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November S# 1929

\

Dear Mr* Mattesons
I acknowledge receipt of and shall bring to 

the attention of the members of the Board your 
letter of the 11th instant # enclosing report of 
t ran «aotIon# in ’"Gove rnaent securities and bankers* 
acceptances as reported to your Committee for the 
period from October 51, 1929 to November 6# 1929 
inclusive*

Very truly yours#

S. M* McClelland, 
Ass istant Secretaiy

Mr* V** B* Matteson, Secretary,
Open Market Investment Committee, 
o/o Federal Reserve Bank,
Sen York, H. ¥•

Authority ;Q. / £)S& I
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November 11, 1929

Mr. E. A. Goldenweiser,
D ire cto r , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tran saction s  in  Government 

s e cu r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

f o r  the period  from October 31, 1929 to  November 6 , 1929 in ­

c lu s iv e , together w ith data rece ived  by the Committee from 

the Federal reserve banks.

Secretary , Open Market 
Investment Committee

Encl.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

I NOV »• 8

P E R S O N A L November 11, 1929

p V  2 3 T92& I

Dear Governor Young: *

We are en clos in g , fo r  your f i l e s ,  a rep ort o f  trans­

a ction s  in  Government s e c u r it ie s  and bankers acceptances as 

reported  to  the Open Market Investment Committee fo r  the Federal 

Reserve System fo r  the p eriod  from October 31, 1929 to  November

6 , 1929 in c lu s iv e , together with data rece ived  by the Committee 

from the Federal reserve banks.

U ery/tru ly  you rs,

«. B. Matteson
Secretary, Open Marlet
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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f  OR SFSOtAfc CIRCULATION 
f>W t) f ,  INITIAL AND FSTUP.fi TO JRKTARY'S O I K M

v'V » 1 ¥*Vttt*y HP, HiffiUBV/ Mr. James ^  X  
i f ,  M f .M U i .t r / Mr. Ourmingbani/ WjJFS,

Fe d e r a l  R e s e r v e  B a n k

o f  N e w Y o r k  /

CONFIDENTIAL November 11, 1929

Dear Governor Young:

Enclosed i s  a rep ort o f  tran saction s  in  Government 

s e c u r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee f o r  the Federal Reserve System 

f o r  the period  from October 31, 1929 to  November 6 , 1929 in ­

c lu s iv e , togeth er with data rece ived  by the Committee from 

the Federal reserve banks.

W. B. Matteson-■
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF ■ OPEN M-RKET ETVEOTEM' COMMITTEE Y/EEK ENDED NOVEMBER 6, 1959

Holdings o f  Earning Assets o f  Fsdor^l Rosorvo B̂ nks from Octobor 51t 1928 to  Drto
(000 Omitted)

TOTAL | GOVERNICTP SECURITIES BANKERS .ACCEPTANCES BILLS

-1928-
EARNING j 

ASSETS 1
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts DISCOUNTED
Oct. 31 $1,603,476 $200,470 $26,629 $355,479 $83,897 $ 932,271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990,240
D ec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,579
-1929-
Jan. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 6 1,637,634 282,974 9,775 305,411 24,963 990,880

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
__________________DURING Y/EEK ENDED NOVEMBER 6, 1929_________________

( qqq om itted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Nov. 6 Change Nov, 6 Change Nov. 6 Change

Boston $  7,077 $ 2,377+ $ 8,812 $1,988- $ 37,546 $ 8 ,2 9 4 -
Nev; York 132,346 6,893+ 73,463 339+ 221,347 24,775-
P hiladelph ia 21,629 2,554+ 11,234 2,896- 108,832 9,102+
Cleveland 30,887 0 38,423 437+ 127,627 4,655+
Ri chmond 1,809 0 19,090 189- 45,681 8 ,2 6 0 -
Atlanta 6,814 1,761+ 23,121 134+ 60,669 1,682+
Chicago 32,233 4,579+ 43,188 114- 112,184 5,902+
S t . Louis 12,567 2,113+ 0 0 46,156 8 ,199 -
M inneapolis 8,776 166+ 3,462 202- 32,551 3 ,953-
Kansas C ity o , 063 1,375+ 20,020 415+ 54,322 2,574+
D allas 13,890 1,308+ 12,945 114- 35,795 4,666+
San F rancisco 11,883 0 31,355 1 ,672 - 108,170 24,742+

N. Y. holdovers
and other b i l l s 20,298 487+

T otals $282,974 $23,126+ $305,411 $ 5 ,363- $990,880 $ 158-

COIf,-ENT ON CHANGES WEEK ENDED NOVEMBER 6, 1929
T ota l earning assets  o f  the System showed a decrease o f  $11,108,000 fo r  

the current statement week. The approximate changes by c la s s i f i c a t io n  con sisted  
o f  an increase o f $23,125,000 in ou tr igh t purchases o f  Government s e c u r it ie s  and 
decreases o f  $5,360,000 in  ou trigh t purchases o f  bankers acceptances, $160,000 in 
b i l l s  discounted and $27,215,000 in  investments held under sa les co n tra cts . The 
la t t e r  decrease con s isted  o f  $23,065,000 in  Government s e cu r it ie s  and $4,150,000 
in  bankers acceptances.
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Money The c a l l  money rate appears to have become s ta b il iz e d  at
Market

6 per cen t. Throughout the calendar week ju s t  c losed  there was no 

v a r ia tio n  from that le v e l ,  and at most times during the period  ample 

supplies o f  funds at that rate were on o f f e r  at the Stock Exchange 

money desk. Hours during which accommodation cou ld  be arranged were 

extended past the usual c lo s in g  tim e, as was the case in the previous 

week.

Follow ing the unprecedented increase in the member banks’ 

reserve requirements during the preceding two weeks, the requirement 

f ig u res  d eclin ed  about $60,000,000 in the week ju s t  c lo se d . This 

fa c to r  o f  ease in the money s itu a tio n  was supplemented by very heavy 

tra n sfers  o i funds to New York from other parts o f  the country during 

the la t t e r  part o f  the week, fo llo w in g  a m oderately large ou tflow  in 

the f i r s t  part o f  the p er iod . A lo s s  o f  about $13,000,000 through 

gold  exports and earmarkings d id  not m a ter ia lly  o f f s e t  the a fo re ­

mentioned tra n sa ction s , and as a consequence the t o t a l  volume o f  

Reserve Bank c r e d it  being used in th is  market was reduced by about 

$100,000,000. A d eclin e  in  Now York City bank borrowings accounted 

f o r  $90,000,000, and a decrease in Reserve Bank combined b i l l  and 

s e cu r ity  hold ings fo r  the balance. Whereas at the beginning o f  the 

week the New York C ity  banks had been borrowing $157,000,000, th e ir  

Reserve bank indebtedness at the c lo s e  o f  the period  was down to 

$67 ,000,000.

The time money market continued to be quoted on a f l a t  6 

per cent b a s is  fo r  a l l  m a tu ritie s . Trading which was in l ig h t  volume 

represented c h ie f ly  loans f o r  m atu rities  o f  1 to  4 months.

T ota l investment demand fo r  commcrcial paper was su bstantia l 

during the week, representing orders from banks throughout the country.
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Gov eminent
S ecu rity
Market

2a
In fa c t ,  demand fo r  commercial paper on the part o f  the investing  banks 

exceeded new drawings o f  paper 7/hich a lso  increased somewhat. The cur­
rent s e ll in g  range f o r  prime paper is  5 3 /4  -  6 per cen t, with the la rg er  

proportion  o f  tho business at the lowor rate  and some in d ica tion  that 
be fore  long rates  may work s t i l l  1 or/or.

The volume o f  trading in the United States Government secur­

i t y  market f e l l  o f f  con siderab ly  during the current calendar week. The 

undertone, however, continued strong, with the demand in excess o f  the 

supply. Buying was done p r in c ip a lly  by the New York C ity banks.

C losing P r ice s  on New York Stock Exchange on Friday, November S, 1929 
(Exchange Closed Saturday, November 9, 1929) 

and Net Changes from the C losing P r ices  o f  the Previous Week

Net Changes from Net Changes
C losing P rices Prom D ealers ’
N .Y.Stock Exch­ O fferin g  P rices

ange Thursday, At End o f  Previous
Issue P rice October 31,1929 Calendar Week

1st 3 l /2 s 98 10/32 +1.10/32 +10/32
1st 4 l /4 s 99 26/32 + 14/32 -  4/32
4th 4 l /4 s 99 30/32 + 26/32 -»
Treas.4s 1944-54 107 20/32 +1.10/32 -

" 4 l /4 s 1947-52 111 S7/32 +1.18/32 + 7 /32
” 3 3 /4s 1946-56 104 14/32 +1. 4 /32 -  6/32
" 3 3 /8 s  1943-47 99 12/32 +1. 3/32 + 4/32
" 3 3 /8s  1940-43 99 + 22 /32 -  8/32

D ealers ’ O fferin g  P rices  at the End o f  the Calendar Week fo r  the 
Short-term  Governments and Net Changes from Previous 

Week*s Close

Issue P rice
Net

Change
Approx< 
Y ie ld

4 1/4% C ert. o f  Ind. due Dec. 15, 1929 100 2/32 - 3.49
4 3/4% ft It tt »t Dec. 15, 1929 100 4/32 - 3.34
5 1 /8% Tt tf tf H Mar. 15, 1930 100 22/32 + 2/32 3.06
4 7/8% tt ft tt tt June 16, 1930 100 26/32 + 3/32 3.48
3 1 /2  % Treas • Notes tt Mar. 15, 1932 99 10/32 +18/32 3.80
3 1/2% tt tt W Sept. 15, ,1932 99 10/32 +18/32 3.76
3 1/2% ft tt ft Dec. 15, 1932 99 10/32 +18/32 3.74
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Bankers D ea lers ' o f fe r in g s  o f unindorsod bankers acceptances were
Acceptances

at the fo llo w in g  ra tes  during the current statement week: 4 5 /8  pel* 

cent fo r  30s, 60s and 90s, 4 3 /4  per cent fo r  lEOs and 4 7 /8  per cent 

fo r  180-day b i l l s .

Reports Boston reports  that rep ortin g  dealers purchased from a ccep t-
week
ending ore nearly  #8,000,000 which was the h ighest amount purchased during
Hov. 6

the year. The demand was e x ce lle n t , lo c a l  banks being good buyers 

with s u f f ic ie n t  demand outside o f  the d i s t r i c t  to keep dealers* p o r t ­

f o l i o s  at a low f ig u r e . Reporting dea lers  had no b i l l s  to o f fe r  the 

Reserve Bank and hold ings decreased fu rth er to  $11,300,000. In New 

York o ffe r in g s  o f  new b i l l s  to the market, w hile in  good volume, f e l l  

o f f  in  a very important aggregate. The demand too decreased sub­

s ta n t ia l ly ,  but was s l ig h t ly  in  excess o f  the supply. Investment o f  

fo re ig n  owned moneys was good. Local bank buying was somewhat 

l ig h te r , w ith the demand p r in c ip a lly  fo r  b i l l s  maturing before  the end 

o f  the year. Dealers* p o r t fo l io s  decreased m oderately. Rates were 

unchanged. P h iladelph ia  rep orts  that i t s  b i l l  market was q u ie t .

The demand continued to  show a s l ig h t  improvement. Dealers reported  

p o r t fo l io s  down a l i t t l e  from la s t  week. O fferings to the Reserve 

Bank were n e g l ig ib le .  Chicago reports  that there was a f a i r  demand 

fo r  b i l l s  by one or two large lo c a l  corp ora tion s . The supply was 

very lim ite d , D allas rep orts  that notwithstanding lower rates the 

demand fo r  b i l l s  was su b sta n tia lly  in  excess o f  la s t  week, with no 

preference shown fo r  any p a rticu la r  m aturity. There was some im­

provement n oticod  in purchases by in d iv idu a ls  and corporations* 

O fferin gs to the Reserve Bank were heavier than during the previous 

week and consisted  p r in c ip a lly  o f  s ix ty  day m aturities,:
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OPERATIONS FOB AC CO TINT OF UNITED STATES TREASURY 

The only tran saction  consummated during the current statement week 

under Treasury au th oriza tion  was a sa le  o f  £708,500 -  4 1 /4$  c e r t i f i c a t e s  o f  

indebtedness due December 15, 1929, f o r  the German S pecia l D eposit Account.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

With the approval o f the Open Market Investment Committee, there was 

tran sferred  to the System Account on October 31, 1929, as mentioned in  la s t  weekf s 

re p o rt , $25,000,000 out o f  $120,000,000 short-term  Governments which had been pur­

chased by the Federal Reserve Bank o f  New York during the la t t e r  part o f  the 

preceding statement week. The tra n sfer  o f  these s e cu r it ie s  brought the t o ta l  

hold ings in  the System Account up to $72,500,000. The p a r t ic ip a t io n  by Federal 

reserve banks and the c la s s i f i c a t io n  o f  issues held in  the A.ccount at the c lo se  

o f  business Wednesday, November 6, 1929, were as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 6,322,000
New York 23,219,500
Ph iladelph ia  6,607,500
Cleveland 5r180,500
R i chmond 656,500
Atlanta 4,196,500
Chicago 12,29o,000
S t. Louis 3,942,000
M inneapolis 943,500
Kansas C ity 3,060,000
D allas 3 ,902,500
San F rancisco 2,173,500

Dec. 15, 1929 -  4 1 /4$ C /I #10,000,000
Dec. 15, 1929 -  4 3 /4$ 23,000,000
Mar. 15, 1930 -  5 1 /8 $ it 7,000,000
June 16, 1930 -  4 7 /8$ it 17,500,000
Dec. 15, 1932 -  3 1 /2$ T/N 15,000,000

T otals |72,500,000 $72,500,000

N ote: With the approval o f  the Open Market Investment Committee, there 
wai transferred  to the System Account on November 7, 1929, a fu rth er $25,000,000 
out o f  the purchases made brr the Federal Reserve Bank o f  New York, to  a ffo rd  a 
measure o f  r e l i e f  to  the s itu a tio n  in  the market. Such purchases by the New 
York Reserve bank to  date aggregate $158,000,000.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE BANKS OCTOBER 31 TO NOVEMBER 6, 1939, INCLUSIVE_______

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases

Boston $ 2,377,000
New York 8,893,000
P h iladelph ia  2 ,554,000

A tlanta 1,700,000
Chicago 4 ,579,000
S t. Louis 2,113,500
Kansas C ity  1,375,000
DaHas 1,408,500

Total $25,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Boston 
New York 
Atlanta 
M inneapolis
Dallci s

T ota ls

Purchases
0

23,000,000
332,500

1,582,150 
_______ 0

$24,914,650

Issue

M isc. Gov*t Sec* 
M isc. G ov 't Sec. 
M isc. G ov 't Sec.

Sales
# 100

25,000,000 
271,200 

1,417,400 
100,000

$26,788,700

Issue
Ser. A -1930-32 T/N 
To Open Market Ac<7t. 
M isc. Gov’ t Sec* 
M isc. Gov’ t Sec. 
Fourth L/L bonds

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holding*
By A l lo t ­ Ma tu r- C lose Nov, 6/29

Holdings Purchased ment from it ie s Holdings Sales Other
O ct .30 Own Mkt. New York & Sales Nov. 6 Contracts B i l ls

Boston $ 10,800 3 R. 0 0 i.9 9 1 $ 8,812 $ 2,441 $ 1,262
New York 73,124 6,849

6,013
w
A.

0 6,510* 73,463 16,063 6,063

P h ila . 14,130 161 R. 0 3,057 11,234 0 1,638
Cleve, 37,986 0 1,958 1,521 38,423 0 2,704
Rich. 19,279 0 850 1,039 19,090 0 784
Atlanta 22,987 1,044 H 892 1,802 23,121 0 2,112
Chicago 43,302 349 »» 574 1,037 43,180 1,867 2,337
3 t . Louis 0 0 0 0 0 0 42
Minn. 3,664 0 0 202 3,462 0 426
Kan. C ity 19,605 130 V 1,102 817 20,020 0 563
D allas 13,059 752 tf 637 1,503 . 12,945 361 563
San Fran. 33,027 250 ♦1 0 1,922 31,355 4,231 1,228

Totals $290,963 $15,551 #6,013 £21,401 |285,113 §24,963 019,722
B i l l s  held overnight by New York fo r  d is tr ib u t io n  to other F. R. Banks - 576

T otal -  -  -  - 020,298

NOTE: R. in d ica tes  Retained and A. in d ioates  A liob ted  in the above statem ent,
f̂c
Includes y l , 354,000 so ld  to  fo re ig n  correspondents*
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MATURITTES AND RATES ON BILLS PURCHASED V.EEK ENDING NOVEMBER 1929
(000 Omitted)

1 -■30 days 31^60 days 61-90 days Over 90*<days
4 1/2 - 5$ 4 3/4 - 5$ 4 3 / 4 - 5 1/8$ 4 7/8$ Total

Boston 0 0 3 0 A rz tt 3
New York 996 2,253 9,613 0 12,862
Philadelphia 143 4 14 0 161
Atlanta 801 55 188 0 1,044
Chicago 285 64 0 0 349
Kansas City 0 0 130 0 130
Dallas 7 597 12 136 752
San Francisco 0 250 0 0 250

Totals $2,232 $5,223 ^9,960 $136 $15,551

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING NOVEMBER 6, 1929

(OOO Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total

Purchased §49,915 £15,551 $65,466
Sold 26,789 0 26,789
Matured 0 21,401 21,401

£ 5,850- ^17,276+
407+ (Net Change 487+ (Net Change

1 -day holdover 1 -day holdover
and other bills) and other bills)

Totals $25,126+ 5,363- $17,763+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES NOVEMBER 6, 1929
(OOO Omitted)

Within
15-days

Gov’t Securities 4 9,775 
Bills Purchased 65,052

(Including Sales Contracts)

16-30 31-60 61-90 91-days Over 6 
days days days 6 months months Tot al

0 $ 55,973 0 $16,843 #210,158 $292,749 
60,159 148,759 56,966 1,478 0___ 330,374

Totals 72,807 ,360,159 $2Q4,712 $56,966 $18,321 $210,158 £623,123
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November 5, 1929

Doar Mr. Matteaon:
I a©knowledge receipt of and shall bring to 

the attention of the men&ers of the Federal Re­
serve Board your letter of the 4th instant f en­
closing report of transactions in Government 
securities and bankers acceptances as reported to 
your Cowaittee for the period from October 241 
1929 to October SO, 1929 inclusive*

Very truly yours§

£• M. McClelland* 
Assistant Secretary

Mr* W* B* M&tteson, Secretary,,
Open Market Investment Cownittee, 
o/o Federal Reserve Bank,
Hew York, N. Y.

P E g L A S S l H U f l

Authority;Q. / £)SC) I

i
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k
i

I tsosobeac^| . an  ̂r ■ ■ ■

P E R S O N A L

L

November 4, 1929

W61 g AON 
Q 3 A I S 0 3 H

J

Dear Governor Young:
We are enclosing, for your files, a report of 

transactions in Government securities and bankers acceptances 
as reported to the Open Market Investment Committee for the 
Federal Reserve System for the period from October 24, 1929 
to October 30, 1929 inclusive, together with data received 
by the Committee from the Federal reserve banks.

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D* C.

^ncl.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k W c#

CONFIDENTIAL November 4 , 1929

Mr* E. A. Goldenweiser,
D ire c to r , D iv is ion  o f  Research & S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr* Goldenweiser:

Enclosed i s  a rep ort o f  tran saction s  in  Government 

s e c u r it ie s  and bankers acceptances as reported  t o  the Open 

Market Investment Committee f o r  the Federal Reserve System 

fo r  the period  from October 24, 1929 to  October 50, 1929 in ­

c lu s iv e ,  together w ith data rece ived  by the Committee from 

the Federal reserve banks.

t r u ly  yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

ktMkSM RE 
'/G ov, Young 

Mr. P la t t

FOR SFECIAL C IR C U LA TE
PROMPTLY, IKITIAI^AND RETUP* j  STJ0R1STARJ 

Mr. Kami in  Mr. Janies
Mr. M i l l e r  Mr. Cunningham!

F e d e r a l  R e s e r v e  B a n k

o m o »

Mr. Pol'

o f  N e w  Y o r k

CONFIDENTIAL November 4 , 1929

Dear Governor Young:

Enclosed i s  a rep ort o f  tran saction s in  Government 

s e c u r it ie s  and bankers acceptances as reported  t o  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from October 24, 1929 to  October 30, 1929 in ­

c lu s iv e ,  together with data rece ived  by the Committee from

the Federal reserve banks.

V ezf  t ru ly  yours,

¥/. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED OCTOBER 30, 1929

Holdings o f  Earning Assets o f  Federal Reserve Banks from Oc tober 31, 1928 to  Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

1928 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Oct. 31 $1,603,476 1200,470 $>26,629 13557479 1*83,897 |“  932,271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990,240
Doc. 26 1,899,312 197.028 35,300 422,678 66,592 1,167,579

1929
Jan. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Fob. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1 ,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 23 1,336,656 127,899 7,805 363,500 15,883 796,358

30 1,648,742 259,848 32,840 310,774 29,111 991,038

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

GOVERNMENT SECURITIES

fooo  Omitted)

BANKERS ACCEPTANCES BILLS DISCOUNTED
Balanco Net Balanco Not Balanco Net
Oct. 30 Change Oct. 30 Change O ct. 30 Change

Boston | 4,700 $ 2,056+ $ .10,800 $ 2 ,545- § 45,840 $ 9 ,411-
Now York 125,453 114,849+ 73,124 1 ,219- 246,122 138,971+
Philadelph ia 19,075 2,210+ 14,130 1 ,638- 99,730 26,102+
Cleveland 30,887 2,973+ 37,986 1 ,241 - 122,972 32,027+
Richmond 1,809 0 19,279 711+ 53,941 1 ,200-
Atlanta 5,053 1,587+ 22,987 1 ,011 - 58,987 5,400+
Chicago 27,654 3,963+ 43,302 2 ,2£3* 106,282 12,366+
S t. Louis 10,454 1,829+ 0 0 54,355 3,03t*+
M inneapolis 8,610 214- 3,664 467- 36,504 6,782-
Kansas C ity 1,688 1,375+ 19,605 955- 51,748 5,615+
D allas 12,582 1,320+ 13,059 819- 31,129 673-
San Francisco 11,883 0 33,027 1 ,724 - 83,428 10,765-
N.Y. holdovors 

and other b i l l s 19,811 _ 39,575-

T ota ls  $259,848 &L31,948+ $310,774 $52,726- $991,038 $194,680+

COMMENT ON CHANGES WEEK ENDED OCTOBER 30, 1929

Total earning assets  o f  the System showed an increase o f  $312,086,000 
fo r  the current statement week. The approximate changes by c la s s i f i c a t io n  con­
s is te d  o f  a decrease o f  $52,725,000 in ou tr igh t purchases o f  bankers acceptances 
and increases o f  *>131,950,000 in ou trigh t purchases o f  Government s e c u r it ie s ,
^194,680,000 in b i l l s  d iscounted  and #38,265,000 in investments held under sa les  
co n tra cts . The la t t e r  increase con sisted  o f  $25,035,000 in Government s e c u r it ie s  
and $>13,230,000 in bankers acceptances.
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Money
Market

2

Throughout the unusual con d ition s  experienced in the stock 
and money markets during the past week, the c a l l  rate remained r e l ­
a t iv e ly  easy. On a l l  days o f  the period  c a l l  money was quoted at 6 per 
cen t, except on Tuesday when, due to the acute unsettlem ent in stock  
p r ic e s , the renewal rate was set at 5 per cent before  the opening o f  
the stock  market. This rate held u n t i l  sh ortly  a fte r  two o ’ c lo c k , when 
there was an advance to  6 per cent in the ra te  fo r  new loan s. In order 
to fa c ilita te  arrangements fo r  the covering o f  b rok ers ’ requirem ents, the 
money desk on the Exchange remained open during the la s t  few days o f  the 

week u n t i l  w ell a f t e r  f iv e  o ’ c lo c k , as against the usual three o ’ c lo ck  
c lo s in g , and was a lso  open on Friday and Saturday when there was no 
trading in s to ck s .

The p r in c ip a l development o f  the calendar week with respect 
to the money market s itu a tio n  was a fu rth er increase o f  $150,000,000 in 
the reserve requirements o f  the New York C ity member banks, fo llow in g  a 
r is e  o f  $67,000,000 in the preceding week. This increase in reserve 
requirements accompanied a huge increase in the d ep osits  o f  the C ity 
banks, which in turn was due to the taking over by these banks o f  
brokers ’ loans which had been c a lle d  in very heavy amounts by o u t -o f -  
town banks and other len d ers. During tho rep ortin g  week ended Wednes­
day, October 30, a period  in which t o t a l  b rok ers ’ loans in New York 
showed an unprecedented reduction  o f  $1 ,096 ,000 ,000 , loans p laced  by 
New York C ity  banks f o r  ’'o th e rs ” declined  $>1,380,000,000, and loans fo r  
ou t-o f-tow n  banks decreased $707,000,000, while loans p laced  by the 
New York C ity  banks f o r  th e ir  own account a ctu a lly  rose $992,000,000.
The New York City banks were able to  shoulder the huge burden which was 
tran sferred  to  them without any d isturbance to the money market by rea­
son o f  an increase o f  over $150,000,000 in the se cu r ity  hold ings o f  the 
Reserve Banks and a fu rth er increase o f  $50,000,000 in th e ir  borrowings 
from the New York Reserve Bank, fo llow in g  p r a c t ic a l ly  as la rge  an in­
crease in th e ir  borrowings in the preceding week. From other sources o f  
funds, the New York market gained very  l i t t l e ,  as an in flow  from other 
parts o f  the country was la r g e ly  o f f s e t  by an increase in requirements 
fo r  currency*

Quotations fo r  time money dropped fu rth er ea r ly  in the week to 
a f la t  6 per cent le v e l  f o r  a l l  m a tu rities . With the stock  brokers as 
busy as they were, l i t t l e  a tte n tio n  was paid to time money on most o f  
the days, though toward the end o f  the week a f a i r  volume o f  loans fo r  
periods o f  1 to  4 months was reported  as having been arranged at the 6 
per cent r a te . The present le v e l  Ibr time money is  at le a s t  3 per cent 
below the h ighest le v e l  o f  the year and is  the low est quotation  since 
August 1928.

The d e a le rs ’ ra tes  f o r  commercial paper declined  rather 
promptly on the red u ction  in the New York Reserve Bank’ s discount ra te . 
Prime names were o ffe re d  p r in c ip a lly  at a range o f  5 3 /4  -  6 per cen t, 
as against 6 - 6  1 /4  per cent e a r l ie r  in the week. The bank investment 
demand fo r  paper was reported to  have been b e tte r  than in a considerab le  
number o f  months. Orders em&iiftad both from the country banks d ir e c t  and 
a lso  through the New York C ity banks f o r  account o f  ou t-o f-tow n  corres ­
pondents. The ra te  reduction  e ffe c te d  by the d ea lers  was, o f  cou rse , a 
quick move in order to induce largercom m ercial borrowings through the 
open market, as d e a le rs ’ sa les  operations had to  a considerab le  extent 
been hindered by the la ck  o f  m ateria l on hand.
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Accompanying the unprecedented stock market a c t iv i t i e s  dur­
ing the current calendar week, the volume o f  trading in Government 
s e c u r it ie s  on both the New York Stock Exchange and "o v e r -th e -co u n te r” 
market was enormous. This a c t iv i t y  was duo p r in c ip a lly  to s e l l in g  
and buying in the f i r s t  and la s t  part o f  the week re s p e c t iv e ly  by 
large corp ora tion s  and banks and the Federal Reserve Bank purchases 
during the early  part o f  the week. P r ice s  o f  f i l l  issues advanced 
sharply during the early  part o f  the v,eek and f e l l  o f f  considerab ly  
during the middle o f the week, the p r ic c s  on Thursday, on which day 
the Nev/ York Stock Exchange c losed  fo r  the week, f o r  the long-term  
bonds showing an average fra c t io n a l lo s s  over tho previous week’ s 
c lo s e .  However, on Friday and Saturday, duo to uhe large volume o f  
buying on the part o f  New York C ity banks and the reduction  in the 
red iscount rate at the Federal Reserve Bank o f  New York, p r ice s  in 
the "ov er -th e -cou n ter” market fo r  a l l  issues o f  Government s e c u r it ie s  
again advanced sharply and d e a le rs ’ o f fe r in g  p r ice s  at the end o f  the 
week showed that lo s se s  uhich occurred in the middle o f  the week had 
been discounted and the net changes at the end o f  the week oj c r  the 
prev ious v/oek’ s c lo se  in m ost cases showed su bstan tia l gains*

Closing P ri'.e s  on Nev; York Stock Exchange on Thursday,
October 31, 011 Which Day Nev; York Stock Exchange Closed 
fo r  the Week and Net Changes from Previous Week* s Close

Government
S ecu rity
Market

Authoritŷ . 0 . 1  £ ) S O  f

Net
Issue P r ice  Change Issue

1st 3 l /2 s  97 ““ -1 .1 0 /3 2  Troas.4s 1944-54
1st 4 l /4 s  99 12/32 -  4 l /4 s  1947-52
4th 4 l /4 s  99 4 /32  - .1 8 /3 2  ” 3 3 /4 s  1946-56

” 3 3 /8 s  1943-47
* 3 3 /8s 1940-43

Net
P rice  Change 

106 10/32 - .1 0 /^ 2  
110 9/32 * .1 4 /3 2  
103 10/32 - .  6 /32  

98 9/32 - .1 9 /3 2  
98 10/32 - .1 8 /3 2

Dealers O fferin g  P r ices  at the End o f the Calendar Week fo r  
the Short and Long-term Governments and Net Changes 

from Previous Week’ s Close
SHORT-TERM

Issue P rice
Net

Change
Approx*

Y ie ld
4 1 /4#  C ert, o f Ind . due Dec. 15, 1929 100 2/32 ----- 3*60
4 3/4c*> " ” w rr Dec.' 15, 1929 100 4/32 ----- 3 .55
5 1/8JS " ” » n Mar. 15, 1930 100 20/32 +4/32 3.32
4 7/8#  "  ” tt June 16, IS 30 100 23/32 +7/32 3.67
3 1 /2c/o Treasury Notes « Mar. 15, 1932 98 24/32 +7/32 4.06
3 1 /2  % " M »! Sept. 15, 1932 98 24/32 +7/32 3.96

1/2% » W ft Dec. 15, 1932 98 24/32 +7/32 3 .93

LONG-TERM
1st 3 l /2 s 98 -10 /32 3.66
1st 4 l /4 p 99 30/32 +18/32 4.2^
4th  4 l /4 s 99 30/32 + 8 /32 4.26
Treas.» 4 l /4 s 1947-52 111 20/32 +1^3/32 3.38

w 4 s 1944-54 107 20/32 3.36
3 3 /4  s 1946-56 104 20/32 +1.4/32 3.38

« 3 3 /8  S 1940-43 99 8/32 +12/32 3.44
t t 3 3/8S 1943-47 99 8/32 +12/32 3.43
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Bankers
Acceptances

Reports 
week 
ending 
Oct. 30

D ealers ’ o f fe r in g s  o f  unindorsed bankers acceptances were 

at the fo llow in g  rates during the current statement week: 4 5 /8  per 

cent fo r  30s, 60s and 90s, 4 3 /4  per cent fo r  120s and 4 7 /8  per> 

cent fo r  180-day b i l l s ,  which represents a reduction  o f  3 /8  o f  1 per 

cent on a l l  m aturities  from the previous week’ s o f fe r in g  ra tes .

Boston rep orts  that the demand fo r  b i l l s  in i t s  d i s t r i c t  

during the past week was s l ig h t ly  in excess o f  the demand during the

previous p er iod , with the supply as a whole about the same with a
i

s lig h t  increase o f  new b i l l s .  The demand in other d i s t r i c t s  over­

shadowed the lo c a l  market and dealers shipped s l ig h t ly  over 

$7,000,000 to th e ir  o f f i c e s  in other c i t i e s .  O fferin gs to the Re­

serve Bank were p r a c t ic a l ly  n e g l ig ib le .  P r a c t ic a l ly  the on ly b i l l s  

o ffe re d  were on sa les  co n tra ct. In New York the supply o f  b i l l s  f e l l  

o f f  con siderab ly  during the f i r s t  h a lf o f  th is  week, but increased 

sharply during the remainder o f the period  to  a volume which was 

comparable to  the peak week f o r  a l l  tim e. D ealers ’ purchases were 

somewhat in excess o f  sa les  which was r e f le c te d  in s l ig h t ly  heavier 

p o r t f o l io s .  The demand con s isted  o f  orders from abroad fo r  n in e t ie s . 

Local bank buying fo r  th e ir  own account and corp ora tion  account was 

very  good. D ealers are now bidding 4 ^ 4  per cent up to 90 days,

4 7 /8  per cent fo r  4 months, 5 per cent fo r  5 and 6 months, and o f f e r ­

ing 1 /8  per cent le s s  in each case . Ph iladelph ia  reports  that the 

b i l l  market in i t s  d i s t r i c t  was very  q u ie t . Few new b i l l s  ceme out 

during the week, w hile o ffe r in g s  to the Reserve Bank continued ex­

tremely l ig h t  due to the fa c t  that th e ir  ra tes  were s t i l l  h igher than 

d e a le rs ’ ra te s . The demand was a l i t t l e  more gen era l. Chicago re­

p orts  that p r a c t ic a l ly  no new b i l l s  came out during the past week* 

There was some demand fo r  b i l l s  from one or two corp ora tion s . D allas 

rep orts  that the demand fo r  b i l l s  was su b s ta n tia lly  le s s  than during 

the previous week due in some measure to  low er ra te s . O fferin gs  to 

the Reserve Bank v/ere very l ig h t .
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY 

Transactions consum e tod under Treasury au th oriza tion  during the current 

statement week con sisted  o f

Purchases o f  $ 60,500 -  4 5 /4$  c e r t i f i c a t e s  o f  indebtedness due Due. 15, 1929,
account L ibrary o f  Congress Trust Fund Board

150.000 -  4 % F irs t  L iberty  Loan bonds, account Sinking Fund
738.000_-  4 1 /4$  c e r t i f i c a t e s  o f  indebtedness due Dec. 15, 1929, 
________  account German S p ecia l D eposit Account

$948)000 -  Total Purchases 

and sa les o f  $800,000 -  4 7/8% c e r t i f i c a t e s  o f  indebtedness due June 16, 1930, 

account A lien  Property Custodian.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

During the current statement week purchases were made o f  $25,000^000 

aggregate amount o f  short-term  Government s e cu r it ie s  as contemplated in the report 

o f  the Open Market Investment Committee, dated September 24, 1929* These purchases 

brought the to ta l  hold ings in the Account up to $47 ,500,000. The p a r t ic ip a t io n  by 

Federal reserve banks and the c la s s i f i c a t io n  o f  issues held  in the account at the 

c lo se  o f  business Wednesday, October 30, 1929, were as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 3,945,000
New Yoik 14,326,500
P h iladelph ia  4,053,500
Cleveland 5,180,500
Richmond 656^500
A tlanta 2^496,500
Chicago 7,717,000
S t. Louis 1,328,500
M inneapolis 943,500
Kansas City 1,685,000
D allas 2,494,000
San Francisco 2 ,173,500 ____________________________

T ota ls  $47,500,000 $47,500,000

Dec. Io !----------1

1929 -  4 1/495 C /I $10,000,000
Dec. 15, 1929 -  4 Z/4fo t? 13,000,000
Mar, 15, 1930 -  5 1/855 tt 2,000,000
June 16, 1930 -  4 7 /8# ♦t 12,500,000
Dec. 15, 1932 -  3 l / 25i T/N 10,000,000

With the approval o f  the Open Market Investment Committee there was trans-^ 

ferred  to the System Account on October 31, 1929, an a d d ition a l $25,000,000 out o f  

the $120,000,000 short-term  Governments which were purchased by the Federal Reserve 

Bank o f  New York during the e a r ly  part o f  the calendar week*
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING- THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE BANKS OCTOBER 24 TO OCTOBER 50, 1929, INCLUSIVE________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Boston $ 2,056,500
New York 7,696,500
P h iladelph ia 2,210,000
Cleveland 2,973,500
Richmond 0
Atlanta 1,677,000
Chicago 3,963,000
S t. Louis 1,828,500
M inneapolis 0
Kansas C ity 1,375,000
D allas 1,220,000
San Francisco 0

T otal $25,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue

New York $110,390,000* M isc. Gov* t  Sec. $ 3,238,000* M isc. Gov’ t  Sec.
Atlanta 261,050 w n 351,300 tt « »r

M inneapolis 1 ,007,550 » w « 1,222,000 n «  »

D allas 100,000 Fourth L/L bonds 0 -

T otals $111,758,600 $ 4,811,300

*Held tem porarily . BANKERS ACCEPTANCES
(000 Omitted) Other Holdings

By A l lo t ­ Matur- Close Oct .  30/29
Holdings Purchased ment from. i t i e s  & Holdings <Sales Other

0ct#23 Own Mkt. New York Sales O ct. 30 Contracts B i l ls
Boston $ 13,345 $ 5 R. 0 $ 2,550 $ 10,800 $ 1,923 $ 1,263
New York 74,343 *2,358 r 0 3,577 73,124 121,793 6,095

3,695 A.
Phila# 15,768 284 R. 0 1*922 14,130 0 1,638
Cleve. 39,227 0 852 2,093 37,986 0 2,475
Richmond 18,568 995 " 372 656 19,279 0 785
Atlanta 23,998 560 " 394 1,965 22,987 0 2,087
Chicago 45,545 746 " 670 3,659 43,302 367 2,338
3 1 o Lou is  0 0 0 0 0 0 42
Minn# 4,131 0 0 467 3,664 0 427
ilan. C i t y  20,560 0 514 1,469 19,605 0 563
D allas 13,878 204 " 346 1*369 13,059 1,281 563
San Fran. 34,751 1,013 ” 547 3,284 33,027 3,747 1,229

T ota ls  $304,114 $9,860 $3,695 $23,011 $290,963 $29,111 $19,505
B i l l s  held overnight by New York fo r  d is tr ib u t io n to  other F.R. Banks - 267

« »t t» »» n  « tt « w fo re ig n  correspondents -  39
T otal ■- -  -  - -  #19,811

NOTE: R. in d ica tes  Retained and A. In d ica tes  A llo t te d  in  the above statement#
*Purchased from fo re ig n  correspondents#
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MATURITIES AND HATES ON BILLS PURCHASED TfflBK ENDING OCTOBER 50, 1929
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
5 - 5  1 /4 # 5 - 5  1 /4$ 5 - 5  1 /4 $ 5 1 /8$ Total

Boston 0 0 $ 5 0 1 5
New York 2,813 834 1,864 542 6,053
P hiladelph ia 152 31 10 1 0 284
Richmond 285 35 675 0 995
Atlanta 387* 0 136** 27*** 560
Chicago 369 346 31 0 746
D allas 81*** 44*** 79 0 204
San F rancisco 138 163 712 0 1,013

T otals $4,225 |1,453 $3,603 $579 $9,860

*Purchased at 4 1 /2$ , **Purchased at 4 3 /4$ , ***Purchased at 4 7 /8  to 5$.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 30, 1929

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
S e cu r it ie s

$136,759
4,811

0

T ota ls  $131,948+

Bankers
Acceptances

$ 9,860 
0

23,011 
$13,151- 

39 ,575- (Net Change
_______l~day holdover

and other b i l l s )
$ 52 ,726-

T ota l

#146,619
4,811

23,011
|118,797+

39,575- (Net Change
_________  1 -day holdover

and other b i l l s )
$ 79,222+

HOLDINGS OF ...GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES OCTOBER 30, 1929
(000 Omitted) 

(In clu d in g  Sales Contracts)

W ithin
15-days

Gov’ t S e cu r it ie s  § 32,840

15-30
days

0
70,968 46,503B il ls  Purchased

T otals $103,808 $46,503

31-60 
da? 3 

$ 40,964 
133,870

61-90
days

0
86,755

91 days- Over 6 
6 months months Total

$11,857 $207,027 $292,688 
1,789 0 339,885

#174,834 ^86,755 $13,646 $207,027 $632,573
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October 30, 1929

Thmr Mr« Mfttteoosi
Bvotlpi Jjt <iolriiflWFlo<ijse& ocf yoor  I s t i y  

o f October ZQ$ addressed to Governor Young, «n- 
elM lns report of transaction* is Gorenment so- 
oarltle# and banker* aooeptanoos a» reported to 
tflhw Opsn Mwdtart XscwMrtBettt Cc*pdltteo for the po3>» 
iod ftm  October 17, to Ootober SS, 1029.

