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November .3, 1029

Desr ¥r, Mattesont

I acknowledge receipt of and shall bring to
the attention of the members of the Board your
letter of the 1lith instant, enclosing report of
transactions in Government securities and bankers'
acoeptances as reported to your Committe: for the
period from October 31, 1929 to November 6, 1829
inclusive,

Very truly yours,

£. M. MoClelland,
fssistant 3ecretnry

Hre Vs Be Hatteson, Seorotary,
Open Market Investment Committee,
o/B Pederal Resserve Bank,
Kew York, N. Y.
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FEDERAL RESERVE BANK X7

oF NEw YOoRrRK
SQWETDRATIAL November 11, 1929

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,

Washington, D. C.
Dear Mr. Goldenweiser:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from October 31, 1929 to November 6, 1929 in-
clusive, together with data received by the Committee from
the Federal reserve banks.

Ve ruly yours,

by

A S

Vi. B, Matteson
Secretary, Open Market
Investment Committee

Encl.
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Dear Governor Young: e g g

o ML

We are enclosing, for your files, & report of trans-
actions in Government securities and bankers acceptances as
reported to the Open Market lnvestment Committee for the Federal
Reserve System for the pefiod from October 31, 1929 to November
8, 1929 inclusive, together with data received by the Committee

from the Federal reserve banks.

7

Yery/ truly yours,

v. B. Matteson
Secretary, Open Marlet
Investment Committee

Honorable Roy A. Young,
Governor, Federzl Reserve Board,
Washington, D. C.

Encl.
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TOR srﬂcIAL OIRGULATION ‘
f%ﬁkﬁ* BEAQ P IPPLY, INITIAD AND FETURR TO

Qun K, Homlin Mr. Jemes /
A %/ ” ' Mr. Cunningham Mr, PORL/

3RETARY'S OFFIOR

3, Platd M, Midder e
FEDERAL RESERVE BANK
oF NEw YORK g
i
CONFIDENTIAL November 11, 1929

Dear Governor Young:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to tﬁe Open
Market Investment Committee for the Federal Reserve System ;
for the period from October 31, 1929 to‘November 6, 1929 in-
clusive, together with data received by ﬁhe Committee from

the Federal reserve banks.

W. B. Matteson-
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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REPORT OF -OPEN MARKET ILIVISTMENT COMfIITTEE WEEK ENDED NOVEMBER 6, 1929

Holdings of Earning ‘sscts of Federnl Rescervs Bonks from Octobor 31, 1928 to Dnte

(000 Omitted)

TOTAL GOVERNIINT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales
~1998- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Oct. 31 $1,603,476 |  $200,470 £26,629 $355,479 $83,897 & 932,271
Nov. 28 1,706,255 204,638 24,6844 431,230 51,113 990,240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,579
-1929~
Jan. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb., 27 1,463,032 164,985 1,415 308, 308 25,767 952,482
Mar., 27 1,409,712 185,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,8670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug, 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,487 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 6 1,637,634 282,974 9,775 305,411 24,963 990,880
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALIZES CONTRACTS)
DURING VEEK FENDED NOVEMBER 6, 1929
(000 Omitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Nov. 6 Change Nov, 6 Change Nov. 6 Change
Boston $ 7,077 § 2,377+ $ 8,812 $1,988- § 37,546 $ 8,204~
Netw York 132,346 6,893+ 73,463 339+ 221,347 24,775~
Philadelphia 21,629 2,554+ 11,234 2,896~ 108,832 9,102+
Cleveland 30,887 0 38,483 437+ 127,627 4,655+
Richmond 1,809 0 19,090 189- 45,681 8,260~
Atlanta 6,814 1,761+ 23,121 134+ 60,669 1,682+
Chicago 32,233 4,579+ 43,188 114~ 112,184 5,902+
St. Louis 12,567 2,113+ 0 0 46,156 8,199~
Minneapolis 8,776 166+ 3,462 202~ 32,551 3,953~
Kansas City 35,063 1,375+ 20,020 415+ 54,322 2,574+
Dallas 13,890 1,308+ 12,945 114~ 35,795 4,666+
San Francisco 11,883 0] 31,355 1,672~ 108,170 24,742+
N. Y. holdovers
and other bills 20,298 487+
Totals $282,974  $23,126+ $305,411  $5,363-  $990,880

the current statement week.

S  158-

COMMENT ON CHANGES WEEK ENDIED NOVEMBER 6, 1929

Total earning assets of the System showed a decrease of $11,108,000 for
The approximate chnnges by classification consisted

of an increase of $23,125,000 in outright purchases of Govermment securities and

decreases of $5,360,000 in outright purchases of bankers acceptances, $160,000 in

bills discounted and $27,215,000 in investments held under sales contracts.

The

latter decrease consisted of $23,065,000 in Government securities and $4,150,000
in bankers acceptances,

ttp://fraser.stlouisfed.org/
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E@mzajmrFRASER



Money
Market

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

" Reproduced from the Unclassified / Declassified Holdings of the National Archives

> 3510 00 i
A@M&EOﬁDSO/

2

"he call money rate appears to have become stabilized at
6 per cent. Throughout the calendar week just closed there was no
variation from that level, and at mogt times during the period ample
supplies of funds at that rate were on offer at the Stock Exchange
money desk. Hours during which accommodation could be arranged were
extended past the usual closing time, as was the case in the previous
weeks

Following the unprecedented increase in the member banks'
reserve requirements during the preceding two weeks, the requirement
figures declined about $60,000,000 in the week just closed. This
factor of ease in the money situation was supplemented by very heavy
transfers o: funds to New York from other parts of the country during
the latter part of the week, fellowing a moderately large outflow in
the first part of the period. A loss of about $13,000,000 through
gold exports and eammarkings did not materially offset the afore-
mentiobned trensactions, and as a consequence the total volume of
Regerve Bank credit being used in this market was reduced by about
$100,000,000. A decline in Now York City bank borrowings accounted
for $90,000,000, and a decrease in Rcserve Bank combined bill and
security holdings for the balance. Whercas at the beginning of the
weck the New York €ity banks had been borrewing $157,000,000, their
Reserve bank indebtedness at the close of the period was down to
$67,000,000.

The time monecy market continuecd to be quofed on a flat 6
per cent basis for all msturities, Trading which was in light volume
reprcsented chiefly loans for msturities of 1 to 4 months.

Total investment demand for commcrcial paper was substantial

durine the week, represcnting orders from banks throughout the country.
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In fact, domand for commcrcial paper on the part of the investing banks
cxcceded new dravings of paper which alseo incrcased somewhat. The cur-
rcnt solling range for prime psper is 5 3/4 - 6 per cent, with the larger
proportion of thc busincss at the lowr rate and some indication that

before long ratcs may work still lower.

Government The volume of trading in the United States Government secur-
Seeurit
ﬁg}gg{‘z ity market fell off considerably during the current calendar week. The

undertone, however, continued strong, with the “emand in excess of the

supply. Buying was done principelly by the New York City banks.

Closing Prices on New York Stock Exchange on Friday, November 8, 1929
(Cxchange Closed Saturdeay, November 9, 1929)
and Net Changes from the Closing Prices of the Previous Week

Net Changes from Net Changes
Closing Prices From Dealers!
N.Y.3tock Exch- Offering Prices

ange Thursday, At End of Previous

Issue Price October 81,1929 Calendar Veek

1st 3 1/2s 98 10/32 +1.10/52 +10/32
1st 4 1/4s 99 26,32 + 14/32 - 4/32
4th 4 1/4s 99 30,32 + 26/32 -
Treas.4s 1944~54 107 20/32 +1.10/32 -

hd 4 1l/4s 1947-22 111 27/32 +1.18/32 ) + 7/32

" B 3/4s 1946-56 104 14/32 +1, 4/32 - 6/32

" 3 3/8s 1943-47 99 12/32 +1. 3/32 + 4/32

"3 3/8s 1940-43 99 + 22/32 - 8/32

Dealers' Offering Prices at the Fnd of the Calendar Week for the
Short~-term Governments sand Net Changes from Previous
Week's Close

Net ApPpPTrox.

Issuc Pricc Change Yield
4 1/4% Cert. of Ind. dus Dec. 15, 1929 100 2/32 - 3449
4 3/4% " nmow " Dec. 15, 1929 100 4/32 - Be 34
518% " n » " Mar. 15, 1930 100 22/32 + 2/32 3.06
4 7/8 n o w " June 16, 1930 100 26/32 + 3/32 3.48
3 1/2% Treas. Notes " Mar. 15, 1932 99 10/32 +18/32 3.80
31/2% v " " Sept. 15, 1932 99 10/32 +18/32 3.76
31/2% " n " Dec. 15, 1932 99 10/32  +18/32 Be74
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Dealers' offerings of unindorsed tankers acceptances were
at the folloﬁing rates during the current statement week: 4 5/8 ver
cent for %0s, 60s and 90s, 4 3/4 per cent for 120s and 4 7/8 per cent
for 180-day bills.

Boston reports that reporting dealers purchased from accept-
or3 nearly $8,000,000 which was the highest amount purchased during
the year. The demand was excelleut, locsl banks being good buyers
with sufficient demand outside of the district to keep dealers' port-
folios a2t a low figure. Reporting dealers had no bills to offer the
Reserve Bank and holdings decresased further to $l1,200,000. In New
York offerings of new bills to the markst, while in good volume, fell
off in a very important aggregate. The demand too decreased sub-
stantially, but was slightly in excess of the supply. Investment of
foreien owned moneys was gcod. Local bank buying was samevhat
lighter, with the demand principally for bills maturing before the end
of the year. Dealers® portfolios decreased moderately. Rates viare

unchanged. Philadelphia reports that its bill market was quiet.

The domand continued to show a slight improvement. Dealers reported
portfolios down & little from last veck. Cfferines to the Reserve
Bank were negligible.  Chicago renorts that thers wns a fair demand
for bills by ons or two large local corporations. The supply was
very limited. Dallas renorts that notwithstanding lower rates the
demand for bills was substantially in excess of last week, with no
nraference shown for any particular moturity. Therz was some im-
provem:nt noticod in purchascs by individuals and corporations,
Offerings to the Reserve Rank vers heavisr than during the previous

weck and consisted principally of sixity d=zy maturities.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

The only transaction consummated during the current statement week
under Treasury authorization was a sale of 4708,500 - 4 1/4% certificates of
indebtedness due Decembsr 15, 1929, for the German Special Deposit Account.

SYSTEI] SPECTAL INVISTMENT ACCOUNT - GOVERNMENT SECURITIES

With the approval of the Open Market Investment Committee, there was
transferred to the Swstem Account on October 31, 1929, as mentioned in last week's
report, $25,000,000 out of £120,000,000 short-term Govermments which had been pur-
chased by the Federal Reserve Bank of New York during the latter part of the
preceding statement veek., The transfer of these sscurities brought the total
holdings in the System Account up to 372,500,000. The participation by Federal
reserve banks and the classification of issues held in the Account at the.close
of business Wednesday, November 6, 1929, Tere as follows:

PARTICIPATION BY FEDERAL RESIRVIE BANKS RECAPITULATION OF HOLD INGS BY MATURITIES

Boston % 6,322,000 Dec. 15, 1929 - 4 1/4% C/I $10,000,000
New York 23,219,500 Dec. 15, 1929 - 4 3/4% " 23,000,000
Philadelphia 6,607,500 Mar, 15, 1930 - 5 1/8% " 7,000,000
Cleveland 5,180,500 June 16, 1930 - 4 7/8% " 17,500,000
Richmond 656,500 Dec. 15, 1932 - 3 1/2% T/N 15,000,000
Atlanta 4,196,500
Chicago ‘ 12,290,000
S5t. Louis 3,942,000
Minneapolis 943,500
Kansas City 3,060,000
Dallas 3,902,500
San Francisco 2,173,500

Totals $72,500,000 $72,500,000

Note: With the approval of the Open Market Investment Committec, there
was transferrad to the System Account on November 7, 1929, a further $25,000,000
out of the nurchases made br the Federal Reserve Bank of New York, to afford a
mesasure of relief to the situation in the market. Such purchasses by the New
York Reserve bank to date aggregate $158,000,000.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL

FEDERAL RESERVE BANKS OCTOBER 31 TO NOVEMBER 8, 1w29, INCLUSIVE

GOVERMMENT SECURITIZS ~ SYSTEM INVESTMENT ACCOUNT

Purchases
Boston 5 2,377,000
New York 8,8v3,000
Philadelphia 2,554,000
Atlants 1,700,000
Chicago 4,579,000
St. Louis 2,113,500
Kansas City 1,375,000
Dallas 1,408,500
Total %$25,000,000
OTHZR TRANSACTIONS IN GOVERNMENT SECURITIES
Furchases Issue Sales Issue
Boston 0 - $ ~ 100 Ser. A-1930-32 T/N
New York 23,000,000 Misc. Gov't Secce. 25,000,000 To Open Market Aect.
Atlanta 332,500 Miscs Gov't Sec. 271,200 Misc. Gov't Sece
Minneapolis 1,582,150 Misc. Gov't Sec. 1,417,400 Misc. Gov't Sec.
Dallas 0 - 100,000 Fourth L/L bonds
Totals $24,914,650 5%6,788,700
BANKERS ACCEPTANCES
(000 Omitted)
, Other Holdings
By Allot- Matur- Close Nov. 6/29
Holdings Purchased ment from ities Holdings Sales Other
Qcte30 Own Mkt. New York & Sales Nove 6 Contracts Bills
Boston » 10,800 o 3 R. 0 $ 1,991 s 8,812 § 2,441 §1,2€2
New York 73,124 6,849 ® 0 6,510% 73,463 16,0863 6,063
6,013 A,
rhila. 14,130 16l R. 0 3,057 11,234 0 1,638
Cleve. 37,986 0 1,958 1,521 38,423 0 2,704
Riche 19,279 0 850 1,039 19,090 0 784
Atlanta 22,987 1,044 " 892 1,802 25,121 0 2,112
Chicago 43,302 349 n 574 1,037 43,188 1,867 2,337
5t. Louis 0 0 0 o C 0 42
Wfinn. 3,664 0 0 202 3,462 0 426
Kan. City 19,605 130 » 1,102 817 20,020 0 563
Dallas 13,0569 752 n 637 1,503 12,945 361 563
San XFran. 33,027 250 " 0 1,922 31,355 4,231 1,228
Totals 290,963 215,051 26,013  £21,401 $285,113 24,983 319,722
Bills held overnight by New York for distribution to other F. R. Banks - 576
Total = - - - $20,208
S

NOTE:

R. indicates Retained and A. indicates Allotted in the above statement.,

*Includes $1,354,000 sold to foreign correspondents.

tp://fraser.stlouisfed.org/
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MATURITIES AND RATES ON BILLS TURCHASED VETK ENDING NOVEMBER 6, 1929
(000 Omitted) .

1-30 days 31-60 days 61-90 days Over 90-days
4 1/2 - 5% 4 3/4~-5% 43/4-51/8% 4 7/8% Total
Boston 0 0 3 0 3 3
New York 996 2,253 9,613 0 12,862
Philadelphia 143 4 14 0 181
Atlanta 801 o6 188 0 1,044
Chicasgo 285 64 0 0 349
Kansas City 0 , 0 130 0 130
Dallas 7 597 12 136 752
San Francisco 0 250 0 0 250
Totals 52,232 $%,223 $9,960 §136 815,651

RECAPITULATION OF FURCHASES AND SAL:IS OF GOVERNMINT SECURITIZES
AND BAUKERS ACCHPTANCZS DURING Wi@K ENDING NOVIMBER 6, 1929
' (000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $49,9156 $15,551 565,460
Qold 26,789 0 26,789
Matured 0 21,401 21,401
$ 5,850~ $17,076+
487+ (Net Change 487+ (Net Change
l-day holdover __ l-day holdover
and other bills) ané other bills)
Totals 323,126+ W D,363- 517,763+

o e —— e
—————

HOLDINGS 0% GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES NOVEMBER 6, 1929
(000 Omitted)

(IncluGing Sules Contracts)

Within  16-30 31-60 51-90 91-days Over 6
1o-days days days dzys 6 months months Total
Gov't Securities § 9,775 0 $ 95,973 0 516,843 $210,158 $292,749
Bills Purchased 63,032 ©60,159 148,730 56,966 1,478 0 380,374
Totals $72,807 60,189 $204,712 56,966 $18,381 $210,158 53633,123

ttp://fraser.stlouisfed.org/
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Rovember &, 1929

Doar ¥Mr. Matteson:

I aoknowledge receipt of and shall bring to
the attention of the members of the Federal Re~
serve Board your letter of the 4th instant, en-
closing report of transsctions in Government
securities and bankers acceptances as reported to
your Committee for the period from Uctober 24,
1929 to Outober 37, 1929 inclusive,

Very truly yours,

B+ M. McClellend,
Assistant Secretary

Mr, W. B. Matteson, Seoretary,
Open Market Investment Committee,
o/o Federal Reserve Bank,
Kew York, N. Y.
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Y D
PERSONAL November 4, 1929

Dear Governor Young:

e are enclosing, for your files, a report of
transactions in Government securities and bankers acceptances
as reported to the Open Market Investment Committee for the
Federal Reserve System for the period from October 24, 1929
to QOctober 30, 1929 inclusive, togethér with data received

by the Committee from the Federal reserve banks.

truly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorabie Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL November 4, 1929

Mr. E. A, Goldenweiser,
Director, Division of Research & Statisties,

Federal Reserve Board,

Washington, D. C.
Dear Mr. Goldenweiser:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from October 24, 1929 to October 30, 1929 in-
clusive, together with data received by the Committee from

the Federal reserve banks.

truly yours,

W, B. Matteson
Secretary, Open Market
Investment Committee

Encl.
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i YOR SFECTAL CIRCULATTIN" v

/‘QLEASE RE  ’ROMPTLY, INITIAL,AND RETUF! J STCRETARYE OFFIOE
Gov. Young Kr. Famlin Mr.JamesV///gé "/’,(’
Hr. Platt Mr.Miller Mr. Cunninghami Mr., Pol

- FEDERAL RESERVE BANK

ofF NEw York

CONFIDENTIAL November 4, 1829

Dear Governor Young:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reﬁorted to the Open
Market Investment Committee for the Federal Reserve System
for the period from October 24, 1929 to October 30, 1929 in-
clusive, ﬁogether ﬁith data recei;éd by the Committee from
the Federal reserve banks. |

truly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

Sot atias )1 5777
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REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED OCTOBER 30, 1929

Holdings of Earning Asscts of Federel Reserve Banks from October 31, 1928 to Datc
(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
1928 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Octe 31 §1,603,476 | $200,470  $26,629 $555,479 $65,897 § 932,271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990,240
Dce. 26 1,899,312 197.028 35,300 422,678 66,592 1,167,579
1929
Jan. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb., 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar., 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
Junc 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,201,562 126,566 18,755 95,266 61,248 973,627
Septe. 256 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 23 1,336,656 127,899 7,805 363,500 15,883 796,358
" 30 1,648,742 259,848 32,840 310,774 29,111 991,038
CHANGES IN ZARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_DURING WEEK ENDED OCTOZER 30, 1929
(000 Omittcd)
GOVERNMENT SECURITIES BANKARS ACCEPTANCES BILLS DISCOUNTED
Balancc Not Balanco Not Balancc Nect
Oct. 30 Change Oct. 30 Change Oct. 30 Chango
Poston ¢ 4,700 ¢ 2,056+ 4 10,800 § 2,545~ & 45,840 ¢ 9,411~
New York 125,453 114,849+ 73,124 1,219~ 246,122 138,971+
Fhiladelphia 1¢,075 2,210+ 14,130 1,638- 99,730 26,102+
Cluveland 30,887 2,973+ 37,986 1,241~ 122,972 32,027+
Richmond 1,809 0 19,279 711+ 53,941 1,200~
Atlanta 5,053 1,587+ 22,987 1,011=- 58,987 5,400+
Chicago 27,654 3,963+ 43,302 2,243~ 106,282 12,366+
St. Louis 10,454 1,829+ 0 0 54,355 3,030+
Minncapolis 8,610 2l4- 3,664 467= 36,504 6,782~
Kansas City 1,688 1,375+ 19,605 955 51,748 5,615+
Dallas 12,582 1,320+ 13,059 819~ 31,129 873~
San Frencisco 11,883 0] 33,027 1,724~ 83,428 10,765=
N.Y. holdovors
and other bills 19,811 39,5756~

Totals  $259,848 §131,948+  §310,774  $52,726- $991,038 $194,680+

e 418 s Tnme s —— . —
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COMMENT ON CHANGES WEEK ENDED OCTOBER 30, 1929

Total earning assets of the System showed an increase of $312,086,000
for the current statement week. The approximate changes by classificetion con-
sisted of a decrease of $52,725,000 in outright purchases of bankers acceptances
and increases of $131,950,000 in outright purchases of Government securities,
194,680,000 in bills discounted and $38,265,000 in investments held under salcs
contracts. The latter increase consisted of $25,035,000 in Government securities
and $13,230,000 in bankers acceptances.
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Throughout the unusual conditions experienced in the stock
and money markets during the past week, the call rate remained rel-
atively easy. On all days of the period call money was quoted at € per
cent, except on Tuesday when, due %o the acute unsettlement in stock
prices, the renewal rate was set at S per cent before the opening of
the gtock market. This rate held until shortly after two otclock, when
there was an advance to 6 per cent in the rate for new loans. In order
to facilitate arrangements for the covering of brokers! requirements, the
money desk on the Exchange remained open during the last few days of the

week until well after five o'clock, as against the usual three o'clock
closing, and was also open on Friday and Saturday when there was no
trading in stocks.

The principal development of the calendar week with respect
to the money market situation was 'a further increase of $150,000,000 in
the reserve requirements of the New York City member banks, following a
rise of $67,000,000 in the preceding week. This increase in reserve
requirements accompanicd a huge increase in the deposits of the City
banks, which in turn was due to the taking over by these banks of
brokers' losns which had been called in very heavy amounts by out-of-
town banks and other lenders. During the reporting weck ended Wednos-
day, October 30, & period in which total brokers!' loans in New York
showad an unprecedented reduction of $1,096,000,000, loans pleced Ly
New York City banks for "others" declined $1,380,000,000, and loans for
out~of-town banks decreased $707,000,000, while loans placed by the
New York City banks for their own sccount actually rose $992,000,000.
The New York City banks were able to shoulder the huge burden which was
transferred to them without any disturbance w0 the money market by rea-
son of an increase of over $150,000,000 in ths security holdings of the
Reserve Banks and a further increase of $50,000,000 in their borrowings
from the New York Reserve Bank, following practically as large an in-
crease in their borrowings in the preceding week. From other sources of
funds, the New York market gained very little, es an inflow from other
parts of the country was largely offset by an increase in requirements
for currencye.

Quotations for time money dropped further early in the week to
a flat 6 per cent level for all maturities. With the stock brokers as
busy as they were, little attention was paid to time money on most of
the days, though toward the end of the week a fair volume of loans for
periods of 1 to 4 months was reported as having been arranged at the 6
per cent rate., The present level for time money is at least 3 per cent
below the highest level of the year and is the lowest quotation since
August 1928.

The dealers' rates for commercial paper declined rather
promptly on the reduction in the New York Reserve Bank's discount rate.
Prime names were offered principally at a range of 5 3/4 - 6 per cent,
as against 6 - 6 1/4 per cent earlier in the week. The bank investment
demand for paper was reported to have been better than in a considerable
number of months. Orders emenctcd both from the country banks direct and
also through the New York City banks for account of out-of-town corres-
pondents. The rate reduction effected by the dealers was, of course, a
quick move in order to induce largercommercial borrowings through the
open market, as dealers' sales operations had to a considerable extent
been hindered by the lack of material on hand.
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Accompanying the unprecedented stock market activities dur-
ing the current calendar week, the volume oi trading in Government
securities on both the New York Stoclk ZIxchange and "over-the-couater®
market was enommous. This activity was due principally to selling
ané¢ buying in the first and last part of the week respoctively by
large corporations and banks and the Federal Reserve Bank purchases
during tihe early part of the week. Prices of «ll issues advanced
sharply during the early part of the woek and fell off considerably
during the middle of the week, thc prices on Thursday, on which day
the New York Stock &xchange closed for the weck, for the long-term
bonds showing au aversge fractional loss over the provious week's
close, IHowcver, on Friday and Saturdasy, due to the large volumc of
buying on the part of New York City banks and the reduction in the
rediscount rate at the Federal Reserve Bunk of New York, prices in
the "over-the-counter® market for all issucs of Government securitics
again advanced sharply and dealers' offcering prices at the end of the
weeck shoved that losses which occurrcd in the middlc of the week had
been discounted and the net changes at the cnd of the week ower the
previous week's close in most ceses showed substantial gainse

Closing Pri:es on New York Stock Exchange on Thursday,
October 31, on Which Day New York Stock Exchange Closcd
for the Week end Net Chongos from Previous Wecek's Closec

Net Net
Issue Price Chznse Issue Price Change
lst 3 1/2s 97 -1.10/32 Trcas.4s 1944~-54 106 10/32 -.10/32
1st 4 1/48 099 12/32 - 1 4 1/4s 1947-52 110 9/32 ~.14/32

4th 4 1/4s 99 4/32 —.18/32 " 3 3/4s 1946-56 103 10/32 =-. 6/32
"3 3/8s 1943-47 98 9/32 =.19/32
" 3/8s 194043 98 10/32 ~.18/33

(VY]

Dealers Offering Prices at the BEud of the Calendar Week for
the Short end Long=term Governments and Net Changes
from Previous Weekts Close

SHORT-TERM
Net Approx.
Issue Price Change _Yield
4 1/4% Cert. of Ind. due Dec., 15, 1929 100 2/32 =~-- 3460
4 3/4% " roon " Dec. 15, 1929 100 4/32 --- 3.55
51/85 » n » m May, 15, 1930 100 20/32 +4/32 3.2
4 7/8% ™ nooonm "* June 16, 1930 100 23/32 +7/32 3467
3 1/2% Treesury Notes " Mer. 15, 1932 98 24/32 +7/32 4.06
31/2% " " " gept. 15, 1932 98 24/32 +7/32  3.96
z1/2% " " " Dec, 15, 1932 98 24/32 +7/32  3.93
LONG~TERM
1st 3 1/2s 98 ~10/32  3.66
lst 4 1/4p 99 30/32 +18/32  4.26
4th 4 1/4s8 99 30/32 + 8/32  4.26
Treas. 4 1/48 1947-53 111 20/32 +L3/32 3.38
" 4 8 194454 107 20/32 +1. 3436
" 3 3/4s 1946=56 104 20/32 +1.4/32 3438
" 3 3/8s 194043 99 8/323 +12/32 3.44
" 3 3/8s 1943~47 99 8/32 +12/32  3.43
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Bankers Dealers' offerings of unindorsed bankers acceptances were
Acceptances
. at the following rates during the current statement week: 4 5/8 per
cent for 30s, 60s and 90s, 4 3/4 per cent for 120s and 4 7/8 per.
cent for 180~day bills, which represcnis a reduction of 3/8 of 1 per
cent on aill maturities from the previous week's offering rates.
Reports Bogton reports that the demand for bills in its district
zzging during the past week was slightly in excess of the demand during the

Octe 30
previous period, with the supply as a whole about the same with a
I

slight increase of new bills. The demand in other districts over—
shadowed the local market and dealers shipped slightly over

$7,000,000 to their offices in other cities. Offerings to the Re-
serve Bank were practically negligible, Practically the only bills
offered were on sales contract. In New York the supply of bills fell
off considerably duringz the first Half of this week, but increased
sharply during the remainder of the period to a volume which was
comparable to the peak week for all time. Dcalers! purchases were
gsomewhat in excess of sales which was reflected in slightly heavier
portfolios. The demand consisted of orders from abroad for nineties.
Local bank buying for their own accocunt and corporation account was
very good. Dealers are now bidding 4 ¥4 per cent up to 40 days,

4 7/8 per cent for 4 months, 5 per cent for 5 and 6 months, and offer—

ing 1/8 per cent less in each case. Philedelphia reports that the

bill market in its district was very quiet. Few new bills casme out
during the week, while offerings to the Reserve Bank continued ex-
tremely light due to the fact that their rates were still higher than
dealers' rates. The demand was a little more general., Chicago re-
ports that practically no new bills came out during the nast weeke
There was some demand for bills from one or two corporations. Dallas
reports that the demsnd for bills was substantially less than during
the previous week due in some measure to lower rates. Offerings to

the Reserve Bank were very light.
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consurmated under Treasury suthorization during the current
statemont week consisted of

Purcheses of $ 60,500 = 4 3/4% certificates of indebtedncss due Dee. 15, 1929,
gccount Library of Congress Trust Fund Board

150,000 - 4 % First Liberty Loan bonds, account Sinking Fund
738,000 - 4 1/4% certificates of indebtedness due Dec. 15, 1929,
account German Special Deposit Account
$948,000 - Total Purchases

and sales of $800,000 - 4 7/8% certificates of indebtedness due June 16, 1930,
account Alien Property Custodian.

SYSTEM SPECIAL INVESTMENT ACCOUNT ~ GOVERMNMENT SECURITIES

During the current statement week purchases were made of $25,000,000
aggregate amount of short-term Govermment securities as contemplated in the report
of the Opeﬁ‘Mérket Investment Committee, dated September 24, 1929. These purchases
brought the tetai holdinés in fhé Account up to $4%,500,000. The participation by

Tederal reserve banks and the eclassificaiion of issues held in the account at the

cloge of business Wednesday, October 30,71929, were as follows:

PARTICTPATION BY FEDERAL RESERVE BANKS ICAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 5,945,000 Dec. 15, 1929 - 4 1/4% C/1 $10,000,000
New York ' 14,326,500 Dec. 15, 1929 - 4 3/4% * 13,000,000
Philadelphia 4,053,500 Mar, 15, 1930 - 5 1/8% " 2,000,000
Cleveland 5,180,500 June 16, 1930 - 4 7/8% " 12,500,000
Richmond 6564000 Dec., 15, 1932 - 3 1/2% T/N 10,000,000
Atlanta 24496, 500
Chicago 7,717,000
St. Louis 1,828,500
Minneapolis 243,500
Kansas City 1,685,000
Dallas 244%4,000
San Francisco 2,173,500

Totals $47,500,000 ‘ $47,500,000

With the approval of the Open Market Investment Committee there was trang—
ferred to the System Account on October 31, 1929, an additional $25,000,000 out of
the $120,000,000 short~term Governrents which were purchased by the Federal Reserve

Bank of New York during the early part of the calendar weeke
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS OCTOBER 24 TO OCTOBER 30, 1929, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases
Boston $ 2,056,500
New York 7,696,500
Philadelphia 2,210,000
Cleveland 2,973,500
Richmond 0
Atlanta 1,677,000
Chicago 3,963,000
St. Louis 1,828,500
Minnesapolis 0
Kansas City 1,375,000
Dallas 1,220,000
San Francisco 0

Total $25,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
New York $110,390,000% Misc. Gov't Sece $ 3,238,000*% Misc. Gov't Sec.
Atlanta 261,050 " " " 351,300 " " "
Minneapolis 1,007,550 " " " 1,222,000 " " "
Dallas 100,000 Fourth L/L bonds 0 -
Totals $111,758,600 $ 4,811,300
*Held temporarily. BANKERS ACCEPTANCES
(000 Omitted) Other Holdings
By Allot- Matur- Close Oct. 30/29
Holdings Purchased ment from ities & Holdings Sales Other
Octe23 Own Mkt. New York Sales Octe 30 Contracts Bills
Boston § 13,345 § 5 R. 0 ¢$ 2,550 $ 10,800 § 1,923 $ 1,263
New York 74,343 *2,358 " 0 3,577 73,124 21,793 6,095
3,695 A.
Phila, 15,768 284 R, 0 1,922 14,130 0 1,638
Cleve. 39,227 0 852 2,003 37,986 0 2,475
Richmond 18,568 9o n 372 656 19,279 0 785
Atianta 23,998 o560 " 394 1,965 22,987 0 2,087
Cihiicago 45,545 746 " 670 3,659 43,302 367 2,338
3t. Louis 0 0 0 0 0 0 42
Minna 4,131 0 0 467 3,664 0 427
den. City 20,560 0 514 1,469 19,605 0 563
Dallas 13,878 204 » 346 1,369 13,0859 1,281 563
San Fran. 34,751 1,013 " 547 3,284 33,027 3,747 1,229
Totals £304,114 $9,860 $3,695 $23,011  $290,963  $29,111  $19,505
Bills held overnlght by New York for distribution to other F.R. Banks = = 267
" " ,on e " " " foreign correspondents - 39
Total = = = = = #19,811

NOTE: R. indicates Retained and A. Indicates Allotted in the above statement.
Digitized for FRASER T——— e ]
hnpmmswsmwgmdo£prchased from foreign correspondentss
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING OCTOBER 30, 1929
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
5 ~-51/4% 5 - 5 1/4% 5 - 5 1/4% 5 1/8% Total
Boston 0 0 $ 5 0 $ 5
New York 2,813 834 1,864 542 6,053
Philadelphia 152 31 101 0 284
Richmond 285 35 675 0 995
Atlanta 387* 0 136%* B kAok 560
Chiecago 369 346 31 o) 746
Dallas 81 %** 44%%* 79 0 204
San Francisco 138 163 7182 0 1,013
Totals $4,225 $1,453 $3,603 $579 $9,860
Fmm——— — e e

*Purchased at 4 1/2%, **Purchased at 4 3/4%, ***Purchased at 4 7/8 to 5%.

RECAPITULATION OF PURCHASES AND SALES OF GOVIRMVENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 30, 1929
(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $136,759 $ 92,860 $146,619
Seld 4,811 0 4,811
Matured 0 23,011 23,011
et Ble ey i ]
313,151~ $118,797+
39,575~ (Net Change 29,575~ (liet Change
l-day holdover . l-~day holdover
and other bills) and other bills)
Totals $131,948+ &52,726- $ 79,222+

HOLDIMGS OF GOVERNMENT SECURITIES AMD BANKERS ACCEPTANCES OCTOBER 30, 1929
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days days dayvs 6 months months Total
Gov't Securities % 32,840 0 & 40,964 0 $11,857 $207,027 $292,688
Bills Purchased 70,968 46,503 133,870 86,755 1,789 0 339,885
Totals $103,808 $46,503 $174,834 $86,755 $13,646 $207,027 $632,573

o
-
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Octobexr 30, 1929

Dear Mr. Natteson:

Reoetpt is ssknowledged of your lstter
of October 28, addressed to Governor Young, em-
3;“138 report of transactions in Govermment se-
sarities and benksrs scoeytances as reported to
the Open Market Investment Committes for the per-
i04 from Ostober 17, %0 Ostober 23, 1929.

Yary txuly yours,

X. Ma m,
Assistant Seoretury,

Mr. ¥. B. MatSeson, Secretary,
Opsn. Naxke$ Investmsnt Committes,
Podsrel Resexrve Bank,

New York City, N. Y.
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FEDERAL RESERVE BANK

oF NEw York

CONFIDENTIAL October 28, 1929

Mr. E. A. Goldenweiser,

Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reéerve System
for the period from October 17, 1929 to October 23, 1929 in-
clusive, together with data received by the Committee from

the Federal reserve banks.

Ve y yours,

W. B. Matteson

Secretary, Open Market
Investment Committee

Encl.

ederal Reserve Bank of St. Louis
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PERSONAL October 28, 1929

Dear Governor Young:

We are enclosing, for your files, a report of transac-
tions in Government securities and bankers acceptances as reported
to the Open Market Investment Committee for the Fedsral Reserve
System for the period from October 17, 1929 to Gctober 23, 1929 in-
clusive, together with data received by the Coﬁmittee from the
Federal reserve banks.

Ve ruly yours,

W. B. Matteson

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,

Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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FEDERAL RESERVE BANK

oF NEw YORK

FOR SPECTAL CIRCULATION |
PLEAST TEAD % ‘CI.ZPTLY, INITIAL AND RETURN TO SZC:’.ET!‘;Z}Y’S QF¥FICE
Gov. Young Nr. Hamlin W  Nr. James,” /

Mr. Platt Mr. Miller Mr. Cunningham v Mr, Pole
CONFIDrNTIAL October 2B, 1928

Dear Governor Youngs:

¥nclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Fedéral Reserve System
for the period from October 17, 1923 to October 23, 1929 in-
clusiye, together with data received by the Commitiee from

the Federal reserve banks.

