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Bear Sirs

Beoeipt Is aaknowleaged of your letter o f  the 4th 
instant, enclosing for the confidential information of 
the Board, copy of a report of transactions ftcvenmant 
aeourit ies and bankers aoaaptanoes as r«̂ ortflki to the 
Open Market Investment Comaittee for the Federal Hoserve 
System for the period from A»pst 23 to August 29# 1923 
in clu sive , together with datqfreoeived by the Oonmlttee 
from the federal reserve banks*

Very truly yours,

f??irne^l '*■' <>

m. W. Hoxton,
Oenaral Secretary*

Mr# W. B. I&tteson,
Federal Reserve Bank* 

Hew To lie, I.T*
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F e d e r a l  R e s e r v e  B a n k  

o r  N e w  Y o r k

Open Market Investment Committee 
for the Federal Reserve System

CONFIDENTIAL September 4, 1923

S i r :

Inclosed is  a report of transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for  the Federal Reserve 

System for the period from August 23 to August 29, 1923 

in clu sive , together with data received by the Committee 

from the Federal reserve banks„

Honorable D. R. C rissinger, 
Governor, Federal Reserve Board, 
Washington, D. C.

Enclosure

I
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WEEKLY REPORT OF OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
AUGUST 23 to AUGUST 29, 1923 (INCLUSIVE)

Comparison o f  Holdings o f  Earning Assets by Federal Reserve Banks 
-.....  from March 28 to August 29. 1923

(000 Omitted)

total DISTRIBUTED AS FOLLOWS;
EARNING ■*Government ^Bankers B ills

ASSETS Securities Acceptances Discounted

Mar* 28 C l,203,720 $249,409 $254,251 $700,060
Apr, 25 1,104,489 193,810 274,041 636,638
May 29 1,178,156 189,288 257,818 731,050
June 27 1,114,219 134,976 204,225 774,963
July 25 1,033,697 96,284 176,864 760,539
Aug, 1 1,082,870 93,793 182,630 806,447tf 8 1,090,727 90 , 206 177,409 823,112« 15 1,064,489 89,841 173,189 801,439tt 22 1,041,985 84,759 176,610 780,596it 29 1,082,553 93, 530 173,485 815,518

Net change
(Mar• 28 to $ 121,167- $155,879- $ 80,766- $115,458+
Aug . 29)

♦Including sales contracts

Changes in Holdings o f  Government Securities and Bankers Acceptance s
by Federal Reserve Banks (Exclusive o f  Sales Contracts)

During the Week Ending August 29. 1923
(000 Omitted)

Government Securities Bankers Acceptances
Balance Balance Net Balance Balance Net
& &  2,9 Aug, 22 Change Aug, 29 Aug. 22 Change

Bo ston 0 3,560 $ 3,560 *"0 0 8,114 $ 8,809 § 695-
New York 1,149 1,149 •0 — 16,290 14,454 1,836+
Philadelphia 17,382 17,382 ~0 - 20,212 20 , 306 94-
Cleveland 10,234 10,202 32+ 42,600 41,582 1,018+
Richmond 1,341 1,341 ~o~ 954 1,273 319-
Atlanta 208 197 11+ 7,780 8,209 429-
Chicago 6,257 6,257 -*0 - 41,422 41,441 19-
St, Louis 3,669 3,669 ~o~ 390 882 492-
Minneapolis 7,364 7,364 -0 - ~o~ -Q« - 0 -
Kansas City 10,240 10,037 203+ 2,012 2,012 - 0 -
Dallas 1,779 1,779 -0 - 464 619 155**
San Francisco 9,185 9,185 11.857 12.610 753-

T O T A L $72,368 $72,122 $246+ $152,095 $152,197 $102 -
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DIGEST 05' REPORTS RECEIVED FROM ALL FEDERAL RESERVE BANKS 
SHOWING DATA REGARDING GOVERNMENT SECURITIES AND OPEN 

__ _______ BILL MARKET CONDITIONS IN ALL DISTRICTS.__________

Government Securities

Government security  holdings of a ll  Federal reserve banks have shown 

a net increase of $246,000 during the week.

Liberty Loan issues continued dull -with losses  ranging from l /3 2  to 

3/32 in  p ra ct ica lly  a ll  the issues* Trading was confined almost exclusively  to  

the Third 4 l /4 $  is s u e » volume in  which exceeded on two successive days that of 

a ll other issues combined. Price in this issue held firm and closed  fra ctio n a lly  

higher as did the 1947*52 Treasury bonds* Treasury purchases fo r  retirement took 

up a ll available September ce r t if ic a te s  while there has been a fa ir ly  steady out­

side demand fo r  certififca tes  of the other issues * New Yofk dealers report heavy 

o fferin gs of the 5 1/2% Treasury Notes maturing September 15, 1924,as well as 

considerable se llin g  of the various issues of notes bearing the 4 3/ 4$ coupon*

Call money, which held at 5% during the early part of the period , d is­

played a firm er tone toward the c lose  with rates ruling from 5 l /4 $  to 5 l/Z%*

This was undoubtedly influenced by preparation fo r  usual month end requirements 

fo r  a ll  classes of business and seasonal movement of funds to the in terior*

Bankers Acceptances

A net reduction of $102,000 in b i l l  holdings of a ll Federal reserve 

banks occurred during the week*

The Committee received an inquiry f rom the Federal Reserve Bank of 

Chicago with regard to the investment of about $5,000,000 and, in  accordance with 

established p o licy  not to increase the holdings of Government secu rities  in  the 

System, the purchase of hankers acceptances was suggested# Chicago thereupon 

authorized the New York bank to  purchase fo r  their account $5,000,000 bankers 

acceptances, which order i s  now b*fmg executed -

Toward the c lose  of the period the acceptanc* market in  the East d is­

played more a c t iv ity  than has been evidenced for  some time past* Chicago reports
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a fa ir ly  good supply with b i l l s  in some demand by country sources, the 

recent stiffen in g  of money rates making financing by bankers acceptances more 

a ttractive  to borrowers* The Boston market continues dull with b i l l s  moving 

slowly at o ffered  rates* Supply was s lig h tly  increased over previous week a l­

though, as has been the case fo r  the past three months, p ra ctica lly  a l l  b i l l  mak­

ing has beon done by a few banks * Best demand was fo r  30 and 60 day b i l ls *  In 

New York there has been an active demand, p articu larly  fo r  prime names maturing 

within 60 to 90 days and re fle cted  buying fo r  foreign accounts in substantial 

amounts. The supply o f b i l l s ,  though lim ited  is  growing, influenced by storage 

of grain* Grain, cotton and sugar are the p rincipa l commodities against which 

b i l l s  are drawn* Demand remains somewhat b etter than supply.

Offering rates of indorsed and unindorsed b i l l s  continue at 4% for  the 

30s, 4 l/B% fo r  the 60s, 90s and 120s* Dealers’ b id  rates remain unchanged with 

the exception of 120 day m aturities fo r  which some dealers are now bidding 4 l /4 ^ , 

while others continue at 4  3/8/L

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Cumulative Sinking Rind

Additional purchases of $1,078,600 notes have been made during the period

on Treasury order of August 16 authorizing the purchase fo r  Cumulative Sinking Fund

of $5,000,000 face amount 4 l/2% Treasury Notes, series A-1927, maturing DecemberlS,

1927* Total purchases of $4,643,600 have been made at a p rice  of 99 15 /16,

$356,400 balance of order being canceled by Treasury Department:

Boston I 100,000
New York 4,015,000
Philadelphia 528,600

$4,643,600

Retirement

Treasury order of August 21, 1923, mentioned in  previous report author­

isin g  the purchase of $10,000,000 face amount Treasury c e r t if ic a te s  o f indebtedness 

of e ither series maturing SejFfcentber 15, 1923* for retirem ent, has now been completed*
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s at par were made as follow*

Boston ,$ 1 , 000,000
500,000

New York 1,405,000
931,500

Philadelphia 1 , 100,000
500,000

Richmond 783,000
50,000

Atlanta 67,500
195,000

Chicago 2,400*000
500,000

Minneapolis 330,000
Dallas 70,000

168.000

$10 , 000,000

September 3 3/ 4s 
4 l /4 s
3 3/4 s
4 l /4 s
3 3/4s
4 l /4 s
3 3/4s
4 l /4 s
3 3/43
4 l /4 s
3 3/4s
4 l /4 s  
4 l /4 s
3 3/4s
4 l /4 s

Under dates o f  August 23 and 27 the Treasury authorised the purchase 

on the market at the market rate, but at not more than par, o f a to ta l amount o f 

$20,000,000 face amount Treasury c e r t if ic a te s  o f  indebtedness o f  either series 

maturing September 15* 1923 for retirement. The follow ing purchases at par have 

been made thus far in the various d is t r ic t s ;

3 3/4s
4 l /4 s  
4 l /4 s
3 3/4s
4 l /4 s  
3 3/4s
3 3/4s
4 l /4 s

Boston $ 505,000
New York 2,150,500

6, 704,. 500
Atlanta 15,000
Chicago 40,000

500,000
St. Louis 20,000
Dallas 50,000

15.000
110 , 000,000
10 . 000,000

$20 , 000,000

Foreign Obligations

Treasury orders o f  August 21 and 22 authorized the purchase o f  Third 

Liberty Loan 4 l/4% bonds from the proceeds o f  repayments by foreign governments, 

These purchases were to  be made at the market on the Stock Exchange at a 

principal cost, including commissions but excluding accrued in terest, not to  

exceed $6,988,048.26* This order was executed on the New York Stock Exchange by 

the purchase o f  $7,060,900 par value Third Liberty Loan bonds at prices ranging 

from 98 28/32 to 98 31/32,
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT 
OF ALL FEDERAL RESERVE BANKS FROM AUGUST 23 to  AUGUST 29. 1923

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Held Under 

Sales Contracts

Boston —Q - -0 - - $ 79,000

'Jew York - - 0 - - 11 , 261,400

Philadelphia -0 - - - 0 - - -0 -

Cleveland 32,500 TD-1923 Ctfs -0 - - -0 -

Richmond -0 - - -G- - - 0 -

Atlanta 15.000
15.000 
22.650

$52,650

TM-1924 Ctfs 
C-1925 Notes 
Misc. Bonds

15,000 
15, 000 
11,450 

$41,450

TM-1924 Ctfs 
C-1925 Notes 
Misc* Bonds

-0 -

Chicago -0 - - - 0 - - 3, 359, 400

St. Louis - *0 . - - 0 -

Minfteapolis 6,500
5.000
5.000
5.000 

510,000
92.000 

100
1,100

200
10.000

$634,900

TS2-1923 Ctfs 
TD-1923 Ctfs 
TD2-1923 ” 
TM-1924 "
A*1924 Notes 
A-1926 
B-1926 " 
A-1927 " 
B-1927 w 
Misc* Bonds

6,500
5.000
5.000
5.000 

510,000
92.000 

100
1,100 

200
10.000

$634,900

TS2-1923 Ctfs 
TD-1923 ” 
TD2-1923 " 
TM-1924 ” 
A-1924 Notes 
A-1926 " 
B-1926 " 
A-1927 " 
B-1927 
Misc* Bonds

5, 462, 000

Kansas City 150,000
35.000 
8,000

10.000 
$203,000

TS-1923 Ctfs 
TS2-1923 " 
B*1924 Notes 
A-1925 "

1 , 000,000

Dallas - 0 - - —0  *» - - 0 -

San Francisco -0 - -0 - . 0 -

T O T A L S  $923,050 $676,350 $21,161,800
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Boston

Maturity

1-30  days 
31-60 "  
61-90 w

BANKERS ACCEPTANCES PURCHASED 

PURCHASES

-  6  -

Amount

$ 674,000  
611,000  
461.000

$1,746 ,000

Rate

4 /  . -  4 1/ 8% 
4 l/8 /o  -  4 l /4 $  
4 l/8 /o  -  4 l/4 /o

MATURITIES Held Under 
Amount Sales Contracts

$ 2 ,441 ,000  $ 2 ,0 1 2 ,0Q0

ew York 1-30  days 
31-60 ” 
61-90 H 
Over 90 days

2 ,004 ,000
417.000
358.000
939.000  

#3,718*000

4 l/8 /o  
4 1 /8 /  
4 l/6 /o

4 1 /8 /  
4 l/4 /o

4 l/4 /o

1 ,882 ,205 16,621 ,373

Philadelphia 1 -30  days 
31-60 "

92,000  
702,000  

2 .136.000  
$2 ,930,000

4 l/8 /o
4 1 /8 /
4 l/8 /o  -  4 l /4 $

3,024,411 -0 -

Cl eveland 1 -30  days 
31-60 "  
61-90 "
In other dis« 

t r ic t s

10,000 
15,329  

136,587  
3.198.138  

$3,360,054

4 l/2 /o  
4 1 /8 /  
4 1 /8 /

2 ,342 ,000 103,900

Richmond

Atlanta

Chicago

1 -30  days

'1 -3 0  days 
31-60 11 
61-90 w 
In other d is­

t r ic t s

60,900 4 l/4 /o  

501,647

135,000
27,000

1 .015 .000
2 .922 .000  

$4,099,000

4 l/8 /o  
4 l/8 /o
4 l/8 /o  -  4 1/ 4/

380,000

930,862

4 ,118 ,000

- 0 -

-0 -

1 ,659 ,000

3t* Loui» -  - 0 -

. inneapolis -  -0 -

.'ansas City * -0i-

Dallas -  -0 -

San Francisco 1 -30  days 66,000
31-60 "  129,000
61-90 n 401,000
In other d is - 723.000  

t r ic t s  $1,319,030

4 l/4 /o  
4 l/4 /o  
4 l/4 /o

4 l/8 /o  
4 l/8 /o  
4 1 /8 /

492,000

- 0 -

-0 -

155,130

2 ,072 ,000

-0~

-0 -

-0 -

- 0-

464,000

T O T A L S $17,734,601 $17,837,608 $20,860,273
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o f  N e w  Y o r k

Open Market Investment Committee 
for the Federal Reserve System
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CONFIDENTIAL August 28, 1923

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to 

the Open Market Investment Committee fo r  the Federal Re­

serve System for the period from August 16 to August 22, 

1923 in clu sive , together with data received by the Com­

mittee from the Federal reserve banks.

jp ectfu lly ,

W. B. &Satteson 
Secretary of the Committee

Honorable D. R. C rissin ger ,
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority £ .0 .

WEEKLY REPORT OF OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
AUGUST 16 to AUGUST 22, 1923 (INCLUSIVE)

Comparison o f  Holdings o f Earning Assets by Federal Reserve Banka
from March 28 to August 22. 1923___________________

...... . '........  ............ (000 Omitted)

TOTAL
EARNING
ASSETS *

'Government
S ecurities

* Bankers
Acceptances

B ills
Discounted

Mar, 28 11,203,720 $249*409 |254,251 $700,060
Apr. 25 1,104, 489 193,810 274,041 636,638
May 29 1 ,178 ,156 , 189,288 257,818 731,050
June 27 1 ,114 ,219 134,976 204,225 774,96 3
July 25 1 ,033 ,697 96,284 176,864 760, 539
Aug* I 1,082, 870 93, 793 182,630 806,447

» 8 1,090,727 90,206 177,409 823,112
15 1, 064, 489 89, 841 173,189 801,439

"  22 1 ,041 ,985 84, 759 176,610 780,596

Net change $ 161 ,735 - $164,650- & 77 ,641 - $ 80, 536 +
(Mar, 28 to Aug. 22)

*Including sales contracts

Changes in Holdings o f  Government Secu rities and Bankers Acceptances 
By Federal Reserve Banks (Exclusive o f  Sales Contracts)
. ______ During the Week Ending August 22. 1923_______ ;__________ „

(000 Omitted)

Government S ecurities Bankers Acceptances
Balance Balance Net Balance Balance Net

Boston
Aug., 22 Aug. 15 Change Aug. 22 Aug. 15 Chang,©'
I 3,560 4 3, 560 — $ 8,809 $10,089 $1 , 280-'Jew York 1,149 1,149 - 0 - 14, 454 17*427 2,973*Philadelphia 17,382 17,382 - 0 - 20, 306 20,212 94 +

Cleveland 10,202 10,202 -0 - 41, 582 38,066 3, 516 +
Richmond 1,341 1,341 - 0 - 1,273 1, 318 45-
Atlanta 197 251 54- 8,209 8 , 542 333-
Chicago 6,257 6,257 —0— 41,441 43, 556 2,115-
St. Louis 3, 669 7,251 3, 582- 882 1,111 229-
Minneapolis 7, 364 7, 364 -0 - - 0 - -0 - -0 -
Kansas City 10,037 10,185 148- 2,012 - 0 - 2,012 +
Dallas 1,779 1,779 . 0 - 619 630 11 -
3an Francisco 9.185 9.185 -0 - 12.610 13.010 400-

T O T A L 072,122 $75, 906 ^3,784- $152,197 $153,961 ex ,764-
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DIGEST OP’ REPORTS RECEIVED FROM ALL FEDERAL RESERVE BANKS 
SHOY&NG DATA REGARDING GOVERNMENT SECURITIES AND OPEN 

__________ BILL MARKET CONDITIONS IN ALL DISTRICTS__________

Government Securities

A net reduction o f 03,784,000 in the Government security  holdings o f a ll 

Federal reserve banks occurred during the week* Of th is amount $3,500,000 repre­

sented a sale by the Federal Reserve Bank o f S t. Louis from th e ir  own p o r t fo l io  of 

Third L iberty Loan 4 l/A% bonds to apply on Treasury order o f August 1*

There has been a s lig h t increase in  a c t iv ity  o f Liberty Loan bonds during 

the week with the resu lt that fraction a l increases have occurred in the prices of 

the Second and Fourth issu es . Treasury operations have taken up whatever 

September ce r t if ic a te s  -were overhanging in the various d is tr ic ts  while the December 

4 ' s and March 4 l/2% issues have been in  b etter  demand than for some time- Series 

B-1926 4 l /4 ^  Treasury Notes and Series B-1927 4 3/4^ Notes have been active while 

one New York broker reports the sale to a large corporation o f  a substantial amount 

o f 5 3/4% notes maturing June 15, 1924#

Stock exchange ca ll money showed a firmer tendency than over the previous 

week; money rates ranging from 4 l/2% to  5 l/2% during the period*. On Tuesday, 

August 21, ca ll  money opened at 5% th is being the f i r s t  time since August 2 that 

the renewal rate has been higher than 4 3/4^* S p ecia lists  in  money explain the 

s lig h tly  higher rate as caused by an increase in  demand for money, the resu lt of 

a more active  stock market and partly  by the fact that money is  flowing to the 

in te r io r  as i t  normally does at th is  time o f year- 

B ankers* Acceptances

B ill  holdings of Federal reserve banks showed a net reduction of 

*1,764,000 during the week#

The Committee received an inquiry from the Federal Reserve Bank Of 

Kansas City with regard to the investment of from Ol»000,000 to  §2.000,000 and 

in view o f the established p o licy  not to increase the holdings o f Government •se­

cu r it ie s  in  the System the purchase o f bankers acceptances was suggested, where-
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upon the New York bank supplied $1,000,000 from i t s  own p o r t fo l io  ^nd purchased 

the balance in the market*

\7hat l i t t l e  a c t iv ity  there has been in the acceptances market during 

the period appears centered in the Boston, New York and Chicago d is tr ic ts *  

Cleveland reports that the only dealers there who have carried a p o r t fo l io  are 

discontinuing th e ir  acceptance department# In Chicago some b i l l s  are moving to 

country banks but no particu lar tendencies prevail except those o f a seasonal 

nature such as the appearance o f grain b i l l s *  Supply of b i l l s  continues lim ited  

in Boston with few new b i l l s  coming out* Although some banks are beginning to 

show a l i t t l e  in terest demand is  lig h t  running mostly fo r  60-day b i l ls #  There 

was an increase in the supply o f new b i l l s  which came into New York, particu larly  

with regard to warehouse b i l l s *  Demand was spotty* in substantial measure for 

foreign account though not su ffic ie n t  to absorb offerings* Future outlook in 

b i l l  market conditions seems to indicate l i t t l e  change until a fter  the turn of 

the month when heavier seasonal drawings and cotton syndicate b i l l s  are expected 

on the market*

Rates remain unchanged, indorsed and unindorsed b i l l s  o ffered  at 4$ 

for the 30s, 4 l / 8f0 fo r  the 60s and 90s and 4 l /d f0 for  indorsed 120 day b i l l s ,

4 l / 8 /Z to 4 l /4 $  for unindorsed♦

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Cumulative Sinking Fund

On August 16 the Federal Reserve Bank o f St* Louis o ffered  from their 

own p o r t fo l io  03,500,000 Third Liberty Loan 4 l / 4$ bonds at 98 30/32 net* This 

o f fe r  was accepted by the Treasury and applied on th eir order o f August 1 

authorizing the purchase for account of the Cumulative Sinking Fund of 010,000,000 

face a©ount Third Liberty Loan 4 l /4 $  bonds at the market on the Stock Exchange,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority C .O .

-  4 -

Aggregate purchases to date o f  $9,099,000 have been made as fo llo w s t

FU;.npej j f  ? ricas

New York $4,999,000 98 23/32 -  98 30/32
Philadelphia 600,000 98 30/32
S t, Louis 3 t5C0T000» 98 30/32

19,099,000

♦From own holdings 

As moderate amounts of 4 l/Z% Treasury Notes, Series A-1927, maturing 

December 15, 1927, were offered  in Eastern markets the Treasury authorized on 

August 16, 1923 the purchase for  account Cumulative Sinking Fund of $5,000,000 

fac® amount o f  these notes at prevailing market p r ices , not exceeding par* The 

follow ing purchases were made at a price of 99 15 /l6  taking only such notes as 

were offered  in order not to a r t i f i c ia l ly  increase the market p r ice :

Amount

Boston $ 100,000
New York 2,965,000
Philadelphia 500 >000

$3,565,000
1 T435.000 Unexecuted balance

05,000,000

Retirement

Under the date of August 21, 1923 the Treasury authorized the purchase 

on the market at the market rate, but at not more than par, o f $1 0 ,000,000  face 

amount Treasury c e r t if ic a te s  o f indebtedness o f either series maturing September 

15, 1923 fo r  retirement* The follow ing purchases at par have been made thus 

far in the various d is t r ic t s ;

Boston 0 1 , 000,000 September 3 3/4s
500,000 4 l /4 s

New York 50,000 3 3 /4s
Philadelphia 500,000 " 3 3 /4s
Chicago 2,400,000 " 3 3 /4s

500}000 M 4 l /4 s
Minneapolis 330T000

05,280,000
w 4 l /4 s

_ 4.720.00© 
$1 0 , 000,000

Unexecuted balane
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT 
J)F.ALL FEDERAL RESERVE BANKS FROM AUGUST 16 to AUGUST 22. 1923

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Held Under 

Sales Contracts

Bo ston -0 - - «0 ~ - $ 1,136,050

New York -0 ~ - ~o~ - 2,697,000

I iila d e lp h ia ~0 - - -0 - -0 -

leveland - *0 ~ - •-0 -

Richmond -0 - -0 - - -0 -

Atlanta 20,000
50.000
41.000

TS2-1923 Ctfa 
A-*1927 Notes 
Misc. Bonds

20,000
5,000

50.000
20.000 
70 k 350

TS&0.923 Ctfs 
C-1925 Notes 
A-1927 Note^ 
B-1927 
M isc, Bonds

~0 -

f i l l ,000 0165, 350

Chicago --0 - ~0 - 2,604,200

S t. Louis - 0 - *• 82,300 
3. 500.000 

$3, 582,300

A-1925 Notes 
Third L,L. bonds*

~0 ~

♦applied on Treasury order o f Aug. 1, 1923

Minneapolis 50.000 
1,000

10.000
48.000 

190,000
26.000 
35,000
1,000

18,800

$379,800

TS2-1923 Ctfs 
TD-1923 
TD2-B23 ” 
TM-1924 ° 
B-1924 Notes 
A-1925 " 
A-1926 *» 
A-1927 '• 
B-1927 "

50.000 
1,000

10.000
48.000 

190,000
26.000 
35,000
1,000 

18,800 
$379,800

TS2-1923 Ctfs 
TD-1923 ’’ 
TD2-1923 M 
TM-1924 ” 
B-1924 Notes 
A-1925 " 
A-1926 
A-1927 
B-1927 "

5,200,000

Kansas City 2,000 TS2-1923 Ctfs 150,000 Misc Bonds 1 ,000,000

Dallas -0 ~ - -0 - - ~0 ~

San Francisco - 0 - -o~ «0 ~

$492,800 $4,277,450 012,637,250

I
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BANKERS ACCEPTANCES PURCHASE

Bo ston

Maturity

1-30 days 
31—60 " 
61-90 "

PURCHASES
Amount

* 2 52,000
119.000
126.000

0497,000

Rate

4# -  4 l / 8# 
4 1 /8# - 4 1/4# 
4 1 /8 # - 4 1/4#

MATURITIES
Amount

Held Under 
Sales Contracts

1,777,000 0 1* 514*000

New York 1-30 days 
31-60 w 
61-90 " 
Over 90"

136.000
5.000

136.000
4.000 

$281,000

4#
4 1/8# 
4 1/8# 
4 1/8#

2,253,729 19,956,124 
1.000,484 Sold

33,254,213 jfoa  
Kan .City

Philadelphia 1-30 days 
31-60 " 
61-90 "

308,000 
81,000 

1,390.000 
01,779,000

4# -  4 1/8# 
4 1/8#
4 1 /8 # - 4 1/4#

1,685,075 -0 -

Cleveland 31-60 days 
In other d is ­

t r ic t s

26,910 4 1/ 8#

6.388.647
$6,415,557

2,900,000 118,900

Richmond 31-60 days 
61-90 ”

5,000 
125,000 

0130,000

4 1/4# 
4 1/4#

175,000 ,0~

Atlanta

Chicago 1-30 days 
61-90 "
In other dis* 

t r ic t s

510,219

49,000 4#
104.000 4 1 /8 # - 4 1/4#
926.000 

$1,079,000

843,393

3,194,000

*•0 ~ 

630,000

St. Louis -  -0 -

Minneapolis -  ~0~

Kansas City In other d is -  2,012,343 
t r ic t s

Dallas -  ~0 ~

San Francisco 1-30 days 355,000
31-60 " 97,000
61-90 " 536,000
In other d is -  695.000

t r ic t s  $1,683,000

229,000 -0 -

— —0 "  —0 —

— *-0 — **0 —

11,193 -0 -

4# -  4 1/8# 2,083,000 699,000 
4# -  4 1/8#
4 1/8%

TOTALS .387,112. $16.151.874 S22.918.024
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F e d e r a l  R e s e r v e  B a n k  ^  

o f  N e w  Y o r k

Open Market Investment Committee 
for  the Federal Reserve System

CONFIDENTIAL August 20, 1923

S i r :

Enclosed is  a report of transactions in Govern- 

merit secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for the Federal Reserve 

System fo r  the period from August 9 to August 15, 1923 in ­

clu sive , together with data received by the Committee from 

the Federal reserve banks.

R e ctfu lly ,

' L

W. B. Matte son 
Secretary of the Committee

Honorable D. R. C rissin ger,
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure
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WEEKLY REPORT OF OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
AUGUST 9 TO AUGUST 15, 1923 (INCLUSIVE)

Comparison of Holdings of Earning Assets by Federal Reserve Banks 
______________  from March 28 to  August 15, 1923__________________

TOTAL
EARNING

ASSETS

(000 Omitte

*Government
Securities

a)

*3 ankers 
Acceptances

B il ls
Discounted

Art • 28 M , 203,720 $249,409 £254,251 $700,060
Apr * 25 1,104,489 193,810 274,041 • 636,638
May 29 1,178,156 189,288 257,818 731,050
June 27 1,114,219 134,976 204,225 774,9 63
July 25 1,033,697 96,284 176,864 760 , 5 39
Aug. 1 1,082,870 93,793 182,630 806,447

H 8 1,090,727 90,206 177,409 823,112
II 15 1,0 64,489 89,841 173,189 801,439

Net
(Mar

change 
*28 to

$ 139,231- 
Aug* 15)

£159,568-

^Including

$ 81,062- 

sa les contracts

$10 1 ,379*

Changes in Holdings of Government Securities and Bankers Acceptances 
By Federal Reserve Banks ( Exclusive of Sales Contracts)

__________  During the Week Ending August 15, 1923
(OQQ Omitted)

Government Securities Bankers Acceptances

Boston
,-ew York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

Balance Balance Net Balance Balance Net
Aug . 15 Aug« 8 Chang e Aug. 15 Aug, 8 Change

$ 3, 560 $ 3,560 - 0 - $10,089 | 11,588 $1,499-
I» 149 1,149 “*Q •* 17,427 20,652 3,225-

17, 382 17,382 *0 — 20,212 19,959 253+
1 0 , 202 1®, 202 —0  *■ 38,066 34,254 3,812+
1 , 341 1,341 «*0 ~ 1,318 1,718 400-

251 217 34+ 8,542 8,886 344*
6 , 257 6,257 -G- 43,556 43,809 253-
7, 251 7,251 - 0 - 1,111 1,527 416*

364 7,364 -0 - hd- -0 - - 0 -
1 0 ,185 8,677 1,508+ -0 - -0 -  • - 0 -
* 11 779 1,779 - 0 - 630 667 37-

— 2jl185 9,185 -0 - 13,010 13,628 618-

T O T A L $ 7 5 , 9 0 6 $ 7 4 , 3 6 4  $ 1 , 5 4 2 +  $ 1 5 3 , 9 6 1  $ 1 5 6 ,  6 8 8  & 2 » 7 2 7 «
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DIGEST OF REPORTS RECEIVED 5RQM ALL KSDERAL RESERVE BANKS 
SHOVflCNG DATA REGARDING GOVERNMENT SECURITIES AND OPEN 

__________ BILL MARKET CONDITIONS IN ALL DISTRICTS__________

Government S ecurities

Government secu rity  holdings o f  Federal reserve banks showed an in ­

crease o f  §1,542,000 during the week; $1,500,000 o f  th is  amount represented 

the taking up o f a sa le under repurchase agreement by the Federal Reserve Bank 

o f Kansas C ity .

The general bond market during the early part o f  the period was extreme­

ly  dull and devoid o f  any in terestin g  featu res. On Vfednesday, however, p rices  on 

the whole showed a s lig h t  improvement apparently in  sympathy with the ra lly  in  

stock s. L iberty Loan issues displayed the same firmness that has characterized 

th e ir  action during the past few weeks when the general l i s t  has been weak- Cer­

t i f ic a t e s  o f  indebtedness continued dull except fo r  a s lig h t  increased demand for  

the 4 l /2 $  issue maturing March 15, 1924. The trading in  Treasury notes has been 

fo r  the most part on the se llin g  side with supply greater than demand as a resu lt 

o f  which dealers* p o r t fo l io s  in Government secu rities  was increased somewhat dur­

ing the week* P rices o f  the various issu es , however, held fa ir ly  steady, there 

being a net reduction o f but one th irty-second  in  a few o f  the is s u e s -

Money remains p ra ctica lly  unchanged, continued small volume o f  trading 

on the Stock Exchange, with seasonable in a ct iv ity  o f  cred it  demand for  a ll  com­

m ercial purposes, resulted in  one o f the quietest money markets in  y ea rs» Call 

money ranged between 4 l / 2 % and 4 3/4^ fo r  the period *

Bankers Accentanqes

A net reduction o f 02,727,000 in b i l l  holdings o f Federal reserve banks 

occurred during the week .

The supply o f  b i l l s  continues to be very lim ited  with only a small 

variety  o f  names to  be had. Demand has been moderate with lo ca l banks the best 

buyers, 60-90 day b i l l s  having the ca ll over other m aturities . In New York 

dealers* purchases reached the l ig h te s t  point in  some time past and consisted
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in considerable measure o f  sa lt  water b i l l s .  Demand, however, held up fa ir ly  

well and re fle cted  moderately good buying fo r  foreign accounts- .In Chicago 

the supply o f b i l l s  i s  increasing , due to  the appearance o f grain warehouse 

b i l l s  with a reasonable volume o f  purchases.

Rates remain unchanged at previous le v e ls ,  indorsed and unindorsed 

b i l l s  o ffered  at 4$ fo r  the 30*s, 4 l / 8 /£ fo r  60s and 90s and 4 l / 8/> fo r  indorsed 

120-day b i l l s ,  4 l / 8^ to  4 i/4^> for unindorsed..

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Cumulative Sinking Fund

Additional purchases of $1,070,000 have been made during the period 

on Treasury order o f August 1 authorizing the purchase fo r  account o f  the Cumu­

la t iv e  Sinking Fund o f $1 0,000,000 face amount o f  Third L iberty Loan 4 l /4 ^  bonds 

at the market on the Stock Exchange, making an aggregate purchase to  date o f

05,599,000 . In view o f the small o fferin gs o f bonds o f  th is  issue at nominal 

p r ices , and in order not to  a r t i f i c ia l ly  increase the market p r ice , the Treasury 

authorized on August 13 that purchases should be temporarily suspended. Total 

purchases to  date have been made as fo llow s:

Range o f Prices

New York $4 ,399,000  98 23/32 -  98 30/32
Philadelphia 600.000 98 30/32

05,599,000
4>401.000 Unexecuted balance

$10 ,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT 
. OF ALL FEDERAL RESERVE BANKS FROM AUGUST 9 to AUGUST 15, 1923

Boston

i-Iew York

Philadelphia

Cleveland

Richmond

Vtlanta

GOVERNMENT SECURITIES

Purchases

~0 ~

-0 -

--0 -

~o~

Issue

6,000 C-1925 Notes
20,000 B-1927 M
54,450 M isc. Bonds

Sales 

—0 — 

~0 ~ 

~0 ~ 

m*0 w

45,750

Issue

iis c . Bond:

Held Under 
Sales Contracts

$ 715,500

4, 500 ,.000

<#«0 —

~0 ~

-0 -

~0 ~

030,450

Chicago 

St. Louis 

Minneapolis

-O- 

~0 «*

15.000
22.000 
24,100

212.800
^273,900

ai-X924 Ctfs 
A-1926 Notes 
B-1927 « 
M isc. Bonds

~0 ~ 

—0  <"

15.000 HI-1924 Ctfs
22.000 
24,100
212.800

A-1926 Notes 
B-1927 " 
M isc. Bonds

3,268,700

~0 ~

4,450,000

027 3,900

Kansas City 1,000 
5,000 
1,500 

I,jOQ,OOP 
01,507,500

TS-1923 Ctfs 
TS2-1923 " 
TD2-1923 "

25 Notes

~0 ~ 1,000,000

Dallas --0 --

r>an Francis™ -0 ~

- 0 -

-0 -

~0 -  

—0—

TALS 01,861,850 0319,650 013,934,200
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DECLASSIFIED
Authority £ .0 .

Boston

New York

bankers acceptances purchased

Maturity

1-30 days 
31-60 " 
61-90 "

1-30 days 
31-60 " 
61-90 " 
Over 90"

PURCHASES
Amount Rate

MATURITIES
Amount

Held Under 
Sales Contracts

44,000 4$ -  4 1/8$ § 1,733,000 0 1,682,000
4,000 4 1/8$

186.000 4 1 /8$ -  4 1/4$
0234,000

$632,000
12,000

100,000
45.000

$789,000

4 $
4 1/ 8 $ 
4 1/8$ 
4 1/8 - 4 1 /4$

4,013,705 12,146,998

Philadelphia

Cleveland

Richmond

Atlanta

Chicago

St. Louis 

Minneapolis 

Kansas City 

Dallas

1-30 days 
31-60 " 
61-90 ”

$244,000 4$ -  4 1/8$ 
192,000 4$ -  4 1/8$

2.093.000 4 1 /8 $ - 4 1/4$ 
$2,529,000

31-60 days $ 192,$67 4 1/ 8$ 
In other d ig - 6.986.066 
t r ic t s  $7,179,023

1-30 days (j 
61-90 "
In other d is -  1.002.000

-0 -

435,576

376.000
430.000

t r ic t s $1,808,000

-0 -

-o~

-0 -

-0 -

i j
4 1/8$ -  4 1/4$

San Francisco 1-30 days $ 150,000 4$ 
61-90 ” 126,000 4$
In other d is -  734.000 

t r ic t s  $1 ,010,000

4 1/8;

2,276,313

3,367,000

416,000

~0 ~

-0 -

37,123

1,628,000

~0 <

43,900

400,000 -0 -

780,084 -0 -

2,061,000 1,134,000

-0 -

*•0

-0 -

1,885,000

T O T A L S $ 1 3 , 9 8 4 , 5 9 9 $ 1 6 , 7 1 2 , 2 2 5  $ 1 6 , 8 9 1 , 8 9 8
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Open Market Investment Committee 
for  the Federal Reserve System

CONFIDENTIAL August 14, 1923

S i r :

Enclosed is  a report o f transactions in Govern- 

ment secu rities  and bankers acceptances as reported to  

the Open Market Investment Committee for  the Federal Re­

serve System fo r  the period from August 2 to August 8 , 

1923 in clu sive , together with data received by the Com­

mittee from the Federal reserve banks.

Secretary o f the Committee

Enclosure

Honorable D* R. C rissin ger,
Governor, Federal Reserve Board,
Washington, D. C.
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WEEKLY REPORT OF OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
AUGUST 2 TO AUGUST 8 , 1923 ( INCLUSIVE)

Comparison o f  Holdings o f  Earning Assets by Federal Reserve Banks 
from March 28 to August 8 , 1923

(000 Omitted)

TOTAL
EARNING

ASSETS ^Government
Securities

*B ankers 
Acceptances

B ills
Discounted

Mar. 28 $1,20 3 , 720 $249,409 $254,251 $700,060
Apr. 25 1,104,489 193,810 274,041 636,638
May 29 1,178,156 189,288 257,818 731,050
June 27 1,114,219 134,976 20 4,225 774,963
July 25 1,033,697 96,284 176,864 760, 539
Aug * 1 1,082,870 93,793 182,630 806,447

" 8 1,090,727 90 , 206 177,409 823,112

Net change 0 112,993- $159,203- $ 76,842- $123,0 52+
(Mar, 28 Aug, 8 )

* Including sales contracts

Changes in Holdings o f  Government Securities and Bankers Acceptances 
By Federal Reserve Banks (Exclusive o f  Sales Contracts) 

____________  During the Week Ending August 8 , 1923_____________ ____
(000 Omitted) 

Government Securities Bankers Acceptanc es
Balance Balance Net Balance Balance Net

c oo| Aug. 1 Change Aug. 8 Aug... 1 Change

Boston 0 3,560 $ 3,560 *•0 — $ 11,588 I 12,312 $ 724-
New York 1,149 1,149 -0 -* 20 , 652 22, 515 1 ,863-
Philadelphia 17,382 17,382 -0 - 19,959 19,274 685+
Cleveland 10,202 10,202 ~0 - 34,254 31,251 3,003+
Richmond 1,341 1,341 - 1,718 1,786 68-
Atlanta 217 207 10+ 8,886 8,938 52-
Chicago 6,257 6,257 -0 - 43,809 44,606 797-
St* Louis 7,251 7,251 -0 — 1,527 2,227 700-
Minneapolis 7,364 7,364 -0 - ~0 - - 0 - -0 -
Kansas City 8,677 6,266 2,411+ -0 -
Dallas 1,779 1,779 <~0 " 667 1,270 603-
San Francisco 9,185 9,185 ~Q — 13.628 13*712 84-

T O T A L $74,364 $71,943 $2,421+ $156,688 #157,891 $1,203-
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DIGEST -OF REPORTS RECEIVED FROM ALL FEDERAL RESERVE BANKS 
SHOWING DATA REGARDING GOVERNMiSIT SECURITIES AND OPEN 

___________ BILL MARKET CONDITIONS IN ALL DISTRICTS____________

Government Securities

An increase o f £ 2 ,4 2 1 ,0 0 0  in  th e  Government s e c u r it y  h o ld in g s  o f  a l l  

Federal r e s e r v e  banks occurred during th e  w eek .

W hile  t h e r e  has been  a s l i g h t  in c r e a s e  in  a c t i v i t y  in  th e  Govern­

ment s e c u r i t y  m arket r e p o r t e d  by  some d i s t r i c t s ,  r e p o r t s  g e n e r a l ly  in d i c a t e  a 

d u l l  and in a c t iv e  m arket no a p p r e c ia b le  change b e in g  apparent from  c o n d it io n s  

w h ich  have e x is t e d  f o r  th e  p a s t few  w eek s. A l l  i s s u e s  o f  L ib e r t y  bonds c lo s e d  

f r a c t i o n a l l y  h ig h e r  w ith  some a c t i v i t y  in  th e  T h ir d  i s s u e ,  due no doubt t o  T r e a s -
%

u ry  o p e r a t io n s .  The m arket f o r  T rea su ry  c e r t i f i c a t e s  and n o te s  has been  q u i e t ,  

a lth ou g h  p r i c e s  have rem ained  s t o a d y . C lev e la n d  r e p o r t s  th a t  t h e r e  h as b een  a 

somewhat in c r e a s e d  demand on th e  p a rt o f  c o r p o r a t io n s  f o r  c e r t i f i c a t e s  o f in ­

d eb ted n ess  and T reasu ry  n o te s  o f  v a r io u s  i s s u e s ,  C h icago  r e p o r t s  c o n s id e r a b le  

amounts o f  c e r t i f i c a t e s  in  t h e i r  m arket w ith  seme sh o rta g e  in  a l l  is s u e s  o f  

T rea su ry  n o t e s ,  e x ce p t  s e r i e s  B -1 9 2 5 , w hich h ave been  a v a i la b le  f o r  some t im e .  

L a rg e  amounts of t h i s  i s s u e ,  December 15 , 1925 4 3 /8 % n o t e s ,  have a ls o  been  

o v e r -h a n g in g  in  th e  New York m a rk et.

C a ll  money w hich  f ir m e d  up t o  6/« ju s t  b e f o r e  th e  f i r s t  o f  th e  month 

e a se d  o f f  on August 2 in  th e  f a c e  o f l i g h t  demand and g ood  su p p ly  t o  5^,

4 l/2% and 4$, w h ich  l a t t e r  r a t e  i s  X% b e lo w  what i s  c o n s id e r e d  th e  minimum at 

w h ich  banks are  w i l l i n g  t o  su p p ly  accom m odation  in  th e  p re s e n t s t a t e  o f  th e  

money m ark et. The r a t e  f o r  t h e  b a la n c e  o f  th e  p e r io d  c o n t in u e d  e a sy , ra n g in g  

from  4 l / 2 % t o  5%.

Baafcere Acceptances

R e d u ct io n s  o f  f  1 ,2 0 3 ,0 0 0  in  th e  b i l l  h o ld in g s  o f F e d e r a l  r e s e r v e  banks 

o c c u r r e d  d u rin g  th e  w eek .

Summary o f r e p o r t s  r e c e iv e d  from  th e  v a r io u s  d i s t r i c t s  in d ic a t e  no marked 

ten d en cy  in  th e  a c c e p ta n ce  m arket d u rin g  th e  p e r i o d .  The su p p ly  o f  b i l l s  rem ain s 

o n ly  f a i r  and m oderate  in  t h e  v a r io u s  d i s t r i c t s ,  w h ile  B o sto n  r e p o r t s  th e  lo w e s tDigitized for FRASER 
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supply of any week th is  year, with few c ity  banks making b i l l s  and no country 

b i l l s  o ffered . Demand was routine, su ffic ie n t  to  take care of the supply, 

preference being given to  short m aturities. New York dealers reported a better 

demand for b i l l s  which, although not la rge , seemed to  be better distributed* 

Purchases for  future delivery increased s lig h tly  and indications point to  an 

increase in the amount of b i l l s  in  the near fu ture.

O fferings to Federal reserve banks by dealers were small and p o rtfo lio s  

were reduced.

Rates seem reasonably s ta b ilized , indorsed and unindorsed b i l l s  offered  

at for the 30s, 4 l/8% for  60s and 90s and 4 l/8/i, fo r  indorsed 120 day b i l l s ,

4 1/8/* to 4 1/4% f  or unindorsed,

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY 

Cumulative Sinking Fund

Treasury order dated July 25, 1923, mentioned in previous rep ort, 

authorizing the purchase fo r  the Cumulative Sinking Fund of #10,000,000 aggregate 

face amount of Treasury notes of series C-1925 and /  or B-1926 has been completed. 

Purchases in the follow ing d is tr ic ts  were made at not over par fo r  series C*-1925 

and not over 99 1/4  fo r  series B-1926:

C-1925 B-1926 Total

Boston $ 350 ,000 £ 100,000 $ 450,000
New York 3,805,200 1,019,000 4,8 2 4,200
Philadelphia 557,000 -0 - 557,000
Chicago 1,200,000 800,000 2,000,000
St. Louis 892,000 -0 - 892,000
Minneapolis 250 ,000 500,000 750,000
Dallas 5 2 6,800 -0 -______ 526,800

T O T A L S  | 7 , 5 8 1 , 0 0 0  | 2 , 4 1 9  ,0 0 0  $ 1 0 , 0 0 0 , Q 0 Q
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Under date of August 1 , 1923 the Treasury authorized the purchase for 

account of the Cumulative Sinking Fund of £10,000,000 face amount of Third Liberty 

Loan 4 l/4/£ bonds at the market on the Stock Exchange. The follow ing purchases 

have been made thus fa r :

Amount Range of Prices

New York £4,029 ,000 98 23/32 * 98 30/32
Philadelphia 500,000 98 30/32

$4,529 ,000
5.471,000 Unexecuted balance

$10,000 ,000

Retirement

On August 2 there were o ffered  in markets a moderate amount of September

15, 1923 ce r t if ic a te s  of which the Treasury authorized the purchase at par of

f 2 ,128,500 par value, which amount represented the balance which the Treasury

could expend at the time for  th is  purpose. Purchases under th is  authorization

were made in 3oston and New York as fo llow s:

Boston £1,000,000 September 4 l /4 s  
New York 675,000 " 4 l /4 s

" " 453,500 ” 3 3 /4s

$2,128,500
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT 
OF ALL FEDERAL RESERVE BANKS FROM AUGUST 2 TO AUGUST 8. 1923

GOVERNMENT SECURITIES
Held Under

Purchases Isfeue SaloS Issue Sales Contracts

Boston *0~ - -0 - - $ 1,076,550

New York -0 - - -0 - - 5, 475*000

Philadelphia -0 - ** --0** - *■0 *•

Cleveland — -■0 — - -0 -

Richmond ~0~ -0 - - -0**

Atlanta 500 
1,000 

25,850 
$27,350

B--1925 Notes 
B-1927
M isc. Bonds

1,000 
16,100

$17,100

B**1927 Notes 
Misc. Bonds

-0 -

Chicago -0 - - -0 - - 3,808,400

St. Louis -0 - - -0 -

Minneapolis 5,000
52.000
10.000 
10,000

141,800
66,700
10,000

TD2-1923 Ctfs 
TM-1924 
C-1925 Notes 
A-1926
B-1926 " 
B-1927 »• 
M isc. Bonds

$30,000
5.000 

62,000
1.000 

10,000
128,800 

48,700 
10,000

TS2-1923 Ctfs 
TD2-1923 " 
TM-1924 11 
A-1925 

• A-19 26 '* 
B-1926 " 
B-1927 " 
M isc. Bonds

4,480,000

$295,500 $29 5,500

Kansas City $ 1,000 
10,000 

2,500.000

$2,511,000

TS-1923 Ctfs 
TS2-1923 w 
A-1925 Notes

$100,000 M isc. Bonds 1,000,000

Dallas -0 - - *0 — - -0 -

San Francisco -0 - -0 - •O ̂

T O T A L S  $2,833,850 $412,600 $15,839,950
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BANKERS ACCEPTANCES PURCHASED

-  6  -

PURCHASES
Maturity 1 Amount

Boston 1-30 days $ 175,000
31-60 « ; 3,000
61-90 M 213.000

$ 391,000
%

New York 1-30 days $ 1,038 ,000
61-90 « 43,000
Over 90 M .-1 .204.000

$ 2,285,000

MATURITIES Held Under 
Rate Amount Sales Contracts

4% $ 1,115*000 ; 0 1,283,000
4 1/4% '
4 l/Q% -  4 1/4%

4% . 4,147,113 * 15,094,000
4 1/8% -  4 1/4%
4 1/8% -  4 3/8%

Philadelphia 1-30 days 
31-60 w 
61-90 "

$ 67,000 
237,000 

1>994.000

4 2,298,000

4%
4
4 1/8%

4 1/8% 

4 1/4%

1,613,016 - 0-

Cleveland 1-30 days 
31-60 «
In other dis

$ 3,000 
200,000 

- 5.656.096
4 1/8%

2,856,000 33,900

t r ic t s
$ 5,859,096

Richmond 31-60 days 60,000 4 1/4% 127,933 -0 -

Atlanta 812,723 864,626 ~0-

Chicago 1-30 days 
31-60 " 
61-90 "
In other dis

97,000 
44 ,000

630.000
890.000

4%
4 1/8%
4 1/8% -  4 1/4%

2,458,000 1,343 ,000

t r ic t s
$ 1,661,000

St . Louis 31-60 days 32,000 4 1/8% 732,000 -0 -

Minneapolis -0 - -0 - -0 -

Kansas City -0 - -0 - .0 -

Dali as - -0 - 602,687 -0 -

San Francisco 1-30 days 
61-90 "
In other dis

141.000 
102 ,000
695.000

4 1/4%
1,022,000 1,712,000

tr ic t s $ 938,000

T O T A L S 0 1 4 , 3 3 6  ,8 1 9 $ 1 5 , 5 3 8 , 3 7 5  $ 1 9 , 4 6 5 , 9 0 0
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f

1 3 3

August 1, 1923.

