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D E C L A S S IF IE D

Authority J-': Q .  j

September 6, 1923*

Dear Mr. Matteaon*

I acknowledge reoelpt o f  and ahftll bring 
to the attention o f  the naeiabere o f the Boardt your 
letter o f September 4th. addressed to Governor Young, 
enoloilng ' a w f o i t o f  tranaaotione In GoYemaent ae- 
ourltles and bankera aooeptaneea, aa reported to your 
Cownlttee for the period froa Auguat 2 f, 1923 to Auguet 
29, 1928, Inoluafcre*

Very truly your a,

E* MoClelland, 
Asalatant Secretary.

Mr* W* B. Matteaon, Secretary,
Open Market Inveatment Cownlttee, 

o /o  Federal Beaenre Bank,
Hew York, 8. Y*
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Fe d e r a l  Re s e r v e  B a n k  ^
<z , .o . Q

o f  N e w  Y o r k  %& Qf, £»**

«^v.
* f .  . .  .  
O '

'0'A>

CONFIDENTIAL September 4, 19£8

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. C.

.Dear Mr. Goldenweiser:

Enclosed is a report of transactions in Government 

securities and bankers acceptances as reported to the Ĝ en 

Market Investment Committee for the Federal Reserve System 

for the period from August £3, 19c8 to August 29, 1928 inclu

sive, together with data received by the Committee from the 

Federal reserve banks.

Secretary, Open Market
Investment Committee

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



D E C L A S S IF IE D

Authority O - W ^ O  (

Reproduced from the Unciasslffed I Declassified Holdings of the National Archives v, :

F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL September 4, 1928

Dear Governor Young:

Enclosed is  & report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System for 

the period from August 23, 1928 to August 29, 1928 inclusive, 

together with data received by the Committee from the Federal 

reserve banks.

truly yours,

W. £• Matteeon
Secretary, Open Market
Investment Committee

Honorable Hoy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.

Eft cl*
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We are enclosing, for your files, a report of transac

tions in Government securities and bankers acceptances as report- 

ed to the Open Market Investment Committee for the Federal Reserve 

System for the period from August 23, 1928 to August 29, 1928 inclu

sive, together with data received by the Committee from the Federal 

reserve banks.

Secretary, Open Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D. C-

E n c l .

4jJIctfoJfIsffl
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED AUGUST 29, 1928

Holdings of Earning Assets of Federal Reserve Banks from July 27T 1927 to Data
(000 Quitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1927- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
July 27 $ 953,931 $380, 559 $ 4,457 $157, 291 $12,094 % 398,130
Aug. 31 1,058, 786 469,954 2, 860 118,189 66,939 400,524
Sept* 28 1,167,632 484,054 10, 298 172,030 70,118 430, 312
Oct. 26 1,214, 759 507, 245 3, 385 243, 249 57,862 402, 398
Nov* 30 1,380,515 543,757 4,07® 288,464 66, 276 477,025
Dec. 28 1, 598, 842 558,699 44,426 315,152 70, 375 609,209
-1928-» .

Jan* 25 1,173,926 434, 817 6,000 318, 863 28,442 385,224
$eb* 29 1,244,929 399,132 8,470 302,932 40,827 492, 568
Mar* 28 1,257,021 379,448 6, 384 288,652 57,451 524,096
Apr, 25 1, 380, 659 293, 365 11,390 331,425 34,416 709, 073
May 29 1,468, 295 203, 891 15,535 283,472 20,516 943,791
June 27 1,467, 733 199,977 11,960 199,074 24,358 1,031,874
July 25 1,402,323 197,135 10, 506 160,939 8,144 1,025,109
Aug* 22 1,428,946 197,114 9,796 158,972 24,628 1,037,446
Aug. 29 1,433,026 197,048 11,916 156,765 27,534 1,038,773

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED AUGUST 29. 1928

(000 knitted)
IGOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance
Auc*29

Net
Chance

Balance
Aue.29

Net
Change.

Balance 
Aurr. 29

Net
Chanre

Boston $ 8,816 $1,973+ V 13, 304 § 689- $ 57,715 283-
New York 29, 286 6,785* 27,578 2,608* 292, 522 a , 504-
Philadelphia 22,190 1, 262* 12,444 1,143- *95,187 548*
Cleveland 35, 236 2,129+ 19,697 1,110- a ,  645 13, 268*
Richmond 3, 277 0 6,170 1, 896- 60,012 5, 525*
Atlanta 5, 375 345* 12, 302 55- 76,933 2, 80?*
Chicago 32,186 0 10, 760 590* 137,613 12, 521-
St* Louis 0 16,625- 0 0 65,385 307-
Minneapolis 11,335 677* 9,490 368- 19,038 96-
Kansas City 16, 317 1,180* 10, 814 539+ 26,714 4, 880*
Dallas 14, 310 0 12, 583 935- 30,468 941+
San Francisco- 18,720 1,198* 19,041 650- 85,541 4, 069+
N* Y* holdovers

and other bills ...2*582 9,0?*
Totals $197,048 § 68- $156,765 02,207- $1,038,773 327*

COMMENT ON CHANGES WEEK ENDED AUGUST 29. 1928
Total earning assets of the System showed an increase of 5^4,080,000 for the 

current statement week. The approximate changes, by classification, consisted of 
decreases of $50,000 in outright purchases of Government securities and v2,200,000 
in outright purchases of bankers acceptances and increases of £L,350,000 in bills 
discounted and y5,000,000 in investments held under sales contracts* The latter 
item consisted of $2#100,000 in Government securities and ^2,900,000 in bankers 
acceptances*
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Moriev
Market

Government
Security
Market

~:~nkers
acceptances

At the beginning of the calendar week, the New York City 
banks were indebted to the Reserve Bank to the extent of v258,000,000, 
and on Monday call money advanced to 8 per cent after renewing at 7 
per cent. For the balance of the week renewals were arranged at 1 1/2 
per cent/ but on one day, Thursday, the new loan rate dropped to 7 per 
cent on the Exchange and to 6 1/2 per cent in the outside market*
This slight easing accompanied an inflow of commercial and financial 
funds from Gther districts which more than offset holiday currency 
withdrawals and allowed the member banks to reduce their Keserve Bank 
loans to $207,000,000 on Friday, the end of the reserve period*

The market for time funds continued dull and firm* There 
was again a scarcity of offerings of funds, and 6 l /2  per cent was bid 
for all maturities* Loans were placed chiefly at 6 l /2  per cent, but 
several transactions in 30 and 90-day maturities at 6 5/8 per cent 
were also reported*

Both the supply of open market commercial paper and the bank 
investment demand remained of light proportions during the week. The 
rate situation continued firm; dealers are now offering and selling 
prime names at 5 l /2 , and also in increasing volume at 5 3/4 per cent,

The market for United States Government securities continued 
quiet. The long-term Treasury bonds were in best demand, and as the 
supply was small, prices of these issues advanced from 16/32 to 30/32nds 
over the previous week*s close*

Closing nr ices on New York Stock. Exchange on Satur^y*.
September 1, 1928 and net changes from previous week’ s close 

Net
I&21& ffcicja. GhaQ£§_

1st 3 l/2s 99 14/32 -5/32 Treas,
1st 4 l/4s 100 30/32 -2/32 "
3rd 4 l/4s 99 31/32 -------  "
4th 4 l/4s 101 5 / 3 2 -------  "

lams.
4s 1944-54 
4 l/4s 1947-52 
3 3/4s 1946-56

!i  m f c t s

£,r
106 26/32 
112
103 30/32
99 99

Dealers1 offering prices at the end of the calendar 
week and net change from previous week’ s prices

laaag

Net

■*•16/32 
+16/32 
♦ 30/32
nm

Price 5&1 Change
Dec, 15, 1928 99 23/32 4 1/32
Dec. 15, 1928 99 31/32 4 1/32
Mar, 15, 1929 99 15/32 -

Mar. 15, 1929 99 25/32 -

Mar* 15, 1932 98 4/32 - 4/32
Sept, & Dec* 15,1932 98 2/32 m 2/32

3 1/4
4 '% " " "
3 3/8$ "  « h w
3 7/3$ " " "
3 1/2$ Treas. Notes *
3 1/2$ * m n

During the statement week dealers* offering rates for unin
dorsed bankers acceptances were at the following rates! 4 5/8 per cent 
for 30s, 60s and 90s, 4 3/4 per cent for 120s and 5 to 5 l/8  per cent 
for 180-day bills* August 31 all dealers lowered their rates l /8
per cent on all maturities*
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Boston reports that the supply of new bills showed a slight decrease over 
the preceding week, £ut local banks offered bills in good quantity which brought 
the supply to the highest volume since the second week in July, The demand was 
good and slightly in excess of the supply. Bills moved freely at offered rates and 
while very little  choice as to maturities, short bills were the easiest to move.

York there was a substantial increase this week in both the supply and de
mand for bills with a moderate excess in the former# The improvement in the demand 
was the result of heavier orders from abroad particularly 90-day bills* Local buy
ing was light and mainly for corporation account. Dealers* portfolios increased 
moderately, Philadelphia reports that its acceptance market was quiet* Offerings 
fell off considerably and demand less than previous week. Chicago reports that for 
the first time in several months there was a good demand for bills in its market 
from corporations for 90-day bills*

OPERATIONS FOB. ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statement 
week (exclusive of Treasury offerings in connection with Third 4 l/4s) consisted of 
a purchase of $500,OQG par amount 3 1/2% Treasury notes due March 15, 1930-32, for 
account Government Life Insurance Fund and sales of ^495,000 par amount 4% certifi
cates of indebtedness due December 15, 1923, and $500,000 -  3 7/3/  ̂ certificates of 
indebtedness due March 15, 1929 for account Alien Property Custodian*

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances during the current statement week and 
amount each bank now holds in excess or short of its pro rata share under the ap
portionment plan put into effect at the beginning of the year and adjusted on July 
19 and August 9:

Bills Entitled Bills Over Bills Staort
Bills Acauired to Acauire Pro Rata Share Pro Rata Share.

Boston § 87,303,000 V 84,193,000 0 3, 105,000 0 o
New York 315,923,000 310, 566,000 5, 362, 000 0
Philadelphia 101, 773, 000 114,514, 000 0 12,741,000
Cleveland 129, 388,000 128,258, 000 1,130,000 0
Richmond 60,886,000 61,040,000 0 154,000
Atlanta 53, 843, 000 53, 954, 000 0 111,000
Chicago 143,120, 000 149,733,000 0 1,613, 000
St# Louis 19,459,000 19, 4591000 0 0
Minneapolis 53, 562,000 52,509,000 1, 053,ooo 0
Kansas City 65,462,000 64,769,000 693,000 0
Dallas 55, 831, 000 53,636,000 2,195,000 0
San Francisco 106. 822. 000 105.741.000 1-031.000 0

Totals 01,193, 377, 000 01,198, 377, 000 ^14,619,000 0l4, 619, 000

The large overage by the New York bank as shown in the above statement is 
due to the purchase from a foreign correspondent of a large block of bills of 
maturity too short to distribute to other participating banks.
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

The only transactions effected in the System Account during the current 

statement week was the purchase from the Federal Reserve Bsnk of St* Louis of 

their outright holdings of Government securities aggregating §16,625*000, which 

are to be held temporarily in the System Account as previously reported. This 

purchase temporarily increased the total holdings in the Account to 092,113,300* 

The participation by Federal reserve banks and the classification of issues held 

in the Account at the close of business Wednesday, August 29f 1928, wers as 

follows*

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 0 8,113,500 Dec* 15, 1928 -  3 l/4% C/l (old) 020 , 589,000

New York 27,902,300 Dec. 15, 1928 -  3 l/4̂ o ,f (new) 11,398 , 500

Philadelphia 6,992,000 Mar. 15, 1929 -  3 3/S% w 10,950,000

Cleveland 8,757,500 Mar. 15, 1929 -  3 7/8/o M 11,450,000

Richmond 2,123,500 Mar. 15, 1932 -  3 l/2% T/U 10,460,000

Atlanta 2,279 , 500 Sept.15, 1932 -  3 l/Z% « 5,000,000

Chicago 12,258,500 Dec. 15, 1932 -  3 l/2% *1 5.640.800

St. Louis 

Minneapolis 

Kansas City

7'all as

0

3.750.000

6.585.000

4.316.000

Plus temporary purchase from 
St. Louis' portfolio;
3 1/2$ T/N due 1930-32 $9,500,000
4 1/4% 4th L/L 10/1^38 5,000,000 
4 1/4% 1st n §6.5/47 500,000 
3 3/8% T/B due 1943-47 1T625.000

$75,488,300

16^625*000

3 an Francisco 9r035.500

Totals 092,113, 300 092, 113,200
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DECLASSIFIED

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
_________ALL FEDERAL RESERVE BANKS AUGUST 22 TO AUGUST 29. 1928________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Temporary purchase 

from St. ^puis* portfolio

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Total

1.973.500
6.785.500 
1,262,000
2.129.500 

0
411,500

0
0

677,000
1.188.500 

0
2.197.500

§16*625,000

Boston 
New York 
Atlanta 
St. Louis

Totals

Purchases
0

* ^470,000 
90,600 

0
$560*600

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES 
Issue

Misc. Gov*t Sec. 
Misc. Govft Sec*

**

saiga
0 200

470,000
156,500 

16f625.000
$17,251,700

Issue 
Fourth L/L 
Misc. Gov’ t Sec. 
Misc* Gov't Sec. 
Misc. Gov*t Sec*

* Held temporarily for retale to foreign correspondent 
** Temporarily sold to System Account.

BANKERS ACCEPTANCES 
(000 Omitted)

Holdings

Rec*d Bv Allotment 
Regular From 

Purchased from Boston
Matur
ities & Holdings

Other Holdings 
Close Aue. 29/28 

Sales Other
Aug. 22 Own Mkt. N. Y. Port. Sales.. Aug. 22 Contracts Bills

Boston 0 13,993 0 3,939 R. 0 0 0 4,628* 0 13,304 0 5,687 0 19
New York - 24,970 13,999 " 0 0 11# 391 27,578 15,613 657

Phila. 13,587
4,603 A. 

195 R. 0 0 1,338 12,444 0 24
Cleve* 20,807 779 tt 690 1,000 3,579 19,697 0 27
Richmond 8,066 450 " 911 0 3,257 6,170 0 13
Atlanta 12,357 24 " 295 500 874 12,302 0 558
Chicago 10,170 498 w 1,739 0 1,647 10,760 £,0 78 36
St# Louis 0 0 0 0 0 0 0 11
Minn. 9,858 0 284 500 1,152 9,490 0 7
Kan. City 10,275 0 514 1,000 975 10,814 0 9
Dallas 13,518 900 170 0 2,005 12,583 0 9
San Fran. .. 19,691 1.772 " . - 0. 1,000 3.422 19.041 4,156 18

Totals 0157,292 027,159 04,603 04,000 034,268 0154,183 027,534 $1,388
Bills held overnight by New York for distribution to other F.R. Banks -  - -

:rCTS: R. indicates Retained and A. indicates Allotted in theca?5ve statement  ̂
-I-.-eludes 04,000,000 sold to other Federal reserve banks. /

1.194 
---- --- — ~ 02, 582
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M A TU R ITIE S AND RA TES ON B I L L S  PURCHASED WEEK ENDING AUGUST 29., 1 9 2 8

(000 Omitted)
1 - 3 0  days 

4  1 / 2 - 4  5 / 8 %

3 1 - 6 0  days 
4 .1 / 2 - 4  5 / 8 ? .

6 1 - 9 0  days 
4  1 / 2 - 4  3/4%

Over 90 days 
* 1 / 2 - 5 l _ Total

Boston $ 1 , 2 9 4 $  7 9 0 $ 9 8 3 $ 8 7 2 $ 3 ,9 3 9

New York. 1 7 , 4 2 6 6 5 2 4 1 5 1 0 9 1 8 , 6 0 2

Philadelphia 0 0 1 9 5 0 1 9 5

Cleveland 0 5 3 7 2 4 2 0 7 7 9

Richmond 2 5 3 5 39 0 0 4 5 0

Atlanta 0 0 2 4 0 2 4

Chicago 2 4 8 0 2 5 0 0 4 9 8

Dallas 4 3 1 9 3 2 8 4 3 8 0 900
San Francisco 2 4 7 6 2 7 6 9 0 208 ~ A *m .

Totals $ 1 9 ,2 8 3 $ 2 ,8 3 4 $ 3 ,4 7 3 $ 1 , 5 6 9 $ 2 7 ,1 5 9

R E C A PITU LA TIO N  OF PURCHASES AND SA LE S OF GOVERNMENT S E C U R IT IE S

(000 Omitted) 

(Excluding Sales Contracts)

Government Bankers
4

Securities Acceptances Total

Purchased $17,184 *27,159 $44, 343
Sold 17,252 0 17,252
Matured 0 30.268 

$ 3,109-
902+ (Net Change

1-day holdover 
and other bills)

30,268 
s? 3,177- 

902+

Totals $ 68- $ 2,207- $ 2,275-

(Including Sales Contracts)

Holdings 
August 2 9 . 1 9 2 8

1 6*» 30 

davs

Gov't Securities 
Bills Purchased

Totals

Within 
15 days

$ 1 1 , 9 1 6  $ 6 5 5  

8 0 f 1 7 4  3 6 .2 3 0

$ 9 2 ,0 9 0  $ 3 6 ,9 3 5

3 1 - 6 0

davs
6 1 * 9 0

days
9 1 - days 
6 months

1-day holdover 
and other bills

Over 6 
Months Total

 ̂ a

41,153'
0 0  J»32, 8 5 1  $ 1 6 3 ,5 4 2  $ 2 0 8 ,9 0 4

2 0 .9 6 5 5 , 7 2 7

v41,153 v20,965 *38,578 $163,542 $393,263
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-Mig* 28, 1928*

Dear Hr* Matteeoni

I aoknowledge reoeipt of and aha 11 bring 
to th# attention of the tnerabers of the Board, your 
latter_ofJ^at J&fch, addraaaad to Governor Young, 
enclosing a report of tranaaetiona in Goveraaant 
eeouritiea and baakera aooeptanoea, aa reported to 
your Coamittee for the period froa Auguat 16f 1928 
to Auguat 22, 1928, Inclusive*

Very truly yours,

E* M# McClelland, 
Assistant Secretary*

Mr* W« B. Ifatteson, Secretary,
Open Market Investment Committee, 

e/o Federal Reserve Bank, 
lew York, N. Y.
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Fe d e r a l  Re s e r v e  B a n k

o f  N e w Y o r k

CONFIDENTIAL August 27, 1928

Dear Governor Young:

Enclosed is  a report o f  transactions in Government 

secu rit ies  and btinkers acceptjncea as reported to the Open 

Market Investment Committee fo r  the Federtil Reserve System 

fo r  the period from August 16, 1928 to August 22, 1.928 inclu

sive , together with data received by the Committee from the 

Federal reserve banks.

Secretary, Open Market 
Investment Committee

Honorable Roy A. Younc ,
Governor, Federal Reserve Board
Washington, D. C.

Enel.
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f£uASe ria  
Gov. Young 

.Jk'r. Plat

JJRFTARY' S OFFICE
FOR SPECIAL CIRCULATION 
Y, INITIAL AND RUTURH TOf y 

Mr. Mr. Mr. Mclntosft
Mr; U ill9*0& +' Mr • Cunningham .

F e d e ra l. R e s e r v e  B a n k  

o f  N e w  Y o r k

P E R S O N A L August 27, 1928

Dear Governor Young:

«e are enclosing, for your fUea^ a report of 

transactione in Government securities, and bsrikers accept

ances as reported to the Open Market Investment Committee 

for the Federal Reserve System, for the period front August 

16, 1928 to August 22, 1928 inclusive, together with data 

received by tile Committee from the Federal reserve banks*

W. B. Matte son 
Secretary, Open Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D* C*
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED AUGUST 22, 1928

1927 to Date

•1927

TOTAL
EARNING
ASSETS

(000 Quitted)
.GOVERNMENT SECURITIES 

Outright Sales 
ftirchases Contracts

BANKERS ACCEPTANCES 
Outright Sales 

Fiirtihases Contracts.

BILLS

DISCOUNTED
July 27 A

V 953,931 V380, 559 $ 4,457 £L57,291 ^12,094 $ 398,130
Aug* 31 1. 058,786 469,954 2, 860 118,189 66,939 400,524
Sept* 28 1, 167, 632 484,054 10, 298 172,030 70,118 430,312
Oct. 26 1, 214,759 507,245 3,385 243,249 57, 862 402,398
Nov. 30 1, 380,515 543,757 4,078 288,464 66, 276 477,025
Dec. 28 1, 598,842 558,699 44,426 315,152 70,375 609,209
•1928-
Jan. 25 1, 173,926 434,817 6,000 318, 863 28,442 385,224
Feb. 29 1 , 244,929 399,132 8, 470 302,932 40,827 492,568
Mar. 28 1, 257, 021 379,448 6, 384 288,652 57,451 524,096
Apr. 25 1 . 380, 659 293, 365 11, 390 331,425 34, 416 709,073
May 29 1 , 468, 295 203, 891 15, 535 283, 472 20,516 943, 791
June 27 I, 467,733 199,977 11,960 199,074 24, 358 1,031,874
July 25 402, 323 197,135 10,506 160,939 3,144 1,025,109
Aug. 15 399,839 197,257 9,156 169, 557 20, 345 1, 002, 534
Aug. 22 428,946 197,114 9,796 158,972 24,628 1,037,446

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

(000 Omitted)
GOVERNMENT SECURITIES► BANKERS ACCEPTANCES BIIfL  ̂ DISCOUNTED

Balance Net Balance Net Balance Net

Boston
J ^ a.,2.2 StacJiL Aus. 22 Change— Aiif. 22 Chaste—
4 6,843 § o $ 13,993 93* 59,99 8 & 7,740-

New York 22, 501 0 24,970 9,036- 314,026 39,451*
Riiladelphia 20,927 0 13,587 1, 5&- 98,639 560
Cleveland 33,107 0 20, 807 749+ 68, 377 10, 867-
Richmond 3,276 0 8,066 286* 54,487 1,045*
Atlanta 5,030 143- 12,357 102- 74*126 3,115-
Chicago 32,186 0 10,170 414* 150,134 2,445-
St. Louis 16,625 0 0 0 65,692 11,199*
Minneapolis 10,658 0 9,858 67- 19,134 771+
Kansas City 15,129 0 10,275 1,406* 21,834 21*
Dallas 14,310 0 13,518 1,041* 29,527 111-
San Francisco 16,522 0 19,691 89* 81,472 6,143*
N. Y. holdovers

and other b ills l a figQ 3.877-
Totals §197,114 $143- $156,972 $10, 585- $1,037,446 *34,912+

COMMENT ON CHANGES WEBC ENDED AUGUST 22T 1928
Total earning assets of the System showed an increase of $29,100,000 for 

the current statement week. The approximate changes, by classification, consisted 
of decreases of <$150,000 in outright purchases of Government securities and 
^10,600,000 in outright purchases of bankers acceptances and increases of s?34, 900,000 
in b ills  discounted and $4,950,000 in investments held under sales contracts. The 
latter item consisted of ^650,000 in Government securities and v4, 300,000 in bankers 
acceptances.
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Money
Market

Government
Security
Market

Bankers
Acceptance^

J. money in New York averaged t ,-what higher during the 
past calendar week than in the previous period* The renewal rate 
was set at 6 per cent on Monday, but increased borrowings by the 
banks on that day in order to correct an impaired reserve position 
resulted in a rise in the rate for new call loansrto 7 l/2  per cent* 
For the balance of the week, the renewal rate was steady at 7 per 
cent, and only on Tuesday did the new loan rate again go to 7 l/2  por 
cent. As to movements of funds in the money market, there was -a 
moderate net loss in commercial transfers to other districts* and 
currency demands continued to increase, but these losses were about, 
balanced by net Treasury end foreign account disbursements» For the 
week ended Friday, the borrowings of the City banks atthe Reserve 
Bank have averaged 0246,000,000, an increase of ^15,000,000 over 
the previous period*

In the time money market the situation continued fJ&U 
There were practically no offerings of funds in the market,' end
6 1/2 per cent was strongly bid for all maturities*

Bank demand for commercial paper was light during the week, 
and dealers’ continued to report that they were receiving from commer
cial concerns few requests for new loans* The usual grade of prime 
paper cannot be sold now at a rate lower than. 5 l/2  per cent, and it 
is only a few of the exceptional nsmes that move out of dealers' hands 
at the 5 l / 4  per cent rate*

The market for United States Government securities was very 
inactive and while prices were somewhat irregular, as compared with 
the previous week*s close, the net changes in most issues wore 
sightly higher*

Closing prices on New York Stock Exchange on Saturday  ̂
August 25. 1928 and net changes from previous week’ s close.

Igsug Price 
1st 3 l/2s 99 19/32 
1st 4 l/4s 101 
3rd 4 l/4s 99 31/32 
4th 4 l/4s 101 5/32

Net
Change Issue 
♦5/32 Treas*4s 1944-54 

" 4  l/4s 1947-52 
" 3 3/4s 1946-56 

2/32 " 3 3/8s 1943-47 
M 3 3/8s 1940-43

Dealers* offering prices’ at the end of the calendar 
week and net change from previous wee^s prices.

Price 
106 10/32 
111 16/32 
103
98 23/32 
98 18/32

, Net 
Change 
+ 8/32 
♦16/32
-  3/32
-  3/32
-  2/32

1/4^ Cert, 
i  "

3/b% " 
7/8$ « 
1/2% Treas 
1/2$ "

i k  sa&
of Ind. due Dec* 15, 

Dec* 15,

Notes

Price 
1928 99 22/32
19 28 9 9 30 /32

99 15/32 
99 25/32 
98 8/32

Sept* ex Dec*15gl932 98 4/32

Net Change

Mar* 15, 1929 
Mar. 15, 1929 
Mar* 15, 1932

1/32
2/32
8/32
4/32

Dealers1 offering rates for unindorsed bankers acceptances 
were at the following rates: 4 5/8 per cent for 30s* 60s and 90s,
4 3/4 per cent for 120s and 5 to 5 l/8  per cent for 180-day bills*

Boston reports that there was little change in the local 
conditions in their b ill market during the past period, although 
some dealers reported difficulty in obtaining b ills , the supply ■ 
as a whole was slightly better than the demsnd* JLcrcal banks 
bought moderately while out-of-town buying fell off perceptibly*
Due to high rates, fewer bills were made but the supply was ample 
to take care of the demand* In New York the supply of bills this weeV.
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fell off substantially but was slightly in excess of the demand which was in the 
lightest volume in several months. Dealers’ sales were chiefly on orders for 90s 
for foreign account. Local buying was very light and mainly for savings bank 
account* Dealers’ portfolios were practically unchanged. All dealers are now 
bidding 4 7/8 per* cent for 120s, offering 1/8 less. Some dealers lowered the rate 
1/8 per cent on 5 and 6 months* Mils* Other rates unchanged. Philadelphia 
reports that its acceptance market was quiet* Bills were offered rather freely 
with the demand light* Out-of-town buying showed some improvement although still 
small. Chicago reports that the supply of bills was small in its district during 
the past week with grain bills increasing. There was little  demand*

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statement 
week (exclusive of Treasury offerings in connection with Third 4 l/4s) consisted of

SALES

08,000,000 par amount 3 7/ 8$ Certs* of I»d« due March 15, 1929, account
German Special Deposit Account to System Special 
Investment Account in replacement of sale 08,000,000
3 1/4$ Certs, of Ind. due Dec. 15, 1928 from System 
Account to Treasury, account Redemption

• SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances during the current statement week and 
amount each bank now holds in excess or short of its pro rata share under the 
apportionment plan put into effect at the beginning of the year and adjusted on 
July 19 and August 9:

Bills Entitled Bills Over Bills Short
Bills Amu ire d to Acauire Pro Rata Share Pro Rata Share

Boston $ 87,364,000 0 82,297,000 $ 5,067,000 0 0
New York 301,929,000 302,961,000 0 1,032,000
Philadelphia 101, 578,000 112, 070,000 0 10,492,000
Cleveland 126,919,000 125,271,000 1,-648,000 0
Richmond 59, 525,000 59,410,000 115,000 0
Atlanta 53, 024,000 52,596,000 428, 000 0
Chicago 145,883,000 147, 560,000 0 1,677,000
ot* Louis 19,459,000 19,459,000 0 0
Minneapolis 52, 778, 000 51,423,000 1,355,000 0
Kansas City 63,948,,000 62, 868,000 1 ,080# 000 0
Dallas 54, 761,000 52,278,000 2, 483, 000 0
San Francisco .104.050.000 103.025.000 1* 025* 000 0

Totals $1,171,218,000 §1,171,218,000 0l3, 201,000 013, 201,000
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SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

In order to enable the Treasury to provide the balance of funds needed for 
one of their trust accounts, to make a payment of 032,000,000 on account of awards 
of the Mixed Claims Commission,, a sale was made from holdings of the System Account 
to the Treasury for redemption of $8,000,000 3 1/4 per cent certificates of in
debtedness due December 15, 1928, which sale was replaced by purchase from the 
aforementioned trust account of the Treasury of $8,000,000 .  3 7/8 per cent certifi
cates-. of indebtedness due March 15, 1929. This exchange in the System Account was 
effected with the Treasury at the current market price for the respective issues 
and a trifling advantage accrued to the banks from the increased yield basis on the 
Marchs over the Decembers. The total holdings in the account were not affected by 
this exchange and remained at $75,488,300. The participation by Federal reserve 
banks and the classification of issues at the close of business Wednesday, August 
22, were as follows:

3 1/4?* C/I (old) $20, 589 , 000
3 1/4J& " (new) 11, 398, 900 
3 3/8$ M 10,950,000

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION

Boston $ 6,140,000 Dec* 15, 1928
New York 21,116,800 Dec* 15, 1928 ■
Philadelphia 5, 730,000 Mar* 15, 1929 -
Cleveland 6,628,000 Mar* 15, 1929 ■
Richmond 2,123, 500 Mar. 15, 1932
Atlanta 1,868,000 Sept. 15, 1932
Chicago 12, 258, 500 Dec. is, 1932
St. Louis 0
Minneapolis 3,073,000
Kansas City 5, 396, 500
Dallas 4,316,000
San Francisco 6. 838T 000

Totals $75,488, 300

3 7/8$ ” 11,450,000
3l/2$T /K  • 10,460,000'
3 1/Z% > 5,000,000
3 1/2 $ " 5,640,800

§75, 488, 300

After the close of the statement week there was taken over in the System 
Account temporarily, at market prices, $16,625,000 United States Government securi
ties from the outright holdings of the Federal Reserve Bank of St* Louis which that 
bank found it necessary to dispose of due to the heavy demands of their member banks. 
It is understood that these securities will be repurchased at the same prices by the 
St. Louis bank later in the fall of this year, unless the securities shall have been 
otherwise disposed of by the Committee. This purchase was apportioned propor
tionately to other Federal reserve banks who expressed a willingness to take such 
participation.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
Authority Q. {

/

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS AUGUST 16 TO AUGUST 22. 1928________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales
$ 650,500 $ 650 , 500

2.238.000 2,238,000 
60 7,500 60 7,500
702.500 702,500 
225,000 225,000 
198,000 198,000

1.299.000 1,299,000 
0 0

325.500 325,500
572,000 572,000
457.500 457,500 
724|500 724.500

$8,000,000 08,000,000

Boston *
New York * 
Philadelphia * 
Atlanta
Chicago *
St, Louie *

To-tals

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES 

Purchases
$ 148,550 

782,550
164.750
277.750 

1,0 33,150
122.500

02,529 , 250

Issue 
Third h/h

Misc* GovH Sec* 
Third h/h

*

*
*

*
*

$
Sales

148.550
782.550 
164,750 
420, 850

1,033,150
...- .iBk a a
§2,672,350

* Held temporarily for resale*to Treasury
BANKERS ACCEPTANCES 

(000 Omitted)
Rec’ d Bv Allotment 

Regular From Matur*

Issue 
Third L/L

Misc* GovH Sec#
Third h/h t*

Other Holdings 
Close 32/23

Holdings 
Au£> ... 15

Purchased 
Own Mkt.

from 
N. Y.

Boston
Port.

ities & 
Spies

Holdings 
*ue. 22

S ales 
Contracts

Other
Bills

Boston $ 13,900 0 4,021 R* 0 0 $ 3,928* $13,993 * 5,418 $ 19
Now York 34,006 3,256 « 

7,804 At
0 700 12,,992 24,970 15,840 299

J’hila* 15,168 140 R, 0 0 l r721 13,587 0 24
Clove* 20,058 421 " 1,722 500 1,894 20,807 0 27
Richmond 7,780 340 H 1,022 0 1#076 8,066 0 13
Atlanta 12,459 0 767 0 869 12,357 0 626
Chicago 9,756 545 " 1, 797 0 1,928 10.170 1,589 36
St* Louis 0 0 0 0 0 0 0 11
Minn, 9,925 0 631 500 1*198 9,858 0 7
Kan* City 8,869 0 1,082 1,300 976 10,275 0 9
Dallas 12,477 1,216 » 783 0 958 13,518 13 9
San Fran, 19*602 979 M _ .....  0 0 890 .  19.691 1.768 -18

Totals 0164,000 $18,722 $7,804 $3,000 $28,430 $157,292 $24,,6 28 $1,098
Bills held overnight by New York for distribution to other F.R. Banks -  - - .  582

Total-------* $1,680
NOTE: R. indicates Retained and A* indicates Allotted in the above statement. 

