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September 8, 18286

Dear Mr, Matteson:

1 goknowledge receipt of your letter of the
7th instant, encloaing report of trensactions in Govern-
ment securities and hankers acceptances as reported to
your committee for the period from August 26th to Sept-
embor lst, 1928, inclusive. Your letter with enolosure
will be brought to the &ttention of the members of the
Board,

Very truly yours,

J« Ceo Hoell,
Assistant Searctary

¥Mr. v. B. Matteson, Secretary,
Open Market Investment Committee,
c/B Federal Reserve Rank,
New York, N. Y.
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FEDERAL RESERVE BANK il
OF NEW YORK e e
Hmm&.,
g AEP R 197
; SFFICE OF °
SRR ROV IR
CONFIDENTIAL Septeaber 7, 1926

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investment Committee for the Federal Reserve
System for the period from August 26 to September 1, 1926
inclusive, together with data received by the Committee

from the Federal reserve banks.

Redpectfully,
/

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable D, R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Bncl. (1)
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE #EEK ENDED SEPTEMBER 1, 1926

Holdings of Eorninc Assets of Federsl Reserve Banks from January 28, 1925 to date

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
, EARNING Qutright Seles outright Seles
-1925~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTE!
Jan, 28 § 088,582 $362,504  § 1,560 $228,180  $1G,587 273,692
Feb. 25 1,129,698 360,090 4,604 278,885 38,361 433,805
Mar. 25 1,040,699 339,602 5,059 287,644 19,361 377,641
Apre 20 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Aug, 26 1,126,203 318,310 13,639 182,555 18,964 579,675
Sept. 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Cet, 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nowe 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Decé 30 1,500,827 265,998 11,034 320,842 41,976 749,672
~192 6w
Jan, 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Febs 24 1,185,045 320,517 10,0 68 255,732 48,396 40,083
Mars 31 1,225,537 326,833 3,00 210,886 38,747 632,591
Apr. 28 1,114,233 385,685 3 153 160,274 18,743 513,668
Mey 26 1,119,122 301,115 3 Qvo 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34,750 515,031
July 28 1,108,302 368,591 647 196,009 15,164 521,390
Auge 25 1,150,171 318,912 2,305 244,019 10,597 570,638
Septe 1 1,202,493 315,364 3,600 242,868 10,613 626,348
CHANGES IN EARNING ASSET HOLDINGS (EXCIUSIVL OF SALES CONTRACTS)
DURING WEEK ENIED SEPTEMBER %, 1026
(000 Omitted)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance . Net
Septe 1 Change Septs 1 Charge Septs 1 Change
Boston $ 10,486  § 152- $ 21,983  § 5,336+ § 46,064 $ 6,565+
New York 59,353 913w 27,863 7,237~ 176,243 36,184+
Philadelphia 20,369 85~ 19,028 140+ 45,611 4,239~
Uleveland 34,986 228~ 26,525 560+ 33,467 4,638~
Richmond 7,741 101~ 12,557 150~ 47,649 2,302+
Atlanta 1,883 112- 29,032 3,210+ 50,166 1,566+
Chicage 43,840 455~ 34,693 1,219+ 69,993 3,611~
Ste Louis 20,979 237- 8,569 152+ 39,266 2,842+
Minneepolis 17,3779 150~ 11,778 11~ 16,218 2,158+
Kansas City 26,817 312~ 14,355 158~ 12,341 375-
Delles 21,752 300~ 11,356 890~ 25,261 2,651+
San Franciscoe 41 781 503~ 22,141 1,284~ 64,069 14,305+
N.¥s holdovers
& ather bills 2,988 2,047~
Totals $315,364  §3,548- $242,868 $1,151- 626,348 $55,710+
P ——RTT formcme e IR TIETR o

statement week.

{000 Onitted)

COMMENT ON CHANGES WEEK ENDED SEPTEMBER 1, 1926

Totel marning assets of the System increased $52,300,000 during the current
Bills discounted increased $55,700 OOO while other changes cone

sisted of decreases in bankers acceptances of: abnut $l 100 ,000 and in Goverrment
security holdings of approximately
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The 5% rate on call money ruling at the previous week-end
continued to prevail during the forepart of the week due to the usual
month-end shifting of balances and to preparations for September 1lst
interest and dividend payments. Since Wednesday afternoon, however,
when the rate was lowered, money has been at 4 1/2%.

Trading in time money continued dull. Some 60 and 90 day
loans were placed at the lower rate of 4 7/8% but over ~the-year money
contimed to command 5%.

The commercial paper market remained inactive with both the
supply and demand small. Most names were selling at 4 1/2%,

Sales on the stock exchange of U, S. Liberty Loan and
Treasury bonds continued in moderate volume with a betier demand for
the long mmturity Treasury bonds which toward the week-end showed sub-
stantial increases in price.

There was little activity in the market for short-term cer-
tificates and notes, prices of which showed practically no change.

With the exception of an increase in 90 day maturities from
3 3/4 to 3 7/8%, dealers' offering rates on unindorsed prime bankers
acceptances remained unchanged from the previous week at 3 5/87 for
30's, 3 3/47 for 60's and 3 7/8% for 90's and 4% for 120 day bills,

The Federal Reserve Banks of Boston and New York made a
slight change in their minimum buying rates on indorsed bills on
Sept. 1 consisting af an increase in rate on 1-15 day bills from
3 3/8 to 31/2f. This results in rates now in effect of 3 1/2%
for 1-45 days, 3 3/47 for 46-120 days and 4% for 5-6 month bills.

Boston dealers report a very poor supply of bills with the
demand but slightly better. Difficulty has been experienced in mov-
ing bills, and sales and purchases were the smallest in some time.
Offerings by dealers to the reserve banks were small., In New York
the market continued inactive although dealers reported some country
bank buying., Dealers' portfolios showed a slight increase. The
market in Philadelphia was very quiet. Offerings of bills were fair
with practically no demand. (Chicago reports that higher bill rates
has increased the demand somewhat for long maturities, but prattical-
ly no new bills are being made., Borrowers are frequently able to
obtain accommodations on their straight note at more favorable rates.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transactions under authority from the Treasury consisted of
the sale in the market of $200,000 December 15, 1926 certificates
from the investment holdings of the Alien Property Custodian, and the
investment of Indian monsy for the Secretary of the Interior through
the purchase in the market of 8215, 600 Second 4 1/47 Liberty Loan
bonds.

There was also purchased in the market $5,000,000 Second
4 1/47 Liberty Loan bonds against an order of $5,000,000 for the
Secretary of the Interior, account Osage Indians, of which $3, 500,000
were delivered during the week, the balance to be delivered September
7.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from
January 4 to September 1, 1926, and the emount each bank has received in excess or
short of its pro rete share under the apportionment plan which was put into effect
January 4, 1926:

Bills Entitled

Bills Over

Biils Short

Bills Acquired to Acguire  Pro Rata Share Pro Rata Share
Boston $ 81,107,000 $ 74,924,000 $5,183, 000 ¢
New York 249, 352, 000 '251, 839, 000 0 2, 487, 000
Philadelphia 83,136, 000 85, 627, 000 0 2, 491, 000
Cleveland 106, 719, 000 107, 031,000 0 312, 000
Richmond '54, 961, 000 55, 248, 000 0 287, 000
Atlanta 52, 083, 000 51, 882, 000 201, 000 0
Chicago 143, 467, 000 149, 846, 000 o 3179, 000
St. Louis 46, 320, 000 46, 320, 000 0 Y
Yinneapolis 44, 279, 000 44, 545, 000 o 266, 000
Kansas City 63, 689, 000 64, 220, 00C 0 531, 000
Dallas 44, 534, 00Q 44, 545, 000 B 0 11, 000
San Franciseo ____96, 712, 000 96, 332, 000 ~—380,000 0
Totals $1, 072, 359, 000 $1, 072, 359, 000 $6, 764, 000 $6, 764, 000
T s e DERTRIIRITEII p—m e

The overages shown above are being adjusted in the usual manner.
The Federal Reserve Bank of 5t. Louis requested on September 3 temporary
discontinuance of their participation in System purcheses.

SYSTEM SPECIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

Under the approvaji. of the Committee given at its meeting August 17 there
was sold from the System Account to foreign correspondents $12,972, 500 December

15, 1926 « 3 3/@% certificates of indebtedness, leaving the total holdings in the

account at the ¢lose of business September 7, 1926 at $209,975,000, The partici-

pation by all Federal reserve banks and the clagsification of issues by maturities
were as follows:

PARTICIPATION BY FEDFRAL RESFRVE BANKS RECAPITULATION .OF HOLDINGS BY MATURITIES

Boston $ 9,204, 000 September 15, 1926 3 59,395,000
New York 55, 393, 000 December 15, 1926 44, 380, 500
Philadelphia 5,165,000  March 15, 1927 76,878, 200
Cleveland 13,860, 000 December 15, 1927 29, 321, 300
Ri chmond 6,109, 000
Atlanta 0
Chicago 27, 541, 500
St. Louis 14, 409, 500
Minneapolis 9, 368, 500
Kansas City 18,893, 000
Dallas 19, 388, 500
San Francisco 30, 643, 000

Totals $209,975, 000 $209, 975, 000

Digitized for FRASER
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT
OF ALL FETERAL RESERVE BANKS FROM AUGUST 26 TO SEPT. 1, 1026

GOVERNMENT SECU ITIES -~ SPECIAL INVESTMENT ACCOUNT
(Participation in Sales)

Boston $ 152,000
~ New York 913, OOO
" Philadelphia 85,000
Cleveland 228,500
Richmond -101,000
Atlanta 0
Chicago 454,500
St. Louis 237,500
Minneapolis 154,500
Kansas City 311,500
Dallas 319,500
San Francisco 505,500
Total $3,462,500
SRR

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Boston 0 - $~ 50 Second L/L bonds
hAtlanta 30,550 Mise. Gov't Sece 143,000 Miscs Gov't Securities
Minneapolis 5,000 Misc. Gov't Sec. 0 -
lmllas 20,450 L/L bonds 1,000 L/L bonds
San Francisco 2,400 L/L bonds 0 -
Totals $58,400 $144,050
e s TR
§A§%§3§.&E§§E§Aﬂ§§§
000 Omitted) Other Holdings
Rec'd by Matur- Close Septs ;/25
Holdings Purchased Allotmemt ities Holdings Sales Other
Aug. 25 Own Mkt. From N.¥. & Sales Septe 1 Contracts Biils
3oston $ 16,647 § 6,778 R, 0 $ 1,442 21,982 § 856 0
New York 35,100 5,179 " 0 3,679% 27 863 4,065 €98
13,748 A. 8,737
Philae 18,879 2,790 Re. 0 2,641 19,028 0 0
Cleveland 25,965 584 ¥ 2,459 2,483 26,525 0 873
Richmond 12,707 35" 1,437 1,622 12,557 0 0
Atlanta 25,822 543 * 1,439 2,451 29,032 0 852
3,670%
Chicago 33,474 948 " 3,869 3,598 34,693 1,836 0
S5t. Louis 8,417 0 980 828 8,569 0 0
Minn, 11,789 0 1,188 1,199 11,778 0 0
Kan. City 14,513 0 1,717 1,875 14,355 0 0
ellas 12,246 136 " 659 1,685 11,356 0 0
San Frane 23,425 1,334 " 0 2,618 22,141 3,856 9]

Totals $238,984 $35 754 $13,748  §34, 858 $239,880 10,613  §2,423

Bills held over night by New York for dlstrlbutlon to other F. R. Banks ...___565
Total -~-.-.0$2.988

TR

#5ale to Atlanta from New York portfolie

Digitized for IVQTER Re indicates retained and A. indicates allotted in the above statement.
http://fraser.sflouisted.org/
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MATURITIES AND RATES ON BILLS ;uncnass ENDING SEPTEMBER 1, 1926

{000 omlttedg' PEAIG SEETTIDR 2, 2320

1-30 days 31-60 days 6190 days Over 90 days

31/8 -31/2231/2 -3 ﬁsz 31/2 -37/82£35/8 -3 3/4f Total
Boston & 188 . § 136 § 4,228 82,226 5 6,778
New York 7,362 2,108 6, 779 2,678 18,927
Philadelphia 134 144 2,502 0 2,790
Cleveland 0 o 584 0 584
Richmond 0 35 0 4] 35
Atlanta 3,753 95 374 0 4,222
Chicago 500 262 186 0 948
Dallas 0 0 125 11 1386
San Francisco 324 286 719 5 1,334
Totals 812,27 83,066 815,497 44,920 $35, 754

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES

AND BANKERS ACCEPTANCES DURING

WEEK ENDING SEPTEMBER

1, 1926

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES

{000 Omitted)

(Excluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased 8 58 335,754 $35,812
Sold 3, 606 0 3,606
Matured 0 34,858 34,858
& Bo6r 3 2 652~
2,047~ (Net Change 2,047~ (Net Change
1-day holdover 1 -day holdover
and other bills) and other bills)
Totals  $3,548- 41,151~ $ 4,699-
{Including Sales Contracts)
Holdings Within 16-30 31 -60 61 -90 91 days Over 6
Sept. 1, 1226 15 days _days days days 6 Months Months Total
Gov't Securities $68,998 0 0 0 458, 604 191,362 $318,964
Bills Purchased 68,967 852,065 §$67,797 $£55,138 9,514 0 253,481
Totals $137,965 852,065 $67,797 $55,138 $68,118 5191, 362 $572, 445

» vl

Digitized for FRASER
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¥orn. Jo. 131, PRI B A

FE DER/\I RESERVE

Office Corresp.adence /% Date._August 51, 1026,

To ___All members of the Board, %)jat: -

AT

From_._ _Mr. Noell.

For your infg

overnor Crissinger
Mr. Platt
\/Mr. Hamlin
. hxiller
/Mr James
ir. Cunningham

Please return to Secretary's Office.

Digitized for FRASER
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August 31, 1926.

Dear Mr. Matteson:

I acknowledge receipt of and shall bring to
the attention of the members of the Board your
letter of August 30, 1926, addressed to Qovernor
Crissinger, enclosing a report of transeotions in
Government soourities and bankers acceptances as
reported to the Open Marlet Investment Committee
for the Federal Reserve System for the period from
August 19 to August 26, 1926, inclusive, together
with data received by the Committee from the
Federal reserve bhanks.

Very truly yoursa,

Je Co Noell,
Assistant gecretary.

Mr. W. B, Matteason, Seoretary,
Open Market Investment Committee,
0/5 Federal Reserve Bank,
New York, N.Y.
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FEDERAL. RESERVE BANK

OF NEW YORK

CONFIDENTIAL August 30, 1926
Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investment Committee for the Federal Reserve
Systen for the period from August 19 to August 25, 1926
inclusive, together with data received by the Committee

from the Federal reserve banks,

spectfully,

W. B. Matteson
Secretary, Open Market
Investment Committee

Honorable D, R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enci. (1)
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CONFITENTIAL
REPORT OF OPEl ARKET INVESTMENT COMMITTEE WEEK .(DED AUGUST 25, 1926

Holdings of Earning Assets of Federal Reserve Banks from Japuary 28 . 1925 to Dete
{000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Outright  Sales

-1925« __ASSETS - Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 28 § 988,582 | §$362,5%4  § 1,560  $228,180  $19,587  $273,692
Feb, 25 1,129,698 360,090 4,604 278 885 38,361 433 805
Mar. "25 1,040,599 339 692 5,059 287 ,544 19,361 377,641
Apr. 29 1,027 752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346 ,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215 ,277 26,389 455,445

July 29 ---1,021,342 318,569 11,591 183,978 26,498 468,356
Aug. 26 . 1,126,293 318,310 13,939 182,555 18,964 579,675
Sept. 30 1,257,024 313,745 29,161 241 855 26,455 633,188

oct, 28 1,250,087 314,933 9,824 297,453 31,264 $89,994
Nov. 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Dec. 30 1,500,827 265,998 11,034 320,842 41,976 749,672
-1926- .

Jan, 27 1,118,687 363,073 1,990 279 ,321 16,096 448 ,557
Feb. 24 1,185,046 320,517 10,068 255 732 48,396 540,083
Mar. 31 1,225,537 326 ,833 3,004 210,886 38,747 . - 632,391
Apr. 28 1,114,233 . 385 685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,358,406 372,868 12,411 214,664 34,750 515,031
July 28 1,106,302 368,591 647 196 ,009 15,164 521,390
Aug. 18 1,151,884 358 173 1,845 240,993 13,129 534,544
Aug. 25 1,150,171 318,912 2,305 244,019 10,597 570,638

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED AUGUST 25, 1926
(000 Omitted) :
GOVERMMENT SECURITIES BANKERS ACCEPTANCES  BILLS DISCOUNTED

Balance Net Balance Net Balance Net

Aug . 25 Chanze Aug. 25 Change  Aug. 25 Change
Boston $10,638 § 1,728- § 16,647 (2,879~ § 39,499 § 3,591+
New York 60,266 10,401~ 35,100 5,222+ 140,050 5,852~
Philadelphia 20,454 971~ 18,879 6§23+ 49,850 7,685+
Cleveland 35,214 2,602~ 25,965 993+ 38,105 1,612~
Richmond 7,842 1,147~ 12,707 114+ 45,347 20+
Atlanta 1,995 71+ 25,822 2,501~ 48,600 301+
Chicago 49,295 5,172« 33,474 1,747- 73,604 16,435+
St. Louis 21,216 2 641~ 8,417 576~ 36,424 1,311~
Minneapolis 17,527 1,760~ 11,789 586+ 14,060 1,164+
Kansas City 30,129 3,547~ 14,513 583 12,716 2,100+
Dallas 22,052 3,611~ 12,246 945+ 22,610 3,387+
San Francisco 42 284 5,752~ 23,429 1,009+ 49,764 10,117+
N.Y. holdovers
& other bills . 5,035 1,730+ ,

Totals $318,912  §39,261~ $244,019 $3,026+ $570,638 536,004+

COMMENT ON CHANGES WEEK ENDED AUGUST 25, 1926

Total earning assets df the System deereased $1,700,000 during the current
statement week, The major changes consisted of a decrease of about $39,000,000 in
sutright holdings of Gévernment securities which was par'tmlly offset b‘y an increase
of 838,000,000 in bills discountad, Other changes were a $3,000,000 intrease in
pille eﬂned outright and & dscrease of 32,500,000 in bilis held wnder sules contract
agrepments.

Digitized for FRASER
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Money Call monéy continued to loan on the Stock Exchange at 4 1/2
Market per eent until Wednesday afternoon at which time, due to currency

withdrewals to the interior, the rate advanced to 5 per cent which
rate has prevailed during the remeinder of the week.

With the exception of some mctivity during the middle of
the week trading in time money continued dull with rates firm;
60m~day loans running at 4 7/8 per cent, with 3 to 6-months quoted
at 5 per ¢ent bid and asked. '

Trading in commercial paper has been gquiet. The supply eof
new paper has besen rather limited and the demand has decreased appre=
ciablys Sales contimed at 4 1/4 to 4 1/2 per cente

ngggggggi _ There was a gradual increase in prices at which United
_Seeurity States Liberty Loan and Treasury bonds were traded on the Stock Ex-
Market change, the increases ranging from 3 to 6/32nds, although the volume

of sales coniinued light.

Activity in the market for short-term certificates and
‘notes was only moderate with practically no change in pricese

Bankers Dealers® offering rates on unindorsed prime bankers ac=

éggggiggggg coptances were further increased on August 23 by 1/4 per cent on
short bills and 1/8 per cent on the lomger maturities, their rates
at present being 3 5/8 per cent for 30's, 3 3/4 per cent for €0's
and 90°%s, and 3 7/8 per cent for 120-day bills.

The Federal Reserve Banks of Boston and New York report
that they again increased their minimum buying rates on indorsed
bills on August 23 and the rates now in effect ars 1-15 days 3 3/8
per cent, 16~45 days 3 1/2 per cent, 46=120 days 3 3/4 per cent, .
and 5 to 6 months 4 per cent. The New York bank also reportis that
the rate on bills bought from dealers under sales contract agree=
ments was also increased from 3 1/2 to 3 3/4 per cente

Boston reports a poor supply and demand for bills in their
district, the best demand being for short bills, with sales to out=
of -town banks increasing slightlys Offerings to the reserve bank .
fell off sharply following the incrcase in vétese The volume of
bills purchased and sold in the New York market was very smalle The
advance in dealers' offering retes, which increase was in accord
with the movament of reserve bank buying rates, did not resuli in
any appreciable demand. Dealers® portfolios continued to declines
The demand in Philadelphia was small with offerings only in moderw
ate volume. Chicago reports a fair demand for bills at present
rates, with a scarcity of long maturities.

OPERATIONS ACCOUNT UNITED STATES TREASURY

The Third Liberty Loan bonds aggregating §$34,425,500 ine
cluded in purchases reported last week for future delivery, for the
Cumulative Sinking Fund, were delivered August 24.

The only other Treasury transaction tonsummated during the
weck consistoed of the purchase for redemption of $6,300,000
September 15, 1926 Treasury Notes from a foreign correspondent.

ttp://fraser.stlouisfed.org/

igitized for FRASER
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from
Jenuary 4 to August 25, 1926, and the amount each bank has received in sxcess
or short of its pro rata share under the apportionment plan which was put inte
ef fect January 4, 1926:
Bills Entitled Bills Short

Pro Rata Share

Bills Over
Pro Rata Share

Bills Acquired

to AcgGuire

Boston $ 74,329,000 $§ 172,635,000 $1,694,000 0
New York 244,173,000 244,312,000 o 139,000
Philadelphia 80,346,000 83,011,000 0 2,665,000
Cleveland 103,676,000 103,761,000 0 85,000
Riechmond 53,489,000 53,607,000 0 118,000
Atlanta 50,101,000 50,241,000 v 140,000
Chicago 144,650,000 145,268,000 0 618,000
St. Louis 45,340,000 45,340,000 0 0
Minneapolis 43,091,000 43,231,000 o 140,000
Kensas City 61,972,000 62,258,000 0 286,000
Dellas 43,739,000 43,231,000 508,000 0
San Francisco 95,378,000 93,389,000 _1,989,000 )
Totals $1,040,284,000 $1,040,284,000 $4,191,000 $4,191,000
ST o P TR

The overages shown above are being adjusteda

The Federal Reserve Bank of St. Louis, which discontinued temporarily on
August 20 their participation in System purchases of bills is, in accordance with
their request, resuming participation as of August 26.

SYSTEM SPECIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

Under the Committee's approval given at its meeting August 17 there was
sold from the System Account during the week to a foreign correspondent $490,000
of September 15, 1926 4 1/4% Treasury Notes, leaving the total holdings in the ace

count at the close of business August 27, 1926 at §$222,947,500.

The participation

by all Federal reserve banks and the ¢lassification of issues by maturities were

as followss:

PARTICIPATION BY FEIFRAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 9,772,500 September 15, 1926 ¢ 59,395,000
New York 58,815,000 December 15, 1926 57,353,000
Philadelphia 5,484,000 March 15, 1927 76,878,200
Cleveland 14,716,000 December 15, 1927 29,321,300
Richmond 6,486,500
Atlante 0
Chicage 29,243,500
St. Louie 15,299,500
Minneapolis 9,947,000
Kansas City 20,060,500
kllas 20,587,000
San Francisco 32,536,000
Totals $222,947,500 $222,947,500.
e e f .
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF

4

ALL FEZDERAL RESERVE BANKS FROM AUGUST 19 TO AUGUST 25, 1926

(Participation in Short-term Governments -~ Special Investment Account)

Sales Purchases Net Decrease
Boston 8 2,385,000 $. 657,500 $ 1,727,500
New York 14,357,500 3,957,000 10, 400, 500
Philadelphia 1,339,000 369,000 970, 000
Cleveland 3,592, 500 990,000 2, 602, 500
Richmond 1,583,500 436, 500 1 147,000
Atlanta 0 0 0
Chicage 7,140,000 1,967,500 5,172,500
St. Louis 3,735, 500 1,029,500 2, 706, 000
Minneapolis 2, 429,500 669, 500 1, 760,000
Kansas City 4,896, 500 1,349,500 3,547,000
Dsilas 5,024, 500 1, 385,000 3, 639, 500
San Francisco 7,942 000 2,189,000 _~;L;gggjgxl
Totals $54, 425, 500 415,000,000 $39, 425,500
B e E = o e S ST
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases 1ssue Sales Issue
Boston 0 - $ 450 Second L/L bonds
Philadelphia 4,000,000 A-1927 Treas. Notes 4,001,000 Mise, Gov't Sec.
Cleveland 7,000,000 Treas, Notes 7,000,000 Third L/L bords
Atlanta . 223,450 Misc. Gov't Sec. 152, 600 Mise, Gov't Sec.
St. Louis 4,065,000 A-1927 Treas. Notes 4,000,000 Third L/L bonds '
Dallas 28,050 Mise. Gov't Sec. 0 -
San Francisco 1,550 Third L/L bonds
Totals $15, 318,050 $15,154,050
P ] fe oo et
BANKERS ACCEPTANCES
(000 Omitted)
Rec’d by Allotment Other Holdings
Regular From Matur - , Close Aup,25/26
Holdings Purchased from Boston ities Holdings Sales Other
Aug.18 Own Mkt., N.Y. _Port. & Sales _Aug.25 Contracis Bills
Boston & 19,526 & 3,464 R. 0 0 $6,343% & 16,647 § 797 o
New York 29,878 5,728 o 3,000 3,506 35,100 4,956 831
10,936 A.
Phila, 18,256 2,399 R, 0 0 1,776 18,879 o 0
Cléve. 24,972 500 ¥ 1,990 500 1,997 25,965 0 519
Richmond 12,593 im " 1,31 0 1,395 12,707 0 (o]
Atlanta 28,323 96 v 1,28% 600 4,482 25,822 - 0 723
Chicago 135,221 362 v 1,999 0 4,108 33,474 1,717 0
5t.Louis 8,993 o . 244 0 820 8,417 0 0
Minn. 11, 203 0 1,151 500 1,065 11,789 0 ]
Kan.City 15,096 0" 1,338 701 2, 622 14,513 0 0
Dallas 11, 361 615 * 1,153 300 1,123 12,246 0 0
San.Fran. 22,326 1,586 ¢ 44% 0 . 932 23,425 3,12? Q
Totals $237,688 525,864 810,936 §5,601 530,169 5238,984 (10,597 42,073

Bills held ovef night by N.Y. for distribution to other F. R. banks.......... g.geg
TOi&l LA LEERESEERREERELER KXY ] vs 035
*Includes 85, 601,000 sold to other Federal ®eserve banks. =

D@mamfmFRASENGTE R. 1nd1cates retained’ and A. dngicates g;;ggﬁ_w_in the above statement,
http://fraser.stlouisfed.org/
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ON BILLS PURCHASED WEEK
{000 Omitted)

ENDING AUGUST 25, 192

1-30 days 31-60 days 61-90 days Cver 90 days
3.1/8 -3 1/2% 31/2 ~37/8% 3 1/2 -3 17/8% 3 5/8 3 3f4%k  Toted
Boston $ 1,150 8 99 $2,127 3 88 $ 3,464
New York 9,770 1,231 4,779 884 16,064
Philadelphisa 888 o955 516 0 2,399
Cleveland 0 0 500 0 500
Richmond 178 0 0 0 178
Atlanta 0 o 96 0 96
Chicago 340 21 1 0 362
Imllas 50 200 365 0 615
San Francisco 513 723 262 88 — 1,586
Totals $12,889 $3,269 (8,646 1,060 ¥25,864
b .3 b~ ] T—_—
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 25, 1926
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
~ (000 Omitted)
{Excluding Sales Contracts)
Govermment Bankers
Securities Acceptances Total
Purchased $30,318 $31,465 $61,783
Sold 69,579 0 69,579
Matured 0 30,169 30,169
$ 1,296+ $37,96 5
1,730+ (Net Change 1,730+ (Net Change
1-day holdover l~day holdover
" and other bills) and other bills)
Totals $39,261- $3,026+ $36,235~
e p— e
{Including Sales Contracts)
Holdings Within 16«30  31-60 61~90 Ql=days Over 6
Aug. 25, 19026 15 days days days days 6 Months Months Total
Gov't Securities § 2,305 & 65,888 0 o $58,604 $194,420 $321,217
Bills Purchased 72,070 52,228 74,669 _47.931 7,718 0 254,616
Totals 474,375 $118,116 {74,669 {47,931 $66,322 $194,420 $575,833

ettty

w——r

o
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Form Neo. 131,

Office Correspondence

To _ A1} members of the Board. Subject: _ ¢

1
4

2;/ Daté,,,.&ugust 2 ﬁ: 1926.

s

From__. Mr, Noell. o

For your information.

ernor Crissinger
Mﬁr. Platy
\Air. Hamlin

Mr. James

YryAiller
r. Cunningham

Plesse return to Secretary's Office.

A0V EEXMES S TN Gy DR
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August 27, 1926.

Dear Mr. Matteson:

I acknowledge receipt of and shall bring to
the sttention of the members of the Board your
letter of the 23rd inatant, addressed to Governor
Crissinger, enclosing & report of transactions in
Government seouritles and bankers soceptances as
reported to the Open Market Investment Commlttee
for the Federal Reserve System for the period from
August 12 to August 18, 1926, inclusive, together
with data received by the Committee from the Federal
reserve banks.

Yery truly yours,

Jo Co NOOll,
Asgistant Secretary.

Mr. We B, Matteson, Seoretary,
Open Harket Invesiment Committee,
c/0 Federal Reserve Bank,
New York, N.Y.