Tfear SI t:

Bessipt i s  acknowledged o f  your le t te r  o f  

July 31st, enclosing report o f  the Committ#9 o f  

Governors on cen tra l! iftd control o f  purchAace an*

stile* of Government *«cnritl®s for tbs waak & nd ing 

July 29, 1922.

Very truly youra,

G o v e r n o r ,

Mr* W. B. i«&tta»onf
Federal Reserve Bank, 

Nam York, W. T.
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y q r k

Committee o f  Governors on 
Centralized Control o f  Purchases 
and Sales o f Government S ecu rities
by Federal Reserve Banks , 192?.

CONFIDENTIAL

My dear Governor Harding:

Enclosed is  report o f  the transactions in 

Government secu ritie s  by the d iffe re n t Federal Reserve 

banks as reported to  the Committee o f Governors on 

Centralized Control o f  Purchases end Seles o f  Government 

S ecu rities during the week ending July £9, 1988.

Secretary o f the Committee

Fnclosure.

Honorable Kf. P. G. Harding,
Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS JULY 22, 1922, TO CLOSE OF BUSINESS JULY 29, 1923 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

PurchaseEfor The Treasury Department order received  on July 8 for  the
Account Foreign purchase of $450,000. Liberty bonds of any issue at a cost not to 
O bligations Fund exceed par, s t i l l  remains u n fille d .

Alien Property 
Custodian

Miscellaneous
Orders

Federal Reserve 
Bank of 
New York

The Treasury has informed the Committee that on or about 
August 1, |41,000,000. would be available for  the purchase of 
Treasury c e r t if ic a te s , preferably the 3 l /2 $  and 3 3/4/£ issues, for  
account of the Alien Property Custodian.

Federal reserve banks which had reported substantial 
holdings of these issues to the Committee were n o t if ie d  and were 
requested to advise the Committee i f  they wished to s e l l  some 
c e r t if ic a te s  to the Treasury from th e ir  own holdings, and i f  not, 
to  furnish some information as to the p o s s ib ility  of purchasing 
c e r t if ic a te s  in the several d is t r ic t s .

Miscellaneous orders executed by the Federal Reserve Bank 
of New York during the period covered by th is  report for  account of 
the various departments of the Treasury aggregated about $394,700.

Transactions by Federal Reserve Banks fo r  Their Own 
Accounts and Data on Government S ecurities as Reported

to  the Committee

Transactions in Liberty bonds continued very active  on 
the New York Stock Exchange, with prices in a l l  issues showing 
great strength throughout the week. Uncalled V ictory notes 
reached 101; while ca lled  notes went as low as 100.40.

Treasury ce r t if ic a te s  and notes were firm  with an im­
provement in p rices .

There were no purchases or sales made for  the investment
account.

Federal Reserve 
Bank of 
Philadelphia

Reports that Liberty bonds fo r  the past week have con­
tinued th eir upward movement, with a l l  issues reaching higher 
p r ice s . The a c t iv ity  in Liberty bonds was due mostly to  buying 
on the part of large industria l concerns, insurance companies and 
savings banks.

The demand fo r  c e r t if ic a te s  has infer eased, with prices 
fra ct io n a lly  higher, with very few c e r t if ic a te s  in the hands of 
dealers.
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Federal Reserve 
Bank of 
Richmond

F e der al R e s er ve 
Bank of 
S t. Louis

-  2 -

Reported Government secu rities  in active demand at 
steadily  advancing p r ices . Individuals and small banks furnish 
the bulk of se llin g  orders with the larger banks, trust companies 
and insurance companies doing the buying.

Treasury c e r t if ic a te s  were very quiet, with p ra ctica lly  
no buying except in New York.

The reserve bank of Richmond sold $197,600. in Libertys 
and Victorys for member banks during the week.

The demand for  Government bonds and notes were reported 
strong and in excess of the lo ca l supply, with the resu lt that 
orders have been f i l l e d  by purchases in the larger centers.

Treasury ce r t if ic a te s  have been stagnant, although prices 
continued strong.

Federal Reserve Reported purchases of Treasury ce r t if ic a te s  from member
3ank of banks to ta lin g  $615,500. and sales to dealers during tl^e week
Minneapolis amounting to $1,239,500.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Open Market Investment Committee 
fo r  the Federal Reserve System

July 50, 1923

S i r :

Enclosed is  a report o f  transactions in Government 

secu rities  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from July 19 to July 25, 1923 in c lu sive , to­

gether with data received by the Committee from the Federal 

reserve banks*

R espectfu lly ,

W. B. Matteson 
Secretary o f  the Committee

Honorable D* R. C riss in g er ,
Governor, Federal Reserve Board,
Washington, D. C.
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WEEKLY REPORT OF OPEN MARKET IN^ESIMENT COMMITTEE COVERING PERIOD 
JULY 19 TO JULY 25, 1923 (INCLUSIVE)

Comparison o f  Holdings Of Earning Assets by Federal Reserve Banks 
____________________ from March 28 to  July 25. 1923____________ _______

( 000 Omitted )

TOTAL
EARNING
ASSETS ♦Government

Securities

DISTRIBUTED AS FOLLOWS:

*Bankers 
Acceptances

B ills
Discountec

Mar* 28 01,2 03,720 0249 ,409 0254,251 0700,060
Apr* 25 1,104,489 193,810 274,041 636 ,638
May 29 1,178,156 189 ,288 257,818 731 ,050
June 27 1,114,219 134,976 204,225 774,963
July 3 1,223,477 94,701 198 ,912 929 ,839

tt 11 1,133,916 101,238 186 ,284 846 ,369
I f 18 1 ,C86 ,915 97,955 183,121 805,829
It 25 1 ,033,697 96 ,284 176 ,864 760,539

Net change
(Mar *28  to July 25)

0 170,023- 0153,125 - 0 77,387 - 0 60,479

•^Including sales contracts

Changes in Holdings o f  Government Securities and Bankers Acceptances 
By Federal Reserve Banks ( Exclusive o f  Sales Contracts)

_______________  During the Week Ending Juiv 25 . 1923___________________
( 000 Omitted )

Government Securities Bankers Acceptances
Balance Balance Net

Change
Balance Balance Net

ChangeJuly 25 July 18 Julv 25 Julv 18

Boston 0 3,560 0 3,560 -0 - 013,572 0 12,085 01 *487 +
New York 1,149 1,149 -C~ 25,567 27,569 2 , 002 -
Philadelphia 17,382 17,382 -0 - 20,313 20,584 272 -
Cleveland 10,202 10,202 — 0- 26.6G2 21 ,815 4,787 ♦
Richmond 1,341 1 ,341 - o 1 ,881 1,9 37 55 -
Atlanta 194 277 83 - 4,640 4,462 178 +
Chicago 6,257 6,257 -0 - 43,022 41,582 1 ,440 +
St • Louis 7,251 7,251 «*0- 3,111 3,446 335 -
Minneapolis 7,364 7,364 - O -0 - -0 - -0 -
Kansas City 10,356 10,286 70 + 26 26 -C-
Dallas 1,779 1,779 ~ o 2,627 7,782 5,155 -
San Plrancisco . 9.185 9 .185 -0 - 14.456 15 .375 919 -

T O T A L 0 76 , 02 0 076,033 0 13 - 0155,817 $156,663 0 846 -
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DIGEST OF REPORTS RECEIVED FROM ALL FEDERAL RESERVE BANKS 
SHOWING DATA REGARDING GOVERNMENT SECURITIES AND OPEN

BILL MARKET CONDITIONS IN ALL DISTRICTS__________

Government S ecurities

Government secu rity  holdings o f  a l l  Federal reserve banks showed a net 

reduction during the week o f  $13,000.

According to  reports received from the various d is t r ic t s  the Liberty Loan 

market has remained quiet during the period with prices generally firm* C e r t if i­

cates o f  indebtedness and the several issues o f  Treasury notes which are quoted in 

the market at a premium, have been du ll, while on the other hand there has been a 

somewhat active demand for the issues o f  notes which are se llin g  at a discount.

The Cleveland and St. Louis d is t r ic t s  state that there has been a strong 

demand for the Treasury notes o f  a l l  issues as w ell as an unusual demand for Third 

Liberty Loan bonds during the la t te r  part o f  the week.

Call money which held firm at 5$ during the early  part o f  the period d is ­

played a s lig h tly  easier tone toward the close  with rates ruling from 4 \/2% to  

4 3/4%• Commercial paper trading has been quiet, the ruling rate for  prime names 

holding at 5% with 5 1 /4$  fo r  others.

Bankers Acceptances

A net reduction o f  )846,000 in the b i l l  holdings o f  a l l  Federal reserve 

banks occurred during the week.

With the exception o f  the Boston, New York and Chicago d is t r ic t s  there 

was very l i t t l e  a c t iv ity  in bankers acceptances with few b i l l s  o ffered  and very 

l i t t l e  demand. Chicago reports that the supply is  increasing and demand fa ir  for  

shcrtm aturities and that b i l l s  o f  s ix  months* maturity move slowly. Boston reports 

that the supply o f  new b i l l s  was not large and consisted o f  sugar b i l l s  mostly o f  

90 day maturity. The demand was erra tic  but with continued improvement from country 

banks, 30 and 60 day m aturities being in best demand.
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The supply o f  new b i l l s  o f fe r e d  in the New York market during the week 

was sm all .  D ealers reported th a t  f a i r l y  s u b s ta n t ia l  amounts o f  b i l l s  were so ld  

to  foreign  accounts, t h i s  volume being s u f f i c i e n t  to  o f f s e t  a s u b s ta n t ia l  decrease  

in the amount o f  s a le s  l o c a l l y  so th a t  r a te s  were maintained firm ly  at previous  

l e v e l s .

B i l l  ra te s  remain unchanged at previous l e v e l s  fo r  both indorsed and 

unindorsed at 4$ fo r  the 30s and 4 l / 8 $  fo r  the 60s and 9 0 s .

OPERATIONS FOR ACCOUNT OF UMITED STATES TREASURY 

Cumulative Sinking Fund

Treasury orders o f  July 11 and 13 a u th o r iz in g  the purchase for  account 

o f  the Cumulative Sinking Fund o f  $ 1 5 ,0 0 0 ,0 0 0  face amount Treasury notes o f  S e r ie s  

C-1925 and /or  B -1926 has now been completed by the fo llo w in g  purchases in the  

various d i s t r i c t s :

C-1925 B-1926 Total

Boston $ 3,192, 500 | 450,000 $ 3,642,500

Philadelphia 2,000,000 2 50,000 2,250,000

Atlanta 30,000 -  0 - 30,000

Chicago 1,450,000 100,000 1 ,5 5 0 ,COO-

St. Louis 107,500 350,000 457, 500

Minneapolis 520,000 -  0 - 520,000

Kansas City 1, 500,000 * -  0 - 1,500,000

Dallas 900,000 225,000 1,125,000

San Francisco 3. 900.000 25.000 3, 925.000

$13,600,000 $1 ,400,000 $15,000,000

k from own h o ld in g s
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Ret irement

Treasury order o f  July 13 mentioned in previous report authorizing pur­

chase at par for retirement o f  up to  ^10,000,000 aggregate face amount o f c e r t i f ­

icates o f  indebtedness o f  e ither series maturing September 15, 1923, subsequently 

increased to  $10,643^000 lias now been completed with participation  as fo llow s:

.$ 250,000 September 4 l /4 s

10,089,000 " 3 3/4s

26,000 " 3 3/4s

278,000 " 3 3/4s

$10,643,000

Under date o f  July 24, 1923 the Treasury authorized the purchase for 

retirement, on the market at prevailing market prices but not exceeding par, o f 

up to  $5,000,000 aggregate face amount Treasury c e r t if ic a te s  o f  indebtedness o f  

e ither series maturing December 15,= 1923. The Committee immediately advised 

a l l  banks o f  th is  order and purchases o f  o 2 ,310,000 have been made thus far:

Boston .* 500,000

Philadelphia 500,000

Chicago 500,000

St. Lcmis 410,000

Minneapolis 200,000

Dallas 200.000

$2,310,000

Boston 

New York 

Richmond 

Chicago
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TTEMI2ED STATEMENT OF TRAMS ACTIONS AFFECTING THE INVESTMENT ACCOUNT 
OF ALL FEDERAL RESERVE BANKS FROM JULY 19 TO JULY 25, 1923

-  5  -

Purchases

GO^RNMENT SECURITIES

Issue Sales Issue
Held Under 

Sales Contracts

Boston -  0 - - - 0 - 331,450

New York -  o - - - 0 - - 11,086, 400

Philadelphia .  0 - - -  0 - - -  0 -

Cleveland - 0 - - - 0 - - «• 0 —

Richmond • 0 • - -  0 - - -  0 -

Atlanta 24,000 
200 

215, 800 
100,000 

23. 100 
$363, 100

TD-2-1923 Ctfs 
B-1925 Notes 
A-1927 " 
B-1927 " 
Misc. Bonds

30.000
24.000 

200
30.000 

215,800 
100,000

45.950

TD-1923 Ctfs 
TD-2-1923 " 

B-1925 Notes 
C-1925 
A-1927 
B-1927 w 

Misc. Bonds

-  0 -

$445,950

Chicago -  0 - - -  0 - - 3,770,100

St* Louis -  0 - - .  0 - - «» 0 —

Minneapolis £.000 
32, 500
23.000 
66*300

5,000 
541,500
10.000 

167,300
16.500 

1867,100

TS-2-1923 Ctfs 
TD-2-1923 * 
TM-1924 ” 

A-1925 Notes 
B-1925 " 
C-1925 
A-1926 " 
B-1927 tt 

Misc, Bonds

5,000 
32, 500
35.000
36.000 

541, 500
10.000 
24,000

176,600 
6.500 

$867,100

TS-2-1923 Ctfs 
TD-2-1923 " 
TM-1924 * 

A-1925 Notes 
C-1925 " 
A-1926 " 
A-1927 " 
B-1927 * 

Misc. Bonds

3,940,000

Kansas City $ 70,000 B-1927 Notes - 0 - m 1,135,000

Dallas - 0 - - > . 0 - - -  0 -

San Francisco - 0 - • -  0 - «, • o--
T O T A L S  $1,300,200 $1, 313,050 $20, 262,950
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CONFIDENTIAL

S i r :

Enclosed i s  a report o f  transactions in Government 

se cu r it ie s  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from July 12 to July 18, 1S23 in c lu sive , to­

gether with data received by the Commi'tee from the Federal 

reserve banks.

Very tru ly  yours,

Secretary o f  the Committee

Enclosure

Honorable D* R. Crissinger,
Governor, Federal Reserve Board,
Washington, D* C.
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WEEKLY REPORT OF .OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
JULY 12 TO JULY l6 ,  1923 (INCLUSIVE)

Comparison o f  Holdings o f  Earning Assets by Federal Reserve Banks
from March 28 to July 18^ 1923 _______

( 000 Omitted)

. ar. 
Apr, 
May

28
25
29

June 27
July 3
« 11
" 18

TOTAL
EARNING
ASSETS

$1 ,2 03,720 
1,104,489 
1,178 ,156 
1,114,219 
1,223,477 
1,133,916 
1,086,91 5

Net change
(Mar* 28 to July 18)

116,805-

■^Government
Securities

$249 , 409 
193,810 
189,288 
134,976 

94,701
101.01,238 

97,955

$151,454-

DISTRIBUTED AS FOLLOWS;

*Bankers
Acceptances

§254,251
274,041
257,818
204,225
198,912
186,284
183,121

71,130-

B ills  ' 
Discounted

0700,060
636,638
731,050
774,963
929,839
846,369
805,829

$105,769+

•^Including sales contracts

Changes in Holdings o f  Government Securities and Bankers Acceptances 
By Federal Reserve Banks ( Exclusive o f Sales Contracts)

During the Week Ending July 18. 1923___________________
( 000 Quitted)

Government Securities Bankers Acceptances
Balance Balance Net Balance Balance Net
Julv 18 Julv 11 Change Julv 18 Julv 11 Change

Boston 0 3,560 0 3,560 -0 - $12,085 $ 13,821 $1,736-
New York 1,149 1,149 — 0— 27,569 22,690 4,879+
Philadelphia 17,382 17,382 — C— 20,584 19,879 705+
Cleveland 10,202 10,402 2 0 0 21,815 22,477 662-
Richmond 1,341 1,341 • -0 - 1,937 1,932 5+
Atlanta 277 232 45+ 4,462 6,800 2,338-
Chicago 6,257 6,257 —0— 41,582 38,348 3,234+
St* Louis 7,251 7,251 —0— 3,446 4,446, 1,000-
Minneapolis 7,364 7,364 -0 - — 0— -0 - -0 -
Kanaas City 10,286 11,889 1,603- 26 26 -0 -
Dallas 1,779 1,779 —0— 7,782 10,867 3,085-
San Francisco 9.185 9.185 -0 - .15.375 17.017

T O T A L $76,033 $77,791 $1,758- $156 r663 $158,303 $1,640-
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DIGEST OF REPORTS RECEIVED FROM ALL FEDERAL RESERVE BANKS 
SHOWING DATA REGARDING GOVERNMENT SECURITIES AND OPEN 

__________BILL MARKET CONDITIONS IN ALL DISTRICTS__________

Government Securities

A net reduction o f  01*758,000 in t^e Government secu rity  holdings o f  

a l l  Federal reserve banks occurred during the week.

Reports received from the various d is t r ic t s  indicate that the market 

for Government secu rities  has remained very quiet during the period with l i t t l e  

fluctuation  over the previous week* C ertifica tes  o f  indebtedness and Treasury 

notes have been du ll except for stimulus in demand for Series C-1925 and B-1926 

notes due to Government purchasing, and a sligh t outside demand for A-1927 notes. 

The Cleveland d is t r ic t  report a continued good market for a l l  Government 

secu rities  with prices holding firm and buying orders in d is t r ic t  continuing to 

exceed se llin g  orders by a wide margin. Atlanta reports a strong market for 

Liberty Loan bonds with purchases exceeding sales while holders o f  Treasury cer­

t i f i c a t e s  and notes have been inclined  to s e l l  rather than buy*

Call money rates ranged from 4 1/2% to 5 1/2% during the week* The 

market was re la t iv e ly  firm throughout, most loans going at which rate was 

stou tly  maintained by lenders despite the lightness o f  demand.

Bankers Acceptances

Reductions o f  01,640,000 in the b i l l  holdings o f  a l l  Federal reserve 

banks occurred during the week.

Any improvement noticeable in b i l l  market conditions seems centered 

around the Boston and New York d is t r ic t s ,  the other banks reporting dull inactive 

markets, with few b i l l s  o ffered  and very l i t t l e  demand, Boston reports a de­

creased b i l l  supply confined la rge ly  to sugar and packers1 b i l l s .  Demand is  

spotty but seems to be improving with sales w ell d istributed , out-of-tow n banks 

being better buyers than for sometime. Aggregate sales though not large were
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much improved over previous week, 30 and 60 day 1)1118 finding a ready market with 

an un satisfied  demand. There was considerable improvement in the New York market 

during the past week with a substantial increase in the demand with a moderate 

supply, some dealers reporting an increase o f  sa lt water b i l l s  in the market.

Sales were larger than in any one week since early  in May and resulted in a re­

duction o f  about $6,500,000 in dealers aggregate p o r t fo l io s . O fferings to 

Federal reserve banks were l ig h t , Boston*s p o rt fo lio  decreased about 03,000,000 

while increase in New York*s p o r t fo lio  was due to purchases from the Federal 

Reserve Bank o f  Dallas and foreign correspondents.

Rates remain on previously current lev e ls , endorsed and unendorsed b i l l s

o ffered  at 4$ for the 30s and 4 1/8$ for the 60 and 90s.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Cumulative Sinking Fund

Treasury order o f  July 6 authorizing the purchase, for account o f  the

Cumulative Sinking Fund, o f  Ol0,000,000 face amount Third Liberty Loan 4 1/4$ bonds,

at the market, on the Stock Exchange has been completed by the follow ing purchases:

Amount Range o f  Prices

Boston 0 1,100,000 98 28/32 -  98 31/32
New York 7,570,000 98 22/32 ~ 98 31/32
Philadelphia 1.330.000 98 22/32 ~ 98 31/32

T o ta l.................$10 ,000,000

Treasury orders dated July 11 and 13 authorized the purchase for account 

o f  the Cumulative Sinking Fund o f  015,000,000 face amount o f  Treasury notes o f  

Series C-1925 and/or B-1926, such purchases to be made at prevailing  market prices 

not exceeding par, in the outside market or from holdings o f  Federal reserve banks 

or  dealers.
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Kansas City applied on th is  order 01, 500 , 00 0 C--1925 notes from 

th e ir  own p o r t fo l io . P articipation  by the various d is t r ic t s  has been made 

as follow s at prices not exceeding par for the C~1925 notes and 99 1/16 for 

series B~1926:

C-1925 B-1926 Total

Boston $1*095,000 0 200,000 0 l j  295,000

Philadelphia 1,000,000 250,000 1*250,000

Atlanta 30,000 ~0~ 30,000

Chicago 1,450,000 100 ,000 1, 550,000

St. Louis 107, 500 350,000 457 , 500

Minneapolis 500,000 ~0~ 500,000

Kansas City 1,500,000 * ~0" 1,500,000

San Francisco 400,000 ~0~ 400 .000

06,082, 500 O900,000 06 , 98 2, 500

* from own holdings

Retirement

Under date o f  July 13, 1923 the Treasury authorized the purchase 

at par for retirement o f  up to 010,000,000 aggregate face amount o f  c e r t i f i ­

cates o f  indebtedness o f  either series maturing September 15, 1923. The 

Committee immediately advised a l l  banks o f  th is  order and rep lies  received 

from the various d is t r ic t s  indicated that there were very few September 

ce r t if ic a te s  available in lo ca l markets- Total purchases thus far reported 

a re :

New York 0 1,887,000

Chicago 278.000

0 2 , 1 6 5 , 0 0 0
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ITEMIZED STATEMENT OF TRANSACTIONS AFP'SCTING THE INVESTMENT ACCOUNT 
OF ALL FEDERAL RESERVE BANKS FRCM JULY 12 TO JULY 18T 1923

Purchases

GOVERNMENT SECURITIES

Issue SaLes Issue
Held Under 

Sales Contracts

Boston -C- - -0 - - 0 1,114*050

New York -0 - - -0 - - 9,810,800

Philadelphia -0 - - -0 - - -0 -

Cleveland -0 - mf 1 0 0 , coo 
100.000 

$200,000

TS-1923 Ctfs 
TM-1924 "

-0 -

Richmond -0 - - -0 - • -0 -

Atlanta 30.000
30.000 

100,000
75,500 
53 t600 

0289 ,100

TD-192 3 Ctfs 
C-1925 Notes 
A-1927 " 
B-1927 "
Mi sc* Bonds

15,000 
1,000 

100,000 
75,500 
52.600 

0244,100

11(1-1924 Ctfs 
B-1925 Notes 
A-1927 " 
B-1927 ”
Misc# Bonds

-0 -

Chicago -C- - -0 - - 6,210,500

St. Louis -O - -0 - - -0 -

Minneapolis 12,500
67.000 

168,000 
110,000

20.000 
2,475,000

30.000
25.000 

2,512,500
60,900

141,600

TS-1923 Ctfs 
TS2-1923 " 
TD2-1923 " 
TM-1924 n 
A-1924 Notes 
B-1924 " 
A-1925 " 
C-1925 " 
B-1926 " 
A-1927 " 
B-1927 «

22,500
67.000
10.000 

168,000
75.000 
2 0,000

2,475,000
30.000
25.000 

2,512,800
36,900

130,300
50.000

TS-192 3 Ctfs 
TS2-1923 " 
TD-1923 M 
TD2-1923 " 
IM-1924 " 
A-1924 Notes 
B-1924 n 
A-1925 
C-1925 " 
B-1926 " 
A-1927 " 
B-1927 n 
Misc* Bonds

3,620,300

05,622,500 05,622,500

Kansas City — 0*" - 1,500,000
3,000

100.000
0l,6O3,OOO

C-1925 Notes 
B-1927 " 
Misc- Bonds

1 ,165,000

Dallas —0** - -0 - - -0 -

San Francisco -0 - - c - - -0 -

T O T A L S 05,911,600 07,669,600 021,920,650
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BANKERS ACCEPTANCES PURCHASED

Maturity
PURCHASES

Amount Rate
MATURITIES

Amount
Held under 

Sales Contrac

Boston 1-30 days 
31-60 " 
61-9 0 "

0 179 , 000 
96,000 

341.000 
0 616,000

4
4 1/8 -  
4 1/8  -

4 1/8$
i j - M
4 1/4$

02,352.000 0 4,688,000

New York 1*»30 days 
31-60 " 
61-9 0 "  
Over 90 M

4.709.000
1.132.000
2.405.000 

665.000
68,911,000

4 ** 
4 1/8 -  
4 1/8 -  
4 1 /8  -

4 l / 8$ 
4 1/4$ 
4 3/8$ 
4 3/8$

4,032,121 17,842,128

Philadelphia 1-30 days 
31-60 w 
61-90 "

248.000
119.000 

2. *19 3 4 000
02,560,000

4
4 1/8$
4 1/8  -

4 1/ 8$ 

4 1/4$

1,855,026 - 0-

Cleveland 31-60 days 39,968 
61-9 0 n 50,000 
In other dis­

t r ic t s  1.416.000 
01,505,968

4 1 / 8$ 
4 1/ 8$

2,168,000 37,900

Richmond 31-60 days 
61-90 "

130,000 
25.000 

0 155,000

4 1/4$ 
4 1/4$

150,000 - 0-

Atlanta 179,541 2,517,867 - 0-

Chicago 1-30 days 
31-60 
61^9 0 *
In other dis­

t r ic t s

313.000
428.000

2.098.000

5.103.000 
07,942,000

4
4 l /8  -  
4 1/8 -

4 1 / 8$ 
4 l /4 $ 
4 1/4$

4,708,000 1,579,000

St* Louis - •»0 "* 1 , 000,000 — 0—

Minneapolis «• •* Qtm - —0— - 0-

Kansas City -0 -
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Held Under
Maturrtjr PURCHASES MA™P,TI,ES Sales C ontents

Amount Rate Amount
12 
53

Dallas In other $ 309,738 $ 895,212 -O
d is tr ic ts  2,500,163 (Sold

03,395,375

San Francisco 31-6 0 days 5,000 4 l / 4 % 2,9 00,000 $ 1 ,266,000
61-90 M 186,000 4 1/4#
In other d is -

t r ic ta  1.067.000 4 l/B  -  4 3/8 
0 1,258,000

t o t a l s $23,437,247 $25,078,389 $25,413,028
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3 /
July %$, 1923.

Dear Sir*

Beoeipt 1# acknowledged o f  your le t t e r  o f  
the 16th instant, addroaeed to  Governor Oriaeinger* 
©noloslng a report o f  trtnsaotion* In Government 
se cu r it ie s  and banker# acceptances as reported to  
the Op on arket Investment Coiaraittee fo r  tlie 
Federal He^orve System fo r  the period from July 5 to  
July 11t 1025 in c lu s iv e , together with data received 
by the Committee fro©  the Federal reserve banks*

fery truly youre#

Walter L» Sddy* 
Assistant Secretary.

\
i

Mr* W, ■ B* m tte«on f  Secretary f 
Open Market Investment Conmittee* 

Federal Keserve Bank,
Hew Tork, K. T* "
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F e d e r a l  R e s e r v e  B a n k

Open Market Investment Committee 
fo r  the Federal Reserve System

o r  N e w  Y o r k

CONFIDENTIAL July 16, 19k; 3

S i r :

Enclosed i s  a report of transactions in Govern­

ment s e cu r i t ie s  and bankers acceptances as reported to  the 

Open Market Investment Committee fo r  the Federal Reserve 

System fo r  the period from July 5 to July 11, 1923 in c lu ­

s ive ,  together with data received by the Committee from 

the Federal reserve banks.

R esp ectfu lly ,

W. B. Matteson 
Secretary o f  the Committee

Honorable D. R. C rissin ger,
Governor, Federal Reserve Board
Washington, D. C.

Enclosure
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WEEKLY REPORT OF OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
JULY 5 TO JULY 11, 1923 (INCLUSIVE)

Comparison o f  Holdings o f  Earning Assets
from March 28 to Julv

by Federal Reserve Banks 
11. 1923

TOTAL i 
EARNING

(000 Omitted)

DISTRIBUTED AS FOLLOWS:

ASSETS ♦Government 
Securities

ankers
Acceptances

B il ls
Discounted

Mar, 28 $1,203,720 0249,409 $254,251 $700,060
Apr, 25 1,104,489 193,810 274,041 636,638
May 29 1,178,156 189,288 257,818 731,050
June 27 1,114,219 134,976 20 4, 225 774,963
July 3 1,223,477 94,701 198,912 929,839

ft

Net

11 1,133,916 

change

101,238 186,284 846,369

(Mar, 28 to July 11) $ 69,804- - $148,171- $ 67,967-

♦Including sales contracts

$146,309+

Changes in Holdings o f  Government S ecurities and Bankers Acceptances 
bv Federal Reserve Banks (Exclusive o f  Sales Contracts)

During the Week Ending July 11, 1923
(000 Omitted)

Government Secu rities Bankers Acceptances
Balance Balance Net Balance Balance Net
July 11 Julv 3 Change July 11 July 3 Change

Bo ston $ 3,560 $ 3,560 -0 - $ 13,821 $ 14,648 $ 827-
New York 1,149 1,149 -■0- 22,690 19,741 2,949+
Philadelphia 17,382 17,382 -0 - 19,879 19,309 570+
Cleveland 10,402 10,402 -0 - 22,477 25,10 3 2,626-
Richmond 1,341 1,341 -0 - 1,932 2,253 321-
Atlanta 232 221 11+ 6,800 8,144 1,344-
Chicago 6,257 6,257 -0~ 38,348 42,460 4,112-
St* Louis 7,251 7,251 -0 - 4,446 5,979 1,533-
Minneapolis 7,364 7,310 54+ -•0- -0 - -0 -
Kansas City 11,889 11,887 2+ 26 26 •-0 —
Dallas 1,779 1,779 -0 - 10,867 12,071 1,204-
San Francisco 9.185 9.185 -0 - 17.017 20 ,48& .3,571-

T O T A L $77,791 $77,724 $67+ $158 , 303 $170,222 $11,919-
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DIGEST OF REPORTS RECEIVED FROM ALL FEDERAL RESERVE BANKS 
SHOWING DATA REGARDING GOVERNMENT SECURITIES AND OPEN 

__________BILL MARKET CONDITIONS IN ALL DISTRICTS__________

Government Securities

An increase o f  $67,000 in the Government security holdings o f  a l l  Federal 

reserve banks occurred during the week.

Notwithstanding the decline in the general bond market, Liberty Loan 

bonds during the period have held extremely steady with net changes fra ction a lly  

higher in p ra ct ica lly  a l l  issu es. Government buying o f  Thirds has strengthened 

that issue and th is action has been re flected  in the prices for Seconds and Fourths. 

C ertifica tes  o f  indebtedness have shown l i t t l e  change in price  leve ls  and Treas­

ury notes, although o ffered  in the market in considerable quantities in excess 

o f  demand, registered  only s ligh t declines from the previous week*

Philadelphia reports fraction a l advances in Treasury c e r t if ic a te s  and 

notes with a fa ir  demand for investments o f  th is  character from corporations while 

Cleveland reports a continued good demand for &11 Government secu rities  with 

p r ices  finning and no indication  o f  recession .

The week's rates in the c a l l  money market ranged from 4 1/2/= to 6J as 

compared with 4/t to 6/C the previous week. Except for  an early firmness* due to 

the ca llin g  o f  loans for redemption o f  large amounts o f  railway notes and Govern­

ment withdrawal o f  funds, the market ruled easy and there appears to be ample 

funds available when the rate is  5# or b e tte r .

Bankers Acceptances

Reductions o f  $11,919,000 in the b i l l  holdings o f  a l l  Federal reserve 

banks occurred during the week.

While Boston, New York and Chicago report s lig h tly  improved b i l l  market 

conditions with increased a c t iv ity , Philadelphia and Cleveland report an inactive 

d u ll market with very l i t t l e  demand and supply lim ited . In the East the supply was 

good as a resu lt o f  o ffe r in g s  o f  dollar exchange and sugar b i l l s  in Boston and a
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supply o f  three and four month b i l l s  coming into the New York market* Banka were 

considerable se lle rs  to the market, induced by higher money rates during the f i r s t  

h a lf o f  the week and reduced deposits* The market absorption o f  these o fferin gs 

brought dealers p o r t fo l io s  to within the highest point o f  the year. The b i l l  sup- 

p ly  seems to be considerably better than the demand and dealers are unable to turn 

th e ir  p o r t fo l io s  on some names in le ss  than 30 days. D istribution  was a l i t t l e  

more general and lo c a l sales exceeded out o f  town sales in New York while Chicago 

reports improved country buying, the best demand being for  60 and short 90-day 

b i l l s *

Rates hold firm in expectation o f  easier money conditions during the 

balance o f  the month, indorsed and unindorsed b i l l s  o ffered  at 4$ for the 30s and 

4 1/8$ fo r  the 60s and 90s.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Retirement

Treasury order o f  June 16 authorizing the purchase at par, for  r e t ir e ­

ment, o f  up to $10,000,000 face amount o f  c e r t if ic a te s  o f  indebtedness o f  e ith er 

series  maturing September 15, 1923, subsequently increased to  $10*967,500, has 

now boon completed by the follow ing purchases:

Boston $ 50,000 September 3 3/4s
New York 10,630,500 H 3 3/4s
Richmond 44,000 « 3 3/4s

30,000 4 l /4 s
St. Louis 33,000 3 3/4e
Dallas 80,000 »» 3 3/4s

Total
100.000

$10,967,500
M 4 l /4 s

C iv il  Service Retirement and D isab ility  Fund

Treasury order o f  July 3 authorized the purchase for  account C iv il Ser­

v ice  Retirement and D isa b ility  Fund o f  $5,000,000 aggregate face amount Treasury 

notes o f  series  A»1927 maturing December 15, 1927 and also C>5,000,000 face amount 

o f  Treasury c e r t if ic a te s  o f  indebtedness o f  e ith er series  maturing
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December 15, 1923, at the market but not more than par, fo r  delivery  July 5 

or as soon as practicable  th erea fter- The Committee advised a ll  banks o f 

th is  order and the follow ing purchases, completing the authorization , were 

made in the various d is t r ic t s :

A-1927 Dec * 15, 1923
Treas ».Ho.tes C .ertificates

Boston $1 ,000, 000 V 750, 000
New York 1 ,305, 000 1 *310, 000
Philadelphia 1 ,000, 000 750, 000
Cleveland 157, 000 902, 500
Chicago -0 - 750, 000
S t. Louis 538, 000 28, 500
Minneapolis 500, 000 109, 000
Dallas -0 - 400, 000
San PVancisco 500, 000

Total $5; o o o 000 $5 O o o 000

Cumulative Sinking Bind

Under date o f  July 6 , 1923 the Treasury authorized the purchase 

for account o f  the Cumulative Sinking Fund o f  $10,000,000 face amount Third 

Liberty Loan 4 1/$% bonds at the market on the Stock Exchange. The follow ­

ing purchases have been made thus fa r ;

Amount Range o f  Prices

New York $ 2,033,000 98 22/32 -  98 28/32
Philadelphia 1 >000.000 98 22/32 -  98 25/32

$ 3,033,000
6 .967.000 Unexecuted balance

$10,000,000
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ITEMIZED STATEMENT OF TRANSACTIONS AFPEC TING'THE INVESTMENT ACCOUNT 
OF ALL FEDERAL RESERVE BANKS PROM JULY 5 TO JULY 11. 1923

GOVERNMENT SECURITIES

-  5 -

Held Under
Purchases Issue Sales Issue Sales Contracts

Boston -0 - -0 - - 0 879,300

New York -C- - -C - -■ 8,823,500

Philadelphia -0 - - -*0— wfc ■ -0 -

Cleveland -0 - - — 0— - -0 -

Richmond -c - a **0— - -0 -

Atlanta 25.000
65.000 

100,000
1,000
1,000

115,000
14,050

TD2-1923 Ctfs 
TM-1924 "  
A-1924 Notes 
B-1925 "  
C-1925 "  
B-1927 " 
Misc * Bonds

25.000
50.000 

100,000
1,900
1,000

100
115,000

16.500

TD2-1923 Ctfs 
TM-1924 " 
A-1924 Notes 
B-1925 
C-1925 " 
A-1927 t? 
B-1927 " 
Misc* Bonds

-0*-

0321,050 $309 , 5 00

Chicago -0 - —0— * 5,720,300

St* Louis -0 - - - e - -0 -

Minneapolis 10; 000
23.000
10.000

424.000
23.000 

300
20,700

305.000 
5,000

300
521,500

52.000
41.000

TS-1923 Ctfs 
TS2-1923 « 
TD-1923 " 
TD2-1923 "  
TM-1924 « 
A-1925 Notes 
B-1925 n 
C-1925 » 
A-1926 "  
B-1926 " 
A-1927 "  
B-1927 " 
Misc* Bonds

23.000
424.000

23.000 
6,000 
6,300

20,700
305.000 

500
521,500

52.000

TS2-1923
TD2-1923
TM-1924
A-1924
A-1925
B-1925
C-1925
A-1926
Ai>1927
B-1927

Ct fs 
* 
w

Notes
w
«
it

*»
n

6,020,300

$1,435,800 O l,382 ,000

Kansas City 2,000 TM-1924 Ctfs -C~ - 2,000,000

Dallas — 0*~ - -0 - - -0 -

San Francisco -0 - -C - -

T O T A L S $1,758,850 ^1,691,500 023,443,400
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Boston 

New York

Philadelphia

Cleveland

Richmond

Atlanta

Chicago

St* Louis 

Minneapolis 

Kansas City 

Dallas

San Francisco 

T O T A L

-  O -

Maturity

1-30 days 
31-60 " 
61-90 «

BANKERS ACCEPTANCES PURCHASED 

PURCHASES
Amount

$ 741,000 
180,000 
718.000 

61,639,000

Rate

4
4 1/8 
4 1/8

4 1/8% 
4 l/2% 
4 1/4$

»
MATURITIES Held Under 

Amount Sales Contracts

$ 2,466,000 $ 5,722,000

1-30 days 
31-60 " 
61-9 0 " 
Over 90 M

4,236,000
391.000
795.000 

2 >217.000
$7 ~639,000

4 -  4 1/8% 3,351,475 18,983,000
4 1 / 8 - 4  l/4 /o 1 .338T982 (sold 
4 1 /8  -  4 l/4 /o  F.R.B.
4 1 / 8 - 4  3/8/o |4,69 0,457 Chic-)

1-30 days 
31-60 " 
61-9 0 "

§ 619,000 
535,000 

1.776.QOO 
§2,930,000

4 -  4 1 /8 /  
4 1 / 8/
4 1 / 8 - 4  3/8/o

2,360,030 -0 -

In other 
d is tr ic ts

61-9 0 days

888 ,320

23,000 4 1 /4 /  

683,917

31-60 days 
61-9 0 "
In other d is­

t r ic t s  7.215.000 
$8,199,000

190.000 4 l/8%
794.000 4 1/8%

In other 
d is tr ic ts

-0 -

- 0-

-0 -

1,289,461

31-6 0 days 
In other d is­

t r ic t s

105.000
705.000 

0810,000

4 l/8/o 
4 - 4  3 /8 /

3,514,000

343,649 

2 ,028,013 

12,311,000

1,533,000

-O*

-0 -

1,480,140 
1,012,945 (Sold 

F.R.B.
§2 ,49 3 , 085 N.Y.)

4,281,000

-0 -

- 0-

793,000

-0 -

- 0-

-0 -

- 0-

1,812,000

$24,101,698 $36,020,234 $27,310,000
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M sy  11, W m

Reo«ipt of your l«tt*r d# 4fe*;40th
lnatant, «nol**i&g oopy of raport **£ tnmeaotton* In 
(knrernra*nt securities and bankers aoceptanoe*, at
r#£*$rk««t to- th e . Opflia 2irri*ft*a0ti& Comdttee fo r
the Federal Reserve System fo r  the period from Jun* Jjjt* 

X$g$# with d&tk'Ms ’
r#<*eiire& by the from the Federal r* «e rw
tad&fc**

Very truly* yours,

Walter t* Eddy,
8«MkSwi&jy*

Hr# W» B* Mattesan,
Federal Reserve SfU$£# 

H#ir I*  T*
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F e d e r a l  R e s e r v e  B a n k  

o f  N ew  Y o r k

Open Market Investment Committee 
fo r  the Federal Reserve System

CONFIDENTIAL July 10, 1923

S i r :

Enclosed is  a report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to  the 

Open Market Investment Committee fo r  the Federal Reserve 

System fo r  the period from June 28 to  July 3, 1923 in clu ­

sive , together with data received by the Committee from 

the Federal reserve banks*

R espectfu lly ,

kas**.

W. B. Matteson '
Secretary o f the Committee

Honorable D. R. C rissinger,
Governor, Federal Reserve Board,
Washington, D. C.

Enclosure
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WEEKLY REPORT OF OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
JUNE 28 TO JULY 3, 1923 (INCLUSIVE)

Comparison o f  Holdings o f  Earning Assets byyFederal Reserve 
_________Banks from March 28 to July 3. 1923__________________

(000 Omitted)

TOTAL
EARNING

ASSETS ^Government
Securities

DISTRIBUTED AS FOLLOWS:

*Bankers 
Acceptances

B ills
Discounted

Mar. 28 0 lt 203, 720 $249,409 $254,251 $700,060
Apr. 25 1,104,489 193,810 274,041 636,638
May 29 1,178,156 189,288 257,818 731,0 50
June 6 1,165,961 182,751 248,234 734,976

M 13 1,084,638 158,100 218,618 707,920
" 20 1,058,401 121,529 20 5,716 731,101
" 27 1,114,219 134,976 204,225 774,963

July 3 1,223,477 94,701 198,912 929,839

Net change 
(March 28 to 

July 3) v 19,7574 0154,708- $ 55,339- 0229,779+

■^Including dealers’ sales contracts

Changes in Holdings o f  Government Secu rities and Bankers Acceptances 
by Federal Reserve Banks (Exclusive o f  Sales Contracts)

During the Week Ending July 3, 1923___________________
(000 Omitted)

Government Securities
Balance 
July 3

Balance 
June 27

Net
Change

Bankers Acceptances 
Balance Balance Net
July 3 June 27 Change

Boston 0 3,560 0 3,560 ~0 — 0 14,648 0 14,0 59 0 589+
New York 1,149 1,149 ~0~ 19,741^ 20., 745 ' 1,004-
Philadelphia 17,382 17,682 300- 19,309 19,509 200-
Cleveland 10,402 10,301 101+ 25,103 27,591 2,488-
Richmond 1,341 1, 341 ~0~ 2,253 1,778 475+
Atlanta 221 323 102- 8,144 9,652 1,508-
Chicago 6,257 6,257 ~0~ 42,460 , 41,839 y 621+
St. Louis 7,251 8,403 1,152- 5,979 7,061 1 ,082-
Minneapolis 7,310 7,365 55- -0 - -0 - ~0-
Kansas City 11,887 24,183 12,296- 26 26 -0 -
Dallas 1,779 1,779 12,071 12,638 567-
San Francisco 9.185 9.18 5 -0 - 20.488 18*796 1.692+

T O T A L 077,724 091,528 013,804- 0170,222 0173,694 03,472-
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DIGEST OF REPORTS RECEIVED FROM ALL FEDERAL RESERVE BANKS 
SHOWING DATA REGARDING GOVERNMENT SECURITIES AND OPEN 

__________ BILL MARKET CONDITIONS IN ALL DISTRICTS__________

Government S ecurities

Government secu rity  holdings o f  a l l  Federal reserve banks have shown a 

reduction during the week o f  013,804,000.

Reports received from the various d is t r ic t s  ind icate that the Govern­

ment secu rity  markets have not exhibited any marked amount o f  a c t iv ity  during th is 

period . Although somewhat depressed, p r io r  to the heavy July 1 money requirements, 

p rices  have improved considerably from the low leve ls  o f  the previous week and at 

present show a firmer tendency. The market for c e r t if ic a te s  and notes was stimu­

lated  during the past week by a substantial amount o f  Government buying which has 

been the prin cipa l element in an otherwise quiet market.

With f ir s t  o f  the month requirements for in terest and dividend payments 

and the needs o f  commercial business out o f  the way the money market found i t s e l f  

again in large supply o f  funds with the resu lt that ca ll  money rates broke sharply 

from 6}  to 5% on July 2 and to 4j  on July 3.

Cleveland reports that buying orders predominate in their d is t r ic t  vri.th 

very few s e lle r s , while Minneapolis reports an active market a ll  week with best de­

mand for Third Liberty Loan bonds and B-1927 notes. Kansas City reports that the 

demand fo r  Government secu rit ies  has increased, exceeding the lo ca l supply,

Bankers Acceptances

There was a net reduction o f  $3,472,000 in the b i l l  holdings o f  Federal 

reserve banks during the week.

The banks in the various d is t r ic t s  report very l i t t l e  a c t iv ity  during 

the past week in the volume o f  acceptance business done in th e ir  d is t r ic t s .  Money 

conditions, due to the end o f  the ha lf year, resulted in transactions in the 

New York b i l l  market being p r in cip a lly  d irected  to easier money conditions in July 

and most important sales were made for d e livery  a fter July 1* As a resu lt , while 

dealers bought free ly  during the la s t  days o f  June, th e ir  p o r t fo lio s  showed a net
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decline on July 3. Boston reports a good supply of sugar and cotton b i l l s  coming 

into the market in large b locks, with the best demand for  60s and short 90s. The 

demand for short b i l l s  exceeded the supply there, as well as in the New York mar­

k et. The other d is tr ic ts  report only fa ir  and moderate supplies with the demand 

on the part of lo c a l banks and corporations being unimportant and merely routine 

from the int eri or .

Rates remain unchanged, indorsed and unindorsed b i l l s  being o ffered  at 

4/£ for  the 30s and 4 l/8/o for  the 60s and 90s.

OPERATIONS FOR ACCOUNT OF UNITED STATES TREASURY

Additional purchases of $4,350,000 ce r t if ic a te s  have been made during the

period on Treasury order of June 16 authorizing the purchase at par, fo r  retirem ent,

of up to  $.10,000,000 face amount of c e r t if ic a te s  of indebtedness of either series

maturing September 15, 1923, making an aggregate of $6,673,000 as follow s:

New York $6,429,000 September 3 3/4s
Richmond 44,000 ” 3 3/4s

30.000 " 4 1/46 
Dallas 100,000 " 4 l /4 s

70.000 " 3 3 /4s

$6, 673,000

In anticipation  of the closing of the Government’ s f is c a l  year the Treas­

ury authorized purchases of various Government secu rities  for  delivery not later 

than June 30 as scheduled below.

Purchases from Proceeds of Treasury Notes

Treasury order of June 27 authorized the purchase of $20,000,000 face 

amount of Treasury notes of various issues at not more than par and accrued in te r ­

est, purchases to be made from the holdings of Federal reserve banks and in the 

market. The Federal Reserve Bank of St, Louis applied on th is  order, from their 

own holdings, $850,600 C-1925 notes at par and Kansas City sold  from their port­

fo l io  $511,609,100 B-1925 and $812,200 B-1926 notes at par.

i
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On June 28 an additional authorization was received for the purchase of 

$5,000,000 aggregate face amount of Treasury notes at not more than par and accrued 

in terest*  With the exception of the two sales made at par, from the holdings of 

St. Louis and Kansas City, purchases on both of these orders were made at prices 

not to  exceed par for  the series C-1925, 99 11/16 for  B-1925, 99 for B-1926 and 

99 13/16 for  A-1927, which were the dealers' current offering  prices for these 

issu es . The various d is tr ic ts  participated  in these purchases as fo llow s:

B-1925 C-1925 B-1926 A-1927 Total

Boston 
New York 
Cleveland 
Chicago 
St, Louis 
Kansas City

0 -0 -
649,500

-0 -
1,800,000

-0 -
11,609,100*

$ 500,000 
3,743,600 
2,000,000 

750,000 
850,600* 

-0 -

t -o -  
-0 -  
-0 -

250,000
-0 -

812,200*

-0 -
1,665,000 

-0 - 
-0 - 

370,000 
-0 -

| 500,000 
6,058,100 
2,000,000 
2,800,000 
1,220,600 

12,421,300

T ot al s $14,058,600 £7,844,200 $1,0 62,200 §2,035,000 §25,000,000

*From own holdings

As Treasury order of June 29 authorizing the purchase of £.5,000,000 face 

amount of Treasury notes for immediate delivery was not received  until 1:00 p. m. 

on that date, and inasmuch as a ll  the notes available in other d is tr ic ts  were ab­

sorbed through previous purchases, the order was executed in the New York market 

as fo llow s:
$3,500,000 Series B-1925

1,000,000 " B-1926
500.000 ” C-1925

$5 ,000,000

Retir ement

On June 28 and 29 the Treasury authorized the purchase fo r  retirement of 

two lo t s  of $5,000,000 each face amount of c e r t if ic a te s  of indebtedness of either 

issue maturing December 15, 1923, at par- The second order was received  too la te  

for d istribution  and as indications showed that ce r t if ic a te s  of these issues were
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not availab le to any great extent in other d is t r ic t s , the purchases on th is  order

were confined to the New York and Chicago markets.

