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Ootgbsr 17, 192*.

Executive Folder 
B a t  e j . 5 . d Z ~ - '

Dear lb'. Mattesonr

.1 a**k»o#le4«e receipt of nhaXX bring 
to the attention of the aeobera of the Board 
your letter of October 11th, enolosing r©|»ort 
Of translations in seauritie* and
l » l « F r i 5 S ^  Open
Market Investment Ognraittee for the Federal 
Reserve System -for the period from Qotober E* 
to October 8, 1934, ii*a&i*gitef tofetherwlth  
data received by the Coondttee from the Fed­
eral reiM®rT® banka.

fery truly yours,

(S ig n e d )  W a lt e r  L . R M f

Welter L, Eddy, 
Secretary.

Mr* W. B. Matteaon, Secretary,
Open Market Inveataient Cownittee, 

o/o fe&ernl Reserve Bank,
New Tork, N,Y.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
AuthorityCC) !3 >CjS<S>

Open Market Investment Committee 
fo r  the Federal Reserve System

CONFIDENTIAL October 11, 1924

S i r :

Inclosed  is  a report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for  the period from October 2 to  October 8, 1924 

in clu sive , together with data received by the Committee 

from the Federal reserve banks*

Secretary o f the Committee

Honorable D. R, Crissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

Enclosure
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C O N F I D E N T  X, A L

REPORT OF OPEN MARKET INVESTMENT COMMITTEE 
WEEK ENDED OCTOBER 8,  1924
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
________________FROM JANUARY 30 TO OCTOBER 8. 19 24_______________

(000 Omitted)

ĜOVERNMENT BANKERS ACCEPTANCSS BILLS
Sale s

TOTAL
EARNING

ASSETS
-1924
Jan* 30 $914,881
Feb* 27 950,801
Mar* 26 942,080
Apr* 30 873,381
May 28 850,193
June 25 826,260
July 30 824,867
Aug* 27 855,225
Sept,>24 928,355
Oct* 1 982,969
Oct* 8 1,024,751

SECURITIES Purchases

$120,772 $235,930
155,801 205,022
257,256 164*947
301,660 102,800
333,282 49,869
429,794 44,065
505,281 23,244
541,626 48,649
574,596 90,431
575,957 105,497
581*221 126,126

C ontracts PISCOUNTEP

$35,862 $522,307
58, 531,690
37,511 482,315
21,685 447,185
36,891 429,600

969 350,131
1,197 293,895

640 262,560
1,470 259,863

32,764 266,756
-49,039 266,388

♦Includes sales contracts

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS) 

_________ DURING 1EEK ENDING OCTOBER 8^  1924 _ _ _ _ _ _ _ _ _ _ _
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Oct* 8 Oct* 1 ^ a ssa Oct* 8 Oct „ 1 Change

Boston $ 38,854 $ 38,854 0 $ 10,954 $ 9,735 $ 1,219+
New York 187,316 187,316 0 47,460 43,810 3,650+
Philadelphia 31,452 31,452 0 2,902 1,347 1,555+
Cleveland 64,748 61,742 3,006+ 12,472 9,645 2,827+
Ri chmond 4,993 4,993 0 0 0 - 0
Atlanta 3,042 3,009 33+ 2,411 2,208 203+
Chicago 82,517 SI, 548 969+ 14,678 11,648 3,030+
St, Louis 16,769 16,769 0 5,851 4,378 1,473+
Minneapolis 28,226 27,780 446+ 2,781 2,254 527+
Kansas City 35,159 34,350 809+ 5,605 4,427 1,178+
Dallas 27,795 27,795 0 6,034 4,478 1,556+
San BVancisco 60,340 60* 340 0 14.978 11.567 3.4U+

$581,211 $575,948 & 2S 3L ^126,126 £105.497 §20,629*

COMMENT ON CHANGES FOR WEEK ENDED OCTOBER 8 *

in$p§ase in to ta l earning assets o f  the System o f $41,782,000 during 
the wei&k brougkf jh>ial to the highest point since the -week ended January 9, 1924# 
The increase ja^B ch ie fly  accounted for by the further rise  o f $36,904,000 in hold­
ings ,& f bankers acceptances o f  which $16,275,000 represented b i l l s  held under sa ee 
contracts* Holdings o f  Government secu rities  increased $5,264,000 representing 
purchases o f  miscellaneous secu rities as there were no purchases made for the 
System’ ^ S p ecia l Account. A rise o f  $21,000,000 in b i l l s  discounted in New York 
was o ffs e t  by d%# -̂ines in a ll  other d is tr ic ts  so that the System’ s holdings de~ 
d in e d  $368,00$"'. By October 10 b i l l s  diseounted in New York had declined 
$42,000,000.Digitized for FRASER 

http://fraser.stlouisfed.org/ 
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MONEY MARKET

Following the loss  o f  funds to th is  d is t r ic t  for the usual f ir s t  

©f the month settlements, money conditions in New York were somewhat firmer 

and on Monday, October 6, the closing rate for stocfe exchange ca ll money- 

advanced to 3 per cent# With the return o f  funds from the in te r io r  money 

opened at 2 1/2 per cent# on the follow ing day and held unchanged at th is  

rate throughout the balance o f  the week# Toward the end o f  the week 

considerable amounts remained unlent on the stock exchange* Time money 

was generally  quiet with s ix  months1 m aturities at 3 1/4 per cent*

At the close o f  the week commercial paper brokers report an 

active market esp ecia lly  in New York and in the Middle West but a quiet 

market in New England and P a c ific  Coast centers. The prevailing  rate for 

prime 4 to 6 months* paper continues at 3 1/4 per cent, with shorter 

m aturities at 3 per cent.

Last Previous
Period Period

Call money, renewals, average 2,50 2*20
Call money, new loans, average 2*52 2,28
Time money, 60 to 90 days, o f fe r  2 1 / 2 - 3  2 1/2 -  3
Commercial paper,4 to 6 months 3 1/4 3 1/4

SECURITY MARKETS

Stock Trading in stocks was exceedingly quiet during the week and on
Market

several days d a ily  transactions were under 500,000 shares. On Wednesday, 

the closing day o f  the period, the Dow-Jones averages o f  industria ls and 

r a ils  showed declines o f  2 points during the week# Compared with the 

high points o f  the year reached on August 20, industrial averages showed 

a loss o f  about 3 1/2 points and railroad averages a lose o f 4 1/4 points*
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General
Bond

Foreign
Exchange

New
Financing

Liberty
LqM
Market

-  3 -

With the temporary firmness in money conditions bond trading was 

quiet and transactions during the period tota led  only $58,000,000 against 

$74,000,000 the week before* Both high grade and speculative ra ilroad  

bonds declined but industria l and public u t i l i t y  bonds were higher so that 

representative averages declined only fra ction a lly  from the closin g  lev e ls  

o f the previous week* Foreign bonds were generally steady with a sharp 

advance in the new issue o f  Belgian 6 1 /2 ’ s which temporarily reached 

98 1 /2 , a gain o f  4 1/2 points from their recent issue p r ice .

Following the defeat o f  the B ritish  Labor Government sterlin g  ad­

vanced about 3 l /2  cents and on Friday, October 1 0 , at $4*49 3/8 was the 

highest since August 28. French and Belgian fran cs, however, continued 

$0 decline and on Friday at 5.21 and 4*78 cents respectively  were 5 points 

lower than a week ago. With the r is e  in the price  o f  bar s ilv e r  to the 

highest point in over two years Indian rupees and Chinese currencies 

reached new high prices for the year but the Japause yen declined to  a new 

low p o in t . Canadian funds were steady but qu ietly  traded in at or around 

p a r .

The volume o f new financing continued large and new bond o ffe r ­

ings for the week ended October 10 tota led  about $102 m illio n . Foreign 

financing which aggregated $72 m illion  la s t  week tota led  only $29 m illion  

while industria l and ra ilroad  issues tota led  $62 m illio n . The principal 

o fferin gs were $15 m illion  Wheeling Steel Corporation 5 l /2  per cent, 

mortgage bonds to  y ie ld  5.75 per cen t, and a foreign issue o f $15 m illion  

Nord Railway Company 6 l /2  per cen t , bonds offered  to  y ie ld  7.50 per cent* 

Trading in Government bonds was quiet and transactions during 

the period tota led  only f 7,500,000, the snailest volume o f  trading in 

over a month* With s lig h tly  firmer money conditions there was a moderate

Digitized for FRASER 
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amount o f  se llin g  and p rices  on a l l  L iberty bonds declined from l/3 2  

to 7/32 during the week but Treasury bonds o f  1947 -  52 advanced 2/32* 

With easier money conditions toward the end o f  the month Liberty bonds 

recovered moderately*

Amount in Closing Prices High for
Thousands Issue 0 ct • 1 O ct, 8 Period 1924

1,158 First 3 1/2*3 100*27 100.27 100*29 101*28
360 w 4 l / 4 #s 102.16 102*9 102*16 *102,21

1,808 Second 4 1/4* s 101,19 101,13 101 *19 *102,00
1,401 Third 4 l/4 * s 102*3 102.2 102,3 *102.23
2,103 Fourth 4 1/4* s 102.19 102*12 102,19 *103,00

604 Treasury 4 1/4*8 106,00 106.2 106.2 *106,7

*High eince date o f  issuance

The market for Treasury c e r t if ic a te s  and notes was generally 

quiet and inactive during the period* O fferings to dealers were in*- 

creased somewhat and prices declined s lig h t ly . As in d ica te d  in the 

follow ing table present yields on the short m aturities are some ŝhat 

higher than those prevailing a week ago but longer term Treasury Notes 

remain p ra ct ica lly  unchanged:

Oct* 2 Oct. 9

u . S, Ct fs* o f  Ind, maturing 4 to 6 months 2*30 .2*35
TJ* s . Ctfs* o f  Ind* maturing 10 to 12 months 2*71 2*71
u. s . Treas * Notes maturing 1 to 2 years 3.09 3*12
u. s . Treas * Notes maturing 2 to 3 years 3*59 3*61
u* s . Treas* Notes maturing over 3 years 3 *.62 3*61

bankers acceptances

S ligh tly  firmer money conditions and the increased supply o f  

b i l l s  coming into the market, togetner with the ligh t demand, caused 

dealers to raise th e ir  rates 1 /8  per cent*, on 90~day b i l l s  to 2 3/8 

per cent* b id , 2 1 /4 per cent, offered* Rates on other m aturities 

were increased correspondingly#

I
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Abstract Boston reports a good supply of long b i l  s in the mar~
of Reports
from Banks ket which were sold by banks in  anticipation  of a change in  the bid 

ra te . There was a good demand for a ll b i l l s ,  esp ecia lly  fo r  30- 

day m aturities. Dealers holdings iwere s lig h tly  larger than at the 

c lose  of la s t  week. In New York there was l i t t l e  a c t iv ity  through­

out the week. With the increased supply of b i l l s ,  dealers* port­

fo l io s  at the close  of the week were at the highest point since 

February* With the higher o ffer in g  rates, however, b i l l s  moved 

fa ir ly  fre e ly , Philadelphia reports l i t t l e  a ctiv ity  during the 

week and trading was confined generally to  routine operations. In 

Chicago both supply and demand were smaller than in the previous 

week.

With s lig h tly  firmer money conditions offerings by dealers 

to  the reserve banks were increased substantia lly ,

SYSTEM SPECIAL INVESTMENT ACCOUNT 

As noted in  the previous report, a specia l exchange 

transaction was consummated on October 3, invelving the sale from the 

System holdings of $5,000,000 2 3/4$ c e r t if ic a te s  of indebtedness 

maturing December 15, 1924 and the purchase in replacement of a 

lik e  amount of 2 3/4$ c e r t if ic a te s  due September 15, 1925*
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Government secu rities  held in the Special Account at the close  o f  busi­

ness October 8 and th e ir  apportionment to a l l  Federal reserve banks aggregated 

$500^000,000 as follow s:

Treasury Certi fica tes Liberty Loan
Notes o f  Indebtedness Bonds Total

Boston | 25,867,200 $ 8,927,000 $ 500,000 | 35,294,200
New York 136,394,400 46,019,500 3,700,000 186,113,900
Philadelphia 8, 608|100 5,054,500 200,000 13,862,600
Cleveland 36,740,500 12,350,000 1, 200,000 50,290,500
Ri chmond 2,661,200 990,500 0 3,651,700
Atlanta 1,059,300 300,000 100,000 1,459,300
Chicago 51,310,500 17,748,000 1, 200,000 70*258,500
St, Louis 12,715,000 3|454,000 600,000 16,769,000
Minneapolis 15,032,600 4,768,0C0 300,000 20,100,600
Kansas City 17,982,600 6,072,000 500,000 24,554,600
Dallas 19,469,200 6,442,500 600,000 26,511,700
San Francisco 37.395t40a 12,638,000 1, 100,000 51rl33»400

Totals $365,236,000 $124,764,000 110, 000,000 1500,000,000

E&CAPITIJUT10N OF PURCHASES 
Made by Amount

RBCAPITAULATION OF PURCHASES BY MATURITIES

Bo ston $ 1&, 648,500 Dec# 15, 1924 | 64,944,000
New York 401,107,700 March 15,

15,
1925 117,500,000

Philadelphia t 14,979,500 June 1925 46,697,700
Cleveland 4,090,000 Sept* 15, 1925 44,710,500
Ri chmond 600,000 Dec, 15, 1925 43,917,000
Atlanta 1,944,400 Sept, 15, 1926 26,351,000
Chicago 34,300,000 March 15, 1926 57,707,600
St. Louis 5,453,900 March 15, 1927 ■57,375,900
Minneapolis 3 *128,000 Dec# 15, 1927 30,796,300
Da Has 8,169,000 Third Liberty Loan Bond« 10, 000,000
San Francisco 7,579.000 Sept * 15, 1928

1500,000,000 1500,000>000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM OCTOBER 2 TO OCTOBER 8, 1924________

GOVERNMENT SECURITIES

Boston 

New York 

Philadelphia 

Cleveland

Richmond

Atlanta

Chicago

St, Louis 

Minneapolis

Kansas' City

Purchases Issue

Dallas

San Francisco 

Totals

f? 358, OOO P art.S ys.In v .C /l

1,844,500 P a rt .S y s .In v ,c /l

202,500 P ari.S ys.In v ,C /l

495,000 Part.Sys*Inv,C /l
3, 006. 500 Misc, GovH. Sec.

;3. 501,500

39,500 P art,Sys,Inv.C /l

12,000 Part.Sys*Inv,C /l 
40, 800 Misc, GovH Sec,

352,800

711,000 P art,Sys.Inv,C /l 
1,168.700 Fourth L.L. Bonds

U. 879.700

1 38 ,500  P a rt . Sys. In v . c / l

191 ,000  P art.Sys.I n v . c / l  
6 . 628. 200 Misc. GovH Sec.

$6, 819. 200

243,500 P art.S ys,In v.C /l
808.400 Misc. GovH Sec.

Si. 051.900

258,000 P art,S ys.In v.C /l 

506.500 P art.S ys.In v .C /l 

$16,652,600

Sales Issue

Held Under 
Sales 

Contracts

358, 000 P art,S ys.In v .C /l $9,850

844, 500 P art,S ys,In v.C /l 0

202,500 P art.S ys.In v ,C /l 0

495, 000 Part.Sys*Inv.C /l 0

39,500 P art.S ys,In v,C /l

12, 000 
... 7, 100

^ 1 0 0

711, 000 
200, 000

0911. 000

Part, Sys*Inv, C /l 
Misc. GovH Sec.

P a rt. Sy s . Inv, C /l 
TS-1925 C tfs .

138,500 P art,S ys.In v .C /l

191, 000 
6.182. 300

56.373.300

P art,S ys,In v .C /l 
Misc. GovH Sec.

243,500 P art,S ys.In v.C /l

258, 000 P art.S ys.In v .C /l 

506.500 P art.Sys.In v,C /l

£28, 042. 000 39.850
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Boston

New York

Philadelphia

Cleveland

Richmond

Atlanta

Chicago

DECLASSIFIED 
A u t h o r i t y U ? S l ?

BANKERS ACCEPTANCES

•PURCHASES
Maturity Amount

1-3Q days $1,304,000
31-60 11 533,000
61-90 " 86,000
Over 90” 175,000
In other d ists . 385.000

Rate

2$
2 1/8$
2 3/8$ 
2 1/4$
2%

MATURITIES
Amount

1/4$ 11,264,000 
1/2$
1/2$
5/8$

Held Under 
Sales 

Contracts

$1,140,000

,483,000

1-30 days 7,313,000 2$ -  2 l /4 $  5,890,000 43,029,000
31-60 ” 1,119,000 2% - 2 1/8$ (1,279,000 one
61-90 " 747,000 2 1/4$ - 2 l /2 $  day holdover for
Over 90*' 361.000 2 l /4 $  - 2 5/8$ d istribution  to

F. R» Banks)
19,540,000 (150,000 for­

eign trade b i l l s )
------------------ (2,190,000

sterlin g  b i l l s )

1-30 days 808,000 2$ 391,000 0
31-60 " 186,000 2 l / 8$ -  2 1/4$
61~90 " 952 T000 2 1/4$

$1,946,000

1-30 days 93,000 2$ 660,000 -0
31-60 « 58,000 2 l / 8$
In. other d ie ts > 3.336.000 2t  -  2 5/8$

13,487,000

0- -  -0 0

307,000 -  104,000 (1,081,000 Un­
indorsed b i l ls  
purchased from 
accepting banks)

1-3$ days 423,000 2$ 693,000 170,000
31-60 " 260,000 2$
In other d is ts . 3.040.000 2$ " 2  5/8$

$3,723,000

St. Louis In other dists* 1,752,Q0Q 2$ -  2 5/8$ 279,000 

Minneapolis In other d is ts . 721,000 2$ r 2 5/8$ 194,000

~0

0 -.
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BANKERS ACCEPTANCES - (Continued)

Maturity
PURCHASES

Amount

Kansas City In other d is ts . $L,926,000 2% 

Dallas l«-30 days 
31-60 "
In other d ists- 1.806.000

77,000 2 1/Q% - 
425,000 2 1 /8%

MATURITIES 
Rate Amount

- 2 5/8/o |748,000 

752,000

-  2 5/8#

Held Under 
Sales 

Contracts

0

0

,308,000

San Francisco 1-30 days 359,000 2% - 2  l/S% 1,520,000
31-60 " 303,000 2% -  2 l/Q%
In other d iets . 4 T269.000 2% -  2 5/8$

14,931,000

Totals 133,124,000 $12,495,000 149,039,000
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f  r

 ̂3-3.  /
O ctober 6 , 1924 .

Qatr Hr. ttatteaon:

Reoeipt la  acknowledged of your letter of 
the 4th lnatant, addressed to Governor Griasinger, 
enoloetng report of tranaaotiona In Government 
eeeuritiea and bankers aooeptaaoes as reported 
to the Open Market Xmreataent Gowaittee for the 
Federal Reaerre Systeai for the period frott 
Seotartier 25 to O ctober 1 . lflM ^ -in e la a lir e . to­
gether with data reoeiVed by tto OcoaJL ttee fro* 
the Federal reserve banka.

Very truly youra.

(S ig n e d )  W a i t e r  L .

Waltsr It. BMjr, 
Secretary*

Hr. W« B* Itatteaon, Secretary,
Open Market Inveataient Goa»itto©, 

o/o Federal Reserve Bank,
He» York, H*T*
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Open Market Investment Committee 
for the Federal Reserve System

CONFIDENTIAL October 4, 1924

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu rities and bankers acceptances as reported to  the 

Open Market Investment Committee for the Federal Reserve 

System for the period from September 25 to  October 1, 1924 

inclu sive , together with data received by the Committee 

from the Federal reserve banks.

Very tru ly  yours,

W. B. Matteson 
Secretary of the Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
________________ FROM JANUARY 30 TO OCTOBER I , 1924__________________

(000 Omitted)

-  19 24 -

total
EARNING

ASSETS
"̂ GOVERNMENT
SECURITIES

BANKERS .ACCEPTANCES 
Sales

Purchases Contracts
BILLS

DISCOUNTED

Jan. 30 $914,881 1120,772 $235,930 035,862 5522,307
Feb. 27 950,801 155,801 205,022 58,288 531,690
Mar. 26 942,080 257 ,256 164,947 37,511 482,315
Apr. 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49 , 869 36,891 429,600
June 25 826,260 429,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 27 855,225 541,626 48,649 640 262,560
Sept. 24 928,355 574,596 90,431 1,470 259,863
O ct. 1 982,969 575,957 105,497 32,764 266,756

* * Includes sales contracts

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

.................. DURING 1EEK ENDING OCTOBER 1, 19 24_____________________
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Oct . 1 Sept .24 Change O ct. 1 Sept .24 Change

Bo ston $ 38,854 $ 38,854 0 $ 9,735 $ 8 ,376 0 1, 359 +
New York 187,316 187 ,316 0 43,810 39 ,375 4,435+
Philadelphia 31,452 31,452 0 1,347 1,801 454-
Cleve land 61,742 60 ,742 1 ,000+ 9,645 8,301 1,344+
Richmond 4,993 4,993 0 0 0 0
Atlanta 3,009 2,886 123+ 2 ,208 1,543 665+
Chicago 81,548 80,557 991+ 11,648 8,839 2,759+
S t. Louis 16 ,769 16 ,769 0 4,378 3,693 685+
Minneapolis 27 ,780 28,547 767 ~ 2,254 1,674 580+
Kansas City 34,350 34,337 13+ 4,427 3 ,626 801+
Dallas 27 ,795 27,795 0 4,478 3 ,862 616+
San Francisco 60.340 60 ,338 2+ 11.567 9,291 2,276+

1575,948 $574,586 '$1,362+ $105,497 ^90 ,431 $15,066+

COMMENT ON CHANGES FOR WEEK ENDED OCTOBER 1

Increases in  a l l  classes o f earning assets during the week aggregating 
$54,614, 000 cancelled a l l  o f the decline of the previous week and brought t o ta l  to the 
highest point since the week ended April 9, 1924* The increase was largely  accounted 
for by the sharp r is e  in  b i l l s  held under sales contract which advanced £31, 294, 000; 
while b i l l s  purchased outright increased ^15,066,000. B ills  discounted advanced 
#6,893,000 and holdings o f Government secu rities  increased #1,361,000, representing 
purchases o f miscellaneous secu rities  as there were no purchases made for the System’ s 
Special Investment Account.
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MONEY MARKET

Following the almost continuous lo s s  o f  funds from th is  dis­

t r i c t  money conditions in  New York turned d is t in ct ly  firmer towards the 

end o f  the month. On Monday, September 29, stock exchange c a ll  money ad­

vanced to  3 per cen t, and the turnover o f  new loans was the largest sines 

early in  the month* With some return o f  funds from the in te r io r  money 

opened at 2 l /2  per c e n t . on Tuesday and continued at th is  rate throughout 

the balance o f  the week. Later in the week some money was reported lent 

outside the exchange under the prevailing  ra te . Time money was a lso tem­

p orarily  firmer and rates on 90-day m aturities were advanced l / 4  to  3 per 

cent •

The commercial paper market was generally quiet and the prevail­

ing rate remained at 3 l / 4  per cen t. Late in the week one dealer reported 

greater a c t iv ity  and an increase in the supply o f  names discounting at 3 per 

ce n t .

Last Previous
Period Period

Call money, renewals, average 2 .20 2
Gall money, neifr loans , average 2 .28 2
Time money, 61-90 days, o f fe r  2 l /2  -  3 2 l /2  -  2 3/4
Commercial paper, 4-6 months 3 l / 4  3 l / 4

SECURITY MARKETS

Stock Stock trading was moderately active  and transactions were s lig h tly

larger than in the previous week. Industria ls were generally irregu lar 

and the DowJones average o f  20 issues declined more than 1 l /2  points but 

recovered nearly a point on Wednesday, October 1 .  Railroad averages de­

clin ed  fra c t io n a lly . On Friday stocks were again irregu lar and both in­

dustrial and ra ilroad  averages declined over a p o in t .

General Aided by the continued r is e  in bank investments trading in the
Bond
Market bond market continued active  and transactions for the period tota led  074 

m illion  against $69 m illion  the week b e fo re . During the la tte r  part o fDigitized for FRASER 
http://fraser.stlouisfed.org/ 
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the period, due partly to the slight firming in money conditions, trad­

ing was eomo7/hat slackened. Prices generally held steady and representa­

tive averages were practically unchanged during the week. A new offering 

of $20 million Paris Lyons Mediterranean Railway 7 per cent* bond® immed­

iately went to a slight premium and an average of 10 foreign bonds was 

close to the year*s higft level reached on August 14.

In moderate trading leading European exchange rates were gener­

ally irregular with alternate gains and loseas« Sterling declined about

2 cents to fU .4 5 , but subsequently recovered slightly and closed on Fri<* 

day, October 3 , at $4.46 1/8* IVenCh and Belgian francs at 5,27 and 4*83 

cents respectively were virtually unchanged. Canadian exchange held gen­

erally at par* Accompanying the higher prices for silver Chinese current 

cies reached new high prices for the year*

including an offering o f $50 million Mexican o il  production tax 

bends to yield 9 per cent., which were placed on the market by a Texas 

investment broker* the volume o f now financing showd a substantial in ­

crease and new bond offerings for the week ended October 3 totaled $174 

million compared with only $66 million offered last week, this was the 

largest week’ s total sine* February and has been exceeded in only one 

other *ook thia year* ibroign offerings totaled |74 misllion and railroad 

financing aggregated about $60 million which mado up the bulk of the week*e 

total* The largest single offering wae $50 million Pennsylvania 5 per cent, 

refunding bonds, due 1964, to yield 5 #K) per cent. The proceeds from this 

eale are to bo used to retire a part Of the 6 per cent. Pennsylvania notes 

held by the Director General of Railroads.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED 
Authority (7 0

-  4 -

Liberty
Bond
Market

New York 
Market for 
Short-term 
Governments

Liberty bonds continued active  and strong early in the 

period and on Friday, September 26, the Treasury bonds o f  1947-52 

reached a new high record p rice  at 106.7, and Liberty 4 l / 4 's  

reached prices close  to the rocord high le v e ls . With temporary 

firmness in money conditions thertf: was a moderate amount o f  s e l l ­

ing on Monday, September 29, and prices declined fra ction a lly  but 

la te r  in the period  recovered and on Wednesday, closin g  day o f  the 

period , p rices on a l l  issues except the Third 4 1/4*s were s lig h tly  

higher than a week ago:

Amount in 
Thousands Issue

Closing Prices 
Seiot >24 O ct.l

High for
Period 1924

$1,860 First 3 1/2* s 100.27 100.27 100.31 101.28
315 it 4 l /4 »s  

4 1 /4*s
102.15 102.16 102.20 * 102.21

2,351 Second 101.17 101.19 101.23 * 102.00
1,325 Third 4 1/4* s 102.6 102.3 102.10 *102.23
4,704 Fourth 4 l/4 * s  

4 l/4 *s
102.18 102.19 102.24 *103*00

1,230 Treasury 105.27 106.00 *106.7 ‘ 106%4

*High since date o f  issuance 

With s lig h tly  firmer money conditions o fferin gs o f  notes 

and ce r t if ic a te s  to dealers were increased moderately but any s e l l ­

ing on the part o f  holders was immediately absorbed by other in vest­

ors and prices generally remained unchanged. As indicated in the 

follow ing tab le  present y ie lds on the various m aturities are p ra cti­

ca lly  unchanged from those prevailing  a week ago:

Sect. 25 Oct. 2

U.S. C tfs . o f  Ind* maturing 4 to 6 months 2.29 2. 30
U.S. C tfs. o f Ind. maturinglO to 12 months 2.68 2. 71
U.S. Treas. Notes maturing 1 to 2 years 3.09 3. 09
uus. Treas. Notes maturing 2 to 3 years 3.60 O 59
U.S. Treas* Notes maturing over 3 years 3.61 0%> 462
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BANKERS ACCEPTS CSS 

Hatea Firmer money conditions resulting in a substantial in­

crease in the supply of b ills  and a corresponding falling o ff in 

demand caused dealers temporarily to raise their rates 1/8 per 

cent. With the return o f easier money conditions rates were again 

lowered to their former level and dealers again offered 90 day 

b ills  at 2 1/8 per cent., and other maturities varied correspondingly*

Abstract Boston reports that the aggregate supply of b ills  in the
of Reports
.from Banks market was slightly less than the demand# There was some buying for 

foreign account and also from the larger country banks and all mature 

itie s  appeared to be in about equal demand* In New York the market 

was generally unsettled throughout the week. Following the higher 

rates b ills  moved freely but with the return of notes to their fomer 

level the demand became very lig h t. At the close of the period 

dealers combined portfolios were substantially higher than in the 

previous week. In Philadelphia the market was generally inactive 

during the early part of the period cut the slight advance in rates 

created an increased demand, especially for the shorter maturities* 

The larger supply of acceptances was due largely to the increase in 

cotton and grain fc ills . Chicago reports a good demand, especially 

for the short maturities, while the supply was somewhat limited.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

At the request o f  the Treasury the Federal Reserve Bank o f  New York pur­

chased during the period $65,950 Third Liberty Loan 4 1/4$ bonds for account o f  the 

Interstate Commerce Commission -  General Railroad Contingent Fund .

SYSTEM SPECIAL INVESTMENT ACCOUNT

There has been no change during the period in Government security  holdings

in the Special Investment Account for the Federal Res srve Systeir. The t o t a l  pur-

chases and th e ir apportionment to a l l  Federal reserve banks at the close o f  business

October 1 aggregated ^500,000,000 as fo llow s:

Treasury C ertifica tes Liberty Loan
Notes o f  Indebtedness Bonds Total

Boston 25 ,-867 ,200 3 8,927,000 $ 500,000 $ 35,294,200
New York 136,394,400 46 ,019 ,500 3,700 ,000 186,113,900
PMl&adelphia 8,608,100 5,054 ,500 200 ,000 13,862 ,600
Cleveland 36 ,740 ,500 12,350,000 1 ,200,000 50,290,500
Ri chmond 2,661,200 990,500 — 3,651,700
Atlanta 1,059,300 300 ,000 100 ,000 1,459,300
Chi cago 51,310,500 17,748,000 1 , 200,000 70,258,500
S t. Louis 12,715 ,000 3 ,454 ,000 600,000 16,769 ,000
Minneapolis 15,032,600 4,768,000 300 ,000 20,100,600
Kansas City 17,982,600 6,072,000 500 ,000 24,554,600
Dallas 19 ,469,200 6,442,500 600 ,000 26,511,700
San Francisco 37.395 .400 12.638.000 1,100 .000 51,133 ,400

Totals $365.236 .000 1124 .764 .000 $10 .000 .000 §500 .000 .000

RECAPITULATION OF PURCHASES RECAPITULATION OF PURCHASES BY MATURITIES
Made Bv Amount

Bo ston & 18,648,500 Dec. 15 , 1924 $ 69,944,000
New York 401,857,700 March 15 , 1925 117,500,000
Phi ladelphia 14 ,979 ,500 June 15 , 1925 46,697 ,700
Cleveland 4,090,000 Sept. 15, 1925 39 ,710,500
Ri chmond 600,000 Dec . 15 , 1925 43,917 ,000
Atlanta 1,944,400 March 15 , 1926 57,707,600
Chicago 33,550 ,000 Sept. 15 , 1926 26,351,000
St. Louis 5,453,900 March 15 , 1927 57,375 ,900
Minneapolfs 3,128,000 De c . 15 , 1927 30 ,796, ?00
Dallas 8,169,000 Third L. L. Bonds
San Francisco 7.579 .000 Sept. 15, 1928 10 .000.000

&500 .000.000 &500,000,000

N. B . Since the period covered by th is  report a sp ecia l exchange transaction was 
consummated on October 3 , involving the sale from System holdings o f  §5,000,000
2 3/4% c e r t if ic a te s  o f  indebtedness maturing December 15, 1924, on a 2.10$ b asis , 
and the purchase in replacement o f  a like amount o f  2 3/4$ c e r t if ic a te s  due September 
15, 1925, at par. »
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ITEMIZED STATEMENT OF TRANSACTIONS AFfECTING THE INVESTMENT ACCOUNT OF 
____ ALL FEDERAL RESERVE BANKS gROM SEPTEMBER 25 TO OCTOBER 1 . 1924

3oston

New York

Philadelphia

Cleveland

Richmond

Atlanta

Chicago

St • Louis 

Minneapolis 

Kansas City 

Dallas

San Francisco

GOVERNMENT SECURITIES

Purchases

0

0

0

1 ,000 ,000

0

205 ,500

812,100 
200.000

f t  ,012 ,100 

0

3 ,165 ,300 

13,900

0

4.525.000
_____ Z.MP.Q.

4.527.000

I^sue

TD2-1924 Ctfs

Misc . Gov't Sec .

Fourth L • L . Bds 
TS-1925 Ctfs .

Misc . Gov’ t  Sec 

Mi sc . Gov* t Sec

TS-1925 Ctfs . 
M isc. Gov’ t Sec

Totals $9 ,923 ,800

Is  sueSales 

0

0

0

0

0

82 ,500 M isc. Gov’ t Sec-

21,000 TS-1925 C tfs .

Held Under 
Sales 

Contracts

$ 9 ,500

0 

0 

0 

0 

0 

0

0

3 ,9 33 ,050 M isc. Gov’ t  Sec

0

0

4 ,525 ,000 TDEt-»l92ft Ctfs -

$ 9 ,500

BANKERS ACCEPTANCES

Boston

Maturity

1-30 days 
31-60 " 

Over 90 *

PURCHASES
Amount Rate

$ 503 ,000 2 l / 8$ -  2 l /4 $  
1,332 ,000 2 1/4$ - 2 3/8$ 

300 >000 2 3/8$

MATURITIES Held Under 
Amount Sales Contracts

$ 776,000 t 914,000

New York l * 30 days 
31-60 " 
61*90 " 

Over 90 "

5,396,000 2$
409 ,000 2 1/8$ -  2 3/8$

1 ,206 ,000 2 1/4$ -  2 3/3$
764 ,000 2 1/A% -  2 1/2$

$7 ,775 ,000

3,340 ,000 25.432.000
( 3,157,000 one 

day hold-over 
for d istribution  
to  other F.R-Bks») 

( 150,000 for­
eign trade b i l l s )

12.190.000 
sterlin g  b i l l s )Digitized for FRASER 
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M aturity

-BANKERS ACCEPTANCES -  (C on tin u ed ) 

PURCHASES
Amount Rate

MATURITIES
Amount

Philadelphia 61-90 days

Cleveland In other
d is tr ic ts

Richmond

Atlanta

Chicago 1-30 days
31-60 
61-90 ”
In other 

d is tr ic ts

St» Louis In other 
d is tr ic ts

Minneapolis In other
d is tr ic ts

Kansas City In other
d is tr ic ts

Dallas In other
d is tr ic ts

San Francisco 1-30 days 
31-60 " 
61*90 ” 

Over 90 M 
In other 

d is tr ic ts

Totals

$ 50,000 2 1/2%

1,789,000 2% - 2  1 /2%

670,000

712.000 2%
1.916.000 2%

357.000 2 1/4$
1.255.000 2% -  2 1/2%

$4.240.000

Held Under 
Sales Contracts

445,000

5,000 (851,000 Unin­
dorsed b i l l s  pui- 
chased from ac­
cepting banks}

1,481,000 70,000

1,093,000 2% - 2 1/2%

735,000 2% -  2 1/2%

1*223,000 2% - 2 1/2%

1,052,000 2% -  2 1/2 %

81,00C 2%
139.000 2 l/Q%
631.000 2 1/8%
23,000 2 1/4%

2.685.000 2% -  2 1/2%

$3.559.000 

!■££., 321.»ftQ.Q

408.000

155.000

422.000

386.000
50,000 Sold to

Mem.Bks.

1,283,000

$9,255,000 |32,764,QC0
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CONFIDENTIAL September 27, 1924

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from September IS to September 24,

1924 in clu sive , together with data received by the Committee 

from the Federal reserve banks.

p^«^ectfu lly ,
n

W. B. Matteson 
Secretary of the Committee

Honorable D. R. C rissinger, 
Governor, Federal Reserve Board, 
Washington, D. C,

Enclosure
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FSDERaL RESERVE BANKS
__ _____________ FROM JANUARY 30 TO SEPTEMBER 24. 1924 ______________ ,

(000 Omitted)

TOTAL
EARNING

♦government BANKERS ACCEPTANCES
Sales

BILLS

-  1924 -
ASSETS SECURITIES Purchases Contracts DISCOUNTED

Jan. 30 $914,881 3120 ,772 $235 ,930 335,362 $522,307
Feb . 27 950 >801 155,801 205,022 58,288 531,690
Mar. 26 942,080 257,256 164,947 37,511 482,315
Apr. 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49 , 869 36,891 429,600
June 25 826,260 429 ,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 27 855 ,225 541,626 48,649 640 262*560
Sept. 3 915,427 542,145 58,762 10,821 301,949
" 10 923,659 568,188 83,925 8,566 261,230

17 **982,858 **618,729 96,677 2,535 257,967
" 24 928,355 574,596 90,431 1,470 259,863

* Includes sales contracts 
** Includes 035,000,000 advance to Treasury on Special C ertifica tes

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

-   DURING PMC ENDING SEPTEMBER 24, 1924_________________ _
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Sect .24 Sent *17 Change Sept .24 Sept *17 Change

Boston 3 38,854 0 43,747 * 4 ,893 - 0 8,376 0 8,479 $ 103-
New York 187,316 221,597 34,281- 39,375 44,155 4,780-
Philadelphia 31,452 31,890 438- 1,801 1,752 49+
Cleveland 60,742 61,744 1 ,002- 8,301 8,073 228+
Ri chmond 4,993 5,125 132- 0 0 0
Atlanta 2,886 2,852 34+ 1,543 1,265 278+
Chicago 80,557 81,489 932- 8,889 10,211 1,322-
S t . Louis 16 ,769 17,134 365- 3,693 3,758 65-
Minneapolis 28,547 28,379 168+ 1,674 1,647 27+
Kansas City 34,337 34,827 490- 3,626 3,676 50-
Dallas 27,795 28,443 648- 3,862 3,889 27 -
San Francisco 60,338 61.391 1,053- 9.291 9.772 481-

Total $574,586 $618,618 $44,032- §90,431 196,677 $6,246-

COMMENT ON CHANGES FOR VffiEK ENDED SEPTEMBER 24,

Total earning assets o f  a l l  reserve banka declined ^54,503,000 during toe 
week, due ch ie fly  to the decrease o f )44,133,000, in  holdings o f  Government secu ri­
t ie s  "Which represented the retirement by the Treasury o f the tem poral advance o f 
£35,000,000 on Special C ertifica te  and the sale o f  secu rities from the System's 
Special Investment Account. Holdings o f  b i l l s  purchased outrig*rt declined 
$6,246,000 and b i l l s  held tinder sa les contracts declined $1,065,000 but b i l l s  d is­
counted increased $1,896,000.
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MONEY MARKET

N otw ithstanding the lo s s  to  t h is  d i s t r i c t  in  o rd in a ry  tra n s ­

a c t io n s  through the settlem en t fund o f  $77 t r i l l io n  and the sa le  o f  $11 

m ill io n  o f  s e c u r i t ie s  from the open market a ccou n t, which was on ly  p a r t ly  

o f f s e t  by T reasury  t r a n s fe r s  aggregatin g  $29 m il l io n ,  money con d ition s  in  

New York continued ea sy . The c a l l  ra te  was unchanged at 2 p er  cent* on 

the exchange but ou ts id e  o f  the exchange money was le n t  at 1 1 /2  per ce n t , 

during the e a r ly  part o f  the p e r io d .  L ater in  the p e r io d  th e supply o f  

money on o f f e r  was s u b s ta n t ia lly  decreased  and with a somewhat more a c t iv e  

demand the amount o f  money l e f t  un lent on the exchange was the sm allest 

s in ce  e a r ly  in  th e  month, Time money continued  q u ie t  w ith moderate o f f e r ­

in gs  and o n ly  a l ig h t  demand at the low er ra te s  e s ta b lis h e d  la s t  week.

Commercial paper d e a le rs  rep ort a continued d u ll  market, due 

la r g e ly  to  the sm all amount o f  good names o f f e r e d .

Last P rev iou s
P eriod  P eriod

C a ll money, renew als, average 2 2
C a ll money, new lo a n s , average 2 2
Time money, 60 ~ 90 days, o f f e r  2 1 /2  -  2 3 /4  2 1 / 2 - 2  3 /4
Commercial paper 4 - 6  months 3 1 /4  3 1 /4

SECURITY MARKETS

Stock Trading in  s tock s  was more a c t iv e  during the p e r io d  and on
Market

Wednesday, September 24, t ra n s a c t io n s  were again in  ex cess  o f  a m ill io n  

sh a re s . The tren d  o f  p r ic e s  continued  upward and the Dow-Jones average 

o f  20 .^ in du stria ls  advanced n e a r ly  1 1 /4  p o in ts  during the p e r io d  and in  

the past two weeks has recov ered  3 1 /2  p o in ts  o f  the lo s s  from the yearns 

h igh  le v e l  reached on August 2 0 , R a ilroa d  averages advanced ov er  1 /2  a 

p o in t  but are about 2 p o in ts  below  the y e a r ’ s h ig h . On Thursday and 

Friday s to ck s  were s l i g h t ly  ir r e g u la r  and averages d e c lin e d  f r a c t io n a l ly .
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With continued  ease in money co n d it io n s  bond tra d in g  was a c t iv e  

and tra n s a c t io n s  fo r  the p er iod  t o ta le d  m il l io n ,  the la rg e s t  volume 

o f  tra d in g  s in ce  the f i r s t  week in A ugust. The "A n n a lis t1* average o f  

fo r t y  h igh  grade co rp o ra tio n  bonds advanced ov er  1 /2  a p o in t  during the 

week and was o n ly  about 1 /4  o f  a p o in t  low er than the y ea r ’ s high le v e l  

reached on J u ly  26 , Foreign bonds were a c t iv e ,  e s p e c ia l ly  the recent 

is su e  o f  B elg ian  6 1 /2 * s which advanced to  a new high at 97 3 /8 , over

3 3 /8  p o in ts  above the o f f e r in g  p r i c e .  An average o f  ten  fo re ig n  issu e s  

h e ld  c lo s e  to  the year*s h igh  l e v e l .

In a m oderately  a c t iv e  market s t e r l in g  advanced g ra d u a lly  

during the week about 1 1 /4  cents and c lo se d  at $4,47 on F riday, S ep t- 

ember 26, On F riday, Canadian exchange regained p a r , French francs 

a t 5*28 cents were two p o in ts  low er during the week but B elg ian  fran cs 

d e c lin e d  about 10 p o in ts  to  4 .86  ce n ts . A rgentine and B r a z ilia n  ra tes  

continued to  advance and Far E astern  cu rre n c ie s  were g e n e ra lly  s tea d y .

The volume o f  new fin an cin g  showed a su b sta n tia l d e c lin e  and 

fo r  the week ended September 26 new bond o f f e r in g s  t o ta le d  o n ly  ^66 

m ill io n  aga in st $164 m ill io n  o f f e r e d  la s t  week. R a ilroa d  o f f e r in g s  

aggregating  $32 m il l io n  and sta te  and m unicipa l is su es  t o t a l in g  about 

|17 m illio n  made up the bulk o f  the week’ s t o t a l .  The p r in c ip a l  o f ­

fe r in g s  were $16 m il l io n  4 1 /2  p er  c e n t . P ennsylvania  R a ilroad  Equip­

ment Trust C e r t i f ic a t e s  to  y ie ld  4 .70  p er ce n t , and about $12 m ill io n  

New York S tate  4 p er ce n t , s e r ia l  bonds o f fe r e d  to  y ie ld  from 2.50 to  

3 .65  p e r  ce n t . These bonds were so ld  on a cos t  b a s is  to  the State o f  

3 .64  per c e n t , ,  which compares with the 4 .1 0  per c e n t , b a s is  at which the 

la s t  S tate bond issu e  was so ld  in  A p r i l ,  and i s  rep orted  to  be the low ­

e s t  cost on a New York S tate bond issu e  s in ce  1910.
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Although the volume o f  tra d in g  in the Government bond market 

during the p e r io d  was sm a ller , t ra n s a c t io n s  t o t a l in g  o n ly  $11 m il l io n  

a ga in st $19 m il l io n  th e  week b e fo r e , p r ic e s  were s u b s ta n t ia lly  h igh er 

and sev era l is su e s  reached p r ic e s  c lo s e  to  the high record  le v e ls *

On F riday , September 26, T reasury bonds o f  1947-52 reached a new record  

high at 1 0 6 ,7 . Compared with p r ic e s  e a r ly  in the month Treasury bonds 

have advanced o v e r  1 1 /4  p o in ts  and L ib e r ty  4 1 /4 * s have recovered  about 

1 /2  to  3 /4  o f  a p o in t .

Amount in C losin g  P r ice s High fo r
Thousands Issue S e p t. 17 S ep t. 24 P eriod 19 24

$1,443 F irs t  3 1/2* s 
1 /4* s

100.27 100.27 100.30 101.28
443 " 4 102.4 102.15 102.20 *102.21

2,825 Second 4 1/4* s 
1 /4 's

101.9 101.17 101.22 *102.00
1,332 Third 4 102.4 102.6 102.12 *102.23
4 ,433 Fourth 4 1 /4 ' s 102.11 102 *18 102.26 *103.00

916 Treasury 4 1 /4* s 

*High

105.13 

s in ce  date

105.27 

o f  issuance

106.3 *106 .4

New York The market fo r  short term Government s e c u r it ie s  was d u ll
Market fo r
Short-term  during the p e r io d  with o n ly  sm all o f f e r in g s  and a l ig h t  demand. P r ice s  
Governments

h e ld  firm  and y ie ld s  were g e n e r a lly  unchanged. Treasury N otes maturing 

in  1926 and 1927 appeared to  be in  the b est demand. The fo llow in g  ta b le  

compares y ie ld s  on va riou s  m a tu r it ie s  o f  sh ort Governments, at presen t 

o f f e r in g  p r i c e s ,  w ith th ose  p r e v a il in g  a week ago:

S ep t• 18 S e p t. 25

u. s. C tfs  o f  In d . maturing 4 to  6 months 2.30 2.29
u. s. C tfs  o f  In d . maturing 10 to  12 months 2.68 2 .68
U. s. T reasury N otes maturing 1 to  2 years 3 .13 3.09
u. s. Treasury N otes maturing 2 to  3 years 3 .63 3.60
u. s. T reasury  N otes maturing ov er  3 years 3 .6 2 3.61
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BANKERS ACCEPTANCES 

Rates Easy money co n d it io n s  e a r ly  in  the p er iod  led  some

d e a le rs  te m p o ra r ily  to  low er t h e ir  o f f e r in g  ra te  on 90-day b i l l s  

to  2 p er cent* The low er ra te s  were o n ly  m aintained fo r  a few 

days and as the surp lus funds caused by September 15 Treasury opera<- 

t io n s  were absorbed the ra te  returned to  2 1 /8  p er cent* and in  the 

case o f  some d e a le rs  to  2 1 /4  per c e n t . Other m a tu rit ie s  v a ried  c o r ­

resp on d in g ly  „

A bstract Boston re p o r ts  a moderate supply o f  b i l l s ,  e s p e c ia l ly  o f
o f  Reports
jrom  Banks the lo n g e r  m a tu r it ie s ,  w hile the demand was o n ly  f a i r  and co n s id e r ­

a b ly  slackened from a week a g o . The demand fo r  sh ort b i l l s ,  however, 

continued a c t iv e .  D ealers purchases o f  b i l l s  were s l ig h t ly  la r g e r  in 

amount than la s t  week, but sa le s  were much le s s *  In New York the 

ease in  money co n d it io n s  e a r ly  in the p e r io d  re su lte d  in  an a c t iv e  

demand fo r  b i l l s  w hile  the supply was very  l im it e d .  With low er 

ra te s  a few more b i l l s  came in to  the market but th ere  was a substan­

t i a l  decrease in  the demand. During the l a t t e r  part o f  the p e r io d  

money became le s s  p l e n t i f u l ,  more b i l l s  came in to  the market in  quan­

t i t y ,  and d e a le rs  combined p o r t f o l i o s  in creased  s u b s ta n t ia l ly . Chicago 

re p o r ts  th a t the ease in money created  an a c t iv e  demand fo r  short 

b i l l s *

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

At the requ est o f  the Treasury the Federal Reserve Bank o f  

New York purchased during the p e r io d  ^434,500 2 3 /4 % c e r t i f i c a t e ®  o f  

in debtedn ess m aturing September 15 , 1925,- fo r  account o f  the A lien  P ro ­

p e r ty  C u stod ian .
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SYSTEM SPECIAL INVESTMENT ACCOUNT

As noted  in  the p rev iou s  r e p o r t ,  exchange t ra n s a c t io n s  were consum­

mated on September 19 and 22 in v o lv in g  the s a le  from th e  System h o ld in g s  o f  

115 ,000 ,000  4 l / 4 $  c e r t i f i c a t e s  m aturing December 1 5 , 1924 , and the purchase in  

replacem ent o f  a l i k e  amount o f  2 3 /4 $  c e r t i f i c a t e s  m aturing September 1 5 , 1925 . 

