
R e p r o d u c e d  fr om  the  U n c la ss i f i e d  /  D e c la s s i f i e d  H o ld in g s  of  the  N a t io na l  A rc h i v e s

DECLASSIFIED

A u t h o r i t y  E ' O *

January 8, 1929.

Dear Ut* Matteeont

I acknowledge receipt of and shall fcring 
to the attention of the member* of the Board, your 
le tter  of <Jaasary 7t&» ad&retaed to Governor Young, 
encloein* a report o f transaction* in Government ee- 
curitlee and bankere acceptance*, as r«j»or|©& to your 
Committee for the period from December 27, 1928 to 
January 2, 1929, ir;cl'i*ive.

Very truly your#-,

falter L. Eddy, 
Secretary.

Mr* W. B. ;̂ atteeon, Secretary,
Open iarket Investment Csmmitte©, 

c/o federal Heserve Bank,
New York, I .  I .
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F e d e ra l. R e s e r v e  B a n k  

o f  Ne w  Yo r k

P E R S O N A L  January 7, 1929

Dear Governor Youngs

We are enclosing, for your f i l e s ,  a report of 

transactions in Government securities and bankers accept­

ances as reported to the Open Market Investment Committee 

for the Federal Reserve System for the period from Decem­

ber 27, 1928 to January 2 , 1929 inclusive, together with 

data received by the Committee from the Federal reserve 

banks.

Secretary, Open Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D. C.
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.jA  • F e d e r a l  R e s e r v e  B a n k  i: ■•' Vf.~
0 r „  ^ ^

o f  N e w  Y o r k

s '* r m sK ,

CONFIDENTIAL January 7 , 1929

Mr. E. A. G oldenw eiser,
D ir e c to r ,  D iv is io n  o f  Research and S t a t i s t i c s ,

F edera l Reserve Board,
W ashington, D. G.

Dear Mr. G oldenw eiser:

E nclosed  i s  a r e p o r t  o f  tr a n s a c t io n s  in  Government

s e c u r i t ie s  and bankers a ccep ta n ces  as re p o rte d  t o  the Open

Market Investm ent Committee f o r  the F edera l R eserve System

f o r  the p e r io d  from  December 27, 1928 t o  January 2 , 1929

in c lu s iv e ,  to g e th e r  w ith  data  r e c e iv e d  by the Committee from

th e F edera l r e s e r v e  banks.

S e cre ta ry , Open Market 
Investm ent Committee

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
Authority £»0«

CONFIDENTIAL January 7 , 1929

Dear G overndi/Young:

E nclosed  i s  a re p o r t  o f  t ra n s a ct io n s  in  Government 

s e c u r i t ie s  and bankers accep tan ces  as rep orted  t o  the Open 

Market Investm ent Committee f o r  the F ed era l R eserve System 

fo r  the p e r io d  from  December 27, 1928 t o  January 2 , 1929 

in c lu s iv e ,  to g e th e r  w ith  data  re c e iv e d  by the Committee from  

the F edera l re se rv e  banks.

S e cre ta ry , Open Market 
Investm ent Committee

Honorable Roy,A . Young,
G overnor, F edera l R eserve Board, 
W ashington, D. C.

Digitized for FRASER 
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE YffiEK ENDED JANUARY 2, 1929

H old ings of Earning A sse ts  of F edera l Reserve Banks from O ctober 2& 1927 to  Date.
(000 O m itted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES, BILLS

-1927-
EARNING

ASSETS
O utright

Purchases
Sale s 

C on tracts
O utright

Purchases
S ales

C ontracts DISCOUNTED
O ct, 26 $1, 214, 759 0507,245 0 3,385 §243,249 057,8  62 0 402, 398
:':CV. 30 1, 300, 515 543, 757 4 ,078 288, 464 66,276 477, 025
D ec, 28 1, 598,842 558,699 44 ,426 315,152 70,375 609, 209
-1928-
Jan, 25 1 ,1 7 3 , 926 434, 817 6, 080 318,863 28, 442 385, 224
F eb. 29 -  1, 244, 929 399,132 8 ,470 302, 932 40,827 492, 568
Mar. 28 1 ,2 5 7 ,0 2 1 379, 448 6, 384 288, 652 57, 451 524, 096
A p r . 25 1, 380, 659 293, 365 11 ,390 331,425 34,416 709, 073
May 29 1, 468, 295 203, 891 15 ,535 283, 472' 20, 516 943, 791
June 27 1, 467, 733 199,977 11, 9 60 199, 074 24, 358 1, 031, 874

y u ly 25 1, 402, 323 197,135 10, 508 160, 939 8 ,144 1, 025,109
AUg. 29 1, 433,026 197,048 11 ,916 156, 765 27, 534 1 ,038 , 773
S e p t . 26 1, 507, 797 213, 374 15,658 204, 805 58,614 1 ,010 , 756
O c t . 31 1, 603, 476 200, 470 26, 629 356, 479 83,897 932,271
Nov. 28 1, 706, 255 204, 638 24, 644 431, 230 51,113 990, 240
D ec. 26 1 ,899 , 312 197, 028 35, 300 422, 678 66,592 1 ,167 ,579
•si 929•
Jan. 2 1, 889, 660 197,103 46, 850 429,511 .54, 847 1 ,151 , 464-

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
PUKING WEEK ENDED JANUARY 2r 1929________________

q̂'qq omittedj

GOVERNMENT SECURITIES BANKERS ACCEPTANCES , BILLS DISCOUNTED
Balance Net Balancc Net

Jan. 2 Chan .re Jan. 2 Ghan^e
B oston 0 8,173 0 0 0 48 ,024 06, 628+
New York 24,187 60+ 103, 498 806-
P h ila d e lp h ia 21,447 0 16,257 851 +
C leveland 32, 962 0 52,890 1, 297+
Richmond 3, 427 0 24, 653 425-
A tla n ta 4, 949 6 - 30, 475 1, 003+
Chicago 33,135 0 36, 089 57-
S t, Louis 21,043 1+ 11,128 481-
M inneapolis 10, 907 0 21, 644 261-
Kansas C ity 9,763 0 1,227 55+
D allas 10, 008 20+ 24, 489 . 903+
San F ra n c is to 17,102 0 53, 314 1, 638-
N.Y. h o ld overs

and other b i l l s - 5. 823 236-

Balance 
Jan . 2

T ota ls $197,103 $75+ $429,511 $6,833+

0 55, 859
495, 458

83, 723
91, 775
46, 284
55, 278

173, 850-
38, 540

9, 457
40, 199

957
44, 084

01,151 , 464

Net 
Change 

$ 36 ,088 - 
107, 617+ 

12, 581- 
2 0 ,8 6 5 - 

5, 767+ 
4, 604— 

2 7 ,9 1 9 - 
4, 637- 
3, 744- 
8 ,3 3 4 - 
1* 297+ 

12, 034-

■COMMENT ON GANGES WEEK ENDED- JANUARY 2. 1929
T ota l earning asarets o f the System showed a decrease of §9, 652,000 fa r  "the

i  H  statem ent week. The approxim ate changes by c la s s i f i c a t i o n  c o n s is t e d ''o f 'a n  
ju " ea«  of §6 ,8 5 0 ,0 0 0  in  o u tr ig h t  purchases of bankers a ccep ta n ces  and decreases of 
'f ^^O^jQO in  b i l l s  d iscou n ted  and $200,000 n et in  investm ents h e ld  under e& les 
sc  vrf c ^i* l a t t e r  item  c o n s is te d  o f an in cre a se  of §1 1 ,550 ,000  in  Government

c uritie&  and a decrease  of §1 1 ,7 50 ,0 00  in  bankers a cce p ta n ce s .Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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Money Call money remained tight up to the very end of the year, ahd
Market on December 31 ruled a ll  day at 12 per cent* Immediately following the 

holiday, ca ll money again renewed at 12 per cent, but there was a 
decline in the new loan rate to 10 per cent. On Thursday, renewals 
were arranged at 10 per cent, with a subsequent reduction in the loanirg 
rate to 7 per cent, and on Friday the new loan rate worked as low as 6 
per cent after renewals had been set at 8 per cent. This easing re­
flected the passage of the year-end peak of credit demands; New York 
City banks towards the end of the week were able to effect some reduc­
tion in their security narket loans from the high level at the end of 
the year, due to the return of funds from other lenders who had tempor** 
arily  reduced their "street” loans over the turn of the year. On 
January 2, the Federal Reserve borrowings of the New York City banks 
reached 0404,000,000, the highest since July 2, 1928, but by Friday 
their indebtedness had been reduced by one-*half, although with discounts 
at J201,000,000 their actual reserve balances were considerably below 
requirements.

Government
Security
Market

Time money rates, on the other hand, showed practically no 
signs of ease# After the end of December, demand for 30-day loans, of 
course, largely subsided, and nominal quotations for the longer maturi­
tie s  became 7 l / 2  per fcent bid, 7 3 /4  per cent isked. Actual trading 
rates of 7 3 /4  per cent for 60 and 90-day loans and of 7 l / 2  per cent 
for 6 months1 maturities, however, were unchanged from the previous 
week* The market in general continued quiet,

She commercial paper market remained dull both in respect to 
the volume of new drawings and the bank investment demand. The 
prevailing range for prime names continued to be 5 1 /4  -  5 l /2  per.cent

Due to a fa ir ly  large amount of selling of Government securi­
ties, which had been purchased during the previous week for year-end 
statement purposes, the market for United States Government securities 
was slightly heayy and most of the fractional gains in prices made dur­
ing the previous week were lo s t .

Closing Prices on the New York Stock Exchange on Saturday 
January 5. 1929 and Net Changes from Previous V'cek’ s Close

Issue Price
1st 3 l /2 s  99 25/32 
1st 4 1/48 100 7/32 
4th 4 l /4 s  100 7/32

Net
Change Issue
+l/32 Treas. 4s 1944-54
-2 /32 ,f 4 l /  4s 1947-52
-3 /32 ,f 3 3/4s 1946-56

" 3 3/8 s 1943-47
,! 3 3/8 s 1940-43

Net
Price Change

106 11/32 -13/33
111 8/32 -15/32
103 15/32 -  7/32

98 16/32 -  7/32
98 10/32 -14/32

DealersV Offering Prices at the End *f tho Calendar Week 
and. Net Changes from Previous Week*s C lo s e

Net
Issue

3 3/B% Cert. of Ind. due Mar. 13, 1929
3 ’t/ p , »t 11 ti it Msir. 15, 1929
4 1 /2 /. it 1! it it J\me 15, 1929
4 tt tl 11 it Sept. 15, 1929
4 1 / 4 ; «« 11 it it Sept. 15, 1929
4 11 »! It it Dec. 15, 1929
3 1 /3 /. Treas , Notes ti Mar, 15, 1932
3 1/2?. 11 tt n Sept. 15, 1932
3 1/2% 11 tf ti Dec* 15, 1932

Price 
99 24/32 
99 28/32 

100
100 2/32  

99 25/32 
99 22/32 
97 16/32  
97 16/32  
97 16/32

Change
-3 /32
-2 /32
-1 /3 2
-2 /32
-1 /3 2
-2 /32
-4 /3 2
-4 /3 2
-4 /3 2

Approx*
Yield
4*70
4.50
4.49
4.64
4.57
4.59
4,35
4,24
4.19
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Dealers* offerings of unindorsed bankers acceptances 

during the statement week were at the following rates: 4, 1 /2 per 

cent for 30s, 60s and 90s, 4 5/3 per cent for 120s, and 4 3 /4  per 

cent for 180uday b ills*

Following an increase on January 3 of 1 /4  per cent in the 

buying rates of b i l ls  by the Federal Reserve Bank of New York on 

a ll  maturities except 30 days and 5 and 6 months, the dealers on 

January 4 advanced their bid and offered rates 1 /4  per cent on a ll  

maturities except 30s, which remained unchanged*

Boston reports that during the past week dealers in their  

district purchased about $10*000,000 b i l ls  ’which was an increase of 

approximately $2,000,000' over the previous week. Most of these b ills ,  

however, were purchased from endorsers, the supply of new b ills  show­

ing considerable decrease over the previous week* Sales likewise 

showed an increase of nearly $3,000,000* Local banks were good 

buyers of sixty and ninety day b ills*  Dealers were obliged to import 

the desired maturities from their offices in other c ities  to meet 

this demand* As a whole, b i l ls  did not move freely* In New York the 

supply of b i l ls  this week again made a new peak for a l l  times and was 

considerably in excess of the demand, which also increased over la st  

week*s very good volume* Dealers* tota l sales were also the heaviest 

on record* The demand consisted mainly of orders for nineties for  

foreign account* Buying for local account increased substantially*

As a result of this increased demand, together with substantial sales 

by the dealers to the Federal reserve, bank for Sjvstem Account and re­

cord shipments by the dealers to their out-of-town branches and 

correspondents, dealers* portfolios here were practically unchanged* 

Philadelphia reports that i t s  acceptance market was quiet* The. 

supply of b i l ls  continued heavy with the demand light* Chicago
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reports that there was practically no demand in their district for b i l ls  during 

the past week at the prevailing rates and dealers were reluctant to carry any 

large amounts anticipating a change in rates.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Transactions consummated for the Treasury during the current statement 

week consisted of

Purchases of $1,000,000 -  3 1/2$ Treasury notes due March 15, 1930-32,
account Government l i fe  Insurance Fund

500,000 -  3 7 /8$  certificates of indebtedness, due
March 15, J929, account German Special Deposit 

___________  Account

0 1,500,000 Total purchases

and sales of ;)1 ,000,000 -  3 7/8$ certificates of indebtedness, due
March 15, 1929, account Alien Property Custodian

152,000 3 7/8$ certificates of indebtedness, due
March 15, 1929, account Austrian Special Deposit 

____________  Account

§1,152,000 Total sales

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There were no transactions consummated in the System Account during the

current statement week, the total amount of holdings at the close of business

Y/ednesday, January 2 , 1929 remained unchanged at 075,591,800# The participation

by Federal reserve banks and the classification  of issues were as follows;

PARTICIPATION BY FEDERAL RESERVE DANKS RECAPITULATION OF HOLDINGS 3Y MATURITIES

Boston $ 6,584,500 Mar. 15, 1929 -  3 3/8$ C/I $ 8,091,000
New York 22,743,300 Mar. 15, 1929 -  3 7 /8$ "  6,993,000
Philadelphia 6,224,000 June 15, 1929 -  4 1/2$ M 6,582,000
Cleveland 7,223,000 Sept. 15, 1929 -  4 1/4$ "  2,500,000

Mar. 15, 1929 • 3 3/8$ c /x
Mar. 15, 1929 - 3 7/8% M
June 15, 1929 - 4 1/2 i »l
Sept. 15, 1929 - 4 It
Dec. 15, 1929 4 1/4 % It
Mar* 15, 1932 3 1/2% T/N
Dec. 15, 1932 «•» 3 1/2 i «t

Richmond 2,275,000 Dec. 15, 1929 -  4 1/4$ "  16,125,000
Atlanta 2,207,500 Mar. 15, 1932 * 3 1/2$ T/N 5,000,000
Chicago 13,197,500 Dec. 15, 1932 -  3 1/2$ "  30,300,800
St, Louis 4,417,500
Minneapolis 3,322,500
Kansas City 0
Dallas 0
San Francisco 7 r397.000 . •

Totals 075,591,800 075,591,800
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM DECEMBER 27 TO JANUARY 2 , 1929

New York
Atlanta
Dallas

Purchases

0 60,100 
559,200 
20.000

GOVERNMENT SECURITIES

Issue

March 15, 1932 T/N 
Misc# Gov*t Sec* 
June 15, 1929 C/I

Sales

565,850

Issue

m
Misc* Gov*t Sec*

Totals 0639,300 0565,850

BANKERS ACCEPTANCES 
(000 Omitted)

Rec*d by Other Holdings *
Allotment Matmv Close Jan* 2. 1929

Holdings Purchased from it ie s  & Holdings Sales Other
Dec*26 Own Mkt* New York Sales Jan. 2 Contracts B ill*

Boston 0 41,396 0 9,301 R. 0 0 2,673 0 48,024 0 6,567 0 76
N©w York 104,304 16,050

26,440
M
A*

0 16,856 103,498 39,557 824

Phi la# 15,406 1,956 R* 0 1,105 16,257 0 96
Cleve# 51,593 0 7,175 5,878 52,890 0 106
Richmond 25,078 0 3,300 3,725 24,653 0 52
Atlanta 29,472 1,148 n 4,268 4;413 30,475 0 1,402
Chicago 36,146 1,216 it 3,795 5 jO 68 36,089 3,264 141
St* Lorn8 11,609 0 1,005 1,486 11,128 0 AATt
r.ann* 21,905 0 3,060 3,321 21,644 0 27
Kan. City 1,172 0 1,168 1,113 1,227 0 37
Dallas 23,586 966 n 2,669 2,732 24,489 748 36
San Fran# 54r952 _3.021 0 4.659 53.314 4.711 72

Totals 0416,619 060,098 026,440 053,029 0423,688 054,847 02,913

B ills  held overnight by New York for distribution to other F* R* Banks 2.910

Total 05*823

NOTE: R* indicates Retained and A, indicates Allotted in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED VffiEK ENDING JANUARY 2 . 1929

1-30 days 
4 1/4 -  4 5/Qj

Boston
Ne\? York
Philadelphia
Atlanta
Chicago
Dallas
San Francisco 

Totals

506
6,563

358
670
573

8
340

$9,018

(000 Omitted)

31-60 days 6.1-90 days Over 90-days
1/4 -  4 5/8 i 4 1 / 4 - 4  5/8 i 4 1/4 t 00 Total

$1,536 $ 7,203 $ 56 $ 9,301
5t,068 30,333 526 42,490

510 1,088 0 1,956
475 3 0 1,143

54 589 0 1,216
70 573 315 966

267 2.098 316 3.021

$7,980 $41,887 01,,213 $60,098

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING VJE5K ENDING JANUARY 2. 1929

(000 Omitted)

(Excluding Sales Contracts)

Government
Seourities

Bankers
Acceptances Total

Purchased
Sold
Matured

Totals

$640
565

0

0 75+

$60,098 
' 0 
53f029 

y 7,069+
236r (Net Change 
____ 1-day holdover 

and other b ills)
$ 6,833+

$60,738 
565 

53.029 
§ 7,144+

236- (Net Change 
• 1-day holdover 

and other b ills)
$ 6,908+

(Including Sales Contracts)

Holdings 
January 2 . 1929

Gov’ t  Securities 
B ills  Purchased

Totals

within

$ 46,850  
156t817

16-30
days

0
89r215

31-60
days

61-90
days

0 $ 22,863
129.680 104,083

91 days- 
6 months

Over 6 
months Total

7,223 $167,017 $243,953 
0 484>3584 >563

$203,667 $89,215 $129,680 $126,946 $11,786 $167,017 $728,311
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January S.* 1929.

Boar Mr. Matt©sons

1 acknowledge receipt of and shall ‘bring 
to the attention of the member® of the Board, your 
letter of December 31st, addressed to Governor Young, 
enclosing a report of transactions 1st Government se­
curities and bankers acceptances, as reported to your 
Committee for the period from December 30, 1928 to 
December 26, 1928, inclusive.

Very truly your a,

Walter L. Eddy, 
Secretary*

Mr. W. S. Matteson, Secretary,
Open Market Investment Committee, 

c/o Federal Beserve Bank,
Hew Toife, H. I.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

' / v

, o .
vK V "' 

i
\V

^ '7 p  V

CONFIDENTIAL December 31, 19:!3

Mr* il. A. G oldenw eiser,
D ir e c to r , D iv is io n  o f  R esearch and S t a t i s t i c s ,

F edera l Reserve B oard,
W ashington, D. C.

Dear Mr. G oldenw eiser:

E nclosed  i s  a r e p o r t  o f  t ra n s a c t io n s  in  Government

s e c u r i t ie s  and bankers a ccep ta n ces  as re p orted  to  the Open

Market Investm ent Committee f o r  th e  F edera l Reserve system

l o r  the p e r io d  from December 20, 1928 to  December 26, 1928

in c lu s iv e ,  to g e th e r  w ith  data  re c e iv e d  by the Committee from

the F ederal re se rv e  banks.

?/. 3 . Matte son 
S e cre ta ry , Open Market 
Investm ent Committee

E n cl.
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Fe d e r a l . R e s e r v e  Ba n k

o f  N e w  Y o r k

P E E S  0 N A L December 31 , 1928

Dear Governor Young:

We are e n c lo s in g , f o r  you r f i l e s ,  a r e p o r t  o f  tra n s ­

a c t io n s  in  Government s e c u r i t ie s  and bankers a ccep ta n ces  as 

re p or ted  to  the Open Market Investm ent Committee f o r  the F edera l 

Reserve System f o r  the p e r io d  from  December 20 , 1928 t o  December 

26, 1928 in c lu s iv e ,  to g e th e r  w ith  data  r e c e iv e d  by th e  Committee 

from the F ed era l re se rv e  banks..

W. B. M atteson 
S e cre ta ry , Open Market 
Investm ent Committee

H onorable Roy A, Young, 
G overnor, F edera l R eserve Board, 
W ashington, D. C.

Enel
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T: Y :f% l: &

S f t ' l f p . h  Q l Z & f h k t l W
'-•■'.Or-- ^

i n u
Mr, r.a

F e d e r a l  R e s e rv e  B a n  

o f  N e w  Y o r k

/  , / % n
^ 4  A

CONFIDENTIAL December 31, 1928

Dear Governor Young:

E n closed  i s  a r e p o r t  o f  tra n s a c t io n s  in  Government 

s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  t o  th e  Open 

Market Investm ent Committee f o r  the F edera l R eserve System 

f o r  the p e r io d  from  December 20 , 1928 t o  December 26, 1928 

in c lu s iv e ,  to g e th e r  w ith data  r e c e iv e d  by the-Com m ittee from 

th e  F ederal re se rv e  banks.

Yery t r u ly  y o u rs ,

iteson
S e cre ta ry , Open Market 
Investm ent Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED DECEMBER 26, 1928

H old ings o f Earning A sse ts  of F ederal Reserve Banks from  O ctober 26f 1927 to  Date
(OOO Om itted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O utright S ales O utright S ales

-1927 - ASSETS Purchases C on tracts Purchases C ontracts DISCOUNTED
O ct. 26 $1,214 ,759 0507,245 0 3,385 0243, 249 057, 862 0 402,398
N ov, 30 1, 300, 515 543, 757 4 ,078 233, 464 66, 276 477, 025
Dec, 28 1, 593,842 558, 699 44, 426 315,152 70, 375 609, 209
-1928 -
Jan. 25 1 ,1 7 3 ,9 2 6 434, 817 6,080 313,363 23, 442 385,224
F eb . 29 1, 244,929 399,132 8, 470 302, 932 40, 827 492, 568
Mar. 28 1, 257,021 379, 448 6,384 288, 652 57, 451 524, 096
A pr. 25 1, 380, 659 293, 365 11,390 331, 425 34,416 709,073
May 29 -  1, 468,295 203,891 15,535 283, 472 20, 516 943, 791
June 27 1, 467,733 199, 977 1 1 ,9  60 199, 074 24, 358 1 ,0 3 1 ,8 7 4

1 ,025 ,109July 25 1 ,402 ,323 197,135 1 0 ,5 06 160, 939 8 ,144
A u g .. 29 1, 433 ,026 197, 048 11,916 15 6, 7 65 27,534 1 ,0 3 8 , 773
S ep t. 26 1, 507, 797 213, 374 15, 658 204,805 ' 58, 614 1 , 010, 7 66
O ct. 31 1, 603,476 200, 470 26, 629 356, 479 83, 897 932, 271
Nov* 28 1, 706, 255 204, 638 24, 644 431, 230 51,113 990, 21-0
D ec. 19 1, 700,723* 274, 747* 15, 795 418, 667 34, 444 946, 710
Dec . 26 1 ,899 ,312 197, 028 35,300 422, 678 66, 592 1 ,1 6 7 , 579

*  In clu des 0^7,500 ,000  s p e c ia l  1-day  Treasury c e r t i f i c a t e  o f in d eb ted n ess .

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES ‘CONTRACTS) 
___________________DURING WEEK ENDED DECEMBER 26. 1928_________________

(000 O m itted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
De o , 26 Change D ec. 26 Change Dec. 26 Chance

Boston 0 8 ,173 0 388+ 0 41, 396 0 177+ 0 91,947 0 26,940+
New York 24 ,127 1,342+ 104, 304 2,330+ 387,841 155,048+
P h ila d e lp h ia 21, 447 368+ 15, 406 350+ 9 6, 304 1 ,5 2 1 -
C leveland 32, 9 62 412+ 51, 593 1 , 660- 112 ,640 10, 640+
Richmond 3, 427 0 25, 078 747- 40, 517 523+
A tla n ta 4 ,955 95- 29, 472 356+ 59,882 1,611+
Chicago 33,135 779+ 36,146 881- 201, 769 25,818+
S t . Louis 21, 042 260+ 11, 609 344+ 43,177 2,156+
M inneapolis 10 ,907 196+ 21,905 2,289+ 13,201 5,853+
Kansas C ity 9 ,763 0 1 ,172 2, 771- 48, 533 4,592+
D allas 9 ,988 4, 306- 23, 586 260- 15, 660 1 ,8 6 3 -
San F ra n c isco 17 ,102 437+ 54,952 3, 504+ 56,108 8 ,9 2 8 -
N«Y* h o ld ov ers

and oth er b i l l s 6r 059 980+

T ota ls 0197, 028 0 219- 0422, 678 04, 011 + 01,167 ,579 v220, S 69+

COMMENT ON CHANGES WEEK ENDED DECEMBER 26. 1928
T ota l earning a sse ts  o f the System (e x c lu s iv e  of the s p e c ia l  one-day 

Treasury c e r t i f i c a t e  of in debtedn ess is su e d  la s t  week to  cover the o v e rd r a ft )  
showed an in cre a se  o f 0276, 089, 000 f o r  the cu rren t statement,.week* The approximate 
changes, by c la s s i f i c a t i o n ,  c o n s is te d  o f a decrease o f $200, 000' in  o u tr ig h t  pur­
chases of Government s e c u r i t ie s ,  and in cre a se s  of $4, 000,000 in  o u tr ig h t  purchases 
o f bankers a ccep ta n ces , $220 ,850,000  in  b i l l s  d iscou n ted  and 0&1,650,000 in  in v e s t ­
ments h e ld  under s a le s  contracts.*  The l a t t e r  in cre a se  co n s is te d  of Ol9, 500,000 
in  Government s e c u r i t ie s  and 032 ,150 ,000  in  bankers a cce p ta n ce s .
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/
Money Very firm  money co n d it io n s  p re v a ile d  in  the New York market
Market during th e  ca len d a r week ju st c lo sed *  The New York C ity  banks entered

th e  p e r io d  in d eb ted  at th e  Reserve Bank to  the extent o f more than 
v 200 ,00 0 ,00 0 ; and on Monday, the 24th , th ere  was a fu r th e r  ou tflo w  
of com m ercial funds from t h is  market to  oth er c e n te r s , and c a l l  money 
continued  at 9 p er  ce n t . F ollow in g  C hristm as, curren cy  returned from 
c i r c u la t io n ,  but th e  e f f e c t  of t h is  was la r g e ly  o f f s e t  by dra in s  on 
th e  banks in  th e  form o f con tin u ed  w ithdraw als o f com m ercial funds to  
o th e r  cen ters*  At the same tim e, p rep a ra tion s  f o r  year-en d  payments 
and statem ents became m an ifest and c a l l  money ra te s  advanced co n s id e r ­
ably* Tho S tock  Exchange renewal ra te  rose* to  10 p er  cen t on Thursday 
and t o  12 p er  cen t on F rid a y , th e  h ig h est renewal ra te  s in ce  February 
1920* The Exchange new loan  ra te  on the la s t  th re e  days o f the week 
went as h igh  as 12 per c e n t , and in  the ou ts id e  market some loan s were 
rep orted  at ra tes  up t o  14 p er  ce n t . The New York C ity  banks main­
ta in ed  t h e ir  borrow ings at a h igh  le v e l  throughout th e  week, and f o r  
th e  p e r io d  as a w hole, th ey  avoragod ^221, 000 , 000, o r  about double 
th e  average in debtedn ess during the p reced in g  p e r io d .

The tim e money market remained extrem ely  q u ie t . O ffer in gs of 
funds f o r  placem ent in  f ix e d  date  m a tu r it ie s  con tin u ed sca rce  and nom­
in a l  q u ota tion s  were firm * The sm all amount o f loans arranged were 
f o r  3 0 -d ays , p la ced  c h ie f ly  at 8 1 /2  per cent -  and a few  90 days and
4 months loans at 7 3 /4  p er  ce n t .

D ealings in  com m ercial paper were rep orted  as having been  
ra th er  l ig h t -  The d e a le rs  in d ic a te d , however, th a t i f  i t  were pos­
s ib le  t o  secure  a la rg e  supply  o f  the high grade w e ll  known names the 
bank demand f o r  t h is  c la s s  o f paper apparen tly  would absorb i t  at the
5 1 /4  p er cent rate* In  g e n e ra l, prime com m ercial paper i s  being  
quoted at a range of 5 1 /4  5 \ / 2  p er ce n t , w ith  th e le s s  w e ll  known 
names at 5 3 /4  p er  ce n t .

Government N otw ithstanding firm e r  money co n d it io n s  the market f o r
S e cu r ity  United S ta tes  Government s e c u r i t ie s  showed some improvement over the 
Market d u l l  c o n d it io n s  which e x is te d  during the past se v e ra l weeks* V/hilo th e

demand was b e s t  f o r  the Fourth 4 1 /4 's  and Treasury bonds, th ere  was 
a f a i r  demand f o r  tho oth er outstanding is s u e s ,  a l l  o f which showed 
f r a c t io n a l  ga in s in  p r ic e s  over the p rev iou s  w eek 's  c lose#

C losin g  P rices  an th o  New York S tock  Exchange on Saturday,
Dec ember 29. 1928 and Not Changes from  P rev iou s V/ee kf s C lose

Net Net
Is?!UO Pricn Change Issufr P r ice Change

1st 3 1/ 2 f s 99 24/32 +9/32 T rea s,4 *s 1944-54 106 24/32 +18/32
1st 4 
4 th  4

1 /4  * s 
1 /4  * s

100 9 /32  
100 10/32

+5/32
+4/32

" 4 1 /4 * s 
" 3 3 /4 1s 
" 3 3 /8  * s 
" 3 3 /8 * s

1947-52
1946-56
1943-47
1940-43

111 24/32 
103 22/32 

98 23/32 
98 24/32

+24/32 
+12/32 
+ 4 /32  
+16/32
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Dealers'* O ffe r in g  P r ic e s  a t the End o f the Calendar Week 
and Net Changes from P rev iou s Y/eck*s C lose_____ _

3 3 /8 $  C ert, o f
3 7 /8 $  "  H
4 1 /2$  " "
4 3 /4 $  " M 
4 1 /4$  "
4 1/4$. " 11
3 1 /2 %  T reasury
3 1 /2 $  "
3 1 /2 $  "

sue

Ip d . due Mar. 15,it ii ii 15,1$ u J une I 5 1ii ii Sept .1 5 ,
H ii it 15,
u « Dec,

Notes ii Mar. 15,
ii ii Sept.► 15,
ii it Dec- 15,

P r ice

1929 99 27/32
1929 99 30/32
1929 100 1/32
1929 100 4 /32
1929 99 26/32
1929 99 24/32
1932 97 20/32
1932 97 20/32
1932 97 20/32

Nat Approx.
Change Y ie ld

+3/32 4 .13
+2/32 4*15
+1/32 4 .42
+1/32 4 .55
+3/32 4 .52
+1/32 4 .5 1
+4/32 4 .3 1
+4/32 4 .2 0
+4/32 4 .1 5

Bankers
A cceptances Dealers* o f fe r in g s  o f unindorsed bankers acceptan ces w.cre

at th e  fo llo w in g  ra te s ; 4 1 /2  p e r  cen t f o r  3 0 ’ s } 60*s and 90*s,
4 5 /8  p er  cent f o r  120’ s ,  and 4 3 /4  p er  cent f o r  180-day b i l l s .

Boston re p o r ts  th a t th e  supply  and demand f o r  b i l l s  in  i t s  
d i s t r i c t ,  was on ly  f a i r  during the past week as a r e s u lt  o f which 
d e a le r s 1 t o t a l  s a le s  showod a d e cr e a s o . 'While the demand from lo c a l  
banks was f a i r ,  th ere  was no demand from ou t-o f-to v /n  banks. O ffe r in g s  
to  th e  reserv e  bank were sm aller than during the prev iou s week.
I *1 New York th e  supply  o f b i l l s  was the h ea v iest  on record  and was 
s u b s ta n t ia l ly  in  excess  o f the demand, which continued very  good .
The demand co n s is te d  m ain ly o f orders f o r  n in e t ie s  f o r  fo r e ig n  accou n t. 
L oca l buying was l i g h t .  In  s p it e  o f the in crea sed  sa le s  by d ea le rs  
to  th e  Reserve Bank f o r  System Account d e a le r s ' p o r t f o l i o s  here in ­
creased  s u b s ta n t ia l ly .  On December 20 some d e a le rs  advanced t h e ir  
ra te s  1 /8  p er  cent on a l l  m a tu r it ie s  but the fo l lo w in g  day th ey  re** 
duced them t o  t h e ir  form er l e v e l s .  P h ila d e lp h ia  rep orts  that i t s  b i l l  
market was f a i r l y  a c t iv e .  New b i l l s  continued t o  come in to  the market 
and were m ostly  in  la rg e  b lo c k s .  O ffe r in g s  were f a i r l y  heavy and con­
s is t e d  p r in c ip a l ly  af n in e ty -d a y  b i l l s ,  th ere  be in g  a n o t ic e a b le  
absence o f short m a tu r it ie s . The demand improved but continued sm all, 
Chicago re p o rts  th a t th ere  was p r a c t i c a l l y  no demand f o r  b i l l s  in  i t s  
d i s t r i c t  during the past week. D ealers were ca rry in g  unusually  la rg e  
p o r t f  o l i o s .
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated'for the Treasury during the current statement 
week consisted of a purchase of 0500,000 par amount 3 l/Z% Treasury note's due 
March'15, 1930-32, for account'Government Life Insurance Fund, and a sale- of 
$26,000 par amount, 3 7/S/o certificate  of indebtedness due March 15, 1929, for 
account Austrian Special Deposit Account*

SYSTEM SPECIAL INVESHvENT ACCOUNT -  GOVERIIMSIvT SECURITIES

The only transaction effected in the System Account during the current 
statement week was the temporary sale by the Federal Reserve Dank of A*llajs of 
their participation of Government securities amounting to $4,306,500# These 
securities were sold to the other participating banks, with the exception of the 
Federal Reserve Bank of Richmond, with the understanding that the Federal Reserve 
Bank of Exllas would repurchase same within 90 days.

This transaction did not a ffe ct the amount of tota l holdings in the 
iccount which remained unchanged at the close of business Wednesday, December 26, 
1928, at $75,591,800, The participation by Federal reserve banks and the classifi*  
cation of issues were as follow s:

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St, Louis
Minneapolis
Kansas City
Dallas
San Francisco

$ 6,584,500 
22, 743, 300 

6,224, 000
7.223.000
2.275.000
2.207.500

13,197,500
4.417.500
3.322.500

0
0

7. 397t 000

RECAPITULATION OF HOLDINGS BY MATURITIES

C/IMarch 15, 1929 3
March 15, 1929 - 3
June 15, 1929 - 4
Sept. 15, 1929 «* 4
Dec, 15, 1929 - 4
March 15, 1932 - 3
Dec, 15, 1932 - 3

3/8/1

1/2% T/N 
1/ 2% "

8 ,0 9 1 ,0 0 0
6.993.000
6.582.000  
2,500, 000

16,125, 000 
5,000, 000 

30,300,800

Totals §75,591,800 $75, 591,800
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/ ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston 0 388,500 I  0
New York 1,342,000 0
Philadelphia 367,500 0
Cleveland 411,500 0
Richmond 0 0
Atlanta 125,500 0
Chicago 778,500 0
St* Louis 260,500 0
Minneapolis., 196,000 0
Kansas City 0 0
Dallas' 0 4,306,500
San Francisco . £36,500 0

„ Totals 04,306 ,500 . 04,306,500

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue ' Sales Issue

Oie'voland 0 1,000 Doc. 15, 1929 C/I 0 *»
Atlanta 46047JD0 Mi sc* GovH Soc# 681,250 Misc. GovH :

Totals 0461,700 $681,250

BANKERS ACCEPTANCES
(000 Omitted) 

Rec*d By Allotment Other Holdings
Regular From Matur­ Close Dec#26/28

Holdings Purchased from Boston it ie s  & Holdings Sales Other
Dec #19 ‘ Own Mkt* N. Y# ?ort# Sales Dec.26 Contracts B ills

Boston 0 41,219 0 9,615 R* i  o * 0 5 9,4$8* 0 41,396 0 7,812 0 76
New York 101,974 9,796 M 0 5,000 12.466** 104,304 50,884 727

17,257 A.
Phila# 15,056 2f 789 R# 0 0 2,439 15,406 0 96
Cleve# 53,253 0 4,692 0 6,352 51,593 0 106
Richmond 25,825 495 " 2,122 0 3,364 25,078 0 52
Atlanta 29,116 10 * 3,246 0. 2,900 29,472 0 1,173
Chicago 37,027 2.232 " 2,183 0 5,296 36*146 3,918 141
St. Louis 11,265 0 1,007 0 663 11,609 0 44
Min neap o li s 19,616 0 2,449 1,000 1,160 21,905 0 27
Kansas City 3.943 0 0 0 2.771 1,172 0 37
Dallas 23,846 608 11 1,558 0 2,426 23,586 917 36
San Fran# 51.448 8.319 " 0 0 ...4.815 54.952 3.061 72

Totals 0413,588 051,121 017,257 06,000 054,090 0416,619 066,592 02,587
B ills  hold overnight by Now York for distribution to other F.R# Bonks'- -  • 3.472

Total -  ----------- ---  06,059
*Includes 06,000,000 sold to other Federal Reserve Banks*

***Includes v l ,514,000 sold to a foreign correspondent#

NOTE; R. indicates Retained and A, indicates Allotted in the above statement#
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING DECEMBER 26 . 1928
(OOO Omitted)

Boston
New York
P h ila d e lp h ia
Richmond
A tlan ta
Chicago
D allas
San F ra n cisco  

T ota ls

1 -30  days
* 5/8/°

§1 ,206
4 ,856

75
0
0

13 
40 

_____81
06 ,271

31-60  days 
4 1 /4  ~ 4

1,695
7,282

25
0
0

1,657
41

654
§11 ,354

61-90  days Over 90^days
4 1 /4  -  4 5 /3 %  4 3 /8  -  4 7 /8 j  T o ta l

§ 6 ,294 
14,178 
2 ,689  

495 
6

562
290

§31,759

420
737
0
0

4
0
237
339

§1 ,737

> 9 ,615  
27,053 

2 ,789  
495 

10 
2,232  

608 
8 f 319

;51,121

RECAPITULATION OF PURCHASES AMD SALES OF GOVERNMENT SECURITIES 
AND DANKERS ACCEPTANCES DURING WEEK ENDING DECEMBER 26,1928

(000 Omitted)

(E xcluding S a les  C on tracts)

bankers
A cceptances T o t a l•

P urchased
Sold
Matured

T o ta ls

Government
S e c u r it ie s

§4 ,7 6 8
4 ,9 8 7

0

219-

§5 1 ,1 21  
1 ,514 

46 ,576  
§ 3,031+

980+ (Net Change
1-day h o ld ov er  
and oth er b i l l s )

§ 4 ,011+

(in c lu d in g  S a les C on tract)

§55 ,889
6 ,501

46 .576
§ 2 ,812+

980+

§ 3*792+

1-day h o ld ov er  
and oth er  b i l l s )

H oldings W ithin
December 26T1928 1 5 -days

G ov 't  S e c u r it ie s  § 35 ,300
B i l l s  Purchased 166.325■ ■ii. i —  ■■■

16-30
days

I  0
93.021

31-60
days

I  0
131.901

61-90
days

91 days— 
6 months

Over 6 
months T o ta l

§22,863  § 7 ,221  §166,944 §232,328  
93 f 531 4 r492 0 489T270

T ota ls §201,625  §93 ,021  §131 ,901  §116,394 §11,713 §166,944  §721,598
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D etacher 26, 1923

Dear Mr* H acteaon:

I  r e c e ip t  o f  and s h a ll  b r in g
t o  tho a t te n t io n  o f  tha members o f  the  Board your 
l e t t a r  o f  the 24th in s ta n t , a n o los in g  re p o r t  o f  
t ra n $ a « t lo i i i  in  Government s e c u r i t ie s  and banker* 
acoeptan oes as reportad  t o  your com m ittee fo r  the 
p e r io d  f r m  December 15, 1929 t o  Deoeraber 10 # 1918 
in c lu s iv e *

Very t r u ly  you ra ,

U* W.
A aalatant S ecreta ry

Mr. W* B* M atteaon, S e cre ta ry ,
Open Market Investment Comm:ttee, 

o /o  Federal H©serve Bank,
Saw Y ork , N* Y.
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F e d e r a l  R e s e rv e  B a n k  

o f  N e w  Y o r k

Dear Governor Young:

We are  e n c lo s in g , for you r f i l e s ,  a re p o r t  o f  tra n s ­

a c t io n s  in  Government s e c u r i t ie s  and bankers a ccep ta n ces  as r e ­

p orted  to  th e  Open Market Investm ent Committee f o r  the F ederal 

Reserve System, f o r  the p er iod  from  December 1 5 , 1928 to  December 

1 9 , 1928 in c lu s iv e ,  tog e th er  w ith  data  r e c e iv e d  by the Committee 

from  the F edera l re se rv e  banks.

S e cre ta ry , Open Market 
Investm ent Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

-&ncl.
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HW* F e d e r a l  R e s e r v e  B a n k

4 v ill f
1 KM* o f  N e w  Y o r k

q v -

CONFIDENTIAL December 24 , 1928

Mr. E. A. G oldenw eiser,
D ir e c to r , D iv is io n  o f  Research and S t a t i s t i c s ,

F edera l Reserve Board,
W ashington, D. C.

Dear Mr'. G oldenw eiser:

E n closed  i s  a r e p o r t  o f  t ra n s a c t io n s  in  Government

s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  t o  the Open

Market Investm ent Committee f o r  the F ederal R eserve System

f o r  the p e r io d  from  December 1 3 , 1928 to  December 19 , 1928

in c lu s iv e ,  to g e th e r  w ith  data r e c e iv e d  by the Committee from

the F edera l r e se rv e  banks.
, 1

S e cre ta ry , Open Market 
Investm ent Committee

E n cl.
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Dear Governor Young:

E n closed  i s  a r e p o r t  o f  t ra n s a c t io n s  in  Government 

s e c u r i t ie s  and bankers a ccep ta n ces  as re p orted  t o  the Open 

Market Investm ent Committee f o r  th e  F edera l R eserve System 

f o r  th e  p e r io d  from  December 1 5 , 1928 to  December 1 9 , 1928 

in c lu s iv e ,  to g e th e r  w ith data r e c e iv e d  by the Committee from 

the F edera l r e se rv e  banks.

