARCH 19, 1950
{000 Omitted)

1 -5 0  days 5 1 -60  days 61 -90  days Over 90-days
5 1 /8 -3  5 /8 % 5 1 /8 - 3 5 /8 $ 5 1 /4 -5  5 /8 $  3 1 /4 -3  5 /8 $ T otal

Boston $ 85 4 0 M. p.0 0 0 0 85
New York 9 ,4 0 3 3 ,247 5 ,2 7 8 284 18 ,217
P hiladelphia 50 147 501 0 698
Richmond 0 0 100 0 100
Chicago 401 189 0 0 590
Kansas C ity 5 ,0 0 4 0 0 0 3 ,0 0 4
D allas 101 117 48 15 281
San Francisco 60 72 20 0 152

T otals 015 ,109 $3 ,772 $5 ,947 $299 023,127
•OjA

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DTJRINQ: M M  ENDING, MARCH 19 , 1950.

(000 Omitted)

.-day C /I )

Total

0190,145  
151,077  

42 ,675  
§  5 ,6 0 7 -

4 ,5 1 8 -  (Net Change
___________ 1-day holdover

& other b i l l s )

0 8 ,1 2 5 -

HOLDINGS OF GOVERNMENT, SECURITIES AND BANKERS ACCEPTANCES MARCH 19, 1950
. 1 (000 Omitted)

( Including Sale s C ontracts)

W ithin 16 -50  5 1 -60  31 -90 91 days- Over 6 
15-days days days days 6 months months Total

G ov't S ec u ritie s  §  52 ,180  0 0 0 0 0 90.,430 0112 ,058  0326,785 £561,459  
B ills  Purchased 79,.605 5 6 ,4 0 1  45 ,272  22 ,6 6 9  1 ,0 7 0  0 185 ,017

Totals $111,785 $3 6 * 4 0 1 *45,272 $113,105. §113,108 0526,785 0746..,-456

(Excluding Sales Contracts and S p ecial 1

Purchased
Sold
Matured

Government Bankers 
S ecu rities, Acceptances

$1 67 ,016
14 8 ,06 8

1 ,6 8 2

025 ,127
5 ,0 09

40 ,991
0 2 0 ,8 7 5 -

4 ,5 1 8 -  (Net Change
_________  1-day holdover

& other b i l l s )

T ota ls $ 17 ,266+  0 2 5 ,5 9 1 -
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March 15, 1050

Dear Kr« ?S*tte«ont
1 aetatowledge receipt of and shall bring 

to the a*-*o«tlan of the nemhers of the Board your 
letter of arejL24th| enclosing report of trane~ 
rotions la tfoveraraent securities and ‘bankers* &c~ 
oept&noee a« reported to your Committee for the 
period from Tfcroh 8# 1&50 to March 121 1930 inolu* 
•ive*

Veiy truly yours,

S* IT* McClelland, 
*’-»sistant Secretary

Mr* TI* s* Matteucm, Seor©t&ry# 
Open ilrs.rtet Investment Comlttee, 

c /o  federal &esenre Bank*
Hew Yortc, If* Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e .w Y o r k

CQHFlDMmAL March 14, 1950

Mr. E, A. Goldenweiser,
D ire c to r , D iv is ion  o f  Research and S t a t is t i c s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tran saction s  in  government 

s e c u r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee f o r  the Federal Reserve System 

f o r  the period  from March 6 , 1930 to  March 12, 1950 in c lu 

s iv e , togeth er w ith  data rece ived  by the Committee from the 

Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee
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March 14, 1950

Dear Governor Young:

We are en c los in g , f o r  your f i l e s ,  a report o f  trans

action s  in  government .secu rities  and bankers acceptances as re 

ported to  the Open Market Investment Committee fo r  the Federal 

Reserve System f o r  the period  from &arch 6, 1950 to  March 12, 

1950 in c lu s iv e , together w ith data rece ived  by the Committee 

from the fe d e ra l reserve banks.

Veiar-'Efculy yours,

i. • B. Matte son
Secretary, Open Markei
Investment Committee

Honorable Roy A. Young,
Governor,' Federal Reserve Board,
Washington, D. C.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

(OTlCiS 

ii*\ ro:

-% **> i % f r* np * r r ;

R 1530 
OFFICE OF 

THJ:;] GOV'.ciKlSl^i-

CONFIDENTIAL M^rch 14, 19S0

&ear Governor Young•

in c lo se d  i s  a rep ort o f  tran saction s  in  government 

s e cu r it ie s  and bankers acceptances as reported  to  the ^pen 

Market Investment Committee f o r  the Federal Reserve System 

f o r  the period  from March 6 , 1950 to  March 12, 1950 in c lu s iv e , 

togeth er with data rece ived  by the Committee from the Federal 

reserve banks.

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. G.
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CONFIDENTIAL

REPORT OF OPEN MARKET IT'TVESTMENT COMMITTEE WEEK ENDED MARCH 12 , 1930

H oldings o f  Earning A ssets o f  Federal Reserve Banks from March 1 3 , 1929 to  Date
(000 Omitted) " ....................

TOTAL 'GOVERNIIENT SECURITIES BANKERS ACCEPTANCES BILLS

-1 9 2 9 -
EARNING

ASSETS
Outright

Purchases
S ales

Contracts
Outright

Purchases
S ales

Contracts DISCOUNTED
Mar . 13 $ 1 ,4 2 1 ,8 3 3 $161 ,452 Q 3 ,8 45 $257 ,154 $ 25 ,947 $ '9 55 ,623
Mar. 27 1 ,4 0 9 ,7 1 2 165 ,965 4 ,3 4 5 191 ,627 16 ,800 1 ,0 2 4 ,1 3 0
Apr. 24 1 ,2 8 0 ,6 0 1 139 ,112 10 ,670 1 1 9 ,2 4 4 21 ,931 9 7 4 ,5 1 3
May 29 1 ,2 5 8 ,5 0 2 13 7 ,13 2 7,440 103 ,416 1 4 ,5 0 3 988 ,194
June 26 1 ,2 6 2 ,4 2 8 129 ,717 19 ,810 71 ,207 1 1 ,6 3 2 1 ,0 1 6 ,7 4 7
July 31 1 ,3 0 8 ,0 1 4 126,579 2 0 ,7 0 4 4 4 ,988 29 ,579 1 ,0 7 5 ,7 1 4
Aug. 28 1 ,2 9 1 ,5 6 2 126 ,566 18 ,755 95 ,266 61 ,248 973,627
Sept. 25 1 ,3 7 5 ,4 6 7 12 5 ,9 7 3 2 6 ,086 179 ,449 8 4 ,4 8 5 944,399
Oct. 30 1 ,6 4 8 ,7 4 2 25 9 ,84 8 32 ,840 310,774 29 ,111 991 ,038
Nov. 27 1 ,514 ,460• 322 ,063 4 ,0 3 5 250 ,04 4 7 ,2 7 1 912,349
Dec. 31 1 ,5 4 7 ,5 1 7 487 ,292 2 3 ,2 9 5 236 ,97 4 155 ,235 632,421

-193C
Jan.

-
29 1 ,1 5 4 ,3 7 9 476,466 70 185 ,677 72 ,795 406,941

Feb. 26 1 ,1 3 8 ,5 2 2 477,610 5 ,1 4 5 232,521 66 ,785 342,781
Mar. 5 1 ,0 7 8 ,1 9 3 48 5 ,09 5 1 ,0  50 219 ,9  64 51 ,238 308,616
Mar. 12 1 ,0 4 9 ,0 6 9 511 ,993 2 ,1 20 202,550 5 3 ,988 266 j 338

CHANGES IN EARNING ASSST HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING vTEEK ENDED MARCH 12 , 1930

;000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Mar. 12 Change Mar. 12 Change Mar. 12 Change

Boston $ 27 ,442 I  0 $ 6 ,107 $ 1 ,5 7 8 - $ 22 ,705 $ 49+
New York 231,430 10,095+ 11 ,187 9 ,0 8 9 - 33 ,148 6 ,5 3 1 -
P hiladelphia 45 ,224 1 ,739+ 1 0 ,1 3 1 1 ,0 9 2 - 38 ,424 159-
Cleveland 33 ,231 2,541+ 27 ,920 1,363-* 34 ,316 o ,8 0 3 -
Richmond 10 ,086 0 12 ,681 636— 1 6 ,6 8 3 1 ,5 7 4 -
A tlanta 8 ,7 7 7 75 - 1 6 ,0 0 8 2 ,0 6 5 - 24 ,319 1 ,9 4 4 -
Chicago 71 ,339 0 26 ,225 1 ,218+ 38, 358 1 1 ,3 9 8 -
St. Louis 1 9 ,2 6 6 0 15 ,150 2 ,0 0 5 - 14 ,450 124-
M inneapolis 1 7 ,2 6 4 248+ 1 3 ,8 9 3 3,534+ 2 ,1 90 393-
Kansas C ity 3 ,0 63 0 10 ,285 607+ 14 ,722 6 ,0 2 1 -
D allas 20 ,635 2 5 - 12 ,4 5 8 1 ,2 6 0 - 9 ,6 3 4 1 ,4 7 1 -
San Francisco 24 ,236 12 ,375+ 34,137 4 ,9 8 0 - 17 ,389 6 ,9 0 9 -
No Y. hcldovers

and other b i l l s 6 ,368 1 ,295+

T o ta ls $5 11 ,9 93  ,i>26,898+ $ 2 0 2 ,5r0 $ 1 7 ,4 1 4 - $266 ,338 $42,278-

COMMENT ON CHANGES WEEK ENDED MARCH 12 , 1930

Total earning a sse ts  o f the System showed a decrease of $ 2 9 ,1 2 4 ,0 0 0  fo r  
the current statement week. The changes by c la s s i f ic a t io n  consisted  o f decreases 
o f $17 ,41 4 ,0 00  and $ 4 2 ,2 7 8 ,0 0 0  re sp e c tiv e ly , in outright purchases o f bankers accep t
ances and in  b i l l s  discounted, and in creases o f $ 2 6 ,8 9 6 ,0 0 0  in  government s e c u r itie s  
and $ 3 ,8 2 0 ,0 0 0  in investments held under sa les  contracts* The la t t e r  item consisted  
of in creases of $ 1 ,0 7 0 ,0 0 0  in  government s e c u r itie s  and .$2,750,000 in  bankers accept
ances. B i l l s  discounted at $2 66 ,3 38 ,000  reached th e ir  lowest point since January 21, 
1925,
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Money
Market

Government
■Security
Market

Money ra tes  were s l ig h t ly  eas ier  during the past week and 
g e n era lly  reached the low est le v e ls  s in ce  the f i r s t  part o f  1988. Call 
money renewed at 4 per cent and declined  to  3 1 /2  per cent during the 
noon hour on a l l  but one day in  the past week* On the f i r s t  two days 
o f  the period  accommodation was obtained in  the outside market at 3 per 
cen t, but no concessions were reported  a ft e r  Friday.

There was a moderate lo s s  o f  funds to  the New York market 
through outgoing tra n s fe rs  during the week but t h is  was s l ig h t ly  more 
than o f fs e t  by re le a se s  o f  go ld  from earmark fo r  fo re ig n  account, go ld  
im ports, net d ep osits  o f  currency at the Beserve Bank, and other commer
c ia l  and agency cre d its*  In a d d ition  to  the aforem entioned small net 
ga in . Federal Reserve combined open market hold in gs in creased , and in  
consequence o f  the to ta l  gain  o f  funds the C ity banks were a b le  to  re 
pay a small amount o f  borrowings, in  ad d ition  to  provid ing fo r  a mod
erate in crease  in  reserve  requirem ents. Average borrowings o f  the.New 
York C ity  banks at on ly  $9 ,600 ,000, were l i t t l e  more than h a l f  o f  la s t  
w eek's small f ig u r e .

Time money on Thursday, March 6, was reported to  be fk ir ly  
a c t iv e , with a rather la rg e  volume o f  o ffe r in g s*  Trading in  9 0 -day 
funds was done at 4 1 /4  per cent on that day and again on Wednesday, 
the 12th, but no 90-day loans were reported  during the intervening 
p e r io d , and with the exception  o f  the a c t iv i t y  o f  the f i r s t  day in te r 
est in  f ix e d  m aturity acconmodation was la ck in g . Nominal quotations 
d eclin ed  s l ig h t ly  during th e  week to  4 pe? cent b id , 4 1 /4  per cent 
asked f o r  30 and 60 days; and 4 1 /4  per cent b id , 4 1 /2  per cent asked 
fo r  a l l  other dates through 6 months. At the c lo s e  o f  the previous 
week nominal quotations had been 4 1 /4  per cent f la t  f o r  30 days;
4 1 /4  per cent b id , 4 1 /2  per cent asked fo r  60 and 90 days; and
4 1 /2  per cent b id , 4 3 /4  per cent asked f o r  4 to  6 months*

Commercial paper early  in  the week declin ed  t o  a ru lin g  quo
ta t io n  o f  4 1 /2  per cent from 4 1 /2  -  3 /4  per cent range in  e f fe c t  
since  e a r ly  in  February. Bank investment demand continued a c t iv e , but 
supply o f  paper was no b e tte r  than f a i r .  An in d ica tio n  o f  fu rth er  
easing o f  ra tes  was noted in  the comments o f  one large  d ea ler , who re 
ported  on Wednesday, March 12, that th e ir  sa les  at 4 1 /4  per cent were 
about equal to  those made at 4 1 /2  per cent* Inquiry o f  other la rg e  
d ea lers  fa i le d  to  e l i c i t  s im ila r  comments and p re v a ilin g  ra te  con tin 
ued to  be 4 1 /2  per ce n t , with some sa le s  1 /4  per cent above and be
low the ru lin g  rate*  ■

The market fo r  United States Government s e c u r it ie s  continued 
strong and a ctiv e*  P r ice s  o f  the short-term  issu es  advanced from 2 /3 2 
to  4 /32  fo r  the week w hile p r ice s  o f  the lo n « - t e m  bonds showed more 
su bstan tia l ga ins which ranged from 5/32 to  1*1 /32 .

Dealers* O ffer in g  P r ice s  at the Close o f  the Current Statement 
Week and Net Changes from the C lose o f  the Previous Statement Week

'Net Approx.
Issue P r ice Change Y ie ld

■4-7/8# C ert, o f  Ind. due June 16, 1930 100 16/32 -  -  - 2.88
3 1 /8#  w " " tt Sept. 15, 1930 100 1/32 + 2/32 3.06
3 1 /4#  " * " n Dec. 15, 1930 100 2 /32 +2/32 3*16
3 1 /8#  Treasury Notes n Mar. 15, 1932 100 +4/32 3*49
3 1 /2 #  " " rt Sept. 15, 1932 100 +4/32 3.49
3 1 /2#  " " tt Dec. 15, 1932 100 +4/32 3.49
TJ. £* Treasury B i l l s ff May 19, 1930 3 1 /4#  -  2 3/4# discount
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Bankers
Acceptances

Reports 
week 
ending 
March. 12

Closing P r ice s  on New York stock  Exchange at the Close o f  
the Current Statement Week and Net Changes from Close 

o f  the Previous Statement Week
Net

Issue P rice  Change
1st 3 l / 2 s  100 57"32 +13/32 Treas. 4s 
1st 4 1 / 4s 101 0/32 + 5/32 "  4 l / 4 s  1947-52 113 
4th 4 1 / 4s 101 23/33 + 8 /32  ,l 3 3 /4s  1946-56 106

Issue P r ice
1944-54 108 28/32 +'

Net
Change
26/33

1/32  +1.1 /32 
+ 21/32

3 3 /8s  1943-47 100 28/32 + 23/32 
3 3 /8s  194G-43 100 20/32 + 27/32

D ealers1 o f fe r in g s  o f  unindorsed bankers acceptances were at 
the fo llow in g  ra tes  at the c lo s e  o f  the statement week: 3 3 /8  per cent 
fo r  30s, 60s, 90s and 120s* and 3 1 /2  per cent fo r  180 day b i l l s ,  which 
represented a red u ction  o f  1 /8  per cent on a l l  m atu rities  from the pre
v iou s week* s o f fe r in g  ra te s .

Boston rep o rts  that i t s  l o c a l  b i l l  market con d ition s  showed 
l i t t l e  change sin ce  the past p er iod . D ealers again lowered th e ir  
ra te s , but the e f fe c t  upon the making o f  new b i l l s  was s t i l l  s ca rce ly  
n o t ice a b le , w hile the low y ie ld  to  out o f  town banks and to  corporations 
p r a c t ic a l ly  d is in te re s te d  them as buyers. D ealers had no b i l l s  to  
o f fe r  to  th e  Reserve Bank exeept on sa les  co n tra c t . In New York the 
b i l l  market was m oderately a c t iv e  th is  week with the demand s lig h t ly  
exceeding the supply. On March 13 a good investment demand developed 
and d ea lers  reduced ra te s  by 1 /8  per cent to  3 3 /8  per cent b id  up to  
120 days, 3 1 /4  per cent asked, and 3 1 /2  per cent bid  fo r  5 and 6 
months, 3 3 /8  per cent asked. Indorsed b i l l s  1 /8  per cent le s s .  
P h iladelph ia  rep orts  that i t s  acceptance market was m oderately a c t iv e . 
The demand continued fa ir  with the supply o f  new b i l l s  qu ite  l ig h t .  
D ealers reported  p o r t fo l io s  su b sta n tia lly  reduced. O fferin gs to  the 
Reserve Bank were small and e n t ire ly  from banks. In Chicago dealers 
reported  a s ca rc ity  o f  b i l l s  with the demand in  excess o f  the supply* 
D allas rep orts  that the demand fo r  b i l l s  was l ig h te r  during the past 
week than any sim ila r p eriod  s in ce  la s t  summer. There were p r a c t ic a l ly  
no orders fo r  b i l l s  with m atu rities  o f  more than 90 days. O fferin gs to  
the Reserve Bank were s l ig h t ly  higher than during the previous week.

OPERATIONS FOR ACC0UI7T OF UNITED STATES TREASURY

Transactions consummated under Treasury au th oriza tion  (ex
c lu s iv e  o f Treasury fin an cin g  operations) during the current statement 
week con sisted  o f
Sales o f  $ 135,000 -  par amount 3 l/Bfc Treasury n otes , due March 15,

1930-32 account German Special 
Deposit Account

1,000,000 -  w " 4 1 /4 $  Fourth L ib erty  Loan bonds,
account Government L ife  Insurance 

________ Fund

$1,135,000 -  T otal Sales
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4
SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERN IENT SECURITIES

In view o f  d ec lin es  in  the b i l l  p o r t f o l io  and pending a meeting o f  the 
Open Market Committee c a lle d  f o r  March 24, the Federal Reserve Bank o f  New York, 
with the approval o f  the Federal Reserve Board, undertook the purchase o f  
1^50,000r000 o f  government s e c u r it ie s  with the understanding that they would be 
a l lo t t e d  to  such Reserve banks as desired  to  p a r t ic ip a te . Purchases were made 
during the current statement week o f  $26,750,000 par value o f  short-term  govern
ments and a t o t a l  o f  ^23,000,000 have been purchased fo r  d e liv e ry  a fte r  the c lo se  
o f  the current statement week. These purchases have thus fa r  been a l lo t t e d  among 
seven o f  the Federal reserve  banks which have in d ica ted  th e ir  d e s ire  to  p a r t ic i 
pate .

During the current statement week an exchange was a ls o  e f fe c te d  in  the 
Account o f  ;)5 ,50.0,000 o f  governments (m ostly Fourth L iberty  Loan bonds) fo r  a 
l ik e  amount o f  shorter term is su e s .

The purchase o f  the ^>26,750,000 governments re fe rre d  to  increased the 
t o t a l  hold in gs in  the Account at the c lo s e  o f  tho statement v\?oek ending March 12, 
1930 to  ^304,250,000. The p a r t ic ip a t io n  by Federal reserve banks and the c la s 
s i f i c a t io n  o f  issu es  were as follow s-:

PARTICIPATION BY FEDERAL RESERVE BANKS - RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 26,680,000 Mar. 17, 1930 -  Treas. B i l l s §25,000,000
New York 109,447,000 May 19, 1930 - »» 26,000,000
P h iladelph ia 30,202,500 ' Mar. 15, 1930 -  5 i—j CD .C3 M 14 ,000,000*
Cleveland 23,066,000 ' June 16, 1930 -  4 7 /8 $ tt 38,110,000
Richmond 8,934,000 Sept. 15, 1930 -  3 1 /8$ tt 71,575,000
A tlanta 6,226,000 Mar. 15, 1932 -  3 1 /2$  oyN 34,555,000
Chicago . 51,412,000 Sept. 15, 1932 -  3 1 /2$ « 28,135,000
St. Louis 10,641,000 Dec. 15, 1932 -  3 1 /2$ H 36,425,000
M inneapolis 9,340,000 4th 4 1/4$  L ib erty Bond;3 30,450 ,000
Kansas C ity 3,050,000
D allas 10 , 647,500
San F rancisco 14,594,000

T ota ls £>304,250 ,000 $304,250,000

Entered fo r  exchange fo r  new 3 1 /4$  Treasury c e r t i f i c a t e s  o f  indebtedness.

NOTE: On March 12 and 13 the Federal Reserve Bank o f  San F ran cisco , at i t s  re
quest, was apportioned a su ffic ien t'am ou n t o f  the new purchases o f  governments 
to in crease i t s  p a r t ic ip a t io n  In the Account to  approximately i t s  proportionate  
share o f  tho to ta l  hold ings in  tho Account.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTTiSNT ACCOUNT OF ALL
________ FEDERAL RESERVE BANKS FROM MARCH 6 TO MARCH 12, 1930, INCLUSIVE

GOVERNMENT SEaiRITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales Net Increase

Boston $ 523,000 $ 523,000 i  o
New York 12,040,500 1,945,500 10,095,000
P h iladelph ia 2 ,318,000 579,000 1,739,000
Cleveland 2,974,500 433,500 2 ,541,000
Richmond 175,000 175,000 0
Atlanta 122,000 122,000 0
Chicago 1,007,000 1,007,000 0
S t. Louis 208,000 208,000 0
M inneapolis 183,500 183,500 0
Kansas C ity 59,500 59,500 0
D allas 208,000 208,000 0
San Francisco 12,431,000 56,000 12,375,000

T otals $32,250,000 #5,500,000 $26,750,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue S ales Issue
New York *$26,750,000 M isc. Gov’ t Sec. *N$26,750,000 M isc. Gov’ t
Atlanta 773,050 tt tt « 847,900 «  t»

M inneapolis 1,707,550 tt w t» 1,459,810 tt tt

D allas 0 - 25,000 it n

T otals $29,230,600 $29,082,710

*Sold to System Account
BANKERS ACCEPTANCES

(000 Omitted)
Other H oldings 

By A l lo t -  Matur- Close March 12, 1930
Holdings 

Mar. 5
Purchased 

Own Mkt.
ment from 
New York

i t i e s  & 
Sales

H oldings 
Mar,12

Sales
Contracts

Other
B i l l s

Boston # 7 ‘,685 4  301 R 4  o & 1,879 $ 6,107 $ 4,305 V 77
New York 20,276 2,314 ” 

8,787 A
0 5,216

6,187*
11,187 44,433 383

p h ila . 11,223 279 R 0 1,371 10,131 0 101
Cleveland 29,283 0 1,342 2,705 27,920 0 104
Richmond 13, 317 514 " 709 1,859 12,681 0 43
A tlanta 18,073 223 ” 1,018 3,306 16,008 0 771
Chicago 25,007 2,960 ” 1,709 3,451 26,225 3,398 139
S t. Louis 17,155 0 914 2,919 15,150 0 37
Minn. 10,359 5,025 n 443 1,934 13,893 0 24
Kan.City 9,678 Q 767 160 10,285 0 31
D allas 13,718 443 ” 669 2,372 12,458 102 31
San Fran. 39,117 984 ” 1,216 7,180 34,137 1,750 72

T otals #214,891 $21,830 $8,787 $40,539 $196,182 $53,988 $1,813
B i l l s  held  over n ight by New York f o r  d is tr ib u t io n

»t tt »t n  »t w  n u tt
to  other F 

’’ fo re ig n
‘.R.Banks - -  2 ,040

correspondents -  ■
Total -  -  - —$6,368

*0 f th is  amount $5,025,000 was so ld  to  M inneapolis and $1,162,000 to fo re ig n  
correspondents.

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

MATURITIES AND RATES OK BILLS PURCHASED WEEK ENDING MARCH 18 , 1950
(000 Omitted)

1-30 days 31-60 days 61-90 days Oyer 90-days
3 1 /4 -3  7 /8 io 3 5 /8 -4 $ 3 3 /8 -4 f> 3 3 /8 -3  1 /2# Total

Boston % 0 $ 301 $ o * o $ 301
New York 5,119 2,941 3,005 36 u a o i
Ph iladelph ia 54 52 173 0 279
Richmond 115 164 255 0 514
A tlanta 45 105 75 0 223
Chi cago 323 2,657 0 0 2,960
D allas 142 288 13 0 443
San F rancisco 55 298 501 132 984
M inneapolis 5*025 0 0 0 5,025

T otals $10,876 $6,784 §4,002 $168 $21,830

RECAPITULATION OF PURCHASES AND SALES OF GOVERN! ENT SECT^ITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING MARCH 12, 1930

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government 
Securi t i » s

$61,481
34,583

0

Totals $26*898+

Bankers
Acceptances

$21,830
6,197

34,542
$18,709-

1,295+(Net Change
1-day holdover 
& other b i l l s )

,414 -

Total

$85,511 
40,780 
54,542 

# 8,189+
1,295+(Net Change

________ 1-day holdover
& other b i l l s )

$ 9,484+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES MARCH 12, 1950
(000 Omitted) '

(In clu d in g  Sales Contracts)

Within
15-days

16-50
days

51-60
days

61-90
days

91 day 3- 
6 months

Gov’ t S e cu r it ie s  $ 40,684 $ 0 
B i l l s  Purchased 155,843 49,042

Totals

$ 0 $37,000 $56,465 
45,257 25,618 778

Over 6 
months Total

$379,964 #514,115 
0 256,558

#176,527 $49,042 $45,257 $62,618 $57,243 $379,964 $770,651
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llaroh 0# 1980

I ao'enowlodg© reoeipt of and ah&ll bring 
to the ' •‘•tortion of the mombura of bh© Board your 
lot'or o arch 7thf enolo*ing report of tranaao- 
ITTna in Govermaant securities and banker#1 aoo*pt~ 
anoM a* report;ad to your Comttittee for the period 
from February 27 $ 1930 to Ifrroh 6, 1930 inclusive*

Vory tr u ly  your»#

2* I** MoClelland, 
A ssistan t Secretary

Mr* V;* 3* M&tteson# Secretary,
Open Mstrleoi ^snres t r o u t  C ogsm ltl^ e , 
o/o Fedors! Roserre B*nfc# 

flew York, II. Y«-
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F e d e r a l  R e s e r v e  B a n k

o f  N e w Y o r k

CONFIDENTIAL March 7 , 1930

Mr, E. A. Goldenweiser,
D irector , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tran saction s  in  government 

s e c u r it ie s  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from February 27, 1930 to  March 5, 1930 in 

c lu s iv e , together with data rece ived  by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

P E R d Q I A L  March 7 , 1930

Dear Governor Young:

We are e n c lo s in g , f o r  your f i l e s ,  a report o f  trans

a ction s  in  government s e cu r it ie s  and bankers acceptances as 

reported  to  the Open Market Investment Committee f o r  the 

Federal Reserve System fo r  the period  from February 27, 1930 

to  March 5, 1930 in c lu s iv e , together with data rece ived  by 

the Committee from the Federal reserve banks.