Tery truly youre#

X. M« McClelland, 
Annie teat Secretary#

JOT* H* H t l i V l X i |  D W S X V M X /t
OpcR Nerlflet Xu'fOiftHiBt Comlttee, 

fiooortwi Befltiku 
He* Tort City, S. 7*
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

ep  S'*
v f o jp . f

VO' \ ,

< ?%

CONFIDENTIAL O ctober 28, 1929

Mr. E. A. Goldenweiser,
D ire cto r , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mp. Goldenweiser:

Enclosed i s  a report o f  tran saction s  in  Government 

s e c u r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee f o r  the Federal Reserve System 

f o r  the period  from October 17 , 1929 to  October 23, 1929 in ­

c lu s iv e , together w ith data rece ived  by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Authority , 0 .  I C)S> O  t

F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

P E R S O N A L  O ctober 28, 1929

Dear Governor Young:

We are e n c lo s in g , fo r  your f i l e s ,  a rep ort o f  transac­

t io n s  in  Government s e c u r it ie s  and bankers acceptances as reported  

to  the Open Market Investment Committee f o r  the Federal Reserve 

System f o r  the p eriod  from October 17, 1929 to  October 23, 1929 in ­

c lu s iv e , togeth er with data rece ived  by the Committee from the 

Federal reserve banks.

Secretary , Open Market 
Investment Committee
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

FOR SPECIAL CIRCULATION 
PLEASF PJCADP&CLIPTLY, INITIAL AND RETURN TO SSC3ET AIRY’S OFFICE 
Gov. Y o u n g M r .  Hamlin Mr. James .// /
Mr. PlattV^ Mr. Miller Mr. Cunningham t/ Mr, P o le

CONFIDENTIAL October 28, 1929

Dear Governor Young:

Enclosed i s  a rep ort o f  transaction s in  Government 

s e cu r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee f o r  the Federal Reserve System 

f o r  the period  from October 17, 1929 to  October 23, 1929 in ­

c lu s iv e , together with data rece ived  by the Committee from 

the Federal reserve banks.

Ver^n tru ly  yours,

"  W. 3 . Matteson
S ecretary , Open Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE .VEEK ENDED OCTOBER 23, 1929

Holdings o f  Earning Assets o f  Federal Reserve Banks from O ct. 31. 1928 to fe te

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O utright Sales O utright Sales

-1928- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Q ct. 31 $1,603,476 $200,470 $26,629 $355,479 $83,897 $ 932, 271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990,240
Dec. 26 1,899, 312 197,028 35,300 422,678 66,592 1,167,579
-1929-
Jan. 30 1,467, 039 199,026 2, 745 382,029 53,580 820,634
Feb. 27 1,463,032 164,985 1,415 308,308 25, 767 952,482
Mar. 27 1,409, 712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
J une 26 1,262,428 } 129,717 19,810 71r 207 11,632 1,016,747
July 31 1,308,014 1 126,579 20,704 44,188 29,579 1,075, 714
Aug. 28 1,291,562 126,566 18,755 95,266 61, 248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84, 485 944, 399
O ct, 16 1,370,428 128,063 9,565 303,260 56,850 848,935
O ct. 23 1,336,656 ! 127,899 7,805 363f 500 15,883 796,358

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________  DURING m m  ENDED OCTOBER 23. 1929____________________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
O ct. 23 Change O ct . 23 Change Oct* 23 Change

Bo ston £ 2 ,644 4 0 £ 13,345  ̂ 372- I  55,251 1 7 ,106.
Uew York 3,0, 604 0 74, 343 9,867* 107,151 22,547-
P h iladelph ia 16,865 0 15,768 149- 73, 628 4,10&*
Cleveland 27,914 0 39,227 3,829+ 90,945 6, 307~
.Richmond 1,809 0 18,568 2,137+ 55,141 3,109+
A tlanta 3,466 50+ 23,998 2,906+ 53,587 1,240+
Chicago 23,691 0 45,545 112+ 93,916 56,322*
S t . Louis 8,625 0 0 0 51,325 3,219+
M inneapolis 8,823 200- 4,131 925- 43,286 139+
Kansas C ity 313 0 20,560 1,333+ 46,133 4,885+
Dallas 11,262 14- 13,878 1,442+ 31,802 2,458+
San Francisco 11,883 0 34,751 2,366+ 94,193 16,146+
N. Y« holdovers

and other b i l l s 59.386 37.694+
To ta ls |127f 899 vl64» <#363,500 #60,240+ 1796,358 $52,577-

COMMENT ON CHANGES jm k w m .f r Q c m iR .z ^ 1929
T otal earning a ssets  o f the System showed a decrease o f ^33,722,000 fa r  

the current statement week* The approximate changes by c la s s i f i c a t io n  con sisted  
o f  an increase of ij?60, 240,000 in ou tr ig h t purchases o f  bankers acceptances and de­
creases o f  ^165,000 in o u tr ig h t purchases of Government s e c u r it ie s , -i?52,575,000 
in b i l l s  discounted and $42*720,000 in  investments held  under sa les  co n tra cts ,
The la t t e r  decrease con sisted  o f  $1,760,000 in  Government s e cu r it ie s  and 
<£40,960, 000 in bankers acceptances.
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During the money market week ended October 25 > the c a l l  
loan renewal rate  held at 6 per cen t. On a l l  days except Friday the 
Exchange rate fo r  new loans went to  5 per cent in  the course o f  the 
trad ing , and in the outside market money was av a ila b le  at 4 1 /2  per 
cen t. O fferin gs o f  funds on Friday, however, were in sm aller volume 
than in immediately preceding days, w ith the resu lt that the c a l l  
rate held on the Exchange at the renewal le v e l  o f  6 per cen t, and nc 
ou tside  money was reported as being a v a ila b le  at con cess ion s .

The in t e r -d is t r i c t  flew  o f  funds was in favor o f  th is  
market in the f i r s t  part o f  the week, but toward the end o f  the 
period  turned against New York, and fo r  the week as a whole a 
small lo s s  o f  funds appears to have resu lted , which was more than 
o f f s e t  by oth@r commercial and agency tran saction s . The member 
banks* reserve requirem ents, however, mounted rap id ly  as the week 
progressed -  p a r t icu la r ly  on Thursday and Friday; -  th is  demand fo r  
reserve funds was la r g e ly  covered by a net advance o f  $46,000,000 
in the amount o f  New York C ity  banks’ borrowings at the Federal, and 
by an increase in the Reserve Banks’ hold ings o f  purchased b i l l s  and 
s e c u r it ie s ,  including $7,500,-000 o f  s e cu r it ie s  purchased fo r  the 
System S p ecia l Investment Account. The borrowings o f  the City banks, 
although showing in creases towards the end o f  the week, averaged 
on ly $79,000,000 fo r  the p eriod , o r  $13,000,000 le s s  than in the 
previous week, but on Saturday increased $49,000,000 furth er to 
$156,000,000 due to the very large increase in the banks’ reserve 
requirements which caused actual reserve balances to  be su b sta n tia lly  
in d e f i c i t  at the opening o f  business.

In time money ra te s , a fu rth er marked easing occurred dur­
ing the week. There was a decided absence o f  brok ers ’ b ids fo r  
money, in view o f  the com paratively low le v e l  f o r  c a l l  money and the 
reduction  that was e ffe c te d  in ra tes  fo r  bankers’ b i l l s .  At the 
c lo se  o f  the week, money fo r  periods th is  side  o f  the year-end (30 
and 60-day m a tu rities ) was quoted at 6 1 /2  per cent b id , 6 3 /4  per 
cent o f fe r e d ;  90-day money at 7 per cent b id , 7 1 /4  per cent o ffe r e d ; 
and 4 to 6 months’ loans at 6 3 /4  per cent b id , 7 per cent o f fe r e d . 
With 30 and 60-day loans p laced  at 6 3 /4  per cen t, and 90-day loans 
at 7 1 /4  per cen t, the e f fe c t iv e  trading rates  fo r  time money showed 
a to ta l reduction  o f  1 /2  -  3 /4  per cent during the week to the low­
e s t  le v e ls  o f  the year.

Further improvement was reported  in the commercial paper 
market. Banks ou tside  New York C ity , and to some extent the C ity 
banks3br account o f  ou t-o f-tow n  correspondents, bought increased 
amounts o f  paper, with the re su lt  that d ea lers  gen era lly  reported  a 
b e tte r  volume o f  business than fo r  a long tim e. Open market rates 
fo r  prime paper declin ed  s l ig h t ly  to  a range o f  6 -  6 1 /4  per cen t, 
as against a f l a t  6 1 /4  per cent rate  reported  p rev iou s ly . D ealers 
are not h e s ita tin g  to quote the 6 per cent rate  to th e ir  best commer­
c ia l  custom ers, so anxious are they to acquire ad d ition a l supplies 
o f  paper in view o f  the re v iv a l o f  the bank investment demand fo r  
open market paper.

The demand f o r  United States Government s e c u r it ie s  con tin ­
ued good during the current calendar week with the long-term  bonds 
in best demand. The volume o f  trading again showed an increase over 
the past severa l weeks and p r ice s  o f  a l l  issu es advanced, e s p e c ia lly  
the long-term  bonds which showed su bstan tia l increases over the 
previous week’ s c lo s e .

Government
S ecurity
Market

Money
Market

Authority 4̂  ;D, / £)SC) I
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D ealers ’ O fferin g  P r ices  a t tho End o f  the Calendar Wuck and 
Met Changes from Previous Week’ s Close

Bankers
Acceptances

Reports 
week 
ending 
Oct. 23

Issue Pr ice
Net

Change
Approx,

Y ie ld
4 1 /4$ Cert, o f Ind. due Dec. 15, 1929 100 2/32 + 2/&S 3.71
4 3/4$ n  t t ” Dec. 15, 1929 100 4/32 + 2/3* 3.77
5 1 /8  $ t t  t t "  ’’ Mar. 15, 1930 100 16/32 + 6/32 3.76
4 7/8$ n  t t " ” June 16, 1930 100 16/32 + 6/32 4.06
3 1/2$ Treasury Notes M Mar. 15, 1932 98 17/32 +11/32 4.17
3 1 /2$ ” ” Sept. 15, 1932 98 17/32 +11/32 4.06
3 1 /2  $ t t ” ”  Dec. 15, 1932 98 17/32 +11/32 4.01

Closing P r ices  on New York Stock Exchange at the End o f the
Calendar Week and Not Changes from Previous Week’ s Close

Net
Issue P r ice  Change

1st 3 l /2 s  98 10/32 + 6/32 Treas. 
1st 4 l / 4 s  99 12/32 +22/32 ” 
4th 4 l /4 s  99 22/32 +10/32 ”

Issue P rice
Net

Change
4s 1944-54 106 20/32 +2.
4 l /4 s  1947-52 110 23/32 +2. 5/32 
3 3 /4 s  1946-56 103 16/32 +1.29/32 
3 3 /8s  1943-47 98 28/32 + 27/32
3 3 /8 s  1940-43 98 28/32 +1. 2/32

D ealers ’ o f fe r in g s  o f  unindorsed bankers acceptances were at 
the fo llow in g  ra te s , 5 per cent fo r  30s, 60s and 90s, 5 1 /8  per cent 
fo r  120s and 5 1 /4  per cent fo r  180-^day b i l l s ,  which represents a 
reduction  o f  1 /8  o f  1 per cent on a l l  m a tu ritie s .

In Boston dealers reported  that tho supply o f  b i l l s  con tin ­
ued small with a f a i r ly  good demand. B i l l s  moved fr e e ly  at o ffe re d  
ra tes  with l i t t l e  or no ch o ice  shown as to m a tu ritie s . O fferin gs to 
the Reserve Bank continued small although a s l ig h t  increase was 
n oticed  over the previous week* Dealers forwarded approxim ately 
f 8,000,000 o f  b i l l s  to other c i t i e s  during the past p er iod . In New 
York d ea lers ’ sa les  reached a new record  th is  week, the volume was 
considerab ly  in excess o f  the previous peak p e r io d , and. fa r  in  excess 
o f  th e ir  purchases. The demand was mainly o f  orders from abroad fo r  
n inety  days and longer m a tu ritie s . This extraord inary demand to ­
gether with our purchases to  care fo r  the a n tic ip a ted  heavy fo re ig n  
reinvestm ents and new monies w ithin the next few days, resu lted  in a 
70$ decrease in  d ea lers ’ p o r t fo l io s  here, This l e f t  the market quite 
bare o f  desired  m atu rities  and as the investment in q u ir ie s  continued, 
a l l  dealers reduced th eir  m tes  1 /8  to jL/4 per cent on a l l  m atu rities  
in hopes o f  rep len ish in g  p o r t f o l io s .  Ph iladelph ia  reports  that i t s  
acceptance market was q u ie t . Dealers reduced th e ir  b id  and o ffe re d  
ra tes  during the past week and as the lo c a l  reserve bank’ s rate..- was 
unchanged, o f ie r in g s  to  i t  were l ig h t .  Some l i t t l e  improvement was 
noted in the demand. Dealers reported  few b i l l s  on hand. Chicago 
rep orts  that there was p r a c t ic a l ly  no demand fo r  b i l l s  in i t s  d i s t r i c t  
during the past week. D allas rep orts  that the supply o f  new b i l l s  
increased with the demand s u b s ta n tia lly  heavier than during the p re v i­
ous week. Orders were about equ a lly  d iv ided  between 90 day b i l l s  and 
those having m atu rities  o f  5 or 6 months. O fferin gs  to the Reserve 
Bank were la rg e r  than during- the previous week and con sisted  p r in c ip a l­
ly  o f  b i l l s  with m atu rities  o f 60 days or le s s .
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OPERATIONS FOB ACCOUNT UNITED STATES TREASURY 

Transactions consummated under Treasury au th oriza tion  during the 

curront statement week con sisted  o f  sa les  o f  $60,000 aggregate par amount 4 1 /4$  

c e r t i f i c a t e s  o f  indebtedness duo December 15, 1929, account German S p ecia l 

D eposit Account.

.SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERN? SNT SECURITIES 

There was no tran saction  in  the System S p ecia l Investment Account during 

tho current statement week* tho t o ta l  hold ings remained unchanged at tho c lo se  o f  

business Wednesday, October 23, J929, a t $22 ,500,000. Tho p a r t ic ip a t io n  by 

Federal reserve banks and the c la s s i f i c a t io n  o f  issues at the c lo se  o f  the s ta te ­

ment v;eek were as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 1,888,500 Dec. 15, 1929 -  4 1 /4$  C /I $ 2,000,000

New York 6,630,000 Dec. 15, 1929 -  4 3 /4$  " 3,000,000

P h iladelph ia 1,843,500 . June 16, 1930 -  4 7 /8$  " 7,500 j000

Cleveland 2,207/000 Dec. 15, 1932 -  3 1 /2$  T/N 10,-000,000

Richmond 656,500

Atlanta 819,500

Chicago 3,754,000

S t. Louis 0

M inneapolis 943,500

Kansas C ity 310 i000

D allas 1,274,000

S'-n Francisco 2 ,1 7 3 j 500
Totals $2?,500,000 $22,500,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE BANKS FROM OCTOBER 17 TO OCTOBER 23, 1929, INCLUSIVE

TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue

Boston
Atlanta
M inneapolis
D allas

C
566,650 

1,305,900 
0

M isc. Gov’ t Sec, 
M isc. Gov’ t Sec.

J 50
516,650 

1,506,350
14,000

A-1932 T/N 
M isc. Gov’ t Sec, 
M isc. Gov’ t Sec, 
TJ-1930 C /I

T otals $1,872,550 $2,037,050

BANKERS ACCEPTANCES 
(000 Omitted)

Holdings 
O ct .16

Purchased 
Own Mkt.

By A l lo t ­
ment from 
New York

Matur­
i t i e s  & 
Sales

Holdings 
O ct.23

Other Holdings 
Close Oct. 23/29 

Sales Other 
Contracts B i l l s

Boston $ 13,717 §  1,744 R. 0 | 2,116 $ 13,345 $ 4,509 $ 1,262
New York 64,476 13,052 »t 0 3,185* 74,343 3,652 6,093

19,363 A.
P h ila , 15,917 952 R. 0 1,101 15,768 0 1,637
Cleveland 35,398 351 tt 5,040 1,562 39,227 0 2,471
Richmond 16,431 316 tt 2,268 447 18,568 0 785
Atlanta 21,092 1,618 tt 2,293 1,005 23,998 0 1,962
Chicago 45,433 348 tf 1,882 2,118 45,545 2,358 2,337
S t. Louis 0 0 0 0 0 0 42
Minn. 5,056 0 0 925 4,131 0 426
Kan. C ity 19,227 0 2,798 1,465 20,560 0 563
D allas 12,436 757 tt 1,720 1,035 13,878 1,194 563
San Fran, 32,385 933 M 3,362 1,929 34,751 4,170 1,228

T otals $281,568 $39,434 #19,363 $16,888 $>304,114 $15,883 $19,369

B i l l s  held overnight by New York fo r  d is tr ib u t io n  to other F. R. Banks -  - 3,695

tt tt ♦t tt tt n tt tt fo re ig n  correspondents -  36,322

Total $59,386

* Includes $819,000 so ld  to  a forteign correspondent,

NOTE: R. in d ica tes  Retained and A* in d ica tes  A llo tte d  in the above statem entf
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MATURITIES AND RATES ON BILLS PURCHASE! W1EK ENDING OCTOBER 25, 1939
(OOO Omitted)

''Purchased at 4 1/2%, **Purchased at 4 3/4%, ***Purchased at 4 7/8%

1-50 days 
5 1 /8 -5  1/4%

51-60 days 
5 1 /8 -5  1/4%

61-90 days 
5 - 5  1/4%

Cver 90-days 
5 1 /8 -5  1/4% Total

Boston $ 589 $1,555 0 0 $ 1,744
New York 2,150 5,054 24,571 2,860 52,415
Ph iladelph ia 50 0 922 0 952
Cleveland 551 0 0 0 551
Richmond 100 0 216 0 516
Atlanta 1,089* 47** 455** 1,618
Chicago 25 245 80 0 548
D allas 108*** 442*** 191 16 757
San Francisco 192 555 166 22 935

T ota ls $4,414 $5,694 $26,599 $2,927 $59,454

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES CTJRING WEEK ENDING OCTOBER 25, 1929

(000 Omitted)

Government
S e cu r it ie s

(Excluding Sales Contracts
Bankers

Acceptances T otal

Purchased
Sold
Matured

$1,873
2,037

0

T otals 164-

$39,434 
819 

16,069 
$22,546+

5,809- (Net Change 
__________ 1-day holdover

and other h i l l s
,£16,737+

$41,307
2,856

16,069
$22,382+

5,809-

$16,573+

(Net Change 
1-day holdover 
and other b i l l s

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES OCTOBER 25, 1929
(000 Omitted)

Gov’ t S e cu r it ie s  
B i l l s  Purchased

Within 
15 -days

$ 7,805 
95,715

Including Sales Contracts

16-30
days

31-60
days

61-90
days

91-days Over 6 
6 months months To ta l

0 £ 5,002 0 $1,067 $121,850 $155,704
57,294 111,605 151,253 5,558 0 579,585

Totals $103,520 #37,294 $116,605 $131,255 $4,6C5 $121,850 $515,087
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October .1929*

Dear Mr# Matteson:
I acknowledge receipt of and shall bring 

to the attention of the members of the Federal Re­
serve Board, your letter of October 21, addressed 
to -rovornor Young;, enclosing report of transactions 
in Government securities and baileers acceptances 
as reported to your cce&aittee for the period from 
October 10, 1929 to October 16, 1929, inclusive.

Tory truly yours,

E. M. McClelland, 
Assistant Secretary.

Hr# W. B. Matteson, Secretary, 
Open Market Investment aocaaittee, 
Federal Reserve Bank,
New York City,. II. Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

j

5 0 C s 2 2 ii
•jl

| 5-F- - x -r^tT

P E R S O N A L October 21, 1929

Dear Governor Young:

We are enclosing, for jour files, a report of trans­

actions in Government securities and bankers acceptances as 

reported to the Open Market Investment Committee for the 

Federal Reserve System for the period from October 10, 1929 

to October 16, 1929 inclusive, together with data received by 

the Committee from the Federal, reserve banks.

Very k'lily yours,

B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Youn̂ r,
Governor, Federal Reserve Board,
Washington, D. C.

Jfincl
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o f  N e w  Y o r k
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CONFIDENTIAL October 21, 1929

Mr. E. A. Goldenweiser,
D ire c to r , D iv is ion  o f  Research & S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tra n sa ction s  in  Government 

s e c u r it ie s  and bankers acceptances as reported  t o  the Open 

Market Investment Committee f o r  the Federal Reserve System 

f o r  the period  from October 10, 1929 to  October 16, 1929 in ­

c lu s iv e , together w ith data rece ived  by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

f o r s p e c i a l c i r c u l a t i o n

CONFIDENTIAL October 21, 1929

Dear Governor Young:

Enclosed is a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from October 10, 1929 to October 16, 1929 in­

clusive, together with data received by the Committee from the 

Federal reserve banks.

W. 3. Matteson 
Secretary, Open Market 
Investment Committee

Encl.

Honorable Roy A. Young,
Governor, Federal Reserve Board
Washington, D. C.
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CONFIDENTIAL

REPORT OF OPM MARKET INVESTMENT COMMITTEE WEEK ENDED OCTOBER 16, 1929

Holdings o f  Earning Assets o f  Federal Reserve Banks from O ct. 51, 1928 to Date
{000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outr ight Sales

1928 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Oct. 31 $1,603,476 $200,470 $26,629 $355,479 $33,897 $ 932,271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990,240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,579

1929
Jan. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 9 1,345,970 127,493 13,265 287,755 45,396 857,306

16 1,370,428 128,063 9,565 303,260 56,850 848,935

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
____________  DURING WEEK ENDED OCTOBER 16, 1929__________________

(000 Omitted) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oct. 16 Change Oct. 16 Cha iige O ct. 16 Change

Boston $ 2,644 S ~ i - $ 13,717 ¥  77+ $ 62,357 $6,419-
Ngw York 10,604 100+ 64,476 4,746+ 129,698 1,500-
Philadelph ia 16,865 0 15,917 775+ 77,733 5,458+
Cleveland 27,914 0 35,398 4,244+ 84, 638 7,185-
Richmond 1,809 0 16,431 670+ 52,032 2,070+
jxtlanta 3,416 44+ 21,092 1,148+ 52,347 4,963-
Chicago 23,691 0 45,435 5,886+ 150,238 26,320+
S t. Louis 8,625 0 0 0 48,106 3,306-
M inneapolis 9,023 413+ 5,056 1,130- 43,147 1,112+
Kansas City 313 0 19,227 1,844+ 41,248 544-D allas 11,276 14+ 12,436 937+ 29,344 1,656-
San F rancisco 11,883 0 32,385 1,807+ 78,047 17,758-N.Y. holdovers

and other b i l l s 21,692 5 ,499 -

Totals $128,063 $570+ $303,260 $15,505+ $848,935 $ 8,371-

COMMENT ON CHANGES WSJK ENDED OCTOBER 16, 1929
T otal earning assets  o f  the System showed an increase o f  $24,458,000 fo r  

the current statement v/eek. The approximate changes by c la s s i f i c a t io n  con sisted  o f  
a decrease o f  $8,570,000 in  b i l l s  discounted and increases o f  $570,000 in  ou tr igh t 
purchases o f  government s e c u r it ie s ,  $15,500,000 in  ou tr igh t purchases o f  bankers 
acceptances and $7,750,000 net in  investments held  under sa les  co n tra ct. The la t t e r  
item con sisted  o f  a decrease o f  §3,700,000 in  Government s e c u r it ie s  and an increase 
o f  $11,450*000 in  bankers acceptances.
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Market

Government
S ecurity
Market
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C all money turned s l ig h t ly  firm er during the f i r s t  part o f  
the calendar week, which included the mid-month turnover* The c a l l  
loan  rate  held on Monday, the 14th, at the renewal le v e l  o f  6 per 
cen t, as against d eclin es  to  5 per cent in the new loan ra te  on the 
previous three days, and, fo llow in g  a lo s s  o f  fUnds to other ce n te rs , 
the new loan rate  rose to  7 per cent on Tuesday, the 15th, The 7 per 
cent rate  p reva iled  u n t i l  noon o f  Thursday, when a d e c lin e  to  6 per 
cent occurred , and on Friday there was a fu rth er d ec lin e  to 5 per 
cent from the 6 per cent renewal ra te . The easing a ft e r  October 15 
r e f le c te d  a reversa l in  the in t e r -d is t r i c t  flow  o f  funds and the fee t  
that the New York market was a lso  the ga iner through an excess o f  
Government in te re s t  payments over withdrawals from d ep os ita r ies  in 
th is  d i s t r i c t .

During the f i r s t  part o f  the week, the s l ig h t ly  firm er 
money con d ition s  were accompanied by the return o f  a su bsta n tia l 
amount o f sa les  con tra cts  to  the Reserve Bank, fo llow in g  the r e t ir e ­
ment e f fe c te d  during the previous week. Later in  the p er io d , when 
the borrowings o f  the New York C ity  banks had returned to a le v e l  o f  
#60,000,000 to $70,000,000 and money had eased, there again was a 
retirem ent o f  sa le s  con tra ct hold ings at the Beserve Bank. On Friday, 
a lone, the New York C ity  banks were able to stand a su bsta n tia l lo s s  
o f  funds to other ce n ters , due to the favorable reserve p o s it io n  
which they had b u ilt  up; a la rge  part o f  the outflow  o f  Friday doubt­
le s s  represented the tra n s fe r  to  other c i t i e s  o f  funds ra ised  through 
severa l la rge  new se cu r ity  f lo ta t io n s  during the week.

The time money market continued t o  ease during the past 
week, and rates  rcached a le v e l  about 1 l / 2  per cent below that pre­
v a ilin g  at the beginning o f  the month. The trading rate f o r  90 day 
money worked as low as 7 1/Z -  7 3 /4  per cen t, and 30 and 60 day 
loans were arranged toward the end o f  the week at 7 l / 4  and 7 l / 2  
per cen t, r e s p e c t iv e ly . There was l i t t l e  in te re st  shown in matur­
i t i e s  beyond 3 months. O fferin gs o f  funds were rather la rg e , and as 
a re su lt  o f  the s o ft  tone o f  the market, lenders found d i f f i c u l t y  at 
the c lo s e  o f  the period  in consummating any loans at other than the 
b id  ra te .

Commercial paper dealers again reported that the bank in­
vestment demand f o r  paper was in more s a t is fa c to ry  volume, and 
a ttr ib u te d  the s l ig h t  increase in  th e ir  sa les  to  in te r io r  banks to 
the com paratively low le v e l  o f  c a l l  money ra te s . The p re v a ilin g  rate 
fo r  average prime names remained at 6 1 /4  per cen t, though there were 
a ls o  reports  o f  some d is tr ib u tio n  o f  ch o ice  names at 6 per cen t.
Open market drawings o f  paper continued in r e la t iv e ly  l ig h t  volume.

The improvement in the demand f o r  United States Government 
s e c u r it ie s  which was r e f le c te d  in the market during the preceding 
two weeks, was more marked during the current calendar week. The 
volume o f  trading was reported  to  have been much la rg e r  than during 
the past severa l weeks and a l l  issu es showed advances in p r ic e s , the
3 l / 2  per cent Treasury notes and long-term  bonds showing the la rg e s t  
ga in s.
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Dealers* O fferin g  P r ice s  at the End o f  the Calendar 
Net Changes from Previous Week*s Close

Week and

Net Approx,
Issue P rice Change Y ie ld

4 l /4 $  C ert, o f  Ind. due Dec. 15, 1929 100 + 2/32 4.18
4 3 /4 <jo ” ” " *’ Dec. 15, 1929 100 2/32 + 1/32 4.30
5 1 /8$  *» " " " Mar. 15, 1930 100 10/32 + 3/32 4.30
4 7 /8% " " " " June 16, 1930 100 10/32 + 4/32 4.37
3 l/2%  Treasury Notes n Mar. 15, 1932 98 6/32 +14/32 4.30
3 1 /2 $  " ” ” Sept. 15, 1932 98 6/32 +14/32 4.17
3 1/2% " ’» " Dec. 15, 1932 98 6/32 +14/32 4.12

Closing P r ice s  on New York Stock Exchange at the End o f  the 
Calendar Week and Net Changes from Previous Week's Close

Net
Is sue P r ice  Change

l /2 s  98 i /3 2  +33/32 Treas. 
99 8 /32 +22/32 *’

1st 3 
1st 4 l /4 s  
4th 4 l /4 s  99 12/32 +22/32

4s

Net
Issue P r ice  Change

1944-54 1 0 4 20/32 +1-24/32
4 l /4 s  1947-52 108 18/32 +1-21/32
3 3 /4s  1946-56 101 19/32 +1- 1/32
3 3 /8s  1943-47 98 l /3 2  + 20/32
3 3 /8s  1940-43 97 26/32 + 13/32

Bankers Dealers* o f fe r in g s  o f  unindorsed bankers acceptances were
Acceptances at the fo llow in g  ra tes  during the current statement week: 5 l / 8  per 

cent fo r  30s, 60s and 90s, 5 l / 4  per cent f o r  120s and 5 l / 2  per 
cent fo r  180-day b i l l s .

Reports In Boston dealers reported  that there was a very  small in­
week crease in the supply o f  b i l l s  during the past week with a much b e tter
ending lo c a l  demand. B i l l s  moved fr e e ly  a t o ffe re d  ra tes  with a l l  matur-
O ct. 16 i t i e s  in good demand. Dealers* p o r t fo l io s  decreased $1,000,000 to

$8 ,300 ,000 . O fferin gs  to  the Reserve Bank were very sm all. In 
New York the demand fo r  b i l l s  reached a peak f o r  a l l  tim es, and was 
su b sta n tia lly  in excess o f  the supply. Dealers* sa les  con sisted  
m ainly o f  orders from abroad fo r  90s. Local buying was good and 
mainly fo r  corporation  account. Dealers* purchases were in heavy 
volume but somewhat le s s  than the previous week’ s record  volume. 
Dealers* p o r t fo l io s  decreased s u b s ta n tia lly . Rates were unchanged. 
P h iladelph ia  rep orts  that the b i l l  market in i t s  d i s t r i c t  was d u ll 
during the past week. O fferin gs  by dealers continued f a i r ly  heavy, 
with the demand l ig h t .  Very few new b i l l s  x r e  made0 Chicago 
rep orts  that the b i l l  market in  i t s  d i s t r i c t  remained unchanged.
The supply and demand were sm all. D allas rep orts  that the demand 
fo r  b i l l s  in  i t s  d i s t r i c t  was con siderab ly  le s s  than the previous 
week. In te r io r  banks continued to be p r in c ip a l buyers with p re f­
erence shown fo r  b i l l s  w ith m aturities  o f  90 days or  lon ger. O ffer­
ings to  the Reserve Bank 7/ere su b sta n tia lly  le s s  than the previous 
week.
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY 

Transactions consummated under Treasury au th oriza tion  during the current 

statement week were as fo llo w s :

Purchase o f  §1,000,000 par amount 4 1 /4 f0 c e r t i f i c a t e s  o f  indebtedness, due
Dec. 15, 1929 account Redemption

1.027.000 M ” 4 l/4%  c e r t i f i c a t e s  o f  indebtedness, due
Dec. 15, 1929 account German S p ecia l 
D eposit Account

134,500 *' w 4 l / 4 % Fourth 4 l/4%  L iberty  Loan bonds
account General R ailroad  Contingent Fund

1.320.000 w H 4 l/4%  c e r t i f i c a t e s  o f  indebtedness,due
Dec, 15, 1929 account Government L ife  
Insurance Fund

930,000 ,r " 4 3/4% c e r t i f i c a t e s  o f  indebtedness, due
Dec. 15, 1929 account Government L ife  

____________  Insurance Fund

$4,411,500 T ota l Purchases

SYSTEM SPECIAL MVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

There was no tran saction  in the System S p ecia l Investment Account during 

the current statement Y/eek, the t o ta l  hold ings remained unchanged at the c lo se  o f  

business Wednesday, October 16, 1929, at $22,500,000. The p a r t ic ip a t io n  by 

Federal reserve banks and the c la s s i f i c a t io n  o f  issues at the c lo se  o f  the s ta te ­

ment weelcwDro as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $1,888,500
New York 6,630,000
P h iladelph ia  1,843,500
Cleveland 2,207,000
Richmond 656,500
Atlanta 819,500
Chicago 3 ,754,000
S t. Louis 0
M inneapolis 943,500
Kansas C ity  310,000
D allas 1 ,274,000
San Francisco 2,175^500

Doc. 15, 1929— 4 1 /4  fa C /l $2,000,000
Dec* 15, 1929 -  4 3 /4  fo 3,000,000
June 16, 1930 -  4 7 /8  % n 7,500,000
Dec, 15, 1932 -  3 1 /2 $ t/ n 10,000,000

T otals |22,500,000 $22,500,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE DIVESTMENT ACCOUNT OF ALL 
_________ FEDERAL RESERVE BANKS FROM OCTOBER 1C TO OCTOBER 16, 1929___________

TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue

Boston 0 $ 1,150 March 15, 1932 T/N
Nev/ York *3,500,000 Mi sc . Gov’ t S ec. *3,400,000 M isc. Govf t Sec.
Atlanta 350,900 tt »t tf 306,950 tt tt «

M inneapolis 1,176,300 tf » tt 762,750 t» tt tt

D allas 14,000 June 16, 1930 C /l 50 Fourth L/L bonds

T ota ls |5,041,200 |4,470,900

*Held tem porarily .

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings
By A l lo t ­ Matur­ C lose Oct. 16/29

H oldings Purchased ment from i t i e s  & Holdings Sales Other
Oct. 9 Own Mkt. New York Sales O ct.16 Contracts B i l l s

Boston $ 13,640 $ 962 R. <«• o v u 0 885 $ 13,717 $ 8,095 0 1 ,26C
New York 59,730 to-tfooI—I R. 0 5,299* 64,476 39,390 6,C89

22,884 A*
P h ila . 15,142 1,943 R. 0 1,168 15,917 0 1,635
Cleveland 31,154 460 tf 4,732 948 35,398 0 2t i6 8
Richmond 15,761 0 2,278 1,608 16,431 0 783
Atlanta 19,944 1,847 tf 1,922 2,621 21,092 0 1,990
Chicago 39,547 551 tt 6,511 1,176 45,433 5,276 2,333
S t. Louis 0 0 0 0 0 0 42
Kinn. 6,186 0 0 1,130 5,056 0 426"
Kan. C ity 17,383 240 tt 2,878 1,274 19,227 0 562
D allas 11,499 371 tf 1,657 1,091 12,436 567 562
San. Fran. 30,578 2,234 tt 2,906 3,333 32,385 3,522 1,226

T otals $260,564 £•41,537 $22,884 $20,533 $281,568 $56,85C $19,376

B i l l s  held overnight by New York fo r  d is tr ib u t io n  to  other F . R. Banks -  2,516

T o t a l ----------------------------------$21,692

* Includes $1,799,000 so ld  to  fo re ig n  correspondents.

NOTE: R. in d ica tes  Retained and A. in d ica te s  A llo t te d  in  the above statem ent.
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MATURITIES AND RATES OK BILLS PURCHASED WEEK ENDING OCTOBER 16, 1929
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
5 1 /8 -5  1 /4$ 5 1 /8 -5  1 /4$ 5 - 5  1 /4$ 5 1 /8 -5  1 /4$ Total

Boston $ 198 $ 463 0 301 0 $ 962
Nev: York 2,233 2,234 28,215 247 32,929
P hiladelph ia 425 50 1,468 0 1,943
Cleveland 0 0 460 0 460
Atlanta 1,185* 307** 355** 0 1,847
Chicago 50 476 25 0 551
Kansas C ity 30 30 180 0 240
D allas 221*** 42 25 371
San Francisco 130 1,697 326 81 2,234

T otals $4,472 $5,340 $31,372 $353 $41,537

* Purchased at 4 1 /2$ , **Purchased at 4 3 /4$ , ***Pur■chased at 4 7 /8 $ ,
♦♦♦♦Purchased at 4 7 /8  to 5$

RECAPITULATION OF RJRCIIASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES PUR TNG ENDING OCTOBER 16, 1929

(OOO Omittod)

(Excluding Sales C ontracts)

Purchased
Sold
Matured

Government
S e cu r it ie s

•$5,041
4,471

0

Bankers
Acceptances

$41,537
1,799

18,734
$21,004+

T otals 570+

5,499- (Net Change
________  1-day holdover

and other b i l l s )
$15,505+

Total

$46, 578
270

,l e >734
$21, 574+

5, 499-

$16,075+

1-day holdover 
and other b i l l s )

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES OCTOBER 16, 1929
(000 Omitted"!

(In clu d in g  S eles Contracts./

Within
15-dayg

Gov’ t S e cu r it ie s  $ 9,565

16-30
days

31-60
days

61-90 91-days- Over 6 
days 6 months months T ota l

94,021
0 $ 5,023 0 $1,072 $121,968 $137,628

37,627 96,796 130,028 1 ,638 0 360,110B i l ls  .Purchased

T ota ls  '3103,585 $37,627 0101,819 $130,028 #2,710 $121,968 $497,738
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October 16, 1929

Dear Mr* Mattesonf
I acknowledge receipt of and shall bring to 

the attention of the members of the Federal Re* 
serve Board 1 • Instant, en­
closing repo transactions in Government se­
curities and bankers acceptances a# reported to 
your Cowsdttee for tho period from October 3, 
1929 to October 9, 1929 inclusive*

Very truly yours,

E. M» McClelland, 
Assistant Secretary

Mr, W* B* llatteson, Secretary,
Open Market Investment Coamittee, 
e/o Federal leserve Bank,

New Tork, N* T*
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o f  Ne w  Y o r k
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CONFIDENTIAL October 14, 1929

Mr, E. A. Goldenweiser,
D ire cto r , D iv is ion  o f  Research & S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tran saction s  in  Government 

s e c u r it ie s  and bankers acceptances as reported  t o  the Open 

Market Investment Committee f o r  the Federal Reserve System 

fo r  the period  from October 3, 1929 to  October 9 , 1929 in c lu ­

s iv e , togeth er with data rece ived  by the Committee from the 

Federal reserve banks.

Secretary, Open Market
Investment Committee
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Fe d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

0 | 1 }0 . f  !/’

... ..••'srns*

P E R S O N A L October 14, 1929

Dear Governor Youn^;:

\%

We are e n c lo s in g ,fo r  your f i l e s , a  rep ort o f  transac­

t io n s  in  Government s e c u r it ie s  and bankers acceptances as re ­

ported  to  the Open Market Investment Committee f o r  the Federal 

Reserve System fo r  the period  from O ctober 3, 1929 to  October 

9 , 1929 in c lu s iv e , togeth er vdLth data rece ived  by the Committee 

from the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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fOR SPECIAL CIRCULATION 
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J Gov. Young Mr. B a f f i l i n ^  J^ T jam es ^
Mr, F la t t v  Mr. M i l l e r M r .  Cunningha

Fe d e r a l  R e s e r v e  B a n k
im v bbs*?**5*

o f  N e w  Y o r k

c-~\- .... •.*
OCT * 6 I9>K?
■ v

CONFIDENTIAL O ctober 14, 1929

Dear Governor Young:

Enclosed i s  a rep ort o f  tran saction s  in  Government 

s e c u r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

f o r  the period  from October 3, 1929 to  October 9 , 1929 In clu ­

s iv e , together w ith data rece ived  by the Committee from the 

Federal reserve banks.