^Includes $3,000,000 sold to other Federal reserve banks*
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



a
Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
Authority Q. (0̂ 0 (

-

/

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING AUGUST 22. 1928
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90. days
4 1h  -  4 5 M 4J A ..-_1 .5 /i$ 4 1/2 -  4 5/8% 4 5 / 8 - 4

Boston 0 576 $ 536 02,4X6 0‘ 493 0 4,021
New York 6,004 3,945 828 283 11,060.
Philadelphia 0 0 140 0 140
Cleveland 0 421 0 O 421
Richmond 11 252 77 0 340
Chicago 281 126 138 0 545
Dallas 64 450 454 248 1,216
Sen Francisco J§Q. .JM -JM fi ....... 979.

Totals 07,196 $5,843 04,595 01,082 018,722

Purchased
Sold
Matured

Totals

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING «  ENDING AUGUST 22. 1328

(000 Omitted)
(Excluding Sales Contracts)

Government Bankers 
Securities Acceptances

010,529 018,722
10,672 0

o - j a a a

143-

0 6* TO©— 
3,877*

010,585-

(Not Change 
l«day holdover 
and other bills)

Total

029,251
10,672

0 6,851-
3,87%. (Net Chaige

1-day holdover 
and other bills)

OlO, 728-

(Indluding Sales Contracts)

Holdings 
August 22. 1928

GovH Securities 
Bills Purchased

Totals

Within 

0 9,796

16-30 

} 662

31-60
..&gaa

o

61-90
M .

91-days 
6 months

Over 6 
Months. Total

-jjuias
085,521 037,586 041,387

0 032,856 0163,596 0 206,910 
22,794 6.770 Q,._. 183̂ .6Q£

022,794 $39,626 016 3,596 0390 , 510
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August 27, 1928*

Dear Mr* Mattesonj

I acknowledge reeeipt of and shall bring 
to the attention of the ambers of the Board, your 
letter of August 20thr addressed to Governor Young, 
end oil ng~Import of transactions In Governaent 
securities and bankers aooeptanoes , as reported to 
your Coanlttee for the period from August 9, 1928 to 
August 16, 1928, inoluslre*

Very truly yours,

£• M. McClelland, 
Assistant Secretary*

Mr* W. B. Hatteson, Secretary,
Open Market Investment Committee, 

e/o Federal Reserve Bank, 
Hew York, N* Y*
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G L l

Fe d e r a l  Re s e r v e  B a n k  

o f  N ew  Y o r k
- 'J •, :■> O-y ■“* t *J' •' J 1

* / NpO-  :h n -
*' ' V-

CONFIDENTIAL August <a), 19£8

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics,

Federal Reserve Board, Washington, D. 0.

Dear Mr. Gol den reiser:

toclosed is  a report of transactions in Government 

securities and bankers acceptances as reported to tiie O^en 

Market Investment Committee for the Federal Reserve System 

for trie period from August 9, 19cb to August lb , 19i:8 inclu

sive, together with data. received by the Committee from the 

Federal reserve banks.

Secretary, Open Market
In ve stiii en t  Commi t t  e e

Enel.
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Dear Governor Young:

le are enclosing, for your f i le s , a report of trans

actions in Government securities and bankers acceptances as re

ported to the Open Market Investment Committee for the Federal 

Reserve System for the period from August 9, 19£8 to August 15, 

1928 inclusive, together with data received by the Committee 

from the Federal Reserve Banks.

Investment Committee *

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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FOR SPECIAL CIRCULATION 

PLEASE READ PRO*. LY, INITIAL*AND RETURN TO SEC j?ARY• S OFFICE
Gov. Youngt^ Mr. Mr. JameaY Mr. McIntosh
Mr. Platt Y  W K P T '

CONFIDENTIAL hi gust 20, 1928

Dear Governor Young:

Enclosed is  a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from Auguat 9, 1928 to August 15, 1928 inclu

sive together with data received by the Committee from the 

Federal reserve banks.

truly yours,

B. Matteson 
Secretary, Open Market 
Investment Committee

Enel

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED AUGUST 15, 19 28

■Holdings of Earning Assets of Federal Reserve Banks from July 27f 1927 to Date
(OOO Omitted)

GOVERNMENT SECURITIES

-1927-
July 27
Aug. 31
Sept, 28
Oct* 26
Nov. 30
Dec. 28 
-1928*

Jan. 25
Feb. 29
Mar. 28
Apr. 25
May 29
June 27
July 25 
Aug*
Aug.

TOTAL
EARNING

ASSETS

8
15

$ 953,931 
1,058,786 
1,167,632 
1,214,759 
1,380,515 
1,598,842

1,173,926 
1,244,929 
1,257,021 
1, 380*659 
1,468,295 
1,467,733 
1,402,323 
1,431,490 
1,399 , 839

Outright
Purchases
$380,559 

469,954 
484,054 
507,245 
543,757 
558,699

434,817
399,132
379,448
293,365
203,891
199,977
197,135
197,067

BANKERS ACCEPTANCES
Sales Outright Sales

Contracts Purchases Contracts.
$ 4,457 $157,291 $12,094

2,860 118,189 66,939
10,298 172,030 70,118

3,385 243,249 57,862
4,078 288,464 66,276

44,426 315,152 70,375

6,0Q0 318,863 28,442
8,4  tO 302,932 40,827
6,384 288,652 57,451

11,390 331,425 34,416
15,535 283,472 20,516
11,960 199,074 24,358
10,506 160,939 8,144

10,801 151,807 10,040
9,156 169,557 20,345

BILLS

DISCOUNTED
$ 398,130 

400,524 
430,312 
402,398 
477,025 
609,209

385,224 
492,568 
524,096 
709,0 73 
943,791 

1,031,874 
1,025,109 
1,061,285 
1,002,534

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED AUGUST 15. 1928

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net ; • Balance Net Balance Net
1$ Chanee fo&f-,l§ Ai&gjuJJa PJuKfi

Boston $ 6,843 0 $ 13,900 $ 2,529+ $ 67,738 $ 4,335+
New York 22,501 0 34,006 5,946* 274,575 54,818-
Philadelphia 20,927 0 15,168 1,302+ 98,079 6,402+
Cleveland 33,107 0 20,058 1,407+ 79,244 5,904-
Richmond 3, 276 0 7,780 332+ 53,442 1,294-
Atlanta 5,173 189+ 12,459 312+ 77,241 1,939+
Chicago 32,186 0 9,756 481+ 152,579 12,299-
St* Louis 16,625 0 0 117- 54,493 219+
Minneapolis 10,658 0 9,925 253- 18,363 3,410+
Kansas City 15,129 0 8,869 366+ 21,813 2,153-
Dallas 14,310 0 12,477 651+ 29,638 1,136-
San Francisco 16,522 0 19,602 973+ 75,329 2,548+
N.Y* holdovers

and other b ills 5.557 3*820+

Totals $197,257 $189+ $169,557 $17,750+ $1,002,534 $58,751-

COMMENT ON CHANGES iSBEK ENDED AUGUST 15. 1928

Total earning assets of the System showed a decrease of $31,651,000 for 
the current statement week* The approximate changes, by classification, consisted 
of a decrease of $58,750,000 in b ills  discounted and increases of $200,000 in out
right purchases of Government securities, $17f 750,000 in outright purchases of 
bankers acceptances and $8,650,000 net in investments held under sales contracts. 
The latter item consisted of an increase of $10,300,000 bankers acceptances and a 
decrease of $1,650,000 in Government securities*
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Market

Following the 8 per cent rate last Friday, call money eased 
considerably, and on Thursday the new loen rate was reduced to 4 l/Z  
per cent, the lowest' since May 3; on Friday, however, call money adw 
vanced sharply to 7 per cent. Through Thursday, there was a large in** 
flow of commercial funds to this market, and New York City banks were 
enabled to retire a substantial ainount of Reserve bank credit. The 
interdistrict movement, however, was reversed on Friday, following the 
decline in ca ll loan rates, and the loss from this source, together 
with large currency withdrawals and a Government call from depositary 
ies, necessitated a substantial increase in member bank borrowings*
For the past week, borrowings have averaged §231,000,000, as compared 
with 0266,000,000 for the preceding week*

Time money eased from 6 l /2  to 6 l /4  per cent on Thursday, 
but after opening at the latter rate on Friday, again advanced to 
6 1/2 per cent*

Government
Security
Market

Commercial paper is slightly more active, and continues firm 
at a range of 5 l /4  to 5 l /2  per cent* This small increase in activity 
is fairly well distributed throughout the country, excepting in the 
East, particularly New York City, where sales continue small* There is 
some evidence that commercial borrowers who normally at this time of 
tho year would be using the commercial paper market for seasonal 
requirements are now obtaining loans from their banks*

The market for United States Liberty Loan and Treasury bonds 
was rather inactive during the past week with prices in most cases 
fractionally higher than in the previous week* The closing prices on 
the New York Stock Exchange at the end of the calendar week and the 
net changes from the previous week*s close were as follows:

dosing 
Prices Sat* Net

99 14/32 *  4/31st 3 l/2 s  
1st 4 l/4 s  101 
3rd 4 l/4 s  99 31/32 -  l/3 2  
4th 4 l/43  101 3/32 413/32

, 32 Treas* 4s 1944*54 
♦12/32 H 4 l/4e  1947-52 

* 3 3/4$ 1946-56 
"  3 3/8s 1943-47 
n 3 3/8s 1940-43

Closing 
Prices Sat* Net 
Aug. 18/28 Chansa 
106 2/32 4 24/32 
111 +12/32 
103 3/32 *► 5/32 
98 26/32 ♦ 9/32 
98 20/32 411/32

The market for United States certificates of indebtedness and 
Treasury notes was firmer toward the end of the week with the certifi
cates maturing next December in best demand* Dealers* offering prices 
at the close of the week showed fractional gains over the previous weetfs 
close as follows:

Cert* of Ind. due Dec* 15, 1928 
"  M 11 "  Dec. 15, 1928 
« * » * Mar. 15, 1929

3
4
3 3/8/, _ w
3 7/8% * " " "  Mar* 15, 1929 
3 l/2j£ Treasury Notes * 1930- 32

99 22/32 
99 30/32 
99 14/32 
99 23/32 
98

Net Change 
4 6/32 
4 6/32 
4 7/32 
4 6/32 
416/32

Bankers Dealers* offering rates for unindorsed bankers acceptances
Acceptances were at the following rates: 4 5/8 per cent for 30s, 60s and 90s, 4 3/4 

to 4 7/8 per cent for 120s and 5 to 5 l /8  per cent for 100-day b i l ls .

Boston reports that there was a slight increase in the supply 
of new b ills  during the past period. The demand, however, although show
ing some improvement over the previous week was retarded somewhat by a
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tendency toward higher rates# The higher yield on acceptances continued to attract 
outside demand which seems to be increasing from week to week* There was very 
l i t t le  preference shown as to maturities, but some dealers report less difficulty  
in moving the shorter maturities* In New York the supply of b ills  was in a more 
normal volume and substantially in excess of the demand which continued in about 
the same aggregate as last week. Dealers* sales were principally on orders from 
abroad* Local buying was light* Dealers* portfolios increased substantially; all 
dealers advanced their rate \/& per cent on 5 and 6 months* b ills* Most of the 
dealers advanced their rate l /8  per cent on 4 months'* b ills*  Philadelphia reports 
that its acceptance market showed lit t le  change* Demand was light with few new 
b ills  coming out. Chicago reports that there was increased activity in their 
market over the previous week# The demand, however, was s t i l l  small*

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statement 
week (exclusive of Treasury offerings in connection with Third 4 l/4s) consisted 
of a purchase of $500,000 par amount 3 1/2/4 Treasury notes, due March 15, 1930*32 
for account Government Life Insurance Jlmd*

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances during the current statement week and 
amount each bank now holds in exeess or short of its pro rata share under the 
apportionment plan put into effect at the beginning of the year and adjusted on 
July 19 and August 9 :

B ills Acquired
B ills Entitled 

to Acauire
B ills Over 

Pro Rata Share
B ills Short 

Pro Rata Share

3oston 0 86,343,000 0 80,986,000 $ 5,357,000 0 0

New York 297,973,000 297,719,000 254,000 0

Philadelphia 101,438,000 110,385,000 0 8,947,000

Cleveland 124,276,000 123,212,000 1,064,000 0

Richmond 58,16 3,000 58,287,000 0 124,000

Atlanta 52,257,000 51,660,000 597,000 0

Chicago 143,541,000 146,062,000 0 2,521,000

L0uis 19,459,000 19,459,000 0 0

Minneapolis 51,647,000 50,674,000 973,000 0

Kansas City 61,566,000 61,557,000 9,000 0

Dallas 52,762,000 51,342,000 1,420,000 0

San Francisco . 103*071.000 101,153.000 1.918.000 0

Totals 01,152,496,000 01,152,496,000 ^11,592,000 011,592,000
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system Special investment account -  government securities

There were no transactions effected in the System Account during the 

current statement week, the total holdings at the close of business Wednesday, 

August 15, remaining unchanged at 075,488,300* The participation by Federal 

reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MiffURITIES

Boston 0 6,140,000 Dec. 15, 1928 - 3 1/4$ C/I (old) 028,589,000

New York 21,116,800 Dec, 15, 1928 - 3 1/4$ "  (new) 11,398,500

Philadelphia 5,730,000 Mar. 15, 1929 - 3 3/8$ n 10,950,000

Cleveland 6,628,000 Mar* 15, 1989 - 3 7/8JJ w 3,450,000

Richmond 2,123,S00 Mar* 15, 1932 - 3 1/2If. Vftt 10,460,000

Atlanta 1,868,000 Sept* 15, 1932 - 3 1 /2* tt 5,000,000

Chicago 12,258 , 500 Dec* 15, 19 32 - 3 1/2* 5,640,800

St. Louis 0

Minneapolis 3,073,000

Kansas City 5,396,500

Dallas 4,316,000

San Francisco 6.838.000

Totals 075,488,300 075,488, 300

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

D E C L A S S IF IE D

Authority f ~ ,  Q .  (

/

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
__________ALL FEDERAL RESERVE BANKS AUGUST 8 TO AUGUST 15t 1928________ L

Boston
Atlanta

Totals

GOVERNMENT SECURITIES

Purchases 

0 0
527*600 Misc* Gov*t Sec, 

§527,600

Salsa. •Am s.

$ 200 Fourth L/L bonds 
338.300 Misc* Gov*t Sec*

$338,500

BANKERS ACCEPTANCES 
(000 Omitted)

Rec*d By Allotment 
Regular . From Matur-

Other Hoi 
^losjjAm.x

dings

Holding^ Purchased from Boston ities & Holdings Sales Other
Aug. 8 9»n Mkt .. n. y . . Sales_ .Aug.- 15 Contracts B.i.UA

Boston it 11,371 $ 6,352 R $ o $ 0 0 3, 823* 0 13,900 V 4,920 v 19
New York . 28,060 11, 325 " 

11,033 A
0 0 5, 379 34,006 11,544 320

Phila. 13,866 1,353 R 846 0 897 15,168 0 24
Cleve. 18,651 1,283 M 2,019 l r 000 2,895 20,058 0 27
Richmond 7,448 202 " 1,899 0 1,769 . 7,780 0 13
Atlanta 12,147 60 M 929 500 1,177 12,459 0 541
Chicago 9,275 75 ” 2f 462 0 2,056 9,756 2,777 36
St,Louis 117 0 0 0 117 0 0 1 1
Minn* 10,177 0 . 746 500 1,498 9,925 0 7
Kan* City 8,503 0 1,342 500 1,476 8, 869 0 9
Dad las 11,826 662 M 790 0 801 12| 477 0 9
San Fran<k -VM 29 JL23Q " 0 0 . 1.257 19^02 l f104

Totals §150 ,0 70 $34, 575 $11,033 $2, 500 $23,145 0164,000 $20,345 $1,034w w ^ - w ^ „ ---- § ----  —  w •  r

Bills held over night by New York for distribution to other F, R, banks -  • * 4t S23
T o ta l..........................$5, 557

NOTE; R# indicates Retained and A, indicates Allotted in the above statement*

* Includes § 2$500,000 sold to other Federal reserve banks.
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MATURITIES AND RATES ON BILLS PURCHASED ViOBEK ENDING AUGUST 15. 1928
(OOO Omitted)

1-30 days 31-60 days 61-90 days Over 90 days
4 1 / 2 - 4  5/8* 4 1 /2  -  4 bfet 4 1 / 2 - 4  5/8& 4 5/8 -  . SjL Total

Boston 0 405 01,813 01,222 02,912 0 6,352
New York 18,581 1,947 1,266 564 22,358
Philadelphia 150 348 855 O 1,353
Cleveland 0 253 1,030 O 1,283
Richmond t 49 151 O 202
Atlanta O O 60 0 60
Chicago 75 O O O 75
Dallas 170 242 108 142 662
San Francisco - J L W -  m 467 179

Totals O20t 793 04,826 05,159 03,797 034,575

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
...AND BANKERS ACCEPTANCES DURING « K  ENDING AUGUST 15. 1921--

(000 Omitted)

Purchased
Sold
Matured

Totals

Government
Securities

$528
339
0

$189*

(Excluding Sales Contracts)

Bankers
Acceptances

0 34,575 
0

JSLAfe
013,930+

3,820* (Net Change
1-day holdover 
and other b ills )

017t 750+

(Including Sales Contracts)

035,103
339

20f645
014,119+

3,830+ (Net Change
1-day holdover 
and other b ills )

017*939+

Holdings Within 16— 30 31-60
JL.5t.,l.;9?8 -A w .

Govft Securities 0 9,156 o 0 663
B ills Purchased .27*148 37.618 _3& 4U

61-90

0

91-days Over 6 
6 months Months

040,848
7,429

0155,746
......

T s M

0206,413

Totals 086,904 037,618 040,077 027,693 048,277 0155,746 0396,315
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August 15, 1928.

Daar M r* Mattaaoat

X aeknowlad«a raoeipfc of and shall bring 
to tha attention of tha tasatbar* of tho Board* your

addratsad to Ooraraor Young* 
ancloting a raport of transactions In Gorsrnas&t saaur- 
It la* and barikars aceaptanosB* aa raportad to your 
Ooanlttaa for tha partod froo August 2* 1938 to Jtagr.st 
8, 1928 tnelualirs*

Vary truly yours*

*alt«r L. Bddy, 
Secretary.

Mr. W* B* Mattason* flaorotarr,
Opan Mariost Xnfaatnaat Cuaaalttao* 

o/o lidiiftl Baaarra
lav forte* I . 7*
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CONFIDENTIAL August IS, 1928

Mr. E. A. Goldenweieer,
Direcfc6r, Division of Research and Statistics,

Federal Reserve Board,
Washington, D. G.

Dear Mr. Goldenweieer:

Enclosed is  a report of transactions in Government

securities and bankers acceptances as reported to the Open

Market Investment Committee for the Federal Reserve System

for the period from August 2, 1928 to August 8, 1928 inclusive

together with data received by the Committee from the Federal

reserve banks.

Secretary, Open Market
Investment Committee
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Fe d e r a l  Re s e r v e  B a n k  

o f  N ew  Y o r k

P E R S O N A L gust 13, 19£8

Dear Governor Young:

We are enclosing, for your f i le s , a report of trans

actions in Government securities and bankers acceptances as re

ported to tbe Open Market Investment Committee for the Federal 

Reserve System for the period from August &, 19&8 to August 8, 

IS£8 inclusive, together with data received by the Committee 

from the Federal reserve banks.

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D* C.
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FOR SPECIAL CIRCULATION
IFTTIAL A^D RETURN TC .̂CRICTARY'’S OFFIC 

Mr, James ^  Mr, Mclnt 
Mr • C urm ingham #^*^

Fe d e r a l  Re s e r v e  B a n k

o f  Ne w  Yo r k

CON FI DENT I Mi August 15, 1928

Dear Governor Young:

Enclosed is  a report of transactions in Government 

securities and bankers acceptances ae reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from August 2, 19£8 to August 8, 19£8 inclusive, 

together with data received by the Committee from the Federal 

reserve banks.

Secretary, Open Market 
Investment Committee

Encl.

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D, C.
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CONFIDENTIAL
REPORT OF OPEN I4ARKET INVESTMENT COMMITTiS WEEK ENDED AUGUST 8, 1928

^olgigfis of Earning. Assets of Federal, Reserve Banks from Julv 27t 1927 to P&ta
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1927- ASSETS Purchases Contracts Purchases Contracts. DISCOUNTED
July 27 $ 953,931 $380, 559 $ 4,457 $157, 291 £L2,094 $ 398,130
Aug. 31 1,058, 786 469,954 2, 860 118,189 66,939 400, 524
Sept. 28 1,167,632 484,054 10,298 172,030 70,118 430, 312
Oct. 26 1,214,759 507, 245 3, 385 243, 249 57,862 402,398
Hov* 30 1,380,515 543, 757 4,078 288,464 66,276 477,025
Dec, 28 1, 598, 842 558,699 44,426 315,152 70,375 609,209
-1928-
Jan. 25 1,173,926 434, 817 6,000 318,863 28,442 385, 224
Feb. 29 1, 244,929 399,132 8,470 302,932 40,827 492, 568
Mar* 28 1, 257,021 379,448 6, 384 288,652 57,451 524,096
Apr. 29 1,380,659 293,365 11,390 331,425 34,416 709,073
May 29 1,468,295 203, 891 15, 535 283,472 20,516 943,791
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July 25 1,402,323 197,135 10,506 160,939 8,144 1,025,109
Aug. 1 1,463, 808 201,032 10,631 153, 588 12,291 1,085,776It 8 1,431,490 197,067 10,801 1151, 807 10,040 1,061, 285

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
PUR I MG WEEK ENDED AUGUST 8. 1928 ______________

(000 Ctaitted) 
GOVERNMENT SECURITIES BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Boston
8 8,„ J£mfuJEL»-

1 6,843 # 773- $ 11,371 $4,118-* $ 63,403 V 2,644-
New York .22, 501 6,658* 28,060 2, 666+ 329,393 10,490-
Philadelphia 20,927 721- 13,866 400* 91,677 721-
Cleveland 33,107 791- 18,651 1,360* 85,148 2,151-
Richmond 3,276 268- 7,448 784+ 54,736 1,611-
Atlanta 4,984 243- 12,147 254* 75,302 3,762*
Chicago 32,186 1,542- 9,275 455* 164,878 21,263-
St. Louis 16,625 9, 500* 117 8- 54,274 865-
Minneapolis 10,658 387- 10,177 213+ 14,953 1,085-
Kansas City 15,129 679- 8,503 45* 23,966 1,790*
Dallas 14,310 543- 11,826 1,220* 30,774 4,016+
San Francisco 16,521 &61- 18,629 1,071- 72,781 8,771+
N.Y. holdovers

and other b ills l r737 2.271-
Totals 4197,067 $3,966- $151| 807 $1, 781- $1,061,285 $24,491-

to m r r  on cH&MftpfraKHC ended august ^  1928

Total earning assets of tiie System showed a decrease of $32*318*000 for 
the current statement week. The approximate changes, by classification, consisted 
of decreases of 03,950,000 in outright purchases of government securities, 
$1,800,000 in outright purchases of bankers acceptances, $24,500,000 in b ills  dis
counted and $2,100,000 net in investments held under sales contracts* The latter 
item consisted of a decrease of $2,250,000 bankers acceptances and an increase in 
$150,000 Government securities.
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Money
Market

Government
Security
Market

Bankers

Call money displayed a firmer tendency during the past cal
endar week. After holding steady at 6 per cent on Monday, the new loan 
rate was advanced on each of the two succeeding days to 7 per cent, and 
on Friday reached 8 per cent. During the week, there was a small net 
gain to the market through commercial and agency transactions, as small 
losses in currency payments and in transfers to other districts were 
slightly more than offset by gains in other transactions, principally 
net Government disbursements. The volume of borrowings by New York 
City banks averaged slightly higher than a week ago*

Time money was advanced on Thursday from 6 to 6 l /4  and on 
Friday reached 6 l /2  per cent, which is the highest rate since June 
1921; the volume of business continues light, as offerings are small#

The commercial paper market is a l i t t le  more active both on 
the supply and demand side; there is some indication that the seasonal 
increase in borrowing has started. The prevailing rates are 5 l /4  to
5 l /2  per cent, with the proportion of business at the higher rate 
increasing*

With the continuance of firmer money conditions the market for 
United States Liberty Loan and Treasury bonds was in small volume with 
all issues except Third 4 l /4 s  selling at lower levels. The closing 
prices on the New York Stock Exchange at the end of the calendar week 
and the net changes from the previous week’ s close were as follows:

1st
1st
3rd
4th

Closing 
Prices Sat. 
Aug. 11/28■111

tfy,l/2 s  99 18/32 
l /4 s  100 20/32 
l /4 s  100 
l /4 s  100 23/32

Net 
Changerftangi
-  7/32 Treas.4s 1944-54
-  6/32  

0
-12/32

4 l /4 s  1947-52
3 3/4s 1946-56
3 3/8s 1943-47
3 3/8s 1940-43

Closing 
Prices Sat* Net 
Aug* ll /2 8  Change 
105 10/32 -34/32  
110 20/32 -18/32  
10 2 30/32 -  30/32 
98 17/32 -12/32  
98 9/32 -13/32

Trading in the short-term certificates of indebtedness and 
Treasury notes was also quiet with the shorter maturities in best demand* 
Dealers* offering prices at the close of the week were 2/32 to 13/32 
lower than at the previous weekf s close as follows:

3  l /4 ^  Cert* of Ind
4  % " ” "
3  3 / 8 % »  "  “

3  7 / 8 ^  M "  *

3  l/Z% Treasury Notes M
3  1/2% "  "

3  1/2 ;% n M *r

15, 
15, 
15,
15, 
15,

Sept.15, 
Dec * 15,

due Dec. 
* Dec. 
” Mar* 
"  Mar. 

Mar.

1928
1928
1929 
1929 
1932 
1932 
19 32

16/32 
24/32 
7/32 

17/32 
97 16/32 
97 16/32 
97 15/32

99
99
99
99

Net Change
-  2/32
-  5/32
-  7/32
-  7/32 
-12/32  
-12/32  
-13/32

______ __ Dealers' offering rates for unindorsod bankers acceptances
Acceptances were unchanged from the previous week as follows; 4 5/8 per cent for 

30s, 60s and 90s, 4 3/4 per cent for 120s and 5 per cent for 180-day 
b ills*

Boston reports that there was a considerable shrinkage in the 
supply of new b ills  during the past week with the demand poor. Local 
banks purchased less than $1,000,000 as against over $4,000,000 the 
preceding week. The higher rates have been responsible for slight 
increases in sales to out-of-town banks. Offerings to reserve bank
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were small* In New York there was a decided falling off in the supply of b ills  
this week, the volume being the lightest since the week of July 20, 1927. Th© 
demand which was less than normal was substantially in excess of the supply* 
Dealers' sales conaiste<^jaainly of orders for foreign account. Local buying, while 

s light, as compared wiih/wders from abroad, increased somewhat and was in the best 
volume in several months. Dealers* portfolios decreased to lowest levels since 
Sept. 15, 1925. Philadelphia reports that its acceptance market was moderately 
active* Offerings were somewhat heavier and there was a slight improvement noted 
in the demand. Chic ago reports that the supply of b ills  was low in their district 

. and no demand*
OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statement 
week (exclusive of current Treasury offerings in connection »4th Third 4 l/4 s )  
consisted of a sale of 017,000,000 par amount 3 l /4  per cent certificates of 
indebtedness due December 15, 1928 for account German Special Deposit Account*

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances during the current statement week and 
amount each bank now holds in excess or short of its  pro rata share under the 
apportionment plan put into effect at the beginning of the year and adjusted on 
July 19:

B ills Acquired
Bills Entitled 

to Acauire
Bills Over 

Pro Rata Share
Bills Short 

Pro Rata Share

Boston 0 82,491,000 0 78,566,000 0 3,925,000 $ 0

New York 286,648,000 288,038,000 0 1,390,000

Philadelphia 99,239,000 107, 274,000 0 8,0 35,000

Cleveland 119,974,000 119,409,000 565,000 0

Richmond 56,062,000 56,212,000 0 150,000

Atlanta 50,768,000 49,931,000 837,000 0

Chicago 141,004,000 143,296,000 0 2,295,000

St. Louis 19,459,000 19,459,000 0 0

Minneapolis 50,401,000 49,291,000 1,110,000 0

Kansas City 59,724,000 59,137,000 587,000 0

Dallas 51,310,000 49,613,000 1,697,000 0

San Francisco. 100.841.000 97.695.000 3.146.000 0

Totals 01,117,921,000 01,117,921,000 011,867,000 011,86 7,000
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Transactions effected in the System Account during the current state

ment week consisted of a repurchase, as mentioned in last week*s report, by the 

Federal Reserve Bank of St* Louis of the 09#5OO,OOO Treasury Notes which were 

previously taken over temporarily from their portfolio, which le ft  the total 

holdings in the account at the close of business August 8 at 075,488,300* The 

participation by Federal reserve banks and the classification of issues were as 

follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 0 6,140,000 Dec* 15, 1928 - 3 1/4?* C/I (old) 028,589,000

New York 21,116,800 Dec* 15, 1928 - 3 1/4$ w (new) 11,398, 500

Philadelphia 5,730,000 Mar, 15. 1929 - 3 3/8$ 10,950,000

Cleveland 6,628,000 Mar* 15, 1929 - 3 7/8$ «* 3,450,000

Richmond 2,123,500 Mar* 1932 - 3 1/2$ T/N 10,460,000

Atlanta 1,868,000 Sept* 15, 1932 - 3 1/2$ n 5,000,000

Chicago 12,258,500 Dec, 15, 1932 - 3 1/2$ n 5,640,800

St. Louis 0

Minneapolis 3,073,000

Kansas City 5,396,500

Dallas 4,316,000

San Francisco 6 * m e e s

Totals $75,488,300 075,488,300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
__________ALL FEDERAL RESERVE BANKS AUGUST 1 TO AUGUST 8. 1928

GOVERNMENT SECURITIES*- SYSTEM INVESTMENT ACCOUNT

Boston $ 773,000
New York 2, 657, 500
Philadelphia 721, 000
Cleveland 834,000
Richmond 267, 500
Atlanta 235, 000
Chicago 1, 542, 500
St. Louis 0
Minneapolis 387, 000
Kansas City 679, 000
Dallas 543,000
San Francisco

Total $9, 500, 000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York 
Cleveland 
Atlanta 
St. Louis

Totals

Purchases Z&sm
§ 0

43,100 3 d/S% Tr. B d s /1940-43
458,450 Misc. GovH Sec,

** - 9f 500. OOP 3 1 /2% T/fo 1930-32
$10, 001, 550

Sales Mfittfi.
$4,000,000 C/l 4% 12/15/28. 

0 —
467,050 Misc. Gov't Sea

0
$4, 467,050

* Held temporarily for resale.
** Repurchase from System Account.

BANKERS ACCEPTANCES 
(000 Chitted 5

Other Holdings
Regular From Matur

Holdings Purchased from Boston ities & Holdings Sales Other
AufU. 1 Own Hkt. Port. Sales... Aug...8. Ccaatracts Bills.

