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Cotober 17, 1924.

r\-_xec'ui‘{ve_ Fé\der y
Date_£.0.7/ 0

Dear Mr, Mettesont

1 soknowledge receipt of and shall bring
to the atsention of the members of the Board
your latter of Ootcber llth, enclosing report
of transssticns in Government sesuritdes and
bankers aoceptanccs an répurted T0 ilie Open
Merket Investment Committee for the Federal
Reserve System for ths period from Qotober Z,
to Oatober 8§, 1924, inclusive, together with
date received by the Coomittee fram the Ped-
oral reserve banks.

Very truly yours,

(Signed) Waiior L. Exdy

wﬂltw" Le Edﬁ’!
Secretary.

M. W. B. ht&tﬂﬂon. Sﬁﬁl‘ﬂury.
Open Merket Investment Committes,
o/c Federel Reserve Bank,
New York, N.Y,
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FEDERAL RESERVE BANK

oF New York

Open Market Investment Committee
for the Federal Reserve Systenm

CONFIDENTIAL October 11, 1924

Sir:

Enclosed is a report of transactions in Govern-
ment securitiss and bankers acceptances as reported to the
Open Market Investment Committee for the Federal Reserve
System for the period from October 2 to October 8, 1924
inclusive, together with data received by the Committee

from the Federal reserve banks,

W. B, Matteson
Secretary of the Comnmittee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Washington, D, C.

Enclosure
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REPORT OF OPEN MARKET INVESTMENT COMMITTEE
VEEK ENDED OCTOBER 8, 1924
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
FROM JANUARY 30 TO OCTOBER 8, 1924
~ (000 Omitted)

TOTAL *COVERNMENT BANKERS ACCIPTANCES BILLS
EARNING Sales
1 ASSETS SECURITIES Purchaces Contracte DISCOUNTED
«1924 - : : ) ,
Jan, 30 $914,881 $120,772 $235,930 335,862 3522, 307
Feb, 27 950,801 155,801 205,022 58, L48 531,690
Mar, 26 942,080 257,256 164,947 37,511 482, 315
Apr, 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49,869 36,891 429,600
June 25 826 , 260 429,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
hug, 27 855,225 541,626 48,649 " 640 262,560
Sept ,24 928, 355 574,596 90,431 1,470 259,863
Oct, 1 982,969 575,957 105,497 32,764 266,756
Oct, 8 1,024,751 581,221 126,126 .- 49,039 266,388
#*Includes salepg contracts
CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDING OCTOBER 8, 1924
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Oct, 8 Oct. 1  Change Oct, 8 Oct, 1 Change
Boston 3 38,854 & 38,854 0 ¢ 10,954 § 9,735 § 1,219+
New York 187,316 187,316 0 47,460 43,810 3,650+
Philadelphia 31,452 31,452 0 2,902 1,347 1,555+
Cléveland 64,748 61,742 3,006+ 12,472 9,645 2,827+
Ri chmond 4,993 4,993 0 0 0 -0
Atlanta 3,042 3,009 33+ 2,411 2,208 202+
Chicago 82,517 81,548 969+ 14,678 11,648 3,030+
5t, Louis 16,769 16,769 0 5,851 4,378 1,473+
Minneapolis 28,226 27,780 446+ 2,781 2,254 527+
Kansas City 35,159 34,350 809+ 5,605 4,427 1,178+
Dallae 27,795 27,795 0 6,034 4,478 1,556+
Sen Francisco 60, 340 60, 340 0 14,978 11,567 3,411+

$581,211 §575!948 35,263+ -2126!126 3105, 497 “;-320!629*

COMMENT ON CHANGES FOR WEEK ENDED QCTOBER 8,

" A ineggese in total earning assets of the System of 341,782,000 during
tho wesk brought $ofal to the highest point since the week ended January 9, 1924,
The increase was chiefly accounted for by the further rise of $36,904,000 in hold-
ings ®f bankérs acceptances of which 316,275,000 represented bills held under sales
contracts, Holdings of Government seeurities jnereased $5,264,000 representing
parchases of miscollanecous securities as there were no purchascs made for the
System'# Special Jeccount. A rise of $21,000,000 in bille discounted in New York
was offset by deelines in all other distriects so that the System's holdings de-
clined $368,006, By October 10 bills discounted in New York had declined
Digitized for FRASE$4 2,000, Q00
iitp://fraser.stlouisfed.org/
lFederal Reserve Bank of St. Louis
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MONEY MARKET

Following the lose of funds to thic distriet for the usual first
of the month settlements, money conditions in New York were somewhat firmer
and on Monday, October 6, the cloging rate for stoek exchange call moncy
advenced to 3 per cent, With the return of funde from the interior money
opened at 2 1/2 per cent, on the following day and held unchanged at thie
rate throughout the balance of the week, Toward the end qf the wesk
considerable amounts remained unlent on the stock exchange, Time money
was generally quiet with six months' maturitiee at 3 1/4 per cent,

Atvthe close of the week commercial paper brokers report an
active market especially in New York and in the Middle West but a qqiet
market in New England and Pacific Coast centers, The prevailing rate for
prime 4 to 6 months' paper continues at 3 1/4 per cent, with shorter

maturities at 3 per cent,

Last Previous
Call money, renewals, average 2,50 2.20
Call money, new loans, average 2,52 2.28
Time money, 60 to 90 daye, offer 2 1/2 -3 2 1/2 - 3
Commercial paper,4 to 6 monthe 31/4 31/4

SECURITY MARKETS

Trading in stocke was exceedingly quiet during the week and onl
several dayc daily transactione were under 500,000 shares, On Wednesday,
the closing day of the period, the Dow-Jones averages of industrials and
rails showed declines of 2 points during the week, Compared with the
high points of the year reached on August 20, industrial averages chowed

a loss of about 3 1/2 points and railroad averages a losc of 4 1/4 points.

ederal Reserve Bank of St. Louis



[

H

Reproduced from the Unclassified / Declassified Holdings of the National Archives

General
Bord
Market

Foreipen
Exchange

New

Financing

igitized for FRASER
ttp://fraser.stlouisfed.org/

DECLASSIFIED
Authority (? O A 95 ?
-3

With the temporary firmngss in money conditions bond trading was
quiet and transactions during the period totaled only $58,000,000 against
$74,000,000 the week before. Both high grade and speculative railroad
bonds declined but industrial and public utility bonds were higher so that
representative averages declined only fractionally from the closing levels
of the previous week. Foreign bonds were generally steady with a sharp
advance in the new issue of Belgian 6 1/2's which temporarily reached
98 1/2, a gain of 4 1/2 points from their recent issue price.

Following the defeat of the British Labor Government sterling ad-
vanced about 3 1/2 cents and on Friday, October 10, at $4.49 3/8 was the
highest since August 28. French and Belgian francs, however, continued
%0 decline and on Friday at 5.21 and 4.78 cents respectively were 5 points
lower than a week ago. With the rise in the p;ice of bar silver to the
highest point in over two years Indian rupees and Chincse currencies
reached new high prices for the year but the Japesese yen declined to 2 new
low point. Canadian funds were steady but quietly traded in at or around
par.

The volume of new financing continued large and new bond offer-
ings for the week ended October 10 totaled about $102 MilliOn. Foreign
financing which aggregated $72 million last week totaled only $29 million
while industrial and railroad issues totaled 562 million. The principal
offerings were $15 million Wheeling Steel Corporation 5 1/2 per cent.
mortgage bonds to yield 5.75 per cent. and a foreign issue of %15 millien
Nord Railway Company 6 1/2 per cent . bonds of fered to yield 7.50 per cent.

Trading in Govermment bonds was quiet and transactions during
the period totaled only $7,500,000, the smallest volume of trading in

over a month. With slightly firmer money conditiens there was a moderate

ederal Reserve Bank of St. Louis
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amount of sellzng and pricee on all Liberty bondt declined from 1/q2 .
to 7/32 during the week but Treasury bonds of 1947 - 52 advanced 2/32,
With»easier money conditione toward the end of the month Liberty bonde

recovered moderately,

Amournt in Cloging Prices High for
Thousands Issue Oct, 1 Oct, 8 Period 1922
1,158 ¥irst 31/2's 100,27 100,27 100,29 101,28
360 " 4 1/a%e 102,16 102.9 102,16 ¥102,21
1,808 Second 4 1/4'5 101,19 101,13 101,19 *102,00
1,401 Third 4 1/a's 102.3 102.2 102,3 ¥102,23
2,103  Fourth 4 1/a's 102,19 102,12 102,19 *103,00
604 Treasury 4 1/4%s 106 ,00 106.2 106.2 *106 .7

*Higb gince date of iseuance
The market for Treasury certificates and notes wae generally
quiet and inactive during the period, Offeringe to dealers were.inp
creased somevwhat and prices declined slightly, As indicated in the
following table present yields on the short maturities are somewhat
highgr than those prevailing a week ago but longer term Treasury Nates
remain practically unchanged:

Oct, 2 Oct, 9

U, S, Ctfe, of Ind, maturing 4 to 6 months 2,30 2,35
U, S. Ctfs. of Ind, maturing 10 to 12 months 2.71 2.T1
U, S, Treas, Notes maturing 1 to 2 years 3.09 3,12
U. S, Treas. Notee maturing 2 to 3 years 3,59 3,61
U, S5, Treas, Notes wmaturing over 3 years 3.62 3,61

BANKERS ACCEFPTANCES

Slightly firmer money conditions and the inereased sgpply of
bills coming inte the market, togetner with the light demand, caused
dealers to raise their rates 1/8 per cent. on 90-day bills to 2 3/8
per cent, bid, 2 1/4 per cent. offered. Rates on other maturities

were increased correspondingly.
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Boston reports a good supply of long bil = in the mare~
kgtAwhich_were sold by banks in anticipation of a change in the bid
rate, There was a good demand for all bills, especially for 30-
day maturities,rADealers holdings . were slightly larger than at the
close of last week, In New York there was little activity through-
out the week., With the increased supply of bills, dealers' pori-
folios at the close of the week were at the highest point since
February, With the higher offering rates, however, bills moved

fairly freely, Philadelphia reports 1little activity during the

week and trading was confined generally to routine operations. 1In
Chicago both supply and demand were smaller than in the previous
week,

With slightly firmer money conditions offerings by dealers

to the reserve banks were increased substantially.

SYSTEM SPECIAL INVESTMENT ACCOUNT
As noﬁed in the previous report, a special exchange
transaction was consummated on October 3, invelving the sale from the
System holdings of $5,000,000 2 3/4% certificates of indebtedness
maturing December 15, 1924 and the purchase in replacement of a

like amount of 2 3/47% certificates due September 15, 1925.
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Government securities held in the Special Account at the close of busi-

ness Octoder B and their apportionment to all Federal reserve banke aggregated

$500,000,000 as follows:

RECAPITULATION OF PURCHASES

Made by

Boston

Now York
Philadelphia
Cleveland
Richmond
Atlanta
Chieago

3t. louis
Minneapolie
Dallgs

San Fprancisco

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Amount

3 18,648,500
401,107,700
¢ 14,979,500
4,090,000
600,000
1,944,400
34,300,000
5,453,900
3,128,000
8,169,000
7,579,000

§SOOIOOO!OOO

Treasury Certificates Liverty Loan
Notes of Indebtedness Bonds Total

Boston $ 25,867,200 $ 8,927,000 & 500,000 $ 35,294,200
New York 136,394,400 46,019,500 3,700,000 186, 113,900
Philadelphia 8,608,100 5,054,500 200,000 13,862,600
Cleveland 36,740,500 12,350,000 1,200,000 50,290,500
Richmond 2,661,200 990, 500 0 3,651,700
Atlanta 1,059,300 300,000 100,000 1,459,300
Chicago 51,310,500 17,748,000 1,200,000 70,258,500
5t., Louis 12,715,000 3,454,000 600,000 16,769,000
Minneapolis 15,032,600 4,768,0C0 300,000 20,100, 600
Kansas City 17,982,600 6,072,000 500,000 24,554,600
Dallas 19,469,200 6,442,500 600,000 26,511,700
San Francisco 37,395,400 12,638,000 1,100,000 51,133,400

Totals 2365l2365000 $1245764!OOO §10!OOOEOOO §500!000!OOO

RECAPITAULATION OF PURCHASES BY MATURITIES

Dee,
March
June
Sept,
Dec-
Sept,
March
Mareh
Dec;
Thérd

15,
15,
15,
15,
15,
15,
15,
15,
15,

1924
1925
1925
1925
1925
1926
1926
1927
1527

Liberty Loan Bonde

Sept. 15, 1928

$ 64,944,000
117,500,000
46,697,700
44,710,500
43,917,000
26,351,000
57,707,600
57,375,900
30,796, 300
10,000, 000

2500!000!000
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ITEMIZED STATEMENT OF TRANSACTICNS AFFECTING THE INVESTRENT ACCCUNT OF
ALL FEDERA, RESERVE BANKS FROM OCTOBER 2 TO OCTOBER 8, 1924

GOVERNMENT SECURITIES

Purchases Issue

Boston 4 358,000 Part.Sys,Inv.C/I
New York 1,844,500 Part.Sys.Inv,C/I
Philadelphia 202,500 Part.Sys.Inv,C/I

Cleveland 495, 000 Part.Sys.Inv,C/I

3,006,500 Misc. Gov't.

53,501,500

Richmond 39,500 Part.Sys,Inv.C/I

Atlanta 12, 000 Part.Sys.Inv.C/I

40,800 Misc. Gov't Sec.

Y

252,800

Chicago 711, 000 Part.Sys.Inv,C/I

51,879,700

St. Louis 138,500 Part.Sys.Inv.C/I

Minneapolis 191, 000 Part.Sys.Inv.C/I

6,628,200 Misc. Gov't Sec,

$6,819,200

243,500 Part.Sys.Inv.C/I
808,400 Misc, Gov't Sec,

[oe-dhas S

81,051,900

Kansaw City

Dallas 258, 000 Part,Sys,Inv.C/I

San Francisco 506,500 Part,Sys.Inv.C/I

316,652,600

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Sec.

1,168,700 Fourth L.L, Bonds

Sales lssue
S 358,000 Part.Sys,Inv.C/I
3,844,500 Part,Sys, Inv.C/I
202,500 Part.Sys,Inv.C/I

495, 000 Part.Sys,Inv.C/I

39,500 Part,Sys,Inv.C/I

12, 000 Part.Sys.Inv.C/I
7,100 Misc. Gov't Sec,

B

519,100

711, 000 Part.Sys.Inv,C/I
200, 000 TS-1925 Ctfs.

1A}

911, 000
138,500 Part,Sys,Inv.C/1

191, 000 Part.Sys,Inv.C/I
6,182,300 Misc. Gov't Sec,

P2 S tes =t

243,500 Part,Sys.Inv.C/I

258, 000 Part.Sys.Inv.C/I

06, 500 Part.Sys,Inv,C/I

.—_——-5_—.&-———

$28, 042, 000

Held Under
Sales
Contracis
39,850
0

0

29,850
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BANKERS ACCEPTaNCES
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PURCHASES
Maturity Amount
Boston 1<30 days $1,304,000
31-60 " 533,000
61-90 ™ 86,000
Over 90" 175,000
In other dists.___ 385,000
$2,483,000
New York 1-30 days 7,313,000
31-60 " 1,119,000
61-90 " 747,000
Over 90" 361,000
$9,540,000
Philadelphia 1-30 days 808,000
31-60 " 186,000
61-90 v 952,000
$1,946,000
Cleveland 1-3¢ days 93,000
31-60 58,000
In other dists._3,336,000 .
$3,487,000
Richmond - 0-
Atlanta - 307,000
Chicago 1-3Q days 423,000
31-60 " 260,000
In other dists._3,040,000
$3,723,000
St. Louis In other dists. 1,752,000
Minneapolis In ether dists. 721,000

Rate

i

4

XIS ST
-
S
)
=

LI SRS
o

NN\
0
N

AN ]

™

5/8%

2 5/8%

2 5/8%
2 5/8%

1/4%

Held Under
MATURITIES Sales
Amount Coniracis
$1,264,000 $1,140,000

5,890,000 43,029,000
(1,279,000 one
day holdover for
distribution to
F. R. Banks)
(150,000 for-
eign trade bills)
i (2,190,000
sterling bills)

391,000 0
660,000 -0
.0 0
104,000 (1,081,000 Un-

indorsed bills
purchased from
accepting banks)

693,000 170,000
279,000 -0
194,000 0-



Reproduced from the Unclassified / Declassified Holdings of the National Archives

DEC_LASSIFIED
Authority () [ 395 Y
.9 -

BANKERS ACCEPTANCES - {Continued)

Held Under
FURCHASES MATURITIES Sales
Maturity Amount Rate Aount Contracts
Kensas City In other dists.{1,926,000 2% - 2 5/8% $748,000 0
Dallas 1-30 days 77,000 2 1/8% - 752,000 0
31-60 425,000 2 1/8%
In other dists._1,806,000 2% - 2 5/8%
$2,308,000
San Francisce 1-30 days 359,000 2% - 2 1/8% 1,520,000 G
31-60 " 303,000 2% - 2 1/8%
In other dists._4,269,000 2% - 2 5/8%
$4,931,000
Totals $33,124,000 $12,495,000  $49,039,000

Digitized for FRASER
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October 6, 1924.

Dear Nr. listteson:

Receipt 1s soknowledged of your letter of
the 4th instant, sddressed to Governor Crissinger,
enoclosing report of trsnsactions in Government
secsurities and bankers scceptances as reported
to the Upen Market Investment Committee for the
FPederal Reserve System for the period from
Septashyr 25 to Oﬁwolmn. to-
gether with dats received by the Conmittee from
the Federal reserve banks.

Vory truly yours,

[N y 2 . '_ .
(Signed) Walter L. i,

Valter L. Edy,
&m‘e“r’.

., ¥, B, ﬂitmm, 300“1'..3‘3',
Open Market lnvestment Committee,
o/o Pedsral Reserve Bank,
Kew York, N.Y,
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FEDERAL RESERVE BANK

oF New York H

Open iMarket Investment Committee
for the Federal Reserve Systen

CONFIDENTIAL October 4, 1924

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Merket Investment Committee for the Federsl Reserve
System for the period from September 25 to October 1, 1924
inclusive, together with data received by the Committes
from the Federal reserve banks,

Very truly yours,

, 2
W. B. Matteson

Secretary of the Coummittee

Honorable D. R, Orissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
FROM JANUARY 30 TO OCTOBER 1, 1924
{000 Omitted)

v

TOTAL BANKERS ACCEPTANCES
EARNING ¥GOVERNMENT Sales BILLS
- 1924 - ASSETS SECURITIES Purchases Contracts DISCOUNTED
Jan. 30 $914,881 $120,772 4235,930 35,862 2522,307
Feb. 27 950,801 155,801 205,022 58,258 531,690
Mar. 26 942,080 257 ,256 164,947 37,511 482,315
Apr, 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49,869 36,891 429,600
June 25 826,260 429,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 27 855,225 | 541,626 48,649 640 262,560
Sept. 24 928,355 574,596 90,431 1,470 259,863
Oct. 1 982,969 575,957 105,497 32,764 266,756

* Includes cales contracts

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDING OCTOBER 1, 1924
{000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES

Balanee Balance Net Balance Balance Net
Oet. 1 Sept.24 Change Oct . 1  Sept.24 Chanpe
Boston 3 38,854 4 38,854 0 $ 9,735 $ 8,376 5 1,359+
New York 187,316 187,316 0 43,810 39,375 4,435+
Philadelphia 31,452 31,452 0 1,347 1,801 454 -~
Cleveland 61,742 60,742 1,000+ 9,645 8,301 1,344+

Ri chmond 4,993 4,993 0 0 0 0
Atlanta 3,009 2,886 123+ 2,208 1,543 665+
Chicago 81,548 80,557 99 1+ 11,648 8,889 2,759+
St. Louis 16,769 16,769 0 4,378 3,693 685+
Minneapolis 27,780 28,547 767 - 2,254 1,674 580+
Kansas City 34,350 34,337 13+ 4,427 3,626 801+
Dallas 27,795 27,795 0 4,478 3,862 616+
San Franeisco 60,340 60,338 2+ 11,567 9,291 2,276+
$575,948 $574,586 21,362+ $105,497 490,431 315,066+

COMUENT ON CHANGES FOR WEEK ENDED OCTOBER 1

Increases in all classes of earning assets during the week aggregating
$54,614,000 cancelled 2ll of the decline of the previous week and brought total to the
highest point since the week ended April 9, 1924. The increase was largely accounted
for by the sharp rise in bills held under sales contract which advanced $31,294,000;
while bills purchased outright inereased ,15,066,000. Bills discounted advanced
+6,893,000 and holdings of Government securities increased 1,361,000, representing
purchases of miscellaneous securities as there were no purchases uade for the Syster's
Special Investnent Account,

tp://fraser.stlouisfed.org/
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MONEY MARKET

Following the almost continuous loss of funds fgqm‘th§§.§is-
trict money conditions in New York turned distinctly firmer tqwa;ds the
end of the month. On Monday,ASeptgmber 29, stock exchange ca;}dgqney ad-
vanced to 3 per cent. and the turnover of new loans was'the';grgest sipce
early in the month. With some return of funds from the intqrior money
opened at 2 1/2 per cent. on Tuesday and continued at thig rate'throughogt
the balance of the week. Later in the week some money was reported lent
Qutside the exchange under the prevailing rate. Time money was also ﬁem-
porarily firmer and rates on 90-day maturities were advanced 1/4 to 3 per
cent.

The commercial paper market was generally quiet and the prevail-~
ing rate remained at 3 1/4 per cent. Late'in the week one_dealer rgportgd

greater activity and an increase in the supply of names discounting at 3 per

cent .
Last Previous
Period Period
Call money, renewals, average 2.20 2
Call money, ne® loans, average 2.28 2
Time money, 61-90 days, offer 21/2 - 3 21/2 - 2 3/4
Commercial paper, 4-6 months 31/4 31/4

SECURTTY MARKETS

Stock trading was moderately active and transactions were slightly
larger than in the previous week. Industrials were generally irregular
and the Dow-Jones average of 20 issues declined more than 1 1/2 points but
recovered nearly a point on Viednesday, Octoher 1. Railroad averages de-
clined fractionally. On Friday stocks were again irregular &ad both in-
dustrial and railroad averages declined over a point.

Aided hy the continued rise in bank investments trading in the
bond market continued active and transactions for the period totaled $74

nillion against $69 million the week before. During the latter part of

ederal Reserve Bank of St. Louis
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the period, due partly to the clight firming in money eonditione, trad-
ing wae somcvhat slackened. Pricee generally held steady and reprecenta-
tive averamee were practically unchanged during the week. A new offering
of 320 million Parie Lycne Mediterrancan Railway 7 per cent. bonds immed -
iately went to a =2light premium and an average of 10 foreign bonde wae
cloco to the year'e high level reached on Aupust 14,

In moderate trading leading RBuropean exehange ratee were gener-
ally irregular with altomate paine and loseee, Sterling declinsd about
2 epnte to %4 .45, but subesequently recovered elightly and cloged on Frie
day, Octoder 3, at $4 .46 1/8. Freacdh and Belgian franee at 5,27 and 4.83
conte reepectiveiy were virtually wnchanged. Canadian exchange held gen.
erally at par. Accompanying the higher pricee for eilver Chineee curren-
ciae reached new high pricee for the yeer,

Ineluding an offering o f 350 milldon Mexican oil production tax
bonde to yield ¢ per ecent., which were placed en tho market by a Texae
investment broker, the volume 0f new finaneine showed a eubetantial in-
croase and new bond e fferings for the waek ended Oetober 3 totaled %174
million otmpared with enly 366 million of{fered laét week. Thie wac the
largeet woek'e total zines February and hae been execeded in only enc
othoy week thie year. Forsign afferinge totaled £74 m$llien and railroad
financing aggregatod about 360 million which made up the bulk of the week's
tetal, The largust eingle sffering was 350 million Pennsylvania 5 per cont.
refunding bonde, due 1964, to yield 5,10 per cont. The proceede from thie
eale arc to bo uepd to retire a part 0f the 6 per cent., Perneylvania notee

heid by the Direetor General of Railrgads.
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Liberty Liberty bonds continued active and strong early in the
Bond
Market period and on Friday, September 26, the Treasury bonds of 1947-52
reached a new high record price at 106.7, and Literty 4 1/4's
reached prices close to the rocord high levels. With temporary
firmness in money conditions therd was a moderate amount of sell-
ing on Monday, September 29, and prices declined fractionally but
later in the period recovered and on Wednesday, closing day of the
period, prices on all issues except the Third 4 l/Z's were slightl;
higher than a week ago:
Amount in Closing Prices digh for
Thousands Issus Sept.24 OQOct.l Period 1924
$1,860 First 31/2's  100.27 100.27 100.31 101.28
315 " 4 1/4's  102.15 102.16 102.20  *102.21
2,351 Second 4 1/4's 101.17 101.19 101.23 %*102.00
1,325 Third 4 1/4's 102.6 102.3 102.10 ¥*102.23
4,704 TFourth 4 1/4's 102.18 102.19 102.24  ¥*103,00
1,230 Treasury 4 1/4's 105.27 106.00 ¥106.7 " 106.4
¥Yigh since date of issuance
New York With slightly firmer money conditions offerings of notes
Market for
Short-term and certificates to dealers were increased moderately tut any sell-
Governments
ing on the part of holders was immediately absorbed by other investi-
ors and prices generally remained unchanged. As indicated in the
following table present yields on the various maturities are practi-
cally unchanged from those prevailing a week ago:
Sept. 25 Qci. 2
U.5. Ctfs. of Ind. maturing 4 to 6 months 2.29 2.30
U.S. Ctfs. of Ind. maturingl0 to 12 montihs 2.68 2.7
U.5. Treas. Notes maturing 1 to 2 years 3.09 3.09
WS, Treas. Notes maturing 2 te 3 years 3.60 2.5¢9
U.S, Treas. Notes maturing over 3 years 3.61 3.62
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BANKERS ACCEPTANCES

Fimmer money condifions resulting in a substantial ine-
creage in the supply of bille and a corresponding falling off in
demend caused dealers temporarily to raice their rates 1/8 per
cent, With the return of easier money conditions rates were again
lowered to their former level and dealers again offered 90 day
bille at 2 1/8 per cent. and other maturitiee varied correcpondingly.

Boston reports that the aggregate supply of billes in the
market wae slightly less than the demand. Tt‘xere wae some buying for
foreign account end also from the larger country banks and all mature
ities appeared to be in about equal demand, In New York the market
was generally unsettled throughout the week. Following the higher
ratee bills moved freely but with the return of notes to their former
level the demand became very light. At the close of the period
dealers combined portfolios were substantially higher than in the
previous week. In Philadelphia the market was gencrally inactive
during the early part of the period tut the slight advance in rates
created an increased demand, eepecially for the shorter maturities,
The larger supply of accoptances was dye largely to the increase in
cotton and grain bjlls. (Chicago reports a good demand, especially

for the thort maturities, while the =upply was somevwhat limited.

ederal Reserve Bank of St. Louis
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

At the request of the Treasury the Federal Reserve Bank of New York pur-
chaged during the period $65,950 Third Liberty loan 4 1/47 bonds for account of the
Interstate Commerce Commission - General Railroad Contingent Fund.

SYSTEM SPECIAL INVESTMENT ACCOUNT

There has been no cha.nge during the period in Government security holdinge
in the Special Investment Account for the Federal Recerve Sys‘(;err. The tota. pur-
chases and their apportionment to all Federal reserve banke at the close of business

October 1 aggregated 500,000 000 as followe:

Treasury Certificates Liberty Loan
Notes of Indebtedness Bonde Total

Boston 8 25,867,200 3 8,927,000 4 500,000 % 35,294,200
New York 136,394,400 46,019 ,500 3,700,000 186,113,900
Fifldadelphia 8,608,100 5,054,500 200,000 13,862,600
Cléveland 36,740,500 12,350,000 1,200,000 50,290,500
Richmond 2,661,200 990,500 - 3,651,700
Atlanta 1,059,300 300,000 100,000 1,459,300
Chicago 51,310,500 17,748,000 1,200,000 70,258,500
St. Louis 12,715,000 3,454,000 600,000 16,769,000
Minneapolis 15,032,600 4,768,000 300 ,000 20,100,600
Kensas City 17,982,600 6,072,000 500,000 24,554,600
Dallas 19 ,469 ,200 6,442,500 600,000 26,511,700
San Franc¢isco 37,395,400 12,638,000 1,100,000 51,133,400

Totals ”‘3365 !236 !000 §124 !’764 !OOO S; 10 !OOO !OOO $500 ,000 000

RECAPITULATION OF PURCHASES

RECAPITULATION OF PURCHASES BY MATURITIGLS

Made By

Amount

Boston § 18,648,500 Dec. 15, 1924 4 69,944,000
New York 401,857,700 March 15, 1925 117,500,000
Philadelphig 14,979,500 June 15, 1925 46,697 ,760
Cleveland 4,090,000 Sept. 15, 1925 39,710,500
Richmond 600,000 Dec. 15, 1925 43,917,600
Atlanta 1,944,400 March 15, 1926 57,707,600
Chicago 33,550,000 Sept. 15, 1926 26,351,000
St. louis 5,453,900 March 15, 1927 57,375,9C0
Minneapolis 3,128,000 Deec. 15, 1927 30,796,300
Dallas 8,169,000 Third L. L. Bonds

San Francisco 7,579 ,000 Sept. 15, 1928 10,000,000

N.B.

§- 500 !OOO !OOO

Since the period ecovered by this report a epecial exchange transaction was

500,000,000

csonsummated on October 3, involving the sale from System holdinge of 85,000,000
2 3/4% certificates of indebtedness maturing December 15, 1924, on a 2.10% basie,

and the purchage in replacement of a like amount of 2 3/4% certificates due Sepiember
15, 1925, at par. ;
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ITEMIZED STATEMENT OF TRANSACTIONS 4 FFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM SEPTEMBER 25 PO OCTOBER 1, 1924
GOVERNMENT SECURITIES
Held Under
. Sales
Purchases Issue Sales Issue Contracts
Boston 0 - 0 - $ 9,500
New York 0 - 0 - 0
Philadelphina 0 - 0 - 0
Cleveland 1,000,000 TD2~1924 Ctfs. 0 - 0
Eichmond 0 - 0 - e
Atlanta 205,500 Misc. Gov't Sec. 82,500 Misc. Gov't Sec. 0
Chieago 812,100 Fourth L. L. Bds - 21,000 TS»1925 Ctfs. 0
200,000 TS-1925 Ctfs.
$1!01z!100
St . LOuis 0 - O - 0
Minneapolis 3,165,300 Misc. Gov't Sec. 3,933,050 Nisc. Cov't See. 0
Kansag City 13,900 Mise. Gov't Sec. 0 - 0
Dallas 0 - o - 0
San Francisco 4,525,000 TS-1925 Ctfs. 4,525,000 TI-1928 Ctfs. 0
2,000 Lise. Gov't Sec.
4,527,000
Totals 9,923,800 {8,561,550 5 ©,500
BANKERS ACCEPTANCES
PURCHASE MATURITIE held Under
Matyrit Amount Rate Amount  Sales Contracts
Roston 1-30 days § 503,000 2 1/8% - 2 1/4% $ 776,000 & 914,000
31-60 " 1,332,000 2 1/4% - 2 3/8]
Over 90 300,000 2 3/8%
2.135.,000
New York 1«30 days 5,396,000 2% 3,340,000 25,432,000
31-60 " 409,000 2 1/8% - 2 3/8% (3,157,000 one
6190 ™ 1,206,000 2 1/4% - 2 2/8% day hold-over
Over 90 ™ 764,000 2 1/4% - 2 1/2% for distribution

to other F.R.Bks.)

$7,775 ,000 (150,000 for-
e el trade hills)
Digitized for FRASER 52,190,000

http://fraser.stlouisfed.org/ sterling hills)
Federal Reserve Bank of St. Louis
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Philadelphia 61-90 days

Cleveland In other
districts

Richmond -

Atlanta -

Chicago 1-30 days
31-60 ™
61-90 ™
In other

districts

St. Louis In other

districts

In other
districts

Minneapolis

In other
districts

Kansas City

Dallas In other

districts

San Francisco 1-30 days
31*60 "
6lwgp ™

Over 90 ¥

In gther

districts

Totals
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‘BANKERS ACCEPTANCES - (Continued)

PURCHASES

¥

Amount

50,000 2 1/2%

1,789,000 2%

-

670,000

712,000 2%
1,916,000 2%

357,000 2 1/4%
1,255,000 2%

$4,240,000

1,093,000 2%
735,000 2%
1,223,000 2%

1,052,000 2%

81,00¢ 27
139,000 2 1/8%
631,000 2 1/8%

23,000 2 1/4%

2,685,000 2%

§3!559!OOO

£24,321.000

Rate

[

i

2 1/2%

2 1/2%

2 1/2%
2 1/2%
2 1/2%
2 1/2%

2 1/2%

MATURITIES
Amount
¢ 504,000

445,000

5,000

1,481,000

408,000

155,000

422,000

386,000

Held Under
Sales Contracts

-

(851,000 Unin-
dorsed bills pur-
chased from ag-
cepting banks}

70,000

50,000 Sold to
o Mem.Bks.

1,283,000

e —————

2,255,000

S T Do

$32,764 0C0
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FEDERAL RESERVE BANK

—

oF New York

Open et Investment Committes
for the Federal Reserve Systenm

CONFIDENTIAL

Sir:

Septeuber 27, 1924

Enclosed is a report of transactions in Govern-

ment securities and bankers acceptances as reported to the

Open Market Investment Committee for the Federal Reserve

System for the period from September 12 to September 24,

1924 inclusive, together with data received by the Committee

from the Faderal reserve banks,

ectfully,

W B, atteson

Secretary of the Committes

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D, C.

Enclosure
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE
WEEK ENIED SEPTEMBER 24, 1924

CONTENTS

FEDERAL RESERVE BANK STATISTICS

Coméarison of Holdings - Earning Assetg = - = « « - = - - -
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
FROM_JANUARY 30 TO SEPTEMBER 24, 1924
(000 Omitted)

TOTAL *GOVERNMENT BANKERS ACCEPTANCES BILLS
EARNING , Sales

L ASSETS SECURITIES Purchgges Contracte DISCOUNTED

- 1924 . - E— -
Jan. 30 3914 ,881 4120,772 $235,930 435,862 4522,307
Feb . 27 950,801 155,801 205,022 58,288 531,690
Mar. 26 942,080 257,256 164,947 37,511 482,315
Apr. 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49,869 36,891 429,600
June 25 826,260 429,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 27 855,225 541,626 48,649 640 262,560
Sept . 3 915,427 542,145 58,762 10,821 301,949
"0 923,659 568,188 83,925 8,566 261,230
oo *¥982,858 *%618,729 96,677 2,535 257,967
"o24 928,355 574,596 90,431 1,470 259 ,863

* Includes sales contracts
** Includes 335,000,000 advance to Treasury on Special Certificates

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDING SEPTEMBER 24, 1924
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES

Balanee Balanece Net Balance Balance Net

Sept .24 Sept .17 Change Sept .24 Sept .17 Change
Boston * 38,854 3 43,747 % 4,893~ A8,376 58,479 & 103.
New York 187,316 221,597 34,281~ 39,375 44,155 4,780~
Philadelphia 31,452 31,890 438~ 1,801 1,752 49+
Cleveland 60,742 61,744 1,002~ 8,301 8,073 228+

Richmond 4,993 5,125 132- o 0 o

Atlanta 2,886 2,852 34+ 1,543 1,265 278+
Chicago 80,557 81,489 932« 8,889 10,211 1,322~
St. Louis 16 ,769 17,134 365~ 3,693 3,758 65+
Minneapelis 28,547 28,379 168+ 1,674 1,647 27+
Kangas City 34,337 34,827 490~ 3,626 3,676 50~
Dallas 27,795 28,443 648~ 3,862 3,889 27 -
San Francieco 60,338 61,391 1,053 9,291 9,772 481 -
Total §574,586  %618,618 144,032~ 390,431 396,677 36,246~

COMMENT ON CHANGES FOR WEEK ENDED SEPTENMBER 24

Total earning assets of all reserve banks declined 4$54,503,000 during toe
week, due cniefly to tne decrease of 344,133,000, in noldings of Govermment seecuri-
ties which represented the retirement by tne Treasury of the temporary advamce of
%35,000,000 on Specinl Certificate and the sole of seeurities from tne System's
Special Investment Account. Holdings of bills purchased outrignt declimed
$6,246,000 and bills neld Gnder sales contraets declined $1,065,000 but bills dis-
counted increaged $),896,000,

Pigitized for FRASER
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MONEY MARKET

Notwithetanding the lose to thie district in ordinary tranes-
actions through the settlement fund of 377 million and the sale of $11
million of securities from the open market account, which was only partly
offset by Treasury transfers aggregating %29 million, money conditions in
New York continued easy. The call rate was unchanged at 2 per cent, on
the exchange but outside of the exchange money was lent at 1 1/2 per cent.
during the early part of the period. Later in the period the supply of
money on offer was cubstantially decreased and with a somewhat more active
demand the amount of money left unlent on the exchange was the cmallest
cince early in the month, Time money continued quiet with moderate offer-
inge and only a light demand at the lower rates ectablished last week.

Commercial paper dealers report a continued c¢ull market, due

largely to the emall amount of good namee offered.

Last Previous
Period =~ Period
Call money, renewals, average 2 2
Call money, new loans, avecrage 2 2
Time money, 60 - 90 daye, offer 2 1/2 ~23/4 21/2 -2 3/4
Commercial paper 4 - 6 months 31/ 3 1/a

SECURITY MARVETS

Trading in stocks was more active during the period and on
Wednesday, September 24, trancactiones were again in excese of a million
chares, The trend of prices continued upward and the Dow«Jonesg average
of 20.industriale advanced nearly 1 1/4 pointe during the period and in
the past two weeke has recovered 3 1/2 pointe of the loss from the year's
high level reached on August 20, Railroad averages advanced over 1/2 a
point but are about 2 pointe below the year's high. On Thursday and

Friday stocke were clightly irregular and averages declinad fractionally.

Ederal Reserve Bank of St. Louis
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With continued ease in money conditione bond trading wae active
and transactions for the period totaled %69 million, the largest volume
of trading =ince the firet week in Augucst. The "Annalist" average of
forty high grade ecorporation bonds advanced over 1/2 a point during the
week and was only about 1/4 of a point lower than the year's high level
reached on July 26, Foreign bonds were active, especially the recent
iesue of Belgian 6 1/2's which advanced to a new high at 97 3/8, over
3 3/8 points above the offering price. An average of ten foreign issues
held close to the year's high level,

In a moderately active market sterling advanced gradually
during the week about 1 1/4 cents and cloced at $%4.47 on Friday, Sept-
ember 26, On Friday, Canadian exchange repgained par., French francs
at 5.28 cents were two pointe lower du;ing the week but Belgian franece
declined about 10 points to 4,86 ecents. Argentine and Brazilian rates
continued to advance and Far Eastern currencies were generally stéady.

The volume of new financing showed a substantial decline and
for the week ended Sep%ember 26 new bond offerings totaled only %66
million againet 3164 million offered last week, Railroad offerings
aggregating $32 million and state and municipal issues totaling about
$17 million made up the bulk of the week's total, The principal of-
ferings were $16 million 4 1/2 per cent. Penneylvania Railroad Equip-
ment Trust Certificates to yield 4.70 per cent. and about $12 million
New York State 4 per cent, serial bonde offered to yield from 2.50 to
3.65 per cent, These bonde were c=o0ld on a cost basis‘to the State of
3.64 per cent,, which compares with the 4.10 per cent. basis at which the
last State bond issue was =0ld in April, and is reported to be the low-

eet cost on a New York State bond issue since 1910,
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Although the volume of trading in the Government bond market
during the period was esmaller, transactions totaling only %311 million
against 319 million the week before, prices were substantially higher
and several issues reached prices close to the high record levels.
On Friday, September 26, Treasury bonds of 1947.52 reached a new record
high at 106.7. Compared with prices early in the month Treasury bonds
have advanced over 1 1/4 points and Liberty 4 1/4's have recovered about

1/2 to 3/4 of a point.

Amount in Clocing Prices High for
Thousands Issue Sept. 17  Sept. 24 Period 1924
21,443 First 31/2's 100.27 100.27 100.30 101.28
443 " 4 1f4's 102.4 102,15 102,20  %102.21
2,825 Second 4 1/4's 101.9 101.17 101.22  *102.00
1,332 Third 4 1/4's 102.4 102.6 102.12  *102.23
4,433 Fourth 4 1/4's 102.11 102,18 102,26  *103.00
916 Treasury 4 1/4's 105,13 105.27 106.3 *106 .4

Migh eince date of issuance
The market for short term Government securities was dull
during the period with only small offerings and a light demand. Prices
held firm and yields were generally unchanged. Treasury Notes maturing
in 1926 and 1927 appeared to be in the bect demand., The following table
compares yields on various maturities of short Governments, at present

o ffering prices, with those prevailing a week ago:

Sept. 18 Sept. 25
U. S, Ctfs of Ind. maturing 4 to 6 months 2.30 2.29
U, S, Ctfs of Ind. maturing 10 to 12 months 2.68 2.68
U. S. Treasury Notes maturing 1 to 2 years 3.13 3.09
U. S. Treasury Notes maturing 2 to 3 years 3.63 3.60
U, S. Treasury Notes maturing over 3 years 3.62 3.61
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BANKER3 ACCEPTANCES

Eacy money conditions early in the period led some
dealers temporarily to lower their offering rate on 90-day bills
to 2 per cent. The lower ratee were only maintained for a few
days and as the surplus funds caused by September 15 Treasury operas
tions were absorbed the rate rcturmed to 2 1/8 per cent. and in the
case 0f some dealers to 2 1/4 per cent., Other maturities varied cor-
reepondingly.

Boston reportc a moderate supply of bills, espeecially of
the longer maturities, while the demand was only fair and concider-
ably slaeckened from a week ago. Thc demand for short bills, however,
continued active. Dealers purchases of bills were slightly larger in
amount than last week, but sales were much less. In New York the
eage in money conditione early in the period resulted in an aective
demand for bills while the supply was very limited. With lower
rates a few more bills came into the market but there was a substan-
tial decrease in the demand. During the latter part of the period
money beeame lece plentiful, more bills came into the market in quan-
tity, and dealers combined portfolios increased substantially. Chicago
reports that the ease in money created an active demand for short
bills.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

At the request of the Treasury the Federal Reserve Bank of
New York purchased during the period ‘434,500 2 3/47 certificatew of
indebtedness maturing September 15, 1925, for acecount of the Alien Pro-

perty Custodian.
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SYSTEM SPECIAL INVESTMENT ACCOUNT

As noted in the previous report, exchange transactions were consum-

mated on September 19 and 22 involving the sale from the System holdings of

$15,000,000 4 1/47% certificates maturing December 15, 1924, and the purchase in

replacement of a like amount of 2 3/4% certificates maturing September 15, 1925.