Secretary , Open Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED OCTOBER 9, 1929

Holdings o f  Earning Assets o f  Federal Reserve Banks from Oct,
(qqq om itted)

51, 1928 to Dote

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1928- ASSETS Purehe ses Contracts Purchases Contracts DISCOUNTED
O ct. 31 $1,603,476 $200,470 #26,629 0355,479 483,897 $ 932,271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990,240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,579

-1929-
Jan. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb.. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar, . 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr, 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
Juno 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 ©4,485 944,399
O ct. 2 1,414,228 127,202 18,550 239,339 83,479 930,655

V 9 1,345,970 127,493 13,265 287,755 45,396 857,506

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACT0:) 
DURING WEEK ENDED OCTOBER 9, 1929

GOVERNMENT
(000 Omitted) 

SECURITIES BANKERS jACCEPTANCES BILLS DISCOUNTED
Balance 
O ct. 9

Net
Change

Bclanco 
O ct. 9

Net
Change

Balance 
Oct. 9

Net
Change

Boston $ 2,645 $ 757- $ 15,640 $  520+ $  68,776 |  2 ,415 -
New York 10,504 2 ,533 - 59,730 15,607+ 131,198 20,620-
Philadelph ia 16,865 814- 15,142 664+ 72,275 2 ,965-
Cleveland 27,914 1 ,093- 31,154 7,307+ 91,823 12,110+
Richmond 1,809 0 15,761 4,048+ 49,962 1 ,714-
Atlanta 5,572 38- 19,944 3,119+ 57,310 7,057-
Chicago 25,691 1 ,195- 39,547 9,637+ 123,918 27,194-
S t. Louis 8,625 8,625+ 0 0 51,412 21,194-
M inneapolis 8,610 556- 6,186 962- 42,035 622+
Kansas C ity 513 617- 17,385 4,238+ 41,792 1 ,076-
D allas 11,2 62 0 11,499 440+ 31,000 3,110-
San Francisco 
IT.Y. holdovers 

and other b i l l s

11,883 953- 50,578 

27,191

3,864+ 

2,132+

95,805 1,282+

T otals $127,493 $ 291+ #287,755 $48,416+ $857,306 $73,527-

COMMENT ON CHANGES WEEK ENDED OCTOBER 9, 1929
Total earning assets  o f  the System showed a decrease o f  068,258,000 fo r  

the current statement week. The approximate changes by c la s s i f i c a t io n  con sisted  o f  
an increase o f  .,290,000 in ou trigh t purchases o f  Government s e c u r it ie s ,  §48,400,000 
in ou trigh t purchases o f  bankers acceptances and decreases o f  '.,,73,525,000 in b i l l s  
discounted and 043,300,000 net in  investments held under sa les  con tra cts . The 
la t t e r  item con sisted  o f  -'38,000,000 in bankers acceptances and 5,300,000 in . 
Government s e c u r it ie s .
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The past calendar week has been a period  o f  r e la t iv e ly  

easy con d ition s in  the New York money market. On Monday and 
Tuesday, the renewal rate  was set at 6 1 /2  per cen t, and on both 
days the Exchange new loan rate  went to  6 per cen t. On the la s t  
three days o f  the week the renewal ra te  was 6 per cent with d e c lin e s  
in  the new loan  rate on the Exchange to 5 per cen t, and to  4 1 /2  
and even 4 per cent in  the ou tside  market. The 5 per cent rate  
f o r  new loans on the Exchange was the low est s in ce  Ajgust o f  la s t  
year. O fferin gs o f  funds throughout the week were in  large  volume, 
but demand fo r  loans was sm aller than in  other recent weeks. The 
large supply was a ttr ib u ted  at le a s t  in  part to  the o f fe r in g  o f  
funds o f  f in a n c ia l  trading companies which had been obtained through 
recen t issues o f  s to ck . This seems to be borne out by a fu rth er 
in crease in  brokers loans p laced  f o r  account o f  ’’ o th e r s ,"  notw ith­
standing the reported  withdrawal o f  fo re ig n  funds from th is  market.

During most o f  the week funds ware tran sferred  out o f  th is  
market to  other ce n ters , but on the other hand there were gains to 
the market through the return o f  currency from c ir c u la t io n  during 
the f i r s t  part o f  the week and from continued ou tr igh t purchases o f  
b i l l s  f o r  System Account throughout the p er iod . With the Nev/ York 
C ity banks as a group borrowing on ly #60,000,000 to $70,000,000 at 
the Reserve Bank on most days, and w ith the la rger  banks e n t ire ly  
out o f  debt, the b i l l  and se cu r ity  dea lers  ir e t ir e d  sa les  con tracts  
a t the Reserve Bank and were able to p lace  them v/ith the Citjr banks 
at lower than the Reserve Bank r a te . On Friday, however, the C ity 
banks wore fo rced  to  borrow an a d d ition a l #80 ,000,000, ra is in g  th e ir  
t o t a l  indebtedness to  $140,000,000, due to  a shortage in  th e ir  
reserve p o s it io n  which they allowed to  develop toward the end o f  tho 
week.

Rates f o r  time money on stock  exchange c o l la t e r a l  a lso  
showed a m ateria l easing during the past week. The extent o f  the 
d e c lin e  may bo judged from the fa c t  that on Friday, October 4, a l l  
m atu rities  wero quoted and le n t  at 9 per cent f l a t ,  whereas a week 
la t e r ,  or on October 11, the time money market was quoted at 8 per 
cent b id , 8 1 /4  per cent o f fe r e d . A com paratively la rge  amount o f  
money f o r  a l l  m atu rities  from 30 days to 6 months was placed oil 
Friday at both the 8 and 8 1 /4  per cent ra te s .

Accompanying the lower ra tes  quoted fo r  open market 
securitj/- loans, the bank investmont demand fo r  commercial paper has 
shown signs o f  r e v iv in g . The d ea lers  in  general reported  a la rg e r  
volume o f  sa les  than in  recen t weeks. In f a c t ,  some dea lers  in ­
d ica ted  that they had even been able to  d ispose o f  e x ce p tion a lly  
prime paper a t 6 per cen t. The quoted rate fo r  average prime names, 
however, continued to  bo 6 1 /4  per cen t.

Accompanying the ea s ie r  money con d ition s  which preva iled  
during the ourrent calendar week the undertone in the United States 
Government se cu r ity  market continued to  improve. While the amount 
o f trading was reported  to be moderate, p r ice s  o f  a l l  issues showed 
fr a c t io n a l gains over the previous week’ s c lo s e .

Government
S ecu rity
Market

Money
Market
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Poolers* O fferin g  P rices  i t  tho End o f the Calendar Weik ^nd
Net Changes from Previous Week's Close

1 /4  % 
3 /4  % 
1/8% 
7/8% 
1/2% 
1/2% 
1/2%

C ert.
tt

Issue 
o f  Ind. 
« «

due
tt

tt tt

Treasury notes 
ft «

Doc.
Dec,
M ir .
Juno 
M ir. 
S e p t .15, 
Dec. 15,

15,
15,
15,
16, 
15,

1929
1929
1930 
1930 
1932 
1932 
1932

Price 
99" 30/32 

100 1/32 
100 7/32 
100 6/32 

97 24/32 
97 24/32 
97 24/32

Net
Change
+2732
+1/32
+2/32
+3/32
+8/32
+10/32
+1Q&2

Approx.
Y ield
4.56 
4.55
4.57
4.58 
4. 50 
4 .33  
4.27

C losing P rices  <on New York Stock Exchange at tho end o f the
Calendar Y/eek ind Net Clrmgos from Previous Week’ s Close

Net Net
Issue P rice Change Issue P rice Change

1st 3 1/23 97 13/32 +16/32 Treas. 4s 1944-54 102 28/32 +17/32
1st 4 l /4 s 98 18/32 +12/32 " 4 l /4 s  1947-52 106 29/32 +13/32
4th 4 l /4 s 98 22/32 + 8/32 " 3 3 /4s  1946-56 100 18/32 +10/32

" 3 3 /8s 1943-47 97 13/32 +19/32
” 3 3 /8s  1940-43 97 13/32 +13/32

Bankers
Acceptances

Reports 
week 
ending 
Oct. 9

Dealers* o ffe r in g s  o f  unindorsed tin k ers  ic ce p t in ce s  were 
i t  tho fo llo w in g  r i t e s  during the current statement week: 5 1 /8  per 
cent fo r  30s, 60s ind 90s, 5 1 /4  per cent fo r  120s and 5 1 /2  per 
cent f o r  180-diy b i l l s .

Boston rep orts  that there was some increase in the supply 
o f  b i l l s  in  i t s  d i s t r i c t  during the p is t  week. There was a lso  
b e tte r  buying by the large banks find corp ora tion s . O fferings to 
the Reserve Bank wore moderate. D ealers continued to forward more 
b i l l s  to th e ir  o f f i c e s  in  other c i t i e s  thin  they re ce iv ed . Dealers* 
p o r t fo l io s  increased s l ig h t ly .  In New York the seasonal drawings 
fin an cin g  co tton  in warehouse and in  process o f d is tr ib u t io n , t o ­
gether w ith s i l k  imports and a lso  various commodity shipments 
between fo re ig n  cou n tr ies , increased the supply o f  b i l l s  very sub­
s ta n t ia lly  in  volume to 1  peak fo r  a l l  time. The demand a lso  in ­
creased su b s ta n tia lly  but f e l l  short o f  absorbing the heavy volume 
o f  new o f fe r in g s . As dea lers  were a lready carrying large p o rt­
f o l i o s  and had no d esire  to increase them, the excess on b i l l s  which 
the demand hid no need f o r ,  were sold  to  the Reserve Bank fo r  
System Account. Owing to ea s ie r  money con d ition s , dealers were in 
a com fortable p o s it io n , being able to carry most o f  th e ir  p o r t fo l io s  
on the ou ts id e . Rates were unchanged. Ph iladelph ia  reports  that 
other than the fa c t  that there was some l i t t l e  improvement in  ou t- 
of-tow n buying, the acceptance market showed l i t t l e  change. O ffe r ­
ings were su bsta n tia l with the demand f a i r .  Ch icago rep orts  that 
the b i l l  market in  i t s  d i s t r i c t  continued very d u ll .  D allas rep orts  
that there was a su bstan tia l improvement in the demand fo r  b i l l s  
during the past week in i t s  d i s t r i c t .  Preference was shown fo r  
long b i l l s  and one dealer reported  that the supply o f  those b i l l s  
was inadequate. O fferings to  the Reserve Bank were le s s  than la s t  
week.
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY 

Transactions consummated under Treasury au th oriza tion  during the current 

statement week wore as fo llo w s :

Sales o f  $ 300,000 par amount 4 3 /4 % c e r t i f i c a t e s  o f  indebtedness due
Dec, 15, 1929, account Government L ife  
Insurance Fund

and purchase o f  7 ,500,000 ”  M 3 l/Z% Treasury notes duo M arch'15, 1932
account Sinking Fund

1 SYSTEM SPECIAL INVESTMENT ACCOUNT -GOVERNMENT SECURITIES

On Wednesday, October 9 , 1929* the Federal Reserve Bank o f  St. Louis 

repurchased the $8,625,000 par value o f  Government s e c u r it ie s  which had been held 

tem porarily in the System Account s in ce  August 6th la s t .  Thig sa le  reduced the 

t o t a l  amount o f  hold ings in  the Account at the c lo s e  o f  the statement week to 

$22,500,000. The p a r t ic ip a t io n  by Federal reserve banks and the c la s s i f i c a t io n  

o f  issu es at the c lo s e  o f  the statement week were as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 1,888,500 Dec. 15,
New York 6,630,0.00 Dec. 15,
Ph iladelph ia 1,843,500 June Id ,
Cleveland 2,207,000 Dec« 15,
Richmond 656 *500
Atlanta 819,500
Chicago 3,754,000
S t. Louis 0
M inneapolis 943,500
Kansas C ity 310,000
D allas 1,274/000
San F rancisco 2 ,173,500

Totals $22,500,000

$ 2 ,000,000 
3,000,000 
7,500,000 
10,000,000

$22,500,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE BiiNKS FROM OCTOBER 5 TO OCTOBER 9, 1939, INCLUSIVE

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT -CCOUNT

Boston
Nov/ York
P h iladelph ia
Cleveland
Richmond
Atlo.nte
Chicago
S t.L ou is
M inneapolis
Kansas C ity
D allas
San Francisco

T otals

Purchases
r  “

0
0
0
0
0
0

8,635,000
0
0
0

_______ 0

$8,635,000

Sales 
$ 757,500

3.833.500
813.500

1.093.500 
0
0

1,193,000
0

364.500 
617,000

0
953.500 

§8,635,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York
Atlanta
M inneapolis

Purchases 
$ 9 ,550,000 

615,850
563,150

T ota ls  $10,729,000

Issue 
M isc. GovTt Sec.

V ?! ft

Sales 
0 fc,350,000 

654,100 
535,550

010,439,650

Issue
M isc. Gov’ t Sec.

Tt tt tt

tt ft tt

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings
By A l lo t ­ Matur­ Close O ct, 9/29

Holdings Purchased ment from it i e s  & Holdings Sales Other
O ct. 3 Own Mkt. Nerti York Sales O ct. 9 Contracts B i l ls

Boston £ 13,330 0 1,125 R. v 0 £ 805 $ 13,640 7,938 1,255
New York 46,133 18,650 t» 0 5,043 59,730 38,593 6,434

32,641 h. .
Philadelphiaa 14,478 1,981 R. 0 1,317 15,143 0 1*628
Cleveland 33,847 0 7,649 343 31,154 0 2,217
Richmond 11,713 166 « 4,049 167 15,761 0 780
Atlanta 16,835 3,793 tt 3,413 3,086 19,944 0 2,093
Chicago 39,910 1,970 tt 8,973 1,306 39,547 4,199 2,322
S t. Louis 0 0 0 0 0 0 42
M inneapolis 7,148 0 0 963 6,186 0 434
Kansas City 13,145 0 4,643 405 17,383 0 559
D allas 11,059 686 tt 1,317 1,563 11,499 564 560
San Francisco 36,714 2,789 tt 3,597 1,583 30,578 4,113 1,331

Totals 0214,283 $62,800 $33,641 $16,518 $360,564 $45,396 $19,535
B i l l s  held over night by New York fo r  d is tr ib u t io n  to other F. R. B~nks -  -  - 5,351

tt t» »t tt tt tt tt t> tt tt Fctt’eigSi Correspondents- 2,305
Total - $37,191

NOTE: R. in d ica tes  Retained and a . in d ica tes  a l lo t t e d  in the above statem ent.
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MATURITIES i*ND HATES QN BILLS PURCHASED WEEK ENDING OCTOBER 9 /1 9 2 9
(000 Omittod)

1-30 days 
5 1/8%

31-60 days 
5 1 /8 -5  1 /4 %

61-90 days Over 
5 - 5  1/4% 5 -

90-dc.ys 
5 1/4% Total

Boston $ 1 $ 692 $ 432 ") o $ 1,125
Now York 4,999 6,072 39,819 401 51,291
P h iladelph ia 65 248 1,668 0 1*981
Richmond 0 166 0 0 166
Atlanta 1,781 286 720 5 2,792
Chicago 137 1,779 54 0 1,970
D allas 314* 185** 137 50 686
Sc*n Francisco 450 2,022 317 0 2,789

T otals $7,747 $11,450 $43,147 (J456 $62,800

* Purchased at 4 9/8%, ** Purchased at 4 7 /8  to  5%.

RECAPITJLATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 9, 1929

( qqq om itted)

(Excluding Sales C ontracts)

Purchased
Sold
Matured

Government Bankers 
S e cu r it ie s  Accopt-'nccs

019,354
19,065

0

*62,800
0

16,518 
^46,282+

2,132+ (Net Change
_______ 1-day holdover

and other b i l l s
T ota ls  y 289+ $48,414+

T otal

$82,154
19,065
16,518

#46,571+
2,132+ (Net Change

_________  1-day holdover
and other b i l l s )

$48,703+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES OCTOBER 9, 1929
(000 Omitted)

(Includ ing  Sales C ontracts)

Within 16-30 31-60 61-90 91-days- Over 6
1 5 -days days days days 6 months months Total

Gov’ t S e cu r it ie s  $13,265 $ 0 $ 0 $ 6,594 $ 567 $120,332 $140,758 
B i l l s  Purchased 85,797 41,777 84,964 118,464 2,149 0 333,151

T otals $99,062 $41,777 $84,964 $125,058 $2,716 $120,332 $473,909
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October §f 1929

Dear Mr* Matteaon t

I acknowledge receipt of and ahall bring 
to the attention of the member• of the Federal 
Reserve Board your letter of tne 7th inatant, 
enclosing report of tranaactiona in Government 
aeeuritiea and banker* aoceptancea a* reported 
to your committee for the period from September 
26# 1929 to October 2, 1929 inclusive*

Yery truly youra.

2. if, Model land, 
Aaaiatant Secretary

Mr* W# B* Matteaon, Secretary,
Open Market Investment Committee, 
o/o Federal Reserve Batik,

Hew York, N. Y.

A u t h o r i t y , 0 .  /C)SO f
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

P E R S O N A L October 7 , 1929

Dear Governor Young:

We are e n c los in g , f o r  your f i l e s ,  a rep ort o f  trans­

a ction s  in  Government s e c u r it ie s  and bankers acceptances as 

reported  to  the Open Market Investment Gommittee fo r  the Federal 

Reserve System fo r  the period  from September 26, 1929 to  O ctober 

2 , 1929 in c lu s iv e , together with data rece ived  by the Committee 

from the Federal reserve banks.

Very tr u ly  you rs,

^  L^W. B. Matiesqn
S ecretary , 0p^&|Market 
Investment Conap.ttee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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F e d e r a l  R e s e r v e  B a n k  

o r  N e w  Y o rk

%

Q' V-
■ - c-'v

CONFIDENTIAL October 7 , 1929

Mr. E. A. Goldenweiser,
D ire cto r , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Ysashington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tran saction s  in  Government

s e c u r it ie s  and bankers acceptances as reported  to  the Open

Market Investment Committee fo r  the Federal Reserve System

fo r  the period  from September 26, 1929 to  October 2, 1929

in c lu s iv e , together w ith data rece ived  by the Committee from

the Federal reserve banks.

Very tru ly  you rs,

W/'B. Matte son
Secretary, QpAi Market
Investment Copmittee
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Sr. P la t t

FF-AD FRC

M r.'P o le  [

o f  N e w  Y o r k

CONFIDENTIAL October 7 , 1929

Dear Governor Young:

Enclosed i s  a rep ort o f  tran saction s  in  Government 

s e cu r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from September 26, 1929 to  O ctober 2 , 1929 in ­

c lu s iv e , togeth er with data rece ived  by the Committee from 

the Federal reserve banks.

Honorable Roy A. loung,
Governor, Federal Reserve Board, 
Washington, D. C.

Enel
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT C0MMITT23 TffiEK ENDED OCTOBER 2, 1929

Holdings o f  ^arnini? Assets o f  Federal Reserve Banks from i—
i 

to •
-poo

1 9 U 8  to Date

TOTAL

( 0 0 0  Omitted) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

- 1 9 2 8 -

EARNING
ASSETS

Outright
Purchases

Sales
Contracts

Outright
Purchases

Sales
Contracts DISCOUNTED

Oct. 3 1 $ 1 , 6 0 3 , 4 7 6 $ 2 0 0 , 4 7 0 £ > 2 6 , 6 2 9 0 3 5 5 , 4 7 9 $ 8 3 , 8 9 7 $  9 3 2 , 2 7 1

Nov. 2 8 1 , 7 0 6 , 2 5 5 2 0 4 , 6 3 8 2 4 , 6 4 4 4 3 1 , 2 3 0 5 1 , 1 1 3 9 9 0 , 2 4 0

Dec •  2 6  

- 1 9 2 9 -

1 , 8 9 9 , 3 1 2 1 9 7 , 0 2 8 3 5 , 3 0 0 4 2 2 , 6 7 8 6 6 , 5 9 2 1 , 1 6 7 , 5 7 9

Jan. 3 0 1 , 4 6 7 , 0 3 9 1 9 9 , 0 2 6 2 , 7 4 5 3 8 2 , 0 2 9 5 3 , 5 8 0 8 2 0 , 6 3 4

Feb. 2 7 1 , 4 6 3 , 0 3 2 1 6 4 , 9 8 5 1 , 4 1 5 3 0 8 , 3 0 8 2 5 , 7 6 7 9 5 2 , 4 8 2

Liar. 2 7 1 , 4 0 9 , 7 1 2 1 6 5 , 9 6 5 4 , 3 4 5 1 9 1 , 6 2 7 1 6 , 8 0 0 1 , 0 2 4 , 1 3 0

Apr . 2 4 1 , 2 8 0 , 6 0 1 1 3 9 , 1 1 2 1 0 , 6 7 0 1 1 9 , 2 4 4 2 1 , 9 3 1 9 7 4 , 5 1 3

Mey 2 9 1 , 2 5 8 , 5 0 2 1 3 7 , 1 3 2 7 , 4 4 0 1 0 3 , 4 1 6 1 4 , 5 0 3 9 8 8 , 1 9 4

June 2 6 1 , 2 6 2 , 4 2 8 1 2 9 , 7 1 7 1 9 , 8 1 0 7 1 , 2 0 7 1 1 , 6 3 2 1 , 0 1 6 , 7 4 7

July 3 1 1 , 3 0 8 , 0 1 4 1 2 6 , 5 7 9 2 0 , 7 0 4 4 4 , 9 8 8 2 9 , 5 7 9 1 , 0 7 5 , 7 1 4

Aug. 2 8 1 , 2 9 1 , 5 6 2 1 2 6 , 5 6 6 1 8 , 7 5 5 9 5 , 2 6 6 6 1 , 2 4 8 9 7 3 , 6 2 7

Sept. 2 5 1 , 3 7 5 , 4 6 7 1 2 5 , 9 7 3 2 6 , 0 8 6 1 7 9 , 4 4 9 8 4 , 4 8 5 9 4 4 , 3 9 9

O ct. 2 1 , 4 1 4 , 2 2 8 1 2 7 , 2 0 2 1 8 , 5 5 0 239,.339 8 3 , 4 7 9 9 3 0 , 6 5 3

CHANGES IN EARNING .JS3ET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
___________________DURING WEEK ENDED OCTOBER 2, 1929__________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oct. 2 Change O ct. 2 Change Oct. 2 Change

Boston $ 3,402 $ 0 $ 13,320 $ 629+ £ 71,189 $ 5,838+
New York 13,037 1,350+ 46,123 17,980+ 151,818 81,125-
Philadelphia 17,679 0 14,478 2,255+ 75,238 4,149-
Cleveland 29,007 0 23,847 9,426+ 79,713 2 ,422-
Richmond 1,809 0 11,713 4,505+ 51,676 4,355-
Atlanta 3,410 9- 16,825 4,022+ 64,367 2,204+
Chicago 24,884 0 29,910 9,856+ 151,112 48,891+
S t. Louis 0 0 0 0 72,606 2,061+
Minneapolis 8,946 112- 7,148 2,455+ 41,413 4,097+
Kansas C ity 930 0 13,145 5,429+ 42,868 6,415+
D allas 11,262 0 11,059 2,292+ 34,110 177+
San Francisco 12,836 0 26,714 5,466+ 94,523 8,590+
N.Y. holdovers /

and other b i l l s 25,057 4 ,383-

Totals $127,202 $1,229+ $259,559 £59,890+ 0930,633 $15,766-

COMMENT ON CHANGES WEEK ENDED OCTOBER 2, 1929

Total earning assets  o f  the System showed an increase o f  $38,761,000 fo r  
the current statement week. The approximate changes by c la s s i f i c a t io n  con sisted  ok* 
an increase o f  Ol>230,000 in ou trigh t purchases o f  Government s e cu r it ie s  and 
^59,900,000 in ou trigh t purchases o f  bankers acceptances, and decreases o f
013,750,000 in b i l l s  discounted end $8,565,000 net in investments held under sa les  
co n tra cts . The la t t e r  item con sisted  o f  $1,000,000 in bankers acceptances and 
v>7,535,000 in Government s e c u r it ie s .
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Money
Market

Government
S ecu rity
Market

C all money held  at 9 per cent fo r  renewals and 10 per cent 
fo r  new loans on September 30 and October 1 . On October 2, however, 
an ea s ier  s itu a tio n  developed and money continued to  ease fo r  the 
balance o f  the calendar week ju s t  c lo se d . By Friday the renewal rate 
had d eclin ed  to 6 l / 2  per cen t, the low est s ince  June 3, and the new 
loan rate had dropped to 6 per cen t. The reserve requirements o f  the 
banks rose sharply at the turn o f  the month, r e f le c t in g  the accumulation 
o f  d ep osits  in New York fo r  the purpose o f  paying in te re st  and dividends 
but there was a subsequent rapid reduction  in requirement fig u res  as 

funds were d isbursed. B i l l  purchases by the Reserve Bank continued to 
p lace funds in the market during the f i r s t  part o f  the week, but la t e r ,  
due to  the accumulation o f  lsirge excess bank reserves, a su bstan tia l 
amount o f  sa les  con tract hold ings o f  the Reserve Bank was r e t ire d  -  both 
o f  b i l l s  and s e c u r it ie s .  For the week as a whole, the borrowings o f  the 
New York City banks averaged only £86 ,000,000, which is  $49,000,000 
le s s  than the average o f  the preceding week.

A s l ig h t ly  e a s ie r  tendency developed in the time money market 
during the psst week. At the opening o f  the p eriod , time money was 
quoted at 9 per cent b id , 9 l / 4  per cent o ffe re d  with loans made at 
both ra te s , c h ie f ly  fo r  the shorter m a tu ritie s . In the succeeding days 
the rate  d eclin ed  to  a f l a t  9 per cent bas is  and a l l  m atu rities  up to 
6 months were p laced  at th is  r a te .

Both the demand f o r  and supply o f  commercial paper remained o f  
lim ited  proportions during the past week. Most prime names were o ffe re d  
at 6 l / 4  per cen t, as in some recent weeks.

Accompanying e a s ie r  money con d ition s  during the la t t e r  part o f  
the calendar week there was some inprovement shown in the demand fo r  
United S tates Government s e c u r it ie s ,  e s p e c ia lly  fo r  the short-term  
issu e s . While the p r ice  changes fo r  the week were somewhat irreg u la r  
the tendency appeared to  be toward s l ig h t ly  h igher le v e ls .

4 l / 4 %
4 3 /4 /0
5 l/8%
4 7/8$
5 1/2% 
3 1/2% 
3 1 /2#

D ealers'

Issue

O fferin g  P r ices  at the End o f  the Calendar Week and 
Net Changes from Previous Week’ s Close

P rice
Net

Change
Approx,

Y ie ld
Bee. 15, li*29 98 28/32 - l /3 2 4.86
Dec. 15 , 1929 100 -1 /3 2 4.74
Mar, 15. 1030 100 5/32 -  -  - 4 .74
June 16, IW 0 100 3/32 +2/32 4.73
Mar, 15, it3 2 97 16/32 +4/32 4 .58
Sept. 15, 1332 97 14/32 +4/32 4 .45
Dec. 15, 1932 97 14/32 +4/32 4,37

Closing P r ices  on New York Stock Exchange at the end o f  the 
Calendar Week and Net Changes from Previous Week's C lose 

Net
Issue 

1st 3 l /2 s  
1st 4 l /4 s  
4th 4 l /4 s

P rice  
96 29/32 
98 6/32 
98 14/32

Change
“ 15/32
-  fe/32
- 1/32

Issue
Treas, 4s 1944-54

4 l /4 s  1947-52 
3 3 /4 s 1946-56 
3 3 /8 s  1943-47 
3 3/Ss 1940-43

P rice  
102*11/32 
106 Id/32 
100 8/32 
96 26/32 
.97

Net
Change
- 15/32
+ 2/32 
+ 4/32 
-  8 /32
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Bankers Dealers* o ffe r in g s  o f  unindorsed bankers acceptances
Acceptances

were at the fo llo w in g  rates during the current statement week:

5 1 /8  per cent fo r  30s, 60s and 90s, 5 1 /4  per cent fo r  120s and

5 l /2 per cent fo r  180-day b i l l s .

Reports Boston reports  that there was no improvement in  i t s  b i l l
week
ending market during the past p er io d . The supply o f  b i l l s  continued
Oct. 2

small w ith the demand n e g lig ib le .  C ity  banks were poor buyers o f  

b i l l s .  Dealers continued to sh ip  many o f  th e ir  b i l l s  to  th e ir  

o f f i c e s  in  other c i t i e s .  B i l ls  as a whole did  not move f r e e ly  w ith 

l i t t l e  choice  as to m atu rities . O fferings to  the Reserve Bank 

increased  s l ig h t ly .  In New York the supply o f  b i l l s  increased  

considerab ly  th is  week and was su b sta n tia lly  in  excess o f  the demand, 

which fell off to a moderate volume. D ealers 1 sa les  were mainly 

o f  orders fo r  n in e ties  fo r  fo re ig n  account. As a r e s u lt  o f  the 

heavy volume o f fresh  drawings re fe rre d  to above and in  s p ite  o f  the 

demand, together with the large reserve bank purchases in  support 

o f  the s itu a t io n , d e a le rs ' p o r t fo l io s  here increased  moderately..

Rates were unchanged., P h iladelph ia  reports that i t s  b i l l  market 

showed l i t t l e  change from the previous week. O fferings continued 

p le n t i fu l  with the demand sm all. New b i l l s  coming in to  the market 

con s isted  p r in c ip a lly  o f  co tton  b i l l s .  Dealers reported  very 

l i t t l e  change in  p o r t fo l io s .  Chicago reports that there was prac­

t i c a l l y  no investment demand f o r  b i l l s  in  i t s  d i s t r i c t .  Dallas 

reports  that there was very  l i t t l e  change in  the b i l l  market in  i t s  

d i s t r i c t  from previous week. The demand, although lig h te r  than 

during the previous week, continued good w ith  preference shown fo r  

the long m atu rities . The supply o f  new b i l l s  coming in to  the 

market in creased  s low ly . O fferin gs to the Reserve Bank were 

s l ig h t ly  le s s  than in  previous week.
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY 

The on ly  tran saction  consummated under Treasury au th oriza tion  during 

the current statement week con sisted  o f  a purchase o f  $750,000 par amount 4 7 /8$  

c e r t i f i c a t e s  o f  indebtedness due June 16, 1930, fo r  German S p ecia l D eposit Account.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

There was no transaction  consummated in  the System S p ecia l Investment 

Account during the current statement week, the t o ta l  hold ings remaining unchanged 

at the c lo se  o f  business Wednesday, October 2 , 1929, at $31,125,000, in clud ing  

the $8,625,000 s e c u r it ie s  held  tem porarily f o r  the Federal Reserve Bank o f  St. 

Louis. The p a r t ic ip a t io n  by Federal reserve banks and the c la s s i f i c a t io n  o f  

issu es  at the c lo se  o f  the statement week v;ero as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 2 ,6 4 6 ,000 Dec. 15, 1929 - 4 1/4$ C /I $ 2 ,000,000
New York 9,462,500 Dec, 15, 1929 - 4 3/4$ " 3,000,000
Pniladelph ia 2,657,000 June 16, 1930 - 4 7/&!<> " 7,500,000
Cleveland 3,300,500 Dec. 15, 1932 - 3 1/2# T/N 1 0 ,000,000
Ri chmond 656,500
Atlanta 819,500 Plus temporary purchases
Chicago 4,947,000 from S t. Louis* p o r t fo l io
St. Louis 0 Sept. 15, 1932 - 3  l/2%  T/N 3,000,000
M inneapolis 1,308,000 Dec. 15, 1932 - 3 1/2% ” 3,500,000
Kansas C ity 927,000 June 15, 1947 - 3 3 /870 T/B 1,625,000
Dallas 1,274,000 June 15, 1947 - 4 1 /4#  1st L/L 500,000
San Francisco 3,127,000

Totals $31,125, 000 $31,125,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE BANKS FROM SEPTEMBER 26 TO OCTOBER 2, 1929, INCLUSIVE

........... ................. .... .............. .. n.i» .............................n  m.i» ■■■ .i» | i i . » » . r n. ,m , ..... . ........... i i ........................................ i r i i r m f f ................................ ................... .... - ..... ........................

TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue

Boston 
Nev/ York 
A tlanta  
Minneapolis

T otals

2,100,000* June 16, 1930 C /l
272,950 Misc. Gov’ t Sec. 
479,600 M isc. G ov't Sec.

$2,852,550

400 .March 15, 1932 T/N 
750,000* June 16, 1930 C /l
281,950 M isc. Gov’ t Sec. 
591,100 M isc. Gov’ t Sec.

$1,623,450

* Held Tem porarily.

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings

Holdings 
Sept. 25

Purchased 
Own Mkt,

By A l lo t ­
ment from 

New York

Matur­
i t i e s  & 

Sales
Holdi ngs 

Oct. 2

Close Oct 
Sales 

Contracts

. 2,1929 
Other 
B i l ls

Boston | 12,691 | 1,014 R * 0 $ 385 $ 13,320 | 7,013 $ 1,255
New York 28,143 22,176 ’’ 

44,923 A
0 4,196 46,123 68,352 6,396

P h ila . 12,243 2,938 R 0 703 14,478 0 1,628
Cleveland 14,421 479 ” 9,444 497 23,847 0 1,973
Richmond 7,210 65 ” 4,742 304 11,713 0 780
A tlanta 12,803 682 " 4,476 1,136 16,825 0 2,118
Chicago 20,054 476 " 10,827 1,447 29,910 4,055 2,322
S t. Louis 0 0 0 0 0 0 42
Minn. 4,713 0 2,705 270 7,148 0 424
Kan. C ity 7,716 0 5,758 329 13,145 0 559
Dallas 8,767 866 " 2,329 903 11,059 417 560
San Fran. 21,248 2,317 " 4,642 1,493 26,714 3,642 1,221

Totals $150,009 $75,936 $44,923 |11,663 $214,282 $83,479 §19,278

B i l ls  held over night by New York fo r  d is tr ib u t io n  to  other F. R. Banks -  5,779
T o t a l ----------------------------------------- $25,057

NOTE: R. in d ica tes  Retained and A. in d ica te s  A llo t te d  in  the above statem ent.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING OCTOBER 2, 1939
(000 Omitted)

*Purchased at 4 l /2 $ ,  **Purchased at 4 3 /4$ , ***Purchased at 4 7 /8$ ,
****Purchased at 4 7 /8  to 5$#

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 2 , 1929

(000 Omitted)

1-30 days 
5 1 /8 -5  1 /4$

31-60 days 
5 1 /8 -5  l/4 fc

61-90 days 
5 - 5  1 /4$

Over 9 0 -days 
5 - 5  1 /2$ Total

Boston # 37 # 548 * # 348 # 31 # 1,014
New York 8,322 5,050 52,426 1,301 67,099
P h iladelph ia 779 402 1,757 0 2,938
Cleveland 0 0 479 0 479
Richmond 0 25 40 0 65
Atlanta 391* 55** 219** 17 682
Chicago 31 445 0 0 476
D allas 148*** 321**** 109 288 866
San Francisco 414 756 1,147 0 2,317

Tot a ls #10,122 #7,602 #56,525 #1,687 #75,936

Purchased
Sold
Matured

T ota ls

Government
S e cu r it ie s

^2,853
1,623

0

v l ,230+

(Excluding Sales Contracts

Bankers
Acceptances

#75,936
0

11,665
£64,273+

4 ,383 - (Net Change
________  1-day holdover

and other b i l l s )
^59,890+

Total

078,789
1,623

11,663
£65,503+

4 ,383 - (Net Change
________  1-day holdover

and other b i l l s )
$61,120+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES OCTOBER 2 , 1929
(000 Omitted)

W ithin 
1 5 -days

Gov’ t S e cu r it ie s  # 18,550
B i l l s  Purchased 

T ota ls

124,265

(Includ ing  Sales Contracts

16-30
days

0
37,089

31-60
days

61,388

61-90
days

91-days Over 6 
6 months months Total

# 5,034 # 70 $122,098 #145,752
97,441 2,635 322,818

#142,815 #37,089 #61,388 #102,475 #2,705 #122,098 #468,570
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October l 9 1929

Dear Mr* Matteson?

I acknowledge r e c e ip t  o f  end aha11 bring to  
the a tte n tio n  o f  the members o f  the Federal Reserve 
Board your le t t e r  o f  September 50th* addressed to  
Governor Young, en clos in g  a rep ort o f  transaction s 
in  Government s e c u r it ie s  and bankers aooept^noes as 
reported  t o  your Committee f o r  the period  from 
September 19, 1929 t o  September 25, 1929, in clu s ive*

Very tru ly  you rs.

J« C* N oe ll, 
A ssistan t Secretary

Mr. Vi:• B* M atteson, S ecreta ry ,
Open Market Investment Cowait te e , 

c /o  Federal Hsserve Bank,
New York* N. Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

-a-

P E R S O N A L September 30, 1929

Dear Governor Young:

fte are en clos in g , fo r  your f i l e s ,  a rep ort o f  trans­

a ction s  in  Government s e c u r it ie s  and bankers acceptances as re ­

ported to  the Open Market Investment Committee fo r  the Federal 

Reserve System f o r  the period  from September 19, 1929 to  Septem­

ber 25, 1929 in c lu s iv e , together with data rece ived  by the Com­

m ittee from the Federal reserve banks.

Secretary, OpelfrJlarket
Investment ComnAtee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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F e d e r a l  R e s e r v e  B a n k  

o f  New  Y o rk

Q  \
"V," 

%

CONFIDENTIAL September 30, 1929

Mr. E. A. Goldenweiser,
D ire c to r , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tra n sa ction s  in  Government

s e cu r it ie s  and bankers acceptances as reported  to  the Open

Market Investment Committee f o r  the Federal Reserve System

fo r  the period  from September 19, 1929 to  September 25, 1929

in c lu s iv e , together with data rece ived  by the Committee from

the Federal reserve banks.

