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Deay Yr, Mattoson

I acknowledge receipt of and shall dring
S0 the attention of the menbers of the Federal
Resorve Board, your letter of May 3rd, sddressed
to Sovernor Crisainger, enclosingz a report of
transactions in Government seocurities and dbankers
acceptances, as reported to your Camistee for the
pariod from April 21 %o April 27, 1927, inclusive,

Very truly yours,

Walter L. mtl?.
Searotary.

Mr, ¥. B. Yatleson, Ssaratary,
Open lariet Investment Commlttee,
¢/c Pedsral Reserve Bank,
How York, 5. Y.
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FEDERAL RESERVE BANK

oF NEW YOoRK

CONFIDENTIAL May 3, 1927

Sir:

Enclosed is a report of transactions in Govern-
ment securitics and benkers acceptances as reported to the
Open Market Investment Coumittee for the Federal Reserve
System for the period from April 21 to April 47, 1927 in-
clusive, together with date received by the Committee
from the Federal reserve hanks.

Respect fully,

W. B. Matteson
Secretary, Open Merket
Investrent Committee

Honoreble D, R, Crissinger,
Governor, Federal Reserve Board,
Weshington, D, C.

Encl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT CCMMITTEE WERK ENDED APRIL 27, 1927

Holdings of Earning Assets of Fede;gi Resgerve Banks from Januarv 27, 1926 to Date
(000 Omitted)

TOTAL GOVERNWENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Cutright Sales Outright = Sales
-1926- ASSETS Purchases Contracts Purchases Coatracts DISCOUNTED
Jan. 27 51,118,687 $362,073 4 1,990 279,321  $16,096  $448,557
Feb. 24 1,185,406 320,517 10,068 255,732 48,396 540,063
Mar. 31 1,225,537 326,833 3,004 210,886 38, 747 632,391
Apr. 28 1,114,233 385,685 3,128 180,274 18,743 513, 668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34, 750 515,031
July 28 1,106,302 368,591 647 196,009 15,164 521, 390
Aug. 25 1,150,171 318,912 2,305 244,019 10,507 570, 638
Sept. 29 1,297,994 286,951 15,090 247,431 28,192 716, 630
Oct. 27 1,242,138 297,592 3,582 290,696 16,845 631,923
Nov. 24 1,270,681 298,269 1,635 303,220 37,409 627,604
bec. 29 1,409,529 310,725 6,479 307,372 71,426 710,931
-1927-
Jan, 26 972,249 301,851 914 269,362 32,465 365,157
Feb., 23 985, 326 304,880 428 243,934 36,255 397,929
Mar. 30 1,049,034 311,587 41,516 184,755 52,654 456,023
Apr. 20 996,168 313,203 19,626 196,841 50,555 414,443
Apr. 27 1,005,577 314,332 3,993 194,007 47,892 443,553
CHANGES IN EARWING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED APRIL 27, 1927
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
April 217 Change =~ April 27 Change April 27 Change
Boston ¢ 9,373 $ O y 18,937 2,096+ $ 14,347 § 7,868-
New York 55,4¢€0 988+ 23,396 1,174+ 116,114 29,008+
Philadelphia 19,687 0] 12,450 765+ 47,247 7,547+
Cleveland 36,675 23+ 19,206 351+ 49,925 2,370~
Richmond 7,099 0 $,509 974~ 22,313  4,063-
Atlanta 3,960 88+ 10,754 608- 34,383 2,384~
Chicago 46,346 0 27,278 645~ 62,907 4,019+
St. Louis 27,659 0 18,999 3, 320~ 17,199 4,416+
Minneapolis 16,542 0] 11,965 623- 6,748 57~
Kansas City 27,595 1- 11,599 874~ 15,363 3,431+
Dallas 24,864 31+ 9,515 235~ 5,145 "502+
San Francisco 39,072 0 15,943 20 3- 51,862 3,071~
N. Y. holdovers
and other bills 4,456 232+

Totals $314,332 1,129+ 194,007 $2,834- ¥443,553 §29,110+

v

COMMENT ON CHANGES WEEK ENDED APRIL 27, 1927

Total carning assets of the System showed an increase of 9,409,000 for
the current statement weeke The approximate ehanges by classification consisted of
increases of 29,100,000 bills discounted, $1,130,000 outright purchases of Governe
ment securities, and decreases of 318, 300,000 1nvestments held under sales contract
and $2,830,000 outrlght purchases bf bankers acceptencese The decrease in invost-
nments held unler sales contracts consisted of about 315,600, OOO Government secupie
ties and ¢2 700,000 bankers acceptancese
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Accompanying some movement of commercial funds from the
interior, call money remained at 4 per cent until Friday, On that
day, however, withdrawals of currency for the week-end coincided with
preparations for the usual first of the month interest and dividend
disbursements, thereby causing an advance in the call rate to 5 per
cent, the highest since February 25.

Nominal quotations of 4 1/4 per cent bid, 4 3/8 per cent
offered for 60-day loans, and 4 3/8 per cent bid, 4 1/2 per cent
offered for 90 day to 6 months® loans, were unchanged from the levels
established late in the previous week., Activity was generally cor=
fined to 60-90 day loans which were placed at 4 3/8 per cents

The commercial paper market was quiei during the past weeks
Interior banks, which have been the chief buyers of paper, evidenced
little interest in dealers' offerings. Due, however, to the limited
demands being made on them by open market borrowers, dealers were not
presvred to make sales, and rates remained &% 4 = 4 1/4 per cent for
prime namee :

The market for United States Liberty Loan and Treasury bonds
was rather dull. The volume of trading during the week was moderate
with prices at the end of the week showing a decline of from 1 to 10/32
from the previous week's close. The market for United States Certif i
cates of Indebtedness and Treasury Notes was quiet with some preference
gshowvm in the demand for issues maturing nex: September and March, '
Dealers? of faring nvices at the end of the week were at levels to yicld
from about 3.46 to 3,53 per cent to maturity,

Dealers' ofiering rates on unindorsed bankers acceptances
continued unchanged as follows: 3 1/2 per cent for 30%s, 3 1 2 to
3 5/8 per cent for 60%s, 3 5/8 per cent for 90's, and 3 3/4 per cent
for 120-day billss

Bogston reports some improvement in the supply of new bills

in their district, with a better demand for bills maturing up to 45
dayse While bills with short maturities moved very freely dealers re-
ported some difficulty in moving bills of longer maturities. Offerings
to the reserve bank showed a slight increase over the previous weeke
In the New York merket dealers purchases and sales were both good and
substantially in excess of last week, with the supply slightly larger
than the demand. Sales of 90-day bills for foreign account were quite
heavy, while those for local account were light. The aggregate of
dealers' portfolios increascd moderately while offerings to the resecrve
bank for System Account were considerably less than during any week for
the past monthe The Philadelphia market also showed some improvenent
with offerings substantially in excess of the demand which continued to
be for short billse Chicago reports their market was dull with banke .
as principal buyerse The demand was c¢hiefly for bills with maturities
under 60 days, with very few new bills offoreds

OFPERATIONS FOR ACCCUNT OF UNITED STATES TREASURY

Transactions consummated for the United States Treasury dur
ing the week consisted of the sale of $500,000, June 15, 1927 3 1/2%
certificates of indebtedness for account of the Government Life Insur=
ance Fund, and purchases of $1,923,500 Merch 15, 1928 3 1/4% certifi~
cates of indebtedness for account of Mixed Claims Cormission and
$5,000,000 Second 4 1/4% Liberty Loan bonds for account of Surplus
Moneye
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SYSTEL PURCHASES OF BANKERS ACCEPTALNCES

Purchases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under appor-
tionment plan now in effect:

Bills Short
Pro Rata Share

Bills Over
Pro Rata Share

Bills Entitled
to Acgquire

Bills Acgquired

Boston i 39,322,000 { 36,648,000 $2,674,000 $ 0
New York 121,202,000 124,987,000 0 3,085,000
Philadelphia 40,968,000 41,574,000 Q €0 6,000
Cleveland 52,466,000 51,965,000 501,000 0
Richmond 25, 609,000 25,984,000 0 375,000
Ltlenta 26,716,000 25,984,000 732,000 0
Chicago 72,933,000 73,026,000 o 93,000
St. Louis 28,743,000 28, 743,000 0 0
Minneapolis 20,582,000 20, 784,000 0 202,000
Kansas City 30, 686,000 31,178,000 9] 492,000
Dallas 21,471,000 21,057,000 414,000 0
San Francisco 42,380,000 41,848,000 532,000 Q
Totals $523, 778,000 $523, 778,000 4,853,000 $4,853,000

The overages shown in the gbove statement are being adjusted in the usual
manner by making redistribution to other reserve banks.

The Federal Reserve Bank of St. Louis discontinued their participation in
daily purchases of bills during period April 25 to April 27, 1927 inclusive.

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

There was no change in the holdings in the System Special investment
Account since the last report, the amount remaining at 201,343,500, The partici-
pation by Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HCLDINGS BY MxTURITIES

Boston & 8,825,500 June 15, 1927 3 1/2% C/I ¢ 47,366,000
New York 53,115,000 Sept. 15, 1927 '3 1/4%Z " * 64,043,500
Philadelphia 4,952,500 " 15, 1927 31/8%" " 8, 300,000
Cleveland 13,291,500 Dee. 15, 1927 4 1/2% T/N 26,634,000
Richmond 5,857,500 March 15, 1928 3 1/4% C/I 10,000,000
Atlanta 0 Sept. 15, 1928 4 1/4% 3rdLL 25,000,000
Chicago 26,409,500 March 15, 1932 3 1/24 T/N 20,000,000
St. Louis 13,817,500
Minneapolisg 8,984,000
Kansas City 18,115,500
Dallas 18,591,000
San Francisco 29,383,000

Totals $201, 343, 500 $201, 343,500
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ITEMIZED STATEMENT OF TRANSACTIONS AFFZCTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE DANKS FROM APRIL 21 TO APRIL 27, 1927

GOVERNHENT SECURITIES

Purchascs Issue Sales Issue
Nev York $ 960,000% June 15, 1927 C/I 0 -
Cleveland 23,500  June 15, 1927 C/I 0 - _
Atlanta 304,500 Misc. Gov't Sec. 217,100 Misc. Gov't Sccurities
Kansas City 0 - 1,000 Misc. Gov't fecurities
Dallas 31,300 Misc. Gov't Sec. 0] -

Totels $1,347,300 $213,100
e -1 f

*Hcld temporarily in investment account.

BANKERS ACCEFTANCES
(000 Omitted)

Other Holiings

Received by Matur~ Close Ap:1l 27/27
Holdings Purchased Allotment  ities & Holdings Sales Other
April 20 Own Mkt. from N. Y. Sales April 27 (Contracts Bills
Soston $ 16,841 § 3,870 R. 0 $ 1,774  § 18,937  § 6,177 0
New York 22,222 6,557 " 0 5,383 23,39¢ 29,330 860
8,913 A.
Phila. 11,655 3,256 Re 0 2,461 12,450 0 o
Cloeveland 18,855 1,421 " 2,005 3,075 19,206 0 990
Eiehmond 10,483 Q 443 1,417 $,509 0 0
atlanta 11,362 180 " 256 1,044 10,754 0 897
Chicago 27,923 1,700 " 1,696 4,041 27,278 4,344 0
5t. Louis 22,319 0 1,052 4,372 18,999 0 0
Minneapolis 12,588 Q 911 1,534 11,965 0 0
Kane City 12,473 0 1,343 2,217 11,593 0 o
Dallas 9,750 %10 " 8C9 1,954 9,515 610 0
San Fran. 16,146 1,320 ¢ 398 1,930 15,943 7,431 0
Totals $192,617 328,136 $8,913  $31,202  $189,551 347,892 2,747

81ills held overnight by New York for distribution to other F, R. Banks - - _1,709

Total ------ - o ;4’456

_=

TOTZE: R, indicates Actained ani A. indicates Allotted in the zbove statermente
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MATURITIES AND RATES ON BILLS PURCHASED VEEK ENDING APRIL 27, 1927
(000 Omitted)

1-30 days 31-60 days 61-90 days  Over 9C=days
31/2 - 3 3/4%, 3 1/2 - 3 3/4% 3 3/4% 3 3/4% Total
Boston $ 2,683 $ 1,172 $ 15 0 $ 3,870
New York 7,191 6,879 573 827 15,470
Philadelphia 1,043 1,313 0 0 3,256
Cleveland 1,421 0 0 0 1,421
Atlanta 150 30 0 o} 180
Chicago 501 1,199 0 0 1,700
Dallas 538 321 0 51 910
San rrancisco 1.270 50 0 0 1,329
Totals 415,697 $10,573 $588 $878 928,136
R p——— 4 E————— p—— E— —
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 27, 1927
AND HOLDINGS AS QF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Including Sales Contracts)
Yovernment Bankers
Securities Acgeptances Total
Purchesed $1,347 $28,136 $29,483
Sold 218 0] 218
Metured 0 31,202 31,202
$ 3,066 $ 1,937~
232+ (Net Change 232+ (Net Change
l-day holdover l-day holdover
and other bills) and other bills)
Totals 51,120+ $2,834- $1,705~
]
(Excluding Sales Contracts)
Holdings Within  16-30 31.60 61-90 Ol~days Over 6
April 27, 1927 15 days _days days days 6 months months Total
Gov't Securities Q 0 $50,227 0 $86,366 $177,739 314,332
Bills Purchased 73,255 68,003 38,412 10,815 3,522 0 194007
Totals 73,255 868,003 $88,6390 $10,815 $89,838 $177,739 $508,339

o R o R e
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CONFIDENTIAL A&pril 26, 1927

Mr. BE. A. Goldenweiser,

Acting Director, Division of Research and Stztistics,

Federal Reserve Board,
Washington, D. C.

Dear Mr. Goldenweiser:

Bnclosed is a report of transactions in Govern=-
ment securities mnd benkers scceptences &s reported to the
Open Market Investment Committee for the Federal Reserve
System for the period from April 14 to April 20, 1927 in-
clusive, together with data received by the Committee

from the Federal reserve banks.

Very truly yours,

W. B. Metteson
I/ Secretary, Open Market
" Investment Committee

Encl. (1)
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CONFIEENTIA&
'REPORT OF OFEN MARKRET INVESTMENT COMMITTEE WEEK ENDSD AFRIL 20, 1927

Holdings of Earning Assets of Federal Réserve Banks from January 27, 1926 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Outright Sales
«1926~- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 27 31,118,687 3363,073 5 1,990 4279, 321 316, 096 3448, 557
Feb. 24 1,185,406 320, 517 10, 068 255, 732 48, 396 540, 063
Mar. 31 1,225,537 326, 833 3,004 210, 886 38, 747 632,391
Apr. 28 1,114, 233 385, 685 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
June 30 1,158, 406 372, 868 12,411 214,664 34, 750 515,031
July 28 1,106, 302 368, 591 647 196, 009 15,164 521, 390
Aug. 25 1,150,171 318,912 2, 305 244,019 10, 507 570, 638
Sept. 29 1, 297,994 286, 951 15, 090 247,431 28,192 716, 630
Oect., 27 1,242,138 297, 592 3, 582 290, 696 16, 845 631,923
Nov. 24 1,270,681 298, 269 1,635 303, 220 37, 409 627, 604
Dec. 29 - 1,409,529 310, 725 6,479 307, 372 7, 426 710, 931
-1927~ '
Jan, 26 972, 249 301, 851 914 269, 362 32, 465 365,157
Feb. 23 985, 326 304, 880 428 243,934 36, 255 397,929
#ar. 30 1,049,034 311, 587 41, 516 184, 755 52, 654 456,023
Apr. 13 1,040, 335 312,535 42, 809 203,923 52, 801 425, 767
Apr. 20 996,168 313,203 19, 626 196, 841 50, 555 414, 44§
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED APRIL 20, 1927
(000 Omitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES  BILLS DISCOUNTED
Balance Net Balance Net Balanese Net
April 20 Change April 20 Change April 20 _Change
Boston 5 9,373 3§ o 516,841 § 639+ 3 22,215 § 2,755~
New York 54,472 0 22,222 9,952- 87,106  56,101<
Philadelphia 19, 687 o 11,655 283+ 39,700 2,813
Cleveland 36,652 28 18, 855 447~ 52, 295 77%
Richmond 7,099 0 10, 483 1,13% 26, 376 6, 7964
Atlanta 3, 872 5894+ 11, 362 893+ 36, 767 9, 08)+
Chicago 46, 346 0 27,923 863+ 58,888 20, 389+
§t. Louis 27,659 ) 22, 319 1, 266+ 12, 783 48~
Minneapolis 16, 542 0 12, 588 4, 9084 6, 805 1, 484
Kansas City 2%, 596 1+ 12,473 445+ 11,932 1, 333
Dallas 24,833 50+ 9, 750 592+ 4,643 680+
San Francisco 39,072 0 16,146 146= 54,933 4, 369+
N, Y. holdovers
and other bills 4,224 7, 563~ :
Totals 4313,203 5668+ $196, 841 $7,082- 5414, 443 3§11, 324~

-

COMMENT ON CHANGES “EEK ENDED APRIL 20, 1927

Total earning assets of the System showed a decrease of $44,167,000 for
the current statement week., The approximate changes by classification consistad of
decreases of $11, 300,000 bills discounted, §25,400,000 investments helcd under sales
contracts, and $7,100,000 outright purchases of bankers acceptances, and an increase
of $650,000 outright purchases of Government securities, The decrease in investments
held under sales contracts eonsisted of $23,200,000 Government seecurities and
$2, 200,000 bankers aceeptances.
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Reflecting the favorable reserve position of New York City
banks at the beginning of the weck and some further novement of commers
cial funds from the interior, ¢2ll money declined to 4 per cent on HMonday
and remained at this level for the balsnée of the week. Offerings of
loznable funds were larcme and some loans were placed outside the Ex=-
change at 3 3/4 per cent. New York City banks? loans at the reServe
bank fluctuated between 60 and 100 million dollars during the weeke

Time money after holding firm at 4 1/2 per cent in the first
part of the weok showed an eagiok tendency toward the end of the week
when 6C-day loans were quoted 2t 4 1/4 per ¢ent bid, 4 3/8 per cent
offercd, and 3 to 6 months' loans at 4 3/8 per cent bid, 4 1/2 per cent
of f ered. At these levels there was active trading in 60-day loans ai
4 3/8 per cent, ond some activity in the longer maturities at 4 3/8 per

cent and 4 1/2 per cent.

Conditions in the commercial paper market wers unchanted dure
ing the week, Sales, which were chiefly to interior institutions, were
made at 4 and 4 1/4 per cent, and dealers' lists remained fairly small
due to the limited demands being made on them by open market borrowerss

Accompanying eesier money conditions duriny the week the market
for United States Liberty Loan and Treasury bonds reflected a somewhat
stronger tendency with the volume of trading both on and off the New
York Stock Exchange considersbly larger than during the past several
weekss The Treasury bonds were in best demand and showed increases in
prices at the end of the week of from 8 to 2Q/32nds.

The short-term Certificates of Indebtcdmness and Treasury Notes
were £lse in better demand during the week, with preference shown for
the certif icates maturing in June and September of this year. Dealers®
of fering prices at the close of the week were approximately the same s
at the previous week's clese, and at levels to yield from about 3+46 to
3453 per cent to maturitye.

Dealers offerin ;s of unindorsed bankers acceptances were un-
chanzed at the followiny rates; 3 1/2 per cent for 30's, 3 1/2 tao
3 5/8 per cent for 60's, 3 5/8 per cent for 90%s, 3 3/4 per cent for
120-day bills,

Boston reports that there was no material change of conditions
in their bill markets & slisht improvement was noticed in the supply
of bills but the larger portion of this increase represented bills
purchased from other than acceptors and indorsers. Dealers' sales to
local banks fell off moderately while their offerin:s to the reserve
bank increased cbout 31,600,000, The supply of bills in New York
market was 7ood and very much in excess of the demand which decreased
considerably to = low point since the first week in last Decembers Buye
in; for foreisn orders fell off substantially and sales for local
account were very poore The agsresate of dealers' portfolios increasod
heavilys  The bill markect in Philedelphia was quiet and inactivee. Of~
ferinis were licht and meinly from dealers and the demand dull. Chicago
reports there was practically no investment demand for bills in their
district due to the rates at which short maturities of Government securi-
ties were offered. There was some buyins by banks of short bills for
the purpose of creatin: Federal rceserve fundse

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Transactions effeoted Auring thc current week, under authority
from the Treasury, consisted of the purchzses of 420,000,000 Sccond
4 1/4 per cent Liberty Loan bonds for z2ccount of Surplus Moncy, and
$300,000 March 15, 1928 certificates for account of the Alien Property
Custodiane
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SYSTEM PURCHASES QF BANKERS ACCEPTANCES

- Purchases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under apportion-
ment plan now in effect:

Bills Short’

Bills Entitled Bills Over

Bills Acguired to Acguire Pro Rata Share Pro Rata Share
Boston 3 35, 452,000 $ 34,461,000 $ 991,000 9 o
New York 115, 345,000 118, 152, 000 0 2, 807,000
Fhiladelphia 37, 712,000 39, 387, 000 0 1,675,000
Cleveland 49, 040, 000 49, 231, 000 0 191, 000
Richmond 25,166,000 24,617, 000 549, 000 0
Atlanta 25, 280, 000 24, 617, 000 1, 663,000 0
Chicago 69, 537, 000 68, 925, 000 612, 000 0
¢t. Louis 27,691, 000 27, 946, 000 0 255, 000
Minneapolis 19, 671, 000 19, 690, 000 0 19, 00C
Kansas City 29, 343, 000 29, 538, 000 0 195,000
Dallas 19, 752, 000 19, 6980, 000 62, 000 0
San Francisco __ 40,653, 000 39, 388, 000 1,265, 000 0
Totals  $495, 642, 000 $495, 642, 000 85,142, 000 5, 142, 000
= e — P e ———4 P ——
The overages shown in the above statement are boing adjustecd in the usual
manner,

SIECTIAL INVASTMENT ACCOUNT ~ GOVERNMENT SECURITIES

With the aporoval of the Committee, therec was sold in the market during
the week from holdings in the System Account, $20,000,000 June 15, 1927 = 3 1/2 per
cent coertificates at par and interest in exchange for a like amount of 3 1/2 per
cent Treasury notes due March 15, 1930=32 at 99 15/16 and interest. This transac-
tion left the total holdings in the account unchanged at 3201, 343,500, The partici-
pation by Federal rescrve banks anc the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESTRVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston § 8,825,500 June 15, 1927 3 1/2% C,of I. 547, 366,000

New York 53,116,000 Sept. 15, 1927 3 1/87 wowon 8, 300, 000

Philacdelphia 4,952,500  Sept, 15, 1927 3 1/4%Z " " " 64,043, 500

Cleveland 13,291,500  Dec. 15, 1927 4 1/2% Troas.Notes 26,634,000

Richmond 5,857,500  Mar., 15, 1928 3 1/47 C.of I, 10, 000,000

Atlanta 4] Sept, 15, 1928 4 1/4% 3ré L/L bds 25,000, 00C

Chicago 26, 409, 500 Mar. 15, 1930-32 3 1/2% Tr.Notes 20,000,000

St. Louis 13, 817, 500

Minneapolis 8, 984, 000

Kensas City 18,115, 500

Dallas 18, §91, 000

San Francisco 20, 383, 000 _
Totals 5203, 343, 500 $201, 343, 50C
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM APRIL 14 TO APRIL 20, 1927

GOVERNMENT SECURITIES

Purchases Issue Sales Issus
Cleveland $5,450,000 Misc. Gov't Sec.  $5,421,500 June 15, 1927 G/I
Atlanta 731,200 Misc. Gov't Sece 142,750 Misc. Gov't Sec.
Kansas City 1,000 L/L bords 0 -
Dallas 50,300 Misc. Gov't Sec. 0 -
Totals 36,232,500 $5,564,250
b ] -
BANKERS ACCEPTANCES
000 Omitted )
Rec'd by Allotment Other Holdings
Regular From Mature Close Apr.20/27
Holdings Purchased from N. Y. ities & Holdings Sales Other

April 13 _Own Mkt. N. Y« Port. _Sales  April 20 Contracts Bills

Bosten $ 16,202 § 3,325 R. ] $ 35 $3,036 $16,841 17,139 O
Now York 32,1714 3,118 “ 0 ] 13,07Q¢ 22,222 31,452 893
19,775 A.
Phila. 11,372 2,113 R, 0 0 1,830 11,655 0 o}
Cleveland 19,302 167 * 3,037 0 3,651 18,855 o 959
Richmond 9,346 649 1,946 0 1,458 10,483 0 0
Atlenta 10,469 1,711 ¢ 1,437 0 2,255 11,362 0 1,191
Chicago 27,060 1,205 4,358 0 4,700 27,923 3,988 0
St. Louis 21,053 0 2,599 8 1,333 22,319 0 0
Minn, 7,680 0 1,486 5,019 1,597 12,588 0 0
Kan. City 12,028 0 2,125 o 1,680 12,473 0 0
Dallas 9,158 114 * 1,454 0 976 9,750 626 0
San Fran. 16,292 __ 1,722 % _ 1,333 0 3,201 _ 16,146 _ 17,350 _ 0O
Totals  $192,136 §33,899 319,775 55,369 $38,787 $192,617 $50,555 $3,04

Bills held overnight by New York for distribution to other F.R. Banks - « « - _1,181

Total - = = = = = -« §$4,24%
E————

*Includes $5,369,000 sold to Federal Rescrve Borks of Boston and Minneapolis.

NOTE: R, indicetes Retained and A, indicatcs Allgtted in the above statement,
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PURCHASED WEEK ENDING APRIL 20, 1927

(000 Omitted)

1.30 days 31-60 days 61-90 days Over 90~days
31/2-35/80 31/2-37/8% 33/4~37/8] 3 3/47 Total
Boston § 1,058 8 2,267 0 0 § 3,325
New York 14,239 7,418 1,042 194 22,893
Philadelphia 1,585 528 0 0 2,113
Cleveland 161 ) 6 0 167
Richmond 222 327 100 0 649
Atlanta 1,670 0 41 0 1,711
Chicago 316 889 0 0 1,205
Dallas 20. 15 18 61 114
3an Francisco 1,619 103 0 0 1,722
Totals 420,890 $11,547 51,207 4255 $33,899
=== e— - —
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 20, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
{000 Omitted)
(Including Sales Contracts)
Government Bankers
Securities Aeceptances Total
Purchased $6,232 $39 ,268 $45,500
5014 5,564 0 5,564
Matured 0 38,787 38,787
§ 481+ $ 1,140+
7,563« (Net change 7,563- (Net Change
—_— l-day holdover leday holdover
and other hills) © and other bills)
Totals $668+ . $7,082- ©-$6 ,414-
_r - * sm—m—
(Exeluding Sales Contracts)

Holdings Within 16-30 31-60 61-90 9l~days- Over 6 1
April 20, 1927 15 _days days days days 6§ months months Total
Gov®t Securities 0 0 $49,215 0 $86,33¢ J177,654¢ 313,203
3ills Purchased 69,276 _68,368 _43,282 12 263 3,652 0 196,841

Totals 869,276 $68,368 $92,497 $12,263 $510, 044

$80,986 $177,654
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Form No. 131.
FEDERAL RESERVE

Office Correspon.:nce =

Date_ April 20, 1927,

To 411 Vembers of the Board e Subiect:___*__

From_ Mr. Bddy

28495
aPro

For your information:

ﬂbvemor Crissinger
VUr, Platt

¥r. Hamlin

Mre Miller " -
Mr. James,” /
Mr..Cunningham

Mr, McIntosh _—"

Please return to Secretary!s office.
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&pl‘tl m' 1527,

Dasr ¥r, Hattesont

I acknowlsdpe roceipt of and ehall
brins to tha attention of tho rembers of the
Fodern) Heserve Board, vour latter of April
18%h, addressed to Governor Crissinger, snclogw
inz a report of trunsactions in (Jovermant se~
ouritics and baniars accepiances, as renorted
to your Cormittes for the pericd from April 7
to Aprll 13, 1927, inclunasive,

Yary tmaly yours,

¥alter L. Bddy,
Secretarz,

Mr. ®, B, Matteson, Jecretary,
Opm M t Investnent Jommittes,
o/o Tederal Reserve Ban!:,
Yow York, Y. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL April 18, 1927

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers zcceptances as reported to the
Open HMarket Investuent Coumittee for the Federazal Reserve
Syeteu for the period from April 7 to April 13, 1947 in-
clusive, togethner with data received by the Connmittee
from the Federal reserve banks.

Respectfully,

W. B. slatteson

Secretary, Open .erket
Investuwent Coumittee

Honorable D. R. Crissinger,

Governor, Federedl Reserve Board,
Washington, D. G.

gacl. (1)

o e o



REPORT OF OFEN MARKET INVESTMENT COMMITTER WEEK ENDED APRIL 13, 1927

Reproduced from the Unclassified / Declassified Holdings of the Nationaisrchives Tt

BECLASSIFIED -

Authority E_D_M

————

CONFIIENIIAL

Holdings of Earning Assets of Federal) Rescrve Banks from January 27, 1926 to Date

(000 Omitted)

TOTAL COVERNIENT SECURITIZS  BANKERS ACCEPTANCES BILLS
BARNING Outright Sales Outright Sales
~1926~ ASSITS _ Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 27 51,118,687 $363,073 51,990 3279, 321 w16, 096 448, 557
Feb, 24 1,185, 406 320, 517 10,068 255, 732 48, 396 54C, 063
Mar, 31 1, 225, 537 326, 833 3,004 210, 886 38, 747 632, 391
Apr. 28 1,114, 233 385, 685 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473, 943
June 30 1,158, 406 372, 868 12,411 214, 664 34, 750 515, £31
July 28 1,106, 302 368, 591 647 196, 009 15,164 521, 390
Avg, 25 1,150,171 318,912 2, 305 244,019 10, 507 570, 63€
Sevt. 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct. 27 1,242,138 297, 592 3,582 290, 696 16, 845 631,923
Nov. 24 1,270, 681 298, 269 1,635 303, 220 37, 409 627, 604
Pec, 29 1, 409, 529 310, 725 6,479 307, 372 71, 426 710,931
~1927-
Jan., 26 972, 249 301, 851 914 269, 362 32,465 365,157
Feb. 23 985, 326 304, 880 328 243,934 36, 255 397,929
Mar., 30 1,049,034 311, 587 41, 515 184, 755 52, 654 456,023
Apr. 6 985, 604 312, 099 29, 836 195, 945 43,276 401, 948
Apr. 13 1,040, 335 312, 535 42, 809 203,923 52, 801 425, 767
CHANGES IN EARNING ASSET] HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENIED APRIL 13, 1927
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balancs Net Balance Net Balance Net
April 13 Change April 13 Change April 13  Change
Boston J 9,373 0 $ 16, 202 4,052- v 24,970 1,391+
New York 54,472 0 32,174 5, 017+ 143, 207 39,989+
Philadelphia 19, 687 0 11,372 429+ 36, 887 1,112¢
Cleveland 36,624 19+ 19, 302 332+ 51, 520 6, 709+
Riehmond 7, 099 1+ 9, 346 R76= 19, 580 582~
Atlanta 3,283 4144+ 10, 469 . 268+ 27, 686 2, 407~
Chicago 46, 346 0 27, 060 730+ 38, 579 22,150~
St, Louis 27,659 0 21,053 274+ 12,831 1,997+
Minneapolis 16, 542 0 7,680 137+ 5, 381 225+
Kansas City 27,595 1~ 12,028 19+ 10, 599 91+
Dallas 24, 783 3 9,158 306+ 3,963 93+
San Francisco 39,072 0 16,292 993~ 50, 564 2,649~
N.Y. holdovers
anc other bills 11, 787 5, 787+
Totals $312, 535 3436+ %203,023 37,9784+ 5425,767 523,819+

for the current statement week,

COMMENT ON CHANGES "EEK ENIED AFPRIL 13, 1927

Total earning assets of the System showed an increase of about $54, 700,000
The approximate increases, by classification, were

$23, 800,000 bills discounted, $400,000 and 8,000,000 in outright purchases of
Government securities and bankers acceptances respectively, and 322,500,000 in in-

vestments held under sales contracts, This latter inorease consisted of ;13,000,000
Government seceurities and (9, 500,000 bankers acceptances.
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111 money remained at 4 1/2 pe: ont throughout the week,
New York Gity banks entéred the period witn a substantial cefieit in
reserves caused by the repayment of loans at the Reserve Bank on the
preceding Saturday, but, due to the transfars of funds to the New York
market from other districts, were able to present a favorable reserve
position at the end of the week without any material change in the
amount of Reserve Bank accommodation in use,

Time money for 60 days to 6 months was quoted toward the close
of the week at 4 1/2 per cent bid and offered, as against a bid rate of
4 3/8 per cent in recent weeks, The tone of the market was firm and a
considerable amount of renewal loans was arranged at 4 '1/2 per cent,

" Commercial paper continued to be sold in fair volume at 4 anc
4 1/4 per cent in districts outside of New York City, In general, sales
were about equal to new supplies of paper being ereated by users of the
open market, '

The market for United States Liberty Loan and Treasury bonds
wes quiet and soft. Although the volume of trading on the New York
Stock Exchange during the week ending Saturday, April 16, was less than
during several weeks past, there was a good volume of buying reported
in the "over the counter™ market, on offerings of large blocks of the
shorter term bonds, Prices at the end of the week showed a decline of
approximately 2/32 for Liberty Loan bonds and from 10 to 16/32 for the
Treasury bonds,

Offerings in the market of short-term certificatess of indebt-
edness and Treasury notes wers somewhat in excess of the demand with
the volume of trading reported as being only fair, Dealers' offering
prices at the close of the week were approximately 2/32 lower than at
the previous week's close, Yields at the offering prices were from
about 3,39 to 3.51 per cent to maturity.

Dealers' offerings of unindorsed banksrs acceptances were
unchanged at the following rates: 3 1/2 per cent for 30s, 3 1/2 to 3 5/8
per cent for 60s, 3 5/8 per eent for 90s, and 3 3/4 per cent for 120-day
bills,

Boston reports the market in their district remained dull and
uninteresting, A slight improvement was notieced in the supply but the
demand fell off perceptibly and was only for bills with maturities up
to 60 cdays. Prevailing rates being unattractive for corporations,
savings banks anc¢ individuals, practically all buying was for the larger
local institutions. Offerings to the reserve bank were very light,
In New York the aggregate of dealers' sales curing the statement wesk
was in heavy volume and slightly in excess of their purchases. Buying
of 90=day bills for foreign account were in substantial amount, while
sales for local account were light. Sales to the reserve bank, for
System aceount, increased slightly and consisted chiefly of short
maturities, The Philacdelphia market showed 2 1little improvement over
the previous week. Although offerings from both banks and dealers in-
ereased in volume, the demand was only fair and mainly for short bills,
Bhicago reports their bill market was dull with the aggregate of
dealers’ portfolios reflecting a substantial increase.

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

Transactions effected during the current week, under authority
from the Treasury, consisted of the purchase of 31,650,000 March 15,
1928 = 3 1/4 per cent certificates of indebtedness for account of the
Alien Property Custodian, and 12,000,000 Second 4 1/4 per eent Liberty
Loan bonds for account of Surplus Money and the sale of £1,000,000 Junme
15, 1927 = 3 1/2 per cent cortifiecates of indebtedness for account of
the Government Life Insuranee Fund,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under apportione
ment plan now in effect:

Bills QOver Bills Short
Pro Rata Share Pro Rata Share

Bills Entitled

Bills Acquired to scquire

Boston $ 31,777,000 $ 32,136,000 0 v 359,000
New York 112,577,000 110,179,000 2,398,000 0
Philadelphia 35,599,000 36,729,000 0 1,130,000
Cleveland 45,636,000 45,909,000 0 73,000
Richmond 22,571,000 22,956,000 0 385,000
itlenta 23,132,000 22,956,000 176,000 o
Chicago 63,974,000 64,274,000 0 300,000
St. Louis 25,092,000 25,607,000 0 515,000
Hinneapolis 18,135,000 18,361,000 0 176,000
Kansas City 27,213,000 27,545,000 0 327,000
Dallas 13,184,000 18,361,000 .0 177,000
San Francisco __37,598,000 36,730,000 __ 868,000 0
Totals $461,743,000 $461,743,000 83,442,000 43,442,000
e ———— e e — e P
The overzges shown in the above statement are being adjusted in the usual
manners

SPECIAL INVESTMENT ACCOUNT = GOVERNMENT SECURITIES

There was no change in the holdings in the System Special Investment

account since the last report, thc amount remaining at $201,343,500.

