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January 8, 1929.

Dear Hr., Metteson!

I acknowledge receipt of and shell dring
to tha attention of the members of the Beerd, your
letier of Janmuary 7th, addressed to (Governor ¥Young,
enclosing & report of transactions im Government se-
curities snd bankers scceptances, as reported o your
Qommittee for the period from December 27, 1928 to
Jaguary 2, 1929, inglusive.

Very truly yours,

falter L, Kddy,
Secretary.

#r. ¥. H. ¥stteson, Jecrstary,
Open arket Investment Committes,
c/o Federal Reserve Bank,
Hew York, K. ¥.

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

oF NEw YORK

PKRSONAL January 7, 1929

- Dear Governor Young:

h lie are enclosing, for your files, a report of
transactions in Government securities and bankers accept-
ances as reported to the Open Market Investment Committee
for the Federal Reserve System for the period from Decem-
ber 27, 1928 to January 2, 1929 inclusive, together with
data received by the Committee from the Federal reserve
banks.

_x/V ry truly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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FEDERAL RESERVE BANK

ofF NEw YOoRrRK

CONFIDENTIAL January 7, 1929

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,

Washington, D. C.
Dear Mr. Goldenweiser:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from December 27, 1928 to January 2, 1929

inclusive, together with data received by the Committee from

the Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Encl.
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FEDERAL RESERVE BANK

oF NEw YORK

CONFIDENTIAL January 7, 1929

- Dear Govern fYoung:
Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from December 27, 1928 to January 2, 1929
inclusive, together with data received by the Committee from

the Federal reserve banks.v

ery truly yours,

W. B, Matteson
\\\\ SBecretary, Open Merket
A Investment Committee

\ Honoreble Roy.A. Young,
\\ Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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REPORT OF CPEN MARKET INVESTMENT CCMMITTEE WEEK ENIDED JANUARY 2, 1929

doldings of Earning Assets of Federnl neserve Banks from October 25,1927 to Date

(000 Omitted)

Qlﬁ lOO,o
Lont uraC‘tl
Securi

Federal Reserve Bank of St. Louis

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales ‘
-1927- ASSETS Purchascs  Sontracts Purchases  Contracts — DISCOUNTED
Oct. 26 51,214,753 | 3507, 245 O 3,385  0243,240 057,862 {402,398
ov. 30 1,300, 515 543, 757 4,078 288, 464 66,276 477,025
Jec. 28 1,598, 842 588, 639 44 426 315,152 70, 375 609, 209
-1928- :
Jan, 25 1,173,926 434, 817 6, 080 318,863 28, 442 385, 224
Feb., 29 - 1,244, 929 399,132 8, 470 302, 932 40, 827 492,568
Var. 28 1,257,021 379, 448 6,384 288, 652 57, 451 524,096
Apr. 25 1, 380, 652 293, 365 11, 390 331, 425 34, 416 709, 073
Yay 29 1,468,295 203, 891 15,535 283, 472" 20,516 943, 791
Junc 27 1, 467, 733 199,977 11,960 199, 074 24, 358 1,031, 874
July 25 1, 402, 323 197,135 10, 508 160, 939 8,144 1,025,109
aug. 29 1,433,026 197, 048 11,916 156, 765 27,534 1,038, 773
Sept. 26 1,507, 797 213,374 15, 658 204, 805 58, 614 1,010,766
Oct. 31 1, 603,476 200, 470 26, 629 356, 479 83,897 932,271
Nov. 28 1, 706, 255 204, 638 24, 644 431, 230 51,113 1990, 240
Zec. 26 1,899,312 197, 028 35, 300 422, 678 66,592 1,167,579
~1929- “ o
Jan. 2 1, 889, 660 197,103 46, 850 429, 511 54, 847 1,151,464
CHANGES IN EARNING ASSET HOLDINGS {EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JANUARY 2, 1929
(000 Omitted)
COVERNMENT SECURITIES DANKERS ACCEPTANGES BILLS DISCOUNTED
Balancc Net RBalancc Net Balance Net
Jon, 2 Chanse _Jan. 2 Change Jan. 2 Change
Boston § 8,173 80 5 48,024 86,628+ $ 55,859 $36, 088-
New York 24,187 €0+ 103, 498 806- 495,458 107, 617+
Pmiladelphia 21, 447 0 16,257 851 + 83, 723 12, 581~
Cleveland 32, 962 0 52, 890 1,297+ 91, 775 20, 865-
Richmond 3, 427 0 24, 653 425~ 46, 284 5, 767+
tlanta 4,949 6- 30, 475 1,003+ 55,278 4, 604~
Chicago 33,135 0 36, 089 57~ 173, 850 27, 919-
St. Louis 21,043 1+ 11,128 481~ 38, 540 4, 637-
Mirneapolis 10, 907 0 21, 644 261~ 9, 457 ° 3, 744~
Knnsas City 9, 763 0 1, 227 55+ 40,199 8,334~
Dallas 10, 008 20+ 24, 489 903+ 16,957 1,297+
Son Franciseo 17,102 0 53,314 1, 638- 14,084 12,024~
¥.Y., holdovers A
end other bills 5, 823 236~ A
Totals £197,103 875+ $429, 511 86,833+ 81,151,464  $16,115-
SUTEssee—— b ] _—m———
SOMMENT ON SHANGES WEEK ENDED JANUARY 2. 1929 : - -
cury Total earning aswets of the System showed a decrease of $9, 652,000 far the
Wncrsg statement week. The approximate changes by classification cons;stod of ‘an

of $6,850,000 in outright purchases of bankers aeccptances and decreases of
00 in bllls discounted and ¢200 000 net in investments held under sales

The latter item consisted of an ingrease of $11 550, 000 in Government

tlci and a decrease of $l11, 750,000 in bankers acceptances.
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Call nmoney remained tight up to the very end of the yecar, and
on December 31 ruled all day at 12 per cent., Immediately following the
holiday, call nmoney again renewed at 12 per cent, but therc was a
decline in the new loan rate to 10 per cent. On Thursday, rencwals
werc arranged at 10 per cent, with a subsequent reduction in the loanirg
rate 1o 7 per cent, and on Friday the new loan rate worked as low as 6
per cent after renewals had been set at 8 per cent. This easing re-
flected thc passage of the year~end peak of credit demands; New York
City banks towards the end of the week were able to effect some reduc-
tion in their security rarket loans from the high level at the end of
the year, due to the return of funds from other lenders who had tenmpor-
arily rcduced their "street" loans over the turn of the year, On
January 2, the Federal Reserve borrowings of the New York City banks
reached $404, 000,000, the highest since July 2, 1928, but by Friday
their indebtedness had been reduced by one-half, although with discoumts
at 201,000,000 their actual reserve balances were considerably below
requirenents,

Tine money rates, on the other hand, showed practically no
signs of ease. After the end of December, demand for 30-day losns, of
course, largely subsided, 2nd nominal quotations for the longer maturi-
ties became 7 1/2 per tent bid, 7 3/4 per cent isked. Actual trading
rates of 7 3/4 per cent for 60 and 90-doy loans and of 7 1/2 per cent
for 6 months' maturities, however, were unchanged from the previous
week. The market in general continued quiet,

The commercial paper market remained dull both in respect to
the volume of rew drawings and the bank investment demand. The
prevailing range for prime names continued to be 5 1/4 - § 1/2 per. cent.

Due to o fairly large amount of selling of Government secupi-
ties, which had been purchased during the previous week for year-end
statement purposes, the market for United States Government securities
was slightly heavy and most of the fractionmal gains in prices made dur-
ing the previous week were lost.

Closing Prices on_the New York Stock Exchance on Saturday

January 5, 1929 and Net Chenrcs from Previous JVcek's Close

Net Net
Issue Price Change Issug Price Change
1st 3 1/2s 99 25/32 +1/32 Treas, 4s 1944-54 106 11/32 -13/33
1st 4 1/4s 100 7/32 -2/32 " 4 1/4s 1347-52 ‘111 8/32 -15/32
4th 4 1/4s 100 17/32 -3/32 " 3 3/4s 1946-56 103 15/32 - 7/32

" 3 3/8s 1943-47 98 16/32 - 7/32
" 3 3/8s 1940-43 98 10/32 -14/32
Dealers' Offering Prices at the End of the Calendar Week

and Net Chonges from Previous Week's Close -
Net Approxe

Issue Price Change  Yield
Csrt. of Ind. duc Mar, 15, 1920 99 24/32 »3732 4,70

Treas, Notes " Mar. 15, 1932 97 16/32 -4/32 4,35
" " " Sept. 15, 1932 97 16/32 -4/32  4.24
" " " Dec. 15, 1932 97 16/32 -4/32 4.9

B

3 3/8%

3 7/8% " " Mar. 15, 1929 99 28/32 -2/32 4,50
41/24 " "o " June 15, 1929 100 ~1/32 4.49
4 3/4% "o " Sept. 15, 1929 100 2/32 -2/32  4.64
41/4% " L " Sept. 15, 1920 99 25/32 -1/32 . 4.57
g i;4% " oo™ " Dec. 15, 1929 99 22/32 -2/32 4,59
31/

31/

™ D W

TSR
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. Dealers? offerings of unindorsed bankers acceptances
during the statement week were at the following rates: 4 1/2 per
cent for 30s, 60s and 90s, 4 5/3 per cent for 120s, and 4 3/4 per
cent for 180=day bills,

Following an increase on Jenuary 3 of 1/4 per cent in the
buying rates of bills by the Federal Reserve Bank of New York on
a;l maturities except 30 days and 5 and 6 months, the dealers on
January 4 advanced their bid and offered rates 1/4 per cent on all
maturities except 30s, which remained unchanged.

Boston reports that during the past week dealers in their
district purchased about $10,000,000 bills which was an increase of
approximately $2,000,000’OVer the previous week. Most of these bills,
however, were purchased from endorsers, the supply of new bills showe
ing considerable deerease over the previous week. Sales‘likewise
showed an increase of nearly $3,000,000 Local banks were good
buyers of sixty and ninety day bills, Dealers wcre obliged to import
the desired maturities from their offices in other cities to meet
this demands As a whole, bills did not move freely. In New York the
supply of bills this week again made & new peak for all times and was
considerably in excess of the demand, which also increased over last
week?s ver; good volume. Dealers'! total sales were also the heaviest
on records The demand consisted mainly of orders for nineties for
foreign account, Buying for local account increased substantially.
As a result of this increased demand, together with substantial sales
by the §oalere to0 the Federal rescrve bank for Svstem Account and ree
cord shipments by the dealers to their out-of-town branches and
correspondehts, dealers' portfolios here were practically unchgnged,

Philadelphia reports that its acceptence market was quieta ‘Thg
supply of bills continued heavy with the demand light. Chioego



Reproduced from the Unclassiﬁed | Declassified Holdings of the National Archives

. DECLASSIFIED
' Authority £:0. 1296% -

Y 11

- o

4
reports that there was practically no demand in their district for bi;ls during
the past week at the prevailing rates and dealers were reluctant to carry any

large amounts anticipating a change in rates.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Trensactions consummated for the Treasury during the current statement

woek consisted of

Purchases of 31,000,000 - 3 1/2% Treasury notes due March 15, 1930-32.
aocount Government life Insurance Fund
500,000 - 3 7/8%'certificates of indebtedness, due
March 15, 1929, account German Special Deposit
Account

T ——————

- $1,500,000 Total purchasges

and sales of $1,000,000 - 3 7/8% certificates of indebtednoss, due
Merch 15, 1929, account Alien Property Custodian

152,000 » 3 7/8% certificates of indebtedness, due
March 15, 1929, account Austrian Special Deposit
account

$1,152,000 Total sales

SYSTEY SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES
There were no transactions consummated in the Systenm Account during the
current statement week, the tolal amount of holdings at the close of business
Wednesday, January 2, 1929 remained unchenged at $75,591,800. The participation

by Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF NOLDINGS BY MATURITIES

Boston § 6,584,500 Mer. 15, 1929 - 3 3/8% C/I § 8,091,000
New York 22,743,300 Mar, 15, 1929 - 3 7/8% 6,993,000
Phi ladelphia 6,224,000 June 15, 1929 - 4 1/2% " 6,582,000
Cleveland 7,223,000 Sept. 15, 1929 = 4 1/4% 2,500,000
Richmond 2,275,000 Dec. 15, 1929 - 4 1744 " 16,125,000
Atlante 2,207,500 Mar. 15, 1932 - 3 1/24 T/N 5,000,000
Chicago 13,197,500 Dec. 15, 1932 -~ 3 1/24 ™ 30,300,800
St, Louis 4,417,500
Minneapolis 3,322,500
Kansas City 0]
Dallas 0
San Francisco 7,397,000 . .
Totals $75,591,800 75,591,800
PRGNSR L ]
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BAJKS FROM DECEMBER 27 TC JANUARY 2, 1929

GOVERNMENT SECURITIES

Purchases Issue - Sales Issus
Hew York $ 60,100 March 15, 1932 T/N 0 -
Atlanta 559,200 Misc. Gov't Sec. 565,850 Misc, Gov*t Sec,
Dallas 20,000 June 15, 1929 C/I 0 -
Totals $639,300 $565,850
- L AP
. BANKERS ACCEPTANCES

- (000 Omitted)

Rec'd by Other Holdings °

Allotment Mature Close Jan, 2, 1929
Holdings Purchased from ities & ‘Holdings Sales Other
Dec.26 Own Mkt. New York Sales Jane 2 Contracts Bills
Boston = § 41,396 § 9,301 R. 0 $ 2,673 548,024 2 6,57 § 76
New York 104,304 16,050 * 0 16,856 103,498 39,557 824

- 26,440 A, '

Phila, 15,406 1,956 Ra. o] 1,105 16,257 o} 96
Cleves 51,593 0 7,175 5,878 52,890 0 106
£ichmond 25,078 0 3,300 3,725 24,653 o] - 52
Atlanta 29,472 1,148 ®* 4,268 4,413 30,475 0 1,402
Chicago 36,146 1,216 * 3,795 5,068 36,089 3,264 141
St, Louis 11,609 0 1,005 1,486 11,128 0 44
Hane 21,905 0 3,060 3,321 21,644 0 27
Kene City 1,172 0 1,168 1,113 1,227 0 37
Dellas 23,586 966 ® 2,669 2,732 24,489 748 36
San Fremne 54,952 3,021 ¢ ) 4,659 53,314 4,711 712

Totals $416.619 $60,098 526,440 $531029 8423,688 $54,847 $2,913
311ls held overnight by New York for distribution to other F. R. Banks «_2,910

Total = @ = = = = = $5,823

NOTE: Re. indicates Retained and A, indicates Alloited in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JANUARY 2, 1929
(000 Omitted)

1-30 days 31-60 days §1-90 days Over 90-days
4 1/4 - 45/8% 41/4-45/8% 4 1/4-45/8, 41/4 -4 5/8, Total
Doston $ 506 81,536 $ 7,203 ¢ 56 § 9,301
New York 6,563 5,068 '30,333 526 42,490
Philadelphia 358 510 1,088 0 1,956
Atianta - 670 475 3 0 1,143
Chicago 573 54 589 0] 1,216
Dallas 8 70 573 315 966
San Francisco __ 340 267 2,098 316 3,021
- Totals 89,018 37,980 §41,887 91,213 $60,098
- L ] SRS SRS ] TR
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JANUARY 2, 1929
(000 Omitted)
(Excluding Sales Contracts)
Govornment Bankers
Seourities Acceptances Total
Purchased $640 $60,098 $60,738
Sold - 565 -0 565
Motured 0 53,029 53,029
§ 7,069+ 7,34+
236- (Net Change 236= (Net Change’
l-day holdover : l-day holdover
and other bills) o and other bills)
Totals S 75+ $ 6,833+ 5 6,908+
TR e ————
(Including Snles Contracts)
" Holdings Within 16-30 31-60 61-90 91 days- Over 6
January 2, 1929 15=-days days days days 6 months months Total
Gov't Securities § 46,850 0 0§ 22,863 § 7,223 $167,017 $243,953
Bills Purcheosed 156,817 _89,215 129,680 _104,083 4,563 Q. 484,358
Totals $203,667 $89,215 $129,680 $126,946 $11,786 $167,017 $728,311
L R —— W — e ]
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Jamary 2, 1929,

Dear Mr. Matteson:

I acimowledge receipt of and ghali briug
to the attention of the members of the Board, your
letter of December 3lst, addressed to Governor Young,
enclosing a report of transactions in Government se-
curities and bankers acceptunces, as reported to your
Committee for the period from Decsmber 20, 1928 to
December 26, 1928, inclusive.

Very truly yours,

walter L. Eddy,
Secretary.

Mr. ¥W. B. Matteson, Secretary,
Open Market Investment Committee,
c/o Federal Reserve Bank,
New York, N. Y.
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FEDERAL RESERVE BANK

ofF New York

CONYFIDENTIA December 31,

Mr. &, A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
- Washington, D. C.

Dear Mr. Goldenweiser:
Enclosed is a report of transactions in Government

-

securities and banxers acceplances a3 reported to the Upen

Hiarket Investment Committee for the Federal Reserve oystem
for the period rom December 20, 1928 to December 26, 1928
inclusive, together with data received by the Committee from

the Federal reserve banks.

truly yours,

ii. 3. Matteson
Secretary, Upen iarket
Investment Committee

Encl.

Digitized for FRASER
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FEDERAL RESERVE BANK

oF NEw York

é; ‘,::}j:’/fjxx

PERSONAL December 31, 1928

Dear Governor Young:

We are enclosing, for your files, a report of trans-
actions in Gove:nment securities and bankers acceptances as
reported to the Open karket Investment Committee for the Federal
Reserve System for the period from December 20, 1928 to December
26, 1928 inclusive, together with data received by the Committee
from the Federal reserve banks.

truly yours,

'Y« B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy. A. Young,
Governor, Federal Reserve Board,. w“”’#é
Washington, D. C. (”’f””;:' s Y
2’*“ 9, TR IAY
lh\ e ot
Encl. e
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i '@i!-"? / By, Gopairolon
FEDERAL RESERVE BAN

oF New YorkKk

CONFIDENTIAL December 31, 1928

Dear Governor Young:

- - Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from December 20, 1928 to December 26, 1928
inclusive, together with data received by the: Committee from
the Federal reserve banks.

Very truly yours,

"W. 5. Hatteson
Secretary, Upen Market
Investment Committee

Honoreble Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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REPORT OF OPEN MARKET INVESTMENT CCMMITTEE WEEK ENDED DECEMBER 26, 1928
V// Holdings of Earning Assets of Fedcral Reserve Banks from October 26, 1927 to Date
(000 Omitted)
TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1927- ASSETS Purchascs Contracts Purchascs antracts DISCOUNTED
Oct. 26 $1, 214, 759 2507, 245 § 3,385 $243, 249 457, 862 ¢ 402,398
Nov. 30 1, 300,515 543, 757 4,078 233, 464 66, 276 477,025
Dec., 28 1,593,842 558, 699 44 426 315,152 70, 375 609,20?
~1928~ - ' :
Jan, 25 1,173,926 434,317 6, 030 313,563 20, 442 385, %24
Feb. 29 1,244,929 399,132 8, 470 302, 932 40, 827 492,568
Mar. 28 1,257,021 379, 448 6, 384 288, 652 57, 451 524, 096
Apr. 25 1, 380, 659 293, 365 11, 390 331, 435 34, 416 709, 073
May 29 - 1,468,295 203, 891 15,535 283, 472 20,516 943, 791
June 27 1, 467,733 199,977 11,960 192,074 24, 358 1,031,874
July 25 1, 402, 323 197,135 10,506 160, 939 8,144 1,025,109
Aug.. 29 1,433,026 197,048 11,916 1586, 765 27,534 1,038,773
Sept. 26 1,507,737 213,374 15, 658 204,805 58, 614 1,010, 76€
_Oct. 31 1, 603, 476 200, 470 26, 629 356, 479 83,897 932, 27
Nov, 28 1,706, 255 204, 638 24, 644 431,230 51,113 990,2:0
Dec. 19 1, 700, 723*% 274, T4T* 15, 795 418, 667 34, 444 946, 710
Dec, 26 1,899,312 197,028 35, 300 4223, 678 66, 592 1,167,54¢

* Includes 77,500,000 special l-dny Treasury certificate of indcbtedness.

CHANGES IN EARNINC ASSET HOLDINGS (EXCLUSIVE OF SALES ‘CONTRACTS)
DURING VEEX ENDED DECEMBER 26, 1928
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Dec. 26 Change Dec. 26 Change Dec, 26 Change
Boston 5 8173 5 388+ § 41,396 § 177+ 3 91,947 § 26,940+
New York 24,127 1, 342+ 104, 304 2,330+ 387,841 155, 048+
Philadelphia 21, 447 368+ 15, 406 350+ 96, 304 1,521~
Cleveland 32,962 412+ 51, 593 1, 660~ 112, 640 10, 640+
Richmond 3, 427 0 25,078 747~ 40,517 523+
Atlanta 4, 955 95- 29,472 356+ 59, 882 1,611+
Chicago 33,135 779+ 36,146 881- 201, 769 25,818+
5t. Louis 21,042 260+ 11, 609 344+ 43,177 2,156+
Minneapolis 10,907 196+ 21,905 2,289+ 13,201 5,853+
Kansas City 9,763 0 1,172 2,771~ 48,533 4,592+
Dallas 9,988 4, 306~ 23,586 260~ 15, 660 1,863~
San Francisco 17,102 437+ 54,952 3,504+ 56,108 8, 928-
N.Y. holdovers
and other bills 6,059 980+

Totals $197,028 5 219~ 5422,678 34,011+ 1,167,579 220,869+

—

COMMENT ON CHANGES WEEK ENDIED DECEMBER 26, 1928

Total earning assets of the System (exclusive of the special one-day
Treasury certificate of indebtedncss issued last week to cover the overdraft)
showed an increase of $276,089,000 for the current statement weeck. The approximotc
changes, by classification, consistcd of a decrease of $200,000‘in outright pur-
chases of Government securities, and increases of $4,000,000 in eutright purchasecs
of bankers acceptances, $220,850,000 in bills discounted and w51, 650,000 ‘in invest-
ments held under sales contracts. The latter increase consisted of 419, 500,000
in Government securities and $32,150,000 in bankers acceptances,
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Very firm moncy conditions precvailed in the New York market
during the calendar weck just closcds The Necw York City banks entered
the period indebted at the Reserve Bank to the extent of more than
¥200,000,000; and on Monday, the 24th, there was a further outflow
of commercial funds from this market to other centcrs, and call money
continued at 9 per cent. Following Christmas, currency roturncd from
circulation, but the cffcct of this was largely offset by drains on
the banks in the form of continued withdrawals of commercial funds to
other centers. At the same time, preparations for year-end payments
and statements become manifest and call money rates advanced consider-
ably, The Stock Exchange renewal rate rose to 10 per cent on Thursday
and to 12 per cent on Friday, the highest rcnewal rate sincc February
1920, The Exchange new loan ratc on the last three days of the weck
went as high as 12 per cent, and in the outside market some loans were
reported at rates up to 14 per cent. The New York City bonks main-
tained their borrowings at a high level throughout the weck, ond for
the poriod as a whole, they averaged 221,000,000, or about double
the average indebtedness during the preceding period.

The time money market remained extromely quict. Offeringsof
funds for placcment in fixed date maturities continuedscarce and nome
inal quotations were firm. The small amount of loans arranged were
for 30-days, placed chiefly at 8 1/2 per cent - and a few 90 days and
4 months loans at 7 3/4 per cent.

Declings in cormercial paper were roported as having becn
rather light. The dealers indicated, however, thot if it werc pos=
sible to sccuro a laorge supply of the high grode well known nomes the
bank demand for this class of paper apparently would absorb it at the
5 1/4 per cont ratc., In general, prime commercial paper is being
quoted at 2 range of 5 1/4 “ 5 ;/2 per cont, with the less well knowm
nemes at 5 3/4 per cent.

Notwithstonding firmer money conditions the market for
United States Governmment securitics showed some improvement over the
dull conditions which existed during the past several weeks. VWhilo the
demand wes best for the Fourth 4 1/4's and Treasury bonds, there wos
o foir demand for the other outstanding issues, 2ll of which showed
fractional gains in prices over the previous weck's close.

Closing Priccson the Now York Stock Exchonge on Saturday,
Docorber 29, 1928 and Nct Chanzmes from Previous ieck's Cleso

Net Yot

Iseue Prica Change Issue Price Chaonge
Ist 3 1/2's 99 24/32 +9/32 Treos.4's 1944-54 106 24/32 +18/32
lst 4 1/4%s 100 9/32 +5/32 "4 1/4's 1947-52 111 24/32 424/32
4th 4 1/4's 100 10/32 +4/32 " 33/4's 194656 103 22/32 +12/32
" 3 3/8's 1943-47 98 23/32 + 4/32

" 33/8's 1940-43 93 24/32 +16/32



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Barkers

Accoptanccs

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

; DECLASSIFIED
S Authority E:0.188% -

Dealers® Offering Prices at the End of the Calendar Veek
and Net Changes from Previous Weeck'!s Close

Nat  ApPpProxX.

Issue Price Changce Yield
3 3/87 Cert. of Ind. due Mar. 15, 1929 99 27/32  +3/32 4.13
3 7/8 woowo w350 1920 99 30/32  42/32 4,15
4 1 /S " June 15 1929 100 1732 +1/32 4.42
43/af " " % W oSept 15 1929 100 4/32 +1/32  4.55
4 1/4% v mow W@ 3501929 99 26/32  +3/32  4.52
4 1/4% " " " "™ Dec, 15, 1929 99 24/32 +1/32  4.51
3 l/2ﬁ Treasury Notes " Mar. 15, 1932 97 20/32 +4/32 4.31
3 1/2% " " Sppt.15, 1932 97 20/32 +4/32  4.20
3 1026 " " " Dec. 15, 1932 97 20/32 44/32 4,15

Declers! offerings of unindorscd bankers acceptances were
ot the following rotes: 4 1/2 per cent for 30's, 60's and 90's,
4 5/8 per cont for 120's, ond 4 3/4 per cent for 180-day bills.

Boston roports that the supply and dcmond for bills in its
district was only foir during the past weck os o result of which
deolers! total soles showed o deecrccsce Whilc the demand from local
banks was fair, there was no demand from out- of~-town banks. Offerings
to the reserve bank were smallsr thon during the previous weck.

In New York the supply of »ills was the heavicst on record and was
substantially in cxcess of the demand, which continued very good.

The demand consisted mainly of orders for nineties for forcign account.
Local buying was light. In spite of the increascd sales by dealers

to the Reserve Bank for System Account dealers' portfolios here ine
creased substantially. On December 20 some dealers advonced their
rates 1/8 per cent on all maturities but the following day they re-
duced them to their former levels. Philadelphia reports that its bill
market was fairly actives Now bills continued to come into the market
and were mostly in large blocks. Offcrings were fairly heavy and cone
sisted principally of ninetyday bills, there being a noticeable
absence of short maturities. The demand improved but continued small,
Chicazo reports that there was practically no demand for bills in its
district during the past week. Dealers were carrying unusually large
portfolios.




March'15, 1930-32, for account Government Life Insurance Fund,
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OPERATIONS FOR ACCOUNT UNITED CTATES TREASURY

. T 'Transactions consummated for the Treasury during the current statement
week consisted of a purchise of $500,000 par amount 3 1/2% Treasury notes due

‘and a sale of

826,000 par amount, 3 7/8% ccrtificitc of indebiedness due larch 15, 1929, for
account Austrian Special Deposit Account.

SYSTEM SPECIAL INVESTWENT ACCOUNT - GOVEANLSNT SECURTTIES

__ .~ 'Te only transaction effected in the System Account during the current
statenent week was the temporary sale by the Federal Reserve Dank of Dallas of

their porticipation of Government securities amounting to $4, 306,500,

These

securities were sold to the other participating banks, with the exception of thé
Federal Reserve Bank of Richmond, with the understanding that the Federal Reserve

Dank of Dallas would repurchase same within 90 days.

- - This transaction did not .affect the amount of total holdings in the
-4£ccount which remained unchanged at the close of business Wednesday, December 26,
The participation by Federal reserve banks and the classifi.
cation of issues were as follows: '

1928, at 475,591,800,

PaRTICIPATION BY FEDERAL RESFRVE DANKS

Boston

New York
Philadelphia
Cleveland
Richmond
Atlagta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Franecisce

Totals

Digitized for FRASER
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$ 6,584,500
22, 743, 300
6, 224, 000
7, 223, 000
2,275, 000
2,207, 500
13,197,500
4,417,500
3,322, 500

0

0

7,397,000

$75, 591, 800

et Bt

RECAPITULATION OF HOLDINGS BY MATURITIES

Farch
March
June
Sept.
Dec,
March
Dec.

.

15,
15,
15,
15,
15,
15,
15,

1929 -
1929 -
1929 -
1929 -

1929
1932
1932

/8%

3/8% C/I ¢ 8,091,000

6, 993, 000
6, 582, 000
2, 500, 000
16,125, 000
~5,000, 000
30, 300, 800

$7s, 591,800
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/ ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM DECEMBER 20 TO DECEMBER 26, 1928

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales

Boston $ 388,500 $ O
New York 1,342,000 0
Fhiladelphia 367,500 0
Cloveland ' 411,500 0
Richmond 0 0
Atlanta 125,500 0
Chicago 778,500 0

St. Louis 260,500 0]
Minnoapolis. 196,000 0
Kansas City 0 Q
Dallas’ 0 4,306,500
San Francisco 436,500 0

. Totals 84,306,500 84,306,500
- i ———— b

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchages Issue - Sales Issue
Cleoveland § 1,000 Dec. 15, 1929 C/I 0 -
Atlanta 460,700 Misc. Gov"t Scee 681,250 IMisce Gov*t Scce
Totals $461,700 $681,250
b~ — b — ]

BANKERS ACCEPTANCES
(000 Omitted)

Rec'd_By Allotment Other Holdings
Regular ‘From Matun- Close Dece26/28

Holdings Purchased from Boston ities & Holdings Sales Other
Decs19° _Owm Mkt. N, Y. Port, _Sales Dcc.26  Contracts Bills
Boston 541,219 § 9,615 R. § O § 0 §9,438%73 41,396 § 7,812 4 176

Now York 101,974 9,796 * 0 5,000 12,466%* 104,304 50,884 727
17,257 Ae :

I'nila. 15,056 2,789 Re 0 0 2,439 15,406 o] 96
Cloves 53,253 0 4,692 0 6,352 51,583 0 106
Richmond 25,825 495 % 2,122 0 3,364 25,078 0 52
Atlanta 29,116 w0 3,246 0. 2,900 29,472 0 1,173
Cuicago 37,027 2,232 2,183 0 5,206 36,146 3,918 1

t. Lowis 11,265 0 1,007 0 663 11,609 O "
Vinneapolis 19,616 O 2,449 1,000 1,160 21,905 0 27
Xansas City 3,943 ] Q o] 2,771 1,172 0 37
Dalles 23,846 608" 1,558 0 20426 23,586 917 36
Son Frane _ 51,448 _ 8319 " _ 0 0 40815 _ 54,952 _ 3,061 72

“Totals $413,588 $51,121  $17,257 $6,000 £54,090 5416,619 {66,592 §2,587

Bills held overnipht by Now York for distribution to other F.R, Banks'e = = 3,472

Total - e o o = w 36.059

*Includes $6,000,000 sold to other Federal Reserve Banks. m—
**Includes 1,514,000 sold to a foreign correspondent.

NOTE: R, indicates Retained ond A, indicates Allotted in the cbove statements
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING DECEMBER 26, 1928
(000 Omitted)

1.30 days

31~60 days 61-90 days Over 90-days
4 1/%4 - 45/8% 4 1/4 -4 5/8% 4 1/4-45/8% 43/8 -4 7/87 Total
Boston $1,206 $ 1,695 $ 6,294 8 420 $ 9,615
New York 4,856 7,282 14,178 737 27,053
Philadglphia 75 25 2,689 0 2,789
Richmond 0 0 495 0 495
Atlanta - 0 0 6 4 10
Chicago 13 1,657 562 0 2,232
Dallas 40 41 290 237 608
San Francisco 81 654 7,245 339 8,319
Totals 86,271 $11,354 $31,759 51,737 $51,121
b S N
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND DANKERS ACCEPTANCES DURING WEEK ENDING DECEMBER 26,1928
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total -
Purchased 84,763 $51,121 455,389
So1d 4,987 1,514 6,501
Matured 0 46,576 46,576
§ 3,031+ 32,8124+
980+ (Net Change 980+ (Net Change
l-day holdover l1-day holdover
- and other bills)  and other bills)
Totals ¥ 219« ¢ 4,011+ 5 3,792+
(Including Sales Contract)
Holdings Within 16-30 31-60 61-90 91 days— Over 6
Decembor 26,1928 15-days days days days 6_months months Total
Gov't Securities $ 35,300 § O &8 O $22,863 & 7,221 (166,944 $232,328
3i11ls Purchased 166,325 93,021 131,901 93,531 4,492 0 489,270
Totals $201,625 $93,021 $131,901 $116,394 $11,713 $166,944 $721,598

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



zroduces rory the UnclassYiod { Celasslied Foldnos of the Netior sl Achives

DECLASSIFIED
Authority £.0.\295% -

Decembsr 26, 1928

Deay Hr. latteson:

I soknowledge roveipt of and shall bring
to the attention of the members of the Board your
letter of the 24th instant, enolosing report of
transeotions in Government securities and bankeras
acoeptances as reported to your committee for the
reriod from December 13, 1928 to December 19, 1928
inelusive,

Very truly yours,

Ee ¥, 5001@11&% M
Assistant Secretary

Mr. %o Be Matteaon, Secretary,
Open Market Investment Committee,
o/0 Federal Reserve Bank,
New York, li. Y.
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FEDERAL RESERVE BANK

oF NEw YOrRK

PERSONAL Necember 24, 1928

- Dear Governor Young:
¥ie are enclosing, for your files, a report of trans-
actions in Government securities and bankers acceptances as re-
ported to the Upen liarket Investment Committee for the Federel
Reserve System, {or the period from December 15, 1928 to December
198, 1928 inclusive, together with data received by the Committee
from the Federal reserve banks.

Very truly yours,

W. B. kMatteson
Secretary, Upen Market
Investrment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Weshington, D. C.

tnel.
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CONFIDENTIAL December 24, 1928

Mr. E. A. Goldenweicger,
Director, Division of Research and Statistics,

Federal Reserve Board,

Washington, D. C,
Dear lir. Goldenweiser:

Enclosed 1s a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve Systen
for the period from December 13, 1928 to December 19, 1928

inclusive, together with data received by the Committee from

the Federal reserve banks.

truly yours,

Secretary, Upen Market
Investment Committee

‘Encl.
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?‘r‘*ﬂ;‘. TRUTIAL AND DETURY 78 8
o} Friy ‘/ & Hanlin Mr, Jazes
KBy, Plai s VIF Eommﬁussavakmmq

oF New York

CONFIDENTIAL December 24, 1928

- Dear Governor Young:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from December 1%, 1928 to December 19, 1928
inclusive, together with data received by the Committee from
the Federal reserve banks.

Vv truly yours,

o’

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Bncl.
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CONF IDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED DECEIMCER 19,1928

Holdings of Earning Assets of Federal Reservc Bank from October 26, 1927 to &ate
(000 Omitted)

TOTAL GOVERNMENT SECURITIES  DANKERS_ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

=1937=- ASSETS Purchases Contracts Purg¢hases Contracts DISCOUNTED
oct. 26 31,214,759 507,245 O 3,385  $243,249 57,862 ¢ 402,398
Nov. 30 '3 330,515 543, 757 "4,078 288, 464 66, 276 477,025
Dec.8 28 1,598,842 558, 699 44,426 315,152 70, 375 609, 209
Jan. 25 1,173,926 434, 817 6, 080 318, 863 28, 442 385, 224
Feb, 29 1,244,929 399,132 8, 470 302, 932 40, 827 492,568
Mor. 28 1,257,021 379, 448 6, 384 288,652 57,451 524,096
Apr, 25 1,380, 659 293, 365 11,1390 331, 425 34,416 709, 073
May 29 1,468,295 203,891 15, 535 283,472 20, 516 943, 791
June 27 1,467,733 199,977 11, 960 199,074 24, 358 1,021,874
July 25 1,402,323 197,135 10, 506 160, 939 8,144 1,025,109,

- dug, 29 1,433,026 197,048 11,916 156,765 27,534 1,038,773
- Scpt. 26 1,507,797 213,374 15, 658 204,805 58, 614 1,010, 766
Oct. 31 1,603,476 200, 470 26, 629 356,479 83,897 932,271
Nov. 28 1,706,255 204, 638 24, 644 431, 230 51,113 990, 240
Dec. 12 1,762,597 202,532 32,975 434, 472 59,851 1,028,352
Dec. 19  1,700,723% 274, 747*% 15, 795 418, 667 34, 444 946, 710

* Includes $77,500,000 specinl one-day Treasury eertificate of indebtcdness.

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED DECEMLDER 19, 1928

(000 Omitted)

GOVERNMENT SECURITIES BA¥KERS ACCEPEANCES BILLS IESCOUNTED
“Balance NeX alance et alance

Dec. 19 Chanee  Dec. 19 Change Dec. 19 Ch&nﬁe
Boston 5 7,785 § a25+ 5 41,219 5 4,603+ J 65007 G 6,548+
New York 22,785 1, 642~ 101, 974 1, 345~ 232,793 94,133~
Philadelphia 21,079 449 15,056 23+ 9%, 825 7,566+
Cleveland 32,550 1,268~ 53, 253 1,579~ 102,000  17,223-
Richmond 3, 427 174~ 25, 825 652 39,994 730+
Atlanta 5, 050 148+ 29,116 328+ 58, 271 3,387+
Chicago 32,356 952w 37, 027 97 175, 951 2, 064+
St. Louis 20, 782 319~ 11, 265 179+ 41,021 3,502+
Minneapolis 10,711 239~ 19,616 395- 7,348 4, 005~
Kansas City 9,763 31+ 3,943 1, 668~ 43,941 86+
Lallas 14,294 330~ 23,846 107~ 17, 523 158+
San Francisco 16, 665 51 6= 51, 448 2, 427+ 65,036 9, 678+
N. Y. holdovers
and other bills 5,079 17, 612~ _
Totals §197,247% 35,285~ 3418, 667 $15,805- 946,710 981, 642~
e == ————

* Excluding $77, 500,000 special one-day Treasury certificate of indebtedness.