S e cre ta ry , Open Market 
Investm ent Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

ifincl*
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE W  ENDED DECEMBER 19,1928

H old ings of Earning A sse ts  o f F edera l R eserve Bank
(000 O m itted)

from  O ctober 26t 1927 to  <3ate

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

•1927-
EARNING O utright S a les O u trigh t S ales

» ASSETS Purchases C on tracts purchases C on tracts DISCOUNTED
O ct. 26 01 ,214 , 759 0507, 245 0 3, 385 0243, 249 057,862 0 402,39$
Nov. 30 1, 300, 515 543,757 4,070 288,464 66, 276 477,025
Dec , 28 1 ,5 9 8 ,8 4 2 558,699 44, 4$ 6 315,152 70,375 609, 209
-1 9 2 8 -
Jan . 25 1 ,1 7 3 ,9 2 6 434, 817 6# 080 318, 863 28,442 385,224
F eb . 29 1 ,2 4 4 ,9 2 9 399,132 8 ,470 302, 932 40,827 492,568
Mar* 28 1 ,2 5 7 , 021 379,448 6, 384 288,652 57, 451 524,096
A p r. 25 1, 380, 659 293, 365 11 ,390 331,425 34,416 709,073
May 29 1 ,4 6 8 , 295 203, 891 15,535 283,472 20,516 943,791
June 27 1 ,4 6 7 ,7 3 3 199,977 11,960 199,074 24, 358 1 ,0 3 1 ,8 7 4
Ju ly 25 1, 402, 323 197,135 10 ,506 160,939 8 ,144 l t 025,109
Aug# 29 1 ,4 3 3 ,0 2 6 197, 048 11 ,916 156,765 27, 534 1 ,0 3 8 ,7 7 3
S ep t. 26 1 ,5 0 7 , 797 213,374 15, 658 204,805 58, 614 1 ,0 1 0 ,7 6 6
O ct. 31 1, 603, 476 200, 470 26, 629 356,479 83,897 932,271
Nov. 28 1, 706, 255 204, 638 24, 644 431, 230 51,113 990, 240
D ec. 12 1 ,7 6 2 , 597 202,532 32,975 434,472 59,851 1 ,0 2 8 ,3 5 2
D ec. 19 1 ,700 ,723* 274, 747* 15, 795 418,667 34, 444 946, 710
*  In clu d es  §77, 500, 000 s p e c ia l  one**day Treasury c e r t i f i c a t e  o f in deb tedn ess *

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
________________ DURING WEEK ENDED DECEMBER 19. 1928____________ ___

(000 O m itted)

GOVERNMENT
balance
D ec. 19

SECURITIES ----- -------------
mS ACCEPTANCES 

Balance
Change

Boston 0 7 ,785 0 425+
New York 22,785 1, 642-
P h ila d e lp h ia 21, 079 449-
C leveland 32,550 1 ,2 6 8 -
Richmond 3, 427 174-
A tlan ta 5 ,050 148+
Chicago 32 ,356 952**
St* Louis 20, 782 319-
M inneapolis 10, 711 239 -
Kansas C ity 9 ,763 31+
D allas 1 4 ,2 94 330-
San F ra n cisco 16 ,665 516-
Nc Y* h o ld overs

and other b i l l s
T ota ls 0197 ,247* 0 5 ,285-

Isfet 
Change ~
§ 4,693+ 

1 ,3 4 5 - 
23+ 

1 ,5 7 9 - 
652- 
328+ 

97- 
179+ 
395-

1, 668- 
107- 

2, 427+

17. 612- 
$418,667 0 1 5 ,80 5 -

BILLS DISCOUNTED

D ec. 19 
$ 41, 219 

101, 974 
1 5 ,0 56  
53,253 
25, 825 
29 ,116  
37,027 
11,265  
19 ,616  

3,943 
23 ,846  
51, 448

5.079

Balance .......Net
Dec# 19 Change
0 65,007 0 6̂  548+

232,793 9 4 ,1 3 3 -
9?, 825 7,566+

102, 000 17*223-
39,994 730+
58, 271 3, 387+

175,951 2,064+
41,021 3 ,5Q2+

7,348 4 ,0 0 $ -
43,941 8$+
17, 523 158+
65, 036 9,678+

0946, 710 081, 642-

*  E xclud ing  $77 ,500 ,000  s p e c ia l  one-day Treasury c e r t i f i c a t e  o f in debtedn ess*
COMMENT ON CHANGES WEEK ENDED DECEMBER 19. 1928 

T ota l earning a s s e ts  o f the System, e x c lu s iv e  o f s p e c ia l  one-day Treasury 
c e r t i f i c a t e  of in deb tedn ess is s u e d  to  cov er  the o v e rd r a ft , showed a decrease  of
0139 ,374,000  f o r  the cu rren t statem ent w eek. The approxim ate changes by c l a s s i f i ­
ca t io n  c o n s is te d  o f d ecreases o f 0 5 ,3 00 ,0 00  and 015 ,800 ,000  r e s p e c t iv e ly  î a ou tright 
purchases of Government s e c u r i t ie s  and bankers a ccep ta n ces , 081 ,650 ,000  in  b i l l s  
d iscou n ted  and ^42,600, 000 in  investm ents h e ld  under s a le s  co n tra c ts*  .'•The l a t t e r  
d ecreases c o n s is te d  of O l7, 200,000 in  Government s e c u r i t ie s  and 025,400, 000 in  
bankers a c ce p ta n ce s .Digitized for FRASER 
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S&2&2&2S «•

i£?i*fi.Y. The c a l l  money market in  New York remained r e la t i v e ly  easy du r-
Market in g  the f i r s t  two days o f  th e  ca len d a r week, w ith  renewals at 7 per cen t 

and subsequent d e c l in e s  in  the new loan  ra te  to  6 p er  cent* During th ese  
two days, th e  T reasury  o v e rd ra ft  at the R eserve Banks remained la r g e , a l ­
though th ere  was co n s id e ra b le  red u ction  from th e  o v e rd ra ft  o f 
Income ta x  c o l l e c t i o n s  took  a la rg e  amount o f funds out o f the N e w ^ r k /o n  
the seventeenth  and su cceed in g  days, so th a t on the e igh teen th  th e  p a r t ic ­
ip a t io n s  in  th e  s p e c ia l  T reasury c e r t i f i c a t e  to  cov er  the o v e rd ra ft  were 
repurchased from New York C ity  banks, and on Wednesday, th e  n in eteen th , 
th e  C ity  banks found i t  n ecessa ry  t o  in c r e a s e  th e ir  borrow ings at the Re*- 
serve Bank and c a l l  money d id  n ot go be low  7 p er  ce n t . W ithdrawals o f 
Government funds from d e p o s ita r ie s  a ls o  firm ed the s i t u a t io n ,  ag d id  h o l i ­
day cu rren cy  requirem ents in  th is  d i s t r i c t ,  and ou tgoin g  com m ercial tran s­
f e r s  from t h is  market t o  o th er  cen ters  t o  o f f s e t  the dra in s  th ere  through 
cu rren cy  requirem ents and n et Treasury w ithdraw als o f funds* As a r e s u l t ,  
c a l l  money in  New York advanced fu r th e r  to  8 per cen t on Thursday and to  
9 p er  cent on F rid a y , and the in debtedn ess o f the New York C ity  banks at 
the Reserve Bank rose  t o  0183 ,000 ,000  on F riday  and t o  $221 ,000,000  on 
Saturday, th e  twenty^second*

'  Firm co n d it io n s  continued t o  p r e v a i l  in  the tim e money m arket,
and the amount o f funds o f fe r e d  remained sm all* The lim ite d  amount o f 
loan s p la ced  were f o r  30 days at 8 1 /4  and 8 1 /2  p er  ce n t , 2 t o  4 months 
at 7. 3 /4  p er  c e n t , and 6 months at 7 1 /2  p er cent#

The com m ercial paper market was ra th er  q u ie t  during the weeks 
due in  p a rt t o  a d ecrease  in  the bank investm ent demand and a ls o  to  the 
v ery  sm all su p p lie s  o f new paper th a t  were c r e a te d . The undertone in  
r a te s  was a t r i f l e  f irm e r , b u t in  g en era l prime paper continued  t o  be 
o f fe r e d  and so ld  at 5 1 /4  and 5 1 /2  p er  cent*

Government The market f o r  United S ta tes  Government s e c u r i t ie s  continued  d u ll
S e cu r ity  and heavy* With the ex cep tion  o f the March 15, 1929 -  3 3 /8  p e r  cen t 
Marked Treasury c e r t i f i c a t e s  which remained unchanged, p r ic e s  o f the ou tstan din g

is s u e s  o f Treasury c e r t i f i c a t e s  and n otes  were from 1 /32  t o  10/32nds low er 
than at the p rev iou s  weekf s c l o s e ,  and p r ic e s  o f the l i b e r t y  Loan and 
T reasury bonds were from 1 /32  t o  l7 /3 2 n d s  lower*

C los in g  p r ic e s  on the New York S tock  Exchange on Saturday 
December 221 1928 and n et changes from p rev iou s  v/cekt s c lo s e

Issu e  
1 st 3 1 /2 »s
1st
4th

1 /4*6  
1 /4  f s

P rioe  
99 15/32 

100 4 /32  
100 6/32

Net 
Change 
-1 /3 2  
-4 /3 2  
-9 /3 2

Treas
ii

Issu e  
4*
4 
3 
3

"  3
D ealers* o f f e r in g  p r ic e s  a t the 
week and n et changes from p rev iou s  week, s p r ic c s

Issu e

s
1 /4  »s 
3 /4*  s 
3 /8 f s 
3 /8 * s  
end o f

1944-54 
1947-52 
1946-56 
1943-47 
1940-43 

the ca len dar

P rice  
106 6 /32  
111
103 10/32 
98 19/32 
98 8/32

Net 
Change 

-1 4 /3 2  
-1 2 /3 2  
-1 7 /3 2
-  6 /32
-  4 /32

7 /8 /.
l / 2 i
H
i / 4  
i/if. 
1/2 % 
yz%  
y z i

Cert* o f In d . due Mar* 15, 1929
n it n it Mar* 15, 1929
ii  n » •» June 15,

15,
1929

II u it ♦» Sept# 1929
»• ii ii it S ep t, 15, 1929
II M ti ti Dec. 15, 1929

Treasury Notes it Mart .15, 1932
H ii ii Sept* 15, 1932
it !• it Dec* 15, 1932

P r ice  
99 24 /32  
99 28/32

,, Net 
^hange

100
100
99
99
97
97,
97

3 /32
23/32
23/32
16/32
16/32
16 /3?

1/32
3/32
6/32
3/32
3 /32

10/32
10/32
10/32

Approx, 
Y ie ld  
4*45 
4*38 
4 .5 0  
4*60 
4*64 
4* 54 
4*35 
4 .23  
4*17
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Bankers Dealers* offerings of unindorsed bankers acceptances were
Acceptances

at the following rates: 4 l/Z per cent for 30s, 60s and 90s, 4 5 /8  

per cent for 120s and 4 3 /4  per cent for 180-day b ills *

Poston reports that the supply of b i l ls  offered by local 

acceptors was small during the past week with the demand fa ir* The 

tota l b i l ls  sold by local dealers in their d istrict was about 

$5,000,000 in excess of the previous week, of which amount approximate­

ly  $4,500,000 was sold to the reserve bank making th e ir .to ta l purchases

* for the week the second largest since July 1, 1928* On December 17

dealers increased their bid rate from 4 5 /8  per cent to 4 3 /4  per cent 

on 30. to 90 day b i l ls  with a corresponding rise in the longer maturi­

t ie s ,  In New York the demand for b i l ls  continued heavy and was. 

moderately in excess of the supply, which while very good, f e l l  off 

substantially as compared with the previous week* Investment of 

foreign owned monies was heavy* Buying for local account was moderate* 

As a result of this demand together with record shipments of b i l ls  by 

dealers to their out-of-town branches and correspondents, dealers* 

portfolios here decreased substantially* On December 14 a l l  dealers 

advanced their rates l / 8  per cent on a ll  maturities. Offering rates 

were quoted unchanged although some dealers were w illing to se ll in­

vestors parcels of mixed names at 4 5 /8  per cent* Philadelphia re- 

ports that the acceptance market in its  d istric t was only moderately 

active, A fa ir  amount of new b i l ls  came out and offerings Continued 

heavy with the demand poor, Chicago reports that there was practical­

ly  no demand for b i l ls  in their d istrict during the past period*

Dealers were buying fa ir ly  large amounts at 4 3 /4  per cent*
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

T ra n saction s ' consummated f o r  the Treasury during the cu rren t statem ent 
treek (e x c lu s iv e  of re cen t Treasury o f f e r in g s  and o v e r d r a ft s )  c o n s is te d  of

Purchases o f $ 2 1 ,3 0 2 ,0C0 par amount December 15, 1928 c e r t i f i c a t e s  in  the New York
.and C h ica g o .markets f o r  accou n t redem ption

and s a le s  of 1 ,0 0 0 ,0 0 0  par amount 3 7 /$ % ' c e r t i f i c a t e s  of in debtedn ess -due
March 15, 1929, accou n t A lie n  P roperty  Custodian

207,000 par amount 3 l /Q %  c e r t i f i c a t e s  of in debtedn ess due
March 15, 1929, accou n t German S p ecia l D eposit A ccou n t,

■ SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

T ran saction s  consummated in  the System A ccount during the cu rren t s ta te ­
ment week co n s is te d  of

S ales to  F oreign
Correspondents of $16 ,000 ,000  par amount March 15, 1929 -  3 l/Qf* C e r t , o f In d .

1 6 ,4 20 ,0 00  "  " ” 15, 1929 -  3 3 /8 % ” 11 "
750t OOP " ” Bed. 15, 1929 -  4 l / $ %  "  " "

T ota l s a le s  $33 ,170 ,000

These s a le s  were made to  fo r e ig n  corresp on d en ts  a t  th e ir  own s e le c t io n  to ’ 
p a r t ia l ly  re p la ce  th e ir  h o ld in g s  of Treasury c e r t i f i c a t e s  xvhich matured on December 
15, 1928, and in v o lv e d  the a c q u is it io n  f o r  the System A ccount of oth er sh ort-term  
Government s e c u r i t ie s ,  o n e -h a lf of which c o n s is te d  of the new 4 l /4 /°  c e r t i f i c a t e s  
ob ta in ed  by s u b s c r ip t io n . These tra n sa ct io n s  were a l l  com pleted by Monday, December
3 7, and the t o t a l  h o ld in g s  in  the accou n t a t  the c lo s e  o f b u s in ess  on that day and 
on Wednesday, December 19, 1928, amounted to  $ 7 5 ,5 9 1 ,8 0 0 . The p a r t ic ip a t io n  by 
F edera l re se rv e  banks and the c l a s s i f i c a t i o n  of is s u e s  were as fo l l o w s :

PARTICIPATION DY FEDERAL RESERVE BANKS

Boston
New York
P h ila d e lp h ia
C leveland
Richmond
A tlan ta
Chicago
S t , Louis
M inneapolis
Kansas C ity
D allas
San F ra n cisco  

T ota ls

$ 6 ,196 ,000  
21 ,4 01 ,3 00  

5 ,856 , 500 
6, 811, 500 
2, 275, 000 
2,082^000

1 2 ,4 19 ,0 00  
4 ,157 , 000
3 ,126, 500 

0
4, 306, 500 
6. 9 60. 500

$ 75 ,591 ,800

RECAPITULATION OF HOLDINGS DY MATURITIES

'[  0 8 ,091 ,000March 15, 1929 - 3
March 15, 1929 - 3
June 15, 1929 - 4
S ep t, 15, 1929 - 4
D ec, 15, 1929 - 4
March 15, 1932 - 3
D ec, 15, 1932 - 3

i M

1/2$

6 .993 .000
6 .582 .000
2 .500 .000  

1 6 ,1 25 ,0 00
5, 000, 000 

30 ,300 ,800

$75,591, 000
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ITEMIZED STATEMENT CF TRANSACTIONS AFFECTING THE INVESTMENT‘ACCOUNT OF 
ALL FEDERAL RESERVE DANKS FROM DECEMBER 13 TO DECEMBER 19. 1928

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Decrease
Boston § 2, m ,  000 § 2,718,500 § 474,500
New York 7, 750,000 9, 391, 500 1, 641,500
Philadelphia 2,121,000 2, 570,000 449,000
Cleveland 2, 466,000 2, 989,000 523,000
Richmond 824,000 998,000 174,000
Atlanta 754,000 914,000 160,000
Chicago 4, 497, 500 5,449,500 952,000
St, Louis 1,505,500 1,824,000 318,500
Minneapolis- 1,132, 500 1,371,500 239, 000
Kansas City o • 0 • 0
Dallas 1,559,500 1,889,500 330,000
San FJrancisco 2 .521t 000 3t 054, 500 533.500

Totals 027, 375, 000 §33* 170, 000 §5,795,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Maturities

Purchases I  s sue a r^  Sal es Issue
Boston 0 899,500 Dec* 15, 1929 C /I § -

Cleveland 0 745, 000 Dec . 15, 1928 C/ I
Atlanta 528, 450 Misc. Govft  Sec* 219,850 Misc • Gov’ t  Sec,
ICansas City 31,000 " ” M 0 -

San Francisco 18,100 " « 0 •

Totals 01,477,050 §964,850

BANKERS ACCEPTANCES

Rectd by Allotment 
Purchased Regular From Matur-

Other Holdings 
Cl^sc Dqc>19/28

Holdings Own from Boston it ie s  & Holdings Sales Other
Dec.12 fifeirket N. Y. Port. Sales Dec. 19 Contracts B ills

Boston § 36,526 §12,272 R § o § o § 7,579* § 41,219 0 5,821 § 76
Hew York 103,319 6,775 w 0 5,000 13,120 101,974 21,283 725

11,802 A
?h ila . 15,033 4,315 R 0 0 4, 292 15,056 0 96
Cleveland 54,832 0 3,374 0 4,953 53,253 0 106
Richmond 26,477 800 M 1,331 0 2,783 25, 825 0 52
Atlanta 28,788 49 " 2,374 0 2,095 29,116 0 1,252
Chicago . 37,124 2, 210 " 1,338 0 3, 645 37, 027 3,976 141
3 t . Louis 11,086 0 1,230 0 1, 051 11,265 0 44
ftfc nn. 20, Oil 0 1,030 0 1, 425 19,616 0 27
JCan. City 5,611 0 0 0 1, 668 3,943 0 . 37
Dallas 23,953 1,241 " 1,125 0 2,473 23,846 496 36
San Fran, 49.021 6.942 " 0 0 4f 515_ .51.448 2.868 . 72
Totals §411,781 §46,406 §11,802

8oin' §49,599 §413,588 §34,444 §2,664
B ills  held over night by New York for distribution to other Banks -  - 2.415

Total -  -  -  -■ — 05,079
^Includes §5,000,000 sold to Federal Reserve Bank of New York#
NOTE: R. indicates RETAINED and A , indicates ALLOTTED in the above statement*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
Authority £»0«

fist

MATURITIES AND HATES ON BILLS PURCHASED WEEK ENDING DECEMBER 19. 1928
(OOO Omitted)

4
1-30 days 

1/4 -  4 5/8#
31-60 days 

4 1/4  -  4 5/8^
61-90 days 

4 1 / 4 - 4  5/Bi
Over 90-days 

4 5 /S  -  4 5/8 i Total

Boston 0 314 0 109 011,330 0 519 012,272
New York 3,191 4,983 9,905 498 18,577
Philadelphia 574 1,048 2,693 0 4,315
Richmond 25 416 359 0 800
Atlanta 0 0 49 0 .49
Chicago 986 206 1,018 0 2,210
Dallas 0 56 942 243 1,241
San Francisco 732 -U,SSL 4 r644 364 - A £ 4 2

Totals 05,822 08,020 030,940 01;,624 046,406

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING VflBEK ENDING DECEMBER 19. 1928

(Excluding Sales Contracts & Special Owe-Day Cert» of Ind*)

Purchased
Sold
Matured

Totals

Government
Securities

028,852
33,392

745

0 5,285-

Bankers
Acceptances

046,406
0

44.599 
0 1,807+

17,612-

015,805-

(Net Change 
1-day holdover 
and other b ills )

Total

075,258
33,392 
45>344

0 3,478**
17,612- (Net Change

1-day holdover 
and other b ills)

$21,090-

(Including Sales Contracts & Special One-Bay Cert, of Ihd*)

Holdings Within 16-30 31-60 61-90 91 days- Over 6
December 1911928 15 davs davs davs davs 6 months months Total

GovH Securities 0 93,295 0 0 022,863 0 7,221 $167,163 0290,542
B ills  Purchased 139^51 94.713 143.448 71^311 4.388 ..... 0 453.111

Totals 0232,546 094,713 0143,448 094,174 011,609 0167,163 0743,653
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December 18, 1928.

Bna? Mr*

I  acknowledge receipt o f and »hall bring 
to the Attention o f the ujembert o f  the Board, your

addressed to Qovernor Young, 
enclosing ST' of  trai)*aotlons In Ooverment #9* 
curl tie# and bankers &e jrspotfted to your
Coraaitt«e for the perlad fs*ovt dQCwSbQT 6, I f  38 to 
De combor X2* 1*9150, litoltuslve,

tnxl;v

Walter L. Eddy, 
Secretary.

Mr. I . B. Watteeon, Secretary, 
Open % i i » t

c/o  Federal Reeerre Bank, 
Sew York, N. Y.
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1 /V - viX-p, ,1! «-

/I
^  ^ F e d e r a l  R e s e r v e  Ba n k

OF N E W Y o RK v

/> /. <V /,  V ;
" j t  v jT

vS' A '"̂ Cv

' l \

CONFIDENTIAL December 1 7 , 1928

Mr. E. A. G olden w eiser,
D ir e c to r , D iv is io n  o f  R esearch and S t a t i s t i c s ,

F ed era l R eserve Board,
W ashington, D. C.

Dear Mr. G oldenw eiser*

E nclosed  i s  a r e p o r t  o f  t r a n s a c t io n s  in  Government

s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  t o  the Open

Market Investm ent Committee f o r  the F ederal R eserve System

f o r  the p er iod  from December 6 , 1928 t o  December 1 2 , 1928

in c lu s iv e ,  to g e th e r  w ith  data  re c e iv e d  by th e  Committee from

the F ed era l re serv e  banks.

X & r y  t r u ly  y o u rs ,

^W . B. Matte son
S e cre ta ry , Open Market 
Investm ent Committee
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F e d e r a l  R e s e rv e  B a n k  

o f  N e w  Y o r k

PERSONAL December 17 , 1928

Dear Governor Young: I DEC 1 8 1928 |

««e are e n c lo s in g , f o r  your f i l e s ,  a r e p o r t  o i t r a n s -  

a c t io n s  in  Government s e c u r i t ie s  and bankers a ccep ta n ces  as re ­

p orted  to  the Open Market Investm ent Committee f o r  the F edera l 

Reserve System fo r  the p e r io d  from December 6, 1928 t o  December 

1 2 , 1928 in c lu s iv e ,  to g e th e r  w ith  data re c e iv e d  by the Committee 

from the F ederal re se rv e  banks.

Vp-tyT.ru!y y ou rs ,

I r r a .  Matte son 
S e cre ta ry , Open Market 
Investm ent Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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SPECIAL CIECUIsATIOS
r mow?7iiY, II-:i. j, asd retush to st.ck:lT£3y'3 v ics 

Gov. You?% r  Jai^ 3  /  /
iar. Plait >/ Mr, Killer Mr. Cmmis&Laia Mr, Fold

F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

COilFIDEHTIAL December 17, 1928,

Dear Governor Young:

Enclosed is  a report of transactions in  

Government securities and bankers acceptances as reported 

to the Open Market Investment Committee for the Federal 

Reserve system for the period froa December 6 , 1928 to 

DecGuiijor 1£, 1S£C inclusive, together with data received 

by the Committee fro.", the Federal reserve banlr.n •

truLy t o u t s ,

u. B. l.latteson 
S e cre ta ry , Open Jiarket 
Investment COMAittee

honorable I.oy A* loung,
Governor, Federal Lescrve Board,
i.&rkington, D. C.

Lncl •
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE W  ENDED DECEMBER 12, 1928

H oldings- of Earning; A sse ts  o f Feds ra l R eserve Banks from O ctober 26, 1927 to date

TOTAL

(000 O m itted) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1927-
EARNING

ASSETS
O u trigh t

Purchases
S a les

C on tracts
O u trigh t

Purchases
Sales

C on tracts DISCOUNTED
O ct . 26 01, 214, 759 0507, 245 0 3,385 0243, 249 057, 862 0 402,398
Nov *, 30 1, 380, 515 543, 757 4, 078 288 ,464 66, 276 477, 025
D ec. 28 
-1 9 2 8 -

1, 598, 842 558, 699 44, 426 315,152 70, 375 609, 209

Jan . 25 1 ,1 7 3 ,9 2 6 434,817 6, 080 318,863 28, 442 385,224
F eb . 29 1, 244,929 399,132 8 ,470 302, 932 40, 827 492; 568
Mar. 28 1, 257,021 379,448 6, 384 288, 652 57, 451 524,096
A p r„ 25 1, 380, 659 293, 365 11 ,390 331, 425 34, 416 709, 073
May 29 1 ,4 6 8 , 295 203,891 15,535 283, 472 20, 516 ■ 943, 791
June 27 1, 467, 733 199,977 1 1 ,9 60 199,074 24,358 1 ,0 3 1 ,8 7 4
July 25 1, 402, 323 197,135 1 0 ,5 06 160, 939 8 ,144 1 ,025 ,109
Aug. 29 1, 433, 026 197,048 1 1 ,9 16 156, 765 27,534 1 ,038 ,773
S ep t. 26 1, 507, 797 213, 374 15, 658 204,805 58, 614 1 ,0 1 0 ,7 6 6
O ct. 31 1, 603,476 200,470 26, 629 356, 479 83, 897 932, 271
N ov. 28 1, 706, 255 204, 638 24, 644 431,230 51,113 990, 240
Dec „ 5 1 ,7 2 1 ,1 2 4 19 6, 653 30,129 419,959 57,811 1 ,0 1 2 ,1 8 2
D ec. 12 1, 762, 597 202,532 32,975 434, 472 59,851 1 ,0 2 8 , 352

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_________________  DURING- WEEK ENDED DECEMBER 12. 1928_________________

{000 Om itted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance 
D ec. 12

Net 
Chang e

Balance 
D ec. 12

Net
Change

Balance Net 
, Dec. 12 Chanre

Boston 0 7,360 0 484+ 0 36,526 0 134- % 58,459 0 6, 153+
New York 24, 427 1, 645+ 103, 319 2, 286+ 326,926 2, 865-
P h ila d e lp h ia 21,529 457+ 15,033 2 ,7 5 9 - 90,259 13, 986+
C leveland 33, 317 531+ 54,832 974+ 119,223 30, 647+
Richmond 3, 601 177+ 26,477 520- 39, 264 5, 697+
A tlan ta 4 ,902 159+ 28,788 636+ 54,884 4, 894-
Chicago 33, 308 978+ 37,124 1 ,9 8 1 - 173,887 17, 139-
S t , L ou is 21,101 325+ 11 ,086 883+ 37, 519 1, 251+
M inneapolis 10 ,950 244+ 20; O il 770- 11 ,353 2, 620+
Kansas C ity 9, 732 0 5, 611 2 ,0 1 3 - 43,855 191-
D allas 14, 624 336+ 23, 953 715- 17, 365 2, 570-
San F ra n cisco 17,181 543+ 49, 021 876+ 55, 358 16, 535-
N*Y. h o ld ov ers

and other b i l l s 22. 691 17. 750+

T ota ls 0202, 532 05, 879+ 0434, 472 014,513+ O l ,028, 352 0 l 6 ,170+

COMMENT ON CHANGES WEEK ENDED DECEMBER 12. 1928
T otal earning a s s e ts  of the System showed an in cre a se of 041,473,

ft-iooo o r
th e  cu rren t statem ent week. The approxim ate changes by  c l a s s i f i c a t i o n  co n s is te d  
o f in cr e a s e s  of 05 ,9 00 ,0 00  in  o u tr ig h t  purchases o f Government s e c u r i t ie s ,
014 ,500 ,000  in  o u tr ig h t  purchases of bankers a ccep ta n ces , v l 6 ,150 ,000  in  b i l l s  d is ­
counted and $4, 900, 000 in  investm ents h e ld  under s a le s  c o n t r a c t s .  The la t t e r  in ­
crease  co n s is te d  o f $ 2 ,8 50 ,0 00  Government s e c u r i t ie s  and 02, 050, 000 bankers a c ­
ceptan ces ,Digitized for FRASER 

http://fraser.stlouisfed.org/ 
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The c a l l  money market moved p r o g r e s s iv e ly  e a s ie r  during the 
past ca len dar week, due to  reduced demand fo r  loan s fo llo w in g  the 
l iq u id a t io n  in  th e  sto ck  m arket. The renewal ra te  d ec lin e d  from a 
h igh  o f  9 per cent on Monday to  a low  o f  7 per cent on F rid a y , and the 
ra te  fo r  new loan s on two days reached 6 per cent on the Exchange, The 
F ederal R eserve borrow ings o f  th e  New York C ity  banks averaged 
$204 ,000 ,000  during the week, a d e c lin e  o f  $46 ,000 ,000  from th e  previous 
p e r io d ; and on F riday were down to  on ly  §140 ,00 0 ,00 0 , as on th a t  day the 
C ity  banks a llow ed t h e ir  a c tu a l re se rv e  b a la n ces  to  drop fa r  be low  re­
quirem ents in  a n t ic ip a t io n  o f  la rg e  T reasury disbursem ents in to  the 
market on Saturday, th e  15th , which would r e s to r e  t h e ir  ba3.ances, The 
c a l l  loa n  market was n a tu r a lly  a f fe c t e d  on Friday by  th is  s i t u a t io n ,  and 
in  a d d it io n  t o  th e  6 per cent loa n s  p laced  on th e  Exchange, some money 
was re p o r te d  as having been le n t  in  th e  o u ts id e  market at ra tes  as low  
as 5 per c e n t . Im ports o f  i ) l2 ,000 ,000  o f  g o ld  from Canada during the 
Week a lso  were an in flu e n ce  tow ard low er r a te s ,  and o f f s e t  in  part a net 
in c r e a s e  in  cu rren cy  requirem ents and a net o u t flo w  o f  com m ercial funds 
t o  o th er  d i s t r i c t s  fo r  th e p eriod *  On th e  15th , Treasury redem ptions 
and in t e r e s t  payments in  t h is  market exceeded income ta x  c o l l e c t i o n s  by 
a p p rox im ately  $300,000,000* Some o f  t h is  la rg e  ga in  was absorbed b^ tho 
c o n s id e r a b le  d e f i c i t  in  bank re se rv e s  at th e  opening o f  b u s in e ss , r 0-**"" 
by th e  retirem en t o f  an a d d it io n a l $58 ,000 ,000  o f  member bank lo a n s , and 
p a rt  by  th e  sa le  t o  C ity  banks o f  part i c ip a t  ions t o t a l in g  $ 70, 000,000 
th e  s p e c ia l  c e r t i f i c a t e  to  cover th e  v ery  la rg e  Treasury o v e rd r a ft  at 
t h i s  bank* The net r e s u lt  o f  th e  day’ s o p e ra t io n s , however, was a r i s e  
in  re se rv e  b a la n ces  o f  th e  banks to  a l e v e l  some $77 ,000 ,000  above re­
quirem ents , but on Monday, th e  1 7 th , income ta x  c o l l e c t i o n s  w i l l  take 
more than that amount from th e  m arket. On December 15 , the a ctu a l 
T reasury o v e rd r a ft  in  the New York bank was $301,000,000 and fo r  the 
System aggregated  $386,000,000*

S u p p lies  o f  tim e funds con tin u ed  very  s ca rc e , and len d in g  
ra te s  showed a fu rth er  in crea se*  '^he market in  gen era l was very  d u l l ;  
a few loa n s o f  60 days to  6 months m atu rity  were p laced  at 7, 3 /4  per 
c e n t ,  the h igh est ra te  fo r  f ix e d  date accommodation s in ce  January 1921-j. 
In  a d d it io n , and perhaps s ig n i f i c a n t  o f  th e  probable  tren d  o f  the market, 
was th e  p la c in g  on Friday o f  a  sm all amount o f  30 day money at 8 1 /2  
p er c e n t .

Bank investm ent demand fo r  com m ercial paper was s l i g h t ly  
la r g e r  during th e  past week, and, r e la t iv e  to  the meager su p p lie s  o f  
new paper bein g  drawn, was con sid ered  by  th e  d ea lers  as g e n e r a lly  sat­
i s fa c t o r y *  The p r e v a ilin g  range fo r  prime names continued to  be 5 l / 4  *•
5 l / 2  per ce n t .

The market fo r  U nited S ta tes  Government s e c u r i t ie s  was d u ll 
w ith  p r ic e s  o f  p r a c t i c a l ly  a l l  is su e s  s l i g h t ly  low er th is  week than 
l a s t .  At the c lo s e  o f  the ca len dar week the new Treasury is su es  o f
4 l / 4  per cent c e r t i f i c a t e s  dated December 15, 1928, were o f f e r e d  by 
d ea lers  at a d iscou n t o f  6 /32nds*

C losin g  p r ic e s  on th e  New York Stock Exchange on Saturday 
December 15. 19 28 and net changes from prev iou s week*s c lo s e

Net He"h
Is s u e  P r ice  Change Issu e  P r ice  Change

1st 3 l /2 s  99 1 6 /32  - l / 3 2  T re a s . 4s 19 4 4-54 106 20'/32 -3 /3 2
1 st 4 l / 4 s  100 8 /3 2  -2 /3 2  “ 4 l /4 s  1947-52 111 12 /32  -8 /3 2
4 th  4 l / 4 s  100 1 5 /3 2  -3 /3 2  • 3 3 /4s 1946-56 103 27/32 -7 /3 2

rt 3 3 /8s 1943-47 98 25/32 -9 /3 2
w 3 3 /8s 1940-43 98 12 /32  -6 /3 2
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D ealers * o f fe r in g  p r ic e s  a t  the end of the ca lendar 
week and n et changes from p rev iou s  week’ s p r ic e s

Net A pprox,
Change Y ie ld  
11732 4 .38
--------- 4 .23
- l / 3 2  4 .30  
-4 /3 2  4*35
-  -  -  4 .51
-  -  -  4 .45  
-4 /3 2  4 .22  
-4 /3 2  4 .13  
-4 /3 2  4 .1 0

Danker9 D e a le rs11 o f f e r in g s  o f un indorsed  bankers a ccep ta n ces  were a t
- A cceptances th e  fo l lo w in g  r a t e s :  4 l / 2  per cen t f o r  30s, 60s and 90s, 4 5 /8  per 

cen t f o r  120s and 4 3 /4  per cen t f o r  180-day b i l l s .

B oston re p o r ts  th a t the supply of b i l l s  d ecreased  somewhat 
during the pajst week in  th e ir  d i s t r i c t .  The demand f o r  60s and 90s, 
a lth ou gh  le s s  than the p rev iou s  week, was f a i r  and b i l l s  moved f r e e ly  
a t  o f f e r e d  r a t e s .  D ealers con tin u ed  to  im port b i l l s  from th e ir  o f f i c e s  
in  oth er c i t i e s  t o ’ enable .them to  meet the l o c a l  demand fo r  d es ired  
m a tu r it ie s .  In New York the supply o f b i l l s  con tin u ed  in  very  hekvy 
volume though s l ig h t ly  l e s s  than during the preced in g  re co rd  week aanidl is-ven 
though th ere  was"a s u b s ta n tia l in cr e a s e  in  the demand I t  s t i l l  f e l l  
sh ort o f the su pply . D ealers* sa le s  co n s is te d  c h ie f ly  of orders f o r  
90s f o r  fo r e ig n  a cco u n t. L oca l buying was l i g h t  and m ainly f o r  sh orter  
m a tu r it ie s .  In the p e r io d  from December 12 to  14, purchases of 
$ 33 ,000 ,000  of b i l l s  were made by the New York Reserve Bank f o r  fo r e ig n  
a ccou n ts  In reinvestm ent o f the proceeds of December 15 Treasury c e r t i ­
f i c a t e s  h e ld  by them, due to  the f a c t  th at the y ie ld  on b i l l s  i s  now a 
l i t t l e  b e t t e r  than on Governments. These purchases a llow ed  the 
d e a le rs  to reduce co n s id e ra b ly  th e ir  s a le s  co n tr a c t  dependence on the 
Reserve Bank. On December 14, the b i l l  d ea lers  g e n e r a lly  advanced 
buying ra te s  on a l l  m a tu r it ie s  by l / 8  per cen t, but d id  n ot g e n e ra lly  
advance ra te s  a t  which they o f f e r  b i l l s .  I t  i s  un derstood  th a t .th e  
reason  f o r  the change i s  a d e s ir e  on the p a rt e f the d ea lers  f o r  a 
spread of l / 4  per cent between buying and s e l l in g  ra te s  as insurance 
a g a in s t  expected  h igh er in t e r e s t  c o s ts  in  ca rry in g  p o r t f o l i o s  f o r  the 
ba la n ce  o f the year, and a d e s ire  n ot to  enter the new year w ith  la rg e  
p o r t f o l i o s  taken a t  form er ra te s , as i t  i s  fe a r e d  ra te s  may move h igh er 
in  January. P h ila d e lp h ia  re p o r ts  th a t the supply o f b i l l s  was heavy 
w ith  90-day b i l l s  predom inating and was co n s id e ra b ly  in  ex cess  o f the 
demand. There was a s l ig h t  improvement in  o u t-o f-to w n  b u y in g ,
Chicago re p o r ts  th a t the b i l l  market in  i t s  d i s t r i c t  was very  q u ie t*  
D ea le rs ' p o r t f o l i o s  in cre a se d  s u b s t a n t ia l ly .

Issu e P r ice
3 3/8/o C e rt. of In d . due Mar. 15, 1929 99 24/32
3 7 /8 % It « Mar, 15, 1929 99 29 /32
4 1 /2 % If H n it June 15, 1929 100 3 /32
4 3/4/o It ft it 11 S ep t. 15, 1929 100 9 /32
4 l /4 ^ It n ti « Sept „ 15, 1929 99 26 /32
4 l/4 /o II 11 11 11 D ec. 15, 1929 99 26 /32
3 l/2 /o Treasury N otes m Mar. 15, 1932 97 26/32
3 1 /2 / « « . ir S ep t. 15, 1932 97 26 /32
3 1 /2  % 11 it i» D ec. 15, 1932 97 26/32
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

T ra n saction s  consummated f o r  the Treasury during the cu rren t statem ent 
week c o n s is te d  of

Purchases o f $15 ,268 ,000  par amount December 15, 1928 c e r t i f i c a t e s  in  the
New York and Chicago markets f o r  accou n t 
Redemption, in c lu d in g  $ 7 ,3 0 0 ,0 0 0  s o ld  
from  System A ccount*

and S ales of 3 ,5 0 0 ,0 0 0  par amount 3 7 /8 %  c e r t i f i c a t e s  o f in d eb ted n ess  due
March 15, 1929, a ccou n t A lie n  P roperty  
Custodian*

35,000  par amount 3 7 /8 %  c e r t i f i c a t e s  o f in debtedn ess due 
March 15, 1929, a ccou n t German S p e c ia l 
D eposit Account*

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

During the cu rre n t 's ta te m e n t week s a le s  were made to  the Treasury f o r  
apcourit p r io r  redem ption o f the b a la n ce  of th e  System A ccou n t’ s h o ld in g s  o f c e r ­

t i f i c a t e s  maturing December 15, namely,

$7 ,300 , 000 a ggrega te  amount o f 3 l /4 %  c e r t i f i c a t e s  due
December 15, 1928* These s a le s  were re p la ce d  
by  purchases in  the New York and Chicago 
m arkets of a l i k e  amount of c e r t i f i c a t e s  of in ­
debtedness maturing March 15, 1929*

Purchases were a ls o  made in  the New York market and from  the Treasury 
a ccou n t A lie n  P rop erty  C ustodian of . .

$ 5 ,8 98 ,5 00  a ggreg a te  amount o f c e r t i f i c a t e s  o f in debtedn ess 
due March 15, 1929 in  p a r t ia l  replacem ent of a 
s a le  o f a la rg e  b lo c k  o f March c e r t i f i c a t e s  which 
w i l l  be made to  a fo r e ig n  correspon den t on 
December 15 in  replacem ent o f th e ir  h o ld in g s  of 
m aturing c e r t i f i c a t e s *

These tra n s a ct io n s  l e f t  the t o t a l  h o ld in g s  in  the System A ccount a t  the 
c lo s e  of b u s in e ss  Wednesday, December 12, 1928, tem p ora rily  a t  $81 ,386 ,800* The 
p a r t ic ip a t io n  by F edera l re se rv e  banks and the c l a s s i f i c a t i o n  of is s u e s  were as 
f o l l o w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MAlURmi

B oston $ 6, 670,500 Mar* 15, 1929 -  3 3 /8 %  C / l  $22,511
New York 2 3 ,0 42 ,8 00  Mar. 15, 1929 -  3 7 /8 %  " 21,993

Mar* 15, 1929 -  3
Mar. 15, 1929 -  3
June 15, 1929 -  4
Mar* 15, 1932 -  3
D ec. 15, 1932 -  3

000 
. ° ° °

P h ila d e lp h ia  6' 305* 500 June 15* 1929 -  4 l / 2 %  " 1 '5 8 2 ;0 0 0
C leveland  7, 334,500 Mar* 15, 1932 -  3 l / 2 %  T/N 5 ,0 0 0 ,0 0 0
Richmond 2 ,4 4 9 ,0 0 0  D ec. 15, 1932 -  3 l / 2 %  "  3 0 ,300 ,800
A tla n ta  2 ,242 , 000
Chicago 13 ,371 , 000'
S tY  L ou is 4, 475, 500,
M inneapolis 3, 3 6 5 ,5 0 0 '
Kansas C ity  0
D allas 4 ,6 3 6 ,5 0 0
San F ra n c is co  7. 494. 000

T o ta ls  $81, 386,800 $81, 386,800
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
____ALL FEDERAL RESERVE BANKS FROM DECEMBER 6 TO DECEMBER 12, 1928

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases S ales
B oston 0 1 ,0 8 2 ,0 0 0 0 ' 598, 000
New York 3, 737,000 2, 067, 000
P h ila d e lp h ia l f 022,500 565, 500
C leveland 1 ,1 8 9 ,5 0 0 658, 000
Richmond 397, 000 219,500
A tla n ta 363, 500 201, 000
Chicago 2 ,168 , 000 1 ,1 9 9 ,5 0 0
S t .  L ou is 726, 000 401,500
M inneapolis 546,000 302,000
Kansas C ity 0 o ■
D allas 752,000 416, 000
San F ra n cisco 1 .2 1 5 .0 0 0 672.000

T ota ls 013 ,198 , 500 07, 300 ,000

Net
In crea se

O' 484,000
1, 670,000

457.000 
531, 500 
177-500 
162; 500 
968,500 
324, 500
244.000 

0 ‘ ‘
336.000
543.000

$5, 898,500

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York
A tla n ta
Chicago

T o ta ls

Purchases Issu e
*  0 5 ,158 ,000  M isc . G c v 't  S ec .

199 ,800  " ”  "
10. OOP » « »*

15 ,367 ,800

*  Was h e ld  tem p ora rily  f o r  r e s a le .

BANKERS ACCEPTANCES
(000 O m itted

S ales
*  05 ,1 83 ,0 00  

202,750
0

$5 ,385 ,750

Issu e
M isc . Gov’T 'S e c .  

« *» w

. .o c 'd  By A llotm ent © ther H old in g*
Regular From Matur- C lose  %<?,» 1 2 /26

H old ing* Purchased from Boston i t i e s  & H oldings S a les Other
P e c . 5 Own Mkt. N. Y. P o r t . Sales D ec. 12 C on tracts  B i l l s

B oston 5 36, 660 0 7, 714 R 0 o § 0  - • 0 7 ,848* 0 36, 526 0 6,955 0 19
Now York 101,033 8 ,7 6 0  ” 

15, 933 A
0 5 ,000 11 ,474 103, 319 46, 666 1 ,345

P h i la . 17, 792 1 ,1 7 5  R 0 0 3,934 15,033 0 24
C le v e . 53,858 256 M 4,855 0 4 ,137 54,832 0 28
Richmond 26,997 657 " 2, 006 0 3,183 26*477 0 13
A tlan ta 28,152 0 3*424 0 2,788 28,788 0 1 .325
Chicago 39,105 613 ” 2,011 0 4, 605 37,124 3, 308 36
St* L ouis 10 ,203 0 1,252 0 369 11, 086 0 11
Minn. 20,781 0 1,229 1 ,000 2,999 20, o n 0 7
K an.C ity 7, 624 0 0 0 2,013 5, 611 0 10
D allas 24, 668 465 ” 1 ,1 5 6 0 2, 336 23,953 3 69 9
San F ran. 48.145 5 .102  " . 0. . . o. 4 .226 49.021 2r 553 18

T ota ls 0415,018 $40, 675 06 ,000 049.912 0411, 781 059,851 02, 845
B i l l s  h e ld over n ig h t  by New York f o r  d is t r ib u t io n  to  oth er F f R . Banks -  - -  .2, 396

"  ,r w w *» ** w n "  fo r e ig n  corresp on d en ts  - 17 .450
T ota l - ....................-  -  2, 691

*  In c lu d es  $6 ,0 00 ,0 00  s o ld  t o  oth er F ed era l Reserve Banks*
NOTE: R. in d ic a te s  R eta ined  and A* in d ic a te s  A l lo t t e d  in  the above sta tem en t.Digitized for FRASER 
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MATURITIES AND JIATES ON BILLS PURCHASED JEEK BNDINGr DECEMBER 12. 1928,
(000 Omitted)

1*30 days 
4 1 / 4 - 4  5 /8*

31-60 days 
4 1 / 4 - 4  5/8%

61-90 days 
4 1 / 4 - 4  5/8%

Over 90-days 
4 3 / 8 - 4  5/8% Total

Boston §1,487 $ 764 $ 5,421 § 42 $ 7,714
New York 7,147 4#475 12,621 450 24,693
Philadelphia 54 350 771 0 1,175
Cleveland 0 0 256 0 256
Richmond 0 106 551 0 657
Chicago 160 253 200 0 613
Dallas 50 95 127 193 465
San Francisco 264 332 4.395 111 5f 102

Totals $9,162 $6,375 $24,342 $796 $40,675

Purchased
Sold
Matured

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING flBEK ENDING DECEIVER 12. 1928

(000 Omitted)

Government
Securities

018,565
12,686

0

T o ta ls  $ 5,879^

(Excluding Sales Contracts)

Bankers
Acceptances

040,675
0

43.912 
0 3,237-
17,7504 {Net Change 

_ _ _ _ _  1-day holdover 
and other b i l ls )

$14,513+

Total

$59,240 
12,686 
43.912 

$ 2,642+
17,750+ (Net Change

________  1-day holdover
and other b i l ls )

$20,392+

(Including Sales Contracts)

Holdings Within 16-30 31-60 61-90 91 days- Over 6
December 12.1928 15-davs davs davs davs 6 mor.ths months Total

Gov*t Securities $ 33,721 0 0 0 v52,283 $149,503 $235,507
B ills  Purchased 175.007 95.793 147,077 72.446 4*00.0 0 494T 323

Totals $208,728 $95,793 $147,077 $72,446 $56 ,  28 3 $149,503 $729,830
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December XI* 1928.

'W m v  i r .

I o f a»& ahall bring to
the Attention o f  the member# o f  Ihe your

.^ ^ ireaeed  to  G oreraor Tcrang,
•nolo*in#: a r e p o r i  o f  tem tftcfcton o la  0oiN»raiB#ai $«** 
o u r liit*  aad tea&k»r* Moeplane*#* *a r#pQtft#& to your 
Consulttee f o r  the p e r io d  frote November 30* 1928 to 
ItaMto&tr 5, 1938* in c lu a iv e .

Y**y t r u ly  y ou rs .

Walter L. Eddy,
Seorat& ry.

Mr* W. B. Matteeon, Secretary,
Open Uaxfeftt InYaatraent Committee, 

o/o Federal Raeerve Bank,
New York, I ,  T.

%
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F e d e r a l  R e s e rv e  B a n k  

o f  N e w  Y o r k

• * %

CONFIDENTIAL December 1 0 , 1928

Mr. E. A. G oldenw eiser,
D ir e c to r , D iv is io n  o f  Research and S t a t i s t i c s ,

F ederal Reserve Board,
'Washington, D. C.