Digitized for FRASER
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AUG 25 g9 ]
; bbbTbn‘oﬁgb
Lfﬂb (FOVERN Ok

OF NEwW YORK e e g e

FEDERAL RESERVE BANK

CONFIDENTIAL August 23, 1926

Sir:

Enclosed is a report of trensactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investment Committee for the Federal Reserve
Systexu for the period from August 12 to August 18, 1926
inclusive, together with data received by the Committee
from the Federal reserve banks,

Respectfully,

W. B, Matteson
Secretary, Open Market
Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enel. (1)
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED AUGUST 18, 1926

Holdings of Earning Assets of Federal Reserve Banks from January 28, 1925 to Date

(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCTS BILLS
EARNING Outright Sales Outright Sales
-1925- ASSETS Purchaseg Contracts Purchases Contracts DISCOUNTED
Jan, 28 § 988,582 $392, 504 81,560 $228,180 519,587 §273, 692
Feb. 25 1,129,698 360,090 4, 604 278,885 38, 361 433,805
Mar. 25 1,040,699 339,692 5,059 287,544 19, 361 377, 641
Apr. 29 1,027,752 345,031 4,008 238,243 28, 585 399,985
May 27 1,054,376 346, 365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215, 277 26, 389 455, 445
July 29 1,021,342 318, 569 11,591 183,978 26,498 468,356
Aug., 26 1,126,293 318, 310 13,939 182,555 18,964 579, 675
Sept. 30 1,257,024 313, 745 29,161 241,855 26,455 633,188
Oct. 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nov. 25 1,326,121 315,713 16,586 326,924 32,534 624, 714
Dec. 30 1,500,827 265,998 11,034 320,842 41,976 749, 672
=1926-
Jan. 27 1,118,687 363,073 1,990 279, 321 16,096 448,557
Feb. 24 1,185,046 320, 517 10,068 255,732 48,396 540,083
Mar. 31 1,225,537 326,833 3,004 210,886 38, 747 632,391
Apr. 28 1,114,233 385, 685 3,128 180,274 18,743 513, 668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214, 664 34,750 515,031
July 28 1,106,302 368,591 647 196,009 15,164 521,390
Aug. 11 1,148,861 364,946 735 217,443 13,525 549,011
" 18 1,151,884 358,173 1,845 240,993 13,129 534, 544
CHANGES IN EARNING ASSET HOLDINGS (TXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED AUGUST 18, 1926
{000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Aug. 18 Change Aug. 18 Change Aug. 18 Change
Boston $ 12,366 8 321- $ 19,526 & 420+ 8 35,908 wll, 688+
New York 70, 667 1,935- 29,878 1,216+ 145,911 44, 342-
Philadelphia 21,425 180~ 18,256 260+ 42,165 4,355+
Cleveland 37,816 284~ 24,972 2,486+ 39,717 3,173~
Richmond 8,989 213- 12,593 2,008+ 45,327 661+
Atlanta 1,924 43- 28,323 2,878+ 48,299 4,197+
Chicago 54,457 963- 35,221 5,196+ 57,169 5,104+
St. Louis 23,857 142- 8,993 2,137+ 37,735 7,390+
Minneapolis 19,287 327- 11,203 1, 642+ 12,896 3, 542+
Kansas City 33,676 660~ 15,096 1,975+ 10,517 225
Dallas 25, 663 634~ 11, 301 1,726+ 19,253 981+
San Francisco 48,036 1,07 - 22,326 4, 652+ 39, 647 4, 645-
N.Y. holdovers
% other bills o 3,305 _3,145-
Totals 4358,173 46,773~  $240,993  $23,550+ 8534,544 514,467
e~ —ES

An increase of approximately $23,000,000 during
System holdings of bankers acceptances was partially
814,500,000 in bills discounted and about $5,500,000
sultzng in a net increase in total earning assets of
Omﬂinor changes in holdings under sales contract

COMMENT ON CHANGES "JEEX ENDED AUGUST 18, 1926

Federal Reserve Bank of St. Louis

43,000,000,
agreements,

the current statement week in
offset by decreases of about

in Government securities,
These figures in-

re-
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Money Stock Exchange call money loaned at 4 1/2% during the cur-
Market rent week and offerings were generally in excess of the demand. OSome

loans were made outside of the Exchange as low as 4 1/4 per cent.

Time money was firm with most trading in 4 months and over
the year loans at 4 7/8 and 5 per cent respectively.

In the commercial paper market supplies of new paper were
only fair, There was some indication of improvement in the demand
over last week. Sales continued to be made at 4 1/4 and 4 1/2 per

cent.
Government Trading in United States Liberty Loan and Treasury bonds
Security was quiet with only minor recessions in prices of some of the longer
Market term bonds. "

There was very little demand in the market during the
currant week for the short-term certificates and notes and prices in
general were about the same as last week.

Bankers A further advance of 1/8 per cent in dealers' rates on
Acceptances unindorsed prime bankers acceptances occurred on August 16, their

offering rates now being as follows: 3 3/8 per cent for 30's, 3 1/2

per cent for 60's, 3 5/8 per cent for 90's and 3 3/4 per cent for 120
day maturities. '

The Federal Reserve Banks of New York and Boston report that
on August 16 they increased their minimum buying rates on indorsed
bills so that the rates now in effect are as follows: 1 to 45 days

3 3/8 per cent, 46-90 days 3 1/2 per cent, 4 months 3 5/8 per cent
and 5 to 6 months 4 per cent,

Boston reports a continued small supply of bills with
little likelihood of improvement until commercial paper rates are
inereased. The demand, while improved, was largely from local banks,
country banks being practically out of the market, Sales have been
mostly of 30 and 90 day maturities., The Market in New York was
inactive and unsettled., Offerings to the reserve bank were very
heavy and dealers® portfolios made substantial deelines, Bill market
conditions in Philadelphia are reported as being much improved with a
fair demand for bills at the inereased rates. Chicago reports that
the change in bill rates has had very little effect on their market.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Purchases of Third 4 1/47 Liberty Loan bonds for the
Cumulative Sinking Fund reported last week aggregating 45,410,000
were delivered during the current week, Under additional authority
from the Treasury further purchases of Thirds for the Sinking Fund
have been made, totaling 546,925,500 of which $7,500,000 were pur-
chased in the market and $39,425,500 from the System Special Invest-
ment Account, Deliveries have been made during the week of
$12,500,000, the balance $34,425,500 is to be delivered August 24,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from
January 4 to August 18, 1926, and the amount each bank has received in excess or
short of its pro rata share under the apportiorment plan which was put into effect
January 4, 1926z

Bills Entitled Bills Over Bills Short
Bills Acquired to Acquire Pro Rata Share Pro_Rata Share
Boston $ 76,466,000 $ 70,842,000 $5,624,000 $ 0
New York 235,445,000 238,163,000 0 2,718,000
Philadelphia 77,947,000 80,961,000 0 3,014,000
Cleveland 100,686,000 101,199,000 0 513,000
Richmond 51,980,000 52,070,000 0 90,000
Atlanta 48,120,000 48,704,000 0 84,000
Chicage 142,289,000 141,681,000 608,000 0
St. Louis 45,006,000 45,096,000 0 0
Minneapelis 41,440,000 41,950,000 0 510,000
Kansas City 50,933,000 60,721,000 0 788,000
Dallas 41,671,000 41,950,000 o} 279,000
San Franciseo 93,347,000 91,083,000 2,264,000 —
Totals $1,014,420,000 $1,014,420,000 $8,496,000 $8,496,000
g — STstoeecsseem—mn

The overages a8 shown above are being adjusted in the usual manners
SYSTEM SPECIAL INVESTMENT ACCOUNT «~ GOVERNMENT SECURITIES

At its meeting August 17 the Committee approved the following transactions
which were ef fected during the current week:

Sale to foreign correspondents of §7,337,000 Treasury Notes due Septe 15, 1926,
Purchases from pertfelios of certain reserve banks $15,000,000 Third leerty Loan bonds
which, together with present System holdings of this issue amountlng te  $24,425,500
aretolxasold to the Treasury Department for the Cumulative Sinking Fund. $10,000 000
were delivered on August 19, and the balanee is to be delivered on Au8*24'

Sale on August 19 from System Account to replace $15,000,000 purchase of Thirds as
follows: .

To Cleveland $3,100,000 March 15, 1927 4 3/4% Treas. Notes
" ! 3,900,000 Dece 15, 1927 4 1/2% " u
® St. Leuis 4,000,000 Dee. 15, 1927 4 1246 ™ !
" Philadelphia 4,000,000 Dee. 15, 1927 4 1/2% " !
The result of the above transactions will leave the total holdings in the
System Acoount at the close of August 24 at $223,437,500. The participation by all
Federal reserve banks and the ¢lassification of issues will be as followsi

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 9,794,000 September 15, 1926 % 59,885,000
New York 58,944,000 December 15, 1926 57,353,000
Philadelphia 5,496,000 March 15, 1927 76,878,200
Cleveland 14,748,500 December 15, 1927 29,321,300
Richmond 6,501,000
Atlanta 0
Chicage 29,308,000
St. Louis 15,333,000
Migneapolis 9,969,000
Kangsas City 20,104,500
Dallas 20,632,000
San Francisce 32,607,500

Totals $223,437,500 $223,437,500
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM AUGUST 12 TO AUGUST 18, 1926

GOVERNMENT SECURITIES ~ SYSTEM INVESTMENT ACCOUNT
(Participation in Sales

Boston $ 321,500
New York 1,935,500
Philadelphia 180,500
Cleveland 484,000
Richmond 213,500
Atlanta 0
Chicago 962,500
St. Louis 503,500
Minneapolis 327,500
Kansas City 660,000
Dellas 678,000
San Francisco 1,070,500
Total $7,337,000

OTHER TRANSACTIQONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Cleveland § 200,000 Dete 15, 1926 Ctfs. 0 -
Atlante 153,000 Mise. Gov't Sees 195,800 Misce Gov't Sece
S5t. Louis 361,650 Miscs Gov®™ Sece 0 -
Minneapolis 582,850 Misce Gov't Sece 582,850 Misce Gov't Sece
Dallas 43,850 Misce Gov't Sece 0 -

Totals $1,341,350 $778,650
o . ]

BANKERS ACCEPTANCES
(000 Omitted)

Rec'd by Allotment Other Holdings
Regular From Matur- Close Auge 18/26
Holdings Purchased from Boston ities Holdings Sales Other
Auge 11 _Own Mkt. _NeYe Porte & Sales Auge 18 Contracts Bills

Boston  $ 19,097 { 9,480 R. 0 0 $ 9,051%% § 19,526 $ 1,049 0O
New York 28,662 8,841 " 0 2,501 7,475 29,878 6,169 852
27,609 A. 2,651%
Phila. 17,996 1,367 R» O 500 1,607 18,256 0 0
Cleveland 22,486 728 " 4,332 900 3,474 24,972 0 419
Richmond 10,495 448 " 2,227 600 1,177 12,593 0 0
Atlanta 25,445  2,651% 2,236 501 2,510 28,323 0 660
Chicago 30,025 2,653 " 5,737 900 4,094 35,221 2,066 0
St. Louis 6,856 0 2,087 600 550 8,993 0 0
Minneapolis 9,561 0 2,158 0 516 11,203 0 0
Kan. City 13,121 0 2,580 700 1,305 15,096 0 0
Dallas 9,575 255 " 2,057 O 586 11,301 0 0
San Frans _ 17,674 __ 3,660 " _ 4,195 _0 3,203 22,326 3,845 __0

Totals {210,993 57,602 ~ {27,600 7,202 $38,199 $237,688 §13,129 1,931

Bills held over night by New York for distribution to other F. R, Bankg -« = - 1,374
Total = = = = = = w = = - = 33305
L e

*Sale to Atlanta from New York portfolie
**Includes §7,202,000 sold to other Federal Reserve Banks
NOTE: Re indicates retained and A. indicates allotted in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING AUGUST 18, 1926
(000 Omitted)

1-30 days 31«60 days 61~90 days Over 90=days
31/8 31/ 31/4=-35/8 31/4-35/8 33/8~33/4% Total
Boston $ 3,772 $ 1,304 $ 2,986 $1,418 $ 9,480
New York 11,590 8,804 13,080 2,976 36,450
Philadelphia 824 82 461 0 1,367
Cleveland 283 445 0 4] 728
Ri¢hmond 231 167 50 0 448
Atlanta 2,651 0 4] 0 2,651
Chicage 434 854 1,365 0 2,653
Dallas 33 22 200 0 255
San Francisce 286 1,314 2,060 9 3,660
Totals $20,104 $12,992 $20,202 $4,394 $57,692
e o — f ] f— =] P
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 18, 1926
AND HOLDINGS AS QF THAT DATE CLASSIFIED BY MATURITIES
éooo Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $1,342 364,894 $66,236
Sold 8,115 9,853 17,968
Matured 0 28 2346 28,346
$26,6905+ $19,922+
3,145~ (Net Change 3,145~ (Net Change
l~day holdover l-day holdover
& other bills) & other bills)
$6 4773w $23,550+ 816,777+
T — P~
(Including Sales Contracts)

Holdings Within 16«30 31-60 61=50 Qledays Over 6 :
Auge 18, 1926 15 days days days days 6 Months Months Total
Gov?t Securities $ 1,845 $ 65,823 0 0 $58 ,602 $233,748 $360,018
Bills Purchased 68,190 50,500 _174,810 _52,158 8,365 0 254,122

Totals $70,035 $116,422 $74,810 §52,158 $66,967 $233,748 {614,140

e —— R ]
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¥orm No. 131,

For your information.

overnor Crissinger
Mr. Flatt
7/ Mr. Hamlin
T Miller
« James

¥pv—Sumninsitn

Please return to Secretary's Office.
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August 17, 1926.

Dear Mr. Matteson:

I aocknowledge receipt of and shall bring to
the attention of the members of the Federal Reserve
Board your letter of August 16th, addressed to
Governor Crissinger, enolosing & report of trans-
actions in Government ssourities and bankers ac-
osptances as reported to the Open Merket Investment
Comnittee for the Federal Reserve 8ystem for the
period from August b to August 11, 1926, inclusive,
together with deta received by the (ommittee from
the Federal reserve banks.

Very truly yours,

¥, C. Fosll,
Assistant Seoretsry.

Mr, We B. Matteson, Seoretary,
Open Market Investment Committee,
o/o Pedersl Reserve Bank,
Now York. N.Y.
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FEDERAL RESERVE BANK Voo

OF NEW YORK ;

CONFIDENTIAL August 16, 1926

Sir:

Enclosed is a report of transactions in Govern-
ment securities end bankers acceptences as reported to the
Open Market Investment Committee for the Federal Reserve
System for the period from August 5 to August 11, 1926 in-

clusive, together with data received by the Committee from

.

the Federal reserve banks,

Respectfully,

W. B. Matteson
Secretary, Open Market
Investuent Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Weshington, D. C.

Bncl. (1)
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CONFIDENTIAL

REPCRT OF OPEN MlRKﬁT INVESTMENT COMMITTEE WEEK ENDED AUGUST 11, 1926

Holdines of Earning Assets of Federal Reser€ Banksfroa January 28, 1325 to Date
{000 Omittéd§

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Outright Salss

~1625« ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 28 4 938,582 $392,504 81,560 $228,180 819, 587 4273, 692
Feb. 25 1,129,698 360,090 4,604 278, 885 38, 361 433,805
Mar. 25 1,040,699 339, 692 5,059 287,544 19, 361 377, 641
Apr. 29 1,027,752 345,031 4,008 238, 243 28,585 399,985
May 27 1,054,376 346, 365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455, 445
July 29 1,021,342 318,569 11,591 183,978 26,498 468, 356
Aug, 26 1,126,293 318,310 13,939 182,555 18,964 579, 675
Sept, 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Oct. 28 1,250,087 314,933 9,824 297, 453 31,264 589,994
Nov, 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Dec. 0 1,500,827 ; 265,998 --11,034 320, 842 41,976 749, 672
“1926~ :
Jan, 27 1,118,687 363,073 1,990 279, 321 16,096 448,557
Feb, 24 1,185,046 320, 517 10,068 265, 732 48,396 540,083
Mar, 31 1,225,537 326,833 3,004 210, 886 3g, 747 632, 391
Apr. 28 1,114,233 38s, 685 3,128 180, 274 18, 743 513, 668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214, 664 34, 750 515,031
July 28 1,106,302 368, 591 647 196,009 15,164 521, 390
Aug. 4 1,149,517 369, 655 565 209,582 18,910 547, 605

" 11 1,148,861 364,946 735 217, 443 13,525 549,011

OUMNCWS IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING JEEK ENDED AUGUST 11, 1926
(600 Omitted) '
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balence: Net Balance Net
Aum, 11 Chanpe Aug, 11 . Change Aug. 11~ Change

Boston . $ 12,687 § 211- £ 19,097 82,126+ & 24,220 6,286~
New York 72,602 1,267~ 28,662 4,350+ 190,253 24,025+
Philadelphia 21, 605 118~ 17,996 309 - 37,810 4,297~
Cleveland 38,100 317- 22,486 30- 42,890 6,343+
Richmond 9,202 140~ 10, 495 201 - 44,666 1,518+
Atlenta 1,967 T4s, 25,445 1,516 44,102 g+
Chieago 55,430 629 - 30,025  1,370- 52,065  4,072-
3t, Louis 23,999 329~ 6,856 1,335+ 30,345 4,553~
Minneapolis 19, 614 214- 9,561 360+ 9,354 1,439~
Kansas City 34,336 432- 13,121 370+ 10,742 7,358~
Pallas 26,297 426~ 9,575 59 - 18,272 300+
San Francisco 49,107 700« 17, 674 384+ 44,292 2,483~
N.Y. holdovers and

other bills 6,450 2,921+

Totals $364,946 54,709- 3217,443 $7,861+ 549,011 1,406+

oo
i

COMMENT ON CHANGES WEEK ENDED AUGUST 11, 1926

The total earning assets of the System declined aprroximately $700,000 dur -

ing the current statement week, Increoases of 1,400,000 in bills discounted, and

27,500

&

f 24,700,000 in outright rurchases of Government securities and $5.§00.0 0 in

000 in outright purchascs of bankers acceptances were rartly offset by decrcas-

0
D@m@dmrﬂyggﬁgﬁﬁs acceptonces held under sales contreacts,

http://fraser.stlou
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Stock Excharge cail money opened and renewed on Menday at
4 1/4 per cent and advanced teo 5 per cent on Tuesday a8 a result of
deficits in the average reserves of leading New York City banks. On
Wednesday, however, oali money eased to 4 1/2 per cent due to the
gain of funds in the market from inceming transfers end purchases
made for the Treasury and the rate remained at this figure for the
balance of the week.

Time money was firmer although trading was not very active.
Mest trading was in 3 to 6 months' loans at the rete of 4 3/4 per
cent and the rates at the close of the week for loans of these matur~
ities were 4 3/4 per cent bid, at 5 per cent offered.

The commercial paper market was quiet and fewer sales were
meade in the interier, due to the demand for funds in moving crops.
Seles of prime names were mostly at 4 1/4 end 4 1/2 per cent.

Accompanying firmer money conditions there were fractional
recessions in prices of United States Liberty Loan and Treasury bonds,
The volume of trading on the Exchange wes moderate and the average
yield of offered prices at the elose of the weck was approximately
2/100 of 1 per cent higher than last wesck.

Of ferings of the short-term certificates and notes were
alse at prices to yield slightly higher percentages, the average
gain over last week being approximately 5/100 of 1 per cent.

On August 13 dealers increased their rates 1/8 per cent on
unindorsed prime bankers acceptances. The increased rates were as
follows: 3 1/4 per cent for 30's, 3 3/8 per cent for 60's, 3 1/2
per cent for 90's,and 3 5/8 per cent for 120-day maturities.

Bgston reports there was no marked change in their bill
market for the week ending August 11, 1926. Dealers reported some
improvement in both supply and demand although new bille continue to
be scarce. The market in New York was very quiet with a fair demand
for 30 and 90-day bills. The supply was very poor and dealers' port-
folios declined to the lowest point of the year. iladelphia re~
ceived reports from dealers which indiceted that the general tome in
the bill merket was somewhat better.. There was a slight increase in
the number of bills made by the banks and the demand was firmer.
Chicago reports that the market there continues to be dull with
practically no new bills being offered.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Deliveries were made during the week of the $15,000!000
Third Liberty Loan 4 1/4 per cent bonds which were purchased in the
market for account of the Cumulative Sinking Fund, as reported last
week., Under authority frem the Treasury an additional block of Third
4 1/4's, aggregating $7,410,000 was purchased for the Sinking Fund
for delivery as follows: §2,000,000 on August 11, $410,000 on
August 13, $3,000,000 on August 18, and §2,000,000 on August 19.
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SYSTEM PURCHASES OF BANKERS ACCEPTAMCES

The following is a statement of purchases of bankers accept-nces from
January 4 to August 11, 1926, and the smount each bank has received in excess or
short of its pro ratn share under the cpportionment plan which was put into effect
Jamuary 4, 1926: A
Bills Entitled

Bills Over Bills Short
Bills Aequired to Atguire Pro Rata share Pro Rata Shaore
Boston % 74,188,000 5 66,944,000 87,244,000 ©

New York 224,103,000 225, 347,000 0 1,244,000
Fhiladelphia 76,080, 000 16,506,000 o 426,000
Cleveland 94,726,000 95, 629,000 0 903,000
Richmond 48, 705,000 49,278,000 0 573,000
Atlantn 4%, 383,000 45,918,000 0 529,000
Chicago 132,999,000 133,885,000 0 886,000
$t. Louis 42, 409,000 42,999,000 0 590,000
¥inneapolis 39,282,000 39, 715, 000 0 433,000
Kansag City 56,653,000 57, 379, 000 0 726,000
Dallas 39, 359,000 39,715,000 0 356,000
8an Francisco __85, 492 000 86,070,000 —n —318,000
Totals  $959, 379,000 $959, 379,000 $7,244,000 $7,244,000

L SA———————

I — L

The overago of the Boston bank ie being adjusted by allotment direct to

the bnnks that are short of

their pro ratna share,

SYSTEY SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

With the epproval of all members of the Committee, there was sold during
the peried to a foreign correspondent, $4,800,000 Treasury Notes due September 15,

This left the total holdings of the System Account for the current state-~
The participation by all Federal reserve banks and the

ment week at $270, 200,000,
clasgssification of issues we

PARTICIPATION BY FEDERAL RESERVE BANKS

re 28 follows:

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston § 11,843,000 September 15, 1926 $ 67,222,000
New York 71,280,000 December 15, 1926 57,353,000
Philadelphia 6, 646, 500 Mareh 15, 1927 79,978, 200
Clevelnnd 17,835,000 December 15, 1927 41,221, 300
Richmond 7,861, 500 September 15, 1928 24,425, 500
Atlanta 0 3rd L/L bonds
Chicago 35,443,000
5t. Louis 18, 542, 500
Minneapolis 12,056,500
Kansas City 24,311,500
Dallas 24,949,500
San Francisco 39,431,000

Totals 4270, 200,000 $270, 200, 000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM AUGUST 5 TQ AUGUST 11, 1926

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT
(Participation in Sales)

Boston
New York

Philadelphia

Cleveland
Richmond
Atlanta
Chicage
5t. Louis

Minneapolis

Kansas City

Dallas

San Frarcisco

Total

$ 210,500
1,266,500
118,000
317,000
139,500
0
629,500
329,500
214,000
432,000
443,000

700,500

§4EBOO!OOO

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Iasue
Atlanta = $321,200 Misc. Gov't Sec.
Minneapolis 588,400 Misc, Gov't Sec,
Inllas 16,850 Misc. Gov't Sec.

Totals §926,450

Rec'd by Allotment

BANKERS ACCEPTANCES

{000 Omitted)

Sales Issue
$247,050 Misc. Gov't Sec.
588,400 Misc. Gov't Sec.
0 -

835,450

Other Holdings

Regular From Mature Close Aug.11/26

Holdings Purchased from Boston ities Holdings Sales Other

Aug, & Own Mkt. N.Y. Port, & Sales Aug. 11 Contracts Bills
Boston $ 16,971 $ 9,451 R. § 0 § O $7,325% $ 19,097 § 2,651 § 0
New York 24,312 6,186 " 0 2,400 4,236 28,662 3,182 882
; 11,795 A,
Phila. 18,305 2,424 R. 0 0 2,733 17,996 0 0
Cleve. 22,516 375 © 1,854 0 2,250 22,486 0 528
Richmond 10,696 O 1,366 © 1,566 10,495 0 0
Atlanta 26,961 75 * 1,129 200 2,920 25,445 0 700
Chicago 31,805 1,067 * 938 0 3,875 30,025 3,012 O
St. L. 5,521 0 1,406 O 70 6,856 Q 0
Minneapolis 9,201 0 1,103 O 743 9,561 Y 0
Kan. City 12,751 0O 1,208 500 1,339 13,121 0 0
Dallas 9,634 88 " 768 0 915 9,575 0 0
San Fran.__17,290 621 " 2,024 0 2,261 __17.674 _ 4,680 _ O

Totals $206,053 $32,082

Bills held over night by N.

$11,795 $3,100 $30,242

Y. for distribution to other F. R, Banks ....§4,34O
Total .0‘!-9;’001&#0vw.q$6,450

$210,903 313,525 $2,110

¥ Includes §$3,100,000 sold to other Federal reserve banks.,

NGTE: R indicates retained and A indicates gllotted in the above statement,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the Nationa{lﬁrchives

DECLASSIFIEED

Autority ED, (0501

—— e

ND S ] NDING AUGUST 31, 1925
D00 Gmitted

1«30 days 31-60 days 61«90 days Over 90~days

3 1/8 = 31/4 - 3380 3 3/eh Total
Boston $ 9,014 $ 730 $ 2,960 8 747 v 9,451
New York 8,027 3,508 5,493 953 17,981
Philadelphia 256 290 1,878 0 2,424
Cleveland Q ) 375 0 375
Atlenta 0 0 75 0 75
Chicago 182 35 850 0 1,067
ellae 13 7 0 0 88
San Frantisco 273 345 3 0 . 521

Totals $13,765 $4,983 $11,634 $1,700 $32,082

- TR ] f ] b e ]

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 11, 1926

AND HOLDINGS A OF THAT DATE CLASSIFIED BY MATURITIES
000 Omitted

(Excluding Sales Contracts)

Goverment Bankers
Ssecuritien Acceptances Jotal
Purchased $ 926 $35,182 $36,108
Sold 5,635 3,100 8,735
Matured 0, 27,142 27,142
$ 4,940+ § 231+

2,921+ (Net Change 2,921+(Net Change
l=day holdover l~day holdover

& other bills) & other bills)
Totals 44,709~ $ 7,861+ 8 3,152+ |
R - -] k- - AIBAERTRTE

(Including Sales Contracts)

Holdings Within 16~30 31-60 61-90 9Ol-days Over 6
Ayg. 11, 1926 15 days days drys days 4 Months Months Total

Gov't Securities § 735 0  § 93,160 O  $58,372 $233,414 $365,681
Bills Purchased _70,754 _46,307 _ 65,224 _41,023 _ 6,570 G 230,968

Totals $71,380 846,397 $139,384 341,023 $64,942 $233,414 $506,649

TSRS PEINESESEY T ERSEIEE SRSHISOEES STXTENRR SRISSMTEECET  SAREESRIRnerT
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Office Corresporndence 2/ Dale. August 10, 1926

All Members of the Board

For your information. Please return to the Secretary's

Office. :
Governor Cri singerﬁf””’w

Mr. Platt

Mr. Hamliny
Mr.James g e
Mr. Cunningham Q¥ ¥t~ |

Mr. Miller ¢~ X
Col. McIntosh

0¥ EAWEN T TR END 1TTO6
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August 10, 1928

Dear lr. Matteson:

I acknowledge recsipt of and shall bring to
the attention of the members of the Board your letter
of August 9th, enclosing a report of transactions in
Uovernment sscurities and bankers acceptances as re~
ported to your Committee for the pericd fram July 29th
to August 4th, 1926, inolusive.

Very truly yours,

J. Ce Koell,
Assistant Seoretary

Mr. W. B. Matteson, Secoretary,
Open Market Investment Committee,
o/o Federal Reserve Bank,
New York, N. Y.
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FEDERAL RESERVE BANK

OF NEW YORK [3

CONFIDENTIAL August 9, 1926

Sir:

BEnclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investwment Committee for the Federal Reserve
System for the period from July 29 to August 4, 1926 in-~
clusive together with data received by the Comumittee

from the Federal reserve banks.

; sﬁectfully,

W. B, ¥atteson
Secretary, Open Market
Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl., (1)
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Holdings of Farning Assets of Federal Reserve Banks from January 28, 1925 to Date

(000 Omitted)

greater than the previous week.
bills discounted
of bankers accep{
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TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Seles Outright Sales
-1925-  _ASSETS |  purchases Contracts  Purchases (Contracts  DISCOUNTED
Jan. 28 § 988,582 $392,504 § 1,560 $228,180  $19,587 $273,692
Feb. 25 1,129,698 | 360,090 4,604 278,885 38,361 433,805
liarse 25 1,040,699 339,692 5,059 287,544 19,361 377,641
Apr. 29 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Auge 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Sept. 30 1,257,024 313,745 29,161 241,855 26,455 633,188
(cts 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nov. 25 1,326,121 315,713 16,586 326,024 32,534 624,714
Jec. *30 1,500,827 265,998 11,034 320,842 41,976 749,672
-1926~
Jan. 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Feb. 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr. 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34,750 515,031
July 28 1,106,302 368,591 647 196,009 15,164 521,390
Aug. 4 1,149,517 369,655 565 209,582 18,910 547,605
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES GONTRACTS)
DURING WEEK ENDED AUGUST 4, 1026
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS DISCQUNTED
Balance Net Balance Net Balance Net
Aug. 4 Change Aug, 4 Change Aug, 4 Change
Boston $ 12,898 1- $ 16,971  § 2,338+ .§ 30,506 § 3,076e
New York 73,869 0 24,312 789- 166,228 15,390+
Philadelphia 21,723 0 18,305 1,206+ 42,107  1,160=
Cleveland 38,417 959+ 22,516 2,031+ 36,547 6,001+
Richmond 9,342 0 10,696 644+ 43,148 1,068~
Atlanta 1,893 32+ 26,961 1,954+ 44,094 497+
Chicage 56,059 0 31,895 2,877+ 56,137 2,400~
St. Louis 24,328 + 0 5,521 1,398+ 35,198 4,814+
Minneapolis 19,828 0 9,201 457+ 10,793 610+
Kansas City 34,768 0 12,751 649+ 18,100 2,558+
Dallas 26,723 34+ 9,634 044+ . 17,972 511
San Francisco 49,807 0 17,290 280+ 46,775 1,673«
N.Y. holdovers
and other bills 3,529 506~
Totals $369,655  $1,064+ $200,582  $13,573+  $547,605 $26,215+

COMMENT ON CHANGES WEEK ENDED AUGUST 4, 1926
The total earning assets of the System were epproximately $43,000,000

which advanced $26
ances which advance&

$13,000,000.

-y

The principal increases occurred in the amount of
000,000, and in the amount of outright purchases

. Other smaller increases were
$3,000,000 in bankers acceptances held under sales contracts and $1,000,000 in oute~
right purchases ¢f Govermment securities.
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Money conditions were firm during the early part of the
week when Stock Exchange loans were made at the rates of 4 1/2 and
5 per cent. Call moriey eased to 4 per cent on Wednesday by which
time the first of the month requirements had been taken care of. On
Thursday, however, money again became firmer, due to currency with.
drawals and outgoing commercial transfers, and the rate advanced
to 4 1/2 per cent at which figure it closed for the weeke

Time money was slightly firmer but the market continued
quiet with & small volume of loans at the following rates: 60 days
4 1/2 per cent; 3 and 4 months" 4 5/8 per cent, and 5 and 6 months®
4 3/4 per cent.

New supplies of commercial paper were slightly larger
during the week and seles of best nemes were mostly at 4 1/4 per
cent with some sales at 4 and 4 1/2 per cents The demand from
buyers, which continued light, was mostly from the New England
and interior markets.

Prices of United States Liberty loan and Treasury bonds
were fractionally lower than last weeke Trading on the New York
Stock Exchange was of small volume, the toial sales of all issues
for the current week being only slightly over 3,000,000

The short-term certificate and note market was inactive
with prices approximately l/32nd of 1 per cent lower than last weeke

Unindorsed bills were of fered at the following rates which
are unchanged from those current during the past two weeks: 3 1/8 per
cent for 30's, 3 1/4 per cent for 60's, 3 3/8 per cent for 90°s, and
3 1/2 per cent for 120-day maturitiese.