COMMENT ON CHANGES WEEK ENDED IECEMBER 19, 1928
Total earning assets of the System, exclusive of special one-day Treasury
certificate of indebtedness issued to cover the overdraft, showed a decrease of
5139, 374,000 for the current statement week. The approxzmate changes by classifi-
cation COnoloted of decreases of $5,300,000 and 915 800, 000 respectlvcly in outright
purchascs of Government securities and bankers acceptances 381, 650,000 in bills
discounted and $42, 600, 000 in investments held under sales contr%cts. .The latter

decreases congisted of 917 200,000 in Government securities and q25 400,000 in
Digitized for FRASER bankers acceptances,
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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The call money market in New York remained relatively easy dure
ing the first two days of the calendar week, with renewals at 7 per cent
and subsequent declines in the new loan rate to 6 por cents During these
two days, the Treasury overdraft at the Rescrve Banks remained large, al-
though there was considerable reduction from the overdraft of Dec§m¥ﬁ(1}5.
Income tax collections took a lerge amount of funds out of the New ogﬁ/on
Fhe seventeenth and succeeding days, so that on the eighteenth the partica
ipations in the special Treasury certificate to cover the overdraft were
repurchased from New York City banks, and on Wednesday, the nineteenth,
the City banks found it necessary to increase their borrowings at the Ree
scrve Bank and call money did not go below 7 per cent. Withdrawals of
Government funds from depositaries also firmed the situation, as did holi-
dey currency requirements in this district, and outgoing commercial trans-
fers from this market to other centers to offset the drains there through
currency requirements and net Treasury withdrawals of funds. As a result,
call money in New York advanced further to 8 per cent on Thursday and to
9 per cent on Friday, and the indebtedness of the New York City banks at
the Reserve Bank rose to $183,000,000 on Friday and to $221,000,000 on
Saturday, the twenty.second.

Firm conditions continued to prevail in the time money market,
and the amount of funds offered remained small., The limited emount of
loans placed were for 30 days at 8 1/4 and 8 1/2 per cent, 2 to 4 months
at 7. 3/4 per cent, and 6 months at 7 1/2 per cent.

The commercial paper market was rather quiet during the week,
due in part to a decrease in the bank investment demand and also to the
very small suppliss of ncw paper that were created, The undertone in
raetes was a trifle firmer, but in general prime paper continued to be
offered and sold at 5 1/4 end 5 1/2 per cent.

The market for United States Government securities continued dull
and heavy. With the exception of the March 15, 1929 = 3 3/8 per cent
Treasury certificates which rcmained wnchanged, prices of the sutstanding
issues of Treasury certificates and notes were from 1/32 to 10/32nds lower
than at the previous week's close, and prices of the Liverty Loan and
Treasury bonds were from 1/32 to 17/32nds lower.

Closing prices on the New York Stock Exchange on Saturday
December 22, 1928 and net chenges from previous wcek's close

Net Net
Lssue Price Change Issue Price Chanze
1st 3 1/2's 99 15/32 -1/32 Treas. 4's 1044-54 106 6/32 -14/32
1st 4 1/4%s 100 4/32 -4/32 " 4 1/4%s 1047-52 111 -12/32
4th 4 1/4's 100 6/32 -9/32 " 3 3/4%s 1946-56 103 10/32 «17/32

" 3 3/8%s 1043-47 98 19/32 - 6/32
" 3 3/8%s 1940-43 98 8/32 - 4/32
Dealers® offering priccs at the cnd of the calendar
week and nct changes from provious weck's prices

1/2% Treasury Notes " Mar, .15, 1032 "7 16/32 . 10/32 4.35
/2% * " " Sopt. 15, 1932 97.16/32 w 10/32 4,23
Ve MM Degy 15, 1932 97 16/32 .~ 10/32  4.17

. . Net Approxs
Issue Price Change Yield

3 3/8% Cert, of Ind. due Mar, 15, 1920 99 24/32  ~-ee-  "4.45
37/8% " " " " Mar, 15, 1920 99 28/32 - 1/32 4.38
4124 " % v % Jype 15,1929 100 - 3/32  4.50
43/ ™ " m " Sept, 15, 1929 100 3/32 . 6/32 4.60
414k " " " " Scpt, 15, 1920 99 23/32 . 3/32 4,64
4 1/4% " % " " Dec, 15, 1029 99 23/32 - 3/32 4,54
3
3
3

Rederal Reserve Bank of St. Louis
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Dankers Dealers! offerings of unindorsed bankers acceptances were

‘Acceptances . -
h ' at the following rates: ¢ 1/2 per cent for 30s, 60s and 90s, 4 5/8

per cent for 1208 and 4 3/4 per cent for 180-day bills,

Boston reports that the supply of bills offered by local -
abceptors.was small dufing the past week with the demend fair,. The
total bills sold by local ‘dealers in their district was about
35,00§;000 in excess of the pre;ious week, of which amount approximnte-
ly $4,500,000‘was sold to the reserve bank makipg their. total purchases
- for the week the second largest since July 1, 1928. On December 17

:dealers increased their bid rate from 4 5/8 per cent to 4 3/4 per cent
on 30 to 90 day bills with a corresponding rise in the longer maturi-
ties, In New York the demand for bills continued heavy and was.
moderately in excess of the sﬁpp;y, which while very good, feoll off
substantially as'compared with the previous’week. Investment of
foreign owmed moniés was heavy, Buy;ng for local accountlyas mode;ate.
As a result of this dgmand together with record shipments of bills by
§sale;s.to their out-of=-town branches and corréspondents, dealefg‘
portfolios here decreased substantially, On December 14 all ‘dealors
advance&ttheir.raﬁésll/B.pgr cont on all maturities. Offering rates
were quoted unchanéed‘glthough some &ealera were willing to éel; in-
véstors parcels. of mixed names at 4 5/8 per.cent.' Philadelphia re-
pqrts_that the ac&eptanchmarket in its district was only moderately
active, A fair amount of new biils‘cgpe out and offerings dontinued
h?FVY with the demarid poor. Chjcagq_rgporfé that there wasipfgctical-
ly nolgégand for Sillqbip.thgir district during the past period.h}

Dealers were buying fairly large amounts at 4 3/4 per cent,-
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~ OPERATIONS FORVACCOUNTFUNITED STATES TREASURY

" Transaction$ cinsurrated for the Treasury during the current statement
veck (exclusive of recent Treasury offerings and overdrafts) consisted of

Purchases of §$21,302,0C0 par amount December 15, 1928 certificates in the New York
and Chicago markets for account redemption

and sales of 1,000,000 par amount 3 7/8% certificates of indebtedness .due
" March 15, 1929, account Alien Property Custodian
207,000 par zmount 3 7/8% certificates of indebtcdness due
- March 15, 1929, account German Special Deposit Account,

. SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions consurmated in the System Account during the current state-
ment week consisted of

Sales to Foreign
Corrcspondents of 316,000,000 par amount March 15, 1929 - 3 7/8% ert, of Ing.

16,420,000 " " w15, 1929 - 33/8% " "
750,000 " "  Ded. 15, 1929 -~ 24 1/4% " " "
Total sales $33,170,000

These sales were made to foreign correspondents at their own seleftion to
partially replace their holdings of Treasury certificates which matured on December
15, 1928, and involved the acquisition for the System Account of other short-torm
Government securities, one-half of which consisted of the new 4 1/4/ certificates
cbtained by subscription, These tronsactions were all completed by Monday, December
17, 2nd the total holdings in the account at the close of business on that day and
cn Wednesday, December 19, 1928, amounted to $75,591,800, The participation by
Federal reserve banks and the classification of issues were os follows:

FARTICIPATION DY FEDERAL RESERVE DANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 8 6,196, 000 March 15, 1929 - 3 3/8% C/I  § 8,091,000

New Yark 21, 401, 300 March 15, 1929 - 3 7/8% 6,993, 000

Philadelphia 5,856, 500 June 15, 1929 - 4 1/2% " 6,582, 000

Cleveland 6,811, 500 Sept, 15, 1929 - 4 1/a% " 2,500,000

Richmond 2, 275, 000 Dec. 15, 1929 - 4 1/4% " 16,125,000

Atlanta 2, 082, 000 March 15, 1932 - 3 1/2% T/N 5,000,000

Chicago 12, 419, 000 Dec, 15, 1932 - 3 1/2% " 30, 300, 800

St. Louis 4,157, 000 |

Minneapolis 3,126,500

Kansas City 0

Drllas 4,306, 500

San Francisco 6,960, 500 i st
Totals . $75, 591,800 $75, 591, 800
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ITEMIZED STATEMENT CF TRANSACTIONS AFFECTING THE INVESTMENT® ‘ACCCUNT OF
ALL FEDERAL RESERVF BANKS FROM DECEMDER 13 TO DECEMCER 19, 1928

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCCUNT

. Purchases Sales Net Dccrense
Boston § 2, 244, 000 § 2,718, 500 ¢ 474,500
Now York 7, 750, 000 9, 391, 500 1, 641, 500
Fhiladelphia 2,121, 000 2, 570, 000 449, 000
Cleveland 2, 466, 000 2, 989, 000 523,000
Richmond 824, 000 998, 000 174, 000
Atlanta 754,000 * 914, 000 160, 000
Chicago 4,497, 500 5, 449, 500 952, 000
St. Louis 1, 505, 500 1,824, 000 318, 500
Minneapolis 1,132, 500 1,371,500 239, 000
Kansas City N 0 Q-
Dallas 1,559,500 1,889,500 330, 000
San Francisco 2,521, 000 3,054, 500 533,500
- Totals 327, 375, 000 $33,170, 000 85, 795, 000
THER SACTIONS IN GOVERNMENT SECURITIES
Maturities
Purchases Issue and Sales Issue
Boston ¢ 399,500 Dec. 15, 1929 C/I $
Cleveland 0 745 000 Dec. 15 1928 C/1
Atlanta 528, 450 Misc. Gov‘t Sec. 219,850 Misc. Gov't Sec.
Xansas City 31, 000 " 0 -
Sean Francisco 18,100 " . " 0 , -
Totals 31,4717, 050 5964, 850
BANKERS ACCEPTANCES
(060 Omitted)
Rec'd by dAllotmen Other Holdings
Purchased Regular From Matur- Ciose Doc,19/58
Holdings Own from Boston ities & Holdings Sales Other
Dec.12 Market N. Y, Port, _Sales  _Dec Coutmc!s B;Lls
Doston § 36,526 312,272 R 3 O 50 F7.5m19% 3§ 4, 219 § 5,821 3
slew York 103, 319 6,775 " 0 5, 000 13 120 101 974 21,283 725
11,802 A
#hila. 15,033 4,315 R 0 0 4,292 15,056 O 96
Clevelond 54,832 0 3,374 0 4,953 53,253 O 106
Richmond 26, 477 800" 1,331 0 2,783 25,825 0 52
Atlanta 28, 788 49" 2,374 0 2,095 29,116 O 1,252
Thicago | 37,124 2,210 " 1,338 0 3, 645 37,027 3,976 141
5t. Louis 11,086 0 1,230 O 1,051 11,265 O 42
Minn, 20, 011 0 1,030 0 1,425 19,616 O 27
Kan. City 5, 611 0 0 0 1, 668 3,943 0 37
Tllas 23,953 1,241 " 1,125 O 2,473 23,846 496 36
San Fran, .49, 021 6,942 " 0 0 4,515 51,448 _ 2,868 72
Totals  $411,781 $46,406  $11,802 85,000 $49,599 3413 588 $34,444 92,654
Bills held over night by New York for distribution 'to other F h Danks - - 2 45
Total = = = = = = = 35,079
p—— ]

*Includes $5,000,000 sold to Federal Reserve Bank of New York.
R. indicates RETAINED and A, indicates ALLOTIED in the above statemeént.

NOTE:
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MATURITIES AND RATES ON BILLS PURCHASED WEEK_ENDING DECEMBER 19, 1928
{000 Omitted)
| 1.30 days 31-60 days 61-90 days Over 90-days
41/4-45/8l al/e- 45/8h 41/4-45/8L 43/8 - 45/8% Total
Boston 4 314 4 100 511,330 4 519 812 272
New York 3,191 4,983 9,905 498 18,577
Philadelphia 574 1,048 2,693 0 4,315
Richmond 25 416 359 0 800
Atlanta 0 0 49 0 .49
Chicago 986 206 1,018 0 2,210
Dallas 0 56 942 243 1,241
~ San Francisco 732 1,202 4,644 364 6,942
) Totals 45,822 58,020 530,940 51,624 846,406
E . ———— - L — 3 E— ]
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING DECEMBER 19, 1928
000 Omitted
(Excluding Sales Contracts & Special One-Day Cert. of Ind.)
Government Bankers
Securities Acceptances Total
Purchased $28,852 546,406 $75,258
Sold 33,392 0 33,392
Matured 745 44,599 45,344
S 1,807+ 5 3,478«
17,612- (Net Change 17,612~ (Net Change
l-day holdover 1-day holdover
‘ ‘ and othor bills) ond othor bills)
Totals $ 5,285~ 315,805 $21,090-
E———— § p——r— e E—— 1
(Including Sales Contracts & Special One-Day Cert., of Ind.)
Holdings Within  16-30  31-60 6190 91 days~ Over 6

Docember 19,1928 15 days  days doys days 6 months months Total

Gov't Securities § 93,205 0 0 $22,863 § 7,221 {167,163 §$290,542
Bills Purchased 130,251 _ 94,713 143,448 71,311 4,388 ____ 0 453,111
Totals 5232,546 04,713 {143,448 {04,174 $11,609 167,163 {743,653

E - R R R R R
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Decembar 18, 1928,

Deoar ¥Mr. Mattessnt

I acimowledge recaipt of and shall bring
to the attention of the memdera of the Board, your
letter of Decszber 17th, addressed to Oovernor Young,
enclosing a repor: of trensaotions in Govermment se-
curities and banlhers acccplances, as reported to your
Comnittee for the periol frcu Decenber &, 19722 %o
Degertar 12, 10723, ilaocluauive,

Very truly oure,

Walter L. Bddy,
Becretary.

Mr. W. B. Katteson, 3ecrstary,
Open Markmt Investment Committee,
¢/o Federal Reserve Bank,
Yew York, N, Y.
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YT "”F’éDERAL RESERVE BANK

oF NEw York

CONFIDENTIAL December 17, 1928

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,

Washington, D. C.
Dear Mr. Goldenweiser:

Enclosed is & report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federsl Reserve System
for the period from December 6, 1928 to December 12, 1928

inclusive, together with data received by the Committee from

the Federal reserve banks.

truly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Encl.

Digitized for FRASER
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FEDERAL RESERVE BANK &
7 </”lg OQ«
oF NEw York
PLRSONAL December 17, 1928
PORAY.
Dear Governor Young: ‘ DEC LR B8 |

neiial

e are enclosing, for your files, a report of trans-—
actions in Government securities and bankers acceptances as re-—
ported to the Open Market Investment Cormittee for the Federal
Reserve oystem for the period from December 8, 1928 to December
12, 1828 inclucive, together with data received by the Committee

from the Federal reserve banks.

Yeﬁ?‘%rulv yours,

/?Z;fi B. Matteson

Secretary, Open liarket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Leserve Board,
Washington, D. C,
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FOR SPECIAL CIECULATION
—PECSSEDEED FRONPTLY, KT, L AND RETUSH 70 <"-a';*;'§'1 3. IcE
Gov. Yourng k..HamlinL(i//,/ﬁr Jawzs -

e id
ur. Pizit v/ Mr.Killer icgt.as V//, Mr. Fole 024
EDERA ESERVE BANK

oF New YORK

CONFIDENTIAL Deceiaber 17, 1348.

- Dear Governor Young:
rnclosed is a report of tremnszctions in
Governuent securities and bankers acceptcnces as reported
to the Open lurket Investment Commitice for tihc Federal
Eeserve Systen for the period frowr Decexber 6, 1848 to
Deceaner 1&, 19T inclusive, together with deot:. received
by the Qowwittee fro:x tie Pea»rsl recerve banie

truly ours,

e B. Hiatteson
Secretbury, Opon arket
Investncnt Comilttee

l.onoreile 10y ke Younsg,
Giovernor, Federal Lescrve Boavd,
Lashington, De Co

Iacl.
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CONF I DENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED DECEMBER 12, 1928

Holdings of Earning Assets of Fedsral Reserve Banks from October 26, 1927 to date

(000 Cmitted)
TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Cutright ‘Sales Outright Sales .
-1927- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED .
Oct. 26 1,214,759 $507; 245 $ 3,385  $243,249 957,862 & 402,398
Nov.. 30 1,380,515 543, 757 4,078 288, 464 66, 276 477, 025
Dec .8 28 1,598,842 558, 699 44, 426 315,152 70, 375 609, 209
-1928- - AR » . a S
Jan. 25 1,173,926 434,817 6, 080 318,863 28, 442 385, 224
Feb. 29 1,244,929 399,132 8, 470 302, 932 40, 827 492; 568
Mar. 28 1,257 021 379, 448 6,384 288, 652 57, 451 524,096
Apr. 25 1,380,659 293, 365 11,390 331, 425 34,416 709, 073
Vay 29 1,468,295 203, 891 15,535 283, 472 20, 516 1943, 791
June 27 1,467,733 199,977 11, 960 199,074 24, 358 1,031,874
July 25 1,402, 323 197,135 10,506 160, 939 8,144 1,025,109
Aug. 29 1,433,026 197, 048 11,916 156, 765 27,534 1,038,773
Sept. 26 1,507, 797 213, 374 15, 658 204, 805 58, 614 1,010, 766
0ét. 31 1, 603, 476 200, 470 26, 629 356, 479 83, 897 932; 271
Nov, 28 1,706,255 204, 638 R4, 644 431, 230 51,113 990, 240
Dec. 5 1,721,124 196, 653 30,129 419, 959 57, 811 1,012,182
Dec. 12 1,762,597 202, 532 32,975 434, 472 59, 851 1, 028, 352
CHANGES IN EARNING 4SSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED DECEMBER 12, 1928
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Dec, 12 Change Dec. 12 Change Dec. 12 Change:
Boston $ 7,360 5 484+ 5 36,526 ¢  134- $ 58,459 ¢ 6,153+
Naw York 24, 427 1, 645+ 103, 319 2,286+ 326,926 2,865-
Fhiladelphia 21, 529 457+ 15,033 2, 759- 90,259 13,986+
Cleveland 33, 817 531+ 54,832 974+ 119, 223 30, 647+
Richmond 3, 601 177+ 26, 477 520- 39,264 5, 697+
Atlanta 4,902 159+ 28, 788 636+ 54, 884 4,894~
Chiicago 33, 308 978+ 37,124 1,981- 173,887  17,129-
St. Louis 21,101 325+ 11, 086 883+ 37,519 1,251+
Minneapolis 10, 950 244+ 20,011 770- 11, 353 2, 620+
Kensas City 9, 732 0 5, 611 2,013- 43, 855 191~
Dallas 14, 624 336+ 23, 953 715- 17, 365 2;570-
San Francisco 17,181 543+ 49, 021 876+ 55,358  16,535-
N.Y. holdovers i
and other bills 22, 691 17, 750+
Totals 5202, 532 55, 879+ 5434,472 514,513+ $1,028,352 16,170+

COMMENT ON CHANGES WEEK ENDED DECEMBER 12, 1928

Total earning assets of the Systom showed an increase of (41,473,000 for

the current statement week.

of increasec

s of

916

The approximate changes by classification consisted
5 900,000 in outright purchases of Government securities,

514, 500, 000 in outrlght purchases of bankers acceptances,
counted and $4,900,000 in investments held under sales contrncts. '

150,000 in bllls dis~-
The latter in-

crease con31stcd nf 32,850, 000 Government securities and ¢2 050, 000 bankers ac-

Digitized for FRASE

http://fraser. stlow‘é@%ﬁ@/’lc €s.

Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

4 Voney~
Market

Government

Security
Market

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

- DECLASSIFIED
S Authority E.0.19S% -

5
~ The call money market movad progressively easier during the
past calendar week, due to reduced demand for loans following the
liquidation in the stock market. The renewal ratc declined from a
high of 9 per cent on Monday to a low of 7 per cent on Friday, and the
rate for now loans on two days reached 6 per cent on the Exchange. The
Federal Reserve borrowings of the New York City babks averaged
$204,000,000 during the week, a decline of $46,000,000 from the previous
period; and on Friday were down to only $140,000,000, as on that day the
City banks allowed their actual recserve balances to drop far below re=
quirements in anticipation of large Treasury disbursements into the
market on Saturday, the 15th, which would restore their balances. The
call loan market was naturally affceted on Friday by this situation, and
in addition to the 6 per cent loans placed on the Exchange, some money
was reported as having been lent in the outside market at rates as low .
as 5 per cent. Imports of $12,000,000 of gold from Canada during the
Wweek also were an influence toward lower rates, and offset in part a net
incrcase in currency requirements and a net outflow of comuercial funds
to other districts for the periods On the 15th, Treasury redemptions
and intersst payments in this markot excceded imcome tax collections by
approximately $300,000,000, Some of this large gain was absorbed by *he
considerable deficit in bank reserves at the opering of business, re:=
by the rotirement of an additional $58,000,000 of member bank loans, ana
part by the salo to City banks of participationstotaling $70,000,000 in
the special certificatec to cover the very large Treasury overdraft at
this banke The net result of the day's operations, howsver, was a rise
in reserve balances of the banks to a level some $77,000,000 above ro=-
quircments, but on Monday, the 17th, income tax collections will take
nore than that amount from the market. On December 15, the actual
Treasury overdraft in the New York bank was $301,000,000 and for the
System aggregated $386,000,000,

Supplies of time funds continued very scarce, and lending
rates showed a further increasee <‘he market in gencral was very dull;
a few loans of 60 days to 6 months maturity were placed at 7. 3/4 per
cent, the highest rate for fixed date accommodation since January 1921,
In addition, and perhaps significant of the probable trend of the market,
was the placing on Friday of a small amount of 30 day money at 8 1/2
per cent,

Bank investment demand for commercial paper was slightly
larger during the past week, and, rclative to the meager supplies of
new paper being drawn, was considercd by the dealers as generally sat-
isfactory. The prevailing range for prime names continucd to be 5 1/4 w
5 1/2 per cent. '

The market for United States Government securities was dull
with prices of practically all issues slightly lower this week than
last. At the close of the calendar week the new Troasury issues of
4 l/% per cent certificates dated December 15, 1928, werc offered by
dealers at a discount of 6/32nds.

Closing prices on the New York Stock Exchange on Saturday
Decembeor 15, 1928 and nct changes from previous week's close

Net Net

Issue Price Changzoe Issue Price Change
st 3 1/2s 99 16/32 ~1/32 Treas. 4s 1944-54 106 20/32 ~-3/32
lst 4 1/4s 100 8/32 -2/32 “ 4 1/as 1947-52 111 12/32 -8/32
4th 4 1/4s 100 15/32 =3/32 " 3 3/4s 1946-56 103 27/32 -7/32

" 3 3/8s 194347 98 25/32 -9/32
" 33/8s 1940-43 98 12/32 -6/32
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Dealcers' off

—

er
veek aud 't

ing prices_at the end of the calendar
chunges from previous week's prices

Net Approx.

Issus Price Change Yield
3 3/8% Cert. of - Ind due Mar., 15, 1929 99 24/32 -1/32  4.38
3 7/8% v " Mar. 15, 1929 99 29/32 - - -  4.23
4a1/24 " " v " June 15, 1929 100 3/32 -1/32  4.30
43/47 v m v v Sept 15 1929 100 9/32 -4/32  4.35
41/47 ™ % w  m Sepr. 15, 1029 99 26/32 - - -  4.51
41/47 ™ v v v Dec, 15, 1929 99 25/32 - - -  4.45
3 1/2] Treasury Notes " Mar. 15, 1932 97 26/32 -4/32 4.22
31/ v w. " Sept, 15, 1932 97 26/32 -4/32  4.13
31/21 " " Dgc. 15 1932 97 26/32  -4/32  4.10

Dankers Dealers' offerings of unindorsed bankers acceptances were at

~fcceptances  the following rates: 4 1/2 per cent for 30s, &0s and 90s, 4 5/8 per
cent for 120s and 4 3/4 per cent for 180-day bills.

Boston reports that the supply of bills decreased somewhat
during the pagt week in their district. The demand for 60s and 90s,
although less than the previous week, was fair and bills moved freely
at offered rates. Dealers continued to import bills from their offices
in other cities to enable .them to mecet the local demand for desired
maturities. In New York the supply of bills continued in very heavy
volume though slightly less than during the preceding record week and even
though thore was 2 substantial increase in the demand it still fell
short of the supply. Dealers' sales consisted chiefly of orders for
90s for foreign account. Local buying was light and mainly for shorter
maturities, In the period from Decermber 12 to 14, purchases of
$33,000,000 of bills were made by the New York Reserve Bank for foreign
accounts in reinvestmernt of the proceeds of December 15 Treasury certi-
ficates held by them, due to the fact that the yield on bills is now a
little better than on Governments. These purchases allowed the
dealers to reduce considerably their sales contract dopendence on the
Rescrve Bank, On December 14, the bill dealers generally advanced
buying rates on all maturities by 1/8 per cent, but did not generally
advance rates at which they offer bills. It 1s understood that the
reason for the change is a desire on the part ¢f the dealers for a
spread of 1/4 per cent between buying and selling rates as insurance
against expected higher interest costs in carrying portfolios for the
balance of the year, and a desire not to enter the new year with large
portfolios taken at former rates, as it is feared rates may move higher
in January. Philadelphie reports that the supply of bills was heavy
with 90-day bills predominating and was considerably in excess of the
demand, There was a slight improvement in out-of=-tewn buying,

Chicago reports that the bill market in its district was very quiet,
Dealers' portfolios increased substantially.
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~ OPERATIONS FOR_ACCOUNT UNITED STATES TREASUBY"

‘Transactions consurmated for the Treasury during the current statement
week consisted of

Purchases of  $15,268,000 par amount December 15, 1928 certificates in the
New York and Chicago markets for account
Redemption, inéluding ¥7,300,000 sold
from System Account.

3,500,000 par amount 3 7/8% certificates of indebtedness due
March 15, 1929, account Alien Property
Custodian.

35,000 par amount 3’7/8% certificates of indebtedness due

March 15, 1929, account German Special
Deposit Account,

and Sales of

-

SYSTEM SPECTAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

. During the cirrent statement week sales were made to the Treasury for
agcount prior redemption of the balance of the System Account’s holdings of cer-
~tificates maturing December 15, namely,

$7, 300, 000 aggregate amount of 3 1/4% certificates due
December 15, 1928, These sales were replaced
by purchases in the New York and €hicago
markets of a like amount of certificates of in-
debtedness maturing March 15, 1929.

Purchases were also made in the New York market and from the Treasury
eccount Alien Property Custodian of

$5,898,500 agpgregate amount of certificates of indebtedness
due March 15, 1929 in partial replacement of a
sale of a large block of March certificates which
will be made to a foreign correspondent on
December 15 in replacement of their holdings of
maturing certificates.

These transactions left the total holdings in the System'Account at trie
Close 9f business Wednesday, December 12, 1928, temporarily at $81, 386,800, 'The
participation by Federal reserve banks and the classification of issues were as
follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITL:

Boston $ 6, 670,500 Mar. 15, 1929 - 3 3/8% C/I $22,511;000
New York 23,042, 800 Mar. 15, 1929 - 3 7/8% " 21,993,000
Philadelphia 6, 305, 500 June 15, 1929 - 4 1/2% 1,582,000
Cleveland 7, 334, 500 Mar. 15, 1932 - 3 1/2% T/N 5,000, 000
Richmond 2,449, 000 Dec. 15, 1932 - 3 1/2% " 30,300,800
Atlanta 2, 242, 000

Chicago 13,371, 000

St. Louis 4, 475,500

Minneapolis 3,365,500

Kansas City ' o .

Dallas 4,636,500

San Francisco 7,494, 000

Totals

$81, 386, 800

%81, 386, 800
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF

ALL FEDFRAL RESERVE BANKS FROM DECENVDER 6 TO_DECEMBER 12, 1928

GOVERNMENT SECURITIES - SYSTEM IN INVESTMENT ACCOUNT

» Purchases Sales __I_r_lg____f'-&a_gg;_
Boston § 1, 082, 000 $ 598,000 ¢ 484,000
New York 3, 737, 000 2, 067, 000 1, 670, 000
Philadelphia 1, 022,500 565, 500 457, 000
Cleveland 1,189,500 658, 000 531, 500
Richrond 397, 000 219, 500 177,500
Atlanta 363, 500 - 201, 000 162, 500
Chicago 2,168, 000 1,199, 500 968, 500
St. Louis 726, 000 401, 500 324, 500
Minneapolis 546, 000 302, 000 244, 000
Kansas City 0 0 B O
Dellas 752, 000 416, 000 336, 000
San Francisco 1,215,000 672,000 543.000
Totals $13,198, 500 37,300, 000 $5 898, 500
= e — ] e —
QTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purshases Issue Sales Issue’
New York * 35,158,000 Misc. Gev't Sec. * 35,183,000 Misc. Gov t Sec
Atlanta 199 goo " " 202 750 " h
Chicngo L0,000 " " " O -
Totals 5, 367, 800 $5, 385, 750
* Was held temporarily for resale.
BANKERS ACCEPTANCES
(600 Crmitte?’
sce'd By Allotrent Other Holdings
Regular From Matur- Close Dec, 12/28
Holdings Purchased from  Boston ities & Holdings " Sales Other
Dec. 5 Own Mkt. N. Y. Port. _Sales Dec. 12 Contracts Bills_
Boston  § 36,660 3 7,714R 3 0 50 ~ & 7,848% § 36,526 © 6,955 % 19
Now York 101,033 8,760 " 0 5,000 11,474 103,319 46,666 1,345
15,933 A - - '
Phila. 17,792 1,175 R 0 0 3,934 15,033 0 24
Cleve. 53,858 256 " 4,855 0 4,137 54, 832 ] 28
Richuond 26,997 657 2,006 0 3,183 26,477 0 13
Atlanta 28,152 0 3,424 0 2,788 28,788 O ' 1,325
Chicage 39,105 613 ¥ 2,011 0 4, 605 37,124 3,308 36
St. Louis 10,203 ) 1,252 O 369 11, 086 0 11
Minn, 20, 781 0 1,229 1,000 2,999 20,011 ] 7
Kan.City 7, 624 0 o 0 2, 013 5, 611 0 10
Dellas 24, 668 465 " 1,156 0 2, 336 23,953 369 9
San Fran. __48,145 _ 5,102 » 0. .. _0 .. _ 4,226 49,021 _. 2,553 __ . 18
Totals $415,018 $40,675  §15,933 $6,000 $49,912 341,781 359,851 92,845
Bills held over night by New York for dlstr:.’butlon to other F, R Banks - - - 2 396
" " "w " n o " " foreign correspondents -w
Total = = = = = = = - - 42, 691
m:

* Includes $6,000,000 sold
Digitized for FRASEROTE $

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

ta other Federal Reserve Danks.
Re indicates Retained and A, indicates Allotted in the abowve statement.
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MATURITIES AND RATES ON BILLS PURCH.SED JEEK ENDING DCCEMNBER 12, 1928,

(000 Omitted)

Over 9 edays

$ 7,714

1=30 days 31-60 days 61-90 days )
41/6- 45/8% 41/4-45/8% 41/4=45/8% 43/8=45/8c Total

Boston §1,487 $ 764 $ 5,421
New York 7,147 4,475 12,621
Fhiladelphia 54 350 ™M
Cleveland o 0 256
Richrmond 0 106 551
Chicago - 160 253 200
Dallas 50 95 127
San Franciscd 264 332 4,395

Totals 89,162 $6,375 $24, 342
- P s s

$ 42
450 24,693
0 1,175
0 256
0 657
0 613
193 465
111 5,102

796 $40,675

TSRS - 4

RECAPITULATION OF JURCHASES AND SALES OF GOVERNMENT SECURITIES

AND B S_ACCEPT DURING i NDINsG DECEKMBER 12, 19
000 Onitted)
(Excluding Sales Contracts)
Government Bankers
Socurities Acceptances Totul
rurchased $18,565 $40,675 $59,240
Sold 12,686 0 12,686
Matured ¢ 43,912 43,912
S 3,237 G 2,642+
17,750+ {Net Change 17,750+ (Net Changze
leday holdover leday holdover
’ and other bills) and othor bills)
Totals $ 5,879+ $14,513+ $20,392¢
L] SRR W TS
(Including Sales Contracts)
Holdin:s Jithin 16«30 31«60 61=90 91 days= Over 6
Lecenber 12,1928 15-days _days days days 6 morths monthg Total
Gov't Securities § 33,721 0 0 0 352,283 $149,503 $235,507
Bills Purehased 175,007 _95,793 _147,077 _72,446 4,000 4] 494,333
Totals $208,728 $95,793 §147,077 $72,446 $56,283 {149,503 {729,830

Digitized for FRASER
ttp://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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December 11, 1928,

Dear Mr. Matteson:

- 1 ackmowledge receipt of and shall bring to
the attention of the cexbers of the Beard, your
latter of Degember 1Oth, adireseed to Gorernor Young,
enclosing a repors of transecticns in Government se-
curities and bankers ascceptances, as reported to your
Committes for the period fror November 3C, 1928 to
Dececber 5, 12328, incluaive,

Tery truly yours,

Walter L. Eddy,
Secratary.

Mr. ¥. B, Mattesmon, Sacrelary,
Opon ¥arisst Investment Committee,
o/o Tederal Reserve Bank,
New York, N. Y.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK N 2, &

oF NEw YORrK

CONFIDENTIAL December 10, 1928

-

¥r. E. A. Goldenweiser,
Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D, C.

Dear Mr. Goldenweiser:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System

for the period from November 30, 1928 to December 5, 1928

inclusive, together with data received by the Committee from

/}pf} truly yours,

W. B. Matteson
Secretary, Upen Market
Investment Commitiee

the Federal reserve banks.

Encl.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

oF New YOrRK

PERSONAL ~ 10, 19238

Dear Governor Young:

¥e are enclosing, for your files, a report of trans-
actions in Government securities and hankers acceptances as re-
ported to the Open Market Investment Committee for the Federal
Reserve vysten for the period from November 30, 1928 to
December's, 1928 inclusive, together with dats received by the
Committee from the Federal reserve banks.

truly yours,

i

%. B. Katbteson
Secretary, Open MMarket
Investuent Cormittee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
vWashington, D. C.

fnel.

Digitized for FRASER
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FEDERAL RESERVE BANK

oF New YoORK

CONFIDENTIAL

Dear Governor jYoung:

" FOR SPECTAT OIROULATION

poERing aneprhaee
Pr, Jamen
Mp, Cusniughan v

December 10, 1928

Enclosedjfis a report of trensactions in Government

securities and bgnkers acceptances as reported to the Open

Market Investiént Committee for the Federal Reserve Systen

for the period from November 30, 1928 to December 5, 1328

inclusive, together with data received by the Committee from

the Federal reserve banks.

Honorable Roy A. Young,
Governor, Federal Reserve
Washington, D. C.

imcl.