Secretary, Open Market
Investment Committee

r e c e i v e d

[jAR 3 1930
O P F J.0B  O F  

THE! Q O VBRtjLQ S ^

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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FOR SPECIAL CIRCULATION
• V\ II':7TIAJj AI?D KETUPi’ TO SS.

■ >* i i J l , ^

Lr. M iller ' Mr, CimijlTigfeaa ̂
F e d e r a l  R e s e r v e  d a n k :

o f  N e w  Y o r k
LIAR 8 1930 

OFFICES OF
TH BBO W RN O B

CONFIDENTIAL March 7 , 1950

Dear Governor Young:

Enclosed i s  a rep ort o f  tran saction s in  government 

s e c u r it ie s  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from February 27, 1950 to  March 5, 1950 in c lu 

s iv e , together with data rece ived  by the Committee from the 

Federal reserve banks*

Vi. B. Matteson 
S ecretary , Open Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVEST! I3NT COMMITTEE VJBEK EID3D MARCH 5, 1930

H oldings o f  Earning A ssets o f Federal Reserve Banks from March 6, 1929 to  Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O utright Sales Outright Sales

-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Mar. 6 $1,467,030 |161,539 $ 1,425 $270,662 $ 33,982 $ 989,172
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930*
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 26 1,138,522 477,610 5,145 232,521 66,785 342,781
Mar. 5 1 ,078,193 485,095 1,050 219,964 51,238 308,616

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_________ DURING WEEK ENDED MARCH 5, 1930___________________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Mar. 5 Change Mar. 5 Change Mar. 5 Change

Boston $ 27,442 § 0 | 7,685 Q> 531- $ 22,656 $ 3 ,888 -
New York 221,335 7,828+ 20,276 2 ,2 5 1 - 39,679 18,725-
Ph iladelph ia 43,485 0 11,223 449- 38,583 11,127-
Cleveland 30,690 0 29,283 4 ,259 - 40,119 6 ,267 -
Richmond 10,086 0 13,517 714- 18,257 2 ,649 -
A tlanta 8,852 74+ 18,073 998- 26,263 2,220+
Chicago 71,339 0 25,007 4 ,727 - 49,756 1,259+
S t, Louis 19,266 0 17,155 3 ,230 - 14,574 1 ,875 -
M inneapolis 17,016 442- 10,359 522- 2,583 12+
Kansas C ity 3,063 0 9,678 2,239+ 20,743 266-
D allas 20,660 25+ 13,718 1 ,897 - 11,105 37+
San Francisco 11,861 0 39,117 4,514+ 24,298 7,104+
N. Y. holdovers

and other b i l l s 5,073 368+
T otals $485,095 $7,485+ |219,964 $12 ,557- $308,616 $34,165'-

COI'glSNT PIT CHANGES Y/EEK ENDED MARCH 5, 1950

T otal earning assets  o f  the System showed a decrease o f  $60,529,000 fo r  
the current statement week. The changes by c la s s i f i c a t io n  con sisted  o f  an in 
crease o f  $7,485,000 in government s e c u r it ie s  and decreases o f  £>12,557,000 and 
^34,155,000 re s p e c t iv e ly , in  ou tr igh t purchases o f  bankers acceptances and in  b i l l s  
d iscounted , and 0 19 *642,000 i n investments held under sa les  co n tra cts . The la t t e r  
item consisted  o f  decreases o f  :j4 ,095,000 in  government s e c u r it ie s  and 015,547,000 
in  bankers acceptances. B i l ls  discounted at £>309>616,000 reached th e ir  low est 
p o in t s in ce  January 28, 1925.
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Money
ilarket

Government 
S ecurity  
Mar k&t

2
On both la s t  Ihursday and IV iday, c a l l  loan  renewals con tin 

ued at 4 1 /2  per cen t, but the new loan  ra te  on the j&change d eclin ed  
to 4 per cent each day, and money was a v a ila b le  in  the outside market 
at 5 1 /2  per cen t. The bankfc* average reserves were so fa r  in  excess 
o f  requirem ents at the beginning o f  th is  period  that the month-end and 
week-end demands, which took the form p r in c ip a lly  o f  la rge  currency 
withdrawals and an ou tflow  o f  commercial funds to  other parts o f  the 
country, ?/ere provided fo r  e n t ir e ly  out o f  th is  surplu s. On Saturday, 
however, the Mew York banks found i t  necessary to  borrow about 40 
m illio n  d o l la r s .

On Monday* March 3, and subsequently, c a l l  money was steady 
at 4 per cent on the Exchange, with ou tside accommodation continuing 
at 3 1 /2  per cen t. During th is  part o f  the p er iod , there was some 
return o f  currency from c ir c u la t io n , a red u ction  in  the reserve requ ire 
ment s, and a small net in crease in  our b i l l s  and s e c u r it ie s ,  which to
gether provided the funds fo r  the retirem ent o f  p r a c t ic a l ly  a l l  o f  the 
increased borrowings at the month-end. Average borrowings o f  the New 
York City banks during the week, at $18,000,000, were approxim ately 
the same as la s t  week*

Time money was s l ig h t ly  ea s ie r  during the week, in  that 90- 
day loan s , which had been made in  small volume at 4 3 /4  per cent a 
week ago, wore arranged at 4 1 /2  per cent throughout most o f  the sub
sequent part o f  tho period  and Thursday at 4 1 /4  per cent* On Monday, 
March 3, a small amount was loaned fo r  12 months at 5 per cen t, and 
there were la rg e  o ffe r in g s  at that r a te .  This was the f i r s t  time in  
severa l years that "year" money had appeared on the Exchange, and in  
the next two days, these o f fe r in g s  were withdrawn from the market, at 
le a s t  fo r  the p resen t.

Commercial paper i s  unchanged at a range o f  4 1/2 -  3 /4  per 
cen t, w ith a continued good demand and s a t is fa c to r y  supply.

The market fo r  United States Government s e c u r it ie s  was a c t iv e , 
e s p e c ia lly  during the la t t e r  part o f  the current statement week when 
the market showed a strong upward tren d . The increased demand was fo r  
both the long  and short-term  issu es  and p r ice s  o f  a l l  issu es  (with 
exception  o f  the Treasury c e r t i f i c a t e s  maturing March 15 and June 16, 
1930) showed ga ins fo r  the week, the Treasury bonds showing the la rg est 
g a in s . While p r ice s  o f  the March 15 and June 16 c e r t i f i c a t e s  were 
about l/32n d  low er th&n la s t  week, the y ie ld s  were about the same or 
low er than la s t  week due t o  proxim ity to  m aturity .

D ealers ’ O ffer in g  P r ice s  at the Close o f  the Current Statement 
Week and Net Changes from the Close o f  the Previous Statement Week

Net Approx.
Issue P r ic e Ghange Y ie ld

5 1 /0$  Cert, o f  Ind. due Mar. 15, 1930 to  y ie ld 2* 50
4 7 /8 fo Tf w n »» June 16, 1930 100 16/32 -  1/32 3.02
3 1 /8 fo - " ” M Sept. 15, 1930 99 31/32 + 2/32 3.18
3 1/2% Treasury Notes n Mar. 15, 1932 99 28/32 +10/32 3.55
3 1 /2 fa "  " f» Sept. 15, 1932 99 28/32 +10/32 3.54
3 1 /3$  "  " ft Dec. 15, 19 32 99 28 /32 +10/32 3.54
U. S. Treasury B i l l s it Mar. 17, 1930 3 1 /4 #  - 2 1 /2fo discount
V  V  TT tt f t May 19, 1930 3 1 /4  fo - 2 7 /8 fo tt
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C losing P rices  on New York Stock Exchange at the Close o f  
the Current Statement Week- and Net Changes from Close

o f  the Previous Statement Week________________

Net Net
Issue P rice Change Issue P rice Change

1st 3 l /2 s 99 24/32 10/32+ Treas. 4s 1944-54 108 2/32 +1.
1st 4 l /4 s 101 4/32 5/32+ 4 l /4 s  1947-52 112 +1.7/32
4th 4 l /4 s 101 15/32 9/32+ « 3 3 /4s  1945-56 105 11/32 + 1.5 /32

n 3 3 /8s  1943-47 100 5/32 + 15/32
tt 3 3 /8s  1940-43 99 25/32 + 5/32

Bankers Dealers* o ffe r in g s  o f  unindorsed bankers acceptances were
Acceptances a t the fo llo w in g  ra tes  at the c lo s e  o f  the current statement week:

3 1 /2  per cent f o r  30s, 60s, 90s and 120s, and 3 5 /8  per cent f o r  
180-day b i l l s ,  which represented a reduction  o f  1 /4  per cent on a l l  
m atu rities  from the previous week’ s o f fe r in g  ra te s .

Reports Boston rep orts  that although dea lers  lowered th e ir  ra tes
week tw ice making th e ir  b id  rate 3 5 /8  per cent up to  120-days, the e f f e c t
ending upon sa les  was s ca rce ly  n o t ice a b le , the lo c a l  demand being only f a i r
Llarch 5 and the supply continuing sm all. D ea lers ’ p o r t fo l io s  were low at

$4,600,000 due to a large extent to  dealers forw arding over $4,500,000 
to  th e ir  o f f i c e s  in  other c i t i e s  aga inst 000,000 so rece ived .
Sales con tracts  w ith the Reserve Bank were reduced during the p eriod , 
i t s  p o r t f o l io  decreasing over $2 ,000 ,000. In New York the supply o f 
new b i l l s  f e l l  o f f  su b sta n tia lly  th is  week. The demand was good, 
being con siderab ly  in  excess o f  the supply and d e a le rs ’ p o r t fo l io s  
were reduced to  le s s  than $100,000,000, which is  the low est they have 
been s in ce  the end o f  November 1929. This resu lted  in dea lers  low er
ing th e ir  bid  and asked rates  1 /8  per cent at the c lo s e  o f  business 
March 4 to  3 3 /4  b id  up to  120-days, 3 5 /8  per cent asked, 5 and 6 
months* 3 7 /8  per cent b id , 3 3 /4  per cent asked. The good demand 
continued and on Lfetrch 5 dea lers  again reduced rates 1 /8  per cent to
3 5 /8  per cent bid  up to 120-days, 3 1 /2  per cent asksed, 5 and 6 
months’ 3 3 /4  per cent b id , 3 5 /8  per cent asked. Indorsed b i l l s  
1 /8  per cent le s s .  On the morning o f  March 6 d ea lers  upon hearing o f  
the redu ction  in  the Bank o f  England’ s rate  and in  view o f  the con
tinued good demand, made a fu rth er  red u ction  o f  1 /8  per cent in th e ir  
ra tes  to  3 1 /2  per cent b id  up to 120 days, 3 3 /8  per cent asked, 5 
and 6 months’ 3 5 /8  per cent b id , 3 1 /2  per cent asked. Indorsed 
b i l l s  1 /8  per cent le s s .  P h iladelph ia  rep orts  that i t s  acceptance 
market was le s s  a c t iv e . The demand was f a i r  but the supply o f  new 
b i l l s  f e l l  o f f  sharply, although d ea lers  report p o r t fo l io s  s t i l l  
f a i r l y  h igh . O fferin gs  to the Reserve Bank con sisted  e n t ir e ly  o f  
90-day b i l l s .  In Chicago d ea lers  reported that there was heavy 
bujring o f  b i l l s  by lo c a l  banks and few ne\7 b i l l s  o f fe r e d . D allas 
reports  that the demand f o r  biil3 was considerably le s s  than during 
the previous week and l ig h te r  than in any week since  the f i r s t  o f  the 
year. This was due la rg e ly  to the seasonal demand now being made 
upon in vestin g  banks and to seme extent to  low er ra te s . O fferings 
to  the Reserve Bank v/ere somewhat sm aller than in  the preceding week.
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OPERATIONS FOR ACCOUNT OF UNITED STAT3S TREASURY
✓  — -------------------------- -------------------------— -------------------

Transactions consummated under Treasuiy au th orization  during the current 

statement week were as fo llo w s :

Sales o f $3,000,000 -  4 1 /4 $  par value Fourth L iberty  Loan bonds, account
Government L ife  Insurance Fund

700,000 -  3 1 /2$  par value Treasury Notes^ due March 15, 1930^32,
_ _ _ _ account  A lien  Property Custodian

#3,700,000 -  Total Sales 

and purchase o f  §1,250,000 par value 3 1 /2$  Treasury Notes due March 15, 1930-32 

account Goman S pecia l Deposit Account,

SI3T1M SPECIAL INVESTMENT ACCOUNT -  GOVEHniqRT SECURITIES 

During the current statement weak exchanges were a ffe c ted  from holdings 

in  the Account o f

$ 2 ,750,000 par value United States Treasury B i l l s  due March 17, 1930
12.000.000 n *' 4 7 /8$  c e r t i f i c a t e s  o f  indebtedness due Juno 1(3,1930
8.000.000 w n 3 l /2 $  Treasury Notes duo December 15, 1950-32

$22,750,000 Total

fo r  ^ 2 ,750,000 par value 3 1 /2 $  Treasury Notes duo March 15, 1930-32
15.000.000 n n United States Treasuiy B i l ls  due May 19, 1930
4.000.000 n n 3 1 /8 $  c e r t i f i c a t e s  o f  indebtedness due Sept. 15,1930

$22,750,000 Total

These exchanges did  not a f fe c t  the amount o f  to ta l holdings in  tho 

Account, which remained at tho c lo s e  o f  business Wednesday, March 5, 1930, at

9277,500,000. Tho p a rt ic ip a t io n  by Federal reserve banks and the c la s s i f ic a t io n  

o f  issues wore as fo llo w s :

PARTICIPATION BY FEDERAL RESAWS BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 26,680,000 Mar. 17, 1930-Treas. B i l ls $ 25,000,000
Now York 99,352,000 May 19, 1930- " " 16,000,000
Philadelph ia 28,463,500 Sept. 15, 1930- 3 1 /8 $  C /I 68,825,000
Cleveland 20,525,000 June 16, 1930- 4 7 /8 $  ” 38,110*000
Richmond 8,934,000 Mar. 15, 1932- 3 1 /2 $  T/N 31,055,000
Atlanta 6,226,000 Sept. 15, 1932- 3 1 /2 $  " 28,135,000
Chicago 51,412,000 D ec. 15, 1932- 3 1 /2 $  " 36,425,000
S t. Louis 10,641,000 4th 4 1 /4 $  L iberty  Bonds 33,950,000
M inneapolis 9 ,340,000
Kansas C ity 3,060,000
D allas 10,647,500
San Francisco 2,219,000

Totals #277,500,000 •$277,500,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT 
FEDERAL RESERVE BANKS FROM FEBRUARY 27 TO MARCH 5, 1930,

ACCOUNT OF . 
INCLUSIVE

G07ER1BI2NT SECURITIES ~ -SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 2,187,000 § 2,187,000
New York 8,145,000 8,145,000
P h iladelph ia 2,334,000 2,334,000
Cleveland 1,683,000 1,683,000
Richmond 733,000 733,000
A tlanta 509,500 509,500
Chicago 4> 214,500 4,214,500
St - Louis 872*500 872,500
M inneapolis 765,500 765,500
Kansas City 251,000 251,000
D allas 873,000 873,000
San Francisco 182,000 182,000

T ota ls $22,750,000 $22,750,000

OTHER TRANSACTT01TS IN GOV^I'METT SECURITIES

Purchases Issue Sales Issue
New York $38,178,000 Mi sc . Gov’ t  Sec» -*>31,350,000 M isc. GovTt
A tlanta 223,800 t» *t « 150,300 tt tt
M inneapoli s 433,250 ft tr n 874*650 Tf tf
D allas 25,000 rr tt tf 0 -

T ota ls  §39,860,050 $32,374,950

BANKERS ACCEPTANCES
(OOO Omitted)

By A l lo t -  M&tur-
Other Holdings 
Close 3'fer. 5/30

H oldings Purchased ment from i t i e s  & H oldings Sales Other
F eb .26 Own Mkt. New York Sales Mar • 5 Contracts B il l  s

Boston 0 8,216 $ 900 R. 0 $ 1,431 •s 7,685 $ 4,121 3 77
New York 22,527 7,098 " 0 9*349 20,276 41,270 283

25,224 A*
P h ila . 11,672 1,150 R. 0 1 i 599 11,223 0 101
Gleve*- 33,542 0 3,769 8,028 29,283 0 104
Richmond 14,031 283 " 2,112 3*109 13,317 0 43
A tlanta 19,071 496 " 2,992 4,486 18,073 0 870
Chicago 29,734 721 " 3,982 9,430 25*007 2,946 139
St„ Louis 20,385 0 2,560 5,890 17,155 0 37
Minn. 10,981 854 " 1,508 2,984 10,359 0 24
Kan* C ity 7,439 0 2,269 30 9,678 0 31
D allas 15,615 316 " 1,952 4,165 13,718 318 31
San Fran* 34,603 5,427 " 3,980 4,893 39,117 2,583 72

T ota ls p227,816 $42,469 $25,224 ^55,394 §>214,891 $51,238 #1,912
B i l l s  held overnight by New York fo r  d is tr ib u t io n  to other F. R. Banks -  - -  3,161

Total $5,073

NOTE: R. indicates Retained and A. indicated Allotted in the above statement.
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MATUR IT IES A1TD RATES ON BILLS PURCHASED EEEK ENDING MARCH 5, 1930
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 9 0 -days
3 5 /3 -3  7 /8$ 5 5 /8 -5  7 /8$ 5 5 /8 -5  7 /8% 5 7/Qfo T otal

Boston ■J 45 o 89 o 766 0 0 900
New York 7,154 15,477 9,140 551 32,522
P h iladelph ia 0 0 1,150 0 1,150
Richmond 93 40 150 0 283
A tlanta 439 57 0 0 496
Chicago 211 413 97 0 721
M inneapolis 375 0 479 0 854
D allas 126 166 15 9 316
San Francisco 997 2,686 1,742 0 5,427

T ota ls [>9,440 018,950 015,539 0560 042,469

Purchased
Sold
Matured

T ota ls

RECAPITULATION OF PURCHASES AND SALES OP 'GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING- 7ESK AIDING MARCH 5, 19 30

(000 Omitted)

(Excluding Sales C ontracts)

Government
S e cu r it ie s

>62,610
55,125

0

Bankers
Acceptances

^42,469
0

55,594 
v lS ,925-

368+ (Net Change
1-day holdover 
and other b i l l s '

o l2 ,5 5 7 -

Total

0105,079 
55,125 
55,394 

0 5 ,440-
368+ (Net Change

__________ 1-day holdover
and other b i l l s )

0 5 ,072-

HOLDINGS OF G0VERI#1ENT SECURITIES AND BANKERS ACCEPTANCES MARCH 5, 1930
(000 Omitted)

 ̂Including Sales C ontracts)

Within 16-30 31-60 
1 5 -days days days

61-90 SI days- Over 6 
days 6 months months T ota l

Gov*t S e cu r it ie s   ̂ 28,332 0 0 vp27,000 .>55,477 0375,356 .--486,145
B i l l s  Purchased 125,896 65,552 52,697 28,575 702 0 271,202

T ota ls ^154,228 063,532 0^2,697 £55,375 £56,179 £375,356 0757,347
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Mfroh 1, 1950

Do©-!" Mi* • Bfetteaant
« I acknowledge receipt of and shall bring 

to the attrition of the imab&m of tho Board your 
letter of February ,28th# addrosaed to Governor 
Y5SK& WoloHhg report of transact Iona in Qewm- 
monl acouritioa and bcsnlrer*1 acoopt&ncos an reported 
to your Coasaitte© for the period from February 20, 
1980 to Februaiy 26, imo inclusive#

Very truly yjur**

C* Seell, 
A*»iat*nt Secretary

Mr# W* E# Satt#eon# Seeret&tyf 
Open Lkrket Investment CcBsnitte©, 
o/o Federal ieserre Bank,
' Hew York, lu Y.

Authority ;Q . I £ ) S O  f
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J
Fe d e r a l  Re s e r v e  B a n k  

o f  N e w Y o r k

m - i

CONFIDiiHTIAL February 28, 1950

Mr, E. A. Goldenweiser,
D ire cto r , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tran saction s  in  government

s e c u r it ie s  and bankers acceptances as reported t o  the Open

Market Investment Committee f o r  the Federal Reserve System

f o r  the period  from February 20, 1930 to  February 26, 1950

in c lu s iv e , togeth er  with data rece ived  by the Committee from

the Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k
R e c e i v e d

■ — R I 1930
OPFIOBl OF

t h e  g o v e r n o r

P E R S O N A L

Dear Governor Young:

We are e n c lo s in g , f o r  your f i l e s ,  a rep ort o f  trans

a ction s  in  government s e c u r it ie s  and bankers acceptances as 

reported  to  the Open Market Investment Committee f o r  the 

Federal Reserve System fo r  the period from February 20, 1930 

to  February 26, 1930 in c lu s iv e , together with data received  

by the Committee from the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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f W A S ?  HTV
Gcv. Youi-.s , 
Mr, Platt v X

FOR SPECIAL CIRCULATION
"T IT , INITIAL A;iD PETlW. TO 
liV- K a a lla  W' Mr. ^

fIe d e r ^  R | S E # f r f

o f  N e w  Y o r k

W Rr*. o b i n ’ ll

.4: .Îlf r
r e c e i v e d

HAP? i |930 
QifFIQl! OF 

THE GOVERNOR

CONFIDENTIAL February 28, 1950

^ear Governor Young:

Enclosed i s  a rep ort o f  tran saction s  in  government 

s e c u r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee f o r  the Federal Reserve System 

fo r  the period  from February 20, 1950 to February 26, 1950 

in c lu s iv e , togeth er with data rece ived  by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPM MARKET INVESTMENT COMMITTEE UE3K ENDiSD FEBRUARY 26 , 1930

Holdings o f  Earning A ssets o f  Federal Reserve Banks frcm February 27, 1929 to Date

TOTAL

(000 Omitted) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Feb. 27 $1,463,032 ;A64*985 $ 1,415 $308,308 $ 25,767 $ ' 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1*016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075*, 714
-AUg. 28 1,291,562 126,566 18,755 95*266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84*485 944,399
O ct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038

b?*
 

—̂
1 o <1 • 27 1,514*460 322,063 4,035 250,044 7,271 912,349

Dec . 31 1,547,517 487*292 23*295 236,974 155*235 632 *421
-193C -

Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb . 19 1,152,895 477,580 3,035 222,256 58,801 376,943
Feb. 26 1,138,522 478*005 ' 5,145 232,060 66,785 342,781

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING Y/EEK ENDED FEBRUARY 26,. 1930

(000 Omitted)
G( !T 3EJCURITIES BANKERS ACCEPTANCES SD

Balance Net Balance ‘Net Balance Net
Feb. 26 Change Feb. 26 Change Feb. 26 Gha nge

Boston $ 27,442 $ 0 . $ 8*216 $ 779+ $ 26*544 $ 3,255+
New York 213*507 221- 22,527 7 ,650-* 58,404 30,383-
P h iladelph ia 43,485 0 11,672 1,973+ 49,710 2,654+
Cleveland 30,690 0 33,542 1,193+ 46,386 2 ,988 -
Richmond 10 ,086 0 14 ,031 176+ 20,906 2 *045-
Atlanta 8,778 10- 19,071 769+ 24,043 586+
Ghicago 71,734 395+ 29,734 1,507+ 48,497 5,582-
S t. Louis 19,266 0 20,385 2,370+ 16,449 1*380-
M inneapolis 17,458 421+ 10,520 642+ 2*571 426-
Kansas C ity 3,063 0 7,439 7,379+ 21*009 2,077+
D allas 20,635 160- 15,615 2,014+ 11,068 4 ,197-
San Francisco 
II. Y. holdovers 

and other b i l l s

11,861 0 34,603

4,705

1,940+

3,288-

17,194 4,267+

Totals $478*005 $425+ $332 *060 ^9*804+ $342 *.781 $34,162-

COMMENT ON CHANGES Y'EEK ENDED FEBRUARY 26, 1930

Total earning a ssets  o f  the System showed a decrease o f  $14*373,000 fo r  
the current statement Yieek. The changes by c la s s i f i c a t io n  con s isted  o f  a decrease 
o f  $34,162,000 in b i l l s  d iscoun ted , and increases o f  $425*000 and $9*804,000 respec
t iv e ly ,  in ou trigh t purchases o f  government s e c u r it ie s  and bankers a ccep tan ces, and 
,*>10,094*000 net in investments held under sa les  co n tra c ts . The la t t e r  item con
s is te d  o f  in creases o f  $2,110,000 in government s e c u r it ie s  and $7,984,000 in 
bankers acceptances. B i l l s  discounted at $3&2*781,000 reached th e ir  lov/est p o in t 
since  May 20, 192 5
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money
Market

GrOYornraont
S ecurity
Market

C a ll money flu ctu a ted  between 4 and 4 1 /2 per cent during the 

week ended February 26. At the opening o f  the period  the ra te  was

4 1 /2  per cen t, but on the next day, Friday, a reduction  to 4 per cent

was e f fe c te d . During that day funds were withdrawn from the New York 

market in  s u f f ic ie n t  volume to  cause a rather large  d e f i c i t  in actu a l 

reserv es , which carried  forward over the week-end h o lid a y . On Monday 

the c a l l  ra te  consequently reverted  to 4 1 /2  per cen t, where i t  re 

mained throughout the rest  o f  the p er iod . During th is  la t t e r  time the 

flow  or funds turned d ecided ly  in  favor o f  the New York money market, a 

gain  that was supplemented by Federal Reserve b i l l  purchases; and the 

aggregate provided fo r  the retirem ent o f  ^35,000,000 o f  New York C ity 

banks’ d iscoun ts anc. the development o f  a large excess o f  a ctu a l re 

serves a t the Reserve Bank. As a consequence o f  the retirem ent o f  loans 

mentioned above* the average borrowings o f  the large c i t y  banks d eclin ed  

to Ol8>000,000 from the ^33,000,000 average o f  la s t  week.

Time money during the period  was without e sp e c ia l fea tu re , 

ranging between 4 1 /2  per cent fo r  30 days and 4 3 /4  -  5 per cen t, b id  

and asked, f o r  the 6 months’ m aturity . Trading was extrem ely lim ited  

w ith 90 day .loans made on on ly  two days at 4 3 /4  per cen t.

The trading range fo r  prime commercial paper continued at

4 1 /2  -  4 3 /4  per cent with demand e a s ily  absorbing a v a ila b le  su p p lies .