There was a ls o  s o ld  o u tr ig h t  from the System h o ld in g s  $11 ,450 ,000  4 l / 4 $  Decem­

b e r  1 5 , 1924, c e r t i f i c a t e s .

Government securities held in the S p ecia l Account at the c lo s e  o f  b u s i­

ness September 24, and their apportionment to a ll Federal reserve banks , aggre­

gated $500,000 ,000 as fo l lo w s :

Treasury
Notes

C erti f i c a t e s  
o f  Indebtedness

L ib er ty  Loan 
Bonds

Total

Boston $ 2 5 ,8 67 ,2 00 $ 8 ,9 2 7 ,0 0 0 $ 500,000 $ 35 ,294 ,200
New York 136 ,394 ,400 46 ,019 ,500 3 ,700 ,000 186 ,113 ,900
P h ila d e lp h ia 8 ,608 ,100 5 ,054 ,500 200 ,000 13,862 ,600
C leveland 36 ,740 ,500 12 ,350,000 1 ,200 ,000 50 ,290 ,500
Richmond 2 ,661 ,200 990 ,500 - 3 ,651 ,700
A tlan ta 1 ,0 5 9 ,3 0 0 300 ,000 100 ,000 1 ,4 5 9 ,3 0 0
Chicago 51,310 ,500 17,748  ,000 1 ,200 ,000 70,258 ,500
St * L ouis 12 ,715,000 3 ,454 ,000 600,000 16 ,769 ,000
M inneapolis 15 ,032 ,600 4 ,768 ,000 300 ,000 20 ,100 ,'§00
Kansas C ity 17,982 ,600 6 ,072 ,000 500 ,000 2 4 ,5 54 ,6 00
D allas 19 ,459 ,200 6 ,442 ,500 600 ,000 26 ,5 11 ,7 00
San F rancisco 37 .395 .400 12 .638 .000 1 .100.000 51,133 .400

T ota ls $365 ,236 ,000 $124 ,764 ,000 $10 ,000 ,000 $500,000,000

RECAPITULATION OF PURCHASES RECAPITULATION OF PURCHASES BY MATURITIES
Made Bv Amount

Boston $ 18 ,648 ,500 Dec . 1 5 , 1924 $ 69 ,944,000
New York 401 ,857 ,700 March 15 , 1925 117 ,500 ,000
P h ila d e lp h ia 14 ,979 ,500 June 15 , 1925 46 ,697,700
C leveland 4 ,090 ,000 Sept • 15 , 1925 39 ,710,500
Richmond 600,000 Dec . 15 , 1925 43,917 ,000
A tlan ta 1 ,944,400 March 1 5 , 1926 57 ,707,600
Chicago 33 ,550 ,000 Sept . 15 , 1926 2 6 ,351 ,000
S t . Louis 5 ,453,900 March 15 , 1927 57 ,375 ,900
M inneapolis 3 ,128 ,000 Dec - 15 , 1927 30 ,795 ,300
D allas 8 ,169 ,000 Third L , L . Bonds
San F ta n c is co 7 r579 .000 Sopt . 1 5 , 1928 10 .0 00 .0 00

$500,000 ,000 $500,000 ,000
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ITEMIZED STATF&3TNT CF TRANS ACT ICNS AFFE JTIKG THE INVE STM.NT ACCOJNT OF 
ALL FEDERAL RESFP.VI BANKS FROM SEPTfTLFR 18 TO SEPTEMBER 24. 1924,

GOVERRENT SECURITIES

Purchases Issue

Boston 0 27,000 P art.S ys.In v ,C /l

New York 245,500 Part*Sys*Inv.c/l

Philadelphia 13,500 P art.S ys.In v ,C /l

Cleveland 82,000 P art.S ys,In v.C /l 
150.000 TM-1925 Ctfs.

$232. 000

Richmond 0 -

Atlanta 7,000 P art.S ys,In v.C /l 
209. 000 Misc. Gov’ t  Sec.

'^216.000

Chicago 75,000 P art.S ys.In v.C /l 
837.450 Fourth L.L. Bds.

Aq, « . ^

St. Louis 41,000 Part. Sys. Inv,C /l

Minneapolis 20,500 
3. 041r 650

i3. 062.150

P art.S ys.In v.C /l 
Misc, Gov’ t  Sec.

Kansas City 41, 000 
12.000

$53. 000

P art. Sys. Jnv„C /l 
Ivlisc. Gov’ t .  Sec

Dallas 34, 000 Part. Sys. Inv . C /l

San Francisco 95.500 Part. Sys. Inv . C /l

Totals 54.932.100

Held Under 
Sales

Sales Issue Contracts

)  920,000 P art.S ys.In v.C /l $9,850 
4T 000. 000 Advance to Treas. 

on Spec. Ctfs*
14,920.000

3,526,500 Part,Sys.Inv*C /l 0
31. 000. OOP Advance to  Treas. 

on Spec.Ctfs*
334.526.500

451, 000 P art.S ys.In v .C /l 0

1,234,000 P art.S ys.In v .C /l 0

132, 500 P art,S ys.In v.C /l 0

27, 000 Part*Sys.Inv*C/l 0
155,000 k is c . Gov’ t  Sec,

5182*000

1,844,000 P art.S ys.In v .C /l 0

405.500 P art.Sys.In v.C /l 0

535.500 P art.S ys.In v ,C /l 0 
2r 358.200 K isc. G-ov’ t  Sec.

•>2. b93.7U0

543.500 P art.S ys.In v.C /l 0

682, 000 Part*Sys.Inv.C /l 0

1.148.500 P art.S ys.In v.C /l 0

. 48.963>200 .^ .850
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BANKERS ACCEPTANCES 

PUR OH ASS $ MATURITIES Held  Under
Maturity Amount Rate Amount Sales Cbntracts

Boston 1 -* 30 days 1 157,000 2# -  2 1/ 8# $ 260,000 o 1

New York 1 -  30 days 
31 -  60 "
61 -  90 " 
Over 90 M

$

559 ,000 
125 ,000 
44,000 
95 ,000

823 ,000

2%
2 1/ 8# 
2 1/4# 
2 1/4#

5,603,000 ( 559,000 one 
day hold­
over for 
d is tr ib u ­
tion  to 
other F JR . 
Banks.)

(150,000 
foreign 
trade bills)

Philadelphia 3 1 - 6 0  days 
61 -  90 "

$

i

10,000 
40.000

50 ,000

2 1/4# 
2 1/4#

• 1,000 0

Cleveland 61 -  90 days 
In other 

d is tr ic ts

$

i

450 ,000 
154 ,000

604 ,000

.2 .1/8%
2# ~ 2 1/4#

376 ,000 0

Ri chmond - 0 - 0 0

Atlanta i 503 ,000 225,000 (761 ,000 
unindorsed 
b i l l s  pur­
chased 
from accept­
ing bks.)

Chi cago - 0 1,322 ,000 0

S t . Louis In other 
d is t r ic t s 68,000 2# -  2 1/4# 133 ,000 0

Minneapolis In other 
d is t r ic t s 44,000 2# -  2 1/4# 17,000 0

Kansas City In other 
d is t r ic t s 128,000 2# -  2 1/4# 178 ,000 0

Dallas In other 
d is t r ic t s 115 ,000 2# -  2 1/4# 142 ,000 0

San Francisco In other 
d ie tr ic ts 197.000 2# « 2 1/4# 67 8,000 0

Totals |2,689,000 |8,935,000 $1,470,000
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Dear Sir?

Receipt is  acknowledged o f  your le t te r  o f  the 
20th in stan t, ©nolosing report o f  transactions in Govern** 
raent secu rities  and bankers acceptances as reported to  
the Open Market Investment CoEiaittee fo r  the period from 
September 11 to  September 17, 1924* in c lu s iv e , together 
with data received by your Committee from the Federal re­
serve banks*

Very tru ly  yours#

1 -d )  W a lter L. E ddy

Walter L« Mdy, 
Secretary

Mr* W* B* Matteson, Secretary, 
Open Market Investment Committee# 

Federal Heserve Bank*
Hew fork* If. T*
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Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k
HOOTSAOO SHX 

£0  SQLi&O
17261 6 6 d ,:- 
Q B A I B 0 3 U

Open Market Investment Committee 
fo r  the Federal Reserve System

CONFIDENTIAL September 20, 1924

S i r :

Enclosed is  a report o f transactions in Government

secu rities  and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for  the period from September 11 to September 17, 1924 in­

c lu sive , together with data received by the Committee from 

the Federal Reserve Banks.

W. B, Matteson 
Secretary o f  the Committee

Honorable D. R. C rissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

Enclosure
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REPORT OF OPEN MARKET INVESTMENT COMMITTEE 
WEEK ENDED SEPTEMBER 17, 1924
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COMPARISON CF Ha MGS OF EARNING ASSETS OF FEDER/ 
........... .....................1 JM JANUARY 30 TQ SEPTEMBER 17. .

(000 Quitted)

RESERVE BANKS 
A

BANKERS ACCEPTANCES
EARNING 1 *GOVERNMENT - Sales BJE&S

-1924-
ASSETS' s

t
t
i

SECURITIES Purchases Contracts DISCOUNTED

Jan. 30 0914,881 4

j 0120, 772 $235,930 $35, 862 §522, 307
Feb. 27 950,801 I 155,801 205, 022 58,288 531,690
Mar* 26 942, 080 l 257,256 164,947 37, 511 482,315
Apr. 30 873,381 1 301,660 102,800 21,685 447,185
May 28 850,193 } 333,282 49,869 36,891 429, 600
June 25 826,260 » 429,794 44, 065 969 350,131
July 30 824,867 5 505,281 23,244 1,197 293,895
Aug* 27 853,225 541,626 48, 649 640 262,560
Sept* 3 915,427 542,145 58,762 10,821 301,949

w 10 923,659 568,188 83,925 8,566 261,230
**982,858 **618,729 96,677 2,535 257,967

* Includes sales contracts
**Including 035,000,000 advance to Treasury on Special C ertifica tes

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL* RESERVE BANKS (EXCLUSIVE CF SALES CONTRACTS)

DURING WEEK ENDING SEPTEMBER 17. 1924 — "... ..................... . ” " - ...................... .................... . — •■»»
(000 Oaitted)

GOVERNMENT SECURITIES 
Balance Balance Net 

Sept,10
Boston |
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
D&llas
San Francisco

Sept T17

43,747 
221,597 

31,890 
61,744 
5,125 
2,852 

81, 489 
17,134 
28,379 
34,827 
28,443 
61,391

$ 39,223 
185,882 

31,628 
59,168 

5,125 
2,590 

79,198 
16,348 
28,261 
33,413 
27,788 
59.554

Change

$ .4,524+ 
35,715+ 

262+ 
2, 576* 

0 
262+ 

2,291+ 
786+ 
118+ 

1,414+ 
655+ 

1.837+

BANKERS ACCEPTANCES 
Balance Balance Net 
Sept*17 Sept«10 Change

$ 8,479 
44,155 

1,752 
8,073

0
1,265 
10,211 

3,758 
1,647 
3,676 
3,889 
9.772

§ 6,461 
43,762 
1,563 
6,662 

0
946

9,327
2,568

908
2*138
2,965
6.625

$ 2, 018+ 
393+ 
189+ 

1,411+
0
319+
884+

1,190*“
739+

1,538+
924+

3.147*

Totals 1618.618 1568.178 150.440+ $96.677 183.925 

COMMENT ON CHANGES FOB WEEK ENDED SEPTEMBER 17

Total earning assets of the System increased $59,199,000 during the 
week of which 035,000,000 represented a temporary advance to  the Treasury on 
Special C ertifica te*  A decline of $3,263,000 in  loans to member banks and the 
delivery of £6,031,000 of acceptances held under sales contracts were more than 
o f fs e t  by the increase in  security  holdings and the further r ise  in  holdings of 
b i l l s  purchased outright of $12,752,000* In addition to  the temporary advance to  
the Treasury the increase in  security  holdings represented $13,098,000 of secu rities  
purchased during the week fo r  the System's Special account*
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MONEY MARKET

A gain t o  t h is  d i s t r i c t  in  ord in ary  tra n s a c t io n s  through 

the settlem en t fund o f  n e a r ly  $10 m il l io n *  to g e th e r  w ith  a la r g e  

ex cess  o f  Treasury disbursem ents over r e c e ip t s  financed  tem p ora rily  

by  a s p e c ia l  c e r t i f i c a t e  t o  the New York R eserve Bank co n tr ib u te d  to  

the marked ease in  money co n d it io n s  fo llo w in g  th e  ta x  p e r io d .  There 

was on ly  a l i g h t  demand fo r  c a l l  money so th a t the amount o f  money 

l e f t  over un len t on the Stock Exchange was in  la rg e  excess  o f  the 

t o t a l  new loan s p la c e d . The o f f i c i a l  r a te  h *ld  unexchanged a t 2 per 

cen t • bu t o u ts id e  o f  the exchange money was fr e e ly  o f fe r e d  at 1 l / 2  

per c e n t .  With la r g e  o f f e r in g s  o f  tim e money, ra te s  were g e n e ra lly  

low ered  -m a d d it io n a l l / 4  per c e n t -  Funds fo r  60 days were o f fe r e d  

at 2 l / 2  per c e n t . and 90-day m a tu r it ie s  at 2 3 /4  per cen t .

A summary o f  th e  ga in s and lo s s e s  to  the New York money 

market by tra n s a ct io n s  through the Federal R eserve Bank o f  New York 

over the re cen t ta x  p e r io d  d is c lo s e s  a tem porary net gain o f  approx­

im ately  §124 m il l io n  t o  th e  money m a rk et. On the su cceed in g  days 

t h is  gain  was s u b s ta n t ia lly  reduced by the in crea sed  volume o f  ta x  

c o l l e c t i o n s  and lo s s e s  to  oth er d i s t r i c t s  in  ord in ary  commercial 

se ttlem en ts  . During t h is  p e r io d  re se rv e  b a la n ces  o f  member banks 

showed a n et in cre a se  o f  about $45 m i l l i o n ,  or about $6 m il l io n  le s s  

than the gain  shown in  the accompanying t a b le :
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Authority^ - ?

M illions o f  Dollars
15th 16th 17th lath 19th

Gains to the market:

Treasury transactions:
Notes redeemed (n e t) -  -  .................. . . . . . . -  126 4 2 1 1
Interest paid -  -  -  -  -  -  -  -  ................. - -  -  43 4 3 1 1

~ ~ 0 11 4 4 3
Securities purchased -  ~ ~ ~ ~ ~ -  ~ -  ~ 2 4 0 0 0

Other transactions:
Net transfers from other d is tr ic ts  (ordinary) -  -  0 23 0 0 0

^ e t  increase in F_ R, B» earning assets -  ~ -  » -  -  2 0 0 2 0
(exclusive  sp ecia l investment account)

System*s sp ecia l investment account purchase in N.Y . 0 0 1 0 0
Total gains 173 46 10 8 5

Losses bv the market;

Treasury transactions;
40 17 12 6

Customs and other tax rece ip ts -  -  2 4 2 3 3
0 0 0 0
0 0 0 0

Other transactions:
Net transfers to  other d is tr ic ts  (ordinary) -  - -  -  22 0 2 22 21

*Net decrease in F, R. B, earning a s s e t s ------------ -  -  0 3 0 0 4
(exclu sive  specia l investment account)

Securities sold account F. R. B. o f  Dallas -  -  ~ -  -  0 0 3 0 0
Total losses 49 47 24 37 34

Net gain for day 124 0 0 0 0
Net lo ss  for dav 0 1 14 29 29

Total Net Gain to Market beginning Sept. 15 124 123 109 80 51
^Exclusive o f  loans to Treasury*

SECURITY MARKETS

Early in the week trading was exceedingly quiet but la ter  in the 

period a c t iv ity  m s somewhat increased and the general tendency o f  stocks 

was upvward* On Wednesday, closing day o f  the period, the Dow«Jones average 

o f  20 in du stria ls  showed an advance o f  over 2 points during the week, while 

railroad averages gained a point* Compared with the high points o f  the year 

reached on August 20, however, industrial averages showed a loss o f  ■two 

points and railroad  averages a loss  o f  a tout 2 1/2 points* On Thursday a 

number o f  industrial sp ecia ltie s  and some speculative r a ils  made substantial 

gains but averages declined fraction a lly*
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General
Bond
Market

Foreign
Exchange

Hew
Financing

Liberty
Bond
Market

The further easing o f  money conditions and the renewed flow 

o f  funds into the security  markets for employment was re flected  in the 

increased a c t iv ity  in the bond market* Transactions for the period 

tota led  $63 m illion  against $4? m illion  the week b e fore . High grade 

ra ilroad  and public u t i l i t y  bonds were strong and representative bond 

averages advanced moderately* French, Belgian and certain Central 

European issues were active and the "Times** average o f  10 foreign 

government bonds held steady at close to the year’ s high level*

There was only a small volume o f  transactions in the foreign 

exchange market and leading European exchange rates held generally steady 

throughout the'awek* On Friday, September 19, sterlin g  closed at 

$4*46 1/4, unchanged from a week ago, and French and Belgian francs at 

5.32 and 4*96 cents respectively  declined only 3 points during the 

week# South American, esp ecia lly  Argentine rates, and Far Eastern 

exchanges were higher,

The o ffe r in g  o f  $90 m illion  Canadian Government one~year 4 

per cent, notes increased the to ta l  new financing for the week ended 

September 19, to about $164 m illion  against $49 m illion  offered  last 

week* This week’ s t o ta l  has been exceeded in only two other weeks th is  

year. Public u t i l i t y  issues tota led  about $30 m illion  and railroad 

o ffe r in g s  aggregated $28 m illion , o f  whSch the largest issue was $21 

m illion  4 1/2 per cent. New York Central Equipment Trust c e r t if ic a te s

to  y ield  4*70 per cent*
With declin ing rates in v ir tu a lly  a l l  classes o f  money there 

was increased a c t iv ity  in the Liberty bond market and transactions for 

the period tota led  about $19 m illion , the largest volume o f  trading in 
over a month* Prices on a l l  issues advanced, p articu la rly  in the la tte r  

part o f  the period, and generally  reached the highest le v e ls  s inee la te  

in August* A ctiv ity  and advancing p rices  continued on Friday, September
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19, when ga in s  in  th e  L ib e r ty  4 l / 4 s  ranged from 1 /3 2  to  6 /32n ds. The 

Treasury 4 l / 4 s  c lo s e d  at 1 0 5 .2 1 , re cov er in g  over h a lf o f  tn e  l o s s  from 

th e  y e a r 's  tiign.

Amount in  C los in g  P r ic e s  High fo r
Thousands Issu e S ep t. 10 S ep t. 17 P e r io d 1924

01,459 F irs t 3 l / 2 s 100.26 100 .27 101.00 101.28
572 ii 4 l / 4 s 101 .29 1 02 .4 102 .5 *102.21

6,366 Second 4 l / 4 s 10 1 .4 101 .9 101.11 *102.00
4 ,876 T hird 4 l / 4 s 102 .1 102 ,4 102 .8 *102.23
4 ,894 Fourth 4 l / 4 s 1 02 ,5 102*11 102 .14 *103.00

963 Treasury 4 l / 4 s 105 .1 105 .13 105.16 *106 .4

*High s in ce  date o f issuance

New York E arly  in  the p e r io d  th ere  was a tem porary d u lln ess  in  the
Market fo r
Snort-term  market f o r  sh ort-term  Government s e c u r i t ie s  w ith  on ly  sm all amounts 
Governments

coming in to  the market and a r e la t iv e ly  l ig h t  demand. L ater in  the 

p er iod  the investm ent demand appeared to  come la r g e ly  from banks seek ­

in g  tem porary employment fo r  t h e ir  su rp lu s funds and was p r in c ip a l ly  

fo r  is s u e s  maturing in  December o f  t h i s  year and March 1925. P r ic e s ,  

however, remained v i r t u a l ly  unchanged.

BANKERS ACCEPTANCES 

The a c t iv e  demand fo r  b i l l s ,  tog e th er  w ith  the small 

su p p ly , caused d ea le rs  la t e  in  the p e r io d  to  g e n e ra lly  low er t ^ e ir  

ra te s  l / 8  per c e n t . ,  and d ea lers  are now o f fe r in g  9 0 -day b i l l s  a t 2 l / 8  

per c e n t . ,  60s at and 30-day b i l l s  at 1 7 /^ « .

Boston r e p o r ts  th a t the amount o f  b i l l s  purchased in cre a se d  

s l i g h t ly  from over th e  p rev iou s week, but s a le s  were very much heavier 

and n ea rly  e q u a lled  th e  la rg e  volume o f  sa le s  a t about the m iddle o f  

Ju ly . D ealers are s e l l in g  b i l l s  as fa s t  as th ey  can be o b ta in e d , but 

the demand has been in  la rg e  ex cess  o f  th e  su p p ly .

Rates

A bstract 
o f  R eports 
from Banks
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There was a good demand from l o c a l  banks and some from la r g e r  country  

banks bu t savings ban k s, c o r p o ra t io n s  and in d iv id u a ls  were n ot a c t iv e  

b u y e r s . In New York th e re  was a f a i r l y  heavy demand fo r  b i l l s  l o c a l l y  

and some improvement in  the o u t-o f-to w n  in q u ir i e s .  The supply o f  b i l l s  

o f f e r e d  in  th e  market was very  l im ite d  and d ea le rs  p o r t f o l i o s  d e c lin e d  

s t e a d i ly .  The red u ction  in  ra te s  brought out on ly  a few more b i l l s  

and had very  l i t t l e  a f f e c t  on the demand which continued  to  b e  good , 

e s p e c ia l ly  fo r  th e  sh ort m a t u r it ie s .  In P h ila d e lp h ia  co n d it io n s  in  

the b i l l  market showed some improvement over the p rev iou s  week . The 

demand continued  to  in cre a se  bu t the supply showed l i t t l e  a p p rec ia b le  

g a in .  In  Chicago th e  demand was very  good w ith on ly  a fa ir  su p p ly .

OPERATIONS FOR \CCOUNT OF UNITED STVTBS TREASURY

A d d ition a l purchases o f  $5 ,174 ,000  Third L ib e r ty  Loan 4 1 /4 $  

bonds have been made during the p e r io d  a g a in st Treasury orders o f  

August 26 and 2 8 , m entioned in  p rev iou s  r e p o r t s ,  a u th o r iz in g  the 

purchase o f  $10 ,000 ,000  Third L ib e r ty  Loan 4 l / 4 $  bonds on th e  Stock 

Exchange at the m arket, but n ot over 102 n et and accrued  i n t e r e s t .

T ota l purchases to  date aggrega tin g  $ 8 ,3 7 4 ,0 0 0 , have been made as

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



S"llMrl'II.‘ ",, r l f  1111,11 | )W|)wiiMpaMBp.
Reproduced from the Unclassified / Declassified Holdings of the National Archives

declassified

Authority

-  7 -

follow s at p rices  ranging from 101 29/32 to  101 3 l/32 :

Boston § 500,000
New York 5,574,000
Philadelphia 1,000,000
Chicago 1.300.000

$ 8,374,000 
.Unexecuted Balance 1.626 .000

Total Q.XP, aP.QQ.

Mi sc e l l  an eous At the request o f  the Treasury the Federal Reserve Bank

o f New York purchased during the period $2,723,500 o f  the new'2 3/4$ 

c e r t if ic a te s  o f  indebtedness due September 15, 1925 for account o f 

the XXX&ci Property Custodian; and $26,150 Second Liberty Loan 4 l /4 $  

bonds and $90,800 Third Liberty Loan 4 l /4 $  bonds for account o f  the 

In terstate  Commerce Commission -  Railroad Contingent Blind.

Under Treasury authority the New York bank also purchased 

$650,000 IM-1925 c e r t if ic a te s  and $150,000 A-1925 Treasury Notes for 

a special account.

SYSTEM SPECIAL INVESTMENT ACCOUNT

As a ll  New York Clearing House member banks, with but one 

exception , showed large debits at the Clearing House on the morning 

o f  September 15 ,i t  was not deemed necessary to  make use o f  the plan 

previously adopted by the Open Market Investment Committee o f  dealing 

with i*oney conditions over the tax period by the temporary sale to 

member banks o f  Government se cu r it ie s . Accordingly no sales were made 

to member banks in the Second D istr ict  but the Committee, at the 

request o f  the Federal Reserve Bsuak o f  Chicago, sold under repurchase 

agreement on September 15 to  member banks in that d is t r ic t  $1 0 ,000,000 

o f secu rities  from the System’ s Special Account. These secu rities  

were repurchased on September 17-
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Apportionm ent o f  United S tates Government s e c u r i t ie s  held  in the S p ecia l

Investment Account fo r  the Federal Reserve System at the c lo s e  o f  bu sin ess

September 17, amounted to  $510 ,768 ,000  as fo l lo w s :

Treasury C e r t i f i c a t e s  o f  L ib e r ty  Loan
Notes Indebtedness Bonds___  T ota l

Boston | 25,367 ,200  $ 9 ,8 2 0 ,0 0 0  $ 500,000 $ 36,187 ,200
New York 136 ,394 ,400  4 9 ,3 00 ,5 00  3 ,700 ,000  189 ,394 ,900
P h ila d e lp h ia  8 ,6 0 8 ,1 0 0  5 ,4 9 2 ,0 0 0  200,000 14,300 ,100
Cleveland 36 ,740 ,500  13 ,502 ,000  1 ,200 ,000  51 ,442 ,500
Richmond 2 ,6 6 1 ,2 0 0  1 ,1 2 3 ,0 0 0  0 3 ,784 ,200
A tlanta 1 ,059 ,300  320 ,000  100,000 1 ,479 ,300
Chicago 51 ,310 ,500  19 ,517 ,000  1 ,200 ,000  7 2 ,027 ,500
S t . Louis 12 ,715 ,000  3 ,8 1 8 ,5 0 0  600,000 17 ,133 ,500
M inneapolis 15,032*600 5 ,283 ,000  300 ,000  20, 615,600
Kansas C ity  17 ,982 ,600  6 ,5 7 4 ,5 0 0  500,000 25, 057,100
D allas 19 ,469 ,200  7 ,090 ,500  600,000 27 ,159 ,700
San Francisco 37 .395 ,400  13 ,691 ,000  1 .100 ,000  52 .186 .400

T° ta lS  $365,236,000 1135,532,000 $10 .000 .000  $510.768.000

Purchased fo r  d e liv e r y  September 18, 1924 -  -  -- -  *- -  -  .............  ~ ~ 682»000

T ota l -  -  ............. 1511 ,450,000

S e cu r it ie s  so ld  September 19, fo r  d e l iv e r y  September 22, 1924 ~ -* -  -  11^450,000

Net ~ ~ ~ ~ ~ ~ ~ .............. ....  -  1500 ,000,000

RECAPITULATION OF PURCHASES PE CAPITULATION OF PURCHASES BY MATURITIES
Made By Amount

Bo ston $ 18,648 ,500 Dec* 15, 1924 $ 69 ,944 ,000
New York 401 ,857 ,700 March 15, 1925 117,500 ,000
P h iladelph ia 14 ,979 ,500 June 15, 1925 46 ,697 ,700
Cleve land 4 ,090 ,000 S ept. 15, 1925 39 ,710 ,500
Ri ohmond 600,000 Dec. 15, 1925 4 3 ,9 17 ,0 00
Atlanta 1 ,944 ,400 March 15, 1926 57 ,707 ,600
Chicago 33,550 ,000 Sept* 15, 1926 2 6 ,351 ,000
S t. Louis 5 ,453 ,900 March 15, 1927 57 ,375 ,900
M inneapolis 3 ,128 ,000 Dec. 15, 1927 30 ,796 ,300
D allas 8 ,1 6 9 ,0 0 0 Third L. L. Bonds
San Francisco 7 ,5 7 9 ,0 0 0 Sept* 15, 1928 10 .000 .000

$500,000,000 $500,000,000

N. B* The above r e c a p itu la t io n s  take in to  account the exchange tra n sa ct io n s  fo r  
consummation on September 19 and 22, in v o lv in g  the sa le  o f  $15 ,000 ,000  December 
1924 c e r t i f i c a t e s  and the purchase in  replacem ent o f  l ik e  amount o f  September 1925 
c e r t i f i c a t e s j  a lso  the s a le  o f  $11 ,450 ,000  December 1924 c e r t i f i c a t e s  fo r  d e liv e r y  
September 22, 1924*
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACC03NT <F 

ALL FEDERAL RESERVE BiKS. FROM SEFTELIBER IX TO SEPTEMBER 17, 1924

Boston

New York

Purchases Issue

GOVERNMENT SECURITIES

Sales Issue

Held Under 
Sales 

Contracts

9,850* 1,465,000 Part*Sys*Inv*C/l $ 1,014,500 Part,Sys.Red.T/N
73,200 " " " T/N 1,002,000 Own ” " "

1.002.000 TS-1925 Ctfs. 1,100,000 TD2-1924 Ctfs.
1,100, 000 TS-1925 H 11, 000, 000 Advance to  Treas.

15.000. QOQ Advance to Treas- _ Special Ctfs* 
ury Spec* C tfs.

Ja.gL640.200 $14.116.500

8.906.000 Part.Sys*Inv*C/l 4,849,500 Part.Sys.Red.T/N (5,200,000 
658,800 " ” " T/N 76,000,000 Advance to  Treas. Intermedi-

107.000. 000 Advance to  Treas- Special Ctfs, 
ury Spec. Ctfs*

$116.564. 800 $80.849.500

Philadelphia 607, 000 P art.S ys.In v .C /l 382,000 Part.Sys,Red.T/N
36,600 T/N

ate Credit 
Bank De­
bentures)

Cleveland

Richmond

Atlanta

C hicago

S t. Louis

$643.600

2,529,500 P art.S ys.In v .C /l
219,600 n w " T/N

2,637,000 TS-1925 C tfs.
5,000 TM-1925 Ctfs.

I . 000.000 Third L.L.Bonds

^>6.391.100

1,177,500 P art. Sys.Red.T/N 
2,637 , 000 Own

$3.814.500

127,500 P art.S ys.In v .C /l 127,500 Part.Sys.Red*T/N

113,000 P art.S ys.In v .C /l
18,300 " " " T/N 

330.150 Misc*Gov*t Sec,

$461.450

3,134,000 Part*Sys.Inv.C/l 
201,300 "  n *' T/N 

21, 000 TS-1925 Ctfs.
829 . 050 Fourth L*L* Bonds

$4,185.350

954,000 Part.Sys.Inv,C /l  
109.800 ** ” ” T/N

3,500 B-1924 Notes Redeemed 
196,550 Misc. Gov*t Sec.

$200. 050

1,894,500 Part.Sys.Red.T/N

278,000 Part.Sys.Red.T/N

$1.063.800
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GOVERNMENT SECURITIES -  (Continued)

Purchase^

tinneapolis $ 905,000 
54,900

Issue Sales Issue

Part ♦SygJfov.C/X $ 566,500 P art. Sys .Red .T/N

Held Under 
Sales 

Contracts

0
" T/N 10,000 £-1924 Notes Redeemed

M isc. Gov*t Sec. 1,647.850 M isc. Gov’ t  Sec*

12.224.350

Kansas City 1,285,000
109,800
649,500

2.150

$2,046.450

Part *5ys*Inv.C/Xn „ „
TS-1925 Ctfs* 
Misc* Gov’ t  Sec*

609,000 Part. Sy«.Red.T/N 
23,700 Own "

Dallas 1,216,500 Part * Sys .In v . C/X
«* M W91.500

1632.700 

653,000 Part„Sys.Red,T/N

U3Q8.000

San Francisco 2,786,000 
256,200

2.500

-la, 044,700

Part.Sys*Inv .C /I 1,208,500 P a r t ,Sys*Red.T/N 
” « « T/fo 

Misc. Gov’ t  Sec*

100f000

0

0

Totals ftl06.381.100 &5.309.850MtesiwtaaBBi

BANKERS ACCEPTANCES

Boston

New York

Maturity

1-30 days 
31-60 " 
61-90 " 

Over 90 n 
In other dis*- 

t r io t s

1~30 days 
31-60 " 
61-90 H 

Over 90 u

PURCHASES
Amount

$1,109,000
94.000
11.000

460.000
500.000

§ h M i 000

1.410.000 
661,000

1.050.000
1.862.000

^4.983.000

Rate

2 1/ 8# 
2 1/4$ 
2 1/4$ 
2$

2 1/8$ 
2 1/4$ 
2 1/4$

2 1/8$ 
2 1/4$ 
2 3/8$ 
2 3/ 8$ 
2 1/4$

2 3/8$ 
2 1/ 2% 
2 3/8% 
2 1/2$

MATURITIES
Amount

§ 156,000

4,590,000

Held Under 
Sales Contracts

0

1,459,000 
(271,000 one-day 

holdover for 
d istribution  
to  other F* R. 
Banks)

(150,000 foreign 
trade b i l l s )
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Philadelphia 

Cleve land

Richmond

Atlanta

Chicago 

St. Louis 

Minneapolis 

Kansas City

Dal las

San Jrancisco 

Totals

declassified
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BANKERS ACCEPTANCES -  (Continued)

Maturity

6l~90 days

In other 
d is tr ic ts

In other 
d is tr ic ts

In other 
d is tr ic ts

In other 
d is tr ic ts

In other 
d is tr ic ts

In other 
d is tr ic ts

In other 
d is tr ic ts

1-30 days 
31~60 " 
In other 
d is tr ic ts

PURCHASES
Amount Rate

MATURITIES
Amount

$ 407,000 2 1/4$ -  2 3/8$ $ 218,000

1,577,000 2$ 

0

162,000 
219.000 2$

1381.000

1,245,000 2$

744,000 2$

48,000 
1,490.000 2$

$1.538,000

-  2 1/ 4$ 166,000 

0

62,000
-  2 1/4$

1,380,000 2$ -  2 1/4$ 496,000

2 1/4$

1 ,110,000 2$
134,000 2 1/8$
11,000 2 1/8$

3.209.000 2$

$3.354.000

55,000

-  2 1/ 4$ 5,000 

0
-  2 1/4$

2 1/ 4$ 186,000 

207,000

2 1/4$

Held Under 
Sales Contracts

0

0

0

(655,000 Un­
indorsed h i l l s  
purchased from 
accepting 
banks)

0

0

0

$18.393.000 141,000 i 2.535,000
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September 17 # 1924

I
|

Dear Sirs

Reowiprt lo acknowledged of your le t te r  o f  
the 18th instant, enoloting report o f  transaction# 
in Government securities and 'bankers aooopt&ncea as 
reported to  your C om lttaa fo r  the period from. 
September 4 to September 10th» in c lu s iv e , together 
with data reooived from the Federal reserve banka#

Very tru ly  your*.

(Signed) Waited L. Eddy
Walter L* Eddy, 

Secretary

Mr# W* Q. Matteton, Secretary, . 
Open Market Investment Committee# 

o/o Federal Reserve I«mk§
Hew York, H* T*
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Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Yo r k

Open Market Investment Committee 
fo r  the Federal Reserve System

CONFIDENTIAL September 13, 1924

S i r :

Enclosed is  a report of transactions in  Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee fo r  the Federal Reserve 

System fo r  the period from September 4 to  September 10, 1924 

in clu sive , together with data received by the Committee from 

the Federal reserve banks.

Honorable D. R. C rissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

Enclosure
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REPORT OF OPEN MARKET INVESTMENT COMMITTEE 
WEEK ENEBD SEPTEMBER 10, 1924

C O N T E N T S

FEDERAL RESERVE BANK STATISTICS Page

Comparison of Holdings -  Earning Assets ~ ~ ~. -  - -  —— 1

Changes in Holdings * Government Securities — 1

Banters Acceptances • 1

FINANCIAL CONDITIONS

Money Market -  ^  2

Security Markets ------  ~ -  -  -  — -  2

Foreign Exchange 3

New Financing 3

Government Security Market 4

Bankers Acceptances 4

OPERATIONS K3R TREASURY-------- ~  ~ ----------------------- -------------------------------------  5

SYSTEM* S SPECIAL INVESTMENT AOCOSNT ----------------------------------------------  -  -  -  6

TRANSACTIONS AFISCTING INVESTMENT ACCOUNT ALL BANKS

Government Securities 7

Bankers Acceptances —  -  -  -  —  8
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COMPARISON OF HOLDINGS OF EARNING ASSETS Of FEDERAL RESERVE BANKS
_________________FROM JANUARY 30 TO SEPTEMBER 10. 1924 ________

(000 Omitted)

TOTAL ♦GOVERNMENT BANKERS ACCEPTANCES BILLS
EARNING

ASSETS SECURITIES Purchases
Sales

Contracts DISCOUNTED
-19 24 -  
Jan» 30 $914,881 $120,772 $235,9 30 ;)35,862 1522,307
Feb. 27 950,801 155,801 205,022 58,288 531,690
Mar* 26 942,080 257,256 164,947 37,511 482,315
Apr* 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49,869 36,891 429,600
June 25 826,260 429 , 794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 27 855,225 541,626 48,649 640 262,560
Sept. 3 915,427 5.42,145 53,762 10,821 301,949
” 10 923,659 568,133 83,925 8,566 261,230

♦Includes salas co n tra c ts

CHANGES m  HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

,____________ DURING MW. ENDING SEPTEMBER 10, 1934_____________ ____
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Sept*10 Sept* 3 Change Sept *10 Change

Boston I 39,223 I 38,241 $ 982+ $ 6,461 $ 4,576 $ 1,885+
New York 185,882 177,039 8,843+ 43,762 36,802 6,960+
Philadelphia 31,628 31,137 491+ 1,563 1,612 49-
Clffive land 59,168 56,216 2,952+ 6 , 66& 3,024 3,638+
Richmond 5,125 5,125 0 0 0 0
At lanta 2,590 2,246 344+ 946 732 214+
Chicago 79,198 75,546 3,652+ 9,327 5,613 3,714+
St* Louis 16,348 14,874 1,474+ 2,568 649 1,919+
Minneapolis 28,261 26,957 1,304+ 908 273 635+
Kansas City 33,413 31,930 1,483+ 2,138 534 1,604+
Dallas 27,738 26,510 1,278+ 2,965 1,753 1, 212+
San Francisco 59.554 56.114 3,440+ 25 3,194 3.431+

Totals $568,178 $541,935 $26,243+ 183,9 25 f58.762 125^163+.

COMMENT ON CHANGES FOR IE2K ENDED ISEPTEMBER 10

Total earning assets o f  a l l  reserve banks increased | 8 ,232,000 during 
the week and are at the highest point since A pril 1924* A decline o f  $40,719,000 
in holdings o f  b i l l s  discounted and the delivery  o f  $2,255,000 6 f acceptances held 
under sales contract were more than o f fs e t  by the increase in security  holdings o f  
^26,043,000 and the further rise  in holdings o f  b i l l s  purchased outright Of 
$25,163,000, Of the increase in Government security  holdings $24,565,000 repre­
sented purchases made during the week for the System’ s Special Investment Account#
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MONEY MARKET

Accompanying a return flow o f  funds to  th is  d is t r ic t  through 

the settlement fund amounting to  about $16 m illion  and renewed purchas­

ing for the open market account,money became easier in  New York and the 

rate for stock exchange ca ll  loans again receded on JViday, September 5t 

to  2 per cen t, and held unchanged throughout the period* The demand was 

lig h t  while the supply continued in excess and large amounts remained 

unlent* Time money continued dull and in a ct iv e . On Thursday, Septem­

ber 11, some 90-day money was len t at 3 per c e n t ., 1 /4  per cent* lower 

than the previous prevailing charge.

Commercial paper remained quiet and rates continued unchanged 

at 3 l / 4  per cent* for 4 to 6 months prime names.

Last Previous
Period Period

Call money , renewals, average 2.10 2.13
Call money, new loans, average 2.04 2 *23
Time money, 61-90 days, o ffe r 3 -  3 1 /4 3
Commercial paper* 4-6 months 3 1 /4 3 1 /4

SECURITY MARKETS

Stock Transactions on the Stock Exchange were somewhat larger tur-
Eaz&el

ing the period than in the previous week. Substantial declines in a ll  

classes o f  stocks during the early part o f  the period were attributed 

to  the influence o f  the Maine e lection  on Monday, September 8 , but a fter 

a moderate recovery on Tuesday, stock prices again became irregu la r .

On Wednesday, closing  day o f the period , the "Times** average o f  50 re­

presentative ra ilroad  and industria l stocks showed a decline Of 2 l /2  

points during the week and was fiv e  points lower than the high lev e l for 

the yea*. reached on August 20 . On Thursday, the market in general was 

s lig h tly  firmer with gains in the s te e l, o i l ,  equipment and m ercantile 

groups.
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Trading in bonds continued quiet* Transactions for the period 

totaled $47 million against $41 million last week when trading was also 

very quiet, An average of 40 domestic bonds on Wednesday, September 10, 

was fractionally higher than a week ago but approximately 1 point lower 

than the high for the year established on July 26, which was also the 

highest point for this group of bonds since November 1919* Foreign 

government bonds continued moderately active and prices generally held 

steady notwithstanding the continued downward trend of European exchange 

rates*

The decline in European exchange rates continued early in the 

period and sterling at a low of $4,42 canceled practically a ll  of the 

early August rise* Sterling subsequently advanced to $4.45 1/2 on 

Friday, and French and Belgian francs at 5.35 and 4,98 cents were practi­

cally unchanged from a week ago*

Exclusive of the Treasury offering the volume of new financing 

shoued a substantial decline and for the week ended September 12 new bond 

offerings totaled about $49 million against $77 million offered last week. 

State and municipal issues which have been comparatively small in the last 

two weeks totaled $22 million white domestic corporation issues aggregated 

$17 million and a foreign offering $10 million. An issue of $10 million 

for the City of Los Angeles and a like amount of 7 per cent, bonds for the 

Paris-Orleane Railroad to yield 7.60 per cent, were the principal offerings.

During the early part of the period trading in Liberty bon dr con­

tinued in small volume with prices generally steady# Following the an­

nouncement o f the Treasury offering, trading was more active and transac­

tions for the period totaled about $8,700,000 against only $6,100,000 last 

week. Prices advanced noderately but subsequently declined and closed only 

fractionally higher than a week ago. On Thursday, September 11, prices 

continued to decline slightly, ?he Second and Fourth 4 1 /4*s continued to
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be the irost active leeuee as indicated in the following suranary of 

Liberty bond sales:

Amount in Closing; Prices m & L for
Thousands Issue Sept. 3 Sept.10 Period 1924

907 First 3 1/2*8 100,25 100*26 100.30 101.28
480 " 4 1/4* s 101.27 101.29 102.1 *102.21

2,448 Second 4 1/4* s 101.00 101.4 101.7 *102.00
1,077 Third 4 1/4* s 102.00 102*1 102.4 *102.23
3,241 Fourth 4 1/4* s 101,31 102.5 102.9 *103 *00

529 Treasuiy 4 1/4*8 104.27 105.1 105.4 *106.4
*High since date of issuance 

The Treasury offering of about $350 million one year certi­

ficates of indebtedness bearing the same interest rate of 2 3/4 per cent, 

as the June offering of fl50 million six months certificates ms consid­

erably oversubscribed* The market for outstanding issues remained quiet 

and generally inactive* With slightly firmer money condition® early 

in the period, offerings to dealers were somewhat increased and on 

Thursday, September 4, purchases for the System’ s account were resumed 

in moderate volume on offerings* Losses of from 1/32 to 2/32 occurred 

in certificates maturing within ths year while Treasury notes of 1925 

and 1926 advanced from 1/32 to 5/32*8* Yields on the longer maturities 

remained practically unchanged as indicated in the following table;

September 11 September^
U. s. Ctfs. of Ind. maturing 4 to e months 1.95 1.89
0 . s . Ctfs. of Ind. maturing 10 to 12 months 2.56 2.65
u. s* Treas. Notes maturing 1 to 2 years 2*99' 3*12
u. s. Treas. Notes maturing 2 to 3 years 3.50 3.55
u. S. Treas. Notes maturing over 3 years 3.62 3.64

BANKERS ACCEPTANCES 

Rates in a ll  districts remained unchanged throughout the 

period, dealers offering 90-day b ills  at 2 1/4 per cent*, 60*s at

2 1/8 per cent., and 30-day b ills  at 2 per cent.

Boston reports a fairly good supply of b ills  early in the 

week, with some scarcity of 30 and 60-day maturities, Ths demand 

was generally fcood although it did not prevent dealers and banks
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from making s u b s ta n t ia l s a le s  to  the reserve  bank* In New York the 

market g e n e ra lly  was more a c t iv e  than during the. p rev iou s week. 

