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T n  A l l  Members o f  th e  Board. _^ _____Subject:________________________________________________
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F or y ou r  in fo rm a t io n :

G overnor C r is s in g e r  V 
Mr. P la t t
M r, Hamlin L y  
M r. M i l l e r  V /  
M r, James ^
Mr* Cunningham^ 
Mr* M cIn tosh
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R e p ro d u c e d  from  th e  U n c la s s ifie d  / D e c la s s ifie d  H o ld in g s  o f th e  N a t io n ^ ,# rc h iv e s  d \ -•

Spy 4, 1927.

Dear tlr* ff*ti$mm
I acknowledge reoelpt of and shall brine 

to the attention of the s«tetber* of the federal 
Reserve Board, your letter of Sard* addressed 
to Governor Oriitit^r* enclosing a report of 
ttfam#a$Hms§ la  Government securities and ’buskers 
aoatplaae*** m  .reported t$ ysmr Ooaaiti** for the 
period from April 21 to April 27, 1927t inclusive.

Very truly yours,

VSalter I** 
S e c r e ta r y .

Mr« w. 3* llatttson* Secretary,
OfStt Uaxfeftt £ufe#tt»#nt Cosnlttee, 

o/o federal Reserve Bank, 
few Tork, ?T. T.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the Nationai^ichi/es ' '  '

DECLASSIFIED ^
Authority £ l i . - 1 C sQ 't [

Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Y o r k

CONFIDENTIAL May 3 , 1927

S i r :

E n c lo se d  i s  a r e p o r t  o f  t r a n s a c t io n s  in  G overn

ment s e c u r i t i e s  and bankers a c c e p ta n c e s  as r e p o r te d  to  th e  

Open M arket In vestm en t Com m ittee f o r  th e  F ed era l R eserve  

Systeia f o r  th e  p e r io d  from  A p r i l  21 t o  A p r i l  27, 1927 in 

c l u s i v e ,  t o g e t h e r  w ith  data r e c e iv e d  by th e  Com m ittee 

from  th e  F ed era l r e s e r v e  bank s.

S e c r e ta r y , Open Market 
In vestm en t Com m ittee

H onorable  D. tt, C r is s in g e r ,
G ov ern or , F ed era l R eserve  B oard,
W ash ington , D. C.

Encl. (1)
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d e c la ssifie d ^
A u t h o r i t y !L & 4 0 2 H

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED APRIL 27 , 1927

-1 9 2 6 -

TOTAL
EARNING

ASSETS

(000  O m itted ) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
O u tr ig h t

P u rch a ses
S a le s  

C ontr a c t s
O u tr ig h t

P u rch ases
S a le  s 

C o n tra c ts
J a n . 27 01 ,1 1 8 , 687 ^ 363 ,0 7 3 0 1 ,9 9 0 0 2 7 9 ,3 2 1 0 1 6 ,0 9 6 044 8 ,5 5 7
F e b . 24 1 ,1 8 5 , 406 32 0 ,5 1 7 1 0 ,0  68 25 5 ,73 2 4 8 ,3 9 6 540 ,0  63
Mar*. 31 1 , 225 , 537 3 2 6 ,8 3 3 3 ,0 0 4 2 1 0 ,8 8 6 3 8 ,7 4 7 632,391
A pr. 28 1 ,1 1 4 , 233 3 8 5 ,6 8 5 3 ,1 2 8 1 8 0 ,2 7 4 1 8 ,7 4 3 513 ,66 8
May 26 1 ,1 1 9 , 122 3 9 1 ,11 5 3 ,9 5 0 1 8 3 ,8 2 4 55 ,0 0 4 •473,943
June 30 1 ,1 5 8 , 406 37 2 ,86 8 1 2 ,4 1 1 21 4 ,6 6 4 34 ,750 515 ,031
Ju ly 28 1 ,1 0 6 , 302 368 ,5 9 1 647 1 9 6 ,0 0 9 1 5 ,1 6 4 521,390
Aug'. 25 1 ,1 5 0 , 171 31 8 ,91 2 2 ,3 0 5 2 4 4 ,01 9 1 0 ,5 0 7 570 ,638
S e p t . 29 1 ,2 9 7 , 994 28 6 ,95 1 1 5 ,0 9 0 2 4 7 ,4 3 1 28 ,1 9 2 716,630
O ct „ 27 1 ,2 4 2 , 138 29 7 ,5 9 2 3 ,5 8 2 29 0 ,6 9 6 16 ,845 631,923
N pv. 24 1 ,2 7 0 , 681 2 9 8 ,2 6 9 1 ,6 3 5 303 ,220 37 ,409 627,604
p e c . 29 1 ,4 0 9 , 529 310 ,72 5 6 ,4 7 9 307 ,37 2 71 ,4 2 6 710 ,931
-1 9 2 7 -
J an . 26 972 , 249 3 0 1 ,8 5 1 914 2 69 ,36 2 32 ,465 365 ,15 7
F e b . 23 985, 326 3 04 ,88 0 428 2 4 3 ,9  34 36*255 397 ,929
Mar . 30 1 ,0 4 9 , 034 3 1 1 ,5 8 7 4 1 ,5 1 6 1 8 4 ,75 5 52 ,6 5 4 4 5 6 ,02 3
A p r . 20 9 9 6 , 168 3 1 3 ,2 0 3 1 9 ,6 2 6 19 6 ,841 50 ,555 4 1 4 ,44 3
A p r. 27 1 ,0 0 5 , 577 31 4 ,3 3 2 3 ,9 9 3 1 9 4 ,0 0 7 4 7 ,8 9 2 4 4 3 ,5 5 3

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_______________________ DURING MEEK ENDED APRIL 27 . 1927_________________

GOVERNMENT
(000  O m itted )

SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
B alan ce Net B a lan ce Net B alance N et
A p r i l  27 Change. A p r i l  27 Change A p r i l  27 Chanee

B oston 0 9 ,3 7 3 0 o 0 1 8 ,9 3 7 02 ,096+ 1 4 ,3 4 7 $ 7 ,8 6 8 -
New York 55 ,460 988+ 2 3 ,3 9 6 1,174+ 116 ,11 4 29 ,008+
P h i la d e lp h ia 1 9 ,6 8 7 0 1 2 ,4 5 0 795+ 4 7 ,2 4 7 7 ,547+
C lev e la n d 36 ,675 23+ 1 9 ,2 0 6 351+ 4 9 ,9 2 5 2 ,3 7 0 -
Richmond 7 ,099 0 9 ,5 0 9 974- 2 2 ,3 1 3 4 ,0 6 3 -
A t la n ta 3 ,960 88+ 1 0 ,7 5 4 608- 3 4 ,3 8 3 2 ,3 8 4 -
C h icago 4 6 ,3 4 6 0 2 7 ,2 7 8 645- 62 ,907 4 ,019+
S t .  L o u is 2 7 ,6 5 9 0 1 8 ,9 9 9 3 ,3 2 0 - 17 ,199 4 ,416+
M in n e a p o lis 1 6 ,5 4 2 0 1 1 ,965 623- 6 ,7 4 8 57-
Kansas C ity 2 7 ,5 9 5 1 - 11 ,599 874- 1 5 ,3 6 3 3,431+
D a lla s 2 4 ,8 6 4 31+ 9 ,5 1 5 235- 5 ,1 4 5 502+
San F ra n c is co 3 9 ,0 7 2 0 1 5 ,9 4 3 20 3- 5 1 ,8 6 2 3 ,0 7 1 -
N. Y . h o ld o v e rs

and o th e r  b i l l s ..... 4 .4 5 6 232+

T o t a ls 0 3 1 4 ,3 3 2 0 1 ,1 2 9 + * 1 9 4 ,0 0 7 0 2 ,8 3 4 - ^ 443 ,5 5 3 $ 2 9 ,1 1 0 +

COMMENT ON CHANGES man ENDED APRIL 27. 1927

T o ta l  ea rn in g  a s s e t s  o f th e  System  showed an in c r e a s e  of *409,000 f  o r  
th e  c u r r e n t  sta tem en t week* The ap p roxim ate  ch an ges b y  c l a s s i f i c a t i o n  c o n s is t e d  o f 
in c r e a s e s  o f 0 2 9 ,1 0 0 ,0 0 0  b i l l s  d is c o u n te d , $ 1 ,1 3 0 ,0 0 0  o u tr ig h t  p u rch a ses  o f G overn
ment s e c u r i t i e s ,  and d e c r e a s e s  o f 0 1 8 ,3 0 0 ,0 0 0  in v estm en ts  h e ld  under s a le s  c o n t r a c t  
and 0 2 ,830 ^ 000  o u t r ig h t  p u rch a ses  bf ban k ers  a c c e p ta n ce s *  The d e c r e a s e  in  in v e s t 
ments h e ld  under s a le s  c o n t r a c t s  c o n s is t e d  o f abou t 0 1 5 ,6 0 0 ,0 0 0  Government securi
t i e s  and $ 2 ,7 0 0 ,0 0 0  b a n k ers  a cce p ta n ce s #
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DECLASSIFIED 
Authority ̂ A40SOi

Money
Market

Accom panying some movement of com m ercia l fu n d s  from  the 
i n t e r i o r ,  c a l l  money rem ained a t  4 p e r  ce n t  u n t i l  F rid a y #  On th a t  
d a y , h ow ever, w ith d ra w a ls  o f cu rre n cy  f o r  th e  w eek-end c o in c id e d  w ith  
p r e p a r a t io n s  f o r  th e  u su a l f i r s t  of th e  month in t e r e s t  and d iv id e n d  
d is b u rs e m e n ts , th e re b y  ca u s in g  an advance in  th e  c a l l  r a te  t o  5 p e r  
c e n t ,  th e  h ig h e s t  s in c e  F ebru ary  25*

N om inal q u o ta t io n s  of 4 1 /4  p e r  c e n t  b i d ,  4 3 /8  p e r  cen t 
o f f e r e d  f o r  60uday l o a n s ,  and 4 3 /8  p e r  c e n t  b i d ,  4 1 /2  p e r  ce n t  
o f f e r e d  f o r  9 0  day to  6 m onths’  lo a n s ,  w ere unchanged from  th e  l e v e l s  
e s ta b lis h e d  l a t e  in  the p r e v io u s  week. A c t i v i t y  was g e n e r a l ly  con 
f in e d  t o  6 0 -9 0  day lo a n s  w hich  w ere p la c e d  a t 4 3 /8  p e r  cen t#

The com m ercia l p a p er  m arket was q u ie t  d u r in g  th e  p a s t  week* 
I n t e r i o r  b a n k s , w hich  have b een  the c h ie f  b u y ers  of p a p e r , ev id e n ce d  
l i t t l e  i n t e r e s t  in  d e a le r s ’  o f f e r i n g s ,  Due, h ow ev er , t o  th e l im it e d  
demands b e in g  made on them b y  open market b o r r o w e r s , d e a le r s  were n ot 
p re e ?e d  t o  make s a l e s ,  and r a te s  rem ained at 4 - 4  1 /4  p e r  c e n t  f o r  
prim e name#-

Government
Security
Market

Bankers
Acceptances

The m arket f  or U n ited  S ta te s  L ib e r ty  Loan and 
v/as r a th e r  d u l l .  I'he volum e of t r a d in g  d u r in g  the week 
w ith  p r i c e s  at th e  end of th e  week show ing a d e c l in e  of 
from  th e  p r e v io u s  w eek’ s c l o s e .  The m arket f o r  U nited  
c a t e s  o f In d eb ted n ess  and T rea su ry  N otes was q u ie t  w ith  
shown in  th e  demand f  or i s s u e s  m aturing n ex t Septem ber 
D ea lers*  o f f e r in g  p r i c e s  a t th e  end of the week w ere at 
from  abou t 3«46 t o  3 ,5 3  p e r  c e n t  t o  m a tu rity*

T rea su ry  bonds 
was m oderate 
f  rom 1 t o  10 /32  
S ta te s  C e r t i f  i -  
some p r e fe r e n c e  

and March* 
l e v e l s  t o  y ie ld

D ea lers*  o f f e r i n g  r a te s  on u n in d orsed  ban k ers a c ce p ta n ce s  
con tin u ed  unchanged as f o l l o w s :  3 1 /2  p e r  ce n t  f o r  3Q’ s ,  3 1 /2  t o
3 5 /8  p e r  ce n t  f o r  6 0 ’ s f 3 5 /8  p e r  c e n t  f o r  9 0 Ts ,  and 3 3 /4  p e r  ce n t  
f o r  120uday b i l l s *

B oston  r e p o r t s  some im provem ent in  the su p p ly  of new b i l l s  
in  t h e i r  d i s t r i c t ,  w ith  a b e t t e r  demand f o r  b i l l s  m aturing up t o  45 
days* W hile  b i l l s  w ith  sh o r t  m a t u r it ie s  moved v e ry  f r e e l y  d e a le r s  re 

p orted  some d i f f i c u l t y  in  m oving b i l l s  o f lo n g e r  m a tu r it ie s *  O f fe r in g s  
to th e  r e s e r v e  bank showed a s l i g h t  in c r e a s e  over the p r e v io u s  week*
In  the New York m arket d e a le r s  p u rch a ses  and B a les  were b o th  good  and 

s u b s t a n t ia l ly  in  e x ce s s  of l a s t  w eek, w ith  th e  su p p ly  s l i g h t l y  la r g e r  
than th e  demand- S a le s  of 9 0 -d a y  b i l l s  f o r  f o r e ig n  a ccou n t w ere q u ite  
h ea v y , w h ile  th o s e  f o r  l o c a l  a ccou n t w ere l i g h t .  The a g g re g a te  of 
d e a l e r s ’  p o r t f o l i o s  in c re a s e d  m od era te ly  w h ile  o f f e r in g s  t o  th e r e se rv e  
bank f o r  System A ccou n t w ere c o n s id e r a b ly  l e s s  than d u r in g  any week f o r  
the p a s t  month* The P h i la d e lp h ia  m arket a ls o  showed some improvem ent 
w ith  o f f e r in g s  s u b s t a n t ia l ly  in  e x ce s s  of th e  demand w hich  c o n t in u e d  t o  
be  f o r  s h o r t  b i l l s *  C h icago  r e p o r t s  t h e i r  m arket was d u l l  w ith  banks . 
as p r i n c ip a l  bu yers*  The demand was c h i e f l y  f o r  b i l l s  w ith  m a tu r it ie s  
under 60 d a y s , w ith  v e ry  fe w  new b i l l s  o f fe r e d *

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

T r a n s a c t io n s  consummated f o r  th e  U n ited  S ta te s  T rea su ry  dur
in g  th e  week c o n s is t e d  of th e  s a le  o f $ 5 0 0 ,0 0 0 , June 1 5 , 1927 3 l/2fo 
c e r t i f i c a t e s  of in d e b te d n e ss  f o r  a ccou n t of th e  Government L i f e  Insur
ance Fund, and p u rch a ses  of 0 1 ,9 2 3 ,5 0 0  March 15 , 1928 3 l /4 /£  c e r t i f i 
c a te s  of in d eb ted n ess  f  or a ccou n t o f Mixed C laim s Com m ission and 
$ 5 ,0 0 0 ,0 0 0  Second 4 1/4/C L ib e r ty  Loan bon ds f o r  a ccou n t o f S urp lus 
Money*
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

P u rch ases  o f  ban k ers a c ce p ta n ce s  s in c e  th e  b e g in n in g  o f  th e  y e a r ,  and 
amount ea ch  bank now h o ld s  in  e x c e s s  o r  s h o r t  o f  i t s  p ro  r a t a  share  u nder appor
tion m en t p la n  now in  e f f e c t :

B i l l s  E n t i t l e d  B i l l s  Over B i l l s  S h ort
B i l l s  A cq u ired  t o  A cq u ire  Pro R a ta  Share P ro R a ta  Share

B oston v 39,,322 ,00 0 C 3 6 ,6 4 8 ,0 0 0 v 2 , 674,000 $ o
New York 121.,9 0 2 ,0 0 0 1 2 4 ,9 8 7 ,0 0 0 0 3 ,0 8 5 ,0 0 0
P h i la d e lp h ia 40,,9 68,000 4 1 ,5 7 4 ,0 0 0 0 60 6 ,000
C leve la n d 52,,466 ,00 0 5 1 ,9 6 5 ,0 0 0 501 ,000 0
Richmond 25,,609 ,00 0 2 5 ,9 8 4 ,0 0 0 0 375,000
A t la n ta 26,,716 ,00 0 2 5 ,9 8 4 ,0 0 0 732 ,000 0
C hicago 72,,933 ,000 7 3 ,0 2 6 ,0 0 0 0 9 3 ,000
S t . L ou is 28,,743 ,00 0 2 8 ,7 4 3 ,0 0 0 0 0
M in n ea p o lis 20,,582 ,00 0 2 0 ,7 8 4 ,0 0 0 0 202,000
K ansas C ity 30, 686,000 3 1 ,1 7 8 ,0 0 0 0 4 92 ,00 0
D a l ia s 21,,471 ,000 2 1 ,0 5 7 ,0 0 0 414 ,000 0
San F r a n c is c o 42,,380 .000 4 1 .8 4 8 .0 0 0 532.000 0

T o t a ls $523,,778 ,000 $ 5 2 3 ,7 7 8 ,0 0 0 ^ 4 ,8 5 3 ,0 0 0 4>4,8 5 3 ,00 0

The o v e ra g e s  shown in  th e  above sta tem en t are b e in g  a d ju s te d  in  th e  u su a l 
manner by  making r e d i s t r i b u t i o n  t o  o th e r  r e s e r v e  banks*

The F e d e ra l R eserv e  Bank o f  S t ,  L o u is  d is c o n t in u e d  t h e i r  p a r t i c i p a t i o n  in  
d a i l y  p u rch a ses  o f  b i l l s  d u rin g  p e r io d  A p r i l  25 t o  A p r i l  27 , 1927 i n c l u s i v e ,

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

T here was no change in  th e  h o ld in g s  in  th e  System  S p e c ia l  in vestm en t 
A ccou n t s in c e  th e  l a s t  r e p o r t ,  th e  amount rem a in in g  at ^ 2 0 1 ,3 4 3 ,5 0 0 . The p a r t i c i 
p a t io n  b y  F e d e ra l r e s e r v e  banks and th e  c l a s s i f i c a t i o n  o f  i s s u e s  were as f o l l o w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

B o sto n
New York
P h i la d e lp h ia
C leve la n d
Richmond
A t la n ta
C hic ago
S t ,  L o u is
M in n ea p o lis
K ansas C ity
D a lla s
San F r a n c is c o

0 8 ,8 2 5 ,5 0 0
5 3 .1 1 6 .0 0 0

4 .9 5 2 .5 0 0
1 3 .2 9 1 .5 0 0

5 .8 5 7 .5 0 0  
0

2 6 .4 0 9 .5 0 0
1 3 .8 1 7 .5 0 0  

8 ,9 8 4 ,0 0 0
1 8 .1 1 5 .5 0 0
1 8 .5 9 1 .0 0 0
2 9 .3 8 3 .0 0 0

June 1 5 , 1927 3 1 / 2% C/I t 4 7 ,3 6 6 ,0 0 0
Sept. 1 5 , 1927 3 l /4 fc it if 6 4 ,0 4 3 ,5 0 0

H 1 5 , 1927 3 1 /B j ii n 8 ,3 0 0 ,0 0 0
Dec, 1 5 , 1927 4 1/2% T/N 2 6 ,6 3 4 ,0 0 0
M arch 1 5 , 1928 3 1/4% C /l 1 0 ,0 0 0 ,0 0 0
Sept. 15 , 1928 4 1/4% 3rdIyL 2 5 ,0 0 0 ,0 0 0
March 1 5 , 1932 3

VL 

i—
1 T/N 2 0 ,0 0 0 ,0 0 0

Totals $ 2 0 1 ,3 4 3 ,5 0 0 ^ 2 0 1 ,3 4 3 ,5 0 0
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4
ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 

ALL FEDERAL RESERVE BANKS FROM APRIL 21 TO APRIL 2 7 . 1927_________

GOVERNMENT SECURITIES

P u rch ases Issu e S a le s Is su e

Nev.- York 
C lev e la n d  
A tla n ta  
Kansas C ity  
D a lla s

$ 9 8 8 ,OOO* 
2 3 ,5 0 0  

3 0 4 ,5 0 0  
0

3 1 .3 0 0

June 1 5 , 1927 C /I  
Juno 15 , 1927 C /I  
M isc. Gov’ t  S ec-

M isc* Gov’ t  Sec*

0
0

2 1 7 ,1 0 0
1,000

0

*0*

M isc . Gov’ t  S e c u r i t i e s  
M isc* Gov’ t  S e c u r i t i e s

T o ta ls $ 1 ,3 4 7 ,3 0 0 $218*100

*H cld  te m p o r a r ily  in  in vestm en t a c c o u n t .

BANKERS ACCEPTANCES 
(OOO O m itted)

O ther H o ld in g s
R ece iv ed  by Matur C lo se  Apr i l  27 /2 7

H old in g s P urchased A llo tm en t i t i e s  & H old in gs S a l e s O ther
A p r i l  20 Own Mkt. f  rom N. Y* S a le s A p r i l  27 C o n tra c ts B i l l s

B os to n $ 1 6 ,8 4 1 $ 3 ,8 7 0  R* 0 0 -1,774 § 18 ,937 $ 6 ,177 0
New York 2 2 ,2 2 2 6 ,5 5 7  " 0 5 ,383 23 ,396 2 9 ,3 3 0 860

8 ,9 1 3  A .
P h i l  a . 11 ,655 3 ,2 5 6  R* 0 2 ,4 6 1 1 2 ,4 5 0 0 O'
C leve lan d 18 ,8 5 5 1 ,4 2 1  " 2 ,0 0 5 3 ,0 7 5 19 ,206 0 99 0
Richmond 10 ,483 0 443 1 ,417 9 ,5 0 9 0 O ’
Atlanta 11 ,362 180 ” 256 1 ,0 4 4 10 ,754 0 897
C hicago 2 7 ,9 2 3 1 ,7 0 0  " 1 ,6 9 6 4 ,0 4 1 2 7 ,2 7 8 4 ,3 4 4 0
S t . L ou is 22 ,3 1 9 0 1 ,0 5 2 4 ,3 7 2 1 8 ,999 0 0
M in n ea p olis 12 ,588 0 911 1 ,5 3 4 11 ,965 0 0
Kan* C ity 12 ,473 0 1 ,3 4 3 2 ,2 1 7 11 ,599 0 0
D a lla s 9 ,7 5 0 910  " 8C9 1 ,9 5 4 9 ,5 1 5 610 0
San Fran# 16 .146 1 .3 2 9  " 398 1 .9 3 0 15 .943 ...7 * 4 3 1 0

T o ta ls $ 192 ,6 17 $ 2 8 ,13 6 $>8,913 $ 3 1 ,2 0 2 $ 1 8 9 ,5 5 1 5 4 7 ,8 9 2 $ 2 ,7 4 7

B i l l s  h o ld o v e r n ig h t  b y  New York f o r  d i s t r i b u t i o n  to o th e r  F* R. Banks -  - 1 .7 0 9

T o ta l  ----------------------- -  §4 ,4 5 6

'GTE: R* indicates Retained ani A. indicates A llotted in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING APRIL 2 7 . 1927
(0 0 0  O m itted)

1 -3 0  days 3 1 -6 0  days 6 1 -9 0  days Over 9 0 -d a y s
3 1 / 2 - 3  3 / 4 £ 3 1 / 2 - 3  3/4/o 3 3 /4 £ 3 3/4 %.... T o ta l

B oston 0 2 ,6 8 3 0 1 ,172 0 15 0 0 3 ,8 7 0
New York 7 ,1 9 1 6 ,8 7 9 573 827 1 5 ,4 7 0
P h ila d e lp h ia 1 ,943 1 ,3 1 3 0 0 3 ,2 5 6
C lev e la n d 1 .4 2 1 0 0 0 1 ,4 2 1
A t la n ta 150 30 0 0 180
C hicago 501 1 ,1 9 9 0 0 1 ,7 0 0
D a lla s 538 321 0 51 910
San F r a n c is c o 1 » 2 7 0 _ 59 0 __ 0 _ 1 .3 2 9

T o ta ls 015*697 010 ,973 0588 0878 028 ,13 6

RECAPITULATION OF PURCHASES AND SALES OF GOVERNf®NT SECURITIES 
AND BANKERS ACCEPTANCES DURING YffiEK ENDING APRIL 2 7 , 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES 
~  (0 0 0  O m itted)

Government
Securities

( I n c lu d in g  S a le s  C o n tr a c ts )

Bankers
A cce p ta n ce s T o ta l

P urchased
Sold
Matured

0 1 ,3 4 7
218

0

T o ta ls 01 ,129 +

$28 ,13 6
0

3 1 .2 0 2  
0 3 ,0 6 6 -

232+ (N et Change
1 -d a y  h o ld o v e r  

and o th e r  b i l l s )
^ 2 ,8 3 4 -

$ 2 9 ,48 3  
218 

3 1 .2 0 2  
0 1 ,937—

232+ (N et Chang©
1 -d a y  h o ld o v e r  
and o th e r  b i l l s )

0 1 ,7 0 5 -

(E x c lu d in g  S a le s  C o n tr a c ts )

H old in gs  
A p r i l  2 7 . 1927

GovH  S e c u r i t i e s  
B i l l s  P urchased

W ith in  1 6 -3 0  3 1 -6 0  6 1 -9 0  9 1 -d a y s  Over 6
15 davs davs davs days 6 months months T o ta l

Q 0 $ 5 0 ,2 2 7  0 0 8 6 ,3 6 6  $ 1 7 7 ,7 3 9  £314 ,332
73 «,255 68 .0 0 3  3 8 .4 1 2  1 0 .8 1 5  3 .5 2 2  0 194 ,007

T o t a l s 0 7 3 , 2 5 5  0 6 8 , 0 0 3  0 8 8 * 6 3 9  $ 1 0 , 8 1 5  0 8 9 , 8 3 8  0 1 7 7 , 7 3 9  0 5 0 8 , 3 3 9
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hC^‘

fV J L a  A - y

I ...ft t.*/ *■ 1/

F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

%

% s- / t  
* V

''ty y o jL  
V / / ,  ^

*

CONFIDENTIAL A p r i l  26 , 1927

Mr. E . A» G olden w eiB er,
A c t in g  D ir e c t o r ,  D iv is io n  o f  R e se a rch  and S t a t i s t i c s ,  

F ed era l R eserv e  Board,
W ashington , D. C.

Dear Mr. G o ld e n w e ise r :

E n c lo s e d  i s  a r e p o r t  o f  t r a n s a c t io n s  in  G overn

ment s e c u r i t i e s  and bankers a c c e p ta n c e s  as r e p o r te d  t o  th e  

Open Market Investm ent Committee f o r  th e  F ed era l R eserv e  

System  f o r  th e  p e r io d  fro©  A p r i l  14 to  A p r i l  20, 1927 in 

c lu s i v e ,  t o g e t h e r  w ith  d a ta  r e c e iv e d  by  th e  Committee 

from  th e  F ed era l r e s e r v e  banks*

Very t r u ly  y o u rs ,

/M * W. B. M etteson  
If S e c r e ta r y , Open Iferket 
H Investm ent Committee

Encl. (1)
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Authority

y ----- <? c> ^ 2  7

CON^XtHlNTIAjD -
REPORT OF OFEN MARKET INVESTMENT COMMITTEE W K  END^D APRIL 20, 1927

H old in gs o f  E arn in g  A ss e ts  o f  F ed era l R eserv e  Banks from  January 2 i ,  1926 t o  Date

TOTAL
(000 O m itted } 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O u tr ig h t S a les O u tr ig h t S a le s

-1926 ASSETS P urchases C on tra cts P urchases C o n tra c ts DISCOUNTED
Jan, 27 01*118 ,687 0363 ,0 73 0 1 ,9 9 0 0279 ,321 016 ,09 6 0448, 557
Feb. 24 1 ,1 8 5 ,4 0 6 320, 517 1 0 ,0 6 8 2 5 5 ,7 3 2 48, 396 54 0 ,06 3
Mar. 31 1, 225, 537 326, 83 3 3, 004 210 ,8 8 6 38, 747 632 ,39 1
A pr. 28 1 ,1 1 4 ,2 3 3 3 8 5 ,6 8 5 3 ,1 2 8 180, 274 18, 743 513 ,66 8
May 26 1 ,1 1 9 ,1 2 2 391 ,11 5 3 ,9 5 0 183 , 824 55, 004 47*3, 943
June 30 1 ,1 5 8 , 406 372, 868 1 2 ,4 1 1 2 1 4 ,6 6 4 34, 750 515,031
J u ly 28 1 ,1 0 6 , 302 368, 591 647 1 9 6 ,0 0 9 1 5 ,1 6 4 521, 390
Aug. 25 1 ,1 5 0 ,1 7 1 318*912 2, 305 244 ,01 9 10 , 507 570 ,63 8
S e p t . 29 1 ,2 9 7 ,9 9 4 286 ,951 15, 090 247, 431 2 8 ,1 9 2 716 ,63 0
O c t , 27 1, 2 4 2 ,13 8 297, 592 3, 582 290 ,69 6 1 6 ,8 4 5 6 3 1 ,9 2 3
N ov. 24 1 ,2 7 0 , 681 298, 269 1 ,6 3 5 303, 220 37, 409 627, 604
D ec. 29 1, 409, 529 310 ,72 5 6 ,4 7 9 307 ,37 2 71 ,426 710 ,9  31
-1 9 2 7 -
Jan. 26 972, 249 301, 851 914 269, 362 32, 465 36 5 ,15 7
Feb. 23 985, 326 304, 880 428 2 4 3 ,9 3 4 3 6 ,2 5 5 397,929
M ar. 30 1 ,0 4 9 ,0 3 4 3 1 1 ,5 8 7 41, 516 184, 755 52, 654 4 5 6 ,0 2 3
A pr. 13 1 ,0 4 0 , 335 312, 535 42, 809 2 0 3 ,9 2 3 52, 801 4 2 5 ,7 6 7
A pr. 20 9 9 6 ,1 6 8 313, 203 1 9 ,6 2 6 1 9 6 ,8 4 1 5 0 ,5 5 5 414, 4 4 }

CHANGES IN EARNING ASS1T HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_ ________________  DURING WEEK ENDED APRIL 20. 1927__________________

(000  O m itted )
GOVERN W IT  SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

B alance Net Bal an cq Net B alance Net
A p r i l  20 Change A p r i l  20 Change A p r i l  20 Change

B oston 0 9 ,3 7 3 0 o 0 16*841 0 639+ 0 2 2 ,2 1 5 0 2, 7 5 V
New York 54, 472 0 2 2 ,2 2 2 9 ,9 5 2 - 87 ,106 5 6 ,1 0 1 -
P h ila d e lp h ia 1 9 ,6 8 7 0 1 1 ,6 5 5 283+ 39, 700 2,815+
C lev e la n d 36 ,6  52 28f 18 , 855 4 4 7 - 52, 295 775*
Richmond 7, 099 0 1 0 ,4 8 3 1,137+ 26, 376 6, 796*
A tla n ta 3, 872 589+ 1 1 ,3 6 2 893* 3 6 ,7 6 7 9,081+
C hicago 46, 346 0 2 7 ,9 2 3 863+ 58, 888 20, 309+
S t . Lou is 2 7 ,6 5 9 0 22, 319 1, 266+ 1 2 ,7 8 3 48*-
M in n ea p o lis 16, 542 0 12 , 588 4, 908+ 6, 805 l , ^ 4 f
Kansas C ity 27, 596 1+ 12, 473 445* 1 1 ,9 3 2 1, 3$3+
D a lla s 24, 833 50+ 9 ,7 5 0 592+ 4 ,6 4 3 6$0+
San F ra n c is co 3 9 ,0 7 2 0 1 6 ,1 4 6 1 4 6 - 5 4 ,9 3 3 4, 369+
N. Y. h o ld o v e rs

and o th e r  b i l l s 4 ,2 2 4 7. 563-

T o ta ls  0313, 203 0668* 0196 ,841  5 7 ,0 8 2 - 0414, 443 O il,  324-

. COMMENT ON CHANGES « K  ENDED APRIL 20, 1927

T o ta l  ea rn in g  a s s e ts  o f  th e  System showed a d ecrea se  o f  $ 4 4 ,1 6 7 ,0 0 0  f o r  
th e  cu rre n t  sta tem en t w eek. The approxim ate  changes by  c l a s s i f i c a t i o n  c o n s is t e d  o f  
d e cre a s e s  o f  §11^300^000 b i l l s  d is c o u n te d , $25, 400,000 in vestm en ts  h e ld  under s a le s  
c o n tr a c t^ , and $7t 100*000 o u t r ig h t  pu rch ases  o f  ban k ers a c c e p ta n c e s , and an in c r e a s e  
o f  $ 6 5 0 ,0 0 0  o u tr ig h t  p u rch ases  o f  Government s e c u r i t i e s .  The d e cre a se  in  in vestm en ts 
h e ld  under s a le s  c o n t r a c t s  c o n s is t e d  o f  0 2 3 ,2 0 0 ,0 0 0  Government s e c u r i t i e s  and
0 2 ,2 0 0 ,0 0 0  bankers a c c e p ta n c e s .
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d e c l a s s i f i e d '
Authority J :  f t ,  J

2
R e f l e c t in g  th e  fa v o r a b le  r e s e r v e  p o s i t i o n  o f New York C ity  

banks a t  th e  b e g in n in g  o f the week and some fu r t h e r  movement o f commer- 
c i a l  fu n d s  from  th e  i n t e r i o r ,  Cfi.ll money d e c l in e d  t o  4 p e r  c e n t  on Monday 
and rem ained a t t h i s  l e v e l  f o r  th e  b a la n c e  o f th e  week*- O f fe r in g s  o f 
lo a n a b le  fu n d s  were la r g e  and some lo a n s  w ere p la c e d  o u ts id e  th e  Ex
change a t  3 3 /4  p e r  cen t*  New Y ork C it y  banks* lo a n s  a t  th e  r e s e r v e  
bank f lu c t u a t e d  b etw een  60  and 100 m i l l i o n  d o l l a r s  d u r in g  th e  week*

Time money a f t e r  h o ld in g  fir tn  a t  4 1 /2  p e r  c e n t  in  th e  f i r s t  
p a r t  o f th e  weok showed an e a s i o t  ten d en cy  tow ard th e  end o f th e  week 
when 6G -day lo a n s  were quoted  a t  4 1 /4  p e r  6 en t b i d ,  4 3 /3  p e r  c e n t  
o f f e r e d ,  and 3 t o  6 m onths’  lo a n s  a t  4 3 /8  p e r  c e n t  b i d ,  4 1 /2  p e r  ce n t  
o f f e r e d .  At th e se  l e v e l s  th e re  was a c t i v e  t r a d in g  in  6 0 -day  lo a n s  at 
4 3 /8  p e r  c e n t ,  and some a c t i v i t y  in  the l o n g e r  m a tu r it ie s  a t  4 3 /8  p e r  
c e n t  and 4 1 /2  p e r  cent*

C o n d it io n s  in  th e  com m ercia l p a p e r  m arket w ere unchanged dur«- 
inn; th e  week. S ales, w hich  were c h i e f l y  t o  i n t e r i o r  i n s t i t u t i o n s ,  were 
made a t  4 and 4 1 /4  p e r  c e n t ,  and d e a le r s *  l i s t s  rem ained f a i r l y  sm all 
due t o  th e  l im it e d  demands b e in g  made on them b y  open m arket b o rrow ers#

Accom panying c s s i e r  money c o n d i t i o n s  d u r in g  th e  week the market 
f o r  U n ited  S ta te s  L ib e r ty  Loan and T rea su ry  bon ds r e f l e c t e d  a somevhat 
s t r o n g e r  te n d e n cy  w ith  th e  volum e o f t r a d in g  b o th  on and o f f  th e  New 
Y ork  S tock  Exchange c o n s id e r a b ly  la r g e r  than d u r in g  th e  p a s t  s e v e r a l  
weeks* The T reasu ry  bon d s  w ere in  b e s t  demand and showed in c r e a s e s  in  
p r i c e s  a t  th e  end o f th e  week o f from  8 t o  2Q /32nds*

The s h o r t -te r m  C e r t i f i c a t e s  o f In d eb ted n ess  and T rea su ry  N otes 
were a ls o  in  b e t t e r  demand d u rin g  th e  w eek , w ith  p r e fe r e n c e  shown f o r  
th e  c e r t i f i c a t e s  m aturing  in  June and Septem ber o f t h i s  y e a r . D ea lers*  
o f f e r in g  p r i c e s  a t  th e  c l o s e  of th e  week w ere a p p ro x im a te ly  th e  same as 
a t  th e  p r e v io u s  w eek’ s c l o s e ,  and a t  l e v e l s  t o  y i e l d  from  abou t 3*46 t o  
3 .5 3  p e r  c e n t  t o  m a tu r ity *

D ea lers  o f f e r i n g s  o f u n in d orsed  b a n k ers  a c ce p ta n ce s  w ere un
changed at th e  f o l l o w in g  r a t e s ;  3 1 /2  p e r  c e n t  f o r  30 , s ,  3 1 /2  t o
3 5 /8  p e r  ce n t  f o r  60* s ,  3 5 /8  p e r  c e n t  f o r  90* s ,  3 3 /4  p e r  c e n t  f o r  
1 2 0 -d a y  b i l l s *

B oston  r e p o r t s  th a t  th e r e  was no m a te r ia l  change o f c o n d i t io n s  
in  t h e i r  b i l l  m ark et. A s l i g h t  im provem ent was n o t ic e d  in  th e  svrpply 
o f  b i l l s  b u t  th e  la r g e r  p o r t io n  o f t h i s  in c r e a s e  r e p re se n te d  b i l l s  
pu rch ased  from  o th e r  than  a c c e p to r s  and in d o r s e r s .  -D ea lers ' s a le s  t o  
l o c a l  banks f  e l l  o f f  m od era te ly  w h ile  t h e i r  o f f  e r i n ; s  t o  th e  r e s e r v e  
bank in c re a s e d  abou t ^ 1 ,6 0 0 ,0 0 0 *  The su p p ly  o f b i l l s  in  New Y ork  
m arket was good  and v e ry  much in  e x c e s s  of th e  demand w h ich  d e cre a se d  
c o n s id e r a b ly  t o  a low  p o in t  s in c e  th e  f  i r s t  week in  l a s t  D ecem ber. Buy-, 
in .; f o r  f o r e ig n  o r d e r s  f e l l  o f f  s u b s t a n t ia l l y  and s a le s  f o r  l o c a l  
a ccou n t were v e r y  p oor*  The a g g re g a te  of d e a l e r s ’  p o r t f o l i o s  in c re a s e d  
h e a v ily *  The b i l l  m arket in  P h i la d e lp h ia  was q u ie t  and in a c t iv e *  Of
f e r i n g s  w ere l i g h t  and m ain ly  from  d e a le r s  and the demand d u l l .  C h icago  
r e p o r t s  th e r e  was p r a c t i c a l l y  no in vestm en t demand f  or b i l l s  in  t h e i r  
d i s t r i c t  due t o  th e  r a te s  a t  w hich  s h o r t  m a t u r it ie s  of Government s e c u r i
t i e s  were o f f e r e d .  There was some bu y in g  b y  banks o f s h o r t  b i l l s  f o r  
the p u rp ose  of c r e a t in g  F e d e ra l r e s e r v e  fu n d s .

OPERATIONS FOR ACCOUNT OF UNITED, STATES TREASURY

T r a n sa c t io n s  e f f e c t e d  d u r in g  the c u r r e n t  w eek, under a u th o r ity  
from  th e  T rea su ry , c o n s is t e d  o f th e  p u rch a ses  of y20,0Q 0,G Q 0 Sc-cond
4 1 /4  p e r  ce n t  L ib e r ty  Loan bon ds f  o r  a ccou n t of S u rp lu s Money, and 
$ 3 0 0 ,0 0 0  March 1 5 , 1928 c e r t i f i c a t e s  f o r  a ccou n t o f th e  A lig n  P ro p e r ty  
C u s to d ia n .

A ccep ta n ces

Government
S e c u r ity
Market

Monov
Market
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DECLASSIFIED

Authority jL b ^ & £ O L

SYSTBM PURCHASES OF BANKERS ACCEPTANCES

P urchases o f  ban k ers a c c e p ta n c e s  s in c e  th e  b eg in n in g  o f  th e  y e a r , and 
amount e a ch  bank now h o ld s  in e x c e s s  o r  s h o r t  o f  i t s  p ro  r a ta  sh are  under ap p ortion *  
went plan now in e f f e c t :

B i l l s  E n t i t l e d B i l l s  Over B i l l s  Short-
B i l l s  A cq u ire d t o  A ca u ire Pro R ata  Share Pro R ata  Share

Boston 0 3 5 ,4 5 2 ,0 0 0 0 3 4 ,4 6 1 ,0 0 0 0 991 ,00 0 0 0
New York 115, 345 ,00 0 1 1 8 ,1 5 2 ,0 0 0 0 2, 807 ,000
P h ila d e lp h ia 37, 7 1 2 ,00 0 39, 387 ,000 0 1 ,6 7 5 ,0 0 0
C lev e la n d 4 9 ,0 4 0 ,0 0 0 49, 2 3 1 ,0 0 0 0 1 9 1 ,0 0 0
Richmond 2 5 ,1 6 6 ,0 0 0 24, 617, 000 549, 000 0
A tla n ta 25* 280, 000 2 4 ,6 1 7 , 000 1 ,6 6 3 ,0 0 0 0
C hicago 69, 5 3 7 ,0 0 0 6 8 ,9 2 5 ,0 0 0 612, 000 0
S t .  L ou is 2 7 ,6 9 1 , 000 27, 946, 000 0 2 5 5 ,00 0
M in n ea p o lis 1 9 ,6 7 1 ,0 0 0 1 9 ,6 9 0 , 000 0 1.9,000
Kansas C it y 29, 343 ,0 0 0 29, 538, 000 0 1 9 5 ,0 0 0
B a lia s 1 9 ,7 5 2 ,0 0 0 1 9 ,6 9 0 ,0 0 0 62, 000 0
San F r a n c is c o 4 0 ,6 5 3 . 000 39, 388. 000 1 . 265. 000 0

T o t a ls $495, 642, 000 0 4 9 5 ,6 4 2 ,0 0 0 0 5 ,1 4 2 , 000 0 5 ,1 4 2 ,0 0 0

The ov e ra g e s  shown in th e  above sta tem en t are  b e in g  a d ju s te d  in th e  u su a l

manner.