Boston t 15,489 $ 4, 243 R $ 0 $ 0 & 8,361* $ 11, 371 2,971 $ 19
New York 25, 394 3,442 M 

7, 596 A
0 3,500 4,276 28,060 3,153 286

Phila. 14, 266 357 R 0 0 757 13,866 0 24
Cl eve. 17,291 126 M 1,475 1,000 1,241 18,651 0 27
Richmond 6,664 0 1, 391 0 607 7,448 0 13
Atlanta 11,893 0 683 500 929 12,147 0 607
Chicago 9,730 0 1,938 0 2, 393 9, 275 2,196 36
St. Louis 125 0 . 0 0 8 117 0 11
Minn. 9,964 0 586 500 873 10,177 0 7
Kan*City 8,458 0 898 1,000 1,853 8,503 0 9
Dallas 10, 606 566 " 625 500 471 11, 826 0 9
San Fran. 19. 700 934 f' 0. - o- 2.005 18.629 1.72.0 . 1 8

Totals 0149,580 $17,264 $7, 596 i t ,  000 $23.774 $ 150,070 V1Q, 040 n?1, 066
Bills held.over night by New York for distribution to other F, R. Banks -  - 671

Total -  -  - -  -  -  -  - WL, 737

NOTE: R. indicates Retained and A. indicates Allotted in the above statement,
*  Includes $7,000,000 sold to other Federal reserve banks.Digitized for FRASER 
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MATURITIES AND RATES ON BILLS PURCHASED 1EEK ENDING AUGUST 8, 1928
(000 Omitted)

1-30 days 
4 1/2 -  4 5 M

31-60 days 
4 1 /2  -  4 5/8*

61-90 days 
4 1/2 -  4 b/Bi

Over 90 day#
,.A..UZ.zS L Total

Boston 0 487 $1,603 01,266 5 887 0 4,243
New York 9,057 1,325 586 70 11,038
Philadelphia 100 132 125 0 357
Cleveland 0 51 75 0 126
Dallas 83 81 149 253 566
San Francisco 168 263 ..„JP8 125 934

Totals $9,895 03,455 02,579 01,335 017,264

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
-  MD BANKERS ACCEPTANCES DURING «EK ENDING AUGUST 8. 1928

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government
Securities

010,001
13,967

0

03$966**

Bankers
A££S,£t„an,g„ej|

017, 264 
0

j & m
490^

2,271* (Net Change
1*4ay holdover 
and other b ills )

$1,781-

Total

027,265
13*967
16,774

3,476-
2,271- (Net Change

1-day holdover 
_ _ _ _  and other b ills )

$5,747-

( Including Sales Contracts)

Holdings Within 16-30 31-60 61-90 91-days Over 6
Ms&&t 8*, ,19.28 AS., .tea .. davs .Jtoft Months Total

GovH Securities §10,801 0 $ 655 0 040,854 0155,558 0207,868
B ills Purchased 51.655 37f852 -40.716 26.143 5.481 0 161*847

Totals 062,456 037,852 041,371 026,143 046,335 $155,558 $369,715

Digitized for FRASER 
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August 10, 1923

Dear Mr* MattesonI

I  acknowledge reoeipt of and shall bring 
to tho attention of the members of tho Board your 
lottor of the 8th Instant, enclosing report of 
trinsao^ons^ securities and bankers *
aoceptanoes as reported to your committee for the 
period from July 26th to August 1st, 1928, inclu
sive*

Very truly yoursf

/ f y , : , : r . e d )  Walter H  Eddy

Walter L» iSddy, 
Secretary

Mr* ft. B* Matteson, Secretary,
Open Market Investment Coaaittee, 

o/o Federal Reserve Bank,
Hew York, S. Y*

Digitized for FRASER 
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A u t h o r i t y Q . W ^ O (

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL August 8 , 19£8

Federal Reserve Board,

Washington, D. C.

Attention: Mr, E. M, McClelland. AssH Secretary

S i  r 8 :

In accordance with the request contained in your le t t e r  

o f  August 7 , we are enclosing herewith copy o f  le t t e r  o f  transmittal 

dated May £2, 1928 together with enclosure, which have been m islaid 

in your o f f i c e .

Secretary, Open Market
Investment Committee

E nds. (2)

Digitized for FRASER 
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C O P Y

Fe d e r a l  Re s e r v e  B a n k  

o f  N e w Y o r k

CONFIDENTIAL May &c, 1928

Dear Governor Young:

Enclosed i s  a report o f  transactions in Government 

secu rities  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from May 10 to May 16, 19£8 in clu sive , together 

with data received by the Committee from the Federal reserve 

banks.

Secretary, Open Market 
Investment Committee

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
Authority Q. W^O{

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED MAY 16, 1928

Holdings of Earning; Assets of Federal Reserve Banks from January 26^1927 to I&te

*•192'!rm

Jan. 27
Feb* 23
Mar* 30
Apr* 27
May 25
June 29
July 27
Aug. 31
Sept* 28
Oct. 26
Nov. 30
Dec* 28

-1928-
Jan* 25
Feb. 29
Mar* 28
Apr. 25
May 9

16

TOTAL
EARNING

ASSETS

(OOO Omitted)
GOVERNMENT SECURITIES

\ 972, 249 
985,326 

1,040,034 
1,005, 577 

998,510 
1,071,130 

953,931 
1,058, 786 
1,167, 632 
1| 214, 759 
1, 380, 515 
1,598,842

1,173,926 
1,244*929 
1,257,021 
1, 380, 659
1, 420, 627
1,418,014

Outright
Purchases

$301,851 
304,780 
311,587 
314,332 
302,349 
367,140 
380, 559 
469,954 
484*054 
507, 245 
543, 757 
558,699

434,817 
399,132 
379,448 
293,365 
263,761 
251,250

Sales
Contracts

0 914 
426 

41,515 
3,993 

19,571
9,261 
4,457 
2,860 

10,298 
3, 385 
4,078 

44,426

6,000 
8,470 
6,384

11, £90 
13, 631
11,070

BANKERS ACCEPTANCES BILLS
Outright Sales 

Purchases Contracts DISCOUNTED

0269, 362 032, 465 0365, 157
243, 934 36, 255 397, 929
184, 755 52, 654 456, 023
194, 007 47, 892 443, 553
171, 907 64, 263 428, 620
183, 163 32, 955 477, 311
157, 291 12, 094 398, 130
118, 189 66, 939 400, 524
172, 030 70, 118 ■«*

oCO 312
243, 249 57, 862 402, 398
288, 464 66, 276 477, 025
315, 152 70, 375 609, 209

318, 863 28, 442 385, 224
302, 932 40, 827 492, 568
288, 652 57, 451 524, 096
331, 425 34, 416 709, 073
343, 702 21, 402 777, 141
329, 425 17, 867 807, 412

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

GOVERNMENT SECURITIES
(000 Omitted)

BANKERS .ACCEPTANCES BTT.LS DISCOUNTED
Balance Net Balance Net Balance Net
May 16 Change May 16 Change May 16 Change

Boston 0 10,355 0 1,200- 0 34,873 0 549+ 0 57,562 0 2,973+
New York 39, 428 656- 57,410 7, 577- 296,829 6, 703+
Philadelphia 24,189 1,120- 38,9 60 735+ 55,197 7, 982+
Cleveland 36,724 1,710- 33, 894 1,016- 59,439 8,136-
Richmond 4,490 415- 16,741 187- 42, 251 3, 226+
Atlanta 6,071 392- 21,866 364+ 46,236 2, 549-
Chicago 39,187 2, 396- 45,217 3,018— 112,779 7,109+
St. Louis 22,988 791- 1,461 1,297- 35, 322 4,188+
Minneapolis 12,413 600- 20,495 577+ 9,001 1,345-
Kansas City 18,211 1,055-* 14*480 561- 22,006 2, 363+
Dallas ' 16,773 839- 14,828 1,289- 7,144 312+
San Francisco 20, 421 1,337- 25,932 281+ 63, 646 7, 445+
N.Y* holdovers

and other b ills 3.268 1.838-
Totals 0251,250 012,511- 0329,425 014, 277- 0807, 412 030,271+

COMMENT ON CHANGES -.VEEK ENDED MAY 16. 1928,
Total earning assets of the System showed a decrease of 02, 613,000 for the 

current statement week* The approximate changes, by classification, consisted of an 
increase of 03O,3OO,OOO in b ills  discounted, and decreases of 014,300,000 in out
right purchases of bankers acceptances, 012,500,000 in outright purchases of Govern
ment securities and 06,100,000 in investments held under sales contracts. The latter 
item consisted of decreases of 02,550,000 in Government securities and 03,550,000 
in bankers acceptances*
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DECLASSIFIED
A u t h o r it yQ. 10̂ 0(

Money
Market

Government
Security
Market

Further earmarkings of gold for foreign &.ccount and .^ales 
of securities from the System's holdings more than offset transfers of 
conanercial funds to this market from other districts, and consequently 
the indebtedness of the New York City members at the Reserve Bank re
mained large -  in the neighborhood of §250,000,000 throughout the 
Calendar week just closed* Call money continued to fluctuate between
5 l /2  and 6 per cent; in the first part of the week there were con
cessions from the Stock Exchange rate to 5 l /4  per cent, but later in 
the period conditions were firm, with the supply of funds rather limit
ed*

Time money moved progressively higher during the week. On 
Friday a ll maturities were quoted at 5 l /4  bid, 5 l /2  per cent offered, 
as compared with a flat 5 per cent rate at the close of the preceding 
week* Loans for two to six months* were placed in fairly large 
volume on Friday at 5 l /4 ,  5 3/8 and 5 1 /2  per cent.

Both the bank demand for and supply of commercial paper re
mained light during the week. Prime names were offered and sold at a 
range of 4 l /2  -  4 3/4 per cent*

With a continuance of firmer money conditions and the raise 
in the rediscount rate by the Federal Reserve Bank of New York the 
market for United States Government securities was only moderately ac
tive with a ll issues selling at lower levels. Prices of the First 
and Third Liberty Loan bonds were 7/32 and 5/32ndsf respectively, lower 
than the previous week’ s close; while the Fourth Liberty Loan 4 l/4 *s  
and Treasury bonds were from 12 to 27/32nds lower* The short-term 
certificates of indebtedness and Treasury Notes, with the exception of 
the 3 l /8  per cent certificates maturing June 15, next, were l/3 2  and 
2/32nds lower.

The short-term certificates of indebtedness and Treasury 
Notes at current offering prices of dealers yield approximately 4 per 
cent for the issues maturing next June and December, 3*90 per cent for 
the certificates maturing next March, and 3*70 per cent for the 3 l /2  
per cent Treasury Notes maturing in 1930- 32.

Dealers* offerings of unindorsed bankers* acceptances until
s , 3 7/8 per

Bankers
Acceptances Friday were at the following rates: 3 5/8 per cent for 30f 

cent for 60* s and 90*s, and 4 per cent for 120-day b i l ls .

On May 18 the. New York reserve bank increased its  buying rates 
l /4  per cent on most maturities, making the following rates effective:

1 - 4  months 4 per cent 
Over 4 * 4 l /4  "  ”

following which dealers increased their rates to the following:

30, 60 and 90*s 
120 *s 
180*s

4 1/8$ 
4 1/8 -  
4

bid -  4$
4 1/4# H - 4  1 / 8 -

* -  4 l/4?o

asked
»
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Boston reports that the supply of b ills  was very good in its  district 
during the past period showing very l i t t le  change from the previous week. The 
demand, however, showed a sharp falling off* dealers* sales aggregating $5,000,000 
less than the preceding week. As a result dealers shipped a good amount of b ills  
to their offices in other cities* Offerings to the reserve bank were ligh t. In 
New York the supply of b ills  was very good and substantially in excess of the demand 
which decreased materially. Dealers1 sales consisted mainly of orders for nineties 
and longer maturities for foreign account; local buying was moderate and chiefly 
for short b ills*  Dealers* portfolios increased moderately. Philadelphia reports 
that their b ill  market showed l i t t le  change for the past week. Offerings, with 
some increase in the amount of new b ills  coming into the market, continued moderate
ly hea^y with the demand only fa ir . Chicago reports that there was l i t t le  i f  any 
demand in their district for b ills  at present prices.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions effected under authority from the Treasury during; the cur
rent calendar week (exclusive of purchases of Third Liberty Loan 4 l /4 % bonds

Treasury offering dated May 11* 1928) consisted of a sale of $391,000 -
3 1/8$ certificates of indebtedness due June 15, 1928 for account German Special 
Deposit Account, and a purchase of $2,334,000 Fourth Liberty Loan 4 1/4$ bonds for 
account General Railroad Contingent Fund, which was a reinvestment of proceeds of a 
sale to the Treasury, under their recent offering, of $2,381,050 Third Liberty Loan
4 l /4 $  bonds held for this account,

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances during the current statement week and 
amount each bank now holds in excess or short of its  pro rata share under the 
apportionment plan put into effect for the early part of the year:

B ills Entitled B ills  Over B ills Short
B ills  Acauired to Acauire Pro Rata Share Pro Rata Share

Boston $ 61,458,000 $ 59,751,000 $1,707,000 $ 0
New York 212,851,000 218,063,000 0 5,212,000
Philadelphia 81,833,000 81,493,000 340,000 0
Cleveland 89,756,000 90,026,000 0 270*000
Richmond 44,145,000 42,680,000 1,465,000 0
Atlanta 36,027,000 34,718,000 1,309,000 0
Chicago 119,832,000 122,160,000 0 2,328,000
St. Louis 19,459,000 19,459,000 0 0
Minneapolis 35,452,000 34,719,000 733,000 0
Kansas City 42,310,000 42,965,000 0 655,000
Dallas ’ ‘ 36,121,000 34,717,000 1,404,000 0
Swj Francisco 74.463.000 72.956*000 1,507,000 0

Totals $853,707,000 $853,707,000 $8,465,000 $8,465,000
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SYSTEM SPECIAL INVESTMENT hCCOUffl! -  GQVERMONT SECURITIES 

During the current statement week sales were made to the market* from 

System Account holdings, of 015,550,000 aggregate amount of short-term Govern

ments. These sales reduced the amount of total holdings in the account at the 

close of business Wednesday, May 16, 1928 to 0124,958,300* The participation 

by the Federal reserve banks and the classification of issues were as follows! 

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS. BY MATURITIES.

Bo ston 0 9,648,000 Dec* 15,1928 - 3 l/4j£ C / l  (old)O 47,689,000

New York 33,176,300 Dec* 15,1928 a 1/4% 11 (new) 23,718,500

Philadelphia 9,001,500 March 15,1929 - 3 3/ 8$ H 16,450,000

Cleveland 10,415,000 March 15,1932 - 3 i/zfc 9,660,000

Richmond 3,337,000 Sept. 15,1932 - 3 \/7$ ft 5,000 ,<?00

Atlanta 2,933,000 Dec. 15,1932 - 3 l/2 /. It 22,440,800

Chicago 19,259,500

St. Louis 6,362,500

Minneapolis 4,828,000

Kansas City 8,478,000

Dallas 6,778,500

San Francisco 10.741*000

Totals 0124,958,300 0124,958,300
=============== = = = ^ 5

On Thursday, May 17, further sales were made of OH,000,000 which reduced 

the total holdings in the Account to 0113,958,300*
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
________ IMBRAL RESERVE BAMS FROM MAY IQ TO MAY 16, 1928 INCLUSIVE --------

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACQQU&T

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
S t. Louis
Minneapolis
Kansas City
Dallas
San Francisco

Total

Sales 
$ 1,200,000

4.128.500 
1,120,000 
1,29 6,500

415.000
365.000

2.396.000
792.000 
600,500

1.055.000
844.000

1.337.500
§15,550,000

OTHER TRANSACTIONS IN GOVERNMENT SECURIT

New York

Cleveland
Atlanta
Dallas

Totals

IES
IssuePurchases Issue Sales

*$2,939,100 Third l/ l bonds *$2,939,100 Third L/L bonds
** 4,643,000 Short-tirm Gov*ts ** 1,170,000 June 15/28 C/I

Third L/L bonds 449,050 Third L/L bonds
Misc* Gov’ t Sec, 654,100 Misc* Gov*t Sec*
Third L/L bonds

35,050 
627, 650 
35.800 30 . 750 Third L/L bonds

$8,280faoo $5,243,000

*  Held over night for resale to Treasury 
* * ;Held temporarily for resale*

BANKERS ACCEPTANCES 
(000 Omitted)

By Allot- Matur-
Holdings Purchased ment from ities & Holdings Sales
. May 9 . Own Mkt* N. Y. Sales Mav 16 Contracts

Boston $ 34,324 $ 1,944 R $ 0 $ 1,395 $ 34,873 $ 5,131
New York 64,987 5,950 w 

10,524 A
0 13,527 57,410 10,289

Phila* 38,225 3,364 R 0 2,629 38,960 0
Cleve* 34,910 507 w 2,542 4,065 33,894 0
Richmond 16,928 735 ** 867 1,789 16,741 0
Atlanta 21,502 411 " 913 960 21,866 0
Chicago 48,235 1,568 w 1,780 6,366 45,217 2,429
St, Louis 2,758 0 0 1,297 1,461 0
Minn* 19,918 0 893 316 20,495 0
Kan.City 15,041 0 1,30T 1,868 14,480 0
Dallas 16,117 608 w 428 2, 325 14,828 18
San Fran• 25.651 3.120 " 1*231. 4.633 25.932 0

Other Holdings 
Close Mav 16. 1928 

Othef 
B ills

19
570

24
284
13

653
36
11

7
9
9

i a
01,653Totals $338,596 $28,731 $10,524 $41,170 $326,157 $17,867 

B ills  held over night by New York for distribution to other F* R.* Bks**
Total -v 3 ,268

-1 ^ 61 5

NOTE: R* indicates Retained and A. indicates Allotted in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MAY 16. 1928
(000 Omitted)

days 31*60 days
3 5/8-3 t M 3 3/4-41

Bo8ton $ 320 $ 398
New York 12,168 836
Philadelphia 1,578 205
Cleveland 0 0
Richmond 411 120
Atlanta 0 6
Chicago 267 863
Dallas 51 181
San Francisco 523 409

Totals $15,318 $3,018

61-90 days Over 90-days
I 3 /4 -41 3 3/4-4* . Total

$ 299 $ 927 $ 1,944
2,722 748 16,474
1,581 0 3,364

507 0 507
204 0 735
405 0 411
438 0 1,568
171 505 608

71 3t120

$8,444 $1,951 $28,731

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
__ AND BANKERS ACCEPTANCES DURING T3EEK ENDING MAY 16. 1928

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

0 8,280 
20 ,  791 

0

Totals $12,51L-

Bankers
Acceptances

028,731
0

41.170
$12,439-

1,838-(Net Change 
________ 1-day holdover

S other b ills )
$14,277-

Total

$37,011
20,791

$24,950-
l,838-(Net Change

________ 1-day holdover
& other b ills )

$26,788-

Holdings 
May 16, 1928

(Including Sales Contract)

Within
I5-davs

16-30
days

31-60
davs

61-90 91-days Over 6 
davs 6 months months Total.

GovH Securities $ 11,070 $ 1,271 $ 0 
B ills  Purchased

Totals

0
121.261 63.291 110.583 44.981 7.176 Q 347.293 

$132,331 $64,562 $110,583 $44,981 $7t936 $249,219 $609,612

$ 760 $249,219 $262,320
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Au&u#t 7 , 1928

Dear Mr* Matteson*

It appear* from the Board's file s  that 
latter addressed by you to the Board, under data 
of .ay 22nd, enclosing report of transactions in 
Govemraont securities and bankers acceptances as 
report ad to tha "pan l&rkat Investment Coamittee 
for tho period Hay 10th to May 10th, 1923, inolu
stra, has either been misplaced or lost*

It w ill be very s»eh appreciated If  
you w ill send the Board a copy of the letter above 
referred to , together with enclosure*

Very truly yrnra,

TT 'V.

E« Mb McClelland, 
Assistant Secretary

Hr* v.:* B* Matteson, Secretary#
Open Market Investment Committee, 

c/o Federal Reserve Bank,
New York, » . Y.
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F e d e r a l  Re s e r v e  B a n k  

o f  N e w  Y o r k

'if.
"S i

''-/s’Q ’K'C,3
T * o' '04 **

GONFIEBMTlAIi August 6, 1928-

Mr. E« A, Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Enclosed i s  a report of transactions in Govern

ment securities and bankers acceptances as reported to the 

Open Market Investment Committee for the federal Reserve 

System for the period from July 26 to August 1, 1928 inclu

sive, together mth data received by the Committee from the 

Federal reserve banks .

Very truly yours,

W. B. MATTESON
Secretary, Open Market
Investment Committee

E ncl. (1)
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Fe d e r a l  Re s e r v e  B a n k

o f  Ne w  Yo r k

PERSONAL August 6, 1928

Dear Governor Young:

We are enclosing, fo r  your f i le s ,  report of 

transactions in Government secu rities  and bankers accept

ances as reported to the Open Market Investment wouaiittee 

for  the Federal Reserve System for the period, from July 26 

to August 1, 1928 in c lu sive , together with data received by 

the Committe-e-froLi the Federal reserve banks.

Secretary, Open Market 
In ve s t::ien t Go Limit tee

Honorable R. A. Young,
Governor, Federal Reserve Board, 
Washington, D. C.

Encl. (1)
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FJflASE H1AC 
/jjov. Young

% p m i

FOR SPECIAL CIRCULATION 
OMFTLY, INITIAL AND RETURN TC SCRETARY'S 01 

M&v— 1 i nfthu)/ Mr* James Mr, Mel*
_  Mr, f i l l e r
Fe d e r a l  R e s e r v e  B a n k  

o f  N ew  Y o r k

COl'FIDJiErJIiiL August 1923

Dear Governor Young:

Enclosed is  a report of transactions in Govern

ment secu rities  and bankers acceptances as reported to the 

Open Ilirket Investment Committee for the Federal Reserve 

System for the period from July 2 6 to August 1, 1928 in clu 

sive , together ?;ith  data received by the Committee from 

the Federal reserve banks.

Secretary, Open market 
Investment Committee

Honorable it. A. Young,
Governor, Federal Reserve Board, 
Washington, D. G.

mn c1 . {1)
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Authority 0. (

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE $EEK ENDED AUGUST I , 1928

Holdings of Earning Assets of Federal Reserve Banks from Juj.v 27. 1927 to Date
(OOO Omitted)

TOTAL j GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING 1 Outright S ales Outr ight Sales

• 1927- ASSETS j Purchases Contracts Purchases Contracts DISCOUNTED
•July 27 fc 953,931 j 0380,559 § 4,457 £>157,291 012,094 $ 398,120
Aug* 31 1,058,786 469,954 2,860 118,189 66,939 400,524
S e pt + 28 1,167,632 484,054 10,298 172,030 70,118 430,312
Oct. 26 1,214,759 507,245 3,385 243,249 57,862 402,398
N ov . 30 1,380,515 543,757 4,078 288,464 66,276 477,025
Dec. 28 1,598,842 558,699 44,426 315,152 70 , 375 609,209
-1928-

J an. 25 1,173,926 434,817 6,000 318,863 28,442 385,224
Feb. 29 1,244,929 399,132 8,470 30 2,9 32 40,827 492,568
Mar. 28 1,257,021 379,448 6,384 288,652 57,451 524,096
Apr. 25 1,380,659 293,365 11,390 331,425 34,416 709,0 73
May 29 1,468,295 203,891 15,535 283,472 20,516 943,791
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July 25 1,402,323 197,135 10,506 160,939 8,144 1,025,109
Aug, 1 1,463,808 201,032 10,631 153,588 12,291 1,085,776

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACT)
__________________ DURING iflSEK ENDED AUGUST I . 1928_________________

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
.AuijL#l. Change Aug. 1 Chanjxfl Aug*..1 Change

Boston § 7,616 0 1- § 15,489 § 2,472+ § 66,047 § 338*-
New York 29,159 * 4,000* 25,394 1,758- 339,883 29,539+
Philadelphia 21*648 0 14,266 2,789- 94, 398 7,028+
Cleveland 33,897 0 17, 291 1,477- 87,299 9,447—
Richmond 3,544 0 6,664 373- 56,347 2,288-
Atlanta 5,227 104- 11,893 565- 71,540 2,635+
Chicago 33,728 0 9,730 2,023- 186,141 31,750+
S t. Louis 7,125 0 125 7- 55,139 1,188+
Minneapolis 11,045 0 9,964 2,822- 16,038 2,825+
Kansas City 15,808 0 8,458 572- 22,176 2,824-
Dallas 14,853 0 10,606 436* 26,758 4,147+
San Francisco 17,382 0 19,700 202+ 64,010 3,548-
U.Y. holdovers

and other b ills .... 4.008 1.925+
Totals §201,032 $3,895* §153,588 § 7 ,351- §1,085,776 §60,677+

COMMENT ON CHANGES WEEK ENDED AUGUST l f 1928

Total earning assets of the System showed an increase of 061,485*000 for 
the current statement week. The approximate changes, by classification, consisted 
of a decrease of 07,350,000 in outright purchases of bankers acceptances and in
creases of *$4,000,000 in outright purchases of Government securities* £60,700,000 
in b ills  discounted and §4,250,000 in investments held under sales contracts* The 
latter item consisted of §4*150,000 bankers acceptances and $100,000 Government 
securities*

*A purchase by the New York bank of 04,000,000 Certificates of Indebtedness from 
a Foreign Correspondent which were held temporarily and resold after the close 
of the statement week*
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/ Money
Market

Government 
Security 
M ar kê

After renewing at 5 l /2  per cent on Monday, unchanged from the 
previous week, call money began to firm in response to the usual turn of 
the month influences, and on July 31 reached 8 per cent, the highest since 
J&ly 12* Following this, however, the tedency became easier, and on 
Friday the rate for new loans went as low as 6 per cent. During the 
period, tho borrowings of the New York.City banks at the Reserve Bank 
averaged somewhat higher than in the previous week ended Friday*

Demand for time loans was in excess of the offerings of funds, 
and the rate for a ll maturities was very firm at 6 per cent throughout 
the week,

The rate at which sales of prime commercial paper were arranged 
was for the most part 5 1 /4  per cent* There were also some transactions 
at 5 l /2  per cent. Banks continued to be only light buyers of paper, and 
new drawings coming into the market were also in limited volume*

The market for United States Government bonds during the past 
week was inactive, but prices were in most cases fractionally better than 
during the previous week* The closing prices on the New York Stock Ex
change at the end of the eltlendar week and the net changes from the 
previous weekfs close were as follows 1

Closing
Prices Sat* Net
Aug. 4/28 Change

1st 3 l/2 s  99 25/32 Treas
1st 4 l/4 s  100 26/32 -2 /32
3rd 4 l/4 s  100 0 w
4th 4 l/4 s  101 3/32 +4/32 "

H

The market for United States certificates of indebtedness and 
Treasury notes firmed up during the early part of the week and dealers’ 
offering prices ait the close of the week showed fractional gains for prac
tica lly  a ll issues*

Closing
Prices Sat* Net

Aue. 4/28 Chanee
4 1944-54 106 4/32 ♦ 2/32
4 l/4s 1947-52 111 6/32 + 4/32
3 3/4s 1946-56 103 28/32 -13/32
3 3/8s 1943-47 98 29/32 + 7/32
3 3/8e 1940-43 98 22/32 + 1/32

3 1/4# Cert, of Ind. due Dec* 15, 1928 99 20/32
4 * * n * u Dec  ̂ 15> 1928 29/32
3 Z/B% « « « « Mar* 15, 1929 99 14/32
3 7/8% « « * « Mar. 15, 1929 9 9 24/32
3 1/2% Treasury Notes "  1930/32 9 7 30 /32

Net Change 
*2/32 
-1 /32  
+1/32 
+1/32 
+6/32

Bankers Dealers’ offering rates for unindorsed bankers acceptances were 
Acceptances unchanged from the previous week as follows: 4 5/8 per cent for 30s, 60s, 

and 90s, 4 3/4 per Bent for 120s and 5 per cent for 4 to 6 months* b ills*
Boston reports that while dealers* sales showed an increase in 

amount over the previous period, their sales to local banks fe ll o ff nearly 
01,000,000* Sales to country banks showed some improvement, due to the 
more attractive yield on the higher rates now prevailing, while sales to 
the Reserve Bank were quite heavy. Acceptors had more b ills  to offer than 
for the past several weeks* In New York the supply and demand for b ills  
was good and about equal* Dealers1 sales consisted mainly of orders for 
90s for foreign account* with local buying light. As a result chiefly of 
heavy shipments by New York dealers to their o u t b r a n c h e s  and 
correspondents, dealers* portfolios in New York decreased substantially* 
Philadelphia reports a quiet acceptance market* The demand was light with 
offerings only fair and some scarcity of 60-day b i l ls . In Chicago the 
market continued inactive with four dealers reporting some interest by 
country banks in small volume*
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current statement 
week (exclusive of current Treasury offerings in connection with Third 4 l/4 *s)  
consisted of

Account of Government Life Insurance Fund

Purchase in market of $1,000,000 United States 3 l/2/£ Treasury Notes due March 15, 
1932

Account of Alien Property Cug.t-0.diaa

Sale in market of $1,000,000 United States 4% Cert* of Ind* due Bee* 15, 1928

Account of. German Special. Deposit Account

Sale in market of $lQQ|*0pQ United States 4% Cert, of Ind, due Dec, 15, 1928

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances during the current statement week and 
amount each bank now holds in excess or short of its  pro rata share under the appor
tionment plan put into effect at the beginning of the year and adjusted on July 19i

B ills Acauired
Bills Entitled 

to Acduire
B ills Over 

Pro Kata Share
B ills Short 

Pro Kata.Shan

Boston $ 8$, 248, 000 $ 77,271,000 $ 7,977,000 $ 0
New York 279,706,000 283,204,000 0 3, 498,000
Philadelphia 98, 882,000 105, 720,000 0 6,838,000
Cleveland 117, 373, 000 117,424,000 0 51,000
Richmond 54,671, 000 55, 262,000 0 591, 000
Atlanta 49,585,000 49,068, 000 517,000 0
Chicago 139,066, 000 141,915,000 0 2, 849,000
St, Louis 19,459, 000 19,459, 000 0 0
Minneapolis 49,315,000 48,601,000 714, 000 0
Kansas City 57, 826,000 58,015, 000 0 189,000
Dallas 49, 619,000 48, 836, 000 783,000 0
San Francisco ____ 99* 907*000 _ 95. 882. 000 4,025*000 o .

Totals $1,100,657,000 &.f 3LQ0,657, 000 $14,016, 000 $14,016, 000

The overage of the Boston bank, as shown in the above statement, was appor
tioned to other participating banks on August 6,
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SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES 

There were no transactions effected in the System Account during the cur

rent statement week, the total holdings at the close of busiress Wednesday, August 

1, 1928 remaining unchanged at 084,988,30c* The participation by Federal reserve 

banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 6, 913, 000 Dec. 15, 1928 - 3 l/4/£ C/I (old) $28, 00 000

New York 23, 774, 300 Dec. 15, 1928 - 3 l/4f* C/I (new) 11, 398, 500

Philadelphia 6, 451, 000 Mar, 15, 1929 - 3 3/8fo Q/l 10, 950, 000

Cleveland 7, 462, 000 Mar. 15, 1929 - 3

Vi.CO C/I 3, 450, 000

Richmond 2, 391, 000 Mar. 15, 1932 ~ 3 1/2% T/H 13, 460, 000

Atlanta 2, 103, 000 Sept,*15, 1932 - 3 1/2% T/& 8, 000, 000

Chicago 13, 801, 000 Dec. 15, 1932 - 3 1/2% T/K 9, 140, 800

St. Louis 0

Minneapolis 3,460,000

Kansas City 6,075, 500

Dallas 4, 8.59, 000

San Francisco 7. 698. 500

Totals $84,988,300 *$84,988,300

♦Includes $9,500,000 Treasury Notes held temporarily for Federal Reserve 
Bank of St, Louis,

NOTE:
On Thursday, August 2, the Federal Reserve Bank of St, Louis repurchased the 

$9,500,000 Treasury Notes referred to above, which le ft  the total holdings in the 
System Account at $75, 488,300,
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
___________ ALL FEDERAL RESERVE BANKS JULY 26 TO AUGUST I r 1928__________

GOVERNMENT SECURITIES

Purchases Issue Sales. Issue
New York * $7,300,000 C/I 12/15/28 * $3, 300,000 C/I 12/L5/28
Atlanta 90. 800 Misc. Gov't Sec, 195.300 Mjsc, G0v*t Sec.