O satim )

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

truly yours,

e

w. B. bMatteson

Secretary, Open karket
Investment Coumittee

Board,
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED DECEIBER 5, 1928

Holdings of Earnin sets of Federal Reserve Becnks from October 26, 1927 to date
(000 Omitted)

TOT AL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING - Outright Sales Outright Sales
~1927  __ASSETS | Purchases (Contracts lurchases (Contracts  DISCOUNIED
Oct, 26 §1,214,759 $507,245  § 3,385  $243,249 {57,862 § 402,398
Nove, 30 1,380,515 543, 757 4,078 288,464 66,276 477,025
Deey 28 1,598,842 558,699 44,426 315,152 70,375 609,209
-1928- - :
Jan, 25. 1,173,926 434,817 6,080 318,863 28,442 385,224
Feb, 29 1,244,929 399,132 8,470 302,932 40,827 492,568
Mar, 28 1,257,02L 379,448 6,384 288,652 57,451 524,096
Apre 25 1,380,659 293,365 13, 390 331,425 34,416 709,073
May 29 1,468,295 203,891 15,535 283,472 20, 516 943,791
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July 25 1,402,323 197,135 10, 506 160,939 8,144 1,025,109
Aug, 29 1,433,026 197,048 11,916 156,765 27,534 1,038, 773
Septe 26 1,507,797 213,374 15,658 204,805 58,614 1,010,766
Oct, 31 1,603,476 200,470 26,629 356,479 83,897 932,27
Nov, 28 1,706,255 204,638 24,644 431,230 51,113 990,240
Dece 5 1,721,124 196,653 30,129 419,959 57,811 1,012,182

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS )

DURING JEEK ENDED DECEMBER 5, 1928
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEFTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Decsy 5  Change Dgc, 5  Change Doce 5  Change -
Boston $ 6,876 § 655 § 36,660 § 880= $ 52,306 $ 9,878
New York 22,782 2, 240~ 101,033 429 320,891 13,185+
Philadelphia 21,072 620+ 17,792 2, 410- 76,273 46T+
Cleveland 33,286 721~ 53,858 919- 88,576 5,909
Righmond 3,424 240 126,997 316- 33,567 8,255
itlanta 4,743 231~ 28,152 521~ 59,778 956-
Chicago 32,330 1,314~ 39,105 1,079+ 191,016 44,179+
St . Louis 20,776 440~ 10,203 933+ 36,268 1,722
Minneapolis 10, 706 331~ 20, 781 420= 8,633 5,440~
¥aasas City 9,732 0 7,624 2,830w 44,046 3,037
Dallas 14,288 456~ 24,668 1,064~ 19,935 44T+
San Franciscoe 16,638 736~ 48,145 745~ 71,893 1,139
ia¥. holdovers
and other bills 4,941 2,740~
Totals $196,653 {7,984~ $419,959 $11,271w $1,012,182 {21,942+
L CEESEESEEE 00 SRR SRANSEIDNEREMER  ERREIEESEIINET

COMMENT ON CHANGES WEEK ENDED DECEMBER 5, 1928

Total earning assets of the System showed an increase of (14,869,000 for

‘the current statement week., The approxinate changes by classification consisted of

decreases of (8,000,000 in outright purchases of Uovernment securities and
$11,250,000 in outright purchases of bankers acceptances, and increases ef
$21,950,000 in bills discounted and £12,200,000 in investments held under sales
contractss The latter increase consisted of §5,500,000 Governnent securities
and 6,700,000 bankers acceptances.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Jith the borrowings of the New York City bamks at the Rescrve
Bank averaging close to $250,000,000 during the past wcck, as compared
with {$209,000,000 in the previous period, conditions in the New York
call money market were very firm, There continued to be a heavy
demand for call loans, and at the sane time the Wew York City banks
were reluctant to increase their loans to the market, This resulted
in a sharp run up in call rates, which in turn brought in funds from
outeo f=town banks and other lenders., On the first two days of the
period call loan renewals continued at 8 per cent, with subsequent
advances in the new loan rate o 10 per cent, On Jednesday the renewal
rate was at 9 per cent and there was no advance from this level during
the day, On Thursday, however, an advance to 12 per cent in the rate
for new loans from a renewal level of 9 per cent was necessary before
enough funds were forthcoming to satisfy the demand., The peak renewal

-rate of 10 per cent was reached on Friday, from which level tiere was

a decline to 2 per cent in the afternoon, The rates quoted in the
latter part of the week are the highest since July of 1920,

The time money market also firmed considerably, By the end
of the week, borrowers were bidding 7 3/4 per cent for 30-day money,
7 1/2 per cent for 90=-day noney, and 7.1/4 per cent for longer dates,
with no funds offered. The volume of actual loans arranged was very
smalle

accompanying the firumess in stock exchange money, the demand
for commercial paper on the part of ths banks throughout the country
was less active than in other recent weeks. vuoted rates for prime
nanes, however, continued to be 5 1/4 - 5 1/2 per cent, Open market
supplies of paper remained lows

Jith firmer money conditions prevailing than during the
previous week there was very 1little activity in the market for United
States Government securitiequ Trading was centered chiefly on the
Fourth 4 1/4 per cent Liberty Ponds and the short-term certificates
maturing December 15, 1928 and larch 15, 1929, Practically all issues
showed small fractional lossess

Closing prices on the New York Stock Exchange on Saturday
December 8, 1928 and net changes from previous week's close

Net Net
Issue Price Change Issus Price Chanze
1st 3 1/2s 99 17/32 «4/32 Treas.4s 1944~54 106 23/32 -10/32

1st 4 1/4s 100 10/32 «2/32 " 4 1/4s 1947-52 111 20/32 -14/3¢
4th 4 1/48 100 18/32 =8/32 % 3 3/4s 1946-56 104 2/32 -10/s%
™ 3 3/8s 1943-47 99 2/32 - 3/3%
" 33/85 1940-43 98 18/32 -18/3%

Deglers' offering prices at the end of thg calendar

week and net changes from previous week's nrices ADDrox.,

Igsug Price Net Change  vYigld
3 1/4% Cert. of Ind, due Dece 15, 1928 99 31/32 T = == 3,50
4 W o w o w W pee. 15, 1928 100 - - - 3,83
33/8, " w w " Mar., 15, 1929 9% 25/32  =1/32 4,18
3 7/8, ™ m m " Mar, 15, 1929 99 29/32  «1/32 4,19
41f2% 2w ow ow * June 15, 1929 100 4/32  -1/32 4,25
4 3/45, w m @ " Sept.l5, 1929 100 13/32  «1/32 4,19
3 1/2% Treasury Notes " Iare 15, 1932 97 20/32  =2/32 4,18
3 1/2% » " Y Septel5, 1932 97 0/32 -2/32 4.10
3 1/2% “ " % Deg. 15, 1932 97 30/32 w=2/32 4406
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bankers Dealers' offerines of unindorsed bankers acceptances were
hecoptances - - | |

at the following rates: 4 1/2 per cent for 30s, 60s and 90s, 4 5/8

per cent for 120s and 4 3/4 per cent for 180=-day bills,

Boston reports that local banks reported there was a limited
supply of bills during the past week in their district. Bil}s noved
freely at offered rates. The demand for 90-day maturities decreased

A'somewhat, while the demand for 30 and 180-day maturities was fair.
Dealers continued to import bills from their offices in other cities
- to meet the local demend for the desired maturities. In New York the

supply of bills was the heaviest on record and was considerably in
excess of the demand, which consisted chiefly of orders for ninetice

for foreign account, Local buying was moderate and mainly for shorter
maturities. Dealers made substantial shipments to their out=of «touwn
branches and corrcspondents in spite of which their portfolios increased

considerably, Philadelphia reports that the supply of bills increased

considerably in its district during the past week as a result of whiqh
offerings were somewhat heavier. The demand continued poor. Chicage
reports the demand was fair in 1ts district, although some of the:
dealers were reluctant to buy in their market at prevailirg bid prices

being concerned about possiblc increase in rates.

Digitized for FRASER
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OPERATIONS FOR_ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statement
wock consisted of purchases of 511,000,000 aggregate par amount December 15 cer-
tificates for account Redemption, and sales of 260, 000 par amount 3 ?/8 per cent
certificates of indebtedness due March 15, 1929 for account German Special Deposit
Account, |

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions consummated in the System Account during the current state-
ment week consisted of the

Sale to market of 38,000,000 Treasury 3 1/2p notes due March 15, 1932 representing

- the balance of 938 800, 000 of thls issue of notes
recently taken over from a foreign correspondent, as
nentioned in previous reports.

Sale to Treasury

for redemption of 95 887,500 Treasury 3 1/47 certificates due Decerber 15, 1928.
The sale of these certificates was replaced in the
account by purchase of a like amount of Treasury cer~
tificates due next March and June.

These transactions lefi the total holdings in the Account at the close of
business Wednesday, Decerber 5, 1928, at (75,488,300. The participation by Federal
reserve banks and the classification of issues were as follows:

PARTICIPATION EY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 5 6,186, 500 Dec. 15, 1928 - 3 1/4% C/T § 7,300,000
New York 21, 372, 800 Mar. 15, 1929 - 3 3/8% ™ 13,137,500
Philadelphia 5,848, 500 Mar. 15, 1929 - 3 7/8% " 18,168, 000
Cleveland 6, 803, 000 June 15, 1929 - 4 1/2% " 1, 582, 000
Ri chriond 2,271,500 Mar. 15, 1932 - 3 1/27 1/N 5,000, 000
Atlanta 2, 07y, 500 Dec. 15, 1932 - 3 1/2% 30, 300, 800
Chicago 12,402, 500
St, Louis 4,151, 000
Minneapolis 3, 121 ECO
Kansas City O
Dellas 4, 300, 500
San Francisco 6, 951, 000

Totals 975, 488, 300

S75, 488, 300

et eomieorhieepativnamatg
ettt iatdpativatn- by
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM NOVEMBER 28 TO DECEMBER 5, 1928

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

‘Net

Purchases Sales Decrease’
Boston' $ 482,500 $ 1,138,000 ¥ 655,500
New York 1, 667, 000 3,932, 000 2,265,000
Philadelphia 456, 000 1,075, 500 619, 500
Cleveland 530, 500 1,251,500 721, 000
Richmond 177, 000 417,500 240,500
Atlanta 162, 500 383, 000 220, 500
Chicago 967, 000 2,281, 500 1, 314,500
St. Louis 324, 000 764, 000 440, 000
Minneapalis 243,500 574,500 331, 000
Kansas City SO0 o 0
Dallas 335, 500 - 791, 500 456, 000
San Francisco 542, 000 1,278,500 736, 500
. Totals  $5, 887,500 $13, 887, 500 48, 000, 000
- P — ] e — —— = ——
OTHER_TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
New York  * $1,045,000 Misc. Gov't Sec. 41,020,000 Misc. Gov't Sec.,
Atlanta 447,350 Misc, Gov't Sec, 458,350 Misc. Gov't Sec.
Totals $1, 492, 350 $1, 4178, 350
* Was held temporarily for resale.
BANKERS ACCEPTANCES
(000 Cmitted)
Rec'd By Allotment Other Holdings
Regular From Matur- Close Dec.5/28
Holdings Purchased from Boston ities & Holdings Sales Other
Nove 28 _Own Mkt. N, Y. Port. _Sales Dec. 5 ContractsBills
Roston $ 37,540 $ 8,548 R § O $ o 59,428% § 36,660 $ 9,786 & 19
New York 101, 462 3,175 " 0 7,000 10, 604%* 101,033 41,968 1,331
12,246 A | |
‘hila, 20, 202 1,781 R C 0] 4,191 17,792 0 24
Cleve. 54, 777 0 2,944 0 3,863 53, 858 0 28
Richmond 27,313 411 " 1,240 O 1,967 26,997 0 13
Atlanta 28, 673 60 " 1,995 0 2,576 28,152 o 1,463
Chicage 38,026 1,075 * 1,480 0 1,476 39,105 3,474 36
St. Louis 9,270 0 1,448 0] 515 10, 203 0 11
Vinn,' 21, 201 0 913 0 1,333 20, 781 0 7
Kan,City 10, 454 0] 0 0 2,830 7, 624 0 10
Dallas 25,732 611 " 917 0 2,592 24, 668 129 9
San Fran. 48,890 2,763 " 1,309 0 4,817 48,145 2,454 18

Totals $423,540 $30,670  $12,246 $7,000 $46,192 $415,018 57,811 42,999
Bills held over night by New York for distribution to other F. R, Banks - - - 1,942
Total =~ - = = =$4,941

* Includes 37,000,000 sold to Federal Reserve Bank of New York,
**Includes sale of (1,800,000 te a foreign correspondent.

NOTE: R. indicates Retained and A, indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASEL JEFK ENDING DECEIBER 5, 1928

(000 Omitted)

Over 90~days

1-.30 days 31l-60 days 61-50 days
41/4~45/8% 41/« 45/87 4 1/4+ & 3/4: 4 3/8« 4 7/8: [Total

Boston $ 380 $ 583 § 7,572

New York 3,589 3,192 7,783

Fhiladelphia 124 536 1,121

Richmond o] 100 311
Atlanta ~ 60 0 0

Chiecazo 456 67 552

Dallas 25 75 202

San Francisco 233 629 1,697

Totals 94,867 $5,182 $19,238

3 e ——

5 13 $ 8,548
857 15,421
0 1,781
0 411
0 60
0 1,075
309 611
204 22763
51,383 $30,670
f— f———————

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEFTANCES DURING WEEK ENDING DECEMBER 5,1928

(000 Omitted)

(Exeluding Sales Contracts)

Government Bankers
Scecurities Acceptances Total
Purchased & 7,380 $30,670 $38,050
fold 15,364 1,800 17,164
Maturecd 0 37,392 37,392
$ 8,522 516, 506~
2,749~ (Net Change 2,749~ (Net Change
l=day holdover l-day holdover
' and other bills) and other bills)
Totals $ 7,984~ 511, 271 $19,255
] e e =
(Including Sales Contracts)
Holdinzs {ithin 16-30 31-6Q0 £1-90 91 days~ Over 6
Degomder 5,1928 15 davys days days days 6 months llonths Total
Gov't Seeurities & 38,176 0 0 0 $39,108 149,498 $226,782
Bills Furchased 149,250 _98,639 151,971 73,340 _ 4,570 0 477,770
Totals $187,426 498,639 (151,971 {73,340 $48,678 {149,498 704,552
AT ISR TRSTIE RIS TRERSITSI I SRR P p= e =
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Decexber 4, 1938,

- Dear Hr, Hatteson:

I acknowladge receipt of and shall tring
tc the attention of the members of the Board, your
letter of Decembar 3rd, addressed to Governor Young,
enclosing a repott of transactions in Govermment se-
curities and banimrs acceptances, as reportad %o your
Comulttes for the pericd from November 22, 1928 %o
Hovember 28, 1938, inclusive,

Very trly yours,

mlter L. Eddy,
Secretary.

¥r, ¥, B, Mattsson, 3eoretary,
Open Market Investment Committes,
c/o Vederal Reserve Bank,
New York, H. Y.
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FEDERAL RESERVE BANK

ofF New YORF«-\
' Jig :
Yy i

PERSONAL December 3, 1928

Dear Governor Young:

We are enclosing, for your files, a report of
transgctions in Government securities and bankers accept-
ances as reported to the Upen Market Investment Committee
for the Federal Reserve System for the period from
November 22, 1928 to November 28, 1928 inclusive, together
with data received by the Committee from the Federal re-
serve banks.

Verysruly yours,

.

W. B. Watteson .
Secretary, Open Market
Investment Committee

" Honorable Roy A. Young,

Digitized for FRASER
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Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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oF NEw York ‘
CONFLDENTI AL Decerber 3, 1928

Mr. E. A. Goldenweiser,
Director, Division of Research end Statistics,
Federal Reserve Board,
Washington, D. C.
Dear kWr. Goldenweiser:

Enclosed is a report of transactions in Government
securities and bhankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve Systen
for the period from November 22, 1928 to November 28, 1928
inclusive, together with data received by the Committee from

the Federal reserve banks.

ruly yours,

. Katteson
Secretary, Open Market
Investuent Committee

Enel.
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By 74 o8 Haml:fxi&i Mr. James v —idr.

Gov. .Youn s
M];,_ Platt n/ Mr, Miller lwcwginghaq 1

- FEDERAL RESERVE BANK

oF NEw YORK

CONFIDENTIAL December 3, 1928

Dear Governor Young:

Enclgsed is a report of transactions in
Government securities and bankers acceptances as reported
to the Open liarket Investment Committee for the Federal
Reserve System for the period from November 22, 1928 to
November 28, 1928 inclusive, together with data received

by the Committee from the Federai reserve banks.,

truly yours,

¥. B. Matteson
Secretary, Open lMarket
Investment Committee

" Honorsble Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENT 1AL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED NOVEMBER 28, 1928

Holdings of Earning Assets of Federal Rescrve Beanks from Scptember 28,1927 to date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCRFTANCES BILLS
EARNING Outright Salos Outright Salecs
-1927~ SETS | [urchases (Contracts FPurchases (Contracts  DISCOUNTED
Sopte 28 $1,167,632 $484,054 410,298 $172,030  $70,118 $ 430,312
Octse 26 1,214,759 507, 245 3,385 243, 249 57,862 402, 398
Nove 30 1,380,515 543, 757 4,078 288,464 66,2176 477,023
De;;ZSZB 1,598,842 558,699 44,426 315,152 70, 375 609, 209
Jan, 25 1,173,926 434,817 6,080 318,863 28,442 385,224
Fobe 29 1,244,929 399,132 8,470 302,932 40,827 492, 568
Mar, 28 1,257,021 379,448 6,384 288,652 57,451 524,096
Apr. 25 1,380,659 293,365 11,390 331,425 34,416 709, 1073
May 29 1,468,295 203,891 15,535 283,472 20,516 943,791
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
Jily 25 1,402,323 197,135 10, 506 160,939 8,144 1,025,109
Auge 29 1,433,026 197,048 11,916 156,765 27,534 1,038,773
Septe 26 1,507,797 213, 374 15,658 204,805 58,614 1,010, 766
Octs 31 1,603,476 200, 470 26,629 356,479 83,897 932,271
Nove 21 1,514,555 204,670 21,385 419,667 64,497 799,946
“ 28 1,706,255 204,638 24,644 431,230 51,113 990, 240
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING #EEXK ENDED NOVEMBER 28, 1928
(000 Omittod)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISGOUNTED
Balance Net Balance Net Balance Net
Nov, 28 Change Nov, 28 Change Novy 28  Change
Boston $ 7,531 $ 0 4 37,540  § 3,828+ § 62,184 ¢ 8,863+
Now York 25,022 0 101,462 7,971+ 316,706 146,954+
Philadelphia 21,692 0 20,202 1,878- 75,806 5,793+
Cleveland 34,007 0 54,777 3,156+ 94,485 14,532+
Richmond 3,664 0 27,313 650+ 41,822 3,003+
Atlanta 4,975 8- 28,673 627+ 60, 734 2,961=
Chicago 33,644 0 38,026 1,891+ 146,837 8,842+
St. Louis 21,216 0 9,270 418- 37,990 3,191-
Minneapolis 11,037 0 21,201 29 9w 14,073 78+
Kensas City 9,732 0 10, 454 12,521- 47,083 956+
Dallas 14,744 23- 25, 732 803+ 19,488 770+
Szn Franciseo 17,374 0 48,890 6,375+ 73,032 6,695+
NeYe holdovers
and other bills 7,690 1,378+
Totals $204,6 38 431- £431,230 411,563+ $990,240  $190,294+

COMMENT ON CHANGES

WEEK ENDED NOVEMBER 28, 1928

Total carning asscts of the System showed an inerease of 191,700,000 for

the current statement week,

The approximate changes by classification consisted of

incrcases of (11,550,000 in outright purchases of bankers acceptances and

A190 300,000 in bllls discounted, and a docreasec of {10,150,000 in investments held
The )atter item consisted of an increase of 3,250,000 in
Government scecuritics and a decrecase of $13,400,000 in bankers acceptances.

under sales contracts,
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/ Monigy ; The call money market in New York was much firmer durirg the
Market past calendar week, réflecting gold exports to Canada, an earmarking of

gold for foreign account, large temporary earmarkings of gold certifi-
cates at the Reserve Bank (doubtléss for the account of Canadian banks),.
and holiday and month~end withdrawals of currency {including gold
certificates carmarked for a Canadian bank by a New York City member},
These cash transactions, fogether with usual month=end eredit require-
ments, were accompanied by substantial increases in Reserve Bank borrow-.
ing by the New York City banks as the week progressed, On Friday,
their indebtedness was 259,000,000, the largest since October 15, and
for the period under review averaged $209,000,000. or 94,000,000 more
than in the previous week. As to actual call loan rates, an opening
and renewal rate of 6 1/2 per cent on Monday was advanced to 7 1/2 per
cent before the end of the day; Tuesday's opening figure of 7 per gent
was raised to 9 per cent; on Wednesday, all loans were placed at & per
ent; and on Friday the last movement of the week's advance was a rise
in the loaning rate to 10 per cent, after renewals had been arranged

at 8 per cent.

- The time money market was also firm but extremely dull during
- the week, Actual loans were for the most part for 30 and 90 days and
were pleced at 7 per cent.

The investment demand for commercial paper was again reported
as active, but supplies of new paper showed no evidence of increasing,.
The selling range for prime names continued to be 51/4 - 51/2 per

cent.
Government Accompanying firmer money conditions there was very little
Security demand in the market for United States Government securities (with the
Market exception of the issues of short-term certificates maturing December 15,

1928 and March 15, 1929) and prices were fractionally lower than at the
previous week's close,

Closing prices on the New York Stock Exchange on Saturday
December 1, 1928 and net changes from previous week's close

Net Net
Issue Prics Change Issue Price Change
1st 31/2s 99 21/32 - 6/32 Treas, 4s 1944-54 107 1/32 =19/3
1st 4 1/4s 100 12/32 -17/32 " 41/45 1947-52 112 2/32 «18/32
4th 4 1/4s 100 26/32 - 6/32 " 3 3/4s 1946~56 104 12/32 -16/32

" 3 3/8s 1943-47 99 5/32 -20/32
" 3 3/8s 1940-43 99 4/32 -11/32

Dgalers® offering prices at the end of the calendar
week and net changes from previous week's prices

Net  Approx,

3 1/4% Cert, of Ind, due Dec. 15, 1928 99 31/32 +1/32 4,22
4 % " " " " Dee 15, 1928 100 +1/32 3,90
33/8% " " " " Map, 15, 1929 99 26/32 +2/32 4,07
37/8 " " " " Mar. 15, 1929 99 30/32 +1/32 4,07
41/2f " "™ " " June IS, 1929 100 5/32 ~2/32 4,20
43/4% " " " ®  Sopt. 15,.1929 100 14/32 -3/32 4,17
3 1/2% Treasury Notes" Mar, 15, 1632 98 -4/32 4,15
31/2% " "M Sept, 15, 1832 98 -3/32°° 4,08
31/ " " " Dge. 15, 1932 98 -3/32 4,04
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Dealers' offerings of unindorsed bankers acceptances were
at the following rates: 4 1/2 per cent for 303, 60s and 90s, 4 5/8
per cent for 120s and 4 3/4 per cent for 180-day bills.

Boston reports that there was very little change in the
supply of_new bills in‘its market during the past period which eon~
sisted mainly of 90-day maturities for which there was the least
demand. As a result dealers continued to import bills from’their
q}fiees in qther cities to meet the demand for ﬁhirty and lSQﬁday
maturities which was good. OQfferings to Reserve Bank were quite
heavyvand for the most part were for 90-day maturities, the different
dealers being anxious to lighten their portfolios of these particular
bills, In New York the supply and demand for bills inecreased sub-
stantially, with a moderate exeess in the former, As a result of the
substantial improvement in the demand for 90s for foreign account, a
heavy demand from local banks for the shorter maturities and an in-
crecase in the shipment of bills by dealers to their out~of-towm
branches and correspondents, dealers' portfolios decreased moderately.
Fhiladelphis reports that its acceptance market was less active than
the previous week, Offerings were moderate with the demand gener-
ally poor. (Chicagg reports that the bill market in its district
was very quieﬁ during the past period, Dealers reported that there

was practically ne demand,
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statemont
week consisted of sales of $2,000,000 sggregate par amount 3 7/8% certificates
of indebtedness due March 15, 1929 account Alien Property Custodian and $120,000
par amount of the same issuc account German Special Deyosit Account, and purchases
of $10,000,000 aggregate par amount December 15, 1928 certificates of indebtedness
for account Redemption,

SYSTEM SPECIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

There were no transactions consummated in the System Account during the
current statement week, the total holdings remaining at the close of business
Wednesday, November 28, 1928, temporarily at $83,488,300. The participation by
Eederal reserve banks and the classification of issues were as followsi

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 6,842,000 Doe, 15, 1928 - 3 1/4% C/I  $13,187,500
New York 23,637,800 Mar, 15, 1929 - 3 3/8% " 11,450,000
Philadelphia 6,468,000 Mar, 15, 1929 - 3 7/8% 15,550,000
Cleveland 7,524,000 Mar. 15, 1932 - 3 1/2% T/N  13,000,000%
Richmond 2,512,000 Dec. 15, 1932 - 3 1/2% ™ 30, 300,800
Atlanta 2, 300,000
Chicago 13,717,000
St. Louis 4,591,000
Minncapolis 3,452,500
Kansas City 0
Dallas 4,756, 500
San Francisco 7,687,500

Totals $83,488, 300 $83,488, 300

P

*Aftor the close of the statement week, the balance of (48,000,000 Treasury
notoes left of the §$38,800,000 recontly taken over in the System Account from a
foreigm ¢orrespondent was sold to the market for delivery on December 3, 1928,
thereby completing this transaction and restoring the amount of total holdings
in the Account to {75,488, 300,
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ITEMIZED STATEMENT OF TMNSACfIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM NOVEMBER 22 TO NQVEMBER 28, 1928

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Atlanta ¥185,450 Mise. Gov't Sec. ¥193, 450 Mise, Gov't Sec,
Dallas 2,000 Fourth L/L bonds 25,000 Fourth L/L bonds
Totals ¥187, 450 §218, 450

v ———————

BANKERS ACCEPTANCES
{000 Omitted)

Rec'd By Allotment Other Holdings
. Regular From Boston \Vatur- Close Nov.
Holdings Purchased from & Kan.City ities & Holdings Sales  Other

Nov, 21 Ownm Mkt. N. ¥. Portfolios Sales Nov, 28 Contracts Bills

Boston '~ § 33,732 §13,065R § 0 ¥ O ¥ 9,237% & 37,540 911,630 ¥ 19
New York . 93,491 9,174 " 0 4,508 KC 10,711%% 101,462 35,490 1,232
14 271 A 5,000 B o
Phila. 22,080 1,382 R O o 3, 260 20,202 O 24
Cleve. 51,621 853 " 3,277 1,554 KC 2,528 54,777 O 28
Richmond 26,663 479 " 1,642 33 "" 2,210 27,313 Y 13
Atlanta 28, 046 17" 1,432 @ 1, 321 23,673 0 1,381
Chizago 36,135 1,125 " 1,940 847 "™ 2,021 38,026 2,693 36
s+, Louis 9,688 0 0 o 419 9,270 0O 11
Minn, 21,500 © 1,111 507 “* 1,917 21, 201 o 7
Kan.City 22,975 O 0 o 12,521 %%  10,45¢ O 10
Nallas 24,929 592 " 1,410 594 "™ 1,793 25,732 0 9
San Fran, 42,515 _ 5,906 " 2,959 1,314 "" _ 3,804 48,890 __ 1,300
Totals 413, 355 446,864  ¥14,271 $15,063 951,742  $423,540 $51,113 ¥2, 788
Bills held over night for distribution to other F. R. Banks = = = =~ - = - = 4,902
Total = = = ~ = - « = -~ 7,690
-

*he Federal Reserve Bank of St. Louis resumed participationin sygtem purchasesof
bills on November 28, 1928.

*Tneludes ¢5, 000, 000 sold to Federal Reserve Bank of New York. -

*¢includes 91, 800 000" s01d to a foreign correspondent.

~**[ncludes ¢10, 063 000 sold to other Federal Reserve Banks.

JOTE:; R, indicates Retained and A. indicates Allotted in the above statement,
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Total

913 065
1, 382
853

479

17
1,125
592
5,906

$46,864

leday holdover
and other bills)

Total

5229, 282
482,343
8711,625

L i it e
S
6
MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING NOVEMBER 28, 192
(000 Omitted)
1= 30 days 31-60 days 61-90 days Over 90-days
41/a-43/a% a1/a-45/87 41/8- 43/2% 43/8=51/8%
Boston $1,077 & 997 $10,938 $ 53
New York 4,333 5,641 12,550 921
Philadelphia 33 77 1,272 0
Cleveland ~ o 128 725 0
Richmond 169 0 310 0
Atlanta 0 0 : 17 0
Chicago 378 205 542 0
Dallas 10 232 252 98
. -~ San Francisco 335 12373 3,574 624
Totals 86,335 $8,653 $30,180 $1,696
L TR R ]
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING NOVELBER 28, 1928
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased 187 $46,864 547,051
Soid 218 1,800 2,018
Matured 0 34.879 34,879
$10,185+ $10,154+
1,378+ (Net Change 1,378+ (Net Change
, l~day holdover
Totals 3 31 811,563 and other bills) 811, 532+
R - NIRRT
(Ineluding 8ales Contracts)

., Holdings Jithin  16=% 31-60  61-90 91 days~ Ovor 6
Yovember 28,1928 15-days days ~days days 6 nonths nonths
Jov't Securities § 24,644 § 13,950 0 0 $34,781 155,907
Bills Purchased 139,415 91,570 _154,218 93,194 3,946 ¢

Totals $164,059 §105,520 §$154,218 $93,194 $38,727 $155,907
p—— 3 . R eE————m
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Rovember 27, 1928,

Dear Mr. Matteson:

I acknowledge recelpt of and shall bring
to the attention of the members of the Board, your letter
of November 26%h, addressed to Governor Young, enclosing
a report of transagtions in Government securities and
bankers acceptanoces, as reported to your Cormittee for
the period from Hovember 15, 1928 to Kovember 21, 1938,
inclusive.

Yery truly yours,

Oolgnecs VWi do By

Walter L. Eddy,
Secretary,

Mr. W, B. Kattemon, Secretary,
Open Market Investment Committee,
o/o Tedsral Reserve Bank,
New York, N. Y,
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CONFIDENTIAL November 26, 1928
- Mr. E. A. Goldenweiser,

- - Director, Division of Research and Statistics,
Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from November 15, 1928 to November 21, 1928

inclusive, together with data received by the Comnittee from

the Federsl reserve banks.

Vi, B. Matteson
Secretary, Open Market
Investment Committee

Encl.
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FEDERAL RESERVE BANK

oF NEw York

_4

=

PERSONAL 'dﬁvNovember 25, 1928

Dear Governor Young:

We are enclosing, for vour iles, a report of trans-
actions in Government securities and bankers acceptances as re-
ported to the Open itarket Investment Committee for the Federal
Reserve System for the period from Novembor 15, 1928 to November
21, 1928 inclusive, togefher with data received by the Committee
from the Fecderal reserve banks.

truly yours,

W, B. Matteson

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
washington, D. C.

Federal Reserve Bank of St. Louis
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FOR SPECIAL CIRCULATION

PLEASE RUAD PROUPILY, INTTIAT 20D LAETUAL TO *‘"f’"i.’“"‘mY' % J
Gov. Your:y Ir. Hemlin \/ I'r. Jemes Kr. @

LKr, PlatiN Lr, killer V‘lﬁr Cunningham

CONFIDENTTIAL November 26, 1928

Dear Governor Young:

Eneclosed is a report of transactions in Governmen;
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from November 15, 1928 to November 21, 1928

inclusive, together with data received by the Committee from

the Federal reserve banks.

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C. T

Encl.

sl oA
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED NOQVEMDER 21, 19?8

Holdings of Barning Assets of Federal Reserve Bankg from September 28, 1927 to date
{000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Cutright Sales
-1927~ __ASSETS Purchases ~Contracts Purchasos Contracts  DISCOUNTED
Sept. 28  ®1,167,632] 484,054  $10,208  $172,030  $70,118 ¥ 430,312
Oct. 26 1,214, 759 507, 245 3, 385 243, 249 57, 862 402, 398
Nov. 30 1,380,515 543, 757 4,078 288, 464 66, 276 477,025
D;c. 28 1,598,842% 558, 699 44, 426 315,152 70, 375 609, 209
-1928~ - o : . S
Jan, 25 1,173,926} 434, 217 6,080 318, 863 28, 442 385, 224
Fob. 29 1,244,929 399,132 8, 470 302, 932 40, 827 492, 568
Mar. 28 1,257,021 379, 448 6, 384 288, 652 57, 451 524, 096
Apr, 25 1, 380,659 293, 365 11, 390 331,425 34 416 709, Q73
May 29 1,468, 295 203, 891 15,535 283,472 20 516 943, 791
Juné 29 1,467,733 199,977 11, 960 199, 074 24, 358 1,031,874
Jay 25 1,402, 3231 197,135 10, 506 160, 939 8,144 1,025,109
Aug.’ 29 1,433,026 197, 048 11,916 156,765 27,534 1,038, 773
Gspt. 26 1, 507, 797 213, 374 15,658 204, 805 58, 614 1, 010, 766
Oct. 31 1,603,476 200, 470 26,629 356, 479 83, 897 932, 271
Nov, 14 1,558,133 196,670 25, 669 401,122 73, 278 857, 539
Nov. 21 1,514,555 204, 670 21, 385 419,667 64, 497 799, 946
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENTEL LWOVEMDSR 21, 1928
{000 Onmitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Dalance Net
Nov_ 21 Chans e Nov, 21 Change Nov, 21 Lhanre
Boston $ 7,531 § 643 $ 33,712 ¥ 1,637 ¥ 53,321 ¥ 2,596+
New York 25,022 2,265+ 93, 491 9, 7163 169,752 24,645
Philacelphia 21,692 620+ 22, 080 823~ 70,053 19, 333
Cleveland 34,007 721+ 51, 621 1, 788+ 79,953 13,210~
Richmond 3,664 240+ 26,663 1, 750+ 38, 819 5, 562-
Atlanta 4,983 207+ 28, 046 1,667 63,695 4, 098~
Chicago 33,644 1,314+ 36,135 3,921+ 137,995 12, 366+
St, Louis 21, 216 440+ 9,688 293 41,181 6, 510-
linneapelis 11, 037 331+ 21, 500 1,076+ 13,595 4, 265~
Kansas City 9,732 0 22,975 1, 529~ 46,127 5,184+
Dallas 14,767 579+ 24,929 1,64 18,718 385-
San Franciseo 17, 375 638+ 42, 515 3, 840+ 66, 337 269+
K.Y, holdovers
and othsr bills 6,312 2,623~

Totals 9204,670 7,998  #419,667 18,545  $799,946  ¥57,593-

COMMENT ON CHANGES WERK ENDSD NOVEMDER 21, 1928

Total earning asscts of ths System showed a decrease of ¥43,600,000 for

the current statement weecks The approximate changes by classification consisted of
inersases of 48,000,000 an¢ 18, 550,000 respectively in outright purchases of
Government seccurities and bankers accsptancus, and decreases of 57,600,000 iy bills
Giscounted and 13,100,000 in investments hel.! uncer sales’ contracts. The latter
Cecrease consistsd of w4, 300,000 in Government oucurltles and v8, 800 000 in bankers

o acee Rptanc-s.
Digitized for FRASE
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Call money in New York was steady throughout the calendar’
week at the 6 1/2 per cent rate established on the previous Thursday
afternoon, notwithstanding the fact that the average borrowings of the
New York City banks at thc Reserve Bank during the period were only
¥115, 000, 000, as compared with 149,000,000 in the previous week.
Demand for new call loans was active, and on no cday was there any
material surplus of offerings on the Exchange. The deeline in member
bank borrowings accompanied large payments into the market by foreign
account of the proceeds of seecuritics taken over temporarily by the
Systen, a gain which was only partly offset by outgoing transfers of
commercial funds anc losses through gold operations, including an
sarmarking of gold for foreign account.

The time money market was quiet during the week with the
rate tendeney rather firm. ©On some days, 30-day money was not ob-
tainable below 7 per cent; 90-day loans wers practically all arranged

at 7 per cent; ancd longer maturities up to 6 months were placed at
6 3/4 and 6 7/8 per cent.

Bank investment demand for commercial paper conmtinued active
during the week and was somewhat in excess of available supplies of
new paper. .The range for prime names remained §5 1/4 = 5 1/2 per
cent,

The market for United States Government Liberty Loan and
Treasury bonds was subject to a lighter volume of trading this week
than last with price movements somewhat mixed, while the market for
the short-term certificates of indebtedness and Treasury notes was
subject to some large size selling orderm which resulted in the loss
of a large portion of the fraetional gains made in prices during the
previous week, :

Glosing prices on the New York Stock &xchange on Saturday
November 24, 1928 and net ¢hanges from previous week!

Net Net
Issug Price Change Issye Price Ch

lat 31/2s 99 27/32 +17/32 Treas.4s 1944-54 107 20/32 + 3/32
lst 4 1/4s 100 29/32 -1/32 " 4 1/4s 1947-52 112 20/32 = 4/32
4th 4 1/4s 101 ~1/32 " 3 3/4s 1946~-56 104 28/32 + 4/32
“ 3 3/8s 1943-47 99 25/32 +11/32
" 3 3/85 1940-43 99 15/32 + 1/32

Dealers' offering prices at the end of the calgndar
week and net changes from previous week's prices

Net Appro x,

~ Issue Prige Change - Xipld
Certs of Ind. due Dec. 15, 1928 99 30/32 = ~ « 4.44
" "™ ™ "™ Deg, 15, 1928 99 31/32 <1/32 4,53
ooom oM " Map, 15, 1029 99 24/32 «3/32 4,19
" "o " Mar., 15, 1929 99 29/32 -3/32 4.16
June 15, 1929 100 7/32 -4/32 4,09
oo " Sept. 15, 1929 100 17/32 <5/32 4,06
Treasury Notes " Mar, 15, 1832 98 4/32 =2/32 4,10
" " " Septe 15, 1932 98 3/32 -3/32 4,04
* " " Dee, 15, 1932 98 3/32 «3/32 4,02

-
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Degle;s‘ offerings of unindorsed bapkers;acceptgpces were
at the following rates: 4 1/2 per cent for 30s, 60s an¢ 90s, 4 5/8
per cent for 120s and 4 3/4 per cent for 180-day bills.

Boston reports that the supply of new bills curing the past

week showed some increase over the previous week, but was inadequate
to fill the demand as most of the new bills were for ninety days,
whereas the best demand was for the thirty and 180-day maturities,

As in the past several weeks this condition made it necessary for
dealers'to import bills from their offices in other eities in order
to obtain the desired maturities. Offcrings to the Reserve Pank
were fairly heavy and were mostly from the larger local banks. There
was very little out-of-town interest. In New York the supply and
demand for bills was good and about egual. Dealers' sales consisted
mainly of orders for nineties for foreign account, Local buying was
moderate, Heavy_shipments were made by New York dealers to their
out-of-towm branches and correspondents. As a n=t resglt of these
operations, dealers' portfolios here dscreased moderately.