SPECIAL INVEST?,ENT ACCOUNT -  GOVERNMENT SECURITIES

W ith th e  a p p ro v a l o f  th e  Com m ittee, th e r e  was s o ld  in  th e  m arket during 
th e  week from  h o ld in g s  in  th e  System  A ccou n t, 0 2 0 ,0 0 0 ,0 0 0  June 15 , 1927 -  3 l / 2  per 
cen t c e r t i f i c a t e s  at par and i n t e r e s t  in  exchange f o r  a l i k e  amount o f  3 l / 2  per 
cen t T re a su ry  n o te s  due March 15, 1 9 3 0 -3 2  at 99 1 5 /1 6  and i n t e r e s t .  T h is  t r a n s a c 
t i o n  l e f t  th e  t o t a l  h o ld in g s  in th e  a ccou n t unchanged at $201, 343, 500. The p a r t i c i*  
pat ion  by F ed era l r e s e r v e  banks and th e  c l a s s i f i c a t i o n  o f  is s u e s  were as f o l l o w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS 3Y MATURITIES

B oston 0 8, 825, 500 June 15, 1927 3 1/2%  C .o f  I . 0 4 7 ,3 6 6 ,0 0 0
New York 5 3 ,1 1 6 ,0 0 0 S e p t . 15, 1927 3 l /8 /o  "  "  " 8, 300, 000
P h ila d e lp h ia 4 ,9 5 2 , 500 S e p t . 15 , 1927 3 l /4 /o  ” " " 6 4 ,0 4 3 , 500
C lev e la n d 13, 2 9 1 ,5 0 0 D ec. 15, 1927 4 1/2%  T ro a s , Notes 2 6 ,6 3 4 ,0 0 0
Richmond 5, 857, 500 Mar. 15, 1928 3 1/ 4#  C .o f  I . 1 0 ,0 0 0 ,0 0 0
A tla n ta 0 S e p t» 15 , 1928  4 l /4 %  3rd L /L  bds 2 5 ,0 0 0 , 000
C hicago 2 6 ,4 0 9 , 500 Mar. 15, 1 9 3 0 -3 2  3 l / 2 / o Tr.Notes 2 0 ,0 0 0 ,0 0 0
S t . L ou is 13 , 817, 500
M in n ea p o lis 8 ,9 8 4 , 000
Kansas C ity 1 8 ,1 1 5 , 500
D a lla s 18, 5 9 1 ,00 0
San F r a n c is c o 29* 383 .000

T o t a ls 0 2 0 1 ,3 4 3 ,5 0 0 0201, 343, 500
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT CF 
_____ ALL FEDERAL RESERVE BANKS FROM APRIL 14 TO APRIL 20, 1927______

GOVERNMENT SECURITIES
Purchases Issue Sales Issue

Cleveland 
Atlanta 
Kansas City 
Dallas

$5,450,000
731,200

1*000
50.300

Misc. Gov’t Sec* 
Misc. Gov't Sec* 
L/L bonds 
Misc. Gov’t Soc*

$5,421,500 June 15, 1927 0/1
142,750 Misc. Gov’t Sec*

0
0

Totals $6,232,500 $5,564,250

BANKERS ACCEPTANCES 
(OOO Omitted)

Rec’d bv Allotment Other Holdings
Regular From Matur Close Apr.20/27

Holdings Purchased from N. Y. ities ft Holdings Sales Other
Aoril 13 Own Met* N* Y* Port. Sales Aoril 20 Contracts Bills

Boston $ 16,202 $ 3,325 R* 0 $ 350 $ 3,036 0 16,841 0 7,139 0
Now York 32,174 3,118 • 0 0 13,070* 22,222 31,452 893

19,775 A*
Phila* 11,372 2,113 R. 0 0 1,830 11,655 0 0
Cleveland 19,302 167 " 3,037 0 3,651 18,855 0 959
Richmond 9,346 649 " 1,946 0 1,458 10,483 0 0
Atlanta 10,469 1,711 M 1,437 0 2,255 11,362 0 1,191
Chicago 27 , 060 1,205 " 4,358 0 4,700 27 ,923 3,988 0
St. Louis 21,053 0 2,599 a 1,333 22,319 0 0
Minn* 7,680 0 1,486 5,019 1,597 12,588 0 0
Kan* City 12,028 0 2,125 0 1,680 12,473 0 0
Dallas 9,158 114 " 1,454 0 976 9,750 626 0
San Fran* .16,292 1,722 M 1.333 0 3.201 16 .146 7.350 0
Totals $192,136 $33,899 019,775 £5,369 038,787 (>192,617 $50,555 $3,043

Bills held overnight by Nevr York f or distribution to other F.R* Banks - • • • lrl81
Total--- - « - - §4,22v

^Includes $5,369,000 sold to Federal Reserve Berks of Boston and Minneapolis. 
NOTE; R* indicates Retained and A, indicates Allotted in the above statement»
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING APRIL 2Qt 1927

3
1 -3 0  days 

1 /2  -  3 5 /8 %

(0 0 0  O m itted)

3 1 -6 0  days 6 1 -9 0  days 
3 1 / 2 - 3  7 / 8 i  3 3 / 4 - 3  7/8%

Over 9 0 -d a y s  
3 3 /4 £ T o ta l

B oston $ 1 ,0 5 8 $ 2 ,2 6 7 0 0 $ 3 ,3 2 5
New York 1 4 ,2 3 9 7 ,4 1 8 1 ,0 4 2 194 2 2 ,8 9 3
P h ila d e lp h ia 1 ,5 8 5 528 0 0 2 ,1 1 3
G levelan d 161 0 6 0 167
Richmond 222 327 100 0 649
A tla n ta 1 ,6 7 0 0 41 0 1 ,7 1 1
C hicago 316 889 0 0 1 ,2 0 5
D a lla s 20  - 15 18 61 114
San F r a n c is c o . 1 ,6 1 9 103 0 , 0 l t722

T o ta ls $ 2 0 ,8 9 0 $11 ,54 7 $1 ,207 $255 $33 ,89 9

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 2 0 , 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES 
i(000 O m itted)

( in c lu d in g  S a le s  C o n tr a c ts )

Government
Securities

Bankers
A cce p ta n ce s T o ta l

P urchased
s o ld
Matured

T o ta ls

>6,232
5 ,5 6 4

0

$668+

$39 ,268 
0

38 .787  
$ 481+

7 #56 3 - (N et change 
r L -day  h o ld o v e r

and o th e r  b i l l s )
. §7 , 082-

$ 4 5 ,5 0 0  
5 ,5 6 4  

3 8 .7 8 7  
0 1 ,1 4 9 +  

7 ,5 6 3 - (N et Change 
l** day h o ld o v e r  
and o th e r  b i l l s )

(E x c lu d in g  S a le s  C o n tra c ts )

H o ld in g s  W ith in
A p r i l  2 0 T 1927 15 davs

Gov’ t  S e c u r i t i e s  0
B i l l s  P urchased  6 9 r276

1 6 -3 0
days

68 .3 6 8

3 1 -6 0
daysmm ̂

$ 4 9 ,2 1 5
4 3 .2 8 2

6 1 -9 0
days

0
12 .263

9 1 - d a y s - Over 6 
6 months months T o ta l

$ 8 6 ,33 4  $ 1 7 7 ,6 5 4  $ 313 ,2 03  
3 .6 5 2  0 1 9 6 .8 4 1

Totals $69,276 $68,368 192,497 $12,263 $89,986 §177,654 $510,044
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F o r m  N o . 181.
FEDERAL RESERVEOffice Correspondence n,(p toril 30. 1927.

T o  A l l  Members o f  t he Boa rd  ____________  Subject:_________  _________________

From Mr. Eddy_______ ._________ __________ ____ ________________________________ ______________
2—8496
d 1' i)

F or y ou r  in fo rm a t io n :

'g o v e r n o r  C r is s in g e r  
P l a t t  

Mr. Hamlin 
Mr* M i l l e r  
M r. James y  
Mr* * Cunningham 
M r. M cIn tosh  u-

P le a s e  r e tu r n  to  S e c r e t a r y ’ s o f f i c e

Digitized for FRASER 
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R e p ro d u c e d  from  th e  U n c la s s ifie d  / D e c la s s ifie d  H o ld in g s  o f th e  N a t io n ^ jlT g h iv e s  ' 'A — -

BECLASSIFffiBT

A u t h o r i t y  ^ J X ^ O S O l

April 30, 1927.

I acknowledge r*o«ipt of and ahall
bring %o tht «f # 1# missfeers of tho
?®dorr,l Sittits Board#, $mr lott*r of % r H  
IStli, ifcS4f*«s#d to Ck)T®mor Crlaatngsr, ®a<*la*» 
ing a report »£ transact Ion* in Oovemm*nt *e~ 
mtritiss a&& bmigsn* accaptanMt f a» 
to $mr tot the $**%(& from April 7
to April 13, 1927,

1% iy  t r u ly  y w ir * ,

laltor L« 3ddy,
Seeratik sy ,

Mr. f .  t*
Gptsn Uailcot Inrtatnent

o / o  B «»® r*#  fa u lt ,
f t *  T ork , N* T .
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FEDERAL RESERVE BANK 

OF NEW YORK

CONFIDENTIAL A p r i l  IS , 1927

S i r :

E n c lo se d  i s  a r e p o r t  o f  t r a n s a c t io n s  in  G overn

ment s e c u r i t i e s  and bankers a c c e p ta n c e s  as r e p o r te d  to th e  

Open iylarket In vestm en t Committee fo r  the F ed era l R eserve  

Systeia f o r  th e  p e r io d  from  A p r i l  7 t o  A p r i l  13, 1927 in 

c l u s i v e ,  t o g e t h e r  w ith  d a ta  r e c e iv e d  by th e  Committee 

f r o n  th e  F ed era l r e s e rv e  banks.

S e c r e ta r y , Open Market 
In vestm en t C om uittee

H onorable  D. R . C r is s in g e r ,
G overn or, F ed era l R eserv e  B oard,
W ash ington , D. C.

fin d . (1 )
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CON FI ISN'T 1AL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED APRIL 13, 1927

H old in gs o f  Earning; A s s e ts  o f  F ed era l R e s e r ve Banks from  January 27, 1926 t o  pate
(000 O m itted )

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O u tr ig h t S a les O u tr ig h t S a les

-1926- ASSETS P u rch ases C o n tra cts P urchases C on tra cts DISCOUNTED
Jan, 27 0 1 ,1 1 8 ,6 8 7 0363, 073 0 1 ,9 9 0 0279 ,321 016 ,096 0448 ,557
Feb. 24 1 ,1 8 5 , 406 320, 517 10, 068 255, 732 48, 396 540 ,06 3
Mar. 31 1 , 225, 537 3 2 6 ,8 3 3 3 ,0 0 4 210 ,886 38, 747 632, 391
Apr* 28 1 ,1 1 4 , 233 385, 685 3 ,1 2 8 180, 274 18 , 743 513 ,66 8
May 26 1 ,1 1 9 ,1 2 2 3 9 1 ,1 1 5 3 ,9 5 0 183, 824 55, 004 4 7 3 ,9 4 3
June 30 1 ,1 5 8 , 406 372, 868 1 2 ,4 1 1 2 1 4 ,66 4 3 4 ,7 5 0 515, C31
J u ly 28 1 ,1 0 6 , 302 368, 591 647 1 9 6 ,00 9 1 5 ,1 6 4 521, 390
Aug. 25 1 ,1 5 0 ,1 7 1 3 1 8 ,91 2 2, 305 244, <019 10 , 507 5 7 0 ,6 3 8
Se p t . 29 1 ,2 9 7 ,9 9 4 2 8 6 ,9 5 1 1 5 ,0 9 0 247, 431 28 ,192 7 1 6 ,6 3 0
O c t . 27 1 ,2 4 2 ,1 3 8 297, 592 3, 582 290 ,696 1 6 ,8 4 5 6 3 1 ,9 2 3

6 2 7 ,6 0 4N ov. 24 1, 270 ,68 1 2 9 8 ,26 9 1* 6 35 303, 220 37, 409
D ec, 29 1, 409, 529 3 1 0 ,7 2 5 6 ,4 7 9 307, 372 71, 426 7 10 ,9  31
-1 9 2 7
J an , 26 9 7 2 ,2 4 9 301, 851 914 2 6 9 ,3 6 2 32, 465 36 5, 157
Feb. 23 985 , 326 304, 880 4*28 2 4 3 ,9 3 4 36, 255 397,929
Mar* 30 1 ,0 4 9 ,0 3 4 311, 587 41, 515 184, 755 52 ,6 5 4 4 5 6 ,02 3
A pr. 6 9 8 5 ,6 0 4 312, 099 29, 836 195, 945 43, 276 4 0 1 ,9 4 8
A pr. 13 1, 040, 3 35 312, 535 42, 809 203 ,9 2 3 52, 801 425, 767

CHANGES IN EARNING ASSET. HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_____________________ DURING ENEED APRIL 13, 1927__________________ _

(000 O m itted )
GOVERNMENT SECURITIES BANKERS ACCEPT AN CSS BILLS DISCOUNTED

B alance Not B alance Net Balan ce Net
A p r i l  13 ChanB© A p r i l  13 Change A p r i l  13 Chance

B oston 0 9, 373 0. 0 16, 202 0 4 ,0 5 2 - 0 2 4 ,9 7 0 0 1 , 391+
New York 54, 472 0 32 ,174 5, 017+ 143, 207 3 9 ,9  89+
P h ila d e lp h ia 1 9 ,6 8 7 0 1 1 ,3 7 2 429+ 36, 887 1 ,112+
C leve la n d 3 6 ,6 2 4 19+ 1 9 ,3 0 2 332+ 51, 520 6, 709+
Richmond 7 ,099 1+ 9, 346 276- 19, 580 582-
A t la n ta 3, 283 4144 1 0 ,4 6 9 . 268+ 27 ,686 2 ,4 0 7 -
C hicago 46, 346 0 2 7 ,0 6 0 730+ 38, 579 2 2 ,1 5 0 -
S t, L ou is 2 7 ,659 0 2 1 ,0 5 3 274+ 12, 831 1,997+
M in n ea p o lis 1 6 ,5 4 2 0 7 ,6 8 0 137+ 5, 381 225*
Kansas C ity 27, 595 1 - 12, 028 19+ 10, 599 91+
D a lla s 24, 783 34 9 ,1 5 8 306+ 3 ,9 6 3 93+
San F r a n c is c o 39, 072 0 16, 292 9 9 3 - 50, 564 2 ,6 4 9 -
N ,Y . h o ld o v e rs

and o th e r  b i l l s 1 1 .7 8 7 5. 787+

T o ta ls §312, 535 04364- 0203, 923 07,978+ 0425, 767 023, 819+

COMMENT ON CHANGES nEEK ENIED APRIL 13, 1-927
T o ta l  e a rn in g  a s s e ts  o f  th e  System  showed an in c re a s e  o f  about $ 5 4 ,7 0 0 ,0 0 0  

f o r  th e  cu rren t sta tem en t w eek. The approxim ate in c r e a s e s ,  b y  c l a s s i f i c a t i o n ,  were 
$ 2 3 ,8 0 0 ,0 0 0  b i l l s  d is c o u n te d , 0400 ,0 0 0  and 08»0 0 0 ,0 0 0  in  o u t r ig h t  pu rch ases o f  
Government s e c u r i t i e s  and bankers a cce p ta n ce s  r e s p e c t iv e l y ,  and 0 2 2 ,5 0 0 ,0 0 0  in  in 
v estm en ts  h e ld  under s a le s  c o n t r a c t s *  T h is  l a t t e r  in c re a s e  c o n s is t e d  o f  0 1 3 ,0 0 0 ,0 0 0  
Government s e c u r i t i e s  and 0 9 ,5 0 0 ,0 0 0  bankers, a c c e p ta n c e s .
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2
Money a l l  money rem ained a t 4 l / 2  pe: ent th rou g h ou t th e  week,
Market New York L lt y  banks e n te re d  th e  p e r io d  w itn  a s u b s t a n t ia l  d e f i c i t  in

r e s e r v e s  caused b y  th e  repaym ent o f  lo a n s  at th e  R eserve  Bank on the 
p re ce d in g  Saturday , b u t , due t o  th e  t r a n s fe r s  o f  funds t o  th e  New York 
m arket from  o th e r  d i s t r i c t s ,  w e r e  a b l e 't o  p re s e n t a fa v o ra b le  r e se rv e  
p o s i t i o n  at th e  end o f  th e  week w ith o u t any m a te r ia l  change in th e  
amount o f  R eserve  Bank accom m odation in u se .

Time money f o r  60 days t o  6 months was qu oted  tow ard  th e  c lo s e  
o f  th e  week at 4 l / 2  per cen t b id  and o f f e r e d ,  as a g a in s t  a b id  r a te  o f
4 3 /8  per cen t in r e c e n t  w eeks. The to n e  o f  th e  market was f irm  and a 
c o n s id e r a b le  amount o f  renew al lo a n s  was arran ged  at 4 l / 2  p er  cen t*

Com m ercial paper co n tin u e d  t o  be s o ld  in f a i r  volume at 4 and
4 1 /4  p e r  cen t in  d i s t r i c t s  o u ts id e  o f  New York C it y ,  In g e n e r a l ,  s a le s  
were about eq u a l t o  new s u p p l ie s  o f  paper be in g  c r e a te d  by u s e r s  o f  th e  
open m ark et.

Government The m arket f o r  U n ited  S ta te s  L ib e r t y  Loan and T re a su ry  bonds
Se cu r i t  y  vmas q u ie t  and s o f t .  A lth ou gh  th e  volum e o f  t r a d in g  on th e  New York 
M arket S tock  Exchange du rin g  th e  week en d in g  Saturday, A p r i l  16, was l e s s  than

during  s e v e r a l  weeks p a s t , th e r e  was a good  volum e o f  buying r e p o r te d  
in  th e  ’’ o v e r  th e  co u n te r*  m arket, on o f f e r in g s  o f  l a r g e 1 b lo c k s  o f  th e  
s h o r t e r  term  b o n d s . P r ic e s  at th e  end o f  th e  week showed a d e c l in e  o f  
a p p ro x im a te ly  2 /3 2  f o r  L ib e r t y  Loan bonds and from  10 t o  1 6 /3 2  fo r  th e  
T r e a su ry  bon ds .

O f fe r in g s  in th e  m arket o f  s h o r t - t e r m  c e r t i f i c a t e s  o f  in d e b t 
e d n ess  and T re a su ry  n o te s  were somewhat in e x c e s s  o f  th e  demand w ith  
th e  volum e o f  t r a d in g  r e p o r te d  as b e in g  o n ly  f a i r .  D e a le r s 1 o f f e r in g  
p r i c e s  at th e  c lo s e  o f  th e  week were a p p ro x im a te ly  2 /3 2  lo w e r  than  at 
th e  p re v io u s  w eek ’ s c l o s e .  Y ie ld s  at th e  o f f e r i n g  p r ic e s  were from 
about 3*39 t o  3 .51  p er  cen t t o  m a tu r ity .

Bankers D e a le r s ’ o f f e r in g s  o f  u n in d orsed  bankers a c ce p ta n ce s  were
A ccep ta n ces  unchanged at th e  fo l lo w in g  r a t e s :  3 l / 2  per cen t fo r  30s, 3 l / 2  t o  3 5 /8  

per cen t f o r  60s , 3 5 /8  p er cen t f o r  90s , and 3 3 /4  per cen t f o r  1 20-day 
b i l l s ,

B oston  r e p o r t s  th e  m arket in  t h e i r  d i s t r i c t  rem ained d u l l  and 
u n in t e r e s t in g ,  A s l i g h t  im provem ent was n o t i c e d  in th e  su p p ly  but th e  
demand f e l l  o f f  p e r c e p t ib ly  and was o n ly  f o r  b i l l s  w ith  m a tu r it ie s  up 
t o  60 days. P r e v a il in g  r a te s  b e in g  u n a t t r a c t iv e  f o r  c o r p o r a t io n s ,  
sa v in g s  banks and in d iv id u a ls ,  p r a c t i c a l l y  a l l  buying  was f o r  th e  la r g e r  
l o c a l  i n s t i t u t i o n s .  O f fe r in g s  t o  th e r e s e r v e  bank were v e r y  l i g h t .

New York th e  a g g reg a te  o f  d e a le r s *  s a le s  d u rin g  th e  sta tem en t week 
was in  heavy volum e and s l i g h t l y  in  e x c e s s  o f  t h e i r  p u rch a se s . Buying 
o f  9 0 -d a y  b i l l s  f o r  fo r e ig n  a ccou n t were in  s u b s t a n t ia l  amount, w h ile  
s a le s  f o r  l o c a l  a ccou n t were l i g h t .  S a les  t o  th e  re s e rv e  bank, f o r  
System  a cco u n t , in c re a s e d  s l i g h t l y  and c o n s is t e d  c h i e f l y  o f  sh o r t  
m a t u r i t ie s .  The P h ila d e lp h ia  m arket showed a l i t t l e  improvement o v e r  
th e  p re v io u s  week. A lth ou gh  o f f e r i n g s  from  b o th  banks and d e a le r s  in 
c re a se d  in  vo lu m e, th e  demand was o n ly  f a i r  and m a in ly  f o r  s h o r t  b i l l s ,  
C h icago r e p o r t s  t h e i r  b i l l  market was d u l l  w ith  th e  a g g reg a te  o f  
d e a le r s *  p o r t f o l i o s  r e f l e c t i n g  a s u b s t a n t ia l  in c r e a s e ,

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY
T r a n s a c t io n s  e f f e c t e d  during th e  cu rre n t  weekg under a u t h o r it y  

from  th e  T re a su ry , c o n s is t e d  o f  th e  purchase o f  0 1 ,6 5 0 ,0 0 0  March 15,
1928 -  3 l / 4  p er  ce n t  c e r t i f i c a t e s  o f  in d e b te d n e ss  fo r  a ccou n t o f  th e  
A lie n  P r o p e r ty  C u stod ia n , an6 y l 2 ,0 0 0 ,0 0 0  Second 4 l / 4  p er  cen t L ib e r t y  
Loan bonds f o r  a ccou n t o f  S u rp lu s Money and th e  s a le  o f  $1*000 ,000  June 
15 , 1927 -  3 1 /2  p er  cen t c e r t i f i c a t e s  o f  in d e b te d n e ss  f o r  a ccou n t o f  
th e  Government L i f e  In su ra n ce  Fund,Digitized for FRASER 

http://fraser.stlouisfed.org/ 
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

P u rch ases  o f ban k ers a c c e p ta n ce s  s in c e  th e  b e g in n in g  o f th e  y e a r , and 
amount each  bank now h o ld s  in  e x ce s s  o r  s h o r t  o f  i t s  p ro  r a ta  sh are  under a p p o r t io n 
ment p la n  nov/ in  e f f e c t :

B i l l s  E n t i t le d B i l l s  Over B i l l s  S h or
B i l l s  A cau ired t o  A ca u ire Pro Rata Share Pro Rata Sha:

B oston 0 3 1 ,7 7 7 ,0 0 0 0 3 2 ,1 3 6 ,0 0 0 0 0 3 5 9 ,0 0 0
New York 1 1 2 ,5 7 7 ,0 0 0 1 1 0 ,1 7 9 ,0 0 0 2 ,3 9 8 ,0 0 0 0
P h ila d e lp h ia 3 5 ,5 9 9 ,0 0 0 3 6 ,7 2 9 ,0 0 0 0 1 ,1 3 0 ,0 0 0
C leve la n d 4 5 ,8 3 6 ,0 0 0 4 5 ,9 0 9 ,0 0 0 0 7 3 ,0 0 0
Richmond 2 2 ,5 7 1 ,0 0 0 2 2 ,9 5 6 ,0 0 0 0 3 8 5 ,0 0 0
A tla n ta 2 3 ,1 3 2 ,0 0 0 2 2 ,9 5 6 ,0 0 0 1 7 6 ,0 0 0 0
C h icago 63 .,974 , 000 6 4 ,2 7 4 ,0 0 0 0 3 0 0 ,0 0 0
S t .  L ou is 2 5 ,0 9 2 ,0 0 0 2 5 ,6 0 7 ,0 0 0 0 5 1 5 ,0 0 0
M in n ea p o lis 1 8 ,1 8 5 ,0 0 0 1 8 ,3 6 1 ,0 0 0 0 1 7 6 ,0 0 0
Kansas C ity 2 7 ,2 1 8 ,0 0 0 2 7 ,5 4 5 ,0 0 0 0 3 2 7 ,0 0 0
D a lla s 1 3 ,1 8 4 ,0 0 0 1 8 ,3 6 1 ,0 0 0 0 1 7 7 ,0 0 0
San F r a n c is c 3 3 7 f 5 9 8 t000 3 6 .7 3 0 ,0 0 0 8 6 8 r000 0

T o ta ls 0 4 6 1 ,7 4 3 ,0 0 0 0 4 6 1 ,7 4 3 ,0 0 0 0 3 ,4 4 2 ,0 0 0 0 3 ,4 4 2 ,0 0 0

The o v era g es  shown in  th e  above sta tem en t a re  b e in g  a d ju s te d  in  th e  u su a l
manner#

SPECIAL IN V E ST»IT  ACCOUNT -  GOVERNMENT SECURITIES

T here was no change in  th e  h o ld in g s  in  th e  System S p e c ia l  Investm ent 
A ccount s in c e  the l a s t  r e p o r t ,  th e  amount rem ain ing a t  $ 2 0 1 ,3 4 3 ,5 0 0 *  The p a r t i c i 
p a t io n  b y  F e d e r a l r e s e r v e  banks and the c l a s s i f i c a t i o n  of i s s u e s  w ere as f o l l o w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

B ost on 0 8 ,8 2 5 ,5 0 0 June
New York 53 ,116^ 000 Sept
P h ila d e lp h ia 4 ,9 5 2 ,5 0 0 Sep t
C leve la n d 1 3 ,2 9 1 ,5 0 0 Dec.
Richmond 5 ,8 5 7 ,5 0 0 Mar*
A tla n ta 0 Sept.
C hicago 26^ 40 9 ,500
S t . L ou is 1 3 ,8 1 7 ,5 0 0
Minneap c l i s 8 ,9 8 4 ,0 0 0
Kansas C ity 1 8 ,1 1 5 ,5 0 0
D a lla s 1 8 ,5 9 1 ,0 0 0
San F r a n c is c o 2 9 .3 8 3 .0 0 0

1927 3 1/2% C. of I ,  0 6 7 ,3 6 6 ,0 0 0
1 5 , 1927 3 l /8 /o  "  "  " 8 ,3 0 0 ,0 0 0
1 5 , 1927 3 l/4 fo  ”  "  " 6 4 ,0 4 3 ,5 0 0
15 , 1927 4 1/2%  T re a s .N o te s  2 6 ,6 3 4 ,0 0 0
1 5 , 1928 3 1 /4 $  C. of I .  1 0 ,0 0 0 ,0 0 0
1 5 , 1928 4 1 /4 % 3 rd . L /L  bds.. 2 5 ,0 0 0 ,0 0 0

T o t a l s 0 2 0 1 , 3 4 3 , 5 0 0 0 2 0 1 , 3 4 3 , 5 0 0
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING TM  INVESTMENT ACCOUNT OF 
_________ ALL FSEERAL RESERVE BANKS FROM APRIL 7 TO APRIL 13, 1927_________

GOVERNMENT SECURITIES

P urchases Issu e S a les Issu e

C leve lan d
Richmond
A t la n ta
D a lla s

0 1 8 ,2 0 0  
1,000 

506, 600 
3 ,0 0 0

T o t a ls  0528, 800

T h ird  L /L  bonds 
V a r iou s  L /L  bonds 
M isc . G ov*t S e c . 
V a r io u s  L /L  bonds

0
0

9 1 ,2 5 0  M isc . G o v 't  S ec. 
0

0 91 ,25 0

R eg u la r
H old in gs P urchased from  
A p r i l  6 Own Mkt. N ,Y.

BANKERS ACCEPTANCES 
(OOO O m itted )

R e c Td by  A llo tm e n t 
From 

B oston  
P o r t .

O ther H old in gs 
M atur- C lose  Apr* 1 3 /2 7
i t i e s  & H o ld in gs S a le s  O ther 

S a le s  . A p r i l  13 C o n tra c ts  B i l l s

B oston 0 2 0 ,2 5 4 0 1 ,6 6 2 R 0 0 a 5, 714* 0 1 6 ,2 0 2  $ 6 ,2 5 6 0
New York 2 7 ,1 5 7 1 0 ,2 2 3  

15, 346
n
A

0 500 5, 706 3 2 ,1 7 4 34 ,631 . 945

P h i la . 1 0 ,9 4 3 2, 441 R 0 0 2 ,0 1 2 11, 372 0 0
C levelan d 1 8 ,9 7 0 632 ii 2 ,6 8 7 0 2 ,9 8 7 1 9 ,3 0 2 0 907
Richmond 9 ,6 2 2 0 1 ,1 5 6 0 1 ,4 3 2 9, 346 0 C
A tla n ta 10 , 201 484 n 1 ,2 0 6 0 1 ,4 2 2 10 , 469 0 1 ,1 4 3
C hicago 2 6 ,3 3 0 838 ti 3 ,319 0 3, 427 27 ,0 6 0 4 ,1 1 8 0
S t . L ou is 20, 779 0 1, 777 700 2, 203 21 ,0 5 3 0 0
Minn. 7, 543 0 1 ,1 2 5 300 1 ,2 8 8 7 ,6 8 0 0 0
Kan. C ity 12 ,009 0 , 1 ,6 0 4 500 2, 085 1 2 ,0 2 8 0 0
D a lla s 8 ,8 5 2 .21 « 1 , 240 0 955 9 ,1 5 8 92 0
San Fran. 1 7 .2 8 5 1 .5 8 9 it 1. 232 0 3, .814 1 6 ,2 9 2 7. 704 0

T o ta ls v l 8 9 ,9 4 5 $33, 236 015, 346 $ 2 ,000 0 3 3 ,0 4 5 0192 ,136 052 ,801 0 2 ,9 9 5
B i l l s  h e ld  o v e r  n ig h t  b y  New York f o r  d i s t r ib u t i o n  to o th e r  F. R. Banks

T o t a l

8 ,7 9 2

■031,787

*  In c lu d e s  $ 2 ,0 0 0 ,0 0 0  s o ld  t o  o th e r  F e d e ra l R eserv e  Banks

NOTE; R* indicates Retained and A. indicates A llotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED 1EEK ENDING APRIL 1 3 1 1927
(OOO O m itted)

3
1 -3 0  days 

1 /2  -  3 5 /8 #
3 1 -6 0  days 

3 1 / 2 - 3  3 / 4 £
6 1 -9 0  days 

3 3 /4 i
Over 9 0 - days 

3 3 /4  -  3 7 /8 i T ota l

B ost on $ 286 i  1 ,3 7 6 0 0 $ 1 ,6 6 2
$ew York 8 ,4 2 4 12 ,446 3 .5 0 1 1 ,1 9 8 25 ,569
P h ila d e lp h ia 344 2 ,0 6 0 29 0 2 ,4 4 1
C 1-eve Ifend 632 0 0 0 632
A tla n ta 380 100 4 484 484
C h icago 285 553 0 0 838
D a lla s 0 10 0 11 21
San F r a n c is c o .... 1 ,4 9 5 0 52 42 ... l .t 589.

T o ta ls 011 ,846 $16 ,55 3 ^ 3 ,586 §1 ,7 3 5 0 3 3 ,23 6

Purchased
Sold
Matured

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND 3 ACKERS ACCEPTANCES DURING WEEK ENDING APRIL 1 3 , 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
|Q00 0 m itte d )

Government
S e c u r i t i e s

$529
93
0

T o ta ls $436+

( in c lu d in g  S a le s  C o n tra c ts )

Bankers
A cce p ta n ce s

$35 ,236
0

3 3 r045 
$ 2 ,191+

5 ,7 8 7 +  (N et Change
l**day h o ld o v e r  
and o th e r  b i l l s )

$7 ,9 7 8 #

T o ta l

035 ,7 6 5
93

3 3 t 045 
0 2 ,6 2 7 +

5 ,7 8 7 +  (N et Change
„ 1 -d a y  h o ld o v e r  
and o th e r  b i l l s )

§8 .4 1 4 +

H old in gs 
A p r i l  1 3 f 1927

Gov*t S e c u r i t i e s  
B i l l s  P urchased

Totals

(E x c lu d in g  S a le s  C o n tra c ts )

W ith in  1 6 -3 0  3 1 -6 0  3 1 -9 0  9 1 -d a y s  Over 6 
15 days days days days 6 months months T o ta l

0 0 0 $73 ,82 5  ^84 ,928  $153 ,782  0312 ,5 3 5
122 .60 2  6 4 .9 5 0  50 .2 7 4  15 .1S 2 3 .7 4 6  , 0 ..... 2 5 6 ,7 2 4

$122,602 #64,950 $50,274 $88,977 188,674 £153*782 $569,259
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F o r m  N o . 131.

Office Correspo. ^ence
T o A l l  Members o f  th e  Board.______________

________________ ________

FBDERAL RESERVE 
BOARD :

Subject:.

Harp A o r i l  13 f 1927,

2—£4W»<; \j o

F or y ou r  in fo r m a t io n :

G overnor O r i^ s in g e r  
Mr, P l a t t  
M r, Hamlin 
M r. M i l l e r  
M r, James 
M r. Cunningham 
Mr. M cIn tosh

P le a s e  re tu rn  to  S e c r e t a r ie s  o f f i c e .
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April 13, 1927.

Dear l!rt Ifaitosjont

I m o f i a n a receipt o f  aad ebaXX bring 
to the attrition  o f  th» sieribera o f  the fa&emX 
Heeerv’e Boardt your Xntter o f  A p ril 11th* addrofjsod 
to Ooveroor Orl»«ing9rt ewsXoeing a report o f  trana- 
motions In &overm*mt aomirltic® and bankera ac~ 
o«pteioo»i as reported to your Oomittoe for  the 
period from ‘taroh 3X to April f>§ 193?§ Inclusive.

T o ry  t r u l y  y o n r e ,

MaXtor t# 3&3y« 
S eo re ta ry *

Mr.W* B . M a tteeon , S e c r e t a r y ,
Open Market Iaveetoent Comtttee, 

o/o federal aeeerve Sank,
1!ew York, !T. T.
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DECLASSIFIED

FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL A p r i l  11 , 1927

S i r :

E n c lo se d  i s  a r e p o r t  o f  t r a n s a c t io n s  in  G overn

ment s e c u r i t i e s  and bankers a c c e p ta n c e s  as r e p o r te d  to  the 

Open iiark et Investm ent Committee f o r  the F ed era l R eserv e  

System fo r  th e  p e r io d  from  yarch  31 to  A p r i l  6, 1927 i n 

c l u s i v e ,  t o g e t h e r  w ith  d a ta  r e c e iv e d  by th e  Committee from  

th e  F ed era l r e s e r v e  banks.

R e s p e c t fu l l y

W. B. ;*iatteson 
S e c r e ta r y , Open Mnrket 
Investm ent Com m ittee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board
Washington, D. C.

Encl. (1)
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CON FI IS NT IAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE « K  ENJED APRIL 6, 1927

H old in gs  o f  E arn in g  A ss e ts  o f  F ed era l R eserv e  Banks from  January 2 7 ,1 9 2 6  t o  Date
q̂qq o m it te d )

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O u tr ig h t S a les O u tr ig h t S a les

“ 1926 ASSETS Purchases C o n tra cts P urchases C o n tra cts DISCOUNTED
Jan. 27 Ol, 118, 687 £363 ,073 0 1 ,9 9 0 0279 ,321 016 ,09 6 0448, 557
Feb. 24 1 ,1 8 5 , 406 320, 517 10, 068 255 ,73 2 48,.396 540 ,06  3
Mar. 31 1 ,2 2 5 ,5 3 7 3 2 6 ,8 3 3 3 ,0 0 4 210 ,886 38, 747 6 32, 391
A pr, 28 1 ,1 1 4 , 233 3 8 5 ,6 8 5 3 ,1 2 8 180, 274 1 8 ,7 4 3 513, 668
May 26 1 ,1 1 9 ,1 2 2 3 9 1 ,1 1 5 3 ,9  50 183, 824 55, 004 473, 943
June 30 1 ,1 5 8 , 406 372, 868 1 2 ,4 1 1 214, 664 34 ,750 515,031
J u ly 28 1 ,1 0 6 , 302 368, 591 647 196 ,00 9 1 5 ,1 6 4 521, 390
Aug, 25 1 ,1 5 0 ,1 7 1 3 1 8 ,91 2 2, 305 244, 019 1 0 ,5 0 7 570 ,6 3 8
Sept # 29 1 ,2 9 7 ,9 9 4 286, 9 51 15, 090 247,431 2 8 ,1 9 2 716 ,63 0
O ct. 27 1* 242, 138 297, 592 3, 582 290 ,69 6 16, 845 6 3 1 ,9 2 3
Nov* 24 1 ,2 7 0 ,6 8 1 298, 269 1 ,6 3 5 303, 220 37, 409 627, 604
D ec, 29 1 ,4 0 9 , 529 310, 725 6 ,4 7 9 307, 372 71 ,426 710 ,931
-1 9 2 7 -
Jan. 26 972, 249 301, 851 914 2 6 9 ,3 6 2 32, 465 365 ,15 7
Feb. 23 985, 326 304, 880 428 2 4 3 ,9 3 4 36, 255 397,929
Mar. 30 1 ,0 4 9 ,0 3 4 311, 587 41, 515 184 , 755 5 2 ,6 5 4 4 5 6 ,0 2 3
A pr. $ 9 8 5 ,6 0 4 312,099 29, 836 195 , 945 43, 276 4 0 1 ,9 4 8

CHANGES IN EARNING AS® T HOLDINGS (EXCLUSIVE OF SAtES CONTRACTS)
____________________ DURING 1EEK ENDED APRIL 6, 1927______________________

(OOO Omit t e d )  ~

B alance Net B alance Net Bal pn ce Net
A p r i l  6 Change A p r i l  6 Change A p r i l  6 Chas&e_.,.

Boston 0 9 ,3 7 3 $  V - 0 2 0 ,2 5 4 0 1 ,1 6 9 - 0 23, 579 026, 308**
New York 54, 472 5+ 2 7 ,1 5 7 6,735+ 103 , 218 1 7 ,0 8 1 -
P h ila d e lp h ia 1 9 ,6 8 7 1+ 1 0 ,9 4 3 2 ,1 3 7 - 3 5 ,7 7 5 1 4 ,1 8 6 -
C leve la n d 3 6 ,605 1+ 1 8 ,9 7 0 169+ 44, 811 10 ,915+
Richmond 7 ,0 9 8 1 - 9 ,6 2 2 1,182+ 20 ,1 6 2 49+
A t la n ta 2, 869 4374 1 0 ,2 0 1 805+ 30 ,09  3 562-
C hicago 46, 346 3+ 26, 330 54 - 60, 729 1 3 ,8 7 9 -
S t , L ou is 27 ,659 2+ 20, 779 835* 10 , 834 7 ,1 3 4 -
M in n ea p olis 16, 542 2+ 7, 543 918+ 5 ,156 617*
Kansas C ity 27, 596 2+ 1 2 ,0 0 9 1,155+ 1 0 ,5 0 8 1, 877+
D a lla s 24, 780 56+ 8, 852 481*+ 3 ,870 333+
San F ra n c is co 39 ,072 3+ 17, 285 1,438+ 53, 213 12 , 518+
11. Y. h o ld o v e rs

and o th e r  b i l l s 6 .0 0 0 832+

T o ta ls $312 ,099 0512+ 0195, 945 011,190+ 0401, 94)1 0 5 4 ,0 7 5 -

COMMENT ON CHANGES 1SEK SNEED APRIL 6, 1927

T o t a l  ea rn in g  a s s e ts  o f  th e  System  showed a d ecrea se  o f  about $ 6 3 ,4 0 0 ,0 0 0  
fo r  th e  cu rre n t sta tem en t week. The approxim ate changes, by c l a s s i f i c a t i o n ,  co n s is t*  

o f  d e cre a s e s  in b i l l s  d is c o u n te d  o f  $ 5 4 ,1 0 0 ,0 0 0  and in vestm en ts  h e ld  u n der s a le s  
i i t r a c t s  o f  $ 2 1 ,1 0 0 ,0 0 0 , and in c r e a s e s  in  o u t r ig h t  pu rch ases o f  <$11,200,000 bankers 

a cce p ta n c e s  and 0 500 ,0 00  Government s e c u r i t i e s .  The d ecrea se  in in vestm en ts h e ld  
under s a le s  c o n t r a c t s  was made up o f  #9, 378 ,000 bank ers a c c e p ta n c e s  and $ 1 1 ,6 7 9 ,0 0 0  
Government s e c u r i t i e s *
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2
Money
Market

 ̂ovorn'ment 
. y p u r ity  

•’kot

Bankers
A c c e p t a n c e

C a ll  money on th e  New York S tock  Exchange d e c l in e d  t o  4 per 
cen t e a r l y  in th e  weak a lth o u g h  New York C ity  banks ’  lo a n s  a t - t h e  
R eserve  bank rem ained f a i r l y  h ig h . There were h eavy  t r a n s f e r s  o f  
funds t o  th e  i n t e r i o r  th rou gh ou t th e  p e r io d  so  th a t  by T hursday  th e  
c a l l  r a te  r e v e r te d  t o  4 l / 2  p e r  cen t and C ity  banks were fo r c e d  t o  
in c r e a s e  t h e i r  in d e b te d n e ss  at th e  R eserv e  bank t o  o v e r  $ 2 0 0 ,0 0 0 ,0 0 0  
on F r id a y  in  o rd e r  t o  ba lan ce  t h e i r  r e s e r v e  p o s i t i o n .

Time money f o r  m a tu r it ie s  o f  60 days t o  6 months co n tin u e d  
t o  be q u o ted  at 4 3 /8  p er cen t b id , 4 l /Z  p er  cen t o f f e r e d .  T rad in g  
on p r a c t i c a l l y  a l l  days was con d u cted  o n ly  at th e  asked ra te*

Com m ercial pap er d e a le r s  r e p o r te d  s l i g h t l y  l a r g e r  s u p p l ie s  
o f  paper on hand, r e f l e c t i n g  some in c re a s e  in  s e a s o n a l b o rrow in g . 
Buying demand f o r  paper at 4 and 4 l / 4  per cen t rem ained f a i r l y  a c t iv e  
in i n t e r i o r  m a rk ets .

The volume o f  t r a d in g  in U n ited  S ta te s  Government bonds 
during the week was norm al as com pared w ith  th e  co rre sp o n d in g  p e r io d  
th e  p ast two y e a r s .  P r ic e s  were somewhat i r r e g u la r ,  th e  F ir s t  3 l / 2 s  
and T re a su ry  3 3 /4 s  showing g a in s  a t th e  end o f  th e  week o f  about 
8 /3 2 , w h ile  the F i r s t  4s and T re a su ry  4 l / 4 s  showed a d e c l in e  o f  
1 8 /3 2  and 1 0 /3 2  r e s p e c t iv e ly *  O ther is s u e s  o f  Government bonds 
r e g is t e r e d  a d e c l in e  o f  from  1 t o  3 /3 2 ,

Accom panying fir m e r  money c o n d it io n s  at the  end o f  th e  week, 
p r i c e s  o f  s h o r t - t e r m  Government c e r t i f i c a t e s  and T re a su ry  n o te s  were 
s l i g h t l y  lo w e r  w ith  th e  demand o n ly  f a i r .

D e a le r s 1 o f f e r in g s  o f  u n in d orsed  bankers a c c e p ta n ce s  were 
a t th e  fo l lo w in g  r a t e s :  3 l / 2  p e r  cent f o r  30 s ,  3 l / 2  t o  3 5 /8  per 
cen t f o r  6 0 s , 3 5 /8  p er  ce n t  f o r  90s and 3 3 /4  p er (Sent fo r  1 2 0 -d a y  
b i l l s .

