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/o r m  No. 131.

Office Correspondency
To All Members of the Board 

From Mr. Eddy_________________

Subject:.

Date_Ji y m a r y  B f  1 9 2 7 , .

J J .i l l _______
2—MU6
n r  o

For your information:

Governor Crissinger \j 
Mr. PlattV^ j  
Mr. Hamlin \s 
Mr. Miller 
Mr. James 
Mr. Cunningham 
Mr. McIntosh

Please return to Secretary’ s office.Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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DECLASSIFIED^
Authority £jX-l Q%)|

January 5, 1927.

Xm.t Mr. Kattoeozu

I  atik&owldd&o receipt of and
bring to tho attention. o f the tso tfa m  o f the 
fedora! S©a@rv« Board ycmr letter o f January 4th, 
addressed to Governor Grlsstnger, enclosing a 
report of transactions In (faw m m m t som rlties 
a n d  bank»rs accapt&ncas, as roportfcd to your 
Ooramlttoe for the period from iteconbar 23 to 
December 39, 1936, Ifioliisir®.

¥sry truly yours.

■Walter L. Mcly# 
Secretary.

Kr. %  W. Hattsaon* Socrotary*
Op«a Harlot Co .r*I itee,

c/o federal Beserv® Bank,
Hew Tork, W. T .

Digitized for FRASER 
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DECLASSIFIED
Authority

F E D E R A L .  R E S E R V E  B A N K

O F  N E W  V O R K

CONFIDENTIAL January 4, 1926

S i r :

Enclosed is a report of transactions in Govern­

ment securities and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from December 23 to December 29, 1926 

inclusive, together with data received by the Committee 

from the Federal reserve banks.

W. B. Matteson 
Secretary, Open Market 
Investment Committee

Honorable D* R. C r is s in g e r ,
G overnor, F edera l R eserve Board
W ashington, D. C.

Enel* (1 )

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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C0NFI1ENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE 1EEK ENDED P3CEMBER 29, 1926

Holdings of Earning Assets of Federal Reserve Banks from June 24. 1925 to Date
(OOO Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES bills

-1925
EARNING

ASSETS
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts DISCOUNTED
June 24 01,0 34, 47fl 0317,155 0 7,454 $215, 277 $26,389 $455,445
July 29 1,021,342 318, 569 11, 591 183,978 '26,498 468, 356
Aug. 26 1,126,293 318, 310 13,939 182, 555 18,964 579,675
Sept, 30 1,257,024 313, 745 29,161 241,855 26, 355 633,188
Oct. 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nov, 25 1, 326,121 315, 713 16, 586 326,924 32,534 624,714
Dec. 30 1, 500, 827 265,998 11,034 320, 842 41,976 749,672
-1926
Jan. 27 1,118,687 363,073 1,990 279, 321 16,096 448,557
Feb* 24 1,185,046 320, 517 10,068 255, 732 48,396 540,063
Mar. 31 1, 225, 537 326, 833 3,004 210, 886 38, 747 632,391
Apr. 28 1,114,233 385,685 3,128 180,274 18, 743 513, 668
May 26 1,119,122 391,115 3,950 183,824 55, 004 473, 943
June 30 1,158, 406 372, 868 12,411 214,664 34, 750 515,031
July 28 1,106,302 368, 591 647 196,009 15,164 521, 390
Aug. 25 1,150,171 318,912 2, 305 244,019 10, 597 570,638
Sept. 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct, 27 1,242,138 297, 592 2,582 290,696 16,845 631,923
Nov. 24 1,270,681 298, 269 1,635 303, 220 37, 409 627,604
Dec, 22 1,420,019 304, 789 9,617 315,905 71,688 715, 424
Dec. 29 1,409, 529 310,725 6,479 307,372 71,426 710,931

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
__________________DURING WEEK 3HDED DECEMBER 29. 1926 _______________

^q q q  Q^-tted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Met Balance Net Balance Net
Dec. 29 Change Dec. 29 Change Dec. 29 Change

Boston $ 9,861 0 0 33,970 03,984+ 0 70,922 013, 372+
New York 61,593 5, 909+ 48, 713 5, 523- 173,655 589-
Philadelphia 20,077 0 26, 040 1,464+ 62, 226 163-
Cleveland 35, 743 1 + 32,568 1,818- 97,147 2, 597-
Richmond 7,235 0 13,147 232 + 25, 278 4,183-
Atlanta 1, 772 58- 21,757 96 + 42/759 2,337-
Chicago 46,956 60- 45, 515 817- 136,631 13,264 +
St. Louis 20,644 0 7,730 201- 32,516 10,958-
Minneapolis 16,761 0 13,061 215- 4,860 • 419-
Kansas City 28,014 0 18,283 1,443- 11,234 i41-
Dallas 22,312 144+ 15, 538 239 + 5, 555 3, 353- 

6,089-San Francisco 
N,Y, holdovers 

and other bills

39, 757 0 24,338 

6,712

1, 574-

2. 957-

48,148

Totals 0310, 725 v5, 936 + 0307, 372 OS, 533- 0710,931 0 4,493-

COMMENT ON CHANGES WEEK ENDED DEC3MB3R 29, 1926

Total earning assets of the System decreased approximately $10,500,000 for 
the current statement week# Decreases of about $4,500,000 in b ills  discounted,' 
$8,500,000 in outright purchases of bankers acceptances and $3,500,000 in investments 
held under sales contracts were partly offset by an increase of about $6,000,000 in 
outright purchases of Government securities# This increase consisted mostly of a 
temporary purchase by New York for resale#Digitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Msnsz
Market

Government
S e cu rity
Market

Bankers
A cceptances

DECLASSIFIED
Authority I Q f o l

2

Stock Exchange c a l l  money opened and renewed on Monday at 
5 l / 2  per cent and was unchanged u n t i l  Thursday, the 30th, when the 
ra te  firm ed t o  6 per c^nt r e f le c t in g  the usual end o f  the year a d ju s t -  
m ents. Although th ere  was a heavy tu rn over at t h is  ra te , a fa i r  amount 
o f  money remained u n len t, due t o  the in f lu x  o f  loa n a b le  funds fo llo w in g  
the advance in r a te , and w ith the average re se rv e s  o f  the lea d in g  c i t y  
banks w e ll above requirem ents, money eased t o  5 per cent on F riday ,

The tim e money market r e f le c t e d  an e a s ie r  ten den cy  during the 
l a t t e r  part o f  the week when loa n s o f  a l l  dates were made at 4 5 /8  and 
4 3 /4  per cent as compared w ith the previous f l a t  ra te  o f 4 3 /4  per 
ce n t . A f a i r  amount o f  90-day loa n s  t o  bo dated a f t e r  the f i r s t  o f  the 
year were arranged at 4 5 /8  per cen t.

The com m ercial paper market in New York and o th e r  c i t i e s  was 
q u ie t  w ith  nominal q u o ta tion s  o f  4 l / 4  ** 4 l/Z  per ce n t . Although the 
la r g e r  p rop ortion  o f  s a le s  were at the h igh er ra te , th ere  were in d ica *  
t io n s  o f  low er ra te s  t o  be o f f e r e d  next month.

The market fo r  U nited S tates L ib e r ty  Loan and T reasury  bonds 
was very  a c t iv e  and stron g  r e f le c t in g  th e  investm ent o f  a la rg e  volume 
o f  surplus funds at the end o f  the yea r . C losing  p r ic e s  at the end o f  
the week showed an average in crease  over the prev iou s week o f  about 
1 0 /3 2 s , w h ile  new high le v e ls  were reached during the week fo r  s e v e ra l 
is su e s  as fo l lo w s !  Fourth 4 l / 4 s  at 103 1 8 /3 2 , T reasu ry  4s “  1944-54 
at 106 H /3 2 ,  T reasu ry  4 l / 4 s ' *■ 1947“,52 at 110 8 /32  and T reasury  3 3 /4 s~  
19 46 * 56 at 103 9 /3 2 .

The market fo r  sh ort "term  C e r t i f i c a t e s  o f  in debtedn ess and 
T reasury  N otes was firm  although the demand was not as stron g  as fo r  
the lo n g e r  term  U* S. Government bonds. O ffe r in g s  by d e a le rs  at the 
end o f  the week were at p r ic e s  t o  y ie ld  from about 2*96 t o  3 ,18  per 
cent accord in g  t o  m atu rity  as compared w ith  2 .9 7  t o  3.21 per cent la s t  
week*

D ealers low ered  t h e ir  o f f e r in g  ra te  l / 8  per cent on 90-day 
unindorsed bahkers a ccep ta n ces . T h e ir  o f f e r in g  ra te s  at the c lo s e  o f  
the statem ent week fo r  prime bankers accep tan ces  w ithout banking indorser 
ment, a ccord in g  to  m a tu r it ie s , were as fo l lo w s : 3 5 /8  per cent 3 0 *s,
3 3 /4  per cent fo r  6 0 f s and 90*s, and 3 7 /8  per cent fo r  120-day b i l l s ,

Boston re p o r ts  th a t the market in t h e ir  d i s t r i c t  r e f le c t e d  
v ery  l i t t l e  change in the con d ition s  th a t p re v a ile d  during the p rev iou s 
statem ent week. Although th ere  was a s l ig h t  improvement in the su pp ly  i t  
was s t i l l  inadequate t o  meet the demand w ith  d is t r ib u t io n  con tin u in g  
t o  be q u ite  narrow . O ffe r in g s  to  the reserv e  bank, exclu d in g  b i l l s  
o f fe r e d  under s a le s  c o n tr a c ts , aggregated  $5 ,800 ,000  as compared w ith 
$2,600 ,000  in  the p rev iou s week. The New York market was m oderately  
a c t iv e ,  W hile the volume o f  dea lers*  purchases was somewhat la r g e r  t h is  
week than l a s t ,  the amount o f  t h e ir  s a le s  t o  the o u ts id e  market was 
r e l a t i v e l y  sm a ll. O ffe r in g s  to  the reserve  bank were p r in c ip a l ly  from 
d ea lers  and co n s is te d  c h ie f ly  o f  b i l l s  o f  sh ort m a tu r it ie s . Commitments 
t o  the reserve  bank under sa le  co n tr a c ts  showed a decrease over la s t  
week o f  approx im ately  10 per cent* P h ila d e lp h ia  a lso  re p o r ts  t h e ir  
b i l l  market was m oderate ly  a c t iv e .  O ffe r in g s  from d ea lers  showed a 
s l ig h t  decrease during the week w h ile  o f fe r in g s  from banks were somewhat 
b e t t e r .  In Chicago d ea le rs  rep orted  some fa l l in g  o f f  in demand due t o  
the low erin g  o f  th e -r a te  on 90-day b i l l s .
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DECLASSIFIED 
Authority £ / ) .  /  f t C / - )(

o p e ra t io n s  fop, accoumt united states treasure

T ra n saction s  during the cu rren t week, au th orized  by the T reasu ry , c o n ­
s is te d  o f  purchases in  the market o f  ŝ 500,000 Third 4 l / 4 s  f o r  account o f  Surplus 
Money in  the Treasury and $7 ,2 00 ,0 00  Third 4 l / 4 s  fo r  account Cumulative Sinking 
5und« There was a lso  so ld  from h o ld in g s  o f  th© A lien  P rop erty  C ustodian  to  the 
Cumulative Sinking Fund $47 ,000 ,000  Third 4 1 /4 B which were rep la ced  by  purchase 
o f  a l ik e  amount o f  Second 4 l / 4 s  in  New York and Chicago*

SYSTEM PURCHASES FOR BANKERS ACCEPTANCES

Purchases o f  bankers 
amount each bank now h old s  in  
ment plan put in to  e f f e c t  Janu

B oston
New York
P h ila d e lp h ia
Cleveland
Richmond
A tlan ta
Chicago
S t• Louis
M inneapolis
Kansas C ity
D allas
San F ra n cisco

F i l l s  Acquired 
t  121,6 56,000

392 .649 .000
1 35 .193 .000
168 .276 .000  
.8 8 ,0 1 7 ,0 0 0
8 9 .1 1 4 .0 0 0

2 36 .026 .000
6 8 .5 23 .0 00
7 1 .1 56 .0 00

100 .711 .000
7 1 .7 20 .0 00  

1 51 T79.4f000

accep tan ces  from J 
e x ce ss  or sh ort o f  
ary 4 , 1926 :

B i l l s  E n tit le d  
to  A cquire 

$ 118 ,029 ,000  
395,759*000
1 34 .890 .000
1 68 .606 .000

8 8 .3 3 0 .0 0 0
8 8 .7 9 6 .0 0 0

236 ,052 ,000
6 8 .5 2 3 .0 0 0
7 1 .4 67 .0 00  

101,166r000
7 1 .4 67 .0 00  

151.75.0.000

anuary 4 t o  December 2 9 , 1926 and 
i t s  pro r a ta  share under a p p ortion '

Tot a ls  §1 ,6  9 4 ,8  35,000 $ 1 ,6 94 ,8 35 ,00 0

B i l l s  Over 
Pro Rata Share 

$4 ,627 ,000  
0

303.000 
0
0

318.000 
0
0
0
0

253.000  
. 4 4 f 000

§4 ,5 4 5 ,0 0 0

B i l l s  Short 
Pro Rata Share 

0
3,110,000

0
330.000
313.000 

0
26*000
0

311.000
455.000

0
. 0 

$ 4 ,545 ,000

The overages shown in  the above statem ent are b e in g  ad ju sted  in  the usual 
manner by making d is t r ib u t io n  to  o th er  reserv e  banks*

The F ederal Reserve Bank o f  S t. L ou is resumed t h e ir  p a r t ic ip a t io n  in  d a i ly  
purchases o f  b i l l s  commencing w ith  the purchases made on December 29, which were 
a l lo t t e d  and charged on December 30, 1926*

SPECIAL INVESTMENT ACCOUNT GOVERNMENT SECURITIES

There was no change in  the t o t a l  h o ld in g s  in  the System S p ecia l Investm ent 
Account fo r  the week ending December 29 , 1926, the amount rem aining at §206,064,000* 
The p a r t ic ip a t io n  by  Federal reserv e  banks and the c l a s s i f i c a t i o n  o f  is s u e s  were as 
f o l lo w s :
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston
New York
P h ila d e lp h ia
C leveland
Richmond
A tla n ta
Chicago
S t. Louis
M inneapolis
Kansas C ity
D allas
San F ra n cisco  

T o ta ls

$ 9 ,0 3 1 ,5 0 0
5 4 .3 62 .0 00

5 .0 6 9 .0 0 0
1 3 .6 03 .0 00

5 .9 9 4 .0 0 0
0

2 7 .0 29 .0 00
1 4 ,1 4 1 ,5 0 0

9 ,19  3 ,000
1 8 .5 4 1 .0 0 0  
19 ,0 2^ ,0 0 0
30 .073 .000

$206 ,064,000

March 1'5, 1927
June 15, 1927
September 15, 1927
December 15 , 1927

$ 7 ,4 9 1 ,0 0 0  
1 26 ,^ 4 7 ,0 00

4 2 .7 7 9 .5 0 0
2 8 .8 4 6 .5 0 0

$206,064,000

Digitized for FRASER 
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DECLASSIFIED 
Authority £  A

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE PANKS FROM DECEMBER 23 TO DECEMTER 29. 1926

New York 
Atlanta 
Chicago 
Dallas

Purchases

§5,909,000 
11,300 

0
143r650

GOVERNMENT SECURITIES

Issue

Misc* Gov't Sec*
Misc* Gov’t  Sec*

m

Various L/L bonds _

Sales

0
69,150
59,400

0

Issue

Misc-
Misc

GovH See* 
Gov't Sac*

Totals ,063,950 §128,500

BANKERS ACCEPTANCES 
(000 Omitted )

Other Holdings
Received by Close Dec* 29/26

Holdings Purchased Allotment Matur­ Holdings Sales Other
Dec* 22 Own Mkt* from N* Y* ities Dec • 29 Contracts Bills

Boston $ 29,986 $ 5,849 R. 0 § 1,865 i 33,970 § 12,041 0
New York 54,236 6, m  m

15,366 A*
0 11,610 48,713 47,988 1,880

Phila* 24,576 4t220 R* 0 2,756 26,040 0 0
Cleveland 34,386 287 " 2,555 4,660 .32 , 568 0 1,920
Richmond 12,915 105 w 1,673 1,546 13,147 0 0
Atlanta 21,661 685 " 1,290 1,879 21t757 0 1,448
Chicago 46*332 744 * 3,878 5,439 45,515 4,596 0
St* Louis 7,931 0 0 203. 7,730 0 0
Minneapolis 13,276 0 1,720 1,935 13,061 0 0
Kansas City 19,726 0 l t8$5 3f 338 18,283 *• 0 0
Dallas 15,299 388 " 1,234 1,383 15,538 131 0
San Fran* 25.912 766 " U121 3.461 24.338 6,670 0

Totals §306,236 §34,497 §15,366 §40,073 §300,660 §71,426 §5,248

Bills held overnight by New York for distribution to other F. R. Banks - •* -  1.464

Total « - - - - . * •  §6,712

NOTE: R* indicates Retained and A* indicates Allotted in the above statement*

Digitized for FRASER 
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Authority O S )  1

5

MATURITIES AND RAT’D S ON BILLS PUR CHASED V m  ENDING lECEMBER' 29, 1926

3
1~30 oays 
1/2 . -3  $ M

(OOO Omitted)

31“60 days 61“90 days 
3 1/2“ 3 3/4i  3 3/4 - 3 7 M

Over 90-days 
3 3/4 - 4i .... Total

Boston 02,687 0 981 02,148 0 ‘ 33 0 5, 849
New York 6,444 9,798 4,134 1,077 21,453
Philadelphia 293 2,607 1,320 0 4,220
Cleveland 263 24 0 0 287
Richmond 0 105 0 0 . 105
Atlanta 0 525 160 0 685
Chicago 22 722 0 0 744
Dallas 0 125 114 149 388
San Francisco 30 703 33 0 , 766

Totals 09, 739 015, 590 07,909 Ol, 259 0$4*497

RECAPITULATION OF PURCHASES AND SAlflS OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING MQK ENDING DECEMBER 29, 1926 AND

__________HOLDINGS AS OF THAT DATS CLASSIFIED BY MATURITIES
(OOO Omitted) ~

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government 
Securit ies

0 6,065 
129

0 5,9 36+

Bankers
Acceptances

034,497
0

40,073 
|  5, 576-

2,957- (Net Change 
. l"day holdover

& other b ills)
0 8,533-

Total

040, 562 
129 

40.073
3601

2,957- (Net Change 
_ _ _  l-day holdover 

& other bills)
2, 597-

( Including Sales Contracts)

Holdings Within 16-30 31-60 61-90 91-days Over
December 29. 1926 15 davs davs davs davs 6 months 6 Months Total

GovH Securities 0 6,479 0 0 §36,757 Ol33, 899 §140,069 §317,204
Bills Purchased 155.744 76.818 90.963 49.382 5.891 0 ■ 378.798

Totals 0162,223 £>76, 818-$90,963 086,139 Ol39 , 790 0140,069 *696,'002
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F o r m  N o . 181.

Office Correspondence
To _  

From.

A ll  Members o f  the Board 

Mr. Eddy___ ________________

For you r in fo rm a tion . P lease  retu rn  to S e cre ta ry ’ s O f f i c e .

^jJFovernor Cr is  s in g e r  
V¥r. Flatt 

^  Mr. Hamlin 
t̂ -'Mr. Jame s

Cyjiningham 
Bp^Miller 
Jol. Me Int.os

Digitized for FRASER 
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„*s*tr..

DECLASSIFIED ~~

December 29, 1926

Dear S i r :

I  acknowledge receipt of and shell bring 
to the attention of the members of the Board your 
letter of the 28th instant, addressed to Governor 
Crisslnger, enclosing report of transactions- in 
(lovemment securities and bankers aooeptanoes as 
reported to ycnap Committee for the period from 
December 18th to December 22nd, 1926, inclusive*

Very t r u ly  y o u rs ,

Walter L* Eddy, 
Secretary

Mr* W. B* -atteson, Secretary,
Open Market Intreatiaent Ccsaroittee, 

c/o Federal Reserve Bank,
Hew York, N. Y.

Digitized for FRASER 
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DECLASSIFIED 
Authority f~ ft . /

)
If R OP1V

F E D E R A L .  R E S E R V E  B A N K

I SJOm
O F  N E W  Y O R K

CONFIDENTIAL Deceaber 28, 1926

S i r :

E nclosed i s  a re p o rt  o f  t ra n s a c t io n s  in  Govern­

ment s e c u r i t ie s  end bankers a ccep ta n ces  as rep orted  to  

th e  Open Itorket Investm ent Committee fo r  the Federal Re­

serv e  System fo r  the period  from December 16 to December 

22, 1926 in c lu s iv e ,  to g e th er  w ith  data r e c e iv e d  by the 

Committee from the F ederal reserv e  banks.

R e sp e ctf u l ly ,

S e cre ta ry , Open Market 
Investm ent Committee

Honorable D. R. C r is s in g e r ,
G overnor, Federal R eserve Board,
Washington, D. G.

E n cl. (1 )
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DECLASSIFIED^
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CONFIDENTIAL
REPORT OF OPEN MA'uvET INVESTMENT COMMITTEE 'WEEK ENDED DECEMBER 22, 1926 

Holdings of Earninr Assets of Federal Reserve Tanks from Juno 24t 1925Jto Date
(000 Omitted 7

TOTAL GOVERNMENT SECURITIES bankers ACCEPTANCES
earning Outright Sales Outright Sales

-1925 ASSETS Purchases Contracts Purchases Cr ntract
June 24 $1,034,470 0317,155 0 7,454 0215,277 "*26,389
July 29 1,021,342 318 ,569 11,591 183,978 26,498
Aug* 26 1,126,293 318,310 13,939 182,555 18,964
Sept- 30 1,257,024 313,745 29,161 241,855 26,355
Oct* 28 1,250,087 314,933 9,824 297,453 31,264
Nov* 25 1,326 ,121 315,713 16,586 326,924 32,534
Dec * 30 1,500,827 265,998 11,034 320,842 41,976
•*1926
f̂an* 27 1,118,687 363,073 1,990

10,068
279,321 16,096

Feb- 24 1,185,046 320,517 255,732 •48,396
Mar* 31 1,225,537 326,833 3,004 2 1 0 ,8 8 6 38,747
Apr* 28 1,114,233 385,685 3,128 180,274 18,743
May 26 1,119,122 391,115 3,950 183,824 55,004
Juno 30 1,158,406 372,868 12,411 214,664 34,750
July 28 1,106,302 368,591 647 196,009 15,164
Aur* 25 1,150,171 318,912 2 , 305 244,019 10,597
Sept* 29 1,297,994 286,951 15,090 247,431 28,192
Oct* 27 1,242,138 297,592 2,582 290,696 16,845
Nov* 24 1,270,681 298,269 1,635 303,220 37,409
Dcc* 15 1,427,235* 477,165* 1,074 315,711 68,414

ft 22 1,420,019 304,789 9,617 315,905 71,688

ILLS

DISCOUNTED
" 0455 445

468 356
579 675
6 33 188
589 994
624 714
749 672

448 557
540 06 3
6 32 391
513 668
473 943
515 031
521 390
570 6 38
716 6 30
6 31 923
627 604
562 307
715 424

♦Includes Ol88,000,000 advance to Treasury Special C ertifica te  o f  Indebtedness
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 

DURING WEEK ENDED DECEMBER 22. 1926
(000 Omitted )

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
E al fmc t 
Dec* 22

BILLS DISCOUNTED
Balance Net
Dec* 22 Chance

t o st on $ 9,861 0 681+
New York 55,684 4,089+
Philadelphia 20,077 382+
Cleveland 35,742 1,069+
Richmond 7,235 451+
Atlanta 1,830 19+
Chicago 47,016 2,033+
St* Louis 20,644 

16 ,761
1,075+

Minneapolis 692+
Kansas City 28,014 1,395+
Dallas 22,168 1,476+
San Francisco 39,757 2,262+
N-Y* holdovers

and other b i l l s
Totals 0304,789 015,624+

29,986
54,236
24,576
34,386
12,915
21,661
46,332

7,931
13,276
19,726
15,299
25,912

9 ,669 
5315,905

Net Balance Net
Chanrc Dec* 22 Change

0 2 ,7 8 6 - 0 57,550 012,699+
3,846+ 174,244 74,215+

657- 62 , 389 9t 321+
729+ 99,744 1 1 , 002+
663+ 29,461 1,818+

2 ,1 3 4 - 45,096 224-
735- 123,367 23,430+

4,918 - 43,474 8,290+
307+ 5,279 1,282+
259+ 11,675 4,922~

1 , 121+ ' 8 ,908 218+
1,798+ 54,237 15,988+

2 r7 01+
0194+ 0715,424 0153,117+

COMMENT ON CHANGES V7EEK ENDED DEC> 22. 1926
Total earning assets of the System show a decrease of 07,200,000 but 

the special one-’day advance to the Treasury last week of 
<*>188,000,000 show an increase of $180,700,000. This increase is  made up by advance 

.JPPro*ima‘tely  '-*53,1 0 0 .0 0 0  in b i l ls  discounted. O il,800,000 in investments held 
under sales contracts, and 0 l5 ,600,000 and $200,0 6 0  in outright purchases of

t1 j securities and bankers acceptances respectively# The increase in invent-
^  i n  A A A  v ,!r sales c°ntracts ef.nsiSted of 08,500,000 Government securities3,300,000 bankers acceptances-
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Aonev
Market

Government
Security
Mark et

Bankers
Acceptances

Stock  Exchange c a l l  money was seasonably  firm er opening on 
Monday at 5 per cen t and advancing to  5 1 /2  per cen t l a t e  th a t d ay .
T h is  r a te  p re v a ile d  from Monday a ftern oon  to  Thursday # 1 0 1  i t  advanced 
to  6 per c e n t ,  th e  h ig h e st  s in ce  September 3 0 . A lthough th e re  was a 
good demand fo r  money th e re  appeared to  be  a rea d in e ss  to  lend  on th e  
p a rt o f  th e  la rg e  New York C ity  Banks. The in cr e a se  in  the r a te  caused 
an in f lu x  o f  funds in to  th e  market and n otw ith stan d in g  th e usual week­
end req u irem en ts , money eased t o  5 1 /2  per cen t s h o rt ly  a f t e r  noon on 
F r id a y .

Time money was sym p a th etica lly  firm er with p r a c t i c a l ly  a l l  
tra d in g  be in g  co n fin e d  to  a f l a t  r a te  o f  4 3 /4  per cen t as compared 
w ith 4 5 /8  and 4 3 /4  per cen t l a s t  week.

The com m ercial paper market con tin u ed  q u ie t  w ith both  the 
supply and demand sm a ll. S a le s  o f  prim e names were at 4 1 /4  and 4 1 /2  
per cen t w ith th e  g rea ter  p ro p o rt io n  at th e  la t t e r  r a t e .

Accompanying firm er money c o n d it io n s  th e  market fo r  United 
S ta te s  L ib e r ty  Loan artd Treasury bonds was le s s  a c t iv e  and s l ig h t ly  
e a s ie r ,  a lthough o f f e r in g s  o f  bonds in  la r g e  b lo ck s  con tin u e  to  be 
s ca rce *  The c lo s in g  p r ic e s  a t th e  end o f  the week showed an average 
d ecrea se  over la s t  week o f  approxim ately  3 /3 2 n d s .

The market fo r  sh ort-term  c e r t i f i c a t e s  o f  in debtedn ess and 
T reasury N otes was a lso  s l ig h t ly  e a s ie r  w ith  dea lers*  o f f e r in g s  at the 
end o f  th e  week at p r ic e s  t o  y ie ld  approxim ately  2 .97  to  3 .21 per cent 
a ccord in g  t o  m a tu r ity , as compared w ith 2 .85  to  3 .17  per cen t la s t  week*

D ealers* o f f e r in g  r a te s  fo r  unindorsed bankers a ccep tan ces  
were unchanged from th e  p rev iou s  week as fo l lo w s :  3 5 /8  per cen t fo r  
30* s ,  3 3 /4  per ce n t  fo r  60’ s ,  and 3 7 /8  per cen t fo r  90* and 120-day 
b i l l s .

Boston r e p o r ts  some f a l l in g  o f f  in  th e  supply and demand which 
was n o t  unexpected at t h is  tim e o f  th e  y e a r . T ota l purchases o f  d ea le rs  
were in  excess  o f  the p rev iou s  week due to  one d ea ler  making la r g e  pur­
ch ases o f b i l l s  from a c c e p to r s .  D is tr ib u t io n  was ra th er  poor w ith 30 
and 90-day m a tu r it ie s  in  b e s t  demand. O ffe r in g s  to  th e r e s e r v e  bank 
Were sm a llest s in c e  th e  la s t  week in  A p r i l .  The New York market showed 
a d ecid ed  m oderation  in  a c t iv i t y  w ith th e  volume o f  dea lers*  purchases 
and s a le s  about 40 per cen t l e s s  t h is  week than l a s t .  The demand was 
on ly  f a i r  and somewhat in  excess  o f th e  su p p ly , w h ile  d is t r ib u t io n  con­
tin u ed  to  be  c h i e f ly  o f  90-day b i l l s  fo r  fo r e ig n  o r d e r s . M a tu r it ie s  in  
dea lers*  p o r t f o l i o s  were again heavy and t h e ir  s a le s  t o  th e  re s e r v e  
bank co n s is te d  p r in c ip a l ly  o f  sh ort b i l l s .  The aggregate  o f  d e a le r s 1 
p o r t f o l i o s  and t h e ir  commitments to  th e  re s e r v e  bank under s a le s  
c o n t r a c t s  showed a m oderate d e cr e a s e . C hicago r e p o r ts  t h e ir  market 
was more a c t iv e  during th e  p e r io d  cohered  by t h is  r e p o r t  than any other 
during  th e  p a st sev era l months owing to  th e  low  y ie ld  on sh ort-term  
Government s e c u r i t ie s  a t t h e ir  p resen t p r i c e s .  There was, how ever, a 
s c a r c it y  o f b i l l s  o f  sh ort m a tu r ity .

OPERATIONS ACCOUNT UNITED STATES TREASURY
T ra n saction s  a u th orised  by th e  Treasury during th e  cu rren t 

week c o n s is te d  o f purchases through v a r io u s  F edera l re s e r v e  banks o f  
$ 19 ,50 0 ,00 0  T hird L ib e r ty  Loan 4 1 /4 $  bonds fo r  account o f  Surplus 
Money in  th e  Treasury and s a le s  from h o ld in g s  o f  the A lie n  P roperty  
C ustodian o f  ^ 5 ,00 0 ,0 0 0  T hird  4 1 /4* s t<? account o f  Surplus Money in  the 
T rea su ry , and $ 10 ,00 0 ,00 0  Third  4 1 /4 * s to  account Cum ulative S inking 
Fund. These s a le s  from th e  h o ld in g s  o f  i^he A lie n  P rop erty  C ustodian 
were re p la ce d  by purchases in  th e  market Qf f 1 5 ,0 0 0 ,0 0 0  Second 4 l / 4 ‘ &*
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DECLASSIFIED

Authority I

SYSTEM PURCHASES OF BAJ'KSRS ACCEPTANCES

Purchases of "bankers acceptances from January 4 to December 22, 1926 and 
amount each bank now holds in excess or short of its  pro rata share under appor** 
tionment plan put into effect January 4, 1926:

B ills Entitled B ills Over B ills Short
Bills Acauired to Acauire Pro Rata Share Pro Rata Share

Boston 0 115,807,000 0 115,614,000 0 19 3,000 0
New York 386,662,000 387,480,000 0 918,000
PJiiladelphia 130,973,000 132,130,000 0 1,157,000
Cleveland 165,434,000 165,156,000 1 278,000 0
Richmond 86,239,000 86,260,000 0 21,000
Atlanta 87,139,000 86,726,000 * 413,000 0
Chic ago 231,403,000 231,222,000 ' 181,000 0
St* Louis 68,523,000 68,523,000 0 0
Minneapolis 69,436,000 69,743,000 0 307,000
Kansas City 98 ,816 ,000 99 ,096 ,‘000 0 280,000
Dallas 70,099,000 69,743,000 356,000 0
San Francisco 149.907.000 148.645.000 l r262.000 0

Totals 01,660,338,000 01,660,338,000 02,68 3,000 02,683,000

The overages shown in the above statement are being adjusted in the usual 
manner of making distribution to other reserve banks#

Owing to their reserve position the Federal Reserve Bank of St* Louis on 
December 20 temporarily discontinued their participation in daily purchases of b ills* 
They also sold on December 21 their holdings of b ills  with maturities up to January 
11, 1927 amounting to $5,360,000, the distribution of which is included in the 
figures shown above*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

The only transactions effected in the System Account during the current 
statement week consisted of the delivery of $15,500,000 3 l/2 % Treasury c e rtif i­
cates of indebtedness due September 15, 1927, wHiefe were purchased by various 
Federal reserve banks as reported last week* These transactions le ft the total 
holdings in the account at 0206,064,000, the participation by Federal reserve 
banks and the classification of issues being as follows:

PARTICIPATION BY FEDERAL RES~°RVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Bostoii
New York
Vhiladelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Dallas
San Franc i  sc o

9,031,500
54.362.000
5.069.000

13.603.000
5.994.000 

0
27.029.000 
14,141,500
9.193.000

18.541.000
19.027.000
30.073.000

March
June

15, 1927 0 7,491t000
15, 1927 126,947,000
15, 1927 42,779,500
15, 1927 28,846,500

Totals 0206,064,000 0206,064,000

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



DECLASSIFIED
Authority 0  ft. /ftCft |

4

ITfc&IZED STkTEM̂ T OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS PTIOM DECEMBER 16 TO DECEt*BER 22. 1926

GOVERNMENT SECURITIES » SPECIAL INVESTMENT ACCOUNT 
(Participation in Purchases )

Boston 0 6$0,000
New “York 4,089,000
Philadelphia 381,500
Cleveland 1,023,000
Richmond 451,000
Atlanta 0
Chic ago 2,033,000
St* Louis 1,063,500
Minneapolis 691,500
Kansas City 1,394,500
Dallas 1,431,000
San Francisco 2r262.000

Totals $15,500,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Boston 
Cleveland 
Atlanta 
St* Louis 
Dallas

Totals

PuEfihagos 
0 .1,000 

4$,600 
84,300
78,000 
44.900

§254,800

IS8U0

Misc* Gov’ t Soc» 
Third L/L bonds 
Misc* Gov’ t Scc» 
TS-1927 Ctfs. 
L/L bonds

Sales 
0 

• 0 • 
65,650 
66,000 

400

0132,050

Issuo

Misc* Gov’ t Securities 
Third L/L bonds 
Second L/L bonds

BANKERS ACCEPTANCES 
(000 Omitted 7 ~

Regular From Matur­ Close Dec*22/26
Holdings Purchased from Boston ities & Holdings Sal^s Other
Doc*15 Own Mkt* N*Y* Port* Sales Dec#22 Contracts Bills

Boston 0 32,772 § 2,633 R. 0 0 0 5,419**** & 29,986 8,381 0
Now Ttork 50,390 13,502 A* 0 701 5,620 54,236 52,941 1,808

8,765 R-*
Phila. 25,233 3,102 11 0 0 3,759 24,576 0 0
Cleveland 33,657 1,841 R>** * f*«3 300 3,375 34,386 0 1,798
Richmond 12,252 384 11 1,729 0 l t450 12,915 0 0
Atlanta 23,795 716 " 1,763 900 5,513 21,661 0 1,430
Chic ago 47,067 1,518 • 1,584 0 3,837 46,332 3,552 0
St* Louis 12,849 0 744 500 6,162x 7,931 0 0
!linn» 12,969 0 1,460 400 1,553 13,276 0 0
>n* City 19,467 0 1,791 700 2,232 19,726 0 0
Pallas 14,178 663 w 1,485 0 1,027 15,299 0 0
San Fran* 24.114 .2*821 "*** 983 0 2t0.06 , 25*912 _6J314 .0 .

Totals 0308,743 035,945 013,502 03,501 041,953 0306,236 v71t688 05,0.36

3 ills  held overnight by New ¥ork for distribution to oth^r F<. R* Banks • 4t633
Total 09,669

♦Includes $3,157,000 sold to N* 1* from St* Louis jMtHPifolio 
**Includos 1,191,000 sold to Cleveland from St* Louis portfolio

1.013.000 sold to San Francisco from St* Louis portfolio
3.501.000 sold to other F* R. Banks
5.361.000 sold to other F* R* Banks

***Includes
****Includes

xlncludos

NOTB* R* indicates Retained and A* indicates Allotted in the above statement
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DECLASSIFIED 

Authority j r j \  f f ^ ) [

p. Nation J f c f f l B T

$

MATURITIES AND RATES Ctf BILLS PURCHASED-WB0C 0JDING DECMBER 22  ̂1926
(000 Chitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 1/2/. 3 1 / 2 - 3  7 /8 l 3 3/4 - 3 7/811 3 3/42 Total

Bo ston $ 1*047 0 967 $ 611 0 8 0 2,633
New York 10,367 6,371 4,434 1,095 22,267
Philadelphia 417 938 1,747 0 3,102
Cleveland 1,341 500 0 0 1,841
Richmond 0 216 168 0 384
Atlanta 654 40 0 22 716
Chicago 350 978 190 0 1,518
Dallas 29 0 374 260 663
San Francisco 1.941 674 192 14 , 2.,§2l

Totals $16,146 $10,684 07,716 $1,399 035 ,.945

purchased
Soli
■Matured

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING TOK HIDING DECEMBER 22, 1926 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES 
q̂qq Omitted)..

Totals

Government
Secwitles

§1$,756 
132

0

>15,624+

(Excluding Sales Contracts)

Bank ers 
Acceptances

£39,446 
0

0 2,507-
2,701+ (Net Change

1-day holdover 
es other h ills )

194+

Tfrtal

055,202
132

013 ,117+
2,701+(Net Change

1-day holdover 
« other b ills)

015,818+

Holdings
December 22. 1926

(Including. Sales Contracts)

Within 16-30 31*60 61-90 9l-days 
15 days days days days

Over
6 months 6 months Total

Government Securities 0 9,617 0 0 §36,057 $133,699 0134,833 0314,406 
Pills  Purchased 157.087 80.459 8-6 >642 56.469 6.936 0....... 387,593

Totals §166,704 080,459 086,642 0 92,526 0140,835 0134,833 0701,999
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D ECLASSI FIEP
Authority £jx+Q56j___

Forpi X o. 131.

Office Correspondence
T o  A ll  Members o f  the Board_____________

From Mr. Eddy________________________________

FEDERAL RESERVE

Date December 22 . 192S.

For your in form a tion :
i

Governor C r ia s in g er  \j 
Mr. P la tt* '  ̂ y 
Mr. Hamlin 
Mr. M il le r  
Mr. James,/ /
Mr. Cunningham v  
Mr. M cIntosh

P lea se  re tu rn  to  S e c r e ta r y 's  o f f i c e .
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Dea<*.*ar 22, lSSf,.

Bear Mr. M&tteaoai

I aciteiov?l#4g* rdcotot o f  and *hall 
Isring to tho attrition  o f  - the mirjbera o f  I’ll©

Beaerve Board, yeur latter o f  Decertfbai* 
261* , addreaaed to Governor Crlasi.i/cor, enclos­
ing a. report o f  transactions in -Qovemzaeat at- 
curitiaa and twwitoBra accept&neea, as raporfcad to 
:fotir Corsnlttae for trie period1 from Daeenfoer 9 to 
Dacanber 1 5 , 1 9 3 6 , I n c lu s iv e .

tfary truly yours,

« .t© r L. 
Sears tas*7.

r r . nm 3 m Itetteaon, Secretary, 
Open **arlcefc Invaataaat Co** iH@e, 

c/o  Ttodaral Heaerve 2a  ̂ #
Few T ork, I .  I .
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F E D E R A L  R E S E R V E  B A N K  

O F  N E W  Y O R K

CONFIDENTIAL December 2o , 1926

S i r :

E nclosed  is  a rep ort o f  t ra n s a ct io n s  in  Govern­

ment s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  to  the 

Open Market Investm ent Committee fo r  the Federal Reserve 

System fo r  the p er iod  from December 9 to  December 15, 1926 

in c lu s iv e ,  to g e th e r  w ith  data re ce iv e d  by the Committee 

from the Federal reserve  banks.