W. B. Matteson 
S ecretary , £ten Market 
Investment Cdfnmittee

Encl.
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FOR SPECIAL CIRCULATION

N'Mr. Platt

^LEASE RE 
6ov> Young

i
o f  N e w  Y o r k

CONFIDENTIAL September 30, 1929

Dear Governor Young: v

Enclosed is  a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from September 19, 1929 to September 25, 1929 

inclusive, together with data received by the Committee from 

the Federal reserve banks*

Honorable Roy A. Young,
Governor, Federal Reserve Board
Washington, D. C.
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CONFIDENTIAL
REPORT OF OIEN MARKED INVESlHIENT COMMITTEE .7EEK ENDED SEPTEMBER 25, .19 29 

Holdings o f  Earning Assets of* Federal Reserve Banks from Oct* 31. 12,28 to.D ate

TOTAL GOVERNMENT

(000 Omitted) 

SECURITIES BANKERS ACCEPTANCES BILLS

-19 28-
EARNING

ASSETS
Outright

Purchases
Sales

Contracts
Ou trigh t 

Purchases
Sales

Contracts DISCOUNTED
O ct. 31 |1,60 3,476 f  200,470 |26,6 29 $355,479 |83,897 $ 9 32, 271
Nov. 28 1 ,706,255 204,6 38 24,644 431, 230 51,113 990,240
Dec* 26 

-19 29-
1,899,312 19 7,0 28 35, 300 422,6 78 66, 592 .1,16 7, 579

Jan. 30 1,46 7,039 .199,026 2,745 38 2,029 53, 580 820,6 34
Fob. 27 1,46 3,0 32 164,985 .1,415 308 , 308 25, 76 7 952,482
Mar. 27 .1,409, 712 165,965 4, 345 19.1,627 16,800 1,0 24, 130
Apr. 24 1,280,601 139,1.12 10,6 70 119,244 21,9 31 9 74, 513
May 29 1, 258, 502 137,132 7,440 10 3,416 .14, 50 3 988,194
June 26 1, 262,428 129,717 19,810 7.1,207 11,6 32 1,016,747
July 31 1, 308,014 126, 579 20, 704 44,988 29,579 1,075, 714
Aug. 28 1, 29.1, 562 126,566 I S ,755 95, 266 61,248 9 73,6 27
Sept . 18 1, 36 7,6 78 130 , 60 4 47,00 5 .16 3, 530 77,573 9 33,916
Sept . 25 1, 375,467+? 125,973 - 26,086-? ■ 179,449 +  ̂ 84,485-+? 944, 399

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
______________ _ DURING MW, ENDED SEPTEMBER 25. .19 29_________________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
S e p t .25 Change Sept,2b Change S e p t .25 Change

Boston $ 3,402 $ 464- $ 12,691 $ 19 7- $ 6 5, 351 $ 6,179+
New York 11,687 6,423- 28,143 4, 519+ 232,943 12,800+
Philadelph ia 17,679 48 3- 12, 243 .1,184+ 79, 387 7, 758-
Cleveland 29,007 6 70- 14,421 1,859+ 82,135 6,353+
Richmond 1,809 0 7, 210 1,213+ 56,009 3, 490-
Atlanta 3,419 28+ 12,803 156+ 62,163 20+
Chicago 24,884 681- 20,0 54 3,298+ 102, 221 11, .198-
St. Louis 0 0 0 0 70,555 296-
M inneapolis 9,0 58 189- 4, 713 653+ 37, 3.16 2, 806+
Kansas City 930 377- 7, 716 319+ 36,453 2,106+
Dal las 11,262 5, 2.11+ 8, 76 7 1,360+ 33,933 1,528-
San Francisco 12,836 582- 2.1, 248 2, 49 5+ 8 5,9 33 4,489+
N.Y. holdovers

and other b i l l s 29.440 940-
To ta ls §125, 9 73 $4,6 30-

)
$179,449 $>15,9.19+ $944, 399 $.10,48 3+

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 25. .1929

Total earning assets  o f  the System showed an in crease o f  47,789,'000 fo r  the
current statement week. The approximate changes by c la s s i f i c a t io n  con s ist ed o f  an
increase o f  <̂ 10 ,500,000 in b i l l s  discounted and Jjt>15, 900,000 in ou trigh t purchases o f
bankers acceptances, and decreases o f  v4 ,650,000 in  ou trigh t purchases o f  Government 
s e c u r it ie s  and v14,000,000 net in  investments held under sa les  con tra cts . The la tte ] 
item con sisted  o f  a decrease o f  ^20,900,000 in  Government s e c u r it ie s  and an increase 
o f  ;j6,900,000 in  bankers acceptances.
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During the calendar week just c losed , c a l l  money averaged 

s l ig h t ly  higher than in the previous week. Beginning on Monday, a r e ­
newal rate  o f  8 per cent held on ly  u n t i l  that afternoon  when the new 
loan  ra te  rose  to 10 per cen t. On Tuesday, tho 8 per cent rate  held 
throughout tho day, but on the next day the ra te  fo r  new loans again 
advanced to 10 per cen t. l o r  the balance o f  the period , a l l  transac­
tio n s  on the Exchange were at 9 per cen t. This firm ness in  c a l l  money 
apparently was due to a continued large  demand fo r  s e cu r ity  loans, and 
a lso  to the approach o f  the f i r s t  o f  October with i t s  la rge  requirements 
f o r  funds fo r  in te re s t  and dividend payments. Movements o f  funds in  and 
out o f  the Not; York money market were, in  them selves, elements toward 
ease, fo r  an inward tra n s fer  o f  funds from other centers and substan­
t i a l  Reserve Bank takings o f  b i l l s  perm itted a net retirem ent o f  
$66,000,000 o f  New York C ity bank borrowings at the Reserve Bank to 
on ly  $71,000,000 on Friday, September 27, the low est fo r  any day since  
March 15, when borrowings were small on account o f  Treasury op era tion s . 
The average borrowings o f  the New York C ity banks during the past week 
wore $135,000,000, a d ec lin e  o f  $13,000,000 from the average o f  the pre­
ceding week and a decrease o f  $74,000,000 from the average o f  two weeks 
e a r l ie r .

Tho time money market was a lso  firm er during the past week.
The opening nominal quotation  fo r  a l l  m aturities  o f  time loans was 9 
per cent f l a t ,  but by the end o f  the week th is  had advanced to  9 per cent 
b id , o f fe r e d  at 9 1 /4  per cen t. Vftiereas ea rly  in  the period  loans were 
made at 9 per cent, a l l  the trading on Friday in  m a t u r i t i e s  up to 90 
days was at 9 1 /4  per cent; 5 find 6 months’ money, however, continued 
to lend at 9 per c e n t .

Conditions in  the commercial paper market were l i t t l e  changed 
during the past week in  p oin t o f  qu ietude. Tho p re v a ilin g  rate on 
primo names continued to  be 6 1 /4  per cen t.

Government Accompanying firm er money con d ition s  during the calendar week,
S ecurity  the market fo r  United States Government s e c u r it ie s  was in a ctiv e  with 
Market o ffe r in g s  in  excess o f  the demand. While p r ice s  o f  Treasury c e r t i f i ­

cates o f  indebtedness were firm , almost a l l  o f  the other issues o f  
Treasury notes and long-term  bonds showed f a i r  s ized  fr a c t io n a l lo sse s  
fo r  the week.

Dealers* O fferin g  P rices  at the End o f  the Calendar Week and 
Net Changes from Previous Weekf s Close

Net Approx.
Issue P rice  Change Y ield

4 1 /4$  C ert, o f Ind. duo Dec. 15, 1929 99 29/32 - 4.65
4 3 /4# « i t t t t t Dec. 15, 1929 100 1 /32 - 4.58
5 1 /8  To t i  t t t t t t Mar. 15, 1930 100 5/32 -2 /3 2 4.76
4 7/8£ n  t t t t June 16, 1930 100 1 /32 - 4.82
3 1 /2 % Treasury Notes t t Mar. 15, 1932 97 20/32 -6 /3 2 4.49
3 1/2% t t t t t t Sept .15, 1932 97 18/32 -6 /3 2 4.37
3 1 /2 fo n t t t t Dec. 15, 1932 97 18/32 -6 /3 2 4.31

Money
Market

Authority^  . 0 .  / C) S  O  I
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Bankers
Acceptances

Reports
r eek 
onding 
'..■opt. 25,

1st
1st
4th

C losing P rices  on New York Stock Exchange at the end o f  the 
Calendar Week and Net Changes from Previous V/eekTs Close

Net
Change Issue
-14 /32  Treas. 4s “  1944-54 
-17 /32  » 4 1 /4s 1947-52 
-  9 /32 ** 3 3 /4s 1946-56 

* 3 3 /8s  1943-47

Issue 
3 l / 2 s  
4 l /4 s  
4 1 /4s

P rice
97 10/32
98 8/32 
98 15/32

3 3 /8s  1940-43

P rice  
102 26/32 
106 14/32 
100 4/32 

97 2/32 
97

Net 
Change 

+ 2/32 
-  6/32 
-10 /32  
-24 /32  
-23 /32

Dealers* o ffe r in g s  o f  unindorsed bankers acceptances were at 
the fo llow in g  rates during the current statement week: 5 1 /8  per cent 
fo r  30s, 60s and 90s, 5 1 /4  per cent fo r  120s, and 5 1 /2  per cent fo r  
180-day b i l l s .

Boston reports that lo c a l  con d ition s in i t s  b i l l  market 
showed but l i t t l e  change over the previous p er iod . The supply o f  b i l l  
remained about the same and was more than ample fo r  the demand which 
was poor. This was r e f le c t e d  in  the amount o f  b i l l s  that dealers f o r ­
warded to th e ir  o f f i c e s  in other c i t i e s  which amounted to $3,351,000 
against $192,000 re ce iv e d . O fferings to the Reserve Bank were sm all,
In New York the supply o f  b i l l s  held up in about the same volume as 
the preceding week and was m oderately in  excess o f  the demand, which 
f e l l  o f f  somewhat. Investment o f  fo re ig n  owned moneys was very good* 
Local buying was f a i r  and mainly fo r  corporation  account. Dealers* 
p o r t fo l io s  increased m oderately. Rates remained unchanged. P h ila ­
delph ia  rep orts  that i t s  acceptance market was m oderately a c t iv e . 
O fferin gs continued su b sta n tia l, w ith the demand somewhat l ig h te r .  
Chicago reports  that the b i l l  market in  i t s  d i s t r i c t  was very q u ie t . 
There was very l i t t l e  demand with but few new b i l l s  coming ou t.
D allas rep orts  that the demand fo r  b i l l s  in i t s  d i s t r i c t  was broader 
and more su bsta n tia l than during the previous week with preference 
shown fo r  long b i l l s .  O fferings to the Reserve Bank were heavier 
than la s t  week and con sisted  p r in c ip a lly  o f  30-day b i l l s .

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated under Treasury au th oriza tion  during the current 
statement week con sisted  o f

Purchases o f  §23,000,000 aggregate par amount 3 1/2% Treasury notes 1930-32,
account Sinking Fund

10,000,000 w ** **

3,000,000

4 1/4% Fourth L iberty  Loan bonds, 
account Sinking Fund
4 7/8% c e r t i f i c a t e s  o f  indebtedness, 
due June 16, 1930 account German 
S p ecia l Deposit Account

$36,000,000 T otal Purchases

and sa le  o f  -$ 3,000,000 par amount 4 3/4% c e r t i f i c a t e s  o f  indebtedness, due 
December 15, 1929, account German S p ecia l D eposit Account.
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  JOVERNMENT SECURITIES

Transactions consummated in the System Account during tho current 
statement week were as fo llow s :

Sale to the
F. R. B. o f  D allas o f  §5,000,000 -  Fourth 4 l/ fy  L iberty  Loan bonds which had

been held tem porarily in the System Account 
s ince  August 21 la s t .

Sale to the Treasury, 
a /c  Sinking Fund o f  5,000,000 -  Fourth 4 l /4 ) s L iberty  Loan bonds which had

been held tem porarily in the System Account 
for the F. R. B. o f  S t. Louis since August 6 
la s t ,

" " o f  5. 79 5. 500 -  3 1 / 2/o Treasury notes due December 15, 19 30-32

Total Sales $15, 79 5,500

The la t t e r  two mentioned sa les aggrsgating §10,79 5,500 were replaced  in the 
Account by the purchase in  the market o f  a l ik e  par value c f  Treasury c e r t i f i c a t e s  
maturing December 15 o f  tu is  year and June 16, 1930. These tran saction s l e f t  the 
t o t a l  holdings in the System Account at §31,125 ,000. The p a r t ic ip a t io n  by 
Federal reserve banks and the c la s s i f i c a t io n  o f  issues at the c lo se  o f  business, 
Wednesday, September 2d, 19 29, wero as fo llo w s ;

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston # 2 , 646,000 Dec. 15, 19 29 -  4 1 /4 /. C/I |2 , 000,000
New York 9, 46 2, 500 Dec. 15, 19 29 -  4 3/4> " 3,00G,0G0
P hiladelph ia 2 , 6 57,000 June 16, 19 30 -  4 7/8/c " 7,500,000
Cleveland 3, 300, 500 Dec. 15, 1932 -* 3 1 /2/. T/N .10 , 000,000
Richmond 6 56, 500
Atlanta 819,500 Plus temporary purchases
Chicago 4, 947,000 from S t. L ou is ’1 d o rt fo l io
S t. Louis 0 Sept. 15, 1932 -  3 1/270 T/N 3,000,000
Minneapolis 1, 308,000 Dec. 15, 19 32 -  3 .1 / 27* " 3 , 500 , 0 0 0
Kansas City 927,000 June 15, 1947 r 3 3/8/. T/B 1,625,000
Dallas 1, 274,000 June .15, 1947 -  4 I /470 1 st  L/L 500,000
San Francisco 3, 127.000

Totals *31, 125,000 $31, .125,000

i  f l :> ' .' 7 &
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5
ITEMIZED STATEMENT OF 'TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 

FEDERAL RESERVE BANKS FROM SEPT. 19 TO SEPT. 25. 19 29. INCLUSIVE________
GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sftl es Decrease Increase
Boston § 8 79 , 500 $ 1,343,000 | 46 3, 500 0
Now Y0rk 3,147,000 4,880,500 1., 733, 500 0
Philadelph ia 884,000 1, 38 2,000 498,000 0
Cleveland 1,098,000 1, 76 7, 500 669,500 0
Richmond 217, 500 2.17,500 0 0
Atlan ta 478,500 474,000 0 4, 500
Chicago 1, 733,000 2,414,000 681,000 - 0
S t. Louis 0 0 0 0
M inneapolis 435,000 658, 500 2 2 3 , 500 0
Kansas City 310,000 687,000 377,000 0
Da). Las 573,000 347, 500 0 225, 500
San Francisco 1.040.000 1.624.000 584.000 0

Totals $10, 79 5, 500 $15, 79 5, 500 $5, 230,000 230,000

OTHER TRANSACTIONS IN GOVBRNMSNT SECURITIES
Purchases Issue Sales Issue

Boston 0 - 1 300 Mar. 15, .19 32 T/N
New York 1, 555 , 500* U isc. Gov’ t  Sec. 6, 245 ,500* M isc. Gov’ t Sec.
P h iladelph ia  15 ,000 TJ-19 30 C /l 0 -
Atlanta 160 ,300 M isc. ao v 't  Sec. 136 ,600 M isc. Gov’ t Sec .
M inneapolis 821 ,500 M isc. G ov't Sec. 787 ,600 L ise . Gov’ t  S ec.
Dallas 5,000 ^000** Fourth L/L bonds 15 ,000 TM-IS30 C /l

Totals |7,552 , 300 $7,185,000

*Held tem porarily, **Repurchased from System Account.
BANKERS ACCEPTANCES

( 000 Orn i t  ted )
Other Holdings

By A llo t - Matur­ Close Sent. 25/29
Holdings Purchased mont from it ie s  & Holdings Sales 0 ther
Sept. 18 Own Mkt. New York Sales Sept. 25 Contracts B i l ls

Boston $ 12,888 $ 357 R. 0 $ 554 & 12,691 $ 6,9  50 $ 1,254
New York 23,624 7,096 0 2,577 28,143 68, 609 6, 3.12

.14,611 A.
P h ila . .11,0 59 2, 304 R. 0 1,120 12,243 0 1,627
Cleveland 12, 562 75 " 2,757 9 73 14* 42.1 0 1, 729
Richmond 5,997 358 ” 1,278 423 7, 210 0 780
Atlanta .12,647 208 1,229 1,281 12,80 3 0 2,149
Chicago .16, 756 614 " 3, 738 .1,054 20,054 4,000 2, 322
S t. Louis 0 0 0 0 0 0 42
M inneapolis 4,060 0 913 260 4, 713 0 42*
Kansas City 7, 337 0 1, 565 1,246 7, 716 0 559
Dallas 7,407 1,041 " ■ 1,031 712 8,767 371 559
San Fran. .18. 753 2. 314 ..2J&0- 1.919 21.248 4.555 1.220

‘Totals $133,150 $28,9 78 $14,61.1 $12,119 $.150,009 $84,485 §>18, 9 77
B il ls  held o verni^ht by N. Y. for d is tr ib u t io n  to other1 F. R. Banks -  -  -  - b, 49 5

u rt ii m it it If M " foreign  correspondents -  - 4.968
Total -  -  -  - $29,440

NOTE: R. in d ica tes  Retained and A. in d ica ted  AJ.l.ot^ed in the abo ve statement.
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m aturities and ra tes  on b i l l s  purchased *?eek ending September 25. 1929
(OOO Omitted)

.1- 30 days 
5 1 /8 -5  3/8%

3.1- 60 days 
5 1 /8 -5  1/4%

61-90 days 
5 1 /8 -5  1 /4 /.

Over 90 days 
5 -5  1/4% . Total

Boston # 322 # 1 0 # 25 0 357
New Y0rk 5,983 4,035 1.1,593 96 2.1,707
Ph iladelph ia 171 452 1,68.1 0 2, 304
Cleveland 0 0 75 0 75
Richmond 333 25 0 0 358
Atlanta 145* 0 53** .10*** 208
Chicago 46.1 53 .100 0 6.14
D allas 511**** 177***** .182*** 171 1,041
San Prancisco 354 1. 582 378 0 .

Totals #8,280 #6,334 #14,087 #277 s*>28, 978

^Purchased at 4 .1/2%, **Purchasod a t 4 3/4/-0, chased at 5/1.,
****Purchased at 4 7/8%, *****Purchased at 4 7/8 to 5%.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING vTEEK ENDING SEPT. 25.19 29

(000 Omitted)

(Excluding Salos C ontracts)
Go vernment 
S ecu r it ie s

Bankers
Acceptances To ta l

Purchased #18,348 #28,9 78 | 47 ,326
Sold 22,980 0 22,980
Matured 0 12.119

#.16,859+
940- (Net Chang®

1-dav holdover

12.119
#12,227+

940-

Totals # 4,632- #15,919+
and other b i l l s )

#1.1,287+

1-day holdover 
and other b i l l s )

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES SEPT. 25.19 29
(000 Omitted)

(In clu d in g  Sales Contracts)
v/ithin 16-30 31-60 61-90 9.1-days Over 6
15 -davs davs davs davs 6 months months Total

Gov’ t  S e cu r it ie s  # 26,086 0 0 # 92 # 97 §125,784 #152,059
B il ls  Purchased 123.010 32.213 49.948 57r092 1.671 .0 ....  263.9 34

Totals #149,096 #32,213 #49,948 #57,184 #1, 768 #125,784 &415,993
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September 24, 1929

Dear Mr* Mattesoni

% acknowledge receipt o f and shall bring to 
tha attention o f tha member* o f  the Board your 
letter o f the 2Srd Instant,, enclosing report o f 
transactions in Government securities and bankers* 
acceptances as reported to your Cosnlttee for the 
period from September 12, 1929 to September 18# 
1929 Inclusive*

Very truly yours.

B* M. McClelland, 
Assistant Secretary

Mr* W* B* Matteson, Secretary,
Open Market Investment Committee, 

c /o  Federal fieserre Bank,
New York, H. Y.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I  Declassified Holdings of the National Archives
Authority4^ ;Q . f C ) S O  f

F e d e r a l  R e s e r v e  B a n k

o f  Ne w  Yo r k

CONFIDENTIAL September 23, 1929

Mr. E. A. Goldenweiser,
D ire cto r , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

In closed  i s  a rep ort o f  tran saction s in  Government

s e c u r it ie s  and bankers acceptances as reported  to  the Open

Market Investment Gommittee fo r  the Federal Reserve System

fo r  the period  from September 12, 1929 to  September 18, 1929

in c lu s iv e , togeth er with data rece ived  by the Committee from

the Federal reserve banks.

W. B. Matteson
Secretary, Opep/Market
Investment Comm/ttee
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F e d e r a l  R e s e r v e  B a n k

o f  Ne w  Yo r k PECEtVEO
SEP. Z 4 .1 3 ? ?
,r, ;k t .

P E R S O N A L September 23, 1929

A'-V 
/  \

/  4-<■'/ „■> ''N..

Dear Governor Young! ^  H f  ,
">SH /We are e n c los in g , f o r  your f i l e s , r e p o r t  o f  trans­

action s  in  Government s e cu r it ie s  and bankers acceptances as re ­

ported to  the Open Market Investment Committee fo r  the Federal 

Reserve System fo r  the period  from September 12, 1929 to  Septem­

ber 18, 1929 in c lu s iv e , togeth er with data received  by the Com­

m ittee from the Federal reserve banks.

Very ttuly

W. B. Mattesom
Secretary, OpdfrjMarket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
FJashington, D. C.

Encl.
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WH SFECXAL CIRCULATE n!Sf

o f  N e w  Y o r k

CONFIDENTIAL September 23, 1929

Dear Governor Young:

Enclosed i s  a rep ort o f  tran saction s  in  Government 

s e c u r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from September 12, 1929 to  September 18, 1929 

in c lu s iv e , together with data rece ived  by the Committee from 

the Federal reserve banks.

+TUilTf o

W. B. Matteson 
S ecretary , O pS^^irket 
Investment Committee

Honorable Roy A. Young,
Governor, fe d e ra l Reserve Board, 
Washington, D. C.

Enel
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CONFIDENTIAL-
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED SEPTEMBER 18, 1929

Holdings o f  Earning Assets o f  Federal Reserve Banks frcm  O ct. 31, 1928 to Date 
----------- -------------------- -------------  (O O rO M ttedl------------------------------------- -------------------------

TOTAL | GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING i Outri ght Sales Outri ght Sales

-1928- ASSETS ! Purchases Contracts Purchases Contracts DISCOUNTED
Oct. 31 $1,603,476 ! ' $200^470 $26,629 $355,479 $83,897 $ 932,271
Nov. 28 1 ,706,255! 204,638 24,644 431,230 51,113 990,240
Dec. 26 1,899,312 i 197,028 35, 300 422,678 66,592 1,167,579
-1929- |
Jan. 30 1,467,039 ; 199,026 2,745 382,029 53,580 820,634
Feb. 27 1,463,032 | 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 ! 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 ! 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 ; 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 ■ 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 | 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 j 126,566 18,755 95,266 61,248 973,627
Sept. 11 1,370,273 127,182 31,835 137,324 84,905 972,927
Sept. 18 1 ,3 6 7 ,6 7 8 i 130,604 47,005 163,530 77,573 933,916

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_________________DURING m m  ENDED SEPTEMBER 18, 1929_______________

(qqq om itted) '

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Sept. 18 Change Sept. 18 Change Sept. 18 Change

Boston $ 3,866 $1 ,000 - $ 12,888 $ 29+ $ 59,172 $12,625^-
New York 18,110 4,349+ 23,624 9,002+ 220,143 19,802-
P h iladelph ia 18,162 16- 11,059 1,408+ 87,145 2 ,543 -
Cleveland 29,677 0 12,562 2,331+ 75,782 2 ,475 -
Ri chmond 1,809 0 5,997 1,181+ 59,499 1 ,289-
A tlanta 3,391 13+ 12,647 1,712+ 62,143 11,842-
Chicago 25,565 0 16,756 2,547+ 113,419 19,568+
S t. Louis 0 0 0 0 70,851 537+
M inneapolis 9,247 67+ 4,060 728+ 34,510 2,411+
Kansas City 1,307 3+ 7,397 1,548+ 34,347 5 ,113-
Dallas 6,051 6+ 7,407 639+ 35,461 10 ,986 -
San Francisco 13,419 0 18,753 2, 344+ 81,444 5,148+
N. Y. holdovers

and other b i l l s 30,380 2,737+

Totals $130,604 $3,422+ $163,530 $26,206+ $933,916 $39,011-

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 18, 1929

Total earning assets  o f  the System showed a decrease o f  $2,595,000 fo r  
the current statement week. The approximate changes by c la s s i f i c a t io n  consisted  
o f  a decrease o f  $39,000,000 in  b i l l s  discounted and increases o f  $3,400,000 in  
ou tr igh t purchases of Government s e c u r it ie s ,  $26,200,000 in  ou trigh t purchases o f  
bankers acceptances ana | 7 ,800,000 net in  investments held  under sa les  co n tra cts . 
Hie la t t e r  item  con sisted  o f  an increase o f  #15,150,000 in  Government s e c u r it ie s  
and a decrease o f  $7,350,000 in  bankers acceptances.
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Money C all money was steady at 7 1 /2  per cent on Monday the 16th,
Market fo llo w in g  a renewal rate  o f  8 per cent and a c lo s in g  rate  o f  7 per

cent on the preceding Friday. There was, o f  course, a su bsta n tia l net 
payment o f  funds in to  the New York market on September 16, due to 
Treasury redemptions and in te re s t  payments which exceeded income tax 
c o l le c t io n s ,  though by a sm aller amount than is  usual fo r  the f i r s t  
day o f  a Treasury tax p eriod . This s itu a tio n  was caused by the occu r­
rence o f  the 15th on a Sunday, thus a llow ing a su bstan tia l amount o f  
income tax checks to  be prepared f o r  clearance on the 16th, the same 
day that the bulk o f  the Treasury redemptions and in te re s t  payments 
were made. The Treasury overd ra ft at a l l  Federal Reserve Banks amount­
ed to  #162 ,500 ,00ft on September 16, w ith the New York bank carrying

i,000,000 o f  th is  amount.

On the next day, income tfex c o l le c t io n s  reduced the over­
d ra ft  throughout the country to  $33 ,000,000, and c a l l  money advanced 
from 7 1 /2  to  10 per cen t. Firm con d ition s , with a renewal rate  o f  9 
and a new loan  ra te  o f  10 per cent p reva iled  on the fo llo w in g  day, 
accompanying the complete retirem ent o f  the Treasury overd ra ft and the 
establishm ent o f  a small c r e d it  balance at the Reserve Banks, On 
Thursday, the c a l l  loan  renewal ra te  was set at 10 per cen t, but la rge  
o ffe r in g s  o f  funds came in to  the market, r e f le c t in g  the com fortable 
average reserve p o s it io n  in  which the banks found them selves, and be­
fo re  the c lo s e  the new loan  ra te  had eased to  7 per cen t. On Friday, 
a renewal ra te  o f  8 per cent held throughout the day.

For the week as a whole, b i l l  and se cu r ity  operations o f  the 
Reserve Bank placed  a su bsta n tia l a d d ition a l amount o f  funds at the 
d isp o sa l o f  the money market. Due to th is  fa c to r  ahd seme excess o f  
Treasury payments (in clu d in g  se cu r ity  purchases toward the end o f  the 
week) over r e c e ip ts ,  the New York C ity  banks were ab le  to maintain 
th e ir  reserve p o s it io n  by borrowing an average o f  #148,000,000, or 
#61,000,000 le s s  than in  the previous week* The firm ness o f  money 
occurred notw ithstanding th is  re la tiv e ly  easy bank p o s it io n .

During the past week a l l  m atu rities  o f  time loans have been 
quoted nom inally at 9 per cent f l a t ,  as compared with 8 3 /4  -  9 per 
cen t, b id  and asked, in  the previous week. There was on ly  a small 
amount o f  trading at 9 per cent -  con fined  f o r  the most part to 
m atu rities  not exceeding 4 months*

The going ra te  f o r  the small amount o f  commercial paper sa les  
has remained at 6 1 /4  per cen t. Dealers g en era lly  ind icated  that new 
drawings o f  paper lik ew ise  have been in  lim ited  volume.

Government
Security
Market

The market f o r  United States Government s e cu r it ie s  turned 
d u ll during the la t t e r  part o f  the calendar week. The volume o f  trad­
ing was small w ith what I it tX '#  p referen ce  there was in  the demand 
being fo r  the long-term  issu e s .
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D ealers ’ O fferin g  P rices  at the End o f  the Calendar Week and

^ankers
acceptances

Reports 
week 
ending 
Sept. 19

Net Changes from Previous feek ’ s Close

Issue

4 3/4% " "  "
5 1/8% " " «
4 7/8% " " "
3 1 / 2% Treasury Notes
3 1/2% " "
3 1 /2 ;% " "

Dec.. 15, 1929
Dec. 15, 1929
Mar. 15, 1930
June 16, 1930
Mar. 15, 1932
Sept. 15, 1932
Qiec. .15, 1932

Net
P rice  Change 

99 29/32 -1 /3 2  
100 1/32 -1 /3 2  
100 7/32 -1 /3 2  
100 1 /32  -3 /3 2  

97 26/32 -6 /3 2  
97 24/32 -8 /3 2  
97 24/32 -8 /3 2

Approx, 
Y ield  
4.62 
4. 59 
4.65 
4.82 
4.41 
4.30 
4.25

C losing P rices  on New York Stock Exchange a t the End o f  the 
Calendar feek  and Net Changes from Previous feek*s Close

Net 
Change
+ 5/32 Treas.
+1/32 "
-1 /3 2  " 

it

Issue P rice
1st 3 l /2 s  97 24/32
1st 4 l /4 s  98 25/32
4th 4 l /4 s  98 24/32

Issue
4s 1944- 54
4 l /4 s  .1947-52 
3 3/4s .1946-56

Net 
Change 
-2 /3 2  
-2 /3  2

3 3/8s 1943-47 
3 3/8s .1940-43

P rice  
10 2 24/32 
.10 6 20 /32  
100 14/32 +1/32 

9 7 26/32 +6/32 
9 7 23/32 -2 /3 2

D ealers ' o ffe r in g s  o f  unindorsed bankers acceptances were at 
the fo llow in g  rates during the current statement week: 5 l / 8  per cent 

for  30s, 60s and 90s, 5 .1/4 per cent for 120s, and 5 l / 2  per cent for 
180-day b i l l s .

Boston reports  that lo c a l  con d ition s in the b i l l  market re­
mained p r a c t ic a l ly  unchanged. Although a few more b i l l s  were made than 
during the previous period , the supply was s t i l l  small and nearly  equal 
to the demand. Local banks were poor buyers, and sa les  by dealers 
showed a decrease over the previous week. O fferin gs  to the Reserve 
Bank were l ig h t .  In New York d ea lers ’ ea les  increased somewhat as com* 
pared to the previous week's good volume, and were su b s ta n tia lly  in ex* 
cess o f  th e ir  purchases. The demand for  b i l l s  was broader although 
orders were c h ie f ly  for n in e tie s  for foreign  account. Local buying ip- 
proved and was m ainly for corporation  account. Ag a re su lt  o f  the im-t 
proved demand together with d e a le rs ' sa les  to the Reserve Bank for 
System Account, which were much lig h te r  than la s t  week*, d e a le rs ’ port-? 
f o l io s  decreased su bstan tia lly*  Rates were unchanged', P h iladelph ia  
reports that i t s  b i l l  market was more a c t iv e . O fferin gs from banks 
and dealers were heavier than the previous week. New b i l l s  continued 
to  come in to  the market and dealers report su bstan tia l p o r t fo l io s  in 
face o f  a good demand. Chicago reports  that i t s  b i l l  market was very 
q u ie t . There was p r a c t ic a l ly  no investment demand for b i l l s .  D allas 
reports that the demand for b i l l s  was s l ig h t ly  b e tte r  than during the 
previous week w ith preference shown for long m a tu rities . O fferin gs to 
the Reserve Bank were considerab ly  le s s  than during the previous weelf 
and con sisted  a.laaost e n t ire ly  o f  th ir ty  to s ix ty  day b il ls - .
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4
OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authoriza tion  during the current 
statement week (e x c lu s iv e  o f  redemptions and exchanges) con sisted  o f
Sales o f  | 140,000 -  4 1/4$, c e r t i f i c a t e s  o f  indebtedness due Dec. 3-5, 1929

for account Government L ife  Insurance Fund
560,000 -  4 3/4^o c e r t i f i c a t e s  o f  indebtedness due Dec. 15, 1929

____________  for  account Government L ife  Insurance fUnd
| 700,000 Total Sales

and purchases o f  $1,000,000 -  4 7/Qfe c e r t i f i c a t e s  o f  indebtedness due June 16, 1930
for account Government i-dfe Insurance Fund 

3,86 7,000 -  4 7/8^ c e r t i f i c a t e s  o f  indebtedness due June 16, 1930
for account Alien Property Custodian 

5,896,500 -  4 7/$% c e r t i f i c a t e s  o f  indebtedness due June 16, 1930
for  Account German S p ecia l Deposit Account 

*18,630,000 -  4 1 / 4̂ 0 c e r t i f i c a t e s  o f  indebtedness due Sept, 15, 1929
account P r io r  Redemption 

*21,370,000 -  4 3/4^o c e r t i f i c a t e s  o f  indebtedness due Sept. 15, 1929 
_ _ _ _ _ _ .  account P r io r  Redemption
$50,763, 500 Total Purchases

^Purchased in New Y0rk and other d is t r ic t s
SYSTEM SPECIAL INVESTMENT ACCOUNT -  GO VERNON? SECURITIES

During the current statement week an exchange was made in the System 
S p ecia l Investment Account, w ith approval o f  a l l  the p a rtic ip a tin g  Federal reserve 
banks, o f  $1,704,500 -  3 1 /2*/o Treasury n otes , S eries C-1930-32, for a l ik e  amount o f  
the new issu e  o f  4 7/%% Treasury c e r t i f i c a t e s  due June 16, 1930, pursuant to the 
terms o f  the o ffe r in g  o f  the Secretary o f  the Treasury dated September 6, 19 29. This 
exchange was lim ited  to $.1,704,500 due to the fact that th is  amount was a l l  that the 
Treasury needed to round out the even $100,000,000 o f  Treasury note exchanges. This 
transaction  did not a f fe c t  the t o ta l  amount o f  holdings in  the Account which remained 
at the c lo se  o f  business Wednesday, September 18, 1929, a t $36,125,000. ^he partic**
ip a tion  by Federal reserve banks and the c la s s i f i c a t io n  o f  issues at the c lo se  o f  the
statement week were as fo llow s : 
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 3,109, 500 June 16, 1930 -  4 7/8;0 C/l $ 1,704, '500
New York 11,196,000 Dec. 15, 19 32 -  3 .l/2^> T/N 15,795,500
Ph iladelph ia
Cleveland

3,155,000 
3,9 70,000 Plus temporary purchases:

Richmond 6 56 , 500 From S t. L ou is ’ p o r t fo l io
Atlanta 815,000 Sept,. 15, 1932 -  3 l/ ty  T/N 3,000,000
Chicago 5,6 28,000 Dec. 15, 19 32 -  3 l/2Ji * 3, 500,000
S t. Louis 0 June 15, 1947 -  3 3/8)o T/B 1,625,000
L inneapolis 1, 53.1, 500 

1, 304,000
June 15, 1947 -  4 .1/4̂ 0 1st L/L 500,000

Kansas City O ct. 15, .19 38 -  4 1 /4^ 4th " 5,000,000
D allas 1,048, 500 From Da.l.lasT p o r t fo l io
San Francisco 3,7.11,000 O ct. .15, 1038 -  4 l/47o 4th M 5.000.000

Totals $36,125,000 $36,125,000
A fte r  the c lo se  o f  the statement week the Federal Reserve Bank o f  S t.

Louis sold  to the Treasury for account o f  the Sinking Fund the $5,000,000 -  Fourth
4 l/4/L L ib erty  Loan bonds which had been held tem porarily  in the System Account, and 
the Federal Reserve Bank o f  Dallas repurchased the $5,000,000 Fourth 4 l/tyo L iberty  
Loan bonds which had a lso  been held tem porarily  in the System Account, ffith the 
approval o f  a l l  the p a r t ic ip a t in g  Federal reserve banks, a sale  was a lso  made from the 
outright holdings in  the System Account to the Treasury for account o f  the Sinking 
Fund o f  $5,795,500 -  3 l/2% Treasury n otes , Series C-1930-32, which were replaced  by 
purchase in  the market o f  $5 , 79 5 , 500 new 4 7/Bc/0 Treasury c e r t i f i c a t e s  at par*
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE BANKS FROM SEPTEMBER 12 TO SEPTEMBER 18. 1929. INCL.

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases s.aies

Boston # 147,000 # 147,000
New York 50 7,000 507,000
Philadelph ia .140,000 140,000
Cleveland 161,500 161,500
Richmond 64,000 64,000
Atlanta 49 , 500 49,500
Chicago 294, 500 294, 500
S t. Lpuis 0 0
Minneapolis 74,000 74,000
Kansas C ity 0 0
D allas 102,000 .102,000
San Francisco 165.000 .16 5.000

Totals ., 704, 500 $1, 704, 500

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
M aturities 

Issue __& Sales
Boston
New York
P h iladelph ia
Atlanta
M inneapolis
Kansas C ity
D allas

Totals

Purchases
0

21,651,500* 
7, 5.11, 500 

264,300 
5 59, 500 

3,000 
15.000

,004,800

Issue

M isc.
M isc.
M isc.
M isc.

Gov’ t  
Go v11 
Gov* t

rT

Sec*
Sec,
Sec.
Sec.*iO  V ' t

Sept. 15, 19 32 T/N 
March .15, 1930 C /l

# .1,000,000 Sept. 15, 1929 C /l
17,30.1,500* M isc. Gov’ t  Sec.

7,528,000 M isc. Gov’ t  Sec,
M isc. Gov’ t  Sec. 
M isc.

250,850 
492, 500 

0

#26, 5.81,850
Sept,

Gov’ t  Sec. 

15, 1929 C/l

*Held tem porarily for resa le  to Treasury Department and foreign  correspondent.
BANKERS ACCEPTANCES 

(000 Omitted}
Matur­

es the r Holdings

Holdings Purchased ment from it ie s  & Holdings Sales Other
Sept. 11 Own Mkt. Nsw-[rXark Sales Se&t, 18 Contracts Bills_

Boston $ 12,8 59 $ 1,13.1 R. 0 # 1,102 # 12,888 # 7,130 # 1,292
New York 14,622 10,709 "* 0 1, 70 7 23,624 6.1, 392 6,049

1 § ,355 A.
Phi ,1a. 9,651 2,202 R* 0 794 11,059 0 .1,6 76
Cleve. 10,231 200 w 3,040 909 12,562 0 1, 781
Richmond 4,816 160 « l t 3?4 353 5,997 0 80 3
Atlanta 10,935 1,140 H 1,459 887 12,647 0 2, 39 7
Chicago 14, 209 631 * 4,026 2,110 .16,756 4*191 2, 392
S t. Louis 0 Q 0 0 0 0 63
Minn. 3, 332 0 1,056 328 4,060 0 436
Kan. C ity 5,849 0 1, 709 161 7,397 0 576
Dallas 6,768 501 n 1,185 1,047 7,407 338 576
San. Fran. 16.409 1.839 " 2. 506 2.001 18.753 4. 522 1.257

Totals #109,681 #34,868 #16,355 #11,399 #133,150 #77, 573 #19,298
B i l ls  held overnight by N. Y. for d istr ib u tion l to other F* R. Banks -  -  -  - 4,585

t< II H « t» »» TI u M fore ign  correspondents -  - 6.49 7
T o t a l ----------------------|30 , 380

* 0 f  th is  amount #85Q,®00 was purchased in Chicago market. T
NOTE; R. in d ica tes  Retained and A. A1 lo tte d  i n the above statem ent.
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6

MATURITIES A#Q .RATES ON B l i t s  PURCHASED "JEW. ENDING SEPTEMBER 1 8 , 1929toooo bted)

1-30 days 31-60 days 61-90 days Over 9 0 -days
5 1 /8 -5  1 /4# 5 1 /8 -5  1 /4# 5 1 /8 -5  3 /8$ $ 1 /8 -5  1/2% Total

Boston $ 2 ^ 323 $ 687 $119 $ 1,131
New York 5,513 3,977 17,213 361 27,064
P h iladelph ia 662 284 1,256 0 2,202
Cleveland 0 0 200 0 200
Ri chmond 25 75 60 0 160
Atlanta 645* 212** 283** 0 1,140
Chicago 0 416 215 0 631
Dallas 227*** 211**** 0 501
San F rancisco 1,113 608 93 25

- ...

Totals $8,187 $6,106 $20,070 $505 $34,868

♦purchased at 4 1/2%, **Purchased at 4 3/4$>, ***Purchased at 4 7/8$», 
****Purchased at 4 7 /8  to  5$>, *****Purchased at 5$>.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AM) BANKERS ACCEPTANCES DURING «  ENDING SEPT. .18, 1929

q̂qq omit t e d )

(Excluding Sales C ontracts)

purchased
Sold
Matured

Government
S e cu r it ie s

#31,708
19,750

8,536

T otals $ 3,422+

Bankers
Acceptances

<#34,868
0

11,399
$23,469+

2,737+(Net Change
1-day holdover 
& other b i l l s )

026,206-*:

T ota l

$66,576 
.19,750 
19,935 

$26,891+
2,737+(Net Change

_________1-day holdover
& other b i l l s )

029,628+

HOIPINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES SEPT. 18, 1929
j000 om itted) *’

(Includ ing Sales Contracts)

Within 16-30 31-60 61-90 91**days Over 6
15-days days days days 6 months months Total

G ov't S e cu r itie s  $ 47,005 0 0 0 0 $ 442 0 106 $130,056 $177,609
B i l ls  Purchased 116,023 29,202 45,435 48,410 2,033 0 241,103

Totals $163,028 $29,202 $45,435 $48,852 $2,139 $130,056 $418,712
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September 1?# 1929

Dear Mr* Mitteson:

I acknowledge receipt of and shall bring to 
the attention of the members of the Board your 
letter of the X6ttjjttt&tiiit# enclosing report of 
traneaiifoni'' in Government securities and bankers1 
acceptances as reported to your Cowaittee for the 
period from September 5, 1929 to September 11, 1929f 
inclusive*

Very truly yours ,

E* II* McClelland, 
Assistant Secretary

Mr* %• B# Matteson, Secretary*
Bpen Uarket Investment Cominittee, 
c/o Federal Reserve Bank,

Hew York, B. Y.