Dear Mr. G oldenw eiser:

E nclosed  i s  a re p o r t  o f  t ra n s a c t io n s  in  Government

s e c u r i t ie s  and bankers a ccep ta n ces  as re p or ted  t o  the Open

Market Investm ent Committee f o r  the F ederal Reserve System

f o r  the p e r io d  from November 30 , 1928 to  December 5, 1928

in c lu s iv e ,  to g e th e r  w ith data  re c e iv e d  by the Committee from

the F edera l r e se rv e  banks.

t r u ly  y o u rs ,

W. B. M atteson 
S e cre ta ry , Open Market 
Investm ent Committee
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F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Yo r k

Dear Governor Young:

Ke are enclosing, for jour f i le s ,  a report of trans­

actions in Government securities and bankers acceptances as re­

ported to the Open Market Investment Committee for the Federal 

Beserve System for the period from November 30, 1928 to 

December 5, 1928 inclusive, together with data received by the 

Committee from the Federal reserve banks.

S e cre ta ry , Open Market 
Investm ent Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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FOH B T S O i m  OIEOUMEtCm ,

F L m t e  e s a t * r s w & s h ?  *Xi rjstU B Sfco

J C V .  V O , , 3  ^ .....

U r. m n  t o ,  Ur i q u w lttg h iitt  \ <
F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

CONFIDENTIAL

f
Dear Governor 

End

s e c u r i t ie s  an<

December 10 , 1928

Xourig;

o s e d A s  a r e p o r t  o f  tra n s a c t io n s  in  Government 

bjm kers a ccep ta n ces  as rep orted  t o  the Open 

Market In v estM n t Committee f o r  th e  F edera l R eserve System 

f o r  th e  p er iod  from November 30, 1928 to  December 5 , 1928 

in c lu s iv e ,  to g e th e r  w ith data re c e iv e d  b;y the Committee from 

the F edera l re s e r v e  banks.

t r u ly  you rs ,

»«. B. Matte son 
S ecre ta ry , Open Market 
Investm ent Committee

Honorable Ro.y A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

E n cl.
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE U  ENDED DECEIIBER 5, 1928

Holdings of Earning Assets of Federal Reserve Bcnks fron October 26. 1927 to date
(OOO Omitted)

BANKERS ACCEPTANCESTOTAL GOVERNMENT SECURITIES

-1927
EARNING

ASSETS
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts
Oct* 26 §1,214,759 $507,245 § 3,385 §243,249 057,862
Nov* 30 1,380,515 543,757 4,078 288,464 66,276

o
1 

CD
 

<0 
* 

to
 

f 
»

 
00 1,598,842 558,699 44,426 315,152 70,375

Jan* 25. 1,173,926 434,817 6,080 318,863 28,442
Feb* 29 1,244,929 399,132 8,470 302,932 40,827
Mar* 28 1,257,021 379,448 6,384 288,652 57,451
Apr* 25 1,380,659 293,36 5 11,390 331,425 34,416
May 29 1,468,295 203,891 15,535 283,472 20,516
June 27 1,467,733 199,977 11,960 199,074 24,358
July 25 1,402, 323 197,135 10,506 160,939 8,144
Aug* 29 1,433,026 197,048 11,916 156 , 765 27,534
Sept* 26 1,507,797 213,374 15,658 204,805 58,614
Oct* 31 1,603,476 200,470 26,629 356,479 83,897
Nov* 28 1,706,255 204,638 24,644 431,230 51,113
Dec* 5 1,721,124 196,653 30,129 419,959 57,811

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING vffiEK ENDED DECEMBER 5. 1928

BILLS

DISCOUNTED 
0 402,398 

477*025 
<609,209

385,224 
492,568 
524,096 
709,073 
943,791 

1,031,874  
1,025,109  
1,038.773  
1 ,0 1 0 , ^66 

932,271 
990,240 

1,012,182

(000 Omitted)
BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Dec* 5 Change Dec* 5 Change , ,5 Change •

Boston § 6,876 0 655— 0 36,660 0 880- 0 52,306 0 9 ,8 7 8 -
Hew York 22,782 2,240* 101,033 429- 329,891 13,185+
Philadelphia 21,072 630- 17,792 2,410— 76,273 467*
Cleveland 33,286 721— 53,858 919- 88,576 5,909**
Richmond 3,424 240- 26,997 316- 33,567 8,255-.
j t la n ta .4,743 231— 28,152 521- 59,778 956-
Chicago 32,330 1,314- 39,105 1,079+ 191,016 44,179+
St.. Louis 20,776 440- 10,203 933+ 36,268 1,723*
Minneapolis 10,706 331— 20,781 420— 8,633 5,440-
Kansas City 9,732 0 7,624 2,830— 44,046 3,037-
Dallas 14, 288 456- 24,668 1,064- 19,935 447+
c 'm  Fr anc is cc> 16,638 736- 48,145 745- 71,893 1,139-
NoY„ holdovers

and other b i l ls 4.941 2.749-

Totals 0196,653 07 ,984- 0419,959 011,271— 01,012,182 021,942+

COMMENT ON CHANGES WEEK ENDED DECEMBER 5. 1928
Total earning assets of the System showed an increase of ^14,869,000 for 

the current statement week. The approximate changes by classification  consisted of 
decreases of £8,000,000 in outright purchases of Government securities and
011,250,000 in outright purchases of bankers acceptances, and increases t f  
$21,950,000 in b i l ls  discounted and 012,200,000 in investments held under sales 
contracts* The latter increase consisted of $5,500,000 Government securities 
and 06,700,000 bankers acceptances*
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Money
Market

Government
S e cu rity
Market

DECLASSIFIED
Authority £«0«

With the borrow ings o f  the Now York C ity  banks at the R eserve 
Bank averaging c lo s e  to  $250,000*000 during the past week, as compared 
w ith  0209,000,000 in  th e  prev iou s p e r io d , co n d it io n s  in  the New York 
c a l l  money market were v ery  firm . There continued  to  be a heavy 
derand fo r  c a l l  lo a n s , and at the sane time the New York C ity  banks 
were re lu c ta n t  to  in cre a se  t h e ir  loan s to  the m arket. T h is re s u lte d  
in  a sharp run up in  c a l l  r a te s , which in turn brought in  funds from 
o u t-o f-to w n  banks and oth er le n d e r s . On the f i r s t  two days o f  the 
p e r io d  c a l l  loan  renewals con tin u ed  at 8 per ce n t , w ith subsequent 
advances in th e  new loan  ra te  to  10 per ce n t . On Wednesday th e  renew al 
ra te  was at 9 per cent and th ere  was no advance from t h is  l e v e l  during 
th e  day* On Thursday, however, an advance to  12 per cen t in  the ra te  
fo r  new loa n s from a renew al l e v e l  o f  9 per cent was n ecessa ry  b e fo r e  
enough funds were forthcom ing to  s a t i s f y  th e  demand* The peak renewal 

-ra te  o f  10 per cent was reached on F rid ay , from which l e v e l  th ere  was 
a d e c l in e  to  9 per cent in  th e  a fte rn o o n . The ra tes  quoted in  the 
l a t t e r  part o f  the week are th o  h igh est s in ce  Ju ly  o f  1920*

The tim e money market a lso  firm ed  con sid era b ly *  By th e  end 
o f  the -week, borrow ers were b id d in g  7 3 /4  per cent fo r  30-day money,
7 l / 2  per cen t fo r  90-day money, and 7 1 /4  per cent fo r  lon g er  d a te s , 
w ith  no funds o f f e r e d .  The volume o f  a ctu a l loans arranged was very  
sm all*

Accompanying th e  firm ness in  stock  exchange money, the demand 
fo r  com m ercial paper on th e  part o f  th e  banks throughout the country 
was le s s  a c t iv e  than in  oth er recen t weeks, quoted ra te s  fo r  prime 
names, however, continued  to  be 5 l / 4  -  5 l / 2  per cent* Open market 
su p p lie s  o f  paper remained low*

u/ith firm er money co n d it io n s  p r e v a ilin g  than during the 
p rev iou s week th ere  was very  l i t t l e  a c t iv i t y  in  th e  market fo r  U nited 
S ta tes  Government se cu r ities*^  f a d i n g  was cen tered  c h ie f ly  on th e  
Fourth 4 l / 4  per cent L ib erty /b on d s  and the sh ort-term  c e r t i f i c a t e s  
m aturing December 15, 1928 and March 15, 1929* P r a c t i c a l ly  a l l  is su e s  
showed sm all f r a c t io n a l  lo s s e s *

C losin g  p r ic e s  on the New York Stock Exchange on Saturday 
December 8, 1928 and net changes from prev iou s week*a c lo s e

Issu e  P rice
1st 3 l / 2 s  99 17/3
1st 4 l / 4 s  100 10/2
4th  4 l / 4 s  100 18/2

D ealers* o f f e r in g . p r ic e s  at the end o f  th e  ca lendar
week and net changes from prev iou s week1 a t r i c e s  Approx.,

Issu e  P r ice  Net Qhange Y ield
3 l/4^o C e rt, o f  In d . due Dec* 15, 1928 99 31/32 -  -  ~ ’ "SOT
4 « « •» « n Dec  ̂ X5, 19 28 100 -  -  -  3* 88 
3 3/Q%  "  "  "  "  Mar. 15, 1929 99 25/32 - l / 3 2  4 .18
3 7/8^ " " "  "  Mar* 15* 1929 99 29/32 - l / 3 2  4 .19
4 1 /2 %  "  M " » June 15, 19 29 100 4 /32  - l / 3 2  4*25
4 3 /4#  « M * "  S e p t .15, 1929 100 1 3 /32  * 1 /3 2  4.19 
3 1 /2 %  T reasury Notes "  Mar* 15, 1932 97 30/3 2  -2 /3 2  4 .18  
3 1 /2 j> "  "  11 S e p t .15, 1932 97 30/32 - 2 /3 2  4,10 
3 1 /2 %  w "  Dec. 15 , 1932 97 30/32 * 2 /3 2  4*06

Net
Change
-4 /3 2 Treas

Issue
.4 s 1944-54

P r ice  
106 23/32

Net
Change
-1 0 /3 2

- 2 /3 2 w 4 ,l/4s 1947-52 111 20 /32 -14/3S-
-8 /3 2 « 3 3 /4s 1946.56 104 2 /32 -10  M

n 3 3/8s 1943-47 99 2 /32 -  3 /3 ?
tf 3 3 /8s 1940- 43 98 18 /32 - 1 8 /^ ;
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3

bankers Dealers* offerings of unindorsed bankers acceptances were
Acceptances < ■

a t  the fo l lo w in g  r a t e s :  4 l / Z  per cen t f o r  30s, 60s and 90s, 4 5 /8

per cen t f o r  120s and 4 3 /4  per cen t f o r  180-day b i l l s *

Boston r e p o r ts  th a t l o c a l  banks rep orted  th ere  was a l im ite d

supply  of b i l l s  during the p ast week in  th e ir  d i s t r i c t .  B i l l s  moved

f r e e ly  a t  o f fe r e d  r a t e s .  The demand f o r  90-day m a tu r it ie s  decreased

somewhat, w h ile  the demand f o r  30 and 180-day m a tu r it ie s  was f a i r .

Dealers continued to import bil ls  from their offices in other cities

to  meet the l o c a l  demand f o r  the d e s ire d  m a tu r it ie s .  In New York the

supply of b i l l s  was the h e a v ie s t  on re co rd  and was co n s id e ra b ly  in

ex ce ss  of the demand, which co n s is te d  c h ie f ly  o f orders f o r  n in e t ie s

f o r  fo r e ig n  a cco u n t. L oca l buying was m oderate and m ainly f o r  sh orte r

m a tu r it ie s .  D ealers made su b sta n tia l shipments to  th e ir  ou t-o f-tow n

branches and corresp on d en ts  in  s p it e  of which th e ir  p o r t f o l i o s  in crea sed

co n s id e r a b ly , P h ila d e lp h ia  re p o r ts  th a t the supply o f b i l l s  in cre a se d

co n s id e ra b ly  in  i t s  d i s t r i c t  during the past week as a r e s u lt  of which

offerings were somewhat heavier# The demand continued poor. Chicago

re p o r ts  the demand was f a i r  in  i t s  d i s t r i c t ,  a lthough  some o f the:

d e a le rs  were re lu c ta n t  to  buy in  th e ir  market a t  p r e v a ilin g  b id  p r ic e s

b e in g  concerned  about p o s s ib le  in cre a se  in  r a t e s .
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A

•*4
OPERATIONS FOR ACCOUNT UNITED STATES TREASURY 

T ra n saction s  consummated f o r  the Treasury during the cu rren t statem ent 

week co n s is te d  of purchases of $11 ,000 ,000  aggregate  par amount December 15 c e r ­

t i f i c a t e s  f o r  accou n t Redemption, and s a le s  of $60,000 par amount 3 7 /8  per cen t 

c e r t i f i c a t e s  of in debtedn ess due March 15, 1929 f o r  a ccou n t German S p ecia l D eposit 

Account*

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

T ran saction s consummated in  the System A ccount during the cu rren t s ta te ­

ment week co n s is te d  of the

S ale to  market of $8, 000, 000 Treasury 3 l / 2 %  n o tes  due March 15, 1932 rep resen tin g
the b a la n ce  of $38 ,800 ,000  of t h is  is s u e  of n otes  
r e c e n t ly  taken over from  a fo r e ig n  correspon den t, as 
m entioned in  p rev iou s r e p o r t s .

S ale to Treasury
f o r  redem ption of $5 ,88  7,500 Treasury 3 l /4 ^  c e r t i f i c a t e s  due December 15, 1928.

The s a le  o f th ese  c e r t i f i c a t e s  was re p la ce d  in  the 
a ccou n t by purchase o f a l i k e  amount of Treasury ce r ­
t i f i c a t e s  due next March and June.

These tra n s a ct io n s  l e f t  the t o t a l  h o ld in g s  in  the Account a t the c lo s e  of

b u s in e ss  Wednesday, December 5, 1928, a t  $ 7 5 ,4 8 8 ,3 0 0 . The p a r t ic ip a t io n  by F edera l

reserv e  banks and the c l a s s i f i c a t i o n  of is s u e s  were as fo l l o w s :

PARTICIPATION BY FEDERAL RESERVE BANKS

$ 6,18 6,500

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston
New York
P h ila d e lp h ia
C leveland
Hi chmond
A tlan ta
Chicago
S t t L ouis
M inneapolis
Kansas C ity
D allas
San F ra n cisco  

T o ta ls

2 1 ,372 ,800
5 .8 4 8 .5 0 0  
6, 803, 000 
2, 271,500
2, 079, 500

12,402 , 500
4 .1 5 1 .0 0 0
3 .1 2 1 .5 0 0  

0
4 .3 0 0 .5 0 0
6 .951 .000

$75,488, 300

Dec . 15, 1928 - 3
Mar . 15, 1929 - 3
Mar . 15, 1929 - 3
June .15, 1929 - 4
Mar . 15. 1932 - 3
Dec . 15, 1932 - 3

13,137 , 500
1 8 ,1 68 ,0 00  

1, 582, 000
5, 000, 000 

30, 300, 800

$75, 488, 300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM NOVEMBER 28 TO DECEMBER 5r 1928

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Net

Purchases Sales D ecrease
Boston $ 482,500 $ 1 ,1 3 8 ,0 0 0 $ 655,500
New York 1, 667, 000 3, 932, 000 2 ,2 6 5 ,0 0 0
P h ila d e lp h ia 456,000 1, 075, 500 619,500
C leveland 530, 500 1 ,2 5 1 ,5 0 0 721,000
Richmond 177, 000 417, 500 240 ,500
A tla n ta 162 ,500 383, 000 230,500
Chicago 967, 000 2 ,2 8 1 ,5 0 0 1, 314,500
St* Louis 324,000 764, 000 440, 000
M inneapolis 243, 500 574,500 331,000
Kansas C ity 0 .0 0
D allas 335, 500 791,500 456,000
San F ra n cisco 542. 000 1 .2 7 8 .5 0 0 736. 500

T ota ls $ 5 ,8 87 ,5 00 $13, 887, 500 $8,000 , 000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases* Issu e
New York 
A tla n ta

.,0 4 5 ,0 0 0  Mi sc*  G ov*t Sec* 
447. 350 M isc* Gov*t Sec*

T ota ls  $1, 492, 350

S ales Issue
$1 ,0 20 ,0 00  M isc* Gov’ t  Sec

458. 350 M isc , G ovH  Sec,
$1, 478,350

*  Was h e ld  tem p ora rily  f o r  r e s a le .

BANKERS ACCEPTANCES 
(000 O m itted)

H oldings Purchased

Rec*d Bv Allotm ent 
Regular From 

from  Boston
Matur­
i t i e s  & H old ings

Other H oldings 
C lose  D ec.5 /2 8  

S a les  Other
Nov* 28 Own Mkt. N* Y . P o r t . S a les Dec » 5 Contracts B i l l s

Boston $ 37,540 $ 8 ,548 R $ 0 $ 0 $ 9 ,4 2 8* $ 36, 660 $ 9 ,786 1 19
New York 101, 462 3,175 M 0 7, 000 10, 604** 101,033 41,968 1,331

P h ila  , 20, 202
12, 246 

1 ,781
A
R 0 0 4,191 17, 792 0 24

C le v e . 54, 777 0 2 ,944 0 3,863 53,858 0 28
Richmond 27, 313 411 n 1 ,2 4 0 0 1 ,9 6 7 26, 997 0 13
A tla n ta 28, 673 60 i i 1,995 0 2 ,576 28,152 0 1, 49 3
Chicago 38, 026 1 ,075 it 1 ,480 0 1, 476 39,105 3,474 36
St* L ouis 9, 270 0 1 ,448 0 515 10, 203 0 11
L'inn** 21, 201 0 913 0 1,333 20, 781 0 7
Kan^City 10, 454 0 0 0 2 ,830 7, 624 0 10
D allas 25,732 611 n 917 0 2,592 24, 668 129 9
San Fran* 48.890 2. 763 it 1T 309 0 4 .817 48,145 2f 454 18

T o ta ls $423,540 §30, 670 $12, 246 $7, 000 $46,192 $415,018 $57,811 $2* 999

B i l l s  h e ld  over n ig h t  by New York f o r  d is t r ib u t io n  to  oth er F , R, Banks -  - ' -  1 .942
T o t a l --------- -----  -4 4 ,9 4 1

*  In c lu d es  $ 7 ,0 00 ,0 00  s o ld  to  F edera l R eserve Bank of New Y ork,
** In c lu d es  sa le  o f $1, 800 ,000  t® a fo r e ig n  corresp on d en t.

NOTE: R , in d ic a t e s  R etained and A . in d ic a te s  A l lo t t e d  in  the above statem ent.
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MATUijXTIES AND RATES ON BILLS PURCHASED VflSEK ENDING DSCEiiBER..5*. 19.28
(000 Om itted)

1-30 days 
4 .1 /4  -  4 5 /8 %

31**60 days.
4 1 /4  -  4 5 /8 %

61-90 days Over 90*»days 
4,..? /8  J .  1 M

Boston $ 380 $ 583 0 7 ,572 § 13 4 8|543
New York 3f 589 3,192 7,783 857 15,421
P h ila d e lp h ia 124 536 1,121 0 1,781
Richmond 0 100 311 0 411
A tla n ta 60 0 0 0 60
Chicago 456 67 552 0 1 ,075
D allas 25 75 202 309 611
San F ran cisco 233 629 1 ,697 204 2.763

T ota ls $4*867 $5,182 $19,238 §1*383  ̂30,6 70

RECAPITULATION OF PURCHASES MID SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING ITEEK ENDING DECEMBER 5.1928

(000 Om itted)

(E xcluding S a les  C on tra cts )

Purchased
S old
Matured

T o ta ls

Government
S e c u r it ie s

S' 7,380 
15 , 364 

0

$ 7 ,9 8 4 -

Bankers
A cceptances

$30,670 
1 ,800 

37f 392 
$ 8#522- 

2 ,7 4 9 -

J ll, 271—

(Net Change 
l«*day h o ld over 
and oth er  b i l l s )

T o ta l

$38,050 
17,164  
37t 392 

$16j 506—
2 ,7 4 9 - (N et Change

1-day h oldover 
and oth er b i l l s )

$19 ,25 5 -

H oldings i i t h in
or 5^,1928 15 days

G o v 't  S e c u r it ie s  $ 38,176
B i l l s  Purchased 149»250

T ota ls

(In c lu d in g  S a les  C on tracts )

16- 30 

o
98,639

31-60
days

0
151,971

61-90
days

91 days- 
6 months

Over 6 
Months T ota l

Q 039 ,108  ^149 ,  498 $226,782 
73,340 4 ,570 0 477.770

0187,426 $98,6  39 0.151*971 t>73,340 $43,678 $149,498 $ 704,552
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A u th o r ity  £ > 0 *

December 4, 1938.,

Dear Mr.

I acknowledge receipt o f  and ahall luring 
to the Attention #f the member® o f the 
letter o f  __®iM«iaEbi3p addressed to Governor Young. 
<R9JwS(g 1 l«»a8U o.tti in  Gorernaent it*
curitie* aad banker® acceptance#, as reported to yemr 
Gonial ttee fbr the period from November 22, 1928 to 
ffoveraber 38, 1998, lnclutlre.

Very truly youra,

Walter L, jfiddy, 
Secretary,

Mr. w. %  y #
0|>#» Miwtol

c /o  fdterml Reierve Bank,
f#ir Tfi^£# 1* T.
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Dear Governor Young:

We are enclosing , fo r  your f i l e s ,  a report o f  

transactions in Government se cu ritie s  and bankers accept­

ances as reported to  the Open Market Investment Committee 

fo r  the Federal Reserve System fo r  the period from 

November 22, 1928 to  November 28, 1928 in c lu siv e , together 

with data received by the Committee from the Federal re­

serve banks.

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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V

M̂ e d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k

af h  H />  /
V ,Kj.' /,9/Ax ' //

CONFIDENTIAL December 5, 1928

Mr. E. A. Goldenweiser,
Director, Division of Research and S ta tistics , 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is  a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from November 22, 1928 to November 28, 1928 

inclusive, together ?/ith data received by the Committee from 

the Federal reserve banks.

Secretary, Open Market 
Investraent Committee
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FOR SPECIAL CIRCULATION 
FIiEASS READ FftOIP^jY, INITI AL AKD RETURN TO S E C E S ^ Y » yf

Gov. .Youn 
Mr. J fta tt

g/ ~mr, Hamlin?^ Mr. James / —  
y  Mr, Millar 1 ^^tfCOuaalPgnam 

F e d e r a l  R e s e r v e  B an k

o f  N e w  Y o r k

CONFIDENTIAL December 3, 1928

Dear Governor Young:

Enclosed is  a report o f  transactions in 

Government secu rit ies  and bankers acceptances as reported 

to the Open Market Investment Committee fo r  the Federal 

Reserve System fo r  the period from November 22, 1928 to 

November 28, 1928 in c lu s iv e , together with data received 

by the Committee from the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED NOVEMBER 28, 1928

Holdings of Earning Assets of Federal Reserve Banks from September 28»1927 to date

-1927-

total
EARNING

ASSETS

GOVERNMENT
(000 Omitted) 

SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts
Sopt* 28 £1*167,6 32 $484,054 010,298 0172,030 0?O,118 $ 430,312
Oct* 26 1,214,759 507,245 3,385 243,249 57,862 402,398
Nov, 30 1,380,515 543,757 4,078 288,464 66,276 477,02*
Dec# . 28 1,598,842 558,699 44,426 315,152 70 , 375 609,209

• 1926•

Jan* 25 1,173,926 434,817 6,080 318,863 28,442 385,224
Feb. 29 1-, 244,929 399,132 8,470 302,932 40,827 492,568
Mar* 28 1,257,021 379,448 6,384 288,6 52 57,451 524,096
Apr# 25 l f 380,6 59 29 3, 365 11,390 331,425 34,416 709,073
May 29 1,468, 295 203,891 15,535 283,472 20,516 9*3, ?91
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July 25 1,402,323 197,135 10,506 160,939 8,144 1,025,109
Aug* 29 1*433,026 197,048 11,916 156 , 765 27,534 1,038,773
Sept* 26 1,507,797 213,374 15,658 204,805 58,614 1,010,766
Oct* n 1,603,476 200,470 26,629 356,479 83,897 932,271
Nov* 21 1,514,555 204,670 21,385 419,667 64,497 799,946

28 1,706,255 204,6 38 24,644 431,230 51,113 990,240

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
__________________DURING « C  ENDED NOVEMBER 28. 1928________________

(OOO Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Nov* 28 Chanae Nov* 28 Chanse Nov* 2$ Change

Boston 0 7,531 $ 0 0 37,540 0 3,828+ 62,184 0 8,863+
New York 25,022 0 101,462 7,971+ 316,706 146,954+
Philadelphia 21,692 0 20,202 1,878- 75,806 5,753+
Cleveland 34,007 0 54,777 3,156+ 94,485 14,532+
Richmond 3*664 0 27t 313 650+ 41,822 3,003+
Atlanta 4,975 8- 28,673 627+ 60,734 2,961-
Chicago 33,644 0 38,026 1,891+ 146,837 8,842+
St* Louis 21,216 0 9,270 418- 37,990 3,191-
Minneapolis 11,037 0 21,201 299-* 14,073 78+
Kansas City 9,732 0 10,454 12,521- 47,083 956+
Dallas 14,744 23- 25,732 803+ 19,488 770+
San Francisco 17,374 
N*Y* holdovers 

and other b i l ls

0 48,89^

7,690

6,375+ 

1. 378+

73,032 6,695+

Totals 0204,6 38 031- 0431,230 011,563+ 0990,240 0190,294+

COMMENT ON CHANGES WEEK ENDED NOVEMBER 28 f 1928
Total earning assets of the System showed an increase of 0191, 700,000 for 

the current statement week* The approximate changes by classification  consisted of 
increases of 011,550,000 in outright purchases of bankers acceptances and f
0190,300,000 in b i l ls  discounted, and a decrease of 150,000 in investments held 
under sales contracts. The latter item consisted of an increase of ^3,250,000 in 
Government securities and a decrease of $1 3 , 400,000 in bankers acceptancos*
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/  Honey ----- ca ll  money market in New York was much firmer during the
Market past calendar week, re fle ct in g  gold  exports to Canada, an earmarking o f

gold  for foreign account, large temporary earmarkings o f  gold  c e r t i f i ­
cates at the Reserve Bank (doubtless fo r  the account o f  Canadian banka), 
and holiday and month-end withdrawals o f  currency (including gold  
c e r t if ic a te s  earmarked for a Canadian bank by a New Y o r k  City member/* 
These cash transactions, together with usual month-end credit require­
ments, were accompanied by substantial increases in  Reserve Bank borrow­
ing by the New York City banks as the week progressed* On Friday, 
th e ir  indebtedness was *>259,000,000, the largest since October 15, and 
for  the period under review averaged $>209,000,000. or #94-, 000,000 more 
than in the previous week. As to  actual ca ll loan rates, an opening 
and renewal rate o f  6 l / 2  per cent on Monday was advanced to 7 \/Z per 
cent before the end o f the day; Tuesday*s opening figure o f  7 per feat 
was raised to 9 per cent; on Wednesday, a l l  loans were placed at 8 per 
cfiavt; and.on Friday the la s t  movement o f  the week’ s advance was a rise  
in the loaning rate to 10 per cent, a fte r  renewals had been arranged 
at 8 per cent.

The time money market was a lso firm but extremely dull during 
the week. Actual loans were for the most part for 30 and 90 days and 
were placed at 7 per cent.

The investment demand for commercial paper was again reported 
as active, but supplies o f  new paper showed no evidence o f  increasing* 
The se llin g  range for  prime names continued to be 5 l / 4  -  5 l/Z per 
cent.

Government Accompanying firmer money conditions there was very l i t t l e
Security demand in the market for United States Government secu rities  (with the 
Market exception o f  the issues o f  short-term ce r t if ic a te s  maturing December 15,

1928 and March 15, 1929) and prices were fra ction a lly  lower than at the 
previous week*s close*

Closing prices on the New York Stock Exchange on Saturday,
December 1. 1928 arid net changes from previous week*s close

Issue Pr ice
Net Net

Change Issue Price Chant?©
-  6/32 Treas, 4s 1944-54 107 1/32 —19/32
-17 /32 ii 4 l /4 s 1947-52 112 2/32 -18 /32
-  6/32 n 3 3/4s 1946-56 104 12/32 -16/32

*i 3 3 /8s 1943-47 99 5/32 -20/32it 3 3/8s 1940-43 99 4/32 -11/32

Dealers* offerin g  prices at the end o f  the calendar 
week and net changes from previous week’ s prices

Net

1/4/.
Issue Price Change. Y ield

3 Cert, o f Ind. due Dec. 15, 1928 99 31/32 + 1/32 4*22
4 %

tt ii n n Dec. 15, 1928 100 + 1/32 3*90
3 3/3% (i ii it it Mar* 15, 1929 99 26/32 + 2/32 4.07
3 7/8^ it <i it n Mar. 15, 1929 99 30/32 + 1/32 4*07
4 1/2% ii it II M June IS, 1929 100 5/32 *•2/32 4* 20
4 3/4% it tt H It Sept. 15,, 1929 100 14/32 -3 /3 2 4*17
3 1/2% Treasury Notes" Mar. 15, IS 32 98 -4 /3 2 4,15
3 1/2% u it ti Sept* 15, 1$32 98 -3 /3 2  ‘ ' 4.08
3 1/2% ii it tt Dec, 15, 1932 98 -3 /3 2 4*04
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Bankers Dealers* o ffe r in g s  o f  unindorsed bankers acceptances were
Acceptances

at the follow ing rates: 4 1 /2  per cent for 30s, 60s and 90s, 4 5/8 

per cent for  120g and 4 3/4 per cent for  100-day b i l l s .

Boston reports that there was very l i t t l e  change in the 

supply o f  new b i l l s  in it s  market during the past period which son- 

sisted  mainly o f  90-*day m aturities for which there was the least 

demand. As a resu lt dealers continued to import b i l l s  from th e ir  

O ffices in other c i t ie s  to meet the demand for  thix*ty and 180-day 

m aturities which was good. Offerings to Reserve Sank were quite 

heavy and for the most part were for 90-day m aturities, the d ifferen t 

dealers being anxious to lighten  th e ir  p o r t fo lio s  o f  these particu lar 

b i l l s .  In New York t he supply and demand fo r  b i l l s  increased sub­

s ta n tia lly , with a moderate exeess in the former. As a resu lt o f  the 

substantial improvement in the demand fox 90s for foreign account, a 

heavy demand from lo ca l banks for the shorter m aturities and an in­

crease in the shipment o f  b i l l s  by dealers to th e ir  out-of-tow n 

branches^ and correspondents, dealers1 p o r t fo lio s  decreased moderately* 

Philadelphia reports that i t s  acceptance market was le ss  active than 

the previous week. O fferings were moderate with the demand gener­

a lly  poor. Chicago reports that the b i l l  market in i t s  d is t r ic t  

was very quiet during the past period* Sealers reported that there 

was p ra ctica lly  no demand*
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statement 
week consisted of sales of $2,000,000 aggregate par amount 3. 7 /8c/i certificates  
of indebtedness due March 15, 1929 account Alien Property Custodian and $120,000 
par amount of the same issue account German Special Deposit Account, and purchases 
of Ol0>000,000 aggregate par amount December 15, 1928 certificates of indebtedness 
for account Redemption.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There were no transactions consummated in the System Account during the 
current statement week, the total holdings remaining at the close of business 
Wednesday, November 28, 1928,temporarily at 083,488,300. The participation by 
Federal reserve banks and the classification  of issues were as follows;

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES,

Boston $ 6,842,000 Doe* 15, 1928 - 3 1/4J-0 C/l $13,187,500
New York 23,637,800 Mar* 15, 19 29 - 3 3/8/o ” 11,450,000
Philadelphia 6,468,000 Mar* 15, 1929 - 3 7/8$ " 15,550,000
Cleveland 7,524,000 Mar. 15, 1932 - 3 1 / 2% t /n 13,000,000*
Richmond 2,512,000 Dec* 15, 1932 - 3 I / 2/0 M 30,300,800
Atlanta 2,300,000
Chicago 13,717,000
S t, Louis 4,591,000
Minneapolis 3,452,500
Kansas City 0
Dallas 4,756 , 500
San Francisco 7.687.500

Totals $83,488 , 300 $83,488, 300

*After the close of the statement weekf the balance of $8,000,000 Treasury 
notes le ft  of the $38,800,000 recently taken over in the System Account from a 
foreign correspondent was sold to the market for delivery on December 3, 1928, 
thereby completing this transaction and restoring the amount of total holdings 
in the Account to $75,488,300*
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
-  AIL FEDERAL RESERVE BANKS FROM NOVEMBER 22 TO NOVEMBER 29. 1928

GOVERNMENT SECURITIES

Purchases Issue Sales Issue

Atlanta
Dallas

4l85, 450 
2* 000

Misc* Gov’ t Sec* 
Fourth L/L bonds

¥193,450
35*522

Misc* Gov*t Sec* 
Fourth 1»/L bonds

Totals 4 l87,450 #218, 450

BANKERS ACCEPTANCES 
( OOO Omitted) '" *'

Holdings 
Nov. 21

Purchased 
Own Mkt,

Rec'd Bv Allotment 
Regular From Boston 

from & Kan.City 
N. Y. P ortfolios

Matur­
i t ie s  &

Sales
Holdings 
Nov. 28

Other Holdings 
Close N ov.28/28

Sale3 Other 
Contracts B ills

Boston $ 33,712 $13,065 R 4 0 i»> o # 9, 237* 4 37, 540 ^11 j 630 <•? 19
New York - 93* 491 9,174 it 0 4, 508 KC 10, 711** 101, 462 35,490 1,232

14,271 A 5,000 B
Phila* 22,080 1, 382 R 0 0 3,260 20, 202 0 24
Cl eve* 51,621 853 ti 3, 277 l t 554 KC 2, 528 54, 777 0 28
Richmond 26,66 3 479 <» 1,642 739 "" 2,210 27* 313 0 13
Atlanta 28,046 17 it 1, 9 32 Q 1, 321 28,673 0 1, 381
Chicago 36,135 1,125 1,940 847 " " 2,021 38, 026 2,693 36

Xs+.0 Louis 9,688 0 0 0 419 9, 270 0 11
M.innc 21, 500 0 1,111 507 MM 1,917 21, 201 0 7
Kan*City 22, 975 0 0 0 12,521*** 10, 454 0 10
Dallas 24,929 592 u 1,410 594 1, 793 25, 732 0 9
San Fran* 42.515 5,906 H 2r 9 59 1. 314 ” ” 3r 804 48.890 ..,1^300 18

Totals 4413, 355 i*46> 864 414,271 $15,063 451,742 4423, 540 451,113 421,788

B ills  held over night for  d istribu tion  to other F* R. Banks - - - - - - - -  47902
Total -  -  - ......................#7,690

%he Federal Reserve Bank o f St, Louis resumed participation in  system purchases o f 
b i l l s  on November 28, 1928. 

in c lu d e s  45,000,000 sold  to Federal Reserve Bank o f ^ew York*
K'-'-lneluded #1, 800,000 sold  to a foreign correspondent.

'^ In clu des #10,063,000 so ld  to other Federal Reserve Banks,

î OTE: R* indicates Retained and A. indicates A llo tted  in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED V8EEK ENDING NOVEMBER 28, 1928
(OOO Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
4 1 / 4 - 4  3 M 4 1 / 4 - 4  5/81 4 1 / 4 - 4  3 M 4 3 / 8 - 5  l/8 ?0 Total

Boston $1,077 %  997 010,938 0 53 013,065
New York 4, 333 5,641 12,550 921 23,445
Philadelphia 33 77 1,272 0 1, 382
Cleveland " O 128 725 O 853
Richmond 169 0 310 0 479
Atlanta O 0 17 O 17
Chicago 378 205 542 0 1,125

J)allas 10 232 252 98 592
Sa» Rrancisco 335 JU 373 JL34

Totals $6*335 #8*653 $30,180 01 ,696 $46,864

Purchased
Sold
Matured

Totals

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING V8EEK ENDING NOVEMBER 28. 1928

(OOO Omitted)

Government
S ecu rities

$187
218
0

f Holdings Within
November 28.1928 15-davs

(Excluding Sales Contracts)

Bankers
Acceptance?

$46,864
1,800

34.879
§10,185+

1,378+ (Net Change 
_ _ _ _ _  l-d ay  holdover
O il 563* 311(1 ° ther b i l l s J

Total

047,051
2,018

. J A M l
^10,154+

1,378+ (Net Change 
_ _  l-d ay  holdover

§11,532+ 311,1 °th0r b iU B )

(Including Sales Contracts)

16-30 31-60 61-90 
, , t e t

91 days- Over 6 
6 months months Total

GrovH S ecu rities  0 24*644 0 13,950 
B il ls  Purchased 139.415 91.570

Totals 0164,059 0105,520

034,781 *>155,907 0229,282 
3.946 0 482,343

0154,218 0^3,194 038,727 0155,907 0711,625

O
.154*218
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A u th o r ity  £ » 0 «  V2RS1?*

November 27, 1928.

Dear Mr.

I acknowledge of and ihall bring
to the attention o f the member# of the Board, your lejtjt; 
o f  Hovarober mMre#§#& 1m Governor f$ m f ,
a~r«|»0:rt of transaction* in Government *ecuritie* auaA 
banker* «tto*;pta«itt§f. at to your Comnittee fo r
the period from November .l$t 1928 to November 21, 1928, 
inclusive.

Very iimly your*,

gneci) W aiter JL, Bdci'J

Walter L. Eddy,
Saerntary*

Mr* W. B. Uatteion, Secretary,
Open Market |nve«twint Conmittee, 

c /o  Reserve Bank,
Hew Tork, N. f ,
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i f *
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«  . 1 F e d e r a l  R e s e r v e  B an k  'U-
(̂ ,.4 I * \ ^
® ' ' P L .______  %  O. .

o f  N e w  Y o r k  ^

CONFIDENTIAL November 26, 1928

Mr. E. A. Goldenweiser,
D irector, D ivision o f  Research and S ta t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is  a report o f  transactions in Government

secu rities  and bankers acceptances as reported to  the Open

Market Investment Committee fo r  the Federal Reserve System

for  the period from November 15, 1928 to  November 21, 1928

in c lu s iv e , together with data received by the Committee from

the Federal reserve banks.

Ver^ft.ruly yours,

W. B. Matteson
Secretary, Open Market 
Investment Committee
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Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

Dear Governor Young:

We are enclosing, for your f i le s ,  a report of trans­

actions in Government securities and bankers acceptances as re­

ported to the Open Market Investment Committee for the Federal 

Reserve System for the period from November 15, 1928 to November 

21, 1928 inclusive, together with data received by the Committee 

from the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
¥a s hingt on, D. C.
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Fe d e -r a *: R e s e r v e  B a n *

o f  N e w  Y o r k
FOR SPECIAL CIRCULATION 

FLEASE READ PUCLTTLY, INITIAL ALID HSTUEN TO S E C T A R Y 'S  
Gov. Y ounsjy  Hr* Hamlin Mr. JamesK M r.^ itel
Mr. P l a t t Mr, M i l l e r C u n n i n g h a m

CONFIDENTIAL November 26, 1928

Dear Governor Young:
.<9rf

Enclosed is  a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from November 15, 1928 to November 21, 1928 

inclusive, together with data received by the Committee from 

the Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED NOVEMBER 21, 1928

Holdings o f  Earning Assets o f  Federal Reserve ^anks from September 28.. 1927 to date.
(OOO Omitted)

TOTAL

-1927-
EARNING Outright Sales
ASSETS Purchases Contract

Sept. 28 $1,167,6321 ^484, 054 $10, 298
Oct. 26 1, 214,759 507, 245 3, 385
Nov.,. 30 1, 380, 515 543, 757 4,078
Dec* 28 1, 598, 842; 558, 699 44, 426
-1928-
Jan. 25 1,173, 926 434, 317 6,080
Feb* 29 1, 244,929 399,1 32 8,470
Mar. 28 1, 257, 021 379, 448 6, 384
Apr. 25 1, 380,659 293, 365 11, 390
May 29 1,468, 295 203, 891 15, 535
Jane 27 1,467,733 199,977 11,960
Ju -̂y 25 1,402, 323 - 197,135 10, 506
Au.; * ' 29 1, 433, 026 197,048 11,916
Sept. 26 1, 507, 797 213, 374 15,658
Oct. 31 1,603, 476 200, 470 26,629
Nov. 14 1, 558,133 196,670 25, 669
Nov. 21 1, 514, 555 204, 670 21, 385

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
Outright

Purchases 
$172,030 

243, 249 
288, 464 
315,152

Sales 
Contracts 
#70,118 

57, 862 
66, 276 
70, 375

313,863 28,442
302, 9 32 40, 827
283,652 57,451
331,425 34,416
283,472 20, 516
199,074 24, 358
160,9 39 8,144
156,765 27,534
204, 805 58, 614
356, 479 83, 897
401,122 73,278
419,667 64* 497

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_________________DURING WEEK ENrSL UOVEMBER 21. 1928 

DISCOUNTED 
V 430, 312 

402, 398 
477,025 
609, 209

385, 224 
492, 568 
524, 096 
709,073 
943, 791 

1,031, 874 
1, 025,109 
1, 038, 773 
1, 010, 766 

932, 271 
857, 539 
799,946

(000 Qnitt©d)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance N©t
Nov.21 Change Nov.21 Change Nov.21 Chanr e

Boston $ 7,531 § 643+ 4 33,712 i 1, 637- $ 53, 321 $ 2, 596+
Now York 25,022 2, 265+ 9 3, 491 9, 763+ 169,752 24, 645-
Philadelphia 21,692 620* 22, 080 823- 70, 053 19, 333-
Cleveland 34, 007 721+ 51, 621 1,788+ 79,9 53 13, 210-
Richmond 3,664 240* 26, 663 1,750+ 38, 819 5, 562-
Atlanta 4,983 207+ 28, 046 1, 667+ 63,695 4,098-
Chicago 33,644 1, 314+ 36,135 3,921+ 137,99 5 12, 366+
St* Louis 21, 216 440* 9,688 293- 41,181 6,510-
1.1 inneap©! is 11,037 331+ 21,500 1,078+ 13,995 4,265-
Kansas City 9,732 0 22, 975 1, 529- 46,127 5,184+
Dallas 14, 767 579+ 24,929 1,643+ 18,718 38 S-
San Francisco 17, 375 638+ 42,515 3,840+ 66, 337 269+
N*y„ holdovers

and other b i l l s 6. 312 2. 623-
Totals £204,670 ^7,99 Bt- I i l 9 , 667 vl 8, 545+ $799,946 s? 57, 593-

COMMENT ON CHANGES WEEK ENDED NOVEMBER 211 1928 
Total earning assets o f the System showed a decrease o f $43,600,000 for 

the current statement week* The approximate changes by c la s s ifica t io n  consisted o f 
increases o f ^8,000,000 and ^18, 550,000 resp ective ly  in outright purchases o f 
Government secu rities  and bankers acceptances, and decreases o f  v57,600,OOO in b i l ls  
discounted and $>13ai0 0 ,000 in investments hel ! under sales contracts* The la tte r  
decrease consisted o f v4, 300,000 in Government securities...and *>8,800,000 in bankers 
acceptances.
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Market
Call money in Ngv/ York was steady throughout the calendar 

week at the 6 1/2 per cent rate established on the previous Thursday 
afternoon, notwithstanding the fa ct that the average borrowings o f  the 
New York City banks at the Reserve Bank during the period were only 
§115,000,000, as compared with vl49,000,000 in the previous week* 
Demand fo r  new ca ll loans was active , and on no day was there any 
material surplus o f o ffer in gs  on the Exchange. The decline in member 
bank borrowings accompanied large payments into the market by foreign 
account o f  the proceeds o f  secu rities  taken over temporarily by the 
System, a gain which was only partly  o f fs e t  by outgoing transfers o f  
commercial funds and losses  through gold  operations, including an 
earmarking o f  gold  for  foreign  account.

The time money market was quiet during the week with the 
rate tendency rather firm* On some days, 30-day money was not ob­
tainable below 7 per cent; 90 -day loans were p ra ctica lly  a l l  arranged 
at 7 per cent; and longer m aturities up to 6 months were placed at 
6 3/4 and 6 7/8 per cent.

Bank investment demand for commercial paper continued active 
during the week and was somewhat in excess o f available supplies of 
new paper. .The range for prime names remained 5 1 /4  * 5 1 /2  per 
cent.

Government The market for United States Government liberty  Loan and
Security Treasury bonds was subject to a lighter volume o f trading this week 
Market than last with price movements somewhat mixed, while the market for

the shqrt-term certifica tes  o f indebtedness and Treasury notes was 
subject to some large size selling order* which resulted in the loss 
of a large portion of the fractional gains made in prices during the 
previous week*

Closing prices on the New Y0rk Stock Exchange on Saturday 
November 24. 1928 and net changes from previous week, s close.

Is sue
1st 3 l /2 s  
1st 4 l /4 s  
4th 4 l /4 s 101

Net Net
£dLOB. chanp.e

♦ 7/32 Treas,.4s 1944- §4 107 20/32 ♦ 3/32
-1 /3 2 « 4 l /4 s 1947-52 112 20/32 -  4/32
-1 /32 tt 3 3/4s 1946— 56 104 28/32 ♦ 4/32«t 3 3/3s 1943-47 99 25/32 ♦11/32t* 3 3/8s 1940*43 99 15/32 ♦ 1/32

Dealers* o fferin g  prices at the end o f the calendar 
week and net changes from previous week*s prices

Issue

4 % 
3 3/8/o
3 l/Z%
4 1/2$ 
4 3/4/0 
3 1/2% 
3 1/2% 
3 1/2%

Dec. 15, 1928 99 30/32
Dec# 15, 1928 99 31/32
Mar. 15, 1929 99 24/32
Mar* 15, 1929 99 29/32
June 15, 1929 100 7/32
Sept, 15, 1929 100 17/32
Mar* 15, 1$32 98 4/32
Sept* 15, 1932 98 3/32
Dee, 15, 1932 98 3/32

Net
Qh.anft.fi.