W. B, Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Fncl.

Gind W/”' ) /_,«* /71
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CONFIIENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE JEEK ENDED OCTOBER 23, 1929

Holdings of Earming Assets of Federal Reserve Banks from Oct., 31, 1928 to late

010] mitte .
TOTAL GOVEEEMENTKSECURITIES BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Outright Sales
«1928- ASSETS Purchases = Contracts Purchases Cgntracts  DISCOUNTED
Oct. 31 31,603,476 3200,470 %26, 629 $355,479 983,897 & 932,2M1
Nov. 28 1,706,255 204, 638 24, 644 431,230 51,113 990, 240
Dec. 26 1,899,312 197, 028 35, 300 422,678 66,592 1,167,579
~-1929- - aE ' - -
Jan, 30 1,467,039 199,026 2, 745 382,029 53,580 820, 634
Feb., 27 1,463,032 164,985 1,415 308, 308 25,767 952, 482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129, 717 19,810 71,207 11,632 1,016, 747
July 31 1,308,014! 126,579 20, 704 44,988 29,579 1,075, T14
Aug. 28 1,291,562 126, 566 18, 755 95, 266 61, 248 973,627
Sept. 25 1,375,467 125,973 26,086 179, 449 84, 485 944, 399
‘0ct. 16 1,370, 428 128,063 9, 565 303, 260 56,850 848,935
Cet. 23 1,336,656 | 127,899 7,805 363, 500 15, 883 796, 358
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE CF SALES GONTRACTS)
DURING WEEK ENDED QCTOBER 23, 1929
(000 Omitted) _
GOVERNMENT SECURITIES BANKERS AGCCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net

‘Qct., 23 Change Qet, 23 Change 0ct. 23 _Change
Eoston 3 2,644 $ 0 ¢ 13,345 s 372- $ 55,251 ¢ 7,106~
New York 10, 604 0 74, 343 9,867% 107,151 22,547~
Philadelphia 16,865 0 15, 768 149- 73, 628 4,105+
‘Cleveland 27,914 0 39, 227 3,829+ 90,945 6,307~
Richmond 1,809 o 18,568 2,137+ 55,141 3,109+
Atlanta 3, 466 50+ 23,998 2,906+ 53,587 1,240+
Chicago 23,691 0 45,545 112+ 93,916 56, 322-
St. Louis 8, 625 0 0 0 51,325 3,219+
Minneapolis 8,823 200- 4,131 925~ 43,286 139+
Kansas City 313 0 20,560 1,333+ 46,133 4,885+
nllas 11,262 14- 13,878 1,442+ 31,802 2,458+
Son Francisco 11,883 0 34, 751 2,366¢% 194,193 16,146+

N. Y. holdovers

and other bills 59,386 37,694+
Totals . $127,899 v164= ¢363, 500 60, 240+ $796,358  $52,5717-

COMMENT ON CHANGES JEEK BNDLD OCGTOBER 23, 1929

Total earning assets of the System showed a decrease of ¢33, 722,000 for
the current statement week. The approximate changes by classification consikted
of an increase of 60,240,000 in outright purchases of bankers acceptances and de-
creases of j165,000 in eutright purchases of Government securities, $52,575,000
in bille discounted and $42, 720,000 in investments held under sales contracts,

The latter decrease consisted of 1,760,000 in Government securities and
%40,960,000 in bankers accCeptances.
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Puring the money market week ended Qctcber 25, the call
loan renewal rate held at 6 per cent. On all days except Friday the
sxchange rate for new loans went to D per cent in the course of the
trading, and in the outside market money was available at 4 1/2 per
cent. Offerings of funds on Friday, however, were in smaller volume
than in immediately preceding days, with the result that the call
rate held on the Exchange at the renewal level of 6 per cent, and nc
outside money was reported as being available at concessions.

The inter-district flew of funds was in favor of this
market in the first part of the week, but toward the end of the
period turned against New York, and for the week as a whole a
small loss of funds appears to have resulted, which was more than
offset by other commercial and agency transactions. The member
banks! reserve requirements, however, mounted rapidly as the week
progressed - particularly on Thursday and Friday; - this demand for
reserve funds was largely covered by a net advance of $46,000,000
in the amount of New York City banks' borrowings at the Federal, and
by an increase in the Reserve Banks' holdings of purchased bills and
securities, inecluding $7,500,000 of securities purchased for the
System Special Investment Account, The borrowings of the City banks,
although showing increases towards the end of the weck, averaged
only $79,000,000 for the period, or $13,000,000 less than in the
previous week, but on Saturday increased $49,000,000 further to
$156,000,000 due to the very large increase in the banks' reserve
roquirements which causcd actual reserve balances to be substantially
in deficit at thc opening .of business,

In time money rates, a further marked easing occurred dur-
ing the week. There was a decided absence of brokers' bids for
noney, in view of the comparatively low level for call money and the
reduction that was effected in rates for bankers' bills. At the
close of the week, money for periods this side of the year-end (30
and 60-day maturities) was quoted at 6 1/2 per cent bid, 6 3/4 per
cent offered; 90-day money at 7 per cent tid, 7 1/4 per cent offered;
and 4 to 6 months' loans at 6 3/4 per cent bid, 7 per cent offered.
With 30 and 60-day loans placed at 6 3/4 per cent, and 90-day loans
at 7 1/4 per cent, the effective trading rates for time money showed
a total reduction of 1/2 - 3/4 per cent during the week to the low-
est levels of the year.

Further imprevement was reported in the commercial paper
market. Banks outside New York City, and to some extent the City
banks Pr account of out-of-town correspondents, touxht increased
amounts of paper, with the result that dealers generally reported a
better volume of business than for a long time. Open market rates
for prime paper declined slightly to a range of 6 - 6 1/4 per cent,
as against a flat 6 1/4 per cent rate reported previously. Dealers
are not hesitating to quote the 6 per cent rate to their best commer-
cial customers, so anxious are they to acquire additional supplies
of paper in view of the revival of the bank investment demand for
open market paper.

The demand for United States Govermment securities contin-
ued good during the current calendar week with the long-term bonds
in best demand. The volume of trading again showed an incrcasc over
the past sc¢veral weeks and prices of all issues advanced, ospecially
the long-term bonds which showed substantial increases over the
previous week's close,
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Dealers' O0ffering Prices at the End of the Calendar Wuck and
Net Changes from Previous Weck's Close

Net APPTOX.

Issue Price Change Yicld
4 1/4% Cert. of Ind. due Dec. 15, 1929 100 2/32 + 2/32  3.71
4 3/4% " " " " Dec. 15, 1929 100 4/32 + 2/52 3a77
51/8% ™ v n " Mer. 15, 1930 100 16/32 + 6/32 3.76
47/8 nn " n " June 16, 1930 100 16/32 + 6/32 4,06
3 1/2% Treasury Notes " Mar. 15, 1932 98 17/32 +11/32 4,17
3 1/2% n " ®* Sept. 15, 1932 98 17/32  +11/32 4.06
3 1/2% " " " Dec. 15, 1932 98 17/32 +11/32 4.01

Closing Prices on New York Stock Exchange at the End of the
Calendar Week and Not Changes from Previous Weck's Close

Net Net
Issue Price Chango Issuc Frice Change
1st 3 1/2s 98 10/32 + 6/32 Treas. 4s 1944~-54 106 20/32 +2.

l1st 4 1/4s 99 12/32 +22/32 4 1/4s 1947-52 110 23/32 +2. 5/32
4th 4 1/4s 99 28/32 +10/32 " 3 3/4s 1946-56 103 16/32 +1.29/32
" 5 3/8s 1943-47 98 28/32 + 27/32
" 3 3/8s 1940-43 98 28/32 +1. 2/32

Bankers Dcalers' offerings of unindorscd bankers ascceptances were at

Acceptances  the following rates, 5 per cent for 30s, 60s and 90s, 5 1/8 per cent
for 120s and 5 1/4 per cent for 180-day bills, which represcnts a
rcduction of 1/8 of 1 per cent on all maturities.

Rouports In Boston dcalers reported that tho supply of bills contin-

weok ued small with a fairly good demand. Bills moved freely at offercd

cnding ratcs with little or no choice shown as to maturities. Offerings to
cte 83 the Rescrve Bank continued small slthough a slight increase was

noticed over the previous wuek. Dealers firwarded approximately
$8,000,000 of bills to other citics during thc past period. In New
York dealors' salcs rcached & new record this week, the volume was
considcrakly in oxcess of the provious peak period, and far in cxccss
of their purchascs. The domand was mainly of orders from abroad for
nincty days end longcer maturitics. This extraordinery demand to-
gether with our purchases to carc for the anticipatcd heavy forcign
reinvestments and new monies within the ncxt fow days, rcsulted in a
70% decrcase in dcalers' portfelios here, This left the market quite
bare of desired maturities and as the investment inquiries continued,
all dealers reduced theirmtes 1/8 to 1/4 per cent on all maturities
in hopes of replenishing portfolios. Philadelphia reports that its
acceptance market was quiet. Dealers reduced their bid and offered
rates during the past week and as the local reserve bank's rate. w#as
unchanged, ofierings to it were light. Some little improvement was
noted in the demand. Dealers reported few bills on hand. Chicago
reports that there was practically no demand for bills in its distriet
during the past week. Dallas reports that the supply of new bills
increased with the cdemand substantially heavier than during the previ-
ous week. Orders were about equally divided between 90 day bills and
those having maturities of 5 or 6 months. Offerings to the Reserve
Bank were larger than during the previous wesk and congisted principal-
ly of bills with maturities of 60 days or less.
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OFERATIONS FOR ACCOUNT IMITED STATES TREASURY

Transactions consurmated under Treasury authorization during the
curront staterient weck consistzd of sales of $60,000 aggrogste par amount 4 1/4%
certificates of indebtedness dus Dcoccember 15, 1929, account German Spacial

D~posit Account.

SYSTEM SPECIAL INVISTITENT ACCOUNT - GOVERN:ENT SLCURITIES

Thare was no transaction in the Systcm Spescial Investmont Account during
.the curr=nt statemont week, thns total holdings remained unchanged at the close of
business Wednesday, October 23, 1929, at $22,500,000. The marticipation by
Pederal resarve banks and tho classification of issues at the close of the state-
ment weck worc as follows:

PARTICIPATION BV FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Bosten $ 1,888,500 Doc. 15, 1929 - 4 1/4% ¢/I $ 2,000,000
New York 6,630,000 Dec. 15, 1929 -~ 4 3/4% " © 3,000,000
Philadelphia 1,843,500 .June 16, 1930 - 4 7/8% * 7,500,000
Clovaland 2,207 4000 Dec. 15, 1922 - 3 1/2% T/N 10,000,000
Richmond 656,500
Atlanta 819,500
Chicago 3,754,000
St. Louis 0
Minnsavolis 843,500
Kansas City 310,000
Dallas 1,274,000
S~n Francisco 2,173,500

Totals %22 ,500,000 $22,500,000

ttp://fraser.stlouisfed.org/
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ITEMIZED STATEMENT OF TRANSACTIONSAFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANIIS FROM OCTOBER 17 TO OCTOBER 23, 1929, INCLUSIVE

TRANSACTIONS IN SOVERMMENT SECURITIES

Purchases Issue Sales Issue
Zoston ¢ - $ 50  A-1932 T/N
Atlanta 566,650 Misc. Gov't Sec. 516,650 Misce Gov't Secy
Minneapolis 1,305,900 Misc. Gov't Sec. 1,506,35C Misc. Gov't Sec.
Tallas 0 - 14,000 TJ-1930 C¢/I

Totals $1,872,550 $2,037,05¢C

T —

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

By Allot~ Matur- Close Oct. 23/29

Holdings Purchased ment from ities & Holdings Sales Other

Oct.l6 Own Mkt., New York Sales Oct.23 Contracts Bills

Boston $ 13,717  $ 1,744 R. 0 $ 2,116 $ 13,345 $ 4,509 $ 1,262
New York €4,476 13,082 " 0 - 3,185% 74,343 3,658 6,093

19,363 A.

Phila. 15,917 952 R. 0] 1,101 15,768 0 1,637
Cleveland 35,398 351 " 5,040 1,562 39,227 0 2,471
Richmond 16,431 316 " 2,268 447 18,568 0 785
Atlanta 21,0092 1,618 " 2,293 1,005 23,998 0 1,962
Chicago 45,433 348 " 1,882 2,118 45,545 2,358 2,337
at. Louis 0 0 0 0 o] 0] 42
Minne. 5,056 0 0 925 4,131 0 426
Kan. City 18,227 C 2,798 1,465 20,560 0 583
Dallas 12,435 757 " 1,720 1,035 13,878 1,194 563
San Fran. 32,385 933 " 3,362 1,929 34,751 4,170 1,228
Totals $281,568 $39,434 $19,363 $16,888 $304,114 $15,883  $19,369
Bills held overnight by New York for distribution to other F. R. Banks - - 3,695
" " " " " " " " " foreign correspondents - 36,322
Total - = = = = = = = = - =~ 859,386

*Includes $819,000 sold to a foreign correspondent.

NOTE: R. indicates Retained and A. Indicates Allstted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASEL WEDK ENDING OCTOBER 23, 1929

(000 Omitted)

1-30 days 31-60 days 61-90 days Cver 90-days

51/8-5 1/4% 5 1/8-5 1/4% 5-51/4% 5 1/8-5 1/4% Total

Boston $ 389 $1,355 0 0 $ 1,744
New York 2,130 3,054 24,371 2,860 32,415
Philadelphia 30 0 922 0 952
Cleveland 351 ") o} 0 351
Richmond 100 0 215 0 316
Atlanta 1,089* 47** 453** 29%** 1,618
Chiecago 25 243 80 0 348
nallas 1o8*** 44 %K% 191 16 757
San Francisco 192 553 166 22 933
Totals $4,414 85,694 $26,399 82,027 $39,434

*Purchased at 4 1/2%, **Purchased at 4 3/4%, ***Purchased at 4 7/8%

RECAPITULATION OF PURCHASES AND SiALZS OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES IURING WEEK ENDING OCTOBER 23, 1929

(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased $1,873 339,434 341,307
Sold 2,037 819 2,856
Meatured 0 16,069 16,069
Bl Dedbusidl ’
$22,546+ 822,502+
5,809~ {Net Change 5,809~
1-day holdover
and other bills)
Totals 4 164~ 16,737+ 516,573+

{Net Change
1-day holdover
and other bills)

HOLD INGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES OCTOBER 23, 1929

(000 Omitted)
(Including Sales Contracts)

Within 16-30 31-60 £1-90 91-days Over 6
18-days days days days 6 months months Total
Gov't Securities § 7,805 0 % 95,002 0 $1,087 $121,830 $135,704
Bills Purchased 95,7158 37,294 111,603 131,833 3,538 Q 379,383
To tals $103,520 $37,294 116,605 $131,333 &4,605 $121,830 $515,087
SET SEETTINDODT SRS SoEmmemm STy SRsmsmasmmee
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Qetoher 22, 1929,

Dear ir. Matteson:

I acknowledgze recelipt of and shall bring
to the attention of the mombers of the Tederal le-
serve Board, your letter of QOctober L1, addressed
to fovernor Young, enclosinz roport of transacticas
in Govermment securlties and bankers acceptances
as reported 4o your camittee for the period from
October 10, 1929 to October 18, 1929, inclusive.

Very truly yours,

E. 3. Licc]-ellﬂnd.
Agsiatant Secrectary.

¥r. W. B. latteson, Seeretary,
Open Market Investuent Carmittee,
Federal Reserve Bank,

Yew York City, N. Y.

Digitized for FRASER
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FEDERAL RESERVE BANK

oF NEw York

L NP G

Dear Governor Young:

e sre encleosing, for your files, 2 report of trans-

actions in Government securities and bankers accopiznces as
reported to the Open ¥Narket Investmeni Committee for the
Federel Reserve System for the period from October 10, 1929

to Uctober 16, 1929 inclucive, together with data received by

the Committee from th:e Federsl reserve bhanks.

de 2. WHetbeson
Secretary, Open [arket
Investrent Committee

lionoraple Roy 4. Young,
Governor, Federal Reserve Board,
VWashington, 0. C.

igitized for FRASER
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Authoriy .0, (D50

Do €od Lo wo
FEDERAL RESERVE BANK Ko W2 7

NEw YORK Ty T e
OF - &‘".? Q

CONFIDENTIAL October 21, 1928

¥r. B, A. Goldenweiser,
Director, Division of Research & Statistics,

Federal Reserve Board,

Washington, D. C.
Dear Mr. Goldenweiser:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Cpen
Market Investment Committee for the Federal Reserve System
for the period from October 10, 1929 to October 16, 1929 in-
élnéive, together with data received by the Committee from

the Federal reserve banks.

truly yours,

W. B, Matteson
Secretary, Open Market
Investment Committee

Encl.

gitized for FRASER
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FEDERAL RESERVE BANK

oF NEw YOoRrRK

FOR SPECIAL CIRCULATION

PLZASZ READ £roy :
o \SEZ R X\D/X‘“OmPTLY, INITIAL AND RETURI TO SDERLTARY'S OFFICE
=0V, Youngy, Mr. Hamlin Mr, James

Mr. Plat \/ i
t Mr. Milier.,” Mr, Cunninghamd. Pole/

CONFI1D:NTIAL October 21, 1929

Deur Governor Young:

Enclosed is a report of transzactions in Government
securities and bankers acceptances as reported to the Open
inarket Investment Committee for the Federasl Reserve System
for the period from Cctober 10, 1922 to October 16, 1929 in-
clusive, together with data received by the Committee from the
F-deral recerve banks.

Very jtruly yours,

)

i. B. atteson
secretsry, Open lierket
Investment Committee

Fncli.

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

G btlos J0fy of <7
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REPORT OF OPEN MARKET INVESTMENT COMMITTER WEEK #ND=D OCTOBIR 16, 1929

Holdings of Earning Assets of Federal Reserve Banks from Oct. 31, 1928 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTLNCES BILLS
EARNING Outright Sales Outright Seles .

1928 ASSETS Purcheses Contracts Purchases Coniracts DISCOUNTED
Oct. 31 $1, 603,476 £200, 470 $26, 629 $355,479 833,897 $ 932,271
ov. 28 1,706,255 204,638 24,644 431,230 51,113 990,240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,579

1929
Jan., 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb. 27 1,463,032 14,885 1,415 308, 308 25,767 952,482
lar. 27 1,409,712 185,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
Moy 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
lug. 28 1,291,562 126,566 13,755 95,2066 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179, 449 84,485 944,399
Oct. 9 1,345,970 127,493 13,265 287,755 5,396 857,306

" 16 1,370,428 128,063 9,565 303,260 56,850 848,935
CHANGES IN EARNING ASSET HOLDINGS (FXCLUSIVE CF SALES CONTRACTS)
DURING WEEK ENDED OCTOBER 16, 1929
(000 Omitted)
GOVERNMENT SECURITIZS BANKZRS ACCEPTLNCES BILLS DISCOUNTED
Bealance Net Balznce Net Balance Net

Oct. 16 Change Qct. 16 Change Qct. 16 Change
Boston 8 2,644 § 1- S 13,717 ] 77+ £ 62,357 £6,410~
New York 10,604 100+ B4, £76 4,746+ 129,698 1,500-
Philedelphia 16,865 0 15,917 775+ 77,733 5,458+
Cleveland 27,914 0 35,398 4,246+ 84, 638 7,185-
Alchmond 1,809 0 16,431 G670+ 52,032 2,070+
atlenta 3,416 Lbt 21,098 1,148+ 52,347 4,963~
Chicago 23,691 0 45,43% 5,886+ 150, 238 26,320+
St. Louis 8,625 0 0 0 48,106 3,306=
Minneapolis 9,023 415+ 5,056 1,130- 43,147 1,112+
Kansas City 313 0 19,227 1,844+ 41,248 544
Dallas 11,276 14+ 12,436 937+ 29,344 1,656~
San Francisco 11,883 0 32,3885 1,807+ 78,047 17,758~

N.Y. holdovers

and other bills 21,692 5,499-

Totals $128,063 $570+ $#303, 260 £15,505+ $848,935 & 8,371-

s,
T

COML.ENT ON CHANGES WE K INDED QCTORER 16, 1929

Total eurning assets of the Systen showed an increase of 524,458,000 for
the current statement week. 'The epproximate changes by classification consisted of
a decrease of $8,370,000 in bills discounted and increuses of $570,000 in outright
purchases of government securities, $15, 500,000 in outright purchases of bankers
gcceptances and $7,750,000 net in investments held under szales contract. Theo letter
item consisted of a decrcase of $3,700,000 in Government securities and an increase
of $11,450,000 in bankers acceptances.
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Call money turned slightly firmer during the first part of
the calendar week, which included the mid~month turnover. The cazll
loan rate held on Monday, the 14th, at the renewal level of 6 per
cent, as against declines to 5 per cent in the new loan rate on the
previous three days, and, following a loss of funds to other centers,
the new loan rate rose to 7 per cent on Tuesday, the 15th, The 7 per
cent rate prevailed until noon of Thursday, when a decline to 6 per
cent occurred, and on Friday there was a further decline to 5 per
cent from the 6 per cent renewal rate, The easing after October 15
reflected a reversal in the inter-district flow of funds and the fact
that the New York msrket was also the gainer through an excess of
Government interest payments over withdrawals from depositeries in
this district,.

During the first part of the week, the slightly firmer
money conditions were accompanied by the return of a substantisal
amount of sales contraects to the Reserve Bank, following the retire~
ment effected during the previous week., Later in the period, when
the borrowings of the New York City banks had returned to a level of
$60,000,000 to $70,000,000 and money had eased, there again was &
retiremcent of sales contract holdings at the Rescrve Bank. On Friday,
alone, the New York City banks were able to stand a substantial loss
of funds to other ccnters, due to the favorable reserve position
which they hsd built up; & large part of the outflow of Fridey doubt-
less represented the transfer to other cities of funds raised through
several large new security flotations during the week,

The time money market continued to ease during the past
week, and rates rcached a level about 1 1/2 per cent below that pre-
vailing at the beginning of the month. The trading rate for 90 day
money worked as low as 7 1/2 - 7 3/4 per cent, and 30 and 60 day
loans were arranged toward the end of the week at 7 1/4 and 7 1/2
per cent, respectively., There was little interest shown in matur-
ities bveyond 3 months. Offerings of funds were rather large, and as
a result of the soft tone of the market, lenders found difficulty at
the c¢lose of the period in consummating any loans at other than the
bid rate,

Commercial paper dealers again reported that the bank in-
vestment demand for paper was in more satisfactory volume, and
attributed the slight increase in their sales to interior banks to
the comparatively low level of call money rates. The prevailing rate
for average prime names remained at 6 1/4 per cent, though there were
alsc reports of some distribution of choice names at 6 per cent.

Open market drawings of paper continued in relatively lighti volume,

The improvement in the demand for United States Government
securities which was reflected in the market during the preceding
two weeks, was more marked during the current calendar week. The
volume of trading was reported to heve been much larger than during
the past several weeks and all issues showed advances in prices, the
3 1/2 per cent Treasury notes and long-term bonds showing the largest
gains.
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Dealers! Offering Prices st the End of the Celendar Weck and
Net Changes from Previous Weekts Close

Net APDProxe.

Issue Price Change Yield
4 1/4% Cert, of Ind. due Dec. 15, 1929 100 ¥ 2/32  4.18
4 3/a, . m o w " Dee. 15, 1929 100 2/32 + 1/32  4.30
51/8%6 ® oo " Mar. 15, 1930 100 10/32 + 3/32 4,30
4 7/8% n " June 16, 1930 100 10/32 + 4/32 4,37
3 1/2% Trecsury Notes " Mar. 15, 1932 o8 6/52 +l4/32 4.30
3 1/2% " " " Sept. 15, 1932 98 6/32 +14/32 4,17
3 1/2% " " " Dec. 15, 1932 98 6/32 +14/32 4,12
Closing Prices on New York Stock Exchange at the End of the
Calcndar Week and Net Changes from Provious Week's Close
SRS SR S AR R D T et
Issue Price Change Issue Price Change
1st & 1/2s 98 4/32 +23/32 Treas. 4s 1944~54 104 20/32 +1-24/32

1st 4 1/4s 99 8/32 +22/32 4 1/4s 1947-52 108 18/32 +1-21/32
4th 4 1/4s 99 12/32 +22/32 3 3/4s 1946-56 101 19/32 +1- 1/32
3 3/88 1943-47 98 1/32 + 20/32
" 3 3/8s 1940~-43 97 26/32 + 13/%2

Dealers' offerings of unindorsed bankers acceptances were
at the following rates during the current statement week: 5 1/8 per
cent for 30s, 60s and 90s, 5 1/4 per cent for 120s and 5 1/2 per
cent for 180-day bills,

In Boston dealers reported that there was a very small in-
crease in the supply of bills during the past week with a much better
local demand. Bills moved freely at offered rates with all matur-
ities in good demand. Dealers' portfolios decreased $1,000,000 to
$8,300,000, Offerings to the Reserve Bank were very small. In

New York the demend for bills reached & peak for all times, and was

substantially in excess of the supply. Dealers' sales consisted
mainly of orders from abroad for 90s. Local buying was good and
mainly for corporation account. Dealers' purchases were in heavy
volume but somewhat less than the previous week's record volume.
Dealers' portfolios decrcased substentially. Rates were unchanged.
Philadelphia reports that the bill market in its district was dull

during the past week. Offerings by dealers continued fairly heavy,
with the demand light. Very few new bills were made. Chicago
reports that the bill market in its district remained unchanged.

The supply and demand were small, Dallas reports that the demand
for bills in its district was considcrably less than the provious
week. Interior banks continued to be principal buycers with pref-
crence shown for bills with maturitics of 90 days or longer. Offcr-
ings to the Reserve Bank werc substantially less than the previous
week,
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OPERATIONS FOR sCCOUNT UNITED STATES TREASURY

Transactions consunmated under Treasury authorization during the current
statcmont weck were as follows:

Purchas¢ of $1,000,000 par amount 4 1/4% certificates of indebtcdness, duec
Deec. 15, 1929 account Redcmption
1,027,000 " " 4 1/4% certificates of indebtcdncss, due
Dec, 15, 1929 account German Special
Deposit Account

134,500 " " 4 1/4% Fourth 4 1/4% Liberty Loan bonds
account General Railroad Contingent Fund
1,320,000 " " 4 1/4% certificatcs of indebtedness, due

Dec., 15, 1929 account Government Life
Insurance Fund

930,000 ™ " 4 5/4% cortificates of indebtedness, due
Dec. 15, 1929 sccount Government Life
Insurance Fund

$4,411,500 Total Purchascs

SYSTEM SPECIAL INVESTMENT ACCOUNT = GOVERMMENT SECURITIES

Therc was no trensaction in the System Special Investment Account during
the currcnt statement week, the total holdings remaincd unchanged at the close of
businecss Wednesday, October 16, 1929, at $22,500,000. The participation by
Foderal yeserve banks and the classification of issucs at the closc of the state-
ment weekwre as follows:

FARTICIPATION BY FEDERAL RESERVE BANXS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $1,888,500 Dee. 15, 1929 — 4 l/4% c/1 $2,000,000
New York 6,630,000 Dec. 15, 1929 ~ 4 3/4% " 5,000,000
Philadeclphia 1,843,500 June 16, 1930 - 4 7/8% " 7,500,000
Clcveland 2,207,000 Dec, 15, 1932 - 3 1/2% T/N 10,000,000
Richmond 656,500
Atlanta 819,500
Chicago 3,754,000
St. Louis 0
Minncapolis 943, 500
Kansas City 310,000
Dallas 1,274,000
San Francisco 2,173,500

Totals $22,500,000 $22,500,000

AN SRS D -

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



T PDECTLANTTEYS
Authority:_E 0. , OSO /

Reproduced from the Unclassified / Declassified Holdings of the Nationat Archives

5

ITEMIZED STATEWMENT OF TRANSACTIONS AFFECTING THE INVESTWENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM OCTOBER 1C TO OCTOBER 16, 1929

TRANSACTIONS IN GOVERNHENT SECURITIES

Purchases Issuse Sales Issue
Boston 0 - & 1,156 March 15, 1932 T/N
New York *3,500,000 Mise. Gov't Sec. *3,40C,000 Misc. Gov't Sec.
Atlenta 350,900 " " " 306,950 " " "
Minneapolis 1,176,300 " " " 762,750 " " "
Dallas 14,000 June 16, 1930 C/I 50 Fourth I/L bonds
Totals $5,041,200 : $4,470,900

*Held temporarily.

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

By Allot- Matur- Close Oct. 16/29

Holdings Purchased ment from ities & Holdings Sales Other

Cet, 9 Own Mkt. New York Sales Oet,16 Contracts Bills

Boston $ 13,640 $ 962 R.e & O ¢ 885 13,717 & 8,005 & 1,26C
New York 59,730 10,045 R. 0 5,299%* 64,476 39,390 6,089

22,884 A.

Phila. 15,142 1,943 R. ¢! 1,168 15,917 0 1,635
Cleveland 31,154 460 v 4,732 948 35,398 0) 2,468
Richmond 15,761 0 2,278 1,608 16,431 0 784
Atlanta 19,944 1,847 n 1,922 2,621 21,092 0 1,990
Chicago 39,547 551 v 6,511 1,176 45,433 5,276 2,333
St. Louis 0 0 0 0 0 0 42
kinn, 6,186 0 0 1,130 5,056 0 426
Kan, City 17,383 240 v 2,878 1,274 19,227 0 562
Dallas 11,499 371 1,657 1,091 12,436 567 562
San., Fran. 30,578 2,234 n 2,906 3,333 32,385 3,528 1,226
Totuls $260,564 {41,537 $22,884 20,533 (281,568  ,56,85C 19,376
Bills held overnight by New York for distribution to other F. R. Banks - 2,316
Total = = = = = = = = = = &21,692

* Includes $1,799,000 sold to foreign correspondents.

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.

ttp://fraser.stlouisfed.org/
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T DEC LASSEIED,
AMM&EOJOSO,

MATURITIES AND RATSES ON BILLS PURCIHASED WEEK ENDING OCTORER 16, 1929

(000 Omitted)

1-30 days 31-60 days 61-9C deys . Over 9C-duys
51/8-5 1/4% 5 1/8-51/4% 5 -5 1/4% 5 1/8-5 1/4% Total
Boston % 198 $ 463 $ 301 0 & 962
Nev York 2,253 2,254 28,215 247 32,929
Philadelphia 425 50 1,468 0 1,943
Clevalend 0 0 460 0 460
Ltlente 1,1a5%* 307** 355%* 0 1,847
Chicago 50 476 25 0 551
Kansas City 30 30 180 0 240
Dallas 221 %+* K 42 25 371
San Francisco 130 1,697 326 81 2,23%
Totals 34,472 55,340 $31,372 $353 441,537

* Purchased at < 1/2%,

**¥*purchased at 4 7/3 to 5%

**pPurchased at ¢ 3/4%, ***Purchased at 4 7/8%,

RECAPITULATION OF FURCIASES AND S/LYES OF GOVERNMINT SECURITIES
AND BANKEZRS ACCFPTANCES DURTNG WENK ENDUG CCTOBER 16, 1929

Govermment
Securities

Purchased 85,041

Sold 4,471

Maturcd 0
Totals w B70+

(000 Omittnd)
(Bxcluding 3ales Contracts)

Banxers

Accegtances

- (Net Chnrnge
1~-dsy holdover
and other bills)

815,505+

B e eatm——
p——cmvmameatu—

Total

$4:6,578
6,270
18,734
21,574+
5,499- (Net Change
l-day holdover
and other bills)
$16,075+

HOLDINGS OF GOVERNMEI'T SECURITIES AND RBANFERS ACCEPUANCES OCTOBLER 16, 1929

(000 Omitted)

(Including Seles Contractery

Within 16-30  31-60 61-90 9l=drys~- OQOver 6
15-days days days days 6 months months Total
Gov't Sascurities § 9,560 e % 5,023 0 $1,072  $121,968 §$137,628
Bills Purchnsed 94,021 37,627 96,796 130,028 1,638 0 360,110
Totals %105,566 $37,637 $101,819 130,028 $2,710 $121,968 £497,738

ttp://fraser.stlouisfed.org/
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Ootober 16, 19629

Dear Mr, Matteson:?

1 acknowledge receipt of and shell being to
the attention of the members of the Foderal Re-
serve Board your letter of the l4th.instent, en-
closing report of transsotions in Government se-
ocurities and bankers asoceptanses as roported to
your Comaittee for the periocd from October ¥,
1929 to October 9, 1929 inslusive,

Vory truly yours,

Ee M, NoClelinnd,
Aissistant Seorstary

Mr, %. Be Netteson, Secretary,
Open Market Investment Committes,
o/o Federal Reserve Bank,
Kew York, N. Y.

Authorityf .0 (OSO /
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FEDERAL RESERVE BANK Y, O € ‘.

oF NeEw York ’5};,}4, /6%9 &

CONFIDENTIAL October 14, 1929

Mr. E. A, Goldenweiser,
Director, Division of Research & Statistics,

Federal Reserve Board,

Washington, D. C.
Dear lir., Goldenweiser:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from October 3, 1929 to Uctober ¢, 1929 inclu-

sive, together with data received by the Committee from the

Federal reserve banks.

truly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Encl.

e R Ly
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FEDERAL RESERVE BANK

oF NEw YORK

PERSONAL October 14, 1929
e
e T e
& . \ % '\‘-\:3 }
36‘ wfwﬂ%
Dear Governor Young: * L
\R’}&‘agﬁ

We are enclosing,for your files,a report of transac—
tions in Government securities and bankers acceptances as re-
ported to the Open Market Investment Committee for the Federal
Reserve System for the period from October 3, 1929 to October -

9, 1929 inclusive, together with data received by the Committee

é;;)truly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

from the Federal reserve banks.

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

ttp://fraser.stlouisfed.org/
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Authoriy .0 [0S0/

« TOR SPECIAL CIRCULATION
LEASE READ . .0MPTLY, INITIAL 421D RETUFH v SDCRLTARY'S wFIGE

Gov. Young fir. E:amlln\/ . James / /
Mr, Platt Mr. mneﬁ Mr. Cunningham v Mr&w
FEDERAL RESERVE BANK L opeoTaresy

oF New YorRK

CONFIDENTIAL October 14, 1929

Dear Governor Young:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from October 3, 1929 to Uctober 9, 1929 inclu-
sive, together with date received by the Committee from the
Federal reserve banks.

Very truly yours,

¥W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
¥ashington, D, C.

Encl.
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REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEZK ENDED OCTOBER 9, 1929

Holdings of Berning Assets of Fcderal Roeserve Boenks from Oct. 51 1928 to Dute
(000 Omitted) .

TOTAL GOVERNMENT SECURITIES BLNKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Scles
-1928- ALSSETS Purch:ses Contracts  Purchasecs Contrescts DISCOUNTED
Oct. 31 $1,603,476 5200,470 $26,629 355,479 83,897 % 932,271
Nov. 28 - 1,706,255 204,638 24,644 431,23 51,113 990,240
Dec. 26 1,899,312 17,028 35,300 422,678 66,592 1,167,579
-1929-
Jen. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Fcb. 27 1,463,032 164,985 -1,415 308,308 25,767 952,482
Mer, .27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr., 24 1,280,601 139,112 10,670 119,244 21,931 974,513
Mey 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Octe. 2 1,414,228 127,202 18,550 239,339 83,479 930,633
" 9 1,345,970 137,493 13,265 287,755 45,396 857,306
CHANGES IN EARNING ASSET HOLDINGS (EXCIUSIVE OF SALES CONTRACTS)
DURING WEBK ENDED OCTQOBER 9, 1929
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Belance Net Balance Net
Qct. 9 Change Oct. 9 Chunge Oct. © Change
Boston $ 2,645 § 757- $ 13,640 § 320+ & 68,776 § 2,413~
New York 10,504 2,538~ 59,730 13,607+ 131,198 20,620~
Philcdelphia 16,865 8l4~ 15,142 664+ 72,275 2,963~
Cleveland 27,914 1,093~ 31,154 7,307+ 91,823 12,110+
Richmond 1,809 0 15,761 4,048+ 49,962 1,714~
Atlanta 3,372 38~ 19,944 - 3,119+ 57,310 7,057~
Chicago 23,691 1,193~ 39,547 9,637+ 123,918 27,194~
St. Louis 8,625 8,625+ 0 0 51,412 21,194~
Minncapolis 8,610 B336- 6,186 962- 42,035 622+
Kenses City - 313 617- 17,383 4,238+ 41,792 1,076~
pullas 11,262 0 11,499 440+ 31,000 3,110-
San Francisco 11,883 953~ 30,578 3,864+ 96,808 1,282+
17.Y. ‘holdovers
end othcer bills 27,191 2,132+ i
Totzls $127,493 $ 291+  $287,755  $48,416+ 857,306 $73,327-

the current
an inercase of . 290,000 in outright purchases of Government securities,
in outright purchases of bankers acceptances and decreases of
discounted and (43,300,000 net in investments held
latter item consisted of 38,000,000 in bankers acceptances and 5,

COMMENT ON CH5NGES WEEXK ENDED OCTOBER 9, 1929

statement veek.