R e s p e c t fu lly ,

W* B. M atteson 
S e cre ta ry , Open Market 
Investment Committee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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DECLASSIFIED
Authority JT ft . /  f iC /j  |

CONFIDENTIAL
REPORT OF OPEN MARt^f INVESTMENT COMMITTEE WEEK ENDED DECEMBER 1 5 , 1926

H old ings of Earning A sse ts  o f Federal R eserve Banks from June 24« 1925 to  Date
(000 em itted )

TOTAL government SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O utright S ales O utright S a les

-1925 - ASSETS P urch ases C o n tra cts Purchases C on tracts DISCOUNTED
June 24 $ 1 ,034 ,470 0317,155 0 7 ,454 0215,277 026,389 0455,445
July 29 1 ,021 ,342 318,569 11,591 183,978 26,498 468,356
A ug. 26 1 ,126 ,293 318,310 13,939 182 ,555 18,964 579,675
S e p t , 30 1 ,2 5 7 ,0 2 4 , 313,745 29 161 

9 ,824
241,855 26,355 633,188

O c t . 28 1 ,2 5 0 ,0 8 7 314,933 297,453 31,264 589,994
N o v . 25 1 ,3 2 6 ,1 2 1 315,713 16,586 326,924 32,534 624,714
Dec . 30 1 ,500  ,827 265,998 11 ,0 34 320,842 41,976 749,672
-1926
Jan . 27 1 ,1 1 8 ,6 8 7 363,073 1 ,990 279,321 16,096 448,557
Feb . 24 1 ,1 8 5 ,0 4 6 320,517 10,068 255,732 48,396 540,063
M ar. 31 1 ,2 2 5 ,5 3 7 326,833 

' 385,685
3 ,004 210,886 38,747 632,391

Apr . 28 1 ,1 1 4 ,2 3 3 3,128 180,274 18,743 513,668
May 26 1 ,119 ,122  

1 ,1 5 8 ,4 0 6
391,115 3 ,950 183 ,824 55,004 473,943

June 30 372,868 12 ,411 214,664 34,750 515,031
July 28 1 ,1 0 6 ,3 0 2 368,591 647 196,009 15,164 521,390
Aug. 25 1 ,1 5 0 ,1 7 1 318,912 2 ,305 244,019 10,597 570,638
S e p t . 29 1 ,2 9 7 ,9 9 4 286,951 15,090 247,431 28,192 716,530
O c t . 27 1 ,2 4 2 ,1 3 8 297,592 2,582 290,696 16,845 631,923
N o v . 24 1 ,2 7 0 ,6 8 1 298,269 1,635 303,220 37,409 627,604
D ec. 8 1 ,3 2 1 ,8 6 1 308,233 15,350 301,647 89,342 604,726
D ec . 15 1 ,4 2 7 ,2 3 5 * 477,165* 1 ,074 315,711 68,414 562,307

* In c lu d es  §1 8 8 ,0 0 0 ,0 0 0  advance t o  Treasury S p e c ia l C e r t i f i c a t e  o f Indebtedness

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CGNTRACTS)
____________________ DURING WEEK SMOEO ~)ECSLIBER 1 5 , 1926_______________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

B alance Net B alance Net B alan c e Net
Dec *15 Change Dec .15 Change Dec .15 Change

B o st  on 0 9 ,180 ft 818- $ 32,772 0 2 ,2 6 6 - 0 44,851 C 675+
New York 51,595 4 ,9 1 0 - 50,390 4,959+ 100,029 59,987-
P h ila d e lp h ia 19,695 460- 25,233 880- 53,068 7,710+
C levelan d 34,673 1 ,2 2 9 - 33,657 2,089+ 88,742 4 £12+
Richmond 6 ,784 542- 12,252 277+ 27,643 2,150+
A tla n ta 1 ,811 74- 23,795 167 - 45 ,320 1 ,5 4 9 -
C hicago 44,983 2 ,441- 47,067 4,700+ 99,937 1,099+
St . L ou is 19,569 1 ,1 5 3 - 12,849 1,813+ 35,184 7,246+
M in n eapolis 16 ,069 831- 12,969 206+ 3,997 140-
Kansas C ity 26,619 2 ,2 0 6 - 19,467 1 ,545+ 16,597 3,478+
D alla s 20,692 1 ,6 8 9 - 14,178 336+ 8,690 3,531*
San F ra n cisco 37,495 2 , 715- 24,114 1,119+ 38,249 4 ,3 8 2 -
N.Y* ixoldovers

and other b i l l s 6.968 329+
T o ta ls 0289,165* 019 ,0 6 8 - 0315,711 014,064+ 0562,307 042 ,41 9 -

*T his b a la n ce  does not in c lu d e  ?1 8 8 ,0 0 0 ,0 0 0  one-day advance to  T reasu ry .
COMMENT GN CHANGES ./EEK ENDED DEC * 1 5 , 1926

T o ta l earninp a sse ts  o f  the System which show an in cre a se  o f  -1 0 5 .0 00 ,0 00  
due to  the in c lu s io n  o f  the s p e c ia l  1 -day  advance to  the T reasury 0188 ,000 ,000 . De­
cre a se s  o f  approxim ately  $42 ,000 ,000  in  b i l l s  d is co u n te d , 019 ,000 ,000  in  o u t r i fh t  
purchases o f  Government s e c u r i t ie s ,  and 035 ,000 .000  in  investm ents held  under s a le s  
c o n tr a c ts  were p a r t ly  o f f s e t  b y  an in cre a se  o f  .>14.000,000 in  o u tr ir h t  purchases 
o f  bankers a cce p ta n ce s . The decrease  in  investm ents held under s a le s  c o n tr a c ts  
co n s is te d  o f  $14 ,000 ,000  Government s e c u r i t ie s  and $21 ,000 ,000  bankers acceptances*
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M on ev 
Market

Government
S e cu r ity
Market

Bankers
A ccep tan ces

Stock  Exchange c a l l  money was r e la t iv e ly  steady over the 
T reasury fin a n cin g  p e r io d .  The ra te  v a r ied  during th e  week from 4 1 /2  
t o  5 per c e n t , c lo s in g  on F riday at th e  la t t e r  f i g u r e .  Money co n d i­
t io n s  eased s l ig h t ly  on the f i f t e e n t h  due to  the la r g e  Treasury d i s ­
bursem ents in  excess  of income ta x  c o l l e c t i o n s  in  th e  New York market 
and heavy incom ing com m ercial t r a n s fe r s ,  probably  occasion ed  by s im i­
la r  c o n d it io n s  in  other d i s t r i c t s ,  a l l  o f  which r e s u lte d  in  th e  r e ­
tirem en t o f a la r g e  amount o f  re se rv e  bank c r e d i t .  In th e  la t t e r  part 
o f  th e  week money c o n d it io n s  were s l ig h t ly  firm e r , accompanying th e  
l o s s  o f  funds to  th e  market as a r e s u lt  o f  heavy incom e ta x  co lle c t io n s , 
to g e th e r  with s u b s ta n tia l cu rren cy  w ithdraw als and outgoing  t r a n s fe r s .

Trading in  tim 9 money was more a c t iv e  w ith loa n s  o f  a l l  
m a tu r it ie s  a t 4 5 /8  and 4 3 /4  per c e n t .

The com m ercial paper market was ra th or  q u ie t w ith very l i t t l e  
new paper b e in g  o f fe r e d  and some improvement in  th e demand from ou tsid e  
m arkets* Viflnile s a le s  o f prim e names were p r in c ip a l ly  at 4 1 /2  per ce n t , 
some very c h o ic e  names so ld  at 4 1 /4  per c e n t .

The market fo r  sh ort-term  Government c e r t i f i c a t e s  o f  in d e b t ­
edness and Treasury N otes continued  stron g  and a c t iv e *  The new 3 1 /4  
pe?~ cen t c e r t i f i c a t e s  due September 1 5 , 1927 were o f fe r e d  by d e a le rs  
a t th e  c lo s e  o f  th e  week at a premium o f 3 /3 2 , at which prjj,ce they 
y ie ld  approxim ately  3.11 per c e n t . Other is s u e s  o f c e r t i f i c a t e s  and 
n o te s  were o f fe r e d  at p r ic e s  to  y ie ld  from about 2 .85  t o  3 .17  per cen t 
a cco rd in g  t o  m aturity*

The United S ta te s  L ib e r ty  Loan and Treasury bond market a lso  
con tin u ed  stron g  and a c t iv e .  The F i r s t ,  S econd , T h ird  and Fourth 4 y 4 ’ s 
and th e  Treasury bonds so ld  a t or near th e  h igh  le v e l s  o f  the y e a r , 
w h ile  new h igh  le v e l s  fo r  a l l  tim e were reached fo r  Fourth 4 1/4* s a t 
103 1 1 /3 2 , Treasury 4*s 1944-54 a t 106 1 /3 2 ,  and Treasury 3 3 /4 * s 
1946-56 a t 103 1 /3 2 .

"Dealers' o f f e r in g s  o f  unindorsed bankers a ccep ta n ces  were 
w e ll e s ta b lis h e d  t h is  week at th e  fo llo w in g  r a t e s ;  3 5 /8  per cen t fo r  
30*s ,  3 3 /4  per cen t fo r  60*s ,  and 3 7 /8  per cen t fo r  90 and 120-day 
b i l l s .

Boston r e p o r ts  th a t th e  supply o f  b i l l s  in  th e ir  d i s t r i c t  was 
s t i l l  very  sm all and inadequate to  meet th e  demand. B i l l s  o f  90-day 
m a tu r it ie s  moved f r e e ly  w h ile  l o c a l  banks con tin u ed  to  be the p r i n c i ­
p a l b u y e rs . O ffe r in g s  t o  th e  re s e r v e  bank were l ig h t e r  t h is  week than 
l a s t .  The New York market con tin u ed  a c t iv e .  The volume o f  purchases 
and s a le s  t o  th e  o u ts id e  market were about equal and co n s id e ra b ly  
la r g e r  than la s t  week, w h ile  th e  d is t r ib u t io n  c o n s is te d  in  a la r g e  
measure o f  90-day b i l l s  fo r  fo r e ig n  a cco u n ts . S a les  to  th e  re s e r v e  bank 
were composed c h ie f ly  o f  b i l l s  o f  sh ort m a tu r it ie s ,  d e a le r s  reduced 
t h e ir  commitments to  th e  re s e r v e  bank under sa le s  c o n tr a c ts  t h is  week 
approxim ately  25 per cen t*  Some improvement was r e f le c t e d  in  the 
P h ila d e lp h ia  market during the cu rren t week. O ffe r in g s  were f a i r l y  
heavy w ith b i l l s  o f  sh ort m a tu r it ie s  p red om in atin g* The demand was con­
s id e ra b ly  b e t te r  than in  th e  p re v io u s  week. C hicago a ls o  r e p o r ts  an in ­
crea sed  a c t iv i t y  in  t h e ir  b i l l  market w ith some f a i r l y  la r g e  amounts 
purchased by l o c a l  banks.

OPERATIONS ACCOUNT UNITE! STATES TREASURY
T ra n sa ction s  au th orized  by th e  Treasury during th e  cu rren t 

statem ent week c o n s is te d  o f  th e  purchase in  the market o f £15 ,00 0 ,00 0  
Second 4 1/ 4 * s , ^ 5 ,0 0 0 ,0 0 0  Fourth 4 1 /4 * s ,  and *399 ,000  S e p t . 15,1927 
c e r t i f i c a t e s  fo r  account o f  th e  A lie n  P rop erty  C u stod ian ; and 
f 1 ,0 5 0 ,6 5 0  Fourth 4 1 /4 * s fo r  account o f  th e  I n t e r s t a t e  Commerce 
Com m ission. These purchases were made in  p a r t ia l  replacem ent o f  h o ld ­
in g s  o f c e r t i f i c a t e s  which matured December 1 5 , 1926.
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SYSTEM PURCHASES OF EAtKSRS ACCEPTANCES
Purchases of bankers acceptances from January 4- to December 15, 1926 said 

amount each bank now holds in excess or short of its  pro rata share under apr>or** 
tionment plan put into effect January 4, 1926:

Bills Entitled Bills Over Bills Short
Bills Acauired to Acauire Pro Rata Share Pro Rata Share

Boston 0 116,674,000 0 113,151,000 03,523,000 0 o
New York 377,094,000 379f034,000 0 1,940,000
Philadelphia 127,871,000 129,315*000 0 1,444*000
Cleveland 161,330,000 161,637,000 0 307f000
Richmond 84,126,000 84,149,000 0 23,000
Atlanta 83,761,000 84,615,000 0 854,000
Chicago 228,300,000 226,295,000 2,005,000 0
St. Loui s 67,279,000 67,766,000 0 487,000
Minneapolis 67,576,000 67,933,000 0 407,000
Kansas City 96,326,000 96,985,000 0 659,000
Dallas 67,951,000 67,983,000 0 32,000
San Francisco 146.103.000 145.478.000 625.000 0

Totals 01,624,391,000 01,624,391,000 06,153,000 06,153,000

The overages shown in the above statement are beinp adjusted in the usual
manner*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Transactions effected in the System Account durinp the current statement 
week consisted of the redemption and exchanr© of 04*349,500 December 15, 1926 cer­
tificates of indebtedness and sales of short-term Government securities to foreign 
correspondents of §56,444,000, the major portion being* a replacement of the December 
15 maturities* Delivery v/as also made on December 4 and 9 of the balance of 
*3,250,000 December 15, 1926 certificates which were sold to the fiscal afent of the 
British Government as previously reported* Replacement of the aforepoinf sales was 
made by purchases of certificates and notes as follows: $31,750,000 in the market, 
$13,942,000 by various Federal reserve banks, and 013,162,500 from foreirn correspond* 
ents* These purchases, torether with $2*175,000 September 15, 1927 new 3 l/4$ cer­
tificates which were received by allotment on the Systemf s exchange subscription, 
result in the total holdings in the account beinf $206,064.000t This total makes 
allowance for the delivery of Ol5t500t000 of the new 3 l/4$ certificates purchased 
in various districts which was not completed until December 18* The participation 
by Federal reserve banks and the classification of issues is as follows:
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston
Novr York
Philadelphia
Cleveland
Richmond
Atlanta
Chicaro
St. Loui s
Minneapolis
Kansas City
Dallas
San Francisco

9,031,500
54.362.000
5.069.000

13.603.000
5.994.000 

0
27.029.000 
14,141,500
9.193.000

18.541.000
19.027.000
30.073.000

March 15, 1927 
June 15, 1927
SeptemberlS, 1927 
December 15, 1927

7,491,000 
126,947 ,000
42.779.500
28.846.500

Totals (5206,064,000 0206,064,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM DECEMBER 9 TO DECEMBER 15t 1926 

(P a r t ic ip a t io n  in  S h ort-term  Governments -  S p e c ia l  Investm ent Account]*

S a les  and Net
M a tu rities Purchases, D ecrease

Boston $ 2 ,7 1 7 ,0 0 0 $ 1 ,8 9 9 ,5 0 0 ? 817 ,500
New York 16 ,347 ,000 1 1 ,437 ,000 4 ,9 1 0 ,0 0 0
P h ila d e lp h ia 1 ,5 2 5 ,0 0 0 1 ,0 6 6 ,0 0 0 459,000
C leveland 4 ,0 9 1 ,0 0 0 2 ,8 6 2 ,0 0 0 1 ,2 2 9 ,0 0 0
Richmond 1 ,8 0 2 ,5 0 0 1 ,2 6 0 ,5 0 0 542 ,000
A tlanta 0 ■ 0 0
Chicago 8*128,000 5 ,6 8 7 ,0 0 0 2 ,4 4 1 ,0 0 0
S t . Louis 4 ,2 5 2 ,5 0 0 2 ,9 7 5 ,5 0 0 1 ,2 7 7 ,0 0 0
M inneapolis 2 ,7 6 4 ,5 0 0 1 ,9 3 4 ,0 0 0 830 ,500
Kansas C ity 5 ,5 7 5 ,5 0 0 3 ,9 0 1 ,5 0 0 1 ,6 7 4 ,0 0 0
D allas 5 ,7 2 2 ,0 0 0 4 ,0 0 3 ,5 0 0 1 ,7 1 8 ,5 0 0
3an F ra n cisco 9 ,0 4 3 ,5 0 0 6 .3 2 8 .0 0 0 2 ,7 1 5 ^ 0 0

T o ta ls $61 ,968 ,500 v*43,354 ,500 s>l8,614 ,000
in > rrrrwinww m eam m m m m m m m n-.r ,... ■ ii

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue S ft ls s Issue

P h ila d e lp h ia 0 ’ - $ 1 ,000  M isc, G o v 't  SGc #
A tlan ta 108,000 M isc. Gov* t  S oc . 182,000 M isc. Gov’ t  Sqc.
S t . Lo u is 176 ,700  M isc. GovH  s oc* 52 ,000  TD-1926 C t f s .
Kansas C ity 390,000 TS-1927 C t f s . 921 ,500  TD,-1926 C tf s*
D allas 2$ ,$ 50  L ib e r ty  Loan bonds 200 Second L/L  bonds

T o ta ls $7 04,550 <$1,156,700

BANKERS ACCEPTANCES
(000 Om itted)

Rpc*d bv  A llotm ent Other H oldings
R egular From Matur­ C lose  D ec. 15/26

H oldings Purchased from B oston i t i e s  & H oldings S ales Other
Dec « 8 Own Mkt. N.Y* Port* S a les  Doc. 15 C on tracts  3 i - l ls

Boston § 35 ,038 § 6 ,7 5 1  R* 0 0 $ 9 ,0 1 7 *  $ 32,772 § 2 ,664  0
Ngt- York 45 ,431 9 ,5 6 6  " 0 2 ,300 7 ,4 0 5  50,390 55,057 987

19,998 A.
P h ila*  26 ,113 3,056 R . 0 0 3 ,936  25,233 0 0
C le v o . 31 ,568 727 ’* 3 .606 600 2 ,844  33,657 0 1,697
Richmond 11,975 327 "  1,618 0 1,668 12,252 0 0
A tla n ta  2 3 ,962 142 "  1 ,325 1 ,100 2 ,734  23,795 0 1,529
Chicago 42 ,367 3,682 ”  4,907 0 3,889 47,067 4,079 0
S t. Loui s 11 ,036 0 1,8-32 800 819 12,849 0 0
Minn* 12 ,76 3 0 1 ,451 600 1 ,845  12,969 0 0
Kan. C ity  17 ,918 0 2,096 900 1,447  19,467 0 0
D allas 13 ,842 367 "  1 ,437 400 1,868 14,178 168 0San Fran* 22 .995 1 .8 9 4 ”  1.726 0 2 .501  24 .114 6 . 446 0 ..
T o ta ls  |295,008 $46,510 $19,998 $7,200 $39,973 $308,743 $68,414'. $4,213

B i l l s  held  overn igh t b y  New York f o r  d is t r ib u t io n  to  o th er  F. R. Banks -  -  2 .755

T o ta l -  - ....................$6,968

^Includes v 7 ,200,000 sold  to  o th er  F ederal reserv e  banks*

NOTE: R , in d ic a te s  R etained and A. in d ic a te s  A llo t te d  in  the above statem ent.
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MATURITIES AND RATES CN BILLS PURCHASED WEEK ENDING DECEMBER IS . 1926

1-30 days 
3 1 / 2 - 3  5/8i

31-60 days 61-90 days 
3 1/2 - 3 7/8* 3 3/4 - 3 7M

Over 90-days 
3 3/4 --4i Total

Boston 0 1,046 0 1,180 0 3;313 0 1,207 0 6,751
N ew y ork 12,979 7,006 8,853 726 29,564
Philadelphia 522 34 2,500 0 3,056
Cleveland 0 0 727 0 727
Richmond o • 327 0 0 327
Atlanta 132 10 0 0 142
Chicago 1,026 991 1,665 0 3,682
Dallas 0 51 240 76 367
San Francisco 879 96̂ 51 0 . .-.,.894

Totals 016,584 010,563 01*,354 0 2,009 446,510

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING «IEEK ENDING DECEMBER 15, 1926 

AND HOLDINGS AO OF THAT DATE CLASSIFIED BY MATURITIES
(OOO Quitted)

Purchased
Sold
Matured

Government
Securities

$44,058
59,855
3,271

Totals $19,068-

(Excluding Sales Contracts)

Bankers
Acceptances

053,710
0

$9.975
$13,735+

329+(Net Change 
1-day holdover 
a other b ills )

014,064+

Total

$97*768 
59,855 
43,246 

0 5,333-
329+(Net Change 

1-day holdover 
a other b ills )

0 5,004-

(Including Sales Contracts and Special 1-day Certificate of Indebtedness)

Holdings Within 16-30 31-60 61-90 91-days Over 6
December, 15... 1926 15 davs davs davs days 6 months months Total

Gov’ t  Securities 0189,074 0 0 0 35,927 0133,654 0119,584 0478,239
BfUs Purchased 142.583 77.340 97.685 59.468 7.049 0 384.125

Totals 0331,657 077,340 097,685 $ 95,5595 3140,703 0119,584 §862,364
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F o in i  N o . 131.

Office Correspondence
To A l l  Members o f  the Board

RESERVE

Subject:.

From M r- Edar

r w  December xb, 1926♦ _

f't ^
a / _....... r

2—S4y/i (I V o

For your in fo rm a tion :

/^Governor C r is s in g e r  
Jr. P la t t  

Ssrlr. Hamlin 
J ir , M l l e r  
Miŷ games 

-Mr, Cunningham

P lea se  retu rn  to S e c r e ta r y ’ s o f f i c e .

9
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Decftnber* 1 5 , 1935*

Bear Mr* M atteson :

I  acknowledge r e c e ip t  o f  and s h a l l  brin.^  
to  the a t t e n t io n  o f  th e members o f  th e  Federal Re­
se r v e  B oard , your l e t t e r  o f  December 1 3 t h , ad d ressed  
to  governor C risslstfrer, e n c lo s in g  a  re p o rt o f  tr a ils -  
a c t io n s  in  Government s e c u r i t ie s  and bas& ers a c c e p t*  
a n caa , a s  rep orted  to your Carnal t  te e  fo r  th e p e rio d  
from December 2  to December 8 ,  1 9 3 6 , in c lu s iv e .

Very t r u ly  y o u rs ,

Walter £« Mdy,
Sacra t^ r v .

Mr. ?• B . Ila tta a o n , S e c re ta ry ,
c 5,-arket la v e s  frieat C orrniitae, 

c /o  F ed eral B eserve  Baric,
tfesr ? e r k , IT. T*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the N a t i o n c h i v e s

DECLASSIFIED^
Authority

F E D E R A L -  R E S E R V E  B A N K  

O F  N E W  Y O R K

CONFIDENTIAL December 13, 1926

S i r :

Enclosed is a report of transactions in Govern­

ment securities and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from December 2 to December 8, 1926 

inclusive, together with data received by the Committee 

from the Federal reserve banks.

Respectfully,

¥. B. Matteson 
Secretary, Open Market 
Investment Committee

Honorable D. R. C r is s in g e r ,
G overnor, F ederal R eserve Board,
W ashington, D. C.

E n cl. (1 )
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CCNFIPEStTIAL
REP CRT Or OPEN LiARKET 1M VESTMENT COMMITTEE WEEK ENDED DECEJIf.ER 8* 19?,6

H old ings o f Earning A ssets  o f F ederal R eserye Danks from June 24 . 1925 to  Date
(000 Q u itted )

TOTAL j GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O utright Sal es O utright S a les

*1925 - ASSETS i Purchases C on tracts Purchases C on tracts DISCOUNTED
June 24 $ 1 ,034 ,470 i $317,155 £ 7,454 $215,277 $26,389 $455,445'
Ju ly 29 1 ,021 ,342 | 318,569 11 ,591 183,978 26,498 468 ,356
A ug» 26 1 ,126 ,293 j 318,310 13,939 182,555 18 ,964 579,675
S e p t . 30 1 ,2 5 7 ,0 2 4 | 313,745 29,161 241,855 26,355 633,188
O ct . 28 1 ,250 ,087 | 314,933 9,824 297,453 31,264 ‘ 589,994
N ov . 25 1 ,326 ,121 | 315,713 16,586 326,924 ' 32,534 624,714
Dec * 30 1 ,500,827 265,998 11,034 320,842 41,976 749,672
-1926-
Jan * 27 1 ,1 1 8 ,6 8 7 363,073 1 ,990 279,321 16,096 448,557
Feb . 24 1 ,1 8 5 ,0 4 6 320,517 10,068 255,732 46,396 540,063
Mar * 31 1 ,2 2 5 ,5 3 7 326,833 3 ,004 210,886 38 ,747 632,391
Apr . 28 1 ,1 1 4 ,2 3 3 385,685 3,128 180,274 18,743 513,668
May 26 1 ,1 1 9 ,1 2 2 391,115 3 ,950 183,824 55;004 - 473,943
June 30 1 ,158 ,406 372,868 12,411 214,664 34,750 515,031
J uly 28 ■ 1 ,1 0 6 ,3 0 2 368,591 647 196,009 15,164 521,390
Aug, 25 1 ,1 5 0 ,1 7 1 318,912 2 ,305 244,019 10,597 570,638
S e p t . 29 1 ,297 ,994 286,951 15 ,090  . 247,4 31 28 ,192 716,630
O c t ... 27 1 ,2 4 2 ,1 3 8 297,592 2,582 290,696 16,845 631,923
Nov. 24 1 ,2 7 0 ,6 8 1 298,269 1 ,635 303,220 37,409 627,604
Dec v 1 1 ,322 ,111 298,018 7,890 290,075 78,088 645,476
D ec * 8 1 ,321 ,861 308,233 15,350 301,647 89,342 604,726

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED DECEMBER 8 .  1926

G OVERNMENT
(000 Omitted)

SECURITIES BANKERS ACCEPTANCES BILLS DISCQUNTED
Bal anc e 

Dec * 8
Net

Change
B alance 

Dec . 8
Net

Change
B alance 
Dec . 8

Net
Change

B o st on $ 9,998 $ 433+ $ 35,038 S 5,437+ $ 44,176 $ 10 ,63 2 -
New York 56,505

20,155
2,606+ 45,431 2,239+ 160,016 19,905+

P h ila d e lp h ia • 243+ 26,113 115+ 45,358 1 4 ,9 6 4 -
C leveland 35 >902 653+ 31,568 2,478+ 83,930 8,040+
Richmond 7,326 287+ ■11,975 163- 25,493 3 ,7 1 2 -
A tla n taf 1 ,885 16+ 23,962 2 ,6 4 8 - 46,869 3 ,3 1 7 -
Chicago 47 ,424 1,296+ 42,367 1,074+ 98,838 1 8 ,6 3 2 -
St , L ou is 2 0 , 7 2 2 880+ 11,036 604+ 27,938 8 ,0 0 7 -

191-M inneapolis 16 ,900 441+ 12,763 374- 4 ,137
Kansas C ity 28,825 889+ 17,916 701+ 13,119 2 ,6 0 8 -
D alla s 22,381 1,028+ 13,842 645- 12,221 2 ,1 3 1 -
San F ra n cisco  
N » Y . h o ld o v e rs  

and other b i l l s

40,210 1,443+ 22,995

6.639

1,533+ 

1.221+

42,631 4 ,5 0 1 -

T o ta ls $308*233 $10,215+ $301,647 $11,572+ $604,726 $ 40 ,7 5 0 -

COMMENT CN CHANGES WESK ENDED DECEMBER 8 , 1926
Thero was a d ecre a se  o f $250 ,000  in  th e  t o t a l  earning a s s e ts  o f th e  System 

°r cu rren "̂  . The approxim ate changes in  earning a sse ts  by c l a s s i f i c a t i o n  were 
as j o iio w s ; B i l l s  d iscou n ted  decreased $ 4 0 ,7 5 0 ,0 0 0  w h ile  investm ents h eld  under sa l o f  
co n tr a c ts  in crea sed  A 1 8 ,700 ,000  and o u tr ig h t  purchases o f Government s e c u r i t ie s  and 
bankers a ccep ta n ces  in crea sed  $ 1 0 ,2 0 0 ,0 0 0  and $ 1 1 ,6 0 0 ,0 0 0  r e s p e c t iv e ly .  The g r e a s e  
in  investm ents h e ld  under s a le s  c o n tr a c ts  c o n s is te d  o f  $ 7 ,5 0 0 .0 0 0  Government s e c u r i ­
t i e s  and $11 ,20 0 ,00 0  bankers a c ce p ta n ce s .
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Money
Market

Government
Security
Market

Bankers
A cceptances

Stock  Exchange c a l l  money opened and renewed on Monday at 
4 1 /2  per cen t and advanced s u c c e s s iv e ly  to  5 1 /2  per cen t as member 
bank borrow ings in cr e a s e d , due to  t h e ir  re se rv e  p o s i t i o n .  On 
Tuesday c a l l  money opened at 5 per cen t and t h is  r a te  p re v a ile d  u n til 
Thursday noon when i t  was low ered to  4 1 /2  per c e n t ,  rem aining at th is  
r a te  fo r  the balance o f th e  week* A lthough th e  market l o s t  funds on 
Thursday in  com m ercial and agency t r a n s a c t io n s  th e re  was a substan­
t i a l  su rp lu s of bank re se rv e s  at the opening o f b u s in ess  and New York 
C ity  banks reduced co n s id e ra b ly  th e ir  use o f  r e se rv e  bank c r e d i t  and 
money r a te s  turned e a s ie r .  N otw ithstanding the usual week end cu r ­
rency requirem ents th e re  was a s u f f i c i e n t  supply o f  funds on Friday 
to  meet th e  demand and th e  r a te  was s te a d y .

The tim e money market was q u ie t  and s l ig h t ly  firm er* A l ­
though tra d in g  was p r in c ip a l ly  at 4 3 /4  per cen t some s ix  months* 
loa n s  were arranged in  the la t t e r  part o f  th e  week at 4 5 /8  per cen t*

The com m ercial paper market continued  q u ie t  and unchanged 
from la s t  week in  r e s p e c t  t o  'the supply and demand* S ales o f prime 
names were p r in c ip a l ly  at 4 1 /2  per c e n t , w ith some ex ce p tio n a l 
names o f  re d isco u n t m aturity  at 4 1 /4  per c e n t .

The o f fe r in g  by th e  Treasury o f  new 3 1 /4  per cen t c e r t i f i ­
c a te s  dated December 1 5 , 1926 due September 15 , 1927 was h e a v ily  ov er­
su b scrib ed  * The p s y c h o lo g ic a l  e f f e c t  o f t h is  is s u e  and th e stron g  de­
mand fo r  other is su e s  o f sh ort-term  Government s e c u r i t ie s  and n o te s , 
fo r  reinvestm ent p u rp oses , was r e f le c t e d  in th e  market by d e a le r s 1 
o f fe r in g s  o f th e  la t t e r  is s u e s  at th e  end o f the week at p r ic e s  to  
y ie ld  fro ji ab-rut 3 to  3*20 per c e n t ,  a ccord in g  to  m aturity*

The n-arket fo r  United S ta tes  L ib e r ty  Loan and Treasury bonds 
was sym p a th etica lly  strong and a c t iv e ;  p r a c t i c a l ly  a ll is s u e s  Were in  
good demand and they  showed an average gain in  -p r ice  o f about 8 /32nds 
over th e  p rev iou s  week’ s c l o s e .  A new high le v e l  was reached during 
the week when Treasury 4s o f  1944-54 so ld  at 106 1 /3 2  and Treasury
3 3 /4 s  of 1945-56 so ld  at 102 29 /32n d s.

D e a le rs ’ o f fe r in g s  o f  unindorsed bankers a ccep ta n ces  were 
at the fo llo w in g  r a t e s :  3 5 /8  per cen t fo r  30*s ,  3 5 /8  to  3 3 /4  per 
cen t fo r  60’ s ,  3 7 /8  per cent fo r  901 s , and 3 7 /8  to  4 per cen t fo r  
120-day b i l l s *  The advance o f 1 /8  per cen t in  a l l  but th e  30-day mat­
u r i t i e s  was n ot g e n e ra l, some d e a le rs  advancing r a te s  in  a l l  but 
30-day b i l l s  w h ile  the other d e a le rs  advanced th e  r a te  on 90-day b i l l . :  
o n ly .

B0 ston r e p o r ts  th a t th e  market in  th e ir  d i s t r i c t  was ra th er 
in a c t iv e  during  th e  f i r s t  part o f the statem ent week, w ith th e  supply 
o f b i l l s  very small * Toward th e  end o f the p e r io d  the demand from 
l o c a l  brnks was good w h ile  ou t-o f-tow n  banks continued  to  be poor 
b u y e rs . O ffe r in g s  to  th e  re se rv e  bank, which were p r in c ip a l ly  by 
l o c a l  ben ks, were alm ost 1QO/0 g rea ter  t h is  week than l a s t .  In New 
York the market was a c t iv e  and w h ile  th e  supply o f  b i l l s  was good o f ­
fe r in g s  were n ot as la rg e  in volume as in  the p re v io u s  week. The de­
mand was p o o r , in  view  o f ra th er firm  money c o n d it io n s ,  and dea lers*  
p o r t f o l i o s  and th e ir  commitments to  re s e r v e  banks under s a le s  co n ­
t r a c t s  showed an in cr e a s e  o f about 10% over the p rev iou s  week* S ales 
o f  b i l l s  to  th e re se rv e  bank were made c h ie f ly  by banks* The b i l l  
market in  P h ila d e lp h ia  was d u ll and although th e re  was a f a i r l y  good 
supply o f b i l l s  the demand was l ig h t *  Chicago* s re p o r t  in d ic a te s  
th a t th e  market th e re  was very q u ie t .

OPSRATIQIS ACCOUNT UNITED STATES TREASURY
T ra n sa ction s  a u th orized  by the Treasury during th e  cu rren t 

statem ent week co n s is te d  o f  the s a le  o f 0650 ,000  aggregate  amount of 
Dec* 1 5 , 1926 c e r t i f i c a t e s  o f in d e b te d n e ss .
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers a ccep tan ces  from  January 4 to  December 8 ,  1926 and
amount each bank now h o ld s  in  ex cess  or sh ort c f  i t s  
ment p lan  put in to  e f f e c t  January 4 ,  1926:

B i l l s  E n t it le d  
B i l l s  A cauired to  A cau ire

pro ra ta  share under a p p o r t io n -

B i l l s  Over B i l l s  Short 
Pro Rata Share Pro Rata Share

B oston § 117 ,123 ,000 £ 109 ,894 ,000 $7 ,229 ,000  ̂ o
New Y0rk 364 ,728 ,000 368 ,33 7 ,00 0 0 3 ,6 0 9 ,0 0 0
P h ila d e lp h ia 124 ,815 ,000 125 ,594 ,000 0 779 ,000
C leveland 156 ,397 ,000 156 ,986 ,000 0 589.000
Richmond 8 2 ,1 8 1 ,0 0 0 8 1 ,824 ,000 357,000 0
A tlan ta 8 1 ,1 9 4 ,0 0 0 8 2 ,2 9 0 ,0 0 0 0 1 ,0 9 6 ,0 0 0
Chicago 219 ,71 1 ,00 0 219 ,784 ,000 0 7 3 ,0 00
S t , Louis 6 4 ,6 47 ,0 00 6 5 ,4 41 ,0 00 0 794 ,000
M inneapolis 6 5 ,5 2 5 ,0 0 0 66 ,1 23 ,0 00 0 598 ,000
Kansas C ity 9 3 ,3 3 0 ,0 0 0 9 4 ,1 9 4 ,0 0 0 0 864 ,000
D'ai la s 6 5 ,7 47 ,0 00 6 6 ,1 23 ,0 00 0 376 ,000
San F ra n cisco 142 .484 .000 141 .292 .000 1 .1 9 2 .0 0 0 Q

T o ta ls $ 1 ,5 7 7 ,8 8 2 ,0 0 0 £ 1 ,5 7 7 ,8 8 2 ,0 0 0 §8 ,7 7 8 ,0 0 0 £8 ,7 78 ,0 00

The overages shown in  the above statem ent are  be in g  ad ju sted  in  the usual
manner of making weekly d is t r ib u t io n  to  o th er  banks.

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

T ra n saction s  e f f e c t e d  in  the System A ccount during th e  cu rren t statem ent 
vreek and not p r e v io u s ly  rep orted  co n s is te d  o f a sa le  to  a fo r e ig n  corresp on d en t o f 
<£3,138,000 March 15, 1927 T reasury  Notes and purchases in  the market and from  the 
A lie n  P roperty  C ustodian  and a fo r e ig n  corresp on d en t o f  ^ 16 ,017 ,000  sh ort-term  
Government s e c u r it ie s #  D e liv e ry  was a lso  made during the week of ^ 3 ,00 0 ,0 0 0  of 
the $13 ,250 ,000  December 15, 1926 c e r t i f i c a t e s  which were so ld  to  the f i s c a l  agent 
o f the B r it is h  Government as p r e v io u s ly  re p o r te d - These tra n s a c t io n s  l e f t  the 
t o t a l  h o ld in gs  in  the System Account f o r  the week ending December 8 tem p ora rily  
at $209,178,000* The p a r t ic ip a t io n  by  F ed era l re se rv e  banks and the c l a s s i f i c a t i o n  
o f is su e s  was as f o l l o w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

B oston i  9 ,1 6 9 ,0 0 0
New York 5 5 ,1 83 ,0 00
P h ila d e lp h ia 5 ,1 4 6 ,5 0 0
C leveland 13 ,809 ,000
Richmond 6 ,0 8 5 ,0 0 0
A tla n ta 0
C hicago 2 7 ,4 37 ,0 00
St* Louis 2.4 ,355,000
M inneapolis 9 ,3 3 2 ,0 0 0
Kansas C i t y 1 8 ,820 ,500
D allas 19 ,314 ,500
San F ra n cisco ^ 0 ^ 6 , 5 0 0

T o ta ls $209 ,178 ,000

March
June

15, 1926 ♦ 7 ,5 9 9 ,5 0 0
15 , 1927 2 9 ,5 4 3 ,0 0 0
15 , 1927 132 ,939 ,000
15, 1927 3 9 ,0 9 6 ,5 0 0

1209 ,178 ,000

In a d d it io n , th ere  have been  fu r th e r  tr a n s a c t io n s  in  th e  System Account 
c o n s is t in g  of forw ard  sal,es to  fo r e ig n  co r re sp o n d e n ts , and purchases of sh ort m atw * 
i t i e s  t o  r e p la c e  such s a le s ;  a lso  purchases to  re p la ce  the c e r t i f i c a t e s  maturing 
December 15 , 1926* These purchases and s a le s ,  which w i l l  b e  consummated during the 
presen t week, w i l l  b r in g  the t o t a l  h o ld in g s  in  the A ccount on or abo^t December 15 
to  approxim ately  $200 ,000 ,000*
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
____________FEDERAL RESERVE BANKS FROM DECEMBER 2 TO DECEMBER 8 . 1926-------- —

( P a r t i c ip a t ion in  S h ort-term  Governments -  S p e c ia l Investment a ccou n t)

Purchases Sales In crease

Boston $ 2 ,2 3 6 ,0 0 0 $ 1 ,8 0 3 ,0 0 0 0 433,000
New York 13 ,459 ,500 10 ,8 53 ,0 00 2 ,6 0 6 ,5 0 0
P h ila d e lp h ia 1 ,2 5 5 ,0 0 0 1 ,0 1 2 ,0 0 0 243,000
C leveland 3 ,3 6 8 ,0 0 0 2 ,7 1 5 ,5 0 0 652,500
Richmond 1 ,4 8 3 ,5 0 0 1 ,1 9 7 ,0 0 0 286,500
A tla n ta 0 0 0
Chicago 6 ,6 9 1 ,5 0 0 5 ,3 9 6 ,0 0 0 1 ,2 9 5 ,5 0 0
S t . Louis 3 ,5 0 1 ,0 0 0 2 ,8 2 3 ,5 0 0 677f 500
M inneapolis 2 ,2 7 6 ,0 0 0 1 ,8 3 5 ,5 0 0 440,500
Kansas C ity 4 ,5 9 0 ,5 0 0 3 ,7 0 1 ,5 0 0 889,000
Dallas" 4 ,7 1 1 ,0 0 0 3 ,7 9 8 ,0 0 0 913,000
San F ra n cisco 7 .4 4 5 .0 0 0 6 ,003 r000 1.442 fOOQ

T o ta ls $51 ,017 ,000 $ 41 ,138 ,000 $ 9 ,8 79 ,0 00

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issu e S ales Issue

A tIanta 129,900  Misc* G o v 't S ec . $114,350 Misc* Gov*t Sec<
S t. L ouis 201 ,900  M isc. Gov*t Sec* 0 -

D allas 115 ,050  L ib e r ty  Lo<a:n bonds 0
San F ra n cisco 1 ,0 0 0  L ib er tv  Loan bonds 0 B -

T o ta ls $447,850 $114,350

BANKERS ACCEPTANCES 
(OOO O m itted)

R oc 'd  b v  A llotm ent Other H oldings
P-egular From Mr.tur- C lose  D ec. 8 /26

H oldings Purchased from B oston i t i e s  & H oldings Sales Other
Dec. 1 Own Met* N.Y, Port#.. S r le s Dec * 8 C on tracts  B i l l s

B oston $  29,601 $10,149 R. 0 0 $ 4 ,712* $35,038 $ 4 ,733 0
New York 43,192 8 ,1 5 1 tt 0 1 ,200 7,112 45,431 74,717 1,031

13,556 A.
P h ila* 25,998 2,923 R. 0 0 2,808 26,113 0 0
Cleve# 29 ,090 942 n 2 ,691 800 1,955 31,568 0 1,532
Richmond 12,138 1,144 ii 1,260 300 2,867 11,975 0 0
A tla n ta 26 ,610 441 u 0 0 3,089 23,962 0 1 ,590
Chicago 41,293 2,248 ii 3 ,580 0 4 ,754 42 ,367 3 ,6 8 0 0
S t . Louis 10,432 0 1,260 400 1,056 11,036 0 0
Minn, 13,137 0 1,106 200 1,680 12,763 0 0
K&tt, C ity 17,217 0 1,669 400 1,368 17,918 0 0
D allas 14,487 173 it 707 0 1,525 13,842 161 0
San Fran* 2 1 r462 2 r802 n l r233 0 2*552 22.995 6+051 . 0

T ota ls $284,657 $42,529 $13,556 $3,300 $35,478  $2$S,008 $89,342 v 4 ,153

B i l l s  held overn igh t by  New York f o r  d is t r ib u t io n  to  o th er  F . R. Br\nks -  -  - J M & L
T o ta l -  -  - ---------------- <?6,639

♦ In clu des ^ 3 ,30 0 ,0 0 0  so ld  to  o th er  F# R . banks
NOTE: R# in d ic a te s  R etained and A* in d ic a te s  A l lo t t e d  in  the above statem ent#
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MATURITIES AND HATES CN BILLS PURCHASED 'ffSEK iHDING DECEMBER 8. 1926
(000 Ctaitted)

1-30 days 31-60 days 61-90 days Over 90 days
3 1 / 2 - 3 1 / 2 - 3  7 /8 i 3 3 /4  -  3 7 /8 i 3 3 /4  -  4i T ota l

B o s t  on $ 819 J 920 $ 7 ,599 $ 811 $10,149
New York 6,758 8 ,2 0 4 6,102 643 21,707
P h ila d e lp h ia 2 ,289 520 114 0 2,923
C levelan d 740 0 0 202 942
Richmond 243 538 363 0 1 ,1 4 4
A tla n ta 128 92 221 0 441
C hicago 563 1,685 0 0 2,248
D a lla s 50 0 112 11 173
San F ra n cisco 894 996 912 * 0 2.802

T o ta ls $12 ,484 $12,955 $15,423 $1,667 $42,529

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMSJJT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING DECEMBER 8, 1926 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(OOO Omitted)

(E xclu d in g  S a les  C on tra cts )

Government
S e c u r it ie s

Bankers
A cceptan ces
m m m iuammmmrnmmmmmmmmmmrnm

T o ta l

Purchased
Soli
Matured

£51,465
41>250 

0

T o ta ls CIO ,215+

$45,829
0

35.478
$10,351+

1,221+ (Net Change
__________  1 -day h o l io v e r

& other b i l l s )
$11,572+

$97,294  
41,250 
35.478 

$20,566+
1 ,221+  (Net Change

1-day holdover 
«  other b i l l s )

$21,787+

H oldings 
December 8 . 1926

.(In c lu d in g  S a les  C on tra c ts )

W ithin 
15 days

16-30
days

31-60
days

61-90
days

91-days Over 6 
months T ota l

G o v 't  S e c u r it ie s  
B i l l s  Purchased

T ota ls

$ 24,025 
150,949

$174,974

$323,583 
390.989

$72,986 $105,149 $54,301 $65,583 $241,579 $714,572

72.986
0

105.149
0

54.301
$57,979 $241,579 

7 .604  0
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F o r j n  N o .  131.
FEDERAL RESERVEOffice Correspondence j f  BOARD 

#  f tSubiect:T o A l l  Members o f  th e  Board ____________  T 7  Subject:

Frnm Mr. Bddy______________ _______________

For your in form a tion :

Governor C r l s s i n g e r /  
Mr. P la t t  y /  

in  VMr. Hamlin 
Mr, M il le r  
Mr. James 
Mr. Cunninghams

P lea se  retu rn  to  S e c r e ta r y ’ s o f f i c e
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Bec&.i'ber 8 ,  1 9 2 6 .