The market fo r  United States Government s e c u r it ie s  was 

s l ig h t ly  more a c t iv e  during the current statement week than i t  was dur

ing the previous period  w ith some improvement shown in the demands. A l 

though the short-term  issues were in best demand-, p r ice s  o f  a l l  issu es 

showed fr a c t io n a l gains fbr the week, w ith the exception  o f  the c e r t i 

f ic a te s  maturing on March 15, which d eclin ed  l/'32nd in p r ice  due to 

proxim ity to m aturity . There a lso  appeared to  be some in te re st  ev

idenced in the U nited States Treasury B i l l s ,  dealers rep ortin g  that they 

had sold  a good s ized  amount o f  these b i l l s  duiring the week.
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D ealers1 O fferin g  P r ice s  at the Clo 
Week ana Net Changes from the Close o

se o f  the Current Statement 
f  the Previous Statement Week

Issue P rice
Net 

Change
Approx,

Y ie ld
5 1 /8#  C ert, o f  Ind. due Mar. 15, 1930 100 3/32 -1 /3 2 2.80
4 7/8% " ” " tt June 16, 1930 100 17/32 +2/32 3.03
3 1/Qf0 "  " " t? Sopt, 15, 1930 99 29/32 +4/32 3.29
3 1/2% Treasury Notos « Mar. 15, 1932 99 18/32 +4/32 3.72
3 1/2% " " tt Sopt. 15, 1932 99 18/32 +4/32 3.68
3 1/2% " " « Dec. 15, 1932 99 18/32 +4/32 3.66
U. S. Treasury B i l l s tt Mar. 17, 1930 3 1/2% -  3% d isc  ount
tt tt tt tt tt May 19, 1930 3 1 /2 $  -  3 :1/8 % tt

Bankers
xiccentances

Reports 
week 
ending 
Feb, 26

Closing P r ice s  on New York Stock _£xcliange at 
the Current Statement Week and Not Changes 

o f  the Previous Statement TTeek

the Close o f  
from Close

Issue 
1 s t  3 1 /2  s 
1st 4 l /4 s  
4th 4 l /4 s

P r ice  
99 14/32

100 31/32
101 6/32

Not
Change
+6/32 Treas. 4s

Issue

+1/32
+2/32

1944-54 
4 l / 4 s  1947-52 
3 3 /4s  1946-56 
3 3 /8s  1943-47 
3 3 /8s  1940-43

P rice  
107 2/32 
110 25/32 
104 6/32 

99 22/32 
99 20/32

Net 
Change 
+14/32 
+ 3/32 
+12/32 
+ 3 / 32 
+ 3/32

D ealers1 o ffe r in g s  o f  unindorsed bankers acceptances con
tinued a t the fo llo w in g  ra tes  during tho current statement week:
3 3 /4  per cent fo r  30s, 60s, 90s and 120s, and 3 7 /8  per cent fo r  
180-day b i l l s .

Boston rep orts  that there was l i t t l e  change in con d ition s  
in the lo c a l  b i l l  market. E lim inating sa les  to  the Reserve Bank, 
dealers* sa les  were about the same as the previous week. There was 
some increase in the supply o f  new b i l l s ,  and dealers were ob liged  to 
forward many o f  th e ir  b i l l s  to o f f i c e s  in other c i t i e s .  Yfhile dealers 
withdrew many o f  th e ir  b i l l s  under sa les  co n tra cts , o f fe r in g s  to  the 
Reserve Bank on s tra ig h t sa les  v/ere more than fo r  some tin e  p ast, i t s  
p o r t f o l io  showing a s lig h t  in crease . Although there seemed to be 
l i t t l e  ch o ice  as to  m a tu rities , n inety day b i l l s  moved b e s t . In New 
York the b i l l  market continued a c t iv e  throughout the week. Both the 
supply and demand fo r  b i l l s  were good and about equal. The demand came 
p r in c ip a lly  from lo c a l  banks who were buying fo r  th e ir  own account 
and f o r  the account o f  fo re ig n  correspondents. Dealers a ls o  reported  
a good inqu iry fo r  b i l l s  from the Middle West. Rates were unchanged,, 
P h iladelph ia  rep orts  that i t s  b i l l  market was fa i r ly  a c t iv e . The 
demand was good and p r in c ip a lly  fo r  90 day b i l l s .  Dealers reported  
that more now b i l l s  were made during the week in i t s  d i s t r i c t  than 
fo r  some tiiae. O fferin gs  to the Reserve Bank were heavy. In Chicago 
d ea lers  reported  that w hile there was a s l ig h t ly  increased demand fo r  
b i l l s  the lo c a l  supply was s t i l l  in  excess o f  the demand. D allas 
rep orts  that the demand fo r  b i l l s  was f a i r ly  good although s l ig h t ly  
sm aller than during the previous week. O fferin gs  to the Reserve Bank 
were l ig h t  and con s isted  p r in c ip a lly  o f  30 day b i l l s .
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4

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury au th oriza tion  during the current 

statement week were as fo llo w s :

Sale o f  $ 900,000 -  par amount 3 1 /2 $  Treasury notes due March 15, 1930-32
account A lien  Property Custodian

1,000,000 f* " 4 1/4% Fourth L ib erty  Loan bonds, account
Government L ife  Insurance Fund

110,000 -  ” M 3 1/2*9 Treasury n otes , due March 15, 1930-32
account Geman S p ecia l D eposit Account

$2,010,000 -  Total Sales

SYSTEM SPECIAL INVESH.ESITT ACCOUNT -  G0VERNM3NT SECURITIES 

During the current statement week exchanges were e ffe c te d  in  the market 

from hold ings in  the Account o f  $22,500,000 par va lue o f  Treasury b i l l s  due March 

17, 1930, f o r  a l ik e  amount of 3 1 /2 $  Treasury notes of 1930-32. These exchanges 

d id  not a f fe c t  the amount o f  t o ta l hold ings in  the Account which remained at the 

c lo s e  o f business Wednesday, February 26, 1930, at $277,500,000. The p a r t ic ip a 

t io n  by Federal reserve banks and the c la s s i f i c a t io n  o f  issu es were as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 26,680,000 Mar. 17, 1930 -  Treasury B i l ls  $27,750,000
Now York 99,352,000 Tune 16, 1930 -  4 7 /8$  C /l 50,110,000
P h iladelph ia 28,463,500 S e p t.15, 1 9 3 0 - 3  1 /8$  " 64,825,000
Cleveland 20,525,000 Mar. 15, 1932 -  3 1 /2 $  T/N 28,305,000
Richmond 8,934,000 S e p t .15, 1932 -  3 l /2 $  " 28,135,000
Atlanta 6,226,000 Doc. 15, 1932 -  3 1 /2$  " 44,425,000
Chicago 51,412,000 4th 4 1 /4 $  L iberty  Bonds 33,950,000
S t. Louis 10,641,000
M inneapolis 9 ,340,000
Kansas C ity 3,060,000
D allas 10,647,500
San F rancisco 2 ,219,000

T otals $277,500,000 $277,500,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING- THE STESTMETT ACCOUNT OF ALL 
FEDERAL RESERVE BANKS FROM FEBRUARY 20 TO FEBRUARY 26, 1920, INCLUSIVE

Totals $22,500,000

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Salos
Boston | 2,163,000 $ 2 ,163,000
New York 8,056,000 8,056,000
Ph iladelph ia 2,307,500 2,307,500
Cleveland 1,664,000 1,664,000
Ri chmond 724,500 724,500
Atleeita 505,000 505,000
Chicago 4,168,500 4 ,168 ,500
S t. Louis 863,000 863,000
M inneapolis 757,000 757,000
Kansas C ity 248,500 248,500
D allas 863,000 863y 000
San Francisco 180,000 180,000

$22,500,000

New York
P h iladelph ia
Atlanta
M inneapolis
D allas

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue

$12,200,000 M isc. Gov’ t Sec.
260,000 ” " ” 
106,850 " w ”
910,500

0

Sales 
$12,421,000 M isc, 

260,000 " 
116,900 " 
506,250
160,000 n

Issue 
Gov’ t Sec

Tota ls 113,477,350 $13,464,150

BANKERS ACCEPTANCES 
(000 Omitted)

Other H oldings

Holdi ngs 
Feb.19

Purchased 
Own Mkt.

By A l lo t 
ment from 
New York

Matur
i t i e s  & 
Sales

Hold ings 
Feb.26

Close Feb 
Sales 

Contracts

. 26/30 
Other 
B i l ls

Boston $ 7,437 $ 2,175 ft § 0 $ 1,396 § 8,216 § 5,965 1 77
New York 30,177 9,302

36,756
♦t

A
0 16,952* 22,527 51,249 383

P h ila . 9,699 2,585 R 0 612 11,672 0 100
Cleve. 32 ,-349 0 5,625 4,432 33,542 0 104
Richmond 13,855 50 tt 3,028 2,902 14,031 0 43
A tlanta 18,302 323 n 4,187 3,741 19,071 0 987
Jhicago 28,227 389 tt 7,750 6,632 29,734 2,510 139
S t. Louis 18,015 0 3,973 1,603 20,385 0 37
I linn. 9,878 547 m 2,116 1,560 10,520 0 24
Kan. C ity 60 5,016 tt 2,393 30 7,439 0 31
D allas 13,601 410 tt 2,885 1,281 15,615 252 31
San Fran. 32,663 1,930 ♦» 4,799 4,789

$45,930
34,603 6,8C9 71

T otals $214,263 $59,483 $S36,756 $227,355 ^66,785 $2,027
B i l l s  held over night by New York f o r  d is tr ib u t io n  to

Total -  *
other F. R. Banks - -  2,678 

-$4 ,705
NOTE; R, in d ica tes  Retained and A. in d ica tes  A llo tte d  in  the above sta tem en t 
* Of th is  amount $5,016,000 o f  b i l l s  were sold  to Kansas C ity .
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MATURITIES AND RATES■ ON BILLS PURCHASED WEEK ENDING FEBRUARY 26, 1930
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 3/4-4% 3 3 /4 -4  1 /8$  3 3 /4 -4  1 /8$ 3 3 /4 -3  7 /8$ Total

Boston v 49 5 $ 57 0 1,572 $ 51 $ 2,175
New York 20,004 14,314 11,740 0 46,058
P hiladelph ia 628 1,297 660 0 2,585
Richmond 0 0 50* 0 50
A tlanta 308 0 15 0 323
Chicago 200 189 0 0 389
M inneapolis 250 297 0 0 547
Kansas C ity 5,016 0 0 0 5,016
D allas 300 71 29 10 410
San Francisco 215 1,082 581 52 1,930

T ota ls $27 ,416 $17,307 $14,647 $113 $59,483

^Purchased a t  5%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BAKERS ACCEPTANCES DURING WEEK ENDING• FEBRUARY 26, 1930

(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
S e cu r it ie s Acceptances To ta l

Purchased $13,477 $59,483 $72,960
Sold 13,464 0 13,464
Matured 0 45,930 45,930

$13,553+ $13,566+
3,288- (Net Change 3 ,288- (Net Change

1-dav holdover 1-dayr holdover
and other b i l l s ) and cither b i l ls

T otals $ 13+ vlO ,265+ $10,278+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES FEBRUARY 26, 1930
(OOO Omitted)

(In clu d in g  Sales Contracts)

W ithin 16-30 31-60 61-90 91 days- Over 6
15-days days days days 6 months months Total

G ov 't S e cu r it ie s  $ 5,145 $27,817 0 0 1,700 ,>63,137 $384,906 $482,755
B il ls  Purchased 158,895 70,628 50,007 19,583 193 0 299,306

Totals $164,040 $98,445 §50,007 $21,383 063,380 $384,906 £782,061
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February 24$ X$$0

Dear ?Tr*
t  r«e«ipt o f  end shall brim;

to <;h«s attention of the awdberft of the Board your 
let tor “jMfofrrBftTy ft? ft, addressed to Govern© r 
taimg^inclofinc report of tmn#aotion» In Ckwew* 
iiont *ocuritio« and bank**** ftooAptanoM aa r#<* 
ported to ycair Oossaitt** for th® period fro® 
February 1S# l&to to February 10, 1980 Inclusive#"

Very truly your**

4 . C* H ooll,
AisIitant See rctary

| Ifr# W* S* ^ tto a o n , S*erotary#
Open ’ ferfcot tnvoatmesst GtiNnitt«et

o /o federal Hooorve B&nk,
lew York, I .  T#

Authority 4^ 10 .  i£)S Q l
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k
r e c e i v e d

FEB 9, 4 1930
OFFXDK OF 

THE 6QVBRNOB_

1

P E R S O N A L February 2.1, 1930

I

Dear Governor Young:

We are e n c los in g , f o r  your f i l e s ,  a rep ort o f  

tran saction s  in  government s e c u r it ie s  and bankers accept

ances as reported  to  the Open Market Investment Committee 

f o r  the Federal Reserve System fo r  the period  from Febru

ary 13 , 1950 to  February 19, 1930 in c lu s iv e , togeth er with 

data rece ived  by the Committee from the Federal reserve 

banks.

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL February 21, 1930

Mr. E. A. Goldenweiser,
D ire c to r , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. G.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tran saction s  in  government

s e c u r it ie s  and bankers acceptances as reported  to  the Open

Market Investment Committee f o r  the Federal Reserve System

fo r  the p eriod  from February 13 , 1930 t o  February 19, 1930

in c lu s iv e , together w ith data rece ived  by the Committee from

Tf. B. Matteson
Secretary, Open Market
Investment Committee
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^OR SPECIAL CIRCULATION
PLEAS* PT5AJD F P J M ,  INITIAL AND RETUPN TO Sfiflkw 
»Cov. Y u-3 y  'Lr. H am lin James » /
^ t v /  ^

o f  N e w  Y o r k

COHFIDENTIAL February 21, 1930

Dear Governor Youngs

Enclosed i s  a rep ort o f  tran saction s  in  government 

s e c u r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee f o r  the Federal Reserve System 

f o r  the p eriod  from February IS , 1930 to  February 19, 1930 

in c lu s iv e , togeth er with data rece ived  by the Committee fr©& 

the Federal reserve banks.

,tru ly  you rs ,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED FEBRUARY 19, 1930

Holdings o f  Earning A ssets o f  Federal Reserve Banks from February 20,
(000 Omitted)

BANKERS ACCEPTANCESTOTAL GOVERNMENT SECURITIES
EARNING Outright Sales

-1929- ASSETS Purchases Contracts
Feb. 20 $1,403,280 $170,754 $ 1,835
Feb. 27 1,463,032 164,985 1,415
Mar. 27 1,409,712 165,965 4,345
Apr. 24 1,280,601 139,112 10,670
May 29 1,258,502 137,132 7,440
June 26 1,262,428 129,717 19,810
July 31 1,308,014 126,579 20,704
Aug. 28 1,291,562 126,566 18,755
Sept. 25 1,375,467 125,973 26,086
Oct. 30 1,648,742 259,848 32,840
Nov. 27 1,514,460 322,063 4,035
D ec. 31 1,547,517 487,292 23,295
-1930
Jan. 29 1,154,379 476,466 70
Feb. 11 1,147,838 476,505 2,055
Feb. 19 1,152,895 477,580 3,035

1929 to Date

BILLS
SalesOutright

Purchases
$334,040

308,308
191,627
119,244
103,416

71,207
44,988
95,266

179,449
310,774
250,044
236,974

185,677 
212,205 
222,256

CHANGES in  EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED FEBRUARY 19, 1930______________ _

(OOO Omitted) '

Contracts DISCOUNTED
$ 21,596 $ 864., 980

25,767 952,482
16,800 1,024,130
21,931 974,513
14,503 988,194
11,632 1,016,747
29,579 1 ,075,714
61,248 973,627
84,485 944,399
29,111 991,038

7,271 912,349
155,235 632,421

72,795 406,941
63,879 381,914
58,801 376,943

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
F eb .19 Change Feb.19 Change F eb .19 Change

Boston | 27,442 $ 551+ $ 7,437 $ 182- $ 23,289 $ 2 r944+
New York 213,728 2 , 928+ 30,177 3,124+ 88,787 9,489+
Philadelph ia 43,485 587+ 9,699 1+ 47,056 3 ,4 9 6 -
Cleveland 30,690 424+ 32,349 4,452+ 49,374 5 ,216-
Richmond 10,086 184+ 13,855 342+ 22,951 1,936+
Atlanta 8,788 3 - 18 ,*302 247+ 23,457 1 ,928 -
Chicago 71,339 963+ 28,227 3,546+ 54,079 11,860-
S t. Louis 19,266 0 18,015 1,163+ 17,829 2,640+
M inneapolis 17,037 236+ 9,878 308+ 2,997 540+
Kansas City 3,063 0 60 180- 18,932 7 ,111 -
D allas 20,795 4 ,8 4 0 - 13,601 789+ 15,265 4,168+
San Francisco 11,861 45+ 32,663 2,928+ 12,927 2 ,923+
N.Y. holdovers

and other b i l l s ■ 7,993 6 ,487-

T ota ls $477,580 $1,075+ $222,256 $10,051+ $376,943 $4,971 -

COMMENT Oilr CHANGES YJEEK ENDED FEBRUARY 19, 1930
Total earning a ssets  o f the System showed an increase o f  $5,057,000 f o r  

the current statement week. The changes by c la s s i f i c a t io n  con sisted  o f  an increase 
o f  $1,075,000 and $10,051,000 r e s p e c t iv e ly , in ou tr igh t purchases o f  government 
s e c u r it ie s  and bankers acceptances, and a decrease o f  $4,971,000 in  b i l l s  discounted* 
and $4,098,000 net in  investments held  under sa les  co n tra cts . The la t t e r  item 
con sisted  o f  an increase o f  $980,000 in  government s e c u r it ie s  and a decrease o f  
$5,078,000 in  bankers acceptances. B i l ls  discounted at $376,943,000 d eclin ed  to 
th e ir  low est p o in t since  November 16, 1927.
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Money
Market

Government
S ecurity
Market

2
At the opening o f  the p er iod , the renewal rate  fo r  c a l l  loans 

continued at 4 per cen t, the le v e l  which had been in e f fe c t  since 
February 7. Though renewals were 4 per cent again on Friday, the nesw 
loan rate was advanced to  4 1 /2  per cent during the noon hour, accom
panying the la rg e s t  demand fo r  new loans s ince  la s t  O ctober, Through
out the remainder o f  the period  the Exchange c a l l  loan rate  held at
4 1 /2  per cen t, although su bstan tia l amounts o f  funds were on o f fe r  most 
o f  the tim e. In the f i r s t  two days o f  the week a m oderately la rge  out
flow  o f  funds to other d i s t r i c t s  occurred , a movement that was fo llow ed  
by a con siderab le  in flow  on the 15th and 17th and by a sm aller outflow  on 
the la s t  two days o f  the p er iod , so that fo r  the week as a whole the New 
York market n eith er gained nor lo s t  any m ateria l net amount on th is  ac
count. There was, however, a considerab le  withdrawal o f  funds from the 
money market on the 18th, representing payments to  the Reserve Bank fo r  
allotm ents o f  the new Treasury b i l l  is su e , which was only o f f s e t  in part 
by funds p laced  in the market by secu rity  purchases e f fe c te d  by the 
Treasury. The aggregate lo s s  o f  funds to  the money market through the 
aforementioned tran saction s  was covered by go ld  imports and Federal Re
serve b i l l  and se cu r ity  tra n sa ction s , w ith the re su lt  that the borrowi ngs 
o f  the New York City banks showed l i t t l e  net change fo r  the p e r io d . In 
fa c t ,  th e ir  indebtedness averaged on ly  .$33,000,000 or ^9,000,000 le s s  
than in the previous week.

Time money was without e sp e c ia l feature during the week.
Though nominal quotations tended to  r is e  s l ig h t ly ,  trading rates were 
gen era lly  steady. Each day during the period  90-day loans were made in 
small amounts at 4 3 /4  per ce n t .

Prime commercial paper continued to be o ffe r e d  at a range o f
4 1 /2  -  3 /4  per cent throughout the week with demand s t i l l  reported  as 
a c t iv e  and gen era l, and leaning toward the e s p e c ia lly  ch o ice  paper at 
the lower r a te . The dealers reported  that new supplies o f  paper, es
p e c ia l ly  the very a t tr a c t iv e  names, were rather more d i f f i c u l t  to ob
ta in , but that in general the amount o f  paper coming in to the market 
was in f a i r ly  good volume,.

The market fo r  United S tates Government s e c u r it ie s  was in
a c t iv e  during the greater  part o f  the current statement week. T/hile 
p r ice s  o f  severa l o f  the long-term  bonds showed fra c t io n a l lo s se s  fo r  
the v/eek, there was some improvement r e f le c te d  in the undertone o f  the 
market during the la s t  two days o f  the week by v ir tu e  o f  fewer large  
b locks o f  Governments being o ffe re d  and a fa i r  s ized  amount o f  buying 
o f  3 1 /2$  Treasury notes and Fourth 4 1 /4$  L ib erty s .

D ealers ’ O fferin g  P r ice s  at the C lose o f  the Current Statement 
Week and Net Ghanges from the Close o f  the Previous Statement Week

Net Approx,
Issue P rice Ghange Y ie ld

5 1 /8$  C ert, o f  Ind. due Mar. 15, 1930 100 4/32 -1 /3 2 2.99
4 7 /8$ tt tt tt tt June 16, 1930 100 15/32 +1/32 3,34
3 1 /8$ V tt tt tt Sept. 15, 1930 99 25/32 +1/32 3.52
3 1 /2$ Treasury Note s " Mar. 15, 1932 99 14/32 +4/32 3.78
3 1 /2$ tt n ?r Sept. 15, 1932 99 14/32 +4/32 3.72
3 1 /2$ tt tt tt Dec. 15, 1932 99 14/32 +4/32 3.70
Uo S. Treasury B i l l s tt Mar. 17, 1930 3 1/2  -  3$ discount
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Bankers
Acceptances

Reports
week
ending
Feb. 19

C losing P r ice s  on New York Stock Exchange at the Close o f  
the Current Statement Y/eek and Net Changes from Close 

o f  the Previous Statement Week
Net Net

Issue P r ice  Change Issue P r ice  Change
1st 3 l / 2 s  99 8 /32  +6/32 Treas, 4s 1944-54 106 ko/32 -&0/32 
1st 4 l / 4 s  100 30/32 -5/32 "  4 l / 4 s  1947-52 110 22/32 + 2/32 
4th 4 1 /4 s 101 4/32 -2/32 *• 3 3 /4 s  1946-56 103 26/32 -12/32

" 3 3 /8 s  1943-47 99 19/32 -  1/32 
" 3 3 /8 s  1940r43 99 17/32 + 1/32

Dealers* o ffe r in g s  o f  unindorsed bankers acceptances Yfere at 

the fo llow in g  ra tes  during the current statement week; 3 3 /4  per cent

fo r  30s, 60s, 90s and 120s and 3 7 /8  per eent fo r  180-day b i l ls #

Boston rep orts  that the supply o f  new b i l l s  in i t s  d i s t r i c t  

showed a s lig h t  fa l l in g  o f f  during the past week, but was more than 

ample fo r  the lo c a l  demand. Sales to  lo c a l  banks by dea lers  increased 

s l ig h t ly  w hile sa les  to out o f  town banks, as in previous weeks, were

n e g l ig ib le .  Dealers forwarded nearly  $3,500,000 to  th e ir  o f f i c e s  in 

other c i t ie s #  O fferin gs to  the Reserve Bank, with the exception  o f b i l l
b i l l s  o f fe r e d  under sa les  c o n tra c ts , continued l ig h t .  In New York the£_ 

market was more a ct iv e  th is  week. D ea lers1 purchases were con siderab ly  

la rg er  than they have been fo r  the past few weeks. Their sa les  were 

a ls o  b e tte r  and on ly  s l ig h t ly  le s s  than purchases. Dealers* p o r t fo l io s  

increased s l ig h t ly .  O fferin gs  to  the Reserve Bank o f  short b i l l s  fo r  

System Account were f a i r ly  su bsta n tia l and came p r in c ip a lly  from banks. 

P h iladelph ia  rep orts  that i t s  acceptance market was a l i t t l e  more a c t iv e  

during the past p er io d . New b i l l s  continued to be rather scarce a l 

though o f fe r in g s ,  which came p r in c ip a lly  from banks, were fa i r ly  sub

s ta n t ia l w ith the demand improved. Chicago rep orts  that i t s  b i l l  

market was s l ig h t ly  more a c t iv e  than i t  has been fo r  the past severa l 

weeks although the su p p ly  was s t i l l  in excess o f  the demand. D allas 

rep orts  that the demand fo r  b i l l s  in i t s  d i s t r i c t  showed some improve

ment during the past week. O fferin gs  to the Reserve Bank continued 

sm all. Purchases by the Reserve Bank fo r  account o f  member banks and 

sa les  by ce a le rs  aggregated approxim ately ;yl,300 ,000*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury au th oriza tion  during the current

statement week (e x c lu s iv e  o f  Treasury fin an cin g  op era tion s) were as fo llo w s :

Sales o f  $ 410,000 -  par amount 3 1 /2% Treasury notes o f  1930-32, account
German S p ecia l D eposit Account

3.000.000 -  " w 4 1 /4$  Fourth L iberty  Loan bonds, account
Government L ife  Insurance Fund

2.000.000_-  H " 3  1/2% Treasury notes o f  1930-32, account 
____________  A lien  Property Custodian

$5,410,000 -  Total S ales

and purchase o f  $17,000,000 par amount 3 1/2% Treasury notes o f  1930-32, account

Sinking Fund,

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERN?IE!TT SECURITIES

On February 18, 1930 ,the Federal Reserve Bank o f  Dallas asked to be re 
lie v e d  tem porarily o f  $5,000,000 o f i t s  p a r t ic ip a t io n  o f  government s e c u r it ie s  in  
the Systom Account. These s e c u r it ie s  were taken over by tho Federal Reserve Bank 
o f New York on February 18 and apportioned to  the other Federal reserve banks, who 
cared to  p a r t ic ip a te , on February 19, with the understanding that the Federal 
Reserve Bank o f  D allas would repurchase these S e cu ritie s  w ith in  s ix ty  days. This 
was the on ly  tran saction  consummated in  the Account during the current statement 
week and did not change the to ta l  hold ings in  the Account, which remained at 
$£77,500,000 at the c lo se  o f  business Wednesday, February 19, 1930. The p a r t i c i 
pation  by Federal reserve banks and the c la s s i f i c a t io n  o f  issu es  were as fo l lo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS :

Boston | 26,680,000 Mar. 17, 1930 -  Treas. B i l ls
New York 99,352,000 June 16, 1930 -  4 7/8% C /l
Ph iladelph ia 28,463,500 Sept. 15 ,.1930  -  3 1 /8#  "
Cleveland 20,525,000 Mar. 15, 1932 -  3 1/2% T/N
Richmond 8,934,000 Septi 15, 1932 -  3 1 /2 % "
A tlanta 6,226,000 Dec. 15, 1 9 3 2 - 3  1/2% ”
Chicago 51,412,000 4th 4 1 /4#  L ib erty  Bonds
S t. Louis 10,641,000
M inneapolis 9,340,000
Kansas C ity 3,060,000
D allas 10,647,500
San Francisco 2,219,000

$ 50,250,000
50.110.000
64.825.000
14.360.000
21.725.000
42.280.000
33.950.000

Totals $277,500,000 $277,500,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE RANKS FRCM FEBRUARY 13 TO FEBRUARY 19, 1950, INCLUSIVE....

