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July 13, 1927,

Dear lr, Ma$teson:

I acknowledge reooipt of and shall
bring to the attention of the members of the
Board, your letter of July 11th, addressad %o
Governor Orissinger, enolgsing a yeport of
transastions in Qovernment securities and danke
ors asoeptantes, as reporied to your Oommitteo
for the period from June 30 to July 6, 1927,
inalusive,

Yery truly yours,

¥alter L. Bddy,
Sacratary.

Mr, ¥, B, Matteson, M*’Ew.‘f,
Open Market Investment Committes,
a/o Yoieral Besorve Bank,
Row YOﬂ{’ ). PO
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL July 11, 19g7

Sir:

Bnclused is & report of transactions in Govern-
ment securities and bunkers acceptances as reported to the
Open lMerket Investrient Committee for the Federal Reserve
System for the period from June 30 to July 6, 19k7 inclu-
sive, together with data received by the Coummittee frou

the Federal reserve benks.

Respectfully,

-

W. B. [fATTESON
Secretary, Open ifarket
Investuent Committec

Honorable D. K. Crissinger,
Governor, Federal Reserve Board,
Washington, D. U,

Encl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JULY 6, 1927

TOTAL GQVERNMENT SECURITIES ~  BANKERS ACCEFTANCES BILLS
~ EARNING Outright Sales Outright Sales
~1926= ASSETS | Purchases Contracts  Purchases Contracts  DISCOUNTED
June 30 $1,158,406 $372,868  $12,411 $214,664  $34,750 $515,031
July 28 1,106,302 368,591 647 196,009 15,164 521,319
Aug, 25 1,150,171 318,912 2,305 244,019 10,507 570,638
Septs 29 1,297,994 286,951 15,000 247,431 28,192 716,630
Octe 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nov, 24 1,270,681 298 ,269 1,635 303,220 37,409 627,604
Dece 20 1,400,520 310,725 6,479 307,372 71,426 710,931
-1927-
Jan, 26 972,249 301,851 914 269,362 32,465 365,157
Feb, 23 985,326 304,880 428 243,934 36,255 397,929
Mare 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apr, 27 1,005,577 314,332 3,993 194,007 47,892 443 553
May 25 988,510 302,349 19,571 171,907 64,263 428,620
June 29 1,071,130 367,140 9,262 183,163 32,955 477,311
July 6 1,081,579 367,296 7,172 178,714 20,329 506,768
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JULY 6, 1927
{000 Omitted)

GOVERNITNT SECURITIES  BANKERS ACCEPTANCES BILLS DISGOUNTED

Balance - TNet Balance Net Balaence Net

luly & Chanze  July .6 ._enzg duly 6  Change
Boston $ 14,643 § 35+ $ 14,685 § 1,785+ $ 28,662  $21,303w
New York 66,363 1,250+ 28,327 2’178- 144,838 41,732+
Philadelphia 217,162 400+ 13,206 83+ 471420 10,388~
Cleveland 45,303 7714+ 16,405 1,611 43,136 . «788-
Richmond 15,826 5,250+ 8,320 504w 24,753 2,632+
Atlanta 9,838 162+ 8,997 113+ 32,272 "355+
Chicage 54,397 750+ 22,879 3,859 75,655 3,411+
St, Louis 19,833 10,000« 10,967 472 33,557 "187+
Minneepolis 18,482 200+ 6,710 464 9,178 4,904+
Kensas City 29,491 300+ 9,313 438~ 14,438 1,223+
Dallas 25,617 266+ 9,403 3+ 6,305 387+
San Francisco 40,251 450+ 14,048 910+ 46,554 7,105+
N.Ye holdavers ' :

and other billg _ — —dledd 2,183
Totals 3367 ,296 ‘§157+ $178,714  $4,449 3506,768  §29,457+
——— ] ———— : — ]
g _CHANGES WEEK D JULY 8 7

Total earning asscts of the System showed am increase of 10,449 ,000 for
the current statenent weeks The approximate changes, by claeslflcatlon, con31sted of
increases of 9200'000 in outright purchases of Governnent securities and $29 400,000
in bills dlsaounted, and decreascs of v4 400,000 in outright purchases of bankera
wccptancds and $14,700,000 in invcstnents held under sales contractse
icerpase consisted of ,2 100 000 Government securities and {12,600,000 bankers

agceptancess

l
|
|

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

The latter



Reproduced from the Unclassified / Declassified Holdings of the National Archivgs ;_? ot D

DECLASSIFIED

Authority E‘&_/_QQL[_ »

——

2
Moncy Reflecting the completion of mid-year transactions and the
Market return of currency from holiday circulation, Stock Exchange call

money eased during the week to 4 per cent, Large supplies of funds
were on offer throughout the period and there was only a slight de-
mand for now loans, with the result that substantial amounts of money
remained unlent on the Exchange at the close of sach days.. Further
evidence of ease was the placing of some loans in the outside market
at rates as low as 3 3/4 per cent, end toward the end of the week at

3 1/2 per cent.

The tone of the time money market was also slightly easier,
although nominal quotations of 4 1/2 per cent bid, 4 5/8 per cent
offered were unchenged during the week, Sixty and ninety day loans
were pleced at 4 1/2 per cent, but money for over the end of the year
continued at 4 5/8 per cent,

The New York City market for commercial paper continued quiet,
but a fair amount of business was transacted in the Middle wWest and
Now England at 4 1/4 per e¢ent., Dealers reported having slightly ler-
ger supplies of paper inm their portfolios than a week ago, due partly
to increased borrowing by commercial coneerns,

Government Although the volume of trading in Liberty Loan and Treasury
Security bonds was quiet the undertone in the market was somewhat better this
Market week than last, Prices were approximately unchanged from the previous

week's close. The market for short-term Certificates of Indebtedness
and Treasury Notes was also quiet with dealers offering prices un=-
changed from last week,

Bagkers Dealers' offerings of unindorsed bankers acceptances cone
tinued at the following rates: 3 1/2 per cent for 30's, 3 1/2 to
3 5/8 per cent for €0's, 3 5/8 to 3 3/4 per cent for 90's, and 3 3/4
per cent for l20-day bills, Most of the dealers, however, were bidw
ding 3 3/4 per cent for 90=day bills and offering at 3 5/8 per cent.

Boston reports their bill market was dull with the supply
less than last week and the demand fair for short bills only, with
buying confined t$o the larger local institutions., Ninetyeday bills
remained difficult to move, The change in dealers' rates several
weaks ago seemingly had little effect upon the demand for bills of
this maturity. Dealers' portfolios declined tc a low point for the
year. In the New York market the supply of bills declined during the
wesk to the lowest volume since last February and with two exceptions
to the lowsst level since last September, This probebly reflects
the seasonal decrease in the use of acceptance credits which may be
expected during the summer months., The demand was heavy and was
mainly for 90-day bills for foreign account, Ais a result dealers?
portfolios were substantially reduced. pPhiladelphia reports thedr
bill market extremely quiet with offerings fair and the demand negli=
gible. Chicago also reports that the market in their distriet was
quict with the demand for short bills only and very few new bills
being made., ’

OFERATIONS ACCQUNT UNITED STATES TREASURY

Under authority from the Treasury during the weck ruatheses
were made in New York end other districts of $10,000,000 agsregate

anount Second 4 1/4% Liborty Loan bonds for aceount of S ,
for delivery during week beginning July 11, of Surplus loney,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, anq amount
each bank now holds in excess or short of its pro rata share under the apportionment
plan now in effect:

Bills Entitled

Bills Over

Bills Short

Bills Acquired 4o Acquire Pro Rata Share _Pro Rate Share

Boston $ 62,331,000 § 58,265,000 44,066,000 § 0
New York 196,573,000 199,099,000 0 2,526,000

Philadelphia 67,343,000 66,278,000 1,065,000 0
Cleveland 82,085,000 82,846,000 0 761,000
Richmond 41,184,000 41,424,000 0 240,000
Atlenta 40,854,000 41,424,000 0 570,000
Chicago 115,451,000 116,257,000 0 806,000
St. Louis 49,649,000 50,486 ,000 0 837,000
Minneapolis 32,692,000 33,135,000 0 443,000
Kansas City 48,983,000 49,704,000 0 721,000

Dallas 33,736,000 33,408,000 328,000 0
San Francisco 67,996,000 66,551,000 1,445,000 9
Totals $838,877,000 $838,877,000 $6,904,000 6,904,000

The overages shown in the above statement are being adjusted in the usual
manner by maeking redistribution to other reserve banks,

The approval of all the banks has been obtained to the revised ratios of
apportionment of System purchases of bills in order to bring about a distribution
in line with present conditions and estimated requirements for the balance of the
year, and the new ratios were put into effect commencing with purchases made on

July 8, 1927,

SPECIAL INVESTMENT ACCOUNT = GOVERNMENT SECURITIES

There was no change in the total holdings in the System Special Investment
Account during the current statement week, the amount remaining at $250,498,300.
The participation by Federal reserve banks and the classification of issues were as

follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 13,936,500 Sept. 15, 1927 3 1/8% C/I  $ 15,712,500
New York 65,006,800 Sept. 15, 1927 3 1/4% " 7,795,000
Philadelphia 11,977,500 Dec, 15, 1927 4 1/2% T/N 7,548,000
Cleveland 20,358,000 Mar. 15, 1928 3 1/4% C/I 83,098,000
Richmond 14,584,500 Septs 15, 1028 4 1/4% 3rd LA 79,595,000
Atlanta 5,139,000 Mar, 15, 1932 3 1/2% T 36,749,800
Chicago 34,469,500 June 15, 1947 3 3/8% T/B 20,000,000
St. Louis 5,371,500
Minneapolis 10,924,000
Kansas City 19,908,500
Dallas 18,263,500
San Francisco 30,559,000
Totals $250,498,300 250,498,300
—TRIIRITII T ———
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE “ANKS FROM JUNE 30 TO JULY 6, 1927

GOVERN:ENT SEGURITIES e SYSTEM INVESTMENT ACCOUNT

Purchases Seles
3oston $ 400,000 -
New York 1,250,000 ~ -
Philadelphia 400,000 -
Cleveland 500,000 -
Richriond 5,250,000 -
Atlante 250,000 -
Chicago 750,000 »
Ste Louis - 10,800,000
Minneapolis 200,000 -
Kansas City 300,000 -
Dallas 250,000 -
San Francisco 450,000 ' -
Totals $10,000,000 $10,000,000 *
e —————————— P~ ————o
* Temporary sale by St. Louis from their participation in System Account to other
bankse :
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchages Issue Sales Issue
Boston 0 - 42,000  Second L/L bonds
Cleveland 421,000 Second L/L bonds 150,200 Second L/L bonds
Atlanta 336,300 IMisc, Gov't Sec. 423,900 Misc, Gov't Sece
Dallas : 16,450 ilisc, Gov't Sec, 0 -
Totals $773,750 $616,100
b e ————
BANKERS ACCEPTANCES
000 Omitted)
Rec'd by Allotment Other Holdings
Regular From  Matur- Close July 6/27
Holdings Purvhased from Boston ities & Heldings Sales Other
June 29 _Own Mkt., _N. Y, _Port, Sales July 6_ Contracts Bills
Boston $ 12,900 § 5,549 R, 0 0§ 3,764% { 14,685 § 3,247 § 874
New York 30,505 4,305 " 0 500 6,983 28,327 9,018 3,473
4,719 A,
Phila, 13,123 2,580 R, 0 0 2,497 13,206 0 1,119
Cleve. 18,016 422 " 887 300 3,220 16,405 O 2,561
Richmond 8,824 332 " 483 300 1,619 8,320 0 606
Atlanta 8,884 0 483 300 670 8,997 0 1,433
Chicago 26,738 855 " 355 0 5,069 22,879 3,197 1,609
5t. Louis 11,439 0 638 700 1,810 10,967 0 501
Minna 7,174 0 441 300 1,205 6,710 0 350
Kan. City 9,751 0 | 589 500 1,87 9,313 0 431
Dallas 9,400 668 " 284 0 249 9,403 0 408
San Frans 13,138 2,382 " 560 ___ 0 2,031 14,048 4.867 815

Totals $169,802 {21,812 $4,719 §$2,000 $31,344 $163,260 $20,329 $14,180
Bills held overnight by N.Y. for distribution to other Federal Rescrve panks = 1,274

Total = = = = = $15,454
*Includes $4,900,000 sold to other Federal reserve banks. ——

NJTE: R, iﬁdicates Retained and A. indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED JULY 6, 1927

ZOOO Omitted;

1-30 days 31-60 days 61-90 days Over 90 days

31/2 - 35/8% 31/2 - 33/4% 33/4. 37/8% _33/4w=4k  Total
Boston $2,363 81,960 5 118 $ s08 & 5,549
New York 2,418 4,555 1,274 777 9,024
Philadelphia 1,078 1,502 0 0 2,580
Cleveland 422 0 0 0 422
Richmond 87 175 70 0 332
Chicago 217 636 2 0 855
Dallas 160 320 160 28 668
San Francisco 2,147 235 0 0 2,382
Totals $8,892 $9,383 82,224 $1,313  $21,812
STy ] EEESEEICEY ERRETEED RN
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 6, 1927
(000 Omitted)
(Lixeluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $10,773 $24,712 ¥35,485
Sold 10,616 0 10,616
Matured 0 31,344 .31,344
$ 6,632~ $ 6,475
2,183+ (Net Change 2,183+ (Neot Chenge
l-.day holdover l«day holdover
and other bills) ' and other bills)
Totals Q157+ $ 4,440 $ 4,292
o E SRR

(Including Sales Contracts)

Holdings  Within  16-30  31.60 - 61-90 Ol-days Over &
duly 6, 1027 lo-deye davs.  daye  _days 6 monthe monthg  ZTotel
Gov't Sccurities § 7,172 0 0 31,037 $30,011 $305,340 374,469
Bills Purchased 75,641 _51,053 _45,647 20,233 _ 5,569 0 199,043
Totals (82,813 51,953 45,647 §51,270 $36,480 $305,340 {573,512

b e
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Dear Mr, Malteson

T aocknowledge receipt of and shall bring
to tho atsention of the menbers of the Board, your
letter of July 5th, addressed %o Governor Criasinger,
enclosing a report of tmsnsactions in Government
securities and bankers wmtanen. a8 roported to
your Committes for the periocd fmm @ 23 to June
39, 1927, inclumive,

Yery tmly yours,

J, 0. Hoell,
Assistant Secratarv.

Hr. ¥, B, Matteson, Seoreatary,
Open Harket Investment Committee,
o Padorsl Reserve Panlk,
How York, N, Y.
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OF NEW YORK JETITNIE

CONFIDENTIAL July 5, 1927

Enclosed is & report of tranmsactions in Govern-
mwent securities and bankers scceptances as reported to the
Open ifprket Investment Coumittiee for the Federzl Reserve
System for the period from June 3 to June 2%, 1947 inclu-
sive, together with data received by the Coumittee from
the Federal reserve banks.

Respectfully,

W. B. imtteson
decretary, Open inrket
Investnent Comuittee

Honorable D, R. Crissinger,
Governor, Federal HReserve Bosrd,
Waeshington, D. C.

Encl. (1)
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REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JUNE 29, 1927

Holdings of Earning Assets of Federal Reserve Banks from June 30, 1926 ‘to date

(000 Cmitted)
TOTAL GOVERMMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales
“1926- LASSETS Purchases Contracts Purchases Contracts  DISCOUNTED
June 30 $1.158,406 $372,868 812,411 8214,764 634,750 $515,031
July 28 1,105,302 358,591 647 196,009 15,164 521,319
Augs 25 1,150,171 318,912 2,305 244,019 10, 507 570,638
Sept.29 1,297,994 285,951 15,990 247,431 28,192 714,630
Oct, 27 1,242,138 297,592 3,582 290, 596 16,845 631,923
Nov, 24 1,270,681 298,269 1,535 303,220 37,409 627,604
Dig. 29 1,409,529 310,725 6,479 307,372 71,426 . 710,931
w]l327 -
Jan, 26 972,249 301,851 914 269,362 32,465 365,157
Feb, 23 985,325 304,880 428 243,934 36,255 397,929
Mer. 30 1,049,034 311,587 41,516 134,755 52,554 456,023
Apr, 27 1,005,577 314,332 3,993 194,007 47,892 443,553
lay 25 988,510 302,349 19,571 171,907 24,243 428, €20
June 22 992,542 365,874 3,467 172,722 10,495 438,684
"o29 1,071,130 367,140 9,262 163,163 32,955 477,311
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUNE 29, 1927
(000 COmitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 29 Change June 29 Change June 29 Change
Boston $ 14,285 $ 44+ § 12,900 8 757~ 449,965 $22,023+
New York 65,113 13+ 30, 505 3,176+ 103,106 8,081+
Philadelphia 26,763 3+ 13,123 191+ 57,808 11,212+
Cleveland 44,622 259+ 18,0156 1,248+ 43,924 12,511+
Richmond 10,576 2+ 8,824 374+ 22,121 2,516~
Atlanta 9,576 94+ 8,884 115- 31,917 719«
Chicago 53,647 T+ 26,738 1,377+ 72,244 3,488~
St. Louis 29,833 503+ 11,439 628+ 33,370 7,151+
Minneapolis 18,282 2+ 7,174 107 - 4,274 2,599-
Kansas City 29,191 4+ 9,751 688+ 13,215 4,649-
Dallas 25,351 328+ 9,400 1,796+ 5,918 97-
San Francisco 39,801 T+ 13,138 356+ 39,449 8,283
N,Y., holdovers '
and other bills 13,271 1,588+
Totals $357,140 $1,266+  $183,163 $10,441+ $477,311 838,627+

COMMENT ON CHANGES WEEK ENDED JUNE 29, 1927

Total earning assets of the System showed an increase of $78,588,000 for

the current statement week.,

The approximate changes, by classification, consisted

of increasps in outright purchases of $1,200,000 Government securities, $10,400,000
bankers acgeptances, and $38,500,000 in bills discounted, and %28,200,000 in ine
The latterincrease consisted of $5,800,000

vestments held under sales contracts.
Government| securities and $22,400,000 bankers acceptances,
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Call money was distinctly firmer during the past week, ree
flecting banks! preparations for the half-year end statements, heavy
paynents of interest and dividends on July 1, and large withdrowals of
currency for circulation over the holiday. The call loan renewal rate
advanced to 5 per cent on Tuesday, the highest since January 5, 1927,
and remained at this rate for the balance of the week, Thore were,
however, reductions in the Exchange new loan rate to 4 1/2 per cent on
soveral days, and in the outside market there were concessions through-
out the period from the Exchange rate,

Timo money continued to be quoted at 4 1/2 per cemt bid,
4 5/8 per cent asked, There was some trading in 60-90 day loans at
4 1/2 per cont, but for the moet part activity was in the longer dates
at 4 5/8 per cent.

Due to month-end influences, the demend for commercial paper
was somowhat less active tham in the previous week, but a fair amount
of paper was sold in the interior at a prevailing rate of 4 1/4 per
cent, Supplies of new paper coming into the market were also somewhat
smaller than usual in the past week.

Accompanying firmer money conditions the market for United
States Liberty Loan and Treasury bonds was slightly weaker. The volume
of trading during the week was very moderate while prices of practical=-
ly all issues were fractionally lower.

The volume of trading in ghort-term certificates of indebted-
ness and Treasury notes was also very moderate. At the end of the
weak dealers' offerings of the issues maturing next September aBd
December were at prices abeout 1/32 lower than last week, while their
offerings of 3 1/4 per cent certificates due next March and 3 1/2 per
cont notes due 1930-32 centinued at par to yield approximately 3.25 to
3.50 per cent respectively,

Dealers! offerings of unindorsed bankers acceptances continued
practically unchanged at the following rates = 3 1/2 per cent for 30s,
31/2 to 3 5/8 per cent for 60s, 3 5/8 to 3 3/4 per cent for 90s, and
3 3/4 per cent for 120~day %ills,

Bogaton reports little change in their bill market with the
supply snall and demond omly faire, The change in brokers' rates last
week on 90~day bills appareuntly had little effect upon the demand for
bills of this maturity as they remained difficult to move. The market
in New York was inactive and unsettled, the supply of bills was slightly
less in volume as compared with last week but considerably in excess
of the demand which was light and chiefly for short bills, Doalers'
portfolios increased substantially. In Philadglphia the market continued
quiet with offerings of bills small and limited entirely to short bills,
Chicago also reports that the market in their district continued quiet
with the demand fair for  short maturities and 90-day bills hard to
move.,

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transactions consummated for the Treasury during the current
week consisted of a sale of $50,000 =~ 3 1/4 per cent certificates
maturing September 15, 1927 for account of the Harding Memorial Associa-
tion, and purchases of (432,000 =~ 3 1/4 per cent cortificates moturing
March 15, 1928 for account of Mixed Claims, $2,000,000, Fourth 4 1/4s
for account of the Govermment Life Insurance Fund, and $22,342,000,
Seeond 4 1/4s for account of Surplus Money. This latter item was pur-
chased by various Federal reserve banks and was exclusive of any Seecond
4 1/4s which were purchased by the Treasury on tenders of bonds ace
copted by them undor Treasury Circular No. 384, dated June 16, 1927.
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YSTEM HASES OF BANKERS ACCEPTANCES g

Purchases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under the appor=
tionment plan now in effect:

Bills Entitled Bills Over Bills Short
Bills Acguired Yo Aegquire =~ Pro Rata Share [Ere Rata Shere
Boston $ 59,682,000 $ 56,769,000 $2,913,000 Y
- New York 191,768,000 193,969,000 0 2,201,000
Fhiladelphia 64,763,000 64,568,000 195,000 0
Cleveland 80,476,000 80 , 708 ,000 o 232,000
Richmond 40 ,0 69 ,000 40,355,000 0 286,000
Atlanta 40,071,000 40,355,000 0 284,000
Chicago 114,241,000 113,264,000 977,000 0
St. Louis 48,311,000 48,981,000 0 670,000
Minneapolis 31,951,000 32,280,000 0 329,000
Kaneas City 47,894,000 48,422,000 ) 528,000
Dallas 32,784,000 32,553,000 231,000 0
San Franeciseco __ 65,055,000 64,841,000 214,000 0
Totals  §B17,065,000 $817,065,000 84,520,000 4,530,000
e Y g ——— e e

The overages shown in the above statoment are being adjusted in the usual
manner by making redistribution to other reserve banks,

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

With the approval of the members of the Open Market Investment Committee,
an exchange was effected during the week of $20,000,000 Second 4 1/4 per cent

Liberty Loen bonds for a like amount of the new 3 3/8

per cent Treasury bonds, pur~

suant to the terms stated in the offering of the Sscretary of the Treasury dated
May 31, 1927, An exchange was also effected in the market of §5,000,000 Second 4 1/4
per cent Liberty Loen bonds at 100 15/32 for a like amount of Third 4 1/4 per tent
Liberty Loan bonds at 100 31/32.beth prices not and interest, and a purchase from the
Treasury, account of the Harding Memorial Association of $50,000 =~ 3 1/4 per cent

certificates maturing September 15, 1927 at par,
holdings in the account at the close of business June 29 at $250,498,300;

These transactions laft the total

the pare

ticipation by Federal reserve banks and classification of issues being as follows!

PARTICIPATION BY FEDERAL RESERVE BANKS BECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 13,536,500  Sept. 15, 1927 3 1/8% C/1 $ 15,712,500
New York 63,756,800  Sept. 15, 1927 3 1/4% * 7,795,000
Philadelphia 11,577,500  Dece. 15, 1927 4 1/2% T/N 7,548,000
Cleveland 19,858,000  Mar, 15, 1928 3 1/47 ¢/1 88,098,000
Hiehmond 9,334,500 Sept. 15, 1928 4 1/4% 3rd L/L 79,595,000
Atlanta 4,889,000  Mar, 15, 1932 3 1/247T/N 36,749,800
Chicago 33,719,500  Junme 15, 1947 3 3/8% T/B 20,000,000
$t. Louis 15,371,500
Minneapolis 10,724,000
Kansas City 19,608,500
Dallas 18,013,500
San Francisco _ 30,109,000
Totals $250,498,300 250,498,300
L L]

|
|
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
oo ilely. FEDERAL RESERVE BANKS FROM JUNE 23 T0 JUNE 29, 1927
GOVERNMENT SECURITIES » SYSTEM INVESTMENT ACCOUNT
Pigchases Saleg ﬁgﬁ_}gﬁ&gﬁﬁg
Beston $ 1,353,500 $ 1,351,000 ; 2,500
Now York 6,375,500 6,363,000 12,500
Philedelphia 1,158,000 1,155,500 2,500
gie:;l::d 1,986,000 1,982,000 4,000
. hmo 933,500 931,500 2,000
Atlanta 489,000 488,000 1,000
Chicago 3,372,000 3,365,000 7,000
8t Louis 1,537,000 1,534,000 3,000
Minneapalis 1,072,000 1,070,000 2,000
Kansas City 1,961,000 1,957,000 4,000
Dallas 1,801,500 1,798,000 . 3,500
San Frenoisco 3,011,000 _.3..995_&@. 6,900
Totals $25,050,000 # $25,000,000 * 350 000
L E L
* In;l:ges exthange (20,000,000 Second 4 1/4s for like amownt of new 3 3/8% Trelsury
onas,
T SACTIONS I CURIT
JPurchageg ssue : Sold Igsue
Boston $ 43,000 Second L/L 4 1l/4s 0 Cow
Cleveland 255,200 Miec. Gov't Sec. 0 -
Atlanta 350,300 Misc. Gov't Sec. 256,500 Misc. Gov't Sec.
St. Louis 500,000 Treas. Bopds of 1947 c - :
Dallas 325,500 Misec, Gov't Sec. 0 o=
Totals §1,473,000 $2586,500
B S_ACCEPTANCES . :
%ooo Omitted) ' o -
nae'y by Alinmggt Other ﬁgld;gﬁsm
» Regular From Matur- Close June 29/27
Holdings Purchased from Boston ities & Holdings Sales Other
T June ‘22 Qwn Mkt. __N.X, Port. Sales June 23 Contracte _ Bills
Boston § 13,657 & 5,213 R [H) 0 ¢ 5,970 § 12,900 § 3,220 & 800
New York 27,329 1; gg; z 0 700 5 076+ 30 505 23,779 3,464
Phila, .12,932 z,sez R 0 ) 2,391 13,123 0 1,025
Clevelapd 16,768 662 * 2,325 0 3,039 18,016 0 1,846
Richmond =~ 8,450 160 : 1,175 300 1,261 8,824 Q 555
itlante 8,999 105 1,060 0 1,280 8,684 0 1,296
Chicago 25,361 2,345 " 1,939 0 2,907 26,738 2,400 1,474
8t.Louis 10,813 0 1,628 200 1,72 11,439 0 459
Minn, 7,281 0 904 400 1,411 7,174 0 320
Kan,City 9,063 0 1,439 500 1,251 9,751 ) 398
Dallas 7,604  2,584%" 1,204 1 992 9,400 265 374
San Fran, 12,782 1,022 " 1,635 ,.SL__ ..2&___ ._.§~L§§. —30831 46
Totals$161,039 $35,53¢  §$13,309 42,900 {29,581 §169,892 433,955 {12,757

Bills held over night by New Yerk for distribution to other F.R.Baaks .- .-
Total = = =« = = = w e » - §13,87)

* Includes §2,006,000 sold to Dallas from New York Portfolio

#* fneludes $2,900,000 sold to other Federal resorve banks,
NOTE: R. indicates Retained and A, indicates Allotted in the ahove statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED JUNE 29, 1927
(000 Omitted)

1rr30'days 31- €0 days 61-90 days. Over 90~days

31/2-35/8% 31/2- 33/a% 33/4-37/8% 33/4le. ai _Total
Boston 4 1,582 $ 1,812 { 815 51,004 v 5,213
New York 6,041 9,074 3,027 1,819 20,861
Philadelphia 972 1,298 32 0 2,582
Cleveland 662 0 Q 0 662
Richmond 35 25 100 0 160
Atlanta 100 ) - 5 0. 105
Chicago 173 2,172 0 0 2,345
Dallas 2,312 136 15 121 2,584
San Franciseo 859 Q 163 0 —a,022
Totals 512,736 $15,417 4,437 $2,944 $35,534
RECAPITULATION QF PURCHASES AND SALES QOF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 29, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted”)
(Excluding Sales Contracts)
Governnent Bankers
Securities Acceptances Total
Purchased $26,522 $38,434 $64,956
Sald 25,256 0 25,256
Matured 0 29,581 29,581
1,588+(Net Change 1,588+(Net Change
l~éay holdover l~day holdover
and other bills) and other bills)
Totals $ 1,266+ $10,441+ 11,707+
(Including Sales Contracts)
Holdings Within 1630 31l-60 61-90 91l-days Qver 6
June 29, 1927 15-days  days days days_ 6 months Monthg Total
Gov't Sccurities & 9,262 © 0 $31,032 34,632 §301,476 $376,402
Bills Purchased 91,041 50,539 _46,176 22,064 _ 6,298 0 215,118
Totals $100,303 $50,539 $46,176 $53,096 $40,930 $301,476 $592,520

SSSIUETTEGTET  STCSURISUECEY SRNNUETCEET Ipersttoivputes  Stemopeomoat  SOISERUIERTET  SSSRImusnmememe
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U .v. 131, ' .

FBDERAL RESERVE

- Uffice Correspor ence ™~ == Due  June 26, 1.

To All Yerbers of the Boa?‘d Subject:
From. Mro Ed.d.y
B . 2._“‘

GPO

L

For vour information: rv///
) Governor Cris singe

Mr, Hamlin '~
Mre. Miller

Vr., James

Mr. Cunningham
Mr. McIntosh

Please return to Secretary's office.
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June 39. 1927,

Dear My, Hatteeont

1 mﬂ}é@ reosipt of and shall bring
to the atiantion of "the hevders of the Yederal

Reserve Foard, your letter of June 27th, addiressed
to Governoy (rissinger, enclosing a resport of trans-
agtione in Government securities and dankers accepte
anoes, as reported to your Cormitine for the period
from June 18 to June 32, 1927, inclusive,

Vary traly vours,

Malter L. Bddy,
Jearetarr,

Vr, ¥y B. Matteson, Jscrotary,
fpen Yarket Investment Corrittaas,
a/o Pedoral Reserve Ban',
K" Yoﬂt. ‘"fﬂ Yl
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FEDERAL. RESERVE BANK

OF NEW YORK

CONFIDRNTIAL June <7, 197

Sir:

Enclosed is & report of transactions in Govern-
ment securities and bankers ucceptances as reported to thne
Open iarket Investuent Committee for the Federal Reserve
Systew for tne period from June 16 to June 22, 1947 inclu-
sive, togetner with datu received by the Coumaittee fron

the Federsl reserve banks.

Respecttfully,

b 1A | C{/é/,,%v
el "

W. B. Matteson
Secretury, Open iarket
Investuent Counittee

Honorable D. R. Crissinger, .
Governor, Federal Reserve Bog&rd,
Weshington, D. C.

Encl. (1)

T — e
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JUNE 22, 1927

Holdings of Earning Assete of Federal Rescrve Banks from June 30, 1026 to Date
(000 Omitted

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
~1926w ASSETS Purghases Contracts Purchases [Contracts ~ DISCOUNTED
June 30 $1,158,406 8372,868  $12,411 $214,664  §34,750 $515,031
July 28 1,106,302 368,591 647 ' 196,009 15,164 521,319
Aug. 25 1,150,171 318,912 2,305 244019 10,507 570,638
Septs 29 1,297,994 286,951 15,090 247 431 28,192 716,630
Oct. 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nove 24 1,270,681 298,269 1,635 303,220 37,409 627,604
Decs 29 1,400,529 310,725 6,479 307,372 71,426 710,931
-1927-
Jan, 26 972,249 301,851 914 269,362 32,465 365,157
Feb., 23 985,326 304,880 428 243,934 36,255 397,929
Mar, 30 1,040,034 311,587 41,516 184,755 52,654 456,023
Apr, 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 25 988,510 302,349 19,571 171,907 64,263 428,620
June 8 1,060,781 430,715 7,348 163,238 58 ,397 399,283
" 15 1,001,970%* 544,617% 2,607 159,053 23,451 360,942
*oo22 992,542 365,874 3,467 172,722 10,495 438,684

*Includes $185,000,000 Special l-day Treasury Certificate of Indebtedncss

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEXK ENDED JUNE 22 1927
(000 Omitted)

GQVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
June 22 Change June 22 Change Jung 22 Change
Boston $ 14,241 § 334+ § 13,657  $ 2,811+  § 27,942 § 4,640+
New York 65,100 1,576+ 27,329 4,322+ 95,025 36,081+
Philadelphia 26,760 287+ 12,932 432~ 46,596 7,370+
Cleveland 44,363 512+ 16,768 397~ 31,413 27,705~
Righmond 10,574 232+ 8,450 121+ 24,637 5,047+
atlante 9,582 O- 8,999 27+ 32,636 1,162+
Chicago 53,640 825+ 25,361 584+ 75,732 31,211+
St. Louis 29,330 500+ 10,813 614- 26,219 9,193+
Minneapolis 18,280 265+ 7,281 268+ 6,873 721+
Kansas City 29,187 484+ 9,063 112- 17,864 2,265+
Dallas 25,023 507+ 7,604 775= 6,015 273+
San Francisco 39,794 T44+ 12,782 601+ 47,732 7,484+
N.Y, holdovers
and other billg 11,683 7,265+
Totals $365,874  $6,257+ $172,722 $13,660+  $438,684 {77,742+

aenapye
-

COMMENT ON CHANGES WEEK ENDED JUNE 22 1927

Total carning assets of the System, execlusive of the speciel ledny Treas-
ury certificates of indebtedness issued lost week to cover the overdraft, show an
increase |of QBS 572 000 for the current stntement weeks The approx1mate changes,
by classiflcatlon, conslsted of increases in outright purchases of 96 250,000
Government securities, $13,700 000 bankers “cceptances, and $77,750, OOO 1n bills
discountqd, and a net decreaso of $12,000,000 in investments held under scles
contractd, The lotter item was made- up of 2 decrease of $12 900 000 bankers
acoegtandes and an increase of 900,000 Government'securitiea.
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Call moncy was steady at 4 per ce~t throughout the week
ended Jun. 5. The suppiy of funds offerec .n call remained omple and,
accompanying a rather light demond for new looms, moderately large
amounts of money were unlent at the close of each day. A considerable
deficit in ectual bonk reserves at the beginning of the week, heavy
transfers of cammercial funds to the interior, and continued income
tax collections were of fset by the retirement of the bclance of the
participations of New York City banks in the special Treasury certi-
ficato with the New York bank, and by sccurity purchases for the
Treasury, and conscquently member bank borrowing at the Reserve Bank
remained of small volumes '

The time money market, on the other hend, showed a firmer
tendency. By the end of the week, 0ll maturities were quoted at 4 1/2
per cent bid, 4 5/8 per cent offereds The principal activity was in
6 months® loans which were placed ot 4 5/8 per cent, the highest rate
since early in January. ’ ’

The commercial peper market continucd fairly active due to
buying by interior institutions. The lorger proportion of the sales
was at 4 1/4 per cent with the balance at 4 and 4 1/2 per cents Dealers®
portfolio of prime paper remained small as uscrs of the open market
continued to request only a moderate amount of accormodations

Therc was = slightly better undertone in the morket for
United States Liberty Loen and Treasury bonds during the weeke Tho
volume of trading was moderate and priccs of the Liberty Loon bonds were
firm while prices of the Treasury bonds advanced from 19 to 30/32 to
levels yielding ebout 3.33% to maturity. The new 3 3/8 per cemt
Treasury bornds were offered by dealers at the end of the weck at the
issue prico of 10C 16/32 to yield 3.33 per cents

The market for United States Treasury certificates and notes
continued quiet with very little change in dealers! offering prices,
which were at levels to yield from about 3 to 3 1/2 per cent recording
to maturitye There were practically no offerings of the certificates
maturing next September in the market.