Philadelphia reports that its bill market was only moderately active,

Dealers reported there was a further decline in the amount of new
bills in the market. Offerings decreased slightly with the demand
spotty. Chicaro reports that there was very little demand for bills

during the past week in its district.
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QPERATIONS_FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statenent
week consisted of sales of {300,000 par amount 3 1/8y certificates of indebted~
ness due March 15, 1929 account Gefman Specinal Zeposit Account,; and $2,600,000
par amount.s/ifb% certificates of indebtedness due March 15, 1929 account Alien
Property Custodian,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

During the current statement week a block of (38,800,000 - 3 1/2%

_ "Treasury Notes due Mareh 15, 1930-32 was taken over from a foreign correspondent
end held temporarily in the System Account, Up to the close of the statement
week sales were made to the market of 25,800,000 of these notes and 5,000,000
3 1/2% Treasury Notes due December 15, 1930~32, leaving a balance of (8,000,000
still to be disposed of, These transactions left the total holdings in the
Account at the close of business Nédnesday; November 21, 1928, temporarily at
83,483,300, The participation by Federal resorve banks and the classification

of issues were as follows:

IARTICIFATION SY FELERAL RESERVE B.aNKS RECAVITULATION OF HOLuUINGS BY lnTURITIES
Loston 5 6,842,000 bee. 15, 1928 - 3 1/4% C/I $13,187,500
New York 23,637, 300 Mar, 15, 1929 - 3 3/8% " 11,450,000
Philadelphia 6,468,000 Mar. 15, 1929 - 3 7/3% * 15,550,000
Cleveland 7, 524,000 Mar. 15, 1932 - 3 1/2% T/N 13,000,000
Richmond 2, 512,000 Decs 15, 1932 - 3 1/2; * 30, 300, 800
Atlanta 2, 300,000
Chicago 13,717,000
8+, Louis 4,591,000
Yinneayolis 3,452,5¢0
Kansas City ~0=
Lallas 4, 756, 500
San Franecisco 1,687,500

Totals £83,488, 300 $353, 488, 300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESWRVE BANKS FROM NOVEMBER 15 TO NOVEMBER 21, 1928

GOVERNMENT SECURITIES « SYSTEM INVESTMENT ACCOUNT

Boston $ 3,179,500 8 2,524,000 $ 655,50
New York 10,985, 500 8, 720, 500 2,265,000
Philadelphia 3,006,000 2, 386,000 620,000
Cleveland 3, 496, 500 2,775,500 721,000
Richmond 1,167,000 926,500 240,500
Atlanta 1,069,000 849,000 220,000
Chicago’ 6,375,000 5,060, 500 1,314,550
St. Louis 2,134,000 1,694,000 440,000
Minneapolis 1,604, 500 1,273,500 331,000
Kansag City 0 0 o
Dallas 2,210,500 1, 754, 500 456,000
San Francisco 3,572,500 2,836,000 736,900
. Totals 38,800,000 $30,800,000 $8,000,000
e e—— E o ] o e
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Furchases Issue Sales igsue
Roston 0 - $ 12,200 Fourth L/L bonds
Atlanta 156,35  Misc., Gov't Set, 168,900 Misc. Gov't Secs
Dallas 25,000 Fourth L/L bonds 2,000 Fourth L/L bonds
San Franeisco__ 1,850 Misc, Gov't Sec, Q -
Totals 4183, 200 $183,100
BANKERS ACCEFTANCES
(000 Omitted)
Rec'd By Allotmend Other Holdings
Regular From Matur~ Close of Nov, 2158
Holdings Furchased from Boston ities & Holdings Sales Other
Nov.l4 Own Mkt, N.Y. Fort, _Sales Nov.21  Contracts Bills
Boston $ 35,349 § 8,051 R, 0 0  $ 9,688% § 33,712 §13,531 & 19
New York 83,728 11,973 * 0 5,000 7,210% 93,491 44,705 1,243
20,304 A,
Phila, 22,903 309 R, 0 0 1,132 22,080 0 24
Cleve. 49,833 0 5, 519 0 3,731 51,621 0 28
Richmond 24,913 50 " 2,726 0 1,026 26,663 0 .13
Atlanta 26,379 0 3,253 0 1,586 28,046 0 1,369
Chicago 32,214 1,424 3,268 0 770 36,135 3,723 36
St. Louis 9,981 0 0 0 293 9,688 Q 11
Minn, 20,422 o 1,92% 0 847 21, 500 0 7
Kan. City 24,504 0 0 0 1,529 22,975 0 10
Dallas 23,286 Q72 2,318 o} 1,647 24,929 0 9
San Fran. 38,675 4,364 ¢ 1,295 2,000 3,819 42,519 2,538 18
Totals $392,187 847,447 $20,304 $7,000 $33,279 $413,355 {64,497 §2,787
Bills held overnizht by New York for distribution to other F.R. BkSe « = = 3,925
Total - = « « « = 6, 312

et e
P et

* Includes §7,000,000 sold to other Federal Reserve Banks,
#*% Includes sale of (1,800,000 to a foreign corresrondent,
NOTE: R. indicates Retainad and A. indicates Allptted in the above statement.
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Rovember 21, 18928,

Dear Mr. Matteson:

I acknowledge receipt of and shall bring to
the attention of the members of the Board, your letter
of November 208h, addressed to Govermor Young, enclog~
ing a report of transactions in Government securiiies
and bankers agceptances, as reported to your Commiitee
for the perilod from November 8, 1928 to November 14,
1928, {nclusive.

Very truly yours,

Signeq, y

(Signe, Waiter L. Bdqgy

Walter L. Zddy, |
S‘Qremffo

Mr, W. B. Matteson, Seqretary,
Open Market Investment Committee,
¢/o Faderal Ressrve Bank,
HO' YOﬂC. R- Yo
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« »-  FEDERAL RESERVE BANK
oF NEw York
CONFIDENTIAL November 20, 1928

Mr. E. A. Goldenweiser,
Director, Division of Research & Statistics,

Federal Reserve Board,

Washington, D. C.
Dear W¥r. Goldenweiser:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from November 8, 1928 to November 14, 1928
inclusive, together with data received by the Committee from

the Federal reserve banks.

Very truly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Encl.
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FEDERAL RESERVE BANK

oF NEw YORK

PERSONAL .-, HNovember 20, 1928

Dear Governor Young:

We are enclosing, for your files, 8 report of
transactions in Government securities and bankers accept-
ances as reported to the Upen karket Investment Cormittee
for the Federal Reserve Jystem for the period from
November 8, 1923 to November 14, 1928 inclusive, together
with data received by the Committse from the Federal

reserve banks.

v bruly yours,

Y. B. Matteson
Secretary; Open Harket
Investment Cormittee

Honoreble Roy A. Young,

Governor, Federal Reserve Board,
Viasihington, D. C.

Encl.
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- ‘- TIAED RTAL__ XTTLY, TUTTIAL AND RETURN T SCRTTARY'S O /
£, ¥ornz il ;;hm::m"\) lir. Jamcrz\/ Ly e lat

S peden Al RS ERVE BRI

oF NEw York

CONFIDENTIAL November 20, 1928

Dear fiovernor Young# //
Encloybd is a report of transactions in Governmént

secufities and /bankers acceptances as reported to the Open

Markét Invegyélnt Committee for the Federal Reserve System

for the pqr&od from November 8, 1928 to November 14, 1928

rd

inclusive, together with data received by the Committee from

the Federal reserve banks.

truly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Fnel.

gzéijfiffz'fj}$;/£;f}/5 7
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REFORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED NOVEMBER‘lQ, 1928

1dinzs of Earning Assets of Federal Reserve Bonks from September 28, 1927 to date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES ~ BAMKERS ACCEFTANCES BILLS
EARNING Outright Sales Outright Sales
~1927- ASSETS Pyrchases Gontracts Purchases Contracts ~ DISCOUNIED
Sept, 28 §1,167,632 $484,054 510,298 $172,030  §70,118 $ 43,32
Oet, 26 1,214,759 507,245 3,385 243,249 57,862 402, 398
Nov.a 30 1,380,515 543, 757 4,078 288,464 66,276 477,025
Deiézafa 1,598,842 558,699 44,426 315,152 70,375 609,209
Jan. 25 1,173,926 434,817 6,080 318,863 28,442 385,224
Feb, 29 1,244,929 399,132 8,470 302,932 40,827 492, 568
Mar, 28 1,257,021 379,448 6,384 288,652 57,451 524,096
Apr, 25 1,380,659 293,365 11,390 331,425 34,416 709,073
May 29 1,468,295 203,891 15,535 283,472 20,516 943, M1
cune 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July 25 1,402,323 197,135 10, 506 160,939 8,144 1,025,109
g, 29 1,433,026 197,048 11,916 156,765 27,534 1,038,773
Sept, 26 1,507,797 213,374 15,658 204,805 58,614 1,010, 766
Oct. 31 1,603,476 200,470 26,629 356,479 83,897 932,271
Nov. 7 1,632,247 197,073 25,609 379,481 69,164 957, 390
* 14 1,558,133 196,670 25,669 401,122 73,278 857,539
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
LDURING WEEK ENDED NOVEMBER 14, 1928
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES :
Balance Net Balance Net Balance Net
Nov, 14 Change Nov, 14 Change Nov, 14 Change
Boston $ 6,888 § 0O $ 35,349 § 8,611+ $ 50,725 §18,251+
New York 22,757 0 83,728 6,628+ 194,397 100,125
Philadelphia 21,072 (Y 22,903 1,357+ 89, 386 9,537
Cleveland 33,286 0 49,833 4,088+ 93,163 9,078+
Richmond 3,424 o 24,913 824+ 44,381 1,611+
Atlanta 4,776 403- 26,379 1,178+ 67,793 4,256~
Chicago 32,3% 0 32,214 1,177+ 125,629 26,947
St. Louis 20,77 (Y 9,981 1,650~ 47,691 4,606+
Minneapolis 10,706 0 20,422 680+ 18, 260 3,664+
Kansas City ,732 0 24, 504 1,894~ 40,943 248~
Dallap 1%, 288 0 23, 286 820+ 19,103 5,331~
San Francisco 16,63% 0 38,675 221+ 66,068 9,691~
N.Y. haldovers
and other bills 8,935 399~
Totals $196,670  $403~ $401,122  §21,641+ $857,539 499,851
BESREIRICTTED SEDTLLET fovoe e i) SR e L

COMMENT ON CHANGES WEEK ENDED NOVEMBER 14, 1928,

Total parning assets of the System showed a decrease of 74,314,000 for
the current statement week. The approximate changes by classification consisted of
decreagesof {400,000 in cutright purchases of Government securities, $99,850,000 in
bills discounted, and increases of §21,650,000 in outright purchases of bankers
acceptances, and $4,150,000 in investments held under sales comtracts, The latter
increase consisted of $50,000 in Government securities and $4,100,000 in bankers
accoptances,
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The New York c¢all money market was relatively easy during the
past calendar week. After renewing at 6 1/2 per cent on Monday, the
call Yoan rate dropped to 6 per cent, at whiech level the quotation res-
mained until Thursday afternoon, when there was a return to 6 1/2 per
cent, a rate that was alse maintained on Fridays. Throughout the period,
there was a strong demand for new call loans, but sufficient funds were
attracted by the prevailing retes to satisfy all requirements. The flaw
of commercial funds was in favor of this market, taking the whole week
into consideration, and these gains were supplemented by gold imports
and Federal Reserve bill purchases; accordingly, the borrowings of the
New York City banks on Friday were about $25,000,000 lower than a week
earlier, and for the entire week averaged $149,000,000, or 42,000,000
smaller than in the preceding period,

The rate for short-term time money strengthened as the week
prozressed, Thirty day loans were arranged at 6 7/8 and 7 per cent in
the first part of the week, but at the close this maturity was not
obtainable below 7 per cent, HNinety day money held at 7 per cent, but
six months' money was available at all times at 6 3/4 per cent. In
general, there was not much activity in the market for time funds,

In the commercial paper market, the selling range for prime
names declined to 5 1/4 - 5 1/2 per cent, This easinz was the result
of an active interior bank demand for paper coupled with exceedinzly
narrow supplies of new papers

The market for United States Government securities was quite
active with the long-term bonds firm and the short-term issues, especial=
ly the certificates of indebtedness due next March, June and September,
in very good demand, Dealers® offering prices for the outstanding
issues of certificates of infebtedness, with the exception of the 3 1/4
per cent certificates due December 15, 1928, were at levels to yield
less than 4 per cent, the lowest yield since last summer.

Closing prices on the New York Stock Exchanze on Saturday

November 17, 1928 and net changes from previous week's close

Net Net
Issue Price Chanze Issue Price Chanze
lst 3 1/2s 99 20/32 +4/32 Treas. 4s 1944-54 107 17/32 -4/32
st 4 1/4s 100 30/32 +1/32 " 4 1/4s 1947-52 112 24/32 -2/32
4th 4 1/48 101 1/32 - -~ * 3 3/as 1946-56 104 24/32 -3/32
» 3 3/8s 1943-47 99 14/32 -6/32
" 3 3/8s 1940-43 99 14/32 +1/32

Dealers' offering prices at the end of the calendar
week and net chanzes from previous week's nrices
Net APProxa

Issue ‘Price Chanze Yield
3 3/4% Cert. of Ind. due Dec. 15, 1928 99 30/32 +1/32 4,11
4s " w w ¥ Dec, 15, 1928 100 +1/32 3.93
338 % v v Mar, 15, 1929 99 27/32 +6/32 3.85
378, * "™ov " Lar, 15 1929 100 +6/32 3.85
41/8% " % % June 15, 1929 100 11/32 +6/32 3,88
4 3/4f w v @ " Sept.l15, 1929 100 22/32 +4/32 3488
3 1/27 Treasury Notes ™ Mar, 15, 1932 98 6/32 +3/32 4,08
31/29 « " " Sept.l5, 1932 98 6/32 +4/32 4,01
3L/f2 " *  * Deec, 15, 1932 98 6/32 +4/32 3.98
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Deslers! offerings of pnindorsed bankers acceptances were
at the !oliowing retes: 4 1/2 per cent for 30s, 60s and 90s, 4 5/8
per cent for 120s and 4 3/4 per cent for 180-day bills,
Boston reports that the supply of bdills during the past
week showed a slight falling otth!rom the previous week, and dealers
"were obliged to import bills from their offices in other cities %o
obtain the meturities in demand. There was a rather narrow distri-
bution of bills although sales by dealers increased nearly ¢6,000,000
over the previous week. Most of these sales were to a few of the
lerge locel institutions. Offerings to Reserve Bank by dealers were
small, but member benks' offerings were in quite lerge quantities.
In New York the bill markef was less active. The supply of bills
continued in moderate volume and was slightly in excess of the de-
mend which decreased substantially. Dealers' sales consisted
chiefly of moderate orders for nineties for forsign eccount. Local
buying was light, Deslers' portfolios incressed slightly.

Philadelphia reports that its bill market was not as active as the

previous week., Offerings were moderate with the.demand fair,
Derlers reported portfolios slightly decreased with only & fair
amount of new bills coming out. Chicego reports that the bill

market in its district was ®ery quiet and dealers accunulated fairly

large portfolios.
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OFERATIONS FOR ACCOUNT UNITED STATES TREASURY

Trensections consummated for the Treasury during the.current statement
week consisted of sales of 2,500,000 par emount 3 7/8% certificates of indebted-
ness due Narth 15, 1929 for account Alien Property Custodian, ,325,000 par emount
3 7/8% certificates of indebtedness due hareh 15, 1929 for account German Special
Depoeit Account, end a purchase of 1,000,000 par emount 3 1/2% Treasury notes
due Mhareh 15, 1930-32 for account Government Life Ynsurance Fund.

. SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

There were no transactions effected in the Special Investment Account
during the current statement week other then the exchange of %6,000,090 -3 1/2%
Treasury notes due 1930~32 for = like =mount of the shorter term certificates due
December 15, 1928 and karch 15, 1929, as mentioned in last week's report. This
exchange did not affect the emount of total holdings in the Account which rema;ned
at the close of the statement week Wednesday, November 14, 1928, at 375.488.300«

The participation by Federal reserve banks end the clessification of issues were

as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston « 6,186,500  Dec. 15, 1928 ~ 3 1/4%C/1 13,187,500
New York 21,372,800 «MNar. 15, 1929 - 3 3/8% * 11, 450,000
Philadelphie 5,848,000 Mare 15, 1929 - 3 7/8% * 15,550, 000
Cleveland 6,803,000 Dec. 15, 1932 - 3 1/2%2 T/N 35,300,800
Riehmond 2,271,500
Atlenta 2,080,000
Chieago 12,402,500
St. Louis 4,151,000
Minnespolis 3,121,500
Kansas City ~0= -
Dalles . 4,300,500
San Franciseco 6,991,000
Totals $15,488,300 #15,488,300
m

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



R

Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED
Authority E:0.VASY__ -

5

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM NOVEMBYR 8 TO NOVEMDER 14, 1928

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston § 491,500 $ 491,500
New York 1,698, 500 1,698, 500
Piilacelphia 465, 000 465, 000
Clevelang 540, 500 540, 500
Richmond 180, 500 180, 500
Atlanta 165, 500 165, 500
Chicago 986, 000 986, 000
St. Louis 339, 000 330, 000
Minneapolis 248,000 248, 000
Xansas City 5 o
Dallas 342, 000 342, 000
San Francisco 552, 500 552, 500
Totals ¥6, 000, 000 $6, 000, 000
e e ] ]

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Atlanta §157,750 Misc, Gov't Sec, $560,950 Misc, Gov't Sec.

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

By Allot- Mature C No

Holdings Purchased ment fran ities & Holdings Sales Other

Nov, 7 Own Mkt, N, Y, ~ _Sales  _Nov,14 Contracts Bills
Boston ¥ 26,738 10,282 R & O 1,671 ¥ 35,349 $13,490 ¥ 19
New York 77,100 12,011 " 0 5, 383 83,728 51,665 1,255

14,194 A

Phila. 21,546 1,999 R 0 642 32,903 0 24
Clave. 45,745 1,418 " 4,049 1, 379 49, 833 0 28
Richmond 24,089 (o 1,977 1,153 24,913 ¢ 13
Atlanta 25, 201 17" 2,482 1, 321 26, 379 0 1,383
Chicago 1,037 41" 2,390 1,624 32,214 4,351 36
St. Louis 11,631 0 Q 1,650 9,981 0 11
Minn, 19, 742 0 1,583 903 20, 422 .0 7
Kan, City 26, 398 0 0 1,894 24, 504 0 10
Nallas 22, 466 07" 1,73 1, 000 23, 286 0 9

San Fran, 38,454 __3,515 " 0 3,294 38,675 __3,712 18
Totals  $370,147 $43,954  $14,194 $21,914 392,187 $73,278 2,613

Bills held over night by New York for cistribution to other F,R, DBanks -_§,122
Total = = = = = =48, 935

NOTE: R. indicates Retained and A. indicates Allotied in the above statement.
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MATURITIES AND RATES ON BILLS FURCHASED WEEX ENDING NOVEMBER 14, 1926

{000 Omitted)

Over 90-days

130 dayé 31-60 dayé 61-90 days> /
41/4aea5/8f 41/8 - a5/8% 41/a - 45/8% 43/8-4 58 Iotal
Boston 8 2,525 82,864 S 4,882 s 11 ¥10, 282
New York v 7,367 3, 280 14,873 685 26,205
Philadelphia 456 447 1,096 o 1,999
Cleveland 0 14 1,404 o 1,418
Atlanta 0 0 17 o 17
Chieago 152 239 20 0 411
Dallas 0 26 16 65 107
-San Franciseco 183 655 2,625 52 —3,515
\ Totals $10,683 87,525 $24,933 4813 943,954
- ———] ] B ] =
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKFRS ACCEPTANCES DURING WEEK ENDING NOVEMBER 14 1928
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased 86,158 $43,954 $50,112
Sold 6, 561 0 6,561
Matured 0 21,914 21,914
422,040+ T21,637+
399~ (Net Change 399« (Net Change
leday holdover l-day holdover
and other billg) and other bills)
Totals 5403 421,641+ 421,238
ZRELTRIICY f——— - ] E- - - ]
{Ineluding Sales Contracts)
Holdings Within 16~30 31-60 61-90 9l-days Over 6
November 14, 1928 . 1lbednys _days days davs 6 months months Total
Gov't Sccuritics & 25,669 0 ¢ 13,953 0 434,794 5147,923 §222,339
31ills Purchased 130,469 _86,944 159,434 _93,505 3,988 0o 474,400
Totals 156,138 (86,944 $5173,447 $93,505 $38,782 147,923 $696,739 .
f————= .-
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November 17, 1928,

Dear Mr, Matteson:

‘ I acknowledge receipt of and shall dring
to the attentlon of the members of the Board, your
letter of November 12th, addressed to Governor Young,

- enclosing & report of trensactions in Governmment se-
curities and bankers acceptances, as reported to your
Comnittee for the period from November 1, 1938 to
November 7, 1928 inclusivs.

Very truly yours,

Walter L. Eddy,
Sscratary.

Mr, W, B, Matteson, Secrstary,
Open Market Investuent Committes,
¢/o Federal Resarve Bank,
How York. N, Yo
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FEDERAL RESERVE BANK

oF NEw YoRrk

PEROSCONAL November 12, 1923
uwM’M‘

CoAY Y

IR e

Dear Governor Young:

Vie are enclosing, for your files, a report of
transactions in Government securities and bankers accept-
ances as reported to the Open Market Investment Committee
for the Federal Reserve System for the period from Novem-
ber 1, 1228 to November 7, 1928 inclusive, together with
data received by the Committee from the Federzl reserve

banks.

truly yours,

iie 3. Matteson
Secretary, Open Farket
Investment Comniittee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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U x;; FEDERAL REsSERVE BANK
L
oF NEw YORK

CONFIDENTIAL November 12, 1928

Mr. E. A. Goldenweiser,

Director, Division of Research & Statistics,

Federal Reserve Board,
¥ashington, D. C.
Dear lMir., Goldenweiser:
‘ . y;

Enclosed is a report of transactions in Government
securities and bankers acceptances as renorted to the Open
Market Investment Committee for the Federal Reserve System
for the period from November 1, 1928 to November 7, 1928
inclusive, together with data received by the Committee from

the Federal reserve banks.

truly yours,

’W. B. Matteson
Secretary, Open Karket
Investment Committee

Engl.
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Bty A
LTI Cumainshan
T FEDERAL %\‘/SERVE BANK

oF NEw YORK

CONFIDENTIAL November 12, 1928

Dear Governor Young:

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from November 1, 1928 to November 7, 1928
inclusive, together with data received by the Committee from

the Federal reserve banks.

ruly yours,

W. B. Matteson
Secretary, Open Market
Investment Committee

Encl.

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Dics [4(7l7<
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED NOVEMBER 7, 1928

Holdinss of Earnino Assets of Federal Reserve Banks from September 28, 1927 to date
{000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEFTANCES BILLS

o EARNING Outright Sales Outright Sales

«1927- ASSETS | Purchases Contracts Purchases Contracts DISCOUNTED
Sept. 28 $1,167,632 $484,054 {10,298 v172,030 $70,118 v 430,312
Cete 26 1,214,759 507, 245 3,385 243,249 57,862 402,398
Nov, 30 1,380,515 543, 757 4,078 288,464 66,276 477,025
De;;zefe 1,598,842 558,699 44,426 315,152 7,375 609,209
Jan, 25 1,173,926 434,817 6,080 318,863 28,442 385, 224
Feb, 29 1,244,929 399,132 8,470 302,932 40,827 492,568
Mar, 28 1,257,021 379,448 6,384 288,652 57,451 524,095
Apr., 25 1,380,659 293,365 11,390 331,425 34,416 709,073
May 29 1,468,295 203,891 15,535 283,472 20,516 943,791
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July” 25 1,402;323 197,135 10,506 160,939 8,%44 1,025,109
Aug, 29 1,433,026 197,048 11,916 156,765 27,534 1,038,773
Septe 26 1,507,797 213,374 15,658 204,805 58,614 1,010, 766
Octs 31 1,603,476 200,470 26,629 356,479 83,897 932,271
Nov. 7 1,632,447 197,073 25,609 379,481 69,164 957, 390

CHANGES IN EARWING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WREK FNDED NOVEMBER 7, 1928
(000 Omitted)
GOVERNMENT SEGURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
NoveT Change Nov, T Change Nove? Chanze

Boston § 6,888 5 0 $ 26,738 § 84l § 32,474 4 35%-
New York 22,757 3, 500~ 77,100 3,910+ 294, 522 33,061+
Philadelphia 21,072 0 21,546 899+ 79,849 6,269~
Cleveland 33,286 o 45,745 4,242+ 84,085 12,955+
Richmond 3,424 0 24,089 3,104+ 42,770 1,845~
tlanta 5,179 103+ 25,201 1,218+ 72,049 4,137~
Chicago 32,3% 0 31,037 2,911+ 152,57 15,455«
St. Louis 20,776 0 11,631 276~ 43,085 4,308~
finneapolis 10,706 0 19,742 731+ 14,596 953+
Yansas City 9,732 0 26,398 1, 500+ 41,191 3,113+
Dallas 14,288 0 22,466 1,283+ 24,434 1,960+
San Franeisco 16,635 0 38,454 1,607+ 75, 759 54443+
N4Ys holdovers

znd other bills 9,334 2,714+

Tatals $3,397- $379,481 {23,002+ 5957, 390 525,119+

the current statement week,

197,073

COMMENT ON CHANGES VEFK 7TNDED NOVEMBER 7, 1928,
Total earning assets of the System showed an increase of {28,971,000 for

oo

The apjproximate changes by classification consisted of

increases of 23,000,000 in outright purchases of bankers acceyptances, and
©25,100,000 in bills discounted, and decreases of (3,400,000 in outright purchases
of Government securities, and $15,750,000 in investments held under sales contracts.
The latter item consisted of (1,000,000 in Government securities and 14,750,000 in
hankers acceptances,
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g Money o ~ Call money ir the first part of the calendar week continued
Market the easing that usually ocecurs with the passing of the first of the

month requirements.  The new loan rate on Monday dropped to 6 per cent,
after renewals had beun arranged at 7 per cent; and, following the
Tuesday holicday, the renewal rate continued at 6 per cent for two days,
On Thursday, however, the new loan rate rose to 6 1/2 per cent and on
Friday to 7 per cent with renewals at 6 1/2 per cent. For the week

as a whole, there was a distinct outward movement of commereial funds
to other centers which exceeded gains to the market through gold imports
and reduced currency requirements. The bill and security operations
during the week at the Reserve Bank virtually balanced, in contrast to
the substantial gains of funds to the money market in recent weeks, and
consequently the borrowings of the New York City banks were larger than
in the previous week, averaging 191,000,000, an increase of w35, 000,000,

The time money market was generally cull.  Demand was
chiefly for loans of 30 day maturity which were placed at declining
rates, ranging from 7 per cent early in the week to 6 3/4 per cent
later in the period. A small amount of 90-day money was placed at 7
per cent. At the end of the week, nominal gquotations of 6 7/8 per
cent bid, offerecd at 7 per cent for 60 and 90 day money, and of 6 3/4
per cent bid, offered at 6 7/8 per cent for 4 to 6 month loans were a
trifle higher than on the previous Fricday. As trading inerything but
short money was extremely narrow, the aforementioned quotations do not
indicate any material change in conditions in the time money market,

The tone of the commercial paper market was easier during the
week; an increasing amount of prime names moved at 5 1/4 per cent,
although the prevailing rate continued to be 5 1/2 per cent.  Bank
investment cdemand was reported to be active, but the lack of new
material continued to act as a deterrent to a larger sales volune,

Government The market for United States Government sscurities continued
Security firm.” ~While the volume of trading in United States Liberty Loan and
Maykot Troasury bonds was not as large as in the past several wseks, there was

a fairly large volume of trading reported in the market for the short-
term Treasury certificates of indebtcodness and Treasury notes, The
demend was best for the outstanding issues of Treasury certificates of

indebtedness.
Closing priees on the New York Stock Exchangg op Saturday
November 10, 1928 and net changes from previous week's el
Net ) Net
Issue Price Chanre Issue Price Chancy

l1st 31/2s 99 16/32 +13/32 Treas. 4s 1944~54 107 21/32 -1/32
1st 4 1/4s 100 29/32 - 3/32 " 4 1/4s 1947-82 112 26/32 +4/32
4th 4 1/4s 101 1/32 - 2/32 " 3 3/4s 1946=56- 104 27/32 +3/32
N 3 3/8s 1943-47 99 20/32 +3/32
" 3 3/8s 1040-43 99 13/32 -1/32
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Bankers
Acceptances

-
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Déalcrs® offering prices at ﬁhe end of the calendar

wegk and net changes from previous week's prices

Issue Price Net Change
3 1/47 Gert. of Ind, cue Dec. 15, 1928 99 29/32 +1/32
4 Y Dec, 15, 1928 99 31/32 -
3 3/8% %M " Map, 15, 1929 99 21/32 +3/32
37/8% " " " " Map, 15, 1929 99 26/32 +2/32
41/2% " " "™ " June 15, 1929 100 5/32 +3/32
4 3/4% ™ " " " Sept. 15, 1929 100 18, 32 +2/32
31/2% Treasury Notesf’ Mar, 15, 1932 98 3/32 - - -
31/27% " " Sept. & Dec, 15,1932 98 2/32 -

Dealers’ offerlngs of unin®orsed bankers acceptances were
at the following rates: 4 1/2 per cent for 30s, 60s and 90s, 4 5/8
per cent for 120s and 4 3/4 per cent for 180s,

Boston reports that the supply of bills in its cistrict was
fairly large, while there was a decided falling off in the demanc.
The best demand was for the shorter maturities as a resuli of which
@eale;s were obliged to carry most of the new bills they bought which
were for the most part ninety days and over, increasing their port~
folios to nearly $18,000,000, Offerings to Reserve Bank were moder-
ate, In New York the supply of bills decreassd about 30 per cent as
compared with the previous week, the volume being the lightest since
the beginning of September. The demand, while not as heavy as last
week, was very good and considerably in excess of the supply.
Dealers' salos consistcd mainly of sixties and nineties for foreign
account., Duying by local banks for their own account of the shorter
maturities was good. Dealers' portfolios decreased substantially.
Philagelphia reports that its bill market was mors active cduring the
past week. There was an improvement in the demand for bills from
both city angd out~of-town dbanks. Ufferings eontinued heavy,

Chieago reports that the bill market quieted down somewhat in its
district during the past week. Dealers carried fairly large amounts

with very little demand,
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OPERATIONS FOR ACCOUNT OMITED STATES TREASURY

Transactions consummated for the Treasury during the current statement
week consisted of sales of $5,$O0,000 par amount 3 7/8% certificates of indebted-
ness due March 15, 1929, for account of the Alien Property Custodian, and
$500,000 par amount 3 7/8% certificates of indebtedness due March 15, 1929, for
account German Special Deposit Account,

SYSTEM SPRCIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

During the current statement week an exchange was effected in the
-Account of £1,200,000 par amount 3 1/2f Treasury Notes due December 15, 193032,
for a like amount of 3 1/47% certificates of indebtedness due December 15, 1928,
This exchange did not affeet the total holdings in the Account which remeined at
the close of business Noveﬁber 7, 1928, at $75,488,306. The participation by

Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE DANKS RECAPITULATION OF HOLDINGS DY MATURITIES
Boston $ 6,186,500 Doce 15,1928 ~ 3 1/4% C/I $10,187, 500
New York 21,372,800 Mar, 15 1929 « 3 3/8, * 11,450,000
rhiladelphia 5, 848,000 Mar, 15,1929 — 3 7/8% 12,550,000
0lev.land 6,803,000 Septe 15 1932 - 3 1/24 T/N 5,000,000
Rir usond 2,271, 500 Deco 15,1932~ 31/27 “ 36,300,800
A lanta 2,080,000
Chizago 12,402,500
ot. Louis 4,151,000
Minneapolis 3,121,500
Kansas City Y]
Dallas 4, 300, 500
San Francisco 6,951,000
Totals $75,488, 300 $75, 488, 300
= RS

Subsequent to November 7, $6,000,000 of the 3 1/2% Treasury Notes due
193032 were exchangedfor a like amount of the shorter term certificates due
Tiecember 1928 and March 1929,
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM NOVEMBER 1 TQ NOVEMBER 7, 1928

GOVERNMENT SECURITIES = SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $§ 98,50 $ 98,500
Now York 340,000 340,000
Philadelphia 93,000 93,000
Clevaland 108,000 108,000
Richmond 36,000 36,000
Atlanta 33,000 33,000
Chicago’ 197,000 197,000
St. Louis 66,000 66,000
Minneapolis 49, 500 49, 500
Kansag City 4] 0
Dallas 68, 500 68, 500
San Franciseco 110,509 ____LJ-_Q,,_ELO_Q
Totals %1, 200,000 61,200,000
- - ]
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales igsue
New York 0 - ¥$3,500,000 Misc, Gov't Secs
Atlanta 401,55 Misc. Gov't Sec, 299,50 IlMise. Gov't Saece
Totals $401, 550 $3,799, 500
- -3

*¥as hold temporarily,

BANKERS ACCEPTANCES
(000 Omitted)

Ree'd By Allotment Other Holdings

Regular From Mature Close Nov, 7/28

Holdings Purchased from Boston ities & Holdings Sales Other

Qete 31 _Owm Mkt, N. Y. Port, _Sales Nov, 7 Contracts Bills

Boston $ 27,579 § 4,544 R. Q 0 $ 5,385% § 26,738 {16,664 § 19
New York 73,130 12,573 0 o} 8,663 77,100 46,782 1,294

18,313 A,

Phila, 20,647 2,383R. O 0 1,444 21,546 o 24
Cleve., 41,503 454 " 4,043 1,500 1,755 45, 745 0 28
Richmond 20,985 1,038 » 2,510 0 1,344 24,089 0 13
Atianta 23,983 0 g, 327 0 1,109 25,201 0 1,477
Chaicago 28,126 229 * 3,35 0 683 31,037 3,547 36
St. Louis 11,907 (o} 0 0 276 11,631 0 11
Minn, 19,011 0 1,617 1,000 1,886 19,742 0 7
Kan. City 24,898 o 2,827 0 1,327 26,398 0 10
Dallas 21,183 04" 1,624 1,000 1,645 22,466 o 9
San Frane ___36,847 4,763 0 [+ 1 3,156 38,454 2,17 18
Totals {349,859 {45,461 $18,313 §3,%0 $28,673 {370,147 (69,164 {2,946
Bi.lls held ovenght by Naw York for d:.stribut:.on to other F,R, Banks - « « 3,264
¥ foreign corraspondents 3,124
Total «» - $9,334
TR

NOTE: R, indieatds JBgtained end A, indicates Allotted in the above statement,
*Includes $3,500,000 s0ld to othor Federal reserve bankse
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MATURITIES AND RATES ON BILLS FURCHASED LIEFX ENDING NOVEMBER 7, 1928.
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90=days
41/8~45/87 41/6to 4 5/8, 4 1/4 -4 3/4% 4 3/8 ~ 4 5/8j Totals
Boston $ 1,358 $ 950 § 2,143 4 93 $ 4,544
Hew York 8,060 4,738 17,905 183 30,886
Fhiladelphia 1,022 243 1,078 0 2,343
Cleveland ¢} 454 .0 6 454
Riclrond 89 742 1,107 o 1,938
Chicago . 220 9 ) Q 289
Dallas 100 118 35 51 304
San Francisco 528 1,708 2,396 131 4,763
Totals 811, 377 48,962 824,664 5458 w45,461
p— e =] T ST— ] f—

RECAFITULATION OF PURCHASES AND SALRZS OF GOVERNMENT SICURITIES
AND BANKERS ACCEPTANCES DURING WERK ENDING NOVEMBER 7, 1928
(000 Omitted)

(Excluding Sales Contracts)

Yovernment Bankers
Segurities Acceptances Total
Purchased $1,602 $45,461 $47,063
Scld 4,999 0 4,999
Mntured 0 25,173 25,173
$20,288+ $16,891+
2,714+ (Not Change 2,714+ (Net Chanze
l-day holdover 1~day holdover
' and other bills) and other bills)
Totals $3,39%- 23,002+ $19,605+
] Smmm———
{Including Sales Contracts
Holdings Jithin = 16-30 3160 61-90 91 days- Over 6
Nevermber 7, 1928 15-days _days days 2ys 6_months ponths Totnl
Gov't Securities § 25,609 0 4 10,96Q 0 532,109 154,004 {222,682
Bills. quchased 119,823 68,415 155 617 100,987 3,803 0 448,545
Totals 4145,432 168,415 $166,577 $100,987 $35,912 {154,004 (671,327
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November 6, 1928

Denyr ¥Mr. ‘atteaoni

I eaclknowledge reaeipt of and shall bring
to the attention of the mombers of the Board your
letter of the 5th instant, enclosing report of
trangactions in Government securitiss and bankers'
acceptances as reported to your committee for the
period from October 25, 1928 to October 31, 1928
inclusive.