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Boston
New York
P h iladelph ia
Cleveland
Richmond
Chicago
M inneapolis
D allas
San Francisco 

T ota ls

Purchases 
| 551,000 

2 ,051,500
587.500 
424,000
104.500
963.500
192.500 

0
45,500

$5,000,000

Sales
S---------o -

0
0
0
0
0
0

5,000,000
0

$5,000,000

New York 
A tlanta 
M inneapolis 
D allas

T ota is

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue

$13,876,000 M isc. Gov’ t  Sec.
275,700 " "  "
386,050 " " "
160,000 " " "

$14,697,750

Sales Issue
$13,000,000 M isc. G ov 't 

278,950 " M
342,700 "  "

0

Sec.

$13,621,650

BANKERS ACCEPTANCES 
(000 Omitted)

H oldings 
F eb .11

Purchased 
Own Mkt.

By A l lo t 
ment from 
New York

Matur
i t i e s  & 
Sales

Holdings 
Feb.19

Other Holdings 
Close Feb. 19, 193C 

Sales Other 
Contracts B i l ls

Boston $ 7,619 $ 613 R ....To ' '$ 795 $ 7,437 $ 5,922 $ 77
New York 27,053 9,904 * 

40,379 A
0 6,780 30,177 48,909 369

P h ila . 9 ,698 878 R 0 877 9,699 0 100
Cleve. 27,897 0 7,201 2 ,749 32,349 0 104
Ri chmond 13,513 403 « 3,661 3,722 13,855 0 43
Atlanta 18,055 96 * 4,539 4,388 18,302 0 1*064
Chicago 24,681 730 " 9,532 6,716 28,227 2,652 139
S t. Louis 16,852 0 4,930 3,767 18,015 0 37
Minn. 9,570 708 " 2 ,753 3,153 9,878 0 24
Kan. C ity 240 0 0 180 60 0 31
D allas 12,812 550 * 3,319 3,080 13,601 337 31
San Fran. 29,735 2,902 ” a 444-)  X X * 4,418 32,663 981 71

Totals $197,725 $57,163 $40,379 $40,625 $214,263 $58,801 $2,090
B i l ls  held  over n ight by New York;,for d is t r ib u t io n  to  other F. R. Banks -  5,905

Total - - - - - - -  $7,993

NOTE): R. indicates Retained and A. indicates Allotted in the above statement.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



I f "
Reproduced from the Unclassified I Declassified Holdings of the National Archives

Authority4^ ;D . I £ ) S

r

MATURITL£S AND MTES ON BILLS

6

PURCHASED WEEK ENDING FEBRUARY 19, 1930
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 3 /4  -  4$ 3 3 /4  ■- 4 1 /8$ 3 7 /8  -  4$ 3 3 /4$ Total

Boston $ 500 vP 113 0 0 ;£ 613
New York 26,982 23 ,290 11 0 50,283
Ph iladelph ia 1 841 36 0 878
Richmond 48 240 115 0 403
Atlanta 20 76 0 0 96
Chicago 370 360 0 0 730
M inneapolis 0 708 0 0 708
D allas 324 132 87 7 550
San Francisco 1,264 1 ,539 99 0 2,902

T ota ls $29,509 $27 ,299 $348 $7 1)57,163

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 19,1950

(000 Omitted}
(Excluding Sales C ontracts)

Purchased
Sold
Matured

T otals

Government Bankers 
S e cu r it ie s  Acceptances

#14,697
13,622

0

01,075+

Total

$57*163
0

40,625 
0 .6  ,538+

7,993+ (Net Ghange
1-day holdover 
and other b i l l s )

024,531+

$71 ,860
13 ,623
40 ,625

$17 ,6113+
7 ,993+

$25 ,606+

1-day holdover 
and other b i l l s )

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES FSBRUARY 19, 1^50 
_  (000 Omitted)

(In clu d in g  Sales Contracts)

W ithin 
1 5 -days

Gov’ t S e cu r it ie s  0 3,035 
B i l l s  Purchased 150,444

16-30
days

31-60
days

51-90
days

91 days- Over 6 
6 months months Total

* 61,045 0 0
62,413 59,899 8,123

^64,188 
178

,352,347 O40O,615
0 281,057

Totals 0153,479 $123,458 $59,899 $8,123 $64,366 $352,347 $761,672
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February 17, IWO

Dear Mr* Ifcittesoni
I acknowledge receipt of and shall'bring 

to the attention of the members of the Board your 
latter of February 14th, addressed to Governor 
f c ^ i T l s o f  transaotions in Govern-* 
ia©nt securities and bankers1 aooept&noes as re** 
ported to your Committee for the period from February 
6, 1050 to February 11* 1950 inclusive*

Very truly yours,

D# *!* lfoClellend, 
Assistant Secretary

Hr-* '&§ d, Matteaon, Seeret&ty, 
Open Market Inveslaaent,̂  Sorajsittee, 
e/o Federal Be serve Bank, 

low York, H* Y*
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~~-Fe 6 e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

\  '  £

; > " k .

’ w

%

COHFIMMTIAL February 14, 1930

Mr. E. A. Goldenweiser,
D irector, D ivision o f  Research and S ta t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a report o f  transactions in  government 

secu rities  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from February 6, 1930 to  Fenruar^ 11, 1930 in

c lu s iv e , together with data received , by the Committee from 

the Federal reserve banks.

Investment Committee
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Fe d e r a l  R e s e r v e  B a n k r e c e i v e d

o f  N e w  Y o r k
FEB i 5 1930
OFFICE OF 

THB dOVBRNOH

P E R S O N A L February 14, 1930

Dear Governor Young: \ "

We are en closin g , fo r  your f i l e s ,  a report o f trans

actions in  government secu rities  and bankers acceptances as 

reported to  the Open Market Investment Committee fo r  the Fed

era l Reserve System fo r  the period from February 6, 1950 to 

February 11, 1930 in c lu s iv e , together with data received by 

the Committee from the Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Boy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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rtUBASE E 
vG cv. Vou», 

lir. P la t t

Trr5
FOR SPECIAL CIRCULATION

”'frr Y , IÎ TTIAL-AITD ESTUFM TO S yj-T hM tB  Off lQM 
iir. tamiia ^  Mr. ^
H r. M i l le r  Cunningham,
Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL February 14, 1950

Dear Governor Young:

Enclosed i s  a report o f  transactions in  government 

secu rities  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from February 6, 1950 to February 11, 1950 in

c lu siv e , together with data received by the Committee from 

the Federal reserve banks.

tru ly  yours,

F. B. Matte son
Secretary, Open Market
investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

Authority4^ ;Q . f C)SO f

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED FEBRUARY 11, 1930

Holdings o f Earning Assets o f  Federal Reserve Banks from February 11, 1929 to Date

-1929-
Feb. 11 
Feb. 27 
Mar. 27 
Apr. 24 
May 29 
June 26 
July 31 
A u g 28 
Septr 25 
Oct. 30 
Nov. 27 
Dec. 31 
-1930-

TOTAL
EARNING
ASSETS

#1,481,252
1,463,032
1,409,712
1,280,601
1,258,502
1,262,428
1,308,014
1,291,562
1,375,467
1,648,742
1,514,460
1,547,517

(000 Omitted 
GOVERNMENT SECURITIES BANKERS ACCEPTANCES

Outright 
Purchases 
1176,370 

164,985 
165,965 
139,112 
137,132 
129,717 
126,579 
126,566 
125,973 
259,848 
322,063 
487,292

Sales 
Contracts 

$ 800 
1,415 
4,345 

10,670 
7,440 

19\810 
20,704 
18,755 
26,086 
32,840 

4,035 
23,295

Outright
Purchases
#351,873

308,308
191,627
119,244
103,416

71,207
44,968
95,266

179,449
310,774
250,044
236,974

Sales 
Contracts 

$ 39,185 
25,767 
16,800 
21,931 
14,503 
11,632 
29,579 
61,248 
84,485 
2 9 ,111 

7,271 
155,235

BILLS

DISCOUNTED 
| 903,949 

952,482 
1,024,130 

974,513 
988,194 

1,016,747 
1,075,714 

973,627 
944,399 
991,038 
912,349 
632,421

Jan. 29 1, 154,379 476,466 70 185,677 72,795 406,941
Feb. 5 1, 167,237 476,674 1,170 214,075 81,716 381,422
Feb. 11 1, 147,838 476,505 2,055 212,205 63,879 381,914

CHANGES IN EARRING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED FEBRUARY 11, 1930

(000 Omitted)
GOVERMffiNT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Feb, 1 1 Change Feb. 11 Change Feb. 11 Change

Boston $ 26,891 $ 0 $ 7,619 $1,364- $ 20,345 $ 2,442-
New York 210 , 800 0 27,053 7,696- 79,298 24,578+
Philadelphia 42, 898 0 9,698 128- 50,552 1,574+
Cleveland 30, 266 0 27,897 689+ 54,590 237-
Richmond 9, 902 0 13,513 577+ 21,015 1,496
Atlanta Q, 791 81- 18,055 533+ 25,385 1,142
Chicago 70, 376 0 24,681 888- 65,939 8,860
St, Louis 19, 266 0 16,852 877+ 15,189 864+
Minneapolis 16, 801 88- 9,570 201- 2,457 271-
Kansas City 3, 063 0 240 190- 26,043 509
Dallas 25, 635 0 12,812 418+ 11,097 799-
San Francisco 1 1 , 816 0 29,735 2,195- 10,004 10,768
N. Y. holdovers

and other b i l l s 14,480 7,698+

Totals $476,505 $169- $212,205 $1,870- $381,914 $ 492-

COMMENT ON CHANGES WEEK ENDED FEBRUARY 11, 1930

Total earning assets o f the System showed a decrease o f $19,399,000 fo r  
the current statement week. The changes by c la s s if ic a t io n  consisted o f  an in
crease o f $492,000 in b i l l s  discounted, and decreases o f $139*000 and $1,870,000 
resp ectiv e ly  in outright purchases o f government secu ritie s  and bankers acceptances, 
and $16,952,000 net in investments held under sales contracts. The la t te r  item 
consisted of an increase o f $885,000 in  government secu rities  and a decrease o f 
$17,837,000 in bankers acceptancesvDigitized for FRASER 
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Money rates generally  eased somewhat immediately follow ing 
the reduction in the New York Reserve Bank’ s discount rate . The c a l l  
loan renewal rate , which, with one exception, had held at 4 1/2 per 
cent since early  January, was set at 4 per cent on Friday the 7th, and 
continued at the lower lev e l fo r  the balance o f  the week. The new 
loan rate advanced to 4 1/2 per cent fo r  a short while on Monday, but 
on Tuesday, February 11, p lenty o f money was available a l l  day at tho 
renewal rate, and in fa c t  outside loans were available at 3 1/2 per 
cent. The flow  of funds again th is week was away from the New York 
market, and in addition to th is moderate lo ss  there was a p a rtia l re
tirement o f  the increase in Federal Reserve b i l l  holdings that occurred 
in the previous week. As an o f fs e t  to these losses, borrowings o f  the 
New York City banks at the Reserve Bank wero increased; the average 
indebtedness of the large banks fo r  the week rose to $42,000,000, com
pared with $22, 000,000 in the previous period .

Time money a lso declined s lig h t ly . At the close  of the week 
30-day money was quoted at 4 1/4 b id , 4 1/2 per cent o ffe red , compared 
with 4 1/2 -  4 3 /4  at the opening o f the period. The quotation fo r  
60 day loans was unchanged at 4 1/2 b id , 4 3 /4 per cent o ffe red ; 3 and
4 months m aturities closed the week at 4 1/2 b id , 4 3/4 o ffered , a de
c lin e  from 4 3/4 b id , 5 o ffered  at the opening; and 5 and 6 months 
money was quoted at 4 3/4 per cent f la t  *s against 4 3 /4  -  5 at the 
opening o f the week. Very l i t t l e  trading was done.

Dealers in commercial paper reduced th e ir  o ffe r in g  range on 
Friday to 4 1/2 -  3/4 from the 4 3/4 -  5 per cent lev e l which had been 
in e f fe c t  since the middle o f  January. Bank investment demand at the 
lower leve l continued generally sa tis fa cto ry . The supply o f new paper 
was in f a ir ly  good volume.

The improvement in the demand fo r  United States Government 
se cu r it ie s , which was re fle cted  in the market during the previous 
statement week, continued fo r  only the f i r s t  few days o f  the current 
statement week. During the la st part of the current statement week 
some good s i2ed blocks o f government secu rities  were o ffered  in the 
market which resulted in prices declin ing fra c t io n a lly  from th eir  high 
le v e ls  fo r  the week.

Dealers* O ffering Prices at the Close o f the Current Statement

Issue
5 1/8$ Cert, o f Ind. due Mar. 15, 1930
4 7/8$ w " " « June 16, 1930
3 1 /8  $ " sep t. 15, 1930
3 1 /2$ Treasury Notes n Mar. 15, 1932
3 1 /2$ "  " "  S ep t.15, 1932
3 1 /2$ " " " Dec. 15, 1932
U. S. Treasuiy B il ls  " Mar. 17, 1930 3 5/8$ -  3 1 /8$ discount

the Previous Statement Week
Net Approx

Price Change Yield
100' 5/32 - l /3 2 3.10
100 14/32 -  -  _ 3.52
99 24/32 +3/32 3.56
99 10/32 +1/32 3.84
99 10/32 + 1/32 3.78
99 10/32 +1/32 3.75
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Closing Prices on New York Stock Exchange at tho Close o f 
tho Current Statement Week and Not Changes fron  Close 

o f the Previous Statement Week
Net Net

Issue Price Change Issue Price Change
1st 3 l /2 s 99 2/32 -4/32 Treas. 4s 1944-54 107 8/32 +15/32
1st 4 l /4 s 101 3/32 +4/32 tt 4 l /4 s 1947-52 110 20/32 -  5/32
4th 4 l /4 s 101 6/32 + 6/32 n 3 3 /4s 1946-56 104 6/32 -  2/32

n 3 3/8s 1943-47 99 20/32 + 8/32
tt 3 3/8s 1940-43 99 16/32 + 5/32

Bankers
Acceptances

Reports 
f o r  Week 
Ending 
Feb. 11

Dealers * o ffer in gs  o f  unindorsed bankers acceptances were at 
the follow ing rates during the current statement week; 3 3/4 per cent 
fo r  30s, 60s, 90s and 120-day b i l l s ,  and 3 7 /8  per cent fo r  180s.

Boston reports that sales by dealers in i t s  d is t r ic t  f e l l  o f f  
nearly $3*000,000 during the past week. There was a lso  a fa l l in g  o f f  
in the supply Of hew b i l l s  but with the lessened demand, d ea lers ’ p ort
f o l io s  increased nearly $3,000,000 with ninety day b i l l s  predominating. 

O fferings to the Reserve Bank on sa les contracts were fa ir ly  heavy, the 
s lig h t  increase in it s  holdings fo r  the period being due to these 
o fferin gs* Short m aturities ware in best demand, but as a whole b i l l s  
did not move fr e e ly . In New York the b i l l  market v/as considerably 

le ss  activo th is  week than i t  has been fo r  the past several weeks.

The demand exceeded the supply s lig h t ly  and sales were p r in c ip a lly  fo r  

the accounts o f foreign  correspondents. Dealers' p o r t fo l io s  were 

reduced s lig h tly *  As mentioned in la s t  week’ s report, on the f i r s t  

day o f the period dealers upon hearing o f the reduction in the Bank of 

England’ s discount rate reduced their rate 1/8% to 3 7/8% bid up to 

120 days, 3 3/4 asked, and 4% bid on 5 and 6 months b i l l s ,  3 7/B asked. 

Philadelphia reports that i t s  acceptance market was q u iet. The lower

ing o f rates did not bring out many new b i l l s  and the demand was not 

as good as la st  week. O fferings to the Resorv-e Bank were very lig h t  I 

Chicago reports that the supply of b i l l s  in  i t s  d is t r ic t  was small but 

in excess o f the demand. Dallas reports that the demand fo r  b i l l s  

continued ligfrt during the past week in it s  d i s t r i c t s  O fferings to 
the Reserve Bank were in small volume. Purchases by the Reserve Bank 
fo r  account o f member banks and sales by dealers during the week ag
gregated approximately $800,000I
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury authorization during the current 

statement week were as fo llow s:

Sales o f $1,000,000 -  4 1/4$ Fourth L iberty Loan bonds, account Government
L ife  Insurance Fund

125,000 -  3 1/2% Treasury notes, due March 15, 1930-32,
_______ ' account German Special Deposit Account

$1,125,000 Total Sales

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

With the approval o f  the Open Market Investment Committee, exchanges were 

made in the market during the current statement week o f $15,000,000 aggregate 

amount o f 5 1/8% Treasury c e r t if ic a te s  o f  indebtedness maturing March 15, 1930, fo r  

a l ik e  amount o f  3 1/2% Treasury notes. These exchanges did not a f fe c t  the to ta l 

amount o f  holdings in the Account, which remained unchanged at the close of business 

February 11,. 1930, at $277,500,000. The partic ipation  by Federal reserve banks 

and the c la s s if ic a t io n  o f  issues at the close  o f tho statement week were as fo llow s:

PARTICIPATION, BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 26,129,000 Mar. 17, 1930 -  Treas. B ills $ 50,250,000
New York 97,300,500 June 16, 1 9 3 0 - 4  7/8% C /l 50,110,000
Philadelphia 27,876,000 Sept. 15, 1930 -  3 1/8% " 64,825,000
Cleveland 20, 101,000 Mar. 15, 1932 -  3 1/2% T/N 14,360,000
Richmond 8,749,500 Sept. 15, 1932 -  3 1/2% " 21,725,000
Atlanta 6,226,000 Dec. 15, 1932 -  3 1/2% " 42,280,000
Chicago 50,448,500 4th 4 1/4% Liberty Bonds 33,950,000
S t. Louis 10,641,000
Minneapolis 9,147,500
Kansas City 3,060,000
Dallas 15,647,500
San Francisco 2,173,500

Totals #277,500,000 1 $277,500,000

A u t h o r i t y lC)SOl
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING- THE INVESTMENT ACCOUNT OF ALL FEDERAL 
__________RESERVE BATIKS FROM FEBRUARY 5 TO FEBRUARY 11, 1930, INCLUSIVE

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases S a les
B oston $ 1 ,412 ,500 $ 1 ,4 1 2 ,5 0 0
New York 5 ,259 ,500 5 ,259 ,500
P h ila d e lp h ia 1 ,507 ,000 1 ,5 0 7 ,0 0 0
C leveland 1 ,086 ,000 1 ,086 ,000
Richmond 473,000 473,000
A tla n ta 337,000 337,000
Chicago 2 ,7 2 7 ,0 0 0 2 ,727 ,000
S t . L ou is 575,000 575,000
M inneapolis 494,500 494,500
Kansas C ity 165,500 165,500
D a lla s 845,500 845,500
San F ra n cisco 117,500 117,500

T ota ls ,
#• 4>

$15 ,000 ,000 $15 ,000 ,000
* ^

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issu e S a les Issue

A tlan ta
M inneapolis

T ota ls

$137,100
430,750

$567,850

M isc,
t t

Gov’ t  Sec*
t r  t t

$217,650
519,350

$737,000

Misc
t»

Gov’ t  S ec . 
t» t»

BANKERS ACCEPTANCES 
(000 Om itted}

Other H oldings 
By A l l o t -  Matur- C lose  Feb. 11/30

H old ings Purchased ment from i t i e s  & Hold ings S a les Other
Feb. 5 Own Mkt e New York S ales i; eb . 11 C ontracts B i l l s

B oston # 8 ,983 0 0 $ 1 ,364 $ 7,619 $ 7 ,326 $ 77
New York 34,749 3,929 R. 0 11,625 27,053 50,110 341

11,117 A.
P h ila . 9 ,826 544 R. 0 672 9 ,698 0 100
C lev e . 27,208 0 1,486 797 27,897 0 104
Richmond 12,936 0 1 ,278 701 13,513 0 43
A tlan ta 17,522 426 t t 1,573 1,466 18,055 0 1,295
Chicago 25,569 361 t t 2 ,415 3,664 24,681 3,270 139
S t . L ou is 15*975 0 1,800 923 16,852 0 37
Minn. 9 ,771 0 1,141 1 ,342 9 ,570 0 24
Kan. C ity 430 0 0 190 240 0 31
D allas 12,394 402 t t 1 *285 1,269 12,812 295 31
San Fran. 31,930 430 t t 139 2 ,764 29,735 2 ,878 71

To ta ls $207,293 ' $17,209 $11,117 $26,777 $197,725 $63,879 $2 ,293
B i l l s  h eld  overn igh t by New York f o r  d is t r ib u t io n  to oth er Fo R. Banks -  -  -■ 11,921

t t  t t t f  t t t t  t t  itt t »  t t ” fo r e ig n  corresp on d en ts 266
T ota l -  -  -  - $14,480

NOTE: R. indicated Retained and A. indicated Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK SPDIH> FEBRUARY 11, 1950
(000 Omitted)

1-30 days 
3 3/4 -  4$

31-60 days 
3 5 / 4 - 4  1/4$

61-90 days 
4 - 4  1/4$

Over 90-days 
4$ Total

New York $14,084 $ 712 $250 $ o $15,046
Philadelphia 56 586 102 0 544
Atlanta 276 57 115 0 426
Chicago 250 1 1 1 0 0 561
Dallas 174 157 50 61 402
San Francisco 0 158 292 0 450

Totals $14,840 $1,521 $787 $61 $17,209

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 11, 1950

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government 
Securi ties

$15,568
15,737

0

Totals $ 169-

Bankers
Acceptances

$17,£09 
0

26,777 
4 9,568-

7,698+(Net Change
_________ 1 -day holdover

& other b i l l s )
$ 1,870-

Total

$52,777 
15,737 
26,777 

$ 9,737-
7,698+(Net Change

_________ 1 -day holdover
& other b i l l s )

$ 2,039-

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES FEBRU/RY 11, 1950
[O O O toim edT

(Including Sales Contracts)

Within
15-days

16—30
days

51-60
days

61-90 91 days- Over 6 
days 6 months months To tr 1

Govf t S ecu rities 
B il ls  Purchased

£ 2,055 $ 0 $61,521 $ Q 
146,001 68,485 49,840 11,551

$75,215 $559,771 $478,560
276,084207 0

Totals $148,056 $68,485 $111,561 $11,551 $75,420 $359,771 $754,644
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February 8, 19S0

Dear Hr* Mattesons

I acknowledge receipt o f and shall bring 
to the attention of the aembers o f the Board your
letter of.tbftJJth. inataafc , enclosing report of
transactions in Government securities and bankers1 
aooeptanoes as reported to your Committee for the 
period from January SO, 1080 to February 5, 1930 
inclusive*

Very truly yours.

E. U. McClelland, 
Assistant Secretary

Mr* B. Matteson, Secretary,
Open Market Investment Costal t  tee, 

c /o  Federal Beserve Bank,
Hew York, H. Y.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL February 7 , 1950

Mr. E. A. G oldenvreiser,
D ir e c t o r ,  D iv is io n  o f  Research find S t a t i s t i c s ,  

fe d e r a l  Reserve Board,
W ashington, B. C.

Dear Sir. Goldenwei s e r :

Enclosed i s  a r e p o r t  o f  t r a n s a c t io n s  in  government 

s e c u r i t ie s  and bankers a ccep ta n ces  as re p o rte d  to  the Open 

Market Investm ent Committee f o r  the F edera l Reserve System 

f o r  the p e r io d  from January 30, 1930 to  February 5 , 1930 in 

c lu s iv e ,  to g e th e r  w ith  data  r e c e iv e d  by the Committee from 

the F edera l reserv e  banks.

W. B. Matteson
Secretary, Open Market
Investment Committee
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Fe d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Dear Governor Young:

We are e n c lo s in g , f o r  you r f i l e s ,  a re p o r t  o f  tra n s

a c t io n s  in  government s e c u r i t ie s  and bankers a ccep ta n ces  as 

rep orted  t o  the Open Market Investm ent Committee f o r  the Fed

e r a l  R eserve System f o r  th e  p e r io d  from January 30, 1930 to  

February 5 , 1930 in c lu s iv e ,  to g e th e r  w ith data r e c e iv e d  by 

the Committee from  the F ederal re se rv e  banks.

Investm ent Committee

Honorable Boy A, Young,
Governor, Federal Reserve Board,
Washington, D. C.
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F e d e r a l  R e ;
i n & i M  .% /*  'II.

!VE B a n k

o f  N e w Y o r k

CONFIDENTIAL February 7 , 1930

Dear Governor Young:

I&ielosed i s  a r e p o r t  o f  t ra n s a c t io n s  in  government 

s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  to  the Open 

Market Investm ent Committee f o r  the F edera l R eserve System 

f o r  the p er iod  from January 30, 1930 t o  February 5 , 1930 in 

c lu s iv e ,  to g e th e r  w ith  data re c e iv e d  by the Committee from 

the Federal re se rv e  banks.

W. B. Matteson
Secretary, Open Market
Inve stment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE VtfEEK ENDED FEBRUARY 5, 1930

Holdings o f  Earning Assets o f  Federal Reserve Banks from February 6,
(000 Omitted)

1929 to Date

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Feb* 6 #1,471,527 $199,056 $ 1,030 $366,915 $ 43,827 $ 851,621
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29 ,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 31 1,547,517 487,292 23,295 236,974 155,235 632,421
-1930
Jan. 29 1,154,379 476,466 70 185,677 72,795 406,941
Feb. 5 1,167,237 476,674 1,170 214,075 81,716 381,422

CHANGES IN EARNING- ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_________________ DURING WEEK ENDED FEBRUARY 5, 1930________________

(000 Omitted)
GOVERNMENT SECTTRITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Feb. 5 Change Feb. 5 Change Feb. 5 Change

Boston $ 26,891 $ 0 $ 8,983 $ 848- $ 22,787 $ 3,669-
New York 210,800 0 34,749 6,856+ 54,720 10,384-
Philadelphia 42,898 0 9,826 1 , 122+ 48,978 1,421-
Cleveland 30,266 0 27,208 5,285+ 54,82? 3,528-
Ri chmond 9,902 0 12,936 2,224+ 22,511 3,165-
Atlanta 8,872 82+ 17,522 2,461+ 26,527 432-
Chicago 70,376 0 25,569 3,257+ 74,799 2,756-
5't. Louis 19,266 0 15,975 3,006+ 14,325 742-
Minneapolis 16,889 126+ 9,771 1,763+ 2,728 2,489-
Kansas City 3,063 0 430 155- 26,552 1 , 616+
Dallas 25,635 0 12,394 2,171+ 11,896 432-
San Francisco 11,816 0 31,930 86+ 20,772 1,883+
N. Y. holdovers

and other b i l l s 6,782 1,170+

Totals $476,674 $208+ $214,075 $28,398+ $381,422 $25,519-

CQMTENT ON CHANGES WEEK ENDED FEBRUARY 5, 1950
Total earning assets of the System showed an increase o f $12*858,000 fo r  

the current statement week. The changes by c la s s if ic a t io n  consisted o f a decrease 
o f $25,519,000 in b i l l s  discounted, and increases of $208,000 and $28,398,000, re 
sp ective ly , in outright purchases o f Government secu ritie s  and bankers acceptances, 
and $10,021,000 in inveslanents held under sales contracts. The la t te r  item con
sisted  o f $1,100,000 in Government se cu r it ie s , and $8,921,000 in bankers acceptances 
B ills  discounted at $381,422,000 declined to th e ir  lowest point since November 1927.
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The advent o f the month-end requirements caused only a 
s l i^ i t  firm ing o f money rates during the week ended February 5. The 
week opened with c a l l  money unchanged at 4 1/2 per cent fo r  renewals 
and 4 per cent fo r  new loans. Despite the disappearance o f 3 1/2 per 
cent money in the outside market on Thursday, renewals the next day, 
January 31, were announced at 4 per cent, the lowest in  more than two 
years. However, with the new loan demand the largest o f  the month, 
the rate reverted to 4 1/2 per cent during the noon hour. On each o f 
the succeeding days the renewal rate was set at 4 1/2 per cent and not 
u n til Wednesday did the Exchange new loan rate again drop to 4 per 
cent and outside money become available at a concession.