The follow ing purchases, at par, were made on these orders:

Boston § 500,000
New York 5,049,000
Philadelphia 1,000,000
Richmond 99,!500
Atlanta 450,000
Chicago 1,700,000
St. Louis 302,000*

108,000
Minneapolis 500,000
Dallas 291,500

Total $10,000,000

*From own holdings.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT
OF ALL FEDERAL RESERVE BANKS FROM JUNE 28. 1923 TO JULY 3. 1923

GOVERNMENT SECURITIES

Purchases Issue Sales Issue
Held Under 

Sales Contracts

Boston -0 - - -0 - - $ 272,530

New York —0— - -0 - - 3,678,500

Philadelphia -0 - - 300,000 Fourth L %L * -0 -

Cleveland 100,000
1.000

$101,000

TS-1923
TS2-1923

Ctfs
n

-0 - - -0 -

Richmond -0 - - -0 - - -0 -

Atlanta 8,700
139,900

B-1927 Notes 
Mi sc* Bonds

100,000
8,700

141.850

TM-1924 C tfs 
B-1927 Notes 
Misc* Bonds

-0 -

$148,600 $250,550

Chicago -0 - - —0— * 4,958,600

St - Louis -0 - ** 302,000 
850.600 

$1,152,600

TD-1923 Ctfs 
C-1925 Notes

-0 -

Minneapolis $ 15,000 
500,000

30.000 
6,000

1,006,000
30.000 

4,250,000
11,800 
80.700 

$5,929,500

TS2-1923
TB2-1923
TM-1924
A-1924
A-1925
C-1925
B-1926
A-1927
B-1927

Ctfs
rr
n

Notes
tr
n
It
ft
*

15.000 TS2-1923 Ctfs 
500,000 TD2-1923 "
30.000 TM-1924 " 

1,000,000 A-1925 Notes
30.000 C-1925 " 

4,250,000 B-1926 n
11,900 A-1927 " 
80,700 B-1927
66.000 Misc* Bonds 

$5,983,600

6,067,000

Kansas City 25,000
100,000

1.700.000

TM-1924
A-1925
B-1927

Ctfs
Notes

n

11,609,100
2,412,200

100.000

B-1925 Notes 
B-1926 " 
Misc* Bonds

2,000,000

$1,825,000 $14,121,300

Dallas 10,000
200.000

$210,000

TS2-1923
TM-1924

C tfs
n

10,000
200.000

$210,000

TS2-1923 Ctfs 
TM-1924 H

-0 -

San Francisco -0 - «a» —0* -0 -
T O T A L S $8 ,214,100 $22,018,050 $16,976,630
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BANKERS ACCEPTANCES PURCHASED

-  7  -

Maturity

1-30 days 
31-60 " 
61-90 "

PURCHASES
Amount

$ 561,000
164.000
840.000 

$1,565,000

Rate

4
4 1/8 
4 1/8

MATURITIES Held Under 
Amount Sales Contracts

4 l/8/o 
4 1 /4 /  
4 3/8^

976,000 $ 4,518,000

New York 1-30 * 
31-60 w 
61-90 " 
Over 9 0 "

3.774.000
1.303.000
1.021.000 

63TOOP
$6 ,161,000

4?o
4 1/8$
4 1 /8 /  * 4 1 /4 /  
4 l / 8 / -  4 3/8/,

7,164,865 17,894,445

Philadelphia 1-30 « 
31-60 " 
61-90 "

40,000 
323,000 

1.233.000 
$1 ,596,000

4 1 /8 /
4 1 /8 /  -  4 l/4fo

1,796,039 -0 -

Cleveland 31-60 days 
61-90 "
In other d is­

t r ic t s

20,000  
28,645 

722 . 348 
$770,993

4 l/8 f» 
4 1 /8 /

3,259,333 —0—

Richmond 1-30 days 
31-60 lr 
61-9 0 •

125.000
350.000
225.000 

$700,000

4 1 /4 /  
4 1 /4 /  
4 l /4 $

225,000 -0 -

Atlanta

Chicago 1-30 "  
31-60 " 
61-90 "
In other dis« 

t r ic t s

512, oa

293.000
872.000 

2,425,000
778.000 

$4,368,000

4 /
4 1 /8 /  
4 1 /8 /

2,019,784

3,747,000

-  4 l /4 $

-0 -

1,684,000

St ♦ Louis 

Minneapolis 

Kansas City 

Dallas

San Francisco

In other 
d is tr ic ts

1-30 days 
31-60 " 
61-90 "
In other d is­

t r ic t s

—0—

-0 -

-0 -

233,242

1.047.000 4 /
2.026.000 4 1/8$

29,000 4 1 /8%
581.000 4

1,082,000 

—0—

—0—

800,368

1,991,000

$3,683,000
-  4 l/4fo

-0 -

-0 -

-0 -

-0 -

2,128,000

T O T A L S $19,589,236 §23,061,389 $26,224,445
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July 5, 1825

F
Dear Sirs

Receipt Is acknowledged o f your letter of the 2nd 
inafeettfe* of trfiĵ ectotioiiii in Qov^nsotnt
aeouritiee niyi b&fUcere aooeptfluioei .out reported to the 
Open Market Iuvo«tisw«t CoaBnittee for- the Federal Reaerve 
Syetera for the period fro* gl to June 2T# 1928 
inolueivo, toget&er with data reoeived by the Ccraaittee 
from the Federal reaerre bcmka* whioh w ill bo brought 
to the attention of the aeofcere of the Board*

Very truly youre, 

W# w. Hoxfcon,

Feder&l Beaorve Bonk, 
Hew Tork, St T«
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Open Market Investment Committee 
fo r  the Federal Reserve Committee

CONFIDENTIAL July 2 ,  1923

S i r :

Enclosed i s  a report o f  tr a n s a c t io n s  in  Govern­

ment s e c u r i t i e s  and bankers a.cceptencee as reported t o  

th e  Open Market Investment Committee f o r  the Federal Re­

serve System f o r  the period from June El to  June 2 7 ,  1923  

i n c l u s i v e ,  to g e th e r  w ith  date received  by the Committee 

from the Federal reserve  banks.

S ecretary  o f  the Committee

Honorable D. R . C r is s in g e r ,
G overnor, F ederal Reserve Board,
Washington, D. C.

Enclosure
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WEEKLY REPORT OF OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
JUNE 21 TO JUNE 27, 1923 (INCLUSIVE)

Comparison o f  Holdings o f  Earning Assets by Federal Reserve 
Banks from March 28 to June 27. 1923 

(000 Omitted)

total
EARNING

ASSETS ^Government
Securities

DISTRIBUTED AS FOLLOWS:

*Bankers 
Acceptances

B ills
Discounted

Mar, 28 01,20 3,720 0249,409 0254,251 0700,060
Apr* 25 1,104,489 193,810 274,041 636*638
May 29 1,178,156 189,288 257,818 731,050
June 6 1,165,961 182,751 248,234 734,976
" 13 1,084,638 158,100 218,618 707,920
"• 20 1,058,401 121,529 20 5,716 731,101

27 1,114,219 134,976 204,225 774,963

Net changes
.March 28 to

June 27) 0 89 , 501- 0114,433- 0 50,026- 0 74,903+

■^Including dealers' sales contracts

Changes in Holdings o f  Government Securities and Bankers Acceptances 
by Federal Reserve Banks (Exclusive o f  Sales Contracts)

__________ _______ During the Week Ending June 27. 1923__________________
(000 Omitted)

Government Securities 
Balance Balance Net 
June 20 June 27 Change

Bankers Acceptances 
Balance Balance Net 
June 20 June 27 Change

Bo ston 0 3,560 0 3, 560 —o*» 014,042 0 14,0 59 0 17+
New York 1,149 1,149 -0 - 19,730 20,745 1,015+
Philadelphia 17,387 17,682 295+ 19,859 19,509 350-
Cleveland 10,079 10,301 222+ 30 , 580 27,591 2, 989-
Richmond 1,341 1,341 -0 - 1,750 1,778 28+
Atlanta 184 323 139+ 12,840 9,652 3, 188-
Chicago 6,257 6,257 --0- 41,106 41,839 733+
St, Louis 8,408 8,403 5- 7,359 7,061 298-
Minneapolis 7,365 7,365 •0- -0 - -0 - ~0~
Kansas City 24,191 24,183 8 - 129 26 103-
Dallas 1,779 1,779 -0 - 13,227 12,638 589-
San Francisco 9.185 9*185 ~0~ 20.181 18,796 1. 385-

TOTAL 090,885 091,528 0643+ 0180,803 0173,694 07,109.
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DIGEST OF REPORTS RECEIVED FROM ALL FEDERAL RESERVE BANKS 
SHOWING DATA REGARDING GOVERNMENT SECURITIES AND OPEN 

____________ BILL MARKET CONDITIONS IN ALL DISTRICTS

Government S e c u r i t ie s

A net in c re a se  of f ,643 ,0 0 0  in Government s e c u r ity  holdihgs of a l l  Fed eral  

r e s e r v e  banks occurred during the week.

Summary of r e p o rts  from a l l  d i s t r i c t s  show th at the market fo r  Government 

s e c u r i t i e s  has remained qu iet  and in a c t iv e  during the past week w ith a tendency towai*d 

weakness. L ib e r ty  loan bonds have been d u ll  and l i s t l e s s  w ith  lower p r ic e s  p r e v a i l ­

ing on a l l  i s s u e s .  Treasury c e r t i f i c a t e s  have shown no change and n otes  have been 

g e n e r a l ly  s o f t  although th ere  were no la rg e  amounts p ressin g  on the market at any time.

The concensus of opinion seems to  be th at the present condition of the  

Government s e c u r i t i e s  market i s  t o  some exten t a r e f l e c t i o n  of gen eral stock market 

l iq u id a t io n  and higher money r a t e s .  P reparation fo r  Ju ly  1 bank and corporation  r e ­

quirem ents, as w e ll  as heavy withdrawals by in t e r io r  banks, gave a firm  tone to the  

market for  stock exchange c a l l  fu n d s , the r a t e  moving up to  6$, the h igh est charged 

s in c e  A p r i l  3 0 ,  1 92 3 , and c lo s in g  on th ree  d i f f e r e n t  days at th a t  f i g u r e .  Brokers 

re gard  t h i s  as simply a month end ra te  which should ease o f f  when the July 1 dividends  

and disbursements f i n d  th e ir  way back to  the banks.

A tla n ta  and D allas  re p o rt  a ctiv e  markets w hile  the M inneapolis market in  

Government s e c u r i t i e s  has been a c t iv e  during th e  past week w ith  a good demand and 

l i t t l e  coming out at present b id  p r i c e s .

Boston and P h ila d e lp h ia  re p orts  in d ic a te  th a t  the brokers are s t i l l  op tim is ­

t i c  as to  the fu tu r e  tren d  of p r ic e s  with the outlook fo r  Government s e c u r i t i e s  for  

the remaining h a lf  of the year as being f a i r l y  b r ig h t .

Bankers Acceptances

Reductions of $ 7 ,1 0 9 ,0 0 0  in  b i l l  h o ld in gs  of F ed era l reserve  banks 

occurred during the week.

While Boston r e p o rts  t h e ir  b i l l  market as being more a ctiv e  during the past  

week than any other week during th e  month, r e p o r ts  r e c e iv e d  from the other Federal
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re se r v e  d i s t r i c t s  in d ic a t e  th a t  the b i l l  market continued quiet throughout th e  week 

w ith  only one or two days a c t i v i t y ,  t h i s  con d ition  being a f f e c t e d  t o  some exten t by 

p rep aration s  fo r  the heavy July d isbu rsem en ts , w ith  th e  r e s u l t in g  high c a l l  money 

r a t e .  However, the  supply shows a s u b s ta n t ia l  in cre a se  over the previous week owing 

to  th e  la r g e  number of sugar b i l l s  accepted in the Boston d i s t r i c t ,  g iv in g  a b e t t e r  

v a r ie t y  of names in the market than fo r  some time and the in crease  in the volume of 

s a l t  water b i l l s  which’ came in to  the New York m arket. Boston d ea lers  rep ort most of 

th e ir  s a le s  were to  l o c a l  banks w ith  a f a i r  o u t -o f -to w n  demand; w hile  other d i s t r i c t s  

report l i t t l e  i n c l i n a t i o n  on the part of the l o c a l  banks to in c re a se  t h e ir  p o r t f o l i o s ,  

the main demand coming from ou t-o f-to w n  .and in some con siderable  measure from 

c orp oration s  and savings banks.

R ates seem s ta b le  at present l e v e l s ,  indorsed and unindorsed b i l l s  being  

o f f e r e d  at 47® f o r  th e  30s and 4 l/&% f o r  the 60s and 9 0 s .

O peration s fo r  Account of United S ta te s  Treasury

Retirement

In add ition  to  th e  amount p rev io u sly  re p o rte d  on Treasury order of June 16  

au th o riz in g  the purchase at par, f o r  r e t ir e m e n t ,  of up t o  $ 1 0 ,0 0 0 ,0 0 0  fa c e  amount of 

c e r t i f i c a t e s  of indebtedness of e ith e r  s e r ie s  maturing September 1 5 ,  1 92 3 , subsequent  

purchases have been r e p o rte d  making an aggregate of $ 2 ,3 2 3 ,0 0 0  as fo l lo w s :

New York $ 2 ,0 7 9 ,0 0 0  September 3 3 /4 s
Richmond 4 4 ,0 0 0  ” 3 3 /4 s

30 .000  "  4 l / 4 s  
D alla s  1 0 0 ,0 0 0  ” 4 l / 4 s

7 0 .0 0 0  "  3 3 / 4s
T o t a l ____ § 2 ,  3 2 3 ,0 0 0

Purchases From Proceeds of Treasury N otes

On June 26 the Treasury au th o rize d  the purchase, fo r  d e liv e ry  not l a t e r  

than June 30, of $ 1 5 ,0 0 0 ,0 0 0  aggregate fa c e  amount of Treasury n o t e s ,  at the market 

but not more than par and accrued i n t e r e s t ,  of s e r ie s  C -1925 maturing June 1 5 ,  1 92 5 ,  

a n d / o r  s e r ie s  B -1 9 2 6 maturing September 1 5 ,  1926 a n d / o r  s e r ie s  A -1927 maturing  
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A l l  banks were advised o f  th is  order and were au th orized  to  make 

purchases in  t h e ir  d i s t r i c t s  a t  p r ic e s  not to  exceed par fo r  the C -1 9 2 5 ,  99 

fo r  B -1926  and 99 1 3 /1 6  for  A -1 9 2 7 ,  which were the d e a le r ’ s o f f e r in g  p r ic e s  

for  these i s s u e s  on June 2 6 ,  the date when the order was re ce ived *

The fo llow in g  purchases were made in  the v a rio u s  d i s t r i c t s :

C -1925 B -1926 A -1927 TOTAL

Boston 0 1 ,7 8 5 ,0 0 0 0 6 5 0 ,0 0 0 0 2 5 ,0 0 0 0 2 ,4 6 0 ,0 0 0
New York 3 ,0 0 0 ,0 0 0 2 , 0 0 0 ,0 0 0 1 5 6 ,6 0 0 5 ,1 5 6 ,6 0 0
P h ila d e lp h ia 1 ,1 5 0 ,0 0 0 - 0 - 1 ,2 5 0 ,0 0 0 2 ,4 0 0 ,0 0 0
C leveland 5 0 0 ,0 0 0 - 0 - - 0 - 5 0 0 ,0 0 0
Richmond 5 0 0 ,0 0 0 - 0 - - 0 - 5 0 0 ,0 0 0
A tla n ta 2 3 3 ,4 0 0 - 0 - - 0 - 233 f400
Chicago 7 5 0 ,0 0 0 1 , 6 5 0 ,0 0 0 6 0 0 ,0 0 0 3 ,0 0 0 ,0 0 0
S t . Louis 5 0 0 ,0 0 0 - 0 - - 0 - 5 0 0 ,0 0 0
D allas 2 5 0 .0 0 0 - 0 - - 0 - 2 5 0 .0 0 0

08 ,6 6 8 ,4 0 0 0 4 ,3 0 0 ,0 0 0 § 2 ,0 3 1 ,6 0 0 015 ,0 0 0 ,0 0 0

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT 
OF ALL FEDERAL RESERVE BANKS FROM JUNE 2 1 .  192 3 TO JUNE 2 7 .  1923

GOVERNMENT SECURITIES

Held Under
Purehases Is s u e Sales Issu e Sales  Contrac

Boston - 0 - - - 0 - 0 6 0 1 ,6 5 0

New York - 0 - - - 0 - - 29 ,9 9 4 ,5 0 0

P h ila d e lp h ia 3 0 0 ,0 0 0 4th  L -.L « 4 l / 4 s 5 ,0 0 0 TD-1923 C t fs - 0 -

Cleveland 1 5 .5 0 0
1 0 .5 0 0  

2 0 0 .0 0 0

0 2 2 6 ,0 0 0

TS-1923 C t fs  
TS2-1923 "  
A -1 9 2 4  Notes

3 ,5 0 0 B -1927  Notes - 0 *

Richmond -CW - C - - 0 -
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GOVERNMENT SECURITIES (Continued)
Held Under

Purchases Issu e  Sales Issu e  S a le s  Gontracts

A tla n ta 1 2 0 ,0 0 0  
5,000  

100 
49. 500 

$ 1 7 4 ,6 0 0

TM-1924 C tfs  
C -1925  Notes  
A -1927  ” 
M is c .  Bonds

2 0 ,000  
5 ,000  

1 0 ,9 0 0

g 3 5, 900

TM-1924 C tfs  
C -1925  Notes  
M is c .  Bonds

-0  —

Chicago - 0 .. - “■0 —* 6, 60 3, 700

S t , Louis . ,-0~ - 5 ,500 TD2-19 23 C tfs

M inneapolis 13, 500 
47 5 ,000

5 .000
5 .00 0  

27 5 ,00 0  
1 1 0 ,0 0 0  
409 , 300

50 , 300 
293 ,4 00

T S 2 -1 9 23 C tfs  
TD2-1923 "  
TM-1924 
A -1 9 2 4  Notes  
A -1925  
C-1925  
A -1926  
A-1927
B -1927 "

1 5 , 500 
47 5 ,000

5 .00 0
5 .0 0 0  

2 5 ,0 0 0
1 10 ,0 00  
409 , 300 

50 , 600 
3 38 ,400  

6 8 ,5 0 0

T S2-1923  C tfs  
TD2-1923 "  
TM-1924 ” 
A -1 9 2 4  Notes  
A -19 25  "  

C -1925  
A-1926  
A-1927  
B -1927  "  
M is c .  Bonds'1

2 50 ,1 0 0

$ 1 ,6 3 6 ,5 0 0 01, 502 ,300

Kansas C ity ~0 - - 7 ,6 0 0 B -1927  Notes 500 ,000

D allas JO- -- - 0 - - - 0 -

San Francisco ~0~ -0 - ~ 0 -

T O T A L S $ 2 ,3 3 7 ,1 0 0 $ 1 ,5 5 9 ,8 0 0 $42, 9 49 ,9 50

BANKERS ACCEPTANCES PURCHASED

M a tu rity
PURCHASES

Amount Rate
MATURITIES Held 

Amount S ales

•

Under
Contracts

Boston 1 -3 0  days 
3 1 -60  "  
6 1 -9 0  "  
Over 90 days

$ 348 ,000  4 
6 0 8 ,0 0 0  4 

1 ,3 3 7 ,0 0 0  4 
2 4 .0 0 0  4 

0 2 ,3 1 7 ,0 0 0

-  4 1 /8 $  
1 / 8 - 4  1 /4 $  
1 /8  - 4  1 /4 / ,  
3 /8 $

$ 2 ,3 0 0 ,0 0 0 % 4 , 505 ,000

New York 1 -3 0  days 
3 1-60  "  
6 1 -9 0  M 
Over 90 days

3 .1 3 3 .0 0 0  4
1 .2 0 8 .0 0 0  4 

98 5 ,000  4 
8 5 3 .0 0 0  4

$ 6 ,1 7 9 ,0 0 0

-  4 1 /8 $
1 /8
1 /8  -  4 3 /8 $  
1 /8  -  4 3 /8 $

5 ,1 6 3 ,  529 22, 2 65 ,2 29
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P h ila d e lp h ia

Cleveland

Richmond

A tla n ta

Chicago

S t .  Louis

M inneapolis  

Kansas C ity  

D alla s

-  6 -

BANKERS ACCEPTANCES PURCHASED (Continued)

PURCHASES MATURITIES Held Under
M a tu r ity  Amount Rate Amount Sa les  Contracts

1 -3 0  days 1 2 1 ,0 0 0  4#  1 ,6 4 0 ,4 5 8  - 0 -
3 1-60  "  1 5 ,0 0 0  4 1 / 8 #
6 1 -9 0  "  1 .1 5 4 .0 0 0  4 1 /8  -  4 1 / 2 #

$ 1 ,2 9 0 ,0 0 0

3 1-60  days 1 0 3 ,2 1 6  4 1 / 8 #  4 , 0 3 1 ,3 7 4  ~0,
In o th e r  d i s ­

t r i c t *  9 3 8 .9 5 1
$ 1 ,0 4 2 ,16 7

1 -3 0  days 2 5 ,0 0 0  4 1 /4 #  3 5 0 ,0 0 0  - 0 -
3 1 -60  ” 3 3 3 ,0 00  4 l / 4 #
61-9 0  "  2 0 ,0 0 0  4 1 / 4 #

0 3 7 8 ,0 0 0

$ 4 8 0 ,0 9 8  3 ,6 6 8 ,1 4 5  ~0«

1-30  days 2 2 9 ,0 0 0  4#  4 ,9 4 9 ,0 0 0  1 ,2 0 4 ,0 0 0
31-60 "  3 7 1 ,0 0 0  4 1 /8 #
6 1-90  "  4 ,1 1 2 ,0 0 0  4 1 /8  -  4 1 /4 #
In oth er  d i s ­

t r i c t s  9 70 .0 00  
$ 5 , 682 ,000

In o th e r  d i s t r i c t s  
1-30  days 0 1 50 ,0 0 0  7 98 ,0 0 0  ~0~

6 1-90  M 3 50 .0 00
$ 500 ,000

-O- -O- "0-

- O -  1 0 3 ,2 7 2  -O'

In o th er  d i s -  .  ̂ ~
t r i c t s  $ 3 7 3 ,9 0 5  9 6 3 ,3 0 4  *0
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BANKERS ACCEPTANCES PURCHASED (Continued)

PURCHASES MATURITIES Held Under
Maturity Amount Rate Amount Sales Contracts

San Francisco 1-30 days $ 337,000 4% 0 2,869,000 $ 1,8 55,000
31-60 " 170,000 4 1/8 %
61-90 ” 329,000 4 l/Q%
In other d is ­

t r ic t s  648,000 4 -  4 3 /8%
% 1,484,000

T O T A L S  019,726,170 $26,836,082 0^9,829,229
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r

My dear Slip;

In tbe mbwnom of Qovarnor Hardin*, I acknowledge 

receipt of yomr letter to bin of tbe 19tb Instant, 

enclosing a statement of transactions reported to the 

Comcittee of Governors on centralist control of purchases 

and tale* of Oovernaent securities «p to the end of 

last »eek, Jtme 17th.

Yery truly yours,

Mr. W. B* Maitesoa*
9t<teral Se^erve Bank, 

Hew York, H. Y.

£**il
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Control o f  Purchases 
and Sales o f  Government S ecu rities 
by Federal Reserve Banks.

June 19, 1922.

My dear Governor Harding:

I enclose report o f the Committee o f  Governors 

on Centralized Control o f Purchases and Seles o f  Government 

S ecu rities  by Federal Reserve Banks fo r  the week ending 

June 17, 1922, summarizing transactions in Government 

secu rities  (as reported te  the Committee) by Federal reserve 

banks fo r  th e ir  own accounts and fo r  account o f  the Treasury 

Department,

Secretary o f the Committee

Honorable W. P, G, Harding,
Governor, Federal Reserve Board,
Washington, D.C.

Enclosure
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TRANSACTIONS IN GOVERNMENT SECURITIES K)R ACCOUNT 
OF THE TREASURY DEPARTMENT AND 5EDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS JUNE 10, 1922 TO CLOSE OF BUSINESS JUNE 17, 1922 
AS REPORTED ID THE CCMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

0F_P^CHASES_ANDJSALESJ)F GOVERNMENT SECURITIES BY_5EDER^JIESERVE_B;̂ KS_

Purchase o f  
$10 ,000,000. 
Third Liberty 
Loan 4 1/4$ 
bonds for 
Account o f 
Cumulative 
Sinking Fund

Operations Account Treasury Department

Treasury Department order dated June 3, 1922 to the 
Federal Reserve Bank o f  New York to buy bonds a t  par net or better 
on the Stock Exchange from dealers or otherwise in New York or 
elsewhere«

There i s  s t i l l  a balance to be purchased on account o f 
th is  order, the progress o f  which was reported as o f the close o f 
business June 10, 1922*

Summary o f  the purchases as at the close  o f  business 
June 17 i s  as follow s J

Purchase o f  
$16,000 ,CCCu 
Treas. c t f s .  
for sale 6/15 
to Treasury 
Account Alien 
Property 
Custodian

Boston 
New York 
Philadelphia 
Atlanta 
Chicago 
S t , Louis 
San Francisco

$ 1,000,000. 
723,500. 

1,661,000.
230,250. 

3,550 ,000.
428,750. 

1.000 .000 . $ 8.593 .500*.

Unexecuted balance . . . . . . . . ................. & 1.406.500 «

TOTAL ORDER................. &10 .000 .000 >

P ra ctica lly  a l l  the purchases have been made at par net 
and accrued in te re s t-

Treasury Department order dated June 8 to the Federal 
Reserve Bank o f  New Y0rk to accumulate $16,000,000. Treasury 
c e r t if ic a te s  o f  early m aturities, giving preference to the 3 l/2% 
issues due October 16 and December 15, 1922, for  sale on June 15 
at cost to the Treasury for account o f  the Alien Property Custodian; 
purchases made on th is  order by any Federal reserve bank to be 
held in i t s  investment account for resale as sta ted .

As previously reported the Committee announced th is ordef* 
on June 8 and from advices received from the several reserve d is­
t r ic t s  d istribu tion  o f  authority was made, resu lting in the com­
p letion  o f  the order on June 12 by purchases as follow s;

Boston
New York
Cleveland
Atlanta ( N -0 . B r .)
Chicago
S t . Louis

$ 2 ,000 ,000. 
5,363,000* 

640 ,0C0 . 
997,000. 

6,000,000. 
1.000 .o o c .

TOTAL ORDER $16.000  .OCO.
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Purchase o f  
$2,000,000. 
Treasury 
ce r t i fica tes 
for Account 
Alien Property 
Custodian

Purchase o f 
$4,500,000. 
Third. L.L.
4 1 /4 % Bonds 
for Account o f  
Cumulative 
Sinking Fund

Miscellaneous 
Transactions 
for Treas.Dept. 
Account various 
Govt.Funds and 
Departments

Suggestion o f  
Treasury Dept, 
with respect 
to Sale o f 
V ictory Notes 
held by F, R» 
Banks

Federal 
Reserve Bank 
8 f  New York

~ 2 -

Treasury Department order dated June 12 to the Federal Re— 
serve Bank o f  New York to purchase at market prices $2,000,000. Treas­
ury c e r t if ic a te s , giving preference to the 3 1 /2 f  issue maturing 
December 15, 1922; c e r t if ic a te s  to be held in safekeeping uncancelled, 
subject to the order o f  the Secretary o f  the Treasury for account o f  
the Alien Property Custodian.

This order was completed by purchases as follow s:

From the Federal Reserve Bank o f  Atlanta $ 297,500.
In the New York market * 1.702.500 *

TOTAL ORDER $2*000,000.

Treasury Department order dated June 14 to the Federal Re­
serve Bank o f  New York to purchase bonds at par net or better on the 
Stock Exchange from dealers or otherwise in New York or elsewhere.

The Committee announced th is  order on June 15 to a l l  Federal 
Reserve Banks. On account o f  the fact that the previous Sinking Fund 
order dated June 3 has not yet been completed, there is  no progress to 
be reported on th is  order.

Miscellaneous orders executed by the Federal Reserve Bank o f  
New York during the period covered by th is  report, for account o f  the 
various departments o f  the Treasury aggregated about $97 5,500*

The Committee transmitted on June 12 to a l l  Federal reserve 
banks a telegram from Under Secretary o f  the Treasury G ilbert, which 
telegram suggested that the Committee consider the ad v isab ility  o f 
sales o f  V ictory notes by other reserve banks than those o f Chicago 
and New York (these two banks had already sold some V ictory notes) 
with a view to assistin g  present Government financing by s ta b iliz in g  
the price o f  V ictory notes and by placing the banks in a position  to 
purchase with the proceeds o f  the V ictory notes 3 1/2$ and 3 3/4$ 
Treasury c e r t i f ic a te s . The sales referred  to made by Chicago and New 
York were reported as follow s:

Chicago’ s sale o f  $5,000,000 in the Committee's previous report dated 
June 12.
New York's sale o f  a lik e  amount in the Committee's previous report 
dated June 12 and on page 3 e>f th is  report*

Transactions by Federal Reserve Banks for Their Own Account

This bank purchased in the New York market for investment, 
during the period covered by th is  report:
$104 237,000* 3 1/2$ Treas. c t f s .  due 12/15/22 from dealers on 3.45 basis

1.000.000. 3 1/2$ " " " 12/15/22 from F.R.Bank o f Chicago
at 100 1/64

3.000.000. 3 3/4$ " " " 6/15/23 in the New York market
on 3.66 basis

3.000.000. 3 1/2$ " " " 12/15/22 from the F.R. Bank o f
Chicago on 3.45 basis

$17.237.000 * TOTAL PURCHASES
The purchases noted above were made to replace sales o f  

V ictory notes and Treasury c e r t if ic a te s  of, early m aturities.
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Federal 
Reserve Bank 
of New York 
(continued)

Federal 
Reserve Bank 
of Cleveland

Federal 
Reserve Bank 
of Chicago

-  3 -

Sales by th is  bank during the same period were as follow s:

^2,250,000. 4 3/4$ V ictory L.L. notes on the New York Stock Exchange
at market p rices  (average about 100.62)

500.000. 4 l/2% Treas. C tfs. due 9/15/22 to  dealers on 3.30 basis
250.000. 4 l/2fo " " " 9/15/22 " ” " 3.25 basis

6.450.000. 5 l/2% M H " 8/1/22 " " " 3*25 basis
5.850.000. 3 1/2% " « « 10/16/22 " " " 3.40 basis

315.300.000. TOTAL SALES

This bank purchased fo r  investment from the Federal Reserve 
Bank of Chicago;

42,000,000. 5 l/2% Treas. C tfs. due 8 /l/2 2  on a 3.25 basis.

No sales were reported*

No purchases were reported by th is  bank,

Sales were made as fo llow s:

<$1,000,000. 3 l/2% Treas. C tfs. due 12/15/22 to  Federal Reserve Bank
of New York at 100 l/6 4

2.000.000. 5 l/2% ,f ” due 8 /l/2 2  to member in stitu tion s
on 3.25 basis

2.000.000. 5 l/2% " ” due 8 /l/2 2  to Federal Reserve Bank
of Cleveland on 3.25 basis

3.000.000. 3 1/2% " " due 12/15/22 to  Federal Reserve Bank
of New York on 3.45 basis

$8.000.000, TOTAL SALES
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June M f  1928.

DefcJP Sirt

In b«fealf of Hi# 10*rdf I *Mteo*3#dge receipt Of your 
letter of 20th* eddreeaed to oowroor €riitinger# enoloe- 
lag a report of timw*a|le»» In gBferaawit eectnrit lee a»& Imifceii*1 
acceptance# us r^>ort*d to the Open Market InY««tment Conttlttee 
for the federal Reeerre Syatea for the period fro* June ?th to 
June 13th, 1923, lnolueire, together with data received by the 
Cowl'tee fro* the Federal Beaerve banlca* Thle matter will be 
foiroâ Jt to the attention of the Itembera of the Federal Reaerre
JSO*X€l«

Very truly youra,

fSigned) W. W. Hâ rtoii

IB* W* Hoxton, 
Secretary*

lir* w. b. Matteeon*
Secretary of the Coamlttee9 

federal Beeerve Bank* 
lew Yorfc* H.Y«
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F e d e r a l  R e s e r v e d  B a n k  

o f  N e w  Y o r k

Open Market Investment Committee 
fo r  the Federal Reserve System

OGKFlDEKTlflL

333 /

June 20, 19£3

S i r ;

Enclosed is  a report o f  transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee fo r  the Federal Reserve 

System f o r  the period from June 7 to June 13, 1923 inclu ­

s iv e , together with data received by the Committee from 

the Federal Reserve Banks.

lespect fu l ly ,

W. B. Matte son 
Secretary o f  the Committee

Enclosure

Honorable D. R. C r iss in g er ,
Governor, Federal Reserve Board,
Y/ashinsjton, D* C*
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WEEKLY REPORT OF OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
______  JUNE 7 TO JUNE 13k 1923 (INCLUSIVE  ̂ __________

Comparison o f  Holdings o f  Earning Assets by Federal Reserve
__ ,______ Banks from Majrch 281 1923 to June 13. 1923__________

(000 Omitted)

Mar. 28 
Apr. 25 
May 29 
June 6 

H 13

TOTAL
EARNING

ASSETS

$1, 20 3, 720 
1,104,489 
1,178,156 
1,165,961 
1,084,638

Net change 0 119,082-
(Mar. 28 to June 13)

DISTRIBUTED AS FOLLOWS:

*Government
Securities

$249,409
193,810
189,288
182,751
158,100

0 91,309-

*B ankers 
Acceptances

$254,251 
274,04-1 
257,818 
248,234 
218,618

0 35,633-

B ills
Discounted

0700,060
636,638
731,050
734,976
707,920

0 7,860+

*Ineluding dealers* sales contracts

Changes in Holdings o f  Government secu rities  and Bankers 
Acceptances by Federal Reserve Banks (Exclusive o f Sales 

Contracts) During the Week Ending June 13, 1923

(000 Omitted)

Government Securities Bankers Acceptances
Balance Balance Net Balance Balance Net

June 6 June 13 Change June 6 June 13 Change

Bo ston 0 3, 560 0 3, 560 0 -O'* 0 16,184 0 14,566 0 1,618-
New York 1,149 1,149 -0~ 47,744 39,970 7,774-
Philadelphia 24,794 17,436 7,358- 20,462 20,119 343-
Cleveland 19,797 20,234 437+ 35,167 30,760 4,407-
Richmond 1,341 1,341 ~0- 1,945 1,900 45-
Atlanta 489 243 246- 20, 573 17,0 57 3,516-
Chicago 24,049 24,047 2- 26,313 30,293 3,980+
St, Louis 11,552 11,512 40- 9,821 9,077 744-
Minneapolis 10, 382 8,785 1,597- —0 — ~0- -0 -
Kansas City 27, 539 24,670 2,869- 129 129 ~0-
Dallas 1,779 1,779 -0 - 12,642 12,969 327+
San Francisco 27.641 19.209 8 ,432- 23,359 23.307 52-

Total $154,072 0133,965 020,107- 0214,339 0200,147 014,192-
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DIGEST OF REPORTS RECEIVED FROM ALL FEDERAL RESERVE BANKS 
SHOWING DATA REGARDING GOVERNMENT SECURITIES AND OPEN 

_ _________BILL MARKET CONDITIONS IN ALL DISTRICTS

Government Secu rities

A net reduction o f $20,107,000 in Government security holdings o f a ll  

Federal reserve banks occurred during the week* #

The market for Government secu rities  has passed through another week o f 

dull, l i s t l e s s  trading, without material change in price  lev e ls , most o f the "buy­

ing being commercial with very few orders from individuals or banks. Liberty bonds 

maintaining a fa ir ly  firm tone during the early part o f the period receded toward 

the close  with s lig h tly  lower prices for a ll  issues except the 3-̂ -s which continued 

to  be the popular favorite  among investors on account o f  th e ir  tax exempt features. 

The early m aturities o f Treasury c e r t if ic a te s  have been in good demand on a basis 

to  y ie ld  about 3*60 to  4^, Treasury notes, esp ecia lly  those with long m aturities, 

>mve shown greater strength, with prices fra ction a lly  higher*

Atlanta reports a constantly increasing interest in Government secu rities  

with a wider range o f purchases in rather small amounts, the prevailing tendency 

being to  buy rather than to  sell*

Although there has been no change in the rates o f money for commercial 

purposes and ca ll funds on Stock Exchange co lla te ra l have moved within a narrow 

range during the past week there has been a somewhat easier tendency in the money 

market. I t  is  the general b e l ie f  that underlying conditions continue to make for 

cheaper money and a fte r  the June 15 interest payments there should be a better 

demand for Government secu ritie s .

Bankers Acceptances

Reductions o f $14,192,000 in b i l l  holdings o f  Federal reserve banks oc­

curred during the week.

Reports from the various d is tr ic ts  indicate that the b i l l  market has show* 

no new developments during the past week, l i t t l e  a c t iv ity  being displayed either by
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lo ca l or inland banks, both from the standpoint o f demand and supply* Large c ity  

banks have been p ra ctica lly  out o f the market, what demand there is  coming from 

a few large commercial corporations, with a s ligh t improvement in out o f town 

sales*

Boston reports an ample supply o f  b i l l s  coming mostly from c ity  banks 

with few non-member b i l l s  in the market, while other d is tr ic ts  report fa ir  

supplies, with a tendency to decrease* Short 90-day b i l l s  were in best demand* 

Offerings to Federal reserve banks by dealers were fa ir ly  lig h t, while 

in New York, as a result o f  a smaller supply o f b i l l s  and fa ir ly  substantial sales 

to the Federal reserve bank for foreign accounts, the dealers' p o r t fo lio s  de­

creased from $46, 000, 000 to $39, 000, 000*

Rates remained stable, indorsed and unindorsed b i l l s  being offered  at 

4% for the 30s and 4 l/&% for  the 60s and 90s,

Operations for Account o f United States Treasury

Redemption

On June 11 the Treasury authorized the purchase up to $10,000,000 face 

amount o f  3%% c e r t if ic a te s  o f indebtedness due June 15, 1923 for prior redemption 

at par and accrued in terest. Purchases were executed under th is  order amounting 

to $6, 553, 500 by the follow ing banks:

Amount

Boston $ 123,000
New York 3,667,000
Philadelphia 1, 390,000
Chicago 1,373.500

Total $6, 553,500
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT 
OF ALL FEDERAL RESERVE BANKS FROM JUNE 7, 1923 TO JUNE 13, 1923

GOVERNMENT SECURITIES

Purchases Issue Sales
Held Under 

l ssue Sales Contracts

Boston -0 - -0 - 378, 860

New York -0* -0 - 10, 461,- 000

Philadelphia 14,800 B-1927 Notes 345,500 
2,000 

46,000 
168, 500 

5, 000, 000 
194, 700 
253,100 
161,000 

1.202,300 
$7, 373,100

Notes

TD-1923 Ctfs
TM-1924 " 
A-1924 
B-1924
A-1925 ”  
C-1925
A-1927 "
B-1927 ” 
Misc. Bonds

-0 -

Cleveland 300,000 
50,000 
90 .OOP 

%>440j 000

TS-1923 Ctfs 
TM-1924 M 
C-1925 Notes

2,600 B-1927 Notes -0 -

Richmond -0 - -0 - -0 -

Atlanta 20,000 
24,250

044,250

B-1926 Notes 
Misc* Bonds

215, 000 
10,000 
58, 300 

500 
6.150 

0289,950

C-1925 Notes 
B-1926 " 
A-1927 " 
B-1927 
Misc, Bonds

- 0 -

Chicago 

St, Louis

-0 -

360,000 TJ-1923 C tfs

2,000 B-1927 Notes 2, 826,200

400,000 A-1925 Notes -0 -
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Minneapolis

Kansas City

Dallas

San Francisco

T O T A L S

Boston 

New York

- 5 -

Purchases Issue Sal es Issue
Held Under 

Sales Contracts

$ 5,000 TD-1923 Ctfs $ 5,000 TD-1923 Ctf s $ 4,750,000
125,000 TS2-1923 " 25,000 TS2-1923 "

2,000 A-1924 Notes 2,000 A-1924 N ot e s
250 ,000 B-1924 tt 250,000 3-1924' 11

11,000 TM-1924 Ctfs 13,000 TM-1924 Ctfs
250,000 A-1925 Notes 237,900 A-1925 Notes

25,000 3-1925 t» 1» 667,500 3-1925 i i

100,000 C-1925 it 100,000 C-1925 H

10, 600 A-1927 h 100 B-1926 i i

357,300 B-1927 t i 10,600 A-1927 t i

422,300 B-1927 i i

$ 2 , 733,400

2,000 B-1927 Notes 2,615,000 A-1925 Notes 720,000
100,000 Misc. Bonds 5,000 A-1926 f t

500 B-1927 H
350.000 M isc. 3onds

$ 102,000 $ 2 , 970,500

-0 - -0 - -0 -

-0 -

$2,096,950

2,764, 600 
12,400

1.8.50.000
3.712.000 

92,500
$ 8,431,500

$22,203,050

3-1924 Notes 
A-1925 
A-1926 " 
3-1926 " 
Misc. Bonds

- 0 -

$19,136,060

BANKERS ACCEPTANCES PURCHASED

Maturity

1-30 days 
31-60 " 
61-90 "

PURCHASES
Amount

35,000 
668,000
363,000 

,0 66,000

Rate

4 - 4 l/2% 
4 1 / 8 - 4  1/2% 
4 1 / 8 - 4  1/4%

MATURITIES
Amount

2,684,000

Held Under 
Sales Contracts

$ 3,701,000

1-30 days 
31-60 * 
61-90 * 
Over 90 days

1,978,000
616,000
709,000 
539 tQQ0 

>3,842,000

4 -  4 l /8 c/o 
4 l/&/°
4 1/8 -  4 l/4?o

11,034,368
7,407,778
4,209.222 Sold other 

$11,617,000 F .R.Bks.
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Philadelphia

BANKERS ACCEPTANCES PURCHASED (Cont'd)

-  6 -

Maturity

1-30 days 
31-60 
61-90

PURCHASES
Amount

| 124,000 
445,000 

1,541,000 
12,110,000

Rat©

4 1/8#
4 1 /8  -

MATURITIES
Amount

$2,453*000

Held Under 
Sales Contracts

-0 -

Cleveland 1-30 days 2,262
31-60 11 120,000
I»  Other dis* 652,0 67

t r ic t s $ 774,329

Richmond 31-60 days 100,000
61-90 f l 50,000

s 150,000

Atlanta 1-30 days 453,049

Chicago 1-30 days 464,000
31-60 \t 832,000
61-90 It 5,144,000
In other dis­ 686,000

t r ic t s $7,126,000

5,181,000 8,904

4 1/4# 195,000 -O'
4 1/4#

3,968,668 -0 -

4 -  4 1/8# 3,146,000 7 62,000
4 1/8#
4 1 / 8 - 4  3/8#

St. Louis

Minneapolis 

Kansas City 

Dallas

San Francisco

In other d is­
t r ic t s 844,000

-0 -

-0 -

In other dis­
t r ic t s  2,194,000

1-30 days 30,000
31-60 ” 107,000
61-90 " 95,000
In other d is - 3,705,000 

t r i c t s  $3,937,000

1.588.000 

-0 -

-  **0~

1.867.000

4 1 / 8 - 4  1/4# 3,989,000 
4 1 / 8 - 4  1/4#
4 1 / 8 - 4  1/4#

-0 -

-0 -

-0 -

-0 -

1, 655,000

T O T  A L ^ $22,49 6,378 $36,688,668 $17,161,272
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Juno 2 3*

Daar Urt

la  fctfialf o f Hi# Beard, I  aoteovlodge reoeipt of your 
letter p i June 20th* addressed to m m m r  Crlesingar, •solo#* 
lag *  report of traneaotloas In japvensasnt securities m& bmkwm* 
w o ^ tm m *  at reported to the Open Haricot Imrestaent Conatttaa 
for tha i*a<l«rel B m itt* 8y»ts» m$ the period from $ta&a 7th to 
Jxme 13th, 1922* InolueiTe* to pother with data received fcy the 
Goniittat fron the ifederal I?e serve banki. Thie watter w ill be 
fcrovgit to tha attantlon of tha fiinW s of tha Federal Reserve 
Board*

Very truly yours,

Wn* W« Hoxton,
S e cre tly #

lir* ¥# B* itatteaoa#
' Be#'*atary of tha cowaittaa, 

Federal Beasrve Basic* 
Daw Yo**# $*Y*

♦
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F e d e r a l /Re s e r v e  B a n k  

o f  N e w  Y o r k

rd
Open M arket In vestm en t Committee 
f o r  th e  F e d e ra l R eserv e  System

June 1 3 , 1 9 2 3 .

u

CONFIDENTIAL

S i r  :

E n c lo se d  i s  a r e p o r t  o f  t r a n s a c t io n s  in  

Goveiiuiietrt s e c u r i t i e s  and bank ers a c c e p ta n c e s  a s  r e p o r te d  

t o  th e  Open M arket In vestm en t Com m ittee f o r  th e  F e d e ra l
^ ..... . ' ............  ....

R eserv e  System  f o r  th e  p e r io d  from  May 31 t o  June 6 ,  1923 

i n c l u s i v e ,  t o g e t h e r  w ith  d a ta  r e c e iv e d  by th e  Com m ittee 

from  th e  F e d e ra l r e s e r v e  ban k s.

S e c r e ta r y  o f  th e  Com m ittee

Honorable D. R. Crissinger,
Governor, Federal Reserve Board,
Washington, D. C.

E n clo su re
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WEEKLY REPORT OF OPEN■MARKET INVESTMENT COMMITTEE COVERING PERIOD 
____________  MAY 31 TO JUNE 6, 1923 (INCLUSIVE) _________

Comparison of Holdings of Earning Assets by Federal Reserve
_____  Banks from February 28  ̂ 1923 to  June 6, 1923

—  " (OOO Omitted) '

DISTRIBUTED AS FOLLOWS:

*Goverftmerit ^Bankers B il ls
Securities Acceptances Discounted

Feb. 28 
Mar. 28 
Apr. 25 
May 2 

” 9 
16 

" ’ 23 
" 29 

June 6

Net change 
(Feb. 28 to  June

TOTAL
EARNING

ASSETS

$1,166,512 
1,203,720 
1,104,489 
1,190,581 
1,147,863 
1,167,869 
1,178,177 
1,178,156 
1,165,9 61 j

$ 551-
6 )

$363,074
249,409
193,810
184,772
185,814
188,889
206,959
189,288
182,751

$180,323-

*Including

£>207, 678 
254,251 
274,041 
275,429 
266,992 
281, 609 
270,850 
257,818 
248,234

$ 40, 5 5 6+ 

dealers’ sales

$59 5, .7 60 
700,060 
63 6, 638 
730,380 
695,057 
697,371 
700,3 68 
731,050 
734,976

^139,216+

contracts

Changes in Holdings of Government secu rities  and Bankers 
Acceptances by Federal Reserve Banks (Exclusive of Sale 

Contracts) During the Week Ending June 6, 1923

(000 Omitted)

Government Securities Bankers Acceptances
Balance Balance Net Balance Balance Net
May 29 June 6 Change May 29 June 6 Change

Boston $ 5, 3 60 | 3,560 j-. 00 o 0 1 $ 17,674 $ 16,184 $ 1,490-
New York 1,149 1,149 -0 - 54,011 47,744 6, 2 67 -
Philadelphia 24,819 24,794 25- 20,003 20,462 459+
Cleveland 19,470 19,797 327+ 37,541 35,167 2,374-
Richmond 1,341 1,341 -0 - 2,170 1,945 225-
Atl ant a 560 489 71- 23,998 20,573 3,425-
Chicago 24,062 24,049 13- 29,331 26,313 3,018-
St. Louis 14,934 11,552 3,382- 9,719 9,821 102+
Minneapolis 14,935 15,082 147+ -0 - -0 - -0 -
Kansas City 32,425 27,539 4,886- 129 129 -0 -
Dali as 6,779 1,779 5,000- 9,522 12,642 3,120*
San Francisco 27,641 27, 641 -0 - 26,917 23,359 3,558-

Total $173,475 $158,772 $14,703- $231,015 $214,339 $16, 67 6-
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DIGEST OF REPORTS RECEIVED FROM ALL SEDER AL RESERVE BAMS 
SHOWING DATA REGARDING GOVERNMENT SECURITIES AND OPEN 

_________ BILL MARKET CONDITIONS IN ALL DISTRICTS___________

Government Securities

A net reduction o f  $14,703,000 in Government security  holdings o f  a ll  

Federal reserve banks occurred during the week.

