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d e c l a s s if ie d

!-!*r 1926*

Dear Mr* ifoticgoat

I  tuskaarlodft* receipt ox' and ehali bring 
to ib« attoatioR of the steribera of the Boar4 
yewr lett&r of the 3$# inetant# addressed to 
Oorcmor Oritaia^er, Wicloiiag a oopy of a re
port. of transact laws in Gwermaert *e«nrliie* 
and banlctri i,#oept**»e» &• reported to the p̂en 
Market Inveet&ent Committee for the Federal 
Re*erve Syate* for the period from April 32 to 
April 28, 1926 # lueltt8ire, toeebh^r vith data re- 
oeiYed by the C«w*ittee fTm the Federal w>*erre 
banks,

Very irtily y<ror«*

J. 0 . tfoell, 
MBlatmt Seoretary.

fir# w. B. Matteeon, Seoretary,
Opes Harket Xmrestweni Committee» 

o/o federal Roc erve Bwik,
Kev York, H.T.
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Fe d e r a l  R e s e r v e  Ba n k
II o  • . ■■ , , | 

o f  N ew  Y o r k  I +•-» <■ j

CONFIDENTIAL May 3 , 1926

S i r :

Enclosed is a report of transactions in Govern

ment securities and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from April 22 to April 28, 1926 in

clusive, together with data received by the Committee 

from the Federal reserve banks.

Respectfully,

Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED APRIL 28 , 1926 

H oldings o f  Earning A ssets  o f F edera l R eserve Banks from January 28 . 1925 to  Date

TOTAL
EARNING O utright

-1 9 2 5 - ASSETS Purchases
Jan* 28 $ 988,582 $392,504
Feb. 25 1 ,129,697 360,090
Mar# 25 1 ,040 ,699 339,692
Apr* 29 1 ,027 ,752 345,031
May 27 1 ,054 ,376 345,365
June 24 1 ,034 ,470 317,155
J u ly 29 1 ,021 ,342 318,569
Aug* 26 1 ,126 ,293 318,310
Sept# 30 1 ,2 5 7 ,0 2 4 313,745
Oct# 28 1 ,250 ,087 314,933
Nov* 25 1 ,3 2 6 ,1 2 1 315,713
Dec# 30 1 ,500 ,827 265,998
-1 9 2 6 -
Jan# 27 1 ,118 ,687 363,073
Feb* 24 1 ,185 ,046 320,517
Mar# 31 1 ,225 ,537 326,833
Apr. 21 1 ,081 ,062 386,407•i 28 1 ,114 ,233 385,685

(OOO Om itted)
GOVERNMENT SECURITIES 

S ales 
C on tracts

BANKERS ACCEPTANCES 
Sales 

C on tracts
$ 1,560 

4 ,604  
5,059 
4 ,008  
3 ,849  
7 ,4 5 4  

11,591 
13,939 
29,161  

9 ,8 2 4  
16,586 
11,034

O utright
Purchases

|288,180 
278,885 
287,544

BILLS

DISCOUNTED

287,544 
238,243 
241,377 
215,277 
183,978J.OJ ,17 I O
182,555 
241,855 
297,453 
326,924 
320,842

279,321
255,732
210,886
202,355
180,274

|19,587 $273,692
38,361 433,805
19,361 377,641
28,585 399,985
37 ,036 413,999
26,389 455,445
26,498 468,356
18,964 579,67 5
26,455 633,188
31,264 589,994
32,534 624,714
41,976 7 49,672

16,096 448,557
48,396 540,083
38,747 632,391
27,119 449,670
18,743 513,668

1,990 
10,068 

3 ,004  
2 ,175 
3 ,128

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
1926

BILLS DISCOUNTEDGOVERNMENT

(000 Omitted) 

SECURITIES BANKERS ACCEPTANCES
Balance Net Balance Net

. 00 Ch^rae Apr^ 28 Change
Boston & 17,289 0 I  17,193 | 8 ,0 7 3 -
New York 73,868 0 9 ,587 1 ,3 6 4 -
P h ila d e lp h ia 23,723 0 13,187 692+
C leveland 37,110 0 18,034 1 ,4 1 7 -
Richmond 9 ,343 0 8,878 934-
A tlan ta 3 ,462 837- 24,962 1 ,0 8 7 -
Chicago 56 ,058 0 21,480 3 ,3 7 3 -
S t . Lpu^s 25,742 0 8 ,219 249+
M inneapolis 19,828 0 19,170 648-
Kansas C ity 36,184 0 10,751 1 ,6 1 0 -
D allas 33,278 113+ 9 ,781 959 -
San F ra n cisco 49,800 2+ 16,602 1 ,5 1 3 -
N.Y, h o ld overs

and oth er b i l l s 2 f 430 2 #044 -

T ota ls |385,685 $7 22- |180,274 $ 22 ,0 8 1 -

Balance 
Apr* 28
I  25,107 

140,636 
49,292 
50*836 
43,117  
36,195  
61,263 
23,722 

6,946 
20,618  

9 ,5 8 4  
46,352

$513,668

Net
Change
$ 1,182+ 

79,408+ 
448+ 
426- 

5 ,3 8 8 - 
5 ,2 4 4 - 
2,034+ 
3 ,2 2 1 - 
101+ 

2 ,022- 
2,235+ 
5 ,1 0 9 -

f998+

COMMENT ON CHANGES WEEK ENDED APRIL 2 8 , 1926

T o ta l earning a s s e ts  o f  th e  System advanced $33 ,200 ,000  during the s ta te 
ment week# The in cre a se  in  b i l l s  d iscou n ted  o f  $64*000,000 was p a r t ia l l y  o f f s e t  by 
a decrease in  bankers a ccep ta n ces  of $ 3 0 ,5 0 0 ,0 0 0 , th e  la t t e r  amount rep resen tin g  
$22 ,100 ,000  o f b i l l s  h e ld  o u tr ig h t  and 08 ,400 ,000  o f  b i l l s  under s a le s  co n tr a c t  
agreements^
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2

Money
Market

Government
S e cu r ity
Market

Bankers
A cceptances

There was l i t t l e  f lu c tu a t io n  in  c a l l  money during the e a r ly  
part o f  the  week, the ra te  r u lin g  f a i r l y  steady at 3 1 /2  per cen t*  
Toward the c lo s e  o f  the week, how ever, a firm er ton s appeared and the 
ra te  advanced on Thursday, A p r il  29 , to  4 per cen t and s t i l l  fu rth er  
on F riday t o  4 1 /2  per c e n t , the h ig h e st  in  about two w eeks. This 
firm ness was due to  a la rg e  movement o f  funds out o f  town and t o  the 
temporary- s h i f t in g  o f  funds in  p rep ara tion  fo r  the heavy in t e r e s t  and 
d iv iden d  payments on May 1*

Quoted ra te s  fo r  tim e money ranged from 3 3 /4  to  4 1 /4  per 
cent depending on the m aturity* Trading was ra th er d u ll and loan s were 
g e n e ra lly  p la ced  at 4 per c e n t .

Commercial paper r a te s  were unchanged a t 4 to  4 1 /4  per c e n t , 
w ith the bulk o f the b u sin ess  going  at the low er r a t e .

Long-term Government s e c u r i t ie s  continued  a c t iv e  and p r ic e s  
hold  g e n e ra lly  steady at the high le v e l s  reached la s t  week* The Fourth
4 1 /4  per cen t L ib e r ty  is su e  was in  b e s t  demand*

P r ic e s  o f sh ort-term  c e r t i f i c a t e s  and n otes  a ls o  h e ld  firm *

D ealers in  bankerft a ccep tan ces  continued  to  o f f e r  unindorsed 
b i l l s  a t the r a te s  which were put in to  e f f e c t  on A p r il  2 3 , namely
3 1/a per cent fo r  a l l  m a tu r it ie s  up t o  90 days at 3 1 /4  per cen t fo r  
120-day b i l l s *

On A p r il  27 the F ederal R eserve Bank o f New York reduced i t s  
minimum buying ra te s  on b i l l s  so th a t the ra te s  now in  o f f e e t  are as 
f  tollows:

1 - 1 5  days 3 1 /8 $ ,  16-60  days 3 1 /4 $ ,  61-90 days 3 1 /2 $ ,
4 months 3 1 /2 $ , 5 and 6 months 4$

Boston r e p o r ts  th a t  the supply o f  new b i l l s  coining in to  the 
market was very small and the demand l i g h t . liThat l i t t l e  buying  th ere  
i s  appears to  come from a few  c i t y  banks, th ere  b e in g  p r a c t i c a l ly  no 
demand from co r p o ra t io n s  or country ban k s. B i l l  purchases by d e a le rs  
were the sm a llest  o f  any week t h is  year* In the New York market the 
supply o f b i l l s  was in  about the same volume as la s t  week but th ere  
was a very good demand accompanying the easy money c o n d it io n s .  D ealers* 
combined p o r t f o l i o s  showed a su b sta n tia l d e cr e a se . O ffe r in g s  t o  the 
reserv e  bank during th is  p e r io d  were very l i g h t ♦ P h ila d e lp h ia  re p o r ts  
a f a i r l y  a c t iv e  market fo r  b i l l s  during the o a r ly  p a rt o f  the week 
but q u ie t  toward the c l o s e .  O ffe r in g s  continued  in  only m oderate 
volume . There was very l i t t l e  demand fo r  b i l l s  in  the C hicago d i s t r i c t  
at the new r a t e s .  As a r e s u lt  d e a le rs  are ca rry in g  f a i r l y  la rg e  p o r t 
f o l i o s  .
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SYSTEM PURCHASES QF BANKERS ACCEPTANCES

The fo l lo w in g  i s  a statem ent o f  purchases o f bankers a ccep ta n ces  from 
January 4 to  A p r il  28 and th e  amount each bank has re c e iv e d  in  excess o r  sh ort o f
i t s  pro ra ta share under the apportionm ent p la n  w hich was put in to  e f f e c t  January
4 , 1926?

B i l l s  E n tit le d B i l l s  Over B i l l s  Short
B i l l s  A cauired to  A cqu ire Pro Rata Share Pro Rata Share

B oston $ 32 ,680 ,000 $ 32 ,218 ,000 $ 462,000 $ 0
New York 107 ,919 ,000 109 ,296 ,000 0 1 ,3 7 7 ,0 0 0
P h ila d e lp h ia 3 7 ,742 ,000 36 ,820 ,000 922,000 0
C leveland 45 ,825 ,000 46,023 ,000 0 198,000
Richmond 23 ,498 ,000 23 ,085 ,000 413,000 0
A tlan ta 20 ,070 ,000 19 ,719 ,000 351,000 0
Chicago 63,933 ,000 64 ,434 ,000 0 501,000
S t. Louis 22 ,076 ,000 22,234,000 0 158,000
M inneapolis 18 ,490 ,000 18 ,481 ,000 9 ,000 0
Kansas C ity 2 7 ,443 ,000 27 ,617 ,000 0 174,000
D allas 18 ,836 ,000 18 ,481 ,000 355,000 0
San F rancisco> 4 1 T3 2 l fOOO 41T425.000 0 104*000

T o ta ls $459 ,833,000 $459 ,833,000 $2 ,512 ,000 $2 ,512 ,000

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There has been no change in  the t o t a l  h o ld in g s  in  th e  System S p e c ia l 
Investm ent Account s in ce  th e  la s t  r e p o r t ,  the amount remaining a t $ 27 5 ,0 0 0 ,0 0 0* .
The p a r t ic ip a t io n  by the variou s F edera l re se rv e  banks and th e  c l a s s i f i c a t i o n  
o f is su es  by m a tu rit ie s  were as f o l lo w s l
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 12 ,054 ,000 June 15, 1926 $ 47 ,546 ,500*
New York 72 ,5 46 ,0 00 September 15, 1926 33 ,501 ,000
P h ila d e lp h ia 6 ,7 6 5 ,0 0 0 Dec emb er 15, 1926 50 ,203 ,000
C leveland 18 ,152 ,500 March 15 , 1927 66 ,728 ,200
Richmond 8 ,0 0 2 ,0 0 0 Dec emb er 1 5 , 1927 37 ,121 ,300
A tlanta 0 September 15, 1928 39 ,9 0 0 |000
Chicago 36,071 ,000 3rd  L/L bonds
S t , Louis 18 ,872 ,500
M inneapolis 12 ,270 ,000
Kansas C ity 24 ,743 ,500
Efcillas 25 ,392 ,000
San F ra n cisco 40 *131.500

T o ta ls $275,000,000 $275 ,000 ,000

* Due to  the strong demand in  th e  market f o r  c e r t i f i c a t e s  maturing June 15, 1926 
an o p p o r tu n ity  was a f f o r d e d  to  exchange $ 7 ,2 00 ,0 00  c e r t i f i c a t e s  o f  th is  m atu rity  
at a p r ic e  rep resen tin g  ap p rox im ately  a b a s is  f o r  a l ik e  amount o f  September 15, 
1926 -  4 1 /4 J, n o tes  on a 3*10$ b a s is*  Furtherm ore, in  ord er  to p rov id e  a fo r e ig n  
correspon den t w ith  a round amount o f  sh ort-term  Government s e c u r i t ie s  maturing 
June 15, 1926, th ere  was s o ld  from the S p e c ia l Account about $4 , 0 0 0 ,000 o f  the
3 1 /4 /« c e r t i f i c a t e s  due June 15 , 1926 a t  par and 1 /32  (abou t a 3$ b a s is  and s l ig h t ly  
above the p resen t book v a lu e ) ,  which were rep la ced  by  th e  purchase o f  a l ik e  
amount o f  T reasury  n otes  due Sept^niber 15, 1926 on a 3*10$ b a s is*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the Nationai’Aichiv 3S. «<*!**»•

DECLASSIFIED ~ 
Authority ̂ J b ^ O S O l

4

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM APRIL 22 TO APRIL 28. 1926_________

GOVERNMENT SECURITIES

Purchases Issue Sales Issue

Atlanta
Dallas
San Francisco

|121,000
128,000

2.000

Misc. GovH Securities 
Misc* GovH Securities 
Misc* GovH Securities

$958,000 Misc, 
15,000 Misc* 

0

Gov’ t Securities 
GovH Securities

Totals $251,000 $973,000

BANKERS ACCEPTANCES 
(OOO Omitted)

Other Holdings 
Close April 28/26

Holdings Purchased Recfdby Maturities Holdings Sales Other
fiSTi L U , Own Market Allotment and Sales A p r il28 Contracts Bills

Boston $ 25,266 $ 3,518 Allotted 0 $10,553 $ 17,193 $ 1,687 0
2.480 Retained

New York 10,951 6,938 Allotted 3,518 5,994 9,587 8J 667 680
1,112 Retained 570*

Philadelphia 12,495 1,507 H 0 815 13,187 0 0
Cleveland 19,451 100 W 1,162 2,679 18,034 0 668
Richmond 9,812 336 II 448 1,718 8,878 0 0
Atlanta 26,049 17 n 465 1,569 24,962 0 512
Chicago 24,853 0 1,183 4,556 21,480 2,111 0
St* Louis 7,970 0 699 450 8,219 0 0
Minneapolis 191 eta 0 507 1,155 19,170 0 0
Kansas City 12,361 0 832 2,442 10,751 0 0
Dallas 10,740 73 « 584 1 ,616 9,781 0 0
San Francisco 18.115 212 n 1.058 2.783 16 .602 6.224 0

Totals $197 ,881 $16,293 $10,456 $36,330 $177,844 $18,743 $1,860

*Represents b ills  held over night by New York for distribution to other F*R. Banks#
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING APRIL 28 . 1926
(000 C& itted)

1 - 3 0  days 31 -  60 days 61 * 90 daye. Over 90-days 
1 .1 /S -  3 5 /8 $  3 1 / 4 - 3  5 /8 1 3 1/2 -  3 3 /lj  3 1 /2  -  3 BM  SotaX

Boston
Mew Y o r$ ,
P h ila d e lp h ia
C leveland
Richmond
A tla n ta
D alla s
San F ra n cisco  

T o ta ls

♦ 5*004 $ 968 *  0 $ 26 $ 5,998
5,001 1 ,977 495 577 8,050

751 7S6 0 rv) 1,507
$ • 0 100 0 100

50 200 86 0 336
0 0. 17 0 17

25 7 •0 41 73
......144 «7 0 212

$10*872 $£,052 $723 $644 $16,293

BECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK fiNDING APRIL 28,1926

------ AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Q u itted )

{E xclu d in g  S a les  C o n tra c ts )
Government Bankers
S e c u r it ie s  A ccep tan ces  T o ta l

Purchased
Sold
Matured

T o ta ls

$251
973

0

$722*

$16,293
,0

$ 2 0 ,6 3 7 -
1 ,6 8 1 -

$ 2 1 ,7 1 8 -

(Net fchsng#
1 -day h o ld over  
& oth er b i l l s )

H oldings 
A p r il  J>8.. 195.6

GovH  S e c u r it ie s  
B i l l s  purchased

T o ta ls

(In c lu d in g  S a les  C o n tra c ts )
W ithin  16-30 31-60 61-90 91-day 
15 days days days days

Over I  
6 Months Months

§1 6 ,5 44  
973

36.330
$ 2 0 ,7 5 9 -

1 ,6 8 1 - (Net Change 
1-day h o ld 
over #  other 

$ 2 2 ,4 4 0 - b i l l s

T o ta l

$ 3 ,128 0 #60 ,983  
56 r093 38.275

0 $45 ,584  | 2 7 9 ,U 8  $388,813 
1 4 t192 4 .048  Q 199 .017

$89 ,537  |5 6 ,0 9 3  $99,258 $14,192 $49,632 $279,118 $587,830
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F o r m  N o . 1.51.
FEDERAL RESERVE 

BOARD

/)r m

Office Corre^poiwence tt ^
T o _____  ____  Feder&l-J&es.erve Board____  1*  Subject:

From_____  " r .  N oell

For your information:.on:

4 GoGovernor Crissinger 
/v'frr . P latt  

, Haml in 
James 

Fr. rinnningham —i 
Mr. M iller

•o tw n itv n -t MtnrrtNA oraw aDigitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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DECLASSIFIED

April 27, 1926

D«ftr sir)

I  acknowledge receipt of and shall taring 
to the attention of the members of the Board your 
letter of the 26th instant, enclosing a report of 
transaction# in Government securities and bankers 
acceptances aa reported to your committee for the 
period from April 18th to April 21st, 1926, inclu
sive*

Very truly yours,

J* C» lioell. 
Assistant seoretary

Mr* w. B* Matteson, Secretary,
Open Market Investment Committee, 

Federal K*serve Bank,
New York, S. Y.
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DECLASSIFIED
Authority

Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Y o r k

CONFIDENTIAL April 26, 1926

S i r :

Inclosed is a report of transactions in Govern

ment securities and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from April 15 to April 21* 1926 in

clusive, together with data received by the Committee from 

the Federal reserve banks.

Respectfully,

V« B. Ifattesos 
Secretary, Open Market 
Investment Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, Do C.

Sncl* (1)
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED APRIL 21 , 1926

H oldings a f  Earning A sse ts  o f  F edera l R eserve Banks from January 28 . 1925 to  I3ate

-1925-

TOTAL
EARNING

ASSETS

GOVERNMENT
(000 Om itted) 
SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
O utright

Purchases
Sal es 

C on tracts
O utright

Purchases
S ales

C on tracts

Jan* 28 $ 988,582 $392,504 0 1 ,560 $288 >180 $19,587 $273 ,692
Feb* 25 1 ,1 2 9 ,6 9 7 360,090 4 ,604 278,885 38,361 433,805
Mar. 25 1 ,0 4 0 ,6 9 9 339,692 5,059 287,544 19,361 377,641
Apr, 29 1 ,0 2 7 ,7 5 2 345,031 4 ,008 238,243 28,585 399,985
May 27 1 ,0 5 4 ,3 7 6 345,365 3 ,849 241,377 37,036 413,999
June 24 1 ,034 ,470 317,155 7 ,4 5 4 215,277 26,389 455,445
J u ly 29 1 ,0 2 1 ,3 4 2 318,569 11,591 183,978 26,498 468,356
Aug* 26 1 ,1 2 6 ,2 9 3 318,310 13,939 182,555 18,964 579,675
Sept* 30 1 ,2 5 7 ,0 2 4 313,745 29,161 241,855 26,455 633,188
Oct* 28 1 ,250 ,087 314,933 9 ,8 2 4 297 ,453 31,264 589 ,994
No v* 25 1 ,3 2 6 ,1 2 1 315,713 16,586 326,924 32,534 624,714
Dec* 30 1 ,500 ,827 265,998 11,034 320,842 41,976 749,672
-1926-
Jan. 27 1 ,118 ,687 363,073 1,990 279,321 16,096 448,557
Feb* 24 1 ,1 8 5 ,0 4 6 320,517 10,068 255,732 48,396 540,083
Mar* 31 1 ,225 ,537 326,833 3 ,004 210,886 38,747 632,391
Apr* 14 1 ,242 ,243 374,772 2,243 214,332 59,726 577,284

n 21 1 ,081 ,062 386,408 2 ,175 202,355 27,119 449,670
CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

HJRING WEEK ENDED APRIL 2 1 . 1926
(000 Om itted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Apr* 21 Charge At>r* 21 Change Apr* 21 Change

Boston 0 17,290 0 6,314+ 0 25,266 0 9 ,9 2 5 - $ 23,925 0 7 ,1 7 8 -
New York 73,868 8,243+ 10,951 1 0 ,1 0 4 - 61,228 127,74-1-
Philadelphia 23,723 908+ 12,495 1,353+ 48,844 1,557+
Cleveland 37,110 1,135+ 19,451 9 1 9 - 51,262 13,12.2-
Richmond 9 ,343 681+ 9 ,8 i2 824- 48,505 3,796+
Atlanta 4 ,299 1 5 ,1 5 2 - 26,049 15,787+ 41,439 575+
Chicago 56,058 6,549+ 24,853 5 ,5 8 8 - 59,229 5 ,8 2 6 -
S t . Louis 25,742 0 7,970 1,319+ 26,943 1,877+
Minneapolis 19,828 568+ 19,318 710- 6 ,845 2,005+
Kansas City 3 6 ,184 681+ 12,361 1 ,3 9 7 - 22,640 5,163+
Efetllas 33,165 687+ 10,740 7 - 7 ,349 1,564+
San Francisco 
N.Y* holdovers

and o th er  b i l l s

49,798 1,022+ 18,115

4 .474

1 ,4 7 7 -

515+

51,461 9,716+

T ota ls $386,408 J j l l , 636 + ^202,355 0 11 ,97 7 - 0449,670 0127 ,614-

COMMENT OH CHANGES WEEK ENDED APRIL 21 , 1926

A d e c lin e  o f 0161,200,000  during th e  statem ent week brought t o t a l  earning 
a sse ts  o f the System to  th© low est p o in t  s in ce  August 1925* The d e c lin e s  c o n s is te d  
c h ie f ly  o f  red u ctio n s  o f 0127,6GG,OOO in  b i l l s  d is co u n te d , and 033 ,000 ,000  in '-a cce p t
ances h e ld  under s a le s  co n tr a c t  agreement . The d ecrease  o f  y l2 ,0 0 0 ,0 0 0  in  a cce p t 
ances purchased o u tr ig h t  v/as about o f f s e t  by an in cre a se  in o u tr ig h t  h o ld in g s  o f 
Government s e c u r i t ie s  amounting to  011*600,000-
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Money
Market

Government
S e cu r ity
Market

Bankers
A cceptances

Owing to  excess  bank re se rv e s  at the beginn ing o f  the week 
and o n ly  a v ery  l ig h t  demand f o r  l o a n m o n e y  ra te s  were reduced to  the 
low est l e v e ls  in  about a year* S tock  Exchange c a l l  money ru led  dur** 
ing th e  m iddle o f  the week at 3 1 /2  per cen t but a t  m id-day on Friday* 
A p r il  23 , th e  ra te  was reduced to  3 p er  c e n t , low est s in ce  March 20,. 
1925, and in  the ou ts id e  market loan s were o b ta in a b le  as low as 2 l / 2  
p e r  ce n t .

In  tim e money r a te s  d ec lin e d  to  4 -  4 1 /4  p er  cent* trad in g  
was somewhat more a c t iv e  and a t th e  c lo s e  o f the week loan s f o r  fo u r  to 
s ix  months were g e n e r a lly  p la ced  at 4 p er  c e n t , the low est s in ce  la s t  
summer.

The easy money p o s it io n  was a ls o  m an ifested  in  the conunprcial 
paper market and la t e  in  the week o f f e r in g s  were f r e e ly  made at 
4 - 4  1 /4  per cent* The demancf^heavy and w idespread in q u ir ie s  were 
rep orted  as beiijg  re ce iv e d  from p r a c t i c a l l y  a l l  s e c t io n s  o f the country . 
The supply  o f paper in  d ea lers  hands, however, continued  small*

The Government s e c u r ity  market was vory a c t iv o  during th is  
p e r io d  and n ea rly  every  is su e  so ld  up to  new high p r ic e s  fo r  the year* 
The demand was e s p e c ia l ly  strong f o r  the lon g-term  4 1 /4  per cen t and
4 per cen t T reasu ry  .bonds# These is s u e s  s o ld  a t new high p r ic e s  namely 
108 1 /2  and 104 14/32  r e s p e c t iv e ly .  The 3 3 /4  p er cent is s u e  which was 
put out on March 15 ax 100 1 /2  a lso  e s ta b lis h e d  a new high at 101 14 /32*

O ffe r in g s  in  th e  market o f  sh ort-term  c e r t i f i c a t e s  and n otes  
were r e a d ily  absorbed  and p r ic e s  o f  a l l  is s u e s  hold  firm *

On Thursday, A p r il  22 , d ea lers  low ered th e ir  b id  and o f fe r e d  
ra te s  1 /3  per cen t and on the fo llo w in g  day when the red u ction  in  the 
New York bank’ s red iscou n t r a te  to  3 1 /2  per cen t became e f f e c t i v e ,  and 
co in c id e n t  w ith  fu r th e r  ease in  the g en era l money s i t u a t io n , d ea lers  
made a fu r th e r  red u ction  in  th e ir  b i l l  ra te  o f  1 /4  per cent* These 
changes brought th e o f f e r in g  ra te s  on un indorsed  b i l l s  a t the end o f 
th e  week down to  3 1 /8  p er ce n t  f o r  a l l  m a tu r it ie s  up to  90 days, and 
3 1 /4  p er cen t f o r  120-day b i l l s .

In the Boston market th e  supply o f b i l l s  continued  very  sm all 
but toward th e  end o f  the week th ere  was some in cre a se  in  the demand 
accompanying easy money c o n d it io n s . s im ila r  s itu a t io n  p r e v a ile d  in  

New York market* There was a heavy demand fo r  b i l l s  as con tra sted  
w ith  the sm all supply  v ith  the r e s u lt  that d e a le r s ' p o r t f o l i o s  were 
s u b s ta n t ia lly  reduced and d ea le rs  a cco r d in g ly  reduced th e ir  ra te s  to  
the low est l e v e l s  s in ce  A p r il  1925. P h ila d e lp h ia  and Chicago re p o rt  
a q u ie t b i l l  market in  t h e ir  d i s t r i c t s  ea r ly  in  the p er iod  but a b e t t e r  
demand developed toward the c lo s e *

OPERATIONS ACCOUNTS’ UNITED STATES TREASURY

At the requ est o f  the T reasury th ere  was s o ld  from th§ 
investm ent h old in gs  o f  th e  A lie n  P rop erty  C ustodian an aggregate 
o f  $350,000 3 3 /4  per ce n t  c e r t i f i c a t e s  due December 15* 1926*
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SYSTEM PURCHASES QF BANKERS ACCEPTANCES

Hi© fo l lo w in g  i s  a statem ent o f  purchases o f bankers a ccep ta n ces  from 
r p January 4 to  A p r il  21 and the amount each bank has re c e iv e d  in  ex ce ss  or sh ort o f 

■*"' i t s  pro ra ta  share under the apportionm ent p lan  w hich was put in t o  e f f e c t  January
4, 1926:

B i l l s  E n t it le d  B i l l s  Over B i l l s  Short
B i l l s  A cqu ired  to  A cqu ire Pro Rata Share Pro Rata Share

Boston $ 33 ,7 18 ,0 00 0 31 ,324 ,000 02 ,3 94 ,0 00 0 o
New York 1 03 ,28 9 ,00 0 106 ,358 ,000 0 3 ,0 6 9 ,0 0 0
P h ila d e lp h ia 36, 235,000 35,798 , 000 437,000 .0
C leveland 44, 563, 000 44, 747,000 0 184 ,000
Richmond 22, 714, 000 22 ,446 ,000 268,000 0

^Atlanta 19,588 , 000 19 ,080 , 000 508,000 0
Chicago §2 ,7 5 0 ,0 0 0 62, 646? 000 104,000 0
S t. L ou is 21, 377, 000 21 ,595 ,000 0 218,000
M inneapolis 17,98 3 ,000 17 ,970 ,000 13,000 0
Kansas City. 26, 611,000 26 ,850 ,000 0 239,000
D allas 18 ,1 79 ,0 00 17 ,9 70 ,0 00 209, 000 O ' .
San F ra n cisco 40 .051 .000 4 0 .2 7 4 ,COO 0 223,000

0447 ,058 ,000 0447,058 < 000 03 ,933 ,000 0 3 ,9 33 ,0 00

*  Does n ot in c lu d e  b i l l s  r e c e iv e d  t o t a l in g  about $16 ,000 ,000  in  exchange f o r  tempo 
rary  s a le s  o f Government s e c u r i t ie s  to  Boston, New York and C h icago .

The overages shown are be in g  a d ju sted  in  the reg u la r  way by r e d is t r ib u 
t io n  o f b i l l s  among oth er p a r t ic ip a t in g  banks . In a d d it io n  to  the r e d is t r ib u t io n  
o f the overage o f the F edera l R eserve Bank o f B oston , an a d d it io n a l amount o f b i l l s  
has been t ra n s fe r re d  by th a t bank fo r  a llo tm en t as an o f f s e t  to  purchases o f b i l l s  
which they have made during the cu rren t week in  ex ce ss  o f th e ir  a llo tm en t percentage-

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There has been no change in  the t o t a l  h o ld in g s  in  the System Investm ent 
Account s in ce  the l a s t  re p o r t , the amount rem aining a t  (>275,000,000 a t  the c lo s e  o f 
b u sin ess  A p r il  21, 1926 . The p a r t ic ip a t io n  by the v a r io u s  F edera l re serv e  banks and 
the c l a s s i f i c a t i o n  o f is s u e s  by m a tu r it ie s  were as fo l l o w s :

gARTICIPATICN BY FEDERAL RESERVE BANKS RECAPITULATION OF ;  'HOLDINGS BY MATURITIES

Boston 0 1 2 ,0 54 ,0 00 June 15, 1936 0 47, 546,500
New York 72, 546,..000 September 15, 1926 33 ,501 ,000
P h ila d e lp h ia 6 ,7 6 5 ,0 0 0 December 15, 1926 50 ,203 ,000
C leveland 1 8 ,1 5 2 ,5 0 0 March 15, 1927 66,728 , 2 00
Richmond 8 ,0 0 2 ,0 0 0 December 15, 1927 37,121, 300

^ A tlanta 0 September 15, 1928 39*900,000
Chicago 36 ,071 , 000 3rd L/L bonds
S t . L ou is 18*872, 500.
M in n eapolis 1 2 ,2 70 ,0 00
Kansas C ity 24 ,743 , 500
D allas 25 ,392 ,000
San F ra n c isco 40 .131 .500

0275 ,000 ,000 0275', 000, 000

As n oted  in  the p rev iou s  r e p o r t ,  the A tlan ta  bank tem p ora rily  s o ld  on A p r il  16 
t h e i r  p a r t ic ip a t io n  in  Government s e c u r i t ie s  a ggrega tin g  015^998,500 to  B oston , 
flew York and Chicago in  exchange f o r  bankers a ccep ta n ces  purchased from these 
r e s p e c t iv e  banks.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM APRIL 15 TO APRIL 21. 1926

J*. GOVERNMENT SECURITIES SYSTEM INVESTMENT ACCOUNT

Boston 
New York 
P h ila d e lp h ia  
C leveland 
Richmond 
A tlan ta  
Chicago 
S t, L ou is 
M inneapolis 
Kansas C ity  
D allas
San F ra n cisco

Purchased 
Open Market 

0 794,500
2 .7 2 4 .0 0 0

908.000
1 .1 3 5 .0 0 0

681.000 
681,000

1 .5 8 9 .0 0 0  
0

567.500 
681,000
567.500 

1 .0 2 1 .5 0 0

T ota ls  0H » 350 ,000

(P a r t ic ip a t io n  in  P urchases) 
Sale o f A tla n ta 1 s 
P a r t ic ip a t io n  in  
System Account 

$ 5 ,519 ,500  
5 ,519 ,500  

0 
0 
0 
0

4,959 , 500 
0 
0 
0 
0

______ 0

015 ,998 ,500

T ota l 
0 6 ,314 ,000  

8*243,500  
908 ,000  

1 ,1 3 5 ,0 0 0  
681,000 
681,000 

6,548 , 500 
0

567,500 
681,000 
567, 500 

1 .0 2 1 .5 0 0

$27 ,348 ,500

0THE& TRANSACTIONS IN GOVERNMENT SECURITIES 
Purchases Issu e  Sales Issu e

A tla n ta
D a lla s

$ 1 ,1 1 8 ,0 0 0  M isc , Gov*t S ec,
130 .050  M isc . Gov*t Sec#

O l, 248 , 050

$952,000  Mdse. G o v 't  S ec.
10 .000  Fourth L /L  bonds

$962,000

Boston

New York

P h ila d e lp h ia  
C leveland 
Richmond 

♦Atlanta 
Chicago 
S i .  L ou is 
M inneapolis 
Kansas C ity  
D allas
San F ra n cisco

H old ings 
A p r il  14 
$ 35,191

21,055

11,112  
20, 370
10, 636 
10,262 
30, 441

6, 651 
20, 538 
13,758 
10, 74-7 
19 *592

BANKERS ACCEPTANCES 
(000 O m itted)

Purchased Rec1 d by M a tu r it ie s  
Own Market A llotm ent and Sales 

$ 3 ,250  A l lo t t e d  0 $ 15,221  
2 ,0 4 6  R etained

$ 3 ,250  A l lo t t e d  
2 ,0 4 6  R etained  

14,173 A l lo t t e d  
2 ,367  R etained 
2, 608 "

300

H oldings 
A p r il  21 
$ 25,266

2*ik>3 1 4 ,6 74  10,951

«
H
it

II
tt

1*047 
3 ,445  
1*106 

§11 
3 ,020  
1 ,361  
1,088 
1, 612 

744

2,302
3 ,664
2 ,285
1 ,4 9 4
9 ,5 4 0

42
1,798
a, 009 
1 ,137

J L g Lfe

12,495  
19,451  

9 ,812  
26,049 
24,8 53 

7 ,970  
19,818 
12,361 
10*740

i J t q i i .

Other H oldings 
C lose  A pr. 2 l /2 6  

S a les Other 
Contracts B i l l s

} 7 ,030

2 ,2 5 1**
11,933

0
0
0
0

3 ,020
0
0
0
0

5.136

9 51

674

598

T ota ls  $210,373 $27,178 $17,423 158,952 $197*881 $27,119 $2,223

*Does n ot in c lu d e  $16 ,032 ,000  b i l l s  taken over tem p ora rily  from  p o r t f o l i o s  o f Boston, 
New York and Chicago banks in  l i e u  o f sa le s  to  th ese r e s p e c t iv e  banks o f A tla n ta ’ s 
p a r t ic ip a t io n  o f Government s e c u r i t ie s  in  System A ccount.
■**■* R epresents b i l l s  h e ld  over n ig h t by New York f o r  d is t r ib u t io n  to  o th er  F.R.Banks
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING- APRIL 2 1 , 1926
(OOO Q u itted )

1 -30  days 31-60 d ay ! 61-90 days Over 90 -days
3 1 /2  -  3 3/4% 3 1 /2  -  3 3/4j 3 5 /8  -  3 3/4% 3 3 /4  -  4% T ota l

Boston $ 3 ,453 $1,843 0 0 $ 5,296
hew  York 6,737 5,511 3 #136 1 ,156 15,540
P h ila d e lp h ia 86 1 ,174 1,348 0 2,608
Cleveland 0 300 0 0 300
Richmond 85 120 150 0 355
A tlan ta 0 266 66 6 338
Chicago 61 356 515 0 933
D allas 96 68 105 117 336
San F ra n cisco 249 174 0 0 423

T o ta ls $10,767 $9,812 $5,320 $1,279 $27,178

Purchased
S old
Matured

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DUkING HrKEK ENDING APRIL 2 1 , 1926

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(OOO C h itted )

Government
S e c u r it ie s

$28,597  
16,961

011,636+

(E xcluding S a les  C on tra cts )
Bankers

A cceptances

$46,460
0

58.952
$ 12 ,49 2 -

515+ (Net change
1 -la y  h oldover 
& oth er b i l l s

$ 1 1 ,9 7 7 -

$75*057 
16 ,0’61 
58.952 

56-
515+ (Net change

1-day h o ld over 
other b i l l s

$ 341-

(In c lu d in g  S a les  C on tra cts )

H oldings W ithin 16 -30  31-60 61-90 91-days Ovor 6
A p r il  21 , 1926 15 days days days days 6 Months Months T ota l

G o v 't  S e c u r it ie s  $ 2 ,175  $ 0 $64 ,894  $ 0 $39 ,426  $282,088 0388,583
B i l l s  Purchased 97.220 60.606 42.702 24.230 4 .7 1 6 Q 229.474

T o ta ls  $99,395 $60 ,606  $107,596 $24,230 $44,142 $282,088 $618,057
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F o t m  N o . l.'Jl.