B oston  r e p o r t s  th e  market in  t h e i r  d i s t r i c t  was v e r y  d u l l  
w ith  l i t t l e  a c t i v i t y .  The su p p ly  co n tin u e d  sm all w ith  th e  demand f a i r  
from  o n ly  a few  o f  th e  l a r g e r  l o c a l  i n s t i t u t i o n s .  P r e fe r e n c e  was 
shown f o r  30 and 6 0 -d a y  b i l l s ,  w ith  b i l l s  o f  lo n g e r  m a tu r ity  hard t o  
move* D ea le rs*  p o r t f o l i o s  showed a s l i g h t  in c re a s e  o v e r  th e  p re v io u s  
week# In New York d e a le r s  pu rch ases  h e ld  up in  g o o d  volum e and were 
s u b s t a n t ia l l y  in  e x c e s s  o f  th e  demand. S a le s  f o r  l o c a l  a ccou n t were 
l i g h t  and buying f o r  fo r e ig n  a ccou n t f e l l  o f f  m o d e r a te ly . S a le s  t o  
th e  re s e rv e  bank in c re a s e d  c o n s id e r a b ly  and c o n s is t e d  c h i e f l y  o f  s h o r t  
h i l l s .  The a g g reg a te  o f  d e a le r s *  p o r t f o l i o s  showed a s u b s t a n t ia l  
in c re a s e  o v e r  l a s t  w eek. The P h ila d e lp h ia  market con tin u ed  d u l l  w ith  
o f f e r i n g s  l e s s  than during th e  p re v io u s  p e r io d . The demand was l i g h t  
and p r i n c i p a l l y  f o r  9 0 -d a y  b i l l s ,  C h ica ro  r e p o r t s  th a t  th e  demand in  
t h e i r  market co n tin u e d  f a i r  f o r  b i l l s  w ith  m a tu r it ie s  up t o  60 days 
w ith  v e r y  l i t t l e  buying o f  th e  lo n g e r  m a t u r i t ie s ,

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

T r a n s a c t io n s  a u th o r iz e d  by th e  T re a su ry  du rin g  th e  cu rren t 
week c o n s is t e d  o f  a purchase in  th e  m arket o f  * 5 ,0 0 0 ,0 0 0  Second
4 l / 4 s  f o r  a cco u n t o f  S u rp lu s Money* and th e  s a le  o f  v 5 ,0 0 0 ,0 0 0  Fourth
4 l / 4 s  and pu rch ase o f  v2, 500 ,00 0  June 15 , 1927 ■* 3 1 /2  p er  cen t 
c e r t i f i c a t e s  f o r  a ccou n t o f  th e  Government L i f e  In su ra n ce  Fund,
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3

SYSTEM PURCHASES OF BANKSRS ACCEPTANCES

P u rch ases o f  b k ik e r s  aetepfcanca* s in c e  th e  b eg in n in g  o f  th e  y e a r , and 
amount ea ch  bank now h o ld s  in  e x c e s s  o r  s h o r t  o f  i t s  pro r a ta  sharo  under a p p o r t io n 
ment plan  now in  e f f e c t ;

B i l l s  E n t i t l e d B i l l s  O ver B i l l s  Sh©r*t
B i l l s  A M ^ r e d t o  a ca u ire Pro H ata Share Pro R ata  Shara

B oston 0 3 2 ,1 1 5,-000 0 29 , 856 ,00 0 0 2 ,2 5 9 ,0 0 0 0
New York 101 , 852 ,000 102 , 362#000 0 510,000
P h ila d e lp h ia 33 ,158 *000 3 4 ,1 2 3 ,0 0 0 0 9 6 5 ,00 0
C lev e la n d 42, 517* 000 4 2 ,6 5 2 ,0 0 0 0 1 3 5 ,0 0 0
Richmond 2 1 ,4 1 5 ,0 0 0 21, 3 2 7 ,0 0 0 8 9 ,0 0 0 0
A t la n ta 21, 4 4 2 ,0 0 0 2 1 ,3 2 7 ,0 0 0 1 1 5 ,0 0 0 0
C h icago 59, 817 ,000 59^ 7 1 4 ,00 0 1 0 3 ,0 0 0 0
S t . L o u is 2 2 ,6 1 5 ,0 0 0 23*313 ,000 0 6 9 8 ,0 0 0
M in n ea p o lis 16, 760, 000 1 7 ,0 5 8 ,0 0 0 0 298 ,00 0
Kansas C ity 2 5 ,1 1 4 , 000 25, 5 9 1 ,00 0 0 4 7 7 ,00 0
■ a l ia s 1 6 ,9 2 3 , 000 1 7 ,0 5 8 ,0 0 0 0 1 3 5 ,0 0 0

F ra n e is co 34* 7 7 7 ,0 0 0 3 4 .12 4 *0 0 0 653* 000 0

T o t a ls 0428, 5 0 5 ,0 0 0 0428, 505 ,00 0 0 3 ,2 1 8 ,0 0 0 0 3 ,2 1 8 ,0 0 0

The o v e ra g e s  shown in  th e  above sta tem en t are be in g  a d ju s te d  in th e  u su a l 
manner b y  makitfg r e d i s t r i b u t i o n  t o  o th e r  r e s e r v e  banks*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

During th e  cu rre n t  sta tem en t week th e r e  was s o ld  t o  th e  F is c a l  A gent o f  
th e  B r i t i s h  Government y lO »0 0 0 ,0 0 0  Septem ber 1 5 # 1927 -  3 l / 8 #  c e r t i f i c a t e s  o f  in** 
d e b te d n e ss , w h ich  s a le  was r e p la c e d  b y  purchase in  th e  market o f  a l i k e  amount o f  
T h ird  4 l / 4 #  L ib e r t y  Loan bon ds , A pu rch ase was a l s o  made o f  02Q»CK)O March 15 ,
1528  -  3 l / 4 #  c e r t i f i c a t e s .  T hese t r a n s a c t io n s  l e f t  th e  t o t a l  h o ld in g s  in  th e  
System  A ccount a t $201, 343, 500, The p a r t i c ip a t i o n  by  F e d e ra l r e s e r v e  banks and th e  
c l a s s i f i c a t i o n  o f  is s u e s  were as f o l l o w s :

PARTICIPATION BY FSHCRAL RESERVE BANKS RECAPITULATION OF HOLDING5 BY MATURITIES

B oston
New York
P h ila d e lp h ia
C lev e la n d
Richm ond
A tla n ta
C hicago
S t . L o u is
M in n ea p o lis
Kansas C i t y
D a lla s
San F r a n c is c o

v • 6, 825, 500
5 3 ,1 1 6 ,0 0 0

4 ,9 5 2 ,5 0 0  
13 , 291| 500 

5, 857, 500 
0

26, 409 , 500 
13 , 817, 500

8 ,9 8 4 ,0 0 0
1 8 ,1 1 5 ,5 0 0  
18 , 5 9 1 ,0 0 0
29, 3B3. OOP

June 15, 1927 3
Sept* 15 , 1927 3
S e p t. 15 , 1927 3
D ec. 15 , 1927  4
March 15, 1928 3
Seprt. 1 5 , 1928 4

l / 2 #  Cert.o f  In d . 067,366,000 
1 /8 #  w h «  300,000
1 /4 #  "  w M 6 4 ,0 4 3 , SC- 
\/%% Treas.Notes 26, 634,C0C 
1 /4 #  Cert.o f  In d . 10#000,CCf 
l / 4 #  3rd L /L  bonds 2 5 ,0 0 0 ,COC

Total# 0201, 343,500 $201, 343,500
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OECLASSIFfEP ~

Authority | L & 4 0 £ l i

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING TIE INVESTMENT ACCOUNT OF 
ALL 3SIERAL RESERVE BANKS FROM MARCH 31 TO APRIL 6, 1927

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT 
(P a r t  i c ip a t  ion  in  She .’t - ia r m  G ove rnmen t  s )

P urchases S a les
B oston 439, 500 0 438, 500
Now York 2, 643, 00C 2, 638, 000
P h ila d e lp h ia 246, 500 2 4 6 ,00 0
C leve la n d 661, 500 66 0 ,00 0
Richmond 2 9 1 ,0 0 0 291, 000
A t la n ta 0 0
C hicago 1, 314, 500 1, 311, 500
S t, L ou is 6 8 8 ,0 0 0 6 8 6 ,0 0 0
M in n ea p o lis 4 4 7 ,0 0 0 4 4 6 ,0 0 0
Kansas C ity 9 0 1 ,5 0 0 9 0 0 ,0 0 0
D a lla s 925, 500 923, 500
San F r a n c is c o 1 .4 6 2 . 000 1 . 459. 500

T o t a ls OlO, 0 2 0 ,0 0 0 0 1 0 ,0 0 0 ,0 0 0

Richmond
A t la n ta
M in n ea p o lis
D a lla s

T o t a ls

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

P urchases
0

Is su e

4 6 2 ,9 5 0  M isc* G ov ’ t  S ec ,
1 , 000 M isc . L /L  bonds 

53, 950 V a r iou s  Gov *t S ec,

$517. 900

S a les  Issu e
0 1 ,0 0 0  V a r iou s  L /L  bonds 

2 6 ,4 5 0  M isc , G o v 't  S e c .
0
0

027, 450

BANKERS ACCEPTANCES 
(000 O m itted )

R e c f d b y  A llo tm en t O ther H old in gs
R eg u la r  From M atur- C lose  A p r i l  6/27

H old in gs Purchased from B oston i t  ie  s & Heft d ings Sale s O ther
March 30 Own Mkt. N .Y . P o r t . S a les A p r i l  6 C on tracts B i l l s

B oston 0 21, 423 0 5 ,0 8 0  R 0 0 0 6, 249**$ 20, 254 0 6 ,1 8 7 0
New York 2 0 ,4 2 2 12 , 338 " * 0 1 ,0 0 0 6 ,6 0 3 2 7 ,1 5 7 26 ,442 935

1 9 ,5 3 0  A
P h i la . 1 3 ,0 8 0 2, 070 R 0 0 4, 207* 1 0 ,9 4 3 0 0
C lev e la n d 1 8 ,8 0 1 772 " 3 ,0 0 5 0 3 ,6 0 8 1 8 ,9 7 0 0 1» 764
Richmond 8, 440 562 * 1 , 503 500 1 ,4 6 3 9 , 622 0 0
A tla n ta 9 ,3 9 6 540 M 1, 560 300 1 ,5 9 5 I 0 t 201 0 9 51
C hicago 2 6 ,3 8 4 1 , 503 " 4 ,1 9 8 0 5, 755 26, 330 3, 374 0
S t , L ou is 1 9 ,9 4 4 0 2 ,1 7 0 800 2 ,1 3 5 20, 779 0 0
M in n ea p o lis 6 ,6 2 5 0 1, 359 . 400 841 7, 543 0 0
Kan. C ity 10, 854 0 1 ,9 1 6 700 1 ,4 6 1 1 2 ,0 0 9 0 0
D a lla s 8 ,371 159 ” 1 ,3 4 9 300 1, 327 8, 852 75 0
Son F r? ii, 15. 847 1 .5 0 1  ” 2 .3 9 0 0 .2 ,4 m 17. 285 7 .1 9 8 ....-0

T o ta ls *1 7 9 ,5 8 7  $ 4 4 ,0 5 5 0 1 9 ,53 0 04*000 0 3 7 ,6 9 7 0 1 8 9 ,9 4 5  | 43 ,276 $3 ,450
B i l l s  t o ld  o v e r  n ig h t  by  New York f o r  d i s t r i b u t i o n  t o  o th e r F ,R # banks - 2 .350

T o t a l  -  -  - -  -  -  -  - 0 6 ,000
*  In c lu d e s  42f OOOtOOO s o l d  t o  New York from  P h i la d e lp h ia  p o r t f o l i o  

* *  In e lu d o s  4 ,0 0 0 ,0 0 0  s o l d  t o  o th e r  'F e d e r a l  R eserv e  Banks.
NOTE: R, indicates Retained and A. indicates A llotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED g  ENDING APRIL 6. 1927

3
1 -3 0  days 

1 / 2 - 3  5 /8 $

(000  O m itted )
3 1 -60  days 6 1 -90  days 

3 1 / 2 - 3  3 /4 $  3 3 /4 $
Over 90 days 

3 3 /4 /.  _ _ T o t a l

B oston $ 3 ,7 7 0 $ 1 ,3 1 0  0 0 $ 5 ,0 8 0
New York 1 8 ,4 8 0 11, 826 689 873 31, 868
P h ila d e lp h ia 748 1 ,3 2 2  0 0 2 ,0 7 0
C levelan d 772 0 0 0 772
Richmond 12 77 473 0 562
A tla n ta 368 50 72 50 540
C hicago 160 1 ,3 4 3  0 0 1, 503
D a lla s 50 93 0 16 159
San F ra n c is co 197 ... 0 1 .3 0 4 0 .  u m

T o t a ls $24 ,55 7 $ 1 6 ,02 1  $ 2 ,5 3 8 $939 $ 4 4 ,0 5 5

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 6, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(0 0 0  O m itted )

( in c lu d in g  S a les  C o n tr a c ts )

Government
S e c u r i t ie s

Bankers
Acceptances Total

Purchased
Sold
Matured

T o ta ls

$10 ,538  
1 0 ,0 2 6

0

512f

$ 4 8 ,0 5 5
0

3 7 .6 9 7  
$10, 358f

832+(N et Change 
_________ 1 -d a y  h o ld o v e r

and o th e r  b i l l s )

O il,  190f

$58* 593 
10 ,0 2 6  
3 7 .6 9 7  

$10,870*
8 32 f(N et Change

_________  1 -d a y  h o ld o v e r
and o th e r  b i l l s )

$ 1 1 ,702f

(E x c lu d in g  S a le s  C o n tr a c ts )

H old in gs W ith in  1 6 -3 0  3 1 -60  6 1 -9 0  91 d a y s -  Over 6
A p r i l  6. 1927 15  davs davs days days 6 months mon th s T o ta l

G ovH  S e c u r i t i e s  $ 29* 836 0 0 $ 7 3 ,8 2 5  0 8 4 ,9 2 8  $153, 346 $341 ,935
B i l l s  P urchased 1 0 7 .2 9 6  68. 371 4 8 .1 4 3  12. 820 2. 591 0 239 .221

Totals 0137,132 $68,371 $48,143 $86,645 $87,519 0153, 346 $581,156
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Authority j r A  |(YV) |

F o r m  N o . 131.
f f  FEDERAL RESERVE

Office Correspo*.uence ^  tom s, 1937.
To A ll Members o f  th e Board_____________ S u b je c t :_ _ _ ______________________________

From_Mr. ..Eddy____ :_______________________________________________________________________________________
2—S4950 1* o

F or y ou r  in f o r a a t io n :
/

G overnor C r ijtfs in g er /  
Mr. P l a t t  v /  ,
Mr. Hamlin 
Mr. M i l l e r  
Mr. Janiesw'"
Mr. Cunningham 
Mr. Me In to  sr

P le a s e  re tu rn  to  S e c r e t a r y ’ s o f f i c e .
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Authority j r j ) ,  /  f'y C f )  j

R e p ro d u c e d  from  th e  U n c la s s ifie d  / D e c la s s ifie d  H o ld in g s  o f th e  N a tl 'n a W k h u e s  ’. A - ' - -  -

April 6, 1927.

I of m d  0&11
b'fiug to the at tontlan of lb# of the

Heserve Board, ym# letter of April 5th, 
t® OorQmor Or !• singer, »

«f trantftotlono in (Sovamiaent *»auritl<t 
and acceptance*, a# r&portwi to pm#
Coranlttee for th* period fpam M&s*^ 24 I© !t&reh
30, 1927, lnolualvQ.

? «  t m i y  T on ra ,

Hal t a r  'I** M $srv
S e c r e ta r y .

«r.» t *  i #
Opm  I w i t m t  O a m iH # # *

o/o Tademl Tla**rvo Bank,
Hew Yort:# f * T#
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Authority

FEDERAL RESERVE BANK

OF NEW VORK

CONFIDENTIAL A p r i l  5, 1^27

S i r :

E n c lo se d  i s  b r e p o r t  o f  t r a n s a c t io n s  in  G overn

ment s e c u r i t i e s  and bankers a c ce p ta n ce s  as r e p o r te d  to  the 

Open Market Investm ent Committee f o r  th e  F ed era l R eserv e  

System f o r  the p e r io d  from  I&irch 24 t o  March 3 0 , 19,47 in 

c l u s i v e ,  t o g e t h e r  w ith  data  r e c e iv e d  by the Committee 

from  th e  F e d e ra l r e s e r v e  banks.

R esp ect f u l l y

W. B. wfatteson 
S e c r e ta r y , Open i/krket 
Investm ent Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board
Washington, D. C.

Encl. (1)
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Authority£jh, fftCft1

CONNIES NT IAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE IEEK ‘SNEED MARCH 30, 1927

Holdings of Earning Assets of Federal Reserve Banks from January 27, 1926 to Date

TOTAL GOVERNMENT
(000 Omitted) 
SECURITIES BANKERS ACCEPTANCES BILLS

-1926-
EARNING
ASSETS

Outright
Purchases

Sales
Contracts

Outright
Purchases

Sales
Contracts DISCOUNTED

Jan* 27 01,118,687 0363,073 0 1,990 5279, 321 016,096 0448, 557
Feb. 24 1,185, 406 320,517 10,068 255, 732 48, 396 540,063
Mar. 31 1, 225, 537 326, 633 3,004 210, 086 30, 747 632, 391
Apr. 28 1,114,233 385, 685 3,128 180, 274 18,743 513,668
May 26 1,119,122 391,115 3,950 183, 824 55,004 473,943
June 30 1,158,406 372, 868 12,411 214,664 34,750 515,031
July 28 1,106,302 368, 591 647 196,009 15,164 521, 390
Aug. 25 1,150,171 318,912 2,305 244,019 10, 507 570,638
Sept, 29 1, 297,994 286,951 15,090 247, 431 28,192 716,630
Oct. 27 1,242,138 297, 592 3, 582 290,696 16, 845 631,923
T?ov# 24 1,270,681 298, 269 1,635 303, 220 37,409 627,604
JO c * 
-?.C27-

29 1,409, 529 310, 725 6,479 307, 372 71, 426 710,931
Jan. 26 972, 249 301, 851 914 269,362 32,465 365,157
Feb* 23 985, 326 304, 880 428 243,934 36,255 397,929
Mar. 23 1, 032, 643*[ 321,488* 20, 759 186,457 44, 802 457,137ti 30 1,049,000 ! 311,587 41, 515 184, 755 52,654 456,023
^Includes $3,000,000 Special l-day Treasury Certificate of Indebtedness

CHANGES IN EARNING ASS3T HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
.._____________ DURING MSK ENDED MARCH 30. 1927______________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTSD
Balance 
March 30

Net
Change

Balance 
March 30

Net
Chanse

Balance 
March 30

Net
Change.

Boston 3 9,372 0 0 21,423 02, 756+ i 49,887 017,183+
New York 54,467 7,055- 20,422 4, 917- 120,299 20,345-
Philadelphia 13,686 0 13,080 281+ 49,961 4,694+
Cleveland 36,604 0 18,801 227- 33/896 3, 563-
Richmond 7, 099 1+ 8, 440 785- 20,113 12+
Atlanta 2,432 127+ 9, 396 552- 30,655 1,819-
Chicago 46, 343 0 26,384 847- 74, 508 14,087+
St. Louis 27,657 0 19,944 2, 525* 17,968 2, 970+
Minneapolis 16, 540 1- 6,625 349+ 5, 773 193-
Kansas City 27, 594 0 10, 854 137- 8,631 1, 547-
Dallas 24, 724 27+ 8, 371 118- 3, 537 180f
San Francisco 39, 069 0 15,847 619- 40,695 12,773-
N«Y. holdovers
and other bills 5.168 589+

Totals 0311,587 06,901- 0184,755 ft, 702- 0456,023 0 1,114-

COMMENT ON CHANGES VB8K ENIED IftftCH 30, 1927
Total earning assets of the System exclusive of the special l-day Treasury 

certificate of indebtedness held last week showed an increase of approximately 
fl9|4Q0%QQQ for the current statement week# The principal changes by classifica
tion consisted of decreases of about *1,100,000 bills discounted, $6,900,000 and 
vl,700,000 in outright purchases of Government securities and bankers acceptances 
respectively, and increases in investments held under sales contract of 
^20,750*000 Government securities and $7t850#000 bankers acceptances#
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2
R e f l e c t i n g  th e  u su a l end o f  th e  month req u irem en ts  f o r  c r e d i t  

and cu rre n cy  and March 31 window d r e s s in g , c a l l  money was q u oted  at 
4 l / 2  p er  ce n t  p r a c t i c a l l y  a l l  w eek . An o u t f lo w  o f  funds t o  th e  in 
t e r i o r  on th e  f i r s t  two days o f  A p r i l ,  how ever, r e s u l t e d  in  an in c re a s e  
o f  50 m i l l i o n  d o l la r s  on S aturd ay  in  borrow in g  by  New York C ity  banks.

In th e  t im e  money m arket, p r a c t i c a l l y  a l l  lo a n s  were arranged  
a t th e  s in g le  r a te  o f  4 l / 2  p er  c e n t ,  R enew als o f  m aturing lo a n s  con 
s t i t u t e d  th e  b u lk  o f  th e  b u s in e s s .

T here was l i t t l e  change in  th e  com m ercia l paper market during 
th e  p a st w eek. D e a le rs  c o n t in u e d  t o  r e p o r t  a  p r e v a i l in g  r a te  o f  4 t o
4 1 /4  p er  c e n t .

The m arket f o r  U n ited  S ta te s  Government bonds con tin u ed  q u ie t  
and s o f t *  W ith  th e  e x c e p t io n  o f  th e  p r i c e s  o f  T rea su ry  3 3 /4 s  o f  
1 9 4 6 /5 6  w h ich  showed a d e c l in e  o f  l l / 3 2  a t th e  c lo s e  o f  th e  week, p r ice s  
w ere about th e  same as a t  th e  p r e v io u s  w eek ’ s c l o s e .

The s h o r t - t e r m  c e r t i f i c a t e  o f  in d e b te d n e ss  and T re a su ry  Nota 
m arket a ls o  co n tin u e d  q u ie t ,  a lth o u g h  th e r e  was some good  bu y in g  in  th e  
is s u e s  o f  c e r t i f i c a t e s  m aturing  Septem ber 15 , 1927 w h ich  w ere o f f e r e d  
b y  d e a le r s  a t th e  end o f  th e  week at p r i c e s  t o  y ie ld  about 3*25 per 
c e n t , r e p r e s e n t in g  an advance o f  2 /3 2 , D ea le rs*  o f f e r i n g  p r i c e s  o f  
th e  o th e r  is s u e s  w ere at l e v e l s  t o  y i e l d  abou t 3 .1 7  p er cen t f o r  June 
15 , 1 9 2 7 -3  l / 2 s ,  3 .3 5  p er « e n t  f o r  December 15 , 1 9 2 7 -4  l / 2 s ,  3*32 p er 
c e n t  f o r  March 15 , 1 9 2 8 -3  l / 4 s ,  and 3 ,5 0  p er  cen t f o r  th e  new 3 l / 2  per 
ce n t  T re a su ry  N otes  due 1 9 3 0 /3 2 ,

Bankers D e a le r s ' o f f e r in g s  o f  u n in d orsed  bank ers a c ce p ta n ce s  were at
A cce p ta n ce s  th e  fo l lo w in g  r a t e s :  3 l / 2  p e r - cen t f o r  30s and 60s , 3 5 /8  per cen t f o r  

9 0 s , and 3 3 /4  per cen t f o r  1 2 0 -d a y  b i l l s . ,

B o s to n r e p o r t s  th a t  th e  b i l l  m arket in  t h e i r  d i s t r i c t  was 
v e r y  q u ie t  w ith  l i t t l e  in t e r e s t  b e in g  shown. The e u p p ly  was v e r y  
l im i t e d  w ith  th e  demand f a i r  f o r  b i l l s  m aturing in  30 and 60 days.
W h ile  th e  amount o f  pu rch ases and s a le s  by  d e a le r s  was abou t eq u a l 
t h e i r  p o r t f o l i o s  showed a d e cre a se  o f  2 l / 2  m i l l i o n  w h ich  was caused 
b y  th e  fo rw a rd in g  o f  b i l l s  t o  o f f i c e s  in  o t h e r  d i s t r i c t s .  An o u t 
s ta n d in g  fe a tu r e  in  th e  New York market t h i s  week was th e  purchase by  
one o f  th e  d e a le r s  from  a bank o f  an e x c e p t i o n a l l y  heavy  b lo c k  o f  b i l l s  
w h ich  was s o ld  th e  same day t o  an in d u s t r ia l  c o n ce rn . A part from  t h i s  
d e a le r s  p u rch ases  in c re a s e d  m o d e ra te ly  and were s u b s t a n t i a l l y  in e x c e s s  
o f  t h e i r  .s a le s  and t h e i r  p o r t f o l i o s  In c r e a s e d  c o n s id e r a b ly .  S a les  f o r  
l o c a l  a ccou n t d e cre a s e d  m o d e ra te ly  w h ile  o rd e rs  from  abroad  h e ld  up in 
g ood  volu m e, P h ila d e lp h ia  r e p o r t s  l i t t l e  change in t h e i r  b i l l  market 
w ith  o f f e r in g s  o n ly  f a i r  and th e  demand l i g h t ,  C h icago  a l s o  r e p o r ts  
c o n d i t io n s  unchanged from  l a s t  week, th e  demand co n t in u in g  good  f o r  
s h o r t  b i l l s  and d e a le r s  c a r r y in g  a f a i r l y  la r g e  amount o f  9 0 -d a y  b i l l s  
in  t h e i r  p o r t f o l i o s ,

OPERATIONS K)R ACCOUNT UNITED STATSS"TREASURY 
T r a n s a c t io n s  a u th o r iz e d  b y  th e  T re a su ry  du rin g  th e  cu rren t 

week c o n s is t e d  o f  pu rch ases o f  § 5 ,0 0 0 ,0 0 0  Second 4  l /4 %  L ib e r t y  Loan 
bonds f o r  a cco u n t o f  S u rp lu s Money, and $598, 500 March 15 , 1928 -  3 \/%  
p er  cen t c e r t i f i c a t e s  o f  in d e b te d n e ss  f o r  a ccou n t o f  M ixed C laim s In 
v estm en ts , and §2 5 0 ,0 0 0  o f  th e  same is s u e  o f  c e r t i f i c a t e s  f o r  a ccou n t 
o f  th e  A l ie n  P r o p e r ty  C ustod ian*

Government 
Sg cur i t  y 
■ r̂ rk e t

Money
Market
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3

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

P u rch a ses  o f b a n k ers  a c c e p ta n c e s  s in c e  th e  b e g in n in g  o f th e  y e a r ,  and 
amount each  bank now h o ld s  in  e x c e s s  o r  s h o r t  o f  i t s  p r o  r a t a  sh a re  under a p p o r t io n 
ment p la n  now i n  e f f e c t :

B i l l s  E n t i t le d  B i l l s  Over B i l l s  S h ort 
B i l l s  A cq u ired  t o  A cq u ire  P ro  R ata  Share P ro  R ata  Share

B o sto n § 3 1 ,0 3 5 ,0 0 0 $  2 6 ,9 7 1 ,0 0 0 0 4 ,0 6 4 ,0 0 0 $ 0
New York 8 8 ,5 1 4 ,0 0 0 9 2 ,4 7 1 ,0 0 0 0 3 .9 5 7 ,0 0 0
P h i la d e lp h ia 3 3 ,0 8 8 ,0 0 0 3 0 ,8 2 6 ,0 0 0 2 ,2 6 2 ,0 0 0 0
C leve la n d 3 8 ,7 4 0 ,0 0 0 3 8 ,5 3 1 ,0 0 0 2 0 9 ,0 0 0 0
Richmond 1 8 ,7 7 0 ,0 0 0 1 9 ,2 6 6 ,0 0 0 0 4 9 6 ,0 0 0
A tla n ta 1 9 ,0 4 3 ,0 0 0 1 9 ,2 6 6 ,0 0 0 0 2 2 3 ,0 0 0
C h icago 5 4 ,1 1 6 ,0 0 0 5 3 ,9 4 4 ,0 0 0 1 7 2 ,0 0 0 0
S t .  L ou is 1 9 ,6 4 5 ,0 0 0 2 0 ,4 1 1 ,0 0 0 0 7 6 6 ,0 0 0
M in n ea p o lis 1 5 ,0 0 1 ,0 0 0 1 5 ,4 1 0 ,0 0 0 0 4 0 9 ,0 0 0
Kansas C it y 2 2 ,4 9 8 ,0 0 0 2 9 ,1 1 8 ,0 0 0 0 6 2 0 ,0 0 0
D a lla s 1 5 ,1 1 5 ,0 0 0 1 5 ,4 1 0 ,0 0 0 0 2 9 5 ,0 0 0
San F r a n c is c o 3 0 .8 8 6 .0 0 0 3 0 .8 2 7 .0 0 0 S <0 0 0 0

T o ta ls § 3 8 6 ,4 5 1 ,0 0 0 $ 3 8 6 ,4 5 1 ,0 0 0 1 6 ,7 6 6 ,0 0 0 0 6 ,7 6 6 ,0 0 0

The ov e ra g e s  shown in  th e  above  sta tem en t a re  b e in g  a d ju s te d  in  th e  u gu a l 
manner b y  making r e - d i s t r i b u t i o n  t o  o th e r  r e s e r v e  b a n k s ,

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There wag no change in  th e  h o ld in g s  in  th e  System  S p e c ia l  In vestm en t 
A ccou n t s in c e  th e  l a s t  r e p o r t ,  th e  amount rem ain in g  a t  & 2 0 l,3 2 3 ,5 0 0 . The p a r t i c i 
p a t io n  b y  F e d e r a l  r e s e r v e  banks and th e  c l a s s i f i c a t i o n  o f is s u e s  w ere a s  f o l l o w s :

PMTIQIPATION BY FEDERAL RESERVE BAMS RECAPITULATION OF HOLDINGS BY MATURITIES^

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
M in n ea p o lis
Kansas City
Dallas
San Francisco

8 ,8 2 4 ,5 0 0
5 3 .1 1 1 .0 0 0

4 ,9 5 2 ,0 0 0
1 3 .2 9 0 .0 0 0  

5 ,8 5 7  500
0

2 6 .4 0 6 .5 0 0
1 3 .8 1 5 .5 0 0  

8 * 9 8 3 ,0 0 0
1 8 .1 1 4 .0 0 0
1 8 .5 8 9 .0 0 0  
2 9 r380_50Q

June 1 5 , 1927 3
Sept* 1 5 , 1927 3
S e p t . 1 5 , 1927 3
Dec* 1 5 , 1927 4
March 1 5 . 1928 3
Sept* 1 5 , 1928 4

1/ 2*
1/ 8%
i m
1/ 2%
i / 4

Cert * of Ind jj&t ,366 ,00Q 
M * " 18,300,000 
« ’* » 64,043,500 
Treas. Notes26f634t000 
Cert*of Ind* 9,980,000 
3rd L/Lbonds 15,000,000

Totals 0201,323,500 $201,323,500
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Authoritŷ ,  / lyCy*) j

Reproduced from the Unclassified I Declassified Holdings of the Nationai-Aichives '- ' -

4

i t e m iz e d  sta tem en t o f  t r a n s a c t i o n s  a f f e c t i n g  t ie  investment account o f
_________ALL ESDSRAL qffSSRVa FBANKS EROM MARCH 24 TO MARCH 30. 1927

GOVERNMENT SBCPRITIBS

P urchases Is su e S a les Is su e

New 1fork 0 • * 0 7 ,2 0 0 ,0 0 0 TM -1920 C e r t , o f  In d .
Richmond 1 ,0 0 0 L ib e r t y  Loan bonds 0 -
A t la n ta 1 9 5 ,6 0 0 M is c . G ovH  Sec* 68, 600 L/L. bonds & T r e a s . N otes
M in n ea p o lis 0 «• 1 ,0 0 0 V a r io u s  L /L  bonds
D a lla s 26 .600 V a riou s  L /L  bonds 0

T o t a ls $223 ,200 0 7 ,2 6 9 ,6 0 0

*These c e r t i f i c a t e s  were h e ld  t e m p o r a r i ly f o r  r e s a le  t o F o re ig n  A ccount*

BANKERS ACCEPTANCES 
(000  O m itted )

O th er  H o ld in gs
R e c ’ d b y  M atur- C lose  M an30/27

H old in g s Purchased A llo tm en t From i t i e s  & H o ld in gs S a id s Other
March 23 Own Mkt. from N *Y*. New York S a le s March 30 C ontractf B ills

B oston 0 1$ , 667 0 4, 077 R 0 0 0 1, 321 v 2 1 ,4 2 3 0 6 ,1 5 0 0
New York 25, 339 4, 789 *' 0 0 9 , 706* 2 0 ,4 2 2 34, 548 989

10, 022 A
P h i la . 12 , 799 2 ,6 4 5  ft 0 0 2, 364 1 3 ,0 8 0 0 0
C leve lan d 1 9 ,0 2 8 1 ,2 0 8  * 1 ,9 0 0 0 3, 335 18, 801 0 1 ,8 6 2
Richmond 9 ,2 2 5 0 732 0 1 ,5 1 7 8 ,4 4 0 0 0
A tla n ta 9t 948 157 w 311 0 1 ,0 2 0 9 ,3 9 6 0 1 ,0 0 1
C hicago 27, 231 1 ,6 0 8  * 1 , 576 0 4 ,0 3 1 26, 384 4 ,2 1 0 0
St* L ou is 17 ,4 1 9 0 1, 743 2 ,5 0 5 1 ,7 2 3 1 9 ,9 4 4 0 0
M in n ea p o lis 6 , 276 0 829 0 480 6 ,6 2 5 0 0
Kan, C ity 1 0 ,9 9 1 0 1 ,2 8 4 0 1 ,4 2 1 10, 8frl 0 0
D a lla s 8 ,489 129 » 768 0 1 ,0 1 5 8 ,3 7 1 714 0
San Fran. 1 6 .4 6 6 918 " 879 0 2 .4 1 6 15 . 847 7 .0 3 2 0

T o t a ls 0 181 ,8 78 025, 553 0 1 0 ,0 2 2 02, 505 030, 349 0 1 7 9 ,5 8 7 0 5 2 ,6 5 4 0 3 ,85P.
B i l l s  h e ld o v e r  n ig h t  b y  New York f o r  d i s t r ib u t i o n  t o o th e r  F. R . Banks • ^  316

T o t a l •05,168
^ In c lu d e s  0 2 ,5 0 5 ,0 0 0  s o ld  t o  F$t>eral R eserv e  Bank o f  S t , L ou is

NOTE: R. indicates Retained and A. indicates A llotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED V2EEK ENDING MARCH 30, 19 27

[O O O ^ H tte d J

1 -3 0  days 
3 1 /2  -  3 5 M o

31-60  days 
3 1 /2  -  3 5 /8 %

61*90 days 
3 3 /4 $

O ver 9 0 -days 
3 3 /4  -  4% T ota}.

Bo ston 0 1 ,2 2 0 $ 2 ,6 5 3 =00̂ w 0 0 $ 4 $ 4 ,0 7 7
New York 8 ,2 5 2 3 ,8 6 4 2 ,109 586 1 4 ,8 1 1
P h i la d e lp h ia 1 ,5 6 2 1 ,0 8 3 0 0 2 ,6 4 5
C leve la n d 1 ,2 0 8 0 0 0 1 ,2 0 8
A t la n ta 100 0 0 57 157
C hicago 199 1 ,4 0 9 0 0 1 ,6 0 8
D a lla s 0 12 9 108 129
San F ra n c is co 830 0 86 2 918

T o ta ls $ 1 3 ,3 7 1 $ 9 ,0 2 1 $ 2 ,4 0 4 0757 0 2 5 ,5 5 3
mm

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCE$ DURING '.7EEK ENDING MARCH 30, 19 27 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(0 0 0  O m itted )

(E x c lu d in g  S a le s  C o n tr a c ts )

P urchased
S old
M atured

Government 
S e c u r i t i e s  

0 369
7 ,270

0

Totals 06,901-

B ankers
A cce p ta n ce s

|28r058
0

30 .349  
$ 2 ,29l*» 

589+

§1 ,7 0 3 *

(N et Change 
1 -d a y  h o ld o v e r  
and o th e r  b i l l s )

Total-
$ 2 8 ,4 2 7

7 ,270
30.349
v9,l92*»

589+ (N et Change
1 -d a y  h o ld o v e r  
and o th e r  b i l l s )

$8 , 6Q3*»

(Including Sales Contracts)

H old in gs v /ith in 16*30
davs

31-60
Jl££8.

61-90 9 1 -days 
6 months

Over 6 
months T o t a l

-rO v*t S e c u r i t i e s  
B i l l s  P urchased

0 4 1 ,5 1 5  
1 1 5 .04 1

0
5 3 .7 7 7

0
5 3 .1 2 5

^73 ,825  
1 3 .2 4 2

0 7 6 ,4 7 8
2 .2 2 4

^ 161 ,2 8 4  
0

*>353*102
237.409

T o ta ls 0 1 5 6 ,5 5 6 $ 5 3 ,7 7 7 $ 5 3 ,1 2 5 § 8 7 ,0 6 7 078 , 702 0 1 6 1 ,2 8 4 0590 ,5 1 1
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F o r m  N o . 181.
(• f  FEDERAL RESERVEOffice Correspondence March so. 1927.

T o  A l l  Menibers o f  th e  B o a rd _____________  Subject:._________  _________________

From__J*r  • .Id d y ________________________________ _ ______________________________________________ 2—8495
(; r  o

I ’o r  y ou r  in fo r m a t io n :

/ G overnor C r j/6 s in g er
u r* 
H r, 
Mr. 
H r. 
H r. 
Mr.

P l a t t  V
Haml in  
M i l l e r  
Ja^es 
OunninghatL 
M cIntosh

P le a s e  r e tu r n  to  S e c r e t a r y 's  o f f i c e
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Karc':'. 30, 122?.

Bear Mr* Matt©son*

X fteknowlodge reotlpt of and ®h&ll 
to th© attention of the of the

Fad®ml 1*©ar&t ym* l* ttm  of 29th,
e*i0lo©i.!î  a *©port of tftmaftotldnft In (kmrrsnont 
securities and iMctem moGptmom, as reported 
to your Octeittod for tha period fitn starch 1? 
to mmh 23* 3927f tnolu*!*©.

?#ry tmX? i^ .iw f

m ilter £» 
Searot&ry*

Mr# W* B, ’tetteson* Seer *tar f̂
0j>aa l&i&et tatraa j t Oomitt^o, 

o/o federal Re Ban* ,
» «  fork, Wf T.
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FEDERAL. R E S E R V E  B A N K

O F  N EW  Y O R K

CONFIDENTIAL iv&rch 29, 1927

S i r

Enclosed is  a report o f  transactions in Govern

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

Systee for the period from March 17 to f&rch 23, 1927 in 

clu sive , together with data received by the Committee from 

the Federal reserve banks.

Respect fu lly

W. B. Matteson 
Secretary, Open Market 
Investment Comudttee

Honorable D. R. Grissinger,
Governor, Federal Reserve Board
Washington, D. G.

Encl.  (1)

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

B E C L A S S IF J e E T

Authority

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE W K  ENDED MARCH 23, 1927

Holdings o f  Earning -Assets o f  Federal Reserve Banks from January 27> 1926 to  Date.
q̂qq omitted)

-1926-
Jan.
Feb.
Mar.
Apr.
May
June
July
Aug*
Sept*
Oct.
Nov*
Dec.
-1927-

27
24 
31
28 
26 
30 
28
25 
29 
27 
24 
29

TOTAL 
EARNING 

ASSETS
01,118,687 
1,185, 406 
1,225, 537
1,114, 233 
1,119,122 
l f 158, 406 
1,106, 302 
1,150,171 
1, 297,994
1, 242,138
1, 270,681 
1,409, 529

GOVERNMENT SECURITIES BANKERS ACCEPTANCES

Jan.
Feb.
Mar.
Mar.

26
23
16
23

972, 249 
985, 326 

1, 026, 732* 
1,032, 643*'*'

Outright 
Purchases 
0363,073 

320,517 
326,833 
385, 685 
391,115 
372, 868 
368, 591 
318, 912 
286, 951
297, 592
298, 269 
310, 725

Sales 
Contracts

0 1,990 
10,068 

3, 004 
3,128
3,950 

12,411 
647

2, 305 
15,090

3, 582 
1,635 
6, 479

Outright 
Purchases 

0279,321 
255, 732 
210, 886 
180, 274 
183, 824 
214,664
196,009 
244, 019 
247, 431
290,696 
303, 220 
307, 372

Sales 
Contracts 

016,096 
48, 396 
38, 747 
18, 743 
55, 004 
34, 750 
15,164 
10, 507 
28,192 
16,845 
37, 409 
71, 426

BILLS

DISCOUNTED 
0448, 557 

540,063 
632, 391 
513, 668 
473,943 
515,031 
521, 390 
570,638 
716,630 
631,923 
627, 604
710,9 31

301, 851 914 269, 362 32,465 365,157
304, 880 428 243, 934 36, 255 397,929
472, 769* 2, 571 190, 243 28,627 330, 522
321, 488** 20, 759 186,457 44, 802 457,137

* Includes 0177, 500,000 Special 1-day Treasury C ertifica te  o f Indebtedness 
** Includes 3,000,000 Special 1-day Treasury C ertifica te  o f Indebtedness

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING WEEK ENDED MARCH 23. 1927________________ _

(000 Omitted)
BILLS

Balance Net Balance Net Balance Net
March 23. Change March 23 Chanee March 23 Change.

Boston 0 9, 372 0 1,0-96+ 0 18,667 0 790- 0 32, 704 0 5,987+
New York 61,522 1,6 50+ 25, 339 7,133- 140,644 91, 078f
Philadelphia 19,686 2,114+ 12, 799 826- 45, 267 11,654+
Cleveland 36,604 1, 688+ 19, 028 227- 37, 459 522-
Richmond 7,09 0 727+ 9,225 211+ 20,101 281+
Atlanta 2, 305 345+ 9, 948 580- 32, 474 1, 631+
Chicago 46, 343 3, 279+ 27, 231 271- 60, 521 1,462-
St, Louis 27,6 57 2, 831+ 17, 419 8, 576+ 14,998 1, 807+
Minneapolis 16, 541 1,116+ 6,276 1,675- 5,966 2, 454+
Kansas City 27, 594 2, 246+ 10,991 536- 10,178 749+
Dallas 24,69 7 2, 478f 8, 489 704- 3, 357 254-
San Francisco 39,069 3, 649+ 16,466 525- 53, 468 13, 212+
N.Y. holdovers

and other b i l l s 4. 579 694+'

Totals 0318, 488* 023, 219+ 0186,457 03, 786- 0457,137 0l26,615f

* This balance does not include 03,000,000 Special 1-day Treasury Cert, of Ind,

COMMENT ON CHANGES WEEK ENDED MARCH 23. 1927
Total earning assets o f the System, exclusive o f  the specia l l-da}r Trea

sury ce r t if ic a te s  o f indebtedness, increased about $180,400,000 for the current 
statement woek, The approximate changes, by c la ss ifica tio n , consisted o f  increases 
o f 0̂126,600.000 b i l l s  discounted, 023, 200,000 outright purchases o f Government secur
it ie s , and v34,400,000 in investments held under sales contracts, and a decrease o f
03, 800,000 outright purchases o f bankers acceptances# The increase in investfl3©»ts 
held under sales contracts consisted o f  about Ol8, 200,000 Government s&euriiieV and
016,200,000 bankers acceptances*
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Reserves o f  New York City banks were substantia lly  in d e f ic it  
at the opening o f the week and additional tax co lle c tion s  and transfers 
to  other d is tr ic ts  caused further losses o f  funds to  the market, These 
losses  were only partly  o ffs e t  by secu rity  purchases for System Account 
,and consequently member banks increased th e ir  indebtedness to  the Reserve 
Bank to between 100 and 150 m illions in order to strengthen th e ir  Reserve 
p osition . R eflectin g  th is  condition, ca ll money, a fter renewing at 4 per 
cent on Monday, advanced on Tuesday to  4 l /2  per cent, and for the balance 
o f  the week the rate was at th is  lev e l for at least part o f  each day.

Demand for  time money continued qu iet. Actual trading in 60-day 
to  6 months maturity was at 4 3/8 4 l /2  per cent.

The commercial paper market remained fa ir ly  active during the 
week. Sales to  in ter io r  in stitu tion s were made at 4 and 4 l /4  per cent, 
and were about equal to  new supplies o f  paper coming into dealers ’ hands.

The market for United States Government bonds during the week 
was quiet and s o ft .  The volume o f  trading was le ss  than during the pre
ceding two weeks, with prices fra ct ion a lly  lower.

The short-term ce r t if ic a te s  o f  indebtedness and Treasury note 
market was also quiet and with the exception o f the 4 l / 2  per cent 
Treasury notes, which declined about 4/32 in price, dea lers1 o ffer in g  
prices were about the same as at the previous week’ s c lose .

Dealers* o ffer in g  rates for  unindorsed bankers acceptances con- 
Acceptances tinued Unchanged as fo llow s: 3 l / 2  per cent for 30s, 3 l / 2  to  3 5/8 per 

cent for 60s, 3 5/8 per cent for 90s and 3 3/4 per cent for 120-day b i l l s .

In Boston dealers reported no improvement in the supply o f  b i l l s  
which was s t i l l  very lim ited* The demand lo c a l ly  was very poor, while 
out-of-town buying showed some improvement due p rin cip a lly  to  tax re
quirements over A pril 1, O fferings to  the reserve bank were very lig h t , 

New York the exception a lly  heavy buying for foreign account, which pre
va iled  during the previous week eased o f f  substantia lly  to  normal volume. 
Dealers* to ta l sales were good and s lig h tly  in excess o f  th e ir  purchases 
which decreased moderately. O fferings to  the reserve bank continued to  
be ch ie fly  from banks and consisted mainly o f  short b i l l s .  The 
Philadelphia acceptance market showed l i t t l e  change. While o fferin gs 
were s lig h t ly  improved, the demand was lim ited  and for small amounts, 
Chicago reports a sca rc ity  in th e ir  market o f  b i l l s  o f  short m aturities 
with dealers carrying a fa ir ly  large volume o f  90-day b i l l s  in th e ir  
p ortfo lios*

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Under authority from the Treasury, there was purchased in the 
market during the current statement week £8, 911,000 -  March 15, 1928 -
3 l / 4  per cent c e r t if ica te s  o f  indebtedness for account o f  Mixed Claims 
Investments.

Money
Market

Government 
Se cur it  y 
Market

Bankers'
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1 JEM mCHf.SES OF BANKERS ACC3F. CSS

Purchases o f  bankers acceptances since the beginning o f  the year, and 
amount e$.ch bank now holds in excess o f  short o f  its  pro rata share under apportions 
ment plan now in e f fe c t :

B ills  E ntitled B ills  Over B ills  Short
B ills  Acauired to  Acauire Pro Rata Share Pro Rata Share

Boston $ 26,9 58,000 0 25,218,000 01, 740,000 $ o
New York 83, 724, 000 86, 461, 000 0 2,737, 000
Philadelphia 30, 443,000 28, 823,000 1, 620,000 0
Cleveland 35, 632, 000 36, 027, 000 0 39 5, 000
Richmond 18,038,000 18,014, 000 24, 000 0
Atlanta 18, 575, 000 18,014, 000 561, 000 0
Chicago 50,932, 000 50, 438, 000 494, 000 0
St. Louis 17,902,000 18, 648,000 .0 746, 000
Minneapolis 14,172,000 14, 408, 000 0 236, 000
Kansas City 21, 214, 000 21, 615, 000 0 401,000
Dallas 14,218, 000 14, 408, 000 0 190,000
San Francisco 29.089.000 28. 823. 000 266,000 0

Totals 0360, 897,000 0360, 89 7,000 04, 705, 000 04,705,000

The overages shown in the above statement are being adjusted in the usual
manner.

SPECIAL INVESTMENT ACCOUNT * GOVERNMENT SECURITIES

The Open Market Investment Committee at its  meeting held in Washington on 
March 21, 1927, agreed that it  would be desirable, to replace immediately the 
v’25,OQO,000 secu rities  which matured on March 15 anJ purchases were accordingly made 
in New York and other markets o f  025,OQQrOQO short-term  Governments. These pur
chases increased the holdings in the account to  0201, 323, 500, The participation  by 
Federal reserve banks and the c la ss ifica tio n  o f issues were as fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

0 8, 824, 500
53,111,000
4, 9 52, 000 

13, 290, 000
5, 857, 500

0
26,406, 500 
13, 815, 500

8,983,000
18,114, 000 
18, 589,000 
29. 380. 500

June 15, 1927 3 1/2%
Sept, 15* 1927 3 1/ 8^
Sept. 15, 1927 3 l/4fo
Dec. 15, 1927 4 1/2%
Mar. 15, 1928 3 1/4  %
Sept. 15, 1928 4 1/4 /,

18, 300,000 
64,043, 500

9,980,000

Totals 0201, 323, 500 02OJ., 323, 500
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ITEMIZED STATEMEN* OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL SEDERAL RESERVE BANKS FROM MARCH 17 TO MARCH 23. 1927________

GOVERNMENT SECURITIES'~ SPECIAL INVESTMENT ACCOUNT 
(P articipation  in Purchases)

Boston 0 1,096,000
New York 6,595,000
Philadelphia 615,000
Cleveland 1,650,000
Richmond 727,500
Atlanta 0
Chicago 3,279,000
St* Louis 1,715,500
Minneapolis 1,115,500
Kansas City 2,249,500
Dallas 2,308,500
San Francisco 3.648.500

Totals 125,000,090

New York
Philadelphia
Cleveland
Atlanta
St. Louis
Kansas City
Dallas

Totals

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES 
IssuePurchases

0
1,500,000

42,000
505,200

1,830,500
601,700
170.250

§4,649,650

TS-2-1927 C /l 
Various C /l 
Misc* GovH Sec* 
L/L bonds & T^l 
A-1930-2 T/il 
Various L/L bonds

Sales 
$4,800,000

1,000
4,000 

160,400
715,000
605,200 

1.050
06,286,650

Issue 
TM-1928 C /l 
Liberty Loan bonds 
TM-1928 C/l 
Misc# Gov’ t  Sec* 
Second l / l  bonds 
L/L bonds & C /l 
Third L/L bonds

BANKERS ACCEPTANCES 
(000 Omitted)

Rec*d bv Allotment
Regular From Matur-

Other Holdings

Holdings Purchased from New York it ie s  & Holdings Sales Other
March 16 Own Mkt* N.Y* P ort, Sales March 23 Contracts B ills

Bo ston 0 19,457 0 1,913 R* 0 0 0 2,703 018,667 0 9,615 0
New York 32,472 8,235 " 

13,768 A.
0 0 15,368* 25,339 24,939 1,008

Thila* 13,625 2,547 R. 0 0 3,373 12,799 0 0
Cleveland 19,255 361 " 1,816 0 2,404 19,028 0 1,795
Richmond 9,014 383 11 1,500 0 1,672 9,225 0 0
Atlanta 10,528 806 M 936 0 2,322 9,948 0 929
Chicago 27,502 2,115 * 1,390 0 3,776 27,231 3,651 0
St* Louis 8,843 0 1,941 7,505 870 17,419 0 0
Minneapolis 7,951 0 1,389 0 3,064 6,276 0 0
Kan# City 11,527 0 2,055 0 2,591 10,991 0 0
Dallas 9,193 73 M 1,179 0 1,956 8,489 625 0
San Fran* 16.991 988 " 1.562 0 3.075 1 6t 466 5.972 0
Totals 0186,358 031,189 013,768 07,505 *3* 

t- r* •»
CO** 0181|878 044,802. 03,732

B il ls  hold overnight by New York for d istribu tion  to other F#Rf Banks -  -  -
Total **- ~ -

847
*>4,579

* Includes 07,505,000 sold to Federal Reserve Bank o f  St. Louis#
NOTE: R% indicates Retained and A. indicates A llotted  in the abcsve statement*
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MATURITIES AND RATES OH BILLS PURCHASED VJEEK ENDING MivRCH 23. 1927
(OOO Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 1 /2  -  3 3 1 / 2 - 3  3/4^ 3 3/4 -  4i 3 3 M ... Total

Boston 0 272 0 1,602 0 39 O 0 1,913
Now York 7,380 11,902 2,148 373 22,003
Philadelphia 1,014 1,533 0 O 2,547
Cleveland 169 192 0 0 3a
Richmond 252 131 0 0 383
Atlanta 721 34 51 0. 806
Chicago 214 1,901 0 0 2,115
Dallas 5 0 50 18 73
San SVanciseo 623 338 27 O 988

Totals 01O,650 017,633 02,315 0591 031,189

Purchased
Sold
Matured

Totals

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BAKERS ACCEPTANCES DURING vffiEK ENDING MARCH 23, 1927 

jiND HOLDINGS aS OF THAT DATE CLASSIFIED BY MATURITIES
(OOO Omitted)

Go vernnent 
Securities

0g9,5O6
6,287
0

023,219+

Holdings 
'larch 23. 1927

jov , t  Securities 
B ills  Purchased

(Excluding Sales Contracts)

Bankers
Acceptances

038,694 
0

43.174 
0 4 , 480*“

694+ (Not Change 
^  l-day  holdover 

and other b i l l s )
03,786-

( Ineluding Sales Contracts)

Total

§68,200
6,287

43.174
018,739+

694+ (Not Change 
________ l-d ay  holdover

and other b il ls )
019,433+

Within 
15 davs

0 23,760 
102.980

16-30
davs

0
58.518

31-60
davs

0
56.206

61-90
davs

073,825
11.999

91-days 
6 months

Over 6- 
Months

076,478 0168,184 
1.556 O

Total

0342,247
231.259

Totals 0126,740 058,518 056,206 085,824 078,034 0168,184 0573,506
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F o rm  N o . 131.
FEDERAL RESERVEOrhce Lorresponuence BOA"r

To A ll Members o f  the Board____________  Subject:-

Governor Cri^sin^er J 
Mr. P latt 
Hr, Hamlin \ S  
Mr. M iller /
Mr, Janies 
Mr. Cunningham 
Mr. M c l n t o s h ^ ^ ^ ^ v #  1

Please return to Secretary*s o f f ic e *

Date March 9. 1927.