There was also sold outright from the System holdings $11,450,000 4 1/4% Decem-

ber 15, 1924, certificates.

Government securities held in the Special Account at the close of busi-

ness September 24, and their apportionment to all Federal reserve banks, aggre-

gated $500,000,000 as follows:

Treasury Certirficates Liberty Loan Total
Notes of Indebtedness Bonds

Boston ° $ 25,867,200 $ 8,927,000 8 500,000 $ 35,294,200
New York 136,394,400 46,019,500 3,700 ,006 186,113,200
Philadelphia 8,608,100 5,054,500 200,000 13,862,600
Cleveland 36,746,500 12,350,000 1,200,000 50,290,500
Richmond 2,661,200 990,500 - 3,651,700
Atlanta 1,059,300 300,000 100,000 1,459,300
Chicago 51,310,500 17,748 ,000 1,200,000 70,258 ,500
St . Louis 12,715,000 3,454,000 6C0,C00 16,769,000
Minneapolis 15,032,600 4,768,000 300,000 20,100,600
Kansas City 17,982 ,600 6,072,000 5G0 ,000 24,554,600
Dallas 19,459 ,200 6,442,500 600,000 26,511,700
San Francisco 37,395,400 12,638,000 1,100,000 51,133,400

Totals $365!236 000 $124,764 ,000 $10,000,000 $500 ,000 ,000

RECAPITULATION OF PURCHASES

RECAPITULATION OF PURCHASES PY MATURITIES

Made By Amount
Boston $ 18,648,500 Dec. 15, 1924 % 69,944,000
New York 401 ,857 ,700 March 15, 1925 117,500,000
Philadelphia 14,979,500 June 15, 1925 46,697,700
Cleveland 4,090,000 Sept . 15, 1925 39,710,500
Richmond 600,000 Dec. 15, 1925 43,917,000
Atlanta 1,944,400 March 15, 1926 57,707,600
Chicago 33,550,000 Sept . 15, 1926 26,351,000
St . Louis 5,453,900 March 15, 1927 57,375,900
Minneapolis 3,128,000 Dec . 15, 1927 30,796,300
Dallas 8,169 ,000 Third L. L. Zonds
San Francisco 7,579,000 Sept . 15, 1928 10,000,000
$500,000,000 $5oo!ooo 000
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ITFMIZED STATFMFNT OF TRANSACTIONS AFFEUTING THE INVESTMENT ACCOUNT OF
ALL FEDFRAL_RESERVI BNKS TROM SEPTF!LIR 18 TQ SFPTEMBER 24, 1924

GOVERLLENT SECURITIES

Held Under
Sales
Purchaces Issue Sales Issue Contracts
Boston 3 27,000 Part.Sys.Inv.C/I 3 92Q,000 Part.Sys.Inv.C/1 %9,850
4000, 000 Advance to Treas.
on Spec. Cifs,
24,920, 000
New York 245,500 Part.Sys.Inv.C/T 3,526,500 Part.Sys.InvsiC/I 0
QU0, 000 Advance *to Treas.
on Spec.Ctfs,
334,526,500
Philadelphia 13,500 Part.Sys.Inv.C/I 451, 00G Part.Sys.Inv.C/T o}
Cleveland 82, 000 Part.Sys.Inv.C/T 1,234,000 Part.Sys.Inv.C/1 0
150, 000 TN=1925 Ctfs.
$232, 000
Richmond 0 - 132,500 Part,Sys.Inv.C/1 0
Atlanta 7,000 Part.Sys.Inv.C/T 27, 000 Part.Sys.Inv.C/I 0
209, 000 Misc, Gov't Sec. _155, 600 kisc. Gov't Sec,
3216, 000 3182, 000
Chicago 75,000 Part.Sys.Inv.C/I 1,844,000 Part.Sys.Inv.C/I 0]
837,450 Fourth L.L. Bds.
5912,450
S5t. Louis 41, 000 Part.Sys.Inv,C/I 405,500 Part.Sys.Iuv.C/1 0]
¥irneapolis 20,500 Part.Sys.Inv.C/T 535,500 Part.Sys.Inv.C/1 0
3,041,650 kilsc, Gov't Sec. 2,358,200 Misc. Gov't Sec.
33,062,150 52,893,704
Kansas City 41, 000 Part.Sys.Inv.C/1 543,500 Part.Sys.Inv.C/1 f]
12, 000 Misc. Gov't. Sec,
353,000
Dallas 34, 000 Part.Sys.Inv.C/I 682, 000 Part,Sys.Inv.C/I 0
San Francisco 95,500 Part.Sys.Inv.C/T __1,148,500 Part.Sys.Inv.C/I G
Totals $4,932,100 48,963,200 32,850

ttp://fraser.stlouisfed.org/
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BANKERS ACCEFTANCES

PURCHASES
Amvuny

157,000

Estd

559,000
125,000
44,000

95,000

$ 823,000

$ 10,000
40,000

B o B\

$ 50,000

$ 450,000

154,000

$ 604,000

0

$ 503,000

68,000

44,000

128,000

115,000

197,000

2,689,000

s Befhetiudie)
- e =
==

MATURITIES Held Under
Rate Amount Sales (ontracts
27 -2 1/87 8 260,000 o
21, 5,603,000 (559,000 one
2 1/8% day hold-
2 1/47, over for
2 1/4% dietribu-~
tion to
other F R.
Banks.)
(150,000
foreign
trade bille)
2 1/a1 - 1,000 0
2 1/4%
2.1/8% 376 ,000 0
pyA ~ 2 1/4%
" 0 0
- 225,000 (761,000
unindorsed
bills pur-
chaged '
from accept-
ing bke.)
1,322,000 0
2% -2 1/4% 133,000 0
2% -2 1/4% 17,000 0
27, -2 1/a% 178 ,Qp0 0
27 - 2 1/a% 142,000 o}
2% - 2 1/a% 678,000 o__
£8,935,000 $1,470,000
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Septefiber 23, 1924
sf
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Dear Sir: ]

Receipt 4z acknowledged of your letter of the
20th instent, enolosing report of transactions in Govern-
ment seourities end bankers ncceptances as reported to
the Open Market Investment Committee for the period from
September 11 to September 17, 1924, inoclusive, together
with date received by your Committee from the Federal re-
gserve banks.

Very truly yours,
(wlgnod) walter L. Bddy

wWelter L. addy,
Secretary

Mr. W. Bs Matteson, Seoretary,
Open Merket Investment Committee,
Federal Reserve Bank,
New York, K. Y. T e
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FEDERAL RESERVE BANK

oF NEw York

Open Merket Investment Committee
for the Federal Reserve System

HONTYTAOCH THI
J0O HOIAAO

a6l ¢ 6 da
A3AI3035d

CONFIDENTIAL September 20, 1924

Sir:

Bnclosed is a report of transactions in Government

‘securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve System
for the pericd from September 11 to September 17, 1924 in-

clusive, together with data received by the Coumittee from

the Federal Reserve Banks.
)

,.R J?ect;ully,

W. B, Matteson

Secretary of the Committee

Honorable D, R. Crissinger,
Governor, Federal Reserve Board,
Weshington, D. C.

Enclosure
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CONFIDENTTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE
WEEK ENDED SEPTEMBER 17, 1924

CONTENTS
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COMPARIS(N F HQ NGS OF EARNING ASSETS OF FEDER/ RESERVE BANKS
1 M JANUARY 30 TO SEPTEMEER 17, . _4 :
(000 OGmitted)

TGTAL BANKERS ACCEPTANCES ,
E ARNING *GOVERNMENT - . ‘Sales BILS

ASSETS SECURITIES Purchases Contracts PISCOUNTED

- =1924-
Jan. 30 914,881 | %120, 772 4235,930 5335, 862 3522, 307
Feb. 27 950, 801 155, 801 205, 022 58, 288 531, 690
Mar. 26 942, 080 257,256 164,947 37,511 482, 315
Apr. 30 873,381 | 301, 660 102,800 21, 685 447,185
Mey 28 850,193 | 333,282 49,869 36,891 429, 600
June 25 826,260 429,794 44, 065 969 350,131
July 30 824,867 505, 281 23,244 1,197 293, 895
Aug. 27 855,225 ! 541, 626 48, 649 640 262,560
Sept. 3 915,427 542,145 58,762 10,821 301,949
" 10 923,659 . 568,188 83,925 8,566 261,230
w37 *%9g2,858 © **g18,729 96, 677 2,535 257,967

*Includes sales contracts
** Including 335, 000, 000 advance to Treasury on Special Certificates

CHANGES IN HQ.DINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
BY FEDERAL RESERVE BANKS (EXCLUSIVE CF SALES CONTRACTS)
DURING WEEK ENDING SEPTELBER 17, 1924
) (000 Cmitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES

Balance Balance Net Balance Balance Net

Sept,17 Sept.10 Change Sept.17 Septs.10 Change
Boston 5 43,747 $ 39,223 § 4,524+ $ 8,479 $ 6,461 & 2,018+
New York 221, 597 185, 882 35, 715+ 44,155 43,1762 393+
Philadelphia 31,890 31,628 262+ 1,752 1,563 189+
Cleveland 61, 744 59,168 2,576+ 8, 073 6, 662 1,411+
Richmond 5,125 5,125 0 0 0 0
Atlanta 2,852 2,590 262+ 1,265 946 319+
Chicago 81, 489 79,198 2,291+ 10,211 9,327 884+
St. Louis 17,134 16,348 786+ 3,758 2,568 1,190+
Minneapolis 28,379 28,261 118+ 1,647 908 739+
Kansas City 34,827 33,413 1,414+ 3,676 2,138 1,538+
Déllas 28,443 27,1788 655+ 3,889 2,965 924+
San Francisco_61,391 59,554 1,837+ 9,772 6,625 3,147+

Totals $618,618 $568,178  $50,440+ $96,677 $83,925 §12!752+

COMMENT ON CHANGES FCR_WEEK ENDED SEPTEMBER 17

Total earning assets of the System increased $59,199, 000 during the
week of which 335, 000, 000 represented a temporary advance to the Treasury on
Special Certificate. A decline of 53,263,000 in loans to member banks and the
delivery of 36,031,000 of acceptances held under sales contracts were more than
offset by the increase in security holdings and the further rise in holdings of
bille purchased outright of $12,752,000, In addition to the temporary advance io
the Treasury the increase in security holdings represented $13, 098,000 of securities
purchased during the week for the System's Special account.
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MONEY_MARKET

A gain to this distriet in ordinary transactions through
the settlement fund of nearly $10 million, together with a large
excess of Treasury disbursements over receipts financed temporarily
by a special certificate to the New York Reserve Bank contributed to
the marked ease in money conditions following the tax period. There
was only 2 light demand for ¢211 money so that the amount of money
left over unlent on the Stock Exchange was in large excess of the
total new loans placed. The official rate neld unexchanged at 2 per
cent . but outside of the exchange money was freely offered at 1 1/2
per cent. With large ?fferings of time money, rates were generally
lowered i additional 1/4 per cent. Funds for 60 days were offered
at 2 1/2 per cent. ana 90-day maturities at 2 3/4 per cent.

| A summary of the gains and losses to the New York money
market by transactions through the Federal Reserve Bank of New York
over the recent tax period disclosesa temporary net gain of approx-
imately $124 million to the woney market. On the succeeding days
this gain was substantially reduced by the increased volume of tax
collections and losses to other districts in ordinary commercial
settlements. During thiéiperiod reserve balances of member banks
showed a net increase of about $45 million, or about 36 million less -

than the gain shown in the accompanying table:
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Millions of Dollars
15th 16th 17th 18th lath
Gaing to the market:
Treasury transactions:

Notes redeemed {net) - - = = o =« o+ o = o« — o« . <126 4 2 1 1

Interest paid- « o o v v o = o .- - - e - - 43 4 3 1 1

Checks and warrante cashed - = « = = « = = = - - Q 11 q 4 3

Securities purchased = « ~ « = = = « o o - - . - - - 2 4 0 0 0

Other transactions:
Net transfers from other districts (ordinary) - -~ O 23 c o 0
Wet increase in F. R, B. earning assets « = ~ = « = 2 0 o 2 0
(exclusive special investment account)

System's special investment account purchage in N.Ye O 0 1_ ¢ 0

ggﬁal gaing 173 46 10 8 5
losces by the market:
Treasury transactions:

Inecome tax ehecke collected <« « = o = = - - -~ 11 40 17 12 6

Customs and othertax receipts o = = = = &+ = = « = = 2 4 2 3 3

Cash sales, new issugs « « = « = = = = = w = = = = = 5 0 o 0 0

Withdrawal from depositaries « « « « - = - == 9 o 0 ¢ 0

Other transactions:
Net transzfers to other districts (ordinary) = - - - 22 0 2 22 21
#Net decrease in F, R, B, earning assets = = « « « -~ 0 3 0 O 4
(exclusive special investment account)

Seeurities sold account F. R. B, of Dallag =« - - - - 0 0 3 _0 0
Total losses 49 47 24 37 34
W

Net gain for day 124 0 0 © 0

Net loss for day 0 1 14 29 29

Total Net Bain to Market beginning Sept. 15 124 123 109 80 51
¥Exelusive of loans to Treasury,
SECURITY MARKETS
Stock Early in the week trading was exceedingly quiet but later in the

Market
period activity was somewhat increased and the general tendency of stocks

was upward. On Wednesday, closing day of the periocd, the Dow-Jones average
of 20 industrials showed an advance of over 2 pointe during the week, while
railroad averages gained a point. Compared with the high points of the year

reached on August 20, however, industrial averages chowed a loss of i¥¢

points and railroad averages a loss of about 2 1/2 points, On Thureday a

mmber of industrial cpecialties and some speculative rails made substantial

gains t averages declined fractionally.
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%g%%;gl The further easing of money conditions and the renewed flow
EEEEE} of funds into the security markets for employment was reflected in the
inereaced activity in the bond market. Transactions for the period
totaled $63 million againet 847 million the week before, High grade
railroad and public utility bonds were strong and representative bond
averages advanced moderatsly, French, Belgian and certain Central
Buropean issues were active and the "Times" average of 10 foreign
government bonde held steady at close to the year'c high level,
foreion There was only a small volume of transactions in the foreign
Exchange
exchange market and leading European exchange rates held generally steady
throughout thewsek. On Friday, September 19, sterling closed at
$4.46 1/4, unchanged from a week ago, and French and Belgian franecs at
5.82 and 4,96 cents respectively declined only 3 points during the
week, South American, especially Argentine rates, and Far Eastern
exchanges were higher,
New The offering of 390 million Canadian Government one-year 4
¥inaneing
per cent, notes increoased the total new financing for the week ended
September 19, to about $164 million againet %49 million offered last
week. Thiec week's total has been exceeded in only two other weeke thie
year, FPublic utility issues totaled about $30 million and railroad
offerings aggregated $28 million, of which the largest iscue was $21
million 4 1/2 per cent, New York Central Equipment Trust certificates
to yield 4,70 per cent,
Liverty With declining rates in virtually all elasses of money there
g;:iet was increased activity in the Liberty bond market and transactions for

the period totaled about $19 million, the largest volume of trading in
over a month, Prices on all issues advanced, particularly in the latter
part of the period, and generally reached the highest levels since late

in August, Activity and advancing prices continued on Friday, September
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19, when gains in tne Liberty 4 1/4s ranged from 1/32 fo 6/32nds. The
Treasury 4 1/4s closed at 105,21, recovering over nalf of the loss from

the year's nigo.

Amount in Closing Prices Hign for
Tnousands issue Sept. 1C Sept. 17 Period 1924
31,453  First 31/2s 100.26  100.27 101.00 101,28
572 " 4 1/4s 101.29 102.4 102.6 *102.21
6,366  Second 4 1/4s 101.4 101.9 101.11  %102.00
4,876 Toird 4 1/4s 102.1 102.4 102.8 *102.23
4,894  Fourth 4 1/4s 102,5 102.11 102,14  *103.00
963  Treasury 4 1/4s 105.1 105.13 105.16  *.06.4

*High sinpce date of issuance
Early in tbe period there was n temporary dullmess in tne
market for short-term Goverrnment securities witn only smzll amounts
coming into the merket and a relatively lignt demand. Later in tne
period tne investment demend appeared to come largely from banks seek-
ing temporary employment for tbeir surplus funds and was principally
for issues maturing in December of tnis year and Uarch 1925, Prices,

nowever, remained virtually unchanged.

BANKERS ACCEPTANCES

The active demand for bills, togetber witn the small
supply, caused dealers late in tbe period to generally lower tneir
rates 1/8 per cent., and dealers are now offering 90-day bills at 2 1/8
per cent., 60s at 2%, and 30-day bills at 1 7/8k.

Boston reports that the amount of bills purcbased increased
slignhtly from over tbe previous weck, byt sales were very much neavier
and nearly equalled tbhe large volume of sales at about tne niddle of
July. Dealers are selling bills as fast as tney can be obtained, bhut

tne demand has been in large excess of tne supply.
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There was a good demand from local banks and some from larger cquntry
banks but savings banks, corporations and individuals were not active -
buyers. In New York there was a fairly heavy demand for bills locally
and some improvement in the out-of-town inquiries. The supply of bills
o ffered in the market was very limited and deflers portfolios declined
steadily. The reduction in rates brought out only a few more bills

and had very little affect on the demand which continued to be good,
especially for the short maturities. In Philadelphia conditions in

the bill market showed some improvement over the previous week. The
demand continued t6 increase hut the supply showed 1ittle appreciszble

gain. In Chicapo the demand was very good with only a fair supply.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Additional purchascs of $5,174,000 Third Liherty Loan 4 1/4%
bonds have been made during the period against Treasury orders of
August 26 and 28, mentioned in previous reports, authorizing the
purchase of $10,000,000 Third Liberty Loan 4 1/4% bonds on the Stock
Exchange at the market, but not over 102 net and accrued interest.

Total purchases to date aggregating $8,374,000, have been made as
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follows at prices ranging from 101 29/32 to 101 31/32:

Boston % 500,000
New York 5,574,000
Philadelphia 1,000,000
Chicago 1,300,000

$ 8,374,000
Bnexecuted Balance 1,626,000

Total £10,000,000

At the request of the Treasury the Federal Reserve Bank
of New York purchased during the period $2,723,500 of the newiz 3/4%
certificates of indebtedness due September 15, 1925 for‘account of
the Alien Property Custodian; and §26,150 Second Liberty Loan 4 1/47
bonds and $90,800 Third Liberty Loan 4 1/4% bonds for account_of the
Interstate Commerce Commission - Railroad Contingent Fund.

Under Treasury authority the New York bank also purﬁhased
$650,000 Mi~-1925 certificates and $150,000 A-1925 Treasury Notes for

2 special account.

SYSTEM SPECIAL INVESTMENT ACCOQUNT

As 211 New York Clearing House member banks, with but one
exception, showed large debits at the Clearing House on the morning
of September 15,it was not deemed necsssary to make use of the plan
previously adopted by the Open Market Investment Committee of dealing
with r.oney conditions over the tax period by the temporary sale to
nemher banks of Covernment securities. Accordingly no s2les were made
to member banks in the Second District but the Committee, at the
request of the Federal Reserve Bank of Chicago, sold under repurchase
agreement on September 15 to memher banks in that district $10,000,000
of securities from the Systam's Special Account. These securities

ware repurchased on September 17.
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Apportionment of United States Government cecurities held in the Special
Investment Account for the Federal Reserve System at the close of buciness

September 17, amounted to $510,768,000 as follows:

RECAPITULATION OF PURCHASES

Treasury Certificates of Liberty Loan
Notes Indebtedness Bonds Total

Bocton $ 25,867,200 8 9,820,000 8 500,000 % 36,187,200
New York 136,394,400 49,300,500 3,700,000 189,394,900
Philadelphia 8,608,100 5,492,000 200, 000 14,300, 100
Cleveland 36,740, 500 13,502, 000 1,200, 000 £1,442,500
Ri chmond 2,661,200 1,123,000 0 3,784,200
Atlanta 1,059,300 320,000 100,000 1,479,300
Chi cago 51, 310, 500 19,517,000 1,200,000 72,027,500
St. Louie 12,715,000 3,818, 500 600,000 17,133,500
Minneapo lis 15,032,600 5,283,000 300,000 20,615,600
Kansas City 17,982, 600 6,574,500 500,000 25,057,100
Dallas 19,469,200 7,090,500 600,000 27,159,700
San Francisco __ 37.395.400 13,691, 000 1,100,000 52, 186,400
Totals $365,236,000 $135,532,000 $10,000,000 $510,768,000
Purchased for delivery September 18, 1924 = = « = ~m ~ = « « = ~ « = - 682,000
Total = ~ = ~ = = = = = ~= - -  $511,450,000

Seeurities sold September 19, for delivery September 22, 1924 ~ - 11,450,000
Net = ~ o m o o we we o o e = = =~ $500,000,000

RECAPITULATION OF PURCHASES BY MATURITIES

Made By Amount
Bocston % 18,648,500 Dec. 15, 1924 % 69,944,000
New York 401,857,700 March 15, 1925 117,500,000
Philadelphia 14,979,500 June 15, 1925 46,697,700
Cleveland 4,090,000 Sept. 15, 1925 39,710,500
Riehmond 600,000 Dec. 15, 1925 43,917,000
Atlanta 1,944,400 March 15, 1926 57,707,600
Chicago 33,550,000 Sept. 15, 1926 26,351,000
5t. louis 5,453,900 Mareh 15, 1927 57,375,900
Minneapolis 3,128,000 Dec. 15, 1927 30,796, 300
Dallas 8,169,000 Third L., L. Bonds
San Francisco 7,579,000 Sept. 15, 1928 10,000, 000
4500,000,0C0 $500,000,000

N. B, The above recapitulations take into account the exchange transactions for
consummation on September 19 and 22, involving the sale of $15,000,000 December
1924 certificates and the purchase in replacement of like amount of September 1925
certificates; also the sale of 311,450,000 December 1924 eertificates for de livery
September 22, 1924,
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ITEMIZED STATEMENT OF TR:NSACTIONS AFFFCTING THE INVESTMENT ACCQUNT OF
ALL FEDERAL RESERVE B/NKS FROM SEFTELBER 11 TO SEPTEMBER 17, 1924
GOVERNMENT SECURITIES
Held Under
Sales
Purchases Issue Sales Issue Contracts
Boston % 1,465, 000 Part.Sys.Inv.C/I 5 1,014,500 Part.Sys.Red.T/N 3 9,850
73,200 * % v T/N 1,002,000 Own o
1,002, 000 TS-1925 Ctfs. 1,100, 000 TD3-1924 Ctfs.
1,100, 000 TS-1925 " 11, 06Q, 000 Advance to Treas.
15, 000, 000 Advance to Treas~ Special Ctfs.
_ ury Spec. Ctfs,
318, 640, 200 314,116,500
New York 8,906,000 Part.Sys«InveC/I 4,849,500 Part.Sys.Red.T/N (8,200, 000
658,800 " " * T/N 96,000,000 Advance to Treas. Intermedi~
107, 000, 000 Advance to Treas- Special Ctfs. ate Credit
ury Spec. Ctfs, Bank De-
2116!564!800 480, 849,500 bentures)
Philadelphia 607,000 Part.Sys.Inv.C/I 382, 000 Part.Sys.Red.T/N 0
36,600 " " " T/N
5643, 600
Cleveland 2,529,500 Part.Sys.Inv.C/I 1,177,500 Part.Sys.Red.T/N 0
219,600 " » " T/N 2,637,000 Own nowe
2,637, 000 TS-1925 Ctfs.
5,000 TM-1925 Ctfs.
1, 000, 000 Third L.L.Bonds
36,391,100 $3,814,500
Richmond 127,500 Part.Sys.Inv.C/I 127,500 Part.Sys.Red.T/N 0
Atlanta 113, 000 Part.Sys.Inv.C/I 3,500 B-1924 Notes Redeemed O
18,300 " v v T/N 196,550 Misc. Gov't Sec.
330,150 Misc.Gov't Sec.
2461, 450 3200, 050
Chicago 3,134, 000 Part.Sys.Inv.C/I 1,894,500 Part,Sys.Red.T/N 0
200,300 * " " T/N
21, 000 TS-1925 Ctfs.
829,050 Fourth L.L.Bonds
84,185,350
St. Louis 954, 000 Part.Sys.Inv.C/I 278, 000 Part.Sys.Red.T/N 0
1 800 " " " T/N
$1, 063, 800
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GOVERNMENT, SEQURITIRS - ( Continued)

Held Under
Sales
Purchaces Issue Sales Izcue Contracte
ilinneapolis % 905,000 Part.Sys.Inv.C/T § 566,500 Part.Sys.Red T/N 0
54,300 " " " TN 10,000 B-1924 Notes Redeemed
1,382,100 Misc, Gov't Sec, _1,647,850 Misec., Gov't Sec.
42,342,000 32,224,350
Kensae City 1,285,000 Part.Sys.Inv.C/I 609,000 Part.Sys.Red . T/N 100,000
109,800 " " » TN 23,700 Own "
649,500 TS-1925 Ctfe,
2,150 Mise, Gov't Seec,
$2,046,450 $632,700
Dallag 1,216,500 Part.Sys.Inv.C/I 653,000 Part.Sys.Red.T/N 0
91,500 ™ "o TN
$1,308,000
San Franciseo 2,786,000 Part.Sys,Inv .C/I 1,208,500 Part,Sys.Red.T/N 0
256,200 " % " TN
2,500 Mise, Gov't See.
43,044,700
Totals 156,818,950 106,381,100 5,309, 850
BANKERS ACCEPTANCES
PURCHASES MATURITIES Held Under
Maturity Amount Rate Amount Sales Contracts
Boston 1-30 days $1,109,000 2% ~-21/8f & 156,000 0
31-60 " 94,000 2 1/87 -~ 2 1/a%
61-90 * 11,000 2 1/4% - 2 3/8%
Over 90 " 460,000 2 1/af - 2 3/8%
In other dis~ __500,000 2% -2 1/a1
tricts
32,174,000
New York 1-30 days 1,410,000 2% - 2 3/87 4,590,000 1,459,000
3160 661,000 2 1/8% - 2 1/2% (271,000 one-day
61-90 " 1,050,000 2 1/4% - 2 3/8% holdover for
Over 90 " 1,862,000 2 1/4% - 2 1/27 distribution
t6 other F, R.
§4!983!OOO Banks)
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BANKERS ACCEPTANCES - { Continued)

PURCHASES
Maturity Amount
61-90 days § 407,000
In other
districts 1,577,000
v 0
162,000
In other 219,000
distriets
$381,000
In other
districts 1,380,000
In other
districts 1,245,000
In other
districts 744,000
48,000
In other 1,490,000
districts
81,538,000
In other
districts 1,110,000
1-30 days 134,000
31.60 ¢ 11,000
In other 3,209,000
districts
$3,354,000
§18!893!OOO

Rate
2 1/44 -2
2% -2
2% -2
27 -2
2% -2
YA -2
24 -2
byA -2
2 1/8%
2 1/8%
27 -2

3/8%

1/4%

1/4%

1/a%
1/4%
1/4%

1747

1/a%

1/4%

MATURITIES
Amount

3 218,000

166,000
0

62,000

496,000

55,000

5,000

0

186,000

207,000

p—

$6,141,000

Held Under
Salee Contracts

0

0

0

(655,000 Un-
indoreed bills
purchaced from

accepting

banks)
0
0
0
0
0
0

82,535,000
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Dato

SBeptember 17, 1624

Dear 3Sir:

Recwlpt is acknowledged of your letter of
the 18%th instant, enclosing report of transactions
in Government securities snd bankers eccsptances as
reported to vour Committea for the poriod from
September 4 to September 10th, inclusive, togethor
with date recoived from the Federal reserve banks,

Very truly yours,

(Signed) Walter .. Eddy

walter L. iiddy,
Seoretary

¥r. Y. B, latteson, Seoretery,
Open Market Investment Committee,
o Pederal Reserve Bank,
Rew York, H. Y.
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FEDERAL RESERVE BANK

or New York

Open Market Investment Committee
for the Federal Reserve System

CONFIDENTIAL September 13, 1924

S5ir:

Enclosed is & report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investment Committee for the Federal Reserve
System for the period from September 4 to September 10, 1924
incluseive, together with data received by the Committee from

the Federal reserve banks.

W. B, Matteson
Secretary of the Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEZDERAL RESERVE BANKS
FROM_JANUARY 30 TO SEPTEMBER 10, 1924
(000 Omitted)
TOTAL ¥GOVERNMENT BANKERS ACCEPTANCES BILLS
EARN ING Sales
ASSETS SECURITIES Purcheces Contracts DISCOUNTED
~1924 - »
Jan. 30 $914,381 $120,772 $235,930 335,862 4522, 307
Feb, 27 950,801 155,801 205,022 58,288 531,690
Mar, 26 942,080 257, 256 164,947 37,511 482,315
Apr. 30 873,381 301,660 102, 800 21,685 447,185
May 28 §50,193 333,282 49,869 36,801 429,600
June 25 826,260 429,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Mg, 27 855,225 541 626 48,649 640 262,560
Sept. 3 915,427 542,145 53,762 10, 821 301,949
LI (o 922,659 568,133 83,925 8,566 261,230
*Includes sales contracte
CHANGZS IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEX ENDING SEPTEMBER 10, 1924
"~ (000 Omitted)
COVERNMENT SZCURITIXS BANKEPRS ACCEPTANCES
Balance Ba lanse Net Balance Balance Net
Sept .10 Sept, 3 Change Sept .10 Septs 3 Change
Boston $ 39,223 § 38,241 3 982+ 36,461 $ 4,576  § 1,885+
New York 185,882 177,039 8,843+ 43,762 36,802 6,960+
Philade lphie 31,628 31,137 491+ 1,563 1,612 49~
Cleve land 59,168 56,216 2,952+ 6,662 3,024 3,638+
Richmond 5,125 5,128 C v 0 ¢
At lanta 2,590 2,246 344+ 946 732 214+
Chiecago 79,198 75,546 3,652+ 9,327 8,613 3,714+
St. Louis 16,348 14,874 1,474+ 2,568 649 1,919+
Minneapolis 28,261 26,957 1,304+ 508 273 635+
Kaneae Citv 32,413 31,930 1,483+ 2,138 534 1,604+
Dallas 27,788 26,510 1,278+ 2,965 1,783 1,212+
San Francisco 59,554 56,114 3,440+ 6,525 3,194 3,431+
- # s ' e, A
Totals 4563,178 4541,935 826,243+ 383,928 458,962 325,163+

COMMENT ON CHANGES FOR WEXK BNDED SEPTEMBER 10

Total earning ascete of all recerve banke inereased $8,232,000 during
the week and are at the highest point einee April 1924, A deeline of 340,719,000
in holdinge of bille discounted and the delivery of $2,255,000 of aeceptances held
under salee contract were mors than of feet by the increase in security holdinge of
$26,043,000 and the further riee in holdinge of bille purehaced outright of
$25,163,000, Of the inerease in Government seeurity holdinpe $24,565,000 repre~
sented purehases made during the week for the System's Speeial Investment Account.

ttp://fraser.stlouisfed.org/
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MONEY M T

Accompanying a return flow of fumds to this district through.
the settlement fund amounting to about $16 million and renmewed purchas=
ing for the open market account,money became easier in New York and the
rate for stock exchange call loans again receded on Friday, September 5,
to 2 per cent. and held unchanged throughout the period. The demand was
light while the supply continued in excess aid large amounts remained
unlent. Time money continued dull and inaetive. On Thursday, Septem-
ber 11, some 90-dny money was lent at 3 per cent., 1/4 per cent. lower
than the previous prevailing charge.

Commercial paper remained quiet and rates continued unchanged

at 3 1/4 per cent. for 4 to 6 months prime names.

Last Previous
Period teriod
Call money, renewals, average 2.10 2.13
Call money, new loans, average 2 .04 2.23
Time money, 61-90 dnays, offer 3 - 31/4 3 - 31/4
Cormereinl paper, 4~6 nonths 31/4 31/4

CURITY MARKETS

Transactions on the Stock Exchange were somewhat larger éur-
ing the period than in the previous week. Substantial deelines in all
Classes of stocks during the early part of the poriod were attributed
to the influence of the Maine election on Monday, September 8, but after
a moderate recovery on Tuesdiy, stock pricezs again became irregular.
On Wednesday, closing day of the period, the “Times" average of 50 re~
presentative railroad and industrial stocks showed a deeline of 2 1/2
points during the weck and was five points lower than the high level for
the yeal reached on August 20. On Thursday, the market in general was
slightly firmer with gains in the steel, oil, equipment and mercantile ..

groups .
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Trading in bonde continued quiet. Traneactions for the period
totaled $47 million againct $41 million last week when treding wae aleo
very quiet, An average of 40 domestic bonds on Wednesday, September 10,
wae fraetionally higher than a week ago but approximately 1 point lower
than the high for the year egtabliched on July 26, which wae also the
higheet point for this group of bonds eince November 1919, Foreign
government bonde continued moderately active and prices generally held
steady notwithetanding the eontinued downward trend of European exchange
rates,

The decline in European exchange rates continued early in the
period and sterling at a low of $4,42 canceled practically all of the
early August riee, Sterling subsequently advanced to $4.45 1/2 on
Friday, and French and Belgian france at 5.35 and 4,98 cents were practi-
cally unchanged from a week ago,

Exclueive of the Treasury offerinz the volume of new financing
shovaed a eubstantial decline and for the wsek ended September 12 new bond
offeringe totaled about $49 million againet $77 million offered last week.
State and municipal iscues whiech have been comparatively emall in the last
two weoks totaled $22 million while domestic corporation iesues aggregated
317 millien and a foreign offering %10 million., An issue of 310 million
for ¢the City of lLos Angelee and a like amount of 7 per cent. bonde for the
Peris-Orleane Railroad to yield 7,60 per sent. were the principal offeringe.

During the early part of the period trading in Liberty bonde con-

tinued in small volume with prices generally eteady. Following the an-
nouncement of the Treasury offering, trading wae more active and trancac-
tions for the period totaled about $8,700,000 against only 36,100,000 last
week. Prices advanced moderately but subsequently declined and closed only

fractionally higher than a week ago, On Thureday, September 11, pricee

continued to decline slightly, The Second and Fourth 4 1/4's continued to

Federal Reserve Bank of St. Louis
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be the most active tesuer ac indicated in the following csummary of

Liverty bond sales:

Amount in Closing Prices High for
Thousands Iscue Sept. 3 Sept.l10 Period 1924
907 Firet 3 1/2's 100,25 100,26 100,30 101,28
480 " 4 1/a's 101.27 101.29 102.1 ¥102.21
2,448  Second 4 1/4's 101,00 101.4 101.7 *102,00
1,077  Third 4 1/2's 102,00 102.1 102.4 *102,23
3,241  Fourth 4 1/a's 101,31 102.5 102.9 *103,00
523  Treasury4 1/4's 104,27 105.1 105 .4 *106 .4

*#ipgh esince date of iscuance

The Treacury offering of about $350 million one year certi-
ficates of indebtednoes bearing the =ame interest rate of 2 3/4 per cent.
as the June offsring of 3150 million six monthe certificatec was consid-
erably oversubscribed, The market for outstanding iscuee remained quiet
and generally inactive, With elightly firmer money conditions early
in the period, offerings to dealers were somewhat increaced and on
Thursday, September 4, purchasges for the Syetem's account were resumed
in moderate volume on offerings, Loesses of from 1/32 to 2/32 occurred
in certificatee maturing within the year while Treasury notes of 1925
and 1926 advaneed from 1/32 to 5/32's, VYjelds on the longer maturities
remained practically unchanged ac indicated in the following table:

September 11 Septembers

U, S, Ctfs, of Ind., maturing 4 to 6 months 1,95 1.89
U. 5, Ctfs, of Ind, maturing 10 to 12 months 2.56 2.65
U, S. Treas, Notes maturing 1 to 2 years 2,99 3.12
U, S, Treas, Notes maturing 2 to 3 years 3.50 3.55
U. S, Treas, Notes maturing over 3 years 3.62 3.64

BANKZRS ACCEPTANCE
Rates in all districts remaincd unchanged throughout the
period, dealers offering 50~day bills at 2 1/4 per cent,, 60's at
2 1/8 per cent., and 30-day bills at 2 per cent,
Bocton reports a fairly good supply of bille early in the
week, with some searcity of 30 and 60.day maturities. Th:s demand

wae generally poad although it did not prevent dealers and banks
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from making substantial sales to the reserve bank, In New York the
market generally wae more active than during the previous week,
There was a good demand for bille, particularly during the first
few days of the period and ceveral dealers reported the demand in
exeoss ol the available supcly, While the supply of dille offered
in the market was greatly inereassd, the supply still remains ‘
mederate. There was a noticeable increase in out-of«town demand,
Ir Chicapo the supply of bille increased with a fairly ecod demand.

Dealers reperted some cales to cutside banks,

OPERATIONS FOR ACCCUNT CF UNITED STATES TREASURY

Cumu lative There hawve been further purchases made during the period

3inking -

Fund against the Treacury orders of August 26 and August 28 authorizing
the purechase of $10,000,000 Third Libverty Loan 4 1/47 bonde on the

Stock Exehange at the market, but at not over 102 net and aecrued

intereet, againet vhich purchasss previously reported agorepgated

$3,200,000,

Miseellaneous Under Treasury authority ths New York bank purchased
during the period $25C,00C TM.1925 Certificates of Indebdtedness
and $450,00C Treasury Motes maturine liarch 15, 152%, for a srecial

aceount,
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New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

S+, Louis
Minneapolis
Kansas City
Dallas

San Francisco
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SYSTEM SPECILL INVESTLENT ACCOUNT

Purchases aggrepgating ¢24,565, 000 have been made during the period
for the System's Special Investment Account, the purchases and their apportion~

ment to all Federal reserve benks aggregating 5497,670,000 are shown in the fol-

REGAPTTULATION OF PURCFASES

Made By

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St, Louis
Minneapolis
Dnllas

San Francisco

Pigitized for FRASER
ttp://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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$ 16,648,500

410, 977, 700
13, 479, 500
3, 340, 000
600, 000
1,376, 400
31,250, 000
5,271, 900
3,128, 000
7, 069, 000
4,529, 000

$497, 670, 000

Treasury Certificates of Liberty Loan Total
Notes Inde btedness Bonds

{26, 808,50C & 8,355,000 $ 500, COO ¢ 85,663,500
140, 585, 100 40,394,500 3, 700, 000 164, 679, 600
8,953,500 4,885, 000 200, 000 14, 038,500
37,698, 400 10,972,500 1,200, 000 49,870, 900
2,788,700 995,500 0 3,784,200
1,041, 000 207, 000 100, 000 1, 348, 000
53, C03, 700 16, 383, 000 1,200, 000 70,586,700
12,883,200 2,864,500 600, 000 16, 347, 700
15,544,200 4,378, 000 300, 000 20,222,200
18, 481, 800 5,289,500 500, 000 24,271,300
20, 030, 700 5, 874, 000 600, 000 26,504, 700
38, 347,700 10,905, 000 1,100, 000 50, 352, 700
3376, 166,500 3111,503,500 $10, 000, 000 $497, 670, 000
e = e ro— B ]

RICAPTTULATION OF PURCHASES EY MATURITIZS

Sept, 15,
Dee, 15,
Mareh 15,
June 15,
Dee, 15,
March 15,
Sept, 15,
warch 15,
Dec, 15,

Third Liberty Loan Bonds

1924 $ 12,760,500
1924 96,394, 000
1925 117,170, 000
1925 46,697,700
1925 43, 917, 000
1926 57,707,600
1926 26,351, 000
1927 57,375, 900
1927 29,296,300

Sept, 15, 1928

10, 000, 000

3437, 670, 000
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IIEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF

ALL FEDERAL RTSTRVE EAiKS FRM

SEPT.

Z1.BZR 4 7O SEPIELBER 10, 1924

GOVERNMENT SECURITIZS

Purchases Issue
Boston $150, 000 Part, System Iav, C/I
832.600 '- w T
$982,600

New York 1,350,000 Part, System Iav, C/I
7,493,400 " " v TN

48, 843, 400

Philadelptia 75, 000 Part, System vav c/1
410 300 " " /0

;491,300

Cleveland 450, 000 Part, System Iav,G/I
2,497,800 * " LI
4, 4,000 C-1925 Notes

£2,951, 800
Rickmond 9 -

Atlante 115,650 kise, Govt Sec, _
37,500 Part, Systen Inv. c/i
203,100 a v oA

362,200
Chicago 412,500 Part, Systen Iav, C/I
2,289,600 * mw T/

950 500 Fourtk L,L, 4 1/4% bonds

$3, 652,500

St. Louis 225,000 rart,. System Inv, C/I
1,243,900 " "

243, T/

%1, 473, 900

igitized for FRASER
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GOVERNMENT SECURITIES ~{(Continued)

Held
Under Sales
Purehases Icsue Saleg Iccue _Contracts
21,666,100 Mizc. Gov't Sec. 81,008,700 Migc,Gov't Sec. 0
112,500 Part.System Inv.C/I
624 500 " " " T/N
52,403,100
9,800 Mige, Gov't Sce, 0 - 0
225,000 FPart.System Inv.C/I
1,248,900 " " TH
$1,483,700
50,000 TD2-1925 Ctfe, 0 - 0
187,500 Part.System Inv.C/I
1,040,800 " "o T
31,278,300
¢o 525,000 Part.System Inv.C/I 0 - 0
2,914,100 " nooow T
$27,362,000 ©1,117,050 89,950
BANKERS ACCEFTANCES
Held
PURCHASES MATURITIES Under Sales
Maturity Amoynt Rate Amount Contracts
1-30 days 3 330,000 2% - 2 1/81 41,249,000 479,000
31-60 ¢ 592,000 2 1/8 - 2 1/a%
61-90 " 308,000 2 1/47%
Over 90 " 768,000 2 1/4%
In other 1,136,000 27 - 2 1/2%
dietricte
43,134,000
1-30 days 5,741,000 27 - 2 1fa 3,282,000 3,018,000
31-60 " 1,484,000 21 -2 1/4% (4,394,000 One
6190 " 2,585,000 2 1/4% - 2 3/87 day hcldover
Over 90 " 432,000 2 3/8% for distri-
ution to
210,242,000 F.R. Banks)



Philadelphia

Cleveland

Richmond

atlanta

Chicago

5t. Louis

Minneapolis

Kansas City

Dallas

Sen Francisco

Totale
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BANKERS ACCEFTANCES - ( Continued)

PURCHASES
Maturity Amocunt
3160 days $1CG, 000
1-30 days 97,000
21.60 b 717,000
61..90 " 750,000
In other 2,453,000
districtse
$4,017,00G
- 0
31,000
In other 238,000
districts
$319,000
1.30 days 489,000
31.60 " 15,000
61.90 " 978,000
In other 3,077,000
districts
§4!559!OOO
In other
districts 1,919,000
In other
districts 709,000
In other
distriets 1,612,000
In othepr
distriete 1,454,000
61-90 days 50,000
In other 3,857,000
distriets ,
43,907,000
$31.972,000

Held
MATURITIES Under Sales
Rate Amount Contracts
2 1/87 $149,000 )
27 379,000 0
2 1/8%
2 1/8% - 2 1/4%
2% -2 1/21
- 0 o)
105,000 (655,000 Unin-
2l -21/21 dorsed bille
purchaced from
accepting bke.)
2% 845,000 0
2 1/8%
2 1/a%
4 -21/2%
271 -2 1/2% 0 4]
2% -2 1/2% 74,000 0
27 - 21/2% 8,000 0
27 -21/2% 51,000 Sold to o]
Mem. Bks.
191,000
2 1/a4 476,000 0
2L -2 1/2%
- e = [~
£6,809,000 38,566,000
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January 7, 1825,

Deer ifr.'lstteson:

I acknowledge r«ceipt ¢f snd shell W\O
the sttention of the members of the Board yowe
letter of tke 6th instent, enclosing » reporé.gff
trenssotions in Government securitics and benkigy
scoeptances es reported to the Open Herket Invellge-
ment Cowmittee for the Federal Reserve System for
the period from December 26 to December 31, 1924,
inolusive, together with dets received by themaaé“— ‘
mittee from the Federal reserve benks.