Totals $7,390,800 $3,495,300

*  Held temporarily for resale,

BANKERS ACCEPTANCES 
(0Q0 Omitted)

Rec’ d Bv Allotment Other Holdings
Regular From Matur Close Au2 . 1/28

Holdings Purchased from Boston ities & Holdings Sales Other
July 25 Own Mkt. N.Y. Port.. Sales.. Aug-...l.... Contracts. Bi.ll.F_

Boston $ 13,017 $ 8,684 R. $ 0 $ 0 $ 6, 212* $ 15,489 $ 4, 348 % 19
New York 27,152 3,671 " 0 1,000 6,429 25, 394 6,572 308

4, 898 A.
Phila, 17,055 1, 501 R. 0 0 4,290 14, 266 0 24
Clever 18,768 745 " 912 0 3,134 17, 291 0 27
Richmond 7,037 253 " 1,087 0 1,713 6,664 0 13
Atlanta 12, 458 0 425 500 1,490 11,893 0 513
Chicago 11, 753 283 " 1,377 0 3,683 9,730 910 36
St, Louis 132 0 0 0 7 125 0 11
Minn* 12,786 0 380 500 3, 702 9,964 0 7
Kan. City 9,030 0 546 500 1,618 8, 458 0 9
Dallas 10,170 695 " 171 • 500 930 10,606 92 9
San Fran. 19.498 2. 855 " 0 Q 2.653 19T700 369 18

Totals $158, 856 $23,586 $4,898 $3,000 $35,861 $149, 580 $12, 291 $ 994

Bills held overnight by New York for distribution to other F. R. Banks -  -  -  .4^QI.4
T o ta l........... ...............................-  -  $4,008

NOTE: R* indicates Retained and A. indicates Allotted in the above statement,

* Includes $3,000,000 sold to other Federal Reserve Banks.
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MATURITIES AND RATES ON BILLS PURCHASED « K  ENDING AUGUST 1. 1928
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
4 1 / 4 - 4  5/81 4 1 / 4 - 4  5/81 4 1 / 4 - 4  5/8% , . i . i A ^

Boston §1,659 01,776 03,931 51,318 0 8,684
New York 7, 250 570 409 340 8,569
Philadelphia 205 488 808 O 1,501
Cleveland 0 745 0 0 745
Richmond 94 34 125 0 ’ 253
Chicago 177 106 0 0 283
Dallas 25 45 143 482 695
3an Francisco 35 432 2.384 4 2.855

Totals 09.f 445 04,196 07,800 02*144 023,585

RECAPITULATION OF PURCHASES AND Si&ES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING JEEK ENDING AUGUST 1. 1928

(000 Omitted)

(Excluding Sales Contracts)

Go vernment B an ker s
Securities Acceptances Total

Purchased
Sold
Matured

Totals

07,391
3,496
0

03,895+

023*585
O

0 9,276-
1,925+ (Net Change 

__________ 1- d ay ho ldo ver
and other b ills )

0 7,351-

(Including Sales Contracts)

030,976 
3| 496 

32*861 
0 5* 381*

1,925+ (Net Change
1-day holdover 
and other b ills )

0 2,456-*

Holdings 
August I- 1928

Within 
15-days

16-30
davs

31-60
davs

61-90
davs

91-days 
6 months

Over 6 
months Total

GovH Securities 
Bills Purchased

T ota ls

010,631 0
39.364

672
42*711

O
25t 519

044,848 v l55 ,512
O6P 276

0211,663
165.879

062,637 039 ,364  043,386 025,519 051 ,124  0155,512 0377,542
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July 31, 1928

Dear Mr. MRtteson;

I acknowledge reeelpt of and ahall bring 
to the attention of the member® of the Board your 
lffcter > «nolo#ing report of
traniioTioii in Go^emtent eeeurltiee and banker* 
acceptances ae reported to your ooaraittee for the 
period from July 19 to July 25# 1928, inclusive*

Yery truly your#t

Walter 1* %dy, 
Secretary

Mr* I . B* Matteson, Secretary,
Open Market Xnveetment Conrolttee, 

e/o federal Keaerve Bank,
Hew York, N. Y*
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Fe d e r a l  Re s e r v e  B a n k  

o f  N e w  Y o r k

R E C E i V E D
JUL 311820

DIVISION Of ft&SEARCH 
STATISTICS. '

CONFIDEHUMi July 30, 192 8

Mr, B. A. Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
T8&shington, D. C.

Dear Mr, Goldenweiser:

Enclosed is a report of transactions in Govern

ment securities and bankers acceptances as reported to the 

Open Mirket Investment Committee for the Federal Reserve 

System for the period from July 19 to July 25, 1928 inclu

sive, together with data received by the Committee from 

the Federal reserve banks.

Very truly yours,

Secretary, Open Market
Investment Committee

Encl. (1)
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Fe d e r a l  Re s e r v e  B a n k  

o f  N ew  Y o r k

■VO.'V

PERSONAL i n  nr
'A  'V ''•» !

July 30, 1928

Dear Governor Youngs

We are enclosing, for your file s , a report of trans

actions in Government securities and bankers acceptances as 

reported to the Open Iferket Investment Committee for the 

Federal Reserve System for the period from July 19 to July 

25, 1928 inclusive, together with data received by the Com

mittee from the Federal reserve banks .

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Tfcshington, D. C.

S n cl, (1)
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k '.- r ,. .K ille r  k r . C u r ^ . .  .
Fe d e r a l  R e s e r v e  Ba n k

'?  v

9-

o r  N e w  Y o r k

C O N FID E N T IA L July 30, 1928

Dear Governor Young:

Enclosed is a report of transactions in Govern

ment securities and bankers acceptances as reported to the 

Open J&rket Investment Committee for the Federal Reserve 

System for the period from July 19 to July 25, 1928 inclu

sive, together with data received by the Committee from 

the Federal reserve banks.

W, B.'iCATTBSON 
Secretary, Open Iferket 
Investment Committee

Honorable Roy A* Young, 
Governor, Federal Reserve Board 
Washington, D. C*

Encl. (1)
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m m mmm
REPORT OF OPEN MARKET INVESTMENT COMMITTEE vVEEK ENDED JULY 25, 1928

Holdings of Earning Assets of Federal Reserve Banks from July 27* 1927 to.Dgtg,
(000 OmittedJ

TOTAL i 
EARNING

GOVERNMENT SECURITIES BAMCERS ACCEPTANCES BILLS
Outright Sales Outright Sales

DISCOUNTS-1927- __AS SETS _ Purchase# Contracts Purchases Contracts
July 27 $ 953,931 $380,559 $ 4,457 $157,291 $12,094 $ 398,130
Aug. 31 1,058,786 469,954 2,860 118,189 66,939 400,524
S ©pt, 28 1,16?,632 484,054 10,298 172,030 70,118 430,312
0 ct. 26 1,214,759 507,245 3,385 243,249 57,862 402,398
Nov* 30 1,380,515 543,757 4,078 288,464 66,276 477,025
Dec* 28 1,598,842 558,699 44,426 315,152 70 , 375 609,209
-1928-

Jan. 25 1,173,926 434,817 6,000 318,863 28,442 385,224
Feb. 29 1,244,929 399,132 8,470 302,932 40,827 492,568
Mar. 28 1,257,021 379,448 6,384 288,652 57,451 524,096
Apr. 25 1,380,659 293, 365 11,390 331,425 34,416 709,073
May 29 1,468,295 203,891 15,535 283,472 20,516 943,791
June 27 1,467,733 199,977 11,960 199,074 24,358 1,031,874
July 18 1,402,624 197,067 12f 275 169,241 11,794 1,011,757
July 25 1,402,323 197,135 10,506 160,939 8,144 1,025,109

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SAUSS
_________________m i . , ! ! , ..___________

(000 Omitted)

CONTRACTS)

& M 2 W L SECURITIES BANKIBS ACCEPTANCES BILLS DISCOUfflD
Balaae* Net Balance Net Balance Net
iHlZJSt Change Chmza Change

Boston 0 7,617 0 $ 13,017 §3,015- $ 66,385 $ 4,214+
New York 25,158 0 27,152 3,299- 310,344 6,021+
Philadelphia 21,648 Q 17,055 2,631- 87,370 6,42$*
Cleveland 33,897 0 18,768 2,286+ 96 , 746 5,826+
Richmond 3,544 0 7,037 865+ 58,635 5,315+
Atlanta 5,331 70* 12,458 144- 68,905 6,670-
Chicago 33,728 0 11,753 850+ 154,391 21-
at* Louis 7,125 0 132 4- 53,951 6,868-
Minneapolis 11,045 0 12,786 49+ 13,213 2,988+
Kansas City 15,807 0 9,030 2,130- 25,000 2,941-
Dallas 14,853 0 i o ,m 1,183- 22,611 4,361+
r an Francisco 17,382 0 19,498 798+ 67,558 7,550+
d.Y. holdovers

and other b ills _ .2.083 744f*.

Totals 1197,135 $160,939 $ 8 ,303- $1,025,109 $13,3$f+

mwrnrn^m changes mm m m .. july 25^. 19.2s

Total earning assets of the System showed a decrease,of $301,000 for the 
current statement week* The approximate changes, by classification, consisted of 
increases of 013,350,000 in b ills  discounted aid decreases of $8,300,000 in out
right purchases of bankers acceptances and §5,400,000 in investments held under 
sales contracts* The latter item consisted of decreases of $1,750,000 in Govern
ment securities and $3,650,000 in bankers acceptances*

L
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives
amm

DECLASSIFIED
Authority Q■ 1(7̂0 j

ffonev
Msdtet

Government
Security
?»arket

Bankers
cceptances

Call money on the Stock Exchange was steady at 5 1/2 per 
cent throughout the past calendar week, after closing at 5 per cent 
in the previous week* There were* however, concessions in the outsid# 
market to 5 1 /4  said 5 per cent on several days of the period* Trans* 
fers of funds between other districts end this market had l i t t le  net 
effect on the supplies of funds here, and other transactions, such as 
currency withdrawals and net gold exports, in the aggregate resulted 
in only a small loss of funds. The volume of New York City bank *. 
borrowing during the period averaged somewhat lower then in the preced
ing week.

In the time money market, the feature was the scarcity of 
offerings of funds* In fact, there were generally more bids by the 
brokers than offerings on hand and the rate for a ll maturities was firm 
at 6 per cent*

Bank investment demand for commercial paper was generally 
rather small, and the prevailing rate for ti$e usual grade of prim© 
names advanced slightly further to about 5 l /4  per cent# Supplies 
of new paper coming into the market continued limited*

The market for United States Government bonds was inactive 
with prices fractionally lower* The closing prices on the New York 
Stock Exchange at the end of the calendar week end the net changes 
from the previous weekfs close were as follows:

1st
1st
3rd
4th

3 l/2 s
4 l /4 s  
4 l /4 s  
4 l/43

Closing 
Prices Sat* Net

99 28/32 -  4/32 
100 28/32 -  3/32 
100
100 31/32

-  1/32 
-16/32

Closing
Prices Sat* Net
July 28/28 ChyjM

Treas. 4 1944-54 106 2/32 -18/32
"  4 l /4 s  1947-32 111 2/32 -  8/32
* 3 3/49 1946*56 104 9/32 -  9/32
M 3 3/Bq 1943*47 98 22/32 -16/32
"  3 3/8# 1940-43 98 21/32 -25/32

There was also very l i t t le  activity reported in the market 
for the United States Certificates of Indebtedness and Treasury Notes 
and dealers offering prices at the close of the week showed small 
fractional changes for the outstanding issues of certificates, while 
their offering prices for the 3 l/Z  per cent Treasury Notes were 1 
point lower than at the previous week*s close as follows:

3 1/4# Cert, of Ind. due Dec. 15* 1928 99 18/32
4 » « « * * Dec# x5# 1928 99 30/32 
3 3/8$ » * *» « Mar* 15# 1929 99 1 3/32 
3 7 / $  * » » * Mar. 15, 1929 99 23/32 
3 l/Z% Treasury Notes ” 1930/32 9 7 24/32

Net Change 
*• 3/32 
-  2/32 
♦ 1/32

-  I*

On July 25 a ll dealers increased theirmte l /4  per cent on 
all maturities, establishing the following rates at which they offered 
unindorsed prime bankers acceptances: 4 5/8 per cent for 30fsf 60*s 
and 90fs, 4 3/4 per cent for 120’ s and 5 per cent for 4 to 6 months* 
b ills*

Boston reports that there was a slightly better demand for 
b ills  in their district during the current period* The supply, how* 
ever, fe ll o ff sharply said dealers were obliged to receive acceptances 
from their offices in other cities to f i l l  the demand* B ills moved 
freely with very l i t t le  preference as to maturities. In New York the 
supply of b ills  while in about a normal volume increased moderately
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and was substantially in excess of the demand, which was mainly for orders from 
abroad* As a result chiefly of heavy shipments by New York dealers to their 
out-of-town branches and correspondents, dealers port folios here increased only 
moderately,. In view of this somewhat light demand, and in order to avoid increasing 
their portfolios over the end of the month at previous rates and in expectation of 
firmer money conditions, all dealers on July 25 advanced their rate l /4  per cent of 
a ll maturities, the highest levels since October 1921* Philadelphia reports the 
local b ill  market was tooderately active with the supply fair and demand limitedg 
while Chicago reports that there has been practically no activity in their b ill  
market during the current statement week*

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury .during th* 
current statement week (exclusive of current Treasury offerings) were as follows:

Account of Secretary of Interior, account Indian Moneys

Purchased in market $ 500,000 United States 3 Z/%% Treasury Bonds due 1943-47

Account Alien .Property, Custodian

Purchased in market $1,000,000 United States 3 3/8$ Cert* of Ind  ̂ due March 15, 1929 
Sold in market 2,000,000 "  * 4 % "  "  * "  Dec, 15, 1928

Aecount German Special Deposit Account

Sold in market $1,880,000 United States 4 % Cert, of Ind. due 8ec. 15, 1928

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances during the current statement week and 
amount each bank now holds in excess or short of its pro rata share under the appor
tionment plan put into effect at the beginning of the year and adjusted on July 19;

Bills Entitled Bills Over B ills Short
Bills Acauired to Acauire Pro Rat a . S hare Pro Rata Share

Boston 0 79,564,000 $ 75,502,000 $ 4,062,000 0
New York 275,035,000 276,601,000 0 1,566,000
Philadelphia 97,381,000 103,598,000 0 6,217,000
Cleveland 115,716,000 114,712,000 1,004,000 0
Richmond 53,331,000 S3,965,000 0 6 34,000
Atlanta 48,660,000 47,889,000 771,000 0
Chicago 137,406,000 140,029,000 0 2,6 23,000
St. Louis 19,459,000 19,459,000 0 0
Minneapolis 48,435,000 47,658,000 777,000 0
Kansas City 56,780,000 56,482,000 298,000 0
Dallas 48,253,000 47,775,000 478,000 0
San Francisco - ........97^056*000 ...  93.406.000 3.650*000 0

Totals $1,077,076,000 $1,077,076,000 $11,040,000 $11,040,000

The overage of the Boston bank, as shown in the above statement, was 
apportioned to other participating banks on July 30 «
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SYSTM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

There were no transactions effected in the System Account during the cur

rent statement week, the total holdings at the close of business Wednesday, July 25, 

1928, remaining unchanged at $84,988,300* The participation by Federal reserve banks 

and the classification of issues were as follows:
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PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston y 6,913,000 Dec, 15, 1928 - 3 1 /4 i  C/I (old) ^23, 589,000

New York 23,774, 300 » 15, 1928 - 3 1/4%  " (new) 11, 398, 500

Philadelphia 6, 451,000 Mar* 15, 1929 - 3 3/s/» 10,950,000

Cleveland 7, 462,000 « 15. 1929 * 3 7/8$ 3, 450,000

Richmond 2,391,000 ii 15, 1932 - 3 1/2%  T/N 13, 460,000

Atlanta 2,103,000 Sept. 15, 1932 - 3 l/Z% ” 8,000, 000

Chicago 13,801,000 Bee. 15, 1932 - 3 1/2% " 9,140, 800

St* Louis -0 -

Minneapolis 3,460,000

Kansas City 6,075, 500

Dallas 4, 859,000

San Francisco .... 7.698,500
Total® $84.988. 300 * 684.988. 300

* Includes ^9,500,000 Treasury Notes held temporarily for Federal Reserve Bank of 
St, Louis*'
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
_____________ AIL FEDERAL RESERVE BANKS JULY 19 TO JULY 25. 1928_________

Boston 
New York 
Atlanta

Totals

Purchases

* 02,400,000 
.... 638.400
§3,038,400

SOVERHMEMT SECURITIES
Issue

Misc* Gov*t Sec*
*r « *

Sales

§ 100
*  2,400,000

. . . 3feLSfiP.
§2,968,000

Issue
Fourth b/h bonds 
Misc. GovH Sec*

*  Held temporarily for resale to Treasury and market*

BANKERS ACCEPTANCES 
(000 Omitted)

Holdings 
Julv 18

Rec'd By Allottment 
Regular From 

Purchased from Boston 
Om.Mt* N.Y* Pori*.

Matur
ities & 
Sales .

Holdings 
Julv 25

Other Holdings 
Close Julv 

Sales Other 
Contracts B ills .

Boston 0 16,032 0 5,625 R-. 0 0 0 8,640* 0 13,017 0 6,204 0 19
New York 30,451 3,669 R., 0 0 6,968 27,152 297 379

9,307 A,I
Phila* 19,686 853 R,, 0 0 3,484 17,055 0 24
Cleve* 16,482 629 » 1,919 2,000 2,262 18,768 0 27
Richmond 6,172 151 * 2,120 0 1,406 7,037 0 13
Atlanta 12,602 117 • $37 1,500 2*598 12,458 0 547
Chicago 10,903 13 * 2,687 0 1,850 11,753 1K018 36
St* Louis 136 0 0 0 4 132 0 11
Minn* 12,73? 0 760 1,000 1,711 12,786 0 7
Kan* City 11,160 0 184 1,000 4,114 9,030 0 9
Dallas 11,353 567 * 0 0 1,750 10,1*20 0 9
San Fran* 18.700 . JL153 11 0 0 ..... 1,35.5 .19^498 625 18

Totals 0166,414 §23,084 $9*307 05,500 036,142 0158,856 08,144 0l»O99

B ills held overnight by N* Y* :for distribution to other F*R*Banks — - 984
Total -  - -  -  -  - 02,083

NOTE; R* indicates Retained and A. indicates Allotted in the above statement, 

* Includes 05,500,000 sold to oth&r Federal Reserve Banks*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 25. 1928.
(OOO Quitted)

4
1-30 days 
V 1 /4 -4  3/8i

31-60 days 
4 1 /4 -4  3/8#

61-90 days 
4 1 /4 -4  1 /21

Over 90-days 
4 1 /4-4, 5/8J

Boston 0 819 0 1,421 0 2,452 $ 933  ̂ 5,625
New York 8,997 2, 427 952 600 12,976
Philadelphia 388 305 160 0 853
Cleveland 2 467 160 0 629
Richmond 25 45 81 0 151
Atlanta 0 0 117 0 117
Chicago 13 0 0 0 13
Dallas 14 100 167 286 567
San Francisco 28 .,125, 123 2*133

Totals W.0, 286 0 4,890 V 5,966 $ 1,942 V23,084

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
MD BANKERS ACCEPTANCES SURtNG WEEK ENDING JULY 25. 1928

(OOO Qmitted}

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

^ 3| 038 
2# 968 

0

Bankers
Acceptances

v23,084 
0

30,642 
0 7, 558-

744- (Net Change 
l«day holdover 

________ & other b ills)

?i?A§iL

v26,122
2,968 

30»J?42
0 7,488-

744>* (Net Change 
l~d$y holdover
& other b ills)

Totals 0 70* fa 8, 302- V 8,232-

(Including Sales Contracts)

Holdings 
J ilv 25. 1928

Within 
15* davs

16-30
davs

31-60
4ayrs

61-90 91-days 
days 6 months

Over 6 
months 7.9J&L

Gov’ t Securities 
Eills Purchased

$10, 506 
57.426

0
36* 340

$ 672
-44. 314

0 *4©, 857 
„ 25* 410 ....5, 593

s& 55f 60S 
0

v207t 641 
U9J)«a

Totals $67*932 §36, 340 £44*986 w25, 410 ^46# 450 $155,606 §376,724
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July 24, 1928

Mur Hr* Ifettosoat

X fcoknowlodgo roooipt of and shftll bring 
to tho attention of the mmb*r* of tho Booird your 
lottor of tho 23rd laotant, addro»«ed to Governor 
Toufig f ̂ oiwioVlng TipoirC*” oF tr*n«aotion* in Govern
ment aeourltiet and banker# acceptances as reportod 
to your ooaralttee for tho period from July It* 1928 
to July 189 1028 Inclusive*

Tory truly youra*

& g v .m ) j ,  n

J. 0 ,
Assistant Secretary

IGr* W* 1« Mattooon, Secretary,
Open Market Investment Comlttee, 

o/o Federal Reserve Bank,
Bow York, S. T*
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mm

Fe d e r a l  Re s e r v e  B a n k  

o f  N e w Y o r k « s r ; -
Ic&l

—r. Yi Z'J / i  £
* Mr
^03id

CONFIDENTIAL July 23, 192 8

Mr. S. A. Goldenweiser,
D irector, Division of Research end S ta t is t ics , 

Federal Reserve Board,
Washington, D. C.

De ar Mr. Go 1 dsn we is  er :

Enclosed i s  a report of transactions in Govern

ment secu rities  and bankers acceptances as reported to the 

Open l&rket Investment Committee for the Federal Reserve 

System for the period from July 12 to July 18, 1928 inclu 

siv e , together with data received by the Committee from 

the Federal reserve banks.

truly yours,

W. B. MATTES ON
Secretary, Open iiferket
Investment Committee

Encl. (1)
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Fe d e r a l  R e s e r v e  B a n k  

o f  N ew  Y o r k

P E R S O N  AL July 23, 1928

Dear Governor Young:

He are enclosing, for your file e , a report of trans

actions in Government securities and bankers acceptances as re- 

ported to tbe Open Market Investment Committee for the Federal 

Reserve System for the period from July 12, 1828 to July 18, 

1928 inclusive, together with data received by the Committee 

from the Federal reserve banks.

Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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FOR SPECIAL CIRCULATION
PLEASE READ FROM? ’Yf S OFFICEINITIAL AND RETURN TO SECRET 

. J X
Mr. Ilaauin Mr, Jamea^ Mr, MclaiGov. Young.

Mr P la tt V  Mr, M iller  Mr. Ctix±nlngJ*affi
* Fe d e r a l  Re s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL July 25, 1988

Dear Governor Young:

Enclosed is  a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from July 12, 1928 to July 18, 1928 inclusive, 

together with data received by the Committee from the Federal 

reserve banks.

truly yours,

f .  B. Matteson- 
Secretary, Open Market 
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, E G .

Encl.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
Authority Q. ^0 f

CONFIDENTIAL
BBfrOftT OF OPEN MARKET INVESTMENT COMMITTEE WM  ENDED JULY 18...1928

Holdings of Earning Assets of Federal Reserve Banks frog July 27
(COO Omitted)

1927 to Date,

-1927.

total
EARNING

ASSETS

GOVERNMENT SECURITIES 
Outright Sales 

Purchases Contracts

BANKERS ACCEPTANCES 
Out r ig ht S al es 

Piirc.hases Contracts

BILLS

DISCOUNTED
July 27 0 9 53 ,9a 0380,559 0 4,457 0157,291 012,094 0 398,130
Aug* 31 1,058,786 469,954 2,860 118,189 66,939 400,524
Sept, 28 1,167,632 484,054 10,298 172,030 70,118 430,312
Oct, 26 1,214,759 507,245 3,385 M3,249 57,862 402,398
Nov* 30 1,380,515 543,757 4,078 288,464 66,276 477,025
Dec* 28 1,598,842 558,699 44,426 315,152 70 , 375 609,209
-1928*

Jan, 25 1,173*926 434,817 6,000 318,863 28,442 385,224
Feb. 29 1,244,929 399,132 8,470 302,932 40,827 492,568
Mar* 28 1*257,021 379,448 6,384 288,652 57,451 524,096
Apr* 25 1,380,659 293,365 11,390 331,425 34,416 709,073
May 29 1,468,295 203,891 15,535 283,472 20,516 943,791
June 27 1,467,733 199,977 11,960 199,074 24, 358 1,031,874
July 11 1,495,165 202,011 15, 754 173,010 14,632 1,089,268

n 18 1,402,624 197,067 12,275 169,241 11,794 1,0X1,757

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
— .........wtYl

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACĈ PTANCia
Balance Net Balance Net
2g.lx.if Chang£ M ixJLS J S h W Z S L

Boston 0 7,617 § 0 0 16,032 04,26 3-
New York 25,158 5,000- 30,451 5,980*
Philadelphia 21*648 0 19,686 739-
Cleveland 33,898 0 16,482 1,598-
Richmond 3,544 0 6,172 555-
Atlanta 5,261 56* 12,602 108-
Chicago 33,728 0 10,903 1,606-
St* Louis 7,125 0 136 0
Minneapolis 11,045 0 12, 737 318*
Kansas City 15,808 0 11,160 762+
Dallas 14,853 0 11,353 641-
San Francisco 17,382 0 18,700 1,181-
N* Y* holdovers

and other b ills - 2+827 . . .  I M -

Totals 0197,067 |4j94j^ 0169,241
mhSkmhim

BILLS DISCOUNTS
Balance Net
M x J I Change

0 62,171 0 3,823*
304,323 145,310*
93,793 8,045*
90,920 10,183-
53, 320 9l«
75,575 9,055+

154,412 15,889+
60,819 13,527+
10,225 2,292+
27,941 8,562+
18,250 6,771+
60,008 10,109+

01,011,757 077,511-

Total earning assets of the System showed a decrease of 092,541.000 far the 
current statement week* The approximate changes, by classification, consisted of de
creases of 04,950,000 in outright purchases of Government securities, $3,750,000 in 
outright purchases of bankers acceptances, $77,500,000 in b ills  discounted and 
$ 6 ,350,000 in investments held under sales contracts* The latter item consisted of 
decreases of $3,500,000 in Government securities and $2,850,000 in bankers acceptances*

The large decrease in outright purchases of Government securities by the 
Federal Reserve Bank of Hew York, as shown above, is  due to the sale to the Treasury 
of a block of 05.000,000 Third 4 1/4*8 which were purchased in the market end held 
temporarily in tne Investment Account of the New York bank, as mentioned in last 
week’ s report.
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Money
Market

Qflvernment
SfiLw&ta
Market

Call money in Now York was distinctly easier Curi*^ ^ ie calen
dar week just closed than in the previous period* There was a progres
sive decline in the renewal rate from a high of 6 1 /2  per cent on Monday 
to 5 per cent on Friday, and on two other days of the week the new loan 
rate touched 5 per cent with even some transactions in the outside marke 
at concessions from the Exchange rate* This ease in call money was 
primarily a result of the continued return of funds to this market from 
other districts, following the substantial outflow over the first of 
July, The New York City member banks utilized these furids to reduce 
their indebtedness at the Reserve Bank, which dropped to around 
0225, 000,000 on several days of iho week, the smallest amount since urio 
15, and for the period averaged considerably smaller than in the pre* 
ceding week.

Time money, on the other hand, continued firm t’S’ith a ll maturi* 
ties lending at 6 per cent. On Friday a slightly easier tendency 
developed but not to a sufficient degree to affect the existing rate of
6 per cent for maturities of 60 days to 6 months.

Dealers sales of commercial paper were in quite moderate volume 
and were made at a rango of 5 to 5 1 /4  per cont* The bank buying doman̂  
though limited in amount, was rather widely distributed outside of New 
York City, Supplies of now paper coming into the market gave l i t t le  
indication of an increased commercial demand for credit.

The market for United States Government bonds was very strorg 
but not quite as active as during the past several weeks, with prices of 
most issues showing substantial gains over the previous weekfs close,
Tho closing prices for a ll issues at the end Of tho week and the not 
changes from the previous week, s close were as follows?

Closing
Prices Sat* Net

, M i f  21/28 Chjyste
1st 3 l /2 s  100 + 2/32
1st 4 l /4 s  100 31/32 + 23/32 
3rd 4 l /4 s  100 1/32
4th 4 l /4 s  101 15/32 +30/32

+1

Closing 
Prices Sat, Net 
July 21/28 Change 

Treas, 4s 1944*54 106 20/32 
"  4 l /4 s  1947-52 111 10/32 
"  3 3/4s 1946**56 104 18/32 
"  3 3/8s 1943-47 99 6/32 
M 3 3/8s 1940-43 99 14/32

Tho market for tho short~torffl Certificates of Indebtedness and 
Treasury Notes although quiet also showed a better undertone and price? 
of a ll issues were higher than during the previous week* Dealers 
offering prices at the end of the week and the net changes from the pre** 
vious week were as follows:

3/32 
+ 24/32 
+1 1/32 
+ 20/32

3 1 /4$ Cert* of Ind, due Dec, 15, 1928 99 21/32
4 $ M w • M • 15, 1928 100
3 3/8$ • ” "  * Mar* 15, 1929 99 12/32
3 7/8$ * * " '» * 15* 1929 99 23/32
3 1/2$ Treasury Notes 1930-32 98 24/32

Nefr Change
♦ 2/3;
♦ 2/32 
+ 3/32
♦ 4/32 
♦1 16/32

£&nfrQrfl. Dealers offerings of unindorsed bankers acceptances were at the
Acceptances following rates: 4 3/8$ for 30*s, 60*s and 90*8, and 4 1 /2$ for 120-day 

b ills .
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Boston reports that there was a small supply o f  b i l l s  in th e ir  d is t r ic t  
during the past period with the demand poor* B ills  did not move free ly , with very 
l i t t l e  demand for atiy maturity* Offerings to the reserve bank were about the same 
as the previous week* In N ew  York the supply o f  b i l l s  continued in a normal volume 
and was moderately in excess o f  the demand* Dealers* sales consisted m ainly-of 
orders from abroad for n ineties* Local buying was lig h t  and ch ie fly  for short 
m aturities. Dealers’  p o r t fo l io s  increased moderately* Open market rates were 
steadier* at the close  o f  the week a ll  dealers bidding 4 l /2 ^  for 30*s* 60 s and 
90*s, 4 5/8^ for  4 months and 4 7 /8% for 5 and 6 months, o fferin gs l / 8?° lesS except 
on 5 and 6 months with some dealers o fferin g  them at 4 5/ 8/^ others at 4 3/4/=* 
Philadelphia reports that with advanced rates the b i l l  raafket was fa ir ly  active#
The supply was somewhat lim ited , with the demand moderate* Chicago reports that the 
b i l l  market in it s  d is t r ic t  continued very qu iet.

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions e ffected  under authority from the Treasury during the current 
statement week (exclu sive o f  current Treasury o ffe r in g s ) consisted o f

Purchases o f  $23,000,000 par amount Third 4  l /4 $  L iberty Loan bonds purchased
in New York, Philadelphia and Chicago markets* 
account Sinking Fund

5, 0G0> 000 u n Third 4 1 /4$  L iberty  Loan bonds, account 
— Surpl us M<mey 
§30f 000f 000 • Total Purchases

Sales o f  $ 2,210,000 par amount 4$ c e r t if ic a te s  o f  indebtedness due December
15, 1928, account German Special Deposit 
Account

SYSTEM PURCHASES OF BANKERS ACCEPTANCES
Purchases o f  bankers acceptances during the current statement week and 

amount each bank now holds in excess o r  short o f  it s  pro rata share under the appor
tionment plan put into e f fe c t  for  the early part o f  the year:

B il ls  E ntitled  B il ls  Over B il ls  Short
B ills Aeauired to Acauire Pro Rata Share Pro Rata Share

Boston 3 79,439,000 0 73,771,000 0 5,668,000 0 o
New York 2 n f 366,000 270,138,000 1,228,000 0
Philadelphia 96, 528,000 101,520,000 0 4,992,000
Cleveland 111,168,000 112,057,000 0 889, 000
Richmond 51, 060, 000 52,695,000 0 1,635,000
Atlanta 46,206, 000 46, 735,000 0 ■ 529,000
Chicago 134,706,000 138,182,000 0 3,476,000
St. Louis 19,459,000 19, 459, 0(X) 0 0
Minneapolis 46,675,000 46,735,000 0 60,000
Kansas City 54,796,000 54,982,000 0 186.000
Dallas 47,686, 000 46,736,000 • 950,000 0
San Francisco 94f 903f 000 90T982t000 3r 921t 000 0

Totals 51*053,992,000 §1,053,992,000 011,767,000 §11,767,000

The large overage o f  the Boston bank* as shown in above statement, was 
apportioned to  other participating banks on July 23*
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

The only transaction' effected in the System Account during the current 

statement week was an exchange in the market of $2,000,000 -  3 3/8$ certificates of 

indebtedness due March 15, 1929 for a like amount of 3 l/2% Treasury notes due 

^aptenber 15, 1932, which le ft  the total holdings in the Account at the close of 

business Wednesday, July 18, 1928, unchanged at 084,988, 300* The participation by 

the Federal reserve banks and the classification of issues were as follows* 

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY mTURITIES

Boston $ 6,913,000 Dee* 15, 1928 - 3 1/4$ C/I (old) 523,589,000
New York 23,774,300 Dec* 15, 1928 - 3 l/4% “ (new) 11# 39 8, 500
Philadelphia 6,451,000 Mar. 15, 1929 m 3 3/S% H 10,950,000
Cleveland 7,462, 000 Mar. 15, 1929 - 3

vs.00> H 3,450,000
Richmond 2, 391,000 Mar* 15, 1932 m 3 \/z$ T/& 13,460,000
Atlanta 2,103,000 Sept* 15, 1932 - 3 \/z% n 8,000,000
Chicago 13,801,000 Dec. 15, 1932 - 3 1/2* a 9,140,800
St. Louis 0

Minneapolis 3t460f 000
Kansas City 6,075,500
Dallas 4,859,000
San Franfciseo 7.698.500

Totals §84*988,300 *$84,988,300

* Includes $9*500,000 Treasury notes held temporarily for Federal Reserve Bank 
of St. Louis
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 

ALL FEDERAL RESERVE BANKS JULY 12 TO JULY 18, 1928__________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston & 162,500 0 162, 500
New York 559, 500 559, 500
Philadelphia 152,000 152,000
Cleveland 175, 500 175, 500
Richmond 56,000 56,000
Atlanta 49,500 49,500
Chicago 325, 000 325,000
St* Louis 0 0
Minneapolis 81,500 81,500
Kansas City 143,000 143,000
Dallas 114, 500 114, 500
San Francisco 181- 000 181.000

Totals 02,000,000 $2,000,000

OTHER fftANSACTIONS IN GOVERNMENT SECURITIES

New York 
Atlanta

Totals

Purchases issue
O- . '

,584*550 Misc* Gov’ t Sec* 
0584, 550

Sales lM£m
*$5,000,000 Third L/L Bonds 

528»650 Misc* GovH Sec.
$5, 528,650

*S?as hold temporarily for resale to Treasury
BANKERS ACCEPTANCES 

(000 Omitted)

Regular From
Holdings Purchased from Boston
Julv 11‘ Own Mkt.„ ...N*X,. _ Port,..