For the week as a whole, there were losses to .th e  market as 
a resu lt o f increased currency demands and a net flow  o f  funds away 
from New York. These losses  and the temporary month-end increase in 
reserve requirements o f the banks were fu l ly  covered by Reserve Bank 
takings o f b i l l s ,  p artly  under repurchase agreement and p artly  on 
outright purchase, with the resu lt that member bank borrowings re
main low and in fa c t  showed a small net decrease fo r  the period. Av
erage borrowings o f the City banks fo r  the week were only $22,000,000, 
compared with $37,000,000 la s t  week.

A ct iv ity  in the time tnoney market was l i t t l e  changed from a 
week ago, though rates firmed s lig h t ly  on Monday and continued at the 
higher lev e l throughout the remainder o f  the period.. Quotations at 
the close  of the week were 4 1/2 b id , 4 3/4 per cent offered  fo r  30 
and 60 days, and 4 3/4 b id ,5 offered  fo r  90 days to 6 months. Small 
loans fo r  90 days were made on Thursday and Friday at 4 3 /4  per cent, 
while during the period from Monday to Wednesday inclusive the rate 
was 5 per cent.

Investment demand fo r  commercial paper continued a ctiv e . 
While the prevailing range was s t i l l  quoted at 4 3/4 -  5 per cent, 
there have been recent ind ications that sales at the 4 3 /4  per cent 
rate were somewhat in excess o f  those at 5 p e r c e n t .

The undertone in the market fo r  United States Government 
se cu ritie s  during the la t te r  part o f  the current statement week re 
fle c te d  some improvement over the dull conditions that have existed 
during the past several weeks. While this improvement was somewhat 
general the increased demand was p rin cip a lly  fo r  the Treasuiy bonds, 
some o f which issues recorded good size  gains in p rices fo r  the week.-

Dealers* Offering Prices at the Close o f the Current Statement 
Week and Net Changes from the Close o f  the Previous Statement Week

Net Approx.
Issue Price Charge Yield

5 1/8% Cert, o f  Ind* due Mar* 15, 1930 100 6/32 -  l/3 2 3.16
4 7/8% n  « » tt June 16, 1930 100 14/32 -  1/32 3.59
3 1/8% tt tt  tt tt Sept. 15, 1930 99 21/32 + 2/32 3.70
3 1/2% Treasury Notes tt Mar. 15, 1932 99 9/32 + 5/32 3,85
3 1/2 % tt tt tt Sept. 15, 1932 99 9/32 + 5/32 3.78
3 1/2% tt « » Dec. 15, 1932 99 9/32 + 5/32 3.75
U.S* Treas. B ills tt Mar, 17, 1930 3 1/2% -  3 1/4% discount
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C los in g  P r ic e s  on the New York S tock  Exchange a t the C lose  o f  
the Current statem ent Yfeek and Net Changes from C lose  

___________________ o f  the P rev iou s  Statement W e e k _______________

Net Net
Issu e  P r ic e  Change I ssue P r ic e  Change

1 s t  3 l / 2 s  99 6 /32  +3 /32  T reas. 4 s .  1944-54 106 25 /32  + 1 .6 /3 2
1 s t  4 l / 4 s  100 31/32  +5/32 "  4 l / 4 s  1947-52 110 25 /32  + 1 .1 /3 2
4th 4 l / 4 s  101 +3 /32  " 3 3 /4 s  1946-56 104 8 /3 2  + 26 /32

" 3 3 /8 s  1943-47 99 12 /32  + 5 /32
" 3 3 /8 s  1940-43 99 1 1 /32  + 8 /3 2

Bankers D ea lers ’  o f f e r in g s  o f  u n indorsed  bankers a ccep ta n ces  were a t
A ccep tan ces the fo llo w in g  r a te s  a„t the c lo s e  o f  the statem ent week: 3 7 /8  per

cen t f o r  30 f s ,  60 ’ s ,  90*s and 120 ’ s ,  and 4 per cen t f o r  180-day b i l l s ,  
which re p re se n ts  a re d u c t io n  o f  1 /8  per cen t on a l l  m a tu r it ie s  from  
the p rev iou s  week’ s o f fe r e d  r a t e s .  On the morning o f  February 6 
d e a le rs  aga in  low ered  r a te s  1 /8  per cen t to  3 7 /8  b id  up to  120 -d a ys,
3 3 /4  per ce n t  asked, 4 per cen t b id  and 3 7 /8  asked on 5 and 6 months 
b i l l s ,  endorsed b i l l s  1 /8  per cen t l e s s .

R eports  In- B oston  d e a le rs  re p o r te d  th a t th ere  was a good supply o f
f o r  Week b i l l s  w ith  the demand j& ir* B i l l s  moved f r e e ly  a t  o f f e r e d  r a t e s .
Ending D e a le rs ' t o t a l  purchases were p r a c t i c a l l y  the same as the p rev iou s
Feb. 5 p e r io d . The supply o f  b i l l s  was s u f f i c i e n t  to  meet the l o c a l  demand

and a ls o  a f f o r d  shipm ents to  d e a le r s ’ o f f i c e s  in  o th er  c i t i e s  o f  about 
^ 4 ,0 0 0 ,0 0 0 . O ffe r in g s  to  the re se rv e  bank con tin u ed  sm a ll, i t s  p o r t 
f o l i o  decreasin g  about $3 ,000 ,000  during the week. In New York the 
b i l l  market was f a i r l y  a c t iv e  throughout the week. The supply in 
crea sed  s l i g h t ly  a s  compared w ith  la s t  week but was exceeded m oderately  
by the densnd and d e a le r s ’ p o r t f o l i o s  decreased  by about § 6 ,000 , 000.
On the la s t  day o f  January d e a le rs  a n t ic ip a t in g  a good  demand low ered  
r a te s  1 /8  per cen t on a l l  m a tu r it ie s  to  4 per cen t b id  up to  1 2 0 -d a y s ,
3 7 /8  asked , 5 and 6 m onths, 4 1 /8  b id ,  4 per cen t asked . P h ila d e lp h ia  
r e p o r ts  that b i l l s  were in  good demand with a fr e e r  m arket. D ealers 
re p o r te d  th at p o r t f o l i o s  con tin u ed  to  d e c l in e ,  w ith new b i l l s  s c a r c e r . 
H ates showed a tendency to  s o f t e n .  Chicago r e p o r ts  that the b i l l  market 
in  i t s  d i s t r i c t  continued  v e r y  q u ie t .  D a lla s  r e p o r ts  th at th ere  was 
v ery  l i t t l e  change in  the b i l l  market during the past week w ith  the 
demand con tin u in g  very  l i g h t .  There was a s l ig h t  in crea se  in  o f f e r 
in gs to  the re se rv e  bank. Purchases by the re se rv e  bank f o r  account 
o f  member banks and s a le s  by d e a le rs  aggregated  o n ly  $800 ,000 .
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4

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

T ra n saction s  consummated under Treasury a u th o r iz a t io n  during the cu rren t 

statem ent week were as fo l lo w s :

Sale o f  $ 500,000 -  3 1/2% Treasury N otes due March 15 , 1 930 -32 ,
a ccou n t A lie n  P rop erty  Custodian

3 ,000 ,000  -  4 1/4% Fourth l i b e r t y  Loan bonds, account 
Government L i f e  Insurance Fund

$3 ,500 ,000  -  T ota l s a le s  

and purchase o f  $600,000 -  3 1/2% Treasury N otes due March 15, 1930 -32 , account 

German S p e c ia l D ep osit A ccou n t.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

There was no tra n sa ct io n  in  the System S p e c ia l Investm ent Account during 

the cu rren t statem ent week, the t o t a l  h o ld in g s  rem aining unchanged a t  the c lo s e  

o f  b u sin ess  Wednesday, February 5 , 1930, a t $ 2 7 7 ,5 0 0 ,0 0 0 . The p a r t ic ip a t io n  by 

F ederal re s e r v e  banks and the c l a s s i f i c a t i o n  o f  is s u e s  a t  the c lo s e  o f  the s ta te 

ment week were as fo l lo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

B oston | 26,129*000 Mar. 1 5 , 1930 -  5 'l /8 %  C /I §  15 ,000 ,000
New York 97,300 ,500 1 7 , 1930 -  T reas. B i l l s 50 ,250 ,000
P h ila d e lp h ia 2 7 ,876 ,000 June 16, 1930 -  4 7/8%  C /I 50,110 ,000
C leveland 20, 101,000 S ept. 1 5 , 1 9 3 0 - 3  1/8% * 64 ,825 ,000
Richmond 8 ,7 4 9 ,5 0 0 Mar. 1 5 , 1932 -  3 1/2% T/N 12,360 ,000
A tla n ta 6 ,2 2 6 ,0 0 0 S ep t. 1 5 , 1932 -  3 1/2% ” 12 ,225 ,000
■Chicago 50,448 ,500 Dec • 15 , 1932 -  3 1/2% " 38 ,780 ,000
o t .  L ou is 10 ,641 ,000 4th  4 1/4% L ib e r ty  Bonds 33 ,950 ,000
T in n e a p o lis 9 ,1 4 7 ,5 0 0
Kansas C ity 3 ,0 6 0 ,0 0 0
D a lla s 15 ,647 ,500
San F ra n cisco 2 ,1 7 3 ,5 0 0

Totals -$277 , 500 , 000 $>277,500 ,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF AIL 
FEDERAL RESERVE BATIKS FROM JANUARY 30 TO FEBRUARY 5 , 1930, INCLUSIVS

TRANSACTIONS IN GOVERNMENT SECURITIES

lu rc h a s e s Issue S a les Issue

Atlanta
M in n eapolis

$ 626|2c0 M isc. Govtt S ec. $544,050 M isc. Gov’ t Sec, 
540,200 " "  * 414,250 "  " n

T o ta ls $1 ,166 ,450 ‘>958,300

BANKERS ACCEPTANCES 
(000 Om itted)

Other H old in gs
By A l l o t  Matur- C lose Feb. 5/30

H old in gs Purchased ment from i t i e s  & H old ings S a les Other
Jan. 29 Own Mkt. New York S a les Feb. 5 C on tracts B i l l  a

B oston $ 9 ,831 4 172 R. 0 $ 1,020 $ 8 ,9 8 3 0 4 ,708 •9 77
New York 2 7 ,8 93 20,687 " 

31,577 A.
0 13,831 34,749 70,045 341

P h ila . 8 ,7 0 4 1 ,8 1 3  R. 0 691 9 ,826 0 100
C leveland 21 ,923 0 6 ,228 943 27,208 0 104
Richmond 10,712 0 3 ,169 945 12,936 0 43
Atlanta 15,061 769 *» 4 ,027 2 ,335 17,522 0 1 ,356
Chicago 22,312 469 " 8 ,503 5 ,715 25,569 3 ,629 139
S t. L ou is 12,969 0 4,200 1 ,1 9 4 15,975 0 37
M in n eapolis  8 ,008 0 2 ,431 668 9,771 0 24
ilansas C ity  585 0 0 155 430 0 31
D a lla s 1 0 ,223 595 * 3 ,019 1 ,443 12,394 303 31
San Fran. 31,844 2 ,129 " 0 2 ,043 31,930 3,031 71

Totals $180,065 y 58,211 $31,577 $30,985 ,3207,293 $81,716 $2,354

B i l l s  h e ld  overn igh t by New York fo r  d is t r ib u t io n  to  oth er F. R. Banks -  -  -  4 ,428

T o t a l --------------------------- - ^ 6 ,7 8 2

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND PATES ON BILLS PURCHASED WEEK ENDING FEBRUARY 5, 1930 
1 (000 Omitted) '

Boston
New York
Philadelphia
Atlanta
Chicago
Dallas
San Francisco

1-30 days 
5 7 /8 -4  1 /8 %

$ 172 
46,440 

450 
646 
64 

200 
43

Totals $48,015

31-60 days 
3 7 /8 -4  1/4$

$  0  

4,834 
1,015 

73 
405 
196 

1,514

$8,037

61-90 days 
4 - 4

$  0  
^90
348 

50
0

123
572

$2,083

Over 90-days
4/fo

$  0  
0  
0  
0  
0  

76 
__ 0

$76

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 5, 1930 

1 (000 Ctoitted)

(Excluding Sales Contracts)

Total

$ 172 
52,264 

1,813 
769 
469 
595 

2,129

$58,211

Purchased
Sold
Matured

Government 
Securi tie s

$1,166
958

0

Totals $ 208+

Bankers
Acceptances

$58,211
0

30^983
$27,228+

1,170+(Net Change
1 -day holdover 
& other b i l l s )

$26̂ 598+

Total

$59,377 
958 

30,983 
$27,436+

1,170+(Net Change
1 -day holdover 
& other b i l l s )

$28,606+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES FEBRUARY 5, 1930 
~  ! r - , - . , " .  (000 Omitted) ~  r ' ^

(Including Sales Contracts)

Gov’ t iSecurities 
B ills  Purchased

Within 16-30 31-60 
15-days days ■ days

61-90 91 days- Over 6 
days 6 months months Total

t 1,170 $ 0 $76*521 $ 0 $75,191 $324,962 $477,844 
146,963 69,096 60,674 18,651 ,407 0 295,791

Totals $148,133 $69j096 $137,195 $18,651 $75,598 $324,962 $773,635
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February 1, 1930

Dear Mr. Matteson:

I acknowledge receipt of and shall bring 
to the attention o f the members o f  the Board your 
l otter o f January.3I»t^,enolosing report o f trans
ect! on«kIn Ooverniaent securities and bankers1 
acceptances as reported to your committee fo r  the 
period from January 23, 1930 to January 29, 1930 
inclusive#

Veiy truly yours,

E* Um McClelland, 
Assistant Secretary

Mr* Y>, Bm Matteson, Secretary, 
Open Market investment Committee, 
o/o Federal Beaenre Bank,

Mew York, N. Y.
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f; f:*' Fe d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

jQMFIDMiTIAL January 31, 1950

Mr. E. A. G oldenw eiser,
D ir e c t o r ,  D iv is io n  o f  Research & S t a t i s t i c s ,

F edera l Reserve Board,
W ashington, D. C.

Dear Mr. Goldenwei s e r :

E nclosed  i s  a re p o r t  o f 't r a n s a c t io n s  in  government 

s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  to  the Open 

Market Investm ent Committee f o r  the F edera l Reserve System 

f o r  the p e r io d  from January 25, 1930 to  January 29 , 1930 in 

c lu s iv e ,  tog e th er  w ith  data  re c e iv e d  by the Committee from 

the F edera l re se rv e  banks.

S e cre ta ry , Open Market 
Investm ent Committee

Jin cl.

I
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Fe d e r a l  R e s e r v e  Ba n k  

o f  Ne w  Y o r k

RECEIVED

'FEB i 1930
OFFlOfi OF 

JgllLfrOVERNOft
January 51, 1950

Dear Governor Young:

We are e n c lo s in g , f o r  your f i l e s ,  a re p o r t  o f  tra n s 

a c t io n s  in  government s e c u r i t ie s  and bankers a ccep ta n ces  as r e 

p orted  t o  the Open Market Investm ent Committee f o r  the F ederal 

Reserve System f o r  the p e r io d  from January 25, 1930 to  January- 

29, 1930 in c lu s iv e ,  to g e th e r  w ith data r e c e iv e d  by the Committee 

from the F edera l re se rv e  banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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,#L F A sr r^/iD  
Gev. Yuur;
Ur. P latt

POR SPBOIAIi CIRCULATION 
TjY, INITIAL AH3 RBTU"'1 TO «' 

p. Hamlin I / * , '  
M F flD E 3 U ^ I? E S | U R ^ a a & A flt l lB

o f  Ne w  Y o r k

!? w '5 o m o s

r e c e iv e d

-F.8 1 1930 
OTFlOB OF 

Ts i B 0 V S 2 S 2 »

CONFIDENTIAL January 31, 1930

Dear Governor Young:

E nclosed  i s  a r e p o r t  o f  tra n s a c t io n s  in  government 

s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  to  the Open 

Market Investm ent Committee f o r  the Federal R eserve system 

f o r  the p e r io d  from January 25, 1930 to  January 29, 1930 in 

c lu s iv e ,  to g e th e r  w ith  data  r e c e iv e d  by the Committee from
I

the F ederal re s e r v e  banks.

S e cre ta ry , Open Market 
Investm ent Committee

H onorable Roy A. Young,
G overnor, F edera l R eserve Board, 
¥<ashington, D. C.

E nd.
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CONFIPKNTIAL
REPORT Of OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JANUARY 29, 1930

Holdings o f  Earning Assets o f Federal Reserve Banks from January 30, 1929 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1929- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Tan. 30 $1,467,039 $199,026 | 2,745 $382,029 $53,580 & 820,634
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr* 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 10 3,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20 *704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct* 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec • 31 1,547,517 487,292 23,295 236,974 155,235 632,421

-1930*
Jan. 22 1,222,804 476,662 0 200 , 395 97,994 435,223

M 29 1,154,579 476,466 ; -70 185,677 72,795 406,941

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________________DURING WEEK ENDED JANUARY 29, 1950_______________ __

(000 Omitted)

GOVERNMENT SECURITIES BAKERS ACCEPTANCES BILLS DISCO
Balance Net Balance Net Balance Net
Jan. 29 Change Jan. 29 Change Jan* 29 Change

Boston $.26,891 18+ $  9,851 $ 174- |> 26,456 $ 4,016+
I' ow York 210,800 0 27*895 5,507- 65,104 24,551-
Philadelphia 42,898 0 8,704 495+ 50,399 528-
Cleveland 30,266 0 21,923 526- 58,355 7,235-
Richmond 9 >902 0 10,712 782- 25,676 1,066+
Atlanta 8,790 60- 15,061 2*214- 26,959 1,709-
Ghicago 70,376 0 22,512 4,129- 77,555 3,851+
St. Louis • 19,266 0 12 # 969 202- 15,067 1,281-
Minneapolis 16,763 154- 8,008 389- 5,217 396-
Kansas City 3,065 0 585 533- 24,936 1,249+
D a lla s 25,655 0 10,223 713- 12,328 921+
San Francisco 11,816 0 31?844 1,420- 18,889 1,685-
N. Y. holdovers

and other b i l l s S'', 612 822-
Totals $476,466 ^196-

■ I »j i 1 .
$13^677 ^14,718- ^406,941 .$26,282-*

COMMENT ON CHANGES WEEK ENDED JANUARY 29, 1950
Total earning assets o f  the System showed a decrease o f  £>68,'425*000 for  

the current statement week. The approximate changes by c la s s if ic a t io n  consisted o f  
a decrease o f  $26,280,000 in "b ills  discounted, and §195*000 and ^14,720,000 respec
t iv e ly  in outright purchases o f  government se cu r it ie s  and bankers acceptances* and 
^25,130,000 net in investments held under sales contracts. The la tte r  item con
s isted  o f  an increase o f  ^70,000 in government secu ritie s  and a decrease o f  
^25,200,000 in bankers acceptances* B i l ls  discounted at ^406,941,000 declined to 
their lowest point since January 1928.
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A u t h o r i t y I P S

Money
Market

Government
Se c u r ity
Jarket

C all money was unchanged during the past week. Renewals 
were arranged a t 4 1/2  per cen t throughout the p e r io d , and the new loan  
r a te  d e c lin e d  d a i ly  to  4 , w ith  o u ts id e  accommodation a v a i la b le  as low 
as 3 l / 2  per c e n t . That most o f  the new Exchange loa n s  were made a t 
the 4 per cen t f ig u r e  i s  in d ica te d  by th e  average r a te  which f lu c tu a te d  
between 4 .0 1  and 4 .0 9  per ce n t . The money market ga ined  funds during 
the week as a r e s u lt  o f  a con tin u ed  re tirem en t o f  cu rren cy , a m oderately  
la rg e  in flow  from  oth er p a r ts  o f  the cou n try , and some n et a c c r e t io n  o f  
g o ld .  These ga in s  o f  funds in  com m ercial and agency t r a n s a c t io n s , to 
g e th er w ith  a fu r th e r  m oderate d ecrease  in  re se rv e  requ irem en ts, per
m itted  the re tirem en t o f  a ra th er  la rg e  amount o f  R eserve Bank c r e d i t ,  
about h a l f  o f  which was in  member bank d is co u n ts , w h ile  the bu lk  o f  the 
rem ainder was in  our h o ld in g s  o f  b i l l s  under repurchase agreem ent. 
B orrow ings by New York G ity  banks con seq u en tly  averaged on ly  s l i g h t ly  
more than $37*000 ,000 , compared w ith $44 ,000 ,000  la s t  week#

The market f o r  time funds con tin u ed  to  be la r g e ly  nom inal.
A side from a few sm all sh ort loa n s  p la ced  on F rid a y , some s p e c ia l  tra n s 
a c t io n s  on Monday, and some 30-day loa n s  on Wednesday., the nm rl^t was 
dormant. Nominal q u o ta tion s  f o r  30 days and fo r  5 and 6 months /advanced 
s l i g h t ly  on F riday , but the 60 day to  4 months m a tu r it ie s  remained steady 

throughout the p e r io d . Q uotations at the end o f  the week were 4 1 /2  
per cen t f l a t  f o r  30 days; 4 1 /2  b id ,  4 3 /4  per cen t o f f e r e d  f o r  2 to
4 months; and 4 3 /4  b id , 5 per cen t o f fe r e d  f o r  5 and 6 m onths.

Bank demand fo r  prime com m ercial paper con tin u ed  a c t iv e ,  w ith  
su p p lie s  o f  new paper g e n e r a lly  s a t is f a c t o r y .  The quoted range fo r  
prim e names remained a t 4 3 /4  — 5 per cen t w ith  sa le s  f& ir ly  even ly  
d iv id e d  between the two r a t e s .  -

The market f o r  U nited S ta te s  Government s e c u r i t ie s  con tin u ed  
d u ll  during  the cu rren t statem ent week# w ith  the undertone s t i l l  
r e f l e c t in g  some weakness. P r ic e s  o f  the Treasury c e r t i f i c a t e s  were 
approx im ately  unchanged from la s t  week w h ile  p r ic e s  o f  the Treasury 
n o tes  were about 4 /32n ds low er and the lon g -te rm  bonds irre g u la r*

D ealers* O ffe r in g  P r ic e s  a t the C lose  o f  the Current Statement

Issu e
5 1 /8 $  C e rt, o f  Ind. due Mar,
4 7/ 8$ " " w n Juni
3 1 /8 $  " "  "  ” Sep-

3 1 /2 $  n " "  Sept
3 1 /2  $  " tf "  D ec.
U. S. Treasury B i l l s  n Mar.

' 1 ' Wet Approx*
P r ic e Ghange Y ie ld

1930 100 7 /32 -  -  - 3 .1 4
1930 100 15/32 -1 /3 2 3 .5 5
1930 99 19 /32 -  -  - 3.77
1932 99 4 /3 2 -4 /3 2 3 .9 3
1932 99 4 /3 2 -4 /3 2 3 .8 5
1932 99 4 /32 -4 /3 2 3 .82
1930 3 3 /4 $  - 3 1 /4 $  d iscou n t
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Net
Issue Price Change

Treas. 4s 1944-54 105 19/32 -13/32
4 l /4 s  1947-52 109 24/32 -13/32

tt 3 3/4s 1946-56 103 14/32 + 8/32
» 3 3/8s 1943-47 99 7/32 + 1/32
n 3 3/Ss 1940-43 99 3/32 -  5/32

Closing Prices on the New York Stock Exchange at the Close o f 
the Current Statement Week and Net Changes from Close 

_________________ o f the Previous Statement Week__________________

Net '
Issue Price Change

1st 3 l /2 s  99 3732 + 2/32 
1st 4 l /4 s  100 26/32 +16/32 
4th 4 l /4 s  100 29/32 + 1/32

Bankers D ealers' o ffer in gs  o f unindorsed bankers acceptances were
Acceptances

at the follow ing rates during the current statement week: 4 per cent 

fo r  30s, 60s, 90s and 120s, and 4 1/8 per cent fo r  180-day b i l l s .

Reports Boston reports that the supply of b i l l s  was good in it s
Week
Ending d is t r ic t  during the past week with some improvement in the demand.
Jan. 29

Local banks were better buyers and dealers* sales consequently showed 

an increase over the previous week. Offerings to the Reserve Bank 

were less  than fo r  several weeks. Dealers* p o r t fo l io s  were reduced 

over $2,000,000. In New York the supply o f new b i l l s  f e l l  o f f  

sharply th is week. There was a good demand, p r in c ip a lly  fo r  90-day 

m aturities coming from banks which were buying fo r  their own accounts 

and fo r  the accounts o f fore ign  correspondents. The demand exceeded 

the supply substantia lly  and dealers* aggregate p o r t fo l io s  were re 

duced by about $40,000*000. O fferings to the Reserve Bank fo r  

System Account were l ig h t . Philadelphia reports that it s  acceptances 

market was moderately a c t iv e . Dealers reported a fa ir  demand with 

fewer now b i l l s  coming into the markets Offerings to the Reserve 

Bank were much lig h te r . j~Chicago reports that its b i l l  market was 

qu iet. Local dealers found p rin cipal ou tlet in New YorkTJ Dallas 

reports b i l l  market in i t s  d is t r ic t  was q u ie t. Offerings to the 

Reserve Bank were lig h t  and consisted mostly o f short m aturities.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current

statement week were as fo llow s: '

Sales o f $ 800,000 -  4 7/8% c e r t if ic a te s  o f  indebtedness, due June 16, 1930
account A lien Property Custodian

400,000 -  3 1/2% Treasury notes, due March 15, 1930-32, account 
A lien  Property Custodian

2,000,000 -  4 1/4% Fourth L iberty Loan bonds, account Government 
___________  L ife  Insurance Fund

$3,200,000 -  Total Sales

and purchase o f  $700,000 -  3 1/2% Treasury notes, due March 15, 1930-32, account

Government L ife  Insurance Fund.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

During the current statement week an exchange was e ffected  in the

System Account o f $3,310,000 par value 5 1/8% Treasury c e r t if ic a te s  maturing

March 15, 1930 fo r  a lik e  amount o f  4 7/8% c e r t if ic a te s  maturing June 16, 1930.

This transaction did not a ffe c t  the to ta l holdings in the Account, which remained

unchanged at the close  o f business Wednesday, January 29, 1930 at $277,500,000.