5
Y
Y

SN

Yery truiy yours,

(Bigned) Walter U, E%{:’:ﬁy

Welter L. Eddy,
Secretary.

Mre, W, B. M.tte.m, Seoretory,
Open Market Investment Committee,
o/o Pederel Reserve Bank,
New York, N.Y.

s
?

Digitized for FRASER
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P e v e

FEDErAL RESERVE BaANK

oF NEw YoORK ‘ ‘
Ju'bmxy \ j

Open Market Investment Committee
for the Federal Reserve System

CONFIDENTIAL January 6, 1925

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the |
Open Market Investment Committee for the Federal Reserve
System for the period from December 26 to December 31, 1924
inclusive, together with data received by the Committee
from the Federal reserve banks,

Respectfully,

W. B. Matteson !
Secretary of the Coumittee

Honorable D. R. Crissinger, 1
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure

Wigitized for FRASER
Wtp://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis ]
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CONFIDENTIAL

REPCRT OF OPEN MARKET INVESTMENT COMMITTEE
WEEK ENDED DECEMBER 31, 1924.

CONTENTS

F'EDERAL RESERVE BANK STATISTICS

Comparison of Holdings = Earning Assets = = = = = = « = = = =

Changes in Holdings = Government Securities = = = « = = =« = =«

Bankers Acceptances « = = =« « = = =« - =

FINANCIAL CONDITIONS

Money Market ¢ « = =« = = =« = = o - mm ewea.e.-~- -
Security Markets « = « = @ = = = = « = - - - e - - - - -
Foreign Exchange =+ = = = = = = = = = = @ o 0 = = = = = « = =

NaWFina.ncing @ e W e e m W M o E Em W o s e o wm e o W owm W ow -

Government Security Market o = =« « = = = = = = = = = = = - -
Bankers Acceptances - -« = = = = « « = - . e e e ®... -
QPERATIONS FOR TREASURY = = = = = = = = = = = = o o = = = = = - -
SYSTEM'S SPECIAL INVESTMENT ACCOUNT = @ = = = = = = = = = = = = =

TRANSACTICONS AFFECTING INVESTMENT ACCQUNT ALL_ BANKS

igitized for FRASER
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FROM JANUARY 30 TO DECEMBER 31, 1924

COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS

(000 Omitted}

~1924-

Jan, 30
Feb, 27
March 26
April 30
May 28
June 2%
July 30
Aug, 27
Sept, 24
Oct.s 29
Nov, 26
De Ce 3
113 lo
" 17
" 2 4
" 31

*Includes cales contracts
**Includee $40,000,000 advance to Treacsury on Special Certificate

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

DURING WEEK ENDING DECEMBER 31, 1924

TOTAL *GOVERNMENT BANKERS ACCEPTANCES BILLS
EARNING Sales
ASSETS SECURITIES Purchacses Contracts DISCOUNTED
3 914,881 $120,772 $235,930 435,862 3522,307
950, 801 155,801 205,022 58,288 531,690
942,080 257,256 164,947 37,511 482,315
873,381 301,660 102,800 21,685 447,185
850,193 333,282 49,869 36,891 429,600
826, 260 429,794 44,065 969 350,131
824,867 505, 281 23,244 1,197 293,895
855,225 541,626 48,649 640 262,560
928,355 574,596 90, 431 1,470 259,863
1,024,176 584,200 179,746 35,658 222,565
1,087,171 582,215 267,279 13,722 221,405
1,186,527 574,943 315,129 39,477 248,928
1,167,040 551,896 318,230 34,608 254,256
*%1,192,850 *%564,162 311,193 25,634 283,811
1,331,932 537,879 353,777 35,797 396,429
1,249,433 540, 160 341,969 45,318 314,128

Boston
New York

Philadelphia

Cleveland
Richmond
Atlanta
Chicago
St. Louis

Minneapalis
Kansas City

Dallase

San Franecicsco

Totale

(000 Omitted)
GOVERVMENT SECURITIES

Balance Ba lance Net
Dse. 31 Dec. 24 Change
$ 35,251 & 35,251 0
168,398 168,344 54+
29,889 29,889 0
60,050 60,050 0
4,611 4,611 0
3,785 3,805 20~
80, 370 79,898 472+
15,088 15,088 0
25,788 25,899 111
32,631 32,622 9+
25,372 25,374 2
55,143 55,140 3+
$536,376 3405+

$535,971

BANKERS ACCEPTANCES

Balance Balance Not
Dac, 31 Dec., 24 Chan

8 57,106 3 58,003 & 897
68,996 75,522 6,526
18,276 18,722 446~
40,390 40,960 570
1,486 1,361 125+
6,937 7,739 802-
32,263 34,869 2,606
21,391 21,078 313+
8 15 7
15,661 16,165 504~
26,197 26,083 114+
53,258 53,260 2
$11,808~

4341,969

3353,777

COMMENT ON CHANGES WEEK ENDED DECEMBER 31, 1924

the week, due chiefly to a decrease of 382,301,000 in bills discaunted.
decline in holdings of acceptances purchased outright of 311,808,000 was offs=et
by an inerease of 39,521,000 in bills held under sales contracts and an increase

itized for FRASERf #2,281,000 in holdings of Governmment securities,
p://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis

Total earning assets of all reserve banks declined 382,494,000 during
A
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MONEY MARKET

-

Money conditions in New York continued firm, With an active
demand for funds for year end requirements for interest and dividend pay-
ments stock exchange call money on thres successive daye renewed at 5 per
pent., while new loans were placed at 5 1/2.per cent, The average renecws
a) rate for the week ended January 3, was 4.75 per cent, compared with
Se14 per cent, in phe corresponding week last year in which call money
went to 6 per cent, Following the New Year's holiday and the return of
year end disbursements with large offerings of fund; the rate for call
money deplined to 3 per cent, on Tuesday, January 6, Time money was
firm with trading on practically a 4 per cent. basis for all maturities,

Coemmercial paper dealers report a quiet market with the_usual
seasonal inerease in the supply of paper during the past few days. Ratgs
were slightly firmer over the year end tanging from 3 1/2 10 4 per centy,

with the prevajline rate 3 3/4 per cent,

Vg ek Ended Week Ended
Dacember 27 January 3
Call money, renewale, average 3.88 4,75
Call money, new loans, average 4,36 4,82
Time money, 60 « 90 days, of fer 33/4 4,00
Commercial paper, 4 -~ 6 months 31/2 -3 3/4 3 3/4

SECURITY MARKETS

Stock trading was active and the Dow Jones average of indus-
trials advanced 3 1/2 points during the week end on Saturday, January 3,
reached a new high record point and showed an advance of over 2 1/2
points from the previous high record for this average reached on November
3, 1919, On Monday, January 5, with a turnover of over 2,300,000 chares,
the largest sinee carly in December, industrial ctocks reaeted sharply
and the Dow Jones average declined about 3 points and canceled nearly
all of the gain of the previous week, Railroad averages advanced 3/4‘3

of a point to close to the year's high level reached December 18 and on
londay railroad securities held gemerally firm and averages declined only

fractionally.

deral Reserve Bank of St. Louis
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Thg bqnd. market was moderaf.ely active and transactions dur-
ing the week totaled $69, 000, 000 compared with $55, 000, 000 the week
before. Accompanying easier money conditions after the year snd set-
tlements prices were somewhat higher and both the Dow Jones and "Annalist"
averages advanced fractionally during the week but showed declines of
abou@ 1/? a point from the year's high levei. Foreign bonds were moderate-
ly active and prices higher, The'fTimes" average of 10 foreign issues
rgcovered 1/2 a ﬁgint from the recent low point. French and German bonds
were firm and accompanying the sharp advance in sterling British 5 1/2
per cent, cogvgrti?le sterling bonds reacbed a new rgcor@ high price at 117.

Heavy buying in British exchange during the week resulted in
contipugd advanqes in the price of pound sterling, and on Monday, January
6, sterling advanced to a high point of $4.76 5/9, within ten cents of its
par value, and the highest quotation since Janua(y 1916. The Continental
exchanges were dull., French and Belgian francs held virtually unchanged
but Italian lire declined about 7 points to 4.21 cents, on reports of
political unrest in Italy. Holland guilders and Swiss francs were stirong
at 28 and 19 points respectively above parity. Continued buying of
Argentine exchange due to heavy exportis of grain and other commodities
was accormpanied by an advance of nearly a cent in the past week to
40,22 cents, a new high since 1920.

The intervening holiday again accounted for the small volume
of new bond issues offered during the week ended January 3 which aggre-
gated only $25, 000, 000, bringing the total for the two holiday weeks to

$86, 000, 000 compared with %133, 000, 000 in the week ended Decermcer 27.

Hederal Reserve Bank of St. Louis
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Two issues made up the bulk of the week's total; a foreign loan of
$10, 000, 000 S-year 7 per cent. bonds of the Fried, Krupp, Ltd. to yield
7.18 per cent. and a similar amount of 25-year 6 per cent. bonds for
the West Viyginia Coal and Coke Company. State and municipal issues
totaled only %3,500,000. According to the New York Bond Buyer the
year 1924 set a new record in state and municipal borrowing. Bond.is-
sues floated by states, counties, cities, towns and districts aggrggated
31,400, 000, 000, in addition to temporary issues of }854,500, 000, making
a total of }2,254,500,000, The corresponding total for 1923 was
31,608,600, 000 and for 1921 which was heretofore the record year for
municipal financing, }2,14S,400, 000,

Liberty bonds continued moderately active and transactions
during the week totaled 314 million compared with $11 million the
preceding week. Prices were generally steady and showed advances of
from 2/32'nds to 10/32'nds from the closing levels of the previous week,
except the First 3 1/2's and Second 4 1/4 per cent. issues which re-
mained unchanged. Activity continued principally in the Second and

Fourth 4 1/4'5, as indicated in the following table of Liberty bond

sales in which decimals represent thirty-seconds:

Amount in Closing Prices - 1924 -~

Thousands Issue Jan. 3  Dec. 27 Low High
31,766 First 3 1/2's 100.30  100.30 98.22 101.28
320 w 4 1/4's 101.21  101.15 98.8 #102.22
5,247 Second 4 1/4's 100.22  100.22 98.4  %102.00
1,298 Third 4 1/4's 101.4  101.2 99.8 #102.23
3,896 Fourth 4 1/4's 101.23 101.20 98.8  *103,00

520 Treasury 4 1/4's 105. 104.22 99.8 *107.7
816 n 4's 100.22 100,12 100.9  ¥100,20

* High since date of issuance

deral Reserve Bank of St. Louis
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The market for short-term Government securities was dull.
during the period with only small offerings and light demand. Prices
held firm and yields were generally unchanged, The following table
compares yields on various maturities of short-term Governments, at

present offering prices, with those prevailing a week ago:

Average Average
Week Ended Wieek Ended

Dec .27 Jan.3
Maturing June 1925 - yield 2.55 2,72
Maturing September 1925 .. yield 2.79 2.78
Maturing December 1925 - yield 2.87 2,30
Maturing September 1926 .. yield 3.63 3.66
Maturing Mareh 1927 .- yield 3.79 3.78
Maturing Dzseember 1927 . yield 3.79 3.78

BANKERS ACCEPTANCES

Rates in all districts remained generally unchanged from
the previous week, dealere offering 60 and 90~day unindorsed bills
at 3 per cent, and 30's at 2 7/8 per cent.

Boston reports the usual increased supply at this period
of the year although there did not appear to be any large execess of
bille on hand, The local demand was fair with a somewhat increased
demand from out-o f-towmn banke, Bills did not move freely at of fered
rate but short bills were in the best demand., In New York the bill
market wae rather narrow during the wesk, due probably to ysar end
requirements which were accompanied by firmer money conditions,
Dealers' aggregate portfolios inereased substantially with sales of
large blocks of bills by eeveral of ths banks and only a light de~
mand, In FPhiladelphia the bank acceptance market was quiet and in-
active, The supply waes moderate with only a routine demand for bills
due to firmer money.‘Yébicago reports a fair supply of bille while
purchasas deereased due to the high call money rate in New York and

the disinclination of banks to increage their portfolios at the year

end, .

=



Reproduced from the Unclassified / Declassified Holdings of the National Archives

| —

DECLASSIFIED
Authority ({1 | 455 ¥

6
CPERATICONS FCR ACCQUNT OF UNITED STATES TREASURY

At the request of the Treasury the Federal Reserve Bank of New York sold
for account of the Alien Property Custodian 35, 000, 000 4% Treasury Bonds of 1944-54

and purchased in replacement a like amount of 4% certificates maturing March 15, 1925.

SYSTEM SPECIAL INVESTMENT ACCCUNT

A special exthange transaction was ¢onsurmated during the period involving
the sale to the mgrket from System holdings of 35,000,000 4% cerﬁificates of indebtegd~
ness maturing March 15, 1925 and the purchase in replacement of a like amount of 4%
Treasury Notes maturing March 15, 1925. This transaction was negotiated in order 1o
make March 15, 1925 certificates available in the market for purchase by the Alien
Property Custodian as outlined above.

The total holdings of Government securities in the System accouni at the

close of business December 31 amounted to }449, 035,000, the apportionment of which to

all Federal reserve banks was as follows:

Treasury Certificates Liberty Loan Total

Notes of Indebtedness bonds ' '
Boston 3 22, 549; 000 $ 7,199,500 3 1,927, 000 3 31,675,500
New York 118, 995, 000 36,963,500 11,182,500 167,141, 000
Philadelphia 7,309,500 4,371, 000 760, 500 12,441, 0C0
Cleveland 32, 057,500 9,212,500 3,213,500 45,183,500
Richmond 2,314, 000 806, 500 149,500 3,274, 000
Atlanta 930, 000 231,500 155,500 1,317, 000
Chicago 44,724, 000 14,319,500 4,033, 00Q 63, 076,500
St. Louis 11,171, 000 2,653, 000 1,263,500 15,087,500
Minneapolis 13,144,500 3,786,500 1,112,500 18, 043,500
Kansas City 15, 686, 500 4,879, 000 1,487, 00C 22,052,500
Dallas 16,998, 000 5,155,500 1,663, 000 23,816,500
San Francisco 32,622, 000 10,156, 000 3,152,500 45,930, 500

§318!501!OOO

RECAPITULATIGN OF PURCHASES

§lOO!434!OOO 2449!035!000

RECAPITULATICHN OF PURCHASES BY MATURITIES

330,100, 000

Mede By Ameount
Boston $'20,871,500 March 15, 1925 ¢ 65,350, 000
New York 328,599, 700 June 15, 1925 57,932,700
Philadelphia 17,534, 500 Sept. 15, 1925 87,724,500
Cleveland 7,930, 000 Dec. 15, 1925 62,617, 000
Richmond " 600, 000 March 15, 1926 48,237,600
Atlanta 1,944,400 Sept. 15, 1926 31,901, 000"
Chicage 47,225, 00C March 15, 1927 32,875, 900
St. Louis 5,453,900 Dec. 15, 1927 32,296,300
Minneapolis 3,128, 000 Third L.L. Bonds 30,10q, oo
Dallas 8,169, 000 Sept. 15, 1928
San Francisco 7,579, 000

3449, 035, 000 3449, 035, 000

igitized for FRASER
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCCJNT COF
ALL_FEDFRAL RFSERVE BANKS FRONM DECEMBFR 26 TO DECEMBER 31, 1924

Boston

New York

Philadelphia
Cleveland
Richrond

Atlanta

Chicago

St. Louis

Minneapolis

Kansas City

Dallas

San Francisco

Totals

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Purchases

GOVERNMENT SECURITIES

Issue

3 355,000 Part.Sys.Inv.T/N

1,861, 00C Part.Sys.Inv.T/N
54,900 Treasury 4% Bonds

$1,915,900

139,500 Part.Sys.Inv.T/N
501, 000 Part.Sys.Inv,T/N
37,500 Part.Sys.Inv,T/N

14, 000 Part.Sys.Inv.T/N
64,700 Misc, Gov't Sec.

278,700

704,500 Part,Sys.Inv.T/N

472,600 Fourth L.L. 43's

$1,177,100

165, 000 Part.Sys.Inv.T/N

202, 000 Part.Sys.Inv.T/N

1,095,150 Misc. Gov't Sece

31,297,150

™o
N
o
o

Part.Sys.Inv.T/N

8,350 kisc. Gov't Sec.

§253!8§9

264,500 Part.Sys.Iinv,T/N

510,500 Part,Sys.Inv.T/N
3,00C Misc. Gov't Bds

3513 500
36,698,700

Sales Issue

Held Under
Sales Contracts

8355, 000 Part.Sys.Inv.C/I

1,861, 00G ParteSys.InvC/I

139, 500 Part.Sys.InvaC/T
501, 000 Part.Sys.InveC/I
37,500 Part.SyseInv.C/T

14, 000 Part.Sys.Ihv-C/I

85,350 Misc. Gov!t Sec.

$99,350
704,500 ParteSyseInveC/I

165, 000 Part.Sys.Inv.C/1

202, 000 Part.Sys.Inv,C/I

1,205,550 Misce Govtt Secs

31,407,550

245,500 Part.Sys.1nv.C/X

264,500 Part.Sys. Inv‘C/I

1,600 Treasury 4% Bonds

3266,100

510,500 Part.Sys.Inv.C/I

36,292,500

31,408,555

1, 560, 00G

750, 000

125, GO0

§3!7843555
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BANKERS ACCEPTANCES
PURCHASES MATURITIES Other
Meturity Amount Rate Amount Holdings
Boston  1-30days $ 73,000 2 3/4% - 2 7/87 32,344,000 6,783,000 Sales
' Contracts
31-50 " 140,000 2 7/8%
61-90 " 1,217,000 3% - 31/8%
Over 90 " 17,000 3 1/4%
§1!447!OOO
NES YORK MATURITIES AND RATES
Decs 24 1-15 days  16-30 days 31-60 days 61-90 days Qver 90-days
Other banks 32,007,000 %1, 669, 000 - $522, 000 -
2 3/4% 2 3/4% - 3%
Dee. 26
New York - - - - -
Other banks - - 707, 000 556, 000 -
2 7/8% 3%
Dec. 29
New York 1,185, 000 7, 000 - 50, 000 -
.Other banks 200,000 1,389, 000 836,000 1,634, 000 24, 000
2 3/4% 22%-2 7/8% 2 7/8%-3% 3% 33%-3 3/8%
Dec, 30
New York 1,198, 000 53, 000 - - 45, 000
Other banks 2,087, 000 918, 000 258, 00C 260,000 202, 000
23%-2 7/8%  23%-2 7/8% 2 7/8% 3%-3 1/8% 3 1/4%
Dec. 31
New York 1,116, 00Q 707, 000 54, 000 - 227, 000
229~2 1/8% 227-3% EYA - 35%-3 1/2%
Totals:
New York 33,499,000 3 767,000 $. 54,000 5 50,000  $272,000
Other banks 4,294,000 3,976,000 1,801,000 2,972,000 226, 000
Totals:
New York $4, 642, C00
Other banks 13,269, 000
Aggregate $17,911, Q00
Matured from New York holdings week ended December 31: $11,168, 000
Other holdings by New York:  $27,665, 000 sales contracts; 34,696,000 one-day hold-
over for distribution to Federal reserve banks; $227,000 foreign trade bills;
3239, 000 foreign bills.
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Maturity
Philadelphia  1..30 days
31-60 "
61-90 "
Cleveland In other
distriects
Richmond -
Atlanta -
Chicago In other
districts
St. Louis In other
districts
Minneapolis -9
Kansas City 1In other
digtricts
Dallas 31.60 days
In other
districts
San Francisco 1-30 days
3l.60 "
In other
districts
Totals
[Jigitized for FRASER
hetp://fraser.stlouisfed.org/
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BANKERS ACCEPTANCES - (Continued)

PURCHASES
Amount

$ 19,000
124,000
1,148,000
$1,291,000

R t————ttitate s

3

3%

2,373,000

2 3/4%

125,000

1,357,000 2

2,035,000 2

0

1,285,000 2

14,000 2
2,361,000 2

32,375,000

359,000 2
27,000 2

4,013,000 2

84,399,000

421,329,000

R

-
-

!

Rate

37
3

303/4%

3 3/8%

3 3/8%

3 3/8%

3 3/8%

3 3/87

3 3/8%

MATURITIES
Amount Other Holdings
$1,737,000 0
2,943,000 827,000 stere
ling bills
0 0
802,000 2,265,000 Unine
dorsed bille
purchased
from acceptw
ing banks
3,963,000 1,615,000 Sales
Contracts
1,722,000 0
7,000 0
1,789,000 0
2,261,000 187,000 Sales
Contracts
4,401,000 810,000 Sales
: Contracts
$33,137,000 $45,318,000
E B 3
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FLOE AL RO Ry BEAMY U

A,

KEXYY,

December 31, 1424.

Pear My, Mstieson:

I acknowledge receipt of end shell bring
to the sttention of the members of the Boerd
your letter of December 29th, enclosing & re-
port of transactions in Government securitics
end benkers acoeptences ss reported to the Open
Market Investment Committee for the Federal Re-~
serve System for the perivd from December 18 to
December 24, 1924, inolusive, together with dste
received by the Committee from the Federsl re-
serve banks.

Very truly yours,

Signas v
8900) Viraltep 1, Biga,

Wqlter L. Eddy,
Secretary.

Mr, W, B, Matteaon, Seoretary,
Open Market Investment Committee,
o/o Federel Reserve Bank,
New York, N.Y,
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FEDERAL RESERVE BANK

OF NEW YORK

Open Market Investment Committee
for the Federal Reserve System

CONFIDENTIAL Deceuber 29, 1924

Enclosed is a report of transactions in Government
securities and bankers acceptances as reported to the Open
Market Investment Committee for the Federal Reserve Systen
for the period from Deceuwber 18 to Decewber 24, 1924 inclu-
sive, together with data received by the Comumittee from the

Federal reserve banks.

W. B. Matteson
Secretary of the Committes

Honorsble D. R, Crissinger,
Governor, Federal Reserve Board,
Washington, D. C,

Enclosure
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CONFIDENTIAL

REFORT OF OPEN MARKET INVESTMENT COMMITTEE
WEEK ENDED DECEMBER 24, 1924.

CONTENTS

¥EDERAL RESERVE BANK STATISTICS PAGE
Comparison of Holdings - Earning Assets = = = = = = = =« - - 1
Changes in Holdings - Government Securities = = = = = = - = 1
Bankers Acceptances = - = = « = ~ - = 1
FINANCIAL CONDITIONS
Money Market = = =« = = = = = = = 4 0 = 0 2 o = = = =« = = = 2
Security Markets - - - - - - - e e e e e .e.m - == 2
Foreign Exchange = « = = =« = = = = = c = = = = = = = = = 3
New Financing - = = = =« = = - “ e meeme..- - 3
Government Security Market = = = = « = = = = = = = = = = - 4
Bankers Acceptances « - = = = ¢ = - - = = = & = = =« =~ = S
OPERATIONS FOR TREASURY = @ = = = = = = = = = = = = = = = = = 6
SYSTEM'S SPECIAL INVESTMENT ACCOUNT - « - ~ - L 6
TRANSACTIONS AFFECTING INVESTMENT ACCOUNT ALL BANK
Government Securiti@s e« = = = = = « 4 6 o = 2 = 2 e = =« - 8
Bankers Acceptances = - o = = = = o « = = - - P
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL KESERVE BaNKS
FROM JANUARY 30 TO DECEMBER 24, 1924
(000 Omitted)

TOTAL *G OVERNMENT BANKERS ACCEPTANCES BILLS
EARNING . ~ Sales e

-1924- ASSETS SECURITIES Purchases Contracts DISGOUNTED
Jan, 30 3 914,881 $120, 772 3235,930 335,862 3522,307
Feb, 27 950,801 155,801 205, 022 58,288 531, 690
March 26 942,080 257,256 164,947 37,511 482,315
April 30 873,381 301, 660 102,800 21, 685 447,185
iy 28 850,193 333,282 49,869 36,891 429, 600
Jane 25 826,260 429,794 44, 065 969 350,131
July 30 824,867 505, 281 23,244 1,197 293,895
Aug. 27 855,225 541, 626 48, 649 640 262,560
Sept., 24 928, 355 574,596 90, 431 1,470 259,863
Octs 29 1,024,176 584, 200 179,746 35, 658 222, 565
Nove 26 1, 087,171 582,215 267,279 13,722 221,405
Dece 3 1,186,527 574,943 315,129 39,477 248, 928

10 1,167, 040 551,896 318,230 34,608 254,256

17 ¥*1,192,850 **564, 162 311,193 25, 634 283,811

24 1,331,932 537,879 353,777 35,797 396, 429

*Includes sales contractis
**Includes $40, 000, 000 advance to Treasury on Special Certificate

CHANGES IN HCLDINGS OF GOVERNAENT SECURITIES AND BANKERS ACCEPTANCES
BY FEDERAL RESERVE BANKS (EXCLUSIVE QOF SALES CONTRACTS)
DURING WEEK ENDING DECEMBER 24, 1924
(000 Omitted)

GOVERNMENT SECURITIES . BANKERS ACCEPTANCES
Balance Balance Net Balance Balsance Net
Dece 24  Dec, 17  Change Dec, 24  Dec, 17  Change
Boston $ 35,251 % 34,356 3 895+ 3 58,003 § 55,979 3 2,24+
New York 168,344 163,656 4,688+ 75, 522 73,250 2,272+
Philadelphia 29,889 29, 540 349+ 18,722 19, 454 732~
Cleveland 60,050 58,876 1,174+ 40,960 33,666 ° 7,294+
Richmond 4,611 4,518 93+ 1,361 1,079 B2+
Atlanta 3,805 3,815 10~ 7,739 7, 029 710+
Chicago 79,898 77,900 1,998+ 34,869 26,515 8, 354+
St. Louis 15, 088 14, 672 416+ 21,078 15, 650 Oy 428+
Minneapolis 25,899 25,513 386+ 15 16 1-
Kansas City 32,622 31,992 630+ 16,165 13, 797 2,368+
Dellas 25,374 24,721 653+ 26, (83 20,535 5,548+
San Francisco 55,140 53,853 1,287+ 53,260 44,223 9,037+
Totals $535,971  3523,412 412,559+ $353,777  3311,193  $42,584+

A ——
S ——————
-

COMMENT ON CHANGES WEFK ENDED DECELBER 24, 1924

Total earning assets of all reserve banks increased 3139, 082,000 to the
highest point since January 3, 1923, Accompanying firmer conditions in the bill
market, acceptances purchased outright increased 342,584,000 and bills held under
sales contracts advanced 310,163,000 which brought total bill holdings for the System
to the highest point since 1920, Bills discounted increased $112,618, 000 to the
uighest point since June while Government security holdings declined 326,283,000 due
chiefly to the reduction of the temporary advance to the Treasury on Special Certifi-
cate by the New York Bank,

igitized for FRASER
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MONEY MAFRKET

The active demand for mbney for both month and year ead re-
quirements and the movement of funds to the interior following Govern-
ment withdrawals and the collection of income tax checks was accompanigd
by distinctly firmer money conditions in New York, On Tuesday, December
23, the rate.for stock exchange call money advancedltous per cent,, and
on .quday, December 29, call money after ,qpenipg and renewing at 4 per
cent, advanced to 5 1/2 per cent. at the close, The average rate of
4.36 per cent, at which new loans were placed during the week was the
highest.since spring. Time money was firm, offering rates for 90-d§y‘
maturities were advanced to 3 3/4 per cent. against a range of 3 1/2 -
to 3 3/4 per cent. a week ago.

Commereial paper was quiet and steady with rates unchanged
at the highest levels since June. All bill dealers advanced offering"

rates on 90-day uniqdprsed bills to 3 per cent., the highest since May,

Week BEnded Week Ended

December 20 December 27
Call money,” renewals, average 3.00 3.88
call money, new loans, average - 2.91 4,36
Time money, 60-90 days, offer 3 1/2-3 3/4 3 3/4
Commercial paper, 4~ months 31/2-3 3/4 31/2-3 3/4

SECURITY MARKETS

Trading in stoqké was quiet‘cpmpared'with the recent period
of activity and daily trangactions durinz the week averaged about
1,200,000 shares, tie smalie#f average since the election. At the close
of the week the Dow;anes‘éverage of industr;?ls showed an advaﬁce of
2 3/4 points from the vrevious Saturday é&d.was witpin'l/é a point of
the record high for this averége reached on Noﬁémgér 3! 1915.» Railroad
averages closed aboutnifz a pgint below the year's ﬂigh level reached

December 18,

ederal Reserve Bank of St. Louis
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Firmer money conditions and the inteyvening holiday were ac-
companied by slackened trading in the general bond market and transac-
tions during thg week totaled only 355,000,000 compared with 382,000,000
the week before, Prices, however, held steady and on Saturday, December
27y both the "Annalist'and the Dow-Jones averages closed practically
unchanged from the previous week, Foreign bonds were generally easier
on unfavorable news from abroad and on Monday, December 29, the new
French 7 per cent, bonds declined to 91 1/2 meking a loss of 2 1/2 points
from the recent offering price, and the German 7 per cent. bonds at
93 1/4 sold at close to the lowest price since their offering,

Sterling continued to advance and on Monday, December 29, at
$4.73 3/8 reached the highest price since March 1919 when the British
Government removed the peg that supported the pound during the war,
Trading in the Continental exchanges continued quiet and French and
Belgiap francs at 5.40 and 4,98 cents respectively moved within narrow
limits, Danich and»Norwegian eXxchanges coqtinqed close to the high
levels for the year. Dutch guilders at 40.50 ecents and Swedish kroner
at 26,98 cente were 30 and 18 pointes respectively above parity an@

Swise francs wore quoted at a premium of 12 points, South Ameriean
currencies were generally inactive but the Argentine rate, reflecting
continued heavy exports of grain at high prices, reached a new high
point sinece 1920.

The volume of new financing showed the usual eeasonalvdecling
at thie period of the year, and new bond issges offered during the week
ended December 27 totaled only $51,000,000, compared with $133,000,000
tho week before. Industrial iscuss aggregated 346,000,000 of which
340,000,000 were 7 per cent. bonds of the Andes Copper Company of fered

at par, The weak's financing also included several substantial stock

of ferings aggregating about 325,000,000,
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The Government bond market continued quiet and sales on the
Exchange during the week totaled only $11,000,000. Prices wererfairly
steady and Liberty bonds closed only fractionally off from the pre;
vious week. Treasury 4 1/4 per eent. bonds declined 7/32'nds to
104.22, making a loss of 2 1/2 points from the year's high level and
a decline of nearly a point since the first of the month. After
reaching 100.20 on December 16 the new Treasury 4 per cent. bonds de~-
clined to 100.9 on December 23 but closed the week at 100.12. The
Fourth 4 1/4 per cent. bonds were the most active issue as indicated
in the following summary of Liberty bond sales in which decimals re-

present thirty-seconds:

Amount in Closing Prices -1024-

Thousands Issue Dec.27 Dec.20 Low High
$ 243 First 3 1/2's 100.30 100.31 98.22 101.28
89 " 4 1/4%s 101.15 101.21 98.8 *¥102.22
2,253  Second 4 1/4's 100.22 100,23 98.4 ¥102.00
1,272  Third 4 1/4%s 101.2 101.5 99.8 ¥102.23
5,506  Fourth 4 1/4's 101.20 101.21 98.8  *¥103.00
660 Treasury 4 1/4's 104.22  104.29 99.8 *107.7

874 " 4's 100.12  100.15 100.9  %100.20

*High since date of issuance

The market for short-term Goyernment securities was generglly
quiet and inactive during the week. The usual custom of banks selling
Government securities for the purpese of presenting more attractive
statements over the end of the year did not result in any large offer-
ings to dealers and the moderate decline ;n prices was due ahigfly‘to -

the lack of any substantial demand, accompanying firmer money conditions.
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A2 indicated in the follawing table average yields on all iscues
at the close of the week were higher than those prevailing during

the pravious wek,

Average Average
Week Ended Week Ended
Dec, 20 Dec, 27
Maturing June 1925 ~ yield 244 2.55
Maturing September 1925 .. yiold 2.70 2,79
Maturing December 1925 - yield 2.85 2,87
Maturing September 1926 .~ yield 3.56 3.63
Maturing March 1927 . yield 3.74 3.79
Maturing December 1927 - yield 3.74 3.79

BANKERS ACCEPTANCES

Accompanying firmer money conditiones dealers in all dis-
tricts advanced bill rates 1/8 per cent., further and were offering
60 and 90.day unindorsed bille at 3 par cent, and 30%'s at 2 7/8
per cent,

Boston reports a fairly good supply of bill; in the market.
The demand was moderate, and prinecipally for 30 and 90«day bills,
with few sales made out of towm, Dsalere are nbt increasing their

portfolios due largely to ths continued uncertainty in ratee, In

New York the bill market was very active during the week. The

supply wae ecubstantially increased by banke melling from portfolios
blocke of their own acceptances vhich they had discounted and carried
themselves, Firmer moncy conditione and the usual window drecsing

at thies period of the ysar probably induced considerable sales of
this kind which restocked dealers portfolios. A strong demand from
correspondents of foreign clients coincided with the inereaced
supply, =o that #upply and demand during the weok were about equale

In Philadelphia the bill market displayed little activity during




113
n.len
BBl

froperty
Justodian

Miscellaneous

’ Reproduced from the Unclassified / Declassified Holdings of the National Archives

Digitized for FRASER
ttp://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

"

DECLASSIFIED

Authority 5 (@8 ¥ 95 ?3

6
the week; the demand was light due to firmer money conditions
while the supply continuad moderate. In GChicago the supply was
only fair with a light demand. The higher rate for call money

during the week reculted in some liquidation of bill holdingsa

OFPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

At the request of the Treasury the Federal Reserve Bank
of New York purchased during the period, for acecount of the Alien
Property Custodian, $3,569,000 United States 4 1/47 Treasury bonds
of 1947 - 52 and sold for that account 33,600,000 47 certificates
of indebtedness maturing March 15, 1925,

Upon Treacsury euthority the Federal Reserve Bank of New
York also purchased $2,000,000 Fourth Liberty Loan 4 1/47 bvonds for
account Osage Indian Moneys, and 81,218,800 4 1/2{ Treasury Notes

maturing June 15, 1925 for a special account,

SYSTEM SPECIAL INVESTMENT ACCOUNT

In accordance with the policy of the Open Market Invest-
ment Committee, as proviously outlined, transactions in the System
Account during the period consisted of the sale of Mareh 15, 1925,
1926 and 1927 maturities amounting to 517,000,000 and purchases in
partial replacement of previous sales of various issues of United
States Government securities amounting to 829,595,000, purchases
being made in the 3oston, Philadelphia, Chicago, Cleveland and
New York distriete,

Total holdings of Governmment securities in the System
Account at the close of business December 29 amounted to
$449,035,000, the a;portionment of which to all Federal reserve

banks was as follews:



Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

Ste Louis
Minneapolis
Kansas City
Dallas '
San Francisco

Totals

liade By

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

Ste Louis
Minneapolis
Dallas

San Francisco
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Treasufy Certificates
Notes of Indebtedness

3 22,194, 000
117, 134, 000
7,170, 000
31,556, 500
2,276,500
'916, 000
44, 019, 500
11, 006, 000
12,942, 500
15, 441, 000
16,733,500

32,111,500

$313, 501, 000

RECAPITULATION OF PURCHASES

Amount

$ 20,871,500
328,599, 700
17,534,500
7,930, 000
600, 000
1,944,400
47,225, 000
5,453,900
3,128, 000
8, 169, 000
7,579, 000

3449, 035, OO

T

3 7,554,500
38,824, 500
4,510,500
10,413,500
844, 000

© 245,500
15, 024, 000
2,818, 000
3,988,500
5, 124, 500
5, 420, 000
1Q, 666, 500

$105, 434, 000

Liberty Loan

Bonds Total

3 1,927,000 331,675,500
11,182,500 167,141, 000
760, 500 12, 441, 000
3,213,500 45,183,500
149,500 3,270, 000
155,500 1,317,000

4, 033, 000 63, 076,500
1,263,500 15,087,500
1,112,500 18, 043,500
1, 487, 000 22, 052,500
1, 663, 000 23,816,500
3,152,500  __45,930,500
$30, 100, 000 $449, 035, 000

S —r——————

RECAPITULATICN OF PURCHASES BY MATURITIES

March
June
Sept.
Dec,
March
Sept.