-1 /3 2
-3 /3 2
-3 /3 2
-4 /3 2
-5 /3 2
-2 /3 2
-3 /3 2
-3 /3 2

Appro x*

4*44
4,53
4*19
4*16
4*09
4*06
4.10
4*04
4*02
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3

Dealers* o ffer in gs  o f  unindorsed bankers acceptances were 

at the following rates: 4 1 /2  per cent for 30s, 60s and 90s, 4 5/8 

per cent for 120s and 4 3/4 per cent fo r  180-day b il ls *

Boston reports that the supply o f new b i l l s  during the past 

week showed some increase over the previous week, but was inadequate 

to f i l l  the demand as most o f  the new b i l l s  were for ninety days, 

whereas the best demand was for  the th ir ty  and 180-day m aturities.

As in the past several weeks th is  condition made i t  necessary for 

dealers to import b i l l s  from th e ir  o f f ic e s  in other c it ie s  in order 

to obtain the desired m aturities. O fferings to  the Reserve Sank 

were fa ir ly  heavy and were m ostly from the larger lo c a l  banks. There 

was very l i t t l e  out-of-town interest* In New York the supply and 

demand for b i l l s  was good and about equal. Sealers* sales consisted 

mainly o f orders for n ineties for foreign account. Local buying was 

moderate. Heavy shipments were made by New York dealers to their 

out-of-tow n branches and correspondents. As a net resu lt o f  these 

operations, dealers* p o r t fo lio s  here decreased moderately.

Philadelphia reports that it s  b i l l  market was only moderately active# 

Dealers reported there was a further decline in the amount o f  new 

b i l l s  in the market. O fferings decreased s lig h tly  with the demand 

spotty . Chi car, o reports that there was very l i t t l e  demand /o r  b i l ls  

during the past week in it s  d is t r ic t .
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OPERATtONS FOR ACCOUNT UNITED STATES TREASURY 

Transactions consummated for the Treasury during the current statenent 

week consisted o f  sales o f  $300,000 par amount 3 7/8fr c e r t if ic a te s  o f  indebted­

ness due March 15, 1929 account German Special deposit Account* and (;2,©00,000 

par amount .3 c e r t if ic a te s  o f  indebtedness due March 15, 1929 account Alien

Property Custodian.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES 

During the current statement week a block o f ‘̂ 38,800,000 - 3 l/2 )t 

Treasury Notes due March 15, 19 30-32 was taken over from a foreign correspondent 

and held tem porarily in the System Accountt Up to  the close  o f  the statement 

week sales were made to  the market o f (.25,800,000 o f these notes and (>5,000,000

3 l/2f<, Treasury Notes due December 15, 1930**32, leaving a balance o f  08,000,000 

s t i l l  to  be disposed o f .  These transactions l e f t  the to ta l holdings in the 

Account at the close o f  business ‘Wednesday, November 21, 1928, temporarily at

0 0 3 , 48 8, 300. The p articipation  by Federal reserve banks and the c la s s ifica t io n  

o f issues were as fo llow s:

1 /Jl? I Cl PAT ION oY FEDERAL RESERVE BiiNKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 0 6,842,000 Dec. 15, 1928 - 3 l/4>. C /l $13,187, 500
New York 23,637,300 Mar, 15, 1929 -  3 3/8£/  " 11,450,000
Philadelphia 6,468,000 liar. 15, 1929 -  3 7/8)4 " 15,550,000
Cleveland 7,524,000 Mar. 15, 19 32 -  3 l /2 £  T/N 13,000,000
Richmond 2,512,000 Dec. 15, 1932 -  3 l / ^  " 30,300,800
Atlanta 2,300,000
Chicago 13,717,000
St. Louis 4,591,000
Minneapolis 3,452,500
Kansas City -Q~
Dallas 4,756,500
San Francisco 7.687.500

Totals $83,488,300 £83,403, 300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM NOVEMBER 15 TO NOVEMBER 21. 1928

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales Net Increase

Boston $ 3,179,500 $ 2,524,000 $ 6 5 5, 500
New York 10,985,500 8,720,500 2, 265,000
Philadelphia 3,006,000 2,386,000 620,000
Cleveland 3,496,500 2,775,500 721,000
Richmond 1,167,000 926,500 240,500
Atlanta 1,069,000 849,000 220,000
Chicago 6,375,000 5,060 , 500 1,314,500
S t . Louis 2,134,000 1,694,000 440,000
Minneapolis 1,604, 500 1,273, 500 331,000
Kansas City 0 0 0
Dallas 2,210,500 1,754,500 456,000
San Francisco 3,572.500 2*836.000 736,500
„ Totals 038,800,000 $30,800,000 $8,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases 

Boston 0
Atlanta 156,350
Dallas 25,000
San Francisco lf850

Totals 0^83,200

Issue
m

Misc. Gov’ t  Sec* 
Fourth L/L bonds 
Misc. GovH Sec*

Sales 
% 12,200 

168,900 
2,000 

—..Q

Issue 
Fourth L/L bonds 
Misc* GovH Sec* 
Fourth L/L bonds

$183,100

BANKERS ACCEPTANCES 
(000 Omitted)

Rec * d
From Mat yr-

Other Holdings

Holdings Purchased from Bo ston it ie s  & Holdings Sales Other
Nov,14 Ovm Mkt. N,Y. Port* Sales Nov.21 Contracts B ills

Boston 0 35,349 % .8,051 R. 0 0 0 9,688* 0 33,712 4.13,531 % 19
New York 83,728 11,973 ** 0 5,000 7,210** 93t 491 44,705 1,243

20,304 A*
Phila* 22,903 309 R. 0 0 1,132 22,080 0 24
Cleve. 49,833 0 5,519 0 3,731 51,621 0 28
Richmond 24,913 50 * 2,726 0 1,026 26 , 6 6 3 0 13
Atlanta 26,379 0 3,253 0 1,586 28,046 0 1,369
Chicago 32,214 1,424 " 3,268 0 771 36,135 3,723 36
St. Louis 9,981 0 0 0 293 9,688 0 11
Minn*. 20,422 0 1,925 0 847 21,500 0 7
Kan. City 24,504 0 0 0 1,529 22,975 0 10
Dallas 23,286 972 M 2,318 0 1,647 24,929 0 9
San Fran* 38.675 4.364 " 1,295 2,000 3,819 42.515 2.538 18

Totals $392,187 $47,447 $20, 304 %7,000 $33,279 $413, 355 064,497 $2,787
B il ls  held overnight by New York for d istribution to other F.R« Bks* 3.525

Total - ____ -  ,  - #6,312
* Includes £7,000,000 sold  to other Federal Reserve Banks*

** Includes sale o f  Ol»800,000 to a foreign correspondent*
NOTE: R* indicates Retainad and A* indicates A llotted  in the above statement.
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^  4 A u t h o r i t y  £ * 0 *  V 2 R ^ '

Ho^ember 21, W M ,

Dear Hr. Ifetteson:

I acknowledge receipt o f  and shall bring to 
the ml teat ion of the members of the Board, your...Ift.l:|ef 
of Bo?*®#*? 20 th, addressed to Governor t  
la g *  report of transactions in Government securities 
and bankers aooeptaaoes, at reported, to your Committee 
for the period from November 8* 1928 to November 1 4 , 
1928, inol&siire.

tru ly  yours,

(&gnect> Waite.
m

m ater X*. Sddy,
Secretary#

Hr* f* 1* Hatteson* 
Open Mayfcet Investment Committee, 

o/o 'feieptl Reserve lank,
W*m York, H. T,
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Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

CONFIDENTIAL November 20, 1928

Mr. E. A. Goldenweiser,
D irector, D ivision o f  Research & S ta t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a report o f transactions in Government

secu rities  and bankers acceptances as reported to  the Open

Market Investment Committee fo r  the Federal Reserve System

fo r  the period from November 8, 1928 to  November 14, 1928

in c lu s iv e , together with data received by the Committee from

the Federal reserve banks.

Secretary, Open Market
Investment Committee
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Fe d e r a l  Re s e r v e  Ba n k  

o f  Ne w  Yo r k

P E R S O N A L November 20, 1928

Dear Governor Young:

We are enclosing, for your f i le s ,  a report of 

transactions in Government securities and bankers accept­

ances as reported to the Open Market Investment Committee 

for the Federal Reserve System for the period from 

November 8, 19.23 to November 14, 1928 inclusive, together 

with data received by the Committee from the Federal 

reserve banks.

W. B. Matteson
Secretary; Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Wa shington, D. C.

Encl.
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FOR SPECIAL CIRCULATION
’TLY, T’TITIAL AHD RETURN T - C R T ’’TAR Y * S 0 
I- - - i-.~raiia Mr. Jam03)/  Mr

mFÊER;̂ 3̂ ^ l r̂ WUn;:h 
o f  N e w  Y o r k

CONFIDENTIAL November 20, 1928

Dear Governor Young?!

Encloa&d i s  a report o f  transactions in  Government

secu rities  andAankers acceptances as reported to  the Open
(

Mark it Investment Committee fo r  the Federal Reserve System 

fo r  the period from November 8, 1928 to  November 14, 1928 

in c lu s iv e , together with data received by the Committee from

the Federal reserve banks.

tru ly  yours,

W. B. Matteson .
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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/ '  CONFIDENTIAL

REPORT OF OPEN MARKET INVES’TJffiNT COMMITTEE M E K  ENDED NOVEMBER 14, 1928
Holdings o f  Earning Assets o f  Federal Reserve Banks from September 28* 1927 to  dalt®

(OOO Omitted)
TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

EARNING Outright Sales Outright Sales
DISCOUNTED-1921?m ASSETS Purchases Contracts Purchases Contracts

Sept* 28 01,167,632 $484,054 $10,298 $172,030 $70,118 $ 430,312
O ct, 26 1,214,759 507,245 3,385 243,249 57,862 402,398
Nov» 30 1,380,515 543,757 4,078 288,46 4 66,276 477,025
Dec, 28 1,598,842 558,699 44,426 315,152 70,375 609,209

- 192a*
Jan. 25 1,173,926 434,817 6,080 318,863 28t 442 385,224
Feb. 29 1,244,929 399,132 8,470 302,9 32 40 , 827 49 2, 568
Mar* 28 1,257,021 379,448 6,384 288,652 57,451 524,096
Apr. 25 1, 380,659 293,365 11,390 331,425 34,416 709,073
May 29 1,468,295 203,891 15,535 283,472 20,516 943, 791
June 27 1*467, 733 199,977 11,960 199,074 24,358 1,031,874
July 25 1,402,323 197,135 10,506 160,939 8,144 1,025,109
kig+ 29 1,433,026 197,048 11,916 156 , 76 5 27, 534 1,038,773
Sept* 26 1,507, 797 213,374 15,658 204,805 58,614 1,010,766
O ct. 31 1,603,476 200,470 26,629 356 , 479 83,897 932,271
Nov, 7 1*632,447 197,073 25,609 379,481 69,164 957, 390

H 14 1,558,133 196,670 25,669 401,122 73,278 857,539

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
....... ...................DURING WEEK ENDED NOVEMBER 14. 1928_______________

(OOO Omitted)

g I SECURITIES BANKERS ACCEPTANCES
Balance 
Noi x M

Net
Change

Balance .Net 
Nov. 14 Change

Balance Net 
Nov. 14 Change

Boston $ 6,888 $ 0 $ 35,349 § 8,611+ $ 50 , 72 5 $18,251+
New Yorlc 22,757 0 83,728 6,628+ 194, 397 100,125-
Philadelphia 21,072 0 22,903 1,357+ 89,386 9,537*
Cleveland 33,286 0 49,833 4,088+ 93,163 9,078+
Richmond 3,424 0 24,913 824+ 44,381 1,611+
Atlanta 4,776 403- 26,379 1,178+ 67,793 4,256-
Chicago 32,330 0 32,214 1,177+ 125,629 26,947-
St% Loui$ 20 f 776 0 9,981 1,650- 47,691 4,606+
Minneapolis $0,706 0 20,422 680+ 18,260 3,664+
Kansas City 9,732 0 24, 504 1,894* 40,943 248"*
Dallas® 14,288 0 23,286 820+ 19,103 5,331-
San Francisco 16,6 3$ 0 38,675 221+ 66,068 9,691-
N.Y* holdovers
and other b i l l s ... 8.935 399-

Total# $196,670 $403- $401,122 $21,641+ $857,539 $99,851-

COMMENT ON CHANGES ENDED NOVEMBER 14r 1928-

Total earning assets o f  the System showed a decrease o f ^74,314,000 for 
the current statement week* The approximate changes by c la s s if ica t io n  consisted of 
decreasesof $400,000 in outright purchases o f  Government se cu r it ie s , $99,850,000 in 
b i l l s  discounted, and increases o f  $21,650,000 in outright purchases o f  bankers 
acceptances, and $4,1507000 in investments held under sales contracts* The la tte r  
increase consisted o f $§0,000 in Government secu rit ies  and $4,100,000 in bankets 
acceptances.
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The New York c a ll  money market was re la t iv e ly  easy during the 
Past calendar week. A fter renewing at 6 l /2  per cent on Monday, the 
c a ll  loan rate dropped to 6 per cent, at which lev e l the quotation re­
mained u n til Thursday afternoon, when there was a return to 6 1/2 per 
cent, a rate that was also maintained on Friday* Throughout the period, 
there was a strong demand for new c a ll  loans, but su ffic ie n t  funds were 
attracted by the prevailing rates to  s a t is fy  a l l  requirements* The flow 
o f  commercial funds was in favor o f  th is  market, taking the whole week 
in to  consideration , and these gains were supplemented by gold imports 
and Federal Reserve b i l l  purchases; accordingly, the borrowings o f  the 
New York City banks oil Friday were about $25,000,000 lower than a week 
ea r lie r , and for the entire week averaged §149,000,000, or $42, 000,000 

„ smaller than in the preceding period*
The rate for short-term tin e  money strengthened as the week 

progressed* Thirty day loans were arranged at 6 7/8 and 7 per cent in 
the f i r s t  part o f  the week, but at the c lose  th is  maturity was not 
obtainable below 7 per cent* Ninety day money held at 7 per cent, but 
s ix  months* money was available at a l l  times at 6 3/4 per cent* In 
general, there was not much a ct iv ity  in the market for time funds*

In the commercial paper market, the se llin g  range for  prime 
names declined to  5 l / 4  5 l / 2  per cent* This easing was the resu lt 
o f  an active in ter io r  bank demand for paper coupled with exceedingly 
narrow supplies o f  new paper*

The market for United Spates Government secu rities  was quite 
active  with the long-term bonds firm and the short-term issues, especia l­
ly  the c e r t if ic a te s  o f  indebtedness due next March* June and September, 
in very good demand* Dealers'1 o ffe r in g  prices for the outstanding 
issues o f c e r t if ic a te s  o f  indebtedness, with the exception o f  the 3 l /4  
per cent c e r t if ic a te s  due December 15, 1928, were at leve ls  to y ield  
le ss  than 4 per cent, the lowest y ie ld  since la st summer*

Closing prices on the New York Stock Exchange on Saturday 
November 17. 1928 and net changes from previous weekts close

Net Net
Issue Price Change Issue Price Change

1st 3 l /2 s  99 20/32 +4/32 Treas* 4s 1944-54 107 17/32 -4 /3 2  
1st 4 l /4 s  100 30/32 + l/32  " 4 l /4 s  1947-52 112 24/32 -2 /3 2  
4th 4 l /4 s  101 1/32 -  * 3 3/4s 1946-56 104 24/32 -3 /3 2

* 3 3/8s 1943-47 99 14/32 -6 /3 2
* 3 3/8s 1940-43 99 14/32 +1/32

Sealers1 o ffe r in g  prices at the end o f  the calendar 
week and net changes from previous week*s prices

4s
3 3/8$
3 7/8^
4 l/5?fc 
4 3/4^ 
3 1 /2  % 
3 l/Z% 
3 i/z%

Issue 
Cert* o f  lnd* due Dec* 15, 1928

Price 
99 3o732

Net
Change
+1/32

Approx*
Yield
4*11

»» t» tt M Dec* 15, 1928 100 ♦1/32 3.93
w tt If M Mar* 15, 1929 99 27/32 ♦6/32 3*85
11 t» ft ti Mar# 15, 1929 100 ♦6/32 3*85
tr # « ft June 15. 1929 100 11/32 +6/32 3.88
tt w n n Sept*15, 1929 100 22/32 ♦4/32 3*88

Treasury Notes n Mar* 15, 1932 98 6/32 + 3/32 4.08
it tt Sept,>15, 19 32 98 6/32 +4/32 4*01w u Dec* 15, 1932 98 6/32 +4/32 3.98
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Bankers Dealers’ .offerings o f unindorsed bankers acceptances were
Acceptances

at the following rates: 4 1/2 per cent for 30s» 60s and 90s, 4 5/8 

per cent for 120s and 4 3/4 per cent for 180-day b i l l s ,

Boston reports that the supply o f b i l l s  during the past 

week showed a slight fa llin g  o ff  from the previous week, and dealers 

were obliged to import b i l ls  from their o ff ic e s  in other c i t ie s  to 

obtain the maturities in demand. There was a rather narrow d is tr i-  

bution of b i l l s  although sales by dealers increased nearly #6*000,000 

over the previous week. Uost o f  these sales were to a few of the 

large loeal institu tion s. Offerings to Reserve Bank by dealers were 

small, but member banks* offerings were in quite large quantities*

New York the b i l l  market was less active. The supply o f b i l ls  

continued in moderate volume and was s ligh tly  in excess o f the de­

mand which decreased substantially. Dealers* sales consisted 

ch ie fly  of moderate orders for nineties for foreign account. Local 

buying was lig h t . Dealers* p ortfo lios  increased s ligh tly . 

Philadelphia reports that i t s  b i l l  market was not as active as the 

previous week* Offerings were moderate with the demand fa ir .

Dealers reported p ortfo lios  slightly  decreased with only a fa ir 

amount o f new b i l ls  coming out* Chicago reports that the b i l l  

market in i t s  d is tr ic t  was *#ry quiet and dealers accumulated fa ir ly  

large p o r t fo lio s .
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY 

Transactions consummated for the Treasury during the current statement 

week consisted  o f  sales o f $2,500,000 par amount 3 7/8$ c e r t i f ic a t e s  o f  indebted­

ness due March 15, 1929 for  account A lien  Property Custodian, *325,000 par amount

3 7/&% c e r t i f ic a t e s  o f  indebtedness due kareh 15, 1929 for  account German Special 

Deposit AcTcount, and a purchase o f  ^1,000,000 par mount 3 1/2% Treasury notes 

due karch 15, 1930-32 fo r  account Government L ife  Insurance Fund,

SYSm  SPECIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES 

There were no transactions e ffected  in  the Special Investment Account 

during the current statement week other than the exchange o f  $6,000,000 -  3 1/i1° 

Treasury notes due 1930-32 for a lik e  amount o f  the shorter term c e r t i f ic a te s  due 

December 15, 1928 and tearch 15, 1929, as mentioned in  la st  week’ s report* This 

exchange did not a ffe ct  the amount o f  to ta l holdings in  the Account which remained 

at the e lo se  o f  the statement week Wednesday, November 14, 1928, at ^75,488,300*

The p artic ip a tion  by Federal reserve banks and the c la s s if ic a t io n  o f  issues were 

as fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION QF HOLDINGS BY MATURITIES

Boston * 6,186,500 Dec. 15 , 1928 -  3 1/41 C /I *13,187,500
New York 21,372,800 -..Mar. 15, 1929 -  3 3/8$ * 11,450,000
Philadelphia 5.848,000 Ear* 15, 1929 -  3 7/8i  " 15,550,000
Cleveland 6,803,000 Dec. 15, 1932 -  3 1/2/S T/N 35,300,800
Richmond 2,271,500
Atlanta 2, 080,000
Chicago 12,402,500
St. Louis 4,151,000
Minneapolis 3,121,500
Kansas City -o*
Dallas 4,300,500
San Francisco 6.951.000

Totals #75,488,300 ♦75,488,300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM NOVEMBER 8 TO NOVEMBER 14. 1928

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston § 491,500 4 491,500
New York 1,698,500 1,698,500
Philadelphia 465,000 465,000
Cleveland 54pt 500 540,500
Richmond 180, 500 180,500
Atlanta 165,500 165, 500
Chicago 986,000 986,000
St. Louis 33©, 000 330,000
Minneapolis 248,000 248, 000
Kansas City 0 0
Dallas 342, 000 342,000
San Francisco . 552*500 . $5A J»o

Totals $6, 000, 000 $6,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases SalfiS, issiifi.
Atlanta S157, 750 Misc. Govf t  Sec. %?560,950 Misc. Gov*t Sec.

BANKERS ACCEPTANCES 
(OOO Omitted)"

Other Holdings 
By A llo t -  Matur- Close Nov.. 14r 1928

Haldings Purchased ment fran i t ie s  & Holdings Sales Other
Nov. 7 Own Mkt. N. Y. Sales _ Nov.14 Co nt ra ct a B ills

Boston $ 26, 738 <?10, 282 R v 0 i? 1,671 V 35, 349 *>13,490 19
New York 77,100 12,011 " 0 5, 383 83, 728 51,665 1,255

14,194 A
Phil a. 21, 546 1,999 R 0 642 *2,903 0 24
01 fyve. 45, 745 1,418 " 4,049 1, 379 49,833 0 28
Ri ch©ond 24,089 0 1,977 1,153 24,913 0 13
Atlanta 25, 201 17 " 2,482 1, 321 26, 379 0 1, 383
Chicago 31,037 411 " 2,390 1,624 32,214 4, 351 36
St, Louis 11,631 0 0 1,650 9,981 0 11
Minn. 19,742 0 1, 583 903 20, 422 ,0 7
Kan. City 26, 398 0 0 1,894 24, 504 0 10
Dallas 22, 466 107 M 1,713 1,000 23, 286 0 9
San Fran. _ 38.454 .  3. 515 " 0 3.294 38. 675 3r 772 ... . 18
Totals $370,147 $43,954 $14,194 $21,914 $392,187 $73, 278 fc>2, 813

B ills  held over night by New York for  d istribu tion  to other F.R. Banks -  6.122
Total -------------- -V8.935

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ffNDING NQVF.MBER 14-y, 19g§
(000 Omitted}

l«-30 days 31-60 days
4 1 /4  -  4 h/Bt 4 1 /4  -  4 5/8%

Boston £ 2,525 £2,864
New York 7,367 3,280
Philadelphia 456 447
Cleveland 0 14
Atlanta 0 0
Chicago 152 239
Dallas 0 26

-San Francisco 183 655
Totals £10,683 £7,525

61-90 days Over 90-days 
4 l / 4  * 4  5/8jp 4 3/8 4 5/8^ Ta l^ l

§ 4,882 £ $10,282
14 873 685 26,205

1,096 0 1,999
1,404 0 1,418

17 0 I?
20 0 411
16 6 5 107

2»625 ,53. ...................
$24,933 £813 £43,954
5B555SR3SBK3ESSS5 afiSSSBKSS SSSSSsSSSBŜKS

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING TOC ENDING NOVEMBER 14.1»28-

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government
Secu rities

06,158
6,561
0

0403-

Bankers
Acceptances

$43,954
0

21>914 
£22,040* 

399-

£21,641*

(Net Change 
1-day holdover 
and other b i l l s )

Total

050,112
6,561

21.914
£21,637*

399- (Net Change 
__________ 1-day holdover

and other b i l l s )
£21,238*

(Including Sales Contracts)

Holdings 
November 14, 19 28

GovH S ecu rities 
B il ls  Purchased

Totals

Within
IS»4&ys

0 25,669 
130r 469

£156,138

16-30
■jlaUL

0

£86,944

31-60
■JLaam

£ 13,953
. . .L ^  m
£173,447

61-90
davs

0
93.505

91-days 
6 months

£34,794
.3.̂ 988,

Over 6 
months Total

£147,923 £222,339 
...... 0___  , 47^400

£93,505 £38,782 £147,923 £696,739
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17, 1926.

D*ar Mr,

I aolmowledge rece ipt of and th a ll bring 
to the »ite&tlo& o f  the aerabera of the Board, your 
le t t e r  o f  foveraber 12th, to Governor Young,
enclosing A report of tmaifcaUo&ft in Government #e- 
cu r it ie s  m d t e n  m  reported  to your
OOHsaltte# for  the period from Soiresifeor 1, 1928 to 
November ? # 1928 in clu a ire .

Very truly youm,

Walter L. Eddy,
Seorttitrr«

Mr, %  Matteion* Secretary,
' 0pe& MftJ&tl Comnittee,

o/o federal l##*ire Baafc,
Hew York* i ;  Y,
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Fe d e r a l  Re s e r v e  Ba n k  

o f  Ne w  Yo r k

%%

\ % h .  
V

\
*

P E R S O N A L November 12, 1928

m f̂cAU i
rA  ' V ■ « ___ 5

Dear Governor Young:

We are enclosing, for j^our f i le s ,  a report of 

transactions in Government securities and bankers accept­

ances as reported to the Open Market Investment Committee 

for the Federal Reserve System for the period from Novem­

ber 1 , 1928 to November 7, 1928 inclusive, together with 

data received by the Committee from the Federal reserve 

banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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a Fe d e r a l  Re s e r v e  Ba n k

o f  N e w  Y o r k

cv
jj ^  /  *

CONFIDENTIAL November 12, 1928

Mr. E. A. Goldenweiser,
Director, Division of Research & S ta tistics , 

Federal Reserve Board,
Wa shington, D. C.

Dear Mr. Goldenweiser:

Enclosed is  a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from November 1 , 1928 to November 7 , 1928 

inclusive, together with data received by the Committee from 

the Federal reserve banks.

Secretary, Open ?*!arket 
Investment Committee

Encl.
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r  /  - /  C -'^ais^V
Fe d e r a l  R e s e r v e HETa n k ’

o f  N e w  Y o r k

CONFIDENTIAL November 12, 1928

Dear Governor Young:

Enclosed is  a report o f  transactions in Government 

se cu ritie s  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from November 1, 1928 to  November 7, 1928 

in c lu s iv e , together with data received by the Committee from 

the Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Encl.

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARK I?! INVESTMENT COMMITTEE ®EK ENDED NOVEMBER. 7, 1928

(000 Omitted)
TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

EARNING Outright Sales Outright Sales
-1929 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED

Sept. 28 §1,167,6 32 §484,054 £10,298 0172,030 070,118 0 430,312
Oct* 26 1,214,759 507,245 3,385 243,249 57,862 402,398
Nov. 30 1,380,515 543,757 4,078 288,464 66,276 477,025
Dec* 28 1,598,842 558,699 44,426 315,152 10,375 609,209
-1928-

Jan* 25 1,173,926 434,817 6,0$G 318,863 28,442 385,224
Feb* 29 1,2-^4,929 399,132 8,470 302,932 40,827 492,568
Mar* 28 1,257,021 379,448 6,384 288,652 57,451 524,096
Apr* 25 1,380,659 293,365 11,390 331,425 34,416 709,073
May 29 1,468,295 20 3,891 15,535 283,472 20,516 9 43, 791
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July" 25 1,402,323 197,135 10,506 160,939 8, *44 1,025,109
Aug* 29 1,433,026 197,048 11,916 156 , 765 27,534 1,038,773
Sept* 26 1,507,797 213,374 15,658 204,805 58,614 1,010,766
O ct. 31 1,603,476 200,470 26,629 356 , 479 83,897 932,271
Nov. 7 1,632,447 197,073 25,609 379 , 481 69,164 957,390

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALSS CONTRACTS) 
_ _ ___________DURING «HEEK ENDED NOVEMBER 7. 1928_________________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES

Balance Net Balance Net Balance
.Nov, 7 Chanee Nov. 7 Chanse Nov* 7

Boston 0 6,888 0 o 0 26,738 0 841- 0 32,474
New York 22,757 3,500- 77,100 3,910+ 294,522
Philadelphia 21,072 0 21, 546 899+ 79,849
Cleveland 33,286 0 45,745 4,242+ 84,085
Richmond 3,424 0 24,089 3,104+ 42,770
Atlanta 5,179 103+ 25,201 1,218+ 72,049
Chicago 32,330 0 31,037 2,911+ 152,576
St* Louis 20 , 776 0 11,631 276- 43,085
Minneapolis 10,706 0 19,742 731+ 14,596
Kansas City 9,732 0 26,398 1,500+ 41,191
Dallas 14,288 0 22,466 1,283+ 24,434
San Francisco 16,635 0 38,454 1,607+ 75,759
N*Y* holdovers

and other b i l l s 9.334 2.714+
Totals 0197,073 03, 397- 0379,481 023,002+ 09 57,390

BILLS DISCOUNTED 
Net 

Change
35&- 

33,061+ 
6,269- 

12,955+ 
1,845- 
4,137- 

15,455— 
4,308- 

953+ 
3,113+ 
1,960+ 
5,443+

^25,119+

COMMENT ON CHANGES M  ENDED NOVEMBER 7, 19 28.
Total earning assets o f  the System showed an increase o f  $28,971,000 for 

the current statement week. The approximate changes by c la s s if ica t io n  consisted o f  
increases o f  023,000,000 in outright purchases o f  bankers acceptances, and
025,100,000 in b i l l s  discounted, and decreases o f y 3 ,400,000 in outright purchases 
o f  Government se cu r it ie s , and £>15,750,000 in investments held under sales contracts* 
The la tte r  item consisted o f  §l,000t000 in Government secu rities  and (.14,750,000 in 
bankers acceptances#
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Money Call money in the f i r s t  part o f  the calendar week continued
Market the easing that usually occurs with the passing o f the f ir s t  o f the

month requirements. The new loan rate on 'Monday dropped to 6 per cent, 
a fte r  renewals had been arranged at 7 per cent; and, follow ing the 
Tuesday holiday, the renewal rate continued at 6 per cent for two days. 
On Thursday, however, the new loan rate rose to 6 l / 2  per cent and on 
Friday to 7 per cent with renewals at 6 l/Z per cent. For the week 
as a whole, there was a d is t in ct  outward movement o f commercial funds 
to other centers which exceeded gains to  the market through gold  imports 
and reduced currency requirements. The b i l l  and secu rity  operations 
during the week at the Reserve Bank v ir tu a lly  balanced, in contrast to 
the substantial gains o f  funds to the money market in recent weeks, and 
-consequently the borrowings o f the New York City banks were larger than 
in the previous week, averaging <^191,000,000, an increase o f  ^35,000*000.

The time money market was generally  du ll. Demand was 
ch ie fly  for loans o f  30 day maturity which were placed at declining 
rates, ranging from 7 per cent early in the week to  6 3/4 per cent 
later, in the period. A small amount o f 90-day money was placed at 7 
per -cent. At the end o f  the week, nominal quotations o f  6 7/8 per 
cent bid, o ffered  at 7 per cent for 60 and 90 day money, and o f 6 3/4 
per cent bid, o ffered  at 6 7/8 per cent for 4 to 6 month loans were a 
t r i f l e  higher than on the previous Friday. As trading in tnyfcftieg but 
short money was extremely narrow, the aforementioned quotations do not 
indicate any m aterial change in conditions in the time money market.

The tone o f the commercial paper market was easier during the 
week; an increasing amount o f  prime names moved at 5 1 /4  per cent, 
although the prevailing rate continued to be 5 l / 2  per cent. 2ank 
investment demand was reported to be a ctive , but the lack o f  new 
m aterial continued to act as a deterrent to  a larger sales volume*

Government The market for United States Government secu rities  continued
Security firm. " While the volume o f  trading in United States Liberty Loan and 
Market Treasury bonds was not as large as in the past several weeks, there was

a fa ir ly  large volume o f  trading reported in the market for the short­
term Treasury ce r t if ic a te s  o f indebtedness and Treasury notes* ^he 
demand was best for the outstanding issues o f  Treasury c e r t if ic a te s  o f  
indebtedness.

Closing prices on the New York Stock £xchana^ oq ^atur.dav. 
November 10. 1928 and net changes from previous-week* a .cl.QLga

Net

Treas. 4s 1944**54
Issue Price Change

1st 3 l /2 s  99 16/32 +13/32
1st 4 l /4 s  100 29/32 -  $/3Z
4th 4 l /4 s  101 1/32 -  2/32

4 l /4 s  1947-|2 
3 3/4s 1946-56 
3 3/8$ 1943-47 
3 3/8s 1940*43

f&ifte. 
107 21/32 
112 26/32 
104 27/32 

99 30/32 
99 13/32

Net 
Chancre 
-1 /32  
+ 4/32 
+ 3/32 
+ 3/32 
- l /3 2
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Dealers* o ffer in g  prices at the end o f the calendar, 
week and net changes from previous week*s prices

Issue Price Met Chang&
3 1/4% Gert. o f Ind, due Dec. 15, 1928 99 29/32 * l/3 2
4 % " M w ” Dec. 15, 1928 99 31/32
3 3/8/o " " M M Mar. 15, 1929 99 21/32 +3/32
3 7/e% " " " " Mar. 15, 1929 99 26/32 *2/32
4 1/2% " " ” " June 15, 1929 100 5/32 + 3/32
4 3/4/£ " " M " Sept, 15, 1929 100 18/32 +2/32 
3 1/2% Treasury N otes" Mar. 15, 1932 98 3/32 -  -  -
3 1/2% ” ” Sept. & Dec. 15,1932 98 2/32

Dealers1 offerings o f uninfforsed bankers acceptances were 

at the following rates: 4 1 /2  per cent for 30s, 60s and 90s, 4 5/8 

per cent for 120s and 4 3/4 per cent for 180s.

Boston reports that the supply o f b i l ls  in its  d is tr ic t  was 

fa ir ly  large, while there was a decided fa lling o f f  in the demand.

The best demand was for the shorter maturities as a result o f  which 

dealers were obliged to carry most o f  the new b i l ls  they bought which 

were for the most part ninety days and over, increasing their port­

fo lio s  to nearly ^18,000,000, Offerings to Reserve Bank were moder­

ate, In New York the supply o f b i l ls  decreased about 30 per cent as 

compared with the previous week, the volume being the lightest s ince 

the beginning of September* The demand, while not as heavy as last 

week, was very good arid considerably in excess o f the supply.

Dealers’ sales consisted mainly o f s ix ties  and nineties for foreign 

account. Buying by loca l banks for their own account o f the shorter 

maturities was good. Dealers1 portfo lios  decreased substantially. 

Philadelphia reports that its  b i l l  market was more active during the 

past week. There was an improvement in the demand for b i l ls  from 

both city  ar̂ d out-of-town banks. Offerings continued heavy,

Chicago reports that the b i l l  market quieted down somewhat in its  

d is tr ic t  during the past week. Dealers carried fa ir ly  lar^ge amounts 

with very l i t t l e  demand#
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OPERATIONS FOR ACCOtmrmaiTED STATES treasury 

Transactions consummated for  the Treasury during the current statement 

week consisted o f  sales o f  $5,500,000 par amount 3 7/8$ c e r t if ic a te s  o f  indebted­

ness due March 15, 1929* for account o f the Alien Property Custodian, and 

$500,000 par amount 3 7/8% c e r t if ic a te s  o f  indebtedness due March 15, 1929, for 

account German Special Deposit Account*

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

During the current statement week an exchange was e ffe cted  in the 

-Account o f  $1,200,000 par amount 3 l/Z% Treasury Notes due December 15, 1930-32, 

for a lik e  amount o f  3 l /4 $  c e r t if ic a te s  o f indebtedness due December 15, 1928*

This exchange did not a ffe c t  the to ta l  holdings in the Account which remained at 

the close  o f  business November 7, 1928, at $75,488, 300* The p a r t icip a tion  by 

Federal reserve banks and the c la s s if ica t io n  o f issues were as follow s I 

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

5,1928 — 3 l /4 £  C /l $10,187,500
.5,1329 * 3 3/8$ * 11,450,000
.5,1929 -  3 7/8% « 12,550,000
.5,1932 -  3 1/2$ T/N 5,000,000
5,1932 — 3 1/2$ ” 36 , 300,800

Boston $ 6,186,500 Dec*
New York 21,372,800 Mar*
Philadelphia 5,848,000 Mar*
Cleveland 6,803,000 Sept
Ric huond 2, 271,500 Dec*
Atlanta 2,080,000
Chicago 12,402,500
6 tv Louis 4,151,000
Minneapolis 3,121,500
Kansas City 0
Dallas 4,300 , 500
San Francisco 6.951.000

Totals $75,488,300 $75, 488,300

Subsequent to November 7, $6,000,000 o f  the 3 1/2$ Treasury Notes due 
19 30-32 were exchangedfor a lik e  amount o f  the shorter term ce r t if ic a te s  due 
December 1928 and March 1929*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

7%

DECLASSIFIED
- ' Authority E*0*

ITEMIZED
5

STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT of
ALL FEDERAL RESERVE BANKS FROM NOVEMBER 1 TO NOVEMBER 7* 1928

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston 0 98,500 0 98,500
New York 340,000 340,000
Philadelphia 93,000 93,000
Cleveland 108,000 108,000
Richmond 36,000 36,000
Atlanta 33,000 33,000
Chicago 197,000 197,000
S t . Louis 66,000 66,000
Minneapolis 49,500 49,500
Kansas C ity 0 0
Dallas 68,500 68,500
San Francisco 110... 500 110t 500

Totals
!+•

01,200,000 01,200,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sale? Issue
New York 0 -  *03,500,000 Misc . Gov't Sec*
Atlanta 401.550 Misc. GovH Sec. 299.500 Misc • GovH Sec*

Totals $401,550 $3,799,500

*#as hold temporarily*
BANKERS ACCEPTANCES 

(000 Omitted)

Rec*d By Allotment
Regular From Matur­ Close Nov.. 7/28

Holdings Purchased from Boston it ie s  3t Holdings Sales Other
0 ct * 31 Own Mkt. N»Y* Port. Sales Nov* 7 Contracts B ills

Boston 0 27,579 0 4,544 R. 0 0 0 5,385* 0 26,738 016,664 0 19
New York 73,190 12,573 " 

18,313 A*
0 0 8,663 77*100 46,782 1,294

Ph'ila* 20,647 2,343 R* 0 0 1,444 21,546 0 24
Cleve, 41,503 454 « 4,043 1,500 1, 755 45,745 0 28
Richmond 20,985 1,938 « 2,510 0 1,344 24,089 0 13
Atlanta 23,983 0 Z§ 327 0 1,109 25,201 0 1,477
Chicago 28,126 229 w 3,365 0 683 31,037 3,547 36
St* Louis 11)907 0 0 0 276 11,6 31 0 11
Minn* 19*011 0 1,617 1,000 1,886 19,742 0 7
Kan, City 24,898 0 2,827 0 1,327 26,398 0 10
Dallas 21,183 304 • 1,624 1,000 1,645 22,466 0 9
San Fran* 36% 8^7 4.763 " 0 _  0 , .3,156 38 r 454 . ^171 18

Totals 0349,859 045,461 $18,313 §3.500 028,673 0370.147 069,164 02,946
B i l l s  held overnight by New York for d istribu tion  to other F*R* Banka -  -  - 3,264tr « *» » * H K « " foreign correspondents .3

Total -  -  §9*334

NOTES Jt* inditat^s Retained and A* ind icates Allotted in the above statement*
* Ineludes ^3,500#000 gold to other Federal reserve banks*
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DECLASSIFIED 
Authority £«0« VERSS*

ft*.

MATURITIES AND RATES ON DILLS PURCHASED >ilEEK ENDING NOVEMBER 7. 1929*
(000 Omitted)

1** 30 days 31-60 days 61-90 days Over 90-days
4

vuCONw>'=$•1<rH 4 1 /4  to  4 b/8% 4 1 /4  -4  3/4% 4 3/8 - 4 Totals

Boston § 1,358 0 950 $ 2,143 0 93 0 4, 544
New York 8,060 4,738 17,905 183 30. 886
Philadelphia 1,022 243 1,078 0 2, 343
Cleveland 0 454 0 0 454
Richmond 89 742 1,107 0 1>938
Chicago 220 9 0 0 229
Dallas 100 118 35 51 304
San Francisco 528 1t 708 2. 396 131 Ax 763

Totals §11,377 08,962 $24,664 0458 045, 461

Total

Purchased
Sold
Matured

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING NOVEMBER 7. 1928

(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
S ecu rities Acceptances

§1,602 045,461
4,999 0
0. _.2SJ7J

§20,288+
2,714+ (Not Change 

_ _  1-day holdover
and other b i l l s )

Totals §3,397* 023)002+

*>47,06 3
4, 999

25, 173
$16, 891+

2, 714+

019, 605+

1-day holdover 
and other b i l l s )

(including Sales Contracts)

Holdings 
Ncvenber* 7r 1928

Gov*t S ecu rities 
B il ls  Purchased

Totals

’Within 
IS-davs

$ 25,609 
119,823

16-30
. t e

31-60
days

0 0 10,960 
68  ̂415 155,617

61-90
davs

0
100.987

91 days- 
6 months

032,109
3.803

Over 6 
months Total

0154,004 0222,682 
0 44»fo45

0145,432 068,415 0166,577 §100,987 $35,912 0154,004 06 71,327
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DECLASSIFIED 
Authority E.Q. MRS?

November 6 ,  1928

Dear Mr. 7te tto so n i

I  acknowledge r e o e ip t  o f  and s h a l l  bring  
to  th e  a t t e n t io n  o f  th e  member* o f  th e  Board your  
l e t t e r  o f  th e  5 th  in s t a n t ,  e n c lo s in g  rep ort o f  
tra n sa c tio n *  in  Government s e c u r i t i e s  and bankers* 
accep tan ces as rep orted  t o  your oommlttee fo r  th e  
p eriod  from October 25* 1928 to  October 3 1 , 1928 
in c lu s iv e *

Very t r u ly  y o u r i,

W alter L« Bddy, 
S eoretary

Mr* Vi, B# M atteson, S e c r e ta r y ,
Open Market Investm ent Committee, 

c /o  Federal R eserve Bank,
New York, K» Y#
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Dear Governor Young:

We are enclosing , fo r  your f i l e s ,  a report o f  trans­

actions in Government secu rities  and bankers acceptances as 

reported to  the Open Market Investment Committee fo r  the 

Federal Reserve System fo r  the period from October 25, 1928 

to  October 31, 1928 in c lu s iv e , together with data received by 

the Committee from the Federal reserve banks.

WArrtr +.wiTtt trrvnr»«5

Vs. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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, -F ed eral . R e s e r v e  Ba n k  

o f  N e w  Y o r k «

CONFIDENTIAL November 5, 1928

Mr, E. A. Goldenweiser,
D irector, D ivision  o f Research and S ta t is t ic s , 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is  a report o f  transactions in Government 

secu rities  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period, from October 25, 1928 to October 51, 1928 

in c lu s iv e , together with data received by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee
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^FOR SPECIAL CIRCUIiA7T0tr^
r <»r T',,?TT ''r‘ * I1" ' H  « ^? P I «i - i ’ .■ .! ,v , /  > ll-ilJ „ i/J i. ‘s* • 5-.

* l-: - * !*$** Jt. 3

f"

o f  N e w  Y o r k

CONFIDENTIAL November 5, 1928

Dear Governor Young:

Enclosed i s  a report o f  transactions in  Government 

secu rities  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from October 25, 1928 to October 31, 1928 in clu ­

s iv e , together with data received by the Committee from the 

Federal reserve banks.

y&rj tru ly  yours,

W. B. Matteson 
Secretary, Open Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
?/ashington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE ' « C  ENDED OCTOBER 31, 1928

1927 to  date

-1927-

TOTAL
EARNING

ASSETS

GOVERNMENT
(000 Omitted)

SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchnsep
Sales

Contracts
Outright

Purchases
Sales

Contracts
Sept. 28 01,167,632 $484,054 $10,298 $172,030 §70,118 $ 430, 312
Oct* 26 214*759 507,245 3,385 243,249 57,862 402, 398
Nov* 30 1,380,515 543,757 4,078 288,464 66*276 477, 025
Dec# 28 1,598,842 558,699 44,426 315,152 70,375 609, 209
-1928-

Jan. 25 1*173,926 434,017 6,080 318,863 28,442 385, 224
Feb* 29 1,244,929 399,132 8,470 302,932 40,827 492, 568
Mar* 28 1**257,021 379,448 6,384 288,652 57,451 524,096
Apr, 25 1,380,659 293*365 11,390 331,425 34,416 709,073
May 29 1*468,295 203,891 15,535 283,472 20,516 943, 791
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031, 874
July 25 1,402,323 197,135 10,506 160,9 39 8,144 1,025, 109-
Aug* 29 1,433,026 197t048 11,916 156 , 765 27,534 1,038, 773
Sept* 26 1,507, 797 213,374 15,658 204,805 58,614 1,010, 766
O ct. 24 1,548,182 206,612 24,435 329,852 71,626 911, 92V
Oct* 31 1,603,476 200,470 26,629 356,479 83,897 932, 271

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_____ ___________ DURING WEEK ENDED OCTOBER 31. 1928_________________

(OOO Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Oct. 3J. £han&g SteBSft- Change

Boston & 6 ,888 $ 0 £ 27,579 $ 3 ,8 8 4 - $ 32,826 $ 173-
New York 26 ,257 5 ,5 0 0 - 73,190 13,802* 261,461 14,208*
Philadelphia 21,072 0 20 ,647 1 ,540* 86 ,118 7,652*
Cleveland 33,286 56 5- 41,503 3,884* 71,130 5,896^
Richmond 3,424 0 20,985 1,886* 44,615 2,021-
Atlanta 5,076 77- 23,983 3,703* 76*186 6 89-
Chicago 32,330 0 28,126 1,499* 168,031 24,514*
S t. Louis 20 ,  776 0 11,907 2,453* 47,393 530*
Minneapolis 10,706 0 19,011 2,496* 13,643 6,918—
Kansas City 9,732 0 24,898 2,101* 38,078 1,354-
Dallas 14,288 0 21#183 1,046* 22,474 2,366—
San Francisco 16,635 0 36,847 566* 70,316 7,143*
NVY* holdovers

and other b i l l s . 6f 620 4t465*

Totals $200,470 06,142- $356,479 £26,627* 0932,271 020, 344+

COMMENT ON CHANGES WEEK ENDED OCTOBER 31. 1928
Total earning assets o f  the System showed an increase o f  055,29^000 for 

the current statement week. The approximate changes by c la s s if ica t io n  consisted o f  
a decrease o f  $6,150,000 in outright purchases o f  Government secu rities  and in­
creases o f  $26,650,000 in outright purchases o f  bankers acceptances, ^20,350,000 in 
b i l l s  discounted and §14,450,000 in investments held under sales contracts* The 
la tte r  item consisted o f  $2,200,000 in Government se cu ritie s  and $12,250,000 in 
bankers acceptances*
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Money
Market

Government
Security
k'a rk et

Conditions in the New York c a l l  money market continued firm duf«* 
ing the past calendar week due in part to the usual f ir s t  o f  the month 
requirements for funds and also to  further demands being made on the Now 
York City baaks for  stock exchange loans* The c a l l  loan renewal rate 
was 7 1 /2  per cent throughout the week, as compared with an average re­
newal rate o f  6 l/Z per cent in the previous week* On Friday, the New 
York City banks were entrenched in a favorable average reserve p os ition , 
and a decline in the new loan rate to  7 per cent on the Exchange and to  
6 1 /2  per cent in the outside market gave evidence o f  the passage o f the 
f ir s t  o f  the month stringency* O fferings o f  b i l l s  to the Reserve Bank 
continued to  exceed m aturities by a substantial amount, and the borrowings 
o f  the New York City banks averaged less  than in the previous week; th e ir  
average amount o f  indebtedness was 0156*000,000, a decrease o f  &21,000,000 
from the previous week.