M r m M O
Authority , 0 .  I C ) S O  I
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F e d e r a l  R e s e r v e  B a n k  

o f  New  Y o rk

M M T "  
AuthorityX 0. IOSO I

CONFIDENTIAL September 16, 1929

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Feder8.1 Reserve Board,
Washington, D. C.

Dear tir. Goldenweiser:

Enclosed is a report of transactions in Government

securities anti bankers acceptances as reported to the Open

Market Investment Committee for the Federal Reserve -System

for- the period from September 5, 1329 to September II, 1929

inclusive, together v;ito data received 'by the Committee from

the Federal Reserve Banks.

secretary, Open Market
Investment Committee

Encl.
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J

Fe d e r a l  Re s e r v e  Ba n k  

o f  Ne w  Yo r k

D E C E IV E D  
3t;P * " 1

< ■ Ui'
": c , y ■»

P j i R b O H A L
- s > ' i

ex',-'"

September 16, 1329

Dear Governor Young:

We are enclosing, for your files, a report of trans­

actions in Government securities and bankers acceptances as 

reported' to the Open Market Investment Committee for the 

Federal Reserve System, for the period from.September 5, 1929 

to September 11, 1929 inclusive, together with data received 

by the Committee from the Federal reserve banks.

Secretary, Open Market
Investaent Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, 0. C.

i i h c l .
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jrOR SPECIAL caSRCULATIOH
# L E A  T, R E A D  R k u M F T L Y ,  I N I T I A L  A N D  R E T U R N  TO b:j££ETARY’S .OFFICE 

^ o v .  i ounjy /  _j Y. Kami in  Mr. J
Mr. P l n t t ' / VTCH^Tflghaa */ Mr, Fc&ep 

o f  New  Y o rk
.̂ 4 i . ' «

UV4£&M,*4*

UQMF1 j^TIAL September 16, 1929

Dear Governor Young:

Enclosed is s. report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from September 5, 1929 to September 11, 1929 

inclusive, together with data received by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE iS/EEK ENDED SEPTEMBER 11, 1929 

Holdings o f  Earning Assets o f  Federal Reserve Banks from ^ c t . 31, 1928 to Dkte

-1928-

TOTAL
EARNING

ASSETS

GOVERNMENT
O utright

PurcJj&ses

(000 Omitted)
SECURITIES

Sales
Contracts

BANKERS' ACCEPTANCES 
Outright Sales 

Purchases tfbfttracts

BILLS

DISCOUNTED
O ct. 31 11,60 3,476 |200,470 $26,629 $ 3*5,479 $83,897 $ 932,271
N ov.' 28 1, 706 , 255 264,638 *4,644 431,230 51,113 990,240
Dec. 26 1,899,312 197,028 35, 300 422,678 66, 592 1,167,579

-1929>-
Jan. 30 1,467,039 199,026 2,745 382,029 53, 580 820,634
Feb. 27 1,463,032 164,985 1,415 308 , 308 25, 767 952,482
Mar. 27 1 ,409 ,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 . 974,513
May 29 1,258, 502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126, 579 20,704 44,988 29,579 1,0  75,714
Aug, 28 1,291,562 126, 566 18,755 95,266 61,248 973,627
Sept. 4 1,394,012 126,766 22,215 101,335 81, 581 1,046,016
Sept. 11 1,370 , 273 127,182 31,835 137,324 84,905 972,927

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
. ______________ DURING «  ENDED SEPTEMBER 11. 1929 ____________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
S ftp t.ll C|ian2;e S e p t.11 Change Sept. .I}. Change

Boston $ 4,866 $ 0 $ 12,859 $ 322+ $ 71,797 $ 7,0 26-
New Yoflfi 13, 761 610+ 14,622 6,587+ 239,945 63, 321-
P h iladelph ia 18,178 0 9,651 1,290+ 89,688 6,784*
Cleveland 29,677 0 10,231 4,781+ 78 r257 2,842+
Richmond 1,809 0 4,816 2,428+ 60,788 394-
Atlanta 3, 378 1- 10,935 4,244+ 73,985 2, 392-
Chicago 25,565 0 14,209 5,981+ 93,851 2,664+
S t. Louis 0 0 0 0 70,314 4,900-
M inneapolis 9,180 178- 3,332 1,90 5+ 32,099 1,959+
Kansas C ity 1,304 0 5,849 3, 290+ 39,460 4,402-
D allas 6,045 15- 6,768 2,044+ 46,447 2,448-
San Francisco 13,419 0 16,409 3 , 720+ 76 r 296 11,113+
11. Y. holdovers

and other b i l l s 27.643 603-

Totals $127,182 $416+ $137,324 $35,989+ $972,927 $73,089-

COMMENT ON CHANGES « C  ENDED SEPTEMBER 11. 1929
T otal earning a ssets  o f  the System showed a decrease o f  $23,739,000 fo r  

the current statement week. The approximate changes by c la s s i f i c a t io n  consisted  
o f  a decrease o f  $73,100^000 in  b i l l s  d iscounted and increases o f  $400,000 and 
$36,000,000 r e sp e c t iv e ly  in  ou trigh t purchases o f  Government s e c u r it ie s  and bankers 
g jcop tan ces , and $12,900,000 in  investments held under sa les  con tra cts , The 
la t t e r  increase con sisted  o f  $9,600,000 in  Government s e cu r it ie s  and $3,300,000 in 
ormkers acceptances.
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Money
Market

Government
S ecu rity
Market

2
C all money rates  were irreg u la r  during the past calendar 

week but in  general were somewhat lower than in  the previous week. 
Monday’ s renewal rate  o f  8 per cent held throughout tho day, but on 
Tuesday there was an advance in the new loan rate  to  10 per cent, 
r e f le c t in g  tho e f fo r t s  o f  the banks to even up th e ir  average reserve 
p o s it io n  on that day, which caused borrowings at the Reserve Bank 
to  be maintained at about $230,000,000. On Wednesday, however, funds 
were a ttracted  from other centers and the c a l l  ra te  d eclin ed  to  7 per 
cent a fte r  renewals had been made at 9 . An 8 per cent ra te  was 
carried  throughout the trading Thursday, but on Friday the new loan 
ra te  again went to  7, apparently due to  the fa c t  that the banks allowed 
th e ir  actua l reserves to  drop somewhat belo?/ requirements in  anticipa*. 
t io n  o f  Treasury payments in to tho market on Saturday and Monday.
For the week as a whole the market lo s t  funds in  outgoing tra n sfers  to  
other d i s t r i c t s ,  but as Federal Reserve b i l l  and se cu r ity  operations 
supplied a la rg er  amount o f  funds, the Nev/ York C ity banks e ffe c te d  a 
net reduction  o f  $65,000,000 in  th e ir  borrowings, which d eclin ed  to 
$175,000,000 on Friday.

The s itu a t io n  in  the time money market has,continued about 
the same. Nominal quotations fo r  a l l  dates have'been 8 3 /4  per cent 
b id , o f fe re d  at 9 per cen t. The actua l loans fo r  the most part have 
been fo r  60 and 90 days -  placed at both the 8 3 /4  and 9 per cent r a te s «

.The volume o f  sa les  o f  commercial paper has continued small 
during the week, and new su pplies  o f  paper lik ew ise  have shown no 
m ateria l in crease , although to ta l  outstandings o f  paper at the present 
time are probably s l ig h t ly  heavier than at the end o f  Ju ly . It  
appears that the going rate f o r  the bulk o f  the prime paper has been
6 1 /4  per cent, a culm ination o f  the firm ing tendency o f  recent weeks 
when the market was quoted at a range o f  6 -  6 1 /4  per cen t.

Follow ing allotm ents o f  the new Treasury issue o f  4 7 /8  per 
cent c e r t i f i c a t e s ,  which was h ea v ily  oversubscribed, th is  issue o f  
c e r t i f i c a t e s  was in  good demand and sold  in  the market at a s lig h t  p re­
mium and the other issues o f  Government s e c u r it ie s ,  which, had sold  at 
lower le v e ls  during the ea r ly  part o f  the i"eek when money con d ition s  be­
came firm er, were a lso  in  b e tter  demand. While p r ice s  showed irre g u la r  
fr a c t io n a l changes from the previous week’ s c lo s e , the undertone at the 
c lo se  o f  the week ims good.

Dealers* O fferin g  P rices  at the End o f  the Calendar Yfeek and 
Net Changes from Previous Week’ s Close

Issue
4 1 /4$  Cert, o f Ind, due Dec. 15,
4 3 /4$  " M t t  t t Bee. 15,
5 1 /8$  " " f t  f t Mar. 15,
4 7 /8$  " " t t  t t June 16,
3 1 /2$  Treasury Notes ” Mar. 15,
3 1 /2$  " t t  t t Sept. 15,
3 1 /2 $  * t t  t t Dec. ,15,

Net Approx. 
P rice  Change Y ie ld

1929 99 30/32 *2/32 4.45
1929 100 2/32 +1/32 4.49
1930 100 8/32 -  -  - 4.60
1930 100 4/3g -  -  _ 4.70
1932 98 -2 /3 2 4.36
1932 98 -2 /3 2 4.22
1932 98 -2 /3 2 4.17
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Calendar Week and Net Changes from Previous Y/eek’ s Close

Net Net
Issue P rice Change Issue P rice Change

1st 3 1 /3 s 97 19/32 -11/32 Treas. 4s 1944*54 102 26/32 -6 /3 2
1st 4 l /4 s 98 24/32 -  2/32 " 4 l /4 s  1947-52 106 33/32 +3/32
4th 4 l /4 s 98 25/32 -10 /33 " 3 3/4S 1946-56 100 18/32 -2 /3 2

M 3 3 /8 s  1943-47 97 30/32 -7 /3 2
" 3 3 /8s  1940-43 97 25/32 -2 /3 2

Bankers D ea lers1 o ffe r in g s  o f  unindorsed bankers acceptences were
Acceptances

at the fo llo w in g  rates during the current statement week: 5 1 /8  per 

cent fo r  30s, 60s and 90s, 5 1 /4  per cent fo r  120s and 5 1/2 per cent 

fo r  180-day b i l l s .

Reports Boston rep orts  that the b i l l  market in  i t s  d i s t r i c t  was
7/eek
ending sp otty , some dealers fin d in g  i t  exceedingly  d i f f i c u l t  to buy or s e l l
Sept. 11

b i l l s ,  while other dealers experienced the reverse . As a whole, 

t o t a l  sa les  and purchases o f  a l l  dealers showed an increase over the 

previous week. Dealers continued to forward more b i l l s  to  th e ir  

o f f i c e s  in other c i t i e s  than they re ce iv e d . In New York the supply 

o f  b i l l s  held up in  heavy volume end although not quite as large as 

the preceding week, was considerab ly  in  excess o f  the f a i r  demand. 

D eelers desired  to ease  th e ir  p o s it io n  somewhat and as they were a l ­

ready carrying a goodly s ized  p o r t fo l io  from la s t  week, they o ffe r e d  

b i l l s  to the Reserve Bank fo r  System Account in  su bsta n tia l volume. 

D ea lers1 p o r t fo l io s  decreased s l ig h t ly .  Ph iladelph ia reports  that i t s  

b i l l  market was f a i r ly  a c t iv e .  New b i l l s  con sisted  p r in c ip a lly  o f  

d o lla r  exchange b i l l s  which were more p le n t i fu l  than fo r  some tim e.

The supply was ample, and while the demtnd improved s l ig h t ly ,  i t  was 

s t i l l  l ig h t .  Chicago rep orts  that there appeared to be very l i t t l e  

in te re s t  in  the b i l l  market in  i t s  d i s t r i c t .  The demand was n e g lig ib le  

D allas reports  that there was some improvement in  the b i l l  market in  

i t s  d is t r i c t  during the past week. Dealers reported  a better  demand
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than during the pest tro  or three weeks. O fferings to  the Reserve Bank were le s s  

than during the previous week end con sisted  m ostly o f  th ir ty  day b i l l s ,

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY 

Transactions consummated under Treasury au th oriza tion  during the current

statement ?;eek con sisted  o f

Purchases o f  $5,690,000 par amount 4 1/4% c e r t i f i c a t e s  o f  indebtedness, due
September 15, 1929, account Redemption

9,310,000 ” ” 4 3/4% c e r t i f i c a t e s  o f  indebtedness, due
September 15, 1989, account Redemption

$15,000,000 Total purchases

o f  th is  amount $2,000,000 was purchased in  the Chicago market and the balance in  

New York.

SYSTEM SPECIAL INVES'BIENT ACCOUNT -  GOVERNMT SECURITIES

There was no tran saction  consummated in  the System S p ecia l Investment 

Account during the current statement week, the t o t a l  hold ings remaining unchanged 

at the c lo se  o f  business Wednesday, September 11, 1929, at $36,125,000, including 

the $18,625,000 s e c u r it ie s  held tem porarily fo r  the Federal Reserve Banks o f  S t. 

Louis and D a lla s . The p a r t ic ip a t io n  by Federal reserve banks and the c la s s i f ic a ' 

t io n  o f  issu es at the c lo se  o f  the statement week were as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 3,109,500 Dec. 15, 1932-3 1/2% T/N $17,500,000
New York 11,196,000
Philadelph ia 3,155,000 Plus temporary purchases:
Cleveland 3,970,000 From S t. L ou is ’ p o r t f o l io
Richmond 656,500 S ept,, 15, 1932-3 1/2% T/N 3,000,000
Atlanta 815,000 Dec. 15, 1932-3 1/2% ” 3,500,000
Chicago 5,628,000 June 15, 1947-3 3/8% T/B 1,625,000
S t . Louis 0 June 15, 1947-4 1/4% 1st L/L 500,000
M inneapolis 1,531,500 O ct. 15, 1938-4 1/4% 4th ” . 5 ,000,000
Kansas City 1,304,000
D allas 1,048,500 From D a lla s1 p o r t f o l io
San Francisco 3,711,000 O ct. 15, 1938-4 1/4% 4th " 5,000,000

T otals $36,125,000 $36,125,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
_____FEDERAL RSSER7E BMKS m ill SEPTEMBER 5 TO SEPTEMBER I I .  19 29. INCL.

TRANSACTIONS IN GO\T3RNMENT SECURITIES

Purchases Issue Sales Issue

New York $1,000,000* 4 3/4J& Dec. 15, 1929 C /l $ 390,000* 4 3/4?* 9 /15 /29  C/X
Atlanta 183,750 M isc. Gov’ t  Sec. 185,150 M isc. Gov*t Sec.
M inneapolis 707, 700 M isc. Gov’ t  Sec„ 884,800 M isc. Gov*t Sec.
D allas ________0 -  15.100 M isc. Gov’ t  Sec.

T o ta l3 $1,891,450 .,475,050

*Held tem porarily .

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings 
By A llo t -  Matur- Close Sapt. 11/29

Holdings Purchased ment from i t i e s  & Holdings Sales Other
Sept. 4 Own Mkt. New York Sales Sent. 11 Contracts B i l ls

Boston $12,537 $ 1,334 R. 0 $ 1,012 $ 12,859 $ 7,100 $ 1,292
New York 8,035 9 ,197*" 0 2,610 14,622 67,338 6,065

29,013 A.
Phi let. 8,361 2,023 R. 0 733 9,651 0 1,676
Cleveland 5,450 0 i ,  323 542 10,231 0 1,781
Richmond 2,388 350 « 2,528 450 4,816 0 803
Atlanta 6,691 2,089 " 2,657 502 10,935 0 1,949
Chicago 8,228 425 " 6,897 1,341 14,209 5,765 2, 392
S t, Louis 0 0 0 0 0 0 63
Minn. 1,427 0 1,910 5 3,332 0 436
Kansas C ity 2, 559 500 " 2,993 203 5,849 0 576
D allas 4, 724 814 *■ 2,195 965 6,768 48 576
San Fran. 12.689 868 » 4.510 1.6  58 16.409 4.654 1.257

TOTALS :$73,089 $46,613 $29,013 $10,021 $109,681 $84,905 $18,866

u i l l s  held overnight by New York for  d is tr ib u tio n  to other F. R. Banks -  -  -  -  2,273 
” " ” M u n "  " ” " Foreign correspondents- 6.504

T o t a l ........................................ $27,643

* 0 f  th is  amount $2,940,000 was purchased in Chicago market*

&uTE: R. in d ica tes  Retained and A. in d ica tes  A llo t te d  in  the above statem ent.
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MATURITIES AND RATES ON BILLS PURCHASED MM. ENDING SEPTEMBER 11. 1929.
(000 Omitted)

^Purchased at 4 l/2%, **Purchased a t 4 3/4^, ***Purchased a t 5̂ > 
Purchased  a t 4 7/S%, xxPurchased at 4 7/8 to b%

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING i f f i  MDXHE SEPT. 11. 1929

(000 Omitted)

(Excluding S ales C ontracts)

1- 30 days 
5 1 /8 -5  1 M

31-60 days 
5 1 /8 -5  1/4%

61-90 days 
5 1 /8 -5  1/4%

Over 90-days 
5 1 /8 -5  1/2% Total

Boston # 10 # 178 # 1,043 #103 # 1,334
New York 8, 269 14, 300 15,467 174 38,210
Philadelph ia 4 945 1,074 0 2,023
Richmond 0 350 0 0 350
Atlanta 1,711* 113** 259** 6*** 2,089
Chicago .100 325 0 0 425
Kansas City 0 0 500 0 500
D allas 446 x 73xx 80*** 215 814
San Francisco 317 496 55 0 868

Totals #10,857 ' #16,780 #18,478 $498 #46,613

Go vernment 
S e cu r it ie s

Bankers
Acceptances Total

Purchased
Sold
Matured

Totals

p., 891 
1,475 
0

#416+

,613 
0

10.021 
#36, 592+

603- (Net Change 
_ _  1-day holdover

and other b i l l s )
#35,989+

#48,504
1,475

10.021
#37,008+

603- (Net Change
1-day holdover 
and other b i l l s )

#36,405+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES SEPT. 11. 1929
(000 Omitted)

(In clu d in g  Sales Contracts)

^ov*t S e cu r it ie s  
B i l ls  Purchased

T otals

Within 
15 -da vs

# 40 , 268 
115.879

16-30
davs

0
25.521

31-60
davs

0
41.635

61-90
davs

0
36.738

91 days- 
6 months

# 93 
2.456

Over 6 
months

|118,656
0^

Total

1159,017 
222*229

#156,147 #25, 521 #41,635 #36,738 #2,549 #118,656 #381,246
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January 4, 1950

Dear Mr* Siatteson:

I  acknowledge receipt of end thank you for 
your letter of the S r d lnstant ,  enclosing report 
of transactions In Government securities and 
bankers * acceptances as reported to your Coar 
mittee for the period fro® December 26, 1929 to 
December 51, 1929 inclusive*

Very truly yours f

J . CU Hoell, 
Assistant Secretary

Mr* Vi'. B* Matteson, Secretary,
Open Market Investment Committee, 

o/o Federal Beserre Bank,
Hew York, H. T.

---- -

Authority ; Q .  / C ) S O  f
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Fe d e r a l  R e s e r v e  B a n k  

o f  Ne w  Yo r k

&  %

^ ' 2

CONFIDENTIAL January 3 , 1930

Mr. E. A. Goldenweiser,
D ire c to r , D iv is ion  o f  Research and S t a t is t i c s ,  

fe d e ra l Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tra n sa ction s  in  government 

s e c u r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee f o r  the Federal Reserve System 

fo r  the p eriod  from December 26, 1929 to  December 31, 1929 

in c lu s iv e , together with data rece ived  by the Committee from 

the Federal reserve banks.

becretary, Open Market
Investment Committee
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F e d e r a l  R e s e r v e  B a n k  

o f  N ew  Y o rk • ' i-ft* f-'. 
q» $r Q&nr**
JAN 4 1^30

P i i K S O H A L January 3, 1930

Dear Governor Young:

t*e are enclosing, for your files, a report of trans­

actions in Government securities and bankers acceptances as re­

ported to the Open Market Investment Committee for the Federal 

Reserve System for the period from December 26, 19*39 to December 

31, 1929 inclusive, together with data received by the Committee 

from the Federal reserve banks.

Stj truly yours,

W. 3. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

-Enel.
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/<
fL r:'1:
Gov. Youn. 
Mr. P la t t 3y

$QR SPECIAL CIRCULATION 
LY, INITIAL AND ESTl'HJi TO

Mr. Hamlin
Mr. M i l l e r  V; Mr. Oujapingham
F e d e r a l  R e s e r v e

Mr. James

o f  Ne w Yo r k

CONFIDENTIAL January 3, 1930

Dear Governor Young:

Enclosed is a report of transactions in government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from December 26, 1929 to December 51, 1929 

inclusive, together with data received by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
ashing ton, D. C.
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CONFIDENTIAL
REPORT 0? OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED DECEMBER 31, 1929 

M'5no>.cs n-r -H’fl'mini? Asafita o f  Federal Reserve Banks from Jan. 2 , 1929 to  Date

-1929-

TOTAL
EARNING

ASSETS

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES 

Outright Sales O utright Sales 
Purchases C ontracts Purchases Contracts

BILLS

DISCOUNTED
Jan. 2 #1,889,660 $>197,103 $46,850 #429,511 $54,847 <j)l) 1 o l ,464
Jan. 30 1,467,039 109,026 2,745 582,029 53,580 820 ,634
Feb. 27 1,463,032 164,985 1,415 508,308 35,767 952 ,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024 ,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974 ,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988 ,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016 ,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075 ,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973 ,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944 ,399
O ct. 30 1,648,742 259,848 32,840 310,774 29,111 991 ,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912 ,349
Dec. 24 1,612,537 475,528 9,515 220,677 134,266 762 ,781

t t 31 1,547,517 \ 487,292 25,295 236,974 155,235 632 ,421

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
___________________ DURING WEEK ENDED DECEMBER 31, 1929__________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Net Balance Net
Dec. 31 Change Dec. 31 Change

Boston $  25,850 4 1,288+ $ 3,770 $ 760+
New York 217,356 1,495+ 54,856 1 ,495 -
P h iladelph ia 41,806 1,385+ 8,441 816+
Cleveland 29,479 1,861+ 22,797 1 ,053 -
Richmond 9,559 756+ 13,289 1 ,612 -
A tlanta 8,945 117+ 17,829 1,018+
Chicago 68,401 2,482+ 32,589 931-
3 t • Louis 29,266 1,147* 9,755 3,058+
M inneapolis 16,873 684+ 6,610 1,845+
Kansas C ity 3,063 0 8,161 2 ,749 -
D allas 24,878 619+ 8,827 655+
^an F rancisco 11,816 68- 26,690 1,558+
JT.Y. holdovers 

and other b i l l s 23,580 14,447+

To ta ls $>487,292 $11,764+ $256,974 416,297+

BILLS DISCOUNTED 
Balance Net
Dec»,51 

§  26,644 
171,759 

65,777 
76,719 
38,959 
29,347 

112,668 
17,938 
10,177 
29,649 
13,291 
39,513

Net 
Change

3 15,551- 
25 ,961 - 

7 ,682- 
20 ,417 - 

1 ,901 - 
8 ,3 5 4 - 

51,164- 
10,680- 

2,762+ 
7 ,779- 

598- 
3 ,255-

$632,421 $150, 560-

COMMENT ON CHANGES WEEK ENDED DECEMBER 31, 1929

T otal earning a sse ts  o f  the System showed a decrease o f  jj>65,020,000 fo r  the 
current statement week. The approximate changes by c la s s i f i c a t io n  con sisted  o f  a de­
crease  o f  ^130,360,000 in  b i l l s  d iscounted  and in creases  o f  $16,300,000 and 
^11,765,000 resp e ctiv e ly *  in ou trigh t purchases o f  bankers acceptances and government 
s e c u r it ie s ,  and (,34,750,000 in investments held  under sa les  c o n tra c ts . The la t t e r  in­
crease con s isted  o f  ^13,780,000 in government s e c u r it ie s  and £>20,970,000 in bankers 
accep tan<}.e.&*
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Money Follow ing Christmas, a fu rth er advance to 6 per cent occurred
Market in  c a l l  money. Although o f fe r in g s  toward th© c lose  of the week ended

Tuesday, December 31r were la rg o r  than at the beginning, the Exchange 
ra te  held  a t the 6 per cent f ig u re  which was the h ighest quotation  fo r  
c a l l  funds s ince  the f i r s t  part o f  November, but at the same time was 
on ly  h a lf  o f  the rate  paid f o r  c a l l  loans at the 1928 yer.r-end p eriod - 
The p r in c ip a l fa c to r  in  the firm er money o f  the past week, o f  course, 
was the su b sta n tia l increase in  member bank reserve requirem ents, which 
accompanied the usual end o f  year increase in  ITew York C ity bank depos­
i t s  due to taking over loans ca lle d  by o th e rs . During the p eriod , the 
borrowings o f  the C ity  banks at the Federal Reserve averaged §132,000,000, 
which was s l ig h t ly  le s s  than the amount o f  the previous week; '.the 
return o f currency from Christmas c ir c u la t io n , some net return  o f  funds 
to  th is  market from other centers in  the la s t  few days o f  December, 
together with fu rth er  b i l l  and s e cu r ity  purchases f o r  System Account, 
tended to o f f s e t  the e f f e c t  o f  increased reserve requirements and tem­
porary year-end earmarkings o f  currency f o r  dom estic banks and o f  con­
tinued gold  exports and fo re ig n  account earmarkings.

During the la s t  week o f  1929, time money continued to  be quoted 
at 4 3 /4  per cent b id , 5 per cent o ffe r e d , but l i t t l e  a c t iv i t y  was r e ­
ported , in  a n t ic ip a t io n  of the development of e a s ie r  rates e a r ly  in the 
new y ea r .

The p re v a ilin g  rate  f o r  prime commercial paper continued to  be
5 per cen t. A fte r  the turn o f  the year the dealers expect that both 
new drawings and bank investment demand f o r  paper w i l l  be m a te r ia lly  
la rg e r  than in  the c lo s in g  weeks o f  1929.

Government
Se cu r ity
Market

The demand fo r  United S tates Government s e c u r it ie s ,  which has 
been running lig h t  o f la te ,  showed some improvement during the current 
statement week which was, no doubt, caused by the end o f  the year demand, 
p r in c ip a lly  f o r  tax purposes. P ricos  o f the short and long-term  issues 
o f  Governments showed fr a c t io n a l gains over the previous w eek's c lo s e , 
with the long-term  issu es shotting the la rg e s t  ga in s.

Dealers* O fferin g  P r ices  a t the Close o f  the Current Statement 
Week and Net Changes from the Close o f  the Previous Statement Week

Nat Approx,
Issue P rice Change Y ield

5 1 /8$  C ert, o f  Ind. due Mar. 15,1930 100 16/32 -*-1/32 2.52
4 7 /8$  " "  " h Juno 16,1930 100 27/32 -  . . .  - 2.97
3 1 /8 #  *» " " t t Sept# 15,1930 99 31/32 ' + 2/32 3.17
3 1 /2$  Treasury Notes’’ Mar. 15,1932 99 23/32 + 3/32 3.62
3 1 /2 $  " " H Sept. 15,1932 99 23/32 + 3/32 3.60
3 1 /2$  "  " t t Dec. 15,1932 99 23/32 + 3/32 3,59
U. S. Treasury B i l ls t t Mar. 17,1930 3 1 /4$  to  2 3 /4$  d iscou n t.
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Bankers
Acceptances

Reports
week
ending
■BecTfcl

C losing P rices  on tho New York Stock EXchango at the Close o f  
the Current Statement Week and Net Changes from Close 

o f  the Previous Statement Week

Net Net
Issue P r ice  Change Issue P rice  Change

1 st 3 l /2 s  99 16/32 +' 5 /32 Treas. 4s 1944-54 107 10/32 +10/32
1 st  4 l /4 s  101 6 /32 •+• 8 /32  "  4 l /4 s  1947-52 111 6/32 + 6/32
4th 4 l / 4 s  101 12/32 +10/32 " 3 3 /4s  1946-56 104 7 /32 + 5/32

" 3 3 /8s  1943-47, 99 14/32 -10 /32
" 3 3 /8 s  1940-43 99 14/32 ---------

D ea lers ’ o f fe r in g s  o f unendorsed bankers acceptances con­

tinued at the fo llo w in g  rates  during the current statement week: 4 per 

cent f o r  30s, 60s, 90s and 120s, and 4 1 /8  per cent fo r  180-day b i l l s .

Boston rep orts  that the supply o f  b i l l s  showed a s l ig h t  in ­

crease during the past woek in  i t s  d i s t r i c t  with the demand sm all.

B i l l s  as a whole did not move f r e e ly .  D ealers * p o r t fo l io s  showed a 

s l ig h t  increase over the previous week. The Reserve bank’ s hold ings 

o f  b i l l s ,  vAiich amounted to  $29,802,000, wore the h eav iest since e a r ly  

in  May due to increased o ffe r in g s  on sa les  co n tra cts . In Now York 

the supply o f  b i l l s  continued heavy throughout the week. The outside 

demand increased m oderately as compared with the previous week, but was 

exceeded su b s ta n tia lly  by the supply. D ealers so ld  us su bstan tia l 

amounts o f  tho sh orter  m aturities f o r  System Account during the week 

and th e ir  aggregate p o r t fo l io s  on ly  increased s l ig h t ly .  On January 2 

a l l  d ea lers , except one, reduced rates  on 30s, 60s and 90s to 4 per 

cent b id , 3 7 /8  per cent asked; other m aturities unchanged. Chicago 

rep orts  that the supply o f  b i l l s  in  i t s  d i s t r i c t  during the past week 

was good with the demand n e g lig ib le .  D allas rep orts  that i t s  b i l l  

market was very  qu iet during the past week with very l i t t l e  demand. 

O fferin gs to tho Reserve Bank were p r a c t ic a l ly  the same as la s t  week 

and consisted  p r in c ip a lly  o f short m atu rities .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Authority4- . 0 .  I £ ) S O  I

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury au th oriza tion  during the current 

statement week were as fo l lo w s :

Sale o f  $ 500,000 -  4 7 /8 $  c e r t i f i c a t e s  o f  indebtedness, due June 16,
1930, account Government L ife  Insurance 
Fund

and purchase o f  1 ,385,000 -  3 1 /2 $  Treasury notes due March 15, 1930-32,
account German S p ecia l D eposit Account

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

During the current statement week purchases o f $15,125,000 aggregate

amount o f  short-term  Governments .were made f o r  the System Account* These purchases

increased the t o t a l  amount o f  hold in gs in  the Account to  $277,500,000 a t the a lose

o f  business Tuesday, December 31, 1929. The p a r t ic ip a t io n  by Federal reserve banks

and the c la s s i f i c a t io n  o f  issu es were as fo l lo w s ;

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLD USDS BY MATURITIES

Boston
New York
P h iladelph ia
Cleveland
Richmond
Atlanta
Chicago
S t. Louis
M inneapolis
Kansas C ity
D allas
San F rancisco

$ 25,106,000
93.490.500
26.784.500
19.314.000
8.407.000
6.226.000

48.473.000
20.641.000

8.789.500 
3 ,060,000

15.035.000
2.173.500

Mar. 15, 1930 -  5 1 /8 $  C /I 0 18,310,000
Mar. 17, 1930 -  Treasury B i l ls 50,250,000
Juno 16, 1930 -  4 7 /8 $  C /I 46,800,000
Sept. 15, 1930 -  3 1 /8 $  " 64,825,000
Mar. 15, 1932 -  3 1/2$  T/N 12,360,000
Sept. 15, 1932 -  3 1 /2 $  " 12,225,000
Dec. 15, 1932 -  3 1 /2$  " 38,780,000
4th 4 1 /4$  L iberty Bonds 33,950,000

Totals $277,500,000 $277,500,000
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ITEMIZED STATEMENT OF TRANSACT IONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE BANKS FROM DECEMBER 26 TO DECEMBER 51, 1929, INCIITSIVE—

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Boston
New York
P h iladelph ia
Cleveland
Richmond
Chicago
S t. Louis
M inneapolis
D allas

T otal

purchases 
) 1,288,500 

4,822,000
1.584.500
1.861.500

756.500
2.481.500
1.146.500

620.500
765.500

$15,125,000

OTHER

Purchases
New York $ 775,000

55,500
Atlanta 629,450
M inneapolis 942,450
D allas 0
San Francisco 0

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

T ota ls $2,402,200

Issue
Sept. 15 , 1950 C /I 
4% Treas. Bds* 1944-54 
M isc. Gov’ t Sec#

t t  «  M

Sales
02,775,000

1,585,000
515,050
879,450
145,000

68,100

05,765,600

Issue
Sept. 15, 1930 0/1
March 15, 1932 T/N
M isc. Gov*t Sec. 

ti «

BANKERS ACCEPTANCES 
(000 Omitted)

Boston 
New York

P h ila .
Cleveland
Richmond
Atlanta
Chicago
S t. Louis
Minn.
Kan. C ity 
D allas 
San Fran*

Holdings 
Dec. 24
$ 5,010 

56,551

7,625
25,850
14,901
16,811
55,520

6,677
4,765

10,910
8,192

35,152

Purchased 
Own Mkt»

£ 1,649 R. 
15,608 " 
27,685 A. 

2,629 R* 
0

155 ” 
5,148 " 
5,592 « 

0 
0

50 " 
425 " 

2 ,095 w

By A llo t ­
ment from 

New York
0
0

0
4,701
2,558
2,516
6,185
5,685
2,181

0
2,022
5,859

T otals $211,544 
B i l l s  held  overnight

$54,792 #27,685

Other Holdings

by New York fo r  d is tr ib u tio n  to other F.R. Banks -  —  
t» « t* tt t» « fo re ig n  correspondents

T otal -  ----------

Matur­
i t i e s  & 
Sales

H oldings 
Dec. 51

Close Dec. 
Sales 

Contracts

51/29
Other
B i l ls

?> 889 0 5,770 $ 26,052 0 76
15,105 54,856 115,975 512

1,815 8,441 0 99
5,754 22,797 0 703.
4,285 15,289 0 47
4,646 17,829 0 1 ,567

10,508 52,589 5,051 141
625 9,755 0 66
556 6,610 0 26

2,779 8,161 0 34
1,810 8,827 548 54
4,414 26,690 7,849 74

$52,942 $215,594 $155,255 $2 <£> CD

4,529
16,075

$25,580

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK MING- DECOMBER 31, 1929

*Purchased s.t 4 1/2%.

o o o Omittod)

1--30 days 31-60 days 61-90 days Over 90-days
4 -  4 1/8% 4 - 4  1/8% 4 - 4  1/8% 4% T otal

Boston | 122 $ 1,527 4 o $ 0 $ 1,649
New York 8,965 24,343 7,985 0 41,293
P h iladelph ia 360 649 1,620 0 2,629
Richmond 0 30 105 0 135
Atlanta 2,197 620 331 0 3,148
Chicago 2,161 0 1*231 0 3,392
Kansas C ity 0 0 30* 0 30
D allas 202 147 29 45 423
San Francisco 291 1,045 757 0 2,093

T otals #14,298 #28,361 #12,088 945 $54,792

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND RANKERS ACCEPTANCES PURITY WEEK ENDING- DECEMBER 31t 19S9

(OOO Omitted)

Purchased
Sold
Matured

T otals

G-overnmont
S e cu r it ie s

$17,528
5,764
0

(Excluding Sales QContracts)

Bankers
Acceptances

■*>54,792
0

52^942

O i l »764+

$ 1,850+
14,447+(Not Change

__________1-day holdover
& other b i l l s )

016,297+

Total

$72,320
5,764

52,942
013,614+

14,447+(Net Change
_________ 1-day holdover

& other b i l l s )
028,061+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES DECEMBER 31, 1929
(OOO Omitted)

Within
15-days

Gov*t S e cu r it ie s  $ 23,295 
^ i l l s  Purchased 280,459

(In clu d in g  Sales C ontracts)

61-9016-30
days

I 0
45,814

31-60 
days ,

I  0
47.483

days
M M M t M M M N i

91-days 
6 months

Over 6 
months Total

j>81,338 #59,711 $346,243 $510,587 
18,310 204 0 392,209

Totals $303,754 $45,814 $47,422 $99,648 -^59,915 £346,243 $902,796
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COMF1 iJEM'IAL December 28, 1929

Mr. E. A. Goldenweiser,
Director, Division of Research & Statistics,

Federal Reserve Board,
Washington, D. C. -

Dear Mr. Goldenweiser:

Enclosed is a report of transactions in government

securities and bonkers acceptances as reported to the Open

Market Investment Committee for the Federal Reserve System

for the period from December 19, 1929 to December 24, 1929

inclusive, together with data received by the Committee from

the Federal reserve banks.

yours,

W. B. Matteson
Secretary, Open Market
Investment Committee
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ft ' MiVJ \\\ ' *V

F e d e r a l  R e s e r v e  B a n k  

o f  N ew  Y o rk

P E R S O N A L December 28, 19?9

Dear Governor Young:
J

V,e are enclosing, for your files, a report of trans­

actions in Government securities and bankers acceptances as 

reportecT'-t̂ K the Open Market Investment Committee for the Feder­

al Re serve'll stem for the period from December 19, 1929 to 

December 24, 1929 inclusive, together with data received by 

the Committee from the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives
Authority,Q. / C) S 0  f

PLEASr P"1 
Gov.- You/. ■ 
Mr. P l a t t

CONFIDENTIAL

Fe d e r a l  R e s e r v e  B a n k  

o f  N ew  Y o rk

, FOR SPECIAL CIRCULATION
PTLY, INITIAL AND RETUElf TO SDCI'liJTARY’ S OJFICE 
L'r. E a n lin  f c * * * J a m e s  S  ^
Mr. M i l l e r  •} Mr. Cunni ~.c’-..•c vn

December 28, 1929

Dear Governor Young:

Enclosed ivs a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment CoiMiittee for the Federal Reserve System 

for the period from December 19, 1929 to December 24, 1929 

inclusive, together with data received by the Committee from 

the Federal reserve banks.

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE T7E3K ENDED DECEMBER 24, 1929

TOTAL GOVERNMENT
(000 Omitted) 
SECURITIES BANKERS ACCEPTANCES BILLS

-isaei—
EARNING
ASSETS

Outright
Purchases

Sales
Contracts

Outright
Purchases
0422,678

Sales
Contracts DISCOUNTED 

|1,167,579Dec. 26 §1,899,312 4*197 ,028 $35,300 §66,592
-1929
Jan.

-
50 1,467,039 109,026 2,745 382,029 53,580 820,634

Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
.rtpr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502

1,262,428
137,132 7,440 103,416 14,503 988,194

June 36 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014

1,291,562
126,579 20,704 44,988 29,579 1,075,714

A U g . 28 126,566. 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 18 1,589,466* 508,990* 24,275 243,102 66,309 737,038
« 24 1,612,537 475,528 9,515 220,677 134,266 762,781
*Ineludes 36i- ,000 ,000 special one-day Treasury certificates of indebtedness.