15, 1925
15, 1925
15, 1925
15, 1925
15, 1926
15, 1926
March 15, 1927
Dec, 15, 1927
Third L.L, Bonds

Sept. 15, 1928

% 65,350, 000
57,932, 700
87, 724, 500
62, 617, 000
48, 237, 600
31,901, 000
32,875, 900
32,296, 300
30, 100, 000

3449, 035, 000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALl FEDERAL RESERVE BANKS FROM DECEMBER 18 TO DECEMBER 24, 1924

GOVERNMENT SECURITIES

Held Under
FPurchases Issue Sales Issue Sales Contract:
Doston 8 581,500 Part.Sys.Inv.C/I § 426,000 Part.Sys.Inv,C/I & 158,000
803 ,000 " " n 781,000 " " n T/N
T 000 " " " L/L
% 2,101,500 81,207,000
e ] e~
Nev York 3,047,000 Part,Sys.Inv,G/I 2,234,000 Part.Sys.Inv.C/I 1,000,000
4,210,000 " » ® T,A\I 4,095,500 " " * T/N
3,760,000 * " " L/
$11,017,000 46,329,500
L o
Philadelphia 228,000 Part,Sys.Inv.C/I 167,000 Part.Sye Inv.C/I 0
315,500 " " " TN 306, 50C " n " T/‘N
281,500 " % " L/ 2,000 Treasury 47 Bonds
$825,000 347%,500
e ]
~Cleveland 820,000 Part.3ys.Inv.C/I 601,000 Part.Sys,Inv.C/I 0
1,133,000 " " “ T/N 1,lo2,000 " " " TN
1,011,500 " " * L/L 150,006 Mise., Gov't Sece
62,500 Misc, Gov't Sec,
%3,027,000 41,853,000
e '
Richmond 60,500 Part.Sys.Inv,C/I 45,000 Part.Sys.Inv.C/I 0
84,500 * " * TN 82,000 " * " TN
?5 OOO L] " " L/L
$220,000 3127,000
P R o
Atlmnta 22,300 Part,Sys.Inv.C/1 17,000 Part.Sys.Inv.C/I 0
32’ 000 " " " T/N 31 ' 000 " [ ”n T/N
28,000 " " " L 487,150 Misc. Gov't Scce
442,550 Mise. Gov't Sec,
8525,050 $535,150
- b —— -~ ]
Chicago 1,154,000 Part.Sys.Inv.C/I 846,000 Part.Sys.Inv.C/I 0
1,594,500 " " " T/N 1,550,500 " " " T/N
1,423,500 " " " L/L 7,500 Treacury 4% Bends
229,450 Fourth L/L Bonds
84,402,450 42,404,000
b e SRmmm——
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GOVERNMENT SECURITIES ~ ( Continued)
) Held Under
rurchaces Iesue Salas Issue Sales Contracts
St, Louis $ 270,500 Part,Sys.Inv.C/I  $198,000 Part.Sys.Inv.C/I 0
373"000 " " " T/N 363,000 w " " T/N
333,500 " " " L/L
$ 977,000 $561,000
Minneapolis 331,000 Part.Sys.Inv.C/I 242,000 Part.SYS.Inv.C/I 0
457,000 " Y " T/N 444,000 " " " TN
408,500 ™ " " L/L 1,934,900 Mise, Gov't Sec,

1,809,600 Misc, Gov't See,

82,620,900

83,006,100
e b
Kansas City 402,000 Part.Sys.Inv.C/I 295,000 Part,.Sys,Inv.C/I 750, 000
555’000 n n " Tm 540' 500 " LU ] T/N
496,000 * " v L
13,650 Mise, Gov't Sec,
41,466,650 $835,500
BT E—
Dallas 432,500 Part.Sye.Inv.C/I 317,000 Part.Sys.Inv.C/I 0
598',000 " " " T/N 5815500 nooon " T/N
534,000 " " " L/L 14,300 Misc. Gov't Secs
81,564,500 3912,800
w WERITT TEETIEY
San Francisco 835,500 Part,Sys,Inv,C/I 612,000 Part.Sys.Inv.G/T 0
1,154,500 * " * TN 1,122,500 * " " T/
1,031,500 " " " L/L
83,021,500 81,734,500
BTN L [ e
Totals $32,154,750 819,595,850 41,908,000
SN T ] -
BANKERS ACCEPTANCES
PURCHASES MATURITIES
Maturity Amount Rate Amount Qther Holdings
Boston  1~30 days & 144,000 2 3/4% - 2:7/8% 42,167,000 81,652,000 Sales
31-60 " 164,000 2 3/4% ~ 3% ' Contracte
61.90 " 2,476,000 2 3/a7 - 3 1/8%
Over 90 " 1,407,000 2 7/8% ~ 3%
34,191,000
fr ]
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PURCHASED BY

NEW YORK

Dece 17

Other banks

Dec- 18
New York
Other banks
Decf 19
New York
Other banks
DeC. 22

New York
Other banks

Dec: 23
New York
Other banks
Dec. 24

New York

Totals:

New York
Other banks

| -
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BANKERS ACCEPTANCES - (Continued)

VATURITIES AND RATES

1i-15 days 16-30 days 31-60 days 61-90 days Over 90 davs
3252,000 3822,000 $3,955,000 37,401,000 31,19Q, 000
2 3/4% 23-3% 2 3/47 23-3% 2 7/8/ 3%
1,203,000 111,000 316,000 3,623, 000 15, 000
1,529,000 937,000 1,788,000 9,832,000 1, 062 000
2 3/47 272 7/87 2—»2 /8l 2 3/4%—3p 2 7/8A—3/
941,000 706, 000 - -
3,405,000 423,000 290 600 328, 000 402, 000
2 3/47 2 3/47. 2 3/47 237-2 7/8% 2 7/8%~3f
1,893,000 - 80, 000 1373, 000 75, 000 -
2,027,000 2,288,000 1,084,000 101, 000 -
2 3/af 2 3/a% 2 7/8ﬁ 2 3/47-37
62,000 1,929, 000 284, 00Q 686, 000 -
900, 000 5 1ee 000 445,000 3,254, 000 -
2 3/4% ai%-z /8% 2 7/37»37 3%
1,739,000 182, 000 - - -
2 3/4% 2 _3/4%
$5,838, 000 33,008,000 3§ 973,00Q .34,384,000 3% 15, 000
8,113,000 9,636,000 7,562,000 20,916,000 2,654, 060
Totals: HNew York 314, 218, 00C

$23,950, 000 sales contracts;
2796, 000 sterling bills; $4,198, 000 one=day holdover for distribution to

Otaer banks

Aggregate

Matured from New York holdings week ended December 24:.
Other holdlngs by New York:
bills;

other Federal reserve banks; $505000 forelgn bills.

p://fraser.stlouisfed.org/

igitized for FRASER

deral Reserve Bank of St. Louis

48,881, 000

363, 099, 000

511,946, 00Q

w227 000 foreign trade
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DANKERS ACCEPTANCES ~ (Continued)

PURCHASES MATURITIES Other
Maturity Amount Rate Amount Holdinge
I hiladelphia 1430 days & 347,000 2 3/47 .. 2 7/87 &2,470,000 0
31.60 “ 323,000 2 3/a% ~ 2 7/8%
61.90 “ 1,068,000 2 3/47 - 2 7/87
41,738,000
Cleveland 31-60 days 400,000 2 7/8% 2,600,000 708,000 Ster-
61-90 " 310,000 2 3/4% ling bills
In other 8,684,000 2 3/47 - 3%
districte ' '
39,894,000
L ]
Richmond - 282,000 - 0 0
Atlanta 1-30 days 1,081,000 2 3/4% 1,401,000 2,239,000 Unin.
31.60 " 526,000 2 3/47 ~ 2 7/8% dorsed
61.90 " 504,000 2 3/4% bills pur-
chased from
42,111,000 accepting
= ] . banks
Chicaso 31=60 days 225,000 2 7/8% 1,543,000 891,000 Sales
61-90 2,837,000 2 3/4% contracts
In other 6,735,000 2 3/4%7 . 37
districts ‘
39,897,000
St,. Louis In other
distriets 7,213,000 2 3/47 - 3% 1,785,000 0
liinneapolis - 0 - 1,000 0
Kansas Gity In othesr
districts 4,142,000 2 3/47 - 37 1,774,000 0
Dallas In other
districts 7,682,000 2 3/4%7 .. 3% 2,034,000 0
100,000 Sold to
Mem,Bks,
32,134,000
San Franeisco 1-30 days 164,000 2 3/a% 5,712,000 1,086,000 Sales
31.60 ™ 162,000 2 3/a% contracte
In other 14,123,000 2 3/4% - 3%
districts
414,749,000
preosarsn s e acaod
Totals 476,117,000 433,533,000 $35,797,000
P pmem e e e =

p://fraser.stlouisfed.org/
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December 26, 1924.

Dear Mr. Hetteson:

I acknowledge rocelpt of end shaell bring to
the attention of the members of the Board your letter
of December 22nd, cpncloaing s report of transactions
in Government securities and bankers acceptances ss
reported to the Open Msrket Investuent Commities for
the Federal Reserve System Tor the period from
December 11 to December 17, 1024, inciusive, to-
gether with dates received by the Committee from the
Federel reserve banks,

Vei‘y truly yours,

R AN S PR . Wi e s
‘\r“‘gn@f’-] W’aif;nx _LL“ PRI

Walter 1, Eddy,
Secretery.

Mr, W, B. Hatteson, Secretsry,
Open Merket Investment Committee,
Pedersl Reserve Benk,
New York, K.Y,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

OF NEW YORK

Open lfarket Investment Committee
for the Federal Ressrve Systen

p://fraser.stlouisfed.org/

[gitized for FRASER
f

deral Reserve Bank of St. Louis

CONFIDENTIAL Deceuber 22, 1924

BEnclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Harket Investnent Committee for the Federal Reserve
System for the period from Deceuber 11 to December 17, 1924
inclusive, together with data received by the Comuittee from
the Federal reserve banks.

Respectfully,

Vs

W. B, lltteson
Secretary of the Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Bourd,
Washington, D. C.

Enclosure
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CONFIDENTTIAL

REPORT OF OPEN MARKET INVESTMENT CO'MITTEE
WEEK ENDED DECEMBER 17, 1924,

CONTENTS

FEDERAL RESERVE DANK STATISTICS

Comparison of Holdings - Earning Ascets ~ = « = = B

Chenges in Holdings - Governmept Securitics - - = o pw = m r = r

FINANCIAL CONDITIONS

Money Market - « .

Security Marketsa

¢

Foreign Exchange

New Financing «

-y

-

Bankers Accoptancaes « « « o« o« o » = = o - -

-

- e e

Government Sacurity Market

Bankeres Acceptancss

QPERATIONS FOR TREASURY

e B WEBr W Gr e B W Ge NY We e Se WE e me Bh mw e P

wr wr ar we we Be me ws

SYSTEM'S SPECIAL INVESTMENT ACCOUNT = » = w = = o = o oo = wo = = o

TRANSACTIONS AFFECTING INVESTMENT ACCOUNT ALL BANKS

" Government Securities

Bankers Acceptances -

igitized for FRASER
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
FROM JANUARY 30 TO DECEMBER 17, 1924
(000 Omitted)

TOTAL *GOVERNMENT BANKERS ACCEPTANCES BILLS
EARNING : Sales ‘ _
- 1924 - ASSETS SECURITIES Purchases Contracts DISCOUNTED
Jan. 30 & 914,881 $120,772 $235,930 $35,862 $522,307
Feb. 27 950,801 155,801 205,022 58,288 531,690
Mar. 26 942,080 257,256 164,947 37,511 482,315
Apr. 30 873,381 301,660 102,800 21,685 447,185
May 28 850,193 333,282 49,869 36,89 429,600
June 25 826,260 429,794 44,065 "969 350,131
July 30 824,867 505 ;281 23,244 1,197 293,895
Aug. 27 855 ;225 541,626 48,649 640 262,560
Sept. 24 928,355 574,596 90,431 1,470 259,863
Oct. 29 1,024,176 584,200 179,746 35,658 222,565
Nov. 26 1,087,171 582,215 267,279 13,722 221,405
Dec. 3 1,186,527 574,943 315,129 39,477 248,928
10 1,167,040 551,896 318,230 34,608 254,256
17 *%).192,8501  ** 564,162 311,193 25,634 283,811
* Includes sales contracts
** Including $40,000,000 advance to Treasury on Special Certificate
CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDING DECEMBER 17, 1924
{000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Dec. 17 Dec. 10 Change Dec. 17 Dec. 10 Change
Boston $ 34,356 § 32,649 § 1,707+  § 55,979 $ 54,470 § 1,50%
New York 163,656 154,781 8,875+ 73,250 83,280 10,030~
Philadelphia 29,540 29,014 526+ 19,454 19,821 "367-
Cleveland 58,876 56,511 2,365+ 33,666 31,801 1,865+
Richmond 4,518 4,340 178+ 1,079 293 786+
Atlanta 3,815 3,724 91+ 7,029 7,177 148-
Chicago 77,900 74,499 3,401+ 26,515 26,832 317+
St. Louis 14,672 13,885 787+ 15,650 15,769 119-
Minneapolis 25,513 24,403 1,110+ 16 124 108-
Kansas City 31,992 31,331 661+ 13,797 13,956 159«
Dallas 24,721 23,489 1,232+ 20,535 21,322 787-
San Francisco- 53,853 51,419 _ 2,434+ 44 223 43,385 838+
Totals $523,412  §500,045  $23,367+ $311,193  $318,230 $ 7,037-

COMMENT ON CHANGES WEEK ENDED DECEMBER 17, 1924

An increase in total earning assets of £25,810,000 brought total for the
System to a new high point sinde the week ended January 2, 1924. The increase was
chiefly accounted for by a temperary advance to the Treasury on Special Certificate
by the New York bank of $40,000,000 which offset a decline in securities held under
sales contracts and increased total holdings of Government securities 412,266,000.
Bills discounted increased $29,555,000 while heldings of bankers acceptances de-
clined $16,011,000, of which §$8,974,000 represented bills held under sales contracis.

Digitized for FRASER
http://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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2
MONEY MARKET

The temporary excess of Treacsury disbursements over receipte,
due to the large over-redemption in this district which was financed
temporarily by a special certificate to the New York reserve bank contri-
buted to the ease in money conditione fqllowing the fax period, Treas=~
ury transfere to thie dietrict of 3}50,000,000 to cover the overdraft
with the New York bank were accompanied by a locs of fundes to the in-
terior in ordinary transactions to meet Government wdthdrawals and in-
come tax collections. Following the 3 1/2 per cent, rate at the épenf
ing on Monday,_December 15, stock'exchahgercall money later declined to
three per cent, and on Thursday the rate was lowered to 2 1/2 per cent.
for the firet time sinqe November 28 andiremained unchanged on Fridaya

Time monay wa e in moderate demand, Rates were tomporarily
advanced to 4 per cent. for four to six months' loans but 60 to 90-day
funds continued unchanged at 3 1/2 to 3 3/4 per cent. Commercial paper
dealers report a quiet market with only small amounte of new paper com-

ing into the markate

Week Ended We ek Ended
December 13 December 20
Call money, renewals, average 3.35 3.00
Call money, new loans, avarage 3.49 3.91
Time money, 60-90 days, offer 31/2 ~33/4 31/2 -3 3/4
Commercial paper, 4 - 6 months 31/2 ~33/4 31/2 -3 3/4

SECURITY MARKETS

Stock Active trading in stocks continued throughout the week, daily
Market
transactions averaging over 1,800,000 sharee and on Thursday and Friday
cales again exeeeded 2,000,000 shares, The Dow-Jonss average of induse
trials advanced over 3 1/2 points during the wesk to a new high since
November 1919 and was within 4 pointes of the record high level of that
month, Railroad averages advanced about 2 points to a new high point

for the year which wac also the higheet for this average since early in

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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1917, Sinee the election railroad averages have advanced about 10
points and industrial averages over 12 points,

Notwithstanding easier money conditions bond trading was some-
what slackened and transactions for the weeck totaled only 882,000,000
¢ompared with $105,000,000 the week before, Prices generally held
steady and the "Annalist" average remained virtually unchanged during
the week but showed a loss of nearly 1/2 a point from the high level

for the year reached on December 4, Foreign bonds were moderately ace

tive and prices firm, The new offerings of Greck Government and Kingdom

of Belgium bonds were quickly over-~subscribed agd in subsequent trading
20ld at a slight premium above the issue prices.

Sterling continued to advance and on Saturday, December 20,
touched 34,71 1/8 a new high point for the year and within a cent of
the high point of last year, Trading in the Continental exchangesvwas
quiet and French and Belgian francs at 5,40 and 4.99 cents respectively
remained virtually unchanged, Danish and Norwegian exchanges were
strong while Dutch guilders, Swiss francs and Swedish kroner continued
to rule above parity,

New bond offerings totaled %4133,000,000 during the week onded
December 19 compared with 565,000,000 the week before and were the
largest in nearly two months, Foreign offeringe aggregated $61,000,000
of which 450,000,000 were 6 per cent, bonds of the Kingdom of Belgium
offerod to yield 7 per cent. and %11,000,000 Greek Government 7 per cent.
bonde of fered to yield 8 per cent, This brought the total forsign
financing offered so far thie year to approximately 31,200,000,000,
Domsetic financing was in substantial volume and thirteen various state
and municipal issues aggregating 321,000,000 were the largest in several
monthe, while public utility iscues totaled $33,000,000, In addition

several substantial stock jscsues were of ferad during thoe week,

ederal Reserve Bank of St. Louis
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The Government bond market was quiet and sales on the Ex-
change during the week totaled only $12,5Q0, 000 compared with about
$30, 000, 000 the week before, OSeveral issues closed practically un-
changed from the levels of the previous week but the Fourth 4 1/4‘3
declined 10/32'nds and the Treasury 4 1/4's closed 11/32'nds off,
The new Treasury 4 per cent. bonds were officially listed on the
Stock Exchange on December 15 and opened at 100,18 and so}d up to
10032(% but later in the week reacted and closed at lOO.lS.A In the

following summary of Liberty bond sales decimals represent thirty-

seconds?
Amount in Closing Prices -1924-
Thousands Issue Dec.20: Dec.l3 Low High
8" 839 First 3 1/2's 100.31 100. 28 98.22 101.28
379 " 41/4's 101.21  101.21 98.8 *102.22
1,277  Second 4 1/A's 100,23  100.25 98.4 *102.00
3,704  Third 4 1/4's 101.5 101.6 99,8 *102.23
2,338  Fourth 4 1/4's 101.21  10L.31 98.8 *103,00
1,509  Treasury 4 1/4's 104,29 105,.8 99.8 *107.7
2,480 " 4's 100,15 - - -

¥High since date of issuance

Activity in the market for short-term Government securities
was generally limited.to a good demand for the March 1925 securities
which could be tendered in exchange for the new Treasury bonds and a

moderate demand for other 1925 maturities. Longer issues of Treasury

Notes were gquiet but prices generally remained steady and unchanged.
As indicated in the following table, yields on the short maturities

declined slightly but the longer issues remained unchanged:

Average Average
Week Ended Week Ended
Dec, 13 Dec, 20
Maturing June 1925 - yield 2.50 2.44
Maturing September 1925 - yield 2.72 2.70
Maturing December 1925 -« yield 2.90 2.85
Maturing Septermber 1926 - yield 3.55 3.56
Maturing March 1927 - yield 3.74 3.74
Maturing December 1927 -~ yield 3.73 3.74
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BANKERS ACCEPTANCES

Rates Rates continued generally unsettled in all districts, dealers
offerlng rates for 90-day bills ranging from 2 7/8 to 3 per cent., while
other maturities varied correspondingly. On TbufSQay,.Pecegber 18,all
dealers in New York advanced offering rates.l/s per cenf. on unindorsed
90-day bills and were offering this maturity at 3 per cent. Rates on
other maturities were advanced 1/8 per cent. in some instances but gener-
ally remained unsettled. On Monday, December 22, the buying rate of the
Federal Reserve Bank of New York for indqésed bills was advanced to
2 3/4 per cent. for 30 day bills, 2 7/8 é;r cent. for 60's, 3 per cent.

for 90’s, and 3 1/4 to 3 1/2 per cent. for over 90 dey bills.

Abstract Boston reports a fairly good supply of bills but not greatly
of Reports

from Banks in excess of the demand, although dealers total holdings increased
slightly. There was no demand from out of town while the local demand
decreased, presumably due to some banks having their lines full. In

New York there was a substantial increase in the supply of bills and

during the latter part of the period the demand was good, due in some
part to a moderate amount of foreign orders. Sales were confined almost
entirely to local banks and dealers! combined portfolios increased
slightly. 1In Philadelphia the bank acceptance market was more active
than in several weeks due to more attractive rates and the slightly
easier tendency in the money market. The demand for bills was increased
while the supply was moderate. Chicago reports a fair supply of bills

but a moderate and uncertain demand.

itized for FRASER
p://fraser.stlouisfed.org/

deral Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the Nationaf Archives

X P

DECLASSIFIED

Authority C() (395 ¥

6

OPERATIONS FOR ACCOUNT OF UNITED STATES ?REASURY

Alien At the request of the Treasury the Federal Reserve Bank‘o(vJ

Property -

Custodian New York purchased during the period for account of the Alien Property
Custodian $5,000,000 Third Liberty Loan 4 1/4'e, $12,669,000 Fourth
Liverty Loan 4 1/4's and $3,504,000 Treasury bonds of 1947 . 52 and
c0old $16,400,000 March 15, 1925 4% certificates of indebtedness,

Micce llaneous Under Treasury authority the Federal Reserve Bank of New York

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

purchasad $1,000,000 Fourth Liberty Loan 4 1/4% bonde and 31,000,000
C~1925 Treasury Notes account Civil Service Retirement and Dieability
Fund; %21,750 Second Liberty Loan 4 1/47 bonde account District of
Columbia Teachers' Retirement and Disability Fund; and $42,900 Third
Liverty Loan 4 1/47 bonds account Interstate Commerce Commicsion -
General Railroad Contingent Fund,

The Federal Reeerve Bank of New York, under Treasury's
authority, also purchased for a special account $540,100 Treacury

Note= maturing June 15, 1925.

SYSTEM SPECIAL INVESTMENT ACCOUNT

Continuing the policy of the Open Market Investment Come
mittee previously outlined, transactions in the System Account during
the period consisted of the sale of March 15, 1925 and 1926 maturities
amount ing to 37,050,000 and replacement purchases of variousvissuee of
United States Government securities amounting to $65,834,000, There
were also redeamed on December 15, 1924, 334,944,000 certificates of
indebtednecs maturing on that date,

Total holdings of Govermment securities in the-System Ac~
count at the close of businese Decembsr 17 amounted to $436;440,00U,

the apportionment of which to all Federal reserve banks wae as Lﬁpllowe:

-
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Treasury Certificates Liberty Loan
__Notes of Indebtednecs Bounds Total
Toston 3 22,172,000 & 7,399,000 8 1,210,000 $ 30,781,C.0
New York 117,019, 500 38,011,500 7,422,500 162,453,500
Philadelphia 7,161,000 4,449,500 479,000 12,082,500
Cleveland 31,525,500 10,194,500 2,202,000 43,922,000
Richmond 2,274,000 828, 500 74,500 3,177,000
Atlanta 915,000 240,000 127,500 1,282,500
Chicago 43,975,500 14,716,000 2,609,500 61,301,000
St. Louis 10,996,000 2,745,500 930,000 14,671,500
Minneapolis 12,929,500 3,899,500 704,000 17,533,000
Kansas City 15,426,500 5,017,500 991,000 21,435,000
Dallas 16,717,000 5,304,500 1;129,000 23,150,500
San Francisco 32,079,500 10,443,000 2,121,000 44,643,500
Totals $313,191,000 $103, 249,000 420,000,000 8436,440,000

RECAPITULATION OF PURCHASES

Totals

8436,440,000

RECAPITULATION OF PURCHASES BY MATURITIES

Made By Amount

Boston 4 19,241,500 March 15, 1925 $ 71,350,000
New York 327,919,700 June 15, 1925 57,702,700
Philadelphia 15,399,500 Sept. 15, 1925 79,539, 500
Cleveland 4,780,000 Dec, 15, 1925 55,617,000
Richmond 600,000 March 15, 1926 53,207,600
Atlanta 1,944,400 Sept. 15, 1926 30,851, 000
Chicago 42,225,000 March 15, 1927 38,875,900
St. Louie 5,453,900 Dec. 15, 1927 29,296,300
Minneapolis 3,128,000 Third L.L, Bonds 20,000, 000
Dallas 8,169,000 Sept. 15, 1928

San Francisco 7,579,000 '

436,440,000

Vet ———————p—g——
e e e e

——

N, B. Since the period covered by this report additional purchases aggregat-
ing $28,545,000 and sales amounting to 417,000,000 have bezn made in the Boston,
Philadelphia, Chicago, Cleveland 2nd New York districts which will bring the total
holdings in the System account to $447,985,000,

itized for FRASER
hillp://fraser.stlouisfed.org/
FRderal Reserve Bank of St. Louis
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ITEMIZED STATTMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDFRAL RESERVE BANKS FROM DECEMBER 11 to DECEMBER 17, 1924

Furchases

GOVERNMENT SECURITIES

82,139, 500
1,825, 000
710, 000
15,000
920, 000

85, 609, 500

11,215, 500
9, 569, 500
3,722, 500

424, 507, 500

840,000
717,000
279,000
180,800

42,016,800

3,018,590
2,575, 500
1, 002,00

740 300

89,336, 300

——— -

224, 500
191 500
74, 509

8490, 500

' m———
—— g

84,000
71,000
27, 500

232,000

LI S AN

8414, 500
.

4,246, 500
3,623,000
1,409, 500

40,900

49,319, 900

Held Under
Issue Sales Issue Sales Contracts
Part,Sys.Inv.C/I 42,485,000 Part,Sys.Inv.C/I 0
n " u T/N 497,000 " 1 " T/N
w v oow LA 920,000 TS-1925 Ctfs.
mreasury 4% Bonds
A-1925 Notes
&3,902,000 °
Part.Sys.Inv.C/I 13,026,500 Part.Sys.Inv.C/I 40,000,000
w o v oA 2,606,000 * + v TMN Special
w W ) L/L Certifi-
cate
215, 632, 500
]
part.sys.Inv.c/I 976,000 Part,Sys.Inv.C/I 0
7 " " T/N 195,000 " " o T/N
" e oL/ 320, 500 Misc. Gov't Sec.
Misc, Gov't Sec. -
$1,491, 500
p———————
Part,sys 1av.c/I 3,506,000 Part.Sys,Inv.C/I 0
B " " T/N 701, 500 n " " T/N
w w e LA, 2,763,000 Misc. Gov't Sec.
Misc, Gov't Ssc.
56,970, 500
pait.sys.Inv.C/I 261,000 Part.Sys.Inv.C/T 0
" " 1 r_rl/'N 52,000 " " " T/N
"w " k1] L/‘L
4313, 000
b
pait.gys.Inv.C/I 97,500 Part.Sys.Inv.C/I 0
W " " T/‘N 19, 500 " " " T/N
woow o ow L/, 179,450 Misc. Gov't Sec.
Misc. Gov't Sec. 27,000 Dec. ctfs, redeemed
4323,450
e
part.Sys.Inv.C/T 4,932,500 Part.Sys.Inv.C/I 0
" " " M 986,500. " " T/N
" " " L/L
Treasury 47 Bonds
45,918, 500
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GOVERNMENT SECURITIES - {Continued)

Held Under

Purchases Issue Snles Issue snles Contracts
st. Louis & 994,000 Part.Sys.Inv.c /4 ¢ 1,154,500 Part.Sys.Inv.C/I 0
848,000 " " " '.T'/N 231,000 " ) o T/‘N
330,000 * % " L/L
$ 2,172,000 $ 1,385,500
Minneapolis 1,217,500 Part.Sys.Inv.C/I 1,414,000 Part-SYS.Ir_lV.C/I Y
1l ,039,500 " " " T/N 283,000 " " o T/N
~ 404,000 v w v L/L 5,003, 600 Misc. Gov't Sec.
5,149,800 Misc. fov't Sec.
¢ 7,810,800 ¢ £,700, 600
Kansns City 1,479,000 Part.Sys.Inv.C/I 1,718,000 Part.Sys.Inv.C/T 750,000
1,261,500 n " "‘/‘N 343,500 " " " T/N

491,000 " " v oA 5,714,800 Misc. Gov't Sec.
5,205,600 Misc. Gov't Sec. .

PO WSl A
& 8,437,100 & 7,776,300
.
Dallas 1,593,500 Part.Sys.Inv.C/I 1,850,000 Part.Sys.Inv,C/I 0
1,359,000 v " " "p/N 370,000 " " n T/N
529,000 * v " L/, 124,100 Treasury 4% Bonds
195,000 "reasury 4% Ronds 100,000 Dec. Ctfs Redeemed
& 3,676,500 $ 2,444,100
Smretmywe e e
San Francisco 3,076,500 Part.Sys.Inv.C/T 3,573,000 Part.Sys.Inv.C/I 0
2'624'500 " " }n T 715'000 " 1 " T/N
1 021'000 " " " L/L
& 6,722,000 ¢ 4,288,000
e ————— ] 1 E— ——— ]
motals 480, 513, 400 £57,145,950 $40, 750, 000
b T
BANKERS ACCRPTANTES
PURCHASES MATURITIES Other
Maturity Amount Rate Amount Holdings
Roston 1-30 days & 203,000 2 3/47 -2 7/37 22,963,000 $909, 000
31-60 373,000 2 3/47,
fl-90 " 3,795,000 2 3/47

Oover 90 " 101,000 2 7/87

$4,472,000

pigitized for FRASER
ttp://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis




PURCHASED BY
NEW YORK

Dec, 10

Other banks

Dec, 11

New York
Other banks

DeC. 12

New York
Other banks

Dec. 15

Other banks

Dee. 15

New York
Other banks

Dec, 17

New York

Totals:
" New York
Other banks
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BAMKERS ACCEFPTANCES - (Continued)

MATURITIES AND RATES

p://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis

igitized for FRASER

1-15 days  16-30 days 31--60 days
$24 ,000 826,000 872,000
2 3/a% 2 3/a 2 3/1-2 7/87
12,000

149,000 602,000 1,338,000
2 3/a7 2 3/a% 2 3/a%

2,241,000

2,252,000 809,00C 448,000
2 3/47 2 3/4% 2 3/4%
95,000 451,000

2 3/4% 2 3/4%

206,000

2 3/49,

27,000 21,000 900,000

2 3/47% 2 3/4-3% 2 3/4%
82,268,000 % ~ 21,000 & 912,000
2,425,000 1,532,000 2,515,000

Totale:

Matured from New York holdinecs week ended December 17:
Other holdings by New York:

Over

61-90 days 90-days
4557,000 $484,000
2 3/4-3% 2 7/8-37
3,651,000 346,000
2 3/1.2 7/37% 2 7/8-3%

135,000

2,111,000 269,000

2 3/4-2 7/8%

2 2/4-3 1/4%

1,122,000 8,000

2 3/4-2 7/8% yA
60,000

1,359,000 515,000

2 3/4% 2 7/8]

2,435,000 95,000

2 3/4 3% 2 7/8-3%

42,630,000 3 95,000

8,800,000 1,622,000

New York % 5,926,000

Other Banks
Aggregate

16,920,000
322,846,000

815,956,000

84,724,000 sales contracts; 313,620,000 one-day hold-
over for distribution to other Feoderal reserve banks; 3168,000 forecign trade bills;
31,616,000 sterling bills; 371,000 foreiem bills,



Thiladelphia

Cleveland

Richmond

Atlanta

Chiecago

st. Louis

Minneapolis

K=nsas City

Dall=as

San ¥rancisco

Totals

igitized for FRASER
ttp://fraser.stlouisfed.org/

ederal Reserve Bank of St. Louis
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BANKERS ACCEPTANCES - (Continued)

MAturity

1-30 days
31-60 w
61-90 v

1-30 days
31-60 »
61-90 w
In other

distriets

1-30 days
31-60 »
61-90 w

31-R0 days
In other
districts

In other
districts

-

In other
districts

In other
districts

1-30 days

31-60 v
£1-90 v
In other

districts

PURCHASES
Amount

Rate

Lo e

& 679,000 2 3/47

342,000 2 3/47
37

604, 000

81, 625, 000
B
137,000
902, 000

526, 000

3,004, 000

84,571, 000
R s
786, 000
755,000

173,000

82,000

81,010, 000
o

210, 000

2,355,000

42, 565, 000

2,488,000

0
1,415,000

2, 647, 000

46,000
275,000
758,000

5,011,000

46,090,000

433, 595, 000

e emumman e oo

NN

2

[aS B3N]

DI

3/49
3/a7,
3/a7
3/49

3/47

.3/ad

3/47.

3/47
3/4

3/47

3/4

3/44

- 37

- 37,

2 7/87

2 7/8%
2 7/87.
2 7/87

MATURITIES gther
Amount Holdings
41,992,000 0
2,706,000 708,000 ster-
ling
bills
- Q
1,158,000 1,361,000 Unin-
dorsed bills
purchased
from accept-
ing banks
2,882,000 1,818,000 Sales
Contracts
2, 607,000 0
188,000 0
1,574,000 G
3,404,000 0
30,000 sold to
Mem. Bks.
53, 434,000
5,252,000 639,000 Sales

Contracts

840, 632,000 $25, 634, 000
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December 17, 1924,

Desr Mr, Matteson:

I acknowledge receipt of snd shell bring
to the sttention of the mewbers of the Boerd
your letter of the 16th instent, enclosing e
report of transections in Govermment securi-
ties and bankers acceptances as reported to
the Open !arket Investment Committee for the
Federsl Reserve System for the period from
December 4 to December 10, 1924, inolusive,
together with data received by the Committee
from the Federel reserve banksa.

Yery truiy yours,

(Bigned) Walter T, Be oy
Walter L. Eddy, -
Secretary.

Mr. W, B, Matteaon, Seoretery,
Open Market Investment Committee,
o/o Pedernl Reserve Bank,
Kow Yok, N.Y,

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

oF New York

Open Market Investment Committes
for the Federal Reserve Systen

CONFIDENTIAL December 16, 1924

Sir:

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Merket Investment Committee for the Federal Ressrve
System for the period from December 4 to December 10, 1924
inclusive, together with data received by the Committee
from the Federal reserve banks.

Nary truly yours,

W, B. Matteson
Secretary of the Committee

Honorable D. R, Crissinger,
Governor, Federal Reserve Board,
Washington, D, C.

Enclosure

FECEIVED
e fq 424

OFFICE OF
A
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CONFIDENTTIAL

REPORT OF OPEN MARKET INVESTUENT COMMITTEE
WEEK ENDED DECEMBER 10, 1924,

CONTENTS

FEDERAL RESERVE BANK STATISTICS

Comparison of Holdings - Earning Asgsets - « o » « «~ =
Changes in Holdings « Govermment Socurities ~ = w « =

Bankers Acceptantes « « = « « =

FINANCIAL CONDITIONS

Money Market « « = o « « - - e e e e w w e mow w w
Security Markets =~ « « w w = o o v o = o = = o = = =~
Foreign Exchangew o o w o o o w o m = o o = = = o =
New Finanting o « o « = o o w0 «w oee = = oo = o o= = = o

Government Security Market

]
t
!

' SYSTEM'S SPECIAL INVESTMENT ACCOUNT o = = = = = = » = = =

TRANSACTIONS AFFECTING INVESTMENT ACCOUNT ALL BANKS

Government Securitics = v « o w w o w o - - - - - -

Banke!‘SAceept&nCes-a.--—.....-—.---.--.—.---.-.
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OF HQLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS

FROM JANUARY 30 TO ShCEMBER 10, 1924

(000 Omitted)

BANKERS ACCEPTANCES

Sales

Contracts

335,862
.58,288
37,511
21, 685
36,891
969
1,197
640
1,470
35, 658
13,722
39,477
34, 608

BILLS

DISCOUNTED

$522, 307
531, 690
482, 315
447,185
429, 600
350,131
293,895
262, 560
259,863
222, 565
221,405
248,928
254, 256

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES

DURING WEEK ENDING DECEMBER 10, 1924

BANKERS ACCEPTANCES

TOTAL ! %G OVERNMENT
EARNING
-1924- ASSETS . SECURITIES Purchases
Jan. 30 % 914,881 4120, 772 4235,930
Feb, 27 950, 801 155,801 205, 022
Mar. 26 942, 080 257,256 164,947
Apr. 30 873,381 301, 660 102,800
May 28 850,193 333,282 49,869
June 25 826,260 429,794 44, 065
July 30 824,867 505, 281 23, 244
Aug. 27 855, 225 541; 626 48, 649
Sept.24 £ 928, 355 574, 596 90, 431
Ccte 29 1, 024;176 584, 200 179, 746
Nov. 26 1,087,171 582; 215 267,279
Dec, 3 1,186, 527 574, 943 315,129
10 1,167, 040 551,896 318,230
*Includes sales contracts
BY FEDERAL, RESFRVE BANKS (EXCLUSIVE OF SALES CONTRACTS)
(000 Omitted)
GOVERNMENT SECURITIES
Balance Balance Net
Dec, 10 Dec.3 Change
Boston 8 32, 649 y 37,790 3 5,141~
New York 154,781 181,733 26,952~
Philadelphia 29, 014 31,034 2,020~
Cleveland 56,511 63,533 7, 022
Righmond 4,340 4,880 540-
Atlanta 3,724 3,940 216~
Chicago 74, 499 84,585 10, 0B6-
St. Louis 13,885 16,274 2, 389-
Minneapolis 24, 403 27,298 2,895~
Kansas City 31,331 34,872 3,541~
Dallas 23,489 27,194 3,705-
San Francisco 51,419 58,811 7,392~
Totals $500, 045 $5‘71, 944 371, 899~

week from the high point since January 2, 1924, reached last week.

Balance Balance Net
Dec, 10  _Decy3 ~ (Change
% 54,470 3 52,169 2,301+
83,280 88, 481 S,20L~-
19,821 20,429 608-
31,801 30, 559 1,242+
293 0 293+
7,177 7,479 302-
26,832 26, 067 765+
15, 769 14, 678 1, 091+
124 368 244~
13,956 13,734 222+
21, 322 R0, 458 864+
43,385 40,707 2,678+
$318,230  #315,129  $3,101¢

COMMENT ON CHANGES FOR WEEK ENDED DECEMGBER 10

Total earning assets of all resecrve banks declined $19,487,000 during the

A net decline

of $72,400,000 in the System Special Investment Account was partly offset by an in-

crease of $51,851,000 in securities held under sales contracts so that total holdings

of Government securities declined 323,047,000, Bills discounted increased further
85,328, 000 to the highest point since the middle of October,
33,101, 000 in bills purchased outright was over~balanced by a decline of $4,869, 000
in bills carried under sales contracts so that total bill holdings for the System

remained virtually unchanged -at the highest point since 1920,

Eigitized for FRASER
t

tp://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

An increase of



0000 o=
Reproduced from the Unclassified / Declassified Holdings of the National Archives

D
h
F

Stock
Market

itized for FRASER
:/lfraser.stlouisfed.org/

| i)EC_LASSIFlED
Authority 6 O f 3 C}S g

MONEY MARKET

Money continued firmer in New York accompanying activity in
the security market, the movemsnt of funds to the interior, and the sa}es
of securities to the market from the System Special Investment Account.
Commercial paper rates advanced slightly to 3 1/2 -3 3/4 per cent,, the
highest since June and two bill dealers raised their offering rates on
90-day bills 1/8 to 3 per cent., the highest since May.

Call loan renewals at 3 1/2 per cent, for three successive days
likewise averaged higher than at any time since Spring, and on Wednesday,

December 10, new loans touched 4 per cent. for the second time within a

month,
Week Inded Veek Ended
December 6 December 13
Call money, renmwals, average 3,10 3.35
Call money, new loans, average 3.14 3449
Time money, 60-90 days, offer 31/4 -31/2 31/2 « 33/
Commercial paper, 4 - 6 months 3 1/2 31/2 -3 3/4

SECURITY MARKETS

Daily transactions in stocks continued over 1,500,000 chares
and on VWednesday, December 10, sales exceeded 2,000,000 shares, Prices
reacted sharply about mid-~week but rocovered on Friday and Saturday so
that at the close of the week the Dow-Jonee average of industriéls stqod
at a new high point since November 1919, and was within about 7 points of
the record high level of that month, and the average for the rails was
less than a point below the year's high reached early in the month.

Continued firmmess in money conditions was accompanied by a
glight recesgion in bond price averages, DBoth the “Annalist" and the
Dow-Jones averagee on Saturday, December 13, were about 1/4 of a point
lower than a week previous but still relatively near the high levels of
the year, Foreign bonde were also gencerally easier, as indicated by

the "Times" average of 10 issuecs vhich closed Saturday 1/4 point under

a week previous and 1/2 point under tha year's high,

eral Reserve Bank of St. Louis
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At $4.71 on Tuesday sterling sold within a cent of last year's
high point of 34,72, Later in the period there was a reaction of -about
2 cents, Danith and Norwegian exchanges also reached ngw'high levels for
the year and Swiss exchange ruled slightly above parity. Dutch guilders
gfter selling over 30 points above par a week previous declined about 20
points to 40,30 cents, and French exchange reacted 22 points to 5430
cents following the interjection of the Britisb claims into the refund
ing discussion between France and this country.

New security offerings totaled $65,000,000 during the week end..
ed December 13 compared with over %100,000,000 in tﬁevtwo preceding
weeks and were considerably smaller than the weekly average of recent
months, The decrease wac due largely to smaller offerings of foreign_'_
issues, as domestic iscues continued to be sold in fairly large amounts,
Two small foreign icsues offered during the week vere 32,500,000 for the
International Railways of Central America and 33,300,000 for the Mgntreal
Tramways. In general, the new issues continued to be readily solds

The Government bond market continued to chow increased act-
ivity following the offering of the new Treasury 4's, and sales on the

Exchange during the week totaled about 330,000,000 and were more than

double those of the week before, The increase in trading was particu.
larly marked in the Third and Fourth 4 1/4'5. Net prices chagges of
Liberty bonds for the week were of minor character, but the Treasury
bonds of 1947 - 52 declined 9/32'nds further, as indicated in the follow-

ing summary of sales in which decimals represent thirty-seconds:

Amount in Closing Prices 19 2 4-

Thousands Iesue Dec, 13 Dec, 6 Low High
31,916 Firet 3 1/2's 100.28 100.27 98,22 101,28
364 " 4 1/4's 101.21 101.20 98,8 *102,22
2,839 Second 4 1/4's 100,25 101,13 98.4 *102.,00
4,025 Third 4 1/4's 101.16 101.12 99.8 #102,23
16,408 Fourth 4 1/4°'s 101,31 101.31 98.8 ¥103.00

4,470 Treasury 4 1/4's 105.8 105,17 99,8 *107,7

*igh since date of issuance

ederal Reserve Bank of St. Louis
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with the exception of the continued active demand for the
gshort maturities, especially for the March 1925 certificates and notes
which micght be exchansed for the new 4 per cent. Treasury bonds, the
market for short-term Government securities was generally quiet.
Dealers report a good demand for the September 1925 certificates which
was attributed to the employment of the short funds taken from the
March maturities and in anticipation of the redemption of maturing
December issues. A general quietness in the long-term issues result-
ed in fractional declines of 2/32'nds from the‘clqse qf the preceding

week, with a corresponding rise in yields as indicated in the following

table:
December 6 December 13

Maturing June 1925 - yield 2.61 2447
Maturing September 1925 - yield 2.78 2.69
Maturing December 1925 - yield 2.99 2.87
Maturing September 1926 - yield 3.52 3.57
Maturine March 1927 - yield 3,71 3.75
Maturine December 1927 - yield 3.7 3.74

BANKERS ACCEITANCES

Rates in all districts were uncertain during the week and
dealers generally advanced both their bid and offer rates 1/8 to 1/4
per cent. and offered 90-day bills at 2 7/8 per cent., while other
maturities varied correspondingly. Late in the week several dealers
advanced offerinz rates 1/8 per cent. further on unindorsed bills and

were offering 90-day maturities at 3 per cent., the hishest since May.
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In Doston the supply of bills continued moderate but the
volume of sales reported during the week was poor. The lceal demand
was spottywith 60 and 90-day maturities in best demand. Dealers are
not carrying any sizable portfolios owing to the uncertain rates and
are seeking a quick market for bills purchased. Sales to the reserve
bank were somewhat less than in preceding weeks. The New York market
was very unsettled during the week and consequently less active.
Although there was a fairly good supply of bills firmer money con-
ditions, together with the uncertainty of rates, resulted in a dis-
tinct decrease in the demand. The advance in rates did not improve
the situation and at the close of the week dealers combined portfolios
were substantially increased. Offerings to the reserve bank were
somewhat less than in the previous week. Philadelphia reports very
little activity in the acceptance market during the week while the
supply was modarate. Dealers advanced ratss owing to increasing
portfolios and unsatisfactory sales. In Chicago dealers report a
very quiet bill market. The supply was in fair amount while the

demand was light, reflecting uneertainty as to future rate changes.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

At the request of the Treasury the Federal Reserve Bank of
New York purchased during the period $13,000,000 Fourth Liberty Loan
and Treasury bonds of 1947 . 52, $25,000,000 Third Liberty Loan bonds
and 315,000,000 certificates maturing September 15, 1925, for account

of the Alian Property Custodian, The funds of theece purchacses were

provided in part through the prior redemption by the Treasury of

327,367,000 certificates maturing December 15, 1924, from the investe
mente of the Alien Property Custodian held by the Federal Reserve
Banks of Chicago and New York and the sale of $15,000,000 and
% ,050,000 certificates maturing March 15, 1925, and September 15,
1925, respectively,

Upon Treasury authority the Federal Reserve Bank of New York
sold for a special account $10,000,000 notes and certificates maturing
March 15, 1925, and invgsted the proeeeds in the purchase of Treasury

Notes due June 15, 1925,

SYSTEM SPECIAL INVESTMENT ACCOUNT

Transactions in the System Special Investment Account during
the peried which, in accordance with the Committee's policy, were cone
summated in consideration of money conditions and the demand for March
1925 maturities, were as follows:

Prior redemption by Treasury December 15, 1924 C/I - - - - $15,000,000
Sales in Philadelphia, Chicago and New York distriets

March 1925 maturities « = « w« « « = = - e e m e e e - 75,000,000
Total =ales - - = = - o e e e e e - =~~~ - $90,000,000

Purchases of issues maturine June, Sept. & Dec. 1925
in partial replacement of previous sales « - « o « « - 17,600,000
Net decreace in System holdinge e o o « = « - - - §72!400!OOO

Total holdings of Government scecurities in the System 4c-
count at the cloess of business December 10 amounted to 3412,600,000,

the apportionment of which to all Federal reserve banks waes as follows:
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Treasury Certificates of Liberty Loan
Notes Indebtedness Bonds

Boston $ 20,844,000 ¢ 17,744,500 ¢ 500,000
New York 110,056,000 39,822,500 3,700,000
Philadelphia 6,639,000 4,585,500 200,000
Cleveland 29,651,500 10,682,000 1,200,000

Richmond 2,134,500 865,000 0
Atlanta 863,500 253,500 100,000
Chicago 41,339,000 . 15,402,000 1,200,000
St. Louis 10,379,000 2,906,000 600,000
Minneapolis 12,173,000 4,096,000 300,000
Kansas City 14,508,500 5,256,500 500,000
Dallas 15,728,000 5,561,000 600,000
San Francisco 30,170,000 10,939,500 1,100,000
Totals $294,486,000 $108,114,000 $10,000,000
- —_ 3 p— ]

Total

$ 29,088,500
153,578,500
11,424,500
41,533,500
2,999,500
1,217,000
57,941,000
13,885,000
16,569,000
20,265 ,000
21,889,000

42,209,500
$412,600,000

f

RECAPITULATION OF PURCHASES KECAPITULATION OF PURCHASES BY MATURITIES

Made by Amount
Boston $ 18,648,500 Dec. 15, 1924 $ 34,944,000
New York 311,707,700 March 15, 1925 55,000,000
Philadelphia 14,979,500 June 15, 192§ 51,197,700
Cleveland 4,090,000 Sept. 15, 1925 60,810,500
Richmond 600,000 Dec. 15, 1925 48,417,000
Atlanta 1,944,400 March 15, 1926 57,707,600
Chicago 36,300,000 Sept. 15, 1926 26,351,000
St. Louis 5,453,900 March 15, 1927 38,875,900
Minneapolis 3,128,000 Dec. 15, 1927 29,296,300
Dallas 8,169,000 Third L.L. Bonds 10,000,000
San Francisco 7,579,000 Sept. 15/28

$412,600,000 +412,600,000

N. B. Since.the period covered by this report additional purchases of June,
; September and December 1925 maturities have been made in the Boston,:Fhiladelphia,
| Chicago, Cleveland and New York districts, ag.regating $39,796,000. These trans-
. actions together with $34,944,000 December 15, 1924 certificates to be redeemed on
that date will bring the total holdings in the System account to $417,452,000.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALl FEDERAL RESERVE BANKS FROM DECEMBER 4 TO DECEMBER 10, 1924

rurchases

Boston § 788,000
4

61,899

11,249,800
e "]
New York 4,131,500

2,419,100

$6,550,600
L ———
Philadelphia 309,500
: 181,400

D e -

. 490,900

1,112,000
651,000
1,400,000
32,000

200,000

Cleveland

£3,395,000

Richmeond 83,000

48,30Q

GOVERKMENT SECURITIES

Issue

Part.Sys.Inv.C/I

1"

"

" TN

Part.Sys.Inv.C/I

"

1

" T/

Part.Sys.Inv.C/I

”

A1

" T/N

Part.Sys.Inv.C/I

t

" T/N

3rd L/L. Bonds
C-1925 liotes
T5-1925 Ctfs.