Very truly yours,

Walter L. Eddy,
Seoretary

Mr. ¥. B« Matteson, Seoretary,
Open ‘larket Investment Committee,
o/o Pederel Reserve Bunk,
New York, N. Y.
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FEDERAL RESERVE BANK

PERSONAL 5, 1928

Dear Governor Young:
- We are enclosing, for your files, a report of trans-
actions in Government securities and bankers acceptances as
reportedAto the Open Market Investment Committee for the
Federsl Reserve System for the period from October 25, 1928
to October 51, 1928 inclusive, together with dates received by
the Committee from the Federal reserve banks.

ry truly yours,

Yie B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



- 2 "
Reproduced from the Unclassified / Declassified Holdings of the National Archives

. DECLASSIFIED
e - * Authonty EcOo \ﬂS? -

a.-f

{/24 C“fi ; ot
¢

@s{is, ~FEDERAL RESERVE BANK "5, N L

oF NEw York

CONFIDENTIAL November 5, 1928

Mr. E. A, Goldenweiser,

- Director, Division of Research and Statistics,

- Federal Reserve Board,
Washington, D. C.
Dear lr. Goldenweiser:
Enclosed is a report of transactions in Government

securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the peried from October 25, 1928 to October 31, 1928
inclusive, together with data received by the Committee from

the Federal reserve banks.

rJ truly yours,

*

%. B. Matteson
Secretary, Open liarket
Investment Committee

Encl.
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CONFIDENTIAL November 5, 1928
Dear Governor Young:
- Enclosed is a report of transactions in Government

securities and benkers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from October 25, 1928 to October 31, 1928 inclu-
sive, together with data received by the Committee from the

Federal reserve banks.

truly yours,

¥. B, Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTIAL
“REFORT OF OPEN MARKET INVESTMENT COMMITTER NEEK ENDED OCTOBER 31, 1928

Holdings of Earning Assets of Federal Reserve Banks from September 28, 1927 to dat
(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEFTANCES BILLS
o EARNING Qutright Sales Outright Sales
1927~  __ASSETS | Purchnses Contracts Furchnses Contracty  DISCOUNTED
Sept. 28 §1,167,632 $484,054 810,298 $172,030 $70,118 § 430,312
Octs 26 1,214,759 507,245 3,385 243,249 57,862 402,398
Nov. 30 1,380,515 543, 757 4,078 288,464 66,4276 477,025
De§§zafa 1,598,842 558,699 44,426 315,152 70,375 609,209
Jan. 25 1,173,926 434,817 6,080 318,863 28,442 385,224
Feb, 29 1,244,929 399,132 8,470 302,932 40,827 492,568
Mar. 28 1,257,021 379,448 6,384 288,652 57,451 524,096
Apr, 25 1,380,659 293,365 11, 390 331,425 34,416 709,073
May 29 1,468,295 203,891 15,535 283,472 20,516 943,791
June 27 1,467,733 199,977 11,960 199,074 24, 358 1,031,874
July 25 1,402,323 197,135 10, 506 160,939 8,144 1,025,109-
hug. 29 1,433,026 197,048 11,916 156,765 27,534 1,038,773
Sept. 26 1,507,797 213,374 15,658 204,805 58,614 1,010, 766
Oct, 24 1,548,182 206,612 24, 435 329,852 7,626 911,92Y
Octs 31 1,603,476 200,470 26,629 356,479 83,897 932,271
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED OCTOBER 31, 1928
(000 Omitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS_DISCOUNTED
Balance Net Balance Net Balance Net
Octs 31  Chenge Oct, 31 Change Qct, 31 Chapge
Bnston $ 6,888 § o § 27,579 § 3,884 $ 32,826 4§ 173
New Yark 26,257 ' 5,500 73,190 13,802+ 261,461 14,208+
Philadelphia 21,072 0 20,647 1, 540+ 86,118 7,652¢
Cieveland 33,286 56 S 41,503 3,884+ 7,130 5,896+
Richmond 3,424 0 20,985 1,886+ 44,615 2,021~
Atlanta 5,076 - 23,983 3,703+ 76 4186 689~
Chicago 32,330 ) 28,126 1,499+ 168,031 24,514+
S*. Louis 20,776 0 11,907 2,453+ 47,393 530+
Minneapolis 10, 706 0 19,011 2,496+ 13,643 6,918
Kansas City 9,732 ] 24,898 2,101+ 38,0178 1,35
Dallas 14,288 0 21,183 1,046+ 22,474 2, 366
3an Franciseo 16,635 0 36,847 566¢ 70,316 7,143
N,Y, holdovers
and other billg 6,620 4,465«
Totals 8200,470 $6,142- $356,479  §26,627+ $932,271  $20, 344+
E MERCACKIRSCIG COREINCCEDE S = ) WRESIIECEAR

MMENT ON G END! CTOBER 31, 192

Total earning asscts of the System showed an increase of $55,294,000 for
the current statement week. The approximate changes by classification consisted of
& deerease of (6,150,000 in outright purchases of Government securities and in-
creases of $26,650,000 in outright purchases of bankers acceptances, 420,350,000 in
bills discounted and $14,450,000 in invaestments held under sales contracts. The
latter item econsisted of $2,200,000 in Government seeurities and {12,250,000 in
bankers acceptances, '
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Money Conditions in the New York call money market continucd firm dure
rket ing the past calendar week due in part to the usual first of the month

requircments for funds and also to further demands being made on the New
York City bamks for stock exchange loans, The call loan renewal rate

was 7 1/2 por cent throughout the week, as compared with an average re-
newal rate of 6 1/2 per cent in the provious week, On Friday, the New
York City banks were entrenched in a favorable average reserve position,
and a docline in thc new loan rate to 7 per cent on the Exchange and to

6 1/2 per cont in the outside market gave evidence of the passage of the
first of the month stringency. Offerings of bills to the Resorve Bank
continued to cxeeed maturities by a substantial amount, and the borrowings
of the Now York City banks avoraged less than in the previous weck; their
average amount of indebtodness was $156,000,000, a deerease of $21,000,000
from the provious week,

The time moncy market was dull over the turn of the month, but
by Friday nominal quotations for 60 %o 90-day money had returncd to
6 3/4 per cent bid, offered at 7 per cent, and 4 to 6 months' loans were
- quoted nominally at 6 3/4 per cent flat., Ninety day loans wers placed in
B the first part of the week at 7 per cent, but subsequently were down to
6 7/8 per cont, unchangod from the end of the preceding weck,

The demand for commercial paper, arising chiefly from interior
banks, was in good volumc during the week, but dcalers® supplies of paper
remained limited. In viow of thosc conditions, thore was a slightly easior
tendeney ovident in rates. Although the bulk of the names continucd to
command 5 1/2 per cent, the amount of material priced at 5 3/4 ;er cent
declined and there was a correspanding increase in names bearing 5 1/4- per
cent - a rate that is reported to be guite effective in selling the best
names in the Middle West.

avernmen The market for United States Government bonds continued to im-
Soeurity  prove during the past weck and was strong., There was quitc a demand for

4 the long-term bonds and September 4 3/4 por cent Troasury certificates.
Closing prices at the ond of tho week showed fraectional increasoes over the
provious week's elosc for the majority of issues,

Closing prices on New York Stock Exchange on Saturday
November 3, 1928 and net chanzeg from previoug woek's clo

Not Net

Issgue Price Chang Issue riee hanze
1st 3 1/28 99 3/32 +8/32 Treas, 4s 1944-54 107 22/32 +28/32
1st 4 1/4s 101 -2/32 " 4 1/4s 1947-52 112 22/32  +17/32

4th 4 1/4s 101 3/32 .1/32 » 3 3/4s 1946-56 104 24/32  +26/32
» 3 3/8s 1943-47 99 17/32  +15/32
" 3 3/8s 1940-43 99 14/32  +14/32

Desalers' offering pricos at the end of the calendar
week and net chanzes from previeus week's prices -

Issue Price Net Chan
3 1/4% Cert. of Ind. due Dec. 15, 1928 99 28/32 +1/32
4 "o oW " Dee. 15, 1928 99 31/32 +1/32
33/8, » w v " Mar, 15, 1929 99 18/32 +1/32
37/8 " v w " Mar. 15, 1929 99 24/32 - -~
41/294 v v w v June 15, 1929 100 2/32 +1/32
4 3/2% ® wom * Septe 15, 1929 100 16/32 +5/32
3 1/2% Treasury Notes “ Mar, 15, 1932 98 3/32 +1/32
3lfz v "W sSopt, & Doc.15332 98 2/32 +1/32
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Dealers' offerinzs of unindorsed bankers acceptances
werc at the following rates: 4 1/2 por cent for s, 60s and
90s, 4 5/8 per cent for 120s and 4 3/4 per cent for 180s.

Boston reports that there was little chanze in its
bill market during the past period, Althouzh the supply of bills
for the past three weeks was considerably hi:her than for previous
weeks, it was insufficient to mcet the local demand. The demand,
however, while very zood was decidedly spotty, coming mostly from
a fow of the lurger local institutions. Dealers wero again oblized
to import bills from their offices in other citieé in order to
obtain the maturities which werec in demand. This continued to swell
their vortfolios which wore at the highest point for the year,
ifaturitieg up to 90 days were in best demand, only one dealer re-
porting a demand for bills over 90 days. In New York there was a
heavy demand during the past weck from abroad for nineties and
substantial buyinz for local aceount for the shorter maturitieses
At the same time the supply of bills was substantially in excess
of this heavy demand ané reachsd the peak of this year, as a result
of which dealers' portfolios increased considerablys. On October R
all dealers reduced rates 1/8 per cent on five and six months"
bills, biddinxy 4 7/8 per cent, offorinz 4 3/4 per cent. Philadelphic
reports that its aeceptanee market was moderately active, Offere
ings were heavy with some JImprovement in the demand, New bills
continued to come into the market as a result of which dealers?
portfolios inereased somewhat, Chicago reports that the demand for
bills in its district continued good, espceially for the long-term

maturities end was confined to two or thres very larze corporationse
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OPERATIONS FOR ACCOUNT UNITED STATES TREASUR y
Transactions consummatec for the Treasury during the current statement
week consisted of sales of v2,000, 000 par amount 3 7/871 certificates of indebtedness
due Mareh 15, 1929 for account Alien Property Custodian and v50,000 par amount
3 7/8% eertificates of indebtedness due March 15, 1929 for aceount German Special
Deposit Account, |
INVESTIENT ACCOUNT « GOVERNMENT SECURITIES

During the eurrent statement week an exchange was effected in the System

Account of

-

3,360,000 - 3 1/2% Treasury notes due March 15, 1930-32 and
640 000 -~ 31/27% " December 15, 1930-32

for a like amount of 3 1/4% certificates of indebtecdness due December 15, 1928,

In order to effect this exchange it was first necessary to exchange 1,000,000 of
the 3 1/27% Treasury notes c¢ue December 15, 1930-32 for a like amount of notes due
March 15, 1930-32, These transections did not affeect the total holdings in the
Account which remained at the close of business Wednesday, Octover 31, 1928, at
v75, 488, 300, The participation by Federal reserve banks and the classification of

issues were as follows:

PARTICIPATION BY FEDERAL RES:RVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston ¢ 6,186, 500 - -
New York 21, 372, 800 Dee. 15, 1928 - 3 1/4% ¢/L v 8,987,500
Philadelphia 5, 848, 000 Mar, 15, 1923 - 3 3/8} * 11, 450,000
Cleveland 6, 803, 000 Mar, 15, 1929 - 3 7/8/ * 12, 550, 000
Richmond 2, 271, 500 Sept, 15, 1932 = 3 1/2%4 TN 5, 000, 000
Atlanta 2, 080, 000 Dec. 15, 1932 - 31/2% * 37, 500, 800
Chicago 12, 402, 500
St. Louis 4,151, 000
Minneapolis 3,121, 500
Kansag City 0
Dallas 4, 300, 500
San Franeisco 5,951, 000

Totals ¥75, 488, 300 v75, 488, 300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT G¥ ALL

FEDERAL RESERVE BANKS FROM OCTOBER 25 TO OCTOBER 31, 1928

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 409,500 $ 409,500
New York 1,415,500 1,415, 500
Philadelphia 387, 500 387, 500
Cleveland 450, 500 450, 500
Richmonad 150, 500 15Q,500
Atlanta 138,000 138,000
Chicago 821, 500 821, 500
St. Louis 275,000 275,000
Minneapolis 206,500 206, 500
Kansas City 0 0
Dallas 285,000 285,000
San Francisca 460,500 460,500
Totals 45,000,000 $5,000,000
L R o
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
- Purchases Issue Sales Isgue
Boston 0 - $ 200 Fourth L/L bonds
New York 0 - *5,500,000 Misc, Gov't Sec,
Philadelphia 0 - 500 TS~1929 Ctfs.
Cleveland 0 - 565,000 TJ~1929 Ctfs,
Atlanta 595,400 Mise. Gov't Sec, 671,800 Misc. Gov't Sec.
Totals $595,400 46,737,500
e e — o ]

*Was held temporarily.

BANKERS ACCEI TANGES
(000 Omittc.d)

Rec'd By Allotment Other Holdings

‘ Regular From Matur- Close Oct, 31/28
Holdings Purchased from Boston ities & Holdings Sales Other
Octs 24 _Own Mkt. Na Yo Port. _Saleg QOct, 31 Contracts Bills
Boston $ 31,463 56,584 R, & O 30 $10,468% § 27,579  $16,297 § 19
New York 59,388 18,975 " 0 4,000 9,173 73,120 60,192 1,315
21,984 A. :
Phila, 19,107 2,534 R. 0O 0 994 20,647 0 24
Tleve. 37,619 793 " 4,776 0 1,685 41,503 0 28
Richmond 19,099 152 2,210 0 476 20,985 0 13
olanta 20,280 50 ¥ 3,145 1,500 992 23,983 0 1,631
Jaicago 26,627 272 " 2,738 0 1,511 28,126 3,457 36
3t. Louis 9,454 o) 2,527 0 74 11,907 0 11
Aan. 16,515 (o} 1,922 1,000 426 19,011 0 7
Kw, City 22,797 0 2,981 0 880 24,898 o 10
Dullas 20,137 506 ¢ 1,685 0 1,145 21,183 940 9
San Fran, 36,281 2,863 " 0 Q 2,297 36,847 3,411 18
Totals §318,767 {54,713 21,984 $6,500 $30,121 $349,859 83,897 $3,121
Bills held overnight by New York for distribution to other F.R, Banks - ~ =~ 1,852
" " * noow woow " 40 foreign correspondents - - -~ _1,647
Total - - - - - 46,620

NOTE: 2. indicates Retained and A, indicates Allotted in the above statement,
Includes 6,500,000 soldte ether Federal Reserve Bankse
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MATURITIES AND RATES ON BILLS FURCHASED JEEK ENDING OCTOBER 31, 1928

(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
41/4 -4 5/87 41/4-45/8% 4 1fa- 4 5/8% 45/8~ 5 Total
Boston 8 752 $1,615 $ 4,207 $ 10  § 6,584
New York 16,954 4,747 18,493 765 40,959
Philadelphia 942 298 1,294 0 2,55
Cleveland 0 0 793 0 793
Richmond . 4] 0 152 0 152
Atlanta 50 O ¢ 0 50
Chicago 150 6 116 0 272
Dallas 0 13 265 228 506
Sen Francisco 119 1,275 1,457 —32 2,863
- Totals 518,967 $7,954 $26,777 $1,015 54,713
UGS TR T E SRR
RECAPITULATION OF PURCHASES AND SALES OF GOVERMMENT SECURITIES
AND BANKERS ACCEPTANCES DURING #EEK ENDING OCTOBER 31, 1928
(000 Omitted)
(Exeluding Sales Contracts)
Government Bankers
Securities Accoptanceg Jotal
Purchased $ 5,595 584,73 $60, 308
Sola 11,737 1,193 12,930
Matured 0 .22,428 22,428
$31,092+ $24,950¢
4,465~ (Net Change 4,465~ (Net Change
e 1-day holdover l-day holdover
and other bills) and other bills)
Totals $ 6,142~ £26,627 420,485+
] E -] = e g

(Inclgding Sales Contracts)

Holdings Within  16-30  31-60  61-90 91 dayse Over 6
Cotober 31, 1928 15 daye .8ays  _days  _days § months months  Total
Jov't Securities § 26,627 ) $ 10,960 0 $34,409 $155,103 §227,099
ills Purchased _131,511 _52,332 139,843 _111,296 _ 5,394 o 440,376
Totals $158,138 {52,332 {150,803 {111,296 §$39,803 $155,103 {667,475
e SIS x e —
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October 31, 1928,

Dear Mr. Matteson:

I acknowledge receipt of and shall tring
to the attention of the members of the Board, your
letter of Cctober 29th, addressed %o Governor Toung,
enclosing a report of transactions in Government
sscurities and banksrs acceptances, as reported to
your Committee for the period from October 18, 1528
to October 24, 1928, inclusive.

Yery truly yours,

Xk " "'4 N
oot Ll L T ‘

serad
i
-

¥alter L. Bddy,
Secretary.

Mr. W. B, Uatteson, Secretary,
Open Market Investment Committse,
¢/o Pederal Beserve Bank,
New York, . Y.
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FEDERAL RESERVE BANK

oF NEw YORK

PERSONAL October 29, 1928

Dear Governor Young:

¥ile are enclosing, for your files, a report of transac-
tions in Government securities and bankers acceptances as report-
ed to the Open Market Investment Committee for the Federal Reserve
System for the period from October 18, 1928 to October 24, 1928
inclusive, together with date received by the Committee from the

Federal reserve banks.

Vgﬁy'truly yours,

| “"W. B, Matteson -

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.
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CONFIDENTTIAL October 29, 1928

Mr. E, A. Goldenweiser,
- Director, Division of Research & Statistics,
- Federal Reserve Board,
Washington, D. C.
Dear Mr. Goldenweiser:
Enclosed is a report of trensactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from October 18, 1928 to October 24, 1928
inclusive, together with data received by the Committee from
the Federal reserve banks,
V9r§7truly yours,

W. B, MATTESON
Secretary, Open Market
Investment Committee

Encl.
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FEDERAL RESERVE BANK

ofF NEw YORK

CONFIDENTIAL October 29, 1928

Dear Governor Young:

- Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from October 18, 1928 to October 24, 1928
inclusive, together with data received by the Committee from
the Federal reserve banks.

V/}y truly yours,

%WW

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Encl.

dul o)l 5V

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified'/ Declassified HoIdingé of the National Archives

DECLASSIFIED
Authority £.0. \A5%

-

CONFIDENTIAL

REPORT OF OPEN MARKET INVESTHENT COMMITTEE WEEK ENDED OCTOBER 24, 1928

Holdings of Earning Asscts of Federal Reserve Banks from August 31, 1927 to gate

<1927

Aug .
Septc
Oct.
Nov,
Dec.

31
28
26

.30

28

"lg 28-

Jan,
Feb.
Mar.
Ayr,
May
June
July
Auge
Septe.
QOete
1]

25
29
28
25
29
27
25
29
26
17
24

(CO0 Omitted}

TOTAL GQVERNMENT SECURITIES BANKERS ACCEFTANCES
EARNING Outright Sales Outright Sales
ASSETS Furechases Contracts Purchases Contracts
$1,058, 786 $469,954 & 2,860 $118,189 $66,939
1,167,632 484,054 10,298 172,030 70,118
1,214,759 507,245 3,385 243,249 57,862
1,380,515 543,757 4,078 288,464 66,276
1,598,842 558,699 44,426 315,152 0, 375
1,173,926 434,817 6,080 318,863 28,442
1,244,929 399,132 8,470 302,932 40,827
1,257,021 379,448 6,384 288,652 57,451
1,380,659 293,365 11,390 331,425 34,416
1,468,295 203,891 15,535 283,472 20,016
1,467,733 129,977 11,960 199,074 24,358
1,402,323 197,135 10,506 160,939 8,144
1,433,026 197,048 11,916 156,765 27,534
1,507,797 213,374 15,658 204,805 58,614
1,551,864 210, 400 20,965 303, 588 75,821
1,548,182 206,612 24,435 329,852 71,626

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

BX ENDED OCTOBER 24, 1928

DURING WE

(000 Omitted)
GOVERNMENT SECURITIES

BANKERS ACCErTANCES

BILLS

DISCOUNTED
$ 400,524
430,312
402,398
477,025
609,209

385,224
492,568
524,096
709,073
943, 791
1,031,874
1,025,109
1,038,773
1,010, 766
935, 810
911,927

BILLS DISCOUNTED

" Balance Net

Oct, 24 Change
Boston g 6,888 § 358+
New York 31,757 2,488«
Fhiladelphia 21,072 407+
Cleveland 33,851 510+
Richmond 3,424 256+
Atlanta 5,153 342+
Chicago 32,320 769+
St. Louis 20, 776 307+
Minneapolis 10,706 205+
Kansas City 9,732 5,122~
Dallas 14,288 205+
San Franeisco 16,635 462+

N.Y. holdovers
and other bills

Totals $206,612 $3, 789~

Balance Net

Oct. 24 Change
$ 31,463 $ 9,662+
59,388 384+
19,107 659+
37,619 5, 525+
19,099 1,721+
20,280 2,600+
26,627 3,363+
9,454 4,945+
16,515 1,298+
22,797 2, 304+
20,137 2,023+
36,281 94w
11,085 8,126-
$329,852 $26, 264+
e

Balance Net

Oct, 24  Change
$ 32,999 § 2,694
247,253 51,056
78, 466 1, 730~
77,026 3, 409+
46,636 2,805+
76,875 1,182+
143,517 17,713+
46,863 4, 268~
20,561 228
39,432 6, 750~
24,840 2,878+
77,459 1,356+
$911,927 {23,883
b e ey

COMMENT ON LHANUES WEEK ENDED OCTOBER 24, 1928

current statement week.

discounted and {700,000 net in investments held under sales contracts,.

Total earning assets of the System showed a decrease of (33,682,000 for the

The approximate changes by classification consisted of an
increase of $26,250,000 in outright rurchases of bankers acceptances and decreases
of 3,800,000 in outright purchases of Government securities, {23,900,000 in bills

The latter

item consisted of an increase of (3,500,00G in Government securities and a decrecse

of (4,200,000 in bankers acceptonces.
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Money Call money in New York was easy during the first part of the
Market calendar week, and on two days renewals were at 6 per cent, the lowest

renewal rate since September 28, In the latter part of the week, howe
ever, conditions in the call loan market were much firmer; on Thursday
the new loan rate went to 8 per cent, and on Friday renewals were at
7 1/2 per cent with a subsequent rise in the loaning rate to 8 per cent,
This sharp advance in rates appears to have been due to an enlarged
demand for loans for stock exchange purposes at a time when the supply’
of funds available from out of town banks was diminishing, with the re=-
sult that the New York City banks were again called upon ito assume a
larger volume of brokers! loans., Reserve Bank purchases of bills
continued to put funds in the money market during the week, but on
Friday the borrowings of the New York City banks were {20,000,000 higher
than a week ago when borrowings were quite low and actual reserve bale-
ances were below requirements. For the week as a whole, however, the
indabtedness of the New York City banks at the Reserve Bank averaged
$177,000,000, as compared with $225,000,000 in the previous week,

Time money continued to ease further during most of the week,
due to freer offerings of funds. By Thursday, the trading rate for 60
to 90-day money had reached 6 7/8 per cent, and 4 to 6 months' money
6 3/4 per cent, but on Friday the easier tendency was reversed and 60 to
- 90~-day money reverted to 7 per cent and longer maturities advanced to
6 7/8 per cent,

Bank investment demand for commercial paper was moderately
active during the week, and was somewhat in excess of the new supplies
of paper that dealers received from commercial borrowers, The pre=
vailing rate for prime names remained at 5 1/2 per cent, though there
was a slightly easier tendency evident due to a rather active inquiry
for paper by middle western country banks,

Goverament The undertéone in the United States Government bond market
Seourity continued to improve, with the volume of reported sales considerably
Market larger than for several months past. The demand was especially good

for the 4 3/4 per cent Treasury certificates, 3 1/2 per cent Treasury
notes and the long~term Treasury bonds, Closing prices at the end of
the week showed fractional increases over the previous week's close
for the majority of issues,

Closingz prices on New York Stock Exchange on Saturday

Qctober 27, 1928 and net chenzes from previous week's close

Net Net
Issue Price Change Issue Price . Chanze

1st 3 1/2s 98 27/32 +12/32 Treas. 4s 1044-54 106 26/32 + 6/32
lst 4 1/4s 101 2/32 + 2/32 " 4 1/4s 1947-52 112 5/32 +19/32
4th 4 1/4s 101 4/32 + 2/32 " 3 3/4s 1946-56 103 30/32 +16/32
" 3 3/8s 1943-47 99 2/32 + 2/32
" 3 3/8s 1940-43 99 +12/32

Dealers' offering prices at the end of the calendar

week and net changes from previous week's prices

Issue . Price Net Chan
3 1/4% Cert. of ind., due Dec. 15, 1928 99 27/32 +1/32
4 " W w w % Dee, 15, 1928 99 30/32 ves
33/BL " v w o Mar, 15, 1929 99 17/32 ces
37/84 " " v Mar, 15, 1929 99 24/32 cae
4 1/2% v v " v June 15, 1929 100 1/32 +2/32
4 3/47 v v w " Sept.l5, 1929 100 11/32 +6/32
3 1/2% Treasury Notes ® Mar, 15, 1932 98 2/32 +5/32
31/, v " " Septe & Dec. 15, 1932 98 1/32 +5/32
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Bankers Dealers® offerings of unindorsed bankers acceptances were
Acceptances ' ‘
at the following rates: 4 1/2 per cent for 30s, 60s and 90s, 4 5/8
per cent for 120s, 4 3/4 to 4 7/8 per cent for 150s and 4 7/8 per
cent for lSQ-day bills,

Boston reports that the bill market in its district was
quite active during the past weeke The supply was less than the
demend which was excellent from the larger institutions, Dealers®

} sales were the highest since early summer whieh made it necessary
to import bills from their offices im other e¢ities in order to obtam
short maturities which were in best demand, Dealers' portfolios were
quite high and represented for the most part bills with maturitics
over 90 dayse Offerings to the Rgserve Bank were also the heaviest
since early summer and came mostly from the larger local member banks,
In New York the supply and demand for bills increased substantially,
with a moderate excess in the former, Dealers' purchases were in
the heaviest volume since May 1926, and their sales the largest
since last December, As & result of a good improvement in the buy-
ing of 90s for foreign account, end with local banks buying heavily
of the shorter maturities, together with an increase in shipments
of bills by dealers here to their out-of-town branches and coirege
pondents, dealers' portfolios decreased moderately. Rates were
unchangeds Philadelphie reports that its aeceptance market showed
little change from the previous week, Offerings continued heavy
with a scarcity of thirty day billse The demand was light,
Chicago reportg that there was a good demand for ninety day bills

in its distriet during the past week from some of the large corpora=

tions with the supply limited.
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transact.ions consummated for the Treasury during the current statement
week consisted of a purchase of &l,OO0,000 par amount 3 1/2% Treasury notes due
Margh‘ls,.1930-32 for account Government Life Insurance Fund and a sale of
$1,000,000 par amount 3 7/8% certificates of indebtedness due March 15, 1929 for.
account Alien Property Custodian,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

st

During the current statement week the Federal Reserve Bank of Kansas
City sold their participation of Government securities in the System Account to
the other participating banks as mentioned in last week's report, A sale was
also made to the Treasury during the week of $1,000,000 par amount March 15,

- 1930-32 - 3 1/2% Treasury notes which were replaced in the account by a like amount
of Treasury notes due December 15, 1930-32, These transactions did not affect the
total amount of holdings in the Account which remained at the close of business
Wednesday, October 24, 1928, at $75,488,300, The participation by Federal reserve
banks anc the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESFRVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston ¢ s,les,épp Dec. 15, 1928-3 1/4% C/I (o1d) ¥ 3,000,000
New York 21, 372, 800 Dec. 15, 1928-3 1/4% “ (new) 1,987,500
Pniladelphia 5, 848, 000 Mar, 115, 1929-3 3/8% " 11,450, 000
Cleveland 6, 803, 000 Mar, 15, 1929-3 7/8% " 12, 550, 000
Richmond 2, 271, 500 Mar, 15, 1932-3 1/2% T/ 2, 360, 000
Atlanta 2, 080, 000 Sept. 15, 1932-3 1/2% " 5, 000, 000
Chicago 12, 402, 500 Boty 15, 1932-3 1/2% " 39,140, 800
St. Louis 4,151, 000
Minneapolis .3, 121, -500
Kansas City VO
Dallas 4, 300, 500
Sen Frangisco ‘6,951,000

Totals $75, 488, 300 V75, 488, 300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM OCTOBER 18 TO OCTOBER 24, 1928

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCQUNT

Furchases Sales Increase Decrease
Boston 9 440,500 82,000 $ 358, 500 0
New York 1,614,500 283,000 1,331,500 0
Fhiladelphia 487,000 77, 500 409, 500 %
Cleveland 602,000 90,000 512,000 0
Richmond 286,000 30,000 256,000 0
Atlanta 335,000 27, 500 307, 500 0
Chicago 933,000 164, 500 768, 500 0
St. Louis 362, 500 55,000 307,500 0
Minneapolis 246,500 41,500 205,000 0
Kausas City - 5,122,000 0 54122,000
Dailas 262,000 57,000 205,000 0
San Francisco 553,000 92,000 461,000 R ¢ S
Totals $6,122,000 $6,122,000 $5,122,000 5,122,000
- RN AR NSAN Stammerer—————— b ]
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales’ Issue
Boston 0 5 450 Fourth L/L Bonds
New York 0 %3,820,000 Miscs Gov't Sece
Philadelphia 0 2,500 TS8-1929 Ctfss
Cleveland 0 2,300 TJ-1929
Atlanta 515,450 Misc. Gov't Sec. 480,900 Mise., Gov't Sec.
San Francisco 1,150 Fourth L/L bonds 0 -
Totals 4516,600 $4, 306,150
*Wlas  held temporarily, BANKERS ACCEFTANGES
(000 Omitted)
. Cther Heldings
By Allote  Matur- Close Oct. 24/28
Holdings FPurchased ment from ities & Holdings Sales Other
Oct, 17 . _Own Mkt. New York Saleg  Oct, 24 Contracts Bills
Boston § 21,801 10,832 R, 0 §1,170 & 31,463  $12,7% § 19
New York 59,004 10,015 " 0 9,631 59,388 52,428 1,401
28,189 A,
Phila, 18,448 1,746 R, 0 1,087 19,107 0 24
Cleve, 32,094 1,127 " 6,338 1,940 37,619 0 28
Richmond 17,378 384 " 2,532 1,195 19,099 0 13
Atlonta 17,680 mr 3,375 786 20,280 Q 1,273
Chicago 23,264 %02 " 3,558 1,097 26,627 2,673 36
S5t. Louis 4,509 0 4,945 0 9,454 0 11
Minn, 15,217 0] 2,028 730 16,515 0 7
Kan. City 20,493 0 3, 399 1,095 22,797 0 9
Dallns 18,114 1,295 * 2,014 1,286 20,137 220 9
San Fran, 36,375 3,383 " 0 3,477 36,281 3,949 18
Totals $284,377 $57,884 $28,189 $23,494  $318,767 71,626 $2,848
Bills held overnlght by New York for distribution to other F.R. Banks - - - 3,552
" $£owov " to Foreign CGorrespondents - - - 4,685

Total ~ - = - -$11,085

o]

NOTE: R. indicates Retained and A. indicates Allotted in the above statement,
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MATURITIES AND RATES ON 3TLLS PURCHASED WERK ENDING_OCTOD:R .24, 1928
(000 Omitted)

1-30 days ) 3150 days 61-90 days Over 90-days o
41/4-¢ 5/8% 4 1/4-4 5/8% 4 3/8-4 5/8% 4 3/8-5h Total
Doston $1,985 $ 1,729 57,006 $ 22 $10, 832
New York 4,415 7, 456 25, 359 974 38, 204
Philadelphia 48 987 71 0 1, 746
Clevcland 0 0 1,127 0 1,127
Richmond 202 152 30 0 384
Atlanta - 0 0 11 0 11
Chicago 42 270 590 0 902
Dallas 106 175 890 124 1,295
San Francigco 603 517 2,160 103 3,383
_ 7 Totals $7,401 v11, 286 $37,974 vl, 223 ¥57, 884
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMINT SECURITILS
AND DANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 24, 19
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $ 6,639 $57, 884 ¥64, 523
§ald 10, 428 0 10, 428
Matured 0 - 23,494 23,494
¥34, 390+ $30, 601+
8,126-(Net Change 8,126=(Net Change
l-day holdover leday holdove§
& other bills) & other bills
Totals $ 3,789~ ¥26, 264+ ¥22, 475+
e e TRET=D
(Including Sales Contracts)
Holdings Within 16~ 30 31-60 61-90 91 days Over 6
October 24, 1928 1l5-¢ays days Cavys davys 6_montins Months _Toinls
Gov't Securitiecs ¥ 24,435 & O $ 10,961 ¥ O $34,409 $161, 242 ¥231,047
Bills Purchased _119,115 _39,703 _123,392 114,293 __ 4,975 0 401,47
Totals $143,550 ©39,703 $134,353 114,293 39,384 V161,242 v632, 525
A I — A R EEREDIISTISSS SRR
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Detober 23, 1928,

Dear My, Mattesoni

I acknowledge receipt of and shall bring to
the attention of the members of the Board, your letter
of Octobver 32nd, addressed to Governor Toung, enclos-
ing a report of transactions in Government securities
and bankers acceptances, sas reported to your Committee
for the periocd from October 11, 1928 %o October 17,
1928, inclusive,

Yery truly yours,

Walter L. Eddy,
Seqretary.

Mr. ¥. B, Matteson, Secratary,
Open Market Investment Committes,
¢/o Federal Reserve Bank,
Yew York, N. Y.
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FEDERAL RESERVE BANK

oF NEw York

PERSONAL TRV October 22, 198

Dear Governor Youny:

We are encloeing, for your files, & report of trans-
actions in Govermment securities and bunkers acceptances as
reported to the Cpen warket Investment Committee for the
Federal Reserve System for the period Irom October 11, 19z8
to October 17, 1uiB inclusive, together with duta received by
the Committee from the Federal reserve banks.

ry truly yours,

We B. Watteson

Secretury, Upen uarket
Investment Coumittee

Honorsble Hoy 4. Young,
Governor, Federai Reserve Bosard,
Washington, D. C.

kncl.
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oF NEw YOoRrk S 5 &

CONFIDENTI AL October 22, 1928

Mr. E. A. Goldenweiser,
Director, Division of Research & Statistics,
- Federal Reserve Board,
oo Wa,shington, Do Co
Dear Mr. Goldenweiser:
Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market lnvestment Committee for the Federal HReserve System
for the period from October 11, 1628 to Uctober 17, 1928 in—
clusive, together with data received by the Committee from

the Federal reserve banks.

Ve truly yours,

< .
W. B. Matteson
Secretary, Open Market
Investment Committee

Encl.
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FEDERAL RESERVE BANK

oF NEw YORK

CONFIDENTIAL October 22, 1928

Dear Governor Young:

- Enclosed is & report of transactions in Govermment
gsecurities end bankers acceptuances as reported to the Open
Market- Investment Committee for the Federal Reserve System
for the period from Oc¢tober 11, 1928 to Ogtober 17, 1928 in-
clusive, together with data received by the Committee from
the Fedéral reserve banks.

- Very truly yours,

NI

Ve B. Matteson

Secretury, Open lMarket
Investment Committee

Honorsable ROY A. Young,
Governor, Federal Reserve Board, '
Washington, D. C.

Encl.

s/ bzt 12" 7
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IAL

REPORT OF OFEN MARKET INVESTMENT COMMITTEE WEEK ENDED OCTOBER 17, 1928

Holdings of Earning Assets of Federal Reserve Banks from August 31, 1927 to date

(000 Omitted)
TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales OQutright Sales
A'1927-1 - ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
ug. 31 §$1,058, 786 $469,954  § 2,860 8118,189 66,939 $ 400,524
Sept. 28 1,167,632 484,054 10,298 172,030 170,118 430,312
Neet & » 214,759 507,245 3,385 243,249 57,862 402, 398
ove 30 1,380,515 543,757 4,078 288,464 66,276 477,025
De;;zazs 1,598,842 558,699 44,426 315,152 70,375 609, 209
Jane 25 1,173,926 434,817 6,080 318,863 28,442 385, 224
Feb. 29 1,244,929 399,132 8,470 302,932 40,827 492,568
Mar, 28 1,257,021 379, 448 6,384 288,652 57,451 524,096
Apr. 25 1,380,659 293,365 11,390 331,425 34,416 709,073
May 29 1,468,295 203,891 15,535 283,472 20, 516 943, 791
June 27 1,467,733 199,977 11,960 199,074 24, 358 1,031,87%
July 25 1,402,323 197,135 10,506 160,939 8,144 1,025,109
Aug. 29 1,433,026 197,048 11,916 156, 765 27,534 1,038, 773
Sept. 26 1,507,797 213,374 15,658 204,805 58,614 1,010, 766
Octe 10 1,556,462 210,864 15,848 265, 760 66,008 993,402
* 17 1,551,864 210, 400 20,965 303,588 75,821 935,810
CHANGES IN EARNING ASSZT HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED OCTOBER 17, 1928
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oct, 17 Change Qect. 17 Change Oct. 17 Change
Boston § 6,530 $ 1+ $ 21,801 § 4,830+ $ 35,693 $2£1,440-
New York 34,245 501~ 59,004 7,316+ 298,309 39,695~
Philadelphia 20,665 30+ 18,448 1,195+ 80,196 26,173
Cleveland 33,340 4= 32,094 1,632+ 73,617 2,985~
Richmond 3,168 o 17,378 1,430+ 43,831 3,806~
Atlenta 4,811 11+ 17,680 896+ 75,603 1,853~
fhicago 31,561 1- 23,264 2,624+ 125,804 16,350+
5t. Louis’ 20,469 0 4,509 3,282+ 51,131 5,891+
liinneapolis 10,501 0 15,217 795+ 20,789 5, 720+
kensas City 14,854 1+ 20,493 537+ 32,682 7,558+
Dalles 14,084 0 18,114 376+ 21,962 885~
8an Franeisco 16,173 0 36,375 645+ 76,103 3, 726+
N.Y. holdovers
end other bills 19,211 _12,262+
Totals $210,401  $463- $303,588  $37,828+ $935,810 §57,592~

current statement week,

zcceptances and $14,900,000 in investments held under sales contracts,

COMMENT ON CHANGES WEEK ENDED OCTCBER 17, 1928

Total earning assets of the System showed a decrease of $4,600,000 for the
The approximate changes by classification consisted of de-
creases of {450,000 in outright purchases of Government securities and 57,600,000
in bills discounted, and increases of $37,850,000 in outright purchases of bankers

item consisted of $5,100,000 Government securities and {9,800,000 bankers
aoreptancesa
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Call money turned sharply firmer on Monday the fifteenth,
rising to 8 per cert from a renewal rate of 6 1/2 per cent.as the
result of the calling of loans by out-of-town banks and others in the
face of an increased demand for stock sxchange accommodation, This
condition caused a heavy demand on New York City banks for loans, and
borrowings of the City banks at the Reserve Bank rose to %322,000, 000,

A larger participation of other lenders in stock exchange loans was soon
resumed, however, and the amount of the New York City banks' loans and
borrowings declined; call money accordingly eased to a low of 6 1/2
per cent on Thursday, at which level the rate remained for the balance
of the week., A further increase in the System's holdings of bills
acquired in New York, together with net Treasury disbursements and gold
imports, placed funds in the market during the week, and on Friday the
borrowings of the New York City banks were down to $154,000,000, though
at tnis level actual reserve balances were somewhat below requirements,
For the week as a whole, however, the indebtedness of the City banks

at the Reserve Bank averaged only §225,000,000, or some $25,000,000 less
than in the previous week.

