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Office Correspondence
T o  A ll Her.ibeys o f  the Board__________ __

F ro m . H r .  S d d y _______________________________

FBDERAL RESERVE 
’  B O ARr

For your information;

Subject:.

Date July 13. 1987.

G P O

■Governor Cr^ssii"p 
Mr. P latt *
Mr. Hamlin'
Mr. M iller 
Mr. James
::r . uuimingaar
!*!r. McIntosh

Please return to Secretary’ s o f f i c e .
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July 13, 1927.

Bur n r* Hat te*<ra t

1 aoknowlod̂ o ftoolpt of and «haU 
'bring to tho attention of th® member® of tho 
Board# j w  loiter of llth# addroooad. to 
Governor Crltoingor* oncloslag a roport of 
transaction* la Qoromcml •oeuritiof and ‘bank- 
or» aocoptanaoo, at ro^rtod to jrcrar Oowstttoo 
for tho period fro® *tao |p to Joljr 6f 1927, 
inoluofcfi*

▼war Iw&y iw p * t

Haltar li« 
Secretary.

Hr. f *  3. Haitoaont SoeratarF#
Opon M&rfcot Invostocnfc Ooamltioo, 

o/o Jfcdoiml Bosorro Baak,
W«w Toife, 1. T*
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F E D E R A L  R E S E R V E  B A N K

O F  N E W  Y O R K

CONFIDENTIAL July 11, 19^7

S i r :

Enclu&ed is  a report o f transactions in Govern­

ment secu rities  end bankers acceptances as reported to the 

Open iferket Investment Committee for the Federal Reserve 

System for the period from June 30 to July 6, in clu ­

sive , together with data received by the Committee from 

the Federal reserve banks.

R espectfu lly ,

Secretary, Open iiarket 
Investuent Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. 0.

Encl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JULY 6 , 1927

H old ins s of Earnin2L_Aasfi±.& of F Ad oral Rpseirve Banks from June 30* 1926 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1926 .....assets Purchases Contracts Purchases Contractu DISCOUNTED
June 30 $1,158,406 §372,868 $12,411 0214,664 $34,750 0515,031
July 28 1,106,302 368,591 647 196,009 15,164 521,319
Aug* 25 1,150,171 318,912 2,305 244,019 10,507 570,6 3 8
Sept# 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct* 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nov* 24 1,270,681 298 ,209 1,635 303,220 37,409 627,604
Dec* 29 1,409,529 310,725 6,479 307,372 71,426 710,931
-1927-

Jan, 26 972,249 301,851 914 269,362 32,465 365,157
Feb, 23 985,326 304,880 428 243,934 36,255 397,929
Mar* 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apr* 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 25 988,510 302,349 19,571 171,907 64,263 428,620
June 29 1,071,130 367,140 9,262 183,163 32,955 477,311
July 6 1,081,579 367,296 7,172 178,714 20,329 506,768

CHANGES IN EARNING ASSET HOLDINGS .(EXCLUSIVE OF SALES CONTRACTS)
DURING MEEK ENDED JULY 6. 1927

{000 Omitted)
GOVERNMENT SECURITIES BILLS DISCOUNTED
Balance .....» Balance Net Balance Net
jM x ..1 SJmm M X . J L 2 m m

Boston 0 14,643 0 3 58+ 0 14.685 0 1,785+ 0 28,662 $21,303*.
New York 66,363 1,250+ 28,327 2,178- 144,838 41,732+
Philadelphia 27,162 400+ 13,206 83+ 47,420 10,388—
Cleveland 45,393 771+ 16,405 1,611- 43,136 »7aa-
Richmond 15,826 5,250+ 8,320 504* 24,753 2,632+
Atlanta 9 #838 162+ 8,997 113+ 32,272 .355+
Chicago 54,397 750+ 22,879 3,850# 75,655 3,4*1+
Stf Loui® 19,833 10,000- 10,967 472«* 33,557 187+
Minneapolis 18,482 200+ 6,710 464* 9,178 4,904+
Kansas City 29,491 300+ 9,313 438- 14,438 1,223+
Dallas 25,617 

40 251
266+ 9,403 3+ 6,305 387+

San Francisco 450+ 14,048 910+ 46,554 7,105+
NtY* holdovers

and other b i l l s .............. _ ll> f 45£ -2^183+

Totals 0367,296 '$157+ 0178,714 $4,449- $506,768 §29,457+

COMMENT ON CHANGES WEEK ENDED JULY 6 1 1927

Total earning a*sets of the System showed an increase of 010,449,000 fo r  
the current statement week# The approximate changes, by c la s s if ic a t io n , consisted of 
in crea se  of $200^000 in  outright purchases of Government secu rities  and 029,400,000 
in b i l ls  djistfountedj and decreases of v4,400,000 in outright purchases of bankers 
acocptan<?^s and &3t4?700#000 in investments held under sales contracts* The la tte r  
deorpase consisted of )2 ,100,000 Government secu ritie s  and $12,600,000 bankers 
apcep^aflces#-
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Money
Market

Government
Security
Market

Bankers

R eflectin g  the completion o f mid-year transactions and the 
return o f currency from holiday c ircu la tion , Stock Exchange ca ll  
money eased during the week to 4 per cent* Large supplies o f  funds 
were on o ffe r  throughout the period and there was only a s ligh t de­
mand for new loans, with the resu lt that substantial amounts o f money 
remained unlent on the Exchange at the close o f  each day*. Further 
evidence o f  ease was the placing o f  some loans in the outside market 
at rates as low as 3 3/4 per cent, and toward the end o f  the week at
3 1/2 per cent.

The tone o f the time money market was also s lig h tly  easier, 
although nominal quotations o f 4 l/2 per cent b id , 4 5/8 per cent 
offered  were unchanged during the week. Sixty and ninety day loans 
were placed at 4 l/2 per cent* but money for over the end. o f the year 
continued at 4 5/8 per eent.

The New York City market for commercial paper continued quiet, 
but a fa ir  amount o f  business was transacted in the Middle tfest and 
New England at 4 l /4  per cent. Dealers reported having s lig h tly  la r­
ger supplies o f paper in their p o r t fo lio s  than a week ago, due partly 
to increased borrowing by commercial concerns.

Although the volume o f trading in Liberty Loan and Treasury 
bonds was quiet the undertone in the market was somewhat better th is  
week than la s t , Prices were approximately unchanged from the previous 
week's close* The market for short-term C ertifica tes  o f Indebtedness 
and Treasury Notes was also quiet with dealers o ffe r in g  prices un­
changed from last week*

Dealers’ o ffer in gs  o f  unindorsed bankers acceptances con­
tinued at the following ra tes : 3 1 /2  per cent for 30*s, 3 l /2  to
3 5/8 per cent for 60’ s , 3 5/8 to 3 3/4 per cent for 90* s , and 3 3/4 
per cent for  120-day b i l ls *  Most of the dealers, however, were b id ­
ding 3 3/4 per cent for  90-day b i l l s  and offerin g  at 3 s/8  per cent*

Boston reports th eir b i l l  market was d u ll with the supply 
less  than la st  week and the demand fa ir  for short b i l l s  only, with 
buying confined to the larger lo ca l in stitu tion s*  Ninety-day b i l l s  
remained d i f f i c u l t  to move* The change in dealers1 rates several 
weeks ago seemingly had l i t t l e  e f fe c t  upon the demand for b i l l s  o f 
th is  m aturity. Dealers* p o rt fo lio s  declined to a low point for the 
ye*ar. In the New York market the supply o f b i l l s  declined during the 
week to the lowest volume since la st  February and with two exceptions 
to the lo w est lev e l since la st  September* This probably r e f le c ts  
the seasonal decrease in the use o f acceptance cred its  which may be 
expected during the summer months. The demand was heavy ejsd was 
mainly for 90-day b i l l s  for foreign  account* As a resu lt dealers1 
p o r t fo l io s  were substantia lly  reduced, Philadelphia reports their 
b i l l  market extremely quiet with o ffer in gs  fa ir  and the demand n eg li­
g ib le , Chicago also reports that the market in their d is t r ie t  was 
quiet with the demand for  short b i l l s  only and very few new b i l l s  
being made*

OPERATIONS ACCOUNT UNITED STATES TREASURY
Under authority from the Treasury during the week puashases

wer© made in New York end other d is t r ic t s  o f  £10,000,000 aggregate
amount Second 4 1/4$ Liberty Loan bonds for  account o f  Surplus Mormv 
for d e livery  during week b©ginning July 11, p woaey,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the yeai*, and amount 
each bank now holds in excess or short of i t s  pro rata share under the apportionment 
plan now in e ffe c t :

B ills  Entitled B ills  Over B ills  Short
B ills  Acquired to Acquire Pro Rata Share Pro Rata Share

Boston 0 62,331,000 0 58,265,000 04,066,000 0 0
New York 196,573,000 199,099,000 0 2,526,000
Philadelphia 67,343,000 66,278,000 1,065,000 0
Cleveland 82,085,000 82,846,000 ’  0 761,000
Richmond 41,184,000 41,424,000 0 240f000
Atlanta 40,854,000 41,424,000 0 570,000
Chicago 115,451,000 116,257,000 0 806,000
St. L0uis 49,649,000 50,486,000 0 837,000
Minneapolis 32,692,000 33,135,000 0 443,000
Kansas City 48,983,000 49,704,000 0 721,000
Dallas 33,736,000 33,408,000 328,000 0
San Francisco 671996 T000 66.551.000 1.445.000 0

Totals 0838,877,000 0838,877,000 06,904,000 06,904,000

The overages shown in the above statement are being adjusted in the usual 
manner by making red istribution  to other reserve banks#

The approval of a ll  the banks has been obtained to  the revised ratios of 
apportionment of System purchases of b i l l s  in order to  bring about a d istribu tion  
in lin e  with present conditions and estimated requirements fo r  the balance of the 
year, and the new ra tios  were put into e ffe ct  commencing with purchases made on 
July 8 , 1927.

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There was no change in the to ta l holdings in the System Special Investment 
Account during the current statement week, the amount remaining at 0250,498,300*
The partic ipation  by Federal reserve banks and the c la s s if ica t io n  of issues were as 
f oiiows:
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
B o st on
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
S-t. Louis
Minneapolis
Kansas City
Dallas
San Francisco

13.936.500 
65,006,800
11.977.500
20.358.000
14.504.500 

5,139,000
34.469.500 

5,371,500
10.924.000
19.908.500
18.263.500

Sept. 15, 1927 3
Sept. 15, 1927 3
Dec* 15, 1927 4
Mar* 15, 1928 3
Sep t. 15, 1928 4
Mar* 15, 1932 3
June 15, 1947 3

i/ 4
15,712,500
7.795.000
7.548.000 

83,098,000 
79,59$,000 
36,749,800 
20,000,000

T otals $250,498,300 $250,498,300
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Authority ___

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING- THE INVESTMENT ACCOUNT OF ALL 
______________ FEDERAL RESERVE PANICS FROM JUNE 30 TO JULY 6, 1927 . n¥..........

GOVERNI/ENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St« Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

'4
Purchases

400.000 
1,250,000

400.000
500.000 

5,250,000
250.000 
750,000

200,000
300,000
250,000
450.000

§10,000,000

Sales

10,000,000

010,000,000 *

* Temporary sale by St. Louis fron  th e ir  p artic ipation  in System Account to other 
banks*

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Issue

Boston
Cleveland
Atlanta
Dallas

Totals

Purchases
0

421,000
336,300

16 T 450
0773,750

Issue

Second L/L bonds 
Misc* Gov*t Sec* 
Mi sc, GovH Sec,

Sales
42,000

150,200
423,900

0
0616,100

Second L/L bonds 
Second L/L bonds 
Misc. Gov*t Sec*

BANKERS ACCEPTANCES 
(0 0 0 Omitted)

Rec*d bv Allotment Other Holdings
Regular From Matur* Close July 6/27

Holdings Purchased from Boston it ie s  & Holdings Sales Gather
im e ... .29 Own Mkt# N. Y. .Port* Sales July 6 Contracts B ills

Boston 0 12,900 0 5,549 R* 0 0 0 3,764* 0 14,685 0 3,247 0 874
New York 30,505 4,305 " 

4,719 A»
0 500 6,983 28,327 9,018 3,473

Phila# 13,123 2,580 R, 0 0 2,497 13,206 0 1,119
Cleve* 18,016 422 M 887 300 3,220 16,405 0 2,561
Richmond 8,824 332 " 483 300 1,619 8,320 0 606
Atlanta 8 1884 0 483 300 670 8,997 0 1,433
Chicago 26,738 855 " 355 0 5,069 22,879 3,197 1,609
St. Louis 11,439 0 638 700 1,810 10,967 0 501
Minn* 7,174 0 441 300 1,205 6,710 0 350
Kan. City 9,751 0 589 500 w 9,313 0 431
Dalles 9,400 668 " 284 0 §49 9,403 0 408
San Fran* i3 ri3.a 2,382 ° ...359 0 2 1031 14t048 4.867 815

Totals §169,892 021,812 04,719 $2 ,900 031,344 Ol63t260 $20,329 014,180
B ills  held overnight by N,Y» fo r  d istr ib u tion  to other Federal Reserve banks -  1,274

Total -  -  « .  -  015,454
-K'lij-Clsjdes 03,900,000 sold to other Federal reserve banks*

NDTlS; R# i4d ica tes Retained and A. indicates A llotted  in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED JULY . 61 1927
(000 Omitted1) ”  ' T '

1*30 days 
3 1 / 2 - 3  5/8%

31-60 days 
3 1 / 2 - 3  3/4%

61-90 days 
3 3 / 4 . 3  7/8%

Over 90 days 
3 3/4 — 4% Total

Boston 02,363 01,960 0 718 0 508 0 5,549
New York 2,418 4,555 1,274 777 9,024
Philadelphia 1,078 1-502 0 0 2,580
Cleveland 422 0 0 0 422
Richmond 87 175 70 0 332
Chicago 217 636 2 0 855
Dallas 160 320 160 28 668
San Francisco 2,147 235 0 0 „ .JU182

Totals $8,892 09,383 02,224 $1,313 $21,812

Purchased
Sold
Matured

Totals

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING YffiEK ENDING JULY 6. 1927

Government
Securities

010,773
10,616

0

01574

('000 Omitt ed) 

(Jo-cluding Sales Contracts)

Bankers
Acceptances

024,712
O

ju u a a i
0 6,632-

2,183+ (Net Change
1-day holdover 
and other b i l ls )

0 4 ,449-

Total

035,485 
10,616 
31,344 

0 6,475-
2,183+ (Net  Change 

_ _ _ _ _  1-day holdover 
and other b i l l s )

0 4,292*-

(including Sales Contracts)

Holdings Within 16-30 31-60 * 61-90 9 1 -days Over 6
M x J k J S & 15-davs & ££.. Aara- -Aayj3 6. months months

Oovf t Securities 0 7,172 0 0 031,037 030,911 0305,349 0374,469
B ills  Purchased 75 r641 51r953 45r647 .20^233 5.t569 0 199,043

Totals 082,813 051,953 045,647 051,270 036,480 0305,349 0573f 512
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F o r m  N o . 131.

Office Correspo.. _ence 3ARDFEDERAL RESERVE

Date__July S. 1957.

To A ll  Members o f  the Board_____________  Subject:.

F rom  Hr. Ho e l l________;___________________  _______
2— 8495G P O

For your information:

\/QroveraoT Crissinger 
■ iwiill i P'jtff L L

V^'r. Hamlin 
y U v ,  ! ' i l l e r  
y '.'jK Ja--p.es 
x f . ’. rj^Cunn i;i ghors 
, j f a .  McIntosh

Please return to Secretary1s o f f i c e .
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Jaly 6V 1937.

Sfcar Mr. Matto*oru

I aoknowXad̂ o receipt of and ah&Il %risg 
to tho attaiitlon of th# nuribert of the Board, your 
letter of July Sth* addreaaad to Governor Crlaaingor, 
enoloaln  ̂ft r«port of transactions la Government 
•ocur it lea and baak**** a-eoaptanoos*,** raportad to 
your Comittae fbr the pariod ftm-msm 23 to Jtant 
3 9 , 192?, laolsiilim* *  .

?ary truly your*,

jr# ©» B o o n ,
Assistant Secretary.

Mr. W. B. Matt ©son, Secretary,
Open Maxfc»% Invaatmant Gomtttaa, 

o/o FodaraX Reserve Bank,
Waw To*fe* if* T.

e-
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FEDERAL. R E S E R V E  B A N K

O F  N E W  V O R K v

CONFIDENTIAL July 5, 1927

S i r :

Enclosed is  a. report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open literket Investment Committee for the Federal Reserve 

System for the period from June Z3 to June 2b, 1927 in c lu ­

sive , together with data received by the Committee from 

the Federal reserve bssnks.

R espectfu lly ,

Secretary, Open ii&rket 
Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

En c 1. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JUNE 29, 1927

Holdings o f Earning Assets of Federal Reserve Banks from June 30, 1926 to  date
(000 Omitted)

-1926-

June 30
•July 28
Aug* 25
Sept,,29
Oct* 27
Nov. 24
Dec, 29
-1927-
Jan. 26
Feb. 23
Mar. 30
Apr, 27
May 25
June 22

29

TOTAL
EARNING

ASSETS

01,158,406 
1,105,302 
1,150,171 
1,297,994 
1,242,138 
1,270,681 
1,409,529

972,249
985,325

1,049,034
1,005,577

988,510
992,542

1,071,130

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Outright

Purchases

0372,868
358.591 
318,912 
285,951
297.592 
298,269 
310,725

301,851
304,880
311,587
314,332
302,349
365,874
367,140

Sales
Contracts

$12,411
647

2,305
15* 090 

3,582 
1,635 
6,479

914
428

41,516
3,993

19,571
3,467
9,262

Outright
Purchases

0214,:64
196,009 
244,019 
247,431 
290,696 
303,220 
307,372

2*9,362
243,934
184,755
194,007
171,907
172,722
183,163

Sales
Contracts

,750(“■ 9 /

15^164 
10,507 
28,192 
16,845 
37,409 
71,426

32,465
36,255
52,554
47,892
*4,2*3
10,495
32,955

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

BILLS

DXSCOtflflBD

0515,031
521,319
570,638
716,630
631,923
627,604
710,931

365,157 
397,929 
456,023 
443,553 
428,620 
438,684 
477,311

DURING WEEK ENDED JUNE 29. 1927
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 29 Change June 29 Change June 29 Change

Boston 0 14,285 $ 44+ £ 12,900 0 757- o 49,96 5 $22,023+
New York 65,113 13 + 30,505 3,176+ 103,106 8,081+
Philadelphia 26,763 3 + 13,123 191+ 57,808 11,212+
Cleveland 44,622 259+ 18,016 1,248+ 43,924 12,511+
Richmond 10,576 2 + 8,824 374+ 22,121 2,516-
Atlanta 9,576 94+ 8,884 115- 31,917 719-
Chicago 53,647 7+ 26,738 1,377+ 72,244 3,488-
St, Louis 29,833 503 + 11,439 626 + 33,370 7,151+
Minneapolis 18,282 2+ 7,174 107- 4,274 2,599-
Kansas City 29,191 4+ 9,751 688+ 13,215 4,649-
Dallas 25,351 328+ 9,400 1,796+ 5,918 97-
San Francisco 39,801 7 + 13,138 356 + 39,449 8,283-
N,Y, holdovers
and other b i l l s 13.271 1*588+

Totals 1367,140 $1,265+ $183,163 $10,441+ $477,311 038,627+

COMMENT ON CHANGES WEEK ENDED JUNE 29. 1927

Total earning assets o f the System showed an increase of $78,588,000 for 
the current statement week. The approximate changes, by c la s s if ic a t io n , consisted 
o f increases in outright purchases of $1,200,000 Government se cu r it ie s , $10,400,000 
bankers acceptances, and $38,600,000 in b i l l s  discounted, and $28,200,000 in in-* 
vestments held under sales con tracts. The la tterin crease  consisted o f $5,800,000 
Government se cu rit ie s  and $22,400,000 bankers acceptances*
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Government
Security
Market

Money C all money was d is t in c t ly  firmer during the past week, re -
Market flee tin g  banks1 preparations for the half-year end statements, heavy

payments o f in terest and dividends on July 1, and large withdrawals o f  
currency for c ircu la tion  over the holiday. The c a l l  loan renewal rate 
advanced to 5 per cent on Tuesday, the highest since January 5, 1927, 
and remained at th is  rate for the balance o f  the week. There were, 
however, reductions in the Exchange new loan rate to 4 l /2  per cent on 
several days, and in  the outside market there were concessions through­
out the period from the Exchange rate#

Time money continued to bo quoted at 4 l /2  per cent b id ,
4 5/8 per cent asked* There was some trading in 60-90 day loans at
4 l /2  per cent, but for  the most part a ct iv ity  was in the longer dates 
at 4 5/8 per cent*

Due to month-end in fluences, the demand for commercial paper 
was somewhat le ss  active than in the previous week, but a fa ir  amount 
o f paper was sold in the in terior  at a prevailing rate o f  4 l /4  per 
cent. Supplies o f  new paper coming into the market were also somewhat 
smaller than usual in the past week*

Accompanying firmer money conditions the market for United 
States Liberty Loan and Treasury bonds was s lig h tly  weaker. Tho volume 
o f trading during the week was very moderate while prices o f  p ra ctica l­
ly  a ll issues were fra ction a lly  lower*

The volume of trading in short-term c e r t if ic a te s  o f indebted­
ness and Treasury notes was also very moderate* At the end o f the 
week dea lers ’ o fferin gs o f the issues maturing next September aid 
December were at prices about l /3 2  lower than la s t  week, while their 
o ffe r in g s  o f 3 l /4  per cent c e r t i f ic a te s  due next March and 3 l /2  per 
cent notes due 1930-32 continued at par to y ie ld  approximately 3*25 to 
3*50 per cent respectively*

Bankers Dealers* o ffe r in g s  o f unindorsed bankers acceptances continued
Acceptances p ra ct ica lly  unchanged at the follow ing rates -  3 l /2  per cent for 30s*

3 l /2  to 3 5/8 per cent for 60s, 3 5/8 to 3 3/4 per cent for 90s, and 
3 3/4 per cent for 120-day fc ills*

Boston reports l i t t l e  change in their b i l l  market with the 
supply small and demand only fa ir*  The change in brokers* rates last 
week on 90-day b i l l s  apparently had l i t t l e  e f fe c t  upon the demand for 
b i l l s  o f  th is  maturity as they remained d i f f i c u l t  to move# The’ market 
3-n New York was inactive and unsettled , the supply o f  b i l l s  was s ligh tly  
le ss  in volume as compared with la s t  week but considerably in excess 
o f  the demand which was ligh t and ch ie fly  for short b i l ls *  D ealers1 
p o r t fo l io s  increased su bstan tia lly . In Philadelphia the market continued 
quiet with o ffer in gs  o f b i l l s  small and lim ited en tire ly  to short b il ls *  
Chic ago also reports that the market in their d is t r ic t  continued quiet 
with the demand fa ir  for short m aturities and 90-day b i l l s  hard to 
move.

OPERATIONS ACCOUNT UNITED STATES TREASURY
Transactions consummated for the Treasury during the current 

week consisted o f  a sale o f ^50,000 -  3 l / 4  per cent c e r t i f ic a te s  
maturing September 15, 1927 for account o f the Harding Memorial Associa­
t ion , and purchases o f (>432.,000 -  3 l / 4  per cent c e r t if ic a te s  maturing 
March 15, 1928 for  account o f Mixed Claims, 02,000,000* Fourth 4 l /4 s  
for account o f the Government L ife  Insurance Fund, and 022,342,000.
Second 4 l /4 s  for account o f Surplus Money, This la tte r  item was pur­
chased by various Federal reserve banks and was exclusive o f any Second
4 l /4 s  which were purchased by the Treasury on tenders o f bonds ac­
cepted by them under Treasury Circular No* 384, dated June 16, 1927.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and 
amount each bank now holds in excess or short of its pro rata share under the appor-* 
tionaent plan now in effect;

Bills Entitled Bills Over Bills Short
Bills Acauired to Acquire Pro Rata Share, Pro RataSharfi.

Boston 0 59,682,000 £> 56*769,000 §2,913,000 0
New York 191,768,000 193,969,000 0 2,201,000
Philadelphia 64,763,000 64,568,000 195,000 0
Cleveland 80,476,000 80,708,000 0 232,000
Richmond 40,069,000 40,355,000 0 286,000
Atlanta 40,071,000 40,355,000 0 284,000
Chicago 114,241,000 113,264,000 977,000 0
St. Louis ‘48,311,000 48,981,000 0 670,000
Minneapolis 31,951,000 32,280,000 0 329,000
Kansas City 47,894,000 48,422,000 0 528,000
Dallas 32,784,000 32,553,000 231,000 0
San Francisco 65.055,000 64 *841 *000 ?14.000 o

Totals §817,065,000 $817,065,000 84,530,000 $4,530,000

The overages shown in the above statement are being adjusted in the usual 
manner by making redistribution to other reserve banks*

SPECIAL INVESTMENT ACCOUNT * GOVERNMENT SECURITIES
With the approval of the members of the Open Market Investment Committee, 

an exchange wa& effected during the week of $20,000,000 Second 4 l /4  per cent 
Liberty Loan bonds for a like amount of the new 3 3/B per cent Treasury bonds, pur­
suant to the terms stated in the offering of the Secretary of the Treasury dated 
May 31, 1927« An exchange was also effected in the market of §5,000,000 Second 4 l /4  
per cent Liberty Loan bonds at 100 15/32 for a like amount of Third 4 l/4  per cent 
Liberty Loan bonds at 100 31/32.both prices not and interest, and a purchase from the 
Treasury, account of the Harding Memorial Association of $50,000 -  3 l /4  per cent 
certificates maturing September 15, 1927 at par* These transactions loft the total 
holdings in the account at the close of business June 29 at $250,498,300; the par** 
ticipation by Federal reserve banks and classification of issues being as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION Of HOLDINGS BY MATURITIES
Boston $ 13,536,500 Sept* 15, 1927 3 1 /8 ji C/t $ 15,712,500
New York 63,756,800 Sept* 15, 192? 3 l/i% " 7,795,000
Philadelphia 11,577,500 Dec* 15, 1987 4 X/Vf, ?/H 7,548,000
Cleveland 19 ,85&,000 Mar, 15, 1928 3 l/i% C/I 83,098,000
Richmond 9,334,500 Sept* 15, 1928 4 1 /4i  3rd L/L 79,595,000
Atlanta 4,889,000 Mar* 15, 1932 3 1/2.J! T/S 36,749,800
Chicago 33,719,500 June 15, 1947 3 3/8$ T/fc 26,000,000
St* Louis 15,371,500
Minneapolis 10,724,000
Kansas City 19,608,500
Dallas 18,013,500
San Ffancjisco 30.109.000

Totals 0250,498,300 $250,498,300
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mMIZED STATEMENT OF TOAKSACTIONS AFHSCTING THE INVESTMENT ACCOUNT OF 
-----:---------AM). JEDERAt BKSpW BAiflCS IROM JUNE 33 TO JUNE. 89. 1987 .........

Boston
Now York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St# Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

* Includes exchange $20,000,000 
Bonds.

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT
Purchases Bales Net Increase

$ 1,353,500 $ 1,351,000 $ 2,500
6,375,500 6,363,000 12,500
1,158,000 1,155,500 2,500
1,986,000 1,982,000 4,000

933,500 931,500 2,000
489,000 488,000 1,000

3,372,000 3,365,000 7,000
1,537,000 1,534,000 3,000
1*072,000 1,070,000 2,000
1,961,000 l f*57,000 4,000
1,801,500 1,798,000 3,500
3.011.000 ... 4*SS*>

025,050,000 * $85,000,000 * $50f000

Second 4 l/4s for like amount of new 3 t/&% Treasury

other _®ANSACT10NS IN GOVERNMENT security
Purchase# U.SS*. said.

Boston $ 42,000 Second L/L 4 l/4s 0 ■ m
Cleveland 255,200 Mine. GovH Sec* 0 m
Atlanta 350,300 Misc. GovH Sec. 256.500 Misc. GovH Sec.
St, Louis 500,000 Treas. Bands of 1947 0 m
Dallas 325»500 Misc. GovH Sec. 0 «•

Totals $1,473,000 ^256,500

BANKERS ACCEPTANCES
(000 Omitted)

►iffcp'3,, kx..Aih%&wi. 0the.r,Jiold,j..ng5
Regu lar From Matur­ Close fane 29/27

Holdings Purchased from Boston ities & Holdings Sales Other
June 22 Own Iflit« _ .N*Xi_ _. Port* Sales... . Jus.er 2%. dontra t̂s Bills

Boston $ 13,657 $ 5,213 R 0 0 $ 5,970** 4 12,900 $ 3,220 $ 800
Now York 27,329 7,552 " 0 700 5,076* 30,505 23,779 3,464

13,309 A
Phila* *12,932 2,582 R 0 0 2,391 13,123 0 1,025
C leveled 16,768 662 w *,32S 300 2,039 18,016 0 1,846
Richmond 0,450 160 M 1,175 300 1,261 8,824 0 550
Atlanta 8,999 105 ” 1,060 0 1,280 8,684 0 1,399
Chicago 25,361 2,345 " 1,939 0 2,907 26,738 2,400 1,474
St,Louis 10,813 0 1, 628 700 1,702 11,439 0 459
Minn* 7,281 0 904 400 1,411 7,174 0 m
Kan,City 9,063 0 1,439 500 1,251 9,751 0 395
Dallas 7,604 2 ,584*B 1,204 0 1,992 9,400 265 374
San Fran. 12.782 1.0n n -  1.635 ...0 - ^ M Q l-  ...1-3.13? J M W 746

Totals$16l,039 $35,534 $13,309 $2,900 $29,581 $169,892 v33,955 *;1J,757
Bills held over night by Hew York for distribution to other F.R .Banks -  * - - S14

Total ................ $13, m
* Include# $2,006,000 sold to Dallas from New York Portfolio

** Includes $2,900,000 sold to other Federal reserve banks*
NOTE: R* indicates Retained and A* indicates Allottedr in the above statement.
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(000 Omitted)
1**30' days 31-60 days 61-90 days Over 90«days

3 1/2 - 3 5/8 i  3 1/2 -  3 3/4 i  3 3/4 - 3 7/8% JL. 3/4$ *».,.,4/SL M & L

Boston $ 1,582 $ 1,812 $ 815 $1,004 $ 5,213
New York 6,041 9,974 3,027 1,819 20,8 61
Philadelphia 9 72 1,298 312 0 2,582
Cleveland 662 0 0 0 662
Richmond 35 25 100 0 160
Atlanta 100 0 5 0 105
Chicago 173 2,172 0 0 2,345
Dallas 2,312 136 15 121 2,584
San Francisco 859 0 163 0 1.022

Totals $12,736 $15,417 $4,437 $ 219 44 $35,534

Purchased
Sold
Matured

RECAPITULATION OF PURCHASES AND SAIES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 29, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES 
(000 Omitted")

Government
Securities

$26,522
25,256

0

Totals $ 1,266+

(Excluding Sales Contracts)
Bankers

Acceptances

^38,434
0

29.581 
& 8,853+

l,588+(Net Change 
_ _  i-day holdover

and other bills)
§10,441+

T ota l

$64,956
25,256

J&aSSL 
$10,119*

1,588+(Net Change
_______  1-day holdover

and other bills)
$11,707+

Holdings 
June 29. 1927

GovH Securities 
Bills Purchased

Totals

(Including Sales Contracts)
Within 16-30 31** 60 61-90 91-days Over 6 
15-davs days days days 6 months Months

0 0 031,032 $34,632 $301,476
50,539 46,176 22,064 6,298 0

$100,303 $50,539 $46,176 $53,096 $40,930 $301,476

$ 9,262 
91,041

. I g la L .

$376,402

$592,520
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FEDERAL RESERVEUtrice Correspo: ence ' BOARO

y o A ll Members o f  the Board Subject* 

From Mr- Sddy_______________________________  ________

For your information:

Governor Crissinge

Mr, Harnlin 
Hr. M iller 
Mr. James 
Mr. Chinningjharn 
Mr. McIntosh

P le a s e  r e tu r n  to  S e c r e t a r y 1 s o f f i c e .
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Jane 39, 1937.

Wmt Mr* ttottoNKmt

I aOkru>wl|kge ?aeaS|>t of and ahall bring 
to tha At tan lion of̂ tfeaftarabars of tha Ifcdaral 
Haaavra Board* your latter of «fcma 27th# addraaaad 
to Ooramoy Griaaingar, oaolo»in« a import of tmni- 
aotlona in Ooranunont * * m r l% lw  and %aokara acoopt* 
anoas, aa #aport@d to ywir OoR»ittaa for tlie period 
frosa #oae |6 to tat!# 331 l§0?f fnoiuiim*

Vw y t iu ly  yoxsrsg

itelta* L. m y ,  
Saoratar^*

Mr* W, 1 . liatta«on9 Saera tarj*, 
dpan Market Investment 0omlttaaf 

c/o fadarnl Baaerva Baak, 
law Torlt, II, T.
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F E D E R A L  R E S E R V E  B A N K

O F  N E W  Y O R K

T3.& |

CONFIDENTIAL June 27, i9is7

S i r :

Enclosed is  e report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for  the Federal Reserve 

System fo r  the period from June 16 to June ZZt 19^7 in c lu ­

sive , together with data received by the Committee from 

the Federal reserve banks.