The particim

pation by Federal rescrve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS ~ RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 8,825,500 June 3§, 1927 3 1/2% C. of I. 67,366,000

New York 53,116,000 Septs 15, 1927 3 1/8% * * 8,300,000

Philadelphia 4,952,500 Sept. 15, 1927 3 1/4% " " 64,043,500

Cleveland 13,201,500 Dec. 15, 1927 4 1/2% Treas.Notes 26,634,000

Richmond 5,857,500 Mar. 15, 1928 3 1/4% C. of I, 10,000,000

htlenta 0 Septe 15, 1928 4 1/4% 3rd. I/L bds. 25,000,000

Chicago 26,409,500

St. Louis 13,817,500

Minneap clis 8,984,000

Kansas City 18,115,500

Dallaos 18,591, 000

San Francisco 29,383,000

Totals $201,343,500 $201,343,500

o ]
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMINT ACCOUNT OF
ALL FEDERAL RESTRVE BANKS FROM ARRIL 7 TO APRIL 13, 1927

GOVERNMENT SECURITIES

Purchases Issue Sales Issuc
Cleveland % 18,200 Third L/L bonds 0 -
Riehmond 1,000 Various L/L bonds 0 -
Atlanta 506,600 Mise. Gov't See. 91,250 Misc. Gov't Sec.
Dallas 3,000 Various L/L bonds 0 -
Totals $528, 800 591, 250
BANKERS ACCEPTANCES
(000 Omitted)
Rec'd by Allotment Other Holdings
Regular From Matur- Close Apr, 13/27
Holdings Purchased from Boston ities & Holdings  Sales Other
April 6 Own Mkt, N.Y. Port. Sales . April 13 Contracts _Bills
Boston $ 20,254 § 1,662 R 0 o} & s, 714* 5 16,202 § 6,256 o)
New York 27,157 10,223 " 0O 500 5,706 32,174 34,631 945
_ 15,346 A
Phila, 10,943 2,441 R 0 0 2,012 11, 372 0 0
Cleveland 18,970 632 " 2,687 0 2,987 19,302 © 907
Richmond 9,622 0 1,156 0 1,432 9,346 O C
Atlanta 10, 201 484 ™ 1,206 0 1,422 10,469 O 1,143
Chicago 26, 330 838 " 3,319 0 3,427 27,060 4,118 0
St. Louis 20,779 0 1, 777 700 2,203 21,053 O 0
Minn, 7, 543 0 1,125 300 1,288 7,680 O 0
Ken. City 12,009 0 1,604 500 2,085 12,028 O 0
Dallas 8, 852 AR 1, 240 0 955 9,158 92 &
San Fren, 17, 285 1,689 " 1,232 0 3,814 16,292 7,704 0
Totals 189,945 $33,236 315,346 32,000 533,045 192,136 352,801 32,995

Bills held over night by New

York for distributionto other ¥, R. Banksg = - -
Tota

* Includes $2,000,000 sold to other Federal Reserve Banks

NOTE :
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R. indicates Retained and A, indicates Allotted in the above statement.
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MATURITIES aND RATES ON BILLS PURCHASED WEEK ENDING APRIL 13, 1927

(000 Omitted)

130 days 31-6Q days 61=-00 days Over 9C-days
31/2 - 35/8% 3.1/2 - 3 3/4% 33/4%  33/4-317/8% Total
Boston $ 286 $ 1,376 0 0 $ 1,662
New York 8,424 12,446 3,501 1,198 25,569
Philadelphia 344 2,063 29 0] 2,441
Cievelend 632 0 0 0 632
Atlante 380 100 4 484 484
Chicago 285 553 0 0 838
Dallas 0 10 0 11 21
Sen Francisco 1,495 0 52 42 1,589
Totals $11,846 $16,553 $3,586 $1,735

$33,236

v ——————

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BAVKERS ACCEPTANMCES DURING WEEK ENDING APRIL 13, 1927

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES

{000 Omitted)

(Ineluding Sales Contraats)

Governnent Bankers
Sgcurities Accoptances Total
Purchased $529 $35,236 835,765
Sold o3 0 o3
Matured 0 33,045 33,045
$ 2,191+ $ 2,627+
5,787+ (Net Change 5,787+ (Net Change
l.day holdover l-day holdover
and other bills) and other bills)
Totals 5436+ 37,978¢ $8,414+
1} DN |~ __ ]
(Excluding Sales Contracts)
Holdings Within 16-30 31-80 31-90 O91.days Owver 6
Aprid 13, 1927 15 days _days _days _days 6§ months months  Total
Gov't Securities Q 0 #] $73,825 $84,928 153,782 $312,535
Bills Purchased 122,602 _64,950 50,274 _15,152 3,746 Q 256‘724
Totals $122,602 $64,950 $50,274 §88,977 $83,674 $153,782 569,259
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Form No. 131.
FEDERAL RESERVE

Office Correspo. ience = == Date Aoril 15, 1520,

To _All Mewbers of the Board Subject:

From_lr. Eddy

2—R49b
G

For your information:

Governor Crigsinger /
Ur. Platt
Mr. Hamlin L
Hr. Miller
Mr, James \V

¥Mr., Cunningham

- .

lr. McIntosh \/

Please return to Secretary!s office,
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April 13, 1927,

Dear i'r, atiovony

1 ackmowladme roceipt of and ahall bring
to the atteation of the uarbers ¢ the Fademl
Hegorve Board, your letter of Apri. 1llth, addrossed
to Governor Urisainger, gaclosing a report of trans-
aoctions in Governmont socurities and bankers ac-
ceptances, as reported to your Cormittoe for the
period from “arch 31 to April 6, 1927, inclusive,

Vory truly yours,

Walter 1. ¥y,
Jaecrotary,

}ér.‘??. }g. M‘ttoaon‘ 3901‘0532‘3’.
Open ¥aricet Inveatnent Committes,
o/o Paderal Reserve Banl,
Tew Tork, Y. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL April 11, 1927

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers scceptances us reported to the
Open idarket Investment Comnmittee for the Federul Reserve
Systen for the period from idarch 31 to april 6, 1927 in-
clusive, together with data received by the Coumittee frowm
the Federul reserve banks.

Respectfully,

W. B. dntteson
Secretary, Open Hkirket
Investuent Conmittee

Honorable D, R. Crissinger,
Governor, Federal Reserve Board,
Vashington, D. C.

Encl. (1)
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CONFITENTIAL
REPORT OF OFEN MARKET INVESTIMENT COMMITTEE WEEK ENIED APRIL 6, 1927

Holdings of Earning Assets of Federal Reserve Banks from January 27, 1926 ’go Date
(000 Omittecd)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
~1926- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 27 31,118,687 | 363,073 5 1,090  5279,321 316,096 4448, 557
Feb, 24 1,185,406 320, 517 10,068 255, 732 48, 396 540, 063
Mar., 31 1, 225, 537 326, 833 3,004 210, 886 38, 747 632, 391
Apr, 28 1,114,233 385, 685 3,128 180, 274 18, 743 513, 668
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473, 943
June 30 1,158,406 372,868 12,411 214,664 34, 750 515, 031
July 28 1,106, 302 368, 591 647 196, 009 15,164 521, 390
Aug. 25  1,150,17 318,912 2, 305 244, 019 10, 507 570, 638
Sept, 29 1,297,994 286, 951 15,090 247, 431 28,192 716, 630
Oct. 27 1,242,138 297, 592 3, 582 290, 696 16, 845 631,923
dJov, 24 1,270,681 298, 269 1,635 303, 220 37, 409 627, 604
Dec, 29 1, 409, 529 310, 725 6,479 307, 372 71, 426 710,931
~1927- . o
Jan, 26 972, 249 301, 851 914 269, 362 32, 465 365,157
Feb, 23 985, 326 304, 880 428 243,934 36, 255 397, 929
Mar, 30 1,049,034 311, 587 41, 515 184, 755 52, 654 456,023
Apr, 6 985, 604 312,099 29, 836 195, 945 43, 276 401, 948
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED APRIL 6, 1927
{000 Omitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCTS  BILLS DISCOUNTED
Balance Net Balance Net Balesnce Net
April 6 Change  Avpril 6 Change April 6  Change
Boston 8 9,373 $ W § 20,254 $1,169~ & 23,579 $26, 308-
New York 54, 472 5+ 27,157 6,73% 103,218 17,081~
Philacdelphia 19,687 1+ 10, 943 2,137- 35,775 14,186~
Cleveland 36,605 1+ 18,970 169+ 44,811 10,915
Richmond 7,098 1 9,622 1,182+ 20,162 49+
Atlanta 2, 869 437 10, 201 805+ 30,093 562
Chicago 46, 346 3 26, 330 . 54 60,729 13,879~
St. Louis 27,659 2% 20, 779 835+ 10, 834 7,134
Minneapolis 16, 542 2 7, 543 918+ 5,156 617«
Kansas City 27, 596 2 12, 009 1,155+ 10,508 1,877+
Dallas 24, 780 56+ 8, 852 481+ 3, 870 333%
San Franeisco 39,072 3 17, 285 1,438 53,213 12,518+
<+ Y. holdovers
and other bills 6, 000 832+
Totals $312,099 8512+ 3195, 945 811,190+ $401,948% 354,075-

COMMENT ON CHANGES "JEEK ENDED APRIL 6, 1927

Total carning assets of the System showed a decrease of about $63,400,000
for the current statement week. The approximate changes, by classification, consist-
A4 of decreasss in bills discounted of %54,100,000 and investments held under sales

htracts of 321,100,000, and increases in outright purchases of $11, 200,000 bankers
acceptances and $SO0,000 Government securities, The decrease in investments held
under sales contracts was made up of 39, 378,000 bankers acceptances and $11,679‘,000
Governmont securities,
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Call money on the New York Stock Exchange declined to 4 per
cent early in the wesk although Nsw York City banks? loans at-the
Reserve bank remained fairly high, There were heavy transfers of
funds to the interior throughout the period so that by Thursday the
call rato reverted to 4 1/2 per cont and City banks were forced to
inereass their indebtedness at the Reserve bank to over 200,000,000
on Friday in order to balance their ressrve position,

Time money for maturities of 60 cays to 6 months continued
to he quoted at 4 3/8 per cent bid, 4 1/2 per cent offered. Trading
on practically all days was conducted only at the asked rate,

Commercial paper dealers reported slightly larger supplies
of paper on hand, reflecting soms increase in seasonal borrowing,
Buying demand for paper at 4 and 4 1/4 per cent remained fairly active
in interior markets.

The volume of trading in United States Government bonds
during the week was normal as compared with the corresponding period
the past two years, Prices ware somewhat irregular, the First 3 1/2s
and Treasury 3 3/4s showing gains at the end of the week of about
8/32, while the First 4s and Troasury 4 1/4s showed a decline of
18/32 end¢ 10/32 respeetively., Other issucs of Government bonds
registered a decline of from 1 to 3/32.

Accompanying firmer money conditions at the end of the week,
prices of short=term Government certificates and Treasury notes were
slightly lower with the demand only fair,

Dezlerg® offerings of unindorsed bankers acceptances were
at the following rates: 3 1/2 per cent for 30s, 3 1/2 to 3 5/8 per
cent for 60s, 3 5/8 por eent for 90s and 3 3/4 per gent for 120=day
bills.

Boston reports thec market in their distrie¢t was very dull
with 1ittle activity. The supply continued small with the demand fair
from only a few of the larger loeal institutions, Preference was
shom for 30 and 60=day bills, with bills of longer maturity harc to
move., Dealers' portfolios showed a slight increase over the previous
week, In New York dealers purchagses held up in ;jood volume and werse
suhstantially in excess of the demand. Sales for local account ware
light and buying for foreiym account fell off moderately. Sales to
the reserve bank increased considerably and consisted chisefly of short
hille., The aggregate of doalers' portfolios showed a suhstantial
increase over last weck, The Philadelphie market continucd cull with
offerings less than during the previous period, The demand was light
and principally for 90~day bills, Chicaro reports that the demand in
their market continued fair for »ills with maturities up to 60 days
with very 1ittlse buying of the longer maturities,

QP RATIONS FOR ACCOUNT UNITRD STATES TREASURY

Transactions authorized by the Treasury during the ocurrent
week consisted of a purchase in the market of 5,000,000 Second
4 1/4s for mccount of Surplus Monoy, and the sale of 5,000,000 Fourth
4 1/4s and purchase of 2,500,000 June 15, 1927 = 3 1/2 per cent
certificates for acecount of the Government Life Imsurance Fund,

Federal Reserve Bank of St. Louis
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SYSTEM PURCHASES OF BANKERS ACGEFTANCES

Purghases of bankers acéeptenca® sinca the beginning of the ysar, and
amount each bhank now holds in sxesss or short of its pro rata share under apportion=-
ment plan now in offect:

Bills Over

Bills Entitled Bills Short
Bills Acguired 2o acquire .~ Pro Rata Share  Pro Rata Share

Boston | 3 32,115,000 & 29,856,000 52,259,000 0
New York 101, 852,000 102, 362,000 0 510, 000
Philadelphia 33,158,000 34,123,000 0 965,000
Clevsland. 42, 517,000 42, 652,000 0 135, 00C
Richmond 21, 415,000 21, 327,000 83, 000 0
Atlanta 21, 442, 000 21, 327, 000 118, 000 0
Chiesgo 59, 817, 000 59, 714, 000 103, 000 0
St, Louis 22, 615, 000 23, 313,000 0 698, 000
Minneapolis 16, 760, 000 17, 058, 000 0 298, 000
ansne City 25,114, 000 28, 591, 000 0 477,000
. 21lag 16,923, 000 17, 058, 00 0 135, 000
‘an Praneisco __ 34,779,000 34,124, 000 —553,000 —

Totals $428, 505,000 $428, 505, 0600 $3, 218,000 $3, 218,000

s

The everages shown in the above statoment are beimg adjusted in the usual
manner by makimg redistribution to other reserve banks.

SFECTIAL JINVESTMENT ACCOUNT - GOVERNMENT SECURITIES

During the eurrent statement weok there was sold to the Fiseal Agent of
the British Government $1Q,000,000 Soptember 15, 1927 - 3 1/8% certificates of in=
debtodness, whieh sale was roplaced by purchase in the market of a like amoumt of

Third 4 1/47 Liberty Loan bonds,

A purchase was also mada of $20,000 Mareh 15,

1928 - 3 1/47 certifieates, These transactions left the total heldings in the

System Account at 3201, 343, 500,

clagsification of issues were as follews:

PARTICIPATION BY FIIMRAI RESZRUE BANKS

Boston

New York
Philadelphia
Cleveland
Riehmond
Atlanta
Chieago

St. Louis
Minneapolis
Kansas City
Dallsns

Sen Frameisceo

Totzale
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v ' B, 828, 500 June
53,116,000 Sept.
4, 952, 500 Sept.
13,291, 500 Dee,
5, 857, 500 March
. 0 Sept.
26, 409, SO0
13,817, 500
8, 984, 000
18,115, 500
18, 591,000
29, 383, 000

3201, 343, 500

The partieipation by Federal rescrve banks and the

RECAPYTULATICN OF “OLDINGS BY MATURITIES

15, 1927 3 1/2% Cert,ot Ind. 67,366,000

15, 1927 31/8% * % " 8,300,000
15, 1927 31/4% " ¥ " 64,043,50"
15, 1927 4 1/2% Treas.Notes 26, 634,00¢

1%, 1928 3 1/4% Cort,of Ind. 10,000,00C
18, 1928 4 1/47 3rd L/L bonds 25,000, CO¢

$201, 343,500
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE IMVESTMENT ACCOUNT QF
ALL FEIERAL RESERVE BANKS FROM MARCH 31 TO AFPRIL 6, 1927

GOVERNMENT SECURITIES - SYSTEM INVE STMENT ACCOUNT

(Part1c1patlon in She

“t<term Governments)

Purchasos Sales
Roston r§ 439, 500 % 438,500
Hew York 2,643, 00C 2, 638,000
Philadelphia 246, 500 246,000
Cleveland 661, 500 660, 000
Richmond 291, 000 291, 000
Stlanta o 0
Chicago 1, 314, 500 1, 311, 500
St. Louis 688, 000 686, 000
Minneapolis 447,000 446, 000
¥ansas City 901, 500 800, 000
Dallas 925, 500 923, 500
San Pranecisco 1,462, 000 1,459, 500
Totals 310, 020, 000 $10,000,000
e Ty~ b ]
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issu
Riehmond 0 - $ 1,000 Various L/L bonds
Atlanta 462, 95C Mise, Gov't Sec. 26,450 Misc, Gov't Sse,
Minneapolis 1,000 Vise. L/L bonds 0] -
Dalles 53,950 Various Gov't Sec. 0 -
Totals 3517, 200 =21, 450
BANKERS ACCEPTANCES
(000 Omitted)
Ree'd by Allotment Other Holdings
Regular From  Matur- Close April 6/27
Holdings Purchased from Boston ities & HdFlcdings Sales Other
Mareh 30 Own Mkt N, Y, Port, Sales April 6 Contracts Bills
Boston §21,423 5 5,080 ” 0 0 § 6,249%%$ 20,254 5 6,187 0
New York 20 422 12,338 "* o 1,000 6,603 27,157 26,442 935
5,530 A
Phila, 13,080 2,070 R 0 0 4,207*% 10,943 0 0
leveland 18, 801 772 % 3,005 0 3,608 18,970 o 1, 764
R4ichmon 8, 440 562 " 1,503 500 1,463 9,622 0 0
Atlanta 9, 396 540 " 1, 560 300 1,595 10, 201 0 951
Chicago 26,38¢ 1,503 " 4,198 0 5,755 26,330 3,374 0
St. Louis 19,944 0 2,170 800 2,135 20, 779 0 0
Hfinneapolis 6,625 0 1,359 . 400 841 7, 543 0 0
Zan, City 10, 854 0 1,916 700 1, 461 12, 009 0 Q
Dallas 8, 3M 159 " 1,349 300 1,327 8, 852 75 0
San Feeon, 15,847 1,501 " 2,390 0 2,433 17,285 7,138 Q
Totals 4179, 587 344,055  §19,530 4,000 \,,37, 697 $189,945 $43,276 $3,650
Bi1ls held over night by New York for distributxnn to other F,R, banks = = = = 2 350
Total = = = = = = = =(6,000

* Includes $2,000,000 sold to Now York from Philadelphia port folio
4,000,000 s0ld to other “Federal Reserve Banks.

** Ineludes

NOTE: R, incdieatos Retained and A, indicates Allaotted in the above statement,
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MATURITIES AND RATES ON BILLS PURCHASED FEEK ENDING APRIL 6, 1927

(000 Omitted)

1-30 days 31-60 cdays 61-90 cdays Ovsr 90 days
31/2 - 35/8% 31/2 - 3 3/47 3 3/4% 3 3/4% Total

Boston 83,770 51,310 0 0 ¢ 5,080
New York 18, 480 11, 826 689 873 31, 868
Philadelphia 748 1, 322 0 0 2,070
Clsveland 772 0 0 0 772
Richmond 12 77 473 0 562
Atlanta 368 50 72 50 540
Chicago 160 1, 343 ) 0 1, 503
Dallas 50 93 ) 16 159
San Frencisco 197 0. 1,304 -0 —14501

Totals $16, 021 $2, 538 $939 $44,055

$24, 557

am——
ete—

REZCAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 6, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFISD BY MATURITIES

(000 Omitted)
{Including Sales Contracts)

Government Bankers
Securities Acceptonces Total
Purchased 310, 538 848,055 358, 593
Solad 10,026 0 10, 026
Maturaed 0 37,6917 37,697
310, 358+ 310, 870+
832+ (Net Change 232 (Net Change
1-day holdover 1=cday holdover
and other bills) and other bills)
Totals S 512+ $11,190+ 311, 702»
(B xeluding Sales Contracts)
Holéings Within 16-30 31-60 61~-90 91 ¢ays~ Over 6
April 6, 1927 15 davys days cays days 6 months montbs Total
Gov't Securities § 29,836 0 0 §73,825 $8%,928 $153,346 $341,935
Bills Purchased 107,296 _68,371 48,143 12,820 2, 591 0 239,221
Totals $137,132 $68,371 348,143 486,645 $87,519 153,346 $581,156
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Office Correspo..aence =

To _All Mexbers of the Board .. Subject:

From lr. Rddy -
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Daie Anril 5, 1927,

For vour information:

/

Governor Cri singer/

Mr,
L e

‘ide @
::I‘.
Mr.
Vir.

1 ¥4
STl

Platt

Hamlin L7

Hiller t//‘ e
Janesy

Cunningham .
telntosn

Please return to Secretarvis ofiice.

2—54u5
Gro
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April &, 19027,

Dear Hr, Uatlosony

1 asknowladge recolpt of and shall
bring to the attentlon of thae mebers of the
Pederal Heserve Board, vour letter of April Sth,
addrenssd to Governor Orissinger, enclosing a
report of transections in Government securitiss
and baniwrs acceptances, as reported to your
Committee for the period from March 24 %o lMarch
30, 1987, inclusivs,

Yery truly yours,

#alter L. Bddy,
Seoratary.

e, #, 13; \&tﬂ”’l. 506!‘&?81‘?.
Opan Market Investment Jormittes,
a/e Todeorel Reserve Banik,
New York, ¥, Y.
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FEDERAL RESERVE BANK

OF NEW YORK

P

CONFIDENTIAL April 5, 1417

Enclosed is 8 report of transsctions in Govern-
ment securities and bankers acceptances as reported to the
Open ilarket Investment Couuwittee for the Federal Reserve
Systew for the period frowm ilarch <4 to iarch 30, 1947 in-
clusive, together with data received by the Coumittee

from the Federal reserve banks.

Respect fully,

W. B, datteson
Secretary, Open .urket
Investment Comnmittee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D, C.

Encl. (1)
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CONFIIENT
REPORT OF OPEN MARKET INVE STMENT COMMITTEE WEEK ENIED MARCH 30, 1927

Holdings of Earning Assets of Federal Reserve Banks from Jenuary 27, 1926 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIRS  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales

~1926= ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 27 31,118,687 9363,073 $ 1,99 $279, 321 $16,096 3448, 557
Feb., 24 1,185,406 320, 517 10, 068 255, 732 48, 396 540, 063
Mar, 31 1,225,537 326, 633 3, 004 210, £86 38, 747 632, 391
Apr. 28 1,114,233 385, 685 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
June 30 1,158,406 372, €68 12,411 214,664 34, 750 515, 031
July 28 1,106,302 368, 591 647 196, 009 15,164 521, 390
Aug, 25 1,150,171 318,912 2, 305 244,019 10, 507 570, 638
Sept. 29 1,297,994 286, 951 15,090 247, 431 28,192 716,630
Oct. 27 1,242,138 297, 592 3, 582 290, 696 16, 845 631,923
Mov, 24 1,270,681 298, 269 1,635 303, 220 37, 409 627,604
Jee, 29 1,409,529 310, 725 6, 479 307, 372 71, 426 710, 931
~1027-
jan, 26 972, 249 301, 851 914 269, 362 32,465 365,157
Feb, 23 985, 326 304, 880 428 243,934 36, 255 397,929
Mar, 23 1,032,643 321, 488% 20, 759 186, 457 44, 802 457,137

* 30 1,049,000! 311,587 41, 515 184, 755 52, 654 456,023

*Includes $3,000,000 Special 1=cday Treasury Certificate of Indebtedness

CHANGES IN EARNING ASSZT HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING VEZK ENIED MARCH 30, 1927
(000 Omitted)

COVERNMENT SECURITIES BANKRRS ACCEFTANCES

BILLS DISCOUNTED

Balance Net Balance Net Balance Net
March 30 Change _ March 30 Change %gr;gh_}_Q Change
Boston s 9,372 0 $ 21,423 g2, 756+ v 49,887 317,18%
New York 54,467 7,055= 20, 422 4,917~ 120,299 20, 345-
Philadelphia 5,686 0 13,080 281+ 49,961 4,694+
Cleveland 36, 604 0 18, 801 227= 33,896 3,563=
Richmond 7, 09% 1+ 8, 440 785= 20,113 12
Atlanta 2,432 127+ 9, 396 552= 30,655 1, 819~
Chicago 46, 343 0 26, 384 847- 74,3508 14,087
St. Louis 27,657 0 19,944 2,525+ 17,968 2,570+
Minneapolis 15, 540 1- 6,625 349+ 5, 773 163=
Xansas City 27, 594 0 10, 854 137~ 8,631 1, 547~
Dallas 24, 724 27+ 8,371 118~ 3, 537 180+
Sen Francisco 39,065 0 15, 847 619~ 40,695 12,773~
siaY. holdovers .
end other bills 5,168 5894+
Totals $311,587 56, 901~ $184,755 81,702  5456,023 3 1,114~
= e oo

COMMENT ON CHANGCES "EEK ENIED MARCH 30, 1927

Total earning assets of the System exclusive of the special l-day Treasury
certificate of indebtedness held last week showed &n increase of spproximately
$19,400,000 for the current statement weeke The principal changes by classifica~
jl;.ion consisted of decreases of sbout ;1,100,000 bills discounted, 36,900,000 and
¥1,700,000 in outright purchases of Govermment securities and bankers ascepliances
respectively, and inecreases in investmonts held under sales contract of
$20,750,000 Government segurities and {$7,850,000 bankers accoptancess
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Reflzct ing the usiial end of the month requirements for predit
and currency and March 31 window dressing, call money was'quoted ?t
4 1/2 per cent practically all week., An outflow of funds t0 the in=-
terior on the first two days of April, however, resulted in an incrcase
of 50 million dollars on Saturday in borrowing by New York City banks.

In the time money market, practically all loans were arranged
at the single rate of 4 1/2 per cent. Renewals of maturing loans con=
stituted the bulk of the business.

There was little change in the commercial paper market during
the past week. Dealers continued to report a prevailing rate of 4 to
4 1/4 per cent,

The market for United States Government bonds continued quiet
and soft. With the exception of the prices of Treasury 3 3/4s of
1946/56 which showed a decline of 11/32 at the close of the week, prices
were zbout the same .as at the previous weeck's close.

The short-term certificate of indebtecness and Treasury Not:
market also continued quiet, although there was some good buying in the
issues of certificates maturing September 15, 1927 which were offered
by dealers at the end of the week at prices to yield about 3,25 per
cont, representing an advance of 2/32. Dealers® offering prices of
the other issues were at levels to yield about 3.17 per cent for June
15, 1927-3 1/2s, 3.35 per cent for December 15, 1927-4 1/2s, 3,32 per
eont for March 15, 1928-3'1/4s, and 3,50 per cent for the new 3 1/2 per
cent Treasury Notes due 1930/32,

Dealers' offerings of unindorsed bankers acceptances were at
the following rates: 3 1/2 per cent for 30s and 60s, 3 5/8 per cent for
90s, and 3 3/4 per cent for 120=day bills.

Boston reports that the bill market in their district was
very quiet with little interest being shown. The supply was very
limited with the demand fair for bills maturing in 30 and 60 days.
While the amount of purchases and sales by dedlers was about equal '
their portfolios showed a decrease of 2 1/2 million which was caused
by the forwarding of bills to offices in other districts., An qut-
standing feature in the New York market this week was the purchase by
one of the dealers from a bank of an exceptionally heavy block of bills
which was solc the same cday to an industrial concern. Apart from this’
dealers purchases increased moderately and were substantially in ¢xccss
of their .sales and their portfolios increased consicderably. Sales for
local account decreased mocerately while orders from abroacd held up in
good volume, Philadelphia reports little change in their bill market
with offerings only fair and the demand light. Chicago also reports
concitions unchanged from last week, the cdemand continuing good for
short bills and dealers carrying a fairly large amount of 90-day bills
in their portfolios.

'OPERATIONS FOR ACCOUNT UNITED STATES TREASURY
Transactions authorized by the Treasury during the curréent
week consisted of purchases of 35,000,000 Second 4 1/4% Liberty Loan
bonds for account of Surplus Money, and $598,500 March 15, 1928 -~ 31/%
per cent certificates of indebtedness for account of Mixed Claims In-
vestments, and $250,000 of the same issue of certificates for account
of the Aljen Property Custodian, “
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

_ Purchases of bankers acceptancds since the beginning of the year, &nd
emount each bank now holds in excess or short of its pro rata share under apportionw
ment plan now in effect:

Bills Entitled Bills Over Bills Short
Bills Acguired  __to Acquire = Fro Rata Shere Fro Rata Shere
Boston $ 31,035,000 $ 26,971,000 $4,064 ,000 $ o
New York 88,514,000 92,471,000 0 3,957,000
Philadelphia 33,088,000 30,826,000 2,262,000 0
Cleveland 38,740,000 38,531,000 209,000 0
Richmond 18,770,000 19,266,000 0 496,000
Atlenta 19,043,000 19,266,000 0 223,000
Chicego 54,116,000 53,944,000 172,000 0
8t, Louis 19,645,000 20,411,000 0 766,000
“inneapolis 15,001,000 15,410,000 0 402,000
Kansas City 22,498,000 28,118,000 0 620,000
Dallas 15,115,000 15,410,000 0 295,000
Sen Francisco 30,886,000 30,827 000 50,000 0
Totals $386,451,000 $386,451,000 $6,766 ,000 56,766,000
] 1 P —— -~

The oversges shown in the above statoment are being ad justed in the usuel
manner by meking re~distribution to other reserve banks.

SPECIAL INVESTMENT ACCOUNT -

GOVERNMENT SECURITIES

There was no change in the holdings in the System Special Investment

Aecount since the last report, the amount remaining at 201,323,500,

The partici-

petion by Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS
Boston $ 8,824,500 June 15,
New York 53,111,000 Sept. 15,
Philadelphia 4,952,000 Sept. 15,
Cleveland 13,290,000 Dec. 15
Richmond 5,857,500 March 15,
Atlanta ) Septe 15,
Chicago 26,406,500
5t, Louis 13,815,500
Minneapolis 8,983,000
Kansas City 18,114,000
Dallas 18,589,000
San Francisco 29,380,500
Totals $201,323,500
SOOIt
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RECAPITULATION OF HOLDINGS BY MATURITIES

1927 3 1/2% Cert.of Ind&67,366,00Q
1927 3 1/8% " " “ 18,300,000
1027 3 1/4% " " " 64, 1043500
1927 4 1/2], Treas. Notes26, 634 ooo
1928 3 1/4% Cert.of Ind. 9,980,000
1928 4 1/4% 3rd L/Lbonds 15,000,000

$201,323,500
Lo
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ITENIZED STATEZMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEIERAL RESERVE FBANKS FROM MARCH 24 ¥O MARCH 30, 1927

GOVERNMENT SECURITIES

Purchases Issue Seles Issue
New York 0 - *57, 200,000 TM=1928 Cert. of Ind.
Riehimond 1,000 Liberty Loan bongs 0 -
Atlanta 195,600 Misc. Gov't Sece 68,600 L/L bonds & Treas. Notes
ilinneapolis 0 - 1,000 Various L/L bonds
Dallas 26,600 Various L/L bongds ) -
Totals $223, 200 $7, 269, 600

#hese cortificates were held temporarily for resale to Foreign Account,

BANKERS ACCEPTANGCES
(000 Omittec)

Other Holdings

Ree'd by Matur- Close Mar. 30427

Holdings Purchased Allotment From ities & Holcdings Sales Other
Mareh 23 OQwn Mkt, from N, Y, New York Sales March 30 Contrects Bilk

Boston $ 18,667 & 4,077 R 0 0 s 1,321 , 21,423 5 6,150 ©
New York 25, 339 4,789 ¥ 0 0 9, 706% 20,422 34,548 989
10,022 A

Phila, 12, 799 2,645 R 0 ) 2,364 13,080 0 0
Cleveland 19,028 1,208 * 1, 900 ) 3,335 18,801 (v} 1,862
Richmond 9,225 0 732 0 1, 517 8,440 0 0
Atlanta 9,948 157 ¥ 311 0 1,020 9, 396 0 1,001
Chicago 27, 231 1,608 " 1, 576 0 4,031 26,384 4,210 0O
St. Lomis 17, 419 0 1, 743 2,505 1,723 19,944 O 0
Minneapolis 6,276 0 829 o 480 8,625 0 )
Kan, City 10, 991 o : 1, 284 0 1,421 10,85 O 0
Dallas 8,489 129 " 768 0 1,015 8, 371 714 0
San Fran, 16,466 918 " 879 0 2,416 15,847 _ 7,032 _ 0O
Totals 318,878 825,553 $10,022 52,505 $30, 349 3179, 587 52,654 3,857

Bills held over night by New York for distribution to other F. R. Banks = = = -1, 416
Total = =~ = = = - = = ={(568
*Includes 2,505,000 sol¢ to Federal Reserve Bank of St. Louis

NOTE: R. indicates Retained and A. incicates Allotted in the above statement,

Digitized for FRASER
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MATURITIES AMD RATES ON BILLS PURCHASED JEEK ENDING MARCH 30, 1927
(000 Onitted)

1-30 days‘ 31- 60 days 61=90 days Over 90~days
31/2 - 35/8% 31/2~ 35/8% 3 3/4% 33/4- 4%  Total
Boston § 1,220 8 2,653 3 200 $ 4 $ 4,077
New York 8,252 3,864 2,109 586 14,811
Philadelphia 1,562 1,083 0 0 2 645
Cleveland 1,208 0 0 0 1,208
Atlanta 100 0 0 57 157
Chicago 199 1,409 0 0 1,608
Dallas 0 12 9 108 129
San Francisco 830 0 86 2 318
Totals 13,371 59,021 $2,404 w757 25,553
R ] L ] ] RIS

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING .JEDK ENDING 11aRCH 30, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES

(000 Omitted)

(Excluding Sales Contracts)

Governnent Bankers
Seecurities kcceptancgs Total
Purchased S 369 $28,058 $28,427
5014 74270 0 7,270
Matured 0 30, 349 30, 349
$2,291» 99,192~
589+ (Net Change 589+ (Net Change
lwday holdover J-day holdover
and other bills) and other bills)
Totals $6,901w 81,702 $8, 603~
e o ——— e

{Including Sales Contracts)

Holdings Jithin 16=30 31~ 60 61-90 9lwdays Over 6
Lurch 30, 1927 15 davs daye Says days 6 months mnpnths Total
_\f?v't Securities  { 41,515 0] 0 $73,825 {76,478 161,284 353,102
3ills Purchased 115,041 53,777 _53,125 _13,242 2,224 0 237,409
Totals {156,556 §53,777 $53,125 {87,067 $78,702 $161,284 590,511
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To __All lerbers of the Board Subject:

From If_r. Eddr

2—8485
wpa

o

For your information:
/Govemor Crifsinpger
Ur. Platt

lr., Hamlin
Vr. Miller -

ire. James .
Hr, Cunninzhax
M, ZchIntoshl//

Please return to Secretarv!s office,
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Deay Yr, Vattesons

I acknowledre receipt of and shall
bring to the attention of the marbers of the
Faderal Tanerve Ppard, vour letter of “argh 204k,
enclosing s renort of transactions in Govorrmmwont
seourities and banlers acceptances, as reported
to your Comities for the peviod fror “ayeh 17
to Harsh 23, 1927, i{nclusive,

Yory tmly yours,

Wlier L. Sddy,
Segrotar’,

tire We Ta Matteson, Secrntary,
Open Haylet Invesiiont Soraliioe,
o/o Pedaral Reserve Pan o
¥ow York, W, Y.

Digitized for FRASER
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL March 29, 1927

Sir:

Enclosed is & report of transactions in Govern-
ment cecurities and bankers acceptances ms reported to the
Open larket Investument Coumittee for the Federal Reserve
Systen for the period from idearch 17 to ffrech 23, 1927 in-
clusive, together with data received by the Counitiee from

the Federal reserve bunks,

Respectfully,

W. B. iMatteson
Secretary, Open darket
Investuent Couwaittee

Honorable D, R, Crissinger,
Governor, Federal Reserve Bosrd,
Washington, D. C.