Part.Sys.Inv.C/I

"

$131,300
L .

Atlanta
18,200

"

1t

"

" T/N

31,000 Part.Sys.Inv.C/I

" T/N

53,400 Mise.Gov't Sec.

$102,600

e

Chicago
916,500

"

"

1,564,500 Fart.Sys.Inv.C/I

(1 T/N

118,250 4th L/L, Bonds

+2,599,250

5t. Louis

214,500

+581,000

"

11

366,500 Part.Sys.Inv.C/I

" T/N

Digitized for FRASER
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Sales

$1,491 000
4

'8993509

{6,390,500
e~ — -3

7,816,500
25,686,000

%33,502,500
m

586,000
1,924 500

42,510,500

2,104,000
6,913,000
1,400,000

$10,417,008

157 ;000

514,000

$671,000

58,500
191,000

68.709

£318,200

=

2,959,500
9,725,000

$12,684,500
mg:
693,000
2,277,000

v2,970,000
P ——

Issue

Part.Sys.Inv.C/I

w " w /N
Part.Sys.Inv.C/1
n “ w /N
Part.Sys.Inv.C/I
L] (1] w T /I\
Part.Sys.Inv.C/I
" 1" w T /N

TN-1925 Ctfs.

Part.Sys.Inv.C/1

” 1] st T /N

Part.Sys.Inv.C/I

" ] »n /N

Misc. Gov't Sec.

Part.Sys.Inv.C/I
" " w T_ A\I

Part.Sys.Inv.C/I

" " " T/N

Held Under’

bales Contracts

$1,032,000

49,471,000

348,000
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GOVERNMENT SECURITIES = (Continued)
Held Under
Purchases Issue Sales Issue Sales Contracts
Minneapolis & 448,500 Part.Sys.Inv.C/I ¢ 248,500 Part,Sys.Inv.C/I 0
262,400 v w v m/ly 2,732,000 v v« /N
1,310,200 Misc. Gov't Sec. 1,279,200 Misc. Sov't Sec.
#2,021,100 4,915,700
Kansas City 545,500 Part.Sys.Inv.C/I 1,031,000 Part.dys,Inv.C/I 750,000
319,400 » m v ofy 3,387,500 v v v T/
12,800 mMisc. Gov't Sec.
& 877,700 &4,418, 500
pallas 586, 500 part.Sys.Inv.C/I 1,111,000 Part.Sys.Inv.C/I - 250,000
343,800 v v o T/N 3,649,000 v v v T/N
125,000 3rd L/L Bds.
$1,055, 300 &4, 760,000
San Francisco 1,133,500 Part.Sys.Inv.C/I 2,144,000 Part,Sys.Inv.C/T 0
663,600 * m v /N 7,045,500 " " v T/
$1,797,100 £9,189, 500
motals 820,851, 650 £92, 747, 900 $51,851,000
e —~emo ] form et e
PANKERS ACCEPTANCES
PURCHASES MATURITIES
Maturity Amount Rate Amount Other Holdings
noston 1-30 days & 77,000 2 1/291 - 2 7/84 (3,083,000 51,340,000 Sales
31-60 * 1,752,000 2 1/27 - 2 3/4% Contracts
61-90 * 3,528,000 2 5/87 - 37
over 90 v 27,000 37
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PAKTRS ACCE TALCFS - (Continued)

PURCHASED RY

N®Y YORK MATURITIES AND RATES cver
Dec. -3 1-15 days 16-30 days 31-60 days 61-90 days 90 days
Other banks  £783,000 499,000 4615, 000 {6,980,000 {365,000

21/4-2 3/87 2 1/4-2 3/8¢1 2 3/8-2 1/21 2 1/2-2 5/8% 2 5/8-3%

Dec. 4
New York 326,000 106,000 301,000 1,015,000 117,000
other banks 288, 000 14,000 £43,000 1,279,000 45,000
2 3/8-2 5/87 2 3/8-2 5/89 2 1/2-2 3/4 2 5/8%. 2 3/4-3%
pec. 5
New York 1, 998,000 11,000 124,000 527,000 281,000
Other banks 540, 000 140,000 237,000 2,140,000 145,000
2 1/24 2 1/2-2 3/4¢ 2 1/2-2 3/4% 2 5/8-2 7/8% 2 7/8%
Dec. 8
New York 75,000 21,000 _
Other banks 151,000 7,000 2,074,000 2,081,000 462,000
2 1/2-2 3/47 2 1/2-2 3/471 2 3/4-2 7/87 2 3/4-3% 2 7/8-3 1/4%
Dec. 9
New York 2,725,000 14,000
Other banks 202,000 1,824,000 908,000 120,000
2 3/4-2 7/87 2 3/4-2 7/87 2 3/4-2 7/8% 2 3/4% 2 7/8%
Dec. 10
New York 15,000 3,000
2 3/47 2 3/4-2 7/8%
- motala:
New York 45,064,300 #136,000 444,000 £1,563,000 ¢ 398,000
Other Ranks 1,762,000 474,000  §5,393,000 13,388,000 1,137,000

motals: New York ¢ 7,655,000
Other Banks 22,144,000

Avsrezate 29,799,000

Matured frem New York heldincs week ended December 10; 212,856,000

Other holdinas by Mow York: £23,808,000 snles contracts; 51,143,000 one-day hold-
over for distribution to o*her Federal reserve bnnks; {149,000 foreisn trade
bills; £2,205,000 sterlin~ hills; 191,000 foreiin bhills.
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BANKERS ACCEPTANCES - (Continued)
PURCHASES MATURITIES
Maturity Amount .Rate Amount Other Holdings
Philadelphia 1-30 days ¢ 30,000 2 5/8% $1,200,000 0
31-60 " 249,000 2 5/8% - 2 7/8%
61-90 ¥ 313,000 2 3/4% - 2 7/8%
$592,000
Cleveland 31-60 days 99,000 2 3/4% 3,209,000 708,000 sterling
61-90 " 400,000 2 5/8% bills
In other 3,952,000 2 3/8% ~ 3%
districts
$4,451,000
b o ]
Richmond - 293,000 - 0 0
Atlanta 1<30 days 33,000 2 1/2% 878,000 1,418,000 unin-
31-60 " 135,000 2 3/4% dorsed
61-90 " 55,000 2 3/4% bills pur-
In other 353,000 2 3/8% - 3} chased
districts from ac-
576,000 cepting
e . -banks
Chicago 61-90 days 375,000 2 3/4% 2,926,000 1,595,000 sales
Ir other 3,316,000 2 3/8% - 3% contracts
districts o
$3,691,000
e
St. Louis In other
districts 2,646,000 2 3/8% - 37% 1,555,000 0
Minneapolis - 0 - 244,000 0
Kansas City In other
districts 2,126,000 2 3/8% - 3% 1,904,000 0
Dallas In cother
districts 3,393,000 2 3/8% - 3% 2,529,000 0
San Francisco ' 1-30 days 371,000 2 1/2% - 2 5/8}% 4,800,000 2,010,000 sales
31-60 % 351,000 2 3/4% - 2 5/8% contracts
61-90 " 454,000 2 % - 2 1/4%
In other 6,402,000 2 3/4% = 3%
districts i
7,478,000
Totals $35,184,000 $34,608,000
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| N December 11, 1024.

Desr Nr. atteson:

I acinowledge receipt of and shall bring
to the sttention of the members of the Board
your letter of the 6th instant, enclosing s re-
port of treansesctions in Gowernment securities
snd benkers acceptances as reported to the Open
Market Investment Committee for the Federsl Re-
serve System for the period from love

serve Banks.

Very truly yours,

(Slgned) Walter L. Eagy

Walter L. Eddy,
Secretery.

Mr. W, B, Metteson, Secretary,
Open Market Investment Committee,
o/o Pederal Reserve Benk,
New York, H.Y,

igitized for FRASER
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mw; inclusive, together with dets ge?
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FEDERAL RESERVE BANK

oF New York

Open Market Investment Committee
for the Federal Reserve Systen

CONFIDENTIAL

Sir:

A q

e

Deceuber 6, 1924

Enclosed is a report of transactions in Govern-

ment securities eand bankers acceptances as reported to the

Open Market Investment Committee for the Federal Reserve

System for the period from November 27 to December 3, 1924

inclusive, together with data received by the Cormittee

from the Federal reserve banks,

Re

ectfully,

i 710 ftina

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D, C.

Enclosure

W. B, Matteson
Secretary of the Committee
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CONFIDENTTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE
WEFK ENDED DECEMBER 3, 1924.
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TOTAL

" EARNING
-1924- ASSETS
Jan, 30 $ 914,881
.Feba. 27 950,801
Mar, 26 942,080
Apr.. 30 873,381
May 28 850, 193
June 25 826,260
July 30 - 824,867
Auge- 27 855, 225
Sept.24 928, 355
Oct. 29 1,024,176
Nov, 26 1,087,171
Dece 3 1,186, 527

Reproduced from the Unclassified / Declassified Holdings of the National Archives
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COMPARISON OF HQLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS

— ___FROM JANUARY 30 TO DECEWBER 3, 1924

{000 Omitted)

BANKERS ACCEPTANCES

*GOVERNMENT
Sales
SECURITIES Purchases Contracts
8120, 772 $235,930 $35,862
155,801 205, 022 58,288
257,256 164,947 37,511
301, 660 102,800 2}, 685
333,282 49,869 36,891
429,794 44, 065 969
505,281 23,244 1,197
541, 626 48, 649 640
574,596 90,431 1,470
584,200 179,746 . 35,658
582, 215 267,279 13,722 /
574,943 315,129 39, 477

#* Includes sales contracte

BILLS

DISCOUNTED

$522,307
531, 690
482,315
447,185
429, 600
350,131
293,895
262,560
259,863
222,565
221, 405
248,928

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

(000 Omitted)

GOVERNMENT SECURITIES

Balance Balance Net
Dece3 Nov, 26

Totals $571,944

highest point gince 1920,

ttp://fraser.stlouisfed.org/
¥ederal Reserve Bank of St. Louis

San Francisco 58,811 59,831

Boston $ 37,790 3 38,500 § 710-
New York 181,733 185,455  2,722-
Philadelphia 31,034 31,313 279-
Cleveland 63,533 64,535 1,002~
Richmond 4,880 4,955 75~
Atlanta 3,940 3,944 4-
Chicago 84,585 85,994  1,409-
St.. Louis 16,274 16,604 330~
Minneapolis 27,298 27,638 340~
Kansas City 34,872 35,099 227~
Dallas 27,194 27,598 404~

‘ §581,466  $9, 522~

Change

1, 020~

DURING WEEK ENDING DECEMBER 3, 1924

Balance
Dec.3

352,169
88,481
20, 429
30,559

)
7,479
26, 067
14, 678
368
13,734
20, 458

40,707
$3153129.

Balance
Nov. 26

$ 39,825
72,742
19,528
25,179

0
6,982
25,403

12, 630

635
11, 542
17,133
35,680

$267,279
f—— 9

COMMENT ON CHANGES FOR WEEX ENDED DJECEMBER 3

Total earning assets of all reserve banks increased $99,356,000 during

the statement week and are at the highest point since the week ended January 2, 1924,
Accompanying the firmer conditions in the bill market and the successive change in

rates, bills purchased outright increased $47,850,000 and bills held under sales
contracts advanced 325,755,000, which brought total. holdings for the System to the

Bills discounted increased $27,523,000 from the low point

since 1917 reached last week, while Government security holdings declined 37,272, 000,

due to the prior redemption by the Treasury of December certificates held. in the

igitized forBgatem® 8 Special Investment Account.

Net
Change

$12, 344+
15, 739+
901+
5,380+
0
437+
664+
2, 048+
267-
2,192+
3,325+

5,027+

$47,850+
p——— ]
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MANEY MARKET

Money conditions in New York continued firm, accompanying
continued stock market activity, and the usual first of month shifting
of funde, On Wednesday, December 3, stock exchange call money renewed
at 3 1/2 per cent, for the first time since the end of May, tut follow-
ing the substantial return of funds from the interior late in the week;
money conditions turned somewhat easier_gnd call money ruled at 3 per
cent, throughout the balance of the week, The average rate at which
new loans on the stock exchange were placed dgrinq the pe;iod ended
Decembgr 3 was 3.30 per cent. compared with Z.49 per cent. the week
be fore, Time money was quiet with rates slightly higher,

Commercial paper dealers rgport activity in the mmst but the
eastern markets were generally quiet, Rates were comewhat firmer, the

bulk of prime 4 to 6 months' names going at 3 1/2 per cent,

Week Ended Week Ended
Nov. 26 Dec, 3
Call morey, remewals, avetage 2.50 3,00
Call money, new loans, average 2,49 3,30
Time money, 60 - 90 days, of fer 3 ~31/2 31/4 -31/2
Commercial paper, 4 - 6 months 31/4 -3 1/2 31/4 .3 1/2

SECURITY MARKETS

Stock Stocks continued active and on several days daily transactions
on the stock exchange were in excess of two million shares, Ag in-
dicated in the accompanying table, railroad averages advanced over 1 3/4
points and on Thursday, December 4, reached a new high point since early
in 1917, a gain of over 18 pointe from the year's low level reached in
January, Industrial stocks advanced sharply and averages reached the
highest point since November 1919, and were within about 8 points of
the record high level for that month, Since the election and in 25

trading days stock transactions have totaled about 48 million chares

gitized for FRASER
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end railroad and induetri&l'averaggs have advanced 8 1/2 end 7 1/2

'pojnte recspectively,

Date Total Dow-J onies Average Gain from 1924 Low

Sales 20 R.B, 20 Ind. 20 R.R. 20 Ind,
Nov, 28 2,368,114 96,25 111.10 16,27 22,717
» 29 1,177,184 96.35 111.38 16,37 23,05
Dec, 1 2,093,959 96,28 110.44 16,30 22,11
" 2 1,573,045 96.60 110.71 16 .62 22,38
" 3 2,010,815 97.21 110.83 17.23 22450
" 4 2,338,415 98,03% 111,56%% 18,05 23,23

#ligh since April 1917°%
wiigh since November 1919

Bond trading during the period was somewhat slackened and,
owing to the intervening holiday, ‘transactions totaled only $80 million
gompared with 3109 million the week before, Speculative indugtrigl and
railroad bonde continued to advance sharply while representative averages
of high grade corporation bonds advanced fractionally and were close to
the higheet point since 1922, Foreign bonds were moqarataly active but
prices'decliped elightly from their recent high levels

Reflecting esmaller offerings of grain and cotton bills sterling
Tenewed ite sharp advance and at 34,68 3/4 reached a new high point since
April 1923, and chowed a gain of nearly 19 cents ssince the end of Octo-
ber, when the rapid rise began, French and Belgian francs advanced
sharply and at 5,52 and 5,03 cents respectively reached new high points
eince September but francs reacted om Friday, December 5, and canceled
about half of their advance, Dutch guildere and Swedish kroner reached
new high points for recent years at 25 and 15 points respectively above
par, while Swiss francs wera also quoted at a premium of 7 points, HT@eh
new German reichsmark held steady at par. South American and Far Eastern
exchanges were slightly higher.

New bond offerings during the week ended December 5 totaled

391 million compared with 3137 million the wesk before when the French

deral Reserve Bank of St. Louis
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external loan of .,.J0 million was offered, but the ..ow offering repre-
gented a larger participation in nearly all classes of financing than
in the previous week. State and municipal iseues, vwhich have recently
been comparatively small, totaled $18 million and railroad financing
313 million. Foreign offerings aggrogated $44 million of which the
Iargesﬁ single offering was 330 million 6 per cent._bonds of thq Govern-
ment of Argentine, due 1958, and of fered to yield 6,35 per cent, Foreiex
fjnancing_aggregating over $1,150 million so far this year has been

widely diversified among the various countries, as indicated in the

following table showing the par value of bonds sold:

Argentine $135,000, 000
Belgium 40,000,000
Canada 235,000,000
Cuba 30,000,000
Czecho~Slovakia 11,000,000
Finland 19,000,000
France 161,000,000
Germany 115,000,000
Holland 46,000,000
Japan 187,000,000
Mexico 50,000, 000
Norway 33,000,000
Sweden 30,000,000
Switzerland 30,000,000
All others 45,000,000

Total §1!167!OOO!OOO

Government bond transactions totaled only #9 million during
the period and the market wae generally quiet and featureless during
the early part of the period, The announcement of the new Treasury
of fering on VWednesday, December 3, was immediataly followed by ine
creased activity and a2 moderate decline in the Third Liberty bonds,
while the Treasury 4 1/4's temporarily touched 104 3/32'nds, off about

1/2 a point from the previous day's close, but a later recovery left

only small net declines for the day and, as indicated in the followe

ederal Reserve Bank of St. Louis
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ing table, closing prices showed only moderate declines from the

previous week:

Amount in Closing Prices -1 92 4-
Thousands Issue Nov.26  Dec. 3 Low High
3 433 TFirst 3 1/2's 100.25 100.26 98.22  101.28
271 " 4 1/4%s 101.29  101.23 98.8  ¥*102.22
2,038 Second 4 1/4's 10l.5 10l.4 98.4  *102.00
1,638 Third 4 1/4%s 101.16 101.12 99.8  *102,23
3,400 Fourth 4 1/4%s 102.3  102. 98.8  *103,00
1,683 Treasury 4 1/4's 105.13  105.4 99.8  ¥107.7

*High since date of issuance

The market for short~term Government securities was rioder-
ately acti&e during”the period. Long-ternm Treasury Notes were firm
and prices gepe;ally he}d steady with yields virtually unchanged,
Dealers report a good demand for the short nmaturities jnd_espegially
for jhe March 1925 certificates and notes which might be tendered in
exchenge for the new Treasury bonds and, as indicated in the following
table, the yield orn that maturity declined nearly L/z a point on
Wednesday, December 3, and on Saturday, Decerber 6, these issues were

offered to yield only l.37 per cent,

November 26 December 3

Maturing March 1925 - yield 2.55 2.07
Maturing June 1925 « yield 2,76 2,70
Maturing December 1925 - yield 2.99 3,00
Maturing September 1926 - yield 3.50 3,53
Meturing March 1927 - yield 3,67 3,72
Maturing December 1927 =~ yield 3,68 3,71

BANKERS ACCEPTANCES

Pirmer money conditions, a substantial increase in the sups
ply of bills, and a corresponding decrease in the demand, were factors
in a raise of 1/4 per cent, in dealers' of fering rates during the
statement week and at the close of the period dealers were offering 90
day bills at 2 3/4 per cent., 60's at 2 5/8 per cent,, and 30's at 2% °

per cent, On Friday, December 5, dealers in New York generally ad~

.vanced their rates 1/@ per cent. further and were offering 30-day bilils

igitized for FRASER
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at 2 7/8 per cent., while other maturities varied correspondingly.

Boston reports a moderate amount of bills cpming into the
market with the supply apd demand about equal. The demand was local-
ized and chiefly from ;ity banks. Heavy sales to the reserve bank
have reduced dealers’ po;tfolios to the lowest point since early in
September, In New Xorkithere was aAlarge supply of bills with only a
light demand which caused dealers t0 raise their rates in order 1o re-
duce their.portfolios. The increase in rates, however, had little
effect on the demapg which'continued moder ate, Local sales were sube-
stantially less than in previous weeks while out-of-town sales showed
but slight improvement. The demand was principally for the short
maturities, Sales to the reserve bank by both banks and dealers were
unusually large, due to the upward trend in rates and the generally
unsettled condition of the market, Offerings to the Philadelphia
bank were comparatively heavy. The supply of bills was good but the
demand was light from both local and inland banks, In Chicago tﬂe

e St

supply was fairly large with demand uncertain owing te the changing

rates,

CPERATIONS FOR ACCOUNT UNITED STATES TREASURY

At the request of the Treasury the Federal Reserve Bank of
New York purchased during the period $2,446,000 Fourth Liberty Loan
43% bonds and 226,000 Treasury bonds of 1947-52 account Alien Pro-
perty Custodian.

Under Treasury authority the Federal Reserve Bank of New
York also sold $5,000,000 TM=1925 certificates of indebtedness and
purchased %4,918,300 series C-1925 Treasury Notes for a special

account,
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SYSTEL SPECIAL INVESTMENT ACGOUNT

In accordance with pravious arrangements, ae stated in lacst weok'e revort,
thara were redeemed by the Treasury during tha period from th: System'’s holdinee
310,000,000 certificatese of indebtednsss due December 1%, 1924, The sccuritiee hsld
in the System Aeccount at the close of businsses Dscember 3 amountod to 3485,000,000,

the apportionmant of which to all Federal resorve bankes was as follows!

Treacsury Cortifiecates of [Liberty Lean
Notgs Indebtaedness Bonds Total

Boston 325,281,700 8 3,447,500 & 500,000 4 34,229,200
New York 133,322,900 43,507,500 3,700,000 180,530,400
Philadelphia 8,382,100 4,362,000 200,000 13,444,100
Cleveland 35,913,500 11,674,000 1,200,000 48,787,500
Richmond 2,600,200 939,000 0 3,539,200
Atlanta 1,036, 300 281,000 100,000 1,417,300
Chieaco 50,147,500 16,797,000 1,200,000 68,144,500
St. Louise 12,441,500 3,232,500 600,000 16,274,000
Minnsapolis 14,698,600 4,496,000 300,000 19,194,600
Kansae City 17,576,600 5,742,000 500, 000 23,818,600
Dallae 19,033,200 6,085,500 600,000 25,713,700
San Francisco 36,551,900 11,950,000 1,100,000 49,601,900

Totals 356,986,000 5118,014,000 $10,000,000 £485,000,000

RECAPYTULATION OF PURCHASES RECAPITULATION OF PURCHASTS BY MATURITIZS

liade by Amount

Boston 3 13,648,500 Do, 15, 1924 $ 49,944,000
New York 336,107,700 March 15, 1925 130,000,000
Philadalphia 14,979,500 Juna 15, 1925 49,197,700
Clevaland 4,090,000 Sept, 15, 1925 49,710,500
Ri chmond 600, 000 Dee, 15, 1925 43,917,000
itlante 1,944,400 Mareh 15, 1926 57,707,600
Chieago 34,300,000 Sept, 15, 1926 26,351,000
St. Louie 5,453,900 Mareh 15, 1927 38,875,900
Minnoapolie 3,128,000 Dee, 15, 1927 29,296,300
Dallas 8,169,000 Third Liberty Loan Bonde 10,000,000
Sen Franeiseo 7,579,000 Sapt. 15, 1920

%gBS!OOOEOOO 2285!000!000

N.By « Sines the period c¢overed by thie report an additional $5,000,000 Degerbdor
15, 1925 cortificates were redeomed on December 4 ani arrangemente were gompletad
for a further prior redemption by the Treasury of 310,000,000 Degembar maturitios
on Tuesday, Dscomber 9. In order to make March 15, 1925 seecuritive available in
the markset for purchaeers who wish to exchanme thom for tho new offering of 4 per
cont, Treasury bonde, ani in censideration of the money situation in New York, the
Committee approved the selling in the market of a portion of the Mareh 15, 1925 eo-
eurities without replacinc them immediately, Salee in the Philadelphie, Chicaco
and New York Ajstricts, up to the elosa of businese December 8, 1924, agoregated
365,000,000, Thess transactions, togzethar with a purchace of 33,000,000 of June
and Septembar 1925 maturitise, and including the prier redemption contracted for
of %10,000,000 December maturities, brinzs tho total holdings in the System's ac-
eount o $408,000,000,
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ITEMIZED STATFMFNT OF TRANSACTIONS AFFECTING THE THVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANKS FROM NOVEMBER 27 TO DECEMBER 3, 1924

GOVERNMENT SECURITIES Held Under
Sales
Purchases Issue Sales Issue Contracts
Roston 0 - 4 710,000 Part,Sys.Inv.C/I 0
New York 0 - 3,722,000 Part.Sys.Inv.C/I 800,000
Philadelphia 0 - 279,000 Part.Sys.Inv.C/1 0
Cleveland 0 - 1,002,000  Part.Sys.Inv.C/T 0
Richmond 0 - 75,000  Part.Sys.Inv.C/I 0
Atlanta 130,300 Misc. Gov't Secs 28,000 Part.Sys.Inv.C/I 0
107,1.5@ Misc. Gov't Sec.
4 135,150
Chicaszo 0 - 1,409,000 Part.Sys.Inv.C/T 1,450,000
St. Louis 0 - 330,000 Part.Sys.Inv.C/I 0
Minneapolis 863,950 Misc. Gov't Sec. 404,000 Part.Sys.Inv.C/I 0
___zgnggg, Misc. Gov't Sec.
$1,203, 850
- ——

Kansas City 263,850 Mise. Gov't Sec. 491,000 Part.Sys.Inv.C/I 750, 000

pallas 125,000 Third L. L. Bonds 529,000 Part.Sys.Inv.C/I 0
Ssan Francisco 1,000 MisogGov't Sec. 1,021,000 Part.Sys.Inv.c/I 0
Totals 41,384,100 $10, 907, 000 &2, 200, 000
- . - - = — b

BANKERS ACCEPTANCES

_ PURCHASES MATURITIES Other
Vaturity Amount’ Rate Amount Holdings
Boston 1-30 days'. & 407,000 2 1/47 - 2 3/87 $2,676,000 & 843,000
31-60 3,947,000 2 3/87 - 2 1/27 Sales Contracts
61-90 10,112,000 2 1/2% - 2 5/8%
over 90 ® 127,000 2 5/8%
In other districts 427,000 2 1/87 - 2 3/41
motal 815,020,000
b -
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NEW YORK
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Nov. 26

Other Banks

Nov. 28

New York
Other Banks

Nov. 29

New York

Decs 1

New York
Other Banks

Dec. 2

O—————————

New York
Other Banks

Dec, 3

————

New York

Totals:
New York
Otker Banks

Other Holdings by New York:

bills;

p://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis

Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED

Authority (i) L.) 95 3?

9

BANKZERS ACCEPTANCES - (Continued)

MATURITIES AND RATES

1-15 days 16~-30 days 31-60 davs 61~-90 days Over 9C
32,652,000 3 341,000 3} 557,000 3 466,000 § 46,900
2 1/8-24% 2 1/4% 244-2 3/8% 2 1/24 24231

1;716; 000 448, 000 1,205, 000 4,850,000 439, 00C

1, 079, 000 963, 000 2, 024, 000 7,824,000 904, 20(

2 1/4% 2 1/4f -2 3/8% 2 1/2% 2 5/8-3%
40, 000
2 1/2%
841, 000 1,967, 000 1, 261, 000 452,000 462, 00G
300, 000 1, 442, 000 4, 081, 000 710,000 1,380, 90C
2 1/4-23% 21/4% 2 3/8-2 5/8%  2i-25/8% 2 5/8%

2,954, 000 16, 000 3976, 000 71,000 417,000

4,187, 000 507, 000 1,478, 000 1,012,000 150,000
2 1/4% 24-2 3/8% 2 3/8-23% 25-2 5/8% 2 5/8-3%
205, 000 410, 000 591, 000 4,564,000 726,000

23-2 3/8% 24-2 3/8% 2 3/8-234 24-2 5/8% 2 5/8-3%
45,716,000 32,841,000  $4,033,000 39,977,000 $2, 044, 000
8,218, 000 3,253, 000 8,140,000 10,012,000 2,480,000

Totals: New York 424, 611, 000
Other Banks _32,103, 000
Aggregate 56,714, 000

18,872, 000

Matured from New York holdings week ended December 3:

$23,767,000 Sales Contracts;
holdover for distribution Federal reserve banks;
32,242,000 sterling bills;

38,846, 000 one-day
9169, 000 foreign trade
3227,000 foreign bills.
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BANKERS ACGEPTANCES -~ (Continued}
PURCHASES LATURITIES
Maturity Anount Rate Amount Other Holdings
Philadelphia 1~-30 days 4,000 2 3/8% 649, 000 0
31-60 " 46,000 2 1/2%
61-90 " 1,500,000 2 1/2% - 2 5/8%
31,550, 000
Cleveland 31-60 days 219;000 2 3/4% 2,137,000 708, 000 ster
61-90 " 1929,000 2 1/8% - 2 1/2% ling bills
In other 6,369,000 2 1/8% - 2 3/4%
districts
37,517, 000
Richmond - 0 - 0 0
Atlanta 1-30 days 923,000 2 1/8% - 2 1/4% 1,458,000 1,346,000 Unin
' 31-60 " 413,000 2 1/4% - 2 3/3% dorsed bills
61-90 500, 000 2 1/2% purchased
In other 119,000 2 /8% - 2 3/af from accept-
districts o ' ing banks
$1,955, 000
Chicago 1-30 days 80,000 2 1/4% 5,739,000 1,329,000
31-60 * 1,023,000 2 3/8% - 2 1/2% Sales Contracis
6290 * 1,547,000 2 1/2% - 2 5/8%
In othor 3,753,000 2 1/87 - 2 3/4%
districts
36,403, 000
8t. Louie In other
districts 3,596,000 2 1/8% - 2 3/4% 1,548,060 o
Minnesapolis - 0 - 267,000 0]
Kansas City In other
districts 3,590,000 2 1/8% - 2 3/4%7 1,398,000 0
Dallas In other
districts 35,214,000 2 1/8% - 2 3/4% 3$1,879,000 0
2,000 B0l d
1o len,
889, Q00 Banks
San Frencisco 1-30 days 662,000 2 1/4% - 5,033,000 0
31-60 " 72,000 2 3/8% - 2 1/2%
61«90 " 290,000 2 1/2%
In other 9,036,000 2 1/8% - 2 3/4
districts
310, 060, Q00

-

479, 516, 000 531,666,000 $39,477, 000
T e e e R e e e
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December 4, 1924,

Desr Mr. Matteson:

I scimowledge receipt uf and shsll bring to
the attention of the riembers of the 3oerd your
letter of the 1lst instent, enclosing report of
trensactions in Government securitles end benkers
acceptsnces as reported to the Open lerket Invest~
ment Committee f'or the Federal Reserve System for
the perlod from November 20 to lovember 26, 1924,
inclusive, togetHer with data received by the Com-
mittee Trom the Federal reserve dbanks,

Yery truly yowrs,

PRazaedy W R
Walter L, Eddy,
Secretsry.

Mr, ‘e 8. liatteson, Secretery,
Upen larket Investment Committee,
¢/o Federsl Reserve Bank,
New York, N.Y,
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FEDERAL RESERVE BANK

OF NEW YORK

Open Market Invesiment Committee
for the Federal Reserve System

CONFIDENTIAL December 1, 1924

Sir:

Enclosed please find report of transactions in Govern-
ment securities and bankers acceptances as reported to the Open

Merket Investment Committee for the Federal Reserve System for

o~

the pericd from November 20 to November 26, 1924 inclusive, to-

gother with data received by the Committee from the Federal

reserve banks.

El

W. B. Matteson
Secretary of the Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure

igitized for FRASER
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CONFIDENTIAL

REPORT OF COPEN MARKET INVFSTMENT COMMITTEE
WEEK ENDED NQVEMBER 26, 1924

CONTENTS

FEDERAL RESERVE LANK STATISTICS
Comparison of Holdings « Earning Assetis = « = =« = « « = =« =
Changes in Holdings - Government Securities = = = « « « - -

Bankefs Acceptances « = = = « = « = =

FINANCIAL, CONDITIQNS

Money Market = = « =« = o o« 0 e 0 o f cc e = oo onewee
Security Marketg o « o = = = o «w @ ¢ @ = o « = = o = - e
Foreign Exchanze = « = © = v « = a v «a v o = © =« v o w = =«
New Financing « = = @« e o = e o = o o o o v o = u v = = ==
Government Security Market = = = = = = = = = = « = = « = =

Dankers Acceptances « = = @ = = = @ o = ¢« - v v 2 o . « -

WEIEATIQE'§FQET£§ASQR!""-"'--—hdsnnun-------
SYSTEMS SPECI& INVESTWNT ACC@!!T M @ Es W e M e ar W W B W W W

TRANSACTIONS AFFFCTING INVESTMENT ACCOUNT ALL D ANKS

GOVernmentsecu!‘ities--o-'-----~~------~

sankers ACCEptances -~ « = ¢ = = = = ® ¢ @ ® = o =« - = - - -
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COMP ARISON OF HQLDINGS OF EARNING ASSFTS OF FhufRAL RESFRVE BANKS
FROM JANUARY 30 TO NOVEMUER 26, 1924

(000 Omitted)
TOTAL * GOVERNMENT BANKERS ACCEPTANCES vILLS
EARNING Szles .

«1924- ASSETS SECURITIES Purchases Contracts  DISCOUNTED
Jan. 30 3 914;881 3120,772 3235,930 335,862 522, 307
Feb. 27 950,801 .155,801 205, 022 58,288 531,690
March 26 942, B0 257,256 164,947 37,511 482,315
April 30 873,381 301, 660 102,800 21,685 447,}85
May 28 850,193 333,282 49,869 36,891 429, 600
June 25 826,260 429,794 34, Q65 369 350,131
July 30 624,867 505,281 23,344 ‘1,197 293,895
Auge 27 855,225 541,626 48, 649 640 262,560
Septe 24 928,355 574,596 90,431 1,470 255,863
Octe 29 1,024,176 | 584,200 179,746 35,658 222,565
Nove 5 1,052,544 584,876 191,227 43,621 229,263

" 12 1,064,343 588,364 225,245 22,945 224,232

" 19 1,098,716 587,077 261,536 13,709 333,844

" 26 1, 87,171 K09, 018 247,270 13,722 221,405

. - ¥Includes sales contracts

CHANGES IN HQDINGS OF GOVERNMENT SECURITIES AND DANKERS AGCEPTANCES
BY FEDER AL RESERVE LANKS (EXCLUSIVE OF SALES CONTRACTS)
DURING THE WEEK ENDING NOVEMLER 26, 1924
{000 Qmitted) -

Dalance Lalance Net Lalance Lalance Net
Nove 26  Nove 13  Change Nov, 26  Nov. 19  Change
Loston 538,500 % 38,855 ) 355- 3 39,825 3 37,733 $2, 002+
New York 185,455 187,316 1,861- 72,742 70,541 2,201+
Philadelphia 31,313 31,452 139- 19,528 17,073 2, 455+
Cleveland 64,535 65, 036 501~ 25,179 23,986 1,193+

Richmond 4,955 4,993 38 0 0 0

Atlanta 3,944 4,101 157~ 6,982 7,283 301~
Chicago 85,994 86, 699 705« 25,403 29, 498 4, 095«
St. Louis 16, 604 16,769 165~ 12,630 12,737 107-
Minneapolis 27, 638 27,835 197~ 635 1,097 462~
Kansas City 35, 099 35,334 235 11,542 11,589 47«
Dallas 27,598 27,845 247« 17,133 15,945 1,188+
San Francisco 59,831 60,342 9ii=- 35,680 34,054 2a6264
3581,466  5586,577 35,111 3267,279  3261,536 $5,743+
Total e e ose ~ 4 el L — ] ——— -~

COMMFNT ON CHANGES FOR WEEK ENDED NOVEILER 26

Total earning assets of all reserve banks declined 311,545, 000 during the
statement week. Bills purchased outright incrcased 35,743,000 and bills held under
sales contracts remained virtually unchanged but bills discounted declined
312,439, 000 to the lowest point since September 1917, and holdings of Government
securities declined 34,862,000, due to the prior redemption by the Treasury of
35, 000, 000 of the December maturities held in the Systen's Special Investment
Accounts
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MCNEY MARKET

Accompanying continued stock market activity, holiday currency
neede, and the usual requirements for first of month disbursements, money
conditions in‘New York turned distinctly firmer during the latter part
of the period, On Wednesday, closing day of the statement week, the rate
for stock exchange call money after ruling at 2 1/2 per cent, throughout
the week wms advanced to 3 per cent, Following the holiday and accompany-
ing loss of funds to the interior the rate for call money was advanced on
Friday to 4 per cent,, the highest rate since the end of May, and the
total volume of new loans placed was the largest for any day this year,
Time money continued quiet, Rates were Iirm and lending banks appeared
leee inclined to accept brokers' bid rates.

Commercial paper doalers report a continued quiet market in the
East but in the middle west the market was very active, sepecially in the
Chicago and St, Louis territories, Rates continued firm, ranging from
3 1/4 per cent. to 3 1/2 per cent., for prime 4 to 6 months' paper, a some-

what larger proportion of namee going at the higher rataee.