2—84U8 O 1* O
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Authority J r j\

Maroh 9f 1927*

Dear Hr. Mfettosoni

I acknowle%e rece ip t o f  and shall 
brin^ to the attention  o f  the rmxnbors o f  the 
federal Heaerve Board, your l e t  tar o f  Ifaroh 7 th , 
addreeaed to Governor C rissinger, enclosing & 
report o f  traaii&ctione in Government a ecu rlties  
and bankers aao-eptaaoea* a® reported to your 
Cornraittee fo r  the ported from ifetwu&r;/ 34 to 
March 3 , 1937# in clu sive .

?ery  tru ly  youraf

Walter &• Sddy, 
9oev8tax7*

Mr* W, B# Matteson, Secretary, 
Open Martcet tnveateent Comittee, 

e/o Jfcdaral liesenre Bonk, 
irew fork, *t. T*
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D E C L A S S I F I E D

Authority

FEDERAL. R E S E R V E  B A N K

O F  N EW  V O R K

I

CONFIDENTIAL March 7, 1927

S i r

Enclosed is  a report o f transactions in Govern

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from February 24 to March 2, 1927 

in clu sive, together with data received by the Committee 

from the Federal reserve banks.

R espectfu lly

V. 6. Matteson 
Secretary, Open Market 
Investment Committee

Honorable D. R. C rissinger, 
Governor, Federal Reserve Board 
Washington, D. C.

Encl. (1)
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d eclassified

Authority jr A  f(\C s) j

CONFIDENTIAL
R̂ FORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK'ENDED MARCH 2, 1927

Holdings o f  Earning Assets o f Federal Reserve Banks frdrti. January 27. 1926 to  Date
(000 0mitted )

BANKERS ACCEFTANCES 
Outright Sales 

Purchases Contracts 
$279,321 

255,732 
210, 886 
180,274 
183, 824 
214, 664
196,009 
244,019 
247,431
290,696 
303, 220 
307, 372

269,362 
243,934 
223, 404

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_____________________ DURING WEEK ENDSD MARCH 2. 1927_________________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS

total GOVERNMENT SECURITIES
EARNING Outright Sales

-1926- ASSETS Purchases Contracts
Jan, 27 $1,118,687 $363,073 0 1,990
Feb, 24 1,185,046 320, 517 10,068
Mar, 31 1, 225, 537 326, 833 3,004
Apr. 28 1,114,233 385,685 3,128
May 26 1,119,122 391,115 3,950
June 30 1,158,406 372, 868 12,411
July 28 1,106, 302 368, 591 647
Aug. 25 1,150,171 318,912 2, 305
Sept, 29 1,297,994 286,951 15,090
Oct, 27 1, 242,138 297, 592 3, 582
Nov, 24 1,270,681 298, 269 1,635
Dec. 29 1, 409, 529 310, 725 6,479
-1927-
Jan, 26 972, 249 301, 851 914
Feb. 23 985, 326 304,880 428
Mar, 2 1,036,641 305,410 5, 564

BILLS

$16, 096 $448, 557
48, 396 540, 063
38, 747 632, 391
18, 743 513, 668
55, 004 473, 943
34, 750 515, 031
15, 164 521, 390
10, 597 570, 638
28, 192 716, 630
16, 845 631, 923
37, 409 627, 604
71, 426 710, 931

32, 465 365, 157
36, 255 397, 929
65, 619 434, 644

Balance Net Balance Net Balance Net' ’
March 2 ChaneS March 2 Change March 2 Chance

Boston $ 9,614 0 $ 30,878 $ 6,916- 0 34, 484 $ 777-
New York 54,118 0 33,902 317+ 114, 713 25>.«78f
Philadelphia 19,928 0 17,138 3, 222- 34, 329 496+
Cleveland 36, 598 100+ 24,143 3,113- 36, 572 3,656-
Richmond 7,059 1- 10,664 ;54+ 23, 597 718*
Atlanta 2,221 12- 11, 373 1,128- 29, 887 4,515+
Chicago 46,161 0 30,087 3,419- 74,835 9, 54&-
St. Louis 22, 534 530+ 8,658 1,199- 16,507 117+
Minneapolis 16, 481 0 9, 619 152- 3,309 882-
Kansas City 27, 569 1+ 12,694 907- 7,513 2,903-
Dallas 24,252 I2f 9,854 2, 286- 2, 804 737-
San Francisco 38, 875 0 19, 871 1,471+ 56,094 8,906+
N* Y« holdover is

and other b i l l s 4. 523 30-

Totals $305,410 $630+ $223, 404 $20,530- $434,644 036,7151*

COMMENT ON CHANGES WEEK ENffiD MARCH 2» 1927

Total earning assets o f  the System increased approximately $51*300,000 for 
the current statement week. Increases o f about §36,700,000 in b i l l s  discounted,
$34, 500,OQO in investments held under sales contracts, and $600,000 in outright 
purchases lof Government secu rities  were partly  o f fs e t  by a decrease o f  020, 500,000 
in outright purchases o f  bankers acceptances* The increase in investments held 
tinder sales contracts consisted o f  about $29,350,000 bankers acceptances, $5,150,000 
Government se cu r it ie s .
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Authority / n Q ' / f

?.

The ca ll  loan renewal rate which had been 4 l / 2  per cent 
for a few days at the f i r s t  o f  the month, declined to 4 per cent on 
March 2, and the Stock Exchange rate for new lo in s  was steady at th is  
lev e l for the balance o f  the week* Money was generally firm at th is  
rate and borrowings o f New York City banks ranged from 75 J,tp 100 m illion  
dollars*

In the time money market, the rate tendency was s lig h tly  
firmer but demand fo r  funds was very lig h t . Loans were arranged at
4 3/8 and 4 1/2 per cent* while in the previous week trading was 
p rin cip a lly  at 4 3/8 per cent*

The commercial paper market was le s s  active during the past 
week than in recent previous weeks* a fa ir  amount o f  paper , however, 
was sold to in ter io r  in stitu tion s , p rin cip a lly  at 4 per cent though 
there was some increase in sales at 4 l / 4  per cent* Supplies o f  new 
paper continued lim ited , and consequently dealers* l i s t s  showed only 
small increases®

Accompanying firmer money conditions during the fore part o f 
the week, the volume o f trading in United States Government bonds was 
somewhat lig h ter  than la st  week* There was, however, considerably 
more a ctiv ity  during the la tte r  part o f  the week with p rices  o f  a l l  
issues firm and at approximately the same le v e l as at the previous 
week*s close.. New high le v e ls  were reached during the week for 
Treasury 4s o f  1944*-54 at 107 6/32, Treasury 4 l /4 s  o f 1947**52 at 
111 18/32 and Treasury 3 3/4s o f  *946-56 at 104 16/32*

During the la tte r  part o f  the week there was also a consider
able amount o f a ct iv ity  in the market for short-term Government 
C ertifica tes  o f  Indebtedness and Treasury Notes* A ll issues maturing 
subsequent to March 15 were in good demand with dealers’  o ffe r in g s  at 
prices to y ie ld  from about 3.12 to 3*17 per cent according to maturity, 
as compared with from 3.15 to 3*25 per cent la s t  week*

Most o f  the dealers lowered their rates l /8  per cent on 30 
and 90-day b i l l s  th is  week* Their o ffe r in g  rates for unindorsed bankers 
acceptances, according to maturity, were as fo llow s; 3 l /2  per cent for 
30s, 3 5/8 per cent for 60 and 90s, and 3 3/4  per cent for 120-day b ills *

Boston reports some improvement in the supply o f b i l l s  in their 
d is t r ic t ,  purchases by dealers during the statement week amounting to 
approximately O8,000,000,the largest amount so far th is  year* The * 
demand, which was almost en tire ly  from the larger lo c a l in s titu tion s , 
was only fa ir  and p rin cipa lly  for short b i l ls *  O fferings to the reserve 
bank were le ss  th is  week than last* In New York the scarcity  o f  new 
b i l l s ,  which was in evidence during the previous week, disappeared and 
the supply during the freek covered by th is  report again recovered to 
about the normal volume that has prevailed for the past several months* 
Dealers* sales also showed a good improvement and the to ta l was about 
equal to  their purchases* While buying for lo ca l accounts f e l l  o f f  
^joderatdly, there was some good buying o f  90-day b i l l s  for foreign 
accounts* Offerings to the reserve bank were lig h t  while the amount 
o f dealers* commitments held under sales contracts increased consider
ably* The market in Philadelphia continued quiet* O fferings which 
consisted p rin cipa lly  o f short b i l l s  were ligh ter than the previous 
period and tho demand was exceptionally  ligh t*  Chicago reports their 
b i l l  market was dull although there was a fa ir  demand for short b ills *

OPERATIONS ACCOUNT UNITED STATES TREASURY
Under authority from the Treasury during the current statenen 

week a purchase was made in the market of 02,000,000 Third Liberty Loan 
j 4 1 /4  per cent bonds for account o f Surplus Mone$. Sa the' Treasury*-*

k
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DECLASSIFIED

Authority

SYSTEM PURCHASES QF BANKERS ACCEPTANCES

Purchases o f bankers acceptances since the beginning o f  the year, and 
amount each bank now holds in excess or short o f  i t s  pro rata share under apportion* 
ment plan now in e ffe c ts

B il ls  E ntitled B il ls  Over B ills  Short
B il ls  Acauired to Acauire Pro Rata Share Pro Rata Share

Boston $ 25,113,000 $ 19,755,000 $ 5,350,000 0
New York' 64,270,000 67,732,000 0 3,462,000
Philadelphia 23,120,000 22,580,000 540,000 0
Cleveland 28,19 3,000 28,222,000 0 29,000
Richmond 13,752,000 14,112,000 0 360,000
Atlanta 14,053,000 14,112,000 0 59,000
Chicago 38,954,000 39,512,000 0 558,000
St, Louis 13,450,000 14,112,000 0 662,000
Minneapolis 10,759,000 11, 287,000 0 528,000
Kansas City 16,145,000 16,933*000 0 788,000
Dallas 11,122,000 11,287,000 0 165,000
San Francisco 23.293,000 22,580.000 713-000 0

Tbtals <">282,224,000 $282,224,000 $ 6,611,000 $6, 611,000

The overages shown in the above statement are being adjusted in the usual 
manner by making d istribu tion  to other reserve banks,

SPECIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

There was no change in the to ta l holdings in the System Special investment 
Account since the la s t  report* the amount remaining at 0200,000,000* The p a r t ic i
pation by Federal reserve banks and the c la s s if ica t io n  o f  issues were as fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 8,766,000 March 15, 1927 $ 29,9 57,500
New York 52,762,000 June 15, 1927 103, 344,000
Philadelphia 4,919,500 September 15, 1927 36,709,500
Cleveland 13,202,500 December 15, 1927 24,959,000
Richmond 5,$18,500 September 15, 1928
Atlanta 0 3rd L/L bonds 5,030,000
Chicago 26,233,500
St. Louis 13,725,000
Minneapolis 8,923*500
Kansas City 17,995*000
Dallas 18,466, 500
San Francisco 29.188.000

Totals $200,000,000 $200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AITOCTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM FEBRUARY 24 TO MARCH 2. 1927

Cleveland 
Richmond 
Atlanta 
St« Louis 
Kansas City 
Dallas

Purchases

$ 100,000 
0

93,600 
529,900 
1,000 

427* 800

GOVERNMENT SECURITIES

Issue Sales

B«*1927 TVeas# Notes
m

Various GovH Sec. 
Various I*/L bonds 
B~1927 Treas* Notes 
Various L/L bonds

1,000
106,400

0
0

416.800

Issue

Misc* GovH Sec* 
Various Ck>vH Sec#

Treas* 3 3/4$ bonds

Totals $1,152,300 $524,200

BANKERS ACCEPTANCES 
(000 Omitted)

Rec*d bv Allotment
Regular From

Holdings Purchased from Boston
Feb. 23 Own Mkt* Port#

Bo ston

♦

$ 37, 704 $ 8,020 R, 0 0
New Yorfe 33,585 7* 327 • 0 4,300

15, 320 A.
Phila# 20,360 2,502 R# 0 0
Cleveland 27,256 1,245 " 1,570 0
Richmond 10,610 345 • 1,302 0
Atlanta 12,501 590 " 1,301 300
Chicago 33,506 1,301 * 3,624 1,100
St. Louis 9,85? 0 1,291 1,000
Minn# 9,771 0 1,029 800
Kan* City 13, 601 0 1,506 1,300
Dallas 12,140 400 « 665 600
San Fran# 18.400 1.813 " 0

Matur
i t i e s  & 
Sales

t
$14,936*

11,310

5,724 
5,928 
1,593 
3,319 
9,444 
3,490 
1,981 
3,713 
3,951 

J i l Z i

Other Holdings 
Close Mar# 2/27 

Holdings Sales Other 
Mar. 2 Contracts B IU f

30,878 $ 9,39a 0
33,90? 43,818 936

17,138 0 0
24,143 1,533 1,547
10, 664 0 0
11,373 0 857
30,087 4,049 0
8,658 0 0
9,619 0 0

12, 694 0 0
9*854 18 0

19.871 6.811 0

Totals $239,381 $38,863 015,3SQ $9,400 $68,763 $218,881 5*65,619 $3,340 

B il ls  held overnight by New York for d istribu tion  to other F# R<# Banks -  -  -  • 1.183

Total $4^523

♦Includesj$9,400,000 sold to othor Federal reserve banks*

NOTES Rf indicates Retained and A* indicates Allotted in the above statement*
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5

MATURITIES AND HATES ON BILLS ̂  PURCHASED vVEEK M SM ARCH 2. 1927
(0 0 0 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 1 £ l= , U . M 3 1 /2  -  3 7/81 3 3 / 4 - 3  i M 1  3 /4 .,-J .  J M Totals

Bo ston $ 495 $ 7,012 $ 352 $ 161 $ 8,020
New York 7,478 11,646 2,474 1,049 22,647
Philadelphia 414 872 1,216 0 2,502
Cleveland 1,245 0 0 0 1,245
Richmond 195 .40 110 0 345
Atlanta 100 40 424 26 590
Chicago 182 838 281 0 1,301
Dallas 325 0 20 55 400
San Francisco 649 942 203 19 1.813

Totals $11,083 $21,390 $5,080 $1,310 $38,063

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING .iEEK ENDING MaRCH 2, 1927 

AND HOLDINGS AS OF THAT DATS CLASSIFIED BY MATURITIES
(000 Omitted)

(Excluding Sales Contracts)

Government
Securities

Bankers
Acceptances Total

Purchased
Sold
Matured

$1,153
523

0

$48,263
0

68. 763 
$20,500- 

30- (Net Change 
1-day holdover 
and other b i l l s )

$49,416
523

68-763
$19,870—

30- (Net Change 
1-day holdover 
and other b i l l s )

Totals $630-4* $20,530- $19,90C-

( Including Sales Contracts)

.Holdings 
March 2. 1927

^ithin 
15 davs

16-30 31-60
.Jays.

61-90
davs

91-days 
6 months

Over 6 
months. Total

Gov't S ecurities 
B ills  Purchased

% 48,060 
142.585

0
65.826

$ o
55.236

0 $110,482 
.. 3,561

$152,432
0

*>310,974
289.023

Totals j $190, 645 $65,826 $55,236 $21,015 $114,043 #152,432 $599,997
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Auth° r i t y ^ l 4 0 a u .

F o r m  N o . 131.
/ " t  FEDERAL RESERVE

U r r i c e  C o r r e s p o n d e n c e

T  VII Members o f  the Board____________  Subject:.

From Hr. Eddy _________________________ ______________

X

For your in fo rm a tio n :

Governor C ri'ssin ^ er  
Hr. P l a t t  

Mr. Haxnlii 
Hr. M i l l e

J

Mr. McIntosh.I 

P l e a s e  re tu r n  to S e c r e t a r y 's  o f f i c e .

rW  March 4, 19 2 7.

2—X4U6 
<i V <1

I
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R e p ro d u c e d  from  th e  U n c la s s ifie d  / D e c la s s ifie d  H o ld in g s  o f th e  N a tio n a l A r c h ie s

t  o f  and
Ijftag  to the o f  the &*agfte*« o f  the

Beaerve Board, of ftitmmp
28th, «44t#»t#4 to Governor <ws§lo#<*
£&g n o f  tetuwwwnkm# In Qorormoont
•acu rlti««  And hankers &cc«pt*no#«, ab f*p»rt#&  
I© fm t  Cof3smltt©« for tho porlod frora fim m sf 
I f  to fobrtmry 23, 1D3?#

U*rch 4, 1927.

Vo:ry truly yotum#

Mtt«# I* Bddy,

Ur. ft. 3 , SifflWi'lAfy*
% taw#fe»i8st 
• i* l Rooorro Hw»3cf 

Wow Yorfc, I* T.
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F E D E R A L  R E S E R V E  B A N K  

O F  N EW  Y O R K

CONFIDENTIAL February 28, 1927

S i r :

Enclosed is a report o f transactions in Govern

ment secu rities  end bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period frou February 17 to February 23, 1927 

in clu sive , together with data received by the Ooeimittee 

from the Federal reserve banks.

Secretary, Open Market 
Investment Coaiaittee

Honorable D. R. Grissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enelo (1)
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BECLASSlFJtED^
Authority

CQNFIIENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTED 'MEK ENDED FEBRUARY 23, 1927

Holdings o f  Earning Assets o f Federal Reserve Banks from January 27» 1926 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1926- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 27 01,118, 687 0363,073 $ 1,990 0279, 321 016,096 $448, 557
Feb* 24 1,185,046 320, 517 10,068 255, 732 48, 396 540,063
Mar. 31 1, 225, 537 326, 833 3,004 210, 886 38, 747 632, 391
Apr. 28 1,114, 233 305, 605 3,120 180, 274 18, 743 513,66 8
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473, 943
June 30 1,158, 406 372, 868 12, 411 214,664 34, 750 515,031
July 28 1,106, 302 368, 591 647 196,009 15,164 521, 390
Aug. 25 1,150,171 318, 912 2, 305 244, 019 10, 597 570, 638
Sept. 29 1, 297,994 286,951 15,090 247, 431 28,192 716,630
Oct, 27 1, 242,138 297, 592 3, 582 290,696 16, 845 631, 923
Nov, 24 1, 270,681 298, 269 1,635 303,220 37, 409 627, 604
D© c. 29 1, 409, 529 310, 725 6, 479 307, 372 71, 426 710,931
-1927-
Jan. 26 972, 249 301, 851 914 269,362 32, 465 365,157
Feb. 9 988, 748 302, 482 2,196 251, 757 50, 748 379,065
Feb. 16 1,025, 278 304,147 7,676 245, 365 69,620 396,470
Feb. 23 985, 326 304, 880 428 243,934 36,255 397,929

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
! ENDED FB3RUA1 
(000 Omitted)

DURING WEEK ENEED FEBRUARY 23, 1927

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Bal an ce Net Balance Net Balance Net
Feb. 23 Change Feb. 23 Change Feb. 23 Change

Boston 0 9,614 0 0 37,794 si>8, 259+ 0 35, 261 012, 766+
New York 54,118 0 33, 585 3, 371- 89, 335 12,270-
Philadelphia 19, 928 0 20, 360 2, 503- 33, 833 496-
Cleveland 36, 498 0 27, 256 1, 905* 44, 228 546+
Richmond 7,060 0 10, 610 429+ 22, 879 2, 242-
Atlanta 2, 233 24* 12, 501 1, 310- 25, 372 254+
Chicago 46,161 1+ 33, 506 22+ 65, 295 13, 576-
St. Louis 22, 004 590+ 9, 857 27+ 16,390 788+
Minneapolis 16, 481 0 9, 771 329- * 4,191 241-
Kansas City 27, 568 0 13, 601 1, 555- 10,416 832+
Dallas 24, 240 17+ 12,140 394- 3, 541 712+
San Francisco 38, 875 1+ 18, 400 178- 47,188 14, 386+
N.Y* holdovers

and other b i l l s 4.553 2, 433-
Totals 0304, 780 06 33+ 0243,9 34 01, 431- 0397,929 0 1,459+

COMMENT ON CHANGE S WEEK ENDED FEBRUARY 23, 1927

Total earning assets o f  the System decreased about 040,000,000 for the 
current statement week* The approximate changes, by c la s s if ica t io n , consisted o f 
033, 350 , 000 bankers acceptances and §7,250,000 Government secu rities  held under 
sales contracts, and Ol»400,000 in dutright purchases o f  bankers acceptances, and 
increases o f  Ol»450,000 in b i l l s  discounted and 0650,000 in outright purchases o f 
Government secu rities*
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Money Call money remained easy during th© f ir s t  part o f  the week;
Market renewals were arranged at 4 per cent and on one day the new loan rate 

declined to 3 3/4 per cent. Later in the week, however, as some funds 
were transferred to the in te r io r  and banks made good th eir reserves which 
had been d e fic ien t  a l l  week, a large amount o f  reserve bank cred it was 
ca lled  into use and the rate on new ca ll loans advanced on Friday to
5 per cent, the highest since January 5*

Nominal quotations o f  4 3/8 per cent b id , 4 l / 2  per cent offered  
for  a ll m aturities o f  time money were unchanged during the week# Actual 
loans were arranged at 4 3/8 per cent up u n til Friday when, in sympathy 
with the higher c a ll  money rate , no loans were made lower than 4 1/2 
per cent*

Commercial paper was in continued good demand by in terior  
in stitu tion s  but the New .York market was generally quiet* The bulk o f  
the prime names sold at 4 per cent* Paper dealers again reported d if f ic u lty  
in acquiring su ffic ie n t  amounts o f  new paper from open market borrowers*

Government The market for United States Government bonds was strong and
Security active* Although the demand continued good for the Second, Third and Fourth 
Market 4 l / 4  per cent Liberty Loan bonds the principa l demand during the la tte r  

h a lf o f  the current week was for the longer term Treasury bonds* On a 
large volume o f  trading the Treasury bonds advanced in price about 16/32 
and reached new high lev e ls  for  a l l  time at 107 5/32 for Treasury 4s -  
1944/54, 111 18/32 for Treasury 4 l /4 s  -  1947/52, and 104 16/32 for 
Treasury 3 3/4s -  1946/56*

The short-term ce r t if ic a te  o f  indebtedness and Treasury Note 
market continued quiet and dealers1 o ffe r in g s  at the end o f  the week were 
at prices to y ie ld  from about 3 to 3 1 /4  per cent according to maturity*

Bankers Dealers* 'offerings o f  unlndorsed bankers acceptances were un-
Acceptances changed at the follow ing ra tes : 3 5/8 per cent for 30s and 60s, and 3 3/4 

per cent for 90 and 120-day b i l ls *

Boston reports that dealers* sales during the statement week 
showed a substantial increase with the larger lo ca l in stitu tion s  as 
principal buyers which, with the supply o f  new b i l l s  coming into the market 
being small, resulted in dealers ' p o r t fo lio s  dropping about ^4,000,000 to 
012,700,000. O fferings to the reserve bank from lo ca l member banks were 
quite heavy* vt/hile the demand for b i l l s  in the Hew York market continued 
good and in approximately the same volume as during the preceding week, 
the supply decreased substantia lly , Sales to the reserve bank, by banks 
and dealers, for System Account were lig h t . Dealers* p o r t fo lio s  and their 
commitments to the reserve bank under sales contracts were considerably 
reduced* The Philadelphia market was qu iet. The supply was moderate and 
the demand only fa ir  with preference shown for 90 day b il ls #  Chicago 
also reports that the b i l l  market in th e ir  d is t r ic t  was quiet with few 
new b i l l s  coming into the market and the demand p rin cipa lly  for short b i l l s ,

OPERATIONS ACCOUNT UNITED STATES TREASURY
Under authority from the Treasury purchases were made in the 

market during the statement week 0 f v4,000,000 Second 4 l /4 s  for account 
o f  the Alien Property Custodian, $2,500,000 Third 4 l /4 s  for account o f 
Surplus Money in the Treasury, and $250,000 F irst 4 l /4 s  for account o f 
the Secretary o f the Interior#
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SYSTEM PURCHASES OF BANKERS ACCEPT AM CES

Purchases o f  bankers acceptances since the beginning o f  the year, and 
amount each bank now holds in excess or short o f  i t s  pro rata share under apportion
ment plan now in e f fe c t :

B il ls  Acquired
B ills  E ntitled  

to Acquire
B ills  Over

Pro Rata Share
B ills  Short 

Pro Rata Share

Boston 0 26,49 3,000 0 17,011,000 0 9,482,000
New York 52,642,000 58,323,000 0 5,681,000
Philadelphia 20 , 618,000 19,443,000 1,175,000 0
Cleveland 25,378,000 24,302,000 1,076,000 0
Richmond 12,105,000 12,152,000 0 47,000
Atlanta 11,862,000 12,152,000 0 290,000
Chicago $2,929,000 34,024,000 0 1,095,000
St* Louis 11*159,000 12,152,000 0 99 3,000
Minneapolis 8,930,000 9,719,000 0 789,000
Kansas City 13,339,000 14, 581,000 0 1,242,000
Dallas 9,118,000 9,719,000 0 601,000
San Francisco 18.448*000 I9 f 443r000 0 995,000

Totals 0243,021,000 0243,021,000 ^11,733,000 U l l ,733,000

The overages shown in the above statement are being adjusted in the usual 
maimer by making d istribution  to other reserve banks,

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There was no change in the to ta l holdings in the System Special Investment 
Account since the la s t  report, the amount remaining at ^200,000,000, The p a r tic i
pation by Federal reserve banks and the c la s s ifica t io n  o f  issues were as follows.;

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
^h ie ago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

8,766,000
52.762.000
4.919.500

13.202.500
5.818.500 

0
26.233.500
13.725.000 
8,9 2 3,500

17.995.000 
18,46 6,500
29.188.000

RECAPITULATION OF HOLDINGS BY MATURITIES

March 15, 1927
June 15, 1927
September 15, 1927 
December 15, 1927 
September 15, 1928 

3rd L/L bonds

0 29,957,500
103,344,000 

36,709 , 500
24,959,000

5,030,000

Totals $200,000,000 $200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM FEBRUARY 17 TO FEBRUARY 24. 1927

GOVERNMENT SECURITIES

Purchases Issue Sales Issue

Atlanta 
Chicago 
St. Louis 
Dallas
San Francisco

0138,000
1,000

590,000
19,100
1.000

Various GovH Sec* 
Various L/L bonds 
Fourth L/L bonds 
Various L/L bonds 
Various L/L bonds

$113,700 Various Gov’ t  See, 
0 *»

0
1,500 Second L/h bonds
0

Totals $115,200

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings 
Received by Matur- Close Feb. 23/27

Holdings Purchased Allotment it ie s  St Holdings Sales Other
Feb* 16 Own Mkt. from N.Y* Sales Feb. 23 Contracts B ills

Bo ston 0 29,535 012,319 R. 0 0 4,060 0 37,794 0 8,244 0
New York 36,956 6,083 M 

14,375 A.
0 9,454 33,585 17,530 1,105

Phila* 22,863 2,268 R. 0 4, 771 20,360 0 0
Cleveland 25,351 3,089 " 2*394 3,578 27,256 1,533 1,162
Richmond 10,181 949 " 1,359 1,879 10,610 0 0
Atlanta 13,811 700 " 1,478 3,488 12,501 0 973
Chicago 33,484 1,704 ” 2,990 4, 672 33,506 4,380 0
St* Louis 9,830 0 1,593 1,566 9,857 0 0
Minneapolis 10,100 0 1,242 1,571 9,771 0 0
Kan* City 15,156 0 1,813 3,368 13,601 0 0
Dallas 12,534 145 » 874 1,413 12,140 0 0
San Fran* 18.578 814 " 632 1* 624. 18-400 4.568 0

Totals $238,379 $42,446 014,375 041,444 0239,381 036,255 03, 240

B ills  held overnight by New York for d istribu tion  to other F. R. Banks -  -  -  1T 313

T o t a l ----------- -------------------- $4,553

NOTE: R* indicates Retained and A. indicates A llotted  in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING FEBRUARY 33, 1927
(000 Omitted)

1-30 days 
3 1/2 -  3 3/4%

31-60 days 
3 1/2 -  3 7 M

61-90 days 
3 3/4 -  3 7/8#

Over 90 days 
3 3/4i Total

Bo ston " 0 4,195 0 4,565 0 3,540 0 19 $12,319
New York 6, 373 9,450 3,432 1,203 20,458
Philadelphia 957 690 621 0 2,268
Cleveland 3,089 0 0 0 3,089
Richmond 364 435 150 0 949
Atlanta 700 0 0 0 700
Chicago 222 1,402 80 0 1,704
Dallas 40 105 0 0 145
San Francisco 319 458 . 37 0 _-----81A

Totals 016,259 017,105 17,860 01,222 042,446

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND B «E R S  ACCEPTANCES DURING « K  ENDING FEBRUARY 23, 1927 

AND HQ ID IN GS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

$749
116
0

Totals $633+

Bankers
Acceptances

042,446
0

41.444
y1,002+

2,433- (Net Change
1-day holdover 
and other b i l l s )

01,431-

Total

£43,195
116

41.444 
0l j 635+

2.433- (Net Chang©
1-day holdover 
and other b i l l? )

0 798-

( Including Sales Contracts)

Holdings Within 16-30 31-60 61-90
February 2J3, 1927 15 days, days davs davs

Gov’ t  Securities 
B ills  Purchased 140.345

428 0 42,385 0 0
61.531 51.939 23.234

91-days 
6 months

Over 6 
months

$110,467 £>151,928 
3.140 0

Total

0305, 208 
280.189

Totals 0140,773 $103,916 §51,939 023,234 0113, 607 0151,928 0585,39'
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F orm  N o. 131.
/ * / * •  g"\ FEDERAL RESERVEUrhce Correspoauence Bĉ

To A ll  Members o f the Board____________  Subjects

F rorn Mr • Ed.d.y___________________  ____

Por your information:

g o v ern o r  Crissinger  
v Ur *  P latt  
V"Mr. Hamlin 
U fr»  M iller  

Barnes 
i j 4-- Mr. OunninghaiTi 

Mr. Me In to

Please return to Secretary’ s o f f ic e .

i
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Whnmrj 23, 1937,

Boar My. Ha$ttaont

I acknowledge roc©ipt of a&d »hall 
*brln£ to the attention of tlio neribera of th© 
Fod&*a| a©8©rv0 Board, ymr lot ter of fetbrmry 
21st, addressed to Governor Crieainger, en
closing a  rifr>ort of transaction# In Ooverrment 
aoctiritlos and bankers acceptance*v as reported 
to :mir Committee for the period from fobvtiary 
ID to February lf>, 1927, inclusive.

Vary truly years9

Walter U  Eddy. 
Secretary.

‘*r. £f. Mattoeon, 3ecrotarvt
Oj>en Marie© t Xnvoatnent Consult t o e ,  

c/o f̂ederal Heserve Ban!;,
!?ew York, n. r j
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FEDERAL. R E S E R V E  B A N K  

O F  N EW  Y O R K

I

CONFIDENTIAL February 21, 1927

S i r :

Enclosed please find report o f transactions in 

Government secu rities  end bankers acceptances as reported 

to the Open Market Investment Committee for the Federal 

Reserve System for the period from February 10 to February 

16, 1927 in c lu sive , together M»ith data received by the 

Committee from the Federal reserve banks.

Secretary, Open iJarket 
Investment Committee

Honorable D* R. Crissinger, 
Governor, Federal Reserve Board, 
Uilashington, D. C.

Encl.  (1)
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CONFIIEMTIAL
REFORT OF OPEN MARKET INVESTMENT COMMITTEE THEEK ENDED FEBRUARY 16, 1927

Holdings o f  Earning Assets o f  Federal Reserve Banks from January 27, 1926 to  Date

TOTAL
(OOO Omitted) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1926- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 27 $1,118,687 $363,073 $ 1,990 $279, 321 $16,096 $448, 557
Feb. 24 1,185,046 320, 517 10,068 255, 732 4$, 396 540,063
Mar. 31 1, 225, 537 326,833 3, 004 '210, 886 38, 747 6 32, 391
Apr. 28 1,114,233 385, 685 3,128 180, 274 18, 743 513,668
May 2$ 1,119,122 391,115 3,950 183, 824 55,004 473, 943
June 30 1,158, 406 372,868 12,411 214, 664 34, 750 515,031
Juiy 28 1,106, 302 368, 591 647 196,009 15,164 521, 390
Aug. 25 1,150,171 318, 912 2, 305 244, 019 10, 597 570,638
Sept. 29 1, 297, 994 286,951 15, 090 247, 431 28,192 716,630
Oct. 27 1, 242,138 297, 592 2, 582 290,696 16, 845 631,923
Nov. 24 1, 270,681 298, 269 1,6  35 303, 220 37,409 627, 604
Dec. •29 1, 409, 529 310, 725 6, 479 307, 372 71, 426 710,9 31
-1927-
Jan. 26 972, 249 301, 851 914 269,362 32, 465 365,157
Feb. 9 988,748 302,482 2,196 251, 757 50,748 379,065
Feb. 16 1, 025, 278 304,147 7,676 245, 365 69,620 396,470

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
__ _____________DURING TWgEK ENDED FEBRUARY 16. 1927________________

(OOO Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Feb. 16 Change Feb. 16 Chance Feb. 16 Change

Boston $ 9,614 0 $ 29, 535 $ 549- $ 22,495 $ 1, 392-
New York 54,118 0 36,956 238+ 101,605 4,673+
Philadelphia 19,928 0 22, 863 130*. 34, 329 89-
Cleveland 36, 498 1,166+ 25, 351 752+ 43,682 4,948-
Richmond 7, 060 0 10,181 450- 25,121 3, 461+
Atlanta 2, 209 194+ 13,811 145- 25,118 286+
Chicago 46,160 0 33, 484 3, 064- 78, 871 9, 815+
St . Louis 21,414 297+ 9,830 1, 432- 15, 602 3,924+
Minneapolis 16, 481 0 10,100 38- 4,432 603+
Kansas City 27, 568 0 15,156 612- 9, 584 1, 549+
Dallas 24,223 8+ 12,534 225- 2, 829 7+
San Francisco 38, 874 0 18, 578 1, 381- 32,802 484-
N.Y. holdovers

and other b i l ls 6. 986 384+

Totals $304,147 $1, 665f $245, 365 $6, 392- $396, 470 $17,405+

COMMENT ON CHANGES WEEK ENDED FEBRUARY 16,, 1927
.. Tiotal earning assets o f the !System increased about $36, 500,000 for the i

rent statement week. The principal changes consisted o f increases o f  about $17,400,000 
in b i l ls  discounted, $1,700,000 in outright purchases o f  Government secu ritie s , and 
$24,400,000 in investments held under sales contracts, and a decrease o f  approximate
ly  $6,400,000 in outright purchases o f  bankers acceptances.
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l-onev Transfers to the in te r io r  early  in the week caused a temporary
Larket r is e  in  c a ll  money to 4 1/2 per cen t. Subsequently, however, a heavy

in flu x  o f funds to th is  market from other d is t r ic t s  was accompanied by 
a reduction in the volume o f reserve bank cred it in  use and the rate for 
new c a l l  loans on two successive days declined to 3 3 /4  per cent, the 
lowest since June 1926. The ca ll  loan renewal rate throughout the period 
remained at 4 per cent.

GOVERN IMT
SECURITY
MARKET

Both demand for  and o ffer in gs  o f time funds were rather small 
during the week. Actual loans for  p ra ct ica lly  a l l  m aturities were gen
era lly  made at 4 3 /8  per cent.

A ctiv ity  in the commercial paper market was restr ic ted  more by 
the small supply o f  paper than by the investment demand which continued 
active  in the in te r io r . Prime paper sold for the most part at 4 per cent 
with some trading at variations o f l / 4  per cent above and below th is  rate*

The market fo r  United States Liberty Loan and Treasuy bonds 
was more active  th is  week than la s t  with p rices at approximately the same 
le v e l as at the previous week’ s c lo s e . Second, Third and Fourth 4 l / 4 ’ s 
were in best demand with o fferin gs o f large blocks continuing to be 
scarce.

The market for  short-term C ertifica tes  of Indebtedness and 
Treasury Notes tvas quiet and s lig h tly  firm er. O fferings by dealers at 
the end o f the week were at prices to y ie ld  from about 3 to 3*28 per cent 
according to maturity.

Bankers Dealers* o ffer in g  rates for  unindorsed bankers acceptances were
Acceptances as fo llow s: 3 5/8 per cent for 30s and 60s, and 3 3/4 per cent for 90 

and 120-day b i l l s . Ih is represents an advance o f 1 /8  per cent from the 
rates in e f fe c t  at the c lose  o f the previous statement week, on a l l  but 
60 -day b i l l s .

Boston reports the b i l l  market in  th e ir  d is t r ic t  as very qu iet. 
V»hile the supply o f  b i l l s  was very small i t  was more than su ffic ie n t  to 
take care of the demand which was very poor. Dealers* p o r t fo l io s  were 
larger th is  week than any week in the past fourteen months. Offerings 
to the reserve bank were very l ig h t .  The market in  New York was moder- 
erately  a ctiv e , with the supply o f b i l l s  holding up in good volump and 
the demand fa ir .  While purchases fo r  foreign accounts were l ig h t ,  buying 
for lo ca l accounts showed a s ligh t increase. Sales to the reserve bank 
from bank;s and dealers were le ss  th is  week than la st  and consisted 
c h ie fly  o f  short b i l l s *  'She aggregate o f dealers p o r t fo l io s  showed a 
moderate increase. Philadelphia reports there was a moderate amount o f 
b i l l s  with m aturities up to 90 days offered  in  their market, while 
Chicago reports vejpy few new b i l l s  coming into their market with a fa ir  
demand for  b i l l s  maturing in 60 days.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transactions for the United States Treasury during the current 
| statement week consisted o f the sale o f $700,000 June 15, 1927 -  3 l /2  

per cent c e r t if ic a te s  o f indebtedness, $3,320,000 Treasury 4s o f 1944-54 
and $700,000 Treasury 3 3/4s o f 1946»56, and a purchase o f 04,020,000 
Second 4 l /4 s  a l l  for account o f  the Alien Property Custodian and pur
chases in  New York and Chicago o f $7,500,000 Third 4 l /4 s  fo r  account of 
Surplus Money in the Treasury.
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SYSTEM PURCHASES OF BANKERS ACCS FT AN CSS

Purchases o f  bankers acceptances since the beginning o f  the year,' and 
amount each bank now holds in excess or short o f  its  pro rata share under apportion
ment plan now in e f fe c t :

B ills  E ntitled B ills  Over B ills  Short
B ills  Acauired to  Acauire Pro Rata Share Pro Rata Share

Boston § 14,174,000 § 14,040,000 § 134,000 §■ ■ o
New York 46, 558,000 48,136,000 0 1, 578,000
Philadelphia 18* 350,000 16,047,000 2, 303,000 0
Cleveland 19, 895,000 20,057,000 0 162,000
Richmond 9, 797,000 10,030,000 0 233,000
Atlanta 9,684,000 10,030,000 0 346,000
Chicago 28,235,000 28,081,000 154,000 0
St. Louis 9, 566,000 10,030,000 0 464,000
Minneapolis 7,688,000 8,021,000 0 333,000
Kansas City 11, 526,000 12,034,000 0 508,000
Dallas 8,099,000 8, 021, 000 78,000 0
San Francisco •17.002.000 16.047.000 955.000 0

Totals $200, 574,000 §200, 574, 000 §3, 624, 000 §3,624,000

The overages shown in the above statement are being adjusted in the usual
manner.

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There was no change in the to ta l holdings in the System Special Investment 
Account since the last report, the amount remaining at §200,000,000. The p a r tic i
pation by Federal reserve banks and the c la s s ifica t io n  o f  issues were as fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston § 8, 766,000 March 15, 1927 § 29,9 57, 500
New York 52, 762,000 June 15, 1927 103, 344,000
Philadelphia 4, 919, 500 September 15, 1927 36, 709, 500
Cleveland 13, 202, 500 December 15, 1927 24,959,000
Richmond 5, 818, 500 September 15, 1928
Atlanta 0 3rd L/L bonds 5,030,000
Chicago 26, 233, 500
S t. Louis 13, 725,000
Minneapolis 8, 923, 500
Kansas City 17,99 5,000
Dallas 18, 466, 500
San Francisco 29.188.000

Totalfc §200,000,000 §200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM FEBRUARY 10 TO FEBRUARY 16. 1927

GOVERNMENT SECURITIES

Purchases Issue
Cleveland $1,166,050 Third L/L bonds 
Atlanta 285,250 Misc. GovH Sec.
St. Louis 297,650 L iberty Loan bonds
Dallas 17. 500 Various L/L bonds

Totals $1, 766, 450

Sales Issue
0

90*950 Misc, GovH Sec.
0 •

10.000 F irst L/L 4 1 /4$  bonds
0100,950

BANKERS ACCEPTANCES 
(0 0 0  Omitted)

Other Holdings
Matur-

Holdings Purchased Allotment it ie s  & Holdings Sales Other
Feb. 9 Own Mkt« from N. Y. Sales Feb.16 Contracts B ills

Boston $ 30,0 84 $' 1, 846 R 0 $ 2, 395 0 29,535 $ 9, 213 0
New York 36, 718 10,831 ’* 0 10,593 36,956 48, 359 1,192

16,538 A
Phil a* 22,733 3, 750 R 0 3,620 22, 863 0 0
Cleveland 24, 599 648 " 3, 515 3,411 25, 351 1, 533 1,105
Richmond 10,631 120 " 1,375 1,945 10,181 0 0
Atlanta 13,956 111 " 1, 557 1, 813 13,811 0 904
Chicago 36, 548 l ,4 8 i  11 2,816 7, 361 33, 484 4, 705 0
St. Louis 11,262 0 1,659 3,091 9,830 0 0
Minn. 10,138 .0 1,383 1,421 10,100 0 0
Kan* City 15, 768 0 2,061 2,673 15,156 0 0
Dallas 12, 759 460 " 1,097 1,782 12,534 0 0
San Fran. 19.959 1», 747 " 1,075 4. 203 18, 578 5. 810 0.

Totals $245,155 $37,532 016,538 $44, 308 $238,379 |69,620 $3, 201

B ills  held over night by New York for d istribution  to  other F. R. Banks -  -  -  3» 785
T o t a l --------------------------------------- $6,986

1QTE; R* indicates Retained and A* indicates A lloted  in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED 1EEK ENDING FEBRUARY 16, 1927

3
1-30 days 
1 / 2 - 3  5/8$

(OOO Omitted)
31-60 days 61-90 days 

3 1 / 2 - 3  3/4/C 3 3/4 -  3 7 /81
Over 90 -days 

3 3/4 -  A Total

Boston 0 192 0 1,654 o. : 0 ' 0 1, 846
Neir York 11,673 12, 304 3,285 107 27, 369
Philadelphia 1, 401 1,507 842 0 3,750
Cleveland 648 0 0 0 648
Pvichmond 70 39 11 0 120
Atlanta O ' ' 100 11 0 111
Chicago 425 1,056 0 0 1,481
Dallas O 100 125 235 460
San Francisco 438 601 708 0 ... 1,747

Totals 014, 847 017, 361 04,982 |342 037, 532

BE CAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING IEEK ENDING FEBRUARY 16, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(boo Omitted)

Purchased
Sold
Matured

Totals

Government 
Securit ies

$1, 766 
101

01, 665*

Holdings 
February 16. 1927

Grpv’ t  Securities 
B ills  Purchased

Totals

Within 
15 davs

(Excluding Sales Contracts) 
Bankers 

Acceptances

037, 532 
0

44.308 
0 6, 776- 

384+

Total

(Net Change 
1-day holdover 
and other b i l l s )

& g ,392-

039, 298
101

44, 308
0 5, 111-

384+

0 4, 727-

( In eluding Sales Contracts)

(Net Change 
1-day holdover 
and other b i l ls

16-30
davs

31-60
days

61-90
davs

91-days 
6 months

Over 6
months Total

7,676 $ 4 2 , 385 0 $110,428 0151, 334 0311,823
175,233 68,623 49T 505 18, 734 2. 890 314,985

0182,909 0111,008 $49,505 0 l8 f 734 0113, 318 0151, 334 0626, 808
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Form N o. 181.
iT*  FEDERAL RESERVEOffice Correspondence “  n,te i«7.