Boston reports that the midsummer dullness characterized
the market there., Dealers sales were slightly greater then durirng the
previous week but consisted for the most part of a few large orders
confined to 30 and 90-day bills, In New York the market continued
very quiet and featursleese The supply of bills was light and with
the exception of 30-day bills the demand was poore Dealers report
the aggregate of their portfolios to be approximately unchanged from
last week. Philadelphia reports the market there is also quiet with
a slight improvement in the amount of turnover. Chicago reports e
very small demand being made for bills with practically no new bills
coming into the market.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transaciions under authority from the Treasury consisted
of the sale in the market of $200,000 Jdecember 15, 1926 certificates
frem invesiment holdings of the Alien Property Uustodian and the
purchase in the market for delivery on August 10 and August 12 of an
aggregate of $15,0600,000 Third 4 1/4 per cent Liberty Loan bonds
for account of the Cumulative Sinking Fund.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from
January 4 to August 4, 1926, and the amount each bank has received in excess or
short of its pro rata share under the apportiomment plan which wes put into ef=
fect January 4, 1926:

Bills ¥ntitled Bills Over
to Acquire Pry _Rata Share

Bills Short

Bills Acquired Pro Rata Share

Poston $ 67,837,000 $ 64,698,000 $3,139,000 0
Few York 215,517,000 217,968,000 0 2,451,000
Philadelphia 73,656,000 73,939,000 0 283,000

Cleveland 92,497,000 92,421,000 76,000 0
Pichmond 47,339,000 47,674,000 0 335,000
Atlanta 43,979,000 44,308,000 0 329,000

Chicago 130,994,000 129,393,000 1,601,000 0
St. Louis 41,004,000 41,395,000 0 391,000
Minneapolis 38,179,000 38,432,000 0 253,000
Kansas City 54,945,000 55,454,000 0 509,000

Dallas 38,503,000 38,432,000 71,000 0
San Francisco 82,847,000 83,183,000 0 336,000
Totals $927,297,000 $927,297,000 $4,887,000 $4,887,000
. 1 g — ] 3]

The overagesaggregating $4,887,000, as shown in the above statement, are
being adjusted in the usual marmer,

SYSTEM SPhCTAI, INVESTMENT ACCOUNT = GOVERMMENT SEQURITIES

The trensaction carried over from the previous week consisting of the
sale in the market from holdings of the System Account of $1,500,000 March 15, 1927
Notes in exchange for a like amount of December 15, 1926 certificates was completed
on July 29

The total holdings of the System for the current statement week were un=
changed at $275,000,000« The participation by all Federal reserve banks and the
classification of issues were as follows:?

PARTICIPATION BY FEDFRAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 12,083,500 September 15, 1926 $ 72,022,000
New York 72,546,500 Dgcember 15, 1926 57,353,000
Philadelphia 6,764,500 March 15, 1927 79,978,200
Cleveland 18,152,000 December 15, 1927 41,221,300
Richmond 8,001,000 September 15, 1928 24,425,500
Atlanta 0 3rd L/L bonds
Chicage 36,072,500
S5t. Louis 18,872,000
Minneapolis 12,270,500
Kansas City 24,743,500
Dalles 25,392,500
San Francisco 40,131,500
Totals $275,000,000 $275,000,000
b ] e
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IYEMIZED STATEMENT OF TRANSACTYONS AFPFECTING THE INVESTMENT ACCOUNT OF ALL
- rFEDERAL RESFJRYW BANKS FROM JULY 29 TO AUGUST 4, 1926
(Participation in Short-term Governments - Special Investment Accoint)

Purchases Sales
Boston 4 65,500 $ 65,500
New York 395, 500 395, 500
Philadelphia 37,000 37,000
Cleveland 99,000 99,000
Richmond 43,500 43,500
Atlanta 0 0
Chicago 197,000 197,000
St. Louis 103,000 103,000
Minneapolis 67,000 67,000
Kansas City 135,000 135,000
Dallas. 138, 500 133, 500
San Frenaidco 219,000 219,000
Totals $1, 500,000 81, 500,000
OTHER_TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issu
Boston 0 - $ 150 Second L/L bonds
Cleveland 1,000,000 A-1927 Treas. Notes 1,000 Misc, Gov't Bec.
Atlanta 88,200 Mise. Gov't Sec, 56,400 Misc, Gov!t Sec,
St., Leuis 250,000 Second L/L bonds 250,000 Treas, Bonds 1956
Dallas 33,550 Misc. Gov't Sec. 0 -
Totals §1,371,750 $307,550
BANKERS ACCEPTANCES
(000 Omitted)
Rec'd by Allotment Other Heldings
Regular  From Matur - Close Bug, 4
Holdings Purchased from Boston ities & Holdings Sales Other
July 28 Own Mkt. N, Y. Portfolio _Sales  Aug. 4 Contracts Bills
Boston § 14,533 § 5,619 R.§ O $ O $ 3,281x $16,971 § 2,909 °
N. Y. 25,101 5,918 0 1,100 7,807xx 24,312 8,422 928
, 16,686 A.
Phila, 17,009 2,338 R, O o] 1,042 18,305 0 0
Cleve, 20,485 1,060 " 2,599 600 2,237 22,516 0 818
Richmond 10,052 7 " 1,656 0 1,087 10,696 0 0
Atlanta 25,007 2,742 "xx 1,401 400 2,589 26,961 0 688
Chicago 29,018 3,175 " 2,864 0 3,162 31,895 3,462 0
Ste Louis 4,123 0 1,398 0 0 5,521 0 0
Minneapolis 8,744 0 1,470 0 1,013 9,201 0 0
Ken, City 12,102 0 1,877 0 1,228 12,751 Y 0
Dallas 8, 690 300 * 1,806 O 762 9,634 0 0
San Fren,__17,010 539 " __2,015 ) 2,274 17,290 _ 4,117 Q.. _

Totals§191,974 $38,461 $16,686 {2,100 $26,482 4206,053 §$18,910 34
Bills held over night by New York for distribution to sther F.R, Banks .,.....,_1,095
Totaleeeeverare-.e$3,529

xIncludes $2,100,000 sold to other Federal reserve banks.

xxIncludes $2,672,000 sold to F.R,B. of Atlanta from N.Y, portfolic,

Digitized for F N . . . N
m%ymagmggéiigémya indicates retained and A indicates allotted in the above statement,
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING AUGUST 4, 1926
(000 Omitted)

1-30 days‘ 31«60 days 61 =90 days. Over 90;days
31/8 -33/8131/a -33/a%31/a -33/6L _ 3 3/8t Total
Boston $§ 675 $1,237 $ 3,461 $ 246 $ 5,619
New York 13,532 1,886 5,511 1,675 22, 604
Philadelphia 1,031 137 1,170 0 2,338
Cleveland 0 0 1,069 0 1,069
Richmond 0 75 0 0 75
Atlanta 2,672 0 70 0 2,742
Chicago 1,563 697 015 0 3,175
Dallas 48 14 238 0 300
San Freancisco 406 133 0 0 539
Totals $19,927 $4,179 $12,434 $1,921 $38, 461
et prommraem oo
RECAPITULATION OF PURCHASES AND SALES CF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING AUGUST 4, 1926
AND HOLDINGS_AS OF THAT DATE. CLASSIFIED BY MATURITIES
(000 Omitted)
(Exeluding Sales Contracts)
Government Bankers
Securities Acceptances Toteal
Purchased $2,871 $40, 561 $43,432
Sold 1,807 4,772 6,579
Matured 0 21,70 _2L, 7m0
§14,079+ $15,143+
506~ (Net Change 506~ {Net Change
l-day holdover l-day holdoves
& other bills) & other bills)
81,064+ $13,573+ 814, 637+
] SRR ]
{Includjng Sales fontrastal
Holdings Within 16=30 31-80 61-90 9l-days Over.6
August 4. 1926 15 days days days days 6 Months Months Total
Gov't Securities $ 565 0 $ 77,959 0 858,372 $233,324 $370, 220
Bills Purchased 75,269 40,228 62,911 43,476 6, 608 0 1228,492
Totals 875,834 $40,228 $140,870 $43,476 864,980 $233,324 $598, 712

SErEepTIeeenEY FIETSORTIRRNES SSEIITSISER |0 NERTIDTENESTUNS  ErpRERmteoms
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FEPSF_RAL RESERVE

Office Corresponuence 7 =

. A}l Members of the Board. . ° Subkxtﬂﬁ,

For your inﬁ;fmation. Please return

Governor Crissinger
Mrs Platt

. Hamlir:%
Mr. James
Mr. Cunninghem a4 /uwf

Mr. Miller Jrv
Coie McIntosh

Foime o B M sl 15
Date.. | August 3, 1926

835

to Secretary's Office.
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August 3, 1023

i

Dear Mr. Matteson:

" 1 aoclknowledge receipt of and shall bring
to tho atterition of the members of the Board your
letter of the 2nd instant, enclosing a report of
transaotions in Government geourities and bankers
agoeptenoes as reported to your Commitiee for the
poriod from July 22 to July 28, 1826, inolusive,

Yery truly yours,

vnlter L Eddy,
Secretary

o

;

)
‘Mry W. B. Matteson, Secretary,
on Market Investment Committee,
‘ o/B Federal Reserve Bank,
New YO!“!, N. Y.
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FEDERAL RESERVE BANK UG 3£ 1 f
| o

OF NEW YORK {m

CONFIDENTI August 2, 1926

83ir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances eas reported to the
Open Market Investment Committee for the Federal Reserve
Syetem for the period from July 22 to July 28, 1926 inclu~
sive, together with data received by the Committee from

the Federal reserve banks.

Regppctfully,

W. B, Matteson
Secretary, Open Market
Investment Committee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Weshington, D. C.

Encl. (1)
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CONFIJENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JULY 28, 1926

Holdings of Earning Assets of Federal Rescrve Banks from January 28, 1925 to Date
{000 Cmitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARN1ING Outright Salas Outright Sales
«192 5 ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jen, 08 § 988,582 $392,504 $ 1,560 $288,180 $19,587 $273,692
Febe 25 1,129,697 360,090 4,604 278,885 38,361 433,805
Mar. 25 1,040,699 339,692 5,059 287,544 19,361 377,641
Apr. 29 1,027,7¢2 345,031 4,008 238,243 28,585 399,985
Mey 27 1,004,376 346,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 20 1,021,342 318,569 11,591 183,978 26,498 468,356
Aug. 26 1,126,203 318,310 13,939 182,555 18,964 579,675
Sept. 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Oct. 28 1,250,087 31,933 9,824 297,453 31,264 589,994
Nov. 25 1,326,121 315,713 16,586 326,924 32,534 624,714
E?gs 30 1,500,827 265,998 11,034 320,842 41,976 749,672
- 6'
Jane 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Febse 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar. 31 1,275,537 326,833 3,004 210,886 38,747 632,391
Apre 28 1,.14,233 385,6R5 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,40€ 372,868 12,411 214,664 34,750 515,031
July 21 1,102,165 370,733 12,364 198,921 18,518 495,429
" 2 1,105,302 368,591 647 196,009 15,164 521,390
CHANGES ZN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONITRACTS)
DURING WEEK ENDED JULY 28, 1926
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS_ DISCOUNTED
Balance Net Balance Net Balance Net
July 28 Change July 28 Chunce July 28 Change
Boston $ 12,899 0 $ 14,633 $5,986~ $ 27,430 $ 3,3204
New York 73,869 0 25,101 3,038+ 150,838 24,454+
Philadelphia 21,723 ¢] 17,009 241+ 43,276 1,082~
Cleveland 37,418 0 20,485 826~ 30,456 4,158~
Richmond 9,342 0 10,052 703+ 44,216 1,408+
Atlanta 1,861 7 25,007 787w 43,597 257~
Chicago 56,059 0 29,018 2,191~ 58,537 2,287+
St, Louis 24,328 2,130~ 4,123 34- 30,384 4,750~
Minneapolis 19,828 4] 8,744 679+ 10,183 1,941+
Kansas City 34,768 0 12,102 910+ 15,542 975
Dallas 26,689 4+ 8,690 21+ 18,483 844+
San Francisco 49,807 0 17,010 508+ 48,448 2,970
N.¥. holdovers
and other bills 4,035 Bl2+
Totals $368,501 $2,142- $196,009 2,912~ $521,390  $25,961«
== ] b= b= =————— p
COMMENT ON CHANGES WEEK ENDED JULY 28, 1926
i i e periode Bills disw
counted insggg%egaggéfsog?888swggggngggrigﬁgooﬁgggaggglg% égsegnment securities and

easod $2,000,000 and $3,000,000 respectively. Other decrcases
bankers eggoptances decron #2r 14 under salés contracts which decreased §15,000,000

i of invesiments he nLlra 7
ﬁ?agﬁgzgdagguﬁil 12,000,000 was in Govermnment securities and $3,000,000 in bankers
Digitized for FE@GAptanc e8s
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the Nationalsrchives Ve

Money
Market

Government

Security
Market

Bankers
Acceptances

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

DECLASSIFIED

Authority j;_m

—

2

Stock Exchange call money loans for the current week, up
until Friday noon, were steady at 4 per cent with a good volume of
money on offer but demand somewhat lighter than in the previous week,
On Friday, however, the banks, in anticipation of the requirement of
funds for interest and dividend payments over the first of the month,
found it necessary to withdraw large sums of money from the market
with the result that at about 12 o'clock the call money rate advanced
to ¢4 1/2 per cent and at 1 o'clock to 5 per cent. Loans aggregating
approximately $31,000,000 were made at the 5 per cent rate and call
money closed for the week at this figure with a moderate amount of
money gemaining unloaned,

The time money market was very dull with a small amount of
loens reported at the following rates; 90 days at 4 1/2 per cent,
4 and 5 months at 4 5/8 per cent and 6 months at 4 3/4 per cent,

The commercial paper market continued quiet with a slightly
firmer tendency. Sales were principally to the larger institutions
in the intsrior at rates of 4 and 4 1/4 per cent for the best names
and 4 1/2 per cent for other good names,

Prices of United States Government bonds were fractionally
better although the market continued quiet, There was a fair volume
of sales reported in the short-term certificate and note market and
prices remained firm,

Offerings of unindorsed bills by dealers continued at the
following rates; 3 1/8 per cent for 30's, 3 1/4 per cent for 60's,
3 3/8 per cent for 90's and 3 1/2 per cent for 120 day maturities,

Boston reports a sharp falling off of sales with aggregate
of dealers' portfolios showing a slight increase. Offerings of new
bills were very scarce, which is not unusual for this time of the
year, In New York the market was very quiet with little of special
interest to report, Some preference was shown for bills of 30 and
90 day maturities and one or two dealers reduced their rates on some
90 day prime bills to 3 3/8 per cent bid and 3 1/4 per cent offered.
Dealers' aggregate portfolios showed a slight decrease over last week.
Philadelphia reports there is very little activity in the bill market.
There was no improvement in the demand for bills which continues very
light,. Chicago reports that conditions in the bill market there
continue dull,

OPERATIONS ACCOUNT UNITED STATES TREASURY

Deliveries were made during the week of the $5,000,000 Third
4 1/4% Liberty Loan bonds which were purchased for the account of the
Cumulative Sinking Fund as mentioned in last week's report. The only
other transaction this week was the purchase for the account of the
Alien Property Custodian of $400,000 December 15, 1926 Certificates
from the holdings of the System account.
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SYSTEM PURCHASES OF BANKERS

CEPTANCES

The following is a statement of purchases of bankers acceptances from
January 4 to July 28, 1926, and the amount each bank has received in excess or
short of its pro rata share under the apportiomment plan which was put into ef-

fect Januery 4, 1926:

Bills Entitled Bills Over Bills Short
Bills Acguired to Acquire Pro Rata Share Pro Rata Share
Boston $ 64,318,000 $ 62,193,000 $ 2,125,000 0
New York 208,499,000 200 735 4000 0 1,237,000
Philadelphia 71,318,000 71 ovs ,000 242,000 0
Cleveland 88,229,000 88,842,000 0 613,000
Richmond 45,608,000 45,885,000 0 277,000
Atlanta 42,108,000 42,519,000 0 411,000
Chicago 124,955,000 124,382,000 573,000 0
St. Louis 39,606,000 39,606,000 0 0
Minneapolis 36,709,000 37,000,000 0 291,000
Kansas City 53,068,000 53,307,000 0 239,000
Dallas 36,797,000 37,000,000 0 203,000
San Francisco 80,293,000 79,962,000 —331,000 9
Totals 891,508,000 $891, 508,000 $3,271,000 $3,271,000
p——— R <o — S e~ ]

On July 27 the Federal Reserve Bank of St. Louis resumed their particie
pation in deily purchases of bills which they had temporarily discontinued on July
20, 1926 due to their reserve position at that time.

The overage of the Boston bank is being adjusted by allotment direct to
the banks that are short of their pro rata share,

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

With the approval of all members of the Committee an exchange was effected
during the current week in the investment holdings of three reserve banks (Philaw
delphia $9,373,500, Atlante $1,280,000, San Francisco $8,096,500); those banks sellw
ing to the System Account an aggregate of $18,750,000 December 15, 1926 certificates
which were replaced from the System holdings by a like amount of March 15, 1927 notess
An additional excharge of $1,500,000 of the March 1927 notes for a like amount of
December 15, 1926 certificates was effected in the market for delivery July 29+ Other
trausactlona were the sale of $5,400,000 December 15, 1927 notes in the market and
32 000,000 Dec. 15, 1926 certlflcates to a foreign correspondent, whieh were replaced
by purchaseeof $7, OOO 000 3rd Liberty Loan bonds in the market and $400,000 December
18, 1926 cartificates from the holdings of the Alien Property.Custodian.

These transactions do not change the total holdings which remain at
$275,000 000, The participation by all Federal Reserve banks and the classification:
of issues were as follows}

PART ICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 12,083,500 September 15, 1926 § 72,022,000
New York 72,546,500 December 15, 1926 57,363,000
Philadelphia 6,764,500 March 15, 1927 79,978,200
Cleveland 18,152,000 December 15, 1927 41,221,300
Richmond 8,001,000 September 15, 1928 24,425,500
Atlanta : 0 3rd L/L bonds
Chicego 36,072,500
Ste. Louis 18,872,000
Minneapolis 12,270,500
Kansas City 24,743,500
Dallas 25,392,500
San Francisco 40,131,500
Tatals $275,000,000 $275,000,000
= o D WP IS TEER T T
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL

FEDERAL RESERVE BANKS FROM JULY 22 TO JULY 28, 19¢<6

(Participation in Shortsterm Governments -~ Special Investmont Account)

Purchases Sales
Boston $ 1,146,000 $1,146,000
New York 6,898,500 6,898,500
Philadelphia 643,000 643,000
Cleveland 1,726,000 1,726,000
Richmond 760,500 760,500
Atlanta 0 0
Chicago 3,430,500 3,430,500
St. Louis 1,795,000 1,795,000
Minneapolis 1,167,500 1,167,500
Kansas City 2,353,000 2,353,000
Dellap 2,414,000 2,414,000
San Francisco 34816,000 3,816,000
Tatals $26,150,000 $26,150,000
L PRSI
QIHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
Philadelphiea $ 9,373,500 B=1927 Treas. Notes § 9,373,500 B-1927 Treass Notes
Atlanta 1,502,950 Misc, “ov't Secs 1,510,400 Misc. Gov't Secs
St. Louis 0 - #2,139,000 TD-1926 Ctfs,
Minneapolis 503,200 Miso, Gov't Sec. 503,200 Misc, Gov't Scce
Dellas 11,000 Nige. Gov't Sec. 6,500 Misc. Gov't Sece
San Francisco 8,006,700 Misc. Gov't Secs 8,096,500 TD=1926 Ctfse
Totals $19,487,350 $21,629,100
] f e e
*Includes $2,138,500 sold to foreign correspondent
BANKERS ACCEPTANCES
(000 Omitted)
Rectd by Allotment Other Holdings
Reguler From Mature Close July 28/26
Holdings Purchased from Boston ities & Holdings Sales Other
July 21 _Own Mkt, _N.¥, Portfolie _Sales July 28 Conttacts Bills
Boston § 20,619 ¢ 3,924 R. 0 o $ 0,010 § 14,633 § 3,944 O
Re Yo ° 22,063 5,415 * 0 2,650 5,027 25,101 5,854 904
11,697 A
Philae 16,768 2,097 R, 0] 0 1,856 17,009 0 0
Cleve, 21,311 0 1,929 0 2,755 20,485 0 861
Rich, 9,349 VA iy 1,108 657 1,183 10,052 0 0
Atlanta 25,794 o . 1,09 703 2,589 25,007 0 686
Chicege 31,209 1,410" 1,973 0 5,374 29,018 2,050 0
Ste Lowis 4,157 0 428 0 462 4,123 0 0
Minne 8,065 0 082 702 1,005 8,744 0 0
Kane City 11,192 0 1,293 501 884 12,102 0 0
lellas 8,669 142 " 521 605 1,647 8,690 0 0
San Frane 36,502 822 * 2,164 0 2,478 __17.0i0 3,307 0
Totals §$195,608 $25,628  $11,607 §$5,818 §35,170 $191,974 §$15,164 $2,451

Bills held over night by New York for distribution to other ¥,R. Banks « - - = 1,584
Total = w ~ = ~§4,035
*Includes $5,818 sold to other Federal reserve bankse

NOTE{ R indicates retained and A indicates gllotted in the above statomente
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MATURITIES AND RATES ON BiILS PURCHASED WEEK ENDING JULY 28, 1926

(000 Omitted)

Total

$ 3,924
17,112
2,097
121
1,410
142

_ 822

$25, 628
stmseme—x

812+ (Net Change
1-day holdover
& other bills)

Total

1-30 days 31-60 days 61-90 days Cvar 90-days
31/8 -31/4231/4 -3 3/s131/4 - 3 3/8% 3 3/87
Boston ¢ 541 $ 339 $ 2,362 $ 682
New York 7,800 2,932 5,430 950
Philadelphia 795 620 682 0
Richmond 8 113 0 0
Chicago 137 144 1,129 0
Dallas 0 16 126 o
Sen Francisco 449 84 289 0
Totals $9,730 84,248 810,018 $1,632
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 28, 1926
AND HOLDINGS AS COF THAT DATE CLASSIFIED BY MATURITIES
(00C Omitted
(Exeluding Salee Contracts)
Government ‘Bankers
Securities Acceptances Total
Purchased 845,637 $31,446 -$77,083
Sold 47,779 0 47,779
Matured 0 35,170 5,170
$ 3,724- $ 5,866-
812+ (Net Change
—p—— l-day holdover
. ' ’ & other bills)
$ 2,142- $ 2912- ¢ 5,054~
(Including Sales Contracts)
Holdings Within 16-30 31-60 61-90 9l-days Over 6
July 28, 1926 15 days _days days _days_ 6 Months Months
Gov't Securities § 647 o] $77,959 0 $58,353 $232,280 $369,239

Bills Purchased
Totals

66,796 _41,517 57,216 _4$0,799
$67,443 $41,517 $135,175 $40,799

Digitized for FRASER
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3848 __.O __
$63,198 $232,280 $580,412

b R

211,173
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Office Corres,.onuence " /=5 Date_lauly. 27, 1526

To Al]l Members of the Board ubject: _ _,,”iz 3 3 T

From_,, .. Mr. B.ddy,,.__ R

28405

For your information. Please return to the Secretary's

\%vemor Crissinger
\fdr. Platt
. Hamlin

My, James P
Mr. Cunningham o/~ic/

» Miller &MM
ol. McIntosh ¢

Office.

ANTPRHMENT PRINTING OFFPLON
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duly 27, 1926

Deay Mr. liatteson:

I acknowledge receipt of and shall bring
to the attention of the members of the Board your
letter of July 28th, enclosing report of transao-
tions in Governgent ssourities and bankers ecocept-
ances as reported to your oommittee for the period
from July 16th to July 21st, 1826, inolusive, together

with dats reseived from the Pederal reserve :-banks.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Very truly yours,

Walter L. rddy,
Seoretary

Mr. %. B. Hatteson, Secretary,
Open Msrket Investment Committee,
0/o Federal Reserve Bank,
New York, N. Y.
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FEDERAL RESERVE BANK JULZ‘ 109
OFFIOE, OF !

OF NEW YORK maou,-m:m

|
|
i

CONFIDENTIAL July 26, 1926

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investment Committee for the Federal Reserve
System for the period from July 15 to July 21, 1926 inclu-
sive, together with data received by the Committee from

the Federal reserve banks.

Regpectfully,

W. B. Matteson
Secretary, Open Market
Investment Coumittee

Honorable D, R, Crissinger,
Governor, Federal Reserve Board,
Weshington, D. C.

Encl. (1)

Federal Reserve Bank of St. Louis
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Holdings of Farning sAssets of Fe Reserve Banks fram January 28, 1925 to Dete
) Omitieai
TOTAL GOVERMMENT SECURITIES BANKFRS ACCEPTANCES BILLS
‘ EARNING Qutright Sales Outright Sales
~1925~ ~ASSETS |  Purchnses Contracts  Purchases Contracts DI ED
Jans 28 § 988,582 $392,504  § 1,560 $288,180  $19,587 $273,692
Feb. 25 1,129,697 360,090 4,604 278,885 38,361 433,805
Mare 25 1,040,699 339,692 5,059 287,544 19,361 377,641
Apre 29 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July. 29 1,021,342 318,569 11,59 183,978 26,498 468,356
Aug. 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Sept. 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Oct. 28 1,250,087 814,933 9,824 297,453 31,264 589,994
Nov. 25 1,326,121 315,73 16,586 326,924 32,534 624,714
Deca 30 1,500,827 265,998 11,034 320,842 41,976 749,672
-1926+
Jen. 27 1,118,687 363,073 1,990 279,321 16,096 . 448,557
Feb. 24 1,185,046 : 320,517 10,068 255,732 48,396 540,083
Mar. 31 1,225,537 326,833 3,004 210,886 38,7417 632,391
Apr. 28 1,114,233 385,685 3,128 180,274 18,743 513,668
Mey 26 1,119,122 : 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34,750 515,031
July 14 1,146,602 | 370,678 20,403 198,468 35,724 514,930
" 21 1,102,165 | 370,733 12,364 198,921 18,518 495,429
CHANGES IN FARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JULY 21, 1926
(000 Cmittod)
GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS_DISCOUNTED
Balance Net Balanco Net Balance Net
July 21 Change July 21 Change July 21 Changg
Boston 8 12,899 0 $ 20,619  $3,033- & 24,110 § 8,540-
New York 73,869 0 22,063 5914 126,384 19,138=
Philadelphia 21,723 0 16,768 1,183+ 44,358 4,058~
Cleveland 37,418 44 21,311 1,494+ 34,655. 5,403
Richmond 9,342 0 9,349 427 42,808 2,406+
Atlanta 1,868 23+ 25,794 1,955+ 43,854 5,210+
Chicago 56,059 l- 31,209 3,826+ 56,250 3,021+
St. Louis 26,467 16+ 4,157 2,812~ 35,134 3,849+
Minneapolis 19,828 0 8,065 184+ 8,242 1,970+
Kansas City 34,768 ] 11,192 1% 16,517 4704
Dallas 26,685 13+ 8,669 214~ 17,639 2,211+
San Francisce 49,807 0 16,502 26~ 45,478 1,499.
N.Y. holdovers
and other bills 3,223 3,299~ -
Totals $370,733 855+ $198,922 & 453+  £495,429  $19,5Q1-

ment week,

securities and $17,000,000 in bankers acceptancess

Digitized for FRASER
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JULY 21, 1926

COMMENT _ON CHANGES WERK FNDZD JULY 21, 1926

Total earning assets of the System declined $44,400,000 durjmg the stete.

Bills discounted decreased 19,500,000, while investments held under
snles contracts decrensed $25,000,000 of which amount $8,000,000 was in Govermment
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With the exception of Monday morning when call money opened
at 4 1/4 per cent the rate maintained for the week was 4 per cent,
There was a liberal supply of money with an average daily turnover
of $21,000,000. Some strect loans were reported at a sllght fraction-
al concession from the rate on the Exchange.

Time money of 3 - 5 months maturity was traded in at 4 1/2
per cent with a fairly large volume of business at this rate. hile
some money was offered at 4 S/B per cent for loans carrying over the
year end there were reports of only an occasional loan at this rate,
the bulk of trading in this maturity being at 4 3/4 per cent.

The commercial paper market was quiet and the limited amoun*
of new paper that came into the market was generally scld to the
larger institutions in the interior. Most sales of prime names were
at 4 per cent, other good names at 4 1/4 per cent, with an occasionzl
sale at 4 1/2 per cent.

There was some weakness in the market for United States
Government bonds during the current week but recession in prices was
only fractional with small volume of sales.

The short-term certificate and note market was quiet with
only slight variation of prices.

Dealers' offerlngs on unindorsed bills were at the fol-
lowing rates: 3 1/8 per cent for 30's, 3 1/4 per cent for 60's
3 3/8 per cent for 90's, and 3 1/2 per cent for 120-day maturities.
These rates are unchanged from those current last week.

Boston reports a epleskening in the supply of bills and
dealers’ sales not so heavy as compared with the previous week, with
bills of 90-day maturities in best demand. Offerings to the reserve
bank were also lighter. In New York the market continued gquiet with
preference for 90-day bills., Dealers report supply and demand about
equal with aggrecate of their portfelios practically unchanged.
Philadelphia reports that offerings of bills were not made freely
but were still in excess of the demand which continues very light,
Chicago reports market continues dull with supply small mnmd demand
light.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Operations for account of United States Treasury consisted
of the sale of $200,000 December 1926 certificates for account of
the Alien Property Custodian, and the purchase of £5,000,000 Third
Liberty Loan 4 1/4 per cent bonds for delivery July 22 and 23 for
account of the Cumulative Sinking Fund,
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SYSTEM SPECIAL INVESTMENT ACCOUNT = GOVERNMENT SFCURITIES

The holdings in the System Special Investment Accourd continued unghanged
from the last report, the amount remeining at $275,000,000. The participation by

the various Federal reserve banks and the classification of issues by maturities
were as follows:

PARTICIPATION BY FEDFRAL RESERVE BANKS  REC; PIFULATION OF HOLDINGS BY MATURITIES

Boston $ 12,053,500 September 15, 1926 $ 72,022,000
New York 72,546,500 Decewber 15, 1926 38,703,000
Philadelphia 6,764,500  Mare: 15, 1027 98,728,750
Cleveland 18,152,000 December 15, 1927 48,121,209
Richmond 8,001,000 Septemnber 15, 1928 17,425,200
Atlanta 4] 3r1 L/L bonds
Chicago 36,072,500
St. Louis 18,872,000
Minneapolis 12,270,500
Kansas City 24,743,500
Dallas 25,392,500
San Francisco 40,131,500 ettt
Totals $275,000,000 $275,000,000
T N ——

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from
January 4 to July 21, 1926, and the amount each bank has received in excess or
short of its pro rata share under the apportiomment plan which was put into ef fect

January 4, 1926:
Bills Aeguiré

Bills Entitled

d

to Acquire

Bills Over

Pro Rata Srare

Bills Short

Pro Rata Share

Boston - $ 66,212,000
New York 200,434,000
Philadelphia 69,221,000
Cleveland 86,300,000
Richmond 43,722,000
Atlanta 40,306,000
Chicago 121,772,000
5t. Louis 39,178,000
Minneapolig 35,025,000
Kansas City 51,274,000
Dallas 35,129,000
San Francisco 77,307,000

Totals $865,880,000

$ 60,429,000
203,688,000
69,060,000
86,322,000
44,373,000
41,007,000
120,854,000
39,178,000
35,740,000
51,795,000
35,740,000
77,694,000

$865,€80,000

=

85,783,000

0
161,000

0

0

o
918,000

CO0OO00O

46,862,000

[ 4

0
3,254,000
o
22,000
651,000
701,000
0
0
715,000
521,000
611,00C
387,000

46,862,000

Owing to their reserve positiom the Federal Reserve Bank of St. Louis on
July 20 sold from their pertfolio bills of early maturities aggregating $3,356,C0C

and temporarily discontinued their participation in current purchases.