Government sgcurities,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Total earning assets of the System showed a dGecrease of 68,258,000 for

The approximate changes by classification consisted of

under sales contracts.
300,000 in

$48, 400,000

173,325,000 in bills

The
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The past calendar week has been a period of relatively
easy conditions in the New York money market. On Monday and
Tuesday, the renewal rate was set at 6 1/2 per cent, and on both
days the BExchange new loan rate went to 6 per cent. On the last
threec days of the week the renewal rate was 6 per cent with declines
in the new loan rate on the Exchange to 5 per cent, and to 4 1/2
and even 4 per cent in the outside market. The 5 per cent rate
for new loans on the Exchange was the lowest since Amgust of last
year. Offerings of funds throughout the week were in large volums,
but demand for loans was smaller than in other recent weeks. The
large supply was attributed at least in part to thec offering of
funds of financial trading companies which had becn obtained through
recent issues of stock. This seems to be borne out by a further
increase in brokers loans placed for account of “others," notwith-
standing the reported withdrawal of forcign funds from this market.

During most of the weck funds wers transferrecd out of this
market to other centers, but on the other hand therc were gains to
the market through the return of currency from circulation during
the first part of the wock and from continued outright purchases of
bills for System Account throughout the pcriod. With the New York
City banks as a group borrowing only $60,000,000 to $70,000,000 at
the Reserve Bank on most days, and with the larger banks entirely
out of debt, the bill and sscurity dealcors iretircd sales contracts
at the Rescrve Bank and were able to place them with the City banks
at lower than the Rascrve Bank rate, On Friday, however, the City
banks wsre forced to borrow an additional $80,000,000, raising their
total indebtedness to $140,000,000, due to a shortage in their
reserve position which thoy allowed to devolop toward the end of the
week,

Rates for time moncy on stock exchange collateral also
showed a material easing during the past week. The extent of the
decline may be judged from the fact that on Friday, October 4, all
maturities wero quoted and lent at 9 per cent flat, whereas a weok
later, or on October 11, the time money markct was quotcd at 8 per
cent bid, 8 1/4 per cent offered. A comparatively large amount of
mongy for all maturities from 30 days to 6 months was placed on
Friday at both the 8 and 8 1/4 per cent rates.

Accompanying the lower rates quoted for open market
security loans, the bank investmont demand for commercial papor has
shown signs of reviving. The dealers in general reported a larger
volume of sales than in recent weeks. In fact, somc dealers in-
dicated that they had even been able to dispose of oxceptionally
primc paper at 6 psr cent. The quoted ratec for avepage prime names,
however, continued to bec 6 1/4 per cent.

Accompanying the easior money conditions which prevailed
during the ourrent calendar weck the undertone in the United States
Govormment sccurity markst continued to improve. While thec amount
of trading was reported to bc moderate, prices of all issues showed
fractional gains over the previous week's close.
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Terlars' Offering Prices nt the End of the C~londer Weok ~nd
Net Ch-nges from Previous Woek's Closs

Net Apprex.
Issuc Prics Chonge Yield
4 1/4% Cert. of Ind. duc Dec. 15, 1929 99 30/32 +2/32 4,56
4 3/4% v " " " Dec. 15, 1929 100 1/32 +1/32 4.55
51/8% " n " " Mnr. 15, 1930 100 7/32 +2/32 4,57
4 7/8% " " " " Junc 16, 1930 100 6/32 +3/32 4,58
3 1/2% Tre~sury notes " Mar. 15, 1932 97 24/32 +8/32 4,50
31/2% » " ® gont,15, 1932 97 24/32 +10/32 4,33
31/2% " " " Doe. 15, 1932 97 24/32 A0/32 4£.,87
Closing Priccs on New York Stock Exchnnge nt the end of the
Crlend~r Week nd Net Chngos from Previous Week's Closc
Net Net
Issue Price Chenge Issue Price Chonge
1st 3 1/2s 97 13/32 +16/32 Tress. 4s 1944-54 102 28/32 +17§32
1st 4 1/4s 98 18/32 +12/32 " 4 1/4s 1947-52 106 29/32 +13/32
4th 4 1/4s 98 22/32 + 8/32 " 3 3/4s 1946-56 100 18/32 +10/32
" 3 3/8s 1943-47 97 13/32 +19/32
" 3 3/8s 1940-43 97 13/32 +13/32
Bankers Darlerst offerings of unindorsed bankers =ccept~nccs were

Accaptnness At tho following rates Auring the current stntement weck: 5 1/8 per
eent for 30s, 60s =nd 90s, 5 1/4 per cznt for 120s and 5 1/2 per
cent for 180-d-~y bills,

Renorts Boston reports that therc was some increasc in the supply
weck of bills in its district during the pnst week, There wos 2lso
ending better buying by the large bnnks snd corpor=mtions. Offerings to
Oct. 9 the Reservse Bonk wers moderato. Dealers continued tc forward more

bills to their offices in other citics than they reccived. Derlers!
portfolios increased slightly. In New York the seasonal drowings
finaneing costton in warehousc and in process of distribution, to-
gether with silk immorts and 21lso varicus commodity shipments
between foreign countries, increrse? the supply »f bills very sub-
stantirlly in volume to ~ peak for all time. The demnnd also in-
creased substantially but fell short of absorbing the heavy volume
of new offerings. As dealers were already carrying large port-
feclios and had no desire to increase them, the excess on bills which
the deand had no need for, wer~ sold to the Reserve Bank for

System Account. Owing to easier money conditions, dealers twere in
a comfortable position, being able to carrr most of their vortfolios
on the outside. Rates were unchanged. Philadelphia reports that

other than the fact that there was some little immrovement in out-

of -town buying, the acceptance market showed little change. Offer-
ings viere substantial with the demand fair. Chicago reports that

the bill market in its district continued verr dull. Dallas rerorts
that there was a substantial improvement in the demand for bills
during the past week in its district. DPreferencs was showvn for

long bills and one denler reported that the supply of those billg

was inadequate. Offerings to the Reserve Bank were less than last
week.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DECLASSIFIED

Authority_fE O IOSO /

Reproduced from the Unclassified / Declassified Holdings of the National Archives

4

OFERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated under Treasury suthorization during the current

statemcent week wecre as follows:

Sales of $ 300,000 par amount 4 3/4% certificates of indebtedncss due
Dec. 15, 1929, account Govermment Life

Insurancc Fund

and purchase of 7,500,000 " " '3 1/2% Treasury notes duc March 15, 1932
account Sinking Fund

I SYSTEM SPECLA4L INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

On Wednesday, October 9, 1929, the Federal Rescrvc Bank of St. Louis
repurchased thé $8,625,000 par value of Government securities which had been held
temporarily in the System Account since August 6th last. This sale reduced the
total amount of holdings in the Account at the close of the statement week to
$22,500,000. The participation by Federal reserve banks and the classificetion
of issues at the close of the statement week were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 1,888,500 Dec. 15, 1929 - 4 1/4% ¢/I $ 2,000,000
New York 6 630,000 Dec. 15, 1929 - 4 3/4% n 3,000,000
Philadelphia 1,843,500 June 1&, 1930 - 4 7/8% " 7 4500 ,000
Cleveland 2,207,000 Dec. 15, 1932 - 3 1/2% T/N 10,000,000
Richmond 65¢ 4500
Atlanta 819,500
Chicago 3,754,000
St. Louis 0
Minneapolis 943,500
Kansas City 310,000
Dallas 1,274,000
San Francisco 2,173,500
Totals $22,500,000 $22,500,000
e ]
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ITEMIZED ST.TEMENT OF TRANSACTIONS LFFECTING THE INVESTMENT ..CCOUNT OF ALL
FEDER..L. RESERVE B4NKS FROM OCTOBER 3 TO OCTOBER 9, 1929, INCLUSIVE

GOVERNMENT SECURITIES =~ SYSTEM INVESTMENT ..CCOUNT

Boston

Ncew York
Philedelphic
Clcevelend
Richmond
atlonte
Chicego
St.Louis
Minnczpolis
Kenses City
Delles

Sen Francisco

Purcheses
il

v

QOO OOOO0

8,625,000
0

0
0
0

38,625,000

OTHER TR.NS.CTIONS IN GOVERNMENT SECURITIES

Totels
Purchascs
New York v 9,550,000
Atlente 615,850
Minnecpolis 563,150

Totzls  §10,729,000

IVIl SC.

1"

”n

Issue

Gov't Sec.

n "
” 7"

Scles
5 v,250,000

654,100

535, 550

£10,439, 650

BANKERS 4CCEPT..NCES

{000 Omittcd)

Scles

3 757,500
2,832,500
813,500
1,093,500

0

0
1,193,000

o)
364,500
617,000

0
853, 500

£8, 625,000

Issue

Misc, Gov't Scc.

" "
" "

”
"

Other Holdings

By illot~ Metur- Closc Oct. 9/29

Holdings Purchascd ment from itics & Holdings Scles Other

Oct. 2 Omwn Mkt. New York Scles Oct. © Contr:cts Bills

Boston $ 13,320 1,125 R, ¢ O v 805 13,640 7,928 [ 1,255
New York 46,1253 18,650 " 0 5,043 59,730 28,592 6,434

32,641 .

Philedelphia 14,478 1,981 R, 0 1,317 15,142 0 1,628
Clcvelund 23,847 0 7,649 342 31,154 0 2,217
Richmond 11,713 lee * 4,049 187 15,761 0] 780
Atlante 16,825 2,792 " 3,413 3,086 19,944 0 2,093
Chiccgo 29,910 1,970 " 8,973 1,306 39,547 4,199 2,322
St. Louis 0 0 0 0 0 0 42
Minnecpolis 7,148 0 0 962 6,186 0 424
K.nscs City 13,145 0 %, 643 405 17,383 0 559
Dclles 11,059 686 " 1,317 1,563 11,499 564 560
Sen Frencisco 26,714 2,789 " 2,597 1,522 30,578 4,113 1,221
Totals 214,282 362,800 $32,641  $le,518  3260,564 (45,396 $19,535
Bills held over night by New York for distribution to other F. R. Bunks - - - 5,351

” " ” "

NOTE: R. indicates Retzined =nd a.
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427,191
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MATURITIES +ND R.ATES QN BILLS PURCH.SED WEZK ENDING OCTOBER 9, 1929
{000 Omitted)

1-30 days 31-60 days 61-90 deys Over 90-dcys
5 1/8% 5 1/8-5 1/4% 5 -51/4% 5 -5 1/4% Totel

Boston 5 1 S 692 & 432 o0 41,125
Ncw York 4,999 6,072 39,819 401 51,291
Philcdelphis 65 248 1,668 0 1,981
Richmond 0 166 0 0 166
Atlonta 1,781 286 720 5 2,792
Chicrgo 137 1,779 54 0 1,970
Dzllus 31X 185%** 137 : 50 686
S.n Francisco 450 2,022 317 0 2,789

Tote 1ls &7,747 511,450 443,147 &456 162,800

* purchoscd ¢t 4 7/8%, ** Purchzsed at ¢ 7/8 to 5%.

RECAPITULATION OF PURCH.SES AND SALES OF GOVIERNMENT SECURITIES
AND BANKERS .»CCEPT.NCES DURING WEEK ENDING OCTOBER 9, 1929
(000 Omitted)

(Excluding Seles Contr..cts)

Government  Bankcrs

Securitics iccoptaonccs Totel
Purchased $19,354 +62,800 $82,154
Sold 19,085 0 19,065
Maturcd 0 16,518 16,518
$46,282+ 546,571+
2,132+ (Ne¢t Change 2,132+ (Nc¢t Change
l~-day holdover 1-dey holdover

and other bills) and other bills)

Totels § 289+ 48,414+ - $48,703+

HOLDINGS OF GOVERNMENT SECURITIES /ND B..NKZRS 4ACCEPT..NCES OCTOBER 9, 1929
(000 Omitted)

{Including Scles Contracts)

Within 16-30 31-60 61-90 9l-dsys- Over 6

15-deys days days deys 6 months months Totel
Gov't Securities $13,265 O $ 0 $ 6,594 & 567 $120,332 140,758
Bills Purchcsed 85,797 41,777 84,964 118,464 2,149 0 333,151
Totals $£99,062 $41,777 684,964 125,058 2,716 $120,332 $473,909
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Cotober 8, 1929

Dear My, Matteson:

I acknowledge receipt of and shall dbring
to the attention of the members of the Federsl
Reserve Board your letter of the 7th instent,
enclosing report of transactions in CGovernment
securities and bankers soceptances as reported
to your committee for the period from Sgptember
26, 1929 to Ootober 2, 1929 inclusive,

Very truly yours,

E. M. MoClelland,
Assistent Seoretary

Mr. W. Bs Matteson, Seorstary,
Open Market Investment Committee,
o/% Federal Reserve Bank,
New YOﬂC, N. Y,

Authority:-E;OL IOSO,




P Réproduced from the Unclassified / Declassified Holdings of the National Archives

FEDERAL RESERVE BANK

D
Authority£ ,Ol ’OSO ’

:,'4\ w "ﬂ,‘ K‘;.AV .‘~ ,x‘.a..ﬂ-'. b
oF NEw York § T

PERSONAL e

Dear Governor Young:

October 7, 1929

We are enclosing, for your files, a report of trans-

actions in Government securities and bankers acceptances as

reported to the Open Market Investment Committee for the Federal

Reserve System for the period from September 26, 1929 to October

2, 1929 inclusive, together with data received by the Committee

from the Federal reserve banks.

Honorable Roy A. Young,

Governor, Federal Reserve

Washington, D. C.

Encl.

Digitized for FRASER
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“ M\/
. B.’égz;es

Secretary, O Market
Investment Compgittee
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Authority—ZE,O, IDSO/

oF NEw YORK

CONFIDENTIAL October 7, 1929

lir. E. A, Goldenweiser,
Director, Divigion of Research and Statistics,

Federal Reserve Board,

Washington, D. C.
Dear iir. Goldenweiser:

Enclosed is a report of tranzactions in Government
secufities and bankers acceptances as reported to the Open
tiarket Investment Committee for the Federsl Reserve System
for the period from September 26, 1329 to October 2, 1929
inclusive, together with data received by the Committee from
the Federal reserve benks.

Very truly yours,
' Wetsn
WYB. Matteson

Secretary, 0 Market
Investment Cofmittee

Fncl.
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CONFIDENTIAL October 7, 1929

Dear Governor Young:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the‘period‘from September 26, 1929 to Octobef 2, 1929 in-
clusive, together with data received by the Committee from
the Federal reserve banks.

ly yours,

. B. Matteson
Secretary, Opeé'm.rket

Investment Committtee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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REZPORT OF OPEN MARKET INVLSTMUNT COMMITTLE WEREK NDED OCTOBIR 2, 1929

Holdings_of darning Assets of federal Reserve Benks from Oct. 31, 1928 to Date

(000 Omitted)

TOTAL GOVZRNMINT SECURITIDS  BANKERS ACCEPTANCES BILLS
SARNING Outright Sales Outright Sales
-1988-~ L£535TS Purchases Contracts Purchases Contracts DISCOUNTED
Oct. 31 $1,603,476 $200,470 $26,629 3355, 479 433,897 $& 932,271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990, 240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,57¢
-1929-
Jan. 30 1,467,039 199,026 2,745 382,029 53,980 820,034
Feb. 27 1,463,032 164,985 1,415 308, 308 25,767 952, 482
lier., 27 1,409,712 165,985 4,345 191,627 16,800 1,024,130
LpT. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
Mey 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,0632 1,016,747
July 31 1,308,014 126,579 20,704 i %4, 988 29,579 1,075,714
lug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 2 1,414,228 127,202 18,550 239,339 83, 479 930, 653
CHANGES IN EARNING ..SSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WK FNDZED OCTOBIR 2, 1929
(000 Omitted)
GOVIRMMENT SECURITIES BANSERS ACCEPTANCES  BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oct, 2 Ghange Qct. 2 Change QOct, 2 Change
Boston & 3,402 $ 0 $13,320 & 620+ ¢ 71,189 § 5,838+
New York 13,037 1,350+ 46,123 17,980+ 151,818 81,125~
rhiladelphia 17,679 0 14,478 2,235+ 75,238 4,149-
Cleveland 29,007 0 23,847 9,426+ 79,713 2,422~
Richriond 1,809 0 11,713 4,503+ 51,676 4,333~
Ltlanta 3,410 9- 16,825 4,022+ 64,367 2,204+
Chicago 24,884 o 29,910 9,856+ 151,112 48,891+
5t. Louis 0 0 0 ¢ 72,606 2,001+
Minneapolis 8,946 11l2- 7,148 2,435+ 41,413 4,097+
Kansas City 93C 0 13,145 5,429+ 42,868 6,410+
Dellas 11,268 0 11,059 2,292+ 34,110 177+
San Irancisco 12,830 0 26,714 5,466+ 94,523 8,590+
N.Y. holdovers ,
and other bills 25,057 4,333~
Totals $127,202 81,229+ $239,339  $59,800+ $930,633 813,766-

COMMILIT ON CHANGES WEEK EXDED OCTOBER 2, 1929

Total earning assets of the System showed an increasc of (38,761,000 for
the current statement week. The approximate changes by classification consisted of
an increase of $1,230,000 in outright purchases of Government securities and
99,900,000 in outright nurcheses of bankers acceptances, and decreases of

13,750,000 in bills discounted znd $8,565,000 net in investments held under sales
contracts., The latter item ccnsisted of £1,000,00C in bunkcrs acceptances and

+7,525,000 in Govermment securities.
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Money Call money held at 9 per cent for renewals and 10 per cent
Market for necw loans on September 30 and October 1, On October 2, however,

en eagier situation developed and money continued to ease for the
balance of the calerndar week just closed. By Friday the rcnewal rate
had de¢eclined to € 1/2 per cent, the lowest since June 3, and the new
loan rate had dropped to 6 per cent. The rcserve requiremcnts of the
banks rose sharply at the turn of the month, reflecting the accumulation
of deposits in New York for the purpose of paying interest and dividends,
but there was a subsequent rapid reduction in requirement fisures as
funds were disbursed. Bill purchases by the Reserve Bank continued to
place funds in the market during the first part of the week, but later,
due to the accurmlation of large excess bank reserves, a substantial
amount of sales contract holdings of the Reserve Bank was retired - both
of bills and securities. For the week as a whole, the borrowings of the
New York City banks averaged only 286,000,000, which is $49,000,000
less than the average of the preceding week,

A slightly easier tendency ceveloped in the time money market
during the psst week, At the opening of the period, time money was
guoted at 9 per cent bid, 9 1/4 per cent offered with loans made at
both rates, chicfly for the shorter maturities. In the succeeding days
the rate deciined to a flat 9 per cent basis and all maturities up to
& months were placed at this rate.

Both the demend for and supply of cormmercial paper remained of
limited proportions during the past week. Most prime names were offered
at 6 1/4 per cent, as in some recent weeks.

Government Accompanying easier money conditions during the lstter part of
Seeurity the calendar weck there was some inprovement shown in the demand for
Market United States Government securities, especially for the short-term

issues. While the price changes for the weck were somewhat irregular
the tendency appeared to be toward slightly higher levels.

Dealers' Offering Frices at thc End of the Calendar Week and
Net Changes from Previous Week's Close

Net Approxe.
Issue Price Change Yield
4 1/4% Cort. of Ind. due Dec. 15, 1829 98 28/32 =-1/32 4,86
4 3/af, n m om " Dec. 1%, 1929 100 -1/32 4,74
s1/84 ™ nm o» " Mar. 15, 1930 100 5/32 - - = 4.74
4 7/8% ™ m om " June 16, 1830 100 3/32 +2/32 4,73
% 1/2% Treasury Notes " Mar., 15, i¥32 97 16/32  +4/32 4.58
5 1/2% " " " Sept. 15, 1832 97 14/32  +4/22 4,45
3 1/2% " " " Dec., 15, 1932 97 14/32  +4/52 4,37
Closing Friccs on New York Stock Exchange at the end of the
Calender Yeck and Net Changes from Provious Weck's Close
Net Nct
Issue Price Change Issue Price Change
1st 3 1/2s 9€ 29/32 -1B/32 Treas. 4s 1944~54 102 11/32 -15/32
lst 4 1/4s 96 6/32 - %/32 " 4 1/4s 1947-52 106 18/32 + 2/722

4th 4 1/4s 98 14/32 - 1/32 " 3 3/4s 1946-5¢ 100 '8/32 + 4/%2
" 3 3/8s 1943-47 96 26/32 - 8/%2
" 3 3788 1940-4% 97 - - -
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Dealers! offe¥ings of unindorsed bankers acccptances
werc at the following retes during the current statement week:
5 1/8 per cent for 30s, 60s and 90s, 5 1/4 per cent for 120s and
5 1/2 per cent for 180-day bills.

Boston reports that there was no improvement in its bill
merket during the past period. The supply of bills continued
small with the demand negligible. City benks were poor buyers of
bills. Dealers continued to ship many of their bills to their
offices in other cities. Bills as a whole did not move freely with
little choice as to maturities. Offerings to the Reserve Bank
increased slightly. In New York the supply of bills increased
considerably this week and was substantially in excess of the demand,
which fell off to a moderate volume. Dealers' sales were mainly
of orders for nineties for foreign account. As a result of the
heavy volume of fresh drawings referred to above and in spite of the
demand, together with the large reserve bank purchases in support
of the situation, dealers' portfolios here increascd moderately.

Rates werc unchanged. Philadelphia reports that its bill market

showod 1ittle change fram the previous week. Offerings continued
plentiful with the demand small. New bills coming into the market
consisted principally of cotton bills. Dealers reported very
little change in portfolios. Chicago reports that there was prac-
tically no investment demand for bills in its district. Dallas
reports that thore was very little change in the bill market in its
district from previous week. The demand, although lishter than
during the previous week, continued good with preference shown for
the long maturities. The supply of new bills coming into the
market increased slowly, Offerings to the Reserve Bank were

slightly less than in previous week,
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OPER,.TIONS FOR 4CCOUNT UNITED STATES TREASURY

The only transaction consunmated under Treasury authorizetion during
the current statement week consisted of a2 purchase of 750,000 par amount 4 7/8%
certificatcs of indebtedness duc June 16, 1930, for German Spccial Deposit Account.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVEIRNMENT SECURLITIES

There was no transaction consummated in the System Special Investment
Account during the current statement weck, the total holdings rémaining unchangod
at the closc of business Wednesday, October 2, 1929, at $31,125,000, including
the $8,625,000 securitics held temporarily for the Federal Reserve Bank of St.
Louis. The participation by Federal reserve banks and the classification of
issues 2%t the close of the statement wegk were as follows:

PLRTICIPATION BY FEDERLL RESERVE BANKS — RECLPITULATION OF HOLDINGS BY MATURITIES

Boston $ 2,646,000 Dec. 15, 1929 - 4 1/4% C/I $ 2,000,000
New York 9,462,500 Dec, 15, 1929 - 4 3/4% 3,000,000
Pniladelphia 2, 657,000 June 16, 1930 - 4 7/8% " 7,500,000
Cleveland 3,300,500 Deec. 15, 1932 - 3 1/2% T/N 10,000, 000
Richmond 656,500
Atlanta 819,500 Plus temporary purchases
Chicago 4,947,000 from St. Louis' portfolio
St. Louis 0 Sept. 15, 1932 - 3 1/2% T/N 3,000, 000
Minneapolis 1,308,000 Dec. 15, 1932 - 3 1/2% n 3,500,000
Kansas City - 927,000 June 15, 1947 - 3 3/8% T/B 1,625,000
Dallas 1,274,000 June 15, 1947 - 4 1/4% 1st L/L 500,000
San Francisco 521272000
Totals 431,125, 000 $31,125,000
e e e
ERRR
% e
73
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM SEPTEMBER 26 TO OCTOBER 2, 1929, INCIUSIVE

TRANSACTIONS IN GOVERNMENT SECURLTIES

Purchases Issue Salcs Issue
Boston $ 0 - $ 400 March 15, 1932 T/N
New York 2,100,000*% June 16, 1930 C/I 750,000% June 16, 1930 C/I
Atlanta 272,950 Misc. Gov't Sec. 281,950 Misc. Gov't Sec.
Minneapolis 479,600 Misc. Gov't Sec, 591,100 Misc. Gov't Sec.
Totals $2,852, 550 $1,623,450

* Held Temporarily.

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

By Allot~ Matur- Close Oct. 2,1929

Holdings Purchased ment from 1ities & Holdings Sales Qther

Sept. 256 Own Mkt, New York  Sales Oct. 2 Contracts Bills

Boston $ 12,691 $ 1,014 R $ O $ 385 % 13,320 ¢ 7,013 § 1,255

New York 28,143 22,176 " 0 4,196 46,123 68,352 6,396
44,923 A

Phila, 12,243 2,938 R 0 703 14,478 0 1,628

Cleveland 14,421 479 n 9,444 497 23,847 0 1,973

Richmond 7,210 65 " 4,742 304 11,713 0 780

Atlanta 12,803 682 " 4,476 1,136 16,825 0 2,118

Chicago 20,054 476 " 10,827 1,447 29,910 4,055 2,322

St. Louis 0 0 0 0 0 o 42

Minn. 4,713 0 2,705 270 7,148 0 424

Kan. City 7,716 0 5,758 329 13,145 0 559

Dallas 8,767 866 v 2,329 903 11,059 417 560

San Fran. 21,248 2,317 " 4,642 1,493 26,714 3,642 1,221

Totals $150,009 375,936 $44,923 $11,663  3214,282  $83,479  $19,278
Bills held over night by New York for distribution to other ¥. R. Banks =~ 5,779

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATSS ON BILLS PURCHASED WEEK ENDING OCTOBER 2, 1929
(000 Omitted)

1-350 days 31-60 days 61-90 days Over 90-days
51/68-51/4% 5 1/8-5 1/4% 5~ 5 1/4% 5-5 1/2% Total
Boston 4 37 $ 548 $ 348 $ 8l 3 1,014
New York 8,322 5,050 52,426 1,301 67,099
Philadelphia 779 402 1,757 0 2,938
Cleveland 0 0 479 0 479
Richmond 0 25 40 0 65
Atlanta 391* 55** 219%* 17 682
Chicago 31 445 0 0 476
Dallas 148%** L Rt 109 288 866
San Fruncisco 414 756 1,147 0 2,317
Totals £10,122 $7,602 656,525 21,687 875,936
e — e —— e

*Purchased at 4 1/2%, **Purchased at 4 3/4%, ***Purchascd at 4 7/8%,
**¥*¥purchased at 4 7/8 to 5%.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 2, 1¥29
(000 Omitted)

(8xcluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased 32,853 375,936 478,789
Sold 1,623 0 1,623
Matured 0 11,663 11,663
w64 ,273+ +65, 503+
4,383~ (Net Change 4,383~ (Net Change
— 1-day holdover l-day holdover
o . and other tills) and other bills)
Totals wl, 230+ +D9,890+ o61,120+
Epmsm——n—— P =S

HOLDINGES OF GOVERNMENT SECURITIES AND BANKERS ACCEITANCES OCTOBER 2, 1929

(000 Omitted)

{Including Sales Contracts)

Within 16-30 31-60 61-20 9l-days Over 6
15~days days days days 6 months months Total
Gov't Securities § 18,550 0 0 & 5,034 70 $122,098 $145,752
Bills Purchased 124,265 37,089 61,388 97,441 2,635 0 322,818
Totals $£142,815 §37,089 $61,388 $102,475 §2,705 122,098 $468,570
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October 1, 1929

Dear lr., MHatteson:

I moknowledge receipt of and ahall bring to
the attention of the members of the Federal Beacrve
Board your letter of September 30th, addressed to
Governor Young, enclosing & report of transactions
in Covernment securities and bankere acoceptrnoes as
reported to your Comuittee for the period from
September 19, 1829 to September 25, 1928, inoclusive,

Very truly yours,

Je Ca NOOll.
Assistant Seoretary

Kr, Vi. B. Matteson, Searetary,
Open Yarket Investment Committee,
o/o Fedarnl Reserve Bank,
New York, N. Y.

Author

iy}
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.7 September 30, 1929

Dear Governor Young:

he are enclosing, for your files, a report of trans-
actions in Government securities and bankers acceptsnces as re-
ported to the Open Market Investment Committee for the Federal
Reserve System for the period from September 19, 1929 to Septem-
ber 25, 1929 inclusive, together with data received by the Com-

mittee from the Federal reserve banks.

Investment Commiltece

Secretary, Opeg]%arket

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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FEDERAL RESERVE BANK g

oF NEw York

CONFIDENTIAL September 30, 1929

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,

Washington, D. C.
Dear VMr. Coldenweiser:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from September 19, 1922 to September 25, 1929

inclusive, together with data received by the Committee from

the Federal reserve banks.

W. BJS Mattegon
Secretary, %n Market

Investuent Cdmmittee

Enecl.
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,} ‘ FOR SPECIAL CIRCULATION
/FLEASE RE' "ROVPTLY. INITIAL AND RETUR!  SECKETARY'S OFFICE
\/GOW Young ¥r. lamlin V7 ‘ ames /QK o,

Mr. Platt

Mr. Pole &
iy

Feplk Al RESERVEMB AR nghan

ofF NEw YoORK

CONFIDENTI AL September 30, 1929
Dear Governor Young: , A

Enclosed is a report of trensactions in Government
sécurities and bankers acceptances as!reported to the Open
Market Invesfment Committee for the Federal Reserve System
for the period from Septembér 19, 1929 to September 25, 1929
inclusive, together with data received By the Committee from

the Federal reserve banks.

B, Matteson

Secretary, Market
Investment Comflittee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
RETOAT OF OI'EN MARKET INVESTMENT COMMITTER .EEX ENDED SEPTIMBER 25, 1929

Holdinzs of Barnin: assets of Federal Resorve Bunks from Octs 31, 1828 to. bate
(000 Omitted)

TOTAL SOVERWMENT SECURITIES BANKTERS ACCHPTANCES BILLS
EARNING Outright Sules Outright Sales

-1928~ ASSETS furchnses Contracts Furchases Contracts DISCOUNTED
Oct. 31 $1,603,476 $200,470  $26,629 $355,479  $53,897 $ 932,271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990, 240

Dec. 26 1,899,312 197,028 35, 300 422,678 66,592 1,167,579

~1929~

Jan., 30 1,467,039 199,026 2, T45 382,029 53, 580 820, €34

Feb, 27 1,463,032 164,985 1,415 308, 308 25, 767 952, 482
Nar, 27 1,409,712 165,965 4, 345 191,627 16,800 1,024, 130
Apr. 24 1,280,601 139,112 10,670 119, 244 21,931 974,513
May 29 1,258,502 137,132 7, 440 103, 416 14,503 988,194
June 26 1,262,428 129, 717 19,810 71,207 11,632 1,016, 747
July 31 1, 308,014 126,579 20, 704 44,988 29,579 1,075,714
Aug, 28 1,291,562 126, 566 18, 755 95, 266 61,248 973,627
Sept. 18 1,367,678 130,604 47,005 163,530 77,573 933,91€ |
Septe 25 1,375,467:7| 125,973 .%26,086-7¢ 179,449+ 84648547 944,399+

CHANGES IN EARNING ASSET HOLDINJS (EXCLUSIVE OF SALES CONTRACTS)
DYRING JREX WMDED SEFTEMBUR 25, 1029
(000 Omitted)

GO VERNMENT SECIRITIES BANKERS ACCEFTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Sept.25  Change Septe2>  Change Sept.25  Chan.e

Buston $ 3,202 § 464~ $ 12,691 § 197- $ 65,351 § 6,179+
New York 11,687 6,423~ 28,143 4, 519+ 232,943 12,800+
Fhiladelphia 17,679 48 3~ 12,243 1,184+ 79, 387 7, 758-
Cleveland 29,007 6 70~ 14,421 1,859+ 82,135 6,353+
Richrmond 1,809 0 7,210 1,213+ 56,009 3, 490~
Atlanta 3,419 28+ 12,803 156+ 62,163 20+
Chicago 24,884 681~ 20,054 3,298+ 102,221 11,198~
St. Louis 0 0 0 0 70, 555 296~
Minneapolis 9,058 189~ 4,713 653+ 37, 316 2,80¢+
Kansas City 930 377~ 7, 716 319+ 36,453 2,106+
Dallas 11,262 5,211+ 8,767 1, 360+ 33,933 1,528~
San Francisco 12,836 582~ 21,248 2,495+ 85,933 4,489+
N.Y, holdovers
and other bills 29, 440 940~

Totals $125,973 $4,§30- $179, 449 $195,919+ $944, 399 $10,4383+

COMMENT ON CHANGES WEEK ENDED SEFPTEMBER 25, 1929

Total carning assets of the System showed an increasc of 47,789,000 for the
current statement week. The approximate changes by classification consisted of an
increase of 10,500,G00 in bills discounted and $15,900,000 in outright purchases of
benkers acceptances, «nd decreases of 4,650,000 in outright purchases of Government
sseuritics and 14,000,000 net in investwents held under salcs contracts. The latter
item consisted of o deerease of ;20,900,000 in Government securities and an increcase
of 6,900,000 in bankers acccptances.
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During the calecndar week just closed, call moncy averaged
slightly higher thon in the previous weck. Beginning on Monday, a Tre-
nevwal rate of 8 per cent held only until that afternoon when the new
loan rate rose to 10 per cent. On Tuesdey, the 8 per cent ratc held
throughout thc day, but on the next day the rate for new loans again
edvenced to 10 per cent. For the balance of the period, all transac-
tions on the Exchange vere at 9 per cent. This firmness in call money
epparcintly was due to a continued large demand for security loans, and
also to the approcch of the first of October with its large requirements
for funds for interest and dividend paymcnts. Movements of funds in and
out of thc New York money market were, in themselves, elemonts towerd
ecasc, for an inward transfer of funds from othoer centers and substan-
tial Reserve Bank takings of bills permitted a2 net retirement of
£66,000,000 of New York City bank borrowings ot the Rescrve Bank to
only $71,000,000 on Friday, Scptomber 27, the lowest for any day since
Msrch 15, when borrowings were small on account of Treasury operations.
The zverage borrowings of the New York City banks during the past week
were $135,000,000, a decline of $13,000,000 from the averagc of the pre-
ceding weck wnd a decercuse of $74,000,000 from the average of two wecks
carlier,

The time moncy merkot wos elso firmer during the past veek.
The opening nominel guotation for all maturities of time locng was 9
per cent flat, but by the cnd of the week this had advanced to 9 per cent
bid, offered at ¢ 1/4 per cent. Whercas early in the puriod loans vierc
medc at 9 per cont, all the troding on Friday in moturities up to 90
deys vwes ut 9 1/4 por cent; 5 end 6 months' money, however, continued
to lend ot 9 per ccnt.

Conditions in the commcrcianl peper mirket werc little chenged
during the past weck in point of quistude. Tho prevailing rcte on
prime ncmes continued to be 6 1/4 per cont.

Accompanying firmer moncy conditions during the cclender veek,
the morkcot for United Stotes Government securities was ineactive with
offerings in cxcess of the demend. While prices of Trecsury certifi-
cetes of indebtedness vere firm, almost oll of the other issues of
Treasury notes ocnd long-term bonds showed feir sized fractionel losscs
for thc veck.