Bear Mr. Matteaon*

X acknowledge r e c e ip t  o f  and s h a l l  *briag 
to the a t t e n t io n  o f  t"ie member# o f  the I ’e& eral R eserve  
B oard , your l e t t e r  o f  Becem'btr 6 th, e a o lo i ln g  a  re p o rt  
o f  tra n ia ctio r i#  in (Sorejmawnt s e c u r i t ie s  and t a k e r s  
acceptances m  reported to your Committee fo r  the 
p e rio d  froia fo v tm ie r  2 3  to December 1 ,  1 9 2 6 , I n c lu s iv e .

Very truly your*,

W alter I .  Eddy, 
Secretary.

Mr. W. B. ??atteso;i, S e c re ta ry ,
Opest r’ark& t lavoafcacnt C o ^ n itte o , 

c /o  F ederal Beserve Bank,
Jim Y ork , If. T .
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F E D E R A L  R E S E R V E  B A N K  

O F  N E W  Y O R K

CONFIDENTIAL December 6, 1926

S i r :

Enclosed is a report of transactions in Govern­

ment securities and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from November 25 to December I ,  1926 

inclusive, together with data received by the Committee 

from the Federal reserve banks.

Respectfully,

W* B. Matte son 
Secretary, Open Aferket 
Investment Committee

Honorable D. R. C r is s in g e r ,
G overnor, Federal R eserve Board,
W ashington, D. C«

E n d . ( I )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED DECEMBER 1 , 1926

1925 t o  Date
(000 C h itted )

TOTAL government SECURITIES BANKERS ACCEPTANCES BILLS

-1 9 2 5 -
EARNING

ASSETS
O utright

Purchases
S a les

C on tracts
O utright

Purchases
S a les

C on tracts discountee
June 24 $ 1 ,0 34 ,4 70 $317,155 $ 7 ,454 $215,277 $26,389 §455,445
J uly 29 1 ,021 ,342 318,569 11,591 183,979 26,498 468,356
Aug . 26 1 ,1 2 6 ,2 9 3 318,310 13,939 182,555 18,964 579,675
Sept .30 1 ,2 5 7 ,0 2 4 313,745 29,161 241,855 26,355 633,188
O ct•> 28 1 ,2 5 0 ,0 8 7 314,933 9,824 297,453 31,264 589,994
N o v . 25 1 ,3 2 6 ,1 2 1 315,713 16,586 326,924 32,534 624,714
Dec * 30 1 ,500,827 265,998 11,034 320,842 41,976 749,672
-1 9 2 6 -
Jan . 27 1 ,118 ,687 363,073 1 ,990 279,321 16,096 448,557
F e b . 24 1 ,185,046 320,517 10,068 255,732 48,396 540,063
Mar . 31 1 ,225,537 326,833 3,004 210,886 38,747 632,391
Apr . 28 1 ,1 1 4 ,2 3 3 385,685 3,128 180,274 18,743 513,668
M ay 26 1,119  ,122 391,115 3,950 183,824 55,004 473,943
June 30 1 ,158,406 372,868 12 ,411 214,664 34,750 515,031
July 28 1 ,106 ,302 368,591 647 196,009 15,164 521,390
Aug. 25 1 ,150 ,171 318,912 2,305 244,019 10,597 570,638
Sept .29 1 ,297 ,994 286,951 15,090 247,431 28,192 716,630
O c t . 27 1 ,2 4 2 ,1 3 8 297,592 2,582 290,696 16,845 631,923
N ov . 24 1 ,270,681 298 ,269 1,635 303,220 37,409 627,604
Dec . 1 1 ,322 ,111 298,018 7,890 290,075 78 ,088 645,476

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED DECEMBER 1 , 1926 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net B alance Net

Dec . 1 Change Dec .1 Change D ec » 1 Change
B o st on $ 9,565 e e - $ 29,601 $ 578- 0 54,808 0 7,288+
New York 53 ,899 48- 43,192 598- 140 ,111 8 ,8 6 1 -
P h ila d e lp h ia 19,912 3- 25,998 2 ,8 6 4 - 60,322 14,170+
C leveland 35,249 259- 29,090 721- 75,890 1,055+
Richmond 7,039 5 - 12,138 1 ,6 1 6 - 29,205 6 ,7 0 2 -
A tla n ta H *869 11+ 26,610 3 ,5 5 2 - 50,186 1 ,4 0 4 -
Chicago 46 ,128 24- 41,293 1 ,5 0 5 - 117,470 10,583+
St . L ouis 19,842 79+ 10,432 658+ 35,945 3,104+
M inneapolis 16,459 9 - 13,137 617+ 4,328 744-
Kansas C ity 27,936 1 7 - 17 ,217 1 ,3 4 0 - 15,727 2 ,0 2 9 -
D a lla s 21,353 60+ 14,487 70- 14,352 75-
San F ran cisco 38 ,767 28- 21,462 477- 47,132 1,487+
N . Y . h o ld ov ers -

and other b i l l s , .....5,418 1 .0 9 9 -

Totals $298 ,018 >251- £290,075 $13 ,14 5 -. 0645,476 017,872+

COMMENT ON CHANGES WEEK ENDED DECEMBER 1 .  1926 
T o ta l earning a sso t h o ld in g s  of tho Systom showed an in crea se  of a p p ro x i­

m ately $51 ,400 ,000  f o r  the cu rren t statem ent week. In crea ses  o f $17 ,900 ,000  in  
b i l l s  d iscou n ted  and $46 ,900 ,000  in  investm ents h eld  under s a le s  co n tr a c ts  wore 
p a r t ly  o f f s e t  by  d ecrea ses  of <5*1 3 , 1 5 0 , 0 0 0  and ^2^0,000 in  o u tr ig h t  purchases o f 
bankers a cceptan ces and Government s e c u r i t ie s  r e s p e c t iv e ly .  In crea se  in  investm ents 
held under sa le s  c o n tr a c ts  co n s is te d  of $ 6 ,2 00 ,0 00  Government s e c u r i t ie s  and 
>40,700 ,000  bankers a cce p ta n ce s .
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Call money rates this week averaged 1/2 por cent highor than 
last wook, reflecting requirements for funds for the usual firs t of the 
month transactions and holido.y currency. Stock Exchange call money 
opened r.nd ronewod on Monday at 5 per ccnt and ad vane od to 5 1/2 per 
cent shortly after noon. From Tuesday to Thursday noon the rate variod 
botween 5 and 5 1/2 por cent, but shortly after noon on Thursday was 
lowered to 4 1/2 por cont and remained at this figure for the balance of 
the week, as a substantial excess of average bank reserves had boon ac­
cumulated, thoroby permitting somo retirement of reserve bank credit.

The time money market was sympathetically slightly firmer early 
in the week but subsequently returned to the previous level of 4 5/8 per 
cont and at thi^-rato there was a fa irly  active market in a ll maturities 
of loans.

There was a slackening in the domand for commercial paper due 
to tho firmer money conditions, with the supply of new paper coning into 
the market s t i l l  relatively small. Sales of primo names continued to bo 
mado principally at 4 1/2 per cont, with the exceptional namos at 4 1/4 
per cont.

The market for United States Liberty Loan and Treasury bonds 
was loss active and slightly weaker. While pricos of First 3 1/2s and 
Second 4 1/4 per cent Liberty Loan bonds showed slight fractional gains 
over the previous week*s close, the prices of a ll tho other issuos showed 
an average decrease of about 5/32 of 1 per cent.

The domand for short-term certificates of indebtedness and 
Treasury notes continued strong and active, Dealers’ offerings of Decem­
ber 15, 1926 certificates and March 15, 1927 notes at the end of tho week 
were at prices to yield about 3,15 and 3*10 per cent respectively, which 
pricos were unchanged from those prevailing at tho close of the previous 
week# Tho June 15, 1927 certificates and December 15, 1927 notos wore 
offered at prices to yield approximately 3,26 and 3*37 per cont respec­
tively as compared with 3,38 and 3,42 per cent tho previous wook.

Dealers* offerings of unindorsod bankers acceptances continuod 
Acceptances to bo made at tho following rat©*: 3 5/8 por cont for 30*s and 60*8*

3 3/4 per cent for 90*s and 3 7/8 per cont for 120-day b ills . The volume 
of b ills  offered to dealers during the current statomont weok was con­
siderably greater than during tho previous period and with tho demand 
lighter, dealers* portfolios showed an increase of about 36 por cont.

Poston reported r. good increase in the supply of b ills  as com­
pared with the previous period and a slowing up in the demand which here­
tofore had been ^ood. Bills did not move froely and dealers reported the 
aggregato of their portfolios to be tho largest since last July* Tho 
supply of b ills  in tho Nqw York markot increased considerably with sales 
to the outsido market very poor, Thoro was somo proforonco shown for tho 
short maturities although a fa ir  amount of 90-day b ills  was purchased for 
foreign accounts. The amount of dealers commitments to tho resorvo bank 
under salos contracts showed a considerable increase ovor tho provious 
statement week to tho highest point in many months* The Philadolphia mar­
ket was comparatively quiet* The supply or b ills  was good while tho do- 
mand was very small* Chicago reportod that thoir markot was quiot with 
the supply and demand about even*

OPERATIONS ACCOUNT UNITED STATES TREASURY
Transactions authorized by tho Troasuary during tho wook consis­

ted of tho salo in the markot of $400,000 Docember 15 , 1926 - 3 3/4 iper 
cont certificates and tho exchange with tho fiscal agont of tho British 
Government of $12,000,000 of these certificates for a like amount of June 
15, 1927 - 3 1/2 per cent certificates* A ll of these transactions woro 
for account of the Alien Property Custodian.

Mpnov
Markot

■rpvomnient
Security
Ivic.rket

Bankers
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SYSTEM PURCHASES OF TANKERS ACCEPTANCES

Purchases of bankers acceptances fron January 4 to December I ,  1926 and 
amount each bank now holds in excess or short of its  pro rata share unler apportion­
ment plan put into effect January 4, 1926:

r oston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
S t. Louis
Minneapolis
Kansas City
Dallas
San Francisco

T ills  Acquired 
ft 110,274,000

355.377.000
121.892.000 
15^,964,000

79.477.000
80.753.000

213.883.000
62.987.000
64.219.000
91.261.000
64.867.000

138.399.000

Totals §1,535,353,000

F ills  Entitled 
to Acquire 

§ 106,917,000
358.555.000
122.191.000
152.733.000
79.698.000
80.164.000

213.830.000
63.315.000
64.422.000
91.642.000
64.422.000

137.464.000

$1,535,353,000

T ills  Over 
Pro Rata Share 

$3 ,357,000 
0 
0 
0 
0

589.000
53,000

0
0
0

445.000
935.000

§5,379,000

Bills Short 
Pro Rata Share

e o
3,178,000

299.000
769.000
221.000  

0
0

328.000
203.000
381.000 

0
0

$5,379,000

The overages shorn in the above statement are being adjusted in the usual 
manner of making weekly distribution to other banks.

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Transactions effected in the System Account during the current statement 
week and notpreviously reported, consisted o f sales to foreign correspondents and 
the market of *9,883,200 Certificates of Indebtedness and Treasury Notes, ani pur­
chase in the market of £15,701,200 short-term Government securities. Delivery was 
also made durinr the week of $6,000,000 of the §12,250,000 December 15, 1926 certif­
icates of indebtedness sold to the fiscal agent of the British Government as report­
ed last week. These transactions le ft the total holdings in the System Account for 
the week ending December 1 temporarily at $199,299,000. The participation by Federal 
reserve banks and the classification of issues was as follows:

PARTICIPATION ?>Y FEDERAL RESERVE TANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St . Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

$ 8,736,000
52.576.500
4.903.500

13.156.500
5.798.500 

0
26.141.500
13.677.500
8.891.500

17.931.500
18.401.500
29.084.500

$199,299,000

December 15, 1926
March 15, 1927
June 15, 1927
December 15, 1927

§ 42,052,500
28.561.000
92.539.000
36,146,500

§199,299,000

On December 2 an additional sale was made to the fiscal agent of the 
British Government of $35,000,000 Decaaber 15, 1926 certificates of indebtedness in 
exchange for a like amount of June 15, 1927 certificates, both transactions being at 
par and interest.
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XTEMIZED. STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM NOVEMBER 25 TO DECEMBER 1. 1926

(Participation in Short-ternt Governments - Special Investment Account)

Sales Purchases Not Decrease *
Boston $ 696,000 $ 688*000 $ 8,000
Now York 4,190,200 4,142*20$. 48,000
Philadelphia 390,500 * 387tQQQ 3,500
Cleveland 1,048,000 1,037 ,000 11,000
Richmond . 461,500 456,500 5,000
Atlanta 0 0 0
Chicago 2*083,500 2,060 ,000 23,500
3t* Louis 1,090 .̂000 1,078 ,000 12,000
Minneapolis 709,000 700,000 9,000
Kansas City 1,429,000 1,412 ,000 I t ,000
’alias 1,467,000 1,449 ,500 17,500

Francisco £,318f500 2.291JOOO 27T500

Totals #15,883 ,200 #15,701,200 #182,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Ipsup Sal o,fi IfiSUO
Cleveland 0 -{’247,500 TD.1926 Ctfs*
Atlanta 39,950 Liberty Loan bonds 29.050 Misc. GovH Sqc#
St. Louis 91,500 TJ-I927 Ctfsf 0 mm

Dallas - 7619.00 Misc« Gov’ t  Sac. 0 mm

Totals {>208,350 $.276,550

BANKERS ACCEPTANCÊ
(000 Omitted)

R^p,d bv Allotment Other Holdings
Regular From Matur­ Closo Due. 1/26

Holdings Purchased from Boston ities & Holdings Salos Other
Nov.,, 24 Own Mkt* N*Y* Port-* Sales Aec* .1 Contracts B ill*

Boston # 30:179 <; 5;490 R. 0 ; o i  6,068* C 29-601 v* 4,709 0
Few York 43,790 5,358 H 0 500 6r456 43,192 63,261 1,047

13,140 A*
Phila. 28,862 1,978 R* 0 , 0 4,842 25,99$ 0 0
vlovoland 29,811 0 2,266 700 3,687 29,090 0 1,579
Richmond 13,754 110 " 1,168 0 2,894 12,138 0 o
Atlr-nta 30,162 575 " 431 0 4,558 26,610 0 1,774
Chicago 42,798 1,199 " 3,116 0 5,820 41,293 3,088 0
St. Louis 9,774 0 1,150 600 1,092 10,432 0 0
Minn* 12,520 0 926 500 809 13,137 0 0
K'r.n# City 18,557 0 1,402 700 3,442 17,217 0 0
Dallas 14,557 720 * 970 0 1,760 14,487 0 0
San Fran* 2ll$39 .1.71.1 0 7,030 0
Totals ;.296,703 #30,353 #13,140 *3,000 #45,399 #284,657 $78,088 #4,400

Bills held overnight by Now York for distribution to other F« R* 3anks -  -  l tQl8
Total tm w» m m m m rn #5 ,418

♦ includes s>3,000,000 sold to othor Federal fcosorvo banks#
NOTES R, indicates Retained and A. inlior.tos Allotted in tho c.bovc statomont*
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MATURITIES AND RATES CM BILLS PURCHASED WEEK ENDING DECEMBER 1 . 1926
(000 Q n itted )

1-30 days 31-60 days 61-90 days Over 90-days
3 1 / 2 - 3  b/Bt 3 1/2 -  3 7 /8 1. 3 3 /4  -  3 7 /8 #  3 3 /4  -  4# T ota l

Boston $ 995 $1,215 $2,255 $1,025 $ 5 ,490
New York 6 ,486 6,412 3,598 2 ,002 18,498
P h ila d e lp h ia 961 883 134 0 1 ,978
Richmond 110 0 0 0 110
A tla n ta 0 78 465 32 575
Chicago 25 565 609 0 1,199
D a lla s 75 79 415 151 720
San F ra n cisco 1 .240 405 138 0 1.783

T o ta ls $9,892 $9,637 $7,614 $3,210 $30,353

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEiX ENDING DECEMBER 1 ,1926 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Om itted)

(E xclud ing  S a les  C on tra cts )

Government Bankers
S e c u r it ie s A cceptan ces T o ta l

Purchased $15,909 $33,353 $49,262
S old 16 ,160 0 16,160
Matured 0 45 „399 45.399

$ 12 ,0 4 6 - $ 1 2 ,29 7 -
1 ,0 9 9 - (Net Change 1 ,0 9 9 -

1-day h o ld over
& other b i l l s )

T o ta ls $ 251- $ 13 ,14 5 - $ 1 3 ,3 9 6 -

1-day h old over 
hi other b i l l e ) .

(In c lu d in g  S a les  C o n tra cts )

H oldings 
December 1 . 1926

Gov’ t  S e c u r it ie s  
B i l l s  Purchased

T ota ls

W ithin 
15 days

$ 51,023 
141.706

16-30
days

31-60
days

61-90
days

91 -day s 
6 months

Over 6 
Mi in the T ota l

0 0 0 
65,051 103.995 47 .883

§56 ,998  $197,*87  -$305,908 
9 .5 28 ____ 0 368.163

$192,729 .*65,051 $103,995 $47,883 $66,526 $197,867 $674,071
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F o r m  N o . 181.

Office Correspoiic-ence FEDERAL RESERVE 
BOARD

Board.
%

Subject:.

F rom__JL-Ejl- Eddy

For your information!

Governor Cri^singer J  
Mr. Platt \ /
Mr. Hamlin 
Mr, Miller 
Mr. James 
Mr. Cunningham

Please return to Secretary*s office.
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December I ,  IS *

Dear Mr. H&ttescns
I acknowledge receipt ox and 'h r in ?

to the attention o f  tlie o f  the Board, y o u r
le tter o f  1-Tovsrrfber 29tbf enclosing a report o f 
transactions In Government securities and Imnl.cers 
aocopto.uce«, as reported to your Coramlttee, for the 
period f*a~> Tfoveŝ ber 18 to tloveraber 24, 10^5, in­
clusive#

Very t r u ly  y o u rs .

Walter L, ®4dy, 
Secretary.

• tj# 3dcretarr,
0  a r  * a i ’d ie t In v e s t m e n t  C o : ; © i t t e © f 

o /c  fe d e r a l  H eserve Bank,
Hew Y ork , IT. I*
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F E D E R A L -  R E S E R V E  B A N K  

O F  N E W  V O R K

CONFIDENTIAL November 29, 1926

S i r :

Enclosed is a report of transactions in Govern­

ment securities and bankers acceptances as reported to the 

Open Iferket Investment Committee for the Federal Reserve 

System for the period from November 18 to November 24, 1926 

inclusive, together with data received by the Committee 

from the federal reserve banks.

Ver  ̂ truly yours,

W. B. Matteson 
Secretary, Open ifcrket 
Investment Committee

Honorable D. R. C r is s in g e r ,
Governor, Federal R eserve Board,
W ashington, D. C.

E n cl. <1)
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CONFIDENTIAL
REPORT OF OPEN MARKjm INVESTMENT COMMITTEE WEEK ENDED NOVEMBER 24, 1926

Holdings of Earning; Assets of Federal Reserve
(000 Qnitted) 

TOTAL \ GOVERNMENT SECURITIES

Banks from June 24. 1925 to Date

BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1925 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
June 24 $1,034,470 £317,155 C 7,454 $215,277 026,389 • 0455,445
July 29 1,021,342 , 318,569 11,591 183,978 26,498 468,356
Aug. 26 1,126*293 318,310 13,939 182,555 18,964 579,675
S ept • 30 1,257,024 313,745 29,161 241,855 26,355 633,188
Oct. 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nov. 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Dec » 30 1,500,827 265,998 11,034 320,842 41,976 749,672
-1926
Jan. 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Feb. 24 1,185,046 320,517 10,068 255,732 48,396 540,063
Mar. 31 1 ,,225,537 326,833 3,004 210,886 38,747 632,391
April 28 1,114,233 385,685 3,128 180 ,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34,750 515,031
July 28 1,106,302 368,591 647 196,009 15,164 521,390
Aug. 25 1,150,171 318,912 2,305 244,019 10,597 570,636
Sept. 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct * 27 1,242 ,138 297,592 2,58* 290,696 16,845 631,923
Nov. 17 1,225,533 298,591 9,539 304,552 43,330 5*6,987
Nov. 24 1,270,681 298,269 1,635 303 ,220 37,409 627,604

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED NOVEMBER 24. 1926

(000 Quitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Nov. 24 Change Nov .24 Change Nov .24 Chans e

Boston 0 9,573 ft 23- ? 30,179 0 609+ 0 47,520 0 6,361-;
New York 53,947 137- 43,790 3,496+ 148,972 58,739*1
Philadelphia 19,915 13- 28,862 122+ 46,152 4,178*
Cleveland 35,508 34- 29,811 1,638- 74,835 1,146-
Richmond 7,044 15- 13,754 1,048- 35,907 Z6%
Atlanta 1,858 10+ 30,162 3,367- 51,590 3,828+
Chicago • 46,152 68- 42,798 142+ 106,887 7,614+
S t. Louis 19,763 66+ 9,774 95- 32,841 5,529-
Minneapolis 16,468 23— 12,520 1,543- 5,072 4,180-
Kansas City 27,953 46- 18,557 161+ 17,756 2,935-
Dallas 21,293 35+ 14,557 117- 14,427 .. 1,335-
San Francisco 38,795 74- 21,939 1,433- 45,645 5,245-

holdovers
and other b ills 61517 3.379+

Totals 0298,269 0322- 0303,220 01,332- 0627 ,604 060,617+

C CMMENT CN CHANGES WEEK ENDED NOVEMBER 24. 1926

Total earning asset holdings of the System showed an increase of approx­
imately $45,100,000 for the current statement week* An increase of 060,600,000 in 
b ills  discounted was partly offset by decreases of about $13,800,000 in investments 
held under sales contracts and £1,300,000 and $300,000 in outright purchases of 
bankers acceptances and Government securities respectively. The decrease in invest­
ments held under sales contracts consisted of $5,900,000 bankers acceptances and 
.*7,900,000 Government securities*Digitized for FRASER 
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Money 
Mark et

Government
S ecu rity
Market

Bankers 
Acc eptances

Stock Exchange c a l l  money opened and renewed on Monday at
4 1 /2  per cen t and loaned  a t t h is  r a te  u n t il  Friday noon when i t  
advanced t o  5 per cen t*  The in cr e a s e  was la r g e ly  due to  su b sta n tia l 
t r a n s fe r s  to  th e  in t e r io r  and w ithdraw als o f currency  fo r  the week­
end* These lo s s e s  o f  funds to  th e  market r e s u lte d  in  the c a l l in g  
fo r th  o f  a la r g e  amount o f r e se rv e  bank c r e d it  and money r a te s  turned 
firm er .

Time money market was q u ie t  with nominal q u ota tion s  s l i g h t ­
ly  lo w e r . A ctu al tra d in g , which was la r g e ly  in  3 and 4 month lo a n s , 
was condu cted  at 4 5 /8  per c e n t , a d e c l in e  o f  about 1 /8  per cen t from 
the p rev iou s  week*

The demand fo r  com m ercial paper con tin u ed  good from th e  i n ­
t e r i o r  m arkets* S a les  were g en e ra lly  at 4 1 /2  per cen t w ith some very 
c h o ic e  names s e l l in g  at 4 1 /4  per cen t*  The volume o f  s a le s  was lim ­
it e d  by th e  small supply o f  new paper which came in to  the m arket.

The market fo r  United S ta tes  L ib erty  Loan and Treasury 
bonds was a c t iv e  and s tro n g . The volume o f  tra d in g  on the New York 
Stock  Exchange was th e  la r g e s t  s in ce  la s t  J u ly , w ith the Fourth
4 1 / 4 ' s and Treasury bonds in  b e s t  demand. F ra ctio n a l gains were 
made in  p r a c t i c a l ly  a l l  i s s u e s ,  w h ile  the Treasury bonds again re a ch ­
ed new high l e v e l s  during th e  week when they so ld  at th e  fo llo w in g  
p r i c e s :  4* s o f  1944-54 at 105 2 6 /3 2 ; 4 1 / 4 ' s o f  1947-52 at 110 ; and 
3 3 /4 ’ s o f  1946-56 at 102 2 2 /3 2 .

. The market fo r  sh ort-term  c e r t i f i c a t e s  o f in debtedn ess and 
Treasury N otes was a lso  stron g  and a c t iv e  with the demand grea ter 
than the su p p ly . A l l  is s u e s  were in  good demand with o f f e r in g s  by 
d e a le rs  a t the end o f  the week at p r ic e s  to  y ie ld  on th e  average 
about 1 /1 0  o f 1 per cent l e s s  than th e  p rev iou s  w eek 's  c l o s e .

D ea le rs ’ o f fe r in g s  o f  unindorsed bankers a ccep ta n ces  con -, 
tin u ed  at th e  r a te s  e s ta b lish e d  November 11 which were as fo l lo w s :
3 5 /8  per cen t fo r  30*s and 60* s ,  3 3 /4  per cent fo r  90*s ,  and 3 7 /8  
per cen t fo r  120-day b i l l s .  With money co n d it io n s  firm er at th e  end 
o f  th e  week, th e re  was a b e t te r  supply o f  b i l l s  in  the market as com­
pared w ith e a r l ie r  in  th e  week and the aggregate  o f d e a le r s 1 port­
f o l i o s  showed an in cr e a se  o f  about 9 per cent over l a s t  week.

F0 ston r e p o r ts  th a t some improvement was shown in  the de­
mand fo r  b i l l s  in  th o ir  m arket, but th e  supply con tin u ed  t o  be poor* 
The demand which was p r in c ip a l ly  fo r  sh orter m a tu r it ie s  was alm ost 
e n t ir e ly  l o c a l .  O ffe r in g s  to  th e  re s e r v e  bank con tin u ed  l i g h t .  The 
market in  Now York was le s s  a c t iv e  during th e  p e r io d  covered  by t h is  
re p o r t  than the lest period although th e re  was some fa i r  buying 
by banks fo r  fo re ig n  co r re sp o n d e n ts . The demand decreased  a t the 
end o f th e  week, accompanying firm er money, and d e a le rs  again i n ­
creased  th e  amount o f  th e ir  commitment to  the r e s e r v e  bank under 
s a le s  c o n tr a c ts  which they had reduced  e a r l ie r  in  the w eek. The 
P h ila d e lp h ia  market was on ly  m oderately  a c t i v e .  W hile th e re  m s a 
fa i r  amount o f b i l l s  o f f e r e d ,  th e  dan and was ra th er q u ie t*  C h ica g o1f 
r e p o r t  fo r  th e week in d ic a te s  th a t th ere  was l i t t l e  a c t i v i t y  in  th e ir  
m arket. The demand con tin u ed  l i g h t  and apparen tly  no improvement war- 
shown in  the supply over th e  p rev iou s  week when p r a c t i c a l ly  no new 
b i l l s  were b e in g  made*

OPERATIONS ACCOUNT UNITED STATES TREASURY
Tran sac V i on s a u th orized  by ih e  Treasury "during th e  week con ­

s is te d  o f the sa le  in  the market o f  f-3 ,000 ,000  D ec. 15 , 1926 c e r t i f i ­
c a te s  and the purchase in  replacem ent o f  a l ik e  amount o£ Second
4 1 /4 $  L ib e r ty  Loan bonds foj* account o f  the A lie n  P rop erty  Custodian.Digitized for FRASER 
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d e c la ssifie d '
Authority -|L£l _/_Q££> [

SYSTEM PURCHASES OF BANKERS ACCEPTANCES
Purchases of bankers acceptances from January 4 to N0vember 24, 1926 and 

amount each bank now holds in excess or short of its  pro rata share under apportion* 
ment plan put into effect January 4 , 1926 2

B i l l s  E n tit le d  
to  A cqu ire

Boston
New York
P h ila d e lp h ia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas C ity
D allas
San F ran cisco  

T ota ls

B i l l s  Acquired 
$ 107 ,784 ,000

349 .519 .000
119 .914 .000
148.998 .000
7 8 .199 .000
7 9 .7 4 7 .0 0 0

209 .569 .000
61 .236 .000
62 .793 .000
8 9 .159 .000
63 .177 .000

____1-34.9,05 r OQQ
$1*505.000 .000

104 .792 .000
351 .574 .000
119 .763 .000
149 .698 .000
7 8 .1 8 0 .0 0 0  
78,646*000

209 .581 .000
61 .797 .000
6 3 .208 .000
89.821.000 
63 ,208 ,000

134 .032T000

B i l l s  Over 
Pro Rata Share 

*2,992,000 
0

151,000
0

19,000
1 , 101,000

0
0
0
0
0

173 r000 
$4 .436 .000

B i l l s  Short 
Pro Rata Share

$ o
2 ,0 5 5 ,0 0 0

0
700 .000  

0
0
12,000

561.000
415.000
662.000 

31,000
0

$4 .436 .000I 1 .5 0 5 .0 0 0 .0 0 0
The overages shown in  the above statem ent are being ad justed  in  the usual 

manner of making weekly d is t r ib u t io n  to o th er  banks#
SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 

In order to  meet the demand o f a fo r e ig n  correspon den t on Wednesday, 
November 2 4 , f o r  $519,000 March 1 5 , 1927 Treasury N otes, which were not a v a ila b le  
in  the market f o r  immediate d e l iv e r y ,  th e  sa le  was made to them from  h old in gs  in  the 
System A ccou n t. T h is sa le  was rep la ced  by  purchase in  the market f o r  d e liv e r y  on 
F rid a y , November 2 6 , of a l ik e  amount of these n otes at the same p r ic e  as the sa le*  
This tra n sa ct io n  l e f t  the t o t a l  h o ld in g s  in  the System S p e c ia l Investm ent Account 
f o r  the week ending November 24 tem p ora rily  at $199,481,000* The p a r t ic ip a t io n  by 
F edera l reserv e  banks and the c l a s s i f i c a t i o n  of is su es  was as fo llo w s *
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
B oston $ 8 ,744 ,000 . 

52 ,624 ,500New York
P h ila d e lp h ia 4 ,9 0 7 ,0 0 0
Cleveland 13 ,167 ,500
Richmond 5 ,8 0 3 ,5 0 0
A tlan ta 0
Chicago 26 ,165 ,000
St* Louis 13 ,689 ,500
M inneapolis 8 ,9 0 0 ,5 0 0
Kansas C ity 17 ,948 ,500
Dr.llas 18 ,419 ,000
San F ra n cisco _..J.9^.112^00P

T o ta ls $199 ,481 ,000

December 15, 1926 
March 15 , 1927 
June 1 5 , 1927 
December 15 , 1927

$ 4 7 ,652 ,500
31 ,650 ,200
8 5 ,007 ,000
35 ,171 ,300

$199 ,481,000

At the requ est of the T reasury we have agreed to  s e l l  from  th is  account to  
the f i s c a l  agents of the B r it is h  government a t o t a l  o f #12 ,250 ,000  of the 3 3 /4^  
c e r t i f i c a t e s  of indebtedness due December 15,. 1926* These are to  be rep la ced  by the 
purchase of other sh ort-term  "G overnm ents.1* This w i l l  leave a ba lan ce of approx­
im ately  s?35,000,000 of December 15 m a tu ritie s  in t h is  account to  be rep laced*

In a d d it io n  to  t h is  th ere  w i l l  mature on December 15, f o r  account o f fo r e ig ' 
co rresp on d en ts , approxim ately  $80 ,000 ,000  of c e r t i f i c a t e s  of in d ebted n ess, most of 
w hich, we a n t ic ip a t e ,  they w i l l  d e s ire  to  have rep laced ., e ith e r  by exchange f  or a 
p o s s ib le  new Treasury o f f e r in g ,  or by the purchase of o th er sh ort-term  "Governments 

T his w i l l  c o n s t itu te  a la rg e  order f o r  execu tion  at or about that p eriod *
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DECLASSIFIED 

Authority ̂ 2X-JjOSOJ-

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FRCM NOVEMBER 18 TO NOVEMBER 24, 1926

GOVERNMENT SECURITIES - SPECIAL INVESTMENT ACCOUNT. 
(P a r t ic ip a t io n  in  S a le s )

Boston £ 23 ,000
New York 137,000
P h ila d e lp h ia  13 ,000
C leveland 34,500
Richmond 15 ,000
A tla n ta  0
Chicago 68,000
S t . L ou is 35 ,500
M inneapolis 23 ,000
Kansas C ity  46 ,500
D a lla s  48 ,000  
San F ra n cisco  ' 75 .500

T o t a l ........................* $519,000

A tla n ta  
St . L ouis 
D a lla s
San F ra n cisco

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
P urchases 
$ 96 ,450 M isc

101,000  M isc 
113 ,350 M isc

1 .0 0 0  M isc

Issu e  
Gov’ t  S e c u r it ie s  
Gov’ t  S e c u r it ie s  
Gov’ t  S e c u r it ie s  
Gov’ t  S e c u r it ie s

S a les Issu e
$ 86 ,750  M isc . Gov*t S e c u r it ie s  

0
30,000  Third  L /L  bonds 

0

T o ta ls  $3X1,800 §116 ,750

RANKERS ACCEPTANCES 
[000 Omitted)

Rec*d by A llotm ent Other H oldings
Regular From M atur- C lose  N ov^24/26

H oldings Purchased from B o st on i t i e s  & H old ings S a les Other
Nov .17 Owi Mkt. N .Y * P o r t . S a les N ov .24 C on tracts  B iX lj

B o st on $ 29 ,570 $ 4 ,845  R . 0 0 $ 4 ,236* $ 30,179 $ 2,562 0
New York 40,294 5 ,586 ” 

8 ,943  A *
0 1 ,5 0 0 3 ,590 43,790 25,042 869

P h i la . 28,740 2 ,930  R . 0 0 3 ,808 28,862 0 0
Cleva * 31,449 194 ” 1 ,422 0 3 ,254 29,811 0 1,092
Richmond 14,802 451 " 887 300 2,686 13,754 0 0
A tla n ta 33,529 1 ,6 7 0  " 847 0 5 ,884 30,162 0 1,801
Chicago 42,656 1 ,517  " 2 ,273 500 4 ,148 42,798 2,914 0
St »Louis 9,869 0 813 300 1 ,208 9 ,774

1 2 ,520
0 0

Minn . 14,063 0 827 0 2 ,370 0 0
Kan .C ity 18,396 0 969 400 1 ,208 18,557 0 0
D allas 14,674 360 ” 401 0 878 14,557 21 0
San Fran » 23.372 1 .077  " 504 0 3,014 21.939 6.870 0

T o ta ls *301,414 $27,573 $8 ,943 £3 ,000 $35,284 $296,703 $37,409 $3,762
B i l l s  h eld  over n igh t by New York fo r  d is t r ib u t io n  to  other F«R» b an k s*** . 2.755

T o t a l * 0&,517 
* In clu d es  £ 3 ,0 0 0 ,0 0 0  so ld  to  other Federal R eserve banks.

NOTE: R. indicates Retained and A* indicates Allotted in the above statement*
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BFXLASSIFIED^
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MATURITIES AND RATES ON BILLS PURCHASED D11EEK ENDING NOVEMBER 2 4 . 1926
(OOO Om itted)

1 -30  days 31-60 days 61-90 days Oyer 90-days
3 1 / 2 - 3  5/8/o 3 1 /2  -  3 3/47* 3 3 / 4 - 3  1/8% 3 3/4 T o ta l

B oston $ 937 &1,686 1,3  32 § 890 4 ,845
New York 5,734 3,171 5,210 414 14,529
P h ila d e lp h ia 1 ,075 630 1,225 0 2 ,9 3 0
Cleveland 89 0 0 105 194
Richmond 0 30 421 0 451
A tlanta 1 ,540 107 23 0 1,670
Chicago 191 1,188 138 0 1,517
D allas 52 110 80 118 360
San F ra n cisco 449 429 133 66 1.077

T o ta ls s?10,067 s?7 ,351 $8,562 $1 ,593 $27,573

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING NOVEMBER 2 4 , 1926 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Om itted) 

(E xcluding S ^les C on tra cts )

P urchased 
Sold 
Mat ur ed

Government 
S a c u r it ie s

$311
633
0

Totals &322-

3 ankers 
Acceptances

^30,573
0

35 t284 
$ 4 ,7 1 1 -

1 ,3 3 2 -

(Net Change 
1 -day h old over 
.nd o th er  b i l l s )

T o ta l

$30,884
633

35,284
5 ,0 3 3 -
3 r379+ (Net Change

1-day h o ld over 
and oth er b i l l s )

<*>1,654-

( In clu d in g  S a les C on tra c ts )

Holdings 
N o v . 2 4 . 1926

Gov*t S e c u r it ie s  
B i l l s  Purchased

W ithin 
15 days

16-30
davs

I 1 ,635 $ 48,981

31-60
davs

0

61-90
davs

91-days Over 6
6 months kioi T o ta l

Q $60,094 $189,194 $299,904
114.422. 59 r899 101T734 5 4 t270 10,304 340.629

Totals $116,057 $108,880 $101,734 *54,270 $70,398 »189,194 $640,533
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F o r m  N o . 181. * i&i/fc.sv
FEDERAL RESERVEUrrice Lorres^^n^ence Datp November S3, 1926,

To_______All Members of the Board_________ *j|jr Object:._________________________________________

Frnm Hr. Eddy______________________________ ____________________________________
2—8495
(i F O

For your information:

Governor Crier's inger (  
Mr. Platt v  
Mr. Hamlin 
Mr. Miller^-

Mr. Cunningham)*^

Please return to Secretary’ s office.
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!lor«"'bsr 25, 1C36.