Week Ended Week Ended
November 19 November 26 -
Call money, renewals, average 2.10 2,50
Call money, new loans, average 2.19 2,49
Time money, 60-90 days, offer 3-31/2 3 ~31/2
Commercial paper, 4-6 months 31/4 -3 1/2 31/4 -3 1/2

SECURITY MARKETS
Although the record breaking volume of stock trading which be-
gan immediately after the election continued dgring the period @he price
advances in both high grade and speculative securities were slackened,
Stock transactione during the period totaled 11 1/2 million shares, making

a total turnover of 36 1/2 million shares since the election, in 19 trading

deral Reserve Bank of St. Louis
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days. Stock trgnsactions for the month of November aggregated over 41
milijon shares which was the second highest total for any month on re;
cord and compared with 41 l/zbmillion shares in April léOl. Industrial
stocks were slightly irregular but representative averages held generally
steady at the h§ghest point since November 1919, but about 10 points be-
low the high levels for that month, Railroad4averages advanced about

1 1/4 points during the period to a new high level since 1917, making

a total advance of 7 points since the election,

Bond trading continued active and transactions during the
period totaled 3109 million compared with 3100 milljon the week before.
Pricee of both'railroad and industrial bondes declined slightly but publie
utility bonds were higher and a representative average of high grade Qor~
poration bonds declined only fractionally from the high level since 1922
reached earlier in the month, The chief interest in the market for for-
eign securities centered in the offering of 3100 million 25-year 7 per
cent, bonds of the Fremch Government to yield about 7 1/2 per cent, With
a large oversubscription the new bonds were actively traded in at a preme
ium of about 3/45 of a point over the offering price. Transactions.in
foreign bonds during the week totaled $22 million, compared with $15
million the week before,

Activity and strength in both French and Belgian franecs and
the continued advance in Dutch and Swedish currencies were the outstand-
ing developments during the week in the foreign exchange market. On
Friday, November 28, French francs advanced about 1l points to 5,39
cents and reached the highest price since September, while Belgian francs

advanced 6 points to 4,90 cents. Dutch guilders at 40,34 cents sold at
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the highest price in 5 years and were 14 po#nte above par, which was re-
pqrted to be close to the gold 9xport point, Following the rapid ad-
vance of over 10 cents since November 1, sterling was quiet and on
Friday_at 84,63 cents showed a decline of about 5/4 cents #uring the
wek which was aﬁtributed chjetly to the Egyptian situation, South
American and Far Eastern exchangee continued generally steady.
New The volume of new securities offered during the week ended
Financing
November 29 totaled 3137 million compared with 378 million the week
e fore, and was the largest volume of new financing since the German
loan was offered in the week ended October 17. Increased confidence
in railway securities lately on the part of investors was accompanied
by railroad financing aggregating #25 million, Industrial and publie
utility offeringe were the smallest in several weeke, The offe;ing
of the French Republic Externgl Loan of 3100 millien 7 per cent, bonds
of 1949 to yield 7.53 per cent, brought the totgl of foreign financing
effered so far this ysar to over $l,100 million, With but few exceptions
all of the foreign bonde offered this year are selling at or above the

offering price,

Liverty Trading in Government bonds was quist and transactions durigg~
Bond
Marke the period totalsd only 210 million against $13 million the week before,

Prices were generally steady and on Wednesday, November 26, closing day
of the period,_prices on ell Liberty bonds showed moderats advances from
the closing levels of the pravious week.. Treasury 4.1/4‘3 continued to
decline and the present yield of about.3.88 per cent, is the highest for
this maturity eince sarly in‘September. Activity continued principally
in the Fourth 4 1/4 per cent, issue, as indicated in the following table

of Liberty bond sales in which decimals represent thirty-seconds:
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Amount in Cloeing Prices -19 2 4-
Thousands Issue Nov, 19 Nov, 26 Low High
81,039 First 3 1/2's 100.18 100,25 98,22 101.28
259 " ¢ 1/4's 101.21 101,29 98.8 *102.22
1,959 Second 4 1/4's 10L.3 101, 5 98,4 *102,00
1,819 Third 4 1/4's 101.16 101,16 99,8 *102,23
4,581 Fourth 4 1/4's 102.2 102.3 98.8 %*103,00
724 Treasury 4 1/4's 105.18 105,13 99.8 *i0m,9

*High since date of issuance

New York The market for short-term Government securities was genere

Market for

Short-term 2lly quiet and inactive. Following the rescent period of heavy offer=~

Goverpments
ings from financial institutions, dealers report only licht offerings
which, together with the lack of any substantial demand, kept prices
generally steady throuzhout the period. Dealers report several large
transactions involving the exchange of long termed Treasury Notes for
the early maturities of Treasury certificates and, as indicated in the’
following table, yields on the short maturities at the close of the

statement week were slightly lower than those prevailing a week ago

while yields on the other issues remained practically unchanged:

November 19 November 2

Maturing March 19235 - yield 2.66 2.55
Maturing June 1925 « yield 2.81 2.76
Maturing December 1925 « yield 3,02 2,99
Maturing September 1926 - yield 3,49 3,50
Maturing Marth 1927 = yield 3.72 3.67
Maturing Decembér 1927 - yield 3.72 3,68
DANKERS ACCEPTANCES
Rates Ratee in all districts remained zenerally unchanged during

the statement week, dealers offering 90-day bills at 2 1/2 per tent.,
60's at 2 3/8 per cent, and 30-day maturities at 2 1/4 per cent,

At the close of the week several dealers in New York advanced their
bid rates /8 per cent, and on Mouday, December 1 offering rates were
advanced 1/8 per cent further on unindorsed billa and dealers were

offering 90-day maturities at 2 5/8 per cent, :

higp://fraser.stlouisfed.org/
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In Boston the volume of sales reported during the week was
not as heavy as in the previous week, while the supply was larger and
in excess of the demax';d. There was little demand from out -of ~t own
but the local demand was fair and well distributed between. 30 and 90-
day maturities, Both dealers and banks have become cautious buyers
owing generally to the higher money rates., In New York, although the
market was rather unsettled during the week, both the supply and de-
mand showed moderate improvement.. Somewhat firmer monoy conditions
probably accounted to some extent for tho increased offerings of bills,
There was a fair demand from out-of-tom but the bulk of dealers'
sales were to local banks and were senerally of the short maturities.

Philadelphia reports little activity in the bill market which contin-

ued geperaliy unsettled during the period, The expansion in both
domestic and foreign trade resulted in an ir)creased volume of
acceptances, while the uncertain tendency in the money market resulted
in a slackened demand for bills. Banks generally have reduced their
portfolios in preference to purchasing bills at this time although
there hag been some little demand for the very short maturities at the
increased rates. Dealers in Chicago reporjt 1ittls demand for bills in
that district and new bills are finding an outlet in the eastern mar-

kets,

OFERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

At the request of the Treasury the Federal Reserve Bank of
New York purchased during the period §500,000 TM~1925 certificates and

81,723,000 series A-1925 Treasury Notes for a Special Account,
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SYSTEM SPECIAL IMVESTMENT ACCQUNT

Special exchange transactions were consummated during the period involving
the sale from System holdings of $10,000,000 Treasury Nétes maturing March 15, 1927,
and the purchase in replacement of a like amount of certificates and notes maturing
in March and September 1925.

The Committee slso approved the prior redemption from the System holdings
of cortificates due December 15, 1924, under the Treasury's offer to redeem such
issues befors due date at par and accrued interest, and arrangements have been made
with the Treasury to redeem in tﬁis manner a total of $20,000,000 certificates, of
which §5,000,000 have been redeemed during the period covered by this report.

The securities held in the System Account at the close of business November
26 amounted to $495,000,000, the mpportionment of which to all Federal reserve banks

was as follows:

Treasury Certificates of Liberty Loan
Notes Indebtedness Bonds Total

Boston & 25,281,700 “ 9,157,500 $ 500,000 % 34,939,200
New York 133,322,900 47,229,500 3,700,000 184,252,400
Philadelphia 8,382,100 5,141,000 200,000 13,723,100
Cleveland 35,913,500 12,676,000 1,200,000 49,789,500
Richmend 2,600,200 1,014,000 0 3,614,200
Atlante 1,036,300 309,000 100,000 1,445,300
Chicago 50,147,500 18,206,000 1,200,000 69,553,500
St. Louis 12,441,500 3,562,500 600,000 16,604,000
Minneapolis 14,698,600 4,900,000 300,000 19,898,600
Kansas City 17,576,600 6,233,000 500,000 24,309,600
Dallas 19,033,200 6,614,500 600,000 26,247,700
San Francisco 36,551,900 12,971,000 1,100,000 50,622,900
Totals $356,986,000 $128,014,000 10,000,000 $ 495,000,000

p—— ] L———— P

RECAPITULATION OF PURCHASES

KECAPITULATION OF PURCHASES BY MATURITIES

Made by Amount,
Boston $ 18,648,500 Dec. 15, 1924 % 59,944,000
New York 396,107,700 March 15, 1925 130,000,000
Philadelphia 14,979,500 June 15, 1925 49,197,700
¢leveland 4,090,000 Sept. 15, 1925 49,710,500
Richmond 600,000 Dec. L5, 1925 43,917,000
Atlanta 1,944,400 March 15, 1926 57,707,600
Chicago 34,300,000 Sept. 15, 1926 26,351,000
St. Louis 5,453,900 March 15, 1927 38,875,900
Minneapolis 3,128,000 Dec. 15, 1927 29,296,300 -
Dallas 8,169,000 Third Liberty Loan Bonds 10,000,000
San Francisco 7,579,000 Sept. 15, 1928

¢495 ,000,00Q $ 495,000,000

E ]
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
FEDERAL RESERVE BANK3 FROM NOVEMBER 20 TO NOVEMBER 26, 1924
GOVERNMENT SECURITIES
Purchases Iscue Sales Iscue
Boston 3532,500 Part.Sys,Inv.C/T & 355,000 Part.Sys.Inv.C/I
77,500 " * " T/N 710,000 " “ " T/N
$710,000 $1,065,000
New York 2,791,500 Part.Sys.Inv.C/I 1,861,500 Part,Sys.Inv.C/I
.930,800 " " "™ T/N _3,722,300 " " " TN
33!722!300 45,583,800
Pkhiladelphia 208,500 Part,.Sys.Inv.C/I 139,500 Part.Sys.Inv,C/I
69?900 W /. 278,§OO “w " " T/N
§278!400 $§17!900
Clevaland 751,500 Part.Sys.Inv.C/I 501,000 Part Sys.Inv,C/1
250,500 * " * T/N _1,002,000 oW T/N
31!002!000 51,503,000
Richmond 55,500 Part.Sys.Inv.C/I 37,500 Part,Sys.Inv,C/I
28 700 " (1] " /N 74,200 " ” " T/N
374,200 3111!700
Atlanta 193,450 Misc.Gov't Ssc. 335,550 Misc., Gov't Sec,
21 000 Part.Sys.Inv.C/I 14,000 Part.Sys.Inv.C/I
6 900 L] " n T /1\ w " " n T /N
§221!3§0 §377!450
Chicago 1,057,500 Part,.Sys.Inv,.C/I 705,000 Part Sys.Inv.C/I
‘ 352 SQQ " " " /N 1l 419 ,O_QQ ] " /N
| 31,410,000 42,115,000
‘ St. louis 247,500 Part,Sys. Inv.C/I 165,000 Part .Sys,Inv,.C/I
] " i)
82,500 " 330,000 T/N
8230!000 §495£000
Minneapolie 1,610,500 Mismc, Gov't Sec. 1,605,500 Mise. Gov't Sec.
303,000 Part.Sys.Inv.C/I 202,000 Part.Sys.Inv, C/I
101 Qgg 1" n " T/N 40§ OOO " " " T/}
22!014!500 §2!211!500

Digitized for FRASER
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GOVERNMENT SECURITIES - {Continued)
. Held Under
Sales
Purchases Issue Sales -Issue Cq; cts -
Kansas City $ 9,700 Misc, Gov't Sec. 8245, 000 Part.Sys.Inv.C/I $750, 000
’ 369, 000 Part.Sys.Inv.C/1 39,500 " " " T/N
122,500 " " I
4501, 2 $736,500
Dallas 16,400 Third L.L. Bds. 264, 000 Part,Sys.Inv.C/I 0
396, 000 Part.Sys.C/1 528,200 " % o T/N
132,200 " " T/W A
3544, 600 $792,200
San Francisco 766;_500 Part.Sys.Inv.C/I 510;500 Part.Sys.Inv.C/1 c
255,000 * % * T/N 1,021,500 * " " TN
$1,021,5 31,532, 000
Totals 311,830,050 +16,9342, 050 $750, 000
BANKERS - ACCEPTANCES
PURCHASES MATURITIES ‘Other
Maturities Anpunt Rate Anount Holdings
Boston 1-30dnys 5 482,000 2 1/8% - 2 /24 81,858,000 31,128,000
31-60 " 400,000 2 1/4% - 2 1/2% ' ~ ’
61-90 " 3,022,000 2 3/8% ~ 2 5/8%
Over 90 46,000 2 1/2% - 2 5/8%
83,950, 000
New York 1-30 days 7,013,000 2 1/8% 7,995,000 2,642,000 Sales
31-60 " 1,973,000 2 1/4% - 2 3/8% Contracts
61-90 985,000 2 3/8% - 2 1/2% 4, 062, 000 ove
Over 90 " 225 000 2 5/8% - 2 3/a% day holdover
for distri-
10,196, 000 bution to
F, H. banks
93, 000 foreign
trade bills
2, 242, 000 stero
ling bdbills
227,000 for-
eign bills
Paaladelphia 1~30 days 1,046,000 2 1/8% - 2 1/4% 7Q1, 000 0
31-60 " €99,000 2 1/4% - 2 1/2%
61-90 " 1,4)1,000 2 3/8% - 2 5/6i
156
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Cleveland

Riehmond

Atlanta

Chicasno

St. Louis

Minneapolis

Kangas City

Dallas

San Franciseo

Totals
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Maturities

61-90 days
In other
dists,

1-30 daye
6180 "

1..30 dayse

In other
dists,

we

In other
dists,

In other
dists,

1-30 days
In other
dists,

BANKERS ACCEPTANCES -~ (Continued)

PURCHASES
Amount

500,000
213,000

$713,000

21
23

500,000 2 1/8%
1,816,000 2 1/8%
0
1,781,000 2 1/8%

2,741,000 2 1/8%

§4£76g!000
332,807,000

t

MATURITIES Other
Amount Holdings
81,998,000 8 708,000 Ster-
ling billse
0 0
1,014,000 1,421,000 Unine
doresed bills
purchased
from accept--
ing banks
4,595,000 1,199,000 Sales
Contracts
1,923,000 0
462,000 0
1,828,000 0
1,503,000 0
50,000 Sold to
31,553,000
3,137,000 0
27,064,000 313,722,000
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November 28, 1Y24,

tive Folder
Da e___.‘_/_/_:o.f-/-.. g

Jaar Tr. attesony

Beoceirt is acknowledged of your letter of
Roverhar 22nd enclosing s report of $rangaoctions in
tovernment gecuritias and henkers acoeptonces es
raportad to the Dpen Yarket Inveatment Committee for
the Yederal Reserve System for the period from
Noverner 13 to Tovenmber 19, 1524 inelusive, together
with data received by the Uommittes from the redernl
regarve banicg,

Veary truly yours,

i w e Y A [}

WSIETmU ) Y Slnet o e dw
X & / o oad ol b ek

alter L. Bddy,
Searetary.

Ir. ¥e Be Vattason, 3egratary,
“pen I'nrket Investrent Committae,
¢/o Federsl Ressrve Bank,
Tew York, M. Y.

1
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FEDERAL RESERVE BANK

OF NEW YORK

Open Merket Investment Committee
for the Federal Reserve Systen

CONFIDENTIAL Noveuber 22, 1924

Sir:

Bnclosed is a report of transactions in Govern-
ment securities and benkers acceptances as reported to the
Open Market Investment Comuittee for the Federal Reserve
System for the period from November 13 to November 19, 1924
inclusive, together with data received by the Committee
from the Federal reserve banks.

Respectfully,

W. B' Lhtte son

Secretary of the Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Weshington, D, C.

Bnclosure

igitized for FRASER
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CONTFTIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE
WEEK ENDED NOVEMBER 19, 1924

CONTENTS

FEDERAL RESERVE BANK STATISTICS Page
Comparison of Holdings - Earning Assets = = = = =« = = = 1
Changes in Holdings - Goverament Securities =« - = = - = 1

Bankers Acceptances - - - - - - - 1

FINANCIAL CONDITIONS

Monay Market- = « =~ = = = = o o 0 2 2 0 4 - e oo s .- 2
Security Markets= = = = = = = = = - 0 40 4 4 - - oo - - 2
Foraign Exchange- = = = = = =« = = = = = = = = = = = = = 3
New Financing = = = « = = = = = = o & 0 o = o = = = = = 4
Government Security Market- « = = = = = = = = = - - - - 4
Bankers Acceptances = = = = = = = = = = = = = @ = =« - = 5
OPERATIONS FOR TREASURY= = = = « = = = =« = = = = = = = =~ = =« 6
SYSTEM'S SPECIAL INVESTMENT ACCOUNT- = = = = = = = = = = = = 7

TRANSACTIONS AFFECTING INVESTMENT ACCOUNT ALL BANKS

Government Securities = = - = - = = = - 4 - 4 4 4 - « - 8

Bankers Acceptances = = ~ « = = = = = = & ¢ = 4 = - - - 9
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FROM JANUARY 30 TO NOVEMBER 19, 1924
(000 Omitted)

TOTAL {

EARNING

«1924- ASSETS
Jan., 30 4 914,881
Feb, 27 950,801
Mar, 26 942,080
Apr. 30 873,381
May 28 850,193
June 25 826,260
July 30 824,867
Aug, 27 855,225
Sept. 24 928, 355
Qcts 29 1,024,176
Nov, 5 1, 052, 544
" 12 1, 064,343
" 19 1, 098, 716

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals

nmarket,

igitized for FRASER
ktp://fraser.stlouisfed.org/
Hederal Reserve Bank of St. Louis
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%G OVERNMENT

SECURITIES

3120, 772

155,801
257,256
301,660
333,282
429,794
505,281
541, 626
. 574,596
' 584,200
584,876
588, 364

587, 077

¥ Includes sales contracts

CHANGES IN HQLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)

DURING THE WEEK ENDING NOVEMBER 19, 1924
(000 Omitted)

GOVERNMENT SECURITIES

Balance
Nov, 19

} 38,855
187,316
31, 452
65,036
4,993

. 4,101
86, 699
16, 769
27,835
35,334
27,845

60,342
586,577

COMMENT ON CHANGES FOR WEEK ENDED NOVEMBER 19

Total earning assets of all reserve banks increased further 334,373,000
during the week to the highest point since the week ended January 2, 1924.
increase of $9,612,000 in bills discounted offset a decline of $9, 236 000 in bills
carried under sales contracts, while holdings of bills purchased outrmght ine
creased further 336,291,000, accompanying the slightly firmer conditions in the
Holdings of Government securities declined $1,287, 000,

‘Balance
Nov, 12

338,855
187, 316
31,452
65, 036

4,993

3,749
86, 655
16, 769
28,590
35,263
27,845

60, 341
$586,864

Net

Change

OO0OO0O0O0

352+
44+

755=
71+
0

-3t

$287-

———

COMPARISON OF HQLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS

BANKERS ACCEPTANCES BILLS
: Sales

Burchases Contracts DISCOUNTED
3235,930 435,862 8522, 307
205, 022 58, 288 531,690
164,947 37,511 482,315
102,800 21, 685 447,185
49,869 36,891 429,600
44,065 969 350,131
23,244 1,197 293,895
48,649 640 262,560
90, 431 1,470 259,863
179,746 35, 658 222,565
191,227 43,621 229,263
225, 245 22,945 224,232
261,536 13,709 233,844

BANKERS ACCEPTANCES

Balance

Nov, 19

3 37,733
70, 541
17, 073
23,986

0
7,283
29,498
12,737
1, 097
11,589
15,945

34,054

5261, 536
e ——

Balanee
Nov, 12

4 30,030
58, 655
13,729
21,963

0
6,574
30,105
10,834
1,314
10,150
13, 645

—284246

$225, 245
b — e d

Net
Change

$ 7,703+
11.886+
3, 3444
T 2,3

O
709+
607-
1,903+
217~
1,439+
2,300+
—2a 808
$36,2914

A~
I

An
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MONEY MARKET

Accompanying stock market activity, the loss to the interiof in
ordinary commercial settlements of $30 nillion and Government and larger
withdrawals of currency, which were only partly offset by Treasury transfers
of $26 million, to meet interest payments on Liberty Loan bonds in this dis-
trict of $24 million, money conditions in New York turned somewhat firmer
during the latter part of the statement week. On Monday, November 17, the
rate for stock exchange call money was advanced to 2 1/2 per cent. where it
held throughout the balance of the week and loans were no longer reported
under the prevailing rate outside the exchange.

Bill rates and yields on short=-term Government securities were
higher and there was less evidence of surplus funds in the market. Follow-
ing the recent period of activity time money was quiet. Rates were general-
ly firm and 90-day funds were offered at 3 1/2 per cent. with only small
amounts lent under that rate.

Commercial paper dealers report that the western markets were fair-
ly active but the eastern centers were very slow. Rates were slightly firm-
er, with occasional sales at 3 per cent. but the prevailing rate for prime

4 to 6 months' names was 3 1/4 per cent. to 3 1/2 per cent.

Week Ended Week Ended
November 12 November 19
Call money, renewals, average 2.60 2.10
Call money, new loans, average 2.54 2.19
Time money, 60-90 days, offer 3-31/2 3 ~31/2
Commercial paper, 4=-6 months 31/ 31/4 - 31/2

SECURITY MARKETS

The ocutburst of activity in the stock market which began im-
mediately following the election continued with increasing force during the
period. Stock transactions during the statement week totaled over 11

million shares, the largest continued heavy volume of trading

eral Reserve Bank of St. Louis
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since 1901, while the number of indiyidual issues traded in in one day was
the largest in the history of the exchange. Both high grade and_specg}av
tive ra#lroads continued to advance charply and on November 20 the_DoWu
Jones average reached a new high point since 1917 and showed an advance of
about 2 1/2 points during the period. Although some profit taking selling
caused slight irregularities in eertain industrial stocks the general up-
ward trend ¢ontinued and representative averages advanced over 2 1/4
points during the period to the highest level since the war boom market
of November 1919, When +this average was nearly 10 points higher. Since
the election and in only 14 trading days railroad averages have advanced
over & 1/2 points and industrial averages nearly 7 points.

Bond trading continued active compared with the usual average
volume of trading although trensactions during the period totaled $100
million ecompared with $120 million the week bafore, Speculative railroad
bonds continued active accompanying the rapid rise in the stock issues
and several issues advanced to new high pointe for the year. Other rail-
road and industrial and public utility bonds were somewhat lower accom-
panying the slightly firmer tendency in money conditions end a represen-
tative average of high grade corporation bonds declined 1/4 point from the
high point since 1922 reached on November 11. Accompanying the gharp
rice in exchangs rates forsign bonds, especially the United Kingdom issues,
were moderately active and an average of 10 foreign bonds on November 20
advanced to a new high point since 1922,

Aside from slight temporary fluctuations leading European ex-
changes held generally firm during the week. Sterling at $4.63 5/8 on
Friday, November 21, advanced about one cent during the week and showed
en advance of over 10 cente esince November 1. French and Belgian francs
at 5,28 and 4.85 cents respectively were virtually unchanged. The

Dutch guilder again regained par at 40,20 cents for the firet time

deral Reserve Bank of St. Louis
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since April 1919, This broughtthe total number of exchanges which have
reached par in the past few weeks to five, including the Swedish kroner
which has recently been quoted slightly above par, the Swiss franc, the
new German reichsmark, and the Canadian dollar.

The volume of new financing during the week ended November 21
showed a moderate increase over the previous week and new offerings to-

taf§37§58 million compared with $43 million the week before. Industrial

issues were the largest group with a total of $22 million of which the

largest single issue was $15 million 3-year 6 per cent. bonds of the Sin-
clair Consolidated Oil Corporation offered to yield 6.56 per cent. Rail~
road offerings totaled $19 million which included_severgl substantigl com=-
mon stock issues of low priced railroad shares, accompanying the increased
activity in this group of securities. Foreign issues totaled only $4 mil-
lion and were the smallest in recent months.

" Liberty bonds continued moderately actiive and transactions dur-
ing the period totaled about $13 million compared with $17 million the
weok before. Accompanying the firmer tendency in money conditions prices
declined steadily throughout the week and on Wednesday, November 19,clos-
ing day of the period, prices on all issues showed declines of from 5/32
to 11/32's from the closing levels of the previous week. Compared with
the record high price at 107.7 reached on Nowember 1, Treasury 4 1/4's
ghowed a decline of nearly 1 3/4 points and Liberty issues were from 3/4
to ovsr a point lower than their recent highs, but 2ll issugs show sub-
stantial gains for the year's low levels. The Second and Fourth 4 1/4's
continued to be the most active issues traded in, as indicated in the
following table of Liverty bond sales in whjich decimals represent thirty-

seconds;

eral Reserve Bank of St. Louis
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Amount in Closing Prices 1924
Thousands Issue Nov.12 Nov,19 Low High
81,557  First 31/2s 100.29 100,18 98,22 101.23
581 " 4 1/4's 101.26 101.21 - 98.8 *.02.22
2,774  Second 4 1/4's 101.8 101.3 98.4 ¥102. 00
1,960 Third 4 1/4's 101.21 101,16 99.8 *102.23
4,718 Fourth 4 1/4's 102.8 102.2 98.8 %103, 00
1,398  Tressury 4 1/4's 105.24 105,18 99.8 N07.7
* High since date of issuance
New York Continued offerings of notes and certificates and the absence
Market for
Short-ternm of any substantial demand for short term Government securities was
Governments
reported by dealers and offering prices were lowered on all issuese
The decline was principally in the longer maturities of Treasury Notes
which were from 2/32's to 9/32's lower. During the week ended
November 12 reporting member banks in this district showed a further
decline of $28 million in holdings of shorteterm Governmeni securities.
Reflecting lower prices, yields have advanced steadily and in the case
of the long term Treasury Notes are generally at the highest levels
since June when the marked ease in money conditions resulted in an
active demand for these investments.
Novermber 12  November 19
Maturing March 1925 - yield 2.70 2.66
Maturing December 1925 - yield 2,95 3.02
Maturing September 1926 - yield 3.46 3.49
N Maturing March 1927 ~ yield 3,67 3.172
AN Maturing December 1927 - yield 3.67 3.72
~ 8 y
BANKERS ACCEPTANCES
Rates The trend toward firmer rates evident at the close of the
last period became more pronounced during the week and dealers gener-
ally advanced their bid rates 1/8 to 3/8 per cent. and their offering
rates from 1/8 to 1/4 per cent, At the close of the period dealers
in all districts were offering 90-day bills at 2 1/2 per cent., 60's
at 2 3/3 per cent, and 30-day maturities at 2 1/4 per cent,
D
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Abstract In Boston purchases and sales reported by dealers were both

of Reports o o

iggnggggg less than in the previous week but were in fair volums and somewhat
better than an average week. This was largely accounted for by re-
sales to the reserve bank, influenced by dealers reducing their portf
folios in anticipation of rate changes. Few new bills came iﬁto”the
market although the supply was in excess of the demand. The local
demand was fair for short maturities. In New York the market was
very unsetiled and the volume of trading in the open ma;#gt was sub-
stantially less than in the previous week. Uncgrtaintyras t0o how
far the advance in rates might go caused a decrease in the demand
for bills and although there was a fair supply, dealers purchased
bills cautiously in order to keep their positions balanced. Offer-
ings to the reserve bank were unusually heavy and dealers' combined
portfolios decreased substantially. The advance in our own puying
rates was a factor in restraining heavy offerings both from banks
and dealsrs and at the close of the week the merket was»quiet with
& fair supply and moderate demand for bills. In Philadelphis theye
was only a light demand for bills during the perio@vand the tendency
was for banks to reduce their portfolios. In Chicago dealers report
a very quiet bill market. The demand at present has not been stimulated

appreciably by the increase in rates over the previous week.

OPERATIONS FOR_ACCOUNT OF UNITED STATES TREASURY
At the request of the Treasury the Federal Reserve Bank of New
York purchased during the period $5,750 Third Liberty Loan 4 1/47 bonds
for account of the Interstate Commerce Commission » General Railroad Con-

tingent Fund.
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New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicagp

5t. Louis
Minneapolis
Kansas City
Dallas

San Francisco

Totals
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SYSTEM SPECTIAL INVESTMENT ACCOUNT

participating banks is as follows:

As previously reported in the Secretary's letter to the governors of all
participating banks, a special exchange transaction was consummated during the
period involving the sale from the System Special Investment Account of $10,000,000
Treasury Notes maturing in March and December 1927 and the purchase in replacemept
of 2 like amount of Treasury Notes and certificates maturing in March end June 1925,

The securities held in the Special Account at the ¢lose of business

November 19 remained unchanged at $500,000,000, the apportionment of which to all

RECAPITULATION OF PURCHASES

Made bz

Boston

New Yark
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

st. Louise
Minneapolis
Dallas

San Francisco

igitized for FRASER
ttp://fraser.stlouisfed.org/
¥ederal Reserve Bank of St. Louis

Amount

$ 18,648,500
401,107,700
14,979, 500
4,090,000
600, 000
1,944,400
34, 300, 000
5,453,900
3,128,000
8,169,000
7,579,000

500,000,000

Treasury Certificates Liberty
Notes of Indebtedness Loan Bonds Total
& 25,814,200 $ 8,980,000 $ 500,000 ¢ 35,294,200
136,114,400 46,299, 500 3,900,000 186,113,900
8, 590, 600 5,072,000 200, 000 13,862, 600
36, 665,000 12,425, 500 1,200, 000 50, 290, 500
2,655,700 996,000 0 3,651,700
1,057,300 302,000 100,000 1,459,300
51,205,000 17,853, 500 1, 200,000 70,258, 500
12,689,000 3,480,000 600,000 16,769,000
15,001, 600 4,799,000 300,000 20,100, 600
17,945,600 6,109,000 500, 000 24,554,600
19,429,200 6,482, 500 600,000 26,511,700
37,318,400 12,715,000 1,100,000 51,133,400
$364,488,000 $125, 514,000 $10, 000,000 $500, 000,000

RECAPITULATION OF PURCHASES BY MATURITIES

1924
1925
1925
1925
1925
1926
19286
1927
1927

Dec. 15,
March 15,
June 15,
Sept. 15,
Dec. 15,
March 15,
gept. 15,
March 15,
Dec, 15,

Third Liberty Loan Bonds

Sept., 15, 1

928

$ 64,944,000
125,000, 000
49,197, 700
44,710, 500
43,917,000
57, 707, 600
26,351,000
48,875, 900
29,296, 300
10, 000,000

$500,000,000
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Roston

New York

Philadelphia

Cleveland

Richmond

Atlanta

Chicazo

st. Louis

Minneapolis
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE RANY.S FROM NOVEMBER 13 TO NOVEMBER 19, 1924

Purchases

$ 53,000
655,200

|

& 708,200

8 280,000
3,454,400

ﬁ

$3, 734,400

|

8 17,500
218, 200

GOVERWMENT SECURITIES

Syst. Inv,

Syst. Inv,

Syst. Inv,

Part, syst. Inv.

Part. Syst. Inv. C/I

Misc. Gov't Sec,

Part. Syst.

Fourth L.L.

Part. Syst.

Part, Syst.
Misc. Gov't

_sales

c/1 & 708,200

o/1 3,734,400

235, 700

¢/I 1,005,900

c/1 72,900
/N

348,100

411, 600
2,776,300

43,187,900

Issue

Held
Under Sales
Contracts

part. Syst.Inv.TAN O

Pa'rt.

Part.

Pa'."t .

Part.

Part.
Misec.

Part.

Part.

Part.
Misc.

syst .Inv.T/N O

Syst .Inv.T/N 0

syst.nv.TAN 0

syst.Inv.TAN 0

Syst. Inv.T/N 0
Gov't Sec,

syst.Inv.TAN ©

Syst,Inv,T/N ©

syst, Inv.T/N 0
Gov't Sec.
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GOVERNMENT SECURITIES .. (Continued)
deld
Under Sales
Purchases I cue Sales Iscue Contracts

Kansas City % 37,000 Part,Syst,Inv,C/I %492,400 Part.Syst.Inv,T/N 500,000
155,400 I\ 5,000 Fourth L,L, 4 1/4's
76,750 Mise., Gov't Sec.

4569,150 3497, 400
P ]
Dallas 40,000 Part,Syst,Inv.C/I 533,000 Part,Syst,Inv.T/N 0
493,000 o7 8,600 Conversion Bonds
8,600 Third L.L,4 1/4's
3541,600 541,600
SRR, E -
San Francisco 77,000 Part.Syst,Inv.C/I 1,023,900 Part.Syst.Inv.TN 0
946,900 " S
1,000 Misc, Gov't See.
$1,024,900
312,584,250 $12,871,450 500,000
b o ] p e - ]
BANKERS ACCEPTANCES
PURCHASES MATURITIES Other
Maturity Amount Rate Amount Holdinge
Loston 1.30 days & 444,000 27 -2 3/8%7 32,151,000 0
31.60 " $,984,000 2 1/87 . 2 1/27
6190 4,346,000 2 1/4% -~ 2 5/8%
Over 950 " 1,080,000 2 1 /4% ~ 2 1/2%
89,854,000
New York 1-30 days 7,388,000 2% -2 1/4% 11,475,000 3,094,000 Sales
31.60 " 2,960,000 2 1/8% - 2 3/8% Contracts
61-90 " 8,676,000 2 1/47 - 2 5/8% 5,849,000 one
Over 90 ™ 4,337,000 2 1/a% - 2 1/2% day holdover
for digtri.
423,361,000 bution to
ST F,R, Tanks
77,000 for.
eign trade
bills
2,242,000 Ster-
ling bills
227,000 for-
elgn bills
Philadelphia 1.30 days 837,000 2 18% - 2 3/8% 279,000 0
31.60 " 1,695,000 2 1/4% .. 2 5/87
61490 " 1,091,000 2 1/2%7 . 2 5/87
Digitized for FRASER $3,623,000
http://fraser.stlouisfed.org/ s
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Cleveland

Richmond

Atlanta

Chicago

St. Louis

Minneapolis

Kansas City

Dallas

San Francisco

Totals
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BANKERS ACCEPTANCES - {Continued)

DEC‘LASSIFIED
Authority 5 Q] A 95_%
-~ 10 -
PURCHASES
Maturitx Amount . Rate
31-60 days § 150,000 2 1/8%
61-90 " 212,000 2 1/4%
In other 4,843,000 2% 2
districts :
$5,205,000
e -
- 0
1-30 days 507,000 2 1/8%
31<60 " 763,000 2 1/47 - 2
61-90 * 505,000 2 1/4% - 2
$1,775,000
for—e e ]
1-30 days 200,000 2%
31-60 " a4 ,000 2 1/8%
61-90 " 883,000 2 1/4%
In other
districts _3,109,000 2% 2
$4,236,000
]
In other
districts 2,796,000 2% 2
- 0
In other
districts 2,636,000 2% 2
In other ) .
districts 4,452,000 2% 2
1-30 days 386,000 2% . 2
31-60 " 321,000 2% 2
61-90 1,409,000 2% 2
In other 7,518,000 27 2
districts
$9,634,000

$67,572,000

i

1/2%

1/2%

1/2%

1/2%

1/2%

2
i;z%

MATURITIES

Amount

$3,182,000

1,066,000

4,843,000

893,000
217,000
1,197,000
2,152,000

3,826,000

A ——— S —————
AR

$31,281,000

T

Other
Holdings
$113,000 Ster-
ling bills

0

1,400,000 Unin-
dorsed bills
purchased
from accept~
ing banks

707,000 Sales
Contracts

e —

$13,709,000

T ———— P —————
a——
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FEDE RESERVE BANK

OF NEW YORK

Q§§ﬁ Market Investwment Committee
for the Federal Reserve Systea

CONFIDENTIAL November 15, 1924

[é2]
[T
Lo ]

Enclosed is a report of transactions in Govern-
ment securities and bankers acceptances as reported to the
Open Market Investment Committee for the Federal Reserve

System for the period from Noveuber 6 to NovemhoRdebydabmmnormsirs

inclusivs, together with data received by the Cormittee

from the Federal reserve banks.

- Respectfully,

n’A

W. B. iMatteson

Secretary of the Committes

Honorable D. R. Crissinger,
Goveruor, Federal Reserve Board,
Washington, D. C.

Enclosure

igitized for FRASER
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CONFIDIZINTIAL

REPORT OF OPEN MARKET INVESTMENT COMYITTEE
WEEK ENDED NOVEMBER 12, 1924

CONTENTS
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1.
COMPARISON OF HOLDINGS OF EARNING ASSFTS OF FEDERAL RESERVE BANKS
FROM JANUARY 30 TO NOVEMBER 12, 1924
(000 omitted)

TOTAL  ;  *GOVERNMENT BANKTRS ACCEPTANCES BILLS
BARNING . | Sales
-1924- ASSETS ¢ | SECURITIES Purchases  Contracts  DISCOUNTED
{ R .
Jan. 30 ¢ 914,881 | 8120, 772 £235,930 £35,862 4522, 307
Feb. 27 950,801° 155,801 205,022 58, 288 531, 690
Mar. 26 942,080 257,256 164,947 37,511 482,315
Apr. 30 873,381 301, 660 102,800 21,685 447,185
May 28 850,193; 333,282 49,869 36,891 429, 600
June 25 826, 260} 429,794 44,065 969 350,131
July 30 824,867 505, 281 23,244 1,197 293,895
Aug. 27 855,225, 541, 626 48, 649 640 262, 560
Sept. 24 928,355 574,596 90,431 1,470 259,863
Ooct. 29 1,024,176, 584,200 179,746 35, 658 222,565
Nov. 5 1,052,544 584,876 191,227 43,621 229,263
o 12 1,064,343 ' 538, 364 225,245 22,945 224,232

#*Includes sales contracts

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND RANKERS ACCEPTANCES
BY FEDERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)
DURING 'JEFK FNDING NOVEMBER 12, 1924
(000 Omitted)

GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Nov, 12 Nov.: 5 Change Nov, 12 Nov. 5 Change
Roston & 38,855 & 38,855 0 ¢ 30,030 ¢ 18,418 {11,612+
New York 187,316 187,316 0 58, 655 56,327 2,328+
Philadelphia 31,452 31,452 0 13,729 10,121 3,608+
Cleveland 65,036 64,754 282+ 21,963 20,355 1,608+
Richmond 4,993 4,993 0 0 0 .0
Atlanta 3,749 3,386 363+ 6,574 5,064 1,510+
Chicago 86,655 85,219 1,436+ 30,105 24,243 5,862+
st. Louis 16,769 16,769 0 10,834 9,905 929+
Minneapolis 28, 590 27,759 831+ 1,314 1,420 106~
Kansas ity 35,263 35,237 26+ 10,150 9,272 878+
Dallas 27,845 27,795 50+ 13,645 12,018 1,627+
San Francisco 60, 341 60, 341 0 28,246 24,084 4,162+
Totals 5586,864  4582,876%2,988+ ©225,245 $191,227 {34,018+
LRI ——— e — S ———— e

COMMENT ON CHANGES FOR WEEX ENDED NOVEMBER 12

Total earning assets of all reserve banks increased further {11,799,000
during the week to the highest point since the week ended January 2, 1924. The
increase was largely accounted for by the use of £34,018,000 in holdings of bills
nurchased outright and an increase of {3,488,000 in holdings of Government securitiea
Accompanying the renewed ease in money conditions acceptances held under sales con-
tracts declined ¢20,676,000 and bills discounted were reduced by {5,031,000.

igitized for FRASER
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MONEY MARKET

A gain.to this district in ordinary commercial settlements
of $27 million, togetbgr with Treaspry transfers from other districts
of 320 million, to meet the prior redemption in this district of §14
million of Treasury certificates of indebtedness, contributed to the
renewed emse in money conditions during the latter part of the periocd.
On Tuesday, November 11, the rate for stock exchange call money was
lowered to 2 per cent. Call money continued at 2 per cents throughout
the balance of the week. The time money market was active with a strong
demand for all maturities and rates were advanced 1/2 per cent., 90 day
funds offered at 3 1/2 per cent. compared with 3 per cent. a week 2goe
Commercial paper was generally quiet in New York but the demand
was active in the western markets., Dealers report occasional sales at
3 per cent. but the prevailing rate continued at 3 1/4 per cent. for 4

to 6 months' maturities:

Week Ended Week Ended
November 5 November 12
Call money, renewals, average 2.25 2460
Call money, new loans, average 2.37 2454
Time money, 60-90 days, offer 21/2 -3 3-31/2
Commercial paper, 4-6 months 3-31/4 31/4

SECURITY MARKETS
The activity in the security markets which began irmediately

after the election continued with increased sirength during the period.
Daily transactions on the stoek exchange were comsistently over iwo
million shares and ‘the continued heavy volume of trading was reported to
be the largest since 190l. As indicated in the accompanying table, raile
road shares advanced sharply early in the period and on November 1l the
Dow-Jones average reached the highest point since July 1917, a gain of

over 14 points from the year's low point reached in January. Later in



Poreign

Exchange
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the wgek,ralthougb specglgt;ve ra;}roads cOntinged_io reaph new high
point;. represgntative averagcs declined somewhat from the high point,
With a slackened demand for railroad securitics there was increased
activity in the indusirial issucs and on November 12 the average reached
a new high‘point since 192Q and showed an advance of nearly 20 points

from the year's low level reached in May.

Total DON-JONES AVERAGE GAIN FROM 1924 LOW
Date sales 20 R.R. 20 Iud. - 20 R.R. 29 Ind.
Nov. 6 1,697,100 91.23  104.06 11.25 15.73
vooq 2,331,800 93.40 104.86 13.42 16,53
"8 1,466,400 94.10 105.53 14.12, 17,20
" 10 2,288,600 93,55 105.91 13.57 17.58
" 11 2,471,500 34.32% 107.58 14.34 19.25
"oz 2,410,800 93,63  108.14"* 13.65 19,81

*High since July 1917
**High since Jan. 1920

Bond trading continued active and tramsactions during the
period totgled $120 million, the largest volume of irading for any week
this year and almost double the total of the previous week. Accompany-~
ing the activiiy inm stock issues speculative railroad bonds were ese
pecially active and several issues reached new high prices for the
year. Although high grade railroad bonds declined slightly industrial
and public utility bonds were somewhat higher so that the "Annalist”
average of forty high grade corporation bonds advanced 1/2 a point dure
ing the period and on November 1l reached a new high point since 1922«
Foreign bonds were active and an average of 10 issues was close to the
year's high lcvel reached im August. With purchases for the first
sinking fund requirements to start on November 15 the new German beonds
advanced to 3 3/8 points above the recent offering price.

Sterling continued to advance sharply and on Friday,. November
14, at $4.64 reached a new high price since May 1923 and was within

11 cents of the best post war price reaghed ezrly in 1919. Frene¢h and
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above par and the Dutch guilders again reached a new high price for

traded in at 23.80 cents, the par vslue of the new currency. South

American and Far Eastern exchanges were generally firm and slightly

declined sharply from the high levels reached early in the period.
On Wednesday, November 12, closing day of the period, prices on all
Liberty issues showed declines of from 7/32's to 20/32's from the
closing levels of the previous week and the Treasury 4 1/4's de~
clined nearly 1 1/4 peints from the record high price reached on
November 1., The Second and Fourth 4 1/4's were the most active is-
sues traded in, as indicated in the following table of Liberty bond

sales in which decimals represent thirty-seconds:

*High since date of issuance

igitized for FRASER
ttp://fraser.stlouisfed.org/
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Belgian francs at 5.29 1/2 and 4.84 3/4 cents respectively were about

5 points higher during the week, The Swedish kroner was quoted slightly

the

year and were within 8 points of par. The new German Reichsmark was

higher, _
New The volume of new financing continued small and new bond of-
Financin o : A :
ferings for the week qnded vaember 14 totaled only 343 million com-
pared with 339 million the week before. Indusirial issues aggregated
318 million of which the largest single issue was 37 million three year
convertible 6 1/2 per cent. notes of the Skelly Oil Company, of fered
to yield 5.95 per cent. State and municipal issues totaled $12 millién
while public utility offerings totaleé?%%yndllion.
Liberty Reflecting the firmness in rates for time money and some
ﬁgggég substantial offerings by financial institutions United States Gove

ernwent bonds, coincident with the advance in stocks and other bonds,

Amount in Closing Prices High for

Thousands Issue Nov.$ Nove 12 Period 1924
52,609  First 31/2's 10l.4  100.29 101.4 101.28
382 " 4 1/4's 102.14  101.26 102,16 €02.22
3,880  Second 4 1/4's 101,19 101.8 101,23 *1.03.0Q0
2,616  Thirad 4 1/4's 102.6  101.21 102.8 %102.23
6,117  Fourth 4 1/4s 102,23  102.8 tce.zs ¥.03. WY

1,161 Treasury 4 1/4's 106.31  105.24 06.3Q0 M 07.7
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New York Dealers report subsiantial offerings by banks of large-sized
Méfket"for o i o v I c . . - T e T . )
Short-term  blocks of short-term Government securitics, especially Treasury Notes

Governments
maturing in 1927, while the demand was slackened and prices on all
issues were lowered from 2/32's to 15/32's during the week with a
corresponding rise in yield. During the week ended November 5 re-
porting member banks in this district showed a decline of 8 million
in holdings of Treasury certificates. As indicated in the follow-
ing table yields on all maturities on Wednesday, November 12, at the
close of the statement week, were substantially higher than those
prevailing a week ago:

November 6 November 12
Maturing March 1925 < yield 2.53 2.7Q
Maturing December 1925 -~ yield 2486 2.95
Maturing September 1926 ~ yield 3.31 3.46
Maturing March 1827 - yield 3e4T7 3.67
Maturing December 1927 <~ yield 3,52 3.67
BANKERS ACCEPTANCES
Rates All districts report rates generally uncertain. During the

statement week, however, offering rates remained on the level previously
current, dealers offering 90-day bills at 2 1/4 per cent., 60's at

2 1/8 per cent. and 30-day bills at 2 per cent. In New York and

Philadelphia several dealers raised their bid rates 1/8 per cent. on all
maturities, Indications at the close of the week were that dealers

\ would advance their rates in the near future.