Declers' Offering Prices ot the End of the Calendar Weck eand
Net Cheonges from Previous Weck's Close

Not Approx.
Issuc Price Chango Yicld
4 1/4% Ccrt. of Ind. duo Dcece. 15, 1929 99 29/32 - 4,65
4 3/4h . oon o w " Dce. 15, 1929 100 1/32 - 4,58
51/8% ® nm w * llar. 15, 1930 100 5/32 -2/32 4.76
4 7/85 v on " Junc 16, 1930 100 1/32 - 4.82
3 1/2% Treasury Notes " Mor. 15, 1932 97 20/32 -6/32 4,49
31/2% " " " Scpt.l5, 1932 97 18/32 -6/32 4,37
3

1/zh "™ " Doc. 15, 1932 97 18/32 -6/32  4.31
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Closing Prices on New York Stock @xchange at the end of the
Calendar Week and Net Changes from Previous Week's Close
Net Net
Issue Price Change Issue Price Change
1st 3 1/2s 97 10/62 -14/32 Treas. 4s 1944-54 102 26/32 + 2/32
lst 4 1/4s 98 8/32 -17/32 4 1/4s 1947-52 106 14/32 - 6/32
4th 4 1/4s 98 15/32 - 9/32 " 3 3/4s 1946-56 100 4/32 -10/32
" 3 3/8s 1943-47 97 2/32 -24/32
" 3 3/8s 1940-43 97 -23/32

Bankers Dealers' cofferings of unindorsed bankers acceptances were at

Acceptances the following rates during the current statement week: S 1/8 per cent
for 30s, 60s and 90s, 5 1/4 per cent for 120s, and 5 1/2 per cent for
180-day bills.

Reports Boston reports that local conditions in its bill msarket

reek showed but little change over the previous period. The supply of bill:
onding remained about the same and was more than ample for the demand which
spt. 25, vas poor. This was reflected in the amount of bills that dealers for-

warded to their offices in other cities which amounted to $3,351,00C
against $192,000 received. Offerings to the Reserve Bank were small,
In New York the supply of bills held up in about the same volume as
the preceding week and was moderately in excess of the demand, which
fell off somevhat. Investment of foreign owned moncys was very goode.
local buying was fair and mainly for corporation account. Doalers'
portfolios increased moderately. Rates remained unchanged. TFhila-
delphia reports that its acceptance markct was moderately active. \
Offerings continucd substantial, with the domend somewhat lighter.
Chicago reporte that the bill market in its district was very quiet.
There was very little demand with but few new bills coming out.
Dallas reports that the dcmand for bills in its district was broadoer
and more substantial than during the previous week with prefercnce
shown for long bills. Offerings to the Reserve Bank were hcavier
than last week and consisted principally of 30-day bills.

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transections consummated under Treasury authorization during the current
statement week consistod of

Purchases of $23,000,000 ageregate par amount 3 1/2% Treasury notes 1930-32,
' account Sinking Fund

10,000,000 " " " 4 1/4% Fourth Liberty Loan bonds,
account Sinking Fund
3,000,000 " " " 4 7/8% certificates of indebtedness,

due June 16, 1930 account Gcrman
Special Deposit Account

836,000,000 Total Purchases

and sale of $ 3,000,000 par smount 4 3/4% certificatss of indebtedness, duc
Dccember 15, 1929, account German Special Deposit Account.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



" oduced from the Unclassified / Declassified Hold f the National Archi - | ~DECLASSIIED
Reproduced from the Unclassified / Declassified Holdings of the National Archives — i .
Authority:t :OL { OSO /

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions consummated in the System Account during the current
statement week were as follows:

Sale to the

F. R. B. of Dallas of $5,000,000 - Fourth 4 1/4% Liberty Loan bonds which had
been hcld temporarily in the System Account
since August 21 last,

Sale to the Treasury,

a/c Sinking Fund of 5,000,000 = Fourth 4 1/4% Liberty Loan bonds which had
been neld tomporarily in the System Account
for the F, R. B, of St. Louis since August 6
last,

of 5,795;500 - 3 1/25 Treasury notes due December 15, 193(-32

Total Sales $15,795, 500

The latter two mentioned sales aggregating $10, 795, 500 were replaced in the
Account by the purchase in the murket of a like par value ¢f Treasury certificates
maturing December 15 of tuis year and June 16, 1930, These transactions left the
tctel holdings in the System Account at §$31,125,000, The participation by
Foderal reserve banks and the classification of issues at the close of business,
Wednesday, September 25, 1929, were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINJS BY MATURITIES

Boston $ 2,646,000 Dec. 15, 1929 - 4 1/4% C/I $2,000,000

New York 9,462, 500 Dec. 15, 1929 - 4 3/4% " 3,000,000

Philadelphia 2,657,000 June 16, 1930 - 4 7/3% " 7, 500,000

Cleveland 3, 300, 500 Dec. 15, 1932 - 8 1/2. TN 10,000,000

Richmond 656, 500

Atlanta 819, 500 Plus temporary purchases

Chicago 4,947,000 from S+, Louis' portfolio

5t. Louis 0 Sept. 15, 1932 - 3 1/2% T/N 3,000,000

Minnsapolis 1,30%,000 Dec, 15, 1932 - 3 1/2% " 3, 500,000

Konsas City 927,000 June 15, 1947 » 3 3/8% T/B 1,625,000

Dallas 1,274,000 June 15, 1947 - 4 1/4% lst L/L 500,000

San Francisco 3,127,000

Totals $31,125,000 $31,125,000

] e ————— ]
‘g :; R IR . ’ T “;l )
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ITEMIZED STATENENT OF TRANSACTIONS AFFECTING THE INVESTWENT ACCOUNT OF aLL

FEDERAL RESWRVE BANKS FROM SEPT. 19 TO SEPT. 25, 1929,

INCLUSIVE

GO VERNMENT SEJJRITIES - SYSTEM INVESTHMENT ACCOUNT

Furchnses Sales Decrease Increase
Boston 3 879,50 $ 1,343,000 $ 463,500 0
Naw York 3,147,000 4,880, 500 1, 733, 500 0
Philadelphia 884,000 1, 382,000 498,000 0
Cleveland 1,098,000 1,767, 500 669, 500 0
Richmond 217, 500 217, 500 0 0
Atlanta 478, 500 474,000 0 4, 500
Chicago 1, 733,000 2,414,000 681,000 -0
S5t., Louis 0 0 0 0
Minneapolis 435,000 658, 500 223, 500 0
Kansas City 310,000 687,000 377,000 0
Dallas 573,000 347, 500 0 225, 500
San Francisco 1,040,000 1,624 000 584,000 9
Totals $10, 795, 500 $15,795, 500 $5, 230,000 $230,000
b s ———— .
OTHER TRANSACTIONS IN uOVERNMENT SECURITIES
furchases Lssue Sales Issue
Boston 0 - $ 300 Mer. 15, 1932 T/N
New York 1,555,500% liisc. udov't Sec. 6,245,500% Misc. uov't Sec.
Fhiledelphia 15,000 TJ-1930 C/I 0 -
Atlanta 160, 300 Misc. “Yov't Sec, 136,600 Misc. uwov't Sec.,
Minneapolis 821, 500 Misec. Gov't Sec, 787,600 liisc. wov't Sec.
Daullas 5,000,000%% Fourth L/L bonds 15,000  TN-1$30 C/I
Totals $7,552, 300 §7,185,000

*Held temporarily, ¥**Repurchased from System Account,

BANKERS ACCEPTANCES
(000 Omitted)

Uther Holdings

By sllot- Matur- Close Sept, 25/29

Holdings Purchased ment from ities & Holdings Sales Other

Sept. 18 Own Mkt, New York Sales Sept., 25 Contracts Bills
Boston $ 12,888 § 357 R. 0 $ 554 4 12,601 $ 6,950 § 1,254
New York 23,624 7,096 " 0 2,577 28,143 68,609 6,312

14,611 A.

Phila. 11,059 2, 304 R. 0 1,120 12,243 0 1,627
Cleveland 12,562 75 " 2, 757 973 14, 421 0 1,729
Richmond 5,997 358 " 1,278 423 7,210 0 780
Atlanta 12,647 208 " 1,229 1,281 12,803 0 2,149
Chicago 16, 756 614 " 3,738 1,054 26,054 4,000 2,322
5t. Louis 0 0 0 0] 0 0] 42
inneapclis 4,060 0 913 260 4,713 0 424
Kansas City 7,397 0 1,565 1,246 7,716 0 559
Dallas 7,407 1,041 " 1,031 712 8,767 371 559
San Fran, __ 18,753 2,314 " 2,100- 1,919 _ 21,248 4,555 __1,220
Totals $133,150 $28,978 $14,611  $12,119  $L50,009  $84,485 $18,977
Bills held overni:ht by N. Y. for distribution to other F. R. Banks - - - - 5,495

" " " nonwow o " " foreign corresponaents - - __ 4,968

Total - - - - $29,440

NOTE: R. indicates Retained and A. indicated Allotted in the above statenent,
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MaTURITIES AND RATES ON BILLS PURCHASED JEEK ENDIN¢ SEFTEMBER 25, 1929

(000 Omitted)

Over 90 days

1-30 days 31-60 days 61-90 days
51/8-53/8% 5 1/8-51/4% 51/8-5 1/45
Boston $ 322 $ 10 $ 25
New York 5,983 4,035 11,593
Philadolphia 17 452 1,681
Cleveland 0 0] 75
Aichmond 333 25 0
Atlante 145% 0 53%%
Chicagzo 461 53 100
Dallas S11%%¥% L7 P¥R* 182%%%
San Francisco 354 1,582 378
Totals $8, 280 $6,334 $14,087
TTENCIRENE 00000 It

5-51/4% Tota]
0 $ 357
96 21,707
0 2, 304
0 75
0 358
10% % 208
0 614

171 1,041
0 2,314
$277 ¥28,978
. AR

*Purchased at 4 1/2%, **Purchasod at 4 3/47, ***Furchased at 5%,

x*%%Purchased at 4 7/8%, *#**Furchpsed at 4 7/8 to 5.

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES

_AND BANKERS ACCEFTANCES DURINg
(000 Omitted)

(Excluding Salos Contracts)

g0 vernment Bankers
Securities Acceptances
Purchased $18, 348 $28,978
Sold 22,980 0]
Matured 0 12,119
$16,859+
940~ (Net Change
l-dey holdover
and other bills)
Totals $ 4,632- $15,919+
———————— e ————

JEEK ENDING SEPT, 25,1929

To tal

$47, 326
22,980
12,119
$12,227+
940~ (et Change
l-day holdeover
end other bills)

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEFTANCES SEPT. 25,1929

(000 Omitted)

(Including Sales Contracts)

Within 16~ 30 31-60 61-90 9l-days Over 6

15-days days days days 6 months months Total
Gov't Securities § 26,086 0 0 $ 92 § 97 $125,784 §$152,059
Bills Furchased 123,010 32,213 49,948 57,092 1,671 0] 263,934

Totals

$149,096 $32,213 $49,948 §57,184 $1,768

$125,784 {415,993
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September 24, 1929

Dear MNr, Natteson:

1 acknowledge receipt of and shall bring to
the attention of the members of the Board your
letter of the 23rd instant, enclosing report of
transactions in Government securities and bankers'
aoceptances as reported to your Committee for the
period from September 12, 1929 to September 18,
1929 inolusive,

Very truly yours,

E. M, MoClelland,
Assistent 3Jecretary

Mr. Ve Bs Matteson, Seoretary,
Open Market Investment Committee,
o/o Federel Reserve Bank,
New York, N. Y.

T T T DECLASSIFIED T T

Auﬂlority—:E:O, ’OSO,
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FEDERAL RESERVE BANK & J}a

oF NEw York &,

September 23, 1929

CONFIDENTIAL

Nr. E. A. Goldenweiser,
Director, Division of Research and 3tatistics,

Federal Reserve Board,

Washington, D. C.
Dear Kr. Goldenweiser:

Enclosed is a report of transactions in Government
securities and bankers acceptances zs reported to the Open
Market Investment Committee for the Federal Reserve Systen
for the period from September 12, 1829 to September 18, 1929

inclusive, together with data received by the Committee from

the Federel reserve banks.

%. B. Matteson
Secretary, Opepgliarket
Investment Commfttee

Encl.
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FEDERAL RESERVE BANK
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SEP 2 4922
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R

i

PERSONAL September 23, 1829
faa
SN
// . T~
IS RN
S RRVR ~
‘ " / N K\ \\.’
\\ ,{ .S ; :
e, ‘&' r \}.\ /
Dear Governor Young! e Ay
\\\\; //‘

Tie are enclosing, for your files,"“a report of trans—
actions in Government securities and bankers acceptances as re-
ported to the Open Market Investment Committee for the Federal
Reserve System for the period from veptember 12, 1929 to Ceptem-
ber 18, 1929 inclusive, together with data received by the Com-

mittee from the Federal reserve banks.

B ny
Secretary, Opegfflarket
Investment Co ttee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
¥ashington, D. C.

Encl.
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CONFIDENTIAL September 23, 1929

Dear Governor Young:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from September 12, 1929 to September 18, 1929

inclusive, together with data received by the Committee from

Very truly yours,
@lﬁ )}me,/

. B. Natteson
becretary, Opefitidrket
Investment Committee

the Federal reserve banks.

Honorable Roy A. Young,
Governor, Yederal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEX ENDED SEPTEMBER 18, 1929

Holdings of Earning Assets of Federal Reserve Banks from Oct. 31, 1928 to Date
(000 Omitted)

TOTAL | GOVERNMENT SECURLTIES BANKERS ACCEPTANCES BILIS
EARNING | Outright Sales Outright Sales
~-1928- ASSETS : DPurchases Contracts Purchases Contracts DISCOUNTED
Oct. 31 $1,603,476 1 ° $200,470 $26,629 $355,479 $83,897 $ 932,271
Nov. 28 1,706,255 | 204,638 24,644 431,230 51,113 990,240
Dec. 26 l,899,312i 197,028 35, 300 422,678 66,592 1,167,579
-1929-
Tan., 30 1,467,039 | 199,026 2,745 382,029 53,580 820, 634
Feb., 27 1,463,032 | 164,985 1,415 308,308 25,767 952,482
Msr. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 | 139,112 10, 670 119,244 21,931 974,513
May 29 1,258,502 | 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 - 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 | 126,579 20,704 44,988 29,579 1,075,714
Aug, 28 1,291,562 ! 126,566 18,755 95,266 61,248 73,627
Sept. 11 1,370,273 127,182 31,835 137,324 84,905 972,927
Sept. 18 1,367,678 | 130,604 47,005 163,530 77,573 933,916
CHANGES IN EARNING ASSET HOIDINGS (EXCLUSIVE OF SAIES CONTRACTS)
DURING WEEK ENDED SEPTEMBER 18, 1929
(000 Omitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTLNCES BILLS DISCQUNTED
Bal ance Net Balance Net Balance Net
Sept. 18 Change Sept. 18 Change Sept. 18 Change
Boston $ 3,866 $1,000- $ 12,888 § 29+ S 59,172 $12,625-
New York 18,110 4,349+ 23,624 9,002+ 220,143 19,802-
Philade lphia 18,162 16- 11,059 1,408+ 87,145 2,543-
Cleveland 29,677 0 12,562 2,331+ 75,782 2,475~
Richmond 1,809 0 5,997 1,181+ 59,499 1,289~
Atlanta 3,391 13+ 12, 647 1,712+ 62,143 11,842~
Chicago 25,565 0 16,756 2,547+ 113,419 19,568+
St. Louis 0 0 0 0 70,851 537+
Minneapolis 9,247 67+ 4,060 728+ 34,510 2,411+
Kansas City 1,307 B+ 7,397 1,548+ 34,347 5,113~
Dallas 6,051 6+ 7,407 639+ 35,461 10,986~
San Francisco 13,419 0 18,753 2, 344+ 81,444 5,148+
N. Y. holdovers
and other bills 30,380 2,737+
Totals $130,604  $3,422+ $163,530 $26,206+ $933,916  $39,011-

COMMENT ON CHANCGES WEEK ENDED SEPTEMBER 18, 1929

Total earning assets of the System showed a decrease of $2,595,000 for
the current statement week. The approximate changes by classification consisted
of a decrease of $39,000,000 in bills discounted and incrgases o? $3,400,000 in .
outright purchases of Govermment securities, $£6,200,000 in outright purch:s:itg
bankers acceptences and $7,800,000 net in inyestments held under sales con ? cts.
The latter item consisted of an intrease of $15,150,000 in Government securities

and a decrease of $7,350,000 in bankers acceptances.
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Call money was steady at 7 1/2 per cent on Monday the 16th,
following a renewal rate of 8 per cent and a closing rate of 7 per
cent on the preceding Friday. There was, of course, & substantial net
payment of funds into the New York market on September 16, due to
Treasury redemptions and interest payments which exceeded income tax
collections, though by a smaller amount than is usual for the first
day of a Treasury tax period. This situation was caused by the occur-
rence of the 15th onh a Sunday, thus allowing a substantisl amount of
income tax checks to be prepared for clearance on the 16th, the same
day that the bulk of the Treasury redemptions and interest payments
were made. The Treasury overdraft at all Federal Reserve Banks amount-
ed to $162,500,008 on September 16, with the New York bank carrying
$86,000,000 of this amount.

On the next day, income thax collections reduced the over-
draft throughout the country to $33,000,000, and call money advanced
from 7 1/2 to 10 per cent. Firm conditions, with a renewal rate of 9

. and a new loan rate of 10 per cent preveiled on the following day,

accompanying the complete retirement of the Treasury overdraft and the
establishment of a small credit balance at the Reserve Banks. On
Thursday, the call loan renewal rate was set at 10 per cent, but large
offerings of funds came into the market, reflecting the comfortable
aversge reserve position in which the bamks found themselves, and be~
fore the close the new loan rate had eased to 7 per cent. On Friday,
a renewal rate of 8 per cent held throughout the day.

For the week as a whole, bill and security operations of the

Reserve Bank placed a substantial additional amount of funds at the
disposal of the money market. Due to this factor and same excess of
Treasury payments (including security purchases toward the end of the
week) over receipts, the New York City banks were sble to maintain
their reserve position by borrowing an average of $148,000,000, or
$61,000,000 less than in the previous week, The firmness of money
oceurrsd notwithstanding this relatively easy bank position.

During the past week all maturities of time loans have been
quoted nominally at 9 per cent flat, as compared with 8 3/4 - 9 per
cent, bid and asked, in the previous week. There was only a small
amount of trading at 9 per cent - confined for the most part to
maturities not exceeding 4 months.,

The going rate for the small amount of commercial paper sales
has remained at 6 1/4 per cent. Dealers generally indicated that new
drawings of paper likewise have been in limited volume.

The market for United States Govermment securities turned
dull during the latter pert of the calendar week. The volume of trad-
ing was small with what Iitil'¢ preference there was in the demand
being for the lohg-term issues.
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Dealers' Offering Prices ai the End of the Calendar Week and

Net Changzes from Previous Week's Close

Net Approx,

Issue Price Change _Yield
4 1/4% Cert. of Ind. due Dec. 15, 1929 99 29/32 -1/32  4.62
4 3/4% " " * v Deec., 15, 1929 100 1/32 -1/32  4.59
51/8% " v " Mar, 15, 1930 100 7/32 -1/32 4.65
4 7/8% v v o " June 18, 1930 100 1/32 -3/32  4.82
3 1/2% Treasury Notes " Mar. 15, 1932 97 26/32 -6/32 4.4l
3 1/2% “ “ " Sept., 15, 1932 97 24/32 -8/32 4,30
3 1/2% " " " Deec, 15, 1932 97 24/32 -8/32 4.25

Closing Prices on New York Stock Exchange at the End of the
Calendar Week and Net Changes from Previeus #eek's Close

Net Net

Issue Price  Change Igsue Price Chanze
1st 3 1/2s 97 24/32 +5/32 Treas. 4s 1944-54 102 24/32 -2/32
1st 4 1/4s 98 25/32 +1/32 4 1/4s 1947-52 106 20/32 -2/32
4th 4 1/4s 98 24/32 -1/32 3 3/4s 1946-56 100 14/32 +1/32

" 3 3/8s 1943-47 97 26/32 +6/32
" 3 3/8s 1940-43 97 23/32 -2/32
“ankers Dealers' offerings of unindorsed bankers acceptances were at
Acceptances the following rates durinz the current statement week: 5 1/8 per cent
for 30s, 60s and 90s, 5 1/4 per cent for 120s, and 5 1/2 per cent for
180-day bills,

Reports Boston reports that local conditions in the bill market re-
week mained practically unchanged, Although a few more bills were made than
ending during the previous periocd, the supply was still small and nearly equal
Sept. 18 to the demand., Local banks were poor buyers, and sales by dealers

showed a decrease over the previous week. Offerings to the Reserve
Benk were light. In New York dealers'ssales increased somewhat as come
pared to the previous week's good volume, and were substantially in exe
cess of their purchases. The demand for bills was broader although
orders were chiefly for nineties for foreign account, Local buying ip-
proved and was mainly for corporation account. Ag a result of the ims
proved demand together with dealers' sales to the Reserve Bank for
System Account, which were much lighter than last week, déalers' port-
folios decreased substantially, Rates were unchanged, Philadelphia
reports that its bill market was more active, Offerings from banks

and dealers were heavier than the previous week. New bills continued
to come into the market and dealers report substantial portfolics in
face of a good demend, Chicago reports that its bill market was very
quiet. There was practically no investment demand for bills., Dallas
reports that the demand for bills was slightly better than during the
previous week with preference shown for long maturities. Offerings 4o
the Reserve Bank were considerably less than during the previous week
end consisted almost entirely of thirty to sixty day bills,
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consumratcd vnder Treasury authorization during the current
statement week (exclusive of redempiions and exchanges) consisted of

Sales of $ 140,000 - 4 1/4% certificates of indebtedness due Dec. 15, 1929
for account dovernment Life Insurance Fund
560,000 - 4 3/4% certificates of indebtedness due Dec. 15, 1929
—s for account Jovernment Life Insurance Fund
$ 700,000 Total Sales

end purchases of $1,000,000 - 4 7/8% certificates of indebtedness due June 16, 1930
- for account Government Life Insurance Fund
3,867,000 ~ 4 7/8% certificates of indebtedness due June 16, 1930
for account Alien Property Custodian
5,896,500 - 4 7/8% certificates of indebtedness due June 16, 1930
for Account Jerman Special Deposit Account
%¥18,630,000 - 4 1/4% certificates of indebtedness due Sept. 15, 192¢
account Prior Redemption
*21,370,000 - 4 3/4% certificates of indebtedness due Sept. 15, 1929
account Prior Redemption

$50, 763,00 Total Purchases

*Purchased in New York and other districts
SYSTEM SPECIAL INVESTMENT ACCOUNT -~ G0 VERNEENT SECURIT;Eg

During the current statement week an exchange was made in the System
Special Investment Account, with approval of all the participating Federal reserve
banks, of $1,704,500 ~ 3 1/2% Treasury notes, Series (-1930-32, for a like amount of
the new issue of 4 7/8% Treasury certificates due June 16, 1930, pursuant to the
terms of the offering of the Secretary of the Treasury dated September &, 1929, This
exchange was limited to $1,704,500 due to the fact that this amount was all that the
Treasury needed to round out the even $100,000,000 of Treasury note exchanges. This
transaction did not affect the total amount of holdings in the Account which remained
at the close of business Wednesday, September 18, 1929, at $36,125,000. The partice
ipation by Federal reserve banks and the classification of issues at the close of the
statement week were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINYS BY MATURITIES

Boston $ 3,109,500 - June 16, 1930 - 4 7/8% C/I $ 1,704,500

New York 11,196,000 Dec. 15, 1932 ~ 3 1/2% T/N 15,795, 500

Philadelphia 3,155,000

Cleveland 3,970,000 Plus temporary purchases:

Richmond 656, 500 From St, Louis' vortfolio

Atlanta 815,000 Septe. 15, 1932 - 3 1/2% T/N 3,000,000

Chicago 5,628,000 Dec. 15, 1932 - 3 1/2% ™ 3, 500,000

st. Louis 0 June 15, 1947 - 3 3/8% T/B 1,625,000

l.inneapolis 1,531, 500 June 15, 1947 - 4 1/4% lst L/L 500,000

Fansas City 1, 304,000 Oct., 15, 1938 - 4 1/4% 4th ™ 5,000,000

Dallas 1,048, 500 From Dallas'portfolio

San Francisce 3,711,000 Oct. 15, 1938 = 4 1/4% 4th 5,000,000
Totals $36,125,000 $36,125,000

N

After the close of the statement week the Federal Reserve Bank ol St.

Louis sold to the Treasury for account of the Sinking Fund the $5,000,000 - Fourth

4 1/4% Liberty Loan bonds which had been held temporarily in the System Account, and
the Federal Reserve Bank of Dallas repurchased the $5,000,000 Fourth 4 1/4% Liberty
Loan bonds which had also been held temporarily in the System Account. With the
approval of all the participating Federal reserve banks, a sale was also made fromthe
outright holdings in the System Acocount to the Treasury for account of the Sinking

Fund of $5,795,50 - 3 1/2% Treasury notes, Series C-1930-32, which were replaced by
purchase in the market of §5, 795,500 new 4 7/8% Treasury certificates at par.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM SEPTEMBER 12 TO SEPTEMBER 18, 1929, INCL.

JOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales

Bosten $ 147,000 : $ 147,000

New York 507,000 507,000

Philadelphia 140,000 140,000

Cleveland 161, 500 161, 500

Richmond 64,000 64,000

Atlanta 49, 500 49, 500

Chicago 294, 500 294, 500

St. Lpuis 0 0

Minneapolis 74,000 74,000

Kansas City 0 0

Dallas 102,000 102,000

San Francisco 165,000 165,000

Totals $1, 704, 500 $1, 704, 500
OTHER TRANSACTIONS IN ¢OVERNMENT SECURITIES
Maturities

Purchases Issue & Sales _ Issue
Boston 0 - $ 1,000,000 Sept. 15, 1929 C/I
New York 21,651, 500% Misc. dov't Sec, 17,301, 500*% Misc. uwov't Sec.
Philadelphia 7,511,500 Misc. Gov't Sec. 7,528,00¢ Misc., Gov't Sec,
Atlanta 264,300 Misc., Gov't Sec, 250,850 Misc. dov't Sec.
Minneapolis 559,500 Misc. Gov't Sec. 492, 500 Misc. gov't Sec.
Kansas City 3,000 Sept. 15, 1932 T/N 0 -
Dallas 15,000 March ]5 1930 ¢/ 9,000 Sept. 15, 1929 c/1

Totals $30,004, 800 $26, 581,850

] P ]
¥Held temporarily for resale to Treasury Department and foreign correspondent.

BANKERS ACCEPTANCES

(000 Omitted) Other Holdings

By Allot- Matur- Close Sept, 18/29
Holdings Purchased ment from ities & Holdings Sales Uther
Sept. 11 wn Mkt. Ngw xg k. _Sples  Sept. 18 Contracts Bills
Boston $ 12,859 § 1,131 R. $ 1,102 § 12,888 $ 7,130 § 1,202
New York 14,622 10,709 "¥ 0 1 707 23,624 61,892 6,049
16, 355 A,
Phila, 9,651 2,202 Ra 0 794 11,059 0 1,676
Cleve. 10,231 200 3,040 909 12,562 0 1,781
Rictmond 4,816 160 * 1,374 353 5,997 0 8C3
Atlanta 10,935 1,140 ¢ 1,459 887 12,647 0 2,397
Chicage 14,209 631 " 4,026 2,110 16, 756 4,191 2,392
St. Leuis 0 Q 0 0 0 0 63
Vinn, 3,332 0 1,056 328 4,060 0 436
Kan. City 5,849 0 1,709 161 7,397 0 576
Dalles 6,768 501 * 1,185 1,047 7,407 338 576
San. Fran, 16, 409 1,839 " 2,506 2,001 _18,753 4,522 1,257
Totals  $109,681  $34,868 $16,355 $11,399  §$133,150 $77,573 §19,298
Bills held overnlght by N. Y, for dlstrxbutlon to other F, R, Banks ~ - - - 4,585
" mowoowooom " feréign correspondents - - 6,497
Total ~ - = - ~ - $30, 380
T

*0f this amount $850,000 was purchased in Chica z market.
NOTE; R. indicates Rgtained and A. imdicates Allotted in the above statement.
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{000 Omitted)

1-30 days 31-60 days 61~90 days Over 90-days

51/8-5 1/4% 5 1/8-5 1/4% 5 1/8-5 3/8% B 1/8-5 1/2% Total

Bosten $ 2 S 323 3 687 $119 $ 1,131
New York 5,513 3,977 17,213 361 27,064
Philadelphia 662 284 1,256 0 2,202
Cleveland ] 0 200 0 200
Richmond 25 75 60 0 160
Atlanta 645* 212%* 283%* 0 1,140
Chicago 0 416 215 0 631
Dallas 227 X** 211 %A (36 Sulaiu 0 501
San Francisco 1,113 608 93 25 1,839
Totals 8,187 36,106 820,070 $505 334,868

P

[ SV yen—

*purchased at 4 1/2%, **Purchased at 4 3/4%,

*¥**purchased at 4 7/8%,

**¥¥purchased at 4 7/8 to &, ****purchased at %.

RECAPITULATION OF FURCHASES AND SALES OF GOVERNMENT SECURITIES

AND BANKERS ACCEPTANCES DURING WEFK ENDING SEPT. 18, 1929
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $31,708 +34, 868 $66,576
Sold 19,750 0 19,750
Matured 8,536 11,399 19,835
523,460+ 526, 891+
’ 2,737+(Net Change 2,737+ (Net Change
1-day holdover l-day holdover
& other bills) & other bills)
Totals & 3,422+ 826,208+ 329,628+

HOIDINGS OF CGOVERNMENT SECURITIES AND BANKERS ACCEPTANCES SEPT. 18, 1929

{000 Omitted)

(Including Sales Jontracts)

Within 16-30 31-60 61-90  9l~days Over 6

15-days days days days 6 months months Total
Gov't Securities $ 47,005 & 0O $ 0 $ 442 $ 106 $130,056 177,609
Bills Purchased 116,023 29,202 45,435 48,410 2,033 0 241,103

Totals

$163,028 $29,202 $45,435 $48,852

$2,139 $130,056 $418,712

ttp://fraser.stlouisfed.org/
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September 17, 1929

Dear Hr. Matteson:

1 scknowledpge recveipt of and shall bring to
the nttention of the members of the Board your
letter of the 18th inatant, enclosing report of
transactions in Covernment securities and bankers’
scosptances as reported to your Committee for the
period from September 5, 1929 to September 11, 1929,
inclusive.

Very truly yours,

E« H. HcClelland,
Assigtant Seoretary

Mre %+ B Matteson, Seoretary,
Bpen iarket Investment Committee,
o/o Federal Reserve Bank,
New York, R. Y.
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FEDERAL RESERVE BANK '

oF NEw York . B

CONFLDiNTTAL Septerber 18, 1929

ir. o

. L. Goldenweiser,
Director, Division of Hesearch ond Staticstics,
Federszl Reserve 3oard,
sashincton, D. C.
Dear iir. Goldenweiser:
incloged is & report of itransactions in Govarnnent
securities and pankers azcceptances 2 renorted to the Oven
market Investment Cormittee for the Fedarel Reserve uystem

the period from Jeptember &, 1229 to Jeplzmoer 11, 1222

inclugive, torsether with dats received oy the Commit

p_.
o
o]
@
-
v
o}
=

the Pederal Reserve 3Zanks.

secretary, Onen wor

Investment Committee

Incl.
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FEDERAL RESERVE BANK

oF NEw YOoRrRK

Septemper 16,

Dear Governor Youns:

e
23

1229

e are enclosing, for your files, = report of trang-

actions in Government securities and bankers scceptances a

35

reported to the Open iartet Investment Committce for the

3,

Federal Reserve Jystem, for the period from teptember &, 1979

to September 11, 1929 inclusive, tosether with dets recelved

bv tue Committee from the Federal resarve bdanke.

¥ . T .
Very truly yours,

=S

~ttason
secretar~, Open liarket
Investrent Committee

Honorable Roy . Younr,
Governor, Federal Reserve Board,
washinzton, D. C.

Encl.
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FOR SPECTAL CIRCULATION
‘“A T READ Fpui *'P"LY, INITIAL AND RETURH TV'",‘.RJ S OFFIZ
G *JUHQ Hamllnb’, Mr. JE?% {

Mr. T1n FED Em&%ﬁsﬁ%. c 1

oF New York o Yuaviiises

R SO SRR AT

Ko/ e Podep | ;;192:&

CONE LRIl Al zepterber 15, 1929

Dear Governor Young:

tnclased is s report of transactions in Government
securities and benzers acceptances z3 reported to the Open
Yarket Investment Committee for the Federal Heserve Systen
for the period from Zeptember &, 1929 to oeptember 11, 1929
inclusive, together with data received by the Committee from

the Federsl reserve banks

truly yours,

e Do Matteson
ecretary, Open liarket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
“ashington, I'. C.

¥nel.

Dlgltlzedjdmiéé&éij »}? j ?f /‘3
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED SEPTEMBER 11, 1929

Holdings of Bgrning Assets of Federal Reserve Banks from Uct, 31, 1928 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITING  BANKER®' ACCEPTANGCES BILLS

EARNING Outright Sales Outrizht Sales

-1928- ASSETS Purchasps Contrgets Purchasgs Contracts DIS COUNTED
Oct. 31 $1,603,476 $200,47 $26,629 $355,479 $83,897 $ 932,271
Nov." 28 1,706,255 204,638 £4,644 431,230 51,113 990, 240
Dec. 26 1,899,312 197,028 35, 300 422,678 66,592 1,167,579
-1929~

Jan. 30 1,467,039 199,026 2, 745 382,029 53, 580 820,634
Feb, 27 1,463,032 164,985 1,415 308, 08 25, 767 952,482
Mar, 27 1,409,712 165,965 4, 345 191,627 16,800 1,024,120
Apr. 24 1,280,601 139,112 10,670 119, 244 21,931 . 974,513
Mey 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129, 717 19,810 71,207 11,632 1,016, 747
July 31 1,308,014 126, 579 20, 104 44,988 29,579 1,075,714
Aug, 28 1,291,562 126,566 18, 755 95, 266 61,248 973,627
Septe 4 1,394,012 126,766 22,215 101,335 81, 581 1,046,016
Septs 11 1,370,273 127,182 31,835 137,324 84,905 972,927

CHANGES IN EARNING ASSET HOLDINGS {EXCLUSIVE OF SALES CONTRACTS)
DURING #EEK ENDED SEPTEMBER 11, 1929
{000 Omitted)

GO VERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Sept.ll  Chanze Sept.ll  Change Soptell  Change
Boston $ 4,866 $ 0 $ 12,859 ¢ 322+ $ 71,797 $ 7,026~
New Yotk 13,761 610+ 14,622 6,587+ 239,945 63,321~
Priladelphia 18,178 0 9,651 1,290+ 89,688 6, T84~
Cleveland 29,677 0 10, 231 4,781+ 78,257 2,842+
Richmond 1,809 0 4,816 2,428+ 60,788 394~
Atlanta 3,378 1~ 10,935 4, 244+ 73,985 2,392
Chicage 25,565 0 14, 209 5,981+ 93,851 2, 664+
St. Louis 0 0 0 0 70,314 4,900~
linneapolis 9,180 178~ 3,332 1,905+ 32,099 1,959+
Kansas City 1,304 ) 5,849 3, 290+ 39,460 4,402~
Dallas 6,045 15~ 6,768 2,044+ 46,447 2, 448«
San Francisco 13,419 0 16,409 3, 720+ 76 (296 11,113+

. Y. holdovers
and other bills 27,643 603~

Totals $127,182 $416+ $137,324  §$35,989+ $972,927 $73,089~
b —— ] . ] p———————— e ra—

COMMENT ON CHANGES JEEK ENDED SEPTEMBER 11, 1929

Total earning assets of the System showed a decrease of $23,739,000 for
the current statement week. The approximate changes by classification consisted
of a decrease of $73,100,000 in bills discounted and increases of $400,000 and
$26,000,000 respectively in outright purchases of Government securities and bankers
a.ceptances, and $12,900,000 in investments held under sales contracts, The
- atter increase consisted of $9,600,000 in Government securities and $3,300,000 in

sarkers acceptances.
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Call money rates were irregular during the past calendar
week but in generesl were somewhat lower than in thes previous week.
Monday's renewal rate of 8 per cent held throughout the day, but on
Tuesday there was an advance in the new lozn rate to 10 per cent,
reflecting the efforts of the banks fto even up their average reserve
position on that day, which caused borrowings at the Ressrve Bank
to be maintained at about $230,000,000. On Wednesday, however, funds
were attracted from other centers and the call ratec declined to 7 per
cent after renewals had been meds at 9. An 8 per cent rate was
carried throughout the trading Thursdzy, but on Friday the new loan
rate again went to 7, apparently due to the fact that the banks allowed
their actual reserves to drop somewhat below regquirements in anticipas+.
tion of Treasury payvments intc the market on Saturday and Monday.