D ear Hr. Matfeeaon*

I  aol-aiowlo%a re^ul * o f  and 3‘ iall 
“brlnn to the attention of the er Lars of the 
federal Baserve Board* your la* or of November .32nd, 
addressed to Governor Grlasiiiger, enfi&osinf? a report 
of tr&naaetione in Government sec&ritlea and "bankers 
acceptances, as reported to your Consul fctee, for the 
period from RoTomber 11 to November 17, 1 j i\  in­
clusive*

-/er.T truly your*,

W a lter L . ^d&y, 
3 ecrotar:r .

4'* B . ^ a t t e s c n , 3eerotarr,%
Op on Market Investm ent C o r n lt to e , 

c /o  fe d e r a l  Hea^rve Bank# 
lew  Toxfc, tt,  t .
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DECLASSIFIED

Authority

F E D E R A L .  R E S E R V E  B A N K  

O F  N E W  V O R K

rlECSSiVKO
iu V f: 
t t

. 'V v ^  A 5■ -v. • • ..

:■

CONFIDENTIAL November 22, 1926

S i r :

Enclosed is a report of transactions in Govern­

ment securities and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from November 11 to November 17, 1926 

inclusive, together with data received by the Committee 

from the Federal reserve banks.

Secretary, Open Market 
Investment Committee

Honorable D. R. C r is s in g e r ,
G overnor, Federal R eserve Board,
Washington, D. C.

E n cl. (1 )
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DECLASSIFIED

Authority £ 2 1  1 0 9 ) 1

confidential
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED NOVBIBER 17, 1926

Hoi lings of Earning Assets of Federal Reserve Banka from June 24. 1925 to Date

-1925

TOTAL
EARNING
ASSETS

(000 Qnitted)

GOVERNMENT SECURITIES 
Outright Sales 

Purchases Contracts

bankers acceptances
Outright Sales 

Purchases Contracts

BILLS

DISCOUNTED
June 24 $1,034,470 1317,155 $ 7,454 $215,277 $26,389 $455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468 ,356
Aug. 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Sept. 30 1,257,024 . '313,745 29,161 241,855 26,355 633,188
Oct. 28 1,250,087 • 314i933 9,824 297,453 31>264 589 >994
Nov. 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Dec. 
-1926

30 1,500,827 265,998 11,034 320,842 41,976 749,672

Jan « 27 1,118,687 363,073
320,517

1,990 279,321 16,096 448,557
Feb* 24 1,185,046 10,068 255,732 48,396 540,083
March 31 1,225,537' 326,833 3,004 210,886 38,747 632,391
April 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34,750 515,031
July 28 1,106,302 368,591 647 196,009 15,164 521,390
Aug. 25 1,150,171 318 ,912 2,305 244,019 10,597 570,638
S ept. 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct. 27 1,242 ,138 297,592 2,582 290,696 16,845 631,923
Nov. 10 1,224,181 298,529 1,838 308,499 31,402 581,413
Nov. 17 1,225,533 298,591 9,539 304,552 43,330 566,987

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED NOVEMBER 17. 1926

(000 Qnitted)
GOVERNMENT SECURITIES LANKERS ACCEPTANCES DILLS DISCOUNTED
Balance Net Balance Net Balance Net
Nov. 17 Change Nov. 17 Change Nov. 17 Change

Boston $ 9,596 C13- $ 29,570 f 1,402- % 41,159 £16,984+
New York $4 #084 0 40,294 4- 90,233 25,805-
Philadelphia 19,928 0 28,740 1,662+ 41,974 1,831+
Cleveland 35,542 0 31,449 1,049+ 75,981 6,069-
Richmond 7,059 1- 14,802 435- 35,640 695+
Atlanta 1,848 35- 33,529 1,899- 47,762 1,773+
Chica£0 46,220 0 42,656 4+ 99,273 3,817-
St * Louis 19,697 87+ 9,,869 690+ 38,370 1,206+
Minneapolis 16,491 9+ 14,063 186+ 9,252 468-
Kansas City 27,999 0 18,396 13+ 20,691 4,847+
Dallas 21,258 15+ 14,674 368- 15,762 170-
San Francisco 38 ,869 0 23,372 575+ 50,890 5,433-
N.Y. holdovers

and other b ills 3.138 4.018-

Totals $298 ,591 §62+ §304,552 §3,947- $566,987 $14,426-

CCMMI8T CN CHANGES WEEK ENDED NOVEMBER 17 1926

Total earning asset holdings of the System showed an incroase of approx­
imately |1,300,000 for the current statement week* ^n increase of £19*600,000, in 
investments held under sales contracts was almost counter balanced by decreases of 
$14 400,000 in b ills  discounted and $3,900,000 in outright ptirchases of bankers 
acceptances* The increase in investments held un<|er sales contracts consisted of 
$7,700,000 in Government securities and v l l t900,000 in bankers acceptances^
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Stock  Exchange c a l l  money opened and renewed on Monday at
4 1/2 per cen t and ru led  a t  th is  r a te  f o r  the ba lan ce  of the week w ith  
the e x ce p tio n  of the p e r io d  from  Monday noon to  Wednesday noon when the 
ra te  was 5 por cent*

The tim e noney market was d u l l  w ith  an e a s ie r  tendency at the 
end of th e  week* Most o f the tra d in g  continued  to  be at 4 3 /4  per cent*.

The com m ercial paper market was q u ie t  in  New York C it y ,  but was 
ra th er a c t iv e  in  other d i s t r i c t s *  The supply was le s s  than the demand 
and a lth ou gh  the' la rg e r  p ro p o rt io n  of th e  s a le s  was made a t 4 1 /2  per 
ce n t , o f f e r in g s  and s a le s  at 4 1 /4  per cent continued  to  increaso*.

There was a good volume of tra d in g  rep orted  in  the market f o r  
short*-term C e r t i f i c a t e s  o f Indebtedness and Tr easury N otes w ith  the b est  
demand bein g  f o r  th e  December 15, 1926 -  3 3 /4  per ce n t  C e r t i f ic a t e s  and 
March 15, 1927 ** 4 3 /4  per cen t T reasury N otes , which issu es  were o ffe r e d  
by d e a le rs  at p r ic e s  t o  y ie ld  about 3*25 and 3*20 per cen t r e s p e c t iv e ly *  
D ealers* o f f e r in g s  o f the o ih e r  is su es  were a t p r ic e s  t o  y ie ld  about 3 .,44 
per cent f o r  June 15, 1927 -  3 1 /2  p er  cen t C e r t i f i c a t e s  and 3*56 per 
cen t f o r  the December 15 , 1927 -  4 1 /2  per cen t T reasury Notes*

The market f o r  U nited S tates L ib erty  Loan and Treasury bonds 
was firm  and a l i t t l e  l e s s  a c t iv e  th is  week than la s t*  Average p r ic e s  
at the c lo s e  o f th e  week were about 2 /3 2 s  h igh er than la s t  week*s c l o s e ,  
w h ile  new h igh  le v e ls  were reached during the week f o r  Treasury 4s of 
1944-54 at 104 31/32 and Treasury 4 l / 4 s  of 1947-52 at 109*

D ealers* o f fe r in g s  of unindorsed bankers accep tan ces  were co n - 
A cceptances tin u ed  at the ra te s  e s ta b lish e d  November 11, which tended to  in crea se  the 

supply and re su lte d  in  an in crea se  in  t h e ir  p o r t f o l i o s  of about f i f t e e n  
per cent* ^ue to  an in crea se  in  th e  demand, how ever, d e a le r s 1 p o r t ­
f o l i o s  have returned to  approxim ately  th e ir  form er le v e ls *

Boston r e p o r ts  that t h e ir  b i l l  market was q u ie t  during the past 
week* The supply of b i l l s  continued sm all which c o n d it io n  was accompanied 
by a s l ig h t  f a l l in g  o f f  in  the demand# D ealers rep orted  th a t b i l l s  d id  
not move f r e e ly  and th a t s a le s  wore p r in c ip a l ly  to  l o c a l  banks* Off e r -  
ings to  the reserv o  bank were th e l ig h t e s t  s in ce  la s t  August*- Tho market 

New York continued  to  show a good Amount o f a c t iv i t y #  While th ere  was 
a good demand, the supply of b i l l s  was somewhat in  excess  o f demand, which 
d o c lin e d  s l ig h t ly  due to  firm e r  money co n d it io n s#  With the firm in g  of 
money, d e a le rs  in creased  t h e ir  s a le s  co n tr a c t  commitment somowhat at tho 
re se rv e  bonk# In P h ila d e lp h ia  th e a cceptan ce  market showed a l i t t l e  
improvement* The supply of b i l l s  continued  good and the demand was some*- 
what b e tte r#  C hicago rep orted  a q u ie t  market w ith  b i l l s  not moving f r e e ly  
and p r a c t i c a l ly  no now b i l l s  be in g  made#

OPERATIONS ACCOUNT UNITED STATES TREASURY
Under a u th o r ity  from  tho T reasu ry , purchases wero made in  tho 

Nqw Y ork , C leveland and Chicago markets of $3,250 000 Third 4 1 /4  per cen t 
L iberty  Loan bonds f o r  account of th e  Cum ulative lin k in g  Fund#

There was a lso  purchased in  the market $300,000  SGeond 4 1 /4  
por cen t L ib e r ty  Loan bonds f o r  account of tho A lie n  P roperty  Custodian#.

Money
Market

Government 
Secur i t v  
ferket

Bankers
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances from January 4 to November 17, 1926 and 
amount each bank now holds in excess or short of its  pro rata share under apportion 
ment plan put into effect January 4 , 19261

B ills Entitled B ills Over B ills Short
B ills Acquired to Acauire Pro Rata Share Pro Rata Share

Boston $ 105,939,000 $ 102,862,000 $3,077,000 $ 0
New York 342,432,000 345,232,000 0 2,800,000
Philadelphia 116,984,000 117,557,000 0 573,000
Cleveland 147,382,000 146,941,000 441,000 0
Richmond 76,561,000 76,801,000 0 240,000
Atlanta 77,230,000 77,267,000 0 37,000
Chicago 205,279,000 205,721,000 0 442,000
St* Louis 60,123,000 60,418,000 0 295,000
Minneapolis 61,966,000 62,105,000 0 139,000
Kansas City 87,791,000 88,167,000 0 376,000
Dallas' 62,416,000 62,105,000 311,000 0
San Francisco 133f324r000 __ 132.251.000 1,073,000 0

Totals $1,477,427,000 §1,477,427,000 $4,902,000 §4,902,000

The overages shown in the above statement are being adjusted in the usual 
manner of making weekly distribution to other banks*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There was no change in the total holdings in the System Special Invest** 
ment'Account for the week ending November 17, 1926, the amount remaining at 
$200,000,000* The participation by Federal reserve banks and the classification  
of issues were as follows*

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston $ 8,767,000
New York 52,761,500
Philadelphia 4,920,000
Cleveland 13,202,000
Richmond 5,818,500
Atlanta 0
Chicago 26,233,000
St* Louis 13,725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas 18,467,000
San Francisco 29.187f500

RECAPITULATION OF HOLDINGS BY MATURITIES

$ 47,652,500 
32,169,200 
85,007,000 
35,171,300

December 15, 1926
March 15, 1927
June 15, 1927
December 15, 1927

Totals $200,000,000 $200,000,000
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DECLASSIFIED

Authority Q S 5 1

4

itemized statement or transactions affecting the investment account of
ALL FEDERAL RESERVE BANKS FROM NOVEMBER 11 TO NOVEMBER 17. 1926

GOVERNMENT SECURITIES

Purchases Issue Sales Issue

Boston
Richmond
Atlanta
St. Louis
Minneapolis
Dallas

0
0

159,150
87,500
9,000

15,200

m

Misc. GovH Sec* 
Misc. Gov't Sec* 
Misc. 00v»t Sec* 
Misc. Gov*t Sec*

$ 12,450 
1,QP0 

194,500 
0 
0 
0

Second L* I** bonds 
Second L* L» bonds 
Misc* G0vft Securities

mm

Totals $270,850 $207,950
ssassaseaaEB sa

BANKERS ACCEPTANCES 
(000 Omitted)

RfiC'd bv Allotment Other Holdings
Regular From Matur­ Close No*<. 17/26

Holdings Purchased f roiii Boston ities & Holdings Sales Other
Nov. 10 Own Mkt, N.Y* Port. Sales Nov* 17 Contracts Bills

Boston $ 30,972 $ 5,591 R. 0 0 $ 6,993* $ 29?570 $ 2,284 ■ 0
New York 40,298 5,730 " 0 3,000 8,734 40,294 32,431 1,068

16,786 A,i
Phila* 27,078 3,859 R« 0 0 2,197 28 ,740 0 0
Cleveland 30,400 1,093 " 2,857 600 3,501 31,449 0 967
Richmond 15,237 100 " 1,421 0 1,956 14,802 0 0
Atlanta 35,428 199 " 1,070 0 3,168 33,529 0 534
Chicago 42,652 535 " 3,898 500 4,929 42,656 3,360 0
St. Louis 9,179 0 1,407 300 1,017 9,869 0 0
Minn* 13,877 0 1,169 200 1,183 14,063 0 0
Kan, City 18,383 0 1,609 500 2,096 18,396 0 0
Dallas 15,042 265 " 958 0 1,591 14,674 0 0
San Fran* __2 2.^797 _ 1.855 ■ __ 2^397 0 3.677 23.372 5 t255 0

Totals $301,343 $36,013 $16,786 $5,100 $41,042 $301,414 $43,330

VO■*
i 

^

B ills held overnight by New York for distribution to other F. R» banks — — 569

Total — — — — -  — -4 3  j  138

♦Includes $ 5 ,1 0 0 ,0 0 0  sold to other Federal Reserve banks*

NOTE: R. indicates Retained and A# indicates Allotted in the above statement#
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$

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING NOVEMBER 17. 1926
1 (OOO Omitted) "

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
Pallas
Ban Francisco

1-30 days 
3 1 / 2 - 3  5/8#

$ 868 
7,420 
1,600 

50
0
0
94

0
_ l * i £ l

31-60 days 
3 1 / 2 - 3

$1,005 
4,952 
1,344 
1,043 

0
199 
288 

80
-_____m

61-90 days Over 90-days 
3 3 /4  -  3 7/8# 3 3 /4 i

2,593
8,469

915
0
100
0
153 
80 

____17

01,125
1,675

0
0
0
0
0
105
73

Total

0 5,591 
22,516 

3,859 
1,093 

100 
199 
535 
26$ 

'.JLS.55.

Totals $11,503 $9,205 $12,327 $2,978 436,013

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING NOVEMBER 17, 1926 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
[OQO^taTaedl

Purchased
sold
Matured

Totals

{Excluding Sales Gontracts)
Government Bankers

AcceptancesSecurities

$270
206
0

062+

$41,113
0

0 71*
4,Q13*- (Net Change

1-day holdover 
and other b ills )

03,947- 

(including Sales Contracts)

Total

041,383
208

0 133 ♦
4,018- (Net Change 

— 1-day holdover 
and other b ills )

03,885-

Holdings Within 16-30 31-6Q 61-90 91-days Over 6
Nov, 17. 1926 15 davs davs davs 6 months months Total

Govft Securities 0 9,539 0 48,981 0 0 060,610 0189,000 0308,130
Bills Purchased 118.061 57.686 63 .310 o 11.942 ------- Q-----

Totals 0127,600 0106,667 096,883 063,310 072,552 0189,000 0656,012
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L-m N o . 131.

Office Correspondence
To A ll Members o f  the Board_____________

From J4r./Eddy

FEDERAL RESERVE 
BOAF

nibject:

For your information:

Governor Cri&^inger /  
Mr. P latt 
Mr# Hamlin 
Mr. M iller
TUTrr J ^m T T T
Mr. Chinn inghaci 
Mpi.itelnteoh

Please return to Secretary’ s o f f i c e .

%■Digitized for FRASER 
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DECLASSIFIED
Authority P  I). f ( jQ 'j  |

B&aar H ftttttoa*

I  a6knowl®&g@ r e c e ip t  o f  &.?*& »n a lt  
bring %& afctaaHaa o f  tha tMrtoera ox' th# 

Board, 7(n» laH#r of >!o?tdber 
onalottag u of tsanaasfclo'aa £&

Govamasnfc iiKiraritte* a**& 'bmlz&tn &0G&p%mf$M9 
m  r«p o?t*&  ia  y e w  Costal U 00 f o r  fc&e p*rlo&  
from  4  to  'rw w ibftr 10 § 192$ f to ftlu a lv t*

?a*7 t r o l r  |W 8|

Walter L* WUy, 
Secretary,

Vt* w. B* ^attoson, 3©ar,atar:/f
Opta ?."axte«t Iiwstraaai Committee* 

e /o  Ifc&ewal 3ank,
:x«w T otk . S* Y*
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DECLASSIFIED

Authority jT-f l ,  /Q Q O |

FEDERAL. RESERVE BANK 

OF NEW YORK

REG’B-8K. OP NOV 1 7 1926

CONFIDENTIAL November 15, 1926

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for  the Federal Reserve 

System for  the period from November 4 to November 10, 1926 

in c lu siv e , together with data received by the Committee 

from the Federal reserve banks.

Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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DECLASSIFIED

Authority / ( ¥ / ) [

CONFIDENTIAL
REPORT OF OPEN MAi ,T INVESTMENT COMMITTEE WEEK EN. j NOVEMBER 10, 1926

Holdings of Earning Assets o f Federal Reserve Banks from March 25. 1925 to  Date
(000 Quitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales

-1925- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
March 25 $1 ,040,699 v $339,692 C 5,059 $287,644 $19,361 $377,641
A pril 29 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Aug * 26 1,126,293 318,310 13,939 182,555 18,964 579,675
S ep t. 30 1,257,024 313,745 29,161 241,855 26,355 633,188
Oct. 28 1,250,087 314,933 9,824 297,453 31,264 589,994
N ov. 25 1,326,121 315,713 •16,586 326,924 32,534 624,714
Dec« 30 1,500,827 265,998 11,034 320,842 41,976 749,672
-1926-
Jan . 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Feb. 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar . 31 1,225,537 326,833 3,004 210,886 38,747 632*391
Apr . 28 1,1X4,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34,750 515,031
July 28 1,106,302 368,591 647 196,00$ 15,164 521,390
Aug. 25 1,150,171 318,912 2,305 244,019 10,597 570,638
S ep t. 29 1,297,994 2*86,951 15,090 247,431 28 ,192 716,630
Oct • 27 1,242,138

1,312,842
297,592 2,582 290,696 16,845 631,923

Nov . 3 298,431 3,915 297 ,514 34,584 675,898
10 1,224,181 298,529 1,838 308,499 31,402 581 ,413

CHANCES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF S,d,ES CONTRACTS)
______________ . DURING WEEK ENDED NOVEMBER 10, 1926_______  ;•

(000 Omitted)
government SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED"

Balance Net Balance N ©t Balance Net
Nov .10 Change Nov.10 Change Nov .10 • Change

Boston $ 9,609 0 * 30,972 $ 2,469+ $ 24,175 $ 2004-
N ew Y ork . .54,084 0 40,298 686+ 116,038 56,365-
Philadelphia 19,928 0 27,078 884+ 40,143 1,438+
Cleveland 35,542 0 30,400 1,758+ . 82,050 12,790+
Richmond 7,060 1+ 15,237 888+ 34,945 419-
Atlanta 1,883 4- 35,428 3,5194 45,9£9 4,472-
Chicago 46,220 0 42,652 685+ 103,090 27,554-
St . Louis 19,610 0 9,179 1,797+ 37 ,164 7,374-
Minneapolis 16,482 4- 13,877 490+ 9,720 780-
Kansas City 27,999 0 18,383 673+ 15,844 709-
Dallas - 21,243 10*+ 15,042 774+ 15,932 . .3,662-
San Francisco 38,869 1+ 22,797 168+ 56,323 7 ,578-
N .Y . holdovers .•

and other b i l l s 7,156 3.806-
Totals $298 ,529 f> 98+ t 308,499 $10,985+ $581,413 $94,485-

COMMENT CM CHANGES WEEK ENDED NOVEMBER 10. 1926 
Total earning assets o f the System showed a decrease of $88,600,000 for the 

current statement week. The approximate changes in earning a ssets , by c la s s if ic a t io n , 
were as fo llow s: B il ls  discounted decreased $94,500,000 and investments held under 
sales contracts decreased $5,100,000. This la t te r  item consisted of $3*100,000 bankers 
acceptances and $2,000,000 Government s e c u r it ie s . These decreases were partly  o ffse t  
by an increase of $11,000,000 in outright purchases o f  bankers acceptances*Digitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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D E C L A S S IF IE D ^

Authority £jX4QSOl

Honey
Market

Government
Security
Market

Stock Exchange c a l l  money a fter renewing on Monday at 4 1/2 per 
cen t, which rate had been in e f fe c t  since October 21, eased to 4 1/4 per 
cent on Tuesday and remained at th is rate u n til Friday afternoon* The 
week-end currency requirements and transfers to the in terior  withdrew funds 
from the n?arket on Friday and necessitated the ca llin g  fo rth  of an addi­
t io n a l amount of reserve bank c r e d it , which was accompanied by an advance 
in the rate to 4 1/2 per cent in the last hour of trading*

Time money was du ll with the rate tendency s lig h tly  easier*
Actual trading, howeverf continued to be ch ie fly  at 4 3 /4 per cent*

Some improvement in the demand fo r  commercial paper accompanied 
easier money conditions and dealers* sales were to some extent lim ited by 
the small amount of paper they were able to o ff er* Although sales of 
prime names were p rin cip a lly  at 4 1/2 per cen t, o fferin gs at 4 1/4 per 
cent were becoming more numerous at the end of the week*

The market f  or United States lib e r ty  Loan and Treasury Bonds was 
strong and active* There were fra ctio n a l increases in prices of p ra ctica l­
ly  a l l  issues of these bonds during the week, while the Treasury bonds 
reached new high leve ls  at the follow ing p r ices : Treasury 4s — 1944/54 at 
104 30/32, Treasury 4 l /4 s  -  1947/52 at 108 31/32 and Treasury 3 3 /4s -  
1946/56 at 102 10/32*

The market fo r  short-term C e rtifica te s  of Indebtedness and 
Treasury N0tes was quiet during the current week* &uy and s e l l  orders 
received in the market were about evenly divided and prices remained ap­
proximately unchanged from those prevailing at the c lo s e  of the previous 
week*

Bankers The acceptance market showed an easier tendency the la tter  part
Acceptances of the week when most of the dealers lowered th eir o fferin g  rates 1/8 per 

cent on 60 and 90-day unindorsed bankers acceptances* A fter these changes 
went into effect o ffe rin g  ra tes , according to m aturities, were as follow s*
3 5/8 per cent fo r  30s and 60s, 3 3 /4  per cent fo r  90s and 3 7/8 per cent 
fo r  120-day b i l ls *  As a resu lt of these new quotations, banks sold more 
fr e e ly  to the dealers*

Boston reports that the supply of b i l l s  in th e ir  market during 
the past week was rather lim ited* Bil3_s moved fr e e ly  with some preference 
shown fo r  30 and 90-day maturities* While buying was p rin cip a lly  by lo ca l 
banks, there was some improvement shown in the buying by country banks* 
Accompanying easier money conditions there was more a c t iv ity  in the Mew 
York market th is  week, with a considerable increase in the volume of sale© 
and purchases. The demand was s lig h tly  in excess of the supply, which 
condition  permitted dealers to reduce the aggregate of th e ir  p o rtfo lio s  
u n til the la tte r  part of the week when there was an increase# The market 
in Philadelphia was generally  qu iet. Offerings continued to be fa ir ly  
heavy and the demand light* Chicago also reports the market quiet with 
b i l l s  of a ll m aturities offered  in excess of the demand*

OPERATIONS ACCOUNT UNITED STATES TREASURY
Under authority from the Treasury, purchases were made during 

the week in the New York and Chicago markets of 04,675,000 Third 4 1/4 
per cent Liberty Loan bonds fo r  account of the Cumulative Sinking Fund*

Other transactions consisted of a sale of $6,000,000 December 15, 
1926 C ertifica tes  of Indebtedness, and the purchase in the market of a like 
amount of Second 4 1/4$ Liberty Loan Bonds fo r  A lien Property Custodian 
Account*
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DECLASSIFIED
Authority

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Purchases of bankers acceptances from January 4 to November 10, 1926 and 
amount each bank now holds in excess or short of i t s  pro rata share under apportion­
ment plan put- into e ffe c t  January 4 , 1926:

B il ls  Entitled B ills  Over B ills  Short
B il ls  Acquired to  Acquire Pro Rata Share Pro Rata Share

B o st on $ 105,448,000 § 100,341,000 $5,107,000 0
New York 333,702,000 336,949,000 0 3,247,000
Philadelphia 113,125,000 114,676,000 0 1,551,000
Cleveland 142,832,000 143,340,000 0 508,000
Richmond 75,040,000 75,000,000 40,000 0
Atlanta 75,961,000 75,466,000 495,000 0
Chicago 200,346,000 200,679,000 0 333,000
St . Louis 58,416,000 58,617,000 0 201,000
Minneapolis 60,597,000 60,665,000 0 68,000
Kansas .City' 85,682,000 86,006,000 0 324,000
Dallas 61,193,000 60,665,000 528,000 0
San Francisco 129.072.000 129.010.000 62.000 0

Totals $1,441,414,000 $1,441,414,000 $6,232,000 $6,232,000

■ The overages shown in the above statement are being adjusted in the usual
manner at making weekly d istribution  to other banks

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

There was no change in the to ta l holdings in the System Special Investment 
Account for the week ending November 10, 1926, the amount remaining at $200,000,000* 
The participation  by Federal reserve banks and the c la ss ifica tio n  of issues were as 
fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS

B o st on $ 8,767,000
New York 52,761,500
Philadelphia 4,920,000
Cleveland 13,202,000
Richmond 5,818,500
Atlanta 0
Chicago 26,233,000
St • Louis 13,725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas 18,467,000
San Francisco 29.187.500

Totals $200,000,000

RECAPITULATION OF HOLDINGS BY MATURITIES

December 15, 1926 
March 15, 1927 
June 15, 1927 
-December 15, 1927

47,652,500
32,169,200
85,007,000
35,171,300

1200,000,000
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D E C L A S S IF IE D  ~

Authority & X 4 Q S 0 1

Itemized statement .of transactions affecting the investment account of
ALL FEDERAL RESERVE BANKS FROM NOVEMBER 4 TO NOVEMBER 10. 1926

GOVERNMENT SECURITIES

Purchases Issue Sales

Boston 0 - $ 150
Richmond 1,000 Misc. Gov’ t Sec* 0
Atlanta 71,950 Misc • GovH Sec# 75,950
Minneapolis 0 - 4,000
Dallas 118,500 Misc • Gov’ t Sec# 15,000
San Francisco 1T000 Misc • Gov’ t Sec# 0

Totals 8192,450 $95,100

BANKERS ACCEPTANCES 
(000 Omitted)

Issue

Second L/L bonds

Misc. Govf t  Securities 
Misc* Gov*t Securities 
Second L/L bonds

Regular From Matur­ Close Nov•. 10/26
Holdings Purchased from Boston it ie s  & Holdings Sales Other
Nov. 3 Own Mkt. N.Y* Port. Sales NnV. 10 Contracts g j j l s

Boston § 28,503 0 8,056 R. 0 0 § 5,587** $ 30,972 & 2,657 0
New York 39,612 6,626 M 

21,951 A.
0 1,700 7,640* 40,298 19,512 1,047

Phila# 26,194 3,432 R# 0 0 2,548 27,078 0 0
Cleveland 28,642 0 3,483 500 2,225 30,400 0 1,180
Richmond 14,349 259 rt 1,863 0 1,234 15,237 0 0
Atlanta 31,909 3,777 "* 1,897 500 2,655 35,428 0 1,745
Chicago 41,967 732 " 4,624 0 4,671 42,652 2,833 0
St# Louis 7,382 0 1,907 500 610 9,179 0 0
Minn# 13,387 0 1,432 500 1,442 13,877 0 0
Kan# City 17,710 0 2,210 500 2,037 18,383 0 0
Dallas 14,268 592 * 1,461 0 1,279 15,042 0 0
San Fran# 22 f629 709 M ... 3^074 0 3 T615 _ 22V?97 6^400 0

Totals §286,552 (>46,134 $21,951 $4,200 $35,543 $301,343 031,402 $3 ,972

B ills  held overnight by New Y0rk fo r  d istr ib u tion  to other F# R# banks -  -  -
T otal - - - - - -

3*131 .
&7,156

*Includes $3,210,000 sold to Atlanta from New York p ortfo lio#
-**Includes $4,200,000 sold to other Federal Reserve Banks#

NOTE: R. indicates Retained and A. indicates A llotted in the above statement*
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DECLASSIFIED 

Authority J L & 4 0 5 0 L

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING NOVEMBER 10. 1926
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 1 / 2 - 3  5/8 i 3 1 / 2 - 3  3/4fo 3 3 / 4 - 3  3 3/4 -  Ai Total

Boston $ 1,415 $ 2,590 $ 3,212 $ 839 $ 8,056
New York 8,846 6,441 11,540 1,750 28,577
Philadelphia 550 713 2,169 0 3,432
Richmond 259 0 0 0 259
Atlanta 3,750 0 0 27 3,777
Chicago 183 544 5 0 732
Dallas 40 150 319 83 592
San Francisco 150 167 383 9 709

Totals $15,193 $10,60$ $17,628 $2,708 $46,134

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING NOVEMBER 10,1926

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Quitted)

(Excluding Sal es Contracts)
G overran ent Bankers
S ecu rities Acceptances Total

Purchased $193 $50,334 $50,527
Sold 95 o • 95
Matured 0 35.543 35.543

$14,791+ $14,889+
3,806- (Net Change 3,806- (Net Change

1 - day holdover 1-day holdover
& other b i l l s ) & other b i l l s )

Totals §98+ $10,985+ $11,083+

Holdings 
Nov. 10. 1926

GovH Securities 
B ills  Purchased

(Including Sales Contracts)

Within 
15 days

0 1,838 
100.826

16*30
days

70,252

31-60
days

$48,929
90,048

61-90 91-days Over 6 
days 6 months Months Total

0 |60,610 $188,990 $300f 367 
69.254 9.521 0 339.901

T otals |102,664 §70,252 $138,977 $69,254 $70,131 $188,990 $640,268
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DECLASSIFIED 
Authority J T & . j Q C fr  |

Form No. 1§1.

Office Corresponuence
Tn A ll Members o f  the Board____________

From„Mrv Edd2T ______________________________________

FEDERAL RESERVE 
/BOARD

ubject:.

Date November 9. 1936.

Tor your information:

g ov ern or  Crissinger 
v Mr. P latt 

Mr. Hamlin 
Mr. M iller 
Mr. James 
Mr. Cunningham 
Mr. McIntosh,

Please return to Secretary*s o f f i c e .
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DECLASSIFIED
Authority f t ) . fQfo|

/ I aeloiotfltdge r & a e i p t  o f  < m d  shall 
t»rln £  to i V . c  attention of t h *  mamtmr© of tb» 
Board, ycflix’ l a i ^ r  U&?mb®r 8 th, addretaad to 
flowwor ChrtMlaser, anclosing & report o f tr-aa#** 
aotior** ia OoTOramant and bankers
acfe«ptauMM# at reported to ynor (tomtit baa .for 
th# period from October 28 to WoTtotber 3, 1926f 
Indus Iif a.

Yar/ truly ycnuro.

f a U s r  1 . S id y ,  
Secretary.

Mr* f* B* M atteson, S eoretary ,
Open, Mai^et XavftfttnNfent Goraralttee, 

a/o Itederal Eesar/e Soak, 
M  Tork, TT# T.
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FEDERAL. RESERVE BANK 

OF NEW. YORK

CONFIDENTIAL November 8, 1926

S i r :

Enclosed is  a report o f  transactions in Govern­

ment secu rities  and bankers acceptances as reported to 

the Open Market Investment Committee fo r  the Federal Re­

serve System for the period from October 28 to November 

3, 1926 in c lu sive , together with data received by the 

Committee from the Federal Reserve Banks.

R espectfu lly ,

V. B. Matteeon 
Secretary, Open Harket 
Investment Committee

Honorable D» R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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d e c l a s s if ie d ""-

Authority £ ]X 4 S £ Q l

REPORT OF OPEN MAR.
CONFIDENTIAL

*£ INVESTMENT CCMMITTEE WEEK END^ NOVEMBER 3. 1926

Holdings o f Earning Assets of Federal Reserve Banks from March 25. 1925 to  Date
(OOO emitted)

TOTAL government SECURITIES BANKERS ACCEPTANCES BILLS

-1925-
EARNING Outright Sales Outright Sal es

ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
March 25 $1,040,699 $339,692 $ 5,059 $287,644 $19,361 $377,641
A pril 29 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Aug. 26 1 ,126 ,293" 318,310 13,939 182,555 18 ,964 579,675
S ept. 30 1,257,024 313,745 29,161' 241,855 26,455 633,188
Oct. 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nov. 25 1 ,326,121 315,713 16,586 326,924 32,534 624,714
Dec « 30 1,500,827 265 ,998 11,034 320,842 41,976 749,672
-1926.
Jan . 27 1,118,687 363,073 1,990 279,321 16,096 448,557
F eb « 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar . 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr. 28 1,114,233 385,685 3 ,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34,750 515,031
July 28 1,106,302 368 ,591 647 196,009 15,164 521,390
Aug. 25 1 ,150,171 318,912 2,305 244,019 10,597 570,638
Sept - 29 1,297,994 286,951 15,090 247,431 28 ,192 716,630
Oct. 27 1,242,138 297,592 2,582 290,696 16,845 631,923
Nov. 3 1,312 ,842 298,431 3,915 297,514 34,584 675,898

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
___________________ DURING WEEK ENDED NOVEMBER 3. 1926_______________

(000 Quitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Nov. 3 Change Nov. 3 ~ Change Nov. 3 ' Change

Boston ft 9,609 0 $ 28,503 $5,390- $ 23,975 $ 8,430-
Now York 54,084 0 39,612 4,769+ 172,403 40,056+
Philadelphia 19,928 0 • 26,194 179+ 38,705 2,211-
Cleveland 35,542 852+ 28,642 1 ,877+ 69,260 4,862-
Richmond 7,059 1- 14,349 648+ 35,364 6,502-
Atlanta 1 ,887 21+ 31,909 590- 50,461 2,889-
Chicago 46,220 0 41,967 1,651+ 130,644 24,563+
St . Louis 19,610 0 7 ,382 1,666+ 44,538 2,367+
Minneapolis 16,486 0 13,387 62- 10,500 1,599-
Kansas City 27 ,999 0 17,710 62+ 16 ,553 2,591+
Dallas 21,139 33- 14,268 210+ 19 ,594 476-
San Francisco 38 ,868 0 22 ,629 1,028+ 63,901 1 ,367+
N . Y .  holdovers 

and other b i l l s

Totals

10.962 770+

$298,431 *839+ $297,514 $6,818+ $675,898 $43,975+

CCMMENT CH CHANGES WEEK ENDED NOVEMBER 3. 1926 
Total earning assets of the System showed an increase of $70,700,000 fo r  

the current statement week* The prin cipa l increases in earning assets, by c la s s i f i ­
ca tion , were £>44,000,000 in b i l l s  discounted, $17,700,000 in bankers acceptances 
held under sales contracts and $6,800,000 in outright purchases of bankers accept­
ances* Other increases consisted of about $800,000 in outright purchases of Govern- 
me'rft sefcuritifes and $1,300,000 in Government secu ritie s  held under sales contracts*
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declassifjeeT
Authority

Market

Government
Security
Market

Cankers
Acceptances

Stock Exchange c a ll  morsey loaned at- a constant rata of 
4 1/2 per cent during the entire week, whiffc was a lso  the p re ­
va ilin g  rate for the preceding week. The demand for new loans was 
only normal and# notwithstanding transfers o f funds io  th© in terio r  
which necessitated  some increase in the use of reserve bank cred it^  
c a l l  money remained re la tiv e ly  easy.

Time money was du ll and easy. The principal a ctiv ity  was 
in 4 months* loans which wer© placed at 4 3/4 per cent* In the 
la tte r  part o f the week a l l  m aturities wer quoted at a f la t  rate  of 
4 3/4 per cen t.

The commercial paper market was somewhat le ss  active* The 
demand was not sustained as well as la s t  week but the m ajority of 
prime names continued to be offered  at 4 1/2 per cen t.

The market for United States L iberty Loan and Treasury 
bonds continued firm and fa ir ly  a c t iv e . There was, however, only a 
very s ligh t variation  in prices*

Trading in Uhited States short-term C e rtifica te s  of Indebt­
edness and Treasury Notes was also fa ir ly  a c t iv e . P rices continued 
firm with dealers* o fferin gs at the end o f the week at prices to 
y ie ld  from about 3*38 to  3.56 per cea t/-a ccord in g  to  m atu rities.

At the end o f the week dealers reduced th e ir  rates l /8  per 
cent on 4 months* b i l l s  and are now o ffe r in g  them at 3 7 /8  per cent. 
Offering rates for a l l  m aturities are as fo llow s: 3 5/8 per cent for 
30*s , 3 3/4 per cent for 60* s , 3 7/8 per cent for 90 and 120-day 
b i l l s .

Boston reports that the supply of acceptances was greater 
than in the previous week, although not su ffic ien t  to  meet the demand 
which i s  almost en tire ly  lo c a l .  There appears t^ be a sligh t pre­
ference for the short m aturities and dealers hav& jioticed  several 
large blocks of cotton b i l l s  coming in to the market*» In Hew York the 
supply was greater than the demand and'as there was a su ffic ie n t  
supply o f funds at moderate fa tes  dealers made heavy g ile s  to the 
Reserve .Bank under sales con tract. Philadelphia reports the accept­
ance market more a ct iv e , with fa ir ly  heavy o fferin gs and a continued 
lig h t  demand. Chicago advises that th e ir  rdarket continued quiet 
although a somewhat better demand was re fle cted  for 90-day b i l ls *

OPERATIONS ACCOUNT UNITED STATES TREASURY

Under authority from the Treasury there was sold from hold­
ings o f the Alien Property Custodian to tke Cumulative Sinking ^Fufid, 
for delivery November 9 , $12,000,000 Third 4 1/4$ Liberty Loan bonds. 
This sale was replaced by a purchase in the market of $12,000,000 
Second Converted 4 l /4 $  Liberty Loan bonds for the account of the 
Alien Property Custodian.