There was a good demand fo r  b i l l s ,  p a r t ic u la r ly  during the f i r s t  

few days o f  the p er iod  and se v e ra l d ea lers  rep orted  the demand in 

excess  o f  the a v a ila b le  supply* While the supply o f  b i l l s  o f fe r e d  

in the market was g r e a t ly  increased* the supply s t i l l  remains 

m oderate. There was a n o t ic e a b le  in crea se  in o u t-o f-to w n  demand* 

In Chicago the supply o f  b i l l s  in creased  with a f a i r l y  good demand* 

D ealers reported  some sa le s  to  ou ts id e  banks.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

There have been fu rth er purchases made during the p er iod  

against the Treasury ord ers  o f  August 26 and August 28 a u th oriz in g  

the purchase o f  $10 t000,000 Third L ib e r ty  Loan 4 1 /4$  bonds on the 

Stock Exchange at the market, but at n ot over 102 net and accrued 

in te r e s t ,  aga in st ’which purchases p r e v io u s ly  rep orted  aggregated  

$3,200f000,

Under Treasury a u th o r ity  the New York bank purchased 

during the p eriod  $250,000 TM-1925 C e r t i f ic a t e s  o f  Indebtedness 

and £450,000 Treasury Motes maturing March 15* 1925* to r  a s p e c ia l  

a ccou n t•
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SYSTEM SPECIAL INTTBSTIvSNT ACCOUNT 

Purchases aggregating $24,565,000 have been made during the period 

for the System’ s Special Investment Account, the purchases and their apportion­

ment to a ll Federal reserve hanks aggregating £497,670,000 ar® shown in the fol* 

lowing table;

TotalTreasury Certificates of Liberty Loan
Notes Indebtedness Bonds

Boston 126,808,500 0 8,355,000 $ 500, 000
New York 140,585,100 40,394,500 3, 700, 000
Philadelphia 8, 953,5 00 4, 885 , 000 200, 000
Cleveland 37, 698, 400 10, 972,500 1, 200, 000
Richmond 2,738,700 995,500 0
Atlanta 1, 041, 000 207, 000 100, 000
Chicago 53,003,700 16,383,000 200, 000
St. Louis 12,883,2 00 2,864,500 600, 000
Minneapolis 15,544,200 4,378,000 300, 000
Kansas City 18,481,800 5,289,500 500, 000
Dallas 20,030,700 5, 874, 000 600, 000
San Francisco 38.347,700 10f 9 05. 000 1. 100. 000

$376,166,500 $111,503,500 $10, 000, 000

$ 35,663,500 
154,679,600 

14,038,500 
49,970,900 
3,784,200 
1,348, 000

70.586.700
16.347.700 
20, 222,200 
24,271,300
26.504.700
50.352.700

$497,670, 000

RECAPITULATION OF PURCHASES RECAPITULATION OF PURCHASES BY MATURITIES
Made Bv Amount

Boston $ 16,648,500 Sept* 15, 1924 $ 12,760,500
New York 410,977,700 Dec. 15, 1924 96,394, 000
Philadelphia 13,479,500 March 15, 1925 117,170, 000
Cleveland 3, 340, 000 June 15, 1925 46,697,700
Richmond 600, 000 Dec. 15, 1925 43,917,000
Atlanta 1,376,400 March 15, 1926 57,707,600
Chicago 31,250, 000 Sept. 15, 1926 26,351, 000
St. Louis 5,271,900 March 15, 1927 57,375,900
Minneapolis 3,128,000 Dec. 15, 1927 29,296,300
Dallas 7, 069, 000 Third Liberty Loan Bonds
San Francisco 4.529.000 Sept* 15, 1923 10. 000. 000

$497,670, 000 $497,670,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM SEPTEMBER 4 TO SEPTEMBER 10. 1924

GOVERNMENT SECURITIES

Purchases Issue Sales
Held Under 

Issue Sales Contracts

Boston 1150,000 Part. System Inv* C /l
832.600 " " " T/h

|9,950

4982,600

New York 1,350,000 Par^ System Inv. C /l
7,493.400 ” " " Tyfa

§8, 843, 400

Philadelphia 75,000 Part,* System Inv. C /l
416.300 H «

(.491,300

Cleveland 450, 000 Part, System Inv. G /l 
2,497,800 * ’* " T/i;

4. 000 0-1925 Notes

(2,951,800

Richmond

Atlanta 116, 650 Misc. i>ovt Sec.
37.5 00 Part. System Inv. C /l

i'/h■ 03.100 I* «

18,350 iiis c . Gov* t  Sec.

0

362,200

Chicago 412,5 00 Part. System Inv. C /l
2,289,600 " " " TAT

950.500 Fourth L.L. 4 l/*% bonds

^3,652,600

St. Louis 225, 000 Partw System Inv. C /l 
1.243.900 " ” T/KT

1. 473,900

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

declassified

Authority ( X )  1 3 ^ 5  *§?

► 8 ~

GOVERNMENT SECURITIES ^(Continued)

Purchases Issue Sale s Issue

M inneapolis $ 1 ,666 ,100  M isc . Gov’ t  S ec,
112,500 Part,System  In v .C /I  
6 24 f 500 " " " T/fo

1 1 ,0 98 ,7 00  M isc.GovM

Kansas C ity

Dallas

9 ,800  M isc . Gov’ t  S ec, 
225,000 Part.System  In v ,C /I  

1 .248 ,900  ” " " T/N

$1 ,483 .700

50,000 TD2-1925 C t fe . 
187,500 Part,System  In v „C /I  

1 .040 .800  "

.,278 ,300

" T/N

San Francisco 525,000 P art.System  In v ,C /I  
2 .914 .100  " " ” T/N

T ota ls

.439 .100■MMBBandnsaoas

I 27 .362 .000 n r117.050

BANKERS ACCEPTANCES

Boston

New York

PURCHASES
M aturity Amount Rate

1-30 days $ 330,000 zi - 2 :
31-60 ,s 592,000 2 1 /8  -  2 :
61-90 " 308,000 2 1 /4$

Over 90 " 768,000 2 1 /4  i
In oth er 1 .136 .000 2$ ' -  2 :

d i s t r i c t s
13 .134 .000

1-30 days 5 ,741 ,000 2$ -  2
31-60 " 1 ,484,000 3$ -  2
61 ~90 2 ,585 ,000 2 1/4$  -  2

Over 90 ” 432.000 2 3 /8$

§10.242 .000

1/8$
1 /4$

1/ 2$

1/4$

MATURITIES
Amount

$1 ,249 ,000

3 /9$

3 ,282 ,000

Held 
Under S ales 

C ontracts

S ec. 0

0

0

0

Held 
Under Sales 

C on tracts

479,000

3 ,038 ,000  
(4 ,3 9 4 ,0 0 0  One 

day h o ld ov er  
fo r  d i s t r i ­
bution to 
F .R . Banks)
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Chicago

S t . Louis 

M inneapolis 

Kansas C ity  

D allas
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BANKERS ACCEPTANCES -  (C on tin u ed )

M atu rity

31-60 days

1-30 days 
31-60 "  
61-90 " 
In o th er  

d i s t r i c t s

PURCHASES
Amount Rate

$100,000 2 1/8$
97 ,000  2$

717.000 2 1 /8 $
750.000  2 1 /8 $  -  2 1 /4$

In o th er  
d i s t r i c t s

1-30 days 
31-60 "  
61-90 “ 
In o th er  

d i s t r i c t s

2 .4 5 3 .0 0 0  2% 

$4 .017 .000

31,000
288.000 2%

1319,000

2 1/ 2$

-  2 1/ 2$

489,000  2$
15,000 2 1 /8 $

978,000 2 1 /4$
3>077.000 2$ ~ 2 1 /2 $

$4.559 .000

In o th e r  
d i s t r i c t s  1 ,9 1 9 ,0 0 0  2$

In o th er 
d i s t r i c t s  709,000 2$

In o th er
d i s t r i c t s  1 ,612 ,000  2$

In oth er 
d i s t r i c t s  1 ,454 ,000  2$

~ 2 1/2$

-  2 1/2$

« 2 1/2$

- 2 1/2$

61-30 days 50,000 2 1 /4 $
In oth er  3 ,8 5 7 .0 0 0  2$ -  2 1 /2$ 
d i s t r i c t s

$3 .907 .000

MATURITIES
Amount

|149,000

379,000

0

105.000

845,000

Held 
Under Sales 

C on tracts

0

0

0

(655 ,000  Unin­
dorsed b i l l s  
purchased from 
a cce p tin g  b k e .)

74 ,000

8.000

51,000 Sold to  
Mem. Bks,

191,000

476,000

T o ta ls 131 .972 ,000 & 6.809.000 18 .566 ,000
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January 7, 1925.

Dear iir. Mfetteson:

I acknowledge rooeipt of and ahall brllj|§N̂ l  
the attention of the members of the Board yffm  • \  
letter of the 6th in sten t, enclosing a repor#.gj \ 
transact ions in Government seourities and benkt||||.A 
acceptances as reported to the Open Market Invei|* 
ment Committee for the Federal Reserve System fop 
the period froa Deoemb̂ E,,£6 to December 51. 19 H f 
inclusive, together with data received by theCobh” 
mlttee from the Federal reserve banks.

?ery truly yours»

(S ig ru e d ) W a l t e r  L , J S d d i

Walter L. Eddy, 
Secretary.

W. B. Matteson, Secretary,
Open Market Investment Committee , 
o/o Federal Reserve Bank,
Hew York, N.Y.
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Fe d e r a l  R e s e r v e  Ba n k  

o f  N e w  Yo r k

/

Open Market Investment Committee 
for the Federal Reserve System

CONFIDENTIAL January 6, 1925

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu rities and bankers acceptances as reported to the 

Open Market Investment Committee for  the Federal Reserve 

System for the period from December 26 to December 31, 1924 

inclusive, together with data received by the Committee 

from the Federal reserve banks.

R espectfu lly ,

W. 5. Matteson 
Secretary o f the Committee

Honorable D. R. Crissinger, 
Governor, Federal Reserve Board, 
Washington, D. C,

Enclosure
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C O N F I D E N T I A L

HEPCET OF OPEN MARKET INVESTMENT COMMITTEE 
WEEK ENDED DECEMBER 31, 1924.

C Q N T E N T S
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
_____ ___________ FROM JANUARY 30 TO DECEMBER 31. 1924________________

(000 Omitted)

-1924-

TOTAL
EARNING

ASSETS

♦GOVERNMENT

SECURITIES

BANKERS ACCEPTANCES 
Sales

Purchases Contracts

BILLS

DISCOUNTED

Jan, 30 $ 914,881 $120,772 $235,930 $35,862 $522,307
Feb. 27 950,801 155,801 205,022 58,288 531,690
March 26 942,080 257,256 164,947 37,511 482,315
April 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49,869 36.891 429,600
June 25 826,260 429,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 2? 855,225 541,626 48,649 640 262,560
Sept. 24 928,355 574,596 90,431 1,470 259,863
Oct. 29 1,024,176 584,200 179,746 35,658 222,565
Nov, 26 1,087,171 582,215 267,279 13,722 221,405
Dec* 3 1,186,527 574,943 315,129 39,477 248,928

n 10 1,167,040 551,896 318,230 34,608 254,256
H 17 **1 ,192,850 ♦*564,162 311,193 25,634 283,811
It 24 1,331,932 537,879 353,777 35,797 396,429<1 31 1,249,438 540,160 341,969 45,318 314,128

♦Includes sales contracts 
♦♦Includes $40,000,000 advance to Treasury on Special C ertifica te

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

___________________DURING WEEK ENDING DECEMBER 31. 1924 _____________
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance N<atDac% 31 Dee« 24 Change Dec. 31 Dec. 24

Bo ston $ 35,251 $ 35,251 0 $ 57,106 $ 58,003 $ 897-
New York 168,398 168,344 54+ 68,996 75,522 6,526-
Philadelphia 29,889 29,889 0 18,276 18,722 446-
Cleveland 60,050 60,050 0 40,390 40,960 570-
Ri chmond 4,611 4,611 0 1,486 1,361 125+
Atlanta 3,785 3,805 20- 6,937 7,739 802-
Chicago 80,370 79,898 472+ 32,263 34,869 2,606-
St. Louis 15,088 15,088 0 21,391 21,078 313+
Minneapolis 25,788 25,899 111- 8 15 7 -
Kansas City 32,631 32,622 9+ 15,661 16,165 504-
Dallas 25,372 25,374 2 - 26,197 26,083 114+
San Francisco 55.143 55.140 3+ 53,258 53.260 2-

Totals $536,376 $535,971 $405+ $341,969 $353,777 $11,808-

COMMENT ON CHANGES WEEK ENDED DECEMBER 31. 1924

Total earning assets o f  a l l  reserve banks declined $82*494,000 during 
the week, due ch ie fly  to  a decrease o f  $82,301,000 in b i l l s  discounted. A 
decline in holdings o f  acceptances purchased outright o f  $11,808*000 was o ffs e t  
by an increase o f  $9,521,000 in b i l l s  held under sales contracts and an increase 

f  $2,281,000 in holdings o f  Govemtnent secu rities*Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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MONEY MARKET

Money conditions in New York continued firm. With an active 

demand for funds for year end requirements for  in terest and dividend pay­

ments stock exchange ca ll  money on three successive days renewed at 5 per 

ce n t ., while new loans were placed at 5 1/2 per cent. The average renew­

a l rate for the week ended January 3, was 4.75 per cent, compared with 

5*44 per cent* in the corresponding week la st  year in which c a ll  money 

went to 6 per cent. Following the New Year's holiday and the return o f  

year end disbursements with large o ffer in gs  o f  funds the rate for  ca ll 

money declined to 3 per cent, on Tuesday, January 6 . Time money was 

firm with trading on p ra ct ica lly  a 4 per cent* basis for a l l  m aturities. 

Commercial paper dealers report a quiet market with the usual 

seasonal increase in the supply o f  paper during the past few days. Rates 

were s lig h tly  firmer over the year end ranging from 3 l /2  to  4 per cen t., 

with the prevailing  rate 3 3/4 per cent*

Reproduced from the Unclassified I Declassified Holdings of the National Archives

Week Ended Week Ended
December 27 January 3

Call money* renewals, average 3*88 4*75
Call money* new loans, average 4.36 4.82
Time money, 60  ̂ 90 days, o f fe r  3 3/4 4,00
Commercial paper, 4 - 6  months 3 1 / 2 - 3 3 / 4  3 3 /4

SECURITY MARKETS

Stock Stock trading was active and the Dow Jones average o f indus-
Market

t r ia ls  advanced 3 1 /2  points during the week and on Saturday, January 3,

reached a new high record point and showed an advance o f over 2 1/2

poin te from the previous high record for th is  average reached on November

3, 1919. On Monday, January 5, with a turnover o f over 2,300,000 shares,

the largest since early  in December, industria l stocks reacted sharply

and the Dow Jones average declined about 3 points and canceled nearly

a l l  o f  the gain o f the previous week. Railroad averages advanced 3 /4*s

o f  a point to  close to the year’ s high leve l reached December 18 and on 
Monday railroad secu ritie s  held generally firm and averages declined only 
fra ct io n a lly .
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General
Bond
Market

Foreign
Exchange

New '
Financing

The bond market was moderately active and transactions dur­

ing the week tota led  $69,000,000 compared with $55,000,000 the week 

be fore . Accompanying easier money conditions a fter the year and set­

tlements prices were somewhat higher and both the Dow Jones and "Annalist” 

averages advanced fra ction a lly  during the week but showed declines of 

about l /2  a point from the year’ s high le v e l-  Foreign bonds were moderate­

ly  active and prices higher* The "Times" average of 10 foreign  issues 

recovered l/z a point from the recent low point* French and German bonds 

were firm  and accompanying the sharp advance in sterlin g  B ritish  5 l /2  

per cent* convertib le sterlin g  bonds reached a new record high price at 117.

Heavy buying in B ritish  exchange during the week resulted in 

continued advances in the price of pound sterlin g , and on Monday, January 

6, s terlin g  advanced to  a high point of $4*76 5/8 , within ten cents of i t s  

par value, and the highest quotation since January 1916* The Continental 

exchanges were d u ll. French and Belgian francs held v ir tu a lly  unchanged 

but Ita lia n  l i r e  declined about 7 points to  4-21 cents, on reports of 

p o l i t i c a l  unrest in  Italy* Holland guilders and Swiss francs were strong 

at 28 and 19 points respectively  above parity . Continued buying of 

Argentine exchange due to heavy exports of grain and other commodities 

was accompanied by an advance of nearly a cent in  the past week to 

40*22 cents, a new high since 1920*

The intervening holiday again accounted for  the small volume 

of new bond issues offered  during the week ended January 3 which aggre­

gated only ^25,000,000, bringing the to ta l fo r  the two holiday weeks to  

$86,000,000 compared with $133,000,000 in the week ended December 27.
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Two issues made up the bulk of the week’ s t o ta l ; a foreign loan of 

$10,000,000 5-year 7 per cent, bonds of the Fried, Krupp, Ltd* to  y ie ld  

7*18 per cent, and a sim ilar amount of 25-year 6 per cent, bonds for  

the West V irg in ia  Coal and Coke Company. State and municipal issues 

tota led  only $3,500,000. According to the New York Bond Buyer the 

year 1924 set a new record in state and municipal borrowings Bond i s ­

sues floated  by states, counties, c i t ie s ,  towns and d is t r ic t s  aggregated 

.$1*400,000,000, in addition to  temporary issues of $854, 500, 000, making 

a to ta l of $2,254,500,000. The corresponding to ta l fo r  1923 was 

$1,608,600,000 and fo r  1921 which was heretofore the record year fo r  

municipal financing, $2,145, 400, 000.

L iberty L iberty  bonds continued moderately active and transactions
Bond
Market during the week tota led  $14 m illion  compared with $11 m illion  the

preceding week. Prices were generally steady and showed advances of 

from 2/32*nds to  10/32*nds from the c los in g  lev e ls  of the previous week, 

except the F irs t  3 l /2 * s  and Second 4 l /4  per cent, issues which re­

mained unchanged. A ctiv ity  continued p rin cip a lly  in the Second and 

Fourth 4 l / 4*s, as indicated in the follow ing table of L iberty bond 

sales in which decimals represent th irty-seconds:

Amount in Closing Prices -  1924
Thousands Issue Jan. 3 Dec» 27 Low Hi*h

$1,766 F irst 3 1/2* s 100*30 100.30 98.22 101.28
320 4 l/4* s 101.21 101,15 98.8 *102.22

5,247 Second 4 l/4* s 100,22 100.22 98,4 *102.00
1,298 Third 4 l/4* s 101.4 101.2 99,8 *102.23
3,896 Fourth 4 l / 4 's 101.23 101.20 98.8 *103.00

520 Treasury 4 l /4 * s 105. 104.22 99-8 *107,7
816 t« 41 s 100.22 100.12 100.9 *100,20

* High since date of issuance

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

New York 
Market for 
Short-term 
Governments

Rates

Abstract 
o f  Reports 
from Banks

DECLASSIFIED
Authority ( f t )

5

The market for  short-term Government secu rities  was dull 

during the period with only small o ffe r in g s  and lig h t  demand. Prices 

held firm and yields were generally  unchanged. The follow ing table 

compares yields on various m aturities o f  short-term  Governments, at 

present o ffe r in g  p r ices , with those prevailing  a week ago:
Average Average

'Meek Ended Week Ended
Dec, 27 Jan, 3

Maturing June 1925 *• yield  2.55 2.72
Maturing September 1925 yield  2,79 2,78
Maturing December 1925 -  y ie ld  2,87 2,90
Maturing September 1926 -  yield  3.63 3,66
Maturing March 1927 —yield  3,79 3,78
Maturing December 1927 -  yield  3,79 3*78

BANKERS ACCEPTANCES 

Rates in a l l  d is tr ic ts  remained generally  unchanged from 

the previous week, dealers o ffe r in g  60 and 90**day unindorsed b i l l s  

at 3 per cent* and 30*s at 2 7 /8 per cent,

Boston reports the usual increased supply at th is  period 

o f  the year although there did not appear to  be any large excess o f  

b i l l s  on hand* The lo c a l demand was fa ir  with a somewhat increased 

demand from out-of-town banks* B il ls  did not move free ly  at o ffered  

rate but short b i l l s  were in the best demand. In New York the b i l l  

market m s rather narrow during the week, due probably to  year end 

requirements which were accompanied by firmer money conditions* 

Dealers* aggregate p o r t fo l io s  increased su bstantia lly  with sales o f  

large blocks o f  b i l l s  by eeveral o f  the banks and only a ligh t de­

mand* In Philadelphia the bank acceptance market was quiet and in ­

active* The supply was moderate with only a routine demand fo r  bi 11s 

due to firmer money, ^ Qhicago reports a fa ir  supply o f  b i l l s  while 

purchases decreased due to  the high c a l l  money rate in New York and 

the d is in clin a tion  o f  banks to  increase th e ir  p o r t fo lio s  at the year 

end* >Digitized for FRASER 
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

At the request of the Treasury the Federal Reserve Bank of New York sold

fo r  account of the Alien Property Custodian $5,000,000 4$ Treasury Bonds of 1944-54

and purchased in replacement a lik e  amount of 4/£ c e r t if ic a te s  maturing March 15, 1925.

SYSTEM SPECIAL INVESTMENT ACCOUNT 

A sp ecia l exchange transaction was consummated during the period involving 

the sale to  the market from System holdings of $5,000, 000 4/£ c e r t if ic a te s  of indebted­

ness maturing March 15, 1925 and the purchase in replacement of a lik e  amount of 4fy£ 

Treasury Notes maturing March 15, 1925* This transaction was negotiated in order to 

make March 15, 1925 c e r t if ic a te s  available in the market fo r  purchase by the Alien 

Property Custodian as outlined above.

The to ta l holdings of Government secu rities  in the System account at the 

close  of business December 31 amounted to  $449,035, 000, the apportionment of which to 

a l l  Federal reserve banks was as fo llow s:

Treasury C ertif icates Liberty Loan Total
Notes of Indebtedness Bonds

Boston $ 22, 549, 000 I 7,199,500 3 1,927,000 £ 31, 675, 500
New York 118,995,000 36,963,500 11,182,500 167,141, 000
Philadelphia 7,309,500 4,371, 000 760, 500 12,441,000
Cleveland 32, 057, 500 9,912,500 3,213,500 45,183,500
Richmond 2,314,000 806,500 149,500 3,270,000
Atlanta 930, 000 231,500 155,500 1,317,000
Chicago 44,724, 000 14,319,500 4, 033, 000 63, 076, 500
St* Louis 11,171, 000 2,653,000 1,263,500 15, 087,5 00
Minneapolis 13,144,500 3,786,500 1,112,500 18,043,500
Kansas City 15, 686, 500 4,879,000 1,487,000 22,052,500
Dallas 16,998,000 5,155,500 1,663,000 23,816,500
San Francisco 32.622. 000 10.156. 000 3.152.500 45.930.500

1318.501. 000 1100* 434. 000 330.100. 000 $449.035. 000

RECAPITULATION CF PURCHASES
Made By
Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Dallas
San Francisco

Amount 
$ s 20,871, 500 

328,599,700 
17,534,500 

7,930, 000 
600, 000 

1,944,400 
47, 225, 000 

5,453,900 
3,128, 000 
8,169,000 
7,579. 000 

0449, 035, 000

REC APITUL AT IQNT OF PURCHASES BY MATURITIES

$ 65,350, 000March 15, 
June 15, 
Sept* 15, 
Dec* 15, 
March 15, 
Sept* 15, 
March 15, 
Dec* 15, 
Third L.L 

Sept*

1925
1925
1925
1925
1926
1926
1927 
1927

*' Bonds 
15, 1928

57,932,700 
87,724,500 
62, 617, 000 
48,237,600 
31,901, 000 
32,875,900 
32, 296,300 
30,100,000

;449, 035, 000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 

ALL FEDERAL RESERVE BANKS FROM DECEMBER 26 TO DECEMBER 31. 1924

GOVERNMENT SECURITIES
' H eld Under

Purchases Issue S ales Issue S ales C on tracts

B oston $ 355 ,000  P a r t . Sy s . In v*T/N $355 ,000  P a r t .S y s .I n v .C /l $1, 409, 555

New York 1 ,8 6 1 ,0 0 0  P a rt .S y s .In v .T /N  
54 .900  Treasury 4$ Bonds

1 1 .9 1 5 .9 0 0

1 ,8 6 1 ,0 0 0  P a r t .S y s * In v ,C /l 1, 500, 000

P h ila d e lp h ia 139 ,500  P art,S ys .In v*T /N 139, 500 Part* S y s .In v *C /l 0

C leveland 501, 000 P a rt * Sys *Inv* T/N 501, 000 P art*S ys*In v#C /l 0

Richmond 37,500  P art.Sys*Inv*T /N 3 7 ,500  P a rt.S y s* In v *C /l 0

A tlan ta 14, 000 P a r t ,S y s ,I n v ,T/N 
64. 700 M isc. Gov* t  S ec,

$78 ,700

14, 000 P art*S ys*In v„C /l 
8 5 .3 5 0  M isc. Gov*t S ec,

^99.350

0

C hicago 704, 5 00 P art,S ys*In v .T /N  
472 .600  Fourth L ,L« 4:r* s

| 1 .177 .100

704 ,500  Part* S ys*In v*C /l 0

St* L ouis 165, 000 P a r t .S y s .I n v * T/N 165, 000 P a r t .S y s ,I n v ,c / l 0

M inneapolis 202, 000 P a rt.S y s .In v .T /N  
1 ,0 9 5 ,1 5 0  M isc. Gov’ t  Sec.

202 , 000 P a r t .S y s .In v »C /l  
1T 205^550 M isc. Gov*t S ec.

0

4 1 .297.150 i L ^ L 5 5 0

Kansas C ity 245, 500 Part* Sys«»Inv., T/N 
8 ,3 5 0  M isc. Gov’ t  Sec,

$253,850

245 ,500  P^art, Sys * Inv * C /l 750, 000

D allas 264, 500 P art*Sys,Inv*T /N 264 ,500  P a r t ,S y s .In v « C /j  
1. 600 Treasury 4$ Bonds

$266.100

125, 000

San F ra n cisco 510, 5 00 P a r t .S y s .In v . T/N 
3 ,0 0 0  M isc. Gov’ t  Bds

1513., SCO

510, 500 P a r t .S y s .I n v .C /l 0

Totals ^6. 6 9 8 .700 ^6. 292. 500 $3.784.555
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BANKERS ACCEPTANCES

Boston

Maturity 

1-30 days

31-60 " 
61-90 " 

Over 90 M

NEff YORK 
Dec. 24

Other banks

Dec. 26

New York 
Other banks

Dec. 29

New York 
.Other banks

Dec. 30

New York 
Other banks

Dec. 31

PURCHASES
Amount Rate

$ 73,000 2 3/4^ -  2 7/8%

140,000 2 i/e%
1,217,000 3 / -  3 l/s%

17.000 3 l /4 $

MATURITIES
Amount

$2,344,000

Other
Holdings

$6,783, 000 Sales 
Contracts

3l.447.-000

MATURITIES AND RATES 
1-15 days 16-30 days 31-60 days 61-90 days Over 90-davs

§2, 007, 000 $1, 669,000 
2 3/4/0 2 3/4/0

1,185,000 7,000
200,000 1,389,000 

2 3/4/c 2 f /-2  7/8/o

1,198, 000 
2,087,000

53, 000 
918,000

2|/c-2 7/8/o 2|/o-2 7/8/.

707, 000 
2 7 /8 /

836, 000 
2 7 /8 / -3 /

258,000 
2 7/8/o

$522, 000 
3 /

556, 000 
3%

50, 000 
1, 634, 000 

3%

260,000 
3 /-3  l/8 ^

24, 000 
3^/-3 3/8$

45, 000 
202, 000 

3 1 /4 /

New York

T ota ls :
New York 
Other banks

1,116, 000 
ZU-Z 7 /8 i

$3, 499, 000 
4,294, 000

707, 000 54, 000 
3%

3 767, 000 $ ; 54,000 0 50,000 
3,976, 000 1,801, 000 2,972,000

Totals:
New York 
Other banks

227, 000 
3i/o-3 1/ 2%

^272,000 
226,000

$4, 642, 000 
13>269>000

Aggregate $17,911,000

Matured from New York holdings week ended December 31: $11,168,000 
Other holdings by New York: $27,665,000 sales contracts; $4,696,000 one^day hold­
over for  d istribu tion  to  Federal reserve banks; $227,000 foreign  trade b i l l s ;  
$239,000 foreign  b i l l s .
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BANKERS ACCEPTANCES -  (Continued)

Maturity
PURCHASES

Amount Rate

Philadelphia 1-30 days $ 19,000 2 7/8$ -  3$ 
31-60 " 124,000 2 7/8$ -  3$

MATURITIES
Amount

$1,737,000

61-90 " 1.148.000

$1,291,000

-  3 3/4$

Cleveland In other
d is tr ic ts  2,373,000 2 3/4$ -  3 3/8$ 2,943,000

Richmond

Atlanta

125,000

0

0

802,000

Chicago In other
d is t r ic t s  1,357,000 2 3/4$ -  3 3/8$ 3,963,000

St. Louis

Minneapolis 

Kansas City

Dallas

In other 
d is tr ic ts  

-■*

In other 
d is tr i cts

31-60 days
In other 
d is tr ic ts

2,035,000 2 3/4$ 

0

3 3/8$ 1,722,000

7,000

1.285.000 2 3/4$ -  3 3/8$ 1,789,000

14,000 2 7/8$ 2,261,000
2.361.000 2 3/4$ -  3 3/8$

$2,375,000

San Francisco 1-30 days 
31-60 H 
In other 
d is tr ic ts

359,000
27,000

4.013.000

$4,399,000

2 3/4$ 
2 7/8$
2 3/4$ -  3 3/8$

4,401,000

Other Holdings 

0

827,000 ster­
lin g  b i l l s

0

2.265.000 Unin— 
dorsed b i l l s  
purchased 
from accept** 
ing banks

1.619.000 Sales 
Contracts

0

0

0

187,000 Sales 
Contracts

810,000 Sales 
Contracts

Totals $21,329,000 $33,137,000 $45,318,000
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I f u s . , ,

• /

VG F o W ® *v,p.r ui\\'G V U«v»«» Deoenber 31, 19Z4.

Bear I4r. Msttesom

I  acknowledge re ce ip t  o f  end sh a ll bring 
to  the attention  *>f the members o f  the Board 
your le t t e r  o f  December 29th, enclosing a re­
port o f transactions in  Government secu ritie s  
and bankers acceptances as reported to  the Open 
Iferket Investment Committee fo r  the Federal Re­
serve System fo r  the period from Deceat>er X8 to  
December 24, 1924, in c lu siv e , together with d©t® 
received by the Committee from the Federal re­
serve banks.

«>
Very tru ly  yours,

< % - a e d /WaJ

Walter L. Eddy, 
Secretary.

Mr. W. B. Matteson, Secretary,
Open Market Investment Committee, 

c /o  Federal Reserve Bank,
New Tork, H.T.
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F e d e r a l  R e s e r v e  B a n k

o r  N ew  Y o r k

Open Market Investment Committee 
for the Federal Reserve System

CONFIDENTIAL December 29, 1924

S i r :

Enclosed is  a report o f transactions in Government

secu rities  and bankers acceptances as reported to the Open 

Market Investment Committee for the Federal Reserve System 

for the period from December 18 to  December 24, 1924 in c lu ­

sive, togethor with data received by the Committee from the 

Federal reserve banks.

W0 B. Matteson 
Secretary o f the Committee

Honorable D. R. Cris singer, 
Governor, Federal Reserve Board, 
Washington, D. C.

Enclosure
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C O N F I D E N T I A L

REPORT OF OPEN MARKET INVESTMENT COMMITTEE 
WEEK ENDED DECEMBER 24, 1924.

C O N T E N T S
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Comparison o f  Holdings -  Earning Assets - - - - - - - - - - 1
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
________________FROM JANUARY 30 TO DECEMBER 34. 1924_________________

(000 Omitted)

-1924-

TOTAL
EARNING

ASSETS

* GOVERN WENT 

SECURITIES

BANKERS ACCEPTANCES 
Sales

Purchases Contracts

BILLS

DISJOINTED
Jan* 30 A ' 914,881 $120, 772 0235,930 $35,862 $522,307
Feb* 27 950,801 155,801 205, 022 58,288 531, 690
March 26 942,080 257,256 164,947 37,511 482,315
April 30 873,381 301,660 102,800 21, 685 447,185
May 28 850,193 333,282 49,869 36,891 429,600
June 25 826,260 429,794 44, 065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 27 855,225 541,626 48,649 640 262,560
Sept* 24 928,355 574,596 90,431 1, 470 259,863
Oct* 29 h 024,176 584, 200 179,746 35,658 222,565
Nov* 26 1, 087,171 582,215 267,279 13,72? 221,405
Dec* 3 1, 186,527 574,943 315,129 39,477 248,929

10 1, 167, 040 551,896 318,230 34,608 254,256
17 192,850 **564,162 311,193 25,634 283,811
24 h 331,932 537,879 353,777 35,797 396,429

^Includes sales contracl 
**Includes $40,000,000 advance to  Treasury on Special C ertifica te

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS) 

___________________ DURING WEEK ENDING DECEMBER 24. 1924________________
(000 Omitted) 

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Dec. 24 Dec, 17 Change Dec* 24 Dec* 17 Chance

Boston $ 35,251 3 34,356 $ 895+ $ 58, 003 $ 55,979 $ 2,024+
New York 168,344 163,656 4,688+ 75,522 73,250 2,272+
Philadelphia 29,889 29,540 349+ 18,722 19,454 732-
Cleveland 60,050 58,876 1,174+ 40,960 33,666 ' 7,294+
Richmond 4, 611 4,518 93+ 1,361 1, 079 282+
Atlanta 3,805 3,815 10~ 7,739 7,029 710»
Chicago 79,898 77,900 1,998+ 34,869 26,515 8,354+
St* Louis 15, 088 14,672 416+ 21, 078 15, 650 5,428+
Minneapolis 25,899 25*53,3 386+ 15 16 1-
Kansas City 32,622 31,992 630+ 16,165 13,797 2,368+
Dallas 25,374 24, 721 653+ 26,083 20,535 5,548+
San Francisco 55.140 53.853 l r 287+ 53.260 44.223 9. 037+

Totals $535*971 $523,412 $12,559+ $353,777 $311,193 $42, 584+

COMMENT CN CHANGES WEEK ENDED DECEMBER 24. 1924

Total earning assets of a l l  reserve banks increased $139,082,000 to  the 
highest point since January 3, 1923* Accompanying firm er conditions in  the b i l l  
market, acceptances purchased outright increased $42,584,000 and b i l l s  held under 
sales contracts advanced §10,163t 000 which brought to ta l  b i l l  holdings fo r  the System 
to  the highest point since 1920* B il ls  discounted increased $112,618,000 to  the 
highest point since June while Government secu rity  holdings declined $26,283,000 due 
ch ie fly  to  the reduction o f the temporary advance to  the Treasury on Special C e r t if i*  
cate by the New York Bank*
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2
MONEY MARKET

The a ctive  demand fo r  mbney fo r  both month and year end re ­

quirements and the movement o f  funds to  the in te r io r  follow ing Govern­

ment withdrawals and the co lle c t io n  o f  income tax checks was accompanied 

by d is t in c t ly  firmer money conditions in New York, On Tuesday, December 

23, the rate for  stock exchange c a l l  money advanced to  5 per cent*, and 

on Monday, December 29, c a ll  money a fte r  opening and renewing at 4 per 

cent* advanced to  5 l /2  per cent* at the c lo se , The average rate o f  

4*36 per cent, at which new loans were placed during the week was the 

highest since spring. Time money was firm, o ffe r in g  rates fo r  90-day 

m aturities were advanced to  3 3/4 per cent, against a range of 3 l / 2  / 

to  3 3/4 per cent, a week ago*

Commercial paper was quiet and steady with rates unchanged 

at the highest le v e ls  since June. A ll b i l l  dealers advanced o ffe r in g  

rates on 90-day unindprsed b i l l s  to  3 per ce n t ., the highest since May.

Week Ended Week Ended
December 20 December 27

Call money,' renewals,'average 3.00 3*88
Call money, new loans, average 2.91 4.36
Time money, 60-90 days, o ffe r  3 l /2 -3  3/4 3 3/4
Commercial paper, 4-6 months 3 1 /2 -3  3/4 3 1 /2 -3  3/4

SECURITY MARKETS 

Trading in stocks was quiet' compared with the recent period 

o f  a c t iv ity  and daily  transactions during the week averaged about

1,200,000 shares, the smallest aVerage since the e le ction . At the close  

o f the week the Dow-Jones average o f  industria ls showed an advance o f

2 3 /4  points from the t>reviouS Saturday and was within l/Z a point o f  

the record high for th is  average reached on November 1919* • Railroad 

averages closed  about 1 /2  a point below the year’ s high lev e l reached 

December 18.
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Firmer money conditions and the intervening holiday were ac­

companied by slackened trading in the gerieral bond market and transac­

tions during the week tota led  only $55,000,000 compared with $82,000,000 

the week before* P rices, however, held steady and on Saturday, December 

27*both the "Annalisf*and the Dow~Jones averages closed p ra ct ica lly  

unchanged from the previous week* Foreign bonds were generally  easier 

on unfavorable news from abroad and on Monday, December 29, the new 

French 7 per cent, bonds declined to  91 1/2 making a lo ss  o f  2 1/2 points 

from the recent o ffe r in g  p r ice , and the German 7 per cent, bonds at 

93 1/4 sold at close to the lowest price since th e ir  o fferin g*

Sterling continued to  advance and on Monday, December 29, at 

$4*73 3/8 reached the highest price since March 1919 when the British 

Government removed the peg that supported the pound during the war* 

Trading in the Continental exchanges continued quiet and French and 

Belgian francs at 5.40 and 4.98 cents resp ective ly  moved within narrow 

lim its . Danish and Norwegian exchanges continued close to  the high 

le v e ls  for the year. Dutch guilders at 40*50 cents and Swedish kroner 

at 26.93 cents were 30 and 18 points resp ective ly  above p arity  and 

Swiss francs were quoted at a premium o f  12 p o in ts . South American 

currencies were generally inactive but the Argentine rate, re fle ct in g  

continued heavy exports o f  grain at high p r ice s , reached a new high 

point since 1920*

Hie volume o f  new financing showed the usual seasonal decline 

at th is  period o f  the year, and new bond issues o ffered  during the week 

ended December 27 tota led  only $51,000,000, compared with $133,000,000 

the week b e fore . Industrial issues aggregated $46,000,000 o f  w h i c h  

|40,000,000 were 7 per cent, bonds o f  the Andes Copper Company offered  

at par* The week’ s financing also included several substantial stock 

offerings aggregating about $25,000,000.
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Liberty The Government bond market continued quiet and sales on the
Bond
Market Exchange during the week tota led  only $11,000,000. Prices were fa ir ly

steady and Liberty bonds closed only fra ction a lly  o f f  from the pre­

vious week* Treasury 4 1/4 per cent* bonds declined 7 /32*nds to 

104.22, making a lo ss  o f  2 1 /2  points from the year’ s high le v e l and 

a decline o f  nearly a point since the f i r s t  o f  the month. A fter 

reaching 100.20 on December 16 the new Treasury 4 per cent,* bonds de­

clined  to 100.9 on December 23 but closed the week at 100.12* The 

Fourth 4 l /4  per cent* bonds were the most active  issue as indicated 

in the follow ing summary o f  Liberty bond sales in  which decimals re­

present th irty -secon d s:

Amount in Closing Prices - 1924-
Thousands Issue Dec.27 Dec*20 Low High.

$ 243 F irst 3 l /2 's 100. 30 100*31 98.22 101*28
89 ti 4 l/4 *s 101.15 101*21 98.8 *102*22

2,253 Second 4 l/4 *s 100.22 100.23 98*4 *102.00
1,272 Third 4 1 /4 's 101.2 101*5 99*8 *102.23
5,506 Fourth 4 l / 4 ’ s 101*20 101.21 98*8 *103.00

660 Treasury 4 l /4  *s 104*22 104.29 99.8 *107.7
874 n 4*s 100*12 100.15 100,9 *100.20

*High since date o f  issuance

New York 
Market for 
Short-term
Governments The market for short-term  Government secu rities  was generally

quiet and inactive  during the week. The usual custom o f  banks se llin g  

Government secu rities  for the purpose o f  presenting more a ttractive  

statements over the end o f the year did not resu lt in  any large o f fe r ­

ings to dealers and the moderate decline in prices was due ch ie fly  to 

the lack o f  any substantial demandt accompanying firmer money conditions.
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•As indicated in the following tab le  average yields on a l l  issues 

at the close o f  the week were higher than those prevailing during 

the previous week#

Average Average
Week Ended Week Ended 

Dec, 20 Dec. 27

Maturing June 1925 -  yield  2.44 2.55
Maturing September 1525 -  yield  2.70 2.79
Maturing December 1925 -* yield 2.85 2.87
Maturing September 1926 -  yield  3.56 3.63
Maturing March 1927 -  yield  3*74 3,79
Maturing December 1927 -  yield  3.74 3.79

BANKERS ACCEPTANCES

Rates Accompanying firmer money conditions dealers in a l l  d is ­

t r ic t s  advanced b i l l  rates 1/8 per cent, further and were o ffe r in g  

60 and 90*-day unindorsed b i l l s  at 3 par cent, and 30*s at 2 7/8 

per cent.

Abstract Boston reports a fa ir ly  good supply o f  b i l l s  in the market.
o f  Reports
from Banks The demand m s  moderate, and p r in c ip a lly  for  30 and 9Q'.*day b iH s , 

with few sales made out o f  town. Dealers are not increasing th e ir  

p o r t fo l io s  due la rge ly  to  the continued uncertainty in rates. In 

New York the b i l l  market was very active during the week. The 

supply '.ms substantia lly  increased by banks S elling  from p o r t fo lio s  

blocks o f  th e ir  own acceptances which they had discounted and carried 

themselves. Firmer money conditions and the usual window dressing 

at th is  period o f  the year probably induced considerable sales o f 

th is  kind which restocked dealers p o r t fo l io s . A strong demand from 

correspondents o f  foreign c lien ts  coincided with the increased 

supply, so that Supply and demand during the week were about equal, 

k* Philadelphia the b i l l  market displayed l i t t l e  a c t iv ity  during
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the week‘s the demand was lig h t  due to firmer money conditions 

while the supply continued moderate* In Chicago the supply was 

only fa ir  with a lig h t demand* The higher rate for ca ll money 

during the week resulted in some liqu idation  o f  b i l l  holdings*

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

At the request o f  the Treasury the Federal Reserve Bank 

o f New York purchased during the period , for account o f  the Alien 

Property Custodian, $3,569,000 United States 4 1/4$ Treasury bonds 

o f 1947 -  52 and sold  for that account $3,600*000 4$ ce r t if ic a te s  

o f  indebtedness maturing March 15, 1925,

Upon Treasury authority the Federal Reserve Bank o f  New 

York also purchased $2,000,000 Fourth L iberty Loan 4 1/4$ bonds for 

account Osage Indian Moneys, and $1,218,800 4 1/2$ Treasury Notes 

maturing June 15, 1925, for a specia l account*

SYSTEM SPECIAL INVESTMENT ACCOUNT 

In accordance with the p o licy  o f  the Open Market Invest­

ment Committee, as previously  outlined, transactions in the System 

Account during the period consisted o f  the sale o f  March 15, 1925, 

1926 and 1927 m aturities amounting to $17,000,000 and purchases in 

partia l replacement o f  previous sa les o f  various issues o f  United 

States Government secu rities  amounting to  $29,595,000, purchases 

being made in the 3oston, Philadelphia, Chicago, Cleveland and 

New York d is t r ic t s .