A further easing developed in the time money market during the
week., The trading rate for 4 to 6 months® loans dropped to 6 3/4 per
cent on Friday, as compared with 7 per cent a week earlier; and the
market for these maturities was quoted at 6 3/4 per cent bid, offered
at 6 7/8 per cent. Money for short terms, that is up to 90=-days, was
not obtainable below 7 per cent which was the quotation a week ago.

Distribution of commercial puper to investing banks during the
past wesk was much wider and in the aggregate considerably heavier than
in some wesks, The majority of the prime names were sold at §1/2
per cent. Supplies of open market paper continued exceedingly small,

The market for Unitec¢ States Government securities was more
active this week than for several weeks past., Although the demand was
best for the short-term certificates of indebtedness and long-term
Treasury bonds, prices of all issues were at higher levels than at the
previous week's close.

Closing prices on New York Stock Exchange on Ssfurday

October 20, 1928 changes fr vio 'a a
Net Net
Xssue  Price = Changs Issue Price .. Change
0% 31/2s 9815/32 +2/32 Treas. 4s 1944-54 106 20/32 +1, 2/32
1st 4 1/4s 101 +1/32 " 4 1/4s 1947-52 111 18/32 + 26/32
4th 4 1/4s 101 2/32 +2/32 " 3 3/48 1946-56 103 14/32 + 17/32
" 3 3/8s 1943-47 99 + 16/32
" 3 3/8s 1940-43 98 20/32 + 10/32
Dealers' offering prices at the end of the galendar
week and net changes from previous wegk's prices
Issue Price Net Change
3 1/4% Cert, of Ind, due Dee, 15, 1928 99 26/32 +2/32
4 :/ eono :' Dec. 15, 1928 99 30/32 +2/32
3 3/8/» . o ) Mar. 15, 1929 99 17/32 +4/32
3 7/8% vt " Mar, 15, 1929 99 24/32 +4/32
SVE L L UL pmlnilm mam oy
. A ' . epte N
3 1/2% Treasury Notes" Mar, 15, 1032 97 29/32 +2/32
31/2% " "  Sept. & -Dec, 15 1932 97 28/32 +1/32
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Benkers Dealers® offerings of unindorsed bankers acceptances were at

Acceptances
the following rates: 4 1/2 per cent for 30s, 60s and 90s, 4 5/8 per

cent for 120s and 4 3/4 to 4 7/8 per cent for 180=day billse
Baoston reports that there was very little change in the

demand for bills in its district from the previous week and dealers,
as a whole, found it rather diffiecult to find a ready markety The
best demand continued to be for maturities up to 90 days. The supply,
however, showed a considerable increase due to new bills coming inte

- uthe market which is usual at this season. 4s a result qf these condiw-
tions dealers” offerings to the reserve bank were heavier than since
the middle of last summere In New York the supply of bills contin-
ued very hgavy and‘substantially in exceSSGQf the demands Dealers?
portfolios, however, increased only slightly as a result of orders
from abroad end salesto the reserve bank for System Accounts
Philadelghia reports its acceptance market was moderately active with
reny new bills coming into the market, Offerings were fairly heavy
and dealers' portfolios showed some increase, The demand continued
lights Chicago reports that the market for bills in its district
was quiet,

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury for the current
statement week consisted of:

Purchases of $20,000,000 = 3 1/4% certificates of indebtedness due
December 15, 1928 for Redemption

2,500,000 = 3 1/2% Treasury notes due March 15, 193032
for account Government Life Insurance
Fund
$32, 500,000
Sales of $ 1,500,000 - 3 7/8% certificates of indebtedness due

March 15, 1929, account Alien
Property Custodiean
300,000 ~ 3 7/8% certificates of indebtedness due
March 15, 1929, account German
Special Deposit Account

$1,800,000
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SYSTEM SFECIAL INVESTMENT ACCOUNT = GOVERNWMENT SECURITIES

_ During the current statement week a block of 40,200,000 Treasury 3 1/2%
notes due December 15, 1920-32 were taken over from a foreign correspondent at their
request to convert these rotes into cash and pay %the proceeds into the market. This
rurchase was offset by the sale to the Treasury for redemption of {,30,000,000
December 15, 1928 - 3 1/4% certificates of indebtedness, and sales to the market and
others of $10,200,000 = 3 1/2% Treasury notes due March end December 15, 1930-32,
principally the latter issue., An exchange was also effected during the week of
$3,000,000 March 15, 1929 - 3 7/8% certificates for a like amount of December 15,
1928 < 3 1/4% certificates, These transactions did not affect the amount of total
holdings in the account, which remained unchanged at the close of business wednesday,
October 17, 1928, at $75;488,300. The participation by Federal reserve banks and
the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HCLDINGS BY MATURITIES

_Boston $ 5,828,000 Dece 15, 1928 = 3 1/4% C/I (old) § 3,000,000
New York 20,041, 300 Dec. 15, 1928 - 3 1/4% " (new) 1,987,500
Philadelphia 5,438, 500 Mare 15, 1929 - 3 3/8% 11,45¢C,0C0
Cieveland 6,291,000 Mer, 15, 1929 - 3 7/8% 12,550,000
Richmond 2,015, 500 Mar. 15, 1932 ~ 3 1/2% T/N 3,360,000
Atlanta 1,772, 500 Sept,15, 1932 - 3 1/2% 5,000,000
Chicago 11,634,000 Dec, 15, 1932 = 3 1/2% 38,140,800
St. Louis 3,843, 500
Minneapolis 2,916,500
Kansas City 5,122,000
Dallas 4,095, 500
San Francisco 6,490,000

Totals $75,488, 300 ©75,488, 300

e e )

Due to the creait requirements of the Federal Intermediate Credit Bank

of Wichita, in connection with the financing of the cotton crop, the Federal
Reserve Bank of Kansas City on October 18 sold its participation of Government

securities in the System Account to the other participating banks,
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESTRVE BANKS FROM OCTOBER 11 TO OCTOBER 17, 1928

Boston

New York
Philadelphia
Cleveland
Rie¢hmond
Atlanta
Chicago

5t, Louis
Minneapolis
Kansas City
Dallas

San Francisco

« Totals

New York
Philadelphia
Cleveland
Atlanta

Totals

GOVERNMENT SECURITIES ~ SYSTEM INVESTMENT ACCQUNT

Purchases Sales
& 3,335,000 $ 3,334,500
11,469, 500 11,470,000
3,112,000 3,111,500
3,600,000 3,599, 500
1,153, 500 1,153,500
1,014, 500 1,015,000
6,658,000 6,658,500
2,199, 500 2,199, 500
1,669,000 1,669,000
2,931,000 2,930, 500
2, 344,000 2, 344, 500
3,714,000 3,714,000
$43,200,000 $43,200,000
e P e ]
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Xasue
$11, 700,000% Misc., Gov't Sece $12,200,000% Misc. Gov't Seca
44,000 TS -1929 Ctfs, 14,000 T6~1929 Ctfsa.
0 - 4,500 TJ-1929 Ctfs.
339,200 DMisc., Gov't Sec, 328,000 Misc, Gov't Sec.
812,083, 200 $12, 546,500
B ssS f——— ]

*Held temporarily for resale,

BANKERS ACCEPTANCES

(000 Omitted)

Other Holdings

By Allot- ilature Close Oct. 17/28

Holdings Purchased ment from ities & Holdings Sales Other

Qct, 10 Qwn Mkt. _New York _Sales  Oct, 17 Contracts Bills

Boston $ 16,963 & 8,315R, O $ 3,477 § 21,801 §12,642 § 19
New York 51,688 14,111 0 6,795 59,004 54,177 611

18,800 A.

Phila, 17,253 1,857 R, O 662 18,448 0 24
Cleve, 30,462 338 R, 3,832 2,538 32,094 0 28
Richmond 15,948 23 " 1,933 739 17,378 0 13
Atlanta 16,784 0 1,930 1,043 17,680 " 816
Cticago 20,640 976 " 2,785 1,137 23,264 4,724 38
St. Louis 1,227 0 3,282 ' 4,509 0 11
Minn, 14,422 0 1,525 730 15,217 0 7
Kan, City 19,956 0 2,167 1,630 20,493 0 9
Dallas 17,738 481 " 1,337 1,442 18,114 778 o9
San Fran, 35,730 __4,65 " __0 4,011 36,375 3,500 18
Totals $258,811 $49,770 {18,800 {24,204 $284,377 $75,821 $1,601
to other F.R.Banks = - 18,369

Bills held overnight by New York for distribution
" " L1 LU A\ "

1" W

¥ Foreign
Gorrespondents -~ = 0
Total = = ~ = - $19,211
SRS

NOTE: R, indicates Retained and A. indicates Allotted in the above statement,
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MATURITIES AND RATES ON BILLS PURGCHASED WEEK ENDING OCTOBER 17, 1928
(000 Omitted)

1-30 gdays 31-60 days 61-90 days Over 90-days
41/4-45/8% 41/4-45/8% 41/4-4 5/8% 4 3/8-5% Total
Boston $ 857 $1,793 $ 4,586 $1,079 ¢ 8,315
New York 13,092 2,981 15, 886 952 32,911
Philadelphia 751 354 752 0 1,857
" Cleveland 0 88 250 0 338
Richmond 30 2 204 0 236
Chicago 250 455 271 0 976
Dallas o 46 49 0 386 481
San Francisco _ 412 895 3,230 119 —4,6356
Totals $15,438 6,617 $25,179 $2, 536 $49, 770
) RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 17, 1928
(000 Omitted
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $55, 283 %49, 770 105,053
Sald 55, 746 0 55, 746
Matured 0 24, 204 24,204
$25, 566+ 125,103+ ,
12, 262+(Net Change 12,262+ (Net Change
ST S
" w0 er bliils ] er D1 8
Totals $  a63- $37, 820+ $ 37,365

e r—————————
e ———

(Including Sales Contracts)

Holdings Within 16-30 31-60 61-90 91 days~ Over 6
October 17, 1928 l5-days dmys = _ days days = 6 months months _ Tofal
Gov't Securities ¥ 20,965 § O ¥10,961 4 O $36,229 $163,210 9231, 365
Bills Purchased 132,637 37,781 _96,808 _105,813 __ 6,370 O ___ .379,409
Totals ¥153,602 $37,781 {107,769 $105,813 $42,509 163,210 $610, 774

s e s e
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Ootober 17, 1928,

. Dear Mr, Matteson:

I acknowledge receipt of and shall bring to
the attentiou of the membera of the Board, your letter
of October 15th, addressed to Covernor Young, encloeing
s ropert of traneactions in Oovernment eeourities and
bankers acceptances, as reportsd to your Committee for
the pariod from Qctober 4, 1028 to Cotober 10, 19028,
inclueive,

Very trily yours,

Talter L. Eddy,
Ssaretary,

Mr, W. B. Matteson, Secretary,
Open Market Inveetment Committes,
c/o Fedsral Reserve Bank,
Yow York, ¥. Y.
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FEDERAL RESERVE BANK

OF NEWYORK

PERSOCN AL October 15, 15&8

- Dear Governor Ycung:

We are enclosing, for your files, a report of trens-
actions in Government securities and bankers acceptances as
reported to the Open lurket Invespment Cominittee for the
Federal Reserve System for the period from Cctober 4, 1428
tc Cetober 1V, 1lucb inclusive, together with data received

by the Committee from the Federal reserve banks.

Vepy truly yours,

. b atteson
Secretary, Cpen Market
investment Committee

Eonorable Roy A. Young,
Governor, Federal Reserve Board,
fashington, D. C.

Encil.
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FEDERAL RESERVE BANK

"OF NEWYORK

CONFIDENTI AL October 15, 1628

Mr. E. A. Goldenweisger,
Director, Division of Hesearch and Statistics,
- Federal Reserve Boeard,
- Washington, D. C.
Dear Mr. Goldenweiser:
Enclosed is a report of transsctions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from October 4, 1928 to October 10, 1GZ8 in-

clusive, together with data received by the Committee from

the Federal reserve banks.

Tatteson

Secretary, Open ugrket
Investment Gommittee

Encl.
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g i =

‘ FEDERAL RESERVE BANK

oF NEwWYoRK

CCNFIDENTIAL October 15, 1928

Dear Governor Young:

- Enclosed is a report of transactions in Govermment
gecurities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from October 4, 1928 to October 10, 1628 in-
clusive, together with data received by the Committee from
the Federal reserve banks.

ry truly yours,

. B. Matteson
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Wasghingten, D. C.

Encl.
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-182
Aug. 3}
Sep‘b. 28
Oct, 26
Nov, 3
Decy, 28

~1928.
Jan. 2%
Feb, 29
Mar, 28
Apr. 25
May 29
Jun,e 27
July 2%
Aug, 29
Sept. 26
Oct, 3
Oct, 10

TOTAL
EARNING
ASSET

$1,058, 786

1,167,632
1,214, 759
1,380,515
1,598,842

1,173,926
1,244,929
1,257,021
1,380,659
1,468,295
1,467,733
1,402,323
1,433,026
1,507,797
1,571,018
1,556,462

Reproduced from the Unclassifié'd'/ Declassified Holdings of the National Archives
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED OCTOBER 10, 1928

Holdings of Earning Assets of Federal Reserve Benks from August 31, 1927 %

(000 Omitted)

GOVERNMENT SECURITIES

Outright

Purchases

$469,954
484,054
507, 245
543, 757
558,699

434,817
399,132
379,448
293,365
203,891
199,977
197,135
197,048
213,374
213, 426
210,864

BANKERS ACCEPTANCES BILLS

Sales Qutright Sales
Contracts Purchagses Contracts DISCOUNTED
$ 2,860 $118,189 $66,939 § 400,524
10,298 172,030 70,118 430,312
3,385 243,249 57,862 402,398
4,078 268, 464 66,276 477,025
44,426 315,152 70, 375 609, 209
6,080 318,863 28,442 385,224
8,470 302,932 40,827 492,568
6,384 288,652 57,451 524,096
11,390 331,425 34,416 709,073
15,535 283,472 20,516 943,791
11,960 199,074 24,358 1,031,874
10, 506 160,939 8,144 1,025,109
11,916 156,765 27,534 1,038,773
15,658 204,805 58,614 1,010, 766
17,178 242,319 67,657 1,025,918
15,848 265, 760 66,008 993,402

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED OCTOBER 10, 1928

GOVERNMENT SECURITIES

Balance

A Oct, 10

Boston § 6,529
Mew York 34, 746
Fhiladelphia 20,635
Cleveland 33,345
Richmond 3,168
Atlepta 4, 800
Chicago 31,562
St, Louis 20,469
Minneapolis 10,501
Kansas City 14,853
Dallas 14,084
San Francisco 16,172

N.Y. holdovers

and other billsg
Totals

the current statement week,

Net
Change
$ 906w
5,615
6T71=
988«
108w
27«
624
8,844+
360«
633~
220=
1,009+

$210,864 $ 2,561~

(000 Omitted)

BANKERS ACCEPTANCES

Balance Net
Oct, 10 Change
$ 16,963 § 70+
51,688 8,856+
17,283 . 828+
30,462 2,457+
15,948 1, 750+
16,784 1,822+
20,640 3,219+
1,227 1,227+
14,422 1,164+
19,95 2,352+
17,738 1,517+
35,730 2,160+
6,949 4,621~
$265,760  $23,441+
SSTUSEARITEERE RSO

ILLS DISCOUNTED

Balance Net
Octe 310  Change
§ 57,133 $10,076+
338,004 15,994~
106, 369 3,058+
76,602 7,629+
47,637 1,005+
77, 546 7,042+
109,454  13,646=
45, 240 12,164~
15,069 69+
25,124 1,127+
22,847 3,446~
72,377 3,186
$993,402 432,516
SRR - ]

COMMENT ON CHANGES WEEK ENDED OCTOBER 10, 1928

Total earning assets of the System showed a decrease of $14,616,000 for

The approximate changes by classification consisted of

an }ncrease of‘$23,450,000 in outright purchases of bankers acceptances and decreases
of ¥2,550,000 in outright purchases of Government securities, $32,500,000 in bills

discounted and $3,000,000 in inveptments held under sales gsontracts.

The latter item

consisted of (1,350,000 Government securities and $1,650,000 bankers acceptances,
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Conditions in the New York call money market were consider=
ably easier during the past calendar week than in the previous week,
In fact, the renewal rate of 6 1/4 ner cent for the week was 1 per cent
below the averzge rerewsl rate of the preceding week, On the Exchange,
the new loan rate did not drop below tie rencwal rate except on Fricay,
when there was7recuction to 6 per cent, but in the outside market loans
were obtainable throughout the period at the 6 per cent rate, The in-
Cebtedness of the New York City banks at the Reserve Bank curing the
week averaged about 250,000,000, as compared with %271,000,000 in the
preceding week, but there was a further expansion in the System s bill
holdings whlch placed Reserve funds in the market.

Offerings of time funds were in much more liberal supply, and
as the culmination of the easing during the week, all maturities of

“time loans were quoted on Thursday at 7 per cent flat., Early in the

Government

Securitx
Market

Bankers
Acceptances

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

week, 90-cay loans were placed at 7 ancd 7 1/4 per cent, but on Thursday
all trading - in 90-day and longer dates - was at 7 per cent, the low-
est rate since the middle of September,

The commercial paper market was rather quiet during the week,
both on the demand as well as the supply side. The majority of prime
names were sold at 5 1/2 per cent, with other good names at 5 3/4 per
cent,

Accompanying the announcement of the Treasury's offering of
the new issue of 4 3/4 per cent Treasury certificates at the beginning
of the calendar week the market for United States Government securities
was soft. During the latter part of the week, after allotmenis hag
been made on the new issue which was heavily oversubscribed, there was
a much better tone in the Government security market and closing prices
in most instances showed only small changes from the previous week's
close,

Cloging prices on New York Stock Exehance on Saturday

October 13, 1928 and net changes from previous week's close -
Net Net
Issue Price Change Issue Price  Shange
l1st 31/2s 9813/32 Treas. 4s 1944-54 10518/32 - 3/32
lst 4 1/4s 100 31/32 -4/32 “ 4 1/4s 1947-52 110 24/32 + 1/32
4th 4 1/4s 101 -3/32 " 3 3/4s 1946-56 102 29/32 ~ 5/32

" 3 3/8s 1943-47 98 16/32 -10/32
" 3 3/8s 1940-43 98 10/32 + 3/32

Deale off orices at the end of th enca;
wegk and ngt ghanggg from previoug wggg'g prices
Issue Price Net Chance
3 1/4% Cert, of Ind, due Dec, 15, 1928 99 24/32 +1/32
4. 7o . Dec. 15, 1928 99 28/32 0
33/8L ™ ™ v " lar, 15, 1929 99 13/32 0
37/el v " " " lar, 15, 1929 99 20/32 0
41/2% " " v " June 15, 1929 99 28/32 ~1/32
43/4% " " M " Sept, I5, 1929 100 2/32 0
3 1/2% Treasury Notes " 1930-32 97 27/32 ~1/32

Dealers' offerings of unindorse¢ bankers acceptances were at
the following rates: 4 1/2 per cent for 30§ 60s and 905 4 5/8 per cent
for 120s, 4 3/4 to 4 7/8 per cent for 150s and 4 7/8 per cent for 180
¢ay bills,
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Boston reports that there was a slight increase in the supply of bills
in its district while the demand was only fair with preference shown for maturi-
ties up to 90 days, The already high portfolios of dealers increased further
due to the sharp falling off in their sales and as an offset some dealers
shipped bills to their offices in other cities, Offerings to Reserve Bank were
heavy on "repurchase agreement" but outright purchases were small, In ﬁﬁﬂ.!&l%
the supply of bills was very heavy (about the same volume as the previous week
and substantially in excess of the demand. As a result chiefly of good sales
by dealers on orders from abroad anc sales to us for System Account, dealers®
portfolios increased only moderately. On October 5 two cealers were bidding
4 7/8 per cent for five months' bills, offering 1/8 per cent less. Fhiladelphia
reports that its bill market was a little more active from the previous week,
Offerings were substantial with exception of short bills which were scarce. The
demanc improved slightly. Chicago reports that there was practically no demand
for bills in its district except for short bills for the purpose of creating
Feceral Reserve Funds,

QPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury cduring the current statement
week consistec of

Purchases of § 900,000 - 3 7/8% C/I cue 3/15/29 for Prior recemption
4,600,000 « 31/2% TN " 3/15/30-32 for account Sinking Fund
Total ¥5, 500, 000
Sales of v 500,000 - 3 7/8/ C/I due 3/15/29 account Alien Property Custodian
500,000 - 3 7/8% " * 3/15/29 " German Special Deposit
NETE— Account
Total 31, 000, 000

Digitized for FRASER
http://fraser.stlouisfed.org/
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SYSTEN PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of the purchases of bankers acceptances
mace during the current calendar year, showing the amount that each bank now
holds in excess or short of its pro rata share under the apportionment plan
put into effect at the beginning of the year anc adjusted on July 19, August 9

and Qctober 8;

Bills Acquired

Bills Entitled

Bills Over

Bills Short

to Acquire

Pro Rata Share Pro Rata Share

Boston v 102,849,000 v 102,071,000 w 778,000 $ O

New York 382, 710, 000 381, 055, 000 1, 655, 000 0

Philadelphia 117, 752, 000 136, 991, 000 0 19, 239,000

Cleveland 158, 06, 000 156, 346, 000 1, 721, 000 0

Richmond 77, 517, 000 75, 856, 000 1,661,000 0

Atlanta 67, 568, 000 66, 724, 000 844, 000 0

Chicago 172, 46 3,000 170,161, 000 2, 302, 000 0

St. Louis 20, 686, 000 21,986, 000 0 1, 300,000

Minneapolis 64, 204, 000 62, 724, 000 1, 480, 000 0

Kangas City 83, 338, 000 82, 137, 000 1, 201, 000 0

Dallas 68, 432, 000 66, 405, 000 2,027, 000 0

San Francisco __ 138,147, 000 131,277,000 6,870, 000 0
Totals  §1,453,733,000  §1,453,733,000 20,539,000  $20, 539,000
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On October 2 +the Federal Reserve Bank of Kansas City requested that

until further notice they be omitted from overage purchases of bills,

. Qn O?tober 8 the Federal Reserve Bank of St. Louis resumed their
participation in System purchases of bills.

YSTEM SPECIAL INVESTMENT ACCOUNT « GOVERNMENT SECURITIES

During the current statement week the Federal Reserve Benk of St. Louis
repurchased $5,000,000 Fourth Liberty Loan bonds, representing the balance of
Government securities whieh they temporarily sold to the System Account last
August, and $3,843,500 short-term Governments, representing their participation
in the System Account which they temporarily sold to the other participating
banks last May. A sale was also made to the Treasury of $4,600,000 - 3 1/2%
Treasury Notes of 1930=-32 at a price to yield about 4.17%, which was replaced by
a purchase in the market of a like amount of 3 1/4% certificates of indebtedness
due December 15, 1928 at a price to yield 4.90%  These transactions left the
_total holdings in the System Account at the close of business Wednesday, October
10, 1928, at §75,488, 300, The participation by Federal reserve banks and the
classification of issues were as follows:

PARTICIPATION BY FEDERAL RESFERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston ¢ 5,827,500 Dec, 15, 1928 - 3 1/4% C/T (old) $20,589,000
New York 20,041,800 Dec. 15, 1928 « 3 1/4% “ (new) 11,398,300
Philadelphia 5,438,000 Mar, 15, 1929 - 3 3/8% * 11,450,000
Cleveland 6,290, 500 Mar. 15, 1929 - 3 7/8% * 15,550,000
Richmond 2,015, 500 Mar, 15, 1932 « 3 1/2% T/N 5,860,000
Atlanta 1,773,000 Sept.15, 1932 « 3 1/2% * 5,000,000
Chicago 11,634, 500 Dec. 15, 1932 - 3 1/2% * 5,640,800
St. Louis 3,843, 500
Minneapolis 2,916, 500
Kansas City 5,121,500
Dallas . 4,096,000
San Francisco 56,490,000
Totals 75,488, 300 $75, 488, 300
P S
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS OCTOBER 3 TO OCTOBER 10, 1928

GOVERNMENT SECURITIES » SYSTEM INVESTMENT ACCOUNT

Purchases Sales

Boston $ 374,000 $ 1,280,000
New York 1,287,000 4,402,500
Philadelphia 349,000 1,020,500
Cleveland 404,000 1,382,000
Richmond 129,500 237,500
Atlanta 114,000 333,000
Chicago 747,000 1,371,000
St. Louis 3,843, 500 0
Minneapolis 187,000 547,000
Kansas City ~ 329,000 961, 500
Dallas 263,000 483,000
San Franecisco 416, 500 L4425, 500

Totals $8,443, 500 $13,443, 500

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
New York $2,500,000 C/I Mar, 15, 1929 $5,000,000 3 1/4% C/I Dec. 15,1928
Cleveland 14,700 C/I June 15, 1929 25,000 C/I June 15, 1929
Atlanta 134,650 Misc. uov't Sece 186,000 Misc. Gov't Sec.
St. Louis 5,000,000 Fourth L/L 0 -
Totals $7,649, 350 $5,211,000
L

BANKERS ACCEPTANCES
(000 Omitted)

By Other Holdings
Allotment Matur- Close Oct, 10/28
Holdings Purchased From ities & Holdings Sales Other
Oct 3 Own Mkt. N.Y, Sales  QOct, 10 Contraects Bills
Boston $ 16,253 § 1,938 R, 0 51,228 § 16,963  $12,839 $ 19
New York 42,832 13,660 " 0 4,804 51,688 42,929 482
' 25,490 A,
Phila. 16,425 1,817 R. 0 989 17,253 0 24
Cleve, 28,005 543 " 5,016 3,102 30,462 0] 27
Rielmond 14,198 100 ~ 3,395 1,745 15,948 0] 13
Atlanta 14,962 6 ¢ 3,147 1,331 16,784 0 883
Cihicago 17,421 817 ® 4,054 1,652 20,640 2,595 36
3t. Louis 0 0 1,227 0 1,227 0 11
Minn, 13,258 0 2,434 1,27 14,422 0 7
Ken, City 17,604 0 4,204 1,852 19,956 0 9
Dallas 16,221 596 " 2,013 1,092 17,738 836 9
San Fran, 33,570 __5,568 * 0] 3,408 35,730 6,809 18
Totals  $220,749 §50,535 '*35 490 $22,473 {258,811 {66,008 91,538
Bills held overnlght by New York for distribution to other F,R.Banks ~ - - 2,047
v " " " Foreign Correspondenmts _3,364
Total - - $6,949
DRSS

NOTE: R. indicates Retained and A, indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING OCTOBER 10, 1928

1w 30 days ‘

(000 Omitted)

61+9¢ days

31«60 days Over 90wdays
41/4w a5/8% 41/4 - & 1/2% 41/4 - 45/8% 43/8 - 45/8% Iotals
Boston $ 39 $ 546 $ 1,353 $ o $ 1,938
New York 7,67 2,967 27,687 826 39,150
Philadelphia 58 759 1,000 0 1,817
Cleveland 39 0 504 0 543
Richmond 0 0 200 0 100
Atlanta 0 0 T8 0 6
Chicago - 784 25 8 0 - 817
Dallas 0 209 90 297 596
San Francisco 850 2,117 2,920 o8l 0,568
Totals $9,440 $6,623 $32,768 §1,704 $50,535
- L ] ] - ] =} ]
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SEGURITIES
AND _BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 10, 1928
’ (000 Omitted)
(Exeluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $16,093 $50,535 $66,628
Sold 18,654 0 18,654
Matured 0 73 22,473
$28,062+ $25,501+
4,621~ (Net Ghange 4,621= (Net Change
l~day holdover l-day holdover
o and other bills and other bills
Totals $2, 561w $23,441+ ) $20,880+ )
- = DEETXRRTTND
(Including Sales Contracts)

Holdings Within 16«30 31-60 61-90 91~days Over 6
ZJetobor 10, 1028 15 days _days _days _davs 6 months Months  Total
iov't Securities § 15,848 0 o $ 32,760 §$48,427 {129,677 $226,712
3i1ls Purchased 114,237 _30,579 _73,626 _107,588 __ 5,738 0 331,768

Totals $130,085 $30,579 $73,626 $140,348 $54,165 $129,677 £558,480
] e o b ) e~ =] b o ———
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October 9, 1938,

- Dear ¥r. Mattason:

I acknowledge receipt of and shall bring to
the attention of the me&nbers of the Board, your lesiter
of October 8th, addreesed o Governor Young, enclosing
a report of transactions in Government securities and
baniers acosptances, as reported to your Commities for
the pariod from September 27, 1928 to Ootober 3, 1928,
fnclusive,

Very truly yours,

Walter L. W;
Searéiary.

¥r, W. B. Mattescn, mmm;
Open Market Investment Committes,
¢/o Tederal Reserve Bank,
How York, W. Y.
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../ FEDERAL RESERVE BANK

OF NEwWYORK

CONFIDENTI AL October 8, 168

Mr. E. A, Goldenweiser,
Director, Division of Reseurch and Statistics,

Federal Reserve Eoard,

Waghington, D. C.
Dear mr, Goldenweiser:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investment Committee for the Federal Reserve
System for the period from September &7, 19Z8 to October
3, 1928 inclusive, together with data received by the

Committee from the Federal reserve banks.

G e

W. B. u*atteson
Secretary, OPe ¥arket
Investment Commlttee

Encl.

PO —

BTN
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FEDERAL RESERVE BANK

oF NEwWYORK

PERSONAL Cetober 8, 198

Desr Gevernor Young:

We are enclosing, for your files, a repcrt of
transactions in Goverument securities snd bankers accept:
ances as reported to the Open Market Investment Committee
for the Federal Reserve System for the period from Septem-
ber Z7, 1G<8 to Vctober &, 1928 inclusive, together with
data received by the Committee from the Federal reserve

bank s.

WY EB. Fl?s.ttesonh«!
Secretary, Open hzurket
Investirent Committee

Honorable Roy 4. Young,
Governor, Federsal Heserve Board,
Washington, D. C.

Encl.
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EDERAL RESERVE BANK

oF NEwWYORK

CONFIDENTI AL

October 8, 1628

Dear Governor Young:

Enclosed ie a report of transactions in Government
gsecurities snd bankers acceptances as reported to the Open
Market Investment Committee for the Federul Reserve System
for the period from September 27, 1928 to October 3, 19:z8
inclusive, together with data received by the Committee from

the Federal reserve banks.

Very truly yours

He " 'be Matteso
Secretary, Openfiiarket
Investiient Committee

Encl.

Honorable Roy A. Young,

Governor, Federal Reserve Board,
Washington, D. C.

N m@c/ ﬁRf / /
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED OCTOBER 3, 1928

Holdings of Farning Assets of Federal Reserve Banks from August 31, 1927 to Dat
(000 Omitted)

TOTAL GOVERMMENT SECURITIES  BAMNKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
~1927= EIS | DPurchases Contracts Purchaseg Contracts Ccou
Aug, 31 $1,058,786 $469,95¢  § 2,860 $118,189  $66,939 $ 400,524
Sept, 28 1,167,632 484,054 10,298 172,030 70,118 430,312
Octs 26 1,214,759 507, 245 3,385 243,249 57,862 402, 398
Nove 30 1,380,515 543,757 4,078 288,464 66,276 477,025
De;.l 28 1,598,842 558,699 44,426 315,152 70,375 609,209
«1928m
Jan, 25 1,173,926 434,817 6,080 318,863 28,442 385,224
Feb, 29 1,244,929 399,132 8,470 302,932 40,827 492,568
Mar, 28 1,257,021 379, 448 6,384 288,652 57,451 524,096
Apr. 25 1,380,659 293,365 11,390 331,425 34,416 709,073
May 29 1,468,295 203,891 15,535 283,472 20,516 943,791
June 27 1,467,733 199,977 11,960 199,074 - 24,358 1,031,874
~July 25 1,402,323 197,135 10,506 160,939 8,144 1,025,109
Aug, 29 1,433,026 197,048 11,916 156,765 27,534 1,038,773
Sept. 26 1,507,797 213,374 15,658 204,805 58,614 1,010,766
Oct, 3 1,571,078 213,426 17,178 242, 319 67,657 1,025,918
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEFK ENDED OCTOBER 3, 1928
(000 Omitted)
GOVERMVMENT SECURITIES BANKERS ACCEFTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oct, 3  Change Oct, 3  CLhange Octs 3  Change
Boston $§ 7,43 § 0 § 16,253 § 1,982+ $ 47,057 § 427~
New York 40,361 300+ 42,832 11,791+ 353,998 16,377+
Philadelphia 21, 306 0 16,425 1,151+ 103,311 1,733~
Cleveland 34,333 64+ 28,005 3,974+ 68,973 188+
Richmond 3,276 0 14,198 2,236+ 46,632 8,315
Atlanta 5,071 184~ 14,962 2,367 84,588 632+
Chicago 32,186 0 17,421 2,138+ 123,100 4,508+
St. Louis 11,625 0 0 0 57,404 2, 766~
Minneapolis 10,861 0 13,258 1,843+ 15,00Q 2y 470~
Kansas City 15,486 0 17,604 1,638+ 23,997 210+
Delles 14,304 0 16,221 787+ 26,293 2,952~
San Francisco 17,181 0 33,570 1,415+ 75,565 11,850+
N,Y. holdovers
and other bills 11,570 __ 6,192+
Totals $213,426 $ 52+ $242,319  $37,514+ $1,025,918  §15,152+
prusveoivantrinmien-od prmm e a4 frma e e e po o e i -

COMMENT ON CHANGES iEEK ENDED OCTOBER 3, 1928

Total earning assets of the System showed an increase of {63,281,000 for
the current statement week, The approximate changes by clessification consisted of
increases of $50,000 in outright purchases of Government securities, $37,500,000 in
outright purchases of bankers acceptances, $15,152,000 in bills discounted and
$10,650,000 net in investments held under sales contracts. The latter item consisted
of $1,600,000 Govermment securities and §9,050,000 bankers acceptances,

Digitized for FRASER !
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The demand for call funds was in excess of available supplies
on October 1, and it was not until the new loan rate had risen to 10
per cent that the demand was satisfied, On the following day, Tuesday,
conditions were also firm though the rate did not go above 9 per cent,
For the balance of the week, however, the situation moved progressively
easier, and call money declined to a low of 6 per cent on Friday. The
movement of commercial and financial funds for the week was somewhat in
favor of this market, and the Reserve Banks' holdings of bills continued
to increase. New York City banks' indebtedness at the Reserve Bank was
reduced from a high figure of $322,000,000 on October 1 to (214,000,000
on Friday, the 5th, or $43,000,000 lower than a week ago.

Offerings of funds for placement in fixed date security loans
were in larger volume than in recent weeks., Practically all the loans-
for maturities of 30 days to 6 months - were placed at 7 1/4 per cent,

The prevailing rate for prime commercial paper continued to be
51/2 per cent. Good smaller names were also sold at 5 3/4 per cent,
and a very few exceptional lots of paper at 5 1/4 per cent. Bank in-
vestment demand for paper, which originated for the most part in the
Middle West, was approximately equal to new supplies of paper that
came into the market, and as a result dealers' lists remained light,

. The volume of trading reported in United States Liberty Loan
and Treasury bonds during the calendar week continued very moderate
while a fairly large amount of activity was reported in the market for
the short-term certificates of indebtedness and Treasury notes. Prices
of the long-term bonds with the exeeption of tha First 4 1/4s were
fractionally lower than in the previous week while the short-term
issues were firm,

Closing priées on New York Stock Exchange on Sgturday
October 6, 1928 and net chenges from previous week's close

Net Net

Issue ‘Price = Change Issue Price  Change
1st 31/2s 98 12/32 -2/32 Treas. 4s 1944-54 105 21/32 -9/32
1st 4 1/4s 101 3/32  -- " 4 1/4s 1947-52 110 23/32 -9/32

4th 4 1/4s 101 3/32 -3/32 " 3 3/4s 1946-56 103 2/32 -5/32
" 3 3/8s 1943-47 98 26/32 =6/32
" 3 3/8s 1940-43 98 7/32 -6/32

Dealers'® offering prices at the end of the calendar
week and net change from previous week's prices

Issue Price Net Change
3 1/4% Cert. of Ind. due Dec, 15, 1928 99 23/32 +1/32
4 A “ Dec, 15, 1928 99 28/32 -
338, ™ v v " Mar. 15, 1929 99 13/32 +2/32
37/8% » v " % Mar, 15, 1929 99 20/32 +1/32
4 1/24 Juna .15, 1929 99 29/32 -
3 1/2% Treasury Notes ™ 1930-32 99 28/32 -

Dealers' offerings of unindorsed bamkers acceptances were at
the following rates: 4 1/2 per cent for 30s, 60s and 90s, 4 5/8 per
cent for 120s and 4 7/8 per cent for 120—day bills,
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Boston reports that the local supply of bills was fair during the past
week but noi sufficient to meet the demand for short maturities which necessitated

dealers importing bills

from their offices in other eities, which left them with

inereased portfolios made up for a good part with bills of long maturities. In
New York there was a substantial inerease in the supply of bills during the past

week,

for the account of foreign correspondents.
siderably in excess of the demand, dealers'

fairly heavy sales were made to the Reserve Bank during the week.
reports that its bill market remained unchanged.

the demand very lignt.

The demand was somewhat better and was principally from institutions buying
While the supply, however, was con-
portfolics increased only moderately as
Pniladelphia
Offerings were fairly heavy with
Chigago reports that corporation buying of ninety-day bills

was diverted into buying of short-term Governments which were selling on consider-
ably better basis with the result that there was practically no demand for bills
during the past week.