R espectfu lly ,

Secretary, Open Market 
Investment Committee

Honorable D. R. Crissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

En c I . ( 1 )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JUNE 22, 1927 

Holdings of Earning Assets of Federal Reserve Banks from June 30f 1926 to Date
(OOO Omitted]

TOTAL GOVERNMENT SECURITIES
EARNING Outright Sales

-1926.IK' ASSETS Purchases Contracts
•June 30 $1,158,406 $372,868 $12,411
July 28 1,106,302 368 , 591 647
Aug. 25 1,150,171 318,912 2,305
Sept* 29 1,297,994 286,951 15,090
Oct. 27 1,242,138 297,592 3,582
Nov. 24 1,270,681 298,269 1,635
D©c. 29 1,409,529 310,725 6,479
-1927
Jan. 26 972,249 301,851 914
Feb. 23 985,326 304,880 428
Mar# 30 1,049,034 311,587 41,516
Apr. 27 1,005,577 314,332 3,993
May 25 988,510 302,349 19,571
June 8 1,060,781 430,715 7,348tt 15 1,091,97 0* 544,617* 2,607u 22 992,542 365,874 3,467

BANKERS ACCEPTANCES 
Outright 

Purchases
$214,664 
' 196,0(39 

244,019 
247,431 
290,696 
303,220 
307,372

BILLS

269,362 
243,934 
184,755 
194,007 
171,907 
163,238 
159,053 
172,722

*Includes $185,000#000 Special h-day Treasury C ertifica te  of

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_________________ DURING WEEK ENDED JUNE 22, 1927___________________ _

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Sales
Contracts DISCOUNTED
$34,750 $515,031

15,164 521,319
10,507 570,638
28,192 716,630
16,845 631,923
37,409 627,604
71,426 710,931

32,465 365,157
36,255 397,929
52,654 456,023
47,892 443,553
64,263 428,620
58,397 399,283
23,451 360,942
10,495 438,684

of Indebtedness

Balance Net Balance Net Balance Net
June 22 ChajiRe J^ne 22 Chartse June 22 Change

Bost on $ 14,241 $ 334+ . $ 13,657 $ 2,811+ $ 27,942 $ 4,640+
New York 65,100 1,576+ 27,329 4,322+ 95,025 36,081+
Philadelphia 26,760 287+ 12,932 432- 46,596 7,370+
Cleveland 44,363 512+ 16,768 397- 31,413 27,705-
Richmond 10,574 232+ 8,450 121+ 24,637 5,047+
Atlanta 9,582 9- 8,999 27+ 32,636 1,162+
Chicago 53,640 825+ 25,361 584+ 75,732 31,211+
St. Lguis 29,330 500+ 10,813 614- 26,219 9,193+
Minneapolis 18,280 265+ 7,281 268+ 6,873 721+
Kansas City 29,187 484+ 9,063 112- 17,864 2,265+
Dallas 25,023 507+ 7,604 775- 6,015 273+
San Francisco 39,794 744+ 12,782 601+ 47,732 7,484+
N.Y, holdovers

and other b i l l s 1.1.683 7.265+

Totals $365,874 $6,257+ $172,722 $13,669+ $438,684 $77,742+

COMMENT ON CHANGES V®EK ENDED JUNE 22 1927

Total earning assets of the System, exclusive of the specia l 1-day Treas­
ury ce r t if ic a te s  of indebtedness issued la st week to  cover the overdraft, show an 
increasejof $85,572,000 fo r  the current statement week* The approximate changes, 
by c la s s if ic a t io n , consisted of increases in  outright purchases of $6,250,000 
Government se cu r it ie s , $13,700,000 bankers acceptances, and $77,750,000 in b i l l s  
discounted, and a net decrease of $12,000,000 in investments held under sales 
contracts# The la t te r  item was made up of a decrease of $12,900,000 bankers 
acoejrtanaes and an increase of $900,000 Government secu rities*
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Money
Market

Government
Security
Market

Bankers
Acceptances

Call money was steady at 4 per ce~t throughout the week 
ended Jun. 5* The supply of funds offeree n̂ ca ll remained ample and, 
accompanying a rather ligh t demand fo r  now loans, moderately large 
amounts of money were unlent at the close  of each day* A considerable 
d e f ic it  in  actual bank reserves at the beginning of the week, heavy 
transfers of commercial funds to the in te r io r , and continued income 
tax co lle c tio n s  were o ffse t  by the retirement of the balance of the 
participation s of New York City banks in the specia l Treasury ce r t i­
f ic a te  with the New York bank, and by security  purchases fo r  the 
Treasury, and consequently member bank borrowing at the Reserve Bank 
remained of small volume*

The time money market, on the other hand, showed a firm er 
tendency. By the end of the week, a l l  m aturities were quoted at 4 1/2 
per cent bid, 4 5/8 per cent o ffered . The prin cipa l a c t iv ity  was in 
6 months* loans wnich were placed at 4 5/8 per cent, the highest rate 
since early in January*

The commercial paper market continued fa ir ly  active due to  
buying by in te r io r  in stitu tion s . The larger proportion of the sales 
was at 4 1/4 per cent with the balance at 4 and 4 1/2 per cent* Dealers* 
p o r t fo l io  of prime paper remained small as users of the open market 
continued to request only a moderate amount of accommodation*

There was a s lig h tly  better undertone in the market fo r  
United States Liberty Loan and Treasury bonds during the week* The 
volume of trading was moderate and p rices  of the Liberty Loan bonds were 
firm  while p rices  of the Treasury bonds advanced from 19 to 30/32 to  
lev e ls  y ield ing about 3*33$ to maturity. The new 3 3/8 per cent 
Treasury bonds were offered  by dealers at the end of the weok at the 
issue price  of 100 16/32 to  y ie ld  3*33 per cent*

The market fo r  United States Treasury ce r t if ic a te s  and notes 
continued quiet with very l i t t l e  change in dealers* o fferin g  p r ices , 
which were at leve ls  to  y ie ld  from about 3 to 3 1/2 per cent recording 
to  maturity* There were p ra ct ica lly  no offerings of the ce r t if ic a te s  
maturing next September in the market*

During the early part of the statement week dealers* o fferin g  
rates on unindorsed bankers acceptances were as fo llow s; 3 1/2 per cent 
fo r  30s, 3 1/2 to 3 5/8 per cent fo r  60s, 3 5/8 fo r  90s and 3 3 /4  per 
cent fo r  120wday b i l l s .  On June 20, however, a l l  but one of the 
dealers advanced the rate on 90-day b i l l s  1/8 per cent, bidding 3 7/8 
per cent, o fferin g  at 3 3 /4  per cent*

Boston reports th e ir  b i l l  market was very du ll with the 
supply le ss  than la st  week and the lo ca l demand only fa ir*  Dealers 
advanced the rate 1/8 per cent on 90-day b i l l s  with the hope of moving 
b i l l s  of th is  maturity* The market in New Yr>rk was unsettled and loss 
active* The demand fo r  b i l l s  was substantia lly  in excess of the supply 
which was of normal volume* Dealers* sales consisted mainly of short 
b i l l s  fo r  lo ca l account while buying of 90-day b i l l s  fo r  foreign  accounts 
f e l l  o ff  considerably* Dealers* p o r t fo l io s  showed a substantial 
decrease* In Philadelphia the market showed vory l i t t l e  change during 
the week* Short b i l l s  continued to be offered  fr e e ly  and a sligh t im­
provement was noticed in the domand* Chicago reports that the market 
in "tiisir d is t r ic t  continues very quiet with the domand restricted  almost 
en tire ly  to  b i l l s  of short maturities*

OPERATIONS ACCOUNT UNITED STATES TREASURY
Under authority of the Treasury there was purchased during the 

week §5,000,000 Second 4 1/4 per cent Liberty Loan bonds fo r  account of 
Surplus Money in the Treasury* There was also delivered and paid duiv 
ing the la t te r  part of the week §15,000,000 of the 051,000,000 Second
4 1/4 per cent Liberty Loan bonds which the Treasury accepted from 
tenders of bonds pursuant to  Treasury Circular No* 384, dated June 16 
1927* *Digitized for FRASER 
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchasos of bankers acceptances since the beginning of the year, and 
amount each bank now holds in excess or short of its  pro rata share under apportion­
ment plan now in e f fe c t :

B il ls  Entitled B il ls  Over B ills  Short
B ills  AcauirecJ to Acauire Pro Rata Share Pro Rata Share

Boston 0 57,369,000 0 54,469,000 02,900,000 0 o
New Y0rk 183,516,000 186,082,000 0 2,566,000
Philadelphia 62,181,000 61,939,000 242,000 0
Cleveland 77#189,000 77,422,000 0 233,000
Richmond 38,434,000 38,712,000 0 278,000
Atlanta 38,906,000 38,712,000 194,000 0
Chicago 109,957,000 108,664,000 1,293,000 0
St, Louis 45,983,000 46,667,000 0 684,000
Minneapolis 30,647,000 30,967,000 0 320,000
Kansas City 45,955,000 46,450,000 0 495,000
Dallas 31,002,000 31,240,000 0 238,000
San Francisco . ,62f 398f 000 62,213.000 ......185+000 0

Totals 0783,537,000 0783,537,000 $4,814,000 04,814,000

The overages showjn in the above statement are being adjusted in the usual
manner#

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Transactions in the System Account during the current statement wook con­
sisted  of sales qf #22$600tQQ0 and purchases of $28,792,000 short-term Government 
se cu r it ie s , which, as mentioned in la st  weekl s report, l e f t  the to ta l holdings in 
the account at the close  of business June 22, 1927 at 0250,448,300,

The p artic ip a tion  by Federal reserve banks and the c la s s if ica t io n  of 
issues at the close  of business June 22 were as fo llow s;

PARTICIPATION by FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston
New Y0rk
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas C ity
Dallas
San Francisco

13.534.000 
63,744,300
11.575.000
19.854.000 
9,332,500 
4,888,900

33.712.500
15.368.500
10.722.000
19.604.500
18.010.000 
3Qt103rQ00

Sept# 15, 1927 3
Sept* 15, 1927 3
Nov* 15, 1927 4
Doc* 15» 1927 4
Mar* 15, 19 28 3
Sept* 15, 1928 4
Mar, 15, 1932 3

l/8j£ C/I
i / 4  {*

1/4% c /i  
1/4 3rd L/L

15,712,500
7,745,000

25,000,000
7,548|'000

83.098.000
74.595.000 
36,749,800

Totals 0250,448,300 0250,448,300
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Authority &X4££Ol

4
ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
__________ ALL FEDERAL RESERVE BANKS EftOM JUNE 16 TO JUNE 22. 1927

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Purchases Sales Net Incretftflft.

Boston 0 1,555,500 $ 1,221,000 0 334,500
New York 7,328,500 5,752,000 1,576,500
Philadelphia 1,430,500 1,144,000 286,500
Cleveland 2,283,000 1,792,000 491,000
Richmond 1,073,500 842,500 231,000
Atlanta 561,500 441,000 120,500
Chicago 3,875,500 3,042,000 833,500
S t. Louis 1,767,000 1,386,500 380,500
Minneapolis 1,232,500 967,500 265,000
Kansas City 2,254,000 1,769,500 484,500
Dallas 2,070,500 1,625,500 445,000
San Francisco 3.460.000 „ z j i e ^ o o .

Totals 128,892,000 022,700,000 |6,192,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Cleveland 
Atlanta 
Chicago 
St* Louis 
Dallas

Purchases 
$ 20,950 

413,400 
0

120,000 
_ U S j9 &

Issue 
Treasury Bonds o f 
Misc* GovH Sec*

19#7

Totals 0^67,300

Treasury Bonds o f 1947 
Misc. Gov't Sec,

BANKERS ACCEPTANCES 
(000 Omitted)

Sales Isfltte 
0

543,550 Misc* GovH Seo.
8,500 TS2-1927 C/l

0 **
Second h/L bonds

0 604,050

Rec’ d by Matur-
Other Holdings 

Close. June 22/27
Holdings Purchased Allotment i t ie s  & Holdings Sales Other

Bo ston
June 15 Own Mkt* from N.Y. Sales June 22 ■-IUA J?

0 10,846 0 5,919 R 0 0 3,10 8 0 13,657 0 4,408 0 541
New York 23,007 7,942 » 

17,361 A
0 3,620 27,329 0 3,782

P h ila . 13,364 2,393 R 0 2,825 12,932 0 693
Cleve. 17,165 786 w 2,857 4,040 16,768 0 1,413
Richnond 8,329 160 n 1,836 1,875 8,450 0 375
Atlanta 8,972 610 ** 1,360 1,943 8,999 0 1,221
Chicago 24,777 2,812 * 2,182 4,410 25,361 1,995 996
St* Louis 11,427 0 2,542 0 10,813 0 310
Minneapolis 7,013 0 1,468 1,200 7,281 0 217
Kan* City 9,175 0 2,254 2,366 9,063 0 267
Dallas 8,379 68 " 1,111 1,954 7,604 292 253
San Fran. 12.181 1.211 " 2.361 12.782 JLSS2. —.SW,

Totals 0154,635 039,262 01?, 3U 029,702 0161,039 kiQ,495 010,573
B il ls  held over night by New York for d istr ib u tion  to other F.R. Banks -  -  -

011,683

NOTE: R, indicates Retained and A. indicates A llotted  in the above statement
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5

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDED JUNE 22,..1921
(GOO Omitted)

1-30 days 
3 1/2 -  3 5/8^

31-60 days 
3 1 / 2 - 3  3 M

$ 1,899

61-90 days 
3 3 M

Over 90-days 
3 3/4 -  4i Total

Boston $ 4,Q20 0 0 $ 5,919
Now York’ 10,834 12,428 815 1,226 25,303
Philadelphia 834 1,551 8 0 2,393
Cleveland 786 0 0 0 786
Richmond 115 45 0 0 160
Atlanta 600 1 9 0 610
Chicago 22 2,786 4 0 2,812
Dallas 0 0 24 AAX X 68
San Francisco 882 329 0 0 1.211

Totals $18,093 $19,039 $860 $1,270 $39,262

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING « K  ENDING JUNE 22, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(OOO Omitted)

(Excluding Sales Contracts)

Government
Securities

Bankers
Acceptances Total

purchased
Sold
Matured

$29,559
23,302

0

Totals § 6,257+

$39,262
0

33.858 
6,404+
7,265+(Not Change

1-dav holdover 
and other b ills )

$13,669+

$68,821 
23,302 
32.858 

$12,661+
7,265+(Net Change 

_ _ _  1-day holdover 
and other b ills )

$19,926+

Holdings 
Juno 22. 1927 
G-ov't Sscuriti&g 
B ills  Purchased

Totals

(Including Sales Contracts)
Within 
15 davs 
$ 3,467

64.146

16* 30 
days 
0

51,198

31-60
davs

45.481

61-90
..&££,§,__
$30,949

18.628

91-days Over 6 
6 months months 
$59,365 $275,560 

3.764 0

Total
$369,341

183.217
$67,613 $51,198 $45,481 $49,577 $63,129 $275,560 $552,558
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F o r m  N o . 131.
A V  C C *  FEDERAL RESERVEOffice CorrespoH m c e  ■ Date ^  32. 19a?.
To A ll Members o f  the Board___________ Subject:____________________________________

From„ Iddy_____________________________ _______________________________________ _
2— 8496OPO

For ,your information:

G-overnor Crissinger 
Mr, »
Mr. Hamlin*-—
Mr, Millers 
Mr. Jaynes 
Mr. Cunningham 
Mr. McIntosh1

P le a s e  r e t u r n  to S e c r e t a r y * s  o f f i c e
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Jan# 22, 1937.

tfc»r Mr. llattesom

I acknowledge receipt of and shall 
Wing to attention to the inmfbert of the 
^edera! Eeserre $oard« yemr letter of Jtme 30th§ 
addressed to Governor Oris singer t enclosing a 
report of transactions in (kmmmmt securities 
and tankers acceptances, as reported to foot 
Oosmlttee for the period from ^me 9 to Joao 15, 
1927f inol-isfcre.

Very tral,y

m it e r  M M y *  
-Qeoretary*

Mr, W. I* Matt ©son, Seerata tr§
Open Uarket Investment Ooraralttee, 

®/0 federal Reserve Baak, 
lew York, H. T.
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Authority ^ 4 0 5 3 1

r

FEDERAL. R E S E R V E  B A N K  

O F  N E W  V O R K

1QNFIDENTIAI June ,d0, 19<;7

S i r :

Enclosed is a report o f transactions in Govern­

ment secu rities  and cankers acceptances es reported to the 

Open iiarket Investment Committee for the Federal Reserve 

System for the period froa June 9 to June 15, 19<;7 in c lu ­

sive , together with data received by the Cocauittee from 

the Federal reserve banks.

Secretary, Open «fcrket 
Investment Cotanittee

H onorable D. R . C r i s s i n g e r ,

G o v e rn o r, F e d e r a l R e s e r v e  B oard,

W a sh in gto n , D. C .

E n c l.  ( 1 )
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wrlFIIBNTxAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENSED JUNE 15, 192? ,

Holdings of Earning .Assets of Federal. Reserve^Banks frogL June 3<V I926-.t&.i>ai&
(000 Omitted)

'.926-
June 30
July 28
Aug* 25
Sept# 29
Oct* 27
Nov« 24
Dec* 29
1927-
J an. 26
Feb* 23
Mar* 30
Apr, 27
May 25
-Tune 8« 15
*Includes

TOTAL
EARNING
ASSETS

01,158,406 
1,106,302 
1,150,171 
1,297,994 
1,242,138 
1,270,681 
1,409,529

972,249 
985,326 

1,049,034 
1,005,577 

988,510 
1,060,781 
1,091,970*

0185,000,000

GOVERNMENT SECURITIES 
Outright Sales 

Purchases Contracts

BANKERS ACCEPTANCES

0372,860
368.591 
318,912 
286,951
297.592 
298,269 
310,725

301,851
304,880
311,587
314,332
302,349
430,715
544,617*

012,411
647

2,305
15,090
3,582
1,635
6,479

914
428

41,516
3,993

19,571
7,348
2,607

Outright
Purchases
0214,664 
196,009 
244,019 
247,431 
290,696 
303,220 
307 ,372

269,362
243,934
184,755
194,007
171,907
163,238
159,053

Sales
Contracts
034,750
15,164
10,507
28,192
16,845
37,409
71,426

32,465 
36,255 
52,654 
47,892 
64,263 
58,397 
23,451

BILLS

DISCOUNTED
$515,031 
521,319 
5?0,638 
716,630 
631,923 
627,604 
710,931

365,157
397,929
456,023
443,553
428,620
399,283
360,942

special 1-day Treasury Certificate of Indebtedness 
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

BORING WEEK ENDED JUNE 15. 1927 _ ............
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
B alance Net Balance Net Balance Net
ijuaa-ISL Stoma Ijm JH Change

Boston 0 13,907 0 4,360- $ 10,846 ^4,733— 0 23,302 $ 5,351«*
New York 63,524 20,273- 23,007 971+ 58,944 . 29,269-
Philadelphia 26,473 4,OOf- 13,364 355+ 39,226 1,113+
Cleveland 43,851 5,408- 17,165 154+ 59,118 1,224+
riiohmond 10,342 3,075- 8,329 157- 19,590 216+
Atlanta 9,591 1,993- 8,972 433+ 31,474 738+
Chicago 52,815 10,864- 24,777 1,339+ 44,521 1,824*-
3t# Louis 28,830 2,595+ 11,427 1,268- 17,026 3,622-
Minneapolis 18,015 3,393- 7,013 521- 6,152 1,514—
Kansas City 28,703 6,630- 9,175 69- 15,599 2,439-
Dallas 24,516 4,340- 8,379 2,286- 5,742 407-
San Francisco 39,050 9,350- 12,181 373- 40,248 2,794+
I'V/« holdovers
and other bills 4f4l£ .1*970+

Totals 0359,617* 071,098- 0159,053 04,185- 0360,942 038,341-

■*This balance does not include $185,000,000 special 1-day Treasury Cert* of Ind«
COMMENT ON CHANGES \VEEK ENEED JUNE 15. 1927

Total earning assets of the System show an increase of 031,189,000 due to 
the inclusion of the special 1-day Treasury certificate to cover the overdraft* Thb 
approximate changes by classification, excluding the special 1-day Treasury certify 
icate, consisted of decrease* of 071,100,000 and 04,200,000 in outright purchases of 
Government securities and bankers acceptances respectively, 038,300,000 b ills  dia** 
counted, and #39*700,000 in investments held under sales contracts** The decrease* 
in investments held under sales contracts consisted of $4,800f000 Government aecuri» 
ti&s and 034^900,000 bankers acceptances#
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* Q A Q V

Market

Government

I f c M .

SjmXm

C all money was generally steady over the quarterly Treasury 
financing period* The renewal rate continued at 4 1/4 per cent except 
fo r  a reduction on Friday to 4 per cent, and the Exchange new loan rate 
did not docline below 4 per cent. In the outside market, however, , 
there was a lim ited amount of loans placed at 3 3 /4  and 3 1/2 per cent* 
Reserve balances of New York City banks were about equal to  required re­
serves at the feginning of the week, but the e f fe c t  of large Treasury 
disbursements fo r  in terest and maturing c e r t i f ic a te s , temporarily iji 
excess of income tax co lle c t io n s , was largely  o ffs e t  by the sale to 
City banks of partic ipation s in the Treasury c e r t if ic a te  to cover the 
overdraft with th is  bank*

O fferings of time money wore rather scarce and rates were 
unchanged at 4 1/2 per cent fo r  m aturities of 60 days to  6 months*

Bank demand fo r  commercial paper continued to increase during 
the past week. Out-of-town markets, including Boston and Philadelphia, 
purchased moderate amounts of paper at a prevailing rate of 4 1/4 per 
cent.

The market fo r  United States Liberty Loan and Treasury bonds 
was rather d u ll. The volume of trading during the week was moderate 
with prices at the end of the wetek showing a decline of about 2/32 in 
Liberty Loan bonds and 20 to  26/32 in Treasury bonds. The market fop  
United States c e r t if ic a te s  of indebtedness and Treasury notes was 
q,uiet with some preference shown in the demand fo r  issues maturing 
next September and March. Dealers* o fferin g  prices &t the end of the 
week were at lev e ls  to y ie ld  from about 3.00 to  3.48 per cent according 
to  maturity.

Dealers* o fferin g  rates on unindorsed bankers acceptances 
continued unchanged at the follow ing rates: 3 1/2 per cent fo r  3Qe,
3 1/2 to  3 5/8 per cent fo r  60s, 3 5/8 per cent fo r  90s and 3 3 /4  
per cent f  or 12fr*day b i l l s .

Boston, reports a sligh t increase in the supply of b i l l s  over 
la s t  week which #ere ea sily  absorbed by the lo ca l banks* Maturities 
of 30 to 60 days were in best demand and moved fre e ly , while b i l l s  of 
90~day maturity were d i f f i c u l t  to  move. In New York the market was 
very active with the demand fo r  b i l l s  considerably in excess of the 
supply which was of nonnal volume# Dealers* aggregate sales were the 
heaviest th is  year, th e ir  p o r t fo l io s  showing a decrease of about 40 
per cent* The demand improved ch ie fly  on exceptionally  heavy orders 
fo r  90«-day b i l l s  f o r  foreign  accounts, sales fo r  lo ca l demand being 
lig h t . . Chicago and Philadelphia report l i t t l e  change in their 
respective markets. O fferings of b i l l s  were moderately heavy, while 
the demand was f or short b i l l s  only.

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

The transactions e ffected  fo r  the United States Treasury dur­
ing the current week consisted of a sale of §300tG0Q -  3 1/4 per cent 
c e r t if ic a te s  due March 15, 1928 fo r  account of the Alien Property 
Custodian and purchases of 015,000,000 Second 4 1/4 per cent Liberty 
Loan bonds fo r  account of Surplus Money, $475,000 -  3 1/4 per cent 
ce r t if ic a te s  due March 15, 1928 fo r  account of the Harding Memorial 
A ssociation , and O69t 400 Fourth 4 1/4 per cent Liberty Loan bonds fo r  
account of the General Railroad Contingent Fund*
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3
SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and. 
lmount each bank now holds in excess or short of its pro rata share under apportion­
ment plan now in effect;

Bills Entitled Bills Over Bills Short
Bills Acctuired to Acauire Pro Rata Share Pro Rata Share

Boston $ 51,450,000 $ 51,776,000 0 $ 326,000
Now York 175,574,000 176,848,000 0 1,274,000
Philadelphia 59,788,000 58,861,000 927,000 0
Cleveland 73,546,000 73,574,000 0 28,000
Richmond 36,438,000 36,788,000 0 350,000
Atlanta 36,936,000 36,788,000 148,000 0
Chicago 104,963,000 103,277,000 1,686,000 0
St, Louis 43,441,000 43,958,000 0 517,000
Minneapolis 29,179,000 29,428,000 0 249,000
v'-nsas City 43,701,000 44,141,000 0 440,000
Dallas 29,823,000 29,701,000 122,000 0
San Francisco 59.436r000 59.135.000 301.000 0

Totals $744,275,000 $744,175,000 $3,184,000 $3,184,000

The overages shown in the above statement are being adjusted in the usual
manner,

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES
Transactions in the System Account during the warrant statement week con­

sisted of the redemption of a balance of $10,215,000 maturing certificates and 
sales to the Treasurer of the United States# the fiscal agent of the British Govern­
ment and foreign correspondents of $95,579,000 aggregate amount of short-term 
Government securities and purchases of $42,000,000, which left the total holdings in 
the account at the close of business June 15, 1927 at $244,256,300*

The participation by Federal reserve banks and the classification of 
issues at the close of business June 15 were as follows;

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 13,199,500
New York f i f t- innn
Philadelphia

62,167# 800
11,288,500 

Cleveland 19,363,000
Richmond 9,101,500
Atlanta 4,767,500
Chicago 32,879,000
St* Louis 14,988,000
, linneapolis 10,457,000
Kansas City 19,120,000
Dallas 17,565,000
San Jfrancisco 29.359r500

Sept, *5, 1927 3 X M 0/1 $ 4,720,500
Sept* 15, 1927 3 \ f4% «

l/ l
7,745,000

Nov* 15, 1927 4 1M 2nd 16,250,000
Dec* 15, 1927 4 T ^ 7,548,000
Mar* 15, 1928 3 1/4% C/I

l/ l
76,548,000

Sept* 15, 1928 4 i M 3rd 72,095,000
Mar* 15. 1932 3 1/2% T/fo 59,3491800

Totalis $244,256,300 $ 244,256,300

The completion of deliveries, after the close of the statement week, of 
sales to foreign correspondents and reoeht purchases, will leave the total holdings 
in the System Account at about $250,000,000*
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4
ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE 
— ....  ALL FEDERAL RESERVE RANKS FROM .TITMR! <5 TO

INVESTMENT ACCOUNT OF 
JUNE 15. 1927

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
Sales Purchases Net Decrease

Boston 1 6,788,500 I 2,269,000 0 4,519,500
New York 30,962,500 10,690,000 20,272,500
Philadelphia 5,899,500 1,940,500 3,959,000
Cleveland 9,822,000 3,329,500 6,492,500
Richmond 4,640,000 1,565,000 3,075,000
Atlanta 2,621,500 820,000 1,*801,500
Chicago 16,517,500 5,653,500 

10,577,500** 
1,798,000

10,864,000
St. Louis 6,982,500 3,595,000*
Minneapolis 5,191,500 3,393,500
Kansas City 9,388,000 3,288,500 6,099,500
Dallas 8,583,000 3,020 , 500 

5.048.000
5,562,500

San Fr anc i  sc a 14.397.500 9.349.500
Totals 0121,794,000 050,000,000 071,794,000

* Increase
^ In clu des repurchase by Federal Reserve Bonk o f St,Louis o f $8,000,000 Government 

secu rities which they temporarily sold to other participating  banks during juried
3un® 3 ts  June 9*

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Boston
Philadelphia
Cleveland
Atlanta
St* Louis
Kansas City
Dallas
San Iftrancisco 

Totals

Purchases 
0 160^000

500.000 
1,150,000

264*450
251.000
673.000 
222,900
750.000 

03,971,350

Issue
Treas* Notes 1943-47 
TS2-1927 C /l 
TM-1923 C /l 
Misc, GovH Sec# 
Treasury Notes o f 1932 
Misc* GovH Sec#
Misc* Gov’ t  Sec*
Second L/L

IssueSales & Redemptions _____ 
0
548.000 Misc. Gov’ t  Sec,

65,500 TJ-1927 C /l
456,200 Misc, GovH Sec#
251.000 TJ-1927 C /l

1,203,000 M isc. GovH Sec*
0 •*

750.000 Juae 15/27 C /l
$3,273,700

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings
Regular From Matur­ Close June 15/27

Holdings Purchased from Boston it ie s  & Holdings Sales Other
June 8 Own Mkt. N.Y * Port* Sales.... June_15. Contracts B zl  1 s .

Boston 0 15,579 0 1,285 R 0 0 0 6,018* 0 10,846 0 7,806 0
ilew York 22,036 4,850 *» 

9,564 A
0 2,100 5,979 23,007 6,255 620

i'hila# 13,009 2,929 R 0 0 2,574 13,364 0 0
Cleveland 17,011 772 " 1,529 200 2,347 17,165 0 536
Richnond 8,486 0 848 300 1,305 8,329 0 0
^tlanta 8,539 507 « 825 0 899 8,972 0 888
Chicago 23,438 2,943 w 1,595 0 3,199 24,777 4,302 0
3t* Louis 12,695 0 1,159 600 3,027 11,427 0 0
i'inn* 7,534 0 704 200 1,425 7,013 0 0
Kan* City 9,244 0 961 400 1,430 9,175 0 0
Pallas 10,665 348 11 559 0 3,193 8,379 250 0
San Fran. 12.554 1.286 " 1.384 0 —3., 043 12.181 4f 838 0

Totals ?$160,790 024,484 0 9,564 03,800 034,439 0154,635 023,451 02,044
B il ls  helc over night by New York for d istrib u tion  to other F.R,Banks ~ - - ?,37<|

Total -  -  - ’'$4,418
* Includes 03,800,000 sold to other Federal Reserve Banks# *
NOTE: R. indicates Betained and A. indicates A lloted in the above statement#
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MATURITIES AND RATES ON BILLS PURCHASED @EK ENDING JUNE IS. 1927
(000 Gsiitted)

1 -  30 days 
.3 I M

31-60 days 
3 1 / 4 - 3  3/4/.

61-*90 days 
3 3/4̂ o

Over 90-days 
3 .3/4 - A t. Total

Boston $ 132 $ 1,153 0 0 $ 1 ,2 8 *
Now York 4,202 8,458 1,267 487 14,414
Philadelphia 447 1,757 725 0 2,929
Cleveland 672 100 0 0 772
Atlanta 225 76 206 0 507
Chicago 632 2,311 0 0 2,943
Dallas 186 0 85 77 348
San Francisco 1.284 .... _....Z 0 0 M 86

Totals $7,780 $13,857 £2,283 $564 $24,484

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING vIEEK ENDING JUNE 15, 1927 
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES

(000 Omitted)
(Excluding Sales Contracts and Special 1-day Treasury Certificate)

Purchased
Sold
Matured

Government
Securities

$,,53*968
123,175

1,891

Totals $ 71,098-

Banker s 
Acceptances

•

£23,284
0

34.439 
$ 6,155-

l*970+(Net Change
^_____ 1-day holdover

and other b ills)
$ 4*185*

Taftal

$ 82,252 
123,175

$ 77,253-
l,970+{Net Change

i-day holdover 
and other b ills )

$ 75,283-

(Including Sales Contracts and Special 1-day Treasury Certificate)
Holdings 

June 15, 1927
Within 
15- days.

16-30
djurs.......

31-60 
- d ay s

61-90
days

91-days 
6 months

Over 6 
months Total_

GovH Securities 
Bills Purchased

0187,607
84.555

0
_44*8_Q0.

0
69

$19,987
12.261

$50 , 692 
. 3̂ 219

$288,938 $547,224 
......0....  _1.82.5Q4

Totals $272,162 $44,800 $37*669 $32,248 $53,911 $288,938 $729,728

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings o f the National Archives
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Authority

F o r m  N o . 131.
g t g i 0 FEDERAL RESERVE

Urrice Lorreapo^ ^ence
To A ll Members o f  the Board______ _______  Subject:.

From Hr. Bddy____ ________________________ ________________

Date June 15. 1927,

2— 8496
G P O

For your information:

^'uovernor C nssm ger 
P latt 

^ ilr . Hamlin 
U*f? . H iller  
i /l lr .  James 
/H r . ,  Ounninghans 

C HeIntosh

Please return to Secretary*s office.
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Jane IS, 1937.

Baar Mr* Kattosoni

I iwfaowled *̂ roooipt of and ehall
bring, to the attention of the tstmbem of tha 
Federal Bo*orr® Board, your lottor of 13th 
ad&ra&aad to ®mmmw Critain^er* enclosing a 
report of transaction® in Government aofmritios 
and t>«iiSsj»n aoooptamas, as raportoA to your 
Qonnlttts for tho j>»ri©4 frora Jtaa 2 to Jtrna 6t 
1937f inclnaira.

Tory t r a ly  yon fi*

m i U r  U  
3acr*tary.

Itr* f f B* Matioaon* Sooratary*
0p«* .Uaxtatt tnvostmflnt tersl%tofcf 

c/o federal laaorva Sank*
M r  York* H. Y«
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FEDERAL. R E S E R V E  B A N K

JU N
O F  N E W  V O R K

CONFIDENTIAL June 13, 1927

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu rities and bankers acceptances as reported to the 

Open Market Investment Committee for  the Federal Reserve 

System fo r  the period frou  June Z to June 8, 19^7 in clu ­

sive , together with data received by the Coataittee from 

the Federal reserve banks.

R espectfu lly ,

W. B. Matteson 
Secretary, Open Market 
Investment Coutiittee

Honorable D. R. Crissinger, 
Governor, Federal Reserve Board 
Washington, D. C.

Encl. (1)
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confidential
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JUNE 8, 1927

Holdings o f  Earning Assets o f  Federal Reserve Banks from January 27* 1926 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1926*
EARNING Outright Sales Outright Sales

ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 27 $1,1X8,687 $363,073 $ 1,990 $279,321 $16,09 6 $448,557
Feb, 24 1,185,406 320,517 10,068 255,732 48,396 540,063
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr. 28 1,114,233 385,685 3,120 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 

19 6,009
34,750 515,031

July 28 1,106,302 368,591 647 15,164 521,319
Aug. 25 1,150,171 318,912 2,305 244,019 10,507 570,638
Sept. 29 1,297,994 286,951 15,090 247,431 28,192 716,630
O ct. 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nov. 24 1,270,681 298,269 1,635 303,220 37,409 627 , 604
Dec* 29 1,409,529 310,725 6,479 307,372 71,426 710,931
-1927.t
Jan* 26 972,249 301,851 9X4 269 , 3 62 32,465 365,157
Feb, 23 985,326 304,880 428 243,934 36,255 397,929
Mar. 30 1*049 ,034 311,587 41,5X6 184,755 52,654 456,023
Apr* 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 25 988,510 302,349 19*5 71 171,907 64,263 428,620
June X 1,089,797 940,090 22,407 157,710 71,283 496,507

»» 8 1,060,781 430,715 7,348 163,238 58,397 399,283

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________  DURING « K  EijMSD JUNE ft. 1927____________________

^000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
June 8 Change June 8 Change June B . Change

Boston $ 18,267 $ 5 , 698+ $ 15,579 $2,988+ $ 28,653 if 21,272**
New York 83,797 25,824+ 22,036 2,303+ 88,213 28,914-
Philadelphia 30,480 5,465+ 13,009 666+ 38,113 16,156-
Cleveland 49,259 4,572+ 17,011 258* 57,894 10,958+
Richmond 13,417 3,888+ 8,486 347+ 19,374 2,874*
Atlanta 11,584 2,377+ 8,539 948+ 30 , 73 6 232-
Chicago 63,679 13,800+ 23,438 1,266+ 46,345 31,688-
St* Louis 25,235 2,256* 12,695 787+ 20 , 648 12,459-
Minneapolis 21,408 4,327+ 7,534 43+ 7,666 92*
Kansas City 35,333 7,807+ 9,244 483+ 18,038 1,225+
Dallas 29,856 7,152+ 10,665 1,651- 6,149 60-
San Francisco 48,400 11,971+ 12,554 93- 37,454 4,156+
N.Y. holdovers

a mi other b i l l s 2.448 2.301-
Totals $430,715 $90,625+ $163,238 $5,528+ 399,283 $97,224-

COMMENT ON CHANGES MEEK ENDED JUNE 8, 1927

Total earning assets of the System showed a decrease of $29,016,000 fo r  
the current statement week* The approximate changes by c la s s if ic a t io n  consisted 
of increases of $5,500,000 in outright purchases of bankers aoceptances and 
$90,625,000 in purchases of Government se cu r it ie s , and decreases in  b i l l s  d is­
counted $97,224,000 and $27,945,000 in  investments held under sales contracts.
The la tte r  decrease consisted of about $15,059,000 Government secu rities  and
012, 886,000 bankers acceptances*
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^CLASSIFIED

Au,hmty£-l)Ud5oi

Money
Market

Gove rnnent 
Security
Market

Bankers
Acceptances

Call money was easier during the week ended June 11* The 
renewal rate declined early in the week from 4 1/2 per cent to 4 1/4 
per cent, and the Exchange new loan rate was reduced to  4 per cent on 
the la st three days of the week. Loanable funds were in large supply 
and some loans wore arranged in the outside market as low as 3 1/2 per 
cent* The flow  of commercial funds was toward other d is tr ic ts  but 
some return of currency from circu la tion  and substantial purchases of 
secu rities  f o r  the Treasury and the System Special Investment Account 
resulted in a large reduction in the discount and sales contract hold­
ings of the New Y0rk Reserve Bank#

^here was l i t t l e  a ct iv ity  in the time money market and rates 
held firm at 4 1/2 per cent fo r  a ll  m aturities*

Accompanying lower ca ll loan rates, the demand fo r  commercial 
paper became somewhat mojre active toward the close of the period.
Paper dealers-reported a prevailing rate of 4 1/4 per cent fo r  prime 
names, supplies of which remained of moderate proportions*

Trading in United States Government bonds was fa ir ly  active 
with the larger proportion of sales being made in large b locks, over 
the counter* At the end of the week the shorter term issues of Liberty 
Loan bonds showed an increase in p rice  of from 1/32 to 3/32 while the 
longer-term Fourth 4 l /4 s  and Treasury bonds showed a decrease of from 
4/32 to 9/32,* There were some small o fferings by dealers at the end 
of the week of the new issue of 3 3/8 per cent Treasury bonds at the 
subscription price  of 100 1/2*

The market fo r  short-term ce r t if ic a te s  of indebtedness and 
Treasury notes was less  active  th is week than la s t , with very l i t t l e  
change in dealers1 o fferin g  p r ice s , which were at leve ls  to yield  from 
about 3 1/8 to  3 1/2 per cent according to  maturity*

Dealers1 off ering rates on unindorsed bankers acceptances 
continued unchanged at the follow ing rates: 3 1/2 per cent fo r  30s#
3 1/2 to 3 5/8 per cent fo r  60s, 3 5/8 per cent fo r  90s, and 3 3/4 
per cent f o r  120-day b ills *

Boston reports very l i t t l e  change in condition^ in the b i l l  
market, the supply continuing lim ited and the demand fa ir  fo r  short 
b i l l s  only# There was p ra ct ica lly  no demand fo r  90-day b il ls *  In 
New York the market was active with a considerable increase in both 
supply and demand* Purchases by dealers were substantially  in excess 
of sa les, th e ir  p o r t fo l io s  being the heaviest th is  year* Buying of 
90-day m aturities f o r  fore ign  account held up in moderate volume, 
while sales fo r  lo ca l account improved substantia lly  with a decided 
preference fo r  short b i l ls *  Rates were somewhat firm er, dealers bid* 
ding 4 per cent fo r  6 months b i l l s ,  o fferin g  at 3 7/8 per cent* Chicago 
reports the market active fo r  short maturities only and dealers* port- 
f o l i o s  showed fa ir ly  large amounts of 90-day b ills *  Philadelphia 
reports the market quiet with offerin gs improved and fa ir ly  heavy, 
and the demand light*

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY
Transactions e ffected  fo r  the United States Treasury during 

the current week consisted of purchases of $3,036,000 Treasury bonds 
and $30,000,000 Second 4 1 /4  per cent Liberty Loan bonds fo r  account 
of Surplus Money, and a sale of ^500,000 Fourth 4 1/4 per cent Liberty 
Loan bonds fo r  account of the Government L ife Insurance Fund*
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3
SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchas es of bankers acceptances since the beginning of the yen.r, and
amount each bank now holds in excess or short of its  pro rata share under apportion*-
ment plan now in ef f ect;

B il ls  Entitled B ills  Over B ills  Short
B ills  Acquired to  Acauire Pro Rata Share Pro Rata Share

Boston 0 53,965,000 $ 50,096,000 $3,869,000 $ 0
New York 168,623,000 171,090,000 0 2,467,000
Philadelphia 56,859,000 56,941,000 0 82,000
Cleveland 71,046,000 71,174,000 0 128,000
Richmond 35,290,000 35,589,000 0 299,000
Atlanta 35,604,000 35,589,000 15,000 0
Chicago 100,425,000 99,918,000 507,000 0
St* Louis 41,682,000 42,269,000 0 587,000
Minneapolis 28,275,000 28,468,000 0 193,000
Kansas City 42,340,000 42,701,000 0 361,000
Dali as 28,916,000 28,741,000 175,000 0
San Francisco 56,766,000 57.215.000 0

...  , ,tt9*900
Totals $719,791,000 $719,791,000 $4,566,000 $4,566,000

The overages shown in the above statement are being adjusted in the usual 
manner by making red istribution  to other reserve banks#

SPECIAL INVESTMENT ACCOUNT »  GOVERNMENT SECURITIES

Transactions in the System Account during the current statement week cotv 
sisted  of sales of $17,000,000 aggregate cuoount of June 15, 1927 and March 15, 1928 
ce r t if ic a te s  and the p r io r  redemption of §25,000,000 -  June 15, 1927 c e r t if ic a te s , 
and purchases of §135,603,300 short-term Government issues* These transactions le f t  
the to ta l holdings in the account at the close of the statement week temporarily at 
$316,050,300,

The p artic ip a tion  by Federal reserve banks and the C la ss ifica tion  of 
issues at the close  of business June 8 were as fo llow s:
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 17,719,000 June 15, 1927 3 1/2$ C /I $ 18,215,000
New York 82,440,300 Sept, 15, 1927 3 1/8$ " 40,038,500
Philadelphia 15,247,500 Sept. 15, 1927 3 1/4$ " 10,520,000
Cleveland 25,855,500 Nov. 15, 1927 2nd L/L 16,500,000
Richmond 12,176,500 Dec. 15, 1927 4 1/2$ T/N 29,984,000
Atlanta 6#569,00Q Mar. 15, 1928 3 1/4$ C/I 66,548,000
Chicago 43,743,000 Sept« 15, 1928 4 1/4$ 3rd L/L 68,595,000
St. Louis 11,393,000 Mar. 15, 1932 3 1/2$ T/N 65,649,800
Minneapolis 13,850,500
Kansas City 25,219,500
Dallas 23,127,500
San Francisco 38^709^000 __________________  .