Boston 0 20,295 0 6,939 R 0 o 0 o
New York 24,471 8,331 " 0 4,000

5,083 A
Phila. 20,425 1, 341 R 0 0
Cleve. 18,080 0 1,315 0
Richmond 6,727 115 * 609 0
Atlanta 12,710 0 714 1,000
Chicago' 12, 509 7 * 976 0
St. Lou is 136 0 o • 0
Minn. 12,419 0 741 1,000
Kan.City 10, 398 o • 728 1,000
Dallas 11,994 459 w 0 1, 000
San Fran* 19-881 .1 . 559 w ■ 0- o

Totals 0170,045 023, 834 05,083 08,000

Matur
ities  & 

Sales
O i l ,202*  

6,351

2* 080 
2,913 
1,279 
1, 822 
2,589 
0

1,423 
966 

2,100 
2r 740

Holdings 
Julv 18 
0 16,032 

30,451

19,686 
16,482 

6,172 
12,602 
10,903 

136 
12,737 
11,160 
11,353

■ jta jo g

Other Holdings 
Close July 18/28

035,465 0166,41
Bills held over night by New York for distribution to other F* R. Banks • ** -  11

Total -

Sales
Contracts

Other
Bill*..

0 6,217 0 19
3,503 449

0 24
0 27
0 13
O' 545

1,527 36
0 11
0 7
0 9
0 9

.....-J&7 .......M
Oil,794 01,167
inks • -  •

-02, 827
NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
* Includes $8,000,000 sold to other federal Reserve Banks.
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MATURITIES AND HATES ON BILLS PURCHASED WEEK ENDING- JULY 18. 1928
V000 Quitted)

1-30 days 
4 1 /8 -4

31 •*60 days 
4 1/8*4 3/8$

61-90 days 
4 1 /8 -4  1 /2#

Over 90-days 
4 1/4?. ... . . Total

Boston 0 1,976 01,975 01, 728 Ol, 260 0 6,939
New York 11,455 823 693 443 13,414
Philadelphia 0 573 768 0 1,341
Richmond 25 50 40 0 115
Chicago 3 4 0 0 7
Dallas 52 67 134 206 459
San Francisco 131 368 997 63 1.559

Totals 013,642 03, 860 04, 360 $1,972 023, 834

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 18. 1928

— (000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances To^al

Purchased 0 2,585 023, 834 026,419
Sold 7, 529 0 7, 529
Matured 0 27,465 27.465

0 3,631- 0 8,575-
138- (Net Change 138- (Net Change

1—dav holdover 1-dav holdover
& other b ills ) • & other b ills )5.

Totals 0 4,944- . 0 3,769- 0 8 ,713-

(Including Sales Contracts)

Holdings 
July 18r 1928

Within
15-davs

16-30
davs

31-60 
days .

61-90
davs. ...

91-days 
6 months

Over 6 
months Total _

Gov*t Securities 
B ills Purchased

012, 275 
76.020

0 662 
29.072

0 o
44.012

0 o
24.602

040,899 
7.329

0155, 506 
0

0209,342 
181.035

Totals 088, 295 029,734 044,012 024,602 048, 228 0155, 506 0390, 377
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL July 19, 1928

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiaer:

Enclosed is  a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from July 5, 1928 to July 11, 1988 inclusive, 

together with data received by the Committee from the Federal 

reserve banks.

Secretary, Open Market
Investment Committee

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

I

D E C L A S S IF IE D

Authority Q • (

July 18, 1928

Dear Mr* Matteson*

I acknowledge receipt of and shall bring to 
the attention of the members of the Board your 
letter, addressed to Governor Young t dated duly 
l6th| enclosing report of transactions In Govern- 
taehtTseouritles and bankers acceptances ms reported 
to your oOBm&itee for the period from July 5, 1923 
to July 11, 1928 inclusive*

Tery truly yours,

Walter L* Eddy, 
Secretary

W , W# B« Matteaon, Secretary,
Open Market Investment Committee, 

federal Reserve Bank,
New York, I ,  Y*
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Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k
‘ ' ^  %

C\
-4 ^*

P E R S O N A L  July 16, 1928

Dear Governor Young:

We are enclosing, for your f i le s , a report of transac

tions in Government securities and bankers acceptances as re

ported to the Open Market Investment Committee for the Federal 

Reserve System for the period from July 5, 1928 to July 11, 1928 

inclusive, together with dajta received by the Committee from the 

Federal reserve banks.

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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FOR SPECIAL CIRCULATION
PLEASE READ PROM* ^ Y , INITIAL AND RETURN TO SECi*. ARY* § OFF pm j

» * • mmmmm . /  „ „ , /  '
Gov. Youngodnll Mr. Hamlin Mr. James Y Mr.

Mr. P la tte  UfT0fcteft9u. R e ^ F ^ ^ I W ^ 4'

o f  N e w  Y o r k

*/ /

COHFIDEHTIAL July 16, 1928

Dear Governor Young:

Enclosed is  a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from July 5, 1928 to July 11, 1928 inclusive, 

together with data received by the Committee from the Federal 

reserve banks.

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board, 
Washington, D. C.

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JULY 11, 1928

Holdings of Earning Assets of Federal Reserve Banks from July 27. 1927 to
(000 (knitted)

Date

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

DISCOUNTED-1927- ASSETS Purchases Contracts Purchases Contracts
July 21 0 953,931 0380, 559 0 4,457 0157, 291 §12, 094 0398,130
Aug. 31 1,058,786 469,954 2, 860 118,189 66,939 400, 524
Sept. 28 1,167,632 484, 0.54 10,298 172,030 70,118 430, 312
Oct. 26 1,214,759 507,245 3, 385 243, 249 57, 862 402, 398
Nov. 30 1, 380, 515 543, 757 4,078 288,464 66, 276 477, 025
Bee. 28 1, 598, 842 558,699 44, 426 315,152 70,375 609,209
-1928-
J an. 25 1,173,926 434,817 6,000 318, 863 28, 442 385, 224
Feb. 29 1, 244, 929 399,132 8, 470 302,932 40,827 492, 568
Mar* 28 1,257,021 379, 448 6,384 288,652 57, 451 524, 096
Apr. 25 1, 380,659 293, 365 11,390 331, 425 34, 416 709, 073
May 29 1,468, 295 203, 891 15, 535 283, 472 20, 516 943, 791
June 27 1,467, 733 199,977 11,960 199,074 24,358 1,031,874
July 3 1,620, 729 196,590 22,975 180, 467 29,197 1,191,010
July 11 1,495,165 202, Oil 15,754 173-010 14,632 1,089, 268

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_________DURING WEEK ENDED JULY 11. 1928_____________ _____

Q̂QQ1 (^ittedT
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco 
N. Y. holdovers 

and other bills
Totals

Balance Net Balance Net Balance Net
July 11 Change July 11 Change July 11 Change
0 7,617 0 404- 0 20,295 63, 523* 0 58, 348 0 24,019-

30,156 5,140* 24, 471 5, 201- 449,633 13,096+
21,648 38* 20, 425 42+ 85, 748 20,260-
33, 898 44+ 18, 080 60Sb 101,103 15,032-
3, 544 14* 6,727 2,J274- 53, 411 2, 840*
5,205 69- 12,710 649-* 66, 520 2, 587+

33, 728 81+ 12, 509 590- 138, 523 42, 566-
7,125 0 136 175- 47, 292 7, 045-

11,045 21+ 12,419 757- 7,933 202-
15, 808 36+ 10, 398 1,078- 19,379 4, 354-
14, 853 29+ 11,994 639- 11, 479 431-
17,382 46+ 19, 881 2, 440* 49, 899 6,356-

2, 965 1.417-
0202, Oil 05, 420* 0173,010 ,07,457- 01,089,268 OlOl, 742-

COMMENT ON CHANGES WEEK ENDED JULY 11. 1928
Total earning assets of the System Showed a decrease of $125, 564,000 for 

the current statement week. The approximate changes, by c la s s i f i c a t io n ,  consisted 
of an increase of 05,400,000 in outright purchases of Government securities and de
creases o f  $7, 450,000 in outright purchases of bankers acceptances, $101,750,000 in 
bills discounted and $21,750,000 in investments held under sales contracts.

The large increase in outright purchases of Government securities by the 
federal Reserve Bank of New York, as shown above, is due to the purchase of a block 
of $5,000,000 Third Liberty Loan 4 1/4$ bonds for the Treasury which were held 
temporarily in the Investment Account of the New York bank and were taken up the 
following Friday,
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Money
Market

Government
Security
Market

Bankers
Acceptances

The New York City banks entered the week with reserves about 
even with requirements, but s t i l l  carrying a very large amount of loans 
at the Reserve Bank, In an effort to reduce this heavy indebtedness, 
the banks persistently called loans, and call money advanced from a low 
of 5 l /2  per cent on Monday to 8 per cent on Thursday# The higher 
call rates attracted funds from other districts, which together with 
the more or less usual return flow of funds disbursed in the form of 
interest and dividend payments around July 1, and a reduction in the 
amount of currency in circulation after the holiday, allowed the City 
banks to cut their loans down to 5^268,000,000 on Friday, the lowest 
level since June 28, and s t il l  maintain, average reserves for the 
period above requirements. Actual reserves on Friday, however, 
dropped below requirements* Reflecting the accumulated effects of 
the week’ s operations call money dropped to 6 per cent on Friday*

During the first part of the calendar week, time money rates 
eased to 5 3/4 per cent, but following the increase in the Chicago 
Reserve Bank rate, reverted to 6 per cent, at which level all maturi
ties were firmly held. In contrast to a condition in recent weeks in 
which the new loan demand has been chiefly for the shorter maturities, 
the principal loans arranged toward the latter part of this week were 
for 5 and 6 months -  and at 6 per cent.

The rate for prime commercial paper advanced further during 
the week to 5 -  5 l /4  per cent. At the higher range, the bank invest
ment demand for paper was reported to have been slightly more active, 
and the amount of new borrowings has also been somewhat heavier, not
withstanding the higher cost for accommodation.

The market for United States Government bonds was active 
and very weak* Accompanying firmer money conditions and the increase 
in the rediscount rate by several of the Federal reserve banks, the 
prices of Government bonds dropped in most cases from 1 to 3 points.
The closing prices for all issues at the end of the week and the net 
changes from the previous week’ s close were as follows;

Closing 
Prices Sat* Net 
July 14/28 Change 

1st 3 l/2s 99 30/32 -  3/32 
1st 4 l/4s 100 8/32 -1 .
3rd 4 l/4s 100 l/32  -15/32 
4th 4 */43 100 17/32 -1*9/32

Treas. 4s 
it

Closing 
Prices Sat* Net 

July 14/28 Change 
1944-54 105 17/32 -3,3/32

4 l/4s 1947-52 110 18/32 -3.8/32  
3 3/4s 1946-56 103 17/32 -2 .2 /32
3 3/8s 1943-47 98 18/32 -1.30/32

The demand for the short-term certificates of indebtedness 
and Treasury notes was poor, and dealers’ offering prices at the end 
of the week were from about l/32  to 1 18/32 lower than at the previous
week’ s close as followsi

3 l/4$  certs, of ind*
4 % M " "
3 3/Q% " '* w
3 7/8$ ” "  "
3 l/2%  Treasury notes

due Dec. 15, 1928
" Dec. 15, 1928
" Mar, 15, 1929
" Mar. 15, 1929 
" 1930- 32

99 19/32 
99 30/32 
99 9/32 
99 19/32 
97 8/32

-  1/32
-  3/32
-  7/3 2 
-10/32
-  1.18/32

Dealers’ offerings of unindorsed bankers acceptances were at 
the following rates: 4 l /8  to 4 l /4  per cent for 30s, 4 l /8  to 4 3/8 
per cent for 60s, 90s and 120-day b ills . This represents an increase 
in rates cf from l/8  to 1/4 per cent on all maturities.
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Boston reports that there was very litt le  change in the h ill market' con** 

ditions in their district during the past period. The supply of b ills  was fairly 
good showing a slight increase over the previous week* The demand was local and 
only from a few of the larger institutions* Offerings to the Reserve Bank were 
heavier than for several weeks past* Up to the end of the period! when dealers 
raised their rates, maturities up to ninety days moved freely but with the change 
in rates, dealers found most bills difficult to move. In New York the b ill market 
was unsettled and less active*' Dealers’ sales, which consisted mainly of orders 
from abroad, were slightly in excess of purchases* As a result chiefly of heavy 
shipments by dealers here to their out of town branches and correspondents, dealers 
portfolios here decreased substantially. At the end of the week open market rates 
were quite unsettled with.an advance in the bid rate on 30s to 4 l /4  * 4 3/8 per 
cent, 60s 4 3/8 to 4 1/2 per cent, 90s 4 3/8 to 4 l /2  per cent, 120s 4 l /8 to
4 3/8 per cent, 180s 4 3/8 to 4 1/2 per cent* Philadelphia reports that their 
acceptance market continued quiet. Offerings were moderate but demand light.
Chicago reports that while there were a few new bills made in their district, dealers 
reported practically no demand*

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY
Transactions effected under authority from the Treasury during the current 

statement week {exclusive of current Treasury offerings) consisted of
Sales of ^2, 050,000 aggregate par amount 4$ certificates of indebtedness

due December 15, 1928, account 
German Special Deposit Account 

** ” 800,000 * *1 •* 4^ certificates of indebtedness
due December 15, 1928, account 
Alien Property Custodian

Total Sales $2,850,000

Purchases of 010,500,000 aggregate par amount long-term Treasury bonds, account
Surplus Money

SYSTEM PURCHASES OF BANKERS ACCEPTANCES
Purchases of bankers acceptances during the current statement week and 

amount each bank now holds in excess or short of its pro rata share under the ap
portionment plan put into effect for the early part of the year:

Bills Entitled Bills Over Bills Short
Bills Acquired to Aeauire Pro Rata Share Pro Rata Shar<

Boston 0 80, 500, 000 0 72,103,000 4 8,397, 000 0 • 0
New York 259,035,000 263,941,000 0 4, 906,000
Philadelphia 95,187,000 99,137, 000 0 3,950,000
Cleveland - 109,853,000 109,435,000 418, 000 0
Richmond 50, 336,000 51, 503,000 0 1,167,000
Atlanta 44,492, 000 45t 305, 000 0 813, 000
Chicago 133,723,000 136,275,000 0 2, 552,000
St* Louis 19,459* 000 19,459, 000 0 0
Minneapolis 44,934,000 45, 305,000 0 371, 000
Kansas City 53,068,000 53, 552,000 0 484, 000
Dallas 46, 227, 000 45,306,000 921,000 0
San Francisco -..93. 344.000 88.837* 000 ..A  .507^000 0

Totals $1,030,158,000 01,030,158,000 $14,243, 000 014,243,000

The large overage by the Boston bank, as shown in above statement, was 
apportioned to other participating banks on July 16*
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

Transactions consummated in the System Account during the current state

ment week consisted of a

Sal© to 
foreign corres
pondent of §1 ,000$000 * 3 1/4%  certificates of indebtedness due

December 15, 1928 on a 4*15$ basis, 
and the

Purchase in the
market of 1,500,000 -  3 l/ 4%  certificates of indebtedness due

December 15, 1928 on 4*15$ basis

These transactions le ft the total holdings in the Account, at the close

of business Wednesday, July 11, 1928* at §84,988,300* The participation by the

Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston

New York

Philadelphia

Cleveland

Richmond

Atlanta

Chicago

St* Louis 0

Minneapolis 3, 460,000

Kansas City 6,075,500

Dallas 4,859,000

San Francisco 7.698. 500

§ 6,913,000 Dec* 15, 1928 - 3 l/4/o C/I (old) §2$, 589*000

23, 774, 300 Dec* 15, 1928 - 3 1/4% w (new) 11,398*500

6, 451,000 Mar* 15, 1929 - 3 CO'to' it 12,950,000

7, 462, 000 Mar. 15, 1929 - 3 7/8% * 3,450* 000

2,391, 000 Mar. 15, 1932 * 3 1/2%  T/fo 13,460,000

2,103,000 Sept* 15, 1932 - 3 1/2% w 6 , 000,000

13,801,000 Dec. 15, 1932 - 3 1/2% H 9 , 140*300

Totals §84,988,300 *§84,988,300

* Includes §9,500,000 Treasury notes held temporarily for Federal Reserve Bank 

of St. Louis.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
_______________ FEDERAL RESERVE BANKS FROM JULY 5 TO JULY XI» 1928__________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net In ere as
Boston 0 122,000 0 81,500 0 40,500
New York 419,500 279,500 140,000
Philadelphia 114,000 76,000 38,000
Cleveland 131,500 88,000 43,500
Richmond 42,000 28,000 14,000
Atlanta 37,000 25,000 12,000
Chicago 243,500 162 , 500 81,000
St. Louis 0 0 0
Minneapolis 61,000 40,500 20 , 500
Kansas City 107,500 71,500 36,000
Dallas 86,000 57,000 29,000
San Francisco 136.000 901 500 45r500

Totals 01,500,000 01,000,000 0500,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases 
Boston 0
New York * 0 400,000 

** 5,000,000 
Atlanta 36 6 f 100

Totals 05,766,100

-issue

3/15/29 C/Z 
Third L/L bonds 
Misc. Gov’ t Sec,

Sales Issue
$ 100 Fourth L/L bond
* 400 *000 3/15/29 C/1 

0
447.300 Misc. GovH Sec# 

0847,400

*Was held temporarily for resale to market.
**Held temporarily for resale to Treasury*

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings
Regular Matur Close Julv 11/28

Holdings Purchased from ities & Holdings Sales Other
Julv 3 Oral Mkt. N.Y*... Sales Julv 11 Contracts Bills

Boston 0 16,772 0 8,666 R. 0 0 0 5,143 0 20,295 0 4,601 0 19
New York 29,672 5,306 " 

7,885 A.
0 10,507 24,471 6,853 505

Phil a. 20 , 383 2,140 R. 0 2,098 20,425 0 24
Cleve* 18,762 1,357 R. 1,979 4,018 18,080 0 27
Richmond 9,001 342 " 1,044 3,660 6,727 0 13
Atlanta 13,359 6 ” 1,237 1,892 12,710 0 630
Chicago 13,099 1,342 1,695 3,627 12,509 2,044 36
St. Louis 311 0 0 175 136 0 11
Minn, 13,176 0 951 1,708 12,419 0 7
Kan. City 11,476 0 979 2,057 10,398 0 9
Dallas 12,633 643 " 0 1,282 11,994 0 9
San Fran* ....17.441 4r6 53 " 0 2.213 19.881 1.134 18

Tot als 0176,085 032,340 07,885 038,380 0170,045 014,632 01,308
Bills held overnight by New York for distribution to other F.R.Bks* - -  -  - 1.657

Total -  -  -  ~ - 02,965
N0T£: R. indicates Rf 

statement
staine^ and A 
• *

. indicates Allotted in the above
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 11. 1928
(000 Omitted)

1
4

-30 days 
to 4 1/4$

31-60 days 
4 to 4 l/87o

61-90 days 
4 to 4 1/4$

Over 90 days 
4 to 4 l/Q% Total

Boston 0 3, 690 02,588 0 844 01, 544 0 8,666
New York 9,622 1,782 929 858 13,191
Philadelphia 616 758 766 0 2,140
Cleveland 26 876 455 0 1,357
Richmond 175 26 141 0 342
Atlanta 0 6 0 0 6
Chicago 437 768 137 0 1,342
Dallas 5 199 119 320 643
San Francisco 800 999 2. 809 45 ...j l &b

Totals •15, 371 08,002 06, 200 02, 767 032, 340

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 11. 1928

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

07,266 
1,846 
0

Totals

Holdings 
July II. 1928

GovH Securities 
Bills Purchased

Totals

Bankers
Acceptances

§32,340 
0

38^380

05, 420+

0 6,040-
1 .417»(Net Change

1-day holdover 
& other bills)

7,457-

(Including Sales Contracts)

Total

$39,606 .
1,846 

38.380 
0 ' 620-

l r 417- (Net Change
1-day holdover 
& other bills)

0 2,037-

Within
15-davs

16-30
days

31-60
days

61-90
dfcvs

91 days- 
6 months

Over 6
months

$15,754 $ 0 0 0 $ 5 , 6  59 040,848 0155,50.4
73.920 37. 839 43.478 26*683 A.722

089,674 037,839 043,478 032,342 046, 570 .0155,504

Total

0217, 765 
187. M2

0405,407
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July llf 192®.

Dear Mr, Mattegoiu

I  acknowledge receipt of and shall Mag. to 
the attant ton of th® member® of the Board* 
of July 9th, addresaed to Governor Yotmg* enclosing a 
report of transact ions in Government aeeurltiea and 
laankera acceptances, a» reported to ymxr CoizK&lttee for 
the period from June 28, 1928 to July 3t 1938, inclusive.

Yery truly your a,

miter L. Eddy, 
Secretary.

Mr. W. 1. Matte son, Secretary.
Open. Market Investment Cosssittee, 

c/o federal Eesenre Bank,
Hew Toifc* H. T.
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Fe d e r a l  Re s e r v e  Ba n k

o f  N e w Y o r k  * y > \
m * '

CONFIDENTIAL July 9/19S8

Mr. E. A. Goldenweiser,
Director, Division of Research and Statistics, 

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Encloaed is a report of transactionb in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from June £8, 1928 to July 3, 1928 inclusive, 

together with data received by the Committee from the Federal 

reserve banks.

Secretary, Open Market
Investment Committee
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Authority 0 ■ f

Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

h i

'(/i

m i fc: C 4' /
■ V _ j 

/

P E R S O N A  L .July 9, 1928

Dear Governor Young:

We are enclosing, for your file s , a report of trans

actions in Government securities and bankers acceptances as 

reported to the Open Market Investment Committee for the Federal 

Reserve System for the period from June 88, 19£8 to July 3, 1928 

inclusive, together sdth data received by the Committee from the 

Federal reserve banks.

Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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FOR SPECIAL CIRCULATIOH '
, . TIT , r n  W T I H  TO S S O R B T A K T’ Ox-.

F K A S S R E ^ P r O ^ T T , ? . , . .  'vj ! .....  . /  E  M C l n t

Gov. Ur. ^ U a ^ .  —  . , , . ^
Mr. Fiatt^ Ur, UUjLj

e r  Mr • Cuimingham \
e d e r a l  Re s e r v e  Ba n k

o f  N e w  Y o r k

OOHFIPEWTIAL July 9, 1928

Dear Governor Youngs

Ehclosed is a report of transactions in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from June 28, 1928 to July 3, 1928 inclusive, 

together with data received by the Committee from the Federal 

reserve banks.

Secretary, Open Market
Investment Committee

E n d .

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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A u t h o r i t y Q■ 10^0 j

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE « K  ENDED JULY 3, 1928

Holdings of Earning Assets of Federal Reserve Banks from Julv 27. 19.27 to Date.
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

DISCOUNTED-1927- _ ASSETS Purchases Contracts Purchases Contr acts
July 27 1 953,931 &380,559 $ 4,457 $157,291 $12,094 $398,130
Aug. 31 1,058,786 469,954 2,860 118,189 66,939 400,524
Sept. 28 1,167,632 484*054 10,298 172,030 70,118 430,312
Oct. 26 1,214,759 507,245 3,385 243,249 57,862 402,398
Nov. 30 1,380,515 543,757 4,078 288,464 66,276 477,025
Dec. 28 1,598,842 558,699 44,426 315,152 70,375 609,209
-1928-

J an. 25 1,173,926 434,817 6,000 318,863 28,442 385,224
Feb. 29 1,244,929 399,132 8,470 302,932 40,827 492,568
Mar. 28 1,257,021 379,448 6# 384 288,652 57,451 524,096
Apr. 25 1,380,659 293,365 11,390 331,425 34,416 709,0 73
May 29 1,468,295 203,891 15,535 283,472 20,516 9 43, 791
June 27 1,467,733 199,977 11,960 199,074 24,358 1,0 31,874
July 3 1,620 , 729 196,590 22,975 180 , 467 29,197 1,191,010

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
____ ______________DURING « K  ENDED JULY 3. 1928______________ ____

(000 Omitted)
GCV3RNMLNT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance • Net

..J Chanae J^lv 3 Chsaae;e Julv... 3. Change
Boston $ 7,577 0 $ 16,772 $ 9,833- $ 82,367 $ 3,924-
New York 25,018 *3,026- 29,672 3,831+ 436,537 6 3,458+
Philadelphia 21,609 0 20,383 3,094- 106,008 8,426+
Cleveland 33,854 0 18,762 4,670- 116,135 23,688+
Richmond 3,530 0 9,001 211- 50 , 571 1,456-
Atlanta 5,274 139- 13,359 1,898- 63,933 7,0 39+
Chicago 33,647 211- 13,099 3,063— 181,089 24,483+
St. Louis 7,125 0 311 32- 54*337 4,149+
Minneapolis 11,024 0 13,176 1,340- 8,135 489+
Kansas City 15,772 10- 11,476 1,018+ 23,733 5,807+
Dallas 14,824 0 12,633 1,279- 11,910 1,598+
San Francisco 17.̂ 336 0 17*441 174+ 56^255 25.379+
N.Y. holdovers

and other bills 4.382 1.790+
Totals $196,590 $3,386- $180,467 $18,607- $1,191,010 $159,135+

*»i/as held temporarily for resale to Treasury, as mentioned in last week’ s report,
COMMENT ON CHANGES jIEEK ENDED JULY 3. 1928

Total earning assets of the System showed an increase of $152,996,000 for the 
current statement week. The approximate changes, by classification, consisted of 
decreases of $3,400,000 in outright purchases of Government securities and 
$18,600,000 in outright purchases of bankers acceptances, and increases of $159,100,000 
in bills discounted and $15,850,000 in investments held under sales contracts* The 
latter item consisted of increases of $11,000,000 in Government securities and 
$4,850,000 in bankers acceptances.
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Money
Market

Government
Security
Market

Gall money in New York rose to 10 per cent on Monday,
July Z♦ In the unseitlement and large turnover QMcident to the mid
year transactions, the City b aiks borrowed ax \ îe/Bank somewhat in ex
cess of their actual needs (borrowings rose to $ 4 -1 5 ,0 0 0 ,0 0 0 ) ,  and as 
a result money conditions were temporarily very firm* On the- following 
day, the reserve position of the banks appeared so favorable, that a 
large amount of Reserve Bank discounts was retired, and call money 
eased to 5 per cent* The ®ase was accentuated by the fact that checks 
for loans were not collected until Thursday, Following the holiday, ' 
the call rate ranged from between 5 and 6 per cent* Although the City 
banks reduced their indebtedness from the high level at the beginning 
of the week to $347,000,000 on firiday, the total nevertheless remained 
considerably higher than on the preceding Friday, and average discounts 
for the whole period were also larger*

Six per cent was paid in the first part of the week for 60 
and 90 day loans and 5 7/8 per cent for 4 to 6 months1 maturities. 
Subsequently, an easier tone developed, due to freer offerings of 
funds, and the effective trading rate declined to 5 3/4 per cent* 
larger part of the loans placed continued to be for the shorter 
maturities*

The

Dealers reported experiencing great difficulty in selling 
commercial paper at 4 3/4 per cent, except outstanding names of short 
maturity, end consequently the prevailing rate for the usual grade of 
4 - 6  months* paper mounted to 5 per cent. Conditions in the market 
were unchanged in point of quietude.

The market for United States Government bonds was very active 
this week and notwithstanding some good-sized buying orders for the 
long-term Treasury bonds, prices of all issues, with the exception of 
the Third 4 l/4*s, showed losses for the week* Upon announcement of 
the Treasury’ s offering of July 5, Third 4 l /4 fs (due to the exchange 
privilege) were very much in demand and sold up in price to 101 8/32 
and then sold down to par 16/32 at which level they closed at the end 
of the week. Th© closing prices for all issues at the end of the week 
and the net changes from the previous week*s close were as follows:

Bankers
Acceptances

Closing
Prices Sat* Net

July 7/28 Change
1st 3 l/ Z s  100 1/32 Treas.4 1944-54
1st 4 1/4# 101 8/32 -14/32 w 4 l/4s 1947-52
3rd 4 l/4s 100 16/32 +15/32 " 3 3/4s 1946-56
4th 4 l/4s 101 26/32 -  7/32 "

Net
Closing 

Prices Sat*
July 7/28 
108
113 26/32 -  6/32 
105 19/32 -23/32 

3 3/ 8S 1943-47 100 16/32 -40/32

___  chjgcsa
20/32 -16/32

Trading in the short-term Certificates of Indebtedness and 
Treasury Notes was quiet and with the exception of the 3 l/2$ Treasury 
Notes due 193Q/32, which dealers offered at about 5/32rtds lower, prices 
were unchanged from the previous week’ s close*

Dealers' offering of unindorsed bankers acceptances were at 
the following rates; 4$ for 3Q*s, 4 l/ 8%  for 60*s, 90*s and 120-day 
bills*

Boston reports that there was a better demand for b ills  during 
the past period* The supply of new bills showed a slight increase but 
was less than the actual demand, the excess of sales over purchases 
being made up from bills received from dealers offices in other cities. 
Local banks were good buyers* Bills with maturities up to 90 days were
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in best demand* Offerings to reserve bank were light* In New York the b ill market 
was more active during the past week* The supply and demand increased substantially 
as compared with the previous week. Dealers sales, which consisted chiefly of 
heavy orders for nineties from abroad, were very good and slightly in excess of 
their purchases* Dealers* portfolios decreased slightly* Philadelphia reports 
that the b ill market in its district continued to mark time. The supply was some* 
what limited, while the demand was extrem ely  light* Chicago reports the b ill  
market in their district was unchanged, practically no demand and the supply small.

OPERATIONS FOE ACCOUNT UNITED ST iff ES TREASURY 

Transactions effected under authority from the Treasury during the current 

statement week (exclusive of purchase of Third 4 l/4$ Liberty Loan bonds and cur

rent Treasury offerings) consited of:

Purchases of $2,000,000 aggregate par anount 3 l/2%  Treasury Notes due March 15,
1930-32, account Government Lifd 
Insurance Flmd.

2,195,000_" w « 4% Treasury Bonds of 1944-54 
___________ account Surplus Money

$4,195,000 Total purchases

Sales of 815,000 aggregate par amount 4$ certificates of indebtedness due
December 15, 19 28, account German 
Special Deposit Account.

SYSTEM PURCHASES OF BANKERS ACCEPTANCES 

Purchases of bankers acceptances during the current statement week and 

amount each bank now holds in excess or short of its pro rata share under the 

apportionment plan put into effect for the early part of the year:

Bills Entitled Bills Over Bills Short
BillsAcquired ... to Acquire Pro Rata Share Pro Rata Share

Boston $ 71,834,000 $ 69,839,000 $1,995,000 % 0
New York 253,729,000 255,533,000 0 1,804,000
Philadelphia 93,047,000 95,90 3,000 0 2,856,000.
Cleveland 106,517,000 105,878,000 639,000 0
Richmond 48,950,000 49,886,000 0 936*000
Atlanta 43,249,000 43*365,000 0 116,000
Chicago 130,686,000 133,688,000 0 3,002,000
St* Louis 19,459,000 19,459,000 0 0
Minneapolis 43,983,000 43, 364,000 619,000 0
Kansas City 52,089,000 51,612,000 477,000 0
Dallas 45,584,000 43,365,000 2, 219,000 0
San Francisco 88.691.000 .8  5^926^)00 2.765.000 ..........0 ......