QPERATIONS FOR ACCOUNT UNITED STATHES TREASURY

Transactions consummated for the Treasury during the current statement
week consisted of a purchase of 41,000,000 aggregate amount 3 1/27 Treasury notes
¢ue Mareh 15, 1930-32 account Governmenu Life Insurance Fund and sales of ¥500,000 =
3 7/8% certificates of indebtedness dus March 15, 1929 account Alien Property
Custodian, and 300,000 -~ 3 7/8% certificates of indebtedness due March 15, 1929
account German Specizl Deposit Account.

SYSTHM PURCHASES OF BANKFRS ACCEFTANCES

The following is a statement of the purchases of bankers acceptances made
during the current calendar year, showing the amount thet each bank now holds in
excess or short of its pro rata share under the apportionment plan put into effect

at the beginning of the year and adjusted on July 19 and August 9:

Bills Bntitled

3ills Over

Bills Short

Bills Acquired to Acguire Pro Rata Share FPro Rata Saare
Boston ¢ 100,911, 000 v 98,534,000 v 2,377,000 ¢ 0
New York 369, 050, 000 367,916, 000 1,134,000 0
Pniladelphia 115, 935, 000 132, 948, 000 a 17,013, 000
Cleveland 152, 508, 000 150, 787, 000 1, 721, 000 0
Richmond 74, 022, 000 73, 329, 000 69 3, 000 0
Atlanta 64, 415, 000 64,197, 000 218, 000 Q
Chicago 167, 592, 000 166,118, 000 1, 474, 000 0
St. Louis 19, 459, 000 19, 459, 000 0 0
Minneapolis 61, 779, 000 60, 703, 000 1, 067, 000 0
Kansas City 79,1 34, 000 79,105, 000 29, 000 0
Dallas 65, 823, 000 63, 879, 000 1,944, 000 0
San Francisco 132,579, 000 126, 223, 000 6,356,000 g

Totals ¥1, 403,198, 000 ¥1, 403,198,000 ¥17,013, 000 ¥17, 013, 000
e e s v e =g
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SYST.EM. SE_QCIAL INVESTMENT ACCOUNT - GQOVERNMENT SECURITIES

There were no transactions effected in the System Account during the

current statement week, the total holdings at the close of business Wednesday,

October 3, 1928, remaining unchanged at $80,488, 300, The participation by Federal

reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESHERVE BANKS

Boston . $ 6,733, 500
New York 23,157, 300
Philadelphia 6,109, 500
| Cleveland 7, 268, .500
Ricamond 2,123, 500
Atlanta 1,992,000
C‘nicagq 12, 258, 500
St. Louis 0
Minneapolis 3, 276, 500 |
Kansas City 5, 754, 000

Dallas 4, 316, 000

San Francisco 7,499, 000

Totals $80, 488, 300

BRSNS Ry

*These are to be taken up by St. Louis

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

RECAPITULATION OF HOLDINGS BY MATURITIRES
Dec., 15, 1928 - 3 1/4%4 C/I (01d)%20, 589, 000

Dec. 15, 1928

1}

31/4% " (new) 11,398, 500

lar. 15, 1929 - 3 3/8% " 10, 950, 000
Mar. 15, 1929 - 3 7/8% " 111, 450, 000
Mar. 15, 1932 - 3 1/2% TN 10, 460, 000
Sept.15, 3932 - 31/2% " 5, 000, 000
Dec. 15, 1932 - 3 1/2% " 5, 640, 800

$75, 488, 300

Plus temporary purchase from
§t, Louis' portfolio:

*4 1/4% « 4th L/L due 10/15/33-38 5,800, 000

$80, 488, 300
b e

on October 8, 1928,
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THE INVESTLENT ACCOUNT
26 TO OCTOBER 3, 1928

Purchases

GOVERNMENT SZCURITIES

Sales Issue

lssue

New York %4, 520,000 Nisc. Gov't See. w4, 220,000 iisc. Gov't Sec,
Cleveland 0 - 63,800 4 1/2% C/I 6/15/29
Atlanta _ 643,950 MNisc. Gov't Sec, _ 827,900 Misc. Gov't Sec,
Totals $5,163,950 ¥5,111, 700
BANKERS ACCEPTANCES
(000 Omitted)
Rec'd by Other Holdings
- Allotment Matur- Close Oct, 3/28
Holdings  Purchased from ities & Holdings Sales Other
Sept, 26 Own Mkt, N, Y, Sales Oct, 3 Contracts _Bills
Boston  § 14,271 ¥ 3,423R § O $ 1,441 ¥ 16,253 10,712 v 19
New York 31,041 16,077 " 0 4, 286 42,832 46,494 5, 422
' 22,184 A
Phila, 15,274 1,935 R 0 784 16, 425 0 24
Cleves 24,031 1,503 " 4, 810 2, 339 28, 005 0 7
Richmond 11,962 291 " 3,487 1,542 14,198 0 13
Atlanta 12, 595 0 2,943 576 14,962 0 821
Chicago 15,283 514 " 3,661 2,037 17,421 3,834 36
St.Louis 0 0 0 0 0 0 1l
Minn, 11, 415 o 1,880 37 13, 258 0 7
Kan,City 15,966 0 3,571 1,933 17,604 0 9
Dallas 15,434 368 " 1,832 1,413 16, 221 296 9
San Fran, __ 32,155 3,836 " 0 2,421 33,570 6,321 18
Totals  $199,427 50,131 $22,184 ¥18,809  ¥230,749 ¥67,657 ¥ 6,416
Bills held over night by New York for distribution to other F, R. Banks - _5,1594
Total = = = = = =~ = = = ¥11, 570

NOTE: R,

Digitized for FRASER
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indicates Retained

and A, indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING QCTOBEF 9
{000 Omitted)

1-30 days 31-60 days 61=90 days Over 90-days
41/4-45/8% 41/4-4 5/8% 41/2-4 7/8% 4 3/8-5% Totel
Boston $ 1,292 $ 33 $ 2,098 ¢ 0 $ 3,423
New York 12, 479 1,940 23,403 439 38, 261
Pailadelphia 1,196 739 o - 0 1,935
‘Cleveland 0 0 1,503 0 1,503
Richmond .10 39 242 0 291
Chicago 0 45 469 4] 514
Dallas 49 151 124 44 368
San Francisco ...85 1,318 1,797 636 3836
Totals §$15,111 $4, 265 $29,636 $1,119 $50,131
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
. AND BANKFRS ACCEPTANCES DURING WEEK ENDING OCTOBFR 3, 1928
) (000 Omitted)
{Excluding Salcs Contracts)
Government Bankers
Seggrities Acceptances Zotal
Purchased $ 5164 $50,131 55,295
Sold 5,112 0 5,112
Matured 0 18, 809 18,809
$31, 322+ $31, 374+
6,192+ (Net Change 6,192+ (Net Change
l-day holdover 1~day haldover
& other bills) & other bi
Totals ¥ 52 §37, 514+ $37, 566+
(Including Sales Contracts)
Holdings Within 16-30 31-60 61=-90 9l«days Over 6
Gc;ober 3, 1928 1S5e-days davs days days 6 months Months __.Total .
Gov't Securities & 17,179 § O $ 0 $ 37,760 $41,328 $134,337 $230,604
Bills Purchased _121,609 30,889 _57,777 . 94,304 __ 5,397 0 309,976,
Totals ¥138,788 $30,889 57,777 ¥132,064 46,725 ¥134,337 540, 580

Digitized for FRASER
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Qotodber 2, 1828,

Dear ¥r, Mattesony

I acknowledse recelpt of and shall dring o
the atlentlon of the w:embers of the Board, your letser
of October lat, addressed %o Covernor Young, enclosing
a report of \ransactions i{n Government seourities and
banksrs asceptances, as reported to your Comuittes for
the period from Septawber 20, 1928 to September 28, 1938,
inclusive,

Yery truly yours,

Walter L. Bddy,
mrﬁ“ryo

Mr., W. B, Matteson, Secrsiary,
Open Markst Investment Committes,
of/o Tederal Reserve Bank,
Kew York, N. Y.

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

OoF NEWYORK

- Dear Governcr Ycung:

We are enclesing, for ycur files, a repert of trans-
actions in Government securities and bankers scceptences as
reported tc the Open warket Investment Committee for the
Federsi Reserve System for the period from September 20, 1luzg
te September 26, 1¢Z8 inclusive, together with dats received

by tue Committee from tre Federeal reeerve baunks.

#e Eo Matteson c..
Secretary, Cpen lierket
Investiient Committee

Honorable Foy A. Young,
Governor, Federal Reserve beard,
¥ashingtcen, D. C.

Encl.
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CONFIDENTI AL October 1, 1928.

Mr. E. A. Geoldenweiser,
- Director, Division of Research & Statistics, .
Federal Reserve Board,
Weshington, D. C.
Dear kr. Goldenweiser:
Enclosed is a report of transactions in Government
securities and bankers acceptances &s reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from September 20, 1Y<8 to September 26, 1928

inclueive, together with data received by the Committee from

the Federal reserve banks.

Very tru}ly yours,
Wy B. Matteson

Secretary, Open pMarket
Investment Committee

Encl.
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S FEDERAL RESERVE BANK

oF NEwWYORK

CONFIDENTI October 1, 1928

Dear Governor Young:

Enclosed is & report of trensactions in Government
securities and bankers accepteances as reported to the Upen
NMerket Investment Committee for the Federal Reserve Systeun
for the period from September Z0, 1288 to September <€, 1528

inclusive, togetiner with data received by the Committee Irom

Ve tru 27%?%5;
o /v ;
{

N E. Matteson ...
Secretary, Open harket
Investment Committee

the Federsl reserve banks.

Honorable Roy A. Young,
Governor, Federsl Heserve Board,
Washington, D, C.

Encl.

. ;
£

AUl ,f? . i 4
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CONFIDENT IAL

REPOWT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED SEPTEMBER'ZG, 1928

Holdings of Earnin: Asscts cf Foceral gessrve Donks from Ausust 31, 1027 to Pate

(000 Omitted)

TOTAL GOVERNMENT SHCURITIES  DBANKRS ACCHEPTANCAS BILLS
EARMTNG Outright Sales Outright Sales
-1927- _ASSETS Purchases Contracts Furchases Contracts  RISCCUNTED
Aug, 8L 91,058,786 | 469,954 & 2,860  §118,189 66,939 ¥ 400,524
Scpt, 28 1,167,632 484, 054 10,298 172,030 70,118 430,312
Oct. 26 1,214,759 509, 245 3,385 243, 249 57, 862 402, 398
Nov, 30 1,380,515 543, 757 4,078 283, 464 66, 276 477,025
D§§éa 28 1, 598, 842 558, 599 44, 426 315,152 70, 375 609, 209
Jan, 25 71,173,926 434, 817 6, 080 318, 863 28, 442 385, 224
Feb, 29 1,244,929 399,132 8, 470 302,932 40, 827 492, 568
Mar, 28 1,257, 021 379, 448 6, 384 288, 652 57, 451 524, 096
Apr, 25 1,380,659 293, 365 11, 390 331,425 34,416 709,073
Lay  R9 1,468,295 03, 891 15,535 283, 472 20, 516 943, 791
June 27 1,467,733 199,977 11,960 199,074 24, 358 1,031, 874
July 25 1,402, 323 197,135 10, 506 160, 939 8,144 1,025,109
Aug, 29 1,433,026 197, 043 11,916 156, 765 27, 534 1,038,773
Sept, 19 1, 560, 329 212, 641 12,086 189, 845 47, 344 1,093,333
Sept. 26 1, 507, 797 213, 374 15,658 204, 805 58, 614 1,010, 766
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED SEPTHEMDER 26, 1928
(GO0 Omitted
GOVIRNIZENT S@CURITIXS — SANKIRS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Salance Net
Sept, 26 Chanre Sept. 26 Chanre Sept. 26 Chance .
Boston $ 7,436 91, 380~ ¥ 14,27L w . B2 Y 47,484 v 8304
New York 40, 061 4, 745= 31, 041 4,106+ 337,621 58, 739+
Pailacelphia 21, 306 883- 15,274 2, 466+ 105, 044 824+
Cleveland 34, 397 839- 24,031 2,179+ 68, 785 1,566+
Richmond 3, 276 0 11,962 2, 215+ 54,947 2, 589+
Atlanta 5, 255 201 12,595 96 3+ 83, 956 2, 082w
Chicago 32,186 0 15,283 2, 802+ 118,593 4, 280+
%, Louis 11,625 11,625+ 0 0 60,170 2,951
MZnneapolis 10, 861 474w 11,415 922+ 17,420 102~
Kanszs City 15,486 831~ 15,966 2, 320+ 23,787 3,908-
Nallas 14, 304 o 15,434 2, 257+ 29, 245 3, 331+
San Francisco 17,181 1, 539- 32,155 1,902+ 63,715  23,913-
«.Y, holdovers
anc other bills 5, 378 7. 256
Totals $213,374 ¥ 733  $204,805  $14, 960+ ¥1,010,766  ¥83, 067~

COMMENT ON CHANGES WisK FENDED SEPTH.DIR 26, 1928

Total earning
current statement week,

assets of the System showed a decrease of $52, 532,000 for the
The approximate changes by classification consistecd of a

decrease of $83,100,000 in bills discounted anc increases of $750,000 in outright

purchases of Govermment

securities, 14,950,000 in outright purchases of bankers

acceptances, anc v14,900,000 in investments held under sales contractse The latter

1ter consisted of 411,300,000 bankers acceptances and 3,600,000 Government securi-

ties,
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At the beginning of the calendar week the reserves of the
New York City bunks were somewhat below requirements, and in order to
correct this situation the banks increased their Reserve Bank indebted-
ness to $331,000,000 on Monday and call money held firm at 7 1/2 per
cent, On the followinz day, however, the average reserve position was
so favorable that the banks were enabled to repay {72,000,000 of loans,
and call money eased to 7 per cent, A further decline to 6 per cent
occurred in the succeeding days, accompanying an inflow of commercial
funds from other centers, and largerReserve Bank tekings of bills and
securities (part of the former and all of the latter under sales con-
tract), On Friday, however, there was a sharp advance in call money
from a renewal rcte of 6 per cent to u closing price of 8 per cent, re-
flecting the ususal nonth-end requ1remen+s for credit and currencye
The borrowings of the New York City banks on Friday totaled
¥257,000,000, or slightly smaller than on the previous Friday, and .
for thc week averaged $273,000,000, or 9,000,000 less than in the
previous week,

During the first part of the week, the situation in the time
money market was very firm, Loans for 60 and 90 days were placed at
7 1/2 per cent and longer dates at 7 1/4 per cent, Subsequently, more
money became available for fixed date loans and the rate reverted to
7 1/4 per cent for all maturities, with a comparatively large volume
of loans arranged,

The commercial paper market was slightly more active this
week, as regards the investment demand, but new creations of paper
COntlnued light, The prevailing rate for prime names continued to be
5 1/2 per cent, A number of the smaller good names moved at 5 3/4
per cent,

The volume of trading reported in United States Liberty Loan
and Treasury bonds during the calendar week was very moderate while a
considerable amount of activity was revorted in the market for the
snorteterm certificates of indebtedness and Treasury notes. FPrices
of all issucs were firm with some preference shown in the demand for
the certificates of indebtedness maturing next December and June.

Closing orices on New York Stock Exchange on Saturday
September 29, 1928 and nst chances from previous week's close

Net Net
Llssue Price Change  Issue Price  Change
1st 3 1/2s 98 14/32 -1/32 Treas. 4s 1944-54 105 30/32 +6/32
1st 4 1/4s 101 3/32 - " 4 1/4s 1947-52 111
4th 4 1/4s 101 6/32 +1/32 ™ 3 3/4s 1946-56 103 7/32 -1/32
" 3 3/8s 1943-47 99 +9/32

" 3 3/8s 1940-43 98 13/32 -

Dealers' offering prices at the end of the calendar
week and net change from previous week's prices

Issue Price Nk e
3 1/4% Cert, of Ind. due Dec. 15, 1928 99 22/32 +1/32
4 4 " " v v pec, 15, 1928 99 28/32 +1/32
33/8 " v % v Mo, I5, 1929 99 11/32 ~1/32
37/8p " M " e Mar, 15, 1929 99 19/32 -1/32
41/27 " " " "™ June 15, 1929 99 29/32 +1/32
3 1/2% Treasury Notes ™ 1930--32 97 28/32 +2/32

Dealers' offerings of unindorsed bankers acceptances were at
the following rates: 4 1/2%per cent for 30s, 60s and 90s, 4 5/8 per
cent for 120s and 4 7/8 per cent for 180s,



Reproduced from the Unclassified / Declassified Holdings of the National Archives

. DECLASSIFIED
o Authority B+0.V8S% -

3

;- Boston reports that there was a very iimited supply of bills offered in
their market curing the past week with the demand only fair, What little prefer-
ence existed was for 90-day bills, Dealers' sales for the week showed a Cecrease
of $3,500,000 with purchases off $1, 200, 000, In New York the supply of bills
contlnued in good volume throuchout the week and wzs substantially in excess of the
demand which was moderate, Dealers' portfolios inereasec consicerably, Offerings
in Philacdelphia continued substantial ané consisted principally of 90-day bills,
While the cemanc was light, there was some improvement noted in inquiries for four
to six months' hicaro reports that the supply of bills in their market was

bills.  Chicaro
small with a fzir demand for ©0s.

OPFRATICNS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummatecd for the Treasury curing the current statement
week consisted of a purchase of quO 000 - 3 l/Ap certificates of indebtedness due
December 15, 1928 anc¢ $850, 000 - 4ﬁ certificates of indebtedness due December 15,
1928 for account of Redemption, and a salc of $545,000 agrregate amount 3 7/8ﬁ
certificates of indebtedness due March 15, 1929 for account German Special Deposit
Account,

SYSTFM FURCHASES OF DANKERS ACCEFPTANCES

The following is a statement of the purchases of bankers acceptances mace
during the current calendar year, showing the amount that each bank now holds in
excess or short of its pro rata share under the apportiomment plan put into effect
at the beginning of the year and adjusted on July 19 ané Aurust 9:

Bills Short
Pro Rata Share

Bills Over
Pro Rata Share

Bills Entitled
1o Acquire

Bills Acquired

Boston $ 97,488,000 $ 95,025,000 % 2,463,000 ¥ 0
New York 352,973, 000 353,880,000 0 907, 000
Philadelphia 114, 000, 000 128, 436, 000 0 14, 436, 000
Cleveland 146,195, 000 145, 273, 000 922, 000 o
Rickmond 70, 244, 000 70, 321, 000 0 717, 000
Atlanta 61, 472, 000 61,690, 000 0 218, 000
Chicago 163,417, 000 162,108, 000 1, 309, 000 0
St. Louis 19, 459, 000 19, 459, 000 0 0
Minneapolis 59, 890, 000 58, 697, 000 1,193, 000 0
Kansas City 75, 563, 000 75, 596, 000 0 33, 000
Lallas 63, 623, 000 61, 372, 000 2, 251, 000 0
San Francisco 128, 743, 000 121, 210, 000 7,533, 000 ——_ 0
Totals %1, 353, 067, 000 $1, 353, 067, 000 $15, 671, 000 $15, 671, 000

Digitized for FRASER
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v SYSTEM SPECIAL INVESTLENT ACCOUNT - GOVERNMENT SECURITIES

During the current statement week the Federal Ressrveiaank ofist. Louis
repurchased $11,625,000 of the Government sscurities temporarily sold from their
portfolic to the System Account last month, This left the total holdings in the
Account, including a balance of 5,000,000 which is still being held for St.

Louis, at 380,488,300, The participation by Federal reserve banks and the classi=

fication ef issues were as follows:

PARTICIPATION 3Y FEDERAL RESERVE DaNKS  RECAPITULATION OF HOLPINGS DY KATURITIES

_Dosion $ 6,733, 500 Dec. 15, 1923 - 3 1/4% C/I (o1d)v20, 589,000
New York 23,157, 300 Dec, 15, 1928 - 3 1/4% " (new) 11,398,500
Philadelphia 6,109, 500 Mar, 15, 1929 - 3 3/8jp " 10, 950, 000
Cleveland 7, 268, 500 Mar, 15, 1929 - 3 7/8% " 11, 450, 000
Richmond 2;123, 500 lkar. 15, 1932 = 3 1/2% TN 10, 460, 000
Ltlonta 1,992, 000 Sept.15, 1932 - 31/2% * 5, 000, 000
Chicago 12, 258, 500 Dee. 115, 1932 - 31/2% " 5,640, 800
St. Louis 0 V75, 488, 300
Kinneapolis 3, 276, 500 Plus teuporary purchase from
St. Louis' portfolio:

kansas City 5, 754, 000 )
Dallas 4, 316, 000 4 1/4% - 4th L/L c&ue 10/15/33-38 §, 000,000
San Franeisco 7,499, 000 S,

Totals $80, 488, 300 v80, 488, 300

Digitized for FRASER
http://fraser.stlouisfed.org/
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT
OF ALL FEDERAL RESERVE BANKS SEPTEMBER 19 TO SEFTEMBER 26, 1928

GOVERNMENT SECURITIRS = SYSTEM INVESTMENT ACCOUNT

. Sales

Bogton $ 1.380,000

New York 4,745,000

Philadelphia 882, 500

Cleveland 1,489,000

Richmond 0

Atlanta 287, 500

Chicago 0

St, Louis 0

Minneapolis 473, 5C0

Kensas City 831,000

Dallas o)

San Francisco 14936,500

Total $11,625,000 ##
- OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
i Purchases Issue Sales Issue
Boston 0 - . 50 Fourth L/L
New York *$5,000,000 3 1/4% C/I 12/15/28 * 5,000,000 3 3/8% C/I 3/15/28
Cleveland 750,000 4 1/2% C/1 6/15/29 100,000 4 1/2% G/I 6/15/29
Atlanta 685,700 Misc. Gov't Sec, 599,800 Misc, Gov't Sec,
St. Louis *%11,625,000 Misc, Gov't Sec. 0 -
San Francisco 350 Fourth 4 1/4% L/L 2,500 4 1/2% C/I 6/15/29
Totals $18,061,050 45,702,350
e ] oo e =

*Exchange in market,

**Repurchased by St, Louis from System Account.

BANKERS ACCEPTANCE
(000 Omitted)

Rec'd By Allotment Other Holdingg

Regular  From Matur- Close Sept, 26/28
Holdings Purchased from Boston ities & Holdings Sales Other
Sept, 19 Own Mkt, _N.Y, Port. Sales Sept, 26 Contracts _Bills
Eoston $ 14,189 § 3,473 R, 0 0 $ 3,391% & 14,270 § 7,132 § 19
New York 26,935 10,908 " 0 0 6,802%% 31,041 42,755 458
19,805 A.
Ph.la, 12,806 4,113 R, 0 0 1,645 15,274 0 24
Cleva, 21,852 637 " 4,388 0 2,846 24,031 0 27
Riclmond 9,747 0 2,924 0 0 131,962 0 13
Lt wate 11,632 6 " 2,278 0 1,321 12,595 0 704
Chicage 12,481 g9l9 " 3,834 0 1,951 15,283 2,153 36
5t. Louis 0 0 0 0 0 0 0 1l
iinn, 10,493 0 1,637 0 0 11,415 0 7
K, City 13,646 0 2,772 1,000 0 15,966 0 9
Dallas 13,177 1,132 ¢ 1,972 0 847 15,434 100 9
San Fren., __30,253 __ 4,25 " 0 Q 2,354 __ 32,155 _ 6,474 18
Totals $177,211  $45,249 $19,805  $1,000 $21,157 $199,427 {58,614 §1,335
Bills held overnight by New York for distribution to other F.R.Banks = - = - _4,043

Total = - - - $5,378
. b - 2
NOTE: Retained and A, indicates Allotted in the above statement,

*Includes 1,000,000 sold to Federal Reserve Bank of Kansas City.
#*Includes $2,561,000 sold to Foreign Correspondents,

R, indicates

Digitized for FRASER
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MATURITIES AND RATES ON BILLS PURCHASED JEEK ENDING SEPTEUBRER 26, 1928
(000 Omitted)

130 days 31-60 deys 6190 days Over 90 days
4 1/4 = 45/% 43/4 - 45/8% 41/4 = 4 5/8. 43/8~-45/8% Total
Boston $1,467 $ 446 $ 1,560 0 v 3,473
New York 64738 2,493 19,858 1,624 30,73
Philadelphia 526 314 3,273 0 4,113
Cleveland 0] 0] 637 0 637
Atlanta 0 0 6 0 6
Chicago 29 355 535 0 919
Dallas 155 222 399 356 1,132
San Francisco 255 1,272 2,403 326 4256
Totals $9,170 $5,102 $28,671 $2,306 $45,249
b’ —_—
- RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND
- BANKERS ACCEPTANCES DURING JEEK ENDING SEFTEMBER 26, 1928
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptancesg Total
Purchased $18,061 $46 , 249 $64, 310
Sold 17,328 0 17,328
Matured 0 24,033 24,033
$22,216+ $22,949+
7,256m (Net Change 7,256= (Net Chenge
leday holdover lwday holdover
and other bills) and other bills)
Totals $ 733+ $14,960+ $15,693+
e R eT—— ——————
(Including Sales Contracts)
Foldings Within 16-30 31-60 61-90 9l-days Over 6
Septemoer 26, 1928 15 days days days days 6 months Dlonths Total
fov't Securities § 15,659 0 0 $ 40,372 37,008 {135,993 §229,032
Bills Purchased 97,048 35,435 _43,168 81,424 6,344 0 263,419
Totals $112,707 §$35,435 43,168 {121,796 $43,352 $135,993 492,451

SETUMSSTITUISIIT SURSIDITRDIET SESEEROTRURT SESSRSIRRmnDE  SNDOOSSATIIOREE 0 STISTOSUSITINMEE SSSSuRessisteem
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September 25, 1538,

Deay Mr, Matteson:!

I acinowledgs receipt of and shall bring
to the attention of tha members of the Board, your
latter of September 24th, addreased to Governor Young,
enclosing a report of transactions in Covernment sodur-
ities and bankers acceptances, as reported to your
Committee for the perind from September 13, 1528 to
September 19, 1928, inclusive,

Very trly yours,

J. C. Roell,
Assistant Secrstary.

Mr. W, B. Matteson, Secretary,
Open Harket Invsetment Committee,
c/o Federsl Reserve Banlk,
New York, H. Y,

Federal Reserve Bank of St. Louis
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>
FEDERAL RESERVE BANK

%\ @&[éufu——L ofF NEw YORK

CONFI1DENTI AL September 24, 13z6

-

Mr. F. &. Goldenweiscr,
Director, Division of Research and Statistice,
Federal Heserve Board,
- Waghington, D. C.
Dear ¥r. Goldenweiser:

Enclosed is a report of transsctions in Government
securities and benkers acceptences as reported to the Open
erket Investiment Committee for the Federsl Keserve Systeuw
for the period from September 1%, i¥iB to September 16, 198

inclusive, together with data received by tne Committee from

the Federsl reserve bsnks.

¥. B. Kutteson
Secretary, Oper??ﬂ"arket

Investment Committee

Fnecl.

Digitized for FRASER
http://fraser.stlouisfed.org/
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FEDERAL RESERVE BANK

oF NEwYORK

PERSONAL j September 24, 1928

f 5061 g g g ! !
z( 4 4y g

Dear Governor Young:

We are enclosing, for your files, a report of trans-
actions in Government securities and bankers acceptances as
reported to the Open Market Investment Committee for tne
Federal Reserve System for the period from September 13, 19z8
to September 16, 1y<8 inclusive, together with data received

by the Committee from the Federsl reserve banks.

COVF O Matteaa

. B. Matteson
A3818tant Deputy overnor

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Enci.

Digitized for FRASER
http://fraser.stlouisfed.org/
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Ur. P1 . . 1 - lngham b
; FEDERAL h'E'gEL:VE BANK

oF NEWYORK

CONFIDENTI AL September 24, 1928

Dear Governor Young:

Ehcloséd is a report of transactions in Govérnment
securities ahﬁ bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the period from September 13, 1928 to September 19, 198
'inclusive, together with data received by the Committee from

the Federal reserve banks.

son
Secretary, Open Miarket
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

ﬂld.

Loy 9/

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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CONFIDENTIAL
s KEFORT OF OPEN MARKET INVESTMENT COMMITTEE @EEK ENDED SEPTEMBER 19, 1928

D

Holdings of Earning Assets of Federsl Reserve Banks from st 1927 to Dat

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKFRS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

»192% ASSETS | Purchnses Contracts Purchases Contracts DISCOUNTED
Aug, 31 $1,058,786 $469,954  § 2,860 8118,180  $66,939 $ 400,324
Sept. 28 1,167,632 484,054 10,298 172,020 70,118 430,812
Octe 26 1,214,759 507, 245 3,385 243,249 57,862 402,398
Nove 30 1,380,515 543, 757 4,078 288,464 66,276 477,025
Dee, 28 1,8498,8421 558,699 44,426 315,152 0,375 609,209

w1926~
Jon. 25 1,173,926 434,817 6,080 318,863 28,442 385,224
Feb, 29 1,244,929 399,132 8,40 302,932 40,827 492,568
‘Mor, 28 1,257,021 379,448 6,384 288,652 57,451 524,096
Apr, 25 1,380,659 293,365 11,390 331,425 34,416 709,073
May 20 1,468,295 203,891 15,535 283,472 20,516 943, 191
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July 25 1,402,323 197,135 10, 506 160,939 8,144 1,025,109
~Aug. 29 1,433,026 197,048 11,916 156, 765 27,534 1,03, 773
Septs 12 1,503,770 212,618 8, 726 160,913 50, 247 1,069,246
" 19 1,560,329 212,641 12,086 189,845 47,344 1,093,833
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACT)
DURING WEEK ENDED SEPTEMBER 19, 1928
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net

Septs19  Change Sept.19  Chmnge Sept.l9  Change
Boston $ 8,816 § 0 $14,180 § 5,667- & 48,314 § 2,171+
Ner York 44,806 0 26,935 8,378+ 396,360 39,944+
" Philadelphia 22,189 0 12,806 2, 215+ 104,220 270~
Clevelend 35,236 0 21,852 2,004+ 70,351 16,604~
Ricrmond 3,276 0 9,747 3,141+ 52,358 1,559~
Atlonta 5,456 29+ 11,632 928+ 86,038 5,156+
Chicago 32,186 0 12,481 564+ 114,312 15,095+
St. Louis 0 0 [ 0 63,121 4,543~
Minneapolis 11,335 0 10,493 2,006+ 17,522 3,093~
Kusas City 16,317 0 13,646 3,424+ 27,695 2,392+
Paulas 14, 304 6me 13,177 2,57 25,914  2,65%
San Franciseo 18,720 0 30,253 2, T30+ 87,628  11,443-

N.Y. holdevers
cnd other bills 12,634 6,635+

Totals S32,641 § 23+ $169,845 $28,932¢ 51,093,833 {24,587+
= S

COMMENT ON CHANGES JERK ENDED SEPTEMBER 19, 1928

Total earning assets of the System showed =n increase of {56,559,000 for
the current statement week, The approximate changes, by classification, consisted
of increases of $28,950,000 in outright purchases of bankers acceptances,
$24,600,000 ir bills discounted, and $450,000 net in investments held under sales
contracts. 'The latter item consisted of an inercase of ;3,350,000 in Government
securities ond a decrease of $2,900,000 in bankers accoptancosa

Digitized for FRASER
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Call money eased temporarily over the tox period, going to
6 1/2 per cent on Mondny the 17th after renewals had been arringedl at
7 per cent, On Tuesday, however, conditions begun to grow progress-
ively firmer, mnd by Thursdey afterncon the new loon rate hzd risen to
9 per cent, the highest since July 2. This firming reflected the
mounting up temporarily of Treusury bglances in the Reserve Bank to
somewhat higher figures thon usual, due to income tax collections and
withdrowals from depositaries, which for the time being were in excess
of the funds placed in the morket through Third Lomn redemptions and
interest payments, New York City baonk borrowinz at the Reserve Bank on
the 19th rose to 319,000,000, but dropjed to around 262,000,000 on
grids,y, the 2lst, and c:ll money eased to 8 wnd 7 1/2 per cent on that

ay.

- Time money quotcztions advanced further to new high levels
since the spring of 1921, ond even nt these levels litile money was
offered for nplocement in fixed drte loans., Towards the end of the week,
7 1/4 and 7 1/2 per cent was paid for 30 to 90 dry money, and 7 1/4

rer cent for longer dates,

The limited investment demand for commercial paper, reported
by the dealers, came principally from the Middle Jest. FPrime nomes
sold for the most part ot 5 1/2 and 5 3/4 per cent; the volume at the
lower rate was rbout double the turnover :t the higher rate. Supplies
of open market paper remzined very limitecd.

The murket for United Strntes Government securities continued
quiet, While the First 4 1/4s, Fourth 4 1/4s ond new 4 1/2 per cent
Treasury certificates were somewhat in demnnd, as reinvestment of pro-
ceeds of the mcturing Third 4 1/4s, there was very little demand for
the remaining outstonding issues.

Closing prices on New York Stock Exchance on Saturday
September 22, 1928 ond net charges from previous week's close

Het Net
Issue Price Chenge Issue Erice Chance
1st 3 1/2s 98 15/32 -13/32 Treus. 4s 1944~-54 105 24/32 -26/32
lst 4 1/4s 161 3/32 + 5/32 " 4 1i/4s 1947-52 111 «17/32

4th 4 1/4s 101 5/32 - 1/32 " 3 3/4s 1946-56 103 8/32 -10/32
w 3 3,/8s 1943-47 98 23/32 - 9/32
" 3 3/8s 1940-43 98 13/32 -13/22

Dealers' offering prices at the end of the calendar
week and net chaonge ifrom previcus week's priceg

Issue Price Net Chonge
3 1/4% Cert. of Ind, dus Det, 15, 1928 99 21/32  + 1/32 .
4 4" w ™ " Dec. 15, 1928 99 27/32  + 1/32
33/87% "o * March 15, 1929 99 12/32 - 1/32
3 7/8% " woon " March 15, 1929 99 20/32 - 1/32
41/2% * v " * June 15, 1929 99 28/32 -~ 2/32
3 1/2% Treasury Notes " 1930-32 97 26/32 - 4/32
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Dealers' offerings of unindorsed bankers acceptances were at
the following rates: 4 1/2 per cent for 30s, 60s and 90s, 4 5/8 per
cent for 120s ané 4 7/8 per cent for 180s,

Boston reports that there was a fair supply of bills in its
district during the past week with the demané showing a slight improvee
ment, and 30 and 90=day bills in best demands One dealer reported a
fairly good supply of 4 months® bills covering the seasonable importa=
tion of silk, Dealers' scles were about the same as the previous week,
while purchases showed an increase of about w2,800,000, In New York
the supply of bills was wery good, about in the seme volume as last week,
and was considerably in excess of the light demand, which was princie
pally on orders from abroad., As a result chiefly of heavy sales by
cealers to us for System Account, dealers' portfolios decreased substan=
tially, On September 17 all cealers were hidding 5 per cent for 5 and
6 months' bills, offering 1/8 per cent less, Eniladelphia reports that
its bill market was unchenged, Offerings continued fairly heavy and
were principally from dealers, The demand was negligible, Chigaro
reports that there was a rood demand for 90s, but very little demand for
short maturities,

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury cduring the current
statement week (exclusive of recent Treasury offerings) congisted of
purchases of 43,000,000 3 1/4% certificates of indebtecdness due
December 15, 1928, and 500,000 = 4% certificates of indebtecness due
December 15, 1928, for aocount Redemption, and a sale of ¥500,000 =
3 7/8% certificates of indebtedness due harch 15, 1929, for account
German Special Deposit Account,

SYSTEM PURCHASES OF BANKERS ACCEFTANCES

The following is a statement of the purchases of bankers
acceptances made during the current calendar year, showing the amount
that each bank now holds in excess or short of its pro rata share under
the apportionment plan put into effect at the beginning of the year
and adjusted on July 19 ané August 9:

Bills Over Bills Short
Bills Entitled Pro Rata Pro Rata
Bills Acquired to Acduire Share Share

-~

© 3,157,000 § O

Desten ¥ 95,015,000 & 91,858,000

New York 342, 065, 000 341, 210, 000 855, 000 Y

Piilddelphia 109, 887, 000 124, 364, 000 -0 14, 477,000

Cleveland 141,170, 000 140, 296, 000 8§74, 000 0

Richmond 67, 320, 000 617, 606, 000 0 286, 000

Atlanta 59, 188, 000 59, 427, 000 0 239, 000

Chicago 158, 664, 000 158, 488, 000 176,000 0

St, Louis 19, 459, 000 19, 459, 000 o 0

Minneapolis 58, 253, 000 56, 887, 000 1, 366,000 0

Kensas City 71, 791, 000 72, 429, 000 0 638, 000

Dallas 60, 519, 000 59,109,000 1,410,000 0

San Francisco _124, 487,000 116, 685,000 __7,802, 000 0
Totals 41, 307,818,000 &1, 307,818,000 §15,640,000 315,640,000

Federal Reserve Bank of St. Louis
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SYSTEM SPECIAL INVESTMENT ACCOUNT e GOVERNMENT SECURITIES

There were no transactions effeeted in the System Account during the
current statement week, the total holdings at the close of business Wednesday,
September 19, 1928, remaining unchanged at $92,113,300, The participation by

Federal recserve banks and the elassification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 8,113,500 Dee, 15, 1928 = 3 1/4% C/I (old) $20,589,000
New York 27,902, 300 Dece 15, 1928 = 3 1/4% " (new) 11,398,500
Philadelphia 6,992,000 Mar, 15, 1929 - 3 3/8% " 10,950,000
Cleveland 8,757,500 Mar, 15, 1929 - 3 7/8% 11,450,000
Richmond 2,123,500 Mar. 15, 1932 « 3 1/2%4 T/N 10,460,000
Atlanta 2,279, 500 Septel5, 1932 « 3 1/2% " 5,000,000
Chicago 12,258, 500 Dec, 15, 1932 = 3 1/2% 5,640,800
St. Louis 0 $75,488, 300
) Plus temporary purchase from
Minneapolis 3, 750,000 St. Louis® portfolio:
Kensas Gity 6,585,000 3 1/2% T/N due 1930-32 $9,500,000

4 1/4% 4th L/L 10/15/38 5,000,000
Dellas 4,316,000 4 1/4% 1st "  6/15/47 500,000

3 3/8% T/B due 1942«47 _1,625,000 16,625,000

San Franeisco 9,035,500

Totals 1$92,113,300 $92,113, 300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTWENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS SEPTEMBER 12 TO SEPTEMBIR 19, 1928

GOVERNMENT SECURITIES

Purchases
Boston
New York * $2, 000, 000
Richmond 0
Atlanta 691, 750
Dallas b
San Francisgo 2, 500

Totals ¥2, 694, 250
p— e

* Held temporarily for resale.