Encl. (1)
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CONFLIENTTAL

MARKET INVESTMINT OOMMITTRE WERK ENDED MARCH 23, 1927

Assets of Federal Reserve Banks from January 27, 1926 to Date

~1926-
Jan,
Feb.
Mar.
Apr,
May
June
July 28
Aug, 25
Sept. 29
Oct. 27
Nov, 24
Deec, 29
-1927~- .
Jan, 26
Feb, 23
Mar, 16
Mar, 23

27
24
A
28
26
30

(000 Omitted)

BANKERS ACCEPTANCES

TOTAL ' GOVERNMENT STCURITIES
EARNING Outright Sales Outright
ASSETS .| Purchases Contracts Purchases
51,118,687 | 5363,073 & 1,990 5279, 321
1,185,406 | 320,517 10,068 255, 732
1,225,537 | 326,833 3,004 210, 886
1,114,233 | 385,685 3,128 180, 274
1,119,122 !+ 391,115 3, 950 183, 824
1,158, 406 372, 868 1%, 411 214, 664
1,108, 302 368, 591 647 196, 009
1,150,171 318, 912 2, 305 244,019
1,297,994 286, 951 15, 090 247, 431
1,242,138 297, 592 3, 582 290, 696
1,270, 681 298, 269 1,635 303, 220
1, 409, 529 310, 725 6, 479 307, 372
972, 249 301, 851 914 269, 362
985,326 | 304, 880 428 243, 934
1,026, 732% |+ 472, 7T69* 2, 5T 190, 243
1,032,643%F 321, 488%% 20, 759 186,457

Contracts

A
W

Sales

16, 096
48, 396
38, 747
18, 743
55, 004
34, 750
15,164
10, 507
28,192
16, 845
37, 409
71, 426

32, 465
36, 255
28, 627
44, 802

BILLS

5448, 557
540, 063
632, 391
513,668
473,943
515,031
521, 390
570, 638
716, 630
631,923
627, 604
710,931

365,157
397, 929
330, 522
457,137

* Includes {177,500,000 Special l-day Treasury Certificate of Indebtecness

** Tncludes

3,000,000 Special 1l-cday Treasury Certificate of Incdebtedness

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING "EEK ENDED MARCH 23, 1927

GOVERNIENT SECURITIES

(000 Omitted)

BANKERS ACCEPTANCTS

DISCOUNTED

BILLS DISCOUNTED

Balance Net Balance Net Balanee Net
March 23 Change March 23 Change March 23 _Change
Boston $ 9,372 $ 1,096+ 18,667 & 790- S 32,704 3§ 5,987
New York 61, 522 1, 650+ 25, 339 74133= 140, 644 91,07&
Philadelphia 19, 686 2,114+ 12,799 826= 45, 267 11, 654+
Cleveland 36,604 1,688 19,028 R27= 87, 459 522-
Richmond 7,098 727+ 9, 225 211+ 20,101 281+
Atlenta 2, 305 345+ 9,948 580~ 32,474 1,631+
Chicago 46, 343 3, 279 27,231 _271~= 60, 521 1,462=
St, Louis 27,657 2, 831+ 17,419 8, 576+ 14,998 1, 807+
Minneapolis 16, 541 1,116+ 6,276 1,675= 5, 966 2, 454+
Kensas City 27, 594 2, 246+ 10,991 536- 10,178 749+
Dallas 24,697 2, 478+ 8, 189 704~ 3, 357 254~
San Francisco 39,069 3,649+ 16, 466 525= 53,468 13, %12+
N.Y, holdovers :
and other bills 4,579 694+
Totals 3318, 488% 323,219+  $186,457 33, 786- 3457,137 126, 615+

* This balance does not include $3,000,000 Special 1-day Treasury Cert. of Ind,

COMMENT ON CHANGES WEEK ENDED MARCH 23, 1927

Total earning assets of the System, exclusive of the special 1-day Treo=

sury certificates of indebtedness, increased about $1€0, 400,000 Fgr the current
statement woek, The approximat~ changes, by classificntion, consisted of increasss
of ¢126,6OOQOOO bills discounted, $23, 200,000 outright purckases of Government secur-
ities, and 34,400,000 in investments held under sales contracts, and¢ a decrease of
#3, 800,000 outright purchases of hankers acceptances., The increase in investments
held under sales contracts consisted of about 318,200,000 Government seeurftics' snc
$16, 200,000 bankers acceptances,

Digitized for FRASER
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Reserves of New York City banks were substantially in geficit
at the opening of the week and additional tax collections and transfers
to other districts caused further losses of funds to the market, These
losses were only partly offset by security purchases for System Aecount
and consequently memher hanks increased their indehtedness to the Reserve
Bank to between 100 and 150 millions in order to strengthen their reserve
position. Reflecting this condition, call money, afier renewing at 4 per
cent on Monday, advanced on Tuesday to 4 1/2 per cent, and for the balance
of ths week the rate was at this level for at least part of sach day.

Demand for time money continued quiet., Actual trading in 60=cey
to 6 months maturity was at 4 3/8 snd 4 1/2 per cent.

The commercial paper market remained fairly active during the
week, Sales to interior institutions were made at 4 and 4 1/4 per cent,
and were about equal to new supplies of paper coming into dealers' hands,

The market for United States Government honds during the week
was quiet and soft., The volume of trading was less than during the pre-
ceding two weeks, with prices fractionally lower.

The short=term certificates of indebtedness and Treasury note
market was also quiet and with the exception of the 4 1/2 per cent
Treasury notes, which ceclined about 4/32'in price, dealers' offering
prices were about the same as at the previous week's close,

Dealers! offering rates for unindorsed hankers acesptances con=-

Acceptances tinued unchanged as follows: 3 1/2 per coent for 30s, 3 1/2 to 3 5/8 per

Digitized for FRASER
http://fraser.stlouisfed.org/

cont for 60s, 3 5/8 per cent for 90s and 3 3/4 per cont for 120=cday bills.

In Bogston dealers reported no improvemsnt in the supply of bills
which was still very limited, The demanc locally was very poor, while
out=of~town buying showed some improvement due principally to tax re-
quiremsnts over April 1, Offerings to the ressrve bank were very light,
In New York the exceptionally heavy huving for foreign account, which pre=-
vailed cduring the previous week esased off substantially to normal volume.
Dealers' total sales were good and slightly in excess of their purchases
which decreased moderately. Offerings to the reserve bank continued to
be thiefly from banks and consisted mainly of short bills, The
Philadelphia aceeptance market showed¢ little change. While offerings
were slig'tly improved, the cemand was limited and for small amounts,
Chicego reports a scarcity in their market of bills of short maturities
with dealers carrying z fairly large volume of 90-day bills in their
port folios,

OPERATIONS FOR ACCOUNT UNITED STATES TREASIRY

Unéer authority from the Treasury, there was purchasecd in the
market curing the current statement week 8,911,000 - March 15, 1928 =
3 1/4 per cont certificates of indebtecness for account of liixed Claims
Investments,

Federal Reserve Bank of St. Louis
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L IEM PURCHASES QOF BZNKERS ACCEF. CES

Purchases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under apportion-
ment plan now in effect:

Bills Short
Pro Rata Share

Bi11s Over
Pro Rata Share

Bills Entitled
to Aequire

Totals

Bills Acguired

3360, 897, 000

4360, 897, 000

54, 705, 000

Boston $ 26,958,000 $ 25,218,000 $1, 740, 000 $ O
New York 83 724, 000 86, 461, 000 0 2, 7317, 000
Philadelphia 30 443 000 28, 823, 000 1, 620, 000 0
Cleveland 35 632 000 36, 027, 000 0 395, 000
Riehmond 18,038,000 18, 014, 000 24, 000 0
Atlenta 18, 575,000 18, 014, 000 561, 000 Y
-Ehicago 50, 932, CO0 50, 438, 000 494, 000 0
St. Louis 17, 902, 000 18, 648, 000 0 746, 000
Minneapolis 14,172 000 14, 408, 000 0 236, 000
Kansas City 21, 214, 000 21, 615, 000 0 401, 000
Dallas 14, 218, 000 14, 408, 000 0 190, 000
San Franeisco 29, 089 000 28, 823, 000 266, 000 0

54, 708, 000

)

The overages shown in the above statement are being adjusted in 4the usual

mannetr,

SPECTAL INVE STWENT ACCOUNT ~ GOVERNMENT SECURITIES

The Open Market Investment Committee at its meeting held in Washington on
March 21 1927, agreed that it would be desirable to replace immediately the
325, OOO OOO semri’cms whieh matured on March 15 anJ purchases were accordingly made

in New York and other markets of
c¢hases inereased the holdings in the account to

PARTICIPATION BY FEDRRAL RESERVE BANKS

$25,000,000 short-term Governments.
$201, 323, 500,

These pur-

» The participation by
Federal reserve hanks and the classification of issues were as follows:

RECAPITULATION OF HOLDINGS BY MATURITIES

Bostaon $ 8,824,500 June 15, 1927 3 1/2% Cert.of Ind 367,366,000
New York 53,111,000 Sept. 15, 1927 3 1/8% " w " 18,300,000
Philadelphia 4,952,000 Sept, 15, 1927 3 1/4% " " " 64,043, 500
Cleveland 13,290,000 Deec. 15, 1927 4 1/27 Treas, Notes 26,634,000
Richmond 5,857,500 Mar. 15, 1928 3 1/4% Cert.of Ind. 9,980,000
Atlenta 0 Sept. 15, 1928 4 1/47 3rd L/L.bonés1 5,000,000
Chicago 26, 406, 500
St. Louis 13, 815, 500
Minneapolis 8, 983, 000
Kansas City 18,114,000
Dallas 18, 589, 000

San Francisco

Totals

29, 380, 500

4201, 323, 500

e

5201, 323, 500

ST
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ITEMIZED STATEMEN. OF TRANSACTIUNS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM MARCH 17 TO MARCH 23, 1927

GOVERNMENT SECURITIES e SPECIAL INVESTMENT ACCOUNT
(Porticipation in Purchases)

Boston $ 1,096,000
New York 6, 595,000
Philadelphia 615,000
Cleveland 1, 650,000
Richmond 727,500
Atlenta 0
Chicago 3,279,000
St, Louis 1,715,500
Minneapolis 1,115,500
Kensas City 2,249,500
Dallas 2,308,500
San Francisco 3,648, 500
Totals $25,.000,000

-OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
New York 0 - 84,800,000 TM~1928 C/I
Philadelphia 1,500,000 TS-2-1927 G/I 1,000 Liberty Losn bonds
Cleveland 42,000 Various C/I 4,000 TNM-1928 C/I
Atlenta 505,200 Misc, Gov't Sec, 160,400 Misc, Gov't Secs
St. Louis 1,830,500 L/L bonds & T/N 715,000 Second L/L bonds
Kensas City 601,700 A=1930w2 }yh 605,200 L/L bonds & C/I
Dallas 170,250 Various L/L bonds _ ‘1,050 Third L/L bonds
Totals $4, 649, 650 46,286, 650
- ) L ]
BANKERS ACCEPTANCES
(000 Omitted)
Roc'd by Allotment Other Holdings
Regular Fronm Mature _Close Mare 23727

Holdings Purchased from New York ities & Holdings Sales Other

March 16 _Own Mkt, _N,Y. Port, Saleg  March 23 Contracts Bills
Boston  § 19,457 § 1,913 R, O 0 4§ 2,703 518,667 § 9,615 0
New York 32,472 8,235 " 0 0  15,368%¢ 25,339 24,939 1,008

13,768 A,

hilae 13,625 2,547 R, 0 0] 3,373 12,799 0] 0
Cleveland 19,255 361" 1,816 0 2,404 19,028 0 1,795
{ichmond 8,012 3g3 " 1,500 0 1,672 9,225 0 0
Atlanta 10,528 806 " 936 0] 2,322 9,948 0 929
Chicago 27,502 2,115 " 1,390 0 3,776 27,231 3,651 0
St. Louis 8,843 0 1,941 7,505 870 17,419 0 0
Minneapolis 7,951 0 1,389 0 3,064 6,276 0 0
Ken, City 11,527 0 2,055 0 2,591 10,991 0 0
Dallas 9,193 73" 1,179 0 1,956 8,489 625 0]
Sen Fran, __16,991 988 " __1,562 O_ _3,075 _16,466 _ 5,972 __ 0O

Totals $186,358 {31,189

Bills hold overnight by New York for distribution to other F,R, Banks = « =

513,768 57,505 $43,174 $181,878 44,802 $3,732

847

To‘tal— - o e s SEE o= = @4,579

#*Includes $7,505,000 sold to Federal Reserve Bank of S5t. Louis,

NOTE:

R, indicates Retained ond A, indicates Allotted in the above statement,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MaRCH 23, 1927

(000 Onitted)

1~30 days 31=60 days 61«90 days Over 90=days _
31/2~35/8% 31/2= 33/4% 33/4=- 4% 3 3/4% Total
Boston § 272 $ 1,602 g 39 o $ 1,913
Now York 7,380 11,902 2,148 573 22,003
Philadelphia 1,014 1,533 0 0 24547
Claoveland 169 192 o o 361
Richmond 252 131 ¢ 0] as3
Atlanta 721 34 51 0. 806
Chicago 214 1,901 0] 0] 2,115
Dallas 5 0 50 18 73
San Franciseo 623 338 27 0 _..9o88
Totals $10, 650 817,633 82,315 $591 $31,189
- 1 ] 4 —— — ———
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BaiWKERS ACCEPTANCES DURING (EEK ENDING MARCH 23, 1927
sND HOLDINGS AS OF THAT DATE CLaSSIFIED BY MATURITIES
(000 Omitted) ‘
(Excluding Salcs Contracts)
Governnent Bankers
Securities acceptances Totel
Purchased $89,506 $38, 694 $68, 200
Sold 6,287 0 6,287
Matured 0 43,174 43,174
& 4,480 518, 739+
694+ (Net Chmge 694+ (Not Change
l-day holdover l=day holdover
and other bills) and other bills)
Totals $23,219+ 33, 786w $19,433+
——S——a—— m—— b ]
(Including Sales Contracts)
Holdings Within 16-30 31-60 61-90 9lwdays Over 6=
Zorch 23, 1927 15 days days days days 6 months Months Total
Jov't Securities & 23,760 0 0 $73,825 {76,478 $168,184 $342,247
Bills Purchased 102,980 58,518 56,206 _11,999 1,556 0 231,259
Totals 8126,740 58,518 $56,206 $85,824 {78,034 {168,184 {573,506
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Office Correspouuence ==

To _All Members of the Board Subject:

Date_ March 9, 1927,

From ir. Eddy

igitized for FRASER
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For your information: ;

Governor Crigsinger J
¥Mr. Platt
¥r. Hamlin

Mr. Miller

Mr., James L’m
Mr. Cunningham Ofee
Mr. McIntosh qf

Please return to Secretaryl's office.

2—sab
apo
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Yarch 9, 1927,

Dear ¥r, Mattogony

I acknowledge receint of and shall
bring to the attention o7 the mambers of the
Federnl Remerve Board, your letter of arch 7th,
addresged to Covernor Criasincer, enclosings a
report of transactions in Government aecuritias
and bankers acoentances, as reported to your
Cormittee for the poriod from Tebruar: 24 %o
Tlareh 2, 1027, inclugive,

Vory tmuly yours,

Walter L. Rddy,
Jacraetary.

Hre Y. B, atteson, JSecraetary,
Open llarket Inveatment Cormittee,
e/o Tederal leserve Bank,
Hew York, *'. Y.
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FEDERAL. RESERVE BANK

UL

OF NEW YORK | Fu Ve

B e

- A

CONFIDENTIAL darch 7, 1927

Sir:

Enclosed is & report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investment Committge for the Federal Reserve
Systen for the period from February 24 to March 2, 1927
inclusive, together with data received by the Coumitiee
from the Federal reserve banks.

Respectfully,

|

W. B, Matteson
Secretary, Open Market
Investment Conuittee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

BEncl, (1)
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CONFIDENTIAL
RTFORT OF OFEN MARKET INVESTMENT COMMITTEE WEEK ENIED MARCH 2, 1927

Holdings of Barning Assets of Federal Reserve Danks from Jenuary 27, 1926 to Date
(000 0m1tteé§

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
BARNING Outright Sales Outright Sales
<1926~ - ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 27 1,118,687 $363,073 $ 1,990 52179, 321 816,096 3448, 557
Feb, 24 1,185,046 320, 517 10,068 255, 732 48, 396 540, 063
Mar, 31 1, 225, 537 326, 833 3,004 210, 886 38, 747 632, 391
Apr. 28 1,114,233 385, 685 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
June 30 1,158,406 372, 868 12, 411 214, 664 34, 750 515,031
July 28 1,106, 302 368, 591 647 196, 009 15,164 521, 390
Aug, 25 1,150,171 318,912 2, 305 244,019 10, 597 570, 638
Sept. 29 1,297, 994 286, 951 15,090 247,431 28,192 716, 630
Oct. 27 1,242,138 297, 592 3, 582 290, 696 16, 845 631,923
Nov, 24 1,270,681 298, 269 1,635 303, 220 37, 409 627, 604
Decé 29 1, 409, 529 310, 725 6,479 307, 372 7, 426 710, 931
-1927-
Jan, 26 972, 249 301, 851 914 269, 362 32, 465 365,157
Feb, 23 985, 326 304, 880 428 243,934 36, 255 397,929
Mar, 2 1,036,641 305, 410 5, 564 223, 404 65, 619 434,644
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENIED MARCH 2, 1927
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balancs Net Balance Net -
March 2 Cheng#é March 2 Change March 2 _Changg
Boston 8 9,614 0 & 30,878 $ 6,916~ S 34,484 § T~
New York 54,118 0 33,902 317+ 114,713 25,876+
Philadelphia 19,928 ) 17,138 3,222 34, 329 496+
Clevsland 36, 598 100+ 24,143 3,113~ 3,572  %,656=
Richmond 7,059 1- 10, 664 ‘544 23,597 718+
Atlenta 2, 221 12~ 11, 373 1,128~ 29,887 4,515+
Chicago 46,161 0 30,087 '3, 419~ 74,835 9, 5404
St. Louis 22,534 530+ 8, 658 1,199~ 16, 507 11 7%
Minneapolis 16,481 0 9,619 152= 3, 309 882=
Kansas City 27, 569 i+ 12, 694 907- 7, 513 2, 903~
Dallas 24,252 12+ 9, 854 2, 286~ 2, 804 737
San Prancisco 38, 875 0 19, 871 1,47+ 56,094 8, 906+
Ne Yo holdovers
ané other bills . 4, 523 0=
Totals $305, 410 $6 30+ 3223, 404 $20, 530~ $5434,644 36, TS5

e T s

COMMENT ON CHANGES WEEK ENIED MARCH 2, 1927

Total earning assets of the System increasod approximately §$51, 300,000 for
the current statement week, Increases of about $36, 700,000 in bills discounted,
$34, 500,000 in investments helcd under sales contracts, and $600,000 in outright
purchases of Government securities wers partly offset by a decrease of $20, 500,000
in outright purchases of bankers acceptances, The increase in investments helc
under salgs contracts consisted of about §29, 350,000 bankers acceptances, $5,150,000
Government securities,
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Money The call loan renewal rate which had been 4 1/2 per cent
Market for a few days at the first of the month, declined to 4 per cent on

March 2, =and the Stock Exchange rate for new loms was steacy at this.
level for the balance of the weeke Money was generally firo at.th}s
rate and borrowings of New York City banks ranged from 75 °‘to 100 million
dollarse

In the time money market, the rate tendency was slightly
firmer but demand for funds was very light, Loans were arranged at
4 3/8 and 4 1/2 per cent, while in the previous week trading was
prineipally at 4 3/8 per cente

The commercial paper market was less active during the past
week than in recent previous weeks, & fair amount of paper, however,
was sold to interior institutions, principally at 4 per cent though
there was some increase in sales at 4 1/4 per cente Supplies of new
paper continued limited, and consequently dealers! lists showed only
small increasese.

Government Accompanying firmer money comditions during the fore part'of
Seeurity the week, the volume of trading in United States Government bonds was
Market somewhat lirhter than last week, There was, however, considerably

more activity during the latter part of the week with prices of all
issues firm and at approximately the same level as at the previous
week's close, New high levels were reached during the week for
Treasury 4s of 1944=-54 at 107 6/32, Treasury 4 1/4s of 1947=52 at
111 18/32 and Treasury 3 3/4s of 1946-56 ot 104 16/324

Durin~ the latter part of the week there was also a considerw
able amount of nctivity in the market for shortw-term Government
Cortificates of Indebtedness and Treasury Notes, All issues maturing
subsequent to March 15 were in good demand with dealers' offerings §i
prices 1o yield from about 3,12 to 3,17 per cent according to maturity,
as compared with from 3.15 to 3,25 per cent last weeke

Bankers Most of the dealers lowered their rates 1/8 per cent on 30

Acceptances and 90=day bills this weeke Their offering rates for unindorsed bankers
agceptances, according to maturity, were as follows: 3 1/2 per cent ?or
30s, 3 5/8 per cent for 60 and 90s, and 3 3/4 per cent for 120=-day billse

Boston reports some improvement in the supply of bills in their
district, purchases by dealers during the statement week amounting to
approximately $8,000,000,the largest amount so far this yeare The ¢
demand, which was almost entirely from the larger local institutions,
was only fair and principally for short billse Offerings to the reserve
benk were less this week than last, In New York the scarcity of new
bills, which was in evidence during the previous weck, disappesred and
the supply during the Week covered by this report again recovered to
about the normal volume that has provailed for the past several ronthse
Dealers' sales also showed a good improvement and the total was about
equal to their purchases, ithile buying for local accounts fell off
poderatély, there was some sood buying of 90eday bills for foreign
aceounts, Offerings to the reserve bank were light while the amount
of dealers' cormitments held under sales contracts increased consider-
ablys The market in Philadelphia continued quiet, Offerinzs which
sonsisted principally of short bills were lighter thon the previous
period and the demand was exceptionally light, Chicaro reports their
bill market was dull although there was a fair demand for short bills,

OPSRATIONS ACCOUNT UNITED STATES TREASURY

Under authority from the Treasury'during the curreat statenen-
- week a purchase was made in the market of {2,000,000 Third Liverty Loon
ifmamfmFRASER j 4 1/4 per cent bonds for aceount of Surplus ﬁoney,in-fhe‘Tréasury;o

ttp://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis
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SYSTEM IURCHASES OF BANKERS ACCEFPTANCES

" 'Purchases of bankers acéceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under apportione
ment plan now in effects

Bills Entitled
to Acguire

Bills Over
Pro Rata Share

Bills Short
kro Rata Share

Bills Acquired

Boston $ 25,113,000 $ 19,755,000 $ 5,358,000 0
New York 64,270,000 67,732,000 -0 3,462,000
Philadelphia 23,120,000 22, 580,000 540,000 0
Cleveland 28,193,000 28,222,000 0 29,000
Richmond 13,752,000 14,112,000 0 360,000
Atlanta 14,053,000 14,112,000 v 59,000
Chicago’ 38,954,000 39,512,000 0 558,000
5t. Louis 13, 450,000 14,112,000 0 662,000
Minneapolis 10, 759,000 11,287,000 Q 528,000
Kansas City 16,145,000 16,933,000 0 788,000
Dallas 11,122,000 11,287,000 0 165,000
San Francisco 23,293,000 22,580,000 713,000 0
Totals 282,224,000 $282, 224,000 $ 6,611,000 $6, 611,000
T ———

-

The overages shown in the above statement are being odjusted in the usual
manner by making distribution to other reserve banks,

SCECIAL INVESTMENT ACCOUNT w GOVERNMENT SECURITIES

There was no channe in the total holdings in the System Special Investment
Aecount since the last report, the amount remaining at {200,000,000. The particie
pation by Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 8,766,000 March 15, 1927 $ 29,957,500
New York 52, 762,000 June 15, 1927 103, 344,000
Philadelphia 4,919,500 September 15, 1927 36, 709, 500
Cleveland 13,202,500 December 15, 1927 24,959,000
Richmond 5,818, 500 September 15, 1928
Atlanta 0 3rd L/L bonds 5,030,000
Chicago 26,233,500
St. Louis 13,725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas 18, 466, 500
San Freancisco 29,188,000
Totals $200, 000,000 $200,000,000
Attt oo P e

Digitized for FRASER i
http://fraser.stlouisfed.org/ |
Federal Reserve Bank of St. Louig



Reproduced from the Unclassified / Declassified Holdings of the National ArchypsA TP —

DECLASSIFIED

Authority @4050_‘_

4

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF

ALL FEDERAL RESTRVE BANKS FROM FEBRUARY 24 TO MARCH 2, 1927
GOVERNMENT SECURITIES

Cleveland
hiehmond
Atlenta

St. Louis
Kansas City
Dallas

Totals

-

Boston
New York

Phila.
€Cloveland
Richmond
Atlanta
Chicago
St. Louis
Hinng
Ken, City
Dallas
San Fram,

Totals

Purchages Issue Sales Issue
$ 100,000 B=1927 Treas, Notes 0 -
0 - 1,000 Misco Gov't 830.
93,600 Various Gov't Sec, 106,400 Various Gov't Sece
$29,900 Various L/L bonds 0 e -
1,000 B=1927 Treas, Notes 0 -
427,800 Various L/L bonds 416,800 Treas. 3 3/4% bonds
51,152, 300 $524, 200
RN L]
BANKERS ACCEFTANCES
(000 Omitted)
Roe'd by Allotment Othor Holdings
Regular From Mature Close liar, g[z T .
Holdings Furchased from Boston ities & [Holdings Sales Other
Feb, - 23 _Own Mkt, _Ny¥, Port, _Sales Mor, 2 Contracts Bille
‘. - . - S . s . . N
. P
4 37,74 % 8,020 R, 0 0  $14,93¢¢ § 30,878 § 9,390 0O
33,585 7,327 * 0 4,300 11,310 33,902 43,818 936
20,360 2,502 R, o 0 5,724 17,138 0 0
27,256 1,245 " 1,570 0 5,928 24,143 1,533 1,547
10,610 345 ® 1,02 0 1,593 10,664 0 0
12,501 590 % 1,301 300 3,319 11,373 0 857
33,506 1,301 3,624 1,100 9,444 30,087 4,049 0
9,857 0 1,291 1,000 3,490 8, 658 0 0
9,71 0 1,029 800 1,981 9, 619 ) 0
13,601 0 1,506 1,300 3,713 12,694 O 0
12,140 400 * 665 600 3,951 9,854 18 0
18, 400 1,813 % 3,032 0 3,374 19,871 6,811 0
8239,381 $38,863 515,320 §9,400 {68,763 218,881 {65,619 {3,340

Bills hold overnight by New York for distribution to other Fe R; Banks « = = « 1,183

Total @ @ « « = « w = = « (4,523

'm
#Ineludes: $9,400,000 sold to other Federal reserve banks.
NOTE? R; indicates Retained and A, indicates Allottod in the above statemente
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MATURITIES AND RATES ON BILLS FURCHASED WEEK ENUING MARCH 2, 1927
000 Omitted)

.-

'1-30 days 31-60 days 61-90 days  Over 90-days '
31/2- 35/8% 31/2~ 37/8% 33/4= 3 7/8% 334~ 37/8L Totals
Doston 5 495 8 7,012 4 352 $ 18 $ 8,020
New York 7,478 11,646 2,474 1,049 22, 647
Philadelphia 414 872 1,216 0 2,502
Cleveland 1,245 0 0 0 1,245
hichmond 195 .40 110 0 345
Atlanta 100 40 424 26 590
Chicago 182 838 281 0 1, 301
Dallas 325 0 20 55 400
San Francisco 649 942 203 1¢ 1,813
Totals $11,083 $21,390 $5,080 $1,310 $38,3863
RECAPITULATION OF FURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEFPTANCES DURING JEEK ENDING MARCH 2, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY liaTURITIES
(000 Omitted)
(Excluding Sales Comtracts)
Government Bankers
Securities Acceptances Total
Purchased 81,153 $48,263 849,416
S0ld 523 0 523
Matured 0 68,763 68, 763
$20, 500 $19,870-
30~ (Net Chmge 30~ (Net Change
l-.day holdover l-day holdover
and other bills) and other bills)
Totals 4630+ $20, 530~ $19, 900~
_—— L ] b ]
(Including Sales Contracts)
Holdings Within 16-30 3l 60 61=90  9l-days  Over 6
March 2, 1927 15 days days days days 6 months months. Tot
Gov't Securities § 48,060 0 & 0 0 £110,482 §152,432 $310,974
Bills Furchased 142,585 65,826 55,236 21,815 3,561 Q 289,023
Totals | $190,645 $65,826 $55,236 §21,015 $114,043 $152,432 $509,997

|

‘ e 1
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Form No. 131. .
FBDERAL RESERVE

Office Corresponuence =

T M1 Yenbers of the Board . . Subject:

Daie

March 4, 1927,

From_ lr. Eddy _

N

For vour information:

Governor (ir}’/ssinger \/

Mr, Platt
Mr., Hamlin Lo
tr, Millerd

LD ciiﬂii i!m_.r . "% " ) “
Mr. I«TcIntoshtﬂm’a”mﬂ m

Please return to Secreterv's office,

Pigitized for FRASER
ttp://fraser.stlouisfed.org/
kederal Reserve Bank of St. Louis
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March 4, 1927,

Doy ¥r. Vattesgany

I acknowledgs receivt of snd shall
bring to the attention of the members cf the
Prdeenl Regsrve Roard, vour letter of Pebroary
28%th, addressod to Governor Crisuinger, enclos-
ing & wreport of transactions in Govermnent
securitiss and dbanlers acoeptenses, ss reported
to your Committes for the period from Pedruary
17 %o Fedruary 23, 1027, inclusive.

Vary truly yours,

¥alter L. Rddy,
Sacrotary.

e, ¥, B, M‘twag S‘Qm%ry,
Open X ? Investaent Committes,
o/o Tederal Reserve Bank,
Kew York, N, Y,



Reproduced from the Unclassified / Declassified Holdings of the National Archiygs TR

Digitized for FRASER
http://fraser.stlouisfed.org/ ‘
Federal Reserve Bank of St. Louis

BECLASSIFFED

Aurorey ED. 0501

FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL Februsry 48, 1927

Sir:

Enclosed is a report of traneactions in Govern-
uent securities end benkers mcceptances ws reported to the
Open iarket Investument Coumittee for tne Federzl Heserve
Systew for the period frow February 17 to Februery <3, 1927
inclusive, together with data received by the Couwittee

frow the Federal reserve banks.

Regpectfully,

W. B. Mutteson
Secretary, Open iiarket
Investuient Commnittee

Honorable D. R, Crissinger,

Governor, Federal Reserve Bouzrd,
Weshington, D. C.

Encl. (1)
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RW'POR'“ OF OPEN MARKST INVESTMINT COMMITTET WREK UNDED FIERUARY 23, 1927

Holdings of Barning Assets of Federal Reserve Banks from January 27, 1926 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIRS BANKERS ACCEPTANCES BILLS
’ EARNING Qutright Sales Outright Sales
~1926« ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 27 $1,118,687 $363,073 81,990 3279, 321 816,096 $448, 557
Feb, 24 1,185,046 320, 517 10,068 255, 732 48, 396 540,063
Yar, 31 1, 225, 537 326, 833 3,004 210, 886 38, 747 632, 391
Apr. 28 1,114,233 305,625 3,12¢ 180, 274 18,743 513,668
oy 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
June 30 1,158, 406 372, 868 12, 411 214,664 34, 750 515,031
July 28 1,106, 302 368, 591 6417 196,009 15,164 521, 390
Aug., 25 1,150,171 318,912 2, 305 244,019 10, 597 570, 638
Sept, 29 1,297,994 286, 951 15,090 247,431 28,192 716, 630
Oct., 27 1,242,138 297, 592 3, 582 290, 696 16, 845 631,923
Nov. 24 1,270,681 298, 269 1,635 303, 220 37, 409 627, 604
Dec. 29 1, 409, 529 310, 725 6,479 307, 372 71,426 710,931
-1927~
Jan., 26 972, 249 301, 851 914 269, 362 32, 465 365,157
Feb., 9 988, 748 302, 482 2,196 251, 757 50, 748 379,065
Feb. 16 1,025,278 304,147 7,676 245, 365 69,620 396,470
Feb, 23 985, 326 304, 880 428 243,934 36, 255 397,929
CHANGES IN TARNING ASSRT HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK TNIED FEJRUARY 23, 1927
(000 Omittod)
GOVERNMENT SECURITIES DANKERS ACCEPTANCES BILLS DISCOUNTED
Dalance Net Dalance Net Dalance Net
Feb, 23 Change Feb, 23 Change Feb, 23 Chance
Boston § 9,614 0 $ 37,794 (8, 25% 5 35,261 {12, 766+
New York 54,118 0 33,585 3, 371- 89,335 12,270~
Philadelphia 19,928 0 20, 360 2, 503- 33, 833 496~
Cleveland 36, 498 0 27,286 1,905 44,228 546+
Richmond 7,060 e 10, 610 429+ 22, 879 2, 242~
Atlanta 2,233 244 12, 501 1, 310« 25, 372 254+
Chieago 46,161 1+ 33, 506 22+ 65,295 13,576~
St. Louis 22,004 90+ 9, 857 27+ 16, 390 788+
Minneapolis 16,481 0] 9,771 329~ . 4,191 241~
Kansas City 27,568 0 13,601 1, 555~ 10, 416 832
Dallas 24, 240 17+ 12,140 394« 3, 541 712+
Sen Francisco: 38, 875 1+ 18, 400 178~ 47,188 14, 386+
N.Y. holdovers
and other bills 4. 553 2,433~
Totals $304,780 5633 943,934 $1,431- $397,929 § 1,459%

COMENT ON CHANGES WEEK ENDED FEDRUARY 23, 1927

Total earning assets of the System decreased about 40,000,000 for the
current statement week. The approximate ehanges, by classification, consisted of
©33, 350,000 bankers accoptances and §7,250,000 Government securities held under

“sales contracts, and (1,400,000 in dutright purchases of bankers acceptances, and
inerecases|of {1, 450,000 in bllls discounted and {650,000 in outright purchases of
Government securltles.
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Call money remained easy during the first part of the week;
renewals were arranged at 4 per cent and on one day the new loan rate
declined to 3 3/4 per cent. Later in the week, however, as some funds
were transferred to the interior and benks made good their reserves which
had been deficient all week, a large amount of reserve bank credit was
called into use and the rate on new call loans advanced on Friday to
S per cent, the highest sinee January S.

Nominal quotations of 4 3/8 per cent bid, 4 1/2 per cent offersd
for all maturities of time money were unchanged during the weeks #ctual
loans were arranged at 4 3/8 per ceat up until Friday when, in sympathy
with the higher call money rate, no loans were made lower than 4 1/2

per cent,

Commercial paper was in continued good demand by interior
institutions but the New York market was generally quiet. The bulk of
the prime names sold at 4 per cent. Paper dealers again reported difficulty
in acquiring sufficient amounts of new paper from open market borrowerse

Government The market for United States Government bonds was strong and

Security
Market

Bankers

active, Although the demand continued good for the Second, Third and Fourth
4 1/4 per cent Liberty Loan bonds the principal demand during the latter
half of the current week was for the longer term Treasury bonds, On a
large volume of trading the Treasury bonds advanced in price sbout 16/32

and reached new high levels for all time at 107 5/32 for Treasury 4s -
1944/54, 111 18/32 for Treasury 4 1/4s ~ 1947/52, end 104 16/32 for
Treasury 3 3/4s - 1946/56,

The short-term certificate of indebtedness and Treasury Note
market continued quiet and dealers'! offerings at the end of the week were
at prices to yield from about 3 to 3 1/4 per cent aceording to maturity,

Dealers' offerings of unindorsed bankers acceptances were un=

Accoptances changed at the following rates: 3 5/8 per cent for 30s and 60s, and 3 3/4

Digitized for FRASER
http://fraser.stlouisfed.org/

per cent for 90 and 120-day bills.