During the early part of thc statement week doclers® offering
rates on unindorsed bankers accoptances were as follows: 3 1/2 per cent
for 30s, 3 1/2 to 3 5/8 per cent for 60s, 3 5/8 for 90s and 3 3/4 per
cent for 120-day bills. On Junc 20, however, all but onc of the
doalers odvanced the rate on 90-day bills 1/8 per cent, bidding 3 7/8
per cent, offering at 3 3/4 per cent.

Boston reports their bill market was very dull with the
supply less than last week and the local demand only fair. Dealers
advanced the rate 1/8 per cent on 90-day bills with the hope of moving
bills of this maturitys The market in New York was unsettled and less
cectives The demand for bills wcs substantially in excess of the supply
which was of normal volume. Dealers' scles consisted mainly of short
bills for local account while buying of 90.day bills for foreign accounts
fell off considerably. Dealers' portfolios showed = substantiel
decreases In Philadelphia the market showed very little chonge during
the weeks Short bills continued to be offcred freecly ond = slight ime
provement was noticed in the domands Chigago reports that the market
in their district continues very quiet with thec domand restricted almost
entirely to bills of short maturities.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Under authority of the Treasury there was purchascd during the
weok $5,000,000 Second 4 1/4 per cent Liberty Loan bonds for account of
Surplus Money in the Treasurys There was also delivered and paid dure
ing the latter part of the week $15,000,000 of the $51,000,000 Sccond
4 1/4 per cent Liberty Loan bonds which the Trensury accepted from
zgggers of bonds pursuant to Treasury Circuler No, 384, datcd June 16,

L)
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchagos of bankers acceptances since the boginning of the year, and
amount cach bank now holds in excess or short of its pro rota share under apportiore
rent plan now in effect:

Bills Entitled Bills Over Bills Short

Bills Acquired tg Acguire Pro Rata Shere FPro Rata Share
3ogton $ 57,369,000 $ 54,469,000 $2,900,000 ¢ 0
New York 183,516,000 186,082,000 0 2,566,000
Philadelphia 62,181,000 61,939,000 242,000 0
Cleveland 77,189,000 77,422,000 0 233,000
Richmond 38,434,000 38,712,000 0 278,000
Atlante 38,906,000 38,712,000 194,000 0
Chicago 109,957,000 108,664,000 1,293,000 0
St, Louis 45,983,000 46,667,000 0 684,000
Minneapolis 30,647,000 30,967,000 0 320,000
Kansas City 45,955,000 46,450,000 0 495,000
Dallas 31,002,000 31,240,000 0 238,000
San Frznecisco 98 . 000 62,213,000 185,000 SR
Totals $783,537,000 $783,537,000 $4,814,000 $4,814,000
P R P ]
The overages shown in the above statement are being adjusted in the usual
manneyrs

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transections in tho System Account during tho current stotement wook cope
digstcd of sales of $22.600,000 and purchascs of $28,792,000 short-tcrm Government
securities, which, as mentioned in last week's rcport, left the total holdings in

tho account at the closc of business June 22, 1927 at $250,448,300,

The participation by Federal rcserve banks and the classification of
issues ot the close of business June 22 wers as follows:

ARTICIP.TION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 13,534,000 Sept, 15, 1927 3 1/8% o/1 15,712,500
New York 63,744,300 Scpte 15, 1927 3 1/4% 7,745,000
Philadelphin 11,575,000 Nove 15, 1927 4 1/4% 2nd L/L 25,000,000
Clovoland 19,854,000 Docs 15, 1927 4 1/2% T 7,548,000
Richmond 9,332,500 Mar, 15, 1928 3 1/4% C/I 83,098,000
Atlanta 4,888,000 Septs 15, 1928 4 1/4 3rd L/L 74,595,000
Chicogo 33,712,500 Mar, 15, 1932 3 1/2% T/N 36,749,800
St. Louis 15,368,500
Minneapolis 10,722,000
Kanaas City 19,604,500
Dalics 18,010,000
San Francisco 30,103,000
Totals $250,448,300 $250,448,300
b b e e ]
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ITEMIZED STATEMENT OF TRANSACTIONS AFFRECTING THE INVESTMENT ACCOUNT OF

ALL FEDERAL RESERVE BANKS FROM JUNE 16 TO JUNE 22, 1927

GOVERNMENT SECURITIES = SYSTEM INVESTMENT ACCOUNT

Purchagses Sale Net Increase
Boston 5 1,555,500 § 1,221,000 ¢ 334,500
New York 7,328,500 5,752,000 1,576,500
Philadelphia 1,430,500 1,144,000 286,500
Cleveland 2,283,000 1,792,000 491,000
Richmond 1,073,500 842,500 231,000
Atlantae 561,500 441,000 120,500
Chicago 3,875,500 3,042,000 833,500
§t. Louis 1,767,000 1,386,500 386,500
Minneapolis 1,232,500 967,500 265,000
Kansas City 2,254,000 1,769,500 484,500
Dallas 2,070,500 1,625,500 445,000
San Frencisco 3,460,000 2,716,500 T43,500
Toteals $28,892,000 $22,700,000 $6,192,000
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchasesg Issu Sales Lague
Cleveland $ 20,950 Treasury Bonds of 1947 0 ~
Atlanta 413,400 Misc. Gov't Sec, 543,550 Mise. Gov't Seo.
Chicago 0 - 8,500 TS52-1927 C/I
St. Louls 120,000 Treasury Bonds of 1947 9] -
Dallas 112,950 Misc. Gov't Sec. 000 Second L/L bonds
Totals . 667,300 $604,050
BANKERS ACCEPTANCES
(000 Omitted)
Other Holdings
Rec'd by  Matur- Close Jupe 22/27
Holdings Purchased Allotment ities & Hold ings Sales Other
June 15  QOwn Mkt. from N.Y,  Sales June 22 (Contracts _ Billg
Boston $ 10,846 § 5,919 R 0 $ 3,108 $ 13,657 § 4,408 ¢ 541
New York 23,007 7,942 ¥ o 3,620 27,329 0 3,782
17,361 A
Phila. 13,364 2,393 R 0 2,825 12,932 0 693
Cleve, 17,165 786 v 2,857 4,040 16,768 0 1,413
Riehmond 8,329 160 ® 1,836 1,875 8,450 ) 375
Atlanta 8,972 610 * 1,360 1,943 8,999 ) 1,221
Chicago 24,777 2,812 " 2,182 4,410 25,360 1,995 996
St. Louis 11,427 0 2,542 0 10,813 0 310
Minneapolis 7,013 0 1,468 1,200 7,281 0 217
Kan, City 9,175 0 2,254 2,366 9,063 0 267
Dallas 8,379 68 1,111 1,954 7,604 292 253
San Fran, __12,181 1,211 1,751 2,361 ‘12,782 __3,800 508
Totals $154,635 {39,262 $17,360  $29,702 (161,039 410,495  $10,573
Bills held ovor night by New York for distribution to othor F.R, Banks = ~ = 0
Total = = = = = = - {11,683

NOTE :

!
i
\
1
|
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED JUNE 22, 1927
(000 Omitted) '

l—éO'days | 31-60 days 61-90 days Over 90-days '
31/2 - 35/8% 31/2-33/sa% _33/4% 33/4= 4% Total _
Boston $ 4,020 4 1,899 0 0 $ 5,919
New York 10,834 12,428 815 1,226 25,303
Philadelphia 834 1,551 8 0 2,393
Sieveland 786 0 0 0 786
Richmond 115 45 0 0 160
Atlanta 600 1 9 0 610
Chicago 22 2,786 4 0 2,812
Dallas 0 0 24 44 68
San Francisco 882 329 0 0 1,211
Totals $18,093 $19,039 4860 $1,270 $39,262
3 ——— ===
RECAPITULATION OF PURCHASES AND SALES OF GOVERMVENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 22, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
{Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $29,559 $39,262 $68,821
Sold 23,302 0 23,302
Matured 0 32,858 32,858
¢ 6,404+ $12,661+
7,265+(Net Change 7,265+(Net Change
l-day holdover lwday holdover
and other bills) and other bills)
Totals § 6,257+ 913, 669+ $19,926+
] SmmT ]
(Including Sales Contracts)
Holdings Within 16-30 31-60 61-90 9l~days OQver 6
June 22, 1927 15 days days days _days 6 mopths _months Total
Jov't Securities § 3,467 0 0 $30,949 §$59,365 $275,560 $369,341
Bills Purchased 64,146 51,198 45,481 18,628 3,764 4] 183,217
Totals 867,613 $51,198 §$45,481 $49,577 $63,129 $275,560 $552,558
IENITIIINNT NI DRI SRENIUIIDNE IEIIINUENT SETRESSRNNNR e
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Date__June 22, 1927.

. To _ All Members of the Board Subject:

From_Mr. Eddy

For your information:

Governor Crissinger l/
Mr, Platt(,m .
Mr. Hamlinl—

Mr. Mllleré./

Mr. James /

Mr. Cunningham

Mr. McIntosh

Please return to Secretaryl's office,.

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

GPO



Reproduced from the Unclassified / Declassified Holdings of the National Archiygs T

OECLASSIFIED

Authority _gm :

——

June 32, 1927,

Dear Mr, YaStasont

I acknowledge receipt of and shall
bring to the atiention to the meambers of the
Faderal Reserve Roard, your letter of June 20%h,
addressed to Governor Crissinger, enclosing a
report of $ransactions in Government securities
and bankers acceptances, as reportad to your
Cormittes for the pariod from June 9 %o June 15,
1927, inolusive,

Yory traly rours,

Talter L.mdy .
Bagratary,

Hr, ¥, B, llatteson, 3earotary,
Open Maricat Investment Cormmittoe,
¢/o Pederal Reserve Bank,
Yew York, N. Y.
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FEDERAL. RESERVE BANK

OF NEW YORK

CONFILENTIAL June 20, 19x7

fincloced is & report of traunsactions in Govern-
ment securities and pankers acceptances es reported to the
Open iarket Investuent Couwittee for tne Federal Heserve
Systew for the periovd frouw June 9 to June 15, 1947 inclu-
sive, togetuer with data received by tne Comwittee frou

the Federul reserve banks.

Regpectfully,

e

W. B. Jd=stteson
Secretary, Open uarket
Investuent Conmittee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Weshnington, D. G.

Encl. (1)

WA T
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USNFEQNT&L_ )
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JUNE 15, 1927,

Holdings of Earning Assets of Fe Res Bank Jupe 30 8 ,
000 Omitted

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

EARNING Qutright Sales Outright Sales
‘926w ASSETS Purchases Contracts Purchaseg Contractg  DISCOUNTED
June 30 §1,153,406 $372,868  $12,411 §214,664  $34,750 §515,031
July 28 1,106,302 368,591 647 196,009 15,164 521,319
Auge 25 1,150,171 318,912 2,305 244,019 10,507 570,638
Septe 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Octe 27 1,242,138 207,592 3,582 290,696 16,845 631, '923
Nove 24 1,270,681 298,269 1, 635 303,220 37,409 627 604
3;;5 29 1,409,529 310,725 6 479 307,372 71,426 710, 'on
Jan, 26 972,249 301,851 914 269,362 32,465 365,157
Febe 23 985,326 304,880 428 243,934 36,255 307, '929
ffare 30 1,049,034 311,587 41,516 184,755 52,654 456, T023
Apry 27 1,008,577 314,332 3,993 194,007 47,892 443,553
Kuy 25 988510 302,349 19,571 171,907 64,263 428,620
Tune 8 1,060,781 | 430,715 7,348 163,238 58,397 399,283
"15  1.091.970%| 544 ,617% 2,607 159,053 23,451 360,942

*Includes $185,000,000 special l-day Treasury Certificate of Indebtedness
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

G WEEK ENDED JUNE 7
000 Omitted
GOVERNMENT SECURITIES ~ BANKERS ACCEPTANCED BILLS DISCOUNIED
Balance Net Balance Net Balance ~ Net

June 15  Chenge  dmne 15  Chapge Jupe 15  Change
Boston ¢ 13,907 § 4,360~  § 10,846  94,733.  § 23,302 § 5,35l
New York 63,524 20,273~ 23,007 971+ 58,944 . 29,269-
Philadelphie 26,473 4,009- - 13,364 355+ 39,226 1,113+
Cleveland 43,851 5,408« 17,165 154+ 50,118 1,224¢
Aighmond 10,342 3,075~ 8,329 157 19,590 "2164
Atlanta 9,591 1,993~ 8,972 433+ 31,474 738¢
Chicego 52,815 10,864~ 24,777 1,339+ 44,521 1,824
4. Louis 28,830 2,595+ 11,427 1,268~ 17,026 3,622~
liinnespolis 18,015 3,393- 7,013 521 6,152 1,514~
Lanses City 28,703 6,630- 9,175 - 69 15,599 2,430
Dallas 24,516 4,340 8,379 2,286- 5,742 407
Sen Francisco 39,050 9,350~ 12,181 373 40,248 2,794+

HyYe holdovers '
and other bills —b 418 —e 3104, —
Totals $359,617% §71,098-  $159,053 {4,185~  $360,942  $38,341-

T m SRS - ] ]
*This balance doos not include $185,000,000 special laday Treasury Cort,of Inde

COMMENT ON GHAMNGES ES WEEK ENTED JUNE 15, 1027

Total earning as#ots of the Systom show an increase of $31,1689,000 due to
the inclusiom of the special l-day Treasury certificate to cover the overdruft. The
approximpte changos by classification, excluding the special l-day Treasury certife
icate, consisted of decreance of 9‘71 100,000 and $4,200,000 in outright purchasss of
uovarnm0 t securities and bankers acceptancas respectwely, $38, 300,000 bills digw

countod and $39, 700,000 in investments held under sales contracts. The degreasee
in mvos ments hold undcr sales contracts consisted of $4 800, 000 Government securie

ties ond|v34,900,000 bankers asceptancose
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Yoaey Call money was generally steady over the quarterly Treasury
Merket financing periods The rencwal rate continued at 4-1/4 per cent except

for a reduction on Friday to 4 per cent, and the Exchange ncw loan rate
did not deccline below 4 per cent. In the outside market, however,

there was a limited emount of loans placed at 3 3/4 and 3 1/2 por cent,
Reserve balances of New York City banks were about equal to required re=
serves at the teginning of the week, but the effecct of large Treasury
disbursements for interest and maturing certificates, temporarily in
excess of income tax collections, was largely offset by the sale to
City banks of participations in the Treasury certificate to cover the
overdraft with this bank.

Off erings of timo money were rather scarce and rates were
unchanged at 4 1/2 per cent for maturities of 60 days to 6 months.

Bank demand for commercial paper continued to increase during
the past weeke Out-of-town markets, including Boston and Philadelphis,
purchased moderate amounts of paper at a prevailing rate of 4 1/4 per

conte
Sovernment , The market for United States Liberty Loan and Treasury bonds
Segurity was rather dull, The volume of trading during the week was moderate
Market with prices at the end of the webk showing a decline of about 2/32 in

Liberty Loan bonds and 20 to 26/32 in Treasury bondse The market for
United States certificates of indebtedness and Treasury notes was

guiet with somse preference shown in the demend for issues maturing

next September and March, Dealers' offering prices &t the end of the
week were at levels to yield from about 3.00 to 3,48 per cent according
to maturity.

Bapkers Dealers® offering rates on unindorsed bankers ecceptances

Aggoptanges continued unchanged at the following rates: 3 1/2 per cent for 30s,
3 1/2 to 3 5/8 per cent for 60s, 3 5/8 per cont for 90s and 3 3/4
per cont for 120-day bills. '

Boston reports a slight increasc in the supply of bills over
last week whioch Wwere easily absorbed by the local banks. Maturities
of 30 to 60 days were in best demand and moved freely, while bills of
90.day maturity were difficult to move., In New York the market was
very active with the demand for bills considerably in excess of the
supply which was of normal volume, Dealers' aggregate sales wers the
heaviest this year, their portfolios showing a decrease of about 40
per centy Thoe demand improved chiefly on exceptionally heavy orders
for 90-day bills for foreign accounts, sales for local demand being
lights . Chicago and Philadglphis report ~ little change in their
respective markets. Offerings of bills were moderately heavy, while
the demand was for short bills only, :

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

The trensactions effccted for the United States Treasury dure
ing the current week consisted of a sale of $300,00Q - 3 1/4 per cent
certificates due March 15, 1928 for account of thec Alien Property
Custodian and purchases of $15,000,000 Second 4 1/4 per cent Liberty
Loan bonds for account of Surplus Money, $475,000 - 3 1/4 per cent
certificates due March 15, 1928 for account of the Harding Memorial
Association, and {69,400 Fourth 4 1/4 per cent Liberty Loan bonds for
account of the General Railroad Contingent Fund,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers accepteances since the beginning of the year, and
cmount each bank now holds in exeess or short of its pro rata share under apportion~
ment plan now in effect: ‘ '

Bills Entitled Bills Qver Bills Short

Bills Acguired to Acquire Pro Rata Share Ero Rata Share
Boston $ 51,450,000 $ 51,776,000 0 $ 326,000
New York 175,574,000 176,848,000 0 1,274,000
Philadelphia 59,788,000 58,861,000 927,000 0
Cleveland 73,546,000 73,574,000 0 28,000
Richmond 36,438,000 36,788,000 o 350,000
Atlanta 36,936,000 36, 788,000 148,000 0
Chicage 104,963,000 103,277,000 1, 686,000 0
St. Louis 43,441,000 43,958,000 0 517,000
Minneapolis 29,179,000 29,428,000 o 249,000
s-nsas City 43,701,000 44,141,000 0 440,000
Dullas 29,823,000 29,701,000 122,000 0
San Franeisco 59,436,000 59,135,000 301,000 0
Totals $744, 275,000 $744,175,000 $3,184,000 $3,184,000
P ] o .~ P e 4
The overages shown in the above statement are being adjusted in the usual
manner,

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions in the System Account during the surrent statement week con-
sisted of the redemption of a balance of $18,215,000 maturing certificates end
sales to the Treasurer of the United States, the fiscal agent of the British Govern-
ment and foreign correspondents of {95,579,000 aggregate amount of short-term
Government securities and purchases of §$42,000,000, which left the total holdings in
the account at the close of business June 15, 1927 at $244,256,300,

The participation by Federal reserve banks and the classification of
issues at the close of business June 15 were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 13,199,500 sept, 15, 1927 3 1/8% ¢/1 $& 4,720,500

New York 62,167,800 Sept. 15, 1927 3 1/4% * 7,745,000

Philadelphia 11,288,500 Nov. 15, 1927 4 1/47 2nd L/L 16,250,000

Clevelend 19,363,000 Dec. 15, 1927 4 1/2% TN 7,548,000

Richmond 9,101, 500 Mer. 15, 1928 3 1/4% C/1 76,548,000

Atlenta 4,767,500 Sept. 15, 1928 4 1/4% 3rd L/L 72,095,000

Cuicago 32,879,000 Mer., 15, 1932 3 1/24TAN 59,349,800

S+, Louis 14,988,000

4inneapolis 10,457,000

iansas City 19,120,000

Dalles 17,565,000

San Francisco 29,359,500,

Totals $244,256,300 $244, 256,300

| Sme— ————
%The completion of deliveries, after the close of the statement week, of

sales to foreign correspondents and recent purchases, will leave the total holdinge

in the System Account at about $250,000,000.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM JUNE 9 TO JUNE 15, 1927

GOVERNMENT SECURITIES = SYSTEM INVESTMENT ACCOUNT

Salas Purchases Net Decrease
Boston $ 6,788,500 $ 2,269,000 § 4,519,500
New York 30,962,500 10, 690,000 20,272,500
Philadelphia 5,899,500 1,940,500 3,959,000
Cloveland 9,822,000 3, 329, 500 6,492, 500
Richmond 4,640,000 1,565,000 3,075,000
Atlenta 2,621,500 820,000 1,801,500
Chicago 16,517,500 5, 653,500 10,864,000
St. Louis 6,982,500 10,577, 500%* 3,595,000%
Minneapolis 5,191,500 1,798,000 3,393,500
Kansas City 9,388,000 3,288,500 6,099,500
Dallas 8,583,000 3,020,500 5,562,500
San Francisco 14,397,500 5,048,000 9,349,500
Totals 121,794,000 $50,000,000 $71,794,000

* Increase

*#Includes repurchase by Fedorzl Reserve Bank of St.Louis of $8,000,000 Government
socurities which they tempororily sold to other participating banks during paried

June 3 ts June 9,

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

furchases lssue Sales & Redemptions Issue
Boston $ 160,000 Treas. Notes 194347 0 -
Philadelphia 500,000 TS82-1927 C/1 548,000 Misc. Gov't Sec.
Cleveland 1,150,000 TL-1928 C/I 65,500 TJ-1927 C/I
Atlenta 264,450 lisc. Gov't Seoc. 456,200 Misc. Gov't Sec.
St. Louis 251,000 Treasury Notes of 1932 251,000 TJ=1927 C/I
Kansas City 673,000 Misc. Gov't Sec, 1,203,000 Misc. Gov't Seec.
Dallas 222,900 Misc. Gov't Sec. 0 -
San Franeisco = ___ 750,000 Second L/L 750,000 Juge 15/27 C/1
Toteals $3,971,350 $3,2173,700
- ] e — 1
BANKERS ACCEPTANCES
(000 Omitted)
Rec'd By Allotment Other Holdings
Regular From Matur- Close June 15/27
Holdings Purchased from Boston ities & Holdings  Sales Other
Sune 8  Own Mkt. _N.Y. Port, Sgles June 15 Contracts Bills.
Roston $ 15,579 § 1,285 R 0 0 $ 6,018% { 10,846 § 7,806 0
Jow York 22,036 4,85 " ¢] 2,100 5,979 23,007 6,255 620
9,564 A
hila, 13,009 2,929 R 0 0 2,574 13,364 0 0
Cleveland 17,011 72 " 1,529 200 2,347 17,165 0 536
Richmond 8,486 o] 848 300 1,305 8,329 0 0
otlanta 8,539 507 ¢ 825 ] 899 8,972 0 888
Chicago 23,438 2,943 Y 1,595 0 3,199 24,777 4,302 0
St. Louis 12,695 0 1,159 600 3,027 11,427 0 0
inn, 7,534 0] 704 200 1,425 7,013 0 0
{an, City 9,244 0 961 400 1,430 9,175 0 0]
Dallas - 10,665 348 " 559 0 3,193 8,379 250 "0
San Fran, 12,554 1,286 " _ 1,384 Q 3,043 12,181 4,838 0
Totalg §160,70 §$R4,484 § 9,564 $3,800 $34,439 §$154,635 $23,451  $2,044
Bills helg over night by New York for distribution to other F.R.Banks « - « = ~_2.374
| Total = - = %4,418
* Ineludeq $3,800,000 sold to other Federal Reserve Banks,
NOTE: R. indicates Retained and A, indicates Alloted in the above steatemant.

}
i
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MATURITIES AND RATES ON BILLS PURCHASED JEEK ENDING JUNE 15, 1927
(000 Camitted)

1 - 30 days 3l- &) days 61-90 days Over 90-days

3 1/21 31/4 - 3 3/4 3 3/47, 3.3/4 - 4% Tot

Boston G 132 $ 1,153 0 0 $ 1,288
Now York 4,202 8,458 1,267 487 14,414
Philadelphia 447 1,757 725 0 2,929
Cleveland 672 100 -0 0 172
Atlanta 225 76 206 0 507
Chieago 632 2,311 0 0 2,943
Dallas 186 0 85 71 348
San Francisco _1,284 2 0 e 1,286

Totals $7,780 413,857 $2,283 $564 $24,484

RECAPITULATION OF PURCHASES AND SALES OF GOVERMNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 15, 1927

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)

(Bxcluding Sales Contracts and Special lwday Treasury Certificate)

Government Bankers
Securities Acgoptances Total
Purchased $.53,068 $28,284 $ 82,252
Sold 123,175 0 123,175
Matured 1,891 34,439 36,330
§ 6,155 § 77,253
1,970+(Net Change 1,870+(Net Change
l=day holdover l=day holdover
and other bills) and other bills)
Totals § 71,098= $ 4,185 $ 75,283«
SEmEmN—— ———— ]

(Including Sales Contracts and Special l-day Treasury Certificate)

Holdings Within 16-30 31 €60 61-90 91~days Over 6
Juneg 15, 1927 15 days days days days 6 months  months To$al
Gov't Securities {187,607 0 0 $19,987 {50,692 (288,938 {547,224
Bills Purchased 84,555 _44,800 _37,669 _12,261 3,219 0 182,504
Totals $272,162 $44,800 $37,669 $32,248 $53,911 §288,938 §729,728
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Office Corresgo...ence =

To All Members of the Board

Subject:

Date_ June 13,

From Mr. B déy

(=

For your information:

S\

vernor Crissinger
Platvt

Hamlin

Miller

James
Cunninghanm
VcIntosh

:&%

. .

Mo
.

* .

e o \,

~

Please return to 3Secretary's oflice,
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June 15, 19537,

Deayr Mr, Mattesont

{ acknowledge receipt of and ghall
bring to the attention of the memders of the
Toederal Resorve Board, vour letter of June 13th,
addressed %o Governor Crissinger, enclesing a
roport of tyansactions in Govormaent socuritics
and bankers acgeptances, as reported to your
Committes for the period from June 2 to June 8,
1937 » inclueive,

Vory traly voure,

Walter L, Mdy,
Jacratary.

Hre %o Ba Mattoson, Besvstary,
Opem Markst Investnant Oormittos,
o/o Yedersl Reaerve Banic,
Waw Tork, % Yo
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FEDERAL RESERVE BANK §oOTHERAE
DN

5]

OF NEW YORK

IS M

CONFIDENTIAL June 13, 1927

Sir:

Enclosed is & report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open iarket Investment Coumittee for the Federal Reserve
System for the period frou June 2 to June 8, 1927 inclu-
sive, together with data received by the Conumittse frowm

the Federal reserve banks.

Respectfully,

W. B, uatteson
Secretary, Open serket
Investuent Coumuittee

Honorable D. R. Crissinger,
Governor, Federul Reserve Board,
Washington, D. C.

Encl. (1)
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CONFIDENT 1AL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JUNE 8, 1927

Holdings of Eerning Assets of Foderal Roserve Banks from January 27, 1926 to Date °

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1926~ ASSETS Purchases Contracts Purchases Contracts  DISCOUNTED
Jan. 27  $1,118,687| 363,073 5 1,990 $279,321 16,096 v448,557
Feb. 24 1,185,406 320,517 10,068 255,732 48,396 540,063
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr. 28 1,114,233 385, 635 3,120 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34,750 515,031
July 28 1,106,302 368,591 647 196,009 15,164 521,319
Aug, 25 1,150,171 318,912 2,305 244,019 10,507 57,638
Sept. 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct. 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nov., 24 1,270, 681 | 298,269 1,635 303,220 37,409 627,604
Dic57 29 1,409,529 310,725 6,479 307,372 71,426 710,931,
«192%m
Jan, 26 972,249 301,851 914 269,362 32,465 365,157
Feb, 23 985,326 304,880 428 243,934 36,255 397,929
Mer. 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apr. 27 1,005,577 314,332 3,993 194,007 47,892 443,553
Mey 25 988,510 302,349 19,571 171,907 64,263 428,620
Juno 1 1,089,797 340,090 22,407 157,710 71,283 496,507
" 8 1,060,781 43,75 7,348 163,238 58,397 399,283
CHANGES IN EARNING ASSET HOLDINGS {EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK E.DED JUNE 8, 1927
(ooo Jmitted)
GOVERNMENT SECJURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 8 _Change June 8 Change June 8 Change
Boston $ 18,267 $ 5,608¢ & 15,579 52,988+  y 28,653 21,272
New York 83,797 25,824+ 22,036 2,303+ 88,213 28,914~
Philadelphia 30,480 5,465+ 13,009 666+ 38,113 16,156~
Cloveland 49,259 4,572+ 17,011 258- 57,894 10,958+
Riehmond 13,417 3,888+ 8,486 347+ 19,374 2,874
Atlanta 11,584 2,377+ 8,539 948+ 30,736 232-
Chicago 63,679 13,800+ 23,438 1,266+ 46,345 31,636~
St. Louis 25,235 2,256~ 12,695 787« 20,648 12,450
Minneapolis 21,408 4,327 7,534 43+ 7,666 924
Kansas City 35,333 7,807+ 9,344 483+ 18,038 1,235+
Dallas 29,856 7,152+ 10,665 1,651~ 6,149 60~
San Francisco 48,400 11,971+ 12,554 93. 37,454 4,156+
N.Y. holdovers ’
and other bills 2,448 2,301~
Totals $430,715 $90,625+ $163,238  §5,528+  $399,283 {97,224
SEmm——— 4 T p——— -

COMMENT ON CHANGES WEEK FENDED JUNE 8, 1927

' Total eorning assets of the System showed o decrease of $29,016,000 for
the ourrent statement wesk. The approximate chonges by classification consisted
of increcses of 95 500,000 in outright purchases of bankers seceptances and
$90,625,000 in purchasas of Government securities, ond decreases in bills dise
counted 'y 7,224,000 ond $27,945,000 in 1nvestments held under sales controcts.
The latter decreose consxsted or ebout {15,059 ,000 Government securitics and
vlz'aaﬁ 00 bankers acceptances,
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Call money was easier during the week ended June 11ls The’
rencwal rate declined eerly in the week from 4 1/2 per cent to 4 1/4
per cent, and the Exchange new loan rate was reduced to 4 per cent on
the last three daoys of the week. Loancble funds were in large supply
ond some loons were arronged in the outside market as low as 3 1/2 per
cents The flow of cormercicl funds wes toward other districts but
some return of currency from circulation and substantial purchases of
securities for the Treasury and the System Special Ipvestment Account
resulted in a lorge reduction in the discount ond sales contract holde
ings of the New York Reserve Banks '

There was little activity in the time money market and retes
held firm at 4 1/2 per cent for cll moturitiess

Accomprnying lower ccll loen retes, the demend for commercial
paper became somewhat more active toward the close of the periods
Peper dealers. reported a-preveiling rate of 4 1/4 per cent for prime
nzmes, supplics of which remained of moderate proportionse

Treding in United Stotes Government bonds was fairly active
with the lcrger proportion of szles being made in large blocks, over
the counter, At the end of the week the shorter term issues of Liberty
Loon bonds showed on increase in price of from 1/32 to 3/32 while the
longer-term Fourth 4 1/4s and Treasury bonds showed o decrease of from
4/32 to 9/32. Therec were some smell offerings by dealers at the end
of the week of the new issue of 3 3/8 per cent Treesury bonds at the
subscription price of 100 1/2,

The market for shori=term certificntes of indebtedness and
Treasury notes was less active this week than lest, with very little
change in dealers' offering prices, which were ot levels to yield from
about 3 1/8 to 3 1/2 per cent according to maturity.

Dealers' offering rates on unindorsed bankers acceptances
continued unchanged at the following rates: 3 1/2 per cent for 30s,
3 1/2 to 3 5/8 per cent for 60s, 3 5/8 per cent for 90s, and 3 3/4
per cent for 120-doy bills, '

Boston reports very little chonge in conditions in the bill
market, the supply continuing limited and the demond fair for short
bills only, There wes prroctically no demand for 90-day billse In
New York thc merket was nctive with a considerable increase in both
supply and domende Purcheses by dealers were substonticlly in excess
of scles, their poprtfolios being the heaviest this year. Buying of
90~day moturities for foreign rccount held up in moderate volume,
while salos for loecl account improved substontially with a decided
preference for short billse Rates were somcwhat firmer, dealers bid.-
ding 4 per cent for 6 months bills, offering at 3 7/8 per cent, Chicago
reports the meorket active for short moturities only and dealers® porte
folios showed fairly lcrge smounts of 90-day bills. Philadelphia
reports the morket quiet with offerings improved end fairly heavy,
and the demand light,

QPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Tronscctions effected for the United States Treasury during
the current week consisted of purchases of $3,036,000 Treasury bonds
znd 30,000,000 Second 4 1/4 per cent Liberty Loen bonds for account
of Surplus Money, ond 2 sale of $500,000 Fourth 4 1/4 per cent Liberty
Loon bonds for cccount of the Government Life Insurance Fund,.

Federal Reserve Bank of St. Louis
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers ncceptonces since the boginning of the year, and
amount each bank now holds in excess or short of its pro rata share under apportion=
ment plan now in effect:
Bills Over Bills Short

Pro Rote Share Pro Rats Shore

Bills Entitled

Bills Acguired to Acquire

Soston ¢ 53,965,000 § 50,006,000 §8,869,000 $ 0

New York 168,623,000 171,090,000 0 2,467,000

Philadelphia 56,859, 000 56,941,000 0 82,000

Cleveland 71,046,000 71,174,000 0 128,000

Richriond 35,290,000 35,589,000 o 299,000

Atlante 35,604,000 35,589,000 15,000 0

Chicago 100,425,000 99,918,000 507,000 0

Ste Louis 41,682,000 42,269,000 0 587,000

Minneapolis 28,215,000 28,468,000 0 193,000

Kansas City 42,340,000 42,701,000 0 361,000

Dallas 28,916,000 28,741,000 175,000 0

San Francisco 56,766,000 57,215,000 — 249,000
Totals $719,791,000 §719,791,000  $4,566,000 94,566,000

b R

The overnges shown in the abové staetement are being adjusted in the usual
manner by meking redistribution to other reserve banks,

SPECIAL INVESTMENT ACCOUNT . GOVERNMENT SECURITIES

Transactions in the System Account during the current statement week cone
sisted of snles of $17,000,000 nggregate amount of June 15, 1927 ond March 15, 1928
certificates and the prlor redemption of $25 000,000 ~ June 15 1927 certlflcates,
and purchases of §135,603,300 short-term Government issuess These transcctions left
the total holdings in the account at the cloge of the stotement week tenporarlly et
$316, 050,300,

The participation by Federal reserve banks and the ¢lassif ication of
issues at the close of business June 8 were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 17,719,000 June 15, 1927 3 1/2% 6/1 $ 18,215,000
New York 82,440,300 Sept. 15, 1927 3 1/8% 40,038,500
Philadelphia 15,247,500 Septs 15, 1927 3 1/4% " 10,520,000
Cleveland 25,855,500 Nove 15, 1927 2nd L/L 16,500,000
Richmond 12,176,500 Doc. 15, 1927 4 1/2% T/N 29,984,000
Atlonta 6,569,000 Mar, 15, 1928 3 1/4% C _ 66,548,000
Chicago 43,743,000 Septe 15, 1928 4 1/4% 3rd /L 68,595,000
St. Louis 11,393,000 Mors 15, 1932 3 1/2% T/N 65,649,800
Minneapolis 13,850,500
Kansas City 25,219,500
Dallos 23,127,500
San Froncisco 38,709,000
Totals 316,050,300 * $316,050,300
f o ] - —— o

¥ This total will be reduced on June 15 to approximetely 250 million dollars, the
deductions arising ¥rom June 15 moturities in the nceount and sales 1o be made to
foreign cofrespondents in replacement of their June 15 maturitiess
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM JUNE 2 TO JUNE 8, 1027

GOVERNMENT SECURITIES = SYSTEM INVESTMENT ACCOUNT

Boston

New York
Philadelphia
Cleveland
Richrond
Atlonte
Chicago

Stv houis
Minneapolis
Kensas City
Dellas

San Francisco

Totals

¥Decrease

Purchases
$ 7 ,967,000
36,513,300
€ 908 ,000
11 sso 500
5 453 500
3,045,500
19,453,000
8,320,500
6,125,500
11,095,000
10,151,500
17,019,000
$143,603,300
[ e o ]

Sales
& 2,269,500
10,689,500
1,941,000
3,330,000
1,564,500
'819,500
5,653,500
10,577 ,000%*
1,798,500
3,288,000
3,020,500
5,048,500
$50,000,000

P e
A ————————

Net Increase
$ 5,697,500
28,823,800
4,967,000
8,220,500
3,889,000
2,227,000
13 799 500
2,256,500%
4, '327 ooo
7;807,000
7,131,000
11,970,500

$93,603,300

**During pericd June 3 to Junc 9 inclusive the Federal Reserve Bank of Ste

Louis sold to other perticipcting banks $8,000,000 Government securities from their
participation in Open Market Investrient Account.

QTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchascs Issue Stles Issue
Philedelphia v 498,000 TM.1928 certificates 0 -
Clevelond 1,015,500 Misc. Gov't Sece 4,663,500 Misc.Gov't Seeco*
Atlonte 403 ,150  Misc, Gov't Sece 252,550 MisceGov't Secce
Dallas 4 091 550 Misce Gov't Sece 3,849,800 Misg.Gov't Sece*
221,200 " ¢
Totals ss,oos,aoo 8,987,050
RGN -
*¥501d to System Account
. : BANKERS ACCEPTANCES
000 Omitted) Other Holdings
Rec'd by Matur- Close June 8/27
Holdings Purchased Allotment ities & Holdings Sales Other
Jung 1 2 Mkt fron No¥, LSelex.  _June B Contracts Bills
Boston $ 12,501  § 4,988 R, 0 $ 2,000 §$ 15,579  § 8,487 0
New York 19,733 8, 272 0 5 969 22,036 41,579 553
; 16,164 A,
Phila, 12,343 3,510 R, 0 2,844 13,009 0 0
Cleveland 17,269 648 " 1,631 2,537 17,011 0 710
2ichmond 8,139 70 ¥ 1,537 1,260 8,486 0 0
Atlanta 7,591 412 * 1,431 895 8,539 0 864
Chicago 22,172 1,989 * 3,621 4,344 23,438 3,518 0
St. Louis 11,908 0 2,299 1,512 12,695 0 0
Minne 7,491 o 1,309 1,266 7,534 0 0
Kene City 8,761 0 2,072 1,589 9,244 0 0
Dallas 12,316 381 * 732 2,764 10,665 250 0
Scn Fran, 12,647 390 © 1,532 2,015 12,554 4,563 __ 0O
Totals $152,961  $36,824 816,164 $28,995 $160,790 58,397 52,127
~ills held%overnight by N.¥, for distribution to other F,R. Bonks = = = = g 323
? Totol = = = = =~ - = $2 443

i Ermtramee
NOTE: R. Tndicatcs Retoined ond A, indiecotes Allotted in the cbove statenment,
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UATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 8, 1927
| ' (000 Omitted) ‘
1-30 days' 31-60 days 61=-90 dayé Over 90 days
31/2-35/8% 31/2-33/4% 33/4- 317/8% 33/4 - 41 Total
_Boston $ 694 $ 4,294 0 : 0 $ 4,988
New York 16,180 6,040 933 1,283 24,436
Philadelphia 1,062 2,234 214 0 - 34510
C%eveland 648 0 0 0 648
Riehmond 60 ’ 10 0 0 70
Atlanta 0 225 96 91 412
Chicago 231 - 1,758 0 0 1,989
Dallas 50 2178 4] 53 381
San Franeciseo 328 : 62 g Q 390
Totals $19,253  $14,901 © $1,243 91,427 {36,824
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 8, 1927
HOLDINGS AS OF THAT DATE CLASSIF BY MATURITIES
(000 Omitted)
(Exeluding Sales Comtraocts)
Government Bankers
Securities ‘Acceptances JTotal _
Purchased §149,610 - $36,824 $186,434
Sold 58,985 0 58,985
Matured 0 ) 28,995 28,995
$ 7,829+ $ 98,454+
2,301~ (Net Change 2,301~ (Net Change
S leday holdover e lvday holdover
and other bills) and other bills)
Totals § 90,625+ $ 5,528+ $ 96,153+

{Ineluding Sales Contracts)

Holdings Within 16-30 31-60 61«90 91 days- Over 6
June 8, 1927 A5 days days days days =~ 6 months Months Total

Gov't Securities § 27,455 0 0 0 $57,577  $353,031 $438,063
Bills Jpurchased _122,251 47,147 _38,072 _10,046 0 4,119 _221,635

Totals $149,706 $47,147 $38,072 {10,046 57,577 §357,150 659,698

- o et
——
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Form No. 131.
FEDERAL RESERVE
BOARD"

Office Correspo.. .ence Date

June 7, 1927,

To All members of the Boerd. Subject:

From_______ Mre Eddy.

For your information:

Governor Crjs&singer /
Mr. Platt k

Mr. Hemlin i~

Mr. Miller

Mr. James/ - .
Mr. Cunninghsm / ‘.

Mr. Mc Intosm/ﬂ{wg .

Please return to Secretary's QOffice
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June 7, 1927,

Dear Mr, Matteson:

1 scknowledpge recsipt of and shall
bring to the attention of the mexbers of the
Pederal Reserve Toard, your letter of June Sth,
addressed $o0 Governor Crissinger, enclesing a
report of trensaotions in Goverment securities
and bankers acceptances, as reported %o your
Committes for the period from May 28 to June 1,
1027, inolusive.

Very truly yours,

Walter L. Bddy,
Secraotary,

Hr. W. B, Matteson, Secretary,
Open Market Investment Committeo,
c/o Pedaral Reserve Bank,
New Tﬂrk. ¥ ¥,

Digitized for FRASER
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BECLASSIFtED
Authority

FEDERAL RESERVE BANK

OF NEw YORK

June 6, 1927

Enclosed is & rep&rt of transuctions in Govern-
ment securities and bankers acceptances as reported to the
Open Murket Investuent Coumittee for the Federal Reserve
Systew for the period from May 46 to June 1, 1947 inclu-

sive, together with data received by the Committee from

the Federazl reserve banks,

~

espectfully,

i
i
!

A RN e
T

-

W. B, uatteson
Secretary, Open udarket
Investuent Coumittee

Honorable D, R. Crissinger,
Governor, Federal Reserve Board,

Washington, D. C.

Encl, (1)

Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archiygs

" BECLASSIFIED

Authority D, [0G0)

—————

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTER WEEK EMDED JUNE 1, 1927

ts of Faderal Regerve Banks from January 27, 1926 to Date
(000 Omitted) '

TOTAL GOVERNMENT SECURITIES BAMNKERS ACCEPTANCES BILLS
R EARNING Outright Sales Outright Sales
~1926- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 27 1,118,687 2363,073  § 1,990  5279,321  $16,096  $448,557
Feb. 24 1,185,406 320,517 10,068 255,732 48,396 540,063
Mar, 31 1,225,537 326,833 3,004 210,886 38, 747 632,391
Apr. 28 1,114,233 | 385,685 3,128 180,274 18,743 513, 668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34,750 515,031
July 28 1,106,302 368,591 647 196,009 15,164 521,319
Aug, 25 1,150,171 318,912 2,305 244,019 10,507 5%, 638
Sept. 29 1,297,994 286,951 15,090 247,431 28,192 716, 630
Oct. 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nov. 24 1,270,681 298,269 1,635 303,220 37,409 627,604
D§c£$;29 1,409,529 310,725 6,479 307,372 71,426 710,931
=19
Jan. 26 972,249 301,851 914 269,362 32,465 365,157
‘Feb, 23 985,326 304,880 428 243,934 36,255 397,929
Mar, 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apr. 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 25 988,510 302,349 19,571 171,907 64,263 428,620
June 1 1,089,797 340,090 22,407 157,710 71,283 496,507
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUNE 1, 1927
(Q00 Omitted)
QVERMMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 1 Change June 1 Change - June 1 _Change
Boston $ 12,569  § 2,395+ § 12,591  § 3,830~ & 49,925 § 5,103+
New York 57,973 8,13% 19,733 2,374 117,127 23,962+
Philadelphia 25,015 2,755+ 12,343 728~ 54,269 10,645+
Cleveland 44,687 7,074+ 17,260 580+ 46,936 5,181
Richmond 9,529 1,713+ 8,139 710w 22,248 1,390«
Atlonta 9,207 1,815+ 7,591 883~ 30,968 368
Chicago 49,879 4,761+ 22,172 1,877 78,033 23,061+
St, Louis 27,491 1,686+ 11,908 7550 33,107 8,916+
Minneapolis 17,081 1,355+ 7,491 694w 7,574 537+
Vansas City 27,526 2,018+ 8,761 60 3~ 16,813 1,376m
Dallas 22,704 1,358+ 12,316 950w 6,209 1,287+
Sen Francisco 36,429 2,674+ 12,647 821~ 33,298 2,601+
N.Y. holdovers
and other bills 4,749 543-
Totals $340,090  $37,741+ $157,710  $14,197-  $496,507 $67,887+

et

COMMENT ON CHANGES "@EK ENDED JUNE 3, 1927

Total earning assets of the System showed an increase of $101,287,000 for
the current statement week. The approximate changes by classification, consisted of
increases jof 67,900,000 in bills discounted $37,700,000 outright purchases of Goveru-
nent securiities, $9,800,000 in investments held under sales contracts,.and a decreass
of $14,200,000 in outright purchases of bankers acceptances. The increase in investe
nents held under sales contracts consisted of about §7,200,000 benkers acceptances
and $2,800,000 Government securitiss.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



ih

Reproduced from the Unclassified / Declassified Holdings of the National Archivgs s A

Money
Market

Government
Securities
Market

Bankers
Acceptances

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

BECLASSIFIED

Authority _gm

—— e e e

2

Call money continued firm at 4 1/2 per cent over the month-
end, Offerings of loanable funds were rather small throughout the week
and, accompanying an active demand for new loans, little money remained
unlent on the exchange at the close of each day, At the beginning of
the week, actual reserves of the large City banks were somewhat below
required reserves, which increased sharply as the week progressed, with
the result that the volume of reserve bank credit in use remained at a
feirly high level.

The time money market was more active this week. 90-day to
6 months' loans were generally placed at 4 1/2 per cent and some 60-day
maturities were arranged at 4 3/8 per cent,

Prime commercial paper continued to be offered at 4 = 4 1/4
per cent, but somewhat the larger proportion of the business was at
4 1/4 per cent, Bank investment demand for paper, however, was rather
dull over the holiday and turn of the month. Open market supplies of
paper remeined limited.

The turnover of United States Liberty Loan and Treasury bonds
both on and off .the New York Stock Exchange was exceptionally heavy
this week with prices frectionally reactionary. Closing prices of
Liberty Loan bonds at the ead of the week were from 1 to 7/32 lower
than the previous week's c¢lose, while the Treasury 4s were 11/32 lower
and Treasury 3 3/4s and 4 1/4s were 13/32 lower.

The market for shorteterm certificates of indebtedness and
Treasury notes was active and firm. Dealers' offering prices at the
close of the week were at levels teo yield from about 3 to 3.48 per cent
according to maturity.

Dealers'! offering rates on unindorsed bankers acceptances coms
tinued unchanged at the following rates: 3 1/2 per cent for 30s, 3 1/2
to 3 5/8 per cent for 60s, 3 5/8 per cent for 90s and 3 3/4 per cent
for 120~day bills,

Boston reports that the supply of bills in their district re-
mained about the same as the previous week while the demand showed a
sharp falling off. Short bills continued to be in best demand, while
90~day bills, which were in good supply, were difficult to move,
Offerings to the reserve bank were very small, In New York dealers'
purchases continued to be normal. The supply was somewhat sustained by
a fairly large syndicate offering, covering the storage of tobacco,
while +the demand was chiefly due to orders from abroad which impdeved
moderately. Sales for local account were very light, The eggregate of
dealers' portfolios increased substantially, Philadelphia and Chicago
report that their respective markets were guiet with the demand light.

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the United States Treasury during
the current week consisted of sales of $500,000 Fourth 4 1/4 per cent
Liberty Loan bonds for account of the Government Life Insurance Fund,
$150,000 « 3 1/4 per cent certificates maturing March 15, 1928 for ac-
count of the Alien Property Custodian and the purchase of approximately
$19,500,000 Aggregate smount of Fourth 4 1/4s and Treasury bonds for
account of Surplus Money.
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Office Correspon.ence = -

Date__June 3, 1927

To Mr. Cunnngham Subject:

From_ Mr. Eddy

-

2—3490
GPO

Of the 340,750,000 of Treasury notes maturing March 15, 1932,

held in special investment account $20,000,000 were purchased during

the veriod April 13-20, 1927 and the balsnce during the period ¥Way 25 -

June 1, 1927. .
This isue of notes was one of those made by the Treasury and j?@xiﬁbu

exchanged for outstanding Second Liberty Loan Bonds. The notes are

callable in 1930 and on this basis might be regarded ss short term

securities. —- -
Of the other Government issues held, none mature later than

September 15, 1528,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptanccs since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under apportione
ment plan now in effect:

Bills Entitled Bills Qver Bills Short
Bills Acquired to Acquire Pro Rate Share Pro Rata Shete
Boston $ 48,977,000 $ 47,569,000 $1,408,000 0
New York 160,350,000 162,429,000 0 2,079,000
Philadelphia 53,349,000 54,054,000 0 705,000
Cleveland 68,767,000 67,565,000 1,202,000 o
Richmond 33,683,000 33,785,000 0 102,000
Atlenta 33,761,000 33,785,000 0 24,000
Chicago 94,815,000 94,866,000 0 5,000
5t. Louis 39,383,000 39,728,000 0 345,000
Minneapolis 26,966,000 27,024,000 0 58,000
Kansas City 40,268,000 40,536,000 0 268,000
Dallas 27,803,000 27,297,000 506,000 0
San Francisco 54,844,000 54,328,000 516,000 0
Totals $682,966,000 $682,966,000 $3,632,000 $3,632,000
b e
The overages shown in the above statement are being adjusted in the usual
marmers

SPECIAL INVESTMENT ACCOUNT . GOVERNMENT SECURITIES

Deliveries were completed during the week of $35,970,000 short-term Govern-
ment securities which were purchased as mentioned in the last report. There was
sold during the week $2, 000,000 Second 4 1/4s and $25,000,000 - 3 1/2 per cent
certif icates maturing June 15 1527, the latter being replaced by purchase of a
like amount of other issues of short-term Government securities. These transactions
left the total holdings in the account at the close of the statement week at
$222,447 ,000, The participation by Federal reserve banks and the ¢lassification
of issues at the close of business June 1 were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 12,021,500  June 15, 1927 3 1/2% C/I $48,215,000
New York 56,616,500  Septe 15, 1927 3 1/8% 8,100,000
Philadelphia 10,280,500  Septe 15, 1927 3 1/4% " 9,220,000
Cleveland 17,635,000  Nov, 15, 1927 4 1/4% 2nd L/L 15,500,000
Richmond 8,287,500  Dec. 15, 1027 4 1/2% T/N 29,484,000
Atlanta 4,342,000  March 15, 1928 3 1/4% C 28,083,000
Chicago 29,043,500  Sept. 15, 1928 4 1/4% 3rd L/L 43,095,000
St. Louis 13,649,500  March 15, 1932-3 1/2% T/N 40,750,000
Minneapolis 9,523,500
Kansas City 17,412,500
Dallas 15,996,500
San Francisco 26,738,500
Totals $222,447,000 $222,447,000
p o ——

- With approval of the Open Market Investment Committee additional purchases
of short-term Govermment securitiocs were made after the close of the statement week,.
for deliviery between June 2 and 15, in revlacement of holdings of 3 1/2 per cent
certif icates maturing Junc 15 for System Account and foreign corrcspondents,
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF

GOVERNMENT SECURITIES = SYSTEM INVESTMENT ACCOUNT

ALL FEDERAL RESERVE BANKS FROM MAY 26 TO JUNE 1, 1027

Purchases Sales Net Increase
Boston $ 3,779,000 $ 1,384,000 $ 2,395,000
New York 15,077,000 6,940,500 8,136,500
Philadelphia 3,843,000 1,088,000 2,755,000
Cleveland 5,462,500 2,042,500 3,420,000
Richmond 2,658,500 945,500 1,713,000
Atlenta 2,116,000 382,500 1,733,800
Chicago 8,370,500 3,609,000 4,761,500
St. Louis 3,396,500 1,710,500 1,686,000
Minneepolis 2,524,500 1,169,500 1,355,000
Kansas City 4,218,000 2,200,000 2,018,000
Dallas 3,416,000 2,092,500 1,323,500
San Francisco 6,108,500 3,435,500 2,673,000
Totals $60,970,000 $27,000,000 $33,970,000
L e o L -
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Burchases Zssue Sales Issue
Cleveland $3,654,000% Misc, Cort. of Inde 0 -
Atlanta 504,900 Mise, Gov't Secs 513 .600 Misc. Gov't Seces
Dallasg 35,800 Migc. Gov't Sec. ____é___ -
Totals $4,284,700 $513,600
Lo ] RSN
*Held temporarily for resale to System Agoount.
BANKERS ACCEPTANCES
000 Omitted o
Ree'd by Allotment Other Holdings
Regular From Matur- Close June 1727
Holdings Purchased from Boston ities & Holdings Sales Other
May 25 Own Mkt, _N,Y, Port. . Sales _June 1 Contracts Bills
Boston $ 16,421 § 2,627 R, 0 0  $6,457*% §$12,591 10,783 0
New York 22,107 4,332 ° 0 500 7,206 19,733 52,945 501
9,939 A, |
Phila, 13,071 2,513 R. 0 0 3,241 12,343 0 0
Cleves 16,689 1,596 R, 1,686 1,000 3,702 17,269 0 1,061
Richmond 8,849 104 ¥ 016 0 1,730 8,139 0 0
itlanta 8,474 200 " 759 0 1,842 7,591 0. 1,064
Chicago 24,049 1,078 " 1,882 o 4,837 22,172 4,62 0
St Louis 12,663 0 1,343 600 2,698 11,008 0 0
Yinn, 8,185 0 823 300 1,817 7,491 0 0
¥an, City 9,364 0 1,008 600 2,301 8,761 0 0
Dallas 13,275 666 " 502 0 2,217 12,316 250 0
San Fran, _ 13,468 __1,134" 840 0 2,795 __ 12,647 2,676 0
Totals  $166,615 $24,189  $9,939 $3,000 (40,843 $152,061 371,283  $2,716
Bills held overnight by N.Y, for distribution to other F. R. Banks ~ - - - - 2,033
Total = » = = = = = == 34,749

*Inciudes

NOTE: R,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 1, 1927
(000 Omitted) '

1.30 days 31-60 days 61-90 days Over 90-days

31/2 - 35/8% 3 1/2 -3 3/4% 33/4-37/8% _33/a% -4k  Total

Boston § 880 $ 1,747 0 0 b 2,621
New York 3,157 7,221 2,378 517 14,271
Philedelphia 1,156 1,230 127 0 ¢,513
Cleveland 1,592 0 4 0 1,596
Richmond 50 0 54 0 104
A:lanta 100 100 90 0 1200
Caicago 415 663 0 0 1,078
Dillas . 176 67 389 34 666
san Francisco 1,03€ 39 59 -0 1,134
Totals $9,562 $11,067 83,009 §551 $24,19
ISP e ey === RS

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 1, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFISD BY MATURITIES

(000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securitics Acceptances Iotal
Purchased $65,255 $27,139 $92 444
Sold 27,514 0 27,514
Matured o 40.843 40.843
$13,654- $24,087+
543- (Net Change 543~ (Net Change’
l-day holdover e leday holdover
. and other bills) and other bills)
Totels $37,741+ $14,197- $23,544+
' s Sm——— e

{Including Sales Contracts)

Holdings Within 16-30  31-60  61-90 Ol days- Over 6
Jnnz 1, 1027 A5 days _days _days _days S months monthe Totsl
#ov't Securities § 72,513 0 0 0 $42,079 $247,905 §362,407
~2ills Purchased 129,924 _50,757 _34,021 _11,379 ] 2,012 _228,993
Totals $202,437 $50,757 $34,021 $11,379 $42,079 $250,817 §591,490

SRTECINIRIINE WRERETNT EEESSUEGT T SEEINCTES MEXDNEISIE Srowettoiits  SRNERRr
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Form No. 131,
FBDERAL RESERVE

Office Correspon..ence = = -

To _All Yembers of the Board Subject:

Authority _gb_‘_l_ggﬁl‘ .

Date

June 1, 1927,

From MI‘. Edd.y

For vour information:

Jaovemor Crissinger
Mr, Platt
V'Yr. Hamlin
fr, Miller
%7 v James
Hr. Cunningham
Mre YMelntosh

Please return to Secretary's office,

Digitized for FRASER
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jederal Reserve Bank of St. Louis
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June 1‘ 1527,

Dear Mr. Mattason}

1 acinowledge redslpt of and shall
bring to the attention of the marbera of the
Yedorsl Reserve Bcard, your letter of May Zlat,
addressed to Oovernor Orissinger, enclosing a
report of transmotions in Oovernment securitiass
and bamkers acoeptances, as reported to your
Committoe for the period from May 19 to May "5.
1527, inclusive,

Very truly yours,

Secrotary,

Mr, W, B. Matteson, Searatary,
Open t Invostment Cormittee,
o/o Federal Regerve Bank,
Yew York, ¥. Y.

Digitized for FRASER
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FEDERAL RESERVE BANK

OF NEw YORK

CONFIDENTIAL ey 31, 1927

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investment Coummittee for the Federal Reserve
System for the period frow iay 19 to May <5, 1947 inclu-
sive, together with data received by the Committee from

the Federal reserve banks.

W. B, Matteson

Secretery, Open Market
Investuent Coummittee

Honoresble D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enci. (1)

Digitized for FRASER
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CONFIDENTIAL |
REPORT OF OFEN MARKET INVESTMENT COMMITTEE WEEK ENDED MAY 25, 1927

Holdings of Barning Assets of Federal Reserve Banks from Jenuary 27, 1926 %o Date
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES  BILLS

TOTAL
EARNING | OQutright Sales Qutright Sales
1926 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 27  $1,118,687 | §$363,073 & 1,990* $279,321  §16,096 448,557
Feb, 24 1,185,406 = 320,517 10,068 255,732 48,396 540,063
Mar. 31 1,225,537 - 326,833 3,004 210,886 38, 747 632, 391
Apr, 28 1,114,233 ; 385,685 3,128 180,274 18,743 513, 668
May 26 1,119,122 | 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 | 372,868 12,411 214, 664 34, 750 515,031
July 28 1,106,302 368,591 647 196,009 15,164 521, 319
Aug. 25 1,150,171 . 318,912 2,305 244,019 10,507 570, 638
Sept. 29 1,297,994 © 286,951 15,090 247,431 28,192 716, 630
Oct, 27 1,242,138 | 297,592 3,582 290, 696 16,845 631,923
Nov. 24 1,270,681 | 298,269 1,635 303, 220 37,409 627, 604
Dec. 29 1,409,529 ¢ 310,725 6,479 307,372 71,426 710,931
«1927- :
Jan, 26 972,24% ! 301,851 914 269,362 32,465 365,157
Feb. 23 985,326 ! 304,880 428 243,934 36,255 397,929
Mar. 30 1,049,034 311,587 41,516 184, 756 52, 654 456,023
Apr. 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 18 954,579 265, 308 3,743 170,290 55,203 458,235
“May 25 988,510 302, 349 19,571 171,907 64,263 428, 620

CHANGES IN EARNiING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MAY 25, 1927
(000 Onitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balence Net™
May 25 Change May 25 Change May 25 Change
Boston $ 10,174 & 2,546+ $ 16,421  §3,165+ § 44,822 § 5,556+
New York 49,836 8,727+ 22,107 2,022+ 93,165 25,209«
Philadelphia 22,260 2,909+ 13,071 776~ 43,624 3,705«
Cleveland 37,613 3,637+ 16, 689 1,294~ 52,117 1,680+
Richmond 7,816 1,819+ 8,849 401w 43,638 2,121
Atlanta 7,392 2,020+ 8,474 580 31,336 2,628~
Chicago 45,118 5,091+ 24,049 146~ - 54,972 10,082+
St . Louis 25,805 1,819+ 12,663 883+ 24,191 354~
Minneapelis 15,726 1,454+ 8,185 1,73 . 7,037 1,17
Kansas City 25,508 2,582+ 9,364 420~ 18,189 935
Dallas 21,346 1,528+ 13,275 459+ 4,922 526+
San Fraoncisco 33,755 2,909+ 13,468 635- 30,607 11,320
N.Y.holdovers
and other bills 5,292  _1,169+
Tetals $302,349 937,041+ 171,907  §1,617+ v428,620  $29,615~

COMMENT ON CHANGES WEEK ENDED MAY 25, 1927
Total earning assets of the System showed an increase of $33,931,000 for

the current statement week, Increases of epproximately $37,000,000 in outright pure
chases of Government securities, $1,600,000 in outright purchases of bankers accepm
tances, and $24,900,000 in investments held under sales contracts were partially
offset by a decrease of about $29,600,000 in bills discounted. The increase in ine
vestments held under sales contracts consisted of $15,828,000 Government securities
and $9,060,000 bankers accaptances.

Digitized for FRASER
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Reserves of the large city banks were substantially below the
required levels at the opening of the week, due to losses to the market
in cormercial and agency transactions and repayments of loans at this
bank in the latter part of the preceding week. As a result of this
condition, a large amount of Reserve bank credit was called forth, and
call money advanced %0 4 1/2 per cent on Monday and was firm at this
rate the balance of the week, as offerings of loanable funds were scarce.
Borrowings of New York City banks at the Reserve bank rose to
$160,000,000 on Friday, the highest since April 8,

Time momey was sympathetically firmer. Quotations for & day
t0 6 months' loans advanced slightly to 4 3/8 per cent bid, 4 1/2 per
cent offereds A limited amount of money was placed at each rate.

Dealers continued to report a rather inactive demand for come
nmercial paper by beanks in the interior. In order to stimulate the de-
mand, some prime paper which had been held for sale at 4 per cent, was
dispogsed of at 4 1/4 per cent, and a few sales of good names were made
at 4 1/2 per cent. Open market borrowings of industriazl and mercantile
concerns contimied in moderate wvolume,

On a very large turnover during the week practically all
issues of United States Liberty Loan and Treasury bonds advanced in
price from 2 to 5/32 and the short-term certificates of indebtedness
and Treasury notes advenced 1 and 2/32 over the previous week's close.
Dealers' offering prices at the close of the week were at levels to
yield from about 3.35 to 3.52 per cent for 4 1/4 per cent Liberty Loan
bonds, according to meturity, and sbout 3,30 per cent for the longer-
term Treasury bonds. The certificates of indebtedness maturing in June
and September of this year were offered at prices to yield about 3.15
per cent to maturity, while the other issues of certificates and notes
were offered at prices to yield from sbout 3.21 per cent for the 4 1/2
per cent notes maturing December 15, 1927 to 3.47 per cent for the
3 1/2 per cent notes maturing March 15, 1930/32,

Dealers' offering rates on unindorsed beankers acceptances con=
tinued unchanged as follows: 3 1/2 per cent for 30s, 3 1/2 to 3 5/8 per
cent for €0s, 3 5/8 per cent for 9Cs, and 3 3/4 per cent for 120~-day bills.

Boston reports the supply of bills in their district continued
very small and inadequate to meet the demand which showed some improves
ment. The demand for bills maturing l « 45 days was much greater than
the supply, while 90=day bills were hard to move. Offerings to the Re-
serve bank this week were larger than for the past several weeks. In
New York dealers purchases and sales both fell off substantially this
week. The supply was considerably in excess of the demand, which was
light. Orders from abroad fell considersbly while the demand for loczl
account improved moderately. The volume of dealers portfolios increased
slightly. The Philadelphia market was quiet with offerings plentiful
and the demand light. Chicage reports practically no demand for 90-day
bills in their district, while bills of short maturities were purchased
¥reely by banks.

QPERATIONS FOR _ACCOUNT UNITED STATES TREASURY

Transactions effected for the United States Treasury during
the current week consisted of sales of $1,100,000 = 3 1/4 per cent cer-
tificates maturing March 15, 1928 for account of the Alien Property
Custodian, §50,000 Second 4 1/4s for atcount of the Harding Memorial

Association, and purchases in New York and Chicago markets of $20,000,000
Second 4 l/@s for account of Surglus Money, and $475,000 - 1/4 per cent
certificates due March 15, 1928 Tfor account of the Mlxed Claims Awards,
uring the latter part of the we%k a.sale was also made from holdings of
the Alien Properiy Custodian to the System Special Investment Accoun% of
49,787,000 June 15, 1927 = 3 1/2 per cent certificates at par and ipe
terest, which were replaced b¥ purchase in the market of a like amount
of 3 1/2 per cent Treasury notes due 1930 /32 ai par and interest.
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SYSTEM PURCHASES OF BANKERS AGCCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and
amount .each bank now holds in excess or short of its pro rata share under apportion-
ment plan now in effect:

Bills Entitled
to Acguire

Bills Short
Pro Rata Shar

5ills Over

Bills Acquired Pro Rata Share

Loston $ 49,350,000 $ 45,910,000 3,440,000 $ 0
Ziew York 155,519,000 156, 740,000 0 1,221,000
Philadelphia 50,836,000 52,157,000 0. 1,321,000
Cleveland 64,485,000 65,195,000 0 710,000
Richmond 32, 663,000 32, 800,000 63,000 0
Atlanta 32,802,000 32, 600,000 202,000 0
Chicago 91,855,000 91,547,000 308,000 0
St. Louis 37,440,000 38,059,000 0 619,000
Minneapolis 25,843,000 26,076,000 0 233,000
Kmsas City 38,570,000 39,114,000 0 544,000
Dallas 26,545,000 26,349,000 196,000 0
San Franeisco 52,870,000 52,431,000 439,000 . B

Totals  §658,778,000  $658, 778,000 $4, 648,000 &4, 648,000

The overages shown in the sbove statement are being ad justed in the usual

manner . '

SPECIAL INVESTMENT ACCOUNT - GOVERNMMENT SECURITIES

Deliveries were completed during the week of the $35,265,000 short- term
Government securities purchased as mentioned in the last report, which, together
-with $1,100,000 purchased on Wednesday, left the total holdings in the account at the

close of the statement week at $188,477,000.

The participation by Federal Xeserve

banks and the classification of issues at the close of business May 25 were as

follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 8 9,626,500 June 15, 1927 3 1/2% C/1 $ 59,928,000
New York 48,480,000 Sept. 15, 1927 3 1/8% " 7,500,000
Philadelphia 7,525,500  Sept. 15, 1927 3 1/47 ™ 9,220,000
Cleveland 14,215,000 Nov. 15, 1927 4 1/47 2nd L/L 15,000,000
Richmond 6,574,500  Dee. 15, 1927 4 1/27 T/N 27,134,000
Atlanta 2,608,500  Mar. 15, 1928 3 1/47 C/I 21, 600,000
Chicago 25,182,000  Sept. 15, 1928 4 1/4% 3rd L/L 28,095,000
St. Louis 11,963,500 Mer. 15, 1932 3 1/24 T/N 20,000,000
linneapolis 8,168,300
_engas City 15,394,500
Dallas 14,673,000
San Francisco 24,065,500
Totals $188,477,000 $188,477,000
STt

After the close of the statement week additional purchases amounting to
approximately $35,000,000 were made, under authority given at the recent meetings of
the Open Market Investment Committee, which will inerease the total holdings in the

account during the next statement week to about $223,000,000,
the effect of further offsetting, in their effect on the market, sales

chases have

of gold to foreign account,

These additional pur-
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archivgs RERIR \ .