Total holdings o f Government se cu ritie s  in the System 

Account at the close o f  business December 29 amoUrtted to 

$449,035,0<K), the apportionment o f  which to  al>l Federal reserve 

banks was as fo llow s i
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Treasury C ertif ica tes Liberty Loan
Notes of Indebtedness Bonds ...T o ta l

Boston $ '22,194, 000 $ 7,554,500 $ 1,927,000 $31, 675,500
New York 117,134, 000 38,824,500 11,182,500 167,141, 000
Philadelphia 7,170, 000 4,510,500 760,500 12, 441, 000
Cleveland 31,556,500 10,413,500 3,213,500 45,183,500
Richmond 2,276,500 844,000 149,500 3,270,000
Atlanta 916, 000 245,500 155,500 1,317, 000
Chicago 44,019,500 15, 024, 000 4, 033, 000 63, 076, 500
St* Louis 11,006, 000 2,818,000 1,263,500 15, 087,5 00
Minneapolis 12,942,500 3,988,500 1,112,500 18,043,500
Kansas City 15,441,000 5,124,500 1,487, 000 22,052,500
Dallas 16,733,500 5,420, 000 1, 663, 000 23,816,500
San Francisco 32*111. 500 10.666.500 3.152.500 45.930.500

Totals $313,501,000 $105,434, 000 $30,100, 000 $449, 035, 000

RECAPITULATION OF PURCHASES RECAPITULATI(K OF PURCHASES BY MATURITIES
Made Bv Amount

Boston $ 20,871,500 March 15, 1925 $' 65,350, 000
New York 328,599,700 June 15, 1925 57,932,700
Philadelphia 17,534,500 Sept* 15, 1925 87,724,500
Cleveland 7,930,000 Dec* 15, 1925 62, 617, 000
Richmond 600, 000 March 15, 1926 48,237,600
Atlanta 1,944,400 Sept* 15, 1926 31,901, 000
Chic ago 47,225, 000 March 15, 1927 32,875,900
St* Louis 5,453,900 Dec* 15, 1927 32,296,300
Minneapolis 3,128,000 Third L.L * Bonds 30,100, 000
Dallas 8,169, 000 Sept* 15, 1928
San Francisco 7. 579. 000

$449,035, COO $449, 035, 000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
AIL FEDERAL RESERVE BANKS FROM DECEMBER 18 TO DECEMBER 24, 1924

GOVERNMENT SECURITIES
—— —— Hel d Under 

Purchases Issue Sales Issue Sales Contract;

Boston $ 581,500 Part„Sys*Inv*C/I $ 426,000 Part.Sys*Inv*C/l $ 158,000
803.000 "  " " T/N 781,000 * " ” T/N
717.000 " " " L/L ___________

$ 2,101,500 $1,207,000

York 3,047*000 Part.Sys.Inv*C /I 2,234,000 P a r t . Sys.Inv.C /I 1,000,000
4.210.000 " " ” T ^  4,095,500 M " *' T/N
3.760.000 "  " " L/L __________

111,017,000 $6,329,500

Philadelphia 228,000 Part*Sys*Inv.C /I  167,000 Part.Sys*Inv.C /l
315.500 * H " T ^  3061500 " w " T/tt
281.500 " H H L/L 2.000 Treasury 4 /  Bonds

$825,000 $475,500

Cleveland 820,000 P art. 3ys.Inv.C /I
1,133,000 « « «  T/N
1,011,500 w " 11 L/L

62.500 Misc* Gov*t Sec*

13,027,000

601.000 Part<Sys*Inv*C/I
1,102,000 " " " T/N

150.000 Misc* Gov’ t  Sac*

$1,853,000

0

Richmond 60.500 P art.S ys.In v ,C /l
84.500 M " "  TAt 

' ” " L/L75,000

$220,000

45.000 Part.Sys.Inv.C /I
82.000 " " " T/N

$127,000

Atlanta 22,500 Part.Sys.Inv.C /I
32.000 " " ” T/M
28.000 " " " L/L 

442.550 Misc. Gov’ t  Sec*

$525,050

17.000 Part.Sys.Inv*C /l
31.000 ” ” * T/^ 

487,150 Misc. Gov’ t  Sac*

$535,150

Chi eago 1,154,000 P a r t . Sys.Inv.C /I 346,000 P a r t .S ys.Inv .C /I
1.594.500 " " "  T/H 1,550,500 ” " " T/N
1.423.500 ” ” " L/L 7,500 Treasury 4$ Bpnds 

229.450 Fourth L/L Bonds __ ________ .

$4,402,450 $2*404,000
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GOVERNMENT SECURITIES -  (Continued)

Purchases Issue

St. Louis $ 270,500 Part .S ys .In v .C /l 
373,000 " " " T/N 

' " M L/L333.500

977,000

Sales Issue
Held Under 

Sales Contracts

$198,000 Part.Sys.Inv.C /I 
363,000 " "  " T/N

$561,000

Minneapolis 331,000 P art.S ys.In v .C /l
457,000 " ” w T/N 
408,500 " " ” L/L 

1.809.600 Mi sc . Gov’ t Sec.

242.000 P art.S ys.In v .C /l
444.000 " ' B w T/n 

1,934,900 Misc. Gov’ t  Sec*

$3,006,100 $2,620,900

Kansas City 402,000 Part. Sys. Inv *C/l 295,000 Part.Sys*Inv.C /I 750,000
555.000 M ” » T/fc 540,500 M ” ” T/K
496.000 M * "  L/L

13.650 Misc« Gov’ t Sec* _ _ _ _ _ _ _

$1,466,650 $835,500

Dallas 432,500 Part.Sys.Inv .C /I 317,000 Part .S ys .In v .C /l
598.000 " " " T/N 581,500 M " ” T/N
534.000 ' " " M L/L 14.300 Misc. Gov*t Sec*

$1,564,500 $912,800

San Francisco 835,500 P art.Sys,Inv.C /I 612,000 P art.S ys.In v .C /l
1.154.500 " "  ”  T/fci 1,122,500 n " " T/N
1.031.500 « " » L/L ___________

$3,021,500 $1,734,500

Totals $32,154,750 $19,595,850 $1,908,000

BANKERS ACCEPTANCSS

Boston

Maturity

1-30 days 
31-60 " 
61-90 " 

Over 90 *

PURCHASES
Amount Rate

MATURITIES
Amount

$ 144,000 2 3/4# -  2-7/8# $2,167,000
 ̂£  a  r\r\r\  o  I  a  <sf *%<ff164,000 2 3/4# -> 3# 

2*476,000 2 3/4°/o *
2 7 /8 i

3 1/8# 
3#

Other Holdings

$1,652,000 Sales 
Contracts

$4,191,000
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BANKERS ACCEPTANCES -  (Continued)

PURCHASED BY 
NSW YORK 

Dec* 17

Other banks

MATURITIES AND RATES 
1-15 days 16-30 davs 31-60 days 61-90 days Over 90 days

1252,000 $822,000 $3,955,000 $7,401,000 $1,190,000
2 3/4/o 2 f-3 J 2 3/4/0 2f-3;; 2 7/8/o-3 /

Dec» 18

New York 
Other banks

1,203,000 111,000 316,000
1, 529, 000 937,000 1 788,000 

2 3 /4 /  2 f /-2  7 /8 / 2 f-2  7/ 8/0

3,623,000 
9,832, 000 
2 3/ 4/ - 3 /

15, 000 
1, 062, 000 
2 7 /8 / - 3/o

Dec, 19

New York 
Other banks

Dec* 22

Ne-7 York 
Other banks

Dec# 23

New York 
Other banks

941, 000 
3,405, 000

o o ta<43 /4 /

1.893.000
2.027.000 

2 3/4%

706, 000 
423, 000 

2 3 /4 /

30,000 
2,288 , 000 

2 3/4/o

62,000 1,929,000 
900,000 5,166,000 

2 3 /4 /  2|/o-2 7/8/o

290, 000 
2 3/4%

373,000 
1, 084, 000 

2 7/8%

284, 000 
445, 000 

2 7 /8 ^ 3 $

328, 000 
2 f /-2  7 /8 /

75, 000 
101, 000 

2 3 /4 ^ -3 /

686, 000 
3, 254,000 

3 /

402, 000 
2 7/8/*-3%

Dec* 24

New York 1,739,000
2 3/ 4%

182,000 
2 3/ 4/0

’o ta ls :
New York 
Other banks

$5,838, 000 $3, 008, 000 $ 973, 000. <$4,384,000 $ 15, 000 
8,113,000 9,636,000 7,562,000 20,916,000 2,654,000

T ota ls: New York 
Other banks

$14,218,000
48.881.000

Aggregate $63, 099, 000

Matured from New York holdings week ended December 24:. : $11,946,000
Other holdings by New York* $23,950, 000 sales con tracts; $227,000 foreign  trade 
b i l l s ;  $796,000 sterlin g  b i l l s ; $4,198,000 otte-day holdover for d istribu tion  to 
other Federal reserve banks; $5^000 foreign  b i l l s .
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BANKERS ACCEPTANCES -  (Continued)

Maturity

1-30 days 
31-60 « 
61-90 M

$

PURCHASES
Amount

347.000
323.000 

1,068,000

^1,738,000

Rate

2 3/4$ 
2 3/4$ 
2 3/4$

2 7/8$ 
2 7/8$ 
2 7/8$

MATURITIES
Amount

$2,470,000

Other
Holding

31-60 days 
61-90 " 
In other 
d is tr ic ts

400.000
810.000 

8.684,000

$9,894,000

2 7/8 $ 
2 3/4 $ 
2 3/4$ -  3$

2,600,000 708,000 Ster­
lin g  bi 11s

282,000 0

1-30 days 
31-60 " 
61-90 n

31-*60 days 
61-90 
In other 
d is tr ic ts

1,081,000
526.000
504.000

$2, 111,000

825,000
2.837.000
6.735.000

$91897,000

2 3/4 $ 
2 3/4$ 
2 3/4$

2 7/8$ 
2 3/4$ 
2 3/4$

-  2 7/8$
1,401,000

31

1,543,000

2,239,000 Unin­
dorsed 
bi 11s pur­
chased from 
accepting 
banks

891,000 Sales 
contracts

In other 
di s tr ic ts

In other 
d is tr ic ts

In other 
d is tr ic ts

1-30 days 
31-60 " 
In other 
d is t r ic t s

7.213.000 2 3/4$ -  3$ 

0

4.142.000 2 3/4$ -  3$

7.682.000 2 3/4$ -  3$

164.000 2 3/4$
162.000 2 3/4$ 

14,423.000 2 3/4$ 3$

$14,749,000

1.785.000 

1,000

1.774.000

2,034,000
100,000 Sold to

Mem.Bks*
$2,134,000

5,712,000 1,086,000 Salas 
contracts

Totals $76,117,000 ^33,533,000 1)35,797,000

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
Authority ( X )

I ,

December 26, 1924.

Dear Mr. Matteson:

I acknowledge r e o e ip t  *>f rnd 3?m il  b r in g  to 
the a ttention  o f  the members o f  the Board your le t t e r  
o f  December 22mif on closing s r e p o r t  o f  transactions 
In Government se cu rit ie s  and bunkers acceptances as 
reported to  the Open Market Investment Casual ttee  for 
the Federal Reserve System f o r  the period from 
December 11 to ^eceaber 17, 1924, in c lu s iv e , to­
gether with data received by the Oojwittee froa  the 
Fedorel re s e r v e  banks.

Very tru ly  yours,

Walter L. I1-- -
Walter L. Eddy, 

Secretary.

Mr. f .  B. Matteson, Secretary,
Open Market Investment Coraoittee,

Federal Reserve Bank,
Hew York, H.Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N ew  Y o r k

Open i&rket Investment Committee 
for the Federal Reserve System

CONFIDENTIAL December 22, 1924

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from December 11 to December 17, 1924 

in clu sive , together with data received by the Committee froijs 

the Federal reserve banks.

R espectfu lly ,

W. B. Matteson 
Secretary of the Committee

Honorable D. R. Crissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

Enclosure
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C O N F I D E N T !  A L

REPORT OF OPEN MARKET INVESTMENT COMMITTEE 
VffiJEK ENDED DECEMBER 17, 19 24.

C O N T E N T S

FEDERAL RESERVE 3ANK STATISTICS PAGE

Comparison o f  Holdings -  Earning Assets  ̂ ~ ~ „  1

Changes in Holdings -  Government Securities 1

Cankers Acceptances -  - ............. -  -  -  -  -  -  1

FINANCIAL CONDITIONS

• Money Market . . . . . . . . . .  „ ---- -. 2

Security Markets -  »".-r ----- --- ------ . . . . . . . . . . . . . . . . . . . . . . . . . . .  r. .. 2

Foreign Exchange r « ~ ~ ~ ~ ~ - ---- ~ .. 3

New Financing  ̂  ̂  ̂  ̂ P. .. r.  ̂  ̂  ̂  ̂ 3

Government Security Market — -  4

Bankers Acceptances -  -  ~ ~ ~ ~ ~ ~ ~ r- 5

OPERATIONS FOR TREASURY -  -------------- __________________  ̂  ̂  ̂ 6

SYSTEM1 S SPECIAL INVESTMENT ACCOUNT -  ,............. -  .. -  - ............ .... -  -  6

TRANSACTIONS AFFECTING INVESTMENT ACCOUNT AIL BANKS

Government Securities -  -  ~ -  ~ -  -  -  -  -  -  -  -  -  -  -  -  ~ -  -  8

Bankers Acceptances ~ -  -  -  -  -  -  ~ ~ ~ -  -  -  -  -  -  -  -  ~ — ~ 9
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
________________FROM JANUARY 30 TO DECEMBER 17. 1924

(000 Omitted)

TOTAL G overnment BANKERS ACCEPTANCES BILLS
EARNING Sales

-  1924 - ASSETS SECURITIES Purchases Contracts DISCOUNTED

Jan. 30 $ 914,881 $120,772 $235,930 $35,862 $522,307
Feb. 27 950,801 155,801 205,022 58,288 531,690
Mar. 26 942,080 257,256 164,947 37,511 482,315
Apr. 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49,869 36,891 429,600
June 25 826,260 429,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 27 855,225 541,626 48,649 640 262,560
Sept. 24 928,355 574,596 90,431 1,470 259,863
Oct. 29 1,024,176 584,200 179,746 35,658 222,565
Nov. 26 1,087,171 582,215 267,279 13,722 221,405
Dec. 3 1,186,527 574,943 315,129 39,477 248,928

10 1,167,040 551,896 318,230 34,608 254,256
17 ** 1,192,850 ** 564,162 311,193 25,634 283,811

* Includes sales contracts 
** Including $40,000,000 advance to Treasury on Special C ertifica te

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

__________________ DURING WEEK ENDING DECEMBER 17. 1924__________________
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net"
Dec. 17 Dec. 10 Change Dec. 17 Dec. 10 Change

Boston $ 34,356 $ 32,649 $ 1,707+ $ 55,979 $ 54?, 470 $ 1,509+
New York 163,656 154,781 8,875+ 73,250 83,280 10,030-
Philadelphia 29,540 29,014 526+ 19,454 19,821 367-
Cleveland 58,876 56,511 2,365+ 33,666 31,801 1,865+
Richmond 4,518 4,340 178+ 1,079 293 786+
Atlanta 3,815 3,724 91+ 7 ,029 7,177 148-
Chicago 77,900 74,499 3,401+ 26,515 26,832 317-
St. Louis 14,672 13,885 787+ 15,650 15,769 119-
Minneapolis 25,513 24,403 1 , 110+ 16 124 108-
Kansas City 31,992 31,331 661+ 13,797 13,956 159-
Dallas 24,721 23,489 1,232+ 20,535 21,322 787-
San Francisco 53*951 51.419 2.434+ 44.223 43.3.85 838+

Totals $523,412 $500,045 $23,367+ $311,193 $318,230 $ 7,037-

COMMENT-ON CHANGES WEEK ENDED DECEMBER 17. 1924
An increase in to ta l earning assets o f £25*810,000 brought t o ta l  for the 

System to a notw high point sin&e the week ended January 2, 1924- The increase was 
ch ie fly  accounted for  by a, ieo$>orary advance to the Treasury on Special C ertifica te  
by the New York bank o f  $40,000,000 which o f fs e t  a decline in  secu rities  held under 
sales contracts and increased to ta l holdings o f  Government secu rities  £>12,266,000* 
B ills  discounted increased $29,555,000 while holdings o f  bankers acceptances de­
clined $16,011,000, o f  which $8,974,000 represented b i l l s  held under sales contracts.
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2
MONEY MARKET

The temporary excess o f Treasury disbursements over rece ip ts, 

due to the large over-redemption in th is  d is t r ic t  viiich was financed 

temporarily by a specia l c e r t if ic a te  to the New York reserve bank con tri­

buted to the ease in money conditions follow ing the tax p eriod . Treas­

ury transfers to th is d is t r ic t  o f  $150,000,000 to  cover the overdraft 

with the New York bank were accompanied by a loss  o f  funds to  the in­

t e r io r  in ordinary transactions to  meet Government withdrawals and in ­

come tax co lle c tion s*  Following the 3 1/2 per cent, rate at the open­

ing on Monday, December 15, stock exchange c a ll  money la te r  declined to 

three per cent, and on Thursday the rate was lowered to 2 1 /2  per cent* 

for the f i r s t  time since November 28 and remained unchanged on Friday* 

Time money was in moderate demand. Rates were temporarily 

advanced to 4 per cent, for  four to  s ix  months' loans but 60 to  90-day 

funds continued unchanged at 3 1 /2  to 3 3/4 per cent. Commercial paper 

dealers report a quiet market with only small amounts o f  new paper com­

ing into the market*

Week Ended Week Ended
December 13 December 20

Call money, renewals, average 3.35 3*00
Call money, new loans, average 3.49 2,91
Time money, 60-90 days, o f f e r  3 1/2 -  3 3/4 3 1 /2  -  3 3/4
Commercial paper, 4 - 6  months 3 1/2 -  3 3/4 3 1 /2  -  3 3/4

SECURITY MARKETS 

Active trading in stocks continued throughout the week, da ily  

transactions averaging over 1,800,000 shares and on Thursday and Friday 

sales again exceeded 2,000,000 shares. The Dow-Jones average o f  indus­

t r ia ls  advanced over 3 1 /2  points during the week to a new high since 

November 1919 and was within 4 points o f  the record high le v e l  o f  that 

month# Railroad averages advanced about 2 points to a new high point 

for the year which was also the highest fo r  th is  average since early  in
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3

1917* Since the e lection  railroad  averages have advanced about 10 

points and industrial averages over 12 points*

Notwithstanding easier money conditions bond trading was somo­

v/hat slackened and transactions for the week tota led  only $82,000,000 

Compared with $105,000,000 the week before* Prices generally held 

steady and the "Annalist11 average remained v ir tu a lly  unchanged during 

the week but showed a loss  o f  nearly 1 /2  a point from the high lev e l 

for  the year reached on December 4 . Foreign bonds were moderately ac­

tive  and prices firm . The new o ffe rin g s  o f  Greek Government and Kingdom 

o f  Belgium bonds were quickly over-subscribed and in subsequent trading 

sold at a s ligh t premium above the issue p r ices .

Sterling continued to advance and on Saturday, December 20, 

touched $4*71 1/8 a new high point for  the year and within a cent o f  

the high point o f  la st  year* Trading in the Continental exchanges ms 

quiet and French and Belgian francs at 5.40 and 4*99 cents resp ective ly  

remained v ir tu a lly  unchanged* Danish and Norwegian exchanges were 

strong i*hile Dutch gu ilders, Swiss francs and Swedish kroner continued 

to rule above p a r ity .

New bond o ffer in gs  tota led  ^133,000,000 during the week ended 

December 19 compared with $65,000,000 the week before and were the 

la rgest in nearly two months* Foreign o ffe r in g s  aggregated $61,000,000 

o f  TNhich $50,000,000 were 6 per cent* bonds o f  the Kingdom o f Belgium 

offered  to  y ield  7 per cent, and $11,000,000 Greek Government 7 per cent, 

bonds offered  to  y ie ld  8 per cent. This brought the to ta l foreign 

financing offered  so far th is  year to approximately $1, 200, 000, 000* 

Domestic financing was in substantial volume and thirteen various state 

and municipal issues aggregating $21,000,000 were the largest in several 

months, # i i le  p ub lic u t i l i t y  issues tota led  $33,000,000* In addition 

several substantial stock issues were o ffered  during the week*
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Liberty
B.ond
Market

New York 
Market f  or 
Short-term 
Governments

The Government bond market was quiet and sales on the Ex­

change during the week tota led  only ^12, 5Q0, 000 compared with about 

$30,000,000 the week be fore . Several issues closed p ra ctica lly  un­

changed from the lev e ls  of the previous week but the Fourth 4 l/4* s 

declined 10/32'nds and the Treasury 4 l/4 * s  closed ll/32*nds off* 

The new Treasury 4 per cent, bonds were o f f i c ia l ly  lis te d  on the 

Stock Exchange on December 15 and opened at 100*18 and sold up to  

100*20, but la ter  in the week reacted and closed  at 100* 15* In the 

follow ing sumary of L iberty bond sales decimals represent th ir ty -

seconds: 

Amount in Closing Prices 1924-
Thousands Issue Dec.20 Dec. 13 Low High

$ ' 839 F irst 3 l / 2* s 100.31 100.28 98.22 101.28
379 " 4 l /4 ’ s 101.21 101.21 98.8 * 102.22

1,277 Sec ond 4 l/4*  s 100.23 100.25 98.4 * 102.00
3,704 Third 4 l / 4 f s 101.5 101.6 99.8 * 102.23
2,338 Fourth 4 l/4* s 101.21 101.31 98.8 *103.00
1,509 Treasury 4 l / 4rs 104.29 105.8 99.8 *107.7
2,480 " 4* s 100.15 - - -

*High since date of issuance 
A ctiv ity  in the market for short-term  Government secu rities

was generally lim ited to  a good demand for the March 1925 secu rities

which could be tendered in exchange for  the new Treasury bonds and a

moderate demand fo r  other 1925 m aturities. Longer issues of Treasury

Notes were quiet but prices generally remained steady and unchanged. 

As indicated in the follow ing table, y ie ld s on the short maturities 

declined s lig h tly  but the longer issues remained unchanged:

Maturing June 1925 -  y ie ld
Maturing September 1925 -  y ie ld
Maturing December 1925 -  y ie ld
Maturing September 1926 -  y ie ld
Maturing March 1927 -  y ie ld
Maturing December 1927 -  y ie ld

Average 
Week Ended 

Dec. 13

2.50
2.72
2.90
3.55
3.74
3*73

Average 
Week Ended 

Dec. 20

2.44
2.70
2.85
3.56
3.74
3.74
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• 5
BANKERS ACCEPTANCES 

Rates continued generally unsettled. 5.n a l l  d is t r ic t s ,  dealers 

o ffe r in g  rates for  90-day b i l l s  ranging from Z 7 /8  to 3 per cent*, while 

other m aturities varied correspondingly. On Thursday, December 1 8 ,a l l  

dealers in New York advanced o ffe r in g  rates l /8  per cent, on unindorsed 

90-day b i l l s  and were o fferin g  th is  maturity at 3 per cent. Rates on 

other m aturities were advanced 1 /8  per cent, in  some instances but gener­

a lly  remained unsettled. On Monday, December 22, the buying rate o f  the 

Federal Reserve Bank o f New York for indorsed b i l l s  was advanced to 

2 3/4 per cent, for  30 day b i l l s ,  2 7 /8  per cent*for 60*s, 3 per cent, 

for 90, s ,  and 3 1 /4  to 3 l / 2  per cent, for  over 90 day b i l l s .

Boston reports a fa ir ly  good supply o f b i l l s  but not greatly 

in excess o f  the demand, although dealers to ta l  holdings increased 

s l ig h t ly . There was no demand from out o f  town while the lo c a l demand 

decreased, presumably due to some banks having th e ir  lin es  fu ll*  In 

New York there was a substantial increase in the supply o f  b i l l s  and 

during the la tte r  part o f  the period the demand was good, due in  some 

part to a moderate amount o f  foreign orders. Sales were confined almost 

e n tire ly  to lo c a l  banks and dealers* combined p o rt fo lio s  increased 

s l ig h t ly . In Philadelphia the bank acceptance market was more active 

than in several weeks due to more a ttra ctive  rates and the s lig h tly  

easier tendency in  the money market. The demand for  b i l l s  was increased 

while the supply was moderate. Chicago reports a fa ir  supply o f  b i l l s  

but a moderate and uncertain demand.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Alien At the request o f  the Treasury the Federal Reserve Bank o f
Property
Custodian New York purchased during the period fo r  account o f  the Alien Property 

Custodian $5,000,000 Third L iberty Loan 4 1 /4*e, $12,669,000 Fourth 

Liberty Loan 4 1 /4*s and $3,504,000 Treasury bonds o f  1947 -  52 and 

sold $16,400,000 March 15, 1925 4$ c e r t if ic a te s  o f  indebtedness*

Mi see llaneous Under Treasury authority  the Federal Reserve Bank o f  New York

purchased $1,000,000 Fourth L iberty Loan 4 1/4^ bonds and $1,000,000 

C~1925 Treasury Notes account C iv il Service Retirement and D isab ility  

Fund; $21,750 Second Liberty Loan 4 1/4$ bonds account D istr ict o f  

Columbia Teachers* Retirement and D isa b ility  Fund; and $42,900 Third 

L iberty Loan 4 1/4$ bonds account Interstate Cpmmerco Commission -  

General Railroad Contingent Fund*

The Federal Reserve Bank o f  New York, under Treasury's 

authority, also purchased for a sp ecia l account $540,100 Treasury 

Notes maturing June 15, 1925*

SYSTEM SPECIAL INVESTMENT ACCOUNT 

Continuing the p o licy  o f  the Open Market Investment Com-* 

m ittee previously outlin ed , transactions in the System Account during 

the period consisted o f  the sale o f  March 15* 1925 and 1926 m aturities 

amounting to  $7,050,000 and replacement purchases o f  various issues o f 

United States Government secu rities  amounting to $65,834,000. There 

were a lso  redeemed on December 15, 1924, $34,944,000 c e r t if ic a te s  o f  

indebtedness maturing on that date.

Total holdings o f  Government secu rities  in the System Ac­

count at the close o f  business December 17 amounted to  $436,440,00u, 

the apportionment o f  which to  a l l  Federal reserve banks was ae fo llow s:
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T r e a s u ry C e r t i  f i c a t e s L i b e r t y  Loan
N otes o f  In d ebted n ess Bonds T o ta l

B oston $ 2 2 ,1 7 2 ,0 0 0 § 7 ,3 9 9 ,0 0 0 $ 1 ,2 1 0 ,0 0 0 $ 3 0 .7 8 1 ,COO
New York 1 1 7 ,0 1 9 ,5 0 0 3 8 ,0 1 1 ,5 0 0 7 ,4 2 2 ,5 0 0 1 6 2 ,4 5 3 ,5 0 0
P h i la d e l p h i a 7 ,1 6 1 ,0 0 0 4 ,4 4 9 ,5 0 0 4 7 9 .0 0 0 1 2 ,0 8 9 ,5 0 0
C leve lan d 3 1 ,5 2 5 ,5 0 0 1 0 ,1 9 4 ,5 0 0 2 ,2 0 2 ,0 0 0 4 3 ,9 2 2 ,0 0 0
Ri chmond 2 ,2 7 4 ,0 0 0 8 28 ,5 0 0 7 4 ,5 0 0 3 ,1 7 7 ,0 0 0
A t la n ta 915^000 2 4 0 ,00 0 1 27 ,5 0 0 1 ,2 8 2 ,5 0 0
Chicago 4 3 ,9 7 5 ,5 0 0 1 4 ,7 1 6 ,0 0 0 2 ,6 0 9 ,5 0 0 6 1 ,3 0 1 ,0 0 0
S t .  L ou is 1 0 ,9 9 6 ,0 0 0 2 ,7 4 5 ,5 0 0 9 3 0 ,0 0 0 1 4 ,6 7 1 ,5 0 0
M in n ea p o l is 1 2 ,9 2 9 ,5 0 0 3 ,8 9 9 ,5 0 0 7 0 4 ,0 0 0 1 7 ,5 3 3 ,0 0 0
Kansas C i t y 1 5 ,4 2 6 ,5 0 0 5 ,0 1 7 ,5 0 0 991 ,0 0 0 2 1 ,4 3 5 ,0 0 0
D a l la s 1 6 ,7 1 7 ,0 0 0 5 ,3 0 4 ,5 0 0 1 ,1 2 9 ,0 0 0 2 3 ,1 5 0 ,5 0 0
San F r a n c is c o 3 2 ,0 7 9 ,5 0 0 1 0 ,4 4 3 ,0 0 0 2 ,1 2 1 ,0 0 0 4 4 .6 4 3 ,5 0 0

T o t a l s 1 3 1 3 ,1 9 1 ,0 0 0 $ 1 0 3 ,2 4 9 ,0 0 0 $ 2 0 ,0 0 0 ,0 0 0 $ 4 3 6 ,4 4 0 ,0 0 0

RECAPITULATION OF PURCHASES 
Made By Amount

RECAPITULATION OF PURCHASES BY MATURITIES

Boston
Ne w York
Philadelphia
Cleveland
Ri chmond
Atlanta
Chicago
St. Louis
Minneapolis
Dallas
San Francisco

$ 1 9 ,2 4 1 ,5 0 0
3 2 7 ,9 1 9 ,7 0 0

1 5 ,3 9 9 ,5 0 0
4 .7 8 0 .0 0 0

60 0 ,0 0 0
1 ,9 4 4 ,4 0 0

4 2 ,2 2 5 ,0 0 0
5 ,4 5 3 ,9 0 0
3 .1 2 8 .0 0 0
8 .1 6 9 .0 0 0
7 .5 7 9 .0 0 0

March 15, 1925 
June 1 5 ,  19 25 
S e p t .  15 , 1925 
Dec.. 15. 1925 
March 15*, 1926 
S ep t ,  15 , 1926 
March 15, 1927 
Dec* 15 , 1927 
T h ird  L .L* Bonds 

S e p t .  15, 1928

$ 7 1 ,3 5 0 ,0 0 0
5 7 ,7 0 2 ,7 0 0
7 9 ,5 3 9 ,5 0 0
5 5 ,6 1 7 ,0 0 0  
5 3 ,2 0 7 j 600 
30 ,851*000
3 8 ,8 7 5 ,9 0 0
2 9 ,2 9 6 ,3 0 0  
20, 000,000

Totals § 4 3 6 ,4 4 0 ,0 0 0 $ 4 3 6 ,4 4 0 ,0 0 0

N. B, S in ce  the p e r i o d  c o v e r e d  by t h i s  r e p o r t  a d d i t i o n a l  p u rch a ses  a g g r e g a t ­
in g  $ 2 8 ,5 4 5 ,0 0 0  and s a le s  amounting t o  ^ 1 7 ,0 0 0 ,0 0 0  have been made in the  B oston , 
P h i la d e l p h i a ,  C h icago , C leve lan d  and New York d i s t r i c t s  which w i l l  b r in g  th e  t o t a l  
h o l d i n g s  in  th e  System a ccou n t  t o  $ 4 4 7 ,9 8 5 ,0 0 0 *
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM DECEMBER II  to  DECEMBER 17, 1924

GOVERNMENT SECURITIES
Held Under

Purchases issue sales Issue Sales Contracts

Boston 02,139,500 Part, S y s .In v .c /l 02,485,000 P a rt .S y s .In v .c /l 0
1,825,000 « « ” T/N 497,000 « " " T/fa

710.000 " «• « l /L 920,000 TS-1925 C tfs.
15,000 treasury 4^ Bonds

920.000 A-1925 Notes _ _ _ _

05,609,500 03,902,000

Ne 7̂ York 11,215, 500 Part. Sys* I n v .c /l  13,026,500 Part. S y s .In v ,c /l 40,000,000
9.569.500 " « •» T/ft 2,606,000 « " ,T t /8 Special
3.722.500 »« « »’ L /t  ____________  C e r t i f i -

cate
024,507,500 015,632,500

Philadelohia 840.000 Part.S y s .In v .c /l 976,000 Part.Sys.Inv.c / l
717.000 « » '» 7 ̂  195,000 w ” w 'T/ft
279.000 « »’ « l /L  320,500 Misc. Gov’t  Sec.
180,800 Misc. Gov’t  Sec. __________••

02,016,800 01} 491, 500

Cleveland 3,018,500 Part.sys m^.c/l
2,575,500 • »* » •* T/N 
1,002, COO « " •• L/L
2,740,300 Misc, Go\’t  Sec.

09,336,300

3> 506,000 Part.Sys.Inv.c/l
701,500 « « " T/N

2,763,000 Misc. Gov’t  Sec.

06,970,500

Richmond 224, 500 Pa**t. 6ys.I*rc. c / l
191,500 »• « « T/N 

74, SCO » « L/L

0490,500

2 61,000 Part. Sys. Inv. c / l
52,000 « « " T/fa

0313,000

Atlanta 84.000 Part.Sys . Inv.c / l
71.000 •• '» « T/fa
27,500 " « "  L/L

232,000 Misc. Gov’t  Sec.

$414,500

97.500 P a rt .S y s .In v .c /l
19.500 » « "  T/fo

179,450 Misc. Gov't Sec.
27,000 Dec. ctfs* redeemed

0323,450

Chicago 4.246.500 P a r t .s y s .ln v .c /l  4,932,500 Part. S y s .In v .c /l
3,623,000 w " ’’ T./k 986> 500. » "  M T/fa
1.409.500 « *' " L/L

40,900 Treasury 4*£ Bonds _ _ _ _ _ _ _ _
S9.319.900 ft5.918.500
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Purchases

GOVERNMENT SECURITIES -  (Continued)

Sales IssueIssue
Held Under' 

Sales Contract s

St. Louis £ 994,000 Fart. Sys.Inv.c *1 C 1,154,500 P art. S y s .In v ,c /l
848,000 "

.. 330,000 « "
t / n
l/ l

231,000 "

£ 2,172,000 £ 1,385,500

Minneapolis 1,217,500 P a rt .S y s .In v .c /l 1,414,000 P a rt .S y s .In v .c /l
1,039,500 " " " T/k 283,000 " " "  T/k

404,000 ” " " L/L 5*003,600 Misc. Gov’ t  Sec.
5,3-49.800 Mi sc; Gov’ t  Sec. _______  ,

$ 7,810,800 £ 6,700,600

K^sas City 1,479,000 Part. S ys* ln v .c /l 
1,2*1,500 H " ” T/fa 

491,000 " " " L/L 
5,2q5,600 Misc. Gov’ t  Sec.

£ 8,437,100

1 *7! 8 ,Q00 P a r t ;S y s . I n v . c A  
343,500 " " " T/N 

5,714,800 Misc. Gov’ t  Sec.

0 7,776,300

750,000

Dallas 1,593,500 Part*Sys..Inv.c/l 
1,359,000 « « * T/to

529.000 * * " L/L
195.000 treasury 4^ Bonds

0 3 ,67a, 500

1,850,000 Part.Sys.Inv.c/l
370.000 11 " n T/N 
124,100 Treasury At Bonds
100.000 Dec. Ctfs. Redeemed

0 2,444,100

San Trrnncisco 3,076, 500 Part. S y s .In v .c /l 3, 573,000 Part. S y s .In v .c /l 
2,624,500 " " " T/W 715,000 " " " T/N 
1,021,000 " ” L/L _____________

£ 6,722,000

to ta ls  ^80, 513,400

Boston

Maturity

1-30 days 
31-60 « 
61-90 " 

Over 90 "

PURCHASES
Amount

) 203,000
373.000 

3,795,000
101.000

£ 4,288,000

£57,145,-950

BANKERS ACCf'FTALICES

Rate

2 3/4< -  2 l/ tf  
2 3/4<
2 3/4<
2 7/8 i

MATURITIES
Amount

£2,963,000

£40,750,000

Other
Holdings

£909,000

£4,472,000
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purchased by
NEW YORK 

Dec. IQ

Other banks

10

BANKERS ACCEPTANCES -  (C ontinued) 

MATURITIES AND RATES
1-15 days 16-30 days 

$ 24,000 $26,000

2 3/43 2 3 /4 /

31-60 days 

$72,000 

2 3 /4 -2  7 /8 /

61-90 days 

$557,000 

2 3 /4 - 3 /

Over
90-days

$484?000 

2 7 /8 - 3 /

D ec, 11

New York 
Other banks 149,000 

2 3 /4 /
602,000 

2 3 /4 /

12,000 
1 ,3 3 8 ,0 0 0  

2 3 /4 /
3 ,651 ,000  

2 3 /4 -2  7 /8 /
346,000 

2 7 /8 - 3 /

Dec* 12

New York 
Other banks

2 .241 .000
2 .2 5 2 .0 0 0  

2 3 /4 /
809,000 

2 3 /4 /
448,000 

2 3 /4 /

135,000 
2, 111,000 269,000

2 3 /4 -2  7 /8 /  2 3 /4 -3  1 /4 /

D ec. 15

Other banks 95,000  
2 3 /4 /

451,000 
2 3 /4 /

1 ,122,000 
2 3 /4 -2  7 /8 /

8,000
3 /

New York 
Other banks 206,000 

2 3 /4 /

60,000 
1 ,3 5 9 ,0 0 0  

2 3 /4 /
515,000 

2 7 /8 /

D ec. 17

New York

T o t a ls :
New York 
Other banks

27,000 
2 3 /4 /

$ 2 ,268 ,000
2 ,425 ,000

21,000 
2 3 /4 -3 #

; ■ 21,000 
1 ,5 3 2 ,0 0 0

900,000 
2 3 /4#

$ 912,000 
2 ,515 ,000

T o ta ls :

95 ,000  
2 7 /8 -3  j

$ 95,000  
1 ,6 2 2 ,0 0 0

$ 5 ,926 ,000  
16 .920 ,000

$22 ,846 ,000

Matured from New York h o ld in g s  week ended December 17 : $15 ,956 ,000
Other h o ld in g s  by New York: $4 ,724 ,000  s a le s  c o n tr a c ts ; $13 ,620 ,000  on e-day  h o ld ­
ov er  fo r  d is t r ib u t io n  t o  o th e r  F ederal re serv e  banks; $168,000 fo re ig n  tra d e  b i l l s ;  
*1 ,616 ,000  s t e r l in g  b i l l s ;  171,000 fo r e ig n  b i l l s .

2 .435 .000  
2 3 /4  -  3j

$2,630 ,000
8 .800 .000

New York 
Other Banks

Aggregate
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Philadelphia 

Cleveland

Richmond
Atlanta

Chicago

St. Louis

Minneapolis 
Kansas City

Dallas

San Francisco

DECLASSIFIED
Authority

11

BANKERS ACCEPTANCES -  (Continued) 

PURCHASES
Maturity
1-30 days 
31-60 «
61 -90 "

1-30 days 
31-60 « 
61-90 «
In other 
districts

1-30 days 
31 -60 « 
61-90 «

Amount Rate
MATURITIES

Amount

C 679,000 2 3/4< $1,992,000
342.000 2 3/4 < - 2 7/8i
604.000 3^

$1,625,000

137.000
902.000
526.000 

3,006t000
04,571,000

2 3/4i  - 2 7/8£ 
2 3/4< - 2 7/8< 
2 3/4^ - 2 7/8< 
2 3/4f  - 3<

786,000
755.000 2 3/4<
173.000 *2. 3/4< 
82,000 2 3/4^

01,010,000

2,706,000

1,158,000

Other 
Hoi din g 3

708,000 ster­
ling 
bills

1,361,000 Unin­
dorsed bills 
purchased 
from accept­
ing banks

31-*0 days 
In other 
districts

210,000 2 3/4tf 
2,355,000 2 3 / H -  3<

02,565,000

2,882,000 1,818,000 Sale: 
Cont ract s

In other 
districts

In other 
districts

In other 
districts

1-30 days 
31-60 •» 61-90 «In other 
district s

2.488.000 2 3/4i  - 3< 

0

1.415.000 2 3/4# - 3*

2.647.000 2 3/4# -

46,000 2 3/4*
275.000 2 3/4<758.000 2 3/4< 5,011,000 2 3/4^ -

06,090,000

2.607.000 
108,000

1.574.000

3,404,000
30,000 Sold to 

Mem. Bks.
03,434,000

5,252,000 639,000 Sales 
Cont ract s

Totals 033,595,000 040,632,000 $25,634,000
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$  t)

December 17, 1924.

Bear Hr. Ifctteaoni

' I  acknowledge receipt of end shell bring 
to the attention of the members of the Board 
your letter of the 16th instant, enclosing a 
report of transactions in (tovernment securi­
ties and bankers acceptances as reported to 
the Open Jfcrket Investment Committee for the 
Federal Reserve System for the period from 
December 4 to December 10, 1924, inclusive, 
together with data received by the Committee 
from the Federal reserve banks*

Very truly yours.

(Bigned) Walter L Be
Walter I*. Eddy, 

Secretary.

Mr. V, B. Afctteaon, Secretaryt 
Open Mirket Investment Committee, 

c/o  Federal Reserve Bank,
Hew fork# H.T.
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Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k
R E C E IV E D
/  . i - c 
OFFICE Of

t r e  a m M m m

Open Market Investment Committee 
for  the Federal Reserve System

CONFIDENTIAL, December 16, 1924

S i r  :

Enclosed is  a report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee fo r  the Federal Reserve 

System for the period from December 4 to December 10, 1924 

inclu sive , together with data received by the Committee 

from the Federal reserve banks.

Secretary of the Committee

Honorable D. R. C rissinger, 
Governor, Federal Reserve Board, 
Washington, D. C,

Enclosure
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DECLASSIFIED

C O N F I D E N T I A L

REPORT OF OPEN MARKET INVESTMENT COMMITTEE 
WEEK ENDED DECEMBER 10, 1924,

C O N T E N T S

FEDERAL RESERVE BANK STATISTICS PAGE

Comparison o f Holdings -  Earning Assets 1

Changes in Holdings * Government Securities 1

Bankers Acceptances 1

FINANCIAL CONDITIONS

Money Market 2

Security Markets 2

Foreign Exchange- 3
New Financing - - - - - - - - - -  3

Government Security Market 3

Bankers Acceptances 4

OPERATIONS FOR TREASURY---------------------- ------------------------------------------- ---  5

SYSTEM'S SPECIAL INVESTMENT ACCOUNT -------------- 5

TRANSACTIONS AFFECTING INVESTMENT ACCOUNT ALL BANKS

Government Securities 7

Bankers Acceptances -  - -  - -  - -  - -  - -  - -  - -  - -  - -  - -  8
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL KESERVE BANKS
________________FROM JANUARY 30 TO i&CEftBER 10, 1924_________________

(000 Omitted)

TOTAL
EARNING

GOVERNMENT BANKERS ACCEPTANCES . 
Sales

BILLS

-1924- ASSETS. SECURITIES Purchases Contracts DISCOUNTED

Jan. 30 $ 914,881 0120,772 0235,930 $35,862 $522,307
Feb, 27 950,801 155,801 205, Q22 58,288 531, 690
Mar* 26 942,080 257,256 164,947 37,511 482,315
Apr. 30 873, 381 ! 301,660 102,800 21, 68 5 447,185
May 28 850,193 333,282 49,869 36,891 429, 600
June 25 826,260 429,794 44, 065 969 350,131
July 30 824,867 505, 281 23,244 1,197 293,895
Aug. 27 855, 225 541,626 48,649 640 262,560
Sept.24 928,355 574,596 90,431 1,470 259,863
Oct* 29 1, 024,176 584, 200 179,746 35, 658 222,565
Nov* 26 1,087,171 582; 215 267,279 13,722 221,405
Dec* 3 1,186, 527 574,943 315,129 39,477 248,928

10 1,167, 040 551,896 318, 230 34, 6C8 254,256
' ♦includes sales contracts

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL., RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

___________________ DURING WEEK ENDING DECEMBER 10. 1924_____________ ‘
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance 
Dec. 10

Balance 
Dec. 3

Net
Change

Balance 
Dec. 10

Balance 
Dec* 3

Net
Change

Boston $ 32, 649 0 37,790 $ 5 ,1 4 1 - $ 54,470 $ 52,169 $2,3014
New York 154, 781 181,733 26,952- 83,280 88,481 5,201-
Philadelphia 29, 014 31,034 2, 020- 19,821 20, 429 608-
Cleveland 56, 5 l l 63,533 7, 022- 31,801 30,559 1,242+
Richmond 4, 340 4,880 540- 293 0 293+
Atlanta 3, 724 3,940 216- 7,177 7,479 302-
Chic ago 74, 499 84,585 10, 086- 26,832 26, 067 765+
S t. Louis 13, 885 16, 274 2,389- 15,769 14,678 1, 091+
Minneapolis 24, 403 27;298 2,895- 124 368 244-
Kansas City 31, 331 34,872 3,541- 13,956 13,734 222+
Dallas 23, 489 27,194 3,705- 21,322 20,458 864+
San Francisco ..51. 419 58*811 7*392- 43.385 40.707 2.678+

Totals $500, 045 $571,944 $71,899- $318,230 $315,129 $3,101+

COMMENT ON CHANGES FOR WEEK ENDED DECEMBER 10
Total earning assets of a l l  reserve banks declined $19,487,000 during the 

week from the high point since January 2, 1924, reached la s t  week, A net decline 
o f $72,400,000 in the System Special Investment Account was partly  o f fs e t  by an in ­
crease of $51,851,000 in  secu rities  held under sales contracts so that t o ta l  holdings 
o f Government secu rities  declined $23, 047, 000. B il ls  discounted increased further 
$5,328,000 to  the highest point since the middle o f October* An increase of 
$3,101,000 in  h i l l s  purchased outright was over-balanced by a decline of $4,869,000 
in  b i l l s  carried  under sales contracts so that to ta l b i l l  holdings fo r  the System 
remained v ir tu a lly  unchanged at the highest point since 1920*
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Stock
Market

General
Bond
Market

DECLASSIFIED

Authority (TO i

2

MONEY MARKET

Money continued firmer in New York accompanying a c t iv ity  in 

the secu rity  market, the movement o f  funds to the in te r io r , and the sales 

o f  secu rities  to  the market from the System Special Investment Account* 

Commercial paper rates advanced s lig h t ly  to 3 l /2  -  3 3/4 per cen t ,, the 

highest since June and two b i l l  dealers raised th e ir  o ffe r in g  rates on 

90-day b i l l s  1/8 to 3 per cen t., the highest since May.

Call loan renewals at 3 1/2 per cent, for three successive days 

likew ise averaged higher than at any time since Spring, and on Wednesday, 

December 10, new loans touched 4 per cent, for the second time within a 

month*
Week Ended 
December 6

Call money, reninsals, average 3.10
Call money, new loans, average 3.14
Time money, 60-90 days, o f fe r  3 1/4 -  3 1/2
Commercial paper, 4 - 6  months 3 1/2

SECURITY MARKETS 

Daily transactions in stocks continued over 1,500,000 shares 

and on Wednesday, December 10, sales exceeded 2,000,000 shares. Prices 

reacted sharply about mid-week but recovered on Friday and Saturday so 

that at the close o f  the week the Dow-Jones average o f industrials stood 

at a new high point since November 1919, and v«.s within about 7 points o f  

the record high le v e l o f  that month, and the average for the r a ils  was 

le ss  than a point below the year’ s high reached early  in the month.

Continued firmness in money conditions was accompanied by a 

s ligh t recession in bond price averages. Both the "Annalist" and the 

Dow-Jones averages on Saturday, December 13, were about 1/4 o f  a point 

lower than a week previous but s t i l l  r e la t iv e ly  near the high le v e ls  o f 

the year. Foreign bonds were also generally ea sier , as indicated by 

the "Times11 average o f  10 issues which closed Saturday 1/4 point under 

a week previous and 1/2 point under the year's high*

Week Ended 
December 13.

3.35
3*49
3 1 / 2 - 3  3/4 
3 1 / 2 - 3  3/4
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Foreign
Exchange

New '
Financing

Liberty
Dpnd
Market
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Authority( f p

3

At $4.71 on Tuesday ster lin g  sold within a cent o f la st  year’ s 

high point o f  $4«72. Later in the period there was a reaction o f  about 

2 cents* Danish and Norwegian exchanges also reached new high le v e ls  for 

the year and Swiss exchange ruled s lig h t ly  above p arity , Dutch guilders 

a fter se llin g  over 30 points above par a week previous declined about 20 

points to 4-0*30 cents, and French exchange reacted 22 points to 5*30 

cents follow ing the in ter jection  o f  the B ritish  claims into the refund** 

ing discussion between France and th is  country.