Summary o f  reports from a l l  d is t r ic t s  show l i t t l e  change in market con­

ditions over the previous week* Liberty bonds continued dull with demand s lig h tly  

in excess o f  supply so that prices held fa ir ly  firm, closing with only fractional 

d eclin es . Due to the heavy over-subscription  o f  B-1927 notes a demand was created 

for  other issues o f  notes to take up surplus investment funds and at present there 

is  a strong demand for  the longer issu es, p articu la rly  those bearing 4 3/4^ coupons» 

the period closing with the demand exceeding the supply and prices s lig h tly  up. A 

stronger tendency developed fo r  c e r t if ic a te s  o f  the December and March m aturities 

and these were offered  on a basis to y ie ld  4/£ to 4.25/£ respectively*

Kansas City report th eir market as remaining steady and firm with the 

demand necessitatin g  outside buying in the East-

The money market remained p ra ctica lly  unchanged from the trend o f  the past 

month. Call money displayed an easy undertone, except fo r  the 5fo and 5 1/2% range 

influenced by f i r s t  o f  the month payments and the sh iftin g  o f  Government funds.

Bankers Acceptances

Reductions o f  $16 »676>000 b i l l  holdings o f  Federal reserve banks 

occurred during the week.

Reports from the d ifferen t Federal reserve banks indicate that the b i l l  

market s t i l l  continues quiet and in a ctive , although i t  seems to be the consensus o f  

opinion that with easier money conditions during the middle o f the month the prob­

a b il it ie s  are that there w ill  be an increased demand, esp ecia lly  from the in terior*  

for b i l l s  and that the tone o f  the market w il l  show improvement.

There has been a substantial increase in the supply o f  b i l l s ,  esp ecia lly  

those maturing in 90 days. Large banks continue as principal makers, but the
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variety  o f  names is  a t r i f l e  more extensive than la s t  week* The demand has been 

spotty with l i t t l e  in c lin a tion  on the part o f  lo ca l or inland banks to purchase 

b i l l s ,  though the d istribu tion  seemed a l i t t l e  more toward buyers who had not been 

in the market for some time rather than the regular buyers, the 60s and 90s having 

the ca ll over other m aturities*

Offerings to Federal reserve banks o f  Boston and Chicago by dealers have 

been much heavier while New York dealers p o r t fo lio s  increased to about $46,000,000* 

which is  the highest amount they have held th is  yearT~j

Rates continue at the same le v e ls , indorsed and unmdorsed b i l l s  being 

offered  at 4$ for the 30s and 4 l /8 $ for the 60s and 90s.

ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING- THE INVESTMENT ACCOUNT 
OF ALL FEDERAL RESERVE BANKS PROM MAY 31 , 1923 TO JUNE 6. 1923

GOVERNMENT SECURITIES

Boston

New York 

Philadelphia

Purchases

- 0 -

- 0-

0193,500
15,000
44,100

I ssue

14,500 B-1927

TM-1924 Ctfs 
A-1924 Notes 
A-1927 ”

n

$267 ,100

Sal es

£1,000,000 
800 ,000 

$1,800,000

- 0 -

0 193,500
15,000
44,100 

_  39,500

$ 292,100

Issue

B-1925 Notes 
B-1926 "

TM-1924 Ctfs 
A-1924 Notes 
A-1927 " 
B-1927 *»

Held Under' 
Sales Contracts

$ 203,280

14,999,000

- 0 -

Cleveland 5 3 ,000 TM-1924 Ctfs $ 1,000 B-1927 Notes 
325,400 B-1927 Notes ___________

-0 -

£328,400 1,000

i
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Richmond 

Atlanta 

Chicago 

St. Louis

Minneapolis

Kansas City

Dallas

San Francisco

-  4 -

GOVERNMENT SECURITIES ( Cont *)

Purchases

-0 -

-0 -

-0 -

-0 -

Issue Sales

-0 -

71,000

12.500

55.500 
1,368,100 
1,154,000

80 3 , 600

Issue

Misc. Bonds

B-1927 Notes

TD-1923 
A-1924 Notes 
B-1924 " 
A-1925

Held Under 
Sales Contracts

-0 -

- 0 -

1,407,500 

-0 -

1,100 B-1927

1 45,000 TS2-1923 Ctfs | 45,000 TS2-1923 Ctfs
9,000 'EM-19 24 Tf 50,000 TD-1923

412,200 A-1925 Notes 6,000 TM-1924 "
14,000 C-1925 If 162,200 A-1925 Notes
1,400 A-1926 II 14,000 C-1925

300 B-1926 II 1,400 A-1926
12,700 A-1927 f t 200 B-1926

397,600 B-1927 I f 12,700 A-1927
45 3, ©DO B-1927

1 892,200 $ 745,100

1 10,000 TS2-1923 Ctf s $ 3,000,000 A-1925 Notes
100,000 3-1925

1,500,000 A-1926 "
71,000 B-1927

4,750,000

225,000 Misc. Bonds
$ 4,89 6,000

720,000

-0-

-0-

$ 5,000,000 TD-1923 Ctfs 1,600,000

-0 - - 0 -

TOTALS $1,497,700 £16,200 , 0 00 123,679,780
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BANKERS ACCEPTANCES PURCHASED

PURCHASES MATURITIES Held Undpr
M ^urity  Amount Rate Sales Contracts

Boston 1*30 days $ 55,000 4 -4  $ 2,964,000 $ 3,634,000
31- 60 " 445,000 4 1 / 8-4 1/ 4#
61-90 " 974,000 4 1 /8 -4  1/4%

11,474,000

New York 1-30 days $2,985,000 4f° $ 6,837,000 25,062,711
31-60 " 1,801,000 4 1/8% 5,972,000 Sold other
61-90 » 1,316,000 4 1 /8 -4  l/4/i, F.R. Banks
Over 90 days 440,000 4 1 /8 -4  3/8^ _____________

$6,542,000 $12,809,000

Philadelphia 1-30 days $ 446,000 4# $ 3,300,000 -0 -
31-60 " 294,000 4 l /8 %
61-90 " 3.019 ,000 4 l /8 -4  l/tfL

$ 3,759,000

Cleveland 61-90 days 
In other 

d is tr ic ts

£ 168,343 
1,099.778

$1,268,121

4 1/8i 3,642,000 14,262

Richmond 31^60 days $ 100,000 4 \/4> 325,000 -0 -

Atlanta 83,541 3 , 509 ,0 00 -0 -

Chicago 61-90 days 
in other

500,000
1.108.000

4 1 /8 -4  1/47. 4,62 6,000 2,030,000

d is tr ic ts
$1* 608*000

St, Louis In other $1,936,308 1,834,000 -0 - 
d is tr ic ts

Minneapolis -0 -  -0 -  -0 -

Kansas City -0 - -0 -  -0 -

Dallas In other $5,369,694 2,250,000 -0 - 
d is tr ic ts
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y
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/

May 31*

Sy 4»ar Sir*

I reoclpt o f  year confidential

of the ^9tli «nQlo*ing a fftaUnift of
transactions reported t o  th© Coarcltto* of T#veraar* 

m  ©out rol » f  p«roha»e» tu*i **!«• Of

$e?«rj»ra* to the end of last m k ,  m ?

m m *

V*ry tri& y yours.

Wtm«
Bank,

3IS* York* I*, S*
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F e d e r a l  R e s e r v e  B a n k  

o r  N e w  Y o r k

Committee o f  Governors on Centralized 
Control o f  Purchases and Sales o f  Government 
S ecu rities by Federal Reserve Banks.

HO Vr c;TT!T A <'> 
flO SOMdl

m  1 1 ;

or a  mo:

CONFIDENTIAL May 29, 1922.

My dear Governor Hardings

On May 24, 1922 there was sent to  you a statement o f  United 

States Government secu rity  transactions o f  Federal reserve banks from 

May 16, 1922 to  May 24, 1922 in c lu sive .

Enclosed is  statement o f  transaction?? reported to the 

Committee o f  Governors on Centralized Control o f  Purchases and Sales o f  

Government S ecurities fo r  the balance o f  the week ending May 27, 1922.

Secretary o f  the Committee

Encl.

Honorable i .  P. G. Harding, 
Governor, Federal Reserve Board, 
Washington, D. C.

ANSWERED

3 1  1922

Governor’s Office.
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REPORT OF TRANSACTIONS iOVERNMENT SECURITIES FOR ACi OF THE TREASURY 

DEPARTMENT AND FEDERAL RESERFE BANKS FRO,! MAY 24 TO MAY- 27, BOTH

DATES INCLUSIVE.

May 25: Treasury Department authorization to the Federal Reserve Bank of New
York under date of May 22 to purchase $700 par amount four Liberty loan 4 1/4^ 
bonds at the market fo r  account o f the Securities. Trust Fund. Bonds purchased 
by the Federal Reserve Bank of New York May 25, at 100.04 and in te re s t.

Treasury Department authorization to the Federal Reserve Bank o f New 
York under date of May 23 to purchase $10.,000 par amount o f fourth Liberty loan 
4 1 /4 % bonds at the market for account of S ecu rities Trust Fund, order executed 
May 25, at 99*94 and in te res t .

May 26: Treasury Department authorization to the Federal Reserve Bank of New
York to purchase $10,000, 000 par amount third Liberty loan 4 1 /4 % bonds on the 
stock exchange from dealers or otherwise in  New York or elsewhere fo r  account 
of the Foreign Obligations Fund at par net or better and accrued in te res t.

Authorization delegated to Federal Reserve Bank of Chicago May 26 to 
purchase bonds at lim it set up to $2,000,000. Federal Reserve Bank of Chicago 
purchased $1,000,000 par amount at 99*98 net and accrued in te res t .

Authorization delegated to Federal Reserve Bank of Minneapolis to 
purchase $1,20C,Q0Q par amount o f  third Liberty loan bonds on the same Treasury 
Department order at par net or better and accrued in te res t.

May 27: Federal Reserve Bank of Chicago purchased an additional $800,000 par
amount of third  Liberty Loan bonds on their authorization from the Federal Re­
serve Bank of New York on account o f the above Treasury Department order o f May 
25 at 99*98 net and accrued in te re s t .

The Federal Reserve Bank o f Minneapolis purchased $700,000par amount 
o f th ird  Liberty loan 4 1/4^ bonds on th eir authorization from the Federal Re­
serve Bank of New York on account of the above Treasury Department order o f May 
25 at par net and accrued in te re s t .

Authorization delegated to the Federal Reserve Bank of Atlanta to 
purchase $87,400 par amount o f third 4 l /4 s  at par net or better and accrued 
in terest on account o f Treasury Department order o f May 25• $72,100 par 
amount o f th is order executed by the Federal Reserve Bank of Atlanta at par 
net and accrued in te res t.

*

NOTE: The Federal Reserve Bank of New York at the close o f business May 27
had unexecuted outstanding orders with other Federal Reserve Banks fo r  pur** 
chases of third Liberty loan bonds on account of the authority from the 
Treasury Department of May 25 as fo llow s:

$200,000 —-  Federal Reserve Bank of Chicago
15,300 ----  M " " " Atlanta

500,000   " " H " Minneapolis

No sales to report during th is  period .
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Dear sir*

In behalf of the Federal Reserve Board, I acfcaowlecge 
receipt o f  your letter of May S^fch^jnolosing a report o f 
transactions in Government secarit iep and barkers acceptances 
as reported to the Open SSarfcet Investment Conmittee for the 
Federal Reserve System for the period from May 17 to &ay 23, 
1923, inclusive, together with data received by the committee 
from the Federal P.eserve bank#

Very truly your®,

wm. if. Hoxton, 
Secretary*

Mr* B* Matteson, 
secretary o f the Corsnitteeg 

Federal Reserve Bank, 
Hew torlc, H.Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Open Market Investment Committee 
For the Federal Reserve System

May 29, 1923

CONFIDENTIAL

S i r :

Enclosed is  a report o f  transactions in Government 

secu rities  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from May 17 to May 23, 1923 in c lu s iv e , together 

with data received by the Committee from the Federal reserve 

banks.

<* • jWjGi, O UC DUii
Secretary o f  the Committee

Honorable D. R. C rissinger,
Governor, Federal Reserve Board,
Washington, D. C.

R espectfu lly ,
n

I-i Tiff ti 4-

Enclosure
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WEEKLY REPORT OF OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
.___________  MAY 17 TO MAY 23, 1923, (INCLUSIVE)_________________

Comparison o f  Holdings o f  Earning Assets by Federal Reserve 
Banks from February 28, 1923 to May 23 t 1923 

(000 Omitted)

TOTAL
EARNING

( Feb. 28 to May 23)

DISTRIBUTED AS FOLLOWS:

ASSETS? ^Government
Securities

*Bankers 
Acceptances

B ills
Discounted

Feb. 28 $1 ,166,512 $363,074 0207,678 $595,760
Mar. 28 1,203,720 249,409 254,251 700 ,060
Apr. 25 1,104,489 193,810 274,041 636 ,638
May 2 1,190,581 184,772 275,429 730,380
« 9 1,147,863 185,814 266,992 695,057
" 16 1 ,167,869 188,889 281,609 697,371
" 23 1,178 ,177 206 ,959 270 ,850 700,368

Net c hange $ 11,665+ $156,115- $ 63,172+ $104,608+

*Including dealers* sales contracts

Changes in Holdings o f Government Securities and Bankers 
Acceptances by Federal Reserve Banks ( Exclusive o f Sale 

Contracts’} During the Week Ending May 23, 1923
(000 Omitted)

Government Securities Bankers Acceptances
Balance Balance Net Balance Balance Net

May 16 Mav 23 C hange Mav 23 Chance

Boston $ 5,360 $ 5,360 0 $ 17,630 $ 17,597 $ 33-
New York 1,149 1,149 0 58 ,291 58 ,439 148+
Philadelphia 24,928 25,053 125+ 22,273 21,125 1,148-
Cleveland 19,314 19 ,445 131+ 42 ,023 41,426 597-
Ric hmond 1,341 1 ,341 0 2,209 2,277 68+
Atlanta 548 563 15+ 30,317 27,179 3,138-
C hie ago 24,128 24,073 55- 33,036 32 ,140 896-
St* Louis- 17,433 14,933 2,500- 11 ,158 10 ,464 694-
Minneapolis 14,564 14,890 326+ 81 2 79-
Kansas C ity 34 ,123 32 ,592 1,531- 129 129 0
Dallas 7,779 7,779 0 12 ,626 10 ,988 1 ,638-
San Francisco 27.596 27 ,596 0 30 .162 28.711 . U 451-

Total $178 ,263 $174,774 $3 ,489- $259 ,935 $250,477 $9 ,458-
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DIGEST OF REPORTS RECEIVED FROM ALL FEDERAL RESERVE BANKS 
SHOWING DATA REGARDING GOVERNMENT SECURITIES AND 

OPEN BILL MARKET CONDITIONS IN ALL DISTRICTS________

Government Securities

According to reports received  from a ll d is tr ic ts  the market for  
Government secu rities  has shown more strength than for  some time past, being 
due to fa ir ly  easy money conditions and to improved sentiment arising from the 
splendid support given the new issue of Treasury notes. There has been a 
n oticeable demand for high-grade investment bonds, especially.Government issues, 
in which there has been considerable a ct iv ity  extending to the new notes. There 
were fra ction a l advances in p ra ctica lly  a ll  issues of c e r t if ic a te s  and Treasury 
notes, while prices on Liberty Loan bonds continued to advance during the entire 
week and toward the close  of the period they stoqd at the highest for  the year, 
the Fourth 4 l /4 s  having advanced more than one point over the price of the pre­
vious week. Reports from some of the western and southern banks indicate that 
the demand was considerably in excess of lo c a l  o ffer in g s , necessitating fa ir ly  
large outside purchases.

Other than a temporary firmness on Monday due to  a heavy Government 
withdrawal, money continued p le n tifu l at 4a/° to 4 l/2/C, the further redemption 
of V ictory notes and the lightness of new bond offerin gs being contributing 
f actors,

3ankers Acceptances

There was no particular change during the week. There has been a 
fa ir  amount of 60 day b i l l s  o ffered  while there were p ra ctica lly  no 30* s a v a il­
ab le . Dealers* purchases consisted mostly of b i l l s  o ffered  by small banks, 
o fferin gs by large banks having been p ra ctica lly  n il  with the exception of the 
3oston d is t r ic t .  Rates remained unchanged, indorsed and unindorsed b i l l s  being 
o ffe red  at 4/£ to 4 l/8% . Among those o ffered  b i l l s  drawn against shipments of 
sugar, cotton and o il  predominated. B il ls  moved very slowly, country banks, 
commercial corporations and savings banks having produced some demand for 90* s, 
while in New York City a preference was shown for the shorter m aturities.
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ITEMIZED STATEMENT OF TRANSACTIONS AFFECTING THE INVESTMENT ACCOUNT 
OF ALL FEDERAL RESERVE BANKS FROM MAY 17, 1923 to  MAY 23, 1923

-  3 -

Government S ecu rities

Pur chases Issue Sales Issue Sales Contract

Boston -0 - ~ -0 - * 580,156

New York -0 - -0 - - 20 ,001,30Q

Philadelphia 76,200
50,000

Tr.Nts.B-1927 1,200 
2nd 4 1 /4

Tr.Nts.B-1927 -0*

Cleveland 100,000 
31,000

TD-1923 C tfs . -0 -  
TM-1924 "

- -0 -

Richmond -0 - -  —0— m -0 -

Atlanta 15,000 Misc. Bonds -0 - - —0—

Chicago 19,000 Tr .Nts.B-1927 73,700 TrvNts.B-1927 4,378,700

St. Louis -0 - 2,500,000 TD-1923 C tfs . —0 m

Minneapolis 55.000 
101,000
10.000

251.000 
17,000

223.000
385.000 

1,042,000

TS2-1923 C ert, 45,000 
TM-1924 Cert. 95,000 
B-1924 Tr.N ts. 1,000 
A-1925 ” " 17,000 
A-1926 ” " 223,000 
A-1927 " " 335.000 
B-1927 " " 716,000

TS2-1923 " 
TM-1924 M 

A-1925 Tr.Nts. 
A-1926 “ M 
A-1927 H " 
B-1927 n "

-0 -

Kansas City 198,200 B-1927 Tr.Nts. 1,719,200 
' 9,400

TM-1924 Otfs. 
B-1927 Tr.Nts.

- 0 -

Dallas -0 - -0 - - 1,600,000

San Francisco -0 - -  -0 - - -o -

Purchases in
Bankers Acceptances 

Own Market Purchases in Other D istr icts  Sales Contract*

Maturity Amount Rate

Boston 1-30 days 
31- 60 ” 
61-90

125.000 4 -1 /8 /
69,000 4-1/8 to 4 1 /4

505.000 4-1 /8  
699 ,000

*0— 2,721,000

New York 1-30 days 
31-60 " 
61-90 ** 
Over 90 M

2.391.000 4 /
1.909.000 4 to  4-1/8
2.066.000 4 -1 /8  

661,000 4-1 /8  to  4 3/8
n n5»»7 nm

-Q. 13,567,000
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Philadelphia

Cleveland

Richmond

Atlanta 

Chicago 

S t, Louis 

Minneapolis 

Kansas City 

Dallas

San Francisco

-  4 -

Purchases in Own Market Purchases in Other D is tr icts  Sales Contracts

Maturity Amount Rate

1-30 days 175,000 4 to  4-1/8$ -0 -  -0 -
31-60 " 385,000 "
SI-90 " 912»0QQ "

1,472,000

1-30 days 196,000 4 to  4 l /8 $  1,440,000 34,000
31-60 ’* 57,000 4
61-90 " 241.000 4 l /8  to  4 3/8

494,000

1-30 days 24,284 4 1/4$ -0 -  -0 -
31-60 " 175§000 "

199,284

35,000 -0 -  -0 -

-0 - 1,444,000 1,214,000

61-90 days 150,000 4-1/8$ -0 -  105,000

.0 -  -0 - -0 -

♦ •o- -0 -  -0 -

-0 -  430,000 -0 -

1-30 days 181,000 4 to  4-1/8$ 1,213,000 1,186,000
31*60 " 67,000 4 1/8
6!-90 H 225.000 w

473,000
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Deer Siri

Receipt Is acknowledged of your letter of 
the 22nd Instant, enclosing report of transactions 
in Government securities end bonkers acceptances 
as reported to the Open Iferket Investment Committee 
for the Federal Reserve System for the period trm  
Ifcy 10 to Hay 16, 1923 Inclusive, together with date 
received by the Committee from the Federal reserve 
banks*

Very truly yours,

Oovernor,

Mr. w* B# Mr ties on, Secretary,
Open Sferket Investment Coomlttee, 

Federal Reserve Bank,
Hm  York, H* T.
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r F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Open Marlset Investment Committee 
for  the Federal Heserve System

May £2, 1923

CQITFIDKNTIAI

S i r s

Enclosed is a report o f transactions in Govern­

ment secu rities  and bankers acceptances as reported to the 

Open Market Investment Committee for  the Federal Reserve 

System for  the period from May 10 to May 16, 1923 inclu­

s iv e , together with data received by the Committee from 

the Federal reserve banks.

R espectfu lly

v/• .d • L.j» IKii hCII 
Secretary o f the Committee

Honorable D. H. C riss in g er ,
Governor, Federal Reserve Board
Vvashington, D. 0*

Enclosure
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WEEKLY REPORT OF OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
_________________MAY 10 TO MAY 16. 1923, (INCLUSIVE)_________________

Comparison of Holdings of Earning Assets by Federal Reserve
_______ Banks from February 28, 1923, to May 16, 1923

(000 Omitted)

TOTAL . 
EARNING 
ASSETS Government

Securities

DISTRIBUTED AS FOLLOWS:

Banker s 
Acceptances

B il ls
Discounted

Feb. 28 $1,166,512 $363,074 $207,678 $595,760
Mar. 28 1,203,720 249,409 254,251 700,0 60
Apr. 25 1,104,489 193,810 274,041 63 6, 638
May 2 1,190,581 184,772 275,429 730,380
May 9 1,147,863 185,814 266,992 695,057
May 16 1,167,869 188,889 281,609 697,371

Net change $ 1,357+ $174,185- $ 73,931+ $101,611+
(Feb. 28 to May 16)

Changes in Holdings of Government S ecu rities and Bankers 
Acceptances by Federal Reserve Banks (Exclusive of Sale

_____ Contracts) During the Week Ending May 16, 1923______
(000 Omitted)

Government Securities Bankers Acceptances
Balance Balance Net Balance 3alance Net

May 9 May 16 Change May 9 May 16 Change

3oston $ 5,360 $ 5,360 0 $ 17,722 $ 17,630 $ 92-
New York 1,149 1,149 0 42,310 58,291 15,981+
Philadelphia 24,648 24,928 280+ 23,107 22,273 834-
Cleveland 17,839 19,314 1,47 5+ 42,257 42,023 234-
Richmond 1,341 1,341 0 2,272 2,209 63-
Atlanta 548 548 0 32,207 30,317 1,890-
Chicago 24,048 24,128 80+ 33,217 33,036 181-
S t . Louis 18,133 17,433 700- 11,796 11,158 638-
Minneapolis 14,564 14,564 0 271 81 190-
Kansas City 34» 366 34,123 243- 129 129 0
Dallas 7,779 7,779 0 12,753 12,626 127-
San Francisco 27.596 27,596 0 30.732 30,162 570-

Total 1177,371 $178,263 | 892+ |248,773 $259,935 $11,162+
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DATA REGARDING GOVERNMENT SECURITY AND OPEN BILL MARKET CONDITIONS 
_________________ AS REPORTED BY FEDERAL RESERVE BANKS_________________

Boston Government Securities
The Liberty bond market has been d u ll and quiet with the 

usual tendency toward weakness in prices under such conditions* Notes 
and c e r t if ic a te s , which f e l l  o f f  with the announcement o f  the new 
issue, have reacted to th e ir  former le v e l .  At present the demand for 
notes has been esp ecia lly  good, exceeding the current supply.

Bankers Acceptances
The supply o f  90 day b i l l s  was s lig h tly  larger but there were 

less  60s o ffered  and the demand for th is  maturity was good* This 
demand is  probably due in some measure to banks having temporary funds 
received from the sale o f  Treasury notes for which they have paid by 
cre d it4 Country banks are showing more in terest than for some time. 
B i l l  making is  confined p r in cip a lly  to larger banks. Sales to us were 
extremely lig h t and our combined p o r t fo lio  remains stationary.

Prime bankers acceptances, indorsed and unindorsed, were 
o ffered  1-30 days at 4# and 31-90 days at 4 1 /8#.

We purchased for our own account 0379,000 indorsed bankers 
acceptances maturing from 1-90 days at 4 1/8# to 4 1/4#, $292,000 o f  
these having 61-90 day m aturities.

New York Government Securities
Liberty bonds have been d u ll during the period with a ten­

dency to s lig h tly  lower p r ices . Under easier money conditions cer­
t i f i c a t e s  o f  indebtedness and Treasury notes have been somewhat firmer 
with a fa ir ly  active demand for p ra ct ica lly  a l l  issues.

Bankers Acceptances.
The period has been fa ir ly  active with an increase in both 

the supply and demand, 60 day b i l l s  having the c a ll  over other 
m aturities. Long b i l l s  moved rather slow ly. We continued to buy 
sparingly from dealers, but our p o rt fo lio  increased about ^18,000,000* 
due p r in cip a lly  to substantial sales made to us by banks. Of dealers 
to ta l sales the proportion d istributed  in the outside market showed a 
decided improvement*

Prime bankers acceptances were o ffered , indorsed 1-60 days 
at 4#, unindorsed at 4# to 4 1/8#; 61-90 days indorsed at 4# to 4 1/8#, 
unindorsed at 4 1/8#

We purchased fo r  our own aecount 020,285,000, $16,60 3,000 
having 1-60 day m aturities; for account o f  other Federal Reserve Banks 
08,083,000; fo r  account o f  member banks $184,000; for account o f  
foreign correspondents $1,679,000.

Philadelphia Government Securities
The market in L iberty bonds was very quiet without much 

variation  in p r ice s . There was considerably more a c t iv ity  in the notes 
with prices firm, in some instances somewhat higher. The trading was 
comparatively heavy in the new Treasury 4 3/4# notes which closed the 
period at 100 1 /32 -5 /32 , We purchased for our investment account 
$280,000 Treasury notes, Series B-1927 at par.
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Philadelphia Bankers Acceptances
(Continued) There has been l i t t l e  change in the b i l l  market during the

past week, conditions being more or le ss  l i s t le s s  but the easing 
tendency in the money market has helped the acceptance market to 
some extent*

There continued to be a fa ir  supply of b i l l s  coming into 
the market, although there is  an apparent scarcity  of shorter maturi­
t ie s ,  The supply of commercial paper has been comparatively small.

Prime bankers acceptances, indorsed and unindorsed, were of - 
f ered 1-60 days at 4# and 61-90 days at 4 l /8 # .

We purchased for our own account $1,324,000 at 4# to 4 l / 4  
$829,000 of these having m aturities of 61-90 days.

Cleveland Government Securities
During the past week there has been a good demand for  both 

notes and c e r t i f ic a te s , the price  being approximately one-quarter 
higher than the previous week. There have been more buyers than 
se lle r s  in th is market.

Transactions a ffectin g  the investment account were as f o l ­
lows:
PURCHASES

$1,500,000 TJ-1923 3 3/$% c e r t if ic a te s  at 99 31/32 from members
15,000 TM-1924 4 l/2 #  " ” par

SALES
$ 40,000 A-1924 5 3/4# Treasury Notes at 101 l / 4  to  members

Bankers Acceptances
The acceptance market continues to be du ll. Very few b i l l s  

are offered  and there is  very l i t t l e  demand for them in th is  d is t r ic t .  
Prime bankers acceptances were offered  from 1-90 days indorsed at 4%, 
unindorsed at 4 l /8 # .

We purchased for our own account in our market, at 4# to  
4 l /4 # , $197,000 and from other Federal reserve banks $2,657,000.

Richmond Government Securities
The Federal Reserve Bank of Richmond purchased $11,050 

Liberty Loan bonds fo r  members and sold  $11,300 for them.

Bankers Acceptances
We purchased fo r  our account $70,000 bankers acceptances at 

4 1 /4 io having m aturities from 61-90 days.

Atlanta Government Securities
The Liberty bond market is  rather inactive  although there is  

a large un satisfied  demand for  the 3-1927 Treasury Notes^

Bankers Acceptances
Acceptances made in the Sixth D is tr ic t , purchased from mem­

ber banks in th is  d is t r ic t , fo r  our account to ta led  $361,000.

Chicago Government S ecu rities
A ll Government secu rities  have beerj active during the past 

week with outstanding issues of Treasury Notes in demand at prices to 
y ie ld  between 4.60# and 4.70#. There has been heavy se llin g  of Liberty 
bonds, esp ecia lly  Thirds, generally for the purpose of reinvesting inDigitized for FRASER 
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Chicago the new issue of Treasury Notes. We purchased at par $100,000 B-1927
(continued) Treasury Notes to take care of small la te  subscriptions and have sold 

of that amount $19,600 at par.

Bankers Acceptances
The b i l l  market was very quiet during the past week with some 

new foreign  financing . The demand for b i l l s  maturing from 61-90 days 
was very good, with few b i l l s  being offered  in th is  market.

Prime bankers acceptances were o ffered , indorsed and unin­
dorsed, 1-60 days at 4$ * 61-90 days at 4 1/8%.

We purchased for  the account of member banks $350,000 and for 
our own account from other Federal reserve banks $2,703,000*

S t . Louis Government Secur it ies
There was considerable strengthening in the Liberty bond 

market during the period with very l i t t l e  change with regards to  cer­
t i f i c a t e s  of indebtedness.

We sold  to  dealers from our investment account $500,000 
series TD-1923 c e r t if ic a te s  at par le ss  l/6 4 th , and $200,000 at par.

Bankers Acceptances
There is  l i t t l e  to report on Open 3x11 Market Conditions and 

Operations in th is  d is tr ic t  for  the past week. The two dealers in 
th is  market are not operating a ctiv e ly .

Minneapolis Government S ecu rities
Dealers report a s lig h tly  increasing demand for Third and 

Fourth Liberty Loan bonds during the past week as well as a much 
better demand for Treasury ce r t if ic a te s  and notes, TM-1924 and C-1925 
being esp ecia lly  sought by country banks.

Bankers Acceptances
No report was received  on b i l l  market conditions and opera­

t io n s .

Kansas City Government S ecu rities
We purchased for our investment account $7,000 June 3 3/4^ 

c e r t if ic a te s  at par* $5,000 December 1927 4 l / 2 /£ Treasury notes at
99 l / 4  and sold  $255,000 United States Zi„ Consols at 102 l / 2 .

Bankers Acceptances
No report was received  on b i l l  market conditions and opera­

t io n s .

Dallas Government S ecurities
The market in Government secu rities  was active in th is  d is ­

t r i c t  during the period .

Bankers Acceptances
We purchased for our own account, through other Federal r e ­

serve banks, $792,000 bankers acceptances.
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San Francisco Government Securities
The Government security market was exceedingly quiet during 

the period .

Bankers Acceptances
We purchased in our own market $785,000 indorsed bankers 

acceptances having m aturities from 1-90 days at 4% to  4 l/8% , and 
through other Federal reserve banks £.1,931,000.

Foreign Obligations
Treasury orders authorizing the purchase on the Stock Ex­

change of Third Liberty Loan 4 l /4 #  bonds from the proceeds of r e ­
payments by foreign  governments, which was increased from $30,300,000 
to  $30,780,000, have been completed as follows-.

Operations for Account of U. S. Treasury

Par Value Range of Prices

Boston 
New York 
Philadelphia

§ 1,750,000 
23,480,000 

5,550,000

98 10/32-19/32 
98 4/32-24/32 
98 9/32-19/32

|30,780,000
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May 17, 1023

Dear Sirs

Receipt is acknowledged of your letter of the 16th 
instant, enclosing for the confidential infonaation of 
the Federal Reserve Board a report of transactions in 
Government securities and hankers* acceptances as reported 
to the Open Iferket Investment Committee fear the Federal 
Reserve System for the period f tm  Ifety 3 to May 0, 1923, 
inclusive, together with data received by the Committee 
from the Federal reserve banks*

Very truly yours,

Governor

W . V/* B« Bfctteson, Secretary,
Open £ferket Investment Committee 

Sbderal Reserve Bank, 
leer fork, H. Y .

9
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F e d e r a l  R e s e r v e  B a n k  1) 

o f  N e w  Y o r k

Open Market Investment Committee 
fo r  the Federal Reserve System

CONFIDENTIAL May 16, 1923

S i r :

Enclosed is  a report o f  transactions in Government 

secu rit ies  and bankers acceptances as reported to the Open 

Market Investment Committee fo r  the Federal Reserve System 

fo r  the period from May 3 to May 9, 1923, in clu sive , together 

with data received by the Committee from the Federal reserve

B. Matteson 
Secretary o f  the Committee

Encl.

Honorable D. E. C r iss in g e r ,
Governor, Federal Reserve Board,
Washington, D. C.
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WEEKLY REPORT OF OPEN MARKET INVESTMENT COMMITTEE COVERING PERIOD 
__________________MAY 3 TO MAY 9, 1923. (INCLUSIVE^_________________ _

Comparison o f  fo ld in gs o f  Earning Assets by Federal Reserve
Banks from February 28, 1923, to May 9, 1 9 2 3 _____

(000 Omitted)

TOTAL
EARNING
ASSETS

Feb. 28 0 1,166,512
Mar * 28 1,203,720
Apr. 25 1,104,489
ivlay 2 1,190, 581
May 9 1,147,863

Net change $ 18,649 ~ 
(Feb. 28 to May 9)

DISTRIBUTED AS FOLLOWS:

Government Bankers B ills
Securities Acceptances Discounted

$ 363,074 & 207,678 $ 595,760
249,409 254,251 700,060
193,810 274,041 636,638
184,772 275,429 730,380
185,814 266,992 695,057

$ 177,260 ~ $ 59,314+ & 99,297 +

Changes in Holdings o f  Government Securities and Bankers 
Acceptances by Federal Reserve Banks (Exclusive o f  Sale

_____ Contracts! During the Week Ending May 9, 1923
(000 Omitted)

Government Securities Bankers Acceptances
Balance Balance Net Balance Balance Net
May 2 May 9 Change May 2 May 9 Change

Boston 0 5,360 $ 5,360 0 0 0 19,315 $ 17,722 $ 1,593 -
New York 1,149 1,149 0 41,402 42,310 908 +
Philadelphia 24,696 24,648 48 ~ 23,634 23,107 527 -
Cleveland 17,835 17,839 4 + 43,360 42,257 1,103 -
Richmond 1,341 1,341 0 2,179 2,272 93 +
Atlanta 558 548 10 - 33,968 32,207 1,761 -
Chicago 24,048 24,048 0 34,602 33,217 1,385 -
St * Louis 18,144 18,133 11 *. 12,686 11,796 890 «
Minneapolis 14,58 5 14,564 21 ~ 601 271 330 -
Kansas City 35,112 34,366 746 - 0 129 129 *
Dallas 7,779 7,779 0 13 ,023 12,753 270 ~
San Francisco 27.641 27.596 45 - 32.993 30,732 2.261 «

Total $178,248 $177,371 $877 ~ $257,763 $248,773 £ 8,990 -
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DATA REGARDING GOVERNMENT SECURITY AND OPEN BILL MARKET CONDITIONS 
_________________AS REPORTED BY FEDERAL RESERVE BANKS_________________ _

Boston Government Securities
The market in Government secu rities  ha? held well during 

the past week, Libertys and Treasury c e r t if ic a te s  being in fa ir  
demand.

Bankers Acceptances
Very few b i l l s  were made during the week, the b i l l  market 

being extremely qu iet, 60 day m aturities having the ca ll  over other 
m aturities.

Present rates for prime b i l l s ,  both indorsed and unindorsed, 
are 4 1/4# bid and 4 1/8# offered  for 31-90 days; 4 1/8# bid and 4# 
to 4 1/8# offered  for 1-30 days.

New York Government Securities
Liberty bonds a fter  advancing in price during the early part 

o f  the period receded la ter  upon announcement o f the nature o f  the new 
Treasury financing*

Treasury c e r t if ic a te s  and notes have been firm and steady 
throughout the week.

Bankers Acceptances
The volume o f  new b i l l s  was not heavy but was somevihat in 

excess o f  the demand. With comparatively easy money b i l l  rates re­
mained unchanged at 4 1/4# bid and 4 1 /8% o ffered  on long b i l le  and 
4 1/8# bid, 4# o ffered , on 30s.

Philadelphia Government Securities
The Liberty bond market has been very a ctiv e . Call money is  

p len tifu l at 5#« Government issues should advance i f  the stock market 
decline is  a true forecast o f  business conditions*

Bankers Acceptances
There was no particu lar change in the discount market during 

the week except a s ligh t improvement toward the la tte r  part, due to the 
softening o f  the money market. The demand has been very nominal and 
o ffe r in g s  to us have been comparatively heavy. In terior banks con­
tinued to be the prin cipa l buyers.

Rates remained at the previously current leve l o f  4 1/4# 
bid, 4 1/8# o ffered  for 61-90 d$ys; 4 1/8# bid, 4# o ffered , for the 
30 s,

Cleveland Government Securities
Transactions in Government security market have been nominal 

during the week*

Bankers Acceptances
The acceptance market in th is  d is t r ic t  continued d u ll, with 

small supply and very l i t t l e  deiftand* Prime indorsed bankers accep­
tances maturing up to 90 days were offered  at 4#, unindorsed at 4 1 /8#.
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Richmond Government Securities
pealers report that trading in Government secu rities  during 

the week has been about normal.

Bankers Acceptances
Indorsed bankers acceptances, having a maturity of 31-90 

days, were purchased in th is  d is tr ic t  at 4 l/4$*

Atlanta Government Securities
Purchases exceeded sales in Government secu rities  in th? s 

d is tr ic t  during the week, with Thirds and Fourths leading a ll issues,

Bankers Acceptances
The acceptance market in th is  d is t r ic t  has b§en very inactive* 

with lig h t o ffe r in g s .

Chicago Government Securities
There has been considerable se llin g  of Liberty Loan bonds 

during the past week*
Treasury c e r t if ic a te s  maturing in September and December are 

in fa ir  demand* Outstanding issues of notes have reacted s lig h tly , 
but few are offered  in th is  market.

Bankers Acceptances
Dealers report a quiet b i l l  market, with p ra ctica lly  no new 

o fferin gs and that their p o r t fo lio s  are small*
Prime indorsed bankers acceptances are o ffered  here from 1-60 

days at 4  ̂ and 61-90 days at 4 Unindorsed b i l l s  are not being
o ff  ered.

a t , Louis Government Securities
Dealers report market very inactive with very l i t t l e  buying 

and se llin g  of short-term se cu r it ie s .

Bankers Acceptances
The market for bankers b i l l s  has been unusually quiet for

the past few months* As far as we know no b i l l s  were created in this
d is t r ic t  during th is  period.

Minneapolis Government Secu rities
There has been very l i t t l e  trading in Government secu rities 

in the past week according to  lo ca l dealers.

Bankers Acceptances
No report was received  on b i l l  market conditions and opera­

tions*

Kansas City Government S ecu ritie s ) No report was rece ived  giving comments on the 
Bankers Acceptances ) Government security or b i l l  market conditions.
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- 4 -

Government Secu rities
The market in Government secu rities  hag been active during 

th is  period incident to the May 15 o ffer in g .

Bankers Acceptances
No comment was received concerning general b i l l  market con­

d itions in th is  d is t r ic t .

ancisco Government S ecurities
The market in Government secu rities  continued quiet during 

the period .

Bankers Acceptances
Bankers acceptances maturing from 31-60 days were pur­

chased at 4 l/S%,

Operations For Account of y, S . Treasury

Foreign O bligations
Treasury orders were received authorizing the purchase of 

Third Liberty Loan 4 bonds from the proceeds of repayments by
foreign  governments. These purchases were to  be made at the market 
on the Stock Exchange at a principal cost including commissions, but 
excluding accrued in terest, not to exceed $30,300,025.03. Upon re - 
ce ip t of these orders we communicated with the Federal Reserve Banks 
of Boston, Philadelphia and Chicago o fferin g  them an opportunity to  
p artic ip a te , with the under stain ding that the executions were to  be 
made on the Stock Exchange only, in accordance with the Treasury’ s 
in stru ction s .

The Federal Reserve Bank of Chicago stated that they would 
be unable to  participate  as i t  would be impossible to make any pur­
chases on their Exchange.

Purchases have been made thus fair in the follow ing amounts'.

Par Value Range of Prices

Boston $ 800,000 98 10/32-19/32
New York 18,621,000 98 4/32-24/32
Philadelphia 4 ,250 ,GOO 98 9/32-19/32 

$23,671,000
6, 629 ,000 Unexecuted balance 

$30,300,000

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority £ .0 .

f

\*S 9 , 19S3.

%  dear 3 In

In o f  G©v#rts0r 8Fl*#ln$eir,
t aotofiowledc-^ reoeipt o f  your le t t e r  o f  I-'sf 3th, 
eecteloelaff the # lr* t report o f  tf^»«&#tl©K* In 
O oT nm m t eeou ritlee  and bfmtasrs’  ftoeeFts-->oo# 
«H r9T*>rtod to tha Open fm%m% Inv©«tr^it 
fitanitt*# fo r  the Foderal e serve $$uies% for  
the period tvm  A pril M  to  £ , 19~3t -in« 
o l ’sjilve, t o o th e r  with data received by the 
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F e d e r a l  R e s e r v e  Ban*k 

o f  N e w  Y o r k

Open Market Investment Committee 
fo r  the Federal Reserve System

May 8 , 1923

CONFIDENT lub

Mr. D. R. C rissinger,
Governor, Federal Reserve Board,

Washington, D. 0.

My dear Governor Crissingers

Enclosed is  the f i r s t  report o f transactions in Govern­

ment se cu ritie s  and bankers' acceptances as re|jorted to the Open 

Market Investment Committee for  the Federal Reserve System fo r  

the period from A pril 26 to May 2, 1923 in clu sive , together with 

data received by the Committee from Federal reserve banks.

Secretary of the Committee
w n MAmnPQniT

Enclosu re
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
ALSO TRANSACTIONS BY FEDERAL RESERVE BANKS AND DATA REGARDING MARKET 

CONDITIONS IN GOVERNMENT SECURITIES AND BANKERS ACCEPTANCES 
FROM CLOSE OF BUSINESS APRIL 25, 1923, TO CLOSE OF BUSINESS MAY 2, 1923, AS 

REPORTED TO THE OPEN MARKET INVESTMENT COMMITTEE FOR THE 
________ ___________ __________FEDERAL RESERVE SYSTEM________________________

Operations for Account of U« S. Treasury

There were no orders executed through the Committee for 
account of the Treasury during th is  period .

Miscellaneous
Orders Government L ife  Insurance Fund

At the request of the Treasury the Federal Reserve Bank of 
New York purchased on the Stock Exchange $201,600 face  amount of 
4 l/4% Treasury Bonds of 1947-52 for account of the Government L ife  
Insurance Fund.

Transactions by Federal Reserve Banks for  Their Own Accounts and 
Data Regarding Government Security Conditions in Their D istr icts

Boston Government Secu rities

The Boston market in Liberty bonds showed l i t t l e  change 
during the period , although at the close there seems to  be more 
optimism among the dealers with several poten tia l buyers. The de­
mand for notes was poorer than during the previous week, with supply 
in excess of demand. The market for c e r t if ic a te s  has shown l i t t l e  
change, although there'was an inclin ation  toward weakness in ant i c i -  
pat ion of new issu es. Government secu rities  held under sale con­
tra ct  to ta led  $210, 650 at the close  of th is  period.

There were no transactions a ffectin g  the investment account*

Bankers Acceptances

With respect to the b i l l  market in th is  u is tr ic t  dealers 
report that the supply of b i l l s  has been much more lim ited  than in 
recent past and that p ositive  scarcity  of 30 day b i l l s  is  in evidence. 
U nfilled  orders exist in considerable volume for short b i l l s ,  for 
which dealers are bidding 4 Demand for long b i l l s  is  fa ir ly
good, but not as active at end of week as ea r lie r .

I t  i s  our observation that combined purchases of dealers, 
while lim ited , were heavy enough to increase dealers holdings. The 
teid rate of 4 1/4^ is  not bringing out a l l  b i l l s  made. Banks are 
apparently holding back in anticipation  of 4 l /8 #  b id . Offerings 
to  us were not heavy and the increase in our p o rt fo lio  was due so le ly  
to b i l l s  carried for  dealers. Savings banks have been active buyers, 
both lo c a lly  and in outside c i t ie s .  Our rates 4 l/8% for  1-90 days.

Dealers are o fferin g  prime endorsed bankers acceptances in 
th is  market maturing from 1-30 days at from 4% to  4 l/B%; 31-90 days 
at 4 l/ 8% and unendorsed maturing from 1-30 days at from to 4 l/8/o 
and 31-90 days at 4 l /8 # .
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Of bankers acceptances purchased from dealers under sale con­
t ra c t , at rates from 47° to 4 3/Q%t we held $2,596,000 at the close of 
th is  period.

Maturity

1-30 days 
31-60 
61-90 "

180s

B il ls  Purchased For Investment Account

Rate

4 l/Q% ~ 4 l/B% 
4 l/S% -  4 1/8% 
4 1/8 i  -  4 3/8#

4 l/4/o -  4 l/Z%

This Market

|102,000
297.000
408.000

-0*

New York Government Secu rities

The volume of transactions in Government issues on the Stock 
Exchange has been lig h t  throughout the week, with increased a ct iv ity  and 
with s lig h tly  improving prices at the close of the period. Call money, 
a fter touching 6% incidental to  the f i r s t  of the month payments, declined 
to  4/i under the supply of in terior funds attracted  to th is center by a $% 
ra te  or better for  th is  type of loans.

The time mo/iey market was quiet without change in rate at
5 1/4i.

The y ie ld  of Treasury c e r t if ic a te s  and notes has improved over 
that of a week ago, possib ly  in anticipation  of the Treasury’ s new 
financing.

Loans to dealers in Government secu rities  under sales contract 
agreements to ta led  $2,590,000 at the close  of th is period .

Investment account transactions were as fo llow s:

SALES

$10,000,000 Treasury Notes 4 1 /4% due September 15, 1926, on a
45b basis to dealers.

Bankers Acceptances

As a resu lt to  some extent of the increase in rates during the 
week which ended April 21, there was somewhat of a decrease in the supply 
of b i l l s  during the week under review. Some dealers reported d if f ic u lty  
in obtaining su ffic ien t  prime b i l l s  to  meet their requirements* While 
b i l l s  did not move fre e ly  there was some Improvement in the demand, with 
good sales reported on the P a cific  coast. Short m aturities continued to 
move w ell.

Our observation of market conditions is  that the recent advance 
in rates was not long maintained as on April 25 dealers were again bidding
4 l/4% and offering  at 4 l /&%. It  is  somewhat d i f f i c u lt  to say whether 
the cause was technical or rea l as the market generally speaking was quiet 
and the outside demand and supply was fa ir ly  well balanced. Our pur­
chases from dealers were considerably lig h ter as we are endeavoring to  
decrease our p o r t fo l io . This was more than o f fs e t , however, by larger 
offerin gs from the banks so that our holdings of b i l l s  purchased outright 
increased by about £2,000,000,

Bankers acceptances which were purchased from dealers under 
Bales contract at a rate of 4% amounted to  f 11,434,000 at the close  of 
th is  period.
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Dealers are o fferin g  prime bankers acceptances in th is 
market, indorsed 1-60 days at 4$; 61-90 days at 4% to  4 l / 8 %; un- 
indorsed 1-30 days at 4% to  4 l/8% ; and 31-90 days at 4 1/8/4.

Purchases of indorsed bankers acceptances were made as f o l -
1 ows:

For Our Investment Account

Maturity Rate Amount

1-30 days 4?° t  4,831,000
31-60 " 47* 1,516,000
61-90 “ 4?. -  4 \/B% 416,000
91-120 ” 4  i/a% -  4 1/ 47. 271,000

151-180 " 4  3/ 8$ 124,000

For account of member banks 217,000

For account of foreign  Correspondents 2,250,000

F or account of other Federal Reserve Banks 9,373,000

Philadelphia Government S ecurities

The market in Liberty bonds has been somewhat e rra tic , with 
considerable improvement in p rices  over the period, most of the active 
issues advancing 1-32 to 6-32*s of a point, with the exception of the
3 l /2 s  and the 4 3/4s both of which remain p ra ctica lly  unchanged.
There has also been some a ct iv ity  in Treasury notes and c e r t if ic a te s , 
with a s ligh t upturn in p r ices . The street is  undoubtedly marking 
time awaiting the announcement of the terms of the new issue. A l- 
though money tightened up somewhat over the month end period, due to 
preparation for  May's interest and dividend payments, the money market 
as a whole has been easier, which is  attributed  to the slackening of 
demand for funds from commercial centers as indicated to  some extent 
by the slight change in the high grade security market, also to the 
shrinkage in brokers* loans, which touched a new low for the year -  
$1,750,000.

On July 2 certain tax exemption features w ill be eliminated, 
in other words after that date, in terest from only f>55,000 par value 
of Liberty bonds, other than the 3 l / 2 s , w ill be wholly tax fr e e .
I t  i s ,  therefore , fa ir ly  safe to  prognosticate that during the coming 
months quite a few of these bonds w ill be o ffered  in the market by 
certain holders, fo r  the purpose of reinvesting the proceeds in tax 
fre e  se cu r it ie s .