For the week 25 a whole the market lost funds in outgoing transfers to
other districts, but as Federal Reserve bill and security operations
supplied 2 larger amount of funds, th:z New York City banks effected a
net reduction of $65,000,000 in their borrowings, vhich declined to
$175,000,000 on Friday.

The situation in the time money mnrkst has continued about
the sanme. Nominal quotations for all dates have been 8 3/4 per cent
bid, offered at 9 per cent. The actual lonns for the most part have
been for 60 and 90 days - placed at both the 8 3/4 and 9 per cent ratesa

The volume of sales of cormmercial paper has continued small
during the week, and new supplies of papsr likewise have shown no
material increase, 2lthough total outstandirgs of paper at the present
time are probadbly slightly heavier than at the end of July. It
appears that the going rate for the bulk of the prime paper has been
6 1/4 per cent, a culmination of the firming tendency of recent weeks
when the narket was quoted at & range of 6 -~ & 1/4 per cent.

Following allotments of the new Treasury issue of 4 7/8 per
cent certificates, which was heavily oversubseribed, this issue of
certificates was in good demand and sold in the market at a slight pre-
mium and the other issues of Government securities, which, had sold at
lower levels during the early part of the veek when money conditions be-
cane firmer, werc also in better demand. While prices showed irregular
fractional changes from the previous week's close, the undertone at the
close of the week was good.

Dealers' Offering Prices at the End of the Calendar Week and
Net Changes from Previous VWeek's Ciose

Net Approx.
Issue Price Change Yield

S ol

4 1/4% Cert. of Ind. due Dec. 15, 1929 99 30/32 «2/32 4445
4 3/a% " n nm w  Dec, 15, 1929 100 2/32 +1/32 4,49
5 1/8% " ® w w My, 15, 1930 100 8/32 - - - 4,60
4 /8% " n w " June 16, 1930 100 4/38 - - - 4,70
3 1/2% Treasury Notes " Mer. 15, 1932 98 ~-2/32 4.36
31/2% " " n  Sept. 15, 1932 98 -2/32 4,22
31/2% n " Dec, .15, 1932 98 -2/32 4.17
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Closing Prices on New York Stock Excheénge et the End of the
Caelendar Week and Net Changes from Previous leek's Close

Net Net

Issue Price Change Issue Price Change
1st 3 1/2s 97 19/32 -11/32 Treas. 4s 1944~54 102 26/32 -6/32
1st 4 1/4s 98 24/32 - 2/32 " 4 1/4s 1947-52 106 22/32 +2/32
4th 4 1/4s 98 25/32 -10/32 " 3 3/4s 1946-56 100 18/32 -2/32
" 3 3/8s 1943-47 97 20/32 -7/32
" 3 3/8s 1940-43 97 25/22 -2/32

Bankers Dealers' offerings of unindorsed bankers acceptences wers

Accegtances

at the following rates during the current statement week: 5 1/8 per
cent for 30s, 60s and 90s, 5 1/4 per cent for 120s snd 5 1/2 per cent
for 180-dey bills.

Reports Boston reports that the bill msrket in its district was

week
ending spotty, some deslers finding it exceedingly difficult to buy or sell

o

Sept. 11

bills, while other dealers experienced the reverse. As a whole,
totel ssles and purchaeses of ell dealers showed en increase over the
previous week. Dealers continued to forwsrd more bills to their
offices in other cities than they received. In New York the supply
of bills held up in heavy volume end slthough not quite s large as
the preceding week, was considerably in excess of the fair demand.
Declers desired to eese their position somewhat end &s they were al-
ready carrying ¢ goodly sized portfolio from lesst week, they offered
bills to the Reserve Bank for System Account in substantial volume.

Dealers' portfolios decreased slightly. Philadelphis reports thest its

bill merket wes fairly sctive. New bills consisted principally of
dollar exchenge bills which were more plentiful then for some time.

The supply wss ample, snd while the deme¢nd improved slightly, it was
still light. Chicsgo reports that there appeared to be very little
interest in the bill merket in its district. The demand was negligidbla
Dalles reports that there wezs some improvement in the bill merket in

its district during the past week. Dealers reported s better demend
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than during the pest tvo or three weeks. Offerings to the Reserve Bank were less
then during the previous week £nd consisted mostly of thirty day bills,

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated under Treasury asuthorizetion during the current
statement week consisted of

Purchases of $5,690,000 par amount 4 1/4% certificates of indebtedness, due
September 15, 1929, eccount Redemption

4 3/4% certificates of indebtedness, due
September 15, 1929, account Redemption

9,310,000 "

$15,000,000 Total purcheses

of this emount 2,000,000 was purchased in the Chicago merket and the balence in

New York.
SYSTEM SPECTAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

There was no transaction consummatsd in the System Special Investiment
Account during the current statement week, the total holdings remeining unchenged
at the close of business Vednssday, September 11, 1929, at'$36,125,000, including
the $18,625,000 securities held temporarily for the Federsl Reservé Banks of St.
Louis and Dallas. The participation by Fedefal reserve benks and the clasgifica-
tion of issues at the close of the statement week were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 3,109,500 Dec. 15, 1932-3 1/2% T/N $17,500,000

New York 11,196,000 .

Philsedelphia 3,155,000 Plus temporary purcheses:

Clevelsnd 3,970,000 From St. Louis' portfolio

Ri chmond 656,500 Sept. 15, 1932-3 1/2% T/N 3,000,000

Atlanta 815,000 Dec. 15, 1932-3 1/2% * 3,500,000

Chi cago 5,628,000 June 15, 1947-3 3/8% T/B 1,625,000

St. Louis 0 June 15, 1947-4 1/4% 1st L/L 500,000

Minneapolis 1,531,500 Oct. 15, 1938-4 1/4% 4th . 5,000,000

Kansas City 1,304,000

Dalles 1,048,500 From Dallas' portfolio

San Frencisco 3,711,000 Oct. 15, 1938-4 1/4% 4th " 5,000,000
Totals $36,125,000 $36,125,000

s ————————
P —
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERE_BAVS FROM SEPTEMBTR 5 T SEPTEMBER 11, 1929, INCL.

TPANSACTIONS IN GOTBRIZIENT SECURITIES

Purchases Issue Sales issue
New York $1,000,000% 4 3/4% Dec. 15, 1929 C/I § 390,000% 4 3/4% 9/15/29 C/I
Atlanita 183,750 Misc. Gov't Sec. 185,150 Misc, Gov't Sec.
Minnsa;oiis 77,700 Misc. Gov't Sec. 884,800 Misc. Gov't Sec.
Dallas —_ 0 - 15,100 Misc, vov't Sec.
Totals $1,891,450 $1,475,0%0

*Held temporarily,

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings -

By Allot- Matur- Close Sept, 11/29

Holdings Purchased ment from ities & Heoldings Sales Other
Sept. 4 _Own Mki. New York Sales =~ Sept, 11 Contracts Bills

Boston $12,537 § 1,334 R, 0 $ 1,012 § 12,859 § 7,100 § 1,292.
New York 8,035 9,19m" 0 3,610 14,622 67,338 6,065
29,013 A.
Phila, 8, 361 2,023 R. 0 733 9,651 0 1,67
Cleveland 5,450 0 £, 323 542 10,231 0 1,781
®iclmond 2,388 35 * 2,528 450 4,816 0 803
ftlanta 6,691 2,089 " 2,657 502 10,935 0 1,349
Chicago 8,228 425 " 6,897 1,341 14,209 5,765 2,392
5%, Louis 0 0 0 0 0 0 63
Minn, 1,427 0] 1,910 5 3,332 0 436
Kansas City 2, 559 S0 2,993 203 5,849 0 576
Dallas 4,724 8l4 " 2,195 965 6,768 48 576
San Fran, 12,689 863 " 4, 510 1,658 16,409 __4,654 __1,257
TOTALS :$73,089  $46,613 $25,013 $10,021 $109,681  $84,905 $18,866
cills held overnight by New York for distribution to other F. R, Banks -« ~ - - 2,273
N " " u nou o " " " Foreign correspondents- -_ 6,504
Total = = = = = = = = = = $27,643

*0f this amount §2,940,000 was purchased in Chicago market.

MWTE: R, indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RAT®S ON BILLS PURCHASED #EFK ENDING SEPTEMBER 11, 1920

(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
5 1/6-51/4% 51/8-51/4% 51/8=51/4% 51/8-51/2%  Total
Boston $ 10 $ 178 $ 1,043 $103 $ 1,334
New York 8,269 14, 300 15,467 174 38, 210
Philadelphia 4 945 1,074 0 2,023
Richmond o 350 0 0 - 30
Atlanta 1, 711% 113%% 250%* ¥ x%: 2,089
Chicago 100 325 0 0 425
Kansas City 0 0 500 0 500
Dallas 446 73xx 8O*** 215 814
San Francisco 317 496 55 0 868
Totals $10,857 - $16, 780 $18,478 $498 $46,613
R e ——— —

*Purchased at 4 1/2%, **Purchased at 4 3/4%, ***Purchased at 5%
"Purchased at 4 7/8%, **Purchased at 4 7/8 to 5%

RECAPITULATION OF PURGHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING #EEK ENDINC SEPT, 11, 1929

(000 Omitted)

(Excluding Sales Contracts)

Go vernment Bankers
Securities Acceptances Total
Purchased $1,891 $46,613 $48, 504
Sold 1,475 0 1,475
siatured 0 10,021 10,021
$36, 592+ $37,008+
603~ (Net Change 603- (Net Change
l-day holdover l-day holdover
and other bills) and other bills)
Totals $416+ $35,989+ $36,405+
] S—— ]

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES SEPT. 11, 1929
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-90 91 days- Over 6
15-days days = days days 6 months months Total

Jov't Securities & 40,268 0 0 0 $ 93 $118,656 $159,017
Dills Purchgsed _115,879 _25,521 _41,635 _36,738 _2,456 0 _222,.229
Totals’ $156,147 $25,521 $41,635 $36,738 $2,549 $118,656 §381,246
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January 4, 1930

Dear Nr. Matteson:

1 acknowledge receipt of and thank you for
your letter of the 3rd instant, enclosing report
of trtncactiona in Government securitles and
bankers' acceptances ss reported to your Com=
mittee for the period from Deoamber 268, 1929 to
December 31, 1829 inoclusive.

Very truly yours,

J. Ce Noell,
Lgsistant Secretary

Mr, V.. B. Matteson, Secoretary,
Open Market Inveatment Committes,
o/o Pederal Reserve Bank,
New York, N. Y.

DECLANSSIFIED

Authorityf.E:O, IDSO’
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FEDERAL RESERVE BANK

OoF NEWYORK

CONFIDENTIAL January 3, 1930

Mr. E. A. Goldenweiser,
Director, Pivision of Research and Statistics,

Federal Reserve Board,

Washington, D. C.
Dear Mr. Goldenweiser:

Enclosed is a report of transactions in government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from December 26, 1929 to December 31, 1929
inciusive, together with data received by the Committee from

the ¥ederal reserve banks.

truly yours,

¥W. B. Matteson
Secretary, Open Market
Investment Committee

Encl.
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FEDERAL RESERVE BANK

oF NEWYORK

S ONLAL January 3, 1330

Dear Governor Young:
we are enclosing, for your files, a report of trans-

e

actions in Government securities and bankers acceptances ag re-

=3

ported to the Open Market Investment Committee for the Federal

Reserve oystem for the period from llecember 26, 1929 to Tecenber

(&2

51, 1929 inclusive, together with data received by the Committee
from the Federal reserve dangs.

ry truly yours,

( #. 3. Katteson
secretery, Open warket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D, C.

nel.

Federal Reserve Bank of St. Louis



Gov. Young
Mr, Flatt

CONFIDENTIAL
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POR SPECTAL CIRCUTATION :
STLY, INITIAL AND RETUT 70 . /“" OFFICh

¥r. HEamlia :;;/ Mr. famos V//
Mr. Miller Mr., cugpinghan

"OF NEWYORK

January 3, 1930

Dear Governogr}oung:

Enclosed is a report of transactions in government

securities and bankers acceptances as reported to the Open

Market Investment Committee for the Federal Reserve Systenm

for the period from December 26, 1928 to December 31, 1929

inclusive, together with data received by the Committ=e from

the Federsl reserve banks.

truly yours,

#. B. Hatteson
Secretary, Open liarket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

¥nel.

D@méiéxﬁR@é;éhﬁizﬁw?;}7/lf/%%ﬁ

http://fraser.stlouisfed.org/
FFederal Reserve Bank of St. Louis
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REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED DECEMBER 31, 1929

Holdings of Farning Assets of Federal Reserve Banks from Jan. 2, 1929 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
TARNING Outright Sales Outright Sales
~1989=- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 2 %1,889,660 $197,103 346,850 - $429,511 354,847 51,151 ,464
Jan., 30 1,467,089 109,026 24745 288,029 53,580 820,634
Hebe 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mer., 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
My 29 1,858,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 124,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Septe 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Octe 30 1,648,742 259,848 32,840 310,774 29,111 991,038
¥Nove 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Tecs 24 1,612,537 475,528 9,515 220,677 134,266 768,781
n 31 1,547,517 487,292 83,295 236,974 155,235 632,481
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED DECEMBER 31, 1929
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCHPTANCES BILLS DISCOUNTED
Balsance Net Balance Net Balance Net
Dec. 31 Change Dec, 31 Change Dec. 31 Change
Boston 8 25,850 % 1,288+ $ 3,770 3 760+ 3 26,644 3 15,331~
New York 217,356 1,403+ 54,856 1,495~ 171,759 25,961=
Philadelphia 41,806 1,385+ 8,441 816+ 88,777 7,683~
(leveland 29,479 1,881+« 22,797 1,083= 76,719 20,417~
kichmond 9,500 756+ 13,289 1,612~ 38,939 1,901=
Atlanta 8,945 117+ 17,829 1,018+ 29,347 8,354~
Chicago 68,401 2,482+ 32,389 931~ 112,668 31,164~
2t. Louis 29,266 1,147 9,735 3,058+ 17,938 10,680~
{linneapolis 16,873 684+ 6,610 1,845+ 10,177 2,762+
angas City 3,063 0 8,161 2,749~ 29,649 74779=
Nhallas 24,878 619+ 8,827 635+ 13,291 598~
Qan Francisco 11,8186 68= 26,690 1,538+ . 39,513 34255~
¥.Y. holdovers
and other bills 23,580 14,447+
Totals $487,292 $11,764+ $236,974 316,297+ $632,421 5130 ,360=
b —— b ——— R ——— ]

COMMENT ON CHANGES WSFK ENDED DECEMBER 31, 1929

Total earning assets of the System showed a decrease of 65,020,000 for the

carrent statement week.

sceurities, and 34,750,000 in investments beld under sales contracts.

The approximate changes by classification consisted of a de=~
craase of $130,360,000 in bills discounted and increases of $16,300,000 and
511,785,000 respectively, in outright purchases of bankers acccptances and government

The latter in=-

crease consisted of 13,780,000 in government securities and $20,970,000 in bankers

accep tangcse

Digitized for FRASER
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Money Following Christmas, a further advance to 6 psr cent occurred
Market in call money. Although offerings toward the close of the week ended

Tuesday, Decembsr 31, werc largor than nt the beginning, the Exchange
rate held at the 6 per cent figure which was the highest quotation for
call funds since the first part of November, but at the same time was
only half of the rate paid for call losns at the 1928 yerr-end period.
The principal factor in the firmer money of the past week, of course,
was the substantial increase in member bonk reserve requirsments, which
accompanied the usual end of year increase in llew York City bank depos-
its due to taking over loans called by others. During the period, the
borrowings of the City banks at the Federal Reserve aversged $132,000,000,
which wns slightly less than the amount of the previous week; ~the
return of currsncy from Christmas circulntion, some net return of funds
to this market from other centers in the last few days of Decamber,
together with further bill and security purchnses for System Account,
tended to offset the effect of increased reserve requirements and tem-
porary year-end earmarkings of currency for domestic banks and of con-
tinued gold aexports mnd forsign account earmarkings.

During the last week of 1929, time money continued to be quoted
at 4 3/4 per cent bid, 5 per cent offered, but little activity was re-
ported, in anticipation of the development of easier rates early in the
new year,

The prevailing rate for prime commercial paper continucd to be
5 per cent. After the turn of the year the dealers expect that both
new drawings and bank invesitment demand for paper will be materially
larger than in the closing weeks of 1929.

Government The demand for United States Government securities, which has
Security been running light of late, showed some improvcoment during the current
Market statement week which was, no doubt, caused by the end of the year demand,

principally for tax purposes. Prices of the short and long-term issues
of Governments showed fractiomal gains over the previcus weck's close, )
with the long-term issues showing the largest gains,

Dealers' Offering Prices at tho Closc of the Current Statement
Week and Net Changes from the Close of the Prsesvious Statement Viesk

Net Approx.
Issue Pricn Change Yield
5 1/8% Cert. of Ind. due Mar. 15,1930 100 16/32 +1/32 2.52
4 7/8% " " LU June 16,1930 100 27,/32 - - 2,97

31/8% » " " % Sept, 15,1930 99 31/32 ' +2/32 3.17
3 1/2% Treasury Notes" Mar. 15,1932 99 23/32 +3/32 3.62
3 1/2% " " v Sept. 15,1932 99 23/32 +3/32 3.60
3 1/2% " " % Pac, 15,1932 99 23/32 +3/32 3.59
U. S. Treasury Bills " Mar. 17,1930 3 1/4% to 2 3/4% discount.

Digitized for FRASER
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Closing Prices on tho New York Stock Exchangs at the Close of
the Curreont Statement Weeck and Net Changes from Close
of the Previous Statement Week

Net Net
Issue Price Change Issue Price Chnange
last 3 1/2s 99 16/32 + 5/32 Treas, 4s 1944-54 107 10/32 +10/32
1st 4 1/4s 101 6/32 + 8/32 " 4 1/4s 1947-52 111 6/32 + 6/32

4th 4 1/4s 101 12/32 +10/32 " 3 3/4s 1946-56 104 7/32 + 5/32
: " 3 3/83 1943-47 99 14/32 -10/32
" 3 3/8s 1940-43 99 14/32 - ~ =

Bankers Dealers' offerings of unendorsed bankers acceptances con-
Accoptances

tinued at the following rates during the current statement wesk: 4 per

cont for 30s, 60s, 90s and 120s, and 4 1/8 per cent for 180-day bills.

Reports Boston reports that the supply of bills showed 2 slight in-
week

endi crease during thc past week in its district with thc demand small.
Dec. %l

Bills as ~» wholz did not move freely. Dolors' portfolios showed a
slight increase over tho preovious vwcek. The Reserve bank's heldings
of bills, which mmounted to 29,802,000, wors the heaviest since enrly
in May due to inersased offerings on sales contracts. In New York
the supply of bills continued heavy throughout the week. The outside
demend increascd modsrately as compared with the previous week, but was
exceedoed substantially by the supply. Denlors sold us substantinl
amounts of ths shorter maturitics for Sysiem Account during the week
and their aggregnts portfolios only increased slightly. On January 2
all dealers, oxcept one, rseduced rates on 30s, 60s and 90s tc 4 per
cont bid, 3 7/8 per cent askoed; other maturities unchanged. Chieago
reports that the supply of bills in its district during the past week
wns good with the domand negligible. Dallas reports that its bill
market was very quiet during the past week with very little domand.
Offerings to tho Rsserve Bank wors practically the same as last weck

and consisted principally of short maturitiocs.

Digitized for FRASER
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
| statement week were as follows:

Sale of $ 500,000 - 4 7/8% certificates of indebtedness, due June 16,

1930, account Government Life Insurance
Fund

and purchase of 1,385,000 - 3 1/2% Treasury notes due March 15, 1930-32,
account German Special Deposit Account

SYSTEM SFECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

During the current statement week purchases of $15,125,000 aggregate
amount of short-term Governments were made for the Systom Account. These purchases
increased the total amount of holdings in the Account to 3277,500,000 at the alose
of business Tuesday, Deccember 3L, 1929. Te participation by Federal reserve banks

and the classification of igsues wers as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURIT IES

Boston $ 25,106,000 Mer. 15, 1930 - 5 1/8% C/I $ 18,310,000
New York 93,490,500 Mar. 17, 1930 - Treasury Bills 50,250,000
Philadelphia 26,784,500 June 16, 1930 - 4 7/8% C/I 46,800,000
Cleveland 19,314,000 Sept. 15, 1930 - 3 1/8% " 64,825,000
Richmond 8,407,000 Mar. 15, 1932 - 3 1/2% T/N 12,360,000
/itlanta 6,226,000 Sept. 15, 1932 -~ 3 1/2% " 12,225,000
Chicago 48,473,000 Dec. 15, 1932 - 3 1/2% " 38,780,000
St. Louis 20,641,000 4th 4 1/4% Liberty Bonds 33,950,000
Minnsapolis 8,789,500
Kansas City 3,060,000
Dallns 15,035,000
San Francisco 2,173,500

Totals 3277 ,500,000

%277 ,500,000

http://fraser.stlouisfed.org/
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM‘DECEMBER 26 TO DECEMBER 31, 1929, INCIUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases

Boston % 1,288,500
New York 4,822,000
Philadelphia 1,384,500
Cleveland 1,861,500
Richmond 756 4 500
Chicago 2,481,500
St. Louis 1,146,500
Minneapolis 620 , 500
Dallas 763,500
Total 415,125,000

-

OTHER TRANSACTIONS IN GOVERNMENT SECURITTES

Purchases Issue Sales Issue

New York & 775,000 Sept. 15, 1930 C¢/I 82,775,000 Sept. 15, 1930 C/I

55,300 4% Treas. Bds. 1944-54¢ 1,385,000 March 15, 1932 T/N
Atlanta 629,450 Misc. Gov't Scc. 513,050 Misc. Gov't SeCe
Minneapolis 942,450 " n n 879,450 " " "
Dallas 0 - 145,000 " " "
San Francisco 0 - 68,100 " " "

Totals 22,402,200 15,765,600

T ————————
—————————S——————

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

By Allot- Matur- Close Dec. 31/29
Holdings Purchased ment from ities & Holdings Sales ~  Qther
Dec. 24 Oown Mkt New York Sales Dec. 51 Contracts Bills
Soston 5 3,010 $ 1,649 R. 0 3 889 3 3,770 326,032 § 76
ew York 56,351 13,608 " 0 15,103 54,856 115,975 3l2
27,685 A.
Phila. 7,625 2,629 R. 0] 1,813 8,441 0 29
Cleveland 23,830 0 4,701 5,734 22,797 8 703
Riclmond 14,901 135 " 2,538 4,285 13,289 0 47
Atlanta 16,811 3,148 " 2,516 4,646 17,829 ¢] 1,367
Caicago 33,320 3,392 " 6,185 10,508 32,389 5,031 141
St. Louis 6,677 0 3,683 625 9,735 0 66
Minn. 4,765 0 2,181 536 6,610 0 6
Kan. City 10,910 0" 0 2,779 8,161 0 34
Dallas 8,192 423 v 2,022 1,810 8,827 348 34
3an Fran. 25,152 2,093 " 3,859 4,414 26,690 7,849 74
Totals $211,544  $54,792 $27,685  $52,942 $213,394 $155,235 52,978
Bills held overnight by New York for distribution to other F.R. Banks - = - 4,529
" " " " " " " " " foreign correspondents 16,073
Total ~ - - --  $23,580

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING DECHMBER 31, 1928

{000 Omitted)

1-30 days 31-60 days 61-80 days
4 - 4 1/8% 4 - 4 1/8% 4 - 4 1/8%
Boston $ 122 $ 1,527 $ 0
New York 8,965 24,343 7,985
Pnilasdelphia 380 649 1,620
Richmond ] 30 105
Atlants 2,197 620 331
Chicago 2,161 0 1,231
Kansas City 0 0 30*
Dallas 202 147 29
San Francisco 291 1,045 757
Totals $14,298 $28,361 $12,088

*Purchased ~t 4 1/2%.

Over 90-days
4%

>
o

o
|OU’IOOOC=OO

£
i~
&

RECAPITULATION OF PURCHASES AND SALES OF GCVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING VEEK ENDING DECAMEER 31, 1929

Government
Sccurities

Purchased 317,528

so0ld 5,764
Matured 0
Totals 511,764+

(000 Omitted)

(Excluding Sales 8Contracts)

Bankers

Acceoptances
354,792

0

'522942
& 1,850+
14,447+(Net Change

1-day holdover
& other bills)

$16,297+

Total

72,320
5,764
52,942
513, 614+

To tal

$ 1,649
41,293
2,629
135
3,148
3,392
30

423

2,093
{54,792

14,447+(Net Chenge
1-dny holdover
& other bills)

$28,061+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES DECEMBER 31, 1929

(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-9C  9l-days Over 6
15-days days days days 6 months months Total
Gov't Securitics § 23,205 § O $ o $61,333 359,711 $346,243 510,587
=ills Purchassd 280,459 45,814 47,422 18,310 204 0 382,209
Totals $303,754 345,814 £47,422 399,648 350,915 $346,243 $902,796
B R e ——————
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W/‘/ FEDERAL RESERVE BANK

A g |
v OoF NEWYORK

GONITDENTL AL December 28, 1929

far. E. A, Goldenwelser,
Director, Division of Research & Statistics
b b

Federal Reserve Board,

Washington, D. C. no
Dear #r, Goldenweiger:

Enclosed is a report of transactions in government
securities and bunkers ascceptances as reported to the Upen
larket Investrment Committee for the Federsl Reserve System
for the period from December 12, 1923 to December 24, 1929

inclusive, together with data received by the Committee from

the Federal reserve banksz.

///Féfy tpuly yours, ‘
O et S Cotra

\_ ¥i. B. KHatteson
scecretary, Open kiarket
Investment Committee

Encl.
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FEDERAL RESERVE BANK

oF NEWYORK

PaRUSONAL December 28, 1929

4
!
Dear Governor Young:
Vie are enclosing, for your files, a report of trans-
actions in Covernment securities and bsnkers acceptances as
reported~+o. the Upen Market Investment Committee for the Feder-
al Reserve System for the period from December 13, 1929 to
December 24, 1329 inclubive, together wit:n data received by
the Committee irom the Federal reserve banks.
truly yours,
\}
¥, B, Katteson
Secretary, Open karket
Investment Committee
Honorable Koy A. Young,
Governor, Federal Reserve Board,
Weshington, D. C.
_
zncl. i
i
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FEDERAL RESERVE BANK
"OF NEWYORK
FOR SPEGIAL CIRCULATIGH
PLEAST P70 T PTTY, INITIAL AND RETURI >“ih““wﬂ“y*'o FICE
Gov. Young: Vr, Fanlia James
MrjPlatt M;.Miller::;//’;i Cuh“fhf.:ﬁp/// e,

CONFIDENTIAL December 28, 1929

Dear Governor Young:
Enclosed is a report of transactions in Government
securities and bankers acceptances zs reported to the Open
Narket Investment Committee for the Federal Reserve System .
for the period from December 19, 1929 to Decermber 24, 1929
inclusive, together with data received oy the Committee from
the Federal reserve banké.

véry truly y

ours,

B. Katteson
Secretary, Open ¥arket
Investment Committee

Ve

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

kncl.,
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. CONFIDENTIAL
RWXPORT OF OPEN MARKDT INVISTMENT COMMITTEE “/iZK ENDED DECEMBER 24, 1929
V// Holdings of Tarning hAssets of Federal RescTve Banks from Lecember &6, 1928 to Late
(000 Omitted)
TOTAL GOVZRNMENT SZICURITIES BANKTRS ACCIHPTANCES BILLS
BARNING Outright Sales Outright Sales

-1938= ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Dec. 26 31,899,312 $197,028 339,300 3422,678 566,592 31,167,279

-1929~ :
Jan. 30 1,467,039 109,026 2,745 382,029 53,580 820,634
Feb. 27 1,465,032 164,985 1,41¢ 308,308 25,767 982,482
Mar., 27 1,409,712 185,965 4,345 191,627 16,800 1,024,130
apr. 24 1,280,601 159,112 10,670 119,244 21,931 974,513
May 29 1,288,202 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,2C7 11,632 1,016,747
July 21 1,308,014 126,579 20,704 44,988 29,5879 1,073,714
LKUL. &8 1,291,562 1264566 18,755 95,266 £1,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Qct. &0 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 222,063 44038 220,044 7,871 912,549
Dec, 18 1,589,466% 508,990% 24,275 243,1C2 86,309 737,038
" 24 1,612,537 475,588 9,515 220,677 134,26¢€ 762,781

*Inecludes 36%,000,000 special one-day Treasury certificates of indebtedness.

CHANGES IN EsRNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURIMG VEEK ZNDED DSCEMBER 24, 1929
(GO0 Omitted)

Y

SOVERNMENT 33CUI ITITS BANKERS ALCCEPTANCES BILLS DISCOUNTZED

Balance Net Balance Net Balance Net

Dec., 24 Change Dec. 24 Change Dec. 24 Changs
Boston 5 24,562 3 3,383+ 5 3,010 3 B8lo+ 3 41,975 3 5,363+
Nevw York 215,883 8,405+ 56,351 16,011~ 197,720 21,547+
Phiadelphia 40,421 3,633+ 7,625 1,731- 73,459 2,754+
Cleveland 27,618 4,887+ 23,830 4,378~ 97,15¢ 2,686+
Richmond 8,803 1,985+ 14,901 2,974~ 40,840 381+
Atlanta 8,828 15~ 16,811 -500- 37,701 2,059~
Chicage 65,919 6,515+ 33,320 1,595 143,832 25,095+
3St., Louis 28,119 3,007+ €,677 715+ 28,618 o
Minneapolis 16,189 1,738+ 4,765 13- 7,415 8,399-
Kansas City 3,063 0 10,910 2,069~ 37,428 638~
Lallas 24,259 3,006+ 8,192 993~ 13,889 216+
San Francisco 11,884 0 25,152 947- 42,768 21,196~

N.Y. holdovers
and other bills 9,133 1,288+

Totals 5475,528 LB, 538+ 3220,677 S22 3425 3762,781 825,743+

COMMINT ON CHANGES WinK :NDiD DECHMBER 24, 1929

Total earninz assets of the System (exclusive of the 69,000,000 special
one-day certificate of indebtedness issued last week by the Treasury to cover the
overdraft) showed an inerease of £92,071,000 for the current statement week. The
approximate changes, by classification, consisted of a decrease of 522,425,000 in
outright purchases o’ bankers aeceptances, and increases of 35,540,000 in outright
purchases of Government securities, 425,740,000 in bills discounted and 553,200,000
net in investments held under sales contracts. The latter item consisted of an in-
crease of 367,960,000 in bankers acceptances and a decrease of 14,760,000 in
Government securitiese.
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Turing the period from Saturday, Decorber 21 to Tuesday,
Decomber 24, inclusive, the Wew Vork City banks continued to feel the
effect of holiday currency requirenients which, aside from their own
withdrawals of currency from the New York Ressrve Bank, also caused
an outward movement of funds from New York to other parts of the
country. While part of this additional demand for funds was satisfied
through the medium of Reserve Bank takings of bills and securities,
the Mew York City banks at the same time were foreed to inerezse their
aver;ge borrowings at the Reserve Bank to ovar (3140,00C,000, a condi-
tion that was accompanied by the gquoting of higher rates for call
money . Offerings of funds on the Exchange on llonday were rather
scant, and an advanca 10.5 1/2 per cent from the 5 pér cent rsnewcl

figure oeccurred, following a rise on Friday from a renewal ratec of

4 1/2 por c3nt to a closing rate of 5 per cont. On Tuesday, the 24th,

the setting of the reneWal rate at 5 1/2 per cent was suffieient to
attract ample offe;ings. Betiieen the close of the period under review
and Friday, the 27th, a further advance tolé per cent occurred, re—
flecting the app:oadh of the year—end with its'usual p;cparations for
statenents and for intersst and other‘p&ymaﬁts.

 Timc moncy continuéi to bec quoted at 4 3/4 por coent bid, 5
p2r cant offcred. The amount of loans placed again was of @ nominal
charactar.

The commercial naper market tended to becorie less activs,
due to‘tﬂé advenf‘bf the year-end. Both investment derand and offer-
ings of new paper vere in quite moderate volume at the generally quoted
rate of 5 per cent for prine names.

The market for United Statss Govermrent sscurities which had
developsd somo weakness during the vrevious calsndar wesk, raoflsctad
very littls domand for Governm:nts on ionday nnd Tucsdey, tho last two
days of tho curreont statement wcek. Pric.s of the short-tcrm issucs
wers firm while priccs of ths long-torm bonds showed small fractional

losses,
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. Dealers'! Offering Prices at the Close of the Current Statement
"Teek anc Net Changes from the Close of the Previous Calendar %ieek

Net  Approx.

Issue Price Change  Yield
5 1/8% Cert. of Ind. due Mar. 15, 193¢ 100 15/32 - 2.9C
4 7/8% nm v om " June 16, 1930 100 27/32 -1/32  3.05
3 1/8% " " " " Sept. 15, 193C 99 29/32 - 342D
3 1/2% Treasury liotes ™ Mar. 15, 1932 99 20/32 - 3.66
5 1/26 " " " Sept. 15, 1932 99 20/32 - Bebh
2 1/2% " v " Dec. 15, 1932 99 20/32 - 2.6

1

U, S. Treasury Bills "  Msr. 17, 1930 3 1/8% Discount

Closing Prices on the New York Stock Exchange at the Close of
the Current Statcment Veck and Net Changes from Close
of the Previous Calendar Weck

Net _ Net

Issuc Price Change Issuc Price Change
lst 3 1/2s 99 11/32 -1/32 Troas. &8 1944-54 107 -8/32
lst - 1/4s 100 3/32 -~1/32 " 4 1/4s 1947~52 111 -5/32

4th 4 1/4s 101 2/32 -8/32 n 3 3/4s 1946-56 104 2/32 -3/32
- 3 3/8s 1943-47 99 24/32 -3/32
" 3 3/8s 1940-43 99 14/32 -~7/32

Bankcrs Doalcerst' offerings of unindorsed barnkcrs acceptences wore at
Accoptances the following rates at the closu of the statument we k: 4% for 30's,
60's, 90's and 120's, and < 1/8% for 180~day bills.

Iioports Boston reports that the supply of bills in its district during
“luck the past period showed a falling off from the previous week. The Cemand,
inding which for the past several weeks, was only feir, showed no improvement.