The time money market was dull over the turn o f  the month, but 
by Friday nominal quotations for 60 to  90-day money had returned to 
6 3/4 per cent b id , o ffe red  at 7 per cent, and 4 to  6 months* loans were 
quoted nominally at 6 3/4 per cent f la t .  Ninety day loans were placed in 
the f i r s t  part o f  the week at 7 por cent, but subsequently were down to 
6 7/8 per cent, unchangod from the end o f  the preceding week*

The demand for commercial paper, arising ch ie fly  from in terior  
banks, was in good volume during the week, but dealers* supplies o f  paper 
remained lim ited . In view o f  these conditions, there was a s lig h tly  easier 
tendency evident in ra tes . Although the bulk o f  the names continued to 
command 5 l / 2  por cent, the amount o f  m aterial priced at 5 3/4 per cent 
declined and there was a corresponding increase in names bearing 5 l / 4  per 
cent -  a rate that is  reported to bo quite e ffe c t iv e  in se llin g  the best 
names in the Middle West.

The market for United States wrovernment bonds continued to im­
prove during tho past wook and was strong* There was quite a demand for 
the long-term bonds and September 4 3/4 per cent Treasury c e r t i f ic a te s . 
Closing prices at the end o f  the week showed fraction a l increases over the 
previous weekf s close  for  the m ajority o f issues#

Closing prices on New York Stock Exchange on Saturday 
November 3. 1928 and net changes from previous woek, s close

Net
Issue Price Change

1st 4 l /4 «  101 -2 /3 2
4th 4 l /4 s  101 3/32 - l /3 2

Net
Issue fr icp Chanse

4s 1944-54 107 22/32 +28/32
4 l /4 s 1947-52 112 22/32 +17/32
3 3/4s 1946- 56 104 24/32 *26/32
3 3/8s 1943-47 99 17/32 +15/32
3 3/Ss 1940-43 99 14/32 +14/32

Dealers1 o ffer in g  prices at the end o f  the calendar 
week and net changes from previous weekf s prices

3 3/8f,
3 7/8#
4 1/2% 
4 3/4$ 
3 i f #  
3 1/2%

due Dec. 15, 1928
i« Doc. 15, 1928
11 Mar* 15. 1929
11 Mar* 1&, 1929
w June 15, 1929
if Sept. 15, 1929
W Mar. IS , 1932
» Sept. & Dec.15 ^ 3 2

Price 
99 28/32 
99 31/32 
99 18/32 
99 24/32 

100 2/32 
100 16/32 
98 3/32

Net Change 
+1/32 
♦1/32 
♦1/32

+1/32 
♦ 5/32 
♦1/32 
♦1/32
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DECLASSIFIED 
Authority £»0« \2R5Sy

3

Dealers* o ffe r in g s  o f unindorsed bankers acceptances 

were at the follow ing ra tes ; 4 l / 2  per cent for 30s, 60s and 

90s, 4 5/8 per cent for 120s and 4 3/4 per cent for 180s.

Boston reports that there was l i t t l e  change in its  

b i l l  market during the past period* Although the supply o f b i l l s  

fo r  the past three weeks was considerably higher than for previous 

weeks, i t  was in su ffic ien t  t o  neet the lo c a l demand. The demand, 

however, while very good was decidedly sp otty , coming mostly from 

a few o f  the larger lo ca l in stitu tion s*  Dealers were again obliged 

to import b i l l s  from th eir o f f ic e s  in other c it ie s  in order to  

obtain the m aturities which were in demand* This continued to sw ell 

th e ir  p o rtfo lio s  which wore at the highest point for tho year* 

M aturities up to 90 days were in best demand, only one dealer re­

porting a demand for b i l l s  over 90 days* In New York there was a 

heavy demand daring the past week from abroad for n in eties and 

substantial buying for lo ca l account for the shorter m aturities*

At the same time the supply o f  b i l l s  v/as substantia lly  in excess 

o f  th is  heavy demand and reached the peak o f th is  year, as a result 

o f  which dealers* p o rtfo lio s  increased considerably* On October 30 

a l l  dealers reduced rates l /8  per cent on five  and s ix  months* 

b i l l s ,  bidding 4 7/8 per cent, o fferin g  4 3/4 per cent, Philadelphir 

reports that it s  acceptance market was moderately a ct iv e . O ffer­

ings wore heavy with some Improvement in the demand* New b i l l s  

continued to come into the market as a resu lt o f  which dealers* 

p o rtfo lio s  increased somewhat* Chicago reports that the demand for 

b i l l s  in it s  d is tr ic t  continued good, esp ecia lly  for the long-term 

m aturities and was confined to  two or three very large corporations*
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY-'

Transactions consummated for the Treasury during the current statement 

week consisted o f sales o f *>2,000,000 par amount 3 7/8^ ce r t if ic a te s  o f  indebtedness 

due March 15, 1929 for account A lien Property Custodian and v50,000 par amount

3 7/8% c e r t if ic a te s  o f  indebtedness due M&rch 15, 1929 for  account German Special 

Deposit Account.

.SYSTEM SPECIAL IMVjBSMMT ACCOUNT -  GOVERNMENT SECURITIES 

During the current statement week an exchange was e ffe cted  in the System

Account o f

$ 3, 360,000 -  3 1/2% Treasury notes due March 15, 1930-32 and
640,000 -  3 1/%% " m m  Deceaber i s t 1930*32

fo r  a l ik e  amount o f  3 1/4/t c e r t if ic a te s  o f  indebtedness due December 15, 1928*

In order to e f fe c t  th is  exchange i t  was f i r s t  necessary to  exchange vl#000,000 o f

the 3 1/2?* Treasury notes due December 15, 1930-32 for  a l ik e  amount o f  notes due

March 15, 1930-32. These transactions did not a ffe c t  the to ta l holdings in the

Account which remained at the c lose  o f  business Wednesday, October 31, 1928, at

$75,488,300* The partic ipation  by Federal reserve banks and the c la s s if ica t io n  o f

issues were as fo llow s;

PARTICIPATION BY FEDERAL RESi&VE BANKS RECAPITULATION

Dec. 15, 1928 -  3
Mar* 15, 1929 -  3
Mar. 15, 1929 -  3
Sept * 15, 1932 -  3
Dec. 15, 1932 -  3

Boston $ 6,186,500
New York 21,372,800 Dec. 15, 1928 -  3 1 /4# C /I v 8,987,500
Philadelphia 5,848,000 Mar* 15, 1929 -  3 2/S% "  11,450,000
Cleveland 6,803,000 Mar, 15, 1929 -  3 7 /8 /  ” 12,550,000
Richmond 2,271,500 $ept# 15, 1932 -  3 l/Z% T/N 5,000,000
Atlanta 2,080,000 Dec. 15, 1932 -  3 1/2% " 37,500,000
Chicago 12,402,500
St. Louis 4,151,000
Minneapolis 3,121, 500
Kansas City 0
Dallas 4, 300,500
San Francisco t 6.951>000

Totals *75,488,300 *75,488,300
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5
ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT Of ALL 
____________ FEDERAL RESERVE BANKS FROM OCTOBER 25 TO OCTOBER 31 r 1928

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales

Boston $ 409,500 0 409,500
New York 1,415,500 1,415,500
Philadelphia 38 7, 500 387,500
Cleveland 450 , 500 450,500
Richmond 150, 500 150 , 500
Atlanta 138,000 138,000
Chicago 821,500 821,500
S t. Louis 275,000 275,000
Minneapolis 206,500 206,500
Kansas City 0 0
Dallas 285,000 285,000
San Francisco. 460.500 460.500

Totals $5,000,000 05,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
- Purchases Issue Sales ijaaas .

Boston 0 - 0 200 Fourth L/L bonds
New York 0 - *5,500,000 Misc*. GovH Sec*
Philadelphia 0 • 500 TS-1929 Ct f S<»
Cleveland 0 565,000 TJ-1929 Ctfs*
Atlanta 595,400 Misc* Gov*t Sec. 671,80.0 Misc* GovH Sec*

Totals 0595,400 06,737,500

*Was held temporarily^

BANKERS ACCEPTANCES 
(OOO Omitted/

Rec*d Bv Allotment

Boston 
Ner; York

Phila*
8 V©*

Richmond
.olanta 

Chicago 
So. Louis 
Ivan-.
Km, City 
Dallas 
San Fran* 

Totals 
B ills  held

Purchased 
Own Mkt.

0 6,584 R. 
18,975 w 
21,984 A. 

2,534 R. 
793 " 
152 " 

50 " 
272 M

0
Q
0

506 M 
2.86 3 M

Regular
from

-N«Y*-
0
0

0
£,776 
2, 210 
3,145 
2,738 
2,527 
1,922 
2,981 
1,685 
0

From 
Boston 

Port.
0 o

4,000

Holdings 
Oct* 24 
0 31,463 

59,388

19,107 
37,619 
19,099 
20,280 
26,627 
9,454 

16,515 
22,797 
20,137 
36.281

0318,767 054,713 $21,984 §6,500

0
0
0

1,500
0
0

1,000
0
0
0

Mature
it ie s  & 
Sales 

$10,468* 
9,173

994
1,685

476
992

1,511
74

426
880

1,145

Holdings 
Oct, 31 
0 27,579 

73,190

20,647
41,503
20,985
23,983
28,126
11,907
19,011
24,898
21,183

2.297 36,847

Other Holdings 
Close Oct. 31/28

Sales
Contracts

016,297
60,192

0
0
0
0

3,457
0
0
0

540 
3.411

$30,121 0349,859 083,897
overnight by New York for  d istribu tion  to other F*R* Banks -  -  -  

w n o n * #  w f ore ign correspondents -  -  -
Total -  - -  -  -

Other 
B ills  

0 19 
1,315

24
28
13

l t 631
36
11

7
10

9
____ 18
03,121

1,852
1.647

06,620

NOTE * indicates Retained and A. indicates A llotted  in the above statement* 
Includes 06,500,000 soldto other Federal Reserve Banks*
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6

MTURITIES ^D  rates ON BILLS PURCHASED viEEK ENDING OCTOBER 31», 1928
(000 Omitted)

1-►30 days 31-60 days 61-90 days Over 90 -days
4 1 /4 -  4 5/8^ 1 .1 /A - A  J>M 4 l A  -  4 5 /8 i 4 5/8 JS% Total

Boston $ 752 $1,615 # 4,207 § 10 $ 6f 584
New York 16,954 4, 747 18,493 765 40,959
Philadelphia 942 298 1,294 0 2,53*
Cleveland 0 0 793 0 793
Richmond 0 0 152 0 152
Atlanta 50 O 0 0 50
Chicago 150 6 .116 0 272
Dallas 0 13 265 228 506
San Francisco 119 1,275 1.457 12 -2.863

Totals 018,967 $7,954 $26,777 $1,015 054,713
as

RECAPITULATION OF PURCHASES AND SALES OF GOVERISMENT SECURITIES 
__ANP BANKERS ACCEPTANCES DURING «3 C  ENDING OCTOBER 31. 1928

(000 Omitted)

Purchased
Sold
Matured

Government
S ecu rities

0 5,595 
11,737 

0

Totals

(Excluding Sales Contracts)

Bankers
Acceptances

3*4,713
1,193

$31,0924-
4,465-* (Net Change

1-day holdover 
and other b i l l s )

026,6 274

Total

$60, 308 
12,930 
22\428 

024,9504
4,465- (Net Change

1-day holdover 
and other b i l l s )

020,485+

Holdings 
rfcober 31. 1928

'■ovH Securities 
i l l s  Purchased

(Including Sales Contracts)

Within
ILAara

0 26,627
. j a u & i

16-30
J b m

31-60
dayg.

0 $ 10,960 
J& u332 JJSU843

61-90
. A m .

0
111,296

91 days*- Over 6 
6 months months Total

$34,409 £155,103 $227,099
_ ^ 3 | 4  _ 0 _  ..440 >376

Totals 0158,138 $52,332 0150,803 $111,296 $39,803 £155,103 ^66 7,475
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D E C L A S S I F I E D

A u t h o r i t y  £ > Q .

October SI. 1928.

Dear Mr. Mattaaom.i

I  acknowledge m m ip%  &t and s h a l l  
to  the a t te n t io n  o f  the member* i f  the Board, your 
le t t e r  o f  Octnfcer Sfth* addressed  to govftvttor Toune, 
t n d o s i i i^  a rep o rt o f  tr a n sa c tio n s  in  Government 
seeraritles. and banker* a cce p ta n ce s, a s  reported  to  
your Committee fa r  the p er io d  from O ctober M* 1021 
to  Oetotar 34, 1928,

Very im ly  yours,

Walter I*. Eddy, 
Secretary.

Mr. W. B. Matteson, Secretary,
Open laricst Investment Conmittee, 

c /o  federal E o sm *  Bank, • 
few Tork, H. T.
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Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

P E R S O N A L October 29, 1928

Dear Governor Young:

We are enclosing, fo r  jou r  f i l e s ,  a report o f  transac­

tion s in Government secu rities  and bankers acceptances as report­

ed to  the Open Market Investment Committee fo r  the Federal Reserve 

System fo r  the period from October 18, 1928 to  October 24, 1928 

in c lu s iv e , together with data received by the Committee from the 

Federal reserve banks,

V&P377 tru ly  yours,

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enel,
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Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

CONFIDENTIAL October 29, 1928

Mr, E. A. Goldenweiser,
D irector, D ivision o f  Research & S ta t is t ic s , 

Federal Reserve Board,
Washington, D. C,

Dear Mr. Goldenweiser:

Enclosed i s  a report o f  transactions in  Government 

secu rities  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from October .18, 1928 to  October 24, 1928 

in c lu s iv e , together with data received by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee
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CONFIDENTIAL October 29, 1928

Dear Governor Young:

Enclosed is  a report o f  transactions in  Government 

secu rities  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from October 18, 1928 to  October 24, 1928 

in c lu s iv e , together with data received by the Committee from 

the Federal reserve banks*

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE M M  ENDED OCTOBER 24, 1928

Holdings o f  Earning Assets o f  Federal Reserve Banks from August 31. 1927 to date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1927-
EARNING

ASSETS
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts DISCOUNTED
Aug* 31 01, 058,786 0469,954 0 2,860 0118,189 066,9 39 0 400,524
Sept* 28 1, 167,632 484,054 10,298 172,030 70,118 430,312
O ct. 26 1, 214,759 50 7,245 3,385 243,249 57| 862 402,398
Nov* 30 It 380,515 543,757 4,078 288,464 66,276 477,025
Dec* 28 1* 598,842 558,699 44,426 315,152 70 , 375 609,209
•*19 28-

Jan« 25 1, 173,926 434,817 6,080 318,863 28,442 385,224
Feb* 29 1. 244,929 399,132 8,470 30 2,9 32 40,827 492,568
Mar. 28 u 257,021 379,448 6,384 288,652 57,451 524,096
Apr., 25 1, 380,6 59 29 3,365 11,390 331,425 34,416 709,073
May 29 1, 468, 295 203,891 15,535 283,472 20,516 943,791
June 27 1. 467,733 199,977 11,960 199,074 24, 358 1,031,874
July 25 1, 402,323 197,135 10,506 160,939 8,144 1,025,109
AU%* 29 1. 433,026 197,048 11,916 156,765 27,534 1,038,773
Sept*. 26 1, 507, 797 213,374 15,6 58 204,805 58,614 1,010, 766
Oftt <# 17 1J551,864 210,400 20,965 303,588 75,821 935,810ii 24 1, 548,182 206,612 24,435 329,852 71,6 26 911,927

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED OCTOBER 24 r 1928

(000 Omitted) 
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Oct* 24 Change Oct* 24 Change Oct* 24 Change

Boston § 6,888 0 358+ 0 31,463 0 9,662+ 0 32,999 0 2,694-
New York 31,757 2,488- 59,388 384+ 247,253 51,056-
Philadelphia 21,072 407+ 19,107 659+ 78,466 1,730-
Cleveland 33,851 510+ 37,619 5,525+ 77,026 3,409+
Richmond 3, 424 256+ 19,099 1, 721+ 46,636 2,80 5+
Atlanta 5,153 342+ 20 , 280 2,600+ 76,875 1,182+
Chicago 32, 330 769+ 26,627 3,363+ 143,517 17,713+
S t. Louis 20 , 776 307+ 9,454 4,945+ 46,86 3 4,268-
Minneapolis 10,706 205+ 16,515 1,298+ 20 , 561 228-
Kansas City 9,732 5,122- 22,797 2,304+ 39,432 6,750-i-
Dallas 14,288 205+ 20,137 2,023+ 24,840 2,878*.*
San Francisco 16,635 462+ 36,281 94- 77,459 1,356+
N*Y* holdovers
and other b i l l s l l f085 8.126-

Totals 0206,612 03,789- 0329,852 026,264+ 0911,927 023,883-

COMMENT ON CHANGES :« K  ENDED OCTOBER 24. 19 28
Total earning assets o f  the System shov/ed a decrease o f y 3,682,000 for the 

current statement week* The approximate changes by c la s s if ica t io n  consisted o f an 
increase o f $26,250,000 in outright purchases o f bankers acceptances and decreases 
o f  03.,800,000 in outright purchases o f  Government se cu r it ie s , 023,900,000 in b i l l s  
discounted and $700,000 net in investments held under sales contracts* The la tte r  
item consisted o f an increase o f  03,500,000 in Government secu rities  and a decrease 
o f 04,200,000 in bankers acceptances*
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Call money in New York was easy during the f ir s t  part o f  the 
calendar week, and on two days renewals were at 6 per cent, the lowest 
renewal rate since September 28. In the la tte r  part o f  the week, how­
ever, conditions in the ca ll  loan market were much firm er; on Thursday 
the new loan rate went to 8 per cent, and on Friday renewals were at
7 l/Z per cent with a subsequent r is e  in the loaning rate to 8 per cent* 
This sharp advance in rates appears to have been du$ to  an enlarged 
demand for loans for stock exchange purposes at a time when the supply 
o f  funds available from out o f  town banks was diminishing, with the re­
sult that the New York City banks were again ca lled  upon to assume a 
larger volume o f  brokers* loans. Reserve Bank purchases o f  b i l l s  
continued to put funds in the money market during the week* but on 
Friday the borrowings o f the New York City banks were $&),000,000 higher 
than a week ago when borrowings were quite low and actual reserve b a l­
ances were below requirements* For the week as a whole, however, the 
indebtedness o f  the New York City banks at the Reserve Bank averaged
0177,000,000, as compared with $225,000,000 in the previous week.

Time money continued to ease further during most o f  the week, 
due to freer o ffe r in g s  o f  funds* By Thursday, the trading rate for 60 
to  90~day money had reached 6 7/8 per cent, and 4 to 6 months* money
6 3/4 per cent, but on Friday the easier tendency was reversed and 60 to 
90-day money reverted to 7 per cent and longer m aturities advanced to
6 7/8 per cent.

Bank investment demand for commercial paper was moderately 
a ctive  during the week, and was somewhat in excess o f the new supplies 
o f  paper that dealers received from commercial borrowers* The pre­
va ilin g  rate for prime names remained at 5 l / 2  per cent, though there 
was a s lig h tly  easier tendency evident due to a rather active  inquiry 
for  paper by middle western country banks.

The undertone in the United States Government bond market 
continued to improve, with the volume o f  reported sales considerably 
larger than for several months past. The demand was esp ecia lly  good 
for the 4 3/4 per cent Treasury c e r t if ic a te s , 3 l / 2  per cent Treasury 
notes and the long-term Treasury bonds. Closing prices at the end o f 
the week showed fraction a l increases over the previous week*s close 
for the m ajority o f  issues.

Closing prices on New York Stock Exchange on Saturday
October 27. 1928 and net changes from previous week*s close

Net Net
Issue Price Change Issue Price . Change

1st 3 l /2 s  98 27/32 +12/32 Treas. 4s 19 44- 54 106 26 /  32 + 6 /32
1st 4 l /4 s  101 2/32 + 2/32 " 4 l /4 s  1947-52 112 5/32 +19/32
4th 4 l /4 s  101 4/32 + 2/32 " 3 3/4s 1946- 56 10 3 30/32 +16 /32

" 3 3/8s 1943-47 99 2/32 + 2/32
" 3 3/8s 1940-43 99 +12/32

Dealers1 o ffe r in g  prices at the end o f  the calendar 
week and net changes from previous weekf s prices

Issue Price Net Change
3 1/4$ Cert* o f  Ind* due Dec. .15, 1928 99 27/32 +1/32
4 H " " ” * Dec. 15, 19 28 9 9 30/32 
3 3/8$ " " ” " Mar. 15, 1929 99 17/32
3 7/8$ * " " •» Mar, 15, 1929 99 24/32
4 1/2$ " « " " June 15, 1929 100 l/3 2  +2/32
4 3/4$ w " " ” S ep t.15, 1929 100 11/32 +6/32 
3 1/2$ Treasury Notes w Mar* 15, 1932 98 2/32 +5/32 
3 1/2$ ” w M Sept* & Dec. 15, 1932 98 l/3 2  +5/32
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Bankers Dealers* o ffe r in g s  o f  unindorsed bankers acceptances were
Acceptances

at the follow ing ra tes: 4 .1/2 per cent for 30s, 60s and 90s, 4 5/8 

per cent for 120s, 4 3/4 to  4 7/8 per cent for 150s and 4 7/8 per 

cent for 18Q*>day b ills #

Boston reports that the b i l l  market in i t s  d is tr ic t  was 

quite active  during the past week* The supply was less  than the 

demand which was excellen t from the larger institu tion s#  Dealers*

| sales were the highest since early  summer which made it  necessary
I

to import b i l l s  from th e ir  o f f ic e s  in other c it ie s  in order to obtain 

short m aturities which were in best demand* Dealers* p o rt fo lio s  were 

quite high and represented for the most part b i l l s  with m aturities 

over 90 days. O fferings to  the Reserve Bank were also the heaviest 

since early  summer and came mostly from the larger lo ca l member banks* 

In New Ynrk the supply and demand for b i l l s  increased substantia lly , 

with a moderate excess in the former* Dealers* purchases were in 

the heaviest volume since May 1926, and th eir sa les the largest 

since la s t  December* As a resu lt o f  a good improvement in the buy­

ing o f  90s for foreign account* and with lo ca l banks buying heavily 

o f  the shorter m aturities, together with an increase in shipments 

o f  b i l l s  by dealers here to th eir out-of-tow n branches and corres­

pondents, dealers1 p o rt fo lio s  decreased moderately. Rates were 

unchanged* Philadelphia reports that it s  acceptance market showed 

l i t t l e  change from the previous week* O fferings continued heavy 

with a sca rc ity  o f  th ir ty  day b i l ls *  The demand was light*

Qhicago reports that there was a good demand for n inety day b i l l s  

in it s  d is t r ic t  during the past week from some o f the large corpora­

tions with the supply lim ited*
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY 

Transactions consummated for the Treasury during the current statement 

week consisted o f  a purchase o f  $1,000,000 par amount 3 \/Z% Treasury notes due 

March 15, 1930-32 for account Government L ife  Insurance Fund and a sa le o f  

^1,000,000 par amount 3 7/8/£ c e r t if ic a te s  o f  indebtedness due March 15, 1929 for 

account Alien Property Custodian.

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

During the current statement week the Federal Reserve Sank o f  Kansas 
City sold  th e ir  participation  o f  Government secu rities  in the System Account to 
the other participating banks as mentioned in la s t  week’ s report. A sale was 
jalsd made to the Treasury during the week o f  $1,000,000 par amount March 15,
19 30*32 -  3 Treasury notes which were replaced in the account by a lik e  amount 
o f  Treasury notes due December 15, 19 30-32. These transactions did not a ffe c t  the 
to ta l amount oJF holdings in the Account which remained at the close  o f  business 
Wednesday, October 24, 1928, at $75,488,300. The participation  by Federal reserve 
banks and the c la s s if ica t io n  o f  issues were as fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION QF HOLDINGS BY MATURITIES

Boston $ 6 , 186, U
i o o Dec. 15, 1928-3 1 /4  % C/t (o ld ) tf 3,000, 000

New York 21, 372, 800 Dec. 15, 1928-3 l/i% « (new) 1,987, 500

Philadelphia 5, 648, 000 Mar* 15, 1929-3 3/8/i n 11,450, 000

Cleveland 6, 803, 000 Mar, 15, 1929-3 7/8/= ii 12, 550, 000

Richmond 271, 500 Mar. 15, 1932-3 1 /2 / T/N 2, 360, 000

Atlanta 080, 000 Sept. 1 5 , 1932-3 \/Z% n 5,000, 000

Chicago 12, 402, 500 SMW 1 5 , 1932-3 1 /2  % 39,140, 800

St. Louis 4,151,000

Minneapol is 3,121, 500

Kansas City 0

Dallas 4, 300, 500

San Francisco 6.951.000
T otals $75,488, 300 $75,488,300
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ITEMISED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 

ALL FEDERAL RESERVE BANKS FROM OCTOBER 18 TO OCTOBER 24, 1928

I!> 
i 

o

SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases ,SqIes Increase Decrease

Boston 0 440,500 0 82,000 0 358,500 0
New York 1,614, 500 283,000 1,331,500 0
Philadelphia 487,000 77,500 409,500 0
Cleveland 602,000 90,000 512,000 0
Richmond 286,000 30,000 256,000 0
Atlanta 335,000 27,500 307,500 0
Chicago 933,000 164,500 768, 500 0
St* Louis 362, 500 55,000 307,500 0
Minneapolis 246 , 500 41,500 205,000 0
Kansas City - 5,122,000 0 5,122,000
Dallas 262,000 57,000 205,000 0
San Fran cisco 553.000 92.000 461.000 0

Totals 06,122,000 06,122,000 $5,122,000 £>5,122,000

" OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue

Boston 0 - 0 450 Fourth L/L Bonds
New York 0 *3,820,000 Misc. GovH Sec*
Philadelphia 0 - 2,500 TS-1929 Ctfs*
Cleveland 0 - 2,300 TJ-1929 11
Atlanta 515,450 Misc* Gov't Sec* 480,900 Misc. GovH Sec*
San Rrancisco 1.150 Fourth L/L bonds 0

Totals 0516,600 $4,306,150

i/Vas held temporarily* BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings 
By Aliot** Matur- Close Oct» 24/28

Holdings Purchased ment from it ie s  & Holdings Sales Other
Oct* 17 . Own Mkt. New York Sales Oct. 24 Contracts B ills

Boston 0 21,801 010,832 R. 0 0 1,170 0 31,463 012, 756 0 19
New York 59,004 10,015 M 0 9,631 59,388 52,428 1,401

28,189 A*
Phila* 18,448 1,746 R. 0 1,087 19,107 0 24
Cleve* 32,094 1,127 ii 6,338 1,940 37,619 0 28
Richmond 17,378 384 ii 2,532 1,195 19,099 0 13
Atlanta 17,680 11 « 3,375 786 20 , 280 0 1,273
Chicago 23,264 902 M 3,558 1,097 26,627 2,6 73 36
St* Louis 4,509 0 4,945 0 9,454 0 11
Minn* 15,217 0 2,028 730 16,515 0 7
Kan* City 20 , 493 0 3, 399 1,095 22,797 0 9
Dallas 18,1.14 1,295 H 2,014 1,286 20,137 220 9
San Fran* 36 * 375 3. 383 II 0 3.477 36 f 281 3.549 18

Totals 0284,377 057,884 028,189 023,494 0318 * 76 7 071,626 02,848
B ills  held overnight by New York; for d istribu tion  to other F,R» Banks -  - -  3,552

it » »» n it tl H ” to Foreign Correspondents -  - -  4,685
Total 011,085

NOTE: R* in d ic a te s  R etained and A. in d ic a te s  A llo t te d  in th e  above statem ent^
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MATURITIES AND KATES ON BILLS PURCHASED WEEK ENDING OCTOBERS, 1928
( QCO Omitted)''

1-30 days 
4 1 /4 -4  5/8#

31-‘50 days 
4 1 /4 -4  b/Q%

61-’90 days 
4 3 /8 -4  5/8£/

Over 90-days 
4 3 /8- 5/o Total

Boston i l , 985 § 1,729 V 7, 096 $ 22 $10,832
New York 4,415 7,456 25, 359 974 38, 204
Philadelphia 48 987 711 0 1,746
Cleveland 0 0 1,127 0 1,127
Richmond 202 152 30 0 384
A tl ant a 0 0 11 0 11
Chicago 42 270 590 0 902
Dallas 106 175 890 124 1,295
San Francisco 603 517 2,160 101 3t 383

Totals $7,401 ^11,286 i  37, 974 i l , 223 i57f 884

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 24r 1928

( 0 0 0  Qm i t t e ( J )

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total

Purchased $ 6,639 &57,834 $64,523
Sold 10,428 0 10,428 
Matured 0 23,494

#34, 39Of $30, 601+
8,126-(Net Change 8 ,126-(Net Change

________ „ _________ l-d a y  holdover _________ l-d a y  holdover
& other b i l l s )  & other b i l l s )

Totals $ 3,789- $26,264+ i 22, 475*

(Including Sales Contracts)

Holdings 
October 24» 1928

GovH Securities 
B il ls  Purchased

Totals

Within 
15 -davs

16-30
days

31-60
A M *. „

i  0 $ 10,961 
39, 703 123. 392

&L43, 550 i 39, 703 il34, 3S3

i  24,435 
119.115

61-90
davs

N? 0
114. 293

91 days Over 6 
6 months Months.. , .Totals.

$34, 409 
-4 * 9 2 5

$161,242 *231,047
0 401.478

vll4,293 #39,384 ^161,242 6̂32, 525
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O ctober 23 , 1928.

Daar Mr. Mattaaon:

I m m tp%  o f  and ahall $>ri&$ to
the attention o f  tha mambara o f  tha Board, ypur i M I t r  
Of October 22nd, a&draaaed lo Governor enclos­
ing a report o f  transaction* in Government sattttrtti#* 
« s t  iMmkara accaptanoe*, ft* reported to your Committae 
fo r  tha ^#rlod from Ootofoer 11, 1928 to Ocritofe#? i f *

Vary truly youra,

W alter I* Sddy, 
3*$r»t&tf*

Mr. f .  B. Sacra ifcry*
Op«n HiMrket Investm ent C on n ittee , 

c / o  fedarad  l # * a f f t  Bank, 
New Tork , S . T.
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Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Y o r k

P E R S O N  A L -----v ' October ZZ, 1928
| 5 ■ .

rr:  f 2, i \

Dear Governor Young:

$e are e n c lo s in g , f o r  your f i l e s ,  a r e p o r t  o f  tra n s ­

a c t io n s  in Government s e c u r i t ie s  and bankers a ccep ta n ces  as 

re p o r te d  to  the Open iwarket Investment. Committee f o r  the 

F ederal Reserve System f o r  the p e r io d  from O ctober 11, 19^6 

t o  O ctober 17, 1^28 in c lu s iv e ,  to g e th e r  with diita r e c e iv e d  by 

th e Committee from th e  Federal re se rv e  banks.

Secretary, Open Market
Investment Coinmittee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enel.
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o f  N e w  Y o r k

%
%  %  *

CONFIDENTIAL October 22, 1928

Mr. E. A. Goldenweiser,
D irector, D ivision o f  Research & S ta t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is  a report o f  transactions in Government 

se cu r it ie s  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from October 11, 1S28 to  Qctober 17, 1928 in­

c lu s iv e , together with data received by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee
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/

Ur, L l i l l e r  •. C u n n in g

Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k

v < 3 j .-i /  
Curminojhai:

CONFIDENTIAL October 22, 1928

Dear Governor Young:

Enclosed i s  a report o f  transactions in Government 

secu rit ies  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from October 11, 1928 to October 17, 1928 in -  

e lu s ive , together with data received by the Committee from 

the Federal reserve banks.

I .  B. Matteson 
Secretary, Open Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D. G.

Eh c l
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED OCTOBER 17, 1928

ijoldings of Earning Assets o f Federal Reserve Banks from August 31. 1927 to date
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCESTOTAL
EARNING

-1927- ASSETS
Aug* 31 01,058 , 786
Sept* 28 1,167,6 32
Oct, 26 1,214,759
Nov. 30 1,380,515
Dec. 28 1,598,842
-1928- -

J an. 25 1,173,926
Feb. 29 1,244,929
Mar. 28 1,257,021
Apr. 25 1,380,659
May 29 1,468,295
June 27 1,46 7,733
July 25 1*402,323
Aug. 29 1,433,026
Sept. 26 1,507,797
O ct. 10 1, 556146 2M 17 1,551,864

Outright
Purchases

$469,954 
484,054 
50 7,245 
543,757 
558,699

434,817
399,132
379,448
293,365
203,891
199,977
197,135
197,048
213,374
210,864
210,400

Sales
Contracts
0 2,860 

10,298 
3,385 
4,078 

44,426

6,080
8,470
6,384

11,390
15,535
11,960
10,506
11,916
15,658
15,848
20,965

Outright
Purchases

0118,189
172,030
243,249
288,464
315,152

318,86 3 
302,9 32 
288,652 
331,425 
283,472 
199,074 
160,939 
156,76 5
204,805 
265,760 
30 3 , 588

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES
_________________ DURING WEEK ENDED OCTOBER 17. 1928

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES

Sales 
Contracts
$66,9 39 

70,118 
57,862 
66,276 
70,375

28,442 
40,827 
57,451 
34,416 
20,516 
24,358 
8,144 

27,534 
58,614 
66,008 
75,821
CONTRACTS)

BILLS

DISCOUNTED
0 400,524 

430,312 
402, 398 
477,025 
609,209

385,224 
49 2 , 568 
524,096 
709,073 
943,791 

1,0 31,874 
1,025,109 
1,038, 773 
1,010,766 

993,402 
9 35,810

Balance Net Balance Net Balance Net
Oct. 17 Change Oct. 17 Change Oct. 17 Change

Boston 0 6,530 t  1+ 0 21,801 0 4,838+ 0 35,693
New York 34,245 501- 59t004 7,316+ 298,309 39,695-
Philadelphia 20,665 30+ 18,448 1,195+ 80,196 26,173—
Cle/eland 33,340 4- 32,094 1,632+ 73,617 2,985-
Richmond 3,168 0 17,378 1,430+ 43,831 3,806-
Atlanta 4,811 11+ 17,680 896+ 75,693 1,853-
Chicago 31,561 1- 23,264 2,624+ 125,804 16,350+
St, Louis 20 , 469 0 4,509 3,282+ 51,131 5,891+
Minneapolis 10,501 0 15,217 795+ 20 ,  789 5,720+
Kansas City -14,854 1+ 20,493 537+ 32,682 7,558+
Dallas 14,084 0 18,114 376+ 21,962 885-
Sail Francisco 
NCY., holdovers

16,173 0 36,375 645+ 76,103 3, 726+

and other b i l l s

Totals #210,401 $46 3-

...

$30 3,588

12 . 26 24- 

$37,828+ 0935,810 £57,592-

1928COMMENT ON CHANGES WEEK ENDED OCTOBER 17T
Total earning assets o f the System showed a decrease o f $4,60G,000 for the 

current statement week. The approximate changes by c la s s if ica t io n  consisted of de­
creases o f §450,000 in outright purchases o f Government secu rities  and ^57,600,000 
in b i l l s  discounted, and increases o f 037,850,000 in outright purchases of bankers 
acceptances and 014,900,000 in investments held under sales contracts. The la tter  
item consisted o f 05,100,000 Government secu rities  and 09,800,000 bankers 
ao»teptances.
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Mpfeey Call money turned sharply firmer on Monday the fifteen th ,
Mgjrket rising  to 8 per cent from a renewal rate o f 6 l /2  per cent.as the

resu lt o f  the ca lling  o f  loans out-of-tow n banks and others in the 
face o f  an increased demand for stock exchange accommodation* This 
condition caused a heavy demand on New York City banks for  loans, and 
borrowings o f  the City banks at the Reserve Bank rose to $322,000,000*
A larger participation  o f  other lenders in stock exchange loans was soon 
resumed, however, and the amount o f  the New York City banks* loans and 
borrowings declined; ca ll  money accordingly eased to a low o f  6 l / 2  
per cent on Thursday, at which lev e l the rate remained for the balance 
o f  the week. A further increase in the 5ysteml s holdings o f  b i l l s  
acquired in New York, together with net Treasury disbursements and gold 
imports, placed funds in the market during the week, and on Friday the

- borrowings o f  the Mew York City banks were down to ^154,000,000, though 
at th is le v e l actual reserve balances were somewhat below requirements. 
For the week as a whole, however, the indebtedness o f  the City banks 
at the Reserve Bank averaged only $225,000,000, or some $25,000,000 le ss  
than in the previous week.

A further easing developed in the time money market during the 
week. The trading rate for 4 to 6 months* loans dropped to 6 3/4 per 
cent on Friday, as compared with 7 per cent a week e a r lie r ; and the 
market for these m aturities was quoted at 6 3/4 per cent bid, o ffered  
at 6 7/8 per cent. Money for short terms, that is  up to 90-days, was 
not obtainable below 7 per cent which was the quotation a week ago.

D istribution  o f  commercial paper to investing banks during the 
past week was much wider and in the aggregate considerably heavier than 
in some weeks. The m ajority o f  the prime names were sold at 5 l / 2  
per cent* Supplies o f  open market paper continued exceedingly small*

Government The market for United States Government secu rities  was more
Security active  th is week than for several weeks past. Although the demand was 
Market best for the short-term ce r t if ic a te s  o f  indebtedness and long-term

Treasury bonds, prices o f  a l l  issues were at higher le v e ls  than at the 
previous weekfs close .

Closing prices on New York Stock ^Exchange on Saturday 
October 20, 192,8 and.net changes from pre.vious week's—dasA

Issue
3 l /2 s  

1 st 4 l /4 s  
4th 4 l /4 s

Price.
98 15/32 

101
101 2/32

Net

+ 2/32 
+1/32 
+ 2/32

Treas.ti
Ism si

4s 1944-54 106 20/32
4 l /4 s  1947-52 111 18/32
3 3/4s 1946-56 103 14/32
3 3/8s 1943-47 99
3 3/8s 1940-43 98 20/32

Net
Cfoaja&e-
+1,. 2/32
+ 26/32
+ 17/32

16/32
+ 10/32

Dealers1 o ffer in g  prices at the end o f  the calendar 
week and net changes from previous week>s prices

Issue
3 l/4% Cert, o f  Ind. due Dec* 15, 1928

Price

4
3 3/Q%
3 7/8%
4 1/2% 
4 3/4%

<ij M7° M
99 26/32 
99 30/32 
99 17/32 
99 24/32 
99 31/32 

100 5/32
3 1/2^ Treasury Notes" Mar* 15, 1032 97 29/32
3 \/Z% " " Sept* & *Dec. 15, 1932 97 28/32

Dec. 15, 1928
Mar. 15, 1929
Mar. 15, 1929
June 15, 1929
Sept. 15, 1929

Net. Change 
+ 2/32 
+ 2/32 
+ 4/32 
+4/32 
♦ 3/32 
+ 3/32 
+ 2/32 
+1/32
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3
Bankers Dealers1 offerin gs o f  unindorsed bankers acceptances were at
Acceptances

the follow ing ra tes : 4 l/ z  per cent for 30s, 60s and 90s, 4 5/8 per 

cent for I20s and 4 3 /4  to 4 7/8 per cent for 180«*day b i l l s .

Boston reports that there was very l i t t l e  change in the 

demand for b i l l s  in i t s  d is tr ic t  from the previous week and dealers, 

as a whole, found i t  rather d i f f i c u l t  to find a ready market* The 

best demand continued to  be for maturities up to  90 days. The supply, 

however, showed a considerable increase due to new b i l l s  coming into 

the market which is  usual at th is  season* as a result o f  these condi­

tion s dealers* o fferin gs to the reserve bank were heavier than since 

the middle o f  la s t  summer* In New York the supply o f  b i l l s  contin­

ued very heavy and substantially  in excess o f  the demand* Dealers* 

p o r t fo l io s , however, increased only s lig h tly  as a resu lt o f  orders 

from abroad and sales to the reserve bank for System Account* 

Philadelphia reports i t s  acceptance market was moderately active with 

many new b i l l s  coming into the market. O fferings were fa ir ly  heavy 

and dealers* p o rt fo lio s  showed some increase* The demand continued 

l ig h t .  Chicago reports that the market for b i l l s  in it s  d is t r ic t  

was quiet*

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY 

Transactions consummated for the Treasury for the current 

statement week consisted o f :

Purchases o f  $30,000,000 -  3 l/4/t. c e r t if ic a te s  o f  indebtedness due
December 15, 1928 for Redemption

2,500,000 ** 3 l/z% Treasury notes due March 15, 19 30-32
for account Government L ife  Insurance 
Fund

032.500.000

Sales o f  0 1,500,000 -  3 7/8^ ce r t if ic a te s  o f  indebtedness due
March 15, 1929, account Alien 
Property Custodian

300,000 -  3 7/8/4 c e r t if ic a te s  o f  indebtedness due 
March 15, 1929, account German

— ----------------  Special D eposit Account
01.800.000
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Curing the current statement week a block of ^40,200,000 Treasury 3 l/2 /c  
notes due December 15, 1930-32 were taken over from a foreign correspondent at their  
request to convert these notes into cash and pay the proceeds into the market* This 
purchase was o ffse t by the sale to the Treasury for redemption of ^30,000,000  
December 15, 1928 -  3 1 / 4/i c e rtific a te s  of indebtedness, and sales to the market and 
others of OlO,200,000 *- 3 l/z% Treasury notes due March and December 15, 19 30- 32, 
p rincipally  the la tte r  issue* An exchange was also effected during the week of
03,000,000 March 15, 1929 -  3 7/Q% c e rtific a te s  for a lik e  amount of December 15,
1928 — 3 l / 4 % ce rtific a te s*  These transactions did not a ffect the amount of to ta l  
holdings in the account', which remained unchanged at the close of business Wednesday, 
October 17 ,, 1928, at 075,438,300* The participation by Federal reserve banks and 
the c la ssific a tio n  of issues were as fo llow s;

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

BDston 0 5,828,000 Dec* 15, 1928 - 3 ♦ ..I C/I (o ld ) V o,

000

,000

Nev/ York 20,041,300 Dec* 15, 19 28 - 3 1/4% it (nev/) 1*,987,,500

Philadelphia 5,438,500 Mar. 15, 1929 - 3 3/8% « 11,,450,,oco

Cleveland 6,291 ,000 Mar* 15, 19 29 - 3 7/Q% if 12,,550 j,000

Richmond 2,015,500 Mar* 15, 1932 ~ 3 1/2% t / n 3jr 360 ,,000

Atlanta 1,772,500 Sept 4► 15, 19 32 - 3 1/Z% ft> 5,,000,,000

Chicago .11,6 34,000 Dec* 15, 19 32 - 3 1/2% ft 38,,140,,800

S t . Louis 3 ,843,500

Minneapolis 2 ,916,500

Kansas City 5,122,000

Dallas 4,095,500

San Francisco 6 .490.000

Totals 075 , 488 , 300 075,488,300

Due to the credit requirements o f the Federal Intermediate Credit Bank 

of Wichita, in connection with the financing o f the cotton crop, the Federal 

Reserve Bank of Kansas City on October 18 sold its  participation of Government 

secu rities in the System Account to the other participating banks#
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM OCTOBER II  TO OCTOBER 17, 1928

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
S t. Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases 
§ 3,335*000 

11,469,500
3.112.000
3.600.000
1.153.500
1.014.500 
6,6 58,000
2.199.500
1.669.000 
2,9 31,000
2.344.000 
3«714.000

$43,200,000

>ales
§ 3,334,500 
11,470,000

3.111.500
3.599.500 
1,153 , 500
1.015.000 
6 , 6 58 , 500
2.199.500
1.669.000 
2,930 , 500
2.344.500
3.714.000

$43,200,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York 
Philadelphia 
Cleveland 
Atlanta

Totals

Purchases 
O i l ,700,000*

44,000 
0

Issue 
Misc, Gov’ t  Sec* 
TS -1929 Ctfs*

Sales 
$12,200,000*

14,000

339 . 200 Misc* GovH See*
§12,083, 200

4, 500
328.000

§12, 546,500

*Held temporarily for resale*
BANKERS ACCEPTANCES 

(000 Omitted)
By A llo t- Matur*

Issue 
Misc* Gov’ t  Sec 
TS-1929 Ctfs* 
TJ-1929 Ctfs* 
Misc* Gov’ t  Sec

Other Holdings 
Close Oct. 17/28

Holdings Purchased ment from it ie s  & Holdings Sales Other
Oct. 10 Own Mkt* New York Sales 0 c t . 17 Contracts B ills

Boston § 16,96 3 § 8,315 R* o  § 3,477 § 21,801 §12,642 § 19
New York 51,688 14,111

18,800
tt

A.
0 6,795 59,004 54,177 611

Phil a. 17,253 1,857 R* 0 662 18,448 0 24
Cleve. 30,462 338 R. 3,832 2,538 32,094 0 28
Richmond 15,948 236 ii 1,933 739 17,378 0 13
Atlanta 16,784 0 1,939 1,043 17,680 0 816
Chicago 20,640 9 76 »» 2,785 1,137 23,264 4,724 36
S t. Louis 1,227 0 3,282 0 4,509 0 11
Minn* 14,422 0 1,525 730 15,217 0 7
Kan* City 19,956 0 2,167 1,630 20 , 493 0 9
Dallas 17,738 481 1,337 1,442 18,114 778 9
San Fran* 35.730 4,656 0 4,011 36.375 3,500 18

Totals §258,811 §49,770 §18,800 §24,204 §284,377 §75,821 §1,601
B ills  held overnight by New York for d istribu tion  to other F*R,Banks -  ** x z %m

™ it tt ii it it M Foreign
Correspondents -  -

T o t a l -------- §19,211

NOTE: R* indicates Retained and A* indicates Allotted in the above statement*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
Authority £»0*

6

MATURITIES jJID RATES ON BILLS PURCHASED WEEK ENDING OCTOBER I7f X928

4
1-30 days 
1 /4 -4  5/8?.