There was also purchased during the week $5,550,000 Third
4 1/4 fo Liberty Loan bonds for the account of the Cumulative Sinking 
Fund as fo llow s:

$5*450,000 in the market
100,000 f r m  F * R* B* D allas, accoWt'.member bank
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SYSTEM PURCHASES OF BAMKERS ACCEPTANCES

The follow ing is  a statement of purchases of bankers acceptances from 
January 4 to  November 3 , 1926 and the amount each bank has received in excess or 
short of i t s  pro rata share under the apportionment plan which was put into e f fe c t  
January 4 , 1926:

B il ls  Entitled B ills  Over B ills  Short
B ills  Acauired to Acauire Pro Rata Share Pro Rata Share

Boston $ 101,592,000 $ 97,336,000 $4,256,000 0
New York 325,376,000 327,076,000 0 1,700 ,000
Philadelphia 109,693,000 111,242,000 0 1,549 ,000
Cleveland 138,849,000 139,048,000 0 199 ,000
Richmond 72,918,000 72,854,000 64,000 0
Atlanta 72 ,997,000 73,320,000 o- 323 ,000
Chicago 194,990,000 194,670,000 320,000 0
St« Louis 56,009,000 56,471,000 0 462 ,000
Minneapolis 58,665,000 58,948,000 0 283 ,000
Kansas C ity 82,972,000 83,430,000 0 458 ,000
Dallas 59,140,000 58,948,000 192,000 0
San Francisco  ̂ -..125,289.000 125.147 r000 142 f 000 0

Totals $1,398,490,000 $1,398,490,000 $4,974,000 $4,974 - o o o 
1

manner#
The overages shown in the above statement are being adjusted in the usual 

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There was no change in the to ta l holdings in the System Special Invest­
ment Account fo r  the week ending November 3 , 1926, the amount remaining at 
0 200,000,000* The p artic ip a tion  by Federal reserve banks and the c la s s if ic a t io n  
of issues were as fo llow * :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAP ITAULATION OF HOLDINGS BY MATURITIES
15, 1926 $42,8021500
15, 1927 54,919,200
15, 1927 67,457,000
15, 1927 34,821,300

Boston $ 8,767,000 December
New York 52,761,500 March
Philadelphia 4,920,000 June
Cleveland 13,202,000 December
Richmond 5,818,500
Atlanta 0
Chicago 26,233,000
St. Louis 13,725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas 18,467,000
San Francisco .J 8 J & U K &

Totals $200,000,000 $200,000,000

^ith the approval of a l l  members of the Committee, there was sold on 
November 5 from the System Account to  a fore ig n  correspondent $25,000,000 Treasury 
Note© due March 15, 1927 to be replaced as soon as possible# Replacement has a l­
ready been made by purchases in the market of a lik e  amount of short-term Govern­
ment secu rities*
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DECLASSIFIED

Authority £ 2 l 4 0 5 D i

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM OCTOBER 28 TO NOVEMBER 3 . 19^6_______

GOVERNMENT SECURITIES

Purchases Issue Sales Issue

Boston
Cleveland
Richmond
Atlanta
St. Louis
Balias

Totals

0-
852,500

0
386,850

85,000 
17.050

$1,341,400

TJ-1926 Ctfs*

I/L  bonds 
Second L/L bonds 
Misc* L/L bonds

§ 50 
0

1*000 
365,500 

85j000 
50>000

$501,550

Second I/L  bonds 

I/L  bonds
Misc* Gov*t Securities 
Treas* Bonds of 1956 
Second L/L bonds

BANKERS ACCEPTANCES 
(000 Omitted)

Recf d bv Allotment 
Regular From Matur-

Other Holdings

Holdings Purchased from Boston ities & Holdings Sales Other
Oct. 27 Own Mkt. N.Y. Port. Sales Nov» 3 Contracts B ills

Boston # 33,893 § 6,856 R. 0 0 §12a246* § 28,503 § 2,751 0
Now York 34,843 6,540 ■ 

18,293 A.
0 3,400 5,171 39,612 24,047 1,010

Phila. 26,015 3,136 R. 0 0 2,957 26,194 0 0
Clevo# 26,765 75 " 2,602 2,400 3,200 28,642 0 1,382
Richmond 13,701 452 " 1,489 600 1,893 14,349 0 0
Atlanta 32,499 59 " 1,497 600 2,746 31,909 0 1,949
Chicago 40,316 1,435 * 4,218 700 4,702 41,967 2,945 0
St. Louis 5,716 0 1,463 800 597 7,382 0 0
Minn* 13,449 0 1,297 600 1,959 13,387 0 0
Kan.' City 17,648 0 1,817 1,000 2,755 17,710 0 0
Dallas 14,058 454 " 1,376 0 1,620 14,268 45 0
San Fran* 21.601 870 M . . .  a.534 0 2 t376 22.629. 4 t796 _ 0

Totals 0280,504 $38,170 §18,293 §10,100 §42,222 $286,552 §34,584 §4,341

B ills held overnight by New York for distribution to other F. R. Banks -  -  *• .

T o t a l ------------------------$10,962

♦Includes §10,100,000 sold to other F. R. Banks

NOTE; R* indicates Retained and A. indicates Allotted in the above statement
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DECLASSIFIED 
A u t h o r i t y I f t q n j

5

MATURITIES AND RATES ON BILLS PURCHASED TOC ENDING NOVEMBER 3- 1926
( OOO Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 1/2 -  3 5 /8 i 3 1/2 -  3. 7/ei 3 3/4 -  3 7/8^ 3 3/4 -  i i Totals

Boston $ 1,177 $ 521 $ 4,891 $ 267 $ 6,856
New Y0rk 9,891 5,457 8,792 693 24,833
Philadelphia 243 523 2,370 0 3.136
Cleveland 0 25 50 0 75
Richmond 195 223 34 0 452
Atlanta 0 15 0 44 59
Chicago 65 171 1,199 0 1,435
Balias 0 255 99 1 0 0 454
San Francisco 350 259 261 0 B1Q

Totals $11,921 $7,449 $17,696 $1,104 f  38,170

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING NOVEMBER 3 , 1926 AND

HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES_________
(000 Omitted) '

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government
Securities

$1,341
502
0

$839+

Bankers
Acceptances

$48,270
0

42 >222 
$ 6,048+

770* (Net Change
1-day holdover 
and other b i l l s )

$6,818+

Total

,611 
502 

42^222
0 6,887+

770+ (Net Change 
. 1-day holdover

and other b i l l s )
$7,657+

(Including Sales Contracts)

Holdings 
Nov* 3T 1926

Within 
15 davs

16-30
davs

31-60
days

61-90
davs

91-days 
6  Months

Over 6  
Months Total

GovH Securities 
B ills Purchased

$ 3,915 
105r231

0
. 67.019

$ 44,079 
84+738

0
64.329

$83,358
10.781

$170,994
0

$302,346
332.0Q8

Totals $109,146 $67,019 $128,817 $64,329 $94,139 $170,994 $634,444
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F o r m  131.

Office Correŝ  jjiuence 7 BOARDFEDERAL RESERVE '
OARD
A  Date__ffovember 2t 192ft,

To A ll Members o f  the B o a r d _________ " ** ^Subject:.

From Mr. Eddy ______________________ ;______________________ ' 3 ~ <v"
2—»t>5U P o

For your information!

Governor Criaj^nger /  
Mr* P latt x / /
Mr* Hamlin \ S  
Mr* M iller 
Mr* James 1 
Mr* Cunningham i 
Mr* McIntosh,

Please return to Secretary’ s o f f i c e .
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Authority f-

S o m a b e r  2 ,  1936 .

Dear Hr. Mattesonj

X acknowledge receipt o f  and shall 
hrtng to th# attention of tho members of tho 
Board, your lo t toy of Noraiber 1st, addressed 
to Governor Crlssingor, enclosing a report of 
transact ions In Ooversraeat securities and 
"banker* acceptances# as reported to your Con- 
a lt toe for the period from October 21 to 
October 37, 1936f inclusive*

Tor/ truly yours,

W« 1 tor Jj* M ay, 
Secretary*

»!r* W. B. ?'!att030?if Seoretary,
Open Hasteet InYeat&ent Committee, 

c/o  Fsderal Heserre Baak,
I m  Tor':, I .  I ,
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DECLASSIFIED ^
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f e d e r a l . R E S E R V E  B A N K  j
j '&m- o o v & h & w

O F  N E W  Y O R K

CONFIDENTIAL November 1, 1926

S i r :

Enclosed i s  a report o f  transactions in Government 

secu rities  and banVere acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from October 21 to October 27, 1926 in c lu sive , 

together with data received by the Committee from the Federal 

reserve banks.

Secretary, 0£-en Market 
Investment Committee

Honorable D. R. Criasinger,
Governor, Federal Reserve Board,
Washington, C.
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DECLASSIFIED 
Authority j r j \  j CyCf, j

CQMFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COIMXTTES WEEK EM PEP OCTOBER 27. 193<6

Holdings o f Earning Assets o f Federal Reserve Banks from March 25. 1925 to  Date
(OOO Chitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1925
EARNING 
ASSETS :

Outright
Purchases

Sales
Contracts

Outright
Purchases

Sales 
Contracts DISCOUNTED

iarch 25 $1 ,0 4 0 ,6 9 9 , $339,692 $ 5,059 |287,644 $19,361 |377,64l
April 29 1 ,027 ,7 5 2 ! 345,031 4,008 230,243 2C ,585 399,985
May 27 1 ,054,3761 346,365 3,849 241,377 37,036 413,999
June 24 1 ,034,4701 317,155 7,454 215,277 26,389 455,445
July 29 1 ,021,342 318,569 11,591 183,978 26 ,498 468,356
Aug. 26 1 ,l26,293i 318,310 13 ,939 182,555 18,964 579,675
Sept * 30 1 ,257,024; ■ 313,745 29,161 241,855 26,455 633 ,188
Oct. 28 1 ,250,087! 314,933 9,824 297,453 31,264 589 ,994
Nov, 25 1 ,326,121: 315,713 16,586 326,924 32,534 624,714
Dec * 30 1 ,500 ,827; 265,998 11,034 320,842 41,976 749,672
-1926- j

Jan» 27 1 ,1 1 8 ,6 8 7 ; 363 ,073 1,990 279,321 16,096 448,557
Feb. 24 1 ,185,046 320,517 10 ,068 255,732 48,396 540,083
March 31 1 ,225,537: 326 ,833 3,004 210,886 38,747 632,391
A pril 28, 1 ,114,233; 385,685 3,128 180,274 18,743 513,668
May 26 1 ,1 1 9 ,1 2 2  j 391,115 3,950 183,824 55,004 473,943
June 30 1 ,158 ,406 j 372,868 12,411 2l4,6'64 34,750 515,031
July 28 1 ,106,302 i 368,591 647 196,009 15,164 521,390
Aug«. 25 1 .,150 ,171 j 318 ,912 2,305 244 ,019 10,597 570,638
Sept. 29 1 ,297,994! 286,951 15,090 247,431 28,192 716,630
Oct • 20 1 ,188,910! 297,469 9,495 277 ,125 15,699 586 ,622
n 27 1 ,242 ,138 j 297,592 2,582 290,696 16,845 631, *23

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
____________________ DURING WEEK ENDED OCTOBER 27. 1926_______ ;______

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DIS6.0UNT1D
Balance Ret Balance Net Balance -  Net .
Oct. 27 Change Oct. 27 Change Oct. 27 .P .*® :?

Boston $ 9,609 0 t  33,893 $ 3,780+ $ 32,405 $ 8jA61+
New York 54,084 0 34,843 2,277+ 132,347 23,258+
Philadelphia 19,928 0 26,015 894+ 40,916 6,881-
Cleveland 34,690 0 26,765 1,231+ 74,122 1,017-
Richmond 7,060 1+ 13 , 701 491+ 41 ,866 5,748*
Atlanta 1,866 32- 32,499 33+ 53,350 2,799-
Chicago 46,220 0 40,316 2,664+ 106 ,081 22,085+
St . Louis 19,.610 0 5,716 1,979+ 42 ,171 1,986-
Minneapolis 16,486 0 13 ,449 259+ 12,099 563-
Kansas City 27,999 0 17,648 119+ 13 >962 420*
Dallas 21,172 154+ 14,058 636- 20 ,070 3 ,737+
San Francisco 38 ,868 0 21,601 1 ,537- 62,534 6,334+
N *Y » holdovers

and other b i l l s 10.192 2,017+

Totals $297,592 $123+ $290,696 113,571+ |631,923 $45|301+

COMMENT CN CHANGES WEEK ENDED OCTOBER 27, 1926
Total earning assets of the System showed an increase of §53,000,000 fo r  

the current statement week* Increases .of about $45,000^000 in b i l l s  d iscow ted  
V141000,000 in outright purchases of bankers acceptances and 01,000,000 in bankers 
acceptances held under sales contracts were partly  o ffs e t  by a decrease of 
$7,000,000 in Government secu rities  fceld under sales contracts*Digitized for FRASER 
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Mapat
Market

Government
S ecu rities

Banker's
Acceptances

Stock Exchange c a l l  money loaned at 4 1/2 per cent a l l  
week, which is  the same rate that prevailed fo r  most of the previous 
week* Transfers of funds to the in te r io r  and withdrawals o f currency 
fo r  week-end and month-end c ircu la tion  were follow ed by a substantial 
increase in the amount of reserve bank cred it in use, but, not with** 
standingpreparations fo r  f i r s t  of the month payments, the rate fo r  
c a l l  money was unchanged©

Time money rates continued to ease* M  the end of the week 
there was a fa ir ly  large volume of 90 day loans placed at 4 3 /4  per 
cent and some four or s ix  months* loans at 4 7/8 per cent.

Easier conditions also prevailed in the commercial paper 
markets The demand was more active  but sales were lim ited by the 
small supply of paper in the market® Sales of prim© names were 
generally  at 4 1/2 per cent*

The market fo r  U. S, Liberty Loan and Treasury bonds was 
fa ir ly  active* The short-term issues were firm  while the longer- 
term issues at the end of the week showed an average increase of 
about 10/32 over the previous week's close*

Trading in short-term Government C ertifica tes  of Indebted** 
ness and Treasury Notes was inactive* Prices o f a l l  issues continued 
firm  with some preference shown in  the demand fo r  the 3 1/2 per cent 
C ertifica tes  of Indebtedness due June 15, 1927*

Dealers3 o fferin gs of unindorsed bankers acceptances > 
continued to be made at the follow ing ra tes : 3 5/8 per cent fo r  30*st
3 3 /4  per cent fo r  60*s , 3 7 /8 ' per cent fo r  90*s, and 4 per cent fo r  
120-day b il ls *

Boston repdrts that the supply of b i l l s  in th e ir  market was 
smaller than during the previous week and was not eqi^al to the demand# 
which continued good* The d istr ib u tion  appeared to  have been some** 
what broader and b i l l s  of a l l  m aturities moved fr e e ly  at the offered  
rates with some preference shown fo r  30 and 90 day maturities* Offer* 
ings to  the reserve bank which were made p rin cip a lly  by lo ca l institw * 
tion s were very heavy* The supply of b i l l s  in Haw Y^rk was substan*- 
t ia l l y  less , than in  the preceding week* Dealers reported a fa.ir|.y 
good volume of sa les which resulted in  a moderate reduction in th eir 
p ortfo lio s*  The market in Philadelphia continued quiet* While o ffe r ­
ings of b i l l s  were only fa ir  they were in excess of the demand* Some 
new b i l l s  were offered  in the Chicago market but the demand was 
neglig ib le*  Dealers reported the aggregate of th e ir  p o r t fo lio s  to  
be quite large.

OPERATIONS ACCOUNT. UNITED STATES TREASURY
D eliveries were made during, the week of &4,800#000 Third

4 1/4 per cent Liberty Loan bonds which wefe purchased fo r  account 
the Cumulative Sinking Fund, as reported last week®

Under authority from the Treasury additional purchases were 
made in  the New York and Chicago markets of $6,5001000 Third
4 1/4 per cent Liberty Loan bonds fo r  account of the Cumulative 
Sinking Fund* Delivery has %een made of $3 ,000,000 of these bonds 
and the balance of §3,100^000 is  to  be delivered on Monday,
November 1«
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The fo llo w in g  i s  a statem ent o f  purchases o f  bankers a ccep ta n ces  from 
January 4 t o  O ctober 2 7 , 1926 , and th e  amount each bank has re c e iv e d  in  ex cess  or 
sh ort o f  i t s  pro r a ta  share under th e  apportionm ent p lan  Yfoich was put in to  e f f e c t  
January 4 , 1926:

B i l l s  E n t it le d B i l l s  Over B i l l s  Short
B i l l s  R equired t o  A cau ire Pro R ata Share Pro Rata Share

Foist on $ 1 0 4 ,8 3 6 ,0 0 0  $ 9 4 ,664 ,000 $ 10 ,17 2 ,00 0 Q
N ew Y ork 3 15 ,436 ,000 3 18 ,29 7 ,00 0 0 2 ,8 6 1 ,0 0 0
P h ila d e lp h ia 1 0 6 ,5 5 7 ,0 0 0 1 0 8 ,1 8 8 ,0 0 0 0 1 ,6 3 1 ,0 0 0
C leveland 1 3 3 ,7 7 2 ,0 0 0 1 3 5 ,2 3 1 ,0 0 0 0 1 ,4 5 9 ,0 0 0
Richmond 7 0 ,3 7 6 ,0 0 0 7 0 f 945,000 0 569 ,000
A tla n ta 7 0 ,8 4 1 ,0 0 0 7 1 ,4 11 ,0 00 0 570 ,000
C hicago 188,637*000 1 8 9 ,3 2 6 ,0 0 0 0 689 ,000
St . L ou is 5 3 ,7 4 6 ,0 0 0 5 4 ,5 6 2 ,0 0 0 0 816 ,000
M inneapolis 5 6 ,7 6 8 ,0 0 0 57,422*000 0 654 ,000
Kansas C ity 8 0 ,1 5 5 ,0 0 0 8 1 ,1 4 0 ,0 0 0 0 985,000
D a lla s 5 7 ,3 1 1 ,0 0 0 5 7 ,4 2 2 ,0 0 0 0 111 ,.000
San F ra n cisco 1 2 1 ,8 8 5 .0 0 0 1 21 .71 2 .00 0 1 73 .000 0

T o ta ls ^ 1 ,3 6 0 ,3 2 0 ,0 0 0  § 1 ,3 6 0 ,3 2 0 ,0 0 0 $ 1 0 ,3 4 5 ,0 0 0 $ 10 ,3 4 5 ,0 0 0

The overages sh owi in  th e  above statem ent a re  b e in g  a d ju sted  in  th e  usual
manner .

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

T here m s  no change in  th e  t o t a l  h o ld in g s  in  th e  System S p e c ia l Investm ent
Account s in c e  th e  l a s t  r e p o r t ,  th e  amount; rem aining a t  $ 2 0 0 ,0 0 0 ,0 0 0 . The p a r t ic ip a ­
t io n  by F edera l r e s e r v e  banks and th e  c l a s s i f i c a t i o n  -of issu ed  were as f o l lo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 8 ,7 6 7 ,0 0 0 Dec ember 1 5 , 1926 $ 4 2 ,8 02 ,5 00
New York 5 2 ,7 61 ,5 00 March 1 5 , 1927 5 4 ,9 1 9 ,2 0 0
P h ila d e lp h ia 4 ,9 2 0 ,0 0 0 June 1 $ , 1927 6 7 ,4 57 ,0 00
C leveland 1 3 ,2 0 2 ,0 0 0 December I S ,  1927 3 4 ,8 2 1 ,3 0 0
Richmond 5 ,8 1 8 ,5 0 0
A tla n ta 0
Chicago 26 ,2 33 ,0 00
S t .  L ou is 1 3 ,7 2 5 ,0 0 0
M in n eapolis 8 ,9 2 3 ,5 0 0
Kansas C ity 1 7 ,9 9 5 ,0 0 0
D a lla s 1 8 ,4 6 7 ,0 0 0
San F ra n cisco 2 9 .1 8 7 .5 0 0

T o ta ls $200,000,000 $200,000,000
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ITEMIZED STATE!.®NT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM OCTOBER 21 TO OCTOBER 271 1926.

>oston
Richmond
Atlanta
Dallas

Purchases

$ 0
1,000

202,000
163*550

Totals $366,550

GOVERNMENT SECURITIES

Misc. Gov*t Sec* 
w h it

Boston
Richmond
Atlanta
Dallas

l a m .

\ 550 2nd k/L ^onds 
0

234,050 Mlse* OovH Securities 
_ IQ.gQQCk 3 3/4/C Treasury bonds

$244,600

BANKERS ACCEPTANCES 
(OOO Omitted)

Rec,d bv Allotment Other Holdings
Regular From Matur­ Close Oct. 27/26

Holdings Purchased from Boston ities & Holdings Sales Other
Oct. 20 Own Mkt« N.Y. Port f . Saleg_ Oct. 27 Contracts B ills

Boston $ 30,113 $13,212 R. $ 0 $ 0 $ 9,432* $ 33,893 $ 403 $ 0
New York 32,566 7,191 R. 0 2,500 7,414 34,843 6,909 1,054

16,493 A*
Phila, 25,121 2,920 R* 0 0 2,026 26,015 0 0
cleve# 25,534 191 * 2,717 1,400 3,077 26,765 0 1,383
Richmond 13,210 175 " 1,684 0 1,368 13,701 0 0
Atlanta 32,466 247 • 1,353 500 2,067 32,499 0 2,330
Chicago 37,652 1,588 " 3,962 1,000 3,886 40,316 4,172 0
St* Louis 3,737 0 1,363 700 84 5,716 0 0
Minn# 13,190 0 1,112 500 1,353 13,449 0 0
Kan. City 17,529 0 1,696 800 2,377 17,648 0 0
Dallas 14,694 326 R. 890 0 1,852 14,058 93 0
San Fran* 23r138 _ l  t̂  * _ l r716 0 _1T 4.782. 21*6.01 .5*268. 0

Totals $268,950 $43,872 $16,493 $7,400 $39,718 #260,504 016,845 $4,767

B ills held over night by New York for distribution to other F, R, Batiks -  *• 5,425

T o t a l --------------- 010,192

♦Includes $7,400,000 soldto other Federal Reserve Banks

NOTE: R. indicates Retained and A* indicates Allotted in the above statement*
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MATURITIES AND RATES CN BILLS PURCHASED WEEK ENDING OCTOBER 27. 1926
(000 Gnitt ed)

1-30 days 31-60 days 61-90 days Over 90-days
3 1 / 2 - 3  5/8% 3 1/2 -  3 3/4$ 3 3 / 4 - 3  7/8 i 3 3/4 -  4/0 Total

B o jst on $1,990 $1,728 $ 7,497 $1,997 $1.3,212
New York 6,823 5,759 9,450 1,652 23,684
Philadelphia 80 655 2,185 0 2,920
Cleveland 0 0 191 0 191
Richmond 0 0 175 0 175
Atlanta 50 75 114 8 247
Chicago 277 818 493 0 1,588
Dallas 47 53 150 76 326
San Francisco 347 638 544 0 1.529

Totals $9,614 $9,726 $20,799 $3,733 $43,872

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT. SECURITIES AND 
BANKERS ACCEPTANCES DURING 1EEK ENDING OCTOBER 27, 1926 AND

_________HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(OOO Quitted)

(Excluding Sales Contracts)

Government
S ecu rities

Bankers
Acceptances Total

Purchased 
S old 
Matured

$367
244

0

$51,272 $51,639
0 244

39.718 39.718
*11 ccal 6774-

2*017+(Net Change 2*017+(Net Change
l -d a y  h o ld o v e r  l - d a y  h o ld over 

_________  & oth er  b i l l s ) _________  & o th er  b i l l s )

T ot al s $123+ $13,571+ £13,694+

Holdings Within
October 27, 192.6 1 5 -days

Gov’ t  S ecu rities $ 2,582
B il ls  Purchased 80.100

Totals £82*682

(Including Sales Contracts)
16-30 31-60 61-90 
days days days

0 $ 44,079 0 
62.260 84.092 67,887
&62,260 $128,171 $67,887

91-days Over 6
6 months Months Total

$83,358 $170,155 $300,174
13.202 Q 307 .541

$96,560 $170,155 $607,715
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F o r m  N o . 131. "— ____
f  FBlSERAL RESERVE *  ̂ ^

Office Correspv luence Jh*>r rwoctoter 26. x,26.
To A ll Members o f  the Board____________  Subject:._______________^  *2 6 ______________

*
From Mr. Eddy_______________________  __________ ________ ' ..

2—8496
G P G

For your information:

Governor Crijslsinger 
Mr. Platt, V  
Mr. Millei 
Mr. James  ̂ _
Mr, Hamlin \s 
Mr, Cunningham 
Mr. McIntosh

Please return to Secretary^ office
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October 26, 1926.

Bear Mr. UattMons

I acknowledge reoei v o?  acid ahall 
bring to t'i@ a tten tion  o f  the a “berg o f the 
Board, your le t te r  o f  October , addressed to 
Governor Criesinger, enclosing »  report of trans­
action* in Cknrerumaat securities and bankers 
acceptances, as reported to  your Gorjciittee, fo r  
the period  f ron October 14 to October 20$ 19^3, 
inclusive.

Tery truly yours,

talter £• Sday, 
Secretary*

!.Ir. W* B. Matte#o»* Secretary,
Open Market Investment Committee, 

o/o federal Reserve Ban"-, 
law Tork, I .  T.
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F E D E R A L  R E S E R V E  B A N K  j

IO F  N E W  V O R K  ? J -

October 2t>, 1926.

CONFIDENTIAL

S i r :

Enclosed is  a report o f  transactions in Government 

se cu ritie s  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System fo r  

the period from October 14 to October 20, 1926 in c lu s iv e , to­

gether with data received by the Committee from the Federal 

reserve banks.

Secretary, Open Market 
Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C,

Bhclosure
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Authority

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED’ OCTOBER 20. 192$,

Holdings of Earning Assets of Federal Reserve Banks from March 25. 1925 to Date

-1925-

TOTAL
EARNING
ASSETS

GOVERNMENT
(000 Omitted) 
SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts
March 25 §1,040,699 $339,692 $ 5,059 $287,644 $19,361 $377,641
April 29 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346,365 3,849 241,377 37,036 413,999
J une 24 1,034,470 317 ,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Ayg. 26 1,126,293 318,310 13 ,939 182,555 18,964 579,675
Sept* 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Oct* 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nov, 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Dec * 30 1,500,827 265,998 11,034 320,842 41,976 749,672
*•1926—
J an* 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Feb. 24 1,185,046 320,517 10,068 255,732 48,396 540,083
March 31 1,225,537 326,833 3,004 210,886 38,747 632,391
A pril 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May .26 1,119,122 391,115 3,950 183 ,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34,750 515,031
J uly 28 1,106,302 368,591 647 196,009 15,164 521,390
Aug. 25 1,150,171 318,912 2,305 244,019 10,597 570,638
Sept* 29 1,297,994 286,951 15,090 247,431 28,192 716,630
Oct* 13 1,307 ,081 296 ,223 11,945 262,397 as ,915 703 ,901

20 1,188,910 297,469 9,495 277 ,125 15,699 586,622
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

DURING WEEK ENDED OCTOBER 20. 1926
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oct. 20 Change Oct. 20 Change Oct* 20 Chance

Boston $ 9 , 609 1 - $ 30,113 $ 1,654+ $ 23,944 $ 23,760-
New York 54, 084 0 32,566 927+ 109,089 95,181-
Philadelphia 19,928 0 25,121 1,220+ 47,797 5,599-
Cleveland 34, 690 1,«00+ 25,534 420- 75,139 952+
Richmond 7 , 059 0 13,210 472+ 47,614 1,881+
Atlanta 1. 898 49- 32,466 3,165+ 56,149 3,879+
Chicago 46, 220 0 37,652 18- 83,996 2,501-
St. Louis 19, 610 92+ 3,737 1,919+ 44,157 6,547+
Minneapolis 16, 486 0 13,190 52- 12,662 2,524+
Kansas C ity 27.999 0 17 ,529 456+ 13,542 2,605+
Dallas 21, 018 107+ 14,694 1,575+ 16 ,333 41+
San Francisco 38, 868 1 - 23,138 2,250+ 56,200 8,667—
M.Y. holdovers

and ot-her b i l l s ^  8+175 .... 1.380+
Totals $297 ,469 $1,246+ $277,125 $14,728+ $586,622 $117,279-

COMMENT ON CHANGES W M  ENDED OCTOBER 20. 1926
Total earning assets o f  the System phow a decrease of $118,000,000 f o r  the 

current statement week* Decreases of $117,000,000 in 'b i l ls  discounted and $15,000^000 
in investments held under sales contracts vere partly  o f fs e t  by increases in o-utright 
purchases of about $14,000,000 bankers acceptances and O l,000',000 government secur­
i t i e s .  The decrease in investments held upder sal^s contracts consisted of about 
$13,000,000 bankers acceptances and 41,000,#00 government secu rities*
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Mpnev
Market

Government

Market

Stock Exchange c a l l  money was easier th is  week and with the 
exception of Monday morning when c a l l  money opened at 5 per cent and 
Thursday afternoon when i t  closed  at 4 per cen t, the prevailing rate fo r  
the period was 4 1/2 per cent. Loans made ou ts id e 'o f the Stock Exchange 
during the week were at 4 and 4 1/2 per cent with perhaps the greater 
proportion at the higher rate# Easier money was Isf^ely due to  a heavy 
flow  of funds from other d is t r ic t s .  This condition  is  probably temporary 
and somewhat firm er conditions are expected th is  week*

The time money market was du ll and the rate tendency was 
s lig h tly  easier* Some 60-day loans were placed at 4 7/8 per cent, but 
loans of longer m aturities continued to command 5 per cent*

The commercial paper market appeared s lig h tly  easier with some 
improvement in the investment demand* The greater proportion of sales 
of prime names, at the end of the week, was at 4 1/2 per cent whereas 
sales in the early part of the week were mostly at 4 3/4 per cent*

The market fo r  short-term Government C ertifica tes  of Indebted­
ness and Treasury Notes was fa ir ly  active with the longest terra issue 
being in best demand* Dealers* o ffer in gs  at the end of the week wer© 
at prices to  y ie ld  from about 3.48 to 3.56 per cent according to maturity*

The U. S. Liberty Loan and Treasury bond market continued firm  
accompanying easier money conditions* There was a good volume of trad­
ing with the Fourth Liberty L0an bonds in best demand. Although Second 
Converted Liberty Loan bonds showed a recession  in price of 2 /32 , the 
other issues of 4 1/4 and 3 3 /4  per cent bonds showed an average increase 
in price  of approximately 3/32 over la st  week*s close*

Banker's Offerings by dealers of unindorsed bankers acceptances were at 
Acceptances “the follow ing ra tes : 3 5/8 per cent fo r  30*s, 3 3 /4  per cent fo r  60*s,

3 7 /8  per cent fo r  90* s , and 4 per cent fo r  120-day b i l l s .  These rates 
have been in e f fe c t  fo r  the past s ix  weeks*

There was a substantial increase in the supply of b i l l s  in 
the Boston market. The demand, which was good, was confined p rin cipa lly  
to .the larger lo ca l institu tion s* However, b i l l s  fo r  the most part moved 
fr e e ly  at the offered  rates with a continued preference fo r  30 and 90 day 
b i l ls *  In New York the sales of b i l l s  increased considerably but were 
s lig h tly  less  than the seasonal offerings* The demand was good fo r  b i l l s  
with m aturities up to 90 days and some good buying was done fo r  ou t-o f-  
town and fore ign  accounts* The market in Pfriladelphia was quiet and 
while o fferin gs of b i l l s  continued fa ir ly  heavy the demand was light* 
Offerings of b i l l s  in  Chicago were also in excess of the demand and 
dealers reported the aggregate of th eir p o r t fo lio s  to be quite large®

OPERATIONS ACCOUNT UNITED STATES TREASURY
Delivery was made on October 19 of the $6,500,000 Third 4 1/4 

per cent Liberty Loan bonds purchased fo r  account of the Cumulative 
Sinking Fund, as reported last week*

Other operations during the week fo r  account of the United 
States Treasury consisted of a sa le  in the market of $500,000 December 
15, 1926 C ertifica tes  of Indebtedness fo r  account of the A lien Property 
Custodian, and purchase in the New ¥ork and Chicago markets of $6t300#000 
Third 4 1/4 per cent Liberty Loan bonds fo r  account of the Cumulative 
Sinking ^und* In reference to  th is  la tte r  purchase, delivery  was made 
during the week of v l ,500,000 Third 4 l /4 s  and the balance $4,800,00© 
is  to  be delivered by Tuesday, October 26*
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The follow ing is  a statement of purchases of bankers acceptances from 
January 4 to October 20s 1926, and the amount each bank has received in excess or 
short of i t s  pro rata share under the apportionment plan which was put into e ffe c t  
January 4 , 1926*

B il ls  Entitled B il ls  Over
B il ls  Acouire^i to Acouire Pro Rata Share

Boston $ 99,024,000 $ 91,593,000 $7*431,000
New Y0rk 305f745,000 308,207,000 0
Philadelphia 103,637,000 104,6789000 0
Cleveland 129,464,000 130,844,000 0
Richmond 68,517,000 68,751,000 0
Atlanta 68,740,000 69,217,000 0
Chicago 182,087 ,000 183,184,000 0
St* Louis 51,683,000 52,368,000 0
Minneapolis 55,156,000 55,667,000 0
Kansas C ity 77,659,000 78,508,000 0
Dallas 56,095,000 55,667,000 428,000
San Francisco .1 1 8 ,6 4 1 ,0 0 0 117 *764.000 m ^ o g o

Totals $1,316,448,000 §1,316,448,000 $8 ,736,000

The overages shown in the above statenent are beihg adjusted
manner*

SPECIAL INVESTMENT ACCOUNT .  GOVERNMENT SECURITIES

B ills  Short 
Pro Rata Share

2,462j000
1.041.000
1.380.000

234.000 
477 ,000

1,097*000
685.000
511.000 
849,000

0
0 - 

08,736,000

There was no change in the to ta l holdings in the System Special Invest­
ment Account since the la st report, the amount remaining at $200,000,000* The 
p articipation  by Federal reserve banks and the c la s s if ic a t io n  of issues were as 
f ollowsS

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston $ 8,767,000
New Y0rk 52 ,761,500
Philadelphia 4,920,000
Cleveland 13,202,000
Richmond 5,818,500
Atlanta 0
Chicago 26,233,000
St. Louis 13,725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas 18,467,000
San Fyancisco

RECAPITULATION OF HOLDINGS BY MATURITIES

$ 42,802,500 
$4,919,200 
67,457,000 
34,821,300

December 15, 1926
March 15, 1927
June 15, 1927
December 15, 1927

Totals $200,000,000 $200,000,000
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ITEMIZED STATE FiENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
, ... ALL FEDERAL RESERVE BANKS FROM OCTOBER 13 TO OCTOBER 20y 1926*

Cleveland 
Atlanta 
St* Louis 
Dallas

Purchases

GOVERNMENT SECURITIES

Issm .

$1,000,000 Tr eas« Notes -  A-1927
523,200 Misc* Gov’ t  Sec* 
91,500 "  " "

107 r300 "  " tt

Boston
Atlanta
San Francisco

? 350 
474,400 

1,000

ia s m

2nd L/L bond* 
Mis4*Govf t

H M M

Totals $1,722,000 $475,750

BANKERS ACCEPTANCES 
(OOO Omitted)

^get d bv Allotment Other Holdings
Regular From Matur­ Close Oct.. 20/26

Holdings Purchased from Boston it ie s  & Holdings Sales Other
Oct. 13 Own. Mkt« N.Y. Port* Sales O ct,...20 Contracts B il ls

Boston $ 28,459 $10,244 R* $ 0 $ 0 $ 8,590* $ 30,113 $ 1,619 $ o
New Y0rk 31,639 6,937 • 0 2,000 8,010*# 32,566 4,867 1,064

17 ,274 A*
Phila* 23,901 2,131 R« 0 0 911 25,121 0 0
Cleve* 25,954 Q 2,782 80 0 4,002 25,534 0 1,241
Richmond 12,738 399 R. 1,474 300 1,701 13,210 0 0
Atlanta 29,301 3,806 "** 1,362 0 2,003 32,466 0 1,966
Chicago 37,670 932 H 3,765 1,200 5,915 37,652 4.375 0
S t. Louis 1,818 0 1,452 500 33 3,737 0 0
Minn# 13,242 0 1,119 400 1,571 13,190 0 0
Kan« C ity 17,073 0 1,616 600 1,760 17,529 0 0
Dallas 13,119 967 R. 1,280 0 672 14,694 0 0
San Fran* 20^388 2 t167 R* __ .2. *424 1.100 3.441 23.138 4 t83S 0

T ota ls $255,802 $44,857 $17,274 $6 ,900 $38,609 $268,950 $15,699 $4,271

B ills  held over night by New Y0rk fo r  d istribu tion  to  other F* R* &anks -  -  -  3 1904

T o t a l .......................................... $8,175

♦Includes $6,900,000 sold to other Federal Reserve Banks* 
**Includes $3,735,000 sold to Atlanta from New York portf olio,*

NOTE? R*. indicates Retained and A, indicates Allotted in the above statement*
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M I T ^  AIID RATES ON gILLS PURCHASED WEEK ENDING OCTOBER 20T 1926
<000 Omitted)

1^3-0 days 31—60 days
3 .1 /2  . -  3 5/8% 3 1/2 -  3

61»90 days Over 9Q~days 
3. .3/4 -  .3 7/S& 3 .3/4 ff j#  T ota i

Boston
New York
Philadelphia
Richmond
Atlanta
Chicago
Dallas
San Francisco 

Totals

Purchased
Sold"
Matured

$3,293 $1,384 $5,050 $517 $10,244
4,014 1,617 1,272 34 6,93?

52 541 1,538 0 2,131
10 165 224 0 399
27 0 44 0 71

488 429 15 0 932
207 492 212 56 967

m 555 ..JUlfiX
19,057 $5,240 $8,910 $641 $23,848

rULATlON OF PURCHASES AND SAIES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 20, 1026
___AND HOLDINGS AS OF .THAT DATE CLASSIFIED BY MATURITIES

(0 0 0  Om itted) ”

Government

$1,722
476

0

(Excluding Sales  Contracts)

Bankers
<^cceptar»ce8

$51,757 
0 •

$ 13,148*
1,580* (Net Change

l~day holdover

$1,246* $14,728*
and other b i l l s )

2&

053,479
476

^aau aa
$14,394*

1,580* (Net Change
1-day holdover 
and other b i l l s )

115,974*

( Including Sales Contracts)

Holdings Within 16-30 31~60 6U90
g,et̂ 1?e2i:.,l£*JS25. JJL M dfivs davg

Govt# Securities $ 9,495 0 $ 44,054 0
B ills  Purchased J31 .2 & J&AJ2& ..1 L M -§&»§2X

Totals $90,557 $61,678 $121,096 $62,677

91-days Over 6
6 Months Months Jfi&Sl

$83,355 *170,060 $306,964
10^3.65. o _  m .S H
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A u th o r ity

F o r m  N o . 131. .
/> /• •  g~>s FEDERAL RESERVEUrrice Correspondence / ,BOARD

To A ll Members o f  the Board__________ __ 77 Subject:

From Mr. Eddy____________________________

For your information:

Governor Crissinger 
Mr. P la tt V  
Mr. Hamlin 
Mr. M ille 
Mr. James 
Mr. Otmningham'
Mr. McIntosh

Please return to Secretary’ s o f f i c e .
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Dmv Mr. m&twmnt
I  aolm owlod^e r e c e ip t  o f  and * !m l! ferlng 

to  th# a t t e n t io n  o f  th *  saorabera o f  th# B oard , your 
l e t t e r  o f  O ctober 18lh, addressed  to  Governor 
G r i i f  1 ng#r# #neX6#iag a  r e p o r t  o f  fcfm aetloai in
doTOmmeat soourities asad *baa3mra acceptances, ass 
reported to your Console t*e for tho period fro-: 
Ookvber ? to October I3f 193'" t in o lu i iv e *

Vary fcruly yours,

fe lt# #  !*• Sddor9 
S«o r o ta r y .

Mr. f* B* u*tt««on9 Sser^tAxr,
Open Maz%»t Xamtaaat Ooimitt##, 

c/o Teder&l Bank,
H#w fork, 3T. i ;
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V

FEDERAL RESERVE BANK

OF NEW VORK

UrOfe* , E [)
DC I  1 o |«>?5 
CiWio® of

L' - / * &MMOM

October 18, 1926,

CONFIDENTIAL

S i r s

Enclosed is  a report o f  transactions in Government 

secu rities  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from October 7 to  October 15, 1926 in c lu s iv e , 

together with data received by the Committee from the Federal 

reserve banks.

W. B. MATTESON 
Secretary, Open Market 
Investment Committee

Honorable D. R. Grissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure
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CONFIDEHTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE 1EEK ENDED OCTOBER 13, 1926

Meldings of Earning Assets of Federal Reserve Banks from March 25. 1925 to Date
(000 Omitted}'

-1925-

TOTAL
EARNING
ASSETS

1 GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

)ISCOUNTED
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales 

Contracts I
-•"arch 25 $1,040,699 $339,692 $ 5,059 $287,644 $19,361 $377,641
April 29 1,027,752 345,031 4,008 238,243 28,585 399,985May 27 1,054,376 346,365 3,849 241,377 37,036 413,999June 24 1,034,470 317,155 7,454. 215,277 26,389 455,445July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Aug« 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Sept.. 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Oct. 28 1,250,087 314,933 9,824 297,453 3 i^ 6 4 589,994Nov. 25 1,326,121 315,713 16,586 326,924 32,534 624,714Dec*
-1926-

30 1,500,827 265,998 11,034 320,842 41,976 749,672

Jan. 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Peb* 24 1,185,046 320,517 10,068 255,732 48,396 540,083
March
A * .