LioCe B4 Dealers' portfolios increased and ofrerings to the reserve bank, partic-

ularly on sales contracts, were heavier. In New York the supply of
bills was very heavy during the past week, particularly the last two
days due to end of the vear conditions. The demand fell off substan<
tially as compared with the past few weeks and dealers' portf . lios in-
creased by about $50,000,000. Toward the end of the period dealers in-
creased bid and offured rates by 1/8% on 90's to discourage heavy scll-
ing during the roamainder of the year, Thoy oxpect to revert to former
rates after the first of the year. Philadelphia rcports that its bill
market continucd quict. New bills in its distriet consisted princi=

pally of bills received by local banks fram foreign corrcspondents. Thn
supply of bills was heavy with the demand ncgligible. In Ciiicago
dealers roported there was practically no movament of bills during the
past weckse Offcerings wWoere in usual volume. Dallas reports that its
bills market was rather quict with the demand substantially less than
during thce previous period. Offcrings to tho reserve bank werce also
much smallor than they wers last wocke
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OPZRATIONS FUR ACCOUNY OF UNITSD STATTS TP EASURY

Transactions consummated under Treasury authorization during the current

statement week consisted of

$1,000,000 -~ 4 7/8% certificates of indebtedness, due June
1¢, 1930, account Government Life
Insurance Fund

certificates of indebtedness, due
16, 1930, account Alien Property
Custodian

Sales of

800,000 - 4 7/8% June

1,800,000 Total Sales

and purchases of 3 189,6C0 - 3 1/2% First Liberty Loan bunds, account Re-
payments of Principal by Foreign Gov-
ernilents

Treasury nctes, due Marcn 15
account Sinking Fund

5,000,000 - 3 1/8% , 1930-32,

25,189,800 Total Purchases

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNIZNT SICURITIES

During the current statement week purchases of 239,700,000 aggregate

amournit of short-term Governments were made for the System iaccount. These pur-

chases increased the total amcunt of holdings in the Lccount to 262,375,000 at the

clnse of business Tuesday, Dercember 24, 1929.

banks and the

TARTICIPATION BY FUDZRAL RISTRVE BANKS

The participation by Hederal Treserve

clagsification of issuss werc as follows:

RECAPITULATION

OF HOLDINGS BY MATURITIES

Boston $ 23,817,500 Mar. 15, 193¢ - 5 1/8% C¢/T % 18,310,000
New York 88,668,500 Mar. 17, 1930 - Treasury Bills  44,9C0,000
Philadelphia 25,400,000 June 16, 1930 - 4 7/8% /1 44 ,%00,000
(leveland 17,452,500 Sept. 18, 1930 - 3 1/8% 63,050,000
Tichmond 7,650,500 Mar. 15, 1932 - 3 1/2% T/N 9,880,000
atlanta 6,226,000 Septe 15, 1932 - 3 1/29% " 10,225,00C
Chicago 43,991,50C Dec. 15, 1932 - 3 1/2% ¥ 38,780,0C0
St. Louis 19,494,500 4th 4 1/4% Liberty Bonds 32,9£0,C00
Minnegapolis 8,169,000
Hansas City 3,080,000
Lallas 14,271,800
San Francisco 24,175,500

Tovals 3202,375,000 $262,375,000
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ITIRIZID STATY T OF TRAMSACTIONS AFF.ICTIM THY OWVESTINT ACCCII™ OF ALL

F/ FEDER'L REGTHYT BANKS FROL DECBER 19 TC DRECHIBER 24, 1929, INCLUSIVE

GCVIRMENT SECURITIES-SYSTRI IVDST "' ACCOUNT

Boston

New York
Philadolphia
Cloveland
Richmond
Chicago

St. Louis
linnespolis
Dallas

Total

Pquhases-

> 3,383,000

12,655,500
3,633,500
4,886,500
1,985,000
6,515,000
3,007,500
1,629,000

39,700,000

———

CTHER TRAMSACTIONS IN ZOVERM BNT SICURITIES

Purchascs Issuc Sulos Issuc
New York 23,000,000 Iarch 17, 1930 Tr. Bills 25,000,000 Tunc 16, 1930 ¢/I
2,000,000 Scpt. 13, 1920 C/I 5,250,C00* Sopt.1Z, 1930 C/I
Atlanta 435,600 iise. Gov't Sac. 440,70C lisc. Gov't Sec.
Minnzapolis 858,450 " " 754,700 " " "
Totals 48,884,050 512,445,400

*3014 to Svetem Account.

BAVICERS ACCERTAICHS

(000 Omitted)

By Allot- Watur-

Othar Holdings
Close Dec. 24, 1929

Holdings Purghased ment from ities & Foldings Sagles Other
Dec, 18 Owvn 1kt. N. Y. Sales Dec. 24 Contracts Bills
Boston ¢ 2,191 $ 1,187 R §$ 0 $ 368 I 3,000 3 11,745 576
New York 66, 362 2,185 ™ 0 12,196 56,351 111,169 314
7,086 4
Phila. 84356 565 R C 1,296 7,625 O 99
Cleve. 28,208 0 1,298 5,676 23,820 e 324
Richmond 17,875 77 - 584 3,735 14,901 0 47
Atlanta 17,311 1,133 747 2,380 16,811 0 1,407
Cricnago 35,915 2,128 * 1,377 64100 33,320 5,232 141
St. Louis 5,962 G 906 281 6,677 0 66
*Hnn. 4,778 0 870 683 4,765 0 26
Kan. City 12,979 0 0 2,069 10,910 0 34
Dallas 9,185 3g7 " 477 1,857 8,192 421 34
32n Fran. 26,009 1,478 n 937 3, 362 c,152 5,7Q$. 74
Totals  3235,221 16,326 $7,086 540,003 811,544 134,266 33,142
Bilis hell over night by lew York ‘for distribution to other ¥. R, Banks- 00
" 7" e ) it LA it " " " it i‘ore lgn
corraspondents - - - - - - - T T T s = m e e e et e e e e h a e e e e 5,901
Total = -~ = = = = ~ - - - 9,133

NOTZ: R. indicates Retained and A. indicates Allotted in the above statemant.
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MATURITIES AND RATSS ON RILLS TURCHASED WEIK ZN)DI'G DRCT RER 24, 1929
(00C Cmitted)

1-30 days 31-60 days 61-20 days Over 90-days
4% _4-4 1/8% 4% 4% Total

Boston 5 103 L 9286 5 188 50 31,187
New York 6,196 2,067 1,008 0 9,271
Philadelphia 106 134 325 0 565
Richmond 31 109 37 0 177
Atlanta 815 68 250 0 1,133
Chicago 230 704 1,194 0 2,128
Dallas 242 74 46 25 o87
San Francisco 174 773 525 6 1,478

Totals 37,897 4,855 53,543 w3l 16,326

RECAPITULATICN OF PURCHASES AND SALES OF GOVERTENT SECTRITIES
AND BANKERS ACCEPTANCIS DURDG WEEK ZNDIG DECEIBER 24, 1929
(000 Cmitted)

(Excluding Sales Contracts and Special l-day C/I)

Government

Sacurities

Purchased 247,984

Sold 12,446

Metured 0
Totals 335,538+

Bankers
Accepntances Total
516,326 64,310
0 12,446
”40,005 40,003
23,677~ +11,861+

1,252+ (liet Chango
1-day holdover
& other bills)
208, &25-

—

1,252+ (Net Change
1.-day holdover
& other bills)

5:515, 115+

- —

HOLDIMGS OF GOVERMTI'T STCURITIES ANT BANKEIRS ACCIPTAI'CTS DICHBTIR 24, 1929

(00C Cmitted)

{Including Salus Contracts)

Within  16-30 31-60 £1-90 $l-devs Over 6
15-days 4ays days days 6 months months Total
Gov't Securities ., 9,518  © s 0 575,989 27,048 372,491 (485,043
Bills Purchas=d 268,18 55,742 30,834 10,344 475 0 354,943
Totals JB67,663 (B5,742 30,234 386,333 27,523 372,401 3839,950
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December 28, 1929

Dear ¥r, Wattesoni

1 coknowledge receipt of and ghall bring
to the attention of the mambers of the Board
your letter of the 23rd inseteant, enclosing
report of transscti-ns in Governmont securities
and bankers' aoceptances ms reported to your
committee for the period from December 12, 19529
to Decembsr 18, 1929 inclusive,

Very truly yours,

Es M. MoCleliand,
Assistant 3eoretary

|

Mr. %o Be Mat@‘oon, Seeretary,
Open Market Investment Coamittee,
o/B Federal Reserve Bank,
New York, N. Y.

Authority

¥.0.1050/
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FEDERAL RESERVE BANK

"OF NEWYORK

B L IS TGRS g oot 3 - i e,

: '}Y:Eu A" ‘Z'f
j DEC26 1925

B T Y

PrROONAL December 235, 1929

Dear Governor Young:

we are enclosing, for your files, = report of trans-
actions in government securities and bankers acceptances as
reported to the Open Market Investment Committee for the
Federsl Reserve System for the period from December 12, 1929

to December 18, 1329 inclusive, together with data received

by the Committee from the Federal reserve banks.

%. B. Matieson
ocecretary, Open Market
Investment Committee

Honorable Roy i. Young,
Governor, Federal Reserve Board,
%ashington, D. C.

Encl.



/
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CONFIDENTIAL ' December 23, 1929

br., E., A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Viashington, D. C.
Dear lr. Goldwenweiser:

Enclosgcd is 8 report of transactions in
government securities and bankers acceptances as reported
to the Open larket Investment Committee for the Federal
Reserve Jystem for the period from Vecember 12, 1929 to

December 18, 1829 inclusive, together with dats received

by the Committee from the Federal reserve banks.

Very,

LY yours,

We B. Katteson
cecretary, Open kisrket
Investment Committee

wnel,
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FEDERAL RESERVE BANK '

OF NEWYORK

CONFIDRNTIAL December 25, 1929

Dear Governor Young: |
Enclosed is @ report of trsnsactions in Government

securities and bankers acceptances as reported to the Open

Market Investment Committee fér the Federal Reserve 3ystem

for the period from Decerber 12,‘1929 to December 18, 12329

inclusive, together with data received By the Committee from

the Federal reserve banks.

Veéry 1y yours,
/

W. 3. Katteson.
secretary, Open lkarket
Invegtment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board, .
Washington, D. C.

Encl.
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L/ CONFIDENTIAL
RZPORT OF OFEN MARKET INVESTMENT COMMITIAE WECK ENDED DCTBTR 18, 1929

Eoldings of Earning -Assets of Federsl Reégg;g Banks from November 28,1928 to Date
(0CO Omitted)

TQTAL GOVERMM/ENMT SECTRITISS BAI'IERS ACCTPTAICT BILLS
EARNING Qutright Sales Oﬂtrlght Sales

-1928- ASSETS Purchases Contracts  Purchases Contracts  LISCOI™TIED
Nov. 28 31,706,255 3204,636 24,544 £431,230 551,118 5 99C,240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,187,579
~-1922-

Jan, C 1,467,039 109,028 2,745 385,029 £3, 580 820,634
¥ab, 27 1,463,032 164,985 1,415 308,308 25,767 952,488
Mar., 27 1,409,712 165,965 4,35 101,887 16,800 1,024,130
Apr., 24 1,280,601 139,112 10,870 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 288,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,083 29,579 1,075,714
Aug., 28 1,291,562 126,566 18,755 05,2606 61,248 973,627
Sent. 25 1,575,467 125,973 £6,086 179,449 84,485 944,399
Cet. 30 1,648,742 259,848 ¥2,840 310,774 20,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,971 912,349
Dec. 11 1,491,299 336,309 2D 242,833 79,007 768,922
Deec, 18 1,589,466%* 508,940* 24,275 243,108 66,309 737,036

* Includes $69 C00,CCC special one-duy Treasury certificates of 1ndeb edness
CHAIGES IN ZARNING ASSTT HOLDIVGS (EXCLUSIVE OF 3SALIS CONTRACTS)
DURD'G_WEZK "IMDZD DECT DER 18 1029
(000 Cmitted)

SOVRIGENTS SECURITILS BANKEES (CCLUPTANCES BILLS DISCCTIITED

Balance Net Balance Net Balance et

Dec, 18 Change * Dec. 18 Chan"c Dec, 18 Chenge
Boston $ 21,179 3,833+ § 2,191 f E37- G 26,612 s 3,175~
Mew Yorik 207,458 23,173+ 66,362 3,800+ 176,173 2C,896+
Philadelphie 38,768 4. 119+ 8,356 403+ 70,705 2,419~
Cleveland 22,731 5, 1556+ 28,208 1,847+ 94,450 8,384~
Richnmond 6,818 2,200+ 17,8675 1,633+ 40,459 2,476+
Atlanta 8,843 B+ 17,311 435+ 39,760 4,985~
Chicago 59,404 7,385+ 35,915 3,421+ 118,737 698-
St. Louis 25,112 3,409+ 5,962 3,800+ 28, 625 1,199~
Mirneapolis 14,456 2,023+ 4,778 1,395+ 15,814 4,766~
Kangas City 3,063 0 12,979 2,691~ 38,066 14,C70-
Dallas 22,284 2,272+ 9,185 G324+ 13,673 7,189~
San Frencisco 11,884 0 26,099 2,489+ 63,964 8,231~
M. Y. holdovers

ard other bills 7,681 16, 333- _
Totals 3439,990 353,681+ $243,.02 3 269+ &737,038 $o1, 884~

COTETINT ON CEANGTS WEEK EVITD DECTRIR 13, 13929

Total carning assoctis of the System (oxeclusive of tha £69,000,C00 special
cni-day cortificatss of indebtedness issued by the Treasury to cover the overdraft)
shoved an incroass of 29,167,000 for the current statoncnt wack. The approximate
chang?s by classification consistzd of a dserszass of $31,380,000 in bills discountod,
and incroases of 353,680,000 and $270,000 rospectivoly in outright nurchascs of
government sccuritiss and bankers acceoptances, and $10,960,C00 nst in investrients
h214d undsr sasloes contracts., Thze lattor iton consistzd of an incressc of
223,650,000 in QOVprnnent sseuritics and dcercass  of $12,700,000 in bankors
acegptanncs.,
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In the call money rarket, the Exchange rate was maintained
at 4 1/2 nmer cent until Friday afternoon, when an advance to S per
cent occurred. This is the €irst time since Noveriber 21 that call
money has been quoted at any -other rate than 4 1/2 per cent. The
shrinkage in offerings of funds at the end of the calendar week just
closed reflected & large loss of gold - principally exports to France
an outflow of funds to other districts during the last three days of
the wesk, substantially larger seasonal requirements for currency,
and the reduction of the Treasury overdraft at the Reserve Banks to
small proportions.

On December 16, the first day of the Treasury tax period,
cash redemptions of maturing certificates and interest payments
were considsrably in excess of income tax collections, and the New
York City banks used these funds to retire a substantial amount of
their indsbtedness at the Reserve Bank; on this day the Treasury
overdraft at 'ew York amounted to $171,01)0,000 and at all Reserve
Banks to $312,500,000, On the next day, further income tax collec-
tions and payments for $00,00C,000 Treasury btills resulted in a
large loss of funds to thc money merkset which, however, was partily
offset by Roserve Bank purchases of bills and governmoent securities,
and as bank rescrvcs werc well above requirements at the beginning of
the day, the New York City banks did not have to increase immediate-
ly their Res=rve Bank indebtedness. On this day, the Treasury over-
draft at New York was reduced to 18,000,000 and for the country to
$99,590,000. Por the balance of the week, further income tax
collections, currency requirements, outward transfers of commercial
funds, and losses of gold, though partly offset by Reserve Bank tak-
ings of bills and governnent securities, still had the effect of
causing an increase in New York City bank borrowings. The entirs
Treasury overdraft was concentrated at l'ew York on December 19, and
from a figure of $19,000,00C on that day was reduced to $9,000,000
on the 20th.

Time money was quoted at 4 3/4 per cent bid, 5 per cent
offered, during the past week. That quotation, however, was little
more than nominal, due to the very limited deriand and even smaller
offerings of funds that were reported during the period.

Investment demand for commercial paper tapered off slightly
in thes past wesek. While the prevailing rate reriained at 5 per cent,
those dealers which had been offering some names at 4 3/4 per cent,
indicated that sales at that price were even smaller than had been
the case in the previous week. New drawings of paper were in light
volume.

The market for United States Govermrent securities
developed some weakness during the current statement week. With the
sxception of the First 3 1/2 and 4 1/4 per cent Liberty Loan bonds,
which showed frectional advances in price for the woek, all issues
showed fractional losses for ths weck, the largest of which was for
the long-term bonds o
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Dealsers! Offering Prices at the End of the Calendar liesk

and Net Changes from Previous Vieek's Close

Net Approx.
Issue Price Change Yield
5 1/8% Cert. of Ind., due Mar. 15, 1930 100 15/32 -3/32 £.97
4 7/8% " non " June 16, 193C 100 28/32 -2/32 3402
31/84 noonmom " Sept. 15, 1930 99 29/32 -1/32 3.21
3 1/2% Tressury Notes " Mar., 15, 1932 99 20/32 -6/32 3,66
31/2% " n " Sert. 15, 1932 99 20/%2 -6/32 3.64
31/2% " " " Lec., 15, 1932 96 2n/32 -6/32 3.63
Closing ‘Prices cn New York Stock Exchange at the End of the
Calendar Week and Net Chanees from Previous iieek's Close
Net Net
Issue Price Change Issue Frice Change
1st 3 1/2s 99 12/32 +4/32 Treas, 4s 1944-54 107 8/32 -22/32
1st 4 1/4s 100 31/32  +3/32 " 4 1/4s 1947-52 111 5/32 -25/32
4th 4 1/4s 101 10/32 -3/32 " 3 3/4s 1946-56 104 5/32 -25/32
" 3 3/8s 1943-47 99 21/32 -11/32
" 3 3/8s 1940-43 99 21/32 ~11/32
Bankears Dealers' offerings of unendorsed bankers acceptances were
Acceptances at the following rates: 4 per cent for 30s, 3 7/8 to 4 per cent for
60s, 3 7/8 per cent for 90s, 4 per cent for 12Cs and 4 1/8 per cent
for 18C-day bills.
Reports Boston reports that there was very little change in the
Week bill market conditions in its district from the previous week.
Ending Local banks were moderate buyers, but this buying was not sufficient
Dec, 18 to take care of the supply. Dealers' portfolics increased over
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$2,000,000. This necessitated dealers offering their bills to the
Reserve Bank mostly on sales contracts and in shippine bills to their
offices in other cities. Theres was little choice as to maturities
gnd bills as a whole did not move freely. In Mew York the bill
market was active the first two days of the period, but was con-
siderably less active the balance of the wesk. The supply of bills
fell off substsntially as compared with the past two weeks. The
demand was fairly good and about equal to the surply. Cfferings to
us of shorter maturities Trom both banks and dealers for System
Account were fairly substantial the first part of the week. Dealers!
portfolios decreased moderately. Philadelphia reports that its ac-
ceptance market was quiet. New bills continued to come into the
market but in smaller volume. The demand was very dull. Chicago
reports that the bill market in its district continued very guiet.
The supply was good with the demand negligible. Dallas reports

that there was a very good demand for bills in its district from
country banks during the past week with marked preference for long
time bills. Distribution in sales was much broader than during the
previous week., Offerings to the Reserve Bank were in small volume,
although the amount represented an increase over the previous period.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TRIASURY

Trangsactions consurmated under Treasury authorization during the current
statement week (exclusive of Treasury financing operations and redemptions) were
as follows:

Purchases of $5,000,000 par amount 3 1/2% Treasury notes of 1930-32 for
account Sinkine fund

71,400 " 4 1/4% Fourth Liberty Loan bonds for
account General Railroad Contingent Fund
10,500 " " 3 1/8% certificates of indebtedness due

September 15, 1930, account Alien Property
Custodian ‘

47,081,900 Total purchases
and sales of & 600,000 par amount 4 7/8% certificates of indebtedness due June

16, 1930 for account Alien Property Custodian.
SYSTEM SPECIAL INVESTMEHNT ACCOUNT - GOVERNITEIT SECURITIES

During the current statement week purchases of 345,000,000 aggregate
amount of short-term Govermments were purchased for the System Account. These
purchases inecreased the total amount of holdings in the Account to 3222,675,000 at
the close of business Wednesday, December 18, 1829, An exchange was alsc effected
of the $53,050,000 certificates of indebtedness which matured on December 15, 1929,
for a like amount of the new Treasury 3 1/8% certificates of indebtedness, pur-
suant to the offering of the Secretary of the Treasury dated December 6. The
participation by 4Federal reserve banlks and the classification of issues were as
follows:

PARTICIPATION BY FIDERAL RESTRVE BANKS

RECAPITULATION OF HOLDIMGS BY MATURITIES

Boston & 20,434,500 Mar. 15, 1930 - 5 1/8% Cc/I $ 17,310,000
Mew York 76,015,000 Msr. 17, 1930 - Treasury Bills 20,0C0,C00
Philadelphia 21,766,500 Juns 16, 1930 - 4 7/8% C/T 41,300,000
Claveland 12,566,000 Sept. 15, 1¢30 - 3 1/8% " 53,050,007
Richmond 5,665,500 Mar., 15, 1932 - 3 1/2% T/N 9, 36C,000
Atlanta 8,226,000 Sept. 15, 1932 - 3 1/2% " 9,925,00C
Chicago 39,476,500 Dec. 15, 1932 - 3 1/29% " 38,780,000
St. Louis 16,487,000 4th 4 1/4% Liberty Bonds 32,950,C00
llinneapolis 6,540,000

Kansas City 3,060,000

Tallas 12,266,500

San Francisco 2,173,500 .

Totals

$222, 675,000

3222,675,000

= —_— &}
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THET INVISTMENT ACCOUNT OF ALL
FEZDZRAL RIS RVE BANK3 FROM DECEMBER 12 70 LECHMBER 18, 1929, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sale Net Increase:

Boston $ 8,737,000 & 4,902,500 8 3,834,500
New York 32,872,00C 18,227,200 14,344,500
Thiladelphia 9,337,000 5,218,000 4,119,000
Cleveland 8,183,500 2,544,500 5,539,000
Richmond 3,471,800 1,821,500 2,250,000
Atlanta 1,629,500 1,529,500 0
Caicago 16,859,000 9,474,000 7,385,000
St. Louils 7,328 ,00C 3,919,000 3,409,000
Minneapolis 3,343,500 1,487,000 1,846,200
Kansas City 801,000 801,000 0
Dallas 5,219,000 2,94¢,500 2,372,50C
Ben .Francisco 569,000 569,000 0

Totals $98,050,000 $53,050,000 £45,000,000

The sale referred to above represents the certificates maturing Dec. 15, 1929, which
were exchanged for the new issueg

OTHIR TRANSACTIONS IN GOVIRNMENT SECURITIES

Purchases Issue Sales Issue
New York $20,328,000 Misc. Gov't Sec. $11,500,000 Misc. Gov't Sec.
Cleveland 4] - 383,950 Misc. Gov't Sec.
Atlanta 392,100 Misc. Gov't Sec. 331,550 Misc. Gov't Sec.
Minneapolis 808,600 Misc. Gov't Sec. 833,400 Misc. Gov't Sec.
Totals %21 ,528,700 312,847,900
T e AT

BANKFRS ACCEPT ANCES
(070 Omitted)

Other Holdings

By Allet-  Matur- Close Dec. 18/29
Holdings Purchased ment from ities & Holdings Sales Other
Dec. 11 Own Mkt. New York Sal es Dec. 18 Contracts Bills
Buston $ 2,878 84 R. 0 $ 7?1 & 2,191 310,777 576
New York 62,556 9,743 " 0 5,937 56,362 46,666 3l4

27,637 A.

Philas. 7,953 1,220 R. 0 817 8,356 o] 99
Clevee 26,561 0 4,658 3,011 28,208 0 824
Hich. 16,192 0 £,554 871 174875 0 47
atlanta 14,876 770 " 2,306 2,641 17,311 0 1,463
Chicago 38,494 14415 " 6,519 4,513 35,915 34558 141
3t. Louis 2,162 0 3,800 0 5,962 0 RGTS
Minn, 3,386 0 2,206 814 4,778 0 24
Kan. City 15,8670 0 0 2,691 12,979 0 b3
Tallas 8,261 gc4 v 1,771 1,501 9,185 /26 34
San Fran. 23,630 1,417 ® 3,883 2,771 26,099 4,682 74
Totals  $218,619 842,940 827,637 26,338 $235,221 §66,309 3,198
Bills held overnight by New York for distribution to other F.R. Banks = - 75
" " " " " i " " " " foreign correspendents 4,608
Total = - - - = #7,881

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.

ttp://fraser.stlouisfed.org/
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MATURITIES AND RATES ON BILLS PURCHASED WEFK ENDING DECEMSTR 18, 1929
{000 Omitted)
1-20 days 31-€0 days 61-9C days Over 9C-days

4% 4 -41/8% 4 -411/8% 4 - 4 1/8% Total

Boston $ 84 0 0 c 3 84
New York 16,205 19,678 1,497 0 37,380
Philadelphia 553 497 17C 0 1,220
Atlanta 567 123 80 0 770
Chicago 1,115 RS 0 0 1,415
Dallas 262 191 91 103 654
San Francisco 19g8%* 495 708 22 1,417
Totals 218,991 $21,234 $2,590 $125 342,940

*purchased at 4 t¢ 4 1/4%.

|

WACAPITULATION OF PURCHASZES AVD SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEZK ENDING DECHEMBER 18, 1929

(020 Cmitted}

(fxcluding Sales Contracts and 3

Government Bankers
Securities Lacepbances
Purchased $119,579 342,940
sold 65,898 0
Metured C _R6,338
31e ez
16,52% (Met Chanze
1-day holdover
- and other bills)
Totals $53,681+ 3 269+

e —_——

——

HOLDINGS OF GOVIRNMENT SECURITTES

Suecial 1-day C/T)

Total

3162,519
85,898
26,338
TT90,860+
16,333~ (Met Change
i-dsy hcldover
aud other tills)
2 53,950+

ANT BANKRS ACCEPTANCES DECEMBER 18, 1929

(000 Omitted)

(Including Sales Contracts)

Within . 16-3C 31-C0 A1-00  9l-days Qver ©
15-days days days days & months months rotal
novtt Securities 5 93,370 0 8] 345,000 308,947 5335,953  3B33,465
Bill s Purchased 177,017 90,485 32 4 240 8,403 478 0 309,411
Totals 2270 ,292 ;9@,483 532,940 BB, HE3 550,485 L335,958 842,670
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December 18, 1929

Dear Wr. latteson:

1 soknowledge raceipt of and shall bring to
the attention of the members of the Federal Re~
serve Board your letter of the 18th instant, en-
olosing report of trensactions in Government
securities and bankers' acceptances as reported
to your Committee for the period from [ecember 5,
1929 to December 11, 1929 inclusive.

Very truiy yours,

e e MoClellend,
Assistant Seoretary

My, W. B. Matteson, Seoretary,
Open Market Investment Committes,
o/0 Federal Reserve Bank,
New York, N. Y.
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R

P ERoOON &L

Dear Governor Young: -

¥e are enclosing, for your files, & report of
transactions in government securities and bankers accept-
ances as reported to the Open karket Investment Committee
for the Federal Reserve oystem {or the period from Decem-
ber 5, 1929 to December 11, 1922 inclusive, together with
data received by the Committee from the Federal reserve

banks.

TOUrs,

¥, B, Hatteson
secretary, Onen Harket
Investment Cormittee

Honorable Roy L. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enecl.
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CONFIDLNTIAL Decerbor 16, 1979

Lr. E. A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,

.

%ashington, . C.
Dear Mr. Goldenweiser:

Enclosed is & report of transactions in government
securities snd bankers acceptances as reported o the Opén
llarket Investment Committee for the Federal Reserve Cysten
for the period from December 5, 1923 to December 11, 1929 in-

clusive, together with dats received by the Cormmittee from

the Federal reserve banks.

truly yours,

5T e A N e
Ge Do Matteson

secretlary, Open Karket
Investment Committee

Encl.
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Gov. Young ,Mr HamlinV ’ Jamesy//)/M

EDERAL RESERV

. Mp, Platt .Miller /M’P Eu:;ginﬁham 1/ : Wﬁa& -

oF NEWYORK i ;
g - ':‘"'-Agc;‘;;;‘t‘\.ﬁﬂ. “3
»“r‘ﬂr;}'
CONFIDENTIAL Decpfiber 16, 1929

Dear Governmor Young:

Enclosed is a repogﬁ’of transactions in government
securities and bankers ac;ﬁélances as reported to the Open
Market Investment Commigfge for the Federsl Reserve System

for the period frga Dgf-ember 5, 1929 to December 11, 1829 in-

¥%. B. Matteson
Secretary, Open Market
Investment Committee

Honorasble Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enecl.

WMN of 159
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CONFIDENT JAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE W:iEK INDED DECEMBER 11, 1929

Holdings of Earning Assets of Federal Reserve Banks from November 28, 1928 to Date
(000 Omitted)

TOTAL GOV RNIMANT SLCURITIFES BANKERS ACCEPTANCES BILLS
ZARNING Outright Sales Outright Sales

-1928=- A3S TS Purchases Contracts Purchases Contracts DISCOUNTED
Nov. 28 1,706,255 ¢,.204,638 (24,644 $481,280 ¢51,113 S 990,240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,579
-1929-
Jan. 30 1,467,039 199,026 2,745 332,029 53,580 820,634
Feb.e 27 1,463,032 164,985 1,415 308,308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
ADTe 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 73440 103,416 14,503 983,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,565 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov, 27 1,514,460 322,063 4,035 250,044 7,271 912,349
Dec. & 1,502,870 352,349 2,795 218,038 38,480 872,310

" 11 1,491,299 386 4309 825 242,833 79,007 768,922

CHANGES IN EARNING ASS™T HOLDINGS (IXCLUSIVE OF Silzs CONTRACTS)
DURING W@ill ENDED DECEMBER 11, 1929
(000 Omitted)

GOV IRNMENT SECURITITES BANK:RS ACCEPTANCES BILL3 DISCCUNTED

Balance Net Balance Net Balance Net

Dec. 11 Change Dec. 11 Change Dec. 11 Change
Boston & 17,344 3 2,119+ & 2,878 ¢ 262~ ¢ 39,787 8 885+
New York 184,285 17,101+ 62,556 772+ 155,277 24,916+
Philadelphia 32,669 2,277+ 7,953 216= . 73,124 25,971~
Cleveland 17,576 1,847+ 26,561 2,208~ 102,774 - By142~
Richmond 4,568 24753+ © 16,192 193~ 37,983 5,422~
Atlanta 8,783 47 16,876 456~ 44,745 64251~
Chicago 52,019 4,083+ 32,494 2,827+ 119,435 39 4670
3t. Louis 21,703 1,084+ 2,162 2,087+ 29 4824 7,571~
#linneapolis 12,433 680+ 5,386 601+ 20,780 9,114~
Kangas City 3,063 0 15,67C 572 82,136 10,944~
Dallas 19,982 1,257+ 8,261 515~ 20,862 By 73P=
San Francisco 11,884 0 23,630 2,228+ 72,195 12,358«
N. Y. holdovers

and other bills 24,214 20,0672+
Totals $296,309  $33,960+ 842,833 £24,795+ $768,922 103,388~

COMIZINT ON CHANGTS WiEK ZNDED DECEMBIR ll, 1929

Totul earning assets of the System showed a decrease of ¢ 511,371,000 for
the current statement week. The approximate changes by cld581f1catlon consisted of
a decrease of (103,390,000 in bills discounted and increascs of 233,960,000 and
$24,800,000, respewtlvely, in outright purchases of government securities and
bankers acceptances, and 38,360,000 net in investments held under sales contracts..
The latter item consisted of a decreasc of 2,170,000 in government securities and
an increase of 340,530,000 in bankers accoptancoss
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The rate for call money continued at 4 1/2 per cent on the
Exchange throughcut the past calendar weck, but in the outside market
the concession was eut to one-~half per cent as apainst a full one per
cent in the previcus week. Offerings of funds throushout the period
were abundant but the derwand for new loan accommodation tended to be
slightly larger than in immediately preceding weeks..

With respect to movements of funds in the money market,
NMew York agzain lost funds to other parts of the country in substantial
volume and a loss of $24,000,000 of gold occurred during the period,
reflecting chiefly exports to France and England... Currency re-
quirements also increased somewhat, following a net return from
circulation in the previous week. These major losses of funds to
the money market, however, were largely offset by inereases in Federal
Reserve bill and security holdings, so that the borrowings of the
New York City banks showed relstively little net change for the period,
and at'a daily average of §$100,000,000 their indebtedness was only
7,000,000 larger than in the previous week. .

After dropping as low as 4 1/2 per cent bid, 4 3/4 per cent
offgred in the preceding weeck, time money on stock exchange collateral
firmed slightly during the week just completed. Toward the end of
the period all maturitiss were quoted at 5 per cent flat, with loans,
chiefly for the shorter maturities, placed in limited volume.

The going rate for prime cormsrcial paper became established
at 5 pesr cent early in the week. Scme paper, of course, continued to
bz offered st 5 1/4 per cent and occasicnally exceptional names at
4 3/4 per cent, but the large bulk of the business was at the 5 per
cent level. Investment demand remained good, and dealers continued
to report difficulty in acquiring sufficient supplies of new paper.

The market for United 3tates Government securities, which
during the preceding calendar week was strong and active, developad
some weakness during the current calendar week, owing chiefly to a
firmer tone in money. VWhile the demand was g0o0d for the 3 1/2 per
cent Treasury notes due in 1930-B2, as reflected in the increase of
10/%32nds in dealers' offering prices over the rrevious week's close,
the demand for the other outstanding Treasury issues was somewhat less
than the amount of offerings and these issues showed fractional re-
cessions in price for the week. The new Treasury issue of 3 1/8 per
cent 9 months' certificates was offered by dealers at the close of tha
week at 99 30/32, representing & discount of 2/32nds under the issue
price.

Dealers' Cffering Irices at the End of the Calendar Week
and Net Changes from Previous VWeesk's Close

Net Approx.
Issue DPrice Change  Yisld
1/8% Cert., of Inds due Mar. 15, 1930 100 18/32 - 1/32 2.76
7/8% " " " June 18, 1930 100 30/32 - 3/32 2.96
1/89 oo " Sept. 15, 1930 99 30/32 - - - 3.21

1/2% Treasury Notes " Mar. 15, 1932 99 26/32 +10/32 3.58
11}

[SM R N I )

1/2% " " Sept. 15, 1932 99 26/32  +10/32 3.57
1/2% & " " Dec. 15, 1932 99 26/32 +10/32 3,56
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Closing Prices on New York Stock Zxchanse at the End of the
Calsndar Week and Net Changes from Previous lieek's Close

Net Net

Issue Price Change Issue Price Change
1st 3 1/2s 99 8/32 - 8/32 Treas. 4s 1944-54 107 30/32 -20/32
1st 4 1/4s 100 28/32 -14/32 " 4 1/4s 1947-52 111 30/32 -21/32
4th 4 1/4s 101 13/32 - 6/32 " 3 3/4s 1946-56 104 30/32 -20/32
" 3 3/8s 1943-47 100 - 8/32
" 3 3/8s 1940-43  10C - 3/32

Bankers Dealers' offerings of unindorsed bankers acceptancss were

Acceptances at the following rates at the close of the statement week; 4 per
cent for 30s, 3 7/8 to 4 per cent for 60s, 3 7/8 per cent for 90s,
4 per cent for 120s and 4 1/8 ner cent for 180-day bills.

Renorts Boston reports that the supply of bills was somewhat better
week during the past week as compared with the previous period with the i
ending demand spotty. Althoush local banks were better buyers of bills dur-
D=ze. 11 ing the nast period than during the previous one, dezlers' portfolics

increased and consequently more bills were offered to the Reserve

Bank on sales contract than for several weeks past. Loeal banks
likewise had more bills to offer and the Reserve Bank's portfolio in-
creased nearly $4,000,000, In New York the bill market was active
throughout the week. The supply continusd very heavy and while

the demand was better than the previous week, did not equal the

supply end dealers' agsresgute portfolios inecreased substantially to
the highest point they have been this year. Farly in the week,
dealers finding practically no demand at all for short bills increased
their bid and offered ratas 1/8 per cent on these maturities to 4 1/8
per cent bid, 4 per cent offered. This resulted in short bills being
offered to the Reserve Bank for System Account in fairly substantial
smounts and prinecipally by banks. Philadelphia reports that its
acceptance market was quist. New bills continued to come into the
market mors freely than for some tinme. Thz demand was generally
poor, dealers reporting portfolics at still higher levels. Chicago .
reports that there was very little demsand in its district for bills

at the prevailing rates. The supply was considerably in excess of
the demand. Tallas reports that the condition of the bill market in
its district was practically unchsnged from the previous week with the
domard and offerings to the Resorve Bank approximately the some as
last weck, : -
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OPERATICI™S FCR ACCOUNT OF UNITED STATES TREASITRY

Transactions consummated under Treasury authorization during the current
statement week (exclusive of Treasury financing operations and prior redenptions)
were as follows:

Sales of $1,100,000 - 4 7/8% certificates of indebtedness due June 16, 1930,
account Alien Property Custodian.

2,000,000 - 4 7/8% certificates of indebtedness due June 18, 1330,
account Government Life Insurance Fund.

$3,100,000
end purchase of £10,000,000 - 3 1/2% Treasury notes of 1930-32 account Sinking
Fund.