™,

~
Abstract Boston reportis a fairly large supply of bills although not
of Reports

} from Banks in excess of the demand. The supply of 90-day bills was good and this
maturity comprised the major portion of dealers present holdings., The
uncertainty in rates caused several banks holding their own bills to
place them in the market and a larger variety of names appeared than
in some time. The local demand was good but few sales were made out-

side. In New York the market was fairly active during the week, Firm-

ttp://fraser.stlouisfed.org/
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- B -
er noney conditions during'the egrly‘part of the period resulted in a
substantiel increase in the volume of bills offered in the market, The
return of eagier noney ccnditionsvwas accompanied by increased demand
which_was not enough, however, to offset the larger supply. 4s a
result dealerp‘_portfolios increased very substantially to the highest
point since early in Octobers In Philadelphia the firmer tendency in
the money market was reflected im a lighter demand for bills while

the supply was somewhat increased, In Chicago the supply was fair

with a moderate demand,
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OPFRATIONS FOR ACCCUNT OF UNITED STATES TREASURY

‘At the request of the Treasury the Federal Reserve Bank of New
York purehased during the period 357,200 Third Liberty Loan 4 L/4% bonds for account

of the Interstate Commerce Commission General Railroad Contingent Fund,

SYSTEM SPECIAL INVESTMENT ACCOUNT

There has been no change during the period in the Sysiem's Speeial
Investuent Ascount, the purchases and their apportionment to all Federal reserve

Banks remaining at $500, 000,000, as shown in the following table:

Treasury Certificates Liberty Loan
~Notes =~ of Indebicdness Bonds Total
Boston $ 25,867,200 § 8,927,000 3 500,000 $ 35,294,200
New York 136,394,400 48, 019,500 3,7Q0, 000 186,113,900
Philadelphie 8,608,100 5,054,500 200, 000 13,862,600
Cleveland 36,740, 500 12, 350, 000 1,200, 000 50,290, 500
Richmond 2,661,200 990, 500 ¢ 3,651,700
Atlanta 1, 059,300 300, 000 100, 000 1,459,360
Chicago 51,31Q,500 17,748, 000 1, 200, 000 70,258,500
Sty Louis 12,715, 000 3,454, 000 600, 000 16,769, 000
: Minneapolis 15, 032, 600 4,768, 000 300, 000 20,100, 600
Kansas City 17,982,600 6, 072, 000 500, 000 24, 554, 600
Dallas 19, 469,200 6,442, 500 600, 000 26,511,700
San Franeisco 37,335,400 12,638, 000 1,100, 000
65,290,000 124,763,000 §20,000.000  $506,000,000
RECAPITUL ATION OF PURCHASES  RECAPITULATION OF PURCHASES BY MATURITIES
Made By Arzount
Boston % 18,648,500  Ddc. 15, 1924 % 64,944,000
New York 401,107,700  March 15, 1925 117, 500, 00
Philadelphia 14,979,500 June 15, 1925 46,691,700
Cleveland 4,090,000  Sept. 15, 1925 44,710,500
Richmond 600,000  Dec. 15, 1935 43,917, 000
Atlanta 1,944,400  Sept. 15, 1926 26,351, 900
Chicage 34,300,000  March 15, 1926 57,767,600
St. Louis 5,453,900  March 15, 1927 57,375,900
MinneapoXis 3,128, 000 Dee, 15, 1927 33,796,300
Dallas 8,169,000  Third Liberty Loan Bonde 18,000, 660
San Francisco 7,579,000 Sept, 15, 1928 -
4500, 000, 000 3500, 000, 000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANXS FROM NOVEMBER 6 T LOVEMBER 12, 1924
GOVERNMENT SECURITIES
Held Under
Purghagas Issus Salee Iseue Sales Contract
Boeton 0 - 0 - 0
New York 4] - 0 - 0
Philadelphia 0 ” 0 - 0
Cleveland 282,500 Miee, Gov't Sce, o - 0
Richmond 0 - 0 - 0
Atlanta 378,600 Mise, Gov't See. 15,300 Mise, Gov't Seec. 0
Chi eago 1,435,950 Fourth L,L.4 1/4's 0 - 1,000,000
St. Louis 0 - 0 - 0
Minneapolis 2,192,200 Mice, Gov't Soc .. 1,361,850 Mise, Gov't See, 0
Kznsas City 25,250 Mise. Gov't See. 0 - 500,000
Dallas 1,075,000 Third L.L., 4 1/4'215025,000 37 Reg. Cenv. )
Sen Francisee ___ 0 - Q - Qe
Totals 33,389,500 52,402,150 21,500,000
BANKERS ACCEPTANCES
EURCHASES MATURITIES ~_Other
Maturity Amount Rate Amount  Holdinge
Boeton 1-30 days % 1,149,000 27 ~23/87 % 953,000 41,870,000
3160 3,368,000 2 1/87 Salse Contracte
61-90 * 6,224,000 2 1/4% -~ 2 3/87
Over 90 " 866,000 2 1/41 ~ 2 3/8%
In other 958,000 27 - 21/2%
districts
.‘312,565,000
New York 1-30 days % 4,447,000 2% ~ 2 3/8% 7,856,000 15,793,000
31-60 2,960,000 2 1/8% - 2 3/8% Sales Contracte
61.80 " 2,109,000 2 1/4% 26,000 fcreign
Ovsr 90 " 468,000 2 1/47 « 2 1/27 trade bills
2,242,000 step~
% 9,984,000 ling bille
wemimhienal .
227,000 foreign
bille

p://fraser.stlouisfed.org/
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Cleveland

Richmond

Atlanta

Chicago

8t . Louis

Kinne1pclis

Kansas City

Dallas

Totals
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Maturity

Philadelphia 1~30 days

31-60 ™
61-90 ™

61-9C days
In other
dietricts

-

1~ 30 days

, 31-60 “

61-90 "
In other
districts

1-30 days
3l-60 *
61-90 "
In other

districts

In other
districts

In other
districts

In other
districts

San Francisco 1-3C days

31-60 "
61-90 "

In other
districts
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BANKZRS ACCEPTANCES -

PURCHASES
Amount,

$ 340,000
1,356 000

43 000
84 279 ,000

3 353,000
3,717.000
84,070 000

. Y

o]

81,430 ,000
30¢ ,000
285 ,000

—241.000

$2 256,000

2,777 000
1,506,000
736 ,000
—-3.151.000

48,170,000

E

2,190,000

0
2,312,600

2,979 ,000

356,000
299 ,000
195,000
451 000

£6,301,000

L -

5955 106 000

- e S

27

DN
<S5
w00
LR

D
52,

e

2 1/84
2 1/4%
2%

2%

27
2%

2 1/8%
2%

( Continued)
Anount Holdines
5 671,000 ¢
2 1/2%
2 ,462 ,000 113 000
2 1/2% sterling
bills
) 0
2 1/6% 746 000 1,276,000 Un-
2 1/4% indorsed
bills nur-
2 1/2% chased from
acgepting
banks
2,308,000 1,398,000
/ % Sales Con-
2172 tracts
2 /2%
2 1/2% 1,261,000 G
106,000 ¢
2 1/2% 1,434,000 O
2 1/24 1,352 ,000 b
2 1/8% 2,139 ,000 )
2 1/8%
2 1/2%
L T TR R
421,088 ,000 422 945,000
w L ]
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Mr. We Bs Mattesgon, Secretary,

bear Mr. Mettegon:

I ssknowledge receipt of and shall
bring to the attention of the members of the
Board your letter of November 8, 1924, enclos-
ing report of trangaotions in Government se~
ourities and bankers acceptances as reportaed
to the Open Market Investment Committee for
the Federal Reserve Sy atem for the period
from Qctober 30 to November 5, 1924, incluaive,
together with data received by the Committee
from the Federal ressrve banks,

Very truly yours,

4
(Slgned) Walter L, E:Zdy
welter L, Eddy,
Secretary.

Open Merket Investment Commlttese,
o/o Federal Reserve Banik,
New York, N.Y.
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Open Market Investment Committee
for the Federal Reserve System

CONFIDENTIAL November 8, 1924
Sir:
1 Enclosed is a report of transactions in Govern-}

} ment securities and bankers acceptances as reported to the!
) Open Market Investment Committee for the Federal Reserve !
| System for tie period from October 30 to November 5, 1924V
I inclusive, toéether with data received by the Committee I

\ from the Federal reserve banks, [

W. B. Matteson
Secretary of the Committee

Honorable D, R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure
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CONFIDENTIAL

REPORT OF OPEN MARKET INVESTMENT COMMITTEE
WEEK ENDED NOVEMBER 5, 1924
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FEDERAL RESERVE BANK STATISTICS

Comparicon of Holdings - Earning Assete - « - o - .

H
'
t
t

Chancae in Holdinse - Govermment Scceurities

Bankers Aceeptances - - - «

FINANCIAL CONDITIONS

Money Market - - - « - O

Sacurity Markete =« = = = = o v m o . . o

Government Sccurity Market - = « = « « = w o o -
Bankers Acceptances R T

OPERATIONS FON TREASURY = = = = = = o o = o o s o o - =

SYSTEM'S SPECIAL INVESTMENT ACCOUNT = w w « = = o o = o

TRANSACTIONS AFFICTING INVASTMENT ACCOUNT ALL BANKS

Government Securitiss = = « ~ ~ o o e - . - - - e -

Bankers Accaptances am wr gt b Gv We mr ep ke B e as e S e

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis - P I e e

Foreimn EXChaife o = o = = o o o = o = o o« = o o = ook

Now Financing = = w = = = = o = o oo =~ o oo -

Page
- - 1
- - 1
- 1
- - 2
- - 2
- - 3
- - 4
- 5
- - 6
- - 7
- - 7
- - 8
- - 8



Reproduced from the Unclassified / Declassified Holdings of the National Archives

bEC‘LASSIF 1ED
Authority é— (@8 A C?S ?

FROM JANUARY 30 TO NOVEMBZR 5, 1924

COMPARISON O. AOLDINGS OF EARNING ASSIT3 OF FnuwnAL RESERVE BANKS

~1924 -

Jan. 30
Feb, 27
Mar, 26
Apr. 30
May 28
June 2%
July 30
Aug., 27
Sept .24
Oet. 29
Nov., 5

(000 Omittad)

TOTAL *GOVE RNMENT BANKCRS ACCEPTANCE
EARNING Salee

Aa238TS SECURITIES Purchaces Contracts
4 914,881 3120,772 52135,930 t35,862
950,801 155,801 205,022 58,288
942,080 257,256 164,947 37,511
873,381 301,660 102,800 21,685
850,193 333,282 49,869 364,891
826,260 429,794 44,065 969
824,867 505,281 23,244 1,197
855,225 541,626 48,649 640
928,355 574,596 90,431 1,470
1,024,176 584,200 179,716 35,658
1,052,541 584,876 191,227 43,621

¥Imcludee zaleces contracte

PURING

BILLS
DISCOUNTED

2522307
531,690
482,315
417,185
429,600
350,131
293,895
262,560
259,863
222,565
229,263

CHANGES IN HOLDINGS OF GOVERNMENT SICURITIES AND BANKERS ACCJPTANCES
BY FEDZRAL RESERVE BANKS (EXCLUSIVE OF SalZS CONTRACTS)
o X ENDING NOVEMBER 5, 1924

Boston
New York

Clevaeland
Richmond
Atlanta
Chicapo

St . Louie
Minneapolie
Kaneae City
Dallas

Totale

Philadelphia

San Francisco

GOVERNMENT SEZCURITIES

(000 Omitted)

BANKZRS ACCEPTANCES

Balance Balance Net Balunce Buloncee Net
Nov, 5 Oet, 29 Change Nov. 5 Qet. 29 Changs
1 38,855 4 38,855 0] 518,418 Y 16,252 Y 2,166+
187,316 187,316 0 56,327 56,983 656 o
31,452 31,452 0 10,121 8,120 2,001+
64,754 64,754 0 20,355 18,247 2,108+
4,993 4,993 0 0 0 0
3,386 3,292 94+ 5,064 4,802 262+
85,219 85,083 136+ 24,243 22,770 1,473+
16,769 16,769 0 9,905% 9,037 868+
27,759 28,318 559 - 1,120 1,860 24Q.-
35,237 35,226 11+ 9,272 §,532 740+
27,795 27,795 0 12,018 11,209 809+
60,341 60,311 0 24,084 21,934 2,150+
$5813,876 A584,194 1318~ $191,227 1179,746 11,481+

COMMINT ON CHANGES FOR WEEK ZNDED NQVEMB.IR 5

Accompanying the renewsd firmnesc in money conditions during the latter

part of the period total czarming assets of all regsrvs banke advanced *28,368,000

during the statement week.

The increaea was larrely accdounted for by the further

rige of *11,481,000 in holdings of bille purghased outrisht and an increace of

*7,963,000 in acceptances hald under sales contracte.

Holdinre of Government ee-

curitiee increased 676,000, repreeentine gocuritics held under salie contraete.
Bille discounted inercas:d 16,698,000 from the ldw point since September 1917

rzached last wesk.

By Novecmber 7 earnine asgets in New York had increased further

%78,000,000 due to the usual first of the month outward movement of funde.

ttp://fraser.stlouisfed.org/
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MONEY MA&KET ‘

Accompanyipg_the lqss‘pf funds'to this district in“or@inary
commercial and_fipancial seﬁtlements of qbout $21 million ond the usual
requirements for first of month disbﬁrsements, money conditions in New
York turned distinctly firmer and on Monday, November 3, the rate for
stock exchange call money was advenced to 3 per cent. With increased
activityron>the stock exchange money conditions continued firm and on
Wednesday, closing day of the period, the rate,after opening and repqwing
at 2 1/2 per cent., was again advanced to 3 per cent. Thg demand was ac~
tive and on several days the total volume of new loans placed was more
than twice the usual daily average. On Thursday, November &, stock exe
phange call money advanced to 3 1/2 per cent. for the first time since the
end of May just before the marked ease in money conditions began but with
the return of funds from the interior money closed on Friday at 2 1/2 per
cent. Time money continued quiet during the statement period but‘on
Thursday the market wans somewhat firmer ond rates were advanced 1/4 per
cent., 90-day funds being offered at 3 1/4 per cent. and longer maturities
at 3 1/2 per cent.

The commercial paper market was moderatsly active with only a
smgll supply of paper offered. Rates were unchanged during the period but
later in the week the tendency was slightly firmer ond New York City banks

appeared unwilling to buy paper at the current low levels prevailing.

Week Ended Week Ended
October 29 November 5
Call money renewals, average 2.20 2.25
Call money, new loans, average 2.39 2.37
Time money, 60-90 days, offer 21/2 - 3 21/2 - 3
" Commercial paper, 4-6 months 3-31/4 3-31/4

SECURITY MARKETS

The outstanding conservative victory on Tuesdny was immediately

accompanied by increased activity and strength in the security markets. On

Federal Reserve Bank of St. Louis
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Wednesday, November 5, the volume of transactions for the day'Of_ﬁyqut
1,&50,000 shares was tbeAlargest since Fehruary and hrought the total
transactions during the period to nearly 5,000,000 shares compared with
about Q,OOQ,OQOVthe wack before. With the removal of fear of radica;
railroad legislation, railroad stocks were active and the Dow~Jones aver-
2g8 advanced 2 points during the period. A further rise of ever 2 1/2 N
points later‘in tbo week , brough@ this average to a new high pqint for the
yegrvwhich‘ygs glso the highest point for tihis average sipqe September
1922. _;ndqgtrialistOckg were 21s0 higher and averages advanced about
1 1/4bpoints on Wednesday.
Ceneral Notwithstanding the intervening holiday and the firmer tendency
Market in money cogditions trading in the bond market was active and tran;actiqns
during the period totaled about 367,000,000 against $65,000,000 the week
before. OSpeculative railroad bonds were active and several issuds advanced
from 1 to 3 points and reached new high prices for the year. Other bhonds
were higher and a representative avérage of high prade cqrpqration bonds
advanced over 1/2 point during the period. With continued activity later
in the week the "Annalist" averape of 40 corvoration honde reached a new
high point since 1922. The new German bonds continued active at a sub-
‘ stantial premium while other foreign honds were generally steady.
Fﬁfeigé' Sterling continued active and strong and on Friday, November 7,
at $4.58 3/8 reached a new high price for the year and showed a gain of
6 cepts during the week and a total advance of about 13 cents over the
low point in Cetober. French and Belgian francs 2t $.24 1/2 and 4.81
cents respectively were virtually unchanged. The Swedish kroner at
26 .80 cents again regained par for the first time since January 1923,
and the Dutch guilder again reached 2 new high point for the year. The

new German Reichemark, the currency set up by the Dawes plan especially

Digitized for FRASER
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for Germany's foreign trade, was traded in for the first time on
F;;qu,wNoyemyer 7[.gt‘23.80 cents, the par value of the new currency,
whigh has a gold basis. South American and Far Eastern exchange were
steady.

New The volume of new financing during the week ended November 7,

ﬁgﬁéncing
showed & substantial decline and offerings totaled only 41 millions
compared with 114 millions in the week ended Qctober 31, There were
only 9 indiyidua} igsges offered pgblicly which was the smallest
number in severa; weeks., As in the previous week public utility
financing was the largest single group and totaled 26 millions, of
which the largest issue was 20 million Cities Service Power and Light
Compgny 6 per cent. bonds offered to yield 6.50 per cent. Railroad and
State and municipal issues continued small. In addition to the public

offerings two New York banking syndicates announced that a credit of

2 million dollars to the City of Cologne and a 3 million dollar one year

loan to the City of Berlin had been placed privately.

Liberty Trading in Government bonds was more active and transac-
Bond
Market tions during the period totaled 313, 000, 000 against 311, 000, 00Q the

week before. Prices advanced on all issues and on Saturday, November

1, the First 4 1/4's reached & new record high at 102 22/32's and

the Treasury bonds of 1947-52 in only limited trading reached a

new high price at 107 7/32, a gain of 7/32's over the previous high

and a total advance of nearly 8 points since January. With firmer

money conditions during the latter part of the week prices reacted

from the high levels of the period and on Wednesday, closing day

of the period, prices on all issues were generally lower than the

closing levels of the previous week. With the continuation of
Digitized for FRASER
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firmer money conditione during the balance of the week pricee gon-
tinued to decline fraetionally. The Firet 3 1/2's and Fourth 4 1/4's
were the most actlve iecsues traded in, as md1cated in the following

summary of Liberty bond sales in .vmch decmuls represfnt thirty~seconds:

Amount in Clocing Prices - - .- High for
Thousands Issue Oct, 29  Nov. 5 Period 1924
%2,208 . First 3 1/2'e: 101.3 101 A4 101.8 101.28
178 " 1 1/a's 102.16 102.14 102.22  *102.22
1,371 Second 4 1/4's 101,21 101.19 101,27  *102.00
1,796 Third 4 l/a'e 102.11  102.6 102,12  ¥102.23
6,389 - Fourth 4 1/1i‘e 102.21  102.23 102.28  *103.00
849 Treasury 4 1/4'e 106.29 106.31 107.7 *107 .7

#Hich eince date of issuance

The market for short~term Government securities remained
genserally quiet and inactive durinz the period. There were some
small offerin@:s of Treasury Notez maturing in 1927 and prices on
theee iceues daclined '-'lis*htly but offerings of other maturities
were genarally. offaat by a correcponding demand and pricee remained
pract:cally upchanned. W;'th firmer money conditione later in f.he
week and the at_ii}‘ance in the rate for stock exchanoe call money to
3 1/2 per cent, on Thursday, November 6, offerinme to dealers were

subetantially increased and prices were lowered on all icsues. Ac-

- eompanyineg the hicher rate. for call money, about 314 800,000 of

December 15, 1924 2 3/% per cent. certificatee of indebtednece
wér»eﬁ reoeived by the Fadéral Reserve Bank of New York for prior re-
demption in aceordance with the Treasury's offer of October 234
As indieated in the following table yields on the longer maturities

at the close of the statement week were elichtly higher than
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those prevailing 2 week apgo but yields on the earlier maturities remained

virtually unchanged:

Oc¢tober 30 Novemher &
Maturing Mareh 1925 « yield 2.55 2.53
Maturing December 1925 - yield 2 .86 2 .86
Maturing September 1526 « yield 3.32 3.31
Maturing March 1927 - yield 3.44 3 .47
Maturing December 1927 - yield 3.50 3.52

BANKERS ACCEPTANCE

Rates in 211 districts remained on the level p:eviougly current,
dealers offering 90-day bills at 2 1/4%, 60's at 2 1/8 per cent. and 30
day bills at‘z per 9ent.

Boston reports that there were plenty of hills in the market to
meet the current demand but the supply was not in excess. The leeal banks
were active buyers but the outsids demand was poor. Bills, however, moved
fairly freely with 30's in the best demwnd. With the higher rate for call
noney the supply of bills was somewhat increased. In New York the
market was geéemerally qulet throughout the week and tracing wag considere
ably lese active than for any of the three preceding wesks. The demand
and spply was about evenly divided and dealers’ portfolios at the close
of the week were¢ virtually unchanped. In Philadelnhia the market for
bills during the early part of the period was fairly active wut the
advance in the rate for call money was accompanied by 2 falling off in the
demand . In Chig¢age the supply was small with 2 moderate demand prinei-

pally for SOeday maturities.
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OPERATIONS FOR ACCOUNT OF UNITED STATES TR2ASURY

At the request of the Treasury the Federal Reserve Bank of New York pur-

chased during the psrioed %2,550 Third Liberty Loan 4 1/47 bonds for account of the

Interetate Commerce Commicsion - Railroad Contingent Fund .

.

SYSTEM SPECIAL INVESTMENT ACCOUNT | = P

There has been no change during the period in the System's Jecial Invest-

ment Account, the purchasas and their apportionment to all Federal reserve banks

remaining at 3500,000,000, as shown in the following table:

RECAPITULATION OF PURCHASES

Treasury Certificates Libverty Loan
Notse of Indebtednase Bonde Total

Boston 4 25,867,200 ° % 8,927,000 A 500,000 1 35,294,200
New York 136,394,400 46,019,500 3,700,000 186,111,900
Philadelphia 8,608,100 5,054,500 200,000 13,862,600
- Cleveland 36,740,500 12,350,000 1,200,000 50,290,500
Richmond 2,661,200 990,500 0 3,651,700
Atlanta 1,059,300 2300,000 100,000 1,459,300
Chicago 51,310,500 17,748,000 1,200,000 70,258,500
St. Louie 12,715,000 3,454,000 600,000 16,769,000
Minnespolie 15,032,600 4,768,000 300,000 20,100,600
Kangae City 17,982,600 6,072,000 500,000 24,554,600
Dallae 19,469,200 6,442,500 600,000 26,511,700
San Francieco 37,395,400 12,638,000 1,100,000 51,133,400

4365, 236,000 %124,764,000 110,000,000 4500, 000,000

s A Attt e o et et

RLCAPITULATION OF PURCHASES BY MATURITIZS

Made By

Amount

Boeton % 18,648,500 Dec. =15, 1924

New York 401,107,700 March 15, 1825
Philade lphia 14,979,500 June 15, 1925
Cleveland 4,090,000 Sept. 15, 1925
Richmond 600,000 Dec. 15, 1925
Atlanta 1,944,400 Sept. 15, 1926
Chicago 34,300,000 March 15, 1926

St. Louie 5,453,900 lMareh 15, 1927
Minneapolis 3,128,000 Dec. 15, 1927
Dallae 8,169,000 Third Liverty Loen Bonds
San Francisco 7,579,000 Sept. 15, 1928

$500,000,000

Digitized for FRASER
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% 64,944,000
117,500,000
46,697,700
44,110,500
43,917,000
.26, 351,000
57,707, 600
57,375,900
30,796, 300
10,000,000

4500,000,000
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NS AFTECTING TiHE INVESTMENT ACCOUNT OF

ALL FEDERAL RESERVE BANKS FROM QCTOBER 30 TO NQVEMBER 5, 1924

Beston
Fow York
Fhiladelphin
Clcveland
Richmond
atlonta
Chicugo

St. Louis

Minncapolis

Konsas City

GOVERNNENT SECURITIES

Purchasoes Issug
0 -
0 -
0 -
O -
0 -

234,900 Misc. Gov't Sce.
136,050 Fourth L.L.Bonds

0 -

2,332,750 Misc. Gov't Sce.

10,800 Misc. Gov't Scea

Sales Issuc
0 -
O -
0 -

0 -
0 -

141,050 lMise. Gov't Sce.
0 -

0 -

2,891,400 Misc. CGov't Sce.

O -

Hecld Under
Sales Contracts

0

0

500,000
0
0
500,000
0
0

e A YO A O

$1,000,000
[ e e

Held Under
Sales Contrects

Dallas 50,000 TD2~1924 Ctfs. 50,000 TD2-1924 Ctfs.
San Franecisco 0 Q. .. -
Totals §2,764,500 53,082,450
e - o e e
BANKERS ACCEPTANCES
PURCEASES MATURITIES
Maturity Amount Rate Amount
Boston 1-30 days $1,870,000 =2 2 1/87 $1,832,000
31-60 ™ 806,000 2 1/8:~ 2 1/47%
61-90 " 756,000 2 1/4j~ 2 3/8
Over 90 17,000 2 1/4%- 2 3/85
In othor 549,000 24 2 1/47
districts
$3,998,000
dow York  1-30 days 3,467,000 - 23/8% 9,438,000
31-60 " 3,743,000 2 1/2%- 2 3/8%
61-90 " 1,097,000 2 1/4/- 2 1/27
Over 90 " 475,000 2 1 /47~ 2 5/8%
$8,782,000

ttp://fraser.stlouisfed.org/
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$4,234,000

32,582,000

(2,380,000 one-
day holdover
for distributicon
to F. R. Banks,

(2,242,000 ster~
llng bllls)

{227,000 foreign
bills)
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BANKERS SCCEPT.CES - (Continucd)

PURCH.ASE S

Iaturity Amount Rate
Philadelphia  1-30 days © 245,000 24 - 2 1/8%
31-60 " 645,000 2 1/8% - 2 1/4%
61-90 1,626, 000 2 1/4%
32,516, 000
Cleveland 31-60 days 780, 000 2 1/8%-
In other 3,311, 000 2% - 2 1/4%
districts
54, 291, 000
Richmond - 0 -
Atlanta 1-30 days 524, 000 2 1/8%
31-6G " 50, 000 2 1/4%
61-90 81,000 2 1/4% _
In other 138,000 2% - 2 1/4%
districts
4793, 0QO
Chicago 130 days 147,000 2%
31-60 " 81,000 2 1/8%
61-90 211,000 2 1/4%
In other 2,940,000 24 - 2 1/4%
districts
’ 33,379,000
Sty Louis In other
districts 1,688,000 2% - 2 1/4%
Minneapelis - 0 -
Kansas City In other
districts 1,973,000 24 - 2 1/4
Dallas 1~30 days 55,000 2 1/8%
61«90 225,000 2 31/8%
In other 2,258,000 2%  --2 1/4%
districts
32,538,000
San Francisco 1-30 days 199, 000 2%
31-60 " 157,000 2% - 2 1/8%
In other - 4,110,000 2% - 2 1/4%
districts :
$%,466,000
e 0 S

$34, 224, 000
for e s e e
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EATURITIES
anount

1,983, 000

Fa
NS

531, 000

1,906,000

820,900

440, 000

1,233, 000

1,729,000

2, 316, 000

.- -

522,743, 000

e tted

Held Under
vales Lontracts

O

(113,000 ster-
ling bills}

g

(1,578, 0G0 Unin-
dorsed bills
purchased frou

accepting banks)

265, 000

543, 621,000

ettt vt o -t o
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Dear Mr., Matteaon:

I soknowledge receipt of and shsll
bring to the attention of the members of
the Bosrd your letter of Hovember lst, en~
slosing report of trenssctiona in Govern-
ment securities end benkers scoeptanoces
88 reported to ths Open Market Investment
Committee for the Federal Reserve System
for the period from Cotober 23 to Octoder
29, 1924, inclusive, together with datas
received by the Committee from the PFedersl
reserve banks,

Very truly yours,
(Signed) Walter L BAcy

¥alter L. Eday,
Secretery.

¥r. ¥W. B, Netteaon, Secretery,
Open Merket Investment Cosmittee,
of/o Federal Reserve Benk,
Hew York, N.Y.
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FEDERAL RESERVE BANK

oF NEw York

Open Market Investment Comuittee
for the Federgl Reserve System

CONFIDENTIAL November 1, 1924

Sir:

Enclosed is a report of transactions in Government
securities and bankers accepteances as reported to the Open
Merket Investuent Committee for the Federal Reserve System
for the period from October 23 to October 29, 1924 inclusive,
together with data received by the Committee from the Federal
reserve banks,

Respectfg;ly,

W. B. Hatteson
Secretary of the Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Boerd,
Washington, D, C.
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COMPARISON QF nGLDINGS OF EARNING ASSETS OF FEurRAL RESRRVE BANKS
TROM JANUJRY 30 TO CCTOESR 29, 1024
(000 Cmitted)

. TOTAL

*GOVERNMENT BANKERS ACCEPTANCES BILLS
EARNING Sales
- 1924 - ASSETS $EGURITIES Purghases Contracts DISCCGUNIED
Jan, 30 914,881 $120,772 5235, 930 $35,862 $522,3W
Feb. 27 350,801 155,801 205, 022 58, 288 531,690
Mar, 26 542, B0 257,256 164,947 37,511 482,315
Apr. 30 873,361 301, 660 102,800 21, 685 447,185
May 28 50,193 333,282 49,869 36,891 429, 600
June 25 826,260 429,794 44, 065 969 350,131
July 30 824,867 505, 281 23,244 1,107 293,895
Aug, 27 855,225 541, 626 48, 649 640 362,560
Sept. 24 428, 355 574,596 90,431 1,470 259,863
Oct.e 1 - 982,969 575,957 105,497 32,764 266,756
" 8 1,024,751 581,221 126,126 49, 039 266, 388
LR £ 1,060,868 598, 522 136,954 60, 307 263, 078
w22 377,733 582,827 155, 409 14,250 223,240
" 29 1,024,176 584, 200 119, 746 35, 658 222, 565
¥ Includes sales contracts
CHANGES IN H@.DINGS OF GCVERNMENT SECURITIES AND BANKERS ACCEPTANCLS
BY FEDFRAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDING OCTCBER 29, 1924
(000 (mitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Oct, 29 Ott, 22 Change  Qct, 29 Dot 22 Change
Boston 4 38,854 3.38,854 0 316,252 3 16,417 $ 165
New York 187,316 187,316 0 56,983 49, 624 7,359+
Philadelphia 31,452 31,452 0 8,120 7,685 435+
Cleveland 64,754 64,749 5 + 18,247 14,724 3,523+
Richmond 4,992 4,992 0 0 0 °
Atlanta 3,292 3,217 75 + 4,802 3,986 8l6 +
Chicago 85, 083 84,472 611 + 22,770 19,940 2,830 +
St. Louis 16,769 16,769 0 9, 037 7,349 1,668 +
Minnespolis 28,318 27,641 677 + 1,860 2,070 210 -
Kansas City 35,226 35,221 5+ 8,532 6,830 1,702 +
Dallas 27,795 27,795 0 11,209 8,537 2,672 *
San Francisco 60,34} 50,340 1 4 21,934 18,247 3,687 =
Totals 4584,192 $582,818 1,374 + $179, 746 3155,409 224,337,

COMMENT ON CHANGES FOR #EEXL ENJED OCTOBER 29

Accompanying the temporary firmness in money conditions during the latter
part of the period total earring assets of all reserve banks advanced 346,443, 000
guring the week and recovered about half of the decline of the previous week. The
increase was chiefly accounted for by the further rise of $24,337,000 in holdings
of bills purchased outrizht ani an increase of 321,408,000 in acceptances held under
sales contracts. Holdings of Government securities increased 31,373, 000 representing
purchases of miscellaneous securities as there were no purchases made for the Syster's

Special Account, bBills discounted declined further 575,000 to0 a new low point since
Sevtember 1917.
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ONEY MARKET

Accompanying the less qf funds te the interior early in the
period and the usual preparations for month-end requirements, money
conditions in New York were somewhat firmer and on Monday, October
27, the rate for stock exchange call loans was advanced to 3 per cent.
Later in the period, with the return of some money from the interior,
money conditions turned somewhat easier and on Wednesday, closing day
of the period, the rate declined to 2 1/2 per cent. and on Thursday,
October 30, to 2 per cent. where it held throughout the balance of the
week, Time money continued quiet with only a light demand and rates
unchanged.

The commercial paper market was fairly active with prime
names for short maturities at 3 per cent. and other maturities at 3 1/4
per cent, Dealers' sales were limited somewhat by the small supply of

paper in the market.

Week Ended Week Ended
October 22 Qctober 29

Call money, renewals, average 2.20 2.20

Call money, new loans, average 2.13 2.39

Time money, 60-90 days, offer 21/2 - 3 21/2 -3
3-31/4 3-31/4

Commercial paper, 4~6 months

SECURITY MARKETS

Stock trading continued quiet which was attributed chiefly to
the influence of the approaching election and on several days daily
transactions were under 600, 000 shares., Although the general tendency

of stocks was irregular the Dow-Jones averages of rail and industrial
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securities on Wednesday, October 29, closing day of the period, were
fractionally higher than at the conclusion of the preceding period.
Averages of both classes of securities, however, showed a loss of three
and four points respeetively from the year's high levels reached late
in August.

During the latter part of the period, duc partly to the tem-
porary firmness in money conditions, trading in the bond market was
somewhat slackened and transactions for the period totaled $65,000, 000
against 376,000,000 the week before. Although railroad bonds cone
tinued to decline slightly induétrial and public utility bonds were
somewhat higher, and representative averages of high grade corporation
bonds held practically unchanged throughout the weeks Except for the
new German bonds which continued actively traded in ai a substantial
premium, the market for foreign bonds was generally quiet but prices
were steady and averages held close to the year's high ievels reached
in August.

Following the decisive Gonservative victory in the British
elections sterling advanced sharply and on Thursday, October 30, at
the day's high of 34,52 3/8 showed an over night gain of over 2 cents
and reached the highest point since Augﬁst 18. French and Belgian
francs at 5.23 and 4.80 cents respectively were firm, Dutch guilders
at 39.36 cents again reached a new high point for the year. South
American and Far Eastern exchanges were generally firm, Canadian funds

held stdady at par.

Following the quiet market last week in which new bond offer~
ings totaled only 45 millions the volume of new financing was substans
tially increased amd new bond offerings for the week ended October 31
totaled 114 millions, -Industrial and prlic utility issues aggregated

52 millions while railroad offerings totaled only 8 millions and Stete

ederal Reserve Bank of St. Louis
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and municipal igcsuee continued small and totaled 9 milliones. The offer-
ing of the Swedish loan of #30,000,000 5 1/2 per cent. bonds of 1954
brousht the total of foreign financing so far this year to over a billion
dollars. With but a few exceptions, notably the Argentine 6 per cent.
bonde and the Japanese 6 1/2's, these bonds are selling at or above the
offering price. The following table liste the most important of the for-
eign loane placed go far thic year with the amount and offering price

and also the closing market price on October 30.

Q0 ffered Market Price

Amount Name Price  Qct.0,1924
$ 40,000,000 Argentine 6's 1957 96 1/2 92 /4
30,000,000 Belgian 6 1/2's 1949 94 96 13/8
110,000,000 German 7's 1949 92 92 3/4
150,000,000 Japan 6 1/2's 1954 92 1/2 91 3/4
40,000,000 Netherlands 6's 1954 98 1/2 100 5/8
25,000,000 Norway 6's 1944 97 1/2 98 5/8
20,000,000 Paris-Lyons Med R.R. T's 1958 93 1/2 93 1/4
30,000,000 Switzerland 5 1/2's 1946 97 1/2 99 5/8

Liberty bonde continued moderately active and transactions dur-
ing the period %otaled about 311,000,000 compared with 313,000,000 the
woek before. With temporary firmnesc in monzy conditions prices declined
slightly on Monday, Qctober 27, but recovered later in the week and on
Wedneeday, closing day of the period, prices on all Liberty issues were
practically unchanged from the previous week, and the Treasury bonde of
1947 .52 held close to the record high reached on October 21. The Fourth
4 1/4's continued to be the most aetive iesue traded in, as indicated in

the following table of Liberty bond sales in which dec¢imals represent

thirty-seconds:
Amount in Cloging Prices High for
Thousands Iseue Oet. 22 Oct. R9 Period 1924
¢ 810 First 31/2's 101.5 101.3 101.8 101.28
540 " 4 1/4's 102.17  102.16 102.18  ¥102.21
1,452 Second 4 1/4's 101.22 10l1.21 101.24 %102 .00
1,239 Third 4 1/4's 102.10 102.11 102.12  %102.23
5,306 Fourth 4 1/4's 102.22 102.21 102.23  *103.00
1,766 Treasury 4 1/1's 106 .29 106 .29 106 .30 ¥107 .00

* High eince date of issuance

i
t
ederal Reserve Bank of St. Louis
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New York With the exception of a modorate demand for long-torm Treas-

Market for
Short-term ury notes maturing in 1927, whieh advanced about 6/32's in price, the

Governments
market for short-term Goevormment securitics was generally quiet and
inactive during the period. There were gsame small offerings of the
shorter maturities and prices on these issues declined slightly. 4s
indicated in the following table present yields on the early maturities
are slightly higher than those prevailing a week ago, but yields on
longer term Tresasury notes were somewhat lower:

October 23 October 30

Maturing March 1925 . yielad 2.386 2.55
Maturing December 1925 - yiecld 2.85 2.86
Maturing September 1926 - yield 3.32 3.32

Maturing March 1927 - yicld 3.54 3.44
Maturing December 1927 - yicld 3.58 3.50

_BANKERS ACCEPTANCES _

Rates Rates in all districts remained unchanged throughout the
pebiod, dealers offering 90-day bills at 2 1/4 per cent., 60's at
2 1/8 por cent. and 30-day bills at 2 per cent.

Abstract Boston reports that the supply of bills was somewhat larger

of Rcports

from Banks than in the previous weck but was not excessive, while the demand was
small and scattered. The local banks appeared to have a sufficient
supply of bills on hand and consequcntly were not in the market dur-
ing the wosk. The beost demand was for short bills with fair buying
of 90-day maturitics. The market in New York was fairly active. The
easc in moncy conditions in the ecarly part of the period, together
with somc foreign orders, rcsulted in thc best demand for bills since

July. With firmer money conditions later in the period the demand

slackened somewhat while the supply was substantially increased. As

p://fraser.stlouisfed.org/
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securities on Wednesday, October 29, closing day of the period, were
fractionally higher than at the conclusion of the preceding period.
Avérages of both classes of securities, however, showed a loss of three
and four points respeetively from the year's high levels reached late
in August.

During the latter part of the period, due partly to the tem-
porary firmmess in money conditions, trading in the bond market was
somewhat slackened and transactions for the period totaled $65, 000, 000
against 376,000, 000 the week before. Although railroad bonds cone
tinued to decline slightly industrial and public utility bonds were
somewhat higher, and representative averages of high grade corporation
bonds held practically unchanged throughout the week. Except for the
new German bonds which continued actively traded in at a substantial
premium, the market for foreign bonds was generally quiet but prices
were steady and averages held clese to the year's high 1evels reached
in August.

Following the decisive Conscrvative victory in the British
elections sterling advanced sharply and on Thursday, October 30, at
the day's high of 34,52 3/8 showed an over night gain of over 2 cents
and reached the highest point since August 18. French and Belgian
francs at 5.23 and 4.80 cents respectively were firm, Dutch guilders
at 39.36 cents again reached a new high point for the year. South
American and Far Eastern exchanges were generally firm, Canadian funds

held stdady at par.

Following the quiet market last week in which new bond offer~
ings totaled only 45 millions the volume of new financing was substan=
tially increased and new bond offerings for the week ended October 31
totaled 114 millions, -Industrial and public utility issues aggregated

52 millions while railroad offerings totaled only 8 millions and Stete

ederal Reserve Bank of St. Louis
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and municipal issuee continued emall and totaled 9 millions. The offer-
ing of the Swedish loan of #30,000,000 5 1/2 per cent. bonds of 1954
brousht the total of foreign financing so far this year to over a billion
dollars. With but a few exceptions, notably the Argentine 6 per cent.
bonde and the Japenese 6 1/2's, these bonds are selling at or above the
offering price. The following table liste the most important of the for-
eign loane placed so far thies year with the amount and offering price

and also the cloesing market price on October 30.