Totals $997,818,000 $997,818,000 $8,714,000 $8,714,000
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The only transaction effected in the Open Market Account during the 

current statement week was the 

Exchange in
the market of $1,000,000 -  3 3/8$ certificates of indebtedness due March 15*

1929 for a like amount of 3 1/4$ certificates of 
indebtedness due December 15, 1928

The amount of total holdings in the Account at the close of the statement

week remained unchanged from the previous week, at $84, 488,300* The participation

by the Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 6,872,500 Dec. 15, 1928 - 3 1/4$ C/I (old) 128,589,000

New York 23,634,300 Dec* 15, 1928 - 3 1/4$ "  (new) 10, 898, 500

Philadelphia 6*413,000 Mar. 15, 1929 - 3 3/8$ II 12,950,000

Cleveland 7,418, 500 Mar. 15, 1929 - 3 7/8$ tl 3, 450, 000

Richmond 2, 377,000 Mar* 15, 1932 - 3 1/8# T/to 13,460,000

Atlanta 2,091,000 Sept. 15, 1932 - 3 1/2 % H 6,000,000

Chicago 13, 720,000 Dec*. 15, 1932 - 3 i / z f w 9,140, 800

St. Louis 0

Minneapolis 3t 439, 500

Kansas City 6,039,500

Dallas 4,830,000

San Francisco 7.653.000 ____

Totals $84,488,300 * $84,488, 300

* Includes $9,500,000 Treasury notes held temporarily for Federal Reserve Bank of 

St# Louis*
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5
ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
______________FEDERAL RESERVE BANKS FROM JUNE 28 TO JULY 3. 1928____________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales 
Boston $ 81, 500 $ 81,500
New York 279,500 279,500
Philadelphia 76,000 76,000
Cleveland 88,000 88,000
Richmond 28,000 28,000
Atlanta 25,000 25,000
Chicago 162, 500 162, 500
St. Louis 0 0
Minneapolis 40,500 40,500
Kansas City 71,500 71,500
Dallas 57,000 57,000
San Francisco .90, 500 .90.500

Totals $1,000,000 $1,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York

Atlanta 
Chicago 
Kansas City

Totals

* A
Purchases 
9,

Issue
 ̂ v, 350, 000 Misc* Gov’ t Sec*

857, 750 Misc* GovH Sec, 
0 
0

*
*•*

$10, 207, 750

Sales Issue
9, 350, 000 Misc* GovH Sec* 
3, 025, 350 Third L/L bonds 

996,800 Misc. Gov't Sec, 
210,600 Third L/L bonds 
10, OOQ Misc* GovH Sec*

013, 592,750

*Held temporarily for resale*
** Was held temporarily for resale to Treasury*

BANKERS ACCEPTANCES 
(000 Omitted)

Rec'd Bv Allotment Other Holdings
Regular From Matur- Close Julv 3/28

Holdings Purchased from Boston ities & Holdings Sales Other
June 27 Own Mkt- N.. _Y, Port, Sales July 3 Contracts Bills

Boston 0 26,605 $ 3,035 R $ 0 $ 0 $12, 868* $ 16., 772 
29,672

$ 8,090 $ 19
New York 25, 841 6,475 " 

4, 205 A
0 3, 500 6,144 16,144 405

Phila* 23,477 2,088 R 0 0 5,182 20, 383 0 24
Cleve. 23t 432 1,007 " 1,127 0 6,804 18, 762 0 27
Richmond 9,212 0 486 0 697 9, 001 0 13
Atlanta 15,257 0 620 1,000 3, 518 13,359 0 616
Chicago 16,162 37 M 676 0 3, 776 13,099 1, 219 36
St.Louis 343 0 0 0 32 311 0 11
M'inn. 14, 516 0 654 1,000 2,994 13,176 0 7
Kan*City 10,458 0 642 1,000 624 11, 476 0 9
Dallas 13,912 1,108 * 0 0 2,387 12,633 45 9
San Fran, 17.267 2*276 " 0 0 2.102 17.441 3.699 18

T®ials $196,482 $20, 231 $4, 205 $6, 500 $47,128 $176,085 $29,197 $1,194
Bills held over night by New York for distribution to other F* R„ Banks -  - -  3.188

Total -  -  ~ -$4,3£2
* Includes $6, 500,000 sold to other Federal Reserve banks*

MOTE; R* indicates Retained and A* indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED flEEK ENDING JULY 3. 1928
(000 Omitted)

1-30 days 
4 to 4 1M

31-60 days 
4 to 4 1/8*

61-90 days 
4 to 4 l/B%

Over 90-days 
4 to 4 1/4% Total

Boston $ 712 $1,232 $1,0 21 $ 70 $ 3,035
New York 7,167 847 2,033 6 33 10,680
Philadelphia 181 226 1,681 0 2,088
Cleveland 0 0 1,007 0 1,007
Chicago 37 0 0 0 37
Dallas 139 193 207 569 1,108
San Francisco 253 378 1.190 ___ m 2.276

Totals $8,489 $2,876 $7,139 $1,727 $20,231

RECAPITULATION 0 ?  PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS iiCCEPTANCES DURING vVEEK ENDING JULY 3. 1928

(000 Omitted)

(Excluding Sales Contracts)

Governmsnt Bankers
Securities Acceptances

Purchased $11,207 $20,231
Sold 14,593 0
M ectured 0 40.628

$20 , 397-
1,790+ (Net Change

_______  _______  1-day holdover
and other b ills)

Totals §3,386- $18,607-.

Total

$31,438 
14,593 
40.628 

$23,783-
1,790+ (Net Change

_______  1-day holdover
and other b ills)

$21,993-

(Including Sales Contracts)

Holdings 
July 3. 1928

GovH Securities 
Bills Purchased

Totals

Within
15-davs

$ 22,975 
94.671

16-30
davs

43.862

31-60
davs

0
37.931

61-90 91 days- Over 6 
davs 6 months months Total

655 $39,372 $156,563 $219,565 
26.099 7.101 0 209.664

$117,646 $43,862 $37,931 $26,754 $46,473 $156,563 $429,229

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED
Authority Q . (0 ^ ? O  j

July S, 1928.

Bear Mr* Matte non:

X aaknowled&e receipt of and dhall fcring to 
th© attention of tls® innnbers of th# Board, yoqy 1ft to* 
of.. jluly-a^rmddressad to Governor Young, enclosing a 
report of transactions in Government seoaritia# and 
bankers acceptances, as reported to your Goninitta© for 
tho period from to® 3l# 1938 to Jmo 27* 1938, inclu
sive.

?ery truly ym*r»#

Walter L. Mdy, 
Secretary.

Mr. W. B. Mat to son* Secretary,
Open Market Investment Oosialtt©©, 

o/o federal Reserve Bank, 
lew Yoifc, 1. T.
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Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w Y o r k

P E R S O N A L  July 2, 1928

Dear Governor Young:

We are enclosing, for your file s , a report of trans

actions in Government securities and bankers acceptances as 

reported to the Open Market Investment Committee for the 

Federal Reserve System for the period from June 21, 1928 to 

June 27, 1928 inclusive, together with data received by the 

Committee from the Federal reserve banks.

Jfety truly yours,

W. B. Matte son
Secretary, Open Market
Investment Committee

Honorable Roy A. Young,
Governor, Federal Reserve Bo&rd,
Washington, D. C.
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* FOR SPECIAL CIRCULATION
PLEASE HEAD T ?5?TLY. T ^ H I a t ,  h W  R S IU R ’ ; TO ' ^ F T A R Y ’ S 0 1 1 1  CE

Gov. Ycur 
Mr. Platt

Mr. James/

ter, M i l l e r M r . C u n n i n g h a m
Fe d e r a l  Re s e r v e  Ba n k  

o f  N e w  Y o r k

M r. Me I n

CONFIDENTIA July 2, 1928

Dear Governor Young:

Ebdosed is  a report of transactions in Government 

securities and bankers acceptances as reported to the Opm 

Market Investment Committee for the Federal Reserve System 

for the period from. June 2 1 , 1928 to June 2 7 , 1928 inclusive, 

together with data received by the Committee from the Federal 

reserve banks*

Secretary, Open Market
Investment Committee

Si cl.

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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f  ''' FOR SPECIAL CIRCULATION
p le a se  read  r t .t t ly ,  n m  re tu rn  to  ' ^ s t a r y ' s  o t j i q z

G ov. Young^NO^* I«'r. t£r. J a m e s / \ Mr, M cla^os
M r, P l a t t v  Kr. L i i l l e r Z ^ ^ ^ M r ,  Cunningham

Fe d e r a l  R e s e r v e  B a n k  /

o f  N e w  Y o r k

CONFIDENTIAL July 2, 1928

Dear Governor Young:

Enclosed is  a report of transactiona in Government 

securities and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from June 21, 1928 to June 27, 1928 inclusive, 

together with data received by the Committee from the Federal 

reserve banks*

Secretary, Open Market 
Investment Committee

Biel.

Honorable Roy A, Young,
Governor, Federal Reserve Board,
Washington, D. C.
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REPORT OF OPEN ML
CONFIDENTIAL 

.JET INVESTMENT COMMITTEE WEEK Ei JD JUNE 27, 1928

H oldings o f  Earning A sse ts  o f  F ederal R eserve Banks from A p r il 27, 1927 to  D&t.e
(000  Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1927-
EARNING O utright S ales O utright Sales

DISCOUNTEDASSETS Purchases C on tracts Purchases C ontracts
Apr„ 27 $1, 005, 577 $314,332 0 3 ,993 0194, 007 $47, 892 0443,553
May 25 098, 510 302, 349 19,571 171 ,907 64, 263 428,620
June 29 1 ,0 7 1 ,1 3 0 367,140 9 ,261 183 ,163 32,955 477, 311
J u ly 27 953,931 380, 559 4 ,4 5 7 157,291 12 ,094 398,130
Aug. 31 1 ,0 5 8 , 786 469 ,954 2, 860 118,189 66,939 400,524
Sept, 28 1 ,1 6 7 ,6 3 2 484 ,054 10, 298 172,030 70,118 430,312
O ct. 26 1 ,2 1 4 ,7 5 9 507, 245 3, 385 243, 249 57,862 402, 398
Nov. 30 1, 380, 515 543, 757 4 ,0 7 8 288, 464 66,276 477,025
Dec- 28 1, 598, 842 558,699 44, 426 315,152 70,375 609,209
-*1923*
Jan, 25 1 ,1 7 3 ,9 2 6 434, 817 6 ,0 0 0 318, 863 28, 442 385,224
Feb, 29 1 ,2 4 4 ,9 2 9 399,132 8, 470 302,932 40,827 492, 568
Mar. 28 1 ,2 5 7 , 021 379,448 6, 384 288,652 57, 451 524, 096
A pr. 25 1, 380,659 293, 365 1 1 ,3 90 331, 425 34, 416 709, 073
May 29 1, 468, 295 203, 891 15, 535 283,472 20,516 943, 791
June 20 1 ,4 3 8 ,1 6 7 * 2 14 ,918* 7 ,9 5 0 212, 359 11,523 990,827
June 27 1 ,4 6 7 ,7 3 3 199 ,977 11,960 199,074 24,358 1 ,0 3 1 ,8 7 4

*  In clu des $ 19 ,00 0 ,00 0  s p e c ia l  one-day T reasu ry  C e r t i f i c a t e  o f  Indebtedness 
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

DURING WEEK ENDED JUNE 27, 1928

GOVERNMENT
( 0 0 0  Om itted)

BANKERS ACCEPTANCES BILLS DISCOUNTED
B alance Net Balance Net Balance Net
June 27 Change June 27 Chang e June Z f . . Change

Boston 0 7 ,577 1 61+ 0 26,605 6 1 ,0 4 1 - 0 86,291 0 3 ,0 3 1 -
New York 28, 044 3,0854* 25, 841 4 20 - 373,079 4, 481 -
P h ila d e lp h ia 21,610 57+ 2 3 ,477 2, 834- 97, 582 12,953+
C leveland 33, 854 66+ 23, 432 328- 92,447 13, 827+
Richmond 3, 530 20+ 9r 212 6 95 - 52, 027 4 , 324+
A tla n ta 5 ,413 240+ 15, 257 1 ,1 4 7 - 56, 894 2 ,6 9 0 -
Chicago 33, 858 333+ 16 ,162 3, 256- 156, 606 28, 574+
S t. Louis 7 ,125 0 343 6 1 - 50,188 4 ,09  8 -
M inneapolis 1 1 ,0 24 30+ 14, 516 2 ,9 0 7 - 7,646 3+
Kansas C ity 1 5 ,7 82 54+ 10, 458 388+ 17,926 6 ,6 0 9 -
D allas 14, 824 44+ 1 3 ,9 12 740- 1 0 ,3 12 1 ,0 3 7 -
San F ran cisco 17, 336 69+ 17 ,267 1 ,0 9 9 - 30,876 3, 212+
N# Y» h o ld overs

and o th er  b i l l s ......2 .592 855*

T ota ls 0199,977 04, 059+ $199,074 0 1 3 ,28 5 - 0 1 ,031 ,874 041, 047+

COMMENT ON CHANGES WEEK ENDED JUNE 27, 1928
T o ta l earning a s s e ts  o f  the System (e x c lu s iv e  o f  the s p e c ia l  one-day 

T reasury  c e r t i f i c a t e  o f  in debtedn ess issu ed  l a s t  week to  cover the o v e r d r a ft )  shoved 
an in cre a se  o f  $48, 566,000 fo r  the cu rren t statem ent week. The approxim ate changes, 
by c la s s i f i c a t io n ,  co n s is te d  o f  a decrease  o f  $ 13 ,300 ,000  in  o u tr ig h t  purchases o f  
bankers a ccep ta n ces , and in cre a se s  o f  $4 ,050f 000 in  o u tr ig h t  purchases o f  Government 
s e c u r i t ie s ,  $ 4 lf 050 ,000  in  b i l l s  d iscou n ted  and $16 ,850 ,000  in  investm ents h e ld  under 
s a le s  co n tr a c ts . The l a t t e r  item  co n s is te d  Of in cre a se s  o f  $12 ,850 ,000  in  bankers 
acceptan ces and $ 4 ,0 00 ,0 00  in  Government s e c u r i t ie s *

The la rg e  in crea se  in  o u tr ig h t  purchases o f  Government s e c u r i t ie s  by the
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I2S2X
Market

Government
S e cu r ity
Market

Due to  p rep a ra tion s  f o r  m id -year statem ents, d iv id en d  and 
in t e r e s t  payments, and w ithdraw als o f cu rren cy  f o r  the h o lid a y  p eriod , 
c o n d it io n s  in  the New York c a l l  money m arket were v e ry  firm  during the 
p a st ca len d ar week* Renewals were arranged on Monday a t  6 1 /2  per 
cen tf and f o r  th e  b a la n ce  o f the p e r io d  the tren d  was upwards, 
cu lm inating  in  a r i s e  to  8 per ce n t  f o r  new loa n s  on F riday , a tt& r 
the renewal ra te  had been s e t  a t  7 l/Z  per cent#  ^hese a re  the 
h ig h e st  quote.tions f o r  c a l l  funds s in c e  e a r ly  in  June 1921*

Time money a ls o  moved up to  h ig h e r  l e v e l s  during the m iddle 
o f  the p e r io d  when 60 and 90-day loa n s  were p la ced  a t  5 7 /8  and 6 per 
c e n t .  On F riday , however, 90 -day  money eased to  5 3 /4  -  5 7 /8  P©r 
cen t, w h ile  60-day funds con tin u ed  firm  a t  6 per cent* Accommodation 
f o r  lo n g e r  periodsw as l i t t l e  in  demand, and 4 to  6 m onths4 m a tu r it ie s  
went above 5 3 /4  b id , 5 7 /8  per cen t asked f o r  on ly  one day#

D ealers rep orted  th a t i t  was extrem ely  d i f f i c u l t  to  s e l l  
com m ercial paper in  v iew  o f  the h igh  c a l l  money ra te s , and the fa c t  
th a t the banks were so h e a v i ly  in d eb ted  to  the R eserve Banksw O ffe r 
in g  ra tes  con tin u ed  to  be 4 3 /4  and 5 per cent w ith  the supply  Of 
paper mounting s l i g h t ly  due to  accum ulation  o f  unsold  paper#

Hie market f o r  U nited S ta tes  Government bonds more 
a c t iv e  th is  week than f o r  the past se v e ra l weeks w ith  the Fourth 4 
in  b e s t  demand. C los in g  p r ic e s  a t  the end o f  the ca len d ar week and 
the n e t  changes from the p rev iou s w eek 's  c lo s e  were as fo l l o w s :

C los in g
p r ic e s  Sat* Net
June 30T1928 Change

1 s t  3 l / 2 s  100 l / 3 2  - ? /3 2
1 s t  4 l / 4 s  101 22 /32  +5/32 
3rd 4 l / 4 s  100 l / 3 2
4th 4 l / 4 s  102 1 /3 2  +7/32

Treas*
Tl

C los in g
p r ic e s  S a t- Net
June 30,1928 Change

4s 1944-54  1 0 9  V 32" ♦20/32
4 l / 4 s  1947-52 114 +20/32
3 3 /4 s  1946*56 106 1 0 /3 2 +13/32
3 3 /8 s  1943*47 101 2 4 /3 2  -  2 /32

Trading in  th e sh ort-term  c e r t i f i c a t e s  o f  in debtedn ess and 
Treasury n o tes  was q u ie t  and w ith  firm e r  money c o n d it io n s , dea lers*  
o f fe r in g  p r ic e s  were l / 3 2  and 2 /32nds low er than a t  the p rev iou s week’ s 
c lo s e  as fo l l o w s :

*  %
3 3/ 8 ?.

•3 t/&%

due Dec. 15, 1928 99 20/32
Net Change

- 1 / 3 2
it Dec* 15, 1928 100 l / 3 2 -2 /3 2
11 Mar. 15f 1929 99 1 6 /3 2 -1 /3 2
u Mar* 15, 1929 99 29/32 -1 /3 2
w 1930-32 99 l / 3 2 -2 /3 2

Bankers
A cceptances

D ealers o f fe r in g s  o f unindorsed bankers a ccep ta n ces  were a t  
the fo l lo w in g  r a te s :  4 per cent f o r  30s, and 4 l / 8  per cen t f o r  60s, 
90s and 120-day b i l l s *

Boston re p o r ts  th a t th ere  was a very  sm all demand f o r  b i l l s  
during the past p e r io d  in  i t s  d i s t r i c t ,  w h ile  the supply, which was 
sm aller than f o r  s e v e ra l weeks, was more than s u f f i c i e n t  to  meet the 
demand* There was a s la ck en in g  in  the supply  o f b ills , d ea le rs  r e p o r t 
in g  that a cce p tin g  banks had v e r y  few  new b i l l s  to  o f f e r .  B i l l s  up 
to  n in e ty  days moved b e s t .  O ffe r in g s  to  the Reserve Bank were f a i r l y  
heavy and d e a le r s T p o r t f o l i o s  showed an in cre a se  of more than
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$3,000 ,000* In  New York the supply  and demand con tin u ed  in  about the sane volume 
as the p rev iou s week* D ealers* purchases were co n s id e ra b ly  in  ex cess  o f  th e ir  
sa le s*  The demand co n s is te d  m ain ly o f o rd ers  f o r  fo r e ig n  a cco u n t . L oca l buying 
was v ery  l ig h t *  As a r e s u lt  o f  heavy shipments o f b i l l s  to  d e a le r s 1 branches and 
correspon den ts in  oth er d i s t r i c t s ,  dea lers*  p o r t f o l i o s  in cre a se d  on ly  m oderately* 
P h ila d e lp h ia  rep o rts  th a t w ith  money r a te s  con tin u in g  h igh , the b i l l  market remained 
q u ie t*  O ffe r in g s  were again  m oderately  heavy, w ith  p r a c t i c a l l y  no demand* Chicago, 
re p o rts  th at fo u r  d ea lers  rep orted  p r a c t i c a l ly  no movement o f b i l l s  in  th e ir  
d i s t r i c t *

OPERATIONS FOB ACCOUNT UNITED STATES TREASURY.

T ran saction s e f f e c t e d  under a u th o r ity  from the Treasury during the cu rren t 

ca len dar week (e x c lu s iv e  o f purchase o f T h ird  4 l / 4 #  L ib e r ty  Loan b on d s) co n s is te d  

o f  s a le s  o f  0750, OOO par amount 4$ c e r t i f i c a t e s  o f  indebtedness due December 15,

1928 f o r  accou n t German S p e c ia l D eposit A ccount, and 0400,000 par amount 4# certi** 

f i c a t e s  o f  in debtedn ess due December 15, 1928 f o r  accou n t A lien  P rop erty  Custodianf 

and a purchase o f 0300,000 par amount 3 7 /8 #  c e r t i f i c a t e s  o f in debtedn ess due 

March 15, 1929 f o r  a ccou n t A lie n  p ro p e rty  Custodian#

SYSTEM PURCHASES OF BANKERS ACCEPTANCES 

Purchases o f bankers accep tan ces  during the cu rren t statem ent week and 

amount each bank now h o ld s  in  excess  or  sh o rt  o f  i t s  pro ra ta  share under the 

apportionm ent plan put in t o  e f f e c t  f o r  the e a r ly  p a rt o f  the years

B i l l s  E n t it le d  B i l l s  Over B i l l s  Short
B i l l s  A cqu ired  t o  A cqu ire  Pro Rata Share Pro Bata Share

Boston # 75 ,299 ,000  0 68,423 ,000  0 ^ 8 7 6 ,0 0 0  0 0
New York 243 ,754 ,000  250 ,273 ,000  0 6 ,519 ,000
P h ila d e lp h ia  90 ,9 59 ,0 00  93f 880,000 0 2 ,9 2 1 ,0 0 0
C leveland  104 ,383 ,000  103 ,653 ,000  730,000 0
Richmond 48 ,464 ,000  48 ,874 ,000  0 410,000
A tla n ta  41, 629,000 4 2 ,1 51 ,0 00  0 522,000
Chicago 1 29 ,973 ,000  132 ,070 ,000  0 2 ,097 ,000
S t .  L ou is  19 ,459 ,000  1 9 ,4 59 ,0 00  0. 0
M inneapolis  42 ,329 ,000  42 ,150 ,000  179 ,000  0
Kansas G ity  50 ,447 ,000  50 ,398 ,000  49,000 0
D allas 44 ,476 ,000  4 2 ,151 ,000  2 ,3 2 5 ,0 0 0  0
San F ra n cisco  _ 8 6 j a 5 » m  ............ 8 4 ,1 0 5 ,000. ,2^310,000 ... 0

Totals $977,587,000 $977,587,000 $12,469,000 $12,469,000
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

T ran saction s  consummated in  the Open Market Account during the statem ent 
week covered by t h is  re p o r t  c o n s is te d  o f  the

Exchange in  
market o f

Sale to  Treasury 
a /c  A lie n  Proper* 
ty  Custodian o f

Purchase from 
fo re ig n  co r re s*  
ppndent o f

$ 4 ,0 00 ,0 00  c e r t i f i c a t e s  o f  indebtedness maturing December 15, 
1928 and March 15, 1929 fo r  a l ik e  amount o f  
3 1 /2 ^  T reasury n otes  due 1930-32*

1 ,0 0 0 ,0 0 0  new 3 7/8% c e r t i f i c a t e s  o f  indebtedness maturing 
March 15, 1929, which was rep la ced  in  %he account 
by purchase in  the market o f  a l ik e  amount o f
3 \/Z% T reasury n otes  due 1930-32.

750 ,000 -3  l / 4 $  c e r t i f i c a t e s  o f  indebtedness maturing 
December 15, 1928.

These tra n sa ct io n s  l e f t  the t o t a l  h o ld in g s  in  the account at the c lo s e  
o f  b u s in ess  Wednesday, June 27, 1928 at $84 ,488 ,300 , The p a r t ic ip a t io n  by  the 
Federal reserve  banks and the c l a s s i f i c a t i o n  o f  is s u e s  were as fo llow s*

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston
New York
P h ila d e lp h ia
Cleveland
Richmond
A tla n ta
Chicago
S t, Louis
M inneapolis
Kansas C ity
D allas
San F ra n cisco  

T o ta ls

$ 6, 872,500 
23,634, 300 
6, 413, 000 
7, 418, 500 
2, 377,000 
2, 091, 000 

13, 720, 000 
0

3, 439* 500 
6,039, 500 
4, 830,000 

— 7.6 53.000
$84, 488, 300

Dec. 15, 1928 - 3 i / 4 / .
Dec, 15, 1928 - 3
Mar, 15, 1929 - 3 3 /8 $
Mar, 15, 1929 - 3 7 /8 $
Mar. 15, 1932 - 3 1/2%
Sept* 15, 1932 - 3 1/2?;
Dec, 15, 1932 - 3 1 /2  %

3 \/4% C /I  ( o ld )  $29 ,589 ,000  
(new) 10 ,898 ,500  

11 ,950 ,000  
3, 450,000 

N 13 ,460 ,000
6 ,0 0 0 ,0 0 0 . 
9 ,1 4 0 ,8 0 0

*  184,488, 300

*  In clu d es  $9, 500,000 Treasury n otes h e ld  tem p ora rily  fo r  Federal Reserve Bank 
o f  S t, L ou is ,
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
__ _________  FEDERAL RESERVE BANKS FROM JUNE 21 TO JUNE 27. 1928___________ __

GOVERNMENT•SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales Net In crease

Boston 0 467, 500 0 407,000 0 60,500
New York 1, 608, 500 1 ,3 9 9 ,0 0 0 209,500
P h ila d e lp h ia 436, 500 379, 500 57,000
C leveland 505,000 439, 000 66,000
Richmond 161, 500 141, 000 20,500
A tlan ta 142, 500 124,000 18, 500
Chicago 933, 500 811, 500 122,000
S t , Louis 0 0 0
M inneapolis 234,000 203, 500 30, 500
Kansas C ity 411,000 357, 500 53,500
D allas 329,000 285, 500 43, 500
San F ra n cisco 521r 000 452r 500 68*500

T ota ls 05, 750,000 05 ,000 ,000 0750,000

OTHER TRANSACTIONS IN- GOVERNMENT SECURITIES

New York * 05, 525, 350
* * 950, 000

A tlan ta 730, 300
Chicago * 2^0, 600

T ota ls 07, 416, 250

Issu e 
Third l / l  bonds 
Dee* 15 /28  C /l  
M isc , G ov*t Sec* 
Third L/L bonds

Sales 
*  02, 500,000 

**  1 ,1 0 0 ,0 0 0  
508,500 

0

04 ,108 , 500

Issu e 
Third l/ l  bonds 
Dec* 15 /28  C /l  
M isc .GovH  Sec*

lODfelJLO
**Held tem p ora rily  f o r  r e s a le .

BANKERS ACCEPTANCES

H oldings Purchased

(000 Om itted)

c ’ d bv A llotm en t 
Regular From 

from Boston
Matur
i t i e s H oldings

Other H oldings 
C lose  June 27/28 

S a les O ther
June 20 Own Mkt. N. Y* P ort* . & Sales June 27 C ontracts B i l l s

Boston 0 27, 646 0 8, 726 R* 0 o 0 9 ,7 6 7 * 0 26, 605 010,664 0 19
New York 26,2  61 5, 2 64 " 0 1,800 7, 484 25, 841 9,311 365

P hila* 26, 311
5 ,1 5 4  A, 
2 ,9  67 R„ 0 0 5, 801 23, 477 0 24

C3 eveland 23, 760 1 ,2 2 6  " 1 ,1 1 0 0 2, 664 23, 432 0 27
Richmond ~9, 907 178 " 561 0 1 ,4 3 4 9,212 0 13
A ':lanta 16, 404 0 1 ,181 0 2, 328 15,257 0 712
Chicago 19, 418 925 M 764 0 4 .945 16,162 1 ,595 36
S t . Louis 404 0 0 0 61 343 0 11
Minn* 17, 423 0 629 1 ,000 4 ,536 14, 516 0 7
Kan, C ity 10,070 0 658 1 ,000 1, 270 10,458 0 9
D allas 14, 652 9 69 " 0 0 1 , 709 13, 912 0 9
San Fran, 18T 366 ...1 .2 1 6  " 251 0 2. 566 17r 267 2f 788 18

T ota ls 0210, 622 026, 625 05 ,154 #3.800 044, 565 0196, 482 024,358 01,250
B i l l s  h e ld  overn igh t by New York f o r  <d is t r ib u t io n  to oth er F«R, Banks -  -  - 1 .342

T otal -  --------------Q2, 592

*In clu des 03f 800,000 s o ld  to  other F ederal reserve  banks*
NOTE: R. in d ic a te s  R etained and A . in d ic a te s  A l lo t t e d  in  the above statem ent*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 27. 1928
{OOO O m itted) '

l
1 -30  days 

i -  4 i/e%
31-60 days 
4 - 4  1 /8 #

61-90  days Over 90-days 
4 - 4  1 /8 #  4 - 4  1 /4 # T o ta l

Boston 02,608 $3,129 $2,707 $ 282 $ 8, 726
New York 5 ,135 695 3 ,655 933 10 ,418
P h ila d e lp h ia 902 490 1 ,5 7 5 0 2 ,967
Cleveland 0 105 921 200 1,226
Richmond 50 33 95 0 178
Chicago 160 765 0 0 925
D allas 212 254 150 353 969
San F ran cisco .11 597 453 155 1 .216

T o ta ls $9 ,078 $6,068 $9,556 $1,923 $26,625

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING W  ENDING JUNE 27, 1928

(OOO O m itted)

(E xcluding S ales C ontracts and S p ecia l 1 -d a y  C /l )

Purchased
Sold
Matured

Government
Securities

$13,167 
9 ,1 0 8  

0

T o ta ls $ 4,059+

Holdings 
June 27. 1928

Gov*t Securities 
B ills  Purchased

Totals

W ithin
15-davs

I 11 ,960  
103. 443

Bankers
Acceptances

026,625
0

40. 765 
§1 4 ,1 4 0 -

855** (N et Change
_________1-day holdover

& o th e r  b i l l s )

$13 ,2 8 5 -

(in c lu d in g  Sales C on tra cts ) 

16-30

T ota l

$39, 792 
9 ,108  

40. 765 
0 1 0 ,0 8 1 -

855*- (N et Change
_________ _JL-day h o ld ov er

&other b i l l s )

$ 9 ,2 2 6 -

0
47 ,381

31-60
davs

\ 0 
42. 764

61-90
davs.

91 days- 
6 months

Over 6 
months .lafoaL

$ 3,891 $41,241 
■ J ^ , M  _ M I 5

$154,845 $211,937 
0 213.432

$115,403 $47,389 $42,764 $27,542 $47,426 $154,845 $435, 369
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«Tuna 26, 1938,

Dear Hr. Matteson:

I acknowledge receipt of sad ahall bring 
to tha at ton t ion of the members of the Board, your 
lot ter of jaao 25 th, addreased to Governor Toung, 
enclosing a report of transactions In Government 
securities and bankers acceptances, as reported to 
your Coasnittee for the period from June 14, 1928 to 
June 30# 1928 Inclusive.

Tory truly yours,

Walter Mdy, 
Secretary.

Mr. W. B. Matteson, Secretary,
Open Market Investment Oocsnittee, 

c/o Federal R eserve Bank* 
lew York, I .  T.
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Fe d e r a l  R e s e r v e  B a n k

o f  Ne w  Y o r k

Z J U U I O J L M June &b, 1928

Dear Governor Young:

Vie tire enclosing, for your f i le s , a report of trans

actions in Government securities and. bankers acceptances us 

reported to tiie Open Market Investment Committee for tiie 

Federal Reserve System for tiie period froi»» dune 14, 1'itcQ to 

June k.0, 1 inclusive, together mith data received by tne 

Coi.jmittee from tne Feder&l reserve bank s.

.«• B* katteson 
Secretory, Open market 
investment Couaaittee

Honorable Roy A* Young,
Governor, Federal Reserve Boara,
Aasumgton, D* C •

tn c l •
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y FOR SPECIAL GlRGliliAlIC^
W ad r a o i e  t h i t i  aisd r e t u r n  t o  a r y * s  o f f !

Oov* Youb^ i){^' li'r, H solxii kr • Jsts^s* Ml?«
l i r .  F l a t t e r  Mil. Mr.Curmlngham

f e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL <Iune 19 c8

Dear Governor Young:

Enclosed is  a report of transactions in Government 

securitises and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from June 14, 1928 to June 20, 1926 inclusive, 

together with data received by the Committee from the Federal 

reserve banks*

S e cre ta ry , Open Market 
Investm ent Coum ittee

H onorable Roy A. Young,
G overnor, F edera l R eserve Board, 
W ashington, D. C-

Encl.
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JUNE 20, 1928

HoldiBRe of Earning Assets of Federal Reserve Banks from April 27* 1927 to Dat_&
(od5 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1927-
Apr. 27
May 25
June 29
July 27
Aug# 31
Sept# 28
Oct, 26
Nov. 30
Dec# 28
-1928-m
Jan* 25
Feb. 29
Mar. 28
Apr. 25
May 29
June 13
June 2 0

TOTAL 
EARNING 
ASSETS 

$1, 005, 577 
998, 510

1,071,130 
953,931 

1,058,786 
1*167,632 
1,214,759 
1, 380, 515 
1, 598,842

1,173,926 
1, 244,929 
1*257,021 
1,380,659 
1,468, 295 
1, 507,661 
1,438,167*

Outright Sales Outright Sales
Purchases Contracts farchaser Contracts
$314, 332 $ 3,993 $194,007 $47,892

302,349 19, 571 171,907 64, 26 3
367,140 9,261 183,163 32,955
380, 559 4,457 157, 291 12,094
469,954 2 , 8 6 0 118,189 66,939
484,054 10, 298 172, 030 70,118
507, 245 3,385 243, 249 57, 862
543,757 4,078 288,464 6 6 , 276
558,699 44,426 315,152 70, 375

434, 817 6 , 0 0 0 318, 863 28,442
399,132 8,470 302,932 40, 827
379,448 6 , 384 288,652 57, 451
293, 365 11,390 331,425 34,416
203, 891 15,535 283,472 20, 516
212, 313 10,983 229,142 11,275
214,918* 7,950 212, 359 11, 523

DISCOUNTED 
$ 443, 553 

428,620 
477,311
398,130 
400,524 
430, 312 
402, 398 
477,025 
609, 209

385,224 
492, 568 
524,096 
709,073 
943, 791 

1,042, 858 
990, 827

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_______________ DURING WEEK ENDED JUNE 20. 1928...............  .....