Office CorresHoi*Jence
T o ____ A l l  members o f  th e  Board* _____

F 10m__ Mr • N o e ll ,

L RESERVE 
)AftO

A /
Subject:.

* fi.otWAi, ft* ^  m«m ? iy* 

Dajte_ A p r il  2 1 1 1926 ._____
|

7  ^ *
j w J

2—8‘195

For your in f  QTmat ion#

t r o v e r  nor G ris s in g er

. Hamlin 
■ /M r , James

” l rnni'i'i in' l im n  
L-Mr, M il le r

P lease re tu rn  t o  S e c r e ta r y 's  O f f i c e ,

oov»n>jtBNT mnTTfNo orr\ru
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R e p ro d u c e d  fro m  th e  U n c la s s ifie d  I D e c la s s ifie d  H o ld in g s  o f  th e  N a tio n a l A rc h iv e s

d e c l a s s if ie d

April 21, m e ,

D**r Ur* lk tt««o n J

1 nafcnoirlwifce r«a«ipt of and «hall bring to 
41m attention of the n»mb«r« s? its# your
l» tt*r of ifc# 19th la»fc*»i* 4# Governor
Crltiinger, «mclo«in£ It t*pQTl af irwsiitaii*#*# 1*1 
0#r©rtw»*fit • •cmrities nnd %*
'reported to the opm $«trk»4 lt*?e #tme*it Ccsroittee 
far the Federal yyatem for tV« period from
April 8 to -Vpril 14, 1926, lncltislTB , torothor with 
data raaGl’rod by the CcHmittee from ifc# Federal 
r#«nnr* bank*.

V«ry truly yours,

J. C. Kooll, 
A iiiitw ti Secretary.

Mr. W# B* W atte*on, S * # re ta ry ,
Open ISarket Inre*t»eat Coaiittee, 

P«6#r*I Re*enr© Bank, 
lew  Y ork , K .T.
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Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Yo r k

CONFIDENTIAL A p r il  19, 1926

S i r :

E nclosed  i s  a re p o r t  o f  t ra n s a ct io n s  in  Govern

ment s e c u r i t ie s  and bankers a ccep ta n ces  as re p or ted  to  the 

Open Market Investment Committee fo r  the Federal R eserve 

System fo r  th e  p er iod  from  A p r il  8 to  A p r il  14, 1926 in 

c lu s iv e ,  to g e th e r  w ith  data  re ce iv e d  by the Committee from 

the F ederal re serv e  banks.

S e cre ta ry , Open Market 
Investm ent Committee

Honorable D0 R. C r is s in g e r ,
Governor, Federal Reserve Board,
Washington, D„ C.

I n c l .  ( l )
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED APRIL 14 , 1926

H oldings o f  Earning A sse ts  o f  F edera l R eserve Banks from January 28 . I92S to  D&te
(000 Om itted)

-1 9 2 5 -

Jan* 28 
Feb. 25

TOTAL
EARNING

ASSETS

Mar*
Apr*
May

25
29
27

June 24
J u ly  29
Aug. 26
S ept, 30
Oct* 28
Nov, 25
Dec, 30 
-1 9 2 6 -
Jan* 27
Feb. 24
Mar, 31
Apr* 7

" 14

0 988 ,582  
1 ,129 ,697  
1 ,0 4 0 ,6 9 9  
1 ,027 ,752  
1 ,054 ,376  
1 ,034 ,470  
1 ,021 ,342  
1 ,126 ,293  
1 ,2 5 7 ,0 2 4  
1 ,250 ,087  
1 ,326 ,121  
1 ,500 ,827

1 ,118,687
1 ,185 ,046
1 ,225 ,537
1 ,164 ,339
1 ,242 ,243

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
O utright

Purchases

$392,504
360,090
339,692
345,031
345,365
317,155
318,569
318,310
313,745
314,933
315,713
265,998

363,073
320,517
326,833
340,917
374,773

S a les
C on tracts

$ 1,560 
4 ,6 0 4  
5,059 
4,008 
3,849 
7 ,454

11,591 
13,939 
29,161 
9 ,8 2 4  

16,586
11,034

1,990
10,068

3 ,004
1,112
2,243

O utright
Purchases

$288,180
278.885 
287,544
238,243 
241,377 
215,277 
183,978 
182,555 
241,855 
297,453 
326,924 
320,842

279,321
255,732
210.886 
204,099 
214,332

S a les
C on tracts

BILLS

DISCOUNTED

019,587 $273,692
38,361 433,805
19,361 377,641
28,585 399,985
37,036 413,999
26,389 455,445
26,498 468,356
18,964 579,675
26,455 633,188
31,264 589,994
32,534 624,714
41,976 749,672

16,096 448,557
48,396 540,083
38,747 632,391
25,674 578,552
59 ,726 577,284

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK :ENDED APRIL 14. 1926

(000 O m itted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Not Balance Net Balance Net
Apr* 14 Change A pr, 14 Change AS£s,. M Change

Boston 0 10,977 $ 2 ,356+ $ 35,191 0 572- 0 31,103 0 4 ,2 5 9 -
New York 65,625 7 ,737+ 21,055 6 ,7 0 0 - 188,969 33,785+
P h ila d e lp h ia 22,815 2,692+ 11,142 903+ 47,287 7 , 559-
C leveland 35,975 3,780+ 20,370 9 77 - 64,384 4,614+
Richmond 8,662 2,019+ 10,636 862+ 44,709 4,151+
A tlan ta 19,451 2,065+ 10,262 113+ 40,864 6 ,7 3 4 -
Chicago 49,509 4,711+ 30,441 1,709+ 65,055 1 9 ,1 4 8 -
S t , Louis 25,742 0 6,651 1,788+ 25,066 44+
M inneapolis 19,260 1,682+ 20,528 11,297+ 4,840 505-
Kansas C ity 35,503 2,019+ 13,758 342+ 17,477 1 ,2 7 5 -
D alias 32,478 1,766+ 10,747 201+ 5,785 460-
San F ra n cisco 48,776 3,029+ 19,592 1,168+ 41,745 3 ,9 2 2 -
N,Y. h o ld overs

and o th er  b i l l s 3 f959 99+
T ota ls 0374,773 033,856+ 0214,332 010,233+ 0577,284 0 1 ,2 6 8 -

COMMENT ON CHANGES WEEK ENDED APRIL 14 . 1926

T o ta l earning a s s e ts  o f  the System advanced 0^7,904,000  during th e s ta te 
ment week* In cre a se s  were made up c h ie f ly  o f  033 ,900 ,000  in  o u tr ig h t  h o ld in g s  o f 
Government s e c u r i t ie s  and 044 ,300 ,000  in  bankers a cce p ta n ce s , the l a t t e r  amount rep 
resen tin g  §1 0 ,200 ,000  o f b i l l s  h e ld  o u tr ig h t  and 034 ,100 ,000  o f  b i l l s  under s a le s  
co n tra c t  agreements* Government s e c u r i t ie s  h e ld  under s a le s  co n tr a c ts  a ls o  advanced
0 1 ,1 0 0 ,0 0 0 , w h ile  b i l l s  d iscou n ted  d e c lin e d  01*300,000*
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Money
Market

Government
S e cu r ity
Market

Bankers
A cceptances

The tem porary t ig h tn e s s  in  S tock  Exchange c a l l  money on Monday, 
A p r il  12 , when th e ra te  advanced s u c c e s s iv e ly  to  5 1 /2  p er ce n t  a f t e r  re 
newing a t 4 per cen t r e f le c t e d  the heavy w ithdraw al o f  funds from New 
York both  f o r  account o f in t e r io r  banks and to  meet th e  re cen t tem porary 
cu rren cy  s itu a t io n  in  Cuba# By the m iddle o f  th e  w eek, however, funds 
returned  to  t h is  cen ter  and o f f e r in g s  in  th e  market were s u b s ta n t ia lly  
in  excess  o f  the ra th er m oderate demand w ith  the r e s u lt  that c a l l  ra te s  
g ra d u a lly  receded  and a l l  loa n s on Thursday and F rid ay  were p la ced  a t  the 
s in g le  ra te  o f  4 1 /4  per cent*

Quoted ra te s  f o r  tim e money were 4 1 /4  to  4 3 /8  per cen t f o r  
loan s up to  90 days and 1 /8  p er cen t h igh er f o r  th e  lon g er  m a tu r it ie s .  
Funds were in  ample supply but the demand was g e n e r a lly  l ig h t*

The com m ercial paper market con tin u ed  f a i r l y  a c t iv e  w ith  s a le s  
m ostly  to  th e  in t e r io r  a t  the 4 1 /4  per cen t ra te*  There i s  on ly  
m oderate borrow ing in  the open market and a cco rd in g ly  th e  supply o f 
paper in  d e a le r s ’  hands con tin u es  lim ited *

The Government s e c u r ity  market was q u ite  a c t iv e  during t h is  
p e r io d  w ith  the lon ger m a tu r it ie s  in  b e s t  demand and sev era l is s u e s  ad** 
vanced to  new top p r ic e s  f o r  th e  year* The 4 1 /4  per cen t T reasury bonds 
o f  1952 s o ld  a t 108 4 /32  and th e  new 3 3 /4 * s  due in  1956, under s tron g ’ 
demand, advanced s u c c e s s iv e ly  throughout the week and c lo s e d  on Saturday 
a t  100 2 8 /3 2 , up 12/32 from th e ir  o r ig in a l  is su e  p r ic e *  O ffe r in g s  in  the 
market o f  sh ort-term  c e r t i f i c a t e s  and n o tes  were about o f f s e t  by the 
demand and p r ic e s  h e ld  w ith ou t change excep t f o r  the 1927 n otes  which 
advanced 2/32nds*

Dealers* o f f e r in g  ra te s  on u n indorsed  b i l l s  con tin u ed  un
changed from th ose  g iv e n  in  the la s t  re p o r t  a t 3 1/2% f o r  m a tu r it ie s  
up to  90 days and 3 5 /8  per cen t f o r  120-day b i l l s *

Boston re p o r ts  that th e low ering o f  the buying ra te  by the 
d ea le rs  on A p r il  7 re s u lte d  in  la r g e r  o f f e r in g s  being made by l o c a l  
a ccep tors*  Except f o r  a few f a i r l y  la r g e  o rd e rs  f o r  short b i l l s  the 
demand in  g en era l was v ery  l ig h t  and dea lers*  p o r t f o l i o s  were at the 
h ig h est f ig u r e  o f th e  year* The b i l l  market in  New York was the most 
a c t iv e  o f  any week t h is  year* Easy money Conditions in  the e a r ly  p a rt  
o f  the  p e r io d , to g e th e r  w ith  very  s u b s ta n tia l fo r e ig n  o r d e r s , caused a 
heavy demand f o r  b i l l s *  However, a sudden r e v e r s a l in money c o n d it io n s  
on Monday, A p r il  1 2 , due in  la rg e  part to  the Cuban s i t u a t io n , r e s u lte d  
in  a la rg e  volume o f  b i l l s  being o f f e r e d  in  th e  market* At the same time 
th ere  was a marked s lacken in g  in  demand and a t th e  c lo s e  o f  th e  p e r io d  
d e a le r s 1 aggregate  p o r t f o l i o s  were la r g e r  than a t  any tim e during the 
past th re e  yea rs . O ffe r in g s  to  th e  re se rv e  bank were f a i r l y  heavy and 
were m ain ly from banks* In th e  P h ila d e lp h ia  and Chicago d i s t r i c t s  both  
the supply  and demand in cre a se d  somewhat over the p re v io u s  week* 

OPERATIONS.ACCOUNT UNITED STATES TREASURY 
At the requ est o f  the T reasury th ere  was so ld  during the 

p e r io d  $550,000 3 3 /4  per cen t c e r t i f i c a t e s  o f indebtedness due 
December 15 , 1926 f o r  account of th e  A l ie n  P rop erty  Custodian*

SYSTEM PURCHASES OF BANKERS ACCEPTANCES 
The fo llo w in g  i s  a statem ent o f  purchases o f  bankers acceptances 

from  January 4 to  A p r il  14 and th e  amount each bank has r e c e iv e d  in  ex
ce ss  o r  sh ort o f i t s  pro ra ta  share under the apportionm ent p lan  which 
was put in to  e f f e c t  January 4» 1926:
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3
B i l l s  E n t it le d  B i l l s  Over B i l l s  Short

B i l l s  A cquired to A cquire Pro Rata Shcire Pro Rata Share
Boston $ 31 ,672 ,000  3 29 ,422 ,000  $2 ,250 ,000  $ 0
New York 9 8 ,719 ,000  100 ,107 ,000  0 1 ,3 8 8 ,0 0 0
P h ila d e lp h ia  32 ,580 ,000  ' 33, 624,000 0 1 ,0 4 4 ,0 0 0
C leveland  41,818,Q00 42 ,029 ,000  0 211,000
Richmond 21 ,253 ,000  21 ,087 ,000  166,000 0
A tla n ta  18 ,3 39 ,0 00  17 ,721 ,000  618,000 0
Chicago 58 ,798 ,000  58,041 ,000  0 43,000
F t. L ou is 20 ,016 ,000  20,236 ,000  0 220,000

■^Minneapolis 1 6 ,895 ,000  1 6 ,883 ,000  12,000  0
Kansas C ity  2 4 ,999 ,000  25 ,219 ,000  0 220,000
D allas 17 ,0 49 ,0 00  1 6,88 3,000 1 66,000 0
San F ra n cisco  37 .742 ,000  37,828 f 000 0 8 6t 000

$419 ,880,000  $419,880,000  03 ,212 ,000  $3 ,212 ,000  
*Does n ot in c lu d e  s p e c ia l  a llo tm en t o f  $10 ,000 ,000  b i l l s  s o ld  from p o r t f o l i o  o f 

New York bank and $1 ,300 ,000  b i l l s  purchased in  the Chicago market*
The overages shown ajre be in g  a d ju sted  in  the reg u la r  way by r e d is t r ib u t io n  

o f b i l l s  among o th er  p a r t ic ip a t in g  banks. In  a d d it io n  to  the r e d is t r ib u t io n  o f  the 
overage o f the F ederal Reserve Bank o f  Boston (cau sed  by the purchase o f  a ra th er  
la rg e  amount o f  b i l l s ,  due to  the Cuban s i t u a t io n ) ,  an a d d it io n a l amount o f b i l l s  
have been tra n s fe r re d  by th a t bank f o r  a llo tm en t as an o f f s e t  to  purchases o f b i l l s  
made by th a t bank during the cu rren t week in  ex cess  o f  t h e ir  a llo tm en t p e rce n ta g e .

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES 
In  l in e  w ith  the a c t io n  o f the  F edera l R eserve Board a t  i t s  m eeting on 

March 25, 1926 th ere  has been purchased w ith  the approval o f  the Open Market Invest*** 
cen t Committee an a d d it io n a l $25 ,000 ,000  sh ort-term  Government s e c u r i t ie s  f o r  the 
System S p e c ia l Investm ent A ccou n t. This .authority was com pleted by A p r il 15 through 
purchases in  the Boston and New York markets and brought the t o t a l  System h o ld in g s  
up to  $ 27 5 ,0 0 0 ,0 0 0 . The p a r t ic ip a t io n  by the v a r io u s  F edera l R eserve Banks in  the 
account and c l a s s i f i c a t i o n  o f  is s u e s  by m a tu r it ie s  were as fo l l o w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston § 6 ,534 ,500  June 15, 1926 §47 ,546 ,500
New York 67 ,026 ,500  September 15, 1926 33,501 ,000
P h ila d e lp h ia  6 ,765 ,000  December 15, 1926 50 ,203 ,000
C leveland 1 8 ,1 52 ,5 00  March 15, 1927 66,728 ,200
Richmond 8 ,0 0 2 ,0 0 0  December 15, 1927 37 ,121 ,300
A tlan ta  1 5 ,9 98 ,5 00  September 15, 1928 39 ,900 ,000
Chicago 31 ,111 ,500  3rd L /L  bonds
S t .  L ou is 18 ,872 ,500
M inneapolis 1 2 ,270 ,000
Kansas O ity  24 ,743 ,500
D allas 25 ,392 ,000
San F ra n cisco  40 .131 .500

$ 275 ,000? 000 <?275,000, QOO
Since the p e r io d  covered  by th is  re p o r t  the A tla n ta  bank requ ested  th a t 

they be r e l ie v e d  tem p ora rily  o f  th e ir  p a r t ic ip a t io n  in  the System S p e c ia l In v e s t 
ment A ccount o f  Government s e c u r i t ie s  amounting to  $15 ,998 ,500  in  l i e u  o f which 
they d es ired  to  purchase a l ik e  amount o f  bankers a ccep tan ces*  Th|s exchange was 
e f f e c t e d  on F riday , A p r il  16 through s a le s  o f  b i l l s  from p o r t f o l i o  o f  approx
im ate ly  05 ,000 ,000  each by the B oston , New York and Chicago banks and the tak ing  
over by th ese  r e s p e c t iv e  banks o f  a pro ra ta  p a r t ic ip a t io n  in  Government s e c u r i t ie s  
re le a s e d  by the A tla n ta  bank. These tra n sa ct io n s  were prompted by the n e c e s s ity  of 
m ain tain ing the p rop er g o ld  reserv e  a g a in s t  d e p o s it  l i a b i l i t y  which was occasion ed  
by la rg e  shipm ents o f  F edera l re se rv e  n o tes  to  meet the tem porary cu rren cy  con
d it io n  a t  th e ir  Havana a gen cy .
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM APRIL 8 TO APRIL 1 4 . 1926__________

GOVERNMENT SECURITIES -  SYSTEM ETOSTMENT ACCOUNT 
{P a r t ic ip a t io n  in  Pure ha s e s)

Boston
New York
P h ila d e lp h ia
C leveland
Richmond
A tlan ta
Chicago
M inneapolis
Kansas C ity
D allas
San F ra n cisco

T o ta l

M isce lla n eou s  
Governments 
$ 2 ,355 ,500

8 .0 7 6 .0 0 0
2 .6 9 2 .0 0 0
3 .3 6 5 .0 0 0
2 .0 1 9 .0 0 0
2 .0 1 9 .0 0 0
4 .7 1 1 .0 0 0
1 .6 8 2 .5 0 0
2 .0 1 9 .0 0 0
1 .6 8 2 .5 0 0
3 .0 2 8 .5 0 0

$33 ,650 ,000

New York 
C levelan d  
A tlan ta  
D allas

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases

0
415,000
273,900
339.500

T o ta ls  $1 ,028 ,400

Issu e S a les
$339,000 

B-1927 N otes 0
M isc . Gpvf t  S ecu rities228,200 
M isc . Gov’ t  S ecu ritlBs256 .000

$823,200

Issu e  
TJ2-1926 C t fs .

M isc* G o v 't  S e c u r it ie s  
Lrov't S e c u r it ie sM isc* Gov’ t

BANKERS ACCEPTANCES 
(000 Om itted)

Other H oldings 
C lose  A p r il  14/26

H oldings Purchased R e c 'd  by H oldings S ales Other
A p r il  7 Own Market A llotm ent Matured A p r il  14 C on tracts B i l l s

Boston 0 35,763 0 4 ,269 R etained  0 0 4 ,841 $ 35,191 $10,141 0
New York 27,755 19,583 A l lo t t e d  0 17,168 21,055 39,753 709

10.468 R etained 1 ,920**
P h ila d e lp h ia 10,239 2,309 i i 0 1,406 11,142 0 0
C levelan d 21,347 267 i i 2,892 4,136 20,370 0 706
Richmond 9 ,7 7 4 279 i* 1,980 1,397 10,636 0 0
A tla n ta 10,149 656 i t 1,459 2,002 10,262 0 624
Chicago 28,732 962 n 4,176 3,429 30,441 4,733 0
St* Louis 4 ,863 0 1 ,904 116 6 ,6  51 0 0

*M in n e a p o lis 9 ,2 3 1 0 1,141 1,182 20,528 0 0
Kansas C ity 13,416 0 2 ,044 1,702 13,753 0 0
D allas 10,546 14 ti 1,158 971 10,747 0 0
San F ra n cisco 18.424 495 i i 2.829 2.156 19.592 5.099 0

T o ta ls $200,239 039,302 019,583 040,506 1210,373 059,726 02,039

■^Minneapolis (S p e c ia l  A llo tm en t) 10,027
- l a m

from N. Y. p o r t f o l i o
w Chicago, market

$30.921
* *  R epresents b i l l s  h e ld  ov er  n igh t by Now York f o r  d is t r ib u t io n  to  o th e r  F .R . Banks.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING- APRIL 1 4 , 1926
(OOO Omitted)

1 -30  days 31 -60  days 61-90 days Over 90-days
3 1 /2  -  3 5/8/o 3 1 /2 -  3 3 /4^ 3 5 /8 -  .3..3/42J 3 .3 /4 1 ..._ T o ta l

Boston $ 2 ,309 ♦ 1 .142 $ 813 O' $ 4 ,269
New York 19,587 7,701 1 ,273 1 ,490 30*051
P h ila d e lp h ia 1 ,116 721 472 0 2 ,309
C leveland 267 0 0 0 267
Richmond 155 66 58 0 279
A tla n ta 566 O' 90 0 656
Chicago 196 700 66 0 962
D alla s 0 0 5 9 14
San F ra n cisco 177 288 30 0 495

T ota ls  $24,373 $10,618 $2,812  $1,499 $39,302

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 1 4 , 1926 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
f 000 Ctaitted)

(E xcluding  S a les  C on tra cts )

Purchased
Sold
Matured

Government
S e c u r it ie s

$34,679
823

0

$33,856+

Bankers 
A cceptances

$50 ,640
0

40.506
$10,134+

99+ (Net Change _  
l -d a y  h o ld over 
& oth er b i l l s

T otal

$85,319 
823 

40.506 
$43,990+ 

99+ (Net Change 
l -d a y  h old over
& other b i l l s

$10,233+ $44,089

(In c lu d in g  S a les  C on tra cts )
H oldings W ithin 16-30 31-60 51-90 91-days Over 6

A p r i l  1 4 . 1926 15 days days days days 6 Months Months T o ta l

G ovH  S e c u r it ie s  $ 2 ,243 0 0 $64,295 |33,933 $276,545 $377,016
B i l l s  Purchased 132 .730  57.559  54,633 2 4 f268 4 r868 0 274.058

T ota ls  #134,973 *57,559 $54,633 $88,563 $38,801 $276,545 $651,074
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F o r m  N o . 131. ....................................... ...
|T>y j* f  1 PEDERAL RESERVE iOffice Correspondence B0ARD
To A ll  members o f  the Board , __________ ^  Subject:___________________ {______________________

* ! 5  ^  7  *
From_..Mr«..„Noel!U __________________ ___________ . _____ ______________ f. «nd __

F or your in form ation *

rov. C r is s in g e r  
rMr • P la t t  

\ / Fr * Hamlin 
y U r ,  James 

Mu i Q unw i’wp'lw'iii 
UMt * M i l le r .

P lease  re tu rn  t o  S e c r e t a r y ’ s O f f i c e *
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April 14, 1926,

Dftlf Mr« tfattesous

I  ackncwlod̂ t. reoeipt of and aht.ll brinf; to 
the attention of the mbere of the Board yoar 
letter of the 15th inetawt, enclosing a report of 
transaction* in dtmnmmi  aeoaritle« end hanker* 
aooepionoef as reported to the Open Market Unrest- 
sent Oonnlttee for the Federal Re»erre Sy»te« for 
the period froa April 1 to April 1926, inolttiire, 
together with data reoeived hy the Cennittee fro* 
the Federal reserve fcaaki*

Very truly youre,

J* CU Ifoell, 
Assistant Seoretary.

Mr. W. B, Matt©son, Seoretary#
Open Market Ii**e«t«jejit ComAttee, 

e/e Federal Beeerre Bank, 
le w  Y ork , W.Y.
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F E D E R A L  R E S E R V E  B A N K  

O F  N E W  V O R K

CONFIDENTIAL A p r il  13, 1926

S i r :

E nclosed  is  a re p o r t  o f  t ra n sa ct io n s  in Govern

ment s e c u r i t ie s  and bankers a ccep ta n ces  as re p o rte d  to  th e 

Open Market Investment Committee fo r  the Federal R eserve 

System fo r  th e  p e r io d  from A p r il 1 to  A p r il  7, 1926 in c lu 

s iv e ,  to g e th e r  w ith  data re c e iv e d  by the Committee from 

the Federal r e se rv e  banks.

S e cre ta ry , Open Iferket 
Investment Committee

Honorable D. R. C r is s in g e r ,
Governor, Federal Reserve Board,
Washington, D„ C.

E ncl.  (1 )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENHE2 APRIL 7, 1926

H old ings o f  E arning A ssets  o f  F edera l R eserve Banks fr o n  January 28, 1925 to  Date
(OOO Q u itted )

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES b il l s
EARNING O utright Sales O utright S ales

1925 ASSETS Purchases C on tracts Purchases C on tracts DISCOUNTED

Jan. 28 $ 988 ,582 $392,504 $ 1 ,560 $288,180 $19,587 $273,692
F eb. 29 1,129 , 697 360,090 4 ,6 0 4 278,88 5 38,361 433,805
Mar* 25 1 ,040 ,699 339 , 692 5,059 287,544 19,361 377,641
A pr. 29 1 ,0 2 7 ,7 5 2 345,031 4,008 238,243 28,58 5 399,98 5
May 27 1 ,0 5 4 ,3 7 6 345,365 3,849 241,377 37,036 413,999
June 24 1 ,0 3 4 ,4 7 0 317,155 7 ,454 215,277 26,389 455,445
July 29 1 ,0 2 1 ,3 4 2 318,569 11,591 183,978 26,498 468, 356
Aug. 26 1 ,126 ,293 318,310 13,939 182,555 18 ,964 579,675
S ep t. 30 1 ,2 5 7 ,0 2 4 313,745 29,161 241,855 26,455 633,188
O ct. 28 1 ,2 5 0 ,OB7 314,933 9 ,8 2 4 297,453 31,264 589,994
Nov. 25 1 ,3 2 6 ,1 2 1 315,713 16,586 326,924 32,534 624,714
D ec. 30 1 ,500 ,827 265,998 11 ,034 320,842 41,976 749,672

1926
Jan. 27 1 ,118 ,687 363,073 1 ,990 279,321 16,096 448 , 557
F eb . 24 1 ,1 8 5 ,0 4 6 320,517 10,068 255,732 48,396 540,083
Mar. 31 1 ,225 ,537 326,833 3 ,004 210,886 38,747 632,391
A pr. 7 1*164,339 340,917 1,112 204,099 25,674 578,552

m
CHANGES IK EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS*
_ __________  DUfijING B K  ENDED APRIL 7. 1926_____________________

(,000 O m itted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
AfiCiJJT. Change A p r il 7 Change AreU J L Change

Boston $ 8 ,6 2 1 $ '899+ $ 35,763 $ 3 ,6 8 3 - $35 ,362 $ 7 ,4 0 8 -
New York 57,888 3,423+ 27,755 292+ 155 ,184 5,459+
P h ila d e lp h ia 20,123 1,028 + 10,239 612- 54,846 6,530*
C leveland 32,195. 1 ,9  66+ 21,347 1,200+ 59,779 4 ,4 1 3 -
Richmond 6 ,643 771+ 9 ,7 7 4 669- 40,558 4 ,8 2 9 -
A tla n ta 17 ,386 756+ 10,149 1 9 - 47,598 2 ,3 9 3 -
Chicago 44,798 1,800+ 28 , 732 1,079+ 84 ,203 2 7 ,5 2 8 -
S t . L ou is 25,742 199+ 4,8  63 4 ,3 2 0 - 25,022 8 ,5 9 5 -
M inneapolis 17,578 643+ 9 ,231 1,148 + 5 ,345 489+
Kansas C ity 33,484 771+ 13,416 1,342+ 18,752 4,671+
D allas 30,712 671+ 10,546 994+ 6,245 597+
San F ra n cisco 45,747 1,157+ 18,424 1,004+ 45,667 3 ,3 5 9 -
N*Y. h o ld overs

& oth er b i l l s S#8 60 4 . 543-

T ota ls  ^340,917 §14,084+ $204,099 $ 6 ,7 8 7 - $578 , 552 $ 53 ,83 9 -

COMMENT ON CHANGES WEEK ENDED APRIL 7 .  1926 
T o ta l earning a s s e ts  o f  the System d e c lin e d  $61 ,200 ,000  during the s ta te 

ment week# T h is  c o n s is te d  c h i e f ly  o f d ecreases  o f  $ 53 ,800 ,000  in  b i l^ s  d iscou n ted , 
and $6 ,800 ,000  in  a ccep ta n ces  purchased o u tr ig h t*  D eclin es  in  h o ld in g s  under sa le s  
c o n tr a c t  agreem ents o f  $13 ,000 ,000  in  a ccep ta n ces  and $ 1 ,900 ,000  in  Government 
s e c u r i t ie s  were p r a c t i c a l l y  o f f s e t  by an advance in  Government s e c u r i t ie s  purchased 
o u tr ig h t o f  $14,100,000#
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The abundance o f  funds on o f f e r  in  th e  market f o r  a l l  c la s s e s  
o f  loa n s as co n tra s te d  w ith  a ra th er l i g h t  demand re s u lte d  in  continued  
ease in  money ra te s  la s t  w eek, fo llo w in g  the d e c l in e  a t  the beginn ing 
o f  th o  month. With th e  ex cep tion  o f  s l ig h t  f lu c tu a t io n s  e a r ly  in  the 
weekt c a l l  money on the S tock  Exchange ru le d  steady a t 4 p er c e n t ,  and 
in  some days was quoted a t  3 1 /2  p er cen t in  the o u ts id e  market*

Time funds were s l ig h t ly  e a s ie r  but tra d in g  was very q u iet*  
Loans up to  90 days were g e n e r a lly  n e g o tia te d  at 4 3 /3  p er  ce n t , the 
low est s in c e  e a r ly  l a s t  A u gu st,w h ile  4 1 /2  per cen t was the charge f o r  
the lo n g e r  m a tu ritie s*

Quoted ra te s  f o r  com m ercial paper were steady and unchanged 
at 4 1 /4  to  4 1 /2  p er cent* The bulk o f th e  s a le s ,  however, were at 
the low er ra te*

Ease in  the money s itu a t io n  was accom panied by a good  demand 
f o r  Government s e c u r i t ie s  and a l l  is s u e s  made f r a c t io n a l  advances in  
pricey- The Second and Fourth L ib e r ty  4 1 /4  p er  cen t bonds were the 
most a c t iv e  and e s ta b lish e d  new h igh  p r ic e s  f o r  t h is  year a t  100 31/32 
and 102 23 /32  r e s p e c t iv e ly *  T reasury 3 3 /4  p e r  cen t bonds so ld  a t 
100 1 9 /3 2 1 up 4 /3 2  from th e  o f f e r e d  p r ice *

Short-term  c e r t i f i c a t e s  o f  indebtedness and Treasury N otes 
were on th e  average 1 /3 2  h igh er than la s t  week*

On A p r il  7 d e a le rs  low ered t h e ir  b id  and o f f e r e d  ra te s  1 /8  
A cceptances p er  cen t on a l l  m a tu r it ie s  except 30-day b i l l s .  O ffe r in g  ra te s  f o r  un

in d orsed  b i l l s  a re  now 3 1 /2  p er  cen t f o r  m a tu r it ie s  up to  90 days, and
3 5 /8  p e r  ce n t  f o r  120-day b i l l s *

B oston  re p o r ts  a q u ie t  b i l l  market during th is  period*  Very 
few  n m  b i l l s  a re  coming in to  th e  market and th ere  i s  a s l ig h t  f a l l in g  
o f f  in  th e demand* O ffe r in g s  to  th e  re s e r v e  bank were the la r g e s t  s in ce  
the f i r s t  o f March* The New York market was q u ite  a c t iv e  during the 
week* The supply  o f  b i l l s  remained about th e  same but th ere  was a sub
s t a n t ia l  in cr e a se  in  demand. D ealers found d i f f i c u l t y  in  rep len ish in g  
t h e ir  p o r t f o l i o s  and t h is  s i t u a t io n ,  cou p led  w ith  e a s ie r  money con d i
t io n s  , caused d ea lers  to  reduce th e ir  b id  and o f f e r  ra te s  1/8 per cen t 
on a l l  excep t 30-day b i l l s *  O ffe r in g s  to  the re se rv o  bank were 
m oderately  heavy and m ainly from banks* P h ila d e lp h ia  re p o r ts  th e  supply 
o f  b i l l s  was sm all and co n fin e d  m ostly  to  short m a tu ritie s*  The demand 
improved s l i g h t ly  over the p rev iou s  week* In  C hicago th e  b i l l  market 
continued  v e ry  qu iet*

OPERATIONS ACCOUNT UNITED STATES TREASURY

At the req u est o f  the Treasury th ere  was purchased during 
the p e r io d  $ 2 ,500 ,000  Second L ib e r ty  Loan 4 1 /4  p er  ce n t  bonds f o r  
account o f  th e  S e cre ta ry  o f  the I n t e r io r  -  investm ent o f  Osage Ind ian  
Funds, and $1 ,200 ,000  fo u r th  L ib e r ty  Loan 4 1 /4  p er  cen t bonds f o r  
account o f  th e  C iv i l  S e rv ice  Retirem ent and D is a b i l i t y  Fund*

Market

Government
S e cu rity
Market

Bankers
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SYSTEM PVRCffA-SSS OF BANKERS ACCEPTANCES

The following is a statement of purchases of bankers acceptances from 
January 4 to April 7 and the amount each bank has received in excess or short of 
its pro rata share under the apportionment plan which was put into effect January 
4, 1926*

B ills Entitled B ills Over B ills  Short 
P . A c q u i r e d  to Acquire Pro Rata Share Pro Rata Share

Boston 4 27,403,000 $ 26,670,000 4 733,000 4 0
New York 88,251,000 91,067,000 0 2, £16,000
Philadelphia 30,271,000 30,480,000 0 209,000
Cleveland 38,659,000 38,099,000 560,000 0
Richmond 18,994,000 19*122,000 0 128,000
Atlanta 16,224,000 15,756,000 468,000 0
Chicago 53,660,000 53,339,000 321,000 0 '
St. Louis 18,112,000 18,271,000 0 159,000
Minneapolis 15,754,000 15,311,000 443,000 0
Kansas City 22,955,000 22,861,000 94,000 0
Dallas 15,877,000 15,311,000 566,000 0
San Francisco 34,418*000 34,291.000' 127,000 0

Totals 1380.578.000 $980 «| 578*000 *3 j312.000 £3,312.000

Owing to their reserve position the Federal Reserve Bank of St* Louis sold 
from their portfolio b ills  amounting to 14,084,000* These b ills  were redistributed 
to other participating banks and are reflected in the figures showi above.