To A ll Members o f  the Board_____________  Subject:__________  __________________

Fmm Mr. Iddy____________________________ _____________________________________
2—8496ii v o

For your information:

v/^Governor Crissinge:
*  Mr. Platt ✓

Mr. Hamlin . 
Mr. M iller  
Mr. James S

Mr. He Into si

Please return to Secre-cary* s Otiice.
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R e p r o d u c e d  from th e  U n c la ss i f i e d  /  D e c la s s i f i e d  H o ld in g s  o f  th e  N a t io na l  A rc h i v e s

March 23, 1927.

ft**# Mr.
I  receipt o f and shall

tnr&kg la  o f  the o f the
fedem l Bets err e Ifcfcrd* your le tter  of March 
22nd, .1® Governor Ct 1»singer,
tog a report o f Ifaaiaetlon* In 
■eourltlee and m  l^p&rtei
to your Cor'inntes Ster the period f^sm &***& 10 
to lan&h 17, 1927, fofttatlftt*

Very truly ymire,

Ife lta r  I** S id y ,

Mr* w* B* Mat %*«©&* S»<*r©i&ry*
0j>«» Market InYeatrwnt Cornnlttee, 

c/o  federal I s a w  B&nle, 
few Torfc, H* T.
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FEDERAL RESERVE BANK j
OF NEW VORK

CONFIDENTIAL i&rch 22, 1927

S i r :

Enclosed is  a report of transactions in Govern

ment securities and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from March 10 to March 17, 1927 in

clusive, together with data received by the Committee 

from the Federal reserve banks*

Investment Committee

Honorable D. R. Criseinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

Encl. (1)
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REPORT OF OPEN MARI
OONFIIENTIAL 

INVESTMENT COiaOTTEE 1EEK ENH MARCH 16, 1927

Holdings of Earning Assets of Federal Reserve Banks from January 27« 1926 to Date
(000 Omitted!

total GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1926- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 27 §1,118,687 §363,073 § 1,990 §279, 321 §16,096 §448, 557
Feb. 24 1,185,406 320, 517 10,068 255, 732 48, 396 540,063
Mar* 31 1, 225, 537 326, 833 3,004 210, 886 38, 747 632, 391
Apr. 28 1,114,233 385,685 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183, 824 55,004 473,943
June 30 1,158, 406 372, 868 12,411 214,664 34, 750 515,031
July 28 1,106, 302 368, 591 647 196,009 15,164 521, 390
Aug. 25 1,150,171 318, 912 2,305 244,019 10, 507 570,638
Sept, 29 1, 297,994 286,951 15,090 247,431 28,192 716,630
Oct. 27 1, 242,138 297, 592 3, 582 290,696 16,845 631,923
Nov* 24 1,270,681 298, 269 1,635 303,220 37,409 627, 604
Dec. 29 1, 409, 529 310, 725 6,479 307,372 71,426 710,931
-1927-
Jan. 26 972, 249 301, 851 914 269,362 32,465 365,157
Feb. 23 985, 326 304, 880 428 243,934 36,255 397,929
Mar. 9 989, 553 305, 889 1,040 207, 290 57,395 415,939
Mar. 16 1,026,732* 472,769* 2, 571 190,243 28,627 330, 522

*  Includes $177,500,000 Special 1-day Treasury Certificate of Indebtedness.

(EXCLUSIVE OF SALES CONTRACTS)CHANGES IN EARNING ASSET HOLDINGS
___________________ DURING WEEK ENDED MARCH 16. 1927

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance N et. Balance Net Balance Net
March 16 Change March 16 Change March 16 Change

Boston § 8,276 #01*336- § 19,457 § 2,086- § 26,717 §10,083-
New York 59,872 5,754+ 32,472 1, 502- 49, 566 63, 556-
Philadelphia 17, 572 2, 356- 13,625 356- 33,613 392-
Cleveland 34, 916 1,682- 19,255 1,407- 37, 981 7,004+
Richmond 6, 371 688- 9,014 631- 19,820 3, 367-
Atlanta 1,96© 360- 10, 528 76- 30,843 2, 863*
Chicago 43,064 3, 097- 27, 502 1 ,176- 61,983 18, 545-
St. Louis 24,826 1,996* 8, 843 120+ 13,191 2, 407+
Minneapolis 15,425 1 ,0 5 6 - 7,951 1 ,127- 3, 512 461+
Kansas City 25, 348 2, 221- 11,527 541- 9, 429 2, 378+
Dallas 22, 219 2,116- 9,193 4+ 3, 611 902+
San Francisco 35, 420 3, 456- 16,691 2, 887- 40, 256 5, 489*
N.Y. holdovers '

and other b ills 3. 885 5. 382-

Totaid §295, 269* §10 ,620- §190, 243 §17 ,047- §330,522 §85, 417-

*  This balance does not include §177,500,000 Special 1-day Treasury Cert,of Ind. 
COMMENT ON CHANGES WEEK ENDSD MARCH 16, 1927

otal earning assets of the System show an increase of §37,179,000 due to 
the inclus Lon of the special 1-day Treasury certificate to cover the overdraft, Tl* 
approximate changes, by classification , excluding the special 1 -day Treasury certif
icate consi sted of decreases of 085,400,000 b ills  discounted, §17,000,000 and 
$10,700,000 in outright purchases of bankers acceptances and Government securities 
respective’ y, and §27,200,000 in investments held under sales contracts, malting a 
tota l decrease of §140,300,000. The changes in investments held under sales con
tracts consisted of a decrease of §28,700,000 bankers acceptances, and an increase 
of §1,500,000 Government securities.
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Cax  ̂ money oh the New York Stock Exchange was generally 
steady over the quarterly Treasury financing period# Throughout the 
week the call rate continued at 4 per cent except on the 16th when there 
v;as a temporary decline for a few hours to 3 l / 2  per cent* New York 
City banks entered the reserve week with a substantial accumulated 
deficit in average reserves, which, together with the retirement of 
reserve bank credit, and the sale to City banks o f participations in 
the special certificate to cover the Treasurer's overdraft with th is  
bank served to o ffset the large net Treasury disbursements for interest 
ai*d maturing notes# Later in the week, as income tax collections  
assumed large proportions, more Government funds were withdrawn from 
depositaries, and commercial funds transferred to the interior, the 
participation of City banks in the Treasury certificate  was terminated 
and member banks increased their use of Reserve Bonk accommodation*

In a rather dull time money market, trading in 60-90 day loans 
was conducted for the most part at 4 3/Q per cent and in longer matur
it ie s  at 4 3/8 and 4 l / 2  per cent*

The New York City demand for commercial paper was somewhat 
more active than in recent weeks and the continuance of a fair demand 
from interior banks was reported* In general, dealers are able to se ll  
paper at 4 and 4 l / 4  per cent about as quickly as the somewhat limited 
supplies are received from users of the open market*

Trading in United States Government bonds both on and o ff  the 
New York Stock Exchange continued active with the long-term bonds being 
in best demand* While prices of Liberty Loan bonds at the end o f the 
week were fractionally lower than at the previous week?s close, the 
prices of Treasury bonds were much higher* New hifh levels were es
tablished during the week for Treasury 4s o f 1944-5** at 108 28/32, 
Treasury 4 l /4 s  of 1947-52 at 114 3 l/3 2  and Treasury 3 3/4s of 1946-56 
at 106 12/32*

The supply of short-term Government certiiicates of indebted
ness and Treasury notes in the market was somewhat in excess of the 
demand and prices were fractionally lower* This wag especially true 
with regard to the new 6-month and 1-year certificates both issues 
being offered rather freely at as low as 99 29/32*

Offerings of dealers* unindorsed bankers acceptances continued 
at the following rates: 3 l / 2  per cent for 30s, 3 l / 2  to 3 3 5/8 per 
cent for 60s, 3 5/8 per cent for 90s and 3 3 /4  per cent for 120-day bills.

Boston reports that the supply o f b i l ls  in their market con
tinued email and inadequate to meet a very limited demand which was con-* 
fined to a few of the larger institutions* Dealersr portfolios wore

I $2,000,000 less than the previous week and aggregated approximately 
$10,500,000* Offerings to the Reserve bank continued light* In New 
York the supply of b i l ls  continued good and in about the same volume 
as in the preceding week. The demand for local account increased sub
stantially  and purchases for foreign account were exceptionally heavy 
with the net result that the aggregate demand was very much in excess 
of the supply* Dealers' tota l sales were the largest reported since 
the week ending Juno 2, 1926 and their portfolios decreased about 34 per 
cent* Offerings to the Reserve bank for System Account were very light* 
The Philadelphia market continued inactive* ki/hile the volume of offer
ings decreased substantially i t  was s t i l l  in excess of the demand which 
was unusually lig h t. In Chicago dealers reported a good demand for 
b i l ls  with the supply small*

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY
Transactions authorized by the Treasury during the current 

statement week consisted of exchanges in the market of $21,730,000  
certificates and $20,000,000 Second 4 l /4 s  for $2,189,500 new 3 l / 4  per

Money'
Market

Government
Securities

Bankers
Acceptances
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cen t c e r t i f i c a t e s  and $ 40 ,000 ,000  Fourth 4 l / 4 s  fo r  account o f  the A lien  P roperty  
C ustodian ; $18,089*300 Second 4 l / 4 s  fo r  017 ,442 ,100  Fourth 4 l / 4 s  fo r  account o f  
the Government L ife  Insurance F\ind, and th e  s a le  o f  $ 30, 500,000 Second 4 l / 4 s  fo r  
account o f  the C iv i l  S e rv ice  Retirem ent and D is a b i l i t y  Rind in  ord er  to  meet the 
demand in the market fo r  bonds to  be used in  exchange fo r  the new 3 l / 2  per cen t 
Treasury n o te s*  There was a lso  so ld  in the market ^202,150 Second 4 l / 4 s  fo r  
account o f  the D is t r i c t  o f  Columbia Teachers* R etirem ent Fund*

SYSTEM PURCHASES OF BANKERS ACCEPTANCES 
Purchases o f  bankers accep tan ces  s in ce  the b eg in n in g  o f  the yea r, and 

amount each bank now h o ld s  in  e x cess  or sh ort o f  i t s  pro r a ta  share under apportion 
ment plan no 7̂ in  e f f e c t :

B i l l s  E n t it le d  B i l l s  Over B i l l s  Short 
B i l l s  Accm ired to  A cau ire Pro R ata Share Pro Rata. Share

Boston 0 25,045 ,000 0 23 ,079 ,000 01 ,9  66,000 0
New York 75 ,489 ,000 79,128 ,000 0 3 ,639 ,000
P h ila d e lp h ia 27,89 6,000 26 ,379 ,000 1 ,5 1 7 ,0 0 0 0
Cl eve.'* .̂nd 33,455 ,000 32,971 ,000 484,000 0
Richmond 16 ,155 ,000 1 6 ,4 86 ,0 00 0 331,000
At I nr.. x 1 6 ,833 ,000 16 ,486 ,000 347,000 0
Chicago 47,427 ,000 46 ,160 ,000 1 ,267 ,000 0
S t . Louis 1 5 ,961 ,000 16,486 ,000 0 525,000
M inneapolis 12 ,783 ,000 13 ,1 86 ,0 00 0 403,000
Kansas C ity 19 ,159 ,000 19,782 ,000 0 623,000
D a lla s 12,9  66,000 13 ,186 ,000 0 220,000
San F v u ic is co 26.539 .000 26.379 .000 160.000 0

T o ta ls 0329 ,708,000 $329 ,708|000 $5 ,741 ,000 05 ,741 ,000

The overages shown in  the above statem ent are be in g  ad ju sted  in  the usual
manner*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 
T ra n saction s  in  the System S p ecia l Investm ent Account during the cu rren t 

statem ent week co n s is te d  o f  the redem ption o f  014 ,557 ,500  March 15, 1§27 -  4 3 /4  
per cen t Treasury n o te s  end the sa le  o f  024 , 394, 00$ sh ort-term  Government s e c u r i t ie s  
to  Foreign corresp on d en ts  and $22 ,225 ,000  to  the market, and purchases o f  021 ,000,000  
from h o ld in g s  o f  th e  A lien  P rop erty  Custodian and $16 ,500 ,000  in  the market* Although 
a tem porary sa le  was made on March 14 to  a New York C ity  bank fo r  one day o f  
v l0 , 000,000 June 15, 1927 -  3 l / 2  per cen t c e r t i f i c a t e s  from h o ld in g s  o f  the System 
A ccount, the tem porary s a le s  made on and a ft e r  March 15 were rep resen ted  by a p a r t ic 
ip a t io n  by the New York C ity  banks in  a one-day s p e c ia l  c e r t i f i c a t e  issu ed  by the 
Treasury to  the F ederal Reserve Bank o f  New York to  cover the ov erd ra ft*  These tran s
a c t io n s  l e f t  the t o t a l  h o ld in g s  in  the System Account fo r  the week ending March 16 
tem p ora rily  at 017 6 ,3 2 3 ,5 0 0 . The p a r t ic ip a t io n  by  F ederal re se rv e  banks and the 
c la s s i f ic ja t io n  o f  is su e s  were as fo l lo w s :
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES 
Bo ston 
New York 
P h ila d e lp h ia  
C leveland 
Richmond 
A tla n ta  
Chicago 
St* Louis 
M inneapol 
Kansas Cijty 
D allas 
San Franc

T ota ls

L8

ISCO

0 7 ,728 ,500  
46, 516,000

4 .337 .000
1 1 .640 .000

5 .130 .000  
0

23.127 .500
12 .100 .000  

7 ,867 ,500
15 .864 .500
16.280 .500  
25 .732 ,000

0176 ,323 ,500

June 15, 1927 3 1 /2  f C ert*o f Ind* ^̂ 67,366,000
Sept* 15, 1927 3 x M (i ii <t 64 ,043 ,500
S ept, 15 , 1927 3 1 h i tr w »» 5 ,000 ,000
Dec* 15, 1927 4 X /2 % Treas* N otes 26 ,634 ,000
Se pt • 15, 1928 4 1/4?. 3rd L /L  bonds 13 ,280 ,000

^176,323,500
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ITEMIZED STATEMENT F TRANSACTIONS AFFECTING'THE U STMENT ACCOUNT OF 
_______ ALL FEDERAL RE SERVE BANKS FROM MARCH 10 TO MÂ OH 16. 1927_________

SYSTEM SPECIAL INVESTMENT ACCOUNT 

Sales and Purchases Net

Boston 0 2 ,681 ,000 0 1 ,6  4 3, 500 $ 1 ,0  3 7, 500
New York 16 ,139 ,000 9, 893,000 6, 246,000
P h ila d e lp h ia 1, 504, 500 922,000 582, 500
C leveland 4 ,038 ,000 2, 475, 500 1, 562, 500
Richmond 1, 779, 500 1 ,0 9 1 ,0 0 0 688, 500
A tlan ta 0 0 0
Chicago 8,025 ,000 4 ,919 ,000 3,106,000
S t. Louis 4 ,198 , 500 2, 57 3, 500 1 ,625 ,000
M inneapolis 2, 729, 500 1 ,6 7 3 , 500 1 ,056 ,000
Kansas C ity 5, 504, 500 3, 374,000 2 ,130 , 500
D allas 5,648, 500 3, 462, 500 2 ,186 ,000
San F ran cisco 8 ,9  2 8. 500 5.472, 500 3 ,4 5 6 ,POO

T ota ls 061,176 , 500 0 3 7 ,500, 000 023,676, 500

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Boston 
New York

P h ila d e lp h ia
C leveland
A tlan ta
Chicago
S t. Louis
Kansas C ity
D allas

Purchases 
0 18 ,550  
*12 ,000 ,000  

633,9 50 
8, 600, 000 

380, 400
1 ,3 7 7 ,7 5 0  

8, 500 
5, 632, 350 

153, 500
69,900

Issue 
T hird  L/L bonds 
TM-1928 C tfs.
T f i f  o f  1930-32 
M isc. Gov’ t  Sec. 
T /k  o f  1930-32 
M isc. Gov’ t  Sec. 
C ert, o f  Ind. 
M isc. GovH Sec. 
TM-1928 C tfs . 
M isc. GovH Sec.

Sales Issue
) 318, 550 M isc. GovH Sec.

633,950 Second L/L bonds

10 ,3 73 ,5 00  B-1927 Notes 
500,100 M isc. GovH Sec.

1, 737, 9 50 M isc. GovH Sec. 
0

2, 011, 350 M isc. GovH Sec.
243,900 B-1927 N otes 

0

T o ta ls 028, 874,900 015, 819, 300

*  Held te m p o ra r ily  fo r  r e s a le  t o  fo re ig n  corresp on d en t.

BANKERS ACCEPT AN CSS 
(000 O m itted)

Other H oldings
Matur** Close M ar.16/27

H oldings Purchased Rec*d by A l lo t  i t i e s  & H oldings Sales Other
March 9 Own Mkt. ment from N.Y . Sales March 16 C ontracts Bills

Boston 0 21,543 0 2, 276 R. 0 0 4, 362 0 19 ,457 0 8,459 0
New York 33,974 3,766 " 

6 ,106 A.
0 5, 268 32,472 8,737 987

P h ila . 13,981 2,417  R . 0 2, 773 13,625 . 0 0
Clevelnn{3 20,662 1, 376 " 266 3,049 19 ,255 1, 533 1,666
Richmond 9,645 180 " 887 1 ,698 9,014 0 0
A tla n ta 10,604 785 ” 507 1, 368 10,528 0 756
Chicago 28,678 2 ,267  " 348 3, 791 27, 502 3,633 0
S t. L ou i 3 8, 723 0 882 762 8, 843 0 0
Minn. 9 ,078 0 726 1, 853 7,951 0 0
Kan. Cit T 12,068 0 1 ,113 1 ,6 5 4 11, 527 0 0
D allas 9,189 156 " 734 886 5 ,193 0 0
San Fran » 19J878 920 " 643 4.450 16,991 6 ,265 0

0198,023 020,249 06,106 031,914 0186, 358 028,627 03, 409
B i l l s  he Ld over n igh t by N.Y. fo r d is t r ib u t io n to o th e r  F. R. Banks - -  -  -  -  - 476

T o ta l • -  -  -  - $3,885
NOTE: R- in d ica te s  R eta ined  and A. in d ica te s A l lo t t e d  in the above statem ent.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MARCH 16, ,1927 
...........  q̂qq Qmitte d 5

Over 90-days
3 3/4/£

1 -30  days 31-60 days 61-90  days
3 1 / 2 - 3  5 /8 1o 3 1 / 2 - 3  7 /8 # 3 3 / 4 - 3  l M

Boston 0 521 0 1 ,750 0 5
New York...... 3, 564 5, 860 339
P h ila d e lp h ia 951 1 ,390 76
C leveland 1 ,319 57 0
Richmond 130 0 50
A tla n ta 550 230 5
Chicago 18 2, 249 0
D allas 0 46 0
San F ra n cisco 207 713 0

T ota ls 07, 260 012, 295 0475

% 0
109 

0 
0 
0 
0 
0

110 
__ 0

$219

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING ;®EK ENDING MARCH 16, 1927 

AND HOLDINGS AS OF THAT DATS CLASSIFIED BY MATURITIES 
........ q̂qq om itted )

(E xcluding Sales C on tracts)

Total

0 2,276 
9,872 
2, 417
1, 376 

180 
785

2, 267 
156 
920

$20,249

Government Bankers
Se c u r it ie s A cceptances T ota l

Purchased 066, 378 020,249 086,627
Sold- 49,896 0 49,896
Mature d 27,102 31f 914 59,016

011 ,665 - 022 ,285-
5, 382- (Net Change 5 ,3 8 2 - (Net Change

l^ d a y  holdover 1-d a y  holdover
and oth er b i l l s ) an d othar b i l ls )

T o ta ls OlO,620- 017 ,047 - 027, 667-

(In c lu d in g  Sales C on tracts)

H oldings W ithin 16-30 31-60 61-90  91-days Over 6
March 16. £927 15 da vs days days days 6 Souths months T ota l
G ov H Se cu t  i t  ie  s 0180,071 0 O 073, 825 081,195 0140,249 0475. 340
B i l l s  Purchased 89. 509 58. 439 52.369 15. 563 2.990 O 218.870

T o ta ls 0269, 580 058,439 052, 369 089, 388 084,185 0140,249 0694,210
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F o r m  N o .  131.
ft FEDERAL RESERVEOrrice Lorrespc „ence boh®-

T o ____Al l  Members of-JLiig-. Board____________  Subject:.

From_
2— 8495
<; o

f o r  your in form a tion :

Governor C ri^ sin g er  
Mr. P la t t  
Mr. Haralin 
Mr. M ille r  
Mr. James 
Wmmmfkmmrimefrem 
Mr. M cIntosh

/

P lea se  retu rn  to S e cre ta ry ’ s o f f i c e .
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flarcth l? t 1037,

Bear Mr. Mattesioiit
I receipt of and nhall

'bring to the attention of th e mzftmTM o f  Mi© 
Fedora! Beeerre Board, your le tte r  of Martfh 
14th, addressed to Governor Orleeln^er, enclos
ing a report o f traiieaotlona in Govem/ient 
MOurlties and tankere acceptances, as reported 
to ywir Coualttee for the period fpem Mardh 3 
to March 9 , 1937# Inclusive.

?ei*r truly yours,

Walter lm Udfljr, 
Sec r o t a r y

Mr* W. B* Matteson, Secretary,
Q?>en *'arkot Investment Comitteo, 

o/o federal Seserv© 1takf 
Hew To*fc, JU  Y*
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FEDERAL RESERVE BANK 

OF NEW YORK

CONFIDENTIAL March 14, 1927

S i r :

Enclosed is a report of transactions in Govern

ment securities and bankers acceptances as reported to the 

Open Harket Investment Committee for the Federal Reserve 

System for the period from March 3 to March 9, ViZl inclu

sive, together with data received by the Committee from 

the Federal reserve banks.

Secretary, Open Market 
Investment Committee

Honorable D. R. Crissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

Sncl* (1)
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Authority jFT 0 • 10^0 („

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE « K  ENDED MARCH 9, 1927

H oldings o f  Earning: A ssets  o f  F ederal R eserve Banks from January 27. 1926 t o  Date

-1 9 2 6 - 
Jan, 27 
Feb. 24 
Mar. 31 
Apr, 28 
May 26 
June 30 
Ju ly  28 
Aug, 25 
Sept, 29 
Oct* 27 
Nov. 24 
Dec. 29 
-1 9 2 7 - 
Jan, 26 
Feb. 23 
Mar* 2 
Mar. 9

TOTAL
EARNING

ASSETSV VU___
01 ,118 ,687  

1 ,185 ,046  
1, 225, 537 
1 ,114 ,233
1 ,119 ,122  
1 ,158 , 406 
1 ,106 , 302 
1 ,150 ,171  
1, 297,994 
1 ,2 4 2 ,1 3 8  
1, 270, 681 
1, 409, 529

972, 249 
985, 326 

1 ,036 ,641  
989, 553

(000 O m itted)
GOVERNMENT SECURITIES 

Sales 
C ontracts 

0 1 ,9 9 0  
10,068 

3,004 
3,128 
3,950  

12, 411 
647

2, 305 
15, 090

3, 582 
1 ,6  35 
6, 479

JU V-gj’-UMlVia.lM j
O utright 

Purchases 
0363,073 

320, 517 
326,833 
385,685 
391,115 
372, 868 
368, 591 
318, 912 
286,9 51
297, 592
298, 269 
310,725

BANKERS ACCEPTANCES
O utright Sales

Purchases C ontracts
0279,321 $16,096
255, 732 48, 396
210, 886 38, 747
180 ,274  18,743
183, 824 55,004
214, 664 34, 750
196,009 15,164
244,019 10, 597
247,431 28,192
290,696 16,845
303,220 37,409
307, 372 71, 426

301, 851
304, 880
305, 410 
305, 889

914 
428 

5, 564 
1, 040

269, 362 
243,934 
223, 404 
207,290

32, 465 
36, 255 
65,619 
57, 395

BILLS

DISCOUNTED 
$448,557 

540,063 
632, 391 
513,668 
473,943 
515,031 
521, 390 
570,638 
716,630 
631,923 
627,604 
710,931

365,157 
39*7, 929 
434 ,644  
415,939

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES
_______________________DURING WEEK ENDED MARCH 9. 1927

(000 Om itted)

CONTRACTS)

Boston
New York
P h ila d e lp h ia
C leveland
Richmond
A tlan ta
Chicago
S t. Louis
M inneapolis
Kansas C ity
D allas ,
San F ran cisco  
N* Y* hbldovers

GOVERNMENT SECURITIES
balance Net
March 9 Change
0 9 ,6 1 4  0

54,118 0
19 ,928  0
36, 59 8 0

7,059 0
2, 320 99+'

46,161 0
22, 830 296+

16,481  0
27, 569 0

24, 336 84f
38, 876 1+

BANKERS ACCEPTANCES 
Balance Net

and ot her b i l l s

T o ta ls  0305, 890 0480+ 0207, 290 $16 ,114 -

COMMENT ON CHANGES 1EEK ENDED MARCH 9. 1927

current
decreas 
bankers 
an in c  
de ere as 
a ccep t

r s

uajLan uo
March 9
# 21,543 

33,974 
13,981 
20,662 

9 ,645  
10,604 
28,678  

8,723 
9 ,078  

12, 068 
9 ,189  

19 ,878

Net 
Change 
0 9, 335- 

72+ 
3 ,1 5 7 - 
3, 481- 
1 ,0 1 9 - 

769- 
1, 409- 

65f 
541- 
626- 
665- 

7+

4. 744*

BILLS DISCOUNTED
Balance Net
March 9 Change
0 36,800 $ 2, 316+
113 ,122  1 ,5 9 1 -

34,005 324-
30,977 5, 595-
23,187 410-
27,980 1 ,9 0 7 -
80, 528 5,693+
10, 784 5, 723-

3.051 258-
7 .051 462-

2, 709 9 5 -
45, 745 10, 349-

041 5,939 Ol 8, 705-

T o ta l earning a sse ts  o f  the System decreased about 047 ,000 ,000  fo r  the 
statem ent week. The approxim ate changes, by  c l a s s i f i c a t i o n ,  con s is te d  o f  

es o f  018 ,700 ,000  b i l l s  d iscou n ted , 016 ,100 ,000  ou tr ig h t purchases o f  
a ccep ta n ces , and 012 ,700 ,000  investm ents held  under s a le s  co n tr a c ts , and 
ase o f  $500,000 in o u tr ig h t  purchases o f  Government s e c u r i t i e s .  The 

in investm ents held under sa le s  co n tr a c ts  co n s is te d  o f  08, 200,000 bankers 
nftces and 04, 500,000 Government s e c u r i t i e s .
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Money'
Market

Government
S ecu rity
Market

Bankers
A cceptances

DECLASSIFIED
Authority f~; 0. (

2

11 money continued  at 4 per ce: during the week a lth ough  
borrow ings o f  New York C ity  banks at t h is  bank averaged about 100 
m il l io n  d o lla r s *  Toward the c lo s e  o f  the week a s l i g h t ly  firm er 
tendency was r e f le c t e d  in  sm aller o f f e r in g s  o f  loa n a b le  funds and 
by the fa c t  th at no loa n s  were p la ced  in  the o u ts id e  market a t con«* 
ce s s io n s  from the Exchange r a t e .

The demand fo r  tim e loan s became more a c t iv e  as the week 
p rogressed  and a ctu a l len d in g  r a te s  s t i f fe n e d  s l i g h t l y .  Trading on 
Friday was conducted o n ly  at 4 l / 2  per ce n t , as a g a in st 4 3/8 and 
4 1 /2  per cen t e a r l ie r  in  the week*

Demand fo r  com m ercial paper by in s t i t u t io n s  o u ts id e  o f  
New York C ity  continued  f a i r l y  a c t iv e  during the p a st week and sa le s  
o f  prime names were made at 4 and 4 l / 4  per ce n t , a s l ig h t ly  h igh er 
le v e l  than in recen t weeks* ^ con tin u ed  sm all volume o f  req u ests  
fo r  new loa n s  by open market borrow ers was rep orted  by d ea lers*

F ollow in g  the S ecreta ry  o f  the Treasury**? announcements 
e a r ly  in  the week o f  the plan fo r  re fu n d in g  the U nited S tates Govern*- 
ment 4 3 /4  per cent Treasury n o te s  due March 15 , 19 27 w ith  two new 
issu e s  o f  c e r t i f i c a t e s  o f  in d eb ted n ess , one issu e  fo r  s ix  months at
3 l /8  per cen t and the o th er  fo r  one year at 3 l / 4  per ce n t , and the 
o f f e r in g  o f  new 3-5 year 3 l /2  per cent Treasury n o te s  in  exchange fo r  
Second 4 l / 4  per cent L ib e r ty  Loan bonds, the Government bond market 
became very  a c t iv e  and s tro n g . The tu rn over o f  Government bonds b o th  
on and o f f  the New York Stock  Exchange was e x c e p t io n a lly  heavy and 
p r a c t i c a l ly  a l l  is su e s  advanced sh arp ly  to  the h ig h est  l e v e ls  o f  
th e ir  h is to ry *

The market fo r  sh ort-term  Government c e r t i f i c a t e s  o f  
in debtedn ess and Treasury n o te s  was a lso  very a c t iv e  w ith  d ea lers*  
o f f e r in g s  at the c lo s e  o f  the week in c lu d in g  a l l  o f  the new is su e s  
dated March 15, 1927 (w h ich  are quoted on a when issu ed  b a s is )  at 
p r ic e s  to  y ie ld  from about 3*10 per cen t fo r  the June 15, 1927 *»
3 l / 2  per cen t c e r t i f i c a t e s  to  3*45 per cen t fo r  the 3 l / 2  per ' 
cen t Treasury n o te s  due 1930 -32 , a ccord in g  to  m aturity*

O ffe r in g s  by d e a le rs  o f  u n indorsed  bankers accep tan ces  were 
a t the fo l lo w in g  r a t e s :  3 l / 2  per cen t fo r  30s, 3 l / 2  to  3 5 /8  per 
cent fo r  60s, 3 5 /8  per cen t fo r  90s and 3 3 /4  per cen t fo r  120-day 
b i l l s *

Boston re p o r ts  a d ecid ed  f a l l in g  o f f  in the supply and 
demand fo r  the week under review * Although short b i l l s  were in b est  
demand, they  d id  n o t  move fr e e ly *  O ffe r in g s  to  the re se rv e  bank were 
approxim ately $3 ,000 ,000  as compared to  08 ,000 ,000  in  the p rev iou s  
week* In New York d e a le rs  purchases con tin u ed  good and were sub
s t a n t ia l ly  in  excess  o f  the demand* fluying o f  90~day b i l l s  fo r  
fo r e ig n  accounts in creased  m oderately  w h ile  purchases fo r  l o c a l  
accounts f e l l  o f f  d e c id ed ly *  O ffe r in g s  to  the reserv e  bank were 
l ig h t  and c h ie f ly  from banks* D ealers* p o r t f o l i o s  in crea sed  moder
a te ly *  P h ila d e lp h ia  r e p o r ts  th e  market in  th e ir  d i s t r i c t  was very 
q u ie t  w ith  o f f e r in g s  m oderate and demand very  weak, w h ile  Chicago 
r e p o r ts  th a t t h e ir  market during the week was more a c t iv e  than fo r  
p a st se v e ra l months w ith  a s c a r c i t y  o f  b i l l s  o f  sh ort m a tu r it ie s*

OPERATIONS ACCOUNTS UNITED STATES TREASURY

T ra n saction s  fo r  d e l iv e r y  during the cu rren t statem ent 
week, under a u th o r ity  from the Treasury, c o n s is te d  o f  the sa le  o f  
020 ,000 ,000  Second 4 l / 4 s  and $400,000 June 15, 1927 -  3 l /2  per 
cen t c e r t i f i c a t e s ,  and purchase o f  $20, 000 ,000 Fourth 4 l / 4s , a l l  
fo r  account o f  the A lien  P rop erty  Custodian and the purchase o f  
$10, 000,000 Fourth 4 l / 4 s  fo r  account o f  Surplus Money in  the 
Treasury*
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases o f  bankers accep tan ces  s in ce ' the beginning o f  the year, and 
amount each  bank now h o ld s  in ex cess  or  sh ort o f  i t s  pro ra ta  share under apportion* 
ment plan now in e f f e c t :

B i l l s  E n t it le d B i l l s  Over B i l l s  Short
B i l l s  A cauired t o  Acauire Pro Rata Share Pro Rata Share

Boston 0 22,769 ,000 0 21 ,661 ,000 $1,108 ,000 ? 0
New York 71, 723,000 74,268 ,000 0 2, 545, 000
P h ila d e lp h ia 25 ,479 ,000 2 4 ,759 ,000 720,000 0
Cleveland 31,813 ,000 30 ,946 ,000 867,000 0
Richmond 15, 088,000 1 5 ,4 7 4 ,0 0 0 0 386,000
A tla n ta 15, 541,000 15 ,474 ,000 67,000 0
Chicago 44, 812,000 43, 325,000 1 ,4 8 7 ,0 0 0 0
S t . L ou is 15 ,079 ,000 1 5 ,4 74 ,0 00 0 395,000
M inneapolis 12 ,057 ,000 12, 376,000 0 319,000
Kansas C ity 18 ,046 ,000 18, 567,000 0 521,000
D allas 1 2 ,076 ,000 12, 376,000 0 300,000
San F ran cisco 24 .976 .000 24* 759.000 217.000 0

T o ta ls $309,459,000 $309,459,000 04, 466,000 04, 466,000

The overages shown in the above statem ent are being a d ju sted  in the usual

manner.
SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

T ra n saction s  in the System S p ecia l Investm ent Account during the current 
statem ent week co n s is te d  o f  a purchase in the New York and Chicago markets o f  
$15 ,400 ,000  aggregate amount o f  sh ort-term  Government s e c u r i t ie s  in replacem ent fo r  
a l ik e  amount o f  June 15, 1927 -  3 l / 2  per cent c e r t i f i c a t e s  so ld  to  a fo re ig n  co r 
respondent fo r  d e l iv e r y  March 15, 1927; and th e  p r io r  redem ption o f  O l5 ,400 ,000  -
4 3 /4  per cent T reasu ry  n o te s  due March 15, 1927. These tra n s a c t io n s  l e f t  the 
t o t a l  h old in gs in the System Account fo r  the week ending March 9 at 0200 ,000 ,000 . 
The p a r t ic ip a t io n  by F ederal reserv e  banks and the c la s s i f i c a t i o n  o f  is su e s  were 
as fo l lo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 
New York 
P h ila d e lp h ia  
C leveland 
Kiehmonc 
A tla n ta  
Chicago 
St* L ouis 
Minne ape 1 is  
Kansas q i t y  
D allas 
San F ra n cisco

8, 766,000 
52, 762,000 

4 ,919 , 500 
13, 202,500 

5, 818, 500 
0

26 , 2 3 3, 500 
13, 725,000 

8,923* 500 
17, 995*000 
1 8 ,4 66 , 500 
29 >188.000

March
June
September 
De cember 
September

1 5 ,
15,
1 5 ,
1 5 ,
15,

1927
1927
1927
1927
1928

3rd L/L bonds

0 14, 557, 500 
10 %  344,000 

41,459* 500 
27, 359,000

12 ,280 ,000

Toi a ls 0200,000,000 0200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
__________ALL FEDERAL RESERVE BANKS FROM MARCH 3 TO MARCH 9 . 1927_________

GOVERNMENT SECURITIES

A tlanta  
S t. L ouis 
D allas
San F ran cisco

Purchases Issu e

0131,400 M isc. G ov 't  S e c u r it ie s
29 6,000 V arious l / l  bonds

8 6,050 M isc. Gov*t S e c u r it ie s
1 T000 V arious L /l  bonds

S ales Issue

$31,850 V arious L/L bonds 
0  * •

2,500 Fourth L /L  bonds 
0

T ota ls 0514,450 034,350

BANKERS ACCEPTANCES 
(000 O m itted)

Other H oldings
R egular From Matur C lose Mar* -5727

H oldings Purchased from Boston i t i e s  & H oldings S ales Other
Mar * 2 Own Mkt. ■ N.Y* P o r t , Sales Mar. 9 C on tracts B i l l s

Boston 0 30,878 02 ,956 R* 0 0 012,291* 021,543 010,715 0
New York 33,902 5,452 tt 0 2,000 7, 380 33,974 35,311 1 ,0 5 7

11,227 A*
P h ila* 17,138 2,359 R. 0 0 5,516 13,981 0 0
Cleveland 24,143 1 ,667 it 1 ,953 0 7,101 20,662 1,533 1 ,425
Richmond 10,664 0 936 400 2,355 9 , 645 0 0
A tlan ta 11,373 449 « 1,039 0 2 ,257 10,604 0 787
Chicago 30,087 2,628 H 2,630 600 7,267 28,678 3,905 0
S t. Louis 8 ,658 0 930 700 1 ,565 8 ,723 0 0
Minn* 9,619 0 697 600 1,838 9,078 0 0
Kan* C ity 12 ,694 O 1,101 800 2,527 12,068 0 0
D a lla s 9 ,854 19 II 1 ,074 200 1,958 9,189 97 0
San Fran*' 19*871 816 11 867 0 1. 676 19*878 5 .834 0

T ota ls 218,881 027,573 011 ,227  05*300 053,731 0198.023 $ 57,395

B i l l s  held  O vernight b y  New York fo r  fo r e ig n  corresp on d en ts  - - - - - - - -
B i l l s  h e ld  bvern igh t by New York fo r  d is t r ib u t io n  o^h«r F* R* B^nks- -  -

* In e lu d es  0 

NOTE: R,

03,269

5 ,874
124

T o t a l ----------------------------$9 ,267

5,300,000 so ld  to  other Federal reserv e  banks*

:ad ica tes  R etained and A. in d ica te s  A l lo t t e d  in  the above statement,
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MATURITIES AND RATES ON BILLS PURCHASED rfSEK ENDING MARCH 9 . 1927
(000 O m itted)

1-30  days 31-60 days 61-90 days Over 90-days
3 1 /2  -  3 S / B t 3 1 /2  -  3 3 /4# 3 3 /4 3 3 /4  -  4%{ T o ta l

Bo ston % 395 $ 2f 448 4 26 $ 87 $ 2 ,956
New York 4 ,9 5 7 7,866 3.,465 391 16,679
P h ila d e lp h ia 666 1 ,3 2 6 367 0 2, 359
C leveland 1 ,667 0 0 0 1 ,6 6 7
A tla n ta 295 50 104 0 449
Chicago 957 1 , 671 0 0 2,628
D alla s 0 0 0 19 19
San F ran cisco 273 483 27 33 816

T o ta ls $9,210 $13,844 S3,,989 $530 $27,573

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING MARCH 9 , 1927 

AND HOLDINGS AS OF THAT DATS CLASSIFIED BY MATURITIES
(000 O m itted)

(E xclu d in g  S a les C on tra cts )

Government
S e c u r it ie s

Bankers
A cceptances T o ta l

Purchased $514 $32,873 $33, 387
Sold 34 0 34
Matured 0 53.731 53.731

$ 20 ,858 - $ 20 ,378 -
4,744+ (Net Change 4,744+

1-d a y  h oldover
and oth er b i l l s )

T o ta ls $480+ $ 16 ,114 - $15, 634*-

1-d a y  h oldover 
and oth er  b i l l s )

Holdiiii 
March 9

Gov’ t  S e c u r it ie s  $ 28,142  
B i l l s  Purchased

gs
1927

(In c lu d in g  S a les C on tra cts )

W ithin 
15 days

126. 376

15-30
days

0
57, 634l

31-60
days

0
54r 832

61-90
days

0
22.587

91-days 
6 months

Over 6 
months T o ta l

$111,543 $167,244 $306,929 
0 264.6853f 256

T o ta ls $154,518 $57, 634 $54,832 $22 ,587 $114,799 $167,244 $571,614
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F o r m  N o . 131.

Office Corresponuence
A ll  Members o f  the Board_____________

FEDERAL RESERVE 
BO AMS'

Subject:.

Governor Ori p s in g e r  
Mr. P la t t  
Mr. Hamlin \ S  
Mr. M il le r -t.Mr. James
Mr. Cunningham ~
Mr. M c I n t o s h ^ ^ J ^ . v W

P lea se  retu rn  to  S ecreta ry*s  o f f i c e ,

P aip March 9 . 1927.

2—84i>5 O V o
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M&toh 9§ 1927,

Dear Mr* Mattoeont

I admowled^ receipt o f  and shall 
ferlng to the attention o f the towfem o f  the 
federal E aw rn  Board, f m v  U t t a r  o f  March 7th, 
addroaaed to Governor Oriailnger* enclosing a 
report o f transactions la  Government securities  
and bankers acceptances, as reported to ? m r  
Oorsraifctee for the period from ttibvm r:? 34 to 
March 2 f 1937, inclusive*

?e*y truly jrmirs*

Walter L# Sddr# 
Secretary.

Mr* W, B. Matteaon, Secretary,
Open Market Investment OoEwittee, 

e/o federal Beserve Bank, 
lew York, 7T, Y*
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FEDERAL. RESERVE BANK

OF NEW VORK

CONFIDENTIAL March 7, 1927

S i r :

E nclosed  i s  a rep ort o f  t ra n sa ct io n s  in  Govern

ment s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  to  the 

Open Market Investm ent Committee fo r  the F ederal R eserve 

System fo r  the p e r io d  from February 24 to  March 2, 1927 

in c lu s iv e ,  to g e th e r  w ith  data re c e iv e d  by the Committee 

from the F ederal reserv e  banks.

R e s p e c t fu lly ,

W. B. Matteson 
S e cre ta ry , Open Market 
investm ent Committee

H onorable D. R. C r is s in g e r , 
G overnor, F ederal R eserve Board 
W ashington, D. 0 .