31 1,225,537 326,833 3,004 210,886 38,747 632,391April
A if

28 1,114,233 385,685 3,128 180,274 18,743 513,668May 26 1,119,122 391,115 3,950 183,824 55,004 473,943June 30 1 >158,406 372,868 12,411 214,664 34,750 515,031July 28 1,106,302 368,591 647 196,009 15,164 521,390Aug. 25 1,150,171 318,912 2 ,305 244,019 10,597 570,638Sept. 29 1,297,994 286,951 15,090 247 ,431 28,192 716,630
Oct. 6 1,206,886 296,070 10,265 256,248 17,014 623 ,589

13 1,307,081 296,223 11,945 262,397 28 ,915 703,901
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

_________ DURING m m  ENDED OCTOBER 13 T 1926_________________
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net

Boston
Oct. 13 Change .. ...Qslr 13 Oct. 13

$ 9,610 0 $ 28 ,459 $2 ,421+ $ 47,704 ^17 ,240+
New York 54,084 0 31,639 7,207 + 204 ,270 52 ,407 +
Philadelphia 19,928 0 23 ,901 447+ 53,396 6 ,925+
Cleveland 33 ,690 0 25 ,954 898- 74,187 15,271+
Richmond 7 ,059 0 12 ,738 660- 45,733 2 ,569+
Atlanta 1,849 30+ 29 ,301 1,175- 52 ,270 3,013-
Chicago 46 ,220 0 37 ,670 1,701- 86,497 6,991-
St. Louis 19,518 0 1,818 1,281+ 37 ,610 3,392-
Minneapolis 16 ,486 0 13 ,242 0 10,138 2 ,645+
Kansas City 27,999 0 17 ,073 1,057+ 10,937 290+
Dallas 20,911 123 + 13,119 593- 16 ,292 3 ,506-
San Francisco 38 ,869 0 20,888 1,503- 64,867 133-
N.Y. holdovers

and other b i l l s 6.595 266+
Totals $296 ,223 $153 + $262 ,397 $6 ,149+ $703 ,901 $80,312+

COMMENT ON CHANGES TEEEK ENDED OCTOBER 13 . 1926
Total earning assets of the System advanced $100,000,000 fo r  the current 

statement week. B il ls  discounted increased $80,000,000 and outright purchases of 
bankers acceptances and investments held under sales contracts increased $6,000f000 
and $14,000,000 respectively* The increase in investments held under sales contracts 
consisted of about $2,000,000 in Government se cu ritie s  and $12,000,000 in bankers 
acceptances*
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DECLASSIFIED 
Authority 0  A  fft fo |

Money
Market

Government
Security
Market

Banker's
A cceptan ces

Stock Exchange call money was steadier this week and with 
the exception of Wednesday afternoon when call money advanced to
5 1/2  per cent, the prevailing rate for the period was 5 per cent. 
Loans made outside of the Stock Exchange were also at the 5 per cent 
rate*

Time money at the end of the week showed an easier tendency 
However , with the exception of 30 day maturities which were placed 
at 4 3/4 per cent, loans continued to be made at 5 per cent*

The commercial paper market in Mew York was quiet while the 
New England and Middle West markets, though only fairly active, con­
tinued to be the chief buying centers* Sales of prime names were at
4 1/2 and 4 3/4 per cent with the larger proportion at the higher rate

There was a further average increase in prices of U* S* 
Liberty Loan and Treasury bonds over last week of approximately 1/8  
of 1 per cent* Practically a ll issues were in good demand and a fair­
ly large volume of trading was recorded*

The market for short-term Government Certificates of Indebt­
edness and Treasury Notes continued quiet with a fairly good demand 
for the shortest and longest term issues* Prices were at levels to 
yield from about 3 .50 to 3.60 per cent according to maturity*

Dealers' offerings of unindorsed bankers acceptances continr 
uei to be made at the following rates: 3 5/8 per cent for 30’ s ,
3 3/4 per cent for £0*8, 3 7/B per cent for 90* s , and 4 per cent for 
120-day b ills*

Boston reports that the supply of b ills  in their market con­
tinued small. The local demand was good with a continued preference 
shown for 30 and 90 day b ills*  The market in New York was more active 
during the current week with purchases slightly in excess of sales* 
Seme improvement was reflected in the sales to local banks, with a 
fair amount of buying for foreign accounts . Dealers* portfolios showed 
a slight increase over last week* There was a l i t t le  more activity  
in the Philadelphia market with a good supply of new b i l l s .  The de­
mand, which was fa ir , was principally from local banks. Some new 
b ills  came into the Chicago market and dealers reported a fair demand 
for a ll  maturities.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Delivery was made during the week of $10,000,000 Third 
Liberty Loan 4 1 /4  per cent bonds which were purchased for account of 
the Cumulative Sinking Fund as reported last week*

Under authority from the Treasury an additional purchase was 
made in the New York and Chicago markets of $6,500,000 Third Liberty 
Loan 4 1 /4  per cent bonds for account of the Cumulative Sinking Fund, 
for delivery and payment on October 19*
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from 
-anuary 4 to October 13, 1926f and the amount each bank has received in excess or 
short of its  pro rata share under the apportionment plan which was put into effect 
January 4 , 1926:

Boston
New York
Philadelphia
Cleveland
Richmond
A tlanta
Chicago
St* touis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

M i l s  A cquired
# 95,680,000

296.808.000 
101#506,000
125.882.000
66.343.000
67.307.000

176.190.000
49.731.000
53.637.000
75.443.000
53.848.000 

___ 112-950-000

B ills  Entitled 
to Acquire

# 88,714,000
298.749.000
101.388.000
126.732.000
66.695.000
67.161.000

177.427.000
50.312.000
54.022.000
76.040.000
54.022.000 

_ _ 114,063,000

B ills  Over 
Pro Rata Share

$6,966,000 
. 0

118,000
0
0

146,000
0
0
0
0
0
0

B ills  Short 
Pro Rata Share
# 0

1.941.000 
0

850.000
352.000

0
1.237.000

581.000
385.000
597.000
174.000

1 >113 >000

#1,275,325,000 #1,275,325,000 #7,230,000 #7,230,000

The overages showh in the above statement are being adjusted in the usual
manner*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There was no change in the total holdings in the System Special Investment 
Account since the last report, the amount remaining at #200,000,000* The participa­
tion by Federal reserve banks and the classification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

Boston # 8,767,000
New York 52,761,500
Philadelphia 4,920,000
Cleveland 13,202,000
Richmond 5,818,500
Atlanta 0
Chicago 26,233,000
St, L<juis 13,725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas 18,467,000
San Francisco ._.?9„^87,*S0Q

RECAPITULATION OF HOLDINGS BY MATURITIES

$ 42,802,500 
54,919,200
67,457,000 
34,821,300

December 15, 1926
March 1927
June 15, 1927
December 15, 1927

Totals ^200,000,000 #200,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FRCM OCTOBER 7 TO OCTOBER 13. 1926

GOVERNMENT SECURITIES 

Purchases Issue Sales Issue

Atlanta $ 91,400 M isc. G ov't Sec. $61,950 M isc. Gov’ t  Sec. 
Dallas 122.800 Misc . L/L bonds ___ 0___

T otals $214,200 $61,950

BANKERS ACCEPTANCES 
(000 Omitted)

Rec*d by Allotment Other Holdings
Regular Fran Matur­ Close Oct .13/26

Holdings Purchased from Boston i t i e s  & Holdings Sales Other
Oct . 6th Own Mki; . N .Y . Port. Sales Oct . 13 Contracts B il ls

Boston § 26,038 $ 9,173 R . £ 0 0 $ 6,752* $ 28,459 § 2,162 0
New York 24,432 7 ,152 

15,593
ii

A .
0 3,000 2,945 31,639 18,564 894

P h ila . 23,454 2,517 R. 0 0 2,070 23,901 0 0
Cleve* 26,852 217 tt 2,570 0 3,685 25,954 0 1,284
Richmond 13,398 247 H 1,530 0 2,437 12,738 0 0
A tlanta 30,476 682 ft 1,664 0 3,S21 29,301 0 1,960
Chicago 39,371 375 «» 3,831 0 5,907 37,670 4,338 0
St • L o u jl s 537 0 1,281 0 0 1,818 0 0
Minn. 13,242 0 1,116 500 1,616 13,242 0 0
Kan . City 16,016 0 1,650 500 1,093 17,073 0 0
Dallas 13,712 271 II 1,306 0 2,170 13,119 95 0
San Fran .  22.391 .1 .0 2 1 tl 645 0 3.169 _ 20,888 3.756 0

T ota ls §249,919 $37,248 115,593 |4,000 $35,365 $255,802 $28,915 $4,138
B i l ls  held over night by New York for d istribu tion  to  other F% R. Banks .. ♦ 2.457

T o t a l . . . ...... .............................................. $6,595

* Includes $4,000,000 sold to other Federal Reserve Banks.

NOTE: R. indicates Retained and A. indicates Allotted in the above statement.
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5

MATURITIES AMD RATES CH BILLS PURCHASED T/EEK ENDING OCTOBER 13. 1926
(000 emitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 1 / 2 - 3  5/8 j  3 1 / 2 - 3  ? /8 j  3 3/4 - 3 7 /8 i  3 3 /4 -4 j  Tatal

Boston £1,261 £ 745 £ 6,374 % 793 £ 9 ,173
Now York 7,130 3,626 10,416 1,573 22 ,745
Philadelphia 17 338 2,162 0 2 ,517
Cleveland 0 100 117 0 217
Richmond 86 11 150 0 247
Atlanta 265 50 313 54 682
Chicago 35 181 159 0 375
Dallas 0 110 125 36 271
San Francisco 232 60.9 151 29 ,021

Totals £9,026 £5,770 £19,967 £2,485 £37

1 
303

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 13,1926 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES 
£000 Chliti6d}   ̂  ̂ " 

(Excluding Sales Contracts)

Government
S ecu rities

Bankers
Acceptances Total

Purchased 
Sold 
Matur ©d

$215
62
0

§153+

£41,248
0

..i§*365
£ 5,883+

266+(Net Change 
1-day holdover 
cc other b i l l s )

0 6,149+

541 ,463 
6 %

35.365 
\ 6,036+

266+(Net Change 
1-day holdover 
& other b i l l s )  

$ 6,302+

(Including Sales Contracts)
Holdings Within 16-30 31-60 61-90 91-days Over 6

October 13. 1926 15 days days days days 6 Months Months Total

Gov’ t  S ecu rities $ 11,945 0 0 £-44,054 £83,355 £168,814 £308,168
B i l ls  Purchased 91.107 55,152 76.556 55.991 12,506 0 291.312

Totals £103,052 $55,152 $76,556 £100,045 £95,861 £168,814 £599,480
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S’o r m  N o . 131.
FEDERAL RESERVEUrrice Lorresp  ̂^ence

J o __ A ll Members o f  the Board___________ Subject:.

From Hr« Eddy__________________________________  _______

For your information:

Governor < Lnger^ 
Mr, P la tt ’
Mr. Hamlin 
Mr. M iller 
Mr. James 
Mr. Ounningham- 
Mr. McIntosh

Please return to Secretary1s o f f i c e
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R e p ro d u c e d  from  th e  U n c la s s ifie d  I D e c la s s ifie d  H o ld in g s  o f th e  N a t i o n r chives

O e to b e t  12 , 1SSS.

D®ar ICr* H attoson i

I  adknowladgt froootp-t o f m i  «hall bring  
to tih* Of $&* w«Gt%o#* of Hi# Board, your
lottor of Ooiobar 11th, addr»*#«d to Oovornor

i& o lo tt ilg  a  ro p o r t  of t ra n sa ct io n s  in  
OoTernmaot s a m ir iU o *  and b a n i* r «  a o o tp ta n c o t , as 
f ie p o f itd  to  you r f o r  th «  p o r io d  from
Soptortbor 30 t o  O otobor 6# 1936, in o lu o ir o .

Tory tfsU r̂ yourt,

aaltor I** Bd#, 
Saoratar?'.

Wt* f. 1* Matt©son, Secretary,
Op*n Markat Investment Committee, 

o/o F*d*i»l Basorve lank,
Sow Tork# I ,  T.
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DECLASSIFIED

FEDERAL. RESERVE BANK

OF NEW YORK

C0NF1IENTIAL October 11, 1926

S i r :

Enclosed ie a report of transactions in Govern­

ment securities and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from September 30 to October 6, 1926 

inclusive, together with data received by the Committee 

from the Federal reserve banks.

Respectfully

W« B. Matteson 
Secretary, Open Market 
Investment Committee

Honorable D. R. Cri8singer,
Governor, Federal Reserve Board,
Washington, D. C.

Enel. (1)
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CONFIDENTIAL
REPORT OF OPEN 1>4ARKET INVESTMENT COMMITTEE VJEEK ENDED OCTOBER 6, 1926 

Holdings of Earning Asset of Federal Reserve Banks from March 25t 
(OOO Omitted)

1925 to Date

-1925-

TOTAL
EARNING
ASSETS

March 25 01 ,040 699
April 29 1,027 752
May 27 1,054 376
June 24 1 ,034 470
July 29 1 ,021 342
Aug. 26 1 ,126 293
Sept# 30 1 ,257 024
Oct# 28 1,250 087
Nov* 25 1,326 121
Dec* 30 1 ,500 827
-1926-
Jan* 27 1 ,118 687
Feb, 24 1,185 046
March 31 1 ,225 537
April 28 1,114 233
May 26 1 ,119 122
J une 30 1,158 406
July 28 1 ,106 302
Aug. 25 1 ,150 171
Sept* 29 1,297 994
Oct# 6 1,206 886

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Outright

Purchases
$339,692

345,031 
346,365 
317,155 
318,569 
318,310 
313,745 
314,933
315,713 
265,998

363,073
320,517
326,833
385,685
391,115
372,868
368,591
318,912
286,951
296,070

Sales
Contracts

$ 5,059 
4,008 
3,849 
7,454

11,591 
13 ,939 
29,161 
9,824 

16,586
11,034

1,990
10,068
3,004
3,128
3,950

12,411
647

2,305
15,090
10,265

Outright
Purchases

$287,644 
238,243 
241,377 
215,277 
183,978 
182 ,555 
241,855 
297 ,453 
326,924 
320,842

279,321 
255,732 
210,886 
180,274 
183*824 
214,664 
196,009 
244,019 
247*431 
256*248

Sales
Contracts

$19,361 
28,585 
37,036 
26,389 
26,498 
18 ,964 
26,455 
31,264 
32,534 
41,976

16,096 
48,396 
38 ,747 
18 ,743
55,004
34,750 
15,164 
10,597 
28,192 
17,014

BILLS

DISCOUNTED
$377,641 
399,985 
413 ,999 
455,445 
468,356 
579,675 
633,188 
589,994
624,714 
749,672

448,557 
540,083 
632,391 
513,668 
473 ,943
515,031 
521,390 
570,638 
716,630 
623,589

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING 1EEK ENDED OCTOBER 6 T 1926 

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Oct* 6 Change 0 £ k __& Change Ont. 6 Chanee

Boston 0 9,610 $ 394+-' $ 26,038 $ 454+ 0 30,464 $32,083-
New Y0rk 54,084 2,374+ 24,432 1,025+ 151,863 45,777-
Philadelphia 19,928 221+ 23,454 95+ 46,471 583-
0 leveland 33,690 594+ 26,852 1,482+ 58 ,916 8,180+
Richmond 7,059

1,819
261+ 13,398 1,110+ 43,164 3,190-

Atlanta 0 30,476 1,867 + 55,283 3,357-
Chicago 46,220 1,181+ 39,371 2,704+

124-
93 ,488 1,135-

St, Louis 19,518 617 + 537 41,002 6,647-
Minneapolis 16,486 401+ 13,242 788 + 7,493 969 +
Kansas C ity 27 ,999 810+ 16,016 1,303+ 10,647 1,347-
Dallas 20,788 9 52 + 13,712 1,075+ 19,798 4,377-
San Francisco 38,869 1,314+ 22,391 1,045- 65,000 3,694-
N*Y* holdovers

and other b i l l s 6 r329 1t917-
Totals $296,070 19,119 + $256,248 $8,817 + $623 ,589 $93,041-

COMMENT ON CHANGES WEEK ENDED OCTOBER 6 t 1926

T o t a l  earning assets of the System show a decrease of approximately 
§91 000,000 fo r  the current statement week* Decreases of about $93,000,000 in b i l l s  
discounted and $16,000,000 in investments held under sales contracts were partly  off* 
set by increases in outright purchases of $9,000,000 Government secu rities and 
09 000,000 bankers acceptances. The decrease in investments held under sales con­
tracts consisted of $5,000,000 Government secu rities  and £11,000,000 bankers 
acceptances*Digitized for FRASER 
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Moriev
Market

Government
S e cu r ity
Market

Bankers
Acceptances

During the early part of the current week o ffer in gs  of 
Stock Exchange c a l l  money were fa r  in  excess of the demand and c a l l  
money gradually eased to  4 per cent by Wednesday a fte r  opening and 
renewing on Monday at 5 1/2 per cent* In the la tte r  part of the 
week the market lo s t  funds through week-end currency withdrawals and 
commercial transfers to the in te r io r , and c a l l  money advanced to  5 
per cent on Friday.

Time money eased from the high lev e ls  of the previous week 
and actual trading in a l l  m aturities was at 5 per cent* The demand 
fo r  new loans, however, was rather light*

There was some improvement in the demand fo r  commercial 
paper, accompanying easier money con d ition s, and sales which were 
p r in cip a lly  to in stitu tion s  in  the in te r io r  were made at 4 1/2 to
4 3 /4  per cent, with perhaps the larger proportion at the higher 
rate# Supplies of new paper remained re la tiv e ly  light#

Trading in U* S. Government Liberty Loan and Treasury bonds 
continued moderately active  with prices at the elose of the week 
reg isterin g  an average increase of about 1/8 of 1 per cent over the 
previous weekf s close*

The market fo r  short-term Government C ertifica tes  of 
Indebtedness and Treasury Notes was quiet without any def in ite  trend# 
Prices were at leve ls  to y ie ld  about 3*53 to  3*67 per cent according' 
to maturity*

Dealers* o ffer in g s  of unindorsed bankers acceptances were 
at the follow ing ra tes: 3 5/8 per cent fo r  3Qf s , 3 3 /4  per cent fo r  
60*s* 3 7 /8  per ttent fo r  90*6, and 4 per cent fo r  120-day b i l ls #
These rates have prevailed fo r  the past month#

Boston reports no marked change of conditions in th eir b i l l  
market* The supply remained fa ir  while the demand was good from lo c a l  
banks only# Preference was fo r  30 and 90-day m aturities# The market 

^ork was quiet with the supply of b i l l s  s lig h t ly  in excess of 
the demand* There was a fa ir  increase in the amount of out-of-town 
sales while to ta l purchases tfere ligh ter  than during the previous week* 

Philadelphia the market continued inactive# Although o fferin gs in­
creased during the week the demand was light# Chicago reports there 
has been.a fa ir  demand in th eir market f o r  b i l l s  maturing within 60 
days* B il ls  of longer m aturities did not move fre e ly  and very few new 
b i l l s  came into the mafket#

OPERATIONS ACCOUNT UNITED STATES TREASURY

Deliveries Were made during the week of ^4,500,000 Third 
Liberty Loan 4 1/48 which were purchased for account of the Cumulative 
Sinking Fund as reported last week#

Under afcthdrity from the Treasury purchases were made during 
the week of $112*600 Second Liberty Jioan 4 X/4s fo r  account of the 
Secretary of the In te r io r , and #$0|000,000 Third Liberty Loan 4 l /4 s  
fo r  account of the Cumulative Sinking Fund* Ih reference to the la tter  
transaction# delivery  of $10*000,000 was completed and the balance Of 
$10,000*000 is  to  be delivered on October 13*
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The follow ing is  a statement of purchases of bankers acceptances from 
January 4 to October 6, 1926, and the amount each bank has received in excess or 
short of it s  pro rata share under the apportionment plan which was put into e f fe c t
January 4, 192 6 i

B il ls  Acquired 
90,507,000Boston

New Y0rk
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

286.656.000
98.989.000

123.095.000
64.567.000
64.961.000

171.984.000
48.450.000
52.021.000
73.293.000
52.271.000 

. l l l r284.000
.,238,078,000

B ills  Untitled 
to Acquire 

$ 86,107,000
290.182.000
98.408.000

123.007.000
64.833.000
65.299.000

172.212.000
48.450.000
52.532.000
73.805.000
52.532.000 

110t711.000

B ills  Over B il ls  Short 
Pro Rata Share Pro Rata Share

$4,400^000
0

581 .000  
88,000

0
0
0
0
0 
0 
0

5 7 3 .0 0 0

3,526,000
0
o

266,000
338.000
228.000 

0
511.000
512.000
261,000

$1,238,078,000 $5,642,000 05,642,000

The overages shown in the above statement are baing adjusted in the usual
manner*

Beginning October 4 the Federal Reserve Bank of St* ^ouis resumed 
partic ipation  in daily  purchases of b i l ls *

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Ag mentioned in the la st  rep ort, the sale of &5,000,000 March 15, 1927 
Treasury Notes from System Account holdings to a fore ign  correspondent and the re­
placement by purchase in the market of a lik e  amount of short-term Government secur­
it ie s  of other issues was consummated during the week.

This le f t  the to ta l holdings of the System Account fo r  the current state­
ment week at $200,000,000. The participation  by a l l  Federal reserve banks and the 
c la s s if ica t io n  of issues were as fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS
Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St, Louis
Minneapolis
Kansas C ity
Dallas
San Francisco

8.767.000 
52,761,500
4.920.000

13.202.000
5.818.500 

0
26.233.000
13.725.000
8.923.500

17.995.000
18.467.000 
29T187.500

RECAPITULATION OF HOLDINGS BY MATURITIES
 ̂ 42,802,500December 15, 1926 

March 15, 1927 
June 15, 1927 
December 15, 1927

54,919,200 
67 ,457 ,000 
34,821,300

Totals §200,000,000 $200,000,000
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4
ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL

FEDERAL RESERVE BANKS FROM SEPTEMBER 30 TO OCTOBER 6 . 1926

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT
(P articip ation  in Short-term Governments)

Purchases Saitas, Hat literease
Boston $ 613,500 $ 219,000 $ 394,500
New York 3,693,000 1,329,000 2,374,000
Philadelphia 344,500 123,000 221,500
Cleveland 924,000 330,000 594,000
Richmond 407,500 145,500 262,000
Atlanta 0 0 0
Chicago 1,836,500 656,000 1,180,500
S t. Louis 960,500 343,000 617,500
Minneapolis 624,500 223,000 401,500
Kansas C ity 1,260,000 450,000 810,000
Dallas 1,292,500 461,500 831,000
San Francisco 2.043.500 730r000 l f313J>00

Totals $14,000,000 $5,000,000 $9,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Pî r phases hMM Sfilep J s m

Boston 0 M O O Second L/L bonds
Atlanta 135,400 Misc* Gov't Sec*. 134,800 Misc* Govf t  Sec*
Dallas 153,200 Misc. GqvH  Sec* 32.000 Fourth L/L bonds

Totals $288,600 $166,900

BANKERS ACCEPTANCES 
(000 Omitted)

Rec*d bv Allotment Other Holdings
Regular From Matur- Close Oct* 6/2,6

Holdings Purchased from Boston it ie s  & Holdings Sales Other
Sect* 29 Own Mkt, n. y . Port. Sales Oct. 6 Contracts B ills

Boston $ 25,584 $ 6,476 R. 0 0 $6 .022*** $ 26,038 $ 2,142' 0
New Y0rk 23,407 7,493 R.* 

12,939 A.
0 600 7,068** 24,432 9,167 883

Phila* 23,359 1,922 R« 0 0 1,827 23,454 0 0
Cleve* 25,370 1,013 w 2,420- 901 2,852 26,852 0 1,240
Richmond 12,288 325 " 1,408 500 1,123 13,398 0 0
Atlanta 28,609 2,896 ”** 1,350 500 2,479 30,476 0 1,664
Chicago 36,667 1,056 ” 3,455 1,001 2,808* 39,371 2,646 0
St. lou is 661 0 537 0 661 537 0 0
Minn* 12,454 0 1,161 600 973 13,242 0 0
Kan. C ity 14,713 0 1,500 601 798 16,016 0 0
Dallas 12,637 300 H 1,108 300 633 13,712 47 0
San Fran. 23 T436 2.023 " 0 0 . 3 J068 22,391 3.T012 0

Totals $239,185 $36,443 $12,939 $5,003 $30,312 $249,919 $17,014 $3,787
B ills  held over night by New Y0rk fo r  d istribu tion  to other F,R. Banks -  -  - ..2J>42

T o t a l ---------------------------------------------- $6,329
♦Includes §100,000 said to New Y0rk from Chicago p o rt fo lio  

* * Includes $2,607,000 sold to  Atlanta from New Y0rk p o rt fo lio  
*•** Includes $5,003,000 sold to other F* R. Banks

'NOTE: R. indicates Retained and A. indicates A llotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK EftDING OCTOBER 6, 1926
(000 Quitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 1 / 2 - 3  5/8i 3 1 / 2 - 3  3/4# 3 3 / 4 - 3 7/8% 3 3 / 4 - 3  7/8% Total

B oston $ 934 $ 513 $ 2,612 $2,417 $ 6,476
N ew Y ork 8 ,666 2,935 7,173 1,658 20 ,432
Philadelphia 168 231 1 ,523 0 1,922
Cleveland 0 0 1,013 0 1,013
Richmond 100 175 50 0 325

Atlanta 2,752 34 110 0 2,896
Chicago 402 654 0 0 1,056
Dallas ' 60 25 21 194 300
San Francisco 350 1,136 .305 . 232 2.023

Totals $13,432 $5,703 $12,807 $4,501 $36,443

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING OCTOBER 6 , 1926 AND

_________HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES__________
(OOO Omitted)

Purchased
Sold

(Excluding Sales Contracts)
Government Bankers
S ecu rities Acceptances

$14,287
5,168
0

T otals $ 9,119+

$41,446
0

30.312
$11,1344-

1 ,9 1 7 -(Net Change
________ 1-day holdover

& other b i l l s )
$ 9,217+

Total

$55 ,733 
5,168

30.312 
$20,253+

1 ,917-(Net Change 
__________ 1-day holdover

& other b ills ]
$18,336+

(Including Sales Contracts)
Holdings Within 16-30 31-60 61-90 91-days Over 6

October 6. 1926 15 days days days days 6 months Months Total

Gov’ t  S ecu rities $10,265 0 0 $44,054 $83,353 $168,663 $306,335
B il ls  Purchased 77.575 56 .753 82.448 44.400 12.086 0 273.262

Totals |87,840 $56,753 $82,448 $88,454 $95,439 $168,663 $579,597
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F o r m  N o . 131.
f f  FEDERA^RESEIW EUtrice Correspondence jh D 1,

To _  A ll. Meraberg o f  the Board____________ Subject:  _|___^ _^

From_Mr. Eddy/

Da|; October 5t

For your information:

Governor C rissinger 
Mr. P latt 
Mr* Hamlin 
Mr. M iller 
Mr. James 
Mr. Cunningham r 
Mr. Me Into

vJam tm, 

1926.

Please return to Secretary’ s o f f i c e
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Ooioliar 5, 1S2S.

Dear Mr* Matteson*

I acknowledge receipt of and shall bring 
to the attention of the members of fcbe Board, ywur 
letter of October 4th, addressed to Oovomor 
Crissin^er, enclosing report, of transactions in 
Government securities and baaakers acceptances, as 
reported to your Cor*f*ittee for the period from 
September 2$ to September 29 § 1936 , Inclusive*

Tery truly yours,

Walter U Mdy, 
3ecr«tw?7,

Mr. W* B* Matteson, Secretary,
Open Market Investment Gonmiitea, 

c/o foderal Reserve Bank, 
Utm York, 1. t.
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1
FEDERAL RESERVE BANK

OF NEW YORK

PERSONAL October 4, 1926

S i r :

We are enclosing , fo r  your f i l e s ,  report of trans­

actions in Government secu rities  and bankers acceptances as 

reported to the Open Market Investment Committee fo r  the 

Federal reserve System fo r  the period from September 23 to  

September 29, 1926 in c lu s iv e , together with data received by 

the Committee from the Federal reserve banks.

R espectfu lly ,

B. Matteson 
Secretary, Open Market 
Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE VfEEK ENDED SEPTEMBER 29, 1926

1925 to Date

TOTAL
EARNING

-1925- ASSETS
March 25 $1,040, 699
A pril 29 1,027, 752
May 27 1,054,376
June 24 1,034,470
July 29 1, 021, 342
Aug. 26 1,126, 293
S*pt. 30 1,257,024
Oct, 28 1,250,087
Nov. 25 1, 326,121
Dec. 30 1,500,827
-1926-
J an. 27 1,118, 687
Feb.' 24 1,185,046
Mar, 31 1,225, 537
Apr. 28 1,114,233
May 26 1,119,122
June 30 1,158, 406
July 28 1,106,302
Aug. 25 1,150,171
Sept. 22 1,240,911K 29 1,297,994

(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
Outright Sales Outright Sales

Purchases Contracts Purchases Contracts DISCOUNTED
$339, 692 $ 5,059 $237, 644 019,361 $377, 641

34^031 4,008 238,243 28,585 399,985
346, 365 3,849 241, 377 37,036 413,999
317,155 7, 454 215,277 26, 389 455, 445
318, 569 11,591 183,978 26,498 468, 356
318,310 13,939 182,555 18, 9 64 579, 675
313,745 29,161 241, 855 26, 455 633,183
314,933 9,824 297,453 31,264 589,994
315, 713 16,586 326,924 32,534 624, 714
265,998 11,034 320, 842 41,976 749, 672

363,073 1,990 279,321 16,096 448, 557
320, 517 10, 068 255, 732 48, 39 6 540, 083
326,833 3,004 210, 886 38, 747 632,391
385, 685 3,128 180,274 18,743 513, 668
391,115 3,950 183, 824 55, 004 473,943
372,868 12, 411 214, 664 34, 750 515,031
368, 591 647 19 6, 009 15,164 521,390
318,912 2, 305 244, 019 10, 597 570, 638
295, 376 9,792 254,175 16,232 661, 636
286,951 15,090 247, 431 28,192 716, 630

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_________________DURING WEEK ENDED SEPTEMBER 29. 1926______________

.........  " ..... ' (OOO Omitted) ....  .......  ........  ........ "
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
SeDt.29 Chanee Sept,29 Change SeErt.29 Change

Boston $ 9,216 $ 394- $ 25,584 $2,953+ $ 62,547 $22,611+
New York 51,710 2,374- 23, 407 6, 392- 197, 640 8, 788+
Philadelphia 19,707 221- 23,359 1,001+ 47,054 1,903+
Cleveland 33,09 6 649- 25,370 617- 50,736 383+
Richmond 6, 798 262- 12,288 155+ 46, 354 578+
Atlanta 1, 819 18- 28, 609 3, 303- 58, 640 644+
Chicago 45,039 1,181- 36, 667 2,168- 94, 623 23, 689+
St, Louis 18,901 617- 661 100- 47, 649 5, 428-
Minneapolis 16,085 401- 12, 454 606+ 6, 524 1,153-
Kansas City 27,189 810- 14,713 34+ 11,994 4,952-
Dallas 19,836 186- 12, 637 838+ 24,175 815+
San Francisco 37,555 1,312* 23, 436 704- 68, 694 7,116+
N.Y. holdovers 

and other b i l l s 95J±

Totals $286,951 08,425- 0247,431 $6,744- $716,630 $54,994+

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 29. 1926
Total earning assets of the System show an increase of $57,000,000 fo r  

the current statement week* Increases of about $55,000,000 in b i l l s  discounted and 
$17,000,000 in investments held under sales contracts were partly  o ffse t  by decreases 
^  $8*000,000 and $7,000,000 in  outright purchases of Government secu rities  and 
bankers acceptances resp ective ly . Increases in investments held under sales contract? 

consisted of $5,000,000 in Government secu rities  and $12,000,000 in bankers acceptance?
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I f e 22.
Market

Government

Market

Bankers

Stock Exchange c a l l  maney was firm  throughout the entire 
week, opening and renewing on Monday at 5 per cent and advancing to  6 
per cent on Thursday^ the 3Gthf due to requirements of funds fo r  heavy 
in terest and dividend payments on October 1* Although a substantial 
volume of new loans was placed on Thursday at an average rate of 5*92 
per cent a f a i r  amount of money remained unlent at the c lose  represents 
ing the in flu x  o f funds follow ing the advance in the rate* On Friday 
c a l l  money opened and renewed at 5 1/2 per cent and prevailed at th is  
figu re  fo r  the balance o f the day.

Time money was quiet and firm er with 60-day loans towards 
the end of the week placed at 5 1/8 per cent and over the year mature 
it ie s  mt 5 1/4 per cent* This is  the highest rate fo r  time money 
since December 2923*

%  the commercial paper markett there was only a small sup- 
ply of new paper with the demand fa ir ly  active* Sales continued to  
be made c h ie f ly  in  the in ter io r  d is t r ic t s  at 4 1/2 and 4 3 /4  per cent*

Trading in  United States Government Liberty Loan and Treas-* 
ury bonds on the New York Stock Exchange during the week was in modern 
ate volume with a s lig h t fra ct io n a l reduction in  prices in  general over 
last week9s close*

There was a good demand in  the market fo r  the short-term 
Government C ertifica tes  of Indebtedness and Treasury Notes* P rices 
were approximately the same as la st  week*

Rates at which dealers o ffered  unindorsed bankers accept— 
ances continued unchanged at 3 5/8 per cent fo r  30* s # 3 3 /4  per cent 
fo r  60f s , 3 7 /8  per cent fo r  9 0 * s , and 4 per cent fo r  120-day b i l ls *

Boston reports some improvement in  the supply of b i l l s  with 
an increased demand, esp ecia lly  from lo ca l institu tion s* B il ls  moved 
fr e e ly  with 30*s and 90f s in  best demand* Although the market in 
New York was fa ir ly  active  throughout the week b i l l s  did not move 
fr e e ly  because of firm er money conditions over the end of the month*
The out-of-town demand was good but to ta l b i l l s  purchased was somewhat 
in excess of sales* Philadelphia the market continued du ll with 
the su p p ly  rather low and prime b i l l s  somewhat scarce* The demand, 
while l ig h t , showed some improvement* Chicago reports there was some 
demand fo r  b i l l s  by banks* The supply was equal to the demand and 
dealers reported a few new cotton b i l l s  coming into the market*

OPERATIONS ACCOUNT UNITED STATES TREASURY

D eliveries were made during the week of $8,440,000 Third
4 y i ' s  which were purchased fo r  account o f the Cumulative Sinking 
Fund as reported la s t  week*

Under authority of the Treasury additional purchases of 
$22,800,000 Third 4 1 /4*s fo r  th is  account were made in the New Y0rk 
and Chicago markets, of which amount $18,300,000 was delivered during 
the current week and the balance, $4,500,000, is  to be delivered by 
Tuesday, October 5* Other transactions consisted of sa les in the 
market of $1,000,000 Second 4 1 /4 ’ s fo r  the account of the Secretary 
of the In ter ior , and $300,000 December 15, 1926 ce r t if ic a te s  fo r  aĉ * 
count of the A lien Property Custodian.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The follow ing is  a statement of purchases of bankers acceptances from 
January 4 to  September 29, 1926, and the amount each bank has received in excess 
or short of it s  pro rata share under the apportionment plan which was put into 
ef f  ect J anuary 4 , 1926 i

B ills  Entitled 
to  Acquire

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

B ills  Acquired 
$ 89,033,000

278.563.000
97.067.000

118.761.000
62.334.000
62.822.000

166.473.000 
47,913 ,000
50.259.000
71.192.000
50.563.000 

___ 109,261,000

83.776.000
282.190.000
95.744.000

119.677.000
62.835.000
63.301.000 

1ST,550,000
47.913.000 
50,867 ,000
71.807.000 
50,867^000

ig L J ii> s a a

B ills  Over 
Pro Rata Share 

$5,257,000 
0

1,323,000
0 
0 
0
0
0
0
0
0

1T547T000
$1,204,241,000 §1,204,241,000 $8,127,000

B ills  Short 
Pro Rata Share 

0
3.627.000 

0
916 ,000
501.000
479.000

1.077.000 
0

608.000
615.000
304.000 

0
$8,127,000

The overages shown in the above statement b«ing adjusted in the usual
manner*

The Federal Reserve Bank of St. L©uis, on September 21, temporarily d is­
continued p artic ip a tion  in d a ily  purchases of b i l l s  as previously reported*

SPECIAL INVESTMENT ACCOUNT GOVERNMENT SECURITIES
Under approval of the Committee given at i t s  meeting September 10, 1926 

a sale was made during the statement week, from holdings of the System Account, of 
$9,000,000 March 15, 1927 Treasury N0tes to a fo re ig n  correspondent* A further 
gale to fore ign  correspondents was also made a fter  the c lose  of the statement week, 
from the System Account, of $5,000,000 Treasury Notes of th is issue* ^hese sales 
were replaced by purchases in the New York and Chicago markets of a lik e  amount of 
C ertifica tes  of Indebtedness and Treasury Notes as follow s*

$5,200,000 December 15, 1926 C ertifica tes  of Indebtedness
6,300,000 June 15, 1927 " " ”

_ 2 j 500,000 December 15, 1927 Treasury Notes
$14,000,000

Itftei* completion of these transactions the to ta l holdings in the System 
Account at the c lose  of business October 4 , 1926 w il l  be $200,000,000* The p a r t ic i­
pation by a l l  Federal reserve banks and the c la s s if ic a t io n  of issues by m aturities 
w ill be as fo llow s;
PARTICIPATION BY FEDERAL RESERVE BANKS
Boston $ 8,767,000
New York 52,761,500
Philad elphia 4,920,000
Cleveland 13,202,000
Richmond 5,818,500
Atlanta 0
Chicago 26,233,000
St, Louis 13,725,000
Minneapolis 8,923,500
Kansas City 17,995,000
Dallas 18,467,000
San Francisco .^LJSLSSSL

Totals $200,000,000

RECAPITULATION OF HOLDINGS BY MATURITIES
December 
March 
June
December

15. 1926 $ 42,802,500
15, 1927 54,919,200
15, 1927 67,457,000
15, 1927 34,821,300
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4
ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 

FEDERAL RESERVE BANKS FROM SEPTEMBER 23 TO SEPTEMBER 29 r 1926
GOVERNMENT SECURITIES -  SYSTEM INVESTMENT ACCOUNT 

^Participation in  Sales)

Boston $ 394,500
New York 2,374,000
Philadelphia 221,500
Cleveland 594,000
Richmond 262,000
Atlanta 0
Chicago 1,180,500
St* Louis 617,500
Minneapolis 401,500
Kansas C ity 810,000
Dallas 831,000
San Francisco 3*300

Total 09,000,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Cleveland
Atlanta
Dallas
San Francisco 

Totals

Purchase 
3T 645 ,"' 

209,600 
656,650

____ L2S0

$1,513,250

I ssue 
Third L/L bonds 
Misc* GovH Sec* 
Liberty Loan bonds 
Misc* &ov*t Sec*

Sales Issue
0700,000 Third L/L bonds
227,750 Misc, Gov’ t  Sec*

12,000 Fourth I /L  bonds 
Q -  

$937,750

Boston 
Hew York

Phila*
Cleve*
Richmond
Atlanta
Chic ag or
St* Xeuis
Minn*
Kan, C ity 
Dallas 
San Fran*

Totals

BANKERS ACCEPTANCES 
(000 Omitted)

Rec*d by Allotment Other H0ldings
Regular From Matur­ Close Sftptj, 29/26

Holdings Purchased from Boston it ie s  & Holdings Sales Other
Sept.*, 22 5wn N*Y. Port* Sales Sect* 29 Contracts B ills
$ 22,631 $ 7,368 K 0 0 $ 4*415** $ 25,584 $ 724 0

29,799 6,095 * 0 0 12,487 23,407 22,393 1,296
11,375 A**

22,358 2,141 R* 0 0 1,140 23,359 0 Q
25,987 101 • 1,918 801 3,437 25,370 0 1,240
12,133 210 w 1,160 800 2,015 12,288 0 0
31,912 67 ■ l t706 0 5,076 28 ,6C9 0 1,634
38,835 368 * 2,473 0 5,009 36 ,667 1,782 0

761 0 0 0 100 661 0 0
11,848 0 993 700 1,087 12,454 0 0
14,679 0 1,218 700 1,884 14,713 0 0
11,799 215 * 1,046 500 923 12,637 131 0

-2 ^ 1 4 0 _ 1^567 • . . . - 8 6 1 0 - 3r X32 23+436 3 x162 0
$246,882 $29,507 $11,375* $3,501 $40,705 $239,185 $28,192 $4,170

* Includes sale  from S t. Louis* 
previous week*

■■■■#Includes $3,501,000 sold to Other F. R* banks*

Banks -  -  -  -  
Total -  -  -  -  

p o r t fo l io  of $3,251,000 held over by N*Y* in

ffQTjljg ii* indicates and A. indicates ̂ Ilqtted in the above statement*
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING SEPTEMBER 29, 1926
(000 Omitted) '

1-30 days 31-60 days 61-90 days Over 90-days
3 1 / 2 - 3  3/4^ 3..1Z2...- .4. 3 3 /4  -  4?o 3 3/4 -  $ Total

Boston 0 2,872 01,206 03,172 0 118 0 7,368
New York 9,566 2,941 3, 702 1,261 17*470
Philadelphia 535 290 1, 316 0 2,141
Cleveland O 0 101 0 101
Richmond 125 10 75 0 210
Atlanta 40 0 17 10 67
Chicago 75 190 103 0 368
Dallas O 0 64 151 215
San Francisco 580 581 406 0 ...1*5.61

Totals 013, 793 05,218 08,956 Ol, 540 029, 507

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING SEPTEMBER 29, 1926 AND

__________HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES_________
(000  O m itted )

(Excluding Sales Contracts)

Purchased
Sold
Matured

Government
Securities

81,513
9,938
0

Bankers
j&ssskm&$LP

^33,008
0

0 7 , 697-
953+ (Net Change

1-day holdover
& other b i l l s )

Total

034, 521 
9,938

..AflUQS.
016,122-

953+(Net Change 
1-day holdover 

________ cb other b i l ls )

Totals $8, 425- 0 6 ,7 4 4 * 015,169-

Holding* Within
Sept>29t 1926 1$ days

GovH Securities 0 15,090
B il ls  Purchased 88^824

Totals 0103,914

(Including Sales Contracts)
16-30 31-60 61-90 
days J & m  ..i&L.s

0 0 0 038,853
j & js i  .i h i t t .  ..s& m .
055,497 073,136 089,024

91-days Over 6
6 Months Months Total

$88,353 0159,745 0302,041
7,995 0 2751 623

09 6,348 01 59 , 745 0 577, 664
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F o r m  N o . 1.11.