New secu rity  o ffer in gs  tota led  $65,000,000 during the week end­

ed December 13 compared with over ^100,000,000 in the two preceding 

weeks and were considerably smaller than the weekly average o f  recent 

months. The decrease was due largely  to smaller o ffer in gs  o f  foreign 

issues, as domestic issues continued to be sold in fa ir ly  large amounts* 

Two small foreign issues o ffered  during the week were $2,500,000 for the 

International Railways o f  Central America and $3,300,000 for the Montreal 

Tramways, In general, the new issues continued to be read ily  sold*

The Government bond market continued to show increased a ct­

iv it y  follow ing the o ffer in g  o f  the new Treasury 4*s, and sales on the 

Exchange during the week tota led  about $30,000,000 and were more than 

double those o f  the week before# The increase in trading was p articu ­

la r ly  marked in the Third and Fourth 4 1/ 4*3 . Net prices changes o f  

L iberty bonds for the week were o f  minor character, but the Treasury 

bonds o f  1947 -  52 declined 9/32*nds further, as indicated in the fo llow ­

ing summary o f  §ales in which decimals represent th irty -seconds:
Amount in Closing Prices -1 9 2 4 -
Thousands Issue Dec, 13 Dec* 6 Low Hi^h

$ 1,916 First 3 1/ 2 ’ s 100,28 100,27 98,22 101,28
364 tf 4 1 /4 ’ s 101»21 101.20 98.8 *102,22

2,839 Second 4 1/4* s 100*25 101.13 98 *4 *102.00
4,025 Third 4 1 /4 ‘ s 101*16 101.12 99.8 *102.23

16,408 Fourth 4 1/4*3 101,31 101.31 98.8 *103.00
4,470 Treasury 4 1/4*3 105.8 105,17 99.8 *107.7

*High since date o f  issuance
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4

Tfith the exception of the continued active demand for the 
Short maturities, especially for the March 1925 certificates and notes 
which might he exchanged for the new 4 per cent. Treasury bonds, the 
market for short-term Government securities was generally quiet.
Dealers report a good demand for the September 1925 certificates which 
was attributed to the employment of the short funds taken from the 
March maturities and in anticipation of the redemption of maturing 
December issues. A general quietness in the long-term issues result­
ed in fractional declines of 2/32’nds from the close of the preceding 
week, with a corresponding rise in yields as indicated in the following 
table:

December 6 December 13
Maturing June 1925 - yield 2.61 2*47
Maturing September 1925 - yield 2*78 2.69
Maturing December 1925 - yield 2.99 2*87
Maturing September 1926 - yield 3.52 3.57
Maturing March 1927 - yield 3.71 3.75
Maturing December 1927 - yield 3.71 3*74

BANKERS ACCEPTANCES 

Rates in all districts were uncertain during the week and 
dealers generally advanced both their bid and offer rates l/8 to l/4 
per cent, and offered 90-day bills at 2 7/8 per cent., while other 
maturities varied correspondingly. Late in the week several dealers 
advanced offering rates l/8 per cent, further on unindorsed bills and 
were offering 90-day maturities at 3 per cent., the highest since May.
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4-A

Abstract In Boston the supply o f  b i l l s  continued moderate but the
o f Reports
from Banks volume o f sales reported during the week was poor. The lo ca l demand 

was spotty vfitia 60 and 90*day m aturities in  best demand. Dealers are 

not carrying any sizable p o r t fo lio s  owing to the uncertain rates and 

are seeking a quick market for b i l l s  purchased. Sales to the reserve 

bank were somewhat less  than in preceding weeks* The New York market 

was very unsettled during the week and consequently less active* 

Although there was a fa ir ly  good supply o f  b i l l s  firmer money con­

d itio n s , together with the uncertainty o f  ra tes, resulted in a d is­

t in ct  decrease in  the demand. The advance in  rates did not improve 

the situation  and at the close  o f the week dealers combined p o rtfo lio s  

vere substantia lly  increased. O fferings to the reserve bank were 

somewhat less  than in the previous week. Philadelphia reports very 

l i t t l e  a c t iv ity  in the acceptance market during the week while the 

supply was moderate. Dealers advanced rates owing to increasing 

p o r t fo l io s  and unsatisfactory sales* In Chicago dealers report a 

very quiet b i l l  market. The supply was in fa ir  amount while the 

demand was l ig h t , re fle c t in g  uncertainty as to future rate changes%
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Alien At the request o f the Treasury the Federal Reserve Bank o f
Property
Custodian New York purchased during the period $13,000,000 Fourth Liberty Loan 

and Treasury bonds o f  1947 - 5 2 ,  $25,000,000 Third Liberty Loan bonds 

and $15,000,000 c e r t if ic a te s  maturing September 15, 1925, for account 

o f the Alian Property Custodian, The funds o f  these purchases were 

provided in part through the prior redemption by the Treasury o f  

$27,367,000 c e r t if ic a te s  maturing December 15, 1924, from the invest­

ments o f the Alien Property Custodian held by the Federal Reserve 

Banks o f  Chicago and New York and the sale o f  015,000,000 and 

$5,050,000 c e r t if ic a te s  maturing March 15, 1925, and September 15,

19 25, respectively*

Upon Treasury authority the Federal Reserve Bank o f  New York 

sold fo r  a specia l account $10, 000,000 notes and c e r t if ic a te s  maturing 

March 15, 19 25, and invested the proceeds in the purchase o f  Treasury 

Notes due June 15, 1925*

SYSTEM SPECIAL INVESTMENT ACCOUNT

Transactions in the System Special Investment Account during 

the period which, in accordance with the Committee’ s p o licy , were con­

summated in consideration o f  money conditions and the demand for March 

19 25 m aturities, were as follow s:

P rior redemption by Treasury December 15, 1924 C /l -  -  -  -  $15,000,000 
Sales in Philadelphia, Chicago and New York d is t r ic t s

March 1925 m aturities -  - -  - -  - -  - -  - -  - -  - -  - -  7 5 .OOP,000

Total sales - - - - - - - - - - - - - - - - - - -  $90,000,000
Purchases o f issues maturing June, Sept. & Dec, 1925

in p artia l replacement o f  previous sales -  - - - - -  -  -  17.600,000

Net decrease in System holdings -  - -  - -  - -  - -  J>72i 400i 000; 

Total holdings o f  Government secu rities  in the System Ac­

count at the close o f  business December 10 amounted to $412,600,000, 

the apportionment o f  ?iiich to a l l  Federal reserve banks was as follow s:Digitized for FRASER 
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Treasury C ertifica tes  o f Liberty Loan
Notes Indebtedness Bonds Total

Boston $ 20,844,000 $ 7,744,500 £ 500,000 $ 29,088,500
New York 110,056,000 39,822,500 3,700,000 153,578,500
Philadelphia 6,639,000 4,585,500 200,000 11,424,500
Cleveland 29,651,500 10,682,000 1 , 200,000 41,533,500
Richmond 2,134,500 865,000 0 2,999,500
Atlanta 863,500 253,500 100,000 1,217,000
Chicago 41,339,000 . 15,402,000 1, 200,000 57,941,000
St* Louis 10,379,000 2,906,000 600,000 13,885,000
Minneapolis 12,173,000 4,096,000 300,000 16,569,000
Kansas City 14,508,500 5,256,500 500,000 20,265,000
Dallas 15,728,000 5,561,000 600,000 21,889,000
San Francisco 30*170.000 10.939.500 1 . 100.000 42.209.500

Totals $294,486,000 $108,114,000 $10, 000,000 $412,600,000

RECAPITULATION OF PURCHASES RECAPITULATION OF PURCHASES BY MATURITIES
Made bv Amount

Boston $ 18,648,500 Dec. 15, 1924 $ 34,944,000
New York 311,707,700 March 15, 1925 55,000,000
Philadelphia 14,979,500 June 15, 1925 51,197,700
Cleveland 4,090,000 Sept* 15, 1925 60,810,500
Richmond 600,000 Dec* 15, 1925 48,417,000
Atlanta 1,944,400 March 15, 1926 57,707,600
Chicago 36,300,000 Sept* 15, 1926 26,351,000
St. Louis 5,453,900 March 15, 1927 38,875,900
Minneapolis 3,128,000 Dec* 15, 1927 89,296,300
Dallas 8,169,000 Third L«L» Bonds 10, 000,000
San Francisco 7.579.000 Sept. 15/28

£412,600,000 C412,600,000

Nk B* S in ce th e  period covered by th is  report additional purchases o f June, 
September and December 1925 m aturities have been made in  the B oston,=Philadelphia, 
Chicago, Cleveland and New York d is t r ic t s ,  aggregating 139,796,000. These trans­
actions together with $34,944,000 December 15, 1924 c e r t if ic a te s  to be redeemed on 
that date w ill  bring the to ta l holdings in the System account to £417,452,000*
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE BANKS FROM DECEMBER 4 TO DECEMBER 10. 1924

Purchases

Boston

New York

Philadelphia

Cleveland

Richmond

Atlanta

Chicago

St* Louie

CD 00 , 0 0 0

461 ,800

01,249 oo00*

4,131 ,500
2.419 ,100

06,550 ,600

309 ,500
181 ,400

v 490 ,900

1,112 ,000
651 ,000

1,400 ,000
32 ,000

200 ,000

£3,395 ,000

83 ,000
48 ,300

(>131 ,300

31 ,000
18 ,200
53 ,400

C-102 ,600

1,564 ,500
916 ,500
118 ,250

v2,599 ,250

366 ,500
214 ,500

GOVERNMENT SECURITIES 

Issue Sales,

>ys«Inv„C/l $1,491,000 1 
” ” T/N 4.899.500

Issue

11 T/N

Held Under 
Sales Contracts

$1,032,000

(6,390,500

" T/N 25.686.000 

(>33 ,502,500

w T/n

586,000 Part»Sys.Inv*C/l 
1.924,500 ” " " T/K

v2 ,510,500

2.104.000 P art.S ys.In v .C /l
6.913.000 "  " " T/ft
1.400.000 TM-1925 C tfs .

110,417,006

157.000 P art.Sys.Inv«C /l
514.000 * M " T/&

$671,000

" T/fa
58,500 Part.Sys*Inv,C /l 

191,000 ” ” * T/U 
68.700 Misc. Gov't Sec..

$318,200

« t/^t
2,959,500 Part.Sys*Inv*C/l 
9,725,000 " ” ,f T/fo

$12,684,500

366,500 P art,Sys.Inv*C /l 693,000 Part.Sys*Inv*C/l 
,* « « T/^  2.277.000 " " " T/N

49,471,000

0

0

348,000

*581,000 V ?,970,000
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Minneapolis

Kansas Ci"ty

D allas

GOVERNMENT SECURITIES -  (Continued)

Purchases Issue

C 4 4 8 ,500 Part. S y s .In v .c /l 
262,400 « " ” t /n  

1 ,310 ,200 Misc. Gov’ t Sec.

£2, 021,100

545,500 P a rt. S y s .Inv. c/l 
319,400 " " ” t /n  
12 ,BOO M isc. Gov't Sec.

877,700

586,500 p a rt.S y s* in v .c /l 
343,800 » " »» T/N 
125,000 3rd l / l Rds.

$1,055,300

Sales Issue
Held Under 

Sales Contracts

848,500 P a r t . S y s . I n v . c / l  
2,738,000 "  " » t / n  
1 ,279,200  M isc. Gov’ t  Sec.

£4,915,700

1,031,000 P a rt.Sys. I n v .c /l  
3,387,500 " ” " T/N

(“,4,418, 500

1,111,000- P a rt. Sys* Inv. c / l  
3, 649,000 " " " T/N

04,760,000

0

750,000

250,000

San F ran cisco  1 ,1 3 3 ,5 0 0  P a r t . S y s .I n v .c / l  
663,600 ”  " " T/N

t o t a l s

$1,797,100

020,851,650

2,144,000 Part. S y s .In v .c /l 
7,045,500 " " " T/N

§9,189,500

$92,747,900 051,851,000

BANKERS ACCEPTANCES

Boston

M aturity
PURCHASES
Amount Rat e

MATURITIES
Amount

1-30 days  ̂
31-60 « 
61-90 "

Over 90 "

ft 77,000 2 l /2 <  - 2 7/ 8 i
.1,752,000 2 l/2 i - 2 3/4%
3,528,000 2 5/8 i  -  3^
......27,000 3^

03,083 ,000

Other Holdings
£1,340,000 Sales 

Contract s

05,384,000
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PAHKERS \CCEi -  (C ontinued)
PURCHASED PY

NE  ̂ YORK L1ATURITIES AIID RASES ever
Dec* 3 1-15 days 16->30 days 31 >60 days 61 *90 days 90 days
Other banks *783,000 £9°,000 0-15,000 (6,980,000 £365,000

2 1/4-2 3/Q< 2 1/4-2 3/Q< 2 3/8-2 l/2< 2 1/2-2 5/8$ 2 5/8-3$

Dec. 4

New York 326,000 100,000 301,000 1,015,000 117,000
Other banks 288,000 16,000 643,000 1,279,000 45,000

2 3/8-2 5/St 2 3/8-2 5/8< 2 l/2-2 3/4 2 5/8* 2 3/4-3#

pec* 5

New York 1,998,000 11,000 126,000 527,000 281,000
Other banks 540,000 140,000 237,000 2,140,000 145,000

2 l / 2 < 2 1/2-2 3/4< 2 1/2-2 3/4* 2 5/8-2 7/8$ 2 7/8$

Dec. 8
New York 75,000 21,000
Other banks 151,000 7,000 2,074,000 2,081,000 462,000

2 1/2-2 3/4* 2 1./2-2 3/4* 2 3/4-2 7/8$ 2 3/4-3$ 2 7/8-3 l/4$

Dec. 9

New York 2,725,000 14,000
Other banks 202,000 1,824,000 908,000 120,000

2 3/4-2 7/Bi 2 3/4-2 7/8* 2 3/4-2 7/8$ 2 3/4$ 2 7/8$

Pec. 10
Ne^ York 15,000 3,000

2 3/41! 2 3 / 4 -2  7/8tf

totals:
New York 05,064,000 
Other Hanks 1,762,000

£136,000
4*4,000

444,000
05,393,000

01.563.000
13.388.000

( 398,000 
1,137,000

totals; Ner York % 7,655,000
Other B̂ yiks 22,144,000
Abrogate 029,799,000

Matured from York h o ld in g s  ^eek ended December 10; £12,856,000
Other h o ld in g s  by New York: £23,808,000 s a le s  c o n t r a c t s ;  £>1,1*3,000 one-day hold* 

over fo r  d is t r ib u t io n  t o  o th er  Federal reserv e  banks; (169,000 foreir^ i tra d e  
b i l l s ;  0-2,20^,000 s t e r l in g  b i l l s ;  £191,000 fo re ig n  b i l l s .
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Philadelphia

Cleveland

Richmond 

Atlanta

Chicago

St, Louis

Minneapolis 

Kansas City

Dallas

San Francisco

DECLASSIFIED

Authority5iî 5j?

10
BANKERS ACCEPTANCES -  (Continued)

Maturity

1-30 days 
31-60 ” 
61-90 "

PURCHASES
Amount .Rate

$ 30,000 2 5/8$
249,000 2 
313fOOP 2

1592,000

5/8 f
3/4 $

2 7/ 8$ 
2 7/8$

MATURITIES
Amount

§1 , 200,000

Other Holdings 

0

31-60 days 
61-90 n 
In other 

d is tr ic ts

99,000 2 3/4/o
400,000 2 5/8$

3.952.000 2 3/8/o

$4,451,000

-  3$

3,209,000 708,000 sterlin g  
b i l l s

1-30 days 
31-60 " 
61-90 
In other 

d is tr ic ts

61-90 days 
In other 

d is tr ic ts

293.000

33.000
135.000

55.000
353.000

&5f6,000

3/4$
3/4/.
3/8#

$3,691,000

-  3$

375,000 2 3/4$
3.316.000 2 3/8$

878,000

2,926,000

0

1.418.000 unin­
dorsed' 
b i l l s  pur* 
chased 
from ac­
cepting 
banks

1.595.000 sales 
contracts

In other
d is tr ic ts  2,646,000 2 3/8$ -  3$ 1,555,000 0

0 -  244,000 0

In other
d is tr ic ts  2,126,000 2 3/ 8$ -  3$ 1,904,000 0 

In other
d is tr ic ts  3,393,000 2 3/8$ -  3$ 2,529,000 0

1-30 days 371,000 2 1/2$ -  2 5/8$ 4,800,000 2,010,000 sales
31-60 " 251,000 2 3/4$ -  2 5/8$ contracts
61-90 " 454,000 2 $ -  2 1/4$
In other 6.402.000 2 3/4$ -  3$ 

d is tr ic ts
$7,478,000

Totals $38,285,000 $35,184,000 134,608,000
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December 11, 1924

Dear Mr. ifattesoiis

X  acknowledge receipt o f and sh a ll bring 
to  the attention of the members of the Board 
your le t te r  o f  the 6th instant, enclosing a re­
port of trenafictions In Government secu ritie s  
and bankers acceptances as reported to the Open 
Market Investment Coanittee for  the Federal Re­
serve System for the period fro g , Hoveaber 27 to  
December in c lu s iv e , together with data fe
received l> y th e  C anmittee from the Federal Re­
serve Banka.

Very tru ly  yours,

Walter L. Eddy, 
Secretary.

Mr. W. B. % ttes«n , Secretary,
Open Market Investment Cooraittee, 

o /o  Federal Reserve Bank,
New York, N.Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Open Market Investment Committee 
for  the Federal Reserve System

CONFIDENTIAL December 6 , 1924

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu ritie s  and bankers acceptances as reported to  the 

Open Market Investment Committee for  the Federal Reserve 

System fo r  the period from November 27 to  December 3, 1924 

inclu sive , together with data received by the Committee 

from the Federal reserve banks.

R e je c t  fu lly ,

W. B. Matteson 
Secretary o f the Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

. j

L

Enclosure
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C O N F I D E N T I A L

REPORT OF OP® MARKET INVESTMENT COMMITTEE 
WEEK ENDED DECEMBER 3, 1924*

C O N T E N T  S

FEDERAL RESERVE BANK STATISTICS PAGE

Comparison o f  Holdings * Earning Assets -  -  1

Changes in Holdings -  Government S ecu rities 1

Bankers Acceptances -  - -  - -  - -  - -  - -  -  1

FINANCIAL CONDITIONS

Money Market -  -  -  3

Security Market s 2

Foreign Exchange - — -  -  3

New Financing -  4

Government Security Market- 4

Bankers Acceptances -  -  5

OPERATIONS FOR TREASURY...................................................- ...................................... 6

SYSTEM’ S SPECIAL INVESTMENT ACCOUNT - - - - ---------------------- -  -  -  7

TRANSACTIONS AFFECTING INVESTMENT ACCOUNT ALL BANKS ;

Government Securities -  8

Bankers Acceptances -  - -  - -  - -  - -  - -  - -  - -  - -  - -  - -  - -  8
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
_ _______________FROM JANUARY 30 TO DECEMBER 3. 1524________________

(000 Ctoitted)

TOTAL ĜOVERNMENT BANKERS ACCEPTANCES BILLS
EARNING Sales

-1924- ASSETS SECURITIES Purchases Contracts DISCOUNTED

Jan. 30 $ 914,881 $120, 772 $235,,930 $35,862 $522,307
Feb. 27 950,801 155,801 205,022 58,288 531,690
Mar. 26 942, C80 257,256 164,947 37,^11 482,315
Apr* 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49,869 36,891 429,600
Jtune 25 826,260 429,794 44, 065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug# 27 855,225 541,626 48,649 640 262,560
Sept*24 928,355 574,596 90,431 1,470 259,863
Oct* 29 1,024,176 584,2 00 179,746 35,658 222,565
Nov,
Dec*

26
3

1,087,171 
1,186, 527

582,215 
574,943

267,279
315,129 / 13,722 /  

39,477 /
221,405
248,928

* Includes sales contracts

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

DURING WEEK ENDING DECEMBER 3. 1924 ___________
(000 Ctaitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net

Dec.3 Nov. 26 Change Dec.3 Nov. 26 Chanee

Boston $ 37,790 $ 38,500 $ 710- $52,169 $ 39,825 $12,344+
New York 181,733 185,455 2,722- 88,481 72,742 15,739+
Philadelphia 31,034 31,313 279- 20,429 19,528 901+
Cleveland 63,533 64,535 1, 002- 30,559 25,179 5,38 Of
Richmond 4,880 4,955 75- 0 0 0
Atlanta 3,940 3,944 4- 7,479 6,982 497+
Chicago 84, 585 85,994 1,409- 26,067 25,403 664+
St. Louis 16,274 16,604 330- 14,678 12,630 2,048+
Minneapolis 27,298 27,638 340- 368 635 267-
Kansas City 34,872 35 , 099 227- 13,734 11, 542 2,192+
Dallas 27,194 27,598 404- 20,458 17,133 3,325+
San Francisco 58*811 59.831 1. 020- 40.707 ...35,680 5.027+

Totals $571,944 $581,466 $9 ,522- $315,129 $267,279 $47,850+

COMMENT ON CHANGES FOR WEEK ENDED DECEMBER 3
Total earning asset8 of a l l  reserve banks increased $99,356,000 during 

the statement week and are at the highest point since the week ended January 2, 1924. 
Accompanying the firmer conditions in  the b i l l  market and the successive change in 
ra tes , b i l l s  purchased outright increased $47,850, 000 and b i l l s  held under sales 
contracts advanced $25,755,000, which brought to ta l holdings fo r  the System to  the 
highest point since 1920. B il ls  discounted increased <$27,523, 000 from the low point 
sin ce  1917 reached la s t  week, while Government secu rity  holdings declined $7,272,000, 
due to  the prior redemption by the Treasury of December c e r t if ic a te s  held in  the 
System*8 Special Investment Account.Digitized for FRASER 
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Market
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MONEY MARKET

Money conditions in New York continued firm, accompanying 

continued stock market a c t iv ity , and the usual f ir s t  o f month sh iftin g  

o f  funds. On Wednesday, December 3, stock exchange c a l l  money renewed 

at 3 1 /2 per cent, for the f ir s t  time since the end o f  May, but follow ­

ing the substantial return o f  funds from the in terior  la te  in the week, 

money conditions turned somewhat easier and ca ll money ruled at 3 per 

cent, throughout the balance o f  the week* The average rate at which 

new loans on the stock exchange were placed during the period ended 

December 3 was 3.30 per cent, compared with 2*49 per cent, the ’week 

before* Time money was quiet with rates s lig h t ly  higher*

Commercial paper dealers report a c t iv ity  in the west but the 

eastern markets were generally qu iet. Rates were some^iat firmer, the 

bulk o f  prime 4 to  6 months1 names going at 3 1/2 per cent*

Week'Ended Week Ended
Nov. 26 Dec, 3

Call money, renewals, average 2.50 3,00
Call money, new loans, average 2,49 3,30
Time money, 60 ~ 90 days, o f f e r  3 - 3  1 /2  3 1/4 -  3 1/2
Commercial paper, 4 - 6  months 3 1/4 -  3 1/2 3 1/4 -  3 1/2

SECURITY MARKETS 

Stocks continued active and on several days da ily  transactions 

on the stock exchange were in excess o f  two m illion  shares. As in ­

dicated in the accompanying ta b le , ra ilroad  averages advanced over 1 3/4 

points and on Thursday, December 4, reached a new high point since early  

in 1917, a gain o f  over 18 points from the year's  low lev e l reached in 

January, Industrial stocks advanced sharply and averages reached the 

highest point since November 1919, and were within about 8 points o f 

the record high le v e l for  that month. Since the e le ction  and in 25 

trading days stock transactions have tota led  about 48 m illion  shares
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Market

Foreign
Exchange

New
Financing
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and ra ilroad  and industrial averages have advanced 8 1 /2  and 7 1/2 

points respectively*

Date Total Dow-Johes Average Cain from 1924 Low
Sales 20 R*R* 20 Ind, 20 R.R* 20 Ind*

Nov* 28 2,368,114 96*25 111.10 16.27 22*77
n 29 1,177,184 96:35 111*38 16*37 23*05

Dec, 1 2,093,959 96*28 110,44 16*30 22*11
« 2 1,573,045 96*60 110.71 16*62 22.38
« 3 2,0.10,815 97*21 110*83 17.23 22*50H 4 2,338,415 98*03* 111.56** 18*05 23*23

*High since April 1917%
**High since November 1919

Bond trading during the period was somewhat slackened and,

owing to  the intervening holiday, transactions tota led  only $80 m illion  

compared with $109 m illion  the week before* Speculative industrial and 

railroad  bonds continued to  advance sharply vshile representative averages 

o f  high grade corporation bonds advanced fra ction a lly  and were close  to  

the highest point since 1922* Foreign bonds were moderately active but 

p rices declined s lig h tly  from th e ir  recent high levela

R eflectin g  smaller o ffer in gs  o f  grain and cotton b i l l s  s terlin g  

renewed i t s  sharp advance and at $4*68 3 /4  reached a new high point since 

A pril 1923, and showed a. gain o f  nearly  19 cents since the end o f  Octo­

ber,^ when the rapid rise  began# French and Belgian francs advanced 

sharply and at 5.52 and 5*03 cents resp ective ly  reached new high points 

since September but francs reacted on Friday, December 5, and canceled 

about h a lf  o f  th e ir  advance* Dutch guilders and Swedish kroner reached 

new high points for  recent years at 25 and 15 points resp ective ly  above 

par, while Swiss francs were also quoted at a premium o f  7 points* The 

new German reichsmark held steady at par* South American and Far Eastern 

exchanges were s lig h t ly  higher*

New bond o ffer in gs  during the week ended December 5 tota led  

$91 m illion  compared with §137 m illion  the week before 'jvhen the French
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Market

DECLASSIFIED
Authority( f O

4r

external loan o f  v-00 m illion  was o ffe red , but the _*ew o ffe rin g  repre*- 

a anted a larger partic ipation  in nearly a l l  classes o f  financing than 

in the previous week* State and municipal issu es, \>5hich have recen tly  

been comparatively small, tota led  $18 m illion  and railroad  financing 

$13 m illio n . Foreign o ffer in gs  aggregated $44 m illion  o f  mhich the 

largest single o ffe r in g  was $30 m illion  6 per cent* bonds o f  the Govern­

ment o f  Argentine, due 1958, and o f  fered to  y ie ld  6*35 per cent* Foreign 

financing aggregating over $1,150 m illion  so far th is  year has been 

widely d iv ers ified  among the various countries, as indicated in  tha 

follow ing ta b le  showing the par value o f  bonds so ld :

Argentine $135,000,000
Belgium 40,000,000
Canada 235,000,000
Ouba 30,000,000
0 zecho -Slovakia 11, 000,000
Finland 19,000,000
France 161,000,000
Germany 115,000,000
Holland 46,000,000
Japan 187,000,000
Mexico 50,000,000
N o m y 33,000,000
Sweden 30,000,000
Swit zerland 30,000,000
A ll others 45.000.000

Total &1,167.000,000

Government bond transactions to ta led  only $9 m illion  during 

the period and the market was generally  quiet and featureless during 

the early part o f  the period* The announcement o f  the new Treasury 

o ffe r in g  on Wednesday, December 3, m s immediately followed by in­

creased a c t iv ity  and a moderate decline in the Third L iberty bonds, 

while the Treasury 4 1 /4*s tem porarily touched 104 3 /32 ’ nds, o f f  about 

1 /2  a point from the previous day’ s c lo s e , but a la te r  recovery l e f t  

only small net declines for the day and, as indicated in the fo llo i* -
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5

ing tab le , clos in g  prices showed only moderate 4eclin es from the 

previous week:

Amount in Closing Prices -1 9 2 4-
Thousands Issue Nov.26 Dec. 3 Low High

$ 433 F irst 3 1/2* s 100-25 100.26 98.22 101.28
271 4 l/4* s 101.29 101.23 98.8 * 102*22

2,038 Second 4 l / 4 's 101*5 101*4 98.4 * 102. 00
1,638 Third 4 l/4*  s 101*16 101.12 99*8 * 102*23
3,400 Fourth 4 l/4* s 102.3 102. 98*8 * 103. 00
1,683 Tre asury 4 l/4* s 105.13 ■105*4 99.8 *107.7

*High since date of issuance

The market fo r  short-term Government secu rities  was moder­

ately  active during the period* Long-term Treasury Notes were firm 

and prices generally held steady with y ields v irtu a lly  unchanged. 

Dealers report a good demand for  the short m aturities <and esp ecia lly  

fo r  the March 1925 ce r t if ic a te s  and notes which might be tendered in 

exchange fo r  the new Treasury bands and, as indicated in the follow ing 

ta b le , the y ie ld  on that maturity declined nearly l /2  a point on 

Wednesday, December 3, and on Saturday, December 6, these issues were 

offered  to  y ie ld  only 1.37 per cent,

November 26 December 3
Maturing March 1925 * y ie ld 2.55 2.07
Maturing June 1925 -  y ie ld 2*76 2*70
Maturing December 1925 -  y ie ld 2.99 3*00
Maturing September 1926 -  y ie ld 3*50 3*53
Maturing March 1927 -  y ie ld 3.67 3.72
Maturing December 1927 -  y ie ld 3.68 3*71

BANKERS ACCEPTANCES 

Firmer money conditions, a substantial increase in the supd

ply of b i l l s ,  and a corresponding decrease in the demand, were factors 

in  a ra ise  of l / 4  per cent* in  dealers* o fferin g  rates during the 

statement week and at the close  of the period dealers ”/ere o fferin g  90- 

day b i l l s  at 2 3/4 per cent*, 60*6 at 2 5/8 per cent*, and 30*s at 2jr 

per cent* On Friday, December 5, dealers in New York generally ad­

vanced th eir rates l /8  per cent* further and '-ere o fferin g  90-day b i l l s
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at 2 7/8 per cen t., while other m aturities varied correspondingly.

Boston reports a moderate amount of b i l l s  coming into the 

market with the supply and demand about equal* The demand was lo c a l­

ized  and ch ie fly  from c ity  banks* Heavy sales to  the reserve bank 

have reduced dealers* p o r t fo lio s  to  the lowest point since early in 

September# In New York there was a large supply of b i l l s  with only a 

lig h t  demand which caused dealers to ra ise  their rates in order to  re­

duce th eir p o r t fo l io s . The increase in rates, however, had l i t t l e  

e f fe c t  on the demand which continued moderate. Local sales were sub­

sta n tia lly  le ss  than in previous weeks while out-of-town sales showed 

but s lig h t improvement. The demand was p rin cip a lly  fo r  the short 

maturities# Sales to the reserve bank by both banks and dealers were 

unusually large, due to the upward trend in rates and the generally 

unsettled condition of the market# Offerings to the Philadelphia 

bank were comparatively heavy. The supply of b i l l s  was good but the 

demand was lig h t  from both lo ca l and inland banks# In Chicago the 

supply was fa ir ly  large with demand uncertain owing to the changing 

ra tes.

OPERATIONS PGR ACC CUNT UNITED ST ATT-S TREASURY

At the request of the Treasury the Federal Reserve Bank of 

New York purchased during the period §2,446,000 Fourth L iberty Loan 

4^  bonds and $226,000 Treasury bonds of 1947-52 account Alien Pro­

perty Custodian.

Under Treasury authority the Federal Reserve Bank of New 

York also sold  $5, 000,000 TM»1925 ce r t if ic a te s  of indebtedness and 

purchased ^4,918,300 series C-1925 Treasury Notes fo r  a sp ecia l 

account#
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SYSTEM SPECIAL INVESTMENT ACCOUNT 

In accordance with pr3vious arrangements, as stated in la s t  week*s renort, 

thera were redeemed by the Treasury during the period from tha Systemf s holdings 

$10,000,000 c e r t if ic a te s  o f  indebtedness due December 15, 1924, The secu rities  ha Id 

in the System Account at the close o f  business December 3 amounted to  $485,000,000, 

the apportionment o f  “which to  a l l  Federal reserve banks was as fo llow s:
Treasury C ertifica tes  o f Liberty Loan

Notes ( Indebtedness Bonds Total
Boston $ 25,281,700 $ 8,447,500 ,A 500,000 $ 34,229,200
New York 133,322,900 43,507,500 3,700,000 180,530,400
Philadelphia 8,382,100 4,862,000 200,000 13,444,100
Cleveland 35,913,500 11,674,000 1,200,000 48,787,500
Richmond 2,600,200 939,000 0 3,539,200
Atlanta 1,036,300 281,000 100,000 1,417,300
Chicago 50,147,500 16,797,000 1,200,000 68,144,500
St, Louis 12,441,500 3,232,500 600,000 16,274,000
Minneapolis 14,698,600 4,496,000 300,000 19,494,600
Kansas City 17,576,600 5,742,000 500,000 23,818,600
Dallas 19,033,200 6,085,500 600,000 25,713,700
San Francisco 36.551T900 11.950.000 l r100.000 49.601.900

Totals '^356.986.000 $118,014,000 *>10.000.000 $485,000,000

RECAPITULATION OF PURCHASES RECAPITULATION OF PURCHAS2S BY maturit:

Boston 
New York 
Philadelphia 
Cleveland 
Hichmond 
Atlanta 
Chi cago 
St. Louis 
Minneapolis 
Dallas
San Francisco

Amount 
3 13,648,500 
336,107,700 
14,979,500
4.090.000 

600,000
1,944,400

34,300,000
5,453,900
3.128.000
8.169.000
7 .5 7 9 .000

$485.000^000

Dec* 15, 1924 
March 15, 1925 
June 15f 1925 
Sept. 15, 1925 
Dec* 15, 1925 
March 15, 1926 
Sept, 15, 1926 
March 15, 1927 
Dec. 15, 1927 
Third Liberty Loan Bonds 

Sept* 15, 1928

$ 49,944,000  
130,000,000  
49,19?,700  
49,710,500
43.917.000  
57,707,600
26.351.000  
38,875,900  
29,296,300  
10,000,000

S435.000.QM

N*B* -  Since the period covered by th is  report an additional $5,000,000 Decenbat 
15, 1925 c e r t if ic a te s  were redeemed on December 4 and arrangements were completed 
for a further p r io r  redemption by the Treasury o f  $10,000,000 December maturities 
on Tuesday, December 9* In order to  make March 15, 1925 secu rities  available in 
the market for purchacers who wish to  exchange them for the new o fferin g  o f  4 per 
cant* Treasury bonds, and in consideration o f  the money situation  in New York, the 
Committee approved the se llin g  in the market o f  a portion o f the March 15, 1925 se­
cu r ities  without replacing them immediately* Sales in the Philadelphia, Chicago 
and New York d is t r ic t s , up to  the c lose  o f  business December 8, 1924, aggregated 
*65,000,000* These transactions, together with a purchase o f  $3,000,000 o f  -June 
and September 1925 m aturities, and including the p rior  redemption contracted for 
o f  ^10,000,000 December m aturities, brings the t o ta l  holdings in the System’ s ac­
count to $408,000,000*
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itemized of transactions affecting the investment accost  of all
FEDERAL RESERVE BANKS FROM NOVEMBER 27 TO DECEMBER 3, 1924 

GOVERNMENT SECURITIES Held Under 
Sales

purchases Issue Sales Issue Contract

Boston 0 • 0 710,000 Part. Sys. Inv. c / l 0

New York 0 - 3,722,000 P a rt .S y s .In v .c /l 800,000

Philadelphia 0 - 279,000 p art.S ys*In v .c /l 0

Cleveland 0 - 1,002,000 P art*S ys.In v .c /l 0

Richmond 0 - 75,000 Part. Sys. Inv. c / l 0

Atlanta 130,300 Misc. GovH Sec* 28,000 
107,150

% 135,150

part. Sys. Inv. c / l  
Misc. GovH Sec.

0

Chicago 0 - 1,409,000 Part. Sys* Inv. c / l 1,450,000

St. Louis 0 - 330,000 Part. Sys. Inv. c / l 0

Minneapolis 863,950 Mi sc* Gov’ t Sec. 404,000 
799,000

§1,203,850

Part „ Sys. Inv, c / i  
Misc. Gov’ t  Sec*

0

Kansas City 263,850 Misc. Gov’ t Sec, 491,000 Part. Sys. Inv. c / l 750,000

Dallas 125,000 Third L. L. Bonds 529,000 Part * Sys* Inv. c / l 0

San Francisco 1,000 MisaGov’ t  Sec. 1,021,000 part, sys* Inv. c / l 0

T otals 01,384,100 $10,907,000 $2,200,000

BANKERS ACCEPTANCES

Boston

Maturity

1-30 days 
31-60 «* 
61-90 » 

Over 90 «

PURCHASES
Amount

) 407,000 
3,947,000 

10,112,000 
127,000

Rate
MATURITIES

Axaount

In other d is t r ic t s  427,000

2 l /4 <  -  2 3/ H  02,676,000 
2 3 /8 i  * 2 l/2<
2 1 /2#  -  2 5/8$
2 5/8$
2 1 /8 1 -  2 3/4<

Other
Holdings

% 843,000 
Sales Contracts

^otal $15,020,000
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BANKERS ACCEPTANCES -  (Continued)

PURCHASED BY 
NEW YORK 

Nov. 26

Other Banks

1-15 days 

$2, 652, 000
2 l/8-2-|fo

MATURITIES AND RATES 
16-30 days 31-60 days 61-90 days Over 90

$ 341,000 $ 557,000 $ 466,000 $ 46,000
2 l /4 # 2t/£-2 3/8/* 2 l/2 $  2^-2^#

Nov. 26

New York 
Other Banks

Nov. 29

New York

1,716, 000 
1, 079. 000 

2 l /4 #

448.000
963.000 
2 1/4#

1,205,000 
2, 024, 000 

2 3/8#

4,850, 000 
7,824, 000 

2 1/2#

40, 000 
2 l / 2 %

439, OOC 
904, 00f 

2 5/8-3#

Dec% 1

New York 
Other Banks

841,000 
300, 000 

2 1/4-2-i#

1.967.000
1.442.000 

2 1/4#

1,261, 000 
4, 081, 000 

2 3 /8 -2  5/8#

452,000 
710, 000 

2^-2 5/8#

462,OUG 
1,380, 000 

2 5/8#

Dec. 2

New York 
Other Banks

2,954, 000 
4,187, 000 

2 1/4#

16, 000 976, 000
507,000 1,478 , 000 

2^-2 3/8# 2 3 /8 -2 i#

71, 000 
1. 012, 000 
2-|-2 5/8#

417, 000 
150, 000 

2 5/8-3#

Dec. 3

New York

T ota ls:
New York 
Other Banks

205, 000 
2-4-2 3/8 i

$5,716, 000 
8,218,000

410, 000 
ai-2 3/ai

$2,841, 000 
3, 253, 000

591, 000 4,564, 000 
2 3 /8 -2M  2^-2 5/8%

14,033,000
8,140,000

726,000 
2 5/8-3%

$9,977, 000 42, 044, 000 
10,012,000 2,480,000

T ota ls: New York $24,611,000 
Other Banks 32.103.000

Aggregate $56,714,000

Matured from New York holdings week ended December 3: $8,872,000

Other Holdings by New York: $23,767,000 Sales Contracts; $8,846,000 one-day
holdover fo r  d istr ib u tion  Federal reserve banks; $169,000 foreign  trade 
b i l l s ;  $2,242,000 ster lin g  b i l l s ;  $227,000 foreign  b i l l s .
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Cleveland

Richmond

Atlanta

Chicago

St, Louie

Minneapolis 

Kansas City

Dallas

San Francisco 

Totals
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10
BANKERS ACCEPTANCES -  (C o n tin u e d }

Maturity

1-30 days 
31-60 " 
61*90

31-60 days 
61-9 0 M 
In other 

d is tr ic ts

1-30 days 
31-60 " 
61-90 ”
In other 
d is tr ic ts

1*30 days 
31-60 " 
61-90 "
In other 

d is t r ic t s

In other 
d is tr ic ts

In other 
d is t r ic t s

In other 
d is t r ic t s

PURCHASES
An-Qunt Rate

4,000 2 3./b/
46,000 2 l/z%

I« 500. 000 2 l/z% -  2 5 /8 /

$1. 550« 000

219,000 2 3/ 4/0
•929, 000 2 l/Q% ~ 2 l/z%

6. 369. 000 2 1/S% -  2 3/4^

17.517,000

0

& 1*_9 5,5.000

80,000 2 1/ 4/
1.023.000 2 3/8# -  2 l/2%
1.547.000 2 l/2% -  2 5 /8 /
3.753.000 2 l/S f, -  Z 3 /4 /

.$6.» 403  ̂0Q0

3,596,000 2 l/B% -  2 3/ 4/0 

0

MATURITIES
Amount,

649, 000

2,137,000

923.000 2 l/8/o -  2 l/4 /» 
413, 000 2 I / 4/0 -  2 3/8?»
500.000 2 1/2%
119.000 2 l/8/o -  2 3 /4 /

1,458,000

5,739,000

1,548,000

267,000

3,590,000 2 l/8/o -  2 3/ 4/  1,398,000

$5,214,000 2 l/8/o -  2 3/ 4/0 $1,879,000
......is u m

O ther H o ld in g s

708,000 ster 
lin g  b i l l s

0

1,346,000 Uni*} 
dorsed b i l l s  
purchased 

froni accept­
ing: banks

1,329, 000 
Sales Contracts

0

1-30 days 
31-60 " 
61-90 n 
In other 

d is tr ic ts

662.000 2 l/4 /o ^
72,000 2 3/8$ -  2 l /2 %

290.000 2 1 /2 /
9.036f 000 2 1 /8 /  -  2 3/ 4/0

Sold 
to  Men, 

&1.889.QQQ Banks

5,033,000

$79,516,000 $31, 666, 000 $39,47?, 000
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t u e c u f t ' i 9

Deceiver 4 , 1924.

Beer Mr. Metteson:

I  ©oknowledge rece ip t o f  and sh e ll bring to 
the attention  o f  the nenibers o f  the Board your 
le t t e r  o f  the 1st instant, enclosing, report o f  
transactions in  Government se cu r it ie s  and bankers 
acceptances as reported to  the Open Iferket Invest­
ment Committee fo r  the Federal Reserve System fo r  
the period from  Hovecker 20 to  llovember 26, 1924, 
in c lu s iv e , toge€Ker with & ta  received  by the Cosn- 
m ittee from the Federal reserve banks.

Very tru ly  yours.

(B igfted) u  *****

Walter L* Eddy, 
Secretary.

Mr, um B. Ifatteson, Secretary,
Open .Market Investment Committee, 

c /o  Federal Reserve Bank,
Hew York, II. Y.
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F e d e r a l  R e s e r v e  

o f  New  Y o r k

Open Market Investment Committee 
for  the Federal Reserve System

CONFIDENTIAL December 1, 1924

S i r :

Enclosed please find report o f transactions in Govern* 

ment secu rit ies  and bankers acceptances as reported to  the Open 

Market Investment Committee fo r  the Federal Reserve System fo r  

the period from November 20 to  November 26, 1924 in c lu sive , to ­

gether with data received by the Committee from the Federal 

reserve banks.
4

Honorable D. R. C rissinger, 
Governor, Federal Reserve Board, 
Washington, D« C.

B a n k

Enclosure
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REPORT OF OPEN MARKET INVESTMENT COMMITTEE 
WEEK ENDED NOVEMBER 26, 1924
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COMPARISON OB' HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS 
_________________FROM JANUARY 30 TO NOVEMBER 26 .1924________ _______

(000 Omitted)

TOTAL ♦GOVERNMENT BANKERS ACCEPTANCES X̂L.LiS
EARNING Sales

-1924- ASSETS SECURITIES Purchases Contracts DISCOUNTED

Jan* 10 3 914,881 3120,772 $235,930 335,862 35-22,307
Feb* 27 950,801 .155,801 205,022 58,288 531,690
March 26 942, C80 257,256 164,947 37,511 482,315
April 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49,869 36,891 429,600
June 25 826,260 429,794 4 4 ,Q65 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug* 27 855,225 541,626 48 , 649 640 262,560
Sept* 24 928,355 574, 596 90*431 1,470 259,863
Oct* 29 1,024,176 584,2 00 179,746 35,658 222,565
Nov* 5 1,052,544 584,876 191,227 43,621 229,263

w 12 1,064*343 588,364 225,245 22,945 224,232
n 19 1,098,716 587,077 261,536 13,709 233,844
ft 26 1,087,171 13,722 221,405

♦Includes sales contracts

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE LANKS (EXCLUSIVE OF SiSLES CONDUCTS) 

___________________ DURING THE VJEEK ENDING NOV&kbBR 26. 1924____________
(000 Cteitted)

Balance Balance Net balance balance Net
Nov* 26 Nov* 19 Nov. 26 Nov* 19 Chanee

Boston 338,500 3 38,855 3 355- 3 39,825 3 37,733 32,092+
New York 185,455 187,316 1,861- 72,742 70,541 2,201-*
Philadelphia 31,313 31,452 139- 19,528 17,073 2,455+
Cleveland 64,535 65,036 501- 25,179 23,986 1,193+
Richmond 4,955 4,993 38- 0 0 0
Atlanta 3,944 4,101 157- 6,982 7,283 301-
Chicago 85,994 86,699 705- 25,403 29,498 4,095-
St. Louis 16, 604 16,769 165- 12,630 12,737 107-
Minneapolis 27,638 27,835 197- 635 1, 097 462-
Kansas City 35,099 35,334 235- 11,542 11,589 47-
Dallas 27,598 27,845 247- 17,133 15,945 1,188+
San Francisco „ 5 j , l r _3SU SA .iU & ft.

3581,466 3586,577 35 ,111- 3267,279 3261,536 35,743+
Total

COMMENT ON CHANGES FOR VfEEK ENDED NOVEMBER 26

Total earning assets of a l l  reserve banks declined $11,545,000 during the 
statement week* B il ls  purchased outright increased 35,743,000 and b i l l s  held under 
sa les contracts remained v ir tu a lly  unchanged but b i l l s  discounted declined 
$12,439,000 to  the lowest point since September 1917, and holdings of Government 
se cu ritie s  declined 34,862,000, due to  the prior redemption by the Treasury o f 

000*000 o f the December m aturities held in  the System s Special Investment 
Account*
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MONEY MARKET

Accompanying continued stock market a c t iv ity , holiday currency 

needs, and the usual requirements for f ir s t  o f  month disbursements, money 

conditions in New York turned d is t in c t ly  firmer during the la tte r  part 

o f  the period* On Wednesday, closing day o f  the statement week, the rate 

for stock exchange ca ll money a fte r  ruling at 2 1/2 per cent, throughout 

the week was advanced to 3 per cent. Following the holiday and accompany­

ing lo ss  o f funds to the in te r io r  the rate for ca ll  money was advanced on 

Friday to 4 per cen t,, the highest rate since the end o f  May, and the 

to ta l volume o f  new loans placed was the largest for any day th is  year*

Time money continued qu iet. Rates were firm and lending banks appeared 

le ss  inclined to accept brokers* bid rates.

Commercial paper deedsrs report a continued quiet market in the 

East but in the middle west the market was very active , e sp ecia lly  in the 

% icago and St. Louis te rr ito r ie s *  Rates continued firm, ranging from 

3 1/4 per cent* to 3 1/2 per cent, for prime 4 to 6 months* paper, a some- 

\foat larger proportion o f  names going at the higher rate*

Week Ended 
November 10

Call money, renem ls, average 2,10
Call money, new loans, average 2*19
Time money, 60-90 days, o f fe r  3 -  3 1/2
Commercial paper, 4-6 months 3 1/4 «  3 1/2

SECURITY MARKETS

Stock Although the record breaking volume o f stock trading which be-
Market

gan immediately a fte r  the e le ction  continued during the period the price  

advances in both high grade and speculative secu ritie s  were slackened*

Stock transactions during the period tota led  11 1/2 m illion  shares, making 

a to ta l turnover o f  36 1/2 m illion  shares since the e le c t io n , in 19 trading

Week Ended 
November 26

2,50
2.49
3 - 3  1/2 
3 1/4 -  3 1/2
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General
Bond
Market

Fore ign 
Exchange

days* Stock transactions for the month o f November aggregated over 41 

m illion  shares vhich was the second highest to ta l  for any month on re­

cord and compared with 41 1/2 m illion  shares in A pril 1901* Industrial 

stocks were s lig h tly  irregu lar but representative averages held generally 

steady at the highest point since November 1919, but about 10 points be­

low the high lev e ls  for that month. Railroad averages advanced about 

1 1/4 points during the period to  a new high le v e l since 1917, making 

a to ta l advance o f  7 points since the election*

Bond trading continued active and transactions during the 

period tota led  $109 m illion  compared with $100 m illion  the week before* 

Prices o f  both railroad and industrial bonds declined s lig h tly  but public 

u t i l i t y  bonds were higher and a representative average o f  high grade cor­

poration bonds declined only fra ction a lly  from the high le v e l since 1922 

reached e a r lie r  in the month. The ch ie f in terest in the market for fo r ­

eign secu rities  centered in the o ffe r in g  o f  $100 m illion  25-year 7 per 

cent* bonds o f  the French Government to yield  about 7 1 /2  per cent* With 

a large oversubscription the new bonds were a ct iv e ly  traded in at a prem~ 

ium o f about 3/4s o f  a point over the o ffe r in g  price* Transactions in 

foreign bonds during the week tota led  $22 m illion , compared with $15 

m illion  the week b efore .