The distci-

bution of these bills to the other participatimg banks is included in the figures

shown above.

The overage of the Boston bank is being adjusted by allotment dirccet to

the banks that are short of their pro rata share.

Digitized for FRASER
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE IUVESTMENT ACCOUNT OF ALL

_FEDERAL RESERVE BANKS FROM JULY 15 TO JULY 2}, 1926

GOVERNMENT SECURITIES

$

Sg}es

Issue

50 Second L/L Bond

124,100 Misc. Gov't Sec.

Sy ——

Purchases Issue
Boston . 0 -
Cleveland . 3,500 B-1327 Treas. Notes
Atlanta 147,050 Misc. Gov't Sec.
Chicago 0 -
St. Louis- 16,000 Second L/L bonds
Dallas L 13,65 Misc. Gov't Sec.
Totals 3140, 200

Hotdings Purchased Regular From Boston ities Holdings  Sales Othes
d¥ly 14 Own Mkt. from N.¥. Portfolio & Sales _July 21 Contracis Bills
Boston ¢ 23,652 % 8,340 R.. 0 0 811,373% % 20,619 § 2,789 O
N.Y. 21,472 5,422 ® 0 2,350 7.181% 22,063 7,438 766
K 15,230 A.
Phila. 15,585 2,554 R. 0 0 1,371 16,768 O 0
Cleve. 19,817 1,636 ™ 1,840 902 2,884 21,311 O 1,00
‘Rich. 8,922 - 100 * 1,381 900 1,954 9,349 O 0
Atlanta 23,839 2,182 * 1,308 801 2,336 25,794 O 691
Chicago 27,383 2,225 v 3,600 2,100 4,099 31,209 2,M5 0
St.L. 6,969 o 858 904 4,574 %% 4157 O 0
Minn. 7,881 0 1,058 553 1,427 8,065 O 0
Kan.City 11,015  0© 1,584 1,000 2,407 11,192 0 0
Dallas 8,883 52 " 1,162 500 1,868 8, 669 0 0
San Fr. _ 16,528 555 ® 2,499 0 _3,080 _ 16,502 _ 4,576 0
Totals £191,946 &38,296 315,230 510,010 $44,554 $195,698 {18,518 §2,466
Bills held over pight by.New York for distribution to other F.R, Banks..... wves 757
Totaleeee.on... e, ceieee 33,223
T

2125,150

BANKERS ACCEPTANCES

(000 Omitted)

Received by Allotment Matur-

*Includes 810,010,000 sold to other F.R. banks

**Includes 2,101,000 sold to F.R.B. of Atiamta from portfolio
** *Includes 3,356,000 sold to System from porifolio

1,000 Misc. Gov't Sec.

Other Holdings

Close July 222_" £

NOTE: R indicates retained and A indicates allottied in the above statement.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JULY 21, 1926
‘ {000 omitted) ‘

1-30 days

31 -60 days 61 -90 days Over 90-days
31/8 -31/4731/8 - 31/27231/8 - 3 3/8%33/8 - 31/2% Total
Boston = $ 2,356 $ 530 $ 5,436 $ 18 $ 8,340
New york 12,791 1,734 4,866 1,261 20,652
Philadelphia 590 918 1,046 0 2,554
Claveland 1,011 125 500 0 1,636
Richmond . ] 25 0 0 100
Atlenta 2,101 -4 7 0 2,182
Chicago - - ©. 906 261 1,058 ) 2,225
Dallas =~ N 27 0 25 0 52
San Prancisco 164 154 237 0 555
Total s $20,021 83,751 213,245 $1,270 $38,296
fm a4
RECAPIT@ZATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
-AND BANKERS ACCEPTANCES DURING WEEX ENDING JULY 21, 1926
-__AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
{000 Omitted)
(Excluding Sales Contracts)
Government  Bankers
Securities Acceptances Total
_Purchased 8180 248,306 848,486
Sold 125 0 125
Matured 0 44,554 44,553
$ 3,752+ $ 3,807+ 4
3,299+ (Net Change 3,209~ (Net Change
1 -day holdover . 1 -day holdover
S & other bills) & other bills)
Totals ¢ 55+ 8 453+ ’ $  S08+
(Including Sales Contracts)
Holdings Within 16-30 31-80 61-90 91l-days Over 6 .
Julx 21, 1926 15 days deys days days 6 Months Months Total
Gov't Securities $12,364 0 877,959 0 $60,500 §232,184 $?83,097
Bills Purchased 60,220 _48,269 48,889 _46,754 __ 4,307 0 217,439
Totals 581,584 $48,269 $126,848 046,754 64,807 §232,184 600,536

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the Nationa}lﬁrchives

DECLASSIFIED

Authority ED,_ [0S0

— e

£
{ Form No. 131.

FEDZRAL RESERVE £1o0 rm, R L ow ettt PR

Office Corres} sncence i/ De July 20, 326,
To [ All Mambers of the Board ‘

From____ Mry Bddy

Subject: ..

For your information:
Governor c\x}tsmger /

¥r. Platt
¥r. Mm%
Mr. ll:lllu;/
Mr. James

Mr. Cunningham — K¢
¥r. McIntosh

Please return to Secretary's office.

Digitized for FRASER
http://fraser.stlouisfed.org/
kederal Reserve Bank of St. Louis
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Dear Mr., Habtasont

I adimowledge receipt of and shall
bring to the attention of the nmerders of the
Board, your letter of Jaly 19th, addresssd %o
Governor Orissinger, eacloaing a report of
transantions in Governmant securities and bank-
ors asceptancas, ss reportsd to your Comalitee

for the period fyom Mly B to Muly 14, 1928,
inalusiva,

Tery tralyr vourd,

¥alter L. Rddy,
3asaretary,

Mr, W, B, ¥atteson, Jesretary,
Open Markel Investoeant Commitise,
e/o Tederal Raserve Bank,
¥ew York, X, Y.
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FEDERAL RESERVE BANK
OF NEW YORK L
CONFIDENTIAL July 19, 1926

Enclosed is & report of transactions in Govern-
ment securities and bankers acceptances &s reported to the
Open Merket Investuent Coumittee for the Federal Reserve
System for the period from July & to July 14, 19&6 inclu-
sive, together with date received by the Coumittee from

the Federel reserve banks.

Respectfully,

W. B, Mutteson
Secretary, Open l&rket
Investment Coumittee

Honorable D, R, Crissinger,
Governor, Federal Reserve Board,
Washington, D, C.

Encl. (1)
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CONFIDRNTIAL -
RWPORT OF COP EN L...<K®T INVESTMENT COMMITTKE WREK . ED JULY 14, 1926

Holdings of Farning Assets of Federal Reserve Banks from January 28, 1925 to Date
(000 Omitted)

TOTAL GOVERNMANT SECURITIES BANKFRS ACCFP TANCES BILLS
EARNING Outright Sales Outright Sales
~1925- _ASSETS | Purchases  Contracts Purchases  Contracts DISCOUNTED
Jan, 28 3 988,582 $392,504 31,560 $288,180 $19,587 $273,692
Feb, 25 1,129,697 360,090 4,604 278,885 38,361 433,805
Mar. 25 1,040,699 339,692 5,059 287,544 19,361 377,641
Apr. 29 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26 389 455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468 , 356
Aug. 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Sept. 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Oct. 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nov. 25 1,326,121 315,713 16,586 326,824 32,534 624,714
Di;és 30 1,500,827 265,998 11,034 320,842 41,976 749,672
Jan. 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Feb., 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar, 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr. 28 1,114,233 365,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,664 34,750 515,031
July 7 1,233,553 369,453 5,864 197,238 40,331 612,567
July 14 1,146,602 370,678 20,403 198,468 35,724 514,930
CHANGES IN FARNING ASSET HOLDINGS ( EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JULY 14, 1926
(000 Omitted)
GOVERNMENT SECURITIES BANKRRS ACCFPTANCES  BILLS DISCOUNTED
Balance Net Balance Net Balance Net
July 14 Change July 14 Change July 14 Change
Boston $ 12,899 & 78+ 323,652 83,291+ 8 32,650 8 2,602~
New York 73,869 462+ 21,472 383+ 135,522 92 ,481-
Philadelphia 21,723 43+ 15,585 1,128+ 48,416 4,293+
Clevsland 37,414 115+ 19,817 2 ,400- 40,058 213-
Richmond 9,342 51+ 8,922 1,019~ 40,402 3,706~
Atlanta 1,845 539= 23,839 3,821+ 38,644 1,467+
. Chicago 56 ,060 230+ 27,383 1,052~ 53,229 9,178~
St. Louis 26,451 120+ 6,969 1,035~ 31,285 5,283+
Minneapolis 19,828 78+ 7,881 1,027~ 6,272 5+
Kanaas City 34,768 158+ 11,015 93 16,047 1,974~
Dallas 26,672 173+ 8,883 298- 15,428 667+
San Francisco 49,807 256+ 16,528 409 - 46,977 BO2+
N.Y. holdovers
and other bills ' , 6,522 60=
Totals $370,678 $1,225+ $198,468 51,230+ £514,930 897,637~
o — BRI o -

. COMMENT ON CHANGES *TRFK WNDED JULY 14, 1926

Total earning assets of the System deelined #87,000,000 during the state-
ment week. Bills discounted decreased $97,600,000 as against increases in outright
holdings of $1,200,000 in Government securities and $1,200,000 in acceptances.
Government sccurities under sales contracts alsc advanced $14,500,000 while similar
holdings of acceptances declined $4,600,000,
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_ Stock exchangc call money during the early part of the
week held steady and fairly firm at 4 1/2 por cent but subsequently
became lower as a result of incrcased offerings following a substan-
tial return of funds from the interior, and the rate closed on Friday,
July 16, at 4 por cent the lowest since June 21, The easier tone was
also roflectéed in a substantial reduction in borrowings at the
reserve bank,

Time money was firmer and in greater demand.s A few loans
of the shorter maturities were arranged at 4 3/8 per cents There
was fairly heavy trading, however, in 3 to 6 months® maturities at
4 1/2 per cent, the highest since the early part of April,

There was a firmer tendency in the commercial paper, ac-

_companying high rates for time loans. Out-of-town banks were the

principal buyers and sales wcre generally at 4 per cent although &
few nemes were offered at ¢ 1/4 per cent. The supply of papor wes
slightly larger than the previous week.

The market for United States Goverrment bonds continued
rather quiet and there was a slight recession in prices of all issues,
Short-term certificates and notes, however, held fairly firm.

On July 15 Now York dealers edvanced their rates 1/8 per
cont on 120-day unindorsed bills and are now bidding 3 5/8 end offer-
ing at 3 1/2 per cent, Offerirg rates on other meturitios continued
ungharnged at 3 1/8 per cent for 30%s, 3 1/4 per cent for GO‘s and
3 3/8 per cent for 90 day bills,

Boston reports that there was little or no change in the
supply of bills, but the demand was somewhat less than the previous
periods Offerirgs to the reserve bank were fairly heavy., In New York
the market was rather quiet with a slight decrease in the supply and
only a fair demand, Thoere was a preference shown for 90-day bills,
but the supply of this maturity was only fair. Dealers® aggregate
portfolios declined slightly durirg the week. The Philadelphis end
Chicago bill markets wore gonerally dulle The demand in these dis-
triets gontinued light with few new bills offerade

QPERATIONS ACCOUNT UNITED STATES TREASURY

Operations for account of United Statos Treasury consisted
of purchases of $47 ,600 par amount of Second Liberty Loan 4 1/4’
per cent bonds for account of the Secretary of the Interior, Invest=
ment of Indian Funds, and $142,200 Second Liberty Loan ¢ 1/4 por
cent bonds for account of the Foreign Service Retirement and Dis-
ability Fund,
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SYSTEM SPEC IAL INVESTMENT ACCOUNT - GOVERNJENT SECURITIES

_ There wero sold from the System Account during the period to a foreign
correspondent $5,000,000 certificates due December 15, 1926 which were replaced
through purchase in the market of other short-tcrm Government issuess

The total holdings at the close of the statement week were accordingly
unchernged at $275,000,000; the participation by all Federal resorvc banks and the
classification of issues were as follows:

PARTICIPATION BY FEIERAL RESERVE BANKS RECAPITUIATION OF HOLDINGS BY MATURITIES

Boston $ 12,053,500 September 15, 1926 $ 72,022,000
New York 72,546,500 December 15, 1926 38,703,000
Philadelphia 6,764,500 March 15, 1927 98,728,20C
Clovalend 18,152,000 December 15, 1927 48,121,30C
Richmond 8,001,000 September 15, 1928 17,425,500
Atlanta 0 3rd L/L bonds
Chicago 36,072,500
St. Louis 18,872,000
Minneapolis 12,270,500
Kensas City 24,743,500
Dellas 25,392,500
San Francisco 40,131,500
Totals $295,000,000 $275,000,000
ST R ——

SYSTEM PURCBASES QF B S _AGCEPTANCES

The following is a statament of purchases of bankers acceptances from
Jamuary 4 to July 14, 1926, and tho smount each bank has received in excess or

short of its pro rate share under the apportionment plan which was put into effoct
January 4, 1926:
Bills Short

Bills Entitled Bills Qver

Bills Aoquired __to Acquire Pro Rata Share  Pro Rata Share

Boston $ 67,882,000 8§ 57,954,000 $ 9,928,000 0
New York 192,662,000 195,204,000 o 2,542,000

Philadelphia 66,667,000 66,232,000 435,000 0
Cleveland 81,922,000 82,787,000 9 865,000
Richmond 41,341,000 42,252,000 0 911,000
Atlanta 38,116,000 38,886,000 ) 770,000
Chicego 113,847,000 115,905,000 0 2,058,000
St. Louis 37,416,000 38,333,000 0 917,000
Minncapolis 33,413,000 33,972,000 0 559,000
Kansas City 48,690,000 49,674,000 0 984,000
elles 33,475,000 33,972,000 0 497,000
San Francisco 74,253,000 74,513,000 N R 260,000
Totals $829,684,000 $829,684,000 $10,363,000 $10,363,000
- ] b - RIS [

The overage of the Boston bank is being adjusted by allotment direct to
the banks that are short of their pro rata share.
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ITEMIZED STATRMENT OF TRANSACTIONS AFFRCTTNG THT INVESTMENT LCCOUNT OF ALL
FEDERAL RESERVE‘ BAN¥S FROM JULY 8 TO JULY 14, 1926

(Participation in Short-term Governments - System Specizl Investment Acconnt )

Purchases Sales Net Increase
Boston $ 296,500 § 219,500 & 77,000
New York 1,780,500 1,319,000 461,500
Philadelphia 166,000 123,000 43,000
Cleveland 445,500 330,000 115,500
Richmond 196,500 145,500 51,000
Atlanta -0 0 0
Chicago 885,500 656 ,000 229,500
St. Louis 463,000 343,000 120,000
Minneapolis 301,000 223,000 78,000
Kansas City 607,500 450,000 157,500
Dallas 623,000 461,500 161,500
San Francisco 985,000 729,500 255,500
Totals $6,750,000 85,000,000 £1,750,000 *

*Represents purchases during week ending July 7 and delivered during current wook.

OTHER TRANSACTIONS IN ‘GOVERNME'NT SECURITIES

Purchases Issue Sales Issue
Boston 0 - 3 150 Second L/L bonds
Atlanta 245,150 Misc. Gov't Sec. 784,050 Misc., Gov't Sec.
Dallas 12,900 Misc, Gov't Sec. 1,500 Misc. Gov't Sec.
Totals $258,050 3 $785,700
w f ———

BANK¥RS ACCTP TANCES

(000 Omitted Other Holdings

Regeived by Allotment Matur~ Close July 14/26
Holdings Purchased Regular From Boston ities Holdings 6ales ' Other

July 7 Own Mkt, from N.Y, Portfolio & Sales _July 14 Contracts Bills
Boston §20,361 0 0

$12,316 R, 9,025% § 23,652 4 3,189 O
N. Y. 21,089 4,782 " ) 5,000 9,399%% 2),472 23,013 526
10,731 A. B
Phila, 14,457 3,156 R, 0 0 2,028 1%,585 0 )
Cleve. 22,217 601 " 1,515 0 4,516 19,817 0 1,178
Richmond 9,941 0 908 0 1,927 8,922 0 0
Atlanta 20,018 4,909 * 1,003 0 2,001 23,839 0 667
Chicago 28,435 205 2,223 1,001 4,581 27,383 4,086 0
St. Louis 8,004 0 1,053 0 2,088 6,969 0 0
Minn. 8,908 ) 740 301 2,068 7,881 0 0
Kan.City 11,108 0 1,025 700 1,818 11,015 0 0
Dallas 9,181 100 864 0 1,262 8,683 0 0
Sen Fr. __ 16,937 1,507 " 1,400 0 3,316 16,528 5,436 0
Totals $190,656 $38,407 $10,731  §7,002 $44,119 $191,946 $35,724 §2,3M1
Bills held over night by New York for distribution to other F.R, Banks......... _4,151
Totaleeeoen.... . $6,522

*Includes 37,002,000 sold to other Federal Reserve Banks
**Ingludes $4,840,000 sold to F.R.B. of Atlanta from portfolio

NOTE: R indicates retained and A indicates allotted in the above statemont.
Digitized for R
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MATURITIES AND RATES ON BILLS PURCHASED WEZK ENDING JULY 14, 1926

(000 Omitted)

1-30 days 31-60 days 61«90 days OCOver 90 days
31/8 =3 1/a% 31/4-33/8h __31/4%  31/4=3 3/4 Totsl.
Boston $ 4,161 $1,974 $ 5,813 $ 368 $12,316
New York 6,535 2,864 5,123 ©01 15,513
Philadelphia 662 994 1,500 0 3,156
Cleveland - o 0 601 0 601
Atlante 4,868 0 41 0 4,909 .
Chicago 305 0 0] 0 305
Dalles 0 0 ] 100 100
San Francisceo 848 462 197 90 1,507
Totals 317,870 $6,294 $13,276 $1,459 538,407
TR St TR DI Ty
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 1., 1926
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Excluding Sales Contracts)
Goverrment Bankers
Securities Acceptances Total
Purchased $7,009 $45,409 $52,418
Sold 5,784 0 5,784
Matured 0 44,139 44,119
$ 1,290+ $ 2,515+
60~ (Net Change 60~ (Net Change
i worecmerme  L=day holdover l-day holdover
and other bills) and other bills)
Totals $1,225+ $1,230+ §2,4585¢
e ] S
(Including Sales Contracts)
Holdings Within 1630 31=60 61-00 Olwdays Over 6
July 14, 1926 15 days days days days 6 Months Months Total
Gov't Securities $20,406 0 0 77,959 $60,561 §$232,155 $391,081
Bills Purchased _Q7,158 35,544 _55,064 . 43,035 3,391 Q 234,192
Tatals $117,664 $36,544 $55,064 $120,094 $63,952 $232,155 §625,273
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To _All Members of the Board
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FEDERAJ, RESERVE

From__ Mr. Bddy

AOVERNMENT FRINTIND 07108
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For your information. §

Governor Cr ssinger b
¥Mr. Platt

Mr. Hamlin
Mr, Millor —
Mr, James

Mr. Cunningham — ¢~ f‘u

Mr., McIntosh/

Please return to Secretary's office.

fr

G A . (0

Vome

e_dJuly 14, 1926,

A
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Authority E ﬁ;l (\33 ) ‘7ﬁ

July 14, 1926G.

Dear ¥r, Hattesont

1 acimowledyze veoeipt of and shall
bring to the attention of the mesbera of the
Board, your letter of My 12th, addressad to
Governor Crissinger, enclosing a repord of
transagtions in GOvermesnt securities and
vaniers asceptances, as reporded to your Com
mivtae, for she period from July 1 %o July 7,
1936, mlﬂ.lﬂ.

Yooy traly yours,

Walter L. Mdy,

¥r. ¥, B. Watteson, Secretary,
Opoan Harket Investmant Comoitiee,
a/o ¥Feoderal Reserve Bank,
Haw York, ¥. ¥,
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL July 1lg, 1926

Sir:

Enclosed is & report of transactions in Govern-
ment securities and bankers scceptances es reported to the
Open Merket Investment Cormittee for the Federzal Reserve
Syetem for the period frowm July 1 to July 7, 1926 inclu-
sive, together with data received by the Committee from

the Federal reserva banks.

Respectfully,

W. B, Matteson
Secretary, Open HMurket
Investuent Commitiee

Eonorable D. R, Crissinger,
Governor, Federal Reserve Board,
Weshington, D. G.

Encl. (1)
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CONFIDENTIAL

&0”1M:w’bﬂf///

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENIED JULY 7, 1926

74 19&

Holdings of Farning Assets of Federal Reserve Banks from Jenuary 28, 1925 te Dete
(000 Omitted)

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTAMNCES BILLS
EARNING Outright Sales Qutright Sales
~1925- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 28 § 988,582 $392,504  § 1,560 $282,180 $10, 587 $273,692
Febe 25 1,129,697 360,000 4,604 278,885 38,361 433,805
Mar, 25 1,040,699 339,692 5,059 287,544 19,361 377,641
kore 29 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,374 346,365 3,849 241,377 37,036 413,999
Tune 24 1,034,470 317,155 7,454 215,277 26,389 456,445
July 29 1,021,342 318,559 11,591 183,978 26,498 468,356
Aug, 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Septs 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Octs 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nove 25 1,326,121 315,713 16,586 326,924 32,534 624,714
D;;ée 30 1,500,827 265,998 11,034 320,842 41,976 749,672
Jan, 27 1,118,687 363,073 1,990 279,321 16,006 448,557
Febs 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar, 31 1,225,537 326,833 3,004 210,886 38,747 632,301
Apr. 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183 ,824 55,004 473,943
June 30 1,158,406 372,868 12,411 214,644 34,750 515,081
July 7 1,233,553 369,453 5,864 197,238 40,331 612,567
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
IURING WEEK ENDED JULY 7, 1926 -
000 Omitted
COVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance ~-Net
July 17 Chenge July 7 Change  July 7  Change
Boston $ 12,821 § 78 $ 20,361 $ 3,610- § 35,252 § 3,735
New York 73,407 462~ 21,089 3,507~ 238,003 135,514+
Philadelphia 21,680 43- 14,457 183~ 44,123 11,301
Cleveland 37,209 115- 22,217 997+ 40,271 7,142
Richmond 9,201 51- 9,941 715 44,108 1,462-
Atlante 2,38% 46+ 20,018 2,847 37,177 1,993-
Uhicago 5%,830 220~ 28,435 506~ 62,407 27,180~
St. Louis 26,331 120~ 8,004 283+ 26,002 4,655-
Minneapolis 19,750 78~ 8,908 226+ 6,267 2,509+
Kansas City 34,610 158~ 11,108 253= 18,021 2,541+
nllas 26,499 1,872- 9,181 208= 14,761 2,467+
San Francisco 49,551 255 16,937 1,005~ 46,175 11,973+
N.Y, Holdovers
and other bills 6,582 5,979
Totals $369,453  $3,415= $197,238 $17,406~  $612,567 497,536+
secererey  Soopeosrs 0 Fesesswe—wee 00 spssonmr ISSSSESER Seweeiee

and 817,400,000 respectively,

COMMENT ON CHANGES WEEK ENDED JULY 7, 1926,

Totel earning assets of the System advanced $75,000,000 during the perigd.
The inerecse in bills discounted of $97,500,000 was only pertielly of fset by declines
in outright holdings of Government securities and bankers accepiences of $3,400,000

46,500,000, while similar holdings of acceptances andvanced $5,600,000s

Digitized for FRASER
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Securities held under sales contracts also declined
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Deficits in average reserves of leading ew York City
banks and consequent heavy borrowing at the Resorve Bank resulted
in fairly firm money conditions during the wesk. S*ock Exchange
call loans held steady at 4 1/2 per cent, unchaanged since July 1.

Time money was a shade firmer towaid tno close of the
week. A fair volume of 3 to 6 months'® loans wRz- erranged g%
4 3/8 per cent.

Trading in commercial paper was modercately active in ine
interior. The prevaeiling rate for prime names remained at 4 per
cent although some sales of very choice names were reported in the
Middle West at 2 3/4 per cent.

United Sfatés.Government bonds were only moderately active

" during the week and prices of all issues declined fractionally.

Fourth Liberty Loan bonds were in bes’ demand.

Trading in short-term cevtificates ana notss continued in
rather light volume.

Rates on unindorsed bills continued at the levels pree
viously current, dealers offering 30'e at 3 1/8 per cent, 60's at
3 1/4 per cent, and 90 and 120-day maturities at 3 3/8 per cent.

Boston reports that there was o moderate supply of bills
although the volume was not as large as the previous period. The
demand was fair and was confined mostly to 30 and 90-day maturities.
Similar conditions prevailed in the New York market. There was a
fair dmand for bills but offerings wero somewhat smaller and
dealers' aggregate portfolios showed a slight decline during the
period. Philadelphia and Chicago report there was practically no
change in biil market conditions in their respoctive districts.:
Offerings were somewhat in excess of the demand which continued
very light.

OPERATIONS ACCOUNT UNITED STATES TREASURY

"~ Operations for account of United Staies Treasury con-
sisted of the purchase of $100,000 Second Liberty Loan 4 1/4 per
cent bonds for account of the Secretary of the Interior = Invest-
ment of Indian Funds.
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SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERMMENT SECJRITIES

In order to supply certificates due December 15, 1926, which were not
available in the market, there was sold with the approval of the Committee ifrom
System Account to a foreign correspondent $5,000,000 certificates of this issue.
This sale was replaced through purchase in the market of like amount of other
short-term Governments. The total holdings were accordingly without change during
the week at $275,000,000; the partieipation by all Federal reserve banks and tho
clagsification of issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 12,053,500 September 15, 1926 $ 70,022,000
Now York 72,546,500 Decomber 15, 1926 42,703,000
Philadelphia 6,764,500 March 15, 1927 98,728,200
Clevcland 18,152,000 December 15, 1927 48,121,300
Richmond 8,001,000 Soptember 15, 1928 15,425,500
Atlanta 0 3rd L/L.+ bonds
Chicago 36,072,500
St . Louis 18,872,000
Minncapolis 12,270,500
Kansas City 24,743,500
Dallas 25,392,500
San Francisco 40,131,500
Totals 8275,000,000 $275,000,000
e

SYSTEM PURCHASES_OF BANKERS ACCEPTANCES

Tho following is a statement of purchases oI barkers acceptances from
January 4 to July 7, 1926, and the amount each bank has received in excess or short
of its pro rata share undor the apportionment plan which was put into effect
Januury 4, 1926:

.Bills Entitled
to0 Acquire

Bills Ovor
Pro Rata Share

Bille Short

Bills Acjuiroed Pro Rata Share

Boston $ 62,568,000 % 55,604,000 $ 6,964,000 $8 0
New York 182,880,000 187,484,000 0 4,604,000
®hiladelphia 63,511,000 63,547,000 0 36 4000
Cleveland 79,806,000 79,430,000 376,000 0
Richmond 40,433,000 40,574,000 0 141,000
Atlanta 37,044,000 37,208,000 0 164,000
Chicago 110,318,000 111,205,000 0 887,000
St. Louis 36,363,000 36,655,000 0 292,000
Minneapolis 32,372,000 32,629,000 0 257,000
Kansas City 46,965,000 47,660,000 0 695,000
Dalles 32,511,000 32,629,000 0 118,000
San Francisco 71,346,000 71,492,000 0 146,000
Totale $796,117,000 $796,117,000 $7,340,000 $7,340,000
P 3 e — ] - ———— —— _J

The overages shown above are being adjusted in the ususl manner by redis-
tribution of bille to banks that are short of their pro rata share.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL

FEDERAL RESERVE BANKS FROM JULY 1 T0 JULY 7, 1926

(Partioipation in Short-term Goverrments ~ System Special Investment Account)

Purchases Sales Net Decrease
Boston $ 142,500 $ 219,500 $ 77,000
New York 857,500 1,319,000 461,500
Philsdelphia 80,000 123,000 43,000
Gleveland 214,500 330,000 115,500
Richmond 94,500 145,500 51,000
Atlanta 0 0 0
Chicago 426,500 656,000 229,500
5*s Louie 223,000 343,000 120,000
Minneapolis 145,000 223,000 78,000
Kansas City 292,500 450,000 157,500
Dallae 300,000 461,500 161,500
San Francisco 474,000 729,500 255,500
Totals $3,250,000 $5,000,000 $1,750,000
Se— ST SIS
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases Issue Sales Issue
Boston ' 0 Tas $ 150 Second L/L Bonde
Atlanta 1,529,350 Misc., Gov't Secs 1,482,250 Misc, Govtt Sece
Dallas 5,000 Misc, Gov't Secs 1,714,800 Misc. Gov't Sece
San Franrigco 1,000 Fourth L/L Bonds o) -
Totals $1,535,350 $3,197,200
R d——— =
BANKERS ACCEPTANCES
000 Omitted Other Holdirgs
Received by Allotment Matur- Close Julyyes
Holdings Purchased Regular From Boston ities Belditgs Seles Other
June 30 _Own Mkt, from N.¥Y. _Portfolie & Seles _July 7 Contracts Bills
Eoston §$ 23,980 § 8,743 R. 0 0 $12,362% § 20,361 § 5,315 ©
New York 24,506 1,041 " 0 3,204 7,752 21,089 26,696 475
9,138 A,
Philadels 14,640 2,264 Ry 0 0 2,447 14,457 © 0
Cleveland 21,220 1,423 " 1,362 1,700 3,488 22,217 0O 1,370
Richmond 10,656 50 ® 995 805 2,565 9,941 0 B
itlante 22,865 51" 976 800 4,674 20,018 0 S
“ricage 29,031 616 " 1,824 1,206 4,242 28,435 2,716 ¢
"ts Louis 7,721 0 - 877 899 1,403 8,004 0 0
Minne 8,682 0 695 701 1,170 8,008 0 0
Yan. City 11,361 0 776 1,001 2,030 11,108 0 0
Tellas 9,389 223 v 588 500 1,519 9,181 0 0
San Frane __ 17,942 840 " 1,045 0 2,809 _ 16,937 5,604 O
Totals $202,083 §$24,398 $9,138 $10,816 $46,641 $100,656 $40,331 §2,42C
Bills held over night by Now York for distribution to other F.Ra. Banks = = =~ - = _4.162
Total - - - - - $6 ,58?