E n cl. (1 )
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CONFIDENTIAL
RE FORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED MARCH 2, 1927

H oldings o f  Earning A ssets  o f  F ederal Reserve Banks from January 27, 1926 t o  Date
(OOO O m itted) '

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES
EARNING O utright Sales

-1926- ASSETS Purchases C ontract
Jan, 27 $1 ,118 ,687 036 3,073 $ 1 ,990
Feb, 24 1,-185,046 320, 517 10,068
Mar, 31 1, 225, 537 326, 833 3,004
Apr, 28 1 ,114 , 233 385,685 3,128
May 26 1 ,1 1 9 ,1 2 2 391,115 3,950
June 30 1 ,1 5 8 , 406 372, 868 12,411
Ju ly 28 1 ,106 , 302 368, 591 647
Aug, 25 1 ,150 ,171 318, 912 2, 305
Se p t , 29 1, 297, 994 286,9 51 15,090
O ct, 27 1, 242,138 297, 592 3, 582
Nov, 24 1, 270, 681 298, 269 1,635
Dec, 29 1, 409, 529 310, 725 6, 479
-1927 -
J an * 26 972, 249 301, 851 914
Feb. 23 985, 326 304,880 428
Mar. 2 1 ,036 , 641 305, 410 5, 564

O utright 
Purchases 

0279,321 
255, 732 
210, 886 
180,274  
183, 824 
214,664 
196,009 
244, 019 
247,431 
290,696 
303, 220 
307, 372

269,362 
243,934 
223, 404

S ales 
C ontracts 

016,096 
48, 396 
38, 747 
18, 743 
55, 004 
34, 750 
15 ,164  
10, 597 
28,192 
16,845  
37, 409 
71, 426

32, 465 
36, 255 
65, 619

BILLS

DISCOUNTED 
0448, 557 

540,063 
6 32, 391
CT O C.C. Q513,668 
473,943 
515,031
cot onA521, 390 
570, 638 
716,630 
631, 923 
627, 604 
710,9 31

36 5,157 
397,929 
434 ,644

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING WEEK ENDED MARCH 2A 1927

(000 Om itted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance N et’ •
March 2 Chanel March 2 Change Mar ch 2 Change

Boston $ 9 ,614 0 0 30, 878 0 6 ,9 1 6 - 0 34, 484 $ 777-
New York 54,118 0 33, 902 317+ 114, 713 25,-878+
P h ila d e lp h ia 19,928 0 17 ,138 3, 222- 34, 329 496+
Cleveland 36, 598 100+ 24,143 3 ,1 1 3 - 36,572 %  656-
Richmond 7,059 1- 10 ,664 ;54+ 23, 597 718+
A tla n ta 2, 221 12- 11 ,373 1 ,1 2 8 - 29,887 4, 515+
Chicago 46,161 0 30,087 3 ,4 1 9 - 74,835 9, 54&f
S t. Louis 22, 534 530+ 8,6  58 1 ,1 9 9 - 16 ,507 117+
M inneapolis 16,481 0 9,619 152- 3, 309 882-
Kansas C ity 27, 569 1+ 12 ,694 907- 7, 513 2 ,9 0 3 -
D allas 24,252 12+ 9, 854 2, 286- 2, 804 737-
San F ran cisco 38, 875 0 19, 871 1,471+ 56,094 8, 906+

and othe? b i l l s  

T ota ls

4. 523 30-

0305, 410 0630+ 0 2 2 3 ,404 020 , 530- 04 34,6 44 036, 715f

th e  currer 
$ 34, 500,OC 
purchases 
in out r ig  
under sa le  
Government

:ht

COMMENT ON CHANGES WEEK ENDED MARCH 2. 1927

T o ta l earning a sse ts  o f  the System in creased  approx im ately  $51, 300,000 fo r  
t  statem ent week. In crea ses  o f  about $36, 700,000 in b i l l s  d iscou n ted ,
0 in investm ents held  under s a le s  co n tra c ts , and $600,000 in ou tr ig h t 
o f  Government s e c u r i t ie s  were p a r t ly  o f f s e t  by a decrease o f  $20, 500,000 

purchases o f  bankers a ccep ta n ces . The in crease  in investm ents held 
s con tra cts  co n s is te d  o f  about $29, 350,000 bankers a ccep ta n ces , $5 ,150 ,000  

s e c u r i t i e s .
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A u t h o r it y 0■

Money The c a l l  loan  renewal ra te  which had been 4 l / 2  per cent
Market fo r  a few days at the f i r s t  o f  the month, d ec lin ed  to  4 per cent on

March 2, and the Stock Exchange ra te  fo r  new lo tn s  was steady at t h is  
l e v e l  fo r  the balance o f  the week* Money was g e n e ra lly  firm  a t t h is  
ra te  and borrow in gs o f  New York C ity  banks ranged from 7 5 'to  100 m il l io n  
d o lla r s *

In the tim e money m arket, the ra te  tendency  was s l ig h t ly  
firm er bu t demand f o r  funds was very l i g h t .  Loans were arranged at 
4 3 /8  and 4 l / 2  per ce n t , w hile  in  the p rev iou s  week tra d in g  was 
p r in c ip a l ly  at 4 3 /8  per cent#

The com m ercial paper market was l e s s  a c t iv e  during the past 
week than in  re ce n t  p rev iou s  weeks* a  f a i r  amount o f  paper , however, 
was so ld  to  in t e r io r  in s t i t u t io n s ,  p r in c ip a l ly  at 4 per cen t though 
th ere  was some in cre a se  in  s a le s  at 4 l / 4  per cent* S u p p lies  o f  new 
paper continued  l im ite d , and con sequ en tly  d ea lers*  l i s t s  showed on ly  
sm all in creases*

Government Accompanying firm er money co n d it io n s  during the fo r e  p a rt o f
S e cu rity  the week, the volume o f  tra d in g  in  United S ta tes  Government bonds was 
Market somewhat l ig h t e r  than la s t  week* There was, however, con s id era b ly

more a c t iv i t y  during the l a t t e r  p art o f  the week w ith  p r ic e s  o f  a l l  
is s u e s  firm  and at approxim ately the same l e v e l  as at th e  p rev iou s  
week’ s c l o s e .  New h igh  l e v e l s  were reached  during the week fo r  
Treasury 4s o f  1944*-54 at 107 6 /3 2 , Treasury 4 l / 4 s  o f  1947^52 at
111 18/32  and Treasury 3 3 /4 s  o f  3L946-56 at 104 16 /32*

D urin* the la t t e r  p a rt o f  the week th ere  was a lso  a co n s id e r 
able  amount o f  a c t iv i t y  in  the market fo r  sh ort-term  Government 
C e r t i f i c a t e s  o f  Indebtedness and Treasury Notes* A l l  is su e s  m aturing 
subsequent to  March 15 were in  good demand w ith  d e a le r s 1 o f f e r in g s  at 
p r ic e s  to  y ie ld  from about 3*12 to  3*17 per cent a ccord in g  to  m a tu rity , 
as compared w ith  from 3*15 to  3*25 per cent l a s t  week*

Bankers Most o f  the d ea le rs  low ered th e ir  ra te s  l / 8  per cen t on 30
A cceptances and 90-day b i l l s  t h is  week* T h eir o f f e r in g  r a te s  fo r  unindorsed bankers 

a ccep ta n ces , a ccord in g  to  m a tu rity , were as fo l l o w s ;  3 l / 2  per cen t fo r  
30s, 3 5 /8  per cent fo r  60 and 90s, and 3 3 /4  per cent fo r  120-day b i l l s *

Boston r e p o r ts  some improvement in  the supply o f  b i l l s  in  th e ir  
d i s t r i c t ,  purchases by d ea le rs  during the statem ent week amounting to  
approxim ately 0 8*0 0 0 ,0 00 ,the la r g e s t  amount so fa r  t h is  year* The * 
demandt which was alm ost e n t ir e ly  from the la r g e r  l o c a l  in s t i t u t io n s ,  
was on ly  f a i r  and p r in c ip a l ly  fo r  sh ort b i l l s *  O ffe r in g s  to  the reserv e  
bank were l e s s  t h is  week than la s t*  In New York the s c a r c it y  o f  new 
b i l l s ,  which was in  ev id en ce  during the p rev iou s  week, d isappeared  and 
the supply during the teeek covered  by t h is  re p o r t  again re cov ered  to

i about the normal volume th a t has p re v a ile d  fo r  the past s e v e ra l months* 
D ealers* s a le s  a lso  showed a good improvement and the t o t a l  was about 
equal t o  th e ir  purchases* While buying fo r  l o c a l  accounts f e l l  o f f  
Ooder.at&lyf there was some good buying o f  90~day b i l l s  fo r  fo r e ig n  
accounts* O ffe r in g s  to  the rese rv e  bank were l ig h t  w h ile  the amount 
o f  d e a le r s 1 connitm ents held  under s a le s  c o n tr a c ts  in crea sed  con s id e r 
ably* The market in  P h ila d e lp h ia  continued  q u iet*  O ffe r in g s  which 
c o n s is te d  p r in c ip a l ly  o f  short b i l l s  were l ig h t e r  than the p rev iou s  
p e r io d  and the demand was e x c e p t io n a lly  lin ;h t . Chicago re p o r ts  th e ir  
b i l l  market was d u ll  although th ere  was a f a i r  demand fo r  sh ort b i l l s *

OPERATIONS ACCOUNT UNITED STATES TREASURY
Under a u th ority  from the Treasury during the cu rren t statenen 

week a purchase was made in  the market o f  02,000,000- Third l i b e r t y  Loan
4 1 /4  per cent bonds fo r  account o f  Surplus Mone£ &  trie Treasuryv*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



DECLASSIFIED 

Authorityf T  0■ 1$/?®(

Reproduced from the Unclassified I Declassified Holdings of the National Archives

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases o f  bankers a ccep ta n ces  s in ce  the beg in n in g  o f  the year* and 
amount each bank now h o ld s  in  ex cess  or sh ort o f  i t s  pro ra ta  share under apportion* 
went plan now in  e f f e c t j

B ills  Acquired
B i l l s  E n t it le d  

to  Acquire
B i l l s  Over 

Pro Rata Share
B i l l s  Short 

Pro Rata Share

Boston $ 25, 113, 000
New York' 64, 270, 000
P h ila d e lp h ia 23, 120, 000
C leveland 28, 19 3, 000
Richmond 13, 752, 000
A tla n ta 14, 053, 000
Chicago 38, 954, 000
S t , Louis 13, 450, 000
M inneapolis 10, 759, 000
Kansas C ity 16, 145, 000
D allas 11, 122, 000
San F ran cisco 23, 293, 000

$ 19 ,755 ,000
67.732 .000
22 .580 .000
28 .222 .000
14 .112 .000
14 .112 .000  
39 , 512,000
14 .112 .000
11, 287,000 
16,933*000
1 1 .287 .000  

. 2 ^ 580 ^ 0

5 ,350 ,000  
0

540.000 
0

0
0

0

0
0
0
0

713.000

0
3,462 ,000

0
29,000

360.000
59,000

558.000
662.000
528.000
788.000
165.000 

0

T ota ls 0282 ,224,000 0282,224,000 0 6, 611,000 &6, 611,000

The overages shown in  the above statem ent are be in g  a d ju sted  in  the u su a l 
manner by making d is t r ib u t io n  to o th er  reserv e  banks*

SPECIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

There was no change in  the t o t a l  h o ld in g s  in  the System S p e c ia l investm ent 
Account s in ce  the la s t  r e p o r t ,  the amount rem aining at 0200,000,000* The p a r t i c i 
p a tion  by F ederal re se rv e  banks and the c l a s s i f i c a t i o n  o f  is su e s  were as fo l lo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Bo ston 0 8 ,7 6 6 ,0 0 0 March 15, 1927 0 29,9 57,500
New York 52 ,762 ,000 June 15, 1927 103, 344,000
P h ila d e lp h ia 4 ,9 1 9 ,5 0 0 September 15, 1927 36, 709,500
C leveland 13 ,202 ,500 December 15, 1927 24,959 ,000
Richmond 5 ,018 ,500 September 15, 1928
A tlan ta 0 3rd L /L bonds 5 ,030 ,000
Chicago 26 ,233 ,500
S t . Louis 13 ,725 ,000
M inneapoli s 8 ,923 ,500
Kansas Crt y 17 ,995 ,000
D allas 1 8 ,466 , 500
San Franci SCO 29-188 .000

T o ta ls $-200,000,000 0200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM FEBRUARY 24 TO MARCH 2. 1927_______

GOVERNMENT SECURITIES

Purchases Issu e  Sales Issu e,1. ..... ... ...... lf ................................................................................................... ...I ■ 111 ................

C leveland 0 100,000 B*1927 Treas* N otes 0 m
Richmond 0 m 1 ,000 Mis'c* Gov’ t  Sec*
A tlan ta 93,600 V arious Gov’ t  Sec* 106,400 V arious G ovH  See#
St* L ouis 529,900 Various L /L  bonds 0
Kansas C ity 1 ,000 B~1927 Treas# N otes 0 m
D allas 427t 800 V arious L /l  bonds 416.800 Treas* 3 3 / a % bonds

T o ta ls $ 1 ,1 52 ,3 00 $524,200

BANKERS ACCEPTANCES 
(OOO O m itted)

H oldings 
Feb, 23

Purchased 
Own Mkt*

Regular 
from 
N* Y*

From
Boston

P o rt .

Matur
i t i e s  St 

S ales
H oldings 

Mar. 2

Close Mar 
Sales 

C ontracts
Other
Bills*

Bo ston

♦

0 37,794 0 8 ,020 R, 0 0
*

$14,936* 0 30 , 878
> ,v

0 9 ,39a 0
New York 33,585 7, 327 • 0 4, 300 11,310 33 ,90? 43,818 9 36

15, 320 A.
P h ila* 20,360 2,502 R* 0 0 5,724 17,138 0 0
Cleveland 27,256 1 ,245  " 1,570 0 5,928 24,143 1 ,533 1,547
Richmond 10,610 345 w 1,302 0 1,59  3 10, 664 0 0
A tla n ta 12, 501 590 " 1 ,301 300 3,319 11,373 0 857
Chicago 33,506 1,301 w 3,624 1,100 9 ,444 30,087 4,049 0
S t. Louis 9 ,857 0 1 ,291 1 ,000 3, 490 8 ,658 0 0
Minn, 9 ,771 0 1,029 800 1 ,981 9 , 619 0 0
Kan. C ity 13,601 0 1 ,506 1,300 3,713 12, 694 0 0
D allas 12,140 400 " 665 600 3,951 9 ,854 18 0
San Fran* 18.400 1.813  w 3.032 0 3.374 19.871 6.811 0

T o ta ls 0239,381 038,863 0 1 5 ,32Q 09,400 068,763 0218,831 065,619 03,340

B i l l s  h eld  overn igh t by  New York fo r  d is t r ib u t io n to  other F* Rj> Banks -  -  -  - l f 183

T o ta l 04*523

* In clu d es

NOTE: R

0 9 ,400 ,000  so ld  to  o th er  Federal re serv e  banks, 

in d ic a te s  R etained and A* in d ic a te s  A l lo t t e d  in  the above statem ent,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED 
Authorityf~, 0• 10^01

MATURITIES AND RATES ON BILLS PURCHASED vllEEK E M M C H  2- 1927
(000 (knitted)

1-30 days 31-60 days 61-90 days Over 90-day3
3 l / 2  -  3 5M  3 1 / 2 -  3 7 /8 i  3 3 /4  *  3 7/8 j  3 3/4 -  3 7/ * &  T o ta ls

Bo ston $ 495 $ 7,012 0 352 $ 161 $ 8,020
New York 7,478 11,646 2,474 1,049 22,647
Philadelphia 414 872 1,216 0 2f 502
Cleveland 1,245 0 0 0 1,245
Richmond 195 40 110 0 345
Atlanta 100 40 424 26 590
Chicago 182 838 281 0 1,301
Dallas 325 0 20 55 400
San Francisco 649 942 203 19 1.813

Totals $11,083 $21,390 $5,080 $1,310 $38,063

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING .7EEK ENDING MARCH 2, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)

Government
Securities

(Excluding Sales Contracts)

Bankers
Acceptances Total

Purchased
Sold
Matured

Totals

$1,153
523

0

$ 630+

$48,263
0

68, 763 
020,500-

30- (Net Change 
1-day holdover 

_  and other b i l ls )

$20,530-

§49,416
523

68.763
$19#870*

30- (Net Change 
1-day holdover 
and other b i l ls )

$19,90C-

, Holdings 
March 2, 2927

GovH Secur 
B ills  Pure

it ie s  $ 48,060 
based 142.585

Within 
15 davs

(Including Sales Contracts)

16*30
davs

65,826

31-60
davs

*  0  

55*236

61-90
davs

0
2 1 » & 5

91-days 
6 months

Over 6 
months. Total

$110,482 $152,432 $310,974 
3* 561 0 289.023

Totals $190,645 $65,826 $55,236 $21,815 $114,043 $152,432 $599,997
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F o r m  N o . 131.

Office Correspondence FEDERAL RESERVE 
BOARD

Daie March 4 , 1927.

T  M I Members o f  the Board 

From _ M r Eddy_________________

Subject:.

2—ii P O

X

For your in form ations

C r i / iGovernor C ri/ssin^er \ j  
Mr. P la t t "  " V
Mr. Hamli 
Mr. M il le r

P lea se  retu rn  to  Secretary* s o f f i c e
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Hftrch 4« 1937.

Boar Uatt«*9Kti

I acknowled^s receipt o f and shall 
“bring to the attention of the members o f the 
Po&sral Hcaerve Board» ;?our le tter  o f M m iary  
38th# addressed to Governor Crlsoln^cr, m eloe» 
fcig a report o f tranaactlons ia  Government 
securities and bankers acceptance®, as reported 
to your Consmittee for the period from February 
17 to February 23f 192?, inclusive.

Tery truly yours*

Walter L. Bddy, 
S e cre ta ry ,

Hr. W. S# !?atteaonf .Secretary,
Open Market Investment Committee, 

o/o Federal Reserve Bank,
Heir Toife, W. T.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



FEDERAL. RESERVE BANK 

OF NEW YORK

COffFIDENTIAL February 28, 1927

S i r :

E nclosed  is  a rep ort o f  t ra n sa ct io n s  in Govern

ment s e c u r i t ie s  end bankers a ccep ta n ces  as rep orted  to  the 

Open Market Investm ent Committee fo r  the Federal R eserve 

System fo r  the p eriod  frou  February 17 to  February 23, 1927 

in c lu s iv e ,  to g e th e r  with data re ce iv e d  by the Committee 

from the Federal reserv e  banks.

Investm ent Committee

Honorable D. R. C r is s in g e r ,
G overnor, Federal R eserve Board,
W ashington, D. C.

E n c l. (1 )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTED W K  ENDED FEBRUARY 23, 1927

H oldings o f  E arning A ssets  o f  Fede r a l  Reserve Banks from January 27, 1926 to  Dal

TOTAL

(OOO O m itted) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1 9 2 6 -
EARNING

ASSETS
O utright

Purchases
Sales

C ontracts
O utright

Purchases
Sales

C ontracts DISCOUNTED
Jan. 27 01 ,118 ,687 036 3,073 0 1 ,990 0279, 321 016,096 0448, 557
Feb. 24 1 ,185 ,046 320, 517 10,068 255, 732 48, 396 540,063
Mar. 31 1, 225, 537 326, 833 3,004 210, 886 38, 747 6 32, 391
Apr. 28 1 ,114 , 233 305, 685 3,120 180, 274 18, 743 513,66 8
May 26 1 ,1 1 9 ,1 2 2 391,115 3,950 183, 824 55,004 473, 943
June 30 1 ,158 , 406 372, 868 12,411 214,664 34, 750 515,031
Ju ly 28 1 ,106 , 302 368, 591 647 196,009 15 ,1 64 521, 390
Aug. 25 1 ,150 ,171 318, 912 2, 305 244, 019 10, 597 570, 6 38
S ept. 29 1, 297,994 286,9 51 15,090 247, 431 28,192 716,630
O ct. 27 1, 242,138 297, 592 3, 582 290,696 16, 845 631, 923
Nov. 24 1, 270,681 298, 269 1 ,6 3 5 303, 220 37, 409 627, 604
Dec*
-1927-

29 1, 409, 529 310, 725 6, 479 307,372 71, 426 710,931

Jan. 26 972, 249 301, 851 914 269,362 32, 465 365,157
Feb. 9 988, 748 302, 482 2,196 251, 757 50, 748 379,065
Feb. 16 1, 025, 278 304,147 7,676 245, 365 69,620 396,470
Feb. 23 985, 326 304, 880 428 243,934 36,255 397,929

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING B K  ENDED FEBRUARY 23, 1927

(OOO O m itted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance 
Feb. 23

Net
Change

Balance 
Feb. 23

Net
Change

Balance 
Feb. 23

Net
Change

Boston 0 9,614 0 0 37,794 ^8, 259+ 0 35, 261 012, 766+
New York 54,118 0 33, 585 3, 371- 89, 335 12, 270-
P h ila d e lp h ia 1 9 ,9 28 0 20, 360 2, 503- 33, 833 496-
Cleveland 36, 498 0 27, 256 1,905* 44, 228 546+
Richmond 7,060 0 10, 610 429+ 22, 879 2, 242-
A tla n ta 2, 233 24+ 12, 501 1 ,3 1 0 - 25, 372 254+
Chicago 46,161 1+ 33, 506 22+ 65, 295 13, 576-
S t. Louis 22, 004 590+ 9, 857 27+ 16 ,390 788+
Minneapoliss 16, 481 0 9, 771 329- * 4 ,191 241-
Kansas Citjy 27, 56 8 0 13, 601 1, 555- 10,416 832+
D allas 24, 240 17+ 12 ,140 394- 3, 541 712+
San Franci 
N.Y. hold 

and otl;

SCO •
overs 
er  b i l l s

38, 875 1+ 18, 400 

4 .553

178- 

2, 433-

47 ,188 14, 386+

T o ta ls  0304,780 06 33* 0243,934 Ol, 431-

00
cu rren t s 
§33, 350, 
sa le s  con 
in cre a se s  
Governnen

0397,929 0 1,459+

COMMENT ON CHANGES WEEK ENDED FEBRUARY 23, 1927

T o ta l earn in g  a sse ts  o f  the System decreased  about 040 ,000 ,000  fo r  the 
batement week* The approxim ate changes, by c l a s s i f i c a t i o n ,  c o n s is te d  o f  
0 bankers a cceptan ces and 0 ? ,2 5 0 ,0 0 0  Government s e c u r i t ie s  h eld  under 

b ra cts , and O l ,400,000 in  d u tr ig h t purchases o f  bankers a ccep ta n ces , and 
o f  01 ,450 ,000  in b i l l s  d iscou n ted  and 0650,000 in  o u tr ig h t  purchases o f  

s e c u r it ie s *
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Money C a ll money remained easy during  the f i r s t  p art o f  the week;
Market renew als were arranged at 4 per cen t and on one day th e  new loan  ra te  

d e c lin e d  to  3 3 /4  per c e n t . L ater in  the week, however, as some funds 
were tra n s fe r re d  to  the in t e r io r  and banks made good t h e ir  re serv es  which 
had been d e f i c ie n t  a l l  week, a la rg e  amount o f  reserv e  bank c r e d i t  was 
c a l le d  in to  use and the ra te  on new c a l l  loa n s  advanced on Friday to
5 per cen t, the h igh est s in ce  January 5*

Nominal q u ota tion s  o f  4 3 /8  per cen t b id ,  4 l / 2  per cent o f fe r e d  
fo r  a l l  m a tu r it ie s  o f  tim e money were unchanged during the week* A ctu al 
lo a n s  were arranged at 4 3 /8  per cen t up u n t i l  Friday when, in  sympathy 
w ith  the h igh er c a l l  money r a t e ,  no loa n s  were made low er than 4 1 /2  
per cent*

Commercial paper was in  continued  good demand by  in t e r io r  
in s t i t u t io n s  but the New.York market was g e n e ra lly  q u ie t*  The bulk  o f  
the prime names so ld  at 4 per ce n t . Paper d ea le rs  again rep orted  d i f f i c u l t y  
in  a cq u ir in g  s u f f i c i e n t  m ou n ts o f  new paper from open market borrow ers*

Government 
S e cu rity  a c t iv e .

The market fo r  U nited S ta tes  Government bonds was stron g  and 
A lthough the demand continued  good fo r  the Second, Third and Fourth 

Market 4 l / 4  per cen t L ib e r ty  Loan bonds the p r in c ip a l  demand during the l a t t e r  
h a l f  o f  the cu rren t week was fo r  the lo n g e r  term Treasury bonds* On a 
la rg e  volume o f  tra d in g  the Treasury bonds advanced in  p r ic e  about 1 6 /3 2  
and reached new high  l e v e ls  fo r  a l l  tim e at 107 5 /32  fo r  Treasury 4s -  
1944 /54 , 111 18 /32  fo r  Treasury 4 l / 4 s  -  1947 /52 , and 104 16/32  fo r  
Treasury 3 3 /4 s  -  1946/56*

The sh ort-term  c e r t i f i c a t e  o f  in debtedn ess and Treasury Note 
market con tin u ed  q u ie t  and d e a le r s 1 o f f e r in g s  at the end o f  the week were 
at p r ic e s  to  y ie ld  from about 3 to  3 l / 4  per cen t a ccord in g  to m aturity*

Bankers D ealers* 'o f fe r in g s  o f  un indorsed  bankers a ccep tan ces  were un-
Acceptances changed at the fo llo w in g  r a te s  1 3 5 /8  per cen t fo r  30s and 60s, and 3 3 /4  

per cen t fo r  90 and 120-day b i l l s *

Boston r e p o r ts  th a t dea lers*  s a le s  during the statem ent week 
showed a s u b s ta n t ia l in cre a se  w ith  the la r g e r  l o c a l  in s t i t u t io n s  as 
p r in c ip a l  bu yers which, w ith  the supply o f  new b i l l s  coming in to  the market 
b e in g  sm all, r e s u lte d  in  d e a le r s ’  p o r t f o l i o s  dropping about $4 ,000 ,000  to  
$i)L2t 700 ,000 . O ffe r in g s  to  the reserv e  bank from lo c a l  member banks were 
q ^ ite  heavy* vi/hile the demand fo r  b i l l s  in  the Hew York market con tin u ed  
gd>od and in  approxim ately the same volume as during the p reced in g  week, 
the supply d ecreased  sub st a n ti a l ly  f  S a les  to  the rese rv e  bank, by banks 
and d e a le rs , fo r  System Account were l ig h t*  D ea lers1 p o r t f o l i o s  and th e ir  
commitments to  the reserv e  bank under s a le s  co n tra c ts  were con s id era b ly  
roduced* The P h ila d e lp h ia  market was q u ie t*  The supply was moderate and 
the demand on ly  fa ir  w ith  p re fe re n ce  shown fo r  90 day b i l l s #  Chicago 
a].so re p o r ts  th a t +he b i l l  market in  t h e ir  d i s t r i c t  was q u ie t w ith  few 
n^w b i l l s  coming in to  the market and the demand p r in c ip a l ly  fo r  short b i l l s ,

OPERATIONS ACCOUNT UNITED STATES TREASURY

m
0
Su 
t  Y>

Under a u th ority  from the Treasury purchases were made in  the 
s|rket during the statem ent week o f  04 ,000 ,000  Second 4 l / 4 s  fo r  account 

the A lien  P rop erty  Custodian, $2 ,500 ,000  Third 4 l / 4 s  fo r  account o f  
rp lu s  Money in  the Treasury, and $250,000 F ir s t  4 l / 4 s  fo r  account o f  
e S ecre ta ry  o f  the In te r io r*
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases o f bankers acceptances since the beginning o f the year, and 
amount each bank now holds in excess or short o f its  pro rata share under apportion^ 
nent plan now in e ffect:

B ills  Entitled B ills  Over B ills  Short
B ills  Acauired to Acauire Pro Rata Share Pro Rata Share

Bo ston 0 26,493,000 $ 17,011,000 0 9,482,000 0 o
New York 52,642,000 58,323,000 0 5,681,000
Philadelphia 20,618,000 19,443,000 1,175,000 0
Cleveland 25,378,000 24,302,000 1,076,000 0
Richmond 12,105,000 12,152,000 0 47,000
Atlanta 11,862,000 12,152,000 0 290,000
Chicago $2,9 29,000 34,024,000 0 1,095,000
st* Louis 11,159,000 12,152,000 0 993,000
Minneapolis 8,930,000 9,719,000 0 789,000
Kansas City 13,339,000 14,581,000 0 1,242,000
Dallas 9,118,000 9,719,000 0 601,000
San Francisco 18.448.000 19f 443r000 0 995.000

Totals 0243,021,000 §243,021,000 011,733,000 fc ll ,733,000

The overages shown in the above statement are being adjusted in the usual 
manner by making distribution to other reserve banks*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There was no change in the total holdings in the System Special Investment 
Account since the la st report, the amount remaining at 0200,000,000* The partici
pation by Federal reserve banks and the classification  of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St* Louis 
Minneapolis, 
Kansas City I 
Dallas ! 
San Franciscjo

Totals

8,766,000
52.762.000
4.919.500

13.202.500
5.818.500  

0
26.233.500 
13,725*000

8,9  2 3,500
17.995.000
18.466.500  
29.188-000

$200,000,000

RECAPITULATION OF HOLDINGS BY MATURITIES 

15, 1927March __, ____
June 15, 1927
September 15, 1927 
December 15, 1927 
September 15, 1928 

3rd L/L bonds

0 29,9 57,500 
103, 344,000

36,709,500
24,959,000

5,030,000

§200 ,000 ,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM FEBRUARY 17 TO FEBRUARY 24. 1927

GOVERNMENTSECURITIES

A tla n ta  
Chicago 
S t. L ouis 
D a lla s
San F ran cisco

Purchases

0138,000
1,000

590,000
19,100
1.000

Issu e

Various Gov’ t  Sec* 
V arious L /L  bonds 
Fourth Lf h  bonds 
V arious h / L  bonds 
V arious L /L  bonds

Sales Issu e

$113,700 V arious GovH See< 
0 
0

1, 500 Second h / h  bonds
0

T o ta ls 0749,100 0115,200

BANKERS ACCEPTANCES 
(000 Om itted)

Other H oldings 
R eceived  by Matur- C lose Feb* 23/27

H oldings Purchased A llotm ent i t i e s  St H oldings S ales Other
Feb# 16 Own Mkt. from N.Y* S ales Feb. 23 C on tracts B i l l s

Bo ston 0 29,535 012,319 R. 0 0 4,060 0 37,794 0 8 ,244 0
New York 36,956 6,083 

14,375  A.
0 9 ,454 33,585 17,530 1 ,105

P h ila . 22,863 2,268 R. 0 4, 771 20,360 0 0
Cleveland 25,351 3,089 " 2, 394 3,578 27,256 1 ,533 1 ,162
Richmond 10,181 949 " 1 ,359 1,879 10,610 0 0
A tlan ta 13,811 700 ” 1 ,478 3,488 12,501 0 973
Chicago 33,484 1 ,7 0 4  ” 2 ,990 4,672 33,506 4,380 0
S t. Louis 9 ,830 0 1 ,593 1 ,5 6 6 9 ,857 0 0
M inneapolis 10,100 0 1,242 1 ,571 9,771 0 0
Kan* C ity 15,156 0 1,813 3,368 13,601 0 0
D alla s 12,534 145 » 874 1 ,413 12,140 0 0
San Fran* 18.578 814 " 632 1 .624 18.400 4.568 0

T o ta ls 0238,379 042,446 §14 ,375 041,444 0239,381 036,255 03, 240

B i l l s  h eld  -overn ight by New York fo r  d is t r ib u t io n  to  oth er F. R. Banks -  -  -  l t 313

T o t a l ---------------- -------------------04,553

NOTE: R . in d ica te s  R etained and A, in d ica te s  A llo t te d  in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING FEBRUARY 23. 1927
(000 O m itted)

1-30 days 
3 1 /2  -  3 3 /4 i

31- 60 days 
3 1 / 2 -  3 7 M

61-90 days 
3 3 /4  -  3 7 /8 /

Over 90 days 
3 3 /4 1 T o ta l

Boston 0 4 ,195 0 4,5-65 0 3,540 0 19 *12,319
New York 6, 373 9 ,450 3, 432 1 ,203 20,458
P h ila d e lp h ia 957 690 621 0 2,268
C leveland 3,089 0 0 0 3,089
Richmond 364 435 150 0 949
A tla n ta 700 0 0 0 700
Chicago 222 1,402 80 0 1 ,704
D allas 43 105 0 0 145
San F rancisco 319 458 . 37 0 _B 1£

T o ta ls 016,259 017,105 17,860 01,222 042,446

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING W K  ENDING FEBRUARY 23, 1927 

AND HQ ID IN GS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 O m itted)

(E xclu d in g  S a les  C on tra cts )

Purchased
Sold
Matured

Government
S e c u r it ie s

0749
116
0

T o ta ls

H olding 
February

$633+

W ithin 
,T 1927 15 davs

Gov’ t  Secur 
B i l l s  Purch,

T o ta ls

Bankers
A cceptances

042,446
0

41.444  
01,002+

2T433- (N et Change
1 -day  h oldover 
and o th er  b i l l s )

(In c lu d in g  S a les C on tra cts )

T o ta l

043 ,19  5 
116

01*635+
2.43^* (Net Chang©

1-day h oldover 
and o th er  b i l l ? )

0 798-

16-30
davs

i t i e s
ased 140.345

428 0 42,385  
61.531

31-60
davs

0
51.939

61-90
davs

O
23.234

9 1 -days 
6 months

Over 6 
months T ota l

0110,467 0151,928 0305,208
3.140 280.189

0140,773 0103,916 051,939 $23,234 0113, 607 0151,928 0585,39^
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F o rm  N o . 131.

Office Correspondence
T o A l l  Members o f  the Board___________ _

From, Sddy ___ ___________ _______________

FEDERAL RESERVE 
"  BCARO’ '

Subject:.

For your in form a tion :

g o v e r n o r  C r is s in g e r  
V M r. P la t t  
V'Mr* Hamlin 
I A I t * M il le r  

fame's
• Cunningham 

Mr, Me In to si

P lea se  retu rn  to  S e cre ta ry ’ s o f f i c e .
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February 231 1927.

Dear Mr. m fetm om

1 acknowledge receipt o f and shall 
bring te tli© attention o f  the rnenbera o f the 
Federal Heserve Board, your le tte r  o f  Stibru&iy 
21stf addressed to Governor Criesin&srf en~ 
closing a report o f transactions in ’ Government 
securities and bankers acceptances, as reported 
to your Ckxnmlttea for the period from Febtniary 
10 to  February 1G# 192?, Inclusive*

?ory truly yours*

W alter U  M cly , 
Secretary.

s'r. W* B. Matioeon, Secretary,
Open Market Investment Com ittee, 

c /o  federal Reserve Ban!-:,
Hew York, ??. Y .’
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FEDERAL RESERVE BANK 

OF NEW YORK

V

%

CONFIDENTIAL February 21, 1927

S i r :

E nclosed  p lea se  fin d  rep ort o f  tra n s a c t io n s  in 

Government s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  

to  the Open Market Investment Committee fo r  the F ederal 

R eserve S y stec  fo r  the p e r io d  from February 10 to  February 

16, 1927 in c lu s iv e ,  to g e th e r  with data r e c e iv e d  by the 

Committee from the Federal reserv e  banks.

S e cre ta ry , Open IsJarket 
Investment Committee

Honorable D. R. C r is s in g e r , 
G overnor, Federal R eserve Board, 
Washington, D. C.

E n cl. (1 )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE 7EEK ENDED FEBRUARY 16, 1927

H oldings o f  Earning A ssets o f  F ederal R eserve Banks from January 27, 1926 t o  Date

TOTAL
(000 O m itted) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O utright Sales O utright Sales

-1926 - ASSETS Purchases C ontracts Purchases C ontracts DISCOUNTED
Jan. 27 $ 1 ,118 ,687 $363,073 $ 1 ,990 $279, 321 $16,096 $448, 557
Feb. 24 1 ,185 ,046 320, 517 10,068 255, 732 4£, 396 540,063
Mar. 31 1, 225, 537 326,833 3, 004 210, 886 38, 747 6 32, 391
Apr. 28 1 ,1 1 4 ,2 3 3 385,685 3,128 180, 274 18, 743 513, 668
May 2$ 1 ,119 ,122 391,115 3,950 183, 824 55,004 473, 943
June 30 1 ,1 5 8 , 406 372, 868 12,411 214, 664 34, 750 515,031
J u ly 28 1 ,1 0 6 ,3 0 2 368, 591 647 196,009 15 ,164 521, 390
Aug. 25 1 ,150 ,171 318, 912 2, 305 244, 019 10, 597 570,638
Se p t . 29 1, 297, 994 286,951 15 ,090 247, 431 28,192 716,630
O ct. 27 1, 242,138 297, 592 2, 582 290,696 16, 845 631,923
Nov. 24 1, 270,681 298, 269 1 ,6  35 303, 220 37, 409 627, 604
Dec. •29 1, 409, 529 310, 725 6, 479 307,372 71, 426 710,931
-1 9 2 7 -
Jan. 26 972, 249 301,851 914 269,362 32, 465 365,157
Feb. 9 988, 748 302,482 2,196 251, 757 50, 748 379,065
Feb. 16 1 ,0 2 5 ,2 7 8 304,147 7,676 245, 365 69,620 396, 470

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
__ ______________ DURING HSBK ENDED FEBRUARY 16. 1927_________________
—  (OOO O m itted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net

Feb. 16 Chance Feb. 16 Change Feb. 16 Change
Bost on $ 9 ,6 1 4 0 $ 29, 535 0 549- 0 22,495 $ 1, 392-
New York 54,118 0 36,956 238+ 101, 605 4,673+
P h ila d e lp h ia 19 ,928 0 22, 863 130+ 34, 329 89-
C leveland 36, 498 1,166+ 25, 351 752+ 43,682 4, 948-
Richmond 7, 060 0 10,181 450- 25,121 3, 461+
A tlan ta 2, 209 194+ 13,811 145- 25,118 286+
Chicago 46,160 0 33, 484 3, 064- 78, 871 9, 815+
S t . L ouis 21, 414 297+ 9, 830 1, 432- 15 ,602 3, 924+
M inneapolis 16, 481 0 10,100 38- 4 ,432 603+
Kansas C ity 27, 568 0 15,156 612- 9, 584 1, 549+
D allas 24,223 8+ 1 2 ,534 225- 2, 829 7+
San F ran cisco 38, 874 0 18, 578 1, 381- 32, 802 484-
N.Y. h o ld overs

and oth er b i l l s 6* 986 384+

T o ta ls $304,147 $1, 665+ $245, 365 $6, 392- $396, 470 $17,405+

COMMENT ON CHANGES YJEEK ERDED FEBRUARY 16. 1927

.. T o ta l earning a sse ts o f  the !System in crea sed  about $36,500 ,000 fo r  th e  i
ren t statem ent week. The p r in c ip a l  changes co n s is te d  o f  in cre a se s  o f  about $17,400,000 
in  b i l l s  d iscou n ted , $1 ,700 ,000  in  o u tr ig h t  purchases o f  Government s e c u r i t ie s ,  and 
$24 ,400 ,000  in  investm ents h eld  under sa le s  co n tr a c ts , and a decrease o f  approxim ate
l y  $6,400,0^0 in o u tr ig h t  purchases o f  bankers a ccep ta n ces .
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Transfers to the interior early in the week caused a temporary 
rise in call money to 4 l /2  per cent. Subsequently, however, a heavy 
influx of funds to this market from other d istricts was accompanied by 
a reduction in the volume of reserve bank credit in use and the rate for 
new call loans on two successive days declined to 3 3 /4  per cent, the 
lowest since June 1926. Ihe call loan renewal rate throughout the period 
remained at 4 per cent.

Both demand f o t  and offerings of time funds were rather small 
during the week. Actual loans for practically a ll maturities were gen
erally made at 4 3 /8  per cent.

A ctivity in the commercial paper market was restricted more by 
the small supply of paper than by the investment demand which continued 
active in the interior. Prime paper sold for the most part at 4 per cent 
with some trading at variations of l / 4  per cent above and below this rate*

The market for United States Liberty Loan and Treasuy bonds'” 
was more active th is week than la st with prices at approximately the same 
level as at the previous week’ s close. Second, Third and Fourth 4 l /4 * s  
were in best demand with offerings of large blocks continuing to be 
scarce.

The market for short-term Certificates of Indebtedness and 
Treasury Notes was quiet and sligh tly  firmer. Offerings by dealers at 
the end of the week were at prices to yield from about 3 to 3*28 per cent 
according to maturity.

Bankers Dealers* offering rates for unindorsed bankers acceptances were
Acceptances as follows: 3 5/8 per cent for 30s and 60s, and 3 3 /4  per cent for 90 

and 120-day b i l l s . Ibis represents an advance of 1 /8  per cent from the 
rates in effect at the close of the previous statement week, on a ll  but 
§0 -day b i l l s .

Boston reports the b i l l  market in their district as very quiet. 
While the supply of b i l ls  was very small i t  was more than sufficient to 
take care of the demand which was very poor. Dealers* portfolios were 
larger this week than any week in the past fourteen months. Offerings 
to the reserve bank were very lig h t. The market in New York was moder- 
erately active, with the supply of b i l ls  holding up in good volume and 
the demand fa ir . IBhile purchases for foreign accounts were lig h t, buying 
for local accounts showed a slight increase. Sales to the reserve bank 
from banks and dealers were less this week than last and consisted 
chiefly of short b i l l s .  Ihe aggregate of dealers portfolios showed a 
moderate increase. Philadelphia reports there was a moderate amount of 
b i l ls  with maturities up to 90 days offered in their market, while 
Chicago reports very new b i l ls  coming into their market with a fair  
demand for b i l ls  maturing in 60 days.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transactions for the United States Treasury during the current 
| statement week consisted of the sale of $700,000 June 15, 1927 -  3 l /2  

per cent certificates of indebtedness, $3,320,000 Treasury 4s of 1944-54 
and $700,000 Treasury 3 3 /4s of 1946-56, and a purchase of $4,020,000 
Second 4 l /4 s  a ll  for account of the Alien Property Custodian and pur
chases in New York and Chicago of $7,500,000 Third 4 l /4 s  for account of 
Surplus fooney in tbe Treasury.

L-oney
Larket

GOVERNMENT
SECURITY
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SYSTEM PURCHASES OF BANKERS ACCS FT AN CBS

Purchases o f  bankers acceptan ces s in ce  the beg in n in g  o f  the year, ~ and 
amount each bank now h old s  in  ex ce ss  or sh ort o f  i t s  pro r a ta  share under ap p ortion 
ment plan now in e f f e c t :

B i l l s  Ent i t l e d
B i l l s  A cquired

B i l l s  Over 
Pro R ata Share

B i l l s  Short 
Pro R ata Share

Boston $ 14 ,174 ,000 $ 14 ,040 ,000 § 134,000 Vv 0
New York 46,558 ,000 48 ,136 ,000 0 1, 578,000
P h ila d e lp h ia 1 8 ,350 ,000 16 ,047 ,000 2, 303,000 0
Cleveland 19, 895,000 20 ,057 ,000 0 162,000
Richmond 9t 797,000 10,030 ,000 0 233,000
A tla n ta 9 ,6 8 4 ,0 0 0 10 ,030 ,000 0 346, 000
Chicago 28 ,235 ,000 28 ,081 ,000 154,000 0
S t. Louis 9, 566,000 1 0 ,0 3 0 ,0 0 0 0 464,000
M inneapolis 7 ,688 ,000 8 ,0 2 1 ,0 0 0 0 333,000
Kansas C ity 11, 526,000 1 2 ,0 34 ,0 00 0 508,000
D allas 8 ,0 9 9 ,0 0 0 8, 021, 000 78,000 0
San F ran cisco • 1 7 .0 02 .0 00 1 6 .047 .000 955.000 0

T ota ls $200,574,000 §200, 574,000 §3 ,624 ,000 §3, 624,000

The overages shown in the above statem ent are bein g  ad ju sted in the usual
manner.

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There was no change in the t o t a l  h o ld in g s  in the System S p ecia l Investment 
Account s in ce  the la s t  r e p o r t , the amount rem aining at $200 ,000 ,000 . The p a r t i c i 
p a tion  by F ederal reserve  banks and th e  c la s s i f i c a t i o n  o f  issu es  were as fo l lo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston § 8 ,766 ,000 March 15, 1927 § 29 ,957 , 500
New York 52, 762,000 June 15, 1927 103, 344,000
P h ila d e lp h ia 4, 919, 500 September 15, 1927 36, 709, 500
Cleveland 13, 202, 500 December 15, 1927 24,959 ,000
Richmond 5, 818, 500 September 15, 1928
A tla n ta 0 3rd L /L bonds 5, 030,000
Chicago 26, 2 33, 500
S t . Louis 13, 725,000
M inneapolis 8, 923, 500
Kansas C ity 17,99  5,000
D allas 18, 466, 500
San F ran cisco 29 .188 .000

T o ta ls §200 ,000 ,000 §200,000 ,000
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DECLASSIFIED

A u t h o r it y 0• (_—

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM FEBRUARY 10 TO FEBRUARY 16. 1927

GOVERNMENT SECURITIES

Purchases Issue
C leveland §1 ,166 ,050  T hird  L /L  bonds 
A tla n ta  285,250 M isc. GovH  S ec.
S t. Louis 297,650 L ib e r ty  Loan bonds
D allas 17. 500 V arious L/L bonds

T o ta ls  $1, 766, 450

Sales Issue
0

90*950 M isc. GovH Sec.
0

lO.QQO F irs t  L /L  4 l / 4 $  bonds

0100,950

BANKERS ACCEPTANCES

H oldings 
Feb. 9

Purchased 
Own Mkt.

(OGO Om itted)

R ece ived  by 
A llotm ent 

from N. Y.

Matur
i t i e s  & 
Sales

H oldings 
F eb .16

Other H oldings 
C lose F eb .1 6 /2 7  

Sales Other 
C on tracts  B i l l s

Boston $ 30,084 0 1, 846 R 0 0 2, 395 0 29, 535 $ 9, 213 0
New York 36, 718 10,831 11 

16 ,538  A
0 10 ,593 36,956 48, 359 1 ,192

P h il a . 22,733 3, 750 R 0 3, 620 22, 863 0 0
C leveland 24, 599 648 ” 3, 5 i5 3,411 25, 351 1, 533 1 ,1 0 5
Richmond 10,631 120 ” 1 , 375 1 ,9 4 5 10,181 0 0
A tla n ta 13,956 111 " 1 ,5 5 7 1, 813 13, 811 0 904
Chicago 36, 548 1 ,4 8 1  ” 2, 816 7, 361 33, 484 4, 705 0
S t. Louis 11 ,262 0 1 ,659 3,091 9,830 0 0
Minn. 10 ,138 .0 1 ,3 8 3 1,421 10,100 0 0
Kan. C ity 15, 768 0 2,061 2,673 15 ,156 0 0
D allas 12, 759 460 " 1 ,0 9 7 1 ,782 12,534 0 0
San Fran. 19.959 1 .7 4 7  ” 1 .075 4. 203 18, 578 5.810 0

T o ta ls 0245,155 §37,532 016,538 $44, 308 0238, 379 169,620 03, 201

B i l l s  h e ld  over n igh t by New York fo r  d is t r ib u t io n  t o  oth er F. R. Banks -  -  -  ...^ 785
T o t a l -------------------------------------------$6,986

’JOTS; R . in d ica te s  R etained and A . in d ica te s  A llo te d  in the above statem ent.
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5

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING FEBRUARY 16. 1927
(000 O m itted)

3
1 -3 0  days 
1 /2  -  3 5 /81

31-60 days 
3 1 / 2 - 3  3/4?0

61-90 days 
3 3 / 4 - 3  7 /8^

Over 9 0 -days 
3 3 /4  -  4 t T o ta l

Boston 0 192 0 1 ,654 o . : O ' 0 1, 846
New York 11,673 12 ,304 3, 285 107 27, 369
P h ila d e lp h ia
Cleveland

1, 401
648

1, 507
0

842
0

0
0

3 ,750
648

Pwichmond 70 39 11 0 120
A tla n ta o ■ 100 11 0 111
Chicago
D allas

425
O

1,056
100

O
125

0
235

1 ,481
460

San F ran cisco  438 601 708 0 1, 747

T ota ls 014f 847 017, 361 04,982 $342 037,532

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 16, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(OOO O m itted)

Purchased
Sold
Matured

T o ta ls

Government
S e c u r it ie s

01, 766 
101

01,665+

H oldings W ithin
February 16. 1927 15 days

(E xclud ing  S ales C on tracts) 
Bankers 

A cceptances

037, 532 
0

44.308 
0 6, 776-

384+ (Net Change 
___________ 1 -d a y  h o ld ov er

and o th er  b i l l s )
$, 392-

( In eluding S ales C on tracts)

16-30 31-60
davs days

T o ta l

039, 298
101

44, 308
0 5, 111-

384+

<*> As’ 4, 727-

1 -day  h o ld ov er  
and oth er b i l l s )

61-90
days

9 1 -days 
6 months

Over 6
months T o ta l

Gqv'H S e c u r it ie s  
B i l l s  Purchased

T ota ls

7,676 0 42, 385 0 0110,428 0151, 334 0311,823
314,985175. 233 68 ,623  49, 505 18. 734 2. 890 0 

0182,909 0111,008 $49,505 $18, 734 0113, 318 0151, 334 0626, 808
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F o r m  N o . 131.
C I** FEDERAL RESERVEUrhce Corresp ^wence • BOARD

To A ll Members o f  the Board_____________  Subjects

From Mr. Eddy________________________________ _______

Date February 1927.