( 0 0 0  Qnitted)
RILLS DISCOUNTED

Balance 
June 2 0

Net
Change

Balance 
June 20

Net
Chance

Balance 
June 2 0

Net 
...Share,a-

Boston $ 7,516 $ 26+ $ 27,646 $ 3,620- $ 89, 322 $ 5, 6 2 2 +
New York 24,959 16,717- 26,261 2,948- 377,560 19, 464-
Philadelphia 21, 553 36+ 26, 311 3,885- 84,629 2 0 , 567*
Cleveland 33,788 155* 23,760 298- 78,620 1 2 , 375-
Richmond 3,510 9+ 9,907 482- 47,703 3, 532+
Atlanta 5,173 51- 16,404 2,025- 59, 584 5, 237-
Chicago 33, 525 53+ 19,418 2, 794- 127,932 1 2 , 071-
St# Louis 7,125 0 404 82- 54,286 4, 082*
Minneapolis 10,994 13* 17,423 692- 7,643 747-
Kansas City 15,728 33+ 10,070 1 , 1 0 0 - 24, 535 1 , 766+
Dallas 14,780 19+ 14,652 838- 11,349 306+
San Francisco 17,267 29+ 18,366 2, 321+ 27,664 38, 0 1 2 -
N„ Y, holdovers

and other b ills 1.737 700-
Totals $195,918* $16, 395- $212, 359 $16,783- $990,827 $52,,031-

* This balance does not include $19,000,000 one-day advance to Treasury#
COMMENT ON CHANGES WEEK ENDED JUNE 20. 1928 

Total earniiqg assets of the System, exclusive of the special one-day 
Treasury certificate of indebtedness issued to cover the overdraft showed a decrease 
of $8 8 , 4 9 4 , 0 0 0  for the current statement week. The approximate changes, by class
ification, consisted of decreases of $1 6 , 4 0 0 , 0 0 0  in outright purchases of Government 
securities, $16,800,000 in outright purchases of bankers acceptances, $52,050,000 
in b ills  discounted and $2,800,000 net in investments held under sales contracts.
The latter item consisted of an increase of $250,000 in bankers acceptances and a 
decrease of $3,050,000 in Government securities.
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Money
Market

Government
Security
Market

Bankers
A cceptances

The New York C ity  banks en tered  the week w ith  no excess  o f 
re se rv e s , so th a t the c o l l e c t i o n  of income ta xes  and withdrawal o f  
commercial funds from t h is  market re s u lte d  in  a resum ption o f C ity  
bank borrow ing a t  above the $300,000,000  l e v e l ,  and on Tuesday c a l l  
money rose  from 5 l / 2  to  6 l / 2  per cen t, the l e v e l  p r e v a il in g  e a r l i e r  
in  the month* L a ter  in  the p e r io d , Treasury payments f o r  T hird  Loan 
bonds ten dered  and an incom ing movement o f com m ercial funds were accom
panied by some red u ction  in  member bank borrow in g , b u t c a l l  money f i n -  
ish e d  the ca len d a r week a t  6 l / 2  p e r  cent*

W hile q u o ta tion s  f o r  60 and 90-day money moved up to  5 3 /4  
b id , 5 7 /8  per cen t o f fe r e d , few  lo a n s  were a c tu a lly  p la ced  a t  h igh er  
than 5 3 /4  per c e n t . Longer m a tu r it ie s  were unchanged a t  5 3 /4  per 
cent*

The com m ercial paper market con tin u ed  in a c t iv e  during the past 
week; both  the bank investm ent demand and m erchants1 requ ests  f o r  addi«* 
t io n a l  accommodation were l ig h t #  Dealers* o f fe r in g s  and s a le s  were 
made a t  4 3 /4  -  5 per cent*

The market f o r  U nited  S ta tes  Government bonds was q u ie t  and 
s l i g h t ly  heavy. P r ice s  o f p r a c t i c a l ly  a l l  is s u e s  were o f f  f r a c t io n a l l y  
from the p rev iou s  week’ s c lo s e  as f o l l o w s :

Clo s in g  
p r ic e s  Sat,
June 2 3 ,1 928

C losin g  
p r ic e s  ^at# Net
June 23r1928 Change, 

108 16 /32  -1 2 /3 2

Net
Change

1 s t  3 l / 2 s  100 8 /3 2  - 1 / 3 S T reas.4s 1944-54 
1 s t  4 l / 4 e  101 1 7 /3 2  -7 /3 2  « 4 l / 4 s  1947-52 113 12 /32  -1 7 /3 2  
3rd 4 l / 4 s  100 l / 3 2  -  "  3 3 /4 s  1946-56  105 29 /32  - l l / 3 2  
4th 4 l / 4 s  101 2 6 /32  -7 /3 2  "  3 3 /8 s  1943-47 101 26 /32  -1 0 /3 2

Trading in  the short-term ce r t if ic a te s  of indebtedness and 
Treasury notes was a lso quiet with the new 4 per cent c e r t if ic a te s  in 
best demand. Dealers* o ffer in g  prices a t the close  of the week and the 
net changes from the previous week*s c lose  were as follow s*

3 1/4J* eertti* o f in d . due Dec. 15, 1928 99
4 N «« » . W M Dec. 15, 1928 100
3 3 /8 $ W w If Mar* 15, 1929 99
3 i/B% <t N « n M ar. 15. 1929 99
3 l / z f Treasury n o tes n 1930-32 99

3/32

3 /3  2

Net Change
- 1 / 3 2
♦1 / 3 2

♦1/32
-4 /32

D ealers* o f f e r in g s  o f  un indorsed  bankers a ccep ta n ces  were a t  
the fo l lo w in g  r a t e s :  4 per cen t f o r  30sf 4 l / 8  p er cen t f o r  60s, 90s 
and 120-day b i l l s *

/

Boston re p o r ts  th a t  w ith  money ra te s  con tin u in g  on a h igh  
le v e l  l o c a l  banks were d is in te r e s te d  in  the b i l l  market and coase’q u en tly  
the demand was v e ry  poor in  t h e ir  d i s t r i c t ,  w ith  the supp ly  f a i r .
D ealers r a is e d  t h e ir  r a te  l / 8  per cen t on 60s and 90s, bu t coming la t e  
in  the p e r io d  the e f f e c t  was n o t  f e l t .  In  New York the b i l l  market was 
u n s e tt le d  and l e s s  a c t iv e #  The supply o f b i l l s  con tin u ed  in  about 
normal volume and was io n s id e r a b ly  in  ex cess  o f the demand which con 
s is t e d  m ain ly o f ord ers  from  abroad# As a r e s u lt  p robab ly  o f th is
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tailing off in the buying for foreign accounts and with firmer money conditions, 
together with a substantial increase in their portfolios, a ^  dealers on June 19 
advanced their rate l / 8  per cent on sixties and nineties. A,t these higher rates 
dealers hoped to attract some new buying but up to the close of the week b ills  
were somewhat stickyt and portfolios continued to increase moderately# 
Philadelphia reports that its  acceptance market was again quiet, Offerings in
creased somewhat over previous week but the demand continued ligh t, Chicago 
reports that there appeared to be practically no b ill  market in its  d istrict.

operations for account united  states treasury

Transactions effected under authority from the Treasury during the current 

calendar week (exclusive of purchase of Third 4  1 /4$ Liberty Loan bonds) consisted 

of purchases of $2,214,500 aggregate par amount 3 7/8$ certificates of indebtedness 

due March 15, 1929 for account Alien Property Custodian, $8 , 000,000-4$ certificates 

Of indebtedness due December 15, 1928 and $15,000,000 -  3  7/8$ certificates of 

indebtedness due March 15, 1929 for account German Special Deposit Account.

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances during the current statement week and 

amount each bank now holds in excess or short of its pro rata share under the appor

tionment plan put into effect for the early part of the year:

B ills Aeouired
B ills Entitled 

to Aeauirfc
B ills Over 

Pro Rata Share
B ills Short 

Pro Rata Share

Boston $ 70, 373,000 $ 66,559,000 $ 3,814,000 $ 0
New York 236,690,000 243, 351,000 0 661,000
Philadelphia * 87,992,000 91, 218,000 0 3. 226.000
Cleveland 102,047,000 100,724,000 1, 323, 000 0
Richmond 47, 725, 000 47,543,000 182,000 O '
Atlanta 40,448,000 40, 553,000 0 1 0 5 , 0 0 0
Chicago 128, 284,000 129,940, 000 0 1, 656, 000
St. Louis 19,459,000 19,459,000 0 0
Minneapolis 40, 700,000 40, 553,000 147, 0 0 0 0
Kansas City 4 8 ,789,000 48,800,000 0 1 1 , 0 0 0
Dallas 43, 507, 000 40, 553,000 2, 954, 000 0
San Francisco 84r 948t 000 81.709.000 3. 239.000 0

Totals $950,962, 000 $950,962,000 $11,659,000 $11,659, 000
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Transactions consummated in the Open Market Account during the statement 
week covered by th is  report consisted o f  the

$11 ,765 ,000  -  3 1 /8 $  ce r t if ic a te s  o f  indebtedness matured 
June 15, 1928

1 ,3 5 6 ,7 0 0  -  4 1 /4 $  Third Liberty Loan bonds under Treasury 
o ffer in g  dated June 11, 1928

2 ,0 0 0 ,0 0 0  -  3 l / 4 $  ce r t if ic a te s  o f  indebtedness due 
December 15, 1928

Redemption o f 

Sale to  Treasury o f

Sale t o  fo r e ig n  
correspon den ts o f

Total Sales and 
redemption $15 ,121 ,700

Purchases in New York
and Chicago markets 0  f  $L 5, 450 , 0 0 0  aggregate amount o f  short-term governments

These transactions l e f t  the to ta l holdings in the account at the close o f
business Wednesday, June 20, 1928 at §83,738 , 300. The participation  by the Federal 
reserve banks and the c la s s if ica t io n  o f  issues were as follow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 6 ,8 1 2 ,0 0 0  Dec. 15, 1928 -  3 l / 4 $  C /I  ( o ld )  $31 ,339 ,000
New York 23 ,424 ,800  Dec. 15, 1928 -  3 1 /4 $  " (new) 1 0 , 8 9 8 ,5 0 0
P h ila d e lp h ia  6 ,3 5 6 ,0 0 0  Mar. 15, 1929 -  3 3 /8 $  *' 1 3 , 4 5 0 ,0 0 0
Cleveland 7, 352,500 Mar, 15, 1929 -  3 7 /8 $  " 4 , 4 5 0 ,0 0 0
Richmond 2 ,3 5 6 ,5 0 0  Mar# i 5> 1 9 3 2  -  3  l / 2 $  T/H 10 ,460 ,000
A tla n ta  2 ,0 7 2 ,5 0 0  Sept. 15, 1932 -  3 i / 2 $  i% 6 ,0 0 0 ,0 0 0
Chicago 1 3 ,5 98 ,0 00  Dec. 15, 1932 -  3 1 /2 $  "  7 ,1 4 0 ,8 0 0
S t. Louis 0
M inneapolis 3 ,4 0 9 ,0 0 0
Kansas C ity  5 ,9 8 6 ,0 0 0
D allas 4, 786,500
San F ran cisco  7 .5 8 4 .5 0 0

T o ta ls  ‘ $83 ,738 ,300  * $ 8 3 , 7 3 8 , 300

* Includes $9 ,500 ,000  Treasury notes held tem porarily for Federal Reserve Bank o f  
St. Louis*
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
______________ FEBSR&L RESERVE BANKS FROM JUNE 14 TO JUNE 20, 192 8_____________

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT 

Sales and

Boston
New York
P h ila d e lp h ia
C leveland
Richmond
A tlan ta
Chicago
St* Louis
M inneapolis
Kansas C ity
D allas
San F ra n cisco  

T ota ls

Purchases Redemptions Net In crea se
0 1 ,2 5 7 ,0 0 0 0 1 ,2 3 0 ,0 0 0 0 27,000

4 ,3 2 2 ,0 0 0 4 ,230 ,700 91, 300
1 ,1 7 3 , 000 1 ,1 4 7 , 500 25, 500
1 , 356, 500 1 ,3 2 8 ,0 0 0 28,500

435,000 426,000 9 ,0 0 0

382,500 374,000 8,500
2 ,5 0 9 ,0 0 0 2 ,4 5 6 ,0 0 0 53,000

0 0 0
628,500 615,500 13,000

1 ,1 0 4 , 500 1 ,0 8 0 ,5 0 0 24,000
883,000 864,000 19,000

1.399* 000 1 .3 6 9 .5 0 0 29*500.

015 ,450 ,000 015 ,121 ,700 0328,300

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Boston 
New York 
P h ila d e lp h ia  
C leveland  
A tlan ta  
Kansas C ity

T o ta ls

Purchases Issu e

*  9f 156, 700
9,500

127,000 
359,050

— isum.

M isc* G0V *t Sec* 
TM2-1929 C tfs*  
M isc* G ovH  See* 
M isc* Gov’ t  Sec* 
M isc* G ovH  See*

09, 662*250 

*Held temporarily for resale*

S a les
0 450
*25 ,9 65 ,1 00  

G
0

419,250
800-

§26*385, BOO

Issu e  
Fourifi v t  bonds 
M isc* G ovH  s ee#

Misc# GovH Sec* 
T j-1928  C tfs*

BANKERS ACCEPTANCES
(000 O m itted) 

Rec’ d by AlXo-baent 
Rftcrular From Un

Other H oldings 
C lose  June 2p /28

H oldings Purchased f  rom 'Boston i t i e s  & Holding® S a le s Other
June ^ 3 Own Mkt. N.Y* P o r t . S a les June 20 C on tracts B i l l s

Boston 0 30 ,906 0 5 ,093  R* 0 0 0 8 , 353* 0 27, 646 $ 5 ,8 2 8 - 0 19
New York 29,209 3, 425 « 0 2 ,3 0 0 8 , 673 26,261 1 ,6 4 5 494

4,112  A«
24P hila* 30 ,196 1 ,5 2 4  R* 0 0 5,409 

3 ,243 
1 ,3 7 3

26,311 0
C leveland 24,058 977 " 968 1 , 0 0 0 23,760 0 27
Richmond 10, 389 506 w 385 0 9 ,9 0 7 0 13
A tla n ta 18,429 31 • 470 600 3 ,1 2 6 1 6 ,4 04 0 570
Chicago 2 2 ,2 1 2 439 » 618 0 3, 851 19,418 2, 655 36
St* L ou is 486 a 0 0 82 404 Q 1 1
Minn* 18,115 0 467 600 1 ,759 17,423 0 7
Kan. C ity 11,170 0 591 1 , 0 0 0 2, 691 10,070 0 9
ISallas 15,490 665 w 128 0 1 ,631 14, 6 5 2 0 9
San Fran* 16r045 3 .542 485 800 , .J L £ £ i .....» , . ? & ...1*395 _____IS.

T ota ls 0226.705 020,314 04,112 J 6 ,  300 042,697 0 2 1 0 ,  622 O i l , 523 01,237
B i l l s  h e ld  ov ern ig h t by  New York f o r  d is t r ib u t io n  t o  o th er  F*R*Banks -  -  - 500

T ota l -  .  -  -  • 01,737
♦Includes ,')6,  300,000 s o ld  to  oth er F edera l reserv e  banks.
NOTE: R* in d ic a te d  R etained and A , in d ic a te s  A l lo t t e d  in  the above sta tm w liw
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T ATT

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 20. 1928
(000 Om itted)

1 -30  days 
4 - 4  l/8 f*

31-60 days 
4 - 4  l/ Q i

61-90 days 
4 - 4  1/85&

Over 9 0 -days 
4 - 4  l /4 /o T ota l

Boston 0 2y806 01,721 0 421 0 145 0 5*093
New York 5, 609 290 819 819 7 ,537
P h ila d e lp h ia 245 73 1 ,2 0 6 O 1 ,5 2 4
C leveland 0 0 733 244 977
Richmond 225 136 145 0 506
A tla n ta 0 O 31 O 31
Chicago 439 O 0 O 439
D allas 68 49 192 356 665
San F ra n cisco 585 611 2r 253 93 ...2*542

T ota ls 09,977 02,880 05,800 01, 657 020, 314

Purchased
Sold
Matured

T ota ls

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 20. 1928

(000 Om itted)

(E xclu d in g  S ales C on tracts  and S p e c ia l 1 -d a y  C* of I * )

Government Bankers 
Secu rities Acceptances

$25,112 
29t 742 
11 ,765

$20, 314 
0

$16*395~ $ 16 ,7 8 3 -

36. 397 
0 1 6 ,0 8 3 -

700 - (N et Change
_________ 1 -d ay  h o ld ov er

and o th er  b i l l s )

Total

$45, 426 
29, 742 
48.162 

$32, 478*
70Q~ (N et Change

1 -d a y  h o ld ov er  
and oth er b i l l s )

0 3 3 ,1 7 8 -

(In c lu d in g  S ales C on tracts  and S p e c ia l 1 -d ay  C. of I# )

H oidings W ithin 16-30 31-60 61-90 91-days Over 6
June 20t 1928 1 5 -davs davs davs davs 6 months months T ota }

G ovH  S e c u r it ie s 0 26,950 0 0 0 655 043,253 0152,010 0222, 868
B i l l s  Purchased 98.312 49. 300 48 .376 22t 887 5 .007 O 223.882

Totals 0125,262 049, 300 048,376 $23, 542 $48,260' 0152,010 0446,750
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Authority f ' . Q .  ! 0 $ O (

L___________ .

June 19, 1928.

Dear Ut, Matte®on:

I acknowledge receipt of and shall 'bring 
to the attention of the members of the Board, your 
letter q£ June IBth, addressed to Governor Toung, en
closing a report of traaaaeMon* in ffarmnmmt secur
ities and bankers acceptances, a« reported to your 
Coinmittee for the period from Jtm* 7, 1938 to 13,
1928, inclusive.

Very truly youre.

Walter L. Eddy, 
Secretary.

Mr. f ,  B. Uatteson, Seoretary,
Open Market laveateent Concittee, 

o/o Federal Reserve Bank,
Hew Tortc, 1*. f .
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

P E, .R SOS,  A l  June lb , ibkb

Dear Governor ^oung:

We are enclosing, fo r  your f i l e s ,  a report o f  trana- 

actions in Government secu rities  and bankers acce±.tu)ces &s re- 

ported tc  the Open market Investment COBiinittee fo r  tije Feder-id 

Reserve System fo r  the period from June 7 , iafcb to June 13, 19i:8 

in c lu s iv e , together with data received  by the Gouuiiittee from the 

Federal reserve banks.

s% • B • ivi at t  e son 
Secretary, market
invests:;esat Coiuaittee

Honorable Roy A. ioung,
Governor, Federal Reserve Board,
Wasr'in^ton, D* G*
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>A N K

V .

' ' FOR SPDd J jg.fr: 
PLEA sr. REA D PI^!;!F 1IT . I w t
Gov. Young

Mr, M ille r^

GONFIDUmAL

 ̂Mr. C man i  ng 2* a m

^Yr 3 0 ? ; ' :

M r. M c la to s l^

June 18, 1988

-

Dear Governor Young:

iiiic losed  i s  a repoi’ t  o f  t ra n s a c t io n s  in  Government 

s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  to  tne Open 

Market Investm ent Committee f o r  th e  Federal Reserve System 

f o r  th e  p e r io d  from June 7 , 19£8 to  June 13, 19&8 in c lu s iv e ,  

to g e th e r  with data  r e c e iv e d  by th e  Committee from the Federal 

re se rv e  banks.

S e cre ta ry , Open k&rket 
Investm ent Committee

H onorable Roy A. Young,
G overnor, Federal R eserve B o ^ d , 
W ashington, D. C.

Encl.
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REPORT OF OfEN MARKET INVESTMENT COMMITTEE WEEK ENDED JUNE 13, 1928

Holdi&gs o f  Earning A ssets  o f  F edera l R eserve Banks from A p r il  27. 1927 to  Date
(000 O m itted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1927 -
EARNING

ASSETS
O u trigh t

Purchases
S ales

C on tracts
O utright

Purchases
S ales

C on tracts DISCOUNTED
Apr* 27 01 ,0 05 ,5 77 0314,332 0 3 ,993 0194,007 047,892 0443,553
May 25 998,510 302,349 19 ,571 171,907 64,263 428 , 620
June 29 1 ,071 ,130 367,140 9 ,2 6 1 183,163 32,955 477,311
July 27 953,931 380,559 4 ,4 5 7 157,291 12,094 398,130
Aug* 31 1 ,0 5 8 ,7 8 6 469,954 2,860 118,109 66,939 400,524
S ep t» 28 1 ,1 6 7 ,6 3 2 484,054 10,298 172,030 70,118 430j 312
Oct * 26 1 ,214 ,759 507,245 3,385 243,249 57,862 402,398
Nov» 30 1 ,380 ,515 543,757 4,078- 288 ,464 66,276 477,025
D ec. 28 1 ,598 ,842 5 58 , 699 44 ,4 26 315,152 70,375 609,209
-1928 -
Jan* 25 1,173 ,926 434,817 6 ,000 318,863 28,442 385,224
Feb* 29 1 ,244 ,929 399,132 8 ,470 302,932 40,827 492,568
Mar*. 28 1 ,2 5 7 ,0 2 1 379,448 6 ,3 8 4 288,652 57,451 524,096
Apr* 25 1 ,380 ,659 293,365 11,390 331,42$ 34,416 709,073
May 29 1 ,468 ,295 203,891 15,535 283,472 20,516 943,791
June 6 1 ,4 5 9 ,5 1 4 197,084 12,948 253,498 12,896 981,998
June 13 1 ,5 0 7 ,6 6 1 212,313 10,983 229,142 11,275 1 ,042 ,858

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING wEEK ENDED JUNE 1 3 . 1928

(000 O m itted)
GO VERMONT SECURITIES BANKERS ACCEPTANCES DILLS DISCOUNTED

Balance Net Balance Net Balance Net
June 13 Change June 13 Change June 13 Change

Bo&ton 0 7,490 0 97- 0 30,906 0 2,233+ 0 83,700 0 5,149+
New York
P h ila d e lp h ia
Cleveland

41,676
21,517
33,633

16,177+
90-

103-

29,209
30,196
24,058

1 3 ,5 14 -
1 ,7 8 5 -
1 ,6 7 0 -

397,024
64,062
90,995

.31,670+
3,239+
5,631+

Richmond 3,500 34— 10,389 683— 44,171 . 561-
A tlan ta 5,, 224 126- 18,429 1 ,4 7 3 - 64,821 2,203+
Chicago 
S t .  Louis

33*472
7,125

192-
o-

22 ,212
486

3 ,4 1 0 -
32—

140,003 
50 ,204

18,848+
534+

M inneapolis 
Kansas C ity

10,981
15,695

48 -
85-

18,115
11,170

1 ,8 2 1 -
1 ,6 1 5 -

8,390
22,769

6 38- 
148+

D alla s 14,762 6 7 - 15,490 53- 11,043 1 ,4 3 2 -
San F ran cisco  
N*Y* h o ld ov ers

17 ,238 106- 16,045 1 ,3 8 4 - 65,676 3,931—

and o th er  b i l l s 2 r437 851+
T o ta ls 0212,313 015,229+ 0229,142 0 2 4 ,3 5 6 -. 0 1 ,0 42 ,8 58  §60,860+

COMMENT ON CHANGES 1SEEK ENDED JUNE 13. 1920 . '
T o ta l earning a s s e ts  o f  the System showed an in crea se  o f  048t 147f QOO fo r  

th e  cu rren t statem ent week* T he.approxim ate changes, by  c l a s s i f i c a t i o n ,  c o n s is te d  
o f  in cre a se s  o f  $60 ,850 ,000  in  b i l l s  d iscou n ted  and $15 ,200 ,000  in  o u tr ig h t  purchases 
o f  Government s e c u r it ie s *  and d ecrea ses  o f  024 ,350 ,000  in  o u tr ig h t  purchases o f  
bonkers a ccep ta n ces  and 0 3 ,550 ,000  in  investm ents h eld  under sa le s  con tra cts^  The 
la t t e r  item  co n s is te d  o f  d e cre a se s  o f  §1 ,9 5 0 ,0 0 0  in  Government s e c u r i t ie s  and
$1,600 ,000  in  bankers a ccep ta n ces ,

The in crea se  in  o u tr ig h t  purchases o f  Government s e c u r i t ie s  by  th6 F edoral 
R eserve Bank o f  New Y ork , as shown above, re p re se n ts  sh ort-term  Governments which 
were purchased fo r  th e  T reasury  and h eld  tem p ora rily  b y  New York*
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Money
Market

Government
S e cu r ity
Market

Bankers
A cceptances

C on d ition s  in  the New York c a l l  money market were g e n e ra lly  
s l i g h t ly  e a s ie r  during the past week* E arly  in  the p e r io d  the c a l l  
ra te  advanced from 5 l / 2  to  6 per cen t, as a la r g e  earmarking o f g o ld  
f o r  fo r e ig n  a ccou n t caused the C ity  banks to  in cre a se  t h e i r  loa n s  a t  
the Reserve Bank to  a l e v e l  c lo s e  to  $350 ,000 ,000 , hut on the l a s t  
two days o f the week th e  ra te  re v erted  to  5 l / 2  per cent#  The f lo w  o f 
com m ercial funds was toward t h is  cen te r  throughout the week, and the 
Treasury made la r g e  disbursem ents on the 15th in  redeeming m aturing 
c e r t i f i c a t e s  and paying in t e r e s t ;  th ese  gains to  the market were used 
by  the C ity  banks to  reduce t h e ir  indebtedness a t  the Reserve Bank t o  
about §200 ,000 ,000  on Friday* On Saturday, the 16th , the market began 
to  f e e l  the e f f e c t  o f income tax c o l l e c t i o n s  and renewed borrow ing by 
the C ity  banks was n e ce ss ita te d #

Demand f o r  tim e loa n s  decreased  during the period#  *A11 
m a tu r it ie s  were quoted  a t  5 3 /4  per ce n t , a l e v e l  which in d ic a te s  no 
easin g  tendency in  f ix e d  date accommodation#

Commercial paper con tin u ed  to  move to  h ig h er  l e v e l s .  Due 
p r im a r ily  to  a s la ck en in g  in  the M iddle W estern investm ent demand, the 
s e l l in g  range f o r  prime names was advanced to  4 3 /4  — 5 p er ce n t , the 
h ig h e s t  s in c e  March 1924* T ran saction s a t 4 l / 2  per cen t la r g e ly  
d isappeared  f  rom the market#

There was co n s id e ra b le  improvement in  the demand f o r  U nited 
S ta tes  Government bonds during the ca len d a r week* The lon g -term  bonds 
were e s p e c ia l ly  stron g  and c lo s in g  p r ic e s  a t  the end o f the week 
showed ga in s  over the p rev iou s  week*s c lo s e  of 2 l/3 2 n d s  f o r  the F ir s t
4 l / 4 s ,  7 /32nds f o r  the Fourth 4 l / 4 s  and from  24/32nds to  28/32nds 
fo r . the fo u r  is s u e s  o f Treasury bonds*

The market f o r  the sh ort-term  c e r t i f i c a t e s  o f indebtedness 
and Treasury n o tes  a ls o  r e f le c t e d  a b e t t e r  undertone, dea lers*  o f f e r -  
in g  p y ice s  a t  the end of th e  week b e in g  about 2 /32nds h ig h e r  than a t  
the p rev iou s w eek 's  c lo s e *  ‘The approxim ate y ie ld s  a t  dea lers*  o f f e r 
in g  p r ic e s  were 3*89 per cen t f o r  the th ree  is su e s  due December 15, 
1928, 4 per cen t f o r  the two is s u e s  due March 15, 1929 and 3*71 per 
cen t f o r  the 3 l / 2  per cen t Treasury n o tes  due 1930-32#

D ealers* o f f e r in g s  o f un indorsed  bankers a ccep ta n ces  were 
a t  the fo l lo w in g  r a t e s :  4 p er  ce n t  f o r  30s, (SDs and 90s and 4 l / 8  
per cen t f o r  120-day b i l l s *

B oston re p o r ts  th a t the supply  o f new b i l l s  was sm all w ith  
the demand on ly  f a i r *  Short m a tu r it ie s  were in  b e s t  demand and 
moved f r e e ly ,  w h ile  th ere  was p r a c t i c a l ly  no demand f o r  lon g  matur
i t i e s .  D ealers* s a le s  during the past p e r io d  showed an in cr e a s e  of 
n e a r ly  0^ ,000 ,000 , most o f which were la r g e  b lo c k s  o f sh o rt  b i l l s  
s o ld  to  a few  o f the la r g e r  l o c a l  in s t i t u t io n s *  W hile the t o t a l  
amount of purchases showed an in cre a se  o f about 01*000,000# Very 
few b i l l s  were o f f e r e d  to  the Reserve Bank, w ith  the e x cep tion  o f one 
la r g e  b lo ck  o f b i l l s  o f f e r e d  l a t e  in  the period#  In New York dea lers* 
purchases and s a le s  decreased  co n s id e ra b ly  during the p a st week# The 
supply of b i l l s  was in  a more normal volume and s l i g h t ly  in  excess o f 
the demand* Investm ent o f  fo r e ig n  owned moneys was good* Buying 
f o r  l o c a l  accou n t was v e ry  l ig h t *  Dealers* p o r t f o l i o s  decreased  
s l ig h t ly *  P h ila d e lp h ia  re p o r ts  th a t i t s  a ccep tan ce  market was v ery  
qu iet#  There were few new b i l l s  coming in to  the market, w ith  the 
r e s u lt  th a t  o f fe r in g s  were l i g h t  w ith  p r a c t i c a l ly  no demand, Chicago 
re p o r ts  th a t i t s  market f o r  b i l l s  con tin u ed  v e r y  q u ie t  and p ra ctica lly  
no new b i l l s  coming in to  the market#
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OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

T ra n saction s  e f f e c t e d  under a u th o r ity  from the Treasury during the cu rren t 
ca lendar week (e x c lu s iv e  o f  June 15 fin a n cin g  o p e r a t io n s ) c o n s is te d  o f

S a les  o f  0 767,000 aggregate par amount 3 l /8 ^  c e r t i f i c a t e s  o f  indebtedness
due June 15, 1928 fo r  account German S p e c ia l  D ep osit 
A ccount

Purchases o f  3 ,000 ,000  aggregate  par amount 3 l/4 /£  c e r t i f i c a t e s  o f  indebtedness
due December 15 , 1928 fo r  account German S p e c ia l D eposit 
Account

3 ,000 ,000  aggregate par amount 3 Z/%% c e r t i f i c a t e s  o f  indebtedness 
due March 15 , 1929 fo r  account German S p e c ia l D ep osit 
Account

19*000,000 aggregate  par amount 3 l / 8 $  c e r t i f i c a t e s  o f  in debtedn ess 
due June 15 , 1928 fo r  p r io r  redem ption

Exchanged 
under recen t.
T reasury o f f e r 
ing 26 ,000 ,000  aggregate  par amount 3 l / 8 $  c e r t i f i c a t e s . o f  in debtedn ess

due June 15, 1928 fo r  $1 3 , 0 0 0 ,0 0 0  c e r t i f i c a t e s  due 
December 15 , 1928 and $13 ,000 ,000  -  3 7/8/C c e r t i f i c a t e s  
due March 15, 1929 fo r  account German S p e c ia l D ep os it  
Account

28 ,808 ,500  aggregate  par amount 3 l/zjo c e r t i f i c a t e s  o f  indebtedness 
due June 15, 1928 fo r  $14 ,808 ,500  3 7 /8^  c e r t i f i c a t e s  
due March 15 , 1929 and $14 ,000 ,000  -  4$ c e r t i f i c a t e s  due 
December 15, 1928, f o r  account A lie n  P rop erty  Custodian*

SISTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases o f  bankers a ccep tan ces  during the cu rren t statem ent week and 
amount each bank now h o ld s  in  e x ce ss  or sh ort o f  i t s  pro r a t a  share under the 
apportionm ent p lan  put in to  e f f e c t  fo r  the e a r ly  p a rt o f  th e  y e a r :

B i l l s  E n t it le d B i l l s  Over B i l l s  Short
B i l l s  A cauired to  A cau ire Pro R ata Share Ppo R ata Share