DECLASSIFFED ~— ~
Authority E&m :

—— e

4

ITEMIZED STATEMENT OF TRAMSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDFRAL RESERVE BANKS FROM MAY 1¢ TO MAY 25, 1927

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

(Participation in Short~term Governments)

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St, Louis
Minneapol is
Kansas City
Dallas

San Francisco

Purchases

2, 545, 500
8, 727, 500
2, 909, 000
3, 636, 500
1, 818, 500
1, 618, 500
5, 091, 000
1, 818, 500
1, 454, 500
2,182,000
1, 454, 500
2, 909, 000

PR~ WA a% S

Total

OTHER. TRANSACTTONS IN GOVERNMENT SECURITIES

836, 365, 000

Purchasés Issue Salés Issue
New York  $1,100,000% March 15, 1928 C/I. 41,100, 000 March 15, 1928 C/I,
Cleveland 7,320,000 Third L/L, 4 1/4% bds. 7,320,000 Sept. 15/27-3 1/47% C/I,*%*
Atlanta 350,600 Mise, Gov't Sec. 149,050 Mise, Gov't Sec.
Kensas City 400,000 Second L/L 4 1/47 bds, 0 -
Dallas 853,850 Mise, Gov't See. 780, 000 Misc, Gov't Seec.
Totals $10, 024, 450 & 9, 349,050
P e et
¥ Wore held temporarily for resale.
#% S01d to System Special Investment Account.
- BANKERS ACCEPTANCES
(000 Omitted)
Co Other Holdings
Rec’d by Matur= Close May 25/27
Holdings Purchased Allotment jties & Holdings  Sales Other
May 18 _Own Mdt, from N, Y, Sales May 25 Contracts Bills
oston $ 13,25 5,676 R, 0 $ 2,511 516,421 9,416 0
‘ew York 'R0, 085 7,798 % 0 5, 776 22,107 49,188 752
12,943 A, ' ' '
“hila. 13,847 1,924 ®, 0 2, 700 13,071 0 0
Meveland 17,983 367 " 1,392 3,053 16, 689 0. 1,16
Richmond 8, 448 401 1, 500 1, 500 8, 849 0 0
/tlenta 9, 054 710 " 663 1,953 8, 474 0 1,103
Chieago 24,195 1,729 * 2,986 &, 861 24, 049 3, 524 0
§t, Louis 11,780 0 1,989 1,106 12,663 0 0
Minn. ‘ 9, 898 0 1,148 2, 861 8,185 0 0
Kan, City 9,784 0 1,610 2,030 9, 364 0 0
Dallas 13, 734 326 " 557 1, 342 12, 275 623 0
San Fran, 14,103 1, 374 1,098 3,107 13,468 1,512 0
Totals | $166,167 $33,248 $12,943 $32,800 166,615  $64,263 $3,016
Bills hel@ over night by New York for digstribution to other F. R, Banks ,,.,._2, 276

Digitized for FRNOEE:  R-
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indicates Retained

Total

O & o0 rFO P SEEYPIPISGE $5‘292
and A. indicates Allotted in the above statement,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MAY 25, 1927

‘I(OOO‘Omitted)

130 daY.S.  3le®0 days 61~-90 dayé Qver 90-days
31/2-35/8L 31/2-33/a% 33/a-317/8L _33/aL Total
Boston $ 4,408 $ 1,243 & 25 0 $ 5,676
New York 11,365 6,919 986 1,471 20, 741
Philadelphia 680 1,187 57 C 1,924
Cleveland 367 0 o} 0 367
Richmond 303 58 40 o 401
Atlanta 0 700 16 0 710
Chicago 255 1,474 ' 0 0 1,729
Dallas 178 26 7 115 326
San Franciseo 1,302 63 9 ) 1,374
Totals 818,858 $11,67 81,134 $1,586 433,248
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 25, 1927
AND_HOLDINGS AS OF TH.T DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Ineluding Sales Contracts)
Government Bankers
Securitios Acceptances Total
Purchased $46,390 $33,248 $79,638
Sold 9,349 0 9,349
Matured 0 32,800 2
S 448+ $37,489+
1,169+(Net Change 1,169+(Net Change
leday holdover l=day holdover
& other bills) & other bills)
Totals $37,041+ $ 1,617+ 438, 658+
{Exeluding Sales Contracts)
Holdings Within 16-30 3l-60  61-90 91 days~ Over 6
May 25, 19237 15 days days days days_ 6 months Months Total
Gov't Securities 0 $61,820 O ¢  $23,74 $216,815 $302,349
Bills Purchased 68,059 _58,539 _32,390 10,016 2,903 Q 171,907
Totals $68,059 $120,359 {32,390 {10,016 26,617 216,815 (474,256
fo e et e e et —d e e e e
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FEDERAL RESERVE

Office Correspouuence ="

Date  Vev 25, 192

To _All Mewbe: the Board . Subject:

From_ ¥r. EBddy.

2—R495
Gro

Tor your information:

\%overnor Crissinger
Hr. Platt

Mre. Hamlin

Mr, Miller

r. Cunningham :
ir. Melntosh

Please return to Secretary's office,
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Mny 25, 1927.

ma.r K ; ¥attosont

1 solmowledss receint of and shall
brins to the attention of the members of the
Yederal Reserve Board, your letter of May 27w,
addressed to Governoy Grissinger, enclosing &
revort of transactions in Joverent socurities
and Yankers acceptances, as reported $n your
Committas for the period from May 12 % May 18,
1927, inclusive,

Yary truly yours,

Waltor L. Rddy,
Sacrotarr,

vy, W, B. Matteson, 3escretary,
Opan Market Inveatment Cormittea,
o/o Tedsral Raserve Panlk,
Rew York, W. Y.
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FEDERAL RESERVE BANK

N 46 SR TP

OF NEwW YORK

CONFIDENTIAL ey <3, 1927

Sir:

Enclosed is & report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investment Coumitiee for the Federal Reserve
System for the period from May 1< to May 18, 1927 inclu-
sive, together with data received by the Coummittee frow
the Federal reserve banks.

Respgctfully,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable D, R, Crissinger,
Governor, Federai Reserve Board,
Weshington, D. C.

Encl. (1)
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CONFIDL JTIAL
REPORT OF OPEN MARKET INVESTIENT COMMITTEFR. WFEK ENDED MAY 18, 1927

s et et i s

Holdings of Rarning Assets of Federul Reserve Banks from Janvary 27, 1926 to Date
(D00 Craitted)

TOTAL GOVERMVENT SECURIVIZS  BalKIRS ACCEITAMNCES BILLS
EARNING Outright 34les OJ*thht Sdles )
~-1926- ASSETS Purchases Contrscts Purchases Contracis QISCOUN')‘:%Q.
Jan, 237 §1,118,687 | 363,073 $ 1,990 . $279,321 $16,096 v448,557
Feb, 24 1,135,406 | 320,517 10,068 255, 732 48,396 540,063
Mar. 31 1,225,537 | 326,833 3,004 210,886 38,747 632,391
Apr. 28 1,114,233 | 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 | 391,115 3,950 183,824 55,004 473,943
June 3 1,158,406 | 372,868 12,411 214, 664 34,750 515,031
July 28 1,106,302 | 368,591 647 196,009 15,164 521, 319
hug. 25 1,150,171 | 318,912 2,305 244,019 10,507 570, 638
Septs 29 1,297,994 | 286,951 15,090 247,431 23,192 716, 630
Oct. 27 1,242,138 { 297,592 3,582 29C, 626 16,845 631,923
flov, 24 1,270,681 | 298,269 1,635 303, 220 37,409 627,604
Decs 29 1,409,529 310,725 6,479 307,372 71,426 710,931
~1927-
Jen, 26 972,249 | 301,851 914 269, 362 32,465 365,167
Feb, 23 985,326 | 304,880 428 243,934 36,255 397,929
Mar, 30 1,049,034 | 311,587 41,516 184,755 52, 654 456,023
Apr. 27 1,005,577 | 314,332 3,993 194,007 47,892 443,553
May 11 930,724 | 248,932 4,964 193,326 39,725 441,977
May 18 954,579 | 265,308 3,743 170,290 55,203 458,235
CHANGES IN EARNING ASSET HOLDINGS (BXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED NAY 18, 1927
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCRFTANCES BILLS_DISCOUNTED
Balance Net Balance Net Balance Net
May 18 Change May 18 Chance May 18 Chango
Boston § 7,628 & 1,106+ & 13,356 § 1,065~ v 39,266 § 5,834+
New York 41,109 3,792+ 20,065 7,971= 118,374 21,007~
Philadelphia 19,351 1,264+ 13,347 271+ 47,329 8,441+
Cleveland 33,976 1,580+ 17,983 1,254~ 50,437 6, 608+
Richnond 5,997 790+ 8,448 1,944~ 25,759 4,078+
Atlanta 5,372 1,090+ 9,054 1,451~ 33,964 374w
Chicago 40,027 2,812+ 24,195 4,273 44,890 3,036~
St. Louis 23,986 790+ 11,780 2,420~ 24,545 7,156+
Minneapolis 14,272 632+ 9,898 2,524= 8,215 1,917+
Yansas City 22,926 1,181+ 9,784 1,446~ 19,124 3,290+
vallas 19,818 675+ 13,734 3, 690+ 4,396 495+
San Francisco 30,846 1,264+ 14,103 2,163~ 41,936 2,858+
¥.Y, holdovers
and other bills 4,123 114+
Totals $265,308 $16,376+  $170,290  $23,036-  $458,235 §16,258+

COMMENT ON CHANGES WEEK ENDED MAY 18, 1927
Total parning assets of the System showed an inerease of §23,855,000 for
the eurrent statement week. The approximate changes by classification con31sted of
increases jof $16,200,000 bills discounted, $16,400,000 outright purchases of
Go vernnont securitles, and $14, 200,000 net in investments held under sales contracts;
and a deesemsa of $23,000,000 in outrlght purchases of Lapkers acceptances. The net
change in |investnments held under sales contracts was made up of a decrease of
$1,200,000 Government securities and an increase of §$15,400,000 bankers acceptances.
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Conditions in the New York money merket were easier during
the past week, reflecting transfers of funds from other centers and
further gold imports, which permitted New York City benks to reduce
sharply their indebtedness at the Reserve Bank. Call money renewed
on Monday and Tuesday at 4 1/2 per cent but on the latter day the new
Yoan rate eased to 4 per cent, and for the balance of the week money
was typically 4 per cent. Offerings of loanable funds were large and
the demand for accomodation rather light.

The time money market was dull and unchanged in quotation at
L 3/3 per cent for maturities of 60 days to 6 months.

The commercial paper market was quiet during the week. Banks
even those outside of New York City, purchased only small amounts of
paper. Dealers generally reported slightly larger lists of paper on
hand but rates remained 4 - 4 1/4 per cent for prime names,

United States Liberty Loen and Treasury bonds were in better
demend this week than last, There was a fairly large volume of trading
reported and prices of most of the issues at the end of the week were
fractionally higher than at the previous week's close., New high levels
were reached during the week for Treasury 4s of 1944/54 at 109 9/32, and
Treasury 3 3/4s of 1946/56 at 106 16/32.

The short-term Certificates of Indebtedness and Treasury Notes
were also in better demand., Dealers' prices at the end of the week
were zboud 1/32nd higher than last week eand at levels to yield from
about 3,25 to 3.48 per cent to maturity.

During the week one of the large dealers lowered the rate oa
six months' bills by 1/8 per cent, bidding 3 7/8 per cent and offering
at 3 3/4 per cent, Dealers offering rates for all other maturities of
unindorsed bankers acceptances continued unchanged at 3 1/2 per cent
for 30s, 3 1/2 to 3 5/8 per cent for 60's, 3 5/8 per cent for 90's, and
3 3/4 per cent for 120-day bills.

In Boston dealers report a slight improvement in the supply
of bills with no change in the demand which was very small, While pref-
erence was shown for 30 and 60-day bills some improvement was noticed
in the demand for bills of longer maturities., Offerings to the reserve
bank were light. The supply of bills in the New York market increased
about 60 per cent over the previous week and dealers' purchases were
considerably in excess of their sales. The demand consisted chiefly of
orders of 90-day bills for foreign accounts. Purchases for local account
continued light asnd well distributed. Offerings to the reserve bank for
System Account and dealers' commitments held under sales eontracts were
larger this week than last. Philadelphia reports that the market in
their district was more active during the current statement week., Qffer-
ings were fairly heavy and the demand was better, especially for 90-day
bills. Chicage reports that their market was very quiet with practical-
ly no demand except for short maturities.

QPERATIONS FOR ACCOUNT UNITED STATES TREASURY

A Transactions consummated for the United States Treasury during
the current week consisted of a purchase of §5,000,000 Second Liberty
Loan 4 1/4 per cent bonds for account of Surplus Money, and sales of
$1,000,000 Fourth Liberty Loan 4 1/47 bonds for account of the Govern-
ment Life Insurance Fund and $500,000 3 1/2 per cent certificates mature
ing March 15, 1928 for account of the Alien Property Custodian, -
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers aoceptances since the beginning of the year, and -
amount each bank now holds in excess or short of its pro rata shere under apportion-
ment plen now in effect:

Bills Short

Bills Entitled Bills Over
Bills Acquired  _to Aogwiro Pro Bata Share  Ere Rata Share
Boston $ 43,674,000 $ 43,829,000 $ 45,000 $ o
Jew York 147,721,000 148,920,000 0 1,199,000
Philadelphia 48,912,000 49,551,000 0 639,000
Cleveland 62,726,000 61,937,000 789,000 0
Richmond 30,762,000 30,970,000 0 208,000
Atlanta 31, 429,000 30,970,000 - 459,000 0
Chicago 87,140,000 86,985,000 155,000 0
9% . Louis 35,451,000 35,764,000 0 313,000
Minneapolis 24,695,000 24,773,000 ) 78,000
Kansas City 36,960,000 37,160,000 0 200,000
Dallas 25,662,000 25,046,000 616,000 0
San Francisco 0,398,000 49,825,000 273,000 S
Totals $625,530,000 $625,530,000 §2, 637,000 $2, 637,000
The overages shown in the asbove statement are being ad justed in the ususl
manner .,

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Purchages of shorte-term Govermment securities in the amoynt of §$15,800,000
during the current statement week brought the total in the System Special Account up

to $152,112,000.

Further purchases for later delivery have been made aggregating

$35,265,000 so that the account will be increased to §187,377,000 during the next

statement week,

The increase in the holdings in the Open Market Investment Account was
authorized at the last meeting of the Open Market Invetment Committee, and concurred
in by the Governors' Conference, and an unusual situation in New York afforded a proe

pitious time to make the purchases by reason of .an increase 1n the aAmOUnt o

carmarked for foreigh account,

The participation by Federal reserve banks and the classification of issues
at the elose of business May 18 were as follows:

FARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Bosten $ 7,081,000 June 15, 1927 3 1/2% C/1 $56,378,000
New York 39,752,500  Sept. 15, 1927 3 1/8% ™ 4,000,000
Philedelphia 4,816,500 Sept. 15, 1927 3 1/4% * 1, 300,000
Cleveland 10,578,500  Nov. 15, 1927 4 1/47% 2nd L/L 5,800,000
Richmond 4,756,000  Dec, 15, 1927 4 1/2%Z T/N 26,634,000
Atlanta 790,000  Mar. 15, 1928 3 1/4? c/1 13,000,000
Chicege 20,091,000  Sept. 15, 1928 4 1/4% 3rd L/L 25,000,000
#t. Louis 10,145,000  Mar, 15, 1932 3 1/2% TAN 20,000,000
Minneapolis: 6,714,000 _
Kansas City 13,212,500
Dallas ] . 13,218,500
San Francie#o 21,156,500

'fotals‘ $152,112,000 $152,112,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT aACCOUNT OF
ALL FEDERAL RESFRVE BANKS FROM MAY 12 to MAY 18, 1927

GOVERNMENT SECURITISS - SYSTEM INVESTMENT ACCOQUNT
(Participation in Short-term Covernments)

Purchases

Boston $ 1,106,000

New York 3,792,000

Philadelphia 1,264,000

Cleveland 1,580,000

Richmond 790,000

Atlanta 790,000

Chicago 2,212,000

St. Louis 790,000

Minneapnlis 632,000

Kansax Jity 948,000

Dallas 632,000

San Francisco 1,264,000

Total $15,800,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Lssue Sales Issue
New York $8,200,C00% Iisc. Gov't Sec. $8,200,000 Misc. Gov't Sec.
Atlanta 466,100 Misc. Gov't Sece. 166,55 -
Kansas City 233,000 Second L/L bonds ) -
Dallas 42,700 Misc. Gov't Sec. 0 -
Totals §8,941,800 _ $8,366,550

*Were held terporerily for resale.

BiNKERS ACCEPTANCES
{CO0 Omitted)

Rec'd by Allotment Other Holdings
Regular From Matur- Close May 18/27
Holdings Purchased from N.Y. ities & Holdings Sales Othcr
May 11 Own Mkt. N.Y. Port., Sales _May 18 Contracts Bilig
soston $ 14,221 4 2,069 R § 1700 0 $ 4,434 § 13,256 § 8,627 0
Mew York 28,056 3 315 " 0 0 16,286 20,085 37,741 757
11,931 4
Phila, 13,576 3,053 R 0 0 2,782 13,847 0 0
Cleveland 19,237 1,140 " 1,792 0 4,186 17,983 0 1,166
Richmond 10,392 0 1,085 0 3,029 8,448 0 0
Atlanta 10,505 759 " 915 0 3,125 9,054 0 1,108
Chicago 28,468 985 " 2,150 0 7,408 24,195 3,938 G
St. Louis 14,200 0 1,685 0 4,105 11,780 0 0
Minn. 12,422 c 1,027 0 3,551 9,898 0 0
Kan,City 11,230 0 1,557 0 3,003 9,784 0 0
Dallas 10,044 239 " 438 5,004 1,991 13,734 623 o
San.Fran. 16,266 1,286 " 642 0 4,091 14,103 4,274 0
Totals = $189,317 29,837 $11,991 5,004 457,991 $l66,167 55,203 3,031
Bills held over night by New York for distribution to other F. R. Banks - - - -_1,0070

} Total =~ = = = = = o = “~wh,17Z
*Inc¢ludes $5,004,000 sold to Dallas from N. Y. portfolio
NOTE: R, indicates Retrined and A, indicates Allotted in the sbove statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MAY 18, 1927
(000 Cmitted)

1-30 days 31« €0 days 61-90 days Over 90-days
31/27 31/4~ 3 3/4% 3 3/4% 3 3/4% Total
Boston & 984 $ 1,074 $ 11 0 v 2,069
New York 11, 644 6,920 625 1,117 20,306
Philadelphia 1,426 1,186 44) 0 3,053
Cleveland 1,140 0 4] 0 1,140
Atlanta 28 200 34 500 759
Chicago 264 721 0 0 985
Dallas 98 79 53 4 239
San Francisco 1,282 0 4 0 1,286
Totals $16,863 $10,180 $1,173 $1, 621 $29,8317
—mhnnraeee p oo
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 18, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Including Sales Contracts)
Government Bankers
Securities Agcceptances Total
Pur chased 824, 742 434, 841 $59,583
Sold 8,200 0 8, 200
Matured 0 57,991 57,291
$23, 150m $ 6,608-
114+(Net Change 114+(Net Change
l-day holdeover . l-day holdover
and other bills) and other bills)
Totals 516,542+ $23,036- $ 6,494-
E o =t po e R
(Excluding Sales Contracts)
Holdings Within 16-30 31«60 61-90 91 days- Over 6
May 18, 1927 15 days _ days days days 6 months _months Total
Gov't Securities 0 0 $58,270 0 $19,501 187,537 $265, 308
3ills Purchased 72,636 48,906 36,401 _8,654 3,693 0. 170,290
Totals $72,636 48,906 $94,671 $8,654 23,194 187,537 $435,598
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Form No. 131. L
FEDERAL-RESERVE

Office Correspo.-._ence = BoARD D oy 17, 1527,

To All‘ Mermbers of the Board Subject:

Mr. Eddy

From o I

For your information:

Governor Crigsiacer s
Mr. Platt

¥r. Hamlin b°
Mr. Minerzl/ -
Mr, James D

Mr. Cunnmmam

Mr, lcInto sn W‘%ﬁz;\_,

Plecse return to Secretary's office.
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Nay 1?. 1937,

Dear Mr. Mattesong

T acknowledge receipt of and shall bring
to the attention of the mexbers of the redemsl
Reserve Board, your letter of May 16th, addressed
o Qovernor Crissinger, enclosing a report of trans-
actions in Govermment ssourities and bgukers aoccent-
anoes as reporfed to your Canmittes for the period

Vary traly youvs,

Walter L, Rddy ’
Searetary,

M¥r. W, B, Matteson, 3Jearetary,
Open Market Investrnent Committee,
¢/o Yederal Reserve Manlc,
How YQﬂCQ Ne T
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FEDERAL RESERVE BANK

oF NEw YORK

CONFIDENTIAL ) Mey 16, 1927

Sir:

Enclosed is a report of transections in Govern-
ment securities end bankers acceptances as reported to the
Open Market Investument Coumittee for the Federal Reserve
System for the period from Mey 5 to Mey 11, 1927 inclusive,
together with datu received by the Committee frow the
Federsl reserve benks.

Respectfully,

; }7/(5%60,@4‘4// Jos
W. B, dattesoy
Seeretary, Open ikrket
Investment Comuittee

Honoreble D. R. Crissinger,
Governor, Federal Reserve Board,
Weshington, D. C.

Enel. (1)

REQ&IVED
foay D77
GFFICE QF

THE GOVERNOR

ST
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REPQRT QF OPEN LARKET INVESTMENT COMMITTEE EEK ENDED MAY 11, 1927

Holdings of Earning aAssets of Federal R ; r§e Banks from January 27, 1926 to pat
000 Onitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales
=1926-  ___ASSETS | Purchaseg Goptracts  Purchases Contracts DISCOUNIED
Jan, 27  $1,118,687 ; 363,073 § 1,990 $279,321  $16,096  $448,557
Feb, 24 1,185,406 320,517 10,068 255,732 48,396 540,063
Mar. 31 1,225,537 326,833 3,004 210,886 s, 747 632,391
Apr. ' 28 1,114,233 |- 385, 685 3,128 180,274 18,743 513, 668
Mey 26 1,119,122 391,115 3,950 183,824 55,004 473,943
Jyne 30 1,158,406 372,868 12,411 214,664 34, 750 515 031
July 28 1,106,302 368,591 647 196,009 15,164 521,319
Aag. 25 1,150,171 318,912 2,305 244,019 10,507 570, 638
Sept. 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct. 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nov. 24 1,270,681 298,269 1,635 303,220 37,409 627, 604
Dic. 29 1,409,529 310, 725 6,479 307,372 71,426 710,931
-1927-
Jun. 26 972,249 301,851 914 269,362 32,465 365,157
Feb, 23 985,326 304,880 428 243,934 36,255 397,929
Mar. 30 1,049,034 311,587 41,516 184, 755 52,654 456,023
Apr. 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 4 1,069,941 312,459 3,820 202,774 41,446 507, 642
May 11 930, 724 248,932 4,964 193,326 39,725 441,977
CHANGES IN EARNING ASSET HOLDINGS {EXCLUSIVE OF SALES CONTRACTS)
DURING JEEK ENDED MAY 11, 1927
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES ~ BILLS DISCOUNTED
Balance Net Balance Net Balanci CNet
May 11 Change May 11 Change dlay i hange
Boston $ 6,522 & 2,783« 8°14,921  §1,288- $ 33,432 % 5,792+
New York 37,317 17,246~ 28,056 1,296~ 139,381 24,76%-
Philadelphia 18,087 1,562~ 13,576 27+ 38,888 1,380~
Cleveland 32,396 4,184~ 19,237 184~ 43,829 3,709~
Richmond 5,207 1,847- 10,392 75+ 21,681 2,940~
Atlanta 4,282 227+ 10,505 366+ 34,338 802+
Chicago 37,815 8,327- 28,468 884+ 47,928 24,449~
$t. Louis 23,196 4,357 14,200 2,275~ 17,389 109+
Minneapolis 13,640 2,833~ 12,422 321+ 6,298 941-
Vensas City 21,745 5,711~ 13,230 362~ 15,834 521+
Dallas 19,143 5,639~ 10,044 1,145+ 3,901 572~
San Francisco 29,582 9,265~ 16,266 35« 39,078 14,131~
N,Y. holdovers
and other bills 4,009 6,826~
Tatals 248,932 (63,527~ $193,326 9,448 ©441,977  $65,665=

COMMENT ON CHANGES JEEK ENDED MAY 13, 1927

Total earning assets of the 3ystem showed a decrease of $139,217,000 for
the current staotement week, The approximate decreases, by classification, were
$65,700,000 in bills discounted, 63,500,000 and $9,500,000 in outright purchases of
Government |securities and bankers acceptances respectively, and $600,000 net in in-

“vestmeuds held under sales contracts, The latter item consisted of an increase of
1,100,000 Government securities and a decrease of $1,700,000 bankers acceptances.
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New York City banks entered the reserve week with a substap-
tial deficit in actual reserves, so that notwithstanding transfers of
funds from the interior early this week and the retum of currency from
week-en¢ circulation, the City banks were obliged to maintain their
loans at the Reserve bank at about 120 millions, in order to balance
their average reserve position for the period, Consequently, call
money was firmer, advancing to 4 1/2 per cent for new loans on Tues?am
and renewing at 4 1/4 per cent for the balance of the week with a rise
tc 4 1/2 per cent for new loans on Friday, accompanying the usual weeke
end requirements for funds,

Nominal quotations for time meney were slightly easier during
the past week but all loans for periods of 60 days to 6 months continued
to be arranged at the single rate of 4 3/8 per cent,

The commercial paper market was somewhat more active than in
the past two weeks, Both the démand for paper on the part of interior
banks, and the supply of new paper were in slightly larger volume,
Rates on prime names remained at 4 = 4 1/4 per cent,

The market for United States Liberty Loan and Treasury bonds
was rather dull and inactive, Some large blocks of Second and Third
4 1/4s were offered in the market while the demand was preferably for
the longer termed issues, A%t the end of the week prices of Treasury
2 ;/43 of 1946«56 and Treasury 4 1f4s of 194752 advanced 7/32 and
15/32 respectively over the previous week's close, while the other
issues declined from 1 to 5/32. The Treasury 48 of 194454 reached a
new high level during the week at 109 8/32,

Trading in shorteterm certificates of indebledness and
Treasury notes was in moderate volume with the issues maturing next
September in best demand, Prices of all issues were approximately un=-
changed from the previous weeke

Dealers' offering rates on unindorsed bankers acceptances con=
tinved unchanged as follows: 3 1/2 per ¢ent for F's, 3 1/2 to 3 5/8
per cent for 60's, 3 5/8 per cent for 90's, and 3 3/4 per cent for
120=day bills,

Boston reports no material change in the bill market condiw
tions in their distriet during the past week, The volume of dealers'
purchases was about the same as in the preceding period, while the
amount of their sales ta local banks fell off considerably and sales
to out-of-town banks increased slightly, Offerings to the Reserve
bank were the lowest for the year, while deslers' commitments held
under sales contracte showed a slight increase, In New York dealers!
purchases anc¢ sales fell off substantially during the past weeks The
demand was considerably In excess of the supply which was poor and at
a low point since the week of February 23, 1927, COrders from foreign
correspondents fell off moderately while the demand for local account,
although light, was better distributed, Dealere' portfolios decreased
substantially, The market in Philadelphia was very quist, Offerings
were very light, dealers reporting a scarcity of bills and the demand
was poor, In Lhicago dealers report very little demand for bills,
especially for the long maturities and very few new bills coming inte
the markets The aggregate of dealers' portfolios was fairly large,

QPERATTONS FOR ACCOUNT OF UNITED STATES TREASURY

Transact ions consummated for the United States Treasury dure

~ing the current week consisted of purchases in the New York and Chicego

markets of $10,100,000 Second 4 1/4s and $5,000,000 Third 4 1/4s for
account of Surplus Monevy,



L tm
Pl

Reproduced from the Unclassified / Declassified Holdings of the National Archiygs

DECLASSIFIED

Authority D, [0G0)

——

3
SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and
arrount each bank now holds in excess or short of its pro rata share under apportion-
ment plan now in effect: ‘

: Bills Entitled Bills Over Bills Short
Bills Acquired to Acquire Pro Rata Share Pro Rata Sharq

Beston $ 40,905,000 $ 41,582,000 $ o § 677,000

New York 139,405,000 141,902,000 0 2,497,000

Philadelphia 45,859,000 47,212,000 0 1,353,000
Cléveland 59,794,000 59,013,000 781,000 c
Fichmond 29,677,000 29,508,000 169,000 0
stlanta 29,756,000 29,508,000 248,000 %
Chicago 84,005,000 82,892,000 1,113,000 0
St. Louis 33,766,000 33, 705,000 61,000 0
Minneapolis 23, 668,000 23, 603,000 65,000 Y

Yansas Gity 35,403,000 35,406,000 0 3,000
Lallas 24,985,000 23,876,000 1,109,000 %
San Francisco 48,470,000 47,486,000 __.984,000 o

Totals  $595,693,000 $595, 693,000 $4,530,000 94,530,000

The overages shown in the above statement are being adjusted in the usual

manner ,

SPECIAJ, INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Since the last report additional sales were made to a foreignm correspondent
from holdings in the System A:zcount of $8,300,000 aggregate amount of 3 1/8 per cent

certificates maturing September 15, 1927.

These sales were made under authority of

the Open Market Investment Cormittee on May 2, to make sales from holdings in the
account to foreign correspondents if it became necessary to do so in order to offsct

gold purchases as mentioned in the previous report.

During the week there was pur-

chased from a foreign correspondent $3,000,000 June 15, 1927 - 3 1/2 per cent cer-
tificates of indebtedness which left the total holdings in the account on May 11 at

5136, 312,000,

igsues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

The participation by Federal Reserve banks and the classifieation of

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 5,975,000 Junme 15, 1927 31/2%4 C/1 ¥ 54,678,000
New York 35,960,500 Dec. 15, 1927 4 1/24 T/N 26, 634,000
Philadelphia 3,352,500 March 15, 1928 3 1/4% C/I 10,000,000
Cieveland 8,998, 500 Sept. 15, 1928 4 1/4% 3rd L/L 25,000,000
Richmond 3,966,000 Mareh 15, 1932 3 1/24 T/N 20,000,000
“tlanta 0
Chicago 17,879,000
St. Louis 9,355,000
Minneapolis 6,082,000
Yansas City 12,264, 500
Dallas 12,586,500
San Francisco 19,892,500

Totals $136, 312,000 $136,312,0G
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT
OF ALL FEDERAL RESERVE BANKS FROM MAY 5 TO MAY 11, 1927

GOVERNMENT SECURITIES = SYSTEM INVESTMENT ACCOUNT

Sales Purchases Net Decreas

Boston $ 2,952,500 $ 170,000 $ 2,782, 00
New York 17, 769, 500 1,023,000 16, 746, 500
Philadelphia 1, 657,000 95,000 1, 562,000
Cleveland 4, 446, 500 256,000 4,190, 500
Riehmond 1, 959,000 112, 500 1, 846, 500
Atlanta 0 0 0
Chicago 8, 835, 500 50 8, 500 8, 327,000
St. Louis 4,622, 500 266, 500 4, 356,000
Minneapolis 3,006,000 173,000 2, 833,000
Kansas City 6,060, 500 349,000 5, 711, 500
Dallas 6, 219, 500 358,000 5, 861, 500
San Franecisco 9, 830, 500 566,000 2,264, 00

Totals $67, 359,000 $3, 878,000 $63, 481, 500

ARSI
OTHER TRANSACTIONS IN GO VERNMENT gECURzTIEs :
Purchases Issue ales issue

New York $1,000,00C ¥ Fourth L/L bonds $1, 500,000 Misc. Gov't Sec,
Cleveland 7,000  June 15/27 C/T 0 -
Atlanta 381,000 Misc. Gov't Sec, 153,900 Misc, Gov't See,
Dalleas 221,200 Misec, Gov't Sec, 0 -

Totals $1, 609, 200 $1, 653, 900

e f

* .
Tere held temporarily in investment account for resale to Treasury

BANKERS ACCEPTANCES

(000 Omitted)

Rec'd by Mature
Holdings Purchased Allotment ities & Holdings
May 4 Own Mit, from N, ¥Ye Sales _May 11
Boston $ 16,209 § 928 R, ) $ 2,216 § 14,921
New York 29,352 4,044 " 4] 5 340 28,056
19,462 A,

Phila, 13,549 1,945 R, 0 1,918 13, 576
Cleveland 19,421 674 ¥ 3,039 3, 897 19, 237
Richmond 10, 317 0 1, 558 1,483 10, 392
“tlanta 10,139 160 " 1, 809 1,603 10, 505
“Micago 27,584 1,273 " 3, 789 4,178 28, 468
“t, Louis 16,475 0 2,972 5, 247 14, 200
inneapolis 12,101 0 1, 416 1,095 12,422
aan, City 11,592 0 1, 995 2, 357 11, 2%
Nallas 8, 899 958 1, 334 1,147 10,044
San Fran, 16,01 _ 1,103 " 1,5% 2, 688 16, 266
Totals $191,939 §30,547 819,462 $33,169  $189, 317

Bills held avernight by NyY, for distribution to other F, R, Banks = - =

NOTE: R, ingieates Retaimed and A, indicates Allotted in the above statement,

TOt&l------

Other Holdings
Close May 11/27
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Sgles Other
Contracts Bills
$ 8, 3% 0
23,178 820
0 ]
0 1,165
4] 0
-0 952
3,148 0
0 0
0 Q.
0 0
224 )
4785 0
$39,725  §2,937
1,072
$4,009
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MAY 11, 1927
(000 Omitted)

1-30 days 31- 60 days 61-90 days Over 90-days
31/2-35/8% 31/2 - 33/4% _33/4L 3 3/4% Totgl

Boston & 80 $ 848 0 o $. 928
New York 14,57 7,038 327 1,071 23,506
Philadelphia 1,789 156 o 0 1,945
Cleveland 674 0 0 0 674
Atlanta 0 121 39 0 160
Chicago 223 1,050 0 ¢ 1,273
Dallas 550 392 0 16 958
San Franecisco 1,103 9) QO 0 1,103

Totals  §$18,989 $9,605 $866 $1,087 $30,547

v
e

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 11, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES

(000 Omitted)
(Including Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased § 5,487 $30,547 §36,034
Sold 69,013 0 69,013
Matured 0 33,169 33,169
S 2,622~ 566,148«
6,826~(Net Change 6,826~(Net Change
l-day holdover l-day holdover
and other bills) and other bills)
Totals  $63,526- ¢ 9,448~ $72,974-
(Excluding Sales Contracts)
Holdings Within 16-30 31-80 61=90 91 days- Over 6
May 11, 1927 15 days _days days davs 6 _lonths Months Total
Gov't Securities 0 0 $56, 569 0 $14,123  $178,240 §248,932
Bills Purchasecd 83,476 52,939 43,831 9,424 3,656 Y] 193,326
Totals 83,476  $52,939 $100,400 §{ 9,424 $17,779  $178,240 $4a42,258
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1 Form No. 131.
FRDERAL RESERVE

Office Correspc. .ence == Date_ liay 11. 1527,

To All lMembers of the Board Subject:
Fromlr. Eddy
. 2—8196
aPO

For your information:

Governor Crissinger
Yr. Platt \}e V

Yr, Hamlin \//

Mr, James
Mr, Cunningham oy
Mr. McIntoshj ., i (ﬂf

Please return to Secretary's office.

igitized for FRASER
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Autorty 1. (050}

May 11, 1927,

Dear Mp, Mattesoni

I acknowladre receipt of and shall dring
to the attention of the mashars of tho Federal
Regserve Board, your lettor of May 9th, addreased
to dovernor Orisainger, enclosin~ a report of
transastions in Govornment securitios and bankers
accepiances, as renorted to your Jommittes for the
period from April 28 to Vay 4, 1927, inclusive,

Yery truly jyours,

Waltor L. Bdy,
Ssaretary,

Mr, 7. Be Mattogon, Seoretary,
Open Mariat Invostment Committes,
c/o Yedorsl Reserve Bank,
Hew York, M. T,
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FEDERAL RESERVE BANK

OF NEw YORK

CONFIDENTIAL May 9, 1927

S i ro:

Enclosed is a report of transactions in
Government securities and bankers acceptances as re-
ported to the Open Market Investment Committee for
the Federal Reserve System for the period from
April 28 to May 4, 1927 inclusive, together with
dete received by the Committee frou the Federal re-

serve banks.