(000 Omitted)
31-60 days 61-90 days 

4 1 /4 -4  5/8$ 4 1 /4 -4  5/8#
Over 9Q-*-days 
4 3/8-5$ Total

Boston $ 857 $1,793 $ 4,586 $1,079 $ 8, 315
New York 13,092 2,981 15, 886 952 32,911
Philadelphia 751 354 752 0 1, 857
Cleveland 0 88 250 0 338
Richmond 30 2 204 0 236
Chicago 250 455 271 0 976
Dallas 46 49 0 386 481
San Francisco 412 895 3.230 119 4.656.

Totals $15,438 $6,617 $25,179 $2,536 $49, 770

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 17. 1928.

(OOO Omitted)

Purchased
Sold
Matured

Totals

Government
Securities

$55, 283 
55, 746 

0

$ 463-

(Excluding Sales Contracts)

Bankers
Acceptances

$49,770 
0

24.204 
$25, 566+
12, 26 2+ (N et Chang e

1-day holdover 
«  other b i l l s /

$37, 828*

Total

$105,053 
55, 746 
24.204 
25,10.3+
12, 262+(Net Change

_______ I-day holdover
. & other b i l l s ;
$ 37, 365*-

(Including Sales Contracts)

Holdings 
October 17. 1928

GovH Securities 
B ills  Purchased

Totals

Within 
15 -days

s? 20,965 
132.637
$153,602

16-30
days

$ 0 
37.781
$37, 781

31-60
davs

$10,961
-33,808

61-90
..days..

) o
105. 813

91 days- 
6 months

$36, 229 
... 6,,i? 0

Over 6 
months-, _

$163,210 $231, 365 
0 . 379T409

007,769 $105,813 $42, 589 $163, 210 $610, 774
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O ctober I f , 1928.

Dear Mr. Matteton:

I j?e©*ipt o f  and ahall bring to
t%'.o attention of the marabora of the Board, your j - t t t e r  
o f  October 15th, addressed to Governor Young, in iloa ln g  
a report"- o f  Irane&oUon# In Ooverrm#nt eeaurltles and 
banker » ao©*j>tanoe«, as i^ ort?§4  to :/our Consult tee for 
the p w lod  frora October 4 , 102$ to Oatob#* 10, 1&38* 
indueive.

Tory %mlf yours,

I#* Iddy, 
Seoretary.

Mr. W. B. Matteeon, Secretary,
Open Market Investment Committee, 

c /o  Federal Heeerve Bank,
Kew Yorfe, H. Y.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

P E R S O N A L  O ctober 15 , 1928

Dear Governor Ycung:

We are e n c lo s in g , f o r  your f i l e s ,  a re p o r t  o f  tra n s ­

a c t io n s  in Government s e c u r i t ie s  and bankers a cceptan ces as 

rep orted  t o  th e  Open Market Investm ent Committee f o r  the 

Federal R eserve System f o r  th e  p e r io d  from O ctober 4 , 1928 

to  O ctober 10 , 19£8 in c lu s iv e ,  to g e th e r  w ith data  re ce iv e d  

by th e  Committee from the F ederal re se rv e  banks.

S ecre ta ry , Open Market
Investm ent Committee

Honorable Roy A. Young,
Governor, Federal R eserve Board,
Washington, D. C.

E ncl.
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’vr/cxe#

CONFIDENTIAL October 15, 1S28

Mr. E. A. Goldenweiser,
D irector, D ivision o f  Research and S ta t is t ic s , 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is  a report o f  transactions in Government 

secu ritie s  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from October 4, 19£8 to October 10, 19£8 in­

c lu siv e , together with data received by the Coinmittee from 

the Federal reserve banks.

Ve^? tru ly  yours,

iatteeon
Secretary, Open Market
Investment Committee
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FOR SPECIAL CIRCULATION
0 SEC* GARY’ S 05FEEASS HEAD p p r ^ L Y , ;IHTTI^LAIID RETURil TO 

G ov . Y oung /  V̂ r * H & a lia  M r• Jam es k c
Mil, F l a t t V "  Mr, M i l l e r I

I a t o s
4ip.Cunningb.am

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL October 15, 1928

Dear Governor Young:

Enclosed i s  a report o f  transactions in Government 

se cu rit ie s  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve Syatem 

fo r  the period  from October 4, 1928 to  October 10, 1928 in -  

elusive, together with data received  by the Committee from 

the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A* Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED OCTOBER 10, 1928

.Holdings o f  Earning Assets o f  Federal Reserve Banks from August 31*..1927 tp date.

-1927-

TOTAL
EARNING

ASSETS

GOVERNMENT
Outright

Purchases

(000 Omitted)
SECURITIES

Sales
Contracts

BANKERS ACCEPTANCES 
Outright Sales 

Purchases Contracts

PILLS

DISCOUNTED
Aug* 31 01,058,786 0469,954 0 2,860 0118,189 $66*939 0 400,524
Sept* 28 1,167,632 484,054 10,298 172,030 70,118 430,312
Oct, 26 1,214,759 507,245 3, 385 243,249 57,862 402,398
Nov* 30 1,380,515 543,757 4,078 288,464 66,276 477,025
Dec* 28 1,598,842 558,699 44,426 315,152 70,375 609,209

-1928- *
Jan. 25 1,173,926 434,817 6,080 318,863 28,442 385,224
Feb* 29 1,244,929 399,132 8,470 302,932 40,827 492,568
Mar* 28 1,257,021 379 , 448 6,384 288,652 57,451 524,096
Apr* 25 1,380,659 29 3,365 11,390 331,425 34,416 909,073
May 29 1,468,295 203,891 15,535 283,472 20,516 9 43,791
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July 25 1,402,323 197,135 10,506 160,939 8,144 1,025,109
Aug* 29 1,433,026 197,048 11,916 156 , 765 27,534 1,038,773
Sept* 26 1,507*797 213,374 15,658 204,805 58,614 1,010,766
Oct* 3 1,571,078 213,426 17,178 242,319 67,657 1,025,918
Oct* 10 1,556,462 210,864 15,848 265,760 66,008 993,402

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING vVEEK ENDED OCTOBER 10* 1928

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES

Balance Net

Boston
O ct. 10 Change

0 6,529 0 906-
New York 34, 746 5*615*
Philadelphia 20,6 35 671-
Cleveland 33,345 988-
Richmond 3,168 108*
Atlanta 4,800 271*
Chicago 31,562 624**
S t, Louis 20,469 8,844+
Minneapolis 10,501 360-
Kansas City 14,853 633*
Dallas 14,084 220-
San Francisco 16,172 1,009-
N,Y„ holdovers

and other b i l l s

Totals 0210,864 0 2,561-

Balance 
Oct, 10 

0 16,963 
51,688 
17,253 
30*462 
15*948 
16,784 
20,640 

1,227 
14,422 
19,956 
17,738 
35,730

-6

Net
S M m

0265,760 023,441+

COMMENT ON CHANGES

710+ 
8,856+ 

828+ 
2,457+ 
1,7504 
1,822+ 
3,219+ 
1*227+ 
1,164+ 
2,352+ 
1,517+ 
2,160+

jLJLUr

BILLS DISCOUNTED
Balance Net
Oct* 10 Change

0 57,133 010,076+
338,004 15,994-
106,369 3,058+

76,602 7,629+
47,637 1,005+
77,546 7,042-

109,454 13,646-
45,240 12,164-
15,069 69+
25,124 1,127+
22,847 3,446—
72,377 3,188**

0993,402 032,516-

VEEK ENDED OCTOBER 10. 1928
Total earning assets o f  the System showed a decrease o f  014,616,000 for 

the current statement week* The approximate changes by c la s s if ica t io n  consisted o f  
an increase o f  023,450,000 in outright purchases o f  bankers acceptances and decreases 
o f  02,550,000 in outright purchases o f  Government s e cur i t  iea* 032,500,000 in b i l l s  
discounted and 03,000,000 in investments held under sales eofcif&ets* The la tte r  item 
consisted o f  01,350,000 Govel*nmeni secu rities  and 0lt65O,OOO bankers acceptances*
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Money
Market

Government
Security
Market

Bankers
Acceptances

Conditions in the New York ca ll money market were consider­
ably easier during the past calendar week than in the previous week*
In fact, the renewal rate o f  6 1 /2  per cent for the week was 1 per cent 
below the average renewal rate o f  the preceding week. On the Exchange, 
the new loan rate did not drop below the renewal rate except on Friday, 
when there was^reduction to 6 per cent, but in the outside market loans 
were obtainable throughout the period at the 6 per cent rate* The in­
debtedness o f  the New York City banks at the Reserve Bank during the 
week averaged about v250,000,000, as compared with ^271,000,000 in the 
preceding week, but there was a further expansion in the System*s b i l l  
holdings which placed Reserve funds in the market*

O fferings o f  time funds were in much more lib e r a l supply, and 
as the culmination o f  the easing during the week, a l l  m aturities o f  

"time loans were quoted on Thursday at 7 per cent fla t*  Early in the 
week, 90-day loans were placed at 7 and 7 1 /4  per cent, but on Thursday 
a ll trading -  in 90-day and longer dates -  was at 7 per cent, the low­
est rate since the middle o f  September,

The commercial paper market was rather qu iet during the week, 
both on the demand as w ell as the supply s ide. The m ajority o f  prime 
names were sold at 5 1 /2  per cent, with other good names at 5 3/4 per 
cent.

- Accompanying the announcement o f  the Treasury*s o fferin g  o f  
the new issue o f  4 3/4 per cent Treasury ce r t if ic a te s  at the beginning 
o f  the calendar week the market for United States Government secu rities  
was s o ft . During the la t te r  part o f  the week, a fter  allotments had 
been made on the new issue which was heavily  oversubscribed, there was 
a much better tone in the Government secu rity  market and closing prices 
in most instances showed only small changes from the previous week’ s 
close#

Closing prices on New York Stock Exchange on Saturday 
October 13* 1928 and net changes from previous week*s close.

Issue 
1st 3 l /2 s  

4 1 /4s 
4 1 /4 b

1st
4th

Price 
98 13/32

100 31/32
101

Net Net
Change Is sue Px Jlp̂6 Treas* 4s 1944-54 105 18/32 -  3/32
-4 /32 if 4 l /4 s 1947-52 110 24/32 + 1/32
-3 /3 2 H 3 3/4s 1946- 56 102 29/32 -  5/32tt 3 3/8s 1943-47 98 16/32 -10/32

ft 3 3/8s 1940-43 98 10/32 + 3/32
Dealers*

wefek and net changes from previous week*s prices
o ffer in g  prices at the end o f  the calendar

Issue
3 l/0o Cert* o f Ind* due Dec* 15, 1928
4 % t* » tt Dec, 15, 1928
3 3/8/o •t i» ti Mar* 15, 1929
3 7/8/a It 1* » tt Mar* 15, 1929
4 1/2/C tt t> tt it June 15, 1929
4 3/4^ 11 n u n Sept, 15, 1929
3 l/2 /o Treasury Notes t f 19 30- 32

Price 
99 24/32 
99 28/32 
99 13/32 
99 20/32 
99 28/32 

100 2/32 
97 27/32

Net Chance 
+ 1/32 

0 
0 
0

-1 /32
0

-1 /32

Dealers* offerin gs o f  unindorsed bankers acceptances were at 
the following rates; 4 l / 2  per cent for 30$ 60s and 90§ 4 5/8 per cent 
for 120s, 4 3/4 to  4 7/8 per cent for 150s and 4 7/8 per cent for  180- 
day b ills *
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Boston reports that there was a s lig h t increase in the supply o f  b i l ls  
in it s  d is t r ic t  while the demand was only fa ir  with preference shown for maturi­
t ie s  up to 90 days* The already high p o r t fo lio s  o f  dealers increased further 
due to the sharp fa llin g  o f f  in th eir sales and as an o f fs e t  some dealers 
shipped b i l l s  to th e ir  o f f i c e s  in other c i t ie s .  Offerings to Reserve Bank were 
heavy on "repurchase agreement" but outright purchases were small* In New York 
the supply o f  b i l l s  was very heavy (about the same volume as the previous week) 
and substantia lly  in excess o f  the demand. As a resu lt ch ie fly  o f  good sales 
by dealers on orders from abroad and sales to us for System Account, dealers* 
p ortfo lio s  increased only moderately* On October 5 two dealers were bidding
4 7/8 per cent for  five  months1 b i l l s ,  o ffer in g  1 /8  per cent less* Philadelphia 
reports that it s  b i l l  market was a l i t t l e  more active from the previous week* 
Offerings were substantial with exception o f  short b i l l s  which were scarce. The 
demand improved s ligh tly*  Chicago reports that there was p ra ctica lly  no demand 
for b i l l s  in i t s  d is t r ic t  except for short b i l l s  for the purpose o f  creating 
Federal Reserve Funds.

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury daring the current statement 
week consisted o f

Purchases o f  § 900,000 -  3 7/8% C/I due 3/15/29 for Prior redemption
4. 600. 000 -  3 1/2% T/N " 3/15/30-32 for account Sinking Fund 

Total 05,500,000

Sales o f  0 500,000 -  3 7/8% C /I due 3/L5/29 account Alien Property Custodian 
500,000 -  3 7/8% " H 3/15/29 ” German Special Deposit

Account
Total $1, 000,000

SYSTEM HJRCHASES OF BANKERS ACCEPTANCES

The follow ing is  a statement o f  the purchases o f  bankers acceptances 
made during the current calendar year, showing the amount that each bank now 
holds in excess or short o f  it s  pro rata share under the apportionment plan 
put into e f fe c t  at the beginning o f  the year and adjusted on July 19, August 9 
and October 8;

B ills  E ntitled B ills  Over B ills  Short 
B ills  Acquired to Acquire Pro Rata Share Pro Rata Share

v 778,000 $ 0
1.655.000 0

0 19,239,000
1.721.000 0
1.661.000 0

844,000 0
2, 302, 000 0

0 1,300,000
1,480,000 0
1,201,000 0
2,027,000 0
6t 870. 000 0

Boston iff 102, 849, 000 v 102, 071, 000
New York 382, 710, 000 381, 055, 000
Philadelphia 117, 752, 000 136, 991, 000
Cleveland 158, 067, 000 156, 346, 000
Richmond 77, 517, 000 75, 856, 000
Atlanta 67, 568, 000 66, 724, 000
Chicago 172, 46 3, 000 170, 161, 000
St, Louis 20, 686, 000 21, 986, 000
Minneapolis 64, 204, 000 62, 724, 000
Kansas City 83, 338, 000 82, 137, 000
Dallas 68, 432, 000 66, 405, 000
San Francisco - — 138, 147^ 000 131. 277, 000

Totals §1,453, 733, 000 §1, 453, 733, 000 §20,539,000 §20, 539,000

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
Authority £»0« VffiSfr

4

On October 2 the Federal Reserve Bank o f  Kansas City requested that 
un 1 further notice  they be omitted from overage purchases o f b i l ls *

On October 8 'the Federal Reserve Bank o f  S t. Louis resumed th e ir  
participation  in System purchases o f  b i l ls *

SYSTEM SPECIAL INVESTMENT!? ACCOUNT -  GOVERNMENT SECURITIES

During the current statement week the Federal Reserve Baik o f  St* Louis 
repurchased $5,000,000 Fourth Liberty Loan bonds, representing the balance o f  
Government secu rities  which they temporarily sold  to the System Account la st 
August, and $3,843,500 short-term Governments* representing th e ir  participation  
in the System Account which they temporarily sold  to the other participating 
banks la st  May, A sale was also made to the Treasury o f  $4,600,000 -  3 l/&$ 
Treasury Notes o f  1930-32 at a price to y ie ld  about 4*17$, which was replaced by 
a purchase in the market o f  a lik e  amount o f  3 l /4 $  ce r t if ic a te s  o f  indebtedness 
due December 15, 1928 at a price  to y ie ld  4*90$* These transactions l e f t  the 
to ta l holdings in the System Account at the close  o f  business Wednesday, October 
10, 1928, at $75,488,300. The p artic ipation  by Federal reserve banks and the 
c la s s if ica t io n  o f  issues were as fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 5,8 27, 500 Dec* 15, 1928 - 3 l /4 $  C /l (o ld ) $20,589,000

New York 20,041,800 Dec* 15, 1928 - 3 1/4$ M (new) 11,398,500

Philadelphia 5,438,000 Mar* 15, 1929 - 3 3/8$ n 11,450,000

Cleveland 6,290,500 Mar. 15, 1929 - 3 7/8$ « 15,550,000

Richmond 2,015, 500 Mar* 15, 1932 - 3 l/2 /o T/N 5,860,000

Atlanta 1,773,000 Sept,.15, 1932 - 3 1/2$ it 5,000,000

Chicago 11,634,500 Dec. 15, 19 32 - 3 1/2$ w 5,640,800

St. Louis 3,843, 500

Minneapolis 2,916,500

Kansas City 5,121,500

Dallas . 4,096,000

San Francisco 6.490.000

Totals $75,488, 300 |75,488, 300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS OCTOBER 3 TO OCTOBER 10. 1938_________

GOVERNMENT SECURITIES » SYSTEM INVESTMENT ACCOUNT

Purchases S ales
Boston & 374,000 $ 1,280,000
New York 1,287,000 4,402,500
Philadelphia 349,000 1,020,500
Cleveland 404,000 1,382,000
Richmond 129,500 237,500
At 1ant a 114,000 333,000
Chicago 747,000 1,371,000
S t. Louis 3,843,500 0
Minneapolis 187,000 547,000
Kansas C ity " 329,000 961,500
Dallas 263,000 483,000
San Francisco 416T500 1*425 *.500

Totals $8,443,500 $13,443 , 500

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New Y0rk 
Cleveland 
Atlanta 
St* Louis

Purchases 
§2,500,000

14,700
134,6 50 

5.OOPtOOP

Issue 
C/I Mar* 15, 1929 
C /l June 15, 1929 
Misc. Gov’ t  Sec* 
Fourth L/L

Totals $7,649,350

Sales
$5,000,000

25,000
186,000

0
$5,211,000

Issue
3 1/4$ C /l Dec. 15,1928 
C /l June 15, 1929 
Misc- GovH Sec.

BANKERS ACCEPTANCES 
(000 Omitted)

By
Allotment> Matur­

Other Holdings 
Close Oct* 10/28

Holdings Purchased From it ie s & Holdings Sales Other
Oct* 3 Own Mkt. N̂ Y* Sales 0 c t . 10 Contracts B ills

Boston $ 16,253 $ 1,938 R* 0 $1,228 $ 16,963 $12,839 $ 19
New York 42,832 13,660 it 0 4,804 51,688 42,929 482

Phila* 16,425
25,490
1,817

A*
R, 0 989 17,253 0 24

Cleve, 28,005 543 n 5,016 3,102 30 , 46 2 0 27
R ichmond 14,198 100 n 3,395 1,745 15,948 0 13
At l  ant a 14,962 6 « 3,147 1,331 16,784 0 883
Chicago 17,421 817 n 4,054 1,652 20,640 2,595 36
3 t t Louis 0 0 1,227 0 1,227 0 11
Minn* 13,258 0 2,434 1,270 14,422 0 7
Kan. City
Dallas

17,604
16,221

0
596 w

4,204
2,013

1,852
1,092

19,956
17,738

0
836

9
9

San Fran* 33.570 .5.568 u 0 ....3*408 35T 730 6 r809 18
Totals $230,749 $50,535 ♦.33,490 $22,473 $258,811 $66,008 $1, 538

B il ls  held overnight by New York for d istribu tion to other F*R*Banks -  - -  2.047
IT II » n  m t* »» Foreign Correspondents „ 3*364

Total » -  $6,94§
NOTE: R« indicates Retained and A* indicates A llotted  in the above statement*
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6
MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING OCTOBER 1QA 1928

(OOO Omitted)

I'* 30 days 31-60 days 61*90 days Over 90**days
4 1 / 4 . 4  5/at  4 1 /4  -  4 l/ z i  4 1 /4  -  4 5/8& 4 3/8 -  4 5/8% T p t ^

Boston $ 39 $ 546 $ 1,353 % 0 $ 1,938
New York 7,670 2,967 27,687 826 39,150
Philadelphia 58 759 1*000 0 1,817
Cleveland 39 0 504 0 543
Richmond 0 0 100 0 100
Atlanta 0 0 6 0 6
Chicago 784 25 8 0 817
Dallas 0 209 90 297 596
San Francisco 850 2*.UZ 581 5.568

Totals $9,440 $6,623 $32,768 $1,704 $50,535

Purchased
Sold
Matured

Totals

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING 1BEK ENDING OCTOBER 10. 1928

(000 Omitted)

(Exeluding Sales Contracts)

Government Bankers
Securities Acceptances

$16,093 $50,535
18,654 0

o j& m .
|28,062+

4,621- (Net Change
___  l-day holdover

» . and other b i l l s )
$2,561- $23,441+

(Including Sales Contracts)

Total

066,628 
18*6 54 
22.473 

§25,501+ 
4,621-

$20,880+

(Net Change 
l-day holdover 
and other b i l l s )

Holdings Within 16-30 31-60 61-90 91-days Over 6
October 10f 19 28 15.t e n Jtesun . J i m davs 6 months Months Tot^l

GovH Securities $ 15,848 0 0 $ 32,760 $48,427 $129,677 $226,712
3111s Purchased __.114.237 30 1 579 73,626 107.588 5.738 0 331t 768

Totals $130,085 $30,579 $73,626 $140,348 $54,165 $129,677 $558,480
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O ctober 0 , 1928.

Dear Hr. M atteeon!

I acknowledge r e c e ip t  o f  and s h a ll  b r in g  to  
th e  a t te n t io n  o f  the D»#eab#ri o f  the Board* ;es8H£JUM&#* 
o f  O ctober 8 th , addreeeed to  Qovernor Ymmg, e n c lo s in g  
a  repojrt o f  tra n ea otlon g  la  Oorermaent s e c u r i t ie s  and 
baak srs a cce p ta n ce s , ao re p o r te d  to  y e w  Oonsnlttee f o r  
the p e r io d  from September 2 7 ,  1928 to  O ctober 3 , 1938, 
in c lu s iv e .

Very t r u ly  you rs ,

S&iter It* Bddy, 
SeotfAtfcfy*

Mr, f .  B* M atteson, $ ec# eta ry f .
Qpmx Marts*! ta m n tem t  O cam ittee, 

e /o  Federal H eserre la n k . 
Hew T ork , H. Y.
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* i Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Y o r k

n
diVl?:

$ft'U

It

CONFIDENTIAL October 8 ,,19£8

Mr. E. A. Goldenweieer,
D irector, D ivision o f  Research and S ta t is t ic s ,

Federal Reserve Board,
Washington, D. C.

Dear &r. Goldenweiaer:

Enclosed i s  a report o f  transactions in Govern­

ment se cu rit ie s  and bankers acceptances as reported to the 

Open Market Investment Committee fo r  the Federal Reserve 

System fo r  the period from September 27, 1S&8 to October

3, 1928 in c lu sive , together with data received by the 

Committee from the Federal reserve banks.

W. B. Matteson >*.
Secretary, Open larket
Investment Committee
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

P E R S O N A L  O ctober 8 , 1928

Dear Governor Young:

We axe e n c lo s in g , f o r  your f i l e s ,  a re p o r t  o f
\

t r a n s a c t io n s  in  Government s e c u r i t ie s  and bankers a cce p t­

ances as rep orted  to  th e  Open Market Investm ent Committee 

f o r  th e  Federal R eserve Syetem f o r  th e  p e r io d  from Septem­

ber 2,7, 1828 to  O ctober 3, 1S28 in c lu s iv e ,  to g e th e r  with 

data  r e c e iv e d  by th e Committee from th e  F ederal re se rv e  

banks.

Investm ent Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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H.EAS3 ” EAD 7",01
%T mm***L C ^, C V  

'&• Platt*

;  /

' FOR SPECIAL CIRCULATION
uY, PTTTI AT* /• I'D rX'TLRT

, H i l l e r  Mr. C u n n in gs
e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

’ART'S OFFICE

CONFIDENTIAL O ctober 8 , 1928

Dear Governor Young:

E nclosed i e  a re p o r t  o f  t r a n s a c t io n s  in  Government 

s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  to  th e  Open 

Market Investm ent Committee f o r  th e  F edera l Reserve System 

f o r  th e  p e r io d  from September 27, 19E8 to  O ctober 3 , 19£8 

in c lu s iv e ,  to g e th e r  with data  r e c e iv e d  by th e  Committee from 

the F ederal re se rv e  banks.

Very t r u ly  you rs

/£. M&ttesoiv^ 
S e cre ta ry , Open!Market 
Investm ent Committee

E n cl.

Honorable Roy A. Young,
Governor, Federal R eserve Board,
W ashington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED OCTOBER 3, 1928

Holdings Of Earning Assets o f  Federal Reserve Baiks from August 31. 1927 t,or Date

-1927*

TOTAL
EARNING

ASSETS

GOVERNMENT
(000 Omitted) 
SECURITIES BAMCERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contrast*
Aug* 31 l l , 058,786 $469,954 $ 2,860 $118,189 $66,939 $ 400,524
Sept* 28 1» 167,6 32 484,054 10,298 172,030 70,118 430,312
Oct. 26 1, 214,759 507,245 3,385 243*249 57*862 402,398
Nov* 30 1, 380,515 543,757 4,078 288,464 66,276 477,025
Dec* 28 1. 598,842 558,699 44,426 315,152 70,375 609,209

-1928**
J an* 25 1, 173,926 434,817 6,080 318,863 28,442 385,224
Feb* 29 u 244,929 399,132 8,470 302,932 40,827 492,568
Mar* 28 1, 257,021 379,448 6,384 288,652 57,451 524,096
Apr* 25 1» 380,659 293,365 11,390 331,425 34,416 709,0 73
May 29 1, 468,295 203,891 15,535 283,472 20,516 943,791
June 27 1, 46 7,733 199,977 11,960 199,074 24,358 1*031,874

-July 25 1, 402,323 197,135 10,506 160,939 8,144 1,025,109
Aug* 29 If 433,026 197,048 11,916 156 , 765 27,534 1,038,773
Sept* 26 1, 507,797 213,374 15,658 204,805 58,614 1,010,766
Oct* 3 1, 571,078 213,426 17,178 242,319 67,657 1,025,918

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_ __________  DURING m m  ENDED OCTOBER 3f 1928________________

(000 Omitted)
GOVERNMENT SECURITIES BAMCERS ACCEPTANCES BILLS DISCOUNTED

Balance Net- Balance Net Balance Net
opt*... Change Oct. 3 Change Oct. 3 Change

Boston $ 7,436 0 0 $ 16,253 $ 1,982+ $ 47,057 $ 427-
New York 40,361 300* 42,832 11,791+ 353,998 16,377+
Philadelphia 21,306 0 16,425 1,151+ 103,311 1,733-
Cleveland 34,333 64'* 28,005 3,974+ 68,973 188+
Richmond 3,276 0 14,198 2,236+ 46,6 32 8,315-
Atlanta 5,071 184- 14,962 2,367+ 84,588 6 32+
Chicago 32,186 0 17,421 2,138+ 123,100 4,508+
S t, Louis 11,625 0 0 0 57,404 2,766-
Minneapolis 10,861 0 13,258 1,843+ 15,CQQ 2,420-
Kansas City 15,486 0 17,604 1,638+ 23,997 210+
Dallas 14, 304 0 16,221 787+ 26 , 293 2,952-
San Francisco 17,181 0 33,570 1,415+ 75,565 11,850+
N.Y* holdovers

and other b i l l s 11.570 6.192+

Totals $213,426 $ 52+ $242,319 $37,514+ $1,025,918 $15,152+

COMMENT ON CHANGES ISEK ENDED OCTOBER 3t 1928
Total earning assets o f  the System showed an increase o f  $63,281,000 for 

the current statement week* The approximate charges by c la s s if ic a t io n  consisted o f  
increases o f $50,000 in  outright purchases o f  Government se cu r it ie s , $37,500,000 in  
outright purchases o f  bankers acceptances, $15,152,000 in b i l l s  discounted and 
$10,650,000 net in investments held under sales contracts# The la tte r  item consisted 
o f |1,600,000 Government secu rities  and $9,050,000 bankers acceptances#
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Money
Market

Government
Security
Market

The demand for c a ll  funds was in excess o f available supplies 
on October 1, and i t  was not u n til the new loan rate had risen to 10 
per cent that the demand was sa tisfied *  On the follow ing day, Tuesday, 
conditions were also firm though the rate did not go above 9 per cent* 
For the balance o f  the week, however, the situation  moved progressively 
easier, and ca ll  money declined to a low o f 6 per cent on Friday, The 
movement o f  commercial and financia l funds for the week was somewhat in 
favor o f  th is  market, and the Reserve Banks* holdings o f  b i l l s  continued 
to increase* New York City banks* indebtedness at the Reserve Bank was 
reduced from a high figure o f  $322,000,000 on October 1 to $214,000,000 
on Friday, the 5th, or $43,000,000 lower than a week ago*

O fferings o f  funds for placement in fixed  date security  loans 
were in larger volume than in recent weeks. P ra ctica lly  a l l  the loans -  
for m aturities o f 30 days to  6 months -  were placed at 7 l / 4  per cent.

The prevailing rate for prime commercial paper continued to be
5 l /2  per cent. Good smaller names were also sold  at 5 3/4 per cent, 
and a very few exceptional lo ts  o f  paper at 5 1-/4 per cent. Bank in­
vestment demand for paper, which originated  for the most part in the 
Middle West, was approximately equal to  new supplies o f  paper that 
came into the market, and as a resu lt dealers* l i s t s  remained light*

The volume o f  trading reported in United States Liberty Loan 
and Treasury bonds during the calendar week continued very moderate 
while a fa ir ly  large amount o f a ct iv ity  was reported in the market for 
the short-term c e r t if ic a te s  o f indebtedness and Treasury notes* Prices 
o f  the long-term bonds with the exception o f  the F irst 4 l /4 s  were 
fra ction a lly  lower than in the previous week while the short-term 
issues were firm*

Closing prices on New York Stock Exchange on Saturday 
October 6 . 1928 and net changes from previous weekf s close

Issue 
1st 3 l /2 s  
1st 4 l /4 s  
4th 4 l /4 s

Net
Price Change

98 12/32 -2 /3 2  
101 3/32 
101 3/32 -3 /32

Issue 
Treas* 4s 1944-54

4 l /4 s  1947-52 
3 3/4s 1946-56 
3 3/8s 1943-47 
3 3/8s 1940-43

Net
Price Change 

105 21/32 -9 /32  
110 23/32 -9 /3 2  
10 3 2/32 -5 /3 2
98 26/32 -6 /3 2
98 7/32 -6 /3 2

Dealers1 o fferin g  prices at the end o f  the calendar 
week and net change from previous week*s prices

Issue Price Net Change
3 l/4/o Cert* o f Ind. due Dec* 15, 19 ZB 99 23/32 +1/32
4  % " « n  u Dec, 15, 1928 99 28/32 _ _

3 3/8f0 n H tt ti Mar. 15, 1929 99 13/32 +2/32
3 7/8# " itn « tt 

n >* Mar* 15, 1929 99 20/32 +1/32
4 \/2% Juno ..15, 1929 M  2$/32
3 X/2% Treasury Notes w 1930-• 32 9 7 28/32 —

Bankers Dealers* o fferin gs o f unindorsed bankers acceptances were at
Acceptances the follow ing ra tes ; 4 l /2  per cent for 30s, 60s and 90s, 4 5/8 per 

cent for 120s and 4 7/8 per cent for 120—day b ills #
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Boston reports that the lo ca l supply o f  b i l l s  was fa ir  during the past 
week but not su ffic ie n t  to meet the demand for short maturities which necessitated 
dealers importing b i l l s  from th e ir  o f f ic e s  in other c it ie s , which l e f t  them with 
increased p o rtfo lio s  made up for a good part with b i l l s  o f long m aturities, In 
New York there was a substantial increase in the supply o f  b i l ls  during the past 
week. The demand was somewhat better and was p rin cip a lly  from in stitu tion s buying 
for the account o f  foreign correspondents. While the supply, however, was con­
siderably in excess o f  the demand, dealers* p o rt fo lio s  increased only moderately as 
fa ir ly  heavy sales were made to the Reserve Bank during the week. Philadelphia 
reports that it s  b i l l  market remained unchanged. Offerings were fa ir ly  heavy with 
the demand very l ig h t . Chicago reports that corporation buying o f  ninety-day b i l ls  
was diverted into buying o f  short-term Governments which were se llin g  on consider­
ably better basis with the resu lt that there was p ra ctica lly  no demand for b i l l s  
during the past week*

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statement 
week, consisted o f a purchase o f  ^1,000,000 aggregate amount 3 l /2 #  Treasury notes 
due March 15, 1930-32 account Government L ife  Insurance Fund and sales o f  %>500, 000 -
3 7/8^ ce r t if ic a te s  o f indebtedness due March 15, 1929 account Alien Property 
Custodian, and ^300,000 -  3 7/ 8/0 c e r t if ic a te s  o f  indebtedness due March 15, 1929 
account German Special Deposit Account.

SYSTm  PURCHASES OF BANKERS ACCEPTANCES

The following is  a statement o f  the purchases o f  bankers acceptances made 
during the current calendar year, showing the amount that each bank now holds in 
excess or short o f  i t s  pro rata share under the apportionment plan put into e ffe c t  
at the beginning o f  the year and adjusted on July 19 and August 9:

B ills  Entitled B ills  Over B ills  Short
B ills  Acauired to Acauire Pro Rata Share Pro Rata Share.

Boston $ 100,911, 000 v 98, 534,000 v 2, 377,000 Si> 0
New York 369,050,000 367, 916, 000 1,134, 000 0
Philadelphia 115,9 35,000 132,948,000 0 17,013,000
Cleveland 152, 508, 000 150, 787, 000 1, 721, 000 0
Richmond 74, 022, 000 73, 329,000 693, 000 0
Atlanta 64,415, 000 64,197, 000 218, 000 0
Chicago 167, 592,000 166,118, 000 1,474,000 0
St. Louis 19,459, 000 19, 459, 000 0 0
Minneapolis 61, 770,000 60, 703, 000 1, 067, 000 0
Kansas City 79,134,000 79, 105,000 29,000 0
Dallas 65, 823,000 63, 879,000 1, 944, 000 0
San Francisco ___ M2.. 579, 000 126t 22 3f 000 6. 356f 000 0

Totals £L, 403,198, 000 $1,403,198,000 vl7, 013,000 £17,013, 000
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

There were no transactions e ffected  in the System Account during the 

current statement week, the to ta l holdings at the close o f  business Wednesday, 

October 3, 1928, remaining unchanged at $80, 488, 300, The participation  by Federal 

reserve banks and the c la s s if ica t io n  o f  issues were as follows I

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

$ 6,733,500 Dec. 15, 1928 -  3 l /4 $  C/I (o ld )$20, 589,000 

23,157,300 Dec. 15, 1928 -  3 l /4 $  M (new) 11, 398, 500

6,109,500 Mar. 15, 1929 -  3 3/8$ " 10, 950,000

7,268, 500 Mar. 15, 1929 -  3 7/8$ ” -11,450,000

2,123, 500 Mar. 15, 1932 -  3 1 /2$  T/N 10,460,000

1,992,000 Sept. 15, *932 -  3 1 /2$  ” 5,000,000

12, 258, 500 Dec. 15, 1932 -  3 1 /2$  H ,r 5,. 640,800

Boston

New York

Philadelphia

Cleveland

"Richmond

Atlanta

Chicago

St. Louis

Minneapolis

Kansas City

Dallas

San Francisco 

Totals

#75,488, 300

3,276,500 Plus temporary purchase from 
St. Louis* p o r t fo l io :

5, 754, 000 

4, 316, 000

7. 49 9 r 000 

, 488, 300

*4 1 /4 $ -  4th L/L due 10/15/33-38 5,000,000

$80,488, 300

*These are to  be taken-up by S t, L ou is on O ctober 8 , 1928.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT' ACCOUNT 
OF. ALL FEDERAL RESERVE BANKS FROM SEPTEMBER 26 TO OCTOBER 3r 1928

GOVERNMENT SECURITIES

Purchases Issue Sales

New York $4,520,000 Misc, Gov’ t Sec.
Cleveland 0
Atlanta _ 643, 9 50 Misc. Gov't Sec.

4, 220, 000 M isc. G ov’ t  Sec.
6 3,800 4 1/2% 0/1 6/15/29 

827.900 Misc. Cov’ t Sec.

T ota ls §5,163,950 §5, 111, 700

BANKERS ACCEPTANCES 
(000 Omitted)

R e c ’ d by Other H oldings
A llotm ent Matur- C lose O ct. 3/28

H oldings Purchased from i t i e s  & H oldings Sal es Other
S e p t . 26 Own Mkt. N. Y_ Sales . O ct. 3 _ C ontracts B ills ,..

Boston & 14, 271 $ 3,423 R § 0 $ 1, 441 $ 16,253 $10, 712 $ 19
New York 31,041 16, 077 ”

22, 184 A
0 4, 286 42, 832 46,494 5, 422

Phila* 15, 274 1,935 R 0 784 16, 425 0 24
Cl eve* 24, 031 1,503 " 4,810 f 2, 339 28, 005 0 27
Richmond 11,962 291 " 3, 487 1,542 14,198 0 13
A tla n ta 12, 59 5 0 2,943 576 14, 962 0 821
Chicago 15,283 514 M 3, 661 2,037 17, 421 3,834 36
S t.L ou is 0 0 0 0 0 0 11
Minn. 11,415 0 1, 880 37 13, 258 0 7
Kan* C ity 15, 966 0 3, 571 1,933 17,604 0 9
D allas 15,434 368 " 1, 832 1,413 16,221 296 9
San Fran, ... 32.155 3, 836 " 0 2. 421 33* 570 6. 321 18
T ota ls §199, 427 $50,131 $22,184 $18, 809 $230, 749 $67,657 $ 6,416

B i l l s  h e ld  over n ig h t by New York fo r  d is t r ib u t io n  to  o th er  F. R. Banks -  5̂  154
T o ta l -  -  - .........................$11, 570

NOTE; R. in d ic a te s  R etained and A. in d ic a te s  A llo t te d  in  th e above sta tem en t.
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MATURITIES AND RATES ON BILLS PURCHASED THEBE ENDING OCTOBER 3. 1928
(WO Omitted')

1*30 days 
4 1 /4 -4  5/8$

31-60 days
* l i f e i  j / $

61-90 days 
4 1 /2 -4  7/8$

Over 90*days 
4 3/8-5$

Boston $ 1,292 $ 33 $ 2,098 s? 0 $ 3,423
New York 12, 479 1,940 23,403 439 38, 261
Philadelphia 1,196 739 0 0 1,935
Cleveland 0 0 1,503 0 1,503
Richmond 10 39 242 0 291
Chicago o 45 469 0 514
Dallas 49 151 124 44 368
San Francisco ••8.5 l r 318. . j u a i ..hSQL

Totals $15,111 $4, 265 $29,636 $1,119 $50,131

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK. ENDING OCTOBER 3f 1928

(Excluding Salsa Contracts)

Purchased
Sold
Matured

Government
SeggMrAAfla

$ 5,164 
5,112 
0

Totals 52+

Bankers
Acceptances

$50,131
0

18r 809 
$31, 322+

6,192+ (Net Change
1-day holdover 
& other b i l l s )

$37, 514+

■ fa ta l—.

$55,29 5 
5,112 

.lBm.80.9- 
$31, 374+

6,192+ (^et Change 
1-day holdover 
& other bills)

$37, 566+

(Including Sales Contracts)

Holdings 
October 3, 1928

Gov*t Securities 
B ills  Purchased

Totals

Within
1 5 -days

$ 17,179 
121t 609

16- 30 
■jflayg—
$ 0 

30, 889

31-60
da^S.

0
57.777

$138,788 $30, 889 $57,777

61-90
■Jfag,

$ 37,760 
94f 304

S132, 064

91-days

$41, 328 
5t 397

Over 6 
to& h fu

$134, 337 
0

$46*725 $134, 337

■JEfltaL,

$'230,604
. j p j k m
$540, 580
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October 2, 1928.

Itear Mr. Jtetteeoni

I 6 & m o # l0 & &  m m o f and « M 1  l&tfta# to 
the at& eutlon  o f  the tafcsber* o f  the Boards y o u r la t f c e r  
o f  a d d re tted  |o Governor T o i ^ t~oS iX Q H ii:“ '̂'
a  report o f  tra n sa ct  Iona In O overm ent e e o u r it t e s  and 
■bankers a ccep ta n ce* , a# re p o r te d  to  your C oa n ittee  f o r  
%km p#r|od flrora Sapt.*reb«r 30, 1928 to  Bepim&Mt 28, 1938, 
in c lu e ir e .

Very t r u ly  you r e .

Walter h* Bddy, 
Secretary,

Mr. W. B* Matte ton. Secretary,
Open Itafcet Inreetment Cksmltt##, 

Federal Reeerre Bank, 
New York, Y.
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

P E R S O N A L O ctober 1 , IS 28

Dear G ovem cr Young:

We are e n c lo s in g , f o r  your f i l e s ,  a rep or t o f  tra n s ­

a c t io n s  in Government s e c u r i t ie s  and bankers a ccep ta n ces  as 

rep orted  to  th e  Open Market Investm ent Committee f o r  the 

Federal R eserve System f o r  th e  p e r io d  from September 20, 1928 

to  September 26, 1928 in c lu s iv e ,  to g e th e r  » i t h  data  re c e iv e d  

by tn e  Committee from t r e  Federal re se rv e  banks.

Very t r u i#  ycjurs,

A• B. M atteson 
S e cre ta ry , Open Market 
Investm ent Committee

Honorable Roy A. Young,
Governor, Federal R eserve Beard,
Washington, D. C.
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(L slJ- i \ e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k 0r>
c ^ / v

'>U

CONFIDENTIAL October 1, 1928.

Mr. E. A. Goldenweiser,
D irector, D ivision o f  Research & S ta t is t ic s , 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Eh closed  ie  a report o f  transactions in Government 

se cu r it ie s  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period  from September 20, 19£8 to  September £6, 1928 

in c lu s iv e , together with data received  by the Committee from 

the Federal reserve banks.

Very tru ly  yours,

W^B. Matteson^
Secretary, Open Market
Investment CoHHBittee
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^  fOH SPECIAL CIRCULATION 
flj&t&Z T2QEI % V r ? l  * ~ AlTD ES*UE1T TO SDCR ItY* S OFTT t  
fcCV. *01*^3 Jcaoa  /  1L?. He In to .,ii 

U x v U ille r  <----------J4^Ct2iininghaai^Mr, P t o t t
F e d e r a l  R e s e rv e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL October 1, 1928

Dear Governor Young:

Enclosed i s  a report o f  transactions in Government 

secu rities  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from September £0, 1228 to September 28, 1928 

in clu sive , together with data received by the Committee from 

the Federal reserve banks.