SYSTEM SPECIAL INVESTMENT ACCOXlNT * GOVERN M323T SSCttRlTIES

In line with the action of the Federal Reserve Board, at its  meeting on 
March 25, 1926, a ll tnesfcers of the Open Market Investment Committee approved the 
purchase for System Account of aft additional $20,000,000 short Government securi
ties* This authorisation has been consummated through purchases in the Boston 
and New York markets, deliveries of which w ill be completed on April 12 and w ill 
bring the total System holdings up to $250,000,000. The participation by the various 
Federal Reserve Banks in the account and the classification of issues by maturities 
are as follows:

PARTICIPATION BY FEDERAL REŜ RV̂  BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 4 4,784,500 
61,026,500

June 15, 1926(3$) 4 5,500,000
New York June 15, 1926(3 i/gfo 32,400,000
Philadelphia 4,765*000 September 15, 1926 27,251,000
Cleveland 15,652,500 Dec emb er 15, 1026 56, 649,500
Richmond 6,502,000 March 15, 1927 60,878,200

x Atlanta 14,498,500 December 15, 1927 36,021,300
Chicago 27,611,500 September 15, 1928 31,300,000
St. Louis 18,872,560 3rd h/l bonds
Minneapolis 11,020,000
Kansas City 23,243,500
Dallas 24,142,000
San Francisco 37.881.500

$250,000,000 $250,000,000

x Atlanta’ s participation was temporarily taken over by New York on April 10 in order 
to supoly them with additional cash during the recent Cuban emergency and resold 
+ f» them on April 1*, 192f.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE mESTMENT ACCOUNT 0*’ 
.............ALL FEDERAL RESERVE BANKS FROM APRIL 1 TO APRIL 7. 1926_____________

GOVERNMENT SECURITIES ♦ SYSTEM INVESTMENT ACCOUNT 
(Participation in Purchases)

Miscellaneous
Governments

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
Minneapolis
Kansas City
Dallas
San Francisco

Total

§ 899,000
3.004.000
1.027.500
1.285.000

771.000
771.000

1.800.000
642.500
771.000
642.500

1.156.500

§12,850,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES 

Purchases Issue Sales Issue

New York 
Cleveland 
Atlanta 
St* Louis
Dallas

Totals

§ 339,000
700.000 
133,400
199.000

*___ 2^250

§1,399,650

TJ2-1926 Ctfs*
TJ2-1926 M 
Misc* GovH Securities 
Misc* GovTt  Securities 
Misc* GovH Securities

0
19,009 

148,100 
0 
0

§i67,100

Treas* Bonds 1946~56 
Misc* Gov’t  Securities

BANKERS ACCEPTANCES 
(000 Omitted)

Holdings Purchased Roc#d by
March 31 Own Market Allotment Matured

Boston § 39,446 0  4,214 Rotained 0 0  7,097
Now York 27,463 8,006 n 0 7,714

27.275 Allotted
Philadelphia 10,851 3,091 Retained 0 3,703
Cleveland 20,147 536 4,498 3,834
Richmond 10,443 0 1,865 2,534
Atlanta 10,168 138 « 2,625 2,782
Chicago 27,653 406 « 6,094 5,421
St* Louis 9,183 0 1,421 5,741
Minneapolis 8,083 0 2,362 1,214
Kansas City 12,074 0 2,973 1,631
Dallas 9,552 157 tt 2,181 1,344
San Francieca 17,420 268 tt 2.520

Totals 0202,483 *4**091 $27,275 §46,335

Holdings 
April 7

Other Holdings 
Close April 7/26 

Sales Other 
Contracts Bills

0 35,763 § 4,769 0
27,755 14,205

1,425*
802

10,239 0 0
21,347 0 979
9,774 0 0

10,149 0 654
28,732 2,784 0
4,863 0 0
9,231 0 0

13,416 0 0
10,546 0 0
18.424 3.916 0

§#00,239 §25,674 §2,435

♦Represents b ills  held over night by New York for distribution to other F*R. Banks*
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MATURITIES AND RATES ON BILLS PURCHASED 'WEEK ENDING APRIL 7, 1926
(000 OnLtted)

1-30 days 31-60 days 61-90 days Over 90 days
3 1 / 2 - 3  5/8^ 3 1 / 2 - 3  3/4% 3 5 / 8 - 3  3/4< 3 3/4 -  4y° Total

Boston I 334 $ 2,458 $1, 384 $ 38 $ 4,214
New York 20,408 9,233 4,670 970 35,281
Philadelphia 734 1,282 1,075 0 3,091
Cleveland 536 0 0 0 53^
Atlanta 0 44 94 0 138
Chicago 0 197 209 0 406
Dallas 0 16 100 41 157
San Francisco 61 109 93 5 ...... m

Totals $22,073 $13,339 $7,625 $1,054 $44f 091

Purchased
Sold
Matured

Total8

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING APRIL 7,1936 AND

___________HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000 Omitted)

(Excluding Sales Contracts)
Government

$14,250 
167

0

§14,08 3+

Bankers -
Acceptances Total

I 44,091 $88,341
0 167

JUL22&
$ 2,244- $11,839+

(1 day ..
holdover)

$ 6,787- $ 7,276+

(1-day
holdover)*

Holdings Within
April 7_«,.„ 1926 15-davs

Gov*t Securities $1,113
Bills Purchased 97.117

(Including Sales Contracts) 

16-30 31-60 61-90
gam

o o ^62,428
_5I»824 J & M L

91-days Over 6
6 Months Months Total

$32,178 $246,310 $342,029
- J * M  ________229,773

Totals $98,230 ^53,615 $51,824 & 7,235 335 , 588 y2-16,310 3571,802
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F o r m  N o .  181 .
n FEDERAL RESERVE0rtice Correspoi ence /zr 60ARD

To A ll members of the Board.___________ . Subject:.

From. NoslX*______ ___________________  _____ -

For your inform ation.

rovernor Crissinger 
pr. P latt 

'Mr. Hamlin 
y/Mr. James 

M iller

Please return to  Secretary’ s O ffice .
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April 7 , 1928.

Dear Ifr. Matte*onj
I  acknowledge reeeipt of and »h*ll bring to the 

attention of the members of the Board, your letter of 
the 6th instant, addressed to Oorernor Crlisinger, en« 
olo«Inf a report of transactions In Ooreroment securi
ties and bankers aooeptaaoes u  reported to the Open 
Market Investment Committee for the Federal Reserve 
System for the period from Mar oh 25 to Haroh S I ,  1926, 
Inoluaive , together with data reoeived by the GoMaittee 
from the Federal reserve bsmks •

Very truly y«mrs,

J. C. Hoe 11, 
Assistant Secretary,

Mr. W, B, Matteson, Seoretary,
Open Market Investment Cosmdttee, 
o/o Federal teserve Bank,
Hew York, M.Y.
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C  Fe d e r a l  R e s e r v e  Ba n k  , -

O F N E W  Y o R K

CONFIDENTIAL April 5, 1926

S i r :

Enclosed ie  a report o f transactions in Govern

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from March 25 to March 31, 1926 in 

clu s iv e , together with data received by the Committee from 

the Federal reserve banks.

Secretary, Open Market 
Investment Committee

Honorable D. R. C r is s in g e r ,
G overnor, F ederal R eserve Board,
W ashington, D. C.

E n c l. (1 )
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CONFIDENTIAL
REPORT OF OPM MARKET INVSST&T CCm A tTEE WEEK WINDED MARCH 31 , 1926

. Holdings, o f  Barainp Assets o.f Fedeiral Reserve Banksfrom January 28.4 1925 to Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING Outripht Sales Outright Sal es

-1925- ASSETS Purchases Contracts Purchases Contracts DISCOUNTED
Jan. 28 ) 988,582. 0392 ,504 $ 1 ,560 $288 ,180 *>19 ,537 $273,692
Feb. 25 1 ,129 ,697 360 ,090 4,604 278,085 38,361 433 ,805
Mar. 25 1 ,040 ,699 339 ,692 5,059 287,544 19 ,361 377,641
Apr *. 29 1 ,027,752 345,031 4,008 238 ,243 28 ,585 399 ,985
May 27 1 ,054 ,376 345,365 3,849 241 ,377 37,036 413 ,999
June 24 1 ,034 ,470 317,155 7,454 215,277 26,389 455,445
July 29 1 ,021 ,342 318,569 11 ,591 183,978 26 ,498 468,356
Aug. 26 1 ,126 ,29 3 313 ,310 13,939 182,555 18,964 579 ,675
Sept .30 1 ,257,024 313,745 29 ,161 241 ,855 26,455 633,188
O ct. 28 1 ,250,087 314,9 33 9 ,824 297,453 31 ,254 589 ,994
Nov. 25 1 ,326 ,121 315,713 16,586 326 ,924 32 ,534 624,714
Dec. 30 1 ,500 ,827 265,998 11 ,034 320 ,842 41 ,976 749 ,672
-1926-
Jan . 27 1 418,607 353,073 1 ,990 279 ,321 16,096 448,557
Feb. 24 1 ,185,046 320,517 10,068 255,732 48 ,396 540,083
Mar. 24 1 ,189 ,796 298 ,89 3 9 ,308 213,553 38,675 617,547

" 31 1 ,225,537 326,833 3 ,004 210,886 38,747 632,391

CHANGES IN EARNING \SSET HOLDINGS ( EXCLUSIVE OF SALES CONTRACTS) 
— . . __________ DURING ÊEK ENDED MARCH 31 . 1926______________

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Bal ance Net Balance Net Bal ance Net
Mar, .3.1 Ch.anpe Mar. 31 Change Mar. 31 Pq.’mEs.

Boston 0 7,722 0 696+ 0 39 ,446 31 ,276+ 0 42 ,770 3 l ,Q ll-
New 'York 54 ,465 6 ,776+ 27 ,463 442- 149 ,725 2 ,059 +
Philadelphia 19 ,095 726+ 10,351 2,129- 51 ,376 5 ,206-
Cl eveland 30,229 1 ,058+ 20,147 130+ 54,183 4,009-
Richmond 5,872 832+ 10,443 7 0 45,307 3,034+
Atlanta 16,630 1 ,705+ 10,168 836- 49 ,991 116-
Chicago 42 ,998 3 ,166+ 27,653 1 ,259 + 111 ,731 33,711 +
o t . Louis 25,543 1 ,867+ 9,183 3,563- 33,617 4,889+
Minneapolis 16,935 1 ,244+ 8,083 518+ 4,856 779 +
Kansas City 32 ,713 2 ,480+ 12 ,074 62- 14,081 4,063-
Dal 1 asf 30,041 2 ,573+ 9 ,552 1 ,152- 5,643 1 ,305-
San Francisco 44 ,590 4,017+ 17,420 512 + 49 ,026 1 3 ,037-
N. Y . holdovers

and b i l l s 8 f 403 . M_92+

Totals $326,833 $27,940+ 0210,886 02,667- 0632,391 $14,044+

COMMENT OH CHANGES « K  ENDED MARCH 31 . 1926

Total earning assets o f  th© System made a furthor advance during the 
statement week o f 035,700,000*, Outright holdings of Government secu rities  in 
creased $20,QOO,000 consisting almost en tire ly  o f purchases fo r  System Account, 
and b i l l s  discounted advanced §14r900,000« . These were only p a r tia lly  o ffs e t  by 
decreases in Government secu rit ies  held under sales contract of i)6,300,000 and oui**^. 
right purchases of acceptances amounting to §2,700-,000*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



DECLASSIFIED-  
Authority JT ft, f (\Cf, [

Reproduced from the Unclassified I Declassified Holdings of the NationakArchives ' -

/
2

Accompanying the sh iftin g  of funds preparatory to heavy 
quarterly in terest and dividend payments and ether transactions 
centering around A pril 1, money conditions turned firmer early in 
the week* At the c lose  of the period, hov/over, rates became easier 
re fle ctin g  the substantial excess in average reserves of leading 
New Y0rk C ity banks which resulted from the accumulation of funds 
ea rlie r  in the week*

The time money market was generally  quiet* Quoted rates 
at the c lo se  of the week were 1/8 lower at 4 1/2 to 4 5/0 per cent 
fo r  a l l  m aturities*

Commercial paper rates hold steady and unchanged at 4 1/4 
to 4 1/2 per cent, with the larger proportion of sales at the lower 
rate* A fa ir ly  a ctive  demand continued from in te r io r  banks but 
trading in  New York remained quiet*

Long-term Government secu rities  were moderately active  and 
prices of p ra c t ica lly  a l l  issues made minor advances from the closing 
le v e ls  o f the previous week with the exception of the F irst 3 1/2 per 
cent L iberties which sold down to 100 26/32, as compared with the 
recent high o f  101 9/32* The new 3 3 /4  per cent Treasury bonds ad
vanced to 100 16 /32f equaling the Treasury*s subscription price  on 
date o f issue*

United States c e r t if ic a te s  of indebtedness and Treasury 
Notes continued firm*

Sanders Dealers* nates on unindorsed b i l l s  continued unchanged at
Acceptances 3 1/2 per cent fo r  30*s , 3 5/3 per cent fo r  60*s and 90*s, and 3 3 /4  

per cent fo r  120-day m aturities*

Boston reports that there was l i t t l e  a c t iv ity  in the b i l l  
market during th is  period* The supply increased somewhat but the de
mand continued ligh t and dealers1 combined p o r t fo lio s  reached the 
highest point since the middle of February* In New York the b i l l  
market was s lig h tly  more a ctive  with a m aterial increase in the supply 
apparently due to firmer money conditions at the end o f the month.
The demand was re la t iv e ly  unchanged from the previous period* 
Philadelphia and Chicago report that trading in b i l l s  was very in
a ctive  with p ra ct ica lly  no demand and few new b i l l s  coming into the 
market*

OPERATIONS ACCOUNT UNITED STATES TREASURY

The Treasury authorized the purchase of an aggregate of 
$30*000,000 Third Liberty Loan bonds fo r  account of the Cumulative 
Sinking Fund- This authorization was completed through purchase of 
private tenders in Now York and Chicago markets, and $3,500,000 
from the System Special Investment Account, a l l  at prices of 101 5/32 
and 101 6/32.

Government
Security
Market

I p  Money
Market

At the request o f the Treasury there were sold  $891,000
3 per cent c e r t if ic a te s  due June 15, 1926 fo r  account of the C iv il  
Service Retirement and D isab ility  Fund*
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SYSTEM PURCHASES OF BAMKERS ACCEPTANCES

The follow ing i s  a statement of purchases of bankers acceptances from 
January 4 to March 31 and the amount each bank has received in  excess or short 
of i t s  pro rata share under the apportionment plan which was put in to e f fe c t  
January 4, 1926:

B ills  Entitled 
- to Acquire..

B ills  Over 
Pro Hata Share

B ills  Short * 
Pro Rata Share

Boston $ 24,689,000 $ 23,746,000 $ 943,000 $ 0
New York 80, 245,000 81,417,000 0 1,172,000
Philadelphia 28,428,000 27,138,000 1,290, 000 0
Cleveland 33,625,000 33,923,000 0 298,000
Richmond 17,129,000 16,989,000 140,000 0
Atlanta 13,461,000 13,623,000 0 162,000
Chicago 47,160,000 47,492,000 0 332,000
St. Louis 16,691,000 16,830,000 0 139 , 000
Minneapolis 13,392,000 13,596,000 0 204,000
Kansas City 19,982,000 20,355,000 0 373,000
Dallas 13,539,000 13, 59 6,000 0 57,000
San Francisco ...30*894.000 30r530.000 364.000 0

Totals $339,235,000 §339.235.000 &2.737.000 $2,737,000

B ills  purchased in  other d is t r ic t s  in  excess of the pro rata share of 
banks making the purchases are being distributed  pro rata among the other p a r t ic i
pating banks in  the usual manner.

Owing to th eir reserve position  the Federal Reserve Bank of St, Louis 
sold from th eir p o r t fo l io  b i l l s  amounting to $2,650,000* These b i l l s  were red is 
tributed to other participatin g  banks and are re fle c te d  in the figu res shown above,

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

In lin e  with the action  of the Federal Reserve Board, at i t s  meeting on 
March 25, 1926, a l l  members of the Open Market Investment Committee approved the 
purchase fo r  System Account of an additional 020,000,000 short Governments to bring 
the to ta l holdings up to $230,000,000* This authorization has been consummated 
through purchases in  the Boston, New York and Chicago markets, d e liv er ies  of which 
w il l  be completed by A pril 5.

The p artic ip a tion  by the various Federal reserve banks in  the to ta l hold** 
ings of 0230,000,000 and the c la s s if ica t io n  of issues by m aturities are as fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION QF HOLDINGS BY MATURITIES

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicapo
S*g» Louis
Minneapolis
Kansas City
Dallas
San Francisco 

Totals

$ 3,384,500 
56,226, 500 

3,165, 000
13.652.500

5,302,000
13.298.500
24.811.500
18.872.500 
10,020,000
22.043.500
23,142,000

June 15, 1926
September 15, 1926
December 15, 1926
March 15, 1927
December 15, 1927
September 15, 1928

3rd L/L Bonds

$ 36,600,000
26,251,000 
53, 649 , 500 
60,8 78,200
36,021,300 
16, 600,000

£230, OOP. 00Q $230^ 000r 000
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DECLASSIFIED
Authority £  A | Q f o  |

/
4

[jr  ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
_______ ALL FEDERAL RESERVE BANKS FROM MARCH 25 TO MARCH $1. 1926

(P articipation  in  Short-term Governments -  System Special Investment Account)
Purchases Sales Net Increase

Bo ston $ 729,000 $ 33,000 $ 696,000
New York 7,633,100 857,500 6,775,600
Philadelphia 752,500 26,000 726,500
Cleveland 2,056,000 194,500 1,861,500
Richmond 900,500 68,500 032,000
Atlanta 1,821,000 201,500 1,619,500
Chicago 3,533,500 367,000 3,166,500
St* Louis 2,171,500 314,500 1,857,000
Minneapolis 1,395,000 150,500 1,244,500
Kansas City 2,827,000 347,000 2,480,000
Dei lias 2,904,500 369,000 2,535,500
San Francisco . 4 * 507 *.500 571.000 4-016.500

Totals 031,311,100 $3,500,000 $27,811,100

Cleveland 
Atlanta 
St» Louis 
Qa, lias

Totals

Purchases
0

643,150. 
10,000 

■ -.JZJ&O
,750

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES 
Issue

Misc, Gov’ t  Secu rities 
TJ2-1926 Ctfs*
Misc. Gov’ t  S ecu rities

Sales
3,000

558,400
0
0

$561,400

Issue 
Treasury Bonds 1956 
Misc. Gov’ t  Secu rities

BANKERS ACCEPTANCES 
(000 Omitted) Other Holdings

Close Mari. 31/26
Holdings Purchased Rec’ d by Holdings Sales Other
Mar* 24 Own Market Allotment Matured Mar* 31 Contracts B ills

Bo ston $ 38,170 $ 2.832 R*etained 0 $ 1,556 $ 39,446 $ 4,218 0
New York 27,905 6,136 ” 0 6,578 27,463 29,269 908

13,364 A llotted 5,980*
Philadelphia 12,980 3,418 Retained 0 5,547 10,851 0 0
Cleveland 20,017 531 2,042 2,443 20,147 0 876
Richmond 10,513 445 " 1,354 1,869 10,443 0 0
Atlanta 11,004 62 " 743 1,641 10,168 0 639
Chicago 26,394 900 3,271 2,912 27,653 1,113 0
St* Louis 12,746 0 1,223 4,786 9,183 0 0
Minneapolis 7,565 0 936 418 8,083 0 0
Kansas C ity 12,136 0 1,413 1,475 12,074 0 0
Ihllas 10,704 36 " 789 1,977 9,552 0 0
San Francisco 16 T908 999 1.593 2.080 17 .420 4.147 0

Totals $207,042 $28,723 $13,364 $33,282 $202,483 $38,747 $2,423

•^Represents b i l l s  held over night by New York fo r  d istribution  to other F. R, Banks.
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DECLASSIFIED

Authority JTjD, JQ 5& I

5

MATURITIES and RATES ON BILLS PURCHASED WEEK ENDING MARCH 31. 1926
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 9 0 -days
3 1 / 2 - 3  3/41 3 1/2 -  3 3 JA% 3 5 / 8 - 3  7/8H 3 3/4. -  3 7 ^ Total

Boston $ 643 § 921 $1,235 o 33 $ 2,832
New York 11,668 4,597 3,143 92 19,500
Philadelphia 871 1,380 1,167 0 3,418
Cleveland 531 0 0 0 531
Richmond 30 210 205 0 445
Atlanta 0 17 45 0 62
Chicago 87 668 145 0 900
Dallas 25 0 11 0 36
San Francisco 225 769 5 0 999

Totals 014,080 $8,562 $5,956 0125 028,723

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING MARCH 3‘l t 1926 AND

__________ HOLDINGS AS OF THAT DA.TE CLASSIFIED BY MATURITIES_________
(OOO Omitted)

(Excluding Sales Contracts)

purchased 
Sold 
ile.tur od

Totals

Government
S ecurities

$31,001
3,061
0

27,940+

Bankers
Acceptances

£28,723
0

33r232 
$ 4,559-

1*926+ fl-d ay
holdover)

4 2 ,6 3 3 -mmmaatasBam

Total

059,724
3,061

33.282
023,381+

1.926+ (1-day
holdover)

25.307+

(including Sales Contracts)

Holdings 
march 31. 1926

Gov*t S ecurities 
S i l ls  Purchased

T o ta ls

Within 16-30 31-60 61-90 91 days Over 6
15 daVs days .JB2M 6 Months Months Total

0 3,004 0 0 C 59,015 029,678 0238,140 0329,837
117.659 52,635 52,287 .23^327 3f?25 ____ 0. 249.633

0120,663 052,635 052,287 082,342 033,403 0238,140 0579,470
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Srm  N o .  131 .
FEDERAL RESERVE 

BOARDOffice Correspor lence _ .
T o ___ —A ll..members of the Board,__________*" .Subject:

From—Mr -̂Eddy.

4
For your in fom a tion .

vpovernor Crissin^er 
Y¥.r» P latt 
X/j Kt • Hamlin 
/ Mr* James

. Cunningham 
CJ&r • M iller

■ ft:,m tM mm. 1 *x

Lyte Mar oh 30 f 1926.

7 *■; jh -i *'v *1 «■
J ^'-"(S

Please return to  Secretary’ s O ffice ,
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Dear Hr* Matteaon?

I  aaioaoifledf© reoeipi of aad ahall brtrtg to 
the attention of the MMafetrt of the Board your 
letter of March 29th, addreaaed to Governor 
Criaali*er, enoloain* a report of tranaaotloaa 
in 0#*©ra*teHt. aeourltiea and benkera aooepta**®#* 
aa reported to tha Open Market Iureataent Ccwaittee 
for the Federal Reaerre Syate» for the period fro* 
Kerch 18 to ttaroh 24, 1926, Inolualve, together 
with data reoelved by the 0«Mklttt« trm  the 
Federal reaerre banka.

Very truly y«*ra,

Walter t* Bddy# 
Seotfetary*

Mr. W. B. Mattea on, Seoretary,
Open Market Investment Committee, 

o/o Federal Reaerre Bank, 
lew York, H.Y.
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d e c l a s s if ie d

Authority ^ 4 0 2 H

Fe d e r a l  R e s e r v e  Ba n k

o f  Ne w  Y o r k

CONFIDENTIAL March 29, 1926

S i r :

Bnclosed is  a report o f  transactions in Govern

ment secu rities and bankers acceptances as reported to the 

Open Market Investment Committee for  the Federal Reserve 

System for  the period from March \8 to  March 24, 1926 in 

c lu siv e , together with data received by the Committee 

from the Federal reserve banks.

R espectfu lly ,

H onorable D« R. G r is s in g e r ,
G overnor, Federal R eserve Board,
W ashington, D. C.

E n c l . - (1 )
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DECLASSIFIED 

Authority i L ft, / [

COMFICEWriAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED MARCH 24, 1926

TOTAL GOVERNMENT

-1925-
EARNING Outright
ASSETS Purchases

Jan. 28 $ 988,582 $392,504
Feb. 25 1,129,697 360,090
Mar, 25 1,040,699 339,692
Apr* 29 1,027,752 345,031
May 27 1,054,376 345,365
June 24 1,034,470 317,155
July 29 1,021,342 318,569
Aug. 26 1,126,293 318,310
Sept* 30 1,257,024 313,745
Oct* 28 1,250,087 314,933
N o v . 25 1,326,121 315,713
Dec* 30 1,500,827 265,998
-1926-
Jan* 27 1,118,687 363,073
Feb* 24 1,185,046 320,517
Mar» 17 1,101,640* 344,819*it 24 1,189,796 298t893

(OOO Omitted)

BANKERS ACCEPTANCES BILLS
Outright Sales 

Purchases Contracts DISCOUNTED

*Xncludes

Sales
Contracts

§1,560 
4,604 
5,059 
4,008 
3,849 
7,454 

11,591 
13,939 
29,161 
9,824 

16,586 
11,034

1,990 
10,068 
7,758 
9,308

099,000,000 advance to Treasury Special C ertifica te  of Indebtedness

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
DURING WEEK ENDED MARCH 24.

0238,180 019,587 0273,692
278,885 38,361 433,805
287,544 19,361 377,641
238,243 28,585 399,985
241,377 37,036 413,999
215,277 26,389 455,445
183,978 26,498 468,356
182,555 18,964 579,675
241,855 26,455 633,188
297,453 31,264 589,994
326,924 32,534 624,714
320,842 41,976 749,672

279*321 16,096 448,557
255,732 48,396 540,083
227,136 30 ,002 480,615
213,553 38,675 617,547

(000 Omitted)
GOVERNI'ffiNT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Mar* 24 Change Mar- 24 Change Mar* 24 Change

Boston 0 7,026 0 484+ 0 38,170 0 1,016+ 0 43,781 v 20,047+
New York 47 , 689 12,552+ 27,905 5 ,080- 147,666 43,476+
Philadelphia 18,369 382+ 12,980 3,446- 66,582 9,943+
Cleveland 28,371 2,877+ 20,017 71- 68,192 19,960+
Richmond 5,040 1,002+ 10,513 290+ 42,353 2,670-
Atlanta 14,925 3 ,03 5+ 11,004 3,325- 50,107 6,806+
Chicago 39,832 5,372+ 26,394 941- 78,020 22,969+
St* Louis 23,676 6,231+ 12,746 617- 28,723 3,116+
Minneapolis 15,691 2,202+ 7,565 135+ 4 f077 2,657-
Kansas City 30,233 5,087+ 12,136 595- 18,944 3,230+
Efe. lias 27,468 5,484+ 10,704 1,378- 7,034 463+
San Francisco 40,573 8,366+ 16 ,908 2,192- 62,063 12,249+
N.Y. holdovers

and other b i l l s .. _ 6., 511 _ 2.,621+
Totals 0298,893 053,074+ 0213,553 013,583- 0617,547 0136,932+

COMMENT ON CHANGES WEEK ENDED MARCH 24. 1926

Total earning assets of the System advanced 088,000,000 during the sta te
ment week.. Government secu rity  holdings (a fte r  excluding the $99,000,000 specia l 
l~day c e r t if ic a te s  redeemed by the Treasury during the v/eek) showed a net increase 
of 053,000,000, consisting o f the repurchase of 035,000,000 secu rities  sold over 
the quarterly tax period and 018*000,000 of new purchases* Holdings of discounted 

j  I b i l l s  increased 0137,000,000, W'lilWTJU I r tg W  pUP5 ha s e s' "oT bankers acceptances de~ 
V clin ed  0l3|6OO,OOO* Sales contract holdings of acceptances and secu rities  also 

increased ^8*700,000 and 01,500,000 respectively*
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DECLASSIFIED “'
Authority £ _ h  IQC/-) |

Money
Market

Government
Security
Market

Bankers
Acceptances

Additional income tax co lle c t io n s  within th is  d is tr ic t  and 
heavy withdrawal of funds to the in te r io r  to cover funds transferred 
to New York by the Treasury and to meet seasonal requirements in 
agricu ltu ra l d is tr ic ts  resulted in d e f ic it s  in  average reserves of 
leading New York City banks and consequently money rates turned con
siderably f irmer during th is  period.

G all money opened and renewed on Monday at 4 1 /4 per cenx 
the rate at which demand funds had held on the Exchange during the pre
vious week. The subsequent heavy ca llin g  of loans by banks was ac
companied by an increase in the rate and on Wednesday money closed at 
5 1/2 per cent, the highest figure reached since March 1# This advance, 
however, brought larger o fferin gs in the market with the resu lt that 
rates turned somewhat easier and closed  on Friday at 4 1/2 per cent.

There was also a firming up in time money at 4 5/8 to 4 3/4 
per cent for  a l l  m aturities. The demand f o r ’ new loans was ligh t and 
only a fa ir  volume of business was transacted*

Quoted rates fo r  commercial paper were unchanged at 4 1/4 
to 4 1/2 per cent. The demand in the Middle West and New England 
continued to take a large portion of the o fferin gs with sales prevail* 
ing at the lower rate. A few New York City banks were in the market 
fo r  fa ir ly  substantial amounts, the bulk of the paper being sold at
4 1/2 per cent. Borrowers are seeking few new loans and the supply 
of paper is  accordingly limited#

Accompanying firm er money early in  the week o ffer in gs  of 
Government bonds in the market were somewhat in  excess of the demand 
and prices of most issues eased o ff  s lig h t ly . The new Treasury 3 3/4 
per cent bonds sold  down to 100 12/32, as compared with the subscription 
p rice  of 100 1 /2 . At the close  of the week, however, p rices recoTer©4, 
under the impetus of a good demand fo r  Second and Fourth 4 1/4 per 
cent Liberty issues#

Short-term c e r t if ic a te s  and notes continued firm  throughout
the week*

Rates on unindorsed b i l l s  continued at the leve ls  previously  
current, dealers o fferin g  30*s at 3 1/2 per cent, 60*s and 90*s at 
3 5/8 per cen t, and 120-day m aturities at 3 3 /4 per cent*

Boston reports that while the b i l l  market in that d is tr ic t  
was s lig h tly  more active th is  week both the supply and demand s t i l l  
continued small. The buying was confined mostly to a few of the 
lo c a l banks. In New York the market was rather quiet. The supply 
s lig h tly  exceeded the demand and dealers* combined p o r t fo l io s  showed 
a small increase- O fferings to the reserve bank were very moderate. 
Philadelphia reports that there was a fa ir  danand fo r  b i l l s  in  that 
d is t r ic t .  O fferings improved somewhat but member bank b i l l s  con
tinued scarce. The Chicago market continued d u ll with p ra ct ica lly  
no demand for  b i l l s .

OPERATIONS ACCOUNT UNITED STATES TREASURY
At the request of the Treasury the Federal Reserve Bank of 

New York purchased 0200,000 Second Liberty Loan 4 1/4/• bonds fo r  ac
count of the Secretary of the In terior -  Investment of Indian Funds, 
and sold an aggregate of 0500,000 December 15, 1926 c e r t if ic a te s  for 
account of the A lien  Property Custodian.
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-DECLASSIFIED

A ir i ly

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The follow ing is  a statement of purchases of bankers acceptances from 
January 4 to March 24 and the amount each bank has received in excess or short of 
i t s  pro rata share under the apportionment plan which was put into e ffe c t  January 4, 
1926:

B il ls  Entitled B il ls  Over B ills  Short
B ills  Acquired to Acquire Pro Rata Share Pro Rata Share

Boston 0 22,807,000 0 21,884,000 0 923,000 0 0
New York 74,109,000 75,035,000 0 926,000
Philadelphia 26 ,190 ,000 25,011,000 1,179,000 0
Cleveland 31,052,000 31,264,000 0 212 ,000
Richmond 15,330,000 15,633,000 0 303 ,000
Atlanta 12,656,000 12,506,000 150,000 0
Chicago 42,989,000 43,769,000 0 780,000
St* Louis 15,468,000 15,633,000 0 165,000
Minneapolis 12,456,000 12,506,000 0 50,000
Kansas City 18,569,000 18,759,000 0 190,000
Dallas' 12,714,000 12,506,000 208,000 0
San Francisco 28.302.000 28.136.000 166 .000 0

Totals 0312,642,0C0 0312,642,0CO $$,626,000 02,626,000

B ills  purchased in other d is t r ic t s  in excess of the pro rata share of banks 
making the purchases are being distributed pro rata among the other participating 
banks in the usual manner*

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Further purchases of short Government secu rities  have been made in vari
ous markets fo r  the System Account of 031>411,100, of which 028,139,500 has been 
received and the balance of $3 ,271,600 w i l l  be delivered on Monday, March 29#

These purchases complete the replacement of the holdings which matured 
on March 15 and w i l l  restore the account to the amount previously held of 
0210,000,000. The p artic ipa tion  of the various Federal reserve banks in the account 
at the close  of business March 29 and the c la s s if ic a t io n  of issues held are as 
fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 0 1,985,000 June 15, 1926 0 33,350,000
New York 51,427,000 September 15 * 1926 21,001,000
Philadelphia 1,565,000 December 1926 52 ,149 f 500
Cleveland 11,651,500 March 15, 1927 58,628,200
Richmond 4,102,500 Dec ember 15, 1927 35,371,300
Atlanta 12,097,000 September 15, 1928 9,500,000
Chicago 22,010,500 3rd L/L bonds
St. Louis 18,872,500
Minneapolis 9,020,000
Kansas C ity 20,844,000
Dallas 22,143,500
San Francisco 34.281.500

Total 0210,000,000 0210,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
___________ FEDERAL RESERVE BANKS FROM MARCH X8 TO MARCH 2&. 1925________

GOVERNMENT SECURITIES — SYSTEM INVESTMENT ACCOUNT 
(P articipation  in Purchases)

Short term 
Governments

Boston 0 153,500
New York 3,980,500
Philadelphia 121,000
Cleveland 901,500
Richmond 317,500
Atlanta 936,000
Chicago 1,703,000
St. Louis 1,460,500
Minneapolis 698,000
Kansas City 1,613,000
Dallas 1,713,500
San Francisco 2.652.000

Total 016,250, 000

Cleveland 
Atlanta 
Chicago 
St. Louis 
Dallas

Purchases
OTHER TRANSACTIONS IN. .GOVERNMENT SECURITIES

Issue

44,300 M isc. Gov*t Securities
266,950 Misc. Gov’ t  Securities

1,000 Misc. Gov’ t  Securities 
1, 625,500 Misc. Gov't Securities 

8 4.900 M isc. Gov’ t  Securities

Sale-s isue

0 10,000 Misc. Gov't Securities 
18 3,800 Misc. Gov’ t  Securities 

0 
0

4 .OOP M isc. Gov* t  Securities

Totals 02,022,650 $197,800

BANKERS ACCEPTANCES
(000 Omitted) Other Holdings

Close Mar.24/26
Holdings Purchased Rec ' d by Holdings Sales Other

Own Market Allotment Matured Mar.24 Contracts B ills
Boston 3 37,154 0 2,426 Retained 0 0 1,410 0 38,170 0 3,263 0
New York 32,985 6,278 n 0 11,358 27,905 29,897 965

12, 616 A llotted 4,054*
Philadelphia 16,426 2,894 Retainod 0 6,340 12.980 0 0
Cleveland 20,088 417 n. 1,494 1,982 20,017 0 876
Richmond 10,223 0 1,137 847 10, 513 0 0
Atlanta 14,329 434 if 513 4, 272 11,004 0 616
Chicago 27,335 16 i* 2,971 3,928 26, 394 1,925 0
St. Louis 13,363 0 1,523 2,140 12, 746 0 0
Minneapolis 7,430 0 1,260 1,125 7,565 0 0
Kansas City 12,731 0 1,832 2,427 12,136 0 0
Dallas 12,082 281 ti 1,081 2,740 10, 704r 0 0
San Francisco 19.100 1, 097 805 4.094 16.908 3.590 0

Totals 0223,246 026,459 012,616 042,663 0207,042 038, 675 02,457

* Represents b i l l s  held over night by New York for  d istribution  to other F. R. Banks.
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DECLASSIFIED

Authority jL t ) ,  JO S O l

MATURITIES AND RATES ON BILLS PURCHASED WEK ENDING MARCH 24. 1926
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 1/2 -  3 3 1/2 -  3 3/4?. 3 5/8- 3 3/4% 3 3/4 i Total

Boston § 228 § 693 §1,505 0 § 2,426
New York 11,029 4,157 2,836 872 18,894
Philadelphia 449 1,616 829 0 2,894
Cleveland 223 0 194 0 417
Atlanta 236 5 193 0 434
Chicago 0 16 0 0 16
Dallas 0 0 46 235 281
San Francisco 347 514 , 236 0 ... 1,097

Totals §12,512 07,001 §5,839 §1,107 §26, 459

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING MARCH 24, 1926 AND

_________HOLDINGS AS OF THAT DATO CLASSIFIED BY MATURITIES__________
(000 Omitted^

Purchased
Sold
Matured

Totals

Government
Securities

§53,272
198

0

$53,674+

(Excluding Sales Contracts) 
Bankers 

Acceptances

026,459
0

42-663 
§16^204—

2f 438+ ( 1-day
holdover)

§13,766-

Total

$79,731 
198 

42.663 
§36,870+
...aaaa*

§39,308 +

( 1-day 
holdover)

(Including Sales Contracts)
Holdings Within 16-30 31-60 61-90 91-days Over 6

March. 24. .1926 days davs 6 Months Months Total

Gov*t Securities § 9,308 0 0 §55,871 §23,828 §219,194 §308 * 201
B ills  Purchased 110.540 61*546 52.619 22* 744 4.779 0 252.228

Totals §119,848 §61,546 §52,619 §78,615 §28,607 §219,194 §560,429
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DECLASSIFIED '

Authority I AQ^j |

F o r m  1  . 131.
FEDERAL RESERVE 

BOARD

F a r m  1. . 131.

Office Corre _ior !ence
T o __: A ll members o f  .the Board._______  Subject:,

From___ MiU-tiddyj

For your inform ation:

Governor C rissinger
Mir • H a m lin ^ ^ ^  ..-
Mr. P latt
Mr* James r  x  
Mr. Cunningham 
Mr. M i l l e r /

Please return t o  Secretary’ s O ffice
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March 24, 1920*

D#ar Vjt. Matieaon t

I acknowledge o f and *im ll bring; to
the attention  of the jnoiribor* ©f th© &Q*.rt yOtiflf 
le t t e r  o f the 22nd instant* addre*a«d t o  Gwreroor
Crias-i»g#**j a report of trwia action* In
Gorornoont secu rities  and banker* acceptances 
reported to  the Open Market Xafeitjwmb d ooa ittse  
far the Federal R**erre 8y»tes fo r  th* period free* 
Maroh 11 t o  March 17, 1926, inolttii*© , together 
with data %y tih* 6«w »lttce frem the Fed-
er* l re 5err* h«t**kt.

V^ry tfttly  your*.

Walter L. Eddy,
Seoretary*

&r. 1* B. ^attr-ion# Seoretary,
Open Market ImreBtraiint Cdnmitt'-r, 

o / o  Foderr-1 R n frrrr  ?anV, 
f»w  York, H.Y.

Digitized for FRASER 
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FEDERAL RESERVE BANK 

OF NEW YORK

CONFIDENTIAL March 22, 1926

S i r :

Enclosed is  a report o f  transactions in Govern

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for  the Federal Reserve 

System for the period  from March 11 to March 17, 1926 in 

clu sive , together with data received by the Committee 

from the Federal reserve banks.

Secretary, Open Market 
Investment Committee

Honorable D. R. C r is s in g e r ,
Governor, Federal R eserve Board,
W ashington, D„ C.