Investment account transactions were as fo llow s;

SALES

$90,000 Treasury Notes, 4 3 /4$ , due March 15, 1925, at par.
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Bankers Acceptances

Dealers have described the market for b i l l s  in th is  d is tr ic t  
as being qu iet, supply moderate and demand l ig h t .

With regard to our own observations, there was p ra ctica lly  no 
change in the b i l l  market during the past week, conditions being more or 
le ss  apathetic despite the s ligh t easing in the money market.. Rates 
for both ca ll and time money closed at b% and the street looks for no 
change in the immediate fu ture. The turnover in b i l l s  was unusually 
lig h t , lo c a l banks being out of the market almost en tire ly , with some 
l i t t l e  in terest displayed from out of town.. Dealers were bidding 4 l /4 $  
fo r  prime 90s and o ffering  at 4 l /8 $ .. On long b i l l s  they were bidding
4 3/&% and 4 l /2 $ ,  depending on the m aturity. O fferings to us have 
been comparatively heavy, but since our m aturities have been fa ir ly  light 
we have confined our purchases in conformity thereto.. The demand fo r  
commercial paper has been p articu larly  l ig h t , prime names of 3 to 6 
months being o ffered  at 5$ and in a few instances at 4 3/4$., Dealers 
are offerin g  prime bankers acceptances in th is  market,, both indorsed and 
unindorsed maturing from 1-90 days at 4$ to  4 l/8$..

*
B ills  Purchased for Investment Account

Maturity Rate This Market

1-30 days 4$ $ 173,000
31-60 " 4$ -  4 1/4$ 718,000
61-90 " 4$ -  4 3/8$ 1,085,000

Cleveland Government Securities

Market in Government secu rities  has shown a stronger tendency 
th is  week, especia lly  Liberty bonds which advanced m aterially* Trans­
actions have been moderate.

Transactions a ffectin g  the investment account were as fo llow s:

PURCHASES

§ 1,000 4 l /2 $  Treasury Notes due June 15, 1925
150.000 September 4 l /4 $  c e r t if ic a te s  at par from members
150.000 March 4 l /2 $  " " " " "

SALES

$ 25,000 March 4 l/2 $  c e r t if ic a te s  at par l / l 6  
500 " 4 1/2$ " " "

Bankers Acceptances

Dealers have reported concerning the b i l l s  in th is  d is tr ic t  
that the acceptance market continues dull with very few b i l l s  offered 
and very l i t t l e  demand.

We confirm the opinion of various dealers that the market dur­
ing the past week has been unusually d u ll, with the supply very lim ited  
and the demand p ra ctica lly  n i l .
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Of bankers acceptances purchased from dealers under sales con­
tra ct , at rates from 4 l/8/£ to  4 \/Z%% we held $91,843 at the close  of 
th is  period.

Dealers are o fferin g  prime indorsed bankers b i l l s  in th is  market 
at 4% for a l l  m aturities up to  90 days and the same without indorsement 
at 4 l/*%.

Purchases for our account in other d is tr ic ts  have been made dur­
ing the week amounting to  £999,920 and in th is  d is tr ic t  ( 60,000, maturing 
from 1-30 days at 4%.

Richmond Government S ecurities

The Federal Reserve Bank of Richmond sold Liberty bonds for 
members tota lin g  £10,450 and purchased for them Liberty bonds amounting 
to $33,500.

There were no transactions a ffectin g  the investment account. 

Bankers Acceptances

Transactions in the discount market during the week consist of 
£250,000 61-90 day b i l l s  purchased for  our investment account at 4 1/4$ 
to 4 3/8^.

Atlanta Government Securities

Government security  market conditions in th is  d is tr ic t  have 
been unchanged since the la st  report.

There were no transactions a ffectin g  the investment account.

Bankers Acceptances

The a c t iv it ie s  of th is  bank in the acceptance market during the 
week may be summarized as fo llow s:

Purchases of b i l l s  from member banks in the Sixth d is tr ic t  
amounted to £298,95 6; purchases made outside of th is d is tr ic t  through 
other Federal reserve banks amounted to £3,502,897; to ta l maturities dur­
ing the week of acceptances made in the Sixth Federal Reserve D istrict 
were £307,739; to ta l m aturities during the week of acceptances made out­
side of th is d is tr ic t  were £1 *436 , 2 56 .

Chicago Government Securities

A ll issues of United States secu rities  during the past week 
have been in good demand, especia lly  the Treasury Notes. Liberty bonds 
have been fa ir ly  active with Fourth 4 l /4 s  in demand at a price to y ie ld  
approximately 4 l/2 /£ . Advances to dealers in Government secu rities  under 
repurchase agreements amounted to £1,623,750 at the close of th is  period* 

There were no transactions a ffectin g  the Investment Account*
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Bankers Acceptances

Concerning the b i l l  market in th is  d is t r ic t ,  dealers have re ­
ported the supply small and a fa ir  demand* B il ls  are moving, particu ­
la r ly  to the country d is t r ic t .

Our observation is  that the b i l l  market seems s t i l l  unsettled, 
although a ll  brokers are o fferin g  at the same ra te , namely 4 l /8 #  on 
prime 90s.

Of bankers acceptances purchased from dealers under sales con­
tracts  at rates from 4 1/8^ to 4 7/16 wa held $415,000 at the close  of 
the period.

Brokers are quoting prime bankers acceptances with and with­
out indorsement at 4 l /8 $ .

We purchased in th is  market for account of member banks 
$75,000 b i l l s  during the week and none for  other Federal reserve banks.

There were no purchases made in th is  d is tr ic t  during the week 
fo r  our investment account; while purchases through other Federal r e ­
serve banks for  investment account to ta led  (1,519,000*

St. Louis Dealers report good demand for c e r t if ic a te s  and notes. Pur­
chases exceed sa les , especia lly  in regard to  L ibertys. Market shows 
an advance on ce r t if ic a te s  and notes, against a decrease on bonds: 

Investment account transactions were as fo llow s:
SALES

$186,500 December 4# c e r t if ic a te s  at 99 3l/32 to dealers
300,000 Treasury Notes, Series A-1926, at 100 l /8  to  dealers

2,000 " " " A-1926 at 100 3 /l6
25,000 " " " A-1927 at 99 5/8

100 M " " A-1927 at par

$513,600

Bankers Acceptances

During th is  period we purchased from the p o r t fo lio s  of other 
Federal reserve banks indorsed b i l l s  amounting to $736,000. Few ac­
ceptances were moving in th is  market and as far as we know there were 
no other transactions*

Minneapolis Government bond dealers in the northwest report a better
volume of sales in Libertys during the past week than for some time, 
principally  in Fourth 4 l /4 s  for individuals and Thirds for country 
banks. We have had an increased demand for short time ce r t if ic a te s  
and notes. There seems to be a considerable amount of money waiting 
for the next issue of c e r t if ic a te s  expected May 15.
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Minneapolis Transactions a ffectin g  the Investment Account were as fol*
( cont in u e d:) 1 ow a:

PURCHASES

| 70,000 June 3 3/4/£ c e r t if ic a te s
10,000 Sept♦ 3 3 /4 /

567.000 " 4 1 /4 i
479.000 March 4 l/2% "

1,500 Treasury Notes, Series A-1924
500 " ” " B-1924

274,800 H " ” A-1925
500 ” ” ” B-1925

28,500 " 11 " C-1925
5 , 600 M ” " A-1926

2,004,200 " " “ B-1926
431800 " " u A-1927

$ 3,485,400

SALES

$ 70,000 June 3 3/4^ ce r t if ic a te s
10,000 Sept, 3 3/4?o

617.000 " 4 1/47.
309.000 March 4 l /2 *

1,500 Treasury Notes, Series A-1924
500

1,024.800
500

28.500 
5,600

2,004,200
43.500

$4,115,100

B-1924
A-1925
B-1925
C-1925
A-1926
B-1926
A-1927

Bankers Acceptances

No report was received  on b i l l  market conditions and opera-
t i  ons«

Kansas City Brokers report about the same market s itu a tion , purchases
exceed sales at Kansas City and Denver, while sales were in excess of 
purchases at Omaha. For account of member and nonmember banks we have 
made executions as fo llow s:

Purchases $6,800; sales $31,100 in various issues of Liberty 
bonds, including Treasury Bonds of 1947-52,
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Investment account transactions were as fo llow s:

PURCHASES

$ 10,000 September 4 1/4% c e r t if ic a te s  at par

SALES

§ 30,000 March 4 l/2 $  ce r t if ic a te s  at par
500,000 Dec, 4$ M M ” (under resa le agreement)

Bankers Acceptances

No report was received  on b i l l  market conditions and opera­
tion s .

The market in Government secu rities  has become more a ctive . 
We have purchased from dealers under resale agreement f l ,  600,000
4 l /4 $  Treasury Notes due September 15, 1926.

There were no transactions a ffectin g  the investment account.

Bankers Acceptances
1

The discount market for  bankers b i l l s  in th is  d is tr ic t  has 
been very quiet. We have purchased for our own account, through 
other Federal reserve banks, a to ta l of $291,889 in acceptances.

The market in Government secu rities  has continued quiet 
during the period.

There were no transactions a ffectin g  the investment account

Bankers Acceptances

Loans to  dealers in bankers b i l l s ,  at rates from 4 1/8$ to
4 l /4 %t were made tota ling  (1,592,000 from Saturday, A pril 28 to the 
close  of the period . We have purchased through other Federal r e ­
serve banks for investment account £,750,000 face amount of accept­
ances..

We have purchased in th is  d is t r ic t ,  for our own account, 
the follow ing acceptances during th is  period:

Maturity

1-30 days 
31-60 
61-90

Rate

4f. -  4 1 /8 i  
4t  -  4 1 /8 t  
At -  4 1/85?.

This Market

f 203,000 
386,000 
29,000
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N O T  R E C E I V E D  B Y  F I L E S

DATE A pril 11, 1938

KIND OF MATERIAL

Reports fo r  period from March 28, 1923 to A pril 25, 1923

NAME OR SUBJECT
Weekly Report, Open Market Investment Committee

Report o^ransaBtions in government se cu r it ie s  and bankers acceptances 
as reported to  the open market investment committee fo r  the FRSystem.

REMARKS
A ll f i l e s  that might possib ly  contain thfese reports have been checked

Checked by J . N. K iley , Jr. 

Date APr i l  11• 1938
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Dwmp S ir :

Thi» will aoimowlddg* m m ipt o f your loitar o f 

April 3rd, OBCleelng raport o f transactions in (fewsaftnt 

wKnirlU«s ^  the diffaranfc l t d H « * o r * a  bank* as re- 

p«rt*d to tfc# Co®o»ifcfco» o f  Govoruor® on ooatrftllsod execution 

o f  pvratatftt* «ti2d •&!»• o f  Govomwont semiritie# during the 

waate «nding Scroll 38, 3.93-3. • - = r - r
^ _ " i  i ■—111 -'"I..................................

...  ' ~ ~ Iw ^ T m rf  truly* 

Aoting Governor.

Mr. f .  B. M»U»*©«, 
Femoral B*»»rw Bank, 

B»w York, If. T.
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F e d e r a l  R e s e r v e  B a n k

o r  N e w  Y o r k

Committee o f  Governors on 
C entralized  Execution o f  Purchases 
and Sales o f  Government S e cu r it ie s
by Federal Reserve Banks April 5 , 1923.

CONFIDENTIAL

My dear Mr. P latt?

Enclosed is  a rep ort o f  tran saction s  in Government 

s e c u r it ie s  by the d i f fe r e n t  Federal reserve banks as reported  

to the Committee o f  Governors on C entralized  Execution o f  

Purchases and Sales o f  Government S e cu r it ie s  during the

m. B. MATTESON 
Secretary o f  the Committee

E nclosure.

Honorable Edmund P la tt,
Vice Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS MARCH 21, 1923, TO CLOSE OF BUSINESS MARCH 28, 1923, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations for Account of U» S. Treasury 

Alien Property Custodian

Under date of March 21, 1923, the Treasury authorized the purchase of 
f 3,870,000 face amount of c e r t if ic a te s  of indebtedness of any se r ie s , preferably 
the issues dated March 15, 1923, at par and accrued in terest, for account of the 
Alien Property Custodian. This order was completed by the follow ing purchases 
at par:

Boston $ 350,000 Mar ch' 4 1/2# c e r t if ic a te s
250,000 Sept ember 4 1/4# H

New York 50 6,000 March 4 1/2% t i

664,000 September 4 1/4# II

Philadelphia €00,000 •i n «»
Cleveland 500,000 tt It It

Chicago 400,000 March 4 1/2# 91
600,000 September 4 1/4# 11

£ 3,870,000

Cumulative Sinking Fund

The Committee advised a l l  banks of the Treasury’ s desire to r e t ir e  as 
many outstanding V ictory notes as possible at par and accrued in terest, asking for 
lo ca l p u b licity  to  meet th is  end. As i t  was p ra ctica lly  impossible to  dislodge 
any. Victory notes at th is  p r ice , the Treasury, on March 26, 1923, authorized the 
purchase of (10,000,000 Victory notes for account of the Sinking Fund at prices 
not exceeding 100 4/32. The participation  by banks in th is order is  as fo llow s:

New York fe 6,500,000 Victory notes at 100 2/32
18 ,000 IV tt i f 100 1/32

1,294,750 11 »r it 100 3/32
Philadelphia 500,000 14 t« t« 100 2/32

100,000 If tt 5* 100 3/32
Atlanta 36,850 f f ti tr 100 2/32

22,500 tt tt t< 100 3/32
” N ,0 . Branch 14,950 t f VI tt 100 3/32

Chicago 550,000 It ti it 100 2/32
250,000 II n tt 100 *04

St. Louis 165,000 f f i f it 100 1/32
8,000 11 i t ti 100.05

164,450 ft ti tt 100*2/32
Minneapolis 32,500 ( I »f i# 100 3/32
Kansas City 31,000 It n t i 100 2/32

112,000 If pi if 100 1/32
San Francisco 200 ,000 

$10,000,000
11 ti tt 100 3/32

Redemption

On March 27, 1923, the Treasury advised a ll  reserve banks that in view of 
the large balances in the Treasurers account, i t  would be highly desirable to  redeem, 
the approximately 054,000,000 June 3 3/4# c e r t if ic a te s  held by the System, totaling/
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about (“54,000,000, and further that in lin e  with the previous p o licy  of the 
Board the Treasury suggested that the proceeds should not be reinvested  in 
Government se cu r it ie s . A ll banks complied with the Treasury’ s request and 
June c e r t if ic a te s  were redeemed at par from the investment holdings in the 
f o i l  owing am ount s :

3oston $ 3,850,000
Philadelphia 3,610,000
Cleveland 10,326,500
Atlanta 7,500 ,000
Chicago 15,525,000
S t. Louis 1,343,000
Minneapolis 184,000
Kansas City 3,785,500
Dallas 1,034,500
San Francisco 7 ,125,500 

£54,284,000

Federal Land Banks

For account of various Federal Land 3anks the follow ing c e r t i f i - '  
cates were sold during the week;

£.500,000 December 4/'« c e r t if ic a te s  at 99 5/8

Postal Savings System

The order dated March 15( 1923, requesting the Federal Reserve 
Bank of New York to se ll on the Stock Exchange f 6,237,000 Second 4 l/4 /« 
Liberty Loan bonds at prevailing market prices for account of the 3oard of 
Trustees, Postal Savings System, has been completed* Sales of these bonds 
were executed at prices ranging from 96 3 l/32  to 97 13/32 and in te re s t .

Miscellaneous Orders

At the request of the Treasury the Federal Reserve Bank of New 
York purchased on the Stock Exchange £4 64 , 600 of Government secu rities  for 
various funds and accounts.

Transactions by Federal Reserve 3anks for Their Own Accounts and Data Regarding 
. ___________ Government Security Conditions in Their D istr icts_________________

Boston The market fo r  Government secu rities  continued dull with a down­
ward trend and carried a l l  issues to lower lev e ls  at the end of the period, 
some of the Libertys to lowest points in over a year. Brokers report 
ta lk  of increased rediscount rates and commercial banks* se llin g  as 
prin cipa l depressing elements, which savings in stitu tion s  and individual 
investment buying has been in su ffic ie n t  to o f fs e t . Dealers do not look 
fo r  mach increase in prices un til seasonal demand for money has passed. 
Government secu rities  held under Repurchase Agreements to ta l £351,575 at 
the c lose  of th is  period .

Investment account transactions were as fo llow s:
SALES

£3,850,000 June 3 3/^% ce r t if ic a te s  redeemed at 100.
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New York

Philadelphia

Cleveland
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Selling continued in the week's trading in the investment 
l i s t  on the Stock Exchange, which resulted in a reaction in Liberty 
prices to  a point inviting  in stitu tion a l investments since qu otation  
became a shade higher at the close  of the period* Financial markets 
remained firm with ca ll money loaning at between b% and 6%. Treasury 
c e r t if ic a te s  and notes have been active , although the trend of quota­
tion s is  d e fin ite ly  downward. Loans to dealers in Government securi­
t ie s  under Sales Contract agreements to ta led  f 13,589,600.

There were no transactions a ffectin g  the investment account.

The pressure on the Government secu rities  market continued, 
bonds se llin g  down to  new low prices for  the year, with p ra ctica lly  
l i t t l e  or no demand. The Treasury Notes in particular were offered  
fr e e ly , and at a considerable concession in p rices , Some l i t t l e  firm ­
ness, however, developed at the close of the period. The market is  
merely re fle c t in g  the industria l condition of the country, there being 
almost en tirely  an absence of buying on the part of fin an cia l in s titu ­
tion s and industria l corporations, and we can look for  no decided 
swing upward u n til money is  cheaper. Call money continued firm 
throughout the period, closing on several occasions at the 6% peak#
The time money market also tightened up, quite a few transactions r e ­
ported at 5 \/2%t commercial paper, best naipes, discounted at b%% other 
names at 5 l/4% . The scarcity  of funds, at th is  particular time, is  
attributed  to some extent, to new financing and to the heavy deposits 
carried  by the Government in the various Federal reserve banks.

Transactions a ffectin g  the investment account were as fo llow s:

PURCHASES

$ 53,000 March 4 1/2% c e r t if ic a te s  at 100
100.000 & l/4°Z Treasury notes, due S ept..15* 1926, at 98 c/8

25.000 " ” c t f s .  ” 11 15, 1923, " 100
t 178,000

SALES

£ 69,000 March 4 l/2% c e r t if ic a te s  at 100
25.000 Sept. 4 l/4/£ ” ‘ " 100

100.000 4 l /4 #  Treasury notes, Series B-1926, at 98 3/8
3.610.000 June 3 3/4# C ertifica tes  redeemed at 100.

£3,804,000

Early in the week the- demand was at a low ebb and the volume 
of transactions was very small with prices tending downward. There 
was some improvement in the la st  two days and a d istin ct advance in 
prices on the 28th. The usual buying of L iberty bonds which takes 
place every year at th is  time, on account of the approach of Tax Day 
in Ohio is  in  evidence, although not as much as la s t  year.

Investment account transactions were as follow s:

SALES

$ 1 0 ,3 2 6 ,5 0 0  June 3 3/4& c e r t i f i c a t e s  redeem ed a t 1 0 0 .
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Richmond

A tla n ta

Chicago

S t . Louis

Minneapolis

The Reserve Bank of Richmond sold  £10,600 in secu rities  for  
account of members and bought (7,000 of various issues for them.
There were no comments on market conditions received from brokers*

There were no transactions a ffectin g  the investment account.

Market conditions in th is  d is tr ic t  have been weak and un­
s e tt le d . There have been very few sales and purchases of Government 
secu rities  during the period.

Investment account transactions were as fo llow s:

SALES

£ 7,500,000 June 3 3/4% c e r t if ic a te s  redeemed at par.

The market for U. S. secu rities  has been much weaker th is  
week than the week before, with Treasury notes and Third Liberty Loan 
bonds se llin g  on a basis to  y ie ld  better than 4.75 at the close  of 
th is  period . Buyers in any quantity have been so scarce that brokers 
have been bidding from 1/4  to  3/8 le ss  than the offered  price fo r  
Libertys and Treasury Notes, Advances to dealers in Government Securi­
t ie s  under sales contracts amounted to  §3,257,600.

Investment account transactions were as fo llow s:

SALES

$15,525,000 June 3 3/4% c e r t if ic a te s  redeem ed at 100.

Dealers report market low in the beginning of the week, but 
gradually getting higher*. Business in general has been a l i t t l e  
b e tte r . Purchases exceed sales*

Investment account transactions were as fo llow s:

SALES

£ 15,000 March 4 l/2% ce r t if ic a te s  at 100
12.000 4 l/2% Treasury notes due Dec. 15, 19274 at 100

2,000 " " " " " 15, 1927, " 99 3/8
25.000 5 l/2% " " " Sept. 15, 1924, " 101 l /8

1,343,000 June 3 3/4% c e r t if ic a te s  redeemed at 100
£ 1,397,000

The lo c a l market in Government secu rities  continued very 
qu iet, but with some l i t t l e  buying being done by small banks.

Investment account tr a n s a c t io n s  were as f o l l o w s :
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Minneapolis PURCHASES 
(c ; r.t inued)

$ 44,000 March 4 l/2% c e r t if ic a te s
70.000 Sept. 4 l/4fo "
12,200 Treasury Notes, Series A-1927

502.000 " n " B-1926
125.000 ” n ” A-1925
200.000 ” ” ” A-1926

3,000 " ” " C-1925
25.000 4 1/ 4/  Treasury Bonds of 1947/52 

§ 981,200

SALES

$ 219,000 March 4 l/2% c e r t if ic a te s
70,000 Sept. 4 l/4% "

184.000 June 3 3/ 4$ '* redeemed at par
12,200 Treasury Notes, Series A-1927

125.000 " ” " A-1925
200.000 !f " " A-1926

3.000 ” " " C-1925
2.000 " " " ii-1926

_____ 25,000 4 l/4% Treasury Bonds of 1947/52
<s 840 , 200

Kansas City Local brokers report a better demand than during previous
week, the demand being s lig h tly  in excess of lo ca l supply. Reports 
from Oklahoma City and Omaha indicate that demand is  in excess of 
the supply at both places, but that neither demand nor supply is  
large* Denver reports purchases £148,950 against sales of $142,550.

For account of member and non-member banks, we have made 
purchases £3,'250 and sales £7,200 in Liberty and Treasury bonds.

Transactions a ffectin g  the investment account were as f o l -
lows:

PURCHASES

£ 2,000,000 March 4 1/2% c e r t if ic a te s  at 100 from member
195.000 4 l /2 #  Treasury notes due June 15, 1925 at 99 5/8

from member banks
5,000 4 3/4# Treasury notes due March 15, 1926, at 100 l / l 6

from member banks
3,500 4 l/4% Treasury notes due Sept. 15, 1926, at 98 3/16

from member banks
96,000 4 l /2 $  Treasury notes due Dec. 15* 1927, at 99 l /2

from member banks
100.000 4 l/2% Treasury notes due Dec* 15, 1927, at 98 13/16

from member banks
§ 2,399,500

SALES

(• 3,785,500 June 3 2/4% c e r t if ic a te s  redeemed at 100,
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Dallas The market in Government secu rities  has been steady during
the week.

Investment account transactions were as fo llow s:

PURCHASES

§ 100,000 4 l/4% Treasury notes, due September 15, 192 6.

SALES

$ 1,034,500 June 3 3/4% c e r t if ic a te s  redeemed at 100.

San Francisco The market in Government secu rities  has been quiet.
Investment account transactions were as fo llow s :

SALES

t 7,125,500 June 3 3/ 4$ c e r t if ic a te s  redeemed at 100*
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March 28, 1933.

$33 /

X)e*r  S i r :

T h is  w i l l  a ck n o v )e d g e  r e c e i p t  o f  your l e t t e r  

o f  March 3 6 th , e n d o s i n e  r e p o r t  o f  trains a c 11sb » in-- 

Oovarnwwnt s e c u r e ’hv-.tho d i f f e r e n t  f e d e r a l  B eserv e  

batiks a s  r e p o r te d  t o  th e  Committee o f  G overnors on 

c e n t r a l i z e d  e x e c u t io n  o f  p u rch a ses  and s a le s  o f  G overn­

ment s e c u r i t i e s  d u r in g  th e  week e n d in g  Warch 21, 1933 .

Yours w r y  t r u l f t

A c t in g  G overn or.

Mr. W. B . M a ttoson ,
F e d e ra l B essrve  Bank, 

Haw Y ork, N. Y .
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee o f Governors on 
Centralized Execution o f  Purchases 
and Sales o f Government Secu rities 
by Federal Reserve Banks March 26, 1923.

CONFIDENTIAL

My deer Mr. P la tt:

Enclosed is  a report o f  transactions in Government 

securities^by the d if fe re n t  Federsl reserve banks as report­

ed to the Committee o f  Governors on Centralized Execution o f 

Purchases and Sales o f Government S ecu rities during the week 

ending March 21, 1923.

Secretary o f the Committee

Enclosure.

Honorable Edmund P la tt,
Acting Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVER’ T** SECURITIES FOR ACCOUNT OF T ' ÂSURY DEPARTMENT 
AND FEDERAL RESbvV. JANKS ALSO DATA REGARDING MARxvE'i CONDITIONS 

FROM CLOSE OF BUSINESS MARCH 14, 1923, TO CLOSE OF BUSINESS MARCH 21, 1923, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations for Account of U. S. Treasury 

Alien Property Custodian

As a partia l reinvestment of funds derived from c e r t if ic a te s  of indebted­
ness, maturing on March 15, 1923, held for  account of the Alien Property Custodian, 
the Treasury „ as previously arranged, took over on that date from the New York mar­
ket $23,000,000 December 4% c e r t if ic a te s , which were purchased at par and accrued 
in terest.

The Treasury also gave d e fin ite  authorization to purchase for  th is  account 
$20,000,000 C ertifica tes  of Indebtedness of any series , preferably the two new 
issues dated March 15, 1923, at par and accrued in te re s t . A ll banks were advised 
of th is  order by the Committee and purchases were made in the several d is tr ic ts  at 
par and accrued interest (with the one exception ind icated), in the follow ing 
amounts for  delivery March 20, 1923.

Boston $ 810,000 March 4 l/ zt ce r t if ic a te s
1,150,000 September 4 i/n.% II

New York 4,942,500 March 4 1/2% «t
1,808,000 September 4 1/4% II

3,000,000 II 3 3/456 M on 4
Philadelphia 2,600,000 March 4 1/2/' tl

1,400,000 September 4 1/4?. 11
Richmond 50 ,000 March 4 1/& It

Chicago 500 ,000 11 4 1/2* t l

2,100,000 Sept ember 4 1/41 t f

Minneapolis 450,000 March 4 l/Z% It

100,000 Sept ember 4 1/4% it

Dallas 414,500 March 4 1/2% t»

675,000 September 4 1/4?. t l

4.25% basis

$ 20,000,000

Upon the completion of the above purchases the banks were sim ilarly 
advised of an additional order to  purchase $20,000,000 face amount of any c e r t i f i ­
cates of indebtedness outstanding at prices not to exceed par and accrued interest 
fo r  account of the Alien Property Custodian. Purchases were made in the follow ing 
amounts at par:

Boston 1 450,000 March 4 1/2% ce r t if ic a te s
500,000 Sept ember 4 1/4% i f

New York 3,894,000 March 4 1/2% I f

3 ,250,000 September 4 1/4% n

Philadelphia 838,500 Mar ch 4 1/2 % T l

1 ,283,500 Sept ember 4 1/4% t l

Richmond 1,0 60 ,000 March 4 1/2% I t

Atlanta 1 ,358,000 March 4 l/2 f0 n
55C,000 September 4 1/4% 1!

Chicago 1,0 50,000 Mar ch 4 1/2% Tl

850,000 Sept ember 4 1/4^ I f

Minneapolis 400,000 Mar ch 4 1/2%
500,000 Sept ember 4 1/4% I f

Dallas 200,000 March 4 1/2% I f

200,000 September 4 1/4% f f

San Francisco 2,616,000 March 4 1/2% t l

1 ,000 ,000 Sept ember 4 1/4% t l

& 20 ,000,000
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Postal Savings System

Under date of March 15, 1923, the Federal Reserve Bank ox New 
York was requested to  s e ll  on the New York Stock Exchange £6,237,000 
Second 4 l/4% L iberty Loan bonds at prevailing market prices for account 
of the Board of Trustees, Postal Savings System. Thus far sales have 
been executed in the follow ing amounts:

$ 60,000 Second 4 1/47° L. L. bonds at 97.70
98.000 11 " ” ” " " 97.80

150.000 " " " " " M 97.84
51.000 ” ” ” ” " " 97 15/32

335.000 ” ” ” " ” ,f 97 16/32 
t 694,000

5,543,000 Unexecuted Balance 
£ 6,237,000

Federal Land Banks

For account of various Federal Land Banks the follow ing c e r t i f i ­
cates of indebtedness were sold in New York during the period:

£ 250,000 December 4# c e r t if ic a te s  at 99 l l / l 6
1,000,000 " ” " " 100 to Treasury account

Alien Property Custodian
£ 1,250,000 

Miscellaneous Orders

At the request of the Treasury the Federal Reserve Bank of New 
York purchased £976,550 face amount of Government secu rities  for various 
funds and accounts.

Transactions by Federal Reserve Banks for  Their Own Accounts and Data Regarding 
_________________Government Security Conditions in Their D istr icts_________________

Boston Market conditions have remained very quiet during the week, with
the period closing at lower le v e ls , and the trend s t i l l  downward. What 
demand existed has been for  shorter m aturities. Some in stitu tion s  have 
been se llin g  the longer m aturities. Government secu rities  held under re ­
purchase agreements tota led  $277,200 at the close of th is  period.

Transactions a ffectin g  the investment account were as fo llow s:

SALES

£ 10,000,000 March 3 l/2% c e r t if ic a te s  redeemed at par
3.525.000 " 4 1/4$

£ 13,525,000

New York Further liqu idation  of investment secu rities  continued during
the week in an uninteresting and dull market. A ll issues of L iberty 
bonds sought lower le v e ls , four of which established new low records for 
the year. Financial markets remained firm  with ca ll money loaning at
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New York 
( continued)

Philadelphia

Cleveland

-  3 -

4 l/2 /o to  Treasury ce r t if ic a te s  and notes were in active , with
some outside demand in evidence for the new c e r t if ic a te s . Loans to 
dealers in Government secu rities  tota led  $6,513,000.

Investment account transactions were as fo llow s:

SALES

$ 9,050,000 March 3 l/2% c e r t if ic a te s  redeemed at par.

The resumption of pressure against Liberty bonds was ob­
served during th is  period, with new low leve ls  for  most of the 4 l /4 s .  
The movement is  automatic with the price  of money as the ruling factor. 
There has been considerable se llin g , particu larly  on the part of in ­
dustrial corporations needing additional funds for  the extension of 
business and individuals also have been inclined  to  s e ll in order to 
avail themselves of the a c t iv it ie s  and greater strength in the stock 
market. The talk  of another general increase in the rediscount rate, 
which has been more or le ss  prevalent, has created some apprehension 
and has been one of the disturbing elements in the market. Further 
receding tendencies are in evidence and no marked improvement can be 
looked for  in the Government S ecurities market un til the peak of the 
Spring demand for  money is  past. The same condition p ra ctica lly  pre­
v a ils  in the market for Treasury C ertifica tes  and notes, there being 
at a ll  times considerable supply, without any sustaining buying power. 
The support on the part of the Alien Property Custodian has been help­
fu l to a lim ited  extent, especia lly  in respect to the new issues.

Transactions a ffectin g  the investment account were as f o l ­
lows:

PURCHASES

£■ 68,000 March 4 l/2% c e r t if ic a te s  at par
25,000 September 4 l/4 #  " fl "

t 93,000

SALES

| 19,500 March 4 1 / 4/  c e r t if ic a te s  redeemed at par 
100.000 ” 3 1/ 2/0 " " " ”
119,500

The L iberty bond market continues to be weak and rather du ll. 
The fa llin g  p rices  are no doubt caused by the tighter money market and 
the fear of further increase in the rediscount ra te . The buying on 
the part of small investors in the fourth Federal D istr ict is  fa ir ly  
good.

Investment account transactions were as fo llow s:

PURCHASES

§ 500,000 June 3 3/4?u c e r t if ic a te s  at 99 7/8 from member.
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Cleveland 
( continued)

Richmond

Atlanta

Chicago
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SALES

6,497,000 March 4 l/4?o c e r t if ic a te s  redeemed at par
500,000 " 3 l/2 #  " " »

$ 6,997,000

The market in Government secu rities  has been quiet with 
Liberty prices declin ing. The Reserve Bank of Rictanond sold  $44,700 
in Liberty bonds and purchased ^171,300 of various issues for account 
of member banks during the period .

There were no transactions a ffectin g  the investment account

There seems to  be no apparent change in market conditions in 
th is  d is tr ic t  during the la st week; however, more purchases of Liberty 
bonds have been made than sales and several orders have been f i l l e d  for 
the la st  issues of c e r t if ic a te s  for those banks which did not get in 
th eir applications in time for  allotm ent.

Investment account transactions were as follow s:

PURCHASES

§ 350,000 March 4 \/2% c e r t if ic a te s

SALES

350,000 March 4 l/2 #  c e r t if ic a te s
5,000,000

30.000 
$ 5,380,000

3 1/2#
4 1/4#

redeemed at par

The market fo r  Government secu rities  continues very dull with 
a tendency toward lower le v e ls . Dealers have been bidding s ligh tly  
under par fo r  c e r t if ic a te s  issued March 15, but offerin gs of these 
issues are very lig h t . Advances to dealers in Government secu rities  
under repurchase agreements tota led  $1,352,000.

Investment account transactions were as fo llow s :

SALES

$ 14,865,500 March 15f 1923, c e r t if ic a te s  redeemed at par

Purchases and sales aboutDealers report market very weak, 
equal. Business in general has been poor*

Investment account transactions were as fo llow s;

PURCHASES

$ 90,000 March 4 l /2 % c e r t if ic a te s  at par.
15,700 Treasury notes, due 12/15/27 at par.

105,700
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St. Louie SALES 
( continued)

| 69,000 March 4. c e r t if ic a te s  at par
9,700 4 l/2% Treasury notes due 12/15/27 at par

10,000 March 4 l/4% c e r t if ic a te s  redeemed at par
429.000 " 3 1/2 % " " " “

£ 517,700

Minneapolis Local dealers in Government secu rities  report many offerings
and almost no buying orders in Liberty bonds, Treasury notes and cer­
t i f i c a t e s .

Transactions a ffectin g  the investment account w$re as follow s-

PURCHASES

1,034,500 March 4.1/2% ce r t if ic a te s
640.000 September 4 l /4 $  ”

5,100 Treasury notes, Series A-1927
200 " ” ” A-1926

501.000 " ” " B-1926
25,000 " " " A-1925

5,000 " " " B-1924
49,500 " ” " C-1925
31,250 Second L. L. 4 l/4^° bonds 

601 .Q00 Fourth L> L. 4 \/̂ % ”
$ 2,892,550 

SALES,

859,500 March 4 l/2 /i c e r t if ic a te s
640,000 September 4 l/4$» w

7,100 Treasury notes, Series A-1927
2.000 "  "  ” A-1S24
5.000 ” "  > “ 3-1924

49,500 "  "  "  C*1925
1.000 ” "  "  B-1926 

200 M M " A-1926
25.000 " " " A-1925
35.000 March 4 l /4 $  ce r t if ic a te s  redeemed at par

1,624,300

Kansas City One loea l broker reporte that there is  more nearly an equal
amount of secu rities  o ffered  fo r  sale lo ca lly  than has been the case for 
the past two or three months, as compared with the lo ca l demand*
Another states that while trading is  ligh t as compared with the volume 
of the la st  few weeks, he cannot see that the amounts offered  for  sale 
are equal to the lo ca l demand, Denver reports that purchases and 
sales of Liberty bonds during the week ending today were as fo llow s; 
Purchases: §899,250; Sales £154,800. Omaha reports purchases ex* 
ceeded sa les .
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Kansas City For account of member and non-member banks, we have pur-
(continued) chased £5,600 and sold  £1,350 in various Liberty bond issues.

Transactions a ffectin g  the investment account were as f o l ­
lows:

PURCHASES

£ 32,000 4 l /2 T r e a s u r y  notes due 6/15/25 at par
500.000 December 4# c e r t if ic a te s  (under resa le  agreement at 

$ 532,000 Par)

SALES

£ 200,000 2i  Consols at 102 l /2
464,500 March 3 l /2 $  c e r t if ic a te s  redeemed at par

6.577.000 " 4 l/4/o 
£7,241,500

Dallas The market in Government secu rities  for the past week has
been a ctiv e .

Transactions a ffectin g  the investment account were as fo l-
lows:

PURCHASES

£ 400,000 4 l/4% Treasury notes due 9/15/26

SALES

£ 98,000 March 3 l/2% c e r t if ic a te s  redeemed at par 
5 69 .0 00 " 4 l/4%

£ 667,000

San Francisco The market in Government secu rities  has been qu iet.
There were no transactions a ffectin g  the investment account*
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March 21, 1933.

Dear Sir:

Thia 'vill aoknoirlaif*** receipt of your letter of 
March 30tb, enolosin** report of transactions in Govern­
ment aequritie* hr the different Federal ftetiorve h antra 
as reported to the Committee of Oovsrnora on central t**d 
attention of purahaaea and miles of Qovanttoent securi­
ties for the week endin# March 14, 1933, toother *vi th 
a brief outline of the activitioa ô  Femoral Reserve 
ban!?a with rsapeot to tbeir invoat'nent holdings aa vail 
as Treasury orders 4*9cuted sinoo February 31, 1#23 to 
March 14, 1933, and a atataaent of the imrestruent 
holding* of Federal Re tierce hanks an reported to the 
Committee of Governors at ths closo o f  bunin^s March
14, 1923.

Yonra very truly,

Acting Governor.

Ur. V. 3. Matteaon,
Federal Beaerve Bank, 

Hew York, N. Y.
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F e d e r a l  R e s e r v e  B a n k  

o r  Ne w  Y o r k

Committee of Governors on 
Centralized Execution of Purchases 
and Sales of Government Securities 
by Federal Reserve Banks.

COMFIDiHl’IAL March 20, 19*33.

Honorable Sdmund Platt,
Acting Governor, Federal Reserve Board,

Washington, D. C.

My dear Mr. Platt:

Enclosed is a report of transactions in Government 

securities by the different Federal reserve banks as reported 

to the Committee of Governors on Centralized Execution of 

Purchases and Sales of Government Securities for the week end­

ing March 14, 198.3, together ,fith a brief outline of the activ­

ities of Federal reserve banks *ith respect to their investment 

holdings as well as Treasury orders executed since February 21, 

1935, (the date of the report recently sent you for use at the 

Governors* Conference), to March 14, 1923.

There is also enclosed a statement of the investment 

holdings of Federal reserve banks as reported to the Committee 

of Governors at the close of business March 14, 1923.

*. 8. MATT3S0R 
Secretary of the Committee

enclosures (5)
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOST OF THE TREASURY DEPARTMENT 
AND FEDIKAL RESERVE BANKS ALSO DATA REGMDINS MARKET CONDITIONS 

FROM CLOSE OF-BUSINESS MifftCH 7, 1923, TO CLOSE OF BUSINESS MARCH 14, 1923, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations for  Account of U. S. Treasury

Redemption

The Treasury on March 8 and 9 authorized the purchase of $10,000,000 
fa ce  amount of either series of c e r t if ic a te s  of indebtedness maturing March 
15, 1923, for prior redemption at prices not exceeding par and accrued in ­
terest# All banks were immediately advised of these orders by the Committee, 
but as a ll  of these c e r t if ic a te s  available in other d is tr ic ts  were absorbed 
as shown by purchases reported la st week, the order was executed at par and 
accrued in terest in New York and Philadelphia:

New York $ 4,917,500 March 3 l /2 s
4,082,000 " 4 l /4 s  

Philadelphia 10,000 " 3 l /2 s
990,500 11 4 l /4 s  

$ 10 ,000,000

Cumulative Sinking Fund

Under date of March 8 and 12 Treasury orders were received author­
izing the purchase of $10,000,000 uncalled V ictory notes for  account of the 
Cumulative Sinking Fund at prices not to exceed 100.16 and in te re s t . The 
participation  in these orders by the b^ptks i s  as fo llow s:

Boston $ 492,450 at 100.16
50,000 ti 100.14

New York 5,105,000 n 100.16
Philadelphia 1,181,000 ri 100.16

200,000 it 100 .10
Chicago 2,150,000 i» 100.16
S t. Louis 14,200 (I 100.08

130,000 it 100.10
25,000 If 100.14

Minneapolis 23,150 >1 100.16
Kansas City 20,000 100.16

3,000 II 100.12
31,200 n 100.10

San Francisco 575.000 n 100.16
$ 10,000,000

M iscellaneous Orders

At the request of the Treasury the Federal Reserve Bank of New 
York purchased $512,000 fa ce  amount of Government secu rities  fo r  various ac 
counts and funds*
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Transactions by Federal Reserve Banks for  Their Own Accounts and Data
_____ Regarding Government Security Conditions in Their D istr icts______

Boston There has been very l i t t l e  a c t iv ity  in Government issues
during the past week* The period closed  with s lig h tly  lower prices 
for  Liberty bonds and p ra ctica lly  no change for the ce r t if ic a te s  and 
notes. In terest has centered in the new Government issues. Govern­
ment secu ritie s  held under repurchase agreements to ta led  $14,350.

There were no transactions a ffectin g  the investment account.

New York The general impression is  that the continued firmness in the
money market, the decline in price  values of investment secu ritie s , t o ­
gether with published indexes of higher commodity prices and increasing 
production are in d ica tive  of a future dull market for  such se cu ritie s . 
The ca ll money rate i s  considered comparatively low at 4 1/2$ and any 
approach to th is  figure resu lts  in refusal of out-of-town funds#
Liberty bonds f e l l  o ff s ligh tly  with but small volume in the week’ s 
trading. Treasury c e r t if ic a te s  and notes were inactive with fra c ­
tio n a l price reductions in some issues of notes. Loans to  dealers in 
Government secu rities  under sales contracts amounted to $4,228,000* 

Investment account transactions were as fo llow s:
SALES

| 250,000 March 3 l /2 % c e r t if ic a te s  at par to Treasury.

Philadelphia During the past week there has been l i t t l e  or no demand for
Liberty bonds with prices seeking lower le v e ls . The further recession  
in Liberty bonds is  ascribed to se llin g  to  meet tax payments due on the 
f ifte e n th . This factor does not enter so prominently into the bond 
l i s t  as a whole, as individuals and corporations seeking an investment 
fo r  funds to meet taxes usually se lect L iberties  or other Government 
ob ligations as having the broadest market. The money market is  grow-., 
ing steadily  firm er, the r is e  in the t id e  of general business is  
gradually absorbing funds* which condition was clearly  indicated by 
the fa ct  that ca ll  money was quoted at 5 \/Z% and time money at 5 l /4 $ . 
The market for prime name commercial paper was reported at b% and small­
er and le ss  well known names were se llin g  at 5 l/A%, although the 
lo c a l market is  s t i l l  rather narrow. With four months money b id  at
5 l/4% the p o s s ib ility  of actual cheapness of lendable capita l is  out 
of the question at present, which condition w ill  adversely a ffe ct  the 
Government se cu ritie s  market. The market fo r  Treasury c e r t if ic a te s  
and notes has also been very in active , with prices fra ction a lly  lower.

Transactions a ffe ctin g  the investment account were as follow s:

PURCHASES

$ 125,000 U. S, Consols of 1930 (2%) at 103 le ss  $625 and in terest. 

SALES

$ 125,000 U. S* Consols of 1930 (Z%) at 103 less  $625 and interest.
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Cleveland One dealer reported as fo llow s:
The L iberty bond market continued to  be soft the past week.

The trading has not been large and the downward tendency may be attributed 
almost wholly to  the changed money marked.

Another dealer states that the market here has been very in ­
active  the past week with but few buyers and p ra ctica lly  no sellers* He 
reports that Liberty bonds have receded in price  but there appears to be 
buyers at present p r ices . He stated reports to  him from markets outside 
of th is  d is tr ic t  indicated that substantial o fferin gs of notes, especia lly  
the 1927 issue, were available at 99 3 /4 ,

Investment account transactions were as fo llow s:

PURCHASES

$ 10>000 June 3 3/4% ce r t if ic a te s  at 99 7/8 from member.

The Reserve Bank of Richmond sold  fo r  members £4,700 in 
Libertys during the week. No comments were received  from brokers.

There were no transactions a ffectin g  the investment account.

Market conditions in th is  d is t r ic t  during the past week have 
been quiet and unchanged*

There were no investment account transactions.

There is  a noticeable lack of buying in terest in th is  market 
fo r  a ll  Government secu rities  and the prices of a ll  outstanding issues 
are somewhat lower than a week ago. Treasury c e r t if ic a te s  were offered  
fre e ly  here to  y ie ld  from 4 l /4 % to  4 l/ 2t and notes of a ll  m aturities are 
available to y ie ld  a l i t t l e  better than 4 5/8#. Advances to dealers M 
under repurchase agreements tota led  $2,097,100 at the close of th is period. 

There were na investment account transactions.

St. Louis Dealers report market steady, but in general very qu iet. Sales
greater than purchases. There is  very l i t t l e  demand for short-term 
secu rities*

Investment account transactions were as fo llow s:

PUR (BASES

$ 10,000 March 4 l /4 #  c e r t if ic a te s  at 100.

SALES

Richmond

At1ant a

Chicago

DECLASSIFIED
Authority £ .0 .

$ 3,700 4 1/2# Treasury notes due June 15, 1925, at 100
22,800 " " " " Dec, 15, 1927, " 100

§ 26,500
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Minneapolis

Kansas City

Dali as

-  4 -

The market has been^very quiet according to reports from 
lo c a l dealers in Government se cu r it ie s .

Investment account transactions were as fo llow s:

PURCHASES

0 2,000
183,200
750,000 

50 
3,950

254,250 
| 1,193,450

SALES

$ 181,200 4 l/2% Treasury notes, Series A-1927

Local brokers report that the demand for Government secu ri­
t i e s  is  decreasing somewhat and is  more nearly o ffse t  by the lo ca l 
supply than has been the case fo r  the la s t  several months; the demand, 
however, s t i l l  exceeds the lo c a l supply* Omaha reports sales in ex~ 
cess of purchases during the past week.

Investment account transactions were as fo llow s:

$ 200,000 2% Consols at 102 l /2

Transactions for account of member and non-member banks in 
various issues of Liberty bonds -  purchases $8,200 -  sales $3,650*

The market in Government secu rities  has baen fa ir ly  active 
during the week.

Investment account transactions were as fo llow s:

PURCHASES

| 98,000 March 3 .1/2% c e r t i f ic a te s ,

5 3/ 4ek Treasury notes, Series A-1924 
4 \/2% M ” " A-1927
4 I / 4I  " " " B-1926
F irst L iberty Loan bond 
Second 4 l/4/£ Liberty Loan bonds 
Fourth " " "

San Francisco The market has been quiet in Government secu rities  during
the period .

There were no investment account transactions'.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives
DECLASSIFIED

Authority £ .0 .

SUPPLEMENTAL REPORT OF THE COMMITTEE OF GOVERNORS ON CENTRALIZED 
EXECUTION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 

BY FEDERAL RESERVE BANKS SUBMITTED TO THE GOVERNORS' CONFERENCE ON 
MARCH 26. 1923„ COVERING ACTIVITIES FROM FEBRUARY 21 TO MARCH 14, 1923

Herewith is  presented an outline of the a c t iv it ie s  and 

operations of the Committee covering the period from February 21, 

1923, to  March 14, 1923, as a supplement to the la s t  report dated 

February 21, 1923, submitted to  the Governors* conference*

Transactions During these three weeks operations by Federal reserve
in Government
S ecurities banks covering transactions in Government secu rities  for their own 
by Federal
Reserve Banks accounts have been small and a comparison of the System's holdings 
f  or Their
Own Accounts shows a net increase, exclusive of Sales Contracts of £4,372,400* 

This does not take in to consideration the c e r t if ic a te s  maturing 

March 15, 1923, amounting to $57,213,000 which the Treasury desired 

to  be allowed to  run off without replacement, making to ta l holdings 

of a l l  Federal reserve banks in Government secu rit ies  exclusive of 

Sales Contracts, f 281,100,000 a fter March 15, 1923.

In accordance with the recommendations of the Committee 

at the meeting in Boston February 5,. 1923, the m ajority of purchases 

and sales of secu rities  by the twelve reserve banks have been kept 

within the System without putting further Federal reserve funds into 

the market through open market operations*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority £ .0 .