Totals $316,050,300 * §316,050,300

* This to ta l w il l  be reduced on June 15 to approximately 250 m illion  d o lla rs , the 
deductions|arising frora June 15 m aturities in the account and sales to be made to 
foreign  correspondents in replacement of th e ir  June 15 m aturities.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM JUNE 2 TO JUNE 8, 1927

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT
Purchases . Sales Net Increase

Boston $ 7,967,000 0 2,269,500 $ 5,697 ,500
New York 36,513,300 10,689,500 28,823 ,800
Philadelphia 6,908,000 1,941,000 4,967 ,000
Cleveland 11,550,500 3,330,000 8,220 ,500
Richmond 5,453,500 1,564,500 3,889 ,000
Atlanta 3,046,500 819,500 2,227 ,000
Chicago 19,453,000 5,653,500 13,799 ,500
St* Louis 8,320,500 10,577,000** 2,256 #500*
Minneapolis 6,125,500 1,798,500 4,327 ,000
Kansas City 11,095,000 3,288,000 7,807 ,000
Dallas 10,151,500 3,020,500 7,131 ,000
San Francisco 17,019,000 , ,5*04g^00 ...j A j m ■rfop

Totals $143,603,300 $50,000,000 093,603 ,300

*Decrease
**Dtiring period June 3 to  June 9 inclusive the Federal Reserve Bank of St* 

Louis sold to other participating  banks $8,000,000 Government secu rities  fron th e ir  
partic ipation  in  Open Market Investment Account*

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Philadelphia
Cleveland
Atlanta
Dallas

Totals

Purchases 
0 498,000

1,015,500 
403,150

4,091,550

$6,008,200

*Sold to  System Account

Issue
TE-1928 ce r t if ic a te s  
Misc* Govf t  Sec* 
Misc* Gov*t Sec* 
Misc* Gov*t Sec*

BANKERS ACCEPTANCES 
(000 Omitted)

Sales
0

4,663,500
252,550

3,849,800
..... m + m
$8,987,050

Issue

Misc* GovH Sec** 
Misc*Govf t  Sec* 
Mis*,Gov1t  Sec**

Other Holdings
Rec’ d by' Matur­ Close June .8/27

Holdings Purchased Allotment it ie s  & Holdings Sales Other
June 1 Own Mkt. f rom N*Y» Sales . June 8. Contracts B ills

Boston 0 12,591 § 4,988 R. 0 $ 2,000 $ 15,579 0 8,487 0
New York 19,733 8,272 " 0 5,969 22,036 41,579 553

rt 16,164 A.
Phila* 12,343 3,510 R. 0 2,844 13,009 0 0
Cleveland 17,269 648 " 1,631 2,537 17,011 0 710
Richmond 8,139 70 M 1,537 1,260 8,486 0 0
Atlanta 7,591 412 ” 1,431 895 8,539 0 864
Chicago 22,172 1,989 w 3,621 4,344 23,438 3,518 0
St- Louis 11,908 0 2,299 1,512 12,695 0 0
Minn* 7,491 0 1,309 1,266 7,534 0 0
Kan* City 8,761 0 2,072 1,589 9,244 0 0
Dallas 12,316 381 • 732 2,764 10,665 250 0
San Fran* 12,647 390 " 1 1532 2 fP15 12,554 4,563 0

Totals $152,961 $36,824 016,164 $28,995 $160,790 058,397 02,127

i l l s  held |overnight by N.Y. fo r  d istribu tion  to  other F.R* Banks -  -  -  -  0 321
Total -  -  -  ------- --- £>2,448

NOTE: R* indicates Retained and A. indicates A llotted  in the above statement*
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d e c l a s s i f i e d

A uthority  ____

MATURITIES AND RATES

5

ON BILLS PURCHASED WEEK ENDING JUNE 8. 1927
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90 days
3 1 / 2 - 3  5/8/n 3 1 / 2 -  3 3/4% 3 3 / 4 . 3  i/at 3 3 / 4 ' -  4 Total

Boston $ 694 $ 4,294 6 0 $ 4,988
New York 16,180 6,040 933 1,283 24,436
Philadelphia 1,062 2,234 214 0 3,510
Cleveland 648 0 0 0 648
Richmond 60 10 0 0 70
Atlanta 0 225 96 91 412
Chicago 231 1,758 0 0 1,939
Dallas 50 278 0 53 381
San Francisco 328 62 - 0 ............0 ..... .390.

Totals $19,253 $14,901 $1,243 ^1,427 $36,824

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING ®EK ENDING JUNE 8, 1927 
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES

(OOO Omitted)

Government
S ecu rities

Purchased $149* 6io 
Sold 58,985
Matured 0

Totals $ 90,625+

(Excluding Sales Contracts)

Bankers
Acceptances

$36,824
0

28.995 
$ 7,829+

2,301*- (Net Change 
_ _ _  l~day holdover 

and other b i l l s )
$ 5,528+

Total

$186,434 
58,985 
28f995 

$ 98,454+
2,301- (Net Change

l~day holdover 
and other b i l l s )

$ 96,153+

(Including Sales Contracts)

Holdings 
June 8. 1927

Within
15 davs

Gov*t Secu rities $ 27,455 
B il ls  .purchased 122.251

16-30
days

47.147

31** 60
days

0
38.072

61-90
davs

0
10.046

91 days- Over 6 
6 months Months

$57,577
0

$353,031
__ i a l l l

Total

$438,063

Totals $149,706 $47,147 $38,072 $10,046 $57,577 $357,150 ^659,698
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F o r m  N o . 131.
I FEDERAL RESERVE

O t h c e  C o r r e s p o n d e n c e  toARD na(f  J m 7 , m .

To________ All members of the Board#____ Subject:._____________________________

From______Mr* Eddy*___________________  ____________ ___________________
2— SM9S
(i P 0

Poor your i nformat ion:

Grovornor Crib's inger 
Mr, P l a t t ' /
Mr • Hamlin I 
Mr. Miller 
Mr. James*/
Mr. Cunningham k  ^ 
Mr. M c l n t o s h ^ ^ ^ ^ ^

Please return to Secretary*e Office
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Authority

Jane 7, 1927.

Bm r ilr* Hftttaaom

1 acOmoirlad̂ i raoalpt o f and ahall 
b r in g  to tha attention o f th© mmb#r* o f  th *  
fo&mml Saaarva M i|  your letter o f Jtone Sth, 
addroaaad to Governor Crlaainger* maiming a, 
report of tHaaaaetiona In Qoraitttaant aaouritiae 
and Sankara aaoaptancaa* as reported to your 
Coramittee for %h& period f*ora Hay 26 to Jana I* 
1927, laolualve.

Vary tw d y  jroura*

m a ter  L« M<Syt
Secretary.

Mr. W# B# Matteaon, Saoret&iy*
Open Market Invoatment {tam'd!t#o« 

c/o federal Baaerre Saak,
Haw To*kt 1. T* *
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Fe d er al  R e s e r v e  Ba n k

o f  Ne w  Y o rk

CONFIDENTIAL June 6, 1927

S i r :

Enclosed is  a report of transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open J&trket Investment Committee for the Federal Reserve 

System for the period from Uky 26 to June 1, 1927 in clu ­

sive , together with data received by the Committee from 

the Federal reserve banks.

Secretary, Open Jiarket 
Investment Committee

H o n o rab le D. R . C r i s s i n g e r ,

G o v e rn o r, F e d e r a l R e s e r v e  B oard,

W a sh in g to n , D. C .

E n e l,  ( l )
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COMFIDEOTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE VtEEK ENDED JUNE 1, 1927

Holdings o f  Earning Assets o f Federal Reserve Banks from January 27A 1 9 26 to Date,

-1926-

TOTAL
EARNING

ASSETS

(000 Omitted) 
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outr ight 

Purchases
Sales

Contracts
Outr ight 

Purchases
Sales

Contracts
J an. 27 $1,118,687 $363,073 $ 1,990 $279,321 $16, 09 6 $448,557
Feb* 24 1,185,406 320,517 10,068 255,732 48, 396 540,0 63
Mar* 31 1,225,537 326,833 3,004 210,886 38, 747 632,391
Apr. 28 1*114*233 385,685 3,128 180,274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183,824 55, 004 473,943
June 30 1,158,406 372,868 12,411 214,664 34, 750 515,031
July 28 1,106,302 368,591 647 196,009 15, 164 521,319
Aug. 25 1,150,171 318*912 2,305 244,019 10, 507 570 , 638
Sept. 29 1,297,994 286,951 15,090 247,431 28, 192 716,630
Oct# 27 1,242,138 297,592 3,582 290,696 16, 845 631,923
Nov. 24 1,270,681 298,269 1,635 303,220 37, 409 627,604
Dec* 29 1,409,529 310,725 6,479 307,372 71»426 710,931
-1927*.
Ian. 26 972,249 301,851 914 269,362 32, 465 365,157
Feb. 23 985,326 304,800 428 243,934 36, 255 397,929
Mar* 30 1,049,034 311,587 41,516 184,755 52, 654 456,023
Apr. 27 1,005,577 314,332 3,993 194,007 47, 892 443,553
May 25 988,510 302,349 19,571 171,907 64, 263 428,620
June 1 1,089,797 340,090 22,407 157,710 n , 283 496,507

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
__________________DURING WEEK ENDED JUNE X. 1927___________________ .

(QOO Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNT®)

Balance Net Balance Net Balance Net
June 1 Change June 1 Chang© June. 1 Change

Boston $ 12,569 $ 2*395+ $ 12,591 $ 3,830— $ 49,925 $ 5,103+
New York 57,973 8,137+ 19,733 2,374* 117,127 23,962+
Philadelphia 25,015 2,755+ 12,343 728- 54,269 10,645+
Cleveland 44,687 7,074+ 17,269 580+ 46,936 5,181-
Richmond 9,529 1,713+ 8,139 710- 22,248 1,390*
Atlanta 9,207 1,815+ 7,591 883~ 30,968 368-
Chicago 49,879 4,761+ 22,172 1,877- 78,033 23,061+
St* Louis 27,491 1,686+ 11,908 755** 33,107 8,916+
Minneapolis 17,081 1,355+ 7,491 694- 7,574 537+
Kansas City 27,526 2,018+ 8,761 603- 16,813 1,376*.
Dallas 22,704 1,358+ 12,316 959- 6,209 1,287+
San Francisco 36,429 2,674+ 12,64? 821- 33,298 2,691+
N.Y. holdovers

and other b i l l s .... 4.749 543-

Totals $340,090 $37,741+ $157,710 $14,197- $496,507 $67,887+

COMMENT ON CHANGES m m  ENDED JUNS 1 . 1927
Total earning assets o f  the System showed an increase o f  $101,287,000 for 

the current statement week. The approximate changes by c la s s if ic a t io n , consisted o f 
increases o f  $67,900,000 in b i l l s  discounted, $37,700,000 outright purchases o f Govern­
ment se cu r it ie s , $9,800,000 in investments held under sales con tracts* ,and a decrease 
o f $14,200,000 in outright purchases o f  bankers acceptances. The increase in invest­
ments held under sales contracts consisted o f  about $7,200,000 bonkers acceptances 
and $2,800,000 Government se cu r it ie s .
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2
Call money continued firm at 4 l /2  per cent over the month- 

end» O fferings o f  loanable funds were rather small throughout the week 
and, accompanying an active demand for new loans, l i t t l e  money remained 
unlent on the exchange at the close  o f each day. At the beginning o f 
the week, actual reserves o f the large City banks were somewhat below 
required reserves, which increased sharply as the week progressed, with 
the resu lt that the volume o f  reserve bank cred it in use remained at a 
fa ir ly  high le v e l .

The time money market was more active th is  week. 90-day to
6 months* loans were generally placed at 4 l /2  per cent and some 60-day 
m aturities were arranged at 4 3/8 per cent.

Prime commercial paper continued to be offered  at 4 -  4 l / 4  
per cent, but somewhat the larger proportion o f the business was at
4 l / 4  per cent, Bank investment demand for paper, however, was rather 
d u ll over the holiday and turn o f the month. Open market supplies o f 
paper remained lim ited .

The turnover o f United States L iberty Loan and Treasury bonds 
both on and o f f  ^the New York Stock Exchange was exceptionally  heavy 
th is  week with p rices  fra ction a lly  reactionary. Closing prices o f 
Liberty Loan bonds at the end o f the week were from 1 to 7/32 lower 
than the previous week’ s c lo s e , while the Treasury 4s were 11/32 lower 
and Treasury 3 3/4s and 4 l /4 s  were 13/32 lower.

The market for short-term c e r t if ic a te s  o f indebtedness and 
Treasury notes was active and firm . Dealers* o ffer in g  prices at the 
close  o f the week were at le v e ls  to y ie ld  from about 3 to 3*48 per cent 
according to maturity.

Dealers* o ffer in g  rates on unindorsed bankers acceptances con^ 
tinued unchanged at the follow ing ra tes ; 3 1 /2  per cent for 30s, 3 l/Z 
to  3 5/8 per cent for 60s, 3 5/8 per cent for 90s and 3 3 /4  per cent 
for 120-day b i l ls *

Boston reports that the supply o f  b i l l s  in th eir d is t r ic t  re­
mained about the sane as the previous week while the demand showed a 
sharp fa llin g  o f f .  Short b i l l s  continued to be in best demand, while 
90-day b i l l s ,  which were in good supply, were d i f f i c u l t  to move. 
O fferings to the reserve bank were very small* In New York dealers* 
purchases continued to be normal. The supply was somewhat sustained by 
a fa ir ly  large syndicate o f fe r in g , covering the storage o f tobacco, 
while the demand was ch ie fly  due to orders from abroad which improved 
moderately. Sales for lo c a l account were very l ig h t . The aggregate o f 
dealers* p o r t fo l io s  increased su bstan tia lly , Philadelphia and Chicago 
report that th eir respective markets were quiet with the demand light*

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions consummated for the United States Treasury during 
the current week consisted o f sales o f  $500,000 Fourth 4 l /4  per cent 
Liberty Loan bonds for account o f the Government L ife  Insurance Fund,
0150,000 • 3 l / 4  per cent c e r t if ic a te s  maturing March 15, 19 28 for ac­
count o f the Alien Property Custodian and the purchase o f approximately 
s?19,500,000 Aggregate amount o f  Fourth 4 l /4 s  and Treasury bonds for 
account o f  Surplus Money.
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Subject:____________________________

2—»t»6
G P O

Of the |40,750,000 o f  Treasury notes maturing March 15, 1932, 
held in spec ia l  investment account $20,000,000 were purchased during 
the period A pril 13-20, 1927 and the balance during the period May 25 - 
June 1, 1927.

This isue o f  notes was one o f  those made by the Treasury and Jfi 
exchanged fo r  outstanding Second Liberty Loan Bonds. The notes are * 
c a l la b le  in 1930 and on th is  basis  might be r egarded as short term 
s e c u r i t i e s .

Of the other Government issues held , none mature la-ter than 
September 15, 1S23#

F o r m  N o . 131.

Office Correspondence
T o  --------- J i l r - C u n . n J n g h a m ________________________

FBDERAl
BC
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and 
amount each bank now holds in excess or short of i t s  pro rata share under apportion^ 
ment plan now in e f fe c t ;

B ills  E ntitled B ills  Over B ills  Short
B il ls  Acaui re^ to  Acauire Pro Rata Share Pro Rata Shafea.

3 oston $ 48,977,000 $ 47,569,000 $1,408,000 0
New York 160,350,000 162,429,000 0 2,079,000
Philadelphia 53,349,000 54,054,000 0 705,000
Cleveland 68,767,000 67,565,000 1,202,000 0
Richmond 33,683,000 33,785,000 0 102,000
Atlanta 33,761,000 33,785,000 0 24,000
Chicago 94,815,000 94,866,000 0 51,000
St, Louis 39,383,000 39,728,000 0 345,000
Minneapolis 26,966,000 27,024,000 0 58,000
Kansas City 40,268,000 40,536,000 0 268,000
Dallas 27,803,000 27,297,000 506,000 0
San Francisco 54f844T000 54r328.000 516T000 0

Totals $682,966,000 $682,966,000 $3,632,000 $3,632*000

manner*
The overages shown in the above statement are being adjusted in the usual

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

D eliveries were completed during the week of $35,970,000 short-term Govern­
ment secu rities  which were purchased as mentioned in the last report. There was 
sold during the week $2,000,000 Second 4 l /4 s  and $25,000,000 -  3 1/2 per cent 
c e r t if ic a te s  maturing June 15, 1927, the la tte r  being replaced by purchase of a 
lik e  amount of other issues of short-term Government securities* These transactions 
le f t  the to ta l holdings in the account at the close  of the statement week at 
$222,447,000. The partic ipation  by Federal reserve banks and the c la s s if ica t io n  
of issues at the close of business June 1 were as fo llow s:
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston
New Y0rk
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St• Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

$ 12,021,500
56.616.500 
10,2g0,500 
17,635,000
8.287.500 
4,342,000

29.943.500
13.649.500
9.523.500

17.412.500
15.996.500 
26 T738.500

$222,447,000

June 15, 1927 3 1/2% C/I $48,215,000
Sept. 15, 1927 3 i/ai u 8,100,000
Sept. 15, 1927 3 1/4$ II 9,220,000
Nov. 15, 1927 4 1/4Jf 

1/2 %
2nd L/L 15,500,000

Dec. 15, 1927 4 T/N 29,484,000
March 15, 1928 3 1/4/” C/I 28,083,000
Sept. 15, 1928 4 1/4% 3rd L/L 43,095,000
March 15, 1932 3 1/2 f T/N 40,750,000

$222,447,000

of short- 
fo r  deliv  
ce rt if  ica

With approval of the Open Market Investment Committee additional purchases 
term Government secu rities  were made a fte r  the close of the statement weekr 
ery between June 2 and 15, in replacement of holdings of 3 1/2 per cent 
tes maturing June 15 fo r  System Account and foreign  correspondents.
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itemized STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS' FROM MAY 26 TO JUNE 1. 1927___________

GOVERNMENT SECURITIES »  SYSTEM INVESTMENT ACCOUNT

Purchases Sales
Boston $ 3,779,000 $ 1,384,000
New York 15,077,000 6,940,500
Philadelphia 3,843,000 1,088,000
Cleveland 5,462,500 . 2,042,500
R ichmond 2,658,500 945,500
Atlanta 2,116,000 382,500
Chicago 8,370,500 3,609,000
St. Louis 3,396,500 1,710,500
Minneapolis 2,524,500 1,169,500
Kansas City 4,218,000 2,200,000
Dallas 3,416,000 2,092,500
San Francisco ... 6.10.8,500 3 *435.500

T otals $60,970,000 #27,000f000

Cleveland
Atlanta
Dallas

Totals

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES 
Purchases Issue Sales
§3,654,000* Misc* Cort* of Ind»

594.9 00 
35T800

Misc* Gov*t Sec# 
Misc# Gov*t Sec,

0
513,600

0

Net Increase
$ 2,395,000

8.136.500
2.755.000
3.420.000
1.713.000
1.733.000
4.761.500
1.686.000
1.355.000
2.018.000
1.323.500 
2 T 67 3„OOP

033,970,000

Issue

Misc* Gov, t  Sec*

$4,284.,700 $513,600

*Held temporarily fo r  resale to  ^ys^ein Amount*
BANKERS ACCEPTANCES 

(oob Omitted)
Ajlofrnegt 

Regular From Matur-

Boston 
New York

Phila#
Cleve#
Richmond
Atlanta
Chicago
St* Louis
Minn.
Kan. City 
Dallas 
San Fran#

Totals

B ills  held

Holdings
■JfacJriL.
$ 16,421 

22,107

13,071 
16,689 
8,849 
8,474 

24,049 
12,663 
8,185 
9,364 

13,275 
13*468

Purchased 
Own Mkt.

$ 2,627 R. 
4,332 n 
9,939 A. 
2,513 R. 
1,596 R. 

104 ” 
200 "  

1,078 ”
0
o
0

666 ”  

J O M

from
JLXu. 

0 
0

0
1,686  

916 
759 

1,882 
1,343 

823 
1,098 

592 
840

Boston
Port.

0
500

0
1,000

0
0
0
600
300
600
0
0

i t ie s  & 
Sales 
6,457* 
7,206

3,241
3,702
1,730
1,842
4,837
2,698
1,817
2,301
2,217
gJ21

Holdings 
June 1

Other Holdings 
Close June 1/27 

Sales Other 
Contracts B ills

012,591 810,783 
19,733 52,945

12,343 
17,269 
8,139 
7,591 

22,172 
11,908 
7,491 
8,761 

12,316 
12t647

0
0
0
o .

4,629
0
0
0
250 
.676

0
591

0
1,061

0
1,064

0
0
0
0
0
0— ■ H - M f W W P W  W M N M f P M M P i  MMMNMMMNaM ******* M N M M M p M M M i tmm— ............ i« i n >111 ....... I H i y — W O

#166,615 $24,189 $9,939 $3,000 $40,843 $152,961 $71,283 $2,716

overnight by N*Y* fo r  d istribu tion  to other F. R. Banks -  -  -

Total

2 r033

$4,749

♦Includes $3,000^000 sold to other Federal Reserve Banks#
NOTE: R, indicates Retained and A. indicates A llotted  in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED VvEEK ENDING JUNE 1. 1927
----------------------f o o o o ^ t ^ ------------------------------

1-30 days 31-60 days
3. 1/2 .  3 5/8i  .3. 1/2 -  3 3f t f .

B oston 0 880 0 1,747
Nev/ York 4 j 157 7,221
Philadelphia l j  156 1,230
Cleveland 1,592 0
Richmond 50 0
A clanta 100 100
Cnlcago 415 663
Dillas 17 6 67
3an Francisco

. 1*93$ 39

Totals $9,562 111,067

•61-90 days Over 9 0 -days
3 3/4 -  3 778% 3 3 /4fo -  4& Total

0 0 0 2,627
2,37# 517 14,271

127 0 2,513
4 0 1,596

54 0 104
0 0 ■200
0 0 1,078
389 34 666

59 0 -JU&SL

03,009 0551 024,189

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING VvEEK ENDING JUNE 1, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES 
(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government 
Securities 

|65,255 
27 f 514 

0

$37 ,741+

Bankers
Acceptances

$27,139
0

40.843
013,654-

543- (Net Change
1-day holdover 
and other b i l ls )

014,197-

Total
092,444'

27,514
40 r843 

024,087+
543- (Net Change'

1-day holdover 
and other b i l ls )

123,544+

Holdings 
■Tuna l r 1927

Gov't Securities 
 ̂i l l s  Purchased

Totals

Within 

0 72,513

{including Sales Contracts)

16-30
. i r n

o
J&U LSL

31-60
-M M

0
■AUffiL

61-90 91 days- Over 6
davs 6 months m on the Totajt

0 $42,079 0247,905 $362,497
j ± * m ___ q .....  ... j u s i a

$202,437 $50,757 #34,021 011,379 #42,079’ 0250,817 0591,490

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



B'iclXsSIFffiD ’ 
Authority

Reproduced from the Unclassified I Declassified Holdings o f the National A ch i ps 2 5 L ...... .... -

F o r m  N o .  131.
FEDERAL RESERVEOffice Correspondence Tlat„ Jmfi 1. 13H7,

Yo A ll Members o f  the Board_____________ Subject:,______________________________

From Mr. Sddy____________________ ___________________________________________________________
2— 8496<; v <>

For your information:

g o v e r n o r  Crissinger 
P la tt  

V - r .  Hamlin 
f i l l e r  
James 

r • Gunn in gham 
Hr. McIntosh.

Please return to Secretary’ s office.
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Jcuta 1 , 1927.

Dear Mr* Kattoaoni

I acknowledge reaelpt of and *hall 
bring to the attrition of the raaribere of $h# 
federal Eeeerre Board# ;?mr letter of May Slit, 
a&drea*ed to Governor Oristinker* enclosing a 
report of tr®a*w5tlo»« la Qowameat teoiritlee 
a&d M k tri aooeptanoee, as reported to ^rnr 
0mnitt*+ for the period froKi ISHy 19 to Mar 23* 
1937, in eltta lw .

fery truly jnmre.

m it e r  I* m ay. 
Secretary*

Mr* W# 1* M&tteaon, Seers tarjr.
Open Market Xnvsatraeiit Committee, 

o/o Federal teeenre Bezik, 
few Yorie* IT* Y*
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AuÂ & L i Q S d l

Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k

CONFIDENTIAL May 31, 1927

S i r :

Enclosed is  a report o f  transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee fo r  the Federal Reserve 

System for the period from May 19 to May 25, 1927 inclu ­

sive, together with data received by the Committee from 

the Federal reserve banks.

Investment Committee

Honorable D, R« C rissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1 )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE «  ENDED MAY 25, 1927

Holdings o f Earning Assets o f Federal Reserve Banks from January 27* 1926 to Date
I (000 Omitted) ,

TOTAL | GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sale s

-1926- ASSETS 1 Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 27 $1,118,687 $363,073 $ 1,990 • $2*79,321 $16,096 $448,557
Feb * 24 1,185,406 320*517 10,068 255,732 48,396. 540,063
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr, 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 

1 ,1 0 6 ,3Q2
372,868 12,411 214,664 34,750 515,031

July 28 368,591 647 196,009 15,164 521,319
Aug, 25 1,150,171 318,912 2., 305 244,019 10,507 570 , 638
Sept. 29 1,297,994 286,951 15,090 247,431 28,192 716,630
O ct, 27 1,242,138 29 7,592 3,582 290,69 6 16,845 631,923
Nov, 24 1,270 , 681 ! 298,269 1,635 303,220 37,409 627,604
Dec, 29 1,409,529 310,725 6,479 307,372 71,426 710,931
-1927- ,

j
1

Jan, 26 972,249 [ 301,851 914 269,362 32,465 365,157
Feb. 23 985,326 304,880 428 243,934 36,255 397,929
Mar . 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apr, 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 18 954,579 2 65 , 308 3,743 170,290 55,203 458,235
May 25 988,510 302,349 19,571 171,907 64,263 428,620

CHANGES IN EARNS[NG ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MAY 25, 1927

(000 Oaitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net'
May 25 Change May 25 Change May 25 J&SBSSL.

Boston $ 10,174 $ 2,546+ $ 16,421 $3,165+ $ 44,822 $ 5,556+
New York 49,836 8,727+ 22,107 2,022+ 93,165 25 ,209**
Philadelphia 22,260 2,909+ 13,071 776- 43,624 3,705-
Cleveland 37,613 3,637+ 16,689 1,294- 52,117 1,680+
Richmond T,816 1,819+ 8,849 401i* $3,638 2,121-
Atlanta 7,392 2,020+ 8,474 580- 31,336 2,628-
Chicago 45,118 5,091+ 24,049 146— 54,972 10,082*
St . Louis 25,805 1,819+ 12,663 883+ 24,191 354-
Minneapolis 15,726 1,454+ 8,185 1,713- 7,037 1,178*
Kansas City 25,508 2,582+ 9,364 420- 18,189 9 35-
Dallas 21,346 1,528+ 13,275 459- 4,922 526+
San Francisco 33,755 2,909+ 13,468 635- 30 , 60 7 11,32?-
N»Y,holdovers

and other b i l l s 5.292 1,169+
Totals $302,349 v37,041+ $171,907 $1,617+ ^428,620 *>29,615-

COMMENT ON CHANGES WEEK ENDED MAY 25, 1927
Total earning assets o f the System showed an increase o f $33,931,000 for 

the current statement week. Increases o f approximately $37,000,000 in  outright pur­
chases o f Government se cu r it ie s , $1,600,000 in  outright purchases o f bankers accep­
tances, and $24,900,000 in investments held under sales contracts were p a rtia lly  
o ffs e t  by a decrease o f about $29,600,000 in b i l l s  discounted. The increase in in. 
vestxaenti held under sa les contracts consisted o f  $15,828,000 Government secu ritie s  
and $9*0^0*000 bankers acceptances,
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Market

Bankers
Acceptances

Reserves o f the large c ity  banks were substantially below the 
required leve ls  at the opening o f the week, due to lo sses  to the market 
in commercial and agency transactions and repayments o f loans at th is  
bank in the la tter  part o f the preceding week. As a resu lt o f th is  
condition , a large amount o f Reserve bank cred it was called  forth , and 
c a ll  money advanced id 4 l /2  per cent on Monday and was firm at th is  
rate the balance o f  the week, as o fferin gs o f loanable funds were scarce. 
Borrowings o f New York City banks at the Reserve bank rose to 
$160,000,000 on Friday, the highest since A pril 8#

Time money was sympathetically firm er, quotations for 60 day 
to 6 months* loans advanced s lig h tly  to 4 3/8 per cent b id , 4 l/Z per 
cent offered# A lim ited amount o f money was placed at each ra te .

Sealers continued to  report a rather inactive demand for com­
m ercial paper t>y banks in the in te r io r . In order to stimulate the de­
mand , some prime paper which had been held for sale at 4 per cent, was 
disposed o f  at 4 l / 4  per cent, and a few sales o f good names were made 
at 4 1/2 fcer cent- Open market borrowings o f industrial and mercantile 
concerns continued in moderate volume.

On a very large turnover during the week p ra ctica lly  a ll  
issues of United States Liberty Loan and Treasury bonds' advanced in 
p rice from 2 to 5/32 and the short-term c e r t if ic a te s  of indebtedness 
and Treasury notes advanced 1 and 2/32 over the previous week*s close* 
Dealers* o fferin g  prices at the close o f the week were at le v e ls  to  
y ie ld  from about 3.35 to 3*52 per cent for 4 l /4  per cent Liberty Loan 
bonds, according to maturity, and about 3*30 per cent for the longer- 
term Treasury bonds. The c e r t if ic a te s  o f indebtedness maturing in June 
and September o f  th is  year were offered  at p rices to  y ie ld  about 3*15 
per cent to maturity, while the other issues of c e r t if ic a te s  and notes 
were offered  at prices to  y ie ld  from about 3,21 per cent for the 4 l /2  
per cent notes maturing December 15, 1927 to  3*47 per cent for the
3 l /2  per cent notes maturing March 15, 1930/32.

Dealers* o ffe r in g  rates on unindorsed bankers acceptances con­
tinued unchanged as fo llow s: 3 l/Z per cent for 30s, 3 l /2  to 3 5/8 per 
cent for 60s, 3 5/8 per cent for 90s, and 3 3/4 per cent for 120-day bills*

Boston reports the supply o f b i l l s  in their d is t r ic t  continued 
very small and inadequate to  meet the demand which showed some improve­
ment. The demand for b i l l s  maturing 1 -  45 days was much greater than 
the supply, while 90-day b i l l s  were hard to  move. O fferings to the Re­
serve bank th is  week we re larger than for the past several weeks* In 
New York dealers purchases and sales both f e l l  o f f  substantia lly  th is  
week. The supply was considerably in excess o f the demand, which was 
l ig h t .  Orders from abroad f e l l  considerably while the demand for lo ca l 
account improved moderately. The volume o f  dealers p o r t fo l io s  increased 
s lig h t ly . The Philadelphia market was quiet with o fferin gs p len tifu l 
and the demand l ig h t .  Chicago reports p ra ctica lly  no demand for 90-day 
b i l l s  in th eir d is t r ic t ,  while b i l l s  o f short m aturities were purchased 
d e ftly  by banks.

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY
Transactions e ffected  for the United States Treasury during 

the current week consisted o f sales o f  $1,100,000 -  3 l /4  per cent cer­
t i f i c a t e s  maturing March 15, 1928 for account o f the Alien Property 
Custodian, $50,000 Second 4 1/4 s  for account pf the Harding Memorial
A ssociation , and purchases in New York and Chicago markets o f ^20,000.000 
Second 4 l /4 s  for account o f Surplus Money, and $475,000 -  3 1 /4  percent 
c e r t if ic a te s  due March 15, 1928. Tor account o f the Mixed Claims Awards. 
During the la tte r  part o f  the week a sale was also made from holdings of the Alien Property Custodian to the System Special Investment Account o f 
$9,787,000 June 15, 1927 -  3 1 /2  per cent c e r t if ic a te s  at par and ia* 
te rest ,. which were replaced bv purchase in. the market o f a lik e  amount 
o f 3 1 /2  per cent Treasury notes due 1930/32 at par and in teres t.Digitized for FRASER 
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES
Purchases o f bankers acceptances since the beginning o f the year, and' 

amount each bank now holds in excess or short o f i t s  pro rata share under apportion­
ment plan now in e f fe c t ;

B il ls  E ntitled B ills  Over B ills  Sho:
B il ls  Acquired to Acquire Pro Rata Share Pro Rata Sha

Loston $ 49,350,000 $ 45,910,000 $3,440,000 $ 0
Hew York 155,519,000 156,740,000 0 1,221,000
Philadelphia 50,836,000 52,157,000 0 • 1,321,000
Cleveland 64,485,000 65,195,000 0 710,000
Richmond 32,663,000 32,600,000 63,000 0
Atlanta 32,802,000 32,600,000 202,000 0
Chicago 91,855,000 91,547,000 308,000 0
S t . Louis 37,440,000 38,059,000 0 619,000
Minneapolis 25,843,000 26,076,000 0 233,000
Kansas City 38,570,000 39,114,000 0 544,000
Dallas 26,545,000 26,349,000 196,000 0
San Francisco 52.870.000 52.431.000 439.000 0

Totals $658,778,000 $658,778,000 $4,648,000 $4,648,000

The overages shown in the above statement are being adjusted in the usual
manner.

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES
D eliveries were completed during the week o f  the $35,265,000 short- term 

Government secu rities  purchased as mentioned in the la s t  report, which, together 
with $1,100,000 purchased on Wednesday, l e f t  the to ta l  holdings in  the account at the 
close o f  the statement week at §188,477*000* The participation  by Federal Reserve 
banks and the c la ss ifica t io n  o f issues at the close  o f  business May 25 were as 
fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 9v626,500 June 15, 1927 3 1/2  $ CA $ 59,928,000
New York 48,480,000 Sept* 15, 1927 3 1/8$ It 7,500,000
Philadelphia 7,525,500 Sept * 15, 1927 3 1/4$ H

L/L
9,220,000

Cleveland 14,215,000 Nov. 15, 1927 4 1/4$ 2nd 15,000,000
Richmond 6,574,500 Dec. 15, 1927 4 1/2$ T/N 27,134,000
Atlanta 2,608,500 Mar* 15, 1928 3 1/4$ C/1 21,600,000
Chicago 25,182,000 Sept* 15* 1928 4 1/4$ 3rd h/h 28,095,000
St* Louis 11,963,500 Mar* 15, 1932 3 1/2$ T/N 20,000,000
Minneapolis 8,168,500
Kansas City 15,394,500
Dallas 14,673,000
San Francisco 24.0 65.500

Totals $188,477,000 $188,477,000

A fter the close  o f  the statement week additional purchases amounting to 
approximately $35,000,000 were made, under authority given at the recent meetings o f  
the Open Market Investment Committee, which w il l  increase the to ta l  holdings in the 
account during the next statement week to  about $223,000,000* These additional pur- 
chases have the e f fe c t  o f  further o f fs e t t in g , in th e ir  e f fe c t  on the market, sales 
o f  gold to  foreign  account*
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM MAY 19 TO MAY 25. 1927

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
( Part ic  ipat ion in Short-term Governments)

Purchases
Boston 0 2, 545, 500
New York 8, 727, 500
Philadelphia 2, 909,000
Cleveland 3, 636, 500
Richmond 1, 818, 500
Atlanta 1, 818, 500
Chicago 5, 091, 000
St, Louis 1,818,500
Minneapolis 1, 454, 500
Kansas City 2,182,000
Dallas 1, 454, 500
San Francisco 2.909.000

Total 036, 36 5, 000

OTHER, TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue

New York $1,100,000* March 15, 1928 c /l .  
Cleveland 7, 320,000 Third L/L, 4 l/4 f*  bds. 
Atlanta 350,600 Misc, GovH Sec.
Kansas City 400,000 Second L/L 4 l /4 $  bds.