*Includes $10,816,000 sold to other Federal reserve banks,

NOTE:

Digitized for FRASER
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retained and A indicates gllotted in the above statemont,
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MATURITIES AND RATES ON BILLS PURCHFASED WEZK ENDING JULY 7. 1926

{000 Omitted,

31-60 days

1-30 days 61«50 days Over GO days
31/8 -3 1/4% 31/4 -3 5/8% 3174~ 3 5/8% 5.3/ =33/4  Total
Boston $ 5,084 $ 296 $3,096 $267 $ 8,743
New York 4,901 1,656 3,608 14 10,179
Philadelphia 537 504 1,223 0] 2,264
Cleyeland 429 103 891 0 1,423
Richmond 0 50 0 0 50
étlmnta 0 27 24 0] 51
“hicago 305 293 18 Q 616
Dnllas 0 0 223 0 223
San Franciseo 782 46 21 0 849
Totals $12,038 $2,9%5 $9,104 $281 $24,398
IR TEprty SRERRTIRT o —— TR . T
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JULY 7, 1926
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURIT IES
(000 Omitted)
(Excluding Sales Contrects)
Government Bankers
" Securities Acceptances Total
Purchased $ 4,784 $35,214 $39,998
So1d 8,199 0 8,199
Matured 0 46,641 46,641
$11,427- $14 ,842~
__ 5,979~ (Net Change  _ 5,979= (Net Change
1~day holdover l=«day holdover
and other bills) and other bills)
Totals $3,415- $17,406~ $20,821-
e b _
(Including Sales Contracts)
Holdings Within 16~30 31«60 61~C0 91~days Over 6
July 7, 1926 15 days days days days 6 months Months Totel
Gov't Securities § 5,865 0 0 75,950 $64,560 §$228,933 §375,317
Bills Purchased 103,600 38,395 _49,704 _42,834 _ 3,156 0 237,560

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$109,556 $88,30% $49,794 $118,493 §67,716 $228,933 $612,886
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From_ _ . vre Bddy

For your information:

g

FETM A WGl wEART 9T

Date. July 7, 1926,

28

7

o

e e -

PsTRs]

A% 4

N

.

\/Govemor Crissinger l/
¢

r, Platt

Vlir, Hamlin
HeeHition afmeny
Hr, Janmes

, e / 4
¥r. NcIntosh
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ederal Reserve Bank of St. Louis
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July T, 1085,
S Te

Taar Ur. Mabtasomy

I acimowledse recel + of anl o0l
bring to the attenticn of the membsrs of tha
Bourd, your letter of Jnly 5th, addesgsed $n
Governor Crissinger, encloaing a report of
transactions in Govermient gecuritieg and
benksras acceptaices, 43 ravorted to your
Carmittes, for the pariod feon Juue 34 %o
Tang 30, 1936, iaclusmiva,

Very traly yvours,

Waltor L, By,
Joarotorr,

trs e Be Matteaso., 3Jecrctarys,
Open Markel Investmont Coamities,
e/o Pederal Resero Ran:,
Now Yorl, Y. Ye
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL July 6, 1926

Sir:

Enclosed is a geport of trensactions in Govern-
ment securities ena bankers acceptances as reported to the
Open Market Investment Committee for the Federal Reserve
Systew for the period from June 24 to June 30, 1926 inclu-
sive, together with date received by the Committee from

the Federal reserve banks.

Regpectfully,

W, B, iatteson
Secretary, Open Market
Investment Committee

Honoreble D. R, Crissinger,
Governor, Federal Recserve Board,
Washington, D. C.

Encl. (1)
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CONFIDENTTAL

RFPORT OF OPEN MARKET INVESTMENT COMMITTER WEEK RNDED JUN® 30,1926

Holdings of Farning Assets of Federal Reserve Banks from January 28, 1925 to Date
(000 Omitted)

TOTAL GOVERNMENT SRCURITIES BANKERS ACCWP TANCTS BILLS
EARNING Outright Sales Outright Sales
-1925~ ASSHTS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 28 & 088,582 $392 ,504 % 1,560 $288,180 519,587 $273,692
Feb. 25 1,129,697 360,090 4,604 278 ,885 38,361 433,805
Mar. 25 1,040,699 339,692 5,059 287,544 19,361 377,641
Apr. 29 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Avg. 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Sept. 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Oct. 28 1,250,087 314,933 9,824 207,453 31,264 589,994
Nov. 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Di;ée 30 1,500,827 265,998 11,034 320,842 41,976 749,672
Jan. 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Feb. 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr. 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 23 1,119,392 373,564 9,534 204,883 42,353 479,158
" 30 1,158,406 372,868 12,411 214,644 34,750 515,031
CHANGES IN WARNING ASSET HOLDINGS ( EXCLUSIV® OF SAL®S CONTRACTS)
DURING WEEK ENDED JUNE 30, 1926
(000 Omitted)
GOVERNMENT SECURITIES BANKFRS ACCFP TANCES BILLS DISCOUNTED
Balance Net Balance Net Ralance Yet
June 30 Change June 30 Change June 30 Change
Boston 3 12,899 0 323,980 411,949+ 5 38,987 514,748+
New York 73,869 0 24,596 2,494~ 102,489 10,224+
Philadelphia 21,723 0 14,640 595~ 55,424 6,329+
Cleveland 37,414 61+ 21,220 1,916~ 47,413 1,438-
Richmond 9,342 0 10,656 979~ 45,570 2,519=
Atlanta 2,338 496+ 122,865 313~ 39,170 2,655~
Chicago 56,059 0 29,031 21+ 89,587 21,477+
St. Louis 26,451 51+ 7,721 517+ 30,657 114-
Minneapolis 19,828 0 8,682 1,405~ 3,758 57+
Kansas City 34,768 0 11,361 819~ 15,480 2,614-
Dallas 28,371 1,304~ 9,389 421~ 12,294 1,828~
San Francisco 49,806 0 17,942 49+ 34,202 5,794~
N.Y. holdovers
and other bills 12,561 6,167+
Totals $372,868 3696 - $214,644 S 9,761+ $515,031 535,873+

e m—— [ w— o m——y D e
enp— t———— —— ———cem—— iy —————

COMMENT ON CHANG®S WRYK ¥NDED JUNE 30, 1926

Totel earning assets advanced $39,000,000 during the statement weeke Inw
creases consisted chiefly of $35,800,000 in bills discounted and $9,700,000 in
bankers acceptances purchased outrighte Securities under sales contract also ine
creased $2,800,000 while similar holdings of acceptances declined §7,600,000.
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Money conditions turned slightly firmer early in the week
when call loans advanced to 5 per cent but on Wednesday, June 30,
the rate was lowered to 4 1/2 per cente

The shifting of funds to meet the heavy interest and
dividend disbursements at the semi-annual period and the withdrawal
of currency for holiday requirements were partially offset by the
purchase for Treasury account of $60,000,000 Third Liberty Loan
bonds and money rates accordingly held fairly stable throughout
the weeka. As a consequence the committee found it unnecessary to
avail itself of the authority given at the last meeting to make
temporary purchases for System account within a range of $50,000,000
to relieve undue firmness in the money market over the end of the
monthe

Trading in time money continued quiet« A few loans of
the longer maturities were negotiated at the slightly firmer rate
of 4 3/8 per cent but in general the trading rate was unchanged
at 4 1/4 per cent,

The commercial paper market was unchanged with prime
names discounting at 4 per cent. There is some slight tendency
to greater firmness.

There was evidence of some selling early in the period
of Liberty bonds coincident with the expiration on July 2 of the
exemption from Federal surtax of the principal amount of 50,000
of 4 and 4 1/4 per cent Liberty issuese Offerings, however,
were well taken and prices held generally firm,

Short-~tem certificates and notes were only moderately
active and quotations were fractionally lowers

In the Boston market there was a noticeable increase in
the demand for bills. The turnover this week was heavier than for
the past several monthse City institutions were the principal
buyers. The New York market wss rather quiet. The supply was
somewhat smaller but accompanying firmer money conditions the de-
mand continued only moderate. Deanlers' aggregate portfolios
showed a slight decline from last week. Philadelphia and Chicago
report that there was very little activity in their respective
markets, Offerings were small and the demand continued very
light.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transactions for account of the United States Treasury
not previously reported consisted of the following: Sales of
$829,000 Fourth Liberty Loen bonds for account Civil Service Re-
tirement and Disability Fund, $300,000 December 1926 certificates
for account of the Alien Property Custodian, and $20,000 notes
due September 15, 1926, for account of the Harding Memorial Asso-
ciation; and purchases of $46,150 Third Liberty Loan bonds for
account of the Railroad Contingent Fund.
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SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

As referred to in the previous report, the Committee approved the sale
to the Treasury on June 29 of $30,000,000 Third Liberty Loan 4 1/4% bonds te apply
on Treasury authorization for the purchase of $60,000,000 bonds of this issue.
Replacement of this sale was made through purchase in the Boston and New York
markets of like aggregate amount of other short-term Govermments.

o The total holdings were accordingly without change at $275,000,000; the
participation by all Federal reserve banks and the classification of issues were
as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIwS

Boston $ 12,053,500 September 15, 1926 $ 67,022,000
New York 72,546,500 December 15, 1926 47,703,000
Philadelphia 6,764,500 March 15, 1927 98,728,200
Cleveland 18,152,000 December 15, 1927 46,121,300
Richmond 8,001,000 September 15, 1928 15,425,500
Atlanta ) 3rd L/L bonds
“hicago 36,072,500
St. Louis 18,872,000
Minneapolis 12,270,500
Kansas City 24,743,500
Dallas 25,392,500
San Francisco 40,131,500
Totals $275,000,000 $275,000,000
pe— a8 [ e

The recommendation of the Committee at its last meeting that Federal re-
serve banks extend the repurchase agreement practice with recognized dealers in
Govermment securities to include Third Liberty Loan bonds has been approved by the
Federal Reserve Boarde ‘These bonds mature September 15, 1928 and have been . -
declared by the Treasury as falling within the classification of the short-temrm
Goverrment debt.

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from
January 4 to June 30, 1926 and the amount each bank has received in excess or
short of its pro rata share under the apportiomment plan which was put intc ef-
fect January 4, 1926:

Bills Entitled Bills Over Bills Short
Bills Acguired to Acquire Pro Rata Share Pro Rata Share

Boston $ 64,641,000 $ 53,896,000 $10,745,000 0
New York 178,635,000 181,873,000 0 3,238,000
Philadelphia 61,247,000 61,595,000 0 348,000
Cleveland 75,321,000 76,990,000 0 1,669,000
ichmond 38,583,000 39,354,000 0 771,000
Atlanta 35,217,000 35,988,000 0 771,000
Chicago 106,672,000 107,789,000 0 1,117,000
St. Louis 34,587,000 35,435,000 0 848,000
Minneapolis 30,976,000 31,653,000 0 677,000
Kansas City 45,188,000 46,196,000 0 1,008,000
Dallas 31,200,000 31,653,000 0 453,000
San Francisce __65,452,000 69,297,000 155,000 0
Totals $771,719,000 $771,719,000 $10,900,000 $10,900,000

The Committee arranged with the Boston bank to distribute its overage of
$10,800,000 direct to banks that were short of their pro rata share, as shown in
This adjustment is to be completed on Tuesday, July 6«

above statement.
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ITEMIZED STATEMUNT OF TRANSACTIONS AFFECTING TH®E INVESTMENT ACCOUNT OF ALL
FEDERAL RESWRVE BANKS FROM JUNE 24 to JUNE 30, 1926

(Participation in Short-term Governments - Special Investment Account)

Purchases Sales
Boston $ 1,315,000 $ 1,315,000
New York 7,914,000 7,914,000
Philadelphia 738,000 738,000
Cleveland 1,980,000 1,980,000
Richmond 873,000 873,000
Atlanta 0 0
Chicago 3,935,000 3,935,000
St. Louis 2,059,000 2,059,000
Minnespolis 1,338,500 1,338,500
Kensas City 2,699,500 2,699,500
Dallas 2,770,000 2,770,000

San Franecisco

4,378 ,000

4,378,000

Totals $30,000,000 30,000,000
|- — o P =]
OTH"R TRANSACTIONS IN GOVERNMWNT SWCURITIRS
Purechases Issue Sales Issue
Beston -0 - A " 250 Second L/L bonds
Cleveland 61,000 Mies. Gov't Sec. -0 -
Atlanta 663,100 Misc. Gov't Sec. 167,700 Misc. Gov't Sec.
St. Louis 50,600 Misc. Gov't Sec. 0 -
Dallas 336,850 Misc. Gov't Sec, 1,631,200 Misc. Gov't Sec.
Totels 31,101,550 $1,799,150
ggs?ggg gﬁgfizggcgs Other Holdings
Close June 3025
Holdings Purchased Rec'd by Maturities Holdings . BSales Cther
June 23 Own Market Allotment & Sales June 30 Contracts Bills
Boston $ 12,031 $13,708 Retained O 8 1,7%0% 323,980 § 5,751 b)
New York 27,090 6,959 " 0 9,453%% 24,596 20,205 536
15,203 Allotted 10,21 6%x%*
Philadelphia 15,235 3,157 Retained O 3,752 14,640 0 0
Cleveland 23,136 100 " 2,375 4,391 21,220 0 1,379
Richmond 11,635 84 " 1,240 2,303 10,656 0 0
Atlanta 23,178 2,971 " 1,495 4,779 22,865 0 430
Chicago 29,010 1,500 * 3,090 4,579 29,031 2,757 0
S5t. Louis 7,204 0 1,388 871 7,721 0 0
Minneapolis 10,087 0] 1,022 2,427 8,682 0 0
Kansas City 12,180 0 1,770 2,589 11,361 0 0
Dallas 9,810 192 " 1,009 1,622 9,389 0 0
San Franeisco ___17,893 1,790 " 1,814 3,555 17,942 6,037 0
Totals 3198,489 845,674 %15,203 342,080 #4202,083 $34,750 42,345
' o e R =) P s = s

*Includes $1,500,000 sold to ¥.R.B. New York for redistritution
#*Includes $2,900,000 sold to F.R.B. Atlanta from portfolio
**#epresents bills held over night by New York for distributicn to other F.R.Banks
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 30, 1926
(000 Omitted)
1-30 days 31-60 days 61 -90 days Over 90 days
31/8 -31/4%f 31/4 -33/8131/4 -3 3/8% 3 3/47, Total
Boston $ 3,450 $ 304 $ 9,954 0 $13, 708
New York 10, 623 2,554 8,107 878 22,162
Philadelphia 924 369 1,864 g 3,157
Cleveland 100 0 o] 0 100
Rictmond 16 68 0 0 84
Atlanta 2,929 0 42 0 2,971
Chicago 1,225 15 270 0 1,510
Dallas 50 53 89 ) 192
San Franeisco 746 422 622 0 21,790
Totals $20,063 $3,785 420,948 $878 $45, 674
aNrRTT— == e ——— ——— P
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 30, 1926
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
- {00 Omitted
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $1,102 845,674 $46,776
Sold 1,798 0 1,798
Matured 0 42,080 42,080
§ 3,594+ & 2,898+
6,167+ (Net Change 6,167+ (Net Change
1-day holdover 1 -day holdover
& other bills) & other billg
Totals & 696~ $ 9,761+ $ 9,065+
p—— - —— ]
(Including Sales Contracts)
Holdings Within 16-30 31-60 61-90 Sl-days Over 6
June 30, 1926 15 davs _days days days 6 Months Months Total
Gov't Securities § 12,411 0 0 $72,959 $69,560 $230,349 $385,279
Bills Purchased 113,053 45,322 51,826 _36,326 2,867 0 249,39
Totals $125,464 $45,322 §51,826 '$109,285 §72,427 £5230,349 $634;673
R —— b ————— e
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Office Corresp.a.ence @??\/

To A1l Members of the Board

From___r. Eddy. _ .

For your informetiou:
06;;:rnor Crissinger

%}
Yr. Platt
iir. Yamlin
Mr. Miller
X‘:II‘. Jai'ﬂes

Mr, Cunningham
Ve{: MeIntosh

Please return to Secretary's office.
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Jane 28, 1526,

Deayr My, Matteson

1 acknowledgs receipt of and shall
bring to the attentdsn of the mewbors of the

Board, your letier of June 26, 1926, sddressed
%o .Governor Orissinger, enoclosing a report of
trensactions in Oovernment seou:ities and
banicers aoceptances, as reportod to your
Cgenittes, for tho veriod fror June 17 to June
23, 1926, inolusive,

Very traly yours,

Walter L. Rddy,
Secretary,

Hr. e B, mtte'on' W!‘etﬂ!‘y.
Open t Invesiment Comuittae,
o/o Federal Reserve Banlk,
How York, M. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTIAL June 28, 1926

Sir:

Enclosed is a report of trensactions in Govern-
ment securities and bankers acceptances &s reported to the
Open Merket Investment Committee for the Federal Heserve
System for the period from June 17 to June 23, 1926 inclu-
sive, together with data received by the Committee from

the Federal reserve banks,

Respectfully,

W. B. Matteson
Secretary, Open Market
Investment Coumittee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Weshington, D. C.

Encl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENIED JUNE 23, 1926

Holdings of Earning Assets of Federal Reserve Banks from January 28, 1925 to Iete
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
~1925- ASSETS Purchases Contracts Purchases Contracts DISCQUNTELY
Jan. 28 § 988,582 $392,504  $ 1,560 $288,180  $19,587 $273,692
Febe 25 1,129,697 360,090 4,604 278,885 38,361 433,80¢
Mare 25 1,040,699 339,692 5,059 287,544 19,361 377,641
Apre 29 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Auge 26 1,126,203 318,310 13,939 182,555 18,964 579,675
Septe 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Oct. 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nove 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Dec5 30 1,500,827 265,998 11,034 320,842 41,976 749,672
~1926- -
Jane 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Febe 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apre 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 16 1,119,426 478,950% 3,285 206,652 26,407 303,330
June 23 1,119,392 373,564 9,534 204,883 42,353 479,158

*Includes $141,500,000 advance to Treasury special certificate of indebtedness

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUNE 23, 1926
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
June 23 Change June 23 Change June 23 Change
Boston $ 12,809  $ 1,501+ $ 12,031 § 729+ $ 24,239 ¢ 5,286+
New York 73,869 9,576+ 27,090 991~ 92,265 25,199+
Philadelphia 21,723 893+ 15,235 480+ 49,095 6,031+
Cleveland 37,353 2,446+ 23,136 1,802+ 48,851 4,402+
Richmond 9,342 1,056+ 11,635 12~ 48,089 2,651+
Atlante 1,842 T 23,178 4,401~ 41,825 5,215+
Chicago 56 4,059 4,761+ 29,010 1,202~ 68,110 24,555+
St. Louis 26,400 2,547+ 7,204 772+ 30,771 7,859+
Minneapolis 19,828 1,619+ 10,087 626- 3,701 448~
Kansas City 34,768 3,267+ 12,180 588~ 18,094 543~
Dallas’ 29,675 3,067+ 9,810 1,164~ 14,122 2,813+
San Francisco 49,806 5,208+ 17,893 786~ 39,996 2,718+
N.Y. holdovers
and other bills 6,394 4,218+
Totals $373,564  $36,114+ $204,883 $1,769- $479,158 $85,828+
s — 1 e = e === =]

COMMENT ON CHANGES WIikEK ENDED JUNE 23, 1926

Total earning assets of the §¥stem were practically unchag%gd_during the
statement weeke The redemption by the Treasury of special l-day certificates ag-
gregating 141,500,000 was to a large extent offset by the repurchase of $25,000,000
gsecurities sold temporarily from System Account, new purchases of securities amounte
ing to $11,100,000 and an advance of $85,800,000 in bills discounteds Sales contract
holdings of acceptances and securities increased $15,950,000 and 6,250,000 -

Digitized for F:@3pectively, while acceptances purchased outright declined &1,800,600.
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Money The withdrawal of funds to the interior to replace funds
Market previously transferred to New York by the Treasury and some addim

tional income tax collections vrithin this district resulted in
slightly firmer money conditions. Stock Exchange call loans were
placed during the greater part of the week at 4 1/4 per cent as
compared with a range of 3 1/2 to 4 per cent last weeke

Time money also continued firmer. There was a fair smount
of trading in 3 to 6 months® loans at 4 1/4 per cent.

Commercial paper was moderaterly active and continued une
changed at 4 per cent for prime names.

Government Trading in Government securities was in smaller volume
Security than during recent previous weeks and prices in general were frac-
Market . tionally lowere

Accompanying firmer money, offerings of short-term cerw
tificates and notes were somewhat in excess of the demand and prices
at the close of the Week were on the average 3/32nds lowers

Bankers Rates on 90~day unindorsed bills were advanced during the

Acceptances week 1/8 per cent and demlers are now bidding 3 1/2 per cent and
offering at 3 3/8 per cents Offering rates on other maturities
continued unchanged at 3 1/8 per cent for 30%s, 3 1/4 per cent for
60%s, and 3 3/8 per cent for 120-day bills.

In the Boston market the increase in dealers' rates on 90-day
bills resulted in a betier demand for this maturity but the supply of
2ll bills continued light and demlers' transactions decreased over the
previous weeke Accompanying firmer money conditions the bill market
in New York was less active than last weeke The supply was substane
tially in excess of demand as a result of which dealers advanced their
rates on 90's which stimulated the buying somewhet in bills of this
maturitye. Offerings to the reserve bank were moderate and consisted
nostly of short billse Philadelphiza and Chicagp report that there was
1little activity in their respective districtse Very few new bills
came into the market and the demand continued lighte

OPERATIONS ACCOUNT UNITED STATES 'WREASURY

At the request of the Treasury thers were purchased for
account of the Alien Property Custodian $250,000 Third 4 1/4 per cent
Liberty Loan bonds.

The Treesury authorized the purchase of $60,000,000 Third
Liberty Loan bonds for delivery June 26, 29 and Julyl,against which
purchases of $20,000,000 have been made in the New York and Chicage
merkets and $30,000,000 from the System Special Investment Account,
the latter Yeing replaced by short-term Governments leaving an une
executed balance of §$10,000,000 Deliveries which are made prior
to July 1 are for account of Surplug Money and on July 1 ars for
account of the Cumulative Sinking Fund.
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SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

Further new purchases have been made during the period aggregating
#4,500,000, This completes the replacement of June 15 maturities and sales to
foreign correspondents and restores the System holdings to $275,000,000,

The partieipation by all Federal reserve banks and the classification of
issues were as followst -

PARTICIPATION BY FEDERAL RESERVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston § 12,053,500 September 15, 1926 & 60,522,000
New York 72,546,500 December 15, 1926 45,203,000
Philadelphia 6,764,500 March 15, 1927 87,728,200
Cleveland 18,152,000 December 15, 1927 46,121,300
Richmond 8,001,000 September 15, 1928 45,425,500
Atlanta 0 3rd L/L bonds

Chicago 36,072,500

St. Louis 18,872,000

Minneapolis 12,270,500

Kansas City 24,743,500

Dallas 25,392,500

San Franeisco

40,131,500

Totals 4275 ,000 ,000
- ]

$275,000,000

With the approval of all members of the Open Market Investment Committee
there hae been sold from System Account $30,000,000 Third Liberty Loen bonds for
delivery June 29 to apply on Treasury authorization for the purchase of {60,000,000
bonds of this issue. This sale is to be replaced by other short-term Governments,
the purchase of which has already been completed in the New York and Boston markets
for delivery simultaneously with the sale to the Treasury.

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from
January 4 to June 23, 1926 and the amount each bank has received in excess or short
of its pro rata share under the apportionment plan whkich was put intoeffect January

4, 19263
Bills Entitled Bills Over Bills Short
Bills Acguir to_Aequire Pro_Rata Share Pxo Rata Bhare
Boston § 52,433,000 $ 51,007,000 $1,426,000 . )
New York 171,676,000 172,380,000 0 704,000
Philadelphia 58,090,000 58,293,000 0 203,000
Cleveland 72,846,000 72,863,000 0 17,000
Richmond 37,259,000 37,290,000 0 31,000
Atlanta - 33,651,000 33,924,000 0 273,000
- Chicago 182,072,000 102,011,000 61,000 0
St. Louis 33,199,000 33,371,000 0 172,000
Minneapolis 29,954,000 30,002,000 0 48,000
Kensas City 43,418,000 43,720,000 0 302,000
Dallas , 29,999,000 30,002,000 0 3,000
San Francisco ...55,848,000 ..55,582,000 266,000 S
Totals $730,445,000 4730,445,000 $1,753,000 $1, 753,000
o ] o -

The overagss shown above are being adjusted in the usual manner by redis-
tribution of bills among banks that are short of their preo rata share,
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM JUNE 17 TO JUNE 23, 1926

GOVERNMENT SECURITIES = SYSTEM INVESTMENT ACCOUNT

Repurchase Tem-

Participation Open
porary Sales

Market Purchases

B-1927 Notes Short-temm Gov'ts Tutal
Boston $ 1,096,000 § 495,000 $ 1,591,000
New York 6,595,000 2,981,000 9,576,000
Philadelphie 615,000 277,500 892,500
Cleveland 1,650,000 746,000 2,396,000
Richmond 728,000 328,500 1,056,500
Atlanta 0 0 - 0
Chicago 3,279,000 1,482,50 4,761,500
Sts Louis 1,715,000 775,500 2,490,500
Minneapolis 1,115,000 504,500 1,619,500
Kansas City 2,250,000 1,017,000 3,267,000
Dellas 2,308,500 1,043,500 3,352,000
San Francisce 3,648,500 1,640,000 5,297,500
Totals $25,000,000% - $11,300,000 $36,300,000
P ] b R

*Represents temporary sales during June 15 tax period.
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Boston 0 - $ 100 Second L/L bond
Cleveland 50,000 Misec. Gov't Sec. 0 -
Atlante 686,650 Misc. Gov't Sec. 693,650 Misce Gov't Sece
St. Louis 57,000 Misc. Gov't Secs 0 -
Mallas 15,100 Misce Gov't Sece 300,000 Second L/L bonds
Totals $808,750 $993,750
EERENERANINS
BANKERS ACCEPTANCES Other Holdings
{000 Omitted) Close June 23/26
Holdings Purchased Rec'd by Maturities Holdings Sales Other
June 16 Own Market Allotment _ & Sales June 23 Contracts Bills
Boston $ 11,302 $ 3,429 Retained 0Q $ 2,700 § 12,031 § 3,701 0
New York 28,081 8,061 " 0 9,052 27,000 29,642 515
15,511 Allotted 4,146%%
Philadelphia 14,755 2,523 Retained 0 2,043 15,235 a v
€leveland 21,334 400 " 3,747 2,345 23,136 0 1,379
Richmend 11,647 0 1,592 1,604 11,635 0 0
Atlanta 27,579 5 “ 513 4,919 23,178 0 354
Chicago 30,212 986 " 2,713 4,901 29,010 2,808 0
St. Louis 6,432 0 1,301 619 7,204 0 0
Minneapolis 10,713 0 1,100 1,728 10,087 0 0
Kansas City 12,768 0 1,596 2,184 12,180 0 0
Dellas 10,974 115 " 972 2,251 9,810 0 0
San Francisco 18,679 925 " 1,887 3,508 17,893 6,202 (9]
Totals $204,476 $31,955 $15,511 $37,942  $198,489 $42,353  $2,248

*Includes $2,501,000 sold to FeR.B. New York for redistribution
##Rgpresents bills held over night by New York for distribution to other F.R. banks
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 23, 1926
{000 Omitted) .
1l « 30 days 31 - 60 days 61 -~ 90 days Over 90~days
3 1/8% 3 1/4% 31/4 = 3 3/8% 3 1/4% Total
Boston $ 1,041 § 206 $2,182 0 ¥ 3,426
New York 18,335 1,673 3,290 274 23,572
Philadelphia 152 1,317 1,054 0 2,523
Cleveland 0 400 o 0 400
Atlanta 0 0 5 0 5
Chicago 749 54 167 16 986
Dallas 50 0 65 0 115
San Francisce 613 283 29 0 925
Totals $20,940 $3,933 $6 4,792 $290 $31,955
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 23, 1926
AN D HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
000 Omitted
{Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $37,107 $31,955 $69,062
Seld 093 0 993
Matured 0 37,942 37,942
$ 5,987~ $30,127+
4,218+ (Net Change 4,218+ (Net change
l-day holdover l-day holdover
* & other bills & other bille
Totals $36,114+ $ 1,771 $34,345+
L ] ]
{Including Sales Contracts)
Heldings Within 16«30 31-60 61-90 Ol-days Over 6
June 23, 1026 15 days _days days days 6 Months Mpnths Iotal
Gov®t Securities § 9,534 0 0 $56,433 $67,048 §250,083 $383,008

Bills Purchased
Totals

Digitized for FRASER
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113,420 _50.908 51,812 _28,393 2,703 9

247,236

$122,9%4 $50,908 §51,812 $84,826 $69,751 250,083 $630,334
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Form No. 131.