E n cl. (1 )
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Authority J L & ^ Q S )  1

REPORT OF OPEL
CONFIDENTIAL

■ARKET INVESTMENT COMMITTEE t/EEK ENDED MARCH 17, 1926

Holdings o f Earning Assots o f  Federal Reserve Banks fron  January 28. 1925 to Date
(OOO" Omitted)

TOTAL
EARNING Outright

-1925- ASSETS Purchases
J an* 28 0 983,582 0392,504
Fob. 25 1,129,697 360,090
Mar* 25 1,040,699 339,692
Apr# 29 1,027,752 345,031
May 27 1,054,376 345,365
June 24 1,034,470 317,155
July 29 1,021,342 318,569
Aug* 26 1,126,293 318,310
Sept# 30 1,257 ,024 313,745
Oct* 28 1,250,08V 314,933
Nov* 25 1,325,121 315,713
Dec. 30 1,500,827 265,998
-1926*
Jan* 27 1,118,687 363,073
Feb* 24 1,185,046 320,517
Mar* 10 1,158,559 357 ,631n 17 1,101,640* 344,819*

GOVERNMENT SECURITIES 
Sales 

Contracts

0l,56O 
4,604 
5,059 
4,008 
3,849 
7,454 

11,591 
13,939 
29,161 
9,824 

16,586 
11,034

1,990 
10,068 
2,035 
7,758

BANKERS ACCEPTANCES
Outright

Purchases

;288,180
278,885
287,544
238,243
241,377
215,277
183,978
182,555
241,855
297,453
326,924
320,842

279,321
255,732
240,403
227,136

Sales
Contracts

019,587
38.361
19.361 
28,585 
37,036 
26,389 
26,498 
13,964 
26,455 
31,264 
32,534 
41,976

16,096
48,396
44,117
30,002

BILLS

DISCOUNTED

0273,692 
433,805 
377,641 
399,985 
413,999 
455,445 
468,356 
579,675 
633,188 
589,994 
624,714 
749,672

448,557
540,083
502,425
480,615

^Includes 099,000,000 advance to Treasury Special C ertifica te  of Indebtedness

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED MARCH 17 , 1926___________________

~....... '"(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net 3alance Net Balance Net
Mar* 17 Chaise Mar• 17 Change Mar* 17 Chance

3o ston 0 6,542 0 1 ,OH- 0 37,154 0 1,128+ 0 23,734 0 1,423+
Now York 35,137 2 6 ,160- 32,985 244- 104,190 51,823-
Philadelphia 17,987 3,322- 16,426 3,291- 56,639 5,522+
Cleveland 25,494 8,002- 20,083 213- 48,232 3,775-
Richmond 4,038 2,087- 10,223 618- 45,023 1,373+
Atlanta 11,890 5,329- 14,329 3,504- 43,301 12,965+
Chicaga 34,460 11,196- 27,335 944- 55,051 9,450-
St* Louis 17,445 9,599- 13,363 937- 25,612 5,393+
Minneapolis 13,489 4,589- 7,430 544- 6,734 2,858+
Kansas C ity 25,146 11,828- 12,731 1,165- 15,714 1,569+
Dallas 21,984 11,253- 12,082 1,641- 6,571 134-
San Francisco 32,207 17,436- 19,100 1,741- 49,814 12,269+
N*Y*. holdovers

and other b i l l s 3.890 447+

Totals 0245,819* 0111,312- 0227,136 013,267- 0480,615 021,310-
# This balance does riot include v9y,000#0u0 one day advances to Treasury*

COMMENT )N CHANGES wEEK ENDED MARCH 17^ 1926
Total earning assets of the System decreased $56^900,000 during the state

ment week* The reduction in  Government security  holdings of 0111,800,000 resulted 
from large quarter tax date transactions as fo llo w s : $72,000,000 Treasury Notes matur* 
it*  March U } sales to foreign  accounts March 15 of 031,500,000; purchase in p artia l 
reolaeemeat at 027,000,000 and temporary sales under repurchase agreement of 
is35 OOO 000* Further decreases consisted o f 021,800,000 in b i l l s  discounted and 
I i s ’ aoG'&OQ in acceptances purchased outright* Acceptances held under sales 
lonlrac^s declined §14,100,000 while secu rities  under sales contracts advanced
$5,700 ,000#Digitized for FRASER 

http://fraser.stlouisfed.org/ 
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Heavy Treasury disbursements on March 15 fo r  maturing issues 
and in terest payments in excess of income tax co lle c tio n s  resulted in 
fa ir ly  easy money con d ition s . C all money on the Stock Exchange held with
out change at 4 1/4 per cent throughout the entire week, a figure which 
coincided with the closing  quotations o f last week# Temporary sales of 
Government secu rities  outstanding last week aggregating 35 m illion  dollars 
from the System Account to member banks in New York exerted a sta b iliz in g  
influence on the money market and only nominal amount of funds remained 
unlent at the c lose  of each day.

F airly  large o ffer in gs  of time money resu lted  in a lowering of 
the rate at the middle of the week to 4 1/2 per cent fo r  m aturities up to
90-days, the lowest figure since last F a ll. For the longer m aturities 
loans were generally  arranged at 4 5/8 per cent with a few trades reported 
at 4 1/2 per cent. A fa ir  amount of business was placed fo r  the shorter 
dates but there was l i t t l e  trading in the longer m aturities.

Although quoted rates for  prime commercial paper v/ere unchanged 
at 4 1/4 to 4 1/2 per cent a larger proportion of sales were negotiated 
at 4 1/4 per cent than during recent previous weeks. Trading was in fa ir  
volume, in te r io r  in stitu tion s  continuing to take the major portion  o f the 
availab le  supply#

United States Government secu rities  were moderately active  
.Security during the week. Light o ffe r in g s  rather than an increased demand resulted 
Market in firm  p rices of p ra c t ica lly  a l l  long-term issu es; the F irst Liberty

3 1 /2 *s at 101 5/32 and Second 4 1 /4*s at 100 30/32 established new high 
p rices  fo r  the year. The new 3 3/4 per cent bonds were traded in on the 
Exchange within minor flu ctu ation s above and below the Treasury offerin g  
p rice  of 100 1 /2 . Prices of short-term c e r t if ic a te s  and notes also held 
firm at the lev e ls  o f the previous week.

Bankers Quotations on unindorsed b i l l s  continued unchanged, dealers
Acceptances offering 30*s at 3 1/2 per cen t, 60* s and 90’ s at 3 5/8 per cent and 

120-day m aturities at 3 3 /4 per cent.
Boston reports a very lim ited supply of b i l l s  in the market and 

the demand was even smaller than during the last period . Buying on the 
part of country banks was n eg lig ib le  and there has been a fa llin g  o f f  in 
the demand from c ity  in s titu t io n s . Dealers’ combined p o r t fo l io s  decreas
ed s lig h tly  during the week. In Few York the market was fa ir ly  a ct iv e .
The supply of b i l l s  was only moderate but the demand compared favorably 
with the best weeks of the year. This was due in part to re la t iv e ly  easy 
money over the fifte e n th  of the month but more p a rticu la rly  to substan
t ia l  buying fq r  foreign  accounts. O fferings to the reserve bank were in 
ligh t volume. Philadelphia and Chicago report the supply of b i l l s  in 
th eir d is t r ic t s  was small and the demand was very lig h t .

OPERATIONS ACCOUNT UNITED STATES TREASURY
At the request of the Treasury there was purchased fo r  various 

Treasury accounts secu rities  as fo llow s:
$2*016,350 4th L/L 4 l /4 * s  account C iv il Service Retirement and 

D isab ility  Fund
700,000 new 3 3/4^ Treasury bonds due 1956 account Alien Property 

Custodian
27,950 3rd L/L 4 1 /4*s account General Railroad Contingent Fund 

There was also sold $550,0 00 3 3/4% c e r t i f ic a te s  due December 15, 1926 for 
account of the Alien Property Custodian.

Further transactions in the A.lien Property Custodian Account 
consisted of the sale of £>25,000,000 3 1/4% c e r t if ic a te s  due June 15,
1926 and the purchase of a lik e  amount of 3 3/4ej» c e r t if ic a te s  due 
December 15, 1926. This exchange of issues on a par basis was e ffected  
in the System Special Investment Account.

Money
Market

rovernment
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SYSTat PURCHASES OF BANKERS ACCEPTANCES

The follow ing i s  a statement of purchases o f  bankers acceptances from 
January 4 to March 17 and the amount each bank has received in excess or short 
o f i t s  pro rata share under the apportionment plan which was put into e f fe c t  
January 4, 1926:

B il ls  E ntitled B il ls  Over B ills  Short
B il ls  Acauired to Acauire Pro Rata. Share Pro Rata Share

Boston $ 21,631,000 $ 20,375,000 $1,256,000 0
New York 67,831,000 69,860,000 0 2*029,000
Philadelphia 26,944,000 23,286,000 3,658,000 0
Cleveland 29,141,000 29,108,000 33,000 0
Richmond 14,193,000 14,554,000 0 361,000
Atlanta 11,709*000 11,644,000 65,000 0
Chicago 40,002,000 40,751,000 0 749,000
St* kouis 13,945,000 14,554,000 0 609,000
Minneapolis 11,196,000 11,644,000 0 448,000
Kansas C ity 16,737,000 17,465,000 0 728,000
Dallas 11,352,000 11,644,000 0 292,000
San Francisco 26*400 *000 26.196.000 204 r00Q 0

Total $291,081,000 $291,081,000 $5,216,000 $5*216,000
B il ls purchased in other d is t r ic t s  in  excess o f the pro rata share of

pating banks in the usual manner*
SYSTEM SPECIAL INVESTMENT ACCOUNT GOVERNMENT SECURITIES

As referred  to in  the la st rep ort, temporary sales from the System 
Account were made on March 13 and 15 aggregating $38,000,000; $35,000,00© to member 
banks in New ¥ork and $3,000,000 in  Chicago* These secu rities  were a l l  repurchased 
by March 20*

Further new purchases fo r  the Account of 111,050,000 short Governments 
in addition to $23,305,600 mentioned in the previous report make a to ta l of 
$34,355,600 secu rities  in  p a rtia l replacement of $65,766,700 holdings which matured 
on March 15# These transactions reduced the System Account from the $210,000*000 
to ta l previously held to a net balance of $178,588,900 at the close  of business 
March 20# The p artic ipa tion  by a l l  Federal Reserve Banks and the c la s s if ic a t io n  
o f issues were as fo llow s;
PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas C ity
Dallas
San Francisco

$ 1,688,000 
43,733,900

1.331.000
9.908.500
3.483.500

10.289.000
18.718.000
16.049.500

7.671.000
17.726.000
18.831.500 

■Jaj5.i4p.QQ

June 15, 1926 
June 15, 1926 
Sept* 15, 1926 
Dec* 15, 1926 
Maroh 15, 1927 
Sec* 15, 1927 
Sept* 15, 1928 

3rd h/t bonds

$ 1,800,000
28.900.000
17.901.000
47.260.000 
44,856,600
35,371,300

2,500,000

$178,588,900 $178,588,900
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DECLASSIFIED
Authority

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF

SYSTEM SPECIAL INVESTMENT ACCOUNT

Sales and ♦Temporary Net
Purohases M aturities Sal os Decrease

3oston 0 476,500 0 1,155,500 0  331,000 0 1,010,000
New York 12,354,000 29,942,200 8,571,500 26,159,700
Philadelphia 375,500 911,000 261,000 796,500
Cleveland 2,799,000 6,784,000 1,941,500 5,926,500
Richmond 986,000 2,389,000 684,000 2,087,000
Atlanta 2,907,000 7,043,000 2,016,000 6,152 ,0C0
Chicago 5,287,500 12,815,000 3,668,000 11,195,500
St» Louis 4,534,500 10,988,000 3,145,500 9,599,000
Mtynoapolis 2,167,000 5,252,000 1,503,500 4,588,500
Kansas City 5,008,000 12,136,000 3,474,500 10,602,500
Dallas 5,319,500 12,892,000 3,690,000 11,262,500
San Francisco 8.235.500 19.959T000 5.713.500 17 f437.000

Totals 050,450,000 £122,266,700 *$35,000,000 0106,816,700

♦Securities sold temporarily to member banks under agreement to be repurchased on
or before March 20, 1926*

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue Sa les Issue
Philadelphia 0 02,525,0C0 A-1926 Treas. Notos
Cleveland 0 mm 2,074,000 A-1926 Treas. N e t os
Atlanta 1,245,800. Misc. Gov’ t  Secu rities 422,800 Misc* Gov’ t  S ecu rities
Kansas City 0 * 1,225,400 A-•1926 Treas. Notes
3>.llas 8,750 Misc# Gov*t Secu rities 0 -
San Francisco 5Q0t 55f> Misc* Gov’ t  S ecu rities ,5pp,0QQ A-1926 Treas. Notes

Totals 01,755,100 06,747,200

Othe* Holdings
(OOO Omitted) Close

Mar* 17r 1 9 2 6 [r
Holdings Purchased Rec’ d by Holdings Sales Other
Mar. 10 Own Market Allotment Matured Mar* 17 Contracts B ills

Boston v 36,026 0 1,001 Retained 0 0 673 0 37,154 0 3,352 0
New York 33,229 5,172 " 0 5,416 32,935 21,352 957

5,410 A llotted 1,616*
Philadelphia 19,717 4,945 Retained 0 8,236 16,426 0 0
Clevoland 20,301 926 ” 820 1,959 20,088 0 795
Richmond 10,841 0 401 1,019 10,223 0 0
At lanta 17,333 122 * 197 3,823 14,329 0 522
Chicago 23,279 840 " 1,150 2,934 27,335 1,252 0
St. Louis 14,300 0 633 1,620 13,363 0 0
Minneapolis 7,974 0 505 1,049 7,430 0 0
Kansas City 13,396 0 329 1,994 12,731 0 0
Callus 13,723 151 " 469 2,261 12,032 0 0
San Francisco 20.341 493 " 364 . . .2,598 19.,100 3.546 0

Totals 0236,960 019,363 05,413 033.532 0223,246 030,00Z 02,274

♦Represents b i l l s  hold over night by Nov; York fo r  d istribu tion  to other F, R# Bmks
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5

MATURITIES AND RATES ON BILLS PURCHASED rlfEEK ENDING MARCH 17. 1926
^00Q Qniitted)

1 - 3 0  days 
3 1/2/.

31 -  60 days 
3 1 /2  -  3 5 /8%

6 1 - 9 0  days 
3 5/8 -  3 3/4i

Over 90-days 
3 3 /4  -  4% Total

Boston 0 o 01,801 0 o 0 0 1,801
New York 5,343 3,267 1,933 47 10, 590
Philadelphia 1,491 1,585 1,869 0 4,945
Cleveland 926 0 0 0 926
Atlanta 17 10 95 0 122
Chicago 23 469 348 0 840
Dallas 18 12 0 121 151
San Francisco 63 415 0 15 493

Totals 07,881 07,559 04,245 0183 019,8 68

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING MARCH 17, 1926 AND

________ HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES__________
ÔOO Ooitted) ........ . ' r" ..........

Excluding Sales Contracts)

Government
Securities

Purchased 052, 204
Sold 92, 716
Matured 71,300

Totals 0111,812-

Holdings 
March 17, 1926

Gov* t  Securities 
t i l ls  Purchased

Totals

Within 
15 days

0106, 758 
96. 085

Bankers
Acceptances

319,868
0

33. 582

013,714-
6014 ( 1-day

holdover)
013,113-

(Including Sales Contracts)

Total

072, 072 
92, 716 

1Q4.882

0125, 526-
601+ ( 1-day

haldover)
$124,925-

16—30
toys

31-60 61-90 91-days Over 6 
days days 6 Months Months

v 0 $54,210 023,827 0167,783 0352,577 
57.847 88.574 4.099 0 257,138

$203,843 $70,533 $57,847 $88,784 $27,926 $167,782 $ 609,715

70.533
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131.
1  raDERAL RESERVE,*ice Correspor :ence ̂

T o __ A ll members of the Board » _________" Subject:,.

From_„Mr.

For your inform ation.

l/(royernor ^rissinger 
Hamlii 
P latt

t^M r. Hamlin 
w ,

Cunningham 

Please return t o  Secretary1s O ffice
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March 16, 1926,

Dear Mr. Matte®on*

I acknowledge re ce ip t  of and sh a ll bring to  the 
attention o f  the members o f the Board your le tte r  o f  
the 16th instant, addressed t o  Governor C rissin ger, 
enclosing a report of transactions in Government 
secu rities  and bankers acceptanoes as reported t o  thu 
Open Market Investment Cansiittee fo r  the Federal Be- 
serre System fo r  the period from March 4■ t o  March 10, 
1926, in c lu s iv e , together with data received by the 
Cem aittee frosia the Federal reserve banks.

Very tru ly  yours,

Walter I .  Eddy, 
Secretary.

Mr. W« B. Matteson, Secretary,
Open Market Investment C o m it  t e e , 

o /o  Federal Reserve Bank,
Hew York, If.T.
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FEDERAL RESERVE BANK 

OF NEW VORK

CONFIDENTIAL March 15, 1926

S i r :

Enclosed is a report o f transactions in Govern

ment secu ritie s  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period fro& March 4 to March 10, 1926 in clu 

sive , together with data received by the Committee from 

the Federal reserve banks.

Secretary, Open Market 
Investment Committee

Honorable D. R. C r is s in g e r ,
G overnor, F ederal Reserve Board,
W ashington, D. C.

S n c l .  (1 )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED MARCH 10, 1926*

-1925-

TOTAL
EARNING

ASSETS

GOVERNMENT
(000 Omitted) 
SECURITIES BANKERS ACCEPTANCES BILLS

DISC0UNTE3
Outright

Purchases
Sales

Contracts
Outright

Purchases
Sales

Contracts

Jan* 28 $ 988 ,582 v392,504 01,560 0288 ,180 019,587 0^73 ,692
Feb* 25 1,129 ,697 360,090 4,604 278,885 38 ,361 433 ,805
Mar, 25 1,040 ,699 339,692 5,059 287 ,544 19,361 377 ,641
Apr* 29 1,027 ,752 345,031 4,008 238,243 28,585 399 ,985
May 27 1,054 ,376 345*365 3,849 241,377 37,036 413 ,999
June 24 1,034 ,470 317,155 7,454 215,277 26,389 455 ,445
July 29 1,021 ,342 318,569 11,591 183,978 26,498 468 ,356
Aug. 26 1,126 ,293 318,310 13,939 182,555 18,964 579 ,675
Sept. 30 1,257 ,024 313,745 29,161 241,855 26,455 633 ,188
Oct. 28 1,250 ,087 314,933 9,824 297,453 31,264 589 ,994
Nov* 25 1,326 ,121 315,713 16,586 326,924 32,534 624 ,714
Dec. 30 1,500 ,827 365,998 11,034 320,842 41,976 749 ,672
*1926-
Jan» 27 1,110 ,6Q7 363,073 1,990 279,321 16,096 448 ,557
Feb,* 24 1,185 *046 320,517 10,068 255,732 48,396 540 ,083
Mar* 3 1,207 ,429 320,589 5,169 246,695 39,912 583 ,214»« 10 1,158 ,559 357,631 2,035 240,403 44,117 502 ,425

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_________________ DURING WEEK ENEED MARCH 10, 1926___________________ .

.. (000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Be. lance 
Mar* 10

Boston 0 7,553
New York 61,297
Philadelphia 21,309
Cleveland 33,496
Ricbnond 6,125
Atlanta 17,219
Chicago 45,656
S t . Louis 27 ,044
Minneapolis 13,078
Kansas C ity 36,974
Dallas 33,237
San Francisco 49,643
N.Y* holdovers

and other b i l l s
Totals 0357,631

Net
Change

? 331+ 
8,548+ 
2,246+ 
1,937+ 

682+ 
2,011+ 
3 ,659+ 
3,137+ 
1,500+ 
3,514+ 
3 ,779+ 
5,698+

037,042+

Balance 
Mar, 10

0 36 ,026
33 *229
19 ,717
20 ,301
10 ,841
17 ,833
28 ,279
14 ,300
7 ,974

13 ,096
13 ,723
20 ,341

3 ,443
0240 ,403

Net
Change

03,878- 
382+ 
418+ 

1,639+ 
1,467+ 
3,700- 

824- 
503+ 
927+ 
843- 
471- 
462+

2 >294- 
$6,292-

Be. lance Net
Mar„ 10 Change

0 22 ,311 013,778-
156 ,018 16,558-
51 ,117 2,770-
52 ,007 3,387+
43 ,650 233+
30 ,336 2,719—
64,501 24,166-
20 ,214 5,393-

3 ,876 6,642-
14 ,145 8,413-
6 ,705 61+

37 ,545 4,031-

0502 ,425 ^80,789—

COMMENT ON CHANGES WEEK ENDED MARCH 10. 1926

Total earning assets o f the System decreased V43,9QQ,000 during the 
statement week* The decreases of 01)0,300,000 in b i l l s  discounted and y6,300,000 
in  acceptances purchased outright were only p a r tia lly  o ffs e t  by an increase of 
s/37,000,000 in outright holdings of Government secu rities*  Secu rities held under 
pales contracts also declined £3,100,000, v/hilo acceptances purchased under sales 
contracts advanced 04,200,000%

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



• - ................  ' 1"
Reproduced from the Unclassified / Declassified Holdings of the Nationatjirehives ----------

DECLASSIFIED
Authority

ifoypimaflriL
Security
Market
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Continued gold  imports v/hich during the f i r s t  two weeks in 
liarch aggregated approximately 031, 000,000, and heavy liqu id ation s o f 
c a l l  loans were the p rin cip a l fa ctors  which contributed to  s lig h tly  
easier money conditions in  Kew York during the week.

Call money rates fluctuated  within narrow lim its , ranging 
from 4 l/Z to  4 per cent, as compared with 5 l / 2  to 4 l /2  per cent 
la s t  week. On Monday c a l l  loans renewed at- 4 l /2  per cent but accom
panying large o fferin gs the rate was reduced at midday to 4 per cent 
with a substantial amount remaining unlent at the c lo s e . Toward the 
end o f the week the tone was s lig h t ly  firm er and a l l  loans on Thursday 
and Friday were negotiated at the single rate of 4 l / 4  per cent.

Time funds were also in  larger supply but the market con
tinued rather qu iet with l i t t l e  demand fo r  new acnoy* quotations 
fo r  a l l  m aturities declined to 4 3 /4  per cent,compared with 4 3 /4  to
5 per cent in  the previous week*

Rates fo r  prime commercial paper held steady at 4 l / 4  to
4 l / 2  per cent. The market in  New York was quiet but a noderate volume 
of sales passed in  New England and the kiddle v/sst. The supply of 
paper was somewhat larger than in  recent weeks though smaller than the 
normal expectancy.

“Th# announcement by the I^easury of i t s  new o ffe rin g  o f 
3 3 /4  per cent Treasury bonds at price of 100 l /2  to y ie ld  approxi
mately 3.71 per cent stimulated the demand fo r  other outstanding long* 
tern Government ob liga tion s . v/ith the e x 3option of the F irs t  3 l /2 s  
a l l  issues established new high prices fo r  1925. Third L iberty  4 1 / 4* 
sold  on the Exchange at 101 9/32 follow ing the announcement by the 
Treasury of i t s  acceptance o f tenders from individual holders fo r  the 
purchase of Thirds fo r  the Sinking Fund at the prices o ffered  up to
10 1 10/ 32.

P rices o f short-term c e r t if ic a te s  and notes also made 
moderate advances*

Dealers* o ffe r in g  rates on unindorsed b i l l s  continued un
changed a t 3 l / 2  per cent fo r  30s, 3 5/8 per cent fo r  60s and 90 i# 
and 3 3 /4  per cent fo r  120-day m aturities.

Boston reports that there has been p ra ctica lly  no change in  
the b i l l  market in that d is t r ic t  during th is period . The supply con
tinued small and the demand was very l ig h t . O fferings to the reservo 
bank were in  smaller volume than during the two previous periods. The 
New York market was quite active  during th is  period . The buying demand 
was very good and dealers* sales about c f f s e t  th e ir  purchases, thus 
leaving dealers1 combined p e r t fo l io s  p ra ct ica lly  unchanged. Phila
delphia reports an improved market fo r  b i l l s .  O fferings increased 
somewhat and demand was fa ir ,  p rin cip a lly  fo r  90-day m atu rities. The 
Chicago market, however, continued very qu iet. The supply was ample to 
take care df the lig h t  demand♦

OPERATIONS ACCOUNT U .S .  TREASURY

At the request of the Treasury there were sold  during the 
period eovercd by thi3 report $150,000 3 3/4 per cent c e r t if ic a te s  due 
Dsceaber 15, 1926,. fo r  account Alien Property Custodian.
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

Tho follow ing i s  a statement o f purchases o f bankers acceptances from 
January 4 to  March 10 and the amount each bank has received in excess or short 
of i t s  pro rata share under the apportionment plan which was put into e ffe c t  
January 4 , 1926:

B i l ls  E ntitled B il ls  Over B il ls  Short
B il ls  Acauired to Acauire Pro Rata Share Pro Rata Share

Boston 0 19,330,000 $ 19,247,000 $ 583,000 0
New York 62,659,000 65,992,000 0 3,333,000
Philadelphia 25,752,000 21,997,000 3,755,000 0
Cleveland 27,395,000 27 ,497,000 0 102,000
Richmond 13,792,000 13,748,000 44,000 0
Atlanta 11,390,000 10,999,000 391,000 0
Chicago 30,012,000 38,495,000 0 483,000
St* Louis 13*262,000 13,740*000 0 486,000
Minneapolis 10,691,000 10,999,000 0 308,000
Kansas C ity 15,908,000 16,490,000 0 590,000
Dallas 10,732,000 10,999,000 0 267,000
San Francisco 25.543.000 . 24r747.000 796.000 0

Total #74,966 ,000 #74,966,000 05,569,000 05,569,00(1,

B i l ls  purchased in  other d is t r ic t s  in  excess o f tho pro rata share of bankf 
making the purchases are being d istributed  pro rata among the other participating  
banks in  the usual manner*

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Government secu rity  holdings in the System Investment Account at the c lose  
o f  the statement week, namely, March 10, 1926, amounted to  $244,905,600, the p a r t i c i 
pation in  which by a l l  Federal reservo berks and the c la s s if ic a t io n  of issues held 
by m aturities wore as fo llow s :

PARTICIPATION BY FEDERAL RESERVE. BANKS RBCAFJ"nf% T I s r  u? HOLDINGS BY MATURITIES

Boston $ 2,315,000 March 15, 1926 0 65,766,700
New York 59,975,100 June 15, 1926 8,600,000
Philadelphia 1,825,500 Sept* 15, 1926 £7 ,901,000
Cleveland 13,503,500 Dec* 15, 1926 65,560,000
Richmond 4,734,000 March 15, 1927 40,456,600
Atlanta 14,100,000 Dec* 15, 1927 34,121,300
Chicago 25,669,000 Sept* 15, 1928 2,500,000
S t• Louis 22,009,000 3rd L/L \>onds
Minneapolis 10,520,000
Kansas C ity 24,300,000
Dallr.s, 25,824,000
San Francisco

#44,905,600 # 44,905,600

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the Nation#llFSftiv@s -  -

BECLASSIFffijT

Authority ̂ 4 0 5 2 1

4

As noted in the previous report, the Open Market Investment Committee has 
approved the purchase of short-term Governments to be used in partial replacement of 
securities amounting to *65,766,700 which nature on March 15 from the System Account, 
also in replacement of similar mr.turitios hold by the New York bank for account of 
foreign correspondents*

Purchases made thus far in the Boston, New *ork and Chicago markets have 
aggregated $55,005,600 of which £45,305,600 havo already been delivered and arc held 
in the System Account* From this amount *32,500,000 securities have been sold to 
foreign accounts: *1,000,000 has already bĉ n delivered and *31,500,000 w ill be 
taken over on March 15 to replace issues maturing on that date* The net balance of 
$23,305,600 is to apply against System holdings maturing on March 15~ Aftor the 
completion of these transactions the total System holdings w ill stand at 0167,530,900

Further transactions in this account on ^arch 15 w ill consist of sale to 
the Treasury, account of the Alien Property Custodian of *25,000,000 -  3 3/4$ certify 
icates maturing December 15, 1926 and the purchase from the Treasury in replacement 
of a like amount of 3 1/4$ certificates due June 15, 1926, the exchange to be con
summated on a par basis*

U'niur the plan of doalin^ with money conditions over quarterly tax periods 
through temporary sales of Government securities from System Account, the Committee 
sold on March 13 and 15 to member banks in Ntiw York and Chicago at par fla t an aggre
gate of §30*000,000 -  4 3/4$ Treasury notes duo March 15, 1927# Those securities 
were sold subject to repurchase on or before March 19 at par fla t plus interest at
3 1/2$ per annum for the number of days holcU On *%rch 13, Ngiwr Y0rk City banks also 
paid off loans at the Reserve Bank amounting to 053,000,000 and enter the week with 
a substantial deficit in reserves which w ill serve to offset an excess of Government 
disbursements on the l& u  No very great ease in money conditions is therefore 
anticipated*

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
_____________FEDERAL RESERVE BANKS FROM MARCH 4 TO MARCH 10. 1926________________

(Participation in Short-term Governments -  System Special Investment Account)

Purchases Sales Net Increase
Boston 0 339,500 § 9,500 0 330,000
Now York 8,793 ,100 245,000 0,540,100
Philadelphia 263,000 7,500 260,500
Cleveland 1,992 ,500 55,500 1,937,000
Richmond 701,000 19,500 601,500
Atlanta 2,068 ,500 57,500 2,011,000
Chicago 3,763 ,500 105,000 3,650,500
St* Louis 3,226 ,500 90,000 3,136,500
Minneapolis 1,543 ,000 43,000 1,500,000
Kansas City 3,563 ,000 99,000 3,464,000
Dallas 3,75)6 ,000 105,500 3,630,500
San Francisco 5.061*.Q0Q 163 rGG0 5t690.000

Totals 035,905,600 U *000#000 034,905,600
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OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

Purchases Issue

Philadelphia 

Atlanta 

Kansas City 

Dallas

Totals

$1,985,500 TD-1926 C tfs ,

120,450 Misc, Gov* t  Sec,

50, 000 Fourth L/L Bonds

98. 550 M isc. Gov*t Sec. 

$2, 254, 500

Sales Issue 

0

121,000 Misc* Gov't Sec. 

0

0

0121, 000

BANKERS ACCEPTANCES 
(000 Omitted)

Other Holdings

Holdings 
. Mar*3

Purchased Rec1 d by 
Own Market Allotment Matured

Holdings 
. Mar.10

Sales
Contracts

Othej
B ill!

Boston $ 39,9 04 $ 2,791 Retained 0 $ 6, 669* $ 36,026 $ 4,569 $ .0

New York 32,847 7, 656 " 
14,945 A llotted

0 7, 274 33, 229 33,842 
1, 015**

1,054

Philadelphia 19, 299 6, 558 Retained 0 6,140 19,717 0 0

Cleveland 18, 662 1,065 n 2,321 1, 747 20, 301 0 708

Richmond 9, 374 500 M 1, 609 642 10,841 0 0

Atlanta 21, 613 744 w 789 5, 313 17,833 0 666

Chicago 29,103 1,218 M 2,384 4,426 28 , 279 1,955 0

St. Louis 13, 797 0 1,890 1,387 14, 300 0 0

Minneapolis 7,047 0 1, 529 602 7,974 0 0

Kansas C ity 14, 739 659 «» 1,653 3,155 13,896 0 0

Dallas 14,194 6 6 It 1, 322 1,8 59 13, 723 0 0

San Francisco -  30,379 1.664 t» 2. 650 20.841 3.751 0
Totals $240,958 $37,8 66 $14,945 $41,864 $236,960 $44,117 $2,428

*Ihcludee $6,317,000 sold  to New York and distributed  to  other Federal reserve banks

**Represents b i l l s  held over night by New York for  d istribu tion  to other F. P.* Banks
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING MARCH 10, 1936
(000 Omitted)

1-30 days 31-60 days 61-90 days Over 90-days
3 1/2 -  3 3/4% 3 1/2, r 3 3 / 4 3 5/8 -  3 3/4$ 3 3/4 -  4$ Total

Boston $ 414 5 947 0 1,424 0 6 0 2,791
New York 13,874 4,920 2,591 1,216 22, 601
Philadelphia 964 2,892 2,702 0 6,558
Cleveland 0 1, 065 0 0 1,065
Richmond 195 185 120 0 500
Atlanta 400 0 344 0 744
Chicago 636 411 171 0 1,218
Kansas City 659 0 0 0 659
Dallas 19 38 9 0 66
San Francisco 232 l p 136 290 6 1. 664..

Totals 017, 393 Oil* 594 07,651 01, 228 037,866

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING MARCH 10, 1926 AND

__________HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES_________
(000 Omitted) "

(Excluding Sales Contracts)

Purchased
Sold
Mature:!

Totals

Government
Securities

$38,160
1,118

0

037,042+

Bankers
Acceptances

$37,866
0

41.8 64

0 3,998-
l r 910+ ( 1-day

holdover)
0 2, 088-

( Including Sales Contracts)

Total

$76, 026 
1,118 

41,864

.$33,044+
1. 910+ (1-day

holdover)
034,954+

Within 16-30 31-60 61~*90 9 1 -days
March 10* 1926 15 days days davs days 6 Months

Gov* t  Securities 0 74,448 0 0 0 031,329
B ills  Purchased l l l r 474 66.139 72. 552 29. 571 4.784

Over
Total

284.520

Totals $185,922 066,139 072, 552 029,571 036,113 0253,888 0644,185
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F o r m  N o .  131.
1  FEDERAL RESERVE f f l y *  M l  t iL ttJ ft ft  » »^imce Lorrespoi Jence ^  , Date^arflbL-S^-JLaZS

PY 1
T b _____ ______A ll Members of the Board ' Subject:

From____________ v :

For your information, please return to the Secretory s O ffice,

“̂ Governor Crissinger
VT'r. p la tt  
l/wr. Hamlin 
r  Lip. James

, Cunningham 
Dr. M iller

L

\
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Horoh 8, 1926

Oaar Mr* Mattaaoni

1 acknowledge raoaipt of and ahall bring 
to tha attention of the members of tha Fadaral Baaerra 
Board your lattar of tha 8th inatant, enoloaing raport 
of tranaaotlona in Oovarxmant aaouritiaa and bankara 
aooaptanoaa aa reported to your Ooaaadttaa for tha pariod 
fro® Fabruary 28 to Maroh 3f 1926, inolusive, together 
with data raoatrad from tha Fadaral raaarva banka*

Vary truly youra,

Walter L# Eddy, 
Seoretary

Mr* W* B* Matteaon, Secretary,
Opan Market Inveatment Goaa&ttae, 

o/o Fadaral Reserve Bank, 
tor York, V. Y.
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FEDERAL. RESERVE BANK 

OF NEW YORK

CONFIDENTIAL March 8, 1926

S i r :

Enclosed ie  a report o f transactions in  Govern

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from February 25 to March 3, 1926 

in clu sive , together with data received by the Committee 

from the Federal reserve banks.

Secretary, Open Market 
Investment Committee

Honorable D. R. C r is s in g e r ,
G overnor, F ederal R eserve Board,
W ashington, D. C.

E n cl. (1 )
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COMF1 DENTIL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE W K  ENDED MARCH 3, 1926

Holdings of Earning Assets of Federal Reserve Banks fron January 28. 19 2 5 to Dfrte

>-1925-
EARNING

ASSETS
Outright

Purchases

Jan* 28 0 988, 582 $392, 504
Feb. 25 1, 129, 697 360,090
Mar. 25 1,040, 699 339, 692
Apr- 29 1,027,752 345,031
May 27 1,054,376 345, 365
June 24 1,034,470 317,155
July 29 1, 021, 342 318, 569
Aug* 26 1,126, 293 318, 310
Sept* 30 1,257,024 313,745
Octr 28 1, 250,087 314,933
Nqv* 25 1,326,121 315, 713
Doc. 30 1, 500,827 365,998
*•1926-' 
Jan. 27 1) 118, 687 363,073
Feb* 24 1,18 5,046 320, 517
Mar* 3 1,207* 429 320,589

(000 Omitted)
GOVERNMENT SECURITIES 

Sales
BANKERS ACCEPTANCES
Outright

Purchases
Sales

Contracts

HILLS

DISCOUNTED

0 1,560 
4, 604 
5,059 
4,008 
3,849 
7, 454 

11, 591 
13,939 
29,161 
9,824 

16, 58 6 
11,034

1,990 
10,068 

5,169

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
__________  DURING WEEK ENDED MARCH 3. 1926_______________ _

0288, 180 019, 587 $273, 692
278, 885 38, 361 433, 805
287, 544 19» 361 377, 641
238, 243 28. 585 399, 965
241, 377 37, 036 413, 999
215, 277 26, 389 455, 445
18 3, 978 26, 498 468, 356
18 2, 555 18, 9 64 579, 675
241, 855 26, 455 633, 188
297, 453 31, 264 589, 994
326, 924 32, 534 624, 714
320, 842 41, 976 749, 672

279, 321 16, 09 6 448, 557
255, 732 48, 396 540, 083
246, 695 3% 912 58 3, 214

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance ' Net
Mar *3 Change Mar*3 Change Mar *3 Change,

Boston 0 7,222 0 0 39,904 04,59 5- 0 36,089 0 8 ,4 5 0 -
New York 52, 749 0 32,847 1*262+ 172, 576 28,384-
Philadelphia 19,063 0 19,299 455- 53,887 2, 510-
Cleveland 31, 559 0 18, 662 1,296+ 48, 620 5,883+
Richmond 5, 443 

15,208
0 9, 374 260- 43, 417 7, 403+

Atlanta 43+ 2 ly 613 
29,103

3,873- 33,055 7, 654+
Chicago 41,997 0 251+ 88,667 33,836+
S t. Louis 23,907 0 13,797 2, 661- 25, 607 1,502+
Minneapolis 16, 578 0 7,047 73- TO, 518 4,694+
Kansas City 33, 460 0 14,739 535- 22,558 4,472+
Dallas 29,458 26+ 14* 194 2,402- 6* 644 914+
San Franci«co 
N.Y# holdovers 

and other b i l l s

43,945 3+ 20, 379

. 3*73.7

1,346+ 

1. 662+

41,576 6,117+

Totals 0320, 589 072+ 0246* 695 09,037- 0583, 214 043,131+

COMMENT ON CHANGES I7EEK ENDED MARCH 3r 1926

Total System earning assets made a further advance during the statement 
Week of 0&2* 400*000* % e increase o f $43*000,000 in b i l l s  discounted was 
p a rtia lly  o f fs e t  by a decrease in  outright purchases of bankers acceptances o f 
$9,000*000 and declines in sales contract holdings of Government secu ritie s  and 
acceptances of $4, 900,000 and 08*500,000 respectively#
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Mflrtfiy. Gall money held firm during the early part of the week but be-
eoanQ easier during the la t te r  half o f the p eriod , the Stock Exchange rate 
ranging from 5 l /2  per cent down to 4 l /2  per cent.