Sales Issue

Dallas 853. 850 Misc, GovH Sec*

01,100, 000 March 15, 1928 
7, 320,000 Sept. 15/27-3 1 /4  

149,050 Misc. GovH Sec.
0

780, OOP Misc, GovH Sec.

**

Totals $10,024,450 0 9, 349,050

P Were held tem porarily for resa le .
** Sold to  System Special Investment Account.

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings
Rec*d by Matur­ Close Mav 25/27

Holdings Purchased Allotment it ie s  & Holdings Sales Other
May 18 Own Mdt. from N. Y. Sales Mav 25 Contracts B ills

oston 0 13, 2 56 0 5,676 0 0 2,511 0 16,421 0 9, 416 0
'ew York 20, 085 7,798

12,943
*1

A.
0 5,776 22,107 49,188 752

rh ila . 13,847 1* 924 R. 0 2,700 13,071 0 0
Cleveland 17,983 367 «i 1, 39 2 3,053 16,689 0 1,161
Richmond 8, 448 401 u 1,500 1, 500 8,849 0 0
Atlanta 9,054 710 i« 663 1,953 8, 474 0 1,103
Chicago 24,195 1,729 tt 2,986 4,861 24,049 3, 524 0
St, Louis 11, 780 0 1,989 1,106 12, 663 0 0
Minn. 9f 898 0 1,148 

1, 610
2, 861 8,185 0 0

Kan. City 9,784 0 2,030 9, 364 0 0
Dallas 13,734 326 it 557 1, 342 12, 275 623 0
San Fran. 14.103 1. 374 1.098 3.107 13. 468 1, 512 0

Totals 0166,167 033, 248 012,943 032, 800 0166,615 064, 263 03,016
2m 276B ills  hel<|J over night by New York for d istribution  to other F. R. Banks ___ _

Total ............................. $5,292
MOTE: R. indicates Retained and A. indicates A llotted  in the above statement.Digitized for FRASER 
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MATURITIES AND RATES ON BILLS PURCHASED « K  ENDING MAY 25. 1927

(000 Omitted)
I** 30 days 31-60 days

3 1/2 -  3 5/8$ 3 1 /2  -  3 3M

Boston I  4,408 $ 1,243
New York 11,365 6,919
Philadelphia 680 1,187
Cleveland 367 0
Richmond 303 58
Atlanta 0 700
Chicago 255 1,474
Dallas 178 26
San Fr ancisco 1.302 63

Totals $18,858 $11,670

61-90 days Over 90-days
3 3/4 -  3 7M i  3 3 M  Total

$ 2 5  0 $ 5,676
986 1,471 20,741

57 0 1,924
0 0 367
40 O '  401
10 0 710
0 0 1,729

7 115 326
_____ 1    .J L2Z&
01,134 $1,586 $33,248

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING « K  ENDING MAY 25, 1927 
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES

(000 Omitted)

Purchased
Sold
Matured

Government
Securities

$46,390
9,349
0

Totals $37,041+

(Including Sales Contracts) 
Bankers 

Acceptances 
$33,248 

0
32.800 

$ 448+
1,169+(Net Change

1-day holdover 
& other b i l l s )

$ 1,617+

Total 
$79 , 638 

9,349
J&JQSL
$37,489+

l,169+(Net Change
,________ 1-day holdover

& other h i l l s )
^38,658+

(Excluding Sales Contracts)
Holdings Within 16*» 30 31-60 61-90 91 days- Over 6

Mav 25. 1927 15 days davs days davs 6 months Months Total

Gov’ t  Secu rities 0 $61,820 0 $ $23,714 $216,815 $302,349
B il ls  Purchased 68.059 58.539 32.390 10.011 -JLSQ3 0 171.907

Totals $68,059 $120,3 59 $32,390 $10,016 $26,617 $216,815 $474,256
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F o r m  N o . 131.
FEDERAL RESERVE

BOARD ~ 'Office Correspondence
Subject:

From Mr. Eddy.

For your information:

g o v e rn o r  Crissinger 
▼ Hr. P latt 

U î/Ir. Hamlin 
✓  Mr. M iller 

Mr^^Jefiies 
i—ttr. Cunningham ^

Mr. McIntosh

Please return to Secretary’ s o f f i c e .

Date___May 25, 192V

4
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Vmr Mr, Kattosont

1 aoknowlfld̂ e raceipt of and ahail 
brta^ I© # 1# uttontioft of the isadbora of th# 
ftriftjml 9m yi« Board, letter of my 33*6* 
ad&retsed to Governor $fia*if*£«r# aiw losing a 
rep ort o f  ti»n «u5tlona k* OyMmmk 80oorifcl<i»
and iMakftvt &oc«!ST>taiscosf as report**! to jna*

for tho ,p#rio4 from Hay 12 I© 18t 
X9S7t in0lix*i*e.

f§*3T I fn lr  ^ m *tt

m at©? jw sddy, 
djMrmtary*

!?r» W# 1 . ifattoson, Saoretaxy* 
©pm IKM̂ tnl Xnvoatmni Oonnitt©©, 

o/o fsdoml loaows Bank* 
I«r Tofk* W. T*
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F e d e r a l  R e s e r v e  Bank  

o f  N e w  Y o r k

CONFIDENTIAL ifey 23, 1927

S i r :

Inclosed  is  a report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee fo r  the Federal Reserve 

System for the period from May 12 to Ifey 18, 1927 in c lu ­

sive , together with data received by the Committee from 

the Federal reserve banks.

Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. G.

E n c l .  ( 1 )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE ®EK ENDED MAY 18, 1927

Holdings o f  Earning Assets o f  Federal Re serve Banks from January 27. 1926 to Date,
(000 Omitted)

TOTAL J GOVERNMENT SECURITIIDS BANRSRS ACCEPTANCES BILLS
EARNING Outright 3:U«S Outright Sales

DISCOUNTED-1926* ASSETS Purchases Contract c Purchases Contracts
J an. 27 01,118,687 0363,073 0 1,990 . ^279,321 $16,096 ^448,557
Feb, 24 1,135,406 320,517 10,0 68 255,732 48,39 6 540,0 63
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr. 28 1,114,233 385,685 3,, 128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55}004 473,943
June 30 1,158,406 372,868 12,411

647
214,664 34,750 51$,031

July 28 1,10 6,302 368,591 19 6,009 15,164 521,319
Aug. 25 1,150,171 318,912 2,305 244,019 10,507 570,638
Sept ♦ 29 1,297,994 286,9 51 15,090 247,431 23,192 716,630
Oct. 27 1,242,138 297,592 3,582 290, 69 6 16,845 631,923
1'lo v , 24 1,270,681 298,269 1,635 303,220 37,409 627 , 604
Dec * 29 1,409,529 310,725 6,479 307,372 71,426 710,931
-1927-
Jan, 26 972,249 301,851 914 269,362 32,465 365,187
Feb , 23 985,326 304,880 428 243,934 36,255 397,929
Mar * 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apr. 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 11 930 , 7 24 248,9 32 4,964 193,326 39,725 441,977
May 18 954,579 265,308 3,743 170,290 55,203 458,235

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_________________ DURING WEK ENDED MAY 18. 1927____________________

(OOO Omitted.
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

B al ance Net Balance Net Balance Net
May 18 Change May 18 Change Mav 18. Chance

Boston 0 7,628 0 1,106+ 0 13,256 0 1,665- 0 39,266  ̂ 5,834+
New York 41,10 9 3,792+ 20,085 7,971- 118,374 21,007-
Philadelphia 19,351 1,264+ 13,847 271+ 47,329 8,441+
Cleveland 33,976 1,580+ 17,983 1,254- 50,437 6, 608+
Richmond 5,997 790+ 8,448 1,944- 25,759 4,078+
Atlanta 5,372 1,090+ 9,054 1,451- 33,964 374-
Chicago 40,027 2,$13+ 24,195 4, 273- 44,890 3,038-
St. Louis 23,986 790+ 11,780 2,420- 24,545 7,156+
Minneapolis 14,272 632+ 9,898 2, 524- 8,215 1,917+
Kansas City 22,926 1,181+ 9,784 1,446- 19,124 3,290+
Dallas 19,818 675+ 13*734 3,690+ 4,396 495+
San Francisco 30,846 1,264+ 14,103 2,163- 41,936 2,858+
N.Y, holdovers

and other b i l l s 4.123 .......114+
Totals 0265,308 016,376+ 0170,290 023,036- *>458,235 016,258+

COMMENT ON CHANGES WEEK ENDED MAY 18. 1927 
Total earning assets o f the System showed an increase o f 023,855,000 for 

the current statement week* The approximate changes by c la s s if ica t io n  consisted o f 
o f  $1(5,200,000 b i l l s  discounted, $16,400,000 outright purchases o f 

Government se cu r it ie s , and $14,200,000 net in investments held under sales contracts; 
and a deeifeasa Of $23,000,000 in outright purchases o f bapkers acceptances. The net 

investments held under sales contracts was made up o f  a decrease o f 
Government secu rities  and an increase o f $15,400,000 bankers acceptancesi

change in 
01 , 200,000
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Conditions in the New York money market were easier during 

the past week, re fle c t in g  transfers o f funds from other centers and 
further gold imports, which permitted New York City banks to reduce 
sharply th e ir  indebtedness at the Reserve Bank* Call money renewed 
on Monday and Tuesday at 4 l /2  per cent but on the la tter day the new 
lofen rate eased to  4 per cent, and for the balance o f the week money 
was ty p ica lly  4 per cent* O fferings o f  loanable funds were large and 
the demand for accomodation rather lig h t .

The time money market was du ll and unchanged in quotation at
4 3/8  per cent for m aturities o f 60 days to  6 months.

The commercial paper market was quiet during the week* Bankŝ  
even those outside o f New York C ity, purchased only small amounts o f 
paper. Dealers generally reported s lig h tly  larger l i s t s  o f paper on 
hand but rates remained 4 - 4  l /4  per cent for prime names*

United States Liberty Loan and Treasury bonds were in better 
demand th is  week than la s t . There was a fa ir ly  large volume o f  trading 
reported and prices o f most o f the issues at the end o f the week were 
fra ction a lly  higher than at the previous week’ s c lo s e . New high leve ls  
were reached during the week for Treasury 4s o f  1944/54 at 109 9/32, and 
Treasury 3 3/4s o f 1946/56 at 106 16/32*

The short-term C ertifica tes  o f Indebtedness and Treasury Notes 
were also in better demand. Dealers* prices at the end o f  the week 
were about l/32nd higher than la s t  week and at lev e ls  to y ie ld  from 
about 3*25 to 3*48 per cent to maturity.

During the week one o f the large dealers lowered the rate on 
s ix  months* b i l l s  by l /8  per cent, bidding 3 7/8 per cent and offerin g  

f at 3 3 /4 per cent* Dealers o ffe r in g  rates for a ll  other m aturities o f 
unindorsed bankers acceptances continued unchanged at 3 l /2  per cent 
for 30s, 3 l /2  to  3 5/8 per cent for 60*s, 3 5/8 per cent for 90, s, and
3 3/4 per cent for 120-day b i l l s .

Boston dealers report a sligh t improvement in the supply 
o f  b i l l s  with no change in the demand which was very small* While pref*i 
erence was shown for 30 and 60-day b i l l s  some improvement was noticed 
in the demand for b i l l s  o f  longer maturities* O fferings to the reserve 
bank were lig h t . The supply o f  b i l l s  in the New York market increased 
about 60 per cent over the previous week and d ea lers1 purchases were 
considerably in excess o f  their sa le s . The demand consisted ch ie fly  of 
orders o f  90-day b i l l s  for foreign  accounts* Purchases for lo c a l account 
continued lig h t  and well d istributed* O fferings to the reserve bank for 
System Account and dea lers ’ commitments held under sales contracts were 
larger th is  week than last* Philadelphia reports that the market in 
th e ir  d is t r ic t  was more active during the current statement week* Offer­
ings were fa ir ly  heavy and the demand was b e tte r , e sp ecia lly  for 9G~day 
b i l l s .  Chicago reports that th e ir  market was very quiet with p ra ctica l­
ly  no demand except for short m aturities.

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY 
Transactions consummated for the United States Treasury during 

the current week consisted o f  a purchase o f  $5,000,000 Second Liberty 
Loan 4 1 /4  per cent bonds for account o f  Surplus Money, and sales o f 
$1,000,000 Fourth Liberty Loan 4 l /4 ^  bonds for account o f  the Govern­
ment L ife  Insurance Fund and $500,000 3 l / 2  per cent c e r t if ic a te s  matur­
ing March 15, 1928 for account of the Alien Property Custodian*
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES
Purchases of bankers acceptances since the beginning of the year, and 

amount each bank now holds in excess or short of its pro rata share under apportion* 
ment plan now in effect;

Bills Acauired
Bills Entitled 
to Aoauire.

Bills Over 
Pro. Rata .Share

Bills Short 
Pfo Rata Share

Bbston $ 43,674,000 $ 43,629,000 $ 45,000 $ o
New York 147,721,000 148,920,000 0 1,199,000
Philadelphia 48,912,000 49,551,000 0 639,000
Cleveland 62,726,000 61,937,000 789,000 0
Richmond 30,762,000 30,970,000 0 208,000
Atlanta 31,429,000 30,970,000 459,000 0
Chicago 87,140,000 86,985,000 155,000 0
$*fc. Louis 35,451,000 35,764,000 0 313,000
Minneapolis 24,695,000 24,773,000 0 78,000
Kansas City 36,960,000 37,160,000 0 200,000
Dallas 25,662,000 25.046.000

49.825.000
616,000 0

San Francisco 50.398.000 573.000 .....-  - 0 - .

Totals $625,530,000 $625,530,000 §2,637,000 $2,637,000

The overages shown in the above statement are being adjusted in the usual
manner.

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES
Purchases of short-term Government securities in the amount of $15,800,000 

during the current statement week brought the total in the System Special Account up 
to 1152,112,000. Further purchases for later delivery have been made aggregating 
$35,265,000 so that the account will be increased to #187,377,000 during the next 
statement week*

The increase in the holdings in the Open Market Investment Account was 
authorized at the last meeting of the Open Market Investment Committee, and concurred 
in by the Governors* Conference, and an unusual situation in New York afforded a pro­
pitious time tô  make the purchases by reason of Ĉn increase"~35fhe sfiiountrijr! 
g armarked for foreign accountT""’

The participation by Federal reserve banks and the classification of issues 
at the close of business May 18 were as follows*
PARTICIPATION BY FEDERAL RESERVE BANKS

$

RECAPITULATION OF HOLDINGS BY MATURITIES
Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolisj 
Kansas City! 
Dallas 
San Francisco

7.081.000 
39*752,500
4,616,500

10.578.500
4.756.000 

790 ,£100
20,091,000
10,145,000

6.714.000
13.212.500
13.218.500
21.156.500

June 15, 1927 3
Sept. 15, 1927 3
Sept. 15, 1927 3
Nov. 15, 1927 4
Dec. 15, 1927 4
Mar. 15, 1928 3
Sept. 15, 1928 4
Mar. 15, 1932 3

l/Z%  0 /1  
1/Q% *
l/4 /o  ”
l/4/» 2nd L/L 
1/2% T/fc

i f i f  3rd L A  
l/z% T/fc

#56,378,000
4,000,000
1.300.000
5.800.000

26,634,000
13.000.000
25.000.000 
20,000,000

Totals §152,112,000 $152,112,000
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Reproduced from the Unclassified I Declassified Holdings o f the National A rc h ie s  ; .

4
ITEM ZED STATEI.-ENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
__________ ALL FEDERAL RESERVE BANKS PROM MAY 12 to MAY 18f 1927_________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT 
(P articipation  in Short-term Governments)

Purchases
Boston $ 1,106,000
New York 3,792,000
Philadelphia 1,264,000
Cleveland 1,580,000
Richmond 790,000
Atlanta 790,000
Chicago 2,212,000
St. Louis 790,000
Minneapo? is 632,000
Kan sat O.ity 948,000
Dallas 632,000
San Francisco 1,264.000

Total ^15,800,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue

New York 08,200,000* Misc. GovH Sec* 08,200,000 Misc, Gov*t
Atlanta 466,100 Misc* Gov’ t  Sec, 166,550
Kansas City 233,000 Second L/L bonds 0 -

Dallas 42,700 Misc. Gov*t Sec. 0
Totals 08,941j 800 08,366,550

♦Were held temporarily for resa le .

BANKERS ACCEPTANCES 
(000 Omitted)

RecM by Allotment Other Holdings
Regular From Matur­ Close Mav 18/27

Holdings Purchased from N.Y. i t i e s  & Holdings Sales Other
May 11 Own Mkt* N.Y. Port. Sales May 18 Contracts B ills

Boston 0 14,921 0 2,069 R 0 700 0 «ti> 4,434 0 13,256 0 8,627 0
New York 28,056 3 315 " 0 0 16,286* 20,085 37,741 757

11,991 A
Phila* 13,576 3,053 R 0 0 2,782 13,847 0 0
Cleveland 19,237 1,140 " 1,792 0 4,186 17,983 0 1,166
Richmond 10,392 0 1,085 0 3,029 8,448 0 0
Atlanta 10,505 759 " 915 0 3,125 9,054 0 1,108
Chic ago 28,468 985 * 2,150 0 7,408 24,195 3,938 0
S t. Louis 14,200 0 1,685 0 4,105 11,780 0 0
Minn. 12,422 0 1,027 0 3,551 9,898 0 0
Kan .City 11,230 0 1,557 0 3,003 9,784 0 0
Dallas 10,044 239 " 438 5,004 1,991 13,734 623 0
S an. Fran. 16.266 1,286 " 642 0 4.091 14.103 4.274 0

Totals 0189,317 029,837 ^11,991 05,004 s?57,991 ^166,167 s?55,203 v3,Q3i
B ills  hell1 over night by New York for d istribu tion to other F* R. Banks -  -  -  - -1*29.2

Total - v4i, l r c
^Includes $5,004,000 sold to Dallas from N* Y. p o r t fo lio
NOTE: R, indicates Retgined and A, indicates A llotted  in the above statement.
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.DECLASSIFIED

Authority

MATURITIES AND RATES ON BILLS PURCHASED \BBSK ENDING MAY 18. 1927
(OOO Omitted)

1-30 days 31»60 days 61-90 days Over 90-days
3 1 /21 3 1 /4  -  3 3/4# 3 3 /4 l  3 3 /4 # .._ Total

Boston $ 984 0 1,074 $ 1 1  0 & 2,069
New York 11,644 6,920 625 1,117 20,30 6
Philadelphia 1,426 1#186 441 0 3,053
Cleveland 1,140 0 0 0 1,140
Atlanta 2$ 200 34 500 759
Chicago 264 721 0 0 985
Dallas 98 79 58 4 239
San Francisco 1,282 0 4 0 I T206

Totals 016,863 010,180 01,173 §1,621 029,837

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING « K  ENDING MAY 18, 1927

.......AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)

(Including Sales Contracts)

Government Bankers
Secu rities Acceptances Totaji

Purchased 024,742 034,841 059,583
Sold 8,200 0 8,200
Matured 0 57*991 57.991

023,150- 0 6.608-
114+(Net Change ll4+(N et Change

1-dav holdover 1-day holdover
and other b i l l s ) and other b i l l s )

Totals 016,542+ ^23,036- 0 6,494-

(Excluding Sales Contracts)
Holdings Within 16-30 31*60 61-90 91 days- Over 6

May 18. 1927 15 davs davs davs davs 6 months months Total ,
GovH Securities ' 0 0 058,270 0 019,501 0187,537 0265,308
B il ls  Purchased 72.636 48.90 6 36.401 8.654 3.693 ..... 0....... 170.290

Totals 072,636 048,90 6 094,671 08,654 023,194 0187,537 0435,598
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d e c l a s s i f i e d

Authority £ & 4 Q S b l

F o rm  N o. 131.
FBDERAL-'ftlESERVE 

-  BOARDOffice Correspondence
^  A ll Members o f  the Board Subject: 

From '̂•r * ____________________________  _______

Date May 17. 1927.

2—3496
UPO

For your information:

Governor Cri^sin^er \ 
Mr. P la tt 
Mr. Hamlin k'"
Mr* M iller- 
Mr. James 
Mr. C u n n in gh am /  
Mr. McIntosh

Please return to Secretary’ s o f f i c e .
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Reproduced from the Unclassified I Declassified Holdings o f the National A rc h ie s  .......—

my 17, 1937.

Wmt Hr# Hatteaom

1 acknowledge rocaipt of and «hall Wiag 
to ilt# Attrition of f&a raaasfcar* of the $*da»i 
Satam Soayd, ymur iattar of May 16$i# addressed 
%o OoT«mor Crtsaingas', «&&lo«ing a *a$orfc of 
action* la QetittoWi tamrlfclaa «isid *§tft»rs aooet>fc~ 
anoaa at *apo*tad to ymwr Ooramltfeaa far lha poriod. 
fttfe Hay 5 I© lay H* 1937 f iiielttBiv**

T«ry truly you**,

laltar l». May* 
Secretary,

Mr# W* B* M*ttaaar*t Secretary #
Opm Maxfcet Inrestnant Consult too, 

«/© fadam l Baaerr© Bank, 
law Yox*k# i .  T.
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d e c l a s s if ie d

Authority £&4C£Ol

Fe d e r a l  R e s e r v e  Ba n k

o f  Ne w  Yo r k

f*;AV I r: 1927 .
. ©FFEOS QJF

TH3B mYMBMOM
... «------^  T

nmo EivED

CONFIDENTIAL ifey 16, 1927

S i r :

Enclosed is  a report of transactions in Govern­

ment secu rities  end bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from May 5 to ifey 11, 1927 inclusive , 

together with data received by the Committee from the 

Federal reserve banks.

R espectfu lly ,

W. B. iisttesorj/ 
Secretary, Op^n LSarket 
Investment Committee

Honorable D. R. Crissinger, 
Governor, Federal Reserve Board, 
Washington, D. C„

Encl. (1)
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DECLASSIFIED

Authority

COMriDEMTIAXi
REPORT OF OPEN MARKET INVESTMENT COMMITTEE ifiSSEK ENDED MAY 11, 1927

Holdings o f Earning Assets o f  Federal Reserve Banks from January 27, 1926.to Pate.
(000 Omitted P

-1926-

TOTAL
EARNING

ASSETS

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright 

Purchases
Sales

Contracts
Jan. 27 $1 ,118,687 v 363tO 73 0 1,990 &279,321 V16,096 £>448*557
Feb. 24 1,185*406 320,517 10,068 255,732 ’ 48,396 540,063
Mar* 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr* ; 28 1 ,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
Jtine 30 1 ,158,406 372,668 12,411 214,664 34,750 515 ,031
July 28 1,106,302 368,591 647 196,009 15,164 521,319
&*g. 25 1 ,150,171 318,912 2,305 244,019 10,507 570,638
Sept * 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct* 27 1 ,242,138 297,592 3,582 290 , 696 16,845 631,923
Nov. 24 1 ,270 ,681 298,269 1,635 303,220 37,409 627,604
D'.jc * 29 1 ,409,529 310,725 6,479 307,372 71,426 710,93^
-1927-
J a n . 26 972,249 301,851 914 269,362 32,465 365,157
Feb* 23 985,326 304,880 428 243,934 36,255 397,929
Mar * 30 1 ,049,034 311,587 41,516 184,755 52,654 456,023
Apr . 27 1 ,005,577 314,332 3,993- 194,007 47,892 443,553
May 4 1 ,069,941 312,459 -3,820 202,774 41,446 50 7,$42
May 11 930 , 724 248.932 4,964 193,326 39,725 441,977

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DUPING M m  ENDED MAY I I .  1927_________,_________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Boston
May. ,11.... J&an&e Mav 11 Change Mav 11 Stem
0 6,522 & 2,783- $ ’ 14,921 £1,288-  ̂ 33,432 i  5,792+

Now York 37,317 17,246- 28,056 1,296- 139,381 24,767-
Philadelphia 18,087 1,562- 13,576 27+ 38,888 1,380-
Cleveland 32,396 4,184- 19,237 184- 43,829 3,709-
Richmond 5,207 1,847- 10,392 75+ 21,681 2,940-
Atlanta 4,282 227+ 10,505 366+ 34,338 8Q2+
Chicago 37,815 8,327- 28,468 884+ 47,928 24,449—
S t . Louis 23,196 4,357+ 14,200 2,275- 17,389 109+
i-inneapolis 13,640 2,833- 12,422 321+ 6,298 941-
Kansas City 21,745 5,711- 11^230 362- 15,834 521+
Dallas 19,143 5,639- 10,044 1,145+ 3,901 572-
San Francisco 29,582 9,265- 16,266 35- 39,078 14,131-
N,Y* holdovers

and other b i l l s .....4.009, 6.826-
T otals ^248,9^2 ^63,5 2 7 - ^193,326 «S>9, 448- ^441,977 %>65* 665-

COMMENT ON CHANGES MS38XL ENDED MAY 11. 1927
T ota l earning assets o f  the System showed a decrease o f $139*217,000 for 

the current statement week* The approximate decreases, by c la s s if ic a t io n , were
in b i l l s  discounted, 4s63,500,000 and $9,500,000 in outright purchases o f 

secu rities  and bankers acceptances resp ectiv e ly , and $600,000 net in la­
id  under sales contracts* The la tte r  item consisted o f an increase o f

$65,700,000 
Government
va ptraeaj'te he
$1,100*000 Government secu rities  and a decrease o f  $1,700,000 bankers acceptances*
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DECLASSIFIED

Authority j L & 4 £ » £ & l

Money
Market

( overmnent
/•e ciarity 
Market

Bankers
Acceptances

New York City banks entered the reserve week with a substan­
t ia l  d e f ic it  in actual reserves, so that notwithstanding transfers o f  
funds from the in te r io r  early  th is  week and the return o f  currency from 
week-end circulation* the City banks were obliged  to maintain th e ir  
loans at the Reserve bank at about 120 m illion s, in order to balance 
th e ir  average reserve position  for  the period# Consequently, ca ll  
money was firmers advancing to 4 l / 2  per cent for new loans on Tuesday, 
and renewing at 4 l / 4  per cent for the balance o f  the week with a rise 
to 4 1 /2  per cent for new loans on Friday* accompanying the usual week** 
end requirements for funds.

Nominal quotations for time money were s iig h tly  easier during 
the past week but a l l  loans for periods o f  60 days to 6 months continued 
to be arranged at the single rate o f  4 3/8 per cent©

The commercial paper market was somewhat more active than in 
the past two weeks* Both the demand for paper on the part o f  in terior 
banks, and the supply o f  new paper were in s lig h t ly  larger volume*
^ates on prime names remained at 4 -  4 1 /4  per cent*

The market for United States L iberty Loan and Treasury bonds 
was rather dull and inactive# Some large blocks o f  Second and Third
4 l /4 s  were o ffered  in the market while the demand was preferably for 
the longer termed issues* At the end o f  the week prices o f  Treasury 
3 3 /4s 0 f 1946-56 and Treasury 4 l /4 s  o f  1947*-52 advanced 7/32 and 
15/32 respective ly  over the previous week’ s close, while the other 
issues declined from 1 to 5/32, The Treasury 4s o f  1944*54 reached a 
new h igh lev e l during the week at 109 8/32#

Trading in short-term c e r t if ic a te s  o f  indebtedness and
Treasury notes was in moderate volume with the issues maturing next 
September in best demand# Prices o f  a l l  issues we re approximately un­
changed from the previous week*

Dealers’ o ffe r in g  rates on unindorsed bankers acceptances con­
tinued unchanged as follows? 3 l / 2  per Cent for 30 fs* 3 l / 2  to 3 5/8 
per cent for 60 *s, 3 5/8 per cent for 90*s# and 3 3/4 per cent for 
120-day b i l l s ,

Boston reports no material change in the b i l l  market condi­
tion s in th e ir  d is tr ic t  during the past week# The volume o f  dealers' 
purchases was about the same as in the preceding period, while the 
amount o f  th e ir  sa les to lo ca l banks f e l l  o f f  considerably and sales 
to out-of-town banks increased slightly#  O fferings to the Reserve 
bank were the lowest for the year, while dealers* commitments held 
under sales contracts showed a s i ight increase# In New York dealers* 
purchases and sales f e l l  o f f  su bstantia lly  during the past week# The 
demand was considerably in excess o f  the supply which was poor and at 
a low point since the w&ek o f  February 23, 1927# Orders from foreign 
correspondents f e l l  o f f  moderately while the demand for lo ca l account, 
although lig h t , was better distributed* Dealers1 p ortfo lio s  decreased 
substantially* The market in Philadelphia was very quiet* O fferings 
were very lig h t , dealers reporting a sca rc ity  o f  b i l l s  and the demand 
was poor. In Chicago dealers report very l i t t l e  demand for b i l l s ,  
e sp ecia lly  for the long m aturities and very few new b i l l s  coming into 
the market* The aggregate o f  dealers* p ortfo lio s  was fa ir ly  large*

OPERATIONS R3R ACCOUNT OF UNITED STATES TREASURY
Tran saction s consummated for the United States Treasury dur­

ing the current week consisted o f  purchases in the New York and Chicago 
markets o f  $10,100,000 Second 4 l /4 s  and 05,000,000 Third 4 l /4 s  for 
account o f Surplus Money#
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DECLASSIFIED

Authority £ A 4 C 6 0 i

SYSTEM PURCHASES OF BANKERS ACCEPTANCES
Purchases o f bankers acceptances since the beginning o f the year, and 

amount each bank now holds in excess or short o f  i t s  pro rata share under apportion* 
znent plan now in e f fe c t ;

B il ls  Acauired
B il ls  E ntitled  

to Acauire
B ills  Over 

Pro Rata Share
B il ls  Short 

Pro Rata Share

Boston $ 40,905,000 # 41,582,000 $ 0 fc 677,000
New York" 139,405,000 141,902,000 0 2,497,000
Philadelphia 45,859,000 47,212,000 0 1,353,000
Cleveland 59,794,000 59,013,000 781,000 0
F ichmond 29,677,000 29,508,000 169,000 0
Atlanta 29,756,000 29,508,000 248,000 0
Chicago 84,005,000 82,892,000 1,113,000 0
S t . Louis 33,766,000 33,705,000 61,000 0
Minneapolis 23,668,000 23,603,000 65*000 0
Kansas City 35,403,000 35,406,000 0 3,000
Dallas 24,985,000 23b, 876,000 1,109,000 0
San Francisco 48.470.000 47T486.000 984.000 0

Totals $595,693,000 $595,693,000 $4,530,000 04,530,000

The
manner.

overages shown in the above statement are being adjusted 

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

in the usual

Since the la st  report additional sales were made to a foreign  correspondent 
from holdings in the System Account o f  $8,300,000 aggregate amount o f  3 l /S  per cent 
c e r t if ic a te s  maturing September 15, 1937. These sales were made under authority o f  
the Open Market Investment Committee on May 2, to make sa les from holdings in the 
account to foreign  correspondents i f  i t  became necessary to  do so in order to o f fs e t  
gold purchases as mentioned in the previous rep ort. During the week there was pur­
chased from a foreign correspondent $3,000,000 $ine 15, 1927 - 3 l /2  per cent cer­
t i f ic a t e s  o f  indebtedness which le f t  the to ta l  holdings in the account on May 11 at
0136,312,000. The partic ipation  by Federal Reserve banks and the c la s s if ic a t io n  o f 
issues were as fo llow s:

PARTICIPATION by federal reserve banks recapitulation of holdings by maturities

Bo stem
New York
Philadelphia
Cxeveland
Richmond
Atlanta
Chicago
St, Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

$ 5., 9 75,000
35.960.500
3.352.500
8.998.500
3.966.000 

0
17,879,000
9.355.000
6.082.000 

12 ,264,500j 
12,586,500s
19.892.500

0136,312,000

June 15, 1927 3
Dec. 15, 1927 4
March 15, 1928 3
Sept* 15, 1928 4
March 15, 1932 3

1 /2 % C/I 
l/Z% T/N 
1 /4% C /I 
l/4/£ 3rd L/l 
1/2% T/N

54.678.000
26.634.000 
10,000,000 
25,000,000 
20,000,000

$136,312,00-
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ITEMIZE!) STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT

GOVERNMENT SECURITIES SYSTEM INVESTMENT ACCOUNT
Sales Purchases Net Decrease

Boston $ 2,952,3)0 $ 170,000 $ 2, 782, 500
New York 17, 769, 500 1,0 23,000 16,746,500
Philadelphia 1,657,000 95,000 1, 562,000
Cleveland 4,446, 500 256,000 4,190 , 500
Richmond 1,959,000 112, 500 1, 846, 500
Atlanta 0 0 0
Chicago 8, 8 35, 500 508, 500 8, 327,000
St, Louis 4, 622, 500 266, 500 4, 356,000
Minneapolis 3,006,000 173,000 2, 833,000
Kansas City 6,060,500 349,000 5, 711, 500
Dali as 6, 219, 500 358,000 5, 861, 500
San Francisco 9. 830ff 500 566.000 9. 264._50a

Totals $67,359,000 $3, 878,000 $63, 481, 500

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issu^

New York $1,000,000 *  Fourth L/L bonds $1. 500,000 Misc* GovH S©c*
Cleveland 7,000 June 15/27 C/t 0 m
Atlanta 381,000 Misc# GovH Sec, 153,900 Misc, GovH Sec*
Dallas 221t 2QO Misc. GovH Sec, 0 m

Totals $1, 609, 200 $1,653, 900

%re held temporarily in investment account for resale to  Treasury

BANKERS ACCEPTANCES 
(000 Omitted)

Rec*d Mat u t'­
other Holdings

Holdings Purchased Allotment it ie s  & Holdings Sales Other
May 4 Own Mkt. from NAYt Sales Mav_.il. - Contracts B ills.

Boston $ 16, 209 $ 928 R, 0 $ 2,216 $ 14,921 $ 8,390 0
New York 29, 352 4,044 " 

19,462 A*
0 5,340 28,0 56 23,178 820

Phil a* 13, 549 1,945 R, 0 1, 918 13, 576 0 &
Cleveland 19, 421 674 H 3,0 39 3, 897 19,237 0 1,165
Richmond 10, 317 0 1, 558 1,483 10, 392 0 0
■tlanta 10,139 160 " 1,809 1,603 10, 50 5 0 952
"h icago 27, 584 1, 273 ■ 3,789 4,178 28,468 3,148 0
;' t ,  Louis 16,475 0 2,972 5,247 14,200 0 0
1 inneapolisi 12,101 0 1,416 1,095 12,422 0 0.
.v3n* City 11,592 0 1, 995 2,357 11,230 0 0
Pallas 8, 899 958 * 1, 3 34 1,147 10,044 224 0
ân Fran, -16^301 _  1,103 * 1*550 2,688 16. 266 4. 785 0
Totals $191,939 $30, 547 $19,462 $33,169 $189, 317 $39, 72 5 $2,937

B ills  held overnight by N*Y» for  d istribution  to  other F. R, Banks -  -  «

T o t al

JUQ72

#4,009

Nf)TE; R* indicates Retained and A. indicates A llotted  in the above statement*
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5
MATURITIES AND RATES ON BILLS PURCHASED « K  ENDING MAY U .  1927

(OOO Omitted)

3
1-30 days 

1/2 -  3 5/8i
31-60 days 

3 1 /2  -  3 Zfat
61-90 days 

3 3/4#
Over 90- 

3 3/4/a
•days

Total

Boston $ 80 $ 848 0 0 928
New York 14,570 7,038 .327 1,071 23,506
Philadelphia 1,789 156 0 0 1,945
Cleveland 674 0 0 0 674
Atlanta 0 121 39 0 160
Chicago 223 1,050 0 0 1,273
Dallas 550 392 0 16 958
San Francisco 1*103 0 0 0 1.103

Totals $18,989 $9,605 $866 $1,087 $30,547

Purchased
Sold
Matured

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING « K  ENDING MAY 11, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES 
(000 Omitted)

(Including Sales Contracts)
Government Bankers
S ecu rities Acceptances

$ 5,487 
69,013 

0

$30,547
0

33.169 
$ 2,622-

6,826-(Net Change
________1-day holdover

and other h i l l s )

Total

$3$,034 
69,013

.JjL JM
$66,148*

6,826-(Net Change 
_ _ _ _ _ _  1-day holdover

and other b i l l s )
Totals $63,526- $ 9,448- $72,974-

Holdings 
May 11. 1927

GovH Secu rities 
B il ls  Purchased

Totals

(Excluding Sales Contracts)
Within 16-30 31-60 61-90 91 days- 
15 davs days davs davs 6 Months

83.476
0 $56,569 

52.939 43.831
0

9.424
$14,123

3.656

Over 6 
Months

$178,240 
0___

.Tolal.
$248,932

I 91»,33.e
$83,476 $52,939 £100,400 $ 9,424 $17,779 $178,240 $442,258
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F o r m  N o . 181.

Office Correspc. «~ence
To A n  Members o f  the Board__________ __

From^r * S&dy______________________________

FEDERAL RESERVE 
BOARD .

Subject:.

For your information:

Date May I I .  1S27-

2— 8496
a  p  o

Governor Criesinger is 
Mr. P latt 
Mr. Hamlin 
Mr. M iller 
Mr. James \//X 
Mr. Cunningham 
Mr. McIntosh

Please return to Secretary’ s office..
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Authority £ 2 X 4 5 5 ^ 1

MOT U ,  1937.

Dear Mr* Mftttesom

I aoSmewladgo rooelpt of and tfhall "bring 
to th® attmtlon of th® nomVm o f th© To&aral 
B*««rr* Board, your letter o f Kay 9thf addressed 
to Governor Origin gar, enclosing a report o f ■ 
transaction® In Qommmmt m md bmlmru 
a«o*ptanc«», aa imported to your Oonmitteo for th* 
period from April 2B to May 4* 1937* Inclusive*

Tory trtxly ycmr*.