Of fered liarket Price

Amount Name Price Oct.’0,1924
$ 40,000,000 Argentine 6's 1957 96 1/2 92 /4
30,000,000 Belgian 6 1/2's 1949 94 96 3/8
110,000,000 German 7's 1949 92 93 3/4
150,000,000 Japan 6 1/2's 1954 92 1/2 91 3/4
40,000,000 Netherlands 6's 1954 98 1/2 100 5/8
25,000,000 Norway 6's 1944 97 1/2 98 5/8
20,000,000 Paris-Lyons Med .R.R. T's 1958 93 1/2 93 1/4
30,000,000 Swit zerland 5 1/2's 1946 97 1/2 99 5/8
Liberty Liberty bonde continued moderately active and transactions dur-

Bond
Market ing the period Lotaled about #11,000,000 compared with 313,000,000 the

week before. With temporary firmmese in money conditions prices declined
slightly on Monday, October 27, but recovered later in the week and on
Wedneesday, cloging day of the period, prices on all Liberty issues were

practically unchanged from the previous week, and the Treasury bonds of

1947.52 hold close to the record high reached on October 21. The Fourth
4 1/1's continued to be the most aetive iecsue traded in, as indicated in

the following table of Liberty bond salee in which decimale represent

thirty-seconds:

Amount in Cloeing Pricesg High for
Thousands Iezue Qet. 22 Qect, 29 Period 1924
$ 810 First 31/2's 101.5 101.23 101.8 101.28
540 " 4 1/4's 102.17 102.18 102.18  *102.21
1,452 Second 4 1/4's 101,22 101.21 101.24  *102 .00
1,238 Third 4 1/4's 102.10 102.11 102.12  *102.23
5,306 Fourth 4 1/1'e 102.22 102.21 102.23  *103.00
1,766 Treasury 4 1/1's 106 .29 106 .29 106 .30 ¥107 .00

* High since date of issuance

ttp://fraser.stlouisfed.org/
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With the exception of a moderate demand for long-tornt Treas-
ury notes maturing in 1927, which advanced about 6/32'3 in price, the
market for short-term Governmment securitics was generally quietAand
inactive during the period. There were game small offerings of the
shorter maturities and prices on these issues declined slightly. As
indicated in the following table present yields on the §ar1y maturities
are slightly higher than those prevailing a weck ago, but yields on

longer term Treasury notes were somewhat lower:

October 23 Oetober 30
Maturing lMarch 1925 - yield 2.38 2.55
Maturing December 1925 - yield 2.85 2.86
Maturing September 1926 - yield 3.32 3.32
Maturing March 1927 - yicla 3.54 3.44
Maturing December 1927 - yield 3.58 3.50

BANKERS ACCEPTANCES

Ratecs in all districts remained unchanged throughout the
pefiod, dealers offering 90-day bills at 2 1/4 per cont., 60's at
2 1/8 por cent. and 30-day bLills at 2 per cent.

Boston reports that tho supply of bills was somewhat larger
than in the previous wesck but was not excessive, while the demand was
small and scattersd. The local banks appcared to have a sufficient
supply of bills on hand and consequontly were not in the market dur-
ing the week. The best demand was for shert bills with fair buying
of 80-day maturities. The market in Now York was fairly active. The
easc in moncy conditions in the ecarly part of the period, together
with somc foreign orders, rcosulted in thc best demeand for bills since
July. With firmer money conditions later in the peried the demand

slackoned somewhat while the supply was substantially increased. As
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a result dealers' trading, while larger in volume than in some pre-

vious weeks, was about even and portfolios were virtually unchanged. '

In,Phi;gdelphia.ﬁhe dgmand continued in excess of the supply early
in the period but later with the higher call money rate there was a
somewhat decreased demand for bills. Bills were offered in fair volume
but the local demand was small and the out-of~town demand was only
routine. In Chicago there was a fair demand which continued in excess
of the supply of bills in the market.

With the firmer momey conditions late in the period offerings

by dealers to the rescrve banks were substantially increased.

ederal Reserve Bank of St. Louis
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SYSTEM SPECIAL INVESTMENT ACCOUNT

There hae been no change durinz the period in the System's Special Invest-

ment Account, the purchases and their apportionment to all Federal reserve banks

remaining at %500,000,000, ae shown in the following table:

Treagury Certificates Libverty loan
Notes 0f Indebtedness Bonds Total

Boston % 25,867,200 3 8,927,000 Y 500,000 35,294,200
New York 136,394 ,400 46,019,500 3,700,000 186,112,900
Philadelphia 8,608,100 5,054,500 200,000 13,862,600
Cleveland 36,740,500 12,350,000 1,200,000 50,290, 500
Richmond 2,661,200 990,500 0 3,651,700
Atlanta 1,059, 300 300,000 100,000 1,459,300
Chicago 51,310,500 17,748,000 1,200,000 70,253,500
St. Louis 12,715,000 3,454,000 600 ,000 16,769,000
Minneapolis 15,032,600 4,768,000 300,000 20,100,600
Kaneae City 17,982,600 6,072,000 500,000 24,554,600
Dallae 19,469,200 6,442,500 600 ,000 26,511,700
San Francieco 37,395,400 12,838,000 1,100,000 51,133,400
Totale $365,236,000 3124 ,764,000 %10,000,000 %500 ,000,000
et o e S b

RECAPITULATION OF PURCHASES

RECAPITULATION OF PURCHASES BY MATURITIES

Made by mount

Boston $ 18,648,500 Dec. 15, 1921 3 64,944,000
New York 401,107,700 Mar. 15, 1925 117,500,000
Philadelphia 14,979,500 June 1%, 1925 46,697,700
Cleveland 4,090 ,000 Sept. 15, 1925 44,710,500
Ri chmond 600 ,000 Dee. 15, 1925 43,917,000
Atlanta 1,944,400 Sept. 15, 1926 26,351,000
Chi cago 34,300,000 Mar. 15, 1926 57,707 ,600
St. Louis 5,453,900 Mar. 15, 1927 57,375,900
Minneapolie 3,128,000 Dec. 15, 1927 30,796, 300
Dallae 8,169,000 Third Liberty Loan Bonde 10,000,000
San Francieco 7,579,000 Sept . 15, 1928

2500 ,000 ,000

P ——r——" i . oo

4500 ,000 ,000

OQPZRATIONS FQR ACCOUNT QF UNITZD STATHS TREASURY

At the rsquest of the Treasury the Federal Reserve Bank of New York pur-

chaged during the period “26,850 Firet Converted 4 1/4.‘/.« Liverty Loan bonds, for

aceount of the District of Columbia Teachers' Retirement Fund and 20,000 Treaeury

Notee maturing September 15, 1926, for the Harding Memorial Aecociation.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTINC THE INVISTMENT ACCOUNT OF
ALL FEDERAL RESERVE BANKS FROM OCTOREr 23 TO OCTORER 29,1924

~GOVERNMENT SECURITIZS

7 Ht‘aidv Ugder
Purchaged Issue Sales Issue Sales Contracts
Boston 0 - 0 - 87,550
New York 0 - 0 - 0
Philadelphia 0 - 0 - o)
Cleveland 5,000 TM-13525% Ctfs. 0 - 0
Richmond 0 - 0 - 0
Atlanta 133,000 Misc. Gov't Sec. 57,600 Misc. Gov't Sec. 0
Chicago 611,650 Fourth L.L Bonds 0 - 0
St . Louis 0 - 0 - 0
Minneapolis 5,981,500 Misc. Gov't See. 5,304,150 Misc. Gov't Sec. 0
Kansas City 251,950 Mise. Cov't Sec. 247,500 3% Conversion Bds. 0
Dallas 200,000 Third L.L. Bonds 200,000 3% Conversion Bds. 0
San Francisco 1.000 Mise. Cov't Sec. ¢ N 0
Tatals 7,184,100 $5.809 ,250 $7,550 _ _
BANKERS ACCEPTANCZS
PURCHASES MATURITIES held Under
Maturity JAmount Rate Amount Sales Contragts
Boston 1-30 days § 382,000 2% - 21/8% $1,844,000  $4,144,000
31-60 787,000 2 1/8% - 2 1/4%
61~90 " 432,000 2 1/4% - 2 3/8%
Over S0 ™ 78.000 2 1/4%
§1,679,000
New York 1-30 days £,141,000 2% - 21/4% 5,651,000 22,697,000
31-50 ¥ 3,040,000 2 1/8% - 2 1/2% (4,831,000 one day
61-90 ™ 1,408,000 2 1/4% - 2 1/2% holdover for dis-
Over 90 " 421 060 2 1/45% - 2 5/8% tribution to F.R.
Banks)
010,000 (2,242,000
— Sterling Bills)
{227,000

Foreign Bills)

itized for FRASER
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BANKERS ACCEPTANCES - {Continucd)
PURCHASES MATURITIES Held Under
Maturity Amount Rate Amount Sales Contracts
Philadelphia 1«30 days § 27,000 2% $ 1,014,000 0
31-60 " 304,000 2 1/8% - 2 1/47
61-90 " - 1,118,000 2 1/4% - 2 3/87%
£1,449,000
Cleveland 1-30 days § 15,000 2% 1,290,000 0
31-60 354,000 2 1/8%
61-90 340,000 2 1/4%
In other 4,104,000 27 - 21/4%
districts
$4,813,000
Richmond - 0 - 0 0
Atlanta 1-30 days $ 253,000 2 1/8% 235,000 (§1,447,000 unen-
31-60 " 606,000 2 1/4% dorsed bills pur-
61-90 " 192,000 2 1/4% chased from
accepting banks )
$1,051,000
Chicago 1-30 days § 730,000 2% 1,554,000 70,000
31-60 " 1,233,000 27
61-90 589,000 2 1/47%
In other 1,832,000 2% - 2 1/4%
districts
$4,384,000
S5t. Louis in other
districts §2,324,000 2% - 2 1/4% 636,000 0
Minngapolis - 0 - 210,000 0
Kansas City In other
districts $2,560,000 2% - 2 1/4% 858,000 0
Dallas In other
districts $3,640,000 25 - 2 1/4% 968,000 0
San Franeisco 1-30 days & 663,000 2% 2,232,000 0
31-60 " 239,000 2% - 2 1/8%
61-90 " 14,000 2 1/4%
In othor 5,003,000 2% - 2 1/4%
distpicts
$3,919,000 i
TOTALS $16,492,000 $35,658,000

tp://fraser.stlouisfed.org/
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Deear My, Matteson:

I acknowledge receipt of and shall
bring to the sttention of the mepbers of
the Board your letter of the 18th instent,
enclosing report of trensections in Govern-
ment securities snd bankers acceptsnces as
reported to the Open Merket Investment Com~
mittee for the Federal Reserve System for
the pericd from October 9 to Ootober 15,
1924, inclusive, togetheP With date re~
ceived by the Committee from the Federal
reserve banks.

Very truly yours,

(Signed) Walter L. Rddy

Walter L.dy,
Secretary.

Mr. W, B, Matteaon, Secretary,
Open Market Investment Committee,
o/o Federal Reserve Bank,
New York, N,Y.

Digitized for FRASER
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<o ' o Ootober 28, 1924.

Dear Mr, Mattesons

I ecknowledge receipt of snd shell
bring to the sttention of the members of the
Board your letter of October 25th, enclosing
report of transsctions in Government seouri-
ties snd bankers acceptences es reported to
the Open Market Investment Committee for the
Federsl Reserve System for the period from
Ooctober 16 to October 22, 1824, inclusive,
together with date received by the Cosmittee
from the Pederel reserve banks.

Very truly yours,

| (Signed) Walter L. Bddv

Welter L. Hddy,
Secretary.

s Mr, W, B, Matteson, Secretsry,
Open Market Investment Committee,
o/o Pedersl Reserve Bank,
Rew York, N.Y.

Digitized for FRASER
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FEDERAL RESERVE BANK

orF New York

Open Market Investment Committese

{

Pigitized for FRASER
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Federal Reserve Bank of St. Louis

for the Federal Reserve Systen

CONFIDENTTAL October 25, 1924

Sir:

Enclosed is a report of {transactions in Government
securities and bankers acceptances as reported io the Open
Merket Investment Committee for the Federal Reserve Sysiem
for the period from October 16 to October 22, 1924 inclusive,
together with data received by the Committee from the Federal
reserve banks,

Respectfully,

W. B, Matteson
Secretary of the Committsee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure
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REIORT OF OPEN MARKET INVESTMENT QOMMITTEE
WEEK ENDED OCTOBER 22, 1924
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEIERAL RESERVE BANKS
FROM JANUARY 30 TO OCTOBER 22, 1924

TOTAL
EARNING

ASSETS

$914,881
950, 801
942,080
873,381
850, 193
826, 260
824,867
855, 225
928, 355
982,969
1,024,751
1,060,868
977,733

(000 Omitted)

*Includes sales contracts

*GO VERNMENT BANKERS ACCEPTANCES BILLS
Sales

SECURITIES Purchases Contracts DISCOUNTED
$120,772 $235,930 - 835,862 $522, 307
155,801 205,022 58,288 531,690
257,256 164,947 37,511 482,315
301, 660 102,800 21,685 447,185
333,282 © 49,869 36,891 429,600
429,794 44,065 969 350,131
505,281 23,244 1,197 293,895
541,626 48,649 640 262,560
574,596 90,431 1,470 259,863
575,957 105,497 32,764 266,756
581,221 126,126 49,039 266,388
598,522 136,954 60,307 263,078
582,827 15%,409 14,250 223,240

CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
BY FEIERAL RESERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDING OCTOBER 22, 1924

http://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

(000 Omitted)
GOVERNMENT SECURITIES

BANKERS ACCEPTANCES

COMMENT ON CHANGES FOR WEEK ENDED OC’I’QBER 22

Balance Balance Net Balance Balanee Net

Oct, 22 Oet,. 15 Change Qct. 22 Oct. 15 Change
Bo ston $ 38,854  § 238,854 ) $ 16,217 3 14,299 $ 2,118+
New York 187,316 187,316 0 49,624 49,036 5484
Philadelphia 31,452 31,452 0 7,685 5,036 2,649¢
Cléveland 64,749 64,749 0 14,724 13,319 1,405+

Richmond 4,993 4,993 0 0 0 o
Atlanta 3,217 3,233 16-- 3,986 2,788 1,295+
Chicago 84,472 83,558 914+ 19,940 15,206 £,734+
St. louis 16,769 16,769 0 7,349 6,444 905+
Minneapolis 27,641 27,695 54 2,070 2,502 432-
Kaneag City 35,221 35,185 36+ . 6,830 5,853 977+
Dallas 27,795 27,795 0 8,537 6,848 1,689+
San Francisco £0, 340 60, 340 Q 18, 247 15{523 24624¢L
Totals’ 9582,819 4581,939 880+ $155,409 3136,954 $18,455¢

Accompanying renewed ease in money conditions total earning assets of all
recerve banks declined $83,135,000 during the week and canceled all of the rise
since late in September,

The decline was largely accounted for by the reductien

of 246,057,000 in bills held under sales contracts which was only partly of fset

by the further rise of 318,455,000 in holdings of bills purchased outright. Hold-
ings of Government sscurities declined %15,695,000, due to the taking up of
$16,000,000 of sales contracts held in New York.
$39,838,000 to the lowest point since September 1917,

Bille discounted declined
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MONEY_MARKET

With the return of funds to this district in ordinary commer-
cial and financial settlements of about $73 million and Treasu:y trans-
fers of §12 million monoy conditions in New York turned distinctly
easier and the rate for stock exchange call loans was lowered on Friday,
October 17, to 2 per cent. for the first time since September 29 and
continued unchanged at this rate throughout the following week. The
supply of money on offer was in excess of the light demand and substane
tial amounts remained unlent. Outside of the exchange money was freely
offered at 1 1/2 per cent. Time money continued quiet with moderate
offerings and only a light demand.

Commercial) paper dealers report a moderately active market
with the exception of New England and Pacific Coast centers where the

market for this class of paper was gencrally inactive.

Waok Bnded Week Ended
Qctober 22 QOctober 15
Call money, rencwals, average 2,20 2.50
Call money, new loans, average 2.13 2.51
Time money, 60-90 days, offor 21/2 -3 2 1/2 - 3
Commercial paper, 4~6 months 3-31/4 3-31/4

SECURITY MARKETS
Following the decline in the period ended October 15 of about

two points in the Dow-Jones averages of industrials and railroads to
the lowest point since July, stocks recovered about 2 1/2 points during
the period. Compared with the high points of the year reached late in
August industrial averages on Wednesday, October 22, closing dey of the
peried, showed a loss of 3 1/2 points and railroad averages a loss of
4 points.

The renewed ease in money conditions and the further rise in
bank investments were accompanied by increased activity and strength in
the bond market. Transactions during the period totaled $76 million,

the largest volume of trading in any week since early in August.
Both railroad and public utility bonds were somewhat higher so that
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repregentative averages of corpgfatiQn bqnds advanqed fragﬁ;qnally._
Interest in foreign bonds was again centered in the new Geyqan issue
which was acti&gly traded in at a premium ranging as high as 3 5/8

points . Tramsactions in foreign bonds totaled 25 million, the

larpest volume of tradine in this class of bonds in any week this year.

Sterling continued to advance and on Wednesday, Uctober 22 at
$4.50 5/8 re;ched the highest point since Augﬁst 29. French and Belgian
francs were quiet and at 5.23 and 4.80 cénts respectively were practical;
ly unchanged during the week. Dutch guilders at 39.32 cents reachéd a
new high point for the year. Chinese currencies and Indian rupees held
close to the year's high levels reached earlier in the month and South
American exchanges were active and strong. Canadian funds held steady
at or around par.

Following the recent perioed of\activity in which the volume of
new financing averaged over $150 million a week the total of new bond
offerings for the week ended Octeober 24 doclined to $45 million, For
the first time in over two months there were ne offerings of foreign
issues which gso far this month have,totaled about $220 million. Indus-
trial offerings aggregated $22 millidn, of which the largest single offer-
ing wae $15 million Cuban Dominican Sugar Company 7 1/2 per cent. bonds
to yield 7.75 per cent. State and municipal financing continued small
and totaled only $9 million. In addition to the bond offerings a public
offering was made of 250,000 shares of the United States and Foreign
Securities Corporation first preferred stock at $100 a share to yield
6 per cent. This corporation has recently been formed to buy, sell and
underwrite corporation, governmental and other securities, both domestic
and foreign, and take part in the organization and operation of corpor-

ations.
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gib:rtx Accompanying the further ease in money corditione trading in
n _
Markeg Liverty bonds was more active during the period and closing prices on
all issues on Wednesday, October 22, showed advances of from 9/32's
tq 12/32's during the woek, On limited trading Treasury bonds of
1947 « 52 reached a new record high Tuesday, October 21, at 107, a gain
of one point during the month, making a total advanee of 7 3/¢ points
since January, The First 3 1/2's and Fourth 4 1/4's vwers the most
active iscues, as indicated in the following table of Liberty bond
salcs in which decimals ropresent thirty-seconds:
Ampunt in Cloging Prices High for
Thousands Issue Oct, 15 Qet, 22 Period 1824
33,116 First 3 1/2' 100 .26 101,5 101.6 101,28
481 " 4 1/a'e 102,8 102,17 102,08 102,21
2,554 Seeond 4 1/4‘5 101,13 101,22 101,23 ¥102,00
1,956 Third 4 1/4's 102.1 102,10 - 102,11 *102,23
4,570 Fourth 4 1/4's 102,10 102,22 102423 *303,00
809 Treasury 4 1/4'8 10€,.,10 106,29 107,00 *107 4,00
¥ligh since date of icsuance
New York Early in the period there was some selling by banks of the
Market for
Short-term short maturities of Government securities and prices were lowered
Gove rnments

somewhat with a corresponding rise in yielda. Later in the peried,
with the return of funde from the interior, there was an active demand
for Treasury issues maturing in March and June 1925 and prices were
again moderately advanced, As indicated in the following table present
yields on the short maturities are somewhat lower than those prevailing

e wegk ago, but longer term Treasury Notes remain practically unchanged:

ctober 16 ctober 23

Maturing March 1925 . yield 2.45 2,36
Maturing December 1925 - yield 2,84 2485
Maturing September 1926 - yield 3,36 3.32
Maturing March 1927 - yield 3.60 3.54
Maturing December 1927 . yield 3.61 3.58

ttp://fraser.stlouisfed.org/
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BANKERS ACCEPTANCES

Rates in all districts remained unchanged throughout the
pcriod, deslers offering 90-day bills at 2 L/é per cent., 60's at
2 1/9 per cent., and 30-day bills at 2 per cent.

Boston reports that the supply of bills was good during
the early part of the week but was very poor at the close resulting
in an actual shortage of bills in the hands of some dealcrs. Cotton
bills have not appeared in any volume as yet although severel credits
are reported to be pending. The demand was excellent with a much
larger distribution and in greater volume than in any peried since
July. In New York there was an active bill market throughout the
weeke With the marked easc in money conditions there was a very good
and well distributed demand for bills. Althougin the supply of bilis
showed a moderate increase over the previous week the good demand
resulted in a substantial reduction in dealers portfolios. In
Philadelphia conditions in the bill market were gencrally inactive
during the carly part of the pcriod but during the latter part there
was a decided improvement, especially in the demand, which reflected
a nore aciive demand for the cmployment of idle funds. Deelers
reported that the demwnd excecded the supply for the first time in
several wecks., In Chicazo the demand was light with only a small

supply of bills in the market.
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SYSTEM SFECIAL INVESTMENT ACCQUNT

There has been no change during the peried in the System'’s Special

Investment Account, the purchases and their apportionment to all Federal reserve

banke remaining at $500,000,000, as shown in the following table:

Treasury Certificates Liberty Loan
Notes of Indebtedness Bonds Total
Bo ston $ 25,867,200 8 8,927,000 % 500,000 $ 35,294,200
New York 136,394,400 46,019,500 3,700,000 186,113,900
Philadelphia 8,608,100 5,054,500 200,000 13,862,600
Cleveland 36,740,500 12,350,000 1,200,000 50,290,500
Ri chmond 2,661,200 990 ,500 0 3,651,700
Atlants 1,059,300 300,000 100,000 1,459,300
Chicago 51,310,500 17,748,000 1,200,000 70, 258,500
St . Louis 12,715 ,000 3,454,000 600 ,000 16 759 ,000
Minneapolis 15,032,600 4,768,000 300,000 20,100,600
Kansas City 17,982, 600 6,072,000 500,000 24,554,600
Dallae 119,469,200 6,442,500 600,000 26,511,700
San Francisco 37,395,400 12,638,000 _1,100 ,000 51,133,400

Totals

%365 ,236,000
e

RECAPTTULATION OF PURCHASES

Made by unt
Boston. $ 18,648,500 Dec. - 15, 1924 & 64,944,000 -
New York 401,107,700 Mar. 15, 1925 117,500,000
Philadelphia -14,979 ,500 June 15, 1925 46,697,700
Cleveland 4,090,000 Sept. 15, 1925 - 44,710,500 ~
Richmond " 600,000 Dec. 15, 1925 43,917 ,000
‘Atlanta 1,944,400 Sept. 15, 1926 26,351,000
Chicago 34,300,000 Mar. 15,.1926 57,707 ,600
St. Louie 5,453,900 Mar, 15, 1927 57,375,900
Minneapolis 3,128,000 Dec. 15,1927 30,796,300
Dallas =~ 8,169,000 Third Liberty Loan Bonds 10,000,000
San Francisco - ..7,579 000 Sept . 15, 1928

’ s“’oo !ooo ,000 $500,000,000

8124 ,764 ,000

%10 ,000,000
e —

8500 ,000,000
]

RECAPITULATION OF FURCHASES BY MATURITIES

OPERATION S FOR ACCXJUNT OF UNITED -STATES TREASURY

At the requeet of the Treasury the Federal Reserve Bank of New York pur-
chaged during the period 4350 ,000 Septembezj11925 cortificates of indebtedness for
account of the Alien Property Oustodian, 85005000 March 1925 and $1,000,000 June |
1925 Treaeu.ry’ Notee for account of the Secretary of the Intai‘ior, and $14'7”,906
Third Liberty Loan 4 1/4% vonds account Interstate Commerce Commiesion - Railroad

Contingent Fund.

tp://fraser.stlouisfed.org/
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT OF ALL
+ FEDERAL RESERVE BANKS FROM OCTOBER 16 TO OCTOBER 22, 1924
GOVERNMENT SECURITIES o
Held Under
Purchages Isgue Sales Issgue Sales Contracts
Boston 0 - 0 - 38,150
New York v} - 0 - 0
Pnil adelpnia 0 - 0 - 0
Cleveland 0 - 0 - 0
Ric tmond (o] - 0 - 0
Atlanta 102,300 Mise, Gov't See. 117,600 Mise., Govi' Sec. 0
C#icago 913,950 Fourth L.L. 4 1/4s 0 - Y
St. Louis 0 - 0 - 0
Minneapolis 4,756,850 Mise. Gov't See. 4,811,350 Mise, Gov't Sec. 0
Kansas City 35,700 Misec. Gov't Sec. 0 - 0
Dalleas 250,000 TM~1925 Ctfs,. 250,000 TM~1925 Ctfs. 0
SanFrancisco 0. - 0 - —_ AO
Totals 46,058,800 $5,178,950 8,150
BANKERS ACCEPTANCES
PURCHASES MATURITIES Held Under
Maturity Amount Rate Amount Sales Contracts
Boston '1-30 days § 250,000 2 - 2 1/8% 42,229,000 0
3160 " 1,658,000 2 1/8% - 2 1/4%
61-90 " 1,584,000 2 1/4% - 2 3/8%
Over 90 " 855,000 2 1/4%
4,347,000
New Yotk 1-30 days 1,576,000 2 = 2 1/4% 4,968,000 8,821,000
31-60 " 934,000 2 1/8% = 2 1/4% (1,448,000 one-
61-90 " 1,996,000 2 1/4% - 2 1/2% day noldover for
Over 90 " 1,050,000 2 1/4% - 2 1/2% distribution to F,
R. Banks)
&5 856 000 (2,242,000 sterl-
— ing bills) )
(227,000 foreign
bills)

ttp://fraser.stlouisfed.org/
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Maturity

1-30 days
31-60 "
61'90 "

1-30 days
31‘60 L1}
61-90 ¥
In ot mer

districts

1-30 doys
=60 "
6L-00 ¥
In otrer

districts

1-30 days
31-60 "
6l=-90 "
In other

districts

In otner
distriets

In otuner
distriets

31-60 days
51=90 "

In otner
districts

San Francisco 1-30 days

1=-60 "
61-90 "

In other
districts

TOTALS
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BANKERS ACCEPTANCES - (Continued)

PURCHASES

Amount Rate

-

$ 470,000 2% -2
844,000 2 1/4% - 2
2,644,000 2 1/4% - 2

1/8%
3/8%
3/e%

$3,958,000

44,000
203,000
3,287,000 2% -2

PS8 S AP Pt

$3,547,000

12,000 2%
2
2

3/8%

0 -

870,000
92,000
677,000

224,000

$1,863,000

2 1/8%
2 1/4%
2 1/4%

2 -

o

3/

479,000 % ,
2,515,000 &% = 2 1/8
662,000 2 1/4%
2,762,000 2% -

FAV]

3/8%h

$6,418,000

1,591,000 2 - 2 3/8

O -

L

1,952,000 Z% - 2 3/8
86,000 2 1/4%
15,000 2 3/8%
78,000 2% -2

2,378,

2,480,000
274,000 2> = 2 1/8%
225,000 2 1/8
507,000 2 1/8%

3,730,000 2% -

3/8%

2 3/8%

54,736,000

- —————————

$36,448,000
e

MATURITIES

Amount

$1, 309,000

2,142,000

665,000

1, 684,000

683,000

432,000

975,000

791,000

2,112,000

- - e P—
Al o Mt

$17,993,000

Pt >+ ]

Held Under
Sales Contracts

0

0

(1, 327,000 Unin-
dorsed bills

purcnased from
accopting banks)

185, 000

s S ——— dngm AP
o . sty

514, 250,000

I T SR
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oF New York

Open Market Investment Committee
for the Federal Reserve System

CONFIDENTIAL October 18, 1924

Sir:

Enclosed is a report of transactions in Government securi-
ties and bankers acceptances as reported to the Open larket Invest-
menf Committee for the Federal Reserve Systewm for the period from
October 9 to October 15, 1924 inclusive, together with data received
by the Comunittee from the Federal reserve banks,

Respectfully,

,\(Z\)

W. B. Matteson
Secretary of the Committee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D, C.

Enclosure

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

B

DECLASSIFIED

Authority () /395 R

CON FA;‘DlQJN T I sl

REPORT OF CPEN MARKET INVESTMENT COMMITTEE
WEEK ENDED OCTCBER 15, 1924

CONTENTS
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COMPARISON OF HOLDINGS OF EARNING ASSETS OF FEDERAL RESERVE BANKS
FROM JANUARY 30 TO OCTOBER 15, 1924
(000 Omitted)

TOTAL *GOVE RNMENT BANKERS ACCEPTANCES BILLS
EARNING Sales
ASSETS SECURITIES Purchasesg Contracts DISCOUNTED
~1924.. ' . -
Jan, 30 %914, 881 $120,772 $235,930 435,862 4522, 307
Fob, 27 950, 801 155, 801 205,022 58,288 531,690
Mar, 26 942,080 257,256 164,947 37,511 482,315
Apre 30 873,381 301,660 102, 800 21,685 447,185
May 28 850,193 333,282 49,869 36,891 429,600
June 25 826,260 429,794 44,065 969 350,131
July 30 824,867 505,281 23,244 1,197 293,895
Aug. 27 855,225 541,626 48,649 640 62, 560
Sept. 24 928,355 574,596 90,431 1,470 259,863
Oct, 1 982,969 575,957 105,497 32,764 66,756
" 8 1,024,751 581,221 126, 126 49,039 266,388
"5 1,060,868 508,522 136,954 60,307 263,078
*Includes sales contracts
CHANGES IN HOLDINGS OF GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES
BY FEDERAL RZSERVE BANKS (EXCLUSIVE OF SALES CONTRACTS)
DURING WEEK ENDING OCTOBER 15, 1924
(000 Omitted)
GOVERNMENT SECURITIES BANKERS ACCEPTANCES
Balance Balance Net Balance Balance Net
Oet, 15 Oct, 8 Change Oct, 15 Oect, 8 Change
Boston 3 38,854 & 38,854 0 § 14,209 8 10,954 5 2,345+
New York 187,316 187,316 0 49,036 47,460 1,576+
Philadelphia 31,452 31,452 0 5,036 2,902 2,134+
Cleveleand 64,749 64,749 0 13,319 12,472 847+
Richmond 4,993 4,993 0 0 0 0
Atlénta 3,233 3,043 190+ 2,788 2,411 377+
Chicago 83,558 82,517 1,041+ 15,206 14,678 528+
St. Louis 16,769 16,769 0 6,444 5,851 595+
Minneapolis 27,695 28,226 531. 2,502 2,781 279 »
Kansas City 35,185 35,159 26+ 5,853 5,605 248+
Dallas 27,795 7,795 0 6,848 6,034 814+
Sen Frencisco 60,340 60,340 0 15,623 14,978 645+
$581,939  $581,213 s726+ 8136,954 $126,126 510,828+

COMMENT ON CHANGES FOR WEEK ENDED OCTOBER 15

Total earning assets of all reserve banks increased $36,117,000 during
the week to the highest point since the week ended January 2, 1924, The increase
wae largely accounted  for by the further rise of $22,096,000 in holdings of bankers
ecceptances, of which 311,268,000 represented bills held under sales contracts,
Holdinge of Government securities advanced 317,301,000 due chiefly to 316,000,000
of saleg contracts held in New York. Bille discounted declined $3,310,000. By
October 17 earning asects in New York had declined about 360,000,000,
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 MONEY UARKET

Aecompanying the loss to this district in ordinary transac-
tions through the settlement fund of $35 million and the shifting of
funds for the repayment to the Treasury of a large railroad loan note,
money conditions in New York were somewhat firmer and on Tuesday,
October 14, the rate for stock exchange call money advanced tq.3 per cent «
On the following day the temporary firmness in money was offsgt by
Treasury disbursements for interest on Liberty ann bqnds so that c¢all
money opened at 2 1/2 per cent. Toward the close pf the Week,'with
the return of some money from the interior, the supply of money on qf—
fer was in excess of the light deman& and on FEiday,_Octpbgr 17,,ﬁbe
rate declined to 2 per cent. for the first time since Sgptember 297_V
Time money was quiet with a slightly firmer tendency but quoted rates
remained unchanged.

The market for commercial paper was very.active with 2 good

demand for prime names at 3 to 3 1/4 per cent.

Last Previous
Leriod Period
Call money, renewals, average 2.50 2,50
Call money, new loans, average 2 .51 ' 2 .52
Time money, 60-9C days, of fer 21/2 -3 21/2 - 3
Commercial paper, 4 to 6 months 3 - 31/4 31/¢

SECURITY MARKETS

Puring the early part of the period trading was exceedingly
quiet and stocks were slightly irregular. Following the holiday there
was a substantial increase in the volume of selling which was attributed
chiefly to the political situation and rrices moved sharply downward.

On Wednesday, closing day of the period, the Dow-Jones averages of ine
dustrials and railroads showed declines of about 2 points during the
week and compared with prices on October 1 these averages showed declines

of nearly 4 points.
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Notwithstanding the intervening holiday, bond transagtions
during the period totaled $55 million against $58 milliop the week
before. Both high grade and speculative railroad bonds continued 1o
decline slightly, but industrial and public utility bonds held steady
and representative averages declined only fractionally. The chief
interest in the bond market during the week centered in the offering
of $110 million of the new German 7 per cent. bonds to yield about 7.70
per cent. With a large over~-subscription and unfilled demand the new
bonds were actively traded in and immediately went to a premium ranging
from 3/4 to 3 3/4 points. Transactions in foreign bonds during the wesk
totaled $17 million, compared with 11 million the week before. Other

foreign bonds held generally steady.

Sterling continued active and strong at the higher levels
reached last week and on Friday, October 17, at $4.49 1/4 sterling showed
an advance of over 3 cents during the month. French and Belgian f{rancs
on Friday at 5.24 3/4 and 4.82 cents respectively, were 4 points higher
than a week ago. Indian rupees and Chinese currencies continucd at the
year's high level, but the Japanese yon held at about the year's low

point. South American currencies were steady.

The offering of $110 million German Government 7 per cent.
bonds increased the total new financing for the week ended October 17 to
$153 million against %102 million offered last week. Otate and municipal
issues totaled about {12 million and public utility issues about $18
million, of which the largest was $13 million 5 per cent. Detroit Edison

Company bonds to yield 5.18
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per cent, Foreign igcues aggregated %117 million. Since June foreign
offeringe have totaled about 3583 million execeeding by about 3200 million
the total foreign financing for the firest eix months of this year which
was the largest for any six monthe period since the firet half of 1922,
éibertz During the latter part of the period trading in Government
ﬁﬁfgét bonds_was more active with an increased demand ecoming from out-of.tovn
banke, On Wednesday, clocing day of the period, the Treasury btonds of
1947 .. 52 establiched a new record high at 106,10, up 3/32nds from the
previous high price reached on September 26. Liberty bonde cloged
practically unchanged durine the week, With eacsier money conditione ot
the close of the week the Treasury bonds again establiched a new high

on Thursday at 106,15 and on Friday reached 106,16, an advance of

7 6/32 points since January 1, 1924,

Amount in Closing Prices High for
Thousande Iscue Oct, 8  Qct. 15 Period 1924
2,181 First 3 1/2's 100,27 100,26 100,20  101.28
277 " 4 1/4’9 102.,9 102.8 102,10 #102.21
1,598 Second 4 1/ate 101,13 101,13 101,16  *102.00
1,353 Third 4 1/4's 102.2 102,1 102.3 *102,27
2,193 Fourth 4 1/4's 102,12  102.10 102.15  *103.,00
544 Treacsury 4 1/4'5 106 .2 106 .10 106,10 *106 .10
¥igh since date of iscsuance
New York The market for Treasury notes and certificates was dull

Market for

Short~term  and inactive during the period with only small offerings and a light

Gove rnments ‘
demand, At the closge of the week the demand wac somewhat increased
for long term.Treasury Notes but certificate iesues continued quiet
with pricee glightly lower, Tho following table compares yielde on

various maturities of chcrt.ferm Governments, at present offering

prices, with tho=e prevailing a week ago:

October 9 Cctober 16
Maturing March 1925 . yield 2,35 245
Maturing December 1925 - yield 2,85 2.84
Maturing Septenmber 1926 - yield 3,37 3.36
Maturing March 1927 . yield 3,61 3,60
Maturing December 1927 ~ yicld 3,61 3,61
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BANKERS ACCEPTANCES

Ratee in all districte remained unchanged throughout
the period, dealers offering 90-day bille at 2 1/4 per cent,,
60's at 2 1/8 per cent,, and 30-day bille at 2 per cent,

Boeton reports congiderable activity in the acceptance
market during the week, There was a good supply of bille ip
the market while the demand for all maturities wae also good,
Dealere' holdings were glightly larger than at the close of the
previous week and dealers recourse to the reserve bank was the
heaviest in several months, In New York the market was moder.
ately active during the week, The supply of bills was somewhat
less than for the past few weeks, but the demand, especially in
the early part of the week, was good and dealers' portfolios were

reduced moderately, In Philadelphia there was very little

activity in the bill market, due to the firming in call money ratee.
The esupply continued in excecs of the demand which was only of a
routine character and the increased portfolios of dealers were re-
flected in comparatively heavy offerings to the reserve banke,

In Chicagoe dealers report only a light demand, while ?he supply

was exceedingly small,
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SYSTEM SPECIAL, INVESTMENT ACCCUNT

There has been no change during the period in the System's Special

Investment Account, the purchases and their apportionment to all Federal rescrve

banks remaining at ;5Q0, 0800, 000, as shown in the following table:

Boston

New York
Philadelphia
Cleveland
Riehmond
Atlanta
Chicego

5t, Louis
Mirnmeapolis
Kansas City
Dallas

San Francisea

Totals

Treasury

Notcs

5 25,867,200
136, 394, 400
'8, 608,100
36,740,500
2, 661,200
1, 059, 300
51,310,500
12,715, 000
15, 032, 600
17,982, 600
19, 469,200

37,395,400
4365,236, 000

RECAPITULATION GF_PURCHASES
Made by Apgunk

Certificates

5 8,927, 000
46, 019,500
5, 054,500
12, 350, 000
990, 500
300, 000
17,748, 000
3, 454, 000
4,768, 0600
6,072, 000
6,442,500
12,638, 000

%;§2!7ﬁé!ggg

of Indebtedness

Liberty Loan

Bonds

W
14

1,100, 000
310, 000, 000

500, 000
3,700, 000
200, 000
1,200, 000
0
100, 000
1,200, 000
600, 000
300, 000
500, 000
600, 000

13

Total -

3 35,294,200
186,113,900
13,862, 600
50,290, 500
3,651,700
1,459,300
70,258, 500
16,769, 000
20,100, 600
24,554,600
26,511,700
51,133,400

2500, 000, Q00

T1 _ PURCHASES ATURITIES
i .

Boston 318, 648,500 Dec. 15, 1324 3 64,944,000
New York 401,107,700 March 15, 1925 117,500, 000
Philedelphia 14,979,500 June 15, 1925 46, 697,700
Cleveland 4,090, 000 Sept. 15, 1925 - 44,710,500
Riehmond §Q0, 000 Dec. 15, 1925 43,917, 000
Atlanta 1,944,400 Sept. 15, 1926 26, 351, 000
¢hicage 34, 300, 000 March 15, 1926 57,707,600
§t. Louls $,453,900 March 15, 1927 57,375,900
Minncapolis 3,128, 000 Decs 15, 1927 30,796,300
Dallas 8,169, 000 Third Liberty Loan Bonds 10, 000, 000
San Francisce 7,579,000 Sept. 15, 1928

35 00, 000 ggoosooo!ogg
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ITEMIZED STATENVENT OF TRANSAGTIONS AFFECTING THE INVESTMENT ACCWUNT OF ALL
FEDERAL RESERVE BANKS FROM CCTOBER @ TO OCTOBER 15, 1924
GOVERNMENT SECURITIES
Held Under
Purchases Issue Sales Issue Sales Contracts
Boston 0 - 0 - 8,250
New York 0 - 0 - 16, 00Q, 000
Philadelphia 0 - 0 - 0
Cleveland 0 - 0 - 0
Richmond 0 - 0 - 0
Atlanta 191,650 Misc, Gov't Sec, 2,050 Misc, Gov't Sec, 0
Chicago 1,040,950 Fourth L. L. 4 1/4s 0 - 75,000
St. Louis 0 - 0 - 0]
‘Minneapolis 4,697,250 Misc, Gov't Sec. 5,228,150 Misc, Gov't Sec. 0
Kansas City 26,550 Misc, Gov't Sec. 0 - 0
Dallas 0 - 0 - 500, 000
San Francisco 0 - 0 - 0
Totals $5,956, 400 55,230,200 $16,583,250
EANKERS ACCEPTANCES
PURCHASES MATURITIES Held Under
Maturity Amount Rate Amount Sales Contracts
Boston 1 - 30 days 32,711,000 2% - 2 1/4% 3 883,000 ¢ 3,896,000
31- 60 " 267,000 2 1/8% - 2 3/8%
61- 90 " 204,000 2 1/8% - 2 1/4%
180 " 744,000 2 1/4%
In other __ 302,000 2% - 2 3/8%
districts
84,228,000
p——— 1
New York 1 - 30 days 55,096,000 2% - 21/2% 7,451,000 45,717,000
31--60 ™ 1,268,000 2 1/8L - 2 1/2% (6,719,000
61- 90 " 2,147,000 2 1/4% - 2 1/2% one-dey holdover
Over 90 " 516,000 2 1/4% - 2 1/2% for distribution
to F. R. banks)
A 0 (2,242,000
22,027,000 sterling bills)
(227,000

foreign bills)
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BAKKERS ACCEPTANCES - (Continued)

na——

PURCH ASE S MATURITIES
Maturity Amount Rate Anount
Philadelphia  1-30 days $1,489,000 2% § 456,000

31-60 " 299,000 2 1/8% - 2 3/8%
61-90 " 802,000 2 1/4%

%
2,590, 000
Cleveland 1-30 days 100, 000 2% 1,143, 000
31-60 " 98,000 2 1/8%
61-90 " 12,000 2 1/8% d
In other 1,780,000 2% -2 3/8%
districts
%
$1,990, 000
Richmond - 0 - 0
Atlanta - 918, 000 - 541, 000
Chicago 31-60 days 50,000 2 1/8% 1,384, 00C
61-90 " 492,000 2 1/4%
In other _1,370.000 2% = 2 3/8%
districts ‘
51,912,000
St. Louis In other
districts 930,000 2% - 2 3/8% 337, 000
Minneapolis - 0 - 279, 000
Kansas City In other
districts 1,073,000 2% - 2-3/8% 825, 000
Dallas In other , A
districts 1,211,000 2% - 2 3/8j% 397, 000
San Francisco 1-30 days 3,000 2% 2,157, 000
31-60 26,000 2 1/8%
61-90 " 770,000 2 1/8%
180 " 6,000 2 1/4%
In other 1,997,000 2% - 2 3/8%
districts
32,802, 000
Totals 526,681, 000 315,853, 000

tp://fraser.stlouisfed.org/
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