On Monday ca ll money openad and renewed at 5 1 /2  per cent * the 
highest renewal charge since February 10* During the noon hour, however, 
the rate was lowered to  5 per cent where i t  held until the close* Follow*, 
ing the return o f the March 1 in terest and dividend money, and accompany
ing gold imports of approximately $20,000,000, a further recession in  the 
rate to 4 1/2 per cent was made at mid-day on Tuesday, a substantial 
amount of new loans being made at an average rate for the day of 4.62 per 
cent* Funds on o ffe r  continued in ample supply and a ll loans during the 
balance of the week were negotiated at a f la t  charge of 4 l / 2  per cent*

Time money market continued qu iet, the business being: confined 
mostly to renewals and replacements. Quoted rates were unchaged at 4 3/4 
to  5 per cent, with a few loans made at 4 3/4 and 4 7/8 per cent*

The commercial paper market continued rather quiet* Rates for 
prime names held firm at 4 l / 4  to 4 l /2  per cent, with the bulk of the 
business going to  in te r io r  in stitu tion s  at the lower ra te .

Government Trading in United States Government secu rities  «as only moder-
Securitv ately active * Fourth 4 l / 4  per cent* Liberty Loan bonds were in best 
j£’%rket m demand and registered  a net advance in price o f 5/32nds, closin g  at 102

15/32 . Following the announcement o f the Treasury*s o ffe r  to  purchase 
Third L iberty Loan bonds for the Sinking Fund, the price  o f th is  issue on 
the Exchange advanced to  101 7 /32 , but la te r  reacted and closed on Satur
day at 101 4 /32 , representing a net increase of l /3 2  over the previous 
we ek.

Prices o f  short-term ce r t if ic a te s  and notesheld firm throughout 
the period*

Bankers Quotations on unindorsed b i l l s  continued unchanged, dealers
o fferin g  30* s at 3 l / 2  per cent^O 1 s and 90*s at 3 5/8 per cent, and 120- 
day m aturities at 3 3/4 per cent.

Boston reports that there was very l i t t l e  change in the b i l l  
market in that d is t r ic t  over the previous week. Both the supply and de
mand were small with very few new b i l l s  being made. Although dealers 
combined p o r t fo l io s  showed an increase during the week, the amount carried 
was smaller than during the la tte r  part o f January and early part of 
February- In the New York market the demand for b i l l s  increased consider*’ 
ably toward the close  o f  the week accompanying easier money conditions.
The demand la rge ly  o ffs e t  the heavy supply offered  in the market over the 
end o f the month and accordingly dealers* p o r t fo lio s  remained about the 
same. Philadelphia and Chicago report very l i t t l e  a ct iv ity  in b i l l s  in 
th e ir  d is t r ic t s .  O fferings increased somewhat during the week but the 
demand was very l ig h t .

OPERVnONS ACCOUNT UNITED STVTBS TREASURY,
At the request o f  the Treasury there were sold .during the 

period Government secu rities  for various accounts as fo llow s:
0666,000 c e r t if ic a te s  due June 15, 1926 for account o f the Civil Ser
v ice  Retirement and D isab ility  Fund; 0380,000 4 l /4 $  Treasury bonds due 
1947-52 ."500,000 4 l /2 $  Treasury Notes due September 15, 1927, 5600,000
4 l /4 $  Treasury Notes due September 15f 1926 for account o f the Sec~ 
retary o f the In terior  -  Investment o f  Indian Honeys; 0300,000 3 3/4> 
c e r t if ic a te s  due December 15, 1926 for account o f  the Alien Property 
Custodian.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the Naticnai$ichi es

DECLASSIFIED 
Authority £ ft .

SYSTEM PURCHASES OF BANKERS ACCEPTANCES
The follow ing is  a statement of purchases of bankers acceptances from 

January 4 to March 3, 1926 and the amount each bank has received in excess or short 
of i t s  pro rata share under the apportionment plan which was put into e f fe c t  January 
4, 1926!

B ills  E ntitled  
B ills  Acquired to Acquire

B ills  Over 
Pro Rata Share

B ills  Short 
P;ro Rata Share

Boston 0 23, 356,000 % 17,039,000 % 6,317,000 0
New York 55,003,000 58,420, 000 0 3, 417, 000
Philadelphia 19,194,000 19,473,000 0 279, 000
Cleveland 24,009,000 24,342,000 0 333, 000
Richmond 11,603, 000 12,171,000 0 480, 000
Atlanta 9,057,000 9,737,000 120,000 0
Chicago 34,410, 000 34,070,000 332,000 0
<St« Louis 11,372,000 12,171,000 0 T99, 000
Minneapolis 9,162,000 9,737,000 0 575, 000
Kansas City 13, 59 6,000 14,606,000 0 1,010, 000
Dallas 9,344,000 9,737,000 0 393, 000
San Francisco 22.431,000 21-906r 000 525-000 0

Totals 0243, 417,000 0243, 417,000 07,394,000 07,294, 000

B ills  purchased in other d is tr ic ts  in excess of the pro rata share
w * --- -------- x ----  — ---- ~ *

banks in the usual manner*
SYSTEM SPECIAL INVESTMENT ACCOUNT ~ GOVERNMENT SECURITIES

There has been no change in  the Government security holdings in the Special 
Investment Account during the statement week covered by th is report* The to ta l hold
ings at the close  of business March 3 aggregated 0210,000,OOOt the partic ipation  in 
which by a l l  Federal reserve banks and the c la s s if ica t io n  of issues by m aturities 
were as fo llow s5

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

0 65,766, 700. 
27, 401,000 
58,160,000 
23*876,000 
32, 29 6, 300 
2,500,000

Boston 0 1,935,000 March 15, 1925
New York 51, 427,000 Sept# 15, 1926
Philadelphia 1,565,000 Dec, 15, 1926
Cleveland 11, 651, 500 March 15, 1927
Richmond 4,102, 500 Dec« 15, 1927
Atlanta 12,097,000 Sept* 15, 1928
Chicago 22, 010, 500 3rd l/ l bonds
St* Louis 18,872,500
Minneapolis 9, 020, 000
Kansas City 20,844,000
Dallas 22,143, 500
San Francisco

Totals 0210,000,000 $210,OOOj COO

With the approval of the Open Market Investment Committee there has- been 
purchased short-terp  Government secu rities  aggregating 041,555, 600, of which 
$13,055,600 were received on March 5 and the balance i s  to be delivered during the 
coming week* These purchases are to be used towards replacing holdings maturing 
March 15, 1926 in the Special Investment Account, a lso to replace sim ilar m aturiii 
held by the New York bank fo r  account of foreign  correspondents*

er
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DECLASSIFIED
Authority £ Z L . /Q S )  |,

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
____FEDERAL RESERVE BANKS FROM FEBRUARY 25 TO MARCH 34 192,6............... ...............

Atlanta
Dallas
San Francisco 

Totals

Purchases

GOVERNMENT SECURITIES 

Issue

$68,900 M isc. Govf t  Securities
25,950 Misc, Govf t  Securities

3*000 Misc# Gov’ t Securities
$97,850

Sales

025, 350 
0 
0

§25, 350

Issue

Misc* ^ov*t Securities

BANKERS ACCEPTANCES Other Holdings
(000 Omitted) Close Mar

Holdings Purchased Rec* d by Holdings Sales Other
Fob.24 Own Market Allotment Matured Mar* 3 Contracts BTi,llg_

Boston 0 44,499 0 8.176 Retained 0 012, 771* 0 39,904 0 3,471 0
New York 31,585 7,130 « 0 5,868 32,847 29,840 1,100

8,761 A llotted 3, 476**
Philadelphia 19,754 2,756 Retained 0 3, 211 19,299 0 0
Cleveland 17,366 1, 224 ft 1, 398 1, 326 18, 662 0 462
Richmond 9, 634 270 n 754 1,284 9, 374 0 0
Atlanta 25,48 6 408 tf 452 4, 733 21,613 0 699
Chicago 28 , 3 52 2,526 i» 1, 791 4,066 29,103 1,989 0
St# Louis 16, 458 0 781 3, 442 13, 797 0 0
Minneapolis 7,120 0 658 731 7,047 0 0
Kansas City 15, 274 0 9 61 1,496 14, 739 0 0
Dallas 16, 59 6 163 n 600 3,165 14,194 0 0
San Francisco 19r033 2.026 ft l r 366 2.046 20.379 V6jL£ 0

Totals 0251, 657 033, 440 08, 761 044, 139 0240,958 039,912 02, 261

* Includes $6,,000,000 sold to New York fo r  d istribution  to other F* R* Banks
**Represents b i l l s  held over night by New York fo r  d istribution  to other E. R# Banks

1926

1 - 3 0  days 
3 1/2 -  3. .5/8/.

(000 Omitted)

31 -  60 days 
3 1/2. -  3 3/4% 3

6 1 - 9 0  days
1/2  ~ .3 3/ 4i

Over 90 days 
. 3. 3/4/o .. Total

Boston 0 1,155 0 3, 503 0 3,468 0 50 0 8,176
New York 8,025 3, 311 3,029 1, 526 15,891
Philadelphia 1, 420 363 973 0 2, 756
Cleveland 1, 224 0 0 0 1,224
Richmond 50 70 150 0 270
Atlanta 100 0 298 10 400
Chicago 354 901 1,271 0 2, 526
Dallas 5 36 5 117 163
San Francisco 760 976 256 _____M 2r 02 6

Totals 013,093 09,160 09,450 Oi, 737 . >33,440
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DECLASSIFIED 
Authority jflC ftl

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING 1EEK ENDING MARCH 3, 1926 AND

_________ HOLDINGS AS OF THAT DATS CLASSIFIED BY MATURITIES_________
(OOO Omitted)

Purchased
Sold
Matured

T ota ls

(Excluding Sales Contracts)

Government Bankers
Secu rities Acceptances

0 98 $33,440
26 0 
o a

OlQ, 699-
____  3r 679- (1-day

holdover)
0 72+ $14,378-

Total

033, 538 
26

$10,627-
3f 697— (1-day

holdover)
014,306-

(Including Sales Contracts)

Holdings Within
March 3f 1926 15. davs

uov* t Securities 0 77,582
B ills  Purchased 110t 558

Totals 0188,140

16-30 31-60 61-90 
days davs davs

0 0 0 # 
...flU tta.

0 5 5, 563 08 4,340 031,508

91-days Over 6
6 Months Months ?o.tal

$22,729 0225,447 0325,758 
4,633 O 28 6,607

027,362 0225,447 0612,365
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DECLASSIFIED 
Authority £ 21

F orm  N o . 131.

Office Corres^.i lence
To _  A ll members of the Boards__________

From. Mr a.3A ^  y t l______________________

ERAL RESERVE 
BOARD

4 ^

For your information. /

Governor C rissingerr 
Ur. P la tts /  
l.ir • Hamlin

Mr* Cunningham 
I.!r* M iller

*•#> ■> § njk

1926.

-4-
■J H

Please return to  ^ecretarj^s O ffice*
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d e c l a s s if ie d --
Authority ̂ X k M jS O l

Mttroh 2 , 1926.

Dear Vr* Matteson:

I acknowledge reoeip t o f  and «h a ll bring to  
the attention  o f the ineafeera o f  the Board your 
le t te r  o f the 1st instant, addressed to Governor 
C riesinger, enclosing a report o f  transactions in 
Government aeouritiea and banker* aooeptances ae 
reported t o  the Open Market lirreatment Cfltesaitte© 
fo r  the Federal Heaerre Sycten fo r  the period ft* ana 
February IS to  February 24, 1928, inclusive* t o 
gether with data received  by the Cotwittee fro® 
the Federal reserve banka*

Very tru ly  yours.

Walter t .  Eddy, 
Secretary#

Mr. W. B# Matteaon, Secretary,
Open Market I«re#tsaent 0 o m it  t e e , 

c /o  Federal Reaerve Bank,
Hew York, l . t .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED

FEDERAL RESERVE BANK

OF NEW YORK

COKFIDENTIAI* March 1, 1926

S i r :

Enclosed is  a report o f  transactions in Govern- 

ment secu rities and bankers acceptances as reported ta the 

Open Market Investment Committee fo r  the Federal Reserve 

System for the period from February 18 to February 24, 1926 

in c lu sive , together with data received by the Committee 

from the Federal reserve banks.

R espectfu lly ,

W. B* Matteson 
Secretary, Open Market 
Investment Committee

H onorable D* R. C r is s in g e r ,
G overnor, F ederal R eserve Board
W ashington, D. C.

E n cl. (1 )
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Authority £Zh_J_QQ}J

Reproduced from the Unclassified I Declassified Holdings of the N ationalchives

CONFIDENTIAL
REPORT o r  ©PEN MARKET INVESTMENT COMMITTEE WEEK ENDED FEBRUARY 24, 1926

Holdings o f  Earning Assets o f  Federal Reserve Banks from January 28. 1925 to  Date
( 000 Omitt ed)

-1925 m

TOTAL
EARNING

ASSETS

government SECURITIES BANKERS ACCEPTANCES BILLS

DISCOUNTED
Outright

Purchases
Sales 

Cont ract s
Outright

Purchases
Sales

Contracts
Jan, 28 $ 988, 582 $392,504 i  1,560 0288,180 $19,587 $273,692
Feb* 25 1,129, 697 360,090 4,604 278,885 38,361 433,805
Mar, 25 1,040, 699 339,692 5,059 287,544 19,361 377,641
At>r. 29 1,027, 752 345,031 4,008 238,243 28,585 399,985
May 27 1,054, 376 345,365 3,849 241,377 37,036 413,999
June 24 1,034, 470 317,155 7,454 215,277 26,389 455,445
July 29 1,021, 342 318,569 11,591 183,978 26,498 468,356
Aug. 26 1,126, 293 318,310 13,939 182,555 18,964 579,675
Sept* 30 1,257, 024 313,745 29,161 241,855 26,455 633,188
Oct * 28 1,250, 087 314,933 9,824 297,453 31,264 589,994
Nov* 25 1,326, 121 315,713 16,586 326,924 32,534 624,714
Dec, 30 1,500, 827 . 365,998 11,034 320,842 41,976 749,672
-1926.
Jan. 27 1,118, 687 363,073 1,990 279,321 16,096 448,557
Feb. IT 1,184, 595 330,344 4,102 255,155 46,486 538,358

M 24 1,185, 046 320,517 10,068 255,732 48,396 540,083

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
_________________DURING WEEK ENDED FEBRUARY 24. 1936_____________ __

(000 Omitt ed)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED

Balance Net Balance Net Balance Net
Feb * 24 Change Feb, 24 Change Feb* 24 Change

Boston $ 7,222 $1,000- § 44,499 $2,251+ $ 44,539 | 7 ,218+
New York 52,749 0 31,585 1,688+ 200,960 345+
Philadelphia 19,063 1,000* 19,754 566- 56,397 1,049+
Cleveland 31,559 1*200- 17,366 1,470+ 42,737 412-
Richmond 5,443 701- 9,634 844+ 36,014 1,734-
Atlanta 15,165 478- 25,486 2,349- 25,401 1,057-
Chicago 41,997 1,800- 28,852 688+ 54,831 7,924-
St. Louis 23,907 577- 16,458 312+ 24,105 840+
Minneapolis 16, 578 500- 7,120 90- 5,824 964-
Kansas City 33,460 800- 15,274 548+ 18,086 1,194+
Dallas 29,432 570- 16,596 100- 5,730 266+
San Francisco 
N. Y. holdovers- 

and other b i l l s

43,942 1,201- 19,033

r M -7-5-

145-

3.974-

25,459 2,904+

Totals $320,517 $9,827- $255,732 $ '■■577+ $540,083 01,725+

COMCTTT on CHANGES "/EEK ÎPED FEBRUARY 24, 1926

Total System holdings o f b i l l s  an! secu rities  increased only $450,000 
during the statement week# The decrease of 09,800,000 in Government secu rities  
held outright was p ra ctica lly  o f fs e t  by increases in a l l  other classes of hold** 
inge* Sales contract holdings of Government secu rities  and b i l l s  increased 
$6,000,000 and $2,000,000 resp ective ly , while b i l l s  iiscounted advanced 
$1,700,000 and b i l l s  purchased outright increased 0600,000*
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DECLASSIFIED 
Authority £  h. | |

Money
Market

Government
Security
Market

Bankers
Acceptances'

’Hie shifting of ftaids to meet the heavy March 1 interest 
and dividend payments and some out-of-town movement of funds 
contributed to firmer money conditions, call loan rates ranging from
5 to 5 l/2  per cent, as compared with 4 l/2  to 5 per cent the previous 
week. On the first three days of the week, following the holiday on 
Mon day a ll call loans on fhe Stock Exchange were negotiated at a flat 
rate of 5 per cent * On Friday the renewal rate continued at 5 per cent 

anid-day there was aii advance to 5 l/2  per cent which held to the 
close* A large volume of new loans were placed at an averags rate 
fair the day of 5*40 per cent, th-e highest since February 9*

'’'he ruling rate far.time money was also firmer at 4 3/4 per 
cent for a ll maturities. At the close of the week a few offerings 
were made at 5 per cent for the longer dates but very l i t t le  business 
was transacted at that figure. The market in general was rather quiet 
and the demand for new loans was small*

The commercial paper market was quiet*. The prevailing rate 
for prime paper continued firm at 4 l/4  per cent with the demand 
principally from the Chicago and NewEn gland districts*

Trading in Iftiited States Government securities was on a 
moderate scale during the week* First 3 l/2  per cent Liberty Loan 
bonds were s t i l l  in good demand but the supply was scarce and prices 
advanced further to 101 4/3:2, a new high for the year* Although 
quotations of other long-term issues were practically unch«wged the 
undertone was generally firm on a light turnover,

The demand for short-term certificates and notes was rather 
light and about equal to offerings. Prices held without change, except 
the Mkroh 1927 notes which declined 2/32nds.

Dealers* offering rates on unindorsed b ills  remained un
changed at 3 1/2  per cent for 30* s, 3 5/8 per cent for 60* s and 
90*s, and 3 3/4 per cent for 120-day maturities*

Boston reports that very few new b ills  «ame into the market 
during the week and the supply continued small* The demand, however, 
improved Somewhat, there being some good buying on the part of country 
banks: and a fa ir local demand. Offerings to the reserve bank were in 
larger volume thaft for some weeks past. Although the supply of b ills  
*n New York market was smaller than last week there was some 
improvement in +h« demand from both local and out-of-town institutions* 
Dealers* conib ined portfolios declined somewhat and there was evidence 
of a better tone in the market. Offerings to the reserve bank were 
fairly large and were principally from banks* In the Philadelphia and 
Chicago districts the b i l l  market continued quiet, with small offerings 
and very light demand.
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DECLASSIFIED 
Authority j j L / O a )  I.

SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The follow ing is  a statement of purchases of bankers acceptances from 
January 4 to February 24 and the amount each bank has received in  excess or short 
o f i t s  pro rata share under the apportionment plan which was put in to  e f fe c t  
January 4, 1926:

B ills  E ntitled B ills  Over B ills  Short
B ills  Acquired to Acquire.... Pro rata Share Pro rata Share

Boston $ 22- 060 .OOO § 15,180,000 $ 6,880,000 0
New York 47,873,000 52,045,000 0 4,172,000
Philadelphia 16, 438, OOO 17,348,000 0 910,000
Cleveland 21,387,000 21,686,000 0 299,000
Richmond 10,659,000 10,843,000 0 184,000
Atlanta 8,997,000 8,675,000 322,000 0
Chicago 30,093,000 30,359,000 0 266,000
St* Louis 10,591, 000 10,843,000 0 252,000
Minneapolis 8 ,5 0 4 ,OOO 8, 675,000 0 171,000
Kansas City 12,635, 000 13,012,000 0 377,000
Dallas 8,581, 000 8,675,000 0 94,000
San Francisco . _19.039.000 19.516.000 - 0._ 477f 000

0 216, 8 57,000 $ 216, 8 57,000 $7, 202,000 $7,202,000

B ills  purchased in other d is tr ic ts  in excess o f  the pro rata share of banks
making the purchases are being d istributed  pro rata among the other participating
banks*

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES
The to ta l holdings o f Government secu rities  in the System Special Investment

Account remaini at the same figure as shown in the la s t  report, namely $210,000,000*
The p artic ipation  by a l l  Federal reserve banks and the c la s s if ic a t io n  of issues by
m aturities were as fo llow s:
EAKTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES
Boston $ 1,985,000 March 15, 1926 $ 65,766,700
New York 51, 427,000 Sept* 15, 1926 27,401,000
Philadelphia 1, 565,000 Dec# 15, 1926 58,160,000
Cleveland 11, 651, 500 March 15, 1927 23,876,000
Richmond 4f 102, 500 Dec# 15, 1927 32, 296, 300
Atlanta 12,097,000 Sept* 15, 1928 2, 500,000
Chicago 22,010,500 3rd L/L bonds
St. Louis 18,872,500
Minneapolis 9,020,000
Kansas City 20,844,000
Dallas 22,143, 500
San Francisco 34f 28 l r 500

Totals $210,000,000 $210,000,000

OPERATIONS ACCOUNT UNITED STATES TREASURY

There was purchased during the period in New York on private tenders an 
aggregate of ^2,500,000 Third Liberty Loan 4 l/4 ^  bonds fo r  account of the Cumulative 
Sinking Fund* The Federal Reserve Bank of New York also purchase I $215,000 face 
amount Second Liberty Loan 4 l/4j£ bonds fo r  account of the Secretary of the In terior  * 
Investment of Indian Money#

Under Treasury authority there was sold  from the investment holdings of the 
Ali&n Property Custodian $100,000 par amount certificates maturing Dec* 15, 1926^
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DECLASSIFIED--

Authority J L & 4 & 2 U

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
_________FEDERAL RESERVE BANKS FROM FEBRUARY 18 TO FEBRUARY 24. 1926________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT, ACCOUNT 
(P articipation  in Sales)

3 3/4/o C /l 
due 12/15/26

Boston 0 1,000,000
New York 0
Philadelphia 1, 000, 000
Cleveland 1,200,000
Richmond 700,000
Atlanta 600,000
Chicago l,8 0 0 t 000
St. Louis 600,000
Minneapolis 500,000
Kansas City 800,000
Dallas soo, 000
San Francisco l f 200T 000

Total $10,000, 000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
•- Purchases Issue Sales I (ssue

Richmond 0 $ 1, 000 Misc* Gov*t Securities
Atlanta $294, 000 Misc* Gov*t secu rities 172,350 Misc. Gov* t  Securities
St* Louie 24,000 TJ-1926 C tfs . 1, 000 Misc* ^ov#t Securities
Dallas 30, 750 Misc* Gov* t  Securities 0 Oft
Sun Francisco - J L _ .. JU.QP0. Misc* Gqv* t  Securities

Totals 0348, 750 $*75,350

BANKERS ACCEPTANCES
(OOO Omitted) Other Holdings

Close Feb« 24/26
Holdings Purchased Rec1 d by Holdings Sales Other
Feb* 17 Own. Market Matured Feb* 24 Contractsi B ills

Boston 0 42,248 $ 8,631 Retained 0 0 6, 380 $ 44,499 0 2,817 0
New York 29,897 4,017 " 0 2, 329 31, 58 5 39,202 1,067

15,246 A llotted 1, 566*
Philadelphia 20, 320 865 Retained 1, 431 19,754 0 0
Cleveland 15,896 420 ■ 2,323 1, 273 17,366 0 659
Richmond 8,790 38 " 1,381 575 9, 634 0 0
Atlanta 27,835 405 * 1,062 3,816 25,466 0 783
Chicago 28,164 588 * 3,100 3,000 28, ass 2*524 0
St* Louis 16,146 0 1, 553 1, 241 16,456 0
Minneapolis 7,210 0 1,142 1, 232 7,120 0 0
Kansas City 14, 726 0 1,751 1,203 15, 274 0 0
Dallas 16, 69 6 123 * 1,013 1,236 16, 596 0 0
Stett Francisco _ 19,178 363 w .1,921 V429_ 19r 033 _3t 853 0

Totals v247f 106 #30, 696 015, 246 026,145 $|51, 657 $48 , 39 6 $2, 509

^Represents b i l l s  hold over night by New York for  d istribution  to other F*R. Banks
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MAJORITIES AND RATES ON BILLS PURCHASED WEEK ENDING FEBRUARY 24. 1926
..................(OOO Omitted)

1 - 3 0  days 31 — 60 days 
3 1 / 2 - 3  7/8^

6 1 - 9 0  days 
3 1 / 2 - 3  l/Q%

Over 90 -days 
3 3/4 -  4% Total

Boston 0 600 0 2,293 0 5,738 0 0 8, 631
New York 5,059 9,094 5,004 106 19,263
Philadelphia 400 373 92 0 865
Cleveland 0 420 0 0 420
Richmond O 34 4 0 38
Atlanta 100 157 136 12 405
Chicago 47 279 262 0 588
Dallas 0 95 O 28 123
San Francisco 35 ____ m 153 -_J3 363

Totals §6,241 012,907 $11,389 0159 O30f 696

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 24, 1926

AND HOLDINGS AS OF IHAT DATE CLASSIFIED BY MATURITISS________
(000 Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Government
Securities

e 348
10,175 

.0

0 9,8 27-

Bankers
Acceptances

0 30, 696 
0

. f l U t e
0 4,551+
-JU Zflr ( 1-day 

holdover)
577+

Total

031,044
10,175 
26.145 

0 5, 276*
3r974- ( 1-day

holdover)
0 9,250-

Holdings 
Fob, 24, 1926

Within
L U m i .

(Including Sales Contracts)
16-30 31-60 61-90 91-days Over 6
A m davs davs 6 Months Months Total

Gov’ t  S ecurities 0 10,068 $ 72,413 
B ills  Purchased 122,574 59*878 87t 880

0 $22,729 0225,375 $ 330, 585 
29r 952 3*8 44 0 304f 128

Totals 0132,642 0132,291 087,880 029,952 026, 573 0225,375 0634,7X3
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DECLASSIFIED

Authority ̂ 2 X 4 0 5 2 1

F orm  N o . 131.

0ffice Corres^v^ 'ence
To__ A ll  members o f th e.Board._________

From-.. j=r.ji.. M&l*______________ ________ _

For your Information.

yfrovernor Or is singer 
V H r. P latt 
\ / r i  Hamlin

Hr. Cunningham 
iir. F i l le r

Please return t o  Secretary’ s O ffice .
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d e c l a s s if ie d ^

Authority -£.A  / p f o (

February 24, 1926•

Bear 18r# M atteson

I aaknowledge rece ip t c f and sh a ll bring  to  
the attention  cf the mesfcers o f the Board your 
le t te r  o f  the 23rd in stan t, addressed to  Governor 
C riesin ger, enclosing a report o f transactions in 
Government secu rities  end bankers acceptances es 
reported to  the Open Market investment C om ittee 
fc r  the Federal Heserve System fo r  the period 
from February 11 t o  February 17, 1928, Inc lu s tre , 
together w ith data received  by the 0 oomltt*e from 
the Federal reserve banks#

Very tru ly  yours,

Walter U  Eddy, 
Secretary.

Mr* W. B. Matteson, Seoretary,
Open Market Investment C o m it ie s , 

o /o  Federal Reserve B&nk,
Hew York, K.Y.
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FEDERAL. RESERVE BANK j r t !3 2 4  l'" I
OJ-PICE h _

OF NEW VORK t -------

CONFIDENTIAL February 23, 1926

S i r :

Enclosed is  a report o f transactions in Govern

ment secu rities  snd bunkers acceptances as reported to the 

Open Market Investment Committee for  the Federal Reserve 

System for the period from February 11 to February 17, 1926 

in clu sive , together with data received by the Committee 

from the Federal reserve banks.

R espectfu lly ,

Secretary, Open Market 
£ /  Investment Committee

Honorable D. R. C r is s in g e r ,
G overnor, F ederal Reserve Board,
W ashington, D. C.

E n c l. ( l )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED FEBRUARY 17, 1926

Holdings of Earning Assets of Federal Reserve Banks from January 28. 1925 to Date
(O D O oSttedl '

-1925-

Jan# 28
Feb. 25
Mar. 25
Apr. 29
May 27
June 24
July 29
Aug. 26
Sept. 30
Oct. 28
Nov. 25
Dec. 30
*-19 2 6-
Jan. 27
Feb. 10

n 17

TOTAL 
EARNING 
ASSETS <1

$ 988, 582
1, 129, 697
1. 040, 699
1, 027, 752
1, 054, 376
1, 034, 470
h 021, 342
1, 126, 293
1, 257, 024

250, 087
1, 326, 121
1, 500, 827

1* 118, 687
1, 177, 494
h 184, 595

GQVERNMENT SECURITIES 
Outright Sales 

Purchases Contracts

BANKERS ACCEPTANCES 
Outright Sales 
Purchases Contracts

$392,504 
360,090 
339 , 692 
345,031 
345,365 
317,155 
318,569 
318,310 
313,745 
314,933 
315,713 
365,998

363,073 
330,808 
330, 344

I 1,560 
4, 604 
5,059 
4,008 
3,849 
7,454 

11, 591 
13,939 
29,161 
9,824 

16, 586 
11,034

1,990 
2, 346 
4,102

$288,180 
278,885 
287, 544 
238,243 
241,377 
215, 277 
183,978 
182, 555 
241,855 
297,453 
326,924 
320,8 42

279,321 
264,135 
255,155

$19,587 
38 , 361 
19,361 
28 , 585 
37,036 
26, 389 
26, 498 
18,964 
26, 455 
31,264 
32,534 
41,976

16,096 
36,38 4 
46,48 6

BILLS

DISCOUNTED

$273, 692 
433,805 
377, 641 
399,985 
413,999 
455,445 
468,356 
579, 675 
633,188 
589 , 99 4 
624, 714 
749, 672

440,557 
533,372 
538,358

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
1926DURING WEEK ENDED FEBRUARY 17. 

(OOO Omitted)

GOVERNMENT SECURITIES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
M.t.1,7, Change M i v l l Shm & . Cha&£§.

Boston $ 8,222 $18 5** $ 42,248 $19,895- $ 37,321 $ 9 , 368-
New York 52, 749 0 29,897 8,052+ 200, 615 11,971+
Philadelphia 20, 063 18 5- 20, 320 3,805+ 55, 348 19 +
Cleveland 32, 759 853+ 15,89 6 1, 621+ 43,149 6, 509-
Richmond 6,144 129- 8,790 17+ 37, 748 2,935+
Atlanta 15, 643 23+ 27,835 4,136- 26,458 3, 680+
Chicago 43, 797 333- 28,164 48 6+ 62,755 9,445-
St. Louis 24,484 24+ 16,146 393- 23,265 8,115+
Minneapolis 17,078 92- 7, 210 324+ 6, 788 244f
Kansas City 34, 260 148- 14, 726 70- 16,892 988 +
Dallas 30, 002 72- 16, 69 6 613+ 5, 464 427*
3an Francisco 
N. Y. htldovers 

and other b i l l s

45,143 220- 19,178

8.049

1, 737- 

2.433+

22,555 1,929+

Totals $330,344 $464- $255,155 $0,980- $538,358 $4,98 6+

COMMENT ON CHANGES WEEK ENDED FEBRUARY 17, 1926

Total System holdings of b i l l s  and secu rities  advanced $7,000,000 
during the week. Increases consisted of $5,000,000 in  b i l l s  discounted, 
$10,000,000 in b i l l s  purchased under sales contracts, and $1,800,000 in Govern
ment secu rities  held under sales contracts* These increases were p a r tia lly  off** 
set by a decline of $9,000,000 in holdings of b i l l s  purchased outright#
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Market

Government
Security
Market

Bankers
Acceptances

Stock Exchange c a ll  money showed only slight variation 
during the week, the rate ranging from 4 l /2  to  5 per cent. On 
Monday, a fte r  opening at 4 3/4 per cent, the rate declined to  4 l /2  
per cent, a rather large volume of new loans being placed at an 
average rate of 4.55 per cent. During the remainder o f  the week a ll  
loans were placed at a f la t  figure o f 4 3/4 per cent, except on 
Thursday and Friday when the rate advanced and closed on both days 
at 5 per cent. This firmer condition re fle cted  the withdrawal of 
funds to  the in te r io r , pre-holiday currency requirements, and a f a i r 
ly  heavy demand for loans to  carry over the week-end and holiday.

Quotations on time money were unchanged at 4 5/8 per cent 
bid and 4 3/4 per cent o ffered . Trading was moderately active  and 
a fa ir ly  large proportion o f the business was transacted at the 
o ffered  rate*

The commercial paper market was s lig h tly  more active  than 
la st week. The supply increased somewhat and the demand was also in 
moderate volume with in terior  in stitu tion s the principal buyers. The 
prevailing rate continued unchanged at 4 1/4 per cent with some names 
1/4 per cent above and below that figure*

United States Government secu rities were moderately active 
during the week. T'here was a continued good demand for 3 l /2  per 
cent Liberty bonds, somewhat in excess o f o fferin gs*  and prices ad
vanced further to  a high for  the year at 100 30/32 The Second 
and Fourth 4 l /4  per cent bonds were the other active long-term 
issues, although the volume was not very large*

The two c e r t if ic a te  issues due June 15, 1926, were in best 
demand in the short-term Government group and p rices  advanced 1/32* 
^rading in other issues was rather quiet and auotations held un
changed from the previous week*

Rates on unindorsed b i l l s  continued unchan red, dealers 
o ffe r in g  30*3 at 3 l /2  per cent, 60’ s and 90*s at 3 5/8 per cent, and 
120-day m aturities at 3 3/4 per cent,

Boston reports that only a few lo ca l acceptors had any 
b i l l s  to  o f f e r  during the week, with the result that the supply f e l l  
o f f  considerably, ^here was also a very ligh t demand from both loca l 
and out-of-town in stitu tion s . The market in New York was also quiei 
during th is  period. There was a fa ir ly  good supply o f  b i l l s  o ffered  
but the demand was very lig h t . Dealers* p o r t fo lio s  increased to the 
highest point of the year* O fferings to  the reserve bank were light 
and were mostly from banks, Philadelphia reports that the b i l l  
market in that d is tr ic t  was rather quiet but that both o ffe r in g s  and 
demand increased s lig h tly  over the previous week, Chicago reports 
that there was le s s  a ct iv ity  in b i l l s  in the Middle '.Vest than was 
the case two or three weeks ago. Demand was very ligh t and supply 
small.

OPERATIONS ACCOUNT UNITED STATES TREASURY
At the request of the Treasury the Federal Reserve Bank of 

Mew York sold during the period $100,000 face amount 3^£ certificates 
maturing December 15, 1926, for account of the Alien Property Custodian*
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The follow ing is  a statement o f  purchases o f bankers acceptances from 
January 4 to February 17 and the amount each bank has received in  excess or short 
o f  i t s  pro rata share under the apportionment plan which was put into e f f ec t  January 
4, 1926.

This table also r e fle c ts  the d istribu tion  mentioned in the previous report 
o f approximately 113,600,000 b i l l  purchases which the Boston bank had acquired in 
th eir lo ca l market since the f i r s t  o f  the year in excess o f th e ir  pro rata share.

B il ls  B il ls  E ntitled B ills  Over B il ls  Short
Acquired to Acquire Pro Rata Share Pro Rata Share

Boston | 13,429,000 $ 13,031,000 $ 398,000 0
New York 43,856,000 44,678,000 0 822,000
Philadelphia 15,573,000 14,893,000 680,000 0
Cleveland 18,644,000 18,616,000 28,000 0
Richmond 9,240,000 9,308,000 0 68,000
Atlanta 7,530,000 7,447,000 83,000 0
Chicago 26,405,000 26,062,000 343,000 0
St* Louis $,038,000 9,308,000 0 270,000
Minneapolis 7,362,000 7,447,000 0 85,000
Kansas City 10,884,000 11,170,000 0 286,000
Dallas 7,445,000 7,447,000 0 2,000
San Francisco 16.755.000 16.754.000 1.000 0

Totals $186,161,000 $186,161,000 $1,533,000 $1,533,000

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Further sales o f  Government secu rities  from the System Account were made 
aggregating $10,000,000 through the tenders o f bids received in New York from private 
sources -  $5,000,000 for  delivery February 18 and a lik e  amount for delivery February 
19. These sales represented the balance o f the $50,000,000 secu rities  purchased by 
the Committee in December, with the understanding that they would be resold as condi
tions warranted a fter the turn o f the year.