A ctiv ity  and strength in both French and Belgian francs and 

the continued advance in Dutch and Swedish currencies were the outstand­

ing developments during the week in the foreign exchange market* On 

Friday, November 28, French francs advanced about 11 points to 5*39 

cents and reached the highest p rice  since September, M&ile Belgian francs 

advanced 6 points to 4*90 cents. Dutch guilders at 40*34 cents sold  at
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the highest price  in 5 years and were 14 points above par, which was re­

ported to be close  to the gold export point* Following the rapid ad­

vance o f  over 10 cents since November l t 3terling was quiet and on 

Friday at $4,63 cents showed a decline o f about 3/4 cents during the 

veek ufoich was attributed ch ie fly  to  the Egyptian situation# South 

American and Far Eastern exchanges continued generally  steady*

New The volume o f  new secu rities  o ffered  during the week ended
Financing

November 29 tota led  $137 m illion  compared with $78 m illion  the week 

tefore, and was the largest volume o f  new financing since the German 

loan was o ffered  in the week ended October 17* Increased confidence 

in ra ilm y  secu rities  la te ly  on the part o f  investors was accompanied 

by railroad financing aggregating $25 m illion* Industrial and public 

u t i l i t y  o ffe r in g s  were the smallest in several weeks* The o fferin g  

o f  the French Republic External Loan o f  $100 m illion  7 per cent, bonds 

of 1949 to y ie ld  7*53 per cent, brought the to ta l o f  foreign financing 

offered so far th is  year to over $1,100 m illio n . With but few exceptions 

a l l  o f  the foreign bonds offered  th is  year are se llin g  at or above the 

o ffe r in g  price*

Liberty Trading in Government bonds was quiet and transactions during
Bond
Market the period tota led  only $10 m illion  against $13 m illion  the week before* 

Prices were generally  steady and on Wednesday, November 26, closing day 

o f  the period, prices on a l l  Liberty bonds showed moderate advances from 

the closing le v e ls  o f  the previous week. Treasury 4 1 /4*s continued to 

decline and the present y ie ld  o f about 3,88 per cent, is  the highest for 

th is  maturity since early in September, A ctiv ity  continued p rin cip a lly  

in the Fourth 4 1/4 per cent, issue, as indicated in the follow ing table 

of L iberty bond sales in which decimals represent th irty -secon ds:
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Amount in -1  9 2 4-
Thousands Issue t o .11 Nov. 26 Low

§1,039 F irst 3 l / 2 1 s 100*18 100,25 98*22 101,28
259 it 4 l /  4’ s 101.21 101*29 98.8 *102.22

1,959 Second 4 1/4*3 101.3 101.5 98*4 *102.00
1,819 Third 4 l/4* s 101% 16 101.16 99*8 *102*23
4,581 Fourth 4 l/4*  s 102.2 102.3 98.8 *103*00

724 Treasury 4 l / 4 ‘ s 105.18 105.13 99.8 *107,7

*High since date of issuance

New,York The market for  short-term Government secu rities  was gener-
Market fo r
Sh,ort»terci a lly  quiet and in active . Following the recent period of heavy o f fe r -  
Governaents

inge from fin an cia l in stitu tion s , dealers report only lig h t  offerin gs 

•which, together with the lack of any substantial demand, kept prices 

generally steady throughout the period# Dealers report several large 

transactions involving the exchange of long termed Treasury Notes for  

the early m aturities of Treasury ce r t if ic a te s  and, as indicated in the 

follow ing table, y ie ld s on the short m aturities at the close  of the 

statement wfcek were s lig h tly  lower than those prevailing a week ago 

while y ie ld s on the other issues remained p ra ctica lly  unchanged:

November 19 November 26

Maturing March 1925 * y ie ld  2.66 2*65
Maturing June 1925 -  y ie ld  2.81 2*76
Maturing December 1925 * y ie ld  3*02 2*99
Maturing September 1926 * y ie ld  3*49 3*50
Maturing March 1927 -  y ie ld  3*72 3.67
Maturing December 1927 * y ie ld  3.72 3,68

BANKERS ACCEPTANCES

Rates Rates in a ll  d is tr ic ts  remained generally unchanged during

the statement week, dealers o fferin g  90-day b i l l s  at Z l/Z per cen t., 

60'8 at 2 s/8 per cent# and 30-day m aturities at 2 l / 4  per cent*

At the close o f the week several dealers in New York advanced their 

bid rates l /8  per cent* and on Monday, December 1 o fferin g  rates were 

advanced l /8  per cent further on unindorsed b i l l s  and dealers were 

o fferin g  90-day tsaturiiies at 2 5/8 per cent, *
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Abstract in Boston the volume o f  sa les reported during the week was
o f Reports
from Banks not as heavy as in the previous week, while the supply was larger and 

in excess o f  the demand. There was l i t t l e  demand from out-of-town 

but the lo ca l demand was fa ir  and well d istributed  between 30 and 90- 

day m aturities. Both dealers and banks have become cautious buyers 

owing generally to  the higher money rates* In New York» although the 

market was rather unsettled during the week* both the supply and de­

mand showed moderate improvement. Somewhat firmer money conditions 

probably accounted to  some extent for tho increased o ffe r in g s  o f b i l l s .  

There was a fa ir  demand from out-of-town but the bulk o f  dealers* 

sales were to  lo ca l banks and were generally o f  the short m aturities. 

Philadelphia reports l i t t l e  a c t iv ity  in the b i l l  market which contin ­

ued generally unsettled during the period . The expansion in both 

domestic and foreign trade resulted in an increased volume o f  

acceptances, while the uncertain tendency in the money market resulted 

in a slackened demand for  b i l l s .  Banks generally have reduced th e ir  

p o r t fo lio s  in preference to  purchasing b i l l s  at th is  time although 

there has been some l i t t l e  demand for the very short m aturities at the 

increased rates. Dealers in Chicago report l i t t l e  demand for b i l l s  in 

that d is tr ic t  and new b i l l s  are finding an outlet in the eastern mar­

kets.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

At the request o f the Treasury the Federal Reserve Bank o f  

New York purchased during the period $500,000 TM-1925 c e r t if ic a te s  and 

$1,723,000 series A-1925 Treasury Notes for a Special Account*
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SYSTEM SPECIAL ’INVESTMENT ACCOUNT 

Special exchange transactions were consummated during the period involving 

the sale from System holdings o f $10,000,000 Treasury Notes maturing March 15, 192?* 

and the purchase in replacement o f  a lik e  amount o f c e r t if ic a te s  and notes maturing 

in March and September 1925.

The Committee also approved the p rior redemption from the System holdings 

o f c e r t if ic a te s  due December 15, 1924, under the Treasury's o f fe r  to redeem such 

issues before due date at par and accrued in te re s t , and arrangements have been made 

with the Treasury to redeem in th is  manner a to ta l o f  $20,000,000 c e r t i f ic a t e s ,  o f 

which $5,000,000 have been redeemed during the period covered by th is  report.

The secu rities  held in  the System Account at the close  o f business November 

26 amounted to $495,000,000, the apportionment o f which to a l l  Federal reserve banks

was as fo llow s;

Treasury
Notes

C ertifica tes  o f  
Indebtedness

Liberty Loan 
Bonds Totyi}.

Boston C 25,201,700 £ 9,157,500 0 500,000 i 34,939,200
New York 133,322,900 47,229,500 3 ,700,000 184,252,400
Philadelphia 8,382,100 5,141,000 200,000 13,723,100
Cleveland 35,913,500 12,676,000 1 ,200,000 49,789,500
Richmond 2,600,200 1,014,000 0 3*614,200
Atlanta 1,036,300 309,000 100,000 1,445,300
Chicago 50,147,500 18,206,000 1 ,200,000 09,553,500
St * Louis 12,441,500 3,562,500 600,000 16,604,000
Minneapolis 14,698,600 4,900,000 300 ,000 19,898,600
Kansas C ity 17,576,600 6,233,000 500,000 24,309,600
Dallas 19,033,200 6,614,500 600,000 26,247,700
San Francisco 36.551.900 12.971.000 1 .100.000 50.622.900

Totals $356,986,000 $128,014,000 010,000,000 0 495,000,000

RECAPITULATION OF PURCHASES 
Made by Amount

RECAPITULATION OF PURCHASES BY MATURITIES

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Dallas
San Francisco

I 18,648,500
396,107,700
14,979,500

4.090.000 
600,000

1,944,400
34,300,000
5,453,900
3.128.000
8.169.000
7.579.000

0495 ,000,00a

Dec, 15, 1924 
March 15, 1925 
June 15, 1925 
Sept. 15, 1925 
Dec* 15, 1925 
March 15, 1926 
Sept. 15, 1926 
March 15, 1927 
Dec. 15, 19.27 
Third Liberty Loan Bonds 

Sept* 15, 1928

59.944.000
130,000,000

49,197,700 
49,710x500
43.917.000
57,707,600
26.351.000
38,875,900 
29,296,300 
10 ,000,000

$ 495 ,000 ,0.00
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECT INO THE INVESTMENT ACCOUNT OF ALL
federal reserve banks from November 20 to  November 26. 1924________

GOVERNMENT SECURITIES
Held Under

Purchases Issue Sales Issue Sales Contracts

3oston $532,500 Part. Sys,Inv.C /I $ 355,000 Part *Sys.Inv*C/I 0
177.500 " *’ " T/N 710.000 " " ” T/N

$710,000 $1t065.Q0Q

New York 2,791,500 P art.Sys.Inv.C /I 1,861,500 Part. S ys.Inv .C /l 0
930.800 " " " T/N 3.722.300 ” " H T/N

$3.722.300 $5.583.800

Philadelphia 208,500 Part *Sys.Inv.C /I 139,500 P art.Sys,Inv*C /l 0
69.900 " " " T/N 278.400 ” M " T/H

$278.400 $417.900

Cleveland 751,500 Part«Sys *Inv.C /I 501,000 P art, S ys.Inv .C /l 0
250.500 * " " T/N X. 002.000 " " M T/N

,31.002.000

Richmond 55,500 Part *Sys*Inv.C/l 37,500 P art,Sye.Inv .C /I
18 f 700 “ " " T/N 74,200 " B " T/N

$74.200 $111.700

Atlanta 193,450 Misc.Gov’ t  Sec# 335,550 M isc. Gov’ t  Sec*
21,000 P a rt.S ys,In v .C /l 14,000 Part.Sys*Inv.C /I

6P9Q0 n " " T/fo 27.900 " " " T/N

*221.350 $377a450

Chicago 1,057,500 Part.Sys^Inv.C/I 705,000 Part.Sys*Inv.C /I
352.500 "  " w T/W 1.410.000 "  " * T/N

$1.410.000 $2.115,000

St. Louis 247,500 Part .Sys .Inv. C/I 165,000 Part * Sys, Inv. C /I
82.500 n ” " T/M 330.000 ” ” ” T/N

$330.000 1495.000

Minneapolis 1,610,500 Misc. Gov't Sec. 1,605,500 M isc. Gov’ t  S©c*
303.000 P art„Sys.Inv.C /t 202,000 P art.Sys*Inv.C /l
101.000 "  11 ” T/N 404.000 w n ” T/M
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Kansas City

&a£las

** 9 —
GO/ERNMEN? SECURITIES -  (Continued)

Purchases Issue Sales Issue

$ .9,700 Misc. Gov't Sec. 
3 69,000 Part, Sys • Inv* C /l 
122.500 • " " T/N

$245,0OQ Part. Sys*Inv.C /l 
491*500 « « « T/N

m jLQP. $736.500

16,400 Third t .L .  Bds.
396,000 P art.S ys.C /l
132.200 " " T/N

264, 000 Part* Sys. In v .C /l
528,200 M M w T/N

$544.600 £792.200

San Francisco 766,500 Part.Sys*Inv.C /l 510,500 Part*Sys.Ihv*C/l
255.000

£1.021.500

Totals $11*8 3 0,050

t/ n k Q ^ S Q g

31,532.000

016,942,050

T/N

Held Under 
Sales 

... CQjatr^c^s,

§750, 000

0

0

^750*000

BANKERS ACCEPTANCES

Boston

New York

Maturities

1-30 days 
31-60 " 
61-90 * 

Over 90 "

1-30 days 
31-60 " 
61-90 H 

Over 90 n

Philadelphia 1-30 days 
31-60 " 
61-90 "

PURCHASES
Amount Rate

482.000 2 l/B% -  2 l/Z%
400.000 2 l/A% -  2 l/Z% 

3,022, 000 2 3/8% -  2 5/8#
46.000 2 l/2/o -  2 5/8^

^ m .O C K ?

7*013,000
1,973,000

2 l/B%
2 l /4 #  -

985.000 2 3/8^ -
225.000 2

£10.196.000

z/s%

x/?%3/4$

1,046, 000 2 l/8% -  2 l /4 ^
es a, 000 2 1/4^ -  2 1/2$

1.411.000 2 3/8?o -  2 5/8^

MATURITIES
Amount

7,995,000

701,000

Other
Holdings

$1,858,000 }X,128,000

2.642.000 Sales 
Contracts

4.062.000 one 
day holdover 
fo r  d is t r i ­
bution to
F* H. banks 

93,000 foreign  
trade b i l l s

2.242.000 ster­
lin g  b i l l s

227,000 fo r ­
eign b i l l s
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Cleveland

Richmond

Atlanta

BANKERS ACCEPTANCES ~ (Continued)

PURCHASES 
M aturities Amount Rate

MATURITIES
Amount

61-90 days $ 100,000 2 3/8# -  2 1/2# $1,998,000 
1x1 0th8r 3*091.000 2 1/8# ~ 2 5/8$

diets*

1-30 days 
61-90 *

$3.191.000

0

500.000 2 1/8#
213.000 Z 3/8# -  2 1/2#

1713.000

0

1,014,000

Chicago 1-30 days 500,000 2 1/8# 4,595,000

St* Louis In other
d is ts , 1,816,000 2 1/8# -  2 5/8# 1,923,000

Minneapolis - 0  -  462,000

Kansas City In other
dists* 1,781,000 2 1/8# « 2 5/8# 1,828,000

Dallas In other
dists* 2,741,000 2 1/8# -  2 5/8# 1,503,000

SOjOOO

31.553.000

San Francisco 1-30 days 158,000 2 1/8# -  2 1/4# 3,137,000 
other 4f605.000 2 l /8 #  -  2 5/8#

diets*
.763.000

Totals S27.064.OOP

Other
Holdings

$ 708,000 Ster­
lin g  b i l l s

0

1.421.000 Unin­
dorsed bills 
purchased 
from accept­
ing banks

1.199.000 Sales 
Contracts

0

0

0

0
Sold to 
Mem.Bks,

0

S13.722.000
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333
l O f i i 28f 1924*

i'ear I*r# latteson*
Heoeipt is Acknowledged of your letter Of 

17oven*er I'2nd enclosing a report of transactiorra in 
Uoverrarent aeo^r it. i«a and ben>era acceptances eg 
reported to the Open 1'arket rnr^atwm t Committee for 
the tfedaral Iteoorve System for the period from 
TTotq' her 13 to rove^er 19, 19.-4 inclusive, together 
with data received by t;io Ooranittee the Federal
reaorre banl-a.

Very t r u ly  yo-ura,

(&%u6<ut> W si I i;€l' 1j. iisvicl'jp

Walter L. Bddy, 
Secretary*

W# 3* ratteao:.. Secretary,
Market Tnveat? er t Cormittoe, 

c/o Federal Reoorve Banft,
Tor*, I*  T*

tiVG Folder
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F e d e r a l  R e s e r v e  B a n k  

o f  New  Y o r k

Open Iferket Investment Committee 
for the Federal Reserve System

CONFIDENTIAL November 22, 1924

S i r :

Enclosed is  a report of transactions in Govern­

ment securities and bankers acceptances as reported to the 

Open Market Investment Committee for  the Federal Reserve 

System for the period from November 13 to November 19, 1924 

in clu sive, together with data received by the Committee 

from the Federal reserve banks.

R espectfu lly ,

W. B. Matteson 
Secretary of the Committee

Honorable D. R. Crissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

Enclosure
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C O N F I D E N T I A L

P OF OPEN MARKET INVESTMENT C( 
WEEK ENDED NOVEMBER 19, 1924
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
___________  FROM JANUARY 30 TO NOVEMBER 19. 1924 ,____________ _

(000 Omitted)

-1924-

TOTAL
earning
ASSETS

♦GOVERNMENT

SECURITIES

BANKERS

Purchase&

ACCEPTANCES
Sales

Contracts

BILLS

DISCOUNTED

Jan* 30 $ 914,881 $120,772 3235,930 $35,862 $522,307
Feb* 27 950,801 155,801 205,022 58,288 531,690
Mar* 26 9 42, 08 0 257,256 164,947 37,511 482,315
Apr. 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49,869 36,891 429,600
June 25 826,260 429,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug < 27 855,225 541,626 48,649 640 262,560
Sept, 24 928,355 574,596 90,431 1,470 259,863
Oc t * 29 1,024,176 * 584,200 179,746 35, 658 222,565
Nov. 5 1,052,544 584,876 191,227 43,621 229,263

H 12 1,064,343 588,364 225,245 22,945 224,232
19 1,098,716 587,077 261,536 13,709 233,844

* Includes sales contracts

CHANGES IN H CL DINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

___________________ DURING THE WEEK ENDING NOVEMBER 19. 1 9 2 4 __________
(000 Quitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
S2&1JL8. Nov. 12 Change Nov*. 19 tbXjJJL Chance

Boston $ 38,855 $38,855 0 $ 37,733 $ 30,030 $ 7,703+
New York 187,316 187,316 0 70, 541 58,655 11, 886+
Philadelphia 31,452 31,452 0 17,073 13,729 3 ,34 ft
Cleveland 65,036 65,036 0 23,986 21,963 2,U23*
Richmond 4,993 4,993 0 0 0 0
Atlanta 4,101 3,749 352+ 7,283 6,574 709+
Chicago 86, 699 86, 655 44+ 29,498 30,105 607-
St* Louis 16,769 16,769 0 12,737 10,834 1,903+
Minneapolis 27,835 28,590 755- 1, 097 1,314 217-
Kansas City 35,334 35,263 71+ 11,589 10,150 1,439+
Dallas 27,845 27,845 0 15,945 13,645 2,300+
San Francisco 60.342 60. 341 1+ .JJL Sii 28.246

Totals $586,577 $586,864 to 00 "3 f $261,536 $225,245 $36,2914-

..̂ COMMENT ON CHANGES FOR WEEK ENDED NOVEMBER 19

Total earning assets of a l l  reserve banks increased further $34,373,000 
during the week to  the highest point since the week ended January 2, 1924* An 
increase of $9,612,000 in b i l l s  discounted o f fs e t  a decline of $9,236,000 in  b i l l s  
carried  under sales contracts, while holdings of b i l l s  purchased outright in ­
creased further $36,291,000, accompanying the s lig h tly  firm er conditions in  the 
market* Holdings of Government secu rities  declined $1,287,000*
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MONEY MARKET

Accompanying stock market a c t iv ity , the loss to the in ter io r  in 

ordinary commercial settlements o f  $30 m illion  and Government and larger 

withdrawals cof currency, which were only partly  o f fs e t  by Treasury transfers 

o f  $26 m illion , to meet in terest payments on Liberty Loan bonds in th is d is- 

t r i c t  o f $24 m illion , money conditions in New York turned somewhat firmer 

during the la tte r  part o f the statement week. On Monday, November 17, the 

rate for stock exchange c a l l  money was advanced to 2 1/2 per cent, where i t  

held throughout the balance o f  the week and loans were no longer reported 

under the prevailing rate outside the exchange.

B i l l  rates and y ields on short-term Government secu rities  were 

higher and there was less evidence o f  surplus funds in the market. Follow­

ing the recent period o f a c t iv ity  time money was quiet* Rates were general 

ly  firm and 90-day funds were o ffered  at 3 1/2 per cent* with only small 

amounts lent under that rate .

Commercial paper dealers report that the western markets were fa ir  

ly  active  but the eastern centers were very slow. Rates were s lig h tly  firm­

er, with occasional sales at 3 per cent, but the prevailing rate for prime

4 to 6 months’ names was 3 1/4 per cent, to 3 1/2 per cent.

Week Ended Week Ended 
November 12 November 19

C all money, renewals, average 2.60 2.10
Call money, new loans, average 2.54 2.19
Time money, 60-90 days, o f f er  3 - 3  l /2  3 - 3  1/2
Commercial paper, 4-6 months 3 l/&  3 1 /4  -  3 1/2

SECURITY MARKETS

The outburst o f a c t iv ity  in the stock market which began im­

mediately follow ing the e le ction  continued with increasing force during the 

periods Stock transactions during the statement week tota led  over 11 

m illion  shares, the largest continued heavy volume o f trading
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since 1901, while the number o f  individual issues traded in in one day was 

the largest in the h istory  o f  the exchange. Both high grade an<L jpecu la - 

t iv e  railroads continued to  advance sharply and on November 20 the Dow- 

Jones average reached a new high point since 1917 and showed an advance o f  

about 2 1 /2  points during the p eriod . Although some p r o fit  taking se llin g  

caused s lig h t  irre g u la r it ie s  in certain  industrial stocks the general up­

ward trend continued and representative averages advanced over 2 1/4 

points during the period to the highest le v e l since the war boom market 

o f  November 1919, when th is  average was nearly 10 points higher. Since 

the e lection  and in only 14 trading days railroad averages have advanced 

over 6 1 /2  points and industria l averages nearly 7 points .

Bond trading continued active  compared with the usual average 

volume o f  trading although transactions during the period tota led  $100 

m illion  compared with $120 m illion  the week b efore . Speculative ra ilroad  

bonds continued active  accompanying the rapid r ise  in the stock issues 

and several issues advanced to new high points for the year. Other r a i l ­

road and industrial and public u t i l i t y  bonds were some#iat lower accom­

panying the s lig h t ly  firmer tendency in money conditions and a represen­

ta tiv e  average o f  high grade corporation bonds declined 1/4 point from the 

high point since 1922 reached on November 11. Accompanying the sharp 

r is e  in exchange rates foreign bonds, esp ecia lly  the United Kingdom issues* 

were moderately active  and an average o f  10 foreign bonds on November 20 

advanced to a new high point since 1922.

Aside from s lig h t temporary fluctuations leading European ex­

changes held generally firm during the week. Sterling at $4,63 5/8 on 

Friday, November 21, advanced about one cent during the week and showed 

an advance o f  over 10 cents since November 1, French and Belgian francs 

at 5.28 and 4.85 cents resp ective ly  were v ir tu a lly  unchanged. The 

Dutch gu ilder again regained par at 40,20 cents for the f ir s t  time
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Since A pril 1919.* This brought the to ta l number o f e x c h a n g e s  which have

reached par in the past few weeks to f iv e , including the Swedish kroner

which has recen tly  been quoted s lig h tly  above par, the Swiss franc, the

new German reichsmark, and the Canadian dollar*

New The volume o f  new financing during the week ended November 21
Financing

showed a moderate increase over the previous week and new o fferin gs to -  

taA*cf^$78 m illion  compared with $43 m illion  the week before* Industrial 

issues were the largest group with a to ta l o f  $22 m illion  o f  which the 

la rgest single issue was $15 m illion  3-year 6 per cent* bonds o f  the Sin­

c la ir  Consolidated O il Corporation o ffered  to y ie ld  6*56 per cent* Kail** 

road offerin gs tota led  $19 m illion  which included several substantial com­

mon stock issues o f  low priced  railroad shares, accompanying the increased 

a c t iv ity  in th is  group o f se cu r it ie s . Foreign issues tota led  only $4 m il­

lio n  and were the smallest in recent months.

Liberty Liberty bonds continued moderately active and transactions dur-
Bond
Market ing the period tota led  about $13 m illion  compared with $17 m illion  the

week b efore . Accompanying the firmer tendency in money conditions prices 

declined stead ily  throughout the week and on Wednesday, November 1 9 ,c lo s ­

ing day o f  the period , prices on a l l  issues showed declines o f  from 5/32 

to 11/32?s from the closin g  leve ls  o f  the previous week* Compared with 

the record high p rice  at 107*7 reached on November 1 , Treasury 4 l/4 *s  

showed a decline o f  nearly 1 3/4 points and Liberty issues were from 3/4 

to over a point lower than their recent highs, but a l l  issues show sub­

sta n tia l gains for the year’ s low levels* The Second and Fourth 4 l /4 's  

continued to be the most active issues traded in , as indicated in the 

follow ing table o f  Liberty bond sales in which decimals represent th ir ty - 

seconds ;
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Amount in Closing Prices 1 9 2 4
Thousands Issue Nov.12 Nov. 19 Low High

$1,557 F irst 3 l /^ ’ s 100.29 100*18 98.22 101*23
581 4 l / 4 1 s 101.26 101.21 98.8 *102.22

2,774 Second 4 l/4 * s 101.8 101.3 98.4 *102.00
1,960 Third 4 l/4 * s 101.21 101.16 99.8 *102.23
4,718 Fourth 4 1/ 4* s 102.8 102*2 98*8 *103.00
1,398 Treasury 4 l/4 *s 105.24 105,18 99.8 *107.7

* High since date of issuance 

Continued o fferin gs of notes and ce r t if ica te s  and the absence 

of any substantial demand for short term Government secu rities  was 

reported by dealers and o fferin g  prices were lowered on a ll  issues.

The decline was p rin cip a lly  in the longer m aturities of Treasury Notes 

which were from 2/32* s to  9/32*s lower* During the week ended 

November 12 reporting member banks in th is d is tr ic t  showed a further 

decline of $28 m illion  in holdings of short-term Government secu rit ies . 

R eflecting  lower p rices, y ie lds have advanced steadily  and in the case 

of the long term Treasury Notes are generally at the highest leve ls  

since June when the marked ease in money conditions resulted in an 

active demand for these investments*

November 12 November 19

Maturing March 1925 -  y ie ld  2.70 2.66
Maturing December 1925 -  y ie ld  2*95 3.02
Maturing September 1926 -  y ie ld  3*46 3-49
Maturing March 1927 -  y ie ld  3*67 3.72
Maturing December 1927 -  y ie ld  3.67 3.72

bankers acceptances

The trend toward firmer rates evident at the closa  of the 

la s t  period became more pronounced during the week and dealers gener­

a lly  advanced their bid rates l /8  to  3/8 per cent, and th eir o fferin g  

rates from l /8  to  l / 4  per cent* At the close  of the period dealers 

in  a l l  d is tr ic ts  were o fferin g  90-day b i l l s  at 2 l /2  per cen t., 60* s 

at 2 3/8 per cent* and 30-day m aturities at 2 l / 4  per cent.
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Abstract In Boston purchases and sales reported by dealers were both
o f Reports
from Banks le ss  than in the previous week but were in fa ir  volume and somewhat 

better  than an average week* This was largely  accounted for by re­

sales to the reserve bank, influenced by dealers reducing their port­

fo l io s  in anticipation  o f  rate changes. Few new b i l l s  came into the 

market although the supply was in excess o f  the demand* The lo ca l 

demand was fa ir  for short m aturities. In New York the market was 

very unsettled and the volume o f  trading in the open market was sub- 

s ta n tia lly  less  than in the previous week. Uncertainty as to how 

far the advance in rates might go caused a decrease in the demand 

for  b i l l s  and although there was a fa ir  supply, dealers purchased 

b i l l s  cautiously in order to keep their p osition s balanced. O ffe r ­

ings to the reserve bank were unusually heavy and dealers* combined 

p o r t fo l io s  decreased substantia lly . The advance in our own buying 

rates was a factor in restrain ing heavy o fferin gs both from banks 

and dealers and at the close o f the week the market was quiet with 

a fa ir  supply and moderate demand for b i l l s .  In Philadelphia there 

was only a lig h t demand for b i l l s  during the period and the tendency 

was for banks to reduce their p o r t fo l io s . In Chicago dealers report 

a very quiet b i l l  market* The demand at present has not been stimulated 

appreciably by the increase in rates over the previous week.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

At the request o f the Treasury the Federal Reserve Bank o f New 

York purchased during the period |5t750 Third Liberty Loan 4 X/4% bonds 

for account o f the Interstate Commerce Commission *- General Railroad Con­

tingent Fund.
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SYSTEM SPECIAL INVESTMENT ACCOUNT

As previously reported in the Secretary’ s le t t e r  to  the governors o f  a ll  

participating  banks, a special exchange transaction was consummated during the 

period involving the sale from the System Special Investment Account o f $10,000,000 

Treasury Notes maturing in March and December 1927 and the purchase in replacement 

o f  a lik e  amount o f Treasury Notes and c e r t if ic a te s  maturing in March and June 1925* 

The secu rities  held in the Special Account at the c lose  o f  business 

November 19 remained unchanged at $500,000,000, the apportionment o f which to  a ll  

participatin g  banks is  as fo llow s:

Treasury C ertifica tes  Liberty
Notes o f Indebtedness Loan Bonds Total

Boston $ 25,814,200 § 8,980,000 $ 500,000 | 35,294,200
New York 136,114,400 46,299,500 3,700,000 186,113,900
Philadelphia 8,590,600 5,072,000 200,000 13,862,600
Cleveland 36,665,000 12,425,500 1,200,000 50,290,500
Richmond 2,655,700 996,000 0 3,651,700
Atlanta 1,057,300 302,000 100,000 1,459,300
Chicago 51,205,000 17,853,500 l t 200,000 70,258,500
St* Louis 12,689,000 3,480,000 600,000 16,769,000
Minneapolis 15,001,600 4,799,000 300,000 20,100,600
Kansas c ity 17,945,600 6,109,000 500,000 24,554,600
Dallas 19,429,200 6,482,500 600,000 26,511,700
San francisco 37,318,400 12,715,000 1,100,000 51,133*400

T o t a l  s 1364,486,000 $125,514,000 $10,000,000 |500,000,00,0

RECAPITULATION OF PURCHASES RECAPITULATION OF PURCHASES BY MATURITIES
Made by Amount

Boston $ 18,648,500 Dec. 15, 1924 $ 64,944,000
New York 401,107,700 March 15, 1925 125*000,000
Philadelphia 14,979,500 June 15, 1925 49,197,700
Cleveland 4,090,000 Sept. 15, 1925 44,710,500
Richmond 600,000 Dec. 15, 1925 43,917,000
Atlanta 1,944,400 March 15, 1926 57,707,600
Chicago 34,300,000 Sept. 15, 1926 26,351,000
St. Louis 5,453,900 March 15, 1927 48,875*900
Minneapolis 3,128,000 Dec. 15, 1927 29,296,300
Dallas 8,169,000 Third Liberty Loan Bonds 10,000,000
San Francisco 7,579,000 Sept. 15, 1928

$500,000,000 $500,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF 
ALL FEDERAL RESERVE ÂNKS FROM NOVEMBER 13 TO NOVEMBER 19, 1924

purchases

GOVERNMENT SECURITIES 

Issue sales issue

Held 
Under Sales 

Cont racts

Boston 0 53,000 Part, Syst, Inv, c / l  & 708,200 Part. Syst.Inv.T/N 0
655,200 " " «• T/N

New York

0 708,200

0 280,000 Part, Syst. Inv. c / l  3,734,400 Part. Syst.Inv.T/N
3,454,400 " " •• T/N

$3,734,400

Philadelphia 0 17,500 Part. Syst. Inv. c /l  235,700 Part. Syst.Inv ,T/fo
218,200 ” M "  TA

Cleveland

Richmond

Atlanta

Chicago

St. Louis

Minneapolis

$235,7QQ

$ 75,500 Fart, Syst. Inv, c /l  1,005,900 Part, Syst.Inv.T/k 
930,4qq « « « t /n

01*005,900

0 5,500 Part, Syst, Inv. c / l  72,900 Part. Syst.Inv.T/N
67,400 « « « T/N

072,900

ft 2,000 Part. Syst. Inv. c / l
27,000 " ” « tA  

433t15p Misc. Gov’ t  Sec,

*462,150

29,000 Part. Syst.Inv,t/ n 
81,550 Misc. Gov’ t  Sec,

OHO, 550

0 105,500 Part, syst, I n v .c /i  1,404,900 Part. Syst.Inv.T/N 
1,299,400 ’* ** M T/U

431000 Fourth L.L. 4 l /4 s

01,447,900

0 26,000 Part. Syst. I n v .c /l  348,100 Part. Syst, Inv,T/k 0 
322,100 « « « t /N

0348,100

0 31,000 Part, Syst. I n v .c /l  411,600 Part. Syst, Inv.T/^J 0 
380,600 " " " T/N 2,776,300 Misc. Gov’ t  Sec.

2,021,750 Misc. Gov’ t  Sec. 
$2,433,350 03,187,900
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GOVERNMENT SECURITIES -  ( Continued)

Held 
Under Sales

Purchases Issue Sales Issue Contracts

Kansas City 3 37,000 Part .S yst♦Inv«C/I $492,400 Part ,Syst.Inv,T/N $500,000 
455*400 ” M M T/N 5,000 Fourth L ,L4 4 1 /4*s 
76.750 M isc. Gov’ t  Sec.

$569,150 1497,400

Dallas 40,000 Part,Syst*Inv.C /I 533,000 Part*Syst, Inv.T/N 0
493,000 " " " T/N 8,600 Conversion Bonds

8.600 Third L.L.4 1/4*3 _________

$541,600 |54l,600

San Francisco 77,000 P art.Syat.Inv .C /I 1 ,023 ,900 Part.Syst ,Inv.T/N 0
946,900 ” ” " T/N

1,000 M isc. GoV*t Sec*

$ 1,024 ,900

•312,584,250 112,871,450 $500,000

BANKERS ACCEPTANCES

jo st on

New York

Maturity

1«30 days 
31-60 " 
61-90 " 

Over 90 "

1-30 days 
31-60 " 
61-90 " 

Over 90 "

Philadelphia

PURCHASES
Amount Rate

444,000 2*
3.984.000 2 1/8/C
4.346.000
1.080.000 

$9,854,000

1/4*
1/4*

7.388.000 2* 
2*960,000 2 1/8*
8.676.000 2 1/4*
4.337.000 2 1/4*

$23,361,000

1-30 days 
31-60 *' 
6-U9G w

837,000 2 1/S*
1.695.000 2 1/4*
1.091.000 2 1/2*

2 3/8* 
2 1/ 2* 
2 5/8* 
2 1/ 2*

2 1/4* 
2 3/8* 
2 5/8* 
2 1/2*

2 3 /8*  
2 5/8* 
2 5/8*

MATURITIES
Amount

$2,151,000

11,475,000

279 ,000

Other
Holdings

0

3.094.000 Salbs 
Contracts

5.849.000 one 
day holdover 
for d i s t r i ­
bution to 
F,R* Banks
77,000 fo r ­

eign trade 
b i l l s

2.242.000 Ster­
ling b i l l s  
227,000 fo r ­
eign b i l ls

0
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Richmond

Atlanta
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BANKERS ACCEPTANCES - (Continued)

Maturity

31-60 days 
61-90 ”
In other 

d is tr ic ts

PURCHASES
Amount Rate

1-30 days 
31-60 " 
61-90 w

$ 150,000 2 1/8# 
212,000 2 1/4# 

4.843.000 2#

15,205,000

- 2 1/ 2#

507.000
763.000
505.000

,775,000

1/4#
1/4#

2 3/8# 
2 3/8#

MATURITIES
Amount

#3,182,000

X,066,000

Chicago

St. Louis

Minneapolis 

Kansas City

Dallas

San Francisco

1*30 days 
31-60 *» 
61-90 "
In other 

d is tr ic ts

In other 
d is tr ic ts

in other 
d is tr ic ts

In other 
d is tr ic ts

1-30 days 
31-60 n 
61-90 "
In other 

d is tr ic ts

200,000 2# 
44,000 2 1/8# 

833,000 2 1/4#

3.109.000 2#

54.236.000

4,843,000

2,796,000 2#

0

386.000 2#
321.000 2#

1.409.000 2#
7.518.000 2#

^9,634,000

- 2 1/ 2#

- 2 1/ 2#

4,452,000 2# -  2 1/2#

2 1/8# 
2 1/4# 
2 1/4# 
2 1/2#

893.000

217.000

2,636,000 2# - 2 l /2 #  1,197,000

2.152.000

3.826.000

Other
Holdings

$113,000 Ster 
lin g  b i l l s

0

1,400,000 Unin­
dorsed b i l l s  
purchased 
from accept­
ing banks

707,000 Sales 
Contracts

0

0

0

0

0

Totals 167,572,000 $31,281,000 113,709,000
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F e d e ^M- Re s e r v e  B a n k  

o f  New  Y o r k

0$en Bferket Investment Committee 
f o r  the Federal Reserve System

CONFIDENTIAL November 15, 1924

S i r :

Enclosed is  a report of transactions in  Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System for the period from November 6 to Yfrlfn'hfiî  

in clu sive , together with data received by the Committee 

from the Federal reserve banks.

R espectfu lly ,

1 4 / £
W. B. isiattesan 
Secretary of the Committee

Honorable D. R* C rissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

Enclosure
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COM F I D B N T  I A L

REPORT aF OPEN MARKET INVESTMENT COMMITTEE 
« K  ENDED NOVEMBER 12 , 1924
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1.
COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
________________ FROM JANUARY 30 TO NOVEMBER 13, 1924________
— — ‘ (OOO 0® it  ted )

TÔ AL ! *GOVERNMENT BANKERS ACCEPTANCES BILLS
EARNING . • Sales

•1924 ASSETS \ I1 SECURITIES1
Purchases Contracts DISCOUNTED

Jan. 30 0 914,881! i ^120,772 *235,930 $35,862 $522,307
Feb. *27 950,801* 1 155,801 205,022 58,288 531,690
Mar. 26 942,0801 257,256 164,947 37,511 482,315
Apr. 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193} 333,282 49,869 36,891 429,600
June 25 826, 26o{ 429,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 27 855,225. 541,626 48,649 640 262,560
Sept. 24 928,355 574,596 90,431 1,470 259,863
Oct. 29 1,024,176. 584,200 179,746 35,658 222,565
Nov. 5 1,052,544 584,876 191,227 43,621 229,263

n 12 1,064,343 588,364 225,245 22,945 224,232

* ineludes sales contracts

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

______________DURING ,7EBK ENDING NOVEMBER 12, 1934______________ __
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Nov. 12 Nov.* 5 Change Nov, 12 Nov. 5 Change

Boston 0 38,855 $ 38,855 0 $ 30,030 0 18,418 $11,612+
New York 187,316 187,316 0 58,655 56,327 2,328+
Philadelphia 31,452 31,452 0 13,729 10,121 3,608+
Cleveland 65,036 64,754 282+ 21,963 20,355 1,608+
Richmond 4,993 4,993 0 0 0 • 0
Atlanta 3,749 3,386 363+ 6,574 5,064 1,510+
Chicago 86,655 85,219 1,436+ 30,105 24,243 5,862+
St. Louis 16,769 16,769 0 10,834 9,905 929+
Minneapolis 28,590 27,759 831+ 1,314 1,420 106-
Kansas c ity 35,263 35,237 26+ 10,150 9,272 878+
Dallas 27,845 27,795 50+ 13,645 12,018 1,627+
San Francisco 60,341 60,341 0 28,246 24.084 4.162+

Totals £586,864 0583,876 §2,988+ 0225,245 $191,227 $34,018+

COMMENT ON CHANGES FOR WEEK IMPED NOVEMBER 12

Total earning assets o f  a l l  reserve banks increased further $11,799,000 
during the week to  the highest point since the week ended January 2, 1924, The 
increase was la rge ly  accounted for  by the use o f  $34,018,000 in holdings o f  b i l l s  
purchased outright and an increase o f  $3,488,000 in holdings o f  Government se cu r it ie s  
Accompanying the renewed ease in money conditions acceptances held under sales con­
tra cts  declined £20,676,000 and b i l l s  discounted were reduced by £>5,031,000.
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MONEY MARKET

A gain to th is  d is t r ic t  in ordinary commercial settlements 

of $27 m illion , together with Treasury transfers from other d is tr ic ts  

o f $20 m illion , to  meet the prior redemption in th is  d is t r ic t  of |14 

million of Treasury c e r t if ic a te s  of indebtedness, contributed to  the 

renewed ease in money conditions during the la tte r  part of the period.

On Tuesday, November 11, the rate fo r  stock exchange c a l l  money was 

lowered to  2 per cent. C all money continued at 2 per cent* throughout 

the balance of the week* The time money market was active with a strong 

demand fo r  a l l  maturities and rates were advanced l /2  per cen t., 90 day 

funds o ffered  at 3 l /2  per cent* compared with 3 per cent, a week ago.

Commercial paper was generally quiet in New York but the demand 

was active in the western markets* Dealers report occasional sales at 

3 per cent* but the prevailing rate continued at 3 l/A per cent* fo r  4 

to  6 months’ m aturities:

Week Ended Week Ended
November 5 November 12

C all money, renewals, average 2*25 2*60
C all money, new loans, average 2*37 2*54
Time money, 60-90 days, o ffe r  2 l /2  -  3 3 -  3 l /2
Commercial paper, 4-6 months 3 - 3  1 /4  3 l / 4

SECURITY MARKETS

The a ctiv ity  in the security markets which began immediately 

a fter  the e lection  continued with increased strength during the period* 

Daily transactions on the stock exchange were consistently  over two 

m illion  shares and the continued heavy volume of trading was reported to 

be the largest since 1901, As indicated in the accompanying tab le , r a i l ­

road shares advanced sharply early in the period and on November 11 the 

Dow-Jones average reached the highest point since July 1917, a gain of 

over 14 points from the year’ s low point reached in January* Later in
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General
Bond
Market

F ore ig n
Exchange

the week, although speculative ra ilroads Continued to reach new high 

points, representative averages declined somewhat frbm the high point# 

With a slackened demand for  ra ilroad  secu rities  there was increased 

a c t iv ity  in the in d u stria l issues and on November 12 the average reached 

a new high point since 192Q and showed an advance of nearly 20 points 

from the year 's  low lev e l reached in May*

Total 007/-JONES average GAIN FRGfou. 1924 LCW
Date Sales 20 R.K. 20. .M ,  • 20 R.R* 20 Ind.

Nov,• 6 .1,697,100 91.23 104.06 11*25 15.73
w 7 2,331,800 93.40 104.86 13.42 16,53
It 8 1,466,400 94.10 105.53 14.12. 17 *20
<r 10 2,288,600 93,55 105.91 13.57 17*58
»» 11 2,471,500 94.32* 107.58 14,34 19.25
it 12 2,410,800 93.63 108.14** 13.65 19*81

*High since July 1917
**High since Jan. 1920

Bond trading continued active and transactions during the 

period tota led  $120 m illion , the largest volume of trading fo r  any week 

th is  year and almost double the to ta l of the previous week* Accompany­

ing the a ctiv ity  in stock issues speculative railroad bonds were es* 

p e c ia lly  active and several issues reached new high prices fo r  the 

year* Although high grade ra ilroad  bonds declined s lig h tly  industria l 

and public u t i l i t y  bonds were eomeiwhat higher so that the "Annalist” 

average of fo r ty  high grade corporation bonds advanced l /2  a point dur­

ing the period and on November 11 reached a new high point since 1922# 

Foreign bonds were active and an average of 10 issues was close  to  the 

year’ s high le v e l reached in  August* With purchases fo r  the f i r s t  

sinking fund requirements to start on November 15 the new German bonds 

advanced to  3 3/8 points above the recent o ffer in g  p rice ,

Sterling continued to advance sharply and on Friday,. November 

14, at $4,64 reached a new high price since May 1923 and was within

11 cents of the best post war price reached early in 1919. French and
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Belgian francs at 5*29 1/2 and 4.84 3/4 cents respectively  were about

5 points higher during the week* The Swedish kroner was quoted s lig h tly  

above par and the Dutch guilders again reached a new high price fo r  the 

year and were within 8 points of par* The new German Reichsmark was 

traded in  at 23.80 cents, the par value o f the new currency. South 

American and Far Eastern exchanges were generally firm and s lig h tly  

higher*

The volume of new financing continued small and new bond o f­

ferin gs for  the week ended November 14 tota led  only $43 m illion  com­

pared with $39 m illion  the week before* Industrial issues aggregated 

$18 m illion  of which the la rgest single issue was $7 m illion  three year 

convertib le  6 l /2  per cent* notes of the Skelly Oil Company, o ffered

to  y ie ld  5*95 per cent* State and municipal issues tota led  $12 m illion
only

while public u t i l i t y  offerin gs to ta led /)8  m illion*

R eflectin g  the firmness in rates fo r  time money and some 

substantial o fferin gs by fin an cia l in stitu tion s  United States Gov­

ernment bonds, coincident with the advance in stocks and other bonds, 

declined sharply from the high lev e ls  reached early in  the period*

On Wednesday, November 12, clos in g  day of the period, p rices on a l l  

L iberty issues showed declines of from 7 /3 2 's to  20/32*s from the 

c los in g  le v e ls  of the previous week and the Treasury 4 l /4 * s  de­

clin ed  nearly 1 l / 4  points from the record high price reached on 

November 1* The Second and Fourth 4 l /4 * s  were the most active i s ­

sues traded in , as indicated in the follow ing table of L iberty bond 

sales in which decimals represent th irty -sec  on die:

Amount in
Thousands Issue

$2,609 F irst 3 l /2 * s
382 " 4 l/4Vs

3,880 Second 4 lM *s
2,616 Third 4 l / 4 's
6,117 Fourth 4 l/4 »a
1,161 Treasury 4 l/4*  s

* High since date of issuance

Closing Prices Hieh for
Nov* 5 Nov. 12 Period 1924

101.4 100.29 101*4 101.28
102.14 101.26 102.16 *1Q2U22
101*19 101.8 101*23' *102* Q'Q
102*6 101-21 102.8 *102.23
102.23 102.8 102*23 *103* UQ
106.31 105.24 106.30 *107.7
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New 'York Dealers report substantial o fferings by banks of la rge-sized
Market f or ...................... ................... - - - -. ■ - ,
Short-term blocks of short-term Government se cu ritie s , esp ecia lly  Treasury Notes 
Governments

maturing in 1927, while the demand was slackened and prices on a ll  

issues were lowered from 2/32* s to  15/32* s during the week with a 

corresponding r is e  in y ie ld . During the week ended November 5 re­

porting member banks in th is d is t r ic t  showed a decline of 8 m illion  

in  holdings of Treasury c e r t if ic a te s . As indicated in the fo llow ­

ing table y ie ld s  on a l l  m aturities on Wednesday, November 12, at the 

close  of the statement week, were substantially higher than those 

prevailing a week ago:

November 6 November 12

Maturing March 1925 -  y ie ld  2.53 2*70
Maturing December 1925 -  y ie ld  2f 86 2.95
Maturing September 1926 -  y ie ld  3.31 3.46
Maturing March 1927 -  y ie ld  3,47 3.67
Maturing December 1927 -  y ie ld  3.52 3.67

BANKERS ACCEPTANCES

Hates A ll d is t r ic t s  report rates generally uncertain. During the

statement week, however, o fferin g  rates remained on the le v e l previously 

current, dealers o ffer in g  90-day b i l l s  at 2 l / 4  per cen t,, 60*s at

2 l /8  per cent, and 30-day b i l l s  at 2 per cent. In New York and

1 Philadelphia several dealers raised  their b id  rates l /8  per cent, on a ll
I
\ m aturities. Indications at the close  of the week were that dealers
i
\
\
X would advance th eir rates in the near future.
\

Abstract Boston reports a fa ir ly  large supply of b i l l s  although not
of Reports
from Banks in  excess of the demand* The supply of 90-day b i l l s  was good and th is 

maturity comprised the major portion of dealers present holdings. The 

uncertainty in rates caused several banks holding th eir own b i l l s  to  

place them in the market and a larger variety  of names appeared than 

in some time. The lo c a l demand was good but few sales were made out­

s id e . In New York the market was fa ir ly  active during, the week* Firm-
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er money conditions during the early part of the period resulted in a 

substantial increase in the volume of b i l l s  o ffered  in the market. The 

return of easier money conditions was accompanied by increased demand 

which was not enough, however* to  o ffs e t  the larger supply. As a 

resu lt dealers1 p o rt fo lio s  increased very substantially  to  the highest 

point since early in  October# In Philadelphia the firmer tendency in 

the money market was re flected  in a ligh ter demand for b i l l s  while 

the supply was somewhat increased* In Chicago the supply was fa ir  

with a moderate demand#
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CPI RATIONS FCR ACCOUNT OF UNITED STATES TREASURY

At the request of the Treasury the Federal Reserve Bank of New 

York purchased during the period $57,200 Third L iberty  Loan 4 \/4% bonds for  account 

of the Interstate Commerce Commission General Railroad Contingent Fund*

SYSTEM SPECIAL INVESTMENT ACCCUNT 

There has been no change during the period in the System’ s Special 

Investment Account, the purchases and th eir apportionment to  a l l  Federal reserve 

Banks remaining at 1500,000,000, as shown in the follow ing tab le ;

Treasury
Notes

C ertifica tes  
of Indebtedness

Liberty Loan 
, Bo(nds , M A

Boston $ 25,867,200 0 8,927,000 
4$, 019,500

$ 500,000 $ 35,294,200
New Y'Ork 136,394,400 3,700,000 186,113,900
Philadelphia 8,606,100 5, 054,500 a oo, ooo 13,862,600
Cleveland 36,740,500 12,350,000 1,200,000 50,290,500
Richmond 2,661,200 990,500 0 3,651,700
Atlanta 1,059,300 300,000 100, ooo 1,459,300
Chicago 51,310,500 17,748,000 1,200,000 70,258,50Qr
St* Louis 12,715,000 3,454,000 600, 000 16,769,000
Minneapolis 15,032,600 4,768,000 300, 000 20,100,600
Kansas City 17,982,600 6,072*000 500, 000 24,554* 600
Dallas 19,469,200 6,442,500 600,000 26,511,700
San Francisco _ 37_. 395.4lOQ 12,6.38,000 , 1.100.400 51f 133fAQO

1365.236.000 110. 000. 000 *50Q.Qj0(Lg£

BECJPJTULAnCN OF PURCHASES RECAPITULATION OF PURCHASES BY MATURITIES
Made By 

Boston

Amount 

0 18,648,500 D*c* 15, 1924 $ 64,944,000
New York 401,107,700 March 15, 1925 H 7t 500,000
Philadelphia 14,979,500 June 15, 1925 46,697,700
Cleveland 4,090, 000 Sept* 15, 1925 44,710,500
Richmond 600*000 Dec. 15, 1925 43,917,000
Atlanta 1,944,400 Sept. 15, 19&6 26,351,000
Chicago 34,300,000 March 15, 1 « 6 57,707,600
St* Louis 5,453,900 March 15, 1927 57,375,900
Minneapolis 3,128,000 Dec. 15. 1927 3$, 796,300
Dallas 8,169,000 Third L iberty Loan Bonds 10^000,000
8&A Francisco 7.579.000 Sept* 15, 1928

$500. 000. 000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Held Under 

Sales Contra

Boston 0 0 - 0

New York 0 0 0

Philadelphia 0 0 - 0

Cleveland 282,500 Misc, Gov’ t  Sec* 0 - 0

Richmond 0 0 0

Atlanta 378,600 M isc. Gov’ t  Sec* 15,300 Mis c. GoV't Sec 0

Chi cago 1,435,950 Fourth L.L.4 1/4*8 0 1,000,000

S t, Louis 0 0 .. 0

Minneapolis 2,192,200 Misc* Gov't Sec .• 1,361,850 Misc* Gov’ t  Sec 0

Kensas City 25,250 Misc. Gov’ t  Sec. 0 - 500f000

Dallas 1,075,000 Third L.L, 4 1 /4*s 1|025,000 3$ Reg. Ccnv. 0

San Francisco 0 0 0

Totals $5.3891500 52.402.150 *>1.500.000l i, *i II .......