Boston reports that dealers' sales during the statement week
showed a substantial increase with the larger local institutions as
principal buyers which, with the supply of new bills coming into the market
being small, resulted in dealers' portfolios dropping about $4,000,000 to

$12,700,000. Offerings to the reserve bank from local member banks were

quite heavy. Wwhile the demand for bills in the New York market continued
good and in approximately the same volume as during the preceding week,

the supply decreased substantially, Sales to the reserve bank, by banks
and dealers, for System Account were light, Dealers' portfolios and their
commitments to the reserve benk under sales contracts were considerably
reducedy The Philadelphia market was quiet. The supply was moderate and
the demand only fair with preference shown for 90 day bills. Chicago

also reports that the bill market in their district was quiet with few

new bills coming into the market and the demand principally for short bills,

OPERATIONS ACCOUNT UNITED STATES TREASURY

_ Under authority from the Treasury purchases were made in the
market during the statement week of (4,000,000 Second 4 1/4s for account
of the Alien Property Custodian, $2, 500,000 Third 4 1/4s for account of
Surplus Money in the Treasury, and $250,000 First 4 1/4s for account of
the Secretary of the Interior,

Federal Reserve Bank of St. Louis
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

‘Purchases of bankers adceptances since the beginning of the year, and
amount cach bank now holds in excess or short of its pro rata share under apportion-
ment plan now in effect:

Bills Short
Pro Rata Share

Bills Over
Fro Rata Share

Bills Entitled

Bills Acguired 1o Acquire

Boston & 26,493,000 4 17,011,000 % 9,482,000 0
New York 52, 642,000 58, 323,000 0 5, 681,000

“hiladelphia 20, 618,000 19,443,000 1,175,000 0

Cleveland 25,378,000 24, 302,000 1,076,000 0
Richmond 12,105,000 12,152,000 0 47,000
Atlonta 11,862,000 12,152,000 0 290,000
Chieago 32,929,000 34,024,000 0 1,095,000
5t. Louis 11,159,000 12,152,000 0 993,000
Minneapolis 8,930,000 9, 719,000 0 789,000
Kansas City 13, 339,000 14,581,000 ¢ 1,242,000
Dallas 9,118,000 9, 719,000 0 €01,000
San Francisco 18, 448,000 19,443,000 o ___ —995,000,
Totals 243,021,000 $243,021,000 $11,733,000 V11,733,000
S Swscwweasesoesesss etecesestensormsesss SRS

The overages shown in the above statement are being adjusted in the usual
nanner by making distribution to other reserve banks,

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

There was no chenze in the total holdings in the Systen Special Investment

Account since the last report, the amount remaining at §200,000,000,

The particie-

pation by Federal reserve banks and the classification of issues were as followss

RECAPITULATION

OF HOLDINGS BY MaTURITIES

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston $ 8,766,000 March 15, 1927 $ 29,957,500
New York 53, 762,000 June 15, 1927 103, 344,000
Fhiladelphia 4,919,500 September 15, 1927 36, 709, 500
Cloveland 13,202, 500 December 15, 1927 24,959,000
Richmond 5,818,500 September 15, 1928
Atlenta 0 3rd L/L bonds 5,030,000
Cuicago 26,233,500
St. Louis 13, 725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas 18,466, 500
San Franciseo 29,188,000

Totals $200,000,000 $200,000,00C
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM FEBRUARY 17 TO FEBRUARY 24, 1927

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Atlanta $138,000 Various Gov't Sec, $113,700 Various Gov't Sec.
Chicago 1,000 Various ?/L bonds 0 -
St. Louis 590,000 Fourth L/L bonds 0 -
Dallas 19,100 Various L/L bonds 1,500 Second L/L bonds
San Francisco 1,000 Various L/L bonds 0 -
Totals $749,100 $115,200
—_— e
BANKERS_ACCEPTANCES
(000 Omitted)
Other Holdings
Received by Maturw _ Cloge Feba 23/27
Holdings Purchased Allotment ities & Holdings Sales Other
Feb. 16 Own Mkt. _from N,Ye Sales  Feb, 23 Contracts Bills
Boston $ 29,535 12,319 R, 0 $ 4,060 § 37,794 § 8,244 0
New York 36,956 6,083 ¥ 0 9,454 33,585 17,530 1,105
14,375 A.
Phila, 22,863 2,268 R. 0 4,77 20, 360 0 0
Cleveland 25, 351 3,089 * 2,394 3,578 27,256 1,533 1,162
Riehmond 10,181 949 " 1,359 1,879 10, 610 0 Q
Atlanta 13,811 700 1,478 3,498 12,501 0 973
Chicago 33,484 1,704 * 2,990 4,672 33,506 4,380 Q
St. Louis 9,830 0 1,593 1,566 9,857 0 0
Minneapolis 10,100 0 1,242 1,57 9,77 0 0
Ken. City 15,156 0 1,813 3,368 13, 601 0 0
Dallas 12,534 145 * 874 1,413 12,140 0 0
San Fran, 18,578 814 “ 632 1,624 18,400 4,568 0
Totals  $238,379  §42,446 814,375 $41,444 5239,381  $36,255 3,240

Bills held overnight by New York for distribution to other F. R. Banks = -~ = _1,313

Total = = = = = = = = = = $4,553

NOTE: R, indiecates Retained and A. indicates Allotted in the above statemente
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING FEBRUARY 23, 1927
(000 Omitted)

1-30 days 31- 60 dayé 61-90 days Over 90 days

31/2-33/4a% 31/2 - 3728% 33/4~ 3 7/8% 3_3/4% Total
Boston - & 4,195 & 4,565 § 3,540 6 19 $12, 319
New York 6, 373 9, 450 3,432 1,203 20,458
Philadelphia 957 690 621 0 2,268
Cleveland 3,089 0 0 0 3,089
Richmond 364 435 150 0] 949
Atlanta 700 0 0 0 T00
Chicago 222 1,402 80 0 1,704
Dallas 42 105 0 0 145
San Francisco 313 458 37 0 814
Totals $16, 259 $17,108 $7,860 $1,222 942,446
- Sm—— —
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 23, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $749 $42,446 943,195
Sold 116 9 116
Matured 0] 41,444 41,444
$1,002+ U1, 635+
2,433~ (Net Chenge 2,433 (Net Change
leday holdover l-day holdover
and other bills) end other bills)
Totels $633+ 41, 431 5 798~
p e —-
(Including Sales Contracts)

Hpldings Within 16-30 31=60 61-90Q 91-days Qver 6
Februarggﬁ, 1927 15 _days days days days 6 months months  Total .
Gov't Securities $ 428 & 42,385 0 0 $110,467 $151,928 5:5305,208
Bills Purchased 140,345 _ 61,531 _51,930 _23,234 3,140 0 280,189

Totals $140,1773 $103,916 $51,939 823,234 53113, 607 $151,928 $585, 397

P e e p e e

I
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Form No. 131.
FEDERAL RESERVE

Office Correspu.auence = == Date._Pebraney Bd. 1977,

To ___All Members of the Board Subject:

From HI‘. Edd.}f

1—-3R6

i

For your information:
/abxremor Crissinger
¢41‘. Platt

Mr. Hamlin
tAlr, Miller
My ——Fames

Gdur £ Mr. Cunniaghan -
Mz, McIntoshb/f”/,

Please return to Secretary's office,

tp://fraser.stlouisfed.org/

iiégitized for FRASER

deral Reserve Bank of St. Louis
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Tebruary 23, 1927.

Neay Mr. Mabteaont

I acknowlaedge receint of and shall
bring to the attention nf the merders of the
Federal Reserve Board, your letter of ¥ebmary
21st, addressed to Governor Crissinger, en-
cloalng a renort of transactions in Covernment
gsecurities and banl-ers accestances, as reported
to yyour Cormltiee for the nariod from Yebruary
10 %o Pebruary 16, 1927, inclusive,

Vorw truly yours,

'?811282.‘ TJQ ‘Edlly.
Secratary,

're We Bo Matteann, Secratary,
Dnen Marizat Investrent Corriittoe,
c/o Tederal Reservp Banl:,
Tew York, . Yo
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FEDERAL RESERVE BANK

OF NEW YORK

AP

CONFIDENTIAL Februnry <1, 1927

Sir:

Enclosed please find report of trensactions in
Governuent securities and bankers acceptances &s reported
to the Open llarket Investuent Comumittee for the Federal
Reserve Systex for the periocd frowm February 10 to February
16, 1927 inclusive, together with date received by the
Comuittee from the Federel reserve banks.

espectfully,

w. B. matteson
Secretary, Open ilarket
Investuent Couuwittee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Weshington, D. C.

Bacl. (1)
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CONFIIENTIAL _
REFORT OF OPEN MARKET INVESTMENT (OMMITTEE MEEK ENTRD FEBRUARY 16, 1927

Holdéings of Farning Assets of Federal Reserve Banks from January 27, 1926 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Qutright Sales
~1926- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 27 81,118, 687 8363,073 % 1,990 $2179, 321 $16,096 $4a48, 557
Feb, 24 1,185,046 320, 517 10, 068 255, 732 48, 396 540,063
Mar, 31 1, 225, 537 326, 833 3, 004 210, 886 38, 747 632, 391
Apr. 28 1,114,233 385, 685 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183, 824 55,004 473,943
Juné 30 1,158, 406 372, 868 12, 111 214, 664 34, 750 515,031
July 28 1,106, 302 368, 591 647 196, 009 15,164 521, 390
Aug, 25 1,150,171 318,912 2, 305 244,019 10, 597 570, 638
Sept. 29 1, 297,994 286,951 15,090 247,43 28,192 716, 630
Oct. 27 1, 242,138 297, 592 2, 582 290, 696 16, 845 631,923
Nov. 24 1, 270, 681 298, 269 1,635 303, 220 37, 409 627,604
Dee. 29 1, 409, 529 310, 725 6, 479 307, 372 71, 426 710, 931
-1927~ :
Jan. 26 972,249 § 301,851 914 269, 362 32, 465 365,157
Téb, 9 988, 748 302, 482 2,196 251, 757 50, 748 379,065
Feb, 16 1,025,278 304,147 7,676 245, 365 69, 620 396, 470
CHANGES IN TARNING ASSET HOLDINGS (EXCLUSIVE OF SAL®S CONTRACTS)
DURING WEEK ENDED FEBRUARY 16, 1927
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCRPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Feb, 16 Chanre Feb. 16 Change Feb, 16 Change
Boston 3 9,614 0 $ 29,835 & 549- $ 22,495 $1,392-
New York 54,118 0 36, 956 238 101, 605 4,673
Philadelphia 19,928 0 22, 863 130 34, 329 89-
Cleveland 36, 498 1,166+ 25, 351 752+ 43, 682 4,948
Richmond 7, 060 0 10,181 450- 25,121 3, 461+
Atlente 2, 209 194+ 13, 811 145~ 25,118 286+
Chicego 46,160 0 33,484 3, 064~ 78, 871 9, 815+
St. Louis 21,414 2974+ 9, 830 1, 432- 15,602 3, 924+
Minneapolis 16,481 0 10,100 38- 4,432 603+
Kansas City 27, 568 0 15,156 612- 9, 584 1, 549+
Dallas 24,223 8+ 12, 534 225- 2, 829 T+
San Francisco 38, 874 0 18, 578 1, 381- 32, 802 484~
N.Y. holcdovers
anc other bills 6,986 384+
Totals 304,147 51,665+ 245, 365 56, 392« $396,470 517,405+
pot e ] pee e ——————— T

COMMENT ON CHANGZS WEEK ENDED FEBRUARY 16, 192‘7

Total earning assets of the System increased about $36, 500,000 for the cur~
rent’ statenwnt week. The principal changes consisted of increases of about $17, 400,000
in bills dlscounte€ 31, 700,000 in outright purchases of Government securities, and
$24, 400,000/ in investments held uncer sales contracts, and a decrease of approximate-
ly $6,400 000 in outright purchases of bankers acceptances.
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Transfers to the interior early in the week caused a temporary
rise in call money to 4 1/2 per cent. Subsequently, however, a heavy
influx of funds to this market from other districts was accompanied by
a reduction in the volume of reserve bank credit in use and the rate for
new call loans on two successive days declined to 3 3/4 per cent, the

lowest since June 1926. The call loan renewal rate throughout the peried
remained at 4 per cent.

Both demand for and offerings of time funds were rather small
during the week., Aetual loans for practically all maturities were gen-
erally made at 4 3/8 per cent.

Aectivity in the commercial paper market was restricted more by
the small supply eof paper than by the investment demand which continued
active in the interior. Prime paper sold for the most part at 4 per cent
with some trading at variations of 1/4 per cent above and below this rate.

‘The market for United States Liberty Loan and Treasuy bonds
was more active this week than last with prices at approximately the same

-level as at the prévious week's close. Second, Third and Fourth 4 1/4's

were in best demand with offerings of large blocks continuing to be
scarce.

The market for short-term Certificates of Indebtedness and =
Treasury Notes was quiet and slightly firmer. Offerings by dealers at

the end of the week were at prices to yield from about 3 to 3.28 per cent
according to maturity.

Dealers' offering rates for unindorsed bankers acceptances were
as follows: 3 5/8 per cent for 30s and 60s, and 3 3/4 per cent for 90
and 120-day bills. This represents an advance of 1/8 per cent from the

rates in effect at the close of the previous statement week, on all but
$0-day bills.

Boston reports the bill market in their district as very quiet.
“hile the supply of bills was very small it was more than sufficient to
take care of the demand which was very poor. Dealers' portfolios were
larger this week than any week in the past fourteen months. Offerings
to the reserve bank were very light. The market in New York was moder-
erately active, with the supply of bills holding up in good volume and
the demand fair. While purchases for foreign accounts were light, buying
for local accounts showed a slight increase. Sales to the reserve bank
from banks and dealers were less this week than last and consisted
chiefly of short bills, The aggregate of dealers portfolios showed a
moderate increase. Philadelphia reports there was a moderate amount of
bills with maturities up to 90 days offered in their market, while
Chicago reports very few new bills coming into their market with a fair
demand for bills maturing in 60 days.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transactions for the United States Treasury during the current
statement week consisted of the sale of $700,000 June 15, 1927 -3 1/2

| per cent certificates of indebtedness, $3,320,000 Treasury 4s of 1944-54

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

and $700,000 Treasury 3 3/4s of 1946-56, and a purchase of §4,020,000
Second 4 1/4s all for account of the Alien Property Custodian and pur-
chases in New York and Chicago of $7,500,000 Third 4 1/45 for account of
Surplus lioney in the Treasury.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

' Purchases of bankers acceptances since the beginning of thé year, and
its pro rata share under apportion-

amount each bank now holds in excess or short of

ment plan now in effect:

Bills Acguired

Bills Entitled
to Acguire

Bills Over

Pro Rata Share

"Bills Short
. Pro Rata Share

Boston $ 14,174,000 8 14,040,000 8 134,000 v 0
New York 46, 558,000 48,136,000 ) 1, 578,000
Philadelphia 18, 350,000 16, 047,000 2, 303,000 0
Cleveland 19, 895,000 20, 057,000 0 162,000
Richmona 9, 797,000 10, 030, 000 ) 233,000
Atlanta 9, 684,000 10, 030, 000 0 346, 000
Chicago 28,235,000 28,081,000 154, 000 0
St. Louis 9, 566,000 10, 030, 000 0 464, 000
Minneapolis 7, 688, 000 8, 021, 000 0 333,000
Zansas City 11, 526,000 12, 034, 000 0 508, 000
Dallas 8,099, 000 8, 021, 000 78, 000 0
Sen Francisco .17, 002, 000 16, 047, 000 955,000 -0
Totals $200, 574, 000 3200, 574, 000 $3, 624, 000 $3, 624, 000

The overages shown in the above statement are being acdjusted in the usual

manner,

SPECTAL INVESTMENT ACCOUNT -~ GOVERNMENT SECURITIES

There was no change in the total holdings in the System Special Investment
Account since the last report, the amount remaining at $200,000,000, " The partiei-
pation by Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESSRVE BANKS RECAPTITULATION OF HOLDINGS BY MATURITIES

Boston $ 8,766,000 Marech 15, 1927 $ 29,957, 500
New York 52, 762,000 June 15, 1927 103, 344,000
Philadelphia 4,919, 500 September 15, 1927 36, 709, 500
Cleveland 13, 202, 500 De cember 15, 1927 24,959,000
Riehmond 5, 818, 500 September 15, 1928 A
Atlanta 0 3rd L/L bonds 5, 030, 000
Chicago 26,233, 500
St. Louis 13, 725,000
iinneapolis 8,923, 500
Ynansas City 117,995,000
Dallas 18, 466, 500
San Francisco 29,188,000
Totals $200, 000,000 $200, 000,000
f e
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ITEMIZED STATEMENT OF TRANSACTIONS AFFRCTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RTSERVE BANKS FROM FEBRUARY 10 TO FEBRUARY 16, 1927

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Cleveland $1,166,050 Third L/L bonds 0 : -
Atlanta 285,250 Misc. Gov't Sec. 90,950 Mise, Gov't See.
St. Louis 297,650 Liberty Loan bands 0 -
Dallas 17, 500 Various L/L bonds 10,000 First L/L 4 1/4% bonds
Totals 1, 766, 450 %100, 950

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

Received by Matur~ Close Feb,16/27
Holdings  Purchased Allotment ities & Holdings  Sales Other
Feb, 9 Own Mkt. from N, Y, Sales Feb,16 Contracts Bills
Boston  $ 30,084 § 1,846 R 0 $ 2,395 & 29,535 $ 9,213 0
New York 36,718 10,831 " 0 10, 593 36,956 48,359 1,192
16, 538 A
Phila, 22,733 3, 750 R 0 - 3,620 22, 863 0 o
Cleveland 24, 599 648 " 3,515 3,41 25,351 1,533 1,105
Richmond 10, 631 120 * 1,375 1,945 10,181 O 0 -
Atlanta 13,956 111 " 1,557 1,813 13,811 0 904
Chicago 36, 548 1,481 " 2,816 7, 361 33,484 4,705 Y
St. Louis 11,262 o 1,659 3,091 9, 830 0 0
Minn, 10,138 0 1, 383 1, 421 10, 100 0 0
Zen, City 15,768 0 2,061 2,673 15,156 0 0
Dallas 12, 759 460 " 1,097 1, 782 12,534 0 0
San Fran. 19,959 1. 747 " 1,075 4, 203 18,578 _5,810 0.
Totals $245,155 £37,532 816, 538 344,308  $238,379 $69,620 $3, 201
Bills hel? over night by New York for distribution to other F. R, Banks - = - _3,785
Total = = = = = = = = = = = = $6, 986
4

J0TZ2: R, indicates Retained and A. indicates Alloted in the above statement.
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MATURITIES AND RATES ON BTLLS PURCHASED WEEK ENDING FEBRUARY 16, 1927

(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
31/2 - 35/8%7 31/2 - 33/4% 3 3/4 - 37/8% 3 3/4 - 4% Total
Boston 5 192 51,654 0 - o 51, 846
New York 11,673 12, 304 3,285 107 27, 369
Philadelphia 1,401 1, 507 842 0 3, 750
Cleveland 648 o 0 0 648
Richmond 70 39 11 0 120
Ationta o 100 11 0 111
Chicago 425 1,056 o - 0 1,481
Dallas 0 100 12% 235 460
San Francisco 438 601 708 0 1, 747
Totals $14,847 817, 361 $4,982 ‘$342 $37,532
RECAPITULATION OF PURCHASES AND SAILRS OF GOVERNMENT SECURITIES
AND BANKERS ACCEFTANCES DURING WEEK ENDING FEBRUARY 16, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Exeluding Sales Contracts)
Government Bankers
Sezcuritice Acceptances Total
Purchased N, 766 $37,532 339,298
Solc 101 0 101
Matured 0 44, 308 44, 308
S 6,776~ 3 5,111~
384+ (Net Change 384+ (Net Change
: 1-day holcover 1-day holdover
, and other bills) an¢ other bills)
Totals $1,665+ $16,392- $ 4,727~
(Including Sales Contracts)
Holdings Within  16-30 3N-60 61-90 91-days OQver 6
Egbruary 16, 1927 13 days cavs days davys 6 months months  _Total
Gov't Securities § 7,676 § 42,385 0 0 9110, 428 $151, 334 311, 823
Bills Purchase?d 175,233 68,623 49,505 18,734 2, 890 Q 24,985
Totals $182,909 111,008 $49, 505 518,734 $113,318 151,334 (626, 808
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FEDERAL RESERVE

Cffice Correspoi..cnce == N

Date l{arch. ) g

To _All Yembers of the Board Subject:

From__Yr. Eddy

2—8496
GG

For your information:

\/Govemor Crissinger
¥r., Platt
tr. Bealin V7
Mr. Millerv—"
{r. James y

n/
Ur. Mclntos

Please return to Secretary's Otrrice,
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Deat My. Matteson:

I acknowlsdge receipt of and shall
btring to the atiention of the marders of the
Tedoral Reserve Board, your letter of larch
322nd, addresgssd $» Oovernor Crissinger, enclos-
ing a report of troansactions in Government
securities and banlters acoceptances, as reported
to your Cormittes for $he period from Maroh 10
to March 17, 1837, inclusive,

Very traly yours,

Mmltar L. 2ddy,
Secratary,

Mr, W, B. Matbteson, Secretary,
Open Yarket Inveatment Comilttee,
¢/5 Tedsral Resarve Ban:,
Maw York, . Y.
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL March 22, 1927

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances u8 reported to the
Open Market Investument Committee for the Federal Reserve
System for the period from March 10 to March 17, 1927 in-
clusive, together with data received by the Coumittee
from the Federal reserve banks.

Respectfully,

W. B, iatteson
Secretary, Open Market
Investment Coumittee

Honorable D. R. Criseinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)

R T
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CONFIIENTTAL
'REPORT OF OFEN MARI INVE STMENT COMMITTEE WEEK ENIL MARCH 16, 1927

Holdings of Earning Assets of Federal Reservc Banks from January 27, 1926 to Date
(000 Omitted) ‘

TOTAL GOVERNMENT SECURITIES  BANKERS ACCETPTANCES BILLS
EARNING Outright Sales OQutright Sales

~1926- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 27 $1,118,687| $363,073 5 1,990  $279,321 316,096 4448, 557
Fob. 24 1,185,406 320, 517 10,068 255, 732 48, 396 540, 063
Mar. 31 1,225,537 326, 833 3,004 210, 886 38, 747 632, 391
Apr. 28 1,114,233 385, 685 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
June 30 1,158,406 372, 868 12, 411 214,664 34, 750 515, 031
July 28 1,106, 302 368, 591 647 196,009 15,164 521, 390
Aug. 25 1,150,171 318,912 2, 305 244,019 10, 507 570, 638
Sept.29 1,297,994 286, 951 15, 090 247,431 28,192 716, 630
Oct. 27 1,242,138 297,592 - 3,582 290, 696 16, 845 631,923
Nov. 2¢ 1,270,681 298, 269 1,635 303, 220 37, 409 627, 604
Dec, 29 1,409, 529 310, 725 6,479 307, 372 71, 426 710, 931
~1927= :
Jen. 26 972, 249 301, 851 914 269, 362 32, 465 365,157
Feb. 23 985, 326 304, 880 428 243,934 36, 255 397, 929
Mar., 9 989, 553 305, 889 1,040 207, 290 57, 395 415,939
Mar. 16 1,026,732%  472,769* 2,571 190, 243 28,627 330, 522

* Includes $177,500,000 Special 1l=day Treasury Certificate of Indebtecness.

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MARCH 16, 1927

(000 Omittec)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balnance Net . Balance Net Balance Net

March 16 Change =~ March 16  _Change March 16 Change
Boston 5 8,276 81,838« § 19,457 $ 2,086~ 8 26,717 $10,083=
New York 59, 872 5, 754+ 32, 472 1, 502« 49,566 63,556
Philadelphia 17, 572 2, 356~ 13,625 356= 33,613 392~
Cleveland 34,916 1,682~ 19, 255 1, 407- 37,981 7, 004+
Richmond 6, 371 688= 9,014 631~ 19, 820 3, 367~
Atlenta 1,960 360= 10, 528 76~ 30, 843 2, 863+
Chicago’ 43,064 3,097- 27,502 1,176~ 61,983 18, 545-
St. Louis 24, 826 1,996+ 8, 843 120+ 13,191 2, 407+
Minneapolis 15, 425 1,056- 7,951 1,127- 3,512 461+
Kansas City 25, 348 2, 221~ 11, 527 541= 9, 429 2, 378
Dallas 22,219 2,116~ 9,193 4 3,611 902+
San Francisco 35, 420 3, 456- 16,691 2, 887~ 40, 256 5, 489~ -
N,Y, holdovers ’

an¢ other bills 3, 885 5, 382= _
Totalg 3295,269% 510,620~ 3190, 243 $17,047- $330,522 $85,417-

* This. b%lance does not include 3177,500,000 Special l-cday Treasury Cert.of Ind.
COMMENT ON CHANCES WEEK ENDED MARCH 16, 1927

otal earning assets of the System show an increase of $37,179,000 cdue to
the "inclusfion of the special l=cday Treasury certificate to cover theToverdraft. ?:f-
' jmateé changes, by classification, excluding the special l1~day Treasury certi
?E:::x:?:s sted gf éeczs-'eases of $85,406,000 bills discounted, $17,000,000 and
$10, 700,000 in outright purchases of bankers acceptences an¢ Government secu::ities
respectively, ané 527,200,000 in investments helc under sales contracts, makmg»a
total decrbase of $140, 300,000, The changes in investments held under sales con®
tracts consisted of a decrease of (28,700,000 bankers acceptances, and an increase
of 81,500,000 Government securities.
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Ca.. money on the New York Stock Excusnge was generally
steady over the quarterly Treasury financing period, Throughout the
week the call rate continued at 4 per cent except on the 16th when there
was a temporary decline for a few hours to 3 1/2 per cent, New York
City banks entered the reserve week with a substantial accumulated
deficit in average reserves, which, together with tho retirement of
reserve bank c¢redit, and the sale to City banks of participations in
the special certificate to cover the Treasurer's overdraft with this
bonk served to offset the large net Treasury disbursements for interest
and maturing notes, Later in the week, as income tax collections
assumed large proportions, more Government funds were withdrawn from
depositaries, and commercial funds transferred to the interior, the
participation of City banks in the Treasury certificate was terminated
and member banks increased their use of Reserve Dank accommodation.

In a rather dull time money market, trading in 60-90 day loans
was conducted for the most part at 4 3/8 per cent and in longer matur-
ities at 4 3/8 and 4 1/2 per cent.

The New York City demend for commercial paper was somewhat
more active than in recent weeks and the continuance of a fair demand
from interior banks was reported. In general, dealers are able to sell
paper at 4 and 4 1/4 per cent about as quickly as tho somewhat limited
supplies are received from users of the open market,

Trading in United States Government bonds both on and off the
New York Stock Exchange continued active with the long-term bonds being
in best demand. While prices of Liberty Loam bonds at the end of the
week were fractionally lower than at the previous week's close, the
prices of Treasury bonds were much higher., New hirh levels were es=-
teblished during the week for Treasury 4s of 1944=5+ al 108 28/32,
Treasury 4 1/4s of 1947-52 at 114 31/32 and Treasury 3 3/4s of 1946~56
at 106 12/32, _

The supply of shortmterm Government certiricates of indebted-
ness and Treasury notes in the market was somewhat in excess of the
demand and prices were fractionally lowsr, This was especially true
with regard to the new 6~-month and leyear certificates both issues
being offered rather freely at as low as 99 29/32,

Offerings of dealers' unindorsed bankers acceptances contirued
at the following rates: 3 1/2 per cent for 30s, 3 1/2 to 3 3 5/8 per
cent for 60s, 3 5/8 per cent for 90s and 3 3/4 per cent for 120-day bills.

Boston reports that the supply of bills in their market cone
tinued emall amnd inadequate to meet a very limited demand which was conw
fined to a few of the larger institutions, Dealers' portfolios wore

é$2,000,000 less than the previous week and aggregated approximately
| 910,500,000, Offerings to the Reserve bank continued light. In New

York the supply of bills continued good and in about the same volume

as in the preceding week, Thé demand for local account increased sube
stantially and purchases for foreign account were exceptionally heavy
with the net result that the aggregate demand was very much in excess
of the supply, Dealers' total sales were the largest reported since
the week ending June 2, 1926 and their portfolios decreased about 34 per
ecent, Offerings to the Reserve bank for System Account were very light,
The FPhiladelphia market continued inactive. While the volume of offerw
ings decreased substantially it was still in oxcess of the demand which
was unusually light, In Chicagp dealers reported a good demend for
bills with the supply small,

OPTRATIONS FOR ACCOUNT UNITED STATES TREASURY
Transactions authorized by the Treasury during the current

statement week consisted of exchanges in the marketof $21,730,000
certificates and $20,000,000 Second 4 1/4s for $2,189,500 new 3 1/4 per

Federal Reserve Bank of St. Louis
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cént certificates and $40,000,000 Fourth 4 1/4s for account of the slien Froperty
Custodian; $18,089,200 Second 4 1/4g for $17,442,100 Fourth 4 1/4s for account of
the Government Life Insurance Fund, and the sale of $30,500,000 Second 4 l/4s for
acecount of the Civil Service Retirement and Disability Fund in order to meet the
demand in the market for bonds to be used in exchange for the new 3 1/2 per cent
There was also s0ld in the market $202,150 Second 4 1/4s for
account of the District of Columbia Teachers® Retirement Fund.

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and _
arount each bank now holds in excess or short of its pro rata share under apportion-
ment plan now in effect:

Treasury notes,

Bills Entitled Bills Over Bills Short
B3lls Acquired to Acquire Fro Rata Share ¥ro Rata Share
Boston 8 25,045,000 $ 23,079,000 41,966,000 Y
New York 75,489,000 79,128,000 0 ' 3,639,000
Philadelphia 27,896,000 26,379,000 1,517,000 0
Cleve. nd 33, 455,000 32,971,000 484,000 0
Richmond 16,155,000 16,486,000 0 331,000
Ml s 16,838,000 16,486,000 347,000 0
Chicago 47,427,000 46,160,000 1,267,000 0
St. Louis 15,961,000 16,486,000 0 525,000
Minneapolis 12,783,000 13,186,000 0 403,000
Kansas City 19,159,000 19,782,000 ") 623,000
Dallas 12,966,000 13,186,000 0 220,000
San Fr.oneiseco 26,539,000 26,379,000 i 160,000 0
Totuls $329, 708,000 $329, 708,000 $5, 741,000 5,741,000
. - e ————
The overages shown in the above statement are being adjusted in the usual
manner,

SYECIAL INVESTMENT ACCOUNT -~ GOVERNMENT SECURITIES

Transactions in the System Special Investment account during the current
statement week consisted of the redemption of 14,557,500 March 15, 1927 - 4 3/4
per cent Treasury notes and the sale of $24,394,000 short-term Government securities
to Foreign correspondents and $22,225,000 to the market, and purchases of 21,000,000

from holdings of the Alien Property Custodian and $16,500,000 in the market.

Although

a temporary sale was made on March 14 to a New York City bank for one day of
$10,000,000 June 15, 1927 - 3 1/? per cent certificates from holdings of the System
Account, the temporary sales made on and after March 15 were represented by a portic-
ipation by the New York City banks im a one-~day special certificate issued by the

Treasury to the Federal Reserve Bank of New York to cover the overdraft.

Theso tranoe

actions left the total holdings in the System Account for the week ending March 16

temporarily at $176,323,500.

clagssification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston |
New York
Fhiladelphia
Cleveland
Richmond
Atlanta
Chicago
5t, Louis
Minneapoljis
Kansas City
Dallas
San Francfisce

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

S

7,728,500
46,516,000
4,337,000
11, 640,000
5,130,000
0
23,127,500
12,100,000
7,867, 500
15,864, 500
16,280,500
25,732,000

The participation by Federal reserve banks and the

RECAPITULATION OF HOLUINGS BY MATURITIES

June 15,
Septs 15,

Sept. 15, 1927 3 1/84

Dec. 15,
Sep‘t. 15,

$1

76, 323, 500

1928 4 1/47%

1927 4 1/2% Treases Notcs
3rd L/L bonds 13,280,000

1927 3 1/2% Cert.of Ind. $67,366,000
1927 31/4% v

64,043, 500
5,000,000
26, 634,000

176,323,500

D e e ———ep——"y
I ———————————
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F TRANSACTIONS AFFECTING THE Tf

STMENT ACCOUNT OF
ALL FETERAL R®SERVE BANKS FROM MARCH 10 TO MAncCH 16, 1927

SYSTEM SPECIAL INVESTMENT ACCOUNT

Sales and .Purchases Net
Maturities _Decrease
Boston 8 2,681,000 3 1,643, 500 $ 1,037, 500
New York 16,139,000 9, 893,000 6, 246,000
Philadelphia 1, 504, 500 922,000 582, 500
Cleveland 4,038,000 2, 475, 500 1, 562, 500
Richmond 1, 779, 500 1,091,000 688, 500
Atlanta 0 0 0
Chicago 8,025, 000 4,919,000 3,106,000
St. Louis 4,198, 500 2, 573, 500 1, 625,000
Minneapolis 2, 729, 500 1, 673, 500 1,056,000
Kensas City 5, 504, 500 3, 374,000 2,130, 500
Dallas 5, 648, 500 3, 462, 500 2,186,000
San Francisco 8,928, 500 5,472, 500 3,456,000
Totals 561,176, 00 %37, 500, 000 423,676, 500
S ———— = ——— L
OTHER TRANSACTIONS IN GOVERNMENT SECURITI®S
Purchases Issuse Sales Issue
Boston 5 18, 550 Third L/L bonds $ 318,550 Misc. Gov't Sec.
New York *12,000,000 TM=1928 Ctf{s. 633,950 Second L/L bonds
633,950 T/N of 1930-32
Philacelphia 8,600,000 Mise. Gov't Sec. 10, 373,500 B~1927 Notes
Cleveland 380,400 T/N of 1930-32 500,100 Misc. Gov't Sec.
Atlanta 1, 377,750 Misc, Gov't See, 1, 737,950 Misc. Gov't Sec.
Chicago 8,500 Cert. of Ind, 0 -
St. Louis 5,632, 350 Mise, Gov't Sec, 2,011, 350 Misec. Gov't Seec.
Kansas City 153, 500 TM=1928 Ctfs, 243,900 B-1927 Notes
Dallas 69,900 Mise. Gov't Sec. 0 -
Totals 328, 874, 900 $15, 819, 300

* Hel¢ temporarily

for resale to foreign eorresponcent,

BANKERS ACCEPT

ANCES

(000 Omittead)
Qther Holdings

Matur- Close Mar.16/27
Holdings Purchased Rec'd by Allot~ ities& Holdings Sales Other
March 9 OQwn Mkt. ment from N.Y. _Sales  March 16 Contracts Bills
Boston % 21,543 8 2,276 R. 0 S 4,362 5 19,457 § 8,459 0
New York 33,974 3,766 " 0 5, 268 32,472 8, 737 987
6,106 A.
Phila. | 13,981 2,417 R, 0 2,773 13,625 e 0
Clevelnnb 20,662 1,376 " 266 3,049 19,255 1,533 1,666
Richmoncd! 9,645 180 " Bgay 1,698 9,014 0 0
Atlente 10, 604 785 ¥ 507 1,368 10,528 0 756
Chicago 28,6178 2,267 ¥ 348 3, 791 27, 502 3,633 0
St. Louis 8, 723 0 882 762 8, 843 0 0
Minn, 9,078 0 726 1, 853 T, 951 0] §]
Kan. City 12,068 o 1,113 1, 654 11, 527 0 0
Dallas 9,189 156 " 734 886 §,193 0 0
San Frani 19,878 920 " 643 4,450 16,991 __ 6,265 0
3198,023 520, 249 36,106 531,914 {186,358 528,627 33,409
Bills hefld over night by N.Y, for distribution to other F, R, Banks = = = = = =~ 476
Total =~ = = = -§3,885
NOTE: RL indicatss Retained and A. indieates Allotted in the above staztement,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MARCH 16, 1927

(000 Omitted)

1-30 days 31-60 days 61-90 days  Over 90=cays

31/2-35/6t 31/2-37/8% 33/4-3 7/8% 3 3/4% Total

Boston $ 521 3 1,750 3 5 80 3 2,276
New York 3, 564 5, 860 339 109 9,872
Philadelphia 951 1, 390 76 0 2, 417
Cleveland 1,319 57 0 0 1,376
Richmond 130 0 50 0 180
Atlanta 550 230 5 0 785
Chicago 18 2, 249 0 0 2,267
Dallas 0 46 0 110 156
San Francisco 207 713 0 0 920
Totals &7, 260 $475 $219 $20, 249

812, 295

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING MARCH 16, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES

(000 Omitted)
(Excluding Sales Contracts)

"Government Bankers
Securities Acceptances _Total
Purchasec 366, 378 $20, 249 586,627
Sold: 49, 896 0 49, 896
Matured 27,102 31,914 59,016
811, 665« 822, 285=
5,382= (Net Change __5,382= (Net Change
1=cday holdover l=cay holdover
ané other bills) and other bills)
Totals 410, 620~ 517,047 327, 667~
(Inclucding Sales Contracts)
Holdings Within 16-30 31-60 61=90 9l=cays Over 6
Mareh 16, 1927 15 davys cavys davys cays 6 _Nomths months Total
Gov't Securities 180,071 ~ © 0 $73,825 381,195 $140,249 $475, 340
Bills Purchased 89,509 58,439 52,369 15,563 2,990 0 218, 870
Totals $269, 580 $58,439 {52,369 {89,388 $84,185 140,249 $694, 210

1
!
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Form No. 131,
FEDERAL RESERVE

Office Correspc .ence ==

To __All erbers of the Board Subject: )
From_Mr. ®ddy

2—8496

[+

For your information: Y

Governor Cri ingerv/
Ur. Platt

Mr. Hamlin L/”’. 'mww
Mr. Miller e
Mr. James

Mr, McIntosh

Please return to Secretary's office,
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Narch 17, 1027,

Dear ¥Yr, Hattooony

I salmowladgr recolnt of and shall
bring to the atitention of the members of the
Paderal Ressrve Board, vour letter of March
14¥, addressed to Uovernor Orissin;er, enclos-
ing & revort of transactions in Goverument
securities and banters & weplances, 88 renortoed
to vour Comeittes for the veriod frem Haroh 7
to March 9, 1927, inolusive.