These transactions reduced the System Account at the close o f  business 
February 19 to $210,000,0G0j the p artic ip a tion  in  which by a l l  Federal reserve banks 
and the c la s s if ica t io n  o f  issues by m aturities were as fo llow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 1,985,000 March 15, 1926 § 65,766,700
New Y©)rk 51,427,000 September 15, 1926 27,401,000
Philadelphia 1,565,000 December 15, 1926 58,160,000
Cleveland 11,651,500 March 15, 1927 23,876,000
Richmond 4,102,500 December 15, 1927 32,296,300
Atlanta 12,097,000 September 15, 1928 2,500,000
Chicago £2,010,500 3rd L/L Bonds
St. Louis 18,872,500
Minneapolis 9,020,000
Kansas City 20,844,000
Dallas 22,143,500
San Francisco 34.281.500

Totals $210,000,000 &210,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
_________FEDERAL RESERVE BANKS FROM FEBRUARY 11 TO FEBRUARY 17. 1926________

GOVERNMENT SECURITIES -  SYSTEM INVESTMENT-ACCOUNT 
(P articipation  in Sales)

3 3/4/£ Cert, o f  Ind, 
due Dec« 15, 1926

Boston $ 185,000
New York 0
Philadelphia 185,000
Cleveland 222,000
Richmond 129,500
Atlanta 111,000
Chj cago 333,000
St* Louis 111,000
Minneapolis 92,500
Kansas City 148,000
Dallas 111*000
San Francisco 222.000

T ota l $1,950,000
j.i8aslrxaavw.TBg«T.

(FHER TRANSACTIONS IN GOVERNMENT SECURITIES 
Purchases Issue Sales

Cleveland 
Atlanta 
St. Louis 
Dallas
San Francisco

$1,075,000 TJ2-1926 Ctfs.
178,750 Miec. Gov*t Securities
135,000 Misc* Gov*t Securities

38,500 Misc. Gov’ t  S ecurities 
2*OOP liiso* Gov*t Secu rities

Issue

T ota ls $1,429,250

44,550 Misc. GovH Securities 
0
0
0

$44,550

BANKERS ACCEPTANCES 
tooo O m itted)

Other Holdings 
Close Feb»17/26

Holdings Purchased Rec’ d by 
Feb* lo  Own Market Allotment Matured

Holdings 
Feb. 17

Sales Other 
Contracts B il ls

Boston !& 62,143 $ 2,046 Retained 0 $21,9 41 xx $ 42,248 $ 5,590 a
New York 21,845 12,855 0 4,803 29,897 36,019 1.341

17,192 A llotted 5,245x
Philadelphia 16*515 2,471 Retained 3,087 1,753 * 20>320 0 0
Cleveland 14,275 36* tt 2,901 1,646 15*896 0 806
Richmond 8,773 0 945 928 8,790 0 0
Atlanta 31,971 260 n 438 4,834 27,835 0 657
Chic«*EO 27,673 720 1* 3,684 3,918 28,164 1,603 0
St. Louis 16,539 0 1,257 1,650 16,146 0 0
Minneapolis 6,986 0 1,254 1,030 7,210 0 0
Kansas City 14,796 0 1,650 1,720 14,726 0 0
Dallas 16,0RS 93 M 997 477 16,696 0 0
San Francisco 20*915 397 $69 3.103 18.178 3.274 0

^Otals $258,519 $3 <5,390 $17*182 $47,803 $347,106 $46,486 $2t804

^Represents b i l l s  held over ni^ht by New York fo r  d istribution  to  other F* R« Banke 
xxlncludes $13,600,000 sCld to  Federal Reserve Bank o f  New York fo r  d istribution  

to  participating  banks#
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MATURITIES AMD RATES ON BILLS PURCHASES WEEK. ENDING FEBRUARY 17_.JL92£
(000 Omitted)

1 - 3 0  days 
. 3 1/2%

31 -  60 days 
3 ,1/2 -  3 5/8%

61 -  90 days 
3 5/8 -  3 _ 3/4%

Over 90-days 
3 3/4 - Total

Boston # 263 # 1,330 # 448 # 5 # 2,046
New York 20,545 4,791 4,322 379 30,037
Philadelphia 564 876 1,031 0 2,471
Cleveland 0 366 0 0 366
Atlanta 197 0 63 0 260
Chicago 44 143 533 0 720
Dallas 0 22 32 39 93
San Francisco 302 86 9 ___ 0 397

Totals #21,915 # 7,614 #6,438 #423 #36,390

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 17, 1926

... AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(OOO Omitted)

(Excluding Sales Contracts)

Purchased
Sold
Matured

Totals

Holdings 
Feb~, 17. 1926

Government
Securities

#1,430
1,894

0

# 464*

Bankers
Acceptances

136,390
0

47.803
#11,413-

2*433+ (1-day
holdover)

$ 8,980-

(including Sales Contracts)

Total

#37,820 
1,894 

47.803 
#11,877-

2.433* (1-day
holdover)

# 9,444-

Wit hin 
15 days

16-30
days

31-60
days

61-90
days

91-days 
6 Months

Cver 6
Months Total

Gov*t S ecu rities .#  4,102 $ 72,302 0 0
B ills  Purchased 113.254 68.537 83.832 32.343

#22,705 #235,337 #334,446 
0 301.6413.675

Totals #117,356 #140,839 #83,832 #32,343 #26,380 #235,337 #636,087

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED 
Author*y£JX4C£&

/

cy Cv' %■■■

March XI* 1926*

Bear Mr* Hatteeon:

X aeteowledyp receipt of your letter 

! 0 « ,  ^  .o r  « .  | p l * « .

copy of the Secretary's confidential report of 

the Open. Market Investment Comittae for the 

week ending February 10, 1926*

Very truly your®.

fa lter X* Sddy, 
Secretary.

Mr. W* B. Matteaon, Secretary,
Opea Market XnveBtaeent Ccmittee, 

c/e federal Beserre Bank,
Hew York, S. T.
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A j '  F E D E R A L . R E S E R V E  B A N K
\\ *4 r

V J  O F  N E W  Y O R K

✓"Xl'\

/V
PERSONAL AND CONFIDENTIAL March 1 0 f 1926.

Mr. Walter L. Eddy,
Secretary, Federal Reserve Board,

Washington, D. c .

Dear Mr* Eddy:

In accordance with your telephone request 1 am send

ing you herewith another copy of the Secretary^ confidential 

report o f the Open Market Investment Committee for the week 

aiding February 10, 19E6.

Secretary, Op® Market 
Investment Committee
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE 1EEK ENDED FEBRUARY 10, 1926

, 1925 to  DateH oldings o f  Earning A ssets  o f F edera l R eserve Brinks from  January
(000 O m itted)

-1 9 2 5 -

TOTAL
EARNING

ASSETS

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

Jan* 28
Feb* 25
Mar* 25
Apr* 29
May 27
June 24
July 29
Aug* 2$
Sept* 30
Oct* 28
Nov* 25
$ e c . 30
-1 9 2 6 -
Jan# 27
Feb* 3

n 10

O u trigh t S ales O u trigh t S ales
Purchases C on tracts Purchases C on tracts DISCOUNTEI

$392,504 0 1* 560 0288,180 $19,587 0273,692
360,090 4 ,6 0 4 278,885 38 , 361 433,805
339, 692 5,059 287, 544 19, 361 377, 641
345,031 4,008 238,243 28, 58 5 399,98 5
345, 365 3,849 241,377 37,036 413,999
317,155 7, 454 215,277 26, 389 455,445
318,569 11,591 183,978 26,498 468,356
318, 310 13,9  39 182, 555 18,9  64 579,675
313, 745 29,161 241,855 26, 455 633,188
314,933 9 ,8 2 4 297,453 31,264 589,994
315, 713 16 ,586 326,924 32, 534 624, 714
365,998 11,034 320,842 41,976 749,672

363,073 1 ,990 279, 321 16, 09 6 448,557
345,033 4,730 277,491 24, 773 '487, 796
330,808 2, 346 264,135 36,384 533, 372

1 ,1 1 8 ,6 8 7  
1 ,1 4 9 ,3 7 2  
1 ,1 7 7 , 494

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)

(000 O m itted)
z:...

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
TjHsu.20. F eb. 10 F eb. 10 Change.

Boston 0 8 ,4 0 7 0 1 ,5 0 0 - 0 62,143 0 8 ,4 1 5 - 0 46,689 016, 553+
New York 52,749 0 21,845 866+ 188 ,644 31,116+
P h ila d e lp h ia 20,248 1 ,5 0 0 - 16, 515 125* 55, 329 6,935+
C leveland 31,906 1 ,8 0 0 - 14, 275 560+ 49, 658 11,500+
Richmond 6, 273 1 ,0 5 0 - 0 ,7 7 3 1,076+ 34,813 5, 376-
A tlan ta 15, 620 1 ,0 2 3 - 31,971 4, 772- 22, 778 3 ,4 9 3 -
^ h icago 44,130 2 ,7 0 0 - 27, 678 1 ,7 7 2 - 72, 200 C55-
S t .  L ou is 24,460 25 - 16, 539 1 ,7 0 0 - 15,150 2 ,3 3 7 -
M inneapolis 17,170 750- 6 ,936 200- 6, 544 2, 490+
Kansas C ity 34, 408 1 ,2 0 0 - 14*796 355+ 15 ,904 788 +
D allas 30,074 8 7 7 - 16,003 393+ 5,037 1 ,1 2 4 -
San F ra n cisco 45,363 1 ,8 0 0 - 20,915 712- 20, 626 1 0 ,6 2 1 -
N.Y* h o ld ov ers

and oth er b i l l s . .... 5 .616 C40+

T ota ls £3 30, £08 014, 225- 0264,135 013, 356- 0533, 372 045, 576+

COMMENT ON CHANGES WEEK ENDED FEBRUARY 10. 1926

T ota l System h o ld in g s  o f  b i l l s  and s e c u r i t ie s  made a fu r th e r  advance dux** 
in g  the week o f  >^20,000,000* The in cr e a se  o f  $45^600,000 in  b i l l s  d iscou n ted  was 
p a r t ia l ly  o f f s e t  by decreases  in  o u tr ig h t  h o ld in g s  o f  014 ,200 ,000  in  Government 
s e c u r i t ie s  and 0 l3 # 300,000 in  bankers a cceptan ces*  Government s e c u r i t ie s  h o ld  
under s a le s  co n tr a c ts  a ls o  decreased  ) 2 , 300,000, w h ile  b i l l s  purchased under 
s a le s  c o n tr a c ts  advanced $11*600,000*
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Call money held firm during the early part of the -week Twit be** 

came easier toward the close following gain# to the market through trans
fers snd gold imports, koans renewed on Monday at 5$ but subsequently 
advanced to 5 1 /2  per cent, a large volume of new money being placed at 
an average rate of 5.26 per cent. The renewal basis on Tuesday and 
Wednesday was also 5 1 /2  per cent, the highest renewal rate since 
January 4 . On Thursday, however, reflecting the excess in average ra* 
serves for the week af leading Hew Tfork City banks, ca ll funds became 
more p len tifu l, and the rate, after opening and renewing at 5 per cent 
was quickly lowered to 4 1 /2  per cent at which figure a relatively large 
amount of new loans wets placed to be carried over until Monday. A fair  
volume of loans was also made o ff the Exchange at 4 per cent.

Time money was only moderately active, the demand being mostly 
for renewals and replacements. Quoted rates were 4 5/0 per oent bid ’snd
4 3 /4  per cent offered, with the majority of the business at the bid rate.

Commercial paper was nominally unchanged, the prevailing rate 
being 4 1 /4  per cent, with a few of the choicest names going at 4 per 
cent * The market in New Tork was rather <juiet but a fa ir ly  active de
mand was reported in Now England and the Middle West*

Accompanying firm money conditions trading in Government securi
t ie s  was in smaller volume than the previous week. Prices of long term 
issues eased o ff  slig h tly  with the exception of the First 3 1 /2  per cent 
Liberty l»oan bonds which at the close of the week sold at 100 25/32rids, 
representing a yield basis of about 3.3? per cent. This price compares 
with the low early in January of 99 19/32nds.

Short-term certificates and notes were in rather lig h t demand 
nnd prices held without change.

£rmk3ra. Dealers* offering rates on unindorsed b i l ls  continued unchanged
Acceptances at 3 1 /2  per cent for 30*8, 3 5/8 per cent for 60*s and 90*s ,  and 3 3 /4  

per cent for 120-day maturities*

In the Boston d istrict the b i l l  market continued quiet Al
though the supply remained fair there was a slight improvement in the 
demand, which was mostly for short m aturities, and dealers* portfolios de~ 
creased some^at from the previous week. There was a noticeable improve
ment in the supply of b i l ls  in the New Yoftc market during the week but the 
demand was relatively  lig h t accompanying firmer money conditions. 
Philadalr>hia reports that offerings of b i l ls  in that d istrict were in fair  
volume and sttnewhat in axoess of the detoand which continued lig h t .
Chicago reports a fair demand with very few new b i l l s  offered in the 
market •

government
S ecu rity

l3 £ k s i

There were no transactions during the week for account of the IJnited 
States Treasury.
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SYSTEM PURCHASES OF LAHKERS ACCEPTANCES

The following is  a siatcnent of purchases of bankers acceptances from 
January 4 to February 10 and the amount each bank has received in excess or short 
o f  i t s  pro rata share under the apportionment plan which was put into effect  
January 4, 1926:

L ills
A^qu^red

B ills  Entitled  
. to Acquire

B ills  Over 
Pro rata Share

B ills  Short 
Pro rata Share

Boston 0 24,903,000 $ 11,436,000 $ 13,547,000 $ 0
New York 31,001,000 39,209,000 0 8,208,000
Philadelphia 10,015,000 13,070,000 0 3,055,000
Cleveland 15,377,000 16,337,000 0 960,000
Richmond 8,295,000 8,160,000 127,000 0
Atlanta 6,832,000 6, 535,000 297,000 0
Chicago 22,001,000 22,872,000 0 £71,000
St, Louis 7,781,000 8,168,000 0 387,000
Minneapolis 6,108,000 6,535,000 0 427, 000
Kansas City 9,234,000 9,803,000 0 569,000
Dallas 6, 355,000 6, 535,000 0 180,000
San Francisco _ - JL5. 389p000 14T 703t 000 68 6r 000 .......... . 0..,

Totals $163, 371,000 $163, 371,000 $14,657,000 $14, 657,000

The overage of the Boston bank, amounting to $13, 547,000r and, represent
ing the accuaulation of b i l ls  acquired in the Boston market, is  being distributed 
to those banks which are short of their pro rata share of b i l ls  purchased* This is  
in accordance with their authorization to place at the disposal of the Committee 
a ll b i l ls  purchased since January 4, 1926, or to be purchased hereafterf in excess 
of their proportionate allotment*

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

Since the la s t  report further sales of Government securities have been 
made fron the System Account aggregating $3,850,000; $2,850,000 on bids received 
in the Chicago and New York markets and $1,000,000 to a foreign correspondent*

These transactions together with sales aggregating $36,150,000 mentioned 
in the -taro previous reports reduced the $50,000,000 purchase of December to 
$10,000,000 and brought the total System holdings at the close of business 
February 15 to $220,000,000* The participation in this amount by a l l  Federal 
reserve banks and the classification  of issues by maturities were as follows;

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HQLDXNQS BY MMMBMES-
Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Fr a n c is co

0 2,905,000  
51, 427,000

2.565.000
12.851.500  

4,002, 500
12,697,000
23.810.500  
19, 472, 500
9.520.000

21, 644, 000
22, 743, 500

March 15, 19 26 $ 65,766,700
September 15, 1926 27,401,000
December 15, 1926 68,160,000
March 15, 1927 23,876,000
Aiecember 15, 1927 32,296,300
September 15, 1928 2,500,000

3rd L/L Bonds

0220,0 0 0 ,0 0 0 $220 ,000 ,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
___________ FEDERAL RESERVE BANKS FROM FEBRUARY 4 to  FEBRUARY 10- 1926

GOVERNMENT SECURITIES -  SYS1EM INVESTMENT ACCOUNT 

(P a r t ic ip a t io n  in  S a le s )

3 3 /4 $  C e r t , o f  Ind* 
Due D ec. 15. 1926

4 l / 4 $  T rea s . N otes 
Due Sept* 15. 1926 T ota l

Boston $ 200,000 $ 1 ,3 0 0 ,0 0 0 $1*'500, 000
New York 0 0 0
P h ila d e lp h ia 200,000 1, 300, 000 1 ,5 0 0 ,0 0 0
C leveland 240,000 1 ,5 6 0 ,0 0 0 1 ,8 0 0 ,0 0 0
Richmond 140,000 910,000 1 ,0 5 0 , 000
A tla n ta 120,000 780,000 900,000
v h icago 360,000 2 ,3 4 0 ,0 0 0 2, 700,000
S t .  L ou is 120,000 780, 000 900,000
M inneapolis 100,000 650,000 750,000
Kansas C ity 160,000 1 ,0 4 0 ,0 0 0 1, 200, 000
D allas 120 ,000 780,000 900,000
San F ra n cisco ... . 240.000 l f 560,000 1 -0 00 .00 0

T ota ls $2, 000, 000 §13 ,000 , 000 $15, 000, 000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

A tla n ta  
S t ,  L ou is
D allas

T ota ls

Purchases
0 113 ,650

875,000  
32,800

$1 ,011 ,450

I§£ue
M isc* Govf t  S e c u r it ie s  
TJ2-1926 C tfs *
M isc« Gov* t  S e c u r it ie s

S ales
0236,900 Misc 

0
0

Issu e  
Gov* t  S e c u r it ie s

$236,900

BANKERS ACCEPTANCES O ther H oldings 
C lose F e b .lp /2 6

H old ings Purchased Rec* d by H oldings S ales Other
F eb. 3 Own Market A llotm ent Matured Feb. 10 C on tracts b i l l s

Boston $ 70,558 $ 057 R etained  0 0 9,272 $ 62,143 0 4,609 0
New York 20,979 4,958 w 0 4*092 21,045 26, 788 1,445

11,228 A llo t t e d 2,414*
P h ila d e lp h ia 16, 390 1* 417 R eta ined  0 1, 292 16,515 0 0
C leveland 13,715 100 tt 1,804 1,344 14, 275 0 1,051
Richnond 7, 697 705 * 959 6 5D 8, 773 0 0
A tla n ta 36, 743 566 " 644 5,982 31,971 0 7Q 6
C hicago 29 , 450 808 " 2,448 5,028 27, 678 1,917 0
S t .  L ouis 10,239 0 761 2,461 16, 539 0 0
M inneapolis 7,186 0 8 67 1,067 6,98 6 0 0
Kansas C ity 14, 441 0 1,330 975 14*796 0 0
D allas 15, 690 116 " 791 514 16,083 0 0
San F ra n cisco  21.627 900 * l r 62^ 3.236 . 2<V-9!5 3r 0?0 -Q „ .

T ota ls 0272,715 $21, 735 $11, 228 $35,931 $258,519 $36,384 $.3*ao z

*  R epresents b i l l s  h e ld  over n i^ h t by New York f o r  d is t r ib u t io n  to  o th er  F , Ii* I3anks*
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MATURITIES AND HATES QN BILLS PURCHASED WEEK ENDING FEBRUARY I0» 192$
(OOO O n ittcd )

1 - 3 0  days 
3 1 /2  -  3 7/8jt

31 • 60 days 
3 1 /2  -  3 7 M

6 1 - 9 0  days 
3 5/B -  3 7h i .

Over 90 days 
3 1 /2  -  3 3 /4 1 T ota l

Boston $ 102 $ 303 % 422 % 30 $ 857
New York 7,089 4 ,141 4,265 691 16,18 6
P h ila d e lp h ia 1,178 165 74 0 1 , 417
C leveland 34 66 0 0 100
Richmond 310 355 120 0 785
A tlan ta 430 0 136 0 566
Chicago 383 155 270 0 808
D allas 0 8 0 108 116
San F ra n cisco 248 542 110 0 900

T ota ls $9,774 $5,735 $5,397 $829 $21,735

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING WEEK ENDING FEBRUARY 10, 1926 

ANIj? HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(000  O m itted) ' ~

Purchased
Sold
Matured

T ota ls

Government
S e c u r it ie s

0 1 ,012
15,237

0

$14, 225-

(E x clu d in g  S a les C o n tra c ts ) 
bankers 

A cceptances

$21,735
0

35.931 
$14,19 6 -

8404 ( l -d a y
h o ld o v e r )

$13, 356-

T ota l

$22, 747 
15, 237 
35.931 

$28, 4 21 -
840+ ( l -d a y

h o ld o v e r )
$27, 581-

(In c lu d in g  S a les  C on tra c ts )

H oldings W ithin 16-30 31-60 61-90 91-days Over 6
Feb* 10. 1926 15 davs days davs davs 6 Months Months T ota l

Gov* t  S e c u r it ie s  $ 2 ,346 0 $72,162 0 $21,505 $237,140 $333,153
B i l l s  Purchased 104. 685 72.459 8 1 .930 36r847 -4 .5 9 8 0 300. 519

T ota ls $107,031 $72,459 |X5\092 $36,847 $26,103 $237,140 $633, 67Z
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F o r m  N o , 131.

Office CorreS|X>nJence
T o ___ __ L I  1 member s _.o£—the Board •_________

From_

RAL RESERVE 
BOARD

Subject:.

For your information:

Governor Gris singer 
V l  r . P la tt  

Hamlin 
/J J r . James 
V vixa Cunningham 
yrffr* f i l l e r .

Date February 9 . 1926 .___

«V j\/ £*/

Please return to Secretary’ s O ffice .
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F e b rm ry  9 $ 1926.

Dear Mr. M attesons

I acknow ledge r e e e lp t  o f  and s h a l l  b r in g  t o  
th e  a tte n t io n  d f th e  raeinbers o f  th e  Board your 
l e t t e r  o f  th e  8th  in s t a n t ,  addressed  t o  Governor 
C r is s in g e r ,  e n c lo s in g  & re p o r t  o f  t r a n s a c t io n s  in  
Gcrremo®nt s e c u r i t ie s  and bankers aooopic.nces as 
re p o r te d  to the '''pen Market Investm ent C o m i t  tee 
f o r  th e  F ed era l R eserve Sys tew fo r  th e  p e r io d  from  
January 23 t o  February 5 ,  1926, 1 m lu s t r e ,  to g e th e r  
w ith  d a ta  re c e iv e d  b y  the Coaaaittee frcra the F edera l 
r e se rv e  ban k s.

V ery t r u ly  y o u r s .

W alter L . Eddy, 
Seor*- t a r y .

Mr .  W, B . U atieson  * S e c r e ta r y ,
Open Market Investm ent Com m ittee, 

o/o  F ed era l R eserve Bank, 
lew  Y ork , R*Y.
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F E D E R A L -  R E S E R V E  B A N K  

O F  N E W  V O R K

CONFIDENTIAL February 8, 1926

S i r :

E nclosed  i s  a re p o r t  o f  t ra n s a ct io n s  in  Govern

ment s e c u r it ie s  and bankers a ccep ta n ces  as rep orted  to  the 

Open Market Investm ent Committee fo r  the F ederal R eserve 

System fo r  the p e r io d  from January 28 to  February 3 , 1926 

in c lu s iv e ,  to g e th e r  w ith  data re ce iv e d  by the Committee 

from the Federal re se rv e  banks.

S e cre ta ry , Open Market 
Investm ent Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Encl. (1)
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTi ilESX ENDED FEBRUARY -3, 1926

Hftl.dlngg.jttf Earning Assets of Federal Reserve 3anks from January 28, 1925 to Date
(000 Omitted)

TOTAL BANKERS ACCEPTANCES 3ILL3
EARNING Outright Sales Outright Sales

-1925* ASSETS Purchases Contracts Purch?.ses Contracts DISCOUNTED

Jan* 28 3 933,532 $392,504 )  1,560 •3238,130 )19,587 $273,692
Feb* 25 1,129,697 360,090 4,604 278,385 33,361 433,605
Mar. 25 1,040,699 339,692 5,059 237,544 19,361 377,641
A pr. 29 1,027,752 345f 031 4,003 233,243 23,535 399,035
May 27 1,054,376 345,365 3,849 241,377 37,036 413,999
June 24 1,034,470 *17,155 7,454 215,277 .26,339 455,445
July 29 1,021,342 318*569 11,591 133,976 25,4$8 468,356
Aug, 26 1,126,293 313,310 13,939 132,555 13,964 579,675
Sept. 30 1,257,024 313,745 29,161 241,355 26,455 633,183
Oct. 28 1,250,037 314,933 9,824 297,453 31,264 539,:94
Nov. 25 1,326,121 315,713 16,536

11,034
326,924 32,534 624,714

Dec. 80 1,500,827 365,998 320,842 41,976 749,572
-1926-
Jan. 27 1,118,637 363,073 1,990 279,321 15,096 443,557
Feb, 3 1,149,372 345,033 4,730 277,491 24,773 437.796

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS) 
________________  DURING WEEK ENDED FS3RUARY 3. 1926__________ _ _

$000  om itted)
GOVERNMENT SECURITIES 3aNKSRS ACCEPTANCES BILLS DISCOUNTED
3alance 

Feb *3 ,
Net

Cjiane^
Balance 

Feb.3.

5 70,558

Net
Change

Balance
Feb*3

N
Cha

 ̂
ll

Boston $ 9,907 5 1 ,900- ? 6 ,531- 5 30,136 838+
New York 52,749 0 20,979 5,027+ 157,528 51, 732+
Philadelphia 21,748 1 ,900- 16,390 1,162+ 43,394 209 ►
Cleveland 33,706 2,281- 13,715 2,309+ 38,158 *» 722-
Ri chmond 7,323 i ,3 3 0 - 7,697 1,263+ 40,189 413+
Atlanta 16,643 1,021* 36,743 4 ,009 - 26,271 774+
Chicago 46,330 3,420- 29,450 1,776+ 73,055 10, 048-
S t. Louis 24,485 329- 18,239 1,580- 17,437 625+
Minneapolis 17,920 950- 7,136 339+ 4,054 118+
Kansas City 35,508 1 ,519 - 14,441 1,258+ 15,116 1. 237-
Dallas 30,951 1 ,110- 15,690 1,342- 6,161 1, 302-
San Francisco 47,16* 2 ,280- 21,627 637+ 31,247 3, 166-
N.Y* holdovers

and other b ills 4.776 1 ,689-

Totals *34S,033 ^18,040- $377,491 ^1,330- $487,796 $39, 239 ►.

COMMENT ON CHANGES aESK ENDED FEBRUARY 3. 1926
Total System holdings o f b i l ls  and socuritiae increa&ed )30 ,600,000 durin: 

the statement week* The increase of *39,000,000 in b il ls  discounted was partially  
offset.b y  decreases in outright holdings Qf '13 ,000,000 in Government securities and 
*1,800,000 in bankers acceptances*. B ill#  and eoeuritids held under sales contracts 
increased ?3,600,000 and *2,300,000 regpectitfely*
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Money conditions '?ere somewhat firmer during the week, 
call money ranging from 4 to 5 l /2  per cent as compared with 4 to
5 per cent last week. On Monday, February 1, after an opening and 
renewal charge of 4 l /2  per cent the rate advanced successively 
and closed at 5 l /2  per cent, a large volume of new loans being 
placed at an average rate of 5.08 per cent, the highest since 
January 4, Following the return flow of funds which had been tem
porarily withdrawn to  meet February 1 dividend and interest pay
ments call money became *;easier and a ll loans on Wednesday were 
placed at 4 per cent* toward the close of the week, however, as a 
result of d efic its  in average reserves of leading New York City 
banks money again turned firm and closed on Thursday and Friday at
5 l / 2  and 5 per cent respectively.

Time money also displayed an upward trend and toward th e  
la tter part of the week ouotations ranged ‘between 4 l /2  to 4 3 /4  
per cent against 4 l /2  to 4 5/8 per cent the previous week. Only 
a moderate amount of business was transacted and mostly at the 
rate of 4 5/8 per cent for a ll. maturities#

Commercial paper was in moderate demand but the market con 
tinued to be restricted by the lack of offerings* The majority of 
prime names are moving at 4 l / 4  per cent, and a few of short maturity 
at 4 per cent.

Longterm Government securities were moderataly active 
during the <*reek„ *he demand for some of the issues was in excess 
of offerings in the market and prices continued to advance frac
tion a lly , The Treasury 4 1 /4  and 4 £er Gent bonds sold at 108 
and 104 9/32 respectively, cldse to their record high since dates 
of issue#

In short-term Government securities the Interest centered 
largely in idsues maturing within one year. Notes due September
15, 1926 were in special demand and sales account of a foreign order 
aggregated §13,000,000* Trading in notes of longer maturities was 
rather ouiet and prices held steady.

Dealers* offering rates on unindorsed b i l ls  of maturities 
up to 90 days continued unchanged from those giT*n in the last re
port at 3 l / 2  per cent for 30* s, and 3 5/8 per cent for 6 0 's and 90* s. 
B ills  of 120-day maturities, however, were lowered l /8  per cent, 
the rate being now generally established at 3 7/8 per cent on pur
chases and 3 3/4 per cent on sales.

Boston reports a rather quiet b i l l  market during the week 
with.a moderate supply of new offerings and about an eoual demand# 
Local banks are not buying 90-day b i l ls  at the new offered rate of
3 5/8 per cent which was established on February 1# In New York 
there was a moderate improvement in the supply of b i l ls  and a 
slig h tly  bcitter demand but the market in general was rather quiet. 
Dealers’ combined portfolios showed a dmail increase. Philadelphia 
reports a quiet, b i l l  market# Offerings were small and demand light# 
There were very few b i l ls  of short maturity in the Chicago district 
but t^e supply of 60 and 90-day b i l ls  seemed to be ample. The 
increased demand which has been apparent since the change of rates , 
was somewhat le ss  than the previous week#
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The following is  a statement of purchases of bankers acceptances from 
January 4 to February 3 and the amount each bank has received in excess or .short 
of i t s  pro rata share under the apportionment plan which was put into effect  
January 4, 1926:

B ills
Acauired

B ills  Entitled  
to Acauire

B ills  Over 
fro rata Share

B ills  Short 
Pro rata Share

Boston 0 24,126,000 0 9,915,000 014,211,000 0 o.
New York 26,043,000 33,993,000 0 7,950,000
Philadelphia 8,598,000 11,331,000 0 2, 733,000
Cleveland 13, 473,000 14,164,000 0 691,000
Richmond 6,551,000 7,082,000 0 531,000
Atlanta 5, 622,000 5, 665,000 0 43,000
Chicago 18,745,000 19,829,000 0 1,084^000
St. Louis 7,020,000 7,082,000 0 62,000
Minneapolis 5,241,000 5, 665,000 0 424,000
Kansas City 7,904, 000 8,498,000 0 594,000
Dallas 5,448,000 5, 665,000 0 217,000
San Francisco 12*865.000 12t 747.000 118. OOO 0

Totals 0141,636,000 0141, 636,000 014,329,000 014,329,000

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

In order to supply Treasury notes due September 15, 1926 which were not 
available in the market, there was sold from the System Account to a foreign cor
respondent an aggregate of $12,000,000 notes of this issue, in addition to which 
further sales were made in the market on bids only of $2,000,000 certificates  
maturing December 15, 1926.

These transactions together with previous sales of §22,150,000 mentioned 
in the la s t  report, reduced the $50,000,000 purchase of December to 013,8 50,000 
and brought the total System holdings at the close of business February 6 to 
0223,850,000. The participation in this amount by a ll  Federal reserve banks 
and the classification  of issues by maturities were as follow s:

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston 0 3,370,000 March 15, 1926 i  65, 766,700
New York 51,427,000 September 15, 1926 28,401,000
Philadelphia 2,950,000 December 15, 1926 71, 010,000
Cleveland 13,313,500 iuarch 15, 1927 23,876,000
Richmond 5,072,000 December 15, 1927 32,296, 300
Atlanta 12,928,000 September 15, 1928 2,500,000
Chicago 24, 503, 500 3rd L/L Bonds
St* Louis 19,703,500
Minneapolis 9,712,500
Kansas City 21,952,000
Dallas 22,974,500
San Francisco

0223,850,000 #223,850,000
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ITEMIZED STATEMENT OF. TRAN SAC TION S AFFECTING THE INVESTMENT ACCOUNT OF ALL 
—..........  FEDERAL RESERVE BANKS FROM JANUARY 28 TO FEBRUARY 3. 1926_________

GOVERNMENT SECURITIES 
SYSTEM INVESTMENT ACCOUNT

(P a r t ic ip a t io n  in  S a le s )

Boston
New York
P h ila d e lp h ia
C leveland
Richmond
A tla n ta
Chicago
S t . L ou is
M inneapolis
Kansas C ity
D allas
San F ra n cisco

T ota ls

C e r t i f i c a t e s  o f 
Indebtedness

• 0 1 ,6 6 5 ,0 0 0  
0

1, 665, 000
1 .9 9 8 .0 0 0  
1 ,1 6 5 , 500

999 .000
2 .9 9 7 .0 0 0

999.000  
8 32, 500

1 .3 3 2 .0 0 0
999 .000

1 .9 9 8 .0 0 0

016, 650, 000

Treasury

 ̂ 235,000 
0

235.000 
28 2 ,000 
164, 500 
141, 000 
423, 000
141.000 
117, 500
188.000  
141 ,000  
28 2 .000

02, 350, 000

T ota l

0 1 ,9 0 0 ,0 0 0  
0

1 ,9 0 0 , 000
2 ,2 8 0 ,0 0 0
1 .3 3 0 .0 0 0  
1 ,1 4 0 , 000 
3f 420, 000
1 .1 4 0 .0 0 0

950,000
1 .5 2 0 .0 0 0
1 .1 4 0 .0 0 0
2. 280^000

019, 000, 000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES

C leveland  
A tla n ta  
S t ,  L ouis 
Kansas C ity  
D a lla s

Purchases Issu e
0 ' w 

155,750
811 ,000  M isc. Gov* t  S e c u r it ie s

1 ,000  M isc . Gov* t  S e c u r it ie s  
30.500  M isc. Gov* % S e c u r it ie s

S ales Issu e
0 1 ,0 0 0  TD~1926 C e r t i f i c a t e s  

37# 600 M isc . Gov* t  S e c u r it ie s
0
0

_ 0 _ _

T o ta ls  0998,250 038, 600

BANKERS ACCEPTANCES 
(000  O m itted)

Other H oldings 
C lose  Feb. 3 /26

H oldings Purchased 
Jan .27 Own Market

Rec’ d by 
Allotment Matured

H old ings 
F eb . 3

S ales
C on tracts

Other
B i l l s

Boston 0 77,089 0 1 ,8  65 R eta ined  0 0 8 ,3 9  6 0 70, 558 0 5,138 0
New York 15,9  52 6,493 0 1 ,471 20,979 13 ,560

18 ,884  A l lo t t e d 825* 1,488
P h ila d e lp h ia 15,228 2 ,422  R eta ined  0 1, 260 16,390 0 0
C levelan d 11, 406 302 « 2, 788 781 13,715 0 1,08 5
Richmond 6, 434 97 ti 1, 527 361 7, 6£7 0 0
A tla n ta 40,752 228 it 1 ,117 5, 354 36,743 0 1, 378
Chicago • 27,674 541 tt 4 ,282 3,047 29,450 2, 635 0
St* L ou is 19,819 0 1, 323 2,903 18,239 0 0
M inneapolis 6, 797 0 1, 49 2 1 ,103 7,18 6 0 0
Kansas C ity 13,18 3 0 2, 230 972 14, 441 0 0
D allas 17, 532 147 tt 1 ,291 3,280 15, 690 0 0
San F ra n cisco  20-990 980 tt .2 .8  34 3 .177 21.627 u> 1 if* £ o 0

T o ta ls 0272,8 56 031 ,964 018 ,884  032,105 0272,715 024,773 03,951

^Represents f r i l l s  h e ld  over n ig h t by New York f o r  d is t r ib u t io n  to  oth er F . R # Banks.
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MATURITIES AND RATES ON BILLS PURCHASED WEEK ENDING FEBRUARY 3. 1926
’ (000 O m itted)

1 - 3 0  days 31 -  60 days 61-90 days Over 90 days
3 1 /2  -  3 5 /8 ^  3 1 /2  -  3 7 /8 i  3 5 /8  -  4< 3 3 / H  T o ta l

Boston e 310 $ 388 0 1 ,077 0 90' 0 l , ,865
N ew York 9,343 6,206 9 ,124 709 25,,382
P h ila d e lp h ia 583 1 ,010 824 0 2,,422
C leveland >0 0 302 0 302
Richmond 0 59 38 0 97
A tlan ta 0 0 228 0 228
Chicago 505 36 0 0 541
D allas 0 0 33 114 147
San F ran cisco 580 257 143 0 980

T o ta ls $11,326 ' 07,956 011,769 0913 031,,964

RECAPITULATION OF PURCHASES AND SALES 0 ?  GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING ’TEHC ENDING FEBRUARY 3 , 1926

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES________
(OGO Om itted)

Purchased
Sold
Matured

T o ta ls

H oidin^s 
Feb. 3. 1926

GovH S e c u r it ie s  
B i l l s  Purchased

(E xclu d in g  S ales C on tra cts ) 
Government Bankers
S e c u r it ie s A cceptan ces

998
19,038

0

(1 8 ,0 4 0 -

<31,964
0

32.105

$ 1 4 1 -
2 ,1 5 1 -  (1 -d ay

h o ld ov er)
t  2 ,2 9 2 -

T o ta l

$32,962
19,038
32,105

0 18 ,18 1 -
2 .1 5 1 - (1 -d a y

h o ld o v e r)
C 20 ,332-

T it h in 
15 days

4 ,730
96,785

(I n c lu d in g  S a les C on tracts)
16-30  31-60 61-90 91 -days Over 6 

days days days 6 Months Months T o ta l

0
55,073

72,162
8 V 264

0 £-23,632 £252,239 0349,763 
57,182 6,960 0 302>264

T ota ls  $101,515 C 55,073 0158 , 426 057,182 (27,592 4252,239 £>652,027
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/ o r * !  N O . 131.