W tt**  l»* M dy, 
Sa®*eta»y*

Mr* w# 1* Secretary,
Open MarlDftt Introatmant 0osraitt**f 

c/o 5*d®r&X S**es*v« Bank,
Mr Torfe* 9« T*
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Authority J L & 4 0 S 2 I

Fe d er al  R e s e r v e  Ba n k
|
iio f  Ne w  Y o r k

CONFIDENTIAL Lfey 9, 1927

S i r :

Enclosed is  a report o f  transactions in

Government secu rities  and bankers acceptances as re­

ported to the Open Market Investment Committee fo r  

the Federal Reserve System for the period from 

April 28 to May 4, 1927 in c lu siv e , together with 

data received by the Committee frou the Federal re­

serve banks.

W. B. Jdatteson 
Secretary, Open Market 
Investment Committee

Honorable D. R. C rissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

E n c l.  ( 1 )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE fflEEK ENDED MAY 4, 1927 

Holdings of Earning Assets o f Federal Reserve Banks from January 27. 1926 to Date.
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-192 6- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
J an. 27 $1,118,687 $363,073 v 1,990 $279,321 $16,096 v448,557
Feb ♦ 24 1,185,406 320,517 10,0 68 255,732 48,396 540,063
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr ♦ 28 1,114,233 385, 685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 l j 158,40 6 372,868 12,411 214,664 34,750 515,031
July 28 1,10 6,302 368,591 647 196,009 15,164 521,390
Aug. 25 1,150,171 318,912 2,305 244,019 10,507 570,638
Sept. 29 1,297,994 286,951 15,090 247,431 28,192 716,630
O ct. 27 1,242,138 297,592 3,582 290, 69 6 16,845 631,923
Nov, 24 1,270 , 681 298,269 1,635 303,220 37,409 627,604
Dec. 29 1,409,529 310,725 6,479 30 7,372 71,426 710,931

-1927-
Jan. 26 972,249 ; 301,851 914 269,362 32,465 365,157
Feb. 23 985,326 ! 304,880 428 243,934 36,255 397,929
Mar, 30 1,049,034 | 311,587 41,516 184,755 52,654 456,023
Apr, 27 1,005,577 j 314,332 3,993 194,007 47,892 443,553
May 4 1,069,941 1 312,459 3,820 202,774 41,446 507,642

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
__________________ DURING vVEEK ENDED MAY 4. 1927__________________ _

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
May 4 Change May 4 Change May 4 Change

Boston $ 9,305 $ 68- $ 16,209 $2,728- $ 27,640 $13,293+
New York 54,563 897- 29,352 5,956+ 164,148 48,034+
Philadelphia 19,649 38- 13,549 1,099+ 40,268 6,979-
Cleveland 36,580 9 5- 19,421 215+ 47,538 2,387-
Richmond 7,054 45- 10,317 808+ 24,621 2,308+
Atlanta 4,055 95+ 10,139 615- 33,536 847-
Chicago 46,142 204- 27,584 306+ 72,377 9,470+
St» Louis 27,553 106- 16,475 2,524- 17,280 81+
Minneapolis 16,473 69- 12,101 136+ 7,239 491+
Kansas City 27,456 139- 11,592 7- 15,313 50-
Dallas 24,782 82- 8,899 616- 4,473 672-
San Francisco 38,847 225- 16,301 358+ 53,209 1,347+
N.Y, holdovers

and other b i l l s 10 4 835 6.379+
Totals $312,459 ijpl, 8 73- $202,774 $8,767+ v>507, 642 y64,089+

COMMENT ON CHANGES d/EEK EiMDED MAY 4. 1927
Total earning assets o f the System showed an increase o f $64,364,000 for 

the current statement week. The approximate changes by c la s s if ica t io n  consisted o f
o f $64,100,000 b i l l s  discounted, $8,800,000 in outright purchases o f  bankers 
s and decreases o f $1,900,000 in outright purchases o f Government securi-
6,650,000 in investments held under sales contracts* The la tter  item was 

about $6,4-50,000 bankers acceptances and $200,000 Government securities*

increases 
acceptance 
t ie s  and $ 
made up o f
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b e c i .a s s If i e d -'

Authority

Money
Market

■jo vornment 
-rrarity

"erket

Bankers
Acceptances

Following the advance to 5 per cent at the month-end, c a ll  
money on the New York Stock Exchange returned to 4 per cent early th is 
week and remained at th is le v e l , although New York City banks* borrow­
ings at the reserve bank were in excess of 100 m illion  dollars through­
out the period*

Time money rates were unchanged during the week* Trading 
centered la rge ly  in loans of 5 and 6 months maturity which were 
placed at 4 3/8 per cent*

Demand fo r  commercial paper on the part of in te r io r  banks, 
esp ecia lly  in the Middle ^est, became s lig h tly  more active than in 
the previous week} which was a p articu la rly  dull period* In order to 
stimulate sa les , i t  was reported that a few dealers sold some paper 
of good grade at 4 1/2 per cent, but in general prime names continued 
to be quoted at 4 -  4 1/4 per cent.

There was a s lig h tly  b etter undertone in the market fo r  
United States Liberty Loan and Treasury bonds during the week* A fa ir  
amount of trading was reported both on the New York Stock Exchange and 
in the "over the counter" market, with the longer term bonds being in 
good demand* At the end of the week the F irst and Fourth 4 1/4*8 
showed an increase of 5/32nds over the previous week's c lo se , and the 
Treasury bonds recorded an advance of from .10 to 2 3/3 2nd s; the Treasury 
4*s of 1944-54 establishing a new high le v e l of 108 31/32*

The market fo r  short-term C ertifica tes  of Indebtedness and 
Treasury Notes although quiet during the early part of the week re­
fle c te d  some inprovement in the demand during the la tte r  part of the 
week* The 3 1/4 per cent c e r t if ic a te s  maturing March 15, 1928 and 
the 3 1/2% Treasury Notes of 193CU32 were in best demand with dealers* 
offerin g  prices of these issues about 3/32nds higher than at previous 
week’ s c lo s e , while some of the other issues were offered  at p rices 
representing an advance of l/32nd%

Dealers* o fferin g  rates on unindorsed bankers acceptances 
continued unchanged as fo llow s: 3 1/2 per cent fo r  30*s, 3 1/2 to 
3 5/8 per cent fo r  60*s, 3 5/8 per cent f o r  90*8, and 3 3/4 per cent 
fo r  120-day b il ls *

B ost on reports that the market in th eir d is t r ic t  reverted 
to it s  f  ormer listlessn ess*  The supply of b i l l s  was very poor with 
the demand only fa ir  fo r  30 and 60-day b il ls *  Offerings to the re­
serve bank were s lig h tly  less  th is  week than last# In New York 
dealers'purchases and sales were both in heavy volume and substantially  
in excess of the previous week with the demand s lig h tly  larger than the 
supply* Purchases of 90-day b i l l s  fo r  fore ign  accounts were very heavy 
and those fo r  lo ca l accounts improved moderately* Sales to the reserve 
bank fo r  System Account were ch ie fly  of short b il ls *  The Philedelphia 
market was only moderately a ctive . Offerings were f a i r ,  although not as 
p le n tifu l as in the previous week, and the demand continued light* The 
Chicago market continued very quiet with the demand lim ited to b i l l s  
of short maturities*

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY
Transactions e ffected  during the current week, under authority 

from the Treasury, were as fo llow s:
Sale $ 500,000 fear* 15,1-928 V A f  ctfs* a cct.A lien  Property Custodian 

" 1,000,000 June 15,192? 3 l / $  ” '* Gov ’ t  L ife  Ins* Fund
Purchase 1,000,000 Fourth L/L 4 1/4% bonds " "  " " "

" 441,750 ’* " 4 ]/4-/o '* " Gen*l R.R* Cont* Fund
" 5,000,000 Second " Al/4% " " Surplus tooney
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES
Purchases o f bankers acceptances since the beginning o f the year, and 

amount each bank now holds in excess or short o f i t s  pro rata share under appor­
tionment plan now in e f fe c t :

B il ls  E ntitled B ills  Over B ills  Short
B ills  Acauired to  Acauire Pro Rata Share Pro Rata Share

Boston 0 39,977,000 $ 39,486,000 0 491,000 0
New York 135,360,000 134,717,000 643,000 0
Philadelphia 43,914,000 44,817,000 0 903,000
Cleveland 56,081,000 56,019,000 62,000 0
Richmond 23,119,000 28,011,000 108,000 0
Atlanta 27.^87,000 28,011,000 0 224,000
Chicago 78,943,000 78,701,000 242,000 0
S+. Louis 30j 794,000 31,597,000 0 803,000
Minneapolis 22,252,000 22,406,000 0 154,000
Kansas City 33,408,000 33,610,000 0 202,000
D alias 22,693,000 22,67^,000 14,000 0
3an Francisco 45.817.000 45^011^000 726.000 0

Totals 0565,145,000 $$65,145,000 $2,286,000 $2,286,000

The overages shown in the above statement are being adjusted in the usual
manner.

The Federal Reserve Bank o f  S t. Louis resumed their partic ipation  in da ily  
purchases o f  b i l l s  on A pril 28.

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES
On May 2, 1927 a l l  members o f  the Open Market Investment Committee agreed 

to making sales o f se cu rities  from holdings in System Account to foreign corres­
pondents i f  i t  became necessary to do so in order to o ffs e t  gold purchases* Under 
th is  authority there was sold to a foreign correspondent during the statement week
05,862,000 September 15, 1927 3 l /4 $  c e r t i f ic a te s . A purchase was also made o f 
v 4 ,312,000 June 15, 1927 3 1/2$ ce r t if ic a te s  which le f t  the to ta l holdings in the 
account at $199r793,500, The participation  by Federal reserve banks and the c la s s i­
fica tio n  o f issues'were as follow s:

Holdings Holdings By M aturities
Boston $ 8,757,500 June 15, 1927 3 l / 2 j  C/I 0 51,678,000
New York 52,70 7,000 Sept. 15, 1927 3 l/4 $  " " 58,181,500
Philadelphia 4,914,500 15, 1927 3 1/8 fo " " 8,300,000
Cleveland 13,189,000 Dec. 15, 1927 4 1/2$ T/fo 26,634,000
Richmond 5,812,500 March 15, 1928 3 1/4$ C /I 10,000,000
Atlanta 0 Sept, 15, 1928 4 1/4$ 3rd L/L 25,000,000
Chicago 26,20 6,000 March 15, 1932 3 1/2$ T/N 20,000,000
St. Louis 13,711,000
iviinne apolis 8,915,000
Kansas City 17,976,000
Dallas 18,448,000
San Francisco 29.157.000

Totals 0199,79 3,500 . ^199,793,500
A fter  the c lo se  o f  the statement week a sale was ar-

ranged to 
Sept. 15,

a foreign correspondent c f  3 l /4 $  c e r t if ic a te s  maturing 
1927 held in tne account, e ffe c t iv e  May 6, amounting to
This w ill  reduce the to ta l holdings in the account to -

- 58.181.500 I 
$141,612,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT
Sales Purchases Net Decrease

Boston § 257,000 § 189,000 § 68,000
New York 1,546,500 1,137,500 409,000
Philadelphia 144,000 106,000 38,000
Cleveland 387,000 284,500 102,500
Richmond 170,500 125,500 45,000
Atlanta 0 0 0
Chicago 769,000 565,500 203,500
St, Louis 402,500 296,000 106,500
Minneapolis 261,500 192,500 69,000
Kansas City 527,500 388,000 139,500
Dallas 541,000 398,000 143,000
San Francisco 855,500 629,500 226.000

Totals |5,862#000. §4,312,000 §1,550,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue

New York $13,324,000 June 15/27 C/I* $13,812,000 June 15/27 C /I
Cleveland 6,500 June 15/27 C /I 0 -

Atlanta 163,050 Misc • Gov1't Sec* 67,350 Misc « ^ov 't Sec*
Dallas 65.950 Various L/L bonds 5.000 Fourth L/L bonds

Totals $13,559,500 $13,884,350

*Were held temporarily in investment account fo r  resale,
BANKERS ACCEPTANCES 

(boo Omitted) '
Rectd by Allotment

Boston 
New York

Phila.
Cleveland
Richmond
Atlanta
Chicago
St, Louis
Minn*
Kan* City 
Dallas 
San Fran*

Totals 
B il ls  held

Holdings 
April 27

Purchased 
Own Mkt.

Regular 
from 
N. Y*

From
Boston

Port*

Matur­
i t ie s  & 
Sales

Holdings 
May 4

Close May 4/27 
Sales Other 

Contracts B ills
§ 18,937 § 3,255 R* 0 0 3 5,983* $ 16,t2G9 § 6,608 0

23,396 12,257 ii 0 1,200 7,501 29, 352 24,444 724
18,027 A*

12,450 2,946 R* 0 0 1,847 13, 549 0 o-
19,206 726 R* 2 ,889 0 3,400 19, 421 0 999
9,509 437 » 1,573 500 1,702 10t317 0 0

10,754 222 it 850 0 1,687 10, 139 0 1,197
27,278 1,591 M 4 ,419 0 5,704 27, 584 3,617 0
18,999 0 2 ,051 0 4,575 16, 475 0 0
11,965 0 1,369 300 1,533 121101 0 0
11,599 0 2 ,123 600 2,730 u t592 0 0
9,515 30 II .1,192 0 1,838 8, 899 607 0

15t943 ....1*3,76 *1 1 ,561 0 3 T079 16 301 6.170 0
$189,551 $41,367 018 ,027 §2,600 §41,579 §191, 939 §41,446 §2,920
overnight by New York f  or d istribu tion to other F*R. Banks -  -  -  _ 7.915

Total ---- - - - - - §10,835

^Includes ^2,600^00 sold to other Federal reserve banks#
NOTE: R* indicates Retained and A, indicates A llotted  in the above statement*
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Authority £ / ) .  / A Q - , |

s

MATURITIES AND RATES OH BILLS PURCHASED WEEK ENDING MAY 4. 1927 
" .......  .......~ ......... ..... J" ' ( 000 Omitted)

3
1-30 days 

1/2 -  3 5/8%
31-60 days 

3 1 / 2 - 3  3/4i
61-90 days 

3 3/4%.
Over 90-days 

3 3 /4  -  3 7/8i Total

Boston $ 1,585 f  1,670 0 0 $ 3,255
New York 17,787 10,687 968 84? 30,284
Philadelphia 1,637 1,274 35 0 2,94:6
Cleveland 726 0 0 0 726
Richmond 218 219 0 0 437
Atlanta 200 11 11 0 222
Chicago 813 778 0 0 l t591
Dallas' 0 5 25 0 30
San Francisco l t839 26 11 0 .,1*876

T otals $24,805 $14,670 $1,050 $842 $41,36?

Purchased
Sold
Matured

Totals

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING 1EEK ENDING MAY 4, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)

Government
S ecu rities

§17,871
19,746

0

$ 1 ,875-

Holdings 
May 4. 1927

Gov*t Seauritios 
B il ls  Purchased

Totals

(Including Sales Contracts)

3ankors
Acceptances

$43,967
0

CU579.
$ 2,388+

6f 379+ (Net Change
i-day  holdover 

and other b i l l s )

$8,767+

Total

061,838 
19,746 
41T 579 

$ 513+ 
6,379+

$6,892+

(Net Change 
1-day holdover 

and other b ills )

(Excluding Sales Contracts)

Within 16-30 31-60 61-90 
15 davs davs davs days

91 days- Over 6 
6 months months Total

0
.31^861

0 $54,058 
59 353 41r594 10f906

$80,527 ^177,874 
0

$312,459 
2 02.774

$87,861 $59,553 $95,652 $10,906 $83,387 $177,874 $515,233

2_̂ 60

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



d e c l a s s i f i e d "

Reproduced from the Unclassified I Declassified Holdings o f the National A ichives

Authority ___

F o r m  N o . 131. i
/■ 'I  FEDERAL RESERVE

O f f i c e  C o r r e s p o n d e n c e  BORP 3^ . . ^

T o ______All Mem.b3Efi_QjC__the Board_______ Subject:._______________ ______________________

From_......Noel]_________________________  __________________________________:___
2— S495(ipn

Flease c ircu la te  promptly and return to the Secretary*s O ffice  
fo r  f i l in g .  ‘

Governor Crissinger 
v 'kr. P latt 
V'Mr. Hgj»lin 

James 
^ r«  Cunningham 

/ M r *  M iller 
i^ fio l . McIntosh *
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D*«r sir i

&nr}*dge receipt of and shall bring to 
the th*.ainb*rs of ths }3oerd your latter
of th© 6th instant, snolosing re-port of transactions 
in Qmmrtmmt  »««urities and bankers acospt&ncss as 
reported t.o ycaar ^iWiaitt#® for th© period from August 
26 to August SI, 192?9 inclusive*

Very' tru ly  ym r* ,

S ig n e d )  J. 0 . Noe^.'-
' J• Cm Hosl I ,

Assistant Secretary

Mr« w* u  ..attsson , Secretary,
Onra rksot Investment Coanittee,

a/> Fe .«r&l Reserve Bank,
>fov, Y,rk» I .  ¥*
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FEDERAL. R E S E R V E  B A N K

O F  N EW  V O R K

CONFIDENTIAL September 6, 1927

S i r  :

Enclosed i s  a report o f  transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Comciittee for the Federal Reserve 

System for the period from August 25 to August 31, 1927 

in clu sive , together with date received by the Committee 

from the Federal reserve banks.

resp ectfu lly ,

------------

* W. B. MATTESOiM
Secretary, Open l&rket 
Investment Committee

Honorable D. K. Criesinger,
Governor, Federal Reserve Board,
Washington, D. C.

E n c l .  ( 1 )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED AUGUST 31f 19.27

-1926-

TOTAL
EARNING

ASSETS

“ ....... 1

GOVERNMENT

;obo Omitted) 

SECURITIES BANKERS ACCEPTANCES
Outright

Purchases
Sales

Contracts
Outright

Purchases.
Sales

.Contracts.
June 30 $1,158,406 0372,868 $12,411 0214,664 £34,750
July 28 1,106,302 368,591 647 196,009 15,164
Aug* 25 1,150,171 318,912 2,305 244,019 10,507
Sept* 29 1,297,994 286,951 15,090 247,431 28,192
Oct, 27 1,242,138 297,592 3,582 290,696 16,845
Nov, 24 1,270,681 298,269 1,635 303,220 37,400
Dec* 29 1,409,529 310,725 6,479 307.372 71,426
-1927.

Jan* 26 972,249 301,851 914 269,362 32,465
Feb* 23 985,326 304,880 428 243,934 36,255
Mar* 30 1,049,034 311,587 41,516 184,755 52,654
Apr. 27 1,005,577 314,332 3,993 194,007 47,892
May 25 988,510 302,349 19,571 171,907 64,263
June 29 1,071,130 367,140 9,262 183,163 32,955
July 27 953,831 380,559 4,457 157,291 12,094
Aug* 24 1,038,107 442,221 2,600 109,441 69,368n 31 1,058,786 469|954 2,860 118,189 66,939

BILLS

DISCOUNTED
0515,031

521,319
570,638
716,630
631,923
627,604
710,931

365.157 
397,929 
456,023 
443|553 
428,620 
477,311 
398,130
414.157 
400,524

CHANGES IK EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_________________ DURING WEEK ENDED AUGUST 31. 1927 _____________

' 1 (oob Oaaitted)

§ 1 55 *-3 BANKERS ACCEPTANCES BILLS DISCOUNTED
, Balance Net Balancc Net Balance Net

9 M m & bJU L
Boston 0 22,409 & 1,762* # 9,618 $ 1,553* $ 36,913 £ 9,914*
New York 87 ,144 10,423+ 22,471 4,020* 106,188. 23,718*
Philadelphia 34,909 1,759* 1,935 824* 36,803 1,255**
Cleveland 52,868

25,527
1,778* 8,139 86* 28,040 671-

Richmond 2,839* , 11,872 2,454* 21,890 1,231+
Atlanta 14,613 1,106* 5,615 126* 33,611 294*
Chicago 69,049 3,326* 15,454 1,147* 32,762 4 ,2 57*
St* Louis 33,117 1,028* 4,065 747* 28,701 2,503*
Minneapolis 21,405 675* 4,105 43* 7 §324 103+
Kansas City 33,586 913* 5,397 515* 8,765 1,159-
Dallas 29,181 752* 4,611 22* 14,077 19+
San Francisco 46,146 1,371* 6,095 185* 45,450 3,951*
N,Y* holdovers

and other b i l l s 18*512 1,264*
Totals $469,954 $27,732* 0118,189 $8,748* 0400,524 013,633*

CONCENT ON CHANGES « K ENtSD AUGUST 31 r 1927

Total earning assets of the System showed an increase of 020,679,000 fo r  
the current statement week* The approximate changes, by c la s s if ic a t io n , consisted 
of increases of $27,700,000 in outright purchases of Government secu rities  and 
$8,7001000 in outright purchases of bankers acceptances, decreases of $13,600,000 
in b i l l s  discounted and $2,150,000 net in investments held under sales contracts* 
The la t te r  item consisted of a decrease of 02,4QO#QOO bankers acceptances and an 
increase of $250,000 Government secu rities#
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2

Monoy Notwithstanding the month-end and holiday requirements fo r
zfe-.rk.et cred it and currency, money rates in New Y0rk remained easy throughout

the week* A s lig h tly  firm er tendency, however, was re flected  in the 
scarcity  of o fferin gs of funds on the Exchange and in a rise  in the 
borrowings of New York City banks at the Reserve Bank to  over 4 
0110,000,000 toward the end of the week, but the rate on ca ll  loans 
nevertheless rwaained at 3 1/2 per cent#

Demand fo r  time loans was rather quiet at unchanged rate 
levels* Ninety day loans were placed at 4 per cent, and over the 
year-end m aturities at 4 1/4 per cent.

Commercial paper dealers continued to  dispose easily  of the 
lim ited amounts of new paper available# There was some buying by New 
York City bafikias well as by in ter ior  markets# The prevailing rate fo r  
prime names remained at 4 per cent* Actual sales of paper offered at
3 3 /4  per cent continued to  be only occasional#

The market fo r  United States Government secu rities was nor© 
active th is  week than fo r  the past several weeks with p ra ctica lly  a l l  
issues being in good demand* Prices of Liberty Loan bonds registered 
small fra ct ion a l gains, while p rices  of Treasury bonds advanced from 8 
to  28/32nds* Dealers* o fferin gs of short-term ce r t if ica te s  of indebt­
edness and Treasury notes were at lev e ls  to  yield  about 3 per cent fo r  
the c e r t if ic a te s  maturing September 15, 1927 and March 15* 1928* and 
2*65 per cent fo r  the notes maturing December 15, 1927, and 3.45 per 
cent fo r  the notes due March 15, 1930-32*

Dealers* o fferin gs of unindorsed bankers acceptances were at 
Acceptances the follow ing rates: 3 par cent f o r  30s, 3 1/8 per cent fo r  60s and 

90s and 3 1/4 per cent fo r  120-day b ills *

Boston reports conditions in th e ir  b i l l  market were s lig h tly  
improved* There was a small increase in  the supply of new b i l l s  and 
o ffe r in g s , although s t i l l  small, were la fg er  than fo r  several weeks 
past# The demand fo r  b i l l s  continued lim ited* In the New Yr>rk market 
the supply and demand increased moderately in volume as compared with 
the previous week* Dealers1 sa les, which were about equal to th e ir  pur­
chases, consisted ch ie fly  of orders of 90-day b i l l s  fo r  fore ign  accounts 
while sales fo r  lo ca l account were very light* Philadelphia reports 
th e ir  b i l l  market continued in active , o fferin gs were lig h t with the 
demand s lig h t ly  improved# Chicago reports there was very l i t t l e  demand 
fo r  b i l l s  in th e ir  d is tr ic t*

OPERATIONS FOR ACCOUNT UNITED STATEŜ TREASURY

Transactions e ffe o t fd  under authority from the Treasury during 
the current week consisted of purchases of $1,000,000 •* 3 1/4 per oent 
c e r t if ic a te s  of indebtedness due March 15, 1928 fo r  account of Govern* 
ment L ife Insurance Fund, $2,550,000 -  Second 4 1/4 per cent Liberty 
Loan bonds fo r  account of the Cumulative Sinking Fund and a sale of
0200,000 -  3 1/4 per cent c e r t if ic a te s  of indebtedness due March 15,
1920 fo r  account of the Alien Property Custodian, and §75,000 -  3 1 /4 
per cent c e r t if ic a te s  of indebtedness due September 15, 1927 f o r  account 
of the Harding Memorial Association* The purchases made fo r  account 
of the Cumulative Sinking Fund were e ffected  in Chicago and N0w York 
markets*

Government
Security
Market

Bankers
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and 
amount each bank now holds in excess or short of i t s  pro rata share under the 
apportionment plan put into e ffe c t  in the early part of the year and revised on 
July 8:

B ills  Entitled B ills  Over B ills  Short
B ills  Acauired to  Acauirk Pro Rfita Share Pro Rata Share

Boston 0 70,320,000 0 70,517,000 o o 0 197,000
New York 241,760,000 238,578,000 3,182,000 0
Philadelphia 75,567,000 78,529,000 0 2,962,000
Cleveland 94,789,000 95,098,000 0 309,000
Richmond 56,836,000 57,077,000 0 241,000
Atlanta 48,855,000 49,081,000 0 226,000
Chicago 139,428,000 139,229,000 199,000 0
St. Louis 56,466,000 56,612,000 0 146,000
Minneapolis 37,677,000 37,729,000 0 52,000
Kansas City 55,690,000 55,830,000 0 140,000
Dallas 38,191*000 38,002,000 189,000 0
San Francisco ...7,6 ,^^41QÔ . 7 517 41 r 0.0.0 703,000 ........0.____

Totals 0992,023,000 0992,023,000 04,273,000 04,273,000
sss

The overage of New York ah own above was caused by the purchase of 
$5,000,000 b i l l s  of very short m aturities which i t  was impracticable to a llo t*  This, 
of course, was taken into consideration in making allotments to  other banks#

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Transactions consummated in the System Account during the current state* . 
ment week were as follow s; Purchases (made partly  to  o ffse t  sales of sterlin g  and 
partly  in connection with replacement of System and foreign  accounts holdings of 
September m aturities) of 012,400,000 short-term Government secu rities  in the market, 
$200,000 from the Treasury, and 040,100,000 from foreign  correspondents; and sales 
of 05,000,000 September 15 ce r t if ic a te s  to  the market, 07,500,000 September 15t 
1927 ce r t if ic a te s  and 03,120,500 March 15, 1928 c e r t if ic a te s  to the Treasury, and 
$9,643,000 of the la tte r  mentioned issue to  Foreign Account, Exchanges were also 
effected  in the New York and Chicago markets of 06,500,000 September 15, 1927 
ce r t if ic a te s  fo r  05,500,000 Third Liberty Loan 4 l /4 s  and O l,000,000 March 15, 1928
3 1/4$ certifica ta s*  These transactions l e f t  the to ta l holdings in the account at 
th$ close of business August 31 at |353,467,300, The partic ipation  by Federal 
reserve banks and the c la s s ifica t io n  of issues were as fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS 
Boston 
New York
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St* Louis 
Minneapolis.
Kansas City 
Dallas ;
San Francisco

0 21,704,000 Sept* 15, 1927 -
85,689,800 M 15, 1927 -
19,724,500 Nov* 15, 1927 -
28,093,000 Dec* 15, 1927 -
24,285,500 Mar* 15, 1928 -
9,954,000 Sept* 15, 1928 -

49,122,000 Mar* 15. 1932 -
19,547,500
13,847,000
23,832,500
21,216,000
36 r451 JiQQ

$353,467,300

RECAPITULATION OF HOLDINGS BY MATURITIES
3 1/8% C /I 0 30,261,000
3 1/4?. " 56,016,500 
2nd h/L 6,400,000
4 1/2?. T/N 37,954,500
3 1/4/. C /I 58,539,000
4 1/4?. 3rd V L 120,306,500 
3 1/2% T/N 43,989,800

§353,467,309
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
__________FEDERAL RESERVE BANKS FROM AUGUST 25 *TO AUGUST 31, 1927___________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales Net Increase

Boston $ 4,014,500 $ 2,251,500 $ 1,763,000
New York 19,299,000 8,974,000 10,325,000
Philadelphia 3,797,000 2,038,500 1,758,500
Cleveland 4,715,500 2,937,000 1,778,500
Richmond 5,316,500 2,478,000 2,838,500
Atlanta 2, 112,000 1,019,000 1,093,000
Chicago 8,452,000 5,126,000 3,326,000
St, Louis 2,961,500 2,059,000 902,500
Minneapolis 2,131,500 1,456,500 675,000
Kansas City 3,433*000 2,520,000 913,000
Dallas 2,941,500 2,249,000 692,500
San Francisco < 5ff326r000 , 3,,8$5lt000 . . i - a a  .,«&

Totals $64,400,000 $36,963,500 $27,436,500

New York 
Atlanta 
S t4 Louis 
Dallas

Totals

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES 
Purchases Issue

$24,643,000 Misc, GovH See,
97,450 Misc. Gov*t Sec.

125,000 Treas# Bonds 1947 
_____ 60,300 M isc. Gov’ t  Sec.
$24,925,750 $24,630,800

Sales
$24,545,000 Misc, Gov’ t  Sec* 

84,600 Misc* Gov’ t  Sec# 
0 *•

1-200 Fourth L/L Bonds,

Holdings 
Aug , 24

BANKERS ACCEPTANCES 
(000 Omitted)

Rec’ d by Matur- 
Purchased Allotment i t ie s  <5; 

Own Mkt. from N.Y. Sales
Holdings 

Aug. 3.L_

Other Holdings 
Close Aua.* 31/21 

Sales Other 
Contracts: BiXla__

Boston $ 8,065 $ 1,642 £ $ 798 i) 887 $ 9,618 $ 7,934 $ 894
New York 18,451 8, 788 '* 

9,752 A
0 4,768 22,471 48,191 3,554

P h ila . 2,759 233 R 0 1,057 1,935 0 1,144
Cleve. 8,053 25 " 1,350 1,289 8,139 0 3,297
Richmond 9,418 375 " 2,84? 768 11,872 0 620
Atlanta 5,741 23 " 1,131 1,280 5,615 0 1,508
Chicago 16,601 959 " 930 3,036 15,454 3,615 1,644
St#Louis 3,318 0 971 224 4,065 0 512
Minn# 4,062 0 739 696 4,105 0 357
K m ,C ity 4,882 0 986 471 5,397 0 440
Dallas 4,633 302 n 0 324 4,611 1,370 417
San Fran# 1.248 " 0 1.063 6.095 5.823 .....834

Totals $91,893 $23,347 $9,752 $15,863 $99,377 $66,939 $15^51
B il ls  h6ld  over night by N,Y* for  d istribu tion  to other R. Banks -  -

$18,812

NOTE: R* ind icates Retained and A# indicates A llotted  in the above statement.
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MATURITIES Am? RA*TES ON SILLS PURCHASED M I L ..1311

Bosto*
New Yorfc
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
Dallas
San Francisco 

totals

1**3Q days
(000 Omitted)

31*60 days 61-90 days Over 90«days
>-  U M 3 .-_ 3 l/!J ? ,3 Tptal

$ 512 $1,130 0 o §0 & 1,642
10,242 6,023 1,590 685 18,540

151 61 21 0 233
0 25 0 0 25

2$ 25 325 0 375
0 0 23 0 23
406 553 0 0 959

1 107 56 138 302
986 262 0 0 1*248

§12*323 $$f18* $2,015 $823 $23,347

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
BANKERS ACCEPTANCES DURING @EK ENDING AUGUST &L 1927 

(OOO&itted)

Purchased
Sold
Matured

Government
Securities
$89,326
61,594

0

Totals $27,732+

(Excluding Sales Contracts) 
Bankers

433,347 
0

$ 7,484*
1,364* (Net Change 

_ _ _ _ _  X*day holdover 
4 other bills)

$ 8,748+

(Including Sale* Contract*)
Holding* 

August 31. 1937
Gov't Securities 
Bills Purchased

Totals

Within 
15 dar*
$ 93,260

16-30
-iso.
t  0

31-60
■■ft.ay.g-

8 0 
37*835.

61^90 .

$ 8,391 
J L M &

Total
i l l2,673 

61,594 
15.663 

* 35,216+
1,264+ (Net Change 

_______ l»day holdover
& ether bills)

$36,480+

Total
91-days- Over 6 
6 wontha, aony*
$38,334 6332,777 $472,813

_ _ 2 ______ m s . w .
$20J,131 £29,169 027,835 $25,877 $41,151 $332,777 8657,940
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F o r m  N o . 131.

Office Correspond, nee "-BOARnFEDERAL RESERVE

Date; August 31 f 19b i

T o ______To.All Members,of _fcha..Board_____ Subject:,

From_
2— 8495O P O

For your information. Please circu la teprom ptly  and return to the 
Secretary’ s O ffice* /

g ov ern or  Crissinger 
W r . P latt 

Mr* Hamlin 
/k r>  James 
i/8fr *^Cunn in gham 

M iller 
Col* McIntosh!

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings o f the N a t io n ^ A rc to M p r ' ^ ^ i  ‘ '

' S S S . a s s i f I e d

Authority I

August 51, 1927

Dmr Sir*

Rsesipt Is aeknowls od o f  your lsvtsr o f  
the 29th instant# ©nolosin;: report o f  transactIons 
in Ck*v®nrasnt ••ouriti#s md bankers nocaptanoes as 
report© * to  your Gmmitiee fo r  th© pur tod f r m  Aug­
ust 13th to  August 24 th 4 19279 la o lu s irs*  Tour 1st- 
ts r  with snsloffufs w il l  bs brought ta  tha attention  
o f  tii© wembsrs o f  the fstoral Rsssrvs Hoard*

Very  t r u ly  yours,

Waiter L* *4&yt 
Secretary

jr. Vi* B* Matteson, S0or@ta.ry,
Open Market Investment C onolttee, 

Fsdsm l Reserve Bank,
t!m  Yark, I .  T*
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■DECLASSIFIED
Authority

•'J*'-/

F E D E R A L  R E S E R V E  B A N K  Mtfi it ^
■ ''Jx'-f.'w'Z*- V / , : '

■' ■
O F  N EW  V O R K

CONFIDENTIAL August 29, 1927

S i r :

Jfinclosed is  a report o f transactions in Govern­

ment se cu r it ie s  and bankers acceptances as reported to the 

Open Iflarket Investment Committee for the Federal Reserve 

System for the period from Jmgust 18 tu August 24, 1927 

in clu sive , together with data received by the Committee 

from the Federal reserve banks0

Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE t f  ENDED AUGUST 24, 1927

BpMlnga of Earning Assets of Federal Reserve Banksirrn Mm  30r 1926 to Date
(000 Omitted)

-1926-

TOTAL
EARNING
ASSETS

GOVERNMENT SECURITIES 
Outright Sale 8 

Purchases Contracts

BANKERS ACCEPTANCES 
Outright Sales 

Purchases. Contracts

BILLS

DISCOUNTED
June 30 $1,158,406 $372*868 $12,411 $214,664 $34,750 *>515,031
July 28 1,106,302 360,591 647 196,009 15,164 521,319
Aug* 25 1,150,171 318,912 2,305 244,019 10,507 570,638
Sept* 29 1,297,994 286,951 15,090 247,431 28,19Z 716,630
Oct. 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nov* 24 1,270,681 298,269 1,635 303,220 37,400 627,804
Dee# 29 1,409,529 310,725 6,479 307,372 71,426 710,931
-1927-
Jan* 26 972,249 301,851 914 269,362 32,465 365,157
Feb. 23 985,326 304,880 428 243,934 36,255 397,929
Mar. 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apr, 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 25 988,510 302,349 19,571 171,907 64,263 428,620
June 29 1,071,130 367,140 9,262 183,163 32,955 477,311
July 27 953,831 380<v$59 4,457 157,391 12,094 398,130
Aug. 17 1,003,253 434,008 7,520 107,036 63,896 390,493
Aug. 24 1,038,107 442,221 2,600 109,441 69,368 414,157

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
______________PORING «BK ENDED AUGUST 24. 1927

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNT

Balance Net Balance Net Balance Uet
Agfei* . Change .SJmmsL &MJL-2L-

Boston $ SO,647 $1,082+ $ 8,065 $ 610+ 26,999 i
Uew York 76,731 2,160- 18,451 33$+ 129,906 21,890+
Philadelphia 33,150 1,088* 2,759 2,676- 38,058 905+
Cleveland 51,090 1,063+ 8,053 379- 28,711 829+
Richmond 22,688 1,791+ 9,418 830+ 20 , 659 62*»
Atlanta 13,507 6%8* 5,741 62- 33,905 745+
Chicago 65,723 2,002+ 16,601 2,093+ 37,019 2,113-
St* Louis 32,089 $14+ 3,318 88~ 26,198 768+
Minneapolis 20,730 389+ 4,062 37** 7,221 432+
Kansas City 32,673 605+ 4,082 52+ 9,924 1,226*
Dallas 28,429 411+ 4,633 113+ 14,058 2,059+
San Francisco 44,774 751+ 5,910 778- 41,499 3+
N.Y* holdovers
and other b ills 17,548 Z* 386+

Totals $442,221 $8,214+ $109,441 $2,405+ $414,157 $23,664+

ommn ON CHANGES WEEK ENDED AUGUST 24. 1927
Total earning assets of the System showed an increase of $34,854,000 for 

the current statement week* The approximate changes, by classification, (consisted $f 
increased of $8,200,000 in outright purchases of Government securities, $2,400,000 
itt outright purchases of bakers acceptances, $23,650,000 in b ills  discounted, and 
$550,000 net in investments held under sales contracts* The latter increase consisted 
of $5,450,000 bankers acceptances and a decrease of $4,900,000 Government securities#
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Money The New York money market remained easy during the past week.
Market The Stock Exchange c a l l  loan rate which had declined to 3 l /2  per cent

in the previous week, continued at th is  lev e l and there were some loans 
arranged outside the Exchange at .3 l / 4  per cent. Now York City banks 
were able to balance their reserve p osition  at the end o f the week with­
out a considerable increase in Reserve Bank borrowings, which averaged 
s lig h tly  lower than during the previous period.