Torr trulr vours,

Walter L, Zddy,
Secratar:,

Hr, W, B, Mattezon, Secratary,
Omen Yarket Investment Comnitieo,
a/o Federal Reasrvo Banit,
Hew York, . .
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL March 14, 1937

Sir:

Enclosed is a report of transactions in Govern-
went securities and bankers acceptances as reported to the
Open ilarket Investwment Coumittee for the Federal XKeserve
Systenu for the period frow ilarch 3 to darch 9, 1927 inclu-
sive, together with data received by the Counittee frou
the Federal reserve banks.

Respectfully,

W. B. ifatteson
Secretary, Open Merket
Investument Gouwmittee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Weshington, D, C.

Bnel, {1)
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CONFIDENTTAL
REPORT OF OFEN MARKET INVESTMENT COMMITTEE WEEK ENDED MARCH 9, 1927

Holdings of Barning Assets of Facderal Reserve Banks from January 27, 1926 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales
=1926- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jen. 27 1,118,687 | 363,073 5 1,990 279,321  $16,096 1448, 557
Feb. 24 1,185,046 320, 517 10, 068 255, 732 48, 396 540, 063
Mar. 31 1,225,537 326, 833 3, 004 210, 886 38, 747 632, 391
Apr. 28 1,114,233 385, 685 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
June 30 1,158, 406 372, 868 12, 411 214, 664 34, 750 515,031
July 28 1,106,302 368, 591 647 196, 009 15,164 521, 390
Aug. 25 1,150,171 318,912 2, 305 244,019 10, 597 570, 638
Sept. 29 1,297,994 286,951 15, 090 247, 431 28,192 716, 630
Oct. 27 1,242,138 297, 592 3, 582 290, 696 16, 845 631, 923
Nov. 24 1,270,681 298, 269 1,635 303, 220 37, 409 627,604
Di;é7 29 1,409,529 310, 725 6,479 307, 372 71, 426 710, 931
Jan. 26 972, 249 301, 851 914 269, 362 32, 46% 365,157
Feb, 23 985, 326 304, 880 428 243,934 36, 255 397, 929
Mar. 2 1,036,641 305, 410 5, 564 223, 404 65,619 434,644
Mar, 9 989, 553 305, 889 1,040 207, 290 57, 395 415,939
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENIED MARCH 9, 1927
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANGES BILLS DISCOUNTED
lalance Net DBalance Net Balance Net
Mareh 9 Change  Mareh 9 Chenge March 9 = Change
Roston 5 9,614 0 $ 21, 543 $ 9,335~ 3 36,800 ¢ 2,316+
New York 54,118 0 33,974 7% 113,122 1,591~
Philadelphia 19, 928 0 13,981 3,157~ 34,005 324~
Cleveland 36, 598 0 20, 662 3, 481 30,977  5,595-
Richmond 7,059 0 9, 645 1,019~ 23,187 410-
Atlanta 2, 320 99+ 10, 604 769 27,980 1,907
Chicago 46,161 0 28, 678 1, 409- 80,528 5,693+
St. Louis 22, 830 296+ 8, 723 65+ 10,784 5,723
Minneapolis 16, 481 0 9,078 541~ 3,051 258+
Kansas City 27, 569 0 12,068 626= 7,051 462=
Dallas . 24, 336 84+ 9,189 66 5= 2, 709 95
San Frencisco 38, 876 1+ 19, 878 7+ 45,745 10, 349-
N. Y. holcovers
and other bills 9,267 4, 744+
|
Totals 5305, 890 3480+ 5207, 290 316,114~  $415,939 %18, 705=

COMMENT ON CHANGES WEEK WNDED MARCH 9, 1927

" Total earning assets of the System cdecreased about 447,000,000 for the
current| statement week, The approximate changes, by classification, consisted of
decreases of $18,700,000 bills discounted, 16,100,000 outright purchases of
bankers| acceptances, ancd $12,700,000 investments held under sales econtracts, and
an inerpase of $%00,000 in outright purchases of Government securities. The
decreasp in investments helcd under sales contracts consistecd of 58,200,000 bankers
acceptanees and 54, 500,000 Government securitics,
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11 money continued at 4 per ce  during the week although
borrowings of New York City banks at this bank averaged about 100
million ‘dollars. Toward the close of the week a slightly firmer
tendency was reflected in smaller offerin:zs of loanable funds and
by the faet that no loans were placed in the ocutside market at cone
cegsions from the Exchance rate,

The demand for time loens became more active as the week
progressed and actual lending rates stiffened slightly, Trading on
Friday was conducted only at 4 1/2 per cent, as against 4 3/@ and
4 1/2 per cent earlier in the week,

Demand for commercial paper by institutions outside of
New York City eontinued fairly active during the past week and scles
of prime names were made at 4 and 4 1/4 per cent, a slightly higher
level thon in recent weeks, & continued small volume of requests
for new loans by open market borrowers was reported by dealerss

Following the Secretary of the Treasury's announcements
early in the weeck of the plen for refunding the United States Governw=
ment 4 3/4 per cent Treasury notes due March 15, 1927 with two new
issues of certificates of indebtedness, one issue for six months at
3 l/@ per cent and the other for ome year at 3 1/4 per cent, and the
offering of new 35 year 3 1/2 per cent Treasury notes in exchange for
Second 4 1/4 per cent Liberty Loan bonds, the Government bond narket
became very active and stronm, The turnover of Government bonds both
on and off the New York Stock Exchanpe was exceptionally heavy and
practically all issues advaneed sharply to the highest levels of
their history.

The market for short-term Gowvernment certificates of
indebtedness and Treasury notes was also very active with dealers!
offerings at the close of the week including all of the new issues
dated March 15, 1927 (which are quoted on a when issued basis) at
prices to yield from about 3,10 per cent for the June 15, 1927 =
3 1/2 per cent certificates to 3.45 per cent for the 3 1/2 per -
cent Treasury notes due 1930-32, according to maturitye

Offerings by dealers of unindorsed bankers accaptancés were
at the following rates: 3 1/2 per cent for 30s, 3 1/2 to 3 5/38 per
cent for 60s, 3 5/8 per cont for 90s and 3 3/4 per cent for 120-day
bills,

Bogton reports a decided falling off in the supply and
demand for the week under review, Although shert bills were in best
demand, they did not move freely. Offerings to the reserve bank were
approximately {3,000,000 as compared to $8,000,000 in the previous
weeke In New York dealers purchases continued good and were sub=
stantially in excess of the demand, Buying of 90~day bills for
foreipgn accounts increased moderately while purchases for local
accounts fell off decidedly. Offerings to the reserve bank were
light and chiefly from banks, Dealers' portfolios increased moder=
ately. Philadelphia renorts the market in their distriet was very
quiet with offerings moderate and demand very weak, while Chicago
reports that their market during the week was more active than for
past several months with a scareity of bills of short maturitiese

OPERATIONS ACCOUNTS UNITED STATES TREASURY

Transactions for delivery during the current statement
week, under authority from the Treasury, consisted of the sale of
$20,000,000 Second 4 1/4s and $400,000 June 15, 1927 = 3 1/2 per
cent certificates, and purchase of $20,000,000 Fourth 4 1/4s, all
for account of the Alien Froperty Custodiam and the purchase of
$10,000,000 Fourth 4 1/43 for account of Suryplus Money .in the
Treasury,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under apportion=-
ment plan now in effect:

Bills Entitled

Bills Over Bills Short

Bills Acquired to Acguire Pro Rata Sharc Pro Rata Share
Boston 3 22,769,000 $ 21,661,000 31,108,000 ¢ 0
New York 71, 723,000 74, 268, 000 0 2, 545, 000
Philadelphia 25, 479,000 21, 759, 000 720, 000 0
Cleveland 3, 813,000 30, 946, 000 867, 000 0
Richmond 15, 088,000 15, 474,000 0 386, 000
Atlanta 15, 541, 000 15, 474,000 67,000 0
Chicago 44, 812,000 43, 325,000 1, 487,000 0
St. Louis 15,079,000 15, 474,000 0 395, 000
Minneapol is 12,057,000 12, 376,000 0 +319,000
Kansas City 18,046, 000 18, 567, 000 0 521,000
Dallas 12,076,000 12, 376,000 0 300,000
San Francisco 24,976, 000 24, 759, 000 217,000 0
Totals 3309, 459,000 $309, 459, 000 $4, 466,000 54, 466,000
ST ] pm e —_——==

The overages shown in the above statement are being acdjusted in the usual

manner,

SPECIAL INVESTMENT ACCOUNT = GOVERNMENT SECURITIES

Transactions in the System Special Investment Account curing the current
statement week consistecd of a purchase in the New York anc Chicago markets of
3185, 400,000 aggrerate amount of short-term Government securities in replacement for
a like amount of June 15, 1927 = 3 1/2 per cent certificates solc to a foreign cor=
respondent for celivery March 15, 1927; an¢ the prior recemption of 15,400,000 ~
4 3/4 per cent Trecasury notes cue March 15, 1927, These transactions left the
total holdings in the System Aceount for the week ending Mareh 9 at 200,000,000,
The participation by Federal reserve banks and the classification of issues were

a8 follows:

PARTYICTRATION BY FEIERAL RESSRVE DANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 5 8,766,000 March 15, 1927 § 14, 557, 500
New York 52, 762,000 June 15, 1927 104, 344,000
Philadelphia 4,919, 500 September 15, 1927 41, 459, 500
Cleveland 13, 202, 500 December 15, 1927 27, 359, 000
Riehmon 5, 818, 500 September 15, 1928
Atlanta 0 3rd L/L bonds 12, 280,000
Chieago | 26, 233, 500
St. Louis 13, 725,000
Minneapdlis 8, 923, 500
Kansas Qity 17, 995,000
Dallas 18, 466, 500
Sen Francisco 29,188,000

Totals 200,000,000 $200, 000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTHENT ACCOUNT OF
ALL FTEDERAL RESERVE BANKS FROM MARCH 3 TO MARCH 9, 1927

GOVERNMENT SECURITIRES

Purchases Issue Sales Issue
itlenta $131,400 Misc. Gov't Securities $31,850 Various L/L bonds
St. Louis 296,000 Various L/L bonds ¢ -
Dallas 86,050 lisc, Gov't Securities 2,500 Fourth L/L bonds
San Francisce 1,000 Various L/L bonds -
Totals $514, 450 34, 350
BANKERS ACCEPTANCES
(000 Omitted)
Rec'd by Allotment Other Holdings
Regular  From  Matur- Close Mar. 9/27
Holdings FPurchascd fron Boston ities & Holdings Sales Other
Mar. 2 Own Mkt.  N.Yy Port, _Sales Mar. 9_ Contracts Bills
Boston § 30,878 $2,956 Ra O 0 412,291% 21,543 $10,715 0
New York 33,902 5,452 " 0 2,000 7,380 33,974 35,311 1,057
11,227 A. .
Phila, 17,138 2,359 R. 0 0 5,516 13,981 0 0
Cleveland 24,143 1,667 " 1,953 0 7,101 20,662 1,533 1,425
Richmond 10, 664 0 936 400 2,355 94 645 0 0
Atlanta 11,373 449 ™ 1,039 0 2,257 10, 604 0 787
Chicago 30,087 2,628 % 2,630 600 7,267 28,678 3,905 0
St. Louis 8,658 O 930 700 1,565 8,723 0 0
Minn, 9,619 0 697 600 1,838 9,078 0 0
Kan, City 12,694 0 1,10] 800 2,527 12,068 0 0
Dallas 9,854 19" 1,074 200 1,958 9,189 97 0
San Frane 19,871 8lLe " 887 0 1,876 19,878 5,834 0
Totals {218,881 $27,573  &11,227 $5,300 $53,731 $198,023 $57,395 $3,269
3ills held pvernicht by New York for foreipm correspondents = = = -« « « - = 5,874
Bills held pvernight by New York for distribution %o other F, R. Denks - - 124
Total = = = = = = = = $9,267
L

*#Includes $f5, 300,000 sold to other Federal reserve banks,

NOTE: R, indicates Retained end s, indicates allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MARCH 9, 1927

(000 Omitted)

1-30 days' 31«60 days 61=90 daysv Over 90~days
31/2 - 35/8% 31/2 - 33/4a% 33/4- 37/8% 3 3/4- 47 Total
Boston $ 395 $ 2,448 $ 26 $ 87 $ 2,956
New York 4,957 7,866 3,465 391 16, 679
Philadelphia 666 1,326 367 0 2, 359
Cleveland 1,667 0 0 0 1,667
Atlanta 295 50 104 0 449
Chicago 957 1,67 ) 0 2, 628
Dallas o] 0 0 19 19
San Francisco 273 483 27 33 816
Totals $9, 210 $13,844 $3,989 $530 $27,573
.-} P .....__—.————-__”_-
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING MARCH 9, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased 4514 $32,873 $33,387
Sold 34 0 34
Matured 0 53,731 53,731
$20,858 $20, 376
4,744+ (Net Chan:e 4,744+ (Net Change
l=day holdover leday holdover
and other bills) and other bills)
Totals $480+ $16,114m $15, 634w
(Including Sales Contracts)
Holdings Within 16-30 3160  61-90  9ledays  Over 6
March 9+ 1927 15 days doys days days 6 months months Total
Gov't Securities ¢ 28,142 0 0 ) $111,543 §$167,244 $306,929
Bills Pyrchased 126,376 _57,634 _54,832 22,587 3,256 0 264, 685
Totpls 8154,518 457,634 $54,832 22,587  $114,799 (167,244 §$571,614
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Form No. 131.
FRDERAL ‘RESERVE

Office Correspouuence == Date tarch o. 1927,

To All Mewbers of the Roard o Subject:
From “ir. Eddy
o - T N 28055

QPO

For your information:

{
Governor Crigsinser \j
Hr. Platt

Ur, Bamlin

Mr, Yiller v
Mr, James %3\
Hr. Cunningham 2% P

Mr. i'chtos‘“l/(wM Y w(? - it

Please return to Secretary!s office.

igitized for FRASER
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March 9, 1937,

Dear Hr, Mattcaon

I acimowledge receipt of and shall
bring to the attention o2 the nmambers of the
Pederal Reserve Board, your letter of March 7¢h,
addresged to Covernor Crissinger, enclosing a
report of transactions in Governmment securitios
and banicers acceptances, as reported to your
Cormittee for the period from Februar: 34 %o
Mareh 2, 1927, inclusive,

Very truly yours,

Walter L. m.
Sacretary.

Hr. W, 8, !.i’atteﬂon, 3661‘8%3!’.‘7.
Open arket Inveatment Cormittee,
¢/o Tederal Reserve Bank,
Heow Yorlk, 7. Y.
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~DECLASSIFIED

Auﬂunky!?i(7~/0356{[

FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL March 7, 1927

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investuwent Committge for the Federal Reserve
Systea for the period from February 24 to iarch 2, 1937
inclusive, together with data received by the Counittee
from the Federal reserve banks.

Respectfully,

1 ~

W. B. Matteson
Secretary, Open iarket
lnvestuent Couuittee

Honorable D. R. Crissinger,
Governor, Federal HReserve Board,
Washington, D. C.

Encl. (1)

(R
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CONFIDENTTIAL
RTFORT OF OFEN MARKET INVESTMENT COMMITTEE WEEK ENIED MARCH 2, 1927

Holcinrs of Barning Assets of Federal Reserve Danks from January 27, 1926 to Date
{000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
BARNING OQutright Sales Outright Sales
~1926~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 27  $1,118,687 $363,073 31,990 3279, 321 316,096 3448, 557
Feb, 24 1,185,046 320, 517 10,068 255, 732 48, 396 540, 063
Mar, 31 1,225,537 326, 833 3,004 210, €86 38, 747 632, 391
Apr, 28 1,114,233 385,685 3,128 180,274 18, 743 513,668
May 26 1,119,122 391,115 3, 950 183, 824 55, 004 473,943
June 30 1,158, 406 372,868 12,411 214, 664 34, 750 515,031
July 28 1,106, 302 368, 591 647 196, 009 15,164 521, 390
Aug, 25 1,150,171 318,912 2, 305 244,019 10, 597 570, 638
Sept, 29 1,297,994 286, 951 15,090 247,431 28,192 716,630
Oct, 27 1,242,138 297, 592 3,582 290, 696 16, 845 631,923
Nov, 24 1,270,681 298, 269 1,635 303, 220 37, 409 627, 604
Dec;2 29 1,409,529 310, 725 6,479 307, 372 71, 426 710, 931
-1927-
Jan. 26 972, 249 301, 851 914 269, 362 32, 465 365,157
Feb. 23 985, 326 304, 880 428 243,934 36, 255 397, 929
Mar, 2 1,036,641 305, 410 5, 564 223, 404 65, 619 434, 644
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENIED MARCH 2, 1927
(000 Omitted)
GOVERNMENT SEmCURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
March 2 Cheng® March 2 Change March 2 _Change
Boston $§ 9,614 0 3 30,878 56,916= 534,484 § 777~
New York 54,118 0 33,902 317 114,713 25,878
Philadelphia 19,928 0 17,138 3, 2R2= 34, 329 4964+
Cleveland 36, 598 100+ 24,143 3,113~ 36, 572 %, 656~
Richmond 7,059 1= 10, 664 ‘544 23, 597 718+
Atlenta 2y 221 12= 11, 373 1,128= 29, 887 4, 515+
Chicago 46,161 0 30,087 ‘3,419~ 74, 835 9, 540+
St. Louis 22,534 530+ 8,658 1,199~ 16, 507 117+
Minneapolis 16,481 0 9,619 152- 3, 309 882=
Kansas City 27, 569 1+ 12,694 907 7,513 2,903~
Dallas 24, 252 12+ 9, 854 2, 286~ 2, 804 737=
San Francisco 38, 875 0 19, 871 1,471+ 56,094 8, 906+
Ne Y« holdovers
andé other bills . 4, 523 30~
Totals 3305,410 3630+ 5223, 404 $20, 530-  5434,644 36, TL5+
r e

er———————
I s eseenma ety

COMMENT ON CHANGES WEEK ENIDED MARCH 2, 1927

Total earning assets of the System increasod approximately $51, 300,000 for
the current statsment week., Increases of about $36, 700,000 in bills discounted,

$34, 500,000 in investments helc under sales contracts, and $600,000 in outright
purchases |of Government securities were partly offset by a decrease of $20, 500,000
in outright purchases of bankers acceptances, Ths increase in investments helcd
under salgs econtracts consisted of about $29, 350,000 bankers acceptances, $5,150,000
Government securities.
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The call loan renewal rate which had been 4 1/2 per cent
for a few days at the first of the month, declined to 4 per cent on
March 2, =nd the Stock Exchange rate for new lowms was steacy at this
level for the balance of the weeke Money was generally firm at this
rate and borrowings of New York City banks ranged from 7% :tg 100 million
dollars,

In the time money market, the rate tendency was slightly
firmer but demand for funds was very light, Loans were arranged at
4 3/8 and 4 1/2 per cent, while in the previous week trading was
prineipally at 4 3/9 per cente

The commercial paper market was less active during the past
week then in recent previous weeks, 4 fair amount of paper, however,
was sold to interior institutions, principally at 4 per cent though
there was some increase in sales at 4 1/4 per cent. Supplies of new
paper continued limited, and consequently dealers! lists showed only
small increases,

Accompanying firmer money conditions during the fore part of
the week, the volume of trading in United States Government bonds was
somewhat lishter than last week, There was, however, considsrably
more activity during the latter part of the week with prices of all
issues firm and at approximately the same level as at the previous
week's close. New high levels were reached during the week for
Treasury 4s of 194454 at 107 6/32, Treasury 4 1/43 of 194T=52 at
111 18/32 and Treasury 3 3/4s of 1946-56 at 104 16/32.

Durin~ the latter part of the week there was also a considers
able amount of activity in the market for short-term Government
Certificates of Indebtedness and Treasury Notes, All issues maturing
subsequent to March 15 were in good demand with dealers' offerings at
prices to yield from about 3,12 to 3,17 per cent according to maturity,
as compared with from 3.15 to 3425 per cent last week,

Most of the dealers lowered their rates 1/8 per cent on 30
and 90wday bills this week, Their offering rates for unindorsed bankers
acceptances, according to maturity, were as follows: 3 1/2 per cent for
30s, 3 5/8 per cent for €0 and 90s, and 3 3/4 per cent for 120=day billse

Boston reports some improvement in the supply of bills in their
district, purchases by dealers during the statement week amounting to
approximately $8,000,000,the largest amount so far this yeare The -
demand, which was almost entirely from the larger local institutions,
was only fair and principally for short bills, Offerings to the reserve
benk were less this week than last, In New York the scarcity of new
bille, which was in evidence during the previous week, disappeered and
the supply during the Week covered by this report again recovered to
about the normal volume that has prevailed for the past several rnonthse
Dealers' sales alsa showed a good improvement and the total was about
equal to their purchases, ithile buying for local accounts fell off
#woderatdly, there was some good buying of 90-day bills for foreign
accounts, Offerincs to the reserve bank were light while the amount
of dealers' cormitments held under sales contracts increased consideye
ablys The market in Philadelphia continued quiet. Offerinzs which
gonsisted prineipally of short bills were lighter thon the previous
period and tho demand was exceptionally light, Chicaro reports their
bill market was dull although there was a fair demand for short bills,

QPWRATIONS ACCOUNT UNITED STATES TREASURY

Under authority from the Treasury during the curreant stateren-
week a purchase was made in the market of $2,000,000 Thirc Liberty Loan
4 1/4 per cent bonds for aceount of Surrlue Moncy I the Trénsurfe.
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SYSTEM FURCHASES OF BANKERS ACCEPTANCES

" ‘Purehases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under apportione
ment plan now in cffects
Bills Entitled

Bills Over Bills Short

Bills Acquired t0 _Acquire Pro Rata Share kro Rata Share

Boston $ 25,113,000 $ 19,755,000 § 5,358,000 o

New York 64,270,000 67, 732,000 0 3,462,000
Philadelphia 23,120,000 22, 580,000 540, 000 o

Cleveland 28,193,000 28,222,000 0 29,000
Richmond 13,752,000 14,112,000 0 360,000
Atlanta 14,053,000 14,112,000 0 59,000
Chicago 38,954,000 39, 512,000 0 558,000
3t. Louis 13,450,000 14,112,000 0 662,000
Minneapolis 10, 759,000 11, 287,000 0 528, 000
Kansas City 16,145,000 16,933,000 0 788,000
Dallas 11,122,000 11,287,000 0 165,000
San Francisco 23,293,000 22,580,000 713,000 0

Totals 4282, 224,000 $,282, 224,000 5 6,611,000 §6, 611,000

fr e e e o] ]

T ———

_ The overages shown in the above statement are being adjusted in the usual
manner by making distribution to other reserve banks,

SPECIAL INVESTIMENT ACCOUNT w GOVERNMENT SECURITIES

There was no chanme in the total holdings in the System Special Investment
Account since the last report, the amount remaining at $200,000,000. The particie
pation by Federal reserve banks and the classification of issucs were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 8,766,000 March 15, 1927 $ 29,957,500
New York 52, 762,000 June 15, 1927 103, 344,000
Philadelphia 4,919,500 September 15, 1927 36, 709, 500
Cleveland 13,202,500 December 15, 1927 244959,000
Richmond 5,818,500 September 15, 1928
Atlanta 0 3rd L/L bonds 54 030,000
Chicago 26,233,500
St. Louis | 13,725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas 18, 466, 500
San Franciseco 29,188,000
Totals $200, 000,000 $200, 000,000
e —————— e ]
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESTRVE BANKS FROM FEBRUARY 24 TO MARCH 2, 1927

Cleveland
hiehmond
Atlanta

S5t¢ Louis
Kangas City
Dallas

Totals

Bogton
New York

Phila,
€loveland
Richmond
Atlanta
Chiecago
Ste. Louis
Hinng
Kane City
Dallas
San Fran.

Totals

Bills held

*Ineludes

NOTE: R

GOVERNMENT SECURITIES

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

$9,400,000 sold to other Federal reserve banks,

Furchases Issue Sales Issue
$ 100,000 B=1927 Treas, Notes 0 -
0 - 1,000 Misc. Gov't Sec,
93,600 Various Gov't Sec, 106,400 Various Gov't Sece
529,900 Various L/L bonds 0 - :
1,000 B=1927 Treas. Notes o - .
427,800 Various L/L bonds 416,800 Treas. 3 3/47% bonds
$1,152, 300 $524, 200
Lo AR
BANKERS ACCEPTANCES
(000 Omitted)
Rec'd by Allotment Other Holdings
Reguler From Mature Cloge lar 7 .
Holdings Furchased from Boston ities & Holdings Sales Other
Feb, - 23 _Own Mkt., _No¥, Port, _Sales Mer, 2 Contragts Bille
- - . . .
L ,
§ 37,14 § 8,020 R, 0 0 $14,936% & 30,878 § 9,390 O
33,585 7,327 % 0 4,300 11,310 33,902 43,818 936
| 15,320 A, .
20,360 2,502 R, o 0 5,724 17,138 0 0
27,256 1,245 " 1,50 0 5,928 24,143 1,533 1,547
10, 610 345 © 1,302 0 1,593 10,664 0 0
12,501 590 " 1,301 300 3,319 11,373 0 857
33,506 1,301 “ 3,624 1,100 9,444 30,087 4,049 0
9,857 0 1,291 1,000 3,490 8, 658 0 0
9,7 0 1,029 800 1,981 9, 619 0 0
13, 601 0 1,506 1,300 3,713 12, 694 0 0
12,140 400 " 665 600 3,951 9,854 18 0
18,400 _ 1,813 " 3,032 __ 0 3,374 _ 19,871 _ 6,811 ___ 0
1 5239,381  $38,863 615,320 $9,400 {68,763 $218,881 65,619 §3,340
overnight by New York for distribution to other Fe Rs Banks « « = = 1,183
To'bal - e e e W w wm e %4’523
RS

} indicates Retained and A, indicates Allotted in the above statement.
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MATURITIES AND RATES ON BILLS FURCHASED WEEK ENUNG MARCH 2, 1927
000 Omitted)

'1-30 days 31-60 dayé 61«90 days Over 90-da}'t.s‘
31/2- 35/84 31/2~ 37/8% 33/4~37/8% 33/4~ 3 7/8% Totals
Boston 4 495 $ 7,012 $ 352 $ 16l $ 8,020
New York 7,478 11,646 2,474 1,049 22,647
Fhiladelphia 414 872 1,216 0 2,502
Cleveland 1,245 0 0 0 1,245
hichmond 195 40 110 0 345
Atlonta 100 40 424 26 590
Chicago 182 838 281 0 1,301
Dallas 325 0 20 55 400
San Francisco 649 942 203 1¢ 1,813
Totals $11,083 $21,390 $5,080 $1, 310 $38,063
RECAPITULATION OF FURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING JEEK ENDING MaRCH 2, 1927
. AND HOLDINGS AS OF THAT DATE CLASSIFIED DY liaTURITIES
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $1,153 $48,263 549,416
Seld 523 ] 523
Matured 0 68,763 68,763
$20, 500~ 319,870
30~ {Net Chmge 30~ (Net Change
l~=day holdover l=day holdover
and other bills) _______ _ and other bills)
Totals $630+ $20, 530~ $19,900=

Gov't Sec
Bills PFur

Totals

Digitized for FRASER
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Within
15 days

$ 48,060
142,585

$190,645 $65,826 955,236

e ——————

(Including Sales Contracts)

16~ 30 3le 60
days days
65,826

55,236

6190
days

0-
21,815
$21,015

RS SRR S

9l1-days
6 months

$110, 482
3,561

Qver 6
nonths .

§152,432
0

$114,043

$152,432

T ————————

Tot

[ 1

$310,974
2,02

§$599,997
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T M1 Mewbers of the Board Subject:

From_!r. Eddy .
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For your information: ;

Governor (ixj/ssinger \/

¥Mr, Platt
HMr, Hamlin Lo
ir. MillerL/_.

<slssyjicenes

Mr. YTcIntosb.%“‘V‘g Vel

Please return to Secretery's office,

238495
ara



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

DECLASSIFIED ’

_____ |

mch 4, 1527,

Deey dr. Hattesont

I acknowledgs receint of and shall
bring to the attention of the members ¢f the
"nderal Reaarve Board, rour leiter of Pebruary
28th, addressel to Govercor Crissinger, enclos-
ing a report of transactions in Government
securitios and banlters scoeptances, as reported
to your Committee for the period from February
17 to Fedruary 23, 1027, inclusive.

VYery truly yours,

Walter L. Eddy,
Sacrotary,

”r. WQ BO Emtt'aon‘ 3601'8@3?;\?.
Open Market Investment Cormittes,
cf/o Pederal Reserve Bank,
Hew York, ., Y.
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL February 28, 1927

8ir:

| Enclosed is a report of transactions in Govern=-
ment securities and bankers acceptances s reported to the
Open Market Investment Committee for tne Federal Reserve
Systew for the period frow February 17 to Februery <3, 1927
inclusive, togethgr with data received by the Committee
from the Federal reserve banks.

Respectfully,

W. B. Metteson
Secretary, Open iiarket
Investuent Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Weshington, D. C,

Bnecl. (1)
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CONFIDENT TAL

MNT COMMITTER WREK ENDED FITRUARY 23, 1927

Holdings of Barning Assets of Federal Reserve Banks from January 27, 1926 tg Date

(000 Omitted)

TOTAL GOVERNMENT SECURITI®RS  BANKERS ACCEPTANCES BILLS
TARNING Qutright Sales Qutright Sales
-1926~ ASSRTS Purchases Contracts Purchases Contracts DISCOUNTED
Jan., 27 1,118,687 4363,073 51,990 ;279,321 816,096 5448, 557
Feb, 24 1,185,046 320, 517 10,068 255, 732 48, 396 540,063
Yar, 31 1,225,537 326, 833 3,004 210, 886 38,747 632,391
Apr. 28 1,114,233 385, 625 3,12¢ 180, 274 18, 743 513,668
Moy 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
June 30 1,158,406 372, 868 12, 411 214,664 34, 750 515,031
July 28 1,106, 302 368, 591 647 196,009 15,164 521, 390
Aug. 25 1,150,171 318,912 2, 305 244,019 10, 597 570, 638
Sept. 29 1,207,994 286, 951 15, 090 247, 431 28,192 716, 630
Oct. 27 1,242,138 297, 592 3, 582 290, 696 16, 845 631, 923
Nov. 24 1,270,681 298, 269 1,635 303, 220 37, 409 627, 604
Dec., 29 1, 409, 529 310, 725 6, 479 307, 372 71, 426 710,931
«1927=- :
Jan. 26 972, 249 301, 851 914 269, 362 32, 465 365,157
Feb, 9 988, 748 302, 482 2,196 251, 757 50, 748 379,065
Feb. 16 1,025,278 304,147 7,676 245, 365 69,620 396,470
Feb., 23 985, 326 304, 880 428 243,934 36, 255 397,929
CHANGES IN TARWNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENTED FEZRUARY 23, 1927
(000 Omitted)
GOVIRNIMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Dalance Net Dalance Net Dalance Net
Feb. 23 Change Fab, 23 Change Feb, 23  Change
Boston § 9,614 0 $ 37,794 (B, 259% v 35,261 {12, 766+
New York 54,118 0 33, 585 3, 371- 89,335 12,270~
Philadelphia 19,928 0 20,360 2,503- 33, 833 496~
Clsveland 36, 498 0 27,25 1,905 44, 228 546+
Riehmond 7,060 0] 10,610 429+ 22, 879 2, 242~
Atlanta 2,233 244 12,501 1, 310~ 25,372 254+
Chieago 46,161 1+ 33, 506 22+ 65,295 13, 576-
St. Louis 22,004 590+ 9, 857 27+ 16, 390 788+
Minneapoli.:s 16,481 0 9,77 329~ x 4,191 24)=
Kansas Citly 27, 568 0 13,601 1,555~ 10, 416 832+
Dallas 24, 240 17+ 12,140 394~ 3, 541 712
San Francisco- 38, 875 1+ 18, 400 178~ 47,188 14, 386+
N.¥Y. holdovers
and other bills 4,553 2,433~
TotaHs $304,780 633+ $243,934 1,431~ $397,929 $ 1,45%

COMMENT ON CHANGES WEEK ENDED FEDRUARY 23, 1927

Total earning assets of the System decreased about $40,000,000 for the
current statement week. The approximate ehanges, by classification, consisted of
$33, 350,000 bankers accoptances and $7,250,000 Government securities held under

" sales contracts, and (1,400,000 in dutright purchases of bankers acceptances, and
increases| of (1,450,000 in bills discounted and ({650,000 in outright purchases of
Government securities,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED ’

Authority M ’

2

Call money remained easy during the first part of the week;
renewals were arranged at 4 per cent and on one day the new loan rate
declined to 3 3/4 per cent. Later in the week, however, as some funds
were trensferred to the interior and benks made good their reserves which
had been deficient all week, a large amount of reserve bank oredit was
called into use and the rate on new call loens advanced on Friday to
5 per cent, the highest since January S.

Nominal quotaetions of 4 3/8 per cent bid, 4 1/2 per cent offered
for all maturities of time money were unchenged during the weeks Actual
loans were arranged at 4 3/8 per ceat up until Friday when, in sympathy
with the higher call money rate, no loans were made lower than 4 1f2

per cent,

Commercial paper was im continued good demand by interior
institutions but the New York market was generally quiet. The bulk of
the prime names sold at 4 per cent. Paper dealers again reported difficulty
in acquiring sufficient amounts of new paper from open market borrowerss

Government The market for United States Government bonds was strong and

Security
Market

Bankers

active. Although the demand continued good for the Second, Third and Fourth
4 1/4 per cent Liberty Loan bonds the principal demand during the latter
half of the current week was for the longer term Treasury bonds, On a
large volume of trading the Treasury bonds advanced in price about 16/32

and reached new high levels for all time at 107 5/32 for Treasury 4s =
1944/54, 111 18/32 for Treasury 4 1/4s - 1947/52, and 104 16/32 for

Treasury 3 3/4s - 1946/56.