Office Correspondence
T o _  Al l -  members o f  t he Board

FEDERAL RESERVE 
BOARD

/}
1 /

Subject:

f mmj&H vmw? 
Date . ZeTaxu&ry_ 3, 1926T

---- -0*r - ■

From__Mr. ̂  .E ddy.

For your in fornation:
j  Governor C r is s in p e r  

Y ^ r .  P la t t  
i S l l r ,  Hamlin 
y f r .  Janes 

/■ Mr * Cunningham 
^ yttr*  H i l l e r

P lease re tu rn  t o  S e c r e ta r y 's  O f f i c e .
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Tebrvauy 5 0 1988.

Dear Vr» Matte son:

I acknowledge reoeipfc of and shall bring to 
the attention cf the aenbers of the Beard your 
letter of the let instant, addressed to Goreraor 
Crissinger, enclosing ft report of transactions in 
Ooreraasnt sew itiei and bankers aooeptanees as 
reported to the Open Market Investment Censlttee 
for the Federal Reserve Syetem for the period froa 
Jacraary 21 to January 27, 1926, inclusive, together 
with data received by the Cosadttee froa the Federal 
reserve beaks*

Very truly yours.

Walter U  Eddy, 
Seeretary.

Mr* W. B* Ifatteson, Secretary,
Opes Market Ixnmstasnt Ccwaittee, 

o/o Federal Reserve Bank,
Hew York, H.T*
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F E D E R A L  R E S E R V E  B A N K  J

O F  N E W  V O R K  j . '| ‘XJdiU v -i-i

SSNraSNTIM. Februory i ,  1926

S i r :

E n closed  i s  a re p o r t  o f  t ra n s a ct io n s  in  Govern

ment s e c u r i t ie s  and bankers a ccep tan ces  as rep orted  to  the 

Open Market Investm ent Committee fo r  the F ederal R eserve 

System fo r  the p e r io d  from January 21 to  January 27, 1926 

in c lu s iv e ,  to g e th e r  w ith  data re c e iv e d  by the Committee 

from the F ederal rese rv e  banks.

R e s p e c t fu l ly ,

S e cre ta ry , Open Market 
Investm ent Committee

Honorable D. R. C r iss in g er ,
Governor, Federal R eserve Board,
Washington, D. C.

E n c l. (1 )
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTS NT COMMITTEE ^B2K ENDED JANUARY 27, 1926

H oldings o f  Sarnin t A ssets  o f  Federal Reserve 3anks from January 23. 1925 to  Date

TOTAL

(000 Omitted) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS

-1925
EARNING

ASSETS
O utright

Purchases
S ales

C on tracts
O utright

Purchases
Sales

C on tracts DISCOUNTED

Jan. 28 $ 983,532 $39 2,504 $ 1,560 ) 233,130 ^19,537 $273,692
Feb, 25 1 ,123 ,697 360,090 4 >604 273,385 33,361 433,305
Mar. 25 1,040,699 339,692 5,059 287,544 19,361 377,6 M.
A pr, 29 1 ,027 ,752 345,031 4,008 238,243 23,585 393,935
May 27 1,054 ,376 345,365 3,349 241,377 37,036 413,999
June 24 1 ,034 ,470 317,155 7 ,454 215,277 26,389 455,415
July 29 1 ,021 ,342 313,569 11,591 183,978 26,498 463,356
aus;* 26 1 ,126 ,293 313,310 13,939 182*555 13,964 579,675
S ep t. 30 1 ,257 ,024 313,745 29,161 241,855 26,455 633,138
O ct, 28 1 ,250 ,087 314,933 9,324 297,453 31,264 539,994
Nov, 25 1 ,326 ,121 315,713 16,536 326,924 32,534 624,714
Dec.
-1926

30
m

1,500,827 365,993 11,034 320,342 41,976 749,672

Jan. 13 1 ,212,113 366,990 1,805 303,223 24,174 505,763
H 20 1 ,138 ,643 367,139 2,827 290,155 15,695 453,182
W 27 1 ,118 ,637 363,073 1,990 279,321 16,096 448,557

CHAN CSS IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
___________________SURENS WEEK ENDED JANUARY 27. 1926_________ ,_________ _

(000 Om itted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
3alance Net 
Jan* 27 Change

Balance Net
Chaag»

Balance
. ^ 2 7

Net
Change

B oston $ 11,307 $ 396- $ 77,039 $ 1 ,6 4 6 - $ 29,248 * 1,192+
New York 52,749 0 15,952 3,175+ 105,796 1 3 ,1 2 2 -
P h ila d e lp h ia 23,643 415 . 15,223 30- 45,135 1,144+
C leveland 35*937 498- 11,406 824+ 43,830 1 4 ,1 8 7 -
Richmond 3,653 291- 5 ,434 633+ 35,771 1,105+
A tlan ta 17,664 292- 40,752 7 ,3 6 2 - 25,497 653+
Chicago 50,250 7 4 7 . 27,674 1 ,1 2 4 - 33,103 22,022+
St* Louis 24,314 209- 19,819 3 ,0 8 2 - 15,862 3 ,3 2 9 -
Jfinneapolis 18,870 208- 6 ,797 269+ 3,936 475 -
Kansas C ity 37,127 333- 13,183 296- 16,403 2 ,7 5 5 -
B a lias 32,061 179 - 17,532 2 ,3 9 0 - 7 ,463 777+
San F rancisco 49,443 498- 20,990 2 ,2 6 6 - 34,413 2,345+
N.Y. h o ld ov ers

and o th er  b il^ ,s JM&5 2,456+

T ota ls  *363,073 ^ 4 ,066 - $279*321 $ 10 ,834 - $448,557 H ,6 2 5 -

COM^NT ON CHANGES 'flSEK SNDSD JANUARY 27. 1926.

T ota l S yste*  h o ld in g s  o f  b i l l s  and s e c u r i t ie s  made a fu rth er  d e c l in e  
during the statem ent week o f  ^20,000-000* This co n s is te d  c h i e f ly  o f  decreased  
o f  |10f 900,000 b i l l s  h e ld  o u t r ig h t , $4*100*000 Government s e c u r i t ie s  h e ld  out-, 
r ig h t*  and $4t 600f 00Q in  b i l l s  d iscou n ted^
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Money
Market

Government
S ecu rity
Market

Bankers
A cceptance*

C a ll money on the Stock Exchange continued easy fo r  the f i r s t  
four days o f  the week, Monday through Thursday, the ra te  fo r  a l l  loan s 
h o ld in g  steady  a t  4 per ce n t , unchanged s in ce  January 20» R e la t iv e ly  
la rg e  amounts remained unlent and su b s ta n tia l amounts were loaned in  the 
o u ts id e  market a t 3 1 /2  per cent* On F riday, January 29, how ever, due 
to  the s h i f t in g  Of funds to  meet end o f  the month requirem ents c a l l  
money became firm er and the o f f i c i a l  ra te  a f t e r  open ing and renewing 
at 4 p er cent was ra ise d  at midday to  4 1 /2  per cent and la t e r  to  5 
per cent*

Time money was 1 /4  per cen t low er a t 4 1 /2  p er cent b id ,
4 5 /8  p er cent asked* Trading was ra th er d u ll and loan s fo r  a l l  
m a tu r it ie s  were g e n e ra lly  p la ced  a t the asked q u o ta t io n , which was 
the low est p r ic e  pa id  s in ce  the e a r ly  p a rt o f  l a s t  autumn.

Commercial paper ra te s  were unchanged a t  4 1 / 4 ' to  4 1 /2  per 
cent w ith the bulk o f  bu sin ess go in g  at the low er ch a rge , The demand 
Was f a i r l y  a c t iv e  in  the in t e r io r  and to some exten t in  New York but 
o f f e r in g s  in  the market continued ra th er  l ig h t*

Trading in  L ib e r ty  Loan and Treasury bonds continued a c t iv e  
during the week, t ra n s a ct io n s  on the S tock  Exchange t o t a l in g  about 
$9 ,000 ,000* P r ic e s  o f  a l l  is su e s  made fu rth er  advances ranging from 
3 /3 2  to  3 /3 2 *  There was com p a ra tive ly  heavy demand fo r  Treasury 4 
and 4 1 /4  p er  cent bonds and s a le s  were made as h igh  as 104 1 /3 2  and 
107 20/32 r e s p e c t iv e ly .

S hort-term  Government s e c u r i t ie s  were a lso  in  good demand, 
e s p e c ia l ly  the c e r t i f i c a t e  is s u e s  m aturing in  June and December o f  
t h is  year* As a r e s u lt  the June 3 i  /*% c e r t i f i c a t e s ,  which fo r  s e v e ra l 
months were s e l l in g  at a d is co u n t , have rtow reached p a r . Trading in  
the lo n g e r  term  Treasury Notes was o n ly  m oderately  a c t iv e  and p r ic e s  
h e ld  firm* • •

Dealers* o f f e r in g  ra tes  on unindorsed b i l l s  o f  the sh o rtsr  
m a tu r it ie s  con tin u ed  unchanged from the prev iou s week a t 3 1 /2  per 
cent fo r  30*s, and 3 5 /8  p er  cen t fo r  60-day b i l l s *  Rates fo r  
lo n g e r  m a tu r it ie s  were s t i l l  u n se tt le d  a t  3 5 /8  to  3 3 /4  p er cent 
fo r  90f s and 3 3 /4  to  3 7 /8  per cent fo r  120*6 u n t i l  F riday, January 
29 when the 90-day ra te  became e s ta b lis h e d  a t 3 3 /4  p<rr cent on 
purchases and 3 5 /8  p er  cen t on sa le s*

In  the Boston market the supply  o f  b i l l s  decreased co n s id e r 
a b ly  due to  the sea son a l s la ck en in g  o f  b u sin ess  and the h igh er and un
s e t t le d  ra tes*  D ealers are ca rry in g  la rg e  p o r t f o l i o s  o f  b i l l s  purchased 
a t the o ld  ra te s  and are having d i f f i c u l t y  in  d isp o s in g  o f  them owing to  
the p o o r  demand. The New York b i l l  market a ls o  continued  q u ie t .  Rates 
fo r  90-day and lo n g e r  m a tu r it ie s  were u n se tt le d  the g re a te r  p a rt o f  the 
week but f i n a l l y  r e s u lte d  in  a gen era l b id  o f  3 3 /4  per cent fo r  90*s 
and o f f e r in g s  at 3 5 /8  per cent* Ihe supply and demand were both 
sm a ller  than fo r  some weeks past and were about in  equal p r o p o r t io n , 
P h ila d e lp h ia  re p o r ts  a f a i r l y  a c t iv e  b i l l  market in  that d i s t r i c t .  
O ffe r in g s  were moderate and demand good, p r in c ip a l ly  fo r  90-day m aturi
t ie s *  Chicago re p o r ts  that the demand fo r  b i l l s  has con tin u ou s ly  im
proved during the p er iod *  D ea lers? p o r t f o l i o s  are sm all and v e ry  few 
new b i l l s  are coming in to  the market*

OPS RATIONS ACCOUNT UNITSD STATES TRSASURY

At the request o f  the Treasury the Federal Reserve Bank o f  
New York so ld  fo r  d e l iv e r y  on February 1 , ^774,000 face amount o f  3% 
c e r t i f i c a t e s  due June 15, 1926 fo r  account o f  the C iv i l  S erv ice  
Retirem ent and D is a b i l i t y  Fund,
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SYSTEM PURCHASES OF BANKERS ACCEPTANCES

The fo l lo w in g  i s  a statem ent o f purchases o f bankers accep tan ces  from 
January 4 t o  January 27 and the amount each bank has re c e iv e d  in  excess  or sh ort 
o f  i t s  pro ra ta  share under the apportionm ent plan which was put in t o  e f f e c t  
January 4, 1926J

B i l l s B i l l s  E n t it le d B i l l s  Over B i l l s  Short
A cqu ired to  A cquire PrxD rata- Share Pro r a ta  Share

Boston $ 2 2 ,261 ,000 $ 7, 677,000 $14, 584, 000 $ 0
New York 1 9 ,5 4 5 ,0 0 0 26, 321,000 0 6, 776, 000
P h ila d e lp h ia 6 ,176 ,000 8 ,7 7 4 , 000 0 2, 598 , 000
C leveland 1 0 ,3 8 3 ,0 0 0 10,9 67, 000 0 5 8 4 ,00C
Richmond 4 ,9 2 7 ,0 0 0 5 ,484 ,000 0 557, 000
A tlan ta 4 , 277,000 4 ,3 8 7 ,0 0 0 0 110,000
Chicago 1 3 ,9 2 2 ,0 0 0 1 5 ,3 54 ,0 00 0 1 ,4 3 2 ,0 0 0
S t .  L ou is 5, 697, 000 5 ,484 , 000 213,000 0
M inneapolis 3 ,7 4 9 ,0 0 0 4, 387,000 0 638,000
Kansas <?ity 5 ,6 7 4 ,0 0 0 6 ,580 ,000 0 906, 000
D allas 4 ,0 1 0 ,0 0 0 4 ,3 8 7 ,0 0 0 0 377, 000
San F ra n cisco 9 . 051T 000 9 .8 7 0 .0 0 0 0 819 .000

T o ta ls $109 , 672,000 $109 ,672 ,000 $14 ,797 ,000 $14, 797, 000

SYSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

In  order t o  meet the demand in  the market fo r  sh ort-term  Government 
s e c u r i t i e s ,  th ere  were s o ld  from  the System A ccount during the statem ent week in  
the New York and C hicago d i s t r i c t s ,  on b id s  on ly , §4 ,1 5 0 ,0 0 0  c e r t i f i c a t e s  maturing 
w ith in  one year* These rep resen ted  a p a rt o f  the $50 ,000 ,000  s e c u r i t ie s  which were 
purchased by the Consnittee in  December w ith  the understanding th a t they w ould be 
r e s o ld  when money c o n d it io n s  became e a s ie r  a f t e r  the turn o f  the year* The New 
York bank d id  n ot p a r t ic ip a t e  in  the o r ig in a l  purchase and th e r e fo r e  the proceeds 
were d is t r ib u te d  to  the oth er F edera l re serv e  banks.

Further s a le s  have been made s in ce  the c lo s e  o f the statem ent week 
a§g reg a tin g  $18 ,000 ,000  o f  w hich $ 9 ,500 ,000  were to  a fo r e ig n  co rresp on d en t. These 
t o t a l  s a le s  reduced the $50 ,000 ,000  purchase to  0 2 7 ,8 5 0 ,0 0 0 ,and brought the t o t a l  
System h o ld in g s  down t o  0 2 3 7 ,8 5 0 ,0 0 0 . The p a r t ic ip a t io n  in  th is  account by a l l  
F edera l re serv e  banks and the c l a s s i f i c a t i o n  o f  is s u e s  by m a tu r it ie s  were as 
f  o llo w s :

PARTICIPATION BY FEDERAL RESERVB BANKS RECAPITULATION OF HOLDINGS BY. MATURITIES
Boston $ 4 ,7 7 0 ,0 0 0 March 15, 1926 $ 65 ,766 ,700
New York 5 1 ,427 ,000 September 15, 1926 4 0 ,4 01 ,0 00
P h ila d e lp h ia 4 ,3 5 0 ,0 0 0 December 15. 1926 73 ,010 , 000
C levelan d 1 4 ,9 9 3 ,5 0 0 March 15, 1927 23 ,876 ,000
Richmond 6 ,0 5 2 ,0 0 0 December 15, 1927 32,29 6, 300
A tla n ta 1 3 ,7 6 8 ,0 0 0 September 15, 19 28 2t 500,000
Chicago 27 ,023 , 500 T h ird  L /L  bonds
St* L ou is 2 0 ,5 43 ,5 00
M inneapolis 1 0 ,4 1 2 ,5 0 0
Kansas C ity 2 3 ,072 ,000
D allas 2 3 ,8 1 4 ,5 0 0
San F rancisc® 3 7 .6 2 3 .5 0 0

T ota ls $237 ,850 ,000 $237 ,850 ,000
*>
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTIN'? THE INVESTMENT ACCOUNT OF ALL 
_ __________FEDERAL RESERVE 3ANKS FROM J.^NUaRY 21 TO JANUARY 27 f 1926__________

GOVERNMENT SECURITIES 
SYSTEM INVESTMENT ACCOUNT

(P a r t ic ip a t io n  in Salee)
3^ C /l 3 1 /4 % C /I 3 3/4J5 C /I

due June 15/26 due June 15/26 due Dec* 15/26 T ota l
Boston J 165,000 $ 150,000 $ 100,000 $ 415 ,000
New York 0 0 0 0
P h ila d e lp h ia 165,000 150,000 100,000 415,000
Cleveland 198,000 130,000 120,000 498,000
Richmond 115,500 105,000 70,., 000 290,500
A tlan ta 99,000 90,000 60,000 249,000
Chicago 297,000 270,000 180,000 747^,000
S t . Louis 99,000 90,000 60,000 249,000
M inneapolis 32,500 75,000 50,000 207,500
Kansas C ity 132,000

99,000
120,000 80,000 332,000

D allas 90,000 60,000 249,000
San F rancisco 198t 000 180.000 120t 000 498.000

T ota ls U ,  650,000 $1 ,500 ,000 $1,000 ,000 H , 150,000

OTHER TRANSACTIONS IN GOVERNMENT SECURITIES
Purchases I  s sue Sal eS Issu e

Boston ) 191000 Second 4 1 /4 % L/L Bonds 0 **
A tlan ta 142, 400 M isc , Gov*t S e c . 185, 350 M isc # Govft  Sec*
S t . Louis 40, 000 TD-1926 C tfs* 0 -
Kansas C ity 0 • 1. 000 M isc * Gov’ t  Sec*
D allas 689, 900 M isct Gov*t  Sec* 620. 000 M isc * G ov 't Sec*

T ota ls ^891,300 0806, 350

BANKERS ACCEPTANCES Other H old in gs
(000  Om itted) Close Jan«27/26

H oldings Purchased Ree*d by H oldings Sales Other
Jan. 20 Own Market A llotm ent Matured Jan* 27 C ontracts B i l l s

B oston ) 78,735 4 5 ,768  Retained 0 $ 7 , ,414 $ 77,039 $ 5,700 4-oc
New York 12,777 5,010  1f 0 1 ,335 15,952 6 ,il6 5 1 ,392

9 ,531  A llo t te d 2 ,9 7 6 *
P h ila d e lp h ia 15,258 1,494 Retained 0 1 , 524 15,-228 0 0
Cleveland 10,582 137 "  1 ,188 501 11,406 0 765
Richmond 5,796 0 784 146 6,434 0 0
A tlanta 4a, 114 219 "  563 8 ,144 40,752 0 1,332
Chicago 23,798 343 w 2,177 3,649 27,674 995 0
S t. Louie 22,901 0 657 3,739 19,319 0 0
M inneapolis 6,528 0 837 568 6,797 0 0
Kansas C ity 13,479 0 1 ,287 1,583 13,183 0 0
D allas 19,922 92 • 745 3,227 17,532 0 0
San F ran cisco  23.256 250 " 1 .343 3.855 20.990 3.236 0

T ota ls 5286,146 $22,399 $9,581 $36,189 $272,856 $16,096 $3,439

*Repreeonts b i l l s  h e ld  over n is jit  by New York fo r  d is t r ib u t io n  to  o th er  F.R. Banks
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MATURITIES AND RATES ON BILLS PURCHASED TTKEK ENDING JANUARY 27, 1926
(0 C 0 " Cm i t  t  e d )

1 - 3 0  days 
3 1 / 2 - 3  5 / 8 <

31 -  60 days 
3 1 / 2 - 3  3/4*,

61 -  90 days 
3 5 /8  -  3 7 /8  %

Over 
3, S /8

90 days 
-  3 3 /4< T o ta l

Boston $ 257 $ 661 $ 4,110 V 740 $ 5,768
New York 3 ,929 2 ,970 7 ,286 406 14, 591
P h ila d e lp h ia 29 238 1,227 0 1 ,494
Cl eveland 9 10 118 0 137
A tlanta 0 50 169 0 219
Chicago 348 0 0 0 348
D allas 0 0 0 92 92
San ^ ra n cisco 61 134 55 0 250

T o ta ls $4,633 $4,063 $12,965 $1,238 $22,999

RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING ’7EEK ENDING JANUARY 27, 1926 

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES
(OOO Om itted) "

Purchased
Sold
Matured

(E xcluding  Sales C on tracts) 
Government Bankers
S a c u r it ie s  A cceptances

$ 891 
4 ,957  

0

$22,899
0

36,189

T o ta l

$23,790
4 ,957

36.189

T o ta ls $ 4 ,0 6 6 -

$ 1 3 ,2 9 0 -
2,056* {1 -d a y

h o ld ov er)
$ 11 ,23 4 -

$ 1 7 ,3 5 6 -
2,056^- (l* d a y

h o ld o v e r )
$ 1 5 ,3 0 0 -

Holdinf$s 
Jan. 27, 1926

(In c lu d in g  S a les C on tracts) 
r /ith in  16-30  31-60 61-90 91-days Over 6 
15 -days days days days 6 Months Months TOTAL

Government Sec, 
B i l l s  Purchased

$ 1 ,990  
86.940 55.640

$ 72,162 $ 0
90.439 52> 939

$25,380 0265,531 £365,063 
9 ,459 0 295*417

T ota ls $88,930 $55,640 $162,601 $52,939 £34,839 £>265,531 $660,480
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F orm  K o . 131.

Office Correspondence
oarcL

ERAL RESERVE 
BOARD

2 /
Subject:-

For. your in fo rm a tio n :
/

vG overn or C r is s in g e r  
r* Hamlin 

v M r ( P la t t  
i/M T j. James

Cunni ngham 
Mr* M il le r

Date, January 2 7 , 1926.

P lease  retu rn  t o  S e cre ta ry ’ s O ff ic e *
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January 27* 1926.

Dear Mr. Matteson*

I acknowledge receipt o f aud shall b r in g  to  
the attention of the jaejs&ers of the Board your 
le tter  of the 25th instant, addressed to Governor 
Cri® singer, eno losing a report of transact ions in 
Groremxaent securities and bankers acceptances as 
reported t o  the Open Marl®t Investment Sem itic  e 
f o r  the Federal Reserve System for the p e r io d  from 
January 14 to  January 20, 1928, inclusive, together 
with data reoeived by th e  Scuaaittee fresn the F edera l 
reserve banks.

Very truly yours,

Walter L. Eddy, 
S e cre ta ry .

Mr# W# B. llatteson, Secretary,
Open Market Investment C ommittee, 

o /o  Federal Reserve Bank,
Hew York, H.Y.
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Authority ^ 4 0 5 2 !

F E D E R A L  R E S E R V E  B A N K

O F  N E W  Y O R K  | J/ ‘

, K.* ,

CONFIDENTIAL, January 25, 1926

S i r :

Enclosed is  a re p o r t  o f  tra n sa ct io n s  in  Govern

ment s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  to  the 

Open Market Investm ent Committee fo r  the Federal R eserve 

System fo r  the p er iod  from January 14 to  January 20, 1926 

in c lu s iv e ,  to g e th e r  w ith  data r e c e iv e d  by the Committee 

from the Federal rese rv e  banks.

S e cre ta ry , Open Market 
Investm ent Committee

Honorable D. R. C r is s in g e r ,
Governor, F ederal R eserve Board,
W ashington, D. C.

E ncl. (1 )
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CONFIDENTIAL

REPORT OF OPEN MARKST INVESTMENT COMMITTEE WEEK ENDED JANUARY 20, 1926

H oldings o f  Earning; A ssets  o f  Federal Reserve BanV.o January 28T 1925 to  Date
(000 Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING put r ig h t S^les O utright S:a l3g

-1 9 2 5 - ASSETS Purchases C ontracts Purchases C ontracts DISCOUNTED

Jan* 28 | 988,582 $392,504 $ 1 ,560 1283,180 $19j 587 .£273,592
Feb* 25 1 ,129,697 360,090 4, 604 273,885 38,361 433,805
Mar* 25 1 ,040 ,699 339,692 5, 059 287,544 19,361 377,641
A pr. 29 1 ,0 2 7 ,7 5 2 345,031 4 , 008 238,243 28.585 399,985
May 27 1 ,0 5 4 ,3 7 6 345,365 3, 849 241,377 37„036 413,999
June 24 1 ,0 3 4 ,4 7 0 317,155 7 , 454 215,277 26,389 455,445
Ju ly  29 1 ,0 2 1 ,3 4 2 318,569 11. 591 183,978 26,498 468,356
Aug* 26 1 ,126 ,293 318,310 13, 939 182,555 18,964 579,675
S ep t. 30 1 ,257 ,024 313,745 29, 161 241,855 26,455 633,138
O ct. 28 1 ,250 ,087 314,933 9, 824 297,453 31,264 589,994
Nov. 25 1 ,326 ,121 315,713 16, 586 326,924 32,534 624,714
Dee * 30 1 ,500 ,827 365,998 11. 034 320,842 41,976 749,672

26 -
J&a. 13 1 ,2 1 2 ,1 1 8 366,990 1, 805 303,228 24,174 505,763

20 1 ,138 ,648 367,139 2, 827 290,155 15,695 453,182

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDED JANUARY 20. 1926

(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED'
Balance Net Balance Net Balance Net
Jan T £0 Ch anse Jan. 20 Change Jan* 20 Chanero

Boston $ 12,203 0 $ 78 ,735 $ 4, 270- $ 28,056 $ 3 0 7 -
New York 52,749 0 12,777 4,324+ 118,918 5 2 ,6 4 1 -
P h ila d e lp h ia  24,063 0 15,258 148+ 45,041 2 ,5 3 0 -
C leveland 36,485 0 10,582 3,699+ 58,067 7 ,8 3 7 -
Richmond 8 ,944  0 5,796 981+ 34,666 930 -
A tlanta 17,956 27+ 48,114 7 ,1 4 6 - 24,839 4 , 273+
Chicago 50,997 201- 28,798 547 - 61,081 5 ,1 2 7 -
S t • Louis 25,023 201+ 22,901 579+ 20,191 2,790+
M inneapolis 19,078 0 6,523 2 ,5 2 8 - 4 ,411 329+
Kansas C ity  37 ,460  0 13,479 815 - 19,158 3,982+
D allas 32,240  120+ 19,922 4 ,3 6 1 - 6 ,686 874 -
San F ran cisco  49,941 1+ 23,256 2 ,9 8 7 - 32,068 6,841+
N,Y* h o ld o v e rs

and o th er b i l l s 4.009 150-

T o ta ls $367,139 $148+ $290,155 $13,073** $453,182 $ 52 ,58 1 -

COMMENT ON CHANGES WEEK ENDED JANUARY 20. 19 26

T o ta l System h o ld in g s  o f  b i l l s  and s e c u r i t ie s  made a fu rth er  d e c lin e  
during- th e  statem ent week o f  173 ,500 ,000* T his co n s is te d  c h i e f ly  o f  d ecrea ses  
o f  |52, 600 ,000  in  b i l l s  d iscou n ted  and $13 ,100 ,000  in  o u tr ig h t  h o ld in g s  o f  
bankers a ccep ta n ces*  B i l l s  h e ld  under s a le s  c o n tr a c t  a lso  d ec lin ed  $ 8 ,5 0 0 ,0 0 0 , 
w h ile  s e c u r it ie s  under s a le s  co n tr a c ts  advanced $ 1 ,0 0 0 ,0 0 0 ,
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z

S u b sta n tia l o f f e r in g s  o f  loa n ab le  funds*, accompanying gold  
im ports o f  $10 ,000 ,000 , and the ra th er moderate demand re su lte d  in  
continued easy  money co n d it io n s  during the w eek. Stock  Exchange c a l l  
money covered  a ran^e from 4 1 /2  per cent down to  4 p er cent* On 
Monday, January 18, a l l  loa n s were p la ce d  on the Exchange at a fljut 
ra te  o f  4 1 /2  per cen t but a f t e r  renewing at that fig u re  on Tuesday 
the o f f i c i a l  ra te  was low ered to  4 p er cent where i t  h e ld  unchanged 
throughout the rem ainder o f  the week, w ith f a i r l y  la rg e  amounts l e f t  
over at the c lo s e  o f  each day* S izea b le  amounts o f  loans were a lso  
n e g o tia te d  o f f  the Exchange as low  as 3 1 /2  per cent*

In the tim e money market loa n s from 60 days to  4 months were 
g e n e ra lly  arranged at 4 3 /4  p er  cent and the lo n g e r  dates at 4 7 /8  
per cen t*  Trading was m oderately  a c t iv e .

Quoted ra te s  fo r  com m ercial paper continued  unchanged at
4 1 /4  to  4 1 /2  p er cent w ith the m a jo r ity  o f  s a le s  at the low er ra te*  
The demand was f a i r l y  a c t iv e  and moderate b lo ck s  were so ld  in  New 
England, M iddle West and F lorid a *

Accorrpanyins- easy  money co n d it io n s*  the in t e r e s t  in  United 
S tates lon g -term  s e c u r i t ie s  was more a c t iv e  than fo r  se v e ra l weeks* 
Demand was f a i r l y  b r is k  but o f f e r in g s  in  the market were ra th er  l ig h t  
and p r ic e s  o f  a l l  is su e s  made good s ized  advances* The Fourth 4 1 /4  
p er  cent L ib e r ty  Loan and the 4 and 4 1 /4  p er  cen t T reasury  bonds were 
in  b est  demand and p r ic e s  o f  th ese  is su e s  advanced 8 /3 2 , 17 /32  and 
22 /32  r e s p e c t iv e ly  over the le v e ls  o f  the p rev iou s  week*

F ra ct io n a l advances were a ls o  made in  sh ort-term  c e r t i f i c a t e s  
and notes,* T rad in g , how ever, was in  o n ly  moderate volume*

B i l l  ra te s  on unindorsed b i l l s  fo r  m a tu ritie s  up to  60 days 
continued unchanged from the p rev iou s  week, d e a le rs  o f f e r in g  30*s a t 
3 1 /2  p er  cent and 60*s at 3 5 /8  p er  cent* R ates, how ever, were un
s e t t le d  fo r  the 90-day and lo n g e r  m a tu r it ie s , d e a le rs  in  some in sta n ces  

low ering  t h e ir  b id  and o f fe r e d  ra te s  1 /8  p er cent are now o f f e r in g  90*5 
at 3 5 /8  t o  3 3 /4  p er ce n t , and 120*s at 3 3 /4  to  3 7 /8  per cent*

3oston  re p o r t*  th a t the supply  o f  b i l l s  has fa l le n  o f f  
c o n s id e ra b ly  during the week and d e a le rs  s a le s  decreased* The l o c a l  
demand was fa i r  but no in t e r e s t  was shown by o u t-o f-to w n  buyers* The 
New York b i l l  market was o n ly  m oderately  a c t iv e  during the week due 
in  p a rt to  the unsettlem ent o f  ra te s  on b i l l s  o f  90-day aad lo n g e r  
m aturity* In some in s ta n ce s  d e a le rs  were b idd in g  3 3 /4  per cent fo r  
90*8 and o f f e r in g  at 3 5 /8  p er  cent w ith the r e s u lt  th a t  a f a i r l y  good 
supply o f  b i l l s  came out but the demand was p r a c t i c a l ly  n i l *  D ealers* 
p o r t f o l i o s  were s l i g h t ly  la r g e r  than at the c lo s e  o f  the p rev iou s  week 
and co n s is te d  p r in c ip a l ly  o f  sh orter  m a tu r it ie s . In  P h ila d e lp h ia  
the o f f e r in g  o f  b i l l s  in  the market continued  sm all and the demand 
fa ir*  Chicago re p o r ts  th a t d ea lers*  p o r t f o l i o s  are running low  at the 
presen t tim e, the supply o f  sh ort m a tu r it ie s  b e in g  e s p e c ia l ly  sm all*
The demand fo r  b i l l s  continued ra th er  l ig h t*

Mone y 
Market

Government
S e cu r ity
Market

Bankers
A cceptances
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ST STM PURCHASES OF BANKERS ACCEPTANCES

The fo l lo w in g  i s  a statem ent o f  purchases o f  hankers a ccep ta n ces  from 
January 4 t o  January 20 and the amount each bank has r e c e iv e d  in  ex cess  or  sh ort 
o f  i t *  pro  ra ta  share tinder th e apportionm ent p lan  which was put in to  e f f e c t  
January 4 ,  1926 ;

B i l l s B i l l s  E n t it le d B i l l s  Over B i l l s  Short
A cau ired to  A cquire P ro r a ta  Share Pro r a ta  Shar

B oston $16 ,493 ,000 0 6 ,0 7 4 ,0 0 0 $10 ,419 ,000 $ o
New York 1 4 ,5 3 5 ,0 0 0 20 ,826 ,000 0 6 ,2 9 1 ,0 0 0
P h ila d e lp h ia 4 ,682  ,000 6 ,941 ,000 0 2 ,2  59,000
C leveland 9 ,0 5 8 ,0 0 0 0 ,6 7 7 ,0 0 0 381 ,000 0
Richmond 4 ,1 4 3 ,0 0 0 4 ,3 3 3 ,0 0 0 0 19 5,000
A tla n ta 3 ,495 ,000 3 ,4 7 1 ,0 0 0 24 ,000 0
C hicago 1 1 ,3 97 ,0 00 1 2 ,1 5 0  ,000 0 753,000
St • L ou is 5 ,0 4 0 ,0 0 0 4,338  ,000 702,000 0
M in n eapolis 2 ,912  ,000 3 ,4 7 1 ,0 0 0 0 559 ,000
Kansas C ity 4 ,3 8 7 ,0 0 0 5 ,2 0 6 ,0 0 0 0 819 ,000
Dallas 3 ,173  ,000 3 ,471 ,000 0 29C,000
San Franoisoo 7.458 r000 7 1810 .000 0 352.000

Totals $86 ,773 ,000 $86 ,773 ,000 011 ,526 ,000 $11 ,52 6 ,00 0

-SrSTEM SPECIAL INVESTMENT ACCOUNT -  GOVERNMENT SECURITIES

There has been no change in  th e  Systeci Investm ent A ccou n t, t o t a l  hold-* 
in g s  rem aining a t  0 2 6 0 ,0 0 0 ,0 0 0 . Ifce p a r t ic ip a t io n  o f  a l l  Federal re se rv e  banks 
and th e  c l a s s i f i c a t i o n  o f  is s u e s  h e ld  in  th e  account were as f o l l o w s :

EAMXCIPATIQN BY FEDERAL RESERVE BAKKS, RECAPITULATION OF HOLDINGS BY MATURITIES

B oston $ 6 ,9 8 5 ,0 0 0 March 1 5 , 1926 0 65 ,7 66 ,7 00
New York 51,427 ,000 June 1 5 , 1926 5 ,650 ,000
P hil a d e lp h ia 6 ,5 6 5 ,0 0 0 September 1 5 , 1926 4 2 ,751 ,000
C leveland 1 7 ,6 5 1 ,5 0 0 December 1 5 , 1926 8 7 ,1 60 ,0 00
Richmond 7 ,6 0 2 ,5 0 0 March 1 5 , 1927 23 ,876 ,000
A tl ant a i S ^ T . e o b December 15* 1927 32,296 ,300
Chicago 31 ,010 ,500 September 1 5 , 1928 2 ,5 0 0 ,0 0 0
St • L ou is 2 1 ,8 72 ,5 00 3rd L/L Bonds
M in n eapolis 11 ,5 20  ,000
Kansas C ity 2 4 ,6 44 ,0 00
D allas 2 5 ,1 43 ,5 00
San F ra n cisco 40 .281 -500

$260 ,000 ,000 0260,000 ,000

There were no tra n s a c t io n s  during th e  week f^ r  account o f  United S tates
T rea su ry .
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEDERAL RESERVE BANK? PROM JANUARY 14 TO JANUARY 20, 1926__________ _

GQVERNla^L Sfam iTIE S

A tla n ta  
Chicago 
S t . L ou is
D allas

P urchases Issu e

$ 8 8 ,5 0 0  Misc* Gov*t S e c u r it ie s  
0

200,000  TD-1926 C t fs .
119 ,700  M isc. Gov’ t  S e c u r it ie s

San F ra n c isco  1 .QQQ M isc, Gov*t S e c u r it ie s  

T o ta ls  $409,200

S ales Issue

$ 61,200 M isc, Gov’ t  S e c u r it ie s
200,000 B-1926 N otes

0
0
0

$261. 200

BANKERS ACCEPTANCES Other H oldings'
(000  Om itted) C lose  Jan-20 /26

H oldings Purchased Re;=• d by H oldings S ales Other
Jan -13 Own Market Allotment Matured J a n .20 C on tracts B i l l s

Boston 4  8 3 ,0 0 5  $ 1 ,3 7 0  R eta in ed  $ 0 I  5 ,640 $ 78,735 $ 5 ,370 $ 0
New York 8 ,4 5 3 6 ,263 n 0 1*939 12,777 6,669 1 ,3 9 4

15 ,135  A l lo t t e d 920*
P h ila d e lp h ia 15 ,110 1 ,335  R eta ined 0 1,187 15,258 0 0
C levelan d 6,883 1 ,4 7 4 A 3,019 794 10,582 0 765
Richmond 4,815 121 » 1 ,3 2 5 465 5 ,796 0 0
A tla n ta 55, 260 280 tt 705 8 ,1 3 1 48 ,114 0 930
C hicago 29,345 127 tt 2,258 2 ,932 28 , 798 957 0
S t . L ou is 22,322 1 ,488 n 1, 679 2, 588 22,901 0 0
M inneapolis 9 ,0 5 6 0 1 ,411 3,939 6, 528 0 0
Kansas C ity 14, 294 0 2,101 2 ,9 1 6 13,479 0 0
D allas 24,283 269 1 ,1 3 7 5 ,767 19,922 0 0
San F ra n cisco  26.243 266 1 .500 4 .753 23. 256 2.699 0

T o ta ls $299,069 $28,128 |15,135 $41,051 $28 6 ,146 |15,69 5 $3,089

*  R epresen ts b i l l s  h e ld  over n ig h t  by New York f o r  d is t r ib u t io n  t o  oth er F .R . Banks

MATURITIES AND RATES ON BILLS PURCHASED flBEK ENDING JANUARY 20. 1926
(000  Om itted)

1 - 30 days 31 -  60 days 6 1 - 9 0  days Over 90 days
? . * / ? , s / s l 3 3 /4  -  4 l _ ? 9 W .