The partic ipation  by Federal reserve banks and the c la s s if ic a t io n  o f issues at

the c lose  o f the statement week are as fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 26,129,000 Mar. 15, 1930 -  5 1/8% C/I $ 15,000,000
New York 97,300,500 Mar- 17, 1930 -  T reas.B ills 50,250,000
Philadelphia 27,876,000 June 16, 1930 -  4 7/8% C /l 50,110,000
Cleveland 20, 101,000 Sept. 15, 1930 -  3 1/8% " 64,825,000
Richmond 8,749,500 Mar. 15, 1932 -  3 1/2% T/N 12,360,000
Atlanta 6,226,000 Sept. 15, 1932 -  3 1/2% ” 12,225,000
Chicago 50,448,500 Dec. 15, 1932 -  3 1/2% " 38,780,000
St. Louis 10,641,000 4th 4 1/4% Liberty bonds 33,950,000
Minneapolis 9,147,500
Kansas City 3,060,000
Dallas 15,647,500
San Francisco 2,173,500

Totals $277,500,000 $277,500,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING- THE INVESTMENT ACCOUNT OF ALL FEDERAL 
_____________ RESERVE BANKS FROM JANUaRY 25 TO JANUARY 29 , 1930, INCLUSIVE______________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases S ales

B oston $ 511,500 $ 311,500
New York 1 ,1 6 0 ,5 0 0 1 ,160 ,500
P h ila d e lp h ia 332,500 332,500
C leveland 240,000 240,000
Richmond 104,500 104,500
A tlan ta 74,500 74,500
Chicago 601,500 601,500
S t . L ou is 127,000 127,000
M inneapolis 109,000 109,000
Kansas C ity 36,500 36,500
D alla s 186,500 186,500
San F ra n cisco 26,000 26,000

T o ta ls $5 ,310 ,000 $3,310 ,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue S a les Issu e

B oston $ 17,500 S er . C-1930-32 T/N 0 -

A tlan ta 155,950 M isc. Gov’ t  S ec. 216*050 M isc. Gov* t  S ec ,
M inneapolis 755,850 t t  I f  t t  • 889,650 t t  t t t t

T ota ls $909,500 # 1 ?105,,700

BANKERS ACCEPTANCES "
(000 Omitted) Other H oldings

By A l l o t -  Matur- C lose Jan. 29/30
H oldings Purch&sed m ent.from  i t i e s  & H oldings S a les  . Other

Jan . 22 Own Mkt. ■New York S ales Jan ,29 C ontracts B i l l s
Boston $■ 10,005 $ ‘563 R. 0 737 $ 9,851 6 ,536 $ 76
New York 31,400 4 ,2 0 4  " 0 7f 711 27,895 62,192 544

11 ,>570 A.
P h ila* 8,211 1,160 R. 0 667 8 ,704 0 100
Qleve# 22,449 0 2 ,521  2 ,847 21,923 0 103
Richmond 11,494 0 1,109 1 ,891 10,712 0 43
A tlan ta 17,275 942 *» 1 ,171  4,52?7 15,061 0 1,341
Chicago 26*441 157 ** 5 ,167 7 ,453 22,312 1 ,876 138
S t, L ou is 13,171 0 1,647  1,849 12,969 0 37
Miirn. 9 ,397 0 937 1 ,326 8 ,008 0 24
Kan. C ity 918 20 " 0 353 585 0 31
D alla s 10,936 256 " 718 1 ,707 10,223 388 31
San Franf 33,264 1 ,913  « 300 3 ,655 31,844 1 ,803 71

T o ta ls $193,961 $20,665 $11,370 #34,561 $180,065 $72,795 $2,539
B i l l s  held overn igh t by New York lo r  d is t r ib u t io n  to other F* R. Banks -  - 51

fo r e ig n  corresp on d en ts  -  5 ,222 

T o t a l ------------ §5 ,612

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JANUARY 29, 1930
(000 Omitted)

1-
4

-30 days 
-  4 1 /8 #

31-60 days 
4 - 4  1 /4 #

61-90 days 
4 - 4  1 /4 #

Over 90-days 
4 - 4  1/ 2# T ota l

Boston $ 230 $ 295 $ 32 $ 6 $ 563
New York 8,989 4 ,0 0 5 2 ,574 6 15,574
P h ila d e lp h ia 60 283 817 0 1,160
A tla n ta 629 192 121 0 942
Chicago 101 27 9 0 137
Kansas C ity 20* 0 0 0 20
D alla s 261 21 8 66 356
San F ra n cisco 567 1 ,300 12 34 1 ,913

T o ta ls $10,857 $6,123 $3,573 $112 $20,665

* Purchased at 4 l/2 # »

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JANUARY 29, 1950

(000 Om itted)

(E xclu d in g  S ales C on tracts)

Purchased
Sold
Matured

Government
S e c u r it ie s

$4,219
4 ,415
0

T o ta ls $ 196 -

Bankers
A cceptances

$20 ,665  
0

34,561
| 13 ,896 -

8 2 2 -(Net Change 
1-d a y  h o ld o v e r  
& o th er  b i l l s )

$ 1 4 ,718 -

T o ta l

$24 ,884
4 ,415

34,561
§ 1 4 ,0 9 2 -

8 2 2 -(Net Change 
1-d a y  h o ld ov er  
& o th e r  b i l l s )

$ 1 4 ,914 -

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES JANUARY 29, 1930
(000 Omitted)

(In c lu d in g  S a les  C on tracts)

W ithin  16-30 31-60 61-90 91 d a y s- Over 6
15-days days days days 6 months months T o ta l

Gov’ t  S e c u r it ie s  $ 70 $ 0 $ 76,521  $ 0 $75 ,193  $324,752 $476,536
B i l l s  Purchased 119,202 48 ,576  67,917 22 ,088  689 0 258,472

Totals $119,272 $48,576 $144,438 $22,088 $75,882 $324,752 $735,008
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January 27# 10SO

Dear Mr* ISattesont

Heoeipt la acknowledged o f your letter o f 
January 26th» enclosing report o f  transaction* 
in Government securities and bankers * accept- 
anoaa a a reported to your Commit tea for the 
period from January 16 g 19S0 to January t t t 1930# 
inclusive. lour letter with enclosure w ill be 
brought to the attention o f the members of the 
Federal Reserve Board*

Very truly yours#

K* M# McClelland, 
Assistant Secretary

Mr. W* B» liatteson# Secretary,
Open Uaricet Investment Committee* 

o/o federal Seserve Bank,
Sew Yorlct H* T#

p P 1 " ' ■ -  1 — i
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e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

COmDiMTIAL January 26, 1950

Mr. E. A. G oldenw eiser,
D ir e c to r ,  D iv is io n  o f  R esearch and S t a t i s t i c s ,  

F edera l R eserve Board,
W ashington, D. C.

Dear Mr* G oldenw eiser:

E nclosed  i s  a r e p o r t  o f  t ra n s a c t io n s  in  govern

ment s e c u r i t ie s  and ja n k e rs  a ccep ta n ces  as re p orted  to  

the Open Market Investm ent Committee f o r  the F ederal 

Reserve System f o r  the p e r io d  from January 16 , 1950 to  

January 22 , 1950 in c lu s iv e ,  to g e th e r  w ith  data  re ce iv e d  

by the Committee from the F ederal re se rv e  banks.

U b . Matte soi
Secretary, 0peiT*8irket
Investment Committee
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Fe d e r a l  R e s e r v e  Ba n k

JAN 5SS1939opfiob! at
THU

■ P E R S O N A L

I

January 2 5 , 1930

Dear Governor Young:

*»e are e n c lo s in g , f o r  jo u r  f i l e s ,  a re p o r t  o f

ances as rep orted  to  the Open Market Investm ent Committee 

f o r  the F edera l Reserve System f o r  tha p e r io d  from Janu

ary 1 6 , 1950 to  January 22 , 1950 in c lu s iv e ,  to g e th e r  w ith 

data r e c e iv e d  by the Committee from the F edera l re se rv e  

banks.

t ra n s a c t io n s  in  government s e c u r i t ie s  and banker

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

nincl.
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r m t

s p e c ia l  circtjl/t  ̂ -st
i 5 INITIAL AND RJyTin u TQ 

£•>» IlaB lia  1/” Mr,

Fe  d e  r a  l1 lD«

o f  N e w  Y o r k

V g j ,A

RECEIVED
JAN 2 7 mOFFIOM OF 

T BB  QQVfcptoAa

0 0 1 4  i.’ I  D r j i M  i  I  jij January 25,  1950

Dear Governor Young:

liinclosed i s  a re p o r t  o f  t ra n s a ct io n s  in  government 

s e c u r i t ie s  and bankers a ccep tan ces  as rep orted  to  the Open 

Market Investm ent Committee f o r  the: F ederal Reserve 07stem 

f o r  the p e r io d  from January 1 6 , 1930 to  January 22, 1930 in 

c lu s iv e ,  tog eth er  w ith  data  r e c e iv e d  by the Committee from 

the F ederal re se rv e  banks.

Honorable Roy A. Young,
Governor j i' ecieral ite serve .board,
Washington, D. C.

liincl.
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CONFIDENTIAL
REPORT OF OPM MARKET INVESTMENT COMMITTEE WEEK ENDED JANUARY 22 , 1930 

H old in gs o f  Earning A sse ts  o f  Federal R eserve Banks from January 2 5 , 1929 to  Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O utright S a les O utright S a les

-1 9 2 9 - ASSETS P urchases C on tracts Purchases G on tracts DISCOUNTED
Jan. 25 41, 447,591 £>199,004 0 5 ,030 $412,646 ^41,572 0 782,114
Jan. 50 1 ,4 6 7 ,0 5 9 199,026 2 ,7 4 5 582,029 53,580 820 ,654
Feb. 27 1 ,4 6 5 ,0 5 2 164,985 1 ,4 1 5 508,308 25,767 952,482
Mar. 27 1 ,4 0 9 ,7 1 2 165 ,965 4 ,5 4 5 191,627 16,800 1 ,0 2 4 ,1 3 0
A pr. 24 1 ,2 8 0 ,6 0 1 139,112 10,670 119,244 21,931 974 ,515
May 29 1 ,2 5 8 ,5 0 2 157,152 7 ,440 105,416 14,503 988,194
June 26 1 ,2 6 2 ,4 2 8 129,717 19,810 71,207 11,652 1 ,0 1 6 ,7 4 7
J u ly 51 1 ,5 0 8 ,0 1 4 126,579 20,704 44,988 29,579 1 ,0 7 5 ,7 1 4
Aug. 28 1 ,2 9 1 ,5 6 2 126,566 18,755 95,266 61,248 975,627
S ep t. 25 1 ,5 7 5 ,4 6 7 125,975 26,086 179,449 84,485 944,399
O ct. 50 1 ,6 4 8 ,7 4 2 259,848 52,840 510,774 29,111 991,038
Nov. 27 1 ,5 1 4 ,4 6 0 522,065 4 ,035 250,044 7,271 912,349
Dec. 31 1 ,5 4 7 ,5 1 7 487,292 2 5 ,2 9 5 236 ,974 155,235 632,421

-193C -
Jan. 15 1 ,2 5 9 ,6 2 5 476,500 2 ,560 203,105 120,242 442,336
Jan. 22 1 ,2 2 2 ,8 0 4 476,662 0 200,395 97,994 433,225

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________________ DURING WEEK ENDED JANUARY 2 2 , 1930______________________
—  (000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
B alance Net Balance Net Balance Net
Jan. 22 Change Jan. 22 Ghange Jan. 22 Change

B oston | 26 ,873 1 o 0 10 ,005 01,311+ o 22,440 0 3,260+
New York 210,800 1 - 31,400 6 ,7 6 6 - 89 ,655 19,029+
P h ila d e lp h ia 42 ,898 0 8 ,211 275- 50,927 1,110+
C leveland 30 ,266 0 22,449 3,306+ 65,590 1 2 ,0 7 9 -
RiCiimond 9 ,902 0 1 1 ,494 199- 24,610 5 ,3 0 8 -
A tla n ta 8 ,850 17+ 17,275 58+ 28,668 4 ,2 1 6 -
Chicago 70,376 0 26,441 1 ,9 7 1 - 73,704 1 3 ,1 6 1 -
S t . L ou is 19,266 0 13,171 507+ 16,348 100-
M in n eapolis 16 ,917 146+ 8 ,397 1,006+ 5,613 1,375+
Kansas C ity 3,063 0 918 971- 23,687 2 ,1 2 4 -
D a lla s 25 ,635 0 10,936 1,123+ 11,407 1 ,5 3 8 -
San F ra n cisco 11,816 0 35,264 3,242+ 20 ,574 4,639+
N. Y, h o ld ov ers

and oth er b i l l s 6 ,454 3 ,0 8 1 -

T o ta ls #476,662 0162+ #200,595 0 2 ,7 1 0 - §433,223 0 9 ,1 1 3 -

COMMENT ON CHANGES WEEK ENDED JANUARY 22, 1950 
T ota l earning a s s e ts  o f  the System showed a d ecrease  o f  $36 , 819 ,000 f o r  

the cu rren t statem ent week. The approxim ate changes by c l a s s i f i c a t i o n  c o n s is te d  o f  
an in crea se  o f  0160,000 in  o u tr ig h t  purchases o f  government s e c u r i t ie s  and d ecreases  
o f  ^ 9 ,115 ,000  in  b i l l s  d is co u n te d , # 2 ,7 10 ,0 00  in  o u tr ig h t  purchases o f  bankers 
a c ce p ta n ce s , and $ 24 ,810 ,000  in  investm ents h e ld  under s a le s  c o n t r a c t s .  The l a t t e r  
d ecrease  c o n s is te d  o f  02 »560,000 in  government s e c u r i t ie s  and $22 ,250 ,000  in bankers 
a c ce p ta n ce s . B i l l s  d iscou n ted  a t  §433 ,225 ,000  d e c lin e d  to  th e ir  low est 
p o in t  s in ce  February 1928. At the c lo s e  o f  the statem ent week th ere  were no govern
ment s e c u r i t ie s  h e ld  under s a le s  c o n t r a c t s .
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Money
Market

G ov eminent
Sec u r ity
Market

No a p p re c ia b le  change occu rred  in  the gen era l l e v e l  o f  money 
r a te s  during the week ended January 22. Throughout the p e r io d , the 
c a l l  loa n  renewal la te  was steady  at 4 1 /2  per c e n t , w ith  d e c l in e s  in  
the new loa n  r a te  s h o r t ly  a f t e r  noon each day to  4 per cen t on the Ex
change) and to  3 1 /2  per cen t in  the o u ts id e  m arket„ That c a l l  money 
was in  extrem ely  l im ite d  demand i s  ev idenced  by the ffcct that the 
amount o f  new loa n s  p la ced  on the Exchange during  the week averaged 
l e s s  than $8 ,500 ,000  per day, whereas the amount l e f t  u n len t on the 
Exchange a t  the c lo s e  averaged more than § 1 1 ,5 0 0 ,0 0 0 , and o f f e r in g s  
during the day were even more s u b s ta n t ia lly  in  e x ce s s .

During the week, a m oderate n et outward flow  o f  funds to  oth er 
p a rts  o f  the country  caused a la r g e r  l o s s  t o  the market than the g a in  
through the retu rn  o f  currency  from c i r c u la t i o n ,  b u t, a t the same tim e, 
th ere  was a s iz e a b le  d ecrease  in  r e s e r v e  requirem ents o f  the New York 
C ity  banks* r e f l e c t in g  a d e c l in e  in  th e ir  d e p o s its  which accom panied a 
fu r th e r  re d u c tio n  in  loa n s on s e c u r i t i e s .  The t o t a l  amount o f  R eserve 
Bank c r e d i t  ou tstan d in g  in  th is  market was l i t t l e  changed during the 
p e r io d .  As a r e s u lt  o f  a d e cre a se  in  R eserve Bank b i l l  h o ld in g s , 
c h i e f l y  th ose  under s a le s  c o n t r a c t ,  the borrow ings o f  the New York C ity  
banks showed a n et in cre a se  o f  $29 ,000 ,000  from  the low  f ig u r e  p r e v a i l 
in g  a t the c lo s e  o f  the p rev iou s  week. The average indebtedness o f  the 
banks f o r  the p e r io d , however, was o n ly  $ 4 4 ,0 0 0 ,0 0 0 , as a g a in s t  an aver
age o f  ^69,000,000  f o r  the p rev iou s  week.

The time money market was la r g e ly  nom inal, p a r t ic u la r ly  during 
the l a t t e r  p a rt o f  th e  week. Q uotations f o r  60-day to  6 months’ money 
con tin u ed  to  be 4 1 /2  per cent b id ,  4 3 /4  per cen t asked .

The r a te  range f o r  com m ercial paper remained 4 3 /4  to  5 per 
ce n t . A con tin u ed  good investm ent demand was re p orted  throughout the 
cou n try , w ith  the e x ce p tio n  o f  New York C ity* The d e a le r s  g e n e r a lly  
re p or ted  that the c r e a t io n  o f  new paper was h a rd ly  keeping pace w ith 
the investm ent demand.

The market f o r  U nited s ta te s  Government s e c u r i t ie s  continued  
d u ll  during the cu rren t statem ent week. O ffe r in g s  were s u b s ta n t ia lly  
in  excess  o f  the remand and d e a le r s ’ p o r t f o l i o s  continued  to  in cre a se  
in  volum e. P r ic e s  o f  a l l  is su e s  d e c lin e d  f r a c t io n a l ly  w ith  some o f  
the lo n g -te rm  bonds showing la r g e  fr a c t io n a l  lo s s e s  f o r  the week.

D ealers* O ffe r in g  P r ic e s  a t  the C lose  o f  the Current Statem ent 
Week and Net Changes from the C lose  o f  the P rev iou s Statem ent 7/eek

Net Approx
Issu e P r ic e Change Y ie ld

1/8% C ert, o f  Ind . due Mar. 15 , 1930 100 7 /32 - 1 / 3 2 , 3 ,46
7 / 8 %

t i  f t t t  ' June 16, 1930 100 16 /32 -2 /3 2 3 .56
1 /8  % t t  t »  « t t Sept. 15 , 1930 99 19 /32 -5 /3 2 3 .77
1 /2 %  Treasury Note s ” Mar. 15, 1932 99 8 /3 2 -6 /3 2 3 .87
1/2% f t  t t t t S ep t. 15 , 1932 99 8 /3 2 -6 /3 2 3.80
1 /2  % t t  r t f t D ec. 15 , 1932 99 8 /3 2 -6 /3 2 3 .77

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

/

C los in g  P r ic e s  on the New York S tock  Exchange a t the C lose o f  
the Current statem ent Week and Net Changes from C lose 

____  o f  the P rev iou s  statem ent Week

Net Net
Issu e P r ic e Change Issu e P r ic e Change

1 s t  3 l / 2 s 99 1 /3 2 -1 1 /3 2  T reas. 4s 1944-54 106 -2 8 /5 2
1 s t  4 l / 4 s 100 10/32 -1 2 /3 2  " 4 l / 4 s 1947-52 110 5 /32 -2 5 /5 2
4th  4 1 /4 s 100 28 /32 -  2 /3 2  " 3 5 /4 s 1946-56 103 6 /52 -2 5 /5 2

3 5 /8  s 1945-47 99 6 /52 -  6 /52
5 5 /8 s 1940-45 99 8 /5 2 -  4 /5 2

Bankers D e a le rs ’ o f f e r in g s  o f  unendorsed bankers a ccep ta n ces  were a t
A cceptan ces the fo l lo w in g  r a te s  during the cu rren t statem ent week: 4 per cen t f o r  

30s, 60s, 90s and 120s, and 4 1 /8  per ce n t  f o r  180-day b i l l s *

R eports  B oston re p o r ts  that th ere  was very  l i t t l e  change in  the l o c a l
week b i l l  market c o n d it io n s  from  the p re v io u s  weeko The supply remained
ending about the same a s  the p re v io u s  week w ith  a s l ig h t  improvement n o t ic e d
Jan. 22 in  the demand. O ffe r in g s  to  the R eserve Bank were n ot as la r g e  as in

the p reced in g  week* There was a s c a r c it y  o f  sh ort b i l l s  and d e a le rs  
were o b lig e d  to  r e c e iv e  the d e s ir e d  m a tu r it ie s  from t h e ir  o f f i c e s  in  
o th er  c i t i e s .  In New York th ere  was a f a i r l y  good demand f o r  b i l l s  
throughout the week and came p r in c ip a l ly  from banks who were buying f o r  
the a ccou n t o f  fo r e ig n  co rresp o n d e n ts . The supply  o f  new b i l l s  was 
l i g h t % D ealers* s a le s  exceeded  purchases s u b s ta n t ia lly  and t h e ir  
aggrega te  p o r t f o l i o s  d ecreased  by about $ 2 7 ,0 0 0 ,0 0 0 . Hates were un
changed. P h ila d e lp h ia  r e p o r ts  that i t s  a ccep ta n ce  market r e f le c t e d  
l i t t l e  change from the p re v io u s  week. There was a f a i r  amount o f  buy
ing and d e a le rs  re p or ted  a m a ter ia l d ecrease  in  p o r t f o l i o s .  O ffe r in g s  
continued  s u b s ta n t ia l .  Chicago r e p o r ts  th a t the la r g e  banks con tin u 
ed to  in cre a se  th e ir  a ccep ta n ce  l i a b i l i t y .  The demand continued  sm a ll, 
D a lla s  r e p o r ts  that th ere  was very  l i t t l e  change in  i t s  b i l l  market as 
compared w ith  the p re v io u s  week, the demand during both  weeks being 
p r a c t i c a l l y  the same. The demand f o r  b i l l s  has been s lack en in g  s in ce  
the f i r s t  o f  the year and p robably  w i l l  con tin u e  to  d e c l in e  due to  
season a l in f lu e n c e s . O ffe r in g s  to  the R eserve Bank were very  l ig h t  
and co n s is te d  alm ost e n t ir e ly  o f  t h ir t y  day b i l l s .
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

T ran saction s  consmnmated under Treasury a u th o r iz a t io n  during the cu rren t 

s ta to n e n t week were as fo l lo w s :

S a les  o f  # 2 ,0 00 ,0 00  -  4 1/4% Fourth L ib e r ty  Loan bonds, accou n t Government
L ife  Insurance Fund

200 ,000  -  4 7/8% c e r t i f i c a t e s  o f  in d eb ted n ess , due Juno 16, 1930, 
accou n t A lie n  P rop erty  Custodian

35,000  -  2 % Panamas o f  1 93 6 ,accou n t C om ptro ller o f  tho 
Currency

347,500 -  2 % C onsols o f 1930, account C om ptroller o f  the 
_____________ Currency

$ 2 ,5 82 ,5 00  -  T o ta l S a les

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERN!.ENT SECURITIES 

There was no tra n s a c t io n  in  the System S p e c ia l investm ent A ccount 

during  the cu rren t statem ent week, th:3 t o t a l  h o ld in g s  T r a in e d  unchanged a t  the 

c lo s e  o f  b u sin ess  Wednesday, January 22, 1930, a t  $27 7 ,5 0 0 ,0 0 0 . The p a rtic ip a *  

t io n  by F edera l re se rv e  banks and the c l a s s i f i c a t i o n  o f  is su e s  a t tho c lo s e  o f  

the statem ent week are as fo l l o w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

B oston $ 2 6 ,1 29 ,0 00 Mar, 15, 1930 -  5 1/8% C / l $ 1 8 ,310 ,000
Nov/ York 9 7 ,3 00 ,5 00 Mar. 17, 1930 -  T reas. B i l l s 50 ,250 ,000
P h ila d e lp h ia 27 ,8 76 ,0 00 June 16, 1930 -  4 7/8% C /l 46 ,800 ,000
C leveland 2 0 ,1 0 1 ,0 0 0 Sept. 15, 1930 -  3 1/8% " 64 ,825 ,000
Richmond 8 ,7 4 9 ,5 0 0 Mar* 15, 1932 -  3 1/2% T/N 1 2 ,360 ,000
A tlan ta 6 ,2 2 6 ,0 0 0 S ep t. 15, 1932 -  3 1/2% " 12 ,225 ,000
C hicago 50 ,448 ,500 D ec. 15, 1932 -  3 1/2% " 38 ,780 ,000
S t . L ou is 10 ,641 ,000 4th 4 1/4% L ib e r ty bonds 33 ,9 50 ,0 00
M inneapolis 9 ,1 4 7 ,5 0 0
Kansas C ity 3 ,0 6 0 ,0 0 0
D a lla s 15 ,6 47 ,5 00
San F ra n c isco 2 ,1 7 3 ,5 0 0

Authority ;Q. l ()SO I

Totals $277,500,000 $277,500,000
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STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL 
RESERVE BANKS FROM JANUARY 16 TO JANUARY 22, 1930, INCLUSIVE

TRANSACTIONS IN GOVERNMENT SECURITIES

New York
A tla n ta
M in n eapolis

T o ta ls

Purchases

#12 ,740 ,000  
224,450 

‘ 770,850

$13 ,^35,300

Issue 

■Misc. Gov’ t  Sec,
V  w  tt

tt Tt tt

S ales

$18 ,740 ,300  
207,900 
624,850

$13 ,573 ,050

Issue

M isc. Gov’ t  Sec* 
tt n  tt

t» tt tt

BANKERS ACCEPTANCES 
{000 Omitted)

Other H old ings
By A l l o t -  Matur- C lose  J an .22/30

H oldings 
J a n .15

Purchased 
Own Mkt,.

ment from 
Hew York

i t i e s  H old ings 
& S a les  Jan.22

S a les
C on tracts

Other
B i l l s

Boston $ 8 ,694 $ 1 ,627  R. 0 $ 316 $ 10 ,005 | 8 ,340 I  76
New York 38,166 5,370 " 

18 ,215  A#
0 12,136 31,400 81,527 339

P h i la . 6 ,486 1 ,6 0 8  R, 0 1 ,883 8 ,211 0 100
C leveland 19 ,143 0 3,740 434 22,449 0 107
Richmond 11,693 473 " 1 ,735 2,407 11,494 0 43
A tla n ta 17,217 965 " 1 ,710 2 ,617 17,275 0 1,439
Chicago 28,412 1 ,107  " 3 ,464 6,542 '26 ,441 2,960 138
S t . L ou is 13 ,664 0 2,330 1 ,823 13,171 0 37
Minn, 7 ,391 0 1,581 575 8 ,397 0 24
Kan, C i t y 1 ,869 0 0 971 918 0 31
D a lla s 9 ,813

30,022
592 M 1 ,525 994 10,936 330 31

San Fran. 3 ,761  * 2 ,130 2,649 33,264 4,837 71

T o ta ls $193,590 $33,718 $18,215 ^33,347 $193,961 $97,994 $2,436

B i l l s  held ov ern ig h t by New York f o r  d is t r ib u t io n  to o th er  F. R. Banks -  -  

T o ta l ----------

3 ,998  

$6 ,434

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND PATES ON BILLS PURCHASED WEEK ENDING JANUARY 22,1930
foOO’^ t t e d T  ”

1 -
4

-30 days 
-  4 1/4$

31-60 days 
4 -  4 1 /4$

61-90 days 
4 -  4 1/4$

Over 90 days
4 fo T ota l

Boston $ 651 $ 736 t  187 #53 $ I .e s ?
New York 13,780 6,889 2,916 0 23,585
P h ila d e lp h ia 101 269 1,238 0 1,608
Richmond 133 195 145 0 473
A tla n ta 158 159 648 0 965
C hicago 104 973 30 0 1,107
D a lla s 477 99 16 0 592
San Fran. JH & 1,498 1,622 0 3,761

T o ta ls $16,045 $10/818 .. $6r802 $53 $33,718

RECAPITULATION OF'PURCHASES AM) SALES OF GOVERNMENT SECURITIES 
AND BANKERS AC££^AN(^DURING WEEK RIDING JANUARY 23, 1930

......... ........n...'. ......  ......“^ (oo6 n''Cmitft0dJ " ' '  * ' - -’A r 'J‘

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
S e c u r i t ie s

^ 1 3 7 3 5  
13 ,573  

0

Bankers
Acceptances

#33/718
0

33,347
' T l?5+

T o ta l

$47,453
13,573
g3-,347

w  $ $ $ +

T o ta ls 162+

-  SjOQlMttet Chang? 3,081~(Net CJiauga
1 -day htMover. " < 1 -day holdover 
pother M ils ) & other b i l l s  j

$•2,710- $ ;€ #546.^

HOLftlNUS 0 ?  GOTSRIl'IŜ TT SffCURIT IES AIH) .BANKERS ACCEPTANCES JANUARY 23, 1930
r-v-, -r....^0 0 0 -C5â t e S f ll,‘ - ’ 1 7‘ - ' I’ ^

(In c lu d in g  S a le s  C on tra cts )

G o v 't  S e c u r it ie s  
B i l l s  Purchased

W ithin  16-30 
lS^days days

51-60
days

61-90 91-days 
days 6 months

Over 6
montha Total-

0 J o  $  79 ,981  $ 0 $71,878 $324,803 §476,662 
154,156 41,457  70,537  31 ,355  884 0 298,389

—*—  ’ ii M H H i i a f M M M  w mTi n i n .......... . mm ■■mm ..............  ■■■■■—■

Totals $154,156 $41,457 .§150,518 $31,355 $72*762 0324,803 $775,051
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January 18# 1950

Dear Mr* ifettMont

I  acknowledge reoelpt o f and shall bring 
to the attention o f the ambers o f the Federal 
Besenre Board your„.Jmttjr,of. January I7th# 
eneioiing report o f transactions in GoveraaMKit 
seourities and bankers * aooeptanoee as reported 
to your Committee for the period from January 9» 
1980 to January 15, 1980 inclusive*

Very truly yours#

5* M* McClelland, 
Assistant Secretary

Mr* 1. B* Matteson, Secretary,
Open Market Investment Committee, 

o/o Federal Reserve Bank,
Hew Tone, H. 1 *
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

„  <£“V  <£, _

CONFID^iTIAL January 1 7 , 1930

Mr. E. A. G oldenw eiser,
D ir e c to r , D iv is io n  o f  ite search  & S t a t i s t i c s ,  

fe d e r a l  Reserve Board,
W ashington, D. C.