The short-term certificate of indebtedness and Treasury Note
market continued quiet and dealers! offerings at the end of the week were
at prices to yield from about 3 tc 3 1/4 per cent aceording to maturitys

Dealers' offerings of unindorsed bankers acceptances were un=

Acceptances changed at the following rates: 3 5/8 per cent for 30s and €0s, and 3 3/4
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per cent for 90 and 120-day bills.

Boston reports that dealers' sales during the statement week
showed a substantial increase with the larger local institutions as
principal buyers which, with the supply of new bills coming into the market
being small, resulted in dealers’ portfolios dropping about 4,000,000 to

- $12,700,000, Offerings to the reserve bank from local member banks were

quite heavy. Wwhile the demand for bills in the New York market continued
géod and in approximately the same volume as during the preceding week,
the supply decreased substantially, Sales to the reserve bank, by banks

d dealers, for System Account were light, Dealers' portfolios and their
cgmmitments to the reserve benk under sales contracts were considerably
ré¢ducedy, The Philadelphia market was quiet. The supply was moderate and
the demand only fair with preference showmn for 90 day bills. Chiecago

so reports that the bill market in their district was quiet with few
ngw bills coming into the market and the demand principally for short bills,

OPERATIONS ACCOUNT UNITED STATES TREASURY

Under authority from the Treasury purchases were made in the
market during the statement week of (4,000,000 Second 4 1/4s for account
the Alien Property Custodian, §2,500,000 Third 4 1/4s for account of
rplus Money in the Treasury, and $250,000 First 4 1/4s for account of

e Secretary of the Interior,

&+ o
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

‘Purchases of bankers acceptances since the beginning of the year, and
amount cach bank now holds in excess or short of its pro rate share under apportion-
ment plan now in effect:

Bills Short

Bills Entitled Bills Over

Bills Acquired to_Acguire Ero Rata Share  EPro Rata Share
Boston $ 26,493,000 $ 17,011,000 % 9,482,000 ¢ 0
New York 52, 642,000 58, 323,000 0 5, 681,000
hiladelphia 20, 618,000 19,443,000 1,175,000 0
Cleveland 25, 378,000 24, 302,000 1,076,000 0
Richmond 12,105,000 12,152,000 0 47,000
Atlanta 11,862,000 12,152,000 0 290,000
Chieago 32,929,000 34,024,000 0 1,095,000
St, Louis 11,159,000 12,152,000 0 993,000
Linneapolis 8,930,000 9, 719,000 0 789,000
Kensas City 13, 339,000 14,581,000 0 1,242,000
Dallas 9,118,000 9,719,000 0 601,000
San Francisco 18, 448,000 19,443,000 0 295,000
Totals $243,021,000 $243,021,000 411,733,000 11, 733,000
TRy SRS E———— - TR

The overages shown in the above statement are being adjusted in the usual
nenner by making distribution to other reserve banks,

SPECIAL INVESTMENT ACCOUNT = GOVERNMENT SEGURITIES

There was no chenze in the total holdings in the System Special Investment
Account since the last report, the amount remaining at §200,000,000, The particiw-
pation by Federal rescrve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston & 8,766,000 March 15, 1927 & 29,957,500
New York 52, 762,000 June 15, 1927 103, 344,000
Philadelphis 4,919,500 September 15, 1927 36, 709, 500
Cleveland 13, 202, 500 December 15, 1927 24,959,000
Richmond 5,818, 500 September 15, 1928
Atloanta 0 3rd L/L bonds 5,030,000
Chicago 26,233, 500
St. Louis 13,725,000
Minneapolis 8,923, 500
Kansas City | 17,995,000
Dallas 18,466, 500
San Francisco 29,188,000

Totals $200,000,000 $200, 000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM FEBRUARY 17 TO FEBRUARY 24, 1927

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Atlanta $138,000 Various Gov't Sec, $113,700 Various Gov't Sec.
Chicago 1,000 Various L/L bonds 0 -
St. Louis 590,000 Fourth L/L bonds 0 -
Dallas 19,100 Various L/L bonds 1,500 Second L/L bonds
San Francisco 1,000 Various L/L bonds 0 -
Totals $749,100 $115, 200
—_———m—— p el
BANKERS ACCEPTANCES
{000 Omitteq)
Other Holdinge
Received by Mature , Close Feb. 23/27
Holdings FPurchased Allotment ities & Holdings Sales Other
Feb. 16 Owm Mkt. from N,Ys  _Sales  Feb, 23 Contracts Bills
Boston $ 29,535 $12,319 R, 0 $ 4,060 & 37,794 § 8,244 0
New York 36,956 6,083 * 0 9,454 33,585 17,530 1,105
14,375 A.
Phila, 22,863 2,268 R, 0 4,771 20, 360 0 0
Clevelend 25, 351 3,089 ® 2,394 3,578 27,256 1,533 1,162
Richmond 10,181 949 " 1,359 1,879 10, 610 0 0
Atlenta 13,811 700 1,478 3,488 12,501 0 973
Chicago 33,484 1,704 ® 2,990 4,672 33,506 4, 380 o}
St. Louis 9,830 0 1,593 1,566 9,857 0 0
Minneapolis 10,100 0 1,242 1,571 9,77 0 0
Ken. City 15,156 o 1,813 3,368 13, 601 0 0
Dallas 12,534 145 “ 874 1,413 12,140 0 0
San Fran, 18,578 8la * 632 1,624 18,400 4,568 0
Totals $238,379  $42,446 $14,375 $41,444 §239,381  §$36,255 (3,240
Bills held overnight by New York for distribution to other F. R. Banks « =« = _1,313
Totel « « = = = = = = = = §4,553

NOTE: R, indiecates Retained and A, indicates Allotted in the sbove statemente.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING FEBRUARY 23, 1927
(000 Omitted)
1-30 days 31- 60 dayé 61-90 days' Over 90 days
31/2-33/4%2 31/2- 37484 33/4- 3 17/8% 3 3/a% Total
Boston $ 4,195 8 4,565 & 3,540 519 $12, 319
New York 6, 373 9,450 3,432 1,203 20,458
Philadelphia 957 690 621 0 2,268
Cleveland 3,089 6] 0 0 3,089
Richmond 364 435 150 0 949
Atlanta 700 0 0 700
Chicago 222 1,402 80 0 1,704
Dallas 4) 108 0 0 145
San Francisco 319 458 37 0 —B14
Totals 916,259 $17,1058 $7,8¢60 1,222 v42,446
b o o b ]
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 23, 1927
AND HOIDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased 8749 $42,446 $43,195
Sold 116 o 1lé
Matured 0 41,444 41,444
$1,002+ G1, 635+
2,433= (Net Chenge 2,432= (Net Change
leday holdover l-day holdover
and other bills) end other bille)
Totals $633+ $1, 431w S 798-
4 pre——
(Including Sales Contracts)

Holdingn; Within 16-30 3160 61-90 9l-days Qver 6
ngrgg;x_g ». 1927 15 days days days days 6 months months  Total .
Gov't Secupities § 428 & 42,385 0 0 $110,467 $151,928 {305,208
Bills Purchased 140, 345 61,531 51.939 23,234 3,140 Q. 280,189

Totals 140,773 $103,916 §51,939 $23,234 §113,607 $151,928 &585,397

=S R ]
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Form No. 131,
FEDERAL RESERVE

Office Correspu.uence — ==

To _ All Members of the Board Subject:

From Mr, Ed.d.y

For your information:
%ovemor Crigsinger
»/yr. Platt

Mr. Hamlin
LAr. Miller
dl-at:fﬂ Mr, C!mningha.zhvzi/.m
Mr. McIntosh

Please return to Secretaryt!s office.
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Pebruary 23, 1927,

Dear Mr. !attesont

I acknowledge receint of and shall
bring to the attention of the merbers of the
Foderal Reserve Board, your letter of February
21st, addressed to Governor Crissiager, en-
cloaing a report of transactions in Covernment
securities and banlvers accentances, as raported
to rrour Corrnittea for the period from February
10 %o Pedbmiary 16, 1927, inclusive,

Yory trul: yours,

Talter L. Tddly,
Secretary,

Yre We Bo Mattoson, Jecrotary,
Omen Market Invostnent Corziiites,
c/o Pederal Reserve Ban:,
Hew York, Y. ¥,
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FEDERAL RESERVE BANK

OF NEW YORK

s

CONFIDENTI L Februnry <1, 1937

Sir:

Enclosed please find report of transactions in
Governuent securities and bankers zcceptances ss reported
to the Open llarket Investuent Couwittee for the Federsal
Reserve Systeu for the period fror February 10 to February
16, 1927 inclusive, together with data received by the
Comnittee frow the Federal reserve banks.

espectfully,

W. B. latteson
Secretary, Open ifarket
Investument Conuittee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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CONFIIENTTIAL ,
REFORT OF OPEN MARKET INVESTMENT COMMITTEE "EEK ENIED FEBRUARY 16, 1927

Holdings of Farning Assets of Federal Reserve Banks from January 27, 1926 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
BARNING Outright Sales Outright Sales
~1926- ASSETS Purchases Contracts  Purchases Contracts DISCOUNTED
Jan., 27 81,118, 687 $363,073 %1,990 $279, 321 $16,096 $448, 557
Feb, 24 1,185,046 320, 517 10, 068 255, 732 48, 396 540,063
Mar, 31 1, 225, 537 326, 833 3,004 210, 886 38, 747 632, 391
Apr. 28 1,114,233 385, 685 3,128 180, 274 18, 743 513,668
Mav 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
June 30 1,158, 406 372,868 12,411 214,664 34, 750 515,031
July 28 1,106, 302 368, 591 6417 196, 009 15,164 521, 390
Aug, 25 1,150,171 318,912 2, 305 244,019 10, 597 570, 638
Sept. 29 1, 297,994 286,951 15, 090 247,431 28,192 716,630
Oct. 27 1, 242,138 297, 592 2, 582 290, 696 16, 845 631,923
Nov. 24 1, 270,681 298, 269 1,635 303, 220 37, 409 627,604
Dec., 29 1, 409, 529 310, 725 6, 479 307, 372 71, 426 710,931
-1927- : :
Jan. 26 972, 249 301, 851 914 269, 362 32, 465 365,157
Feb, 9 988, 748 302, 482 2,196 251, 757 50, 748 379,065
Feb. 16 1, 025,278 304,147 7,676 245, 365 69, 620 396, 470
CHANGES IN BARNING ASSET HOLDINGS (EXCLUSIVE OF SAL®S CONTRACTS)
DURING WEEK ENDED FEBRUARY 16, 1927
(000 Omitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Feb, 16 Chanre Feb., 16 Change Feb, 16 Change
Boston 3 9,614 0 429,535 & 549- $ 22,495 $ 1,392-
New York 54,118 0 36,956 238+ 101, 605 4,673
Philadelphia 19,928 0 22, 863 130+ 34, 329 89-
Cleveland 36,498 1,166+ 25, 351 752+ 43,682 4, 948-
Richmond 7, 060 o 10,181 450- 25,121 3, 461+
Atlenta 2, 209 194+ 13,811 145- 25,118 286+
Chicago 46,160 0 33,484 3,064~ 78, 871 9, 815+
St. Louis 21,414 297+ 9, 830 1, 432- 15,602 3, 924+
Minneapolis 16,481 0 10,100 38- 4,432 603+
Kansas City 27,568 0 15,156 612~ 9, 584 1, 549+
Dallas 24,223 8 12, 534 225~ 2, 829 y 28
San Francisco 38,874 0 18,578 1, 381~ 32, 802 484~
N.Y. holcovers
an¢ other bills 6,986 384+
Totals 5304, 147 31,665 $245,365 06, 392- 396,470 17,405+
DR LS e =

COMMENT ON_CHANGZS WEEK ENDED FEBRUARY 16, 1927

D Total earning assets of the System increased about $36, 500,000 for the cur=
rent statement week. The principal changes consisted of increases of about $17, 400,000
in bills cdiscounted, $1, 700,000 in outright purchases of Government securities, and
$24, 400,000 in invesStments held uncer sales contracts, and a decrease of approximate~
ly $6,400,q00 in outright purchases of bankers acceptances. '

{
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Transfers to the interior early in the week caused a temporary
rise in call money to 4 1/2 per cent. Subsequently, however, a heavy
influx of funds to this market from other districts was accompanied by
a reduction in the volume of reserve bank credit in use and the rate for
new call loans on two successive days declined to 3 3/4 per cent, the

lowest since June 1926. The call loan renewal rate throughout the period
remained at 4 per cent.

Boih demand for and offerings of time funds were rather small
during the week. Aetual loans for practically all maturities were gen-
erally made at 4 3/8 per cent.

Activity in the commercial paper market was restricted more by
the small supply of paper than by the investment demand which continued
active 'in the interior. Prime paper sold for the most part at 4 per cent
with some trading at variations of 1/4 per cent above and below this rate.

- The market for United States Liberty Loan and Treasuy bonds ~
was more active this week than last with prices at approximately the same

level as at the previous week's close. Second, Third and Fourth 4 1/4's

were in best demand with offerings of large blocks continuing to be
scarce.

The market for short-term Certificates of Indebtedness and =
Treasury Notes was quiet and slightly firmer. Offerings by dealers at

the end of the week were at prices to yield from about 3 to 3.28 per cent
according to maturity.

Dealers' offering rates for unindorsed bankers acceptances were
as follows: 3 5/8 per eent.for 30s and 60s, and 3 3/4 per cent for 90
and 120-day bills. This represents an advance of 1/8 per cent from the

rates in effect at the close of the previous statement week, on all but
§0~-day bills.

Bosion reports the bill market in their district as very quiet.
‘hile the supply of bills was very small it was more than sufficient teo
take ecare of the demand which was very poor. Dealers' portfolios were
larger this week than any week in the past fourteen months. Offerings
to the reserve bank were very light. The market in New York was meder-
erately active, with the supply of bills holding up in geod volume and
the demand fair. While purchases for foreign accounts were light, buying
for local accounts showed a slight increase. Sales to the reserve bank
from banks and dealers were less this week than last and consisted
chiefly of short bills, The aggregate of dealers portfolios showed 2
moderate increase. Philadelphia reports there was a moderate amount of
bills with maturities up to 90 days offered in their market, while
Chicago reports very few new bills coming into their market with a fair
demand for bills maturing in 60 days.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transactions for the United States Treasury during the current
statement week consisted of the sale of $700,000 June 15, 1927 - 3 1/2
per cent certificates of indebtedness, $3,320,000 Treasury 4s of 1944-54
and $700,000 Treasury 3 3/4s of 1946-56, and a purchase of $4,020,000
Second 4 1/4s all for account of the Alien Property Custodian and pur-
chases in New York and Chicago of $7,500,000 Third 4 1/4s for account of
Surplus loney in the Treasury.

Federal Reserve Bank of St. Lduis
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

"’ Purchases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its pro rata share under apportion-
ment plan now in effect:

Bills Entitled
to Acquirs

Bills Over "Bills Short

Bills Acguired Pro Rata Share . Pro Rata Share

8 14,174,000

Boston 8 14,040,000 $ 134,000 s 0
New York 46, 558,000 48,136,000 0 1, 578,000
Philadelphia 18, 350, 000 16, 047,000 2, 303,000 0
Cleveland 19, 895, 000 20, 057,000 0 162,000
Richmond 9, 797,000 10, 030, 000 0 233,000
Atlanta 9, 684,000 10, 0 30, 000 0 346, 000
Chicago 28, 235,000 28, 081,000 154, 000 0
St. Louis 9, 566,000 10, 030, 000 0 464, 000
Minneapolis 7, 688, 000 8,021, 000 0 333,000
Xansas City 11, 526, 000 12, 034, 000 0 508, 000
Dallas 8, 099, 000 8, 021, 000 78,000 0
Sen Prancisco .17, 002, 000 16,047, 000 ___ 955,000 )
Totals 200, 574, 000 $200, 574, 000 43, 624, 000

83, 624, 000

The overages shown in the above statement are being acdjusted in the usual

manner,

SPECTAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

There was no change in the total holdings in the System Special Investimeni
Account since the last report, the amount remaining at $200,000,000, The partici-
pation by Federal reserve banks ancd the classification of issues were as follows:

PARTICIPATION BY FEIERAL RESURVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 8,766,000 Mareh 15, 1927 $ 29,957, 500
New York 52, 762,000 June 15, 1927 103, 344,000
Philadelphia 4,919, 500 September 15, 1927 36, 709, 500
Cleveland 13, 202, 500 De cember 15, 1927 24, 959,000
Richmond 5, 818, 500 September 15, 1928 A
Atlanta (o} 3rd L/L bonds 5, 030, 000
Chicago 26,233, 500
St. Louis 13, 725,000
Iinncapolis 8, 923, 500
Xansas City 17,995, 000
Dallas 18, 466, 500
San Francisco 29,188,000
Totals $200, 000,000 $200,000,000
= =
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ITEMIZED STATSMENT OF TRANSACTTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FETDERAL RTSERVE BANKS FROM FEBRUARY 10 TO FEBRUARY 16, 1927

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Cleveland $1,166,050 Third L/L bonds 0 . -
Atlanta 285,250 Misc. Gov't Sec. 90,950 Misec, Gov't See.
St. Louis 297,650 Liberty Loan bonds 0 -
Dallas 17, 500 Various L/L bonds .10,000 First L/L 4 1/4% bonds

Totals 81,766, 450 5100, 950

BANKERS ACCEPTANCES
{000 Omitted)

Other Holdings

Received by Matur- Close Feb,16/27
Holdings Purchased Allotment ities & Hpldings Sales Other
Feb, 9 Own_Mkt. from N. Y. Sales Feb,16 Contracts Bills
Boston $ 30,084 $ 1,846 R 0 $ 2,395 & 29,535 § 9,213 o
New York 36,718 10,831 " 0 10, 593 36,956 48, 359 1,18
16,538 A
Phila, 22,1733 3,750 R o - 3,620 22, 863 o o
Cleveland 24, 599 648 " 3,515 3,411 25, 351 1, 533 1,105
Richmond 10, 631 120 " 1,375 1,945 10,181 -0 o
Atlanta 13,956 111 " 1,557 1,813 13,811 0 904
Chicago 36, 548 1,481 " 2, 816 7, 361 33,484 4,705 0
St. Louis 11,262 0 1,659 3,091 9, 830 0 0]
Minn, 10,138 0 1,383 1,421 10,100 0 0
an, City 15, 768 0 2,061 2,673 15,156 0] o
Dallas 12,759 460 " 1,097 1,782 12,534 0 0
San Fran. 19,959 12747 " 1,075 4, 203 18,578 _5,810 0.
Totals $245,155 37,532 316, 538 844,308  §$238,379 $69,620 $3, 201
Bills hel? over night by New York for distribution to other F. R. Banks - = - _3,785
Total = = = = = = = = = = = = $6, 986
p

QTS ¢ R, indicates Retained and A. indicates Alloted in the above statement,

——ppne
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MATURITIES AND RATES ON BILLS PURCHASED WERK ENDING FEBRUARY 16, 1927
(000 Omitted)

1-30 days 31-60 cays 61-90 days  Over 90-cays
31/2 - 35/8% 31/2 - 3 3/4% 33/4-~-37/8% _33/4- 4% Total

Boston g 192 31,654 0. 0 &1, 846
Newv York’ 11,673 12, 304 3, 285 107 27, 369
Philacelphia 1, 401 1, 507 842 0 3, 750
Cleveland 648 o0 0 0] 648
Richmond 70 39 11 0 120
Atlonta o 100 11 0 111
Chicago 425 1,056 o - 0 1, 481
Dallas 0 100 125 235 460
San Francisco 438 601 708 o) 12747

Totals 314,847 817, 361 84, 982 $342 537,532

e ——————

RECAPITULATION OF PURCHASRS AND SALRS OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 16, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES

{000 Omitted)

(Excluding Sales Contracts)

Government Bankers

Securities Acceptances Total
Purchased 31, 766 937,532 339,298
Sol¢d 101 0 101
Matured 0 44, 308 44, 308
3 6,776 8 5111-

384+ (Net Change 384+ (Net Change
l1-day holdover 1=cay holdover
. ' and other bills) anc other bills)

Totals 31,665 $ 6,392- S 4,727

(Inclucding Sales Contracts)

Holdings Within 16-30 3N-60 61-90 91-dzys Qver 6
?‘.rge_bruarv 16, 1827 13 days cavs days cavys 6 months months Total

Gov' Securities § 7,676 & 42,385 O 0 4110,428 151,334 311,823
Bills Purchesed _175,233 _ 68,623 49,505 18,734 __ 2,890 0 314,985
Totals 5182,909 $111,008 $49,505 (18,734 $113,318 151,334 (626, 808
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To _All Yembers of the Reard

,,,,, ] , Subject:_

From Y¥r. Eddy

For vour information:

{
Governor Origéinger/
Hr. Platt

Mr. Hamlin L/”’ -
¥r., Miller

it BT

Mr. Cunninghan '
Mr. YcIntosh

Please return to Secretary's office.

pigitized for FRASER
ttp://fraser.stlouisfed.org/
iederal Reserve Bank of St. Louis

=805

G



Reproduced from the Unclassified / Declassified Holdings of the National Archives

e

DECLASSIFIED

Aubority £ (0, |0Cr]

m— e

February 9, 1627,

Daar V'r, “attanony

I acknowledge receint of and ehall
brins to the attention of the nembers of the
FTaderal Reserve Roard, your leiter of February
7th, addressed to Governor Crissinger, enclosing
a roport of transsotlons in Covermrent securities
and bankers acceptances, as raported to your Cone
nittee for the pericd from Jamwry 37 to Fabruary
Ze 1007, inelusive.

Yory trulr wvourd,

Yalter L. Tddy,
Secretarr,

Yr. W B. Matiapon, Secretary,
Open Marizet Investment Cormitteo,
¢/o Yedsral Resorve Bank,
Hew Yorls, Y. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL February 7, 1927

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bvankers acceptances as reported to the
Open Market Investuent Committee for the Federal Reserve
Systeu for the period from January 27 to February 2, 1927
inclusive, together with deta received by the Comuittee
from the Federal reserve banks.

Respectfully,

. B. Matteson
Secretary, Open lMarket
Investuent Conmuittee

Honorable D, R. Crissinger,
Governor, Federul Reserve Board,
Washington, D, C,

Encl. (1)
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Holcings of Earning Assets of Fedsral Reserve Banks from January 27, 1926 to Date
(000 Omitted)

TOTAL GOVERNMSNT STCURITIES  BANKERS ACCEPTANCES  BILLS
EARNING Outright Sales Outright Sales
~1926- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 27 $1,118,687 $363,073 § 1,990 $279, 321 816,096 8448, 557
Teb, 24 1,185,046 320, 517 10,068 255, 732 48, 396 540,063
Mar, 31 1,225, 537 326, £33 3,004 210, 886 38, 747 632, 391
Apr, 28 1,114,233 385,665 3,128 180, 274 18,743 513, 668
May 26 1,119,122 391,115 3,950 183, 824 55,004 473,943
June 30 1,15¢, 406 372, 86¢ 12,411 214, 664 34, 750 515,031
July 28 1,108, 3C2 368, 591 647 196, 009 15,164 521, 390
Aug. 25 1,156,171 31,912 2, 305 244,019 10, 597 570, 6 38
Sept. 29 1,297,994 286,951 15,090 2417, 431 28,192 716, 630
Oct. 27 1,242,13¢ 297, 592 2, 582 290, 696 16, 845 631,923
Nov, 24 1, 270, 681 298, 269 1,635 303, 220 37, 409 627, 604
Dec.2 29 1, 409, 529 310, 725 6, 479 307, 372 7, 426 710,931
-1927- . :
Jan, 26 972, 249 301, 851 914 269, 362 32, 465 365,157
Feb, 2 1,02¢, 722 301, 903 1,976 276,425 52, 647 393,271
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WERK ENIED FEBRUARY 2, 1927
(000 Omitted)
GOVERNMENT SECURITIZS BANKERS ACCEPTAN CES BILLS DISCOUNTZD
Bnlance Net Balrnee Nest Balance Net
Feb, 2 Ch-nge Feb, 2 Change Feb, 2 Change "
Boston $ 9,614 @ 4= ¢ 31,564 21, 486+ y 26,288 $ 2,969
New York 54,118 0 44,985 2, 1714+ 76, 743 16, 551+
Philadelphia 19, 528 0 23,996 2, 100- 36,199 1,014+
Cleveland 35, 333 10- 26, 824 207+ 53, 639 2y 454+
Richmond 7,059 1- 11,149 778- 22, 205 1, 573+
Atlanta 1,812 15+ 14, 376 1,010~ 2¢, 402 331+
Chicago 46,160 0 36,922 1, 405~ 76,957 5, 676-
St. Louis 20, 765 0 11, 306 1, 005+ 13,104 724+
Minneapolis 16, 481 10~ 11,110 925+ 3,925 371~
Kansas City 27, 568 0 15, 586 696= 10, 248 740-
Dallas 24,192 62+ 13, 392 170+ 3,954 159-
San Francisco 38, 873 0 19,969 1,106= 41, 006 9, 446+
N.¥. holdovers
and other bills 15, 246 7,906+
Totals $301, 903 5524+ 3276, 425 37,063 393,27 $28,114+

COMMENT ON CHANGES WEEK ENLED FEBRUARY 2, 1927

There was an increase of 356, 500,000 in the total earning assets of the
System during the statement week, This increase consisted of about $28,100,000 in
bills' disecounted, $7,100,000 in outright purchases of bankers acceptances, and
321, 250,000 in investments held under sales contracts, of which mmount $20, 200,000
was bankers aeceptances and $1,050,000 Government securities,
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, Call money continued easy over the first of the month, " Ldans
were arranged on the Exchange at 4 per cent, unchanged since January
21, and at the close of successive days large amounts of funds remained
unlonts Additional indication of ease in money conditions was the
placing of some loams in the outside market at 3 3/4 per cent,

Demand for time money was more active and quoted rates of
& 3/8 per cent bid, 4 1/2 per cent offered for all maturities, were
slightly lower than a week ago., On several days 60-90=-day loons were
arranged at 4 3/b per cent but trading in 4 to 6 months maturities
continued at 4 1/2 per cent,

Although a good demand for commercial paper continued from
interior banks, the volume of dealers' sales was restricted somewhat
by the rather small supply, Prime paper continued to sell at 4 and
4 1/4 per eent, ‘ .

While trading in the United States Liberty Loan =znd Treasury
bond market was quiet, the undertone was firm, There was a good demand
for Second, Third and Fourth 4 1/45 with offerings of large blocks
scarces New high levels were reached during the week for Fourth
4 1/4s at 103 28/32, Treasury 4 1/4s = 1947-52 at 110 29/32 and
Treasury 3 3/4s = 1946-56 at 103 27,32,

The market for shortieterm certificates of indebtedness and
Treasury notes was also quiet with prices about 1/32 per cent lower
then at the previous week's close,

Dealers® offerings of unindorsed bankers acceptanées at the
end of the statement week were at the following rates: 3 5/@ per cent
for 30s, €0s and 90s, and 3 3/4 per cent for 120=-day bills,

Dogton reports there was very little changed in their bill
market from last weeks, The supply continued small with the demand
good only for short billss Decause of the poor local demand, dealers
forwarded most of their bills to offices in other cities, Offerincs
40 the reserve bank continued light, While the demand in the New York
market continued to increase, it was still very much less than the
supply which was exceptionally heavy. Although purchases for local
accounts showed a marked improvement and buying for foreign accounts
continued very good, the agoregate of dealers' portfolios showed an
increase of approximately 24 per cent over the previous week, Offer-
ings to the reserve bank and dealers' commitments held under sales
contracts showed a moderate increase, In Philadelphia the market
showed some improvement with the supply substantial and demand fairs
Preforence was shown for bills of 90-day maturity, Chicago reports
very little activity in thoir bill market with the supply and demend
about equal, :

OFERATIONS ACCOUNT UNITED STATES TREASURY

Under authorization from the Treasury during the week there
was sold in the market from holdings of the Alien rroperty Custodian
{800,000 June 15, 1927 = 3 1/2 per cent certificates of indebtedness,
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SYSTEM PURCHASES OF BANKERS ACCEFPTANCES

Purchases of bankers acceptences since the beginning of the year, and
amount each bank now holds in sxcess or short of its pro rata share under apportion-
ment plan now in effect:

Bills Short
Pro Rata Share

Bills Qver
Pro Rata Share

Bills Entitled

Bills Acguired to Aeguirs

Boston 811, 917,000 8 9,325,000 $2, 592,000 @ 0
New York 31, 323,000 31, 970,000 0 647,000
Philadelphia 10, 924, 000 10, 658, 000 266,000 0
Clevaland 13,150,000 13, 321,000 0 171,000
Richmond 6, 218, 000 6,661,000 0 443,000
Atlanta 6, 350, 000 6,661,000 0 311,000
, Chicago 18, 207,000 18, 650, 000 0 443,000
. St. Louis’ 6, 244,000 6, 661,000 0 417,000
‘Minneapolis 5, 006, 000 5, 327, 000 0 321,000
Konsas City 7, 437,000 7,992,000 0 555, 000
Dallas 5, 372, 000 5, 327,000 45,000 o
San Franciseco 11,063,000 10, 658,000 405,000 0

Totals

$133, 211,000

3133, 211,000

43, 308,000

$3, 308, 000

The overages shown in the above statement are being adjustsed in the usual
manner, . ,

SPECTIAL INVESSTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions effected in the System Aecount durding the current statement
week consisted of sales of 51,000,000 each of June 15, 1927 = 3 1/2 per eent certif-

icates of indeVtedness and March 15, 1927 - 4 3/4 per cent Treasury notes anc pur=~
chases of a like amount of December 15, 1927 ~ 4 1/2 rer cent Treasury notes anc

Third 4 1/4 per cent Liberty Loan bonds.,
ings in the account unchonged at §200,000,000.

serve banks and the classification of issues were as follows:

PARTICIPATION 1Y FEIERAL RESERVE DANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Doston $ 8,766,000 March 15, 1927 S 22,637, 500
New York 52, 762,000 Tune 15, 1627 105, 344,000
Philacelphia 4,919, 500 September 15, 1927 44,029, 500
Cleveland 13, 203,000 December 15, 1027 24, 959,000
Richmond 5, 818, 500 September 15, 1928 S
Atlanta 0 3rd L/L bonds 3,030,000
Chieago 26,233, 500
St. Louis 13,725,000
Minneapolis 8, 923, 500
Kansas City 17, 995,000
Dallas 18, 466, 500
San Francisec 29,187, 500

Totals 200,000,000 {200, 000,000

These transactions left the total hold=
The participation by Federal re=

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archivgs

Y

———
DECLASSIFIED h

Autorty ED, (0501

——— -

4

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM JANUARY 27 TO FEBRUARY 2, 1927

Furchases

GOVERNMENT SECURITIES

Issue Sales Issue
Boston 0 - 4 4,000 Second L/L bonds
Cleveland 0 “ 10,000 TJI=1927 Ctfs,
Riehmond 0 - 1,000 Liberty Loan bonds
Atlanta 26,350 Mise, Gov't Secs 11,350 Various L/L bonds
Minneapolis 0 - ' 10,000 Liberty Loan bonds
Dallas 62,200 Various L/L bonds 0 -
Totals £88,550 $36, 350
mT—
BANKERS ACCEPTANCES
(000 Omitted)
Other Holdings
Rec'd by Mature Close Feb, 2/27
Holdings Purchased Allotment ities & Holdings Sales Other
Jen, 26  Own Mkt., from N.Y, _Sales Feb, 2 Controcts Bills
Boston & 30,078 § 4,474 R. 0 4 2,988 § 31,564 6,550 0
New York 42,214 13,269 0 10, 498 44,985 35,120 2,434
- 22,112 A, o
Phila, - 26,096 2,102 R. 0 4,202 23,996 o 0
Cleveland 26,537 713 * 4,237 4,663 26,824 500 1,641
Richmond 11,927 0 - 2,112 2,890 11,149 0 o
Atlanta 15,386 135 R, 2,059 3,204 14,376 0 1,004
Chicago 38, 327 869 " 3,749 6,023 36,922 3,993 0
St. Louis 10,301 0 2,243 1,238 11,306 0 )
Minn, 10, 585 0 1,769 1,244 11,110 0 0
Kan, City 16,282 0 2,684 3, 380 15,586 0 . 0
Dallas 13,214 311 1,806 1,939 13,392 o - 0
San Fran, 81,075 1,720 1,453 4,279 19,969 _6,484 0
Totals §262,022  §45,705 $22,112  $46,548  $261,179  §$52,647 = §5,079
Bills held overnight by N, Y, for distribution to other F, R, Banks - = = - 6,300
" " " "o w " foreign correspondents = = - = = ~ -w- - 3,867

Total = = = = ~ = = - ~§15,246

NOIE: R, indicates Retaiped and A, indicates Allotted in the sbove statement,
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MATURITIES AND RATES ON BILLS FURCHASED WEEK ENDING FEBRUARY 2, 1927

(000 Onitted)

1-30 days 31-60 days

61«90 days Over 90 days
31/2 . 35/8% 31/2- 3 3/a 3 3/4% 3_3/4% Total
Boston 5 2,111 5 2,363 o 0 § 4,474
liew York = 26,215 7,097 968 1,101 35, 381
Ihiiadelphia 1,123 979 0 0 2,102
Cleveland 376 0 337 0 713
atlanta €8 40 27 0 135
Chicago 119 750 0 0 869
Callas 0 125 50 136 311
Lan Francisco -.810 866 44 0 1,720
Totals $3c,822 812,220 §1,426 81,237 $45, 705
o —
RECAFITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 2, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $88 $45, 705 345,793
Sold 36 0 36
Matured 0 46,548 8
$ 843 § 791la
7,906+ (Net Change 7,906+ (Net Change
— l-day holdover l=day holdover
and other bills) and other bills:
Totals 352+ $7,063¢ $ 7,115+
——— -] - -
(Including Sales Contracts)
Holdings Within 16-30 31. 60 61-90 . 91-days Over 6
February 2, 1927 15 days days days days 6 Months Months Total
Gov't Securities & 1,976 0 $ 43,379 0 $112,388 {146,136 {303,879
Bills Purkhased 153,851 _93,787 60,322 _16,810 __ 4,302 0 329,072
Totals $155,827 §$93,787 $103,701 $16,810 $116,6900 §146,136 632,951
i ] ] f—— ] b — L o ——————
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Form No. 131,
FEDERAL RESERVE

Office Corresp...uence — == Date Petruary 15, 1527,
To All Members of the Board Subject: B -

From Mr., Woell : ] .

For your information:

Governor Crissinger J
Mr. Platt v
Mr. Hamlin
¥Mr, Miller
eelomec.

Mr, Cunningham
Mr, McIntosh

Please return to Secretary's office.
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Tebruary 18, 1927,

Dear Mr, Hattasont

I sokmowledge reseipt of Aand shal)
Yring o the atiention of the menmbers of the
Yoderal Reserve Board, your lstter of Pedruary
14%h, addressed to Governor Orissinger, enclos~
ing a report of trananctlons in Covernnent secure
i%ies and bankere acosptances, as reported to
your Committes for the period from Pebruary 3 %o
Pebruary 8, 1827, inclusive.

Yary truly yours,

Js C. Noell,
Asgiatant Jecretary.

¥r. W, B, ﬂ‘t‘h&ﬁm, mm“ry‘
Open Market Investment Comistes,
¢/o Pedoral Reserve Bank,
New York, ¥. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL Februsry 14, 1927

Sir:

Bnclosed is e report of transactions in Govern-
ment securities &nd bankers acceptences as reported to the
Open iarkst Investment Committee for the Federzl Reserve
Systemn for the period from February 3 to Februery 9, 1927
inclusive, together with deta received by the Comuittee
frow the Federsl reserve benks.