SYSTEM SFTUCIAL INVISTMENT ACCOUNT - GOVERMIINT SECTRITIES

During the current statement week purchases of $25,175,000 aggregate
amount of short-term Governments were purchased for the System Account pursuant to
the recommendation contained in the report of the Cpen Market Investment Cormittee
dated November 12, 1929, and approved by the Federal Reserve Roard. These pur-
chases incresased the total amount of holdings in the Account to $177,675,000 at
the close of business Wednesday, December 11, 1929. The participation by Federal
reserve banks and the classification of issues wers as follows:

PARTICIPATICN BY FEDERAL RISTURVE BANKS LCAPITULATION COF HCLDINGS BY MATURITISS

Boston & 16,600,000 Dec. 15, 1929 - 4 1/4% C/I 12,750,000
New York 81,668,500 Dec. 15, 1929 - 4 3/4% 40, 300,000
Philadelrhia 17,647,500 lar. 15, 1950 - 5 1/8% * 14,260,000
Cleveland 7,027,000 June 16, 1930 - 4 7/8% 40,200,00C
Richmond 3,415,500 Mar. 15, 1932 - 3 1/2% T/N 7,360,000
Atlanta 6,226,000 Sept. 15, 1932 - 3 1/2¢, n 9,175,000
Chicago 32,091,500 Pec. 15, 1932 - 3 1/24 0 38,780,000
St,., Louis 13,078,0C0 4th 4 1/49% Liberty Bonds 14,850,000
Minneanolis 4,693,500
¥ansas City 3,060,000
Dallas 9,994,000
San Francisco 2,173,500

Totals $177,675,000 $177,675,000

——— P —
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ITEMIZED STATEMENT OF. TRANSACTIONC sFFECTING THE INVESTMENT ACCOUNT OF

411 FEDZRAL RESERVE B4ANKS DECEMBrR O TO DiCEMBER 11, 1929, INCL.

Purchases
Boston $ 2,119,500
New York 7,929,000
Philadelphis 2,277,000
Cleveland 1,846,500
Richmond 2,759,000
Chicago 4,082,500
St. Louis 1,884,500
Minneapolis 1,020,500
Dallas 1,256,500
Total $25,175,000
OTHEZR TRaNSACTIONS IN GOV iRNMENT SECURITIE
’ Purchases Issue Sales Issue
New York ¥$13,172,000 Misc. Gov't Sec. 84,000,000 Dec. 15/29 ¢/I
Atlanta 412,650 Misec. Gov't Secce 458,750 Misc. Gov't Sece.
st. Louis 1,625,000 Sept. 15, 1932 T/N 1,625,000 3 3/8% 1943-47 Tr. Bds.
Minneapolis 827,500 Misc. Gov't Sec. 987,950  Misc. Gov't Sec.
Totals 315,837,150 7,052,700

e ot
ot s ey

*0f this amount £5,000,000 -ras purchascd by the Treasury for redemption and held

temporarily by New Yorke.
BANKERS ACCETTANCES
(000 Omitted)

Other Holdings

|
|
By Allot-

Matur- Close Dec. 11/2¢
Holdings  Purchased ment from ities Heldings ‘Sales Other
Dece. 4 Own Mkt. New York & Sales  Dec.,ll  Contracts Bills
Boston $ 8,110 & 1,418 R. 0 § 1,AB0 ¢ 2,878 3 8,693 & 76
New York 61,784 8,630 " 0 7,658 62,506 61,410 312
12,964 A. ’
Phila. 8,189 1,285 R. 0 1,501 7,953 0 99
% Cleve, 28,769 0 2,197 4,405 26,561 0 909
: Richmond 16,385 g7 n 1,148 1,438 16,192 0 47
Atlanta 17,332 737 " 1,083 2,246 1€ ,876 0 1,519
Chicago 29,667 3,657 " 2,768 3,598 32,494 3,200 141
st. Louis 75 0 2,087 0 2,162 0 41
Minneapolis 2,785 0 932 331 3,386 0 26
Kan., City 16,242 0 0 b72 15,670 0 34
Lallas 8,776 B2 " 916 1,793 8,261 1,262 34
San Fran. 21,402 3,210 " 1,863 2,845 23,630 4,442 74
Totals  $214,496 532,360 12,964  $28,2B7 (218,619 {79,007 33,312
Bills held overnight by New York for distribution to other F. R. Banks = ~ 5,4¢4
" " noom non " " " " foreign correspondents 15,438
Total - - - — =

NOTE: R. indicates Retained and A.

Digitized for FRASER
r;ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

524,214

indicates Allotted in the above statement.
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MATURITIES AND RATES CN BILLS PURCHASID WE¥K ENDING DECEMBER 11, 1929
{000 Omitted)

1-30 days- 31-60 days $1-9C days Over 90-days

4 - & 1/8% 4 - 4 1/8% 4 - & 1/8% 4% Total
Boston $ 1,032 $ 360 3 26 $ 0 $ 1,418
New York 13,009 7 4345 936 304 21,594
Fhiladelphia 318 857 110 0 1,285
Richmond 0 17 80 0 97
Atlanta 719* 18** 0 0 737
Chicago 2,099 1,554 4 0 3,657
Dallas 196 78 88 0 362
San Franciscc 581 1,205 1,424 0 3,210

$304

Totals 517,954 511,434 52,668 332 3360

i
l

*Purchased at 4 1/2%, **Purchased at 4 3/4%

RICATITULATION OF FURCHASES AND SaLES OF GOVERNMENT SECURITIES
ANT BANKERS ACCEPTANCES DURING WETK TNDING DECEMBIR 11, 1929
(000 Omitted)

(zxcluding Sales Contracts)

Government Bankers
Securities hoceptances Total
Purchased 41,0123 352,360 73,372
Sold 7,052 0 7,092
Matured 0 28,237 : 28,237
B 4,123+ 588,083+
20,672+ (Net Change 20,672+ {(Net Change
1-day holdcver __ 1l-day holdover
and other bille) anc other bills)
Totals 433,960+ wB4,795+ 308,700+
f=ss == e ————

HOLDINGS OF GOVIRNMENT SECUKITIES AND BaNKrRS ACCEPUANCES DECEMBER 11, 1929
(000 Omitted)

(Including Sales Contracts)

Tithin 16-30 31-80 £1-90 ¢l-days Over 6

15-days days days days 6 months months Total
Gov't Securities .« 62,860 o o] ¢] 522,042  $302,032 386,954
Bills Purchased 178,762 99,308 36,5406 8,803 621 0 321,840

Totals 4239,622 90,308 436,346 8,805 ($22,5€3 (302,032 $708,774

Digitized for FRASER
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December 11, 1929

Dear Y¥r. Umtteson:

I acxnowledge receipt of und shall bring
to the attention of the members of the Foard your
letier of the Sth instant, enclosing rerort of
transactions in Government securities and benkers'
acceptences as reported to your Committes for the
period from November 20, 1929 to December 4, 1929
inoclusive.

Very truly yours,

Be K. HeCluliand,
Asgistant Secretary

¥r. Wi. Be Hatteson, Secretary,
Open Market Investment Committee,
o/o Foderel keserve Banlk,
Hew York, K. Y.

o DECLASSTHFIED
Authorityfi) IDSO/
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CONF1DENTIAL December 9, 1929

fir. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,

Wwashington, D. C.
Dear lir. Goldenweiser:

Enclosed is & report of transaction: in Government
securities and bankers acceptances as reported to the Upen
Market Investment Committee for the Federsl Reserve System
for the period from November 29, 1929 to December 4, 1929 in-
clusive, together with data received by the Committee from the

Federal reserve banks.

gruly yours,

W. B. ¥atteson
Assistant Deputy Governor

EFnel.

ttp://fraser.stlouisfed.org/

igitized for FRASER .
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FEDERAL RESERVE BANK

oF NEw YOorRK

PERSONAL

Dear Governor Young:
We are enclosing, for your files, s report of trans-
actions in government securities and bankers acceptances as
reported to the Open Market Investment Committee for the Federal
Reserve System for the period from November 29, 1929 to December
4, 1929 inclusive, tog?ther with data received by the Committee

from the Federal reserve banks.

W. B. Matteson
Secretarv, Open Karket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Fncl.

Digitized for FRASER
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Federal Reserve Bank of St. Louis S
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- CONFIDENTIAL December 9, 1929

Dear Governor Young:

tnclosed is a report of transactions in Goverhment
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from November 29, 1929 to December 4, 1929
inclusive, together with data received by the Committee from

the Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

Digitized for FIRASER O) : .
http:/ r G g// i ﬁ
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L’ CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED DECEMBER 4, 1929

Holdings of Earning Assets of Federal Reserve Banks from November 28, 1928 to Date
(000 Cmitted)

TOTAL GOVERNMENT SiECURITIES BAITKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1928~ ASSETS Purchases Contracts Purchasss Contracts DISCOTI™ED
Nov. 28 $1,706,255 $204, 628 $24,644 $431,230 $ 51,113 $ 090,240
Dec. 26 1,899,312 197,028 35,300 422,678 66,592 1,167,579
-1929-
Yan., 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb., 27 1,463,032 164,985 1,415 308, 308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944, 399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 27 1,514,460 322,063 4,035 250,044 7,271 912,349 -
Dec. 4 1,502,670 352,349 2,795 218,038 38,480 872,310
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED DECEMBER 4, 1929
(000 Omitted)
GOVERNMEN'T SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Dec. 4 Change Dec. 4 Change Dec. 4 Change
Boston $ 15,225 & 3,092+ § 3,110 & 1,309- $ 38,002 $11,342-
New York 167,184 11,565+ 61,784 4,871~ 120,361 1,384+
Philadelphia 30,392 3,320+ 8,169 1,441~ 99,095 7,911+
Cleveland 15,729 0 28,789 4,232~ 105,916 969+
Richmond 1,809 0 16,385 799~ 43,405 9,236~
Atlanta 8,830 53- 17,332 1,496- 50,996 7,488-
Chicago 47,938 5,954+ 29,667 5,392- 159,114 6,884~
St. Louis 19,819 2,748+ 75 75+ 37,395 4, 386-
Minnespolis 11,753 1,829+ 2,785 85~ 29,894 2,363+
Kansas City 3,063 0 16,242 1,602- 63,080 33+
Dallas 18,725 1,831+ 8,776 1,180~ 29,599 18+
San Francisco 11,884 0 21,402 3,870~ 84,553 13,381~
N. ¥. holdovers
and other bills 3,542 6,406=-
Totals 8352, 349 $30,286+ $218,038  $32,006- $572,310 $40,039-

COMMENT ON CHANGES WEZK ZNDED DECEMBER 4, 1929

Total earning assets of the System showed a decrease of $11,790,000 for
the current statement week. The approximate changes by classification consisted
of decreases of $40,040,000 in bills discounted and 32,000,000 in outright pur-
chases of bankers =acceptances, and increases of $30,290,00C in outright purchases
of government securities and ¢29,970,000 net in investments held under sales
contracts. The latter item consisted of & decrease of $1,240,000 in government
securities and an increase of $31,210,000 in bankers accentences.

Digitized for FRASER
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Call money during the past calendar week was quoted at
4 1/2 per cent on the Exchange and during much of the time at 3 1/2
per cent in the outside market. Temand for accamodation remained
light throughout the period, and at the close of business on all days
substantial amounts of funds remained unlent on the Exchange money
desk. The reserve balances of the principal New York City banks
were materially above requirements at the beginning of the week, due
to the heavy borrowings of these banks on the preceding Friday in
order to bring their average reserves up to requirements. As a re-
sult of this situation and gains to the market which included the
return of currency to the Reserve Bank, purchases of securities for
System Account, and the tendering of bills to the Reserve Bank under
sales contract, the New York banks were able to stsnd an outfiaw of
funds to other parts of the country and a loss of $13,50C,000 of gold,
and still effect a markcd net reduction in their indebtedness from
the level of the previous Friday. Federzl funds were quoted at
4 1/4 - 4 1/2 per cent prnctically all weck, or the same level as on
the preceding Friday. The return of Feder?l funds to a lavel close
to the discount rate indicatss that a considerable part of the pleth=
ora of funds that cxisted in the market during the middle part of
November has bezn absorbead.

Time money rates cased further to a new low level since
March 1928, Borrowers reduced their bid rate to 4 1/2 per cent for
all maturities, and the nominal offering rate dropped to 4 3/4 psr
cent. Actually, howsever, little monsy was offered for fixed date
accommodation, and only a few short dated loans were placed.

Prime commercial paper was offered and sold at a range of
5 ~ 5 1/4 per cont during the past week. The tendency secms to be
toward a flat 5 per cent rate, and in fact one of the principal
dealers recsntly has been orffering exceptionzl names at 4 3/4 per
cent, though faw sales have occurrazd at that rate. Cutside of New
York City, there continued to bs an excellent investment demand for
paper, and even in New York City some of the smnller banks were
buyers of paper. Tho chie” limitstion on s2lcs continued to bz the
small amount of new drawings thet dealers wers raceiving from
commercial and industrial concerns.

The market ror United Strtes Government securities during
thz current calendsr wesk was strong and active with the 3 1/2 per
cent Treasury notes of 1930-32 and thc long-term bonds in best domand.
Buying by corporations, representing investments of surplus funds,
was stimulatsd by the roduction which will teke plscc on Decomber 16
next of the amount of Tressury issuss outstanding, as a rosult of the
announcement made by ths Secretory of the Treasury on Docember 6 of a
neiw issus of about §$325,000,000 of 3 1/8 par ccnt nine months'
Treasury certificates of indebtecdness to bz issued on Dceambar 16.
The buring b corporations togathsr with purchascs of short-torm
Govornments for the Systam Account causcd an upward trend in prices
and practic°lly all issuss showed froctional grins over tho previous
week's closo

“Deﬁlors' Offsring Prices at the End of the C-~lend-r Wesk

~nd Net Ch~nges from Provious Week's Close

Not Approx.

Issue Prics Ch~ngo Yicld
5 1/8% Cert. of Ind, due M~r. 15, 1930 100 19/5° - - - 2.80C
4 7/8% "o " Tunc 16, 1930 101 1/32 + 2/32 2.84
3 1724 Trsmsury Notos ™ Mar, 15, 1932 100 +16735 3.50
3 1/2% " " ® gept, 15, 1932 100 +16/32 3,50
3 1/29% " " » Dec. 15, 1932 100 +16/32 3.50
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Closing Prices on Now York Stock sxchangc at the End of the
Calendar Weok and Net Changos from Previous Week's Close

Net Nct
Issue Price Change Issuc Price Change
lst 5 1/2s 99 16/32 +12/32 Trcas. 4s 1944~54 108 18/32  +2/32
1st 4 1/4s 101 10/32 +14&/32 "o 4 1/4s 1947-52 112 19/32  +1/32
4th 4 1/4s 101 19/32 +19/32 " 3 3/4s 1946-56 105 18/32  -4/32
" 3 3/83 1943=-47 100 6/32 +6/%2

" 3 3/8s 1940-43 100 3/32  +3/32

Doalors! offerings of unindorscd bankers acceptances worc at
the following rates at the close of the current statement week: 9 7/8 per
cent for 30s, 60s and 90s, 4 per cent for 120s and 4 1/8 per cent for
180~day bills,

Boston reports that sales by dealers fell off sharply with the
supply also showing a large decrease from the previous week. Dealers
had no bills to offer the Reserve Bank except a few offerings on sales
contract. In New York the bill market ﬁas active throughout the week.
The supply was very heavy, The demand while good, was not equal to the
supply and dealers'! portfolios increased very substantially to the
highest point they have been this year. Dealers were buying quite learge
amounts of short bills for which there was practically no demand and

indieated they might increase rates on short bills. Philadelphia re-

portsthat its bill market was only moaerately active. There were quite
a few new bills, prineipally cotton, coming into the market. The demand
was dull; dealers reporting portfolios substantially higher. Reserve
Pank buying was negligible. Chicage reports that there was very little
demand for bills in its district as a result of which dealers were
accumulating fairly large‘portfolios. Dallas repcrfs that its biil
market was very quiet with the demand very light, Offerings to the

Reserve Bank were also very lizht and consisted entirely of short bills.
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OPERATIONS FOR ACCOULT OF UNITED STATES TREASURY

Transactions consummated under Treasury authorization during the current
statement week consisted of

Pﬁrchases of $1,380,000 par amount 3 1/2% Treasury notes due March 15, 19%0-32,
account German Special Deposit Account

" " 10,000,000 " " 3 1/2% Treasury notes of 1930-32 account
Sinking Fund

$11,380,000 Total Purchases
and sale of $1,000,000 par amount 4 7/8% certificates of indebiedness due June

16, 1930 for account Government Life Insurance Fund.

SYSTEM SPECIAL INVESTMENT »CCOUNY =~ GOVIRNMENT SECURITIES

During the current statement week purchases of 330,000,000 aggregate
amount of short-term Governments were purchased for the System Account pursuant to
the recommendation contained in the report of the Open Market Investment Committee
dated November 12, 1929, and approved by the Federal Reserve Board. These nurchases
increased the total amount of holdings in the Account to $152,500,000 at the close
of business Wednesday, December 4, 1929. The participation by Federal reserve banks

and the classification of issues were as follows:

PARTICIPATION BY FEDER&L RESHRVE BANKS RECAPITAULATION OF HOLDINGS BY MATURITIES
Boston $ 14,480,500 Dec. 15, 1929 - 4 1/4% C/I $12,750,000
Hew York 53,739 4500 Dec. 15, 1929 - 4 3/4% » 40,300,000
rhiladelphia 15,370,500 Mar. 15, 1930 - & 1/8% " 13,960,000
Cleveland 5,180,500 June 16, 1930 - 4 7/8% 38,500,000
Richmond 656,500 Mar. 15, 1932 - 3 1/2% T/N 5,710,000
Ltlanta _ 6,226,000 Sept. 15, 1932 - 3 1/23% * 4,800,000
Chicago 28,009,000 Dec. 15, 1932 -~ 3 1/2% " 38,480,000
St. Louis 11,193,500

Minneapolis 3,673,000

Kanssas City 3,060,000

Dallas 8,737,500

San Francisco 2,173,500

D niny G O ——

Totals $152 4500 ,000 $152,800,000

Digitized for FRASER
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Lr ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FBDERAL RECIRVT BANKS NOVIMBIR 28 TO DECIMBIR 4, 1929, INCLUSIVE
GOVERMIANT SECURITIAS - SYSTEM INVESTMINT ACCQUNT
Purchases
Boston $ 3,091,500
New York 11,565,000
Philadelphia 3,320,500
Chicago 5,954,000
St. Louis 2,747,500
Minneapolis 1,489,000
Dailas 1,832,500
Total 30,000,000
OTHAR TRANSACTIONS IN SOVIRNMENT SuCURITIES
Purchases Issue , Sales Issue
New York *¢$25,000,000 BE¥EXR-1930-32 Notes *4,25,000,000 1lst L/L bonds
Atlanta 520,100 Misc. Gov't Sec. B78,950 Misc. Gov't Sec.
Minneapolis 1,042,800 Misc. Gov't Sec. 702,350 Misc. Gov't Sec.
tallas 0 - 1,000 4th L/L bonds
Totals 526,562,300 $26,276,300
*Ixohanged in N. Y. markets
) BalllliRS ACCEFRL ANCLS
(00Q Qmitted) Other Holéings
By 4illot~= Mature Close Dec. 4/29
Holdings DPurchased ment from ities & Holdings Sales Other
Nov, 27 Qwn Mkt. New York  Sales Dec. 4 Contracts Bills
Boston v 4,419 0 0 531,309 & 3,110 5 4,529 & 76
New York 664655  3,621%* R. 0 8,492 81,784 25,330 390
250 A
Phila. 9,610 141 R. 0 1,582 8,169 o] 99
Cleve. 33,001 0 100 4,338 28,769 0 1,0€9
Richmond 17,184 715 50 1,564 16,385 0 47
stlanta 18,828 p4es n 50 2,191 17,332 6] 1,491
5 Ci’cago 35,059 550 " 100 6,042 29,667 34567 141
*3¢. Louis 0 0 75 0 75 0 41
dinn. 2,868 0 50 133 2,785 0 26
ron. City 17,644 0 0 1,602 16,242 0 34
Z.1las 9,956 400 " 50 1,630 8,776 627 34
Sun Fran. 24,672 686 " 75 4,031 21,402 4,427 74
Totals 240,096 57,308 $15tele] 32,908 214,496 $38,480 $3,022
Eills held overnight by New York for distribution to other F.H. Banks - - - 20
Total - - = -~ - ©3y 542

*Cf this amount ;2,871,000 of one anc two~day maturities-ere purchased
from a foreign correspondent, '
**During the current statement week the Federal Reserve Bank of St. Louis
resumed participation in System nurchases of bills.-

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.

Digitized for FRASER
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MATURITIZS AND RATES ON BILLS PURCHASEL WEZK ENDING DECEMRER 4, 1929
(000 Omitted)
1-30 days ©1-60 days 81-90 days Over 90-days
4 -4 1/8, 4 -4 1/8% 4 - 4 1/8% - Total
New York 54,171 0] 0 0 $4,171
Philadelphia 26 41 74 o) 141
Richmond 179 308 228 0 718
Atlanta 610%* 15%* 20%* 0 645
Chicago 213 312 25 0 550
Dallas 143 229 32 0] £00
San Francisco 44 594 48 0 €86
Totals $5,386 51,4495 427 0 57,308

*Purchased at 4 1/2%, **Purchased at 4 3/4%.

RECAE ITULATION OF FURCHASES ANT SAL’S OF GOVIRNMENT SECURITIHS

AND BANKZRS ACCEPTANCES DURING

Ao graning

bk

ZNDING DECEMBER 4, 1929

{000 Omitted)

(#xeluding Sales Contracts)

Governaent Bankers

Securities scceptances Total

Purchased 06,562 74308 563,870
Sold 26,278 0 26,276
Matured 0 32,908 32,908
w25 4600~ o 4,686+
6,406~ (M¢t Chinge 64406~

- 1-cday holdever
and othor bills) and

Totals 530,286+ 332,006~ 5 1,720~

HOLDINGS OI GUVANMINT SECURITIAS AND BAMNK.RS AGCCEP'TANCES

{Net Change
l-day holdovcr

other bills)

DECEMBER 4, 1929

(000 Omitted)

{Including Salss Contracts)

7ithin 16-30 31-60 ©1-90 9l-days Over 6
1b-days days cays days 6 months months Total
Cov't Securitics § 64,0858 0 0 0 518,822 272,264 5355,144
Lills Purchased _ 998,042 93,268 63,078 6,604 526 0 _R56,018
Tovals +157,100 ;93,268 ,€3,078 56,004 (19,348 3272,264 811,862

ttp://fraser.stlouisfed.org/
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December T, 1920

Dear lir. Matteson:

Receipt is ackuowledged of your letter of
December 2, addressed to Governor Youngz, enclosing
a report of transactions in Govermment securities and
bankers' aceeptances as reported to the Open !&rket
Investment Cormittee for the period from llovember 21
to November 27, 1929, inclusive.

Vory truly yours,

F. 1" ieClelland,
Assistant Secretary,

Ire <« B. Latteson, Secretary,
Open larket Investment Cormitice,
Federal Reserve Bank,

DEC_LASSIF IED
Authorityj: C ICS(‘\ /
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(0" FEDERAL RESERVE BANK

ofF NEw YORK

CONFIDENTIAL December 2, 1329

\

#r. B. A. Goldenweiser, )
Director, Division of fesearch and Statistics,

Federal Reserve Board,

Washington, D. C.
Dear lir. Goldenweiser:

Enclosged is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Harket Investment Committee for the Federal Reserve System
for the period from November 21, 1929 to November 27, 1929
inclusive, together with data received by the Committee from

-

the Federal reserve banks.,

#. B. Matteson
Secretary, Open Market
Investment Committee

Encl.
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FEDERAL RESERVE BANK

ofF NEw YORrRK T e

DEC 3

PERSONAL : December 2, 1929

Dear Governor Young:

ig are enclosing, for your files, a report of
transactions in Government securities and bankers zaccept-
ances as reported to the Open Market Investment Committece
for the Federsl Reserve System for the period from Nevember
21, 1929 to November 27, 1928 inclucive, together with data

received by the Committee from the Federsl reserve bsanks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

N W
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Dear Governor Ydung:

Enclosed is a report of transactions in government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from November 21, 1929 to November 27, 1929
inclusive, together with data received by the Committee from
the. Federal reserve banks.

ery/truly yours, .

W. B. kafteson
- Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Viashington, D. C.

Encl.

aflai) 37"
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4 COIFIDENTIAL
REPORT OF OP"N MARKET INVESTMENT COMMITTEE VEEK ENDED MOVEMRER 27, 1929

Holdings of Earning Assets of Federal Reserve Banks from October 31, 1928 to date
(000 Omitted)

TOTAL GOVERMMVENT SECURITIES BANKERS ACCEPTANCES BILLS

. =ARNING Outright Sales Outright Sales _
~-1928~ - ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Octes31 $1,603,476 $200,470 § 26,629 $355, 479 & 83,807 & 032,271
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990,240
Dec. 26 1,809,312 197,028 35,300 422,678 66,592 1,187,579
~1929-~
Jan. 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb. &7 1,463,032 164,985 1,415 308, 308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 191,627 16,800 1,024,130
Apr. 24 1,280,601 139,112 10,8670 119,244 21,931 974,513 -
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,018,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,568 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 20 1,530,265 322,683 3,845 276,482 7,379 899,558
Nov. 27 1,514,460 322,063 4,035 250,044 7,871 912,349

CHANGES IN EARNING ASSET HOLDINGS (EXCLTSIVE OF SALES CONTRACTS)
DURTNG WEEK ENDED MNOVEMBER 27, 1929
(000 Omitted)
GOVRNVMENT SLECURITIES BANKERS ACCEPTANCES BILLS DISCOINITED
Balance Net Balance Net Balance Net
Nov, 27 Change Nov. 27 Change Nov. 27 Change

Boston ¢ 12,133 ¢ O ¢ 4,419 ¢ 8l7- 50,244  § 7,956+
New York 155,619 0 66,655 11- 128,977 3,037+
Philadelnhia 27,072 Q 9,610 914~ 91,184 3,243~
Cleveland 15,729 0 33,001 3,095= 104,947 13,294~
Richmond 1,809 0 -17,184 1,108~ 52,641 1,508~
Atlanta 8,883 - 89~ 18,828 2,307~ 58,484 2,100+
Chicago 41,982 0 35,059 3,185~ 165,998 36,624+
St. Louis 17,071 0 0 0 41,781 9,181~
Minneapolis 9,924 533~ 2,868 57- 27,531 2,562+
Kansas City 3,063 0 17,844 839~ 63,047 4,016+
Dallas 16,804 1+ 9,956 712~ 29,581 1,492+
San Francisco 11,884 1+ 24,672 2,455~ 97,934 17,770-

N. Y. holdovers

and other bills 9,948 9,819~

Totals $322,063 {620~ £250,044  $26,408~ $912,349 412,791+
e —— b mEm—— 1 e o — = - e —

COLMEN'T OIT CHAINGES WEEK ENDED NOVIIMBER 27, 1929

Total earning assets of the System showed a decrease of $15,805,000 for
the current statement week. The approximate ghanges by classification consisted
of decreases of $620,000 and $26,410,000, respectively, in outright purchases of
government securities and bankers acceptanees and increases of $12,790,000 in bills
discounted and $80,000 net in investments held under sales contracts. The latter
iter1 consisted of an increase of $190,000 in government securities and a decrease
of $110,000 in bankers acceptances,
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Money Tho Stock Exchangc rate for call moncy weas stcady at 4 1/2 per
Markot ccnt throughout the short treding wook which cnded VWednesday; Thursday

was & holiday «nd the Txchange remaincd closcd on Friday, with no quot-
ing of cull moncy on that day. Notwithstanding this low official ratc
for moncy and the continucd placing of louns in the outsidc mmrkct s
low as 3 por cont, thore wes some indication of the development of an
underlying firmer tendency in day-to-day money. This may be ascertained
from the raising of the quotation for Federal Funds from 1 1/2 - 2 per
cent on the preceding Friday to 2 3/4 - 3 per cent on Monday, and to

3 1/2 - 3 3/4 per cent on the next two days. On Friday, Federal Funds
were in good demand all day at 4 1/4 - 4 1/2 per cents The situation on
Friday was the result of an impairment in benk reserves that occurred on
Wednesday, due to heavy currency withdrawals, net gold exports, and some
flow of funds to other districts; =s this shortage in reserve carried
through the Thursday holidey, the member banks on the lest day of the
reserve period were faced with the necessity of increasing their actual
reserves by a large amount in order to reaise the everame for the -eriod
to the required level., This they did by borrowing an additional
$103,000,000 at the Reserve Bank, and actual reserves consequently ad-
vanced some $65,000,000 above requirements, while average reserves for
the period became slightly in excess.

Time money against stock exchange collateral declined further
during the p.st week, ané on Wendesday, the last day of trading, all
maturities were quoted at 4 3/4 per cent flat, a new low level since
April 1928. The narket was very lergely a normal one, however; only a
few loans muturing boyond the yvear-end were placod.

Uncor the impetus of & continuing good investmcent demend and a
comparat ively short supply, ratcs for open market commercial paper de-
clined further during thc past week. Thilc the bulk of the sales was
made at 5 1/4 pcr cont, the movamcnt of papcr at S por cent increascd
materially and now rcprosents a sizcablc portion of the total. Sslcs
at 5 1/2 per cent continucd to bc consummatcd, but the volume at this
ratc deercascd considerably in importance, so that the prevailing range
for priw paper is now 5 - 5 1/4 per cent.

Governmont Although the volume of trading in Unitcd Statcs Govermment |
Sccur{iz sceuritics was good during thoe first threc dauys of the current calcndar
Markct vcek, tho damand fcll off slightly =ndé on Wcdnesday, November 27, 1929,

the ¢ay on which the New York Stock Exchange closcd for the bolancc of
the week, prices of <1l issucs showed vory small ch: ngus over tho pre-
vious weck'!s closcs

Closing Priccs on Noew York Stock Exchingc on Wednosdey, Novomber 27, 1929
{on which day thc Exchcnge closcd for tnc bulance of wouk)
and Not CGhungus from thoe Closing Prices of tho Previous Weck
Net Change from
Closing Prices
N. Y. Stock Ex-
cheange, Friday,

Issue Price November 22, 1929
1st 3 1/2s 99 4/32 + 5/52
lst 4 1/4s 100 28/32 - 1/38
4th 4 1/4s 101 + 1/32
Treas. 4s 1944-54 108 16/32 - 4/33

"4 1/48 1947-52 112 18/32 - 4/32

"3 3/4s 1946-56 0 - =

"3 35/8s 1943-47 100 - = -

"3 3/8s 1940-43 100 - 4/32
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Dealers' Offering Prices at the End of the Calendar Week for the
Short-term Governments and Net Changes from Previous Week's Close
’ Net Approx.

Issue Price Change Yield
4 1/4% Cert. of Ind. due Deec, 15, 1929 100 2 /32 -2/32 Z2e51
4 3/4% n " " " Dec. 15, 1929 100 3/32 -2/32 Y 1.92
51/86 " " " " Mar. 15, 1930 100 19/32 -1/32 2.95
4 7/8% " " " " Juoe 16, 1930 100 31/32 -2/32 5.04
3 1/2% Treasury Notes " Mar. 15, 1932 99 16/32 -2/32 373
3 1/2% " ¥ " Sept. 15, 1932 99 16/32 -2/52 3470
3 1/2% " b " Dec. 15, 1932 99 16/32 -2 /%2 3469

Dealers® offerings of unindorsed bankers acceptances were
at the following rates at the close of the current statement week:

3 3/4 to 3 7/8 per cent for 30s, 60s an¢ 90s, 5 7/8 to 4 per cent for
120s anc 4 to 4 1/8 per cent for 180-day billse.

Boston reports that the demand for bills in its district
continued good with the supply increcsinz slowly. The low return on
other short-term investmenés was favorable to the bill market with
local banks best buyers. Sales to out-of-town banks were negligible.
Short 60 and 90-day bills were moving more freely than previously
reported. In New York the supply of bills increased moderately and
was substantially in excess of the domandé which fell off considorablye.
Dealers! sales consistcd mainly of orders for nineties for forcign
aceount. Local bank buying was light. Dealers' nortfoliosincrcascd

substantially. Philadel phia rcports that its bill markct was quict.

Offcrings continucd very light. The local docmend for bills wes
negligible and out-of-town buying slightly improvcd. Chicago rcports
that its bill markcet was very quict during the psst periode. Delles
rcports that the bill market in its district was gquiet during the
past woek. Offcrings to the Rescrve Bank werce small and conéistod

cntircly of sixty day bills,
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OPERATIONS FOR 4CCOUNT OF UNITED STATES TRE..SURY

Transactions consummated under Lreasury authorization durin: the current
statement week consisted of

Sales of § 820,000 par amount 4 1/4% certificates of indebtedness, due

December 15, 1929, account Government Life
Insurance Funéd

930,000 " " 4 3/4% certificates of indebtedness, due
December 15, 1929, account Govermment Life
Insurance Fund

300,000 " " 4 7/8% certificates of indebtedness, due
June 16, 1930, account Alien Property
Custodian

$2,060,000 Total sales
and purchase of 203,050 par amount 3 1/2% First Liberty Loan bonds, account
Repayments of Principal by Foreign Govemments.

SYSTEM SPECIAL INVESTMENT »CCOUNT - GJVERNMENT SECURITIES

The only transaction in the System Special Investment iccount was an ex-
change of {600,000 par amount 3 1/2% Treasury notes oi March 15, 1930-32 for a
like amount of Treasury certificat.s. The total holdings remained unchanged at
the close of business Vednesday, Novembcr 27; 1929, at $122,500,000s Thc parti-
cipation by Fcderal rcescrve banks and the classification of issucs at the closc
of the statemunt weok werc as follows:

PARTICIPATION BY FEDERAL RESEZRVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston & 11,3893,000 Doc. 15, 1929 - 4 1/4% C/I 312,500,000
New York 42,174,500 Dee. 15, 1929 - 4 3/4% * 37,500,000
Philadeclphia 12,050,000 *re 15y 1930 - 51/8% " 12,500,000
Clcveland 5,180,500 Junc 16; 1930 - 4 7/8% 37,500,000
Richmond 656,500 Mare 15, 1932 - 3 1/2% T/N 2,500,000
Atlanta 6,226,000 Deee 15, 1932 - 3 1/2% n 20,000,000
Chicago 22,055,000
3t. Louis 8,446,000
Minncapolis 2,184,000
wensas City 3,060,000
Dallas 6,905,000
San Francisco 2,173,300

Totals 122,900,000 122,500,000

T— s —
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ITEMIZED STATEMINT OF TRANSACTIONS AFFECTING THE INVESTMENT ..CCOUNT OF
1L FEDERAL RESERVE BANKS NOVEMBER 21 TO NOVEMBAR 27, 1929, T'CLUSIVE
GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCQUNT
Purchases Sales
Boston % 56,000 & 56,000
New York 206,500 206,500
Philadelphia 59,000 £9,000
Cleveland 25,500 25,800
Richmond 3,000 3,000
Atlanta 30,500 30,500
Chicago 108,000 108,000
St. Louis 41,500 41,500
Minneapolis 10,500 10,500
Kansas City 15,000 15,000
Dallas 34,000 34,000
San Francisco 10,500 10, %00
Total 600,000 600,000
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
New York $17,050,000* Misc. Gov't See. :17,050,000% Mise. Gov't Sec.
2tlanta 588,900 " " 617,850 " " "
Minneapolis 900,750 " " 1,454,650 " " "
Totals 18,479,650 19,102,500
*Ixchange of longer term issues for short term issues.
BuNKZRS sCCEPTANCES
{000 Omitted) Other Holdings
By Allot- Matur- Close Nov. 27/29
Holdings Purchased ment from ities & Holdings Sales Other
Nove 20 OwnWMk t. New York Sales Nov. 27 Contracts Bills
Boston » 5,236 I, 383 0 51,200 4 4,419 5 278 3 76
Mew York 67,755 0 Q 1,100 66,655 0 421
Phila, 10,524 573 0 1,487 9,610 0] 09
Cleve. 36,096 0 0 3,095 33,001 0 1,069
Richmond 18,292 100 0 1,208 17,184 0 47
Atlante 21,135 364 0 2,671 18,828 0 1,914
Chicago 38,244 328 0 3,515 35,059 1,705 141
St. Louis 0 0 0 0 0 0 42
Minn. 2,928 0 0 .t B7 2,868 0 26
Kan. City 18,683 0 0 839 17,844 0 34
Dalles 10,668 383 0] 1,098 9,956 558 34
San Fran. 27,127 2,151 0 4,606 24,672 4,730 74
To tals 256,685 14,282 0 $20,871 240,096 7,871 553,577
Billg held overnight by New York for distribution to other F.R. Banks - - 31

" ”n

-
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

1  DECLASS

L] anEDJ”T»>W
Authorityt ;OJ IDSO ,

6

MATURITIES sNT RATES ON BILLS PURCHASED TEZK ZNDING NOVEMBZSR 27, 1929

Boston

Fhiladelphia

Ric mond

Ltianta

Chicago
" Lallas

San Francisco

Totals

{000 Omitted)

1-30 fays $1-60 days £1-90 days Over 90-days

4 -4 1M4% 4 -4 1/4% 4 - 4 /4% 4 -~ 4 1/8% Total
& 30 s 92 5 23 £238 & 383
36 215 322 0 573

0 0 103 0 100

28y* 0 7E** 0 364

11 317 0 0 328

99 251 27 26 383

366 1,460 325 0 2,151
$831 2,315 872 52684 14,282

*rurchased at 4 1/2%, **Purchased at 4 3/4%

rurchased
Soid
Matured

Totals

REC/PITULATION OF PURCHASES .N- S4IES OF GOVERNNENT SECURITIES
LND BATERS ACCITTANCES DURING WZEK ENDING NOVEMBER 27, 1929

(000 Omitted)

{Excluding Sales Contracts)

Government Benkers
Securities .cceptances
19,082 L, 4,282
18,702 0
0] 20,871
516,589=
9,819~ (Net Change
' 1-day holdoverax
ané other bills)
& 620~ 226 ,408-
B e e

Total

23,364
19,702
20,871

717,200~

9,819~ (Net Change

1-day holdover

an¢ other bills)

27,028~

e o

HOLD INGS OF GOVERNMENT SECURITIES .NL EsKERS ACCEPTANCES NOVEMBER 27, 1929

Gov't Securities
Bills purchased

Totals

Digitized for FRASER
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Tithin

(000 Omitted)

{Including Sales Contracts)

61-90 91-days

16-3Q 31-60 Over 6
15~days days days days 6 months Months Totals
$ 4,035 57,344 0 0 $17,868 §$246,851 326,098
74,963 76,510 99,086 6,008 698 0 257,315
»78,998 {133,854 99,086 6,058 518,566 $246,851 §$583,413
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November 27, 1929

Dear ¥r. Hettesoni:

I ascknowledge receipt of and shall bring to
the attention of the members of the Board your
lotter of lovember 25th, enclasing report of
transactions in Covernmemt securities and bankers'
aoceptances as repcrted to your Committes for the
period from November 14, 1929 to November 20, 1929
inclusive.