In the titie money market, nominal quotations continued to re­
f le c t  an easier trend. Ninety day loans were placed in fa ir  volume at 
4 per cent and over the year loans wore arranged for the most part at 
4 l / 4  per cent.

The active bank demand for commercial paper continued during 
the past week and the volume o f dealers* sales was lim ited only by the 
small amount o f new paper which they could obtain from open market 
borrowers. The bulk o f the prime names was sold at 4 per cent, and 
while there continued to be a number o f o ffer in gs  at 3 3/4 per cent, 
business at th is  rate showed l i t t l e  increase.

Government The market for United States Liberty Loan and Treasury bonds
SoPurity. was very qu iet. Prices of Liberty Loan bonds were at approximately the 
Market same lev e ls  as at the previous week’ s c lo s e , while prices o f Treasury

bonds showed a decline o f from 4 to 13/32nds,
The stort-term c e r t if ic a te s  o f indebtedness and Treasury notes 

were in s lig h tly  better demand than the longer-term bonds with dealers 
o ffer in g  p rices at the end o f the calendar week at lev e ls  to y ie ld  from 
about 3.00 to 3.45 per cent according to maturity.

Bankers D ealers' o ffe r in g s  o f unindorsed bankers acceptances were at
Acceptances the follow ing rates -  3 per cent for 30s, 3 to 3 l /8  per cent for 60s,

3 l /8  per cent for  90s and 3 l / 4  per cent for 120~day b i l l s .  This repre­
sents a reduction over la s t  week o f l/O  per cent by a ll  dealers on 30- 
day b i l l s ,  and by some dealers on 60-day b i l l s .

Boston reports conditions in th e ir  b i l l  market for the past 
period fa iled  to show any improvement ever the previous week. New b ill-s  
were very scarce and the available supply small. In the New York b i l l  
oarket the supply continued good though not in as heavy volume as the 
previous week. The demand which was approximately equal to the supply 
consisted  ch ie fly  o f orders o f 90~day b i l l s  for foreign accounts, while 
sales for lo ca l account were l ig h t .  Following the extension o f the 
New York Heserve bank’ s minimyp buying rate to 3 per cent up to 45 days 
a ll  dealers lowered their rates on 30s to 3 l /8  per cent bid* 3 per cen$ 
o ffe red . Philadelphia and Chicago report th eir respective b i l l  market 
conditions continued p ra ctica lly  unchanged*

OPERATIONS ACCOUNT UNITED STATES TREASURY
Transactions e ffected  under authority from the Treasury during 

the curreiyt week consisted o f purchases aggregating $12,000,000 Second
4 l /4 s  for account o f the Cumulative Sinking Fund, 02,000,000 -  3 1 /4 
per cent c e r t i f ic a te s  o f  indebtedness due March 15, 1928 for account 
Government L ife Insurance Fund, $1,120,500 -  3 l /4  per cent c e r t if ic a te s  
o f indebtedness due March 15, 1928 for account Mixed Claims and 
£>17,500,000 -  3 l /8  per cent c e r t if ic a te s  o f indebtedness due September 
15, 1927 for redemption. The purchases made for  account o f the Cunula*** 
t iv e  Sinking Fund were e ffe cted  in Chicago and Now York markets.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES
Purchases of bankers acceptances since the beginning of the year, and 

amount each bank now holds in excess or short of its pro rata share under the appor­
tionment plan put into effect in the early part of the year and revised on July 8*

Bills Short 
in L Rata Share

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Balias
San Francisco

B ills  Acquired

0 67,880,000
232.972.000
75.334.000
93.414.000
53.614.000
47.701.000

137.539.000
55.495.000 
36,938*000
54.704.000
37.889.000 
75.196>000

Bills Entitled 
to Acquire

Bills Over 
Pro Rata Share

$ 68,649,000
233.208.000 
76# 661,000
93.230.000
54.042.000 
47*914,000

135.727.000
55.678.000
37.029.000
54.896.000
37.302.000 
74*340,000

Totals $968,676,000 $968,676,000

$ 0 
0 
0

184.000 
0
0

1,812,000
0
0
0

587.000
85.6.000

 ̂3,439,000

769.000 .
236.000
327.000

0
428.000
213.000 

0
183.000 
91,000

192.000 
0
0

$3,439,000

The overages shown in the above statement are being adjusted in the usual
manner#

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES .
Transactions effected in th© System Account during the current statement 

week consisted of exchanges in the New York and Chicago markets of £23,500,000 aggre­
gate amount of certificates maturing September 15, 1927 for a like amount of Third
4 l/4  per cent Liberty Loan bonds and further purchases to offset sales of sterling 
of $13,274,500 short-term Governments* Sales were made of &1,000,000 Second 4 l/4s 
to the Treasurer of the United States and $5,200,000 Treasury 3 l/2  per cent notes 
due 1930 /32 to a foreign correspondent* The first mentioned saie was replaced by 
purchase in the market while th© latter sale was effected late on the day of August 
24 and was made temporarily overnight from New York's participation in the System 
Account and apportioned to all the banks on Thursday, August 25 on which day the sale 
was replaced, These transactions left the total holdings in the account at the close 
of business August 24 at $326,030,800. The participation by Federal reserve banks 
and the classification of issues were as follows:
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Dallas
San Francisco

ITotals

§ 19,941,000
75,364,800
17.966.000
26.314.500
21.447.000
8,861,000

45.796.000
145.645.000
13.172.000
22.919.500 
20,523,600
35.080.500

$326,030,800

Sept* 15, 1927 3 l/B% C/l
Sept. 15, 1927 3 l/4^ "
Nov. 15, 1927 4 l/4$ 2nd L/L
Dec. 15, 1927 4 1/2% T/N
Mar, 15, 1928 3 l/4^ C/l
Sept. 15, 1928 4 l/4% 3rd L/L
Mar. 15, 1932 3 1/2%

% 29,463,000 
35, 714,500
6,400,000 

35*554,500
70,102,500

113,806,500
34,989,800

^326,030,800

and pure 
in  th e  n e  £250,000,

After the close of th e ____  _ _Hases made in offtpt sales of sterling which will bo more fully enumerated xt report and whxch will increase the total holdings in the account to about
boo*

statement w$ek additional exchanges were effected sterling which will be more ful.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE BANKS FROM AUGUST 13 TO AUGUST 241 1927___________ __

GOVERNMENT SECURITIES -  SYSTEM*TNVESTIflENT ACCOUNT
Purchases

Bost on 0 2,554,000
New York 9,001,500
Philadelphia 2,413,000
Cleveland 3,009,000
Richmond 3,367,000
Atlanta 1,339,000
Chicago 5,388,000
St, Louis 1,896,000
Minneapolis 1,364,500
Kansas City 2,201,000
Dal 1 as 1,889,500
San Francisco _ 2 * & & ,oq.9

Totals 037,774,500

Sales 
0 1,472,000 

11,161,500
1.325.000
1.946.500
1.576.000 

652,500
3.385.500
1.381.500 

976,000
1.699.000
1.523.000

_ J ^ o i ^ o o
$29,700,000

Net 
Increase 

01,082,000 
2,160,000 ** 
1,088,000
1.062.500 
1,791,000

686.500
2.002.500

514.500
388.500 
502,000
366.500
750.500

08,074,500

* Includes temporary sale overnight of 05,200,000 from New York’ s p articipation  in 
System Account on August 24, which was apportioned to a l l  participating  banks on 
August 25#

**Decrease

Atlanta 
Kansas City

Dallas
Totals

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases

0194,650
103.550
103.550 

51.200
0452,950

la s m
Misc# Gov't Sec* 
Treas* Bonds 1947 
2nd L/L bonds 
Misc, Gov*t Sec*

Sales
0203,000

103,550

7.000i him—iih

0313,550

BANKERS ACCEPTANCES

Issm .
Misc* GovH Sec* 
2nd L/L bonds

2nd L/L bonds

Other Holdings
Rec*d by Matur­ ...0 l̂lo.s.e_Aug>. 24/27

Holdings P urchased Allotment it ie s  & Holdings Sales Other
Own Mkt. from N. X* Sales Aug.24 Contracts

Boston 5 7,455 0 1,011 R* 0 503 0 904 0 8,065 0 7,695 0 888
New York 18,119 5,667 i* 0 5,335 18,451 50,217 3,532

10,804 A.
Phila* 5,435 620 R* 0 3,296 2,759 0 1,137
Cleveland 8,423 492 ii 1,427 2,289 8*053 0 2f970
Richmond 8,588 208 « 3,248 2,626 9,418 0 616
Atlanta 5,803 10 it 945 1,017 5,741 0 1,207
Chicago 14,508 2,764 »» 2,674 3,345 16,601 3,723 1,632
St, L<juis 3,406 0 724 812 3,318 0 509
Minn# 4,099 0 565 602 4,062 0 355
Kan* City 4,830 0 718 666 4,882 0 438
Dallas 4,520 553 it 0 440 4,633 1,020 415
San Fran. -..JM  88 ....... 468 ii 0 „  .1,24.6 ...5,910 6,713 827
T ot al s 091,874 022,597. 010,804 022,578 091,893 069,368 014,526

B ills  held overnight by N.Y# f 0r d istribu tion  to  other Federal res. bks* -  - _3.J?21
Total 017,548

NOTE: R, indicates Rotained and A. indicates A llotted  in the above statement*
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MATURITIES and RATES OR BILLS PURCHASED T3EEK ENDED AUGUST 24. 1927
(000 Omitted)

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
Dallas
$ah Francisco 

Totals

1̂ 30 days 31-TTCf days 61-90 days Over 90-days
3 - 3  1/4$ 3 i- 3 l /4 l 3 3/8-3 3 /ii Total

$ 460 I 525 3 26 i  0 $ 1,011
8,990 5,700 534 1,247 16 ,471

47 55 516 0 62 Q
0 492 0 0 492
208 0 0 0 208

0 0 10 0 10
1,9-63 651 150 0 2,764

239 67 129 118 553
323 .... 13,8 7 0 ..46a

$12,230 $7,628 $1,374 $1,365 $22,597

Purchased
Sold
Matured

Totals

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 24. 1927 

> ‘ (000 Omit t ed)

Government
ImpMA&s..

$38,229
30,015

0

(Excluding $&les Contracts)

Bankers

$ 8 ,214+

022,597
0

-&U578 
$ 19♦

2,386+ (Met Change 
• 1-day holdover

and other bills
$ 2,4054

$60,&26
30,015

$ 8,233+
2,386+ (Net Change 

, 1-day holdover
and other bills)

$10,619+

(Including Sales Contracts)

Holdings Within 16-30 3U60 61-90 91 days-
A u & u A ^ . lS l i l i i m .1m.. i&20L. 6 months

GovH Securities 0 2,600 $69,300 $ 0 $ 8,369 $35,984
B ills  Purchased .AQ&.0M. JS*£UL JUL2M - j l  m  .

Totals $108,634 $99,118 $24,604 $24,603 $38,103

Z & f l i
0444,820
JM U & S S .

§328,567 0623,629
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B E C L A S S / F ffijrT

A u t h o r i t y ^ ,

Correspond .nee FEDERAL RESERVE 
BOARD

Date August .24, 1927

jiembers o f-th e—Board__________  Subject:.

>ir > . Eddy-------------------------------------------- ----------
2— 8496
(j V O

Please c ir cu la te  promptly and return to the Secretary 's O ffice .

J^fovernor Cr is singer 
VMr. P latt 
^Mr • Hamlin 
1/Mr. James 
j/^Sfr. Cunningham 

Dr* M iller 
Col. Mclntoshi*^^^
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August 24, 1927

um r s ir t

X ftolmowlodg# r«e#ipt of end shall bring to 
th© attwitiosa of th* m m bm  of tit* Board your lotter 
of the22»d Inatant, ft4drm*t't* G^omor CrlMlnflMr* 
tnftloalng roport of transaction* in Gowrnraant icouri* 
ti*s vn banker* a* yvparttd to your Goa*
mitfci* for th» puriod from Augn»t 11 to Augp*t 17, 199? 
Inolustv**

?®ry tru ly  your*,

M lt© r -U aday 
3«©r@t*ry

Hr* v,* , Soeretaxy,
Open Marhst XtorwitMiit tawitt#»t

o/o Federal Besorre Bank,
9m  York, 1* Tg
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■ au g  g *  \m  !

FEDERAL. R E S E R V E  B A N K

O F  N EW  Y O R K

CONFIDENTIAL August 22, 1927

S i r :

Enclosed is  a report o f  transactions in Govern­

ment secu rities  and bankers *acceptances as reported to the 

Open Market Investment Committee fo r  tne Federal Reserve 

System for the period from August 11 to August 17, 1927 

inclusive , together \sith data received by the Committee 

from the Federal reserve banks.

W. B. MATTESON
Secretary, Open Market 
Investment Committee

Honorable D. R. Crissinger, 
Governor, Federal Reserve Board 
Washington, D. C«

E n c l .  ( 1 )
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d e c l a s s if ie d
Authority

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED AUGUST 17, 1927

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1926- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
June 30 $1,158,406 $372,868 $12,411 $214,664 $34,750 $515,031
July 28 1,106,302 368,591 647 19 6,009 15,164 521,319
Aug. 25 1,150,171 318,912 2,305 244,019 10,507 570,638
Sept. 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct. 27 1,242,138 297,592 3,582 290,69 6 16,845 631,923
Nov* 24. 1,270,681 298,269 1,635 303,220 37,409 627,604
Dec. 29 1,409,529 310,725 6,479 307,372 71,426 710,931
-1927-
Jan. 26 9 72,249 301,851 914 269,362 32,465 365,157
Feb. 23 985,326 304,880 428 243,934 36,255 397,929
Mar. 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apr. 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 25 988> 510 302,349 19,571 171,907 64,263 428, 620
June 29 1,071,130 367,140 9,262 183,163 32,955 477,311
July 27 953,831 380,559 4,457 157,291 12,094 398,130
Aug. 10 1,010,389 416,817 3,460 117,757 57,950 413,105
Aug, 17 1,003,253 434,008 7,520 107,036 63,89 6 390,49 Z

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING WEEK ENDED AUGUST 17. 1927

GOVERNMENT
(000 Omitted)

SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Aug...17 Change Aue. 17 Change Aue. 17 

$ 27,004Boston $ 19,565 $ 1,421+ $ 7,455 $ 2,027+ $ 6,118-
New York 78,881 4,075+ 18,119 3,539- 108,016 16,818-
Philadelphia 32,063 1,403+* 5,435 947- 37,153 249-
Cleveland 50,027 1,562+ 8,423 1,680- 27,882 7,100-
Richmond 20 , 897 1,429+ 8,588 527+ 21,283 3,959+
Atlanta 12,829 783+ 5,803 603- 33,160 992+
Chicago 63,721 1,747+ 14,508 156- 39,131 8,276-
St. Louis 31,575 1,295+ 3,406 1,075- 25,430 4,999+
Minneapolis 20,341 588+ 4,099 200- 6,789 1,847+
Kansas City 32,068 904+ 4,830 662- 11,150 3,459+
Dallas 28,018 722+ 4,520 951- 11,999 712+
San Francisco 
N.Y. holdovers 

and other b i l l s

44,023 1,262+ 6,688

15.162

1,770-

1.692-

41,496 19-

Totals $434,008 $17,191+ $107,036 $10,721- $390,493 $22,612-

COMMENT ON CHANGES WEEK ENDED AUGUST 17. 1927
Total earning assets of the System showed a decrease o f  $7,136,000, The 

approximate changes by c la s s if ic a t io n  consisted o f decreases o f $10,700,000 in out­
righ t purchases o f  b ankers acceptances, §22,600,000 in b i l l s  discounted, increases 
o f  $17,200,000 outright purchases Government secu rities  and $10,000,000 net in in - 
vestments held under sales con tracts . The la tte r  increase consisted o f $4,060,000 
Governmejnt secu rities  and $5,940,000 bankers acceptances*
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Call money continued at 3 3 /4  per cent during the f i r s t  two 
days of the week, but on Wednesday large o fferin gs of loanable funds 
caused a reduction in  the new loan rate to 3 1/2 per cent and fo r  the 
balance of the week renewals were arranged at th is  rate* This was the 
lowest renewal rate since July 17, 1926# Loans in the outside market 
were contracted in the la st  part of the week at rates as low as 3 1/4 
per cent*

Further ease continued to develop in the time money market and 
by the end of the week 60 day loans were being arranged at 3 3/4 per 
cent, 90 days at 4 per cent, 4 months at 4 1/8 per cent, and 6 months 
at 4 1/4 per cent. These leve ls  are the lowest that have been touched 
since May 1926#

In the commercial paper market, the small amount of new paper 
vwhich dealers were able to  secure from open market borrowers continued 
to  act as a restraining influence on the market* The bank investment 
demand fo r  paper generally continued active# The prevailing rate on the 
bulk of the p^per was 4 per cent, with only occasional sales in the 
Middle West at 3 3/4 per cent#

^he continuance of easy money conditions throughout the week 
was re flected  in the excellent investment demand fo r  United States 
Liberty Loan and Treasury bonds during the current week# Prices of 
Liberty Loan bonds were at approximately the same leve ls  as at the 
previous week#s close while the Treasury bonds registered gains of from 
10 to  13/32nds*

The market fo r  United States ce r t if ica te s  of indebtedness and 
Treasury notes continued strong and active , with dealers1 offering  
prices at the close  of the week at level® to  y ield  about 2*45$ to  
3*16^ f o r  the shorter m aturities up to  3*45j£ f o r  the longer maturities*

Bankers Dealers* o fferin gs of unindorsed bankers acceptances continual
Ancefitance,s at the follow ing rdtes; 3 1/8 per cent fo r  30b,  60s and 90s, and 3 1/4 

per cent fo r  12Q»day b il ls *

New Ycvrk the b i l l  market was active th is  week with a sub* 
stantia l increase in both supply and demand* Purchases by dealers were 
moderately in excess of sales* Buying of 90-day m aturities fo r  foreign  
accounts increased in good volume, while sales fo r  lo ca l account were 
very light* The two dealers that lowered th e ir  rates on 30s t*  3 1/8 
per cent as mentioned last week, advanced them to th e ir  previous levels* 
Dealers* p o r t fo l io s  were the heaviest f o r  the year and consisted mainly 
of 90*»day maturities# Bostont Philadelphia and Chicago report conditions 
in th e ir  respective b i l l  markets p ra c t ica lly  unchanged*

OPERATIONS ACCOUNT UNITED STATES TREASURY

In addition to d e liveries  of §<|00t00Q -  3 1 /4  per cent 
c e r t if ic a te s  of indebtedness due March 15, 1928, sold  fo r  account of 
the Alien Property Custodian, $5,000,000 Second 4 1 /4  per cent Liberty 
Loan bonds were purchased fo r  account of the Cumulative Sinking Fund*

.feB m aaat

Ma,r.kafc

Mmx.
Market
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year^ and 
amount each bank now holds in excess or short of it s  pro rata share under the appor­
tionment plan put into e ffe c t  in the early part of the year and revised on July 8S

B ills  Entitled B ills  Over B ills  Short
B ills  Acquired to Acauire Pro Rata S}iare Pro Rata Share

Boston 0 66,366,000 $ 66.841,000 $ o 475,000
New York 227,305,000 228,011,000 0 706,000
Philadelphia 74,714,000 74,853,000 0 139,000
Cleveland 91,495,000 91,422,000 73,000 0
Richmond 50,158,000 51,104,000 0 946,000
Atlanta 46,746,000 46,785,000 0 39,000
Chicago 132,101,000 132,338,000 0 237,000
St. Louis 54,771,000 54,774,000 0 3,000
Minneapolis 36,373,000 36,351,000 22,000 0
Kansas City 53,986,000 53,992,000 0 6,000
Dallas 37,336,000 36,624,000 712,000 0
San Francisco — 74t 728T000 ? 2 t984r000 1,744,000 0

Totals $946,079,000 0946,079,000 $2,551,000 $2,551,000

The overages showi'in the above statement are being adjusted in the usual
manner*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Transactions e ffected  during the current statement week consisted of ex­
changes in the market of $3,000,000 -  3 1/8 per cent c e r t if ic a te s  due September 15, 
1927 fo r  a lik e  amount of Third 4 1/4 per cent Liberty Loan bonds and $20,000,000
3 3/8 per cent Treasury bonds of 1947 fo r  a lik e  amount of 3 1/8 per cent certifica te®  
due September 15, 1927* Further purchases of Ol5f 693,000 were made under a u th orize  
tion  of the Open Market Investment Committee meeting of July 27 and 02,930^000 to  o f f ­
set sales of sterlin g  as heretofore# These transactions le f t  the to ta l holdings in 
the System Account at the close of business August 17 at $317,956,300, The p a r t ic i ­
pation by Federal reserve banks and the c la ss ifica tio n  of issues were as fo llow s:
PARTICIPATION BY FEDERAL RESERVE BANKS
Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St* Louis 
Minneapolis 
Kansas City 
Dallas
San Francisc©

RECAPITULATION OF HOLDINGS BY MATURITIES
$ 18,859,000 

77,524,800
16.878.000
25.252.000
19.656.000 
8,174,500

43.793.500
18.130.500
12.783.500
22.417.500
20.157.000

Sept* 15, 1927 3 1/8% o n $ 49 ,463, 000
Sept, 15, 1927 3 1/4% i» 39 ,214, 500
Nov* 15, 1927 4 2nd L/L 6,400, 000
Dec* 15, 1927 4 1/2% T/N 35 ,554, 500
Mar# 15, 1928 3 1/4% C/I 62 ,328, 000
Sept* 15, 1928 4 1/4* 3rd L/L 88 ,806, 500
Mar* 15, 1932 3 1/2% T/N 36 ,189, 800

34,330,000

Totals 0317,956,300 0317,956,300
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DECLASSIFIED^
Authority ̂ 1 ^ 4 0 5 0 1

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
___________ m s R U L m m m  banks T m u m w sT X L .to  august _

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Boat on
New York
Philadelphia,
Cleveland
Richmond
Atlanta
Chicago
St, Louis
Minneapolis
Kansas City
Dalia*
San Francisco 

Total®

Salej
$ 2,796,000 $ 1,374,500

10,783,500 5,697,500
2,624,000 1,221,500
3,350,000 1,867,500
2,065,000 1,436,000
1,434,000 581,000
5,973,500 3,227,000
2,152,000 1,357,500
1,544,000 955,500
2,525,000 1,688,000
2,184,000 1,524,000

-jjm + a s® ,
$42,0^0,000 §23,517,000

NotIncrease
$ 1,421,§00

5,086,000
1.402.500 
1,482t500 
1,429,000

853.000
2.746.500

794.500
588.500
837.000
660.000 

...MS^OOQ
$18,563,000

OTHER TRANSACTIONS xA GOVERNMENT SECURITIES
iM ShM M I s m Issue

New Y©rk 0 * 01,011,100* Second L/L bonds
Cleveland 80,000 Socond t/h bonds 0
Atlanta 200.750 Misc* GovH Sec* 270,950 Misc# GovH Sec#
Chicago 0 m 1,000,000** Second L/L bonds
St, Louis 500,000 F irst L/L bonds 0 •
Kansas City 66,450 3 3/8$ Tyeas, fconds 0 *»
Dallas Misc* GovH Sec* ..J .M U 5 S Misc* GovH See*

Totals $1,269 ,$90 $2,642,600

*$old t® Treasury and System Account
**Sold to  Treasury

(000 (knitted) 

Rec* d by Matur-
Other Holdings

Holdings Purchased Allotment itios & Holdings Sales OtWr
P.m J mAML. J to u J L . ,2jyUy§,

Boston $ 5,428 0 1,625 R. § 1,034 $ 632 $ 7,455 $ 7,497 $ 884
'flow York 21,658 4,527 " 0 8,066 18,119 47,565 3,554

12,460 A*
iula* 6,382 864 R. 0 1,811 5,435 0 1,132
vlevelatsd: 10,103 230 1,925 3,835 8,423 0 ■ 2,858
Richmond 8,061 175 * 2,101 1,749 8,588 0 613
Atlanta . 6,406 2 • 1,272 1,877 5,803 0 1,180
Chicago 14,664 429 " 3,307 3,892 14,508 4,469 1,627
St# Louis 4,481 0 1,025 2,100 3,406 0 507
Minn# 4,299 0 779 979 4,099 0 354
Kan# City 5,492 0 1,017 1,679 4,830 0 436
Dallas 5,471 379 H 0 1,330 4,520 717 413
San Frcrn# . 8t-f 45B. -M 9Q  H ...........0 ........ -M6-0 £.,.688 _  3 t..6.48 ____ 825

Totals ! 0100,903 $22,081 0121460 $31,110 $91,874 $63,896 014,383
B ills  heltf ovornight by Nov: York fo r  d istribu tion  to other F,R* Banks -  -  -

Total -  -  -

MOTJEi R*

i n
•» $15,162

indicates Retailed and A* indicates A llotted  in the above statement*Digitized for FRASER 
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M aturities, and rates on b i l l s  purchased week ended august i 7 t 1927
(000 Omitted)

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
Dallas
San Francisco 

Totals

1-30 day® 31-60 days &1-9Q days 
3 1/8 -  3 3/4* 3 1 / ii ..

0 639 
7,205 

264 
0
75
0

259
60

09,156

0 587 
4,762 

0
30

100
0
170
165

$6,547

0 399 
4,527 

600 
200 
0

2
0

50
______3

$5,781

Over 9 0 -days 
3

0
493

0
0
0
0
0

104 
__Q_

$597

Total

0 1,625 
16,987 

864 
230 
175 

2
429
379

-JU882

022,081

Purchased
Sold
Matured

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 17, 1927

(O OQ Omit t od)

Government
S.9..9UX̂ .,io.8

043,351
26,150

0

(Excluding Sales Contracts)

Totals $17,191*

Bankers

$22,081
0

0 9,029**
1,692- (Net Change

l«»day holdover 
and other b i l ls )

$10,721*

Total

065,432
26,160

0 8,1624*
1,692- (Net Chang©

1-day holdover 
and other b i l l s )

06,470+

(includ ing Sales Contracts)

Holdings Within 16-30 31*60 61*90 $1 days- Over 6
Autawrt. 1?-, 1927 .,£&&- d*Y« fcJHUU&ft months £s& L

Gov*t Securities 0 7,520 0 92,800 0 0 8,344 035,984 0296.879 §441,527
B ills  Purchased . 102.t704 . . .  27^381 22,4.44 -16,363 . . . .  .1+534 0 170,932

Totals 6110,224 0120,687 §22,444 024,707 037,518 0296,879 §612,459
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" ^ c E A S S I F I E J D r

Authority ̂ 4 C s S l i

F o r m  N o . 181.

Office Correspondence
To A ll Members o f  the Board____________

FEDERAL RESERVE 
-  * BO ARD

Subject:.

Governor C ri^ in ger /  
Mr. P la tt v  
Mr* Hamlin (M^tA'4 
Mr. M iller^ i-^  ^
Mr, James . j
Mr, Cnnninghara 
Mr, McIntosh

2— 8495
(J P O

Please return to Secretary’ s o ff ic e *
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OECLASSJfFlED
Authority | L & 4 0 2 i J _ _

17, 1937.

Dear Mr# Mattesont

I acknowledge *#0«lpt of and shall b r in g  
to the attention of th# ruerabers of the Board, your 
Istter of August 15 th, addressed to Governor 
Crlssin^er, enclosing a report of transactions in  
Q o m rm m t securities and tankers acceptances, at 
reported to your Oorsralttee for the period from 
Asii&st 4 to August 10, 1927, inclusive#

Tery truly yours,

m it e r  L. MOy, 
Secretary,

Mr# W# B# Malteses, Secretary*
Open Market Investment Qorandttee, 

c/o fSderal Reserve Bank,
Hew fork, H# T*

Digitized for FRASER 
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declassified

Authority £ l ) ,

f e d e r a l  r e s e r v e  b a n k

O F  N EW  Y O R K

CONFIDENTIAL August lb , 1927

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from August 4 to August 10, 1927 

in clu sive , together with data received by the Committee 

from the Federal reserve banks.

R espectfu lly ,

W. B. MATTESOiM 
Secretary, Open Market 
Investment Committee

Honorable D. K. Crissinger, 
Governor, Federal Reserve Board, 
Washington, D. G.

E n c l .  ( 1 )
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d e c l a s s if ie d

Authority M A 4C6O I

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED AUGUST 10, 1927 

Holdings of Earning Assets o f Federal Reserve Banks from June 30. 1926 to Pate

-1926-
June 30
July 28
Aug. 25
Sept, 29
Oct. 2?
Nov, 24
Dec. 29
-1927-
Jan* 26
Feb. 23
Mar. 30
Apr, 27
May 25
June 29
July 27
Aug, 3
Aug. 10

TOTAL
EARNING

...ASSETS
$1,158,406 

1,10 6, 302 
1*150,171 
1,597,994 
1,242,138 
1,270,681 
1,409,529

(000 Omitted) 
GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Outright

Purchases
$372,868

368.591 
318,912 
286,951
297.592 
298,269 
310,725

Sales
Contracts
012,411

647
2,305

15,090
3,582
1,635
6,479

Outright 
Purchases 
$214,664 
19 6,009 
244,019 
247,431 
290,696 
303 , 220 
307,372

Sales
Contracts

$34,750
15,164
10,507
28,192
16,845
37,409
71,426

972,$49 301,851 914 269,362 32,465
985,326 304,880 428 243,934 36,255

1,049,034 311,587 41,516 184,755 52,654
1,005,577 314,332 3,993 194,007 47,392

988,510 302,349 19,571 171,907 64,263
1,071,130 367,140 9,262 183,163 32,955

953,831 380,559 4,457 157,291 12,094
1,031,835 402,705 4,575 129,325 48,557
1,010,389 416,817 3,460 117,757 57,950

CHANGES ‘ IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
—- ____________DURING ffEEK ENDED AUGUST 10, 1927

BILLS

DISCOUNTED 
$515,031 

521,319 
570,638 
716,630 
631,923 
627 , 604 
710,931

365,157
397,929
456,023
443,553
428,620
477,311
398,130
445,373
413,105

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net

Boston
Aug, 10 Change Au p .. 10 Change Aug,..10. Qfca&g&*..

$ 18,144 $ 1,034+ $ 5,428 $ 2,642- $ 33,122 $ 9,249+
New York 74,806 3,415+ 21,658 1,109+ 124,834 1,137+
Philadelphia 301660 1,034+ 6,382 2,260- 37,402 5,514**
Cleveland 48,465 1,032+ 10,103 1,709- 34,982 5,065*
Richmond 19,468 1,033+ 8,061 461- 17,324 1,837*
Atlanta 12,046 623+ 6,406 1,170- 32,168 1,465-
Chicago 61,974 2,435+ 14,664 4,140— 47,407 10,916-
St* Louis 30,280 1,894+ 4,481 713- 20,431 2,666*
Minneapolis 19,753 386+ 4,299 166- 4,942 549*
Kansas City 31,164 513+ 5,492 940- 7,691 2,671-
Dallas 27,296 444+ 5,471 655- 11,287 403*
San Francisco 42,761 269+ 8,458 383- 41,515 11,568-
N*Y, holdovers

and other b i l l s 16.854 2.562+

Totals $416,317 $14,110+ $117,757 $ 1 1 ,568- $413,105 $32,268-

OOHHSNT ON CHANGES K ENDED *UGttSf 10. 1927

Total earning assets o f the System showed a decrease o f $21,446,000 for  
the currejit statement week. The approximate changes, by c la s s if ic a t io n , consisted 
o f decreases o f $32,250,000 in b i l l s  discounted, $11,550,000 in outright purchased 
of bankers acceptances and increases of $14,100,000 outright purchases of 
Government secu rit ies  and $8,300,000 net in investments held under sales contract* 
The la tte r  item was made up of a decrease o f  $1#100,000 Government secu ritie s  and an 
increase o f $9,400,000 bankers acceptances.
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O E C L A SSIFJfE D

Authority ___

Money Stock Exchange c a l l  money was steady at 3 3/4 per cent
Market throughout the week. R eflectin g  the sample supply of loanable funds

available, concessions of l / 4  per cent below the o f f i c i a l  rate were ob~ 
ta in  able in the outside market on several days o f the period.

The time money market also showed an easy tone* Three and 
four months loans were placed at 4 l / 4  per cent, a lev e l about l /2  per 
cent below that o f the corresponding period la st  year, and over the 
year money len t at 4 3/8 per cent. The market, however, was generally 
rather d u ll,

A continued active demand for jcommercial paper by banks in 
the in te r io r , and to some extent by New York City banks, was reported 
by leading dealers during the week. The volume o f paper that dealers 
were able to o f fe r , however, was small and hardly equal to the invest­
ment demand. The bulk o f the paper was sold at 4 per cent. There were 
also some o ffer in gs  at 3 3/4 per cent, but with few actual sales at 
th is  ra te .

Government Trading in United States Liberty Loan and Treasury Bonds was
Security in moderate volume with but s ligh t fra ction a l changes in prices from 
Market la s t  week*s c lo s e , with the exception o f the longer term issues which

showed advances up to 4/32nds.

The market for United States c e r t if ic a te s  o f indebtedness 
and Treasury Notes was active and strong. D ealers1 o ffer in g  prices at 
the close o f the week were at lev e ls  to y ie ld  about 2*75 to 3,45 per 
cent, according to maturity#

Bankers Dealers* offerin gs o f unindorsed bankers acceptances were at
Acceptances the follow ing ra tes : 3 l /8  per cent for 30*s, ©*8 and 90rs, and 3 l /4  

per cent for 120*»day b i l l s .

New York b i l l  market dealers* purchases f e l l  o f f  con­
siderably . The supply o f b i l l s ,  howeverf while about normal volume 
was moderately in excess o f the demand which improved substantia lly . 
Dealers* sales were ch ie fly  for 90*s on orders from abroad while sales 
for  lo ca l account were very l ig h t . Dealers* p o rt fo lio s  increased 
moderately. Following a reduction in our rediscount rate to 3 l /2  per 
cent and our minimum buying ratds on bankers acceptances to 3 per cent -  
1-15 days 3 l / 8  per cent; 16-45 days 3 l / 4  per cent; 46-90 days 3 3/8 
per cent; 91-120 days 3 3 /4  per cent; 121-180 days 3 l / 4  per cent re­
purchase agreements and 3 l /2  per cent trade paper, two dealers lowered 
th e ir  rate on 30-day b i l l s ,  bidding 3 l /8  per cent o ffer in g  3 per cent. 
Boston reports conditions in th e ir  market did not show any improvement 
over the past several weeks; new b i l l s  very scarce and the available 
supply small, Philadelphia and Chicago report there was p ra ctica lly  
no movement o f  b i l l s  in th e ir  market.

OPERATIONS ACCOUNT UNITED STATES TREASURY
Transactions e ffe cted  for the United States Treasury during 

the current week consisted o f a sale of $400,000 3 1 /4  per cent c e r t i­
f ic a te s  of indebtedness due March 15, 1928 for  account o f Alien Property 
Custodian for  delivery  August 15 and a purchase of $10,000,000 Second 
Liberty Loan 4 l/4% bonds for account of the Cumulative Sinking Fund.
The la tte r  item was purchased in New York and Chicago, d e liv e r ie s  of 
$5,000,000 have been completed while the balance o f £>5,000,000 was pur­
chased for  delivery  August 16. D eliveries were completed on August 9 
o f the 06,000,000 Second Liberty Loan 4 l /4 % bonds purchased for "account 
Cumulative Sinking Fund as mentioned in the la s t  report.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases ot bankers acceptances since the beginning o f the year, and 
amount each bank now holds in excess or short of i t s  pro rata share under the appor­
tionment plan put into eff& cirin  the early  part o f the year and revised on July 81

B ills  E ntitled B ills  Over B ills  Short
B ills  Acauired to Acauire Pro Rata Share Pro Rata Share

Boston $ 63,707,000 $ 65,074,000 0 $1,367,000
New York 222,778,000 222,932,000 0 154,000
Philadelphia 73,850,000 73,087,000 763,000 0
Cleveland 89,340,000 89,655,000 0 315,000
Richmond 47,882,000 48,233,000 0 351,000
Atlanta 45,472,000 45,681,000 0 209,000
Chicago 128,365,000 129,026,000 0 661,000
St. Louis 53,746,000 53,891,000 0 145,000
Minneapolis 35,594,000 35,689,000 0 95,000
Kansas City 52,9 69,000 53,109,000 0 140,000
Dallas 36,957,000 35,9 62,000 995,000 0
San Frslncisco 73.338.000 71.659*000 l r679,000 0

Totals $923,998,000 $923,998,000 $3,437,000 $3,437,000

The overages shown in the above statement are being adjusted in the usual
manner.

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions e ffected  during the current statement week included th© 
delivery on August 4 o f the $4,000,000 short-term Government secu rities  mentioned 
in la s t  week’ s report and further purchases under the Committee^ authorization of 
July 27 aggregating $9,000,000, A sale of $805,000 short-term Government secu rities  
to a foreign correspondent was replaced by a purchase in the market o f approximately 
the same amount leaving to ta l holdings in th© account at $299,393,300, The p a r tic i­
pation by Federal reserve banks and the c la s s ifica t io n  o f issues were as fo llow s!