We B. Matteson
Secretary, Open Market
Investment Conmittee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C,

EBncl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEZK ENDED MAY 4, 1927

Holdings of Earning Assets of Federal Regerve Banks from January 27, 1926 to Date
(00C Omitted)

TOTAL GOVERNVENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Cutright Sales
-1926~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan., 27 1,118,687 | $363,073 4 1,990  %279,321 {16,096 448,557
Feb., 24 1,185,406 320,517 10,068 255, 732 48,396 540,063
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr. 28 1,114,233 385, 685 3,128 180,274 18,743 513, 668
May 26 1,119,122 { 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214, 664 34,750 515,031
July 28 1,106,302 = 368,591 647 196,009 15,164 521, 390
Aug., 25 1,150,171 ' 318,912 2,305 244,019 10,507 570, 638
Scpt. 29 1,297,994 = 286,951 15,090 247,431 28,192 716, 630
Oct. 27 1,242,138 . 297,592 3,582 290,696 16,845 631,923
Hov, 24 1,270,681 298,269 1,635 303,220 37,409 627, 604
Dec. 20 1,409,529 1 310,725 6,479 307,372 71,426 710,931
-1927- !
Jen, 26 972,249 . 301,851 914 269,362 32,465 365,157
Feb. 23 985,326 | 304,880 428 243,934 36,255 397,929
Har., 30 1,049,034 | 311,587 41,516 184,755 52, 654 456,023

Apr, 27 1,005,577 { 314,332 3,993 194,007 47,892 443,553
May 4 1,069,941 312,459 3,820 202,774 41,446 507, 642

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MAY 4, 1927
{000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEFTANCES BILLS DISCOUNTED

Balance Net Balanece Net Balance Net
May 4 Change May 4 Change May 4 Change
Bosten 5 9,305 &  68- & 16,209 $2,728- $ 27,640 $13,293+
New York 54,563 897~ 29,352 5,956+ 164,148 48,034+
Philadelphia 19, 649 38- 13,549 1,099+ 40,268 6,979~
Cleveland 36,580 95~ 19,421 215+ 47,538 2,387~
Richmond 7,054 45~ 10,317 808+ 24, 621 2,308+
Atlanta 4,055 95+ 10,139 615~ 33,536 847~
Chicago 46,142 204~ 27,584 30 6+ 72,377 9,470+
St. Louis 27,553 106~ 16,475 2,524~ 17,280 81+
Minneapolis 16,473 69~ 12,101 136+ 7,239 491+
Kansas City 27,456 139- 11,592 Tu 15,313 50
Dallas 24,782 82~ 8,899 61 6= 4,473 672~
San Francisco 38,847 225~ 16,301 358+ 53, 209 1,347+
N.Y. holdovers
and other bills 10,835 6,379+
Totals $312,459 v1,873- $202,774 68,767+ w507, 642 64,089+

COMMENT ON CHANGES +EEK ENDED MAY 4, 19217

Total earning assets of the System showed an increase of $64,364,000 for
the current statement week. The approximate changes by clagsification consisted of
increases of $64,100,000 bills discounted, 8,800,000 in outright purchases of bankers
1cceptancem and decreases of $1,900,000 in outrlght purchases of Government securi-
ties and §6, 650,000 in 1nvestments held under sales contracts. The latter item was
made up of‘about $6,450,000 bankers acceptances and $200,000 Government securities.

|
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Money Following the advance to 5 per cent at the month-end, call
Markot money on the New York Stock Exchange roturned to 4 per cent early this

week and remzined at this level although New York City banks® borrows
ings at the rescrve bunk were in excess of 100 million dollars through-
out the perioad.

Time money rates were unchanged during the weeks Trading
centered largely in loans of 5 and 6 months maturity which were
placed at 4 3/8 per cent.

Demand for commercial paper on the part of interior banks,
especially in the !Middle West, became slightly more active than in
the previocus week, which was a particularly dull periods In order to
stimulate sales, it was reported that =z few dealers sold sume paper
of gocd grade at 4 1/2 per cent, but in general prime names continued
1o be quoted at 4 - 4 1/4 per ccnt.

Jo vornment There was a slightly bettsr undertone in the market for

' i United States Liberty Loan and Treasury bonds during thec weeks 4 fair
amount of trading was reported both on the New York Stock Exchange and
in the "over the counter" market, with the longer term bonds being in
geod demands At the end of the week the First and Fourth 4 1/4%s
showed an increase of 5/32nds over the previous weck's close, and the
Trezsury bonds recorded an advance of from 101023 32nds; the Treasury
4's of 1944-54 establishing a new high level of 108 31/32,

The merket for short-term Certificatcs of Indebtedness and
Treasury Notes although quiet during the early part of thc week ree
flected some improvement in the demand during the latter part of the
weeks The 3 1/4 per cent certificates maturing March 15, 1928 and
the 3 1/2% Treasury Notes of 1930-32 wore in best demand with dealers®
offering prices of these issues about 3/32nds higher than at previous
week's close, whilec some of the other issues were offered at prices
representing an advence of 1/32nd.

Bonkors Dealers" offering rates on unindorsed bankers acceptonces
Acceptances  continued unchanged as follows: 3 1/2 per cent for 30's, 3 1/2 to
3 5/8 per cont for 60's, 3 5/8 per cent for 90's, and 3 3/4 per cent
for 120-day bills.
Boston reports that the market in their district reverted
to its former listlessnesse The supply of bills was very poor with
the demand only fair for 30 and 60-day bills, Offerings to the re-
serve bank were slightly less this week than lasts In New York
dealers'purchases and sales were both in heavy volume and substantially
in oxcess of the previous wock with tha demand slightly larger than the
supplye Purchases of 9C-day bills for foreign accounts were very heavy
and those for local accounts improved moderatelys Sales to the rescrve
bank for System Account were chiefly of short bills. The Philedclphia
market was only moderately actives Offerings were fair, although not as
plentiful as in the previous wcek, end the demand continued lights The
Chicago market continued very quiet with the demand limited to bills
of short maturities.

OPERATIONS FOR ACCOUNT QF UNITED STATES TREASURY

Transactions effected during the current week, under authority
from the Treasury, werc as follows:

: Sale $ 500,000 Mar. 15,1928 314% ctfs. ncct.Alien Property Custodian
L. 1,000,000 June 15,1927 31/2% " " Gov't Life Ins. Fund

| Purchase 1,000,000 Fourth L/L  41/4% bonds " " oo "

" 441,750 " " al/ad " " Gen'l R.R, Cont. Fund

! " 5,000,000 Second "  41/4% " " Surplus Money

|

|

|
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under appor-
tionment plan now in effect:

Bills Entitled Bills Over Bills Short
Bills Acquired to_Acgquirse Pro Rata Share Pro Rata Share
Boston $ 39,977,000 $ 39,486,000 $ 491,000 @ 0
New York 135, 360,000 134,717,000 643,000 0
Philadelphia 43,914,000 44,817,000 0 903,000
Cieveland 56,085,000 56,019,000 62,000 o
R1¢hmond 28,119,000 28,011,000 108,000 0
Atlanta 7,787,000 28,011,000 0 224,000
Chicago 78,943,000 78, 701,000 242,000 0
§+. Louis 30,794,000 31,597,000 0 803,000
iflinneapolis 23,252,000 22,406,000 0 154,000
Zansas City 33,408,000 33, 610,000 0 202,000
Dullas 22, 693,000 22, 679,000 14,000 0
Sen Franciseo 45,817,000 45,081,000 726,000 O
Totels  $565,145,000 $565,145,000 $2,286,000 $2,286,000
The overages shown in the above statement are being adjusted in the usual
manner.,

, The Federal Reserve Bank of St. Loule resumed their partieipation in daily
purchases of bills on April 28.

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

On May 2, 1927 all members of the Open Market Investment Committee agreed
to making sales of securities from holdings in System Account to foreign corres-
pondents if it became necessary to do so in ordger to offset gold purchases. Under
this authority there was sold to a foreign correspondent during the statement week
$5,862,000 September 15, 1927 3 1/4% eertificates. A purchase wes also made of
w4,312,000 June 15, 1927 3 1/2% certificates which left the total holdings in the
account at $199,793,500. The participation by Federal reserve banks and the classi-
fication of issues'were as follows:

Digitized for FRASER
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Holdings Holdings By Maturities

Boston & 8,757,500 June 15, 1927 3 1/2% C/I § 51,678,000
New York 52,707,000 Sept. 15, 1927 3 1/af ™ " 58,181, 500
Philadelphia 4,914,500 " 15, 1927 31/8L " " 8,300,000
Cleveland 13,189,000 Dec. 15, 1927 4 1/2Z T/N 26,634,000
Richmond 5,812,500 March 15, 1928 3 1/4% C/I 10,000,000
Atlanta 0 Sept. 15, 1928 4 1/4% 3rd L/L 25,000,000
Chicago 26,206,000 March 15, 1932 3 1/24 T/N 20,000,000
St. Louis 13,711,000
winneapolis 8,915,000
Kznsas City 17,976,000
Dalles 18,448,000
Sean Franciseco 29,157,000

Totals $199, 793,500 . 4199, 793,500

S

pfter the close of the statement week a sale was ar-
ranged to| a foreign correspondert cf 3 1/4% certificates maturing
Septe 15,/ 1927 held in tne account, effective May 6, amounting to -

This will reduce the to%al holdings in the account to - - wl4l,612,000

- 58,181,500
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT
OF ALL FEDERAL RESERVE BANKS FROM APRIL 28 TO MAY 4, 1927

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Sales Purchases Net Decrease
Boston $ 257,000 § 189,000 ¢ 68,000
New York 1,546,500 1,137,500 409,000
Philedelphie 144,000 106,000 38,000
Cleveland 387,000 284,500 102,500
Richmond 170,500 125,500 45,000
Atlante 0 0 0
Uhicago 769,000 565,500 203,500
St. Louis 402,500 296,000 106,500
Minneapolis 261,500 192,500 69,000
Kansas City 527,500 388,000 139,500
Dallas 541,000 398,000 143,000
San Francisco 855,500 629,500 —-226,000
Totals $5,862,000. 84,312,000 $1,550,000
po S ] e = S
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
' Purchases Issue Sales Lssue
New York $13,324,000 June 15/27 C/I* $13,812,000 June 15/27 C/I
Cleveland 6,500 June 15/27 C/I 0 -
Atlanta 163,050 Misc, Gov't Sec. 67,350 Misc. Gov't Sece
Dallasg 65,950 Various L/L bonds 5,000 Fourth L/L bonds
Totals $13,559,500 $13,884,350

) R AT .
¥Were held temporarily in investment account for resales

BANKERS ACCEPTANCES
(000 Omitted)

Rec'd by Allotment Other Holdings
Regular From Matur- Close May 4/27
Holdings Purchased from Boston ities & Holdings Sales Other
April 27 _Own Mkt, _N. Y. Ports Sales May 4 Contracts Bills
Boston $ 18,937 § 3,255 R. 0 0 55,083 § 16,200 & 6,608 o
New York 23,396 12,257 “ 0 1,200 7,501 29,352 24,444 724
\ ~ 18,027 A, ; |
Phila, 12,450 2,946 R. o 0 1,847 13,549 0 0
C}eveland 10,206 726 Re 2,889 0 3,400 19,421 0 999
Richmond 9,509 437 © 1,573 500 1,702 10,317 0 0
At}anta 10,754 222 " 850 0 1,687 10,139 0 1,197
Chicago 27,278 1,591 " 4,419 0 5,704 27,584 3,617 0
St. Louis 18,999 0 2,051 0 4,575 16,475 0 0
Hinn, 11,965 0 1,369 300 1,533 12,101 0 0
Kane City 11,599 0 2,123 600 2,730 11,592 0 0
Dallas 9,515 30" 1,192 0 1,838 8,899 607 0
San Frans 15,943 1,876 * 1,561 0 3,079 16,301 6,170 0
Totals {189,551 $41,367 $18,027 $2,600 $41,579 $191,939 $41,446 $2,920
Bills hold overnight by New York for distribution to other F,R. Banks - - - - 7,915
Total = =~ - - - = 10,835

*Includesé$2,600,000 sold to other Federal reserve banksa

NOTE: R, |indicates Retained and A. indicetos Allotted in the above statement,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MAY 4, 1927
(000 Omitted)

1«30 deays 31-60 days 61-30 days  Over 90~days '
31/2=35/8% 31/2-33/4% _33/4% 3 3/4=317/8%  Total
Boston $ 1,585 $ 1,670 0 0 $ 3,255
New York 17,787 10,687 968 842 30,284
Philadelphia 1,637 1,274 35 0 24946
Cleveland 726 0] 0 0 726
Richmond 218 219 0 0 437
Atlanta 200 11 11 0 222
Chiecage 813 778 0 0 1,591
Dallas 0 5 25 0 30
Sen Francisco 1,839 26 11 0 1,876
Totals $24,805 $14,670 $1,050 $842 $41,367
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 4, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
{000 Omitted
{Including Sales Contracts)
Government Bankors
Socuritics Acceptances Total
Purchased $17,871 $43,967 $61,838
Sold 19,746 0 19,746
Matured 0 41,579 41,579
. $ 2,388+ $ 513+
6,379+ (Net Chenge 6,379+ (Nct Change
l=day holdover leday holdover
and other bills) and other bills)
Totals $ 1,875~ $8,767+ $6,892+
L] 1 e
(Exeluding Salos Contracts)
Holdings Within 1630 31-60 61-90 91 days= Owor 6
May 4, 1927 15 days _days days days 6 months months Total
Gov't Securities 0 0] $54,058 0 $80,527 $177,874 $312,459
Bills Purchased 87,861 59,553 _41,594 _10,906 2,860 0 202,774
Totals $87,861 $59,553 $95,652 $10,906 $83,387 $177,874 $515,233
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Form No. 131,

FEDERAL RESERVE

Office Correspon.._nce ~ ==

Date September 8, 1427

To____ All Members of the Board Subject:
From______ lr. Noell ) o
2—8495

G PO

Flease circulat

e promptly and return to the Secretary's Office
for filing. )

Governor Crissinger
“Mr., Platt

Jemes
dre Cunninghem

Mr. Mililer
%ol. MeIntosh .
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Authority _E_D__LDE{H\ .

_f/f
/

saptemgj’ 3, 1927

owledge recolpt of and shall bring to
the at*entisW of the nmembera of the ‘orrd your letter
of the 6th instant, enolosing report of transaoctions
in Covernment seourities and bankers scosptsnces as
reported to your samdtites for the period from August
26 to August 31, 1927, inolusive.

Very itruly yrurs,

(signed) J. G Noelk
B » Je Cu Hoell,
Assistant Secrotary

¥re. W, Le untteson, Searsiery,
Oren Veroet Investment Comnitiee,
o/r) Feieral Reserve jank,
Heow Y“:!‘k, e Yo
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FEDERAL RESERVE BANK . SEP 8--1g;-
NPT,

Gy oy

N v e

OF NEW YORK

CONFIDENTIAL Septenber 6, 1927

S ir :

Enclosed is & report of transactions in Govern-
ment securities and bankers mcceptances &8s reported to the
Open iMerket investment Comuittee for the Federal Keserve
System for the period frow August 25 to August 31, 1927
inclugive, together with date received by the Committee
from the Federal reserve banks.

Hespectfully,

W. B. WATTESON
Secretary, Open ifErket
Investment Comuittee

Honorable D, K, Criesginger,
Governor, Federal Keserve Board,
Washington, D. C.

Encl. (1)
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CONFIDENTI .
REPORT OF OPEN MA INVESTMENT COMMITTEE WEEK ENDED AUEUST 31, 1027
H Earning A F Reserve Banks from June 30, 1926 to Date
000 Omitted
TOTAL GOVERNMENT SECURITIES ~  BANKERS ACCEPTANCES BILLS
1926 Eﬁggégg Outright Sales Outright ] s:lee DISCOUNTED
- - _A90KTS | P Contracts Purch 3 a
June 30 31,158,406 $372,868 812,411 3214,664 §34,750 §515,031
July 28 1,106,302 368,501 647 196,009 15,164 521,319
Augs 25 1,150,171 318,912 2,308 244,019 10,507 570,638
Septs 20 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct, 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nove 24 1,270,681 298,269 1,635 303,220 37,400 627,604
De;ézng 1,409,529 310,725 6,479 307,372 71,426 710,931
Jen, 26 972,249 301,851 914 269,362 32,465 365,157
Feby 23 985,326 304,880 428 243,934 36,255 397,929
Mary 30 1,049,034 311,587 41,516 184,755 52,654 456,023
dpr. 27 1,005,577 314,332 3,993 194,007 47,892 443 553
May 25 988,510 302,349 19,571 171,907 64,263 428'620
June 29 1,071,130 367,140 9,262 183,163 32,955 477,311
July 27 953,831 380,559 4,457 157,291 12,094 393,130
Auge 24 1,038,107 442,221 2,600 109,441 69 368 414,157
" 31 1,058,786 469,954 2,860 118,189 66,939 400,524
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
RING WEEK ENDED AUGUST 1921
(000 Omitted)
GOVERNMENT SECURIT BANKERS ACCEPTANGES __;g@_;ggggggzgg
. Balance Net Balance Net Balance
Auge 31 Chepge Auga 31  Chapge Aug, 31 Ehensﬂ
Boston § 22,400  § 1,762+ § 9,618 § 1,553«  § 36,913 § 9,014+
New York 87,144 10,423+ 22,471 4,020+ 106,188, 23,716
Philedelphia 34,900 1,750+ 1,935 824w 36,803 1,255
Cleveland 52,868 1,778+ 8,139 . 86+ 28 040: 671-
Richmond 25,527 2,839+ . 11,872 2,454+ 21 890 1,231+
Atlante 14,613 1,106+ 5,615 126e 33 611 '204.
Yhicagoe 69, , 049 3,326+ 15,454 1,147 32,752 4,257~
St. Louis 33 117 1,028+ 4,065 747+ 28,701 2 503«
Minneapolis 21 405 6754 4,105 43¢ 7,324 103+
Kansas City 33.586 13« 5,397 515+ 8,765 1,159
Dallas 29,181 7524 4,611 224 14,077 19+
San Francisco 46,146 1,371+ 6,095 185+ 45,450 3,951+
N.,¥, holdovers
and other billsg —a8a812 1.264%
Totals $469,95¢  §27,732+ $118,189  §8,748+  $400,524  §13,633m
COMMENT ON _CHANGES WEEK EN UGUS

Total earning assets of the System showod an increase of $20,679,000 for
the current statement weeks The approximate chenges, by classification, consisted
of increases of 327'700 000 in outright purchases of Government securities and
$8,700,000 in outright purchases of bankers acceptancss, decreases of 913 600,000
in bills discounted and $2 150,000 net in investments held under sales contracta.

The latter item consisted of a decrease of 2,400,000 bankers acceptances and an
increape of $250,000 Government securitiess
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Notwithstanding the month-end and holiday requirements for
credit and currency, money rates in New York remained easy thr9ﬂghout
the weeke A slightly firmer tendency, however, was reflected in the
scarcity of offerings of funds on the Exchange and in a rise in the
borrowings of New York City banks at the Reserve Bank to over |
$110,000,000 toward the end of the week, but the rate on call loans

~ nevertheless remained at 3 1/2 per centg

Demand for time loans was rather quiet at unchanged rate
levels, Ninety day loans were placed at 4 per cent, and over the
year-end maturities at 4 1/4 per cent.

Commercial paper dealers continued to dispose eas%ly of the
limited amounts of new paper mvailables There was some buying by New
York City bark$as well as by interior marketss The prevailing rate for

_prime names remained at 4 per cent, Actual sales of papar of fered at

3 3/4 per cent continued to be only occasionals

The market for United Statos Government securities was nore
active this week than for the past several weeks with practically all
issues being in good demand, Prices of Liberty Loan bonds registered
small fractional gaine, while prices of Treasury bonds advanced from 8
to 28/32ndss Demlers® offerings of short-term certificates of indebts
edness and Treasury notes were at levels to yield about 3 per cent for
the certificates maturing Sgptember 15, 1927 and March 15, 1928, end
2,65 per cent for the notes maturing December 15, 1927, and 3.45 per
cent for the notes due March 15, 1930.32.

Dealers? offerings of unindorsed bankers acceptances were at
the following ratest 3 par cent for 30s, 3 1/8 per cent for 60s and
908 and 3 1/4 per cent for 120=day bills.

Boston reports conditions in their bill market were slightly
improvede There was a small increase in the supply of new bills and
offerings, although still small, were lagger than for several weeks
paste The demand for bills continued limiteds In the New York market
the supply and demand increased moderately in volume as compared with
the previous weeks Dealers' sales, which were about equal to their pure
chases, consisted chiefly of orders of 90-day bills for forsign atcounts
while salos for local account were very lighte. Fhiladelphia reports
their bill market continued inactive, offerings were light with the
demand slightly improved. Chicago reports there was very little demand
for bills in their districte.

- CRERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions effeoted under authority from the Treasury during
tho current week consisted of purchases of §1,000,000 « 3 1/4 per oent
cortificates of indebtedness due March 15, 1928 for account of Governe
ment Life Insurance Fund, $2,550,000 - Second 4 1/4 per cent Liberty
Loan bonds for account of the Cumulative Sinking Fund and a sale of
$200,000 - 3 1/4 per cent certificates of indebtedness due March 15,
1928 for account of the Alien Property Custodian, and $75,000 » 3 1/4
per cent certificates of indebtedness due September 15, 1927 for account
of the Harding Memorial Associations The purchases made for account
of the Cumulative Sinking Fund were eoffected in Chicago and Ngw York
marketss
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- SYSTEM PURCHASES QF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning»of the year, end
amount each bank now holde in excess or short of its pro rata share unde? the
apportionment plan put into effect in the early part of the yeor and revised on

July 8:
Bills Acquired
Bost on $ 70,320,000
New York 241,760,000
Philedelphia 75,567,000
Cleveland 94,789,000
Richmond 56,836,000
Atlenta 48,855,000
Chicago 139,428,000
St. Louis 56 ,466 , 000
Minneapolis 37,677,000
Yansas City 55,600,000
Dallas 38,191,000
Sen Francisco 76,444,000
Totals $992,023,000
e e

The overage of

Bills Entitled

to Acgquiré

8 70,517,000
238,578,000
78,529,000
95,008,000
57,077 ,000
49,081,000
139,229,000
56,612,000
37,729,000
55,830,000
38,002,000
75,741,000

$992,023,000
s

Bills Over Bills Short
Pro Rata Share Pro Reta Share
8 o $ 197,000
3,182,000 0

0 2,962,000

0 309,000

0 241,000

0 226,000
199,000 0

0 146,000

0 52,000

0 140,000
189,000 0
703,000 4]

$4,273,000 $4,273,000

] p—e

New York ahown above was caused by the purchase of

$5,000,000 bills of very short maturities which it was impracticahls %o =llot. This,
of course, was taken into consideration in making allotments to other bankse

SPECIAL INVESTMENT ACCOUNT . GOVERNMENT SECURITIES

Trensactions consummated in the System Account during the current stotow

ment week were as followst

Purchases (made partly to off set sales of sterling amd

partly in connection with replacement of System and foreign accounts holdings of
September maturities) of $12,400,000 short-term Government securitics in the market,
$200,000 from the Treasury, and $40,100,000 from foreign correspondents; ond sales
of 35,000,000 September 15 certificates to the market, 7,500,000 Scptember 15,

1927 coertificates and 3,120,500 March 15, 1928 certif ivates to the Trsasury, and

$9,643,000 of the latter mentioned issue to Foreign Account.

Exchanges were also

effected in the New York and Chicago markets of $6,500,000 September 15, 1927

certificates for $5,500,000 Third Liberty Loan 4 1/4s and {1,000,000 March 15, 1928
3 1/4% certificates, These transactions left the total holdings in the zccount at
the close of business August 31 at $353,467,300, The participation by Federal
reserve banks and the classification of issues werc as followss

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION QF HQLDINGS BY MATURITIES

Boston - $ 21,704,000 Septe 15, 1927 - 3 1/87 C/I  § 30,261,000

New York 85,689,800 " 15, 1927 - 3 1/4% * 56,016,500

Philadelphia 19,724,500 Nove 15, 1927 = 2nd L/L 6,400,000

Cleveland 28,093,000 Dece 15, 1927 = 4 1/27 T 37,954,500

Richmond - 24,285,500 Mar, 15, 1928 - 3 1/4% C/I 58,539,000

Atlanta 9,954,000 Septs 15, 1928 - 4 1/4% 3rd L/L 120,306,500

Chicago 49,122,000 Mar, 15, 1932 = 3 172/ T/N 43,989,800

St, Louis 19,547,500

Minneapolis. 13,847,000

Kansas City 23,832,500

Dallas 21,216,000

Sen Francisco — 36,451,500 _ .
| $353,467,300 $353,467,30Q
| = o e e e Lo = e
|
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESFRVE BANKS FROM AUGUST 25 TO AUGUST 31, 1927

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Net Incrgase

Purchases Sales
Boston § 4,014,500 $ 2,251,500 $ 1,763,000
New York 19,299,000 8,974,000 10,325,000
Philadelphia 3,797,000 2,038,500 1,758,500
Cleveland 4,715,500 2,937,000 1,778,500
Richmond 5,316, 500 2,478,000 2,838,500
Atlanta 2,112,000 1,019,000 1,093,000
Chicago 8,452,000 5,126,000 3,326,000
St. Louis 2,961, 500 2,059,000 902,500
Minneapolis 2,131,500 1,456,500 675,000
Kansas City 3,433,000 2,520,000 913,000
Dallas 2,941, 500 2,249,000 692,500
San Francisco . 5,226,000 3,855,000 323,000
Totals §$64, 400,000 36,963, 500 $27,436,500
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
v _ Purchases Issue Sales isgue
New York $24,643,000 Misc., Gov't Sec, $24,545,000 Misc, Cov't Sece
Atlanta 97,450 Misc. Gov't Sec. 84, 600 Miscs Gov't Sece
St Louis 125,000 Treps, Bonds 1947 0 -
Dallas 60,300 Misc. Gov't Sec. 1,200 Feurth L/L Bonds.
Totals ' $24,925, 750 | §24,630,800
P ]
BANKERS AGCEPTANCE
(000 Omitted)
Other Holdings
Rec'd by Matur- Close Aug, 31/27
Holdings Purchased Allotment ities & Holdings Sales QOther
Aug, 24 Own Mkt . from NY. _Sales Aug.31 = Contractg . Bijlsg
Boston $ 8,065 $1,642R § 798 ¢§ 887 § 9,618 § 7,93¢ § 894
New York 18,451 8,788 * o 4,768 22,471 48,191 3,554
_ 9,752 A
Phila, 2,759 233 R 0 1,057 1,935 0 1,144
Cleve, 8,053 25 % 1,35 - 1,289 8,139 0 3,297
Richmond 9,418 375 © 2,847 768 11,872 a 620
Atlante 5,741 23" 1,131 1,280 5,615 0 1,508
Chicago 16, €01 959 ¥ 930 3,036 15,454 3,615 1,644
St.Louis 3,318 0 971 224 4,065 0 512
Minn. 4,062 0 739 696 4,105 0 357
Ken.City 4,882 0 286 471 5,397 0 440
Dalles 4,633 302 ™ 0 324 4,611 1,37 417
San Fran, __ 5,910 1,248 0 1,063 _ 6,095 5,829 834
Totals §91,893 $23,347 $9,752  $15,863  $99,377 §66,939 $1522
‘Bills held over night by N.Y. for distribution to other F, R, Banks - - = 3,59}
$18,812
NOTE: R. indicates Rgtained and A, indicates Allotted in the sbove statement,
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MATURITIES RATES ON BI PURCHA V NDED AUGUST 1
{000 Omitted)

1«30 days 31«60 days 6190 days Over 90«days

3-.31/8%4 3-31/41 331/4a-31/2% 33/8-_33/4% Total
Bostom $ s12 $1,130 30 $ 0 V1,642
New York 10,242 6,023 1,590 685 18,540
Philadelphie 151 61 21 o] 233
Cleveland 0 25 0 0 25
Richmond 25 35 325 0 375
Atlante 0 0 23 0 23
Chicege 406 553 0 0 959
Dallas 1 107 56 138 202
San Francisco 986 262 0 -0 —2a248
Totals $12,323 88,186 $2,015 $az3 428,347
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
B 3 ACCEPTANCES DURING WEEK END 927
000 Omitted)
(Excluding Sales Contracts)
. Goverument Bankers ’

~ Securities Accoptances Tetal .

Purchased $89,326 $23, 347 $112,673

Sold 61,594 0 61,59

Matured ) 15,863 235,863

1,264+ (Net Change 1,264+ (Net Chenge
e ledgy holdover ——n leday holdover
& other bills) & ether bills)
Totals 827,732+ $ 8,748+ $36,480+
{(Including Sales Contracts)
Holdings Within 16-30 3160  61-90  9ledayse Over 6

Augugt 31, 1927 15 days deya days dave mm_m;}u_ _Total
Gov't Securities § 93,2600 § O § 0 $ 8,391 $38,384 §332,777 $472,813
Bills Purchasod 107,871 29,169 .37,835 .17.486 _ 2,767 0 185,128

Totals 820,131 $29,169 §27,835 §$25,877. $41,151 $332,777 657,940

|
|
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Form No, 181,

Office Correspon._nce o= Date. August 31, 185,

To To All Members of the Board = Subject:__

2—8485
arao

For your informstion. Please circulatgwﬁ}omptly and return to the

Secretary's Uffice. ‘
;g%vernor Crissinger

. FPlatt
Mr. Hamlin
/Mr,‘James
r. Cunningham

. Miller /
Col. Melntosh
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August 81, 1927

Deay Sirl

Recelpt 1s neknowle’;sd of your le:ter of
the 29th inatant, enolosing report of transsotions
In Governuent securities nnd banters -cceptances as
reported to your Qomnittec for the pericd from ‘ug-
ust 18th to August 24th, 1927, inclusives Your let-
ter with enclosure will be brought ta tha attention
of the membera of the Federal Reserve loeards

Yery truly yours,

salter L. «ddy,
Seorotary

lire Uie e Matteson, Seoretary,
Open Morket Investment Committec,
Fodernl Reserve Banlc,
fiew York, N. T.


mailto:S0or@ta.ry
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL August 29, 1927

Sir:

Bnclosed is & report of transactions in Govern-
ment securities and benkers scceptances as reported to the
Open iferket Investuent Comwmittee for the Federal Reserve
System for the period from August 18 to August <4, 1927
inclusive, together with data received by the Coumittee

from the Federel reserve banks.

Regpgctfully,

W. B, MATTESON
Secretery, Open Market
Investwent Coumittee

Honorable D, i, Crissinger,
Governor, Federal Reserve Board,
Weshington, D. C.

Encl, (1)
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CONFIDENTIAL
REPORT OF QPEN MARKET INVESTMENT COMMITTEE JEEK ENDED AUGUST 24, 1927

s of Earn Regerve Be
(ooo Omitted) ' ‘
TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES - BILLS
EARNING Outright Sales Qutright  Sales ‘
«1926w ASSETS | Purchases GContracts FPurchages OContracts DISCOUNTED
June 0  §1,158,406) §$372,868 312,411  $214,664  $34,750 . $515,031
July 28 1,106,302 368, 591 647 196,009 15,164 521,319
Auge 25 1,150,1M 318,912 2, 905 244,019 10, 1507 5%, 638
Sept. 29 1,297,994 286,951 15,090 247,431 28, "102 716, 630
Oct. 27 1,242,138 297,592 3,582 290,696 15',345 631,923
Nove 24 1,270,681 298,269 1,635 308,220 37,400 627, 04
Dee. 29 1,409,529 310,725 6,479 . 307,372 71,426 710,931
-1927- o , o :
Jan, 26 972,249 301,851 914 269,362 - 32,465 365,157
Feb. 23 = 985,326 304,880 428 - 243,934 36,255 397,929
Mar. 30 1,049,034 811,587 41,516 184,755 52, 654 456,023
Apr. 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 25 988,510 302,349 19,571 171,007 64,263 428, 620
June 29 1,071,130 367,140 9,262 183,163 32,955 . 477,311
July 27 958,831 380,559 4,457 157,391 12,094 398,10
Aug. 17 1,003,253 434,008 7,520 107,036 63,896 390,493
Aug. 24 1,038,107 442,221 2,600 109,441 69, 368 414,187
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES OON'IRACTS)
DURING WEEK ENDED AUGUST 24, 1937
(000 Onmitted)
GOVERNMENT SECURITIES BANKFRS AGCEPTANCES W

Balance Net Balance Net Balance Net

Aug.24 == _Change Aug, 24 Chengg u.__ze_ ...annzs..
Boston $ 2,647 $1,082+ § 8,065 § 610+  § 26,999 §
New York 76,721 2,160~ 18,451 332+ 139 le0s 21, 890+
Philadelphia 33,150 1,088+ 2,759 2,676~ '38,058 905+
Cleveland 51,090 1,063+ 8,053 379~ 28,711 829+
Richmond 22,688 1,791+ 9,428 80+ 20,659 624
Atlante 13,507 6%+ 5,741 . 62~ 33,905 745+
Chiceago 65,723 2,002+ 16,601 2,003« 37,019 2,112-
Ste Louis 32,089 $14+ 3,318 88~ 26,198 768+
Minneapolis 20,730 389+ 4,062 3% 7,220 - 432+
Kansas City 32,673 605+ 4,882 52+ 9,924 1,226e
Dallas 28,429 411+ 4,633 113+ 14,058 2,059+
San Framncisco 44,174 751+ 5,910 718« 41,499 3
N.Y. holdevers _ : .
and other bills : 17,548 _2,386% _

Totals - $442,221 §8,214+ $109,441  §2,405+ $414,157  $23,664+

SOMIENT ON GHNGES WERK ENDED AUGUST 24, 1027

: Total earning assets of ‘che System showed en increase of 334 854,000 for
the current statement weeks The approximate changes , by classif zcatlon, ponslsted of
increases of $8 200,000 in outright purchases of Government securities, $2,4OO 000
in outright purchases of bakers acceptances, 323 650,000 in bills discounted, and
$550,000 net in investments held under sales contra.cts. The latter increase consxsted
of &55,45[) 000 bankers acceptances and a decrease of §4 »300,000 Government securitiese

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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The New York money merket renained casy during the past week.
The Stock Exchange call loan rate which had declined to 3 1/2 per cent
in the previous weck, continued at this level and there were sore loans
arransged outside the Exchange at 3 1/4 per cent, New York City banks
were able to balance their reserve positicn at the end of the week with-
out a considersble increase in Rescrve Bank borrowings, which averaged
slishtly lower than during the previous period.

In the tiue uioney market, moninal quotations continued to re-
flecet an easier trond. Ninety day loams werc placed in fair volume at
4 per cent and over the year loans wore arranged for the most part at
4 1/4 per cont.

Tho active bank demand for commercial paper coatinued during
the past week and tho volume of denlers' sales was limited only by the
sriall amount of new paper which thoy could obtain from open market
borrowers. The bulk of the prime nanes wos sold at 4 per cent, and
while therc continued to be a nurmber of offerings =t 3 3/4 per cent,
business at this rate showed little inerease.

The market for United States Liberty Loan and Treasury bonds
was very quiet, Prices of Liberty Loan bonds were at approximately the
same levels as at the previous week's close, while prices of Treasury
bonds showed @ decline of from 4 to 13/32nds.

_ The abori-torn certificotes of indebtedness end Treasury notes
were in slightiy better demand than the longer-termn bonds with cdealers
offerinc prices ¢t +the end of the celendor week at levels to yield fron

~.about 3.00 to 3.45 por cent according to maturity.

Bankers

Accoptances

Digitized for FRASER
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Dealers' offerings of unindorsed bankers acceptances were at
the followins rates - 3 per cent for 3Us, 3 fo 3 1/8 per cent for &0s,
3 1/8 per cent for 90s and 3 1/4 per cent for 120-day bills. This repre-
sents 2 reduction over last weck of 1/8 per cent by all dealers on 30-
dzy bills, and by sone deoalers on 6«cay bills.