Respectfully,

W. B. Matteson
Secretary, Open Murket
Investnent Coummittee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D, C,

Encl. (1)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Loujs



Reproduced from the Unclassified / Declassified Holdings of the National Archiygs SN

DECLASSIFFED

AummﬁyiiLLlixizL_‘

—_—

——

CONFITENTTAL :
RTFORT OF OPFEN MARKST INVESTMENT COMMITTRZZ REX RTNDRD FEBRUARY 9, 1927

Holdings of Earning Assets of Federal Reserve Banks from January 27, 1926 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1926~- ASSETS Purchases Contracts Purchases Contracts DISCOUNT®ED
Jan. 27 81,118,687 © $363,073 51,990 5279, 321 516,096 5448, 557
Feb, 24 1,185,046 320, 517 10,068 255, 732 48, 396 540, 06 3
Mar. 31 1, 225, 537 326, 833 3,004 210, 886 38, 747 632, 391
Apr, 28 1,114, 233 385, 685 3,128 180, 274 18,743 513, 668
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
June 30 1,158, 406 372, 868 12, 411 214, 664 34, 750 515,031
July 28 1,108, 302 368, 591 647 196, 009 15,164 521, 390
Aug, 25 1,150,171 318,912 2, 305 244,019 10, 597 590, 638
Sept. 29 1,297,994 286, 951 15, 090 247,431 28,192 716, 630
Oct. 27 1,242,138 297, 592 2, 582 290, 696 16, 845 631,923
Nov, 24 1,270,681 298, 269 1,635 303, 220 37, 409 627,604
Dec. 29 1, 409, 529 310, 725 6, 479 307, 372 71,426 710,931
«1927-
Jan, 26 372, 249 301, 851 914 269, 362 32, 465 365,157
Feb, 2 1,028, 722 301, 903 1,976 276,425 52, 647 393,271
Feb., 9 988, 748 302, 482 2,196 251, 757 50, 748 379,065
CHANGES IN TARNING ASSST HOLDINGS (TXCLUSIVE OF SALRS CONTRACTS)
DURING WEEK ENIED FWBRUARY 9, 1927
(000 Omitted)
GOVERNMENT SECURITIES BAMLERS ACCTPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Fsl, 9 Change Feb, 9 Change Feb, 9 Change
Boston 5 9,614 0 5 30,084 51,480~ S 23, 887 i 2,401~
New York 54,118 0 36, 713 8, 267- 96, 932 20,189
Philadelphia 19, 928 o) 22,733 1, 263~ 34,418 1, 781-
Cleveland 35, 332 1- 24, 599 2,225- 48,630 5,009
Richmond 7, 060 1+ 10, 631 51 8~ 21, 660 1,145«
Atianta 2,015 20 3+ 13,956 420~ 24, 832 3, 570-
Chicago 46,160 0 36, 548 374- 69, 056 7, 901-
St. Louis 21,117 3524+ 11, 262 44~ 11,678 1, 426~
Minneapolis 16, 481 0 10,138 972~ 3, 829 97-
Kansas City 27, 568 0 15,768 182+ 8,035 2, 213-
Dallas 24,215 23+ 12, 759 633- 2, 822 1,132-
San Francisco 38, 874 1+ 19, 959 10- 33, 286 7, 720-
N.Y. holdovers
anc othar bills 6,602 8, 644~-
Totals $302, 482 $579¢ 8251, 757 424, 668~ $379, 065 314, 206-

COMMENT ON CHANGES WEEK TNIED FEBRUARY 9, 1927

Total earning assets of the System cecreased about $40,000,000 for the
current statement week. The principal changes consistec of cecreascs of approxi-
mately $24, 700,000 in outright purchases of bankers acceptances, $14,200,000 in
bills disgounted, and {1, 800,000 in bankers acceptances held under sales contracts,
Other changes consisted of increases of about 600,000 in outright purchases of °
Government securities and $200,000 in Government sccuritics held under sales
contracts
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Easy conditions continued to prevail in the call money narket
during the past weck although transfers of funds to the interior neces-
sitated increased borrowing at the New York bank, The Stock Exchange
call loan rate waos unchanged at 4 per cent while, in the outside market,
there continued to be transactions at 3 3/4 per cent.

In the time money market, the rate tendency was also casy
and by the end of the week the rate was & 3/8 per cent for all "
maturities of loans. Activity, however, was rather limited.

There was a continued good demand for commercial paper by
banks outside of New York City but supplies were again rather inadequat>.
Prime paper of nearly all the larger open market borrowers sold at 4 per
cent with the smaller neames at 4 1/4 per cent.

The market for United States Liberty Loan and Treasury bonds
continued quiet and firm with trading somewhat limited by the scarcity
of offerings of large blocks of bonds. The average price of all
issues at ithe end of the week was at approximately the same level as
at the previous week's close, while new high levels were reached during
the week for Fourth 4 1/4s at 103 29/32, Treasury 4 l/4s - 1947/52 at
110 31/32 and Treasury 3 3/4s - 1946/55 at 104.

The market for short-term certificates of indebtedness and
Treasury notes was alsoe quiet with limited trading and rates steady.

During the statement week most of the dealers lowered their
rates l/@ per cent on 30-day and four, five and six months' unendorsed
bankers' acceptances., Their offering rates for this class of bills
according to maturity were as follows: 3 1/2 to 3 5/8 per cent for
30s, and 3 5/8 per cent for 60, 90 and 120-day bills,

Boston reports that the supply of bills in their market
during the statement week continued small, while figures submitted by
dealers show that their sales doubled since the last report, the demand
was very limited with only a few of the larger local institutions as
buyers. Offerings to the reserve bank were about $1,500,000 less than
the previous week, There was a considerable decrease in both the i~
supply and demand in the New York market this week. Although buying
for foreign accounts continued in godd volume, purchases for local
accounts were only moderate, and dealers portfolios continued very
large. Offerings to the reserve bank were light and consisted chiefly
of short bills, The Philadelphia market was only moderately active. _
Offerings consisted almost entirely of short maturities with the demand
fair and principally for 90-day bills. In Chicago, dealers reported
a fair demend for bills maturing in asbout €0 days and very little activ
ity in bills of longer maturity.

OPERATIONS ACCOUNT UNITED STATES TREASURY

) Under authority from the Treasury a salec was consummated
during the statement week of $100,000 June 15, 1927 = 3.1/2 per cent

certificates of indebtedness from holdings of the Alien Property
Custodian,
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SYSTEM IFURCHASES OF BAWKERS ACCIPTANCES

Purchases of bankers acceptances since the beginning of the year, and
amount each bank now holds in excess or short of its yro rata share under apportion-
ment plan now in effect:

Bills Short
Pro Rata Share

Bills Over.
Pro Rata Share

Bills Entitled

Bills Acguired to Acguire

Boston ¢ 12,328,000 $ 11,413,000 $ 915,000 $ 0
New York 35, 727,000 39,129,000 0 3,402,000
Philadelphia 14, 600. 000 13,044,000 1,556,000 0
Cleveland 15,732,000 16, 304,000 0 572,000
Richmond 8,302,000 8,153,000 149,000 0
Atlanta 8,016,000 8,153,000 0] 137,000
Chicago 23,928,C00 22,827,000 1,111,000 o
St. Louis 7,907.C00 8,153,000 0 246,000
Minneapolis 6, 305,000 6, 520,000 8] 215,000
Kansas City 9,465,000 9, 782,000 0 317,000
Tallas 6,542,000 6, 520,000 22,000 0
San Francisco 14.,180.000 13,044,000 1,136,000 0

Totals $163,042,000 $163,042,000 $4,889,000 54,889,000

e T p i e g e ——
The overages shown in the above statement are being adjusted in the usual

manner,

SPECTAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

Transactions eftected in the System Account during the current statement
week consisted of 2 sale to the Federal Reserve Bank of Clevelaand of 7,320,000
September 15, 1927 - 3 1/4 per cent certificates of indebiedness in exchange for a
like amount of March 15, 1927 - 4 3/4 per cent Treasury notes - both at a price to
yield 3.30 per cent to maturity; and sales to the market and a foreign cerrespondent
of §2,000,000 June 15, 1927 certificates and $1,200,000 Third 4 1/4s respectively,
which were replaced by purchase in the market of a like amount of Third 4 1/48.
These transactions left the total holdings in the account unchenged at 200,000,000,
The participation by Federal reserve banks and the classification of issues were as
follows:

PARTICIPATION BY FEDERA'T, RESERVE BANKS RECAPITULATION OF HCLDINGS BY MATURITIES

Boston S 8,766,000 March 15, 1927 v 29,957,500
New York 52, 762,000 June 15, 1927 103, 344,000
Philadelphia 4,919,500 September 15, 1927 36, 709, 500
Cleveland 13,202,500 December 15, 1927 24,959,000
Richmond 5,818, 500 September 15, 1928
Atlmnta 0 3rd L/L bonds 5,030,000
Chicago 26,233,500
St. Louis 13, 725,000
Minneapolis 8,923, 500
{ansas City 17,995,000
Dallas 18,466, 500
San Francisce 29,188,000
Totals $200,000,000 $200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF

ALL FEDERAL RESFRVE BANKS FROM FEBRUARY 3 TO FEBRUARY 9, 1927

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Cleveland 0 - $ 1,00 Liberty Loan bonds
Richmond 1,000 Liberty Loan bonds o -
Atlanta 321,300 Various Gov't Sec. 118,450 Various L/L bonds
St. Louis 352,000 Various L/L bonds 0 -
Kansas City 100,000  A<1927 Treas. Notes 100,000  A-1927 Treas. Notes
Dallas 22,850 Various L/L bonds 0 -
San Francisco 1,000 Liberty Loan bonds 0 -
Totals $798,150 $219,450
=
BANKERS ACCEPTANCES
(000 Omitted)
Rec'd by Allgtment Other Holdings
Regular From Matur- Close Feb,9/27
Holdings FPurchased from Boston ities & Holdings Sales Other
Feb, 2 Own Mkt. _N. Port, @ _Sales Feb, 9  Contracts Bills
Boston $ 31,564 § 2,911 R, 0 0 & 4,391% §$30,084 § 8,380 O
Now York 44,985 4,404 * 0 0 12,671 36,718 30,788 1,578
14,571 A.
Phila, 23,996 3,676 R, 0 0 4,939 22,733 0 0
Cleveland 26,824 4 " 2,542 O 4,807 24,599 442 1,716
Richmond 11,149 404 * 1,180 500 2,602 10,631 0 0
Atlanta 14,376 124 " 1,241 300 2,085 13,956 0 976
Chicago 36,922 1,920 " 3,311 500 6,105 36,548 4,815 0
St. Louis 11,306 0 1,263 400 1,707 11,262 0 0
Minneapolis 11,110 0 999 300 2,271 10,138 0 0
Xan, City 15,586 0 1,528 500 1,846 15,768 0 0
Dallas 13,392 lo3 " 9717 0 1,803 12,759 0 0]
San Fran, _ 19,960 _ 1,587 " _ 1,530 _ 0O 3,127 _19,959 _ 6,323 _ O
Totals $261,179 $29,830 $14,571 $2,500 $48,354 $245,155 $50,748 $4,270

Bills held overnight by New York for distribution to other F, R. Banks = - =~ 2,332

*Includes 2,500,000 sold to other Federal Reserve Banks,

NOTE:

Digitized for FRASER
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING FEBRUARY 9, 1927

(000 Omitted)

130 dayé 31-60 days 61-90 dayé Over 90<days

31/2-35/8% 31/2- 33/4% 33/4-37/8% 33/4a-4] Total
Boston - 5 1,106 51,744 § 6 0 6 2,911
New York 9,851 7,089 1,611 424 18,975
Philadelphia 1,944 1,603 39 0 3,676
Cleveland 40 0 0. 0 40
Richmond 102 227 7 o 404
Atlanta T4 Q 24 26 124
Chicago 495 1,42% s} 0 1,920
Dallas 0 0 0 153 193
San Francisco 787 789 T 4 1,587
Totals v14,399 912,967 $1,817 $647 $29,830
- ] ] b —————3 4
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING VEEK ENDING FEBRUARY 9, 1927
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Excluding Sales Contraets)
Government Bankers
Securities Acceptances Total
Purchased $798 $32,330 $33,128
Sold 219 0 219
Matured o 48,354 48, 352
$16,024~ $15,443-
8, 644- (Net Change 8, 644~ (Net Change
l-day holdpver l-day ho ldover
.and other bills) and other bills)
Totals 0579+ $24, 668~ $24,087-
mET— F— 3
(Including Sales Contracts)
Heldings - Within 1630 31-60 61-90 9l-days Over 6
February 9, 1927 15 days days days days 6 months Months Total
Gov't Sccurities § 2,196 0 $43,379 0 $112,388 $146,715 304,678
Bills Purchased 137,494 95,699 48,816 _15,775 4 721 0 302,505
Tctals 129,690 $95,699 $92,195 $15,775 $117,109 $146,715 {607,183
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Form No. 131,
FEDERAL RESERVE

Office Correspu.iuence v

Date__ January 28, 1827,
To All Mewbers of the Board Subject:

From» Ur, Edd;’

=8485
oot

txf
o
3

vour information: ‘
.

Governor Crj 'singer/

Mr. Platt
Mr, Hamlizn

Mr. Miller | """
Mr. Janes

g
W #
il

r. Cunninghan -
ur, Mcl'ntosh\//

Please return to Secretarvls office.
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January 26, 1527,

Dear My, latiegon:

I aclmowledge recaipt of and shall
bring to the attention of the members of the
Federal Regerve Board, vour letter of Jamuary
24th, addressed to Governor Crisainger, enclos-
ing a raport of transactions in Covernment
securlties and bankers acce~tances as raported
to your Comittee for the waeriod from Jamwary
1% to January 19, 1927, inclusive.

Yory truly rours,

Halter L.Wddy,
Secratory,

Mr. ¥. B. Yatteaon, Sacratary,
Onen tarket Inveztmemnt Corrittae,
c/o Federnl Reserve Banlz,
e York. e Yo
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL Jenuary 24, 1927

Sir:

Enclosed is & report of transactions in Govern-
ment securities snd bankers ascceptances &8s reported to the
Open werket Investrment Coumsittee for the Federal Reserve
System for the period frowm Jesnuary 13 to January 19, 1927
inclusive, togethcr with data received by the Conmuittee

from the Federal reserve banks.

Respectfully,

W. B. iatteson
Secretary, Open ifarket
Investuent Coumuittee

Honorable D. R. Criscsinger,
Governor, Federul Reserve Boerd,
Waghington, D. C.

Encl. (1)
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CCNFITENITAL '
REPORT OF OPRN MARKTT INVESTMENT COMMITTER TEEK ENIED JANUARY 19, 1927_

Holdings of Earning Assets of Federnal Reserve Banks from June 24, 1925 1o Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Outright Salas
=1925= ASSETS = Purchases Contracts Purchases Contracts DISCOUNTED
June 24 31,034,470 %317,155 37,454 8215, 277 $26, 389 4455, 445
July 29 1,021, 342 318, 569 11, 5%1 183,278 26, 49€ 46¢€, 356
Aug. 26 1,126,293 318, 310 13,939 182, 555 18,964 579, 675
Sept. 30 1,257,024 313,745 29,161 241, 855 26, 455 633,188
Oet. 28 1,250,087 314,933 9,824 297,453 31, 264 589, 994
Wov. 25 1,326,121 315, 713 16, 586 326, 924 32, 534 624, 714
Dee. 30 1, 500, 827 265,998 11,034 320, 842 41,976 749,672
-1926~ '
Jan. 27 1,118,687 363,073 1,990 279, 321 16,096 448, 557
Feb, 24 1,185,046 320, 517 10, 068 255, 732 48, 396 540,063
Mer., 3 1, 225, 537 326, 833 3, 004 210, 886 38, 747 632, 351
Apr. 28 1,114,233 385,685 3,128 180,274 18, 743 513, 6%E
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
June 30 1,158, 406 372, 868 12,411 214,664 34, 750 515,031
July 28 1,106,302 368, 591 647 196, 009 15,164 521, 390
Aug. 25 1,150,171 318,912 2, 305 244,019 10, 597 570,638
Sept. 29 1,297,994 286, 951 15,090 247,431 28,192 716, 630-
Oct. 27 1,242,138 297, 592 2,582 290, 696 16, 845 631,923
Nowv. 24 1,270,681 298, 269 1,635 303, 220 37, 409 627, 604
Dec. R9 1,409, 529 310, 725 6,479 307, 372 71, 426 710,931
~1927= :
Jan. 12 1,143,171 301, 376 9,675 293,128 45,014 490, 478
Jan., 19 1,068, 661 301, 569 11,173 273,521 63,839 416,058
CHANGES IN WARNING ASSET HOLDINGS (EXCLUSIVS OF SAT®S CONTRACTS)
DURING WEEK ENDED JANUARY 19, 1927
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPIANES " BILLS DISCOUNTED
Balance Net Balanece Net Balr-nee Net
Jan. 19 Change Jem. 19 Change Jan. 10 Change
Boston & 9,595 0 v 29,13 v 3,087- » 19,245 .16, 702-
New York 54,118 0 42,996 6, 288~ 89, 020 38,199~
Philadelphia 19,928 0 24, 843 562~ 37, 757 6=~
Cleveland 35, 343 1+ 27,110 1, 940- 58,631 11, 950~
Richmond 7,060 1+ 12,676 1, 244~ 21, 096 440+
Atlanta 1,825 18+ 17, 341 722~ 30, 885 2, 444~
Chicago 46,160 0 37,622 3, 515~ 90,169 8, 026+
5t, Louis 20, 515 141+ 9,968 511~ 15, 491 4, 259«
Minneapolis 16, 491 0 10,671 1, 204~ 4,089 636+
Kansas City 27,468 0 17, 537 881~ 10, 854 g0+
Dallas 24,194 33 13,6009 992~ 5, 340 1, 798-
San Francisco 3g, 872 0 23,112 889~ 32,482 8, 253-
M. Y. holdovers
and other bills 6,905 2, 228+
Totals 301, 569 194+ 4273, 521 419, 607- $416,055 74, 419-

COMENT ON CHANCES EEK WNIED JANUARY 19, 1927
The total earning assets of the System cecreased about .73, 500,000 for the
current statement week. The principal changes consistecd of deereases of approximatel-r
74,400,000 in bills discounted andé 419,600,000 in outright purchases of bankers ac-’
cep%ances, anf increases in investments held umcer sales congracts of 41,500,000
Government sepurities and .18, 800,000 bankers acceptances,
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New York call money curing the first part of the week remahwﬁ
at 4 1/2 per cent, the level establishec late in the previous week.
Howsver, as a result of gains to this market the ¢all loan rate revert-
ed to 4 per cent about the middle of the week, while loans were
reported in the outside market at 3 3/4 per cent, i

The time monsy market was generally rather inactive. Maturi-
ties from 60 days to 6 months were quotecd at 4 1/2 per cent, unchanged
from 1ast week,

Activity in the commercial paper markst diminished somewhat
during the past week cue to the fact that dealsrs portfolios had been
depleted by the active business of the previous week anc little ne%
paper was offered by borrowers. The cemand for paper from Middle West-
ern institutions, however, remainec active. The prevailing rate on
prime paper continuecd to be 4 1/4 per cent with some choice names
moving at 4 per cent.

"Thile trading in United States Liberty Loan and Treasury honcs
on the New Vork Stock Exehange was less active this week than last,
there was a fair amount of activity reportec in the outside “over the
counter® markst. Prices of Seeond and Third 4 1/4's were fractionally
lower while the longer term bonds were fractionally hirher. New hirh
lsvels wers reached curing the week for First 4 1/4's at 103 13/32,
Fourth 4 1/4's at 103 27/32, Treasury 4s 1944 54 =t 106 27/32, Treasury
4 1/4% 1947-52 at 110 28/32, and Treasury 3 3/4s 1946-56 at 103 24/32.

The market for short-term Government cortificates ancé Treasury
notes was quist. The June 15 ancd September 15, 1927 issues of certifi-
eates of indehiedness were firm while the March 15 and December 15, 1927
Trensury notes were slightly easier.

Tezlers’ offerings of unencdorsed bankers aceceptances cduring
the statemsnt wesk remained unehangecd at the following rates: 3 5/8 per
cent for 30, 60 anc 90's an¢ 3 3/4 per cent for 120-clay bills, After
the close of the statement week however, a majority of dealers were
offering 90-cday bills at 3 3/4 per cent, representing an acvance of 1/8
per cent,

ooston reportsd a further slowing down of the bill market in

their cdistrict., The supply continued poor whils the demand showed a
decided falling off, Offerinrs to the reserve bank wers the smallest
since last April, due principally to the fact that their ratc was alove
denlers' offered rates, Dealers' portfolios and their offerings to the
reserve tank uncder sales contracts increased five million and four
million respectively. In New York dealers' purchases held up in good
volume anc were substantially in excess of the demancd., There was a do=
cide¢ falling off in the demand for foreir~n acecounts, while sales to
local accounts, althourh 1i-ht, showecd a slirht improvement. The loeal
demanc was chiefly for short Y1ls. Offerings to the ressrve bank were
less this week than last, while the amount of dealers! cormitments held .
under sales contracts was larrer. The market in Philacdelphia showed a
slirht improvement curinpg the eurrent statement week. Offerings wers
fairly heavy hwt were apgain eonfinecd almost entirely to short »ills.
The cemanc camtinuec fair with preferenes for 90-day bills. In Chicago
de2lers reported a good supply of bills available and a fair demand,

QPERATICNS ACCOUNT UNITZD STATES TREASURY

Transactions authorized by the Traasury during the current
statement week consisted of purchases in the market of +40, 560 Fourth
4 1/4s for nccount of the General Railrond Contingent Fund and
10,000,000 Thirc¢ 4 1/4s for account of Surplus Money in the Treasury.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances since the begjinning of the year, end ]
ariount each benk now holds in excess or short of its pro rata share under apportion=

ment plan now in effect:

Bills Entitled Bills Over Bills Short
Bills Acquired _ to Acguire . Pro Rata Share FPro Rata Share
Boston $ 4,273,000 $ 3,891,000 $ 382,000 0
New York 11,511,000 13, 343,000 o} 1,832,000
®hiladelphia 5, 635,000 4,448,000 1,187,000 0
Cleveland 5, 424,000 5,559,000 0 135,000
Riphmond 2,562,000 2, 780,000 0 218,000
Atlenta 2,721,000 2, 780,000 0 59,000
Chicago 7, 616,000 7, 783,000 0 167,000
St. Louis 2,432,000 2, 780,000 o 348,000
Minneapolis 1,984,000 2,223,000 0 239,000
Xansas City 2,853,000 3, 335,000 o 482,000
Dallas 2,243,000 2,223,000 20,000 0
San Francisco 6,339,000 4,448,000 1,891,000 0
Totals 55, 593,000 55, 59 3,000 § 3,480,000 $3, 480,000
e a1

The overages shown in the above statement are being adjusted in the usual
menner by making distribution to other reserve bankse

SPECIAL INVESTMENT ACCOUNT - GOVERNWENT SECURITIES

There was no change in the total holdings in the System Special Investment
Account since the last report, the amount remaining at §200,000,000, The partici-
pation by Federal reserve banks and the elassification of issues were as follows:

PééTICIPATION BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 8,766,000 March 15, 1927 $ 14,791,000
New York 52, 762,000 June 15, 1927 106, 344,000
Philadelphia 4,919,500  September 15, 1927 44,029, 500
Cleveland 13,203,000 Vegember 15, 1927 32,805, 500
Richmond 5,818, 500 September 15, 1928
Atlanta 0 rd L/L bonds 2,030,000
Chicago 26,233,500
St. Louis 13,725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas 18,466,500
San Francisco A

Totals $200,000,000 $200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM JANUARY 13 TO JANUARY 19, 1927

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Cleveland $ 1,000 Liberty Loan bonds 0 -
Bichmond 1,000 Liberty Loan bonds 0
Atlenta 135,750 L/L bonds & Treas. Notes 118,300 L/L bonds & C/1
St. Louis 141,150 L/L bonds o
Dallas 362,100 L/L bonds 329,000 Treas. 4s of 1954
Totals $641,000 $447, 300
] b ——
BANKERS ACCEPTANCES
(000 Omitted)
Rec'd by Allotment Other holdings
Regular From Matur - Close Jan. 19/27
Holdings Purchased from Boston ities & Holdings Sales Other
Jan. 12 Own Mkt. _N.Y, Port. Sales  Jen. 19 Contracts Bills
Boston ¢ 32,218 § 2,157 R, O 0 & 5,244% § 29,131 §10,592 0
New York 49,284 5,713 " o 500 12,501 42,996 43,380 2,078
10,259 A,
Phila, .. 25,405 3,046 R, 0 0 -3, 608 24,843 0 0]
‘Cleveland 29,050 580 * 1,971 C 4,421 27,110 O 1,462
Richmond 13,920 90 676 0 2,010 12,676 0 0
Atlanta 18,063 297 * 700 600 2,319 17,341 0 1,224
Chicago 41,137 873 ¥ 2,387 0 6, 775 37, 622 3,532 0
St. Louis 10,479 0 963 300 1,774 9,968 ° 0 0
Minn, 11,875 0 954 0 2,158 10, 671 0 0
Kan. City 18,418 o 1,039 400 2,320 17,537 0 C
Dallas 14,601 208 " 758 0 2,048 13, 609 35 0
San Fran, 24,001 2,527 " 811 9] 4,227 23,112 6, 300 0
Totals (288,451 $25,840 $10,259 §1,800 $49,475 §266,616 $63,839 {4,764
Bills held overnight by New York for distribution to other F.R., Banks - - - _2,141
Total = = = = = = === $6,905
_m===

*Includes %1,800,000 sold to other Federal reserve banks,

NOTE: R.

Sema— -

indicates Retained and A. indicates Allotted in the above statements
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JANUARY 19, 1927.
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90 days
31/2 - 35/8% 31/2 - 33/af 33/a -3 7/8% 33/a =-37/8% Total
Boston 8 72 $ 1,410 $ 35 0 ¢ 2,257
New York 8,149 4,992 1,466 1,365 15,972
Philadelphia 750 1,937 359 ) 3,046
Cleveland 0 339 241 4} 580
Richmond 75 15 0 0 80
Atlanta 25 50 185 37 297
Chicago 141 732 0 o 873
Dallas a7 134 29 o8 298
San Francisca 975 1,460 54 38 —2a027
Totals $10,864 $11,069 $2,369 $1,538 $25,840
- == ——_ —1 = ] . F b ————
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JANUARY 19, 1927
AND HOLDINGS AS_OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Exeluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased f6a1 $27, 640 $28,281
Sold 447 0 447
Matured 0 498,475 49,475
$21, 835~ $21, 641~
2,228+ (Net Change 2,228¢ (Net Change
—— l-day holdover l-day hoeldover
and other bills) and other bills)
Totals $194+ 819, 607~ $19, 413
ACEATIRLT ] - ——
(Ineduding Sales Contracts)
Holdings Within  16-30 31-60 61=90 9ledays Over 6
January 19, 1927 15 days days davs dayg 6 months months Total
Gov't Securities $ 11,173 0 $43,356 0 $113,328 {144,885 {312,742
Bills Purehased 147,001 _71,170 _90,754 _21,060 7,375 o) _337,360
Totalsj $158,174 {71,170 $134,110 $21,060 $120,703 144,885 $650,102
: f e R e R ] b— ] ]

|
i
|
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Form ¥No. 131.
FEDERAL RESERVE

Office Corres). nuence =« Do Bebrussy 2, 1527,

[S0)

To All Members of the Poard Subject:

From Yr. Bddyv

]
[P ]

For your information:

Governor O\?gs’nger/
Mr. Platt L~
Hr. Hamlin i

Mr, Miller
Mr, James

Mr. Cunningham o
Mr., McIntosh

Please return to Secretarv's office.
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February 2, 1927,

Doar Ur. Mattesont

I acknowledge receipt of and shall
bring to the asttention of the menbérs of the
Faderal Resorve Board, your lestter of Jamary
3lst, addressed to Governor Orissinrer, enclos-
ingz a report of transactions in Government se-
curities and banicers acceptances, as revorted
to your Cormittee fer the period from Jamary
20 to Jamuary 26, 1927, inclusive,

Very truly yours,

ter L. 2day,
Secratary,

Yy, W, B, Yatteson, Jecretary,

Open Mariket Imveatment Cormitiee,
c/o Peders) Ressrve Banlk,
Hew York, N. Y.
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FEDERAL RESERVE BANK OFFICE OF

THE GOVERNOR

OF NEW YORK

CONFI DENTIAL January 31, 1927

Sir:

Enclosed is = report of transsctions in Govern-
nent securities and bankers acceptances ss reported to the
Open idsrket Investment Cowmuittee for the Federul Reserve
Systew for the period from Janusry 20 to Januery 26, 1927
inclusive, together with date received by the Committee
from the Federal reserve banks.

Respectfully,

W. B. Watteson
Secretary, Open ilarket
Investnent Coumnittee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Washington, D, C.

Encl. (1)
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CONFITENTIAL
REPFORT OF OPEN MARKET INVESTMENT COMMITTERE WEEK ENDED JANUARY 26, 1927

Holdings of Earning Assets of Federal Reserve Banks from October 28, 1925 to Dats
(000 Omitted) .

TOTAL GOVZRNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
| EARNING Outright Sales’ Outright Sales
«1925=- ASSETS = Purchases Contracts Purchases Contracts DISCOUNTED
Oct, 28 $1, 250, 087 $314,933 $ 9,824 $297, 453 $31, 264 $589,994
Nov, 25 1,326,121 315,713 16, 586 326, 924 32,534 624, 714
Dec, 30 1, 500, &27 263,998 11,034 320, 842 41,976 749, 672
«1926~ R e . i T
Jan, 27 1,118,637 353,073 "1, 990 279, 321 16, 096 148, 557
Feb, 24 1,185, 046 320, 517 10, 068 255, 732 48, 396 540,063
Mar, 31 1, 225, 537 32¢, 833 3,004 210, 886 38, 747 632, 391
Apr. 28 1,114,232 385,685 3,128 180, 274 18, 743 513,668
May 26 1,119,122 391,115 3,950 183, 824 55, 004 473,943
Juné 30 1,158, 406 372, 868 12, 411 214,664 34, 750 515,031
Tuly 28 1,105, 302 358, 591 647 196, 009 15,164 521, 390
Aug, 25 1,150,177 318,912 2, 305 244,019 10, 597 570, 638
Sept .29 1,297,994 286,951 15,090 247, 431 28,192 716, 630
oct, 27 1,242,138 297, 592 2, 582 290, 696 16, 845 631,923
lov, 24 1,270,681 298, 269 1,635 303,220 37, 409 627, 604
Dec, 29 1, 409, 529 310, 725 6,479 307, 372 7, 426 710,931
-1927-" S : : - o
Jan, 19 1,068,661 301, 569 11,173 273, 521 63, 839 416, 059
Jan. 26 972, 249 301, 851 914 269, 362 32,465 365,157
CHANGES IN TARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JANUARY 26, 1927
(000 Omittec)
GOVERNMENT SECURITTES BANKERS A CCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Jan, 26 Change Jan, 26 Change Jan,26 Change
Boston $ 9,618 3 23 3 30,073 3 947 s 23,319 S 4,074+
New York 54,118 0 42, 214 782~ 60,192 28, 828~
Philadelphia 19,928 0 26, 096 1,25% 35,185 2, 572~
Cleveland 35, 343 0 26, 537 573~ 51,185 7, 446=
Richmond 7, 060 0 11, 927 749~ 21,232 136+
Atlanta 1, 797 28- 15, 386 1,955- 28,071 2, 814~
Chicago 46,160 0 38, 327 705+ 82,635 7, 534-
St. Louis 20, 765 250+ 10, 301 333 12, 380 4,111~
Minneapolis 16,491 0 10, 585 86~ 4,297 208
Kansas City 27, 568 100+ 16, 282 1, 255- 10, 988 134+
Daullas 24,130 64~ 13,214 295- 4,113 1, 227-
San Francisco 38,873 1+ 21, 075 2,037~ - 31, 560 922~
.Y, holdovers
and other bills . 7, 340 435 .
Totals 3301, 851 $282+ 5269, 362 $4,159- $355,157 $50, 902-

COMMENT ON CHYANG®S WEEK TNIED JANUARY 26, 1927

jTotal earning assets of the System decreased about $96,400,000 for the
statement week, declining to the lowest point since January 21, 1925. Approximate
decreases| by classifications were $50,900,000 in bills discounted, $4,150,000 in
outright purchases of bankers acceptances and $41, 600,000 in investments held under
sales contracts, while outright purchases of Government securities increased about
8300,000,| The decrease in investments held under sales contracts consisted of about
410, 200,000 Government securities and 431,400,000 beankers acceptances,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Lou

(72}



Reproduced from the Unclassified / Declassified Holdings of the National Archivgs RSP

Money
Market

Jovernment
Security
Market

Bankers °
Acceptances

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

BECLASSIFIED — ~

Authority E—MQSQL‘

2

The demand for Stock Exchange call money was light throughout
the week and the rate continued at 4 per cent., XNotwithstanding heavy
transfers to the interior on Friday and the approach of the month-end,
money conditions were unchanged,

There was little activity in the time money market, and 4 1/2
per cent continued the ruling rate for all maturities of loans.

The cormercial paper market continued moderately active during
the past week, Supplies of new paper received from borrowers were
quickly absorbed by investing institutions, so that the amount of paper
in dealers' portfolios remained small., Owing to the active demand from
the Middle West, rates on prime paper showed further slight ease and
sales at 4 and 4 1/4 per cent became more evenly divided.

There was very little change in the market for United States
Liberty Loan and Treasury bonds, While this week's closing prices of
Third 4 1/4s end Treasury 3 3/4s of 1946=56 and 4 1/4s of 1947-52 were
ebout 2/32 lower than last week's prices, other issues were at sbout the
previous week's levels, '

The market for short-term certificates of indebtedness and
Treasury notes continued quiet, Dealers’ offered September 15, 1927,
3'1/4 per cont certificates at the end of the week at par and the other
issues to yield approximately 3,40 per cent for March 15, 1927, 4 3/4
per cent notes, 3.31 per cent for June 15, 1927, 3 1/2 per cent certifis
cates, and 3,43 per cent for December 15, 1927, 4 1/2 per cent notes.

Dealers' offerings of unendorsed bankers acceptances during
the current statement week were at the following rates: 3 5/8 per cent
for 30s and 60s, 3 5/8 to 3 3/4 per cent for 90s and 3 3/4 per cent for
120-day bills, The supply of bills in the market continued good and
substantially in excess of the demand,

Bostoy reports a slight improvement in the supply and demand
with the supply somewhat heavier than the demand. Bills of short matur-
ity moved freely at offered rates, while country banks ceased to be a
factor in the market. Dealers' portfolios showed an increase of about
$2,000,000 during the week due to bills being sent them from their of-
fices in other districts. Offerings to the reserve banks continued
light, The demand in the New York market showed a good increase ale
though it was still considereably less than the supply which was fairly
heavy. While purchases for local accounts were quite moderate thers wus
a substantinml amount of buying of 90-day bills for foreign accounts.
Offerings to the reserve bank were moderately larger this week than last
while the emount of dealers' commitments held under sales contracts de-
creased considersbly, Philadelphia and Chicago both report the market
in their districts to be moderately active with the demand in the latter
market principally for bills of long maturities,

OPERATIONS ACCOUNT UNITED STATES TREASURY

Under authorization from the Treasury a purchase was made in
the market during the statement week of 49,950,000 Third 4 1/4 per cent
Liberty Loan bonds for the account of Surplus lioney in the Tremsury.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES..