- Office Corresponuence

To __All :lembers of the Board

For your information:

Y compr-co i P2y |
J‘ « Plat®t )
Hre Hamlin ’

, ORI }QM(:P’%:‘J%U ’
;. / ¥r. James e 4

Hr. McIntosh /

Please return to Secretary's office.
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Jae 23, 1926,

Doar Mr, Mattesony

I acimowledre recoint of and ghall
bring to the attoantion of the —mahera of the
Board, your letbsar of June 22nd, adidressed to
Qovernor Orizsinror, cnolosing a report of
transactions in Governuen’ securities and bank-
aras acaeptances, as reportal to your Committee,
for the period fran June 10 to Junec 18, 18526,
ineluaive,

Very tmlv ours,

Wltar T, Rddr,
Sscrotary,

Yre W, B, %@tt@ﬁo’i’%. %Gr@ml‘ﬁ'.
Omen Narket lavostaent Som-ittes,
¢fo Poderal Reserve Banis,
Row YDZ"FZ\. Te Yo

b Gl
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JUN 23 1928 i
OFEICE OF
Ty GOVERNOR

anmrmman
i

FEDERAL RESERVE BANK

e . g e TR
{

OF NEW YORK

CONFIDENTIAL June 22, 1926

Sir:

Enclosed is a report of transactions in Goverm-
ment securities and bankers acceptances as reported to the
Open Market Investment Committee for the Federal Reserve
System for the period from June 10 to June 16, 1926 inclu-
sive, together with data received by the Coummittee from

the Federal reserve banks,

Reepectfully,

W. B, Mmtteson
Secretary, Open Market
, Investment Committee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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CONFIDENTIAL
REPORT OF OPEl ARKET INVESTMENT COMMITTEE WEEL _NDED JUNE 16, 1926

Holdings of Farning Assets of Federal Reserve Banks from January 28, 1925 to atip
{000 Omitted)

TOTAL GOVERNMENT SECURITILS BATILRS ACCEPTANCES BILLS
EARNING OQutright Sales Qutright Sales
~1925= ASSETS _+ Purchases (Contracts Purchases Contracts DISCOUNTED
Jan, 28 § 988,582 $392,504 & 1,560 $288,180  $19,587 273,692
FTebe 25 1,129,697 360,090 4,604 278,885 38,361 433,805
Mer. 25 1,040,659 339,692 5,059 287,544 19,361 377,641
Apr, 29 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,369 11,591 183,978 26,498 468,356
Augs 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Septs 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Octe 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nove 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Decs 30 1,500,827 265,098 11,034 320,842 41,976 740,672
-1926m '
Jane 27 1,118,687 v 363,073 1,990 279,321 16,096 448,557
Febe 24 1,185,046 320,517 10,068 255,732 48,396 540,083 -
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr, 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 391,115 3,950 183,824 55,004 473,943
June 9 1,128,578 414,705% 3,603 207,719 42,102 448,163
June 16 1,119,426 478,950%% 3,285 206,652 26,407 393,330

#*Includes $,000,000 advance to Treasury special certificate of indebtedness
**Includes $l4l,500,000 advance to Treasury special certificatesof indebtedness
CHANGES IN LARNING ASSET HOLDING (EXCLUSIVE OF SALES CONTRACTS)
CURING WEEK ENDED JUNE 16, 1926
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACGEPTANCES BILLS DISCOUMNTLD
Balance Net Balance Net Balance Net
June 16 Change June 16 Change. June 16 Change
Boston & 11,308 $ 7,157~ $ 11,302 § 834- $ 18,953 § 3,599~
New York 64,293 15,566~ 28,081 1,343~ 67,066  46,947=
Philadelphia 20,830 3,385 14,755 1,647+ 43,064 2,307
Cleveland 34,907 3,647~ 21,334 1,010~ 44,359 504+
Richmond 8,286 1,630« 11,647 474+ 45,438 57 5w
Atlante 1,849 1,998~ 27,579 3,025+ 38,610 1,378+
Chicago 51,298 7,384~ 30,212 618+ 43,555 2,756=
S5t. Louis 23,853 6,261~ 6,432 1,445+ 22,912 1,681
Minneapolis 18,209 2,511= 10,713 1,100~ 4,149 1,791=
Kansas City 31,501 6,538~ 12,768 143+ 18,637 1,480.-
Dallas 26,608 8,956 10,974 182+ 11,309 167+
San Francisce 44,508 8,213= 18,679 1,020+ 37,278 4,164+
N.¥., holdovers
and other bills 2,176 5,334~
Totals $337,450% 873,255-  $206,652 $1,067-  $393,330  $54,833-
D R T

% This balance does not include $141,500,000 one-day edvance to Treasury

COMMENT ON CHANGES WEEK ENDED JUNE 16, 1926
: Total earning assets of the Dystem decreased $2 150,000 during the statement
wecke The reduction in Government security holdings of 3,256,000,exc1us;ve of Special
certificate of indebtedness, resulted from large quarter tax date transactions as fole

¢ T rar ales under repurchase agreement of $25,000,000, certificates matur
%ggsJungmgg, o¥ §25,649 000, sgles 1o fo%eign accoun¥s June’id dnd 15 of $4 ,813 008,

and purchases in partial replacement of 426 516,000, Further decreases cons1steé of
Digitized for FrB4mB00,000 in bills discounted, &15,700,006 in bankers atceptances under sales
mmﬂﬂamrgnmﬁgfggﬁs’ and $1,000,000 in aeceptances purchrsed outrighte

Federal Reserve Bank of St. Louis
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Temporary sales of $25,000,000 securities from the System
Account and the prepayment of loans aggregating $50,000,000 at the
reserve bank resulted in leading New York City banks entering the
tax period with reserves substantially below requirements. As a
consequence the surplus of funds on June 15, due to large disburse-
ments by the Treasury in excess of income tax collections, was only
temporary and by Friday when the banks averaged their reserves for the
week call money rates were again at 4 per cent.

The time money market was fairly active and slightly firmer,
Toward the close of the week loans of all maturities were negotiated
at the singls rate of 4 1/4 per cent,

Commercial paper continued unchanged at 4 per cent for
prime names, Trading was limited to the rather emall supply of offer-
ings in the market and the week's turnover was in only moderate pro-
portions,

Trading in United States Government securities was very
active and prices advanced in all issues of long-term bonds. The
First Liberty Loan 3 1/2 per cent bonds were especially active and
at the slose of the week sold at 101 18/32, representing =2 net in~
crease of 5/8 of a point, The demand for the 3 3/4 per cent Treasury
bonds was somewhat in excess of offerings and prices advanced further
to e new high of 101 29/32,

Transactions were also fairly heavy in short-term certifi-
cates and notes and prices continued firm,

Dealers' offering rates on unindorsed bills were unchanged
at 3 1/8 per cent for 30's, 3 1/4 per cent for 60's and 90's, and
3 3/8 per cent for 120~day maturities,

Bill market conditions in Boston showed but little change
over the previous week. Offerings increased slightly but the de=-
mand continued light. Sales to local banks inecreased somewhat but
the demand from country banks fell off considerably. The New York
market, howsver, was quite active during this period. The supply was
slightly larger but was comprised mainly of bills of very short ma-
turity. The fact that the Treasury made no new offering of securi-
tiss on the fifteenth and the relatively easy money conditions re=-
sulted in a good demand for bills of the longer maturities, Dealers'
combined portfolios accordingly declined moderately. Offerings to the
reserve bank were light and were mainly from bamks. The bill market
in the Philadelphia and Chicago districts was inactive, the offering
still in excess of the demand.

OPERATIONS ACCOUNT UNITED STATES TREASURY

At the request of the Treasury there has been purchased for
account of Surplus Money sn aggregate of $40,000,000 Third 4 1/4 per
cont Liberty Loan bonds for delivery between June 21 and 28, at the
Treasury's eption. These purchases were made at private sale in the
New York and Chicago markets.

Federal Reserve Bank of St. Louis
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SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

' Temporary sales from the System Account were made during the tax periocd
aggregating $25,OOO,OOO to member banks in New York. These securities were all rew
purchased by June 18,

Other transactions consisted of the sale to the Fiscal Agent of the British
Government of §35,352,000 June 15 certificates, sales to foreign correspondents
aggregating $14,461,000, and redemptions of $1,173,500, In anticipation of these
reductions in the account there was purchased earlier in the month an aggregate of
$30,556,500 which, together with purchases not previously reported of $15,930,000,
brought the totel System holdings at the close of Mondey, June 21, to $270,500,000

The participation by all Federal reserve banks and the classification. of
issues were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 11,856,500 September 15, 1926 $ 50,522,000
New York 71,359,500 December 15, 1926 45,203,000
Philadelphia 6,654,000 March 15, 1927 83,228,200
Cleveland 17,855,000 Degember 15, 1927 46,121,300
Richmond 7,870,500 September 15, 1928 45,425,500
Atlanta 0 3rd L/L bonds
Chicago 35,482,000
St. Louis 18,563,000
Minneapolis 12,069,500
Kansas City 24,338,500
Delles 24,977,000
San Francisco 39,474,500
Totals 270,500,000 $270,500,000
b e ——————

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers aceéeptances from
January 4 to June 16, 1926 and the amount each bank has received in excess or short
of its pro rate share under the apportiomment plan which was put into effect
January 4, 1926¢

Bills Entitled Bills Qver Bills Short
Bills Acguired to_Acquire Prg Rata Share Pro Rate Share
Boston $ 51,505,000 $ 48,945,000 $2,560,000 o -
New York 163,615,000 165,606,000 0 1,991,000
Philadelphia 55,567,000 55,937,000 0 370,000
Cleveland 68,699,000 69,918,000 0 1,219,000
Richmond 35,667,000 35,817,000 0 150,000
Atlante 33,133,000 32,451,000 682,000 0
Chicago 98,373,000 97,887,000 486,000 0
St. Louis 31,808,000 31,898,000 0 90,000
Minneapolis 28,854,000 28,824,000 30,000 0
Kansas City 41,822,000 41,953,000 0 131,000
Dnllas 28,912,000 28,824,000 88,000 0
San Francisco 63,036,000 62,931,000 ..105,000 —_—
Totals $700,991,000 $700,991,000 43,951,000 $3,951,000
b S s

The overages shown above are being adjusted in the usuel manner by redisw

tribution of bills among banks that are short of thcir pro rata sharee
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCQUNT OF
ALL FEDERAL RESERVE BANKS FROM JUNE 10 TO JUNE 16, 1926

SYSTEM SPECIAL INVESTMENT ACCOUNT

8165 an *Temporary Net
Purchases Maturities Decroase
Boston § 863,500 . ~§ 2,235,000 $ 1,096,000 $ 2,467,500
New York 5,194,000 13,450,500 6,595,000 14,851,500
Philadelphia 484,000 1,254,000 615,000 1,385,000
Cleveland 1,299,000 3,365,500 1,650,000 3,716,500
Richmond 572,000 1,483,500 728,000 1,639,500

Ltlanta 0 0 0 0
Chicago 2,582,500 6,687,500 3,279,000 7,384,000
St. Louis 1,351,000 3,499,000 1,715,000 3,863,000
Minneapolis 878,500 2,275,000 1,115,000 2,511,500
Kansas City 1,771,000 4,588,000 2,250,000 5,067,000
Dellas 1,818,000 4,708,000 2,308,500 5,198,500
San Francisco 2,873,000 7,440,500 3,648,500 8,216,000
Totals $19,686 ,500 $50,986,500 $25Eooo,ooo ﬁﬁﬁxﬁﬁﬂgﬁﬂﬂ

*Squrities sold temporarily to member banks under agreement to be repurchased on or
bofore June 18, 1926,
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchages Issue Sales & Maturities Issue
Boston 0 - $4,689,200 Miscs Gov't Sece
New York 0 - 714,500 Ctfse of Inds
Philadelphia 5,000,000 Misc, Gov't Scce 7,000,000 Ctfs. of Inde
Cleveland 2,329,000 Misec. Gov't Sece 2,260,000 Ctfse of Inde
Atlanta 166,200 Misc. Gov't Secs 2,163,850 Miga, Gov't Seoce
St. Louis 0 - 2,398,000 Ctfss of Inde
Kansas City 0 - 1,471,500 Ctfsa of Inde
Dallas 71,100 Misce Gov't Seces 3,828,700 Misce Gov't Sece
San Francisco 2,900 Misc, Gov't Sec. I ¢ -
Totals $7,569,200 $24,525,750
SR ]
BANKERS ACCEPTANCES Cther Ho}dings
(000 Omitted) Close Juné 16/26
Holdings Purchased Rec'd by Maturities Holdings Sales Other
June O =~ Own Market Allotment & Sales _June 16 Contracts  Bills
Boston $ 12,136 § 4,813 Rotained O $ 5,647 § 11,302 § 2,821 0
New York 29,424 6,764 "0 8,107#% 28,081 15,067 713
_ 17,666 Allotted 209%x%
Philadelphie 13,108 3,336 Retained 0 1,689 14,755 Q 0
Cleveland 22,344 409 " 1,536 2,955 21,334 0 894
Richmond 11,173 0 1,841 1,367 11,647 0 )
Atlanta 24,554 4,542 " 2,007 3,534 27,579 0 360
Chicago 29,594 1,413 "o 2,647 3,442 30,212 2,055 0
Ste Louis 4,987 0 1,504 59 6,432 0 0
Minneapolis 11,822 0 1,851 2,960 10,713 0 0
Kansas City 12,625 0 2,411 2,268 12,768 0 0
Dnllas 10,792 107 "1,577 1,502 10,974 0 0
San Francisco __17,650 924 " 2,282 2,177 18,679 6,464 Q
Totals $200,200 §39,974 $17,666 $35,707 $204,476 526,407 $1,967
P — STRSSEESSST ST b ——— ] 4

#Includes $4,501,000 sold to F.R.B. New York for redistribution
**Includes $3,600,000 sold to F.R,Bs Atlanta from portfolio
*x#Represents bills held over night by Now York for distribuytion to other F.R, banks

Digitized for FRASER
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MATURITIES AND RATES ON BILLS PURCHASED WEEX ENDING JUNE 16, 1926

(000 Omitted)

1-30 days 31-60 days 61-90 days  Over 90-days
31/8 ~31/4% 31/4 - 33/8% 31/4 - 3 3/8% 3 3/8% Total
Boston 81,392 $2, 790 $ 631 §0 ¢ 4,813
New York 19,461 2,104 1,892 973 24,430
Philadelphia 272 632 2,432 e] 3,336
Cleveland 0 409 0 v} 409
Alants 4,538 2 4 0 4,54%
Chicago 809 568 36 0 1,413
Dallas 6 46 46 15 107
San Franciseo 723 45 156 0 —924
Totals 427,193 26,596 85,197 4988 $39,974
L ) L ] SRR - ] j— -~ - %)
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 16, 1926
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Seeurities Acceptances Total
Purchased 327,255 $39,974 367,229
Sold 78,762 0 78,762
Matured 21,748 35,707 57,455
$ 4,267+ $68,988~
5,334~ (Net Change 5,334+« (Net Change
——— l-day holdover 1-day holdover
& other bills) & other bills)
Totals £73,255=- $ 1,067~ 874,322~
L T ]
(Including Sales Contracts)
Holdings Within 16-30 31-60 61«90 9l-days Over 6
June 16, 1926 15 days days days days 6 Months Months Total
Gov't Securities $144,785 $ 0 & 0 $53,633 $64,552 $219,265 3482,235
Bills Purchased 98, 038 52,537 48, 717 30,827 3,040 0 233,159
Totals £242,823 $52,537 848,717 84,460 &67,592 219,265 $715,394
TEDEITINTTRGSRD CECIIESRESIE RIS CaRUCTTRRED TR
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AR
1C€e Ol'l'eSDOL €nce. ) Date_ June 13, 1928. . _
To All lesbers of the Board Subject: .. e s i
¢ g *.‘: I 4
b i
Fr Yr, Bddyr i o i R
28495
For wour information. ‘

o

£
V ir. Platt
Ve, Homlia

‘ lr, James
| AT, Cunninghan

; Please return to Secretary's office,

Pigitized for FRASER
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Juno 16‘ 1&36;

Dear Mr, Matteson:

1 asimowledge receint of anl shall
bring to the attention of the maxders of the
Board, your letter of June l4th, enclesing a
report of transactious in Governmemt asourities
and baniers acceptances, as reported to your .
Committea, for the neriod from June 3 %o Juql
e 1928, inclusive.

Yory 4mly yours,

Walter L. 2ddy,
Secrotary,

iﬁr. W. BO !mgt@”n. mrﬁt&ry.
Open Market lnvestment Corriittee,
o/o Pederal Ressrve Bank,
Hl' Yﬂ!k. Nl !Q

Digitized for FRASER
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- m './.7OF
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June 14, 1926
CONFIDENTIAL

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers ascceptances as reported to the
Open Merket Investment Committee for the Federal Reserve
System for the period from June 3 to June 9, 1926 inclu-
give, together with data received by the Committee from
the Federal reserve banks,

Refpectfully,

W. B, Matteson
Secretary, Open Market
Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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CONFITENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JUNE O, 1926

"

Holdings of Earning Assets of Federn serve Banks from January 28, 1925 to Dnte
000 OMITTED

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Qutright Sales Qutright Sales
-1925 ASSETS |  Purchases Contracts Purchases Contracts DISCOUNTED
Jans 28 § 988,582 9392,504  § 1,560 $288,180 $19 ,587 $273,692
Feb, 25 1,129,697 360,090 4,604 278,885 38,361 433,805
Mar., 25 1,040,699 339,692 5,059 287,544 19,361 377,641
Apre 29 1,027,752 345,031 4,008 238,243 28,585 399,985
May 27 1,054,376 346,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,569 11,501 183,978 26,498 468,356
Augs 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Septs 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Octs 28 1,250,087 314,933 0,824 297,453 31,264 589,994
Nov, 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Deg; 30 1,500,827 265,998 11,034 320,842 41,976 749,672
Jan, 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Febs 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apre 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 301,115 3,950 183,824 55,004 473,943
June 2 1,186,037 308,362 5,790 194,496 49,647 524,957
June 9 1,128,578 414,705+ 3,603 207,719 42,102 448,163

#Includes $4,000,000 advance to Treasury spocial certificate of indebtedness
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

DURING V?EK ENDED JUNE 9, 1926
000 OMITTED

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCQUNTED

Balance Net Balance Net Balance Net
June 9 Change June 9 Change June 9 Change
Boston § 18,465 8 548+ $ 12,136 $ 1,766« § 22,552 $ 4,648=
New York 79,859 2,646+ 29,424 3,074+ 114,013 44,127«
Philadslphia 24,215 307+ 13,108 3,328+ 45,371 3,184=
Cleveland 38,554 825+ 22,344 558- 43,765 2,992=
Richmond 9,925 364+ 11,173 1,246+ 46,013 1,041=
Atlanta 3,847 141 24,554 2,193+ 35,232 1,553+
Chibago 58,682 1,640+ 29,594 4,869+ 46,311 7 246w
St. Louis 30,114 1,372+ 4,987 342+ 24,593 9,812~
innespolis 20,720 557+ 11,822 619= 5,940 1,069#
Kansas City 38,039 1,125+ 12,625 1,136+ 20,117 474+
Dalles 35,564 1,276+ 10,792 823+ 11,142 774+
Sen Francisco 52,721 1,824+ 17,650 572= 33,114 7,614~
N.¥, holdovers o
and other bills 7,510 273«
Totals $410,705+ $12,343+ $207,719 $13,223+  $448,163 $78,794-
STy f— —R———— b P 4 b= e
#This balance doos not include $4,000,000 ono=day advance to Treasurye
MMENT ON CHANGES WEEK ENDED J 26

Total earning assets of the System declined $57,000,000 during the statem?nt
weeks The decrease of 376,800,000 in bills discounted was gartially ffset by ine
e¢reases in outright holdings o} Government securities of $12,300,000 exclusive of
$4,000,000 advance to Treasury on special certificates) and'$13i200,000 in bankers

coeptancess, Sales contract holdings of acceptances and securities also declined
37 800,000 and $2,200,000 respectively. '
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The call money rate held steady at 4 per cent until
Thursday, June 10, when it was reduced to 3 3/4 per cent, the lowest
since June 3,

Time money was rather quiet with limited trading in 90
day loans at 4 1/8 per cont, and in the longer maturities at 4 1/4
per cent,

Commercial paper was fairly active in the Middle and South
West at 4 per cent. Sales in New York were confined to a few speciul
lots,

i The amnouncement by the Treasury that there would be no new
financing on June 15 was followed by more active trading in all out-
standing issues of Government sceuritiss and moderate advances in
prices. The 3 3/4 per cent bonds of 1946/56 sold at a new high of
101 22/32 as compared with the issued-priee of 100 1/2 on March 15,

Short -term certificates and notes were also strong and ad~-
vanced from 2/32 to 6/32 over the levels of the previous week,

Dealers'! offering rates on 90-day bills became settled at
3 1/4 per cent as compared with a range of 3 1/4 to 3 3/9 per cent
last week. Rates on other maturities continued unchanged at 3 1/8
per cent for 30's, 3 1/4 per cent for 60's, and 3 3/8 per cent for
120 -day maturities,

Boston reports that the demand for bills fell off consider-
ably, dealers' sales dropping from a high of $15,000,000 a waek ago
to $4,000,000 for this period. The supply continued limited with
short bills in best demand, Offerings to the reserve bank were fairly
heavy, In New York the market was very quiet. Both the supply and
demand were much less than any recent weeck, the demaend being consider=~
ably less than the supply. Bills of longer maturity were most de-
gired, short bills being hard to move. The bill market in the
Philadelphia and Chicago districts were inactive, the supply still in
excess of the demand,

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transactions for account of the United States Treasury
during the period consisted of purchases for various accounts for de-
livery on June 15 as follows: $900,000 Third Liberty Loan bonds and
$38,500 certificates due December 15, 1926 for account of the Alien
Property Custodian; {119,350 Fourth Liberty Loan 4 1/4% bonds for
account of the Civil Service Retirement and Disability Fund; and
$89,250 Third Liberty Loan bonds for account of the General Railroad
Contingent Fund,
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ANCES

The following is a statement of purchases of bankers acceptances from
Januery 4 to June 9, 1926 and the amount cach bank has received in excess or shart
of its pro rata share under ihe apportiomment plan which was put into effect

Jamary 4, 192632

Bills Entitled Bills Over Bills Short
Bills Acguired ip_Acquire Pro Rots Sharg Ero Rats Share
Boston $ 51,193,000 $ 46,714,000 $4,479,000 0
New York 156,851,000 158,275,000 o 1,424,000
Philadelphia 52,231,000 53,387,000 0 1,156,000
Cleveland 66,754,000 66,731,000 23,000 0
Richnond 33,826,000 34,223,000 Q 397,000
Atlanta 30,174,000 30,857,000 0 683,000
Chigage 94,313,000 93,425,000 888,000 Q
St, Louis 30,304,000 30,304,000 0 o
Minneapolis 27,003,000 27,549,000 0 546,000
Kansas City 39,411,000 40,041,000 0 630,000
Dallas 27,228,000 27,549,000 0 321,000
San Franciseo 50,830,000 60,063,000 —b 233,000
Totals $669,118,000 $669,118,000 $5,390,000 $5,390,000
b= fo s e e e T p— e ——

The overagesshown above are being adjusted in the usual manner by redis-
tribution of bills among bonks that are short ¢f their pro rata shares

SYSTEM SPECIAL INVESTMENT ACCQUNT » GOVERNMENT SECURITIES

In connection with the replacement of June 15 maturities in the Systenm
Special Investment Account and for account of foreign correspondents, referred to ir
the previous report, further purchzses have been made during the week, leaving an une
exeeuted balance of approximately $10,000,000.

0t the $40,000,000 purchased $30,556,500 securitiss have already been dew
livered for the System Account and increase temporarily the holdings from (275,000,000
to 305,556,500 at the close of business June 1l. The participation in this latter
ariount by all Federal reserve anks and the classification of issues were as follows:

PARTICIPATION BY FEIERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 13,393,000 June 15, 1926 $ 36,525,500%

New York 80,807,000 September 15, 1926 51,183,000

Philedelphia 7,516,500 December 15, 1926 51,913,000

Cleveland 20,169,000 March 1S, 1027 77,228,200

Richmond 8,891,000 Docember 15, 1927 44,031,300

Atlante 0 September 15, 1928 44,675,500

Chicago 40,080,000 3rd L/L bonds

St. Louis 20,969,000

Minneapolis 13,633,500

Kansas City 27,493,000

ellas 28,214,000

San Francisce 44,590 500 S _
Totals $30%,556 ,500 $305,556,500

Under the plan of dealing with money conditions over quarterly tax periods
through temporary sales of Gevermment securities from Systen Account, the Cormittee
sold on June 12 and June 14 to nember banks in New York and Chicage, 2t par flat, an
aggregate of $15,000,000 short-term Governments. These eecurities were sold subjeet
to repurchase on or before June 18 at par flat, plus interest at 3% per anmm for the
nurmber of days held.

#A block of 36,352,000 June 15, 1926 Cortificates has been sold to the Piscal Agemt
Digiized for FrA®S Yhe Britisk lovetment for ddlivery June 14.

http://fraser.stlouisfed.org/
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM JUNE 3 TO JUNE 9, 1926

GOVERNMENT SECURITIES - SYSTEM INVESTMENT ACCOUNT

iParticipation in Purchasesy

Miscellaneous
Governments
Boston § 547,500
New York 2,783,000
Philadelphia 307,500
Cleveland 825,000
Richmond 364,000
Atlanta 0
Chicago 1, 640,000
" St. Louis 1,372,000
Minneapolis 557,500
Kansas City 1,125,000
Dallas 1,154,500
San Francisco 1,824,000

Total « + . . ﬁlZ!SOO!OOO
OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchasges Issue Sales Issue
New York 0 - X $137,000 TJ2-1926 Ctfs,
Atlanta 705,000 Mise, Gov't Sec. 846,350 Mise, Gov't Sec,
Dallas 121,600 Misc. Gov't Sec. 0 -
Totals $826, 600 8983, 350

X Represents sales from temporary holdings to a foreign correspondent as a reinvest-
ment of proceceds of maturing bills.
BANKERS ACCEPTANCES Other Holdings
(000 Omitted) Close June 9/26
Holdings Purchased Rec'd by Maturities Holdings Sales Other
June 2 Own Market Allotment & Seles _June 9 Contracts Bills

Boston $713,902 & 7,314 Retained 03 9,080% § 12,136 § 4,017 0
New York 26,350 10,165 " 0 7,001%% 20,424 30,248 741
17,046 Allotted 5, 485%X%XX
Philadelphia 9,780 4,675 Retatined 0 1,347 13'108 0 0
Cleveland 22,902 450 " 913 1,921 22, 344 0 919
Riohmond 9,927 320 " 1,976 1,050 11,173 0 0
Atlanta 22,361 3,331 2,103 3,241 24,554 0 365
Chicago 24,725 2,586 4 4,070 1,788 26,594 2,082 0
S5t. Louis 4,645 0 413 n 4,987 0 0
Minneapolis 12,441 0 1,818 2,437 11,822 0 0
Kansas City 11,489 0 2,124 988 12, 625 0 0
Dallas 9,969 213 " 1,819 1,209 10,792 ) 0
San Francisco 18,222 783 " 1,809 _ 3,164 17,650 5,755 0

§186!713 §46!883 §17l046 §33!387 §200!229 §4ZI102 2,02
X Ineludes $8,001,000 sold 4o F. R, B, New York for rodistribution.
XXIncludes §3,328,000 sold to F, R, B, Atlanta from portfolio.
XQeprosents bills held over night by New York for distribution to other F.R,Banks.

Digitized for FRASER
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MATURITIES AND RATES ON BILLS PURCHASED WEFEK ENDING JUN® 9, 1926

(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
31/8 - 31/4f 31/8 - 33/8% 31/4 -3 1/24 3 3/8% Total

Boston $ 1,483 8 2,459 $3,372 0 $ 7,314
New York 19,172 4,088 3,397 554 27,211
Philadelphia 2,366 1,458 851 0 4,675
Cleveland 200 250 0 0 450
Ri chmond 175 145 0 0 320
Atlanta 0 3,331 0" 0 3,331
Chicago 889 1,072 625 0 2,586
Dallas 0 182 0 3 213
San Francisco 506 246 .31 0 783
Totals 424,791 $13,231 $8,276 $585 546,883

o verase e § o ESIe——

RECAPITULATION OF PURCHASRS AND SALES OF GOVERNMENT S®CURITI®S
AND BANK®ERS ACCWP TANCES DURING WEEK ENDING JUNE 9, 1926
AND HOIDINGS AS OF THAT DATR OLASSIFIED BY MATURITIES

(000 Omitted)

(Excluding Sales Contracts)

Government, Bankers
Securities Acceptances Total
Purchased 813,326 346,883 860,209
Sold 983 0 - 983
Matured 0 33,387 33,387
$13,496+ $25,839+
273~ (Net Change 273~ (Met Change
l-day holdover ________ 1l-day holdover
& other bills) - & other bills)
$12,343+ $13,223+ 325,566+
e e
(Including Sales Qontracts)
Holdings Within 16-30 31-60 61-90 91-Days Over 6
June 9, 1926 15 days days days _days 6 Months Months Total
Gov't Securities § 64,704 0 0 0 857,004 $296,510 $418,308
Bills Purchased 109,399 53,819 53,373 34,524 3,106 0 249,821

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$170,103 $53,419 $53,373; $34 524 $60,200 $296,510 $668,129
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rgrm No. 131. CEDERAL RESERVE Ll fEaes = b, 3
Office Correspor.Jence }ZD Date Jane 5, 1925

To _All Members of the Board ' Sybect

From_ir. Eddy = —

For your information.

%rnor Crissinger
Vir. Platt

V ir, Hamlin
WW
' fr Janes
. Cunninghamnm

Please return to Secretary's office,

Digitizesvitunbnt inncmi bincs
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




i

Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED
N .
Authority £ (3

Jans 8, 1833,

Dear Hr, Matieaon:

I ackmowledge receint of | shall
bring to the sccention of the memders of the
Board, your letier of June 7th, addresesd to
Governus Criselager, enslosing a report of
transaations in Govermunent securities and dank-
eTs socepbtonded, a8 yeporied to your Committes,
for ilie period from May 2/ to June 2, 198,
inclalve,

Yery Lruly yours,

faiser L. Bddy,
Ssuretary.

Mr. ¥. B, Kaltteson, Sascretary,
Open Market Invesiuent Qommittes,
a/o Yederal Raserve Bank,
Hew Yotk, N, Y,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

oF NEw YORK

CONFIDENTIAL

Sir:

| RECEIVED |
N

[~
)
P
[
£
~
£
23
S

June 7, 1926

Enclosed is a report of transactions in Govern-

ment securities and bankers acceptances as reported to the

Open Market Investment Committee for the Federal Reserve

System for the period from May 27 to June 2, 1926 inclu-

sive, together with data received by the Committee from

the Federal reserve banks,

Re

W. B, Matteson

Secretary, Open Market
Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl, (1)

Digitized for FRASER
http://fraser.stlouisfed.org/
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CONFIDENTIAL
REFORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JUNE 2, 1926

Holdings of Earnine Assets of Federal Reserve Banks from January 28 1925 to Dete
{000 Omitted)

TOTAL COVERNMENT SECURITIES BANKERS_ACCEPTANCES BILLS
EARNING Outright Sales Qutright Sales
«192 5= ASSETS Purchases Contracts  Purchases Contracts ~ DISCOUNTED
Jan. 28 § 988,582 $392,504 ¢ 1,560 $288,180  $19,587 $273,692
Feb. 25 1,129,697 360,090 4,604 278,885 38,361 433,805
Mar. 25 1,040,699 339,692 5,059 287,544 19,361 377,641
Apry 29 1,027,752 345,031 4,008 238,243 28,585 399,985
ey 27 1,054,376 345,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Fug. 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Septs 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Oct. 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nove 25 1,326,121 315,713 16,586 326,924 32,534 624,714
ngés 30 1,500,827 265,998 11,034 320,842 41,976 749,672
Jan. 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Febs 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apre 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 26 1,119,122 301,115 3,950 183,824 55,004 473,943
June 2 1,186,037 398,362 5,790 194,496 49,647 524,957
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JUNE 2, 1926
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Belance Net Balance Net Belanoe Net
June 2 Change June 2 Charge June 2 Chargs

Boston $ 17,917 § 328+ $ 13,902 § 2,127« $ 27,200 $ 5,035
New York 77,213 2,117+ 26,350 7,372¢ 158,140 53,648+
Philadelphia 23,908 185+ 9,780 1,160 48,555 3,150~
Cleveland 37,729 506+ 22,902 2,765+ 46,757 708
Richmond 9,561 218+ 9,927 1,466« 47,054 870+
Atlanta 3,988 64+ 22,361 817- 33,679 2,8Q3w
Chicago 57,042 984+ 24,725 2,114+ 53,557 3,390+
Sts Louis 28,742 0 4,645 3,489~ 34,405 9,180+
Minneapolis 20,163 335+ 12,441 527+ 4,871 1,017
Kensas City 36,914 675+ 11,489 711+ 19,643 " 308¢
Dallas 34,288 740+ 9,969 1,260+ 10,368 666+
San Franeisco 50,897 1,095+ 18,222 3,013+ 40,728 4,443
NoYe holdovers
and other bills 7,783 963w

Totals $398,362  $7,247+ $194,496  $10,672¢ $524,957  $51,014+

- N - -~ J S Lo~ S o]

COMMENT ON CHANGES WEEK ENDED JUNE 2, 1926

Total earning assets of the System inereased $67,000,000 during the statew
ment weoks Advances in the verious clasgses of holdings consisted of $51,000,000 in
bills discounted, $10,700,000 in outright purchases of bankers acceptances, and
$7,300,000 in outright holdlngs of Government sccurities, Securities under sales
.contracts also 1ncreased $1 900,000, while similar holdings of acceptances declined
$5,400,000.