CHANGES IN EARNING- ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
"" ■■ ■ (000 Omitted)

GOVERNMENT 3ECUF. IT US BANKERS ACCEPTANCES BILLS DISC0UNT3D
Balance Net Balance Net Balance Net
Dec. 24 Change Dec* 24 Change Dec. 24 Change

Boston $ 24,562 3,383+ 3,010 | 819+ $ 41,975 i-| 5,363+
New York 215,863 8,40 5+ 56,351 1 0 ,0 1 1- 197,720 21,547+
Phiadelphia 40,421 3,633+ 7,625 1,731- 73,459 2,754+
Cleveland 27,618 4,887+ 23,830 4,378- 97,136 2 ,686+
■Richmond 8,803 1,985+ 14,901 2,974- 40,840 .. 381+
Atlanta 8,828 15- 16,811 500- 37,701 2,059-
Chicago 65,919 6,515+ 33,320 1,595- 143,832 25,095+
St. Louis 28,119 3,007+ 6,677 715+ 28,618 7-
Minneapolis 16,189 1,733+ 4,765 13- 7,415 8 ,399—
Kansas City 3,063 0 10,910 2,069- 37,428 638-
Dallas '24,259 2,005+ 8,192 993- 13,889 216+
San Francisco 11,884 0 25,152 947- 42,768 21,196-
N.Y. holdovers
and other bills 9,133 1,252+

Totals §475,528 ^35,538+ $220,677 .̂ 22,425- |762,781 025*743+

C014M3NT ON CHANGES WEEK ENDED DECEMBER 24, 1929
Total earning assets of the System (exclusive of the ->69,000,000 special 

one-day certificate of indebtedness issued last week by the Treasury to cover the 
overdraft) showed an increase of ^92,071,000 for the current statement week. The 
approximate changes, by classification, consisted of a decrease of ^22,425,000 in 
outright purchases of bankers acceptances, and increases of -̂ 35,540,000 in outright 
purchases of Government securities, ^25,740,000 in bills discounted and o53,200,000 
net in investments held under sales coutracts* The latter item consisted of an in­
crease of 1„>67,9601000 in bankers acceptances and a decrease of ■ -.14,760,000 in 
Government securities.
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2
Money During the period from Saturday, December 21 to Tuesday,
Market

Docomber 24, inclusive, the New York City banks continued to feel the 

effect of holiday currency requirements which, aside from their own 

withdrawals of currency from the New York Reserve Bank, also caused 

an outward movement of funds from New York to other parts of the 

country. While part of this additional demand for funds was satisfied 

through the medium of Reserve Bank takings of bills and securities, 

the New York City banks at the same time were forced to increase their 

average borrowings at the Reserve Bank to over $140,000,000, a condi­

tion that was accompanied by the quoting of higher rates for call 

money. Offerings of funds on the Exchange on Monday were rather 

scant, and an advance to..5 1/2. per cent from the 5 per cent renewal 

figure occurred, following a rise on Friday from a renewal rate- of

4 1/2 per c int to a closing rate of 5 per cent. On Tuesday, the 24th, 

the setting of the renewal rate at 5 1/2 per cent was sufficient to 

attract ample offerings, Between the close of the period under review 

and Friday, the 27th, a further advance to 6 per cent occurred., re­

flecting the approach of the year-end with its usual preparations for 

statements and for interest and other payments.

Time money continued to be quoted at 4 3/4 per cent bid, 5 

per cent offered. The amount of loans placed again was of a nominal 

character.

The commercial paper market' tended to become less active, 

due to the advent of the year-end. Both investment demand and offer­

ings of new paper were in quite moderate volume at the generally quoted 

rate of 5 per cent for prime names*

Government The market for United States Government securities which had
SecurityMarket—  developed some weakness during the previous calendar week, reflected

very little demand for Governments on Monday and Tuesday, the last two 
days of the current statement week. Prices of the short-term issues 
were firm while prices of the long-term bonds showed small fractional 
losses,
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Dealers* O fferin g  P r ice s  at the Close o f  the Current Statement 
¥eek and Net Changes from the Close o f  the Previous Calendar Week

Issue P rice
Net

Change
Approx.

Y ie ld
5 1 /8$  C ert, o f  Ind. due Mar* 15, 1930 100 15/32 - 2.90
4 7 /8$  ,f " ” June 16, 1930 100 27/32 -1 /3 2 3.05
3 1 /8  $ « " « tt Sept. 15, 1930 99 29/32 3.25
3 1 /2$  Treasury Notes »r Mar. 15, 1932 99 20/32 - 3.66
3 1 /3$  ” ” ft Sept. i s , 1932 99 20/32 3.64
3 1 /2$  ’? " ft Dec. 15, 1932 99 20/32 - 3.63
U. S. Treasury B i l l s tt - Mar. 17, 1930 3 1 /8 $  Discount - -

C losing P r ice s  on the New York Stock Exchange at the Close o f  
the Current Statement Yfeek and Net Changes from Close 

o f  tho Previous Calendar Week

Issue 
I s t lT lJ Z s  

1 / 4s 
l /4 s

P rice
Net 

Change

1st
4th

99 11/32 -1 /3 2  Treas,
100 30/32 -1 /3 2  "
101 2/32 -8 /3 2  M

Issue
4s 1944-54 
4 l / 4 s  1947-52 
3 3 /4 s  1946-56 
3 3 /8 s  1943-47 
3 3 /8 s  1940-43

P rice
107
111
104 2/32 

99 24/32 
99 14/32

Nut
Change
-8 /3 2
-5 /3 2
-3 /3 2
-3 /3 2
-7 /3 2

Bankers D ealers1 o f fe r in g s  o f  unindorsed bankers acceptances wore at
Acceptances the fo llow in g  ra te s  at the c lo s e  o f  tho statement we-k: 4$ fo r  30’ s ,

60’ s , 90*s'and 120’ s , and 4 1 /8 $  fo r  180-day b i l l s .

Reports Boston rep orts  that the supply o f  b i l l s  in i t s  d i s t r i c t  during
the past period  showed a fa l l in g  o f f  from the previous week. The demand,

_____  v\rh ich  fo r  the past severa l weeks, was only f a i r ,  showed no improvement.
;o c . 24 D ealers ’ p o r t fo l io s  increased and o ffe r in g s  to the reserve bank, p a rtic ­

u la r ly  on sa les  co n tra cts , were h eav ier . In New York the supply o f  
b i l l s  was very heavy during the past week, p a r t icu la r ly  the la s t  two 
days due to end o f the year con d ition s . The demand f e l l  o f f  substan­

t ia l ly  as compared with the past few weeks and d e a le rs ’ p o r t f  - l io s  in­
creased by about $>50,000,000. Toward the end o f  the period  dealers in­
creased b id  and o ffe re d  ra tes  by 1 /8 $  on 90’ s to discourage heavy s e l l ­
ing during the remainder o f the year* They expect to  revert to former 
ra tes  a fte r  the f i r s t  o f  the year. P h iladelph ia  rep orts  that i t s  b i l l  
market continued q u ie t . New b i l l s  in i t s  d i s t r i c t  con sisted  p r in c i ­

p a lly  o f  b i l l s  rece ived  by lo c a l  banks from fore ign  correspondents. Th  ̂
supply o f  b i l l s  was heavy with the demand n e g lig ib le .  In Chicago 
d ea lers  reported  there was p r a c t ic a l ly  no movement o f  b i l l s  during the 
past week. O fferin gs  wore in usual volume. D allas rep orts  that i t s  
b i l l s  market was rather qu iet with the demand su b sta n tia lly  le s s  than 
during the previous p er iod . O fferin gs  to  tho reserve  bank were a lso  
much sm aller than they wore la s t  week.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TT EASURY 

Transactions consummated under Treasury authorization during the current 

statement Week consisted of

Sales of $1,000,000 - 4 7/3% certificates of indebtedness, due June
16, 1930, account Government Life 
Insurance Fund

800,000 - 4 7/8% certificates of indebtedness, due June 
16, 1930, account Alien Property 
Custodian

$1,800,000 Total Sales

and purchases of $ 189,600 - 3 1/2% First Liberty Loan bonds, account Re­
payments of Principal by Foreign Gov­
ernment s

5,000,000 - 3 1/2% Treasury notes, due March 15, 1930-32*- 
_________  account Sinking Fund

*>5,189,600 Total purchases

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES 

During the current statement week purchases of $39,700,000 aggregate 

amount of short-term Governments were made for the System Account. These pur­

chases increased the total amount of holdings in the Account to ^262,375,000 at the 

close of business Tuesday, December 24, 1929. Tho participation by Federal reserve 

banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 23,817,500 Mar. 15, 1930 - 5 1/8% C/I $ 18,310 ,000
New York 88,668,500 Mar. 17, 1930 - Treasury Bills 44,900 ,000
Philadelphia 25,400,000 June 16, 1930 - 4 7/8% C/I 44,300 ,000
Cl ev ela nd 17,452,500 Sept.:15, 1930 - 3 1/8% *' 63,050 ,000
Richmond 7,650,500 Mar.. 15, 1932 - 3 1/2# T/N 9,860 ,000
Atlanta 6,226,000 Sept. 15, 1932 - 3 1/2% 10,225 ,000
Chicago 45,991,500 Dec. 15, 1932 - 3 1/2% " 38,780 ,000
St. Louis 19,494,500 4th 4 1/4;% Liberty Bonds 32,950 ,000
Minneapolis 8,169,000
Kansas City 3,060,000
±>alla s 14,271,500
San Francisco 2,173,500

Totals $262,375,000 $262,375 ,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE UTE'TE'ENT ^CCOTTO 0^ ALL 
_-^g£gg^k.I>3ER7E BANKS FROM DECEMBER 19 TC DECEMBER 24, 1989. INCLUSIVE

GCVEPNI,15T-TT SECURITIES-SYSTEM HTU3T! '.ENT ACCOUNT

Purchases
Boston * 3,383,000New York 12 ,.655,500Philadelphia 3,633,500Cleveland 4,886,500Richmond 1,985,000Chicago 6,515,000St. Louis 3,007,500
Minneapolis 1,629,000Dallas 2,005,000

Total *39,700,000

OTHER TRAJ>TSACTIONS IN GOVERNMENT SECURITIES

New' York

Atlanta
Minneapolis

Totals

Purchases Issu; Sal; IS S U v

2,000,000 Sept. 15, 1930 C/l 
425,600' Mi sc . Gov1 1 Sac. 
858,450 " " ♦»

•^8,284,050

*Sold to System Account.

BAHC5RS ACCEPTANCES 
(000 Omitted)

By Allot- Matur-
Holdings PargLased ment from ities &

Dec.  1 8 Own Mkt* H. Y. SalesBoston £  2 , 1 9 1 £  1 , 1 8 7  R $  0 $  3 6 8Ne7/ York 6 6 , 3 6 2 2 , 1 8 5  " 0 1 2 , 1 9 6

7 , 0 8 6  A
Phila+ 8 , 3 5 6 5 6 5  R 0 1 , 2 9 6Cleve. 2 8 , 2 0 8 0 1 , 2 9 8 5 , 6 7 6Richmond 1 7 , 8 7 5 1 7 7  " 5 8 4 3 r 7 3 5Atlanta 1 7 , 3 1 1 1 , 1 3 3  ” 7 4 7 2 , 3 8 0Chicago 3 5 , 9 1 5 2 , 1 2 8  " 1 , 3 7 7 6 - ,  1 0 0St. Louis 5 , 9 6 2 0 9 9 6 2 8 1Minn. 4 , 7 7 8 0 6 7 0 6 8 3ICan. City 1 2 , 9 7 9 0 0 2 , 0 6 9Dallas 9 , 1 8 5 3 8 7  " 4 7 7 1 , 8 5 7San Fran. 2 6 , 0 9 9 1 , 4 7 8  " 9 3 7 3 ^  3 6 2

Totals $ 2  3 5 , 2 2 1 $ 1 6 , 3 2 6 § 7 , 0 8 6 • 3 4 0 , 0 0 3  :Bills hell over night by Hew York rfor distribution
t» tt t f  if tt Tt tt tt

v5,000,000 June 16, 1930 C/I
5,250,000* Sept,15, 1930 C/I
440,700 Mire. Govft Sec.
754,700 ft  tt tt

012,445,400

;s

Other Holdings
Close Dec. 24, 1929

Eoldings Sales Other
Dec. 24 Contracts Bills
0 3,010 fl,743 9 76
56,351 111,169 314

7,625 0 99
23,830 0 324
14,901 0 47
16,811 0 1,407
33,320 5,232 141
6,677 0 66
4,765 0 26
10,910 0 34
8,192 421 34
2c,152 5,701 74

$311,544 $134,266 ■33,142
l to other ;F. R. B^nks 90

.’oreign

Total

NOTE; R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES
6

ON BILLS PURCHASED WEEK ENDING DECEi IBER 24, 1929
(000 Omitted)

1 -•30 days 31-60 days 61-90 days Over 90-days
4$ 4-4 1/8% .. 4£ 4 <fo Total

Boston 5 103 0 926 o 158 H? 0 3 1,187
Nev/ York 6,196 2,067 . 1,C08 0 9,271
Philadelphia 106 134 325 0 565
Richmond 31 109 37 0 177
Atlanta 815 68 250 0 1,133
Chicago 230 704 1,194 0 2,128
Dallas 242 74 46 25 387
San Francisco 174 773 525 __6 1,478

Totals 07,897 04*855 03,543 v31 $16,326

RECAPITULATION OF :PURCHASES AND SALES OF GOVERN! ̂ENT SECTTR ITIES
AJ'ID BANKERS ACCEPTANCES DURING WEEK ENDING DECEMBER 24, 1929

(000 Omitted)

(Excluding Sales Contracts and Special 1-day C/I)

Government Bankers
Securities Acceptances Total

Purchased $47,984- 016,326 064,310
Sold 12,446 0 12,446
Matured 0 40,003 40,003

023 ,677- 0-11,861+
1 ,252+(Net Change . 1,252+(Net Change

1 -day holdover 1 '-day holdovi
L other bills) & other billi

Totals 035,538+ 032, 425- 013,113+

HOLDINGS OF GOVERNMENT SECURITIES ATT} BANKERS ACCEPTANCES DECEMBER 24, 1929
(OOC Omittod)

(Including Sales Contracts)

Within 16-30 
15-days days

31-60 61-90 91-days Over 6
days days 6 months months Total

Govft Securities 
Bills Purchased

v 9,515 y 0 v 0 ^75,989 y27,048 o372,491 0485,043 
258,148 55,742 30,234 10,344 475 0 354,943

Totals t)267,663 055,742 ,30,234 086,333 027,523 0372,491 0839,936
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December 2S, 1929

Dear Mr* ly&tteson;

I acknowledge receipt of and shall bring 
to the attention of the members of the Board 
your letter of the 28rd instant, enclosing 
report 'isrttfinaaotions in Government securities 
and banker#1 aoceptanoes as reported to your 
committee for the period from December 12, 1929 
to December 18 f 1929 indue ire#

Very truly your a,

E* If* McClelland, 
Assistant Secretary

/j
Mr* ¥.• B# Matteson, Secretary,
Open Market Investment Comnittea , 
o/o Federal Reserve Bank,
Mew York, 8. Y*
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

tt* As Y«
I DEC26 1929

P E R S O N A L  December 23, 1929

Dear Governor Young:

we are enclosing, for your files, a report of trans­

actions in government securities and bankers acceptances as 

reported to the Open Market Investment Committee for the 

Federal Reserve System for the period from December 12, 1929 

to December 13, 1929 inclusive, together with data received 

by the Committee from the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

c ' -
CV
S.V;,

%  v -

, * *y

CONFIDENTIAL December 23, 1929

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldwenweiser:

Enclosed is a report of transactions in

government securities and bankers acceptances as reported

to the Open Market Investment Committee for the Federal

Reserve System for the period from December 1 2 , 1929 to

December 18, 1929 inclusive, together with data received

by the Committee from the Federal reserve banks.

Secretary, Open Market
Investment Committee
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FOR SPECIAL CIRCULATION
.f( INITIAL JJID PE TUSH TO ** Elf'S

:r. F o n l ia  . j /
4? jrV.&

Mi?. M ill
Fe d e r a l  R  e  s e  r v e " B a n k  

o f  N ew  Y o rk

/ f ■ £% fO H #

CON FIDnfli TI AL December.23, 1929

Dear Governor Young:

Enclosed is a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from December 1 2 , 1929 to December 18, 1929 

inclusive, together with data received by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MRKET INVESTMENT COMMITTEE WEEK ENDED DECEMBER 18, 1989

Holdings of Earning "Assets of Federal Reserve Banks fron November 28,1958 to Bate
(OCO Omitted)

TOTAL GOVERN? 2TT SECURITIES BANKERS A.CCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1928 ASSETS Purchases Contracts Purchases Contracts DISCOTnTTED
Nov. 28 $1,706,255 $204,638 $24., 644 $43],230 $51,113 $ 990,240
Dec. 26 1,899 > 312 197,028 35,300 422,678 66,592 1,167,579
-1929-
Jan, 30 1*467,039 109,026 2,745 382,029 53,580 820,634
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar, 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr, 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,983 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 20 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 25^,044 7,271 912,349
Dec. 1 1 1,491,299 386,309 625 242,833 79,007 768,922
Dec. 18 1,589,466* 508,990* 24,275 243,102 66,309 737,038

Includes f69,000,000 special.one-day Treasury certificates of indebtedness
CHAISES IN EARNING ASSET HOLDINGS (E5CCLIJS I7E OF SALES CONTRACTS)
_____________ DURING WEEK 'ENDED DECS iDER 18, 1929____________ _

(000 Omitted)
07EPNI1BNTS SECURITIES BANKERS 1..CCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Dec. 18 Change Dec. 18 Change Dec. 18 Change

Boston $ 21,179 $ 3,, 835+ $ 2,191 $ 1:3?- $ 36,612 $ 3,175-
New York 207,458 23,173+ 66,362 3,806+ 176,173 20,896+
Philadelphia 36 r768 4.119+ 8,356 403+ 70,705 2,419-
Cleveland 22,731 5,155+ 28j 208 1,647+ 94,450 8,324-
Richmond 6,818 2,250+ 17,675 1,683+ 40,459 2,476+
Atlanta 8,843 60+ 17,311 435+ 39 ,760 4,985-
Chicago 59,404 7,385+ 35,915 3,421+ 118,737 698-
St, Louis 25,112 3,409+ 5,962 3,800+ 28,625 1,199-
M inneapolis 14,456 2 3 023+ 4,778 1,392+ 15,814 4,766-
Kansas Cit;/- 3,^63 0 12,979 2,691- 38,066 14,070-
Dallas 22,254 2,272+. 9,185 924+ 13,673 7,189-
San Francisco 11,884 0 26,099 2,469+ 63,964 8,231-
N„ Y. holdovers
and ether bills 7,081 16,333-

Totals $439,990 $53,681+. $243,102 $ 269+ $737,038 $31,884-

COIIIIENT ON CHANGES WEEK EÎ IED DECF IPER 13, 1929
Total earning assets of tho System {exclusive of tho $69,000,000 special 

enj-day certificates of indebtedness issued by the Treasury to cover the overdraft) 
shored an increase of $29,.167,000 for the current statement woek. The approximate 
changes by classification consisted of a decrease of $31,380,000 in bills discounted, 
and increases of $53,680,000 and $270,000 respectively in outright purchases of 
government securities and bankers acceptances, and $10,950,000 net in investments 
held under sales contracts. The latter item consisted of an increase of .
$23,650,000 in government securities and decrease of $12,700,000 in bankers 
acoeptancGS.
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In the call money market, the Exchange rate was maintained 

at 4 1/2 -ner cent until Friday afternoon, when an advance to 5 per 
cent occurred. This is the first time since November 21 that call 
money has been quoted at any .other rate than 4 1/2 per cent. The 
shrinkage in offerings of funds at the ejnd of the calendar week just 
closed reflected a large loss of gold - principally exports to France, 
an outflow of funds to other districts during the last three days of 
the week, substantially larger seasonal requirements for currency, 
and the reduction of the Treasury overdraft at the Reserve Banks to 
small proportions.

On December 16, the first day of the Treasury tax period, 
cash redemptions of maturing certificates and interest payments 
were considerably in excess of income tax collections, and the New 
York City banks us©d these funds to retire a substantial amount of 
their indebtedness at the Reserve Bank; on this day the Treasury 
overdraft at Few York amounted to £171,0)0,000 and at all Reserve 
Banks to §312,500,000** On the next day, further income tax collec­
tions and payments for$1.00,000,000 Treasury bills resulted in a 
large loss of funds to the money market which, however, was partly 
offset by Reserve Bank purchases of bills and govamraont securities, 
and as bank reserves were well above requirements at the beginning of 
the day, the New York City banks did not have to increase immediate­
ly their Reserve Bank indebtedness. On this day, the Treasury over­
draft at Na?rYork was reduced to $18,000,000 and for the country to 
$99,500,000. For the balance of the week, further income tax 
collections, currency requirements, outward transfers of commercial 
funds, and losses of gold, though partly offset by Reserve Bank tak­
ings of bills and government securities, still had the effect of 
causing an increase in New York City bank borrowings. The entire 
Treasury overdraft was concentrated at New York on December 19, and 
from a figure of $19,000>000 on that day was reduced to $9,000,000 
on the 20th.

Time money was quoted at 4 3/4 per cent bid, 5 per cent 
offered, during the past week. That quotation, however, was little 
more than nominal, due to the very limited demand and even smaller 
offerings of funds that were reported during the period.

Investment demand for commercial paper tapered off slightly 
in the past week. While the prevailing rate remained at 5 per cent, 
those dealers which had been offering some names at 4 3/4 per cent, 
indicated that sales at that price were even smaller than had been 
the case in the previous week. New drawings of paper were in light 
volume.

The market for United States Government securities 
developed some weakness during the current statement week. With the 
exception of the First 3 1/2 and 4 1/4 per cent Liberty Loan bonds, 
'Which showed fractional advances in price for the week, all issues 
showed fractional losses for the week, the largest of which was for 
the long-term bonds

Government
Security
Market

Money
Market

Authority 4 ^ ,0 .  I £ ) S C )  I
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DealersT Offering Prices at the End of the Calendar Week
and Net Changes from Previous Week’s Close

Issue
5 1/8% Cert, of Ind. due Mar. 15, 1930
4 7/8% * " " n June 16, 19 3C
3 1/8% " " " " Sept. 15, 1930
3 1/2% Treasury Notes ” Mar. 15, 1932
3 1/2%
3 1/2# "

Sept, 15, 1932 
lee. 15, 1932

Price 
100 15/32 
ICO 28/32 
99 29/32 
99 20/32 
9& 20/32 
99 20/32

Net
Change
-3/32
-2/32
-1/32
-6/32.
-6/32
-6 /3 2

Approx, 
Yield 
2.97 
3*02 
3.21 
3*66 
3.64 
3.63

Closing Prices on New York Stock Exchange at the End of the 
Calendar Week and Net Changes from Previous week’s Close

Net Net
Issue 

1st 3 l/2s 
1st 4 l/4s 
4th 4 l/4s

Price 
99 12/32
100 31/32
101 10/32

Change 
+4/32 
+ 3/32 
-3/32

Issue Price Change
Treas, 4s “1944-54 107 8/32 -22/32
♦t 4 l/4s 1947-52 1 1 1 5/32 -25/32
it 3 3/4s 1946-56 104 5/32 -25/32
»r 3 3/6s 1943-47 99 21/32 -11/32
u 3 3/8s 1940-43 99 21/32 -11/32

Bankers Dealers * offerings of unendorsed bankers acceptances were
Acceptances at the following rates; 4 per cent for 30s, 3 7/8 to 4 per cent for 

60s, 3 7/8 per cent for 90s, 4 per cent for 120s and 4 1/8 per cent 
for 180-day bills.

Reports Boston reports that there was very little change in the
Week bill market conditions in its district from the previous week.
Ending Local banks were moderate buyers, but this buying was not sufficient
Pec. 18 to take care of the supply. Dealers* portfolios increased over

$2,000,000. This necessitated dealers offering their bills to the 
Reserve Bank mostly on sales contracts and in shipping bills to their 
offices in other cities. There was little choice as to maturities 
and bills as a whole did not move freely. In New York the bill 
market v:as active the first two days of the period, but was con­
siderably less active the balance of the week. The supply of bills 
fell off substantially as compared with the past two weeks. The 
demand was fairly good and about equal to the supply. Offerings to 
us of shorter maturities from both banks and dealers for System 
Account were fairly substantial the first part of the week. Dealers’ 
portfolios decreased moderately. Philadelphia reports that its ac­
ceptance market was quiet. New bills continued to come into the 
market but in smaller volume. The demand Was very dull. Chicago 
reports that the bill market in its district continued very quiet.
The supply was good with the demand negligible. Dallas reports 
that there was a very good demand for bills in its district from 
country banks during the past week with marked preference for long 
time bills. Distribution in sales was much broader than during the 
previous week. Offerings to the Reserve Bank were in small volume, 
although the amount represented an increase over the previous period.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury authorization during the current 

statement week (exclusive of Treasury financing operations and redemptions) were 

as follows:

Purchases of $5,000,000 par amount 3 1/2# Treasury notes of 1930-32 for
account Sinking Fund 

71,400 " " 4 1/4# Fourth Liberty Loan bonds for
account General Railroad Contingent Fund 

10,500 w ” 3 1 /S# certificates of indebtedness due
September 15, 1930, account Alien Property 
Custodian

$7,081,900 Total purchases 

and sales of $ 600,000 par amount 4 7/8# certificates of indebtedness due June

16, 1930 for account Alien Property Custodian,
SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

During the current statement week purchases of $45,000,000 aggregate 

amount of short-term Governments were purchased for the System Account. These 

purchases increased the total amount of holdings in the Account to <£222,675,000 at 

the close of business Yfednesday, December 18, 1929. An exchange was also effected 

of the $53,050,000 certificates of indebtedness which matured on December 15, 1929, 

for a like amount of the new Treasury 3 1/8# certificates of indebtedness, pur­

suant to the offering of the Secretary of the Treasury dated December 6. The 

participation by “Federal reserve banks and the classification of issues were as

follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 20,434,500 Mar. 15, 1930 - 5 1/8# C/I $ 17,310,000
Nev; York 76,013,000 Mar. 17, 1930 - Treasury Bills 2 0,000,000
Philadelphia 21,766,500 June 16, 1930 - 4 7/8# C/I 41,300,000
Cleveland 12,566,000 Sept. 15, 1930 - 3 1/8# " 53,050,000
Richmond 5>665,500 Mar. 15, 1932 - 3 1/2# T/N 9,360,000
Atlanta 6,226,000 Sept. 15, 1932 - 3 1/2# " 9,925,000
Chicago 39,476,500 Dec. 15, 1932 - 3 1/2# ” 38,780,000
St. Louis 16,487,000 4th 4 1/4# Liberty Bonds 32,950,000
Minneapolis 6,540,000
Kansas City 3,060,000
Dallas 12,266,500
San Francisco .2,173,500

Totals $222,675,000 $222,675,000

iŝ cpsssiFiEir
Authority , 0 .  I £ ) S  o L
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ITEMIZED
FEDERAL

STATEMENT OF TRANSACTIONS AFFECT 
RESERVE BANKS FROM DECEMBER 12

’ING THE INVESTMENT ACCOUNT OF ALL 
TO DECEMBER 18, 1929, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT
Purchases Sale Net Increase*

Boston | 8,737,000 $ 4,902,500 $ 3,834,500
New York 32,572,000 18,227,500 14,344,500
Philadelphia 9,337,000 5,218,000 4,119 *000
Cleveland 8,183,500 2,544,500 5,539,000
Richmond 3,471,500 1,221,500 2,250,000
Atlanta 1,6.29,500 1,629,500 0
Chicago 16,859,000 9,474,000 7,385,000
St. Louis 7,328,000 3,919,000 3,409,000
Minneapolis 3,343,500 1,497,000 1,846,500
Kansas City 801,000 801,000 0
Dallas 5,219,000 2,946,500 2,272,500
San .Francisco 569,000 569,000 0

Totals $98,050,000 $53,050,000 045,000,000

The sale referred to above represents the certificates maturing Dec. 15, 1929, which 
were exchanged for the new issue.-

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Issue

New York 
Clevela nd 
Atlanta 
Minneapolis

Totals

Purchases 
'$>20,328,000 

0
392,100
808,600

#81,528,700

Issue 
Misc. Gov’t Sec.

Misc. Gov’t Sec. 
Misc. Gov’t Sec.

BANKERS ACCEPTANCES

Sales
#11,500,000

383,950
331,550
533,400

$12,847,9C0

Mi sc. 
Mi sc. 
Misc. 
Misc.

Gov’t 
Gov’t 
Gov’t

Sec*
Sec.
Sec.

Gov’t Sec.

000 Omitted) Other Holdings
By Allot­ Matur­ Close Dec. 18/29

Holdings Purchased ment from ities & Holdings Sales Other
Dec. 11 Qvm Mkt. New York Sal es Dec. 18 Contracts Bills

Boston f 3,878 $ 84 R. 0 $ 771 S? 2,191 $10,777 $New York 62,556 9,743
27,637

V
A.

0 5,937 66 >362 46,666 314

Pliila • 7,953 1 ,2 2 0 R. 0 817 8,356 0 99
Cleve* 26,561 0 4,658 3,011 28,208 0 824
Rich. 16,192 0 2,554 871 17,875 0 47
Atlanta 16,876 770 V 2,306 3,641 17,311 0 1,463
Chicago 32,494 1,415 tt 6,519 4,513 35,915 3,558 141
St. Louis 2,163 0 3,800 0 5,963 0 66
Minn, 3,386 0 2,206 814 4,778 0 25
Kan. City 15,670 0 0 2,691 12,979 0 * 34
Dallas 8 ,2 6 1 654 tt 1,771 1,501 9,185 626 34
San Eran. 23,630 1,417 t? 3,823 2,771 26,099 4,682 74
Totals 

Bills held
tt M

$218,619
overnight

$42,940 $27,637 026,338 $235,221 
by New York for distribution to other F.R.

$66,309 
Banks - -

” foreign correspondents 
Total --------

$3,198
75

4)608
$7,881

NOTE: Pi. indicates Retained and A. indicates Allotted in the above statement.
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maturities and rates on bills pur chased v/eek ending December is, 1929
(000 Omitted)

1-30 days
¥]o

31-60 days 
4 - 4  i je $

61-90 days 
4 - 4  1/8t

Over 9C-days 
4 - 4  1 /8  jo

Boston $ 84 0 0 C
New York 16,205 19,678 1.497 0
Philadelphia 553 497 170 0
Atlanta 567 123 80 0
Chicago 1,115 a 50 50 0
Dallas 269 191 91 103
San Francisco 198* 495 702 22

Totals §18,991 §21,234 $2,590 0125

Total

1 84
37.,380
ls,220

770
1:,415
654

1;,417
4̂2;,940

^Purchased at 4 tc 4 1/4%.

^^CAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES PUR ING WEEK ENDING DECEMBER 16, 1929

(000 Omitted)

(Excluding Sales Contracts and Special 1-day C/l)

Gov eminent 
Securit ies

Bankers 
Acceptances

Purchased $119,579 ^42,940
Sold 65,898 0
Matured C 26,338

■ $16 .602=;-
16,333-

Totals #53,681+ 9 269+

HOLDINGS (DF GOVERNMENT SECURITIES

(Net Change 
1-day holdover 
and other bills)

Total
.fj>163, C19 
65,898 
26,338 

$ 70,283+
16,333- (Net Change

1-day holdover 
and other tills'

$ 53,950+

000 Omitted) 
Including Sales Contracts)

Within ..
15-days

Gov’t Securities 9 93,275 
Bills Purchased 177,017

16-X
days

31-60
days

0 0 
90,483 32,94-0

61-90 91-days Over 6 
days 6 months months Total

;|*f;090 .$58,947 $335,953 |533,265 
8,493 ’ 478 0 509,411

To tais $270,292 ^90,483 y32,94C $53,563 59,425 3335,953 $842.67(
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Deoeaber 181 1929

Dear Mr* Matteaon:

I acknowledge receipt o f and shall tiring to 
the attention of the members of the Fedora1 Be- 
serve Board your letter  o f the 16th Instant t en~ 
closing report " of tranaaetion• in Government 
seouritiei and bankers* acceptances as reported 
to your Committee fbr the period from December 5#
1929 to December 11, 1929 inclusive*

Ver/ truly yours*

M. McClelland, 
Aaaiatant Secretary

Mr* W* B* M atteson, S ecreta ry ,
Open Market Investment Committee, 

e /o  Federal Reserve Bank,
Mew York, H. T.
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Fe d e r a l  R e s e r v e  B a n k .■r ' \'
\ p e O € l V € D  i

o f  Ne w  Yo r k

December 16, 1929

\
Dear Governor Young:

We are enclosing, for your files, a report of 

transactions in government securities and bankers accept­

ances as reported to the Open Market Investment Committee 

for the Federal Reserve System for the period from Decem­

ber 5, 1929 to December 11, 1929 inclusive, together with 

data received by the Committee from the Federal reserve

bank;

W. B. Matteson 
Secretary, Open Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enel

i
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o f  N e w Y o r k

CONFIDENTIAL December 18, 1929

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report o f  transactions in government 

s e c u r it ie s  and bankers acceptances as reported to the Open 

Market Investment CoBimittee f o r  the Federal Reserve System 

fo r  the period  from December 5, 1929 to December 1 1 , 1929 in­

clusive, together with data received  ay the Committee from 

the Federal reserve banks.

W. B. Matteson 
Secretary, Open Market 
Investment Committee

Enel
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??'r: nvt.D FFv__, ’TLY, INITIAL AND RETURN TO S
Cit'/e . Mr. Hamlin V * J a m e s
Mr, F la t XV Mr. M ille r  Mr. Cuiminaham

Fe d e r a l  R e s e r v e d a n k  

o f  N ew  Y o rk

OFFICS

CONFIDENTIAL

' iiitfiiji||r~f~~'*" i| _
R E C 'V f c f c
iJtb 1 • • r».

r  \
s

DaoMlber 16, 1929

Jr'

Dear Governor Young: J?

JfEnclosed i s  a r e p o y  o f  tran saction s  in  government 

s e c u r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Commi'U&ee f o r  the Federal Reserve System
M

f o r  the period  fr^n Djpember 5, 1929 to  December 11 , 1929 in ­

c lu s iv e , togeth e#  srfth data rece ived  by the Committee from 

the Federal resefrye banks.

iru ly  you rs,

W. B. Matteson 
S ecretary , Open Market 
Investment Oomnittee

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D. G.

E ncl.

y f * f j y  *1
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CONFIDENT IAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE T:SK ENDED DECEMBER 11, 1929

Holdings of Earning Assets of Federal Reserve Banks from November 28, 1928 to Date
(000 Omitted)

TOTAL G0VERNT1ENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1928- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Nov. 28 $1,706,255 (>204,638 (.24,644 ’0431,230 (‘51,113 ^ 990,240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,579
-1929-
Jan. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr* 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
AUg. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 4 1,502,670 352,349 2,795 218,038 38,480 872,310

V 1 1 1,491,299 386,309 625 242,833 79,007 768,922
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SaLES CONTRACTS)

DURING WEEK ENDED DECEMBER 11, 1929
[000 Omitted

GOVERNMENT SECURITIES
Balance 
Dec. 11

Net
Change

Boston 0 17,344 $ 2,119+
New York 184,285 17,101+
Philadelphia 32,669 2,277+
Cleveland 17,576 1,847+
Richmond 4,568 2*759+
Atlanta 8,783 47-
Chicago 52,019 4,083+
3t„ Louis 21,703 1,884+
Minneapolis 12,433 680+
Kansas City 3,063 0
Dallas 19,982 1,257+
San Francisco 
No Y. holdovers 
and other bills

11,884 0

Totals §306,309 $33,960+

BANKERS ACCEPTANCES 
Balance Net 
Dec. 11 Change

BILLS DISCOUNTED

3.,878
62,556 
7,955 

2 6,561 
16,192 
16,876 
32 ,494 
2,162 
5,386 
15,670 
8,261 

23,630

232- 
772+ 
216- 

2,208- 
193- 
456- 

2,827+ 
2,087+ 

601+ 
572- 
515- 

2,228+

Balance
Dec. 1 1

& 39,787 
155,277 

. 73,124 
102,774 
37,983 
44,745 
119|435 
29,824 
20,780 
52|136 
20,862 
72,195

&

Net
Change

885+ 
24,916+ 
25,971- 
3,142- 
5,422- 
6,251- 

39 ,679-* 
7,571- 
9,114- 
10*944- 
8*737- 
12 1358**

24,214 20,672f 
§242,833 §24,795+ ^768,922 $103,308-

COMMENT ON CHANGES WEEK ENDED DECEMBER 11 > 1929
Total earning assets of the System showed a decrease of. (>11,371,000 for 

the current statement week. The approximate changes by classification consisted of 
a decrease of .^103,390,000 in bills discounted and increases of ^33,960,000 and 
^24,800,000, respectively, in outright purchases of government securities and 
bankers acceptances, and $38,360,000 net in investments held under sales contracts^ 
The latter item consisted of a decrease of ^2,170,000 in government securities and 
an increase of ^40,530,000 in bankers acceptances*
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The rate for call money continued at 4 1/2 per cent on the 
Exchange throughout the past calendar week, but in the outside market 
the concession was cut to one-half per cent as against a full one per 
cent in the previous week. Offerings of funds throughout the period 
were abundant but the demand for new loan accommodation tended to be 
slightly larger than in immediately preceding weeks...

With respect to movements of funds in the money market,
Hew York again lost funds to other parts of the country in substantial 
volume and a loss of $24,000>000 of gold occurred during the period, 
reflecting chiefly exports to France and England... ■ Currency re­
quirements also increased somewhat, following a net return from 
circulation in the previous week. These major losses of funds to 
the money market, however, were largely offset by increases in Federal 
Reserve bill and security holdings, so that the borrowings of the 
New York City banks showed 'relatively little net change for the period, 
and at a daily average of $10 0,000,000 their indebtedness was only 
v7,000,000 larger than in the previous week.

After dropping as low as 4 1/2 per cent bid, 4 3/4 per cent 
offered in the preceding week, time money on stock exchange collateral 
firmed slightly during the week just completed. Toward the end of 
the period all maturities were quoted at 5 per cent flat, v/ith loans, 
chiefly for the shorter maturities, placed in limited volume.

The going rate for prime commercial paper became established 
at 5 per cent e^rly in the week. Some paper, of course, continued to 
be. offered at 5 1/4 per cent and occasionally exceptional names at 
4 3/4 per cent, but the large bulk of the business yias at the 5 per 
cent level. Investment demand remained good, and dealers continued 
to report difficulty in acquiring sufficient supplies of new paper.

The market for United States Government securities, which 
during the preceding calendar week was strong and active, developed 
some weakness during the current calendar week, owing chiefly to a 
firmer tone in money. While the demand was good for the 3 1 / 2  per 
cent Treasury notes due in 1930-32, as reflected in the increase of 
10/32nds in dealers’ offering prices over the previous week’s close, 
the demand for the other outstanding Treasury issues was somewhat less 
than the amount of offerings and these issues showed fractional re­
cessions in price for the week. The new Treasury issue of 3 1 / 8 per 
cent 9 monthsf certificates was offered by dealers at the close of tha 
week at 99 30/32, representing a discount of 2/32nds under the issue 
price.

Dealers’ Offering Prices at the End of the Calendar Yfeek 
and Net Changes from Previous Week’s Close

Net Approx.
1/8# Cert.

Issue Price Change Yield
5 of Ind-. due Mar. 15, 1930 100 18/32 - 1/32 2.76
4 7/8# ” •i K June 16, 1930 100 30/32 - 3/32 2.96
3 1 /8# " ;t . tr TT Sept. 15, 1930 99 30/32 _ _ - 3.21
3 1/2# Treasury Note;3  " Mar. 15, 1932 99 26/32 +10/32 3.58
3 1 /2% " r» it Sept. 15, 1932 99 26/32 +10/32 3.57
3 1 /2# ,T 11 tt Dec. 15, 1932 99 26/32 +10/32 3.56

Government■ J— ..
Security
Market

j t e e z
Market
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Closing Prices on New York Stock Exchange at the End of the
Calendar Week and Net Changes from Previous Week’s Close

Net Net
Issue Price Change Issue Price Change

1st 3 l/2s 99 8/32 - 8/32 Treas. 4s 1944-54 107 30/32 -20/32
1st 4 1/4s 100 28/32 -14/32 ” 4 l/4s. 1947-52 111 30/32 -21/32
4th 4 l/4s 101 13/32 - 6/32 " 3 3/4s 1946-56 104 30/32 -20/32

” 5 3/8s 1943-47 100 - 6/32
” 3 3/8s 1940-43 100 - 3/32

Bankers Dealers’ offerings of unindorsed bankers acceptances were
Acceptances at the following rates at the close of the statement week; 4 per

cent for 30s, 3 7/8 to 4 per cent for 60s, 3 7/8 per cent for 90s,
4 per cent for 120s and 4 1/8 per cent for 180-day bills.