Purchases of bankers acceptances since the beginning of the year, and -
amount each bank now holds in excess or short of its pro rata share under apportion-
ment plan now in effect:

Bills Entitled Bills Qver 'Bills Short
Bills Acguired to Acquire Pro Rata Share Pro Rata Share
Boston & 17,443,000 5 6,125,000 1, 318,000 5 0
Wew York 18,053,000 21,001,000 o 2,948,000
Prilzadelphia 8, 822,000 7,001,000 1, 821,000 0
Clsveland g, 200,000 8, 750, 000 0. 550,000
Richmond 4,106,000 4, 376,000 0 - 270,000
Atlmta 4,156,000 4,376,000 0 220,000
Chieago 13, 589,000 12, 251,000 1, 338,000 0
St. Louis 4,001,000 4, 376,000 0 375,000
#inneapolis 3, 237, 000 3, 409,000 o . 262,000
Koansas City 4, 753,000 5, 250, 000 0 497,000
Nallas ' 3, 255,000 3,499,000 0 R44,000
San Francisco 7, 890,000 7,001,000 889,000 o
Totals $87, 505, 600 3e1, 505, 000 35, 366, 000 35, 366, 000
. e el Pttt an) — s

The overages shown in the above statemsnt are being adjusted in the usual
manner,

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

With the approval of the Ccmmittee, an exchange was effected cduring the
early part of the current statement week, which consisted of a sale from holdings
in the System Account to the Federal Reserve Bank of San Francisco of 8,846, 500
December 15, 1927, 4 1/2 per cent. Treasury notes at 100 31/32 to yield approxi-
mately 3,39 per cent in exchange for a like amount of March 15, 1927, 4 3/4 per
cent. Tresasury notes purchased from them at a price to yield 3,30 per cent to
maturity. Thesg transactions left the total holdings in the acecount unchangsed at

$200,000,000, The participation by Fedoeral reserve banks anc¢ the classification
of issues were as follows:

PARTICIPATION BY FE IERAL RESERVE BANKS RECAPITULATION OF HQLDINGS BY WXTURI’;‘I“I S

Boston 3 8,766,000 March 15,1927 . $ 23,637,500
New York 52, 762,000 June 15,1927 106, 344,000
Philadslphia 4,919, 500 September 15,1727 44,029, 500
Cleveland 13,203,000 De combor 15,1927 23,959,000
Richmond 5, 818, 500 September 15,1528
Atlanta 0 3rd L/L bonds 2, 030, 000
Chicago 26,233, 500
St. Louis 13, 725,000
Minneapolis g, 923, 500
Kansas City 17,995,000
Dalles | 18, 466, 500
San Francikco 29,187, 500 .

Totals +200,000,000 .,200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVASTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM JANUARY 20 TC JANUARY 26, 1927

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
3oston $ 22,550 Second L/L bonds 0 - -
Atlanta 60,200 Mise, Gov't Sec. 87,450 iisc. Gov't Secs
5t Louis 250,000  Fourth L/L bonds C -
Kensas City 100,000 TJ-1927 Ctfs, -0 -
Jallas 85,950 L/L & Trease Bonds 150,050 L/L bonds
s#n Franeisco 1,000 L/L bonds o __ -
Totals $519, 700 $237, 500
BANKERS ACCEPTANCES
(000 Omitted)
Other Holdings
Ree'd by Mature Close Jan, 26/27
Holdings Purchased Allotment ities & Holdings Sales Other
Jan, 19 _Own Mkt. from N,Y, _Sales Jan, 26 Contracts Bills
Loston $ 29,131 § 3,170 R, 0 $ 2,223 § 30,078 § 11,398 0
New York 424996 6,541 ® 0 7,323 42,214 12,895 2,856
15,422 A,
Philas 24,843 3,187 R, o 1,934 26,096 0 o
Cleveland 27,110 200 * 2,576 3, 349 26,537 0 1,366
Richmond 12,676 01 * 1,642 2,492 11,927 0 ¢
Atlonta 17,341 166 " 1,460 3,581 15, 386 0 1,231
Chictro 37,622 2,374 " 34599 5,268 38, 327 2,668 0
St. Louis 9,968 0 1,569 1,236 10, 301 0 0
Minne 10, 671 o 1,253 1,339 10,585 0 0
Kan, City 17,537 0 1,900 3,155 16,282 0 0
Dallas 13, 609 67 945 1,407 13,214 74 0
San Fran, 23,112 1,073 * 478 3,588 __21,075 5,430 0
Totals §266,616 §$32,301 §15,422  $36,895  $262,022 $32,465 ©5,493
Bills held overnight by N.Y, for distribution to other F, Ry Banks = = = « = 1,847
TO't,al - w e w W = - $7, 340

NOTE: R, ihdicates Retained and A, indicates Allotted in the above statement,
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MATURITIES AND RATES ON BILLS FURCHASED WEEK ENDING JAWUARY 26, 1927
_ (OOO Omltteu) '
1-30 days - 31-60 days - 61=90 days  ~Over 90=days
31/2-35/8% 31/2-37/8% 33/4~37/8% 33/4a~- 37/8% Total
Boston - $ 1,214 $ 1,590 $ 366 $0 $ 3,170
New York’ 9,570 10, 750 1,546 97 21,963
'Phii'adelphia 285 2,502 400 0 3,187
Clevelend 0 200 o 0 200
Richmond 0 45 56 0 101
Atlanta 162 - 0 4 0 166
Chicego 966 1,408 o 0 2,374
Dalleas o 0 30 37 67
San Fx_'ancisco __604 _ 366 68 35 1,073
Totals $12,801 $16,861 §2,470 $169 $32, 301
p—— — - b = e ———
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENY SECURITIES
AND BANKERS ACCEPTANCES DURING WwEEK ENDING JANUARY 26, 1927
MD HOLDINGS AS OF THAT DATE CLASSIFIED BY MA’I‘URITIES
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $520 $32, 301 $32,821
Sold 238 0 - 238
Matured 0 6 36,895
$ 4,594~ $ 4,312
435+ (Net Change 435+ (Net Chenge’
l-day holdover l=day holdover
and other bills) and other bills)

Totals $282+ $4,159~ $3,877-

] fe 3 —m—mm
{(Including Sales Contracts)

Holdings ' Within 16-30 31-60 61=90 91-days Over 6 _
Janu 26, 1927 15 days days days days 6 months months Total
Gov't Securities § ~ 914 0 $ 43,356 0 $113,328 $145,167 {3089 765
Bills Purchased 1_23‘999 72,313 81,778 17,618 6 119 9 301,827

' Totals $124,913 372, 313 $l25,134 $17, 618 &)119 447 $l45 167 $604, 50%
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For your information:

s S AEE

AT

7

'
Governor Gr'ssinger\/
Mr. Platt
Mr. Hamlin

Mr. Miller /
iMr. James v /
Cunningham -
!sIcIntoslﬂ\'/

Lyr
i MTe

‘Mr.

a « . blease return to Secretary's office.
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January 1¢, 1927,

Toar Mr. Hattesons

1 acknowledge receipt of and shall
bring to the attention of the marbera of the
Yederal Reserve Board, your letter of January 17th,
addressed to Governor Orissinger, snclosing a
report of transactions in Government securitles
and dbankers scceptances, as reported to your Came

uiites for the period from Jamuary 8 to Jamuary
12. 1937. inoclusive.

Yery trly yours,

Walter L. Tddy,
Secratary.

Mr. W, B. Yatteson, Secratary,
Open Market Investment Committes,
¢/o Federal Reserve Bank
H” tork' xQ Yl
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FEDERAL RESERVE BANK

¥
£
|
OF NEW YORK - Y j

CONFIDENTIAL Jenuary 17, 1927

Sir:

Enclosed is a report of transactions in Govern-
ment securities end bankers scceptances as reported to the
Open Mnrket Investuent Coumittee for the Federal Reserve
Systew for the period from Junuary 6 to January 12, 1927
inclusive, together with data received by the Couumittee
froa thne Federal reserve banks.

Respectfully,

— W. B. usatteson
Secretary, Open idarket
Investuent Coumittee

Honoreble D. R, Crissinger,
Governor, Federai Reserve Board,
Washington, D. C.

Encl. (1)
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CONFIIENTIAL
REFORT OF OPEN MARKET INVESTIENT COMMITTRE WEEK ENDING JANUARY 12, 1927

Holdings of Barning Assets of Federal Reserve Banks from September 30,1925 to Date

{000 Omittec)

TOTAL GOVERNMENT SUCURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outrirht Sales Outright Sales
=1925~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Sept. 30 1,257,024 | 313,745 529,161  %241,855 826,355 633,188
Oct. 28 1,250,087 314,933 9, 824 297, 453 31, 264 589, 994
Nov, 25 1, 326,121 315,713 16, 586 326,924 32,534 624, 714
Di;ée 30 1, 500, 827 265,998 11,034 320, 842 41,976 749, 672
Jan. 27 1,118,687 363,073 1,990 279, 321 16,096 448, 557
Feb, 24 1,185,046 320, 517 10, 068 255, 732 48, 396 540, 063
Mer. 31 1,225, 537 326, 833 3,004 210, 886 38, 747 632, 391
Apr. 28 1,114,233 385, 685 3,128 180, 274 18, 743 513, 668
Mey 26 1,119,122 361,115 3,950 183, 824 55, 004 473,943
June 30 1,158,406 372, 868 12, 411 214,664 34, 750 515,031
July 28 1,106, 302 368, 591 647 196,009 15,164 521, 390
Aug. 25 1,150,171 318,912 2, 308 244,019 10, 597 570, 638
Sept. 29 1,297,994 286,951 15,000 247,431 28,192 716, 630
Oct, 27 1,242,138 297,592 2,582 290, 696 16, 845 631,923
Nov. 24 1,270,681 - 298,269 1,635 303, 220 37, 409 627, 604
Dec. 29 1,409,529 @ 310,725 6, 479 307, 372 71, 426 710, 931
-1927- ;
Jan. 5 1,339,813} 300,949 12,924 310, 383 78, 454 633, 482
Jan, 12 1,143,171 © 301, 376 9,675 293,128 45,014 490, 478
CHANGES IN TARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING YREK ENDED JANUARY 12, 1927
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES  BILLS DISCOUNTED
Balance Net Balance Net Balanee Net
Jan. 12 Change Janm, 12 Change Jan, 12 Change
Boston 8 9,595 0 ¢ 32,218 ¢ 3,142~ . 35,947 6,872~
New York 54,118 0 49,284 3, ece- 127,219 48, 840~
Philacelphia 19,92¢ 0 25, 405 - 232~ 37,763 15, 907~
Cleveland 35, 342 1- 29,080 1,633~ 70, 581 3,614~
Richmond 7, 059 0 13,920 300+ 20, 656 3, 350~
Atlenta 1, 807 134 18,063 2,575~ 33, 329 6,296~
Chicago 46,160 0 41,137 1, 559- 82,143 37, 818~
St. Louis 20, 374 96+ 10, 479 1, 454+ 20, 750 5, 564~
Minnenpelis 16, 491 0 11, 875 736~ 3,453 1,126€-
Kansas City 27,468 0 1g,418 240+ 10, 764 3, 260~
Dallns 24,161 317+ 14, 601 589~ 7,138 1,013+
San Francisco 3¢, 072 14 24,001 339+ 40, 735 10, 746~
N.Y, noldovers »
anc¢ other bills 4,677 5,142-
Totnls $301,375  §426+  5293,128 17,2557 490,478 ,143,004-

COMMENT ON CHANGES "EEK TNIED JANUARY 12, 1927

Total carning assets of the System decreased about 196,600,000 for the
eurrent statement week, The approximate decreases, by classifieation, were as
follows: bills ciscounted 143,000,000, outright purchases of bankers acteptances
¥17, 200,000 and investments helcd unéer sales contracts $36, 700,000, This latter
jitem consisted of 333, 500,000 in bankers acceptances anc 3,200,000 in Government
securities., There was a minor incresse of (426,000 in outright purchases of
Government securities,
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The continued return of ecurrency from ecirculation, a movement
of commercial funds from the interior, and gold imports (chiefly from
Canada ) resulted in further ease in call money rates, and bérrowings of
New York City banks at the Reserve Bank were reduced further to .
#60,000,000 on January 13, at which amount they were 30 million defi-
cient in their reserves. Call loons, after renewing early in the week
at 4 1/2 and 4 1/4 per cent, declined to 4 per cent, and were gteady at
this rate except for a rise in the new low rate to 4 1/2 per cent at
the close of the week, when outgoing transfers and week=end currency
withdrawals eccasioned the calling forth of an additional amount of Re-
serve Bank credit.

The time money market was active and rates were quoted at
slightly lower levels. During the larger part of the week, actual
loans for practically 211 maturities were arranged at the single rate o
4 1/2 per cent.

The commercial paper market was more active than in recent
months. Middlewestern institutions were actively in the market, and =a
fair business was transacted in New England, but the New York City de-
mand showed little improvement. The prevailing rate for prime names is
4 1/4 per cent, though in interior districts some paper is being sold
at 4 per cent. Supplies of new papér coming into the market are in-~
creasing seasonally, but =re being quickly absorbed by bank investors.

The market for United States Liberty Loan and Treasury bonds
was sctive and slightly stronger. While prices of the First 3 1/2's
and Second and Third 4 1/4's were fractionally lower, the prices of
other issues were fractionally higher. New high levels were reached at
the close of the week for First 4 1/4's =t 103 10/32, Fourth 4 1/4's at
103 23/32, Treasury 4's of 1944~54 at 106 17/32, Treasury 4 1/4's of
1947-52 at 110 17/32, and Treasury 3 3/4's of 1946~56 at 103 20/32.

The market for short=term Certificates of Indebtedness and
Treasury Notes was quiet and slightly easier. Offerings by dealers at
the end of the week were at prices from 2 to 4/32nds lower than at the
previous week's close.

Dealers' offerings of unindersed bankers acceptances, effec~
tive from January 11, were at the following ratés: 3 5/8 per cent for
30*s, 60's and 90's, ond 3 3/4 per cent for 120=day bills. During the
week covered by this report there were some indications of a softening
of rates, and exceptionally heavy buying in ninety-day bills took place
for foreign accounts, which superimposed upon the easier trend, result-
ing in a reduction in dealers® rates of 1/8 per cent on all maturities
in execess of 60 days.

Boston reports that with the exception of =a genmeral slowing
down, the market conditions in their district showed no material change-
The supply and demand was very limited with the demand just about suffi-
cient to move the small supply freely. Offerings to the reserve bank
were considerably less this week than last. In the New York market the
supply of bills continued good although the volume was substantially’
less than during the preeceding week. While the local demand was quite
1light there was a heavy demand for foreign accounts, as referred to
2bove. Offerings to the reserve bank were light and ehiefly from banks.

he amount of dealers' ecommitments to the reserve bank under sales

i
|

i
|
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eontracts was reduced considerably. The market in Philadélphia was mod~
erately active. Offerings were confined almost entirely to short bills
with a continued scarcity of member names. Some improvement was reflectw
ed in the demand which was mainly for 90-day bills. In Chicago dealers
reported an increased demand, particularly for bills of 90-day maturity.

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

_ Purchases of bankers acceptances from January 6 to January 12, 1927, and
amount ea¢h bank now holds in excess or short of its pro rata share under apportion-
ment plan put into effect at the beginning of the year:

Bills Entitled Bills Over Bills Short

Bills Acquired

to Acquire Pro Rata Share Pro Rata Share

Boston $ 3,916,000 $ 2,055,000 $1,861,000 $ 0
New York’ 5,298,000 7,047 000 0 1,749,000
Philadelphia 2,569,000 2,349,000 240,000 0
Cleveland 2,873,000 2,936,000 0 63,000
Riechmond 1,597,000 1,468,000 129,000 0
Atlanta 932,000 1,468,000 -0 536 ,000
Chicago 4,356 ,000 4,111,000 245,000 0
St . Louis 1,169,000 1,468,000 0 299,000
Minneapolis 1,030,000 1,174,000 o} 144,000
Kangas City 1,414,000 1,762,000 0 348,000
Dallas 1,186,000 1,174,000 12,000 0
San Franciseo 3,001,000 2,349,000 652,000 )

Totals 29,361,000 $29,361,000 3,139,000 33,139,000

The overages shown in the above statoment are being adjusted in the usual
manner by meking distributien to other reservoe banks.

SPECIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

There was no change in the total holdings in the System Special Investment
Account since the last report, the amount remaining st $200,000,000. The participas~
tion by Federal reserve banks and the é¢lassification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 8,766,000 March 15, 1927 $ 14,791,000
New York 52,762,000 June 15, 1927 106,344,000
Philadelphia 4,919,500 September 15, 1929 44,029,500
Cleveland 13,203,000 December = 15, 1927 32,805,500
Richmond 5,618,500 September 15, 1928 '
Atlanta 0 3rd L/L bonds 2,030,000
Chicago 26,233,500
St. Louis 13,725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas : 18,466,500
San Franeciseo 29,187 ,5C0

Totals $200,000,000 $200,000,000

3 B
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ITEMIZYD STATEMENT OF TRANSACTIONS AFFECTING TH® INVESTMENT ACCOUNT OF ALL
FEDERAL RESYRVE BANKS FROM JANUARY 6 TO JANUARY 12, 1927

GOVERNMENT SECURITI®S

Purchases Issue Sales Issue
Cleveland 0" - 1,000 L/L bonds
Atlanta 2,001,500 Mise. Go¥'t Sec. 1,988,050 Misc. Gov't Sec.
St. Louis 95,650 L/L bonds 0 =
Dallas 317,150 Misc. Gov't Sece 0 -
San Francisco 1,000 L/L bonds o -
Totals $2,415,300 81,989,050
o —————— e — 4
BANKERS ACCEPTANCES
(000 Omitted )
Rec'd by Allotment ' Other Holdings
N Regular From  Matur- Close Jen.12/27
Holdings Purchased from Boston ities & Holdings  Sales Other
Jane 5 Quy Mkt. N. Y. Port. Sales Jan. 12 Contracts Bills
Boston =~ & 35,360 £ 3,916 R. 0 0 $ 7,058% & 32,218 & 6,483 0
New York 53,172 5,207 " 0 1,000 10,185 49,284 26,727 1,533
: 13,461 A. R ,
Philae 25,637 2,589 R, O 0 2,821 25,408 0 0
Cleveland 30,683 43 " 2,437 1,000 5,506 29,050 0 1,561
Richmend 13,620 465 % 1,132 300 1,597 13,920 o 0
Atlanta 20,638 284 ® - 648 0 3,507 18,063 -0 1,130
Chicago 42,696 1,002 " 3,353 800 6,714 41,137 5,442 0
St. Louis 9,025 0 1,169 600 315 10,479 0 0
Minneapolis 12,611 0 1,030 300 2,066 11,875 0 0
Kane City 18,170 0 1,414 600 1,766 18,418 0 0
Dallas 15,290 377 * 809 0 1,875 14,601 241 0
San Fran- 23,662 1,512 1,489 0 2,662 24,001 6,121 0

Totals $300,564 . $29,359 813,481 $4,600 $46,072 8288,451 545,014 34,244

Bills held ov

ernight by New York for distributien to other F. R. Banks = = = 437

*Includes 54,600,000 sold to other Federal reserve banks

NOTE; R. indicates Retained and A. indicatés Allotted in the atove statement.
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MATURITIES AND RAT®S O BILLS PURCHASED WEEK ENDING JANUARY 12, 1927
(000 Omitted }

1=30 days 61 = 90 days ' Over 90 days

3160 days
31/2 =3 5/8% 31/2 -3 3/4% 3 3/47 3 3/4 =4 1/8% Total
Boston 3 833 $ 2,654 $ 318 & 1 $ 3,916
New York' 7,355 8,338 954 2,131 18,778
Philadelphia 468 994 1,127 o} 2,589
Cleveland 0 0 436 0 436
Richmond 0 170 298 0 465
Atlanta 0 0 - 276 8 284
Chicago 21 773 15 o 1,002
Dallas o} 252 70 55 377
San Franeisco 633 659 183 37 1,512
Totals 89,503 $13,840 83,674 32,342 829,359
e e o S =

RECAPITULATION OF PURCHASES AND SALTS OF GOVERNMRENT STCURITIRS
AND BANKERS ACCEPTANC®S DURING WSEK SNDING JANUARY 12, 1927
AND HOLDINGS AS OF THAT DAT® CLASSIFIED BY MATURITIES

{000 Omitted)

(®xecluding Sales Contracts)

Goverrment Bankers
Securities Acceptances Total
Purchased $2,415 $33,959 336,374
Sold 1,989 0 1,989
Matured 46,072 46 072
$12,113~ 811,687~
5,142~ (Net Change 5,142~ (Net Change
1-day holdover Iday holdover
and other bills) and other bills)
Totals 8 %426+ $17,255+« 316 ,829 -
- — -] e ———— 4 -
(Including Sales Contracts)
Holdings Within 16 =30 3160 6190 91 ~ays Over 6
January 12, 1927 15 days days days days 6 _months months Total
Gov't Securities § 9,675 0 0 843,35 $113,328 $144,692 $311,051
Bills Purchased 130,158 78,201 _95,654 _27,344 _ 6,785 0 338,142
Totals $139,833 78,201 395,654 $70,700 $120,113 £144,692 649,193
; sy
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Form No. 131.

Office Correspunuence

FBDERAL RESERVE
“LOARD <

To All Mewbers of the Board Subject:

Date_ Janvary le, 1927.

me___:,];fE aqy . . . § S

For your information:

Governor Crigsinger )~
Mr. Platst
Mr. Hamlin
Mr. MlllerL,,f”’/j;f/
WUarg—domtg

Mr. Olmnlnbhamp//
Mr., McIntosh

Please return to Secretary!s office,

PDigitized for FRASER
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ederal Reserve Bank of St. Louis
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January 12, 1927,

Dear Hr, Mattesoni

1 acknowledga receipt of and shall
brins Lo the attentinn AP the sormbers of the
Pederal Reserve Board, your lstier of Januery
10th, addressed to Jovornor Crissinger, enclose
ing a report of transacticus in Government
securities and bankers acceptances, as reported
to wvour Committee for the period from Daecember
30, 1925 to Jamuary 3, 1927, inclusive.

Yery truly yours,

falter L. ¥ddy,
Secratary,

Hr. Wo B, Mattanon, Soeratiir,
Omnan Marzet Invraglinond Zorviting
Q ]
¢/o Pedorel Resorva Tan',
Yew Yor-, 7. ¥,
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DECLASSIFFED

Auboriy ED. 0501
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FEDERAL. RESERVE BANK

OF NEW YORK

CONFIDENTIAL Janusry 10, 1927

S5ir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances a&s reported to the
Open imrket Investment Comuittee for the Federal Reserve
Systeu for the period from December 30, 1926 to Janusry 5,
1927 inclusive, together with data received by the Comaittee
from the Federal reserve banks.

Respectfully,

4

W. B. Matteson
Secretary, Open ibrket
Investment Coumittee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Weshington, D, C.

Encl. (1)
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CONFTDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK 3INDED JANUARY S, 1927

Holdings of Earning Assets of Federal Reserve Banks from June 24, 1925 to Date
(000 Cmitted )

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
1925 = ASSWTS Purchases Contracts Purchases Contracts DI SCOUNTED
June 24 $1,034,470 3317,155 8 7,454 8215,277 26,389 8455 ,4%
July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Aug. 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Septs 30 1,257,024 313,745 29,161 241,855 26,355 633,188
Octe 28 1,250,087 314,933 9,824 297,453 31,264 569,994
Nove 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Dec. 30 1,500,827 265,998 11,034 320,542 41,976 749,672
Jane 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Febs 24 1,185,046 320,517 10,068 255,732 48,39 540,06 3
Mare 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr. 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
Juné 30 1,158,406 372,868 12,411 214,664 34,750 515,031
July 28 1,106,302 368,591 647 196 ,009 15,164 521,390
Auge 25 1,150,171 318,912 2,305 244,019 10,597 570,638
Septs 29 1,297,994 286 ,951 15,090 247,431 28,192 716 ,6 30
Octs 27 1,242,138 297,592 2,582 290,696 16,845 631,923
Nove 24 1,270,681 298,269 1,635 303,220 37,409 627,604
Dece 29 1,409,529 310,725 6,479 307,372 71,426 710,931
“1927 : :
Jane 5 1,339,813 300,949 12,924 210,383 78,454 633,482
CHANGES IN WARNING ASSST HOLDINGS ( EXCLUSIVE OF SALTS CONTRACTS)
DURING WETK ENDED JANUARY 5, 1927
(000 Omitted )
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Palance Net
Jane. Change Jone 5 Change Jan. 5 Change
Boston & 9,595 8 266~  § 35,360 81,300+ 8 42,819 828,103~
New York 54,118 7,475= 53,172 4,459+ 176,059 2,404+
Philadelphia 19,928 149 = 25,637 403- 53,670 8,556 =
Cleveland 35, 343 400~ 30,683 1,885~- 74,195 22,952~
Richmond 7,059 176 ~ 13,620 473+ 24,006 1,272+«
Atlanta 1,794 22+ 20,638 1,119~ 39,625 3,134+=
Chicago 46,160 796 = 42 696 2,819 - 119,961 16,670+
St. Louis 20,278 366 = 9,025 1,295+ 26,314 6,202 =
Minneapolis 16,491 270- 12,611 450= 4,581 279 =
Kansas City 27,468 546 ~ 18,170 113~ 14,644 3,410+
Dallas 23,844 1,532+ 15,290 248 = 6,125 570+
San Francisco 38,871 886 = 23,662 676 = 51,483 3,335+
N+Y¥. holdovers
and other bills 9,819 3,107+ .
Totels 8300,949 $9,776-  §310,383 £3,011+ %633,482 077,449 -

S narstmmsmrt cimate
]

TS

COMMTENT ON CHAMGES "TEEK "NDED JANUARY S, 1927

Total earning assets of the System decreased approximately 369,700,000
for the current statement weeks Decreases of =bout 77,400,000 in bills discounted
and $9,804,000 in outright purchases of Government securities were partly offset
by increases of sbout $3,000,000 in outright purchases of brnkers acceptances nnd
$13,500,000 in investments held under sales contracts. This latter item conw
sisted of |36,500,000 Government securities and 37,000,000 bankers acceptancess
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- Following the turn of the year, money rates generally showed
snsier tendencies, Stock Exchange c2ll monsy opened and renéwec on
Monday at 5 per cent, sased to 4 1/4 per cent on Thurscay and closed
the week at 4 1/2 per cent, On Monday, January 10, the New York City
Banks owe¢ us ahout 100 million . cdollars, . . .

Reflecting an casier tons in tho time money merket, 3 to 6
months' loans on some days were placsd as low as 4 1/2 per cent, the
lowsst since August and the balance of the trading was at 4 5/¢ per
cent, The commercial paper market was somewhat more active, cue princi-
pally to 2 better bank dem=nd for paper in the Miccle West. Sales of
prime names wara chiefly at 4 1/4 per cent, with some 2t 4 and 4 1/2
per cont. o o S T |

The market for United St+tss Liberty Loan ancd Treasury boncs
was active and firm, Ths average price of 311 issues at the end of the
week remainsc approximately at the same level as the previous week's
close, The Second and Third 4 1/4's were slightly sasier, while the
Treasury bonds reached new high levels during the week at the following
prices: Treasury 4's of 1944/54 at 106 11/32, Treasury 4 1/4's of
1047/52 at 110 10/32, and Treasury 3- 3/4%s. of 1946/56 at 103 13/32,

‘There was o moderate amouint of trading im the short=term
Certificates of Incdebtecdness and Treasury Note market, with prices
slightly easier, Offerings by dealers at the enc of the week were at
prices to vield from about 3,10 to 3,18 per cent according to maturity,
as comparsec¢ with 2,96 to 3,18 per cent last week.

‘Dealers! offerings of unindorsed bankers acceptances wers at
the following rates: 3 5/8 per cent for"30%s, 3 5/C to 3 3/4 per cent .
for 60's, 3 3/4 per cent for 90%s, and 3 7/C per cent for 120-day bills,
Almost all of ths dealers lowered their offering rate 1/8 per cent on
60~cay bills, bidding 3 3/4 per cent and offering 3 5/¢ per cent,

Noston reports a slight increase in the supply of bills in
their market with some f2lling off in the demend., Dills of short maturi=
ty were in hest demenc while out-of~town banks continued to be poor
buyers, Offerings to the reserve bank weres somewhat larger this week
than last, The New York market was fairly active, Ths supply of bills
increased approximately 30 per cent over the previous week anc was con-~
siderably in excess of the demand, Prefersnce was shown for bills of
90=day maturity. The local demanc was light and the volume of dealers'
sales was moderato, with cistribution chiefly on foreign orders. Offer=
ings to the reserve hank from bankers and dealers increased inm volume
and consisted mostly of short bills. The market in Philadelphia showed
very little change during the statement week. While = moderate amount of
bills was offered the demand was very light, In Chicago cdealers reported
some new »ills coming into the market although the market as a whole
continued quist,

A The transactions for the United States Treasury during the weeck covered by
this report consistsd of sales from the holdings of the Alien Property Custodian to

the Cumula
which were
of Second

Digitized for FRASER
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tive Sinking Fund of 337,000,000 Third 4 1/4 per cent Liberty Loan bonds
replaced by purchases in the New York and Chicago markets of a like amount

% 1/4 per eent Liberty Loan bonds. These transactions were consummated on
December 30 and¢ 31, 1926 and were included in last week's raport,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCTS

Purchases of bankers acceptances from January 4, 1926 to January 5, 1927
and amount each bank now holds in excess or short of its pro rata share under

apportionment plan put into effect January 4, 1926

Bills Acquired

Bills Entitled

to Acquire

Bills Over

Pro Rata Share

Bills Short

Pro Rata Share

Boston 125,660,000 $ 121,036,000 34,624,000 0
New York’ 403,931,000 405,641,000 0 1,710,000
Philadelphia 137,815,000 138,327,000 0 512,000
Cleveland 171,828,000 172,902,000 0 1,074,000
Richmond 190,231,000 90,478,000 -0 247,000
Atlanta 91,524,000 90,944,000 580,000 0
Chicago 241,275,000 242,067,000 0 792,000
St . Louis 70,077,000 70,671,000 o 594,000
Minneapolis 72,859,000 73,186,000 0 327,000
Kansas City 103,094,000 103,744,000 0 650,000
Dallas 73,419,000 73,186,000 233,000 0
San Francisco 156,086,000 155,617,000 469,000 0
Totals $1,737,799,000 $1,737,799,000 35,906,000 55,906,000
S s — ——— — pom E———— i

~ The overages shown in the above statement arc being adjusted in the usual
manner by making distributicn to other reserve bankse

SPECIAL INVESTMENT ACCOUNT = GOVERNMENT SECURITIES

Transactions effected in the System Account during the current statement
week consisted of temporary purchases, in anticipation of orders from foreizn
correspondents, of $14,539,000 aggregate amount of short=term Government securities
and the sale of $20, 603,000 June 15, 1927 = 3 1/2 per cent certificates of indebted=
ness of which amount 920 000,000 was s0ld to a foreign corresnondent and 603,000
to the market, both sales at a price to yield 3.15 per cent to mwturlty. Thpse
transactions 19f+ the total holdings in the account on January 5 at ¢ZOO 000,000
The participation by Federal reserve banks and the classifitation of issues were a8
follows:? ‘

PARTICTIPATION BY/FEDERALTRESERVE BANKS RECAPITULATION OF HOLDINGS EY MATURITIES

Boston & 8,766,000 March 15, 1927 $ 14,791,000
New York’ 52,762,000 June 15, 1927 106 ,344,00C
Philadeliphia 4,919,500 September 15, 1927 44 ¢29,500
Cleveland 13,203,000 December 15, 1927 32, 805 500
Riclhmond .5,818,500 September 15 1928 S
Atlanta 0 3rd L/L bonds 2,030,000
Chicago 26,233,500
Ste Louis 13,725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas 18,466,500
San Francisco 29,187,500

Totals $200,000,000 $200,000,200

i

!

|
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THY INVESTMINT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM DECEMBER 30, 1926 TO JANUARY 5, 1927

(Participation in Short<tcrm Governments = Special Investment Account )
p Y

Sales Purchases Net Decrease
Boston 8 903,000 S 637,500 & 265,500
New York’ 5,435,000 3,835,000 1,600,000
Philadelphia 506,500 357,000 149,500
Cleveland 1,360,000 960,000 400,000
Richmond - 599,500 424,000 175,500
Atlanta 0 - 0 0 -
Chicago 2,702,500 1,907,000 795,500
Ste Louis 1,414,000 997,500 416,500
Minneapolis 919,000 649,500 269,500
Kansas City 1,854,000 1,308,000 546,000
Dallas 1,902,500 1,342,000 560,500
San Franeiseco 3,007,000 2,121,500 885,500
Totals 520,603,000 514,539,000 86,064,000
e P ——————
OTHER _TRANSACTIONS IN GOVERNMENT STCURITIES
Purchases Issue Sales Issue
New York $ 34,200 Treas. Bonds of 1954 *$5,009,000 C. of I+ TreassNotes
Atlanta 186,850 Misce. Gov't Sece 164,600 Misce Govit Sece.
St. Louis 50,000 A=1927 Treas. Notes 0 -
Dallas’ 2,438,600 Misce Gov't Secs 346,000 Misce Gov't Sece
San Francisco 4] - 1,000 Misce Gov!t Sece
Totals $2,709,650 36,420,600 *These securities were
o o1 d temporerily for resale
BANKERS ACCEPTANCES
(000 Omitted )
Ree'd by Allotment Other Holdings
Regular From  Matur= Close Jan. 5/27
Holdings Purchased from Boston ities & Holdings  Sales Other
Dec= 29 Omn Mkt _N.Y. Port. Sales Jone 5 Contracts Bills
Boston $ 33,970 8 7,404 R. 0 0 8 6,004% 3 35,360 $ 6,797 0
New York 48,713 9,482 " 0 1,800 6,823 53,172 60,031 1,544
18,746 A- :
Phila. 26,040 2,622 R. 0 0 3,025 25,637 0 0
Cleveland 32,568 0 3,152 400 5,437 30,683 0 1,915
Richmond 13,147 346 " 1,468 400 1,741 13,620 0 o
Atlanta 21,757 1,00 " 1,370 0 3,529 20,638 ‘0 1,257
Chicago 45,515 1,090 ® 4,159 0 8,068 42,696 4,835 0
St. Louis 7,730 0 1,554 0 259 9,025 0 0
Minne 13,061 0 1,303 400 2,153 12,611 3 0
Kane City 18,283 o - 1,883 500 2,496 18,170 o 0
Dallas 15,538 525 % 1,174 0 1,947 15,290 881 O
San Frane. 24,338 1,609 "™ 2,683 0 4.968 23,662 5.910 9]
Totals $300,660 342,864 {18,746 83,500 546,460  5300,564 978,454 84,716

Bills held overnight by W.Y. for distribution to other F.

R. Banks = = = = = = 9.103

Total

el
- oo o ow 539,819

*Ircluded $3,500,000 sold to other Federal reserve bankse
NCTE : « indicates Retained and A. indieates Allotted in the above statemente
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MATURITI%S AND RATES GN DILLS PURCHASED WEEK ENDING JANUARY 5, 1927
(GO0 Omitted)

1-30 days 3160 days 61-90 days Over 90-days
31/2 -35/ef 31/2 - 39/8% 33/4-317/8% 33/4 -~ 4% Total
Doston S 2,181 & 2,376 8 2,674 g 173 $ 7,404
New York 12,912 10, 833 3,282 1, 201 28, 228
Philadelphia 269 1,425 928 0 2,622
Richmond 120 226 4] 0 346
Atlanta 380 660 0 0 1,040
Chicago 191 597 302 0 1,090
Dallas 475 50 0 0 525
San Francisco 812 662 135 0 1,609
Totals 817, 340 818, 829 817,321 31,374 242, 864
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMEN:S SECURITIES AND
RANKERS ACCEPTANCES DURING WEEK ENDING JANULRY 5, 1927 AND
HOLDYNGS AS OF THAT DATE CLASSIFIED 'Y MATURITISS
(000 Omitted)
{Excluding Sales Contracts)
Government Dankers
Securities Acceptances Total
Purchase ¢ 817, 249 346, 564 363, 613
Sold 27, 025 0 29,025
Matured C 46,660 46, 660
3 96~ £ 0,872=
3,107+ (Net Change 3,107+ (Net Chanre
1~day holdover 1-¢ay holdover
& other bills) & other bills)
Totals 59, 776- 5 3,011+ 5 6,765~
(Including Sales Contracts)
Holdings Within 16-30 31-60 61-90 91-cdays Over 6
January 5, 1927 15 davs davs cays cays 5 months months Total
Gov't Securities $ 12,923 0 0 343,362 $113,297 $144,201 $313,873
Rills Purchased 170,212 78,150 68,6299 36,144 6,032 Q 388, 837
Totals $183,135472,150 $98,299 §79,506 51190, 329 $144,291 702,710

|
|
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