Office Corresp^Jence
To A ll Members o f  the Board___________

From Mr . Eddy _____________________________

FEDERAL RESERVE 
BOARD

ject:___

For your in fom ation :

Bovernor Crissinger 
Mr. P latt \X 
Mr. Hamlin 
Mr. M iller
Mr. Jamesv ' .
Mr. Cunningham 
Mr. M cIntosh*/

/
Please return to Secretary’ s o f f ic e ,
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September 38, 192G.

Dmv }*?• Vatlm oni

I aokno*lad&® yeoalpt of aad shall brin 
to th# attention of the maatora of th# Board, your 
le t tar of S«pt«rab#r 27th, ad&rasaod to Govtmor 
Oriaaiag@rf eaolosin  ̂a report of fcmnaaotloaa in 
Gorensnarit aecmrttlet and t&nkftra accoptaiio©*i &i 
reported to yxrnr Ommlttm for the period fro® 
3ept«db«r IS to September 23, 19261 incliatw.

fery truly ym*&$

falter t .  ScLly, 
Steorotary*

Mr. W. B. Matt®ion, Secretary,
0 ;:j#n Jl&rfcat Jnveatmont Com'iitta©, 

o/o F©d»ral E©serro Bank,
I w  To step 1 . T.
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL September 27, 1926

S i r :

Enclosed is a report of transactions in Govern­
ment securities and bankers acceptances as reported to the 
Open Market Investment Committee for the Federal Reserve 
System for the period from September 16 to September 22,
1926 inclusive, together with data received by the Com­
mittee from the Federal reserve banks.

Respectfully

Honorable D* R.-Crissinger,
Governor, Federal Reserve Board
Washington, D. C.
E n c l . (1 )
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Authority

CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED SEPTEMBER 2 2 , 1926

j .  o f  E arning A s s e ts  o f  F e d e ra l R e se rv e  Banks from  March 2 5 . 1925 t o  Data

TOTAL
(000 O m itted ; 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O u tr ig h t S a le s O u tr ig h t S a le s

ASSETS P u rch ases C o n tr a c ts P u rch ases C o n tra c ts DISCOUNTED
0 1 ,0 4 0 ,6 9 9  - $339 ,692 0 5 ,059 $287 ,6 44 $ 1 9 ,3 6 1 $ 3 7 7 ,6 4 1

1 ,0 2 7 ,7 5 2 3 4 5 ,0 3 1 4 ,0 0 8 238 ,24 3 2 8 ,5 8 5 3 9 9 ,9 8 5
1 ,0 5 4 ,3 7 6 3 4 6 ,36 5 3 ,8 4 9 241 ,37 7 3 7 ,0 3 6 4 1 3 ,9 9 9
1 ,0 3 4 ,4 7 0 3 1 7 ,1 5 5 7 ,4 5 4 215 ,27 7  

183 ,978
2 6 ,3 8 9 4 5 5 ,4 4 5

1 ,0 2 1 ,3 * 2 3 1 8 ,5 6 9 1 1 ,5 9 1 26 ,498 468 ,35 6
1 ,1 2 6 ,2 9 3 3 1 8 ,3 1 0 13 ,939 1 82 ,55 5 1 8 ,9 6 4 5 7 9 ,67 5
1 ,2 5 7 ,0 2 4 3 1 3 ,7 4 5 2 9 ,1 6 1 2 4 1 ,8 5 5 2 6 ,4 5 5 6 33 ,18 8
1 ,2 5 0 ,0 8 7 314 ,93 3 9 ,8 2 4 297 ,45 3 3 1 ,2 6 4 5 8 9 ,99 4
1 ,3 2 6 ,1 2 1 315 ,71 3 16 ,586 3 2 6 ,9 2 4 3 2 ,5 3 4 6 2 4 ,7 1 4
1 ,5 0 0 ,8 2 ? 2 6 5 ,9 9 8 1 1 ,0 3 4 320 ,842 41 ,9 7 6 7 4 9 ,6 7 2

1 ,1 1 8 ,6 8 7 3 6 3 ,0 7 3 1 ,9 9 0 279*321 16 ,096 4 48 ,55 7
1 ,1 8 5 ,0 4 6 320 ,51 7 10 ,068 2 5 5 ,7 3 2 4 8 ,3 9 6 540 ,08 3
1 ,2 2 5 ,5 3 7 326 ,83 3 3 ,0 0 4 210,886 38 ,747 6 3 2 ,3 9 1
1 ,1 1 4 ,2 3 3 3 8 5 ,6 8 5 3 ,1 2 8 180 ,27 4 18 ,743 5 1 3 ,6 6 8
1 ,1 1 9 ,1 2 2 3 9 1 ,11 5 3 ,9 5 0 183 ,824 5 5 ,0 0 4 47 3 ,9 4 3
1 ,1 5 8 ,4 0 6 3 7 2 ,86 8 1 2 ,4 1 1 2 1 4 ,6 6 4 3 4 ,7 5 0 5 1 5 ,0 3 1
1 ,1 0 6 ,3 0 2 3 6 8 ,5 9 1 647 196 ,00 9 1 5 ,1 6 4 5 2 1 ,3 9 0
1 ,1 5 0 ,1 7 1 318 ,91 2 2 ,3 0 5 2 4 4 ,0 1 9 10 ,597 5 70 ,63 8
1 ,1 9 6 ,2 3 5 305 ,45 6 6 ,8 2 8 2 4 5 ,1 6 1 2 0 ,8 2 3 6 1 4 ,26 7
1 ,3 1 9 ,7 3 6 * 4 8 7 ,3 3 1 * 690 2 4 3 ,7 1 1 1 8 ,769 5 6 5 ,5 3 5
1 ,2 4 0 ,9 1 1 295 ,37 6 9 ,7 9 2 2 5 4 ,1 7 5 16 ,232 66 1 ,63 6

-1 9 2 5 -
March 25
Apr* 29
May 27
June 24
J u ly 29
Aug* 26
Sept* 30
Oct* 28
Nov* 25
Dec* 30
-1 9 2 6 -
J an# 27
F eb , 24
Mar* 31
Apr* 28
May 26
June 30
J u ly 28
fu g* 25
Sept* 8

»i 15
22

*  In c lu d e s  $1 9 2 , 0 0 0 ,0 0 0  advance to  T rea su ry  S p e c ia l  C e r t i f i c a t e  o f  In d eb ted n ess  
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

(0 0 0  O m itted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
B alan ce Net B alan ce Net B alan ce Net
S e p t .22 S@ pt.22 Change Sfi£±*22 Chang.©

B oston $ 9 ,€ 1 0 £ l . $2 2 ,6 3 1 0 7 5 1 - $ 39 ,9 3 6 $ 1 ,6 0 9 -
New York 5 4 ,0 8 4 0 2 9 ,7 9 9 4 ,5 3 5 + 188 ,852 42 ,455+
P h ila d e lp h ia 19 ,928 0 22 ,358 145- 45?151 4 0 0 -
C lev e la n d 3 3 ,7 4 5 774 25 ,9 8 7 1 ,639+ 50 ,353 6 ,357-*
Richmond 7 ,0 6 0 1+ 12 ,133 842+ 4 5 ,7 7 6 2 3 9 -
A tla n ta 1 ,837 108- 31 ,912 4 ,1 6 0 + 57 ,996 3 ,1 8 1 +
C h icago 4 6 ,2 2 0 0 3 8 ,8 3 5 2 ,7 1 1 + 7 0 ,9 3 4 17 ,396 +
S t . Louis 19 ,518 0 761 6 ,8 6 0 - 53 ,077 1 6 ,294 +
M in n ea polis 16 ,486 0 11 ,8 4 8 542 + 7 ,677 1 ,5 5 4 -
Kansas C ity 2 7 ,9 9 9 0 14 ,679 120+ 16 ,946 3 ,5 1 6 +
D a lla s 20,022 75+ 11 ,799 199 - 2 3 ,3 6 0 1 7 -
San F ra n c is co 38 ,8 6 7 0 2 4 ,1 4 0 1 ,583+ 6 1 ,5 7 8 10 ,730+
N.Y. h o ld o v e rs

and o th e r  b i l l s 7 .2 9 3 2 T287 +

T o ta ls £295 ,376 44+ $254 ,1 75 $ 10 ,464+ $ 6 6 1 ,6 3 6 096 ,1 0 1 +

COMMENT ON CHANGES V8EEK ENDED SEPTEMBER 22 . 1926

T o ta l  ea rn in g  a s s e t s  o f  th e  System  show a d e c r e a s e  o f 0 7 8 ,8 0 0 ,0 0 0  b u t  a f t e r  
ex c lu d in g  th e  s p e c ia l  o n e -d a y  advance to  th e  T rea su ry  l a s t  week o f  y l9 2  .0 0 0 ,0 0 0 , show 
an in c re a s e  o f  ^>113,000,000. B i l l s  d is co u n te d  in c re a s e d  v96 ,000,000 ana bank ers 
a cce p ta n ce s ,p u rch a se d  o u t r ig h t  0lO.5OO.QQO, v h i l e  s a le s  c o n t r a c t  h o ld in g s  o f  G overn­
ment s e c u r i t i e s  Mfccreased $9 ,000,060 and ban k ers a c c e p ta n c e s  d e cre a s e d  ^ 2 ,5 0 0 ,0 0 0 .
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New York banks began  the week w ith  im p a ired  r e s e r v e s  and 
the m arket c o n t in u e d  to  l o s e  fu n d s on Monday through incom e ta x  c o l ­
l e c t i o n s  and t r a n s fe r s  o f com m ercial fu n d s  to  the i n t e r i o r  and S tock  
Exchange c a l l  money advanced t o  5 l / 2  p er  c e n t  a f t e r  open in g  and r e ­
newing a t  5 per ce n t*  In  f o l lo w in g  days b orrow in g  a t  th e  R eserv e  
Banks in c r e a s e d  and th e re  was gomegaifc th rough  t r a n s f e r s .  On Thursday 
money r a t e s  e a sed  to  5 p er ce n t  and rem ained  a t  t h i s  f i g u r e  f o r  the 
b a la n ce  o f  the w eek .

Time money, a lth ou g h  s l i g h t l y  f ir m e r , was q u ie t  w ith  a few  
lo a n s  a t  a l l  m a t u r it ie s  a t  5 p er  cen t*

The demand f o r  com m ercia l paper was on ly  f a i r  w ith  s a le s  
p r i n c ip a l ly  to  co u n try  banks in  th e  M id d le  W est and New E ngland a t
4 l / 2  and 4 3 /4  per c e n t .  The su p p ly  o f new paper was sm all w ith  
i n d i c a t io n s  th a t  b o rro w e rs  are  o b ta in in g  lo a n s  d i r e c t  from  banks more 
ch e a p ly  than through  th e  open m a rk et.

P r ic e s  of U n ited  S ta te s  L ib e r t y  Loan and T rea su ry  bonds 
showed a f r a c t i o n a l  n e t  ga in  over l a s t  week a lth ou g h  th e  volum e 
o f s a le s  on th e  New York S tock  Exchange was sm a lle r  than during  
th e  p a s t  few  w eek s .

There was a f a i r  amount o f a c t i v i t y  in  the s h o r t -te rm  
Government s e c u r i t y  m arket and p r i c e s  w ere a t  l e v e l s  to  y i e l d  
from  3 ,5 4  t o  3 .69  per c e n t , a c c o r d in g  t o  m a tu r ity , a g a in s t  3 .4 5  t o  
3 .5 5  p er  cen t l a s t  week*

D e a le r s 1 o f f e r in g  r a t e s  on u n in d o rse d  b a n k ers  a c c e p ta n c e s  
A cce p ta n ce s  w ere as f o l l o w s :  3 5 /8  p er c e n t  f o r  SO’ s, 3 3 /4  per cen t f o r  60 ’ s,

3 7 /8  p er  cen t f o r  9 0 *s , and 4 p er  ce n t  f o r  12 0 -d a y  b i l l s *  These 
r a t e s  a re  unchanged from  th o s e  p r e v a le n t  d u rin g  the p a s t  tw o w eek s.

B oston  r e p o r t s  th a t  th e  amount of b i l l s  p u rch a sed  by  
d e a le r s  du rin g  th e  week d e cre a s e d  c o n s id e r a b ly .  The demand ex ­
ce e d e d  the su p p ly  w ith  in d i c a t io n s  th a t  b i l l s  moved f r e e l y  a t  
th e  o f f e r e d  r a t e s ,  w ith  30 to  60 -day  m a t u r it ie s  in  b e s t  demand*

New Y ork  th e  m arket was f a i r l y  a c t i v e  th rou g h ou t th e  week 
w ith  th e  su p p ly  and demand abou t e q u a l . T here was a g ood  demand 
f o r  prim e member bank b i l l s  b u t  d e a le r s  r e p o r t e d  some d i f f i c u l t y  
in  f i l l i n g  o rd e rs  due t o  th e  s c a r c i t y  o f t h i s  c la s s  o f  p a p e r .
The m arket in  P h ila d e lp h ia  was i n a c t i v e .  O f fe r in g s  w ere n o t  as 
h eavy  as l a s t  week and th e  demand co n t in u e d  t o  b e  v e r y  l ig h t *
C h icago r e p o r t s  th a t  th e r e  ap p ears  t o  b e  p le n ty  o f b i l l s  i n  th e  
m arket t o  m eet th e  demand and d e a le r s  r e p o r t  in c r e a s in g  a c t i v i t y .

OPERATIONS ACCOUNT UNITED STATES TRE,ASURY

Under a u t h o r it y  from  th e  T rea su ry  an a g g re g a te  of 
si>27, 200, 000 T h ird  L ib e r t y  Loan 4 l / 4  p er ce n t  bonds w ere pur­
ch a sed  d u rin g  th e  week a s  f o l l o w s :

3 5 .0 0 0 .0 0 0  from  h o ld in g s  o f  System  A ccou n t
1 8 .0 0 0 .0 0 0  in  New York m arket

3 ,5 0 0 ,0 0 0  b y  F e d e r a l  R eserv e  Bank o f C h icago  in  t h e i r  m arket
700 ,00 0  b y  F e d e ra l R e se rv e  Bank o f C le v e la n d  in  t h e ir  m arket

D e l iv e r ie s  w ere made d u rin g  the cu r re n t  sta tem en t week o f 3 1 8 ,7 6 0 ,0 0 0  
and th e b a la n ce  o f 0 8 ,4 4 0 ,0 0 0  i s  to  be  d e l iv e r e d  by  M onday,Septem ber 
2 7 .

Money
M arket

Government
S e c u r ity
M arket

Bankers
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The f o l lo w in g  i s  a sta tem en t o f p u rch a ses  of ban k ers  a cce p ta n ce s  from  
January 4 t o  Septem ber 2 2 , 1926 , and. th e  amount each  bank has r e c e iv e d  in  e x c e s s  
or  s h o r t  o f i t s  p ro  r a t a  share  under th e  app ortion m en t p la n  w h ich  was put in t o  
e f f e c t  January 4 ,  1926:

B i l l s  E n t i t le d  B i l l s  Over B i l l s  S h ort
B i l l s  A cqu ired t o  A ca u ire Pro Rata Share Pro R ata  Share

B oston 0 8 5 ,1 6 6 ,0 0 0 $ 8 1 ,7 1 0 ,0 0 0 $ 3 ,4 5 6 ,0 0 0

o

New York 2 7 2 ,4 6 8 ,0 0 0 2 7 5 ,1 0 8 ,0 0 0 0 2 ,6 4 0 ,0 0 0
P h ila d e lp h ia 9 4 ,9 2 6 ,0 0 0 9 3 ,3 8 3 ,0 0 0 1 ,5 4 3 ,0 0 0 0
C leve la n d 1 1 5 ,9 4 1 ,0 0 0 1 1 6 ,7 2 6 ,0 0 0 0 7 8 5 ,0 0 0
Richmond 6 0 ,1 6 4 ,0 0 0 6 1 ,0 6 5 ,0 0 0 0 9 0 1 ,0 0 0
A tla n ta 6 1 ,0 4 9 ,0 0 0 6 1 ,5 3 1 ,0 0 0 0 482 f000
C h icago 1 6 3 ,6 3 2 ,0 0 0 163*41 9 ,000 2 1 3 ,0 0 0 0
S t .  L ou is 4 7 ,9 1 3 ,0 0 0 4 7 ,9 1 3 ,0 0 0 0 0
M in n ea p o lis 4 8 ,5 6 6 ,0 0 0 4 9 ,3 9 2  ,000 0 8 2 6 ,0 0 0
Kansas C ity 6 9 ,2 7 4 ,0 0 0 7 0 ,0 3 7 ,0 0 0 0 7 6 3 ,0 0 0
D a lla s 4 8 ,8 0 2 ,0 0 0 • 4 9 ,3 9 2 ,0 0 0 0 590 ,00 0
San F r a n c is c o 1 0 6 r833 T000 ..... .105 ,058 .000 1 ,7 7 5 ,0 0 0 0

T o ta ls $ 1 ,1 7 4 ,7 3 4 ,0 0 0 ^ 1 ,1 7 4 ,7 3 4 ,0 0 0 0 6 ,9 8 7 ,0 0 0 0 6 ,9 8 7 ,0 0 0

The o v e ra g e s  shown in  th e  above sta tem en t a re  b e in g  a d ju s te d  in  the 
u su a l manner*

Owing to  t h e i r  r e s e r v e  p o s i t i o n ,  th e  F e d e r a l R eserv e  Bank o f S t , Louis 
on Septem ber 21 and 22 s o ld  th e  b a la n ce  o f  t h e i r  b i l l  h o ld in g s ,  and te m p o r a r ily  d i s »  
con tin u ed  p a r t i c i p a t i o n  in  d a i ly  p u rch a se s . These b i l l s  were d i s t r ib u t e d  t o  th e  oth er 
p a r t i c ip a t in g  banks*

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

During th e  c u r re n t  statem en t week th e r e  was s o ld  from  th e  h o ld in g s  o f  th e  
System A ccount 0 5 ,0 0 0 ,0 0 0  T h ird  4 1 /4 6  t o  th e  T re a su re r  o f U n ited  S t a t e s ,  a ccou n t 
C um ulative S in k in g  Fund, and 0 2 ,0 0 0 ,0 0 0  March 1 5 , 1927 T rea su ry  N otes to  th e  m arket 
w hich  w ere r e p la c e d  b y  p u rch ases  in  th e  market o f  $ 4 ,5 0 0 ,0 0 0  December 1 5 , 1926 and 
$ 2 ,5 0 0 ,0 0 0  June 1 5 , 1927 c e r t i f i c a t e s *  T hese t r a n s a c t io n s  le a v e  th e  t o t a l  h o ld in g s  
in  th e  System A ccou n t unchanged at 0 2 0 0 ,0 0 0 ,0 0 0 . The p a r t i c i p a t i o n  b y  a l l  F e d e ra l 
r e s e r v e  banks and th e  c l a s s i f i c a t i o n  o f  i s s u e s  b y  m a tu r it ie s  w ere as f o l l o w s :

PARTICIPATION BY FEDERAL RESERVE BANKS
B oston  
New Y0rk 
P h ila d e lp h ia  
C lev e la n d  
Richmond 
A t la n ta  
'•'hicago 
St* L ouis 
M in n ea p o lie  
Kansas C i t y  
D a lla s
San F r a n c is c o

8 .7 6 7 .0 0 0  
5 2 ,7 6 1 ,5 0 0

4 .9 2 0 .0 0 0
1 3 .2 0 2 .0 0 0

5 .8 1 8 .5 0 0  
0

2 6 .2 3 3 .0 0 0
1 3 .7 2 5 .0 0 0

8 .9 2 3 .5 0 0
1 7 .9 9 5 .0 0 0
1 8 .4 6 7 .0 0 0  
1 9 0 8 7 ,^ 0 0

RECAPITULATION.OF HOLDINGS BY MATURITIES
December 15 ,
March 
June
December 1 5 ,

15 , 1926
15 , 1927
15 , 1927
1 5 , 1927

$ 3 7 ,6 0 2 ,5 0 0  
6 8 ,9 1 9 12 00 
6 1 ,1 5 7 ,0 0 0  
3 2 ,3 2 1 ,3 0 0

T o t a ls $200,000,000 $200,000,000
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DECLASSIFIED^
Authority j r f ) .  fftC / ) [

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL ̂ RESERVE BANKS FROM SEPTEMBER 16 TO SEPTEMBER 2 2 . 1926 

(P a r t i c ip a t i o n  in  S h o r t -te rm  Governm ents -  S p e c ia lI n v e s t m e n t  A ccou n t)

B oston
New Xork
P h ila d e lp h ia
C lev e la n d
Richmond
A tla n ta
C h icago
St* L ou is
M in n ea p o lis
Kansas C ity
D a lla s
San F r a n c is c o

T o ta ls

P u rch ases 
5 3 0 6 ,5 0 0  
1 ,8 4 6 ,5 0 0  

172 ,000  
4 6 2 ,0 0 0  
2 0 3 1500 

0
9 1 8 .5 0 0
4 8 0 .5 0 0
3 1 2 .5 0 0
6 2 9 .5 0 0
6 4 6 .5 0 0

JUQi&JOgO
\7,0 0 0 ,0 0 0

S a le s  
$ 3 0 6 ,5 0 0  

1 ,8 4 6 ,5 0 0
1 7 2 .0 0 0
4 6 2 .0 0 0
2 0 3 .5 0 0  

0
9 1 8 .5 0 0
4 8 0 .5 0 0
3 1 2 .5 0 0
6 2 9 .5 0 0
6 4 6 .5 0 0  

l f 0 2 2 rQ00
| 7 .0 0 0 .0 0 0

CITHER TRANSACTIONS IN GOVERNMENT

Bo sto.n
C lev e la n d
Richmond
A tla n ta
D a lla s

P u rch ases
0

7 8 ,0 0 0  
1,000

7 4 ,9 5 0  
75 r950

T o ta ls  $229 ,9 0 0

Issu e

TJ-1926 C t f s .
Misc# Gov’ t  Sec* 
M isc . ^ o v ’ t  Sec .  
L ib e r ty  Loan bonds

BANKERS ACCEPTANCES 
7oOC)"Om itted)'

R e c ’ d b v  A llo tm en t

SECURITIES
S a le s  

I  1 ,1 5 0
500
0

1 8 3 ,1 0 0
l f 000

1 1 8 5 ,7 5 0

Is su e  
Second L /L  bonds 
TJ-1926 C t fs *

**

^ i s c .  G ov ’ t  S e c . 
M isc . Gov’ t  S e c .

H,s id in g s P urchased
R egu lar

from
Eyom

B oston
Matur­
i t i e s  $ H o ld in g s

C lo s e  SeDt 
S a le s

.  2 2 /2 (
O ther

SeP t. 15 Own Mkt. N. Y. P o r t . S a le s Sfipt* 22 C o n tra c ts B i l l s
B oston I 23 ,3 8 2 1 6 ,3 5 6  R„ 0 0 # 7 ,1 0 7 * * $ 2 2 ,6 3 1 t  614 0
New York 2 5 ,2 6 4 10 ,386  R . * * *  0 1 ,3 0 0 3 ,832* 2 9 ,7 9 9 10 ,547 1 ,147

P h ila . 22 ,503
17 ,159 A .* * *  

2 ,3 6 2  R . 0 0
3 ,S19 
2 ,5 0 7 2 2 ,3 5 8 0 0

C leve lan d 24 ,348 487 ” 2 ,9 1 1 1 ,1 0 1 2 ,8 6 0 2 5 ,9 8 7 0 1 ,1 1 5
Richmond 11 ,291 160 ” 1 ,493 800 1 ,6 1 1 12 ,133 0 0
A tla n ta 27 ,752 556 " 1 ,5 0 4 801 2 ,5 3 3 31 ,912 0 609

C hicago 36 ,1 2 4
3 ,8 3 2 *  
2 ,2 0 6  R . 3 ,8 9 4 1 ,3 0 0 4 ,6 8 9 3 8 ,8 3 5 1 ,9 1 4 0

S t /  L ou is 7 ,6 2 1 0 824 0 7 ,6 8 4 * * * 761 0 0
Minn. 11 ,306 0 1 ,2 9 9 601 1 ,3 5 8 11 ,848 0 0
Kan. C i t y 14 ,559 0 1 ,7 9 1 700 2 ,3 7 1 14 ,679 0 0
D a lla s  ' 11 ,998 337 ” 1 ,462 0 1 ,9 9 8 11 ,799 0 0
San F ran . 22 .557 2 .8 6 0  ” l t981 0 3-t258 - .24 .140 3 r157 0

T o ta ls |238 ,705 $ 4 6 ,7 0 1 11 7 ,15 9 $6 ,6 0 3 &45,127 $246 ,882 |16 ,232 $ 2 ,8 7 1
B i l l s  h e ld  o v e r  n ig h t  b y  New York f o r  d i s t r i b u t i o n  t o  o th e r  F . R . Banks -  -  -

T o t a l  .. ........................................................... -  -  $7 ,293
* S a le  to  A t la n ta  from  New Y0rk  p o r t f o l i o

* *  In c lu d e s  $ 6 ,6 0 3 ,0 0 0  so ld  t o  o th er  F . R , banks
* * * In c lu d es  s a le  o f  $ 7 ,0 1 5 ,0 0 0  from  S t . L ou is p o r t f o l i o .

NOTE: R . in d ic a t e s  r e ta in e d  and A . in d ic a t e s  a l l o t t e d  in  th e  above statem ent*
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MATURITIES.AND RATES ON BILLS PURCHASED WEEK ENDING SBPfEflBER 2 2 . 1926

(OOO O m itted)

B oston
Ne r̂ York
P h ila d e lp h ia
C lev e la n d
Richmond
A tla n ta
C h icago
D a lla s

T o ta ls

1 -3 0  days 3 1 -6 0  days 61*90 days Over 90 days
1 /2  -  3 5/8% 3 1 / 2 - 3  7 /8 * 3 3 /4  -  4# 3 3 /4  -  4?. T o t a l

$ 2 ,4 5 6 § 654 $2 ,765 $ 481 $ 6 ,3 5 6
1 6 ,6 9 1 4 ,1 6 9 5 ,437 1 ,248 27 ,545

0 0 239 2 ,123 2 ,3 6 2
487 0 0 0 487

0 100 60 0 160
4 ,3 3 2 50 6 0 4 f388

737 568 901 0 2 ,2 0 6
50 0 106 181 337

1 -256 1-583 21 0 2 .8 6 0

$26 ,00 9 $7 ,124 $ 9 ,5 3 5 $4 ,033 $46 ,701

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING SEPTEMBER 2 2 , 1926 AND 

- ....  HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES_________________

(OOO O m itted )

(E x c lu d in g  S a le s  C o n t r a c t s )

Purchased
S o ld
Matured

Government
S e c u r i t i e s

$230
186

0

§ 44+

Bankers
A cce p ta n ce s

$52 ,668 
0

44 r491 
$ 8 ,1 7 7  +

2 ,2 8 7 +  (N et Change
1 -d a y  h o ld o v e r  
& cither b i l l s )

#10 ,46 4+

T o ta l

$52 ,898  
186 

4 4 .4 9 1  
$ 8 ,221*

2 ,2 8 7 +  (N et Change
1 -d a y  h o ld o v e r  
& o th e r  b i l l s )

$10 ,50 8  +

(In c lu d in g  Sales* C o n tr a c ts )

H old in gs 
S e n t. 2 2 . 1926

Gov’ t  S e c u r i t i e s  
B i l l s  P urchased

T o t a l s

W ith in  16 -30  
1,5 days days..

$ 9 ,7 9 2  
83 679

3 1 -6 0
days

0
7 0 .4 0 9

6 1 -9 0
days

$38 ,852 
5 1 ,5 6 5

9 1 -d a y s  Over 6 
6 Months Months T o t a l

$97 ,353 $159 ,171 $305 ,168 
9 .1 7 3  0 270 .40 7

9 3 , 4 7 1  $ 5 5 , 5 8 1  $ 7 0 , 4 0 9  $ 9 0 , 4 1 7  $ 1 0 6 , 5 2 6  $ 1 5 9 , 1 7 1  $ 5 7 5 , 5 7 5
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D E C L A S S I F I E D

A u th o r ity

F o r m  N o . 131.

Office Correspondence
T 0 _________A l l  Membe r s  o f  the B oard

From______ Mr*

F or y o u r  in fo r m a t io n :

FEDERAL RESERVE 
BOARD

Subject:

G overn or C ri^ & in ger 
Mr* P l a t t  n/
Mr* Hamlin 
Mr, M i l l e r _
Mr» James \ /
Mr, Cimningjiam *
Mr. M cIn tosh

P le a s e  r e tu rn  t o  S e c r e t a r y 1s o f f i c e
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B m tem'ber 31* 1936*

Dear Hr, M&ttasons

I adlmowled^e receipt o f  and almll 
"brin̂ ? to tli® attention o f the ntesfter* o f  the 
Board, your letter o f Septerdber 30«hf a&Sress@d 
to Q ow tm r  Qrieeingor, enclosing a roport o f 
tmuHuxtlonft la ®a«ariti©§ and barik*
era MMMjptaae** &« reported to jrour Corsnlttee 
for th® period from  Sepie&ber 9 to September 13, 
1930, Indue lve,

?© ry  t r u ly  3w ar«t

fa lter I*. Mdy, 
Secretary.

v’r# W# B. Matteson# Seoretary,
Oijoa Ha rk ct Im raetaeat Corxiitteo*  

o/o federal Heserv© Sank,
Wew tone, % T*
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Authority f - T), / Q f o  [

'" I*''

FEDERAL RESERVE BANK y v

OF NEW YORK

CONFIDENTIAL Septem ber 20, 1926

S i r :

I n c lo s e d  i s  a r e p o r t  o f  t r a n s a c t io n s  in  G overn­

ment s e c u r i t i e s  and ban k ers a c ce p ta n ce s  as r e p o r te d  t o  th e  

Open Market In vestm en t Committee f o r  th e  F ed era l R eserv e  

System  fo r  th e  p e r io d  from  Septem ber 9 t o  Septem ber 15, 1926 

i n c lu s i v e ,  t o g e t h e r  w ith  d a ta  r e c e iv e d  by th e  Committee from  

th e  F ed era l r e s e r v e  banks.

R e s p e c t fu l ly ,

In vestm en t Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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DECLASSIFIED 
Authority £ j £l _/-051|___

report o f  open  mar
CONFIDENTIAL 

INVESTMENT COMMITTEE WEEK END SEPTEMBER 1 5 , 1926

EgM j-flgs o f  Earning: A s s e ts  o f  F ed era l R e se rv e  Banks from  March 25> 1925 t o  D ate

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1925
EARNING O u tr ig h t S a le s O u tr ig h t S a le s

* ASSETS P u rch a ses C o n tr a c ts  
$ 5 ,0 5 9

P u rch a ses  
$ 2 8 7 ,6 4 4

C o n tra c ts DISCOUNTED
M ar, 25 $ 1 ,0 4 0 ,6 9 9 $ 3 3 9 ,6 9 2 $19 ,36 1 0377 ,641
A pr. 29 1 ,0 2 7 ,7 5 2 345,031 4 ,0 0 8 2 3 8 ,2 4 3 2 8 ,5 8 5 399 ,985
May 2? 1 ,0 5 4 ,3 7 6 346, 365 3 ,849 2 4 1 ,3 7 7 3 7 ,0 3 6 413 ,999
June 24 1 ,0 3 4 ,4 7 0 317 ,155 7 ,4 5 4 2 1 5 ,2 7 7 2 6 ,389 4 5 5 ,4 4 5
Ju ly 29 1 ,0 2 1 ,3 4 2 318,569 1 1 ,5 9 1 1 8 3 ,9 7 8 26 ,498 4 6 8 ,3 5 6
Aug. 26 1 ,1 2 6 , 293 3 1 8 ,3 1 0 13 ,939 1 8 2 ,5 5 5 1 8 ,9  64 5 7 9 ,67 5
S ep t„ 30 1 ,2 5 7 ,0 2 4 313 ,74 5 29 ,161 241 ,85 5 2 6 ,4 5 5 633 ,188
O ct. 28 1 ,2 5 0 ,0 8 7 314 ,9  33 9 ,8 2 4 2 9 7 ,45 3 3 1 ,2 6 4 5 8 9 ,9 9 4
Nov. 25 1 , 326,121 315 ,71 3 16, 586 326 ,92 4 32 ,534 6 2 4 ,71 4
D ec . 30 1 ,5 0 0 ,8 2 7 2 65 ,99 8 1 1 ,0 3 4 320 ,842 4 1 ,9 7 6 749, 672
-1926
Jan* 27 1 ,1 1 8 ,6 8 7 3 6 3 ,07 3 1 ,9 9 0 279, 321 1 6 ,0 9  6 4 4 8 ,5 5 7
F eb . 24 1 ,1 8 5 ,0 4 6 3 2 0 ,5 1 7 1 0 ,0 6 8 2 5 5 ,7 3 2 4 8 ,3 9 6 5 4 0 ,0 8 3
M ar. 31 1 ,2 2 5 ,5 1 7 326 ,83 3 3 ,0 0 4 2 1 0 ,8 8 6 38 ,747 632,391
A p r. 28 1 ,1 1 4 ,2 3 3 3 8 5 ,68 5 3 ,1 2 8 1 8 0 ,2 7 4 1 8 ,7 4 3 513 ,668
May 26 1 ,1 1 9 ,1 2 2 3 9 1 ,11 5 3 ,9 5 0 1 8 3 ,8 2 4 5 5 ,0 0 4 4 7 3 ,9 4 3
June 30 1 ,1 5 8 ,4 0 6 372 ,868 1 2 ,4 1 1 2 1 4 ,6 6 4 34, 750 515 ,031
J u ly 28 1 ,1 0 6 , 302 3 68 ,59 1 647 1 9 6 ,0 0 9 1 5 ,1 6 4 5 2 1 ,3 9 0
Aug. 25 1 ,1 5 0 ,1 7 1 318 ,91 2 2, 305 244 ,019 1 0 ,5 9 7 570 ,63 8
S e p t , 8 1 ,1 9 6 ,2 3 5 3 0 5 ,45 6 6 ,8 2 8 245 ,16 1 20 ,8 2 3 614 ,267

n 15 1 ,3 1 9 ,7 3 6 * 48 7 ,3 3 1 * 690 243 ,711 1 8 ,769 5 65 ,53 5
*  In c lu d e s  0 1 9 2 ,OCX),000 advance t o  T rea su ry  S e p c ia l  C e r t i f i c a t e  o f  In d e b te d n e ss  

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
____________DURING TO C  ENDED SEPTEMBER 1 5 , 1926_______________

(0 0 0  O m itted )
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
B alan ce N et B a la n ce N et B a lan ce Net
S e n t . 15 Change Sept* 15 Change S e p t . 15 Change

B oston $ 9 ,6 1 1 0 4 3 7 - 0 23, 382 § 3 ,3 1 9 * $ 4 1 ,5 4 5 e 3,724+
New York 5 4 ,0 8 4 2, 6 3 1 - 25 ,2 6 4 2 ,4 3 3 - 1 4 6 , 397 46, 2 1 1 -
P h ila d e lp h ia 1 9 ,9 2 8 1 9 5 - 2 2 ,5 0 3 1,352+ 4 5 ,5 6 0 3, 372+
C leve la n d 33, 668 6 5 8 - 24, 348 9 7 9 - 4 3 ,9 9 6 6,491+
Richmond 7 ,059 3 9 1 - 1 1 ,2 9 1 5 5 9 - 4 6 ,0 1 5 387+
A t la n ta 1 ,9 4 5 5+ 2 7 ,7 5 2 1 ,3 4 6 - 5 4 ,8 1 5 6,505+
C h icago 46, 220 1 ,3 0 8 - 3 6 ,1 2 4 229+ 5 3 ,5 3 8 . 5 ,5 4 3 -
S t ,  L ou is 1 9 ,5 1 8 7 7 5 - 7, 621 1 ,0 3 6 - 3 6 ,783 1 ,1 7 4 -
M in n e a p o lis 1 6 ,4 8 6 4 4 5 - 1 1 ,3 0 6 1 1 - 9 ,2 3 1 5 ,8 8 5 -
K ansas C ity 27 ,999 9 1 8 - 1 4 ,5 5 9 5 7 - 1 3 ,4 3 0 361+
D a lla s 1 9 ,9 4 7 9 1 6 - 1 1 ,9 9 8 399+ 2 3 ,3 7 7 8 8 5 -
San F r a n c is c o 3 8 ,8 6 7 1 ,4 5 5 - 2 2 ,5 5 7 1 ,290+ 5 0 ,8 4 8 9 ,8 7 4 -
N*Y„ h o ld o v e r s

ft o th e r  b i l l s 5 .0 0 6 1 .6 1 9 -

T o t a ls $295, 3 32* $ 1 0 ,1 2 4 - 0243 ,7 11 $ 1 ,4 5 0 - §5 6 5 ,5 3 5 0 4 8 ,7 3 2 -

♦ T h is  b a la n ce  do e s n o t  in c lu d e  $ 1 9 2 ,0 0 0 ,0 0 0  o n e -d a y  advance t o  T reasu ry

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 15. 1926
T o t a l  earn in g  a s s e t s  o f th e  System  w hich  show an in c r e a s e  o f  | 1 2 3 ,5 0 0 ,0 0 0  

r e f l e c t ,  a f t e r  e x c lu d in g  th e  s p e c ia l  on e -d a y  advance t o  th e  T rea su ry  o f  $ 1 9 2 ,0 0 0  000# 
a d e c re a s e  o f $ 6 8 ,5 0 0 ,0 0 0 . T h is  d e cre a s e  was made up p r i n c i p a l l y  o f  i4 8 ,7 0 Q tOOO in  
b i l l s  d is c o u n te d , and $ 8 ,000  000 in  h o ld in g s  under s a le s  c o n t r a c t s  o f w hich 
t Z ,0 0 0 ,0 0 0  was in  b i l l s  and $ 6 ,0 0 0 f 000 i »  Government s e c u r i t i e s *  O u tr ig h t h o ld in g s  
o f  Government s e c u r i t i e s  o th e r  th an  th e  $ 1 9 2 ,0 0 0 ,0 0 0  s p e c ia l  o n e -d a y  advance t o  the 
T rea su ry  d e cre a se d  a p p rox im a te ly  $10 ,00 0 ,000* .
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DECLASSIFIED 

Authority JLOX-J-CiSQS

sm.