B oston | 115 $ 185 $ 1 ,0 7 0 $ 0 $ / l , 370
New York 6,249 5,228 8,759 1,162 21, 398
P h ila d e lp h ia 134 282 869 0 1, 335
C levelan d 0 25 1,449 0 1,474
Richmond 97 24 0 0 121
A tlan ta 50 20 210 0 280
C hicago 127 0 0 0 127
S t.L o u is 0 0 1,381 107 1, 488
l a l i a s 0 0 83 186 269
San F r a n c is c f 70 ........ .M .......... ,1 , .m .

T o ta ls  $6,982 $5,834 $13,853 $1,459 £28,128
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RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 
AND BANKERS ACCEPTANCES DURING I E K  ENDING JANUARY .20* 1925 

AND HOLDINGS AS OF THAT DATE CLASSIFIED 3Y MATURITIES
(000 Omitted)

Government
(E x clu d in g  S ales C on tracts) 

Bankers
S e c u r it ie s A cceptances

Purchased H i l $23,123
Sold 263 0
Matured 0 41,051

$143+

$12 ,923 -
150 - ( l -d a v

h o ld o v e r )
$13 ,073-

H oldings W ithin 16-30

( In c lu d in g  SalQs C on tracts) 

31.60 61-90 91-days
Jan* 20. 1926 15-davs davs days davs 6 months

G ov't S e c u r it ie s  $ 2,827 
B i l l s  Purchased 87.201

0 $ 72,143  0 $23,531 
63.107 89 .620  56,862 9 .060

T o ta l

$28,539
263

3 J L Q &
012,775

150

$12,925-
SHSSBSflBSSRBESHS

Over 6
months

$266,465

(1 -d a y
holdov

T ota l

>369,956
305.850

T ota ls $90,023 $63,107 0161,763 $56,862 $37,591 $266,465 $675,816
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A o r m  N o . 1
■DERAL RESERVEOffice CorrebFoi.uence a r d  tmL**LMMZ V m t M

Date

To _  A l l  members o f th e JBoard.__________ / 9 Subject:_ ____ L ___
I sp ' * r  _

From Mr. Edd y .__________________________ ____ __  _______________j v  &  _______
........ . i mi ■. " ’Hmfl)'

F or your in f  or ms, t  i o n .

g o v e r n o r  C r is s in g e r  
JM Jr. P la t t  
k’j f r .  Hamlin 
/¥ p-r James 

(y^fr • Cunningham 
y^Mr . H i l le r

P lease  re tu rn  t o  S e c r e ta r y 's  O f f i c e .
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January 19, 1926,

Dear Mr* Matteson:

I acknowledge receipt of and shall bring to  
the attention of the mentors of the Board your 
le tter  of the 18th instant, addressed to  Governor 
Criflcinger, enclosing a report of transactions in 
Government securities and bankers acceptances as 
reported to  the Open Market Investment Coumittee 
for the Federal Reserve System for the period from 
January 7 to  January 13, 1926, inclusive, together 
with data received b y  the C<wmittee frcsi the Federal 
reserve banks*

Very truly yours,

Walter L. Eddy, 
Secretary*

Mr* W* B* llattesoo, Secretary,
Open Market Investment Coraeittee, 

o/o  Fedaral Reserve Bank, 
lew Tork, K.Y.
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A u t h o r i t y / r vv^i

FEDERAL- RESERVE BANK

OF NEW VORK

CONFIDENTIAL January 18, 1926

S i r :

E n closed  is  a r e p o r t  o f  t ra n sa ct io n s  in  Govern

ment s e c u r i t ie s  and bankers accep tan ces  as re p o r te d  to  the 

Open Market Investm ent Committee fo r  the Federal R eserve 

System fo r  the p er iod  from January 7 t o  January 13, 1926 

in c lu s iv e ,  to g e th e r  w ith  data r e c e iv e d  by the Committee 

from the F ederal re se rv e  banks.

R e s p e c t fu lly ,

S e cre ta ry , Open Market 
Investm ent Committee

Honorable D. R. C r is s in g e r ,
Governor, Federal R eserve Board,
W ashington, D. C.

E n cl. (1 )
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CONHIENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE WEEK ENDED JANUARY- 13 , 1926

H old ings o f  Earning A ssets  o f  Federal Reserve Banks from January 28. 1925 t o  Date
(OOO Omitted)

TOTAL GOVERNMENT SECURITIES BANKERS ACCEPTANCES BILLS
EARNING O utright Sales O utright Sales

-1925 ASSETS Purchases C on tracts Purchases C on tracts DISCOUNTED

Jan . 28 $ 988,582 $392,504 $ 1 ,560 $288,180 $19,587 $273,692
Feb* 25 1 ,129 ,697 360,090 4 ,604 278,885 38,361 433,805
Mar* 25 1 ,040 ,699 339,692 5,059 287,544 19,361 377,641
A pr. 29 1 ,027 ,752 345,031 4,008 238,243 28,585 399,985
May 27 1 ,054 ,376 345,365 3,849 241,377 37,036 413,999
June 24 1 ,034 ,470 317,155 7 ,454 215,277 36,389 455,445
J u ly 29 1 ,0 2 1 ,3 4 2 318,569 11,591 183,978 26,498 468,356
Aug. 26 1 ,1 2 6 ,4 9 3 318,310 13,939 IB S ,355 18,964 579,675
S ep t. 30 1 ,2 5 7 ,0 2 4 313,745 29,161 241,855 26,455 633,188
O ct, 28 1 ,250 ,087 314,933 9 ,824 297,453 31,264 589,994
Nov. 25 l ,3 2 6 f 121 315,713 16,586 326,924 32,534 624,714
D ec. 30 1 ,500 ,827 365,998 11,034 320,842 41,976 749,672
-1926 9m
Jan. 6 1 ,318 ,378 364,682 4,739 317,331 27,452 593,467
it 13 1 ,212 ,118 j 366,990* 1 ,8 0 5 ' 3 0 3 ,2 2 8 ' 2 4 ,1 7 4 ' 505 ,763~

CHANGES IN EARNING ASSET HOLDINGS (EXCLUSIVE OF SALES CONTRACTS)
DURING VBBEK ENDED JANUARY 13* 1926

(000  Omitted)

GQVERNII3NT SECURITIES BANKERS ACCEPTANCES BILLS DISCOUNTED
Balance Net Balance Net Balance Net
Jan*..13 Change Jan. 13 Change Jan* 13 Change

Boston 5 12,203 0 0 83,005 3 5,048+ 0 28,863 $ 657 -
New York 52,749 0 8 ,453 3,562+ 171,559 9 ,7 4 8 -
P h ila d e lp h ia  24,063 0 15 ,110 661- 47,571 2,006+
C leveland 36,485 76+ 6 ,883 2,410+ 65,954 5 ,0 5 8 -
Richmond 8 ,9 4 4  0 4 ,815 2,217+ 35,596 7 8 7 -
A tla n ta 17,929 1 ,5 8 8* 55,260 1 2 ,7 1 1 - 20,566 1 2 ,2 8 0 -
Chicago 51,198 0 29,345 4,360+ 66,208 4 9 ,4 7 4 -
S t .  Louis 24,822  475+ 22,322 3 ,5 5 2 - 17,401 2 ,8 9 2 -
M inneapolis 19 ,078  0 9 ,056 6 ,4 9 6 - 4 ,082 1 ,8 7 8 -
Kansa s C ity  37,460 0 14 ,294 1 ,9 7 5 - 15,176 7 41 -
D allas 32,120  169+ 24,283 3 ,5 1 4 - 7 ,560 755 -
San Franci sco  49,940  14- 26,243 221- 25,227 5 ,4 4 0 -
N .Y. h oldovers

and oth er b i l l s 4 .159 2 .5 7 0 -

T ota ls ;$366,991 $2,309+ $303,228 $ 1 4 ,1 0 3 - >,505,763 $ 87 ,7 0 4 -

COMMENT ON CHANGES WEEK ENEED JANUARY 13, 1926

T o ta l earn ing a s s e ts  o f  the  System showed a fu rth er  d e c l in e  during the week 
o f  1 106 ,000 ,000 , c o n s is t in g  c h i e f l y  o f  d ecreases  o f  $88 ,000 ,000  in  b i l l s  d iscou n ted  
and *1 7 ,000 ,000  in  bankers a ccep ta n ce s , the l a t t e r  amount rep resen tin g  '1 4 ,0 0 0 ,0 0 0  
b i l l s  h e ld  o u tr ig h t  and $3 ,0 00 ,0 00  b i l l s  under s a le s  c o n t r a c t s .  The d e c lin e  o f  
‘$2,900 ,000  in  Government s e c u r i t ie s  under s a le s  c o n tr a c ts  was p a r t i a l l y  o f f s e t  by 
an in cr e a se  in  Governments purchased o u tr ig h t  o f  $2 ,300 ,000*
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Money Money c o n d it io n s  were s l i g h t ly  firm er  during the week ,
^  Market the r u lin g  ra te  f  or c a l l  money on the Exchange averag in g  about

l / 2  per cen t h igh er than during the p rev iou s  period* On Monday, 
January 11, S tock  Exchange c a l l  funds opened and renewed a t  4 
per cen t but a f t e r  midday the ra te  advanced and c lo s e d  a t 4 1 /2  
per ce n t . On Tuesday and throughout the rem ainder o f  the week 
a l l  loa n s were n e g o t ia te d  a t  the f l a t  ra te  o f  4 l / 2  per c e n t , 
w ith  on ly  r e la t i v e ly  sm all amounts l e f t  over a t  the c lo s e  o f  
each day.

Tine money con tin u ed  ra th er easy a t  4 3 /4  4 7 /8  per 
ce n t  w ith  some loa n s  o f  fihort m aturity  p la ced  a t  the low er r a t e .  
The demand wa6 f a i r l y  a c t iv e  though con fin e d  m ostly  to r e p la c e 
m ents.

Government
S e cu rity

Market

Commercial paper showed s l ig h t ly  more a c t i v i t y  during 
the week. Ihe supply  wag fn  la r g e r  Volume than in  re ce n t weeks 
and was ra th er f r e e ly  absorbed by banks in  New England, Middle 
West and P a c i f i c  C oa st. Rates were unchanged a t  4 l / 4  to  4 l / 2  
per cen t w ith  the bu lk  o f  s a le s  a t 4 l / 4  per ce n t .

Ih ere  was a b e t t e r  demand than fo r  some t in e  f o r  F ir s t
3 l / 2  per cen t I* iberty  Loan bonds and p r ic e s  o f th is  is s u e  
c r o s s e d  par a t  100 3 /3 2  as compared w ith  a low  l a s t  week o f  
99 1 9 /3 2 . Other lon g -term  Government bonds were even ly  balanced  
between supply and demand and p r ic e s  were p r a c t i c a l ly  unchanged 
from  l a s t  week.

Trading in  sh ort-te rm  Government s e c u r i t i e s ,  however, 
con tin u ed  q u ie t  and w h ile  q u ota tion s  on c e r t i f i c a t e s  h e ld  firm , 
p r ic e s  o f  n o tes  d e c lin e d  to  s l i g h t ly  low er l e v e l s .  R eports from 
oth er F edera l r e se rv e  banks in d ic a te  a ra th er good demand f o r  
lon g -te rm  Government bonds but d ea lin g s  were l i g h t  in  the sh o rt
term m a tu r it ie s*

Bankers 
A cceptances

Ihe F edera l R eserve Bank minimum buying ra te s  have 
been in cre a se d  l / 4  o f  1 per ce n t  to  3 l / 2  per ce n t  fo r  
m a tu r it ie s  up to  45 days, 3 5 /8  per ce n t  fo r  90*s , and 3 3 /4  
per cen t f o r  120*day b i l l s .

Boston r e p o r ts  th a t  s in ce  the advance in  deal e rf*  ra te s  
the supply  o f  b i l l s  o f f e r e d  in  the market has decreased  co n s id e r 
a b ly  and was in s u f f i c i e n t  to  meet the demand. In New York the 
supply  o f  b i l l s  showed a marked decrease during the week, a c 
companying the r e la t iv e ly  easy money co n d it io n s  and the in cre a se  
in  d e a le rs ’ b id  r a te s .  Ihe demand con tin u ed  good although on ly  
the c h o ic e s t  names were in  urgent demand, and dealers* combined 
p o r t f o l i o s  decreased  s u b s ta n t ia l ly . In P h ila d e lp h ia  the b i l l  
market con tin u ed  q u ie t  w ith  the supply sm all and demand on ly  
m oderate. Chicago r e p o r ts  th a t the re ce n t  in cr e a se  in  r a te s  has 
stim u la ted  the market fo r  b i l l s  c o n s id e ra b ly . Ih ere  are s t i l l  
p le n ty  o f  b i l l s  to  take ca re  o f  the demand.

D ealers in  bankers a ccep ta n ces  con tin u ed  to  o f f e r  un
in d o rse d  b i l l s  a t  the r a te s  which were put in to  e f f e c t  on 
January 8 a t  3 l / 2  per ce n t  f o r  30*st 3 5/8 per cen t f o r  60*s ,
3 3 /4  per cen t f o r  $0* s , and 4 per cen t fo r  120-day m a tu r it ie s .
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SYSTEM SPECIAL. INVESTMENT ACCOUNT

There has been no change in  the System Investm ent A ccount, t o t a l  h o ld in g s  
rem aining a t 1)260,000,000* The p a r t ic ip a t io n  of a l l  F ederal r e se rv e  banks and ths 
c l a s s i f i c a t i o n  of is s u e s  h e ld  in  the accou n t were as f o l l o w s :

PARTICIPATION I>Y FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS BY MATURITIES

Boston $ 6 ,985 ,000 March 15, 1926 $ 65,766 ,700
New York 51 ,427 ,000 June 15, 1926 5 ,650 ,000
P h ila d e lp h ia 6 ,565 ,000 September 15, 1926 42,751 ,000
C leveland 17 ,651 ,500 December 15, 1926 87 ,1 60 ,0 00
Richmond 7 ,6 0 2 ,5 0 0 March 15, 1927 23,876 ,000
A tlan ta 1 5 ,097 ,000 December 15, 1927 32*296,300
Chicago 31 ,010 ,500 September 15, 1928 2 ,500 ,000
St« L ouis 21 ,872 ,500 3rd L /L Bonds
M inneapolis 1 1 ,520 ,000
Kansas G ity 24 ,844 ,000
D allas 25 ,143 , 500
San F ra n cisco 40 .281 .500

T ota ls $260, 000,000 0260,000,000

OPERATIONS ACCOUNT UNITED STATES TREASURY

There was s o ld  f o r  the Treasury during th e  p e r io d  Covered by t h is  re p o r t  
$2 ,000 ,000  fa ce  amount o f  3 3/%% c e r t i f i c a t e s  maturing December 15* 1926 f o r  account 
o f  the A lien  P rop erty  Custodian*

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
FEOBRAL RESERVE .BANKS FROM JANUARY 7 TO JANUARY 13. 1926____________

GOVERNMENT SECURITIES

Purchases Issu e Sales Issu e

C leveland $ 75,500 M isc. Gov* t Sec* 0
A tlan ta 1 ,6 4 0 ,8 0 0 M isc. Gov* t Sec* $52,950 Misc*Gov* t  Sec*
St* L ouis 475, 500 M isc. Gov* t Sec* 0 ..
D allas 171,450 Misc* Gov* t Sec* 2 ,000 Misc* G o v 't  Sec*
San F ran cisco 1 .000 M isc- Gov* t Sec* 0 m

T ota ls $2 ,364 ,250 $54,950
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BANKERS ACCEPTANCES 
(OOO Omitted)

Other Holdings 
Close Jan,

Holdings Purchased Rec*d by Holdings Sales Other
Jan-6 Own Market Allotment Matured Jan.13 Contracts B ills

Boston $ 77r957 $ 7,240 Retained 0 1,415 $ 3,607 § 83,005 ♦ 4,988 0
Jew York 4,891 3,899 « 0 337 8,453 15,307 1,294

19,143 Allotted 7 9 3 **
Philadelphia 15,771 884 Retained 1,545 15,110 0 774
Cleveland 4,473 763 n 3,126 1,479 6,883 0 0
Richmond 2,598 777 « 1,547 107 4,815 0 1,298
Atlanta 67,971 610 *» 726 14,047 55,260 826 0
Ch icago 24,985 3,485 n 4,394 3,519 29,345 0 0
St. Ikmis 25,874 0 1,552 5*104 22,322 0 0
Minneapolis 15,552 0 1,190 7,686 9,056 0 0
Kansas City 16,269 0 1,854 3,829 14,294 0 0
Dallas 27,797 411 M 829 4,754* 24,283 0 0
San Francisco 26*464 l t692 f* 2*510 4.423 26.243 3P053 0

Totals $310,602 $38,904 $19,143 050,437 $299,069 $24,174 $3,366

♦Includes $4 ,006 ,0<J)0 sold from portfolio and redistributed to other participating  
tanks*

♦♦Represents b i l ls  held over night by New York for distribution to other F*R. Banks*

MATURITIES AND RATES ON BILLS PURCHASED TOC ENDING JANUARY 13. 1926
(000 Omitted)

1 - 3 0  days 31-60 days 61-90 days Over 90 days
3 3/B «. 3 Sf h t 3 3 / 8 - 3  3/4^ Total

Boston J 653 $ 1,264 $ 4,348 $ 975 $ 7,240
Hew York 10,998 4,595 6,059 1,390 23,042
f*hiladelphia 96 408 380 0 884
Cleveland 0 10 753 0 763
Richmond 140 260 377 0 777
Atlanta 422 0 188 0 610
Chicago 282 1,947 1,256 0 1,485
Dallas 0 1 240 170 411
San IVancisco *04 _ 573 915 0 1*692

Totals ^12,795 $9,058 114,516 $2,535 $38,904
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RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING WEEK ENDING JANUARY 13, 1926

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES_________
(OOO O n itte d )

Purebased
S old
Matured

Government
S e c u r it ie s

$2,364  
55

0

$2,309+

(E x clu d in g  S a les  C on tra c ts ) 
Bankers 

A cceptances

$38,904
0

50. 437 
£11,533—

2 ,5 7 0 - ( l -d a y
h o ld o v e r )

$ 14 ,10 3 -

T ota l

$41,266
55

50.43?
$ 9 ,2 2 4 -

2 .5 7 0 - ( l -d a y
holdover)

O il ,7 9 4 -

H oldings 
Jan, 13* 1926

Gov1 t  S e c u r it ie s  
B i l l s  Purchased

T ota ls

Within 16—30
15 davs davs

v 1,805 9 0
105.423 59.292

$107, 228 059,292

31-60
days

61-90
days

91-days 
6 Months

Over 6 
Months

£28,531 0266,311
010J589

T ota l

$ 0 0 72,148 
-1 & J 1 9  r>J jL  779

$94,319 $129,927 $39,120 $266,311 $696,197

$368,795 
327,402
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C r is s in g e r  
> fo r . P la t t  

k " ^ r  Hamlin 
James 

iSY-r. Cunningham 
Mr* M ill©

P lease  re tu rn  t o  S e c r e ta r y 's  O f f i c e ,

192 6 * .

i—8406
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January 12, 1926.

Dour Mr. Matteson:

I  acknowlsdgo r a o a ip t  o f  and s h a l l  b r in g  t o  
th e  a t te n t io n  o f  th e  rmembers o f  th e  Board you r l e t 
t e r  o f  th e  11th In sta n t ,  eddressad  t o  Goromotr 
C rl3  s in g e r ,  e n c lo s in g  a r e p o r t  o f  tr a n s a c t  ions in 
Gtaflrerawest s e c u r i t i e s  :cn& bankers a ccep ta n ces  as 
re p or ted  t o  th a  Open Wariest Iwrestia^iit Caantbtee 
f o r  the F ed era l Rafanre Systett f a r  th e  p er iod  from  
De&emhMt ..3X* .. ISg-S^-ta Jamia r y tT, 1SS3 , in c lu s iv e ,  
€oj£ether w ith  d a ta  re c e iv e d  b y  th e  Coast t t ta a  from  
th e res^rrff b a n k s .

Very truly yours,

W alter U  Bddy* 
S ecreta ry*

Mr. J ,  B . M atteson , S ecreta ry ',
Opaa Market Investm ent Cataciittee , 

e / o  Fad©re. 1 Reserve Bank,
Haw York* K .Y.
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F E D E R A L  R E S E R V E  B A N K  1 ! ^
Oh'i 

M M
O F  N E W  V O R K

CONFIDENTIAL January 11, 1926

S i r :

E nclosed i s  a re p o r t  o f  t ra n s a ct io n s  in  Govern

ment s e c u r i t ie s  and bankers a ccep ta n ces  as rep orted  to  the 

Open Market Investm ent Committee fo r  the Federal Reserve 

System fo r  the p e r io d  from December 31, 1925 to  January 6, 

1926 in c lu s iv e ,  to g e th e r  w ith data re ce iv e d  by the Committee 

from th e  Federal re se rv e  banks.

R e s p e c t fu l ly ,

*** Tf, B. Matteson
S e cre ta ry , Open Market 
Investment Committee

Honorable D. R. C r is s in g e r ,
G overnor, Federal R eserve Borrd,
W ashington, D. C.

Encl. (1 )
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CONFIDENTIAL
REPORT OF OPEN MARKET INVESTMENT COMMITTEE * « K  ENDED JANUARY 6 , 1926

H old ings o f  Earning A sse ts  o f  F ederal Reserve Bank from January 28. 192S t o  Date
(000  Om itted)

-1 9 2 5 -

TOTAL
EARNING

ASSETS

GOVERNMENT SECURITIES 
O utright Sales

BANKERS ACCEPTANCES 
O u trigh t S ales

Purchases C on tracts  Purchases C on tracts

BILLS

DISCOUNTED

Jan. 28 $ 908 ,582 ^392,504 $ 1 ,560 $288,180 519,587 $273,692
Feb* 25 1 ,129 ,697 360,090 4 ,604 278,885 38, 361 433,805
Mar. 25 1 ,040 ,699 339,692 5,059 287,544 19, 361 •377,641
Apr* 29 1 ,0 2 7 ,7 5 2 345,031 4 ,008 238,243 28,585 399,985
May 27 1 ,054 ,376 345,365 3,849 241,377 37, 036 413,999
June 24 1 ,0 3 4 ,4 7 0 317,155 7 ,454 215,277 26, 389 455,445
J u ly  29 1 ,0 2 1 ,3 4 2 318,569 11,591 183,978 26, 498 468,356
Aug* 26 1 ,126 ,293 313,310 13,939 182,555 18, 964 579,675
Sept* 30 1 ,2 5 7 ,0 2 4 313,745 29,161 241,855 26, 455 633,188
Oct* 23 1 ,250 ,087 314,933 9,824 297,453 31, 264 589,994
Nov. 25 1 ,326 ,121 315,713 16,586 326,924 32, 534 624,714
Dec* 30 1 ,500 ,827 365,998 11,034 320,842 41, 976 749,672
-1 9 2 6 -
Jan . 6 1 ,3 1 8 ,3 7 8 364,682 4,739 317,331 27, 452 593,467

CHANGES IN EARNING aSSET HOLDINGS (EXCLUSIVE OF S^LES CONTRACTS)
DURING WEEK ENDED JANUARY 6 . 1926

(000  Om itted)

GOVERNMENT SECURITIES Bankers acceptances BILLS DISCOUNTED
Balance Net Balance Net balance Net
Jan,n 0 Change Jain* 6 Change Jan. 6 Change

B oston 12 ,203 $ 300*  ̂ 77,957  ̂ 2,493+ 3 29,520 $ 2 6 ,0 7 5 -
Now York 52 ,749 65+ 4 ,891 3,550+ 181,307 113 ,668 -
P h ila d e lp h ia  24 ,063 0 15,771 426+ 45,565 1 2 ,5 4 7 -
C leveland 36 ,409 0 4 ,473 236+ 71,012 2,072+
Richmond 8 ,944 0 2,598 113- 36*333 13 ,134 -
A tla n ta 16 ,341 1 ,5 1 6 - 67,971 6 ,3 0 3 - 32,846 3,720+
Chicago 51 ,198 300- 24,985 1 ,0 8 5 - 115 ,.632 4 ,0 9 5 -
S t . Louis 24 ,347 0 25,874 3,683+ 20,293 23-
M inneapolis  19 ,078 0 15,552 3 ,2 1 1 - 5 ,960 2,415+
Kansas C ity  37 ,460 13+ 16,269 547- 15,917 22-
D allas 31 ,951 121+ 27,797 820- 8 ,315 4,454**
San Franci £co 49 ,939 1+ 26,464 1 ,0 9 6 - 30,667 703+
N,Y„ h o ld ov ers
and oth er b i l l s 6.729 724 -

T o ta ls '364 ,682 $1,316^ §317,331 $3*511- o593,467 $156 ,205-

COMMENT ON CHANGES vVEEK ENDED JANUARY 6 , 1926

T o ta l earn ing  a s s e ts  o f  the System d e c lin e d  $182 ,000 ,000  during the. 
week, c o n s is t in g  o f  1156 ,000,000  in  b i l l s  d is co u n te d , $7 ,600 ,000  in  Government 
s e c u r i t i e s ,  and '^13,000,000 in  bankers a ccep ta n ces*  The above fig u r e s  in c lu d e  
red u ction  in  Government s e c u r i t ie s  h e ld  under s a le s  co n tra c t  o f  $6 ,300 ,000  and a 
d e c l in e  o f  *>14,500,000 in  b i l l s  h e ld  under sa le s  co n tra c ts*
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Money
Market

The r e d is t r ib u t io n  o f  the heavy f i r s t  o f  the year d isb u rse 
ments brought about the usual sea son a l ease in  money co n d it io n s  during 
the f i r s t  week of the new year. C a ll loa n s on the S tock  Exchange ranged 
from 6 down t o  4- p er  cen t as compared w ith a f l a t  charge o f  6 p er cent 
fo r  the p rev iou s  week. A fte r  renewing a t 6 p er ce n t 'o n  Monday,
January 4 , the o f f i c i a l  c a l l  money ra te  d e c lin e d  s u c c e s s iv e ly  and 
c lo s e d  on Tuesday a t 4 p er  cent* The opening and renewal ra te  o f
4 1 /2  p er cent on Wednesday was q u ic k ly  low ered to  4 per cent a t  which 
fig u re  i t  h e ld  s tea d y  throughout the balance o f  the week w ith substan

t i a l  amounts rem aining unlent a t  the c lo s e  o f  each day* The ample 
su pp ly  o f  loa n a b le  funds on o f f e r  a ls o  re su lte d  in  f a i r l y  la rg e  volume 
o f  loan s be in g  made o u ts id e  the Exchange as low  as 3 1 /2  per c e n t .

Time money was in  la rg e r  su p p ly  and tra d in g  was s l i g h t ly  
h e a v ie r . Quoted ra tes  were s l i g h t ly  e a s ie r ,  loan s fo r  a l l  m a tu ritie s  
b e in g  p la ced  a t  4 7 /8  p er ce n t , 1 /8  p er  cen t low er than la s t  week*

A f a i r l y  a c t iv e  demand was rep orted  fo r  com m ercial p^per 
in  the M iddle West and a ls o  in  New York and s a le s  were in  some ca se s ’ 
l im ite d  o n ly  by  the amount o f  paper a v a ila b le *  Rates h e ld  unchanged 
a t  4 1 /4  t o  4 1 /2  p er  cen t although the tendency was fo r  more s a le s  
t o  be consummated a t the low er r a t e .

Government Aecorrpanying easy  money co n d it io n s  the market fo r  lon g -term
S e cu r ity  Government bonds was q u ite  a c t iv e  during the week* Trading was con - 
Market fin e d  p r in c ip a l ly  to  the Second and Fourth 4 1 /4  p er  cen t L ib e r ty  ‘

Loans, the p r ic e s  o f  which were quoted on a b a s is  to  y ie ld  approxim
a t e ly  3*96 p er ce n t , the h ig h est re tu rn  o f  any o f  the Government 
is s u e s .  B oston . P h ila d e lp h ia  and Chicago a lso  re p o r t  a more a c t iv e  
demand than during re cen t p rev iou s  weeks fo r  Government s e c u r i t ie s  in  
t h e ir  r e s p e c t iv e  d i s t r i c t s .

S hort-term  c e r t i f i c a t e s  and n otes  continued in  ra th er l ig h t  
demand and p r ic e s  were p r a c t i c a l l y  unchanged*

Bankers A l l  F edera l re serv e  banks approved the p lan  recommended by
A cceptances the Committee o f  d is t r ib u t in g  System open market investm ents during 

the e a r ly  p art o f  1926 on the b a s is  o f  cu rren t expenses and d iv iden d  
requirem ents*

C oincident; w ith th e  change in  the d iscou n t ra te  o f  the 
New York bank from 3 1 /2  to  4 p er  ce n t , d e a le rs  in  bankers accep tan ces  
in  New York advanced both b id  and o f f e r  ra te s  on a l l  m a tu rities  1 /4  
p er cen t on F riday , January 8, and are o f f e r in g  30-day unindorsed b i l l s  
a t  3 1 /2  per ce n t , 60*s a t  3 5 /8  p er  ce n t , 90*s a t 3 3 /4  per c e n t , and 
120-day m a tu r it ie s  a t  3 7 /8  per c e n t .

B oston  re p o rts  th a t the market fo r  bankers a ccep ta n ces  was 
d u ll  and in a c t iv e  throughout th e week* Very few new b i l l s  came out 
and the demand l o c a l l y  as w e ll  as from o u t -o f -to w n  banks was v e ry  
l ig h t *  In  New York the market was f a i r l y  a c t iv e  during the week.
Large fo r e ig n  ord ers  and some s u b s ta n tia l l o c a l  buying re su lte d  in  
a  v e ry  good demand fo r  b i l l s .  D ea lers ’ combined p o r t f o l i o s  were 
s u b s t a n t ia l ly  reduced from the h igh  l e v e l  o f  the p rev iou s  week, which 
was caused by the la rg e  o f f e r in g s  o f  b i l l s  in  the market during the 
firm  money co n d it io n s  p r e v a i l in g  p r io r  t o  th e  end o f  the year*
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P h ila d e lp h ia  and Chicago re p o r t  th at the b i l l  market in  t h e i r  r e s p e c t iv e  d i s t r i c t  
continued  d u l l ,  w ith th e  supply  somewhat in  excess  o f  the demand*

OPERATIONS ACCOUNT UNITED STATES TREASURY

At the req u est o f  the  T reasury  the New York Bank s o ld  during the p e r io d  
$588,000 3$ c e r t i f i c a t e s  due June 15, 1926 fo r  accou n t o f  the C iv i l  S erv ice  
Retirem ent and D is a b i l i t y  Fund*

SYSTEM SPECIAL INVESTMENT ACCOUNT

There has been no change in  the System Investm ent Account s in ce  th e  p re 
v iou s  r e p o r t ,  the t o t a l  h o ld in g s  rem aining a t  $260,000,000* Ihe p a r t ic ip a t io n  o f  
a l l  Federal reserv e  banks and the c l a s s i f i c a t i o n  o f  is su e  h e ld  in  the accou n t were 
as fo l lo w s :

PARTICIPATION BY FEDERAL RESERVE BANKS RECAPITULATION OF HOLDINGS DY MATURITIES

Boston 0 6 ,9 8 5 ,0 0 0 March 15, 1926 $ 6 5 ,766 ,700

New York 51 ,427 ,000 June 15, 1926 5 ,650 ,000

P h ila d e lp h ia 6 ,5 6 5 ,0 0 0 September 15, 1926 4 2 ,751 ,000

C leveland 1 7 ,6 51 ,5 00 December 15, 1926 87 ,160 ,000

Richmond 7 ,6 0 2 ,5 0 0 March 15, 1927 23 ,876 ,000

A tla n ta 1 5 ,0 97 ,0 00 December 15, 1927 3 2 ,2 96 ,3 00

Chicago 

St* L ouis

31 .0 10 .5 00

21.872 .500

September 15, 1928 
3rd L /L  Bonds

2 ,5 0 0 ,0 0 0

M inneapolis 11 ,520 ,000

Kansas C ity 24 ,844 ,000

D allas 25 ,143 ,500

San F ran cisco 40* 281.500

T o ta ls $260 ,000,000 0260 ,000 ,000

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the Nationai’Aichi 'es

DECLASSIFIED-

Authority j L f i .  | |

4

ITEMIZED STATEMENT OF TRANSACTIONS AFPECTINO- THE INVESTMENT ACCOUNT OF ALL 
_______ FEDERAL RESERVE BANKS FROM DECEMBER 31 TO JANUARY 6 . 1926._________

GOVERNMENT SECURITIES

Purchases Issu e S a les Issu e
New York $ 64,700 2nd L/L 4 1/4/C Bonds ftv
A tlan ta 2*621,300 M isc . G ov 't  Sec* 4 ,1 3 7 ,1 0 0 M isc . Govf t  S ec .
Chicago 0 300,000 B-1926 T rea s . Notes
Kansas C ity 12,500 TD-1926 C tfs# 0 -
D allas 121,000 M isc . Gov*t Sec* 0 -
San F ran cisco 1 .0 0 0 M iec . Gov’ t  Sec* 0 -

T ota ls  $ 2 ,320 ,500  $4 ,437 ,100

BANKERS ACCEPTANCES

H old ings 
Dec* 30

Purchased 
Own Market

(000 Om itted)

Rectd by 
A llotm ent Matured

H old ings 
Jan, 6

Other H oldings 
C lose  Jan. 6 /26

S a les  Other 
C on tracts  B i l l s

B oston 0 75 ,464 $ 6,019 Retained 0 449 $ 3,975 $ 77,957 5 4 ,081 0
New York 1,341 4,373

20,107
tt

A llo t te d
0 823 4,891 18,043

2 ,7 6 9 * 1 ,424
P h ila d e lp h ia 15,345 2 ,463 Retained 0 2,037 15,771 0 o ■
Cleveland 4,237 0 676 440 4,473 0 737
Ri chmond 2,716 0 373 491 2,598 0 0
A tla n ta 74,274 868 it 4,167 11,338 67,971 0 1,799
Chicago 26,070 177 n 1 ,502 2 ,764 24,905 1,687 0
S t . Louis 22,136 0 5,608 1,92C 25,874 0 0
M inneapolis 18,763 0 311 3,522 15,552 0 0
Kansas C ity 16,816 0 1,879 2,426 16,269 0 0
D allas 28,617 269 it 3,135 4 , 274 27,797 0 0
San F rancisco■ 27f 560 832 ii .1*957 3* 835 26.464 3.641 0

T o ta ls •^313,389 $35,108 $20,107 $37,895 $310,602 $27,452 $3,960

♦Represents h i l l s  h e ld  over n i^ h t by New York fo r  d is t r ib u t io n  to  o th er  F, R. Banks

MATURITIES AND RATES ON BILLS PURCHASED VffiEK ENIOG JANUARY 6> 1926.
(000 Omitted)

1 - 3 0  days 31-60 days 61-*90 days Over 90 days
3 1 / 4 - 3  3/8?, 3 1 / 4 - 3  3 / 8 j  3 3/ 8 -  3 1 / 2 i  3 1 / 2 - 3  3 M  T ota l

Boston 
New York
P h ila d e lp h ia
A tla n ta
Chicago
D allas
San F ran cisco

0 738 
6 ,422  

342 
715 

49
0

646

$ 770 
9,578 

330
0

128
0
0

$ 3 ,433 
7 ,318  
1 ,791  

153
0

67
186

$1,078
1 ,162

0
0
0

202
0

0 6,019 
24,430 

2 ,463 
868 
177 
269 
332

T ota ls $3,912 310,806 112,948 '32,442 $35,108
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RECAPITULATION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES AND 
BANKERS ACCEPTANCES DURING 1EEK ENDING JANUARY 6 , 1926

AND HOLDINGS AS OF THAT DATE CLASSIFIED BY MATURITIES_________
(OOO Omitted)

(E xclu d in g  S ales C on tracts)

purchased
Sold
Matured

Government
S e c u r it ie s

$3,121
4,437

0

Bankers
A cceptances

$35,108
0

37*895 
$ 2 ,7 8 7 -

724 - (1 -d a y
h o ld o v e r )

$ 3 ,5 1 1 -

’o ta l

$38,229 
4,437 

37.89 5 
$ 4 ,1 0 3 -

724 - (orie -day  
h o ld ov er)

$ 4 ,8 2 7 -

( In c lu d in g  Sales C on tracts )

H old ings W ithin 16-30 31-60 61-90 91-days Over 6
Jan. 6 . 1926 15 days days days davs 6 months Months T o ta l

Gov’ t  S e c u r it ie s  $ 4 ,742  0 0 $ 72 ,035  $27,502 $265,142 $369*421
B i l l s  Purchased 113.339 64.797 87.951 62.753 10.943 0 344.763

T ota ls  $123,081 $64,797 $87,951 $134,788 $33,445 $265,142 $714,204
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