Bo ston $ 71 ,580 ,000 $ 65 ,137 ,000 0 6 ,443 ,000 $ 0
New York" - 230*965,000 238,069 ,000 0 7 ,1 0 4 ,0 0 0
P h ila d e lp h ia 86 ,468 ,000 89 ,187 ,000 0 2 ,719,000
Cleveland 99 ,102 ,000 98 ,490 ,000 612,000 0
Richmond 46 ,834 ,000 46 ,527 ,000 307,000 0
A tlan ta 39 ,347 ,000 39,334 ,000 13,000 0
Chicago 127,227 ,000 128 ,315 ,000 0 1 ,088 ,000
St* Louis 19 ,459 ,000 19 ,459 ,000 0 0
M inneapolis 39 ,633 ,000 39,334 ,000 299,000 0
Kansas C ity 47 ,198 ,000 4 7 ,5 81 ,0 00 0 383,000
D a lla s 4 2 ,714 ,000 39 ,334 ,000 3 ,380 ,000 0
San F rancisco _  80 .121 .000 .. 79^881.000 240*000 0

T o ta ls $930,648,000 $930 ,648,000 $11 ,294 ,000 $11,$94,000
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

T ra n saction s  e f f e c t e d  in  th e  Open Market Account during the cu rren t 

statem ent week co n s is te d  o f  a 

S ale  t o  a
fo r e ig n  correspon den t o f  $1 ,1 80 ,0 00  -  3 1 /4 $  c e r t i f i c a t e s  o f  in deb tedn ess,

 ̂ due December 15, 1928, and

Exchange o f  1 ,000 ,000  -  3 l / 4 $  c e r t i f i c a t e s  o f  indebtedness
due December 15, 1928 fo r  a l ik e  amount 
o f  3 3 /8 $  c e r t i f i c a t e s  o f  in debtedn ess 
due March 15, 1929

These tra n s a c t io n s  l e f t  the t o t a l  h o ld in g s  in  the account at th e  c lo s e  o f  
b u s in e ss  Wednesday, June 13 , at §83,410,000♦  The p a r t ic ip a t io n  by  the F edera l 
re se rv e  banks and th e  c l a s s i f i c a t i o n  o f  is s u e s  were as fo l lo w s  *

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston § 6 ,785 ,000 June 1 5 , 1928 - 3 1 /8 $ G /I , §11,765 ,000
New York 23,333 ,500 S ep t. 15 , 1928 - 4 l/4 /o 3rd L/L 1 ,356 ,700
P h ila d e lp h ia 6 , 330 , 500 D ec. 15* 1923 - 3 1 / 4 $ 0 "h

F
0 M 30 ,339 ,000

C leveland 7 ,324 ,000 Dec • 15, 1923 - 3 1 /4 $ " (new) 9 ,890 ,500
Richmond 2 ,347 ,500 Mar* 15, 1929 - 3 3 /8 % II „ 6 ,450 ,000
A tla n ta 2 ,064 ,000 Mar. 15, 1932 - 3

1 /2 %
T/fo 10 ,460 ,000

Chicago 13*545,000 Sept * 15, 1932 - 3 n 6 ,000 ,000
S t .  Louis 0 D e c . 15, 1932 - 3 l/2% H 7,140 ,600
M inneapolis 3 ,396 ,000
Kansas C ity 5 ,962 ,000
D a lla s 4 ,767 ,500
San F ran cisco 7 .555 .000

T o ta ls >§83,410,000 * §83 ,410 ,000

* In clu d es  09 ,500 ,000  tem p ora rily  h eld  fo r  F ed era l R eserve Bank o f  S t .  L ou is*

On the two days fo llo w in g  the c lo s e  o f  th e  statem ent week th e  § 1 1 ,765,000  

June 15, 1928 -  3 l / 8 % c e r t i f i c a t e s  o f  indebtedness held  in  the Account were r e -  

deemed and th e  §1*356,700 Third L ib e r ty  Loan 4 l / 4 $  bonds were so ld  to  the T reasury 

under t h e ir  o f f e r in g  o f  June 11, 1928* There was a lso  so ld  to  fo r e ig n  correspon d

en ts §1 ,9 0 0 ,0 0 0  aggregate amount December 15, 1928 3 l /4 $  c e r t i f i c a t e s  and purchased 

in  the market §14 ,450 ,000  aggregate amount o f  sh ort-term  Governments.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING IHE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM JUNE 7 TO JUNE 13, 1928

GOVERN!'ENT SECURITIES - SYSTEM INVESTMENT ACCOUNT
Purchases Sales Net Decrease

Boston 
New York

0 81,500 
280,000

§ 177, 
. 610,

500
000

0 9 6,000 
330,000

P h ila d e lp h ia
C leveland
Richmond

76.000
88.000 
28,000

165,
191,

61,

500
500
500

89,500 
103,500 

33, 500
A tlan ta 24, 500 53, 500 29,000
Chicago 
S t . Louis

162, 500 
0

354,000
0

191,500
0

M inneapolis 
Kansas C ity  
D allas

40, 500 
71, 500 
57,000

88,500 
156,000 
124, 500

48,000 
84, 500 
67, 500

San F ra n cisco 90. 500 .  A 2 L 500 107.000

T ota ls 01 ,000 ,000 02 ,180 ,000 01 ,180 ,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue S ales Issu e

New York *  ;)27, 507,000 M isc . G0v *t Sec* * 011 ,000 ,000 M isc* Gov’ t  S e c .
A tlan ta 223,300 if n w 320, 800 H « n
Boston 0 1* 200 Fourth L /L  bonds

T ota ls A
S,’ 27,730 ,300 O il, 322,000

*Held tem p ora rily  f or r e s a le .
BANKERS ACCEPTANCES

(000 Om itted)

H oldings Purchased
Regular 

f  rom

Other H oldings 
M atur- C lose June 1 3 /28  
i t i e s  & H oldings S a les  Other

June 6 Own Mkt. N .Y. Sales June 13 C on tracts  B i l l s
Boston 0 27, 673 0 5,982 R 0 0 2, 749 ) 30, 90 6 0 5, 523 o 19
Nev; York 43, 723 3, 759 "  

4,271 A
0

•

1 0 ,2 1 6 *
8 ,057

29,209 0 503

P h ila*  31, 981 2,283  R 0 4 ,068 30,19 6 0 24
C leveland 25, 728 531 " 1 ,0 4 4 3,245 24,058 0 40
Richmond 11, 072 491 " 400 1 ,574 10, 389 0 13
A tlan ta  19, 902 0 646 2,119 18,429 0 645
Chicago 25, 622 336 " 650 4, 39 6 22,212 2, 422 3 6
S t . Louis 518 0 0 32 486 0 11
Minn* 19, 936 0 576 2,397 18,115 0 7
Kan. C ity  12, 785 0 777 2, 392 11,170 0 9
D allas 15, 543 829 * 43 925 15,490 0 9
San F ran. 17t 429 786 « 135 2r 305 16 .045 3f 330 18

T ota ls  0251,912 019,2  68 04,271 044, 475 02 2 6, 705 O i l , 275 01 ,334
B i l l s  h e ld  overn igh t by New York f o r  d is t r ib u t io n  to  o th er  F .R . Banks -  •» 1 ,103

■ T ota l 02, 437

*S o ld  to  fo r e ig n  correspondent*
NOTE; R. in d ic a te s  R etained and A . in d ic a te s  A l lo t t e d  in  the above statem ent*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 13. 1928
(OOO O m itted)

1 -30  days 
4 - 4  1/Si

31-60 davs 
4 - 4  l/ Q i

61-90 days 
4 . - 4  l M

Over 90-days 
4 -4 4  l / 4 l T ota l

B oston 0 4,362 0 917 0 536 0 167 0 5,982
New York 5 ,873 1 ,0 2 6 974 157 8,030
P h ila d e lp h ia 534 45 1 ,7 0 4 0 2 ,283
C leveland 0 0 0 531 531
Richmond 150 140 201 0 491
Chicago 315 21 0 0 336
D allas 108 119 328 274 829
San F ra n cisco 0 391 341 54 786

T ota ls O i l , 342 02,659 04*084 01,183 ?>19f 268

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 13. 1928

(OOO O m itted)

(E xclu d in g  S a les  C on tra cts )

' Government Bankers
S e c u r it ie s A cceptances T ota l

Purchased 028,731 019,268 047,999
Sold 1 3 ,5 02 1 0 ,2 1 6 23,718
Matured 0 34.259 34.259

0 25 ,20 7 - 0 9 ,9 7 8 -
851+ (N et Change 851+

1-d a v  h o ld ov er
and oth er b i l l s )

T ota ls 015,229+ 0 2 4 ,356- 0 9 ,1 2 7 -

1 -d ay  h o ld ov er  
and oth er b i l l s )

(In c lu d in g  S ales C p n tracts)

H oldings 
June 13. 1928

W ithin 
15-davs

16-30
davs

31-60
davs

61-90
davs

91-days 
6 nonths

Over 6 
months T ota l

Grov*t S e c u r it ie s  
B i l l s  Purchased

0 37,215 0
64. 655

0
55.029

0
21. 772

0 4,561 
4 .715

0181,520 
0

0223,296 
240.417

Totals 0131,461 064, 655 055,029 021,772 0 9,276 0181,520 0463,713
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D E C L A S S I F I E D  

Authority f ,  Q .  1 0 $ 0 1 

________

June 12, 193$,

Bear Mt* W&iWmm.

I acknowledge of  »hall -bring to
the attention of the numbers o f the Board, your letter

to Governor Young, enclosing a 
report of traMMl&m* ta <h*»mem% eew tirita and 
banic*r» acceptance*, as reported to your Oomlttee for 
the period from Wtof $1* 1928 to June 6, 1938, Inclusive,

Very truly your».

M u ?  i a % t
Secretary.

Mr. ,f, B. Matteeon, Secretary,
Open Market Investment Ccenlttee, 

o/o festal Reserve Back,
Hew Tork, N. I .
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Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k
/

P E R  S O M  A L tiune 11 , iy^-6

Dear Governor Young:

We are e n c lo s in g , f o r  your r i l e s ,  a re p o r t  c f  tran sac

t io n s  in  Government s e c u r i t ie s  and bankers a ccep ta n ces  as re p o r t

ed to  the Oj-en market lnvestoient Committee f o r  the F ederal R eserve 

System f o r  the p e r io d  from May 51, lUk.8 to  June 6, l» z 8  in c lu s iv e ,  

to g e th e r  w ith aa ta  r e c e iv e d  by th e  Committee from the Federal 

re se rv e  bcJiks.

Investm ent Goi&mittee

Honorable Roy A- Young,
Governor, Federal Reserve board,
Washington, D. C.
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^ fO R  SPECIAL CIRCUIiATIOH ^
PLEASE READ FROJSraL INITIAL AND RETURN TO SECRET'^*S OFFI 
Gov. Young Mr, Hamlin i /  Mr. J a m e s M r .  Mcl
Mr. Piatt v  Mr. M iller Mr. Cunningham

Fe d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CONFIDENTIAL June 11, 19&8

Dear Governor Young:

E nclosed  i s  a re p o r t  o f  tr a n s a c t io n s  in  Governor 

s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  to  th e  Open 

Market Investm ent Committee f o r  th e  F ederal R eserve System 

f o r  th© p e r io d  from May 51, 19^8 to  June 6 , 1S£8 in c lu s iv e ,  

to g e th e r  with data  r e c e iv e d  by th e  Committee from th e  F ederal 

re serv e  Danks.

S e cre ta ry , Open Market 
Investm ent Committee

Encl.

Honorable Roy A. Young,
Governor, Federal Reserve Board,
Washington, D. C.
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CONFIDENTIAL
BE,PORT OF OPEN MARKET INVESTMENT COMMITTEE W  ENDED JUNE 6, 1928

H oldings o f  Earning: A ssets  o f  F edera l R eserve Banks from A p r il  27» 1927 to  Date

TOTAL GOVERNMENT

(000 O m itted) 

SECURITIES BANKERS ACCEPTANCES BILLS

-1927 -
EARNING

ASSETS
O utright

Purchases
S ales

C on tracts
O u trigh t

Purchases
S a les

C on tracts  DISCOUNTED
Apr* 27 0liO O 5,577 0314,332 0 3,993 0194,007 047,892 0443,553
May 25 998,510 302,349 19,571 171,907 64,263 428, 620
June 29 1,071 ,130 367,140 9 ,261 183,163 32,955 477,311
July 27 953,931 380,559 4 ,457 157,291 12 ,094 398,130.
Aug * 31 1*058,786 469,954 2,860 118,189 66,939 400,524
Sept* 28 1 ,167 ,632 484,054 10,298 172,030 70,118 430,312.
O ct , 26 1,214*759 507,245 3,385 243,249 57,862 402,398
Nov* 30 1,380 ,515 543,757 4,078 288,464 66,276 477,025
Dec* 28 
-1 9 28 -

1 ,598 ,842 558,699 44,426 315*152 70,375 609,209

Jan« 25 1 ,1 7 3 ,9 2 6 434,817 6,000 318,863 28r442 385,224
Feb. 29 1 ,244 ,929 399,132 8,470 302,932 40 ,827 492,568
i iar « 28 1,257 ,021 379,448 6,384 288,652 57,451 524,096
Apr • 25 1,380 ,659 293,365 11,390 331,425 34,416 709,0 73
I lay 29 1 ,468 ,295 203,891 15,535 283,472 20,516 943,791
June 6 1 ,4 5 9 ,5 1 4 197,084 12,948 253,498 12 ,896 981,998

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING WEEK ENDED JUNE 6. 1928

(000 Om itted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance 

June 6
Net

Change
Balance 
June 6

Net
Change'

Balance Net 
June 6.. Change.

Boston 0 7,587 0 236+ 0 27,673 0 8,295^ 0 78,551 0 495-
New York 25,499 507+ 43,723 3 ,5 6 8 - 365,354 43,459+
P h ila d e lp h ia 21,607 220+ 31,981 1 ,2 4 9 - 60,823 19 , 657-
C leveland 33,736 254+ 25,728 1 ,7 0 7 - 85,364 13,426+
Richmond 3,534 81+ 11,072 2 ,9 5 5 - 44 ,732 1 ,8 4 9 -
A tla n ta 5,350 168+ 19,902 1 ,0 1 4 - 62,618 6,259+
Chicago 33,664 471+ 25,622 5,32&» 121,155 6,562-
St* L ouis 7,125 9 ,5 0 0 - SIS 305- 49,670 191-
M inneapolis 11,029 119+ 19,936 1 ,029 - 9 ,028 1,80 6*
Kansas C ity 15,780 208+ 12,785 956- 22,621 797-
D alla s 14,829 166+ 15,543 528+ 12,475 1,143+
San F ran cisco  - 
N# Y . h o ldovers 

and o th er  b i l l s

17 ,344 263+ 17,429

l t 586

1 ,8 8 2 - 

2*220-

69 ,  607 5,277+

T o ta ls 0197,084 0 6 ,8 07 - 0253,498 029 ,97 4 - 0981,998 038,207+

COMMENT ON CHANGES WEEK ENDED JUNE 6, 1928
T o ta l earning a sse ts  o f  th e  System showed a d ecrease  o f  08 ,781 ,000  fo r  the 

cu rren t statem ent week* The approxim ate changes, by c l a s s i f i c a t i o n ,  c o n s is te d  o f  
an in crea se  o f  038 ,200 ,000  in  b i l l s  d is c o u n te d ' and d e cre a se s  o f  06*800,000 in  ou t
r ig h t  purchases o f  Government s e c u r i t i e s ,  $29 ,950 ,000  in  o u tr ig h t  purchases o f  
bankers a cceptan ces and 010 ,200 ,000  in  investm ents h eld  under sa le s  c o n t r a c t s .  The 
la t t e r  item  co n s is te d  o f  d ecrea ses  o f  $7 ,600 ,000  in  bankers acceptan ces and
02 ,600 ,000  in  Government s e c u r it ie s #
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Money
Market

Government
Security
Market

Further firmness in call money developed on Monday, June 4f 
when the new loan rate rose to 7 per cent, the highest level since 
June 8, 1921* On the succeeding two days, renewals were arranged 
at 6 1 /2  per cent, hut on Thursday the new loan rate dropped to
5 l/Z  per cent, and on Friday renewals were at this lower level# Shis 
ease in call money appears to have resulted from the return of cur
rency from holiday and month-end circulation, and a reduction in the 
reserve retirements of the City banks, following the completion of 
f ir s t  of the month transactions* Although there were substantial gold 
exports and earmarkings* and a further reduction in the Systemfs hold- 
ings of b ills , the City banks were able to reduce their indebtedness 
at the Reserve Banlc to $2 6 8 , 0 0 0 , qoo on Friday, and s t i l l  maintain 
average reserves for the period above requirements* With borrowings 
at this level, however, actual bank reserves on Friday were consid
erably in deficit*

The firmness in time money continued through the past week. 
Sixty to ninety day loans on one day were quoted as high as 5 3 /4  
offered at 6 per cent* At the close of the period, however, a ll  
maturities were nominally 5 5/8 per cent bid* 5 3/4 per cent offered* 
Actual loans were contracted for at 5 3/4 per cent, as compared with 
a trading level of 5 l /2  -  5 5/8 per cent a week ago*

The prevailing rate for prime commercial paper became 
established at 4 3/4 per cent during the week; transactions at 4 l /2  
per cent were only of an occasional nature, and at the same time, a 
number of 5 per cent offerings appeared in the market. The volume 
of business increased slightly but nevertheless remained rather small*

During the early part of the calendar week, when call money 
advanced to 7 per cent, market prices for United States Government 
bonds were somewhat reactionary, but toward the latter part of the 
week, accompanying the drop to 5 l/z per cent in the call money rate, 
prices were slightly better* The closing prices on the New York 
Stock Exchange on Saturday, June 9, 1928, and the net change from the 
previous week’ s close were as follows:

gIP-£in&
prices Sat* 
June 9*1928 

1st 3 l /2 s  100 9/32 
1 st 4 l /4 s  101 3/32 
3rd 4  i / 4 a ioo 
4th 4 l /4 s  101 26/32

Net
Chaiye
-  1/32 Treas* 4s 
-19/32 "  4 l /4 s
-  2/32 "  3 3/4s
-  6/32 "  3 3/8s

Closing 
prices Sat« Net 
June 9.1928 Change 

1941-54 108 V32 .-23/32 
1947-52 113 4/32 -2 $ 2  
1946-56 105 12/32 -23/32 
1943-47 101 10/32 -14/6?.

Dealers* offering prices at the close of the week for the 
short-term certificates of indebtedness and Treasury notes and the net 
change from the previous week were as follows*

Net Change
3 l /4 $  certs, of ind. due Dec* 15j 1928 99 20/32 -2 /32
3 3/a£ "  "  ■ » Mar. 15, 1929 99 18/32 -4 /33
3 l/Z% Treasury notes "  1930-32 99 5/32 -5 /32
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i.:inkers D ealers* o f fe r in g s  of un indorsed  bankers a ccep ta n ces  were
a ccep tan ces  a t  the fo l lo w in g  r a t e s :  4 per cen t f o r  30 , 60 and 90s and 4 l / 8  

per cen t f o r  120-day b i l l s ,

B oston re p o r ts  th a t l o c a l  banks were p oor  buyers of b i l l s  
during the past p e r io d . D ealers* s a le s  were snalU Short m a tu rit ie s  
moved b e s t , bu t even the supply of th ese  m a tu r it ie s  was in  excess 
of the demand. The supply  of new b i l l s  showed some in cre a se , but 
d ea lers  were o b lig e d  to  forw ard  a good p a rt o f th e ir  excess supply 
to t h e ir  o f f i c e s  in  oth er c i t i e s .  O ffe r in g s  to  reserv e  bank were 
sm a ll. In New York the b i l l  market #as a c t iv e *  The supply  and 
demand im proved con s id era b ly *  Dealers* s a le s  were v ery  good and 
s u b s ta n t ia lly  in  excess o f pu rch ases. Investm ent o f fo r e ig n  owned 
moneys was heavy. Buying f o r  l o c a l  accou n t was l ig h t *  D ea lers1 
p o r t f o l i o s  decreased  s u b s t a n t ia l ly .  The one la r g e  d ea le r  that 
was b id d in g  4 l / 4  p er cen t f o r  n in e t ie s  f e l l  in  l in e  w ith  the r e s t  
o f the d ea lers  a t  4 l / 8  per cen t b id , 4 per cen t o f f e r e d ,  
P h ila d e lp h ia  rep orts  that i t s  a ccep ta n ce  market was q u iet*  Supply 
was n o t  very  p le n t i fu l  w h ile  o f fe r in g s  and demand were l ig h t#
Chicago reports that dealers report b i l l  market was inactive , 
although there was some demand fo r  90s by corporations* Very few 
new b i l l s  offered*
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

T ra n saction s  e f f e c t e d  under a u th o r ity  from the Treasury during the 

cu rren t ca len dar week co n s is te d  o f

S a les o f  §185,000 par amount 3 1/8/4 c e r t i f i c a t e s  o f  indebtedness due
June 1 5 , 1928 fo r  account German 
S p e c ia l D ep o s it  A ccou n t.

n "  $00,000 -  "  ” 3 l / 2 $  T reasury n o tes  due March 1 5 , 1930-32
fo r  account Government L ife  Insurance 
Fund,

"  ”  700,000 -  ”  " 3  l / 8 $  c e r t i f i c a t e s  o f  indebtedness due June
15, 1928 fo r  account A lie n  P rop erty  

_ _ _ _ _ _ _ _ _ _  C ustod ian ,

§1 ,3 8 5 ,0 0 0  T o ta l Sa3.es

Purchases o f  $3 ,000 ,000  • par amount 3 l / 4 c e r t i f i c a t e s  o f  indebtedness due
December 1 5 , 1928 fo r  account German 
S p e c ia l D ep osit A ccou n t,

”  M 2*000,000 • M 11 3 3 /8$  c e r t i f i c a t e s  o f  indebtedness due 
_____________ March 15, 1929*
05 ,000 ,000  T o ta l Purchases

SYSTEM PURCHASES OF BANKERS ACCEPTANCES 

Purchases o f  bankers acceptan ces during the cu rren t statem ent week and

amount each bank now h old s  in  excess  or sh ort o f  i t s  pro r a ta  share under the

apportionm ent plan put in to  e f f e c t  fo r  the e a r ly  p a rt o f  the yea r:

B i l l s  E n t it le d B i l l s  Over B i l l s  Short
B i l l s  A cauired t o  A cau ire Pro R ata Share Pro R ata Share

Boston 0 65,598,000 0 63,788,000 01 ,810 ,000 0 0
New York 227,20 6,000 233,059 ,000 0 5 ,853 ,000
P h ila d e lp h ia 84 ,185 ,000 07,260 ,000 0 3,075 ,000
C leveland 97 ,527 ,000 96 ,370 ,000 1 ,157 ,000 0
Richmond 45,943 ,000 45 ,564 ,000 379,000 0
A tla n ta 38,701 ,000 38,178 ,000 523,000 0
Chicago 126,241 ,000 126 ,774 ,000 0 533,000
S t , Louis 19 ,459 ,000 19,459 ,000 0 0
M inneapolis 39,057 ,000 38,178 ,000 879,000 0
Kansas C ity 46 ,421 ,000 46,425 ,000 0 4,000
D alla s 41 ,842 ,000 38,178 ,000 3,664,000 0
San F ran cisco 79 *200 *000 78.147 *000 1 .053 .000 .. .0

T o ta ls 0911,380 ,000 0911,380,000 09,465 ,000 09,465 ,000
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SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

T ra n sa ction s  in  th© System Account during the cu rren t statem ent week 
co n s is te d  o f

Exchanges in  
the market o f 013 ,500 ,000  -  3 l / 4 c e r t i f i c a t e s  o f  indebtedness due 

December 1 5 , 1928 fo r  a l ik e  amount o f  
T reasury n otes  due 1930-32#

Exchange w ith  a
fo r e ig n  correspon den t

S a les  to  
market o f

Purchases from
S t* Louis* p o r t f o l i o

T reasury o f

1 ,190 ,000  ~ 3 l / 4 % c e r t i f i c a t e s  o f  indebtedness due 
December 15, 1928 fo r  a l ik e  amount o f  
3 l/8$£ c e r t i f i c a t e s  due June 15, 1928.

7 ,000 ,000  -  3 l / 4 /£ c e r t i f i c a t e s  o f  indebtedness due 
December 15 , 1928.

9 ,500 ,000  -  3 \/2% Treasury n o te s  due 1 93 0 -3 2 ; o f  
t h i s  amount §6 ,0 0 0 ,0 0 0  ^ras h eld  by 
F ed era l R eserve Bank o f  New York over
n ig h t and r e o l l o t t e d  on June 1 to  oth er 
p a r t ic ip a t in g  bonks* I t  i s  expected  
■that St* L ou is  w i l l  repurchase these 
sh o rtly *

400,000 -  3 l /8 / t  c e r t i f i c a t e s  o f  indebtedness 
due June 1 5 , 1928*

These tra n s a ct io n s  re s u lte d  in  a tem porary n et in crea se  o f  02 ,900 ,000  
trhich l e f t  the t o t a l  h o ld in g s .a t  the c lo s e  o f  the statem ent week June 6 a t 
084 ,590 ,000* The p a r t ic ip a t io n  by  the F edera l re serv e  banks and the c l a s s i f i c a 
t i o n  o f  is su e s  were as f o l lo w s ;

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

\/%$ C /I  011 ,765 ,000
1 /4 $  3rd L/L 1 ,356 ,700  
1/4% C /I  ( o ld )  31 ,339 ,000  
1/4/p w (new) 11 ,078 ,500  
3 M 5 ,450,000
l/2 /o  T ft  10 ,460 ,000
l/2 /o  * 6 ,000,000
1 /2 /. w 7 ,140,800

Bo ston 0 6 ,881 ,000 June 1 5 , 1928 - 3
New York 23,663 ,500 Sept* 15 , 1920 - 4
P h ila d e lp h ia 6,420,000 D ec. 1 5 , 1928 - 3
C leveland 7,427,500 Dec* 15, 1928 — 3
Richmond 2 ,381 ,000 Mar* 15, 1929 - 3
A tla n ta 2 ,093 ,000 Mar, 1 5 , 1932 - 3
Chicago 13,736 ,500 Sept * 1 5 , 1932 - 3
St* L ou is 0 Dec* 15, 1932 - 3
M inneapolis 3 ,444 ,000
Kansas C ity 6 ,046,500
D a lla s 4 ,835 ,000
San F ran cisco 7 .662.000

Totals 084,590,000 084,590,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE BANKS FROM MAY 31 TO JUNE 6. 1928

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases S ales Net In crease

Boston 0 2 ,000 ,500 0 1 ,7 6 4 ,5 0 0 0 236,000
New York 6, 879*000 6 ,068,000 811,000
P h ila d e lp h ia 1, 866, 500 1, 646, 500 220,000
Cl eveland 2 ,1 5 8 , 500 1, 904,000 254, 500
Richmond 692, 500 611,000 81, 500
A tlan ta 608,500 536,500 72,000
Chicago 3 ,992 , 500 3, 521, 500 471,000
St.. Louis 0 0 0
M inneapolis 1 ,0 0 1 ,5 0 0 883, 000 118,500
Kansas C ity 1 ,7 5 7 ,5 0 0 1 ,5 5 0 , 500 207,000
D allas 1 ,4 0  6, 000 1 ,2 4 0 ,0 0 0 166,000
San F ra n cisco 2 ,227 ,000 1T 9 64T 500 262t 500

T ota ls $24, 590, OOO 021, 690,000 02,900 ,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issu e Sales Issu e

Boston 0 o 200 Fourtli L /L bonds
New York *7 ,3 8 6 ,4 0 0  M isc* Gov*t Sec *  7, 690,000 M is c .G o v 't  Sec#
A tla n ta 1 ,0 0 0 ,5 5 0  M isc* Go v * t  Sec 904, 600 M isc.G ov1t  Sec*
S t . Louis ......  0 **  9f 500t 000 M isc .T rea s .N otes

T ota ls 08, 386,950 018, 094, 800

*Held tem p ora rily  f o r  re sa le*
^ T e m p o ra r ily  s o ld  to  oth er p a r t ic ip a t in g  banks in  System Account*

BANKERS ACCEPTANCES
(OOO Omit fe d )  

R ec 'd  by A llotm en t Other H oldings

H oidings Purchased from Boston i t i e s  & H oldings S ales Other
Mav 29 Own Mkt. N. Y* P ort* S ales June 6 C on tracts B i l l s

B oston 0 35,9 68 0 2,965 R* 0 0 O il, 260* 0 27, 673 0 4, 330 0 19
New York 47, 291 2,982 * 

5 ,195  A .
0 3,000 9, 550 43, 723 2, 301 537

P hila* 33, 230 883 R* 0 0 2,132 31, 981 0 24
C leveland 27, 435 1 ,0 0 7  " 1 ,331 1, 300 5, 345 • 25,728 0 134
Richmond 14,027 127 « 421 0 3,503 11,072 0 13
A tla n ta 20, 916 0 497 700 2, 211 19,902 0 732
Chicago 30,944 517 " 619 0 6, 458 25, 622 3,998 36
St* Louis 823 0 0 0 305 518 0 11
Minn* 20,9 65 0 525 700 2 ,254 19 ,936 0 7
I‘an . C ity 13, 741 0 737 700 2, 393 12, 785 0 9
D allas 15 ,015 1, 370 " 510 0 1, 352 15, 543 0 9
Sar< Fran. 19t 311 1T 826 " 555 0 4r 263 I 7 f 429 2f 267 18

T ota ls 0279, 666 016,872 05,195 06,400 051,026 0251,912 012,89 6 01,549
B i l l s  h e ld  overn igh t by  New York f o r  d is t r ib u t io n  to  oth er F . R. Banks -  -  - 37

T o t a l ----------------  -  01 ,586

^In clu des $6, 400,000 s o ld  to  o th er  F edera l reserve  banks, rep resen tin g  
th e ir  p rev iou s over-p u rch ases*

NOTE I R. in d ic a te s  R etained  and A. in d ic a te s  A l lo t t e d  in  the above statem ent*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 6, 1928
(000 Om itted)

1 -30 days 31-60 days 61-90 days Over 90-days
4 - 4  l/ z i 4 to  4 l/B% 4 co 4 1 M . I J o T ota l

Boston 0 601 02,065 0 261 0 38 0 2,965
New York 5, 787 1 ,393 769 228 8,177
P h ila d e lp h ia 101 69 713 O 883
C leveland O 257 750 0 1 ,007
Richmond 20 107 O O 127
Chicago 423 74 20 O 517
D allas 272 315 403 380 1,370
San F ra n cisco 165 768 481 412 1 ,826

T otals 07 ,3  69 05,048 03, 397 01,058 016,872

AND BANKERS ACCEPTANCES DURING. TEEK ENDING JUNE 6. 1928
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES

)ES DURING r'/EE3_____
(000 Om itted)

(E xclud ing  S ales C on tra cts )

Purchased
Sold
Matured

Government
S e c u r it ie s

032,977
39,784

0

Bankers
A cceptances

016,872
0

44^626

T ota ls

H oldings 
June 6* 1928

06. 807 -

W ithin 
I 5 -days

027, 754-
2 ,2 2 0 - (Net Chang©

_________ 1-day h o ld ov er
and oth er b i l l s )

029, 974-

T ota l

049, 849 
39, 784 
44t 62 6 

034*561-
2 ,2 2 0 - (N et Change

1 -d ay  h o ld ov er  
and o th er  b i l l s )

$ 3 6 ,7 8 1 -

(in c lu d in g  S ales C on tra cts }

Gov’ t  S e c u r it ie s  0 25,169 
B i l l s  Purchased 83r 708

16-30
days

O
78r 334

31-60
davs

0
1 ^ .557

61-90
days

O
23. 722

91 d a y s- Over 6 
6 months months T ota l

$2 ,027  0182,836 0210,032
u.

Totals 3108,877 078, 334 074, 557 023, 722 08,100 0182,836 0476,426
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June 6 , 1928

Dear Mr* "attesoa*

1 acknowledge receipt of and shall bring to 
the attention of the members of the Board y^nic-Xatfcer 
of June 4th, addressed to Governor Young, enclosing 
report of transactions in Government securities and 
bankers acceptances as reported to your committee for 
the period from l̂ay 24* 192<3 to May 29, 1923 inclusive*

V«ry truly y urs.

Walter L« M dy, 
Secretary

Mr* «• B, Hatteson, Secretary,
Open Market Investment Committee, 

o/o Federal Reserve Bank,
New York, K. Y.
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Dear Governor Young:

We are e n c lo s in g , f o r  your f i l e s ,  a re p o r t  o f  tra n s

a c t io n s  in  Government s e c u r i t ie s  sjad bankers a ccep ta n ces  as 

rep orted  t o  th e  Open Market Investm ent Committee f o r  th e  Federal 

R eserve System f o r  th e  p e r io d  from  aaay £4, l^ ko  t o  May 29, 19£8 

in c lu s iv e ,  to g e th er  w ith d ata  r e c e iv e d  by th e  Committee from tiie  

F edera l re se rv e  banks*

S e cre ta ry , Open Market 
Investm ent Committee

Honorable Roy A. Young,
Governor, Federal Reserve Board,
II ashin ̂ toil, D • C •
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