Investment Committee

Honorable Roy A. Young,
Governor, Federel R eserve Board,
Washington, D, C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED SEPTEMBER 26, 1928

fe.9.1ding3 o f  Earning A ssets  c f  Federal R eserve Banks from August. 31T 1927 to  Dat_e.
(OOO Om itted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES DILLS

-1927 -
EARNING

a sse ts
O utright

Purchases
Sales

C on tracts
O utright

Purchases
Sales

C ontracts DISCOUNTED
Aug, 31 $1, 058, 736 #469,954 $ 2, 860 $118,189 ^66, 939 400, 524
Sept. 28 1 ,1 6 7 , 632 484 ,054 10, 298 172,030 70,118 430, 312
Oct. 26 1, 214, 759 507,245 3, 385 243, 249 57, 862 402, 398
Nov. 30 1, 380, 515 543, 757 

558,699
4, 078 288, 464 66,276 477,025

Dec*
-1928 -

28 1, 598, 842 44,426 315,152 70, 375 609, 209

Jan, 25 ~ 1 ,1 7 3 ,9 2 6 434, 817 6, 080 318, 863 28, 442 385, 224
Feb, 29 1 ,244 ,929 399,132 8, 470 302,932 40,827 492, 568
Mar. 28 1, 257, 021 379, 448 6, 384 288,6 52 57, 451 524,096
Apr. 25 1, 380,659 293, 365 11,390 331,425 34, 416 709, 073
Llay 29 1, 468, 295 203, 891 15, 535 283, 472 20, 516 943, 791
-June 27 1, 467, 733 199,977 11 ,9 60 199 ,074 24, 358 1 ,031 , 874
Ju ly 25 1, 402, 323 197 ,135 10, 506 160 ,9  39 8,144 1 ,025 ,109
Aug, 29 1 ,433 , 026 197, 048 11,916 156, 765 27, 534 1 ,038 , 773
Sept* 19 1, 560, 329 212,641 12,086 189, 845 47, 344 1 ,093 , 833
Sept, 26 1, 507, 797 213, 374 15 ,658 204, 805 58, 614 1 ,010, 766

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_ _ _____________ DURING WEEK ENDED SEPTEMBER 26r 1928_____________ __

government

(OOO Om itted) 

SECURITIES
Balance Net Balance CD c+- Balance Net
Sept.26 Chanre Sept- 26 Chanre Sept.- 2.6 . ojmae-s..

Boston $ 7,436 §1, 380- £ 14,271 82+ V 47,484 s? 830*1
New York 40, 061 4, 745- 31, 041 4,106+ 337,621 58, 739i
Philadelphia 21, 306 883- 15, 274 2, 468+ 105, 044 824+
C leveland 34, 397 839- 24, 031 2,179+ 68,785 1, 566-?
Richmond 3, 276 0 11,962 2, 215+ 54,947 2, 589+
A tla n ta 5,255 201- 12, 595 963+ 83,9 56 2, 082i
Chicago 32,186 0 15, 283 2, 802* 118, 592 4, 280+
St* Louis 11,625 11,625* 0 0 60,170 2,951-*
M inneapolis 10, 861 474- 11,415 922+ 17,420 102-
Kansas C ity 15, 486 831- 15,966 2, 320+ 23,787 3,908-
D allas 14, 304 0 15, 434 2, 257+ 29, 245 3, 331+
San F ra n cisco 17,181 1, 539- 32,155 1, 902+ 63,715 23,913-
N_Y,  h old overs

and oth er b i l l s 5. 378 7. 256-
T ota ls $213, 374 6 733+ £204, 805 $14,960+ §1, 010, 766 $83, 067-

COMMENT ON CHANGES VifEEK ENDED SEPTEMBER. 26, 1928
T ota l earning a s s e ts  o f  the System showed a decrease o f  5̂ 52, 532,000 fo r  the

current sta tem en t' week* The approxim ate changes by c la s s i f i c a t i o n  c o n s is te d  o f  a 
decrease o f  ^ 83 ,100 ,000  in  b i l l s  d iscounted  and in crea ses  o f  $750,000 in  o u tr ig h t 
purchases o f  Government s e c u r i t ie s ,  <^14,950, OOO in  o u tr ig h t purchases o f  bankers 
a cceptan ces, and v l 4 ,900, 000 in  investm ents h e ld  under s a le s  con tracts*  The la t t e r  
item  co n s is te d  o f  ^11,300,000  bankers a cceptan ces and $ 3 ,6 00 ,0 00  Government s e c u r i­
t i e s .
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At the beginning o f  the calendar week the reserves o f  the 
New York City banks were somewhat below requirements, and in order to 
correct th is  situation  the banks increased th e ir  Reserve Bank indebted­
ness to §331,000,000 on Monday and c a l l  money held firm at 7 l / 2  per 
cent* On the follow ing day, however, the average reserve position  was 
so favorable that the banks were enabled to  repay ^>72,000,000 o f loans, 
and c a ll  money eased to  7 per cent* A further decline to 6 per cent 
occurred in the succeeding days, accompanying an inflow  o f  commercial 
funds from other centers, and 1 argerReserve Bank takings o f  b i l l s  and 
secu rities  (part o f  the former and a ll o f  the la tter  under sales con­
t r a c t )% On Friday, however, there was a sharp advance in ca ll money 
from a renewal rate o f 6 per cent to a  closing price o f 8 per cent, re­
fle ct in g  the usual month-end requirements for credit and currency*
The borrowings o f the New York City banks on Friday tota led  .
0257,0 0 0 ,0 0 0 , or s lig h tly  smaller than on the previous Friday, and . 
for the week averaged $ 273 ,000 ,000 , or v 9 ,000,000 less  than in the 
previous week*

During the f ir s t  part o f  the week, the situation  in the time 
money market was very firm* Loans for 60 and $0 days were placed at
7 l /2  per cent and longer dates at 7 l / 4  per cent* Subsequently, more 
money became available for fixed  date loans and the rate reverted to
7 1/4 per cent for a ll  m aturities> with a comparatively large volume 
o f  loons arranged*

The commercial paper market was s lig h tly  more active th is  
week, as regards the investment demand, but new creations o f  paper 
continued lig h t . The prevailing rate for prime names continued to be
5 1/2 per cent* A number o f the smaller good names moved at 5 3/4 
per cent.

The volume o f  trading reported in United States Liberty Loan 
and Treasury bonds during the calendar week was very moderate while a 
considerable amount o f  a ct iv ity  was reported in the market for the 
short-term c e r t if ic a te s  o f indebtedness and Treasury notes. Prices 
o f  a ll issues were- firm with some preference shown in the demand for 
the c e r t if ic a te s  o f indebtedness maturing next December and June.

Closing prices on New York Stock Exchange on Saturday 
September 29, 1928 and net changes from previous weekl s close.

Net Net
Issue Price Change Issue Price Change

1st 3 l /2 s  98 14/32 -1 /3 2  Treas. 4s 1944-54 105 30/32 +6/32
1st 4 l /4 s  101 3/32 -  4 l /4 s  1947-52 111
4th 4 l /4 s  101 6/32 +1/32 ” 3 3/4s 1946-56 103 7/32 - l /3 2

3 3/8s 1943-47 99 +9/32
" 3 3/8s 1940-43 98 13/32

Dealers* o ffer in g  prices at the end o f the calendar
week and net change from previous week*s prices

3 1/4%
Issue 

Cert, o f Ind. due Dec. 15, 19 28
Price Nafc Change 

+1/32
4 W «1 ft tt Dec., 15, 1928 99 28/32 +1/32
3 3/8% W H « 11 Mar* I* , 1929 99 11/32 -1 /3 2
3 7/8% 11 »l n n Mar. 15, 1929 99 19/32 -1 /3 2
4 1/2% W ft n June 15, 1929 99 29/32 +1/32
3 1/2% Treasury Notes n 1930-32 97 28/32 + 2/32

Dealers* o ffe r in g s  o f unindorsed bankers acceptances were at 
the follow ing ra tes ; 4 l/2/»per cent for 30s, 60s and 90s, 4 5/8 per 
cent for 120s and 4 7/8 per cent for 180s*
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P oston  re p o r ts  th a t th ere  was a very  l im ite d  supply o f  b i l l s  o f fe r e d  in  
th e ir  market during the past week w ith the demand on ly  fa ir*  What l i t t l e  p r e fe r ­
ence e x is te d 'w a s  fo r  90 -day  b i l l s .  D ealers* s a le s  fo r  the week showed a decrease  
o f  $3, 500,000 w ith purchases o f f  $1, 200,000, In New York the su pply  o f  b i l l s  
continued in  good volume throughout the week and was s u b s ta n t ia lly  in  excess o f  the 
demand which was moderate* D ealers* p o r t f o l i o s  in crea sed  co n s id e ra b ly . O ffe r in g s  
in  P h ila d e lp h ia  continued  su b s ta n tia l and co n s is te d  p r in c ip a l ly  o f  90-day b i l l s *  
While the demand was l i g h t ,  th ere  was some improvement noted in  in q u ir ie s  fo r  fou r  
to  s ix  m onths’ b i l l s .  Chicago re p o r ts  th a t the supply  o f  b i l l s  in  th e ir  market was 
sm all w ith  a fa i r  demand fo r  90s.

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

T ra n saction s  consummated fo r  the Treasury during the cu rren t statem ent 
week co n s is te d  o f  a purchase o f  $650,000 -  3 1/4?® c e r t i f i c a t e s  o f  indebtedness due 
December 15, 1928 and $850,000 -  4/k c e r t i f i c a t e s  o f  indebtedness due December 15, 
1923 fo r  account o f  Redemption, and a s a le  o f  $545, 000 aggregate amount 3 7 /8 7° 
c e r t i f i c a t e s  o f  indebtedness due March 15, 1929 fo r  account German S p ecia l D eposit 
A ccount.

SYSTEM PURCHASES OF BANKERS ACCEFrANCES

The fo llo w in g  is  a statem ent o f  the purchases o f  bankers a cceptan ces made 
during the current ca len d a r year, showing the amount that each bank now h o ld s  in  
excess  or sh ort o f  i t s  pro rat'a share under the apportionm ent plan put in to  e f f e c t  
at the beginning o f  the year and a d ju sted  on J u ly  19 and August 91

B i l l s  A cquired
B i l l s  E n tit le d  

to  A cquire
B i l l s  Over 

Fro R ata Share
B i l l s  Short 

Pro Rata Share

Boston $ 97 ,488 ,000 $ 95 ,0 25 ,0 00 $ 2 ,4 6 3 ,0 0 0 $ 0
New York 352,973, 000 353, 880, 000 0 907, 000
P h ila d e lp h ia 114, 000, 000 128 ,436 ,000 0 14, 436, 000
C leveland 146,19 5, 000 145 ,27 3 ,00 0 922, 000 0
Richmond 70, 244, 000 70, 321, 000 0 77, 000
A tla n ta 61, 472, 000 61 ,690 ,000 0 218, 000
Chicago 163 ,417 , 000 162,108 , 000 1, 309,000 0
S t. Louis 1 9 ,4 5 9 ,0 0 0 19, 459, 000 0 0
M inneapolis 59, 890,000 58,697, 000 1 ,1 9 3 , 000 0
Kansas C ity 75, 563, 000 75, 596, 000 0 33, 000
D allas 6 3 ,623 , 000 61, 372, 000 2, 251,000 0
San F ran cisco 128. 743.000 121. 210.000 7. 533. 000 0

T ota ls $1, 353, 067, 000 $1, 353, 067, 000 $15,671* 000 $15, 671* 000
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4

SYSTEM SPECIAL DIVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

During the current statement week the Federal Reserve ^ank o f  St. Louis 

repurchased $11,625,000 o f  the Government secu rities  temporarily sold from th e ir  

p o rtfo lio  to the System Account la s t  month. This l e f t  the to ta l holdings in the

Reproduced from the Unclassified I Declassified Holdings of the National Archives

Account, including a balance o f  ^5, 000,000 which is  s t i l l  being held for St*

Louis, at ^80,488, 300, The participation  by Federal reserve banks and the c la ss i­

fica tion  a f issues were as follow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 6, 733, 500 Dec. 15, 1928 -  3 1 /4#  C/I (o ld )^20, 589, 000

New York 23,157, 300 Dec, 15, 1928 -  3 1 /4#  ” (new) 11, 398,500

Philadelphia 6,109, 500 Mar. 15, 1929 -  3 3/8# " 10,950,000

Cleveland 7, 268, 500 Mar. 15, 1929 -  3 7/8^ H 11,450,000

Richmond 2,123, 500 Mar. 15, 1932 -  3 1 /2$  10,460,000

Atlanta 1,992,000 Sept. 15, 1932 -  3 1 /2 % v 5,000,000

Chicago 12, 258, 500 Dec- 15. 1932 -  3 1 /2$  " 5r 640r 800

St* Louis 0 ^75, 488, 300

Minneapolis 3, 276, 500 Plus temporary purchase from 
St. L ou is1 p o r t fo l io :

Kansas City 5, 754, 000
4 1/47= -  4th L/L due 10/15/33-38 5,000,000

Dallas 4, 316, 000

San Francisco 7. 499.000

Totals ^80, 488, 300 V30,488, 300
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THE INVESTMENT ACCOUNT 
1928 _

ITEMIZED STATEMENT OF TRANSACTIONS AFEECTIN
OF ALL FEDERAL RESERVE BANKS SEPTEMBER 19 TO SEPTEMBER 26,A

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT. ACCOUNT.
Sales 

$ 1,380,000
4,745,000

882,500

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Total

1,489,000
0

287.500 
0
0

473.500
831,000

0
1.536.500 

$11,6 25*000 #*

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Boston 
New York 
Cleveland 
Atlanta 
St* Louis 
San Francisco

Totals

Purchases
0

*$5,000,000
750,000
685,700 

**11,625,000 
_________ 350
$18,061,050

Issue

3 1/4$ C/I 12/15/28
4 1 /2% C/l 6/15/29 
Misc* Gov’ t  Sec* 
Misc. GovH Sec* 
Fourth 4 l/4^o l / l

Sales
50

* 5,000,000 
100,000
599,800 

0
2.500

$5,702,350

Issue 
Fourth l/ l
3 3/8$ C/I 3/15/29
4 1/2$ C /l 6/15/29 
Misc# GovH Sec,

4 1/ 27. C/I 6/15/29

* Exchange in market,
**Repurchased by St* Louis from System Account,

BANKERS ACCEPTANCES 
(000 Omitted)

Regular From Matur­ Close Sect,. 26/28
Holdings Purchased from Boston it ie s  & Holdings Sales Other
Sept* 19 Own Mkt. N.Y. Port. Sales Sept. 26 Contracts B ills

Boston' $ 14,189 $ 3,473 R. 0 0 $ 3,391* $ 14,271 $ 7,132 J) 19
New York 26,935 10,908 « 

19,805 A*
0 0 6,802** 31,041 42,755 458

Ph.J a. 12,806 4,113 R« 0 0 1,645 15,274 0 24
21,852 6 37 ” 4,388 0 2,846 24,031 0 27

Ricknond 9,747 0 2,924 0 0 11,962 0 13
A- .Lu.ita 11,632 6 ” 2,278 0 1,321 12,595 0 704
Chicago 12,481 919 w 3,834 0 1,951 15,283 2,153 36
St. Louis 0 0 0 0 0 0 0 11
Minn* 10,493 0 1,637 0 0 .11,415 0 7
Kan, City 13,646 0 2,772 1,000 0 15,966 0 9
Dallas 13,177 1,132 " 1,972 0 847 15,434 100 9
San Fran. — 3CL253 4. 256 " 0 0 2.354 32.155 ....6.474 18
Totals $177,211 $45,249 $.19,805 $1,000 $21t 157 $199,427 $58,614 $1,335

4.043

NOTE
Total -  -  -  -  15*378

R* indicates Retained and A, indicates A llotted  in the above statement*
* Includes $1,000,000 sold  to Federal Reserve Bank o f  Kansas City*

**Includes $2,561,000 sold  to Foreign Correspondents.
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MATURITIES AND RATES QN BILLS PURCHASED MSK ENDING SEPTEMBER 26, 1928
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90 days
4 . 1A  - 4 5/8% 4 1/4 - 4 5/8% i ..iJA • 4 V&2 4 3/8 -  4 5/8% Tot a*

Boston §1,467 § 446 § 1,560 0 § 3,473
New York 6,738 2,493 19,858 1,624 30,713
Philadelphia 526 314 3,273 0 4,113
Cleveland 0 0 637 0 637
Atlanta 0 0 6 0 6
Chicago 29 355 535 0 919
Dallas 155 222 399 356 1,132
San Francisco 255 1.272 ...l«4p 3 326 4.256

Totals §9,170 §5,102 §28,671 §2,306 §45,249

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND
BANKERS ACCEPTANCES DURING vffiEK ENDING SEPTEMBER 26. 1928

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government
Securities
$18,061

17,328
0

§ 7334-

Bankers 
Acceptances 

$46,249
0

2410 33 
§22,216+

7,256*- (Net Change
1-day holdover 
and other b i l l s )

§14,960+

Total 
§64,310 
17,328
24.0 33 

§22,949+
7,256- (Net Change

1-day holdover 
and other b i l l s )

§15,693+

(Including Sales Contracts)

Holdings 
5rpfcomoor 26. 1928

Within 
15 davs

16-30
davs

31-60
days

61-90
.....days

91-days 
6 months

Over 6 
Months Total

GovH Securities 
B il ls  Purchased

§ 15,659 
97.048

0
35.435

0
43.168

§ 40,372 
81.424

§37,008
6.344

§135,993
0

§229,032
263.419

Totals §112 , 707 §35,435 §43,168 §121,796 §43,352 §135,993 §492,451
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September 25, 1938*

Dear Mr. M&tteaon:

I a<$a&owle<i$e rece ip t o f  a**& »h all bring 
to the mtt#»tiom o f  the mmfomm %t the Bo&ri, jo m  
\efter o f : addreatod to Governor Totmg, 
eaaXoaiM 'a report o f  t im ta otioa e  la SoirertHaejit 
it ie g  *&d bm)myn m m ytm ®*** m  report#^ to 
G oroltte i fo r  the period from September 13, 1938 to 
September 19* 1928, im lm itm *

Very tru l^  yours,

J. 0. H oell, 
A t*i«taat $aaretary«

Mr. w, ®« Ualtea0n# Secretary#
■ 0$t& ■- tiflfw teitit t

c /o  Federal Ho serve Bank,
New T&rk, H. f  *
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v & o

Fe d e r a l  R e s e r v e  B a n k  aiv,4r«^r.';;
AND sVaTn$fe‘5CK

— o f  N e w  Y o r k  “ '"x

C0KF1DFMT1AL September 24, 18£6

Mr. E. A. Goldenweiser,
D irector, D ivision o f  Research and S ta t is t ic s , 

Federal Reserve Board,
Washington, D. C.

Dear Mr- Goldenweiser;

Enclosed i s  a report o f  transactions in Governme;nt 

secu rities  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from September 15, 19£8 to September IS , 19£8 

in c lu sive , together with data received  by tne Committee from 

the Federal reserve banks.

S ecre ta ry , O p e n a r k e t
Investm ent Committee

Bn c l .
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

P E R S O N A  L September £4, 1928

A ' v  'hi

Dear Governor Ycung:

We are enclosing, fo r  your f i l e s ,  a report o f  trans­

actions in Government secu rities  and bankers acceptances as 

reported to the Open Market Investment Committee f o r  the 

Federal Reserve System fo r  the period from September 15, 1928 

to  September 18, 19£8 in c lu sive , together with data received 

by the Committee from the Federal reserve banks*

Vepx . yfiors,

f .  B. Matteson 
Assistant Deputy^overnor

Honorable Roy A, Young,
Governor, Federal Reserve Board,
Washington, D. C.
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FLlil
^OR SPECIAL CIRCULATION 

il/kSS IAaD'F: ’ TLY. r ^ T  *T, AHD EETUZH TO I 
G cv .  W u o s y '  K r . i L i ^ i n  v P '  K r . J£D83 ^  
U r. P X a t t x /  Lr. M il le r  i l^G unaingham

Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

'a e y »s 0Jp? ICS
?/ r* r  r t  +in to

COHFID03TIAL September 24, 19£8

Dear Governor Young:

Enclosed i s  a report o f  transactions in Government 

secu rit ies  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from September 13, 19£8 to September 19, 1928 

in c lu siv e , together with data received by the Committee from 

the Federal reserve banks.

/ Very

f. B. V atteson 
Secretary, Openlfcarket 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

E n d .
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• 1927-

TOTAL
EARNING

ASSETS

CONFIDENTIAL
HEFORT OF OPEN MARKET INVESTMENT COMMITTEE ' « X  ENDED SEPTEMBER 19, 1928

Hgldlngs o f  Earning Assets o f  Federal Reserve Banks from August 31- 1927 to
(000 Omitted)

BILLS

DISCOUNTED
$ 400,524 

430,312 
402,398 
477,025 
609,209

385,224 
492,568 
524,096 
709,073 
943,791 

1,031,874 
1,025,109 
1,038*773 
1,069,246 
1,093,833

Aug* 31
Sept. 28
Oct* 26
Nov* 30
Dec. 28
*1928-

J nn* 25
Feb, 29
Mar, 28
Apr. 25
May 29
June 27
JuXy 25
Aug* 29
Sept* 12w 19

|g < 1? I SECURITIES BANKERS ACCEPTANCES
Outright S ales Outright S ales

Purchases Contracts Purchaser Contracts.
$469,9£4 $ 2,860 0118,189 §66,9 39

484,054 10,298 172,030 70,118
50 7,245 3,385 243,249 57,862
543,757 4,078 288,464 66,276
558,699 44,426 315,152 70 , 375

434,817 6,080 318,863 28,442
399,132 8,470 302,9 32 40,827
379,448 6,384 288,652 57,451
293,365 11,390 331,425 34,416
203,891 15,535 283,472 20,516
199,977 11,960 199,074 24,358
197,135 10,506 160,939 8,144
197,048 11,916 156,765 27,534
212,61$ 8, 726 160,913 50, 247
212,641 12,086 189,845 47,344

£1,058,786 
1,167,632 
1,214, 759 
1,360,515 
1,§$8,842

1,173,926 
1,244,929 
1/25 ? , 021 
1,380,6 59 
1,468,295 
l j  46 7,733 
1,402,323 
1,433,026 
1,50 3,770 
1,560,329

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACT̂
______ ,___________ DURING vfflC ENDED SEPTEMBER 19. 1928_________ ___

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES

Bal once Net Balance Net
S£PlaiP, Change S e R ta i Chonee

Boston $ 8,816 I  0 $ 14,189 $ 5,667-
Ne’? York 44,806 0 26,935 8,378+
Philadelphia 22,189 0 12,806 2,215+
Cleveland 35,236 0 21,852 2,004+
Richmond 3,276 0 9,747 3,141+
Atl on ta 5,456 29+ 11,632 928*
Chicago 32,186 0 12,481 564+
St-. Louis 0 0 9 0
Minneapolis 11,335 0 10,493 2,006+
K ^sas City 16,317 0 13,646 3,424+
Dai las 1 4 ,3Q4 6- 13,177 2,574*
Sar Francisco 18,720 0 30,253 2, 730+
N\Y. holdovers 

cud other b i l l s 12.634 6,635+
Totals $&L2,641 $ 23+ $189,845 028,9 32+

BILLS DISCOUNTS
Balance 
Sept.19 

48,314 
396 , 360 
104, 220 

70 , 351 
52,358 
86,038 

114, 312 
63,121 
17,522 
27,695 
25,914 
87,628

Net
c.lm m
$ 2,171+ 

39,944+ 
270* 

16,604«- 
1,559- 
5,156+ 

15,095+ 
4,543- 
3,093- 
2,392+ 
^,659* 

11 ,443-

OX,09 3, 833 024,587+

COMMENT ON CHANGES «  ENDED SEPTEMBER 19. 1928

Total earning assets o f  the System showed an increase o f  §56 , 559,000 for 
the current statement week* The approximate changes, by c la s s if ica t io n , consisted 
o f  increases o f  $28,950,000 in outright purchases o f  bankers acceptances, 
$24,600,000 -yr b i l l s  d iscoun ted  and $450,000 not in investments held under sales 
contracts. T̂he la tte r  item consisted o f  an increase o f  $3,350,000 in Government 
secu rities  and a decrease o f $2,900,000 in bonkers acceptances*
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Money
Market

Government
S e cu r ity
Market

C a ll money eased te m p o ra rily  ov er  the ta x  p e r io d , g o in g  to
6 l / 2  per cent on Monday the 17th  a ft e r  renew als had been arrungefc at
7 per c e n t . On Tuesday, however, c o n d it io n s  be^an t o  grow  p rogress­
i v e !  y firm er, and by Thursday a ftern oon  tho new loan  ra te  had r ise n  to  
9 per ce n t , th e  h igh est s in ce  Ju ly  2.' T his firm ing r e f le c t e d  the 
mounting up te m p o ra r ily  o f  T reasu ry  b a la n ces  in  the R eserve Bank to  
somewhat h igher f ig u r e s  than u su a l, due t o  income ta x  c o l l e c t i o n s  and 
w ithdraw als from d e p o s ita r ie s ,  which fo r  the tim e bein g  were in  excess  
o f  th e  funds p la ced  in  th e  market through  T h ird  Loan redem ptions and 
in t e r e s t  payments. New York C ity  bank borrow ing at the R eserve Bank on 
th e  19th  ro se  to  319, GOO, 000 , but dropped to  around ^262,000,000 on 
F rid ay  t th e  2 1st, and c e l l  money eased to  8 and 7 l / 2  per cent on th a t 
day*

Time money q u ota tion s  advanced fu r th e r  to  new high le v e ls  
s in c e  th e  sprin g  o f  1921, and even at th ese  le v e l s  l i t t l e  money was 
o f f e r e d  fo r  placem ent in  f ix e d  date lo a n s . Towards the end o f  the week*
7 1/4  and 7 1/2  per cen t was pa id  fo r  30 to  90 
per cent fo r  lo n g e r  dates

\y money, and 7 1 /4

The l im ite d  investm ent demand fo r  com m ercial paper, rep orted  
by th e  d e a le rs , cane p r in c ip a l ly  from th e  M iddle J e s t , Prime names 
s o ld  fo r  th e  most part at 5 l / 2  and 5 3 /4  per c e n t ; the volume at the 
low er ra te  was about double th e  tu rn over at th e  h igher ra te*  S u p p lies  
o f  open market paper remained v ery  l im it e d .

The market fo r  U nited  S ta tes  Government s e c u r i t ie s  continued  
q u ie t .  i /h ile  the F ir s t  4 l / 4 s ,  Fourth 4 l / 4 s  and new 4 l / 2  per cent 
T reasu ry  c e r t i f i c a t e s  were somewhat in  demnnd, as reinvestm ent o f  pro­
ceeds o f  th e  m aturing T hird  4 l / 4 s ,  th ere  was v e ry  l i t t l e  demand fo r  
th e  rem aining ou tstan d in g  is s u e s .

C losin g  -prices on New York S tock  Exchange on Saturday 
September 22T 1928 and net changes from prev iou s week’ s c lo s e

Net
Issu e  P r ice

1 st 3 l / 2 s  98 1 5 /32  
1 s t  4 1 /48  191 3 /32  
4 th  4 l / 4 s  101 5 /32

Change Issu e
-1 3 /3 2 T rea s- 4s 1944-54
+ 5 /32 4 l / 4 s  1947-52
-  1 /3 2 3 3 /4s 1946-56

"  3 3/8 s  1943-47
* 3 3 /8s 1940-43

P r ic e
Wet

Chanr.e
105 24/32 -2 6 /3 2
111 *1 7 /3 2
10 3 8 /3 2  -1 0 /3 2
98 23/32  -  9 /3 2
98 1 3 /3 2  -1 3 /3 2

D e a le rs1 o f f e r in g  p r ic e s  at th e  end o f  th e  ca lendar 
week and n et change from previou s week*s p r ic e s

Issu e
3 1 /4 $  C ert, o f In d . due De<S. 15, 1928
4 .% “ it it H D ec. 1928
3 Z/3% " n «t n March 15, 1929
3 7/8% " n 11 n March 15, 1929
4 l/Z% " w it if June 15. 1929
3 X/Z% T reasury Notes M 1930-32

P r ic e  Net Change
99 2 1/3 2  * 1 /3 2  •
99 27/32  + 1 /3 2
99 12 /32  -  1 /3 2
99 20/32 -  1 /3 2
99 28/32 -  2 /32
9 7 26/32 -  4 /32
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Bankers Dealers' o fferin gs o f unindorsed bankers acceptances were at
Acceptances the following rates: 4 l / 2  per cent for 30s, 60s and 90s, 4 5/8 per 

cent for 120s and 4 7/8 per cent for 180g#

Boston reports that there was a fa ir  supply o f b i l l s  in it s  
d is tr ic t  during the past week with the demand showing a s lig h t improve­
ment, and 30 and 90-day b i l l s  in best demand* One dealer reported a 
fa ir ly  good supply o f 4 months’ b i l l s  covering the seasonable importa- 
tion  o f s i lk . Dealers* sales were about the same as the previous week, 
while purchases showed an increase o f about v2, 800,000. In ^ew York 
the supply o f  b i l l s  was very good, about in the same volume as la s t  week, 
and was considerably in excess o f the lig h t  demand, which was p rin ci­
pally  on orders from abroad-* As a resu lt ch ie fly  o f  heavy sales by 
dealers to us for System Account, dealers* p o rt fo lio s  decreased substan­
t ia lly *  On September 17 a ll  dealers were bidding 5 per cent for 5 and
6 months’ b i l l s ,  o fferin g  1 /8  per cent less* Philadelphia reports that 
it s  b i l l  market was unchanged* Offerings continued fa ir ly  heavy and 
were p rin cipa lly  from dealers* The demand was neglig ib le* Chicar.o 
reports that there was a good demand for 90s, but very l i t t l e  demand for 
short maturities*

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY
Transactions consummated for the Treasury during the current 

statement week (exclu sive  o f  recent Treasury o ffe r in g s) consisted o f 
purchases o f <#>3,000,000 3 1 /4$ c e r t if ic a te s  o f  indebtedness due 
December 15, 1928, and ^500,000 -  4% c e r t if ic a te s  o f  indebtedness due 
December 15, 1928, for aocount Redemption, and a sale o f  %>500, 000 «*
3 7/8^ ce r t if ic a te s  o f indebtedness due ^arch 15, 1929, for account 
German Special Deposit Account*

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The follow ing is  a statement o f the purchases o f bankers 
acceptances made during the current calendar year, showing the amount 
that each bank now holds in excess or short o f  it s  pro rata share under 
the apportionment plan put into e f fe c t  at the beginning o f the year 
and adjusted on July 19 and August 9:

B ills  Over B ills  Short
B ills  Entitled Pro Rata Pro Rata

B ills  Acauired ....to. Acquire .. Share Share

B$st«o § 95,015, 000 v 91, 858,000 3,157,000 & 0
New York 342, 065,000 341, 210,000 855, 000 0
Philadelphia 109, 887, 000 124, 364,000 0 14, 477,000
Cleveland 141,170,000 140, 296,000 874,000 0
Richmond 67,320,000 67,606,000 0 286,000
Atlanta 59,188,000 59, 427,000 0 239, 000
Chicago 158, 664,000 158, 488, 000 176,000 0
St. Louis 19,459, 000 19,459, 000 0 0
Minneapolis 58, 253, 000 56, 887,000 1,366,000 0
Kansas City 71, 791,000 72, 429, 000 0 638, 000
Dallas 60, 519, 000 59,109,000 1,410, 000 0
San Francisco 124. 487. 000 116.685. 000 7r 802. 000 0

Totals vl,

ooo•t
00COt>©CO Vl, 307, 818,000 $15, 640, 000 ^15, 640,000
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SYSTEM SPECIAL INVESTMENT ACCOUNT « GOVERNMENT SECURITIES

There were no transactions e ffected  in the System Account during the 

current statement week, the to ta l  holdings at the close  o f business Wednesday, 

September 19, 1928, remaining unchanged at (>92,1.13,300« The participation  by 

Federal reserve banks and the c la s s if ica t io n  o f issues were as follow si

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Dec* 15, 1928 -  3 l/4% C /l (o ld ) $20,589,000 

Dec. 15, 1928 -  3 l/4J4' * (new) 11,398,500

Boston 

New York

Philadelphia

Cleveland

Richmond

Atlanta

Chicago

St. Louis

Minneapolis

Kansas City

Dallas

San Francisco 

Totals

$ 8,113,500 

27,90 2 , 300

6.992.000

8.757.500

2.123.500

2.279.500

12,258,500

0

3.750.000

6.585.000

4.316.000 

9 >035.500

09 2,113, 300

Mar* 15, 1929 -  3 3/8# M 

Mar, 15, 1929 -  3 7/8# " 

Mar. 15, 19 32 -  3 l/2% T/N 

Sept,15, 1932 -  3 l/ ty  " 

Dec, 15, 1932 -  3 l/2% "

Plus temporary purchase from 
St* Louis* p o r t fo l io :

10,9 50,000

11.450.000

10.460.000

5,000,000

$75,488,300

3 1 /2% T/N due 1930- 32 $9,500,000
4 1/4# 4th L/L 10/15/38 5,000,000 
4 1/4% 1st H 6/15/4 7 500,000
3 3/8# T/B due 1943-47 l f 625,OOQ 16,625,000

$92,113 , 300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS SEPTEMBER 12 TO SEPTEMBER 19. 1928 „

Boston 
N̂ w York 
Richmond 
Atlanta 
Dallas
San Francisco 

Totals

Purchases -----------------------^

GOVERNMENT SECURITIES 

U£.'

* <^2,000,000 Misc* GovH Sec*
0

691, 750 Misc* GovH Sec*
0

2. 500 4 1 /2$ C /I TJ-I929
$2, 694, 250

Sales 1&SU&
100 Fourth 4 l / 4 L/L

*  $2 ,000 , 000 3 1 /4 $  C /I  TD-1928
500 Third L/L Matured)

662* 550 Misc* GovH Sec*
6,000 Third L/L (Matured)
4. 500 Third L/L Matured)

$ 2 ,673 ,650

*  Held temporarily for resale*

BANKERS ACCEPTANCES 
(000 Omitted)

RecM By Allotment Other Holdings
Regular From Matur- Close ....Sept* 19/28.

Holdings Purchased from Boston it ie s  & Holdings Sales Other
Sept. 12 Own Mkt. N-..Y, Port. ...Sales . Sept.*. 19. Contracts.

Boston 4 19, 856 $ 4j 483 R s? 0 $ 0 $10,150* $ 14,189 7,852 $ 19
New York 18, 557 19,262 " 

21,095 A
0 0 10,884** 26,935 29, 741 504

Phila. 10, 591 4, 960 R 0 0 2, 745 12,806 0 24
Clevel. 19, 848 789 " 3,665 2, 000 4,450 21, 852 0 27
Richmond 6,606 175 " 3, 533 0 567 9t 747 0 13
Atlanta 10, 704 50 ” 2,614 0 1, 736 11,632 0 698
Chicago 11,917 442 " 4,167 0 4, 045 '12, 481 3, 512 36
St, Louis 0 0 0 0 0 0 0 11
Mian* 8,487 0 1,400 1,500 894 10,493 0 7
Kan.City 10, 222 0 2, 556 2,000 1,132 13,646 0 9
Dallas 10,603 665 " 1,692 1,000 783 13,177 710 9
San Fran, 27. 523 .. 4.186 " l r 468 0 2r 924 .3.0̂ .253 5r_5J& .. .,.-.1.8
Totals £154,914 $56,107 $21,095 $6, 500 $40, 310 $177,211 $47, 344 $ 1, 375

B ills  held over night by New York for d istribu tion  to other F, R# Banks » -  11. 259
Total $12,634

NOTE: indicates Retained and A. indicates A llotted  in the above statement*

* Includes $6,500,000 sold to  other Federal Reserve Banks*
** Includes i?2, 985,000 sold to Foreign Correspondent*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK'ENDING SEPTEMBER 19. 1928
(000 Omitted)

1-30 days 31-60 idays 61-90 days Over 90 days
5 1.Z1-. 4 5/<# 4 1 /4  -  4 3/4/. 4 1 /4  -  4 3/4% 4 1 /4  * 5% Tot ale

Boston 0 623 0 162 0 3,642 0 56 0 4,483
New York 12,171 4,461 22,458 1,267 40,357
Philadelphia 4 7 4,949 0 4,960
Cleveland 0 O 789 O 789
Richmond 0 21 154 0 175
Atlanta 0 50 0 0 50
Chicago 348 94 0 0 442
Dallas 12 113 284 256 665
San Francisco 139 2.125 1.831 91 4.186

Totals 013,297 07,033 034,107 01,670 056,107

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING SEPTEMBER 19. 1928

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Tot als

Government
S ecurities

$2*694
2,671
0

23+

Bankers
Acceptances

$56,107
0

33.810
022,29 7+

6,635+ (Net Change
1-day holdover 

______  ond other b i l l s )

028,932+

Holdings Jithin 16-30
September 1 9 1 9 2 8  15 davs davs

0 12,086 0
93.229 34r 741

T ota ls  <l-

31-60
davs

61-90
davs

Total

058,801
2,6 71 

33T 810 
022,320+

6,635+ (Net Change
1-day holdover 

_____ and other b i l l s )

(Including Sales Contracts)

28,955+

91-days Over 6 
6 months "Months Tot als

GovH Securities 
3 i  1 Is Pur c h :is ed

0 045,378 030,514 gl36,749 ^224,727 
39.862 6 3f 551 5.806 0 237.189

0105, 315 034,741 039,862 £08,929 0 36,320 0136 , 749 0 461,916
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September 19, 1928

Dear Mr* 3fctt««ont

I acknowledge rece ipt o f  and shall bring 
to  the attention  o f  the aeiiibera o f  the Board your 
le t te r  o f  the 17th instant, enclosing report o f  
transactions in  Government secu rities  and banker# 
acceptances as reported to  your Cofigslttee fo r  the 
period from September 6# 1928 to September 12, 1928, 
Inclusive*

Very tru ly  yours.

£ 8 ig n * d ) j y j .  N oei*
i '

J . f*  U o e l l ,  
Assistant S ecre ta ry

Mr* Y;+ 8* Matteson, Secretary,
Open Market Investment Committee, 

e /o  Federal fieserve Bank,
Hew York, N. I#
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^ ^ - — ^ e d e r a l  R e s e rv e  B a n k

o f  N e w  Y o r k

Cl
V ,V-' $

V ^ v
Vv?-*

<&

rv-

CONFIDENTIAL September 17, 19&8

Mr. E. A. Goldenweiser,
D irector, Division o f  Research & S ta t is t ic s , 

federal Reserve Bo&rd,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is  a report o f  transactione in Government

secu rities  t,nd bankers acceptances as reported to tne Open

market Investment Committee fo r  the Federal Reserve System

fo r  the period from September 6, 19£8 to September IE, 1928

in c lu siv e , together * ith  data received by the Committee from

the Federal reserve banks.

S ecre ta ry , Open Market
Investm ent Committee

Encl.
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P E R S O N A L  September 17, IdkB

Dear Governor Young:

We are enclosing, fo r  your f i l e s ,  a report 

o f  transactions in Government secu rities  said bankers 

acceptances as reported to the Open Market Investment 

Committee fo r  the Federal Reserve System fo r  the 

period  from September of lycS to September 1Z, 19£B 

in c lu s iv e , together vdtii data received by the Committee 

from the federal reserve banks.

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

*
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FIiEA&S. READ F 
Gov.  Y o u n g ^ "  
l»r ♦

FOR SPECIAL CIRCULATION
-!PTTjY. T!,T 'r i  ' j ,  a ::d r e t u r n  to

i.lr. I ia i i i n \ / '  Mr. J en aa  
Mr, M i l l e r  ia r .C u iin in g h e

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL September 17, 1928

Dear Governor Young:

Eq closed  i s  a report o f  transact ions in Government 

secu rities  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from September 6, 1S26 to September 12, 1928 

in c lu sive , together with data received by the Committee from 

the Federal reserve banks.

InvestmentCommitti e

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED SEPTEMBER 12, 1928 

ifeMWSfi..° /  Sarnjjig Aqsfrts o f  Federal Reserve Banks from August 31. 1927 to Date
(000 Omitted)

•TOTAL GOVERNMENT SECURmES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales••*7 67* ASSETS Purchases Contracts Purchases Contracts DISCOUNTED

Aug* 31 £1*058,786 0469,954 $ 2,860 $118,189 $66,9 39 § 400,524
Sept* 28 1* 16 7,6 32 484,054 10,298 172,030 70,118 430,312
Oct* 26 1, 214,759 507,245 3*385 243,249 57,862 402,398
Nov* 30 1#380,515 543*757 4,078 288,464 66,276 477,025
Dec, 28 1,598,842 558,699 44,426 315,152 70 , 375 609,209
-19 2£W

* an. 25 1,173,926 434*817 6,000 318,863 28,442 385,224
■ eb* 29 1*244,929 399,132 8,470 302,9 32 40,827 49 2, 568
f-'iar* 28 1,257,021 379,448 6,384 288,652 57,451 524,096

'• * 25 1,380,659 293,365 11,390 331,425 34,416 $09,073
■ y 29 1,468,295 203,891 15,535 283,472 20,516 943,791

•J une 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July 25 1,402,323 197,135 10,506 160,939 8,144 1,025,109
Augv* 29 1,433,026 197,048 11,916 156,765 27,534 1,038,773
3 apt. 5 1,474,288 19 7,094 9,291 147,516 39,280 1,080*117

-Sept. 12 1*50 3,770 212,618 8,72# 160,913 50,247 1*069,246

CHANGES IN EARNING ASSET MOLDINGS (EXCLUSIVE OF SAI£S CONTRACTS) 
_________________ DURING WEEK ENDED SEPTEMBER 12. 1928____________ _

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Change Seict,12 S ept.12 Cham©

Boston $ 8,816 $ 0 $ 19,856 $ 3*057+ <?>s? 46,143 §10,039-
New York 44,806 15,520+ 18,557 786- 356,416 6,214+
Philadelphia 22,189 0 10,591 740- 104*490 925-
Cleveland 35,236 0 19,848 1*682+ 86,955 10,855+
Richmond 3,276 0 6,606 495+ 54*917 3,90 5—
Atlanta 4* 10,704 614- 80,882 2,224+
Chicago 32,186 0 11,917 30 3+ 99*217 12,847**
St* Louis 0 0 0 0 6 7,664 616-
Minneapolis 11,335 0 8,487 85- 19,615 829+
Kansas City 16,317 0 10,222 373- 25,303 455+
Dallas 14*310 0 10*603 11- 28*573 1,341-
San Francisco 18, 730 0 27,523 6,969+ 99,071 1,775-

*Y* holdovers
and other b i l l s 5.999 3.500+

T ot als $212*618 015,524+ $160,913 $13,397+ 01,069,246 $10,871-

comment on changes m  ended September 12. 1928
Total earning assets o f  the System showed an increase o f  $29,498,000 

for  the current statement week* The approximate charges, by c la s s if ica t io n , 
consisted  o f a decrease o f  010,850,000 in b i l l s  discounted and increases o f  
£>15,$*00,000 in  outright purchases o f  Government se cu r it ie s , $13,400,000 in outright 
purchases o f  bankers acceptances, and $10*<®G0,000 net in investments held under sales 
con tracts . The la tte r  item consisted o f an increase o f  $10*950,000 in  bankers 
acceptances and a decrease o f 0550,000 in Government secu rities*

The large increase in holdings o f Government secu rities  by the Federal 
Reserve Bank o f New York, as shown in the above statement, represents December 15, 
1928, c e r t if ic a te s  o f indebtedness which were taken over from a foreign  correspond* 
ent and held temporarily in the Investment Account o f the New York kank for resale*
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•jo.ney
Market

■ '’vernment
s e c u r i t y
Mai&et.

'-Akers 
•^c, s ta n ce s

C a ll  money in  New York rem ained firm  during th e  f i r s t  p a r t  
o f  th e  ca le n d a r  week w ith  ren ew a ls  a t 7 l / 2  p e r  ce n t , and th e  new 
lo a n  r a te  on one day a t 8 p e r  cen t*  On Thursday, how ever, th e  
Exchange r a te  dropped t o  7 p e r  ce n t  a f t e r  ren ew als had been arranged  
a t  7 1 /2  p er  c e n t , and on F r id a y  ren ew als w ere a t  7 p er c e n t , the 
lo w e s t  s in c e  A ugust 27, W h ile  th e  Exchange r a te  d id  n o t  d e c l in e  
b e low  7 per c e n t , lo a n s  w ere o b ta in a b le  in  th e  o u t s id e  m arket a t a 
r a t e  as low  as 6 l / 2  per c e n t .  T h is  e a s in g  o f  money on Thursday and 
F r id a y  r e f l e c t e d  a c o n d i t io n  w h erein  th e  member b a n k s ' fa v o r a b le  
a v era g e  r e s e r v e  p o s i t i o n  a llo w e d  them t o  l e t  t h e i r  a c tu a l  r e s e r v e s  
d e c l in e  b e low  re q u ire m e n ts . The n e t T re a su ry  d isbu rsem en t in to  th e  
m arket on S a turd ay , th e  1 5 th , f o r  i n t e r e s t  and redem p tion s o f  the 
T h ird  L ib e r ty  Loan bonds r e s t o r e d  a c tu a l  bank r e s e r v e s  t o  a  h ig h e r  
l e v e l .

S ix ty  t o  one hundred and tw en ty  day tim e money advanced to
7 p er  ce n t , and fo u r  t o  s i x  months* m a t u r it ie s  t o  6 3 /4  p er c e n t .
T h ese  are th e  h ig h e s t  r a te s  p a id  fo r  tim e  funds s in c e  June 1921,
Even a t th e s e  l e v e l s ,  th e  su p p ly  o f  funds was l ig h t *  L enders showed 
a d i s t i n c t  p r e fe r e n c e  f o r  th e  c a l l  m arket as opp osed  to  th e  p la c in g  o f  
f i x e d  date  accom m odation .

S a le s  o f  com m ercia l pap er were made p r i n c ip a l ly  a t  5 l / 2  
and 5 3 /4  p er  ce n t  during th e  week. The 5 l / 2  p e r  cen t ra te  re p re ­
s e n ts  abou t th e  lo w e s t  r a te  w hich  th e  m a jo r i t y  o f  la r g e  com m ercial 
b o rro w e rs  can o b ta in  in  th e  open m arket, and th e  5 3 /4  p er  cen t r a te  
i s  b e in g  p a id  b y  th e  l e s s  w e l l  known c o n c e r n s . Investm ent demand fo r  
pap er in  th e  a g g re g a te  was l i g h t ,  and th e  l im i t e d  amount o f  new paper 
th a t  came in to  th e  m arket in d ic a t e s  th a t  th e  borrow ers  were fin a n c in g  
t h e i r  req u irem en ts  p r i n c i p a l l y  a t  t h e i r  own banks,

The m arket f o r  U n ited  S ta te s  Government s e c u r i t i e s  was q u ie t  
w ith  th e  Fourth  4 l / 4 s  in  b e s t  demand. P r ic e s  o f  the Fourth  4 l / 4 s  
advanced  8 /3 2  w h ile  p r ic e s  o f  m ost o f  th e  o th e r  is s u e s  d e c l in e d  
f r a c t i o n a l l y .