Government
S e c u r ity
Market

The S tock  Exchange c a l l  money r a te  f o r  th e  f i r s t  p a r t  o f  
th e  c u r r e n t  week co n tin u e d  f i r m  a t  5 p er  c e n t ,  b u t te m p o r a r ily  
eased t o  4 1 /2  p er  c e n t  on Thursday f o l l o w i n g  th e  heavy Government 
d isbu rsem en t In  t h i s  d i s t r i c t  on Septem ber 15 and incom ing t r a n s fe r ® , 
p r o b a b ly  due t o  s im ila r  c o n d i t io n s  i n  o th e r  d i s t r i c t s *  On F r id a y  t 
h ow ever, co n tin u e d  c o l l e c t i o n s  o f  ta x  paym ents h ere  and in  th e  in t o r p o r  
caused heavy  w ith d ra w a l o f fu n d s  from  th e  m arket and t h is *  w ith  th e  
u su a l w eek-end cu r re n cy  w ith d ra w a ls , cau sed  money t o  advance t o  th e
5 p er  c e n t  l e v e l  a g a in  in  th e  la s t  hour*

Time money was f a i r l y  a c t i v e  d u rin g  th e  l a t t e r  p a r t  o f  th e  
week w ith  t r a d in g  in  9Q -day and 4 t o  6 m on th s' m a t u r it ie s  a t  4 7 /8  
and 5 p er  c e n t  r e s p e c t iv e ly *

T here was a b e t t e r  demand f o r  com m ercia l p ap er w ith  a  s l i g h t  
ten d en cy  tow ard h ig h e r  r a te s *  S a le s  w ere about e v e n ly  d iv id e d  a t  
4 1 /2  and 4 3 /4  per c e n t*  The su p p ly  o f new b i l l s  in  th e  m a rk e t , how*? 
e v e r ,  co n t in u e d  sm all*

U nited  S ta te s  L ib e r ty  Loan bon ds and T rea su ry  bon ds s o ld  
during th e  cu r r e n t  week a t p r i c e s  f r a c t i o n a l l y  lo w e r  th a n  l a s t  week# 
There was a m oderate volum e o f  t r a d in g  on th e  New Y0rk  S tock  Exchange 
w hich  was c o n fin e d  p r i n c i p a l l y  t o  L ib e r ty  Loan bon ds*

The new T rea su ry  3 1 /2  p er  c e n t  c e r t i f i c a t e s  o f  in d e b t ­
edness w ere o f f e r e d  b y  d e a le r s  a t par t o  y i e l d  3*49 p e r  c e n t  and th e  
o th e r  i s s u e s  of s h o r t -te r m  Government s e c u r i t i e s  w ere o f f e r e d  at  
p r i c e s  t o  y i e l d  from  3*45 to  3 ,5 5  p e r  c e n t  a c c o r d in g  t o  m a tu r ity *

D e a le r s ’  o f f e r in g  r a t e s  on u n in d orsed  b a n k ers  a c c e p ta n c e s  
rem ained unchanged a t  3 9 /8  p e r  c e n t  f o r  3 0 * s , 3 3 /4  p er  c e n t  f o r  
6 0 *8 , 3 7 /8  per c e n t  f o r  9 0 * s and 4 p er  c e n t  f o r  1 2 0 -d a y  b i l l s *

B o s to q  d e a le r s  r e p o r t  a s l i g h t  in c r e a s e  in  th e  su p p ly  o f  
b i l l s  w h ile  th e  demand, w h ich  wag p r a c t i c a l l y  n e g l i g i b l e  from  c o u n try  
b a n k s , was s l i g h t l y  in  e x ce s s  o f  th e  s u p p ly . T h irty a n d  n in e ty  day 
m a tu r it ie s  seemed in  b e s t  demand, The m arket in  New York was more 
a c t iv e  d u rin g  t h i s  w eek , th e  su p p ly  and demand, w h ich  w ere abou t e q u a l, 
showing s u b s t a n t ia l  in c r e a s e s .  In  P h ila d e lp h ia  o f f e r i n g s  o f ban k ers  
b i l l s  im proved a l i t t l e  d u rin g  th e  week bu t th e  demand co n tin u e d  l ig h t *  
C h icago r e p o r t s  an in c re a s e d  su p p ly  o f b i l l s  w ith  an in c r e a s in g  demand 
e s p e c ia l l y  from  c o u n tr y  banks*

OPERATIONS ACCOUNT UNITED STATES TREASURY

There w ere pu rch ased  f o r  th e  T rea su ry  d u r in g  th e  c u r re n t  
statem en t week $ 1 ,4 4 9 ,5 0 0  o f  June 1 5 , 1927 c e r t i f i c a t e s  f o r  a ccou n t 
o f  th e  A l ie n  P ro p e r ty  C u s to d ia n , and $ 5 9 ,8 5 0 . o f  T h ird  L ib e r ty  Loan 
bonds f o r  th e  I n t e r s t a t e  Commerce C om m ission , a ccou n t o f th e  G en era l 
R a ilr o a d  C on tin g en t Fund*
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3
SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The fo l lo w in g  i s  a 's ta te m e n t  o f '  p u rch ases  o f  ban k ers  a c c e p ta n c e s  from  
January 4 t o  Septem ber 1 5 , 1 9 2 6 , and th e  amount each  bank has r e c e iv e d  in  e x ce s s  
or sh o rt  o f  i t s  p ro  r a ta  sh are  under th e  a p p ortion m en t p la n  w hich  was put in to  
e f f e c t  January 4 ,  1926 :

B ills Entitled B ills  Over B ills  ;Short
B ills Acquired to Acquire Pro Rata Share Pro Rata Share

Boston $ 85 ,4 1 3 ,0 0 0 $ 7 8 ,7 6 7 ,0 0 0 $ 6 ,6 4 6 ,0 0 0 0
New York 260 ,7 8 2 ,0 0 0 2 6 5 ,0 1 7 ,0 0 0 0 4 ,2 3 5 ,0 0 0
Philadelphia 92 ,5 6 4 ,0 0 0 9 0 ,0 1 9 ,0 0 0 2 ,5 4 5 ,0 0 0 0
Cleveland 111 ,4 4 2 ,0 0 0 1 1 2 ,5 2 2 ,0 0 0 0 1 ,0 8 0 ,000
Richmond 57 ,7 1 1 ,0 0 0 5 8 ,5 4 2 ,0 0 0 0 831 ,000
Atlanta 54 ,3 5 6 ,0 0 0 5 5 ,1 7 6 ,0 0 0 0 820 ,000
Chicag© 156 ,2 3 2 ,0 0 0 1 5 7 ,5 3 3 ,0 0 0 0 1 ,3 0 1 ,000
St* Louis 47 ,0 8 8 ,0 0 0 47 ,0 8 8 ,0 0 0 0 0
Minneapolis 46 ,6 6 6 ,0 0 0 4 7 ,2 9 0 ,0 0 0 0 624 ,000
Kansas City 66 ,7 8 3 ,0 0 0 6 7 ,5 1 4 ,0 0 0 0 T31 ,000
Dallas 47 ,0 0 3 ,0 0 0 i 4 7 ,2 9 0 ,0 0 0 0 287 ,000
San Francisco .... 101 .*992.^.000 i 101127.4.^000 718+000 0

Totals $ 1 ,1 2 8 ,0 3 2 ,0 0 0 $1 ,1 2 8 ,0 3 2 ,0 0 0 $ 9 ,9 0 9 ,0 0 0 $ 9 ,9 0 9 ,0 0 0

The o v e ra g e s  shown in  th e  above sta tem en t a re  b e in g  a d ju ste d  in  th e  u su a l
manner*

The Federal Reserve Bank of St, Iouis resumed their participation in daily 
purchases of b i l l s  on September 13»

SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

T ra n s a c t io n s  in  th e  System A ccou n t t h i s  week c o n s i s t  o f  th 8  d e l i v e r y  o f  
$ 9 ,3 9 5 ,0 0 0  Septem ber 1 5 , 1926 T rea su ry  N otes s o ld  in  th e  m arket d u rin g  th e  p r e v io u s  
week; s a le s  in  th e  market and t o  f o r e i g n  c o r r e s p o n d e n ts  o f  $ 1 8 ,8 9 2 r000 c e r t i f i c a t e s  
and n o te s  m aturing in  December 1926 and March 1 9 2 7 , and p u rch ases  in  th e  market and 
from  f o r e i g n  c o r re s p o n d e n ts  o f  $ 1 8 ,3 1 2 ,0 0 0 , c o n s i s t in g  o f  $ 5 ,0 0 0 ,0 0 0  T h ird  L ib e r t ie s  
and |13#3 1 2 ,0 0 0  June and December 1927 c e r t i f i c a t e s  and n o t e s .  T here was a ls o  ex­
changed f o r  th e  new 3 1 /2 % c e r t i f i c a t e s  due June 1 5 , 1927 $ 5 0 ,0 0 0 ,0 0 0  o f  th e  4 l /4 /£  
T reasu ry  N otes m aturing Septem ber 1 5 , 192 6 . These t r a n s a c t io n s  w hich  w ere made 
under th e  C om m ittee1s a p p ro v a l g iv e n  a t  i t s  m eeting  Septem ber 10 make th e  t o t a l  
h o ld in g s  in  th e  System A ccou n t a t  th e  c l o s e  o f  b u s in e s s  Septem ber 15 $ 2 0 0 ^ 0 0 ,0 0 0 .  
The p a r t i c i p a t i o n  b y  a l l  F e d e r a l r e s e r v e  banks and th e  c l a s s i f i c a t i o n  o f  i s s u e s  b y  
m a tu r it ie s  w ere as f o l lo w s s
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
B oston $ 8 ,7 6 7 ,000 December 1 5 , 1926 $ 53,102,500
New York 5 2 ,7 6 1 ,5 0 0 March 1 5 , 1927 70,919,200
P h ila d e lp h ia 4 ,9 2 0 ,0 0 0 June 1 5 , 1927 5 8 ,6 5 7 ,0 0 0
C lev e la n d 1 3 ,2 0 2 ,0 0 0 December 1 5 , 1927 3 2 ,3 2 1 ,3 0 0
Richmond 5 ,8 1 8 .5 0 0 Septem ber IS., 1928 5 ,0 0 0 ,0 0 0
A tla h ta 0 3rd  L /L  bonds
C hicago 2 6 ,2 3 3 ,0 0 0
S t .  L ou is 1 3 ,7 2 5 ,0 0 0
M in n ea p o lis 8 ,9 2 3 ,5 0 0
Kansas C i t y 1 7 ,9 9 5 ,0 0 0
D a lla s 1 8 ,4 6 7 ,0 0 0
San F r a n c is c o . 29 ,187^ 500

T o t a ls $ 2 0 0 ,0 0 0 ,0 0 0 $ 2 0 0 ,0 0 0 #000Digitized for FRASER 
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DECLASSIFIED

Authority / Q f f t l

ITEMIZED STATEMENT „  TRANSACTIONS AFFECTING THE IN^oTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM SEPT, 9 TO SEPT. 15 T 1926___________

SYSTEM SPECIAL INVESTMENT ACCOUNT

S a le s  and

B oston
P u rch ases M a tu r it ie s

$ 2 ,9 9 4 ,0 0 0 $ 3 ,4 3 1 ,0 0 0
New York 1 8 ,0 2 1 ,5 0 0 2 0 ,6 5 3 ,0 0 0
P h ila d e lp h ia 1 ,6 8 0 ,5 0 0 1 ,9 2 5 ,5 0 0
C leve lan d 4 ,5 0 9 ,5 0 0 5 ,1 6 7 ,5 0 0
Richmond 1 ,9 8 7 ,0 0 0 2 ,2 7 7 ,5 0 0
A tla n ta 0

9 9
0

C hicago 8 ,9 6 0 ,0 0 0 1 0 ,2 6 8 ,5 0 0
S t .  Louis 4 ,6 8 7 ,5 0 0 5 ,3 7 2 ,0 0 0
M in n ea p o lis 3 ,0 4 8 ,0 0 0 3 ,4 9 3 ,0 0 0
Kansas C ity 6 ,1 4 6 ,5 0 0 7 ,0 4 4 ,5 0 0
D a lla s 6 ,3 0 8 ,0 0 0 7 ,2 2 9 ,5 0 0
San F r a n c is c o 9 T9 6 9 ,5 0 0 11 .425^090

T o ta ls # 6 8 ,3 1 2 ,0 0 0 $ 7 8 ,2 8 7 ,0 0 0

Net 
D ecrease  
I 4 3 7 ,0 0 0
2 .6 3 1 .5 0 0

2 4 5 .0 0 0
6 5 8 .0 0 0
2 9 0 .5 0 0  

0
1 .3 0 8 .5 0 0

6 8 4 .5 0 0
4 4 5 .0 0 0
8 9 8 .0 0 0
9 2 1 .5 0 0

,9 7 5 ,0 0 0

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
P u rch ases Is su e Sslsa. Isst^e

P h ila d e lp h ia $ 5 0 ,0 0 0 June 1 5 , 1927 C / I 0 -
C lev e la n d 4 ,5 0 1 ,5 0 0 June 1 5 , 1927 C /I 4 ,501 ,50 0 S e p t . 1 5 , 1926 T/N
Richmond 0 - 1 0 0 ,0 0 0 S e p t . 1 5 , 1926 T/N
A t la n ta 338 ,250 Mi s c . , G o v 't  Sec* 333 ,250 S e p t . 1 5 , 1926 T/N
S t . L ouis 0 9 0 ,0 0 0 Sept* 1 5 , 1926 T/N
M in n ea p o lis 8 9 5 ,7 5 0 M is c ,. Gov’ t  S e c . 8 9 5 ,7 5 0 M is c . G ov*t S e c .
Kansas C it y 4 7 0 ,0 0 0 June 1 5 , 1927 0 /1 4 9 0 ,0 0 0 Sept* 1 5 , 1926 T/N
D a lla s 4 ,9 5 0 M isc ,> G ov H  S e c . 0 -
San F r a n c is c o 7 5 0 .0 0 0 June 1 5 , 1927 C / I 750 T000 S e p t . 1 5 , 1926 T/N

T o t a ls $7 ,0 1 0 ,4 5 0 $ 7 ,1 6 0 ,5 0 0

B oston  
New York

P h i la .
C lev e la n d
Pichmond
A tla n ta

C hicago 
S t . L ou is 
Minn.
Kan. C ity  
D a lla s  
San Fran* 

T o ta ls

Ho ld in g s  
S e p t .8 

$ 20 ,063  
27 ,696

21,151
25 ,3 2 7
1 1 ,8 5 0
29,098

35 ,8 9 5  
8 ,6 5 7  

11 ,317 
14 ,616 
11 ,599  
21 r267

BANKERS ACCEPTANCES 
(000  O m itted ) 

Re<£,3yAii otrnent 
R eg u la r  From

P urchased from  
N .Y.

$238,536 $33 ,04 7

ff 8 ,789 R 
2 r781 "  

1 0 ,6 5 4  A 
4 ,6 6 3  R 

197 M
0

18 "  
3 ,0 3 5 *  

521 "
0 
0 
0

394 " 
1*222.

0
0

0
1 ,8 3 5

890
956

2 ,2 8 3
245
805
989
784

B oston
P o r t .

0
1,000

0
0

601
400

1,100
0
600
600
300

Matur­
i t i e s  & 
-.S&kss,.
$ 5 ,4 7 0 * *  

3 ,0 3 5 *  
3*178 
3 ,3 1 1  
3 ,0 1 1  
2,050 
5 ,7 5 4

3 ,6 7 5
1,281
1 ,416
1 ,646
1 ,0 7 9

H olding©
„ S-e&talS
S 23 ,382 

2 5 ,2 6 4

22 ,503 
2 4 ,3 4 8  
1 1 ,2 9 1  
2 7 ,7 5 2

3 6 ,1 2 4  
7 ,6 2 1  

11 ,306  
14 ,559  
11 ,998  
22^557

O ther H o ld in g s  
C lo s e  S e p t . 15 /26  

S a le s  
C o n tra c ts  
$ 8 3 2  

9 ,8 1 8

0 
0 
0 
0

2 ,7 5 8  
0 
0 
0 
0

5 M X

Other

0
1 ,137

0
1 ,1 1 5

0
1,342

0
0
0
0
0
0

§2 3 8 ,7 0 5  $ 1 8 ,7 6 9  $ 3 ,5 9 4
JUfcli

_____ ____ _ , _ 010,654. $4,601 $37,478 .
B i l l s  h e ld  ov er  n ig h t b y  New York f o r  d i s t r i b u t i o n  t o  o th e r  F*R* Banks _ _ _ _ _ _
*S a le  t o  A t la n ta  from  New York p o r t f o l i o  T o t a l . . . * . . ...................  $5 ,0 0 6
* * In c lu d e s  $4 ,601,000 s o ld  t o  o th e r  F e d e r a l  R eserv e  Banks
NOTE: R , in d ic a t e s  r e ta in e d  and A. in d ic a t e s  a l l o t t e d  in  th e  above sta tem en t.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING SEPTEMBER 15

1 -3 0  days 
3 1 /2 - 3  5 /8 ^

(0 0 0  O m itted )
31 -6 0  days 6 1 -90  days 

3 1 /2 - 3  7 / 8 i  3 3 /4 -3  7/8%
OSrer 9 0 -days 

3 3 /4 -4 $ T o ta l

B oston 0 3 ,2 3 6 0 806 0 3 ,165 0 1 ,5 8 2 0 8 ,7 8 9
New York 4 ,7 0 7 2 ,5 2 3 5 ,2 7 3 932 1 3 ,4 3 5
P h ila d e lp h ia 162 241 4 ,2 6 0 0 4 , 663
C leve la n d O 0 197 0 197
A t la n ta 3 ,0 5 3 0 0 0 3 ,053
C hicago 311 59 151 0 521
D a lla s 0 100 148 146 394
San F r a n c is c o 561 1 .3 2 2 112 0 1 ,9 9 5

T o t a ls 012 ,03 0 05 ,0 5 1 0 1 3 ,3 0 6 # 2 , 660 0 3 3 ,0 4 7

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING 1EEK ENDING SEPTEMBER 15, 1926 AND

_________HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES____________
(000  O m itted )

(E x c lu d in g  S a le s  C o n tra c ts )

Government Bankers
S e c u r i t i e s A ccep ta n ces T o t a l

Purchased 0 7 5 ,3 2 3 0 3 7 ,6 4 7 0112 ,9 70
S old 2 9 ,4 4 4 0 2 9 ,4 4 4
Matured 5 6 ,0 0 3 3 7 ,478 9 3- 481

0 169+ 0 9 ,9 5 5 -
1 ,6 1 9 -  (N et Change 1 , 6 1 9 - (N et Change

1 -d a y  h o ld o v e r 1 -d a y  h o ld o v e r
& o th e r  b i l l s ) & o th e r  b i l l s )

0 1 0 ,1 2 4 - 0 1 ,4 5 0 - 0 1 1 ,5 7 4 -

(In c lu d in g  S a le s  C o n tra cts  and S p e c ia l  1 -d a y  C e r t i f i c a t e  o f  In d e b te d n e ss )

H o ld in g s  
S ep t. 15 . 1926

W ith in  
15 davs

G o v 't  S e c u r i t i e s  $ 1 9 2 ,6 9 0  
B i l l s  P urchased 81 .131

1 6 -3 0
davs

0
49 . 684

31 -60  61 -90  91 -d a y s  Over 6 
days d a y s  6 M onths months T o ta l

0 0 3 4 ,3 5 4  0 9 9 ,3 5 2  0161, 625 0488 ,021  
63. 460 56 t 445 1 1 .7 6 0  0 262 .430

T o t a l s 0 2 7 3 , 8 2 1  0 4 9 , 6 8 4  0 6 3 , 4 6 0  0 ^ 0 , 7 9 9  § 1 1 1 , 1 1 2  0 1 6 1 ,  6 2 5  0 7 5 0 , 5 0 1
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F o r m  N o - 131.
FEDERAL RESERVE 

BOARD
1 FEDER/Umce Correspondence /

T o __________ A l l  Members o f  th e  Board

--■'■••-•MtSEr 

Date___S ep _te in b e^ l4# 19.2 S

ect:.

For y ou r in fo r m a t io n . P le a s e  re tu rn  t o  t h e S e c r e t a r y ’ s O f f i c e

G overnor C r^ ss in g e r  £ 
Mr. P la t t  
Mr. Hamlin 
Mr. James y ‘
M r. Cunningham 
Dr. M i l l e r  
C o l .  M cIntosh
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September 14, 1926

Dear Mr# llatteson:
I acknowledge receipt of and shall bring 

to the attention of the member* of the Board yowp 
letter of the 15th instant, enclosing a report Of 
transactions in Qovernaent eeourities and bankers 
acceptances as reported to your Committee for the 
period from September 2nd to September 9tht 1926, 
inclusive*

Very truly yours#

J» 0* Hoe11* 
Asaintact Secretary

Mr. W. B. Matteson, Secretary,
Open Market Investment Coraraittee, 

o/o Pederal Reserve Bank,
Sew York, N. Y.
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FEDERAL. RESERVE BANK
■'.P 4 W

OF NEW YORK * ^

CONFIDENTIAL Septem ber 13, 1926

S i r :

E n c lo se d  i s  a r e p o r t  o f  t r a n s a c t io n s  i «  G overn­

ment s e c u r i t i e s  and ban k ers a cce p ta n ce s  a s  r e p o r te d  t o  th e  

Open Iferket In vestm en t Committee f o r  th e  F ed era l R eserv e  

System  f o r  th e  p e r io d  from  Septem ber 2 t o  Septem ber 8 , 1926 

i n c lu s i v e ,  t o g e t h e r  w ith  data  r e c e iv e d  by the Committee 

from  the F ed era l r e s e r v e  b a n k s0

W. B. M atteson 
S e c r e ta r y , Open Iferket 
In vestm en t Com m ittee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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Authority

CONFIDENTIAL
REPORT OF OPEN IKET INVESTMENT COMMITTEE WEEK fcrtBED SEPTEMBER 8 , 1926

H o ld in g s  o f  E arn in g  A s s e ts  o f  F ed era l R eserv e  Banks from  March 25, 1925 t o  D ate
(0 0 0  O m itted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O u tr ig h t S a le s O u tr ig h t S a le s

-1925 -  • ASSETS P u rch ases C o n tra c ts P u rch ases C ontr a c t s DISCOUNTED
Mar» 25 0 1 ,0 4 0 ,6 9 9 $339 , 692 $ 5 ,059 $ 2 8 7 ,6 4 4 $19 , 361 $377 ,6 4 1
A pr, 29 1 ,0 2 7 ,7 5 2 345 ,031 4 ,0 0 8 238 ,243 28 ,585 399 ,985
May 27 1 ,0 5 4 ,3 7 6 346, 365 3, B49 241 ,37 7 3 7 ,0 3 6 4 1 3 ,93 9
June 24 1 ,0 3 4 ,4 7 0 317 ,1 5 5 7 ,4 5 4 2 1 5 ,27 7 26, 389 455, 445
Ju ly 29 1 ,0 2 1 ,3 4 2 318,569 1 1 ,5 9 1 1 8 3 ,9 ? 8 26 ,498 4 6 S ,356
Aug. ' 26 1 ,1 2 6 ,2 9 3 3 18 ,31 0 1 3 ,9 3 9 1 8 2 ,5 5 5 1 8 ,9 6 4 579 ;675
S ep t, 30 1 ,2 5 7 ,0 2 4 313 ,745 2 9 ,1 6 1 2 4 1 ,85 5 26 ,4 5 5 633,188
O ct. 28 1 ,2 5 0 ,0 8 7 314 ,93 3 9 ,8 2 4 2 9 7 ,4 5  3 31 ,264 5 89 ,99 4
'Jov. 25 1 ,3 2 6 ,1 2 1 315 ,713 1 6 ,5 8 6 3 2 6 ,9 2 4 32 ,5 3 4 624, 714
D ec. 30 ' 1 ,5 0 0 ,8 2 7 265 ,99 8 1 1 ,0 3 4 320 ,84 2 4 1 ,9 7 6 749 ,67 2

J- j C\J
Jan. 27 1 ,1 1 8 ,6 8 7 3 63 ,07 3 1 ,9 9 0 279 ,321 1 6 ,0 9 6 4 4 8 ,5 5 7
Feb. 24 1 ,1 8 5 ,0 4 6 320 ,51 7 1 0 ,0 6 8 255 ,732 48, 396 5 4 0 ,08 3
Mar. 31 1 ,2 2 5 ,5 3 7 3 26 ,83 3 3 ,0 0 4 2 1 0 ,88 6 3 8 ,747 632 ,391
Apr. 28 1 ,1 1 4 ,2 3 3 385, 685 3 ,128 1 8 0 ,2 7 4 1 8 ,7 4 3 513 ,66 8
May 26 1 ,1 1 9 ,1 2 2 391 ,11 5 3 ,9 5 0 1 8 3 ,8 2 4 5 5 ,0 0 4 4 7 3 ,9 4 3
June 30 1 ,1 5 8 ,4 0 6 372 ,8  68 1 2 ,4 1 1 214 ,66 4 3 4 ,750 5 1 5 ,0 3 1
J u ly 28 1 ,1 0 6 , 302 368 ,591 647 19 6 ,009 1 5 ,1 6 4 5 2 1 ,3 9 0
Aug. 25 1 ,1 5 0 ,1 7 1 318 ,912 2 ,3 0 5 244,019 1 0 ,5 9 7 5 7 0 ,63 8
S ep t. 1 1 ,2 0 2 ,4 9  3 3 1 5 ,36 4 3, 600 242 ,868 10 „ 613 6 2 6 ,34 8

» & 1 ,1 9 6 ,2 3 5 3 0 5 ,45 6 6,828 245 ,161 20 ,823 614 ,26 7
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

DURING WEEK ENDED SEPTEMBER 8 , 1926___________
(0 0 0  O m itted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
B alance Net B a lan ce Net B alance Net
S e p t . 8 Change S e p t - 8 Change S ep t. 8 Change

B oston $ 1 0 ,0 4 8 $ 4 3 8 - $ 2 0 ,0 6 3 $ 1 ,9 2 0 - $ 37,821 $ 8 ,2 4 3 -
New York 56 ,715 2 ,638  - 27, 696 1 6 7 - 1 9 2 ,60 8 16, 365+
P h ila d e lp h ia 20 ,1 2 3 2 4 6 - 21 ,151 2,123+ 4 2 ,1 8 8 3 ,4 2 3 -
C levelan d 34 ,326 6 6 0 - 2 5 ,3 2 7 1 ,1 9 8 - 37 ,5 0 5 4 ,038+
Richmond 7 ,4 5 0 2 9 1 - 1 1 ,8 5 0 7 0 7 - 4 5 ,6 2 8 2, 021 -
A tla n ta 1 ,9 4 0 57+ 2 9 ,0 9 8 66+ 48, 310 1 ,8 5 6 *
C hicago 4 7 ,5 2 8 1 ,3 1 2 - 3 5 ,8 9 5 1 ,202+ 59 ,.081 1 0 ,9 1 2 -
S t . L ou is 20 ,29  3 68 6 - 8 , 657 88+ 3 7 ,9 5 7 1, 309 -
M in n ea polis - 1 6 ,9 3 1 4 4 6 - 1 1 ,3 1 7 4 6 1 - 1 5 ,1 1 6 1 ,1 0 2 -
Kansas C ity 2 8 ,9 1 7 9 0 0 - 14 , 616 261+ 1 3 ,0 6 9 728+
D a lla s 20 ,8 6 3 8 8 9 - 11 ,5 9 9 243+ 24 ,262 9 9 9 -
San F r a n c is c o 4 0 ,3 2 2 1 ,4 5 9 - 2 1 ,2 6 7 8 7 4 - 60, 722 3, 3 4 7 -
N-Y* h o ld o v e r s

* o th e r  b i l l s 6. 625 3, 637+

T o t a ls $ 3 0 5 ,4 5 6 $ 9 ,9 0 8 - $245 ,161 $2, 29 3+ $ 6 1 4 ,2 6 7 $ 1 2 ,0 8 1 -

COMMENT ON CHANGES 'iVEEK ENDED SEPTEMBER 8, 1926

T o ta l  earn in g  a s s e t s  o f  th e  Systan  d e c r e a s e d  a p p r o x ia a te ly  $ 6 ,0 0 0 ,0 0 0  dur­
ing th e  c u r r e n t  sta tem en t w eek. ^D ecreases o f  ab ou t $ 1 2 ,0 0 0 ,0 0 0  i n  b i l l s  d is co u n te d  
and $ 9 ,6 0 0 ,0 0 0  in  o u t r ig h t  p u rch a ses  o f  Government s e c u r i t i e s  w ere  p a r t i a l l y  o f f s e t  
by in c r e a s e s  o f  $ 2 ,0 0 0 ,0 0 0  in  o u t r ig h t  p u rch a ses  o f  ban k ers a c c e p ta n c e s  and 
$13 000 ,00 0  in  in v es tm en ts  h e ld  u n der s a le s  c o n t r a c t s *  T h is  l a t t e r  in c r e a s e  o f  
$13*000,000 in  in v es tm en ts  h e ld  under s a le s  c o n t r a c t s  was com p rised  o f  $ 3 ,0 0 0 ,0 0 0  in  
Government s e c u r i t i e s  and # 1 0 ,0 0 0 ,0 0 0  in  b a n k a rs  a c c e p ta n ce s ^
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C a ll
Money

S tock  E xchange c a l l  money which was unchanged s in c e  
Septem ber 1 a t 4 l / 2  per c e n t  opened and renewed on Septem ber 7 
a t t h i s  r a t e  b u t a t  noon hour advanced to  5 p er  c e n t  and rem ained 
a t  t h i s  f ig u r e  f o r  th e  b a la n ce  o f  th e  week. C a ll  money was firm  
and a s u b s ta n t ia l  amount o f  r e s e r v e  bank c r e d i t  was c a l l e d  f o r t h  
in  o r d e r  t o  o f f s e t  th e  l o s s  o f  fu n ds t o  th e  m arket th rou gh  c u r r e n ­
cy  w ith d ra w a ls  and t r a n s fe r s  t o  th e  i n t e r i o r .

T here was o n ly  a sm a ll demand f o r  tim e money in  th e  
m arket w ith  some 90 -d a y  lo a n s  a t 4 7 /8  p er  c e n t ,  and 4 t o  6 months* 
lo a n s  at 5 p er c e n t .

In  th e  com m ercia l paper m arket th e re  was a s l i g h t  improve-
ment in  th e  demand b u t  s a le s  were l i g h t  due to  th e  l im it e d  s u p p ly .
S a le s  w ere p r i n c i p a l l y  a t 4 l / 2  p e r  c e n t  w ith  some at 4 3 /4  per 
c e n t .

governm ent
S e c u r ity
Market

An e a s ie r  ton e  p r e v a i le d  in  th e  U n ited  S ta te s  Government 
bond m arket t h i s  week. T h ere  was a f a i r l y  la r g e  volume o f  t r a d in g  
and p r i c e s  were f r a c t i o n a l l y  low er  than  a t  th e  c l o s e  o f  b u s in e s s  
l a s t  w eek.

P r i c e s  o f  U n ited  S ta te s  s h o r t -te r m  c e r t i f i c a t e s  and n o te s  
were a t  a p p ro x im a te ly  th e  sane l e v e l s  as l a s t  week. The m arket, 
how ever, was to  some d eg ree  s t im u la te d  b y  th e  new 9 months* is s u e  
o f  3 l / 2  p er  cen t c e r t i f i c a t e s  o f  in d e b te d n e s s  due June 15 , 1927, 
w hich is s u e  was h e a v i ly  o v e r s u b s c r ib e d .

Bankers T here  was no change in  d e a l e r s ' o f f e r i n g  r a t e s  on u n -
A ccep ta n ces  in d o rs e d  b a n k ers  a c ce p ta n ce s  w hich  were as f o l l o w s :  3 5 /8  per 

ce n t  f o r  30*s , 3 3 /4  p er  c e n t  f o r  6 0 's , 3 7 /8  p er  c e n t  f o r  9 0 * s 
and 4  p er  cen t fo r  1 2 0 -d a y  b i l l s .

B oston  r e p o r t s  th a t  a lth ou gh  th e  m arket as a w hole  has 
been  in a c t iv e  th e r e  was some im provem ent in  th e  demand. Supply  o f  
new b i l l s  c o n t in u e s  s c a r c e  w ith  d e a le r s ' p o r t f o l i o s  s m a ll . In  New 
York th e  m arket co n tin u e d  q u i e t .  T here w as, how ever, f a i r l y  good  
bu y in g  o f  9 0 -d a y  b i l l s  f o r  fo r e ig n  a c co u n ts  and b y  co u n try  ban k s. 
D e a le r s ’  a g g re g a te  p o r t f o l i o s  showed a s l i g h t  in c r e a s e  ov er  l a s t  
week. The m arket in  P h i la d e lp h ia  c o n tin u e d  q u ie t  w ith  b i l l s  som e­
what s c a r c e r  d u rin g  th e  week and demand l i g h t .  The demand fo r  b i l l s  
in  C h icago was f a i r  b u t  th e  su p p ly  o f  new b i l l s  was v e ry  sm a ll.

OPERATIONS ACCOUNT UNITED STATES TREASURY

The o n ly  t r a n s a c t io n  d u rin g  th e  cu r r e n t  sta tem en t week 
was th e  d e l iv e r y  ot/S ep tem b er  7 o f  th e  $ 1 ,5 0 0 ,0 0 0  Second 4 l / 4 ^  L /L  
bon d s w hich ivere purchased  in  th e  m arket, as p r e v io u s ly  r e p o r t e d ,  
f o r  th e  a ccou n t o f  th e  S e c r e ta r y  o f  th e  I n t e r i o r ,  a ccou n t o f  Osage 
In d ia n s .
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Authority /Q Q -) [

SYSTEM PURCHASES OF BANKERS ACCEPTANCES
The following is a statement of purchases of bankers acceptances from 

January 4 to September 8f 1926, and the mount each bank has received in excess 
or short of its pro rata share under the apportionment plan which was put into 
effect January 4, 19265

Bills Entitled / Bills Over Bills ShortBills Acauired to Acauire Pro Rata Shara. Pro Ra±a^Share.
Boston § 81,225,000 # 76,684,000 |4,541,000 0
New York 257,001,000 257,873,000 0 872,000
Philadelphia 87,901,000 87,638,000 263,000 0
Cleveland 109*410,000 1091545,000 0 135,000
Richmond 56,220,000 56,756,000 0 536,000
Atlanta 52,983,000 53,390,000 0 407,000
Chicago 152,328,000 153,366,000 0 1,038,000
S t . Louis 46,842,000 46,842,000 0 0
Minneapolis 45,261,000 45,802,000 0 541,000
Kansas City 65,194,000 65,728,000 0 534,000
Dallas 45,$26,000 45,802,000 0 276,000
San Francisco 58^130.009 98.595.000 0

Totals $1,098,021,000 $1,098,021,000 04,804,000 #4,804,000

The overages shown in above statement are being adjusted in the usual
manner*

The Federal Reserve Bank of St. Louis temporarily discontinued their 
participation in daily purchases of bills from September 3 to September 11*

SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES
In addition to the sale from the System Account of $5,000,000 December 

15, 1926 certificates to a foreign correspondent on September 7, as mentioned in 
the previous report, there were sold to the market $9,395,000 September 15, 1926 
4 1/4$ Treasury Notes* This will leave the total holdings in the System Account 
at the close of business September 13, 1926 at $200,580,Q00« The participation by 
all Federal reserve banks and the elassifieation of issues by maturities were as 
follows:
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Dallas
San Francsico

| 8,792,500
52.914.500
4,934,000
13.240.000
5.835.500

0
26.309.000
13.765.000
8.949.500
18.047.500
18.520.500
29.272.000

September 15, 1926 
December 15, 1926
March
December

15, 1927 
15, 1927

$50,000,000
44,380,500
76,878,200
29,321,300

Total's $20O958O>OOa
«h. j fiJW'TjfrMC
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM SEPTEMBER 2 TO SEPTEMBER 8 ,  1926

GOVERNMENT SECURITIES -  SPECIAL INVESTMENT ACCOUNT 
( P a r t i c  ip a t i o n  in  S a le s )

Bo at on 0 438*000
New York 2 ,6 3 8 ,0 0 0
P h ila d e lp h ia 246 ,00 0
C le v e la n d 6 6 0 ,00 0
Richmond 2 9 1 ,0 0 0
A tla n ta 0
C h icago 1 ,3 1 2 ,0 0 0
S t ,  L o u is 6 8 6 ,00 0
M in n e a p o lis 4 4 6 ,00 0
Kansas C it y 9 0 0 ,0 0 0
D a lla s 9 2 4 ,0 0 0
San F r a n c is c o 1 t4 5 9 .000

T o t a l $ 1 0 ,0 0 0 ,0 0 0

B oston
A tla n ta
D a lla s

T o t a ls

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
P u rch ases I s  sue S a le s

0 0 100 
$ 1 9 4 ,1 5 0  M isc*  ;Otf*f t  S ec* 1 3 7 ,3 0 0

035 ,4 0 0

$229 ,5 50

L /L  bonds

0 1 3 7 ,4 0 0

BANKERS ACCEPTANCES 
(GOO O m itted )

R ee*d b y  A llo tm en t
R egu lar From Matur«

Ho Idling e
Sept* 1

P urchased  
Own Mkt*

from
N*Y*

B oston
Port*

i t i e s  &
S a le s

'Boston 0 2 1 ,9 8 3 A  6 ,3 1 8  R 0 a 0 8*238**
rJew York 27 ,863 4 ,0 4 9  " 0 3 ,6 0 0 3 ,6 0 0 *

9 ,7 3 9  A 4 ,2 1 6
P h ila * 19 ,028 2 ,7 6 5  R 0 2 ,0 0 0 2 ,6 5 2
C lev e la n d 26*525 831 " 1 ,8 6 0 0 3 ,8 8 9
Richmond 12 ,557 100 " 1 ,1 5 9 0 1 ,9 6 6
A tla n ta 29 5,032 186 H 714 0 4 ,4 3 4

3 ,6 0 0 *
C h icago 3 4 ,6 9 3 354 M 2 ,5 0 7 0 1 ,6 5 9
3t <, Lou i s 8 *569 0 522 0 434
Minn* 1 1 ,7 7 8 0 982 0 1 ,3 4 3
Ivan* C it y 14*355 0 905 600 1 ,2 4 4
D a lla s 1 1 f356 269 M 722 0 748
San Fran® 2 2 .1 4 1 1 .0 5 0  ” 368 0 2 .2 9 2

T o t a ls $239 ,880 029 ,26 1 0 9 ,7 3 9 06 ,2 0 0 0 3 6 ,7 1 5

I s s u e  
L /L  bonds
M isc* G ovH  S e c u r i t i e s

O ther H o ld in gs  
C lo s e  Set>t» 8 /2 6

S a le s  
C o n tra c ts

§  564 
1 3 ,4 7 2

O ther
B i l l s

0
1 ,2 3 2

H o ld in g s  
Sept* 8
& 20 ,063  

27 ,696

2 1 ,1 5 1  
2 5 ,3 2 7
1 1 ,8 5 0  
29 ,098

3 5 ,8 9 5
8 ,6 5 7  

1 1 ,3 1 7  
1 4 ,6 1 6
11 ,5 9 9  
2 1 .2 6 7

^238 ,536  020 ,823 i)2,995  

Banks » . « « » . . . «  3 t63Q

0 0
0 873
0 0
0 890

1 ,8 8 9 0
0 0
0 0
0 0
0 0

4 .8 9 8 0 .

3 i l l s  h e ld  o v e r  n ig h t  b y  New Y ork  f o r  d i s t r i b u t i o n  to  o th e r  F . R

T o t a l . , , . .............................
* S a le  to  A t la n ta  from  New Y ork p o r t f o l i o  

In c lu d e s  $6 ,200*000  s o ld  t o  o th e r  F e d e ra l R e se rv e  B anks.
NOTE: R . in d ic a t e s  r e t a in e d  and A* i n d i c a t e s  a l l o t t e d  in  th e  above  sta tem en t.

■ S6 -625
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MATURITIES AMD RATES ON BILLS PURCHASED M X  ENDING SEPTEMBER 8 . 1926
(OOO e m it te d )

1 -3 0  days 
$ 1 /2 - 3  S /H

3 1 -6 0  days 
3 1 / 2 -a  7 /B i

6 1-90  days 
3 3 /4  -  3 7 /8 i

Over 9 0 -d a y s  
3 3 /4  -  4i T o ta l

Bo ston 0 198 0 342 0 3 ,0 5 6 $ 2 ,7 2 2 0 6 ,3 1 8
New York 6 ,6 0 2 2 ,8 3 4 3,049 1 ,3 0 3 1 3 ,7 8 8
P h i la d e lp h ia 572 331 1 ,8 6 2 0 2 ,7 6 5
C lev e la n d O 0 831 0 831
Richm ond 0 0 100 0 100
A tla n ta 3 .600 0 186 0 3 ,7 8 6
C h icago 0 0 354 0 354
D a lla s 50 200 0 19 269
San F r a n c is c o 475 187 388 0 1 .0 5 0

T o t a l 3 0 1 1 ,4 9 7 0 3 ,8 9 4 0 9 ,8 2 6 0 4 ,0 4 4 029 ,261

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING ftSEK ENDING SEPTEMBER 8, 1926 AND

__________ HOLDINGS AS OF THAT DATE CLASSIFIED BT MATURITIES _________,
(0 0 0  O m itted )

Purchased
S o ld
M atured

Governm ent
S e c u r i t i e s

0 2*9 
10,137 

0

T o t a ls  $ 9 ,9 0 8 -

( E x c lu d in g  S a le s  C o n tr a c ts )

B ankers 
A cce p ta n ce s

1 3 5 ,4 6 1
0

J S J M 5 ,
« 1 ,2 4 4 -

3, 637+(N et Change 
_ 1-day* h o ld o v e r  

h o th e r  b i l l s )

$ 2 , 393*

T o t a l

035, 690 
1 0 ,1 3 7  
36. 705 

0 1 1 ,1 5 2 -
3, 637***(N et Change 

„ i -d a y  h o ld o v e r  
A o th e r  b i l l s )

$ 7 ,5 1 5 -

H eld ine;s 
Set^tgiaber 8 .1 9 2 6

G ov’ t  S e c u r i t i e s  
B i l l s  P u rch ased

Totals

( I n c lu d in g  S a le s  Contract*

T ith in  
15 davs

0 7 2 ,2 2 6  
9 0 .7 3 2

$ 1 6 2 , 9 5 8

1 6 -3 0
davs

0

j & a a L
# 4 9 ,8 3 1

3 1 -6 0
days

0
JB JffiZ

6 1 -9 0
.days

0
■ i g j a a

0 6 5 , 3 8 7  0 4 8 , 6 8 2

9 1 -d a y s
6 M onths

0 4 5 ,63 2  

0 5 6 ,9 8 4

Over 6 
M daths

0 1 9 4 .4 2 6
0

0 1 9 4 .4 2 6

T o ta l  

0 312, 284
j & j m

0 5 7 8 ,2 6 8
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