Reports Boston reports that the supply of bills was somewhat better
week during the past week as compared with the previous period with the
ending demand spotty. Although local banks were better buyers of bills dur-
Dec. 1 1  ing the past period than during the previous one, dealers' portfolios

increased and consequently more bills were offered to the Reserve 
Bank on sales contract than for several weeks past. Loeal banks 
likewise had more bills to offer and the Reserve Bankfs portfolio in­
creased nearly $4,000,000. In Nev/ York the bill market was active 
throughout the week. The supply continued very heavy and while 
the demand was better than tho previous week, did not equal the 
supply and dealers' aggregate portfolios increased substantially to 
the highest point they have been this year. Early in the week, 
dealers finding practically no demand at all for short bills increased 
their bid and offered rates 1 /8 per cent on these maturities to 4 1 / 8  
per cent bid, 4- per cent offered. This resulted in short bills being 
offered to the Reserve Bank for System Account in fairly substantial 
amounts and principally by banks. Philadelphia reports that its 
acceptance market v/as quiet. New bills continued to come into the 
market more freely than for some time. The demand was generally 
poor, dealers reporting portfolios at still higher levels. Chicago 
reports that there was very little demand in its district for bills 
at the prevailing rates. The supply was considerably in excess of 
the demand. falias reports that the condition of the bill market in 
its district was practically unchanged from the previous week with tho 
demand and offerings to the Reserve Bank approximately the same as 
last week.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury authorization during the current 

statement week (exclusive of Treasury financing operations and prior redemptions) 

were as follows:

Sales of $1,100,000 - 4 7/8% certificates of indebtedness due June 16, 1930,
account Alien Property Custodian.

2,000,000 - 4 7/8# certificates of indebtedness due June 16, 1930,
__ _______ account Government Life Insurance Fund.
$3,100,000

and purchase of $10,000,000 - 3 1/2cJo Treasury notes of 1930-32 account Sinking 
Fund.

SYSTEM SPECIAL INV3STtMT ACCOUNT - GOVERNMENT SECTTRITIES 

During the current statement week purchases of $25,175,000 aggregate 

amount of short-term Governments were purchased for the System Account pursuant to 

the recommendation contained in the report of the Open Market Investment Committee 

dated November 12, 1929, and approved by the Federal Reserve Board. These pur­

chases increased the total amount of holdings in the Account to $177,675,000 at 

the close of business Wednesday, December 11, 1929. The participation by Federal 

reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Ifo " 40,300,000
3% " 14,260,000
3 # " 40,200,000

T/N 7,360,000
% " 9,175,000
2# ” 38,780,000
ids 14,850,000

Boston $ 16,600,000 Dec, 15, 1929 - 4
New York 6],668,500 Dec. 15, 1929 - 4
Philadelphia 17,647,500 Mar. 15, 1930 - 5
Cleveland 7,027,000 June 16, 1930 - 4
Richmond 3,415,500 Mar. 15, 1932 - 3Atlanta 6,226,000 Sept. 15, 1932 - 3
Chicago 32,091,500 Dec. 15, 1932 ~ 3
St, Louis 13,078,000 4 th 4 1/4% Liberty
Minneapolis 4,693,500
Kansas City 3,060,000
Dallas 9,994,000
San Francisco 2,173,500

Totals $177,675,000 $177,675,000
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ITEMIZED STATEMENT OF. TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 

a L L  FEDERAL RESERVE BANKS DECMBiJR 5 TO DECEIVER 11, 1929, INCL*
Purchases

Boston $ 2,119,500
New York 7,929,000
Philadelphia 2,277,000
Cleveland 1,846,500
Richmond 2,759,000
Chicago 4,082,500
St. Louis 1,884,500
Minneapolis 1,020,500
Dallas 1,256,500

Total $>25,175,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue

New York *$13,172,000 Misc. GovTt Sec. 04,000,000 Dec. 15/29 C/I
Atlanta 412,650 Misc. Gov’t Sec. 459,750 Misc. Gov’t Sec.
St. Louis 1,625,000 Sept. 15, 1932 T/N 1,625,000 3 3/8# 1943-47 Tr.
Minneapolis 627,500 Misc. Gov’t Sec. 967,950 Misc. Gov’t Sec.

Totals $15,837,150 $7,052,700

*0f this amount $5,000,000 :7a s purchased "by the Treasury for redemption and held 
temporarily by New York*

bankers acceptances
(000 Omitted)

Other Holdings
By Allot­ Matur­ Close Dec. 11/29

Holdings Purchased ment from ities Holdings Sales Other
Dec. 4 Own Mkt. New York & Sa 1 e s Dec.11 Gontracts Bills

Boston § 3,110 $ 1,418 R. 0 ^ 1 ,6 50 $ 2,878 $ 8,693 $ 76
New York 61,784 8,630 " 0 7,858 62,556 61,410 312

12,964 A.
Phila. 8,169 1,285 R. 0 1,501 7,953 0 99
Cleve. 28,769 0 2,197 4,405 26,561 0 909
Richmond 16,385 97 M 1,148 1,438 16,192 0 47
Atlanta 17,332 737 ” 1,053 2,246 16,876 0 1,519
Chicago 29,667 3,657 »» 2,768 3,598 32,494 3,200 141
St. Louis 75 0 2,087 0 2 ,16 2 0 41
Minneapolis 2,785 0 932 331 3,386 0 26
Kan. City 16,242 0 0 572 15,670 0 34
"Calls s 8,776 362 * 916 1,793 8,261 1,262 34
San Fran. 21,402 3,210 ” 1,863 2,845 23,630 4,442 74

Totals $214,496 §32,360 $12,964 $28,237 $218,619 $79,007 $3,312

Bills held overnight by New York for distribution to other F. R.. Banks ~ ~ 5,464
» t  T> tt  tt T» tt  tt t t  tt tt foreign correspondents 15,438

Total $24,214

NOTE: R. indicates Retained and A° indicates Allotted in the above statement.
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MATURITIES aND RATES ON BILLS PURCHASED WEEK ENDING DECEMBER 11, 1929 
' {000 Omitted)

1-30 days- 31-60 days 61-90 days Over 90-days
4 - 4  1 /8<j> 4 - 4 1 /8# 4 - 4  1 /8# 4# Total

Boston $ 1,032 & 360 % 26 £ 0 $ 1,418
New York 13,009 7,345 936 3C4 21,594
Philadelphia 318 857 110 0 1,285
Richmond 0 17 80 0 97
Atlanta 719* 18** 0 0 737
Chicago 2,099 1,554 4 0 3,657
Dallas 196 78 88 0 362
San Francisco 581 1>205 1,424 0 3,210

Totals £17,954 £11 ,434 £2,668 $304 £32,360

*Purchased at 4 1/2$, **Purchased at 4 3/4$

RECAPITULATION OF PURCHASES AND SaLES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING DECEMBER H  > 1929

(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securit ies Acceptances To tal

Purchased £41,012 £32,360 $73,372
Sold 7,052 0 7,052
Matured 0 28,2,37 28,237

£ 4,123+ £38,083+
20,672+ (Net Change 20,672+

1-day holdover
and other bills)

Totals £33,960+ £24,795+ £58,755+

1-day holdover 
and other bills

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES DECEMBER 11? 1929
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91-days Over 6 
15-days days days days 6 months months Total

Gov’t Securities 62,860 0 0 0 $22,042 $o02..,032 £386,9o4 
Bills Purchased 176,762 99,308 36,346 8,803 621 ____0 321,840

Totals ^239,622 £99,308 £36,346 £8,803 $22,663 £302,032 $708,774
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December 11* 1029

Dear Mr* Itattesons

I acknowledge receipt of and shall bring 
to the attention of the members of the Board your 
le tter  of the 9th instant, enclosing report of ■ 
transaction* in Government securities and bankers* 
acceptances as reported to your Committee for the 
period from Moveaber 29# 1929 to December 4 ,  1929 
inclusive*

Very truly yours #

B* U. McClelland  ̂
A ssistan t Secretary

Mr* V.«, B* Matteson, Secretary*
Open *Jarket Investment Committee, 

c/o  Federal Reserve Bank*
Hew York, N. Y.
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CONFIDENTIAL December 9, 1929

Mr. E. A. Goldenweiser,
D ire c to r , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tran saction s in  Government 

s e cu r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from November 29, 1929 to  December 4, 1929 in ­

c lu s iv e , togeth er with data rece ived  by the Committee from the 

Federal reserve banks.

A ssistant Deputy Governor

Encl.
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F e d e r a l  R e s e r v e  B a n k  

o r  New  Y o rk

j m o
i OtC *  ̂ I

P E R S O N A L ..,.J December 9 , 1929

Dear Governor Young:

We are en c los in g , f o r  your f i l e s ,  a rep ort o f  trans­

a ction s  in  government s e c u r it ie s  and bankers acceptances as 

reported to  the Open Market Investment Committee fo r  the Federal 

Reserve System fo r  the p eriod  from November 29, 1929 to  December 

4 , 1929 in c lu s iv e , together with data rece ived  by the Committee 

from the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Xoung,
Governor, Federal Reserve Board,
Washington, D. C.
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- ------ FOR SPECIAL CI^P^ATIP1” 
^&ASE REAk.--(0MP!TLY, I N I T I  ALAitfSRETURN 1

Gov. Young /  Mr. Hamlin Mr. James
P la t t

KTARY’S OFFipi

Mr.Toie

o f  N e w  Y o r k

CONFIDENTIAL December 9 , 1929

Dear Governor Young:

Enclosed i s  a rep ort o f  tran saction s  in  Goverftment 

se cu r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from November 29, 1929 to  December 4 , 1929 

in c lu s iv e , togeth er with data rece ived  by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. loung,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED DECEMBER 4 , 1929

Holdings o f  Earning Asse ts  o f  Federal Reserve Banks from November 28, 1928 to  Date 
-----------B-------------------- --------------------------(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1928- ASSETS Purchases Contracts Purchases Contracts D i s c o u n t
No v . 28 $1,706,255 $£04,638 $24,644 $431,230 $ 51,113 $ 990,240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,579
-1929
Jan. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
Ma3»- 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. 4 1,502,670 352,349 2,795 218,038 38,480 872,310

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED DECEMBER 4, 1939

(000 Omitted)
SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

• Balance Net Balance Net Balance Net
Dec. 4 Change Dec. 4 Change Dec. 4 Change

Boston $ 15,225 $ 3,092+ $ 3,110 $ 1 ,309- $ 38,902 $11,342-
New York 167,184 11,565+ 61,784 4 ,871 - 130,361 1,384+
P hiladelph ia 30,392 3,320+ 8,169 1 ,441- 99,095 7,911+
Cleveland 15,729 0 28,769 4 ,2 3 2 - 105,916 969+
Richmond 1,809 0 16,385 799- 43,405 9 ,236 -
A tlanta 8,830 53- 17,332 1 ,496 - 50,996 7 ,488-
Chicago 47,936 5,954+ 29,667 5 ,392- 159,114 6 ,884-
S t. Louis 19,819 2,748+ 75 75+ 37,395 4 ,3 8 6 -
Minneapolis 11,753 1,829+ 2,785 83- 29,894 2,363+
Kansas C ity 3,063 0 16,242 1 ,602 - 63,080 33+
D allas 18,725 1,831+ 8,776 1 ,180- 29,599 18+
San Francisco 11,884 0 21,402 3 ,270- 84,553 13,381-
N. Y. holdovers

and other b i l l s 3,542 6 ,406-

Totals $352,349 $30,286+ $218,038 $32,006- $872,310 $40,039-

COMMENT ON CHANGES WEEK ENDED DECEMBER 4, 1929
T otal earning assets  o f  the System showed a decrease o f  $>11,790,000 fo r  

the current statement week. The approximate changes by c la s s i f i c a t io n  consisted  
o f  decreases o f  $40*040,000 in  b i l l s  discounted and y32,000,000 in  ou trigh t pur­
chases o f  bankers acceptances, and increases o f  $30,290,000 in  ou trigh t purchases 
o f  government s e c u r it ie s  and £29,970,000 net in  investments held  under sa les  
co n tra cts . The la t t e r  item con sisted  o f  a decrease o f  $1,240,000 in  government 
s e c u r it ie s  and an increase o f  $31,210,000 in bankers acceptances.
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Money C all money during the past calendar week v/as quoted at
Market 4 1 /2  per cent on the Exchange and during much o f  the time at 3 1 /2

per cent in  the outside market. remand f o r  accommodation remained 
l ig h t  throughout the p er iod , and at the c lo se  o f  business on a l l  days 
su bstan tia l amounts o f  funds remained unlent on the Exchange money 
desk. The reserve balances o f  the p r in c ip a l New York C ity banks 
were m a ter ia lly  above requirements at the beginning o f  the week, due 
to  the heavy borrowings o f  these banks on the preceding Friday in 
order to  bring th e ir  average reserves up to requirem ents. As a re ­
su lt  o f  th is  s itu a tio n  and gains to the market which included the 
return o f  currency to the Reserve Bank, purchases o f  s e c u r it ie s  fo r  
System Account, and the tendering o f  b i l l s  to the Reserve Bank under 
sa les  con tra ct, the New York banks were able to stand an outCJ/w o f  
funds to other parts o f  the country and a lo s s  o f  $13,500,000 o f  go ld , 
and s t i l l  e f fe c t  a marked net redu ction  in th e ir  indebtedness from 
the le v e l  o f  the previous Friday. Federal funds were quoted at
4 1 / 4 - 4  1 /2  per cent p r a c t ic a l ly  a l l  week, or the same le v e l  as on 
the preceding Friday. The return o f  Federal funds to a le v e l  c lo se  
to the discount rate  in d ica tes  that a considerable part o f  the p leth r 
ora o f  funds that ex isted  in  the market during the middle part o f  
November has been absorbed.

Government 
S ecurity  
Markot

Time money rates eased fu rth er  to a new low le v e l  s in ce  
March 1928. Borrowers reduced th e ir  bid rate to 4 1/2 per cent fo r  
a l l  m a tu rities , and tho nominal o f fe r in g  rate  dropped to  4 3 /4  per 
cent. A ctu a lly , however, l i t t l e  money was o ffe re d  fo r  f ix e d  date 
accommodation, and on ly  a few short dated loans were p laced .

Prime commercial paper was o ffe re d  and sold  at a range o f 
5 - 5  1 /4  per cent during the past week. The tendency seems to  be 
toward a f l a t  5 per cent ra te , and in  fa c t  one o f  the p r in c ip a l 
d ea lers  re ce n tly  has been o ffe r in g  excep tion a l names at 4 3 /4  per 
cen t, though few sa les  have occurred at that ra te . Outside o f  New 
York C ity , there continued to bo an e x ce lle n t  investment demand fo r  
paper, and even in  New York C ity some o f  the sm aller banks were 
buyers o f paper. Tho c h ie f  lim ita t io n  on sa les  continued to be the 
small amount o f  nev? drawings that dealers were re ce iv in g  from 
commercial and in d u str ia l concerns.

The market fo r  United States Government s e c u r it ie s  during 
the current calendar week was strong and a c tiv e  with tho 3 1 /2  per 
cent Treasury notes o f  1930-32 and tho long-term  bonds in best demand. 
Buying by corp ora tion s , representing investments o f  surplus funds, 
was stim ulated by the -reduction which w i l l  take p l? ce  on December 16 
next o f  the amount o f  Treasury issues outstanding, as a re su lt  o f  the 
announcement made by the Secretary o f  tho Treasur}7- on December 6 o f  a 
new issue o f  about $325,000,000 o f  3 1 /8  per cent nine months’
Treasury c e r t i f i c a t e s  o f  indebtedness to  be issued on December 16.
The buying b” corporation s together with purchases o f short-term  
Governments fo r  the System Account caused an upward trend in p r ice s  
and p r a c t ic a l ly  a l l  issues showed fra c t io n a l gains over tho previous 
week’ s c lo s e .

Approx,
Y ie ld

D ea lers ’ O fferin g  P rices  at the End o f the C -Iond-r Week 
and Net Changes from Previous Week’ s C lose

Net
Issue P rice  Change.  

5 1/8% Cert, o f  Ind, due Mar. 15, 1930 100 19/32 --------  2 .80
4 7/8% " " ” " ?une 16, 1930 101 1/32 + 2/32 2 .84
3 1/2% Treasury Notes * Mar. 15, 1932 100 +16/32 3.50
3 1/2% " " ’’ Sept. 15, 1932 100 +16/32 3.50
3 1/2% ” ” " Dec. 15, 1932 100 +16/32 3.50
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Closing Prices on New York Stock .exchange at tho End of the 
Calendar Week and Net Changes from Previous tfoek*s Close

Issue Price Change Issue Price
1st 3 l/2s 99 16/32 +12/32 Treas. 4s 1944-54 108 18/32
1st 4 l/4s 101 10/32 +14/32 M 4 1/4s 1947-52 112 19/32
4th 4 l/4s 101 19/32 +19/32 " 3 3/4s 1946-56 105 18/32

« 3 3/8s 1943-47 100 6/32
♦' 3 3/8s 1940-43 100 3/32

Net 
Change 
+2/32 
+1/32 
-4/32 
+6/32 
+ 3/32

Bankers
Acceptances

Reports 
week 
ending 
Dec. 4

Dealers* offerings of unindorsed bankers acceptances wore at 

the following rates at the close of the current statement week; 3 7/8 per 

cent for 30s, 60s and 90s, 4 per cent for 120s and 4 1/8 per cent for 

180-day bills.

Boston reports that sales by dealers fell off sharply with the 

supply also showing a large decrease from the previous week. Dealers 

had no bills to offer the Reserve Bank except a few offerings on sales 

contract. In New York the bill market was active throughout the week* 

The supply was very heavy. The demand while good* was not equal to the 

supply and dealers * portfolios increased very substantially to the 

highest point they have been this year. Dealers were buying quite large 

amounts of short bills for which there was practically no demand and 

indicated they might increase rates on short bills. Philadelphia re­

ports that its bill market was only moderately active. There were quite 

a few new bills, principally cotton, coming into the market. The demand 

was dull; dealers reporting portfolios substantially higher. Reserve 

Bank buying was negligible. Chicago reports that there was very little 

demand for bills in its district as a result of which dealers were 

accumulating fairly large portfolios. Dallas reports that its bill 

market was very <juiet viiith the demand very light* Offerings to the 

Reserve Bank were also very light and consisted entirely of short bills.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury authorization during the current 

statement week consisted of

Purchases of §1,380,000 par amount 3 1/3# Treasury notes due March 15, 1930-32,
account German Special Deposit Account

" H 10,000,000 ” 3 1/2# Treasury notes of 1930-32 account 
_______ _ Sinking Fund

$11,380,000 Total Purchases

and sale of $1,000,000 par amount 4 7/8# certificates of indebtedness due June

16, 1930 for account Government Life Insurance Fund.

SYSTEM SPECIAL INVESTMENT iiCCOUNT -  GOVERNMENT SECURITIES""""" ........................... "T 1,1 " .......... -■■■ '■ ........... ... ...... ■■««- - - .....................j-..... ............................................ ........

During the current statement week purchases of $30,000,000 aggregate 

amount of short-term Governments v;ere purchased for the System Account pursuant to 

the recommendation contained in the report of the Open Market Investment Committee 

dated November 12, 1929, and approved by the Federal Reserve Board. These purchases 

increased the total amount of holdings in the Account to ^>152,500,000 at the close 

of business Wednesday, December 4, 1929. The participation by Federal reserve banks 

and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITAULATION OF HOLDINGS BY MATURITIES

Boston $ 14,480,500
New York 53,739,500
Philadelphia 15,370,500
Cleveland 5,180,500
Richmond 656,500
Atlanta 6,226,000
Chicago 28,009,000
St. Louis 11,193,500
Minneapolis 3,673,000
Kansas City 3,060,000
Dallas 8,737,500
San Francisco 2,173,500

Dec • 15, 1929 - 4 1/4# C/I $12,750,000
Dec. 15* 1929 - 4 3/4# 40,300,000
Mar. 15, 1930 - k 1/8# tt 13,960,000
June 16, 1930 - 4 7/8# tf 38,500,000
Mar. 15, 1932 - 3 1/2# T/N 3,710,000
Sept. 15, 1932 - 3 1 /2# tt 4,800,000
Dec. 15, 1932 - 3 1 /2# tf 38,480,000

Totals $152,500,000 $152,500,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING- THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS NOVEMBER 28 TO DEC'J'ffiER 4, 1929',, INCLUSIVE

rOVERNMEZTT SECTTRIT: - SYSTEM INVESTM::]NT ACCOUNT
Purchases

Boston $ 3,091,500
New York 11,565,000
Philadelphia 3,320,500
Chicago 5,954,000
St. Louis 2,747,500
Minneapolis 1,489,000
Da .ilas 1,832,500

Total $30,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue

New York *$25,000,000 SS3£PQt-1930-32 Notes %l2 5,000‘,000 1st L/L bom
Atlanta 520,100 Misc . Gov’t Sec. 572,950 Misc. Gov’t Sec.
Minneapolis 1,042>200 Misc . Gov’t Sec. 702,350 Mi sc o Gov’t Sec.
lalia s 0 - 1 ,0 00 4th L/L bonds
Totals ^26,562,300 26,276,300

*Ex ̂hanged. in N. Y. market*

BANKERS ACC SET ANGES
(00Q Omitted) Other Holdings

By Allot- Matur- Close Dec,. 4/29
Holdings Purchased ment from ities & Holdings Sales Other
Nov. 27 Own Mkt. New York Sales Dec. 4 Contracts Bills

Boston v 4,419 0 0 3 1,309 $ 3,110 $ 4,529 $ 76New York 66 *.655 3,621* R 0 8,492 61,784 25,330 390
550 A •

Phila. 9,610 141 R 0 1,582 8,169 0 99
Cleve. 33,001 0 100 4,332 28,769 0 1,069
Richmond 17,184 715 « 50 1,564 16,385 0 47
Atlanta 18,828 645 " 50 2,191 17,332 0 1,491
Cxi ic ago 35,059 550 " 100 6,042 29,667 3,567 141■'*St. Louis 0 0 75 0 75 0 41
Minn. 2,868 0 50 133 2,785 0 26
Kan. City 17,844 0 0 1,602 16,242 0 34
Dallas 9,956 400 " 50 1,630 8,776 627 34
San Fran. 24,672 686 ” 75 4,031 21,402 4,427 74
Totals $240,096 $7,308 $550 $32,908 $214,496 $38,480 $3,522

Eills held overnight by New York for distribution to other F.R. Banks - - - 20
HPn fq 1 — RAP

*0 f this amount ^2,871,000 of one and two-day maturities- ere purchased ^ ** 
from a foreign corresi^ondent,

**During the current statement week the Federal Reserve Bank of St. Louis 
resumed participation in System purchases of bills.-

NOTE: R. indicates Retained and A» indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASE! WEEK ENDING DECEMBER 4, 1929
(000 Omitted)

1-30 days 
4 - 4  1 /8#

31-60 days 
4 - 4  1 /8#

61-90 days 
4 - 4  1 /8#

Over 90-days
Total

New York $4,171 0 0 0 $4,171
Philadelphia 26 41 74 0 141
Richmond 179 308 228 0 715
Atlanta 610* 15** 20** 0 645
Chicago 213 312 25 0 550
Dallas 143 225 32 0 400
San Francisco 44 594 48 0 686

Totals $5,386 $1,495 (>427 0 $7,308

*Purchased at 4 1/2#, **Purchased at 4 3/4#.

RECAF' ITULATION OP PURCHASES AND SALES OP GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING DECEMBER 4, 1929

(000 Omitted)
(Excluding Sales Contracts)

Purchased
Sold
Matured

Gov emrient 
Securities

v56,562
26,276

0

Totals $30,286+

Bankers
Acceptances

$7,308
0

32,908 
y25,600-

6,406- (Net Change
______  1 -day holdover

and other bills
•,,32.,006-

Total

•',.63,870 
26,276 
32,908 
0 4,686+
6,406- (Net Change

______  1 -day holdover
anc1 other bills)

0 1,720-

HOLDINGS OF GOVERNMENT SECURITIES AM) BANKERS ACCEPTANCES DECEMBER 4, 1929
(000 Omitted)

(Including Sales Contracts)

7ithin 
15-days

Cov’t Securities 0 64,058 
bills Purchased 93,042

16-30
days

31-60
days

0 0 
93,268 63,078

61-90 91-days Over 6 
days 6 months months Total

0
,604

018,822 0^72,264 $355,144
526 0 256,518

Totals -,3157,100 093,268 $63,078 $6,604 $19,348 $272.,264 >11,662
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December 3 , 1929

Dear Lfr. Matteaon;

Receipt is  acknowledged of your le tter  of 
December 2 , addressed to  Governor Young, enclosing 
a  report o f transactions %n Government securities and 
bankers* acceptances as reported to the Open IJarket 
Investment Cousnittee for the period from ircnrataber 21 
to November 27, 1929, inclusive.

Tory truly yours,

E. It* McClelland, 
Assistant Secretary*

LIr© 'iU B* Matteson, Secretary, 
Open Market Investment G o m it toe, 
Federal Reserve Bank,
New York City, H. Y.
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CONFIDENTIAL December 2, 1329

Mr. ii. A. Goldenweiser,
D ire c to r , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a rep ort o f  tran saction s  in  Government

s e c u r it ie s  and bankers acceptances as reported  to  the Gpen

Market Investment Committee fo r  the Federal Reserve System

fo r  the period  from November 21, 1929 to  November 27, 1929

in c lu s iv e , together with data received  by the Committee from

the Federal reserve banks.

Vi

fi. B. Matteson
Secretary, Open Market
Investment Committee
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F e d e r a l . R e s e r v e  B a n k

o f  N e w  Y o r k

P ft R 3 Q N A L December 2, 1929

\

Dear Governor Young:

*«e are en clos in g , f o r  your f i l e s ,  a rep ort o f  

tran saction s in  Government s e c u r it ie s  and bankers accept­

ances as reported  to  the Open Market Investment Committee 

f o r  the Federal Reserve System fo r  the period  from November 

21, 1929 to  November 27, 1929 in c lu s iv e , together with data 

rece ived  by the Committee from the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board
Washington, D. C.

Enel
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

■■■UUU'j ’j;.: ? ;.,■■■
/  B -n  l u m M i  u w  1 !

'  V. y OH as • y  Mr, M anila ||P, j u m s 
> ri.pt ✓  n j- i iu s r ^

CONFIDENTIAL December 2, 1929

Dear Governor Young:

Enclosed i s  a re p o rt  o f  tran saction s  in  government 

s e cu r it ie s  and bankers acceptances as reported  to  the Open 

Market Investment Committee f o r  the Federal Reserve System 

f o r  the period  from November 21, 1929 to  November 27, 1929 

in c lu s iv e , togeth er with data rece ived  by the Committee from 

the-Federal reserve banks.

S ecretary , Opep Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

^ncl *
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COÎ FIDENTIAL
REPORT OF Oral MARKET INVESTMENT COMMITTEE WEEK ENDED NOVEMBER 27, 1929

Holdings o f  Earning Asset3 o f  Federal Reserve Banks from October 31, 1928 to  date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1928 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
O ct ,1***31 I i , 603,476 $200,470 ’$' 26,629 $355,479 £ 83,897 £ 932,271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990,240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,579
-1929
Jan. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 20 1,530,265 322,683 3,845 276,452 7,379 899,558
Nov. 27 1 ,5 1 4 ,46Q 322,063 4,035 250,044 7,271 912,349

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
___________ DURING WEEK ENDED NOVEMBER 27, 1929_______________________

( 000 om itted)
GOT̂ RNIIENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Nov. 27 Change Nov. 27 Chang© Nov. 27 Change

Boston £ 12,133 £ 0 £ 4,419 £ s l7 - £ 50,244 § 7,956+
New York 155,616 0 66,655 11- 12Q,977 3,037+
Philadelph ia 27,072 0 9,610 914- 91,184 3 ,2 4 3 -
Cleveland 15,729 0 33,001 3 ,095- 104,947 13,294-
Richmond 1,809 0 .17 ,184 1 ,108- 52,641 1 ,508-
Atlanta 8,883 ■ 89- 18,828 2 ,3 0 7 - 58,484 2,100+
Chicago 41,982 0 35,059 3 ,105- 165,998 36,624+
S t. Louis 17,071 0 0 0 41,781 9 ,181-
M inneapolis 9,924 533- 2,868 57- 27,531 2,562+
Kansas C ity 3,063 0 17,844 839- 63,047 4,016+
D allas 16,894 1+ 9,956 712- 29,581 1,492+
San F rancisco 11,884 1+ 24,672 2 ,455 - 97,934 17,770-
N. Y. holdovers

and other b i l l s 9,948 9 ,819-

Totals $322,063 £620- $250,044 £26,408- $912,349 $12,791+

COMMENT ON CK.ANGES WEEK ENDED NOVEMRER 27, 1929
T otal earning assets  o f  the System showed a decrease o f  £15,805,000 fo r  

the current statement week. The approximate phanges by c la s s i f i c a t io n  con sisted  
o f  decreases o f  $620,000 and $26 ,410,000, r e s p e c t iv e ly , in  ou tr igh t purchases o f 
government s e cu r it ie s  and bankers acceptances and increases o f  $>12,790,000 in  b i l l s  
d iscounted and $80,000 net in  investments held  under sa les  co n tra cts . The la t t e r  
ite n  con sisted  o f  an increase o f  $190,000 in  government s e c u r it ie s  and a decrease 
o f  $110,000 in bankers acceptances.
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Tho Stock Exchange ra to  fo r  c a l l  money was steady a t  4 1 /2  per 
cent throughout the short trading wo^k which ended Wednesday; Thursday 
was a holiday and tho Exchange remained closed  on Friday, with no quot­
ing o f c a l l  money on that day. Notwithstanding th is  low o f f i c i a l  rate 
fo r  money and tho continued p la cin g  o f  loans in tho outside maiket as 
low as 3 per ce n t , thuro was some in d ica tion  o f  the development o f  an 
underlying firm er tendency in day-to-day money. This may be ascerta in ed  
from the r a is in g  o f  the quotation  fo r  Federal Funds from 1 1 /2  -  2 per 
cent on the preceding Friday to  2 3 /4  -  3 per cent on Monday, and to  
3 1 /2  -  3 3 /4  per cent on the next two days. On Friday, Federal Funds 
were in good demand a l l  day at 4 1 /4  -  4 1 /2  per cen t. The s itu a tio n  on 
Friday was the re su lt  o f  an impairment in bank reserves that occurred  on 
Wednesday, due to  heavy currency withdrawals, net gold  exports, and some 
flow  o f  funds to other d i s t r i c t s ;  as th is  shortage in reserve carried  
through the Thursday h olid ay , the member banks on the la s t  day o f the 
reserve period  were faced  w ith  the n ecess ity  o f  in creasin g th e ir  actu a l 
reserves by a la rge  amount in order to  ra ise  the average fo r  the /e r io d  
to  the required  le v e l .  This they did by borrowing an a d d it io n a l 
$103,000,000 a t the Reserve Bank, and actu a l reserves  consequently ad­
vanced some $65,000,000 above requirem ents, while average reserves fo r  
the period became s l ig h t ly  in excess.

Time money aga inst stock  exchange c o l la t e r a l  declin ed  fu rth er 
during the pest week, and on Wendesday, the la s t  day o f  trad ing , a l l  
m aturities  were quoted at 4 3 /4  per cent f l a t ,  a new low le v e l  s ince 
A p ril 1928. The marieet was very la rg e ly  a normal one, however; only a 
few loans maturing beyond the year-end were placed*

Under the impetus o f  a continuing good investment demand and a 
com paratively short supply, ra te s  f o r  open maiket commercial paper de­
c lin e d  fu rth er during the past week. While the bulk o f  tho sales was 
made at 5 1 /4  per ce n t , tho movement o f  paper at 5 per cent increased 
m a ter ia lly  and now represents a s iz e a b le  p ortion  o f  tho t o t a l .  Sales 
at 5 1 /2  per cont continued to  be consummated, but tho volume at th is  
rate decreased con siderab ly  in importance, so that tho p rev a ilin g  range 
f o r  p r iio  paper is  now 5 -  5 1 /4  per cen t.

Government Although the volume o f  trading in United States Government .
S ecu rity  s e c u r it ie s  was good during tho f i r s t  thr^o days o f  the current calendar 
Market - ook, tho demand f e l l  o f f  s l ig h t ly  end on Wednesday, November 27, 1929,

the day on which the New York Stock Exchange c lo se d  fo r  tho balance o f  
the week, p r ice s  o f  a l l  issues showed voiy  small changes over tho pre­
v iou s  week*s c lo s e .
C losing P r ice s  on New York Stock  Exchange on Wednesday, November 27, 1929 

(on which day tho Exchange c lo se d  fo r  tno balance o f  week)
_________ and Not Changes from th o  C losing P r ices  o f  the Previous Week

Net Change from 
C losing P rices  

No Y» Stock Ex­
change, Friday, 

November 22, 1929 
+ 5/32
-  1/32 
+ 1/32
-  4/32
-  4/32

-  4/32

Issue 
1st 3 l /2 s  
1st 4 l /4 s  
4th  4 l /4 s  
Treas. 4s 

" 4 l /4 s  
” 3 3 /4s  
« 3 3 /8s  
" 3 3/8 s

1944-54
1947-52
1946-56
1943-47
1940-43

P rice  
99 4/32

100 28/32
101
108 16/32 
112 18/32 

0 
100 
100

Money
Maikot
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Dealers1 Offering Prices at the End of the Calendar Week for the 
Short-term Governments and Net Changes from Previous Week*s Close

Net Approx*
Issue

4 1/4% Cert, of Ind. due Dec* 15, 1929
Price 

100 2/32
Change
-2/32

Yield 
2.31

4 3/4 <Jo ” ” " t t Dec. 15, 1929 100 3/32 -2/32 * 1.92
5 1/8% " ” v t t Mar. 15, 1930 100 19/32 -1/32 2.95
4 7/8% " ” " t t June 16, 1930 100 31/32 -2/32 3.04
3 1/2% Treasury Notes n Mar. 15, 1932 99 16/32 -2/32 3.73
3 1/2% " J; t t Sept. 15, 1932 99 16/32 -2/32 3.70
3 1/2% " • t t Dec. 15, 1932 99 16/32 -2/32 3.69

Bankers Dealers* offerings of unindorsed bankers acceptances were
Acceptances

at the following rates at the close of the current statement week:

3 3/4 to 3 7/8 per cent for 30s, 60s and 90s, 3 7/8 to 4 per cent for 

120s and 4 to 4 1/8 per cent for 180-day bills*

Boston reports that the demand for bills in its district 

continued good with the supply increasing slowly. The low return on 

other short-term investments was favorable to the bill market with 

local banks best buyers. Sales to out-of-town banks were negligible. 

Short 60 and 90-day bills were moving more freely than previously 

reported. In New York the supply of bills increased moderately and 

was substantially in excess of the don&nd which fell off considerably. 

Dealers’ sales consisted mainly of orders for nineties for foreign 

account. Local bank buying was light.- Dealersr portfolios increased 

substantially. Philadelphia reports that its bill market was quiet. 

Offerings continued vory light. The local demand for bills was 

negligible and out-of-town buying slightly improved. Chicago reports 

that its bill market 7/as very quiet during the past period. Dt 1 1 as 

reports that tho bill market in its district was quiet during the 

past week. Offerings to the Reserve Bank were small and consisted 

entirely of sixty day bills*

Beports 
week 
ending 
Nov. 37
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under treasury au th oriza tion  during the current 

statement week con s isted  o f

Sales o f  | 820,000 par amount 4 1 /4$  c e r t i f i c a t e s  o f  indebtedness, due
December 15, 1929, account Government L ife  
Insurance Fund

930.000 ,f H 4 3 /4$  c e r t i f i c a t e s  o f  indebtedness, due
December 15, 1929, account Government L ife  
Insurance Fund

300.000 w w 4 7 /8$ c e r t i f i c a t e s  o f  indebtedness, due
June 16, 1930, account A lien  Property 

___________ Custodian

f 2 , 050,000 T ota l sa les  

and purchase o f  §203,050 par amount 3 1 /2$  F ir s t  L iberty  Loan bonds, account 

Repajtoents o f  P rin c ip a l by Foreign Governments*

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

The only tran saction  in the System Specia l Investment Account was an ex­

change o f  £>600,000 par amount 3 1 /2$  Treasury notes ol March 15, 1930-32 fo r  a 

l ik e  amount o f  Treasury c e r t i f i c a t e *  The t o t a l  holdings remained unchanged at 

the c lo se  o f  business Wednesday, November 27, 1929, at 0122,500,000* The p a r t i­

c ip a tion  by Federal reserve banks and the c la s s i f ic a t io n  o f  issues at tho c lo se  

o f  the statement week were as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULaTION OF HOLDINGS. BY MATURITIES

Boston
New York
Philadelph ia
Cleveland
Richmond
Atlanta
Chicago
S t. Louis
M inneapolis
Kansas C ity
Dallas
San Francisco

£> i r ,  389 * 000 
42,174,500 
12,050|000

5.180.500 
656,500

6,226,000
22,055,000

8.446.000
2.184.000
3.060.000
6.905.000
2.173.500

Doc • 15, 1929 -  4 1 /4  % C /I .;a2,500,000
Dec. 15, 1929 -  4 3/4:% tt 37,500,000
!v ;r . 15> 1930 -  5 1/8% t? 12 r500,000
June 16, 1930 -  4 7/8$ t* 37,500,000
Mar* 15, 1932 -  3 1 /2$ T/N 2,500,000
Dec* 15, 1932 -  3 1 /2$ 20,000,000

T ota ls ^122,500,000 ,;.122r500,OQD
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT -CCOUNT OF 
ALL FEDERAL RESERVE BANKS NOVEMBER 21 TO NOVEMBER 27, 1929, INCLUSIVE

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston 0 56,000 0 56,000
New York 206,500 206,500
P h iladelph ia 59,000 59,000
Cleveland 25,500 25,500
Richmond 3,000 3,000
Atlanta 30,500 30,500
Chicago 108,000 108,000
S t . Louis 41,500 41,500
M inneapolis 10,500 10,500
Kansas C ity 15,000 15,000
D allas 34,000 34,000
San Franc isco 10,500 10,500

T otal 0600,000 ,600,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Nevj York 
Atlant a 
M inneapolis

Totals

Purchases
§17,050,000*

528,900
900,750

018,479,650

Issue 
Mi s c• Gov * t S ec.

it tr v

Sal es 
017,050,000*

617,850
1,454,650

019 ,102,500

Issue
M isc. Gov*t Sec,

t t  tt  »t

tr tt  t?