Boston reports conditions in their bill norket for the past
period failed to show any improvenent ower the previous week., New pills
were very scarce and the available supply smoll. In the New York bill
market the supply continuwed rood thoush not in as heavy volume as the
previous week, The demand whieh was acpproximately equal to the supply
consistod chicfly of orders of 90-day bills for foreirn accounts, while
sales for local account were light. Following the oxtension of the
llew York Reserve bank's minimmm buying rate to 3 per cent up to 45 days
a1l dealers lowered their rates om 30s to 3 1/8 por cent bid, 3 per ceny}
offered, Philadelphia and Chicapo report their respective bill narket
concditions continued practically unchangoed.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transactions effocted under authority from the Treasury during
the current week consisted of purchases aggregating $12,000,000 Second
4 1/4s for account of the Curmlative Sinking Fund, 2,000,000 - 3 1/4
per cont certificates of indebtedness due March 15, 1928 for account
Governumont Life Insurance Fund, $1,120,500 - 3 1/4 per cent certificates
of indebtedness due March 15, 1928 for account lixed Clains and
$17,500,000 - 3 1/8 per cent cortificates of indebtedness due September
15, 1927 for redemption., The purchases made for accomnt of the Cummuleaw-
tive Sinking Fund wore effscted in Chicago and Now York markets,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bemkers acceptances since the begimning of the year, and
azzmount each bank now holds in excess or short of its pro rata share under the appore-
tionment plan put into offedét in the early part of the ysar and revised on July 8:

Bills Entitled Bills Over Bills Short
Bills Acguired to _Acquire Pro Rata Share  Pro Rata Share
Boston § 67,890,000 & 68,649,000 ¢ 0 § 768,000
New York 232,972,000 233,208,000 0 236,000
Philadelphia 75,334,000 76, 661,000 0 327,000
Clevelend 93,414,000 93,230,000 184,000 0
Richmond 53, 614,000 54,042,000 0 428,000
_ Atlenta 47,701,000 47,914,000 0 313,000
Chicago 137,539,000 135,727,000 1,812,000 o -
St. Louis 55,495,000 55, 678,000 ” 183,000
Minneapolis 36,938,000 37,029,000 0 191,000
Kansas City 54,704,000 54,896,000 0 192,000
Dallas 37,889,000 37,302,000 587,000 0
Sen Francisco 75,196,000 74, 340 ,000 . 856,000 0
Totals $968, 676,000 $968, 676,000 ©3,439,000 $3,439,000
ST
The overages shown in the sbove statement are being adjusted in the usual
manner,

SPECIAL INVESTMENT ACCOUNT - NMENT SECURITIES =

Transactions effected in the System Account during the current statemont
woek consisted of exchanges in the New York and Chicago markets of 23,500,000 aggre=~
gate amount of certificates maturing September 15, 1927 for a like ameunt of Third
4 1/4 per cent Liberty Loan bonds and further purchases to offset saleg of sterling
of $13,274,500 short-term Governments, Seles were made of §1,000,000 Second 4 1/4s
to the Treasurer of the United States and §5,200,000 Treasury 3 1/2 per cent notes
due 1930/32 to a foreign eorrespondent. The first mentioned sale was replaced by
purchase in the market while the latter sale was effected late on the day of August
24 and was made temporarily overnight from New York's participation in the System
Account and apportioned to all the banks on Thursday, Aupust 25 on which day the sale
was replaced, These transactions left the total holdings in the account at the close
of business August 24 at $326,030,800, The participation by Federal reserve banks
and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIE§V

Boston $ 19,941,000 Sept. 15, 1927 3 1/8% ¢/1 v 29,463,000
New York 75,364,800 Sept. 15, 1927 3 1/4% * 35, 714,500
Philadelphia 17,966,000 Nov. 15, 1927 4 1/4f 2nd L/L 6,400,000
Cleveland 26, 314,500 Dec. 15, 1927 4 1/21 TN 35,554, 500 .
Fichmond 21,447,000 Mar. 15, 1928 3 1/4% C/1 0,102,500
Atlanta 8,861,000 Sept. 15, 1928 4 1/4% 3rd L/L 113,806,500
Chicago 45,796,000 Mar. 15, 1932 3 1/27% TA 34,989,800
St. Louis 18,645,000
Minneapolis 13,172,000
Kansas City 22,919,500
Dallas 20,523,500
San Francisco 35,080, 500

Totals $326,030, 800 $326,030,800

| oo e e em et R e e e
After the clos; of the statement week ditiox;ﬂ gxchange?“w re effected

] purchages mad.z ta. offwet sanles of sterling which wi e mor lly enumerated
gg;‘gﬁgoo x&)repor and which wiﬂ zncrease the "total holdings in ghe acgount taaagout
o e ' M
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BECLASSIFIED

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL

FEDERAL RESERVE BANKS FROM AUGUST 18 TO AUGUST 24, 1927
GOVERNMENT SECURITIES = SYSTEM INVESTHMENT ACCOUNT

Purchascs Seles
Boston 4 2,554,000 v 1,472,000
New York 9,001,500 11,161,500 *
Philadclphie 2,413,000 1,325,000
Cleveland 3,000,000 1,946,500
Richmond 3,367,000 1,576,000
Atlanta 1,339,000 652,500
Chicago 5,388,000 3,385,500
St. Louis 1,896,000 1,381,500
Minneepolis 1,364,500 976,000
Kansas City 2,201,000 1,699,000
Dallas 1,889,500 1,523,000
San Francisco 3,352,000 801,500
Totals

$37,774,500
RIS

$29,700,000
[ o o o

Net
Increase
$l,082,000
2,160'000
1,088,000
1,062,500
1,791,000
686,500
2,002,500
514,500
388,500
502,000
366,500
750,500

48,074,500
TGS

*Includes temporary sale overnight of $5,200,000 from New York's participation in
System Account on August 24, which was apportioned to all participating barks on

August 25,
**Decrease
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Igsug Sales
Atlanta $194,650 Misc, Gov't Sec, 203,000
Kansas City 103,550 Treas. Bonds 1947 103,550
103,550 2nd L/L bonds
Dallas 51,200 Misc, Gov't Secs 1,000
Totals $452,950 $313,550
P ] o o
BANKERS ACCEPTANCES
000 Omitted) -
Rec'd by Mature
Holdings FPurchased Allotment ities & Heldings
Aug, 17 OQun Mkt, fxom N, Y, Sales Aug, 24
Boston 97,455 $ 1,011 R, § 503 § 904 § 8,065
New‘York 18,119 5,667 " 0 5,335 18,451
10,804 A,
Phila, 5,435 620 Re 0 3,206 2,759
Cleveland 8,423 402 " 1,427 2,289 8,053
Riechmond 8,588 208 " 3,248 2,626 9,418
Atlanta 5,803 wo" 945 1,017 5,741
Chicago 14,508 2,764 " 2,674 3,345 16,601
St. Louis 3,408 0 724 812 3,318
Minn, 4,099 0 565 602 4,062
Kan., City 4,830 0 718 666 4,882
Dallas 4,520 553 " 0 440 4,633
San Fran,. 6,688 468 " 0 1,246 5,910
Totals ' (91,874 $22,597. $10,804  §$22,578 {91,893

Bills held overnight by N.Y,

{
NOTE:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Igsue

2nd L/L bonds

Misc, Gov't Sec.
2nd Q/L bonds

Other Holdings

Clogse A
Sales

Contracts

$ 7,695
50,217

OO OO0o

3,723

Soo

1,020
6,713
$69,368

24/2%
Other

Bills

¢ 888
3,532

1,137
2,970
616
1,207
1,632
509
355
433
415

527
$14,526

for distribution to other Fedoral res. bkse = - 3,029

Total =~ » - - « §17,548

R, indicates Retained and A. indicatcs Allotted in the above staterment.



Reproduced from the Unclassified / Declassified Holdings of the National A;chgv;es et

BFCLAsSffrEn -
e ED ool

5

MATURITIES AND RATES ON BILLS PURCHASED K_ENDED AUGUST 24, 1927
000 Omitted

1.30 days 3150 days 61.90 days  Over OO-days
3-31/4% 3.3 1/4% 32/4-3 3/8% 3 3/8-3 3/4% Total

Boston $ 460 & 525 8 2 5 o $ 1,011
New York 8,990 5,700 534 1,247 16,471
Fhiladelphia a7 55 518 0 620
Cleveland 0 492 0 492
Richmond 208 o - 0 o 208
Atlenta 0 0 10 0 10
Chicago 1,9'3 651 150 0. 2,764
Dellas 239 67 129 118 553
San Francisco 2323 138 7 0 468
Totals $12,230 37,628 21,374 81,365 §22,597

) TARIBORT E- ] TR L - E - - -]

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
B PTANGCES DURING WEEX ENDING AUGUST 24, 1927
R %ooo Omitted)

(Excluding Seles Contracts)

Government Bankers .
Segurities  Accopiances Totad
Purchased $38,229 $22,597 $60,826
Sold 30,015 0 30,015
" Matured 0 22,578 . 7
§ 10+ § 8,233+ :
2,386+ (Net Change 2,386+ {Net Change
J lwday holdover l-day holdover
. and other bills . and other bills)
Totals ¢ 8,214+ $ 2,405+ $10,619+
. e - nEmmRT—— TR

" (Including Sales Contracts)

Holdings Within 1630 3160 61.90 91 dayse Over 6 '
August 24, 1927 15 days _dayg days dave 6 _months months Jota)

Gov't Securities § 2,600 $69,300 & 0 {8,369 §35,984 9$328,567 (444,820
Bills Purchased _106,034 _20.818 . 24,604 16,234 _ 2,319 O _ 178,800

Totals - $108,63¢ $99,118 {24,604 524,603 {38,103 {328,567 (623,629

Digitized for FRASER
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FEDERAL RESERVE

Correspon._. .nce = Date _ugust 24, 1827

iembers of the Board Subject:___

Th ad Eddy
hd J

2—8406
G

Plemse pirculate promptly and return to the Secretary's Office.

\/overnor Crissinger
Mr., Platt

V¥r. Hamlin

Vir. James

‘/M?. Cunminghem
Dr. Millerataf. /1
Col. McIntoshi

Digitized for FRASER
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August 24, 1027

Dear Sirs

. T soknowledge reoceipt of and shall bring to
the attention of the nemders of the Board your laotter
of the 22nd ingtant, addresssd to Governor Crissinger,
enolosing report of transactions in Govornmont gecuri-~
ties and bankers noseptanses ag yeported to your Come
inelusive, ‘ )

Very truly yours,

-?":f& 1%’ J.a L 4 adw )
Seorotary

Urs Ue Lo Gatteson, Secretary,
Open lartet Invesinent Committos,
o/0 Fodersl Reserve Bank,
Now York, N. Y.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Lou
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL August 22, 1627

Sir s

2nclosed is a report of transcctions in Govern-

nent securities and bankers tcceptunces as reported to the

Open ifarket Investuent Counmittee for tie Federal Reserve

Systeuw for the period from August 11 to August 17, 197

inclusive, together with dute received by the Coumittee

from the

Honorable
Governor,

Federal reserve banks,

Respectfully,

W. B. ATTESON
Secretury, Open sgriket
Investuent Conmuittee

D. R. Crissinger,
Federzl Reserve Bourd,

Weshington, D. G.

Encl. (1)
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CONFIDENTIAL
REPORT OF OFPEN MARKET INVESTMENT COMMITTEE WEEK ENDED AUGUST 17, 1927

Holdings of Barning Assets of Federal Reserve Banks from June 30, 1926 to Date
(000 Omitted)

TOTAL . GOVERNMENT SECURITIES  BANKERS ACCEPTANCES  BILLS
EARNING . Outright Sales Outright Sales

«1926= ASSETS | Purchases Contracts Purchases Contracts DISCOUNTED
June 30 $1,158,406 | £372,868 §12,411 $214, 664 $34,750 $515,031
July 28 1,106,302 , 368,591 647 196,009 15,164 521,319
Aug, 25 1,150,171 ¢ 318,912 2,305 244,019 10,507 570,638
Sept,. 29 1,297,994 | 286,951 15,090 247,431 28,192 716, 630
Oct. 27 1,242,138 | 297,592 3,582 290,696 16,845 631,923
Nov. 24. 1,270,681 | 298,269 1,635 303,220 37,409 627,604
Di§é7 29 1,409,529 | 310,725 6,479 307,372 71,426 710,931
- ) - I

Jan., 26 972,249 | 301,851 914 269,362 32,465 365,157
Feb., 23 985,326 | 304,880 428 243,934 36,255 397,929
Mar. 30 1,049,034 | 311,587 41,516 184,755 52,654 456,023
Apr, 27 1,005,577 . 314,332 3,993 194,007 47,892 443,553
May 25 988,510 , 302,349 19,571 171,907 64,263 428, 620
June 29 1,071,130 © 367,140 9,262 183,163 32,955 477,311
July 27 953,831 | 380,559 4,457 157,291 12,094 398,130
Aug. 10 1,010, 389 416,817 3,460 117,757 57,950 413,105
Aug. 17 1,003,253 434,008 7,520 107,036 63,896 390,493

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED AUGUST 17, 1927
(000 Omitted

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balanee Net Balance Net
Aug. 17 Change Aug, 17 Change _Aug, 17 Change
Boston $ 19,565  § 1,421+ § 7,455  § 2,027+  § 27,004 § 6,118~
New York 78,881 4,075+ 18,119 3,539~ 108,016 16,818-
Philadelphia 32,063 1,403+ 5,435 947~ 37,153 249~
Cleveland 50,027 1,562+ 8,423 1, 680- 27,882 7,100~
Richmond 20,897 1,429+ 8,588 527+ 21,283 3,959+
Atlante 12,829 783+ 5,803 603- 33,160 992+
Chicago 63,721 1,747+ 14,508 156~ 39,131 8,276~
St. Louis 31,575 1,295+ 3,406 1,075~ 25,430 4,999+
Minneapolis 20, 341 588+ 4,099 200+~ 6,789 1,847+
Kansas City 32,068 904+ 4,830 662- 11,150 3,459+
Dallas 28,018 722+ 4,520 951~ 11,999 712+
San Frepcisco 44,023 1,262+ 6, 688 1,770=- 41,496 19~
.Y, holdovers
and other bills 15,162  _1,692-
Totals $434,008  $17,191+  $107,036  $10,721-  $390,493 $22,612«

COMMENT ON CHANGES WEEK ENDED AUGUST 17, 1927

Total earning assets of the System showed a decrsase of $7,136,000, The
approximate changes by classification consisted of decreases of $10,700,000 in outw
rlght parcheses of bankers acceptences, $22,600,000 in bills dlscounted, increases

$17, aoo 000 outright purchases Government securltles and $10,000,000 net in ine
vestmenﬁs held under sales contracts. The latter increase cons:Lsted of $4,060,000
Governmqnt securities and {5,940,000 benkers 'acceptances.

.

i
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Call money continued at 3 3/4 per cent during the first twe
days of the week, but on Wednesday large offerings of loanable funds
caused a reduction in the new loan rate to 3 1/2 per cent and for the
balance of the week renewals were arranged at this rates This was the
lowest renewal rate since July 17, 1926, Loans in the outside market
were contracted in the last part of the week at rates as low as 3 1/4
per cent,

Further ease continued to develop in the time money market and
by the end of the week 60 day loans were being arranged at 3 3/4 per
cent, 90 days at 4 per cent, 4 months at 4 1/8 per cent, end 6 months
at 4 1/4 per cents These levels are the lowest that have been touched
since May 1926,

In the commercial paper market, the small emount of new paper
which dealers were able to secure from open market borrowers continued
to act as a restraining influence on the markets The bank investment
demend for paper generally continued actives The prevailing rate on the
bulk of the pagper was 4 per cent, with only occasional sales in the
Middle West at 3 3/4 per cents

The continuence of easy money conditions throughout the week
was reflected in the excellent investment demand for United States
Liberty Loan and Treasury bonds during the current weeks Prices of
Liberty Loan bonds were at approximately the same levels as at the
previocus week's close while the Treasury bonds registered gains of from
10 to 13/32nds,

The market for United States certificates of indebtedness and
Treasury notes continued strong and active, with dealers' offering
prices at the close of the week at levels to yield about 2.45% to
3416% for the shorter maturities up to 3+45L for the longer maturities.

Deglers! offerings of unindorsed bankers asceptances continued
at the following rates: 3 1/8 per cent for 30s, 60s and 90s, and 3 1/4
per cent for 120=day bills, '

In New Yark the bill market was active this week with a sube
stantial increase in both supply and demands Purcheses by deelers were
moderately in excess of saless Buying of 90-day maturities for foreign
accounts increased in good volume, while sales for local account were
very lights The two doalers that lowered their rates on 30s ¢t¢ 3 1/8
per cent as mentioned last week, advanced them to their previous levelss
Dgelers! portfolios were the heaviest for the year and consisted mainly

of Q0wday meturitiese Bogton, Philamdelphis and Chicago report conditions
in their respective bill markets practicelly unchanged.

OPERATIONS ACCOUNT UNITED STATES TREASURY

In addition to deliveries of $400,000 « 3 1/4 per cent
certificates of indebtedness due March 15, 1928, s8old for account of
the Alien Property Custodian, $5,000,000 Second 4 1/4 per cent Liberty
Loan bonds were purchased for account of the Cumulative Sinking Funde
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and
a@ount each bank now holds in excess or short of its pro rata share under the appor-
tionment plan put into effect in the early part of the year and revised on July 8:

Bills Acquired

Bills Entitled

to0 Acguire

Bills Over

Bills Short

Pro Rata Share Pro Rata Share

Boston $ 66,366,000 $ 66,841,000 & 0 Y 475,000
New York 227,305,000 228,011,000 0 706,000
Philadelphia 74,714,000 74,853,000 0 139,000
“leveland 91,495,000 91,422,000 73,000 0
Richmond 50,158,000 51,104,000 0 946,000
Atlanta 46,746,000 46,785,000 0 39,000
Chicago 132,101,000 132,338,000 0 237,000
St. Louis 54,771,000 54,774,000 0 3,000
Minneapolis 36,373,000 36,351,000 22,000 0
Kansas City 53,986,000 53,992,000 0 6,000
Dallas 37,336,000 36,624,000 712,000 0
San Francisco 74,728,000 72,984,000 1,744,000 0
Totals $946,079,000 $946,079,000 $2,551,000 $2,551,000
oo e s e e e an

The overages shown in the above statement are being adjusted in the usual
manners

SPECIAL INVESTMENT ACCOUNT . GOVERNMENT SECURITIES

Transactions effected during the current statement week consisted of exe
changes in the market of $3,000,000 - 3 1/8 per cent certificates due September 15,
1027 for a like amount of Third 4 1/4 per cent Liberty Loan bonds and $20,000,000
3 3/8 per cent Treasury bonds of 1947 for a like amount of 3 1/8 per cent certificates
due September 15, 1927, Further purchases of $15,693,000 were made under authorizas
tion of the Open Market Investment Committee meeting of July 27 and $2,930,000 to off-
set sales of sterling as heretofores These transactions left the total holdings in
the System Account at the close of business August 17 at 6317,956,300. The particie
pation by Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 18,859,000 Septs 15, 1927 3 1/8% C/I $ 49,463,000
New York 77,524,800 Sept, 15, 1927 3 1/4% " 39,214,500
Philadelphia 16,878,000 Nove 15, 1927 4 1/4% 2nd L/L 6,400,000
Cleveland 25,252,000 Dece 15, 1927 4 1/2% T/N 35,554,500
Richmond 19,656,000 Mar., 15, 1928 3 L/4% C/1I 62,328,000
Atlante - 8,174,500 Septs 15, 1928 4 1/4% 3rd L/L 88,806,500
Chicago 43,793,500 Mar, 15, 1932 3 1/2% T/N 36,189,800
St. Louis 18,130,500
Minneapolis 12,783,500
Kansas City 22,417,500
Dallas ' 20,157,000
San Francisce 34,330,000

Totals $317,956,300 $317,956,300

T ———— T ————

ttp://fraser.stlouisfed.org/
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM AUGUST 11 TO AUGUST 17, 1927
VERNMENT SECURITIES . SYSTEM INVESTMENT ACCOUNT
Net
Pyprchasos Soles Ingroase
Boston 8 2,796,000 $ 1,374,500 § 1,421,500
New York 10,783,500 5,697,500 5,086,000
Philedelphisa 2,624,000 1,221,500 1,402,500
Cleveland 3 350 000 1,867,500 1,482,500
Richriond 2,865,000 1,436,000 1,429,000
Atlanta 1, ;434,000 581,000 853,000
Chicago 5,973 , 500 4,227,000 2,746,500
$t. Louis 2,152,000 1,357,500 794,500
Minneapolis 1,544,000 955,500 588,500
Kensas City 2,525,000 1,688,000 837,000
Dalla. 2,184,000 1,524,000 860,000
Ssn Franciseo 3.849.,.000 2,587,000 1,262,000
Totnls $42,090,090 523,517,000 $18,563,000
AT MEICTRCRUNCT RSERER DR
OTHER TRANSACTIONS .4 GQVERNMENT SECURITIES
Purcheseg Legue Szles Logus
New York 0 . $1,011,100% Second 4/L bonds
Clevelond 80,000 Second L/L bonds o'
Atlanta 200,780 Mise, Gov't Secs 270,950 Misc. Gov’t Secs
Chicago 0 1,000,000%* Sgcond L/L bonds
5t, Louis 500,000 First Q/L bonds
Kanses City 66,450 3 3/8% Treas. bonds 0 -
Dallns 228,450 Misce Gov't Sece 360,550 Misce Gov*t Soc,
Totals $1,269,650 $2,642,600
L L e

*#501d te Treasury and System Account

*#%3o1ld to Treasury

B TANCE
Eooo Omitted)

Other Holdings

Rec'd by Mature c
Holdinrs Purchased Allotment  ities & Holdings Sales Other
dug, 10 Oun M, from Mo X, _Ssles. géaz;;L. Billg
Boston § 5,428 $ 1,625R, § 1 034 § 632 7,455 7 497 ¢ 884
tew York 21,658 4,527 * 8,066 is, 119 47 565 3,554
12,460 A '
“hilas 6,382 864 R? 0 1,811 5,435 0 1,132
Sleveland 10,103 230 * 1,925 3,835 8,423 0. 2,8%8
ichmond 8,061 s ¢ 2 + 101 1,749 8,588 0 613
Atlanta . 64406 2" 1, 272 1,877 5,803 Q 1,180
Chicago 14,664 429 “ 3,307 3,892 14,508 4,469 1,627
3t, Louis 4,481 0 1,025 2,100 3,406 0 507
Minn, 4,299 ¢ 779 979 4,099 0 354
Kan. City 5,492 0 1,017 1,679 4,830 0 436
Dallas 5,471 g " 0 1,330 4,520 717 413
San Frone . 8,458 _.1.300°" O . _ 3,160 _ 6,688 _ 3,648 ___.B3S
Totals  $100,003 - §22,081 $12,460  §31,110 {01,874 $63,806  $14,383
3ills held ovornight by New York for distribution to other F Ry Danks = « = 7178
Total = = = = = §15%,162
TR
Digitized for FRASHATES  Re| indicatos Rotadu.d mnd A indicotes Allottsd in the above statomeat,
http://fraser.stlouisfed.org/ )
Federal Reserve Bank of St. Louid -
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED AUGUST 17, 1927
(000 Omitted

1.30 days 31-60 days 61-90 days Over 90«days '
3= 35/8% 31/8 . 33/4% _331/4¢ 3.3/8 Tofa)

Joston $ 630 8 ser § 399 § o 8 1,628
New York 7,205 4,762 4,527 493 16,987
Philadolphia 264 0 600 0 864
C}:ovoland 0 . 30 200 0 230
quhmond 15 100 0 ] 175
Atlonte 0 0 2 0 2
Chicago 259 170 0 0 429
Dallas 60 165 50 104 379
San Francisco £54 733 3 Q. ——ta390
Totals £0,156 86,547 $5,781 8597 $22,081

L - ] E - - — . AN

RECAPITULATION OF FURCHASES AND SALES OF GOVERNMENT SECURITIES

AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 17, 1027
{000 Omitted)

(Excluding Sples Contracts)

Government Dankors
Socuritiog Acgeptances Tota)
Purchased $43,351 $22,081 $65,432
Sold 26,160 0 26,160
Matured 0 31,110 Sk ddO
$ 9,020. ¢ 8,162+
1,692. (Net Change 1,602« {Net Chango
e ledey holdover l=day holdover
. and other bills) and other bills)
Totals $17,101+ $10,721a 66,470+
] = WWESTRES

(Including Sales Cort racts)

Holdings Within 16-30 31.60 61a30 $1 days. Ovor 6
fugust 17, 1927 15, dove _dovs.  .days . fdayp L ponths months JTotol

Tov't Securities § 7,520 $ 92,800 0 $ 8,344 §35,984 {206,879 $441,527
Bille Purchased 02,704 . 27,887 .22.444 _16,363 _ 1,534 0 170,932
Totols 8110,224 $120,687 $22,444 $24,707 837,518 $296,879 $612,459

|
|
|
Digitized for FRASER
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ice Corresporn. :nce A Date Auenst 17. 1927
To _All Members of the Board Subject: .

From_Mr, Eddy

2—8405
[HE MY

For your information:

Governor Cri inger\/“’
Mr., Platt \/341

Mro Halnlin M"M«;“-/{
Mr. Millerdbkev AN

Mr. James v~
¥r. Cunningham M'N

Mr. MeIntosh =

Please return to Secretary's office.
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Aognet 17, 1927,

Dear Hr, Mattesoni

I acknowledge receipt of and ehall bring
to the attention of the members of the Board, your
letter of August 15th, adiressed to Oovernoy
Crissinger, enclosing a report of transsctions in
Governnent seturitiss and bankers acceptances, as
reported to your Committee for the period from
Agust 4 to August 10, 1927, inclusive, _

Yery truly yours,

Walter L, Bady,
Secratary.,

Mr, W, B. Matteson, Seoretary,
Opon );nrimt Investment Committese,
¢/o Yederal Reserve Bank,
Yew York. . YQ
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CONFIDENTIAL

Awthority D, 0G0

FEDERAL RESERVE BANK

OF NEW YORK

August 15, 1927

Sir:
Enclosed is a report of transactions in Govern-
ment securities end benkers acceptences as reported to the
Open Market Investwment Committee for the Federal Reserve
System for the period from August 4 to August 10, 1927
inclusive, together with date received by the Committee

from the Federal reserve banks,

Respectfully,

-~

W. B. MATTESON
Secretary, Open ijarket
Investment Committee

Honorable D, R, Crissinger,
Governor, Federal Heserve Board,

Washington, D. C.

Encl. (1)

deral Reserve Bank of St. Louis
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: CONFIDENTIAL
REFORT OF OFEN MARKET INVESTMENT COMMITTEE WEEK ENDED AUGUST 10, 1927

Holdings of Earning assets of Federal Reserve Banks from June 30, 1926 to Date
{000 Omitted) '

TOTAL GOVERNMENT SECURITIES BANKERS ACCEFTANCES BILLS

' ' EARNING Outright Sales Outright Sales

=1926- ASSETS Purchases Contracts  Furchases Contracts  DISCOUNTED
June 30  {1,158,406 { 372,868 512,411 $214, 664 $34, 750 $515,031
July 28 1,106,302 368,591 647 196,009 15,164 521,319
Aug. 25 1,150,171 318,912 2,305 244,019 10,507 570, 638
Sept. 29 1,297 994 286,951 15,090 247,431 28,192 716, 630
Oct. 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nov., 24 1,270,681 298,269 1,635 303,220 37,409 627,604
D;;é7 29 1,409,529 310,725 6,479 307,372 71,426 710,931
Jan, 26 972,249 301,851 914 269,362 32,465 365,157
Feb, 23 985,326 304,880 428 243,934 36,255 397,929
Mar. 30 1,049,034 311,587 41,516 184,755 52, 654 456,023
Apr. 37 1,005,577 314,332 3,993 194,007 47,892 443,553
May 25 988,510 302, 349 19,571 171,907 64,263 428, 620
June 29 1,071,130 367,140 9,262 183,163 32,955 477,311
cJuly 27 953,831 380,559 4,457 157,291 12,094 398,130
Aug, 3 1,031,835 402,705 4,575 129,325 48,557 445,373
Aug. 10 1,010,389 416,817 3,460 117,757 57,950 413,105

CHANGES ' IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED AUGUST 10, 1927
{000 Omitted

GOVERNMENT SECURITIES  BANKERS ACCEFTANCES BILLS DISCOUNTED

Balance ~ Net Balance Net Balance  Net
Aug, 10 Change Aug, 10 Change = Aug., 10 Change -
Boston $ 18,144  § 1,034+ § 5,428 $ 2,642 $ 33,122 ¢ 9,249+
New York 74,806 3,415+ 21, 658 1,109+ 124,834 1,137+
Philadelphia 30,660 1,034+ 6,382 2,260- 37,402 5,514
Cleveland 48,465 1,032+ 10,103 1,709 34,982 5,065
Richmond 19,468 1,033+ 8,061 461= 17,324 1,837
Atlanta 12,046 623+ 6,406 1,170~ 32,168 1,465~
Chicago 61,974 2,435+ 14,664 4,140~ 47,407 10,916-
St. Louis 30,280 1,894+ 4,481 713~ 20,431 2,666~
Minneapolis 19,753 386+ 4,299 166- 4,942 5494
Kansas City 31,164 513+ 5,492 940- 7,691 2,671«
Dallas 27,296 444+ 5,471 655 11,287 40 3
San Franeisco 42,761 260+ 8,458 383 41,515 11,568-

N.Y., holdovers
and other bills . 16,854 2,562+

Totals $416,817 $14,112+ {117,757 $11,568- $413,105 $32,268-

: &

COMLENT ON CHANGES WEEK ENDED AUGYST 10, 1227

Total carning assets of the System showed a decrease of (21,446,000 for
the current statement week. The approximate changes, by classification, consisted
of decreases of $32,250,000 in bills discounted, $11,350,000 in outright purchases
of bankers acceptances and ‘increases of $14,100,000 outright purchases of
Government securities and $8,300,000 net in investments held under sales contract.
The lattez item was made up of a decreass of $1,100,000 Government securities and an -
f . -
|

increase $9,400,000 bankers acceptances.

i
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Stock Exchange call money was steady at 3 3/4 per cent
throughout the week, Reflecting the -emple supply of loanable funds
available, concessions of 1/% per cent below the official rate were obe
tainable in the outside market on several days of the period.

The time money market also showed an easy tone. Three eand
four months loans were placed at 4 1/4 per cent, a level about 1/2 per
cent below that of the corresponding period last year, and over the
year money lent at 4 3/8 per cent. The market, however, was generally
rather dull,

A continued active demand for gommercial paper by banks in
the interior, and to some extent by New York City banks, was reported
by leading dealers during the week. The volume of paper that dealers
were able to offer, however, was small and hardly equal to the invest-
ment demand. The bulk of the paper was sold at 4 per cent, There were
also some offerings at 3 3/4 per cent, but with few actual sales at
this rate. :

Trading in United States Liberty Loan and Treasury Bonds was
in moderate volume with but slight fractional changes in prices from
last week's close, with the exception of the longer term issues which
showed advances up to 4/32nds.

The market for United States certificates of indebtedness
and Treasury Notes was active and strong. Dealers' offering prices at
the close of the week were at levels to yield about 2.75 to 3.45 per
cent, according to maturity.

Doaler's offerings of unindorsed bankers acceptances were at
the following rates: 3 1/8 per cent for 30's, €0's and 90's, and 3 1/4
per cent for 120~day bills,

In the New York bill market dealers’ purchases fell off cone
siderably. The supply of bills, however, while about normal volume
was moderately in excess of the demand which improved substantially.
Dealers' sales were chiefly for 90's on orders from abroad while sales
for local account were very light, Dealers' portfolios increased
moderately. Following a reduction in our rediscount rate to 3 1/2 per
cent and our minimum buying rateés on bankers acceptances to 3 per cent -
1-15 days 3 1/8 per cent; 16-45 days 3 1/4 per cent; 46-90 days 3 3/8
per cent; 91-120 days 3 3/4 per cent; 121-180 days 3 1/4 per cent ro-
purchase agreements and 3 1/2 per cent trade paper, two dealers lowered
their rate on 30-day bills, bidding 3 1/8 per cent offering 3 per cent.
Boston reports conditions in their market did not show any improvement
over the past several weeks; new bills very scarce and the available
supply small. FPhiladelphia and Chigage report there was practically
no movement of bills in their market.

OFERATIONS ACCOUNT UNITED STATES TREASURY

Transactione effected for the United States Tresasury during
the current week consisted of a sale of {400,000 3 1/4 per cent certi-
ficates of indebtedness due March 15, 1928 for account of Alien Froperty
Custodian for delivery August 15 and a purchase of $10,000,000 Second
Liberty Loan 4 1/47 bonds for account of the Cumulative Sinking Fund.
The latter item was purchased in New York and Chicago, deliveries of
$5,000,000 have been completed while the balance of {5,000,000 was pur~
chased for delivery August 16. Deliveries were completed on August 9
of the $6,000,000 Second Liberty Loan 4 1/4% bonds purchosed for cogount
Cumulative Sinking Fund as mentioned in the last report,
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'SYSTEM PURCHASES OF BANKERS ACCEFTANCES

_ Purchases of bankers acceptances since the beginning of the year, and |
a@ount each bank now holds in excess or short of its pro rata share under the appors
tionment plan put into effect in the early part of the year and revised on July 8:

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

Bills Acquired

Bills Entitled

to_Acguire

$ 63,707,000 v 65,074,000
222,778,000 222,932,000
73,850,000 73,087,000
89,340,000 89, 655,000
47,882,000 48,233,000
45,472,000 45, 681,000
128,365,000 129,026,000
53,746,000 53,891,000
35,594,000 35, 689,000
52,969,000 53,109,000
36,957,000 35,962,000
73,338,000 71,659,000
$923,998,000 $923,998,000

Bills Over

Bills Short

Pro Rata Share = Fro Rata Share

0
0
763,000

[eReNoNoleNoNe

995,000

1,679,000

$3,437,000

$1,367,000
154,000

0
315,000
351,000
209,000
661,000
145,000
95,000
140,000

0

0

$3,437,000

The overages shown in the above statement are being adjusted in the usual

manner.

SEECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Trensactions effected during the current statement week included the
delivery on August 4 of the $4,000,000 short-term Government securities mentioned
in last week's report and further purchases under the Committee's authorization of

July 27 aggregating $9,000,000,

A sale of $805,000 short-term Goverament securities

to a foreign correspondent was replaced by a purchase in the market of approximately
the same amount leaving total holdings in the account at $299,393,300,
pation by Federal reserve banks and the classification of issues were as follows!