BANKERS ACCEPTANCES

Bo ston

New York

Maturity

1-30 days 
3l«60 " 
61-90 M 

Over 90 M 
In other 
d is t r ic t s

1-30 days 
31-60 " 
6l~90 »« 

Over 90 ”

PURCHASES
Amount

1.149.000 2fc
3.368.000 2 1/8#
6.224.000 2 l /4 $

866.000 2 l/4 <
958.000 2%

R^te 

2 3/8$

$12,565.000 

4,447,000 2%
2,960,000
2.109.000 

468r000

9.984.000

i/< #
1/4$
W ’

2 3/8* 
2 3/8$ 
2 1/2$

-  2 3/8?,
-  2 3/8$

- 2 1/2$

MATURITIES Other 
Amount Holdings

953,000

7,656,000

1,870,000 
Salas Contracts

15.793.000 
Sales Contracts

26.000 foreign 
trade b i l l s
2.242.000 s ter ­
ling b i l l*
227.000 foreign 
b i l l s
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5ANKSRS ACCEPTANC3S - (Continued)

PURCHASES
fammX

} 340,000 
1,396 ,000

$4 ,279 ,000

M is .
2%
2 1 /8 '/0
2 1/4% -  2 l /2 /0

MATURITIES
M o m t

0 671,000

Cleveland 61-90 days 
In other 

d is tr ic ts

353,000 2 1/4%
j u m j opp.

04,070 ,000

2/o -  2 1/2$
2 ,462 ,000

Richmond

Atlanta 1-30 days 
31-60 " 
61-90 "
In other 

d is t r ic t s

01 ,430 ,000 
300 ,000 
285 £00 
241 .000

$2 ,256,000

2 1 /8# -  2 l/4 /» 
2 1/4$
2% -  2 l /2 $

0

746 ,000

Chicago 1-30 days 
31-60 w 
61-90 "
In other 

d is tr ic ts

2 ,777 ,000 
1,506,000 

736 ,000 
-2JJLU0.Q.Q.

08 ,170 ,000

2 I / 85:
2 1/4/4 -  2 1/2^ 
2?i -  2

2 ,308, pOO

9 t . Louis

Minneapolis

In other 
d is t r ic t s

Kansts City In other
d is tr ic ts

Pallas In other 
d is tr ic ts

San R*ancisco 1-30 days 
31-60 " 
61-90 "
In other 

d is tr ic ts

2 ,190 ,000 

0

356 ,000 
299 ,000 
195,000

•6 ,301,000

2% 2 1/2%

2 ,979 ,000 2$

2%
2 l/Q% 

2%

-  2 l /2  /o

-  2 l/85t

-  2
-  2 1/2$

1,261 ,000 

106 ,000

2 ,312 ,000 2% -  2' 1/2% 1 ,434,000

1 ,352 ,000

2 ,139 ,000

Totals 055 ,106 pOO 021,088 ,000

jfotriinaa.

0

113 ,000 
sterlin g  
b i l l s

0

1,276 ,000 Un­
in dorsed 
M i l s  r>ur- 
chas'ed from 
accepting 
“bank s

1,398 ,000 
Sales Con­
tra cts

0

0

0

322 $ 45 ,000
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Exaaifce Foeer
Kovember 11, 1924

u ,

Dear Mr* Matteson:

I  flL^imowlfttlgo r e c e ip t  o f  and s h a l l  
b rin g  to  tla# a t te n t io n  o f  the cumber a o f  the 
Board your l e t t e r  o f  ftovember 8 , 1924, e n c lo s ­
in g  rep ort o f  t ra n s a ct io n s  In  Government se ­
c u r i t ie s  and t e ik e r *  acceptancea  a# rep orted  
t o  til# Open Market' Investm ent Committee f o r  
th e  F ederal R eserve System f o r  the p e r io d  
from  O ctober 30 t o  November 5,f 1924, in c lu s iv e ,  
to g e th e r  w ith  d&ta r e c e iv e d  by th e  Committee 
from th e  F edera l reserv e  banks*

Very tru ly "  y o u r s ,

©igned) Walter L  Eddy

Halter L* Bddy# 
S e cre ta ry .

V

Mr#,W« B. M attoson, S e cre ta ry ,
Open Market Inrestm ent Committee, 

o / o  F ederal Reserve Bank, '
New Y ork , N.Y.
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\i /

F e d e r a l  R e s e r v e  B a n k  

o f  N ew  Y o r k

/

Open Market Investment Committee 
for the Federal Reserve System

CONFIDENTIAL November 8, 1924

S i r :

| Enclosed is  a report o f  transactions in Govern-\

I ment secu rities  and bankers acceptances as reported to the! 

J Open Market Investment Committee for the Federal Reserve * 

f System for the period from October 30 to November 5, 1924^

J inclu sive , together with data received by the Committee I

Secretary of the Committee

Honorable D; R. C rissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

Enclosure
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COMPARISON 0, rtOLDBJGS OF EARNING ASSETS OF Fau&rfAL RESERVE BANKS
_________________ FROM JANUARY, 30 TO NOVEMBER 5, 1924 _________

(000 Omitted)

TOTAL GOVERNMENT BANKERS ACCEPTANCES BILLS
EARNING Sales

*'19 24 - aSSSTS SECURITIES Purchases Contracts DISCOUNT]

Jan . 30  ̂ 914,881 U20,772 '-235 ,9 30 *•35,862 ^522,307
Feb. 27 950,801 155,801 205,022 58,288 531,690
Mar . 26 942,080 257,256 164,947 37,511 482,315
Apr. 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49,869 36 891 429,600
June 25 826,260 429 , 7 94 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 27 855,225 541,626 48,649 640 262,560
Sept .24 928,355 574,596 90,431 1,470 259,863
O ct. 29 1,024,176 584,200 179,716 35,658 222,565
Nov, 5 1,052,544 584,876 191,227 43,621 229,263

*In eludes sales contracts

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SAlSS CONTRACTS)

___________________DURING VJBSK ENDING NOVEMBER 5 , 1924__________________
(000 Omitted)

GOVERNMENT SECURITIES BANKS'OS ACCEPTS CBS
Balance Balance Net Ba Iĉ n ca Balance Net
Nov. 5 O ct. 29 Change Nov. 5 Oct. 29 Change

Boston % 38,855 38,855 0 '> 18,418 16,252  ̂ 2,166+
New York 187,316 187,316 0 56,327 56,983 656 -
Phi lade lphia 31,452 31,452 0 10,121 8,120 2,001+
Cleveland 64,754 64,754 0 20,355 18,247 2 ,108+
Ri chmon d 4,993 4,993 0 0 0 0
Atlanta 3,386 3,292 94+ 5,064 4,802 262+
Chicago 85,219 85,033 136 + 24,243 22,770 1,473+
S t . Louis 16,769 16,769 0 9 ,905 9,037 868+
Minneapolis 27,759 28,318 559*- 1,420 1,860 440-
Kansas City 35,237 35,226 11+ 9,272 8,532 740+
Dallas 27,795 27,795 0 12,018 11,209 809+
Sen Francisco 60.341 60.341 0 • 34..084 21,934 2 v150+

Totals "'.583,876 *584,194 ■m s- U91,227 *179,746 111,481+

COMMENT ON CHANGES FOR WEEK ENDED NOVEMBER 5
Accompanying the renewed firmness in money conditions during the la tte r  

part o f the period to ta l earning assets of a l l  reserva banks advanced *28,368,000 
during the statement week. The increase was largely  accounted for  by the further 
rise  o f  -11,481,000 in holdings o f  b i l l s  purchased outright and an increase o f  
■‘‘’7 ,963,000 in acceptances held under sales con tracts . Holdings o f  Government se­
cu r it ies  increased “*676,000, representing secu rities  held under eal£s contracts. 
B il ls  discounted increased "‘6,698,000 from the ldw point since September 1917 
reached last week. By November 7 earning assets in New York had increased ftirther 
*78,000,000 due to the usual f ir s t  o f the month outward movement o f  funds .
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MONEY MARKET

Accompanying the lo ss  o f funds to th is d is t r ic t  in ordinary 

commercial and financia l settlements o f  about $21 m illion  and the usual 

requirements for f ir s t  o f  month disbursements, money conditions in New 

York turned d is t in c t ly  firmer and on Monday, November 3, the rate for 

stock exchange c a l l  money was advanced to 3 per cant* With increased 

a c t iv ity  on the stock exchange money conditions continued firm and on 

Wednesday, closin g  day o f the period , the rate, a fter  opening and renewing 

at 2 1/2 per cent* , was again advanced to 3 per cent. The demand was ac­

tive  and on several days the to ta l volume o f new loans placed was more 

than twice the usual daily average. On Thursday, November 6, stock exr 

change c a ll  money advanced to 3 l /2  per cent, for the f i r s t  time since the 

end o f  May just before the marked ease in money conditions began but with 

the return o f funds from the in te r io r  money closed on Friday at 2 1/2 per 

cent. Time money continued quiet during the statement period but on 

Thursday the market was somewhat firmer and rates were advanced 1 /4  per 

cent*, 90-day funds being o ffered  at 3 1/4 per cent, and longer maturities 

at 3 1/2 per cent*

The commercial paper market was moderately active with only a 

small supply o f  paper o ffered . Rates were unchanged during the period but 

la ter  in the week the tendency was s lig h tly  firmer and New York City banks 

appeared unwilling to buy paper at the current low leve ls  prevailing*

Week Ended Week Ended
October 29 November 5 

Call money renewals, average 2.20 2*25 
Call money, new loans, average 2.39 2*37 
Time money, 60-90 days, o f fe r  2 1/2 - 3 2 1/2 -  3 
Commercial paper, 4-6 months 3 - 3  1/4 3 - 3  1/4

SECURITY MARKETS 

The outstanding conservative v ictory  on Tuesday was immediately 

accompanied by increased a c t iv ity  and strength in the secu rity  markets* On
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Bond 
Market

'Wednesday, November 5, the volume o f  transactions for the day Of about

1,850,000 shares was the largest since February and brought the to ta l 

transactions during the period to nearly 5,000 ,000 shares compared with 

about 4,000,000 the week b e fo re . With the removal o f  fear o f  radical 

ra ilroad  le g is la t io n , ra ilroad  stocks were active  and the Dow-Jojies aver­

age advanced 2 points during the p eriod . A further r is e  o f  over 2 1/2 

points la te r  in the week, brought th is  average to a new high point for the 

year which was also the highest point for th is  average since September 

1922 • Industrial stocks were a lso  higher and averages advanced about

1 l / 4  points on Wednesday*.

Notwithstanding the intervening holiday and the firmer tendency 

in money conditions trading in the bond market was active **nd transactions 

during the period tota led  about $67,000,000 against $65,000,000 the week 

b e fo re . Speculative ra ilroad  bonds were active  and several issueB advanced 

from 1 to 3 points and reached new high p rices for the year- Other bonds 

were higher and a representative average o f  high grade corporation bonds 

advanced over 1/2 point during the period* With continued a ctiv ity  la ter  

in the week the "Annalist" average o f  40 corporation bonds reached a new 

high point since 1922 . The new German bonds continued active  at a sub­

stan tia l premium while other foreign bonds were generally steady.

Sterling continued active  and strong and on B’rid ay , November 7, 

at $4 «58 3/8 reached a new high p rice  for the year and showed a gain o f

6 cents during the week and a to ta l advance o f  about 13 cents over the 

low point in October* French and Belgian francs at 5*24 1/2 and 4.81 

cents resp ective ly  were v ir tu a lly  unchanged. The Swedish kroner at 

26,80 cents again regained par for the f ir s t  time since January 1923, 

and the Dutch guilder again reached a new high point for the y ea r. The 

new German Reichsmark, the currency set up by the Dav/es plan esp ecia lly
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New '
Financing

Liberty
Bond'
Market

fo r  Germany's foreign trade, was traded in fo r  the f i r s t  time on 

Friday, November 7, at 23.8 0 cents, the par value of the new currency, 

which has a gold basis . South American and Far Eastern exchange were 

steady*

The volume of new financing during the week ended November 7, 

showed a substantial decline and o fferin gs tota led  only 41 m illions 

compared with 114 m illions in the week ended October 31. There were 

only 9 individual issues offered  p u b lic ly  which was the smallest 

number in several weeks* As in the previous week public u t i l i t y  

•financing was the largest single group and tota led  26 m illion s, of 

which the largest issue was 20 m illion  C ities  Service Power and Light 

Company 6 per cent, bonds offered  to  y ie ld  6.50 per Cent. Railroad and 

State and municipal issues continued small. In addition to  the public 

o fferin gs two New York banking syndicates announced that a cred it of

2 m illion  dollars to  the City of Cologne and a 3 m illion  d o lla r one year 

loan to the City of Berlin had been placed private ly .

Trading in Government bonds was more active and transac­

tions during the period totaled  $13,000,000 against $11,000,000 the 

week before. Prices advanced on a l l  issues and on Saturday, November 

1, the F irst 4 l /4 * s  reached a new record high at 102 22/32’ s and 

the Treasury bonds of 1947-52 in only lim ited trading reached a 

new high price  at 107 7/32, a gain of 7/32*s over the previous high 

and a to ta l advance of nearly 8 points since January. With firmer 

money conditions during the la tte r  part of the week prices reacted 

from the high leve ls  of the period and on Wednesday, closin g  day 

of the period, prices on a ll  issues were generally lower than the 

c los in g  leve ls  of the previous week. With the continuation of
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firmer money conditions during th& balance o f  the week p rices  oon-

tinued to decline fra c t io n a lly . The F irst 3 1/2*8 and Fourth 4 1/4*s

were the most active issues traded in , as indicated in the following

summary o f Liberty bond sales in which-decimals represent thirty-seconds

Amount in Closing: p r i c e s  . • High for
Thousands Issue Oct >29 Nov. 5 Period 3924

2,208 > First 3 1 /2 ' £ ' 101.3 101.4 101.3 101.28
178 M ..4 1 /4 ' B 102.16 102.14 102.£2 *102.22

1,371 Second 4 1/4 *S 101.^21 101.19 101*27 *102.00
1,796 Third 4 1/4* s 102.11 102.6 102.12 *102.23
6 ,389 • Fourth 4 l / i ' s 102.21 102.23 102.28 *103.00

849 Treasury 4 1 /4 ' s 106.29 106.31 107.7 *107 .7

*High since date o f issuance

New York The market for short-term Government secu rities  remained
Market for
Short-term generally  quiet and inactive during the p eriod . There were some 
Governments

small o ffe r in g s  o f  Treasury Notes maturing in 1927 and p rices  on 

these issues declined s lig h tly  but o ffe r in g s  o f  other m aturities 

were generally .o f fset by a corresponding demand and p rices  remained 

p ra c t ica lly  unchanged. With firmer money conditions la ter in the 

week and the advance in the rate for stock exchange c a ll  money to

3 1/2 per cent, on Thursday, November 6, o ffe r in g s  to dealers were 

substantia lly  increased and p rices  were lowered on a ll  issu es, Ac­

companying the higher rate for ca ll money, about ^14,500,000 o f 

December 15, 1924 2 3/4 per cent* c e r t if ic a te s  o f indebtedness 

were feoeived by the Federal Reserve Bank o f  New York for p rior  r e ­

demption ill accordance with the Treasury's o f f e r  o f  October 23^

As indicated in the follow ing table y ie ld s on the longer m aturities 

at the close  o f  the statement week ware s lig h tly  higher t ’han
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those prevailing a week ago but y ie ld s  on the earlier  m aturities remained 

v ir tu a lly  unch^wged:

October 30 November 6

Maturing March 1925 -  y ie ld  2 .55 2.53
Maturing December 1925 -  y ie ld  2 *36 2 .86
Maturing September 1926 -  y ie ld  3 -32 3.31
Maturing March 1927 -  y ie ld  3 .44 3.47
Maturing December 1927 -  y ie ld  3*50 3.52

BANKERS ACCEPTANCES

Rates Rates in a l l  d is t r ic t s  remained on the lev e l previously current,

dealers o ffe r in g  90-day b i l l s  at 2 1 /4$ , 6 0 's at 2 1/8 per cent* and 30 

day b ill©  at 2 per cen t.

Abstract Boston reports that there were plenty o f  b i l l s  in the market to

from Banks meet the current demand but the supply l^as not in excess. The lo ca l banks 

were active buyers but the outside demand was p oor. B i l l s ,  however, moved 

fa ir ly  free ly  with 30*s in the best demand* With the higher rate for ca ll 

money the supply o f  b i l l s  was somewhat increased. In Hew. York the 

market was generally quiet throughout the week and trac'ing was consider­

ably le ss  active  than for ‘my o f  the three preceding weeks. The demand 

and spply was about evenly divided and dealers* p o r t fo l io s  at the c lose  

o f  the week wer® v ir tu a lly  unchanged* In Philadelphia the market for 

b i l l s  during the early part o f  the period was fa ir ly  active  but the 

advance in the rate for ca ll money was accompanied by a fa llin g  o f f  in the 

dan and. In Chicago the supply was small with a moderate demand p rin ci­

pa lly  for 9G*day m aturities*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

DECLASSIFIED
Authority (X) O flS  ??

- 7 *

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

At the request o f  the Treasury the Federal Reserve Bank o f  New York pur­

chased during the period 12,550 Third Liberty Loan 4 1/4^ bonds for account o f  the 

Interstate Commerce Commission -> Railroad Contingent Fund .

u j
There has been no change during the period in the Systemrs f e c i a l  Invest 

ment Account, the purchases and th e ir  apportionment to a l l  Federal reserve  banks 

remaining at ^500,000,000, as shown in the follow ing ta b le :

SYSTEM SPECIAL INVESTMENT ACCOUNT

Treasury Certi ficates L iberty Loan
Notes o f  Indebtedness B o n d s ___ Total

Boston 25,867,200 ' * 8,927,000 1 500,000 ) 35,294,200
New York 136,394,400 46 ,019,500 3,700,000 186,113,900
Philadelphia 8,608,100 5,054,500 200,000 13,862,600
Cleveland 36,740,500 12,350,000 1,200,000 50,290,500
Richmond 2,661,200 990,500 0 3,651,700
Atlanta 1,059,300 ■*300 ,000 100,000 1,459,300
Chicago 51,310,500 17,7*48,000 1,200,000 70,258,500
S t. Louis 12,715,000 3,454,000 600,000 16,769,000
Minneapolis 15,032,600 4,768,000 300,000 20,100,600
Kansas City 17,982,600 6,072,000 500,000 24,554,600
Dallae 19,469,200 6,442,500 600,000 26,511,700
San Francisco 37.395.400 12.638,000 1,100,000 . 51.133.400

*365,236,000 $124,764,000 UO,000,000 $500*000,000

RECAPITULATION OF PURCHASES RECAPITULATION OF PURCHASES BY MATURITISS
Made By Amount

Boston 1 18,648,500 Dec . 4.15, 1924  ̂ 64,944,000
New York 401,107,700 March 15, 1925 117,500,000
Phi lade lphia 14,979,500 June 15, 1925 46,697,700
Cleveland 4,090,000 Sept. 15, 1925 44 ,7.10,500
R i chmond 600,000 Dec. 15, 1925 43,917,000
Atlanta 1,944,400 Sept. 15, 1926 •26,351,000
Chicago 34,300,000 March 15, 1926 57,707,600
St. Louis 5,453,900 March 15, 19 27 57,375,900
Minneapolis 3,128,000 Dec. 15, 1927 30,796,300
Dallas 8,169,000 Third Liberty Loan Bonds 10,000,000
San Francisco 7.579,000 Sept. 15, 1928

x>

A
o

I

\

$500,000,000 ^>500,000,000
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ITEMIZED STATEMENT OF TR/iNS ACTIONS AFFECT IN!) THE INVESTMENT ACCOUNT OF 

ALL FESSRAL RESERVE BANKS FROM OCTOBER 30 TO NOVEMBER 5 . 1924

GOVERNMENT SECURITIES

Purchases Issue S ales Issu e
Held Under 

S a les  C on tracts

Boston 0 - 0 - 0

Now York 0 - 0 - 0

P h ila d e lp h ia 0 - 0 - 0

C leveland 0 - 0 - 0

Richmond 0 - 0 - 0

Atlanta 234,900 M isc. G o v 't  S ec . 141,050 M isc. Govft  S ec. 0

Chicago 136,050 Fourth L.L.Bonds 0 - 500,000

Si* Louis 0 - 0 - 0

M inneapolis 2,332,750 M isc. Gov’ t  See* 2,*891,400 M isc. G ov 't  See. 0

Kansas C ity 10,800 Misc.. Gov’ t  Sec* 0 - 500,000

D allas 50,000 TD2-1924 C t fs . 50 ,000 TD2-1924 C t fs . 0

San F ran cisco 0 0 0

T o ta ls $2 ,764 ,500 $3 ,082 ,4^0 $1 ,000 ,000

BANKERS ACCEPTANCES

M aturity
PURCHASES

Amount Rato

Boston 1-30  days $ 1 ,870 ,000  
806,000 
756,000 

17 ,000

31-60 H 
61-90 " 

Over 90 *' 
In o th e r  

d i s t r i c t s

2/3 -  2 l/B%
2 l / 8 / B-  2 1/4%
2 l / 4 £ -  2 3 /8>
2 1 / 4Ji~ 2 3/8/1

MATURITIES
Amount

1 1 ,832 ,000

Hold Under 
S ales Contracts

$4 ,234 ,000

549.000 2> -  2 l/4 /o

13 ,998 ,000

Now York 1 -30  days
31-60 " 
61-90 *'

Over 90 "

3 .4 6 7 .0 0 0  2% -  2 3 /8^
3 .7 4 3 .0 0 0  2 1 /2 / . -  2 Z/B%
1 .0 9 7 .0 0 0  2 1/4)C- 2 \/2% 

475 .000  2 l /4 /o -  2 5 /8 #

£>8,782,000

9 ,4 3 8 ,0 0 0 32 ,582 ,000  
(2 ,3 8 0 ,0 0 0  one- 

day h o ld over 
fo r  d is t r ib u t ic a  
to  F. R% Banks y 

(2 ,2 4 2 ,0 0 0  s te r ­
l in g  b i l l s )  

(227 ,000  fo re ig n  
b i l l s )
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C levelan d

Richmond

Atlanta

Chicago

St* Louis

M inneapolis 

Kansas C ity

Dallas

San Francisco
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BANKERS ACCEPTANCES' -  (C ontinued)

Maturity

1 -3 0  days 
31-60 ” 
61-90 *f

31-60 days 
In other 

d i s t r i c t s

1 -3 0  days 
31-60 
61-9 0 "
In other 

d i s t r i c t s

1^30 days 
31-60 " 
61-90 ”
In other 

d is tr ic ts

PURCHASES
Amount Rate

MATURITIES
Amount

245,000 2% -  2 1 / 8 *  515,000 
645, 000 2 l /8 /o  -  2 \/^%

1 .6 2 6 ,0 0 0  2 l /4 / i

32 .516 . 000

78 0, 000 2 l/%% ■
3. 311. 000 2% - Z l/l%

>4. 091. 000

524, 000 2 l / 8 % 
50, 000 2 l/4 /o
8 1 ,0 0 0  2 l/4^o

138. 000 2%

•:?793, 000

2 l /

147,000 2f»
81 ,000  2 l/a fo

2X1,000 2 l/4f4
2 .9 4 0 .0 0 0  2% -  2

53.379 .000

1 ,9 8 3 ,0 0 0

C

531, 000

1 ,906 ,000

Held Under 
Sa les  C ontracts

(1 1 3 ,0 00  s te r ­
l in g  b i l l s )

0

( l , 578,000 Unin­
dorsed b i l l s  
purchased froi.; 

accep tin g  banks)

265,000

In other 
d is tr ic ts

In other 
d is tr ic ts

1-30 days 
61-90 "
In other 

d is tr ic ts

1*30 days 
31-60 "
In other 

d is tr ic ts

1, 688,000 2% - 2 1/4$ 
0

1.973.000 Z% -  2 l/$fc

55,000 2 l/8%
225,000 2 3 /8 /w

2.258.000 2% --*>2 l / ¥

$3,538,000

199.000 2^
157.000 2^ 

4,110.000 2#

$4,466,000

-  2 i/e%
-  2 1/4#

820,000 

440,000

1 ,233 , 000 

1 ,7 2 9 ,0 0 0

2,316,000

$34,224,000 >22, 743, 000 $43, 621 ,000
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Deer Mr* Matteson:

I acknowledge receipt of end shell 
bring to the attention of the aeo&era of 
the Boerd yo«r letter of Koveober 1st* ear* 
closing report of transactions in Govern* 
aent securities end bankers acceptances 
as reported to ths Open Market Investment 
Cowsittee fo r  the Federal Reaerve Systea 
for the period froa Ootober 23 to October 
29, 1924p inclusive, together with data 
received by the Coa»ittee from the Federal 
reserve banka.

Tery truly youra#

(Signed) Walter L. Eddy

Walter L. Eddy,
Secretary.

ife*. W. 8« Matteson, Secretary,
Open Market Investment Coamittee, 

o/o Federal Reaerve Bank,
Hew York, H. T*
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Fe d e r a l  R e s e r v e  Ba n k

o f  N e w  Y o r k

Open Market Investment Committee 
for  the Federal Reserve System

CONFIDENTIAL November 1, 1924

S i r :

Enclosed is  a report o f  transactions in Government 

secu rities  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

for the period from October 23 to October 29, 1924 inclusive, 

together with data received by the Committee from the Federal 

reserve banks.

W. B. Matteson 
Secretary o f  the Committee

Honorable D. R. Crissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

Enclosure
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CON F I D E N T I A L

REPORT OF OPEN MARKET INVESTMENT COMMITTEE 
1EEK ENEED OCTOBER 29, 1924
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COMPARISON OF n CL DINGS OF EARNING ASSETS OF FEuc.R&, RESERVE BANKS
FRO!li JANUARY 30 TO OCTOEER 29, 1924

* '
TOTAL

(000 Omitted)

* government BANKERS ACCEPTANCES BILLS

-  1924
EARNING

ASSETS SECURITIES Purch ases
Sales

C on tracts DISCOUNTED

Jant 30 $914,881 $120,772 $235,930 $35,862 $522,3u7
Feb* 27 950,801 155,801

257,256
205,022 58,288 531,690

Mar« 26 942, 060 164,947 37,511 482,315
Apr. 30 873,381 301,660 102,800 21, 685 447,185
May 28 350,193 333,282

429,794
505,281

49,869 36,891 429,600
June 25 826 ,260 44, 065 969 350,131
July 30 824,867 23,244 1,197 293,895
Aug* 27 855,225 541,626 

574,596
48,649 640 262,560

Sept* 24 928,355 90, 431 1 ,4 7 0 259,863
O ct. 1 982,969 575,957

581,221
105,497 32,764 266,756

w 8 1, 024,751 126,126 49, 039 266,388
1) 15 1 , 060,868 598,522 136,954 6Gj 307 263 , 078
»1 22 977,733 582,827 155, 409 1 4 ,2 50 223,240
11 29 1 ,024 ,176 584,200 119*746 35,658 222,565

* In clu des s a le s  co n tra c ts

CHANGES IN HCLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

__________________DURING WEEK ENDING OCTOBER 29,. 1924 ......  ........—
(000 em itted)

GOVERNMENT SECURITIES 
Balance Balance Net

BANKERS ACCEPTANCES 
Balance Balance Net

Oct, 29 Oct. 22 Chanee Oct. 29 „Pc.'L,..22 Change

Boston $ 38,854 
187,316

$.38,854 0 $ 16,252 $ 16,417 $ 165*
Hew York 187,316 0 56,983 49,624 7, 359+
P h ila d e lp h ia 31,452 31,452 0 8,120 7,685 435+
C leveland 64,754 64,749 5 + 18,247 14,724 3,523+
Richmond 4,992 4,992 0 0 0 0
A tla n ta 3,292 3,217

84,472
16,769

75 + 4,802 3,986 816 *
Chicago 85 , 083 611 + 22,770 19,940 2,830 +
S t, L ouis 16,769 0 9, 037 7,349 1,688 ♦
M inneapolis 28*318 27,641 677 + 1,860 2,070 210 >
Kansas C ity 36,226 35,221 5 + 8,532 6,830 1,702 ♦ 

2,672 +D allas' 27,795 27,795 0 11,209 8,537
San F ra n cisco 60, 341 60. 340 1 ♦ J k J  3 i J J & L .i,

T ota ls H ejJ .9 2 i§ 8 2 +§M, 1,374 + $179,74.£. ^ 5 ,4 0 9

COMMENT ON CHANGES FOR S K  L iQ .j  OCTOBER 29

Accompanying the tem porary firm ness in  money co n d it io n s  during the la t t e r  
p a rt  o f  the p e r io d  t o t a l  earn ing a sse ts  o f a l l  reserve  banks advanced $ 46 ,443 ,000  
d u rin g  the week and recovered  about h a lf  o f the d e c lin e  o f the p rev iou s week. The 
in cr e a s e  was c h ie f ly  accounted fo r  by the fu r th e r  r is e  o f $ 24 ,337 ,000  in  h o ld in g s  
o f b i l l s  purchased o u tr ig h t  and an in crea se  o f $ 21 ,408 ,000  in  acceptan ces h e ld  under 
s a le s  c o n tr a c ts , m oldings of Government s e c u r i t ie s  in crea sed  $1, 373, 000 rep resen tin g  
purchases o f  m isce llan eou s  s e c u r i t ie s  as th ere  were no purchases made f o r  the System** 
S p e c ia l Account# B i l l s  d iscou n ted  d e c lin e d  fu r th e r  $575,000 t o  a new low  p o in t  s in ce  
September 1917.
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MONEY MARKET

Accompanying the loss  of funds to  the in te r io r  early in the 

period and the usual preparations fo r  month-end requirements, money 

conditions in  New York were somewhat firmer and on Monday, October 

27, the rate fo r  stock exchange c a l l  loans was advanced to  3 per cent. 

Later in the period, with the return of some money from the in ter ior , 

money conditions turned sopewhat easier and on Wednesday, c los in g  day 

of the period, the rate declined to 2 l /2  per cent, and on Thursday, 

October 30, to  2 per cent, where i t  held throughout the balance of the 

week. Time money continued quiet with only a lig h t  demand and rates 

unchanged.

The commercial paper market was fa ir ly  active with prime 

names fo r  short m aturities at 3 per cent, and other m aturities at 3 l / 4  

per cent* Dealers1 sales were lim ited  somewhat by the small supply of 

paper in the market.

Week Ended Week Ended
October 22 October 29

C all money, renewals, average 2.20 2.20
C all money, new loans, average 2.13 2.39
Time money, 60-90 days, o ffe r  2 l /2  -  3 2 l / 2  -  3
Commercial paper, 4-6 months 3 - 3  l / 4  3 - 3  l /4

SECURITY MARKETS

Stock trading continued quiet which was attributed ch ie fly  to 

the influence of the approaching e le ction  and on several days daily  

transactions were under 600, 000 shares* Although the general tendency 

of stocks was irregu lar the Dow-Jones averages of r a i l  and industria l
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secu rities  on Wednesday, October 29, closin g  day of the period, were 

fra ct io n a lly  higher than at the conclusion of the preceding period* 

Averages of both classes of se cu rit ies , however, showed a lo ss  of three 

and four points respectively  from the year's  high leve ls  reached late 

in August*

During the la tte r  part of the period, due partly  to  the tem­

porary firmness in money conditions, trading in  the bond market was 

somewhat slackened and transactions fo r  the period tota led  $65,000,000 

against $76,000,000 the week before* Although ra ilroad  bonds con* 

tinue’d to  decline s lig h tly  industria l and public u t i l i t y  bonds were 

somewhat higher, and representative averages of high grade corporation 

bonds held p ra ct ica lly  unchanged throughout the week* Except for  the 

new German bonds which continued active ly  traded in at a substantial 

premium, the market fo r  foreign  bonds was generally quiet but prices 

were steady and averages held close  to the year’ s high lev e ls  reached 

in August.

Following the d ecisive  Conservative v ictory  in  the B ritish  

e le ction s  s terlin g  advanced sharply and on Thursday, October 30, at 

the day's high of $4,52" 3/8 showed an over night gain of over 2 cents 

and reached the highest point since August 18. French and Belgian 

francs at 5.23 and 4.80 cents respective ly  were firm . Dutcfr guilders 

at 39*36 cents again reached a neit high point fo r  the year. South 

American and Far Eastern exchanges were generally firm , Canadian funds 

held steady at par*

Following the quiet market la s t  week in which new bond o f fe r ­

ings tota led  only 45 m illions the volume of new financing was substan­

t ia l ly  increased and new bond o fferin gs for  the week ended October 31 

tota led  114 m illions* -Industria l and public u t i l i t y  issues aggregated 

52 m illions while ra ilroad  o fferin gs tota led  only 8 m illions and State
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Liberty
Bond
Market

and municipal issues continued small and totaled  9 m illion s- The o f f e r ­

ing o f  the Swedish loan o f  $30,000,000 5 1/2 per cent, bonds o f  1954 

brought the to ta l o f  foreign financing so far th is  year to over a b i l l io n  

d o lla r s . With but a few exceptions, notably the Argentine 6 per cent, 

bonds and the Japanese 6 1 /2 's ,  these bonds are se llin g  at or above the 

o ffe r in g  p r ice . The follow ing table l i s t s  the most important o f  the fo r ­

eign loans placed so far th is  year with the amount and o ffe r in g  price 

and also the closing market price on October 30.

Offered Market Price
Amount Name Pri ce Oct .30 ,1924

6 ’ s 1957 96 1/2 9  ̂ V 4
6 1/2*8 1949 94 96 3/8
7 's 1949 92 93 3/4
6 1 /2 's 1954 9 2 1/2 91 3/4
6 1 s 1954 98 1/2 100 5/8
6 ' s 1944 97 1/2 98 5/8
7 ’ s 1958 93 1/4 9 3 1/4
5 1 /2 ’ s 1946 97 1/2 99 5/8

$ 40,000,000 Argentine 
30,000,000 Belgian

110,000,000 German 
150 ,000 ,000 J apan 
40 ,000 ,000 Netherlands 
25 ,000 ,000 No rway 
20 ,000,000 Paris -Lyons Med .R .R *
30 ,000 ,000 Swit ze rland

Liberty bonds continued moderately active and transactions dur­

ing the period tota led  about A l l ,000,000 compared with 713,000,000 the 

week b e fo re . With temporary firmness in money conditions prices declined 

s lig h tly  on Monday, October 27, but recovered la ter  in the week and on 

Wednesday, closing  day o f  the period , p rices on a ll  Liberty issues were 

p ra c t ica lly  unchanged from the previous week, and the Treasury bonds o f  

1947-52 held close to the record high reached on October 21* The Fourth

4 l / 4 's  continued to be the most active issue traded in , as indicated in 

the following table o f  Liberty bond sales in which decimals represent 

th irty -secon d s:

Amount in 
Thousands Issue

Closing Prices 
Oct . 22 O ct . 29

High for 
Period 1924

# 810 First 3 1 /2 ’ s 101,5 101.3 101.8 101.28
540 4 1/4 

4 1 /4 ’ s
102 .17 102 .16 102 .18 *102 .21

1,452 Se cottd 101.22 101.21 101.24 *102 .00
1,239 Third 4 1/4* s

4 1 /4 ’ s
102 .10 102.11 102 .12 *102,23

5,306 Fourth 102.22 102.21 102.23 *103 .00
1,766 Tre asury 4 1 /4 's 106 .29 106 .29 106 .30 *107 .00

* High since date o f issuance
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New York 
Market for 
Short-term 
Governments

With the exception .of a moderate demand for long-tortt Treas­

ury notes maturing in 1927, which advanced about 6/32*s in p r ice , the 

market for short-term Government secu rities  was generally quiet and 

inactive  during the period . There were 9ome small o fferin gs o f the 

shorter m aturities and p rices on these issues declined s lig h tly . As 

indicated in the follow ing table present y ields on the early m aturities 

are s lig h tly  higher than those prevailing  a week ago, but yields on 

longer term Treasury notes were somewhat lower:

October 23 October 30

Maturing March 1925 - y ie ld  
Maturing December 1925 - y ie ld  
Maturing September 1926 -  y ie ld  
Maturing March 1927 -  y ie ld  
Maturing December 1927 - y ie ld

2.36
2.85>
3.32
3.54
3.58

2*55
2,86
3.32
3.44
3.50

Rates

Abstract 
o f Reports 
from Banks

BANKERS ACCEPTANCES 

Rates in a l l  d is tr ic ts  remained unchanged throughout the 

period , dealers o ffe r in g  90-day b i l l s  at 2 l /4  per ce n t ., 60*s at

2 1 /8  per cent, and 30-day b i l l s  at 2 per cent.

Boston reports that the supply o f b i l l s  was somewhat larger 

than in the previous week but was not excessive, while tiie demand was 

small and scattered . The lo ca l banks appeared to have a su ffic ie n t  

supply o f  b i l l s  on hand ahd consequently were not in the market dur­

ing the week. The best demand was for short b i l l s  with fa ir  buying 

o f  90-day maturities* The market in New York was fa ir ly  active . The 

ease in money conditions in the early part o f  the period , together 

with some foreign orders, resulted in the best demand for b i l l s  since 

July. With firmer money conditions la ter  in the period the demand 

slackened somewhat while the supply was substantia lly  increased* As
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secu rities  on Wednesday, October 29, closin g  day of the period, were 

fra ctio n a lly  higher than at the conclusion of the preceding period . 

Averages of both classes of secu rit ies , however, showed a loss  of three 

and four points respectively  from the year's  high lev e ls  reached late 

in August*

During the la tte r  part of the period, due partly  to  the tem­

porary firmness in money conditions, trading in  the bond market was 

somewhat slackened and transactions fo r  the period totaled  $65,000,000 

against $76,000,000 the week before . Although ra ilroad  bonds con** 

tinue’d to  decline s lig h tly  in du stria l and public u t i l i t y  bonds were 

somewhat higher, and representative averages of high grade corporation 

bonds held p ra ct ica lly  unchanged throughout the week. Except for  the 

new German bonds which continued active ly  traded in at a substantial* 

premium, the market fo r  foreign  bonds was generally quiet but prices 

were steady and averages held close  to the year’ s high lev e ls  reached 

in August.

Following the decisive  Conservative v ictory  in  the B ritish  

e le ction s  s terlin g  advanced sharply and on Thursday, October 30, at 

the day's high of §4*5ST 3/8 showed an over night gain of over 2 cents 

and reached the highest point since August 18. French and Belgian 

francs at 5.23 and 4.80 cents respectively  were firm . Dutch guilders 

at 39.36 cents again reached a nevi* high point fo r  the year. South 

American and Far Eastern exchanges were generally firm# Canadian funds 

held steady at par.

Following the quiet market la s t  week in which new bond o f fe r ­

ings tota led  only 45 m illions the volume of new financing was substan­

t ia l ly  increased and new bond o fferin gs for  the week ended October 31 

tota led  114 m illion s, -Industria l and public u t i l i t y  issues aggregated 

52 m illions while ra ilroad  offerin gs tota led  only 8 m illions and State
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and municipal issues continued small and tota led  9 m illion s- The o f f e r ­

ing o f  the Swedish loan o f  $30,000,000 5 1/2 per cent, bonds o f  1954 

brought the to ta l  o f  foreign financing so far th is  year to over a b i l l io n  

d o lla r s . With but a few exceptions, notably the A rg en tin e  6 per c e n t ,  

bonds and the Japanese 6 1 /2 's ,  these bonds are se llin g  at or above the 

o ffe r in g  p r ice . The following table l i s t s  the most important o f  the fo r ­

eign loans placed so far th is year with the amount and o ffe r in g  price 

and also the closing market price  on October 30.

Offered Market Price
Amount Name Pri ce Oct .30 ,19 24

40,000 ,000 Argentine 6 ’ s 1957 96 1/2 9  ̂ y 4
30,000,000 Belgian 6 1 /2 1 s 1949 94 96 3/8

130,000,000 German 7 's 1949 92 93 3/4
150,000,000 Japan 6 1 /2 ’ s 1954 92 1/2 91 3/4
40 ,000 ,000 Netherlands 6 's 1954 98 1/2 100 5/8
25,000,000 Norway 6 's 1944 97 1/2 98 5/8
20 ,000 ,000 Paris -Lyons Med Jt .R . 7 ’ s 1958 93 1/4 9 3 1/4
30 ,000 ,000 Swit ze rland 5 1 /2 ’ s 1946 97 1/2 99 5/8

Liberty bonds continued moderately active and transactions dur­

ing the period io ta led  about 311,000,000 compared with *13,000,000 the 

week b e fo re . Yifith temporary firmness in money conditions p rices declined 

s lig h t ly  on Monday, October 27, but recovered la ter  in the week and on 

Wednesday, closing day o f  the period , p rices on a ll  Liberty issues were 

p ra c t ica lly  unchanged from the previous week, and the Treasury bonds o f  

1947-52 held close to the record high reached on October 21. The Fourth 

4- 1 /4 ’ s continued to be the most active issue traded in , as indicated in 

the following table o f  Liberty bond sales in which decimals represent

th ir ty  se co n d s :

Amount in Closing Prices High for
Thousands Issue Oct . 22 0 c t . 29 Period 1924

$ 810 First 3 1 /2*s 101,5 101.3 101.8 101.28
540 4 l/4 * s 102.17 102 ,16 102 .18 *102 .21

1,452 Se cond 4 l / 4 ’ s 101.22 101.21 101.24 *102 .00
1,239 Third 4 1 /4 ’ s 102.10 102.11 102 .12 *102,23
5,306 Fourth 4 1 /4 ’ s 102.22 102.21 102,23 *103 .00
1,7 66 Treasury 4 1 /4 ’ s 106 .29 106 .29 106 .30 *107 J00

* High since date o f issuance
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New York 
Market for 
Short-term 
Governments

With the exception .of a moderate demand for long-term Treas­

ury notes maturing in 1927, which advanced about 6/32*s in p r ice , the 

market for short-term Government secu rities  was generally quiet and 

inactive  during the period . There were 9<u&e small o fferin gs o f the 

shorter m aturities and p rices on these issues declined s lig h tly . As 

indicated in the follow ing table present yields on the early m aturities 

are s lig h tly  higher than those prevailing a week ago, but y ie lds on 

longer term Treasury notes were somewhat lower:

October 23 October 30

Maturing March 1925 - y ie ld  
Maturing December 1925 - y ie ld  
Maturing September 1926 -  y ie ld  
Maturing March 1927 -  y ie ld  
Maturing December 1927 - y ie ld

2.36
2.85
3.32
3.54
3.58

2*55
2.86
3.32
3.44
3.50

Rates

Abstract 
o f Reports 
from Banks

BANKERS ACCEPTANCES 

Rates in a l l  d is tr ic ts  remained unchanged throughout the 

period , dealers o ffe r in g  90-day b i l l s  at 2 l /4  per cent* , 60*s at

2 1 /8  per cent, and 30-day b i l l s  at 2 per cent.