-  2 ~

A summary of transactions a ffectin g  the investment accounts during th is  

- period  is  as fo llow s:

P U h c h a s e s

Federal Reserve Bank of Amount Issue

Atlanta $ 2,000,000 June 3 3/4$ c e r t if ic a te s  (from Treas.A/C A.P.G..)
1,000,000 " ” ” ( M R* B* N*
2 , 000,000 S e p t . " *' ( "  T re a s . A /c  A .P .CJ

Minneapolis 2,751,600 Misc.Tr* notes and c t f s ,  ( ” market)
Kansas City 690,000 March 4 l/4/k c t f s .  ( M )

2,915,000 Tr. notes ( " " )
Dallas 1.000,000 Dec. 4$ c e r t if ic a te s  ( " Treas.A/C A.P.O)

$12,35 6,600

S A L E S

Federal Reserve Bank of Amount Issue

New York $ 700,000 March 3 l/2% c t f s .  (to  FR3 San Francisco
A/C member bank)

5.000.000 " ” " (to  Treas.A/C A ,?.C )
1.000.000 June 3 3/4/£ " ( F .R .B . of Atlanta) 

Minneapolis 524,200 M isc.Tr, notes and c t f s .  ( "  market)
Kansas City 550,000 1% Consols ("  H )
Dallas 210,000 2% " ("  " )

$ 7,984,200

R E C A P I T U L A T I O N  

DEDUCTIONS ADDITIONS

Purchases .......................................... ............................................. $ 12,356,600
Sales — ............... $ 7,984,200

Net Increase o f .............................. .. $ 4,372,400

Holdings March 14, 1923, excluding Sales Contracts 

Less March 15, 1923, m aturities .............................

$ 338,376,000 

57,213,000

Holdings March 16, 1923 $ 281,163,000
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Treasury
Orders

The follow ing Treasury orders have been executed by Fsderal

reserve banks during the period covered by th is  report:
( TO P U R C H A S E )

Date o f  Order Account

Feb, 26, 1923 Redemption

Mar. 5 , 1923 Redemption

Mar. 6 , 1923 Redemption

Issue Price

March 3 1 /2 /  
c e r t if ic a te s

C ertifica tes  
maturing 3/15/23

C e rtifica te s ’ 
ire. tu ring 3/15/23

100

100

100

Mar. 5, 1923 Cumulative V ictory 
Sinking Fund Notes

Mar* 8 , 1923 Redemption C ertifica tes
maturing 3/15/23

Mar. 9 , 1923 Redemption C ertifica tes
maturing 3/15/23

Mar. 8 , 1923 Cumulative V ictory 
Sinking flmd Notes

Mar. 12, 1923 Cumulative Victory 
Sinking Fund Notes

100-10 to 
100.16

100

100

100.16

10.0.16

Amount 

| 660,000

5.000.000

5.000.000

5.000.000 

5 ,000 ,000 

5 ,000 ,000 

5 ,000,000 

5 ,000 ,000

( 1 0
Feb. 28 to
Mar. 14, 1923 Jfe-dera! Land

Banks
Feb .2 8  to
Mar. 7, 1923 Alien

Property
Custodian

S E L L )

C ertifica tes  
and Notes

Treasury
C ertifica tes

Market

100

750,000

5,000,000

$ 41,410,000

The execution o f  the above Treasury orders was distributed 

among the Federal reserve banks in the follow ing amounts:

Boston 
New Y0rk 
Phila delphia 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas
San Francisco

0 3,873,950 
25*347,300 

3,111,500
4.000.000
3.000.000 

214,200 
118 ,150 
169,900

1,000 ,000 
575 >000
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GOVERNMENT SECURITY HOLDINGS OF FEDERAL RESERVE BANKS 
AS REPORTED TO TOE COMMITTEE OF GOVERNORS AT THE CLOSE OF BUSINESS MARCH 14, 1923

Maturities Boston New York Philadelphia Clereland Richmond Atlanta Chicago St. Louis Minneapolis Kansas City Dallas San Francisco TOTAL

March 15, 1923 ♦l3,525,000.^ 9,050,000. ♦ 119,500, ♦ 6,466fOOO« -0 -  ♦ 5,030,000, ♦14,865,500. ♦ 414,000* ♦ 35,000, ♦ 7,041,500. ♦ 667,000* -0 - * ♦ 57,213,500.

Victory notes 5/20 /23 -0 - -0 - -0» “0** **0~ 17,350. -0 ~ -0~ - 0 - -0^ -0~ -0** 17, 350.

June 15, 1923 3,850,000. -0 - 3,6X0,000. 9,826,500. - 0 - 7 ,5 0 0 ,0 0 0 . 15, 525, 000. 1,343,000. 184,000. 3,785,500. 994,500. I 7,125,500. 53, 744, 000.

September 15, 1923 4,844,000. -0 - 557,000. 3,898,000. -0 ~ 2 ,0 0 0 ,0 0 0 . 17, 549, 000. 2,994,000. 510,500. 1,414,500. 2, 125, 000.  -0- 35, 892, 000.

December 15, 1923 -0 - -0 - 3*5,500. 5,047,000. - 0 * -0 - 17,990,000* 5,957,000. -0 - 171,500, 6,000,000. -0“ 35, 511, 000.

Treas.Notes 1924/7 4,680,700. 10,000,000. 22, 638, 400. 11,436,700. 150, 000. 514,650. 1,825,900. 10,817,900. 6, 473, 700. 30,151,400. 1, 100, 000.  17, 459, 100. 117,248, 450.

Miscellaneous 535,150* 1.148.750. 1.799.700. 949 , 400. 1,190,900. - 0 - 4 ,4 2 5 .6 0 0 . 7 ,3 1 3 ,4 0 0 . , 6 , 462,160. 2,947.800. 1,819.500. 10,157,800. 38.750.160.

T O T A L #27,434,850.*20,198,750. *29,070,100. •37,623,600.1 1,340,900.#15,062,000. $ 7 2 ,1 8 1 ,0 0 0 . ♦28,839,300. ♦13,665,360. ♦45,512,200. 112,706,000. 134,742,400. *338,376,460.

*  Le88 March 15, 57,213.500.

Net Holdings as *281,162.960.

Sales Contracts at close of 
business March 14, 1923,not 
included in abore figures.14,350* 4,228,000. -0 - -0 - -0~ -0~ 2,097,100. -0 - “0** -0*. —0** "0« * 6,339,450.
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msm&cmwm  sr nm m m
m  fmmja* nmm  a lso m m  im m m m

smDifXtMk-m,m c lo s j os* x m w m  mm®.. ? # fo cwm-ot vmmi 
tmm m t i^ » *  as w o t o  *0 m® cowh'pm* of Qwmnim ot
c ® m | K ®  ii.*ofiow  o f t w r n ' i id aAias of <s

j i  g ^ s y &  Mi

Ha* -WWttfirf til tiai«h 0 and I author!*®* the pm&mm Of HOfOOOfOO0 
f*oe amount of either • cries of certificates of Indebtedness suturing March 
16# I f  £3# tor1 prior red«a$*%loii at prices a©t exceeding par and aecraed la* 
tw o#!* i l l  back a were gNfttgtatoly advised o f these orders by the eognitte#* 
b«* as a l l  of these certificate* available Sn other dlstrlots irer# absorbed 
as shorn by reported last week, the order m s executed at par «®d
a :c m d  la te r a l la $#r York end Philadelphia *

H«w fork # 4,917,600 Uarch $ l/2a
4,082,000 « 4 1/4*

Philadelphia 10,000 » 3 l / 2*
$»O«fO0 "  4 l/4e  

# 10,000,000

Uttder date o f  Karch I and 12 fi*«aswy orders were received author­
ising tha'j»U5$*a#t of #30,000*000 uncalled ifietory notes for acootmt of the 
Cwalatlrs Sinking Fund at |»rioe# not to exceed 100,16 end interest, The 
participation in these ordere by the beaks la as follows*

Boat'on s 492,460 at 100.1*
10,000 » 100.14

Few York 5 ,10 S,000 ** 100.1ft
Philadelphia 1*181,000 * 100.16

200,000 ** 100.10
Chicago 2,160,000 " 100.1$
3t* Louis 14 ,200 t 100.08

130,000 " 100*10
26,000 " 100.14

Mionaapolis t» ,ie o  " 100, 1a
Kansas City 20,000 » 100*IS

•,000 * 100.12
31,200 * 100.10

San Pranolaco
i 10, 000*owi

100.16

E lsoo llsg iy B i trd ^ ri

4t%he r«f*o»l © t  the fre»so.ry the w*&w*t Peserre Bank of lew 
York ]pwt|a*ed $8&,OO0 face aBJOmt of Gov eminent securities for various a©- 
coiant s « 4  foods.
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transact tons by federal Keaarve Bunks for Their 0m  Acoounts sad M ia
ta o y ity  Panditloaa ,1a ff%e$r ,j)$s trtota t,

Boston fhara han baaa w ry  l lt t l#  activity  'la §owm»attt issues
during ttm past wasfc* fhe period dosad with slightly l o w  prices 
for Liberty toonds and practically  no chan** for tl** oarttfteataa sad.

- notee* Interest haa centered in the nerr oovarnjfient issues. (lover n~
■®ent saeuritlet held under repurchase agreements totaled

There were iso t. rana&ctions affecting the investment account*

lew York The general Impression is that the c<*i tinned flramess In the
money Market , the <: a d  ine In prloe value* o f  investment eaourltles, to­
gether with pt&llsfcei indexes of Mch«r oonnodit y prices and liis raaalii« 
production are indicative Of a future dull faarM for aach securities.
fh* ca ll  raonay rate i* considered ooapiratlYaiy low at 4 l/z% and any 
approaoh to th is fig w *  reault# In refusal of .OHt*©f**tQfc>m r$nda«
Liberty bonds fe ll  o f f  slightly  with bttl email <mlmm in the waek*« 
trading. fy#a«ury certifica tes and. notes were inactive with flrao** 
tional price reductions In bomb iaiiues <jf notes. Loans to dealers 1» 
CMWernmeat securities mder »«lea contract# amount ad to #4,2E3f000t 

Investa « t  acoount transactions ware as followst

m m

# 250,000 l£arch 0 1/2% certificates at p*sr$- to fraa»ury*

Philadelphia During the paat waelc there has beeu l i t t le  or no demmd for
Liberty bonds with prioee seeking lower levels, ?ho further recession 
in Liberty bonds It saorlbed to selling t© m*% tax payments due m  tba 
ftfta*itfc* This factor does not enter bo Iy into the bond
Hat at a whole, as Individuals and carp^rati^a# saaking m  investment 
ffcr funds to m at taxes ura&Xf salect Liberties or other $o*w »ect 
ob li^ tion s &« having the broadest market, fha money market £* 
inf steadily firaer* the rise in tho tide Qt general tueinees la 
gradually abaorblag ftmds* utiiGh c>and itian me cleerly  indicated by 
the fact that oa il »oney was quoted at 8 '%ft$ and time money at $ l/4$*
?h© market for prime &*m coiwaereial paper m# r«>ot*tad at 8$ and awall- 
er and 1 as well Imatm mmm were celling  at 6 1/4$, although 
local Market ia s t i l l  rather narrow* With four months jnohjsy * id at
0 l/4jt the poneibility o f sctual cheapness of landable capital is  out 
Of the <|Uf:;,«ti#n at present, which condition w ill adversely affect the 
fJovernr»nt sect»rit i m market* saarkefc for Trt^rury ce r t if ie d  es
and rotes 1*&* rlso been very inactive, with prices fr«|Ctloyally lo^ar*

transactions effectine the investment account rere as followst

# U» Consols Of 19&0 {%$) at H)3 lm$ '$$%$ and int©ra»t%

.a&at

| !&§t00O II* g# Coneols Of &9S9 (2%) at 10S less $625 nnd interest*
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Cleveland

Kictenond

Atlanta

Ghtesgo

St# Louis

- 3 -  ( a J 

One dmler reported as fo lio s :
the Libert j  bond mrk&t o^nti noed to be soft t e rast welt, 

fhe trading has not been large and the downward tendency be attributed 
alnttst wholly to the changed rmtmg xmtfmt*

Another dealer elates that the rarfcet her* has been ver^ in- 
act ire tha past weefe with but few buyer# and practically no sellers* He 
reports that Liberty bonds hmm receded in price but there appears to be 
buyers at present prices. He stated reports to him trm  im tm ts out side 
of this district Indicated that substantial offering* of notes, especially 
the 1927 iseiie, were avail©bio at ft  3/4*

fmrostment account transact ioiis were as follows *

m a a s a

f  101000 Jtou* 3 3/4$ certificates at 99 7/8 from fties&er*

The Keserre Ssnk of Kicteend sold for Tr-anbers #4* TOO in 
Liberty* during the week* Ho coisaoents were received from browsers*

fhere were no transactions affecting the Ursstasnt account*

ll&noft oonditions in this district during the fast week have 
bean quiet end unchanged*

T’nere were no lurestmest account transactions#

inhere is a noticeable lade of buying interest' in  th is  tnsstoet 
for a l l  (Jwv»mmnt securities and the prices of a l l  outstanding issues 
are sorn^st lower than a week a$p* treasury ce rtifica te s were offered 

freely here to yie ld  from 4 l/4;j to 4 %fi$ and notes of a l l  m aturities are 
available to yie ld  a l it t le  better than 4 §/%p* Mvances to dealers 
under repurchase agreements totaled |£ f09?t100 at the close of th is  period* 

fhere mere uo investment account transactions*

Dealers report m ito% steady, but in general very quiet* Sales 
greater than purchases* f^sre is  vsry l it t le  der̂ aud for short-term 
sscu ritie s.

Investment account transactions were as follows s

# lG vOoo Ksroh 4 l/4 $  certificates at 100*

8At,*sa

|  3t7O0 4 lfe$ treasury notes due to e  IS* 19 2%  at 100
”  * ”  " W* « 100

9  26t 500
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Minneapolis vtm m ito t has been very quiet moor ding to reparts from
local dealers in Qmnrmmnt securities*

ImQQtmmt transection# were as follows:

I 2+000 8 2?/4$ treasury «ot«8f espies A-1924
183,200 4 1/5# " " A-1927
750,000 4 l / i i  ” B-1926

SO First Liberty Loon bond 
3*950 $e<iesa& 4 l/4> Liberty Lem bonds 

* -  ” "
. l̂f193t450

# 101*200 4 l/2$ tam aty aotos* Series A-1927

Kansas City Local brokers report tMt the fcersand for Government securi­
ties I# decreasing sonewhat «x& is mr® marly offset by the local 
mxppty than has been the esse for the last several lamtfcs* the dasnand* 
however, s t ill  exceeds the local mxppl:?* Qmhsi reports sales t& ex­
cess of jmrcbasa* faring the past week.

Invsatr-ont scootmt transactions were as follow ;

M i a

$ 200,000 Zfi Oonsol* at 108 l/S

transactions for account of mentor _ m 4 noMsercber banks in 
various is trues of Liberty bonds *  p'orohases #$*£00 * sales #3*650*

Balias 5?he martaet in dm n m at securities has been fairly active
during the ws«fe»

Investment account transactions vert as follows:

m m r n m

# 98*000 i*arch S l/<2> certificates.

San Francisco the r-mrfcet has beet* cpiet la tovermsent secarit ies during
the period.

fhere were no investment account transaotiime.
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R e p ro d u c e d  fro m  the  U n c la s s if ie d  /  D e c la s s ifie d  H o ld in g s  c f  the  N a tio n a l A rc h iv e s  ! ' D E C L A
| Authority E .O .  12S S S

SWPWPa?*! RSPCRf OP SOT! COBKXWW Of COTBRIfTRS «  OMRWkWSSD mmntm op HBHaun® juto saibs o? orwHRnrm awtmmw 
t t  rmmts. vmmm barks ?mmxvm> to ms oofawws* cowwurs o* 

HBfflt 8«. 19M. cotopic Ag?nrriir_^OB .ragpAFf W W  U . m&

f n a i w t lm
In ItfiiflH iil

T*4wn£I 
R ew m  Banin 
fw  Thalr 
Omn looaxmta

Ttowith U  praoactad an outllna of tha n c tm tiw  and 

oparatlons of ill* OoMBltt*# ©#*#*!»$ ib* period fro* February II  t 

1929, to ttaroh 14, 1923, as * supplMtoat to the laat report dated 

February £1, 192S, submitted to the $4rwijrti©ttf conference.

B**rti*$ the** three operations by Federal raeerre

banks 0QY«rtnfi transactions .In Uemmmm.t securities for th#lr 

own aooaunts h »n  been saall and ft comparison f f  the System** 

holdings iho"* a M l Im tm m $ ©xcluaiYa of Salta Contract* of 

$4,572,400* Thin does not tatae into consideration the certifi­

cates aataring March 15* 1923, n*ou itin# to $57,213,000 which the 

f m u m f  desired to be allowed to run off without replacement* 

nuklaz total holding of a ll  Federal reserve banXs la OoTornsast 

seomrlties emolttsir* of *ales Contract#, $£81,100,000 after 

Hart!* lfif ltfS»

In accordance with tbe r*oo™>nd*Uons of the Comlttee 

i t  tha aeetln* la Boston February 5, 1988, tha Majority of pur­

chases and salas of securities by tha twelve reserve banks have 

been lapt withia the "ye tan without pattlnr further Federal re- 

serni fanfit lato tha aartast through opan aarfeet operation*.
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A u t h o r i t y  £ . 0 .

* t

A w i r y  of trwwfeotioxui Hffooting th* laveataont ftoewat# during |M» 

poriod i« m follow  t

fodtrtl Eooott*. of Ancnrat I««a i

Atlaata

MiBBMpOlll
C ity

Dsllae

| £tOOO#OODJTm* $ f/4jt 0*rttfi0*t#i (fro® ?r®a».A/0 A.P.C)
£,000*000 
2,000,000 Sopt. M {
2,751,600 ftM offII* ( "  flWXMl

rroaa.A/fc A.P.C}

690,000 Xmroh 4 l/4J* otf», 
2*116*000 ?r . notoo 
1.000.000 Dec. 4$  o*rttfle*tm

|12,SM ,«0 0

( " 
( "
( ” Tr*w.i./0 A.P*C)

Im fc  M  jM l

*•» Tone

U lB Z M A p o llt
l « » M  City 
Pallao

| 700,000 March 3 l/S$ ctf«.

5.000.000 *
1.000.000 Jud* f  $ / $  *

624,200 MUc.Tr* lot** and ctfo. ( « Markot) 
560,000 2# Consols {** * )
ao.ooo «S * ( - " t

{to m t $§b , fm m iwm
a/ c WOHt*#** fcajafc)

| to ?roao*A/C jU M  I
( * Of AtlaBta}

# f  , m f£oo

JL& JL J U L L X S tA A S A S tit.

Purohftiti t*******
" i l w  T,9(4,200

...........................I  i » f » i i # « o o

> • *  *  « » . »

lot laoyooM of # 4.572,400

folding* Marafc 14, 1923, oxoloding Halo* Coatiraot* «»»*»,•«»<

I*o®o Karcli 15) 192S, in tu fltitt  *###***#*** a-#* *****#*#*«(*#***##*#*

HoldIq̂ i  Vftfoh 16, 1928 #>#«#« *«*** + «# **»*»»*!•**•# »«*"*«***#*•»>••*••»*•$ 281,163,000

. . . *  5 M ,876,000
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i r * * "
R e p r o d u c e d  fr o m  th e  U n c la s s i f i e d  /  D e c la s s i f i e d  H o ld in g s  of  the  Na t iona l  A rc h i v e s  J  D E C L A S S IF IE D

j A u t h o r i t y  £ . Q «

"z r j
Orders the following Treasury order* Inure been executed by Federal

reserve ban** during the peritd oo*er*d by this report* •

i I t  1 1 I E 1 A I 1  )
Ajaomt 

I  440,000

4.000.000

4*000,000

5.000.000

6.000.000 

8,000,000

1,000*000

linking Fuad Kotes 100.16 §,000,000

( i t  m i i  ?
Fob. £8 to
H*r#14,19tS Federal Land Certificates

Baaita* and Hotes ' fcarfcet 760,000

Feb.EB to
Her. 7,1923 Allen Property Treasury

Custodian Oortifiontos 100

JtifaMSt&UL AcQomt Iijue &Afit

Feb.24, 1923 Bede«ptlon lurch s l /t£  
certificates 10Q

Mar. 5, 1923 fledeaption Certificates 
Maturing 3Aft/23 100

Mar* 4, 1923 Redewptlon Certificate* 
Maturing sAjf/23 100

Bar. B, 1923 Cuaulatlre Vlotory 
rinkinc Fuad lot#®

100.10
100.14

«ar» 8, 1923 Redewptioa Certlfioates 
■attiring 8/16/ES 100

Mar. 9, 1923 Fede*ptlon &*rti£i«at*a 
maturing 8 /lS /id  100

Mar. B, 1923 Omnlatlvi Viotoiy 
Sinking Fund ltotes 100.14

L'ar.12, 1923 Owwalatitw Tictory

judouL

* 41,410,000

the execution Of the abo*e Treasury order* was distributed 

saoong Hie Federal reserve banks In the following avunttt

Wm W k  *4,347,300 
FhiUdfcelpUa 3,111,800 
Atlanta . 4|900t000 
Cfcioag# 3,000,000
St. Louis 2U ,200
VfaiiMnilli liar ;IRA 

City ' 139,900 
QkU m  1,000,000 
tea rr«noiUM STS
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Dear Sir:

Thin will acknowledge receipt of yoar letter 

of fc&rafc 13tb, enclosing report of transactions in 

Government securities by the different Federal Beserve 

fe&nks as reported to the Cotyni ttee of Governors on 

centralised execution of purchases and sales of Oovern* 

aetnt securities dtiring the meek ended March ?, 1923.

Tour a wry truly,

Acting Governor.

Mr. W. B* S4attoaon,
federal Reserve Batik, 

He# York, 8. T.
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(SOV^PMMW **PCU1*TTY HW,BT*r,S o r  O T m t .  n * * m ?  ?W-t*
*$ TO THF CQVMITTJT OF GOVŴ fOP!* 4T TP* CT-.O’T 0** WJ?TVP*.1* »*T!W 14» 1923

1 *  '* —*"*■*— * — ■>— mmmmmmmmmu m m i  ................. m — mmmmmmm* i n im i m

M aturities So.ton M.« Yarn PhlTnJ.IrMa Clevolnnil Plqhuond ItUnim Chlcar.o <H. U u l. Wlnn«»Boll» K*i P»ll»g San francinco

^ar«h 15,10^3 113,5*5,000. $9,050,000* |119,500. I* ,4**,COO. -0 - $5,030*r*C. $14,6*5,500* I 414,000. £ 35,000* *7,041,500, t 5*7,000.

Vlot cry nctee 5/20/23 '•&’■

Juno 15,1S<»3 3,&50,*J00»

Ŝi p lover 15,1'* 43 4 ,fj44,000*

17,350. *»0*» •*U~

-G- 3/10,000. 9,*£*,500* 7,500,000. 15,526,000. 1,343,000. 104,000 . 3,785,500. 994,500* $7,125,500.

jP^coc^er I5,it&3 «*Q«»

•0» 557,C00. 3,696,000.

•£> 345,500. .u», 047, 000* •Q«-

£,.-00,000. 17,549, 00* 2,994,0C:0* 510, 500* 1,414,500. 2,1*5,^00.

17,990,00. 5,957,000. 171,500. 5j000|yo0*

Tre if».%-ots« 19a V? 1,*ft0,70a. 1 0 , 0 0 0 ,0 0 0 . £*,'>36,400. 11,43^,700* 150,000 . 514,*50. 1,325,900. 10,817,800. 6,473,700. 30,151,400* 1,100,000. 17,450,100.

fcrjetcellM'teotMi

T O T A h

535.150. 1.148.750. 1.739,700* 949,400* 1,190,900* ..__ «*0r*.... 4.425,fiQQ. 7A313,400. 6»4#3»1*0* £,947.ft00* 1,819.500* 10,157,^00.

127,434,850.120,198,750. 129,070,100. 137,<*23,^00*11,340,900*115,0^2,000. 172,181,000* 28,639,300* |13,**5,3*0* 145,512,300* *12,70*,000* *34,742,400.

Lean tfarcb 15, 1$3 waturitl®*

total

#57,213,500* 

17,350. 

53,744,000. 

35,£92,000* 

35,511,000* 

117,248,450* 

3fe.750.160. 

1338,174,460* 

57.ai3.5Q0*

* fries Contract» at close of
buslneaa  March 14, 2 §23, not
incl?jded i»i tbove fijruree. 14,350. 4,226,X0. •0- -0 - ?,097,100*

tfet Holdirjm ati o f &«reh 1*, 19X3 Ml.VS.MQ,

t *,339,4S0.
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Execution o f Purchases 
end Sales o f  Government S ecu rities 
by Federal Reserve Banks

T

MB. PLATT.

CONFIDENTIAL

My dear Mr. P la tt:

Enclosed is  a report o f transactions in Government 

secu rities  by the d iffe re n t  Federal reserve banks as report­

ed to the Committee o f  Governors on Centralized Execution 

o f Purchases and Sales o f  Government S ecu rities  during the 

week ending March 7, 1923.

t . B. MATTESON ■
Secretary o f the Committee

Enclosure

Honorable Edmund P la tt,
Acting Governor, Federal Reserve Boaxd,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS FEBRUARY 28, 1923, TO CLOSE OF BUSINESS MARCH 7, 1923, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Redemption
‘Operations for  Account of U„ S« Treasury

Treasury orders dated March 5 and 6 were received  authorizing the purchase 
of $10,000,000 face  amount of either series of c e r t if ic a te s  of indebtedness matur­
ing March 15, 1923, fo r  redemption, at prices not to  exceed par and accrued in teres t, 
These and subsequent orders were immediately transmitted to a ll  banks by the Com­
mittee and after a l l  c e r t if ic a te s  available in the other d is tr ic ts  had been purchased 
the balance was f i l l e d  in the New York market* Purchases of March ce r t if ic a te s  
were made in the follow ing amounts at par and accrued in terest;

Boston $ 450,000 March 3 1/2 s
2,881,500 II 4 l /4 s

New York 3,025,500 tt 3 l /2 s
250,000 f« 3 l /2 s

3,168,000 H 4 l /4 s
Philadelphia 130,000 If 4 l /4 s
Minneapolis 95,000 II 3 1/2 s

$ 10,000,000

In a sim ilar manner a l l  banks were advised of an additional order dated 
March 8 fo r  the purchase of |5,000,000 March c e r t if ic a te s  fo r  redemption, at prices 
not exceeding par and in terest, and thus far a to ta l of £-1,369,000 March 4 l/4% cer­
t i f i c a t e s  have been purchased at par in New York*

Cumulative Sinking Fund

Under date of March 5, 1923, the Treasury authorized the purchase of 
$5,000,000 uncalled V ictory notes fo r  account of the Cumulative Sinking Fund at 
p rices not exceeding 100*10 and accrued in teres t, which lim it was later increased 
to 100.16. This order was completed by purchases f i r s t  in the various d is tr ic ts  
and la ter  in New York in the follow ing amounts:

New York $ 100,000 at 100*12
500.000 " 100.14

2,789,300 " 100.16
Philadelphia 600,000 '* 100.10
Chicago 600,000 " 100.08

250.000 " 100.14 
S t. Louis 10,000 " 100.10

35,000 " 100.08
Kansas City 81,500 " 100.10

34>200 ” 100.08

$ 5,000,000

Alien Property Custodian

During the week the Federal Reserve Bank of Dallas purchased from the hold­
ings of the Alien Property Custodian $1,000,000 December 4% c e r t if ic a te s  at par and
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the Atlanta Reserve Bank likew ise purchased $2,000,000 June 3 3/4^ cer­
t i f ic a t e s  and $2,000,000 September 3 3/4s at par from th is  account, 
both fo r  investment* In replacement of these ce r t if ic a te s  the Reserve 
Bank of New York sold to the Treasury for  th is  account $5,000,000 
March 3 l/2% c e r t if ic a te s  at par from i t s  p ortfo lio*

Federal Land Banks

For account of the various Federal Land Banks the follow ing 
Treasury notes and c e r t if ic a te s  were sold  during the week in the market:

| 27,000 4 3 /4 / March 15, 1925, Treasury notes at 100
223.000 December 4/& c e r t if ic a te s  ” 99 13/16
250.000 " ” " 11 99 7/8
500.000

Miscellaneous Orders

At the request of the Treasury the Federal Reserve Bank of 
New York purchased §320,600 face amount of 4 l/4% Treasury bonds of 
1947/52 for account of the Government L ife  Insurance Fund.

Transactions by Federal Reserve Banks for  Their Own Accounts and Data Regarding 
Government Security Conditions in Tfceir D istr icts_________________

Boston There has been very l i t t l e  a ctiv ity  in the Government secu ri­
t ie s  market during the past week; the supply and demand have been about 
equal. Some transactions were held up awaiting announcement of terms 
of Treasury*s March 15 issu e. Some brokers do not look fo r  higher 
p rices  in Government secu rities  • c itin g  increase of commodity prices 
and stiffen in g  of money rates -  and hesitate to take on many bonds. 
Government secu rities  held under repurchase agreements to ta l $18,310 
at the close of th is  period.

There were no transactions a ffectin g  the investment account.

Ne^ York The bond market was dull and quiet during the week with
volume of transactions close to  the low record of the year. L ibertys, 
however, averaged only a sligh t lo ss  in price in comparison with ra ils  
and industria ls at the close of the period Wednesday, with some indica­
tion s of strength. Money rates continued firm with commercial paper 
discounting at 5$, time loans at 5% and 5 1/ 4% and ca ll money renewing 
at 5/L There was l i t t l e  a c t iv ity  in c e r t if ic a te s  of indebtedness and 
Treasury notes, but with quotations in the la tter  somewhat improved. 
Loans to dealers in Government secu rities  under Sales Contracts de­
clined  §16,042,000 tota ling  $5,607,000 at the close  of th is period .

Investment account transactions were as fo llow s:
SALES

| 7qq 700 March 3 l /2 $  ce r t if ic a te s  at 100 to San Francisco member 
5,000*,000 " 3 l/Zf. " " 100 " Treasury
1.000.000 June 3 3/ 4% " " 100 " Atlanta

$6,700,000
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Philadelphia A review of the L ib erty  bond market during the past week
fa ile d  to  show any items of particular importance- The market was 
somewhat irregu lar, with a general upward tendency, prices at the 
c lose  showing a material increase.. In the case of V ictory Notes, 
which were o ffered  at 100*16, Government support was in evidence.
There has been some se llin g  of Treasury C ertifica tes  and Notes on the 
part of in s titu tion s ; and th is  is  probably a desire to clear the 
shelves in preparation of the new Government financing anticipated 
March 15th. There was some divergence of views on the street as to  
the nature of the new Treasury issue of March 15th, but i t  was the con­
sensus of opinion that i t  would be a short term proposition ranging 
from 4 l/4/o to  4 l/2%f which would be about in lin e with the present 
money rates, although the 47° Treasury c e r t if ic a te s  of December 15, 1923, 
were se llin g  on a 4% b a sis . The chimerical report which was circu ­
la ted  rather fre e ly  regarding another immediate r ise  in rediscount rate 
had somewhat of a disturbing e ffe c t  and temporarily hardened the money 
market, although tighter money conditions undoubtedly w ill prevail 
u n til a fter March 15th, for  concurrent with Government refunding 
financing, large income tax payments become due.

There were no transactions a ffectin g  the investment account.

Cleveland One dealer reported as fo llow s: "The Liberty Bond market for
the past week has been steady and th is indicates advancing p rices . The 
volume of business, however, in th is  d is tr ic t  has been small. With 
the approach of April 1st, there should be a very large increase in the 
buying of Liberty Bonds in O h io.”

Investment account transactions were as fo llow s:

PURCHASES

§ 32,000 December 4$. c e r t if ic a te s  at 99 7/8 from members
3,000 June 3 3/4i  ” ” 99 13/16 11 member

10.000 March 4 1/ 4# " ” 100 " "
| 45,000

SALES

f: 700 4 l/2% Treasury notes due Dec. 15, 1927, at 100 to member.

Richmond The Reserve Bank of Richmond sold  for  members $2,350 in
Libertys and bought $10,700 of various issues for them. Brokers r e ­
port the market dull with both prices and demand showing declining ten ­
dencies.

There were no transactions a ffectin g  the investment account.

Atlanta Market conditions in th is  d is t r ic t  continue quiet with no
appreciable change. There were no March 15 m aturities of Treasury cer­
t i f i c a t e s  available fo r  purchase in connection with outstanding Treas­
ury orders.

Transactions a ffectin g  the investment account were as fo llow s:
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Atlanta 
( continued)

Cnicago

St. Louis

Minneapolis

PURCHASES

| 2,000,000 June 3 3/4% c e r t if ic a te s  at 100 from Treasury
1.000.000 " " H " 100 " New York
2 .000 .000 Sept. 3 3/4^ ” " 100 ” Treasury 

§ 5,000,000

The market fo r  Government secu rities  during the past week has 
been very dull and inactive  pending the announcement of the Treasury’ s 
program fo r  March 15 financing. Advances to  dealers under repurchase 
agreements to ta l  $1,512,700.

There were no transactions a ffectin g  the investment account*

Dealers report the market steady but in general very qu iet. 
Sales far greater than purchases. There has been l i t t l e  or no demand 
for  c e r t if ic a te s  or notes.

Investment account transactions were as follow s:

PURCHASES

% 5,000 4 l/2% Treasury notes due Dec. 15, 1927, at 100.

SALES *

£ 6,500 June 3 3/ 4% ce r t if ic a te s  at 100
3,500 3-1925 Treasury notes " 100
1.000 G-1925 " " " 100

30,000 A-1927 " " " 100
1.000 4 l/4/k Treasury bonds of 1947/52 at 100 

$42,000

According to lo ca l dealere there has b#«n very l i t t l e  demand 
fo r  Government secu rities  during the past week. 3anks have been wait­
ing fo r  the announcement of the March 15 o ffer in g  and a good subscrip­
tion  i s  expected fo r  the two new issues as announced.

Investment account transactions were as fo llow s:

PURCHASES

50.000 A-1926 Treasury notes
250.000 B-1926 " "

6,000 B-1924
41,200 A-1927 ” "
38,500 C-1925 " "

100.000 September 3 3/4$ c e r t if ic a te s
95.000 March 3 l/2 $  *

150 Second L. L. 4 l /4 $  bonds
3.200 Fourth L . L. 4 l / 4 % "

$584,050
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Minneapolis SALES 
( continued)

$ 95,000 March 3 l/2% c e r t if ic a te s
50.000 A-1926 Treasury notes 

200 A-1925 " ”
6,000 B-1924 " "

41.000 A-1927
38.500 C-1925

0230,700

Kansas City Miscellaneous Liberty bond purchases for  account of member
and non-member banks, $15,000.

Local brokers report that trading in Government secu rities 
has slowed up somewhat during the la st  week, but that the demand 
s t i l l  exceeds the lo c a l supply- Similar conditions obtain atDenver 
and Oklahoma City, while Omaha reports sales in excess of purchases. 

Investment transactions were as fo llow s;

PURCHASES

$ 4,000 4 l/Z% Treasury notes due Dec. 15, 1927, at 100.

SALES

§350,000 2% Consols at 102 l /2

Dallas The market in Government secu rities  was active during th is
period .

Investment account transactions were as fo llow s:

PURCHASES

$ 1,000,000 December 4% c e r t if ic a te s  at 100 from Treasury
50.000 Sept. 3 Z/a% "
50.000 June 

I 1,100,000

SALES

$ 110,000 2% Consols

San Francisco The market in Government secu rities  has continued quiet
during th is  period . A to ta l of £1,950,000 Treasury ce r t if ic a te s  
of indebtedness were purchased in New York for account of members. 

Investment account transactions were as fo llow s :

PURCHASES

$ 1,175,000 June 3 3/4/k c e r t if ic a te s  at 99 7/8 in New York

SALES
£ 4,200 Treasury notes, due June 15, 1925, at 100

1.175.000 June 3 3/4^ ce r t if ic a te s  at 99 7/8 to members 
t  1,179,200
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Mar oh 7, 1933.

^ a r  'H r:

This will nwjtenowlad̂ a receipt o f your letter of 

March 6tb, enclosing rrrport o f trammctionti In Governs® nt 

securities th« different Federal Jfaaerve banks as re­

ported to tho Conrsittee of Governors on central! s<»d 

execution of purchase* and a&lss of GoTernraent securities 

during tfcs weak. ended Fsbr'u&fy 3S, 1933.

Yours very truly,

Acting Governor,

Mr. W. 1* MattS3on, 
federal Reserve Bank, 

Ifew York, N. Y.
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Committee o f Governors on 
Centralized Execution o f  Purchases 
and Sales o f  Government S ecu rities 
by Federal Reserve Banks

F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

March 6 , 1923 •/

CONFIDENTIAL

My dear Mr* P la tt:

Enclosed is  a report o f transactions in Government 

se cu r it ie s  by the d iffe ren t Federal reserve banks as reported 

to  the Committee o f  Governors on Centralized Execution o f 

Purchases and Sales o f Government S ecu rities during the week 

ending February 28, 1983*

truly yours,

W..B. 1ATTES0N 
Secretary o f the Committee

Enclosure

Honorable Edmund P la tt,
Acting Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS FEBRUARY 2 1 , 1923, TO CLOSE OF BUSINESS FEBRUARY 2 8 , 1923 , 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALISED EXECUTION

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

O p e r a t ions f o r  A ccou n t o f U. S . T rea su ry

T h ere  w ere no o r d e r s  e x e c u te d  th ro u g h  th e  Com m ittee f o r  a c ­
cou n t o f  th e  T rea su ry  during t h i s  p e r i o d .

Miscellaneous Redemption 
O rders

On F eb ru a ry  2 6 , 1923 , th e  F e d e r a l  R e s e r v e  Bank o f  New Y oik  
was in s t r u c t e d  by th e  T rea su ry  t o  p u rch a se  $ 6 6 0 ,0 0 0  f a c e  amount o f  
Bferch 3 l/Zf3 c e r t i f i c a t e s  a t  par and a ccru e d  in t e r e s t  f o r  re d e m p tio n . 
T hese c e r t i f i c a t e s  c o n s t i t u t e d  a  " s p e c i a l  o f f e r i n g ”  and -were p u r­
ch ased  on th a t  day a t  th e  p r i c e  m en tion ed .

F e d e r a l  Land Banks

F or a cco u n t  o f  v a r io u s  F e d e r a l  Land Banks $250 ,000  December 
4c% c e r t i f i c a t e s  w ere s o l d  in  th e  m arket a t  99 1 3 /L 6  and i n t e r e s t .

Governmen t L i f em<m mmrnmmmSSm̂mrn

At th e  r e q u e s t  of th e  T rea su ry  Department th e  F e d e r a l  R e­
s e r v e  Bank o f  New Y ork  p u rch ased  ^ 147 ,900  f a c e  amount o f  4 l / 4 $  
T re a su ry  bonds o f  1 9 4 7 /5 2  on th e  S to ck  Exchange f o r  a ccou n t of t h e  
Governm ent L i f e  In s u ra n ce  F und.

T r a n s a c t io n s  by F e d e r a l  R e s e r v e  3anks f o r  T h e ir  Ovrn A ccou n ts  and 
D ata R eg a rd in g  G overnment S e c u r i t y  Co n d i t i ons in  T h e ir  D i s t r i c t s

B oston  The Government s e c u r i t i e s  m arket has been  somewhat more
a c t i v e  d u rin g  th e  p a s t  w eek . The in d iv id u a l  in vestm en t demand has 
rem ain ed  about th e  same, w h ile  t h e r e  has been  m ore i n s t i t u t i o n a l  s e l l -
* in g ,  w ith  a te n d e n cy  t o  ta k e  on s h o r te r  m a t u r i t ie s .  Lower p r ic e s  
have r e s u l t e d  in  a l l  i s s u e s  e x c e p t  th e  1923 i s s u e s ,  in  w h ich  th e r e  
has been  no ch a n g e . Government s e c u r i t i e s  h e ld  under re p u rch a se  
agreem en ts a t  th e  c l o s e  o f t h i s  p e r io d  t o t a l e d  $ 7 6 3 ,7 5 3 .

T here w ere  n o  t r a n s a c t io n s  a f f e c t i n g  th e  in vestm en t a c c o u n t .

New Y ork L ib e r t y  bon ds a g a in  l o s t  g rou n d  in  th e  w e e k 's  t r a d in g  -  s ix
is s u e s  a v e ra g in g  a d e c l in e  o f  50 c e n t s  per | 100 . The s e l l i n g  w h ich  
has ta k en  p la c e  in  th e  l a s t  tw o \?eeks on a ccou n t o f  th e  firm n e ss  in  
th e  money m arket was in c r e a s e d  somewhat upon th e  announcement o f  th e  
advance 5.n th e  d is c o u n t  T rea su ry  c e r t i f i c a t e s  and n o te s  b o th
d e c l in e d  in  p r i c e  in  sy »p a th y  w ith  th e  L ib e r t y s .  C a ll  money 
f l u c t u a t e d  betw een 4 l/Z% and 6}* du rin g  th e  p e r io d *  Loans t o  d e a l ­
e r s  in  Government s e c u r i t i e s  under S a le s  C o n tra ct  Agreem ents amounted 
t o  $ 2 1 ,6 4 9 ,0 0 0 , (an  in c r e a s e  o f  $ 5 ,2 0 7 ,5 0 0 ) .

T h ere  w ere n o  in vestm en t a cco u n t  t r a n s a c t i o n s .
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Philadelphia Prices on Liberty bands, Treasury Notes and C ertifica tes
decreased throughout the week, closing at what seens to  be the lowest 
for  the year, prices showing a recession  over half a point. Few buy­
ing orders were in evidence to  support the market. Decrease in 
prices apparently a r e fle c t io n  of the increase in the rediscount
ra tes , together with general high rates in the money market. A l­
though the advance temporarily brought ca ll money to  a high lev e l of 
6%, due undoubtedly, to  the fa ct  that the fin an cia l community feared 
that accommodation for  stock market purposes might be curtailed , th is  
advance should be d is t in ctly  b e n e fic ia l in it s  influence against con­
centrated borrowing in one particular center# With trade running 
close to  pre-war le v e ls  in many lin e s , commodity prices the highest 
since 1920, heavy offerin gs of new se cu r it ie s , and the vast Government 
financing between now and July, any thought of cheap funds in the 
near future is  apparently out of the question, and as the value of 
money in the open market has a d ir e c t . influence upon the current- 
price of Government’ s cred it , the market in Government secu rities  w ill 
be more or le ss  so ft  and l i s t le s s  for  sometime to  come unless there 
is  substantial support from the Treasury Department and buying on the 
part of the B ritish  Government.

Transactions a ffectin g  the investment account were as f o l -
1. oms:

PURCHASES

0 3,000 4 l/4fa C ertifica tes  of Indebtedness due March 15, 1923,
at 100,

Cleveland One dealer reports -  "The Liberty Bond market has been slow
the past week. The prices have been generally reactionary, the 
market s t i l l  being influenced by the change in the rediscount rate in 
the Eastern Federal Reuerve Banks. The prices reached their low on 
th is novenent th is  afternoon .” Another dealer reported that the 
market has been very s o f t ,  with very l i t t l e  a c t iv ity  in th is  d is t r ic t .  
Selling orders have predominated. Demand for Government 4 l/2% 
notes has declined and they have sold  from l /8  to l /4  under par.

Transactions a ffectin g  the investment account were as f o l ­
lows:

PURCHASE!

$ 17,200 4 l/2% Treasury notes due December 15, 1927, at 100*

Richmond The Reserve Bank of Richmond sold  for members <$33, 650 in
Libertys, V ictorys and Treasury C e rtifica te s , and bought ^9,150 in 
Libertys fo r  them. Brokers report the market qu iet, with prices 
shorting a declining tendency. A noticeable decrease in buying orders 
is  mentioned.

There were no transactions a ffectin g  the investment account.

Atlanta Market conditions in th is  d is t r ic t  during the past week have
been unusually quiet due apparently to the declining prices in a ll  
issu es. There have been very few purchases and no sales of any con­
sequence .
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Atlanta Transactions a ffectin g  the investment account were as f o l -
( continued) lows:

PURCHASES

§ 10,000 4 l /4 io Treasury Notes due September 15, 1926
17.350 V ictory 4 3/4i  notes
27.350

Chicago The Government security market during the past week has
softened m aterially with large offerin gs of c e r t if ic a te s  and notes 
made by dealers substantially  under par. Treasury notes of a l l  
m aturities can be purchased in round amounts to  y ie ld  approximately 
4 5/8/^. Advances to  dealers in Government secu rities  under Sales 
Contract Agreements tota led  $2,313,100 at the close  of th is  period. 

Investment account transactions were as fo llow s:

PURCHASES

^200,000 4 X/Zio Treasury notes, due December 15, 1927, (to  be
sold  in small amounts to  investors)

SALjCS

^162,000 4 1/2$ Treasury notes due December 15, 1927.

St. Louis Market not very active* Purchases exceed sa les . L it t le
or no demand for Government se cu r it ie s .

Transactions a ffectin g  the investment account were as f o l -
1 ows:

PURCHASES

!> 10,000 March 3 \/2% c e r t if ic a te s  at 100.

SALES

$ 52,000 December 4% c e r t if ic a te s  at 100
34,900 4 l /2 i* Treasury notes, due December 15, 1927, at 100 
25%900 4 1/Zf " " " June 15, 1925, " 100

$112,800

Minneapolis The lo c a l market has been very q u ie t . There have been
p ra ctica lly  no orders to  s e l l  at the present prices and only a few 
purchases.

Transactions a ffectin g  the investment account were as f o l ­
lows:
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M in n ea p o lis  PURCHASES 
(c o n t in u e d )

9 2 0 ,0 0 0  Septem ber 3 3/4/# c e r t i f i c a t e s
1 0 0 ,0 0 0  June 3 3 /4 #  "

7 4 .0 0 0  4 1 /2 #  T rea su ry  n o te s  due June 1 5 , 1925 
7 5 0 ,0 0 0 * 4  1 /4 #  ”  "  "  S ept .1 5 , 1926

2 4 .2 0 0  4 1 /2 #  "  "  "  D ec, 1 5 , 1927 
4 ,0 5 0  F o u rth  4  l / 4 #  L ib e r t y  Loan bonds
2 .4 0 0  Second 4  l / 4 #  «

$ 9 7 4 ,5 5 0

SALES

0 2 0 ,0 0 0  Septem ber 3 3 /4 #  c e r t i f i c a t e s
1 0 .0 0 0  March 3 l / 2 #  w

5 ,0 0 0  »  4  1 /4 #  *
5 4 .0 0 0  4  l / 2 #  T re a su ry  n o te s  due June 1 5 , 1925
2 4 .2 0 0  4 1 /2 #  *’ "  "  D ec . 1 5 , 1927 

$ 1 1 3 ,2 0 0

Kansas C ity  L o c a l  b r o k e r s  r e p o r t  th a t  th e  demand f o r  a l l  i s s u e s  i s  s t i l l
g o o d  b u t  th a t  r e c e n t ly  th e  l o c a l  su p p ly  has somewhat in c r e a s e d ,  a l ­
th ough  th e y  a re  s t i l l  having  t o  buy in  th e  New Y ork  m a rk et; Omaha, 
s a le s  in  e x c e s s  o f p u rc h a s e s ; D enver, p u rch a ses  $ 3 3 0 ,0 0 0  a g a in s t  
s a le s  $ 2 1 0 ,0 0 0 .

P u rch ases f o r  a cco u n t o f  member and non-member banks a g ­
g r e g a te d  & 30 ,000 .

In vestm en t a cco u n t t r a n s a c t io n s  w ere as f o l l o w s :

PURCHASES

^ 790 ,00 0  March 4 l / 4 #  c e r t i f i c a t e s  a t  100
1 ,7 9 0 ,0 0 0  4 l / 2 #  T rea su ry  n o te s  due June 1 5 ,

1 2 5 ,0 0 0  4  1 /4 #  "  "  "  S e p t .1 5 ,
1 .0 0 0 ,0 0 0  4 3 /4 #  "  "  "  Mar* 1 5 ,

i  3 ,7 0 5 ,0 0 0

SALES

 ̂ 1 0 0 ,0 0 0  March 4 i / 4 #  c e r t i f i c a t e s  a t 1 0 0 .

D a lla s  T h ere  have been, a number o f  i n q u ir i e s  r e g a r d in g  th e  n ex t
T rea su ry  o f f e r i n g .

T r a n s a c t io n s  a f f e c t i n g  th e  in vestm en t a cco u n t w ere a »  f o l -
1 owe:

SALES

& 1 0 0 ,0 0 0  2# C o n so ls  o f  1 9 ? 0 .

1 9 2 5 , a t  100 1/16
1 9 2 6 , "  100 
1 9 2 5 , on 4 .5 2  b a s is

San F r a n c is c o  The m arket in  G overnrient s e c u r i t i e s  has c o n t in u e d  q u ie t
d u rin g  t h i s  p e r i o d .

T h ere  w ere n o  t r a n s a c t io n s  a f f e c t i n g  th e  in vestm en t a c c o u n t .
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ftetsruary 88, 1933,

Bmr Sir: 

will m oeipt of yonr latter of

¥&brw tf 9$th, emloning report of transaction* in Qovernsaant 

by ths 4iff«r«nt Fe*4*r&l Ttesarvs haidro as r«port«d 

to tbs Cooroi11®«* of 0oTsrnor« cm cwmtraliiei araowtioii of 

mirch.aa«t and: anles of Oovornaent asonrltio* i\-rtn«r the waek 

eitflnf Fft’bnmry $1, 1$13,

Tour* vary tru ly ,

Acting Governor.

Mr. f .  B. IfcUesott, 
y«<!trftl fte««rv« Bnaflt* 

Hew Torv, N. ▼.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Execution o f Furchases 
and Sales o f  Government S ecu rities
by Federal Reserve Banks February 26, 1923*

CONFIDENTIAL

r e c e i v e d

IQ-
O r  P i C E  o f

MR. PLATT .