*Exchange o f  longer term issues fo r  short tem  issu es .
B/NKERS ACCEPTANCES 

(000 Omitted) Other Holdings
By A llo t - Ma tu r- Close Nov* 27/29

Holdings Purchased ,nent from i t i e s  & Holdings Sales Other
Nov.  20 Own Mk t . New York Sales Nov.  27 Contracts B i l l s

Boston 0 5,236 0 383 0 v 1,200 0 4,419 h 278 76
New York 67,755 0 0 1,100 56,655 0 421
P h ila , 10,524 573 0 1,487 9,610 0 99
C leve. 36,096 0 0 3,095 33,001 0 1,069
Richmond 18,292 100 0 1,208 17,184 0 47
Atlanta 21,135 364 0 2,671 18,828 0 1,514
Chicago 38,244 328 0 3,513 35,059 1,705 141
S t. Louis 0 0 0 0 0 0 42
Minn. 2,925 0 0 ■ ’ 57 2,868 0 26
Kan. City 18,683 0 0 839 17,844 0 34
D allas 10,668 383 0 1,095 9,956 558 34
San Fran. 27,127 2,151 0 4,606 24,672 4,730 74

To ta ls 0256,685 04,282 0 020,871 0240,096 07,271 03,577

B i l l s  held overnight by New York for d is tr ib u t io n  to other F.R. Banks -  - 31
tt Tt V tt t f t? tt TT tt Foreign Correspondent 6,340

Total ')9 ,948
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MATURITIES AND RATES ON BILLS PURCHASED T-?ESK ENDING NOVEMBER 27, 1929
( qqq om itted)

1-30 days 
4 - 4  Itfetfo

31-60 days 61-90 days 
4 - 4  1/4% 4 - 4  1/4%

Over 90-days 
4 - 4  1 /8$ Total

Boston $ so $ 92 $ 23
Philadelphia 36 215 322
Ric tmond 0 o- 100
Atlanta 289* 0 75*
Chicago 11 317 0
Dallas 99 231 27
San Francisco 366 1,460 325

Totals $831 $2,315 872
Purchased at 4 1/2$, **Purchased at 4 3/4 $

$238 $ 383
0 573
0 100
0 364
0 328
26 383
0 2,151

$264 $4,282

RECAPITULATION 01-' PURCHASES aND SAXES OF GOVERNMENT SECURITIES 
AND BAIISRS ACCEPTANCES DURING V/SEK END BIG NOVEMBER 27, 1929

(000 Omitted)

Purchased
Sold
Matured

Government
S e cu r it ie s

$19,083
19,702

0

Totals

(Excluding Sales Contracts
Bankers

Acceptances

v 4,282 
0

20,871 
$16,589-
9,319- (Net Change

_______ 1-day holdover.**
and other bills)

$26,408-

To tal

$23 ,364
19 ,702
20 ,871
$1? ,209-
9,819-

$2 7,028-

(Net Change 
1-day holdover 
and other bills

HOLDINGS OF GOVERNMENT SECURITIES ^NE BANKERS ACCEPTANCES NOVEMBER 27, 1929
Yqqq o r a t e d )  '

(Including Sales Contracts)

Within
15-days

Gov’t Securities $ 4,035 
Bills purchased 74,963

16-30 31-60 61-90 91-days Over 6 
days days days 6 months Months Totals

0 57,344 0 0 $17,868 $246,851 $326,098
76,510 99,086 6,058 698 Q '257,315

Totals $78,998 $133,854 $99,086 $6,058 $18,566 $246,851 $583,413
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November Z7$ 1929

Dear Mr. Matteson:

I acknowledge receipt of and shall bring to 
the attention of the meabers of the Board your 
le tte r  of enclosing report of
tranaactiona la  Gorerjuaent securities and banker#1 
acceptances a a reported to your Committee for the 
period from Roveaber 14, 1929 to November 20, 1929 
inclusive*

Very truly youra,

2* M» McClelland, 
Assistant Secretary

Mr* 18* 8# Mstteaon, Secretary,
Open Market Inveataent Committee, 

c /o  Federal Reserve Bank,
Hew York, H. Y*
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F e d e r a l  R e s e r v e  B a n k  ^  • * ""

CONFIDENTIAL November 25, 1929

Mr. E. A. Goldenweiser,
D ire c to r , D iv is ion  o f  Research and S t a t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr, Goldenweiser:

Enclosed I s  a rep ort o f  tran saction s  In Government

s e c u r it ie s  and bankers acceptances as reported  to the Open

Market Investment Committee f o r  the Federal Reserve System

fo r  the period  from November 14, 1929 to  November 20, 1929

in c lu s iv e , together with data rece ived  by the Committee from

the Federal reserve banks.

Secretary, Open Market
Investment Committee
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F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

— T i m s s wm—
Authority^  , 0 .  / C) S  Q  f

November 25, 1929

Dear Governor Young:

We are en c lo s in g , f o r  your f i l e s ,  a rep ort o f  

tran saction s  in  Government s e cu r it ie s  and bankers acceptances 

as reported  to  the Open Market Investment Committee fo r  the 

Federal Reserve System fo r  the period  from November 14, 1929 

to  November 20, 1929 in c lu s iv e , together with data rece ived  

by the Committee from the Federal reserve banks.

j fy lt r u ly  yours,

w. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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PLEASE read

VGov. Young 
Mr. P la t t 1*/

fOR BPJSaiAL CIRClftATIOF
rTTLY„ IHIT T AL AN DRjW UP J •! JCJHiSTAHY’ S O ff  10 s 
iv.r. Lfciisliii James ^

W s E R V J S  ( i M U g h a o

o f  Ne w  Y o r k

CONFIDENTIAL November 25, 1929

?

S ecretary , Open Market 
Investment Committee

Dear Governor Young:

Enclosed i s  a report o f  tran saction s  in  Government 

s e c u r it ie s  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

f o r  the period  from November 14, 1929 to  November 20, 1929 

in c lu s iv e , together with data rece ived  by the Committee from 

the Federal reserve banks.

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D. C.

E ncl.
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CONF H3ENTIAL
REPORT OF OPM MARKET INVESTMENT COMMITTEE WEEK ENDED NOVEMBER 20, 1929

Holdings o f  Earning Assets o f  Federal Reserve Banks from October 51, 1928 to  date
(000 Omitted)

TOTAL l GOVERNMENT SECURITIES B̂ANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1928- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Oct. 31 $>1,603,476 $200,470 $26,629 $355,479 $83,897 $ 932,271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990,240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,579

-1929-
Jan. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258.502 137,132 7,440 103,416 14,503 988,194
June 26 1,262*428 129,717 19.810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept# 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038

•i>o 13 1,606,304 311,261 1,295 287,109 12,403 971,355
20 1,530,265 322,683 3,845 275,452 7,379 899,558

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
__________________ DURING WEEK ENDED NOVEMBER SO, 1929________________

(000 Omitted)
GOVERNI'dENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Nov. 20 Change Nov. 20 Change Nov, 20 Change

Boston $ 12,133 $ 2,565+ $ 5,236 $ 1 ,306- $ 42,288 $12,623-
New York 155,619 3,302- 67,755 268- 125,940 238-
Philadelph ia 27,072 2,767+ 10j 524 238- 94,427 22,019-
Cleveland 15,729 0 36,096 940- 118,241 13,374-
Richmond 1,809 0 18,292 219- 54,149 5,988+
Atlanta 8,972 178+ 21,135 335- 56,384 162+
Chicago 41,982 4,962+ 38,244 3 ,496- 129,374 29,734-
S t. Louis 17,071 2,290+ 0 0 50,962 288+
M inneapolis 10,457 446+ 2,925 277- 24,969 5,408-
Kansas C ity 3,063 0 18,683 428- 59,031 1,544+
D allas 16,893 1,527+ 10,668 841- 28,089 37-
San Francisco 11,883 0 27,127 2,110- 115,704 3,654+
N.Y. holdovers
and other b i l l s 19,767 199-

T otals $322,683 $11,433+ $276,452 $ 1 0 ,657- $899,558 #71,797-

COMMENT ON CHANGES WEEK ENDED NOVEMBER 20, 1929

Total earning assets of the System showed a decrease of $76,039,000 fo r  
the current statement week# The approximate changes by classification consisted o f  
an increase o f  $11,450,000 in outright purchases of Government securities and de­
creases of Q71 ,800 ,000 in bills discounted, ^10 ,650,000 in outright purchases o f  
bankers acceptances and ^>2,450,000 net in investments held under sales contract.
The latter item consisted of an increase of £.2,550,000 in Government securities - • 
and a decrease of <^5,000,000 in bankers acceptances.
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Money
Market

Conditions in  the New York money market eased fu rth er 
during the calendar week ju s t  ended. The d ec lin e  in c a l l  ra tes  was 
a d ir e c t  r e f le c t io n  o f  the huge excess reserves which the New York 
C ity banks were carrying at the beginning o f  the period  and which were 
d isposed o f  as the week progressed through tran sfers  o f  funds to banks 
in  other cen ters , c h ie f ly  P h iladelph ia , Boston and Chicago. As the 
re su lt  o f  th is  rather su bsta n tia l net outflow  o f  funds to  other d is ­
t r i c t s  and some fu rth er  retirem ent o f Reserve Bank c r e d it  in th is  
market, the surplus o f  a ctu a l reserves o f  the C ity  banks at the ond 
o f  the week was reduced to  more moderate p rop ortion s . The New York 
C ity banks were borrowing an average o f  on ly $50,000,000 during the 
past week, and Federal Funds were quoted between 1 1 /2  and 2 por cent 
throughout.

As to actu a l rates fo r  c a l l  money in New York, a Stock 
Exchange renewal ra te  o f  5 1 /2  per cent on Monday was fo llow ed  by a 
d ec lin e  to 5 per cent in the rate  fo r  nev; loan s. The 5 per cent 
ra te  held through Tuesday, but on the next two days recess ion s  to
4 1 /2  per cent occurred in  the new loan ra te . On Friday, a 4 1 /2  
per cent renewal rate  was announced at the Exchange, the low est since 
March 1928. Through most o f  the week, however, o f fe r in g s  o f  funds 
were so large and the demand so l i t t l e  more than nominal that in  the 
ou tside  market i t  was p o ss ib le  to  obtain  loans at 3 per cent against 
s e c u r it ie s  and 2 1 /2  per cent against acceptances.

Quoted ra tes  fo r  time loans secured by stock  exchange 
c o l la t e r a l  dropped fu rth er to 5 per cent b id , 5 1 /4  per cent o ffered *  
The market was la rg e ly  nominal, but a l i t t l e  90-day money was a c tu a lly  
placed as low as 5 1 /4  per cent, and 60-day money at 5 per cen t. This 
is  a new low le v e l  f o r  time funds s ince May 1928.

The p rev a ilin g  s e l l in g  range fo r  prime commercial paper de­
clin ed  fu rth er  to 5 1 /4  -  5 1 /2  per cen t, low est s in ce  January o f  th is  
year, and one lead in g  dea ler toward the end o f  the week even began 
to o f fe r  paper as low as 5 per cen t. Investment demand f o r  paper on 
the part o f  the banks has gen era lly  remained good, and in fa c t  has 
been in  more s a t is fa c to r y  volume than the supply, so that dealers 
have been urgen tly  in  need o f  new drawings o f  prime m ateria l.

Government
S ecu rity
Market

During the fo rep a rt o f  the current calendar week the market 
f o r  United States Government s e cu r it ie s  continued strong and a c t iv e . 
While the volume o f  trading f e l l  o f f  somewhat during the la t t e r  part 
o f  the week, the demand continued good, e s p e c ia lly  f o r  the long-term  
bonds which re g is te re d  good sized  fr a c t io n a l gains in  p r ice s  over 
the previous week*s c lo s e .  Most o f  the long-term  bonds at the c lo se  
o f  the week were s e l l in g  at or near the high le v e ls  o f  the year and 
the Treasury 3 3 /8s  o f  1940-43 sold  at the h ighest p r ice  s ince  date 
o f  is su e .
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C losing P r ices  on New York Stock Exchange on Frldajr, November 22,1929 
(Exchange Closed Saturday, November 23, 1929) 

and Net Changes from the C losing P rices  o f  the Previous Week______
Net Changes from 

C losing P rices 
N. Y. Stock Ex­

change, Friday 
November 15, 1929Issue 

1st 3 l /2 s  
1st 4 l /4 s  
4th 4 l /4 s  
Treas. 4s 1944-54 

" 4  l /4 s  1947-52 
" 3 3 /4s 1946-56 
" 3 3 /8s  1943-47 
" 3 3 /8s  1940-43

P rice  
98 31/32 

100 29/32 
100 31/32 
108 20/32 
112 22/32 
105 22/32 
100
100 4/32

-25/32 
+12/32 
+ 8/32 
+ 1/32 
+ 3/32 
+24/32 
+16/32 
+11/32

Dealers* O fferin g  P rices  a t the End o f  the Calendar Week fo r  the 
Short-term  Governments and Net Changes from Previous Week*a Close

Net
Issue P rice

Approx*
Y ie ld

4 1 /4#  Cert, o f Ind. due Dec. 15, 1929 100 4/32 -  -  - 1.80
4 3 /4#  " ” N  tt Dec. 15, 1929 100 5/32 -  -  _ 1.76
5 1 /8#  " " ft W Mar. 15, 1930 100 £0/32 -  6/32 2.99
4 7 /8#  " " tf tt June 16, 1930 100 29/32 -  3/32 3.21
3 1 /2#  Treasury Notes ” Mar. 15, 1932 99 18/32 -  -  - 3.70
3 1 /2#  ” tt ft Sept. 15, 1932 99 18/32 -  -  - 3,66
3 1 /2#  " tt ft Dec. 15, 1932 99 18/32 -  -  _ 3.65

Bankers D ea lers ’ o ffe r in g s  o f  unindorsed bankers acceptances were
Acceptances at the fo llo w in g  rates  at the c lo se  o f  the current statement week:

3 7 /8  per cent fo r  30s, 60s and 90s, 4 per cent f o r  120s and 4 1 /8  
per cent fo r  180~day b i l l s ,  which represent a net redu ction  o f  5 /8  
per cent fo r  a l l  m atu rities  except 120s, which showed a reduction  o f  
1 /2  per cent over the d e a le rs ’ o f fe r in g  p r ice s  at the c lo se  o f  the 
previous statement week.

Reports Boston rep orts  that there 7/as a good demand f o r  b i l l s  in
week i t s  d i s t r i c t  during the past p eriod , and a s lig h t  in crease in  the
ending supply. Local banks, with increased deposits  and fewer c a l l  loans
Nov. 20 were good buyers o f  b i l l s  w hile ou t-o f-tow n  buying was n e g l ig ib le .

B i l l s  moved f r e e ly  with s ix ty  and n inety  day m atu rities  in  best 
demand. In New Y ork, during the f i r s t  two days o f  the current 
statement .week the demand continued to  improve and increased to  a 
good volume which was su b sta n tia lly  in  excess o f  the supply as 
stated  in la s t  week’ s r e p o rt . This con d ition  continued fo r  the 
balance o f the period  covered by th is  re p o rt . Investment o f  fo re ig n  
owned moneys was good as was the buying by lo c a l  banks f o r  th e ir  
own account and fo r  account o f  corp ora tion s . D ea lers ’ p o r t fo l io s  
decreased su b s ta n tia lly . P h iladelph ia  reports  that i t s  acceptance 
market was qu iet w ith very l i t t l e  i f  any demand f o r  b i l l s  during 
the week. With the continued low ering o f  rates  by d ea lers , there 
were p r a c t ic a l ly  no o ffe r in g s  to the Federal Reserve bank*
Chicago rep orts  that there was p r a c t ic a l ly  no demand fo r  b i l l s  at 
current p r ic e s . Dealers looked to  the New York market fo r  o u t le t  
f o r  purchases made in  th e ir  d i s t r i c t .  D allas rep orts  that the 
demand fo r  b i l l s  continued f a i r l y  a c t iv e  in  sp ite  o f  lowered r a te s . 
O fferings to the Reserve Bank were in  small volume and con sisted  
e n t ir e ly  o f  t h ir t ie s  and s ix t ie s .
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

The on ly  tran saction  under Treasury au th oriza tion  during the current 

statement week was a sale o f  $500,000 par amount 4 7 /8$  c e r t i f i c a t e s  o f  indebt­

edness due June 16, 1930 fo r  account A lien  Property Custodian.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

During the current statement week a tra n sfer  was made to the System 

account o f  $25,000,000 short-term  Government s e c u r it ie s  from the Federal Reserve 

Bank o f  New York purchases, as mentioned in la s t  w eek's r e p o rt . The tra n s fe r  o f  

these s e c u r it ie s  brought the t o ta l  hold ings in  the System account up to 

$122,500,000. The p a r t ic ip a t io n  by Federal reserve banks and the c la s s i f i c a t io n  

o f  issues held in  the Account at the c lo se  o f  business Wednesday, November 20, 

3_929, were as fo llo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 11,389,000 Dec. 15, 1929 -  4 1 /4$ <yi $>12,442,000
V.evi York 42,174,500 Dec. 15, 1929 -  4 3 /4$ n 37,458,000
P h iladelph ia 12,050,000 Mar. 15, 1930 -  5 1 /8$ t» 12,000,000
Cleveland 5,180,500 June 16, 1930 -  4 7 /8  $ n 37,500,000
Richmond 656,500 Mar. 15, 1932 -  3 1 /2$ T/N 3,100,000
Atlanta 6,226,000 D ec. 15, 1932 -  3 1 /2$ 20,000,000
Chicago 22,055,000
St. Louis 8,446,000
M inneapolis 2,184,000
Kansas C ity 3*060,000
D allas 6,905,000
San Francisco 2,173,500

To tals #122,500,000 $122^500,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE IEHrESTLIENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS NOVEMBER 14 TO NOVEMBER 30, 1929 INCLUSIVE

GOViSRNI'/IENT SECTTRITIES -  SYSTEM INVEST?fHNT ACCOUNT

Boston
Now York
Philadelph ia
Chicago
S t. Louis
M inneapolis
D allas

Purchases
$ 2,576,500

9.637.500
2.767.000
4.962.000
2 .290.000
1.240.500
1.526.500

Total $25,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Issue

Boston 
New York 
New York 
A tlanta 
M inneapolis

T otals

Purchases ______
* 0
12,060,000 M isc. Gov’ t Sec. 
8 ,500,000** 3 1 /2#  T/N

549,850 M isc. Gov’ t Sec. 
1 ,893,200 M isc. Gov’ t Sec.

$23,003,050

Sales Issue
1  11,350 .3 1 /2#  T/N 3/15/32

25,000,000* M isc. Gov’ t  Sec.
8 ,5 0 0 ,000**Fourth L/L

372,350 M isc. Gov’ t ° e c .
2 ,687,000 M isc. Gov’ t Sec.

$36,570,700

* Sold by Federal Reserve Bank o f  Nev; York to Systen Account 
** Exchanged in New York market

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings
By A llo t ­■ Matur­ Close Nov,. 20/29

Holdings Purchased ment fran i t i e s  & H oldings Sales Other
Nov. 13 Own Mkt. N. Y. Sales Nov. 20 Contracts B i l ls

Boston $ 6,542 $ ' 12 R $ 0 $ 1,318 $ 5,236 | 207 $ 1,263
New York 68,023 1,142 R

954 A
0 1,410 67,755 0 5,962

P h ila . 10,’762 338 R 0 576 1C,524 0 1,638
Cleve. 37,036 0 279 1,219 36,096 0 2,704
Ri chmond 18,511 50 R 125 394 18,292 0 785
A tlanta 21,470 1,210 R 109 1,654 21,135 0 2,216
Chicago 41,740 579 R 0 4,075 38,244 2,644 2* 338
S t. Louis 0 0 , 0 0 0 0 42
Minn. 3,202 0 127 404 2*925 0 427
Kan. City 19,111 0 0 428 18,683 0 563
D allas 11,509 421 R 97 1,359 10,068 513 563
San Fran. 29,237 1,492 R 217 3,819 27,127 4,015 1,229

T otals $267,143 $6,198 $954 $16,656 $256,685 $7,379 $19,730
B i l l s  held overnight by New York fo r  d is tr ib u tio n to  other F. R. Banks - 37

Total #19,767

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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6

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING NOVEMBER 20, 1929
(000 Omitted)

1-30 days 31-60 days 61-90 days * Over 9 0 -days
4 1 /4 -4  1 /2 f 4 1 /4 -4  3 /4 fo 4 1 /4 -4  7/8% 4 5 /8  % T otal

Boston 0 0 $ 12 0 $ 12
New York 815 576 651 54 2,096
Ph iladelph ia 26 50 262 0 338
Richmond 0 0 50 0 50
Atlanta 392 410 408 0 1,210
Chicago 447 82 50 0 579
D allas 22 399 0 0 421
San Francisco 1,292 200 0 0 1,492

T ota ls $2,994 $1,717 $1,433 $54 $6,198

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING NOVEMBER 20, 1929

(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
S e cu r it ie s Acceptances Total

Purchased $48,003 V6,190 $54 ,201
Sold 36,570 0 36 ,570
Matured 0 16,656 16 ,656

$10,458- & 976+
199- (Net Change 199- (Net Change

1-day holdover 1-day holdover
end other b i l l s ) and other b i l l s

T ota ls $11,433+ $ 1 0 ,657- % 776+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES NOVEMBER 20, 1929
(000 Omitted)

(In clu d in g  Sales C ontracts)

Within 16-30 31-60 61-90 9 1 -days Over 6
15-days days days days 6 months months T otals

Gov’ t S e cu r it ie s  $ 3,845 $ 57,244 0 0 $17,369 £>248,070 $326,528
B i l l s  Purchased 65,270 60,158 145,298 12,676 429 0 283,831

T ota ls  $69,115 $117,402 $145,298 #12,676 (>17,798 $248,070 $610,359
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Hoveaber 19* 1929

Dear Ur* Matteaon:

I acknowledge receipt o f and shall bring 
to the attention of the members of the Board 
your l etter of the 18th instant, enclosing 
report of transactions in Ckrrei'nment securities 
and bankers* acceptances as reported to your 
Committee for the period from November 7 , 1929 
to November IS , 1929, inclusive*

Very truly yours#

E. M. McClelland, 
Assistant Secretary

'Ir* »¥* B* Matteaon, Secretary,
Open Market Investment Committee, 

c /o  Federal Reserve Bank,
New York, I .  Y.
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% u .

/

F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

'K .f * '  ..

.jK.v •*
;; > “Z'

CONFIDENTIAL November 18, 1929

Mr. E. A. Goldenweiser,
D irector , D iv is ion  o f  Research & S t a t is t ic s ,

Federal Reserve Board,
Washington, D.C.

Dear Mr. Goldenweiser:

Enclosed i s  a report o f  tran saction s  in  Government

s e c u r it ie s  and bankers acceptances as reported  to  the Open

Market Investment Committee f o r  the Federal Reserve System f o r

the period  from November 7 , 1929 t o  November 13, 1929 in c lu s iv e ,

together with data rece ived  by the Committee from the Federal

reserve banks.

Very tpytky yours,

W. B. Matteson,
Secretary, O ^ ^ a r k e t
Investment Committee
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\ \

F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

PERSONAL November 18, 1929

Dear Governor Young:

We are enclosing, for your files, a report of trans­

actions in Government securities and bankers acceptances as re­

ported to the Open Market Investment Committee for the Federal 

Reserve System for the period from November 7, 1929 to November 

15, 1929 inclusive, together with data received by the Committee 

from the Federal Reserve banks.

vY. E. Matte son
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-----"T5ECEX35IF1E15-----
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PLEASE RE 
^ qv. Young 
Mdr. F l a t t F

o^RETARY’^ f F l C S/  jtiP

o f  N e w  Y o r k

CONFIDENTIAL ; November 18, 1929

Dear Governor Young:

Enclosed is  a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment CcKnnittee for the Federal Reserve System 

for the period from Ifov ember 7 , 1929 to  November 13, 1929 in ­

clusive, together with data received by the Committee from 

the Federal reserve tanks.

"ery^truly yours,

V. B. Matteson,
Secretary/ Open Market 
Investment Committee

Honorable Roy A Young 
Governor, Federal Reserve Board, 
Washington, D.C.

En d

Y
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED NOVEMBER 13* 1929

Holdings o f  Earning A ssets o f  Federal Reserve Banks from October 51, 1928 to data.
(qqq omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O utright Sales Outright Sales

-1928- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Oct. 31 $1,603,476 $200,470 $26,629 $355,479 $83,897 t  932,271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990,240
Dec. 26 1,399,312 197,028 35,300 422,678 66,592 1,167,579
-1929*
J?n. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb. 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 6 1,637,634 282,974 9,775 305,411 24,963 990,880
Nov, 13 1,606,304 311,261 1,295 287,109 12,403 971,355

CHANGES IN EARNING Ao^ET HOLDINGS (EXCLUSIVE OF PALES CONTRACTS) 
DICING WEEK ENDED NOVEMBER 15, 1939_________________

'OOO Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
S t. Louis
M inneapolis
Kansas City
D allas
San Francisco 
N. Y. holdovers 
and other b i l l s

Totals

Balance Net Balance Net Balance Net
Nov. 13 Change Nov. 13 Change Nov. 13 Change

$ 9,568 $ 2,491+ 0 6,542 $ 2 ,270 - £ 54,911 $26,565+
158,921 26,575+ 68,023 5,440- 126,178 95,169-

24,305 2,676+ 10,762 472- 116,446 7,614+
15,729 15,158- 37,036 1,387- 131,615 4,988+

1,809 0 18,511 579- 48,161 2,480+
8,794 1,980+ 21,470 1,651- 56,222 4 ,447 -

37,030 4,797+ 41,740 1 ,448- 159,108 56,924+
14,781 2,214+ 0 0 50,674 4,518+
10,011 1,235+ 3,202 260- 30,577 2 ,174-

3,063 0 19,111 909- 57,487 3,165+
15,366 1,476+ 11,509 1 ,436- 28,126 7 ,669-
11,884 0 29,237 2 ,118- 112,050 5,880+

19,966 332-

$311,261 $28,286+ $287,109 $18 ,302- $971,355 $19,525-

oeioo CHANGES WEEK ENDED NOVEMBER 13, 1929
T otal earning assets  o f the System showed a decrease o f  $31,330,000 fo r  

the current statement week. The approximate changes by c la s s i f i c a t io n  consisted  
o f  an increase o f $28,290,000 in  ou trigh t purchases o f  Government s e c u r it ie s  and 
decreases o f  $18,300,000 in ou tr igh t purchases o f  bankers acceptances, $19,525,000 
in  b i l l s  d iscounted and $21,040,000 in  investments held under sa les  co n tra cts .
T*he la t t e r  decrease con sisted  o f  $8,480,000 in  Government s e cu r it ie s  and $12,560,000 
in bankers acceptances.
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Money
Market

Government
S ecu rity
Market

2
During the past calendar week, the rate  f o r  c a l l  money 

held  at 6 per cent on the Stock Exchange u n t il  Friday, although funds 
were a v a ila b le  at concessions in  the outside market. On Friday, 
Exchange renewals were set at 5 1 /2  per cen t, and the rate  held at 
that le v e l  throughout the trading, w ith loans arranged outside the 
Exchange as low as 4 1 /2  per cen t. The easing in c a l l  ra tes  at the 
end o f  the week, fo llow ed  the reduction  in the d iscount rate o f  the 
New York Reserve Bank but more p a r t icu la r ly  appears to have r e f le c te d  
the very large excess reserves which the New York C ity banks had 
accumulated as the re su lt  o f  an in flow  o f  funds from other parts o f 
the country. The New York City Banks reduced th e ir  Reserve Bank 
borrowings $11,000,000 fu rth er  to the unusually low fig u re  o f  
$56,000.,000, a s itu a t io n  that was accompanied by the quoting o f  Federal 
Funds at a rate as low as 2 -  2 1 /4  per cen t. Aggregate b i l l  and 
s e cu r ity  operations o f  the Reserve Banks th is  week had l i t t l e  net 
e f f e c t  on the supply o f  funds in  the money market.

Further easing developed in  tin e  loans against stock  ex­
change c o l la t e r a l .  Demand fo r  such accom od a tion  was so lim ited , 
however, that time money brokers by the end o f  the week were not able 
to  quote any e f fe c t iv e  trading ra te  but on ly  to quote a l l  m aturities 
o f  time money as nom inally 5 1 /2  per cent b id , 6 per cent o ffe r e d .
This is  a new low le v e l f o r  time money s in ce  July 1928.

Bank investment demand fo r  commercial paper was maintained 
in s ize a b le  volume during the past week, and rates continued to ease. 
Yfhereas in  the beginning o f  the week the p re v a ilin g  range was 5 3 /4  -
6 per cen t, by the end o f  the week dea lers  were s e l l in g  paper p r in c i ­
p a lly  at 5 1 /2  and 5 3 /4  per cen t, the low est since February o f  th is  
year. The paper firm s are making strong e f fo r t s  to secure a d d ition a l 
amounts o f  ne?/ paper in  order to s a t is fy  the investment demand.

During the f i r s t  fou r  days o f  the calendar week the volume 
o f  trading in United States s e cu r it ie s  was moderate and p r ice s  o f  
almost a l l  issu es showed small f r a c t io n a l gains over the previous 
week's c lo s e . On Friday, however, fo llo w in g  the further1 reduction  
o f  the red iscount rate  at the Itfew York Reserve Bank, the demand was 
stronger and p r ice s  advanced fu rth e r , e s p e c ia lly  f o r  the long-term  
bonds, w ith  the exception  o f  the F irs t  3 l /2 s  which showed a lo s s  o f  
4/32nds fo r  the week. The current p r ice s  o f  almost a l l  the issu es  
represent the high le v e ls  f o r  the year.

C losing P rices  on New York Stock Exchange on Friday, November 15,1929 
(Exchange Cloaad Saturday, November 16, 1929)

______and Not Changes from the ,Closing P r ices  o f  the Previous Week

Issue
1st 3 l /2 s  
1st 4 l /4 s  
4th 4 l /4 s  
Treas. 4s 1944-54 

" 4 l /4 s  1947-52
* 3 3 /4 s 1946-56 
" 3 3 /8 s  1943-47 
" 3 3 /8s  1940-43

Pri ce
98 6/32 

100 17/32 
100 23/52 
108 19/32 
112 19/32 
104 30/32

99 16/32 
99 25/32

Net Changes from 
C losing P rices  

N. Y. Stock Ex<* 
change, Friday 

November 9, 1929 
+ 4/32 
+23/32 
+25/32 
+31/32 
+24/32 
+16/32 
+ 4/32 
+25/32
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Dealers* O ffering  P r ice s  at the End o f  the Calendar Week f o r  the 
Short-term  Governments and Net Changes from Previous Week’ s Close

Issue
4  1 / 4 $ Cert, o f  Ind. due Dec. 1 5 , 1 9 2 9

P rice  
1 0 0  4 / 3 2

Net 
Change 
+  2 / 3 2

Approx * 

Y ie ld  
2 . 4 4

4  3 / 4 $  "  *’  "
t t Dec. 1 5 , 1 9 2 9 1 0 0  5 / 3 2 + 1 / 3 2 2 . 5 4

5  1 / 8 $  " ” ” t t Mar. 1 5 , 1 9 3 0 1 0 0  2 6 / 3 2 + 4 / 3 2 2 . 5 5

4  7 / 8 $  ” ” ’’ t t June 1 6 , 1 9 3 0 1 0 1 +  6 / 3 2 3 . 0 9

3  1 / 2 $  Treasury Note s " liar. 1 5 , 1 9 3 2 9 9  1 8 / 3 2 +  8 / 3 2 3 . 7 0

3  1 / 2 $  "  "
t t Sept. 1 5 , 1 9 3 2 9 9  1 8 / 3 2 +  8 / 3 2 3 . 6 6

3  1 / 2 $  ”  ”
t t Dec . 1 5 , 1 9 3 2 9 9  1 8 / 3 2 +  8 / 3 2 3 . 6 5

Bankers On November 12 dealers reduced th e ir  o f fe r in g  rates  1 /8  per
Acceptances cent on unindorsed bankers acceptances thereby esta b lish in g  the

fo llo w in g  ra tes  e f fe c t iv e  during the balance o f  the statement week:
4 1 /2  per cent f o r  30s, 60s and 90s, 4 5 /8  per cent fo r  120s and
4 3 /4  per cent fo r  180-day b i l l s .

Boston rep orts  that there was a n o tice a b le  f a l l in g  o f f  in 
both the supply o f  and the demand f o r  b i l l s  in  i t s  d i s t r i c t  during 
the past p er iod . Reporting dealers* purchases o f  b i l l s  from ac­
ceptors decreased over $5 ,000 ,000 , w hile sa les  showed a decrease o f  
nearly  $2 ,000 ,000 . For the th ird  consecutive week no b i l l s  were 
o ffe re d  to the Reserve Bank fo r  purchase, i t s  p o r t f o l io  d ec lin in g  to 
$9,000 ,000. In New York the supply o f  b i l l s  th is  week was good and 
m oderately in excess of the demand, which decreased somewhat, but 
in q u ir ie s  f o r  b i l l s  in  su bsta n tia l amounts caused dealers to con­
s id e r  the p o s s ib i l i t y  o f  fu rth er rate red u ction s, as th e ir  p o r t ­
f o l i o s  here are not heavy and co n s is t  mainly o f  90-day b i l l s .  During 
the f i r s t  two days a fte r  the c lo se  o f  the current statement week the 
demand increased and was su b sta n tia lly  in  excess o f  the suppl;/. On 
November 14 in  the morning, d ea lers  lowered bid  and asked ra tes  on 
a l l  m atu rities  1 /8  per cent, and a fte r  the c lo se  o f  the market and 
announcement o f  reduction  o f  the New York red iscount ra te , dealers 
made fu rth er reduction  o f  1 /8  per cent on a l l  m a tu rities . On 
November 15 dea lers  again lowered th e ir  ra tes  1 /8  per cen t, bidding
4 1 /4  and asking 4 1 /8  f o r  m aturities up to 90 days, f o r  4 months* 
b idding 4 3 /0  and o f fe r in g  4 1 /4 , 5 and 6 months* bidding 4 1 /2 , 
o f fe r in g  4 3 /8 , indorsed b i l l s  1 /8  per cant lower on each m aturity. 
The Reserve Bank’ s cu rren tly  e f fe c t iv e  minimum buying rates  y i g t g  r e ­
duced November 14 in  order to  bring them nearer the market and were 
e f fe c t iv e  November 15 as fo l lo w s : 1 to 120 days, 4 1 /4  per cent, 5 
and 6 months, 4 1 /2  per cen t, trade b i l l s  4 1 /2  per cen t, sa les  con­
tra c ts  4 1 /4  per cen t. Ph iladelph ia  rep orts  that i t s  b i l l  market 
was w ithout new fe a tu re . The demand was stronger and p r in c ip a lly  
f o r  90-day b i l l s .  There were p r a c t ic a l ly  no new b i l l s  in  i t s  
d i s t r i c t  during the week* Chicago reports  that there appeared to  
be some investment demand f o r  b i l l s  in  i t s  d i s t r i c t ,  but d e a le r s ’ 
p o r t f o l io s  were unusually low, D allas rep orts  that the demand f o r  
b i l l s  during the past week was p r a c t ic a l ly  tho sane as during the 
previous p er iod . Preference f o r  long m aturities continued. O ffer­
ings to the Reserve Bank were p r a c t ic a l ly  n e g lig ib le .
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OPERATIONS FOB ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated under Treasury au th orisa tion  during tho current 

statement week con sisted  o f

Sale o f  $500,000 -  4 1/4% c e r t i f i c a t e s  o f  indebtedness due Decenber 15,
1929 f o r  account Government L ife  Insurance 
Fund

” " 500,000 -  4 7 /8#  c e r t i f i c a t e s  of indebtedness due June 16,
1930 f o r  account A lien  Property Custodian

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

During the current statement week a tran sfer  was made to the System 

Account o f  $25,000,000 short-term  Government s e c u r it ie s  from the Federal Reserve 

Bank o f  Nev/ York purchases, as mentioned in  la s t  v;eekf s re p o rt . The tra n s fer  o f  

these s e c u r it ie s  brought the t o ta l  hold ings in  the System Account up to 

$97,500,000. The p a r t ic ip a t io n  by Federal reserve banks and the c la s s i f i c a t io n  

o f issues held in  the Account at the c lo se  o f  businoss Wednesday, November 13,

1929, were as fo l lo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 8,812,500 Dec. 15, 1929 -  4 1 /4# C /I $12,442,000
New York 32,537,000 Dec, 15, 1929 -  4 3 /4# »» 32,458,000
Philadelph ia 9,283,000 Mar. 15, 1930 -  5 1 /8# if 7 ,000,000
Cleveland 5,180,500 June 16, 1930— 4 7 /8# t» 27,500,000
Richmond 656,500 Mar. 15, 1932 -  3 1 /2# T/N 3,100,000
Atlanta 6,226,000 Dec. 15, 1932 -  3 1 /2# »» 15,000,000
Chicago 17,093,000
St. Louis 6,156,000
M inneapolis 943,500
Kansas C ity 3,060,000
D allas 5,378,500
San F rancisco 2,173,500

T otals $97,500,000 $97,500,000

N ote: A fu rth er tra n s fe r  was made to the System Account on Thursday, November 14,

1929, o f  $25,000,000 short-term  Governments from purchases p rev iou s ly  made

and held by the Federal Reserve Bank of New York.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE XNVESl̂ CEIJT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS NOVEMBER 7 TO NOVEMBER 15, 1939, INCLUSIVE

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases

Boston $ 2,490,500
New York 9,317,500
P h iladelph ia 2,675,500
Atlanta 2,029,500
Chicago 4,797,000
S t. Louis 2,214,000
D allas 1,476,000

Total $25,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York 
if «

Cleveland
«

Atlanta
M inneapolis

Purchases 
#15,157,950* : 

29,100,000 
1,818,950*** 

0
408,550 

2 ,125,050

Issue 
L s c . Gov11

f t  V

H M

M isc. Gov’ t
n it

Sales Issue
Sec. $25,000,000** M isc. Gov’ t Sec.

n 2,000,000 F irs t  L/L bonds
»t 1,818,950*** M isc. G ov 't Sec.

15,157,950* w « w
S ec. 457,800 n t» t»

tt 838,450 t t « i»

T ota ls $48,608,500 $45,523,150

*Sold from Cleveland P o r t fo l io  to Federal Reserve Bank o f  New York 
**Sold by Federal Reserve Bank o f  New York to System Account 

***Held tem porarily fo r  resa le
BANKERS ACCEPTANCES

H oldings Purchased

(000 Omitted)

By A llo t -  Matur- 
ment from i t i e s  & Holdings

Other Holdings 
Close Nov. 13/29 

Sales Other
Nov. 6 Own Mkt. New York Sales Nov.13 Contracts B i l l s

Boston $ 8,812 1 18 0 $ 2,288 $ 6,542 $ 2,469 $ 1,263
New York 73,465 975 0 6,415* 68,025 3,098 5,985
P h ila . 11,254 707 0 1,179 10,762 0 1,658
Cleve. 38,423 0 0 1,387 37,036 0 2,705
Richmond 19,090 0 0 579 18,511 0 785
Atlanta 23,121 1,460 0 3,111 21,470 0 2,144
Chicago 43,188 387 0 1,835 41,740 1,941 2,558
S t. Louis 0 0 0 0 0 0 42
M inneapolis 3,462 0 0 260 3,202 0 427
Kan. C ity 20,020 0 0 909 19,111 0 565
D allas 12,945 217 0 1,653 11,509 796 565
San Fran. 31,355 760 0 2,878 29,237 4,099 1,229

T ota ls $285,113 $4,524 0 £22,494 5^267,143 $12,405 $19,678
B i l l s  held  overnight by New York fo r  d is tr ib u t io n  to  other F.R. Banks -  -

Total -  -
288

$19,966

*Includes $4,397,000 sold  to  fo re ig n  correspondents
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MATURITIES AND RATES OK BILLS PURCHASED WEEK ENDING NOVEMBER 13, 1929
(000 Omitted) — — •

1-30 days 31-60 days 61-90 days
4 3 /4 -4  7 /8 % 4 3 /4 -4  7 /8% 4 3 /4  -  5#

T otals $2,616 #884 $846

Over 90-days 
4 3 /4$

*>178

Total

Boston $ 0 <p o 4 18 $ 0 $ 18
Netr York 524 434 17 0 975
Ph iladelph ia 221 238 248 0 707
Atlanta 1,223 93 144 0 1,460
Chicago 0 10 377 0 387
D allas 2 37 0 178 217
Sen Francisco 646 72 42 0 760

$4,524

RECAPITULATION OF PURCHASES AND SAXES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING NOVETCRER 13, 1929

(000 Omitted)

(Excluding Sales C ontracts)

Purchased
Sold
Matured

Government
S e cu r it ie s

$73,609
45,323

0

Bankers
Acceptances

$4,524
0

22JL494
$17,970-

332 -(Net Change
________ 1-day holdover

& other b i l l s )

Total

$78,133
45,323
22,494

$10,316+
332-(N et Change

________ 1-day holdover
& other b i l l s )

Totals $28,286+ $18,302- $ 9,984+

HOLDINGS OF G0V3TOTM5NT SECURITIES AND BANKERS ACCEPTANCES NOVEMBER 13, 1929
(000 Omit ted)

(In clu d in g  Sales Contracts)

Within 16-30 31-60 61-90 91-days Over 6
15-days days days days 6 months Months Totals

Gov’ t S e cu r it ie s  $ 1,295 $ 0 $ 53,076 0 0 $17,357 $240,828 $312,556
B i l ls  Purchased 55,706 66,158 153,690 22 ,733 1,225 0 299,53,2

T ota ls $57,001 $66,158 $206,766 $22,733 $18,582 $240,828 $612,0Q8
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