Boston reports that the supply o f b i l l s  was somewhat larger 

than in the previous week 'out was not excessive, while tH© demand was 

small and scattered . The lo ca l banks appeared to have a su ffic ie n t  

supply o f  b i l l s  on hand and consequently were not in the market dur­

ing the week. The best demand was for short b i l l s  with fa ir  buying 

o f 90-day maturities* The market in Now York was fa ir ly  active . The 

ease in money conditions in the early part o f  the period , together 

with somo foreign orders, resulted in the best demand for b i l l s  since 

July. With firmer money conditions la ter  in the period the demand 

slackened somewhat while the supply was substantia lly  increased* As
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a resu lt dealers' trading, while larger in volume than in some pre­

vious weeks, was about even and p o r t fo lio s  were v ir tu a lly  unchanged.

In Philadelphia the demand continued in excess of the supply early 

in the period but la te r  with the higher c a l l  money rate there was a 

somewhat decreased demand for b il ls *  B il ls  were offered  in  fa ir  volume 

but the lo ca l demand was small and the out-of-town demand was only 

routine# In Chicago there was a fa ir  demand which continued in excess 

of the supply of b i l l s  in the market.

With the firmer money conditions la te  in  the period o fferin gs 

by dealers to  the reserve banks were substantially  increased*
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SYSTEM SPECIAL INVESTMENT ACCOUNT

There hae been no change during the period in the System’ s Special Invest 

ment Account, the purchases and th e ir  apportionment to a ll  Federal reserve banks 

remaining at ">500,000,000, as show in the follow ing tab le :

Treasury Gerti fica tee Liberty Loan
Notes Of Indebtedness Bonds Total

Bo ston  ̂ 25,867,200 ■) 8,927 ,000 :) 500,000 $ 35,294,200
New York 136,394,400 46 ,0 19 , 500 3 ,700 ,000 186,113,900
Philadelphia 8,608,100 5,054,500 200 ,000 13,862,600
Cleveland 36,740 ,500 12,350,000 1,200,000 50 , 290 * 500
Richmond 2,661,200 990,500 0 3,651,700
Atlanta 1,0 59 , 300 300,000 ldo ,ooo 1,459,500
Chicago 51,310,500 17,748,000 1,200,000 70 , 258,500
S t . Louis 12,715,000 3,454 ,000 600 ,000 16**769 ,000
Minneapolis 15,032,600 4,768,000 300 ,000 20,100,600
Kaneae City 17,982,600 6,072,000 500 ,000 24,554,600
Dallas 19,469,200 6,442,500 600 ,000 26,511,700
San Francisco ,- ,3 1 J 9 5 k400 12.638 .000 1,100.000 51.133.400

Totals $365,236,000 3124,764,000 Uo ,000,000 $500 ,000,000

RECAPITULATION OF PURCHASES 
Made by Amount

Boston
New York
Philadelphia
Cleveland
Ri chmond
Atlanta
Chicago
S t , Louis
Minneapolis
Dallas
San Francisco

$ 18,648 ,500 
401,107,700 

14,979,500 
4,090 ,000 

600 ,000 
1,944,400 

34,300,000 
5,453,900
3.123.000
8.169.000
7.579.000

RECAPITULATION OF PURCHASES BY MATURITIES

Dec. 15, 19 24 $ 64,944,000
Mar. 15, 1925 117,500*000
June 1$, 1925 46,697,700
Sept. 15, 1925 44,710,500
Dee. 15 ,1925 43,917,000
Sept. 15, 19 26 26,351,000
Mar. 15, 1926 57,707 ,600
Mar. 15, 1927 57,375,900
Dec. 15 , 19 27 30 , 796 , 300
Third L iberty Loan Bonds 10,000,000 

Sept . 15 , 19 28

$500 ,000 ,000 $500 ,000 ,000

OPERATIONS FOR ACCOUNT QF UNITED STATES TREASURY 

At the request o f  the Treasury the Federal Reserve Bank o f  New York pur­

chased during the period *26,850 F irst Converted 4 1/4^ Liberty Loan, bonds, for 

account o f  the D istr ict  o f  Columbia Teachers1 Retirement Fund and ^20 ,000 Treasury 

Notes maturing September 15, 1926, for the Harding Memorial Association.
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ITEMIZED STATEMENT OF TRANSACTIONS .\FFECTING THE INVESTMENT ACCOUNT OF 
________ALL.JEDERAL.RESERVE BANKS FROM 0CT03BP 23 TO OCTOBER 20 .1924

GOVERNMENT .SECURITIES

Boston

New York

Philadelphia

Cleveland

Richmond

Atlanta

Chicago

S t . Louis

Minneapolis

Kansas City

Dallas

San Jhancisco

Purchased Issue

0

0

0

5,000 US-1925 C tfs .

0

133,000 Misc. Gov’ t Sec* 

611r650 Fourth L,L .Bonds 

0

Sales Issue

0

0 - •»

0

0

0

57,600 Misc . Gov’ t  Sec .

0

0

5,981,500 M isc. Gov't Sec. 5,304,150 Misc* Gov’ t  Sec. 

251,950 Misc . Gov’ t Sec. 247,500 3% Conversion Bds. 

200,000 Third L .L . Bonds 200,000 3 % Conversion Bds. 

......... 1.000 Misc . Gov’ t Sec. 0

0

0

0

0

0

0

0

0

0

0

0

> .809 ,250 ,550

Boston

BANKERS ACCEPTANCES

New York

Maturity

1-30 days 
31- 60 11 
61*90 " 

Over 90 w

1-30 days
31-50 M
61-90 M

Over 90 M

m shh m
JmsmX Rate

$ 382 ,000 2% -  2 l/Q% 
787 ,000 2 l /8 /a -  2 l/4 f» 
432 ,000 2 1/4% -  2 Z/B% 

78 .000 2 1 /4C/

J& £23l£ 0Q

8.141.000 2 %  - 2 1 / $
3.040.000 2 l / B %  - 2 l / 2 %  
1 ,408 ,000 2 1/4$ - 2 1 /2 %

421 ,000 2 l/4/o - 2 5/8?c

Amount

5,651,000

held Under 
Sales Contracts

$1,844,000 04,144,000

22 ,697 ,000 
(4,831,000 one day 
holdover for dis­
tribu tion  to F.R. 
Banks)

(2,242,000 
Sterlinp B ills )  

(227,000 
Sbreipn B il ls )
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BANKERS ACCEPTANCES * (Continued)

Philadelphia

Maturity

1-30 days 
31-60 " 
61*90 *

PURCHASES
Amount Rate

$ 27,000 2%
304 >000 2 1/8$ -  2 1/4% 

1 .118r000 2 1/4$ * 2 3/8%

MATURITIES
Amount

$ 1,014,000

Held Under 
Sales Contracts

Cleveland

Richmond

Atlanta

Chicago

St* Louie

Minneapolis 

Kansas City

Dallas

San Francisco

1*30 days 
31-60 " 
61-$0 "
In other 

d is t r ic t s

1-30 days 
31-60 ” 
61-90 M

1-30 days 
31-60 ” 
61-90 «
In other 

d is t r ic t s

In other 
d is tr ic ts

In other 
d is tr ic ts

In other 
d is tr ic ts

1-30 days 
31-60 " 
61-90 ’*
In other 

d is tr ic ts

$ 15,000 2% 1,290,000
354.000 2 l/B%
340.000 2 1/4$

4.104.00Q 2$ -  2 1/4%

$4,813,000

0 0

$ 253,000 2 1 /8% 235,000
606.000 2 1/4%
192.000 2 \/4%

I  730,000 Z% 1,554,000
1.233.000 2%

589.000 2 1/4%
1.832.000 2% 2 1/4%

$2,324,000 2% -  2 l/4% 636,000

$2,560,000 2% -  2 1/4%

$3,640,000 2% -  2 l/4%

> 663,000 2% 
239,000 2% 

14,000 2 1/4% 
5 .003j000 2%

2 l/h% 

2 1/4%

210,000

858,000

968,000

2,232,000

(11,447,000 unen­
dorsed b il ls  pur< 
chased from 
accepting banks)

70,000

totals $16^492 ,000. l 35 .i58.OOQ
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i October 20, 1924

Dear Mr. Matte som

I acknowledge rece ip t o f and ahall 
bring to  the attention  o f the meobers o f  
the Board your le t te r  o f  the 18th instant, 
enclosing report o f  transactions in Govern­
ment se cu r it ie s  and bankers acceptances as 
reported to  the Open Market Investment Com­
mittee fo r  the Federal Reserve System fo r  
the period from October 9 to  October 15, 
1924, in c lu sive , tog e
ceived by the Coamittee from the Federal 
reserve banks.

Mr. W. B. Mattea on, Secretary,
Open Market Investment Committee, 

c /o  Federal Reserve Bank,
New York, H.Y.

Very tru ly  yours,

(Signed) Walter L. Eddy

Walter L .U dy, 
Secretary.
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October 28, 1924.

Dear He*. Mettesonj

I acknowledge receipt of and shall 
bring to the attention of the menbers of the 
Board your letter of October 25th, enclosing 
report of transactions in Qovemnent securi­
ties and bankers acceptances as reported to 
the Open lferkst Imres tsent Committee for the 
Federal Reserve Systea for the period frost 
October 16 to October 22, 1924, inclusive, 
together with data received by the Coanittee 
from  the Federal reserve banks.

Very truly yours,

(Signed) Walter L. Ucidir
Walter X». Sidy, 

Secretary.

Ur* ¥• B. Nfttteson, Secretary,
Open Market Investment Goasittee, 

c/o  Federal Reserve Bank,
Hew York, H .Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Open Market Investment Committee 
for  the Federal Reserve System

CONFIDENTIAL October 25, 1924

S i r :

Enclosed is  a report of transactions in  Government 

secu rities  and bankers acceptances as reported to  the Open 

Market Investment Committee for  the Federal Reserve System 

for the period from October 16 to October 22, 1924 in clu sive , 

together with data received by the Committee from the Federal 

reserve banks.

R espectfu lly ,

W. B. Matt eson 
Secretary o f the Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure
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CO N  F I D E N T I  A l

REPORT OF OPEN MARKET INVESTMENT COMMITTEE 
V1EEK ENDED OCTOBER 22* 1924

C O N T E N T S

FEDERAL RE^RVS BANK STATISTICS I1,age.

Comparison o f  Holdings r Earning Assets 1

Changes in Holdings -  Government S ecu rities ~ ~ ~ ~ ~ 1

Bankers Acceptances 1

FINANCIAL CONDITIONS

Money Market 2

Security Matkets ............. -  2

Foreign Exchange............................................... .........................................3

New Financing -  -  3

Government Security Market 4

Bankers Acceptance® ........ . . . . . . . . . . . . . . . .  5

SYSTEM * S SPECIAL INVESTMENT ACCOUNT

TRANSACTION'S AFFECTING INVESTMENT ACCOUNT ALL BANKS

Government Securities -------

Bankers Acceptances — . . . . . . . . . .

7

7
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COMPARI90N OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
_________________FROM JANUARY 30 TO OCTOBER 22. 1924_________________

(000 Omitted)

-.1924

TOTAL
EARNING

ASSETS

♦GOVERNMENT

SECURITIES

BANKERS

Purchases

ACCEPTANCES
Sales

Contracts

BIILS

DISCOUNTED

Jan* 30 1914,881 $120,772 1235,930 $35,862 |522,307
Feb. 27 950,801 155,801 205,022 58,288 531,690
Mar* 26 942,080 257,256 164,947 37,511 482,315
Apr* 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 ■ 49,869 36,891 429,600
June 25 826,260 429,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 27 855,225 541,626 48,649 640 262,560
Sept* 24 928,355 574,596 90,431 1,470 259,863
O ct. 1 982,969 575,957 105,497 32,764 266,756

M 8 1,024,751 581,221 126,126 49,039 266,388
n 15 1,060,868 598,522 136,954 60,307 263,078
♦* 22 977,733 582,827 155,409 14,250 223,240

♦Includes saj.es contracts

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEEERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

__ ______________ DURING VEEK ENDING OCTOBER 22. 1924 ___________  ..
—  ( oqo Omitted) '

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
O ct, 22 O ct. 15 Oct* 22 O ct, 15 Change

Bo ston & 38,854 $ 38,854 0 $ 16,417 3 14,299 i  2,118*
New York 187,316 187,316 0 49,624 49,036 588+
Philadelphia 31,452 31,452 0 7,685 5,036 2,649*
Cleveland 64,749 64,749 0 14,724 13,319 1,405*
Richimnd 4,993 4,993 0 0 0 0
Atlanta 3,217 3,233 16 « 3,986 2,788 1,193*
Chicago 84,472 83,558 914+ 19,940 15,206 *,734+
St. Louis 16,769 16,769 0 7,349 6,444 905*
Minneapolis 27,641 27,695 54- 2,070 2,502 432 -
Kansas City 35,221 35,185 364 , 6,830 5,853 977*
Dallas 27,795 27,795 0 8,537 6,848 1,689*
San Francisco 60p340 60 * 340 Q 18.247 15.623 2.6244,

Totals ‘ $582,819 $581,939. $880+ $155,409 $136,954 $18^455*

COMMENT ON CHAN@S FOR WEEK ENDED OCTOBER 22

Accompanying renewed ease in money conditions to ta l earning assets o f  a l l  
reserve banks declined $83,135,000 during the week and canceled a l l  o f  the rise  
since late  in September* The decline was largely  accounted for by the reduction 
o f  $46,05*7,000 in b i l l s  held under sales contracts which was only partly  o f fs e t  
by the further rise o f  $18,455,000 in holdings o f  b i l l s  purchased ou trigh t. Hold­
ings o;f Government secu rities  declined ^15,695,000, due to the taking up o f  
$16,000,000 o f  sales contracts held in New York* B il ls  discounted declined
139,838,000 to the lowest point since September 1917*
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Stock
Market

General
Bond
Market
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MONEY MARKET

With the return o f  funds to th is  d is t r ic t  in ordinary commer­

c ia l  and fin an cia l settlements o f  about $73 m illion  and Treasury trans­

fers o f  $12 m illion  money conditions in New York turned d is t in ct ly  

easier and the rate for stock exchange c a l l  loans was lowered on Friday, 

October 17, to  2 per cent* for  the f i r s t  time since September 29 and 

continued unchanged at th is  rate throughout the follow ing week. The 

supply o f  money on o f fe r  was in excess o f  the lig h t demand and substan* 

t i a l  amounts remained unlent* Outside o f  the exchange money was free ly  

o ffered  at 1 l /2  per cent. Time money continued quiet with moderate 

o fferin gs and only a lig h t  demand.

Commercial paper dealers report a moderately active  market 

with the exception o f  New England and P a c ific  Coast centers where the 

market for th is  c lass o f  paper was generally in a ctive .

C all money, renewals, average 
C all money, new loans, average 
Time money, 60-90 days, o ffe r  
Commercial paper, 4-6 months

Waek Snded 
October 22

2,20
2.13
2 1/2 - 3 
3 - 3  1/4

Week Ended

2.50
2.51
2 1 / 2 - 3  
3 - 3  1/4

SECURITY MARKETS 

Following the decline in the period  ended October 15 o f about 

two points in the Dow-Jones averages o f in du stria ls and railroads to 

the lowest point since July, stocks recovered about 2 l / 2  points during 

the period. Compared with the high points o f  the year reached la te  in 

August in d u stria l averages on Wednesday, October 22, clos in g  day o f  the 

p eriod , showed a loss  o f 3 l / 2  points and ra ilroad  averages a loss o f 

4 poin ts.

The renewed ease in money conditions and the further r ise  in 

bank investments wore accompanied by increased a c t iv ity  and strength in 

the bond market* Transactions during the period tota led  $76 m illion ,

the largest volume o f trading in any week since early  in August.

Both ra ilroad  and public u t i l i t y  bonds were somewhat higher so thatDigitized for FRASER 
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representative averages o f  corporation 'bonds advanced fraction a lly*  

In terest in foreign bonds was again centered in  the new German issue 

which was a ctive ly  traded in at a premium ranging as high as 3 5/8 

points . Transactions in foreign bonds tota led  $25 m illio n , the 

la rgest volume o f trading in th is  class o f  bonds in any week th is  year -

S terlin g  continued to advance and on Wednesday, October 22 at 

$4,50 5 /8  reached the highest point since August 29. French and Belgian 

francs were quiet and at 5*23 and 4*80 cents resp ective ly  were p ra c t ica l­

ly  unchanged during the week. Dutch guilders at 39*32 cents reached a 

new high point for  the year. Chinese currencies and Indian rupees held 

close  to the year 's  high lev e ls  reached e a r lie r  in the month and South 

American exchanges were active  and strong. Canadian funds held steady 

at or around par.

Following the recent period  o f a c t iv ity  in which the volume o f 
Financing

new financing averaged over $150 m illion  a week the to ta l o f  new bond 

o ffer in gs  for the week ended October 24 declined to #45 m illion , For 

the f i r s t  time in over two months there were no o ffer in g s  o f  foreign 

issues which so far th is  month have to ta led  about $220 m illion . Indus­

t r ia l  o ffer in gs  aggregated $22 m illio n , o f  which the largest single o ffe r ­

ing was $15 m illion  Cuban Dominican Sugar Company 7 l /2  per cent, bonds 

to y ie ld  7*75 per cent. State and municipal financing continued small 

and to ta led  only $9 m illion . In addition to the bond o ffe r in g s  a public 

o ffe r in g  was made o f  250,000 shares o f  the United States and Foreign 

S ecurities Corporation f i r s t  preferred  stock at $100 a share to y ie ld

6 per cent. This corporation has recently been formed to buy, s e l l  and 

underwrite corporation , governmental and other se cu r it ie s , both domestic 

and fore ign , and take part in the organization and operation o f  corpor­

ations .

Foreign
Exchange

New
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Accompanying the further ease in money condition* trading in 

L iberty bonds was more active during the period and closing prices on 

a l l  issues on Wednesday, October 22t showed advances o f  from 9/32*s 

to 12/32*8 during the week. On lim ited trading Treasury bonds o f  

194? *. 52 reached a new record high Tuesday, October 21, at 107, a gain 

o f  one point during the month* making a to ta l advance o f  7 3/4 points 

since January* The ? ir s t  3 1/2* s and Fourth 4 l /4 * s  were the most 

active issues, as indicated in the follow ing table o f  Liberty bond 

sales in which decimals represent th irty-seeonds:

Amount in Closing Prices Hipjh for
Thousands Is s\*e O ct, 15 ’ "b e t , 22 Period 1924

$3,116 First 3 1/2* s 100,26 101,5 101,6 101.28
481 ii 4 1/4*8 102,8 502,17 102,18 *102,21

2,554 Second 4 1/4*3 101*13 101.22 101.23 *102,00
1,956 Third 4 1 /4 ’ s 102,1 102,10 102.11 *102,23
4,570 Fourth 4 1/4* s 102.10 102,22 102,23 *103,00

809 Treasury 4 1 /4*s 106.10 106,29 107,00 *107 ,00
*High since date o f  issuance

Early in the period there was some se llin g  by banks o f  the 

short m aturities o f  Government secu rities  and p rices were lowered 

someishat with a corresponding r ise  in yields* Later in the period , 

with the return o f  funds from the in te r io r , there was an active demand 

for Treasury issues maturing in March and June 1925 and prices were 

again moderately advanced* As indicated in the following table present 

yields on the short m aturities are someTshat lower than those prevailing 

a week ago, but longer term Treasury Notes remain p ra ct ica lly  unchanged;

October 16 October 23

Maturing March 1925 *• yield  2,45 2*36
Maturing December 1925 *■ y ield  2,84 2,85
Maturing September 1926 •* yield  3*36 3,32
Maturing March 1927 ~ y ield  3,60 3,54
Maturing December 1927 *• y ield  3,61 3,58
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BANKERS ACCEPTANCES

Rates Rates in a ll  d is tr ic ts  remained unchanged throughout the

period, dealers o ffe r in g  90-day b i l l s  at 2 l / 4  per cen t., 60*s at

2 l /n  per cen t., and 30-day b i l l s  at 2 per cent.

Abstract Boston reports that the supply of b i l l s  was good during
of Reports
from Banks the early part of the week but was very poor at the close  resu lting  

in an actual shortage of b i l l s  in  the hands of some dealers. Cotton 

b i l l s  have not appeared in any volume as yet although several cred its  

are reported to  be pending. The demand was excellen t with a much 

larger d istribu tion  and in greater volume than in any period since 

July, In New York there was an active b i l l  market throughout the 

week. tfith the marked ease in money conditions there was a very good 

and well d istributed  demand fo r  b i l l s ,  ALthough the supply of b i l l s  

showed a moderate increase over the previous week the good demand 

resulted in a substantial reduction in dealers p o r t fo l io s . In 

Philadelphia conditions in the b i l l  market were generally inactive 

during the early part of the period but during the la tte r  part there 

was a decided improvement, esp ecia lly  in the demand, which re fle cte d  

a more active demand fo r  the employment of id le  funds. Dealers 

reported that the demnnd exceeded the supply fo r  the f i r s t  time in 

several weeks. In Chicago the demand was lig h t with only a small 

supply o f b i l l s  in  the market.
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SYSTEM SPECIAL INVESTMENT ACCOUNT 

There has been no change during the period in the System’ s Special 

Investment Account t the purchases and th e ir  apportionment to a l l  Federal reserve 

banks remaining at $500,000,000, as shown in the follow ing ta b le :

Treasury
Nfltes

Certi fica tes  
o f  Indebtedness

Liberty Loan 
Bonds Total

Bo ston $ 25,867 , 200 $ 8,927 ,000 $ ' 500,000 $ 35,294,200
New York 136,394,400 46 ,019 ,500 3,700,000 186 ,113,900
Philadelphia 8,608,100 5,054,500 200,000 13,862,600
Cleveland 36,740,500 12,350 ,000 1,200 ,000 50 ,290 , 500
Ri chmond 2,661,200 990 ,500 0 3,651,700
At lanta 1,059,300 300 ,000 100 ,000 1,459,300
Chicago 51,310,500 17,748,000 1,200 ,000 70 , 258,500
S t . Louis 12,715 ,000 3,454,000 600 ,000 16 ,769 ,000
Minneapolis 15,032,600 4,768,000 300 ,000 20,100,600
Kansas City 17,982,600 6,072,000 500,000 24,554,600
Dallas 19,469,200 6,442,500 600,000 26,511,700
San Francisco 37 , 395,400 12.638.000 1,100. ,000 51.133,400

Totals $365,236,000 $124 ,764 ,000 $10,000,000 $500 ,000,000

RECAPITULATION OF PURCHASES 
Made by Amount

RECAPITULATION OF PURCHASES BY MATURITIES

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St . Louis
Minneapolis
Dallas
San Francisco

$ 18,648,500
401,107,700 

14,979 ,500 
4,090 ,000

600,000 
1,944,400

34,300 ,000
5,453,900
3.128.000
8.169.000

1500 ,€00 ,000

Dec. 15, 1924 
Mar, 15, 19 25 
June 15, 1925 
Sept. 15, 1925 
Dec. 15, 1925 
Sept. 15, 1926 
Mar. 15» 1926 
Mar. 15, 1927 
Dec. 15 /1927  
Third Liberty Loan Bonds 

Sept . 15, 1928

$ 64,944,000 
117,500 ,000
46,697,700 
44,710,500 
43,917 ,000 
26,351*000
57,707,600
57,375,900
30,796,300 
10 ,000,000

$500,000,000

OPERATIONS ADR ACCOUNT OF UNITED STATES,TREASURY 

At the request o f  the Treasury the Federal Reserve Bank o f  New York pur­

chased during the period $350,000 September 1925 ce r t if ic a te s  o f  indebtedness for 

account o f  the Alien Property Custodian, $500,000 March 1925 and $1,000,000 June 

1925 Treasury Notes for account o f  the Secretary o f  the In te r io r , and §147,900 

Third Liberty lean 4 l/4/£ bonds account Interstate Commerce Commission Railroad

Contingent . Fund.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
________ 4 FEDERAL RESERVE BANKS FROM OCTOBER 16 TO OCTOBER 22. 1924_________

Boston 

New York 

Phil adelphia 

Cleveland 

Richmond 

Atl anta 

Chicago 

S t. Louis 

Minneapolis 

Kansas City 

Dallas

SanFr&ncisco

Totals

GOVERNMENT SECURITIES

Purchases

0

0

0

0

0

Isgue Sales
Held Under 

Issue Sales Contracts

102,300 Misc* Gov’ t  Sec* 

913,950 Fourth L,L. 4 l /4 s  

0

0

0

0

0

o —

1X7,600 Misc. Govt* Sec* 

0

0

4,756,850 Misc. Gov’ t  Sec. 4,811,350 Misc. Gov’ t  Sec. 

35,700 Misc. Gov’ t  Sec, 0 -

250,000 TM-1925 C tfs.

0

250,000 TM-1925 Ctfs* 

0

&6.058.800 X.78,950

$8,150

0

0

0

0

0

0

0

0

0

0

0

$8.150.

BANKERS ACCEPTANCES

Boston

New York

PURCHASES 
Maturity Amount Rate

MATURITIES
Mount

1-30 days $ 250,000 Z/a
31-60 "  1, 658,000 2 l / $
61-90 M 1,584,000 2 l / $

Over 90 " 855.000 2 \/4>

&4.347.000

1-30 days 1,576,000 ZjL
31-60 " 934,000 2 l/Q%
61-90 " 1,99 6,000 2 \/4>

Over 90 ” 1.050.000 2 l /4 $

£5.556.000

2 l / $  $2,229,000
2 \/4>
2 3/8/o

2 1/4 i
2 x / 4  
2 1/ZjL
2 l/Z/i

4,968,000

Held Under 
Sales Contracts

0

8,821,000 
(1,448,000 one- 

day holdover for 
d istrib u tion  to F,
R. Banks)

(2,242,000 s t e r l ­
ing b i l l s )

(227,000 foreign 
b i l l s )
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Maturity

Philadelphia 1-30 days 
31-60 " 
61-90 '•

Cleveland 1*30 days 
31-60 “ 
61-90 w 
In ot ner 

d is tr ic ts

-  Q -

BANKERS ACCEPTANCES -  (Continued)

PURCHASES
Amount Rate

$. 470,000 2$ -  2 l /8 $
844,000 2 1/4% -  2 3/8$

2,644.000 2 1/454 -  2 3/8$

&3 ,958.OOP

13.000 2$
44.000 2 l/8 $

203,000 2 l / $
3.287.000 2$ -  2 3/8°$

^547^000

MATURITIES
Amount

$1,309,000

2,142,000

Richmond

Atlanta

Cnicago

1-30 days 
31-60 M 
61-90 "
In ot ner 

d is tr ic ts

1-30 days 
31-60 " 
61-90 "
In other 

d is tr ic ts

870.000 2 1/8$
92,000 2 1/4$

677.000 2 1/4$
224.000 2$ -  2 3/8/.

y L S ^ o o o

479.000 2$
2.515.000 2/o -  2 1/8%

662.000 2 l /4 $
2.762.000 2$ -  2 3/8%

&6.418.000

0

665,000

1,684,000

St. Louis

Minneapolis 

Kansas City

Dallas

In otner 
d is tr ic ts

In otner 
d is tr ic ts

31-60 days 
51-90 "
In other 

d is tr ic ts

San Francisco 1-30 days 
31-60 " 
61-90 ”
In other 

d is tr ic ts

1,591,000 2/«

0

1,952,000 ryrf

2 3/8$

-  2 3/8?.

86.000 2 1/4?.
16.000 2 3/8$

2.378.000 2/o -  2 3/8$

£2. 480.000

274.000
225.000
507.000

,3J3QiQ0Q 

$4.736.000

2 l/85* 
2 i/af.
2Jo

2 l/8 $  

2 3/8$

685.000

432.000

975.000

791.000

2,112,000

Held Under 
Sales Contracts

0

0

0

(1,327,000 Unin­
dorsed b i l l s  
purchased from 
accepting banks)

185,000

0

0

0

0
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Fe d e r a l  R e s e r v e  Ba n k V
o f  N e w  Yo r k

Open I&rket Investment Committee 
fo r  the Federal Reserve System

CONFIDENTIAL October 18, 1924

S i r :

Enclosed is  a report of transactions in Government securi­

t ie s  and bankers acceptances as reported to  the Open Market Invest­

ment Committee for  the Federal Reserve System fo r  the period from 

October 9 to October 15, 1924 in c lu sive , together with data received 

by the Committee from the Federal reserve banks.

R espectfu lly ,

W, B. Matteson 
Secretary o f the Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D, C.

Enclosure
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C O N F I D E H T I  AL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE 
WEEK ENDED OCTOBER 15, 1924

C ON T E N T S

FEDERAL RESERVE BANK STATISTICS Page

Comparison of Holdings -  Earning Assets - - - - - - - - - - -  1

Changes in Holdings -  Government Securities - - - - - - - - -  1

Bankers Acceptances - - - - - - - - - -  1

FINANCIAL CONDITIONS

Money Market - - - - - - - - - - - - - -  - - - - - - - - - -  2

Security Markets- 2

Foreign Exchange- -  - -  - -  - -  - -  - -  - -  - -  - -  - -  - -  -  3

New Financing-

Government Security Market- - - - - - - - - - - - - - - - - -  4

Bankers Acceptances - - - - - - - - - -  - - - - - - - - - -  5

SYSTEM'S SPECIAL INVESTMENT ACCOJNT-------------------  - .............................. 6

TRANSACTIONS AFFECTING INVESTMENT ACCCONT ALL BANKS

Government Securities - - - - - - - - - - - - - - - - - - - -  7

Bankers Acceptances - - - - - - - - - - - - - - - - - - - - -  7
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS 
_________________FROM JANUARY 30 TO OCTOBER 15* 1924 _____________

(000 Omitted)

TOTAL
EARNING

ASSETS
-1924
Jan, 30 $914,881
Feb, 27 950,801
Mar, 26 94 2,080
Apr* 30 873,381
May 28 850,193
June 25 826,260
July 30 824,867
Aug. 27 855,225
Sept* 24 928,355
Oct, 1 982,969« 8 1,024,751H 15 1,060,868

♦GOVERNMENT BANKERS ACCEPTANCES

SECURITIES Purchases
Sales

Contracts

$120,772
155,801
257,256
301,660
333,282
429,794
505,281
541,626
574,596
575,957
581,221
598,522

♦Includes

$235,930 
205,022 
164,947 
102,800 
49,869 
44,065 
23,244 
48,649 
90,431 

105,497 
126,126 
136,954 

sales contracts

$35,862
58,288
37,511
21,685
36,891

969
1,197

640
1,470

32,764
49,039
60,307

BILLS

DISCOUNTED

1522,307
531,690
482,315
447,185
429,600
350,131
293,895
262,560
259,863
266,756
266,388
263,078

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

___ ___________  DURING WEEK ENDING OCTOBER 15, 1924________________ ___
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Oct. 15 O ct, 8 Change Oct, 15 Oct * 8 Change

Bo ston $ 38,854 $ 38,854 0 $ 14,299 $ 10,954 $ 3, 345+
New York 187,316 187,316 0 49,036 47,460 1,576+
Philadelphia 31,452 31,452 0 5,036 2,902 2,134+
Cleveland 64,749 64,749 0 13,319 12,472 847+
Richmond 4,993 4,993 0 0 0 0
Atlanta 3,233 3,043 190+ 2,788 2,411 377+
Chicago 83,558 82,517 1,041+ 15,206 14,678 528+
St, Louis 16,769 16,769 0 6,444 5, 851 595+
Minneapolis 27,695 28,226 531- 2,502 2,781 279 -
Kansas City 35,185 35,159 26+ 5,853 5,605 248+
Dallas 27,795 27,795 0 6,848 6,034 814+
San Francisco 60.340 60.340 0 15*623 14,9 7 8 645+

$581,939 §581. 213 $726+ $136,954 $126,126 $10,828+

COMMENT ON changes for WEEK ENDED OCTOBER 15

Total earning assets o f  a ll  reserve banks increased $36,117,000 during 
the week to th© highest point since the week ended January 2, 19 24# The increase 
was la rge ly  accounted for by the further r ise  o f  $22,096,000 in holdings o f  bankers 
acceptances, o f  which $11,268,000 represented b i l l s  held under sales contracts* 
Holdings o f  Government secu rities  advanced $17,301,000 due ch ie fly  to $16,000,000 
o f  sales contracts held in New York, B il ls  discounted declined $3,310,000* By 
October 17 earning assets in New York-had declined about $60,000,000,
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MONEY MARKET

Accompanying the loss  to th is  d is t r ic t  in ordinary transac­

tions through the settlement fund of $35 m illion  and the sh iftin g  of 

funds for the repayment to  the Treasury o f  a large railroad  loan note, 

money conditions in New York were somewhat firmer and on Tuesday,

October 14, the rate for stock exchange ca ll money advanced to 3 per cent* 

On the follow ing day the temporary firmness in money was o ffs e t  by 

Treasury disbursements for in terest on Liberty Loan bonds so that ca ll 

money opened at 2 1/2 per cen t. Toward the close  o f the week, with 

the return o f  some money from the in te r io r , the supply o f  money on o f­

fer was in excess o f the lig h t  demand and on Friday, October 17, the 

rate declined to 2 per cent . for the f ir s t  time since September 29 .

Time money was quiet with a s lig h tly  firmer tendency but quoted rates 

remained unchanged.

The market for commercial paper was very active with a good 

demand for prime names at 3 to 3 l /4  per cent .

Last Previous
Period Period

Call money, renewals, average 2.50 2 ,50
Call money, new loans, average 2.51 2.52
Time money, 60-90 days, o ffe r  2 l /2  -  3 2 l /2  -  3
Commercial paper, 4 to  6 months 3 -  3 l / 4  3 l /4

SECURITY MARKETS

Stock Puring the early part o f  the period trading was exceedingly
Market

quiet and stocks were s lig h tly  irreg u la r . Following the holiday there 

was a substantial increase in the volume o f se llin g  which was attributed 

ch ie fly  to the p o l it ic a l  situation and prices moved sharply downward.

On Wednesday, closin g  day o f the period , the Dow -̂Jones averages o f in­

dustria ls and ra ilroads showed declines o f  about 2 points during the 

week and compared with prices on October 1 these averages showed declines 

o f nearly 4 points*Digitized for FRASER 
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N otw ithstanding the in terv en in g  h o l id a y ,  bond tra n s a c t io n s  

during the p e r io d  t o t a le d  $55 m i l l i o n  aga inst  $58 m i l l i o n  the week 

b e fo r e .  Both high grade and s p e c u la t iv e  r a i l r o a d  bonds continued to  

d e c l in e  s l i g h t l y ,  but in d u s t r ia l  and p u b l ic  u t i l i t y  bonds h e ld  steady 

and re p r e s e n ta t iv e  averages d e c l in e d  on ly  f r a c t i o n a l l y .  The c h i e f  

in t e r e s t  in  the bond market during the week cen tered  in  the o f f e r i n g  

o f  $110 m i l l i o n  o f  the new German 7 per  cen t ,  bonds to  y i e l d  about 7.70 

per  cen t .  With a la rg e  o v e r - s u b s c r ip t io n  and u n f i l l e d  demand the new 

bonds were a c t i v e l y  traded  in  and im mediately went to  a premium ranging 

from 3 /4  to  3 3 /4  p o in t s .  T ransactions  in fo r e ig n  bonds during the week 

t o t a le d  $17 m i l l i o n ,  compared w ith  $11 m i l l i o n  the week b e fo r e .  Other 

fo r e ig n  bonds h e ld  g e n e ra l ly  steady.

S t e r l in g  continued  a c t iv e  and strong  at the h igher l e v e l s  

reached la s t  week and on Friday , October 17, at $4.49 1 /4  s t e r l i n g  showed 

an advance o f  over 3 cents during the month. French and B elg ian  francs 

on Friday a t  5 .24  3 /4  and 4 .82 cen ts  r e s p e c t iv e ly ,  were 4 p o in ts  h igher 

than a week ago. Indian rupees and Chinese cu rre n c ie s  continued  at the 

y e a r ’ s high l e v e l ,  but the Japanese yon h e ld  at about the y e a r ’ s low 

p o in t .  South American cu rren c ies  were steady .

The o ffe r in g ,  o f  $110 m i l l i o n  German Government 7 per  cen t ,  

bonds in crea sed  the t o t a l  new fin a n c in g  fo r  the week ended October 17 to  

$153 m i l l i o n  aga in st  $102 m i l l i o n  o f f e r e d  l a s t  week. S tate  and m unicipal 

i s s u e s  t o t a l e d  about (12  m i l l i o n  and p u b l ic  u t i l i t y  is s u e s  about $18 

m i l l i o n ,  o f  which the la r g e s t  was $13 m i l l i o n  5 per cen t .  D e tro it  Edison 

Company bonds to  y i e l d  5 .18
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p er  ce n t .  Foreign is su es  aggregated $117 m i l l i o n .  Since June fo re ig n  

o f f e r in g s  have t o t a le d  about $583 m i l l i o n  exceeding by about $200 m i l l i o n  

the t o t a l  fo re ig n  financing  fo r  the f i r s t  s i x  months o f  t h i s  year which 

was the la r g e s t  for  any s i x  months p er iod  s in ce  the f i r s t  h a l f  o f  1922* 

During the l a t t e r  part o f  the p er iod  tra d in g  in Government 

bonds was more a c t iv e  with an in creased  demand coming from ou t«o f-tow n  

banks. On Wednesday, c lo s in g  day o f  the p er iod ,  the Treasury bonds o f  

1947 -  52 e s ta b l is h e d  a new record  high at 106,10, up 3/32nds from the 

p rev iou s  high p r i c e  reached on September 26. L ib e r ty  bonds c losed  

p r a c t i c a l l y  unchanged during the week* With e a s ie r  money con d it ion s  at 

the c lo s e  o f  the week the Treasury bonds again e s ta b l ish e d  a new high 

on Thursday at 106*15 and on Friday reached 106#16, an advance o f

7 6 /32  p o in ts  s in ce  January 1, 19 24*

Amount in  C losing P r i c e s ' High fo r
Thousands Issue O c t , 8 Oct ,15 P eriod  1924

2,181 F irs t  3 l / 2 * s  100.27 100,26 100,29 101.28
277 " 4 1 /4*8  102.9 102,8 102,10 *102.21

1,598 Second 4 1/4* e 101,13 101,13 101,16 *102.00
1,353 Third 4 1 /4 * s 102,2 102.1 102,3 *102,2^
2,193 Fourth 4 1 /4*8 102,12 102.10 102,15 *103*00

544 Treasury 4 1 / 4 *s 106,2 106,10 106.10 *106,10

#High since  date o f  issuance

The market fo r  Treasury notes  and c e r t i f i c a t e s  was d u l l

and in a c t iv e  during the p er iod  with o n ly  small o f f e r in g s  and a l ig h t

demand. At the c lo se  o f  the week the demand was somewhat increased

fo r  long  term .Treasury Notes but c e r t i f i c a t e  is su es  continued qu ie t

with p r i c e s  s l i g h t l y  low er, Tho fo l lo w in g  ta b le  compares y ie ld s  on

va r iou s  m a tu r it ie s  o f  short-term  Governments, at p resen t o f f e r in g

p r i c e s ,  with th ose  p r e v a i l in g  a week ago:

O ctober 9 October 16

Maturing March 1925 -  y i e ld  2 ,35 2,45
Maturing December 19 25 ~ y ie ld  2 ,85 2.84
Maturing September 1926 -  y ie ld  3.37 3.36
Maturing March 1927 «  y ie ld  3 ,61 3 ,60
Maturing December 1927 -  y ie ld  3 .61 3 ,61
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BANKERS ACCEPTANCES 

Rates in a ll  d is tr ic ts  remained unchanged throughout 

the period, dealers o ffer in g  90-day b i l l s  at 2 1/4 per cent*,

60*s at 2 1/8 per cent*, and 30-day b i l l s  at 2 per cent,

Boston reports considerable.a c t iv ity  in the acceptance 

market during the week* There was a good supply o f b i l l s  in 

the market Mvhile the demand for a l l  m aturities was also good* 

Dealers1 holdings were s lig h tly  larger than at the close o f  the 

previous week and dealers recourse to the reserve bank was the 

heaviest in several months. In New York the market was moder­

ately active during the week. The supply o f b i l ls  was somewhat 

less  than for the past few weeks, but the demand, esp ecia lly  in 

the early part o f  the week, was good and dealers1 p o r t fo lio s  were 

reduced moderately. In Philadelphia there was very l i t t l e  

a c t iv ity  in the b i l l  market, due to the firming in ca ll  money ra tes. 

The supply continued in excess o f the demand vtfiich was only o f  a 

routine character and the increased p o r t fo lio s  o f dealers were re ­

flected  in comparatively heavy o ffe r in g s  to the reserve banks.

■̂n Chicago dealers report only a ligh t demand, while the supply 

was exceedingly small.
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SYSTEM SPECIAL INVESTMENT ACCOUNT

There has been no change during the period in the System's Special 

Investment Account, the purchases and th eir apportionment to  a ll Federal reserve

banks remaining at £500,000,000* as shown in the follow ing table :

Treasury C ertif ica tes Liberty Loan
^otes of Indebtedness Bonds Total •

Boston $ 25,867,200 $ 8,927, 000 £ 500,000 v 35,294,200
New York 136,394,400 46,019,500 3,700, 000 186,113,900
Philadelphia 8,608,100 5,054,500 200, 000 13,862,600
Cleveland 36,740,500 12,350,000 1,200,000 50, 290,500
Richmond 2,661,200 990,500 0 3,651,700
Atlanta 1,059,300 300, 000 100,000 1,459,300
Chic ago 51,310,500 17,748, 000 1,200,000 70,258,500
St, Louis 12,715,000 3,454,000 600, 000 16,769,000
Minneapolis 15 , 032,600 4,768,000 300,000 20,100,600
Kansas City 17,962,600 , 6,072,000 500,000 24,554,600
Dallas 19,469,200 6,442,500 ‘ . 600,000. 26,.511, 700
San Francisco _lL_y8^0Q Q - j j u i a a a a a

Totals 2121*1&jL£SS 5500. 000. 000

RpCApiTULATIOI OF. PURCHASES REGULATION OF PURCHASES BY MATURITIES
Made by im m k i •
Boston $18,648,500 Dec* 15, 1924 $ 64,944,000
New York 401,10?,700 March 15* 1925 117,500,000
Philadelphia 14,979,500 June 15, 1925 . 46,697,700
Cleveland 4,090,000 Sept* 15, 1925 * 44,710,500
Richmond 400,000 Dec. 15, 1925 43,917,000
Atlanta 1,944,400 Sept* 15* 1926 26,351,000
Chicago 34,300, 000 March 15, 1926 57,707,600
$t„ Louis 5,453,900 March 15, 1927 57,375,^00
Minneapolis 3,138,000 Dec* 15, 1927 30,796,300
Dallas 8,169,000 Third Liberty Loan Bonds 10, 000, 000
San Francisco ___ I 1SSLSS& Sept, 15, 192S

p o o . OOP. OOP ftsoa ooo. ooo
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ITEMIZED STATEMENT OF TRAILS ACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL 
___________ FEDERAL RESERVE BANKS FROM OCTOBER 9 TO OCTOBER 15. 1924___________

GOVERNMENT SECURITIES

Purchases Issue Sales issu e
Held Under 

Sales Contracta

Boston 0 - 0 8 ,250

New York 0 - 0 - 16, 000, 000

P h i la d e lp h ia 0 - 0 - 0

C leveland 0 - 0 - 0

Richmond 0 - 0 - 0

A tlanta 191,650 M isc. Gov •t Sec, 2,050 M isc. Gov’ t Sec. 0

Chicago 1,040,950 Fourth L . L . 4 l /4 s 0 - 75,000

St, Louis 0 - 0 - 0

M inneapolis 4, 697,250 M isc. Gov •t Sec. 5, 228,150 M isc. Gov*t Sec. 0

Kansas C ity 26,550 M isc. Gov ‘ t Sec. 0 - 0

D allas 0 - 0 - 500,000

San F ra n c isco 0 0 0

T ota ls $5,956,400 £2* 230,200 316 .583 ,250

Boston

Maturity

1 -  30 days 
31- 60 ” 
61- 90 " 

180 " 
In other 

d i s t r i c t s

BANKERS ACCEPTANCES

PURCHASES
Amount Rate

54,228,000

MATURITIES
Amount

52,711,000 -  2 l/4 /o  0 883,000
267.000 2 l/Q% -  2 3/Q%
204.000 2 l/8 /o  -  2 l/4 /o
744.000 2 l/4 /o
302.000 2/o -  2 3/8/o

Held Under 
Sales C ontracts

$ 3 ,896 ,000

New York 1 -  30. days §5 ,096 ,00 0  2/» -  2 l/2%  7 ,451 ,000
31— 60 ”
61- 90 M 
Over 90 "

1 .2 68 .00 0  2 l/b%  -  2 l/Z%
2 .1 47 .000  2 l / 4/o -  2 1 /2 /

516.000 2 l /4 /£  -  2 l/2 /o

$ 9 ,037 ,000

45,717 ,000  
(6 ,7 1 9 ,0 0 0  

one-day h o ldover  
f o r  d i s t r ib u t io n  
t o  F, R. Bsinks) 

( 2 ,2 4 2 ,00Q 
s t e r l i n g  b i l l s )  

(227 ,000  
f o r e ig n  b i l l s )
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BAITERS ACCEPTANCES -  (Continued)

PURCHASES MATURITIES
Maturity Amount Rat'ti Amount

Philadelphia 1-30 days 
31-60 " 
61-90 "

51.489.000
299.000
802.000

32.590.000

2%
2 l/Q% • 
2 l/4/£

- 2 3/8%
0 456,000

Cleveland 1-30 days 
31-60 "  
61-90 " 

In other 
d is t r ic t s

100, 000 
98, 000 
12,000 

1.780. 000

'51.990. 000

«5<J1 <6/0
2 1/ 8/0 
2 1/8% 
2% • 2 3/8fo

1,143,000

Richmond - 0 - 0

Atlanta - 918, 000 - 541, 000

Chicago 31-60 days 
61-90 " 
In other 

d is tr ic ts

50, 000 
492,000 

1. 370.-000

31.912.000

2 1/ 8% 
2 l/ tfo
2£ ' 2 3/8/i

1,384, 000

St. Louis In other 
d is tr ic ts 930, 000 2/o 2 3/8}'» 337,000

Minneapolis - 0 - 279,000

Kansas City In other 
d is t r ic t s 1,073 , 000 4/9 2-3/8>o 825,000

Dallas In other 
d is tr ic ts 1, 211,000 2% 2 v3/8/o 397,000

San Francisco 1-30 days 
31-60 * 
61-90 " 

180 " 
In other 

d is tr ic ts

3,000 
26,000 

770, 000 
6r 000 

1.997.000

32.802.000

2 %
2 l / 8% 
2 l / 8% 
2 l /4 % 
2% 2 3/8%

2,157,000

Totals 526.681.000 .VL5.853.000

Held Under 
Sales Contracta

0

0

0

(1,216,000 Unir.- 
dorsed b i l l s  pur­
chased from ac* 
cepting banks)

290, 000

0

0

0

0

0

•?60, 307 . 000
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