Dear Mr. G oldenw eiser:

E nclosed  i s  a re p o r t  o f  t ra n s a c t io n s  in  government 

s e c u r i t ie s  and bankers a ccep ta n ces  as re p or ted  t o  the Open 

Market Investm ent Committee f o r  the F ederal R eserve ay stem 

f o r  the p eriod  from January 9 , 1950 to  January 1 5 , 1930 in 

c lu s iv e ,  to g e th e r  w ith data  r e c e iv e d  by the Committee from 

the F edera l re se rv e  banks.

W. 3. Mattsson
secretary, Open Market
Investment Committee

E n el.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k
JANomo%O r

P E R S O N A L January 17 , 1930

Dear Governor Young:

We are e n c lo s in g , f o r  i r o u r ^ f i ' ^ r e p o r t  o fI JAW 13 1930 I
tr a n s a c t io n s  in  government s e c u r i t ie s  and ban k er! a c c e p t -

1 III! Bin ... ||W j f
ances as rep orted  to  the Open Market Investm ent Committee, 

f o r  the Federal R eserve System f o r  th e p e r io d  from Janu

ary 9 , 1930 to  January 1 5 , 1930 in c lu s iv e ,  to g e th e r  w ith  

data  re ce iv e d  by the Committee from th e  F ederal re se rv e  

banks.

Vj&fy t r u ly  y o u rs ,

i. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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r e /. n
vG cv. Your..s ,

?0H SPEC I All CIRCULATION 
■TTLY, INITIAL'AND HSTU'-’ : ?C 3ft^TA3Y’S 
Mr. Hamlin Mr. J'.5. j ^

kr. Platt Mr. Miller/^-^TdrT'Cumiinsiias
F e d e r a l t c e s e r v e  B a n k

o f  N e w  Y o r k

r e c e i v e d

jam  1 H 1930
OFFIO® OF

this aoywRwoit

JONFIDEMAL January 17 , 1930

Dear Governor Young:

E nclosed  i s  a re p o r t  o f  tra n s a c t io n s  in  government 

s e c u r i t ie s  and bankers a ccep tan ces  as rep orted  to  the Open 

Market Investm ent Committee f o r  the F ederal R eserve System 

f o r  the p e r io d  from  January 9 , 1930 to  January 1 5 , 1930 in 

c lu s iv e ,  to g e th e r  w ith  data r e c e iv e d  by the Committee from 

the F ederal r e se rv e  banks.

h  t r u ly  y o u rs ,

K. B. M atteson 
S e cre ta ry , Open Market 
Investm ent Oommi t te e

H onorable Roy A. Young,
G overnor, F ederal Reserve Board, 
W ashington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JANUARY 15 , 1930

H old ings o f  Earning A sse ts  o f  F edera l R eserve Banks frcm  January 16 , 1929 to  Date
( qqq om itted )

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O utright S a les O utright S ales

-1 9 2 9 - ASSETS P urchases C on tracts Purchases C on tracts DISCOUNTED
Jan. 16 |1 ,551 ,231 $208,008 $30 ,335 ,<|420,651 §60 , 588 $ 821 ,824
Jan, 30 1 ,4 6 7 ,0 3 9 109,026 2 ,745 382,029 53,580 820 ,634
Feb. 27 1 ,4 6 3 ,0 3 2 164,985 1 ,415 308,308 25,767 952,482
Mar. 27 1 ,4 0 9 ,7 1 2 165,965 4 ,345 191,627 16,800 1 ,0 2 4 ,1 3 0
^ p r . 24 1 ,2 8 0 ,6 0 1 139,112 10,670 119,244 21,931 974,513
May 29 1 ,2 5 8 ,5 0 2 137,132 7,440 103,416 14,503 988,194
June 26 1 ,2 6 2 ,4 2 8 129,717 19,810 71,207 11,632 1 ,0 1 6 ,7 4 7
J u ly 31 1 ,3 0 8 ,0 1 4 126,579 20,704 44,988 29,579 1 ,0 7 5 ,7 1 4
Aug. 28 1 ,2 9 1 ,5 6 2 126,566 18,755 9 5 ,266 . 61,248 973,627
S ept. 25 1 ,3 7 5 ,4 6 7 125,973 26,086 179,449 84,485 944,399
Octfr- 30 1., 648,742 2 59,848 32,840 310,774 29,111 991,038
Nov. 27 1 ,5 1 4 ,4 6 0 322,063 4 ,035 250,044 7,271 912,349
D ec. 31 1 ,5 4 7 ,5 1 7 487,292 23,295 236,974 155,235 632,421
-1 9 3 0 -

Jan^ 8 L ,384 ,324 476,542 8*300 197,257 121,910 567,615
Jan. 15 1 ,2 5 9 ,6 2 3 476,500 2,560 203,105 120,242 442,336

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
___________________DURING WEEK ENDED JANUARY 15, 1950__________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Jan. 15 Change Jan. 15 Change Jan. 15 Change

Boston $ 26,873 £1,023+ $ 8 ,694 $2,818+ $ 19,180 $ 3 ,2 6 4 -
New York 210,801 3,810+ 38,166 1 ,2 3 0 - 70,626 60 ,5 51 -
P h ila d e lp h ia 42,898 1,092+ 8 ,486 1,225+ 49,817 6 ,8 7 8 -
C leveland 30,266 787+ 19,143 1,772+ 77,669 1 ,3 0 1 -
Richmond 9,902 343+ 11,693 523+ 29,918 2 ,6 4 3 -
A tlanta 8 ,833 18- 17,217 46— 32,884 2 ,7 4 4 -
Chicago 70,376 1,976+ 28,412 1,234+ 86,865 1 0 ,0 5 4 -
S t . L ou is 19,266 10 ,000 - 12,664 '2,401+ 16,448 2 ,4 2 2 -
M inneapolis 16,771 333+ 7,391 130+ 4 ,238 4 ,9 6 6 -
Kansas C ity 3 ,063 0 1,889 1 ,4 9 7 - 25,811 7 ,4 6 8 -
P a lla s 25,635 612+ 9 ,813 ' 995+ 12 *945 3 ,2 2 5 -
°an F ra n cisco 11,816 0 30,022 4,095+ 15,935 1 9 ,7 6 3 -
:~.Y. h o ld ov ers

and oth er b i l l s 9 ,515 6 ,5 7 4 -

T ota ls ■$476,500 0 42- $203,105 $5,848+ #442,336 $125,279-

COMMENT ON CHANGES WEEK ENDED JANUARY 15, 1950

T ota l earning a s s e ts  o f  th e  System showed a d ecrease  o f  $124,701,000 fo r  
the cu rren t statem ent week. The approxim ate changes by c l a s s i f i c a t i o n  co n s is te d  o f  
an in cre a se  o f  $5 ,850 ,000  in  o u tr ig h t  purchases o f  bankers a ccep ta n ces  and ^ c r e a s e s  
o f  ^40,000 in  o u tr ig h t  purchases o f  government s e c u r i t ie s ,  0125*280,000 in  b i l l s  
d iscou n ted  and $7 ,410 ,000  in  investm ents h eld  under s a le s  c o n tr a c ts .  The la t t e r  
decrease  co n s is te d  o f  £5 ,740 ,000  in  government s e c u r i t ie s  and $1 ,670 ,000  in  bankers 
a cce p ta n ce s . B i l l s  d iscou n ted  a t  $442,336,000 were a t  th e ir  low est p o in t  s in ce  
February 1928.
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Money C a ll money began the period under review at rates unchanged
Market from the l e v e l  p r e v a il in g  a t  the close  o f  the p re v io u s  week which was

a 4 1 /2  per cen t renewal fo llo w e d  b e fo r e  the clo se  o f  th e  day by a de
c l in e  in  the new loan  ra te  to  4 per cen t on the Exchange and to  3 1 /2  
per ce n t  in  the o u ts id e  market# In the th ree  bu sin ess  days p r io r  to  
the 1 5th , however, the Exchange r a te  h e ld  a l l  day a t  the renewal l e v e l  
and money was n ot a v a i la b le  in  the o u ts id e  market a t  c o n c e s s io n s . On 
the 15th , th ere  was a re tu rn  o f  the e a s ie r  c o n d it io n s , which f i r s t  
d evelop ed  e a r ly  in  the month; the r a te  f o r  the new loa n s  on the Ex
change again  was reduced to  4 per cent from the 4 1 /2  p er  cen t renewal 
f ig u r e  and o u ts id e  loa n s  were to  be had a t  3 1 /2  per c e n t . In g en era l 
the c a l l  loan  market c lo s e d  th e week in  the same co n d it io n  as a t  the 
b eg in n in g , and the o n ly  change o f  n ote  f o r  th e  week was the s l ig h t  
firm n ess  that d eveloped  on the approach o f  the mid-month in te r e s t  and 
d iv id en d  date#

For th e  week as a whole th ere  was a con tin u ed  movement o f  
funds in to  New York from  oth er  p a rts  o f  the cou n try  and a ls o  a fu r th e r  
re d u c t io n  in  cu rren cy  c i r c u la t io n ,  w hich , to g e th er  w ith a m oderate in 
cre a se  in  R eserve Bank b i l l  h o ld in g s , p erm itted  the retirem en t o f  more 
than $60 ,000 ,000  o f  New York C ity  b orrow in gs. On January 1 4 , the money 
market banks were com p le te ly  out o f  debt a t  the R eserve Bank, f o r  the 
f i r s t  tim e s in ce  November 26 , 1924, and on the fo l lo w in g  day th e ir  
in debtedn ess was l e s s  than $20 ,000 ,000#

Time money was quoted throughout the week a t  4 1 /2  b id ,
4 3 /4  per cen t asked , w ith  l i t t l e  a c tu a ltr a d in g  done# N inety  day loa n s  
were made in  sm all amounts a t  4 3 /4  p er cen t and 60s a t  4 1 /2  
per cent#

The p r e v a i l in g  q u o ta tion  f o r  prime com m ercial paper d e c lin e d  
during the l a t t e r  p a rt o f  the week to  a range o f  4 3 /4  -  5 per c e n t . 
S a les  a t  4 3 /4  per c e n t , which during the l a t t e r  p a rt o f  the p rev iou s  
week had a p p lie d  on ly  to  e s p e c ia l ly  prime names o f  sh ort m a tu rity , 
th is  week in clu d ed  a s iz a b le  volume o f  th e  r e g u la r ly  quoted prime paper 
o f  th e  u sual m aturity*  There g e n e r a lly  was an a c t iv e  demand f o r  paper 
on the p a rt  o f  the banks,- and in  fa c t  t h is  in q u iry  was rep orted  by the 
d e a le rs  to  have been in  more s a t is fa c t o r y  volume than the amount o f  
new paper coming in to  the market from com m ercial borrow ers.

There was v e ry  l i t t l e  demand in  th e  market f o r  U nited S ta tes  
Government s e c u r i t ie s  during the cu rren t statem ent week. Some good 
s iz e d  b lo ck s  (p r in c ip a l ly  sh ort-term  is s u e s } were o f f e r e d  in  th e  market 
as a r e s u lt  o f  which d e a le r s 1 p o r t f o l i o s  in crea sed  m a te r ia lly  and 
p r ic e s  o f  a l l  is s u e s  showed fr a c t io n a l  l o s s e s  f o r  the week.

D e a le rs ’ O ffe r in g  P r ic e s  a t  the C lose  o f  the Current Statement 
Week and Net Changes from  the C lose  o f  the P rev iou s  Statement Week

Issu e P r ic e
Net

Change
Approx-

Y ie ld
5 1 /8 $  C e rt, o f  Ind. due Mar# 15, 1930 100 8 /3 2 -3 /3 2 3 .46
4 7 /8 $  » •» « ♦t June 16, 1930 100 18 /32 -4 /3 2 3 .47
3 1 /8 $  w " ” t t S ep t. 15, 1930 99 24/32 -4 /3 2 3 .5 1
3 1 /2 $  Treasury N otes fl Mar, 1 5 , 1932 99 14 /32 -6 /3 2 3 .7 7
3 1 /2 $  "  ” it S ep t. 15, 1932 99 14 /32 -6 /3 2 3 .72
3 1 /2 $  ** »’ it D ec. 15 , 1932 99 1 4 /3 2 -6 /3 2 3 .70
U. S. T reasury B i l l s ti Mar# 1 7 , 1930 3 5 /8 $  to 3 1 /8 $  d iscou n t

Government
S e cu r ity
Market
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C losin g  P r ic e s  on the New York Stock Exchange a t  the C lose o f  
the Current statem ent Week and Net Changes from C lose  

____________________ o f  the P rev iou s  Statem ent Week _________________
Net Net

Issu e  P r ic e  Change Issu e  P r ic e  Change
1 st 3 l / 2 s  99 12 /32  -  4 /3 2  T reas. 4s 1944-54 106 28732 -1 7 /3 2
1 st  4 l / 4 s  100 22 /32  -  8 /3 2  ”  4 l / 4 s  1947-52 110 30 /32  -1 2 /5 2  
4th 4 1 / 4s 100 30/32  -1 0 /3 2  * 3 3 /4 s  1946-56 105 51 /52  -1 4 /5 2

" 3 3 /8 s  1943-47 99 1 2 /32  -1 1 /3 2
" 3 3 /8 s  1940-45 99 12 /32  -  4 /3 2

Bankers
A cceptan ces

D ealers* o f f e r in g s  o f  un indorsed  bankers a ccep ta n ces  were a t 
the fo l lo w in g  r a te s  during the cu rren t statem ent week: 4 per cen t f o r  
50s r 60s, 90s and 120s and 4 1 /8  p er cen t f o r  1 8 0 -day b i l l s *

R eports  In Boston d e a le rs  re p or ted  a good supply  o f  b i l l s  during the
week p a st  week w ith the demand on ly  f a i r .  B i l l s  as a whole d id  not move
ending f r e e ly  w ith  l i t t l e  p re fe re n ce  shown as to  m a tu r it ie s .  T ota l s a le s  by
Jan. 15 d e a le rs  were about the same as th e  p rev iou s  week and in clu d ed

$5 ,000 ,000  to  the R eserve bank, the h ea v ie s t  s in ce  l a s t  summer* Most 
o f  th ese  b i l l s  were o f f e r e d  on s a le s  co n tr a c t*  A ccep tin g  banks had 
few er new b i l l s  to  o f f e r  a lth ou gh  the supply  was more than ample f o r  
the demand. B i l l s  forw arded to  o f f i c e s  in  o th er  c i t i e s  exceeded the 
amount o f  b i l l s  from  such o f f i c e s .  The R eserve bank’ s p o r t f o l i o  
showed a s l ig h t  in cr e a s e . In New York the supply o f  b i l l s  f e l l  o f f  
s u b s ta n t ia l ly  t h is  week as compared w ith th e  p a st few w eeks. The de
mand a ls o  f e l l  o f f  but was about equal to  the su p p ly . The expected  
investm ent demand d id  not develop  and a t  the c lo s e  o f  l a s t  week 
d e a le r s , whose p o r t f o l i o s  were v e ry  h ig h , in crea sed  t h e ir  b id  and 
asked r a te s  1 /8  per cen t on 5 0s , 60s and 90s to  4 1 /8  b id ,  4 per cent 
asked . Endorsed b i l l s  1 /8  l e s s .  This r e s u lte d  in  s u b s ta n t ia l o f f e r 
in gs  to  the R eserve bank fo r  System A ccount t h is  week by banks. 
D ea lers  a ls o  .s o ld  the same bank s u b s ta n tia l amounts o f  the sh o rte r  
m a tu r it ie s  during the week and reduced t h e ir  aggregate  p o r t f o l i o s  by 
approx im ately  $ 2 8 ,0 0 0 ,0 0 0 , P h ila d e lp h ia  r e p o r ts  that i t s  a ccep ta n ce  
market was l e s s  a c t iv e .  D ealers* o f f e r in g s  to  the R eserve bank a t  i t s  
ra te s  were q u ite  s u b s ta n tia l w ith  very  l i t t l e  o u ts id e  buying . There 
were few  new b i l l s  on the market and d ea lers*  p o r t f o l i o s  were low er .
In Chicago d e a le rs  re p o r te d  continued  d u lln e ss  in  the b i l l  m arket. 
D a lla s  r e p o r ts  that th e  b i l l  market in  i t s  d i s t r i c t  was q u ie t  during 
the p a s t  week; o f f e r in g s  to  th e R eserve bank were l e s s  than during 
the p re v io u s  week*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

T ra n saction s  consummated under Treasury a u th o r iz a t io n  during the current 

statem ent week were as fo l lo w s :

S ale  o f  $ 900,000 -  4 7/8% c e r t i f i c a t e s  o f  in debtedn ess due June 16 , 1930
accou n t A lie n  P rop erty  C ustodian 

1*000,000 -  4 1/4%  Fourth L ib e r ty  Loan bonds, account Government
L i fe  Insurance Fund

125,000____ -  3 1/2% T reasury n o tes  due March 15 , 1 930 -32 , account 
_____________ G-erman S p e c ia l D ep osit Account

$>2,025,000 T ota l S a les

During the cu rren t statem ent week the Open Market Investment Committee 

took  over from the F edera l R eserve Bank o f  S t . L ou is  and ap p ortion ed  to  the o th er 

p a r t ic ip a t in g  banks $10 ,000 ,000  o f  i t s  p a r t ic ip a t io n  o f  government s e c u r i t ie s  in  

the System A ccou n t. These s e c u r i t ie s  were taken over a t the market p r ic e s  a t  the 

req u est o f  th e  F ederal R eserve Bank o f  S t. L ou is  owing to  i t s  reach in g  a p o in t  

where i t  may have d i f f i c u l t y  in  p ro v id in g  c o l l a t e r a l  a g a in st  n o te s , as m entioned 

in  la s t  week’ s r e p o r t .  This tra n s a ct io n  d id  not a f f e c t  the amount o f  the t o t a l  

h o ld in g s  in  the A ccou n t, which remained unchanged a t  the c lo s e  o f  b u sin ess  Wednes

day, January 15 , 1930, a t  $ 2 7 7 ,5 0 0 ,0 0 0 . The p a r t ic ip a t io n  by Federal r e se rv e  

banks and the c l a s s i f i c a t i o n  o f  is s u e s  a t the c lo s e  o f  the statem ent week a re  as

fo l lo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

B oston | 26 ,129 ,000 M$r. 15, 1930 - 5 1/8%  C /I | 1 8 ,310 ,000
New York 97 ,300 ,500 Mar. 17, 1930 - T reas. B i l l s 50 ,250 ,000
P h ila d e lp h ia 27 ,876 ,000 June 16 , 1930 - 4 7/8%  C /I 46 ,800 ,000
C leveland 20 ,101 ,000 S e p t .15 , 1930 - 3 1/8%  " 64 ,825 ,000
Richmond 8 ,7 4 9 ,5 0 0 Mar. 15 , 1932 - 3 1/2%  T/N 12 ,360 ,000
A tla n ta 6 ,226 ,000 Sept .1 5 , 1932 - 3 1 /2  % " 12 ,225 ,000
Chicago 50,448 ,500 D ec. 15, 1932 - 3 1/2% ” 38 ,780 ,000
S t. L ou is 10 ,641 ,000 4th 4 1/4%  L ib e r ty  Bonds 33 ,950 ,000
M inneapolis 9 ,147 ,500
Kansas C ity 3 ,060 ,000
D a lla s 15 ,647 ,500
San F ra n cisco 2 ,1 7 3 ,5 0 0

Totals $277*500,000 |277,500,000
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STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL FEDERAL 
_________RESERVE BANKS FROM JANUARY 9 TO JANUARY 15 , 195C, INCLUSIVE_________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

B oston
New York
P h ila d e lp h ia
C leveland
Richmond
Chicago
St* L ou is
M in n eapolis
D a llas

Purchases
$ 1 ,023 ,000  

3 ,8 1 0 ,0 0 0
1 .0 9 1 .5 0 0

787.000
342.500

1 .9 7 5 .5 0 0  
0

358.000
612.500

T o ta ls  $10 ,000 ,000*

S ale

* 0 
0
0
0
0
0

10 ,000 ,000  
. 0 

0

$10 ,000 ,000*

* R epresen tin g  s a le  by S t . L ou is o f  p o r t io n  o f  i t s  p a r t ic ip a t io n  o f  Government 
s e c u r i t ie s  in  System A ccou n t, as m entioned on page 4 o f  t h is  r e p o r t .

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Issu e
New York

A tla n ta
M inneapolis

Purchases
$ 500,000 

500,000 
279,050 
500,300

Issu e
March 15 , 1930 C /l  
S ep t. 15 , 1930 ” 
M isc . Gov’ t  S ec. 
M isc . Gov’ t  S ec.

S a les
#1 ,000 ,000  March 15, 1932 T/N 

296,300

T o ta ls  $ 1 ,7 79 ,3 50

524,600

,820 ,900

M isc. Govf t  S ec, 
M isc, Gov’ t  S ec.

BANKERS ACCEPTANCES 
(000 Om itted)

Other H old ings

H old ings 
Jan. 8

Purchased 
Own Mkt.

By A l l o t 
ment from  
New York

Matur
i t i e s  & 

S a les
H old in gs 
Jan, 15

C lose  Jan, 
S a les  

C on tracts

1 5 /3 0
Other
B i l l s

B oston $ 5,876 $ 3 ,359  R $ 0 $ 541 $ 8 ,6 9 4 $ 9 ,106 $ 76
New York 39,396 17 ,914  ” 

33 ,525  A
0 19,144 38,166 105,243 339

P h ila . 7 ,261 1 ,8 3 8  R 0 613 8 ,486 0 99
C leveland 17 *371 0 6,642 4 ,8 7 0 19,143 0 191
Richmond 11,170 650 * 3 ,192 3 ,319 11,693 0 43
A tlan ta 17,263 303 " 3 ,371 3 ,720 17,217 0 1 ,482
Chicago 27,178 975 " 5 ,940 5,681 28,412 3 ,685 138
S t . L ou is 10 ,263 0 3 ,996 1 ,5 9 5 12,664 0 37
Minn. 7 ,261 0 2 ,400 2,276 7,391 0 23
Kan. C ity 3 ,386 20 ” 0 1 ,517 1,889 0 3C
D a lla s 8 ,8 1 8 483 " 2 ,804 2,292 9,813 211 30
San Fran. 25,925 4 ,961  " 5 ,180 6 ,044 30,022 1,997 71

T ota ls $181,168 $64 ,028 $33,525 $51,606 $193,590 $120,242 $2,559

B i l l s  h e ld  ov er  n ig h t by New York f o r  d is t r ib u t io n  to o th e r  F. R. Banks - 6 ,9 2 8
” fo r e ig n  correspondents 28 

T o ta l - - - - - - - -  $ 9 ,5 15

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES
*

ON BILLS PURCHASED H/EEK ENDING JANUARY 15, 1930
(000 Omitted)

1-30 days 
4 - 4  1 /8 $

31-60 days 
4$

61-90 days 
4 - 4  1 /8 $

Over 90-days 
4$ T ota l

Boston $ 204 
New York 16,888 
P h ila d e lp h ia  3 
Richmond 560 
A tlan ta  144 
C hicago 195 
Kansas C ity  ' 20>4':' 
D a lla s  244 
San F ra n cisco  428

0 1 ,073  
25,478  

742
0

116 . 
763

0
105>:

2 ,722

0 1,449 
8 ,851  
1 ,093  

-90 
45 
17

0
101

1,811

0633
222

0
0
0
0
0
33
0

0 3,359 
51,439 

1 ,838 
650 
303 
975 

20 
483 

4 ,961

T o ta ls  018,686 030,999 013,455 0888 064,028

^Purchased a t  3 7 /8  to  4$, Purchased a t  4 1 /2 $ .