PARTICIPATION-BY FEDERAL RESERVE BANKS

Boston $ 17,437,100 Sept* 15, 1927 3
New York 72,438,800 Sept • 15, 1927 3
Philadelphia 15,475,500 Nov. 15, 1927 4
Cleveland 23,769,500 Dec • 15, 1927 4
Richmond 18,227,000 March 15, 1928 3
Atlanta 7,321,500 Sept. 15, 1928 4
Chicago 41,047,000 March 15, *19 32 3
St* Louiff 17,336,000 June 15, 1947 3
Minneapolis 12,195,000
Kansas City 21,580,500
Dallas 19,497,000
San Francisco 33.0 68.000

Totals $299,393,300

RECAPITULATION OF HOLDINGS BY MATURITIES

$1/8  % a /i
i M it 11

l/z% T/to 
l/4 ?0 C/I 
l/4 /o 3rd L/L
1/ 2$ t/n
3/8$ T/fc

22.270.000
39.214.500 

6,300,000
32.624.500
61.928.000
80.806.500 
36,249,800 
20,000,000

$299,393,300
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4
ITEMI2ED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
___________FEDERAL RESERVE BANKS FROM AUGUST 4 TO AUGUST 10. 1927__________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Purchases Sales Increase
Boston § 1,081,000 0 47,000 0 1,034,000
New York 3,809,500 194,500 3,615,000
Philadelphia 1,076,000 41,500 1,034,500
Cleveland 1,095,500 64,000 1,031,500
Richmond 1,082,500 49,000 1,033,500
Atlanta 667,000 19,500

110,500
647,500

Chicago 2,046,000 1,935,500
St. Louis 560,500 46,500

33,000
514,000

Minneapolis 418,500 385,500
Kansas City 5701500 58,000 $l£t 500
Dallas 435,500 52,500 383,000
San Francisco 857.500 89.000 768.500

Totals $13,700,000 0805,000 §12,895,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York 
Atlanta 
Chicago 
St* Louis 
Dallas
San Francisco 

Totals

Purchases 
$3,245,000*

383,650 
1,000,000* 
1,380,050 

64,400 
0

$6,073,100

Issue 
Misc* Govft  Sec. 
Misc* GovH Sec. 
Second L /t  bonds 
Misc, GovH Sec* 
Misc. GovH Sec.

Sales
$3,445,000*

407,800
500,000*

0
2,500

500.000
&4,855,300

* Purchased for resale to Treasury,
BANKERS ACCEPTANCES 

(000 Omitted)

Issue 
Misc. GovH Sec. 
Misc. GovH Sec* 
Second L/L bonds

Third L/L bonds 
Second L/L bonds

Other Holdings
Rec*d by Matur­ . 10/27

Holdings Purchased Allotment i t ie s  & Holdings Sales Other
Own Mkt. Sales featearfca B iU sU .

Boston 0 8,070 0 271 R 0 0 2,913 0 5,428 0 5,806 0 881
New York 20,549 7,438 " 0 6,329 21,658 45,030 3,444

4,298 A '
Phil a. 8,642 600 R 0 2,860 6,382 0 1,129
Cleve. 11,812 23 " 902 2,634 10,103 0 2,861
Richmond 8,522 0 924 1,385 8,061 0 611
Atlanta 7,576 0 632 1,802 6,406 0 1,203
Chicago 18,804 25 " 591 4,756 14,664 2, 640 1,617
St.Louis 5,194 0 528 1,241 4,481 0 506
Minn* 4,465 0 338 504 4,299 0 354
Can. City 6,432 0 383 1,323 5,492 0 434
Dallas 6,126 704 « 0 1,359 5,471 25 412
San Fran* 8.841 1* 353 " 0 1.736 8t458 .4,449 . 8.23

Totals $1 15,033 $14,712 04,298 028,841 §100,90 3 057.950 014,275
B ills  held ov 3r night by N.Y. for d istr ib u tion  to  other FJi, Banks -  -  -  -  - . 1*17$..

Total -  -  -  -  - 016,854

NOTE; R* indicates Retained and A, ind icates A llo tted  in the above statement*
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(000 Omitted)

1-30 days 
3 - 3  1 /2*

31-60 days 
3 1/8 -  3 3/452

61-90 days 
3 1 /4  -  3 3 M

Over 90-days 
3 3/8 -  3 l M Total

Boston $ 188 $ 83 0 0 $$ 271
New York 7,954 3,376 217 189 11,736
Philadelphia 600 0 0 0 600
Cleveland 13 10 0 0 23
Chic ago 0 25 0 0 25
Dallas 150 90 419 45 704
San Francisco J u S ti. 338 Q 0 ,..L£S£

Totals $9,920 $3,922 $636 $234 $14,712

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 10. 1927

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

$19,774
5,662
0

Totals §14,112+

Bankers
Acceptances

114,713
0

28,843
£14,130-

£,56$* (Net Change
1-day holdover
and other b i l l s )

$11,568-

?P,M .

$33,486 
5,66?

§ 1 8 -
2,562+(Net Chang©

1-day holdover
and other b i l l s )

2,544*

Holdings 
August lQr 1927

Gov’ t  S ecu rities 
B il ls  Purchased

Totals

(including Sales Contract*)

Within Xb*W 81-30 £1*80 
15 days days., days ...flaya___
S 3,460 0 §65,619 0 
.H L .-W . . g U lS i  22,1^0 .^ 2 3 1

91-days 
6 montha.
$43,398
_1 * 5 2 £

Over 6 
laonths
$307,799

0

la ia L
$420,276
_ m j e i

@114,920 §30,151 $87,959 $10,231 $44,923 $307,799 $595,983
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F orm . N o . 131.
A X r r *  FEDERAL RESERVEUtrice Lorrespon ;nce
To A ll Members o f  the Board._____________  Subject:.

From Mr,Eddy_______________________________  _______

Governor C r is s in g e r^  
Mr. P la tt 
Mr. Hamlin \/
Mr. M ille r  ;<1^
Mr. James S
Mr. Cunningham oP' -̂ 
Mr. McIntosh

Date August 9 . 1927.

2— 9*96
G P O

Please return to Secretary^ o ffice .
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Authority £ ^ ^ 05̂

Ifear Hr. Matt##oni

| aatoowlodg# reoaipt of and thall bring 
to the attention of th# mmb&rn of III# Ifedaral Im m  
Board, fe m  X#tt#r of Mum** 8th, ad4r##i«d to 
Oofomor OriMingw, #nclo*lng a report of trtmiactton# 
la OoT#ma#nt •adorltl## and 1aank#ri aco#ptaac##, at 
r#port#d to jm r  Ctawmltt## for th# period from jtaiy 
38 to Aagttit 3, X927, inclutir#*

▼#ry tr u ly  ymirt*

Walter L* IMy, 
Sooretar/.

Hr* W* 1* Hatt#aoaf 8#ar#tarrt
Op*a Market Imreitmont Ooramittee, 

o/o federal £#«err# Bank* 
W#w Tortc# If* T*
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beclassifieb
Authority

FEDERAL- R E S E R V E  B A N K  

O F  N EW  V O R K

1 H E 0 p n . / - r r ^  |

■ - i? m /  j
/ Wft r

CONFIDENTIAL August 8, 1927

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee fo r  the Federal Reserve 

System for the period from July 28 to August 3, 1927 in clu ­

sive , together with data received by the Committee from the 

Federal reserve banks.

Secretary, Open Market 
Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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OECLASSIFiED

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE YffiEK ENDED AUGUST 3, 1927

Holdings o f Earning Assets o f Federal Reserve Banks from June 30f 1926 to Date
(000 Omitted)

-1926-

TOTAL
EARNING

ASSETS

GOVERNMENT SECURITIES BAMCERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts
June '30 $1,158,406 $372,868 $12,411 $214,664 $34,750 $515,031
July 28 1,106,302 368,591 647 19 6,009 15,164 521,319
Aug. 25 1,150,171 318,912 2,305 244,019 10,507 570,638
Sept, 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct. 27 1,242,138 297,592 3,582 290 ,  696 16,845 631,923
Nov* 24 1,270,681 298,269 1,635 30 3,220 37,409 627,604
Dec* 29 1*409,529 310,725 6,479 307,372 71,426 710,931
-1927*

Jan. 26 972,249 301,851 914 269,362 32,465 365,157
Feb* 23 985,326 304,880 428 243,934 36,255 397,929
Mar. 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apr* 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 25 9B8,510 302,349 19,571 171,907 64,263 428,620
June 29 1,071,130 367,140 9,262 183,163 32,955 477,311
July 27 953,831 380,559 4,457 157,291 12,094 398,130
Aug. 3 1,031,835 402,705 4,575 129,325 48,557 445,373

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_______________  DURING « K  ENDED AUGUST 3. 1927________________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance
..AuRa_..3

Net
Change,.

Balance 
Aug. 3

Net
Change

Balance 
Aug*.. 3.

Net
Change

Boston $ 17,110 $ I , 640+ $ 8,070 $ 211- $ 23,873 $ 1,990*
New York 71,391 5 ,267+ 20,549 6,092- 123,697 31,163+
Philadelphia 29,626 1 ,640+ 8,642 3,079- 42,916 18+
Cleveland 47,433 1 ,690+ 11,812 1,758- 40,047 9,885+
Richmond 18,435 1, 640+ 8,522 1,311— 19,161 179+
Atlanta 11,423 1 ,040+ 7,576 1,046- 33,633 2,228**
Chicago 59,539 3,575+ 18,804 5,282- 58,323 5,966+
St* Louis 28,386 1 ,820+ 5,194 2,531- 23,097 3,770*.
Minneapolis 19,367 615+ 4,465 868- 5,491 43+
Kansas City 30,651 820+ 6,432 1,023- 10,362 1,172*
Dallas 26,852 668+ 6,126 2,422** 11,690 2,953+
San Francisco 42)49 2 1 ,730+ 8,841 1,797- 53,083 6,196+
N*Y* holdovers

and other b i l l s 14.292 546-

Totals $402*705 §22,145+ $129,325 $27,966- $445,373 $47,243+

COMMENT ON.CHAMflisjfflglJaiDEP fflSUST 3» 1927

Total earning assets of the System flowed an increase of $78,004,000 fo r  
the current 'Statement week# In crea se  of ,243,000 b i l l s  discounted, $36,581,000 
investments held under sales c o n t r o ls  and $;22,145,000 outright purchases of 
Government secu rities  were p artly  p ffse t by a decrease of $27,966,000 outright 
purchases of bankers acceptances* 3*he increase in investments held under sales 
contracts consisted of §36*463,000 bankers acceptances and $118t000 Government 
securities#
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z
Call money during the past week averaged s lig h tly  higher 

than in the preceding period* Call loan renewals were made at 4 per 
cent on Monday, and, notwithstanding occasional recessions in the new 
loan rate to  3 3/4 per cent, remained at th is  lev e l u n til Friday, the 
day the lo^er discount rate became e f fe c t iv e , when the renewal rate 
dropped to  3 3/4 per cent* New York City banks entered the week in an 
unfavorable reserve position  and as the flow  o f commercial funds was 
generally away from th is  market, i t  was necessary for  the c ity  banks to 
borrow heavily at the Reserve Bank on Friday in order to ra ise  th e ir  
average reserves to the required leve ls*

Further ease was apparent in nominal quotations in the time 
money market. Ninety-day money was placed towards the end o f the week • 
at 4 l /8  per cent, the lowest since early  in July 1926, and 6 months1 
loans were arranged at 4 3/8 4 l / 2  per cent.

The demand for commercial paper both from New York City and 
in terior 'banks was active during the week and dealers1 sales generally 
exceeded their acqu isition s o f new paper from open market borrowers. 
Rates also continued to ease, the sales at 4 per cent increasing to a 
large proportion o f  the to ta l volume while transactions at 4 l / 4  per 
cent became le s s  frequent.

There was a fa ir ly  good investment demand for United States 
Liberty Loan and Treasury Bonds during the current week, due probably 
to the expected continuance o f  easy money con d ition s. P rices of a ll  
issues except Second 4s were fra c t io n a lly  higher than la st  week with 
the longest term issues in best demand. The short-term c e r t if ic a te s  o f 
indebtedness and Treasury Notes were also firm with d ea lers1 o fferin gs 
at the close  o f the week at p rices  to y ie ld  from about 2*75^ for the 
c e r t if ic a te s  maturing next month to 3.45/£ for the 3 i /2  % notes due March 
15, 1930- 32,

Dealers* o ffe r in g s  o f  unindorsed bankers acceptances were more 
settled  th is  week at the follow ing ra te s i 3 l /8  per cent for 30*s, 60*s 
and 90*8, and 3 l / 4  to 3 3/8 per cent for 120~day b i l l s .

On Friday, August $, the Federal Reserve Bank o f  New York re­
duced i t s  minimum buying rates fo r  indorsed bankers acceptances, a fter 
which th e ir  rates for th is  c la ss  o f  b i l l s ,  according to maturity, were 
as fo llow si 3 per cent for 1-15 days, 3 i/8  per cent for  16-45 days,
3 1 /4  per cent for 46-90 days, 3 3/8 per cent for 4 months, and 3 3/4 
per cent for 5 and 6 months.

Boston reports that the reduction in rates by dealers created 
a brisk,demand and a noticeable ' improvement in the supply o f new b i l ls *  
This condition , however, did not hold through the period as toward the 
end o f the statement week the demand for b i l l s  became very poor. O ffer­
ings to the reserve bank were moderate. In New York, as a resu lt prob­
ably o f  dealers* rates becoming more settled  and with s lig h tly  firmer 
money conditions over the end o f the month, the supply of b i l l s  was in 
heavy volume and considerably in excess o f  the demand. Although dealers ’ 
sales improved moderately, c h ie f ly  on orders from foreign accounts, 
their p o r t fo l io s  increased considerably . Dealers o ffer in gs  to the re­
serve bank were very small while th e ir  commitment'!! held under sales 
contracts increased about $9,000,000• Philadelphia reports that the

1 successive reductions in  dealers rates apparently fa iled  to bring out 
! the expected supply o f b i l l s  as the market continued inactive with a 
| weak tone. The demand was lig h t  and the supply about on the same basis, 
JThere was p ra ctica lly  no demand for b i l l s  in the Chic ago market, but the 
demand elsewhere and the almost complete lack o f new b i l l s  was re­
sponsible for the reduction in dealers rates during the week,'!

Money
Market

Government
Security
Market

Bankers
Acceptances
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OPknATIONS ACCOUNT UNITED STATES I^ASURY
Transactions e ffected  for the United States Treasury during the current 

week consisted o f a sale of $70,000 September 15, 1927 3 l /4  per cent ce rt ifica tes  
for account of xbe Farding Memorial A fsocia+ion, and purchases o f $150,000 March 15, 
1928 3 l/4% certif.icaxes for account o f the Alien Property Custodian and $21,400,000 
Second 4 l /4 ^  Libe?’ty Loan bonds for account of the Cumulative Sinking Fund* The 
la tte r  item ras purchased in New York and other markets, and d e liveries  of 
$15,400,000 hevt, been completed while the balance o f $6,000,000 was purchased for 
delivery  August 9»

SYSTEM PURCHASES OF BANKERS ACCEPTANCES
Purchases of bankers acceptances since the beginning o f the year, aid a- 

mount each bank now holds in excess or short o f i t s  pro rata share under the appor*
tionment plan put into e f fe c t  in the early part of the year and revised on July 8:

B ills  E ntitled B ills  Over B ills  Short 
B ilxs Acquired Acauire Pro Rata Share Pro Rata Share

Boston $ 63,436,000 $ 63,89 7,000 $ 0 $ 461,000
New York 215,340,000 218,813,000 0 3,473,000
Philadelphia 73,250,000 71,910,000 1,340,000 0
Cleveland 88,415,000 88,478,000 0 63,000
Richmond 46,958,000 47,056,000 0 98,000
Atlanta 44,640,000 44,945,000 0 105,000
Chicago 127,749,000- 126,819,000 930,000 0
St* Louis 53,210,000 53,302,000 0 84,000
Minneapolis 35,256,000 35,248,000 8,000 0
Kansas City 52,586,000 52,520,000 66,000 0
Dallas 36,253,000 35,521,000 732,000 0
San Francisco 71f985.000 70f 777.000 1.208.000 0

Totals

The <

$909 1286,000 $909,286,000 $4,284,000 $4,284,000

averages shown in the above statement are being adjusted in the usual

RECAPITULATION OF HOLDINGS BY MATURITIES

manner,
SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Since the close  o f the la s t  statement week purchases were made of 
$24,500,000 aggregate amount of short-term Government secu rities under authority 
given at the meeting o f the Open Market Investment Committee held at Washington on 
July 27, 1927. D eliveries o f $20,500,000 o f  th is  amount were made up to the close 
o f business Wednesday, August 3, which increased the to ta l holdings in the account 
to $28-6,498,300, The partic ipation  bjr Federal reserve banks and the c la ss ifica tio n  
o f issues were as fo llow s:
PARTICIPATION BY FEDERAL RESERVE BANKS
Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St,Louia 
Minneapolis 
Kansas City 
Dallas
Sen Francisco 

Totals

16, 403,500 Sept. 15,1927 * l / 82 C/l $ 22,270 ,000
68, 823,800 Sept. 15f i m 3 1 /4% M 40,019 ,500
14, 441,000 Nov, 15,1927 4 1/ 4^ 2nd L/L 6,300 ,000
22, 738,000 Dee. 15,1927 4 1/ 2/0 T/ft 32,124 ,500
17, 193,500 Mar, 15,1928 3 l/4 f. C /l 55,228 ,000

6, 674,000 Sept* i5 ,it a d 4 3rd L/L 76,30 6,$00SA 37 , 111,500 Mar, 15,1932 3 1/ 2% T/N 34,249 ,800
16* 822,000 June 15,1947 3 3/B% T/fe 20,000 ,000

we
at

D eliverx leted  onose o f  D!

21,068,000 
19* 114,000 
32.299.500 

$286,498,300
„ B e  ,"tt n u w a p a s e a a w M B  .  . o f  the balance o f  i 

r ?davA August 4, wl u sane Is t  Rat aay up to
,000,000
s C T f !

?f *he abovejaentionetf’ m r M .L * ...^ the to ta l holdings ln ^ h e

$ 2 8 6 ,49 6 ^ 0
e k t 11
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
___________ FEDERAL RESERVE BANKS FROM JULY 28 TO AUGUST 3, 1927 ____________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

* Purchases
Boston 0 1,640,000
New York 5,740,000
Philadelphia 1,640,000
Cleveland 1,640,000
Richmond 1,640,000
Atlanta 1,025,000
Chicago 3,075,000
St, Louis 820,000
Minneapolis 615,000
Kansas City 820,000
Dallas 615,000
San Francisco ...1#230_,000

Total'' $20,500,000

OTHER TRANSACTIONS IN GOVERNMENT SidORITIES
Purchases ia s m Sales

New Y0rk 03,161,100* Misc* &ovf t  Sec# 03,633,500* )
Cleveland 50,000 Tli.1928 Ctfs* 0
Atlanta 572,350 Misc* Gov’ t Sec* 557#850 1
Chicago 500,000** Second L/L bonds 0
St, Lguig l f 000,000 Fourth hfh bonds 0
Dallas 52.900 Misc* GovH Sec* 0
S«n Francisco 500*000#* Second l*/L bonds ........ .0 ..... ..

Totals 05,836,350 04,191,350

l a w .
Misc*GovH Sec* 

**
Hisc*Gov't Sec#

♦Purchased fo r  resale ta  System Account and Treasury* 
**Purchased fo r  resale to  Treasury*

l i p y o i s
(000 omitted) Other holdings

Holdings 
r Juiy 27

Purchased
Rec#d by 
Allotment i t ie s  & 
f  rom _ SaXsjL_.

Haiding* 
..3

Close Aug 
Sales 

Co^tractp

3/27
other
B illp

Boston 0 8,281 0 926 K* 0 y1,137 0 8,070 0 6,265 0 881
New ¥$rk 26,641 1,616 * 

2,746 A*
0 7,708 20,549 35,246 3,437

Phil a# 11,721 108 R, 0 3,187 8,642 0 1,128
Cleveland 13,570 0 831 2,589 11,812 0 2*855
Richmond 9,833 0 384 l f 695 8,522 0 611
Atlanta 8,622 6 R. 255 1,307 7,576 0 1,231
Chicago 24,086 404 w 151 5,837 18,804 1,502 1,622
St* Louis 7,725 0 220 2,751 5,194 0 505
Minn* 5,333 0 322 l f 190 4*465 0 353
Kan* C it  y 7,455 0 564 1,587 6,432 0 m
DgtHafS 8,548 244 " 19 2 f 685 6,126 60 411
Sah Fran# 

to ta ls

^0f63B MO- n 0 ...z + m . - ..823
$142,453 06,490 02,746 033,910 0115,933 048,557 014,892

R* indicates Retained and A* indicates A llo tted  in the above statements
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5
MATURITIES AMP RATES ON BILLS PURCHASED « K  ENDED AUGUST 3. 1927

(000 Omitted}

1 •* 30 days 3 1 - 6 0  davs «iav« flvor
3 1/4 -  3 1 /2*

Boston $ 846
New York 799
Philadelphia 62
Atlanta 0
Chicago 0
Dallas 37
San Francisco 215

Totals $1,959

A /4  -..3  1 /2* ... 3 3 /4 * ... 3 3/4* Total.

$ 75 $ 5 0 $ 926
2,073 1,490 0 4*362

46 0 0 108
0 6 0 6

404 0 0 404
145 50 12 244

__-& A . 12. 0 440

$2,957 $1,562 $12 $6,490

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT. SECURITIES 
AND BAKERS ACCEPTANCES DURING «  ENDING AUGUST 3. 1927

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
S ecu rities

026,336
4,191
0

Bankers
Acceptances

Totals $22,145+

$ 6,490 
0

33.910
$27,420-

546- (Net Change
_________  1-day holdover

and other b i l l s )
$27,966-

Total

$32,826 
4,191 

33.910 
$ 5,275- 

546-

$ 5,821-

(Net Chstige 
1-day holdover 
and other b i l l s )

(Including Sales Contracts)

Holdings Within 16-30 31-60 61-90 9i. days- Over 6
August 3. 1927 15 days days davs davs 6 months months Totals

Gov’ t  Secu rities $ 4,575 0 $66,418 0 $42„621 $293,664 $407,278 
B il ls  Purchased 105.945 32.649 26.908 10,686 1.694 0 177.882

Totals $110,520 $32,649 $93,326 $10,686 $44,315 $293,664 $585,160
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F o r m  N o . 181.

Office Correspon. 3nce
To _  A ll Members of the Board____________

FEDERAL RESERVE 
~  BOARD"

Subjects

■ /Governor Crigsinger* 
Mr. Platt N̂ - ,.  *eiF 
Hr. Hamlin 
Mr. M iller^v^^ ''^ ' 
Mr. James y  
Mr. Cunningham 
Mr. McIntosh

Date Anaist 2 t 192V,

2— 8496
O P O

Please return to Secretary’ s office.
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d e c l a s s if ie d

Authority _gj ) ,  / A fvO )

Boar Hr. Uutteaoni
I aekaowladg# r#a®ipt o f and tball bring 

to the attention of th# marabors o f th# Board# your 
l#tt«r of Jn£*»t lit* addressed to (faronior 
Orl#«lag«r# «aalo*inc a report of trmja^ctlona in 
0ov#rara«»t #*0aHti## and hankars acc«pta&co»f a# 
reported to your Qooaitt## Ibr th# p#riod frost 
July 31 to M lf 3f9 1937, Incluiir#,

fa ry  tru ly  yew * ,

m t # r  L* Bddy# 
9#0r@ tary .

Mr. f. B. Mattoion* Saorstaiy#
Op#n Maricet InT«ftm«at Committoo, 

i/o y#deral Xeserv® Bank,
I # w  f o r t e ,  I .  T .
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~ ^ S A S S I F iE E r  
Authority j L Z k J O S l l

F E D E R A L  R E S E R V E  B A N K  

O F  N E W  V O R K

CONFIDENTIAL August 1, 1927

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu rit ies  and bankers acceptances us reported to the 

Open Uerket Investment Committee for the Federal Reserve 

System for the period from July 21 to July 27, 1927 in clu ­

siv e , together with data received by the Committee from the 

Federal reserve banks.

R esp ectfu lly ,

W. B. MATTESON 
Secretary, Open ifcrket 
Investment Committee

Honorable D. K. Crissinger,
Governor, Federal Reserve Boerd,
Washington, D. C.

Encl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JULY 27, 1927

Holdings of Earning Assets of Federal Reserve Banks from Jqne 30 r 1926 to.Date
(000 Omitted)

-1926-
TOTAL

EARNING
ASSETS

GOVERNMENT SECURITIES 
Outright Sales 

.Purchases Cont racts

BANKERS ACCEPTANCES 
Outright Sales 

Purchases Contr.akC.tft

BILLS

DISCOUNTED
June 30 $1,158,406 $372,868 \ §12,411 0214,664 $34,750 0515,031
July 28 1,106,302 368,591 ) 647 196,009 15,164 521,319
Aug* 2$ 1,150,171 318,912 1 2,305 244,019 10,507 570,638
Sept* 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct* 27 1,242,138 297,592 1 3,582 290,696 16,845 631,923
Nov* 24 1,270,681 298,269 i 1,635 303,220 37,409 627,604
Dec* 29 
-1927-

1,409,529 310,725 W  6,479 307,372 71,426 710,931

Jan* 26 972,249 301,851 * *\ 914 269,362 32,465 365,157
Feb* 23 985,326 304,880 I 428 243,934 36,255 397,929
Mar* 30 1,049,034 311,587 1 41,516 184,755 52,654 456,023
Apr* 27 1,005,577 314,332 3,993 194,007 47,892 443,553
May 25 988,510 302,349 1 19,571 171,907 64,263 428,620
June 29 1,071,130 367,140 ! 9,262 183,16a 32,955 477,311
July 20 975,770 379,037 / 6,732 172,795 12,584 403,322W 27 953,831 380,559 4,457 157,291 12,094 398,130

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________________ DURING WM. ENOED JULY 271 1927___________ ___

I'ooo' Omitt ed)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
JidjLH. h&xJl 2Zmz& M x J l

Boston $ 15,470 0 474 $ 8,281 $ 2,923- 0 25,863 05,807-
New York 66,124 1,576+ 26,641 641+ 92,534 5,442+
Philadelphia 27,986 43+ 11,721 1,915- 42,898 1,040+
Cleveland 45,743 62+ 13,570 2,343- 30,162 1,880+
Richmond 16,795 49* 9,833 931+ 18,982 447-
Atlanta 10,383 15+ 8,622 117+ 35,861 1,485*
Chicago 55,964 891- 24,086 825- 52,357 2,851-
St* Louis 26,566 206* 7,725 1,531- 26,867 5,795-
Minneapolis 18,752 31* 5,333 235- 5,448 359-
Kansas City 29,831 54+ *,465 1,218- 11,534 608+
Dallas 26̂ 183 247+ 8,548 151+ 8,737 1,200+
5an Francisco 40,762 83+ 10,638 2,228- 46,887 1,382+
K*Y* hcj Id overs
and other bills T ,14^3^ r 4j.Ifc2.6-

Totals 0380,559 01,522+ 0157,291 015,504- 0398,130 05,192-

CONSENT ON CHANGES WEEK ENDED JULY 27, 1927
Total earning assets of the Systen showed a decrease of $21,939*000 for the 

current staljooent week* The changes by classification consisted of an increase of 
$1,522,000 outright purchases of Government securities, and decreases of ^15,504,000 

chases of bankers acceptances, $5,192,000 bills discounted, and $2,765,000 
held under aales contracts. The latter decrease was made up tflx^2>275#000

outright pur
investments
Government Securities and 0490,000 bankers acceptances*
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Konev
Market

Q,oyjprainent
Security
Market

Acceptances

^-#y conditions continued to  prev.—1 in the New York call, iaqaey 
market during the past week* Call loan renewals were arranged at 4 pen 
cent on the f i r s t  two days of the week and at 3 3 /4  per cent oil the 
succeeding two days, with subsequent reductions of 1/4 per cent each day 
in the new loan rate* On Friday, however, a fter  renewing at 3 3/4 per 
cent* the rate advanced to  4 per cent, re fle c t in g  preparations fa r  the 
usual end of the month turnover of funds, and increased borrowing by New 
York City banks la rge ly  to  o ffs e t  week*end and month-end currency with­
drawals*

Time money continued to  £how an easier trend* Sixty day loans 
were quoted ad low as 4 per cent b id , 4 1 /4  per cent o ffered , and 90-day 
money at 4 1 /4  -  4 3/0  per cent* The p rin cipa l trading was fo r  60-days 
at 4 1 /4  per cent, 3 and 4 months at 4 3 /8  per cent, and 5 and 6 months 
at 4 1/2 per cent.

The commercial paper market was considerably more active and 
rates somewhat easier* In the la st  two days of the week, an active demand 
fo r  paper developed from banks throughout the country and there was alsq 
a larger amount of buying in  the New York market than in some time. A. 
large part of the sales was made at 4 per cent so that the prevailing rate 
on prime names was reduced from 4 1/4 to  4 -  4 1/4 per cent* At the close 
of the period , dea lers1 l i s t s  were m aterially  reduced as l i t t l e  new paper 
was received from borrowers to  replace the substantial volume sold*

The market f o r  United States Government secu rities  was firm and 
moderately active* Prices of a l l  issues, with exception of very sligh t 
variations in a few instances, were unchanged from last weekt s close* 
O fferings of large blocks continued to  be scarce, e sp ecia lly  so fo r  the 
Second 4 l /4 s  and c e r t if ic a te s  of indebtedness maturing next September*

At the c lose  of the previous statement week, namely July 20f 
dealers* p o r t fo l io s  were at a comparatively very low figu re  as the result 
of a sca rc ity  of b i l l s  in  the face  of an active demand fo r  both fore ign  
and domestic accounts. This condition  had led to  the easing in dealers* 
rates referred to  in our la st  report and was re flected  in a further rate 
reduction by one important dealer on July 22* During th is  week there was 
a moderate increase in the supply and a substantial, though probably 
temporary* lu l l  in dealers1 sales re fle c t in g  perhaps the unsettlement in 
rates* Consequently a l l  dea lers1 p o r t fo l io s  were heavily  increased and 
with plenty of cooperatively  cheap money available to  the dealers they . 
were placed in quite a comfortable position* On July 25 and 26 there was 
a further reduction in dealers1 rates to  3 1/2 per cent bid fo r  a l l  
m aturities up to  90 days and o ffered  1 /8 ,per cent le s s , and on July 29 
th e ir  rates were extremely unsettled on a l l  m aturities -  fo r  example -  
from 3 1 /4  to  3 1/2 per cent was b id  f o r  90s, and offered  3 1/ft to  3 3/8 
per cent* B il ls  were moving fa i r ly  f r e e ly  at 3 3/8 per cent frith thfc 
outlook easier*

Boston reported that the b i l l  market in th e ir  d is t r ic t  was very 
du ll and quiet during the current statement week* There wair^nxirth of 
b i l l s  which was in su ffic ie n t  to  meet the very lim ited demand* Once more 
dealers lowered th e ir  ra tes , th is  time to  3 1 /2  b id , 3 3 /8 per cent asked 
fo r  m aturities 1 90 days* O fferings to  the reserve bank were very small* 
Philadelphia reported the demand was lig h t  and supply moderate during the 
fo re  part pf the week* Dealers reduced th e ir  rates f o r  60 and 90 day 
b i l l s  at the c lose  of the statement week which should have a tendency to 
improve the supply of b i l ls *  Chicago reports th e ir  market was very 
quiet with few new b i l l s  offered*

OPERATIONS ACCOUNT UNITED STATES TREASURY
Transactions e ffe cted  under authority from the Treasury con­

sisted  of a sale of §300,000 March 15 1928 -  3 1 /4  per cent c e r t i f ic a te s  
f o r  account of the Alien Property Custodian, and purchases of $429,500 
c e r t i f ic a te s  of the same maturity fo r  account of Mixed Claims Investment«* 
and $3*800 000 Second 4 l /4 s  fo r  account of the Cumulative Sinking Fundv 
Of th is  la t te r  purchase §2,700,000 was sold from the System Special 
Investment Account*
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and 
ainount each hank now holds in  excess or short of i t s  pro rata share under the app§p* 
tiqnment plan put in to e ffe c t  in the early  part of the year and revised on July 8*

B jr-ton
I'uv York
Philadelphia
01eveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Dallas
Sen Francisco

B ills  Acquired

0 62*510,000
213.724.000
73.142.000
87.584.000
46.574.000
44.579.000

127.194.000
52.999.000
34.934.000
52.022.000
35.990.000

-----------Z l t - 5 4 5  f  0 0 0

Totals $902,797,000

B ills  Entitled
- to  Acquire

$ 63,378,000
216.997.000
71.391.000
87.959.000
46.537.000
44.620.000

125.846.000
53.042.000
35.053.000
52.260.000
35.326.000 
70|3flfir000

$902,797,000

B ills  Over 
£r,9.. Rata Share

* 0
0

1.751.000 
0

37,000 
0

1.348.000 
0
0 
0

664,000 
l r157 T000

$4,957,000

B ills  Short 
Pro Rata Share

) 868,000
3,273,000 

0
375.000

0
41,000

0
43,000

119.000
238.000 

0
0

$4,957*000

manner#
The overages shown in the above statement are being adjusted in the usual 

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

In addition to  the exchange with fore ign  correspondents of $30,000,000 
March 15, 1928 -  3 1/4 per cent ce r t if ic a te s  of indebtedness fo r  a lik e  ainount of 
September 15, 1927 «* 3 1 /4  per cent ce r t if ic a te s  of indebtedness as mentioned in last 
weok*s report, sales wore made during the current statement week of $1,177,000 
September 15, 1927 -  3 1 /4  per cent c e r t if ic a te s  of indebtedness to another foreign  
correspondent and 02,700,000 Second 4 1 /4  per cent Liberty Loan bonds to  the Treas­
urer of the United States account Cumulative Sinking Fund which were replaced by 
purchases of a lik e  amount of short-torn Governments of other issues* D eliveries 
were also completed during the week of $784*500 Governments thereby completing the 
015,000^000 purchased under recent authorisation of the Open Market Investment 
Ocimitt&e# These transactions l e f t  tho to ta l holdings in the System Account at the 
close of business July 27 at $265,998,300* The partic ipa tion  by Federal reserve 
banks and the c la s s ifica t io n  of issues were as fo llow s:
PARTICIPATION BY FEDERAL RESERVE BANKS
Boston 
Hew York 
Philadelphia 
Cleveland j 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas
San Francisco 

Totals

5 14,763,500 
63,083,800 
12,801,000
21.098.000
15.553.500 

5*649,000
36.036.500
16.002.000
11.194.500
20.248.000
18.499.000

^ jju f lg s u a a
0265,998,300

RECAPITULATION OF HOLDINGS BY ^ATURlTIgS 
l M  C/i $ 18,020,000
iH f, « 38,019,500
1/4$ 2nd L/L 6,300,000 
1/2% ’t /s  31,924,500

51,178,000

Sept* 15, 1927 3
Sept* 15, 1927 3
Nov* 15, 1927 4
Dec* 15» 1927 4
Mar* 15, 192® 3
Sept* 15, 1928 4
Mar* 15, 1932 3
June 29*7 3

<bV  i/ /
A / / 1>

3/87> T/B

70,306,500
30,249,800
20,000,000

\
§265,998,300
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~ ~ ’S e c l a s s I f S d - '

Authority | j ) ,  j frC /j [

ITEMISED STATEMENT OF TRANSACTIONS AFIBCTOW THE INVESTMENT ACCOUNT OF 
------------ALL RSSPtVK 8AHCS mOM JULY 21 TO JB1.Y 27. 192.7----------

g a w . , t .  mm. wmwm mm. „Mat Increase 
* 47,000

19 2.50 0
42.500
52.500
49.000
21.000

106.500
44,000
31,000 
54, $00
48,10 0  

..M
0764,500

Boston
Purehaaoa 

0 1,937,$00
Sales 

| I ,080,500
New Terk 8,334,500 8,034,000
Philadelphia 1,473,500 1,430,000
Cleveland 2,749,500 2,487,000
Richmond 2,030,000 1,981,000
Atlanta 741,000 730,000
Chicago 4,497,500 4,$89,000
St. Louie 2,081,500 3,037,500
Minneapolis 1,454,900 1,425,300
Kant as City 2,633,500 2, $79,000
©alias 2,404,560 2,356,000
Sea Francisco ...2.?-S-L&9-

Total® 034,661,500 $33,877,000

New Terk 
Atlanta 
Chicago 
St, Louis 
Dalles

Totals

m w m m
Pur thane a la pie
$1,983,506* Miec. OovH See.