C lo s in g  p r i c e s  on New York S tock  Exchange on Saturday*
September 15 . 1928 and net changes from previous week*s close

Net Net
Ig-SUft P r ic e  Change. I s su e  Pr.Lcia. .Simn&a

1 s t  3 l / 2 s  98 2 8 /3 2  - 1 9 /3 2  T re a s , 4s 1 9 4 4 -5 4  106 1 8 /3 2  - 1 4 /3 2
1 s t  4 l / 4 s  100 3 0 /3 2  -  -  -  M 4 l / 4 s  1947*52 111 1 7 /3 2  -1 4 /3 2
4th  4 l / 4 s  101 6 /3 2  ♦ 8 /3 2  ,f 3 3 /4 s  1946 -56  103 1 8 /3 2  -1 6 /3 2

" 3 3 /3 s  1 9 4 3 -4 7  99 -  -  -
”  3 3 /8 s  1 9 4 0 -4 3  98 2 6 /3 2  -  4 /3 2

Dealers1 offering prices at the end of the, .calendar.
week and net change from previous week*3 prices

I&gjig, Price
99 2 0 /3 2  - 2 /3 2
99 2 6 /3 2  - 3 /3 2
99 1 3 /3 2  - 2 /3 2
99 2 1 /3 2  - 3 / 3 2
99 3 0 /3 2  ------ ----
97 3 0 /3 2  - 2 /3 2
97 3 0 /3 2  -  -  -

D e a le r s 1 o f f e r in g s  o f  u n in d o rse d  bankers a c c e p ta n ce s  were a t  
th e  fo l lo w in g  r a t e s :  4 l / 2  p er ce n t  f o r  30s, 60s and 90s, 4 5 /8  per 
cen t f o r  120s and 4 7 /8  t o  5 p er  cen t f o r  1 8 0 s ,

3 l /4 /o  Cert, o f  In d , due Dec. 15, 1928
4 5

H 11 n 11 Dec. 15 , 1928
3 3/ 8% tt n 11 M Mar, 15, 1929
3 7/8 i II 11 n II Mar. 15, 1929
4 II ii 11 11 June 15, 1929
3 1/2% Treas, Notes II Mar. 15, 1932
3 1 / z i ti H II S ep t, & D ec, 1932
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l o s t  on r e p o r t s  th a t  th e  su p p ly  o f  new b i l l s  c o n tin u e d  t o  be s c a r c e  w ith  
th e  demand o n ly  f a i r  among r e g u la r  b u y ers*  Buying by  l o c a l  and o u t -o f - t o w n  banks 
was n e g l i g ib l e *  O f fe r in g s  t o  R eserv e  Bank o f  $ 8 ,3 0 0 ,0 0 0  ex ceed ed  by  0 4 ,0 0 0 ,0 0 0  th e  
p re v io u s  week* and w ith  th e  e x c e p t io n  o f  two in s t a n c e s ,  was th e  la r g e s t  s in c e  
J u ly  1 , 192 8 , In  New York th e  su p p ly  o f  b i l l s  was in  v e r y  good  volum e t h i s  week and 
c o n s id e r a b ly  in  e x c e s s  o f  th e  l i g h t  demand# D e a le r s 1 s a le s  c o n s is t e d  m a in ly  o f  
o rd e rs  f o r  f o r e ig n  a ccou n t p a r t i c u l a r ly  f o r  n in e t ie s *  L o c a l b u y in g  was l i g h t  and 
c h i e f l y  on o rd e rs  f o r  c o r p o r a t io n  accou n t*  D e a le rs*  p o r t f o l i o s  in c r e a s e d  in  s p i t e  
o f  heavy sh ipm ents b y  New York d e a le r s  t o  t h e i r  o u t - o f - t o w n  b ra n ch es  and correspon d *  
en ts*  P h i la d e lp h ia  r e p o r t s  th a t  i t s  a c ce p ta n ce  m arket was q u ie t*  O f fe r in g s  w ere 
p l e n t i f u l  w ith  p r a c t i c a l l y  no demand. D ea lers*  p o r t f o l i o s  in c r e a s e d  m od era te ly *
C-hicago r e p o r t s  th a t  th e r e  was a f a i r  demand f o r  n in e ty -d a y  b i l l s  in  i t s  d i s t r i c t *

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY
T r a n s a c t io n s  consummated fo r  th e  T rea su ry  d u rin g  th e  cu r r e n t  statem ent 

■week ( e x c lu s i v e  o f  r e c e n t  T re a su ry  o f f e r i n g s )  c o n s is t e d  o f  pu rch ases o f  0 9 ,0 0 0 ,0 0 0
3 l / 4 % c e r t i f i c a t e s  o f  in d e b te d n e s s , due December 1 5 , 1928 , and $ 5 ,5 6 0 ,0 0 0  • 4$> 
c e r t i f i c a t e s  o f  in d e b te d n e ss  due December 1 5 , 1928 f o r  accou n t o f  R edem ption , and 
$ 1 ,0 0 0 ,0 0 0  «* 3 l /4 /£  c e r t i f i c a t e s  o f  in d eb ted n ess  due December 1 5 , 1 9 2 8 ,f o r  accou n t 
o f  th e  Government L i f e  In su ra n ce  Fund*

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The fo l lo w in g  i s  a statem en t o f  th e  p u rch a ses  o f  bank ers a cce p ta n ce s  
made d u rin g  th e  c u r re n t  ca le n d a r  y e a r , showing th e  amount th a t  each  bank now h o ld s  
in  e x c e s s  o r  s h o r t  o f  i t s  pro r a t a  sh are  under th e  app ortion m en t p la n  put in to
e f f e c t  at th e  b e g in n in g  o f  th e year and a d ju s te d on J u ly  19 and August 9 :

B i l l s  E n t i t le d B i l l s  Over B i l l s  S h ort
B i l l s  A cq u ired to  A cq u ire Pro R a ta  Share Pro R ata  Share

B oston § 9 7 ,0  32,000 e 8 7 ,9  31,000 0 9 ,1 0 1 ,0 0 0 0
New York 322 ,80  3 ,000 3 2 5 ,5 0 0 ,0 0 0 0 2,69  7 ,000
P h i la d e lp h ia 1 0 4 ,9 2 7 ,0 0 0 1 1 9 ,3 1 4 ,0 0 0 0 1 4 .3 8 7 ,0 0 0
C le v e la n d 1 3 4 ,7 1 6 ,0 0 0 1 3 4 ,1 2 4 ,0 0 0 592 ,000 0
Richmond 6 3 ,6 1 2 ,0 0 0 6 4 ,2 4 0 ,0 0 0 0 6 2 8 ,0 0 0
A t la n ta 56 ,  524 ,000 5 6 ,6 2 2 ,0 0 0 0 98 ,0 0 0
C hicago * 5 4 ,0 5 5 ,0 0 0 1 5 3 ,9 9 9 ,0 0 0 56 ,000 0
St-. L ou is 1 9 ,4 5 9 ,0 0 0 1 9 ,4 5 9 ,0 0 0 0 0
M in n ea p o lis 5 5 ,3 5 3 ,0 0 0 5 4 ,6 4 2 ,0 0 0 711 ,000 0
K ansas C ity 6 7 ,2 3 5 ,0 0 0 6 8 ,5 0 2 ,0 0 0 0 1 ,2 6  7 ,000
D a lla s 57 ,16  2 ,000 5 6 ,3 0 4 ,0 0 0 858 ,000 0
San F r a n c is c o 1 1 8 .8 3 3 .0 0 0 111*074 .000 7 .7 5 9 .0 0 0 0

T o ta ls $ 1 *2 5 1 ,7 1 1 ,0 0 0 n ,2 5 1 ,7 1 1 ,0 0 0 $ 1 9 ,0 7 7 ,0 0 0 0 1 9 ,0 7 7 ,0 0 0

The la r g e  sh o r ta g e  b y  th e  P h i la d e lp h ia  r e s e r v e  bank i s  due t o  th e  
f a c t  th a t  th e y  are ta k in g  no b i l l s  e x ce p t  t h e i r  own l o c a l  pu rch ases w hich  have 
b een  ru n n in g  l i g h t  in  volume*
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

T here were no t r a n s a c t io n s  e f f e c t e d  in  th e  System  A ccount during  th e  

c u r r e n t  s ta te m e n t . w eek, th e  t o t a l  h o ld in g s  at th e  c l o s e  o f  b u s in e s s  W ednesday, 

Septem ber 1 2 , 1 9 2 8 , rem ain in g  unchanged at $ 9 2 ,1 1 3 ,3 0 0 , The p a r t i c i p a t i o n  by  

F e d e ra l r e s e r v e  banks and th e  c l a s s i f i c a t i o n  o f  i s s u e s  were as fo l lo w s *

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

D ec , 1 5 , 1928 -  3 l / 4 % C / l  ( o l d )  $ 2 0 ,5 8 9 ,0 0 0  

D ec, 1 5 , 1928 * 3 l /4 f t  "  (new ) 1 1 ,3 9 8 ,5 0 0

B oston  

New York 

P h i la d e lp h ia  

C lev e la n d  

R ic  hmond 

A t la n ta  

C h ic  ago 

S t* L ou is  

M in n e a p o lis  

Kansas C it y  

D a lla s

San F ra n c is c o  

T o ta ls

§  8 ,1 1 3 ,5 0 0  

2 7 ,9 0 2 ,3 0 0

6 .9 9 2 .0 0 0

8 , 757 ,500

2 .1 2 3 .5 0 0

2 .2 7 9 .5 0 0  

1 2 ,2 5 8 ,5 0 0

0

3 .7 5 0 .0 0 0

6 .5 8 5 .0 0 0

4 .3 1 6 .0 0 0

9 .0 3 5 .5 0 0

0 9 2 ,1 1 3 ,3 0 0

Mar* 1 5 , 1929 -  3 3 /8 $  "

M ar. 1 5 , 1929 *  3 7 /8 $  "

Mar, 15 , 19 32 -  3 l/2 ?*  T /N

S e p t ,1 5 , 1932 -  3 ,l /2 $  "

Dec* 1 5 , 19 32 ~ 3 l / 2 $  w

P lu s tem p orary  purchase from  
S t ,  L ou is*  p o r t f o l i o :

1 0 .9 5 0 .0 0 0

1 1 .4 5 0 .0 0 0  

10 , 460 ,000

5,000,000 

5.640teoo 

$75,488,300

3 1 /2 $  T /N  due 1930-32  $ 9 ,5 0 0 ,0 0 0
4 1 /4 $  4 th  L/L 10/L 5/38 5 ,0 0 0 ,0 0 0
4 1 /4 $  1 s t  11 6 /1 5 /4 7  1 500*000 ,
3 3 /8 $  T /B  due 1943 -47  l f 6 2 5 ,0 0 0  1 6 *6 2 5 ,0 0 0

$®2t1 1 3 ,300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
____ ALL FEDERAL RESERVE BANKS SEPTEMBER 5 TO SEPTEMBER 1 2 . 1928

GOVERNMENT SECURITIES

B oston  
New York 
A t la n ta

P u rch ases

0
*  3 4 ,8 5 0 ,0 0 0

-   224 .900

Is su e

M isc*  G ov ’ t  Sec* 
M is c .  G ovH  S ec*

S a le s

0 150
*  1 9 ,3 3 0 ,0 0 0  

220 .750

Is s u e

F ou rth  L /L  
M isc*  G ovH  Sec« 
M isc* G ovH  Sec,

$ 1 9 ,5 5 0 ,9 0 0

H eld t e m p o r a r ily  f o r  r e s a le *

BANKERS ACCEPTANCES 
(0 0 0  O m itted )

R ec*d  By A llo tm e n t O ther H o ld in gs
R eg u la r  From M atur- C lo se  S e p t . 1 2 /2 8

H old in gs P urchased  from  B oston  i t i e s  & H old in gs  S a le s  O ther
S e p t . 5 Own Mkt. N. Y« P o rt*  S a le s  S e p t , 12 C o n tra cts  B i l l s

B oston 0 16 ,799 0 8 ,3 7 4 R . 0 0 0 5 ,3 1 7 * 0 19 ,856 0 3,189 0 19
New York 1 9 ,3 4 3 5 ,929

7 ,920
t»
A.

0 0 6 ,7 1 5 1 8 ,5 5 7 37 ,690 397

P h i la . 1 1 ,3 3 1 2 , 2 a R. 0 0 2 ,9 6 1 1 0 ,5 9 1 0 24
C lev e* 18 ,1 6 6 580 H 1 ,5 3 0 1 ,0 0 0 1 ,4 2 8 1 9 ,8 4 8 0 27
Richmond 6 ,1 1 1 326 » 1 ,4 4 4 0 1 ,2 7 5 6 ,6 0 6 0 13
A t la n ta 1 1 ,3 1 8 0 1 ,0 0 6 1 ,0 0 0 2 ,620 1 0 ,7 0 4 0 682
C h icago 1 1 ,6 1 4 995 w 1 ,8 6 0 0 2 ,5 5 2 .11,917 3 ,470 36
S t .  L ou is 0 0 0 0 Q 0 0 11
M inn, 8 ,5 7 2 0 614 1 ,0 0 0 1 ,6 9 9 8 ,4 8 7 0 7
Kan* C ity 1 0 ,5 9 5 0 1 ,3 4 7 0 1 ,7 2 0 1 0 ,2 2 2 0 9
D a lla s 1 0 ,6 1 4 939 n 119 0 1 ,0 6 9 1 0 ,6 0 3 617 9
San F ran . 20 T 554 8 .1 4 7 « 0 0 1 .1 7 8 2 7 .523 5 .2 8 1 ... ..... IB.

T o t a ls 0 1 4 5 ,0 1 7 0 3 5 ,4 3 1 0 7 ,9 2 0 0 3 ,0 0 0 # 2 8 ,5 3 4 0 1 5 4 ,9 1 4 0 5 0 ,2 4 7 O l , 252
B i l l s  h e ld  o v e r n ig h t  b y  New York f o r  d i s t r i b u t i o n  t o  o th e r  F*R. Banks -  -  -  4 .7 4 7

T o t a l  ----------- --- -  05 ,995

'.-"’TE: R . in d ic a t e s  R eta in ed  and A* in d i c a t e s  A l lo t t e d  in  th e  above sta tem en t*  

^ In c lu d e s  $ 3 ,0 0 0 ,0 0 0  s o ld  t o  o th e r  F e d e ra l r e s e r v e  banks*
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MATURITIES M P  RATES ON BILLS PURCHASED WEEK ENDING SEPTEMBER 1 2 . 1928
(000 Omitted)

4
1-30 days 
1/4-4 5/8#

31*60 days 
4 1/4*4 5/8%

61-90 days 
4 1 /2 -4 5/8i

Over 90 days
Tg.taia.

Boston $ 2,594 $ 515 $ 4,713 $ 547 $ 8,374
New York 7,996 2,736 2,649 468 13,849
Philadelphia 0 0 2,221 0 2,221
Cleveland 0 61 519 0 580
Richmond 50 0 276 0 326
Chicago 995 0 0 0 995
Dallas 149 103 394 293 939
San Francisco 3.131 3f 720 204 -JU1A3L

Totals $14,915 |4,507 $14,497 $1,512 $35,431

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND
......BANKERS ACCEPTANCES DURING WEEK ENDING SEFIMBER 1 2 . 1923

{000 (k itted )

Purchased
Sold
M atured

Government
Securities

$35,075
19,551

0

(Excluding Sales Contracts)

Bankers
A<?c.^,t„ancQg,

$35, 431 
0

,897+$ 9

Totals Sl 5, 524+

3, 500f (Net Change
1 -d a y  holdover 

_____  & other b i l l s )
$1 3t 397*

.T & taL -

# tO r 506
1 9 ,5 5 1

$25r 421*
3# 500+(Net Change

1-day holdover 
& other b i l ls )

$23,921+

(Including Sales Contracts)

Holdings Within 16-30 31-60 61-90 91-days Over 6
September 12. 1928 15-days days davs days Months

Govft Securities 1 9,384 $ 0 $ 0 $ 0 $47,373 $164, 587 $221, 344
B ills  Purchased 97*147 36, 551 40.304 3V622 5.536 ....... 9- _ . .211*160

Totals $106,531 $36, 551 $40f 304 $31,622 $52,909 $164, 587 $432, 504
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September IX, 1928.

Bear Mr* Matt®sons

I acknowledge receipt o f  and shall 'bring to 
the attention o f  the members o f  the Board, £our le tte r  
o f  September 10th, addressed to Governor Young, enclos­
ing a report o f  transactions in Government securities 
and bankers acceptances, as reported to your Consult tee 
for  the period from .August 30, 1928 to September 5, 
1928, inclusive.

Very truly yours,

C. Noell, 
Assistant Secretary.

Mr. W. B. Matteson, Secretary,
Open Market Investment Committee, 

c /o  Federal Reserve Bank,
New York, H. Y.
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o f  N e w Y o r k

e x
J K  & j.

W A %

W «

CONFIDENTIAL September 10, 19 £8

Mr. E. A. Goldenweiser,
Director, Division o f  Research & S ta tistics , 

Pederal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a report o f  transactions in Government 

securities and bankers acceptances as reported to tiie Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from August 50, 19&8 to September 5, 1928 in­

clusive, together with data received by the Committee from 

the Federal reserve banks.

Verv truly yours,

s. M atteson
S e cre ta ry , Open Market
Investm ent Committee
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

September 10,

Dear G overnor Young:

We a re  e n c lo s in g ,  f o r  y ou r  f i l e s ,  & r e p o r t  o f  t r ^ s -  

a c t io n s  in  Government s e c u r i t i e s  und biankers ^cc& i>tances as 

r e p o r te d  t o  th e  Open ka-rket In v estm en t Com m ittee f o r  ta e  

F e d e ra l R eserv e  System f o r  th e  p e r i o d  from  august 30 , 191:6 t o  

Septem ber 5 ,  i c £ 8  i n c l u s i v e ,  t o g e t h e r  » i t h  d a ta  r e c e iv e d  by 

th e  Com m ittee from  th e  F ed era l r e s e r v e  bank s.

truly yours,

W. b . itiatteson
S e cre ta ry , Open Market
Investm ent Committee

H onorable Roy A. Youi%,
G overnor, Federal R eserve Board,
W ashington, D. C.
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FOR SPECIAL CIRCULATION 
Y. ir iT X A L  AND RSTUHr S E C R E 2 ^ ff»S  O F?

H d a x in  U rm Jam as r  U r ^ U c I n
k i-itc r  ngr # Cunningham

e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Septem ber 1 0 , 1928

Dear G overn or Young:

E n c lo se d  i s  a r e p o r t  o f  t r a n s a c t io n s  in  Government 

s e c u r i t i e s  and ban k ers  a ccep t.a iices  us r e p o r te d  t o  the Open 

M arket In v estm en t Com m ittee f o r  th e  Feder& l R eserv e  System 

f o r  tn e  p e r io d  from  August 50 , lyLh  t o  Septem ber 5 ,  19£8 in ­

c l u s i v e ,  t o g e t h e r  % itn  d a ta  r e c e iv e d  by th e  Cora.Tiit.tee from 

th e  F e d e ra l r e s e r v e  batiks*

S e cre ta ry , Open Market
Investm ent Committee

H onorable Koy A. Young,
G overnor, F ederal R eserve Board,
la sh in g to n , D. C.
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CONFIDENTIAL
REPORT OF 0 ? M  MARKET INVESTMENT COMMITTEE WEEK ENDED SEPTEMBER 5t 1928

H o l  d i-Oea., o X , xl£. F e d e r a l R ese rv e  Banks from  J u l t .  2 7 .1 9 2 7  tQ-Pjrte.
(OOO O m itted )

■ 1927*

TOTAL
EARNING
ASSETS

GOVERNMENT
O u tr ig h t

P u rch ases

SECURITIES
S a les

C o n tra c ts

BANKERS ACCEPTANCES 
O u tr ig h t S a les  

P u rch a ses C o n tra c ts

BXLL5

DISCOUNTED
J u ly 27 $ 9 5 3 ,93 1 $380 ,5 5 9 v 4 ,4 5 7 $157 ,291 £ 1 2 ,0 9 4 398 ,130
Aug. 31 1 ,0 5 8 ,7 8 6 4 6 9 ,9 5 4 2 ,8 6 0 1 1 8 ,1 8 9 66 ,939 4 0 0 ,5 2 4
S ep t. 28 1 ,1 6 7 ,6 3 2 4 8 4 ,05£ 1 0 ,2 9 8 1 7 2 ,0 3 0 7 0 ,1 1 8 4 3 0 ,31 2
Oct* 36 1 ,2 1 4 ,7 5 9 5 0 7 ,2 4 5 3 ,3 8 5 243 ,24 9 5 7 ,8 6 2 4 0 2 ,3 9 8
Nov, 30 1 ,3 8 0 ,5 1 5 54 3 ,7 5 7 4 ,0 7 8 2 6 8 ,4 6 4 66*276 4 7 7 ,0 2 5
Dec. 28 1 ,5 9 8 ,8 4 2 558 ,699 4 4 ,4 2 6 3 1 5 ,1 5 2 7 0 ,3 7 5 609 ,20 9
<*1928*
Jan . 25 *1 ,1 7 3 ,9 2 6 4 3 4 ,8 1 * 6 ,0 0 0 3 1 8 ,8 6 3 2 8 ,4 4 2 3 8 5 ,2 2 4
F eb. 29 1 ,2 4 4 ,9 2 9 399,3 32 8 ,4 7 0 3 0 2 ,9 3 2 4 0 ,8 2 7 4 9 2 ,5 6 8
Mar* 28 1 , 257, 0a 3 7 9 ,44 8 6 ,3 8 4 2 8 8 ,6 5 2 57 ,451 524 ,096
Apr* 25 1 ,3 8 0 ,6 5 9 2 9 3 ,3 6 5 1 1 ,3 9 0 3 3 1 ,4 2 5 34 ,416 7C9,073
Itfay 39 1 ,4 6 8 ,2 9 5 203 ,89 1 1 5 ,5 3 5 2 8 3 ,4 7 2 20 ,516 943 ,791
Jun© 27 1 ,4 6 7 ,7 3 3 1 9 9 ,9 7 7 1 1 ,9 6 0 199*074 2 4 ,3 5 8 1 ,0 3 1 ,8 7 4
J u ly 25 1 ,4 0 2 ,3 2 3 1 9 7 ,1 3 5 1 0 ,5 0 6 16 0 ,9 3 9 8 ,1 4 4 1 ,0 2 5 ,1 0 9
Aug. 29 1 ,4 3 3 ,0 2 6 1 9 7 ,0 4 8 1 1 ,9 1 6 1 5 6 ,7 6 5 27*534 1 ,0 3 8 ,7 7 3
Sept* 5 1 ,4 7 4 ,2 8 8 1 9 7 ,0 9 4 9 ,2 9 1 1 4 7 ,5 1 6 39 ,280 1 ,0 8 0 ,1 1 7

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
____________________DURING WEEK BIDED SEPT BABER S. 1928__________________

(OOO O m itted)
GOVERNMENT SECURITIES. BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
-Jk^USL ..Se.p.luiL Shaasa.- Change

Boston S 8 ,8 1 6 $ 0 $ 1 6 ,7 9 9 s? 3 ,495* ^ 5 6 ,1 8 2 $ 1 ,5 3 3 -
New York 29 ,286 0 1 9 ,3 4 3 8 *2 3 $ - 3 5 0 ,2 0 2 57,680*
Philadelphia 22 ,189 0 1 1 ,3 3 1 1 ,1 1 3 - 1 0 5 ,4 1 5 228+
C lev e la n d 35 ,2 3 6 0 1 8 ,1 6 6 1 ,  531- 76*100 5 ,5 4 5 -
Richmond 3 ,2 7 6 0 6 ,1 1 1 59- 5 8 ,3 2 2 1 ,1 9 0 -
A t la n ta 5 ,4 2 3 48* 1 1 ,3 1 8 9 8 4 - 7 8 ,6 5 8 1 ,7 2 5 *
C h icago 32 ,186 0 1 1 ,6 1 4 854* 1 1 2 ,0 6 4 24, 549-
S t . L ou is 0 0 0 0 68*280 3,895+
M in n ea p o lis 1 1 ,3 3 5 0 8 ,5 7 2 9 1 8 - 1 8 ,7 8 6 252-
Kansas C ity 1 6 ,3 1 7 0 1 0 ,5 9 5 21 9 - 24*848 1 ,8 6 6 -
D a lla s 1 4 ,3 1 0 0 1 0 ,$ 1 4 1 ,9 6 9 - 2 9 ,9 1 4 584-
San # r a n c i$ co 1 3 ,7 2 0 0 20*554 1 ,5 1 3 * 1 0 0 ,8 4 6 1 4 , 305*

H old ov ers
and o th e r  b i l l s 2a 499 .8.3^

f e t a l * $ 1 9 7 ,0 9 4 $48* $147 ,5 1 6 $ 9 ,249 - ^ I p 8 0 , l l7 $41*344*

POMMEL ON CHANGES WEEK ENDED SEPTEMBER 5. 1928
T o ta l  ea rn in g  a s s e t s  o f  th e  System showed an in c r e a s e  o f  $<£1*262,000 fo r  

th e  cu rre n t  sta tem en t week. Th© app roxim ate  ch a n g es , b y  c l a s s i f i c a t i o n ,  c o n s is te d  
o f  a d ecrea se  o f  $ 9 ,2 5 0 ,0 0 0  in  o u t r ig h t  p u rch a ses  o f  bank ers a c ce p ta n c e s  and i n -  
c r e a s e s  o f  0 5 0 ,0 0 0  in  o u t r ig h t  p u rch a ses  o f  Governm ent s e c u r i t i e s ,  $ 4 1 ,3 5 0 ,0 0 0  in  
b i l l s  d is c o u n te d , and $ 9 ,1 5 0 ,0 0 0  n e t  in  in v es tm en ts  h e ld  under s a le s  c o n t r a c t s .
The l a t t e r  item  c o n s is t e d  o f  an in c r e a s e  o f  $ 1 1 ,7 5 0 ,0 0 0  in  ban k ers  a c c e p ta n c e s  and 
a d e cre a se  o f  $ 2 ,6 0 0 ,0 0 0  i n Governm ent s e c u r i t ie s *
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Money
Market

Go vernment
S e c u r ity
Market

Bankers
A ccep ta n ces

F o llo w in g  th e  L abor Day h o l id a y ,  c a l l  money in  New York 
averaged  s l i g h t l y  h ig h er  th a n  in  th e  p re v io u s  week. Renew als were 
arranged  at 7 l / 2  p e r  ce n t  th rou g h ou t th e  week* and in  two in s ta n ce s  
th e  new lo a n  r a t e  r o s e  t o  8 p er  c e n t .  T here  was a la r g e  o u t f lo w  o f  
funds from  New Y ork , r e f l e c t i n g  th e  c o l l e c t i o n  o f  f i r s t  o f  th e  month 
in t e r e s t  and d iv id e n d  c h e c k s ;  and th e  r e tu r n  o f  cu rre n cy  from h o l i ­
day c i r c u l a t i o n  had h a rd ly  s t a r t e d  when th e  u su a l w eek-end d ra in  i. 
began* T hese l o s s e s  ca u sed  th e  c a l l i n g  f o r t h  o f  an a d d it io n a l  amouifc 
o f  R eserv e  Bank accom m odation , and th e  New York C ity  banks* borrow ­
in g s  r o s e  on F r id a y  t o  § 3 1 1 ,0 0 0 ,0 0 0 , th e  la r g e s t  amount s in c e  August 
6* W ith b o rro w in g s  at t h i s  l e v e l ,  average r e s e r v e s  f in is h e d  th e  
p e r io d  n o t  m a t e r ia l ly  above th e  banks* re q u ire m e n ts , a lth ou g h  th e r e  
was a m oderate  e x ce s s  o f  a c tu a l  r e s e r v e s *

B rok ers  co n t in u e d  t o  b id  6 l/z per ce n t  f o r  tim e fu n d s , but 
a v a i la b le  s u p p l ie s  rem ained s ca r ce *  The amount o f  a c tu a l lo a n s  
p la ce d  at 6 l / 2  per c e n t  was sm all*  The firm  to n e  o f  th e  m arket i s  
in d ic a t e d  b y  th e  f a c t  th a t  f o r  some 4 months money b orrow ers  had t o  
pay as h ig h  as 6 5 /8  per cen t*

Bank in vestm en t demand f o r  com m ercia l paper r e v iv e d  some­
what in  th e  l a s t  few  days o f  th e  ca le n d a r  week, and d e a le rs*  s a l e s ,  
c h i e f l y  t o  co u n try  b a n k s , were la r g e r  than  in  some Weeks* Prime 
names moved p r i n c ip a l ly  at 5 l /Z  and 5 3 /4  per c e n t ,  w ith  o n ly  
l im it e d  b u s in e s s  a t 5 1 /4  per c e n t .  New draw ings o f  paper a lso  
in c r e a s e d  s l i g h t l y *

The m arket f o r  U n ited  S ta te s  Government s e c u r i t i e s  was 
s l i g h t l y  more a c t iv e  t h i s  week th an  f o r  th e  p a s t s e v e r a l  w eeks, w ith  
p r i c e s  showing o n ly  sm a ll f r a c t i o n a l  changes*

C lo s in g  p r i c e s  on  New York S to ck  Exchange on  Saturday* 
Septem ber 8 , 1928 and n et changes from  p r e v io u s  week*s c l o s e

I s s u e  
1 s t  3 l / j2 t  
1 s t  4 l / 4 s  
3rd 4 l / 4 s  
4 th  4 l / 4 s

Net
P r ic e  Change 

99 1 5 /3 2  + 1 /3 2  
100 3 0 /3 2  -  -  

99 31 /32  -  -  
100 3 0 /3 2  - 7 /3 2

Is su e P r ic e
107

Net 
Change

T reas*  4s 1 9 4 4 -5 4  107 + 6 /3 2
"  4 1 /4 9  1947—52 111 3 1 /3 2  - i / 3 2

3 3 /4 s  1946-56  104 2 /3 2  * 4 /3 2
M 3 3 /8$  1 9 4 3 -4 7  99 - 8 /3 2
"  3 3 /8 s  1 9 4 0 -4 3  98 3 0 /3 2  - 6 /3 2

D ea le rs*  o f f e r i n g  p r ic e s  at th e  end o f  th e  ca len d a r  
week and n e t change from p re v io u s  week*s p r ic e s

3 1 / 4 /
4 /  
3 3 / 8 /  
3 7 / 8 /  
3 1/Z% 
3 1 / 2 /

I s s u e  
Cert* o f  Ind* due Dec* 1 5 , 1928

P r ic e  
99 2 2 /3 2

H fi n «T D ec, 1 5 , 1928 99 2 9 /3 2
ll »» tt II Mar* 1 5 , 1929 99 1 5 /3 2
tt 11 !» W Mar. 15 , 1929 99 2 4 /3 2

T reas* N otes tt Mar* 1 5 , 1932 98
t« « M Sept* £  D ec, 1932 97 3 0 /3 2

Net Change 
- 1 / 3 2  
- 2 /3 2

- 1 /3 2
- 4 /3 2
- 4 /3 2

D e a le rs*  o f f e r i n g  r a t e s  f o r  u n in d orsed  bank ers a cce p ta n ce s  
were at th e  f o l lo w in g  r a t e s :  4  l / 2  p er  ce n t  f o r  30s , 60s and 9 0 s ,
4 5 /8  p er ce n t  f o r  1 2 0 s ,  and 4 7 /8  t o  5 per c e n t  f o r  180s* T h is  
r e p r e s e n ts  a r e d u c t io n  in  r a t e s  o f  l / 8  per ce n t  as shown in  l a s t  
w e e k 's  r e p o r t*

B oston  r e p o r t s  th a t  d u rin g  th e  past p e r io d  new b i l l s  were 
s c a r c e ,  th e  su p p ly  show ing a d e c id e d  f a l l i n g  o f f *  The demand a ls o
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s la ck e n e d  and w ith  h ig h er  money o v e r  th e  end o f  th e  m onth, l o c a l  banks w ere p oor 
b u y e rs*  Buying by  o u t -o f - t o w n  banks was n e g l i g ib l e *  O f fe r in g s  t o  R eserv e  Banks 
a lth o u g h  m od era te , were in  e x c e s s  o f  th e  p r e v io u s  w eek. In  New York th e  su p p ly  o f  
b i l l s  was g o o d , about th e  same volum e as l a s t  week, and s u b s t a n t ia l l y  in  e x c e s s  o f  
th e  demand* D ea le rs*  s a le s  were th e  l i g h t e s t  s in c e  th e  m id d le  o f  l a s t  February 
and c o n s is t e d  c h i e f l y  o f  o rd e rs  f o r  n in e t ie s  f o r  f o r e ig n  a c c o u n t . L o c a l  bu y in g  
was v e r y  l ig h t *  D ea le rs*  p o r t f o l i o s  in c r e a s e d  s u b s t a n t ia l ly *  P h i la d e lp h ia  r e p o r t s  
th a t  i t s  b i l l  m arket was u n ch an ged . There w ere few  new b i l l s  coming ou t w ith  th e  
demand p oor*  C hicago r e p o r t s  th a t  th e r e  was some bu y in g  o f  n in e t ie s  by c o r p o r a t io n s  
d u rin g  th e  p a s t  p e r io d  w ith  v e ry  l i t t l e  demand f o r  s h o r t  m a tu r it ie s *

OPERATIONS FDR ACCOUNT UNITED STATES TREASURY

T r a n s a c t io n s  consummated f o r  th e  T re a su ry  d u rin g  th e  cu rre n t sta tem en t 
week ( e x c lu s iv e  o f  c u r r e n t  T re a su ry  o f f e r i n g s )  c o n s is t e d  o f  s a le s  o f  ^500,000 
a g g reg a te  par amount 3 ? /8 /£  c e r t i f i c a t e s  o f  in d eb ted n ess  due M arch 1 5 , 1929 f o r  
a ccou n t A l ie n  P r o p e r ty  C u stod ian  and a purchase o f  0 1 0 ,4 3 9 ,5 0 0  par amount 4/o 
c e r t i f i c a t e s  o f  in d eb ted n ess  due December 1 5 , 1928 f o r  a ccou n t Redem ption*

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The f o l lo w in g  i s  a sta tem en t o f  th e  p u rch a se s o f ban k ers  a cce p ta n ce s  made 
d u r in g  th e  cu rre n t  ca le n d a r  y e a r ,  showing th e  amount th a t  ea ch  bank now h o ld s  in  
e x c e s s  o r  sh o r t  o f  i t s  pro r a t a  sh are  under th e  apportionm ent p lan  put in to  e f f e c t  
at th e  b e g in n in g  o f  th e  year and a d ju s te d  on J u ly  19 and August 9*

B i l l s  A cq u ired
B i l l s  E n t i t le d  

to  A cq u ire
B i l l s  Over 

Pro R ata  Share
B i l l s  S h ort 

Pro R a ta  Share

B oston 0 9 1 ,6  58,000 0 8 5 ,4 5 1 ,0 0 0 0 6 ,2 0 7 ,0 0 0 0

New York 3 1 6 ,8 7 4 ,0 0 0 3 1 5 ,5 7 9 ,0 0 0 1 ,2 9 5 ,0 0 0 0

P h ila d e lp h ia 1 0 2 ,7 0 6 ,0 0 0 1 1 6 ,1 2 5 ,0 0 0 0 1 3 ,4 1 9 ,0 0 0

C lev e la n d 1 3 1 ,6 0 6 ,0 0 0 1 3 0 ,2 2 7 ,0 0 0 1 ,3 7 9 ,0 0 0 0

Richmond 6 1 ,8 4 2 ,0 0 0 6 3 ,1 1 4 ,0 0 0 0 272,000

A t la n ta 5 4 ,5 1 8 ,0 0 0 5 4 ,8 5 0 ,0 0 0 0 332,000

C hicago 1 5 1 ,2 0 0 ,0 0 0 1 5 1 ,1 6 5 ,0 0 0 35 ,000 0

S t .  L ou is 1 9 ,4 5 9 ,0 0 0 1 9 ,4 5 9 ,0 0 0 0 0

M in n ea p o lis 5 3 ,7 3 9 ,0 0 0 5 3 ,2 2 5 ,0 0 0 514 ,000 0

Kansas C ity ' 6 5 ,8 8 8 ,0 0 0 6 6 ,0 2 2 ,0 0 0 0 134 ,000

'0 a l ia s 5 6 ,1 0 4 ,0 0 0 5 4 ,5 3 2 ,0 0 0 1 ,5 7 2 ,0 0 0 0

San F ra n c is co 110 r 6 86 r000 107* 531 .00 0 3 .1 5 5 .0 0 0 0

T o ta ls $ 1 ,2 1 6 ,2 8 0 ,0 0 0 0 1 ,2 1 6 ,2 8 0 ,0 0 0 $ 1 4 ,1 5 7 ,0 0 0 1 1 4 ,1 5 7 ,0 0 0

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED

Authority £«0*

/

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

T here w ere no t r a n s a c t io n s  e f f e c t e d  in  th e  System  A ccount d u rin g  th e  

cu rre n t  sta tem en t w eek, th e  t o t a l  h o ld in g s  at th e  c l o s e  o f  b u s in e s s  W ednesday, 

Septem ber 5, 1928* rem ain ing  unchanged a t § 92, 1 1 3 , 300* The p a r t i c i p a t i o n  by 

F ed era l r e s e r v e  banks and th e  c l a s s i f i c a t i o n  o f  i s s u e s  were as f o l l o w s :

.PARTICIPATION BY FEDERAL RESERVE BAMS RECAPITULATION QF HOLDINGS BY MATURITIES

B oston § 8 ,1 1 3 ,5 0 0 D ec . 15 , 1928 - 3 l /4 fo  C / l  ( o l d ) §20 ,  589,000

No'-■? York 2 7 ,9 0 2 ,3 0 0 Dec* 1 5 , 1928 - 3 l /4 ? 0 w ( new) 1 1 ,3 9 8 , 500

. i i la d e lp h ia 6 ,9 9 2 ,0 0 0 M ar. 15 , 1929 - 3 3 /8 $ u 1 0 ,9 5 0 ,0 0 0

C leve la n d 8 ,7 5 7 ,5 0 0 Mar* 15 , 1929 - 3 l/S% It 1 1 ,4 5 0 ,0 0 0

Richmond 2 ,1 2 3 ,5 0 0 Mar.* 1 5 , 19 32 - 3 1/2%  T/N 1 0 ,4 6 0 ,0 0 0

A tla n ta 2 ,2 7 9 ,5 0 0 S e p t* 1 5 , 1932 - 3 1/2% It 5 ,0 0 0 ,0 0 0

C hicago 1 2 ,2 5 8  , 500 Dec* 15 , 19 32 •* 3 1 /2 ? ; H 5 .6 4 0 .8 0 0

S t .  L ou is 0 § 7 5 ,4 8 8 ,3 0 0

M in n ea p o lis  

Kansas C ity  

D a lla s

San F r a n c is c o  

T o ta ls

3 .7 5 0 .0 0 0

6 .5 8 5 .0 0 0

4 .3 1 6 .0 0 0

9 .0  35 . 500

§92 .113 ,300

P lu s tem p ora ry  pu rch ase from  
S t* L ou is*  p o r t f o l i o :
3 1/2%  T /N  due 1 9 3 0 -3 2  § 9 ,5 0 0 ,0 0 0
4 l/4 ?o  4 th  L /L  1 0 /1 5 /3 8  5 ,0 0 0 ,0 0 0
4 1 /4 $  1 s t  "  6 /1 5 /4 7  500 ,000
3 3 /8f» T /B  due 1 9 4 3 -4 7  1 .6 2 5 .0 0 0  1 6 ,6 2 5 ,0 0 0

§9 2 ,113 ,300
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ITBSIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS AUGUST 29 TO SEPTEMBER 5. 1988

GOVERNMENT SECURITIES

IsfliUB. Sales issue

New York * § 1 1 ,6 3 0 ,0 0 0  TD3-1928 3 1/4%  *  § 1 ,1 9 0 ,5 0 0  TD3-1928 3 1 /4 #
*  1 0 ,4 3 9 ,5 0 0  TD3-1928 3 1 /4 %

A tla n ta  I13> 950  M is c . G ov f t  Sec* 66«300  M isc . G ov ’ t  S ec .

T o t a ls  $ 1 1 ,7 4 3 ,9 5 0  § 1 1 ,6 9 6 ,3 0 0

*  T hese c e r t i f i c a t e s  w ere purchased  from F o re ig n  C orresp on d en t and h e ld  te m p o r a r i ly  
in  Investm ent A cco u n t F .R .B . New York f o r  r e s a le  t o  T re a su ry  and F ore ig n  
C orresp on d en t.

BANKERS ACCEPTANCES 
(0 0 0  Q m itted )

O ther H o ld in g s

M atur-
H o ld in g s Purchased By A llotm ent i t i e s  & H old in g s S a les O ther

Aug. 29 Own Mkt. From N.Y. S a les Sept- 5 C on tra cts B i l l s
B oston § 1 3 ,3 0 4 § 4 ,3 5 5  R §  0 § 860 § 1 6 ,7 9 9 § 6 ,0 0 5 § 19
New York 27 ,5 7 8 946 "  

7 ,2 9 6  A
0 9 ,1 8 1 1 9 ,3 4 3 25 ,996 277

P h ila * 1 2 ,4 4 4 933 R 0 2 ,0 4 6 11 ,331 0 24
Cl e v e . 1 9 ,6 9 7 119 " 2 ,099 3 ,749 1 8 ,1 6 6 0 27
Richmond 6 ,1 7 0 50 " 906 1 ,0 1 5 6 ,1 1 1 0 13
A t la n ta 1 2 ,3 0 2 0 675 1 ,6 5 9 1 1 ,3 1 8 0 552
C hicago 1 0 ,7 6 0 67 " 3 ,0 1 3 2 ,226 1 1 ,6 1 4 3 ,5 5 1 36
S t . L ou is 0 0 0 0 0 0 11
Minn* 9 ,4 9 0 0 177 1 ,0 9 5 8 ,5 7 2 0 7
K a n .C ity 1 0 ,8 1 4 0 426 645 1 0 ,5 9 5 0 9
D a lla s 1 2 ,5 8 3 273 " 0 2 ,2 4 2 1 0 ,6 1 4 12 9
San Fran . 19 .0 4 1 3 ,8 6 4  " 0 2* 351 2 0 .5 5 4 3 .J16 18

T o t a ls § 1 5 4 ,1 8 3 § 1 7 ,9 0 3 §7 ,2 9 6 §2 7 ,0 6 9 §1 4 5 ,0 1 7 $ 39 ,28 0 § 1 ,0 0 2

B i l l s  h e ld  o v e r  n ig h t  b y  New York f o r  d i s t r i b u t i o n  t o  o th e r  F .R . Banks -  -  l f 497
T o t a l ------------- ---  -  -  -§ 2 ,4 9 9

NOTE: R* In d ic a te s  R etained and A . in d ic a te s  A l lo t t e d  in  the above statem en t.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING SEPTEMBER 5 ^ 1 9 2 8
(0 0 0  O m itted )

1 -30  days 
4 1 / 2 - 4  5 / 8 !

31-60 days 
4 1 / 2 - 4  5/8%

61-90  days 
4 1 /2  -  4 5 / 8 i

Over 90 days 
4 5 /8  -  5% T o ta l

I o s t o n 0 1 ,6 0 8 0 521 0 1 ,9 7 3 0 253 0 4 ,3 5 5
*»3w York 6*638 426 6 23 555 8, 24°,
P h ila d e lp h ia 200 733 0 0 93?
C leve la n d 0 119 0 0 l i e
Richmond 0 0 50 0 to
C hicago 24 43 0 0 67

a l ia s 0 38 139 96 273
 ̂an F ra n c is co 591 755 424 3*864

T o ta ls 09 ,061 $ 2 ,6 3 5 04 ,8 7 9 0 1 ,3 2 8 01 7 ,9 0 3

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING « K  ENDING SEPTEMBER 5. 1928

(0 0 0  O m itted )

Government
S e c u r i t i e s

P urchased 0 1 1 ,7 4 4
S o ld 11 ,696
M atured 0

T o ta ls 0 48*

H old in gs W ith in  
•i ptember 5119 28 15 davg

G ovH  S e c u r i t i e s  0 9 ,9 5 4
B i l l s  P urchased  90* 5&7

T o ta ls  0100,481

(E x c lu d in g  S a le s  C o n tr a c ts )

Bankers
A ccep ta n ces

0 1 7 ,9 0 3
0

_aZ*069
0 9 ,1 6 6 -

83- (N et Change 
I*d ay  h o ld o v e r  
and o th e r  b i l l s )

0 9 ,2 4 9 -

(In c lu d in g  S a le s  C o n tr a c ts )

1 6 -3 0  31-60 61 -90
days, ..days. days

0 0 0 
2 9 .5 7 7  37,230 22 ,660

029 ,577  f  37,230 |22,660

T o t a l

02 9 ,6 4 7  
11 ,6 9 6  
27 .069  

0 9 ,118*
83 - (N et Change 

1 -d a y  h o ld o v e r  
and o th e r  b i l l s )

0 9 , 201«*

91 -d a ys  Over 6 
6 months Months T o ta l

0 3 2 ,8 5 3  0163 ,578  0206 ,385
6 .8 0 2  _____ 1 8 6 1 796

039,655 0163,578 0393,181
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