For 70 'ir  information:

Governor C rissinger/ 
Mr. P latt ^
Mr. Hamlin ^
Mr. M iller

Mr. Chinn inghan 
Mr. Me Into slii

Please return to Secretaries o f f i c e .
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February 9, 1927.

Bear Hr. Mattaaom

I acknowledge receipt of and alkali 
brirv5' to the attention of the members of the 
federal Beaerve ^oard, your letter of February 
7th* addressed to Governor Orissin^r, enclosing 
a report of transactions in Government securities 
and bankers acceptances, as reported to yanr Con- 
nlttee for the period from January 27 to February 
2, 1927, Inclusive.

Tery truly yours,

m it e r  Lm ^ddy, 
Secretary.

W. B* MaUeson, Secretary#
Open ?-!arket Investment Oonraitfcee, 

o/o federal Reserve Bank,
Hew Torlr, *r. T»
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FEDERAL. R E S E R V E  B A N K  

O F  N E W  Y O R K

CONFIDENTIAL February 2, 1927

S i r :

Enclosed is  a report o f transactions in Govern

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from January 27 to February 2, 1927 

in clu sive , together with data received by the Committee 

from the Federal reserve banks.

R espectfu lly ,

Secretary, Open Market 
Investment Committee

Honorable D. f*. C rissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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Authority £ _ h 4 C 6 a L

CQUFIISMTIAIi
HE FORT OF OPEN MARKET INVESTMT COMMITTEE WEEK ENDED FEBRUARY 2, 1927

Holdings o f Earning Assets o f  Federal Reserve Banks from January 27. 1926 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1926-
EARNING

ASSETS
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts DISC0UNTE3
Jan* 27 01,118,687 $363,073 0 1* 990 0279, 321 516,096 $448, 557
Feb* 24 1,185,046 320,517 10,068 255, 732 48, 396 540,06 3
Mar. 31 1,225, 537 326, 033 3,004 210,886 38, 747 632, 391
Apr, 28 1,114,233 385, $05 3,128 180, 274 18,743 513, 668
May 26 1,119,122 391,115 3,950 183, 824 55,004 473, 943
June 30 1,150, 406 372, 860 12,411 214, 664 34, 750 515, 031
July 28 1,106, 302 368, 591 647 196,009 15,164 521, 390
Aug. 25 1*150,171 310,912 2, 305 244, 019 10, 597 570,6 38
Sept. 29 1,297, 994 286, 951 15,090 247, 431 28,192 716,6 30
Oct, 27 1, 242,130 297, 592 2, 502 290,696 16,045 631, 923
Nov. 24 1, 270, 681 290, 269 1,635 303, 220 37, 409 627, 604
Dec.
-1927-

29 1, 409, 529 310, 725 6,479 307, 372 71,426 710,931

Jan, 26 972, 249 301, 851 914 269,362 32, 46 5 365,157
Feb, 2 1, 020, 722 301,903 1,976 276,425 52,647 39 3, 271

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
________________ DURING WEEK ENDED FEBRUARY 2, 1927________________

(OOO Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net '

Feb. 2 Change Feb. 2 Change Feb. 2 Change '
Boston 0 9,614 s? 0 31, 564 Ol, 486+ 0 26, 288 0 2,969+
New York 54,118 0 44,9 05 2, 771+ 76,743 16, 551+
Philadelphia 19,920 0 23,996 2,100- 36,199 1,014+
Cleveland 35, 333 lo 26,824 287+ 53, 639 2, 454+
Richmond 7,059 l  11,149 778- 22, 005 1, 573+
Atlanta 1,012 ls* 14, 376 1,010- 20,402 331+
Chicago 46,160 0 36,922 1, 405- 76,957 5, -678-
St, Louis 20, 76 5 0 11, 306 1,005+ 13,104 724+
Minneapolis 16, 401 10- 11,110 525+ 3, 926 371-
Kansas City 27, 568 0 15,586 696- 10,248 740-
Dallas 24,192 62+ 13, 392 170+ 3,954 159-
San Francisco 38, 873 0 19,969 1,106- 41,006 9, 446+
N.Y, holdovers

and other b i l ls 15* 246 7. 906+

Tot als 0301,903 052+ 0276,425 07, 063+ §393, 271 028,114+

COMMENT ON CHANGES WEEK ENDED FEBRUARY 2. 1927
There was an increase o f 056, 500,000 in the to ta l earning assets o f  the 

System during the statement week* This increase consisted o f about $20,100,000 in 
b i l ls  discounted, $7,100,000 in outright purchases o f  bankers acceptances, and
021,250,000 in investments held under sales contracts, o f which amount $20,200,000 
was bankers acceptances and $1,050,000 Government secu r it ie s .
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Authorityjrj \  /A C /)I

Mpnev
Market

Government
Security
Market

Bankers
Acceptances

Call money continued easy over the f ir s t  o f  the month* Loans 
were arranged on the Exchange at 4 per cent, unchanged since January 
2I| and at the close o f  successive days large amounts o f  funds remained 
unient# Additional indication  o f ease in money conditions was the 
placing o f some loans in the outside market at 3 3/4 per cent*

Demand for time money was more active and quoted rates of 
4 3/8 per cent b id , 4 l/z per cent o ffered  for a ll  maturities* were 
s lig h tly  lower than a week ago. On several days 6Q-90-day loans were 
arranged at 4 3/8 per cent but trading in 4 to 6 months m aturities 
continued at 4 l /2  per cent*

Although a good demand for commercial paper continued from 
in terior  banks, the volume o f  dealers1 sales was restr ic ted  somewhat 
by the rather small supply* Prime paper continued to s e ll  at 4 and 
4 1 /4  per cent,

While trading in the United States Liberty Loan and Treasury 
bond market was quiet, the undertone was firm* There was a good demand 
for Second, Third and Fourth 4 l /4 s  with o ffe r in g s  o f  large blocks 
scarce* New high le v e ls  were reached during the week for Fourth
4 l /4 s  at 103 28/32, Treasury 4 l /4 s  -  1947-52 at 110 29/32 and 
Treasury 3 3/4s -  1946-56 at 103 27/32,

The market for short-term c e r t if ic a te s  o f  indebtedness and 
Treasury notes was also quiet with prices about l /3 2  per cent lower 
than at the previous week*s close#

Dealers1 o ffer in gs  o f  unindorsed bankers acceptances at the 
end o f the statement week were at the follow ing rates: 3 5/8 per cent 
for 30s, 60s and 90s, and 3 3/4 per cent for 120-day b i l ls *

Boston reports there was very l i t t l e  changed in their b i l l  
market from la st week* The supply continued small with the demand 
good only for short b i l ls *  Because o f  the poor lo ca l demand, dealers 
forwarded most o f  their b i l l s  to o f f ic e s  in other c it ie s#  Offerings 
to the reserve bank continued light# <ifhile the demand in the New ^ork 
market continued to increase, i t  was s t i l l  very much le s s  than the 
supply which was exceptionally  heavy. Although purchases for lo ca l 
accounts showed a marked improvement and buying for foreign accounts 
continued very good, the aggregate o f  dealers* p o rt fo lio s  showed an 
increase o f  approximately 24 per cent over the previous week# Offer
ings to the reserve bank and dealers* commitments held under sales 
contracts showed a moderate increase# In Philadelphia the market 
showed some improvement with the supply substantial and demand fair# 
Preference was shown for b i l l s  o f  90-day maturity# Chicago reports 
very l i t t l e  a ct iv ity  in their b i l l  market with the supply and demand 
about equal#

OPERATIONS ACCOUNT UNITED STATES TREASURY

Under authorization from the Treasury during the week there 
was sold in the market from holdings o f  the Alien rroperty Custodian
0800,000 June 15, 1927 -  3 l/Z per cent c e r t i f ic a te s  o f indebtedness#
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SYSTEM PUR CHASES OF BANKERS ACCS FT AN CSS

Purchases of bankers acceptances since the beginning o f the year, and 
amount each bank now holds in excess or short o f  its  pro rata share under apportion
ment plan now in e f fe c t :

B ills  E ntitled B ills  Over B ills  Short
B ills  Acauired to Acauire Pro Rata Share Pro Rata Share

Boston $11,917,000 0 9, 325,000 02, 592,000 0 o
New York 31, 323,000 31,970,000 0 647,000
Philadelphia 10,924,000 10,6 58,000 266,000 0
Cleveland 13,150, 000 13, 321,000 0 171,000
Richmond 6,218,000 6,661,000 0 443,000
Atlanta 6, 350,000 6,661,000 0 311,000
Chicago 18, 207,000 18,650,000 0 443,000
St, Louis 6, 244,000 6,661,000 0 417,000
Minneapolis 5,006,000 5, 327,000 0 321,000
Kansas City 7,437,000 7,992,000 0 555,000
Dal1as 5, 372,000 5, 327,000 45,000 0
San Francisco 11. 06 3f 000 10.658*000 405.000 0

Totals $133, 211,000 0133,211,000 03, 308,000 03, 308,,000

manner.
The overages shown in the above statement are being adjusted 5n the usual

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES
Transactions e ffected  in the System Account during the current statement 

week consisted o f sales o f  $1,000,000 each o f June 15, 1927 -  3 l /2  per cent c e r t i f 
icates o f indebtedness and March 15, 1927 -  4 3/4 per cent Treasury notes and pur
chases o f a lik e  amount o f  December 15, 1927 -  4 l /2  per cent Treasury notes and 
Third 4 l /4  per cent L iberty Loan bonds. These transactions l e f t  the to ta l hold
ings in the account unchanged at $200,000,000. The participation  by Federal re
serve banks and the c la ss ifica tio n  o f issues were as follow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS DY MATURITIES

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St, Louis
Minneapolis
Kansas City
Dallas
San Francisco

8, 766,000 
52, 762,000
4, 919, 500 

13, 203,000
5, 818, 500

0
26, 233, 500
13.725.000 

8, 923, 500
17.995.000 
18, 466, 500 
29.IG7, 500

March 15, 1927
June 15, 1927
September 15, 1927 
December 15, 1027 
September 15, 1928 

3rd L/L bonds

0 22, 6 37, 500
105, 344,000 

44, 029, 500
24,959,000

3,030, 000

Totals 5200,000,000 0200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM JANUARY 27 TO FEBRUARY 2f 1927

GOVERNMENT SECURITIES

Boston
Cleveland
Richmond
Atlanta
Minneapolis
Dallas

Purchases

0
0
0

26,350
0

62.200

Issue

Misc, Govf t Sec* 

Various L/L bonds

Sales

0 4,000 
10,000 
1,000 

11,350 
10,000

Issue

Second L/L bonds 
TJ.1927 Ctfs# 
Liberty Loan bonds 
Various L/L bonds 
Liberty Loan bonds

Totals $88,550 $36,350

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings

Holdings Purchased
Rec*d by 
Allotment

Matur** 
i t ie s  & Holdings

Close Feb. 
Sales

2/27
Other

Jan. 26 Own Met. from N.Y. Sales Feb. 2 Contracts B ills

Bo ston 0 30,078 0 4,474 R, 0 0 2,988 0 31,564 0 6,550 O '
New York 42,214 13,269 " 0 10,498 44,985 35,120 2,434

Phila. 26,096
22,112 A. 

2,102 R. 0 4, 202 23,99 6 0 0
Cleveland 26,537 713 " 4,237 4,663 26,824 500 1,641
Richmond 11,927 0 2,112 2,890 11,149 0 0
Atlanta 15, 386 135 R. 2,059 3,204 14,376 Q 1,004
Chicago 38,327 869 " 3,749 6,023 36,922 3,993 0
St, Louis 10,301 0 2,243 1,238 11,306 0 0
Minn* 10,585 0 1,769 1,244 11,110 0 0
Kan, City 16,282 0 2, 684 3, 380 15,586 0 0
Dallas 13,214 311 H 1,806 1,939 13, 392 0 0
San Fran# S i .075 1.720 " 1.453 4.279 19.969 6r 484 0

Totals 0262,022 045,705 022,112 046,548 0261,179 052, 647 05,079
B il ls  held overnight by N, Y, for d istribu tion  to other F» R. Banks - -  -  

* ° ,f M w ” 11 foreign correspondents •
6, 300 
3.867

Total -  - ■$15,246

R* indicates Retained and A* indicates A llotted  in -the above statement#
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S

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING FEBRUARY 2* 1927
(000 Omitted)

1-30 days 
3 l /2  -  3 5/8^

31-60 days 
3 1 / 2 - 3  3/4 ô

61*90 days 
3 3 /41

Over 90 days 
3 z M  ... Total

Bo sion 0 2,111 0 2,363 O O 0 4,474
Lew York..... 26,215 7,097 968 1,101 35,381
Philadelphia 1,123 979 0 O 2,102
Cleveland 376 0 337 O 713
jit 1 ant a 68 40 27 0 135
Chicago 119 750 0 0 869
Dallas 0 125 50 136 311
oan Francisco 810 866 44 O l r 720

Totals $3C,822 012,220 01,426 01,237 045,705

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING « K  ENDING FEBRUARY 2, 1927

AND HOLDINGS AS OF THAT DATS CLASSIFIED BY MATURITIES_______
||qqq omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government
Securities

088 
36 
0

Bankers
Acceptances

$45,705
0

46»M a 
0 843-

7,906+ (Net Change 
. 1-day holdover

and other b i l l s )
07#O63+

Total

045,793
36

0 791-
7,906+ (Net Change

_________ 1-day holdover
and other b i l l s

7,115+

(Including Sales Contracts)

Holdings 
February 2t 1927

GovH Securities 
B il ls  Purchased

Within 
15 davs

0 1,976 
153t 851

16-30
davs

0
93,787

31-60
davs

0 43,379 
601 322

61-90 91-days Over 6 
davs 6 Months Months Total

0 388 0146,136 0303,879
16.810 4. 302 329t072

Totals 0155,827 093,787 0103,701 016,810 $116,690 0146,136 ^632,951

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Arches

d e c l a s s if ie d

Authority

F o r m  N o . 131.

Office Correspc -v*ence
To i l l  Members o f  the Board

FEDERAL RESERVE 
BOARD ..

Subject:.

From Mr. H oell

For your information:

Governor Crissinger J  
Mr. P la tt V V  
Mr. Hamlin 'v 
Mr. M iller

Mr* Ounningham, 
Mr. McIntosh.

Oate February 15, 1927.

Please return to Secretary’ s o f f i c e .
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ftimmey I Sf 1927.

Sear Hr. Matfceaotu

I attaoiiMg* reoelpfc of aad tfmll 
fe*ia£ to of tim  wmSmm of fho
fodowal Hooorva Board, y w  lotto? of Mtusfjr 

«ddr»to»d to Ooromor Crl»«la&erf •neloo- 
lag * £«po*i of tnanaaotlona in CkyvornzaoBt •ogeu?«* 
Ittoo and Im&mm wmpUmm, m  voportod It 
your Oomaitto# for Iho portod fwa Wferuary 3 to 
Jtfbrawfy 9V 1937, iaoittiivo*

fm er I t a lr  fm m 9

J . 0 .  I fo o ll , 
A * tl* ta n t  Soorolary.

J£r* W. 1 .  Matteomi. Socrafeary,
Gpon llftffe*! Iiw m teont Ooraralttoo, 

o/o fUdewtX looowo lank*
How Yo*fe# S . T*
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Authority SL&40SOL--

FEDERAL. R E S E R V E  B A N K  

O F  N E W  V O R K

CONFIDENTIAL February 14, 1927

S i r :

Enclosed ie a report of transactions in Govern

ment secu rities  end bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period froci February 3 to February 9, 1927 

in c lu sive , together with dsta received by the Committee 

from the Federal reserve banks.

Secretary, Open Jfcrket 
Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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Autho,“ y £ & j Q 5 D l

CONFIDENTIAL
RE FORT OF OFSN MARKET INVEST?®NT C0MMITT3E T« K  END3D FEBRUARY 9, 1927

Holdings 926 to Date
(000 Omitted)

total GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1926- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 27 01,118,6 87 $36 3,0 73 0 1,990 0279, 321 016,096 0448, 557
Feb, 24 1,185,046 320, 517 10,068 255, 732 48, 396 540,06 3
Mar. 31 1, 225, 537 326, 833 3,004 210,886 38, 747 6 32, 391
Apr, 28 1,114, 233 385, 685 3,128 180, 274 18, 743 513, 668
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473, 943
June 30 1,158, 406 372, 868 12,411 214,664 34,750 515,031
July 28 1,10$, 302 368, 591 647 196,009 15,164 521, 390
Aug, 25 1,150,171 318, 912 2, 305 244, 019 10,597 570,638
Sept, 29 1, 297,994 286,951 15, 090 247, 431 28,192 716,630
Oct. 27 1, 242,138 297, 592 2, 582 290,696 16,845 631, 923
Nov, 24 1, 270,681 298, 269 1,635 303, 220 37, 409 627,604
Dec.. 29 1, 409,529 310, 725 6,479 307, 372 71, 426 710,9 31
-1927-
Jan. 26 372, 249 301, 851 914 269,362 32, 465 36 5, 157
Feb. 2 1,028, 722 301,903 1,976 276,425 52,647 393,271
Feb. 9 988,748 302, 482 2,196 251,757 50,748 379,065

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
_________________ DURING WEEK ENDED FEBRUARY 9. 1927________________

(OOO Omitted)
GOVERNMENT ACCEPTANCES

Balance Net Balance Net Balance Net
Feb. 9 Change Feb. 9 Change Feb> 9 Change

Boston 0 9,614 0 0 30 , 0 84 0 1,480- 0 23,887 0 2, 401-
New York 54,118 0 36, 713 8, 267- 96,932 20,189+
Philadelphia 19,928 0 22,733 1, 263- 34, 418 1, 781-
Cleveland 35, 332 1- 24,599 2,225- 48,630 5,009-
Richmond 7,060 1+ 10,631 518- 21,660 1,145-
Atlanta 2, 015 203+ 13,956 420- 24, 832 3, 570-
Chicago 46,160 0 36, 548 374- 69,056 7,901-
St, Louis 21,117 352+ 11,262 44- 11,678 1, 426-
Minneapolis 16, 481 0 10,138 972- 3, 829 97-
Kansas City 27, 568 0 15, 768 182+ 8,035 2, 213-
Dallas 24, 215 23+ 12,759 6g3- 2, 822 1,132-
San Fran cisco 38, 874 1+ 19,959 10- 33, 286 7, 720-
N.Y. holdovers

and othe r b i l ls 6,602 8, 644-

Totals 0302,482 0579+ 0251,757 $24, 668- 0379,065 014, 206-

COMMENT ON CHANGES 1JEEK ENDED FSBRUARY 9, 1927
Total earning assets o f the System decreased about 040,000,000 for the.

current st ate men t week. The principal changes consisted o f decreases o f appro x i-
mately 02̂ :, 700,000 in outright purchases o f  bankers acceptances, $14, 200,000 in
b i l ls  dis< ounted, and 01,800,000 in bankers acceptances held under sales contracts,
Other changes consisted o f increases o f  about 0600,000 in outright purchases o f
Government
contracts,

secu rities and $200,000 in Government secu rities  held under sales
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Government
Security
Market

Money Easy conditions continued to prevail in the ca ll  money market
Market during the past week although transfers o f  funds to the in terior neces

sitated  increased borrowing at the New York bank* The Stock Exchange 
c a ll  loan rate was unchanged at 4 per cent while, in the outside market, 
there continued to be transactions at 3 3/4 per cent*

In the time money market, the rate tendency was also easy 
and by the end o f the week the rate was 4 3/8 per cent for a ll  
m aturities o f  loans. A ctiv ity , however, was rather lim itedv>

There was a continued good demand for commercial paper by 
banks outside o f  New York City but supplies were again rather inadequati. 
Prime paper o f nearly a ll' the larger open market borrowers sold at 4 per 
cent with the smaller names at 4 l / 4  per cent*

The market for United States Liberty Loan and Treasury bonds 
continued quiet and firm with trading somewhat lim ited by the scarcity

______ _ o f o ffer in gs  o f large blocks o f bonds* The average price o f a ll
issues at the end o f the week was at approximately the same lev e l as 
at the previous week's c lose , while new high leve ls  were reached during 
the week for Fourth 4 l /4 s  at 103 29/32, Treasury 4 l /4 s  -  1947/£2 at 
110 3l/32 and Treasury 3 3/4s * 1946/5 5 at 104.

The market for short-term c e r t if ic a te s  o f indebtedness and 
Treasury notes was also quiet with lim ited trading and rates steady.

Bankers During the statement week most o f  the dealers lowered their
Acceptances rates l /8  per cent on 30-day and four, five  and six months1 unendorsed 

bankers* acceptances. Their o ffe r in g  rates for th is  class o f b i l l s  
according to maturity were as fo llow s: 3 l/z to 3 5/8 per cent for 
30s, and 3 S/Q per cent for 60, 90 and 120-day b ills *

Boston reports that the supply o f  b i l l s  in their market 
during the statement week continued small* u/hile figures submitted by 
dealers show that th eir sales doubled since the la s t  report, the demand 
was very lim ited with only a few o f  the larger lo ca l in stitu tion s as 
buyers. O fferings to the reserve bank were about ^1,500,000 less  than 
the previous week. There was a considerable decrease in both the r 
supply and demand in the New York market th is  week. Although buying 
for foreign accounts continued in go6 d volume, purchases for lo ca l 
accounts were only moderate, and dealers p o rt fo lio s  continued very 
la rge . O fferings to the reserve bank were ligh t and consisted ch ie fly  
o f  short b i l ls *  The Philadelphia market was only moderately active* 
O fferings consisted almost en tire ly  o f  short maturities with the demand 
fa ir  and p rin cip a lly  for 90-day b i l l s .  In Chicago} dealers reported 
a fa ir  demand for b i l l s  maturing in about 60 days and very l i t t l e  activ
ity  in b i l l s  o f  longer maturity*

OPERATIONS ACCOUNT UNITED STATES TREASURY

Under authority from the Treasury a sale was consummated 
during the statement week o f  $100,000 June 15, 1927 -  3 l /2  per cent 
c e r t if ic a te s  o f indebtedness from holdings o f the Alien Property 
Custodian.
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SYSTEM PURCHASES QF BANKERS ACCEPTANCES

Purchases o f  bankers acceptances since the beginning o f  the year, and 
amount each bank now holds in excess or short o f  its  pro rata share under apportion
ment plan now in e f fe c t ;

B ills  E ntitled B ills  Over, B il ls  Short
B il ls  Acau5.red to Acauire Pro Rata Share Pro Rata Share

Bo ston $ 12,328,000 0 11,413,000 0 915,000 0 0
New York 35, 727,000 39,129,000 0 3,402,000
Philadelphia 14, 600, 000 13,044,000 1,556,000 0
Cleveland 15,732,000 16,304,000 0 572,000
Richmond 8,302,000 8,153,000 149,000 0
Atlanta 8,016,000 9,153,000 0 137,000
Chicago 23,938,000 22,827,000 1,111,000 0
St. Louis 7,90 7... COO 8,153,000 0 246,000
Minneapolis 6, 305,000 6, 520,000 0 215,000
Kansas City 9,465,000 9,782,000 0 317,000
Dallas 6,542,000 6, 520,000 22.000 0
San Francisco 14*180,000 13.044.000 1 J  36,000 0

To teds 0163,042,000 0163,042,000 £4,889.000 04,889,000

The overages shown in the above statement are being adjusted in the usual
manner.

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES
Transactions e fiected  in the System Account during the current statement 

week consisted o f  a sale to the Federal Reserve Bank o f Cleveland o f $7, 320,000 
September 15, 1927 -  3 l /4  per cent c e r t if ic a te s  o f indebtedness in exchange for a 
lik e  amount o f March 15, 1927 ~ 4 3/4 per cent Treasury notes -  both at a price to 
y ie ld  3.30 per cent to maturity; and sales to the market and a foreign correspondent 
o f  $2,000,000 June 15, 1927 c e r t if ic a te s  and $1,200,000 Third 4 l /4 s  respective ly , 
which were replaced by purchase in the market o f  a lik e  amount o f  ^hird 4 l/4 s*
These transactions l e f t  the to ta l holdings in the account unchanged at ^200,000,000* 
The participation^ by Federal reserve banks and the c la ss ifica tio n  o f issues were as 
follow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 
New York 
Philadelphia 
Cleveland 
Ricfasond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas
San iYancisc®

8,766,000
52.762.000 
4,919,600

13, 202, 500 
5,818* 500 

0
26,233, 500 
13, 725,000
8,923.500 

17,99 5,000 
18,466, 500
29.188.000

March
June
September
December
September

15,
15,
15,
15,
15.

3927
1927
1927
1927
1928

3rd L/L bonds

0 29,957,500 
10 3, 344,000

36,709,500
24,9 59,000

5,030,000

Totals ^200,000,000 $200,000,000
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ITEMIZE© STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM FEBRUARY 3 TO FEBRUARY 9. 1937

GOVERNMENT SECURITIES

Purchases Issue Sales Issue

Cleveland 0 0 1,000 Liberty Loan bonds
Richmond 1,000 Liberty Loan bonds 0 -
Atlanta 321,300 Various GovH Sec* 118,450 Various L/L bonds
St. Louis 352,000 Various L/L bonds 0 -
Kansas City 100,000 A-1927 Treas* Notes 100,000 A-1927 Treas. Notes
Dallas' 22,850 Various L/L bonds 0 -

San Francisco ... .J*PQp Liberty Loan bonds 0 -

Totals 0798,150 $219,450

BANKERS ACCEPTANCES 
(000 Omitted)

RecTd bv Allotment Other Holdings

Holdings Purchased
Regular

from
From

Boston
Matur*- 
i t ie s  & Holdings

Close Feb.9/27. 
Sales Other

Feb. 2 Own Mkt. N.Y. Port. Sales Feb. 9 Contracts B ills

Boston 0 31,564 0 2,911 R% 0 0 0 4,391* 030,084 $ 8,380 0
New York 44,985 4,404 " 0 0 12,671 36, 718 30,788 1,578

Phil a* 23,996
14,571 A. 

3,676 R, 0 0 4,939 22,733 0 0
Cleveland 26,824 40 " 2,542 0 4,807 24,599 442 1,716
Richmond 11,149 404 n 1,180 500 2,602 10, 631 0 0
Atlanta 14,376 124 ” 1,241 300 2,085 13,956 0 976
Chicago 36,922 1,920 * 3,311 500 6,105 36,548 4,815 0
St, Louis 11,306 0 1,263 400 1,707 11,262 0 0
Minneapolis 11,110 0 999 300 2,271 10,138 0 0
Kan* City 15, 586 0 1,528 500 1,846 15,768 0 0
Dallas 13, 392 193 " 977 0 1,803 12,759 

19* 959
0 0

San Fran* 19 r 9 69 1T 587 " 1.530 0 3.127 6f 323 0

Totals 0261,179 029,830 014,571 02,500 048,354 0245,155 050,748 04, 270
B ills  held overnight by New York for d istribution  to other F, R. Banks » -  • 2.332

* Includes 02,5OO,OOO sold to other Federal Reserve Banks,

NOTE: R. indicates Retained and A. indicates A llotted  in the above statement.
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MATURITIES AMD RATES ON BILLS PURCHASED WEEK ENDING PEBRUART 9. 1927
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 1/2 -  3 5/8i 3 1/2 3/4/. ? 3/S r . 3 _ J M 3 3/4 -  i t Total

Boston 0 1,106 5 1,744 § 61 O 0 2,911
New York 9,851 7,089 1,611 424 18,975
Philadelphia 1,944 1,693 39 0 3, 676
Cleveland 40 O O 0 40
Richmond 102 227 75 O 404
Atlanta 74 O 24 26 124
Chicago 495 1,425 O O 1,920
Dallas O 0 O 193 193
San Francisco 787 789 7 4 1.587

Totals 014,399 012,967 01,817 0647 029,830

Purchased
Sold
Matured

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING * K  ENDING EBBRUARY 9, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(OOO Omitted)

(Excluding Sales Contracts)

Government
Securities

0798
219
0

Totals

Bankers
Acceptances Total

032,330 033,128
0 219

4fc£5& 48.353,
016,024- 015» 443-

8,644- (Net Change 8, 644-
________ 1-day holdover —

, and other b i l l s )
024,668- $24,087-

(Net Change 
1-day holdover 
and other b i l l s )

Holdings 
February 9. 1927

Gov't Securities 
B il ls  Purchased

Within 
15 davs

0 2,196 
I37T 494

(Including Sales Contracts)

16-30
davs

31-60
davs

O 043,379 
95> 699 48.816

61-90
davs

O
15.775

91-days Over 6 
6 months Months "Total

0112 , 388 0146,715 0 304, 678
4,721 302.505

Totals 0139, 690 095, 699 0^2,195 015,775 0117,109 0146,715 0607,183
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F o r m  V o .  131.
FEDERAL RESERVEOffice Correspo-iuence — rw JftTmarT a6. j927.

Xo A ll Members o f  the Board______________  Subject:___________________________________

From. Mr. Bddy____________________________ _ __________________________________________

For your information:

Governor 0r^6 singer 
Mr. P la tt^
Mr. Hamlin V  
Mr. H iller  
Mr. James 
Mr. Cmmingham^
Mr. McIntosh^

Please return to Secretary’ s o f f i c e .
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January 2(3, 1927*

Bear Mr* Hatteson:

I aclmowled&e receipt of and shall 
bring to the attention of the members of the 
federal Reserve Board, ycrav letter of January 
24th, addressed to Governor Orieain^er, enclos
ing a report of transact Ion® la Govemnent 
securities and banker® acceptances as reported 
to your Oornrdttee for the period from. January 
13 to January 19, 1937, inclusive,

lor*? truly yours,

Walter L.Mdy,
Secretory*

Mr* W* B. *.!atfc©son, Secretary,
Open Market Investment Oonrdttee, 

c/o federal Reserve Bank,
7?e«r York, Tf. Y*
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F E D E R A L  R E S E R V E  B A N K

O F  N E W  V O R K

CONFIDENTIAL January i>4, 1927

S i r :

Enclosed is a report of transactions in Govern

ment secu rities  and bankers acceptances as reported to the 

Open aferket Investment Committee for the Federal Reserve 

System for the period from January 13 to January 19, 1927 

in clu sive , together with data received by the Committee 

from the Federal reserve banks.

Secretary, Open iiarket 
Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Boe rd,
Washington, D. 0.

Encl. (1)
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REPORT OF OPEN MARKET INVESTMENT COMMITTEE 7/EBK ENDED JANUARY 19,. 1927

i AW X \JJLXIFn » \j x j cii. n j
(000 Omitted)

TOTAL GOVERNB'ENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1925- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
June 24 01,0 34, 470 $317,155 0 7,454 $215, 277 $26, 389 0455,445
July 29 1, 021, 342 318, 569 11,591 183, 978 26,498 466, 356
Aug. 26 1,126,293 318, 310 13,939 182, 555 18,964 579,675
Sept. 30 1, 257,024 313, 745 29,161 241,855 26,455 633,188
Oct. 28 1, 250,087 314,933 9, 824 297,453 31, 264 589,994
Nov. 25 1, 326,121 315, 713 16,586 326,924 32,534 624, 714
Dec* 30 1, 500,827 265,998 11,034 320, 842 41,976 749,672
-1926-
Jan. 27 1,118,687 36 3,073 1,990 279, 321 16,096 448, 557
Fe b. 24 1,185,046 320, 517 10,068 255, 732 48,396 540, 063
Mar* 31 1, 225, 537 326, 833 3,004 210, 886 38, 747 632, 391
Apr- 28 1,114,233 385,685 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391, X1S 3,950 183, 824 55, 004 473,943
June 30 1,158, 406 372, 868 12, 411 214,664 34,750 515,031
July 28 1,106, 302 368, 591 647 196,009 15,164 521, 390
Aug. . 25 1,150,171 318,912 2* 305 244, 019 10,597 570,6 38
Sept. 29 1, 297, 994 286,9 51 15,090 247, 431 28,192 716, 630.
Oct. 27 1,242,138 297,592 2, 582 290,696 16, 845 6 31, 923
N©v. 24 1,270,681 298, 269 1,635 303, 220 37, 409 627, 604
Dec. '*9 1,409, 529 310, 725 6,479 307, 372 71, 426 710,9 31
-1927-
Jan. 12 1,143,171 301, 376 9,675 29 3,128 45,014 490,478
Jan. 19 1,068,661 301,569 11,173 273,521 6 3,839 416,059

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING B K  ENDED JANUARY 19, 1927

(OOO Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Bal an ce Net Balance Net Balance Net
J:an. 19 Change Jan* 19 Change J an. 19 Change

Boston v 9, 59 5 0 0 29,131 0 3,0 87- ;■> 19,245 vl6, 702-
New York 54,118 0 42,996 6, 288- 89, 020 38,199-
Philadelphia 19,928 0 24,843 562- 37, 757 e
Cleveland 35, 343 1+ 27,110 1,940- 58, 6 31 l l ,  9 50-
Richmond 7,060 1+ 12,676 1, 244- 21,096 . 440+
Atlanta 1, 825 18f 17, 341 722- 30,885 2, 444-
Chicago 46,160 0 37,622 3, 515- 90,169 8,026+
St, Louis 20, 515 141+ 9,968 511- 16,491 4, 259-
Minneapolis 16,491 0 10,671 1, 204- 4,089 636+
Kansas City 27, 468 0 17, 537 881- 10,854 90+
Dallas 24,194 33+ 13,609 992- 5, 340 1,798-
San Francisco 38, 872 0 23,112 889- 32,482 8, 253-
N. Y. holdovers

and other b i l ls 6,905 2, 228+
Tot als v301, 569 y 19 4+ 0273, 521 019,607- 0416,059 074, 419-

COMMENT ON CHANGES :7EEK ENDED JANUARY 19, 1927
The| to ta l earning assets o f  the System decreased about 073, 500,000 for the 

current statement week. The principal changes consisted o f  decreases o f  approximate! 
074.400,000 in b i l ls  discounted and 019,600,000 in outright purchases o f  bankers ac
ceptances, and increases in investments held under sales contracts of 01,500,000 
Government secu rities  and s,18, 800,000 bankers acceptances.
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Money
Market

Government
Security
Market

bankers
Accetifc&nc ŝ

New York ca ll money during the f ir s t  part o f the week remained 
at 4 l / 2  per cent, the level established late in the previous week. 
However, as a resu lt o f  gains to th is  market the ca ll loan rate revert
ed to  4 per cent about the middle o f  the week, while loans were 
reported in the outside market at 3 3/4 per cent.

The time money market was generally  rather inactive* Maturi
t ie s  from 60 days to 6 months were quoted at 4 l /2  per cent, unchanged 
from last week.

A ctiv ity  in the commercial paper market diminished somewhat 
during the past week due to  the fact that dealers p o rtfo lio s  had been 
depleted by the active business o f  the previous week and l i t t l e  new 
paper was offered  by borrowers. The demand for paper from Middle West
ern in stitu tion s , however, remained a ctive . The prevailing rate on 
prime paper continued to be 4 l / 4  per cent with some choice names 
moving at 4 per cent.

'While trading in United States Liberty Loan and Treasury bon cs
on the New vork Stock "Exchange was less  active th is  week than la st , 
there was a fa ir  amount o f  a c t iv ity  reported in the outside '"over the 
counter” market. Prices o f Second and Third 4 l/4 * s  were fra ction a lly  
lower while the longer term bonds were fra ction a lly  higher. New high 
lev e ls  were reached during the week for F irst 4 l / 4 ’ s at 103 13/32, 
Fourth 4 l / 4 ’ s at 103 27/32, Treasury 4s 1944- 54 at 106 27/32, Treasury 
4 l / 4 's  1947- 52 at 110 28/32, and Treasury 3 3/4s 1946-56 at 103 24/32.

The market for short-term Government ce r t if ic a te s  and Treasury 
notes was qu iet. The June 15 and September 15, 1927 issues o f  c e r t i f i 
cates o f  indebtedness were firm while the March 15 and December 15, 1927 
Treasury notes were s lig h t ly  easier.

D ealers' o fferin gs o f  unendorsed bankers acceptances during 
the statement week remained unchanged at the following rates: 3 5/8 per 
cent for 30, 60 and 90*s and 3 3/4 per cent for 120-day b i l l s .  A fter 
the close o f  the statement week however, a m ajority o f  dealers were 
o fferin g  90-day b i l l s  at 3 3/4 per cent, representing an advance o f  l /8  
per cent.

Boston reported a further slowing down o f the b i l l  market in 
th e ir  d is t r ic t .  The supply continued poor while the demand showed a 
decided fa llin g  o f f .  O fferings to the reserve bank were the smallest 
since la st  A pril, due p rin cip a lly  to  the fact that th e ir  rate was above 
dealers* offered  rates. Dealers* p o rtfo lio s  and th e ir  o fferin gs to the 
reserve bank under sales contracts increased five m illion  and four 
m illion  resp ective ly . In New York d ea lers ' purchases held up in good 
volume and were su bstan tia lly  in excess o f  the demand. There was a de
cided fa llin g  o f f  in the demand for foreign accounts, while sales to 
lo ca l accounts, although lig h t , showed a sligh t improvement. The lo ca l 
demand was ch ie fly  for short b i l l s .  O fferings to the reserve bank were 
less th is  week than la s t , while the amount o f  dea lers1 commitments held , 
under sales contracts was larger. The market in Philadelphia, showed a 
sligh t improvement during the current statement week. O fferings ?/ere 
fa ir ly  heavy but were again confined almost en tire ly  to short b i l l s .
The demand ccntinued fa ir  with preference for 90-day b i l l s .  In Chicago 
dealers reported a good supply o f  b i l l s  available and a fa ir  demand.

OPERATIONS ACCOUNT UNITED STATES TREASURY
Transactions authorized by the Treasury during the current 

statement week consisted o f purchases in the market o f v4 0 ,$00 Fourth 
4 l /4 s  for account o f  the General Railroad Contingent Fund and 
vl0,000,000 Third 4 l /4 s  for  account o f  Surplus Money in the Treasury.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases o f  bankers acceptances since the beginning o f  the year, and 
amount each benk now holds in excess or short o f  i t s  pro rata share under apportion
ment plan now in e f fe c t ;

B il ls  E ntitled  B il ls  Over B ills  Short' 
B ills  Acauired to Acauire Pro Rata Share Pro RataShare

Boston $ 4,273,000 $ 3,891,000 4 382,000 0
New York 11,511,000 13,343,000 0 1,832,000
Philadelphia 5,635,000 4,448,000 1,187,000 0
Cleveland 5,424,000 5,559,000 0 135,000
Richmond 2,562,000 2,780,000 0 218,000
Atlanta 2,721,000 2,780,000 0 59,000
Chicago 7,616,000 7, 783,000 0 167,000
St, I»ouis 2,432,000 2,780,000 0 348,000
Minneapolis 1,984,000 2,223,000 0 239,000
Kansas City 2,853,000 3,335,000 0 482,000
Dallas 2,243,000 2? 223,000 20,000 0
San Francisco fi.339.000 4,448,000 1,891,000 0

Totals 455, 59 3,000 455, 59 3*000 43,480,000 43,480,000

The overages shown in the above statement are being adjusted in the usual 
manner by making d istribu tion  to other reserve banks*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There was no change in the to ta l holdings in the System Special Investment 
Account since the la st  report, the amount remaining at 4200,000,000* The p a r tic i
pation by Federal reserve banks and the c la s s if ica t io n  o f  issues were as fo llow s!

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Bo ston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
^t. Louis
Minneapolis
Kansas City
Dallas
San Francisco

4 8,766,000
52.762.000
4.919.500

13.203.000
5.818.500

0
26.233.500
13.725.000

8.923.500
17.995.000
18.466.500

March
June
September
December
September

15,
15,
15,
15,
15,

1927
1927
1937
1927
1928

3rd L/L bonds

4 14,791,000
106, 344,000 

44,029 , 500 
32,805, 500

2,030,000

Totals 4200,000,000 V200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS EROM JANUARY 13 TO JANUARY 19. 1927

Cleveland 
Richmond 
Atlanta 
St* Louis
Dallas

Purchases

0 1,000 
1,000 

135,750 
141,150

■ J & U QQ.

GOVERNMENT SECURITIES 

Issue Sales Issue

Liberty Loan bonds 0
Liberty Loan bonds 0
h/h bonds & Treas* Notes 118,300 L/L bonds & C /l
I*/L bonds 0 -
L/L bonds 329r000 Treas. 4s o f  1954

Totals $641,000 $447, 300

BANKERS ACCEPTANCES 
(000 Omitted)

Recfd bv Allotment Other holdings
Regular From Matur- Close Jan* 19/27

Holdings Purchased from Bo ston it ie s  & Holdings Sales Other
Jan* 12 Own Mkt. N.Y* Port* Sales Jan. 19 Contracts B ills

Boston $ 32,218 $ 2,157 R. 0 . 0 $ 5,244* $ 29,131 $10,592 0
New York 49 , 284 5,713 " 

10,259 A*
0 500 12,501 42,99 6 43,380 2,078

Phila* 25,405 3,046 R. 0 0 3, 608 24,843 0 0
Cleveland .29,050 580 " 1,971 0 4,491 27,110 0 1,462
Richmond 13,920 90 " 676 0 2,010 12,676 0 0
Atlanta 18,063 297 " 700 600 2, 319 17, 341 0 1,224
Chicago 41,137 873 * 2,387 0 6,775 37,622 3,532 0
St* Louis 10,479 0 9 63 300 1,774 9,968 ‘ 0 0
Minn.. 11,875 0 954 0 2,158 10,671 0 0
Kan* City 18,418 0 1,039 400 2,320 17,537 0 0
Dallas 14., 601 298 " 758 0 2,048 13,609 35 0
San Fran* (..2£*PP;l .... 2.327 " 811 0 4.227 23.112 6.300 0

Totals $288,451 $25,840 $10’* 259 $1,800 $49,475 $266,616 $63,839 $4,764
B ills  held overnight by New York for d istribu tion  to other F.R. Banks -  -  -  2.141

Total - - - --------- $6,905

^Includes $1,800,000 sold to other Federal reserve banks*

NOTE: R. ind icates Retained and A. indicates A llotted  in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JANUARY 19. 1987.
(000 Omitted)

1-30 days 
3 1/2 -  3 5 M «

31-60 days 
3 1 / 2 - 3  3/41

61-90 days 
3 3 / 4 - 3  7fa t

Over 90 days 
3 3/4 -  3 7M Total

Boston $ 712 % 1,410 $ 35 0 $ 2,157
New York 8,149 4,992 1,466 1,365 15,972
Philadelphia 750 1,937 359 0 3,046
Cleveland 0 339 241 0 580
Richmond 75 15 0 0 90
Atlanta 25 50 185 37 297
Chicago 141 732 0 0 873
Dallas 37 134 29 98 298
San Francisco 975 lf.460 54 38 .JU 531

Totals $10,864 $11,069 $2,369 $1,538 $25,840

RECAPITULATION OF PURCHASES AND SALES OiF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JANUARY 19, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(OOO Omitted)

Purchased
Sold
Matured

Government
Securities

#641
447
0

Totals $194*

(Excluding Sales Contracts)

Bankers
Acceptances

$27* 640 
0

-J2*£Z£
$21,835-

2,228+ (Net Change
_________  1-day holdover

and other b i l l s )

$19,607*

M a i

$28,281 
447 

49f 475 
$21, 641-

2,228+ (Net Change 
_ _ _ _ _  1-day holdover

and other b i l l s )

$19,413**

(Ineiuding Sales Contracts)

Holdings 
January I9 n 1927

Gov*t Securities 
B ills  Purchased

Totals

Within 
15 davs

$ 11,173 
147.001

16-30
..Ja-Xg.

31-60
davs

61-90
,-dayj.

91-days Oyer 6 
6 months months Total

0 $43,356 
.21, 2-M  - 90.754

$113,328 $144,885 $312,742
T* .375 0 337f 3€Q

$158,174 $71,170 $134,110 $21,060 $120,703 $144,885 $650,102
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F orm . K o . 131.
^  i t i t !  *> FEDERAL RESERVEOrhce Corres  ̂ <h«ence BOAIC rw ^  2.1927.
To A ll Members o f  the Board___________ Subject:_________________________________

From__Mr. Eddy_____________________________  _________________________________________

For your information:

Governor Critfsinger /
Mr. P latt v
Hr. Hamlin
Mr. M iller/
Mr. James
Mr. Cunningham
Mr. McIntosh

Please return to Secretary’ s o f f i c e .
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Sow Mr. Mattoaont

I ffoeoijjt of and •'hall
b r in g to thu attention of th* m m bira of tha 
fodaml Board* ymtr latter of January
31at, addroaaad to Gtovaraor Crltsln^or* ancloa~ 
lug a report of transactlont in Oovornznant «#- 
curitloa and tsankera acceptancest as raportod 
to your Comitt®# for tha period frors January 
20 to January 26* 1927* inolualvo*

Tory truly your*#

Itoltor X*m 13d?v% 
Saoretary*

Mr* W, B* Kntteaon, Secretary,
Open Market XfcTcstraent Coonittee* 

c/o federal laaonr© Bank,
How York, 1f. T.
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FEDERAL. R E S E R V E  B A N K  

O F  N E W  Y O R K

RECEIVED
K t  B 2 1927
OFFICE! OF 

THE GtOVKBNOB

CON FI DKNTIM. January 31, 1927

S i r :

Enclosed is  a report o f transect ions in Govern

ment secu rities  and bankers acceptances ss reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from January 20 to January 26, 1927 

in clu sive, together with date received by the Committee 

from the Federal reserve banks.

W. B. Matteson 
Secretary, Open Market 
Investment Committee

Honorable D, R. Crissinger,
Governor, Federal Reserve Board,
Washington, D# C.