217, X>0 Mite# Oov*t Sec#
0 •

162,250 liiee. CevH See.
Jliee* Qev'i See*

Salef Iaaoe
0 600,000* Miee* Ge*#t See* 

223,650 Misc. OevH Sec. 
1,000,000** Second L/l bond* 

0 «* 
lr 30T00Q Fourth h/l bond*

$2*591,850 $1,853,650

♦Held temporarily for resale 
**Seld toTJreattiry

Beaton 
Heir Terk

Phil a. 
Clove, 
Kiotoend 
AftV^nta 
Chic age 
St .Louis 
Mian*
Kan.City 
0all*4 
Sen Fran*

Held lags

0 u .3 0 4  
26,000

13,636 
15,913 
8,902 
8,505 

24,911 
9,256 
5,568 
8,673 
8,997

Purchased 
Own Mkt,

$ 3S6 R.
s ,s n  *
6,642 A* 

15 R.
0
124 * 
25 • 

1,949 * 
0 
0 
6

SSI * 
841 "

(000 Ooittwi)
te&.’.A -to .M l.s S m i
Regular

froza

o
0

0
1,308
1,233

76*
899
555
m
843 
33S

-J___

Frem
Beaten
Jt&tiU.0

0

0
0

1,100
100

0
400

0
0
0

JSt___

Matur-
itiee

3,309*
4,730

1,930
3,451
1,526
1,271
3,673
2,486

938
3,061

•75
AfiSL

Holding*
Vly.82,. 

8,281 
26,641

11,721 
13,570 
9,833 
8,622 

34,096 
7,725 
5,333 
7,455 
8,548

j s u m
Total* 6153,831 616,063 

Bill* held owr night by If* Y«
14,442 03,100 $29,541 0142,453 $13,094 

for distribution to other F. ft, Banka
Total * -  - -  -  .  ** *

* Jnaludet $2,100,000 *el4 te other Federal Keeerve Banks
18flfc* **

Other Holding
filial. ̂ x ..»2^ a

Selee other 
Cantraeta Bille 
0 4,62$ 4 8 *  

o M 3*

1.185
M M  

* *
x,«r» 
i ,t t ?  

*>♦ 
>51 
434 
416

-i --MB
$14,878 
-. 810 
SlM§8
SSS'i' in'" T."BXiT*

0
0
0
0

i*867
0
0
0
118

STf84

indieatee Retafoejl end A. indicates Allotted is the eboire statement.
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DECLASSIFIED
Authority

MATURITIES AMD BATES ON BILLS PURCHASED WEEK ENDED JULY 27 . 1927
(OOO Omitted)

1 •» 30 day# 
3 l/2i

31 - 60 days 
3 1/2%

61 - 90 days 
3 3/45(

Over 90 days 
3 3/4SL .

Boston i  178 0 208 0 0 0 386
New York 8,127 3,598 16 272 121013
Philadelphia 0 0 15 0 15
Richmond 124 0 0 0 124
Atlanta 0 0 25 0 25
Chicago 492 1,457 0 0 1,949
Dallas 180 105 150 253 688
San Francisco 191 0 0 ..„JM&

Totals 09,292
.i,
06,040 0206 0525 016,063

Purchased
Sold
Matured

Totals

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING V&EK ENDING JULY 27 f 1927 ..

(OOO Omitted|

Government

037,254
35t732

0

1,522+

(Excluding Sales Contracts) 
Bankers

$18,163
0

■i i
§11,378-

4,126- (Net Change
1-day holdover 
and other bills)

015,504-
OttHMMH

(Including Sales Contracts)

M sJL

$55,417
35,732

, ? SU§&
0 9,856- 

4,126- (Net Change
1-day holdover 
and other bills)

013,982-

Holdings
M x J B L . , » » ,

Within
15-dMYA

16-30 31-60 61-90
J im s

91 days- Over 6 
£jRa&&& m n tM M a i

Gov*t Securities 
Bills Purchased

0 4,457 0
.  45̂ 9 06

060,352
31r743

0
121697

040,370 0279,836 
2 r927 ...... 0 ...

0385,015
169*385

Totals 080,569 045,906 092,095 012,697 043,297 0279,836 0554,400
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Form No. 181.
FEDERAL RESERVEOrrice Lorrespoi^ence ~ “°ab-d

To A ll Members of the Board___________ Subject:.

From Mr. Hoe ll______________________________  ________

For your information:

^Governor Crissin^er 
Mr. Platt 

r. Hamlin ;i if"
Mr# M iller  

i>4fr. Ja-es &
Mr, Ounninpfiian J^isC-A 
M r, M c Int o sh

Please return to Secretary’ s office#

Date July 26, 1927.

2— 8496<; i* o
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July 3A, 1037.

dmr Mr, Mattaaoni
t  aakaowlad^o mmtpt of and shall 

■bring to th« attention of tha wmtitmm o f th# 
Board, ytrnr lattor of July 36th! a&droaaed to 
Govaroor Chrtaaingar* anoloalng a report o f 
transact Iona In Qovarnnant aaourltlea and banlc- 
era aoosptanoaa, aa raportf*! to your Corral t toe 
for the parted f t m  3 ix ly  14 to t o l v  2 0 9 1937* 
Inolualta.

faty truly ytmra,

jr* c* Soallf 
Aaaiatant Saeratar?/*

fir# f* 1# Mattoaon* Saerotary*
Opan Markat Iwmnfsnmt Commit to© t 

c/o Fodaml B m r r a  Sualc*
* « «  To*fcf »♦ Tt
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FEDERAL- R E S E R V E  B A N K  

O F  N EW  V O R K

CONFIDENTIAL July 25, 1927

S i r :

Enclosed is  a report of transactxons in Govern- 

laent secu rit ies  and bankers acceptances as reported to the 

Open Market Investment Committee for  the Federal Reserve 

System for the period frou July 14 to July 20, 1927 inclu ­

sive, together with data received by the C oooittee froca 

the Federal reserve banks.

Investment Committee

Honorable D. H. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

S n cl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JULY 20, 1927

-1926-
Juno 30
July 28
Aug. 25
Sopt* 29
Oct* 27
Nov* 24
Dec. 29
-1927.

Jan* 26
P eb* 23
Mar# 30
Apr* 27
May 25
June 29
July 13ti 20

TOTAL
EARNING

ASSETS

*ss.exs oi p i 

GOVERNMENT

jaerai neserve 
(OOO Omitted)
SECURITIES

oanKS irwa  ̂ ovf . 

BANKERS ACCEPTANCES
Outright Sales Outright Sales

Purchases Contracts Purchases Contipactp
1372,868 112.411 0214,664 034,750

368,591 647 196,009 15,164
318,912 2,305 244,019 10,507
286,951
297,592

15,090 247,431 28,192
3,582 290,696 16,845

298,269 1,635 303,220 37,409
310,725 6,479 307,372 71,426

301,851 914 269,362 32,465
304,880 428 243,934 36,255
311,587 41,516 184,755 52,654
314,332 3,993 194,007 47,892
302,349 19,571 171,907 64,263
367,140 9,262 183,163

179,374
32,955

371,456 6,347 13,833
379,037 6,732 172#f f5 12,584

to  Date

$1,158,406 
1,106*302 
1,150,171 
1,297,994 
1,242*138 
1,270,681 
1,409*529

972,249 
985,326 

11049 f 034 
1,005,577 

988,510 
1,071,130 

998,512 
975,770

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

BILLS

DISCOUNTED
$515*031
521,319
570,638
716,630
631,923
627,604
710,931

365,157
397,929 
456,023 
443,553 
428,620 
477,311 
426,202 
403,322

DURING WEEK ENDED JULY 20. 1927....... . ..........
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Not
Ji^lv 20 Sbsngg QhmsL

Boston $ 15,423 $1,153+ $ 11,204 0 421* 0 31,670 $ 9,256+
New York 64,548 817* 26,000 2,369* 87,092 47,398—
Philadelphia 27,943 1,158+ 13,636 465- 41,856 2,137-
Cleveland 4§,681 682+ 15,913 480^ 28,282 9,003-
Richmond 16,746 1,1$2+ 6,902 288+ 19,429 4,500-
At 1 ant a 10,368 7734 8,505 930* 37,346 2*514+
Chicago 56,855 3,141+ 24,911 214- 55,208 10,901+
St, Louis 26,360 3,504-* 9,256 1,233- 32,662 9,397+

•inneapolis 18,721 418+ 5,568 614- 5,807 1,342+
Kansas City 29,777 546+ 8,673 830- 10,926 2,771-
Dallas 25,936 427+ 8,397 315- 7,537 1,239+
San Francisco 40,€79 817+ 12,866 1,404- 45,505 8,280+
N*Y* holdovers

and other b i l l s 18,964 , 2 t408+

Totals $379*037 07,580+ §172,795 $6,579- $403,322 022,880*

COMMENT ON CHANGES WEEK ENDED JULY 2Qy 1927
% e  to ta l earning assets of the System showed a decrease of 022,742,000 fo r  

the current statement we@k« The approximate changes by c la s s if ica t io n  consisted of 
an increase in outright purchases of Government secu rit ies  of 07,600,000 and decrease 
of O6,600j000 in outright purchases of bankers acceptances, 022^900,000 in b i l l s  
discounted and $900,000 net in investments held under sales contract* The la tte r  
it  era was nade up of a decrease of 01,250,000 bankers acceptances and an increase of
0350,000 Government secu rities#
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2

The flow of funds from other d is tr ic ts  continued during the 
past week, and added to the already large supply o f funds in the New 
York money market* As a resu lt, a considerable amount o f Reserve bank 
credit was retired , and money rates eased s lig h tly  further. The ca ll 
loan rate Held at 4 per cent early  in the week# but declined to 3 3/4 
on Wednesday and 3 1 /2  per cent on Thursday, but held at 3 3/4 per cent 
on Friday accompanying some increase in borrowing by New York City 
banks to bring th e ir  average reserves above requirements at the close 
o f the reserve week*

Time money eased s lig h t ly  further during the week; 30 and 60- 
day loans were quoted at 4 l / 4  to 4 3/8 per cent; 90-day loans 4 3/8 
to  4 l /2  per cent* 4 and 5 months’ loans 4 l / 2  per cent; 6 months* 
loans 4 l /2  to  4 5/8 per cent.

The commercial paper market remained quiet in New York, but 
was reported to  be moderately active in New England and the Middle W^st, 
The supply o f paper coming into the market was small, and some reduv..* 
tion  in dealers1 p ortfo lio s  was reported. The 4 l /4  per cent rate con'* 
tinued to  prevail, only occasional sales being reported at 4 per cent.

Trading in United States secu rities  continued to be in normal 
volume. Accompanying easier money conditions prices were fra ction a lly  
higher than at the previous week’ s close with dealers* o fferin gs at 
lev e ls  to y ield  from 3 to 3.55 per cent for  Liberty Loan bonds, 3,33 
to 3.36 per cent fo r  Treasury bonds and 3 to 3.50 per cent, for the 
ce r t if ic a te s  o f indebtedness and Treasury notes. The Second Liberty 
Loan bonds, c e r t if ic a te s  o f  indebtedness maturing next September and 
Treasury bonds were in best demand with o fferin gs o f  the f ir s t  two 
mentioned issues very scarce.

Dealers* p ortfo lio s  o f  b i l ls  were further reduced th is week 
Acceptances and with a view to replenishment almost a l l  o f the dealers lowered

th e ir  rates l /8  per cent on a l l  m aturities except 30s. Their offering., 
rates for unindorsed bankers acceptances, according to m aturities, 
were as follow s: 3 l / 2  per cent for 30, 60 and 90s, and 3 5/8 per cent 
fo r  120-day b i l l s .  At the end o f  the week some o f the dealers lowered

* th e ir  30-day rate l /8  per cent, bidding 3 l / 2  per cent and o fferin g  
at 3 3/8 per cent,

Boston reports th e ir  b i l l  market continued dull with o f fe r ­
ings even smaller than the past few weeks and the demand poor. Short 
m aturities continued to be in best demand. In the New York market new 
b i l ls  were scarce and considerably less than during the previous week. 
Dealers found it  d i f f ic u lt  to s a t is fy  the very substantial inquiries 
from abroad and also the good domestic demand which recently  developed 
as a result probably o f  easier money. Philadelphia reports th e ir  b i l l  
market quiet with the demand fa ir  and preference for  90-day b i l l s .  
Chicago reports a fa ir  demand for  b i l l s  o f  short m aturities with the 
supply smaller than the demand.

OPERATIONS ACCOUNT UNITED STATES TREASURY
Under authority from the Treasury purchases were made during 

the week o f $250,000 March 15, 1928 -  3 l / 4  per cent c e r t if ic a te s  o f 
indebtedness for account o f the Alien Property Custodian, and 
$5,000,000 Second 4 l /4 s  for  delivery July 22 for account o f the Cumu­
la tiv e  Sinking Fund. The la tte r  purchase was made Si the New York and 
Chicago markets.

Money
Market

Government
Security
Market

Bankers
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers 
amount each bank now holds in e 
apportionment plan put into eff 
July 8*

B ills Acquired

acceptances since the beginning of the year, and 
xcess or short of its pro rata share under the 
ect in the early part of the year and revised on

B ills Entitled 
to Acquire

Bills Over 
Pro Rata Share

Bills Short 
Pro Rata Share

Boston $ 64,224,000 $ 62,093,000 $2,131,000 $ o
New York 208,353,000 212,499,000 0 4,146,000
Philadelphia 73,127,000 70,106,000 3,021,000 0
Cleveland 86,276,000 86,674,000 0 398,000
Richmond 44,117,000 45.252.000

43.817.000
0 1,135,000

Atlanta 43,191,000 0 626,000
Chicago 124,345,000 123,436,000 909,000 0
St, Louis 52,044,000 52,400,000

34*571,000
0 356,000

Minneapolis« 34,231,000 0 340,000
Kansas City 51,179,000 51,618,000 0 439,000
Dallas 34,964,000 34,844,000 120,000 0
San Francisco 70,682,000 69.423.000 1,259,000 0

Totals $886,733,000 $886,733,000 $7,440,000 $7,440,000

manner#
The averages shown in the above statement are being adjusted in the usual 

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES
Deliveries were completed during the statement week of $14,215,500 of the 

$15,000,000 short-term Government securities purchased under authorization of the Com­
mittee as mentioned in the last report,, Sales of $3 ,755,000  were made to foreign ac» 
counts which were replaced by purchases in the market of a like amount of short-term 
Governments and an exchange was effected with the Federal Reserve Bank of Cleveland 
whereby they sold to the System Account from their outright holdings $8,220,000 Dec* 
15, 1927 -  4 1/2 per cent Treasury notes for a like amount of third 4 l/4s* These 
transactions le ft the total holdings in the System Account, at close of business July 
20, at 0265,213,800, The participation by Federal reserve banks and the classifies^ 
tion of issues were as follows:
PARTICIPATION BY FEDERAL RESERVE BANKS
Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Franciscd 

Totals

$ 14,716,500 
62,891,300
12.758.500
21.035.500
15.504.500 

5,628,000
35.928.000
15.958.000
11.163.500
20.193.500
18.450.500 
30T986,000

$265,213,800

Sopt* 15, 1927 3
Sept* 15-, 1927 3
Nov* 15, 1927 4
Dec, 15, 1927 4
Mar# 15, 1928 3
Sept. 15, 1928 4
Mar# 15, 1932 3
June 15, 1947 3

RECAPITULATION OF HOLDINGS BY MATURITIES
17.220.000 
8,535,000 
9,000,000

31.924.500
81.178.000
67.106.500 
30,249,800 
20,000,000

1/8/. C/I

M1/4/. 2nd L/L 
1/2/. T/N 
1/4/. C/I 
1/4/. 3rd L/L 
1/2/. T/N 
3/8/= T/B

0265,213,800

With the approval of the Open Market Investment Committee after the close 
of the statement week, sales were made to foreign correspondents of $30,000,000 
aggregate amount of 3 1/4 per cent certificates due March 15, 1928 in exchange foi* a 
like amount of 3 1/4 per cent certificates due Sept, 15, 1927, "both at the market 
price* These exchanges make a better distribution of maturities in the System Account 
and will assist in the replacement of September maturities for foreign correspondents*
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4

ITEMIZED STATjw«SNT OF TR A ^C TI^ ': EFFECTING Th  ̂ INVESTMENT ACCOUNT* OF

New York 
Cleveland

Atlanta 
Chicago 
St. Louis 
Kansas City 
Dallas

Totals

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

Boston
Purchases Sales Net Increase

$ 1,805,500 $ 652,500 $ 1,153 ,000
New York 6,826,000 •2,818,500 4,007 ,500
Philadelphia 1,718,000 560,000 1,158 ,000
Cleveland 2,087,000 949,500 1,137 ,500
Richmond 1,841,000 689,500 1,151 ,500
Atlanta 969,500 240,000 729 ,500
Chicago 3,756,000 ' 1,614,500 2,141 ,500
St* Louis 1*286,000 730,500 555 ,500*
Minneapolis 928,500 510,500 411 ,000
Kansas City 1,475,500 930,000 r>45 , 5 CO
Dallas 1,253,500 852,500 401 ,000
San Francisco 2.244.000 1.427.000 817 ,000

Totals #26,190,500 $11»975,000 

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

/
$14,215,500

Purchases 
I 300,000 

8 ,220,000

208,800
1,000,000

0
500

—  -36,450 

* 9.755/7*6'

Issue 
Second L /L .xxx 
3rd L /L ,xx

Misc, Gov’ t  Sec. 
Second L /L ,xxx

Sales Issue

A-1927 Treas *JJotes 
M sc . GovH Sec.

$ 3,491,000 Second L /L .XX*
8.220.000 A-1927 Treas.Notes 

456,000 Second h/h. 
165,350 Misc. Gov't Sec,

0 ■»
4.060.000 A-1927 Tree s.Notes 

0 
0

xx

$16,392,350
x Sold to System Account. 

xx Exchange e ffected  with System Account.
XXX Sold to Treasury Department before and a fter  cldse o f statement week.

Holding© 
Julv 13

Purchased 
Own Mkt.

IKERS ACCEPTANCES' 
(000 Omitted)

Re©#d by Matur- 
Allotment i t ie s  & 
froaiLY*. Sales

Holdings 
Julv 20

Other Holdings
c.;.Q?g.jui-xJP^T

Sales Other 
Contracts. ..B ills

Boston $ 11,625 $ 1,760 R 0 & 2,181  ̂ 11, 204 & 4,185 $ 876
New York 28,369 4,425 "  

7,100 A
0 6,794 26,000 262 3,428

Phila, 14*101 2,509 R 0 2,974 13,636 0 1,122
Cleveland 16,393 C 1,078 1,558 15,913 0 a,053
Ric haaond 8,614 63 " 1,257 1,032 8,902 0 608
Atlanta 9,435 71 *♦ 735 1,686 8,505 0 1,357
Chic ago 25,125 ! 1^549 * 2,078 3,841 24V9U 1,824 1,613
St. Louip 10,439 0 558 1,791 9,256i 0 502
Minn. 6,182 0 454 1,0 68 5,568 0 351
Kan* City 9,503 0 569 1,399 8.673 0 432
Dallas 8,712 356 M 371 1,042 8,397 518 409
San Fran t 14.270 643 M 0 . ... .2 f 0.4.7 12,866 ......_ f t * .  795. _________m
Totals £162,818 $18,426 47,100 $27,413 &153,S31 §12,584 n?14,569

B ills  he Id overnight by N«Y* lo r d istrib u tion  to other F*R,banks «P mm m  ** 4m -
U S, 9 64

NOTE; R. in d ica tes  Retained an& A* indicates A llotted  in the above statement.
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5

MATURITIES AND RATES ON BILLS PURCHASED WEK ENDED JULY 20t 1927.
(000 Omitted)

r 1-30 days
L 1 /2 .- .3 5/8i

31-60 days 
3 1 / 2 - 3  3/4%

61-90 days 
3 3/4^o

Over 9 0 -days 
3 3 / 4 - 3  T/8i Total

Boston 0 309 £1,442 0 9 0 0 1,760
New York 6,721 3,025 1,000 779 11,525
Philadelphia 1,220 1,289 0 0 2,509
Richmond 30 33 0 0 63
Atlanta 0 3 18 0 21
Chicago 435 1,114 0 0 1,549
Dallas 153 17 5 181 356
San Francisco 30 550 47 16 643

Totals 08,898 07,473 $1,079 $976 018,426

Purchased
Sold
Matured

Totals

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING VJEEK ENDING JULY 20T 1927

—  (000 Omitted)

Government
Securities

03^,946
28,366

0

$ 7,580+

(Excluding Sales Contracts)

Bankers
Acceptances

$18,426
0

27f413 
0 8,987- 

2,408+ (Net Change
_________  1-day holdover

and other b i l l s )
06,579- 

( Including Sales Contracts)

Total

$54,372 
28,366 
27 r 413 

0 1,407*.
2,408+ (Net Change 

_ _ _ _ _  1-day holdover 
and other b i l l s )

§1, 001+

Holdings Within 16-30 31-60 61.90 9 1 -days.. Over 6
July. 20, 1927 H j &j s .Jayj, davs davs 6 monthsi months

Gov*t Securities 0 6,732 0 029,884 0 $44,127 0305,025
B ills  Purchased _.8.1f 641 00

4

OC 37 f 402 . 12*681 4,715 0

Totals 088,373 048,940 067,286 012,681 048,842 0305,025

Total

?385,768
.181*322.
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Autho

F o r m  N o .  131.
FEDERAL RESERVE

O r i i c e  C . o r r e s p o n  3 n c c  ^

T o _____ All member8 of the Board,______ Subjects

From____ Mr. __Noell.___________ ________ ______________

For your information:

Governor Cr is singer 
Mr. Platt afa ^
Mr. Hamlin at 
Mr* Miller * f 
Mr. James . J
Mr. Cunningham 
Mr. McIntosh

Date__Jttl» 20. 1927.

2—84U5
c, r o

please return to  Secretary's Office
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FEDERAL- R E S E R V E  B A N K  

O F  N EW  Y O R K

PERSONAL July 18, 1927

S i r :

We are enclosing, for  your f i l e s ,  report o f  trans­

actions in Government secu rities  and bankers acceptances as 

reported to the Open Market Investment Committee for the 

Federal Reserve System for the period from July 7 to July 13, 

1927 inclusive, together with data received by the Committee 

from the Federal reserve banks.

R espectfu lly ,

B. MATTESON 
Secretary, Open uiarket 
Investment Committee

Honorable D. ft. Cr is singer,
Governor, Federal Keserve Board,
Washington, D. C.

Encl. (1)
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confidential
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JULY 13, 192?

fifllft&ffiflLJ>.f Earning Assets of Federal Reserve Banks from June 30, 1926 t o  Date.
(000 Omitted)

BILLS

—1926*»

TOTAL
EARNING

ASSETS

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Outright

Purchases
Sales 

Contract a
Outright

Pur.chas.es.
Sales

Contracts
June 30 $1*158,406 $372,868 $12*411 $214,664 $34*750
July 28 1,106,302 368*591 647 196,009 15t164
Aug, 25 1*150,171 318,912 2*305 244*019 10*507
Sept, 29 1*297,994 286,951 15,090 247*431 28*192
Oct* 27 1*242*138 297*592 3*582 290*696 16*845
Nqv# 24 1*270,681 298*269 1,635 303,220 37*409
Dec, 29 1,409*529 310,725 6,479 307*372 71,426
-1927-

Jan* 26 972*249 301,851 914 269,362 32*465
Teb* 23 985,326 304,880 428 243,934 36,255
Mar* 30 1,049,034 311,587 41,516 184,755 52,654
Apr* 27 1,005*577 314,332 3*993 194,007 47,892
May 25 988*510 302,349 19,571 171,907 64*263
June 29 1,071,130 367*140 9,262 183,163 32*955
July 6 1*081*579 367,296 7*172 178,714 20*329

ft 13 998,512 371,456 6*347 179*374 13,833

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

DISCOUNTED
$515*031

521,319
570*6$8
716*630
631,923
627,604
710,931

365,157 
397,929 
456,023 
443,553 
428,620 
477,311 
506,768 
426*202

jm m  mm ended july. ia r  i 9 ^
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Julv 13 Change July 13 Cha.ns.e- Jiilv. 13 ChfljnftfiL

.$ 14*270 $ 373- $ 11*62$ $ Bt060m $ 22*414 $ 6*248*
63,731 2,632- 28,369 42+ 134*490 10*348*
26*785 377- 14,101 895-*- 43*995 3 *42 S»
44*999 394- 16*393 12** 37*285 5*851*
15*594 231- 8,614 294+ 23,929 824-
9,595 243- 9,435 4884' 34,832 2,560*

53,714 683- 25*125 2*246+ 44,307 31,348-
29*864 io ,m z+ 10,489 478- 23 *̂265 10*292*.
18*303 179- 6*182 528* 4*465 4*713*
29*231 260- 9,503 190+ 131697 741*
25,509 109- 8,712 691- 6,298 7«»
39,861 390- 14,270 222+ 37,225 9,329w

i ....16 .*55.6 -1*LQ2+
$371*456 $ 4*160+ $179*374 660+ $426,202 $80*566-

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St, Louie 
Minnatpolis 
Kansa« Oity 
Dallas
Sen Fjsmcisco 
i'UY# Holdovers 

and other b il !
Totals

s s m v L  m .

The total earning assets of the System showed a decrease of $83*067,000 for 
ttie current statement week* The approximate changes * by classif ication* consisted 
of increases of 04,100,000 in outright purchases of Government securities and 
0700,000 in outright purchases of bankers acceptances, and decreases of $80,500,000 
iti b ills discounted* and $7,300,000 in investment# held under sales contracts* The 
latter decrease consisted of $6,500,000 bankers acceptances and $800,000 Government 
securities#
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Market

Government
Security
Market

DECLASSIFIED 

Authority £A40SQL-

2

The c a ll  money market continued easy throughout tho past week# 
The amount of funds on o f fe r  in the Stock Exchange was la rge , and each 
day a considerable amount remained unlcnt at the close# The rate on the 
Exchange was steady at 4 per cent$ but sono outside loans at 3 3/4 per 
cent were reported# leading New York City banks entered the week with 
a substantial d e f ic i t  in reserves, but the continued return flow  of 
currency from circu la tion  and considerable gains in transfers from other 
d is t r ic t s  enabled the banks to  ra ise th e ir  average reserves to  require* 
ments at the end of the week without ca llin g  on the Reserve Bank fo r  
additional cred it .

Time money also remained moderately easy* Trading was prin­
c ip a lly  in the shorter m aturities* esp ecia lly  90*day leans, which contin* 

ued to  be placed at 4 1/2 per cent. Some 30 and 60*»day loans were re* 
ported at 4 $/Q to  4 1/2 per cent; nominal quotations on the longer terms 
were unchanged at 4 1/2 per cent bid and 4 5/8 per cent o ffered , with 
some 6 months* loans placed at 4 5/8 per cent#

A sligh t increase in the a c t iv ity  of the commercial paper 
market was reported during the week* Most of the business continued to  
be in the Middle W©gt, while the lo ca l market remained qu iet• Dealers 
reported a further s ligh t increase in the amount of paper available#
The prevailing rate continued to  bo 4 1 /4  per cent, though occasional 
sales at 4 per cent and at 4 1/2 per cent were reported#

Trading in United States Liberty Loan and Treasury bonds was 
of normal volume fo r  th is  Reason of the year with sligh t fra ction a l re* 
cessions in p rices  from the previous weekf s close* Dealers' o fferin g  
p rices were at leve l*  to  y ield  from about $#25 per cent to  3*58 per 
cent fo r  Liberty bonds, and 3*34 t$ 3*38 par cent fo r  Treasury bonds, 
according to  maturity#

The market f o r  short-term c e r t if ic a te s  at indebtedness and 
Treasury notes was also quiet with offerin gs of the issues maturing 
next September and December very scarce* Dealers* offerin g  prices were 
at le v e ls  to  y ie ld  from about 3#09 to  3*48 per cent to  maturity*

Dealers * o fferin gs of unindorsed bankers acceptances were at 
the follow ing rates, 3 1/2 per cent fo r  30s, 3 1/2 to 3 5/8 per cent 
fo r  60s, 3 5/8 per cent f o r  90s and 3 3 /4  per cent fo r  120-day b ills #

Boston reports no m aterial change in the b i l l  market in th e ir  
d is t r ic t  during the past week# In early part of the week some 
dealers had been bidding 3 7 /8  per cent fo r  9Q*day b i l l s ,  but toward 
the end of the period a l l  dealers were bidding 3 3/4 per cent fo r  th is  
maturity* There was a sca rc ity  of b i l l s  and acceptance houses had n© 
d i f f ic u lt y  in se llin g  what f#w new b i l l s  were made* The best demand 
continued to  be f or the short maturities# In Np.w York tho market was more 
active th is  week# Dealers purchases were in more normal volume in the 
aggregate, but were ch ie fly  of the shorter maturities* Long b i l l s  
continued scarce* The demand which increased substantia lly  and which 
was considerably in excess of the supply, consisted mainly of heavy 
orders froa  abroad fo r  90-day b i l l s  which dealers had d i f f ic u lt y  in 
f i l l in g *  Buying fo r  lo ca l account improved and was ch ie fly  f o r  short 
maturities# Dealers* p o r t fo l io s  were reduced to  the lowest lev e l sin*# 
la st  September* SkiMeXphJ.% *** foiqa&fl reportc that there was 
p ra c t ica lly  no change in th e ir  respective markets from last week#
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OPERATIONS ACCOUNT UNITED STATES TREASURY

Deliveries were completed during the current week of the $10,000,000 
Socond 4 l /4 s  purchased f  or account of Surplus Money mentioned in the la s t
report*

Under authority from the Treasury, purchases were made th is  week of 
$300,000 • 3 1/4 per cent c e r t if ic a te s  of indebtedness due March 15, 1928 fo r  
account of the Alien Property Custodian, $286,350* Fourth 4 l /4 s  fo r  account of 
the Secretary of the In terior , and an additional $10,000,000 Second 4 l /4 s  for 
delivery July 19 fo r  account of Surplus Money*

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and 
amount each bank now holds in excess or short of i t s  pro rata share under the apporw 
tionment plan put in e ffe c t  in the early part of the year and revised on July 8t

B ills  Entitled 
B ills  Acquired to  Acquire

B ills  Over B ills  Short
Exsl Rata Share Pro Rata Share

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Dallas
San Francisco

Totals

manner*

$ 62,464,000
203.928.000
70.618.000
85.198.000
42.797.000
42.435.000

120.718.000
51.486.000
33.777.000
50.610.000
34.237.000

ajaaa
$968,307,000

$ 60,619,000
207.340.000

68.632.000
85.200.000
43.778.000
42.896.000

120.672.000
51.663.000
34.018.000
50.881.000
34.291.000

....M J M L j m

$868,307 , 000

$1,845,000
0

1.986.000
0
0
0

46,000
0
0
0
0

1.722.000 

$5,599,000

3,412,000
0
2,000

981.000
461.000

0
177.000
241.000
271.000

54,000
0

$5,599,000

The overages shown in the above statement are being adjusted in the usual 

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Transactions e ffected  in the System Account during the current statement 
week consisted of exchangee with the market and foreign  accounts of $2,000!000 -
3 1/4 per cent c e r t if ic a te s  of indebtedness due March 15, 1928j and $6,500,000 -
3 1/2 per cent Treasury notes due March 15, 1932, fo r  $9,000,000 Second 4 l /4 s ,  a l l  
at the market prices* Exchanges were also made with the Federal Reserve Banks of 
Philadelphia and San Francisco of $12,246,500 Third 4 1/ 43, fo r  $3,400,000-3 1/8 
per cent c e r t if ic a te s  maturing September 15, 1927, and §8,846,500 *. 4 1/2 per cent 
Treasury notes due December 15, 1927,respectively* These transactions le f t  the 
to ta l holdings in the System Account at the close of business July 13 at $250,998,300* 
The p artic ipa tion  by Federal reserve banks and the c la s s if ica t io n  of issues were 
as f ollowsj
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PARTICIPATION by federal reserve banks

%

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St, Louis
Minneapolis
Kansas City
Dallas
San Francisco

13.563.500
58,883,800
11.600.500
19.898.000
14.353.000
4,898,500

33.786.500
15.402.500
10.745.500
19.648.000
18.049.500 

JLQf169r000

Sept* 15, 1927 3
Sept. 15, 1927 3
Nov* 15, 1927 4
Dec. 15, 1927 4
Marcfc 15, 1928 3
Sept* 15, 1928 4
March 15, 1932 3
June 15, 1947 3

1/8/- C /I 
1/4# w 
1/4# 2nd L/L 
1/2# T/N 
1/4# C /I 
1/4# 3rd L/L 
1/2# T/N 
3/d# T/B

019,112,500
7,795,000
9,000,000

16.394.500
81,098,000
67.348.500
30,249,800 
20,000f 000

Totals 0250,998,300 §250,998,300

A fter the close of the statement week additional purchases were made 
of short-term Government secu rities  under authorization of the Open Market 
Investment Committee to  purchase ÎSjOOO^QOO*
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Authonty £ l x l c £ & l

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT

Boston
Purchases Sales Net Increase Npt Decrease

0 1,148;500 $ 1,521,500 0 $ 373,000
New York 5,407,500 11,530,500 0 6,123,000
Philadelphia 982,000 1,359,000 0 377,000
Cleveland 1,684,500 2,144,500 0 460,000
Richmond 791,000 1,022f 500 0 231,500
Atlanta 414,500 655,000 0 240,500
Chicago 2,860,000 3,543,000 0 683,000
St*. iLouis 11,304,500 1,273,500 10,031,000 0
Minneapolis 909,500 1,088,000 0 178,500
Kansas City 1,663,000 1,923,500 0 260,500
Dallas 1,528,000 1,742,000 0 214,000
San Francisco ...2+ 553t 500 2*943*500 0

Totals $31,246,500* $30,746,500* $10,031,000 $9,531,000

— uy  uvuxs> ui v*w§w w |uww «uvoiwicuK oCvui*»*oo
p ora rily  sold from xheir p artic ip a tion  in System Account, as mentioned in la st report*

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York
P hiladelphia
Cleveland
A tlanta
D allas
San Francisco  

T o ta ls

i M j M m  
$ 7 f 000,000

3,400 000*
66t100

414,700
105,200

$19t 832f $00

issu e 
Second L/L bonds 
Third L/L bonds 
Second L/L bonds 
Hiso# Gov*t Sec* 
Misc, GovH See* 
Third L/L bonds

Sales 
$ 3,509,000 

3 400,000*
■ 0
417,400

0

®16,i72,900

Issue 
Second L/l» bonds 
TS2-1927 C /I 

**
Misc* Gov’ t  S©c# 

Dec* 15/27 T/N

♦Exchanges e ffected  with System Account*

BANKERS ACCEPTANCES 
(OQO Qmitted)

Other Holdings
Regular Ti1 __£ r om Mat ur- C1 ose.. J.uLY—1.3/2.7.

Holdings Purchased from B ost on i t ie s  & Holdings Sales Other
July 6. . .Om Mfct*. N*Y, Port* J^2,v 13 Contracts

Boston $ 14,685 1 4,133 R. 0 0 $ 7,193* $ 11,625 $ 4,294 $ 875
N©w York 28,327 7,355 * 0 0 7,313 28,369 3,586 3,393

10,280 A,
Phila# 13,5206 3,275 R* 0 0 2,380 14,101 0 1,120
0leveland 16,405 655 ’* 1,658 800 3,125 16,393 0 3,051
Richmond 8,320 159 N 1,454 0 1,319 8,614 0 607
MX ant a 8,997 62 " 1,019 500 1,143 9,455 0 1,460
Chicago 22,879 1,942 M 2,525 800 3,021 25,T5T5 2,301 1,611
St# Louis 10,967 0 1,037 800 2,315 10,489 0 502
Minn* 6,710 0 685 400 1,613 6,182 0 350
Kan, City 9,313 0 927 700 1,437 9,503 0 432
Dallas 9,403 m  * 323 0 1,192 8,712 421 409
San Fran* — 141048 1.391 M 652 ... , 0 1 ,821 ...14fr27Q .....817

Totals 0163,260 $29,430 $10,280 $4,000 $33,872 $162,818 $13,833 $14,627
B ills  held overnight by N„ Y, fo r  d istribu tion  t<3 other Federal fes* bks# * ~

Total
^Includes p4,OQG,QOO sold to  other Federal reserve banks#
note* indicates Retained and A, indicates A llotted  in the above statement*

016#556
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Auth°rity j r j ) ,  f f tC j- ) !

MATURITIES AND RATES ON BILtS PURCHASED 1EEK ENDED JULY 13 r 1927
( OOO Omitted)

1-30 days 31-60 days 61-90 days Over 90 days
3,1/2, -  3 5/8% 3 1/2 -  3 7/8% 3 3 /4 > 3 7/8% 3 3/4 -  4% T ota l

Boston 
New York 
Philadelphia  
Cleveland 
Richmond 
A tlanta * 
Chicago 
Dallas
San Francisco  

Totals

$ 3,030 
8,711 
1,029 

655
0
0

390
33

$15,191

$ 1,103 
7,498 
2,246 

0
158

0
1,552

39
. 0

§12,596

842

1
62

50
M

$1,003

0
584 
0 
0 
0 
0 
0 
56 

__0_
$640

$ 4,133 
17,635 
3,275 

655 
159 
62 

1,942 
178 

1,391
§29,430

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
. AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 13, 1927 .

(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

T otals

Government
Securities

$51,077
46,917

0

I 4,160+

Bankers
jMPS&XMM,

$33t430
0

...33^72
$ 442- 

1,102*+

$660+

(Net Change 
1-day holdover 
and other b i l l s )

Total 
$84,507 
46,917 
33*872 

$ 3 ,? l i+  
1 ,102+

$4,820+

(Net Change 
1-day holdover 
and other b illsj)

Holdings
M i a ,  i m

Gov*t S#curitiei 
B ill$  Purchased

T otals

(including Sales Contracts)

Within 16-30 31-60 61-90
davs

$ 6,347 0 0 $31,036
JUU2.& 53 j. 344 .*5*1fift J L U S i
$80,301 $53,344 $45,768 $46,230

91 days- Over 6 
6 months months

4 * 2 ii

lotaJL

#77,803
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