Digitized for FRASER
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Deficits in average reserves of leading New York City
banks at the beginning of the business week were reflected in an
advance in call money on Tuesday, June 1, to 5 per cent, the highest
sinee April 13, but the rate was casier as the week progressed.

Time money was slightly firmer at 4 1/8 to 4 1/4 per cent
for all maturities except 60 days. Trading was generally dull with
a few loans made in the longer maturities at 4 1/8 per cent.

The prevailing rate on prime commercial paper continued un-
changed at 4 per cent. The demand was chiefly from Middle Western
eities and was at least equal to the searee supplies of new paper
being created,

Trading in United States Government securities was in mod-
erate volume and prices of practically all issues made fractional ade
vances. The lenger térm bonds were in goaod demand, especially the
3 3/4s of 1946/56 which sold at 101 1/2, a full point above the sub-
scription price on Mareh 15.

. United States Treasury certificates and notes continued
firm,

Rates on 90 day unindorsed bills were unsettled; some New
York dealers on Friday, June 4, lowered their rates 1/8% so that
bills of this maturity are now being offered at =a range of 3 1/4%
to 3:3/87. Other rates continued unchanged at 3 1/8%7 for 30's, 3 1/4%
for 60's, and 3 3/8% for 120 day maturities.

Boston reports that the supply of bills offered in the
market continued small during the period. There was, however, a
good demand for 90's at 3 3/8 per cent, and for maturities under
30-days. Dealers sales aggregated approximately $15,000,000, the
highest total for any week this year. The market in New York was also
active with an increase in both the supply and demand. Bills moved
freely with the result that there was a substantial decline in dealers'
aggregate portfolios. Philadelphisa reports slightly more activity
than during the previous weeks« There was a good supply of offerings
in the market but the demand which increased somewhat was still eénly
fair, In the Chicago district the market continued dull and only a
few new bills were offered.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Transactions for account of the United States Trsasury
during the period consisted of the sale of $188,500 June 15, 1926
certificates for account of the Civil Service Retirement and Disabile
ity Fund, and the purchase of §9,900 Third Liberty Loan 4 1/4% bends
for account of the General Rajlroad Contingent Fund.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from
Jamary 4 ta June 2, 1926 and the amount each bank has received in excess or short
of its pro rata share under the apportiomment plan which wes put into effect
January 4, 19262

Bills Entitled Bills Over Bills Short
Bills Acquired to Acquire Pro Rata Share Pro Rata Share

Boston $ 51,880,000 $ 44,254,000  § 7,626,000 0
New York 146,686,000 149,841,000 0 3,155,000
Philadelphia 49,556,000 50,576,000 0 3,020,000

Cleveland 65,391,000 63,217,000 2,174,000 0
Richmond 31,530,000 32,114,000 0 584,000
Atlenta 28,068,000 28,748,000 0 680,000
Chicago 87,656,000 88,505,000 0 849,000

St. Louis 29,891,000 29,891,000 0 0
Mfinneapolis 25,185,000 25,792,000 0 607,000
Kansas City 37,287,000 37,933,000 0 646,000
Dallas 25,196,000 25,792,000 0 596,000
San Francisco 57 4,238,000 56,901,000 337,000 —_—
Totals $633,564,000 633,564,000 $10,137,000 $10,137,000
e e . f— e

The shortages shown above were practically all teken care of through re-—
distribution of the overages by the end of the weeke

Owing to their reserve position the Federal Reserve Benk of St. Louis sold
from their portfolio bills emounting to $4,000,000. These bills were redistributed
to other participating banks end are reflected in the figures shown aboves The Ste
Louis bank alse requested to be relieved temporarily of their participation in daily
System purchasese

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITIES

The Open Market Investment Comnittee has approved the replacement in the
System Account of June 15 maturities cggregating $36,525,500 through the purchase in
the market of other short-term Govermment obligations. There is also maturing on
June 15 approximately $14,000,000 certificates held by the New York bank for account
of foreign correspondents which are to be replaced with other issucs. Against these

aggregate maturities of approximately $50,000,000 there has been purchased $38,000,000

of which $12,500,000 have already been delivered for the System Account and the
balance is to be delivered on or before June 15.

. The total holdings in the System Account at the closc of business Monday,
June 7, amounted to $287,500,000, the participation in which by all Federal resorve
banks and the classification of holdings were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITUIATION OF HOLDINGS BY MATURITIES

Boston $ 12,601,500 June 15, 1926 $ 36,525,500%
New York 76,701,000 Septemberl5, 1926 48,122,000
Philadelphia 7,072,500 Dec ember 15, 1926 51,913,000
Cleveland 18,977,500 March 15, 1927 73,008,200
Richmond 8,365,500 December 15, 1927 38,031,300
Atlanta 0 September 15,1928 39,900,000
Chicago 37,711,000 3rd L/L bonds
St. Louis 18,872,500
Minneapolis 12,828,000
Kansas City 25,868,500
Dallas 26,546 500
San Franciseo 41.95§.59

Totals $287,500,000 $287,500,000

*A block of $35,400,000 June 15 certificates has been sold to the Fiscal fgent of

Digitized for FidseBritish Government for delivery June 14,
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL

FEDERAL RESERVE BANKS FROM MAY 27 To JUNE 2, 1926
GOVERNMENT SECURITIES = SYSTEM INVESTMENT ACCOUNT
Participation in Purchases)

Miscellaneous
Govgrggents
Boston $ 328,500
New York 2 493, 000
Philadelphia 184,500
Cleveland 495,000
Richmond 218,000
Atlanta 0
Chicago 984,000
stu Louis o]
Minneapolis 335 000
Kensas City 675, 000
Dalles 692,500
San Francisco ;,024,500
Total $7,500,000
=
OTHER :Z:QNSACTIONS IN GOVERﬁ@NT SECURITIES
Purchaeses Issue Sales Issue
Boston 0 - $ 50 Second L/L 4 1/4% bonds
New York $188,550 Mise, C, of I, * 564,000 TJ2-1926 Ctfse
Cleveland 11,000 Misos. Gov't Securities 0 -
Atlanta 220,650 Misc. Gov't Seourities 155,950 Misc. Gov't Securities
Dallas 47,800 Misc. Gov't Securities 4] -
Totals $467,950 $720,000
| STt F—————
*Repreosents sales from temporary holdings to & foreign correspondent as a reinvestment
of proceeds of maturing bills.
. BANKERS A PTANCES Other Holdings
2000 Omitted; Close June 2, 1026

Holdings Purchased Rec?d by Maturities Holdings Sales Other
WMey 26 Own Market Allotment __ & Sales  June 2 Contracts Bills

Boston $ 16,029 § 9,071 Retained O $11,108% $13,902 ¢ 4,820 0
New York 18,978 11,311 " 0 3,099 26,35 34,386 789
22,399 Allotted 5,468%%%
Philadelphia 10,940 1, 945 Retalned 0 3,105 9,780 0 0
Cleveland 20,137 3,108 2,620 2,972 22,902 0 1,002
Richmond 8,461 2 v 1, 838 374 9,927 0 0
Atlanta 23,178 0 2,449 3,266 22,361 0 434
Chicago 22,611 557 " 4,054 2,497 24,725 4,871 0
Ste louis - 8,134 0 1,785 5,27 4%% 4,645 0 0
Minnespolis 11,914 0 1,919 1,392 12,441 0 0
Kansas City 10,778 0 2,685 1,974 11,489 0 0
Dellas 8,709 18 " 1,827 585 9,969 0 0
San Francisco __15,209 _ -1,487 " 3,213 1,687 18,222 5,870 _0O
Totals $175,078 $49,958 $22,300 $38,323  $186,713 $49,647 §2,315
Lo ) SRR, b ] ] BRI L - ]

#Includes $5,001,000 sold to F. Ry Be N, Y, from portfolio
*»#Includes $4,040,000 sold to F, R, Bs N. Y. from parifolio
***Represents b111s held over night by New York for distribution to other F. R, Banks
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING JUNE 2, 1926
{000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days

31/8 -31/4% 31/4 -3 3/8% 31/4 -3 3/8% 3 3/8% Total

Boston $ 2,003 § 354 8 6,624 0 $ 9,071
New York’ 17,916 7,741 6, 447 1,666 33,770
Philadelphia 903 257 785 0 1,945
Cleveland 882 2,226 0 0 3,108
Richmond 2 0 0 0 2
Chicago 215 21 321 0 557
Dallas 0 18 0 0 .18
San Francisco 264 213 1,010 0 1,487

Totals $22,275 810,830 815,187 81, 666 849,958

e T

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING JUNE 2, 1926
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)

(Execluding Sales Contracts)

Government Bankers
Securities Acceptances Total
Purchased  § 7,967 $49,958 $57,925
So0ld 720 0 720
Matured 0 38,323 38,323
811, 635+ £18,882+
963~ (Net Change 963~ (Net Change

l«day holdover 1-day holdover

& Other Bills) & Other Bills)
Totals 87,247+ $10, 672+ 817,919+

(Ineluding Sales Contracts)

Holdings Within 16~30 31-60 61-90 9l-days Over 6
June 2, 1926 15 days days davs days 6 Months Months Total
Government Securities § 63,029 0 0 ) $54,006 $287,117 $404,152
Bills Purchased _100,917 _56,109 52,318 32,431 2,368 0 244,143
Totals $163,946 856,109 §$52,318 §$32,431 $56,374 $287,117 §546,295

e

ttp://fraser.stlouisfed.org/
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frorm No. 131. —
. FEDERAL RESERVE T i e , . ~
OARD -
Office Corresporn.dence / ;- e e
To __ All Members of the Board Subject: ... -
Fr o # .
1r. Fddy A4
From_—i V “ ‘ o % :E 2—84W5 :

For your informations

\éi/(r. Platt
Ur, Hemlia
uéro :tiller
v 1z, James

L. Cunningharn

Please return to Secretar;'s office,

Digitized for FRASER
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Jund Z, 1943,

Dear Mr. Matiteson:

1 acknowledgs receipt of and shall
brinz to the attention of the memders of the
Board, your letlsy of June lsp, addressed %
Governor Orissinzer, snolosing a report of
trannaciionz in Govermen’ securities and
banzors sccentances, &3 resorted Lc your Come
wmitten, Tor the period from May 20 to May 38,
1835 Inclusivs,

Yery %rul; yours,

Ealtar L. 2oy,
Sscretary,

Mr. W, B. Matteson, Secratary,
Opan Market Investiment Comaittes,
o/o Tederal Reserve Bank,
Few Tork, N. Y.

Digitized for FRASER
http://fraser.stlouisfed.org/
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HKEOEIVED |

JUN g = 1926
OFFICR OF
WEE GOV IERRON

FEDERAL RESERVE BANK

e a2 A

oF NEw YORK

fP—ciiy,

CONFIDENTIAY June 1, 1926

Sir:

Enclored is 2 report of transactions in Government
securities and bankers acceptances as reported to the Open
lMarket Investment Committee for the Federal Reserve Systen
for the period from May 20 to May 26, 1946 inclusive, to-
gether with data received by the Committee from the Federal
reserve banks.

ReBpectfully,

Maypa_

W. B. intteson
Secretary, Open Market
Investment Conmmittee

Honorable D, R. Crissinger,
Governor, Fedaral Reserve Board,
Washington, D, G,

Encl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED MAY 26, 1926

Holdings of Earning Assots of Federal Reserve Banks from January 28, 1925 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
-1925~ ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan, 28 § 988,582 $392,504 $ 1,560 $288,180 $19,587 - $273,692
Feb. 25 1,129,697 360,000 4,604 278,885 38,361 433,805
Mar, 25 1,040,699 339,602 5,059 287,544 19,36 377,641
Apr. 29 1,027,752 345,031 4,008 238,243 28,585 399,985
Moy 27 1,054,376 345,365 3,849 241,377 37,036 413,999
Junc 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,569 - 11,501 183,978 26,498 468,356
Aug. 26 1,126,203 318,310 13,939 182,555 18,964 579,675
Sept. 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Oct. 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nove 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Doc. 30 1,500,827 265,998 . 11,034 320,842 41,976 749,672
-1926~ -
Jan, 27 1,118,687 363,073 . 1,990 279,321 16,096 448,557
Feb, 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar. 31 1,225,537 326,833 3,004 210,886 38,747 632,301
Apr. 28 1,114,233 385,685 3,128 180,274 18,743 513 ,6€8
May 19 1,126,264 390,995 7,630 149,210 77,282 489,861
" 26 1,119,122 391,115 3,950 - 183,824 55,004 473,043
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MAY 26, 1926
(000 Omitted) -
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balence Net Balance Net Balancc Net
May 26 Change May 26 Change May 26 Change
Boston $ 17,589 0 $ 16,029 § 6,562+ v 32,235 & 234=
New York 75,006 370 18,978 8,224+ 104,492 10,797~
Philadelphia 23,723 0 10,940  1,373- 51,705 5,715+
Cleveland 37,223 40+ 20,137 5,238+ 47,465  9,500=
Richmond 9,343 0 8,461 1,654+ 46,184 1,951+
Atlanta 3,924 136- 23,178 554+ 36,482 3,041+
Chicago 56 ,058 0 \, 22,611 6,244+ 50,158 4,321
St. Louis 28,742 4004‘45 8,134 847+ 25,216 1,017~
Minnespolis 19,828 0 11,914 27+ 5,888  2,294-
Kaneas City 36,239 0 10,778 1,526+ 19,245 587w
Delles 33,548 184+ 8,709 649+ 9,702 1,182+
San Francisco 49,802 2+ 15,209 870+ 45,171 943+
N. Y. holdovers
and other bills , 8,746 3,502+
Totals $301,115 §$120+ $183,824 $34,614+ $473,943 (15,018~

COMMENT ON CHANGES WEEK ENDED MAY 26, 1928

Total earning assets of the System declined $7,200,000 during the statcnent woek
Decreoases of $15,900,000 in bills discounted, $22,300,000 in acceptances held under
sales contracts, and $3,700,000 securities under sales contracts, were only partiallv
offset by an increase of $34,600,000 in outright purchases of bankers acceptances.
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Call money during the greater part of the week ranged from
$1/2 to 4 per cent until Friday, May 28, when following a ranewal
charge of 3 3/4 per eont, the rato advanoed to ¢ 1/2 per eent with the
bulk of the day'e business geing at the higher figure. This temporary
tiraness reflected the first of the month requirements for dividend and
intersst payments and the fairly heavy demand for currency te meet
holiday needs.

Time money was in light demand but quotations centinued
stesly at the rates previously current, Most of the trading was st
4 per cent although a few loans of 5 and 6 months’ maturity were ar-
ranged at 4 1/8 per cent. :

_ Rates for prime compereial paper wers provailingly 4 per
cent. Interior imstitutions cantinue to take most of the avallable

} supply.

Government
Security
Market

Trading in Uhtted-Staxes'vaorﬁment securities was rather

- guiet duiiag the week., The demand was about equal to offerings in

the market and prices held gemerally firm for all issues.

On May 26 New York dealers advanced their rates 1/8 per
cont on 90-day unindorsed ¥ills and are now bidding 3 1/2 and effering
at 3 3/'8 per cent, -Offering rates on other maturities continued un-
changed at 3 1/8 per cent for 30's, 3 1/4 per cent for 60's, and 3 3/8
per cent for 120-day bills,

In the Boston market the supply of bills fell off slightly
while .the demand still eontinued light. Dealers' aggregate portfolics
showed a decline from the previous week but this was due to shipments
to their offices in other cities rather than sales in the market,

. The Néw_.lork market was very active particularly the last day of the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Period and the Thuraday and Friday follawing. The advanee of 1/8 per
scent in-dealers' bid and offered rates on 90-day bills brought a good
demand for long maturities whereas prior te the change the buying was
moderate and confined mostly to short bills. The relatively firm money
conditions resulted in a substantial increase in the swply of bills in
the market. The advance in dealers! rates corrected the situation in
that the swpply of long bills was curtailed and the demand stimulated.
Offerings to the reserve bank wers substantial and largely from dealers
in edjustment of their positiem to the new rate level. FPhiladslphia
reports that there was little change in the asceptance market in that
distriot since the previous week, Offerings were fairly plentiful
with but little demand. In the Chicago market the demand for bills
eontinued very light and dealers are carrying rather large portfolios.
The increase in rate for 90-day bills had some stimulating effect al-
though dealers report that the market as a whole was very dull,

CPYRATIONS ACCOUNT UNITED STATES TREASURY

At the request of the Treasury there was sold from the ine
vestment holdings of the Alien Property Custodian an aggregate of
$300,000 3 3/4 per cent eertificates dus December 15, 1925,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchesea of benkers agceptances from
Jermery 4 to May 26, 1926 and the amount each bank has received in excess or short
of its pro rata shere under the spportiorment plan which was put into ef fect
January 4, 19262

Bills Entitled - Bille Over Bills Short

Bills Acquired to Acquire Pro Rata Share Pro Rata Share
Boston $ 47,810,000 $ 41,232,000 46,578,000 0
New York 135,315,000 138,913,000 0 3,598,000
Philadelphia 45,611,000 47,122,000 6 1,511,000
Cleveland 59,654,000 58,900,000 754,000 0
Richmond 29,690,000 29,524,000 166,000 0
Atlanta 25,619,000 26,158,000 0 539,000
Chicego 83,045,000 82,461,000 584,000 0
Ste Louis 28,106,000 28,673,000 0 567,000
Minneapolis 23,266,000 23,633,000 0 367,000
Keneas City 34,602,000 35,343,000 0 741,000
Dellas 23,351,000 23,633,000 0 282,000
San Francisce 52,538,000 53,035,000 0 77,000
Totals $588,607,000 $588,607,000 $8,082,000 $8,082,000
TR ] b SRS

The overages shown above are being adjusted in the usual manner by ree
distribution of bills emong banks thet are short of their pro rata share

SYSTEM SPECIAL INVESTMENT ACCOUNT « GOVERNMENT SECURITIES

The holdings in the System Specia) Investment Account continued unchanged

from the last report, the emount remaining et $275,000,000

The participation by

the various Federal reserve banks and the classification of issues by maturitigs
wore as follows:

RECAPITAULATION OF HOLDINGS BY MATURITIES

Boston $ 12,054,000 June 15, 1926 $ 36,525,500
New York 72,546,000 September 15, 1926 44,522,000
Philadelphia 6,765,000 December 15, 1926 50,203,000
Clevelend 18,152,500 March 15, 1927 66,728,200
Rishmond 8,002,000 Degember 15, 1927 37,121,300
Atlante ) September 15, 1928 39,900,000
Chicago 36,071,000 3rd L/L bonds
St. Louis 18,872,500
Minneapolie 12,270,000
Kensas City 24,743,500
Dallas 25,392,000
San Franeiseo 3

Totals $275,000,000 $2175,000,000

b L
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT
OF ALL FEDERAL RESERVE BANKS FROM MAY 20 TO MAY 26, 1926

GOVERNMENT SECURITIES

Purchases Issue Sales lssue
New York 6] - #$370,000 TJ2-1926 Ctfsa
Cloveland 40,000 Mise. Gov't Securities 0 -
Atlanta 281,500 Misc. Gov't Securities 417,800 Misc. Gov't Securities
Vv St. Louis 400,000 Third L/L bonds > — 0 -
: Dallas 184,250 Misc, Gov't Securities 0 -
San Francisco 1,350 Misc. Gov't Securities 0 -
TOTALS $907,100 $787,800
smm— LS

s
S

*Represents sales from temporary holdings to a foreign correspondent as a reinvest
ment of prooceeds of maturing bills,

BANKERS ACCEPTANCES
1000 Omitteds
Other Holdings
Close May 26, 1926

Heldings Purchased Rec'd by Maturities Holdings Sales Other
May 10 Own Market Allotment & Sales May 26 Contracts Bills

Boston $ 9,467 $10,426 Retained © $ 3,864 & 16,029 § 6,101 0
New York 10,754 9,981 " 0 1,757 18,978 38,912 901
27,176 Allotted 6 ,601%*

Philadelphie 12,313 2,841 Retained 0 4,214% 10,940 0 0
Cleveland 14,899 1,989 " 4,658 1,409 20,137 ) 872
Richmond 6,807 652 v 2,370 1,368 8,461 0 0
Atlanta 22,624 0 2,330 1,776 23,178 0 372
Chicago 16,367 2,664 " 6,285 2,705 22,611 4,427 0
St. Louis 7,287 0 2,293 1,446 8,134 o) 0
Minneapolis 11,887 0 1,885 1,858 11,914 0 0
Kensas City 9,252 0 2,842 1,316 10,778 0 )
Dellee 8,060 72 " 1,904 1,327 8,709 0 0
Sen Francisco 14,339 983 w 2,609 2,722 15,209 5,474 0

Totals $144,056 §56,784 $27,176 $25,762 $175,078 §55,004 $2,145

% Includes 32,010,000 sold to F. R. B. New York from portfolio
#**Ropresonts bills held over night by New York for distribution to other F.R. Banks

Digitized for FRASER
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MAY 26, 1926

(000 Cmitted)

1-30 days 31-60 days 61-90 days  Over 90-days
31/8 -33/8% 31/4 -323/8%31/4 - 33/8731/4 -3 3/8% Total
Boston $ 6,710 $ 1,517 8 2,199 0 810,426
New York 18,649 9,508 8,575 425 37,157
Philadelphia 379 2,462 0 0 2,841
Cleveland 565 1,424 0 0 1,989
Riehnond 130 422 100 0 652
Chicago 1,258 478 928 0 2,664
Dallas 0 0 56 16 72
San Francisco 6217 356 g 0 983
Totals $28,318 816,167 811,858 $441 $56,784
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
- .AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 26, 1926
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased $908 $56,784 $57,692
Sold 788 0 788
Matured 0 25,762 25,162
$31,022+ $31,142+
3,592+ (Net Change 3,592+ (Net Change
l.day holdover l-day holdover
— — & other bills) & other bills)
Totals 8120+ $34,614+ 834,734+
avpm————— Svapa——————
(Including Sales Contracts)
Holdings Within 16-30 31-60 61-90 9l-days Over 6
May 26, 1926 15 days days days days 6 Months Months Total
Govlt Becurities § 3,950 $57,614 0 0 850,406 $2835095 $395,065
Bills Purchased 108,875 _49,157 _60,064 _19,490 1,242 0 238,828
Totals $112,825 $#106,771 $60,064 $19,490 £51,648 $283,095 $633,893
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Form No. 131. -
o { s, B A K

Office Corresporn.ence =~ *

11

BOA ;
< P Date Moy 26, 1926.

To _A11 Members of the Board

A

From . Mr. Eddy
£

)

For your informetion:

Governor CrigSinger
Mr, Plati

Mr. Hemlin femee—
Mr. Miller _—" .
Mr,. Jame‘:; v Ve
Mr. Cunningham j

Pleage return to Secretary's Office,.

ADYFRNMENT FRIKTING OV

Digitized for FRASER
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Mar 235, 1925,

Dear ¥r. Matteson:

1 adknowledge receipt of and shall
bring to the attention of the members of the Board,
your letter of May 24th, addressad $o Governor
Orissinger, enclosing a report of transastions in
Government securities and bankers ascepianses as
reporied o the Open Market Investment Committes
for the Federal Reserve Bystam for the pericd from
Har 13 to May 19, 1928 inclusive.

Yery truly yours,

Waltey L. B4dy,
3soretary.

e, W, B, Masteaon, Secresary,
Onen liarket Investment Comnittae,
o/e Pederal Ressrve Bank,
Hew York, X. Y.
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hutorty ED. (0501

FEDERAL RESERVE BANK

OF NEwW YORK

May 24, 1926
CONFIDENTIAL

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Merket Investment Committee for the Federal Reserve
System for the period from May 13 to May 19, 1926 inclu-
sive, together with data received by the Coumittee from
the Federal reserve banks.

Respeftfully,

W. B, Matteson
Secretary, Open karket
Investment Committee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Washington, D, GC.

Encl. (1)
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED MAY 19, 1926

Holdines of Earning Assets of Federazl Reserve Banks from Jgguary 28, 1925 to Date
' 000 Omitted)

=1925
Jan,
Fe“.
Mar,
Apr.
May
June
July
Aug,
Sept,
Oct,
Nov,
Dee,

«1026
Jen.
Fedb.
Mar,
Apr.
May

"

28
25
25
29
27
24
29
26
a0
28
25
30

27

24
k)
28
12
19

TOTAL GOVERNMENT SECURITIES  BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales -
ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
& 988,582 $392,504 ¢ 1,560 $288,180  $19,587 $273, 692
1,129, 697 360,090 4, 604 278, B85S 38, 361 433,805
1,040, 699 339,692 5,059 287,544 19,361 377, 641
1,027,752 345,031 4,008 238,243 28,585 399,985
1,054,376 345, 365 3,849 241, 377 37,036 413,999
1,034,470 317,155 7,454 215,277 26, 389 455,445
1,021,342 318,569 11,591 183,978 26,498 468, 356
1 125 293 318,310 13,939 182,555 18,964 579, 675
1 257,024 313,745 29,161 241,855 26,455 633,188
1,250,087 314,933 9,824 297,453 31,264 589,994
1,326,121 315,713 16,588 326,924 32,534 624, M4
1,500,827 265,998 11,034 320,842 41,976 749, 672
1,118, 687 363,073 1,990 279,321 16,096 448,557
1,185,046 320,517 10,068 255,732 48,396 540,083
1,225,537 326,833 3,004 210,886 38,747 632, 391
1,114,233 385, 685 3,128 180,274 18,743 513, 668
1,112,874 389,497 6,765 149,401 78, 761 476,414
1,126,264 390,995 7,630 149,210 77,282 489,861

GOVERNMENT SECURITIES

Boston
New Yerk

Philadelphia

Cleveland

Richmond"

Atlenta
Chicago
St. Louis

Minneapolis
Kansas City

Dallas

San Francisco
N.Y, holdovers
and other bdills

Totals

nent week.

Balance Net
May 19 Change
$ 17,589  '$§ 300+
75,466 183-
23,723 0
37,183 65+
9,343 o
- 4,060 286+
56,058 0
38,342 1,000+ |
19,828 0
36,239 0
33,364 30+
49,800 0

$390,995 $1, 498+

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

L ING ENDED MAY 19, 1926
000 Omitted

ANKERS ACCEPTANCES

Balance
May 19
3 9,467
10, 754
12,313
14,899
6,807
22,624
16,367
7,287
11,887
9,252
8, 060
14, 339

5,154

$149.210

Net
Change
35,152~
2,105+
1,569+
35«

0
454+
510~
171~
2,053~
165=
282+
258+

3,227+

8§ 191-

BILLS DISCOUNTED

Balance Net
May 19 Change
§ 32,469 $10,297+
115,289 8, 244+
45,990 626+
56,965 12,419~
44,233 1,168+
33,441 2,821+
54,479 737-
26,233 4,006+
8,182 1,062+
19,832 1,204+
8,520 869 =
44,228 1,956~
$489,861 $13,447+

COMMENT ON CHANGES WEEK ENDED MAY 19, 1926

classes of holdings showing only minor changes.
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Total oarning assets of the System advanced $13,400,000 during the state-
This increase was nade up almost entirely of bills discounted, the other
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Money conditions continued eusy durinyg the first half of
the week with call loans holding steady at 3 3/4 per cent but re-
Hlecting deficits in average reserves of leading New York Ciiy banks

- money rates turned firmer towsrd the close of the week and call loans
. advanced on Thursday May 20 to 4 per cent and still further on Fr1d¢y

to 4 1/2 per cent , highest since April 30.

Time funds were unchanged at 3 3/4 to 4 1/4 per cent for
all maturities. Trading was generally quiet and most of the loans
were arranged at 4 per cent.

Comnercial paper wag slishtly easier with an increasing
amount of sales being made at 3 3/4 per cent Dut the larger propor-
tion of the trading was at 4 per cent. The demsnd continued to come
from Middle West and New England.

United States Government security maerket was rather quiet
during the week. The firmer call money rates were reflected in a
lighter demand for practically all issues and prices eased off
slightly.

New York dealers in bankers acceptances increased their bid
and offered rates on May 18 1/8 per cent on all maturities except
30-day bills and are now offering 30-day meturities at 3 1/8 per cent ,
60's and 90's at 3 1/4 per cent and 120's at 3 3/8 per cent.

Bill merket conditions in Boston were practically unchanged
from the previous week. Offerings increased slightly but the demand
still continued light. The lack of demand for bills in the New Yori
merket, accompanied by slightly firmer money conditions, resulted in
dealers! portfolios being at the record high point of about
$120,000,000 early in the period. The increase in dealers rates
together with reductions on May 20th of the buying rates of the
Federal Reserve Bank of New York, stimulated the demand somewhat but
mainly for the shorter maturities, and portfolies declined mederate-
ly from the peak. Philadelphia reports that offerings of bills show
ed some increase toward the end of the period but the demand was only
fair . The demand for bills in the Chicago market continues small
and dealers are accumulating fairly large portfolios.

OPERATIONS ACCOUNT UNITED STATES TREASURY

The Treasury authorized the New York bank to sell from the
holdings of the Alien Propérty Custodian $15,100,000 certificates
maturing June 15, 1926 at par, for delivery on various dates from May
21 to June 11, to the fiscal agent of the British Government, for use
in making its June 15 payment to the United States Treaqury. These
sales are to be replaced through the purchase simultaneously in the
market of a like aggregate amount of Third 4 1/4% Liberty Loan bonds.

In order to complete the total required by the British Gov -
eornment of $50,500,000 the Open Market Investment Committee approved
the sale from the System Account of 235,400,000 June certificates for
delivery on June 14.

On Treasury authority there was purchased during the period
for account of the Cumulative Slnklng Fund £1,832,250 Third 4 1/4%
Liverty lLean bonds.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from
January 4 to May 19, 1926 and the amount each bank has received in excess or short
of its pro rata share under the apportionment plan which was put into effect Janu-

ary 4, 1926:
Bills Entitled Bills Over Bills Short
Bills Acquired to Acquire Pro Rata Share Pro Rata Share
Boston & 37,384,000 & 37,398,000 b 0 & 14,000
New York 125,334,000 126,315,000 o 981,000
Philadelphia 44,780,000 42,740,000 2,040,000 0
Cleveland 53,007,000 53,423,000 0 416,000
Richnond 26,668,000 26,785,000 0 117,000
Atlanta 23,289,000 23,419,000 0 130,000
Chicago 74,096,000 74,793,000 0 697,000
St .« Louis 25,813,000 25,934,000 0 121,000
Minneapolis 21,381,000 21,442,000 0 61,000
Kensas City 31,760,000 32,057,000 0 297,000
Dallas 21,375,000 21,442,000 0 67,000
San Franeisco 48,946,000 48,085,000 861,000 0
Totals $533,833,000 533,833,000 $2,901.,000 42,901,000
Eo s —— W —— P T

The overages shown above are being adjusted in the usual manner by re-
distribution of bills among banks that are short of their pro rata share.

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERMMENT SECURITIES

The totel holdings in the Systerm Specisl Investment Account continued un-

changed frem the last report, the amount remaining at $275,000,000.