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston

New York
Philadelphia
Cleveland
Richwmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallag

San Francisco

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

The partici-

RECAPITULATION OF HOLDINGS BY MATURITIES

$ 17,437,800 Sept. 15, 1927
72,438,800 Sept. 15, 1927
15,475,5C0 Nov, 15, 1927
23,769,500 Dec. 15, 1927
18,227,000 March 15, 1928

7,321,500 Sept. 15, 1928
41,047,000 March 15,.1932
17,336,000 June 15, 1947
12,195,000
21,580,500
19,497,000
33,068,000

$299, 393,800

W W Wi Www

1/8% c/1
1/47. "o
1/4% #nd L/L
1/2% T/N
1/a% c/1
1745 a;§ L/L
1/24 T

3/8% T/B

$ 22,270,000
39, 214,500
6, 300,000
32, 624, 500
61,928,000
80,806,500
36, 249,800
20,000,000

$299,393,300
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM AUGUST 4 TO AUGUST 10, 1927

GOVERNMENT SEGURITIES - SYSTEM INVESTMENT ACCOUNT

Purchasges Sales lnggggﬂi
Boston $ 1,081,000 $ 47,000 $ 1,034,000
New York 3,809,500 194,500 3,615,000
Philadelphia 1,076,000 41,500 1,034,500
Cleveland 1,095,500 64,000 1,031,500
Richmond 1,082,500 49,000 1,033,500
Atlanta 667,000 19,500 647,500
Chicago 2,046,000 110,500 1,935,500
St. Louis 560, 500 46,500 514,000
Minneapolis 418,500 33,000 385,500
Kansas City 570, 500 58,000 512,500
Dallas 435,500 52,500 383,000
San Prancisco 857, 500 89,000 768,500
Totals $13, 700,000 805,000 $12,895,000
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchages Issue Sales Issus
New York $3,245,000% Misc, Gov't Sec. £3,445,000% Misc, Gov't Sec,
Atlanta 383,650 Misc., Gov't Sec., 407,800 Misc, Gov't Sec.
Chicago 1,000,000% Second L/L bonds 500,000*% Second L/L bonds
St. Louis 1,380,050 Misc, Gov't Sec. " -
Dallas 64,400 Misc. Gov't Sec. 2,500 Third L/L bonds
San Francisco 0 - 500,000 Second L/L bonds
Totals $6,073,100 4,855, 300
* Purchased for resale to Treasury,
BANKERS ACCEPTANCES
(000 Omitted)
Other Holdings
Rec’d by Matur Close Aup, 10/27
Holdings Purchased Allotment ities & Holdings Sales Other
Aug. 3 Own Mkt, from N,¥,  Sales  _Aug. 10 Contracts’ Bills
Boston § 8,00 § 271 R 0 $ 2,913 & 5,428 § 5,806 & a8l
New York 20,549 7,438 * 0 6,329 21,658 45,030 3,444
4,298 A o
Phila, 8,642 60 R 0 2,860 6,382 Q 1,129
Cleve. 11,812 a3 " 902 2,634 10,103 Q 2,861
Richmond 8,522 0 924 1,385 8,061 0 611
Atlanta 7,576 0 632 1,802 6,406 0 1,203
Chicago 18,804 25 * 591 4,756 14,664 2,640 1,617
St,Louis 5,194 0 528 1,241 4,481 o 506
Minn, 4,465 0 338 504 4,299 0 354
{an. City 6,432 0 383 1,323 5,492 Q 434
Jallas 6,126 704 w 0 1,359 5,471 25 412
San Fran. ___8,841 1,353 " 0 1,736 8,458 _ 4,449  ____823
Totals §115,033 §$14,712 64,298 $28,841 {100,903 §57,950 §14,275

Bills held ovrr night by N.Y. for distribution to other F.R, Banks « « = =« =~ 2,579
Totel - - - - = {16,854

)
NOTE: R. indjcatcs Retained and A, indicates Allotted in the above statement,
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Loui
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MATURITIES AND RATES ON BILLS PURCHASED K END UGUST 10, 1927
| | (000 Omitted)
1=30 days © 31-60 days 61«90 days Over 90-days
3-31/2% 31/8-33/4% 31/a=- 3 3/4d 3/8 - ~Totel
Boston $ 188 & 83 0 0 § 2n
New York 7,954 8,376 217 189 11,736
Philadelphia 600 s} 0 0 600
Cleveland 13 10 0 Q 23
Chicage ‘ 0 25 0 0 25
Dallas 150 90 419 45 704
San Franciseco _1,015 338 o) -9 s 3B
Totals $9,920 63,922 §636 $234 $14,712
RECAFITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
_ AND_BANKERS ACCEPTANCES_DURING WEEK ENDING AU 9
{000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Ageeptances Total
Purchased $19,774 $14,712 $33,486
Sold 5,662 o} 5,662
Matured 0 38,842 28,842
914,130~ § 18-
2,56&8+(Net Change 2,562+(Net Change
l=day holdover le=day holdover
end other bills) and other bills)
Totals  $14,112¢ $11,568- ¢ 2,544+
smunnm—— ettty ponee e
(Including Sales Comtracss)
Holdings Within 168 818 6l»90 9l-days Over 6
Aupust 1@, 1927 15 days _ days days . __days 6 months months = _Tgtal
Gov't Securities § 3,460 0 $65,619 O $43,398 $307,799 $420,276
Bills Purchased 111,460 30,151 22,340 10,231 _ 1,525 0 _175,707
Totals $114,920 $30,151 {87,959 $10,231 $44,923 $307,799 595,983

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Form No. 131,
FEDERAL RESERVE

Office Correspon 'nce

To All Members of the Board Subject:

Date

Avgust 9, 1927,

From_¥r.Eddy

¥or your information:

Governor Crissinger/
Mr, Platt "

Mr. Hamlin

Mr. Miller /fqis . 4~
Mr, James / ’
Mr. Cunningham kg ¢
Mr. McIntosh

Please return to Secretary's office.

Pigitized for FRASER
ttp://fraser.stlouisfed.org/
lederal Reserve Bank of St. Louis
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August 9, 1927,

Daay Mr. Matteson:

I aoknowledge reasipt of and shall dring
to the attention of the mambers of the Yederal Reserve
Board, your letter ef August 8th, addressed %o
Governor Grissingey, anclosing a report of trensections
in Government segurities and bankers acceptances, as
reported to your Oommidtee for the period fyom July
28 to August 3, 1937, inclusive.

Yory truly yours,

Walter L. Rddy,
Searotary.

¥r, ¥, B. Mattoson, Seoretary,
Open ¥ Investment Committes,
o/o Yederanl Reserve 3Bank,
¥ew York, X. Y.
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FEDERAL RESERVE BANK

P anvaNen |
o F N EW YOR K R e 'jti':‘uﬂ’ﬁﬁ:w-mmp» i

CONFIDENTIAL August 8, 1927

Sir:

Enclosed is & report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investwent Committee for the Federal Reserve
System for the period from July 28 to August 3, 1927 inclu-
sive, together with data received by the Committee from the
Federal reserve banks,

Respectfully,

W. B. MATTESON
Secretary, Open imrket
Investuent Committee

Honorable D, R. Criasinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl, (1)
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Holdinps of Farning Assets of Federal Reserve Banks from June 30, 1926 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
BEARNING Outright Sales Outright Sales
=-1926- ASSETS Purchases Contracts Purchases Gontracts DISCOUNTED
June 30 §1,158,406 $372,868 $12,411 $214,664 $34,750 $515,031
July 28 1,106,302 368,591 647 196,009 15,164 521,319
Aug. 235 1,150,171 318,912 2,305 244,019 10,507 57,638
Septy 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct., 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nove 24 1,270,681 298,269 1,635 303,220 37,409 627, 604
Dec. 29 1,409,529 310,725 6,479 307,372 71,426 710,931
«l192%«
Jan, 26 972,249 301,851 914 269,362 32,465 365,157
Feb, 23 985,326 304,880 428 243,934 36,255 397,929
Mar. 30 1,049,034 311,587 41,516 184, 755 52,654 456,023
Apre 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 25 988,510 302, 349 19,571 171,907 64,263 428, 620
June 20 1,071,130 367,140 9,262 183,163 32,955 477,311
July 27 953,831 380,559 4,457 157,291 12,094 398,130
Auge 3 1,031,835 402,705 4,575 129,325 48,557 445,373
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING #FEXK ENDED AUGUST 3, 1927
(000 Omitted)
VERNMENT SECURITIES  BANKERS ACCEFTANCES BILLS DISCOUNTED
Balence Net Balance Net Balance Net
Aug, 3 Chango huc, 3 Change Au Change:

Baston $ 17,110 § 1,640+ y 8,010 & 2lle $ 23,873 § 1,990
New York 71,391 5,267+ 20,549 6,092~ 123,697 31,163+
Philadelphia 29,626 1,640+ 8,642 3,079« 42,916 18+
Cleveland 47,433 1,690+ 11,812 1,758« 40,047 9,885¢+
Richmond 18,435 1,640+ 8,522 1,311- 19,161 179+
Atlanta 11,423 1,040+ 7,576 1,046~ 33,633 2228w
Chicago 59,539 3,575+ 18,804 5,282~ 58,323 5,966+
St. Louis 28,386 1,820+ 5,194 2,531~ 23,097 3, 770w
Minneapolis 19,367 615+ 4,465 868w 5,491 43+
Kansas City 30,651 820+ 6,432 1,023 10,362 1,172
Dallas 26,852 668+ 6,126 2,422 11,690 2,953+
San Francisco 42,492 1,730+ 8,841 1,797 53,083 6,196+
N.Y. holdovers
and other bills 14,292 54 6

Totals $402,705  §$22,145+ $129,325  §$27,966- $445,373 {47,243+

v A

INT_ON_CHANGES WERK ENDED 4UGUST 3, 1927

Total earning asscts of the System ghowed an increase of $78.004,000 for
the current 'statement weeke Increages of $4?,243,000 bills diacounted, $36,581,000
invostments held under sales contregis and,§22,145,000 outright purchases of
Government securities were partly offset by a decrease of $27,966,000 outright
purcha‘es of bankers acceptances. The increase in investments held under sales
contraEts consisted of $36,463,000 bankers acceptances and $118,000,Govarnment

securitiess
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Call noney during the past week averaged slightly higher
than in the preceding period, Call loan renewals were made at 4 per
cent on Monday, and, notwithstanding occasional recessions in the new
loen rate to 3 3/4 per cent, remained =t this level until Friday, the
day the lower discount rate became effective, when the renewal rate
dropped to 3 3/4 per cent. New York City banks entered the week in an
unfavorable reserve position and as the flow of commercial funds was
generally eway from this market, it was necessary for the city banks to
borrow heavily at the Reserve Bank on Fridey in order to raise their
average reserves to the required levels,

Further ease was apparent in nominal quotations in the time
money market, Ninety-day money was placed towards the end of the week .
at 4 1/8 per cent, the lowest since early in July 1926, and 6 months"
loans were arrsnged at 4 3/2 emd 4 1/2 per cent.

The demand for commercial paper both from New York City and
interior banks was active during the week and dealers' sales generally
exceeded their acquisitions of new paper from open market borrowers.
Rates also continued to ease, the sales at 4 per cent increasing to a
large proportion of the total volume while transactions at 4 1/4 per
cent became less frequent.,

There was a fairly good investment demand for United States
Liberty Loan and Treasury Bonds during the current week, due probably
to the expected continuance of easy money conditions. Frices of all
issues except Second 4s were fractionally higher than last week with
the longest term issues in best demand, The short-term certificates of
indebtedness and Treasury Notes were also firm with dealers' offerings
at the close of the week at prices to yield from about 2,75% for the
certificates maturing next month to 3.457 for the 3 1/2% notes due March
15, 1930.32,

Dealers! offerings of unindofsed bankers acceptances were more
settled this wesk at the following rates: 3 1/8 per cent for 30%s, &0's
and 90's, and 3 1/4 to 3 3/8 per cent for 120~day bills.

On Friday, August 5, the Federal Reserve Bank of New York ree
duced its minimum buying rates for indorsed bankers acceptances, after
which their rates for this class of bills, according to maturity, were
as follows: 3 per cent for 1-15 days, 3 1/8 per cent for 16-45 days,

3 1/4 por cent for 46-950 days, 3 3/8 per cent for 4 months, and 3 3/4
per cent for 5 and 6 months,

Boston reports that the reduction in rates by dealers created
& brisk demand and a noticeable improvement in the supply of new bills,
This eondition, however, did not hold through the period as toward the
end of the statement week the demand for bills became very poor, Offer-
ings to the reserve bank were moderate. In New York, as a result probe
ably of dealers’ rates becoming more settled and with slightly firmer
money conditions over the end of the month, the supply of bills was in
heavy volume and considerably in excess of the demand. Although dealers'
sales improved moderately, chiefly on orders from foreign acoounts,
their portfolios increased eongiderably. Dealers offerings to the re-
serve bank were very small while their commitpents held under sales
contracts increased about §9,000,000, Philadelphia reports that the

. successive reductions in dealers rates apparently failed to bring out
! the expected supply of bills as the market continued inactive with a

1

~weak tone, The demand was light and the supply about on the same basgis,
é[fhere was practically no demand for bills in the Chicago market, but the
| demand elsewhere and the almost complete lack of new bills was re-

sponsible for the reduction in dealers rates during the wee%i]-

)

§

]
{
i
i
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OPLnATIONS ACCOUNT UNiTED STATES T...ASURY

Transactions effected for the United States Treasvry during the current
week consisted of & sale of $70,000 3eptember 15, 1927 3 1/4 ver cent certificates
for azcount of the Farding Memorial Ascsociatior., and purchases of $1.50,000 March 15,
1928 3 1/4% cer+ificates for account of the Alien Froperty Custodian and $21,400,000

Second 4 1./4% Liberty Loan bonds for accouni of the Cumulative Sinking Fund.

The

latter item was purchased in New York and other markets, and deliveries of
$15,400,000 Lsve heen completed while the balance of $6,000,000 was purchased for

delivery Auzust 9,

3YSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchasas
mount each bank now

of bankers acceptances since the beginning of the year, amd a-
110lds in excess or short of its pro rata share under the appore

tionment plan put inte effect in the early part of the year and revised on July 8:

Bills Short

. . Bills Entitled Bills Over
Bilis Acquired 8 _Acquire Fro Rata Share Pro Rata Share
Boston $ 63,436,000 $ 63,897,000 ¢ 0 § 461,000
New York 215, 342,000 218,813,000 0 3,473,000
Philadelphia 73,252,000 71,910,000 1,340,000 0
Clovéland 88,415,000 88,478,000 0 63,000
Richmond 46,958,000 ' 47,056,000 0 98,000
Atlanta 44,540,000 44,945,000 0 105,000
Chicago 127,749,000 126,819,000 930,000 0
8t, Louis 53,213,000 53,302,000 0 84,000
Minneapolis 35,256,000 35,248,000 8,000 0
Kensas City 52,586,000 52,520,000 66,000 0
Dallas 36,253,000 35,521,000 732,000 0
San Francisco 71,985,000 70,777,000 1,208,000 (¢
Totals $909,286,000 $909,286,000 $4,284,000 $4,284,000
ST ST
The overages shown in the above statement are being adjusted in the usual
manner, '

SFECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Sinece the close of the last statement week purchases were made of
$24,500,000 aggregate amount of short-term Government securities under authority
given at the meeting of the Open Market Investment Committee held at Washington on

July 27, 1927,

Deliveries of {$20,500,000 of this amount were made up to the close

of business Wednesday, August 3, which increased the total holdings in the account

to $286,498, 300,
of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston $ 16,403,500 ~ Sept.
New York 68,823,800 Sept.
Philadelphia 14,441,000 Nov,
Cleveland 22,738,000 Dee.
Richmond 17,193,500 Mar,
Atlanta 6,674,000 Sept,
Chicago 39,111,500 Mar,
St .Louis 16,822,000 June
Minneapolis 11,809,500
Kansas City 21,068,000
Dallas 19,114,000
Sen Frangisco 32,299,500

Totdls $286,498,300

Dgliveries of alantce

R L R AT

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

The participation by Federal reserve banks and the classification

RECAPITULATION OF HOLDINGS BY MATURITIES

15,1027 8 1/8% C/1
15,1937 8 1 /47
15,1927 4 1/4% 2nd L/L
15,1927 4 1/2%4 T/N
15,1928 3 1/4% c/I
15,1928 4 1/4% 3rd L/L
15,1032 3 1/27Z T/N
15,1947 3 3/8% 7/B

$ 22,270,000
40,019,500
6, 300,000
32,124,500
55,228,000
76,306,500
34,249,800
20,000,000

$286,496,.300

f 00,000 of ¢ i
SRR 1 e Sy, ioned PITCHER—,
’ .
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM JULY 28 TO AUGUST 3, 1927

GOVERNMENT SECURITIES . SYSTEM INVESTMENT ACCOUNT

Boston

New York
Philadelphia
Cleveland
Richmond
Atlenta
Chicago

St, Louis
Minneapolis
Kansas City
Dellas

San Francisco

Total~

Purchases

$ 1,640,
5,740,

000
0oo

1,640,000
1,640,000
1,640,000

1,025,

000

3,075,000
820,000

615,
820,
615,

000
000
000

1,230,000
420,500,000

QIHER TRANSACTIONS IN GOVERNMENT SEQDRITIES

Purchases

New York $3,161,100%
Cleveland 50,000
Atlanta 572,350
Chicago 500,000%*
St. Louis 1,000,000
Dallas 52,900
San Francisco 500,000%*

Totals $5,836,350

SRR
*Purchased for resale to System Acoount and Treasurys

#Purchased for resale to Treasury.

Holdings Purchased

] .
Boston $ 8,281 ¢ 926 R,
New Yprk 26,641 1,616 "

‘ 2,746 Ao
Philes 11,721 108 R,
Cleveland 13,570 0
Richmond 9,833 0
Atlanta 8,622 6 Re
Ghicagoe 24,086 404
St, Lguis 7,725 0
Minn, 5,333 0
Kan, City 7,455 0
Dallas 8,548 244 "
Sen Frane | 10,638 440 "
Totals | 8142,453  $6,490
o
Noths . R.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Igsug ‘Sales lssue
Mise, Gov't Seec. $3,633,500% Misc.Gov't Sec
TM-1928 Ctfs. 0 -
Migec, Gov't Sec, 557,850 Misc.Gov't SecCe
Second L/L bonds 0 -
Fourth L/L bonds 0 -
Misce Govtt Sec. +] -
Second L/L bonds Qe -
- $4,191,350
SRR
NKERS ANCES
000 Qmitted) Other holdings
Ree'd by Matuse Close Aug. 3/27
Allotment ities & Holdings Sales Other
from NY, _BSnles Augy 3 tontracts 3B
Q $1,137 ¢ 8,070 $ 6,266 § 8B
0 7,708 20,5490 35,246 3,437
0 3,187 8,642 0 1,128
831 2,589 11,812 0 2,855
384 1,695 8,522 0 611
255 1,307 7,576 0 1,231
151 5,837 18,804 1,502 1,622
220 2,751 5,194 0 505
322 1,100 4,465 0 353
564 1,587 6,432 0 435
19 2,685 6,126 60 411
0 24237 8.84) 24384 §23
82,746  $33,910  $115,033 $48,557 914,202
= == == S mmnwwemc

indicates Regtained and A. indicates Allotted in the obove statement.
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MATURITIES S _ON BILLS PURCHASED ¢ UGUST 927
(000 Omitted
l e« 30 days 31 ~ 60 days 61«90 days Over 90«days
31/4~-31/20 31/4-31/2% 3 3/4% 3 3/4% Total
Boston $ 846 $ 75 $§ 5 0 $ 926
New York 799 R,073 1,490 0 4,362
Philadelphia 62 46 0 0 108
Atlanta 0 0 6 0 8
Chicago 0 404 ' 0 0 404
Dallas 37 145 50 12 244
San Francisco 215 _ 214 11 o 440
Totals $1,959 $2,957 $1,562 512 $6,490
—— — —————
RECAPITULA‘;TION OF FURCHASES AND SALES OF GOVERNMENT. SECURITIES
AND BANKERS ACCEPTANCES DURING JEEX ENDING AUGUST 3, 1927
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Segurities Accepteances Total
Purchased 526,336 & 6,490 $32,826
Sold 4,191 0 4,191
Matured 0 33,910 33,910
$27,420a § 5,275=
546- (Net Change 546- (Net Chanpge
leday holdover ____ ___ l-day holdover
and other bills) and other bills)
Totals {22,145+ $27,966- $ 5,821
(Including Sales Conmtracts)
Holdings Within  16-30 31- 60 61=90 91 days= Ovor 6
August 3, 1927 15 days days days days _ 6 months _months Totals
Gov't Securities § 4,575 0 $66,418 0 $42,621  $293,664 $407,278
Bills Purchased _105,945 _32,649 26,908 10,686 _ 1,694 0 177,882
Totals $110,520 $32,649 $93,326 10,686 {44,315 {293,664 {585,160
3 fo e - ] E e i e TITERRESITR e f—

igitized for FRASER |
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Form No. 181
FEDERAL RESERVE

Office Correspor.. :nce = == Date. vt 2. 152,

To __All Yembers of the Zoard Subject:

From

/ For your information:

Governor C\r/';smrfer\/
Hr, Platt

Yr, Hamlin

Hr. ”111er( At
Mr. Ja:wes

Mr, Cunninshem 4
lr. MelIntosh

2—8495
GPO

5

Please return to Secretary's o7lice.

/
7
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' Mhigast 3, 1927,

Dear Mr, Matteson

I ackmowledge receipt of and shell bring
to the attention of the mambers of the Board, your
letter of Angust lst, addressed tc Oovernor
Orisainger, enclosing a report of transactions in
Govermment seourities and bankers acceptances, as
reported to your Jomnittse for tha period fron
Jaly 31 o July 37, 1937, inclusive,

Yory traly yours,

Nt&!’ xl' m@‘.
Searatary,

Hr, ¥. B. ﬁ&%t“ﬂm, Mmtﬂry.
Open Market Investment Committee,
¢/o Yederal Reservs Bank,
New York, X. Y.

igitized for FRASER
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTLAL hugust 1, 1927

Sir:

Enclosed is & report of transactions in Govern-
ment securities and bankers acceptunces »ns reported to the
Open ivrket Investment Committee for the Federal Reserve
Systew for the period from July 21 to July 27, 1927 inclu-

sive, together with data received by the Coumittee from the

\\\

Federal reserve bsnks.

Reagectfully,

‘ W. B. MATTESON

Secretary, Open ikrket
Investuent Committee

Honorable D. K. Crissinger,
Governor, Federal Reserve Bosrd,
Washington, D. C.

Encl. (1) -



Reproduced from the Unclassified / Declassified Holdings of the National Archivgs ;T

BECLASSIFIED

Authority _gmt‘ v

——

CONF IDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JULY 27, 1927

e

Holdings of Earning Assets of Federal Reserve Banks from June 30, 1926 to Date

000 Omitted
TOTAL COVERNMENT SECURITIES RS _ACCEPTANC BILLS
EARNING utright Sales Outright Sales
-1926- _ASSETS |  Purch ases Conptracts Pyrchases Cantracts DISCOUNTED
June 30 81,158,406 8372 asa\\ §12,411 $214,664  $34,750 515,033
July 28 1,106,302 368,501 | ‘647 196,009 15,164 521,319
Augs 25 1,150,171 318 912 f 2,305 244,019 10,507 570,638
Septs 29 1,297,994 286 951 15,090 247 431 28,192 716,630
Octs 27 1,242,138 297,502 | 3,582 290 696 16,845 631,923
Nove 24 1,270,661 § 298,269 ¢ 1 635 303 220 37,409 627, 1604
De:§2729 1,409,529 310,725 & 6 499 307,372 71,426 710,931
Jan, 26 972,249 301,651 ! 914 269,362 32,465 365,157
Febs 23 985,326 304,880 | 428 243,934 36,255 397,929
Mar. 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apry 27 1,005,577 314,332 3,993 194,007 47,892 443,553
Yay 25 988,510 302,349 19,571 171,907 64,263 428,620
June 29 1,071,130 367,140 | 9,262 183,163 32,955 477,311
July 20 975,770 379, 037 /6,732 172,795 12,584 403,322
"o 953,831 3ao 559 - 4,457 157,291 12,004 398,130
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING ENIED JULY 27, 1927
%ooo Oomitted)
GOVERNMENT SECURITIES ..JEEBﬁ.AQEEZZAEEE& BILLS DISGOUNTED
Balance Not Balance Balance Net
July 27 Cheuge Judy 27 thasn duly 27 Change
Bost on $ 15,470 5 a7+ $ 8,281 § 2,923 $ 25,863 $5,807-
New York 66,124 1,576+ 26,641 641+ 92,534 5,442+
Philadelphia 27,986 43+ 11,721 1,915~ 42,898 1,040+
Cleveland 45,743 62+ 13,570 2,343 30,162 1,880+
Richmond 16,795 49+ 9,833 931+ 18,982 447
Atlanta 10,383 15+ 6,622 117+ 35,861 1,485
Chisago 55,964 891~ 24,086 825~ 52,357 2,851m
St, Louis 26,566 206e 7,725 1,531~ 26,867 5,795
Minneapolis 18,752 3+ 5,233 235~ 5,448 359-
Kanses City 29,831 54+ ¥ 465 1,218~ 11,534 608+
Dallas 26,183 247+ 8,548 151+ 8,737 1,200+
San Francisco 40,762 83+ 10,638 2,228~ 46,887 1,382+
K.Y, hqldovers
and other bills 14,838 4.,126-
Totals $380,559 1,522+ $157,281 {15,504 ¥398,130  U5,192-
oo - -4 ANENZICICIIENG b SRR b Lo o

COMYENT ON CHANGES WEEK ENIED JULY 27, 1027
Total earning assets of the System showed a dcarease of $21,939,000 for the
current statoment wesk., The changes by classification consisted of an increase of
$1,522,000 outright purchases of Government securities, and decreases of §15,504,000
outright purichases of bankers acceptances, $5,192,000 bills discounted, and $2, 765 ,000
investments bheld under sales contracts, The latter decrease was made up $2,275,000
Government sfcurities and $490,000 bankers acceptances.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archiygs

M
Barker

Y
U

L SR

BECLASSIFIED

Awbosity D, |0G0]

e —

2

~ -8y conditions continued to prev..l in the New York call maomey
market during the past week., Call loan renewals were arranged at 4 pen
cent on the first twe days of the week and at 3 3/4 per cent on the
succeeding two days, with subsequent reductions of 1/4 per cent each day
in the new loan rate. On Friday, however, after renewing at 3 3/4 per
cent, the rate advenced to 4 per cenmt, reflecting preparations far the
usual end of the month turnover of funds, and increased borrowing by New
York City banks largely to offset weekeend and month-end currency withe
drawals,

Time money continued to show an easier trend, 8ixty day loans
were quoted as low as 4 per cent bid, 4 1/4 per cent offered, and 90-day

money at 4 1/4 - 4 3/8 per cents The principal trading was for 60.deys

Sovorpment,
Segurity
Market

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

at 4 1/4 per cent, 3 and 4 months at 4 3/8 per cent, and 5 and 6 months
at 4 1/2 per cent.

The commercial paper market was considerably more active and
rates somewhat easier. In the last two days of the week, an active demand
for paper developed from benks throughout the country and there was alsq
a larger amount of buying in the New York market than in some time, 4
large part of the sales was made at 4 per cent so that the preveiling rate
on prime names wes reduced from 4 1/4 to 4 - 4 1/4 per cents At the close
of the period, dealers' lists were materially reduced as little new peper
was received from borrowers to replace the substantial volume solde

The market for United States Government securities was fim and
moderately active, Prices of all issues, with exceptiom of very slight
variations in a few instances, were unchanged from last week's closes
Offerings of large blocks continued to be scarce, especially so for the
Second 4 1/4s and certif icates of indebtedness maturing next Septembers

At the close of the previous statement week, namely July 20,
dealers® portfolios were at a comparatively very low figure as the result
of a scarcity of bills in the face of an active demand for both foreign
and domestic accounts. This condition had led to the easing in dealers'
rates referred to in our last report and was reflected in a further rate
reduction. by one important dealer on July 22, During this week there was
a moderate increase in the supply and a substantial, though probably
temporary, lull in dealers' sales reflecting perhaps the unsettlement in
ratess Consequently all dealers' portfolios were heavily increased and
with plenty of comperetively chesp money available to the dealers they .
were placed in quite a comfortable position. On July 25 and 26 there was
a further reduction in dealers' rates to 3 1/2 per cent bid for all
maturities up to 90 days and offered 1/8,per cent less, and on July 29
their rates were extremely unsettled on all maturities - for example =
from 3 1/4 to 3 1/2 per cent was bid for 90s, and offered 3 1/R to 3 3/8
per cent, Bills wore moving fairly freely at 3 3/8 per cent with the
outlook emsiers :

Boston reported that the bill market in their dist ii& was very
dull and quiet during the current statement week. There w§§§& irth of
bills which was insufficient to meet the very limited demand. Once more
dealers lowered their rates, this time to 3 1/2 bid, 3 3/8 per cent asked
for maturities 1 « 90 days. Offerings to the reserve bank were very smal,
Philadelphia reported the demand was light and supply moderate during the
fore part of the week. Dealers reduced their rates for 60 and 90 day ]
bills at the close of the statement week which should have a tendency to
improve the supply of bills, Chicggs reports their market was very
quiet with few new bills offered.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transactiops effocted under authority from the Treasu -
sisted of a sale of 5300,000 March 15,6 1928 - i 1/4 per cent cer i?ggates
for account of the Alieon Property Cus{odian, and purchases of $4291500
certificates of tho same maturity for account of Mixed Claims Ihvestmgmts
and 53,800,000 Sccond 4 1449 for account of the Cumulative Sinkgng Funa,
of this-laiter purchase & ,700,000 was sold from the System Special
Investment Account, . .
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances sincoe the beginning of the year, and
émount each bank now holds in oxcess or short of its pro rata share under the appore
tionment plan put into effect in the early part of the year and revised on July 83

Bills Entitled Bills Over Bills Short
Bil cquired to Acguire Pro Rata Share [Ero Rata Share
Rorton $ 62,510,000 $ 63,378,000 ¢ o0 § 868,000
o York 213,724,000 216,997,000 0 3,273,000
Fuiledelphia 73,142,000 71,391,000 1,751,000 0
Sleveland 87,584,000 87,959,000 0 375,000
Richriond 46,574,000 46,537,000 37,000 0
Atlante 44,579,000 44,620,000 0 41,000
Chicago 127,194,000 125,846,000 1,348,000 0
5%, Louis 52,999,000 53,042,000 0 43,000
Minneapolis 34,934,000 35,053,000 0 119,000
Kansas City 52,022,000 52,260,000 0 238,000
Dallas 35,990,000 35,326,000 664,000 0
Sen Francisco 71,545,000 —il0,388,000 ~1,157,000 2
Totals  §902,797,000 8902,797 000 $4,957,000 $4,957,000
[ O cmp—eyy P T TR

The overages shown in the above statement are being adjusted in the usual
Manners

SPECIAL INVESTMENT ACCOUNT .. GOVERNMENT SECURITIES

In addition to the exchamge with foreign correspondents of $30,000,000
Margh 15, 1928 « 3 1/4 per cent certificates of indebtedness for a like amount of
September 15, 1927 - 3 1/4 per cent certificates of indebtedness as mentioned in last
wook®s report, sales wore made during the current statement week of $1,177,000
September 15, 1927 - 3 1/4 per coent certificates of indebtedness to another foreign
correspondent and $2,700,000 Second 4 1/4 per cent Liborty Loan bonds to the Treas-
urer of the United States account Cumulative Sinking Fund which were replaced by
purchases of a like amount of shortetorm Govormments of other issues, Deliveries
were also completed during the week of $784,500 Governmemts thereby completing the
$15,000,000 purchased under recent authorization of theo Open Market Investment
“cmittees These transactions left the total holdings in the System Account ai the
close of business July 27 et §265,998,300, The participation by Federal reserve
banks and the classification of issues were as follows:

PARLICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston § 14,763,500 Sept. 15, 1927 3 1/8% C/I 18,020,000

Hew York 63,083,800 Sept. 15, 1927 3 1/4% * 38,019,500
Philadelphia 12,801,000 Nove 15, 1927 4 1/4% 2nd L/L 6,300,000
Cleveland | 21,098,000 Dece 15, 1927 4 1/2% T/N . 31,924,500
Richmond 15,553,500 Mar, 15, 1928 3 1/4f C/1 51,178,000
Atlante 5,649,000 Sept. 15, 1928 4 1/4% 3rd L/L 70,306,500
Chicago 36,036,500 Mer, 15, 1932 3 )/2% T/N 30,249,800
St. Louis 16,002,000 June 1S5, 1937 3 3/ef T/B 20,000,000
Minneapolis 11,194,500
Kansas City 20,248,000
Dallas 18,499,000
San Francisco 31,069,500

Totals $265,998,300 $265,998,300

Digitized for FRASER
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ITENI ZED Smimm or 'mmsm:ons AFTECTING HE msmm ACGOUNT OF

. 3 . - - AT 4 ~ - - - g4 - ‘
Boston .3 1.931.500' ¢ 1,880,500 % 47,000

Now York 8,226, 500 8,034,000 ' 192,500
7hiledelphia 1,602,5%0 . 1, 650,000 42,500
Cleveland 2,749,500 2, 687,000 62, 500
Richmond 2,030,000 1,981,000 49,000
Atlaata 741,000 720,000 21,000
Chicago 4, %7,5%0 4,589,000 108, 500
a" mi. z.on.m 3,037.5w “.ow
Minneapolis 1,456, 500 1,425,500 31,000 -
Kansas City ‘ 2,833,590 2,579,000 54,500
Dallas 2,404,500 2,356,000 43, 500
San Francisco 53,041,000 s 257,500 3,500

Tetale §34, 661,500 433,877,000  $784,500

T b —
Yy 8 AL AN S i N BV .
Bew York 51.953,500' Misc, Govlt See. § 600,000%¢ Mise, Gov't See,
Ablepts 217,700 Misc, Gov't Sec. 223 650 Misc. GCev't Sec,
Ghicago 0 - 1, mo 000" s.couc LA bonds
$t. louis 162,350 Miec. Gov't Sec. :
Dallss 228,408 Mise, Gov't Sac. _____&.m Fourth LA boads .
Totale $2,591,8% $1,853,650
] k]

*Held tenporarily for resale
#95old toTreasury

{Q00 Omitted) ' .
Resd by alletecnt Other Holdings
Regular Mature © Gloas July 37/21

?oldiugs Purchased from Boston ities Holdm;p Sales Otmr
Beston { 11,204 § 386 R. 0 0 3, Xow 6 8,281 3 i.c 5

New Yerk 26,000 z.m " 0 0 4,730 .26, 641 :.uq
'642 A.