Very truly yours,

Ee ¥. MoClelland,
Agsistant Seoretary

Mr, ¥. 8. Matteson, Seoretary,
Open Market Investment Committec,
o/o Federal Reserve Benk,
Neow York. H. Y.

T DECLASSIFIED
Authority£ ?OL IDSO ,
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CONFIDENTIAL November 25, 1829

“Mr. BE. A. Goldenweiser,

Director, Division of Research and Statistics,

Federal Reserve Board,

Washington, D. C.
Dear Mr. Goldenweiser:

Enclosed is a report of transactions in Government
securities and bankers scceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from November 14, 1929 to November 20, 1929

inclusive, together with data received by the Committee from

the Federal reserve banks.

W. B. Matteson
Secretary, OUpen Market
Investment Committee

Encl.



" Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLAS

Authorityf ,OJ OSO ,

FEDERAL RESERVE BANK

ofF New York

= . ey
e
e
Ny D
PERSUNAL e November 25, 1929

Dear Governor Young:

Ve are enclosing, for your files, a report of
transactions in Government securities and bankers acceptances
as reported to the Open Market Investment Committee for the
Federal Reserve System for the period from November 14, 1929
to November 20, 1929 inclusive, together with data received

by the Committee from the Federgl reserve banks.

Y. B. Matteson
Secretary, Open Market
Investrent Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Fnci.
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Gov. Younz Er. Lsmlia

Mr. PlattV’ FEOERAL

DECLAS

Authorityf,o. [OSOI

FOR SPRCTAL CIRCULATION

-~ PLBASE RTAD . UPTLY. IWITIAL AND BEAURI! 1. . _ORETARY'S OTTICE

Mr. James e /
SERYE, BANKghan /ﬁr, Pole

oF NEw YORrRK

CONFIDENTIAL November 25, 1929

Dear Governor Yéung:
Enclosed is a report of transactions in Government

securities and bankers acceptances as reported to the Open

Market Investment Committee for the Federal Reserve System

for the period from November 14, 1929 to November 20, 1929

inclusive, together with data received by the Committee from

the Federal reserve banks.
ery truly yours,
Nl it ren

_— W. B, latteson

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Yiashington, D, C.

Enecl.

MW ////17/1?
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REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK “NDED NOVEMBER 20, 1929

Holdings of Earning Assets of Federel ﬁgser;é Banks from October 31, 1928 to date

-1928~-
Oct, 31
Hov. 28
Dec. 26

~1929~
Jan., 30
Feb., 27
Mar, 27
Apr. 24
May 29
June 26
July 31
Aug. 28
Septs 25
Cete 30
Nov. 13

" 20

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SAIES CONTRACTS)

$1,603,476 |

TOTAL !
ARNING
ASSETS

1,706,255
1,899,312

1,467,039
1,463,032
1,409,712
1,280,601
1,268,502
1,262,428
1,308,014
1,291,568
1,375,467
1,648,742
1,606,304
1,530,265

{000 Omitted)

DURING WEEK ENDED NOVEMBER 20, 1929

GOVERNMENT SECUR ITIES

{000 Omitted)
BANEKERS ACCEPTANCES

Balance Net
Nov. 20 Change
Loston 8 12,133 § 2,565+
New York 155,619 3,308~
Fhiladelphia 27,072 2,767+
Cleveland 15,729 0
Richmonad 1,809 0
Atlanta 8,972 178+
Chicago 41,982 4,962+
St. Louis 17,071 2,290+
Minneapolis 10,457 446+
Kansas City 3,063 0
Dallas 16,893 1,527+
San Francisco 11,883 0
N.Y. holdovers
and other bills
Totals $322,683 $11,433+

the current statement week.

Il

GOVERNMENT SECURITIES BAIKERS ACCEITANGES BILLS
Outrighst Sales Outright Sales
Purchases Coutracts . Purchases Contracts DISCOUNTED
"$200,470 526,629 $355,479 $83,897 $ 932,271
204,638 24,644 431,230 51,113 990,240
197,028 35,300 422,678 6€,5¢2 1,167,579
199,026 2,745 382,029 53,580 820,634
164,988 1,418 308,308 25,767 952,482
165,965 4,345 191,637 16,800 1,024,130
159,112 10,670 119,244 21,931 974,513
137,132 7,440 103,416 14,503 988,194
129,717 19,810 71,207 11,632 1,01e,747
126,579 20,704 44,988 29,579 1,075,714
126,566 18,755 95,266 61,248 973,627
125,973 26,086 179,449 84,488 944,399
259,848 32,840 310,774 29,111 991,038
311,261 1.295 287,109 12,403 971,355
322,683 3.845 276,452 7,379 899,558

BILLS DISCCUNTED

Balance Net Balance Net
Nov. 20 Change Nov. 20 Change
$ 5,236 & 1,306~ $ 42,288 $12,623-
67,758 268- 125,940 238~
10,524 238= 94,427 22,01¢-
36,096 94&0=- 118,241 13,374~
18,292 219~ B, 149 5,988+
21,135 335~ 56,384 162+
38,244 3,496~ 129,374 29,734~
0 0 50,962 288+
2,92¢ 277~ 24,969 5,408=-
18,683 428~ 59,031 1,544+
10,668 841~ 28,089 37-
27,187 2,110~ 115,704 3,654+
19,767 199~

$276,452  $10,657- 899,558  £71,797-

COMMENT ON CHANGES WEEK ENTED NOVEMBER 20, 1929

Totel earning assets of the System showed & decreass of $$76,039,000 for

an increase of $11,450,000 in outright purchases of Government securities and de-
creases of (71,800,000 in bills discounted, 10,650,000 in outright purchases of
bankers acceptances and 2,450,000 net in investments held under sales contract.
The latter item consisted of an increase of £2,550,000 in Government securities
and & decrease of ,5,000,000 in bankers acceptances.
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Conditions in the New York money market eased further
during the calendar week just ended. The decline in call rates was
a direct reflection of the huge excess reserves which the New York
City banks were carrying at the beginning of the period and which were
disposed of as the week progressed through transfers of funds to banks
in other centers, chiefly Philadelphia, Boston and Chicago. As the
result of this rather substantial net outflow of funds to other dis-
tricts and some further retirement of Reserve Bank credit in this
market, the surplus of actual reserves of the City banks at the cnd
of the week was reduced to more moderate proportions., The New York
City banks were borrowing an aversge of only $50,000,000 during the
past weck, and Federal Funds were quoted between 1 1/2 and 2 por cent
throughout.

As to actual rates for call money in New York, a Stock
Exchange renewal rate of 5 1/2 per cent on Monday was followed by a
decline to 5 per cent in the rate for nev loans. The 5 per cent
rate held through Tuesday, but on the next two days recessions to
4 1/2 per cent occurred in the new loan rate. On Friday, a 4 1/2
per cent renewal rate was announced at the Exchange, the lowest since
Merch 1928, Through most of the week, however, offerings of funds
were so large and the demand so little more than nominal that in the
outside market it was possible to obtain loans at 3 per cent avalnst
securities and 2 1/2 per cent against acceptances.

Quoted rates for time loans secured by stock exchange
collateral dropped further to 5 per cent bid, 5 1/4 per cent offered.
The market was largely nominal, but a little 90-day money was actually
placed as low as 5 1/4 per cent, and 60-day money at 5 per cent. This
is a new low level for time funds since May 1928.

The prevailing selling range for prime commercial paper de-
clined further to 5 1/4 - 5 1/2 per cent, lowest since January of this
year, and one leading dealer toward the end of the wesk even began
to offer paper as low as 5 per cent, Investment demand for paper on
the part of the banks has generally remained good, and in fact has
been in more satisfactory volume than the supply, so that dealers
have besn urgently in need of new drawings of prime material.

During the forepart of the current calendar week the market
for United States Government securities continued strong and active.
While the volume of trading fell off somewhat during the latter part
of the week, the demand continued good, especially for the long-term
bonds which registered good sized fractional gains in prices over
the previous week's close, Most of the long-term bonds at the close
of the week were selling at or near the high levels of the year and
the Treasury 3 3/8s of 1940-43 sold at the highest price since date
of issue.
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Cloging Prices on New York Stock Exchange on Friday, November 22,1929
(Exchange Closed Saturday, November 23, 1929)
and Net Changes from the Closing Prices of the Previous Week

Net Changes from
Closing Prices

N, Y. Stock Ex-
change, Friday

Issue Price November 15, 1929
1lst & 1/2s 98 51/32 +25/32
1st 4 1/4s 100 29/32 +12/32
4th 4 1/4s 100 31/32 + 8/32
Treas. 4s 1944-54 108 20/32 + 1/32
"4 1/4s 1947-52 112 22/32 : + 3/32
" 3 3/4s 1946-56 105 22/32 +24/32
" 3 3/85 1943-47 100 +16/32
» 3 3/8s 1940-43 100 4/32 +11/32

Dealers' Offering Prices at the End of the Calendar Vieek for the
Short-term Governments and Net Changes from Previous Week's Close

Net Approx.
Issue Price Change Yield
4 1/4% Cert. of Ind. due Dec. 15, 1929 100 4/32 --- 1.80
4 3/4% " nooon " Dec., 15, 1929 100 5/32 - - - 1.76
5 1/8% " noon " Mar. 15, 1930 100 £0/32 - 6/32 2.99
4 7/8% " "noon " June 16, 1930 100 29/32 - 3/32 3,21
3 1/2% Treasury Notes " Mar. 15, 1932 99 18/32 --- 3.70
3 1/2% " " " Sept. 15, 1932 99 18/32 - - - 3.66
3 1/2% " " " Dec. 15, 1932 99 18/322 --- 3.65
Bankers Dealers' offerings of unindorsed bankers acceptances were

Acceptances at the following rates at the close of the current statement week:
3 7/8 per cent for 30s, 60s and 90s, 4 per cent for 120s and 4 1/8
per cent for 180~day bills, which represent a net reduction of 5/8
per cent for all maturities except 120s, which showed a reduction of
1/2 per cent over the dealers' offering prices at the close of the
previous statement week.

Revorts Boston reports that there was a good demand for bills in
week its district during thc past period, and a slight increase in the
ending supply. Local banks, with increased deposits and fewer call loans
Nov. 20 were good buyers of bills while out-of-town buying was negligible.

Bills moved frsely with sixty and ninety day maturitics in best
demand. In New York, during the first two days of the current
statement week the demand continued to improve and increased to a
good volume which was substantially in excess of the supply as
stated in last week's report. This condition continued for the
balance of the period covered by this report. Investment of foreign
ovned moneys was good as was the buying by local banks for their
own account and for account of corporations. Dealers' portfolios
decrcased substantially. Philadelphia reports that its acceptance
market was gquiet with very littls if any demand for bills during
the weck. Vith the continued lowering of rates by dealcrs, there
were practically no offerings to the Federal Reserve banks

Chicago reports that therc was practically no demand for bills at
current prices. Dealecrs looked to the New York market for outlet
for purchases made in their district. Dallas reports that the
demand for bills continued fairly active in spite of lowered rates.
Offerings to the Reserve Bank were in small volume and consisted
entirely of thirties and sixties.
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OPERATIONS ¥OR ACCOUNT OF UMITED STATES TREASURY

‘he only transaction under Treasury authorization during the current
statement week was a sale of $500,000 par amount 4 7/8% certificates of indebt-

edness due June 16, 1930 for account Alien Property Custodian.

SYSTEM SPECIAL INVESTMENT ACCOUNT -~ GOVERNMENT SECURITIES

During the current statement week a transfer was made to the System
account of $25,000,000 short-term Government securities from the Federal Reserve
Bank of New York purchases, as mentioned in last week's report. The transfer of
these securities brought the total holdings in the System account up to
$122,500,000. The participation by Federal reserve banks and the classification

of issues held in the Account at the close of business Wednesday, November 20,

1929, were as follows:

PARTICTPATION BY FEDERAL RES:RVI BANKS

RvCLPITULATION OF HOLDINGS BY MATURITIES

Roston $ 11,389,000 Dec. 15, 1929 ~ 4 1/4% CyI $12,442,000
Yew York 42,174,500 Dec. 15, 1929 - 4 3/4% " 37,458,000
Philadelphia 12,050,000 Mar. 15, 1930 - 5 1/8% " 12,000,000
Cleveland 9,180,500 June 16, 1930 - 4 7/84 " 37,500,000
Richmond 656,500 Mar. 15, 1932 - 3 1/2% T/N 3,100,000
4tlante 6,326,000 Dec. 15, 1938 - 3 1/2% " 20,000,000
Chicago 22,055,000
3t. Louis 8,446,000
Minneapolis 2,184,000
kansas City 3,060,000
Dallas 6,905,000
San Franciscn 2,173,500

To tals $122, 500,000 $122,500,000
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ITEMIZED STATIHENT OF TRANSACTIOMS AFFECTING THE INVESTMEI™T ACCOUNT OF
ALL FEDERAL RESERVE BANKS MNOVIZMBER 14 TO NOVSMBLIR 20, 1929 II'CLUSIVE

Boston
New York
Tew York
Atlanta

IMinnenapolis

Totals

GOV.ERNMENT SECTRITIES - SYSTIM INVESTMENT ACCOTHMT

Boston

New York
Philadelphia
Chicago

St. Louis
Minneapolis
Dnllas

Total

Purchasces

$ 2,576,500

9,637,500
2,767,000
4,962,000
2,290,000
1,240,500

1,526,500
$25,000,000

OTHER TRANSACTIONS IN GOVERIMENT

T

LCURITIES

Purcheses

$ 0
12,060,000

Issuc

8,500,000** 3 1/2% T/N

549,850 Misc.
1,893,200 Misc.

&23 003,050

Salos Issﬁo

& 11,350 .3 1/2% /N 3/15/32

Misc. Gov't Sec.

Gov't Sec.
Gov't Sec.

2,687,000

25,000,000* Misc. Gov't Ssc.

8,500,000**Fourth L/L
372,350 Misc. Gov't “ec.

Misc. Gov't Sec.

$36, 570,700

* Sold by Federal Reserve Bank of New York to System Account
** Exchanged in New York market

BANKERS ACCEPTANCES
(000 Omitted)

Holdings Purchased ment fran ities & Holdings Sales Other

Nov. 13 Own Mkt. N. Y. Sales Nov. 20 Contracts Bills
Boston $ 6,542 g 12 R S0 $ 1,318 $ 5,236 § 207 $ 1,263
New York 68,083 1,142 R 0 1,410 67,755 0 5,962

954 A

Phila. 10,762 328 R 0 576 1C,524 0 1,638
Cleve. 37,036 0] 279 1,219 36,096 0 2,704
Richmond 18,511 5 R 125 394 18,292 0 785
Atlanta 21,470 1,210 R 109 1,654 21,135 0 2,216
Chicago 41,740 579 R 0 4,075 38,244 2,644 2,338
3t. Louis 0 0 : 0 0 0 0 42
Minn. 3,202 0 127 404 2,925 ¢ 427
Kan., City 19,111 0 0 428 18,683 0 563
Dallss 11,509 421 R 97 1,359 10,668 513 563
San Fran. 29,237 1,492 R 217 3,819 27,127 4,015 1,229
Totals  $267,143 $6,198 $954 $16,656 $256,885  §£7,379 $19,730
Bills held overnight by New York for distribution to other F. R. Banks - - 37
Total -~ - - = - = ~ = $19,767

NOTE: R. indicates Retained and A, indicates Allotted in the above statement.
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MsTURITIES AND RATES ON BILLS PURCHASED WERK ENDING NOVEMBER 20, 1929
(000 Omitted)

1-30 days 31-60 days 81-90 deys ¢+ Over 90-days
4 1/4-4 1/2% 4 1/4-4 3/4% 4 1/4~4 7/8% 4 5/8% Total
Boston 0 0 $ 12 0 $ 12
New York 815 576 651 54 2,096
Philadelphia 26 50 262 0 338
Richmond 0 0 50 0 50
Atlanta 392 410 408 0 1,210
Chicago 447 82 50 0 579
Dallas 22 399 0 0] 421
San Francisco 1,292 200 0 0 1,492
Totals $2,994 $1,717 $1,433 $54 $6,198
L IARTESTTEREIS g k- ———— e ——

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING NOVEMBER 20, 1929
(000 Omitted)

(Exclud ing Ssles Contructs)

Government Bankers
Securities Acceptances Total
~urchased $48,003 6,198 £54,201
30l1d 36,570 0 36,570
Matured 0 16,656 16,656
$10,458- B 075+
199~ (Net Change 199~ (Net Change
1-day holdover 1-day holdover
ené other bills) and other bills)

Totals 511,433+ $10,657- $ 76+

HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES NOVEMBER 20, 1929
(000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-~90 91-deys Over 6
15-days days days days 6 months months Totals
- Gov't Securities $ 3,845 $ 957,244 0 0 $17,369 $248,070 326,528
Bills Purchased 65,270 60,158 145,298 12,676 429 0 283,831
Totals $69,115 $117,402 $145,298 $12,676 17,798 $248,070 %610,359

b— e — s —— R
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Rovember 192, 1029

Dear Mr. Matteson:

I acknowledge receipt of and shall bring
to the attention of the members of the Board
your letter of the 18th instent, enclosing
report of transaotions in Government securities
and bankers' acceptsnoes as reported to your
Committec for the period from November 7, 1929
to November 1%, 1829, inclusive.

Very truly yours,

Ze M. ¥MoClelland,
Assistant Secretary

fre We Be Matteson, Seorctary,
Open larket Investment Committee,
o/0 Pedersl Feserve Bank,
Kew York, N. Y.

Authority:.E . O

(050/
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.  FEDERAL RESERVE BANK By <.

oF NEw York

CONFIDENTIAL November 18, 1929

Mr. B, A. Goldenweiser,
- Director, Division of Research & Statistics,
Federal Reserve Board,
Washingteon, D.C.
Dear Mr. Goldenweiser:
Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System for
the period from November 7, 1929 to November 13, 1929 inclusive,

together with data received by the Committee from the Federal

Very t% yours,

W. B. Matteson,

Secretary, arket
Investment CommJttee

reserve banks.

Encl.
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FEDERAL RESERVE BANK

oF New YORK

PRRSONAL November 18, 1929

Dear Governor Young:

We are enclosing, for your files, a report of trans-
actions in Governuent securities =nd bsnkers =acceptznces as re-
ported to the Upen Market Investment Committee for the Federal
Reserve System for the period from November 7, 1929 to November
15, 1229 inclusive, together with data received by the Committee

from the Federal Reserve banks.

Very/ truly yours

v, Do Matteson

Secretary, Open Larket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Ytashington, D. C.

Encl.
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FOR SPECIAL CIRCULATION
. | "PLEASE RE (OMPTLY, INITIAL AND RETURL  3ECRETARY'S-OTFICE
ov. Youny Mr. Hamlin Y/ MNr. James P ‘

Nr.Plett  pe Qi IRE SERvaBARKDshan o e, 53

oF NEw YorKk

CONFIDENTIAL ' , November 18, 1928

Dear Governor Young:

Enclosed is a report of transactions in Govermment
securities and bankers acceptances as reported to the Open
Market Investment Can;nittee for the Federal Reserve System
for the period from November 7, 1928 to November 13, 1929 in-
clusive, together with data received by the Committee from

the Federal reserve banks. ,.
%2
g i 1

W

¥. B. Matteson,
Secretary, Open Market
Investment Committee

Honorable Roy A Young
Governor, Federal Reserve Board,
Washingten, D.C.

Encl.

.
I
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTLENT COMMITTEE WEEK ENDED MOVEMBER 13, 1929

Holdings of Earning Assets of Federal Reserve Banks from QOctober 31, 1928 to data .
{000 Omitted) i o

TOTAL GOVERNMENT SECURITIES BAT'KERS ACCEPTANCES BILLS

EARNING Outright Sales Outright Sales
-1928- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Oct. 31 $1,603,476 $200,470 $26, 629 {355,479 £$83,897 & 932,371
Nov. 28 1,706,255 204,638 24,644 431,230 51,113 990, 240
Dec. 26 1,399,312 197,028 35, 300 422,678 66,592 1,167,579
-1929~
Jen., 30 1,467,039 199,026 2,745 382,029 53,580 820,634
Feb., =27 1,463,032 164,985 1,415 308, 308 25,767 952,482
Mar. 27 1,409,712 165,965 4,345 161,627 16,800 1,024,130
Apr. %4 1,280,601 139,112 10,670 119,244 21,931 974,513
May 29 1,258,502 137,132 7,440 103,416 14,503 988,194
June 26 1,262,428 129,717 19,810 71,207 11,632 1,016,747
July 31 1,308,014 126,579 20,704 44,988 29,579 1,075,714
Aug. 28 1,291,562 126,566 18,755 95,266 61,248 973,627
Sept. 25 1,375,467 125,973 26,086 179,449 84,485 944,399
Oct. 30 1,648,742 259,848 32,840 310,774 29,111 991,038
Nov. 6 1,637,634 282,974 9,775 305,411 24,963 990,880
Nov., 13 1,606,304 311,261 1,295 287,109 12,403 971,355
CHLNGES IN FARNING ASSET HOLDINGS {EXCLUSIVE OF SiLTS CONTRACTS)
DURING WEEK DNDED NOVEIBTR 13, 1929
(000 Omitted)
GOVERNLENT SECURITIES BANKIRS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Mov. 13 Change Nov., 13 Change Tov., 13 Change
Boston $ 9,568 § 2,491+ $ 6,542 & 2,270- ¢ 54,911 £26,365+
New York 158,921 26,575+ 63,023 5,440~ 126,178 95,169~
Philadelphia 24,305 2,676+ 10,762 472~ 116,446 7,614+
Cleveland 15,729 15,168~ 37,036 1,387~ 131,615 4,988+
Richmond 1,809 0 18,511 579~ 48,161 2,480+
Atlanta 8,794 1,980+ 21,470 1,651~ 56,222 4,447~
Chicago 37,030 4,797+ 41,740 1,448~ 159,108 36,984+
St. Louis 14,781 2,214+ 0 0 50,674 4,518+
Minneapolis 10,011 1,235+ 3,202 260~ 30,377 2,174~
Kansas City 3,063 0 19,111 909 - 57,487 3,165+
Dallas 15,366 1,476+ 11,509 1,436~ 28,126 7,669-
San Francisco 11,884 o] 29,837 2,118~ 112,050 3,880+
N. Y. holdovers
and other bills 19,966 332~
Totals $311,261  $28,286+ $287,109  $18,302- $971,355 $19,525-

»

COMMENT ON CHANGES WEIK ENDED NOVEMBER 13, 1929

Total earning essets of the System showed a decrease of $31,350,000 for
the current statement week, The approximate changes by classification consisted
of an increase of $28,290,000 in outright purchases of Government securities and

" decreases of $18,3%00,000 in outright purchases of bankers acceptances, $19,525,000
in bills discounted and $21,040,000 in investments held under sales contracts.
The latter decrease consisted of $8,480,000 in Governnent securities and $12,560,000
in bankers acceptances.
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During the past calendar week, the rate for call rioney
held at 6 per cent on the Stock Exchange until Friday, although funds
were available at concessions in the outside market. On Frigday,
Exchange renewals were set at 5 1/2 per cent, and the rate held at
that level throughout the trading, with loans arranged outside the
Exchange as low as 4 1/2 per cent. The easing in call rates at the
end of the week, followed the reduction in the discount rate of the
New York Reserve Bank but more particularly appears to have reflected
the very large excess reserves which the New York City banks had
accurtulated as the result of an inflow of funds from other parts of
the country. The New York City Banks reduced their Reserve Bank
borrowings $11,000,000 further to the unususlly low figure of
$56,000,000, a situation that was accompanied by the quoting of Federal
Funds at a rate as low as 2 - 2 1/4 per cent, Aggregate bill and
security operations of the Reserve Banks this week had little net
effect on ths supply of funds in the noney narket.

Further easing developed in time loans against stock ex-
change collateral. Demand for such accormodation was so linited,
however, that time noney brokers by the end of the week were not able
to quote any effective trading rate but only to quote all maturities
of time money as nominally 5 1/2 per cent bid, 6 per cent offered.
This is a new low level for tinme ronsy since July 1928.

Bank investment deriand for corrmercial paper was maintained
in sizcable volume during the past weck, and rates continued to ease.
Whereas in the beginning of the week the prevailing range was 5 3/4 -
6 per cent, by the end of the week dealers were selling paper princi-
pally at 5 1/2 and 5 3/4 per cent, the lowest since February of this
year. The paper firms are making strong efforts to secure additional
amounts of new paper in order to satisfy ths investment demend.

During the first four days of the calendar week the volume
of trading in United States securities was moderatc and prices of
alriost all issues showed small fractional gains over the previous
week's close. On Friday, however, following the further reduction
of the rediscount rate at the New York Rescrve Bank, the dermand was
stronger and prices advanced further, especially for the long-term
bonds, with the exception of the First 3 1/2s which showed a loss of
4/32nds for the weck. The current prices of almost all the issues
represent the high levels for the year.

Closing Prices on New York Stock Exchange on Friday, Novenmber 15,1929
(Exchange Closed Saturday, Noverber 16, 1929)
and Nct Changes from the Closing Prices of the Previous Veek

Net Changes from
Closing Pricecs
N. Y. Stock Exe
change, Friday

Issue Price November 9, 1929
1st 3 1/2s 98 6/32 + 4/32
lst 4 1/4s 100 17/32 +23/32
4th 4 1/4s 100 23/32 +25/32
Treas. 4s 1944-54 108 19/32 +31/32
" 4 1/4s 1947-52 112 19/32 +24/32
" 3 3/4s 1946-56 104 30/32 +16/32
" 3 3/8s 1943-47 99 16/32 + 4/32
" 3 3/8s 1940-43 99 25/32 +25/32
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Dealers' Offering Prices at the End of the Calendar ieek for the
Short-ternm Governrients and Net Changes frorm Previous ieek's Close

Net Approx.
Issue Price Change Yield

4 1/4% Cert. of Ind. due Dec. 15, 1929 100 4/32 + 2/32 2.44

4 3/4% *» " " " Dec. 15, 1929 100 5/32 + 1/32 2.54
51/8% " " " " Mer. 15, 1930 100 26/32 + 4/32 2.55
47/8%6 " " " " June 16, 1930 101 + 6/32 3.09

3 1/2% Treasury Notes " Mar. 15, 1932 99 18/32 + 8/32 3.70
31/2% " " Sept. 15, 1932 99 18/32 + 8/32 3.66
31/2% " " * Dec. 15, 1932 99 18/32 + 8/32 3.65

Bankers On November 12 dealers reduced their offering rates 1/8 per

Acceptances
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cent on unindorsed bankers acceptances thereby establishing the
following rates effective during the balance of the statement week:
4 1/2 per cent for 30s, 60s and 90s, 4 5/8 per cent for 120s and

4 3/4 per cent for 180-day bills.,

Boston reports that there was a noticeable falling off in
both the supply of and the demand for bills in its district during
the past period. Reporting dealers' purchases of bills from ac-
ceptors decreased over $5,000,000, while sales showed a dscrease of
nearly $2,000,000. For the third consccutive week no bills were
offered to the Reserve Bank for purchase, its portfolio declining to
$9,000,000. In New York the supply of bills this weck was good and
noderately in excess of the demand, which dscreased somewhat, but
inquiries for bills in substantial amounts causcd dsalers to con-
sider the possibility of furthsr rate reductions, as their port-
folios herz are not heavy and consist mainly of 90-day bills. During
the first two days after the closec of the current statement wesk the
demand incrsased and was substantially in oxcess of the supply. On
Novamber 14 in tho morning, deslors lovercd bid and asked rates on
all maturities 1/8 per cont, and efter the close of the market and
announcaement of reduction of tho New York rediscount rate, dealers
made further reduction of 1/8 por cent on all maturitics. On
November 15 dealers again lowered their rates 1/8 per cent, bidding
4 1/4 and asking 4 1/8 for maturitiecs up to 90 days, for 4 months®
bidding 4 3/8 and offering 4 1/4, 5 and 6 ronths' bidding 4 1/2,
offering 4 3/8, indorsad bills 1/8 per cant lovier on each maturity.
The Reservc Bank's currently cffective ninimum buying rates were rs-
duced November 14 in order to bring themn neerer the market and vwere
effzctive November 15 as follows: 1 to 120 days, 4 1/4 per cent, 5
and 6 months, 4 1/2 per cent, trade bills 4 1/2 per cent, sales con-
tracts 4 1/4 per cent. Philadelphia reports that its bill market
was without new featurs. -~ The demand was stronger and principally
Tor 90-day bills. Thare were practically no new bills in its
district during the week. Chicago reports that therz appeared to
be some investment demend for bills in its district, but dealers!
portfolios were unusually low. Dallas rcports that the demand for
bills during the past week was practically the sane as during the
previous period. Prefercencs Tor long maturities continued., Offer-
ings to the Reserve Bank wer: practically negligibls.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions consurmetcd under Troasury authorization during the current

statenent week consisted of

Sele of $500,000 - 4 1/4% certificates of indcbtedness due Decenber 15,
1929 for account Govermnient Life Insurance

Fund

won 500,000 - 4 7/8% certificates of indebtedness due June 16,
1930 for account Alien Property Custodian

SYSTEM SPECTAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Turing the current statemsnt week a2 transfer was rinde to the Systenm
Account of $25,000,000 short-term Governnment securities from the Federnl Reserve
Bank of Nsw York purchases, as mentioned in last weck's report. The transfer of
these securities brought the total holdings in the System Account up to
$97,500,000. The participation by Federal reserve banks and the classification
of issues held in the Account at the close of businoss VWednesday, Noveriber 13,
1929, werc os follows:

’

PARTTCTIPATION BY FREDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 8 8,812,500 Dec. 15, 1929 - 4 1/4% ¢/ 312,442,000
New York 32,537,000 Dec. 15, 1929 - 4 3/4% * 32,458,000
Philadelphin 9,283,000 Mer. 15, 1930 - 5 1/8¢ 7,000,000
Clsveland 5,180,500 June 16, 1930-- 4 7/8% " 27,500,000
Richmond 656,500 Mar. 15, 1932 - 3 1/2% T/N 3,100,000
Atlanta 6,226,000 Dec. 15, 1932 - 3 1/2% " 15,000,000
Chicago 17,093,000
St. Louis 6,156,000
Minneapolis 943,500
Kansas City 3,060,000
Dallas 5,378,500
San Francisco 2,173,500

Totals $97,500,000 $97,500,000

Note: A further transfer was made to the System Account on Thursday, November 14,
1929, of $25,000,000 short-term Governments from purchases previously made

and held by the Federal Rescrve Bank of Mew York.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS NOVEMBER 7 170 NOVEMBER 12, 1929, INCLUSIVE

GOVERNMENT SECURITIES - SYSTEM INVESTMENT £CCOUNT

Purchases

Boston $ 2,490,500
New York 9,317,500
Philadelphia 2,675,500
Atlanta 2,029,500
Chicago 4,797,000
St. Louis 2,214,000
Dallas 1,476,000
Total $25,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue ~ Sules Issue
New York $15,157,950* Misc. Gov't Sec. $25,000,000** Misc. Gov't Sec.
" " 29,100,000 " " " 2,000,000 First L/L bonds
Cleveland 1,818,950*** » n " 1,818,950*** Misc. Gov't Sec.
" 0 - 15,157,950%* " n "
Atlanta 408,550 Misc. Gov't Sec. 457,800 " " "
Minneapolis _ 2,123,050 " " " 838,450 " " "
Totals $48,608,500 $45,323,150

*Sold from Cleveland Portfolio to Federal Reserve Bank of New York
**301d by Federal Reserve Bank of New York to System Account
***Held temporarily for resale
BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

By Allot~ Matur- Close Nov. 13/29

Holdings Purchased ment from ities & Holdings Sales Other

Nov. 6 Qwn Mkt. New York Sales Nov.l3 Contracts Bills

Boston $ 8,812 § 18 0 $ 2,288 §$ 6,542 $ 2,469 $ 1,263
New York 73,463 975 0 6,415% 68,023 3,098 5,983
Phila,. 11,234 707 0 1,179 10,768 0 1,638
Cleve, 38,423 0 0 1,387 37,036 0 2,703
Richmond 19,090 0 0 579 18,511 0 785
Atlanta 23,121 1,460 0 3,111 21,470 0 2,144
Chicago 43,188 387 ¢] 1,835 41,740 1,941 2,338
St. Louis 0] 0 ¢] 0 0 0 42
Minneapolis 3,462 0 0 260 3,202 0 427
Kan. City 20,020 0 0 909 19,111 0 563
Dallas 12,945 217 0 1,653 11,509 796 563
San Fran. 31,355 760 0 2,878 29,237 4,099 1,229
Totals  $285,113 $4,524 0 $22,494  5267,143 $12,403 $19,678
Bills held overnight by New York for distribution to other F.R. Banks - - 288
Total - - $19,966

*Includes $4,397,000 sold to foreign correspondents.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING IMOVEMBTIR 13, 1929

(000 Cmitted)

1-30 days 31-60 days 61~90 days Over 90-days
4 3/4-4 7/% 4 3/4-4 7/8% 4 3/4 - B% 4 3/4% Total
Boston $0 $0 $ 18 $0 $ 18
New York 524 434 17 0 975
Philadelphia 221 238 248 0 707
Atlanta 1,223 93 144 0 1,460
Chicago 0 - 10 377 0 387
Dallas _ 2 37 0 178 217
San Francisco 646 72 42 0 760
Totals $2,616 4884 $846 +178 $4,524
RECAPITULATION OF PURCHASES AND SALES OF GOVIRNMEMT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING NOVEMBER 13, 1929
(0CO Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $73, 609 24,524 $78,133
Sold 45,323 0 45,323
Matured 0 2,494 22,494
17,970~ $10, 316+
332-(Net Change 332-(Net Change
l1-day holdover l~day holdover
& other bills) & other bills)
Totals $28,286+ $ 9,984+

$18, 302~

ettt et
———— e

HOLDINGS OF GOVIRTMENT SECURITIES AND BANKWRS ACCEZPTANCES NOVEMBER 13, 1929

{000 Omitted)

(Including Sales Contracts)

Within 16-30 31-60 61-~-90 9l-days Over 6
15-days days davs days 6 months Months Totale
—
Gov't Securities $ 1,205 § O ¥ 53,0786 & O $17,357 $240,828 $312,556
Bills Purchased 55,706 66,158 153,690 22,733 1,225 0 299,518
Totals $57,001 4%66,158 $2€6,766 $22,733 18,582 240,828 $612,088
] e — 1 —_— e - ]
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