The participa-

tion by the various Federal reserve banks and the classificstion of issues by matur-
ities were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS

RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 12,054,000 June 15, 1926 ¢ 36,525,500
New York 72,546,000 Septenber 15, 1926 44,522,000
Philadelphia 6,765,000 December 15, 1926 50,203,000
Cleveland 18,152,500 March 15, 1927 66,728,200
Richmond 8,002,000 December 15, 1927 37,121,300
Atlanta 0 Septenmber 15, 1928 39,900,000
Chicago 36,071,000 3rd L/1. bonds

St . Louis 18,872,500

Minneapolis 12,270,000

Kansas City 24,743,500

Dallas 25,392,000

San Francisco

TOTALS

40,131,500

$2175,000,000

o

275,000,000

et
o i e e it
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT
OF ALL FEDFRAL RESERVE BANKS FROM MAY 13 TQO MAY 19, 1926

GOVERNIMENT SECURITIES

Purchases Issue Sales Lssue
Byston $ 300,000 B-1927 Treas. Notes ¢ 600 Second L/L Bonds
New Ycrk 0 #183,000 TJ2-1926 Ctfs
Cleveland 65,000 Third L/L bonds 0
Atlantae 862,700 Mise. Gov't Sec, 576,900 Misc. Gov'i Secs
St. Louis 1,000,000 Third L/L bonds ¢ 0
Dullas 30,000 Misc. Gov't Sec. 0

Totals $2 ,257,700 760,500
A S 2 = 1

*Represenis sales from temporary holdirzs to a fareigr ccrrespondent as &
reinvestment of procceds of maturing bills.

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

Close May 19/26

Holdings Purchased Rec'd by Mgturities Heldings Sales Cther
May 12 _Own Market Allotment & Sales  May 19 Contracts Bills

Boston $ 14,619 § 2,404 Retainod O $ 7,556 & 9,467 4 8,341 0
New York 8,649 8,162 " 0 %% 5,057 10,754 59,549 845
21,306 Allotted 3,204%
Philadelphisa 10,744 4,348 Retained O 2,779 12,313 0 0
Cleveland 14,934 200 " 3,065 3,300 14,899 0 744
Richmond 6,807 0 1,919 1,919 6,807 0 0
Atlanta 22,170 29 s 4,052 3,627 22,624 0 361
Chicago 16,877 332 " 4,060 4,902 16,367 4,152 0
St. Louis 7,458 0 1,557 1,728 7,287 0 0
Minneapoiis 13,940 0 1,282 3,335 11,887 0 0
Kansas City 9,417 0 1,819 1,984 9,252 0 0
Dallas 7,778 69 " 1,415 1,202 8,060 0 0
San Francisco __14,081 1,543 " 2,137 3,422 14,339 5,240 0
Totals  $147,474 $38,393 §2;,30§' $41,811 §144,0§g $77,282 $1,950

% Represents bills held over night by New York for distribution to other F. R. Banks.
*% Includes $2,503,000 sold to Fe R. B. Atlanta from portfolic.

Digitized for FRASER
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Federal Reserve Bank of St. Louis
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT AGCOUNT
OF ALL FEDERAL RESERVE BANKS FROM MAY 13 TO MAY 19, 1926

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Bouston $ 300,000 B-1927 Treas. Notes « 600 Second L/L Bonds
New Yerk 0 %183 ,000 TJ2-1926 Ctfs
Cleveland 65,000 Third L/L bonds 0
Atlante 862,700 Misc. Gov't Sec. 576 ,900 Misc. Gov't Sec.
St. Louis 1,000,000 Third L/L bonds ¢* 0
Dulles 30,000 Misc. Gov't Sec. 0

Totals $2,257,700 760,500

#Represenvs sales from temporary holdirzs to a foreigr ccrrespondent as a
reinvestment of progceds of maturing bills.

BANKERS ACCEPTANCES
(000 Omitted)

Other Holdings

Closo May 19/26

Holdings Purchased Rec'd by Meturities Hcldings Sales QGther
May 12 _Own Market Allotment & Sales  May 19 Coniracts Bills

Boston $ 14,619 § 2,404 Retainod O $ 7,556 & 9,467 & 8,341 0
New York 8,649 8,162 " 0 %% 5,057 10,754 59,549 845
21,306 Allotted 3,204
Philadelphia 10,744 4,348 Retained 0O 2,779 12,313 o 0
Cleveland 14,934 200 " 3,065 3,300 14,899 0 744
Richmond 6,807 0 1,919 1,919 6,807 0 0
Atlanta 22,170 29 4,052 3,627 22,624 0 361
Chicago 16,877 332 " 4,060 4,902 16,367 4,152 0
St. Louis 7,458 0 1,557 1,728 7,287 0 0
Minneapoiis 13,940 0 1,282 3,335 11,887 0 0
Kansas City 9,417 0 1,819 1,984 9,252 0 0
Dallas 7,778 69 1,415 1,202 8,060 0 0
Sen Francisco __14,081 1,543 " 2,137 ___3,422 _ 14,339 __ 5,240 0
Totals  $147,474 £38,393 $21,306 _$41,811 $144,056 $77,282 $1,950

# Represents bills held over night by New York for distribution to other F. R. Banks.
*% Includecs $2,503,000 sold to Fe R, B, Atlonta from portfolic.
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MATURITIES AND RATES ON BDILLS PURCHASED WEEK ENDING MAY 19, 1926
(000 Omitted)

1-30 days 31-60 days 61-90 daysb Over 90-days
31/8 - 31/47 31/4-31/e% 31/2 - 35/8% _31/2% Total
Boston 8 648 8 601 $1,155 0 o 2,404
New York 8,864 20,581 23 0 29,465
Philadelphia 1,234 3,048 66 0 4,348
Cleveland 0 200 0 0 200
Atlante 0 0 29 0 29
Chicago 225 107 0 0 332
Dallas 5 25 0 39 69
San Francisco 549 987 7 0 1,543
Totals 511,525 25,549 41,280 39 $38,393
o — ] po e 1} ————— fe e -]

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 19,1926
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)

(Excluding Sales Contracts)

Governnient Bankers
Securities Acceptances Total
Purchased 82,258 $38,393 $40,651
Sold 760 0 760
Matured 0 41 .811 4] 811
£ 3,418- £°1,920-
. 3,227+ (Net Change 3,227+ (Net Change
l1-day holdover l-day holdover
& other bills) & other bills)
Totals $1,498+ 5 101- 8 1,307+
Tt e

(Including Sales Contracts)

Holdings Within 16-30 31-60 61-90 9l -days  Over 6
May 19, 1926 _15 days days davs days 6 llonths Months Total
Gov't Securities & 7,630 457,984 0 0 450,406 £282,605 8398,625
Bills Purchased 123,897 _38,335 _54,232 _8.341 1,687 0 226,492
Totals $131,527 §96,319 $54,232 $8,321 £52,093 §282,605 $625,117

————————————
it et

P —
——— ———
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Form No. 131.

FEDERAL RESERVE U ripersy T2 monee s
Office Correspol..lenc Mo

€
To 411 Members of the Board % 2/ Subject: _

From Mr. Eddy

L

23405

For your information:

-

Mnor Crissinger
Mr. Platt

r. Hamlin
LM, Miller
V/Mr James

Tr. Cunningham

Please return to Secretary's Office.
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May 18, 1926.

Daar Yr. Hattesons

I ackmowledge raceipt of and Wil
bring %o the atteation ¢f tho nembers cf the
Board, vour letter of May 17th enclosin- a
report of iransuctions in Goversasnt sacuritias
and bankers accentasces ag resorted Lo your
Oomzittas for the perisd from May & 4o Yay 1,
1826 ineclusiva,

Yery twmaly sours,

Talter Iu m.
Jecratury.

¥r. W, B. Hatisson, Jecrotary,
Open Murloet Iavestiaant Cormities,
a/o TederalReserve Bank,
Tew !01'}5'.. Ke To
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oF NEw YORK

ia

CONFIDENTIAL Mey 17, 1926

Sir:

Enclosed is & report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investment Committee for the Federal Reserve
Systeu for the period from May 6 to May 12, 1926 inclusive,
together with data received by the Committee from the

Federal reserve banks.

Respectfully,

ST

g ” 27

7 W, B.

Zé?7’5ecretary, Open Market
. Investment Committee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl, (1)

Digitized for FRASER
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REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED MAY 12, 1926
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Holdings of Earning Assets of Federnl Reserve Basnks from January 28, 1925 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Seles Outright Sales
~1925- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 28 $ 988,582 $392,504 & 1,560 $288,180  $19,587 $273,692
Feb. 25 1,129,697 360,090 4,604 278,885 38,361 433,805
Mar. 25 1,040,699 339,692 5,059 287,544 19,361 377,641
Apr. 29 1,027,752 345,031 4,008 238,243 28,585 399,985
Mey 27 1,054,376 345,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 215,277 26,389 455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Aug. 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Sept. 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Oct. 28 1,250,087 314,933 9,824 297,453 31,264 589,994
Nov. 25 1,326,121 315,713 16,586 326,924 32,534 624,74
Dec. 30 1,500,827 265,998 11,034 320,842 41,976 749,672
=1926~
Jan. 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Feb. 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mar. .31 1,225,537 326,833 3,004 210,886 38,747 632,391
Apr. 28 1,114,233 385,685 3,128 180,274 18,743 513,668
May 5 1,168,026 388,881 6,445 157,091 56,293 547,181
12 1,112,874 389,497 6,765 149,401 78,761 476,414
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING wiBK pNLED MAY 12, 1926
{000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
May 12 Change May 12 Change May 12 Change
Boston 317,289 § 1. 814,619 82,940+ $ 22,172 § 2,804+
New York 75,649 1,121~ ‘8,649 958- 107,045 59,131~
Philadelphia 23,723 0 10,744 816~ 45,364 955-
Cleveland 27,118 2+ 14,934 568= 69,384 22,328+
Richmond 9,343 0 6,807 264~ 43,065 2,159~
Atlanta 3,774 86+ 22,170 1,232+ 30,620 4,534
Chicago 56,058 0 16,877 1,059« 55,216 11,898~
St . Louis 27,342 1,600+ 7,458 37%+ 22,227 4,009~
Minneapolis 19,828 0- 13,940 2,198~ 7,120 345-
Kansas City 36,239 55+ 9,417 93~ 18,628 2)523~
Dallas 33,334 5 7,778 876~ 9,389 587-
San Franciseo 49,800 0 14,081 569~ 46,184 9,768~
N.Y. holdovers
and other bills 1,927 4,840
Totals $389,497 & 616+ $149,401 7,690~ $476,414  $70,767-
fmee o o e e T —

COMENT ON CHANGES WEEK ENDED MAY 12, 1926
Totnl earning assets of the System declined $55,200,000 during the sintement
week. The decreases of $70,800,000 in bills discounted and $7,700,000 in bankers ac-
ceptances purchased outright were partially offset by an increase of $22,000,000 in
acceptances held under sa)les contracts.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Meoney,
Market

Government
Secyrity
Market

Bankers -
Accevtances

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Reproduced from the Unclassified / Declassified Holdings of the Nationat#rchives

DECLASSIFIED

Authority -E-D'—LDQLL

R —

There was very little change in money conditions during
the week ending May 14, Call money continued easy and steady, the
rates cevering a range of 3 1/2 to 4 per cent, the same as last
week,

Quoted rates for time money were unchanged at 3 3/4 to
4 1/4 per cent. Funds were in gotd supply but trading was rather
dull and most loans were placed at 4 per cent.

Commercial paper was quite active due to demand from in-
terior institutions but the supply of new paper coming into the
market continued rather small. The prevailing rate is 4 per cent
with occasional sales at 3 3/4 per cent.

Trading in United States Government securities was only
moderately active with a better demand for long-term bonds than
for short maturities. Prices of all issues held generally firm
throughcut the week.

Rates on unindorsed bills continued unchanged during the
period, dealers offering maturities up to 90 days at 3 1/8 and
120-day bills at 3 1/4 per cent.

Boston reports that the supply of bills coming into the
market was slightly larger than the previous period but the demand
still continued very light, Dealers report difficulty in moving
long bills, +the demand being mostly for 30 to 60-day maturities,
The market in New York was less active than last week. The supply,
mlthough somewhat smaller, was substantially larger than the
demand., Dealers' aggregate portfolios at the close of the period
were at the record high point of about $120,000,000, Philadelphia
reports that offerings of bills in the market were only fair but
in excess of the demand.

OPERATIONS ACCOUNT UNITED STATES TREASURY

Under Troasury authority there were purchased $205,000
Third Liberty Loan 4 1/4 per cent bonds for account of the Inter~
stato Commerce Commission = General Railroad Contingent Fund, and
$350,000 Second Liberty Loan 4 1/4 per gent bonds for account of
the Alien Property Custodian,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from
January 4 to May 12, 1926 and the amount each bank has recoived in excess or

short of its pro rata share under the apportiomment plan which was put into effect
Jenuary 4, 1926:

Bills Entitled Bills Over Bills Short
Bills Acquired to Acquire Pro Rata Share Pro Rate Share
Boston $ 36,981,000 $ 35,026,000 $ 1,955,000 ¢ 0
New York 117,172,000 118,521,000 0 1,349,000
Philadelphia 40,432,000 40,029,000 403,000 0
Cleveland 49,742,000 50,034,000 0 292,000
Richmond 24,749,000 25,091,000 0 342,000
Atlenta 21,711,000 21,725,000 0 14,000
Chicago 69,704,000 70,049,000 0 345,000
St. Louis 24,256,000 24,240,000 16,000 0
Minneapolis 20,093,000 20,085,000 14,000 0
Kansas City 29,941,000 30,024,000 0 83,000
Inllas 19,891,000 20,085,000 0 194,000
San Francisco __45,266,000 45,035,000 231,000 9
Totals $499,944,000 $499,944,000 $2,619,000 $2,619,000
P mm—

The ovorages shown above are being adjusted in the regulay way by ree
distribution of bills among banks that are short of their pro rata shares

SYSTEM SPECIAL INVESTMENT ACCOUNT - GOVERNMENT SECURITLIES

The total holdings in the System Special Investment Account continuecd
unchanged from the last report, the amount remzining at $275,000,000. The pare
ticipation by the various Federal reserve banks and the classification of issues
by moturities were as follows:

PARTICIPATION BY FEDERAL RESERVE BANKS  RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 12,054,000 June 15, 1926 § 36,525,500
New York 72,546,000 September 15, 1926 44,522,000
Philadelphia 6,765,000 December 15, 1926 50,203,000
Cleveland 18,152,500 March 15, 1927 66,728,200
Richmond 8,002,000 December 15, 1927 37,121,300
Atlenta 0 September 15, 1928 39,900,000
Chicago 36,071,000 3rd L/L bonds
St. Louis 18,872,500
Minneapolis 12,270,000
Kensas City 24,743,500
Inlles 25,392,000
San Francisco 40,131,500

Totals 4275,000,000 $275,000,000

Digitized for FRASER
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OF ALL FEDERAL RESERVE BANKS FROM MAY 6 TO MAY 12, 1926

GOVERNMENT SECURITIES

Purchases Issue Salcs Issuo

Boston 0 - & 1,000 Misc. Gov't Sce.
New York 0 ~ * 1,121,000 TJ2-1926 Ctfs.
Cleveland 2,000 TJ2-1926 Ctfs. 0 -
Atlenta 238,250 Misc. Gov't See. 152,450 Misce Gov*t Sce.
St. Louis 1,600,000 Third L/L Bonds 0 -
Kansas City 55,600 Misce Gov*t Soce 0 -
Dnllas 39,950 Misc. Gov't Scce 45,100 Misc. Gov't Secs

Totals $1,935,800 $1,319,5%

e ST

*Reprusents sales from temporary holdings to a foreign correspondent as a
reinvestment of proceeds of maturing bills,

BANKERS ACCEPTANCES
(000 Omitted

Othcer Holdings
Closc Moy 12726

Holdings Purchased Rec'd by Maturities Holdings  Salecs Other
May 5 Own Market Allotment _and Sales May 12 Controcts Bills
Boston $ 11,679 § 3,629 Retained O § .689 $ 14,615 § 8,872 0
New York 9,607 6,970 v 0 7,028% 8,649 60,658 874
17,138 Allotted
Philadelphia 11,560 2,363 Retained O 3,179 10,744 0 0
Cleveland 15,502 0 2,646 3,214 14,934 0 784
Richmond 7,071 0 860 1,124 6,807 0 0
Atlanta 20,938 43 3,874 2,485 22,170 0 269
Chicago 17,936 w0 ¥ 3,669 4,828 16,877 4,316 0
5t. Louis 7,079 0 1,534 1,155 7,458 0 0
Minneapolis 16,138 0 1,234 3,432 13,940 0 Y
Kansas City 9,510 0 1,728 1,821 9,417 0 0
Dellas 8,65¢ 0 678 1,554 7,778 0 0
San Francisco __ 14,650 420 " 1,115 2,104 14,081 4,915 0
Totals $150,324 430,663 517,138 $33,513  $147,474 78,761 1,927

*Includes $2,502,000 sold to F. R. B. Atlanta from portfolio.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK EWDING uAY 12, 1926

{000 Cmitted)

1-30 days 31-60 days 61-30 days Over 90 days
31/8 - 31/4%7 3 /a7 31/24. - Total
Boston & 1,998 $ 1,631 0 0 8 3629
New York 10,165 12,166 1,777 0 24,108
Philzdelphia 1,305 1,058 0 0 2,355
Atlanta 0 7 36 0 43
Chicago 0 100 0 0 100
San Francisco 284 136 0 9] 420
Totals  $13,752 815,098 $1,813 0 $30,66°
RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 12, 1926
AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)
(Excluding Sales Contracts)
Government Bankers
Securities Acceptances Total
Purchased £1,935 $30,663 832,598
Sold 1,319 0 1,319
Matured 0 33,513 33,513
& 2,850« 8§ 2,234~
2,410~ (Net Change 2,410-(Net Change
O l-day holdover l-day holdover
& other bills) & other bills)
4616+ 8 5,260- $ 4,644-
T P ]
(Including Sales Contracts)
Holdings Within 16-30 31.60 61-90 91-.days QOver 6
May 12, 1926 15 days days days days 6 Months Months Total
Gov't Securities & 6,765 0 4 58,167 0 850,406 280,924 $396,262
Bills Purchased 136,092 36,946 42,420 10,019 2,685 0 228,162
Totals $142,857 836,946 $100,587 $10,019 $£53,091 }280,924 $624,424
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Authority E (), !(\%'

¥ay 11, 1926

Dear gir:

I scimowledge receipt of and shall bdring to
the attention of the members of the Board your letter
of the 10th instant, enclosing report of trensactions
in Government securities and bankers acoeptances as
reported to your Committee for the period from April
2¢9th to Mey bBth, 19268, inclusive.

Very truly yours,

Je Gy 30011.
Assistant Secretary

¥r, W. B. Matteson, 3ecrstary,
Open Market Investment Committee,
Federal Reservo Bank,
New York, K. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENTTAL May 10, 1926
Sir:
Enclosed is a report of transactions in Govern-
.
By
? ment securities and bankers acceptances as reported to the
s

Open Market Investment Commitiee for the Federal Reserve
System for the period from April 29 to May S, 1926 inclu-
sive, together with data received by the Committee from

the Federal reserve banks.

Respectfully,

W. B. Matteson
Secretary, Open Market
Investaent Committee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl, (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENIED MAY 5, 1926

Holdingsd of Eurning Assets of Federal Reserve Banks from January 2§. 1925 to_Dets
(000 Omitted)

- TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outright Sales Outright Sales
=102 5e ASSETS | Purcheses Contracts Purchases Contracts DISCOUNTED
Jan, 28 § 988,582 $392,504  § 1,560 $288,180  $19,587 $273,692
Febe 25 1,129,697 360,090 4,604 278,885 38,361 433,805
Mer. 25 1,040,699 339,602 5,059 287,544 19,361 377,641
Apre 29 1,027,752 345,031 4,008 238,243 28,585 399,985
Mey 27 1,054,376 345,365 3,849 241,377 37,036 413,999
June 24 1,034,470 317,155 7,454 '215,277 26,389 455,445
July 29 1,021,342 318,569 11,591 183,978 26,498 468,356
Auge 26 1,126,293 318,310 13,939 182,555 18,964 579,675
Septe 30 1,257,024 313,745 29,161 241,855 26,455 633,188
Octs 28 1,250,Q87 314,933 9,824 207,453 31,264 589,994
Nove 25 1,326,121 315,713 16,586 326,924 32,534 624,714
Decé 30 1,500,827 265,998 11,034 320,842 41,976 749,672
1926w :
Jan, 27 1,118,687 363,073 1,990 279,321 16,096 448,557
Febe 24 1,185,046 320,517 10,068 255,732 48,396 540,083
Mer. 31 1,225,537 326,833 3,004 210,886 38,747 632,391
Aprs 21 1,081,062 386,407 2,175 202,355 27,119 449,670
" 28 1,114,233 385,685 3,128 180,274 18,743 513,668
Mey 5 1,168,026 388,861 6,445 157,091 56,293 547,181
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MAY 5, 1926
{000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCQUNTED
Balance Net Balance Net Balance Net
May 5  Change May 5 Chaxge  May 5 Change
Boston $ 17,290 $ 1+ $ 11,679 ¢ 5,514-  § 19,368 § 5,730-
New York 76,770 2,902+ 9,607 20+ 166,176 25,540+
Philadelphia 23,723 0 11,560 1,627 46,319 2,973~
Cloveland 37,116 6+ 15,502 2,532~ 47,056 3,780~
Richmond 9,343 0 7,071 1,807~ 45,224 2,107+
Atlanta 3,688 226+ 20,938 4,024- 35,144 1,051~
Chicago 56,058 0 17,936 3,544~ 67,114 5,851+
St. Louis 25,742 0 7,079 1,140 26,236 2 514+
Minneapolis 19,828 0 16,138 3,032- 7,465 5194
Kansas City 36,184 0 9,510 1,241- 21,151 533+
Dallas 33,3390 61+ 8,654 1,127- 9,976 302+
San Francisco 49,800 0 14,650 1,952« 55,952 9,600+
Ny Y. holdovers
and other bills 6,767 4.337+
Totals $388,881 $3,196+ $157,001 $23,183-  $547,181  §$33,513+
e p— e = p ] ]

COMMENT ON CHANGES WEEK ENDED MAY 5, 1926

Total earning assets of the System made a further advance during the week
of $53,800,000s Inereases were as follows: 33,500,000 in bills discounted,
$3,200,000 in Government securities held outright, $3,300,000 in securities held
under sales contracts, and $37,500,000 in bankers accoptances under sales contract
agreementg; while bankers acceptances held outright decreased $23,200,000.
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Call money after ruling steady at 3 1/2 per cent early
in the period advanced to 4 per cent on Wednesday and held at that
figure throughout the balance of the week. Withdrawals of funds
to the interior and continued exports of gold to Canada contributed
to the firmer money conditions at mid-week.

Quoted rates for time money were unchanged at 3 3/4 1o
4 1/4 per ¢ent depending on the meturity. Funds were plentiful
and the few loans consummated were generally placed at 4 per cent.

Commercial paper was slightly easier at 4 per cent with
a few very choice names going at 3 3/@ per cent. Trading was
moderately active, interior institutions coéntinuing to be the
principal buyers.

United States Government bonds were fairly active during
the period but the volume of tramnmsactions on the Stock Exchange
was not as large as in recent weeks. The Fourth 4 1/4 per cent
leerty issue continued in-best demand and established & new high
price for the year with sales at 103 7/32.

Short-term certificates and notes were only moderately
active and prices of the different issues averaged 1/%2 lower than
last week.

Dealers' offering rates on unindorsed bills continued at
the levels previously current at 3 l/h per cent for all maturities
up to 90 days, and 3 1/4 per cent for 120-day bills.

In the Boston district there was a slight inerease in
the supply of bills over the previous week but the demand still
coritinued small. Except for bills purchased froem dealers under
sales contracts, offerings to the reserve bank were the lowest for
any week this years The bill market in New York was fairly astive
during the early part of the period with the supply moderate and
a fairly good demand. Toward the close of the week, however, ac~
companying firmer money conditions the demand fell off and offerings

‘in the market increased substantially. Philadelphia and Chicago re-

port that the bill market in their districts was very quiet. Offer-
ings were somewhat in excess of the demand which has been very light.

OPERATIONS FOR ACCOUNT UNITED STATES TREASURY

There was consummated during the period covered by this re-
port an exchange in the investment holdings of the Alien Property
Custodian consisting of the sale of $6,000,000 certificates of ine
debtedness maturing June 15, 1926, and the purchase in replacement
of & like smount of Third 4 1/47 Liberty Loan bonds. This exchange

“transaction was authorized by the Treasury in order to meet the

strong demand for a round amount of certificates maturing June 15,
1926, which were unavailable in the market.

At thevrequest of the Treasury there was also sold from
the Alien Property Custodian Account $300,000 face emount of 3 3/4%
certificates maturing December 15, 1926. .
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SYSTEM PURCHASES OF DANKERS ACCEPTANCES

The follewing is a statement of purchases of bankers acceptan;gs from
January 4 to May 5, 1926 and the amount each bank has received in excess or short
of its pro rata share under the apportionment plan which was put into effect
January 4, 1926:
Bills Short

Bills Entitled Bills Over

Bills Acquired t0 Acquire Pro Rata Share Pro Rata Share
Boston $ 33,352,000 $ 33,055,000 $ 297,000 0
New York 110,202,000 112,044,000 0 1,842,000
Philadelphia 38.069,000 37,776,000 293,000 o
Cleveland 47.096,000 47,218,000 0 122,000
Richmond 23,589,000 23,683,000 206,000 0
lMlanta 20,496,000 20,317,000 179,000 0
Chicago 65,935,000 66,106,000 0 171,000
St. Louis © 22,722,000 22,632,000 0 110,000
Minneapolis 18,865,000 18,959,000 0 94,000
Kansas City 28,213,000 28,334,000 0 121,000
Dallas 19,213,000 18,959,000 254,000 0
San Francisco _ 43,731,000 42,500,000 21233,000 —_—
Totals 8471,783,000 471,783,000 $2,460,000 $2,460,000
b~ S LSSl — T

The shortages showmn above were subsequently taken care of through allote
ment of purchases by the end of the week, with the exception of the shortage of the

New York Bank.

. SYSTEM SPECIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

The totael holdings in the System Special Investment Account continued un-
changed from the lasf report, the smount remaining at $275,000,000. The participa~
tion by the various Federal reserve banks and the classification of issues by mature
1tios wore as follows:

PARTICTPATION BY FEDERAL RESERVE BANKS _RECAPITULATION OF HOLDINGS BY MATURITIES

Loston $ 12,054,000  Juno 1s, 1926 $ 36,525,500
Now York 72,546,000 Soptembor 15, 1926 44,522,000
Philadelphia 6,765,000 December 15, 1926 50,203,000
Cloveland 18,152,500  March 15, 197 66,728,200
"‘Richmond 8,002,000 Docember 15, 1927 37,121,300
Atlanta 0 September 15, 1928 39,900,000
Chicago 36,071,000 3rd L/L bonds
St. Louis 18,872,500
Minneapolis 12,270,000
Kansas City 24,743,500
Dallas 25,392,000
San Francisco 40,131,500
Totals $275,000,000 275,000,000
T R S R
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDFRAL RESERVE BANKS FROM APRIL 20 TQ MAY S, 1926

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Boston $ 1,000 Misc. Gov't Sece 0 -
*New York 2,902,000 TJ -1926 Ctfs. 0 -
Cleveland 5,500 TJ2-1926 Ctfse. 0 -
Atlanta 390,300 Misc. Gov*'t Sece 164,550 Misc. Gov't Scce
Dallas 61,200 Misc. Gov't Sec. 0 -
Totals 43,360,000 $164,550
e E—

*Represents tamporary holding s which will bc used in reinvesting thc proceeds of
bills of later maturities which the New York bank is holding for a foreign core

respondent,
BANKERS ACCEPTANCES
000 Omitted
Other Hpldivgs
Close May 5/26
Holdings Purchased Rec'd by Holdings Sales Other
April 28 Own Market Alloiment Maturities _May 5 Contracts Bills
Boston $ 17,193 § 672 Retained O $ 6,186 & 11,679 $ 6,725 0
New York 9,587 2,283 * 0 2,263 9,607 43,220 655
6,909 Allotted 4,775%
Philadelphia 13,187 327 Retained O 1,954 11,560 0 0
Cleveland 18,034 100 " 1,171 3,803 15,502 0 o175
Richmond 8,878 0 301 2,198 7,071 0 0
Atlanta 24,962 17 " 409 4,450 20,938 o - 362
Chicage 21,480 165 * 1,837 5,546 17,936 2,795 ©
St. Louis 8,219 0 646 1,786 7,079 0 3]
Minneapolis 19,170 Q 378 3,407 16,138 0 0
Kansas City 10,751 0 170 2,011 9,510 e 0
Dallas 9,781 39 " 338 1,504 8,654 0 0
San Francisco __ 16,602 1,438 " 972 4,362 __ 14,650 3,553 0

Totals  $177,844 $11,950 86,000 $30,470 $150,324  §56,203 1,002

*Represents bills held over night by New York for distribution to other F.,R, Banls.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the NationalsArchives

DECLASSIFIED

Al

Authority jif) ! Q% ‘

5

MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MAY 5, 1926

(000 Cmitted)

1-30 days 31-60 days 61-90 days Over 90 days
31/8 -31/4731/4 -31/2431/4 - 31/2%.31/2 = 4% Total

Roston $ 201 $§ 47 8§ 0 $ 0 $ 672
New York 6,183 1,839 685 485 9,102
Philadelphia 222 108 0 0 37
Cleveland 0 100 o 0 100
Atlanta 0 0 17 0 17
Chicago 0 165 0 0 165
"Dallas 0 0 0 39 39
San Francisco 883 555 g 0 1,438
Totals 87 489 $3,235 8702 $524 811,950

—— S - —— - ]

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES
AND BANKERS ACCEPTANCES DURING WEEK ENDING MAY 5, 1926
AND HOLDINGS AS OF THAT DATE CLASSIFIED RY MATURITIES

Purchased
Sold
Matured

Totals

Holdings
May 5, 1926

Gov't Securities
Bills Purchased

Totals
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(000 Omitted)

(Excluding Sales Contracts)

Governnent Bankers
Securities Acceptances Total
83,360 11,950 815,310
164 0 164
0 39,470 39,470
$27,520- $24,324-
4,337+(Net Change 4,337+(Net Change
1-.day holdover 1 day holdover
& other bills) & other bills)
£3,196+ 823,183~ 420,013~
= .~ g —— P ——4
(Including Seles Contracts)
Within 16«30 31-60 61«30 9l-days Over 6
15-days dave davs days 6 Months lionihs Total
2 6,445 0 859,171 0 850,406 $279,304 $395,326
126,997 36,959 33,098 12,669 3,661 0 213,364
£133,442 836,959 492,269 $12,669 §54,07 $279,304 $608,710
ShTTTEwesreey | mopmreteseeeness  ppmeeesspesagnt QERTLIIESSUmIE 0 O RIDIDRITDEIET SESSIESTSISRES SSGSRRSTRTSTIT.