Fhila, 13, 636 15 R, 0 0 1,9 1,78 0 1.1&5.
Glove, 15,9183 ] 1,%8 0 3,651 13,5% o 2,004
8iclmend 8,902 12¢ 1,29 1,100 1,526 9,832 Q [ Y]
Mianta 8, 505 28 * 768 ©o 1,271 8,622 0 1,427
Ohicege 24,911 1,949 " 899 0 3,673 24,086 1,887 }1,A°
8¢.Louis 9,256 0 588 400 2,486 7,128 ] S04
Minn, 5,568 0 %3 0 938 5,333 ) £ 1))
Kan.City 8,673 0 843 0 2,061 7,455 i} AN
Dallag 8,397 688 * 338 0

875
Sen Fyun. 22,806 86" _Q .L“.mw_ﬁ.-&.._..m

Totals $153,8%0 $16,063 $6,642 02,100 §29,%541 §142,453 §12,094 $14, 5%
Bills hoq over night by N, Y. for distridbution te cthar FoR, Banke = « o =« « gn
| , Total « = ~ « = = o 314,938

. xmua.T 43,100,000 weld o othor Federal Reserve Bonks =
W R ]mintu Retpined and A. indicates 4lleted inm the above statement,

| .
Dgitized for FRASER !
htfp://fraser.stlouisfed.org/ |
Fdderal Reserve Bank of St. Louis !
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MATURITIES TES ON BI PURCHASED ENDED JULY 27, 1027
: o 000 Omitted

1w 30 days 31 - 60 days 61 - $0 days Over 90 days o
3.1/28 3 1/2% 3 3/4% 3 3/4% Zotal

Boston $ 178 & 208 0 0 § 386
New York 8,127 3,598 16 272 12,013
Philadelphia 0 0 15 o 15
Richmond 124 0 0 o 124
Atlanta 0 0 25 0 25
Chicago 492 1,457 0 0 1,949
Dellas 180 105 150 253 688
San Francisco 1)1 572 0 9. —B83
Totals §9,292 36,040 $206 $525 16,063
—-—— 1 L b _=.
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
DB CCEPTANCES DURING WEEK ENDING JULY 27, 1927
000 Omitted
(Excluding Sales Contracts)
Government Bankers
Segurities Agcgptences Zotal
Purchased $37,254 $18,163 $55,417
Sold 35,732 0 35,732
Mat ured o 29,541 20,241
$11,378- ' § 9,856
4,126~ (Net Change 4,126~ (Net Change -
A e 1=day holdover l-day holdover
T and other bills) " and other bills)
otals $ 1,522+ $15,504- $13,982-
L) - ] TSN
(Including Sales Contracts)
Holdings Within 16-30 31-60 61-990 91 days- Over 6
Ialy 27, 1927 A5 days .dave ._days .davs S months pmomihs Total
Gov't Securities & 4,457 0 460,352 0 $40,370 $279,836 §385,015
Bills Pyrchased 76,112 _45.906 _31,743 12,697 2,927 .0 . 160,385
Totals $80,569 $45,906 $92,095 $12,697 $43,297 $279,836 554,400

Digitized for FRASER
http://fraser.stlouisfed.org/
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Form No. 181.

Office Corresporn.ence “ ==
To ___All Yembers of t’n.e Board. Subject:

—— e e

Date_ July 26, 1927,

From__ ¥r., Moell

For your informationg

.

\/\/ﬁovemor Crigsinger
¥r. Platst
LAtr, Bemlian -
Mr. Miller o/nd~i
Tir, Jares
¥r., Cunninghan Ny S
Mr, YcIntosh Ve

EoN

Please return to Secretary's office,

&

igitized for FRASER
ttp://fraser.stlouisfed.org/
federal Reserve Bank of St. Louis
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July 38, 1027,

Dear My, Matteson:

1 acimowladze receipt of and shall
bdring to the attention of the merbers of the
Board, your letter of July 36th, addressed to
Governor Orissinsor, enclosing a report of
transaotions in Government securities and dbank-
era acneptances, aa reported to your Comittes

for the period from July 14 to July 20, 1927,
inclusive,

Yery trmuly yours,

Je Co m11.
Asaistant Secratary.

Mr. W. B, Matteson, Jecrotary,
Open Maricet Investment Cormittes,
o/o Pedsral Reserve Banl,
Hew Yorl, ¥, Y, '
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BECLASSIFfED

Authority f.im .

FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTI AL July 25, 1927

Sir:

Enclosed is a report of trensact.ons in Govern-
ment securities and bankers rcceptances as reported to the
Open ldarket investuent Coummittee for the Federal Reserve
Systen for the period frou July 14 to July 20, 1927 inclu-
sive, together with data received by the Committee frou

the Federal reserve banks.

Respectfully,

W. B. MATTESON
Secretary, Open iarket
Investuent Committee

Honorable D, R. Crissinger,
Governor, Federal Heserve Bosrd,
Weshington, D. C.

Encl. (1)

ttp://fraser.stlouisfed.org/

igitized for FRASER
ederal Reserve Bank of St. Louis
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JULY 20, 1927

e el

Holdings of Farning Assets of Federal Reserve Banks from June 30, 1026 to Date
000 Omitted

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
~1926~ ___ASSETS |  Purghases Contracts Purchages  Contractsg DISCOUNTED
June 30 $1,158,406 8372,868  $12,411 §214,664  $34,750 $515,031
July 28 1,106,302 368,591 *647 196, 009 15,164 521,319
Auge 25 1,150,171 318,912 2,305 244,019 10,507 570,639
Scpte 20 1,297,994 286,051 15,000 247, 1431 28,192 715,630
Octs 27 1,242,138 297,592 3,582 250,696 16,845 631,923
Novy 24 1,270,681 298,269 1,635 303,220 37,409 627,604
90;52729 1,400,529 310,725 6,479 307,372 171,426 710,931
Jans 26 972,249 301,851 014 269,362 32,465 365,157
Fobe 23 985,326 304,880 428 243,934 36,285 397,929
Mars 30 1,049,034 311,587 41,516 184,755 52,654 456 ,023
hpr. 27 1,008,517 3141332 3,903 194,007 47,892 443,553
May 25 088,510 302,340 19,571 1710907 64,263 428,620
Juns 29 1,071,130 367140 9,262 183,163 32,955 477,311
July 13 ‘998,512 371,456 6,347 179,374 13,833 426,202
" 20 975,770 379,037 6,732 172,995 12,584 403,322
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JULY 201929
(000 Omitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES ~ BILLS DISCOUNTED
Balance Net Balance Net Balance Not
July 20 Change July 20 Chenge  July Q0 Chenge

Boston ¢ 15,423  $1,153+ $ 11,204 § 421- $ 31,670 § 9,256+
New York 64,548 817+ 260000 2360w 87,002 47,39~
Fhiladelphia 27,943 1,158+ 13,636 465- 41,858  2,137-
vleveland 45,681 682+ 15,913 480w 28,282  9,003=
Hichmond 16,746 1,162+ 8,902 288+ 19,420  4,500=
Atlente 10,368 773+ 8,505 930w 37,346 2,514+
“hicage 56,855 3,141+ 24,911 214~ 55,208 10,901+
St, Louis 26,360  3,504m 9,256 1,233 32,662 9,397+
, -inneapolig 18,721 418+ 5,568 614 5,807 1,342+
fensas City 29,771 546+ 8,673 830- 10,926  2,771-
Dalles 25,936 427+ 8,397 315 7,537 1,239+
an Francisce 40,679 817+ 12,866  1,404w 45,505 8,280+
Y4Ye holdovere

and other bills 18,964 2.408¢

Totals $379,037 47,580+ 8172,795 §6,579- $403,322 $22,880-

COMMENT ON CHANGES WEEK ENDED JULY 20, 1027

The total earning assets of the System showed a decreess of $22,742,000 for
the current statement weeke The approximate changes by c1a551flcailon con51sted ‘of
en increade in outright purchases of Government securities of §7 ,600,000 and decrease
of $6,600,000 in outright purchases of bankers acceptances, $22 900 000 in bills
discounte and JQOO 000 net in investments held under sales contract. The latter
item was rlade up of a decrease of yl, 250,000 bankers acceptances and an incrcase of
©350,000 Government securitiess :

Digitized for FRASER
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Money The flow of funds from other districts continued during the
Market past week, and added to the already large supply of funds in the New

York money market, As a rcsult, a considerable amount of Reserve bank
credit was retired, and money rates cased slightly further. The eall
162n rate Yeld at 4 per cent carly in the week, but declined to 3 3/4
on Wednesday and 3°1/2 per cent on Thursday, but held at 3 3/4 per cent
on Friday accompanying some increase in borrowing by New York City
banks to bring their average reserves above requirements at the close
of the reserve week,

Time money ensed slightly further during the wecek; 30 and 60w
day loans were quoted at 4 1/4 to 4 3/8 per cent; 90-day loans 4 3/8
t0 4 1/2 per cent; 4 end 5 months' loans 4 1/2 per cent; 6 months’
loans 4 1/2 to 4 5/8 per cent.

The commercial paper merket remained quiet in New York, but
was reported to be moderately active in New England and the Midcle West,
The supply of paper coming into the market was small, and some recu.e
tion in dealers® portfolios was reported, The 4 1/4 per cent rate con-
tinued to prevail, only occasional sales being reported at 4 per cent,

Government Trading in United States securities continucd to be in normal
Security volume, Accompanying easier money conditions prices were fractionally
Market higher than at the previous week's close with dealers' offerings at

levels to yield from 3 to 3,55 per cent for Liberty Loan bonds, 3,33

‘ to 3,36 per cent for Treasury bonds and 3 to 3,50 per cent for the
certificates of indebtedness and Treasury notes, The Second Liberty
Loan bonds, certificates of indebtedness maturing next September and
Treasury bonds were in best demand with offerings of the first two
ment ioned issues very scarce.

Bankers Dealers' portfolios of bills were further reduced this week
.Acceptances and with a view to replenishment almost all of the dealers lowered
their rates 1/8 per cent on all maturities except 30s, The ir offering.
rates for unindorsed bankers acceptances, according to maturities,
were as follows: 3 1/2 per cent for 30, 60 =nd 90s, and 3 5/8 per cent
for 120-day bills, At the end of the week some of the denlers lowered
" their 30=day rate 1/8 per cent, bidding 3 1/2 per cent and offering
at 3 3/8 per cent.

Boston reports their bill market continued dull with offer~
ings even smaller than the past few weeks and the demand poor, Short
maturities continued to be in best demand. 1In the New York market new
bills were scaree and considerably less than during the previous weel,
Dealers found it difficult to satisfy the very substantial inquiries
from abroad and also the good domestic demand which recently developed
as a result probably of easier money. Philadelphie reports their bill
market quiet with the demand fair and preference for 9U=day bills,
Chicngo reports a fair demand for bills of short maturities with the
supply smaller than the demand,

OPERATIONS AGCOUNT UNITED STATES TREASURY

Under authority from the Treasury purchases were macde during
the week of $250,000 March 15, 1928 = 3 1/4 per cent certificates of
indebtedness for account of the Alien Property Custodian, and ,
$5,000,000 Second 4 1/4s for delivery July 22 for account of the Cumu~
lative Sinking Fund, The latter purchase was made in the New York and
Chicago markets,

igitized for FRASER
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under the
apportionment plan put into effect in the early part of the year and revised on

July 83 . .
Bills Entitled Bills Over Bille Short
Bills Acquired to Acguire Pro Rata Share Pro Rata Share
Boston $ 64,224,000 8§ 62,003,000 $2,131,000 $ 0
New York 208,353,000 212,499,000 0 4,146,000
Philadelphia 73,127,000 70,106,000 3,021,000 0
Cleveland 86,276,000 86,674,000 0 398,000
Richmond 44,117,000 45,252,000 0 1,135,000
Atlanta 43,191,000 43,817,000 0 626,000
Chicago 124,345,000 123,436,000 909,000 0
St. Louis 52,044,000 52,400,000 0 356,000
Minneapolis . 34,231,000 34,571,000 0 340,000
Kansas City 51,179,000 51,618,000 0 439,000
Dallas 34,964,000 34,844,000 120,000 0
San Francisco __70,682 000 69,423,000 1,259,000 Q
Totals $886,733,000 $886,733,000 $7,440,000 $7,440,000
T Ty
The overages shown in the above statement are being adjusted in the usual
manners

SPECIAL INVESTMENT ACGCOUNT .. GOVERNMENT SECURITIES

Deliveries were completed during the statement week of $14 215,500 of the
$15,000,000 short-term Government securities purchased under authorizatlon of the Com-
mlttee as mentioned in the last report., Sales of $3,755,000 were made to foreign ace
counts which were replaced by vpurchases in the market of a like amount of shorteterm
Governments and an exchange was eff ected with the Federal Rescrve Bank of Cleveland
whereby they sold to the System Account from their outright holdings $8,220,000 Deca
15, 1927 -« 4 1/2 per cent Treasury notes for a like amount of third 4 1/4s. These
transactlons left the total holdings in the System Account, at close of business July
20, at $265,213,800, The participation by Federal reserve banks and the classifice=
tion of issues were as foallows:

PARTICIPATION BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 14,716,500 Septe 15, 1927 3 1/8% C/I $ 17,220,000
New York 62,891,300 Sept. 15, 1927 3 1/47 " 8,535,000
Philadelphia 12,758,500 Nov, 15, 1927 4 1/4% 2na L/L 9,000,000
Cleveland 21,035,500 Dec, 15, 1927 4 1/27 T/N 31,924,500
Riehmond 15,504,500 Mar, 15, 1928 3 1 47 81,178,000
Atlanta 5,628,000 Sept. 15, 1928 4 1/4% 3rd L/L 67,106,500
Chicago 35,928,000 Mar, 15, 1932 3 1/27 T;N 30,249,800
St. Louis 15,958,000 June 15, 1947 3 3/87 /B 20,000,000
Minneapolis 11,163,500
Kensas City 20,193,500
Dallas 18,450,500
San Francisce 30,986,000
Totals $265,213,800 265,213,800
i b Lo S ]

With the approval of the Open Market Investment Committee after the close

of the statement week, sales werc made to foreign correspondents of $30,000,000
aggregate dmount of 3 1/4 per cent certificates duc March 15, 1928 in exchange for a
like ameunt| of 3 1/4 per cent certificates due Sept. 15, 1927 both at the market
price, Thegse exchanges make a better distribution of maturltlea in the System Account

and will assist in the replacement of September maturities for foreign correspondentse
Digitized for FRASER
http://fraser.stlouisfed.org/
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ITEMIZED STATe.dNT OF TRANSLCTI™™Z AFFECTING Thx INVESTMENT ACCOUNT®OF

ALL FEDERAL RESERVE BANKS FROM JULY 14 TO JULY 20, 1927

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

) Purchases Sales Net Increassg
Boston $71,805,500 & 652,500 $ 1,153,000
New York €, 826,000 2,818,500 4,007,500
Philadelphia 1,718,000 560,000 1,158,000
Cleveland 2,087,000 949,500 1,137,500
Richmond 1,841,000 689, 500 1,151,500
Atlanta 969,500 240,000 729,500
Chicago 3,756,000 1,614,500 2,141,500
St. Louis 1,286,000 730,500 555,500
Minneapolis 928,500 510,500 41t ,00C
Kansas City 1,475,500 930,000 545, 5CO
Dallas 1,253,500 852,500 401,700
Sen Francisco 2,244,000 1,427,000 817,000

Totals 826,190,500 $11,975,000 814,215,500

e TT—— = o ]
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
New York § 300,000 Second L/L.™*  § 3,491,000 Second L/L.™*
Cleveland 8,220,000 3rd L/L.*X 8,220,000 A-1927 Treas.HNotes
: - 456,000 Second L/L.
Atlanta 208,800 MNisc, Gov't Sec. 165,350 Misc. Gov't Sec.
Chicago 1,000,000 Second L/L,**X 0 -
St. Louis 0 - 4,060,000 A~1927 Trees,Notes™
Kansas City 500 A-1927 Treas.Notes 0 -
Dallas 22,450 Nisc., Gov't Sec. Q -
Totals ¥ 9,755,750 81¢,392, 350
X Sold to System Account.
*X Exchange effected with System Account.
*XX 50ld to Treasury Department before and after close of statemsnt week.
B.KERS ACCEPTANCES
(00C Omitted)
Other Holdings
Rec?d by Matur~ C W 7
Holdings Purchased Allotment ities & Holdings Sales Other
July 13 Ovn Mkt. from N.Y, Sales July 20 Coniracts _Bills
Boston  $ 11,625 $ 1,760 R 0 $ 2,181 $ 11,204 § 4,185 $ 876
New York 28,369 4,425 0 6,794 26,000 262 3,428
7,100 A
Phila, 14,101 2,509 R 0 2,974 13,636 o 1,122
Cleveland 16,393 C 1,078 1,558 15,013 0 8,053
Hichmond 8,614 63 " 1,257 1,032 8,902 o 608
Atlanta 9,435 21w 735 1,686 8,505 0 1,357
Chicago 25,125 1.549 * . 2,078 3,841 24,91 1,824 1,613
St. Louir 10,489 0 - 558 1,791 98,2561 O 502
Minn, 6,182 0 454 1,068 5,568 o 351
Kan. City 9,563 0 569 1,399 £.673 0 432
Dallas 8,712 356 " 371 1,042 8,397 518 409

San Fran,_ 14,270 643 " 9 _2047 _ 12,866 _ 5,795 __. 818

Totals | $162,818  §18,426 $7,100  $27,413  §153,831 §12,584  $14,569
Bills held overnight by N,Y, for distfibution %o other F.R.,banks - - ~ = « - __ 4,395

’ $18,964

tp://fraser.stlouisfed.org/
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MATURITIES 4ND RATES ON BILLS PURCHASED WEEK ENDED JULY 20, 1927.
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 9C.days
31/2 = 35/8% 31/2 - 3 3/4% 33/4%  33/46 w3 ysh Total
Boston § 300 §1,442 8 9 0 § 1,760
New York 6,721 3,025 1,000 779 11,525
Philadelphia 1,220 1,289 0 0 2,508
Richmond 30 33 0 0 63
Atlanta 0 3 18 0 21
Chicago 435 1,114 0 0 1,549
Dallas 153 17 5 181 356
San Francisco 30 550 47 16 643
Totals 58,898 87,473 $1,079 $976 $18,426
b - 4 p——e ]
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BAMKERS ACCEPTANCES DURING WEEK ENDING JULY 20, 1927
(000 Omltted)
{Excluding Sales Contracts)
Government Bankers
Securitigs Acceptances Total
Purchased $35,946 $18,426 $54,372
Sold 28,366 0 28,366
Matured 0 27,413 27,413
$ 8,987~ $ 1,407
2,408+ (Net Change 2 4084- {Net Chenge
P l-day holdover l.day holdover
and other bills) and other bills)
Totals $ 7,580+ $6 ,570 $1,001+
ey
(Including Sales Contracts)
Holdings Within 16-30 31-6Q0 61-90 91-4ays. Over 6
J 20, 1927 18 days days days days 6_months months Total
Gov't Securities § 6,732 o $29,884 o $44,127 $305,025 $385,768
Bills Purchased 81,641 _48,940 37,&02 12,681 4,715 o) 185,329
Totals ¥88,373 $48,940 §$67,286 $12,681 $48,842 $305,025 §571,147

ttp://fraser.stlouisfed.org/
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Form No. 131,
FRDERAL RESERVE

Office Correspor.. :nce - ==

Authority _ga'_‘_ogb_l“ ‘

Date_ _ Jul§ 20, 1927,

To All members of the Board, Subject:

me Mr., Noell. =

For your information: —

.Governor Crissinger ‘ |
Mr. Platt @%_Lrﬂ‘fi
Mr. Miller w3'¥
Mr, James
)

Mr. Cumningham A ~—"
Mr, McIntosh

Please return to Secretary's Office,

Digitized for FRASER
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FEDERAL RESERVE BANK

OF NEW YORK

PERSONAL July 18, 1927

Sir:

We are enclosing, for your files, report of trans-
actions in Government securities and bankers acceptances as
reported to the Open iarket Investuent Committee for the
Federal Heserve System for the period from July 7 to July 13,
1927 inclusive, together with data received by the Comumittee

from the Federal reserve banks.

Respectfully,

W. B. MATTBSON
Secretary, Open uarket
Investuent Coumnmittee

Honorable D. R. Crissinger,
Governor, Federal neserve Board,
Washington, D. C.

Encl. (1)

igitized for FRASER
ttp://fraser.stlouisfed.org/ ‘
ederal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archigs ST

—
DECLASSIFFED

Authority E\WL

CONF IDENT
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JULY 13, 1927

Eﬂmmn_izg Assets of Federal Reserve Banks from Jyne 30, 1926 to Dat

(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Seles Outright Sales
=~1926w ASSETS Purchases Conirects Purchases Contracts DISCOUNTED
June 30 §1,158,406 $372,868  $12,411 $214,664  $34,750 $515,031
July 28 1,106,302 368, 501 *647 196,009 15,164 521,319
Augs 25 1,150,171 318,012 2,305 244,019 10,507 570,638
Septy 29 1.297,994 295,951 15,000 247,431 28, 1192 716, 1630
Octe 27 1,242,138 297,592 3,582 290,696 16 845 531,923
Nov, 24 1,270,681 208,269 1,635 303,220 37 409 627,604
De;é2729 1,409,529 310,725 6,479 307,372 71, *426 710,931
Jen, 26 972,249 301,851 014 269,362 = 32,465 365,157
Ycb, 23 985,326 304,880 . 428 243,934 36,255 397,929
Mers 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apr, 27 1,005,577 314,332 3 993 194,007 47,892 443,553
lay 25 988,510 302,349 19 571 171,907 64,263 428,620
June 29 1,071,130 367,140 9 262 183,163 32,955 477,311
July 6 1,081,579 367,296 7 172 178,714 20,329 506,768
" 13 998,512 371,456 6 347 179,374 13,833 426,202
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUL
000 Omitted
GOVERNMENT SECURITIES  BANKZRS AcchTéygg BILLS DISCOUNTED
Balance Net Balance Balance Net
Julv 13 Change Jwly 13 ....@.rm Julv 13 Chenge

Boston § 14,270 $ 373 $ 11,625  § 3,060 § 22,414  § 6,248
New York 63,731 2,632- 28,368 42¢ 134,490 10,348
Fhiladelphia 26,785 377 14,101 895+ 43,995 3 425-
Cleveleand 44,599 394~ 16,393 12w v,285 | 5 851u
Riohmond 15,594 231« 8,614 294+ 23,920 "824.
Mlanta 9,595 243 9,435 438+ 34,832 2,560
Chicege 53,714 683 25,128 2,246+ 44,307 31,348«
St, Louis 20,864 10,031+ 10,489 478 23,265 10,292~
Minnaapelis 18,303 179- 6,182 528~ 4,465 4,713
Kansas Qity 29,231 260- 9,503 150+ 13,697 74le
Dallas 25,509 109~ 8,712 691~ 6,298 T
Sen Fpancisco 39,861 390 14,270 222+ 37,225 9,329

M,Vs Holdovers

and other bills 16,556 1,102«

Totals $371,456 & 4,160+ $179,374 660+ 8426,202  $80,566w
L ] o BATEESEIIRE LTINS FATRSTIERRS E ]

C ON CHAN i JULY

The %otal earning assets of the System showed & docrease of $83,067,000 for
the curremt statement weeks The approximate changes, by classification, consisted
of increpses of £4,100,000 ip outright purchases of Government securities and
oo OOOIin outrlght purchaaas of bankers acceptances, anddecyeases of $80,500,000
in bills discountad, and $7,300,000 in inveatments held under sales contrects. The
Yattar decrense cons;sted of $6 500,000 bankers acceptanees and $800 000 Govermnment
socuritips. _

l..
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 The call money market continued easy throughout tho past week,
The amount of funde en offer in the Stock Exchange was large, and each
day e considereble smount remained unlont at the closes The rate on the
Exchange was steady at 4 per cent, but somo outside loans at 3 3/4 per

. cent were reporteds lesding New York City banks entered the week with

e substantiel deficit in reserves, but the continued return flow of
currency from circulation and considerasble gains in transfers from ?ther
districts enabled the banks to raise their avérage reserves to require=
ments at the end of the weck without calling on the Reserve Bank for
additional ‘credits

Time money also remained moderately easy. Trading was prine
cipally in the shorter maturities, especially 9C.day loans, which contina
ved to be placed at 4 1/2 per cent, Some 30 and 60mday loans were roee
ported at 4 3/8 to 4 1/2 per cent; naminal quotations on the longer terms
were unchanged at 4 1/2 per cent bid and 4 5/8 per cent offered, with
some 6 months' loans placed at 4 5/8 per cent.

A slight incrcase in the activity of the commercial paper
market wes reported during the weeks Most of the business continued +to
be in the Middle West, while the local merket remeined quiets Dealers
roported = further slight increase in the amount of peper availables
The preveiling rato continued to be 4 1/4 per cent, though occasional

- sales at 4 per cent end at 4 1/2 por cent were reporteds

Trading in United States Liberty Loan and Treasury bonds wae
of normal volume for this season of the year with slight fractlonal ree
cessions in prices from the previous week's closes Dealers' offering
prices were at levels to yield from about 3,25 per cont to 3,458 per
cent for Liberty bonds, and 3,34 to 3,38 per semt for Treasury bonds,
according to maturity,

The market fer short-term certificates of indebtedness and
Treasury notes was also quiet with offerings of the issues maturing
next Sgptember and December very scarce. Dealers' offering prices were
at levels to yield from about 3,00 to 8,48 per cent to maturity.

Deslers! offerings of unindorsed bankérs acceptances were ut
the following rates, 3 1/2 per cent for 30s, 3 1/2 to 3 5/8 per cent
for 60s, 3 5/8 per cent for 90s and 3 3/4 per cent for 12Q.day bills,

Boston reports no materiel chenge in the bill merket in thedr
distriect during the past weeke In the early part of the week sone
dealers had been bidding 3 7/8 per cent for S0edey bills, but toward
the end of the peried all dealers wers bidding 3 3/4 per cent for this
maturity, There was & scarcity of bills and acceptance haouses had neo
diff iculty in selling what few new bills were made, The best demand
continued to be for the short maturiticse In Ngw York the market wae mare
active this weeks Dealers purchases were im moere normal volume in the
aggrogate, but were chiefly of the shorter maturities. Long bills
vontinued scarces The demand which incremsed substantially and which
was considerably in excess of the supply, consisted mainly of heavy
orders from abroad for 90-day bills which dealers had difficulty in
filling. Buying for local account improved and wes chiefly for short
maturities., Dealers' portfolios were reduced to the lowest lewel sineg

last September, Ehilsdelphis and Chigage repert: that there was
practically no change in their respective markets from lest week,
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OPERATIONS ACCOUNT UNITED STATES TREASURY

Doliverios were completed during the current week of the 10,000,000

Sccond 4 1/4s purchased for account of Surplus Money s mentioned in the last
reporte

Under authority from the Treasury, purchases were made this week of
$300,000 - 3 1/4 per cent certificates of indebtedness due March 15, 1928 for
account of the Alien Property Custodian, $286,350. Fourth 4 1/4s for account of
the Seeretary of the Interior, and an additional $10,000,000 Second 4 1/4s for
delivery July 19 for account of Surplus Mgpney.

SYSTEM PURCHASES OF BANKEﬁS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under the appore
tionment plan put in effect in the early part of the year and revised on July 8%

Bills Entitled Bills Over Bills Short
Bills Acquired to Acquire Pro Rata Share Pro Rata Shere
Boston $ 62,464,000 $ 60,619,000 $1,845,000 $§ o
New York 203,928,000 207,340,000 0 3,412,000
Philadelphia 70,618,000 68,632,000 1,986,000 0
Cleveland 85,198,000 85,200,000 0 2,000
Richmond 42,797,000 43,778,000 0 981,000
Atlenta 42,435,000 42,896,000 0 461,000
Chicago 120,718,000 120,672,000 46,000 0 :
Sts Louis 51,486,000 51,663,000 0 177,000
Minneapolis 33,777,000 34,018,000 0 241,000
Kansas City 50,610,000 50,881,000 0 271,000
Dallas 34,237,000 34,291,000 0 54,000
Sen Franciseo __70,039,000 68,317,000 1,722,000 Q
Totals $a68,307,000 $868,307 ,000 $5,599,000 $5,599,000
The overages shown in the sbove statement are being adjusted in the usual
manners

SPECIAL INVESTMENT ACCOUNT = GOVERNMENT SECURITIES

Trensactions effected in the System Account during the current statement
week consisted of cxchanges with the market and foreign accounts of $2,000,000 =
3 1/4 per cent certificates of indebtedness due March 15, 1928, and $6,500,000 =
3 1/2 per cent Treasury notes due March 15, 1932, for $9,000,006 Second 4 1/4s, all
at the market prices, Exchanges were also made with the Federal Resecrve Banks of
Philedelphia ond San Francisco of $12,246,500 Third 4 1/4s, for $3,400,000-3 1/8
per cent certificaetes meturing September 15, 19279 and $8,846,500 - 4 1/2 per cent
Treasury notes due December 15, 1927, respectivelys These transactions left the
total holdings in the System Accouni at the close of business July 13 at $250,998,300
The participation by Federal reserve banks and the classif ication of issues were
as follows!
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PARTICIPATION BY FEDERAL RESERVE BANKS CAPITULATION OF HOLDINGS BY MATURITIES
Boston 8 13,563,500 Septe 15, 1927 3 1/37 o/t $19,112,500
New York 58,883,800 Septe. 15, 1927 31 7,795,000
Philndclphia 11,600,500 Nove 15, 1927 4 1/47 2nd L/L 9,000,000
Clevelond 19,898,000 Dece 15, 1927 4 1/2% T/N 16,394,500
Richnond 14,353,000 Marchk 15, 1928 '3 1/4% C/1I 81,098,000
Atlonta 4,898,500 Sept. 15, 1928 4 1/4% 3rd L/L 67,348,500
Chicago ‘ 33,786,500 March 15, 1932 3 1/ 27 g;n 30,249,800
St, Louis 15,402,500 June 15, 1947 3 3/8% T/B 20,000,000
Minnespolis 10,745,500 ' '
Kensas City 19,648,000 .
Dallas - 18,049,500
San Francisco 30,169,000

Totals - $250,998,300 $250,998,300

After the close of the statement weck edditional purchases were made
of shorteterm Government securities under authorization of the Open Market
Investment Committee to purchase $15,000,000.
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STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL

FEDERAL RESERVE BANKS FROM JULY 7 TO JULY 13, 1927
GOVERNMENT SECURITIES » SYSTEM INVESTMENT ACCOUNT

Pyrchages
Boston v 1,148,500
New York 5,407,500
Philcdelphia 982,000
Clevelend 1,684,500
Richmend 791,000
Atlente 414,500
Chicego 2,860,000
Ste Louis 11,304,500
Minneopolis 909,500
Konses City 1,663,000
Delles 1,528,000
Sen Freneisco —ap 223,500
Totals

$31,246 ,500%
At e e

Sales Net Increase Net Decrea
8 1,521,500 0 5 373,000
11,530,500 0 6,123,000
1,359,000 0 377,000
2,144,500 0 460,000
1,022,500 0 231,500
655,000 0 240,500
3,543,000 0 683,000

1,273,500 10,031,000 0

1,088,000 0 178,500
1,928,500 0 260,500
1,742,000 ) 214,000
2,943 500 0 390,000
$30,746,500% $10,031,000 $9,531,000
W W W

*Includes repurehase by St, Leuis of $10,000,000 Government securities which they tem-
porarily sold from ctheir participation in System Aecount, as mentioned in last report.

OTHER TRANSACTIONS IN GQVERNMENT SECURITIES

Purchases, dgsue Sales Issue
New York 8 7,000,000 Second L/L bonds $ 3,509,000 Second L/L bonds
Philadelphia 3,400,000% Third L/L bonds 3 400 '000%  TS2.1927 c/1
Cleveland 66,100  Second L/L bonds -
Atlanta 414,700  Mise, Cov't See, 417,400 Misc, Gov't Sece
Dellas 105,200 Misc, Gov't Sees 0 -
San Franeisco -8p846,500* Third L/L bonde —B8.846,500%  Dec. 15/27 TN
Totals $19,832,500 | $18,272,900 '
BEERREIR RS L

*Exchanges effected with System Account,

BANKERS ACCEPTANGCES
%ooo Omitted)

Holdings
Julv §
Boston $ 14,685
New York 28,327
Philas 13,206
vleveland 16,405
Richmond 8,320
leta 8 .997
Chicago 22,879
St. Louis 10,9567
Minne 6,710
Kan, City 9,313
Dallas 9,403
San Frane 14,048
Totals {163,260
Bills held
*Includcs
NOTE: R, 4
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' Allot Other Holdings
Regular From Mat ure * Close July 13/2
Purchased from Boston ities & Holdings Sales Other
,gannggg_ N.x, S Julv 13 Comtracts Bills
$ 4,133 R. o §7,103* § 11,685 § 4,294 § 875
7 355 » o 0 7,313 28,369 3,586 3,393
10,230 A,

3,275 R 0 0 2,380 14,101 0 1,120
655 " 1,658 800 3,125 16,393 0 3,051
159 " 1,454 0 1,319 8,614 0 607

62 * 1,019 500 1,143 9455 0 1,460

1,942 " 2,525 800 3,021 25,125 2,301 1,611
0 1,037 - 800 2,315 10,489 0 502
0 685 400 1,613 6,182 0 350
0 927 700 1,437 9,503 0 432
378 " 323 0 1,102 8,712 421 409

2391 " §52 .9 1,821 14,270 3,231 817
920,430 $10,280 $4,000 $33,872 $162,818  $13,833 $14,627

overnight by N. Y, for distribution to other Fedoral res, bkse - = 1,929

TOt&l-.a—nv---—uleSSG

4,000,000 sold to other Federal reserve banks,
hdicatos Retainod end A. indicates Allotted in the above statement.

B e R L

et et
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED JULY 13, 1927
(000 "Omitted)

1-30 days 31.60 days 61-90 days Over 90 days
31/2-35/8% 31/2 -37/8% 33/4=37/8% _33/4w 4k  Total
Boston $ 3,030 ©§ 1,103 0 0 $ 4,133
New York 8,711 7,498 842 584 17,635
Philadelphia 1,029 2,246 . o 0 3,275
Cleveland 655 0 0 0 655
Richmond 0 158 1 0 150
Atlanta - 0 ' 0 62 0 62
Chicago 390 1,552 0 0 1,942
Dallas 33 39 50 56 178
San Francisco 13,343 0 48 0 1,391
Totals $15,101 $12,596 $1,003 $640 $29,430
e ] - sompee ]

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 13, 1027
iOOO Omitted

(Excluding Sales Contracts)

Government Bankers
: . itd Accegtances Total
Purchaged $51,077 $33,430 $84,507
Sold 46,917 0 46,917
Matured -0 3 33,872
§ 442 $ 3,718+
1,102+ (Net Change 1,102+ (Net Change
S —_——uw luday holdover l-day holdover
and other bills) and other billg
Totals $ 4,160+ $660+ $4,820+
b A— - ——
(Including Sales Contracts)
Hpldings Within  16~30 3160  61-90 01 days. Over 6
‘ .  ldays _days _days ._days 6 months months  Iotal
; Gov't Securities § 6,347 0 O $31,036 $43,475 $296,045 $317,803
Bills Purchased 73,954 53,344 _45,768 15,194 4.947 0 393,207
Totals  $80,301 $53,34¢ §$45,768 $46,230 $48,422 $296,945 $571,010
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