-

Holdings Purchased

Septe 12 QOwn Mkt,
Boston  § 19,856 4 4,483 R
New York 18,557 19,262 "

21,095 A
Phila, 10,591 4,960 R
Clevel. 19, 848 789 "
Richmond 6,606 175 "
Ltlanta 10, 704 50 "
Caicago 11,917 442 "
St. Louis 0 0
Mian, 8,487 0
¥an,City 10,222 9
ballas 10,603 665 "

San Fran, ___27,523 4,186 "
Tutals $154,914 $56,107

Issug

Migse. Gov't Sec,

Misc, Gov't Sec.

4 1/2% C/I TJ-1929

Sales
100

* $2,000, 000

500

662, 550
6, 000

4, 500

¥2,673,650

b

BANKERS ACCEPTANCES

(000 Omitted)

Bee'd By Allotment

Regular
from

From Matur-

Boston ities & Holdings

I
Fourth 4 1/47 L/L
3 1/4% C/I TD-1928
Third L/L Matured)
Misc, Gov't See,

Third L/L (Matured)
Third L/L Matured)

Other Holdings

Cloge Sept,19/28

Sales Other

N, Y Port Sales  Sept. 19 Q_Qﬂms_ _Bills

¥ 0 ¢ 0 $10,150* § 14,189 ¥ 7,852 % 19
0 0 10, 884** 26,935 29,741 504

0 0 2,745 12,806 Q 24
3,665 2,000 4,450 21, 852 0 27
3,533 0 567 9, 747 0 13
2,614 O 1,736 11,632 ¢ 698
4,167 O 4,045 12,481 3,512 36

0 Q 0 0 0 11
1,400 1,500 894 10,493 0 7
2,55 2,000 1,132 13, 646 0 9
1,692 1,000 783 13,177 710 9
1,468 __ 0 2,924 __ 30,253 _ 5520 ____ 18
$21,005 $6,500 $40,310 $177,211 ¥47,344 % 1,375

bills held over night by New York for distribution to other F. R,
Total = = = = = = ¥12,634

Banks = ~ _1]1, 259

e —

NJTE: R, indicates Regtained and A. indicates Allotted in the above statement.

* Includes 6,500,000 sold to other Federal Reserve Banks,
** Includes ¥2,985,000 solcd to Foreign Correspondent,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING SEFTEMBER 19, 1928

(000 Omitted)

31-60 days

1-30 days 61-90 days Over 90 days

41/4-45/8% al1/a-43/a% 41/4~ 4 3/4% _41/4- 5%  Totals

Boston 8 623 & 162 4 3,642 6 56 $ 4,483
New York 12,171 4,461 22,458 1,267 40, 357
Philadelphia 4 7 4,949 0 4,960
Cleveland 0 0 789 0 789
Richmond ) 21 154 0 175
Atlanta 0" 50 0 0 0
Chicago 348 94 0 0 442
Dallas - 12 113 284 256 665
San Francisco 139 2,125 1,831 91 4,186
Totals 813,297 47,033 $34,107 51,670 956,107

RECAPITULATION OF PURCHASES AND
BANKERS ACCEPTANCES DURING

SALES OF GOVERNMENT SECURITIES AND
WEEK ENDING SEPTEMBER 19, 1928

{000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptences Total
Purchased $2,694 $56,107 $58,801
Sold 2,671 0 2,671
Matured 0 33,810 33,810
$22,297+ $22, 320+
6,635+ (Net Change 6,635 (Not Change
l-day holdover l-day holdover
and other bills) and other bills)
Totals § 23+ $28,932+ $28,955+
(Including Sales Contracts)

Holdings Jithin  16~30 31-60 61-90 91l-days Over 6 _
Soptember 19, 1928 15 days dnys days days 6 months “Months Totols
Gov't Socurities $ 12,086 0 0 $45,378 {30,514 {136,749 224,727
Bills Purchased 93,229 34, 741 39,862 63,551 5,806 0 237,189

Totals $105,315 $34,741 $39,862 {108,929 {36,320 {136,749 $461,916
STETT ——— —— P 4 Py
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September 19, 1928

Dear Hr. Matteson:

I acknowledge receipt of and shall bring
Lo the sattention of the members of the Board your
letter of the 17th instant, enclosing report of
transaotions in Government securities and bankers
acceptances ag reported to your Committee for the
period from September 8, 1923 to September 12, 1928,
inolusive.

Very truly yours,

Bigned) J, C. Noed

Assistént Secretary

Mre V.« Be Yatteson, Jecretary,
Open Market Investment Committee,
e/o Pederal Reserve Bank,
New York, N. Y.
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oF NEwWYORK

CONFIDENTIAL September 17, 19:8

-

Mr. E. A. Goldenweiser,
Director, Division of Hesearcu & Statistics,
Federal heserve Board,
Washington, D. C,
Dear Nr. Goldenweiser:
Enclosed is « report of transsctione in Governnent

securities :nd bankers sacceptances as reported to the Open

-

warket Investment Comnittee for the Federal Heserve System
for the period from September &, 1928 to September 1, 1u28
inclusive, together with data received bty the Committee from
the Federsal reserve banks.

ery/truly yours,

Ve B. Matteson
Secretsary, Open liarket
Investment Committee

knecl.

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

oF NEwWYORK

P ERSORNAL September 17, 1lvzb

Dear Covernor Young:

lie are enclosing, for your files, a report
of transactions in Government securities and tankers
acceptances us reported to the Open wmurket Investment
Committee for the Federal HReserve System for the
period from Septembter o, 15<8 to September 1, 15z8
inclusive, together with data receiveda by the Committee
from the redersl reserve tanks.

Vv truly yours,

W. Be. Matteson
Secretary, Open liarket
Investment Uocumittee

Honorable Roy A. Young,
Governcr, Federal Reserve Board, .
Washington, D. C.

knel.
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<" FOR SPECIAL CIRCULATION ~

FLTASE READT  “PTLY. T *T» AND RETURN T0 XETARY'S 0

Gow., Ycuiiyfm' . ﬁamxlgti’ lr. Jamés;u

Lr. Praty Jir, Miller Mr. Cuuninghsam
FEDERAL RESERVE BANK

oF NEwWYORK

CONFIDENTI AL September 17, 198

Dear Governor Young:

- Enclosed is a report of transactions in Government
securities and bankers acceptances es reported to the Cpen
Market Investnent Committee for the Federal Heserve System
for the period from September 6, lucb to September 12, 1928
inclusive, together with duata received by the Committee from
the Federal reserve banks.

ery truly yours,

We Lo Matteson
Secretury, Open liarket
investmentCommitt: e

Honorable Roy A. Young,
Governor, Federsl hegerve Board,
Washington, D. C.

Encl.

gl
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED SEPTEMBER 12, 1928

Holdings of Farning Assets of Federé;~ﬁeserve Banks from August 31, 1927 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
1927 EARNING Outright Sales Outright Sales
mhded ASSETS Purchases Contracts Purchesses Contracts DISCOU
Auge 31 §1,058,786 $469,95¢  § 2,860 $118,189  $66,939 § 400,524
Septy 28 1,167,632 484,054 10,298 172,030 7,118 430,312
Oct. 26 1,214,759 507, 245 3,385 243, 249 57,862 402,398
Nove 30 1,380,515 543,757 4,078 288,464 66,276 477,025
Deiézazs 1,598,842 558,699 44,426 315,152 70,375 609,209
Can. 25 1,173,926 434,817 6,000 318,863 28, 442 385,224
ebe 29 1,244,929 395,132 8,470 302,932 40,827 492,568
Mar, 28 1,257,021 379,448 6,384 288,652 57,451 524,096
ove 251,380,659 293,365 11,390 331,425 34,416 %9,073
v 29 1,468,295 | 203,891 15,535 283,472 20,516 943,791
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July 25 1,402,323 197,135 10,506 160,939 8,144 1,025,109
Aug. 29 1,433,026 197,048 11,916 156, 765 27,534 1,038,773
Septe 5 1,474,288 197,094 9,291 147,516 39,280 1,080,117
Sept. 12 1,503,770 212,618 8, 726 160,913 50, 247 1,069,246
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED SEPTEMBER 12, 1928
{000 Omitted)
GOVERNMENT SECURITIES  BAINKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Sept.12  Change Sert,l2  Change Sept.12  Change
Boston $ Be8l6 § 0O § 19,85 § 3,057 § 46,143  §10,039-
New York 44,806 15,520+ 18,557 786~ 356,416 6,214+
Philadelphia 22,189 0 10,591 740~ 104,490 925~
Cleveland 35,236 0 19,848 1,682+ 86,955  10,855¢
Richmond 3,276 0 6,606 495+ 54,917 3,905=
Atlanta 5,427 4+ 10, 704 614~ 80,882 2,224+
Chicago 32,186 0 11,917 303+ 99,217 12,847
St. Louis 0 0 0 0 67,664 616w
Minneapolis 11,335 0 8,487 85~ 19,615 829+
Kansas City 16,317 0 10,222 373 25,303 455+
Dallas 14,310 0 10,603 1l 28,573 1,341
San Franciscs 18,73 0 27,523 6,969+ 99,071 1,775
.Y, holdovers
and other billg 5,999 3,500+
Totals $212,618  §15,52a+ $160,913 513,397+ (1,069,246  $10,871-

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 12, 1928

Total carning assets of the System showed an increase of (29,498,000
for the current statement wceke The approximate chapges, by classification,
consisted of a decrease of {10,850,000 in bills discountcd and increasesof
$15,300,000 in outright purchases of Govermment securities, $13,400,000 in outright
purchases of bankers acceptances, and $10,.400 ,000 net in investments held under salcs
contracts. The latter item consisted of an increase of (10,950,000 in bankers
aceceptances and a decrease of $550,000 in Govermment securities,

The large increase in holdings of Govermnment securities by the Federal
Reserve Bank of New York, as shown in the above statement, represents December 15,

1928, certificates of indebtedness which were taken over from a forcign corresponde
ent and held temrorarily in the Investment Account of the New York bank for rcesale.
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Call money in New York remained firm during the first part
of the calendar week with renewals at 7 1/2 per cent, and the new
loan rate on ons day at 8 per cent. On Thursday, however, the
Exchange rate cdropped to 7 per cent after renewals had been arranged
at 7 1/2 per cent, and on Friday renewals were at 7 per cent, the
lowest since August 27, While the Exchange rate did not decline
below 7 per cent, loans were obtainable in the outside market at a
rate as low as 6 1/2 per cent, This easing of money on Thursday and
Friday reflected a condition wherein the member banks' favorable
average reserve position allowed them to let their actual reserves
decline below requirements, The net Treasury disbursement into the
market on Saturday, the 15th, for interest and redemptions of the
ihird Liberty Loan bonds restored actual bank reserves to a higher

evel,

Sixty to one hundred and twenty day time money advanced to

7 per cent, and four to six months® maturities to 6 3/4 per cent,
These are the highest rates paid for time funds since June 1921,

Even at these levels, the supply of funds was light, Lenders showed
a distinct preference for the call market as opposed to the placing of
fixed date accommodation,

Sales of commercial paper were made principelly at 51/2
and 5 3/4 per cent during the week., The 5 1/2 per cent rate repre-
sents about the lowest rate which the majority of large commercial
borrowers can obtain in the open market, and the 5 3/4 per cent rate

" 1s being paid by the less well known concerns,. Investment demand for

paper in the aggregate was light, and the limited amount of new paper
that came into the market indicates that the borrowers were financing
their requirements principally at their own banks,

The market for Unitesd States Government securities was quiet
with the Fourth 4 1/4s in best demand, Prices of the Fourth 4 1/4s
advanced 8/32 while prices of most of the other issues declined
fractionally,

Closing prices on New York Stock Exchange on Saturday

'S
. '

Septemb 5,..1928 and net ch s _fro io 0
Net ' Net
Issue Fricg  Chapmge Issue Frice Cnanga
1st 31/2s 98 23/32 -19/32 Treas, 4s 1944-54 106 18/32 =14/32
l1st 4 1/4s 100 30/32 = - = " 4 1/4s 1947-52 111 17/32 -14/32
4th 4 1/4s 101 6/32 + 8/32 " 3 3/4s 1946=56 103 18/32 =-16/32
" 3 3/8s 1943-47 99 - --

" 3 3/8s 1940-43 98 26/32 =~ 4/32

Dealers' offering prices at the end of t
week and net change from previous week's prices

3 1/4% Cert. of Ind, due Dec. 15, 1928 99 20/32 -2/32
4 A " " " " pge, 15, 1928 99 26/32 ~3/32
33/ " " " " Mar, 15, 1929 99 13/32 -2/32
37/8% " " " " Map, 15, 1929 99 21/32 ~3/32
41/2% " " " " June 15, 1929 99 30/32 - -
3 1/2% Treas, Notes " Mar, 15, 1932 97 80/32 -2/32
31/2% " " " Sept. & Dec, 1932 97 30/32 -~

Deelers' offerings of unindorsed bankers acceptances were at
the following rates: 4 1/2 per cent for 30s, 60s and 90s, 4 5/8 per
cent for 120s and 4 7/8 to 5 per cent for 180s,
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Boston rerorts that the supply of new bills continued to be scarce with
the demand only fair among regular buyers. Buying by local and out-of-town banks
was negligible, Offerings to Reserve Bank of {8,300,000 exceeded by 44,000,000 the
previous week, and with the exception of two instances, was the largest since
July 1, 1928, In New York the supply of bills was in very good volume this week and
considerably in excess of the light demand. Dealers® sales consisted mainly of
orders for foreign account particularly for nineties. Local buying was light and
chiefly on orders for corporation account., Dealers® rortfolios increased in spite
of heavy shirments by New York dealers to their out-of-town branches and corresponc
ents, Philadelphia reports that its acceptance market was quiet. Offerings were
plentiful with practically no demand., Dealers' portfolios increased moderately.
Chicego reports that there was a fair demand for ninety-day bills in its districte

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statement
week (exclusive of recent Treasury offerings) consisted of purchases of 49,000,000
3 1/4% certificates of indebtedness, due December 15, 1928, and §5,560,000 = 4%
certificates of indebtedness due December 15, 1928 for account of Redemption, and
$1,000,000 = 3 1/47 certificates of indebtedness due December 15, 1928,for account
- "of the Government Life Insurance Fund,

SYSTEM PURCHASES OF BANKERS ACCEFTANCES

The following is a statement of the purchases of bankers acceptances
made during the current calendar year, showing the amount that each bank now holds
in excess or short of its pro rata share under the apportiomment plan put into
effect at the beginning of the year and adjusted on July 19 and August 9:

Bills Short
Pro Rata Shars

Bills Over
Pro Rata Share

Bills Entitled

Bills Acquired to Acquire

Boston $ 97,032,000 & 87,931,000 $ 9,101,000 0
New York 322,803,000 325,500,000 0 2,697,000
Philadelphia 104,927,000 119,314,000 0 14,387,000
Cleveland 134, 716,000 134,124,000 592,000 0
Riehmond 63,612,000 64,240,000 0 628,000
Atlanta 56 , 524,000 56,622,000 0 98,000
Chicago 354,055,000 153,999,000 56 ,000 0
S4. Louis 19,459,000 19,459,000 0 0
Minneapolis 55,353,000 54,642,000 711,000 0
Kansas City 67,235,000 68,502,000 0 1,267,000
Dallas 57,162,000 56 4 304,000 858,000 0
San Francisco 118,833,000 111,074,000 7,759,000 0
Totals $1,251, 711,000 $1,251, 711,000 $19,077,000 19,077,000
e e e e e ]

The large shortage by the Philadelphia reserve bank is due to the
faet that they are taking no bills except their own local purchases which have

been running light in volume,
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' There were no transactions effected in the System Account during the

current statement week, the total holdings at the close of business Wednesday,

September 12, 1928, remaining unchanged at $92,113,300,

Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston

_New York
Philadelphia
{leveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kensag City
Dallas

San Francisce

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

4 8,113,500
27,902, 300
6,992,000
8,757, 500
2,123,500
2,279, 500
12, 258, 500
0

3, 750,000
6,585,000
4,316,000
9,035, 500
$92,113, 300

RECAPITULATION OF HOLDINGS BY MATURITIES

The participation by

Dee, 15, 1928
Dec. 15, 1928
Mar, 15, 1929
Mar, 15, 1929
Mar, 15, 1932

Sep‘t.lS, 1932

-

D B |

]

3 1/4% C/I (eld) $20,589,000

31/4% v
3 3/8% "
37/8% "
3 1/2% T/N
31/2%
31/2% "

Plus ‘temporary purchase from

3t, Louis!

portfolio:

(new) 11,398,500

10,950,000
11,450,000
10, 460,000

5,000,000

5,640,800
$75,488, 300

3 1/2% T/N due 1930-32 §9,500,000
4 1/4/ 4th LA 10/15/38 5,000,000

4 1/4% 1st

6AS AT

500,000

3 3/8% T/B dus 1943-47 ,szg,oog 16 szs,ooo

482,113, 300

b
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS SEPTEMBER 5 TD SEFTEMBER 12, 1928

Boston
New York
Atlanta

Totals

GOVERMVENT SECURITIES

*
Held temporarily for resele,

Boston
New York

Phila,
Cleve,.
Richmond
Atlanta
Chicago
St. Louis
Minn,
Dgllas
San Fran,

Totals

Regular From Matur= Close Septa 12

Holdings Purchased from Boston ities & Holdings Sales Other
Septe 5 _Own Mkt, _N, Y, Port. _Sales  Sept. 12 Contracts Bills:
$ 16,799 § 8,374 R. 0 0 45,317 § 19,85 $ 3,189 § 19
19,343 5,929 " 0 ¢ 6,715 18,557 37,690 397

7,920 A,

11,331 2,221 R, 0 0 2,961 10,591 0 24
18,166 580 " 1,530 1,000 1,428 19,848 0 27
6,111 326 * 1,444 0 1,275 6,606 0 13
11,318 0 1,006 1,000 2,620 10,704 0 682
11,614 995 " 1,860 0 2,552 11,917 3,47 36

0 0 0] 0 Q 0 ¢ 11
84572 0 614 1,000 1,699 8,487 0 7
10,595 0 1,347 0 1,720 10,222 0 9
10,614 939 119 0 1,069 10,603 617 9
20,554 8,147 " 0 Q 1,178 27,523 5,281 18
$145,017 535,431 $7,920 §3,000 $28,534 §154,914 §$50,247 §$1,252
Bills held overnight by New York for distribution to other F.R, Banks - - - _4,747
Total -~ - -=- - - {5,99¢

p——"—

STEe

e

Roc'd By Allotment

Purchases Issue Sales Issue
0 - $ 150 Fourth L/L
* 34,850,000 Misc. Gov't Sec, ¥ 19,330,000 Misce. Gov't Sec.
224,900 Misc. Gov't Sec. 220,750 Misc, Gov't Sec.
. $35,074,900 $19,550,900
b} R T

BANKERS ACCEPTANCES

(000 Omitted)

Other Holdings

R. indicates Retained and A, indieates Allotted in the above statement,

*Includes £3,000,000 sold to other Federal reserve bankse.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING SEPTEMBER 12, 1928
(000 Omitted
1430 days 31-60 days 61-90 days Over 90 days

4 1/4-4 5/8% 4 31/4-4 5/8% 4 1/2«4 5/8% _4 5/¢-5% Totals
Boston $ 2,504 § 815 $ 4,718 ¢ 547 v 8,374
New York 7,996 2,736 2,649 468 13,849
Philadelphia 0 ) 2,221 0 2,221
Cleveland 0 61 519 0 580
Richmond 50 0 276 0 326
Chicago 995 0 0 0 995
Dallas . 149 103 394 293 939
San Franecisco 3,131 1,002 3,720 - 204 —8, 147
Totals $14,915 44, 507 $14,497 1,512 ¥35,431

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND

{ERS ACCEPTANCES DURING WEEK ENDING SEPTEMBER 1
000 Omitted
(Excluding Sales Contrects)
Government Bankers

Securities Agceptances —Iofal

Purchased $35,075 $35,431 $70, 506

Sold 19,551 0 19,551

Jdatured Q 25,534 3

§ 9,897+ $25,421+

3, 500+ {Net Change 3, 500¢ (Net Chenge
l-gday holgdover l-day holdover
& other bills) & other bills)
Totals $15, 524+ ¥13,397+ $28, 921+
——————— P —— p——
(Including Sales Contracts)
Holdings Within 16«30 31-60 6190 91l~days Over 6

September 12, 1928 l15-days _days days days. S months Months _Total
Gov*'t Securities § 9,334 § O $ 0 $ 0 $47,373 164,587 9221,344
Bills Purchased 97,147 _36,551 _40,304 _31,622 _ 5,536 0 211,160
Totals $106,531 $36,551 440,304 $31,622 $52,909 ¥164,587 ©432,504
b ——
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3eptember 11, 1928,

Dear r, latteson:

I acimowledge receipt of and shall dring to
the attention of the mewbers of the Board, your letter
of September 10th, addressed to Governor Young, enclog-
ing a report of transactions in Government sscurities
and bankers acceptancea, as reported to your Committee
for the period from Angust 30, 1928 to September 5,
1928, inclusive.

Very truly yours,

J. C. Hoell,
Assistant Secretary.

Mr. W. B, Yatteson, Secretary,
Open ‘arket Investment Comnittee,
c/o Federal Reserve Bank,
New York, N. Y,
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oF NEw YORK

CONFIDENTIAL September 10, 19z8

Mr. E. A. Goldenweiser,
Director, Uivision of Research & Stutistics,
Federal Reserve Board,
¥asahington, D. C.
Dear Mr. Goldenweiser:

Enclosed is a report of traunsactions in Government
securities and bankers acceptunces as reported to the Open
NMarket Investment Committee for the Federal Reserve System
for the period from August 3, 19z8 to September &, 1928 in-

clusive, together with data received by the Committes from

the Federal reserve banks.

Very, truly yours,

‘e Do Matteson
Secretury, Open kigrket
Investment Committee

Encl.
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FEDERAL RESERVE BANK

‘oF NEWYORK

-
o = . ; .. . \
P RSON &L ., September 10, 148
AL T ’
AR S
L F . )]
4'; 4 ;(;’,”(« ;'/
\% :
~.f
Desr Governor Young:
- ke are enciosing, for your files, =« report o transe-

actions in Government securities and bankers acceoptinces as
reported to the Open i.arket Investuent Committee for tae
Federul Keserve System tor the period from Auzust 3J, ilycb to
Septemnber 5, iv&8 inclusive, together witn data received by
the Committee from tie Federul reserve banks.

Ty tiuly yours,

-
We bLe diatteson
Secretary, Qpen harket
Investiment Committee

Honoruble Roy 4. Youlg,
Governor, Federal Reserve Bourd,
Kushington, v. C,

Enci.
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FOR SPECIAL CIRCULATION

S0 Y ﬁ\nr\’tnq\v 1[ T“'TT’

AND RETURT SECRET T T
o MO RETURY SECRETARYS oFF 1w
n,m.xn Hr. Jcwmes Nr - Hecln-

2y Nr.Cuuningham
SERAL RESERVE BANK

oF NEw YORK

CONFIDENTIAL ‘Se; tember 10U, 148

- Dear Governor Young:
Enclosed is a report of trunsactions in Covernment
securities und bunkers acceptances ws regorted to the Open
Merket Investment Committee for tie Federal Reserve System
for tue period rrom iugust 20, 1¥ib to September 5, 19ZE in-
clusive, togetaer witn datu received by the Committee from

toe Federal reserve buukse.

Very truly yours,

W. B. liatteson
Secretury, Cpen lorket
Investuent Comnittee

Honoreable Koy A. Young,
Governor, Federal Heserve Board,
Washington, D. C.

Encl.

el S )Y 1/ A

Federal Reserve Bank of St. Louis
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED SEPTEMBER 5, 1928

o Da

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales
1927~ ASSELS Purchases Contracts By Contracts DISCOUNTEL
July 27 ¢ 953,931 1 $380,559 ¥ 4,457  $157,29 $12,094 ¥ 398,130
Avg, 31  1,058,7¢6 469,954 2,860 118,189 66,939 400,524
Sept. 28 1,167,632 434, 05¢. 10,298 172,030 70,118 430,312
Oct. 26 1,214,759 507,245 3,385 243,249 57,862 402,393
Nov, 30 1,380,515 543, 75 4,978 288,464 664276 477,025
Dec. 28 1,598,842 558,699 44,426 315,152 70, 375 609, 209
«1928
Jan, 25 1,173,926 434,817 6,000 318,863 28,442 385,224
Feb, 29 1,244,929 399,132 8,470 302,932 40,827 492,568
Mar. 28 1,257,021 379,443 6,384 288,652 57,451 524,096
Apr. 25 1,380,659 293, 365 11,390 331,425 34,416 7C9,073
May 29 1,468,295 203,891 15,535 283,472 20,516 943,791
-June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,374
July 25 1,402,323 197,135 10, 506 160,939 8,144 1,025,109
Aug. 29 1,433,026 197,046 11,916 156,765 27,534 1,038,773
Sept. 5 1,474,288 197,094 9,291 147,516 39,280 1,080,117
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED SEPTEMBER 5, 1928
(000 Omitted)
Q T_SECUR BANKERS ACCEFTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
{iep.&..s_ Chapce _Sept.5 Chance. _Se Shange
Boston 8,816 $ 0  § 16,799 9 3,495 ¢ 56,182 ¥ 1,533«
New York 29,286 0 19,343 8,235~ 350,202 57,630+
Philadelphia 22,189 ] 11,331 1,113 105,415 228+
Cleveland 35,236 0 18,166 1,531 76,100 5,545~
Ricamond 3,276 0 6,111 50w 58, 322 1,190«
Atlanta 5,423 48+ 11,318 984~ 78,658 1,725+
Chicage 32,186 (0} 11,614 854+ 112,064 24,549~
St. Louis 4] ] 0 ¢ 68,220 8,895+
Minneapolis 11,335 0 8,572 918« 18,786 252-
Kansas City 16,317 0 10,595 29- 24,843 1,866
Dallas 14,310 0 10,614 1,969~ 29,914 854~
San Francisco 18,720 o 20,55¢ 1,513 100, 846 14,305+
N, ¥y Boldovers
and gther bills 22499 83«
Totals $197,094  $48+  §147,516  $9,249~  $1080,117  ¥41,344¢
e —— — == — —— P

COMMERT ON CHANGES WEEK ENDED GEPTEMBER 5, 1928

Total earning assets of the System showed an increase of $41,262,000 for
the current statement week. The approximate changes, by classification, consistec
of a decrease of $9,250,000 in outright purchases of bankers acceptances and in-
ereases of $50,000 in outright purchases of Government securities, ¥41,350,000 in
bills discounted, and §9,150,000 net in investments held under sales contracts.

The latter item consisted of an increase of §11,750,000 in bankers acceptances and
a decrease of $2,600,000 in Government securities,
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Following the Lzbor Day holiday, call money in New York
averaged slightly higher than in the previous week. Renewals were
arranged at 7 1/2 per cent throughout the week, and in two instances
the new loan rate rose to 8 per cent. There was a large outflow of
funds from New York, reflecting the collection of first of the month
interest and dividend checks; and the return of currency from holi-
day circulation had hardly started when the usual week-end drain :
began, These losses caused the calling forth of an additional amourt
of Reserve Bank accommodation, and the New York City banks' borrowe
ings rose on Friday to $311,000,000, the largest amount since August
6. With borrowings at this level, aversge reserves finished the
period not materially above the banks® requirements, although there
was a moderate excess of actual reserves,

Brokers continued to bid 6 1/2 per cent for time funds, but

availeble supplies remained scarce., The amount of actual loans
placed at 6 1/2 per cent was small. The firm tone of the market is
indicated by the fact that for some 4 months money borrowers had to

pay as high as 6 5/8 per cent.

Bank investment demand for commercial paper revived some=
what in the last few days of the calendar week, and dealers' sales,
chiefly to country banks, were larger than in some wecks. Prime
names moved principally at 5 1/2 and 5 3/4 per cent, with only
limited business at 5 1/4 per cent. New drawings of paper also
increased slightly,

The market for United States Government securities was
slightly more active this week than for the past several weeks, with
prices showing only small fractional changes,

Closing prices on New York Stock Exchange on Saturday,
September 8, 1928 and net changes from previous week's close

Net Net

Issue Price Change Issue Price Change
1st 3 1/2s 99 15/32 +1/32 Treas.4s 1944-54 107 +6332
lst 4 1/4s 100 30/32 - - " 4 1/45 1947-52 111 31/32 «1/32
3rd 4 1/4s 99 31/32 - = " 3 3/4s 1946-56 104 2/32 4/32
4th 4 1/4s 100 30/32 «7/32 " 3 3/8s 1943-47 99 -8/32

" 3 3/8s 1940-43 98 30/32 -6/32

Dealers® offering prices at the cnd of the calendar
week and net change from previcus week's prices

Issue Price Net Change
3 1/4% Cert. of Ind. due Dec. 15, 1928 99 22/32 -1/32
4 £ v 0w " Dee, 15, 1928 99 29/32 -2/32
33/8, w nw v " Mar. 15, 1929 99 15/32 - -
37/8 w n w " Mar. 15, 1929 99 24/32 -1/32
3 1/2% Treas. Notes " Mar, 15, 1922 98 -4/32
31/ v u “ Sept. & Dec, 1232 97 30/32 -4/32

Dealers® offering rates for unindorsed bankers acceptances
were at the following rates: 4 1/2 per cent for 30s, 60s and 90s,
4 5/8 per cent for 120s, and 4 7/8 to 5 per cent for 180s, This
represents a reduction in rates of 1/8 per cent as shown in last
week's report,

Bogton reports that during the past period new bills wers
scarce, the supply showing a decided falling off., The demand also
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slackened and with higher money over the end of the month, local banks were poor
Offerings to Reserve Banks

buyers.

Buying by out-of-town banks was negligibles
although moderate, were in excess of the previous week.

In New York the supply of

bills was good, about the same volume as last week, and substantially in excess of
Dealers' sales were the lightest since the middle of last February

the demand,

and consisted chiefly of orders for nineties for foreign account.

was very light.
that its bill market was unchanged.

demand poores

during the past period with wvery little demand for short maturities.

Dealers® portfolios increased substantially.
There were few new bills coming out with the

Local buying
Phil adelphia rerorts

Chicago rerorts that there was some buying of nineties by corporations

QPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statement
week {exclusive of current Treasury offerings) consisted of sales of {500,000
sggregate par amount 3 7/8% certificates of indebtedness due March 15, 1929 for
account Alien Property Custodian and a purchase of $10,439,500 par amount 4%
certificates of indebtedness due December 15, 1928 for account Redemplione

-

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of the purchasesof bankers acceptances made
during the current calendar year, showing the amount that each bank now holds in
excess or short of its pro rata share under the apportionment plan put into effect
at the beginning of the year and adjusted on July 19 and August 9.

Bills Acquired

Bills Entitled
to Acquire

Bills Over
Pro Rata Share

Bills Short
Pro Rata Share

Boston & 91,658,000 & 85,451,000 & 6,207,000 0
New York 316,874,000 315,579,000 1,295,000 0
Philadelphia 102,706,000 116,125,000 0 13,419,000
Cleveland 131,606,000 130,227,000 1,379,000 0
Richmond 61,842,000 62,114,000 0 272,000
Atlanta 54,518,000 54, 850,000 0 332,000
Chicago 151,200,000 151,165,000 35,000 o
St. Louis 19,459,000 19,459,000 0 0
Minneapolis 53,739,000 53,225,000 514,000 0
Kensas City 65,888,000 66,022,000 0 134,000
Jallas 56,104,000 54,532,000 1,572,000 0
8an Francisco___ 110,686,000 107,531,000 3,155,000 0
Totals $1, 216,280,000 $1, 216, 280,000 $14,157,000 $14,157,000
f e e R e e el
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SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

There were no transactions effected in the System Account during the

current statement week, the total holdings at the close of business Wednesday,

September 5, 1928, remaining unchanged at $92,113, 300,

Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

Joston $ 8,113,500
s York 27,902, 300
. " iiladelphia 6,992,000
Cleveland 8,757,500
Richmond 2,123,500
Atlanta 2,279,500
Chicego 12,258,500

§t. Louis 0
Minneapolis 3, 750,000
Kangas City 6,585,000
Dallas 4,316,000
San Francisco 92,035,500
Totals $92,113, 300
s a

Digitized for FRASER
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Dece 15, 1928 - 3 1/4% C/I (old)

Dec. 15, 1928 = 3 1/4% " (unew)
Mar, 15, 1929 = 3 3/8% “

Mar. 15, 1929 - 3 7/8% "

Mar. 15, 1932 « 3 1/2% T/N
Sept.15, 1932 = 3 1/2%

Dec., 15, 1932 = 3 1/2% *

Plus temporary purchase from

St. Louis' vortfolio:

31/2% T/N due 1932-32 $9, 500,000
4 1/47 4th L/L 10/15/38 5,000,000
41/4% 1st " 6/15/47 500,000
3 3/8% T/B due 1943~47 _1,625,000

The participation by

RECAPITULATION OF HOLDINGS BY MATURITIES

420, 589,000
11, 398, 500
10,950,000
11,450,000
10, 460,000

5,000,000

5,640,800

475,488, 300

16,625,000

$92,113, %00

f o
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCQUNT OF
_ALL FEDFRAL RESHRVE BANKS AUGUST 29 TQ SEPTEMBER 5, 1988
GOVERNMENT SECURITIES
hages Issue Sales Issue
New York * $11,630,000 TD3-1928 3 1/47 * §$ 1,190,500 TD3-1928 3 1/4%
, : * 10,439,500 TD3-1928 3 1/4%
Atlanta 113,950 Misc., Gov't See. 66,300 Misc. Gov't Sec.
Totals $11,743,950 ¥11,696, 300
- P P e e m ]

* These certificates were purchased from Foreign Correspondent and held temporarily
in Investment Acecount F,R,B. New York for resale to Treasury anéd Foreign
Correspondent.

BANKERS ACCEPTANCES
000 Omitted
Other Holdings

Close Sept,.. 5, 1928

Matur- :
Holdings  Purchased By Allotment ities& Holdings Sales Other -

Aug, 29 Own Mkt, F;om N.Y. _Sales _Sept. S Contracts Bills

Boston v 13,304 § 4,355R § O $ 860 §$ 16,79 $ 6,005 § 19

New York 27,578 g4 " 0 9,181 19,343 25,995 277

7,296 A

Pnila, 12,444 933 R 0 2,046 11,331 o 24

Cleve, 19,697 119 " 2,099 3,749 18,166 0 27

Richmond 6,170 50 " 906 1,015 6,111 0 13

Atlanta 12,302 0 . 675 1,659 11,318 0 552

Chicago 10,760 67 " 3,013 2,226 11,614 3,551 36

St. Louis 0 0 0 Q o] 0 11

Minn, 9,490 0 177 1,095 8,572 0 7

Kan, City 10,814 0 426 645 10,595 0 9

Dallas 12,583 273 " 0 2,242 10,614 ‘12 9

San Fren, __ 19,041 3,864 " 0 2,351 20, 554 3,716 18

Totals ¢154,183 §17,903 $7,206  $27,069 145,017  $39,280 §1,002
Bills held over night by New York for distribution to other F,R, Banks - -_1,407
Total ~ = = = = = = -§2,499

NOTE: R, indicates Retained and A, indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING SEPTEMBER 9, 1928
(000 Omitted)
1=30 days 31-60 days 61-90 days Over 90 days
41/2»45/8% 41/2-45/8% 4 1/2- 45/8% __45/8=5% Total
fogton $1,608 & 521 81,973 $ 253 ¢ 4,355
aaw York 6,638 426 623 555 8,24°
Philadelphia 200 733 0 0 93°
Cleveland 0 119 0 0 11¢
Richmond 0 0 50 0 £
Chicago 24 43 0 0 67
2llag - 0 38 130 96 273
Zan Francisco 591 755 2,094 424 3,864
Totals $9,061 $2,635 $4,879 $1,328 ¥17,903
- : po—e el
RECAPITULATION OF PURCHASES AND SALES OF GOVERMMENT SECURITIES
AND BANKERS ACCEPTANCES DURING JEEK ENDING SEPTEMBER 5, 1928
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $11, 744 $17,903 $29,647
Sold 11,696 o - 11,696
Matured 0 27,069 27,069
4 9,166- 409,118~
83~ (Net Change 83~ {Net Change
l~day holdover leday holdover
and other bills) and other bills)
Totals $ 48+ $ 9,249 $ 9,201~
T e ——~d j—— e ——d
(Including Sales Contracts}
Holdings Within 16~ 30 31-60 61~30 9ledays Over 6
autember 5,1928 15 days days days days 6 months Months Total
Gov't Securities § 9,954 0 0 0] $32,853 {163,578 (206,385
Bills Purchased 90,587 29,577 37,230 22,660 6,802 Q 186, 796
Totals $100,481 $29,577 $37,230 #22,660 §39,655 $163,578 $393,181