My dear Mr, P la tt:

Enclosed is  report o f  transactions in Government 

se cu r it ie s  by the d iffe re n t  Federal reserve banks as reported 

to the Committee o f  Governors on Centralized Execution o f  

Purchases and Sales o f Government S ecu rities during the 

week ending February 21, 1925.

W. B. MATTESON 
Secretary o f the Committee

Enclosure.

TxtZJ yours,

Honorable Edmund P la tt,
Acting Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS III GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTIiENT 
AND FED1&AL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS FEBRUARY 1 4 , 1923 , TO CLOSE OF BUSINESS FEBRUARY 2 1 , 192 3 , 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

O p e ra t io n s  f o r  A ccou n t of U . S . T reasu ry  

A l ie n  P rop ert y  C u stod ia n

On F ebru ary  16 , 1923 , th e  T rea su ry  a u th o r iz e d  th e  s a le  from  th e  
h o ld in g s  o f  th e  A l ie n  P ro p e r ty  C u s to d ia n , o f ^ 1 ,0 0 0 ,0 0 0  Septem ber 3 3 /4 $  
c e r t i f i c a t e s  a t  par t o  th e  C olom bian Government and in v e s te d  th e  p ro ce e d s  
a t  th e  same tim e by  p u rch a sin g  a l i k e  amount o f  March 3 1 /2 /* c e r t i f i c a t e s  at 
par from  th e  in vestm en t a ccou n t o f  th e  New York b a n k . T h is  t r a n s a c t io n  
r e p r e s e n ts  a  p a r t  o f $ 4 ,0 0 0 ,0 0 0  w h ich  th e  Colom bian Government in v e s te d  in  
s h o r t -te r m  T rea su ry  c e r t i f i c a t e s  of in d e b te d n e s s , th e  b a la n c e , $ 2 ,9 6 3 ,5 0 0 , 
b e in g  p la c e d  in  December 4$ c e r t i f i c a t e s  p u rch a sed  a t  par and a ccru e d  i n ­
t e r e s t  by  th e  New York b a n k .

R edem ption

Under d a te  o f  F ebru ary  2 1 , 1 9 2 3 , th e  F e d e r a l P .eserve Bank o f  New 
York was in s t r u c t e d  by th e  T rea su ry  t o  p u rch a se  4 1 0 ,0 0 0 ,0 0 0  par v a lu e  o f
3 l / 2 $  C e r t i f i c a t e s  due March 1 5 , 1 9 2 3 , a t  par and a c c ru e d  i n t e r e s t  f o r  r e ­
dem ption • That amount of c e r t i f i c a t e s  was a c c o r d in g ly  p u rch a sed  from  
h o ld e r s  w ith  whom la r g e  amounts w ere p la c e d  in  c o n n e c t io n  w ith  th e  T rea su ry  
f in a n c in g  on December 1 5 , 1 9 2 2 .

M is c e lla n e o u s  O rders

At th e  r e q u e s t  o f th e  T rea su ry  Department th e  F e d e r a l  R e s e rv e  Bank 
of New York p u rch a sed  $492 ,7 00  f a c e  amount o f  Government s e c u r i t i e s  f o r  
v a r io u s  fu n d s  and a cco u n ts*

T r a n s a c t io n s  by F e d e r a l  R e se rv e  Banks f o r  T h e ir  Own A ccou n ts  and Data 
R ega r ding  Governm ent S e c u r ity  C o n d it io n s  in  T h e ir  D i s t r i c t s

The R e se rv e  Bank of A t la n ta  in form ed  th e  Com m ittee th a t  th ey  w ould 
l i k e  t o  p u rch a se  f o r  in vestm en t ^ 5 ,0 0 0 ,0 0 0  of s h o r t -te r m  Government s e c u r i ­
t i e s .  As th e  Com m ittee a t  th e  B oston  m eetin g  r e c e n t ly  h e ld  recommended 
th a t  su ch  t r ? in s a c t io n s  be  k ept w ith in  th e  System a t t h i s  t im e , th e  New York 
bank o f f e r e d  t o  s e l l  from  i t s  p o r t f o l i o  ^ 2 ,5 0 0 ,0 0 0  March 3 c e r t i f i c a t e s
a t  par and 0 2 ,5 0 0 ,0 0 0  June 3 3 /4 ^  c e r t i f i c a t e s  a t  par* T h is  o f f e r  was 
a cce p te d *

S im ila r ly  th e  R e s e rv e  Bank o f  Kansas C ity  p u rch a sed  from  th e  h o ld ­
in g s  o f  New York $ 1 ,5 0 0 ,0 0 0 .4  l / 4 #  T re a su ry  n o t e s  due Septem ber 1 5 , 1926 , a t 
p a r .

B oston  The m arket on a l l  Government s e c u r i t i e s  during th e  p a s t  week has
been  d u l l  and i n a c t i v e ,  w ith  p r a c t i c a l l y  no demand and sm a ll o f f e r i n g s .
The p e r io d  c lo s e d  w ith  a l l  bon ds at low er  p r i c e s .  C e r t i f i c a t e s  and n o te s  
w ere a ls o  f r a c t i o n a l l y  lo w e r , w ith  th e  s h o r te r  i s s u e s  showing th e  m ost 
s t r e n g t h .  Government s e c u r i t i e s  h e ld  under r e  pur chase* agreem ents t o t a l e d  
s ? l,2 6 9 ,6 6 2  a t  th e  c l o s e  o f  t h i s  p e r i o d .

T here w ere no t r a n s a c t io n s  a f f e c t i n g  th e  in vestm en t a c c o u n t .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified /  Declassified Holdings of the National Archives DECLASSIFIED

Authority E.O>

- 2 -

New York L ib e r t y  bonds on th e  S tock  E xchange s u s ta in e d  f r a c t i o n a l
l o s s e s  t h i s  week a s  com pared w it h  th e  g a in s  r e c o r d e d  in  th e  l a s t  f o r t ­
n i g h t ,  E xpanding co iam ercia l r e q u ire m e n ts , c o u p le d  w ith  th e  demands 
o f  an a c t i v e  s t o c k  m a rk et, a re  c o n t r ib u t in g  f a c t o r s  t o  th e  f irm n e ss  
now apparent in  th e  money m a rk e t . T h is  s i t u a t i o n  was n o t  w ith ou t 
e f f e c t  on T rea su ry  c e r t i f i c a t e s  and n o t e s ,  a l l  i s s u e s  o f  w h ich  d e c l in e d  
in  sm a ll f r a c t i o n s  w ith  th e  e x c e p t io n  o f th e  e a r l i e s t  m a t u r i t ie s .
The c a l l  lo a n  r a t e  p r e v a i le d  a t ab ou t 5% d u rin g  t h i s  p e r i o d .  Loans 
t o  d e a le r s  in  Government s e c u r i t i e s  under s a le s  c o n t r a c t s  am ounted t o  
$ 1 6 ,4 4 1 ,5 0 0 .

In v estm en t a ccou n t t r a n s a c t io n s  w ere as f o l l o w s :

SALES

$ 1 ,0 0 0 ,0 0 0  March 3 l/2 /C  c e r t i f i c a t e s  a t  100 t o  T rea su ry
2 .5 0 0 .0 0 0  ” 3 l / 2 £  * "  100 "  A t la n ta
2 .5 0 0 .0 0 0  June 3 3 /4 #  "  ” 100 "
1 .5 0 0 .0 0 0  4 l/4°/« T rea su ry  n o t e s  due S e p t .  1 5 , 1926 , t o  Kansas

C ity

P h i la d e lp h ia  The L ib e r t y  bon d  m arket has b een  v ery  i n a c t iv e  w ith o u t sup­
p o r t ,  w h ich  r e s u l t e d  in  low er  p r i c e s  th rou g h ou t th e  w eek . The r i s e  
in  c a l l  money r a t e  has ca u sed  some h e s ita n c y  in  t h e  p a r t  o f  b u y e rs  in  
Government s e c u r i t i e s .  The g r e a t  a c t i v i t y  in  th e  s t o c k  m arket has 
brou gh t g r e a t  ex p a n sion  in  b r o k e r s ' l o a n s ,  w h ich  now s ta n d  at abou t 
two b i l l i o n  com pared w ith  seven hundred m i l l i o n  one y ea r  a g o . L ib e r t y  
bonds a re  n o t  apt t o  advance in  a f i v e  per c e n t ,  m a rk et, how ever, th e  
f i n a l  r a t i f i c a t i o n  o f th e  B r i t i s h  in d e b te d n e s s  i s  a  g r e a t  argument f o r  
s t r e n g t h  and so o n e r  or l a t e r  w i l l  b r in g  bu y in g  in  th e  L ib e r t y  m a rk e t. 
The T h ir d  4 l / 4 s  c l o s e d  a t  9 8 .8 0 , w h ich  i s  p r a c t i c a l l y  on a 4 l/2% 
b a s i s .

In vestm en t a ccou n t t r a n s a c t io n s  w ere a s  f o l l o w s :

PURCHASES

$ 1 ,0 0 0  March 4 l / 4 $> c e r t i f i c a t e s  a t  100

SALES

$ 1 0 ,5 0 0  4 l/Zt T rea su ry  n o t e s  due D ec . 1 5 , 1927 , a t  100 
20 >000 4 1 /21 ’* "  "  June 1 5 , 1925 , ”  100

$ 3 0 ,5 0 0

C le v e la n d  One d e a le r  r e p o r t s  as f o l l o w s :  ’’The L ib e r t y  bond  m arket
has been  r a th e r  d u l l  and l i f e l e s s  th e  p a s t  w eek . They d e c l in e d  in  
p r i c e  and th e  t r a n s a c t io n s  in  t h i s  t e r r i t o r y  w ere n e ith e r  numerous nor 
la r g e  in  am ount.

In v estm en t a cco u n t  t r a n s a c t io n s  w ere as f o l l o w s ;

PIE CHASES

$ 5 1 0 ,0 0 0  March 4 l /4 %  c e r t i f i c a t e s  a t  100 from  members
5 9 6 ,0 0 0  June 3 3 /4 f, "  "  100 " "

4 1 .0 0 0  S e p t .  3 3 /4 /»  " " 100 "  "
f c l ,1 4 7 ,0 0 0
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Richm ond The volum e of. t r a n s a c t io n s  has been  l i g h t ,  v /ith  a n o t i c e a b le
d e c l in e  in  bu y in g  o r d e r s .

T h ere  w ere no t r a n s a c t io n s  a f f e c t i n g  th e  in v es tm en t a c c o u n t .

A t la n ta  H arket c o n d i t io n s  in  t h i s  d i s t r i c t  a re  a p p a re n t ly  unchanged;
h ow ever, th e r e  seem s t o  b e  ft te n d e n cy  t o  in v e s t  i d l e  fu n d s  in  a b o r t -  ; - 
t e r n  s e c u r i t i e s .

In v estm en t a cco u n t  t r a n s a c t io n s  during th e  p e r io d  w ere as f o l ­
lo w s :

PURCHASES

$ 2 ,5 0 0 ,0 0 0  March 3 l / 2 $  c e r t i f i c a t e s  a t  100 from  New York
2 .5 0 0 .0 0 0  June 3 3 /4 / ,  w "  100 "

I 5 ,0 0 0 ,0 0 0

C h icago  Governm ent s e c u r i t i e s  g e n e r a l ly  have moved over a narrow  ran ge
d u rin g  th e  p a s t  week w ith  t h e  m arket in a c t iv e  during m ost o f th e  p e r io d .  
The T rea su ry  n o t e s  o f th e  l a s t  tw o is s u e s  w ere o f f e r e d  f o r  th e  f i r s t  
t i n e  at l e s s  th an  p a r .  A dvances t o  d e a le r s  in  Government s e c u r i t i e s  
under re p u rch a se  agreem ents t o t a l e d  # 2 ,2 5 4 ,6 0 0  a t th e  c l o s e  o f t h i s  
p e r i o d .

T r a n s a c t io n s  a f f e c t i n g  th e  in vestm en t a ccou n t w ere as f o l l o w s :

PURCHASES

V 2 3 0 ,0 0 0  December 4% c e r t i f i c a t e s  a t 100 l e s s  l /3 2
1 3 ,3 0 0  4 l/Z?* T rea su ry  n o t e s ,  due D ec . 1 5 , 1927 , a t  1 0 0 . To

b e  s o ld  in  sm a ll amounts t o  in v e s t o r s
11 >800 4 l/Zfo TVeasury n o t e s ,  due June 1 5 , 1 9 2 5 , a t 1 0 0 . To 

0 2 5 5 ,1 0 0  b e  s o ld  in  sm a ll amounts t o  in v e s t o r s

SALES

ft 2 3 0 ,0 0 0  March 4 l / 4 5* c e r t i f i c a t e s  a t 100 l e s s  l / 3 2
5 0 0 .0 0 0  June 3 3/4%  ** "  100 (h e ld  t e m p o r a r i ly  a c -

$ 7 3 0 ,0 0 0  cou n t member)

St . L o u is  The m arket in  Government s e c u r i t i e s  has been  s te a d y  w ith  a
la r g e  demand f o r  th e  s h o r t - t e r m  i s s u e s .

In vestm en t a cco u n t t r a n s a c t io n s  w ere as f o l l o w s ;

PURCHASES

$ 200 ,0 0 0  4  1 /2 $  T rea su ry  n a te s  due D ec . 1 5 , 192 7 , from  d e a le r s
1 0 .0 0 0  March 3 l/2 %  c e r t i f i c a t e s
2 0 .0 0 0  4 l / 2 % T rea su ry  n o te s  due June 1 5 , 1925

2 0 0 .0 0 0  4 1/2%  '» "  "  D e c . 1 5 , 1927
4> 4 3 0 ,0 0 0
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S t. Louis SJÛ ]S_
( c o n t in u e d )

5 0 .0 0 0  4 l/Zfo T rea su ry  n o t e s  due D e c . 1 5 , 1 9 2 7 , t o  d e a le r s
2 5 .0 0 0  Septem ber 3 3 /4 #  c e r t i f i c a t e s
2 5 .0 0 0  June 3 3 /4 % "
1 0 .0 0 0  March 3 l/Z%

2 ,0 0 0  December 4  $  ”
61 ,800  4 l / 2 ^  T rea su ry  n o t e s ,  due June 1 5 t 1925
4 4 .0 0 0  4 1 /2 #  "  "  "  D ec . 1 5 , 1927 

fc 2 1 7 ,8 0 0

M in n ea p o lis  The l o c a l  m arket in  Governm ent s e c u r i t i e s  has been  v e ry
q u i e t .  T here have been  some sm a ll o rd e rs  f o r  t h e  l a s t  “two 4 l/Z% 
i s s u e s  o f  T rea su ry  n o te s  f r a a  co u n try  b a n k s, bu t n o th in g  v e ry  l a r g e .

T r a n s a c t io n s  a f f e c t i n g  th e  in vestm en t a ccou n t w ere  as f  o l lo w s :

PURCHASES—--------

$ 5 ,0 0 0  March 4  l/4%" c e r t i f i c a t e s
1 0 ,0 0 0  w 3 1/2?; *

5 0 0 ,0 0 0  B -1 9 2 6  T rea su ry  N otes
4 .0 0 0  B -1924  * ' ”  "

4 5 ,4 0 0  A -1927 * "
6 .0 0 0  TYeasury bonds o f  1 9 47 /5 2  

9 570 ,40 0

SALES

(» 4 ,0 0 0  B -1924  T re a su ry  n o te s
4 5 ,4 0 0  A -1927 "  "

S .0 0 0  T rea su ry  bon ds o f 1947 /5 2  
$ 5 5 ,4 0 0

Kansas C ity  B ro k e rs  r e p o r t  a g r e a t e r  demand than  su p p ly  in  l o c a l  m arket
b u t th a t  o f f e r in g  o f bonds has in c r e a s e d  p a st fe w  d a y s , so  th a t  i t  i s  
n o t now n e c e s s a ry  t o  p u rch a se  as la r g e  amounts as h e r e t o fo r e  on th e  
Mew Y ork m arket* Omaha r e p o r t s  s a le s  somewhat in  e x c e s s  o f p u r ch a se s , 
w h ile  Denver r e p o r t s  p u rch a ses  $ 2 2 2 ,0 0 0  a g a in s t  s a le s  o f $ 1 18 ,1 50*  For 
a ccou n t o f member and non-member banks p u rch a ses  w ere made d u rin g  th e  
week o f  $ 4 ,0 0 0  F ou rth  4 l/4y£ L ib e r t y  bonds and # 1 8 ,5 0 0 . 4 1/2%  T reasu ry  
n o te s  due December 1 9 2 7 ,

T r a n s a c t io n s  a f f e c t i n g  th e  in vestm en t a ccou n t w ere  as f o l l o w s :

PURCHASES

100
1 5 , 1 9 2 6 , a t  100 
1 5 , 1925, M 100
1 5 , 1926 , "  100 5 /8

% 1 3 0 ,0 0 0  Septem ber 3 3 /4 % c e r t i f i c a t e s  a t 
1 ,8 0 0 ,0 0 0  4 l /4 %  T rea su ry  n o t e s ,  due S e p t .
1 .0 0 0 .0 0 0  4 1 /8 ^  "  "  * June
1 .0 0 0 .0 0 0  4 3/4% "  "  ” Mar*

rv > 3 o ',boo
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Dallas The market in Government secu rities  has continued quiet
during th is  period .

Investment account transactions were as fo llow s :

SALES

4 200,000 2i  Consols of 1930

San Francisco There has been no change in the market in Government securi
t ie s  during the week#

Transactions a ffe ctin g  the investment account were as f o l -
1  CK78 :

PURCHASES

4,200 4 l/Z% Treasury notes due June 15, 1925, at 100
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February 31, 1933.

Dear Sip;

T M a will ack n ow led ge  r e c e ip t  o f  vonr 

letter o f  F ebru ary  1 9 th , enclosing r s p o r t  o f  tra n s ­

a c t i o n s  In Government s e c u r i t i e s  hy th e  difference 

Federal fce»er*e bank-# ai reported to the Coawittee 

of Oo-f#n|op» on cent rail ted execution of purchases 

and tales of Oovernaent s e c u r i t i e s  d u r in g  the week 

ending February 14 , 19383.

T ow n  v e ry  t r u l y ,

i
;

A c t in g  G o v e rn o r .

Mr. 1. B. Uatteson,
federal Reserve Bank, 

Hew York, S. T.
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Execution o f Purchases 
and Bale8 o f  Government S ecu rities 
by Federal Reserve Banks February 19, 1923

—J

CONFIDENTIAL

My dear Mr. P la tt:

Enclosed is  report o f  transactions in Government 

secu rities  by the d iffe re n t  Federal reserve banks as report­

ed to the Committee o f Governors on Centralized Execution 

o f Purchases and Sales o f  Government S ecu rities during the 

week ending February 14, 1923.

W. B. MATTESON 
Secretary o f  the Committee

Enclosure

Honorable Edmund P la tt,
Acting Governor, Federal Reserve Board
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS FEBRUARY 7, 1923, TO CLOSE OF BUSINESS FEBRUARY 14, 1923, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations for Account of U. S. Treasury

There were no orders executed through the Committee fo r  ac­
count of the Treasury during th is  period .

Miscellaneous Orders

For account of various Federal Land Banks the follow ing cer­
t i f i c a t e s  of indebtedness were sold  in  New York:

$500,000 December c e r t if ic a te s  at 99 7/8 plus l/3 2  to dealers

At the request of the Treasury the Federal Reserve Bank of 
New York purchased on the Stock Exchange $591,400 face amount of 
Treasury bonds of 1947/52 for  account of the Government L ife  Insurance 
Fund.

Transactions by Federal Reserve Banks for  Their Own Accounts and Data Regarding 
Government Security Conditions in Their D istr icts

Boston The market in Government secu rities  has been unusually
quiet during the past week. P ra ctica lly  no in stitu tion a l or outside 
buying and very few bonds coming into the market* There has been no 
change ir. p rices of c e r t if ic a te s  and notes* A ll issues of Libertys 
have shown an upward trend attributed  to the B ritish  debt settlem ent. 
Some brokers have expected higher prices for  c e r t if ic a te s  and notes in 
sympathy with the upward movement of L ibertys, but th is  has not 
m aterialized. Government secu rities  held under repurchase agreements 
at the c lose  of th is period amounted to )816,010»

There were no transactions a ffe ctin g  the investment account -

New York Liberty bonds have been firm and steady throughout the period.,
advancing fra ction a lly  ir. continuation of la st week’ s movement.
Treasury ce r t if ic a te s  of indebtedness and notes were unchanged not­
withstanding the prevailing higher money ra tes . The Stock market has 
been notably active , with a corresponding increase in the volume of 
business, r e fle c t in g  to some extent the higher ca ll  money rates, which 
fluctuated  between 4$ and 6%. Loans to dealers in Government securi­
t ie s  under Sales Contract Agreements amounted to ^18,585,500.

There were no investment account transactions.

Philadelphia The Liberty bond market has been active ar.d strong, with no
outstanding featu re . The market is  apparently waiting fo r  the actual 
r a t if ic a t io n  of the B rit ish  debt and i f  th is action is  taken without 
ob jectionable riders attached to  the b i l l ,  we should have a stronger 
market in Government se cu r it ie s . There was a sligh t advance in the 
general p rice  lev e l with increasing investment demand, especia lly  for 
the F irst 3 l / ? s ,  these bonds having sold as high a.s 101.90, Treasury
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Philadelphia 
( continued)

Cleveland

Richmond

- 2 -

C e rtifica te s  and Notes have been much stronger, with a demand for  the 
4 l / 2 7* Treasury notes, several large orders having been executed dur­
ing the week.

Investment account transactions were as fo llow s;

PURCHASES

§ 45,000 4 l/2% Treasury notes, due Dec. 15, 1927, at 100 
100 * " " " " June 15, 1925, " 100

#' .45,100

SALES

$ 46,200 4 l/2 $  Treasury notes, due Dec, 15, 1927, at 100
_____200 ” ” " " June 15, 1925, " 100
~  46,400

One dealer rep orts; "The market for  L iberty Bonds continues 
to  be active  and can be attributed  to  prospect fo r  the. funding of the 
B r it ish  war debt. The market has been strong* with a decided upward 
tendency. The demand on the part of small investors continues good.

Another dealer reported that there has been a good demand 
for  both notes and bonds, the demand for  notes predominating. Buying 
orders have exceeded se llin g  orders making recourse to othef markets 
necessary. Some weakening v/as apparent at the close  of th is  period 
on reports of resumption of h o s t i l i t ie s  in Near East.

Investment account transactions were as fo llow s :

PURCHASES

4 54,000 March 4 l /4 $  c e r t if ic a te s  at 100 from members
15.000 June 3 3/4$ " n 100 " member
72,700 4 1/2% Treasury notes due June 15, 1925, at 100
13.000 " " 11 "  Dec. 15, 1927, " 100 

£>154,700

SAI.ES

0 35,000 4 3/4$ Treasury notes, due Mar. 15, 1925, at 100 3/8
to member

3.500 4 l/Z i " " "  June 15, 1925, at 100 to
(  38,500 member

The Reserve Bank of Ricbnond sold  for  members $55,450 in 
Libertys and V ictorys and bought *>11,300 in L ibertys for  them.
Brokers report the market as quiet with few bonds offered  fo r  sa le . 
Purchases in the d is t r ic t  exceed the sa le s .

There were no transactions a ffe ctin g  the investment account.

Atlanta Market conditions were quiet and unchanged in th is  d is tr ic t
in Government secu rities  with very l i t t l e  demand and few o ffe r in g s .
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Atlanta Transactions a ffe ctin g  the investment account were as f o l -
(continued) 1 ows:

PURCHASES

y 99,700 4 l/2% Treasury notes, due June 15, 1925 
34.150 Second L iberty Loan 4 l/4% bonds 

 ̂ 133,850

Chicago Liberty bonds have been in good demand during the past week
with p rices  s lig h tly  higher than a week ago. There has been a fa ir ly  
good demand fo r  c e r t if ic a te s  of indebtedness. This bank has pur­
chased large blocks of c e r t if ic a te s  of a l l  issues in the open market 
fo r  account of one of th eir member banks, with purchases of June, 
Sei^tenber and December c e r t if ic a te s  at s lig h tly  less  than par. The 
recent issues of Treasury notes are in good demand at the moment at 
par. Advances to dealers under repurchase agreements to ta led  
$2,553,200 at the close  of th is  period .

Investment account transactions were as fo llow s:

PURCHASES

$ 100,000 June 3 3/4f< c e r t if ic a te s  at 100
500.000 " " " H 99 31/32 
410,000-December 4% " ” 99 31/32

24.000 4 l/2% Treasury notes, due Dec. 15, 1927, at 100
01,034,000

SALES

# 20,000 V ictory notes at 100
100.000 June 3 3/4% c e r t if ic a te s  at 100
410.000 March 4 l/4% ’• " 100 plus l/3 2
44.000 4 1/2% Treasury notes, due Dec. 15, 1927, at 100 

__  13,200 " " " " June 15, 1925, " 100
537,200

S t . Louis Dealers report more purchases than sales in  Liberty bonds
and more sales than purchases in c e r t i f ic a te s . lifer kef qu iet; prices 
flu ctu atin g .

Investment account transactions were as fo llow s :

PUP.CFASES

150,000 4 l/2% Treasury notes, due Dec. 15, 1927, at 100 l / l 5
from dealers f

1.000 M&rch 3 l/2 $  c e r t if ic a te s  at 100
20.000 Sept. 3 3/4% " " 100

1.000 Dec. 4i  " ” 100
500 4 3/4% Treasury notes, due March 15, 1926

10.000 4 1/4% ” bonds of 1947/52 at 99.94
182,500
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S t . Louis 
( continued)

Minneapolis

Kansas City

Dallas
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SALES

900 4 \/Zeh Treasury notes, due June 15, 1925, at 100
4,000 March 3 l/2/* c e r t i f ic a te s  at 100 (to  dealers

39,500 4 l/2/o Treasury notes, due June 15, 19ki5, at 100
49,800 " " " " Dec. 15, 1927, " 100

150,000 " /  ” " ” 15, 1927, " 100 l / l 6
25.000 December 4$ c e r t if ic a te s  at 100

269,200

Local Government bond dealers report a pood demand fo r  
Government se cu r it ie s . Numerous requests have been received  fo r  the
4 l/2/> Treasury notes of 1927 which are supplied through repurchase 
from country banks.

Investment account transactions during the period were as
f ollow s:

PURCHASES

$ 5,000 March 3 l /2 $  c e r t if ic a te s
4.000 Treasury notes, Series A-1924

250,000 " " ” 3-1926
388,400 " ” M A-1927

2.000 4 l /4 i, Treasury bonds of 1947/52 
600 Fourth Liberty Lo£.n 4 l/4/£ bonds
50 Second ” ” ” ”

_______100. F irst ” ” ” "
 ̂ 650,150

SALES

5.000 March 3 l/2 $  ce r t if ica te s
4.000 Treasury notes, Series A-1924 

588,400 " ” " A-1927
41.400 4 l/4?o Treasury bonds of 1947/52 

*638,800

Lo<?al brokers report that the demand continues good and 
that they are having to make purchases on the New \ ork market.
Denver brokers report the week’ s purchases aggregated ,£371,950 against 
sales of )184 ,550 while Omaha reports not much a ctiv ity  with pur­
chases and sales about equal. At Oklahoma City the demand exceeds 
the supply. For account of member and non-member banks .^6,000 in 
purchases and $25,000 in sales of various issues of L iberty bonds 
were executed.

There were no transactions a ffectin g  the investment account.

The market in Government se cu r it ie s  has continued inactive 
during th is  period .

Investment account transactions were s.s fo llow s:
SALES

•'.? 240,000 2% Consols of 1930 to dealers
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San Francisco The market in Government s e cu r it ie s  has remained quiet
during th is  period*

There were no transactions a ffe ct in g  the investment account
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F abruary 14 , 1933 .

Ttoar S i r :

T h is  w i l l  aoknowladga r s o o l p t  o f  y ou r  1 s t ta r  

o f  ftb ru a r jr  1 3 th , a n o lo ^ in if  r e p o r t  o f  t r a n s a c t io n s  in  

Govaraaant » e ourItlas by the dlffsrant F s d s r a l B sserv *  

banks as r e p o r te d  to  th «  C oaanitt«« o f  G overn ors on  

oa n tra lim a d  a x a a u t io n  o f  p u rch a se s  and s a le s  o f  Governossnt 

Mouritiae d u rin g  the m o k  endsd F ebru ary  7 , 1923.

fo u r s  v e ry  t r u l y .

Acting Qovernor.
i

DECLASSIFIED

Authority E.Q»

/

Mr. W. B. Kattsson,
federal Besarre Bank, 

Saw York, 1. T.
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Execution o f  Purchases 
and Sales o f  Government S ecu rities 
by Federal Reserve Banks February IS, 1923

CONFIDENTIAL

My dear Mr. P la tt:

Enclosed is  a report o f  transaction8 in Government 

secu rit ies  by the d iffe re n t  Federal reserve banks as reported 

to the Committee o f  Governors on Centralized Execution o f  

Purchases and Sales o f  Governsnent S ecu rities during the week 

ending February 7. 1923.

W. B. ffiATTESON 
Secretary o f the Committee

Enclosure

Honorable Edmund P la tt,
Acting Governor, Federal Reserve Board,
Washington, D*C.
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TRANSACTIONS IN GOVBINMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BU5l!TESS JANUARY 31, 1923, TO CLOSE OF BUSINESS FEBRUARY 7, 1923,
AS REPORTED TO THE COMMITTEE OF fOVJENORS ON CENTRALIZED EXECUTION 

OF PURCHASES a»D SALES OF (BVgXMBi? SECURITIES BY FEDERAL .RESIRVE B&KKS

Operations fo r  Ac count o f U# s . Treasury

During th is  period purchases of Treasury c e r t if ic a te s  of indebtedness by 
the Federal Reserve Banks of Cleveland, A tlanta , Chicago and Dallas were arranged 
by the Committee within the System and hence without recourse to  the o ffe r in g s  in 
the open market. These transactions f  or the most part were carried out in  con- 
junction with the Treasury’ s reinvestment of the Alien Property Custodian holdings 
of se cu rities  and were e ffe cted  as fo llow s;

The Federal Reserve Bank of Cleveland purchased from the 
Treasury &5,000,000 June 3 3/4^ c e r t if ic a te s  at 100 and $5,000,000 
December 4  ̂ c e r t i f ic a te s  at 100, held fo r  account o f Alien Property 
Custodian. In replacement the Federal Reserve Bank of New York sold  
to  the Treasury from i t s  holdings $10,000,000 March 3 1 /%  c e r t if ic a te s  
at 100.

The Federal Reserve Bank of Atlanta n o t if ie d  the Committee 
that they were o ffered  March ce r t if ic a te s  on a 3*60 basis in sizable 
amounts, and that they were inclined  to  take up these o fferin gs unless 
the Committee cared to  execute the orders fo r  them* In reply i t  was 
stated that in order to  avoid placing fresh  funds in the market at 
th is  time i t  would, in  the opinion of the Committee, be more desirable 
i f  the purchases were made from within the System. Accordingly 
$1,500,000 March 3 l/2% c e r t if ic a te s  were sold at 100 by the New York 
Bank to  A tlanta.

The Reserve Bank of Chicago purchased from the Treasury from 
the holdings of the Alien Property Custodian ^5,000,000 December 4# 
ce r t if ic a te s  at 100 and a lik e  amount wa8 purchased in the market fo r  
account of the Treasury in  replacement*

Likewise the Dallas bank has increased i t s  holdings of secu ri- 
t ie s  by purchasing ^5,000,000 December 4% c e r t if ic a te s  at 100 from the 
Treasury, account of the Alien Property Custodian, the New York bank 
se llin g  ^5,000,000 March 3 l/2$> c e r t if ic a te s  from i t s  investment account 
to  the Treasury as a reinvestment of the funds*

Federal Land Banks

For account of various Federal Land Banks the follow ing Treasury c e r t i ­
f ic a t e s  and notes were sold  in New York during the period:

| 500,000 December 4# ce r t if ic a te s  at 99 7/8 plus l /3 2
250.000 4 l /4 $  Treasury notes due Sept. 15, 1926, at 99 l/3 2

$ 750,000

Miscellaneous Orders

At the request of the Treasury the Federal Reserve Bank of New York pur­
chased on the Stock Exchange ^345,400 fa ce  amount of Treasury bonds of 1947/52 for 
account of the Government L ife  Insurance Fund.
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Transactions by Federal Reserve Banks for Their Own Accounts and Data Regarding 
Government Security Conditions in Their D is tr icts

Boston The period closed with a l l  issues of L iberty bonds at
higher p rices . This r is e  is  attributed  to the B ritish  debt s e t t le ­
ment situation  as the lo ca l market has been largely  a professional 
one with few outside orders. C ertifica tes  and notes have been strong­
er with demand s lig h tly  exceeding supply. Government secu rities  held 
under repurchase agreements to ta led  $683,450 at the close of th is  
period.

There were no transactions a ffectin g  the investment account.

Philadelphia Liberty bonds for the past week have shown considerable
strength and a c t iv ity . There has been p ra ctica lly  no change in the 
money rates? to warrant the advance, but the announcement of a plan for 
the funding of the B ritish  debt has brought with i t  an argument for 
better p r ices . The theory is  that Great B ritain w ill use her credit 
to the fu lle s t  extent to purchase U. S. Government secu rities  to tender 
in payment to us, from time to time, at par in li« u  of cash, so that 
in addition to our own Treasury Sinking Fund purchases, we may have 
B ritish  buying. The market has been mostly professional with few in ­
vestment orders and prices ranging about one-half point higher.
Treasury c e r t if ic a te s  and notes s t i l l  remain inactive with l i t t l e  or 
no change in p r ice s .

Investment account transactions were as fo llow s:

PURCHASES■■■■■■■in—

$ 15,000 March 4 l /4 $  ce r t if ic a te s  at 100
10,000 June 3 3/4% " 100
10 T000 September 3 3/4% " 11 100

I  35,000

SALES

120 ,700 4 l/2% Treasury notes, due December 15, 1927, at 100.

:‘ ew York Trading in Liberty bonds on the Stock Exchange th is  week re ­
f le c te d  the announcement of the proposed B ritish  debt refunding meas­
ures by a l l  issues advancing appreciably under an increase in buying 
orders. At the close  of th is  period a slight reaction  set in which 
reduced the advance to 310 per $100 fo r  an average of six  issues over 
la st  week's quotations. Treasury c e r t if ic a te s  and notes were firm 
under a moderately active demand. The money market has developed 
s lig h tly  firmer rates although ca ll money closed at 4% on Wednesday as 
against a 4 3/4/i prevailing rate  at. the beginning of the period.
Loans to dealers in Government secu rities  under Sc.les Contract Agree­
ments amounted to ^17,656,600 at the close of th is period.
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New York 
(continued)

Cleveland

Richmond

Atlanta

<** 3 —

Investment account transactions were as fo llow s :

SAI.ES

 ̂ 15,000,000 March 3 l/2% c e r t if ic a te s  at 100 to  Treasury
1,500,000 " " M " 100 ” Atlanta
5.000.000 ” •’ ” ” 100 " market

\ 21,500,000

One dealer described the Government security market as f o l ­
lows :

"Y/ith the announcement la s t  week of the acceptance by the B rit ish  
Government of the proposed terms fo r  funding of the debt owed to  Ameri­
ca by England, L iberty Bonds advanced decidedly in p r ice . This was 
due to the provision in the settlement which provides that England may 
purchase Government ob ligations issued since 1917 at the market and 
turn than in at par. This, in e f fe c t ,  w il l  s ta b iliz e  the p rice  of the 
bonds and bring them at least to  par, when the English operations are 
underway.-

"The upward trend of the market, Saturday and Monday, was due to  
buying by speculators and when they started profitak ing, the market 
decidedly reacted .

"The market fo r  bonds in  the fourth  d is tr ic t  has been dull th is  
week."

Investment account transactions were as fo llow s:

ii
from Treasury

" Treasury i
" member !

SALES

$ 10,000 March 4 l/4/o c e r t if ic a te s  at 100 l / l 6 to  members
35.000 4 l /2 £  Treasury notes, due June 15, 1925, at 100 

s? 45,000

The Reserve Bank of Richmond sold  fo r  account of member banks 
1*17,950 in secu rities  and purchased $41,000 fo r  their account during 
th is  period . Brokers report that there are more lib e rty s  being bought 
than so ld  in the f i f t h  d is t r ic t .

There were no transactions a ffectin g  the investment account...

The market fo r  Government secu rities  in th is  d is t r ic t  is  in 
rood condition and p ra ctica lly  unchanged since the la s t  rep ort.

Transactions a ffe ctin g  the investment account were as follow s:
PURCHASES

1,500,000 March 3 l/2 ^  c e r t if ic a te s  at 100 from Few York
SAIiES

$ 49,600 F irs t  3 l/2% Liberty Loan bonds.

PURCHASER

0 5,000,000 June 3 3 /4 ^  ce r t if ic a te s  at 100 
5,000,000 December 4£ " " 100

10.000 September 3 3/4# ” " 100
^10,010 ,000
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Chicago The market has been very active  in  a l l  Liberty issu es , with
considerable flu ctu ation s in prices* The general trend is  strong with 
quotations higher than a week ago in sp ite  of the softness during the 
la s t  few days, There has been a good demand fo r  Treasury c e r t if ic a te s  
and Treasury notes,, which have s lig h tly  increased in p r ice . Advances 
to  dealers under repurchase agreements amounted to  $2,769,650* 

Investment account transactions were as fo llow s:

PURCHASES

$5,000,000 December 4% c e r t if ic a te s  at 100 from Treasury
1,000 4 l /2 #  Treasury notes, due Dec, 15 ,.,1927, at 100 

2Q.Q00 V ictory notes at 100.24 (Temporary a /c  Member)
^5,021,000

SALES

73,800 4 l/2?o Treasury notes, due Dec. 15, 1927, at 100
2.200 "  H H H j u n 0  15> !925, "  100

9 76,000

St • Louis Market more active  than la s t  week. Prices flu ctu atin g  ,
L iberty  bonds, purchases and sales about equal* C e r t ifica te s , more 
saleB than purchases.

Transactions a ffe ctin g  the investment account were as fo llow s:

PUB.CHAS1IS

000
* December 4$ c e r t if ic a te s  at 100

1/32100 ,000 tt n tt tt 100 less
7,000 Mbreh 3 1/ 21, H tt 100

1/64400,000 w tt tt t* 100 less
1 ,010,000 September 3 3/4# tv ft 100 »« IA S

925,000 « tt It n 100 tt l /3 3
63,000 June it tt it 100

1/325,000 it tt If tt 100 less
43,500 4 l/2% ’Breasury notes, due Dec, 15, 1927, at 100

____ 4,100 4 1/4# M bonds of 1947/52 at 100
(>2,607,600

SALES

& 1 2 5 ,0 0 0  December 4% c e r t if ic a te s  at 100
5 7 .0 0 0  March 3 l / 2 #  w "  100
5 0 .0 0 0  June 3 3 /4 #  "  " 100
5 0 .0 0 0  September 3 3/4% " " 100
3 5 ,9 0 0  4 l / 2 #  TYeasury notes, due June 1 5 , 1 9 2 5 , at 100

1 6 3 ,3 0 0  "  n n Dec# 15> 1927> h 1GQ
4 .1 0 0  4 1 /4 i  "  boftds of 1 9 4 7 /5 2  at 100 

4 485 ,300

Minneapolis Twin City Government bond dealers reported a good demand for
Government secu rities  February 3* 5 and 6 and a considerable fa ll in g  o f f  
in  demand on the 7th. We s t i l l  have inquiries from small country banks 
fo r  the 4 l /2 % Treasury notes of 1927 vfcich r̂e are endeavoring to supply
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Minneapolis through purchases from holders in th is  d is t r ic t .  There is  also a 
(continued) good demand lo c a lly  fo r  the 4 l/2 £  series of 1925 and the March 4 l /4 $  

issue of c e r t if ic a te s  of indebtedness.
Investment account transactions were as fo llow s :

PURCHASES

20,000 March 4 l /4 ^  ce r t if ic a te s
21,100 4 l/2 /{ Treasury notes due June 15, 1925

750,000 4 l/4fo ” H Sept .15, 1926
582,100 4 l /2 f0 ” " " Dec. 15, 1927
247,500 4 1/4% " bonds of 1947/52 

600 Fourth 4 l/4?o Liberty Loan bonds
250 Second " " w ”

41,621,550

SALES

£> 20,000 March 4 l/4% ce r t if ic a te s
-21,100 4 l/2% Treasury notes due June 15, 1925
382,100 " " " ” Dec, 15, 1927
207.500 Treasury bonds of 1947/52 

£ 630,700

Kansas City The Kansas City bank purchased for  account of member and non-
member banks Second, Third and Fourth Liberty Loan bonds amounting to 
£15,000 and made sales during the period of )5,000 of the same secu ri­
t ie s  fo r  them. Local brokers report that the demand for Government 
issues s t i l l  continues good and that they are having to buyt in New 
York to supply the lo ca l demand. One concern reports a number of in ­
qu iries fo r  Treasury notes, particu larly  for  the la s t  issue, namely 
Series A-1927, Denver brokers report purchases for  the past week of 
$502,550 against sales of ^152,850*

Investment account transactions were As fo llow s :

PURCHASES

$ 1,800 4 l/2 $  Treasury notes due December 15, 1927, at 100

Dallas The market in Government secu rities  has been inactive  during
th is  period4

Investment account transactions were as fo llow s:

PURCHASES

&5,000,000 December 4% ce r t if ic a te s  at 100 from Treasury

SALES

 ̂ 100,000 2% Consols of 1930

San Francisco The market in Government secu rities  has been quiet during th is
period .

Investment account transactions were as fo llow s:
SALES

0 24,000 June 3 $/4% certificates at 100Digitized for FRASER 
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February 5, 1933.

Dear Sir:

fhi» will acknowledge receipt of your 

letter of the 3rd instant, enclosing report of 

transactions in Government securities by the dif­

ferent federal Reserve Gardes as reported to the 

Coanittee of Governors on centralised execution 

of purchases end sales of Government securities 

during tbs wetie en<Un*i January 31, 1933.

Tours very truly

Acting Governor

Mr. f .  B. Mattsson, 
Federal Reserve Bank 

Sew Tortc, H. T.
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f t k w j f  5, 1933,

Dear Sir:

This mill a o k n o t f l raaeipfc of jorxr 

letter of the 3rd inatant, encloeing report of 

translations In Government securities >ijr the dif­

ferent federal B a w m  banks at reported to the 

Coamlttee of Governors on centralised eieontion 
of porOhases and e&los of Government aeenrltiss 

during the week ending January 31, 1933.

Your* very truly,

lotiag Oov#rnor.

Mr. V. B. Matteson, 
foderal Beserve Bank, 

He# York, H. Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee of Governors on 
Centralized Control o f  Purchases 
and Sales of Government Securities 
by Federal Reserve Banks February 3, 1923.

CONFIDENTIAL

My dear Mr. P la tt :

Enclosed is  report of transactions in 

Government secu ritie s  by the d iffe ren t Federal 

reserve banks as reported to the Committee of 

Governors on Centralized Execution o f Purchases 

and Sales of Government S ecu rities during the 

week ending January 31, 1023.

•y tru ly  yours,

W, B. Matteson 
Secretary of the Committee

Enclosure.

Honorable Edmund P la tt,
Vice Governor, Federal Reserve Board, 
Washington, D . C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 05’ THE TREASURY DEPARTMENT 
AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS JANUARY 2.4, 1923 TO CLOSE OF BUSINESS JANUARY 31, 1923, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

___ OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS _

Operations Account Treasury Department

There were no orders executed through the Committee for  account 
o f  the Treasury Department during th is p eriod .

Miscellaneous Orders

At the request o f  the Treasury Department the Federal Reserve 
Bank o f  New York purchased on the Stock Exchange (5320,900 face amount o f 
4 1 / 4 Treasury Bonds o f  1947/52 fo r  account o f  the Government L ife 
Insurance JUnd.

For account o f  various Federal Lrnd Banks, the follow ing 
Treasury notes were sold in New York during the period;

0250,000 4 3/4^ Treas. notes due March 15, 1925 © 100 5/16 
25p >000 4 3/4$ Trea.s. notes due March 15, 1925 € 100 5/16 plus }/32  

$500 ,000

% Transactions by Federal Reserve Banks for Their Own Accounts and Data
Regarding Government Security Conditions in Their D istr icts

Boston The period closed ™ith a l l  issues o f  bonds at lower prices*
Brokers reported an increase o f  se llin g  by commercial banks and also 
state that there has been but a small public demand. During the week 
Treasury notes and ce r t if ic a te s  o f  indebtedness were fa ir ly  steady but 
not a ct iv e , the supply exceeding the demand. Government secu rities  held 
under repurchase agreements amounted to &1,640,150 at the close o f  th is  
period*

There were no investment account transactions*

New York The volume o f  business in investment secu rities  on the Stock
Exchange has fa llen  o f f  during th is  period , in which the in terest o f  the 
investors seemed to have slackened in the Stock market as well as in 
bonds. Municipals and F irst 3 l /2 s  s t i l l  enjoy a fa ir ly  active dema.ndt 
receiving impetus from the tax exemption buyers. Liberty bonds were in ­
active and declined during the period 250 per $100 for  an average o f  s ix  
issu es . The ca ll  money market has been firm, the prevailing rate being 
at 4 I / 27U Treasury c e r t if ic a te s  o f  indebtedness and notes were more 
a ct iv e , but without change in prices*  Loans to dealers in Government 
secu rities  under Sales Contract agreements amounted to $22,919,900 at 
the close o f  this p eriod .

Investment account transactions were as follow s:
PURCHASES

$ 5,000,000 December 4  ̂ c e r t if ic a te s  © 100 from dealers.