RECAPITTJLATION 0? PURCHASES AND "3 AXES G0Tm TT'r7 TT SEC^ITIES 
ATT; BANKERS ACCEPTANCES DURING w£EK JANUARY 15, 1950

(000 Omitted'*
(E xclu d in g  S a les  C on tra cts )

Purchased
Sold
Matured

Government 
S ecu ri t ie s

$11,779
11,321

0

T ota ls 42-

Bankers
A cceptances

064,028 
0

5I>606
012,422+

6 ,5 7 4 - (Net Change
_________ 1-day h o ld ov er

& oth er b i l l s )
0 5,848+

T ota l
075,807 

11,821 
51,606 

012,380+
6 ,5 7 4 - (Net Change

1-d a y  h o ld o v e r  
& oth er  b i l l s )

0 5,806+

HOLDINGS 0 ?  GOVERN!JENT SECURITIES A?TD B/NiCERS ACCEPTANCES J^NtffRY 1 5 ,  1950  
, , , „  , (000  Om itted)

( In c lu d in g  S a les  C on tracts)
V/ithin
15-days

16-30
days

31-60
days

61-90
days

91-days 
6 n orth s

Over 6 
months T ota l

Gov*t S e c u r it ie s 0 2 ,560 0 0 026,839 061,450 064,977 0325,234 0479,060
D i l l s  Purchased 190,321 34,104 65,473 32,275 1,177 '« Q 323,348

T o ta ls 0192,881 034,104 092,312 . 095,723 066,154 0325,254 0802,408
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January 11, 1930

Dear Mr* Matteson*

I acknowledge reoeipt of ymir 1 attay-pg 
the lOthJLs t̂ftafc-* enolosing report o f transac
tions.In Government securities and bankers*
&ooeptanoes as reported to your Committee for 
the period from January 2, 1930 to January 8, 
1930, inclusive*

Very truly yours.

fc). M. McClelland,
i A ss is ta n t  Seorotary

i

Mr. W* B* Matteson, Secretary, . 
Open Market Investment Committee, 
o /o  Federal Reserve Bank,

Hew York, B* T*

......

Authorityj ^ ; Q . / O S  o l
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

•fc
%

^ >  v

&  V
/>>6

CONFIDENTIAL January 10 , 1930

Mr. E. A. G olden w eiser,
D ir e c to r , D iv is io n  o f  Research and S t a t i s t i c s ,

F ederal R eserve Board,
W ashington, D. C.

Dear Mr. G oldenw eiser:

E nclosed  i s  a re p o r t  o f  t ra n s a c t io n s  in  government 

s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  t o  th e  Open 

Market Investm ent Committee f o r  the F edera l R eserve System 

f o r  the p eriod  from January 2 , 1930 t o  January 8 , 19S0 in c lu 

s iv e ,  to g e th e r  w ith  data  re c e iv e d  by the Committee from  the 

F edera l reserv e  banks.

W. B. Matteson
Secretary, Open Market
Investment Committee
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

* j »

P E R S O N A L January 10 , 1930

Dear Governor Young:

We are e n c lo s in g , f o r  you r f i l e s ,  a r e p o r t  o f  tra n s

a c t io n s  in  government s e c u r i t ie s  and bankers a ccep ta n ces  as 

re p o r te d  t o  the Open Market Investm ent Committee f o r  the Fed

e r a l  Reserve System f o r  the p e r io d  from January 2 , 1930 to  

January 8 , 1930 in c lu s iv e ,  to g e th e r  w ith  data r e c e iv e d  by the 

Committee from the F edera l re serv e  banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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FOR SPECIAL CIRCULATION
P E A SE  READ FI ,'PTIY, IN ITIA L  AND RETURN TO JIR^TARY’ S OFFICE

w b o v . Young 
'* Mr. P la t t

Mr. H am lin Mr. James 
H rTC unninghamMr. M i l l e r  * 1 ____

F e d e r a l  R e s e r v e  B a n k
Mr. P o l

o f  N e w  Y o r k

CONFIDENTIAL Januaiy 1 0 , 1930

Dear G overnor Young:

E nclosed  i s  a r e p o r t  o f  t r a n s a c t io n s  in  government 

s e c u r i t ie s  and bankers a ccep ta n ces  as re p o r te d  t o  the Open 

Market Investm ent Committee f o r  the F edera l R eserve System 

f o r  th e  p e r io d  from January 2 , 1950 t o  January 8 , 1930 in c lu 

s iv e ,  to g e th e r  w ith  data  r e c e iv e d  by th e  Committee from  th e  

F ederal re s e r v e  banks.

Investm ent Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. G.
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CONFIDENTIAL
REPORT OF QV:m MARKET INVESTMENT COMMITTEE f f lK  ENDED JANUARY 8 , 1930

H old ings o f  Earning A sse ts  o f  F edera l R eserve Banks from Jan* 9 , 1929 to  Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O u trigh t S a les  O utright S ales

-1 9 2 9 - ASSETS Purchases C on tracts  P urchases C on tra cts  DISCOUNTED
Jan. 9 $L ,602 ,714 $196,992 . $42,250 ^425,802 $51,298 } 876,547
Jan. 30 1 ,4 5 7 ,0 3 9 109,026 2 ,745  382,029 53 ,580 820 r634
Feb. 27 1 ,4 6 3 ,0 3 2 164 ,985 1 ,4 1 5  308,308 25 ,767 952,482
Mar. 27 1 ,4 0 9 ,7 1 2 165,965 4 ,345  191,627 16 ,800 1 ,0 2 4 ,1 3 0
A pr. 24 1 ,2 8 0 ,6 0 1 139,112 10,670 119,244 21 ,931 974,513
May 29 1 ,2 5 8 ,5 0 2 137,132 7,440 103,416 14 ,503 988,194
June 26 1 ,2 6 2 ,4 2 8 129,717 19,810  71,207 11 ,632 1 ,0 1 6 ,7 4 7
July 31 1 ,3 0 8 ,0 1 4 126,579 20 ,704  44,988 29 ,579 1 ,0 7 5 ,7 1 4
Aug. 28 1 ,2 9 1 ,5 6 2 126,566 18 ,755  95,266 61 ,248 973,627
Sept • 35 1 ,3 7 5 ,4 6 7 125,973 26,086  179,449 84 ,485 944,399
O ct. 30 1 ,6 4 8 ,7 4 2 259,848 32,840 310 ,774 29 ,111 991,038
Nov. 27 1 ,5 1 4 ,4 6 0 322,063 4,035  250 ,044 7 ,271 912,349
Dec. 31 1 ,5 4 7 ,5 1 7 487,292 23,295  236,974 155 ,235 632,421

-1 9 3 0 -
Jan, 8 1 ,3 8 4 ,3 2 4 476,542 8,300  ■ 197,257 121 ,910 567,615

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF S..LES CONTRACTS)
DURING T7EEK ENDED JANUARY 8 , 1930

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net B alance NTet B alance Net

Jan*8 Change J an .8 Change Jan .8 Change
Boston 5 25 ,850 $ 0 $ 5 ,876 $ 2,106+ V 22 ,444 ■j 4 ,200—
New York 206 ,991 1 0 ,3 6 5 - 39,396 1 5 ,4 6 0 - 131,177 4 0 ,5 8 2 -
P h ila d e lp h ia  41 ,806 0 7 ,261  1 , ISO- 56,695 9 ,0 8 2 -
C leveland 29 ,479 0 17 , 371 5 ,4 2 6 - 78,970 2,251+
Richmond 9 ,559 0 11,170 2 ,1 1 9 - 32,561 6 ,3 7 8 -
A tlan ta 8 ,851 94- 17 ,263  566- 35,628 6,281+
Ghicago 68 ,400 0 27 ,178  5 ,2 1 1 - 96,919 1 5 ,7 4 9 -
S t . Louis 29 ,266 0 10 ,263  528+ 18,870 932+
M inneapolis  16 ,438 435- 7 ,261 651+ 9 ,204 973-
Kansas C ity  3 ,063 0 3 ,386 4 ,7 7 5 - 33,279 3,630+
D alla s 25 ,023 145+ 8 ,8 1 8  9 - 16,170 2,879+
San F ra n cisco  11 ,816 0 25 ,925  765- 35,698 3 ,8 1 5 -
N.Y. h o ld ov ers

and oth er b i l l s 16 ,089  7 ,4 9 1 -

T o ta ls $476 ,542 ^ 1 0 ,749- v1 97 ,257 ,r 3 9 ,717- -5567,615 ■}& -x, 80 6-

COMMENT ON CHANGES V7EKK. lilNDED JANUARY b , 1930

T ota l earn ing a s s e ts  o f  the System showed a d ecrease  o f  ^163,193 ,000 f o r  
the cu rren t statem ent week. The approxim ate changes by c l a s s i f i c a t i o n  co n s is te c5. o f  
d ecrea ses  o f  ^10,750,000  and ^39,715,000  r e s p e c t iv e ly ,  in  o u tr ig h t  purchases o f  
government s e c u r i t ie s  and bankers a cce p ta n ce s , $64 ,805 ,000  in  b i l l s  d iscou n ted  and 
)4 8 ,320,000 in  investm ents h e ld  under s a le s  c o n tr a c ts . The la t t e r  d ecrease  con
s is t e d  o f  ,>14,995,000 in  government s e c u r i t ie s  and ^33,325,000 in  bankers a c c e p t 
ances* B i l l s  d iscou n ted  a re  now under ^ 600 ,000 ,000 ,
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Money Im m ediately a f t e r  the turn o f  the year th ere  was the usual
Market sea son a l movement o f  c a l l  money r a te s  to  low er l e v e l s .  On Thursday,

January 2 , the Exchange ra te  h e ld  steady a t 6 per ce n t , but o u ts id e  
accommodation was arranged at 5 1 /2  per ce n t , and on F riday the Exchange 
ra te  d e c lin e d  from  a renewal le v e l  o f  6 per cen t to  a c lo s in g  ra te  o f
5 per ce n t . On Monday th ere  was a re d u c t io n  from  5 to  4 1 /2  per cen t, 
and on each o f  the succeed ing  two days from  4 1 /2  renewal r a te  to 4 
per cent c l o s e .  The demand f o r  funds, ev iden ced  by the volume o f  new 
lo a n s  a c t u a l ly  p la ce d , was sm all, and as o f fe r in g s  were ra th er  la r g e , 
con ce ss io n s  were made in  the o u ts id e  market on each o f  the dajrs under 
rev iew . O utside market r a te s  worked as low as 3 1 /2  and 3 per cent in  
the l a t t e r  p a rt o f  the week. This ea s in g  in  ra te s  accompanied a 
marked d e c lin e  in  the reserv e  requirem ents of the New York C ity  banks, 
r e f le c t in g  in  p a rt the retu rn  to the c a l l  loa n  market o f  funds w ith 
drawn at the year-end  by o u t-o f-to w n  banks and o th e rs , and the con se 
quent retirem en t o f  c a l l  loan s which had been taken over tem p ora rily  
by the New York C ity  banks. Other im portant elem ents o f  ease were 
the con tin u ed  retu rn  o f  cu rren cy  t o  the R eserve Bank and a s u b s ta n tia l 
in flow  o f  funds to New Y ork,from  oth er  p a rts  o f  the cou n try , fo l lo w in g  
re d u ctio n s  in  th e amount o f  cu rren cy  in  c i r c u la t io n  ou ts id e  o f  New 
York. These ga in s o f  funds re s u lte d  in  a l iq u id a t io n  o f  over 
$100 ,000 ,000  o f  Reserve Bank c r e d i t  ou tstan d in g  in  th is  m arket; de
cre a se s  in  F edera l R eserve .b i l l  and s e c u r ity  h o ld in g s  accounted f o r  tho 
la r g e r  p a rt o f  th is  r e d u c t io n , but the New York C ity  banks a ls o  were 
a b le  to e f f e c t  a n et re tirem en t o f  $30 ,000 ,000  o f  borrow in gs.

Time money was f a i r l y  a c t iv e  a t the opening o f  the p e r io d , 
w ith  sh o rt  dated loan s made a t  4 3 /4  per ce n t . L ater in  the p e r io d , 
the nominal q u o ta tio n  eased s l i g h t l y  to  4 1 /2  b id , 4 3 /4  per cen t 
o f f e r e d ,  as a g a in s t  4 3 /4  b id ,  5 per cen t o f f e r e d  in  the p rev iou s  week, 
but the volume o f  loan s p la ced  g e n e r a lly  was vary small*

The p r e v a il in g  ra te  f o r  prime com m ercial paper remained 5 per 
c e n t , though toward the end o f  the week a sm all volume o f e s p e c ia l ly  
c h o ic e  paper o f  sh ort m atu rity  was so ld  a t* 4 3 /4  per ce n t , a c o n d it io n  
which has not p re v a ile d  s in ce  about the m iddle o f  December. Tho 
in d ic a t io n s  are th a t the a n t ic ip a te d  improvenont in  both  the demand 
f o r  and supply  o f  paper a f t e r  th ) f i r s t  o f  tho year has to  somo ex ten t 
become a r e a l i t y .

Government The tra d in g  in  Government is su es  has been l i g h t  w ith the
S e c u r ity  demand c h ie f ly  f o r  the lon g -term  bonds, most o f  which advanced f r a c t i o n -  
Market a l l y  in  p r i c e .  On the o th er  hand, th ere  was some s e l l in g  during the

cu rren t statem ent week o f  the sh ort-te rm  Governments which had been 
f a i r l y  h e a v ily  purchased during the la s t  few days o f  the year f o r  tax 
p u rp oses, which re s u lte d  in  th ese  is su es  shoYJing f r a c t io n a l  lo s s e s  in  
p r ic e  f o r  the week.

D ealers* O ffe r in g  P r ic e s  a t  the C lose o f  the Current Statem ent 
Week and Net Changes from  the C lose o f  the P reviou s Statem ent Week

Net Approx.
Issue P rice Change Y ie ld

5 1 /8 #  C ert, o f  Ind. due Mar* 15,1930 100 11/32 -5 /3 2 3 .12
4 7 /8 #  " " ’» t» June 16,1930 100 22 /32 -5 /3 2 3 .2 4
3 1 /8 #  " n " tr Sept,.15 ,1930 99 28/32 -3 /3 2 3 .31
3 1 /2 #  Treasury N otes V Mar. 15,1932 99 20 /32 -3 /3 2 3 .6 5
3 1/2% " " n Sept,.15,1932 99 20/32 -3 /3 2 3 .6 3
3 1 /2 #  "  " n Dec. 15,1932 99 20/32 -3 /3 2 3 .62
U, S, Treasury B i l l s tt Mar. 17,1930 3 1 /4 #  to  2 7 /8 #  d iscou n t
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C los in g  P r ic e r  n the New York S tdck  Exchange e ' the C lose o f  
the C urren . Statem ent Week and Net Changes . -om C lose 

o f  the P rev iou s  Statem ent Week

3

Net
Issue P r ice Change Issue P r ice Change

1 st 3 1 /2 s 99 16/32 -  -  - T rea s . 4s 1944-54 107 13/32 + 3 /32
1 st 4 l / 4 s 100 30 /32 S /32 « 4 1 /4 s 1947-52 111 10/32 +4/32
4th 4 l / 4 s 101 8 /32 -  4 /3 2 tt 3 3 /4 s  1946-56 104 13/32 +6/32

tt 3 3 /8 s 1943-47 99 23/32 +9/32
tt 3 3 /8 s 1940-43 99 16/32 +2/32

Bankers D ealers* o f f e r in g s  o f  unendorsed bankers a ccep ta n ces  were a t
A cceptan ces

the fo l lo w in g  ra te s  during the cu rren t statem ent week: 3 7 /8  per cen t 

f o r  30s, 60s and 90s, 4 per cen t f o r  120s and 4 l / 8  per cen t f o r  180- 

day b i l l s ,  which rep resen ts  a re d u ctio n  o f  1 /8  per cen t on 30s, 60s 

and 9 0s .

R eports Boston r e p o r ts  th a t b i l l  d e a le rs  in  i t s  d i s t r i c t  had more
week
ending b i l l s  to o f f e r  during the p a st week than f o r  s e v e ra l months p a s t , w ith
Jan, 8

the demand o n ly  f a i r .  As d e a le r s 1 p o r t f o l i o s  have been f a i r l y  heavy 

f o r  sev era l weeks, w ith the demand on ly  m oderate, th ey  were o b lig e d  

to  forw ard over $9 ,500 ,000  o f  th e ir  a ccep ta n ces  to t h e ir  o f f i c e s  in  

o th er  c i t i e s .  O ffe r in g s  to  the R eserve Bank in crea sed  somewhat dur

ing the past p e r io d , most o f  the b i l l s  o f fe r e d  bein g  held  on s a le s  

c o n tr a c t .  In New York the supply  o f  b i l l s  continued  very  heavy dur

ing the week* The o u ts id e  demand, w h ile  b e t t e r  than i t  has been f o r  

the past few weeks, was exceeded very  s u b s ta n t ia l ly  by the supply  and 

d e a le r s ’  aggregate  p o r t f o l i o s  in creased  by about ^40,000,000  to the 

h ig h e st  p o in t  th ey  have ever been* O ffe r in g s  to the Reserve Bank f o r  

System Account were l i g h t .  P h ila d e lp h ia  re p o r ts  th at i t s  b i l l  market 

was a l i t t l e  more a c t iv e  during the p a st week. Now b i l l s  in  i t s  

d i s t r i c t  were p r in c ip a l ly  co t to n  b i l l s .  D ealers re p orted  p o r t f o l i o s  

v e ry  high and o f f e r in g s  h e a v ie r  than f o r  scrne tim e. The demand w hile  

narrow showed somo improvement. Chicago ro p o r ts  th a t there was

p r a c t i c a l l y  no demand in  i t s  d i s t r i c t  f o r  b i l l s  a t the presen t r a t e s .  

B a lia s  re p o r ts  th a t i t s  l o c a l  market was ra th er  q u ie t  during the s t a t e 

ment week w ith  some improvement r e f le c t e d  in  the demand. O ffe r in g s  
to  the R eserve Bank '.Tore s l i g h t l y  la r g e r  than during the p rev iou s  week, 
c o n s is t in g  p r in c ip a l ly  o f  very sh ort m a tu r it ie s ♦Digitized for FRASER 
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

T ra n saction s  consummated under Treasury a u th o r iz a t io n  during the cu rren t 

statem ent week were as f o l l o w s :

S ale  o f $ 500,000 -  4 7/8% c e r t i f i c a t e s  o f  in d eb ted n ess , due June 16, 193Cj
accou n t Government L i fe  Insurance Fund 

2 ,000*000 -  4 1/4% Fourth L ib e r ty  Loan bonds, account Government
L i fe  Insurance Fund

1 ,5 0 0 ,0 0 0  -  4 7/8% c e r t i f i c a t e s  o f in d eb ted n ess , due June 16, 1930,
accou n t A lien  P rop erty  Custodian

150,000 -  3 1/2% Treasury n o te s , due March 15, 1930 -32 , account 
__________ German S p e c ia l D ep os it  A ccount

$4>150,000 T ota l S a les

s m i  SPECIAL INVES'BIENT ACCOUNT -  GOVERNMENT SECURITIES 

There was no tra n s a c t io n  in  the System S p e c ia l Investm ent A ccount during 

the cu rren t statem ent week, th e  t o t a l  h o ld in g s  remained unchanged a t the c lo s e  o f  

b u sin ess  Wednesday, January 8 , 1930, a t $277 ,500,000* The p a r t ic ip a t io n  by 

F edera l re se rv e  banks and the c l a s s i f i c a t i o n  o f  is su e s  a t the c lo s e  o f  the statem ent 

week are as f o l l o w s :

PARTICIPATION BY FEDERAL RESERVE RAITISS RECAPITULATION OE HOLDINGS BY MATURITIES

B oston $ 2 5 ,106 ,000 Mar. 15, 1930 -  5 1/8% C /I § 18 ,310 ,000
New York 93 ,4 90 ,5 00 Mar, 17, 1930 -  Treasury B i l ls i 50 ,250 ,000
P h ila d e lp h ia 2 6 ,784 ,500 June 16, 1930 -  4 7/8% C /I 46 ,800 ,000
C leveland 19 ,314 ,000 S ept, 15, 1930 -  3 1/8% " 64 ,825 ,000
Richmond 8 ,4 0 7 ,0 0 0 Mar. 15, 1932 -  3 1/2% T/N 12 ,360 ,000
A tla n ta 6 ,2 2 6 ,0 0 0 Sept. 15, 1932 -  3 1/2% " 12 ,225 ,000
Chicago 4 8 ,473 ,000 D ec. 15 , 1932 -  3 1/2% " 3 8 ,780 ,000
S t. L ou is 20 ,641 ,000 4th 4 1/4% L ib e r ty Bonds 3 3 ,9 5 0 f000
M inneapolis 8 ,7 8 9 ,5 0 0
Kansas C ity 3 ,0 6 0 ,0 0 0
D allas 15 ,035 ,000
San F ra n cisco 2 ,1 7 3 ,5 0 0

T ota ls $277 ,500,000 §277 ,500 ,000

Owing to th e  F ederal R eserve Bank o f  S t .  L ouis reach in g  a p o in t  where i t  
may have d i f f i c u l t y  in  p ro v id in g  c o l l a t e r a l  a g a in st n o te s , i t  asked to be relievgu? 
o f  $10 ,000 ,000  o f  i t s  p a r t ic ip a t io n  o f  government s e c u r i t i e s  in  the System A ccount. 
These s e c u r i t ie s  were taken over by the Committee on F riday , January 10, a t  the 
market p r ic e s  and apportion ed  to  the p a r t ic ip a t in g  banks which agreed to  take over 
t h e ir  p ro p o rt io n a te  share in  th is  purchase.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives “ ’̂ TJErEJSSSBTEir^"''
Authority , 0 .  I t)SO I

5

STATEMENT OF TRANSACTIONS AFFECTING THE INVEST!iliUT ACCOUNT OF 
ALL FEDERAL RESERVE BATIKS FROM JANUARY 2 TO JANUARY 8 , 1930 INCLUSIVE

TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issu e S ales Issue

New York |21,685,000 M isc. Gov*t S e c . $ 2 ,0 5 0 ,0 0 0 M isc. G o v 't S ec.
30 ,000 ,000 1930-32 -  3 1/2%

A tla n ta 415,150 M isc. Gov* t S ec . 509,100 M isc. G ov’ t S e c .
M inneapolis 537,800 M isc. Gov’ t S e c . 973,800 M isc. G ovf t S ec.
D a lla s 145,000 M isc. G ov11 S e c . 0 -

T ota ls $22 ,782 ,950 $33 ,532 ,900

BAITERS ACCEPTANCES 
(000 Om itted)

H old in gs 
D ec. 31

Purchased 
Own Mkt.

By A l l o t 
ment from  
New York

Matur
i t i e s  & 

S a les
H old ings 

Jan. 8

Other H oldings 
C lose  Jan. 8 , 1930

S ales
C ontracts

Other
B i l l s

Boston s ? 3 , 7 7 0 $  2 , 3 5 9 R $  0 $  2 5 3 0  5 , 8 7 6 $  1 0 , 5 1 1 0 7 6

New York 5 4 , 8 5 6 1 3 , 0 2 3
t» 0 2 8 , 4 8 3 £ 5 9 , 3 9 6 9 8 , 9 3 1 3 3 9

20 , 0 8 1 A

P h ila . 8 , 4 4 1 1 , 3 8 5 R 0 2 , 5 6 5 7 , 2 6 1 0 100
C lev e . 2 2 , 7 9 7 0 3 , 5 6 4 8 , 9 9 0 1 7 , 3 7 1 0 3 2 7

Ri chmond 1 3 , 2 8 9 5 9 9
t i

1 , 9 3 6 4 , 6 5 4 1 1 , 1 7 0 0 4 3

A tla n ta 1 7 , 8 2 9 1 , 7 9 0 « 2 , 0 4 2 4 , 3 9 8 1 7 , 2 6 3 0 1,202
Chicago 3 2 , 3 8 9 6 1 5

.c
4 , 5 2 4 1 0 , 3 5 0 2 7 , 1 7 8 > 5 , 0 4 2 1 3 8

S t . L ouis 9 , 7 3 5 10 2 , 4 2 0 1 , 8 9 2 1 0 , 2 6 3 0 3 7

Minn. 6 , 6 1 0 0 1 , 4 4 5 7 9 4 7 , 2 6 1 0 2 4

Kan. C ity 8 , 1 6 1 4 0 0 4 , 8 1 5 3 , 3 8 6 0 3 1

D a lla s 8 , 8 2 7 6 6 1 1 , 5 8 4 2 , 2 5 4 8 , 8 1 8 3 7 3 1

San Fran. 2 6 , 6 9 0 2 , 2 4 8 St 2 , 5 6 6 5 , 5 7 9 2 5 , 9 2 5 7 , 3 8 9 7 1

To ta l s ^ 2 1 3 , 3 9 4 $ 4 2

t —
i 

o CD 0 2 0 , 0 8 1 ^ 7 5 , 0 2 7 ^ 1 8 1 , 1 6 8 v  1 2 1 , 9 1 0 V 2 , 4 1 9

B i l l s  h eld  over n igh t by New York f o r  d is t r ib u t io n  to  o th er  F edera l Reserve
Banks - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  1 ,937

B i l l s  h e ld  over n ig h tb y  New York f o r  d is t r ib u t io n  to  fo r e ig n  corresp on d en ts - 1 1 ,7 33

T ota l -  ------------------------------- -------------------.^16,089

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ELIDING JAMJARY 8 , 1930
(000 Om itted)

1-30 days 31-60  days 61-90 days Over 90-days
4 - 4  1 /8 $ 4 - 4  1 /8 $ 4 - 4  1 /8 $ .....  4 $ ...... T o ta l

Boston $ 130 $ 1,929 $ 300 $ o $ 2 ,359
New York 23,094 5 ,9 2 8 3,834 248 33,104
P h ila d e lp h ia 375 235 775 0 1,385
Richmond 0 399 200 0 599
A tla n ta 956 334 500 0 1,790
C hicago 332 233 50 0 615
Kansas C ity 0 40* 0 0 40
D a lla s 175 350 73 63 661
San F ran cisco 434 1,360 387 67 2 ,248

T o ta ls $25 ,496 $10,808 .$6,119 $378 $42,801

^Purchased at 4 1 /2 $

RECAPITULATION OF PURCHASES AND SALES OF G0VERN1ISNT SECURITIES
AND BANKERS ACCEPTANCES DICING WEEK PITDING jm iATiY  8 , 1930

(000 Om itted)

(E xclud ing  S ales C on tracts )

Government Bankers
S e c u r it ie s A cceptance s T ota l

Purchased #22,783 $42,801 $65,584
Sold 33*532 0 33,532
Matured 0 75,027 75,027

$32 ,2 2 6 - $42 ,975 -
7 ,4 9 1 - (Net Change 7 ,4 9 1 - (Net Change

1-day h o ld ov er 1 -d ay  h oldovei
& oth er b i l l s ) & oth er b i l l s

T o ta ls $ 10 ,74 9 - $ 3 9 ,717- 0 5 0 ,4 6 6 -

HOLDINGS C? GOTIFO ENT SECURITIES AND BANKERS ACCEPTANCES JANUARY 8 , 1930
(OOO O m itted ) 

(In c lu d in g  S a les  C o n tra cts )

W ithin
15-days

16-30
days

31-60
days

61-90
days

91-days Over 6 
6 months months T ota l

G ov 't  S e c u r it ie s  0  8 ,300  $ 0 
B i l l s  Purchased 307,684 42,908

$ 0 ^>87,789 065,002 $323,751 $484,842 
45 ,295  22,684  596 0 319,167

Totals 0215,984 0^2,908 045,295 £110,473 065,598 0323,751 $804,009
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