Enel* (1)
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CONFIISNTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE « K  ENDED JANUARY 26, 1927

Holdings o f Earning Assets of Federal Reserve Banks from October 28, 1925 to Dai
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES bills

-1925-
EARNING

ASSETS
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts DISCOUNTED
Oct. 28 $1,250,087 $ 314, 933 $ 9, 624 $297,453 '$31, 264 $589,994
Nov,. 25 1, 326,121 315,713 16, 586 326, 924 32,534 624,714
Dec, 30 1,500,827 26 5,998 11,034 320, 842 41,976 749,672
*1926-

448, 557Jan. 27 1,118,637 35 3,073 1,990 279,321 16,096
Feb, 24 1,185,046 320,517 10,068 255, 732 48, 396 540,06 3
Mar, 31 1,225,537 326, 833 3,004 210,886 38,747 6 32, 391
Apr. 28 1,114, 233 385, 685 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183, 824 

214, 664
55, 004 473,943

June 30 1,158, 406 372, 868 12, 411 34,750 515,031
July 28 1,106, 302 358, 591 647 196,009 15,164 521, 390
Aug, 25 1,150,171 318,912 2, 305 244, 019 10, 597 570, 6 38
Se p t, 29 1, 297, 994 286,951 15, 090 247,431 28,192 716,630
Oct. 27 1, 242,138 297,592 2, 582 290,696 16,845 631,923
Mov, 24 1,270,681 29 8, 269 1,635 303,220 37, 409 627, 604
De c . 29 1, 409, 529 310,725 6,479 307,372 71, 426 710,931
-1927-
Jan. 19 1,068,661 301, 569 11,173 273, 521 63, 839 416,059
Jan. 26 972,249 301, 851 914 269,362 32, 465 365,157

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING WEEK ENDED JANUARY 26, 1927________________ _

(OOO Omitted)
ACCEPTANCES BILLS

Balance 
Jan. 26

Net
Ch'anse

Balance 
Jan, 26

Net
Chanee

B al an ce 
J an. 26

Net
Chan£e

Boston $ 9,618 $ 23+ $ 30,07 3 0 947+ $ 23, 319 $ 4,074+
New York 54,118 0 42, 214 782- 60,192 28, 828-
Philadelphia 19,928 0 26,096 1, 253+ 35,185 2, 572-
Claveland 35, 343 0 26, 537 573- 51,185 7,446-
Richmond 7,060 0 11,927 749- 21,232 136+
Atlanta 1,797 28- 15, 386 1,955- 28,071 2, 814-
Chicago 46,160 0 38, 327 705+ 82,635 7, 534-
St, Louis 20, 76 5 250+ 10,301 333+ 12, 380 4,111-
Minneapolis 16,491 0 IQ ,585 86- 4, 297 208+
Kansas City 27, 568 100+ 16,282 1, 255- 10, 988 134+
Dallas 24,130 64- 13, 214 295- 4,113 

31, 560
1, 227-

San Francisco 
II, Y. holdovers 

and other b i l l s

38, 873 1+ 21,075 

7. 340

2,037-

435+

922-

Totals $301,851 $282+ $269,362 $4,159- $365,157 $50,902-

COMMENT ON CHANGES WEEK ENDED JANUARY 26. 1927
Total earning assets o f the System decreased about $96,400,000 for the 

statement | week, declining to the lowest point since January 21, 1925. Approximate 
by c la s s ifica t io n s  were $50,900,000 in b i l l s  discounted, $4,150,000 in 

outright purchases o f  bankers acceptances and $41,600,000 in investments held under 
sales contracts, while outright purchases o f  Government secu rities  increased about 
$300,000. The decrease in investments held under feales contracts consisted o f  about 
$10,200,000 Government secu rities  and $31,400,000 bankers acceptances.
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The demand for Stock Exchange c a ll  money was lig h t throughout 
the week and the rate continued at 4 per cent, Notwithstanding heavy 
transfers to the in te r io r  on Friday and the approach o f the month-end, 
money conditions were unchanged.

There was l i t t l e  a c t iv ity  in the time money market, and 4 l /2  
per cent continued the ruling rate for a l l  m aturities o f loans.

The commercial paper market continued moderately active during 
the past week. Supplies o f  new paper received from borrowers were 
quickly absorbed by investing in s titu tion s , so that the amount o f paper 
in d ea lers1 p o r t fo l io s  remained sm all. Owing to the active demand from 
the Middle West, rates on prime paper showed further sligh t ease and 
sales at 4 and 4 l / 4  per cent became more evenly divided.

There was very l i t t l e  change in the market for United States 
Liberty Loan and Treasury bonds, While th is  week*s closing p rices o f 
Third 4 1/4 s  and Treasury 3 3/4s o f  1946*56 and 4 l /4 s  o f 1947-52 were 
about 2/32 lower than la s t  week’ s p r ice s , other issues were at about the 
previous week*s le v e ls .

The market for short-term c e r t if ic a te s  o f indebtedness and 
Treasury notes continued qu iet. Dealers* o ffered  September 15, 1927, 
3 l / 4  per cent c e r t if ic a te s  at the end o f  the week at par and the other 
issues to y ie ld  approximately 3,40 per cent for March 15, 1927, 4 3/4 
per cent notes, 3a31 per cent for June 15, 1927, 3 l/Z per cent c e r t i f i 
cates, and 3*43 per cent for December 15, 1927, 4 l /2  per cent notes#

Banfcgrs Dealers* o ffe r in g s  o f  unendorsed bankers acceptances during
Acceptances the current statement week were at the follow ing ra tes ; 3 5/8 per cent 

for 30s and 60s, 3 5/8 to 3 3/4 per cent for 90s and 3 3/4 per cent for 
120-day b i l l s .  The supply o f b i l l s  in the market continued good and 
substantia lly  in excess o f  the demand.

Boston reports a s ligh t improvement in the supply and demand 
with the supply somewhat heavier than the demand. B il ls  o f short matur
ity  moved free ly  at o ffered  ra tes , while country banks ceased to be a 
factor in the market. Dealers* p o r t fo l io s  showed an increase o f  about 
$2,000,000 during the week due to b i l l s  being sent them from th e ir  o f 
f ic e s  in other d is t r ic t s .  O fferings to  the reserve banks continued 
l ig h t , The demand in the New York market showed a good increase al
though i t  was s t i l l  considerably le s s  than the supply which was fa ir ly  
heavy, While purchases for lo ca l accounts were quite moderate there was 
a substantial amount o f  buying o f  90-day b i l l s  for foreign accounts. 
O fferings to the reserve bank were moderately larger th is  week than last 
while the amount o f  dealers* commitments held under sales contracts de
creased considerably. Philadelphia and Chicago both report the market 
in their d is t r ic t s  to  be moderately active with the demand in the la tter 
market p rin cip a lly  for b i l l s  o f  long m aturities.

OPERATIONS ACCOUNT UNITED STATES TREASURY

j Under authorization from the Treasury a purchase was made in
the market during the statement week o f O$»950,000 Third 4 l / 4  per cent 
Liberty Loan bonds for the account o f  Surplus Money in the Treasury,

■ rovernment 
Securitv 
Market

Money
Market
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............SYSTEM PURCHASES OF BANKERS ACCEPTANCES-.
Purchases o f  bankers acceptances since the beginning o f the year, and 

amount each bank now holds in excess or short o f its  pro rata share under apportion
ment plan now in e f fe c t :

B ills  E ntitled B ills  CFfer B ills  Short
B ills  Acauired to Acauire Pro Rata Share Pro Rata Share

Boston $ 7,443,000 0 6,125,000 01, 318,000 0 •' o
New York" 18,053,000 21,001,000 0 2, 948,000
Philadelphia 8,822,000 7,001,000 1,821,000 • 0
Cleveland 8, 200,000 8,750,000 0 550,000
Richmond 4,106,000 4,376,000 0 270,000
Atlanta 4,156,000 4,376,000 0 220,000
Chicago 13, 589,000 12, 251,000 1,338,000 0
3t. Louis 4,001,000 4,376,000 0 375,000
l i  nneapolis 3, 237, 000 3, 499,000 0 262,000
Kansas City 4, 753,000 5, 250,000 0 • 497,000
Dallas 3,255,000 3,499,000 0 244,000
San Francisco 7.890.000 7.001.000 889.000 0 .

Totals 087, 505, 000 087, 505,000 05, 366,000 05, 366,000

The overages shown in the above statement are being adjusted in the usual
manner*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES
With the approval o f  the Committee, an exchange was e ffected  during the 

early  part o f the current statement week, which consisted o f a sale from holdings 
in the System Account to the Federal Reserve Bank o f San Francisco o f .08, 846, 500 
December 15, 1937, 4 l /2  per cent. Treasury notes at 100 3l/32 to  y ie ld  approxi
mately 3,39 per cent in exchange for a lik e  amount o f March 15, 1927, 4 ,3/4 per 
cent. Treasury notes purchased from them at a price to yield  3.30 per cent to 
maturity. Thesq transactions l e f t  the to ta l holdings in the account unchanged at 
§200,000,000, The participation  by Federal reserve banks and the c la ss ifica tio n  
o f issues were as fo llow s:

PARTICIPATION Blf FBt&RAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Doston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St, Louis
Minneapolis
Kansas City
Dallas
San Francijsco 

Totalis

0 8,766,000 
52, 762,000 
4,919, 500 

13, 203,000 
5, 818, 500 

0
26,233, 500 
13, 725,000 

8,923, 500
17,995,000 
18, 466, 500 
29,187. 500

0200,000,000

March
June
September 
De comber 
September

3rd L/L bonds

15.1927
15.1927 
15,1C 27
15.1927
15.1928

0 23,637,500
106,344,000 

44,029, 500
23,959,000

2,030,000

v200,000,000
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D E C L A S S I F I E D

A u th ority

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT'ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM JANUARY 20 TO JANUARY 26. 1927

3o ston 
Atlanta 
It* Louis 
Kansas City 
Dallas
onn Francisco 

Totals

Purchases

GOVERNMENT SECURITIES 

Issue Sales Issue

$ 22,550 Second L/L bonds 0 IM

■60, 200 Misc. Gov*t Sec* 87,450 Misc* GovH
250*000 Fourth l/ l bonds 0 to*

100,000 TJ-1927 Ctfs* ' 0 •M

85,950 L/L & Treas* Bonds 150,050 l/ l bonds
1.000 L/L bonds 0 m

$519,700 $237,500

BANKERS ACCEPTANCES 
(000 Omitted)

B ills  held overnight by N,Y# for d istribution  to other F# R# Banks -  -  -

Total

Holdings 
Jan* 19

Purchased 
Own Mkt.

Rec*d by 
Allotment 
from N.Y*

Matur
i t i e s  fc

Sales
Holdings 
Jan* 26

Other Holdings 
Close Jan* 26/27 

Sales Other 
Contracts B ills

Boston $ 29,131 $ 3,170 R. 0 $ 2,223 $ 30,078 $ 11,398 0
New York 42f 99 6 6,541 * 

15,422 A.
0 7, 323 42,214 12,895 2,896

Phila* 24,843 3,187 R, 0 1,934 26,096 0 0
Cleveland 27,110 200 H 2,576 3,349 26,537 0 1,366
Richmond 12,676 101 M 1, 642 2,492 11,927 0 0
Atlanta 17,341 166 " 1,460 3, 581 15,386 0 1,231
Chict eo 37,622 2,374 " 3,599 5,268 38,327 2,668 0
St, Louis 9,968 0 1,569 1,236 10,301 0 0
Minn# 10, 671 0 1,253 1,339 10,585 0 0
Kan* City 17,537 0 1,900 3,155 16,282 0 0
Dallas 13, 609 67 w 945 1,407 13,214 74 0
San Fran* 23,112 1.073 M ......  478 3.588 21.075 5.430 0

Totals $266, 616 $32,301 $15,422 $36,895 $262,022 $32,465 $5,493

1.847

§7, 340

NOTE I R, ind icates Retained and A, ind icates Al lotted  in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED 'SEEK ENDING JANUARY 26, 1927

1-30 days

(000 Omitted)

31-60 days 61-90 days Over 90*days
3 1/2 -  3 5/81 3 1/2 -  3 7 /81 3 3/4 -  3 7 M 3 3/4 -  3 7/8^ Total

Boston $ 1,214 % 1*590 $ 366 $ 0 $ 3 ,1 7 0
New York 9,570 10,750 1,546 97 21,963
Philadelphia 285 2,502 400 '0 3,187
•Cleveland 0 200 O' 0 200
Richmond 0 4$ 56 0 101
Atlanta 162 0 4 0 166
Chicago 966 1,408 0 , 0 2,374
Dallas 0 0 30 37 67
San Francisco 604 366 68 35 1T073

Totals $12,801 $16,861 $2,470 $169 $32,301

Purchased
Sold
Matured

Totals

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING « K  ENDING JANUARY 26, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(OOO Omitted) 

(Exeluding Sales Contracts)

Government
Securities

$520
238
0

$282+

Bankers
Acceptances

$32,301
0

....3 6 ^ 8 9 1

$ 4,594-
435+ (Net Change

1-day holdover 
and other b i l l s )

$4,159-

(Including Sales Contracts)

Total

$32,821 
238 

36.895- 
$ 4,312-

435+ (Net Chsnge 
_ _ _ _ _ _ _  1-day holdover

and other b i l l s )
$ 3 ,877-

Holdings Within 16-30 31-60 61-90 91-days Over 6
January 26r 1927 15 days davs davs days 6 months months Total

Gov*t Securities 
B il ls  Purchased

Totals

: 914 0 $ 43,356 
72f 313 81.778

0
17. 618

§113,328
6,119

13-45,167
0

v302» 765 
301,837

$124,913 $72,313 $125,134 $17,618 $119,447 $145,167 $604,592
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F orm . N o . 131.
y - v  /'■ 'q | FEDERAL RESERVEOffice Corresp  ̂̂ dence ~ ^  rw January 19. ,.927.
To A ll Members o f  the Board____________  Subject:._________________________________ _

From Mr. Eddy____________________ 2—8495 
(J 1' O

For your information:

Governor Orissinger /  
Mr. P latt V /
Mr. ItenllnX //
Mr. M iller 

■ / t l 4 jMr. Janes
;• Mr. Gunn ingham 

***" ' Mr. Me In to si

f  rJ^^*ef ?e re^ir  ̂ to Secretary’ s o f f i c e .
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January 19* 1937.

Bear Iffr. Mattasoni

I aclmowlodge receipt of and shall 
bring to the attention of the members of the 
federal B«s«m Board* your letter of January 17th* 
addressed to Gtoveraor Crissinger* enclosing a 
report of transaction* in Government securities 
and hankers acceptances, as reported to your Com
mittee for the period from Jtamry 8 to January 
12* 1927* inclusive.

Very truly yours*

Walter U  Mdy* 
Secretary#

Mr* W. 1. Matteson, Secretary*
Open Market Investment Coma it tee, 

o/o federal Besenre Bank 
lev York, H« T.

4

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



..~

Authority

Reproduced from the Unclassified I Declassified Holdings of the National Arches

F E D E R A L  R E S E R V E  B A N K  

O F  N E W  V O R K

CONFIDENTIAL January 17, 1927

S i r :

Enclosed is  a report o f transactions in Govern

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from January 6 to January 12, 1927 

in clu sive , together with data received by the Cotuuittee 

from the Federal reserve banks.

R espectfu lly ,

Secretary, Open Market 
Investment Committee

Honorable D. R. Cri&singer,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1 )

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



’~ ~ o e o u ^ vfS d '
Aulhmty £ J x 4 ijS c i\

Reproduced from the Unclassified I Declassified Holdings of the National Archies ? * ^

CONFIDENTIAL
RE POUT OF OPEN MARKET INVESTMENT COMMITTEE W K  ENDING JANUARY 12, 1927

Holdings o f Earning Assets o f Federal Reserve Banks from September 30t 1925 to  Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outrifht Sales Outright Sales

-1925- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Sept, 30 51, 257,024 0313, 745 029,161 0241, 855 026, 355 0633,188
Oct. 28 1,250,087 314,933 9, 824 297,453 31,264 589,994
Nov. 25 1, 326,121 315, 713 16,586 326,924 32, 534 624, 714
Dec. 30 1, 500, 827 265,998 11,034 320,842 41,976 749, 672
-1926-
Jan* 27 1,118,687 36 3, 073 1,990 279, 321 16,096 448, 557
Feb. 24 1,185,046 320, 517 10, 068 255, 732 48,396 540,063
Mar. 31 1, 225, 537 326,833 3, 004 210, 886 38,747 632, 391
Apr, 28 1,114,233 385, 6 85 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
June 30 1,158, 406 372, 868 12, 411 214,664 34, 750 515,031
July 28 1,106,302 368, 591 647 196,009 15,164 521, 390
Aug. 25 1,150,171 318,912 2, 305 244, 019 10, 597 570,638
Sept * 29 1,297,994 286,951 15,090 247, 431 28,192 716,6 30
u c t , 27 1,242,138 | 297,592 2, 582 290,696 16,845 6 31, 923
Nov, 24 1,270,681 298,269 1, 635 303, 220 37,409 627,604
Dec* 29 1,409, 529 * 310,725 6, 479 307,372 71, 426 710, 931
-1927- :
J an* 5 1, 339, 813 § 300,949 12,924 310, 383 78,454 633, 482
Jan* 12 1,143,171 301, 376 9,675 293,128 45, 014 490, 478

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
__________________ DURING WEEK ENDED JANUARY 12. 1927_______________

(000 Omitted)
GOVERNMENT SECURITIES BAN^S ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Bal an ce Net
Jan. 12 Change Jan. 12. Chance, Jan. 12 Chance

Boston 0 9, 595 0 0 32,218 v 3,142- v 35,947 0 6,872-
New York 54,118 0 49,284 3, 800- 127,219 48, 840-
Philadelphia 19,928 0 25,405 232- 37, 763 15, 907-
Cleveland 35,342 1 - 29,050 1,633- 70, 581 3, 614-
Richmond 7,059 0 13,920 300 + 20,656 3, 350-
At 1 ant a 1, 807 13+ 18,063 2, 575 ~ 33, 329 6,296-
Chicago 46,160 0 41,137 1, 559- 82,143 37,818-
St. Louis 20,374 96 + 10* 479 1,454+ 20, 750 5, 564-
Minneapolis 16,491 0 11, 875 736- 3,453 1,128-
Kansas City • 27,468 0 1C, 418 248 + 10,764 3, 880-
Dallas 24,161 317 + 14, 601 589- 7 ,138 1,013+
San Francisco 3C,072 1 + 24, 001 339 + 40,735 10,748-
N.Y. holdovers

and other b i l ls 4, 677 5,142-

Totals .0301, 375 0426 + 0293,128 017, 255- 0490,478 0143, 004-

COMMENT ON CHANGES 7JEEK ENDED JANUARY 12, 1927
Total earning assets o f  the System decreased about 0196,600,000 for the 

current statement week* The approximate decreases, by c la s s ifica t io n , were as
fo llow s: b i l l s  discounted 0143,000,000, outright purchases o f  bankers acceptances
vl7, 200,300 and investments held under sales contracts $36,700,000. This la t te r  
item consisted of 033,500,000 in bankers acceptances and 03,200,000 in Government 
securities* There was a minor increase o f  0426,000 in outright purchases o f  
Government se cu r it ie s .
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Money
Market

The continued return o f currency from c ir cu la t io n , a movement 
o f  commercial funds from the in te r io r , and gold imports (c h ie fly  from 
Canada) resulted in further ease in c a l l  money ra tes , and "borrowings of 
New ^ork C ity banks at the Reserve Bank were reduced further to 
$60,000,000 on January 13, at which amount they were 30 m illion  d e f i 
c ien t in th e ir  reserves* Call loans, a fter renewing early  in the week 
at 4 l /2  and 4 l / 4  per cent, declined to  4 per cen t, and were Steady at 
th is  rate except fo r  a r ise  in the new low rate to  4 l /2  per cent at 
the c lose  o f the week, when outgoing transfers and week-end currency 
withdrawals occasioned the ca llin g  forth  o f an additional amount o f Re
serve Bank cred it*

Government
Security
Market

Bankers
Acceptances

The time money market was active and rates were quoted at 
s lig h tly  lower le v e ls - During the larger part o f the week, actual’ 
loans fo r  p ra ctica lly  a ll m aturities were arranged at the single rate of 
4 l /2  per cent-

The commercial paper market was more active than ifi recent 
months* Middlewestern in s titu tion s  were a ctive ly  in the market, and a 
fa ir  business was transacted in New England, but the New Ifork C ity de
mand showed l i t t l e  improvement- The prevailing rate' for  prime names is
4 l / 4  per cent, though in in te r io r  d is t r ic t s  some paper is  being sold 
at 4 per cent* Supplies o f new paper coming into the market are in-*' 
creasing seasonally, but are being quickly absorbed by bank investors*

The market for United States Liberty Loan and Treasury bonds 
was active and s lig h tly  stronger* While p rices  o f  the First 3 l /2 * s  
and Second and Third 4 l /4 * s  were fra ction a lly  low er, the p rices  of 
other issues were fra ction a lly  higher- New high le v e ls  were reached at 
the close o f the week fo r  F irst 4 l /4 * s  at 103 10/32, Fourth 4 l /4 * s  at 
103 23/32, Treasury 4 's  o f 1944-54 at 106 17/32, Treasury 4 1/4*8 o f 
1947-52 at 110 17/32, and Treasury 3 3/4* s of 1946 -56 at 103 20/32-

The market for  short-term C ertifica tes  o f Indebtedness and 
Treasury Notes was quiet and s lig h tly  easier- O fferings by dealers at 
the end o f the week were at p r ices  from 2 to  4/32nds lower than at the 
previous week’ s close*

Dealers* o ffer in gs  o f unindorsed bankers acceptances, e f f e c 
t iv e  from January 11, were at the follow ing ra tes : 3 S/8 per cent for 
30*8, 60*8 an d '90 's , and 3 3/4 per cent fo r  120*day b i l l s -  During the 
week covered by- th is  report there were some ind ications o f a softening 
o f ra tes , and exception ally  heavy buying in n in ety^ ay  b i l l s  took place 
fo r  foreign accounts, which superimposed upon the easier trend, r e s u lt 
ing in  a reduction in dealers* rates o f l /8  per cent on a l l  m aturities 
in excess o f 60 days*

Boston reports that with the exception o f a general slowing 
down, the market conditions in  th e ir  d is t r ic t  showed no material change. 
The supply and demand was very lim ited with the demand just about s u f f i 
cient to  move the small supply fre e ly . O fferings to the reserve bank 
were considerably le ss  th is  week than la s t -  In the New York market the 
Tsupply o f b i l l s  continued good although the volume was substantia lly ' 
le s s  than during the preceding week* While the lo c a l  demand was quite 
Slight there was a heavy demand fo r  foreign accounts, as referred to 
above. O fferings to  the reserve bank were lig h t  and ch ie fly  from banks- 
The amount o f dea lers ' commitments to the reserve bank under sales

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED
Authority

Contracts was reduced considerably- The market in Philadelphia was mod
erately  a ctive . O fferings were confined almost en tire ly  to  short b i l l s  
with a continued scarc ity  o f member names* Some improvement was r e f l e c t  
ed in the demand which was mainly fo r  90-day b i l ls *  In Chicago dealers 
reported an increased demand, p articu larly  for  b i l l s  o f 90-day maturity*

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases o f bankers acceptances from January 6 to  January 12, 1927* and 
amount ea$h bank now holds in excess or short of i t s  pro rata share under apportion
ment plan put in to  e ffe c t  at the beginning o f the year:

B i l ls  Acquired
B il ls  Entitled 

to  Acauire
B il ls  Over 

Pro Rata Share
B i l ls  Short ' 

Pro Rata Share

Boston 0 3,916,000 0 2,055,000 01,861,000 0 0
New York' 5,298,000 7,047,000 ' 0 1,749,000
Philadelphia 2,589,000 2,349,000 240,000 0
Cleveland 2,873,000 2,936 ,000 0 ' 6 3,000
Richmond 1,597,000 1,468,000 129 ,000 0
Atlanta 932,000 1,468,000 0 536,000
Chicago 4,356,000 4,111,000 245,000 0
St • Louis 1,169,000 1,468,000 0 299,000
Minneapolis 1,030,000 1,174,000 0 144,000
Kansas City 1,414,000 1,762,000 0 348,000
Dallas 1,186 ,000 1,174,000 12,000 0
San Francisco 3,001.000 2.349 *000 652,000 ,........... 0...

Totals 029,361,000 029 , 361,000 03,139,000 03,139,000

The overages shown in the above statement are being adjusted 
manner by making d istribu tion  to  other reserve banks.

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

in  the usyal

There was no change in the to ta l holdings in the System Special Investment
Account since the last rep ort, the amount remaining 0200,000,000. The participa^
tio n  by Federal reserve banks and the c la s s if ic a t io n  of issues were ae fo llow s:

PARTICIPATION BY PEDERAL reserve banks RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 0 ■ 8,766,000 March X5, 1927 0 14,791,000
New York 52,762,000 June 15, 1927 106,344,000
Philadelphia 4,919,500 September 15, 1927 44,029,500
Cleveland 13,203,000 December ' 15, 1927 32,805,500
Richmond 5,818,500 September 15, 1928
Atlanta 0 3rd L/L bonds 2,030,000
Chicago 26,233,500
St. Louis 13,725,000

8,923,500Minneapolis
Kansas C ity 17,995,000
Dallas 18,466,500
San B’rancisjco 29.187.500

Totals 0200,000,000 0200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
________ FEDERAL RESERVE BANKS EROM JANUARY 6 TO JANUARY 12. 1927____________

GOVERNMENT SECURITIES

Purchases Issue Sales Issue

Cleveland 
Atlanta 
St* Louis 
Dallas
San Francisco

2,001,500
95,650

317,150
1 T000

Misc* Gov't Sec. 
L/L bonds 
Misc* Gov*t Sec- 
L/L bonds

1,000
1,988,050

0
0
0

L/L bonds
Mi sc • Gov*t Sec.

Totals 02,415,300 $1,989,050

BANKERS ACCEPTANCES 
(000 Omitted )

Rec*d by Allotment Other Holdings

Holdings Purchased froft Boston i t i e s  & Holdings Sales Other
. 5 Own. Mkt. N. Y- Port* Sales J an* 12 Contracts B il ls

Boston 0 35 ,36 0 0 3,916 R* 0 0 0 7,058* 0 32,218 0 6 ,483 0
New York 53,172 5,297

13,481
«
A*

0 1,000 10,185 49,284 26,727 1,533

Phila* 25,637 2,589 R* 0 0 2,821 25,405 0 0
Cleveland 30,683 436 n 2,437 1,000 5,506 29,050 0 1,581
Richmond 13,620 465 it 1,132 300 1,597 13,920 0 0
Atlanta 20,6 38 284 it 648 0 3,507 18,063 0 1,130
Chicago 42,696 1,002 « 3,353 800 6,714 41,137 5,442 0
St- Louis 9,025 0 1,169 600 315 10,479 0 0
Minneapoli s 12,611 0 1,030 300 % ,066 11,875 0 0
Kan* City 18,170 0 1,414 600 1,766 18 ,418 0 0
Dallas 15,290 377 w 809 0 1,875 14,6 01 241 0
San Fran* 23.662 1 t512 H 1.489 0 2.662 24.001 6 T12l 0

Totals 0300,564. 029,359 013,481 04,600 046,072 0288,451 045,014 04,244

B il ls  held overnight by New York fo r  d istribu tion  to other E'* R. Banks t ** • 43:
Total - - - - - -  ------  04,677

^Includes $4,600,000 sold to  other Federal rfe serve banks

NOTSj R. ind icates Retained and A. ind icates A llotted  in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JANUARY 12. 1927
fooo ’̂ i t t e d l  ’

1-30 days 
3 1 / 2 - 3  5/8#

31«60 days 
3 1 / 2 - 3  3/4#

61 *- 90 days 
3 3/4i .

Over 90 days 
3 3 / 4 * 4  1/8# Total

Boston 0 8-3-3 0 2,654 0 318 0 in 0 3,916
New York' 7,355 8,338 954 2,131 18,778
Philadelphia 468 994 1,127 0 2,589
Cleveland 0 0 436 0 436
Richmond O 170 295 0 465
Atlanta 0 0 276 8 284
Chicago 214 773 15 O 1,002
Dallas 0 252 70 55 ‘377
San Francisco 633 659 183 37 1.512

Totals 09,503 013,840 03,674 02,342 029,359

RECAPITULATION Oi- PURCHASES AND SAL^S OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING JANUARY 12, 1927 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES 
' ( OOO Omitted ) ' .. ........................ .

Purchased
Sold
Matured

Government
Securities

12,415
1,989

0

Totals 0 $426+

(Excluding Sales C ontracts)

Bankers
Acceptances

133,959
0

46j 072
$12,113-

5 ,14 2 - (Net Change 
.. 1-day holdover 

and other b i l l s  ) 
,255 -

Total
$36,374 

1,989 
46 . 072 

O i l  , 6 8 7  —

5 ,142 - (Net Change
_ ______ iHJay holdover

and other b i l l s  )
$16 ,$ 2 9 -

(Including Salos C ontracts)

Holdings 
January I2 T 1927

GovH Securities 
B i l ls  Purchased

Totals

Within 
15 days

0 9,675 
130tI58

16 -30
days

0
78.201

31*60
days

61-90
days

91 -days 
6 months

Over 6 
months

0 043,356 0113,328 0144,692 
95.654 27.344 6*785 0

Total

0311,051
338,142

0139,833 078,201 095,654 070,700 0120,113 0144,692 0649,193
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F o r m  N o . 131.
^  /*  jf** FEDERAL RESERVEOffice Corres^nnence — Date jw  i,. i9a?.
To A ll Members o f  the Board_____________  Subject:,_________________________________ _

From__Mr*. 2—£406 
*» P O

For your information:

Governor Cri^singer 
Mr. P latt ^  v 
Mr, Hamlin ^
Mr. M illeri
1T yi ^ fa T T r n

Mr. Cunningham i 
Mr. McIntosh

Please return to Secretary’ s o f f i c e
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January 12* 1927,

Bear Mr, Matte son*

I acknowledge receipt of and shall 
"brin  ̂ to the, fttt writ ion of the “rabers of the 
federal Bea«rve Board, your letter of Jmra&ry 
lOth, addressed to Governor Criaain^er, enclos
ing a report of transactions in (kr/eranent 
securities and bankers acceptances, as reported 
to your Coimitte© for the period from December 
30, 192B to January 5 ,  192?f Inclusive*

f@ry truly yours,

Walter L. Bddy, 
Secretary*

Mr* W. B. ?;!attesonf Socrot^-r,%
0p9n Hark®t IrtTf̂ sfciont Oornitiv'n, 

c/e fedorsl fte&orvu Barifc, 
v&* Tor’-. F, r.
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F E D E R A L  R E S E R V E  B A N K  

O F  N E W  V O R K

CONFIDENTIAL January 10, 1927

S i r :

Enclosed is  a report of transactions in Govern

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Conardttee for the Federal Reserve 

Systeu for  the period from December 30, 1926 to January 5, 

1927 in clu sive, together with data received by the Committee 

frocj the Federal reserve banks.

Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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CC>TF1D5NTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JANUARY 5,..1927

(000 Omitted )
TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

EARNING Outright Sales Outright Sales
*1925 - ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
June 24 O l,034,470 0317,155 0 7,454 0215,277 -26 ,389 *455,445
July 29 1,021,342 318,569 11,591 183,978 26 ,498 ■468,356
Aug- 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Sept* 30 1,257,024 313,745 29,161 241,855 26 ,355 6 33,188
Oct* 28 1,250,087 314,933 9,824 297,453 31,26 4 589,994
Nov. 25 1/326 ,121 315,713 16,586 326 ,924 32,534 624,714
Dec* 30 1,500,827 265,998 11,034 320,842 41,976 749,672
-1926 -
J an* 27 1,118,687 36 3,073 1,990 279,321 16,096 448,557
Feb* 24 1,185,046 320,517 10,068 255,732 48,396 540,06 3
Mar* 31 1,225,537 326,833 3,004 210,886 38,747 6 32,391
Apr. 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June .30 1,158,406 372,868 12,411 214,664 34,750 515,031
J uly 28 1,106,302 368 , 591 647 196 ,009 15,164 521,390
Aug* 25 1,150,171 318,912 2,305 244,019 10,597 570,638
Sept* 29 1,297,994 286,951 15,090 247,431 28,192 716 ,630
Oct* 27 1,242,138 297,592 2,582 290,696 16 ,845 631,923
Nov* 24 1,270,681 298,269 1,635 303,220 37,409 627,604
Dec* 29 1,409,529 310,725 6,479 307,372 71,426 710,9 31
-1927
J an* 5 1,339,813 300,949 12,924 310,383 78,454 633,482

CHANGES IN EARNING ASSET HOLDINGS ( EXCLUSIVE OF SALES CONTRACTS)
5, 1927

GOVERNMENT
(000 Omitted )

SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net P alance Met

J an • 5 Change J an* 5 Change J an* 5 Change
Boston § 9,595 0 266- 0 35,360 O l,390+ 0 42,819 028,103-
New ‘Xork 54,118 7 , 475“ 53,172 4,459+ 176 ,059 2,404+
Philadelphia 19,928 149- 25,637 403- 53,6 70 8,556 -
Cleveland 35,343 400- 30,683 1 ,885 - 74,195 22,952-
Richmond 7,059 176- 13,620 473+ 24,006 1 ,2 72 -
Atlanta 1,794 22+ 20,638 1 ,119 - 39,6 25 3,134-
Chicago 46 ,160 796 - 42,696 2,819- 119,961 16,670-
St* Louis 20,278 366 - 9,025 1,295+ 26 , 314 6 ,2 0 2 -
Minneapolis 16,491 270- 12,611 450- 4,581 279-
Kansas City 27 , 468 546- 18,170 113- 14,644 3,410+
Dallas 23,844 1,532+ 15,290 248- 6 ,125 570+
San Francisco 38 ,871 886- 23,662 676- 51,483 3,335+
N*"¥* holdovers

and other b i l l s 9.819 3.107+
Tot pis 0300,949 $9,776- 0310,383 03,011+ 0633,482 077,449-

COMMENT ON CHANGES '1EEK ^DED JANUARY 5. 1927-

for th© cu 
and 0>9,8OC 
by increas

Total earning assets o f the System decreased approximately 069,700,000 
rrent statement week* Decreases o f about *77,400,000 in b i l l s  discounted 
,000 in outright purchases o f Government secu rit ies  were partly  o ffs e t  
es o f  about 03,000,000 in outright purchases of bankers acceptances and

<13 ,500,000 in investments held under sales contracts* la tte r  item con**
sisted o f $6,500,000 Government secu rities  and 07,000,000 bankers acceptances*
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Monev Following the turn o f the year, money rates generally showed 
Market easier tendencies. Stock Exchange ca ll money opened and renewed on 

Monday at 5 per cent, eased to  4 1/4 per cent on Thursday and closed 
the week at 4 l /2  per cent. On Monday, January 10, the New York City 
Banks owed us about .10.0 m illion  . d o llars, .................. ,.

R eflecting  an easier tone in t'h? tine money market, 3 to 6 
months* loans on some days were placed as low as 4 l /2  per cent, the 
lowest since August and the balance o f  the trading was at 4 5/8 per 
cent. The commercial paper market was somewhat more active, due p r in c i
p a lly  to  a better bank demand for paper in the Middl* West. Sales, o f 
prime names were c h i° f ly  at 4 l /4  per cent, with some at 4 and 4 1 /2  
p®r cent.

Government The market for United States Liberty Loan and Treasury bonds
Se cur it  v was active and firm. The average price o f  a ll issues at the end o f the 
Market week remained approximately at the same lev e l as the previous week's

close . The Second and Third 4 l / 4 's  were s lig h tly  easier, while the 
Treasury bonds reached new high leve ls  during the week at the following 
p rices: Treasury 4*s of 1944/54 at 106 11/32, Treasury 4 1/4*3 o f  
1947/52 at 110 10/32, and Treasury 3 3 /4 ’ s- o f  1946/56 at 103 13/32,

There was a moderate amount o f  trading in the short-term 
C ertifica tes  o f  Indebtedness and Treasury Note market., with prices 
s lig h tly  ea s ier . O fferings b yd ea lers  at the end o f  the week were at 
prices to y ield  from about 3,10 to 3,10 per cent according to maturity, 
as compared with 2,96 to. 3#10 per cent last. week*.

Bankers Dealers* o fferin gs o f  unindorsed bankers acceptances were at
Acceptances the follow ing ra tes: 3 5/8 per cent for 30f s, 3 5/C to 3 3/4 per cent

for 60*s, 3 3/4 per cent for 90*s, and 3 7/C per cent for 120-day b i l l s .  
Almost a ll  o f  the dealers lowered th e ir  o fferin g  rate l /8  per cent on 
60-day b i l l s ,  bidding 3 3/4 per cent and o fferin g  3 5/8 per cent,

Boston reports a sligh t increase in the supply o f  b i l l s  in 
th e ir  market with some fa llin g  o f f  in the dtsaand, B ills  o f  short maturi“ 
ty  were in best demand while out-of-town banks continued to be poor 
buyers. O fferings to the reserve bank were somewhat larger th is  week 
than la s t . The New York market was fa ir ly  active , The supply o f  b i l ls  
increased approximately 30 per cent over the previous week and was con" 
siderably in excess o f  the demand. Preference was shown for b i l l s  o f 
90-day maturity. The lo ca l demand was lig h t  and the volume o f  dealers* 
sales was moderate, with d istribution  ch ie fly  on foreign orders. O ffer
ings to the reserve bank from bankers and dealers increased in volume 
and consisted mostly o f  short b i l l s .  The market in Philadelphia showed 
very l i t t l e  change during the statement week. While a moderate amount o f 
b i l l s  was offered  the demand was very l ig h t . In Chicago dealers reported 
some new b i l ls  coming into the market although the market as a whole 
continued qu iet,

the transactions for the United States Treasury during the week covered by 
th is  report consisted o f sales from the holdings o f  the Alien Property Custodian to 
the Cumulative Sinking Fund o f $37,000,000 Third 4 l / 4  per cent L iberty Loan bonds 
which were 
o f  Second

replaced by purchases in the New York and Chicago markets o f  a lik e  amount 
|4 1 /4  per cent L iberty Loan bonds. These transactions were consummated on

December 3D and 31, 1926 and were included in la st  week’ s report.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances from January 4, 1926 to January 5, 1927 
and amount each b&nk now holds in excess or short of its  pro rata share under 
apportionment plan put into effect January 4, 1926 I

B ills  Acquired
B ills  Entitled 

to Acauire
B ills  Over 

Pro Rata Share
B ills  Short 

Pro Rata Share
B o st on $ 125,660,000 $ 121,036 ,000 $4,624,000 0
New York 403,931,000 405,641,000' 0 1,710,000
Philadelphia 137,815,000 138,327,000 0 512,000
Cleveland 171,828,000 172,902,000 0 1,074,000
Richmond 90,231,000 . 90,478,000 • 0 247,000
Atlanta 91,524,000 90,944,000 580,000 0
Chicago 241/275,000 242,067,000 0 792,000
S t• Louis 70-, 07 7,000 70,671,000 0 594,000
Minneapolis 72,859,000 73,186,000 0 327,000
Kansas City 103,094,000 103,744,000 0 650,000
Dallas 7 3,419,000 T3,186,000 233,000 0
San Francisco 156r086t000 .155.617.000 . 469,000 0

Totals $1,737,799,000 $1,737,799,000 $5,906,000 $5,906,000

' The overages shown in the above statement are beinr adjusted in the usual
manner by making distribution to other reserve banks*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Transactions effected in the System Account during the current statement 
week consisted of temporary purchases, in anticipation of orders from foreign 
correspondents, of $14*539,000 aggregate amount of short-term Government securities 
and the sale of $2 0 , 6 0 3 , 0 0 0  June 15, 1927 *■ 3 l /2  per cent certificates of indebted* 
ness of which amount $20,000,000 was sold to a foreign correspondent and $603,000 
to the market, both sales at a price to yield 3*15 per cent to maturity* These 
transactions le ft  the total holdings in the account on January 5 at $200,000,000*
The participation by Federal reserve banks and the classification  of issues were as 
follows: I
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 8,766,000 March 15, 1927 $ 14,791,000
New York' 52,762,000 June 15, 1927 106,344,000
Philadelphia 4,919,500 September 15, 1927 44,C?9,500
Cleveland 1-3,203,000 December 15, 1927 32,805,500
Richmond 5,818,500 September 15, 1928
Atlanta 0 3rd L/L bonds 2,030,000
Chicago 26,23-3,500
St» Louis 13,725,000
Minneapolis 8,92'3,500
Kansas City 17,995,000
Dallas 18,466,500
San Francisco 29.187,500

Totals $200,000,000 $200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL'RESERVE BANKS ' PROM DECEMBER ' 30. 1926 TO JANUARY 5. 1927*

(P articip ation in Short-term Governments -  Special Investment Account }

Sales Purchases Net Decrease
Boston 0 903,000 0 6 37,500 0 265,500
New York 5,435,000 3,835,000 1,600,000
Philadelphia 506,500 357,000 149,500
Cleveland 1,360,000 960,000 400,000
Richmond 599,500 424,000 175,500
Atlanta 0 0 0
Chicago 2,702,500 1,907,000 795,500
St* Louis 1,414,000 997,500 416,500
Minneapolis 919,000 6 49,500 269,500
Kansas C ity 1,854,000 1,308,000 546 ,000
Dallas 1,902,500 1,342,000 560,500
San Francisco 3.007.000 2.121.500 885.500

Totals 020,603,000 014,539,000 06,064,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

New York 
Atlanta 
St* Louis 
Dallas ’
San Francisco

Totals

Purchases 
0 34,200 

186,850 
50,000 

2 , 438 ,6 00 
0

$2,709,650

Issue
Treas* Bonds o f 1954 
Misc* Govf t Sec* 
A-1927 Treas* Notes 
Misc* Gov't Sec*

Sales 
*05,909,000 

16 4,600 
0

346,000 
......,Ju»0Q0

Issue
C. o f I *& Treas*Notes 
Misc* Gov*t Sec*

Mi sc * 
Mi sc *

Gov*t
GovH

Sec*
Sec*

$6,420,600 *These secu rities  were
'held temporarily for  reaele

BANKERS ACCEPTANCES 
(000 Omitted )

Boston 
New York

Phila*
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minn*
Kan* City 
Dallas 
San Fran*

Holdings 
Dec* 29 

33,970 
48,713

26,040 
32,568 
13,147 
21,757 
45,515 

7,730 
13,061 
18,283 
15,538 
24t338

Purchased 
Own Mki*

> 7,404 R* 
9,482 w 

18,746 A* 
2,622 R* 

0
346 " 

1,040 "
1,090 "

0
0
0

525 »
1 r609 "

Kec*d by Allotment 
Regular From 

from
N.Y*

0
0

0
3,152
1,468
1,370
4,159
1,554
1,303
1,883
1,174
2t683

Totals : $300,660 042,864
B il ls  held overnight by N.Y*

Boston
Port*

0
1,800

0
400
400
0
0
0
400
500
0
0

43,

Matur
i t ie s  & 

Sales 
0 6 ,014* 

6,823

3,025
5,437
1,741
3,529
8,068

259
2,153
2,496
1,947
4t968

Holdings 
Jan* 5 

o 35,360 
53,172

25.637 
30,683 
13,620
20.638 
42,696
9,025

12,611
18,170
15,290
23.662

Other Holdings 
Close Jan* 5/27

Sales 
Contracts 

0 6 ,797 
6>0,031

0
0
0
0

4,835
0
0
0
881

5.910

Other
Biliks

0
1,544

0 • 
1,915

a
1,257" 

0
0
0
0
0

...0
018,746 03,500 

for  d istribu tion  to

*I-nc ludei 
NOTE;

046,460 $300,564 
other F* R» Banks -  

Total -
03,5OO,OOO sold to other Federal reserve banks* 
indicates Retained and A* indicates A llotted  in the above statement*

■ 078,454 0,4,716 
-  -  -  -  -  5.103
------------  09,819
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MATURITIES AND RATES ON BILLS PURCHASED WSK ENDING JANUARY 5, 1927

(uOQ Omitted)

1~30 days 
3 1 / 2 - 3  5/8%

31-60 days 
3 1 / 2 - 3  7/8%

61-90 days 
3 3 / 4 * 3  7/8%

Over 90-*days
3 3/4 - 4% Total

Boston 0 2,181 0 2, 376 $ 2,674 $ 173 $ 7,404
New York 12,912 10, 833 3,282 1, 201 28, 228
Philadelphia 269 1,425 928 0 2,622
Richmond 120 226 0 0 346
Atlanta 380 660 0 0 1,040
Chicago 191 597 302 0 1,090
Dallas 475 50 0 0 525
San Francisco 812 662 135 0 1* 609

Totals $17, 340 $16,829 $ 7,321 $1,374 $42, 864

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT' SECURITIES AND 
BANKERS ACCEPT AM CSS DURING WEEK ENDING JANUARY 5, 1927 AND

__________HOLDINGS AS OF THAT DATS CLASSIFIED BY MATURITIES_________
(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Holdings 
January 5, 1927

Government 
Securit ies

017,249 
27,025 

0

Bankers
Acceptances

$46, 564 
0

46,660

0 9, 776-

0 96-
3,107* (Net Change

________ l~day holdover
& other b i l ls )

0 3,011 +

Total

063, 813 
27,025 
46,660 

0 9, 872“
3,107+ (Net Chanre

________ l~day holdover
& other b i l l s ;

0 6,765-

(Including Sales Contracts)
Within 16-30 31”60 61-90 91~days Over 6
15 davs davs days days 5 months months Tot al

Gov't Securities 
B ills  Purchased

Totals

0 043,362 0113,297 $144, 291 $313,873
170, 212 78.150 98, 299 36,144 6,032 388,837

0183,135^78,150 $98,299 $79, 506 $119, 329 $144, 291 $702,710
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