SALES
(5 5,000,000 December 4/, C ertifica tes  © 100 to Chicago
10 ,QPQ ,000 June 3 3/4?l " "  100 " M

v l5 ,000 ,000
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Philadelphia The market for Liberty bonds has been very qu iet, with
p rices  reactionary, there being l i t t l e  or no demand for bonds* The 
rather heavy withdrawals by the Government had a tendency, tempor­
a r i ly ,  to create a firmness in the money market, which was re fle cted  
in the somewhat sluggish condition o f  L iberty Bonds* p rice  re­
cessions at the close o f  each day resulted in a lower le v e l o f  prices 
at the end o f  th is  period* The rather heavy se llin g  o f  the Second 
4 l /4 s  and the sharp advance o f  the tax free 3 l / ? s  *”ere the out­
standing features* The new Treasury notes o f  1927 are quoted at 
ICC to 100 1 /1 6 , which shows a y ie ld  p ra ct ica lly  the same as the 
Third 4 l /4 p $ with purchases rather favoring the la t te r  as they are 
s e llin g  tit a discount# The market in Treasury c e r t if ic a te s  rjjd notes 
m s more active  with a s lig h t  increase in the demand for e l l  issues 
o f  notes*

Investment account transactions were as fo llow s:
PURCHASES
~  I) 53,300 4 1 / 2 Treasury notes, due December 15, 1927 © 100 

SiXBS
§ 236*400 4 1/Pfj Treasury notes, due Deceriber 15, 1927 © 100

25.000 "  "  »  "  June 15*1925 0  100
{* 261,400

Cleveland The market in  Government secu rities  was described by one
denier as follow s 5 ^ The demand ft cm investors for  Libertys in  th is  
d is t r ic t  has not abated* The market, however, shows some weakness 
with an apparent downward tendency* The amount o f  bonds sold  during 
the period in th is  d is t r ic t  is  comparatively small* Lt>cal dealers 
are compelled to f i l l  orders by buying in New York*"

Transactions a ffe ctin g  the investment account were as
fo llow s :

EUPCHASES
# 500 March 4 1/4% c e r t if ic a te s  © 100 ( from PY*iseo agent) 

$10,000 March 4 1/4% c e r t i f ic a te s  © 100 to members

Richmond The Reserve f'ank o f  Richmond sold  for  account o f  members
&13,650 face amount o f  bonds and purchased §4,800 fo r  them during 
the period* Brokers in Government secu ritie s  report that there 
heve been no particu lar developments in the market during the 
past week*

Thfeffc were no transactions a ffectin g  the investment
account•

Atlanta The market conditions in th is  d is t r ic t  appear to be un­
changed as Compared with the preceding week* The demand for  Second,. 
Third and Fourth L iberty Loan bonds continues good* with very few 
o ffered  fo r  sale* Of the Treasury notes the new 4 1/2% issue due 
December 15, 1927 appears to be the most a ttra ctive  to the small 
investors *

investment, account transactions were as follotrs:
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Atlanta
( continued)

Chicago

St * Louis

*» 3 «■*

PURCHASES
$ 58,600 4 l / ? / ’» Treastiry notes, due December 15, 1927

215,000 " « « j une 15, 1925
1 .000 *000 March 3 l/2f> c e r t if ic a te s

01,273,600

The market for  Government secu rities  continues very dull 
with further recession in p rices o f  e l l  issues o f  L ibertys except 
the F irst 3 l /2 s *  The December 4% c e r t if ic a te s  o f  indebtedness 
are o ffered  in large ernounts at par le ss  1/32* There has been no 
change in Treasury notes during the period* Advances to dejilers 
in Government secu rit ies  amounted to $741,000*

Transactions a ffe ctin g  the investment account r^ere as
f o l l o w :

PURCHASES
0 25,000 4 1/2% Treasury n o te s , due December 15, 1927 €) ICO
2 .0 0 0 .0 f0 June 3 3/4/, c e r t if ic a te s  € ICC from Dallas 

10,000,000 M "  "  "  100 " Men York
5.000.000 December 4fi ** *!> 100 " New York
3.000.000 September 3 3/4?I " 100 « Dallas

020,025,000

SALES
& 159,500 4 1 /2 f  Treasury notes r due December 15, 1927 © 100

108.000 * tt h « June 15) 1Cj0
I  267,500

P riccs in  C-ovemment secu rities  in th is  market have been 
steady and business has been quiet#

Transactions a ffe ct in g  the investment account rrere as
f o l l o w :

PURCHASES
$ 579,000 4 1 /2 f  Treasury n otes, due June 15, 1925 © 100

500.000 December 4$ ce r t if ic a te s  © 100 le s s  l /6 4
1,750,000 " n « i» 1 0 0  »» 1 / 3 2

250.000 w » n « lc o  n x / 1 6

15.000 " « n « 1 0 0

40.000 March 3 M " 100
218,900 4 I/#?* Treasury notes, due December 15, 1927 © 100

_________70£ 4 l/4fo "  bonds o f  1947/52 © 100
&3,353,600

SALES
0 515,700 4 l/P% Treasury notfes, due June 15, 1925 © 100

52.000 December 4% c e r t if ic a te s  © 100 
700 4 l/^% Treasury bonds o f  1947/52

272*400 4 l/% f * n otes, due December 15, 1927 © 100 
0 840,800
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Minneapolis There has been
secu rities  during the pai

£ very pood demand for short time Government 
it reek* The smell country banks are showing 

a renewed in terest in Liberty Tends, Treasury Notes and Treasury c e r t i­
fica tes*  Local Government bond dealers say that th e ir  demand has 
fa llen  o f f  a l i t t l e  from the previous reek*

Transactions a ffe ct in g  the investment account are as fo llow s :
PURCHASES

37,000 December 4^ c e r t if ic a te s
5,000 March 3 l/?% «»

35 ,000 * 4 1/4?; ««
1,300 Treasury notes, Series 3-1926

231,000 n w "  C-1925
1,107 ,800 « f* " A-1927

75,100 4 1/4% Treasury bonds o f  1947/52
450 Blrst L iberty Loan Bonds

501,350 Second 11 « «
2,150 Third M n ir

607*600 Pburth " n if
nr,603*750

SALES
(5 37,006 

5,000 
. 1,300 
231,000 

1,106,800 
75 >100 

$1,456,200

December 4?> c e r t if ic a te s  
March 3 1 t l f  "
Treasury n otes , Series B-1926 

« n « C-1925
«» « w A—1927

4 1 /4 f, Treasu^ bonds o f  1947/52

Kansas City

Dallas

Local brokers report that the same condition has prevailed 
as for the la s t  tro months, namely a la rger demand fo r  a ll  issues o f  
Liberty bonds than the supply* They also report a f err sales o f  
Treasury bor.ds o f  1947/52 end some inquiry for the la s t  two issues 
o f  4 1/2/1 Treasury notes*

Investment account transactions re re as fo llow s:
SALES

# 2,000 4 1 /2% Treasury notes, due December 15, 1927

SALES

The market has continued inactive  in Government secu rities*
Investment account transactions v*ere as fo llow s:

02 ,000,000 June
3,000,000

100.000
05,100,000

September 3 3/4?’> 
2 jf Consols o f  1930

3 3/47» c e r t if ic a te s  O 100 to Chicago
<n 100  w

San 5i*ancisco The market in Government secu rit ies  has been quiet during
th is  period*

There rere no investment account transactions*
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January 31, 1933.

Bear S ir :

SM* w in  acknowledge receipt o f  your le t te r  

o f  the 89th instant, enclosing  report o f  transactions in 

Oowmfwmt secu rities  by tbs d ifferen t fed era l Be serve 

banka as reported to the Co oral t tee o f  Governors on 

centra lised  execution o f  purchases ani sa les o f  Government 

secu rities  durinsr the week ended January 34, 1933.

, Tour• rerv tru ly ,

A cting Governor.

DECLASSIFIED

Authority E .Q -

/

Hr. f .  B. Matteson, 
federa l Reserve Bank, 

New York, S. Y.
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F e d e r a l  R e s e r v e  B a n k  

o r  N e w  Y o r k

Committee o f Governors on 
Centralized Execution o f  Purchases 
and Sales o f Government Secu rities
by Federal Reserve Banks January 89, 1925*

CONFIDENTIAL

My dear Mr* P la tt:

Enclosed is  a report o f  transactions in 

Government secu rities  by the d iffe re n t  Federal reserve 

banks as reported to the Committee o f  Governors on 

Centralized Execution o f  Purchases and Sales o f Government 

S ecu rities  during the week ending January 24, 1923.

Secretary o f  the Committee

Enclosure,

| " “ d e c l a s s i f i e d

I Authority S . O •

Honorable Edmund P la tt ,
Vice Governor, Federal Reserve Board,
Washington, D*C.
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TRANSACTIONS IF GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
AND FEU?.All RESERVE 3ANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS JANUARY 17, 1923, TO CLOSE OF 3USINESS JANUARY 24, 1923,
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION OF

-  -...Pjy.CHASES ANJ3> SAJJI5 OF SECURITIES BY FEDERAL RESlfrVE BANKS_______

Operations Account Treasury Department
Treasury
Orders Under instructions dated January 22, 1923, the Treasury has

taken over those c e r t if ic a te s  and notes indicated below which were pur­
chased recently  in the open market at the request of the Treasury and 
held temporarily in  the investment account of the Federal Reserve Bank 
of New York**

Alien Property Custodian

For investment of the Alien Property Custodian account 
^10,000,000 December 4$ c e r t if ic a te s  were purchased at par and in terest 
from the New Ydrk bank, and, at the same time -£8,000,000 June 3 3/4% 
c e r t if ic a te s  held fo r  the Alien Proparty Custodian account -were redeemed 
by the Treasury in order to place the account in funds.

Purchases f r om Proceeds of Treasury Notes

For the account "Purchases from Proceeds of Treasury Notes” 
$1,100,000 4 l /4 #  Treasury notes, maturing September 15, 1926, were taken 
over fron  the holdings of the New York bank at the price paid, 99,13 and 
interest*

C iv il Service Retirement and D isab ility  Fund

The balance of the notes in the temporary investment holdings 
was charged to  the Treasury fo r  account of the C iv il Service Retirement 
and D isab ility  Fund. This amounted to  ^2,050,000 % 3/4% Treasury Notes 
due Mfcrch 15, 1926, and was charged at the price paid of approximately 
100-74 rmd accrued in te res t. From the holdings of th is  fund ;>1,000,000 
June 3 3/4*’» and $1,080),000 March 4 l/4% c e r t if ic a te s  were redeemed at 
par to  provide fo r  th is  reinvestment,

M lscellm ieoun Orders

At the request of the Treasury Department the Federal Reserve 
Bank of New York purchased *<617,900 face  amount of Government secu rities  
fo r  various accounts and funds.

Transactions by Federal Reserve Banks fo r  Their Own Accounts and Data 
fteryirding Government Security Conditions in Their D is tr icts

Boston Ilarket for  Government secu rities  during past v/eek has remained
quiet and very narrow* P r a c t ic a lly  no change in prices of bonds, c e r t i ­
f ic a t e s ,  or notes, with exeeption of F irs t  3 l /2 s  which closed  the period 
660 up* Last Government issue absorbed January investment funds* Gov­
ernment secu rities  held under Repurchase Agreements at the close  of th is  
period amounted to $1,749,590*

There were no investment account transactions.
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New York The in i t ia l  success of tax exemption le g is la t io n  th is  week
has not been without e f fe c t  in the security markets in New York. 
Municipals developed a somewhat firmer tone, while the F irst 3 l/Z% 
Liberty bonds advanced 660 per $100 over la st week's quotations. 
Trading in Libertys on the Stock Exchange was dull without appreciable 
change from the previous week's prices* Generally, the bond and 
stock markets have been inactive awaiting further developments in 
news from abroad. There was no change in Treasury c e r t if ic a te s , 
v/hile fra ction a l losses  were sustained in quotations in the notes.
Call money rates prevailed at closin g  at 4 l/2% . Loar.s to deal­
ers in Government secu rities  under Sales Contracts amounted to 
£30,700,000 •

Transactions a ffectin g  the investment account were as f o l ­
lows:

PURCHASES

$ 5,075,000 March 3 l/2 £  c e r t if ic a te s  at 100
10.000.000 December 45". " " 100 

(>15,075,000

SALES

5)15,000,000 December 4$ c e r t if ic a te s  at 100 to  dealers
10.000.000 ’’ M " " 100 account Alien

Property Custodian
1.100.000 4 Treasury notes, due Sept. 15, 1926, at 99.13

Account Treasury
2.050.000 4 3/4/s Treasury notes,, due Mar. 15, 1926, at 100.74

Account Treasury 
95>000 June 3 3/4$ c e r t if ic a te s  at 100 to  dealers 

(>28,245,000

Philadelphia During the past week L iberty Bonds and notes have been very
inactive with prices moving within a narrow range, with the exception 
of the 3 l /2 s ,  which advanced to 101.86, th is  move re fle c t in g  the 
agitation  d irected  toward a further issuance of tax exempt bonds.
The demand fo r  the other issues was more or less unimportant, the 
market assuming an almost en tire ly  professional aspect, but i f  money 
rates should rule around 4/1, we can expect to see' a l l  issues ad­
vance autom atically to premium price le v e ls . The foreign  situation  
i s  fraught with danger, but i f  money rates are not a ffected  our 
market p rices w ill  not change m aterially , as the value of monev 
the open market has a d irect influence upon the current-price of tne 
Govarrment*s cre d it . The C ertifica tes  of Indebtedness and the 
Treasury Notes were also in active , with l i t t l e  demand and prices r e ­
actionary .

Investment account transactions were as fo llow s:

PURCHASES
i) 13,500 December 4% c e r t if ic a te s  at 100 less  l/3 2

506,000 4 l /2 $ Treasury notes, due December 15, 1927, at 100 
100 " " " • " June 15, 1925, " 100

£  519,600
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Philadelphia
(continued)

Cleveland

Richmond

Atlanta

-  3 •

SALES

V 27,000 December 4% c e r t if ic a te s  at 100 lens l/3 2
164,300 4 l/2% Treasury Notes, due December 15, 1927, at 100 
150 . 500 " " " ,r June 15, 1925, " 100

0 341,800

Market conditions in Government secu rities  have been rep ort­
ed by one dealer as fo llow s: "The Liberty Bond market continues to 
hold up very w ell indeed considering* the fa ct  that there is  a con­
siderable le t  up in the investment demand growing out of the demand 
which always prevails during- the f i r s t  f i f te e n  or twenty days of the 
year* mhe splendid way in which the bonds maintain th eir recent high 
is  due no doubt, to  the easier money market. Business in Liberty 
Bonds in the 4th D istr ict  is  somewhat dull at the present time.

Another dealer reports that there 1ms been considerable in ­
quiry for  c e r t if ic a te s  of indebtedness maturinf in June as well as 
some denrmd fo r  the la s t  two 4 l /2 f, Treasury note issu es. The de­
mand for L iberty bonds has been strong with very few se llin g  orders. 
There appears to be a considerable amount of id le  funds seeking in­
vestment in Government se cu r it ie s .

Investment aecount transactions were an fo llow s:

6,000 March 3 1/2% ce r t if ic a te s at 100
15,000 December 4% m tt 100
60 ,000 June 3 3/4"! tt tt 1C*0
33,000 March 4 1/4% t» t« 100
10 ,000 September 3 3/4% i t »* 100

463.900 4 1/2% Treasury notes due June 15, 1925, at 100 
£> 587,900

SAI.ES

6.000 March 3 l/2% c e r t if ic a te s  at 100
4.000 " % 1/4% " " 100

$ 10,000

The Reserve Bank of Richmond bought for  account of member 
banks <56,550 face  amount of Third and Fourth 4 1/47, L iberty bonds 
pjid s o l i  during the week $28,700 Liberty bonds and Treasury notes. 

There were no investment account transactions.

Market conditions in th is  d is tr ic t  seem to  be good with 
rather a strong tendency on the part of small investors to  purchase 
in  moderate amounts. At the same time there is  a somewhat active 
demf-r.d for  short-term secu rities  fo r  the larger investors*

Transactions a ffe ct in g  the investment account were as f o l ­
lows:
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Atlanta
(continued)

Chicago

S t , Louis

Minneapolis

PURCHASES

(» 215,000 4 l /2 £ Treasury notes, due June 15, 1925
14.400 '• M " ** December 15, 1927

I  219,400

The market for  Government secu ritie s  during the past week 
has been dull and inactive with price movement over a very narrow 
spread. Treasury c e r t if ic a te s  were o ffered  at 3 3/4% fo r  short 
m aturities. Large amounts of the December 4% issue were offered  at 
prices under p ar. Advances to  dealers in Government secu rities  under 
Sales Contract Agreements amounted to ) 1 ,147,300 at the close  of th is  
period.

Investment account transactions were as fo llow s :

PURCHASES

(\ 217,900 4 l/2% Treasury notes, due December 15, 1927, at 100
150,000 December 4/1 c e r t if ic a te s  at IOC 

0 367,900

s& gs

(« 70,900 4 l/2 /» Treasury notes, due December 15, 1927
18,700 " ” " " June 15, 1925

5>000 March 4 l/4% ce r t if ic a te s
94,600

Dealers report sa les heavier than purchases on Liberty 
bonds and c e r t i f ic a t e s .  Prices steady and business qu iet.

Transactions a ffe c t in g  the investment account were as
f  ollotfs:

PURCHASES

4,000 4 l /2 /j 'treasury notes, due June 15, 1925, at 100 
<±79,600 M *' '* " Dec, 15, 1927, " 100

1,597,000 December 4^ c e r t if ic a te s  at 100
950,000 " " n »» 100 le ss  ^ 5 4

3.300 Treasury bonds of 1947/52 at 100 
$3,033,900

SALES

§ 500,000 June 3 3/4% c e r t if ic a te s  at 100
7,600 4 l /2 $  Treasury notes, due June 15, 1925, at 100

228,000 M " * ” Dec. 15, 1927, ” 100
6.300 Treasury bonds of 1947/52 at 100

0 742,100

Local Government bond dealers reported greater a c t iv ity  dur* 
in r  the past week than fo r  many months. There have been a large 
number of in qu iries for Treasury Notes, esp ecia lly  of the new series 
C-1925 and A-1927.
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Minneapolis 
( continued)

Kansas City

Dallas

San Francisco

Investment account transactions were as fo llow s:

PURCHASES

i  100,000 December 4% ce r t if ic a te s
200.000 V ictory 4 3/4% Notes

4,300 Treasury llotes, Series A-1924
269.000 " "  ” C-1925 

' 10,000 M ” " 3-1926
5,000 ” ” ” A-1925

1,002,800 ” ” " A-1927
600 " Bonds of 1947/52

700,250 Second Liberty Loan 4 l/4% Bonds
11,600 Third M M " "
17.350 Fourth " "

£2,320,900

o 1 0 0 ,0 0 0 .December ce r t if ic a te s  
600 Treasury bonds of 1947/52 

*,300 " Notes, Series A-192-*
344.000 " ” " C-1925

3,510,000 " " " B-1926
5,000 " " ” A*1926

924,800 " ” ” A-1927
750.000 " M ,r A-1925

— 200 .000 V ictory 4 3/4^ Notes 
^5,838,700

For account of member and non-member banks purchases of 
Liberty bonds and Treasury notes were made during the week appre­
ciating )13,400* Local brokers report a continued stronf demand for 
a l l  issues of L iberty bonds and also some inquiry fo r  the la st two 
issues ®f Treasury Notes. They a l l  report that the lo ca l supply is  
not su ffic ie n t  td meet the demand and that they are having to pur­
chase on the New York market *

The fo llow ing  transactions were made a ffectin g  the invest­
ment account:

$ 5*000 4 l /2 % Treasury notes, due Dec* 15, 1927, at 100

SALES

$ 500 December 4# c e r t if ic a te s  at 100

There were no transactions a ffectin g  the investment ac­
count of the Federal Reserve Ee.nk of Dallas during the week*

The market in Government secu rities  continued quiet during 
th is  period .

There were no transactions a ffectin g  the investment account.
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Dear S ir :

This w il l  acknowledge rece ip t o f your le t te r  

o f  January 33rd, enclosing report o f  transaction® 

in  Govorrasent secu rit ies  by the d iffe ren t Federal 

reserve banks as reported to the Coss-ittee o f  

Governors on Centralised Execution o f  Purchases and 

Sales o f  Government Securities during the vreek end-
i
j ing January 1?, 1933.|
(J
» Yours vary tru ly ,
i

Acting Governor.

\
?

Mr* W. B. Ifetteson, 
Federal Beserve Bank* 

Hew fo rk , S. Y.
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F e d e r a l  R e s e r v e  B a n k
Th d  O I V L'_. Lj

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Execution o f Purchases 
and Sales o f Government Secu rities 
by Federal Reserve Banks January 23, 1925

CONFIDENTIAL

My dear Mr* Platt-:

Enclosed is  a report o f transactions in Government 

secu rities  by the d iffe re n t  Federal reserve banks as report­

ed to the Committee o f  Governors on Centralized Execution o f  

Purchases and Sales o f Government S ecu rities during the week 

ending January 17, 1925.

/ V ejfy  tru ly  yours,
f 1. 3^ /

W. B. MATTESON 
Secretary o f  the Committee

Enclosure.

Honorable Edmund P la tt,
Vice Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS Ti' « ) W . W T  SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS JANUARY 10, 1923, TO CLOSE OF BUSINESS JANUARY 17, 1923., 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION OF 
PURCHASES AND SALES OF GOVERNMENT SECURITIES 3Y FEDERAL RESERVE BANKS

Operations Account Treasury Department 
Tr easury *
Orders Cumulative Sinking Fund

The Treasury order dated January 8, 1923, fo r  the purchase, for 
account of the Sinking- Fund, of £8,000,000 Third Liberty Loan 4 l/4% bonds 
at the market on recognized Stock Exchanges has been completed by the f o l ­
lowing banks:

Boston § 40 , 450 at 98.84 to 99.02
New York 6 , 659 , 550 " 98*82 " 99*06
Philadelphia 1,300.000 " 98.90 ” 99.02 

.$8,000,000

Federal Land Banks

Ir connection with the investment of the funds of Federal Land 
Banks, a t o ta l  of «)14,400,000 December 4% c e r t if ic a te s  of indebtedness was 
purchased at par and accrued in terest by the follow ing reserve banks;

Boston v 400,000
New York 8,900,000
Philadelphia 1,000,000 
Chicago 3,000,000
Minneapolis 100,000
Kansas City 1.000 .000

Mi sc e l l  fin eo us Orders
i;l4,400 ,000

At the request of the Treasury Department the Federal Reserve 
Bank of New York purchased $845,900 face amount of Government secu rities  
fo r  various funds and accounts.

Transactions by Federal Reserve 3anks for Their Own Accounts and Data 
_____F Government Security Conditions in Their D istr icts

Boston The market for  Government secu rities  during the period just
closed has been p ra ctica lly  the same as during the previous week -  du ll and 
qu iet. The p rices of bonds have declined s lig h tly , while there has been 
no change in the price of c e r t if ic a te s  and the notes. Qi the Libertys the 
best demand has been for the Third 4 l /4 s .  3rokers report a fa ir  demand 
fo r  c e r t if ic a te s  and a moderate demand fo r  n otes. Government secu rities  
held  under repurchase agreements amounted to  ,>670,500 at the close  of th is  
period .

There were no investment account transactions.

New York The volume of business in Government secu rities  on the Stock Ex­
change has fa lle n  o ff during th is  period although the prices of a week ago
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New York
(continued) were maintained. The attention of' investors seemed to have turned 

tem porarily to  the new bond o ffer in g?  in view of the irregu larity  in 
the general market. Treasury ce r t if ic a te s  of indebtedness and notes 
were inactive without change in p r ice s . Call money has been easy at 
4$ clos in g  the period at 3 l /2 $ # Loans to dealers in Government 
se cu r it ie s  under Sales Contracts were reduced to ^5,730,000.

Investment account transactions were as fo llow s:

PURCHASES

$ 2,400,000 June 3 3/4$ c e r t if ic a te s  at 100

SALES

0 2,000,000 December 4$ c e r t if ic a te s  at 100 account Federal Land
4.125.000 March 3 l/2 $  " " 100 to  dealers. Banks

1 6,125,000

Philadelphia The market was fa ir ly  active during the f i r s t  few days of
th is period , but toward the close the a ct iv ity  slackened with a con» 
siderable ease in the general le v e l of p r ice s . There was a fa ir  de­
mand fo r  the Third 4 l7^s and Refunding 4 l /4 s  of 1952, the Fourth 
4 l /4 s  and Second 4 l /4 s  sold  o ff with a narrow market in a l l  issues* 
The market in C ertifica tes  of Indebtedness and Treasury Notes Was more 
or less apathetic, with a tendency fo r  lower p rices . The disquieting 
news from abroad has made the b ig  investor cautious and tended to keep 
prices down in sp ite  of the ease of money. An;; sort of agreement that 
would re lie v e  the foreign  tension would bring advancing prices in 
Government se cu r it ie s , with the rate fo r  funds at the present fig u re . 

Transactions a ffe ctin g  the investment account were as f o l ­
lows:
PURCHASES

$ 350,000 December 4$ ce r t if ic a te s  at 100
36,900 4 l/2 $  Treasury notes, due June 15, 1925, at 100

___ 378,000 " ” " " " Dec. 15, 1927, " 100
i> 764,900

ni ,000,000 December 4 ce r t if ic a te s  at 100
151.100 4 l/2 $  Treasury notes, due Dec. 15, 1927, at 100 

(>1,151,100

Cleveland One dealer reported on the market in Government secu rities
as fo llow s: "The Liberty Bond market has been active in the past week 
and the prices have been fa ir ly  w ell sustained. The buying on the 
part of small investors throughout the 4th d is tr ic t  continues to be 
the main fea tu re .”

Another dealer reported very l i t t l e  buying or s e llin g  and 
states i t  appears that the banks here have plenty of demand fo r  their 
funds which is  keeping them out of the market.
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Cleveland Transactions a ffectin g  the investment account were as fo llow s:
( continued)

PURCHASES

£ 1,000 June 3 3 / 4 c e r t if ic a te s  at 100
10,000 September 3 3/4%  " " 100

$ u .o d o

SALES

 ̂ 20,000 March 4 l /4 /I  c e r t if ic a te s  at 100 l / l 6

Richmond The Federal Reserve Bank of Richmond sold for  account of mem­
ber banks £42,450 face amount of Libertys and V ictory notes and pur­
chased during th is  period )5,400 Liberty Bonds. Brokers report that 
buying orders are heavy and are largely  in excess of bonds o ffered  for 
sa le  in the d is t r ic t .

There were no investment account transactions.

Atlanta The market has been rather quiet in Libertys during the past
week with very few sales and p ra ctica lly  no purchases as compared with 
transactions of the previous week, probably due to  the attractive  issue 
of the new 4 l/2>£ Treasury offering*

There were no investment account transactions.

Chicago The market for  Povernraent bonds during the past week has
moved over a rather narrow margin with very l i t t l e  demand for any of 
the old issues of c e r t if ic a te s  or notes. A heavy over-subscription  
fo r  the new 4 l /2 $  Treasury notes has caused considerable a ctiv ity  in 
th is  issu e . Advances to dealers in Government secu rities  under Repur­
chase Agreements amounted to ^1,708,800 at the close of th is  period .

Transactions a ffe ctin g  the investment account v/ere as fo llow s:

PURCHASES

 ̂ 175,000 4 1/2$ Treasury notes, due June 15, 1925
435.000 March ce r t if ic a te s

1.200 .000 4 l/2/£ Treasury notes, due December 15, 1927 
$1,810,000

SALES

4 S I ,500 4 l/2 ^  Treasury notes, due June 15, 1925
1,119,900 " " " ” ■ " December 15, 1927

575.000 March ce r t if ic a te s
3.000 .000 December 4?i c e r t if ic a te s  to Federal Farm Loan Board 

(>4,726,400

S t. Louis Sales by dealers exceed purchases. Market steady; business
very poor .
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S t. Louis Investment account tranoae+ions were as f o l l o w s :
( continued)

PURCHASES

& 1,017,000 4 l/2% Treasury notes due June . 15, 1925, at 100
100.000 " " " ” December 15, 1927, " 100

1,000,000 December 4^ c e r t if ic a te s  at 100
100.000 September 3 ii/4% " " 100

7,000 March 3 ” 100
25.000 June 3 3 / 4 "  " 100

I" 2,249,000

SALES

 ̂ 9,800 4 l/2% Treasury notes, due June 15, 1925, at 100
_________500 Treasury bonds of 1947/52

10,300

ifiinneapolis There is  a noticeable increase in the volume of transactions
in Government secu rities  for account of member banks as compared with 
a -week ago* Local investment dealers report an increased demand from 
their customers and many state that they have a number of u n filled  
orders for the new 4 1/2^ Treasury notes due December 15, 1927.

Transactions a ffectin g  the investment account were as fo llow s:

PURCHASES

p 100,000 December 4f. c e r t i f ic a t e d
500 Treasury notes, Series B-1924

34,100 " ” " A-1927
250.000 " ” " 0-^925
250.000 " " " A-1925 

13>500 " bonds of 1947/52
v 648,100

SALES

4 100,000 December c e r t if ic a te s
500 Treasury notes, Series 3-1924

34,100 " " " A-1927
1,750,000 " " " 3-1926

250,500 " " ” C-1925
13.500 ” bonds of 1947/52 

$2,148,600

Kansas City For account of nember and non-member banks the Reserve Bank
of Kansas City purchased during the week Second, Third and Fourth 
Liberty Loan bonds aggregating ,536,000. Local brokers report that the 
demand continues greatly in excess of the lo ca l supply, necessitating 
constant purchases in the New York market, and that the m ajority of in ­
qu iries concern Second Converted, Third and Fourth Liberty Ponds with 
very l i t t l e  inquiry fo r  1 l/4% Treasury bonds of 1947/52 and Treasury 
n otes. Sales contracts were reduced by the sale of y400,000 Thirds 
at 98.72 <%nd £200,000 Thirds at 99.11.
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Kansas City Transactions affecting ' the investment account were at- f o l -
( continued) lows;

SALES

$ 2,000 December 4?S c e r t if ic a te s  at 100
200.000 4 l/2 $  Treasury notes due June 15, 1925, at 100 

| 202,000.

Dallas 'fhe market in Government secu rities  has turned rather
active durinf th is  period.

Transactions a ffe ctin g  the investment account were as
f  ollovrs:

£1,100,000 4 l/4% Treasury notes due September 15, 1926

San Francisco The market in Government secu rities  continued quiet during
th is  period .

There were no transactions a ffe ctin g  the investment account 
other than in specia l c e r t if ic a te s  of indebtedness to  secure the 
Treasurer’ s overdraft.
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January V?» 1933

Dear Sir:

This H ill acknowledge receipt o f your la tter  

o f  January 16th enclosing  report o f  transaction* 

in  Government secu rit ies  'by the d iffe ren t Federal 

reserve "banks as reported to the Committee o f 

Qovo#oors on Centralised Execution o f  Purchases and 

Sales o f  Government Secu rities 1urir^ the week 

endM January 10, 1933.

Tours very truly

Acting Governor.

Mr. W. B. Matteson, 
fed era l Reserve Bank 

New York, H. Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee o f Governors on 
Centralized Execution of Purchases 
and Sales o f Government Securities 
by Federal Reserve Banks

January 16, 1923

CONFIDENTIAL

My dear Mr. P la tt :

Enclosed is  a report of transactions in Government 

secu rities  by the d ifferen t F&deral reserve banks as reported 

to the Committee of Governors on Centralized Execution o f Pur­

chases and Sale3 o f Government Securities during the week ending 

January 10, 1923.

Secretary of the Committee

Enclosure

Honorable Edmund P la tt,
Vice-Governor, Federal Reserve Board,
Washington, D. C.
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TRANSACTIONS I!T GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS JANUARY 3, 1923, TO CLOSE OF 3USINESS JANUARY 10, 1923,
AS REPORTED TO THE COMMITTEE OF GOVS&NORS ON CENTRALIZED EXECUTION OF 
PURCHASES AND SALES OF GOVERNMENT SECURITIES 3Y FEDERAL RESERVE BANKS

Operations Account Treasury Department
Treasury
Orders Cumulative Sinking Fund

Under date of January 8, 1923, the Reserve Bank of New York at 
the request of the Treasury executed a special order fo r  the purchase of 
$2 ,000,000 victo ry  notes due May 20, 1923, for account of the Cumulative 
Sinking Fund* This order was f i l l e d  by the purchase of ^326,000 at 
100.28 and $1,674,000 at 100.30.

A Treasury order dated January 8, 1923, was received  authorizing 
the purchase of $8,000,000 Third Liberty Loan 4 1/4% bonds at the market 
on the Stock Exchange for the account of the Sinking Fund. purchases 
have been made thus fsir in the follow ing amounts:

New York § 628,000 at 99.00
1.575.000 " 99.02

183.000 " 99.04
682.000 " 99 JQ 6
10,000 " 99.08

Philadelphia 300,000 " 99.00
200.000 " 99.02 

$ 3,578,000
4.422.000 Unexecuted Balance 

$ 8 ,000,000

NOTE: Upon rece ip t of th is order, we communicated with the Federal Re­
serve Banks of Chicago, Boston and Philadelphia, o ffe r in g  them a p artic ipa ­
t ion  in the order with the understanding that it  was to be executed, in 
accordance with the Treasury's in stru ction s, on the $tock Exchanges only. 
The Federal R-eserve Bank of Chicago said i t  would be im possible to  make 
any purchases on their Exchange and for that reason they would not care 
to  p artic ip a te .
Indian Funds

Ir accordance with a Treasury order dated January 8, 1923, the 
Federal Reserve Bank of New York purchased on the Exchange $250,000 Third 
L iberty Loan 4 l/4% bonds for  the account "Individual Indian Moneys.” 
Purchases v/ere made at the follow ing p rices :

$ 38,000 at 99.02
212.000 ” 99.06 

| 250,000
Federal Land Banks *

The Farm Loan Commissioner advised the Treasury that on January 
17, 18 and 19 there w ill be $12,900,000 available fo r  investment in 4% cer­
t i f i c a t e s  of indebtedness due December 1923. This amount represents a 
p artia l investment of the proceeds of the recent o fferin g  of Federal Land 
Bank Bonds payable on the dates mentioned. The other Federal reserve 
banks w ill be given an opportunity to  participate  in th is  and the balance 
w ill  be furnished from the holdings of th is  issue of the Federal Reserve 
Bank of New York, which, subject to  instructions from the Treasury, were 
recently  acquired from certain holders with whom large amounts were 
"placed*' on December 15.Digitized for FRASER 
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At the request o f the Farm Loan Commissioner the follow ing 
Treasury notes were sold in New York for  account of the Federal Land Banks:

§500,000 Treasury notes (4  l/4% ) due Sept. 15, 1926, at 99 l /8  and
in teres t.

Miscellaneous Orders

At the request of the Treasury Department the Federal Reserve 
Bank of New York purchased for  various accounts $1,035,000 fa ce  amount of 
Treasury bonds during the period.

Transactions by Federal Reserve Banks for  Their Own Accounts and Data 
Regarding Government Security Conditions in Their D istr icts

Boston The market in a l l  Government secu ritie s  has been largely  a pro­
fess ion a l one during the past week -  quiet with slight price changes -  
Liberty F irst 3 l /2 s  and Third 4 l /4 s  and longer maturity notes showing 
only strength n oticea b le .

Dealers report that the new Government issue resu lted  in cancel­
la tion  of some buying orders for Liberty bonds.

Government secu rities  held under repurchase agreement at the 
close  of th is  period amounted to $2,267,304.

There were no investment account transactions.

New York Quiet trading in Government secu rities  on the Stock Exchange was
carried on during the week at unchanged p rices . The general market was 
firm in a l l  classes at improving quotations. Holiday settlements having 
been e ffe c te d , an increased supply of funds has been released for  invest­
ment accompanied by a reduction of $115,600,000 in discounts at the reserve 
banks* Large o fferin gs of new and many refunding issues have been ab­
sorbed without disturbance in the fin a n cia l markets. Call mone|r has been 
plertt5.ful, ranging between 3 \/z£ and 5%. Treasury ce r t if ic a te s  made 
fra ction a l gains during the period, while the notes remained at the same 
le v e l as a week ago. Loans to dealers in Government secu rities  under 
Sales Contracts amounted to  |34,435,200 at the close of th is  period.

Investment account transactions were as fo llow s:

PURCHASES

$ 5,000,000 March 3 l/2% c e r t if ic a te s  at 100
7,000,000 December 4$ " % ” 100 (Account order Farm Loan

012,000,000 Commissioner)

SALES

Ci 1,000,000 4 3/8fo 
350 ,000 4 l/4 £

3,250,000 4 3/4/o
1,434,700 4 3/4£

V 6,034,700

Treas. notes due
n »t tt
n tt tt
it i? tt

Dec. 15, 1925, at
Sept 1926, at
Mar. 15, 1926, at
Mar. 15, 1925, at

99 5/8 plus 1/32
99 5/32
100 3/4 
100 17/32
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Philadelphia

Cleveland

Richmond

- 3

The market for  Government secu rities  during the past week 
has been steady and without fea tu re . Money has been s lig h tly  .. 
easier and L iberty bonds are se llin g  in conformity with the present 
rates for  funds. The new Treasury 4 l /2 s  are attractive  ar.d should 
be in demand, the best comparison as to th e ir  value being the Third 
4 l /4 s  due in 1928, which show a y ie ld  of 4.45/1 on their s e llin g  price 
of 99.00. There has been a very good demand for the tax exempt
3 l /2 s .  The refunding 4 l /4 s  of 1952 crossed par during the week. 
This issue seems t o  be pretty w ell cleaned up and there is  a demand 
for  the bonds at 100. There has been a growing demand for the Cer­
t i f i c a t e s  of Indebtedness and the Treasury Notes with l i t t l e  being o f­
fered , esp ecia lly  the early m aturities. During the la tte r  part of 
the week the market eased o f f ,  with a sligh t decline in p r ice s .

Investment account transactions were as fo llow s:

December 4$ c e r t if ic a te s  at 100
" " M " 100 le ss  1/32

4 l/2% Treasury notes, due June 15, 1925, at 100

4 1/2?' Treasury notes, due June 15, 1925, at 100 
December 4% c e r t if ic a te s  at 100

dealer reports: ,fThe L iberty Bond market has been very 
active and fa ir ly  strong during the past week. There was a very 
large demand for Liberty Bonds during the f i r s t  ten days of the month 
on the part of small investors throughout the d is t r ic t .  This demand 
has not been fu l ly  sa t is fie d  and thei*e are very few bonds offering  
fo r  sale in th is  te rr ito ry  at the present tim e.”

Another dealer reported that the market has been somewhat 
f la t  ivith l i t t l e  buying and s e llin g , and buying orders in excess of 
s e llin g  orders. The Liberty Bond market has at least been temporar­
i ly  a ffected  by the number of new and a ttractive  issues of other secur­
i t ie s  which have been and are being o ffe red .

Investment account transactions were as fo llow s:

PURCHASES

$ 9,500 March 4 l/4% c e r t if ic a te s  at 100

SALES

,*35,000 4 3/4% Treasury Notes due March 15, 1925, at 100-50

The Reserve Bank of Richmond purchased for account of member 
banks $80,600 par amount of Second, Third and Fourth Liberty Loan 
bonds. Sales of Government secu rities  for members to ta led  ^141,350 
durinr the week.

$ 8,000 
500 ,000 

11,200 
v519,200

SALES

0 17,100
1.500

1 18,600

One
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Atlanta

Chicago

S t. Louis

Minneapolis

V .
\j
I
ii

-  4 -

The market in th is  d is tr ic t  continued strong with a good 
demand fo r  investment of the proceeds from redemptions of V ictorys and 
War Savings Stamps. Bonds are scarce and lo ca l brokers are unable 
to  supply the demand from their own stock#

There were no transactions a ffectin g  the investment account.

Liberty Loan bonds and Treasury notes have been in good de* 
mand during the 'past week. The 4 1/2$ Treasury notes maturing June 
15, 1925, were esp ecia lly  active,* while there was very l i t t l e  demand 
for any of the short-term c e r t if ic a te s , with large amounts available 
at par* Advances to dealers in Government secu rities  amounted to 
$2,634,000 at the close of th is  period.

Investment account transactions were as fo llow s:

PIU CHASES

150,000 March ce r t if ic a te s  on a Vjt basis

SAIiES

$ 38,500 4 l/2 #  Treasury notes due June 15, 1925, at 100 (in
small amounts)

Market steady* Dealers sold more L iberty bonds than they 
bought. Very l i t t l e  demand fo r  ce r t ifica te s*  Business very poor# 

Investment account transactions were as fo llow s:

$ 106,000 4 l/2 £  Treasury notes due June 15, 1925, at 100
65.000 June 3 3 / 4 c e r t if ic a te s  at 100 

\ 171,000

SALES

5,400 4 l/2% Treasury notes due June 15, 1925, at 100

The lo ca l market in Government secu rities  has been a l i t t l e  
le s s  active  th is  week. Dealers report fa ir  business, however, and 
state that numerous inquiries have been received  concerning the new 
4 l/2 /I issue of Treasury notes dated January 15, 1923*

Investment account transactions were as fo llow s;

PURCHASES

& 441,000 December 41 c e r t if ic a te s
300.000 June 3 3/4?, ”

300 Treasury notes, Series A-1926
500.000 ” " 11 A-1925

1,664,000 4 1/2% M " " C-1925
13.100 Treasury bonds of 1947/52 

£2,918,400
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Minneapolis SAtES 
(continued)

$ 441,000 December 4?« c e r t if ic a te s  
300 >000 June 3 3/4% "

300 Treasury notes, Series A-1926
1,664,100 ” " " C-1925

5,. 100 " bonds of 1947/52 
4>2,410,500

Kansas City Local brokers report that the demand fo r  a l l  issues of
L iberty and Treasury bonds continues good, with the lo ca l supply in ­
su ffic ie n t  to take care of the demand.

Investment account transactions were as fo llow s:

PURCHASES

$ 3,000 June 3 3/4# ce r t if ic a te s  at 100

SALES (made to  take care of late applicants)

$ 4,000 March 3 l/2% c e r t if ic a te s  at 100
33,500 December 4# “
9 t70Q 4 l/Z% Treasury notes, due June 15, 1925 at 100 

$47,200

Dallas The market in Government secu rities  continued steady.. Sub­
scrip tion s to the January 15 o ffer in g  are coming in slow ly.

Transactions a ffe ctin g  the investment account were as follow s.:

SALUS

4 50,000 March 4 l /4 a/> ce r t if ic a te s

. San Francisco Market in Government secu rities  continued quiet during th is
period .

There were no investment account tran saction s.
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Jaim  tv  10, 1323.

Thnr S ir :

Thin w ill nekisowla^# re ce ip t o f  your le t t e r  

o f the 9th instant, enclosing  report o f  transactions in  

Government idonri tten "by the d iffe ren t Federal Baserva 

banks as re p o rte d  tha Committo© o f ^7«rnorn  on contra! 

i*ea ewroiition o f pnrohAaos **n<i m is s  o f  Gowrraent 

aeo».rlti«s 3urJ.ni? tha wtelr and#* Jamaor.? 3, 1932.

vow9 very truly,

Acting Qoy*srmr,

Sir. W. B. Mat toson,
Vadaral Baaarve Bank, 

How York, U« T.
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee o f Governors on 
Centralized Execution o f  Purchases 
and Sales o f Government Secu rities 
by Federal Reserve Banks January 9 , 1923

CONFIDENTIAL

My dear Mr. P la tt:

Enclosed is  a report o f  transactions in Government 

secu rit ies  by the d iffe re n t Federal reserve bankB as reported 

to  the Committee o f Governors on Centralized Execution o f  

Purchases and Sales o f Government S ecu rities during the week 

ending January 3 , 1983.

W. B. MATTESON
Secretary o f  the Committee

Enclosure

Honorable Edmund P la tt,
V ice Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT OF TEE' TREASURY DEFARTISNT 
AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS DECEMBER 27, 1922, TO CLOSE OF BUSINESS JANUARY 3, 1923,.
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION OF 
PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department
Treasury
Orders Franchise Tax Receipts

Under date of January 2, 1923, authorization was received to  s e ll  
at the price paid, from the -.$16,500,000 notes held temporarily in the in ­
vestment account of the Federal Reserve Bank of New York, to the Treasury 
fo r  the account ’’Purchases from Franchise Tax R eceipts" $10,815,300 face 
amount of Treasury notes previously purchased. These notes were purchased 
at the request of the Treasury Department, with instructions that they 
would he taken over la ter by them unless sold  in the meantime to the 
market* In addition to the above, the Federal Reserve Bank of New York 
sold  to dealers $1,000,000 4 3/flj£ Treasury notes due December 15, 1925, 
leaving a balance s t i l l  held of |4,684,700.

Pittman Act C ertifica tes

During th is  period the Treasury redeemed the ,?12t000,000 Pittman 
Act C ertifica tes  outstanding. This amount represents the complete retire*- 
ment of these ce r t if ic a te s  issued to  secure Federal Reserve Bank Note cir^  
cu lation .

Federal Land Banks

At the request of the Farm Loan Commissioner, the follow ing 
Treasury notes were sold in New.York for  account of the Federal Land Banks;

§250,000 4 3/4 ô Treasury notes, due March 15, 1925 at 100 3/8
500,000 4 1 /4% ” " " September 15, 1926. at 99

$750 ,000

Miscellaneous Orders

The Reserve Bank of New York has purchased ^10,000,000 December 
4/i c e r t i f ic a te s , which w ill  be carried  in the investment account and la ter 
applied on an order for one of the Treasury accounts*

At the request of the Treasury Department the Federal Reserve 
Bank of Nevr York purchased $386,000 Third Liberty Loan 4 l/4% bonds at 
98.96 and in terest for the Foreign Obligations Fund*

For the Government L ife  Insurance Fund £272,300 fa ce  amount of 
new Treasury bonds of 1947/52 were purchased during th is  period*

Transactions by Federal Reserve Banks fo r  Their Own Accounts and Data 
Regarding Government Security Conditions in Their D istr icts

Boston There has been very l i t t l e  a c t iv ity  in the Government security
market during the past week. Short m aturities have been particu larly  dull. 
Prices of L iberty bonds were fra ction a lly  up at the close  of the period'. 
Brokers report the supply and demand about equal with very l i t t l e  in s t itu ­
tion a l trading. The sentiment toward the late issue of Government bonds 
appears quite favorable . Government secu rities  held under repurchase 
agreements at the close  of th is period amounted to £1,377,620.Digitized for FRASER 
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3oston There were no transactions a ffe ctin g  the investment account
(continued) except in  specia l c e r t if ic a te s  issued to  cover the Treasurer *s over­

d ra ft.

Mew York The seasonal investment demand has developed firmer prices
from day to day in bonds on the Stock Exchange during th is  period and 
there has been a noticeable increase in volume of transactions, (e s ­
p ecia lly  in r a i ls  and in d u str ia ls .)  There has oeen p ra ctica lly  no 
change in the l is te d  Government secu rities  from last week, a l l  of which, 
with the exception of the F irst 3 l /2 s  and 4s, are now selling: at prices 
y ie ld ing  4 l/4% or b e tte r . The supply of bank funds fo r  loaning pur­
poses on the Exchange has increased in the face of large Government 
withdrawals; c a ll  money closed on Wednesday at 3 i /2 ',  in contrast with 
la st  week’ s 5c/o prevailing ra te . Treasury ce r t if ic a te s  and notes oe- 
caine more active  at the la tte r  part of the period, but without ap­
preciable change in price over la s t  v/eek. Loans to  dealers in Govern­
ment se cu ritie s  under Sales Contract agreements amounted, to §34,290,000.

Investment account transactions were as fo llow s:

PURCHASES

fclO,000,000 4$ December c e r t if ic a te s  at 100 (Temporary Investment)
against Treasury orders fo r  Jan. 15 and Jan. 18

SAIjES

|10,015,300 Miscellaneous Treasury notes to Treasury
1,000,000 4 3/8$ Treas. 'notes due 12/15/25 at 99 5/8 plus l /3 2  to

dealers
500,000 3 3/4$ Juhe c e r t if ic a te s  at 100 to foreign  correspon­

dents
55.000 June 3 3/4$ c e r t if ic a te s  at 100 to  dealers 

^12,370,300 N

Philadelphia The market during the past week has been quiet with a firm
undertone* The trend of prices has been upward, but with no material 
change at the close,. There has been some se llin g  of L iberty ibonds, 
ro doubt, for the purpose of taking tax lo sse s , though the prices 
yesterday advanced one-half point over the low of last week. The
3 l /2 s  sold  up to 101.26 and should show further improvement, as there 
apparently seems to  be large funds seeking tax free  investments* There 
was quite a demand for reinvestment of funds in Government se cu r it ie s . 
Dealers look fo r  continued improvement in prices and expect money to be 
cheaper tem porarily. Under repurchase agreements $145,000 4 l /2 % Treas­
ury notes, due June 15, 1925, were purchased at par and accrued in te re s t. 

Investment account transactions were as fo llow s:
PURCHASES

180.000 4 l /2 %> Treasury notes, due June 15, 1925 at 100
250.000 March 3 l /2 $  c e r t if ic a te s  at 100 

$ 430,000

$ 250,000 March 3 l /2 % c e r t if ic a te s  at 100
?-55.600 4 l /2 $  Treasury notes, due June 15 „ 1925 at 100 

£ 405,600

SALES
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Atlanta

Chicago
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One dealer reported as fo llow s concerning Government securi­
t ie s  ’’ Investment buying the past week has steadied the L iberty bond 
market. Prices have shown an upward trend and the buying has been 
qu ite  la rg e . The demand fo r  Liberty Bonds in th is  d is tr ic t  is  s t i l l  
heavy.” Another dealer reports that generally speaking the market 
looks much stronger. There have been quite a few buying orders for  
L ib erties  in substantial amounts as w ell as a volume of orders for 
L ib erties  in small amounts, perhaps indicating that some holders of the 
ca lled  V ictorys are reinvesting in L ib ertie s . Very few s e lle r s  in 
th is  market. There has also been a considerable demand for the 4 i/2% 
notes, series C-1925 at par. A few of these notes were also dealt in 
at par and one-sixteenth.

Investment account transactions were as fo llow s:

PURCHASES

0 15,000 March 4 l /4 # c e r t if ic a te s  at 100
1,100 Treasury bonds of 1947-52 at 100

20.000 September 3 3/4$ c e r t if ic a te s  at 100 
§ 36,100

The .Federal Reserve Bank of Richmond sold  £8,150 in Libertys 
and uncalled V ictorys fo r  member banks and bought ^1,600 Third 4 l /4 $  
and £15,700 Fourth 4 l/4% Libertys fo r  other members* Vo reports re** 
ceived from brokers.

Investment account transactions were as fa llow s:
PURCHASES

* 50,000 4 l /4 $  Treasury notes due September 15, 1926

There appears to  be some tendency toward the s e llin g  of bonds 
fo r  reinvestment in the shorter m aturities of Treasury n o te s . A 
strong demand has developed in rather email orders for  the new 4 l/2% 
notes maturing June 15, 1925, and for L ibertys due to  the reinvestment 
of funds received  from the redemption of V ictorys :and War Savings Stamps.

There were no investment accoiant transactions*

The market for Liberty bonds and Treasury notes during the 
past week has been very act iv e . The heavy year-end se llin g  on Decem­
ber 28, caused a rather severe drop in prices on that day, which proved 
to  be only temporary. There has been very l i t t l e  a ct iv ity  in c e r t i f i ­
cates of indebtedness, with large amounts available at par* Loans to 
dealers in Government secu rities  under repurchase agreements amounted to 
$2f794,900 at the close  of th is  period.

Investment account transactions were as fo llow s:
PURCHASES

£ 32,000 4 l /2 £  Treasury notes, due June 15, 1925 at 100

i) 60,000 4 l/ 2 i Treasury, notes, due June 15, 1925 in small amounts
to in vestors .

SALES
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Bond dealers report sa les exceed * purchases. Market very
d u ll.

Investment account transactions were as fo llow s :
SALES

■4 5,800 4 l /2 $  Treasury Notes, due June 15, 1925 at 100.

Local investment dealers report a good demand for a l l  Govern­
ment lonf: time issu es. In the past few days v/e have had more inquiries 
from banks and trust companies fo r  c e r t if ic a te s  of indebtedness and 
Treasury notes than for nany weeks. There i s  a strong preference fo r  
the new 4 1/2$ notes due June 15, 1925#

Investment account transactions were as fo llow s:
PURCHASES

0 31,500 December 4$ ce r t if ic a te s
5.000 March 4 l/%$ "
4.000 June 3 3/4$ "

862.000 4 l/2% Treasury notes due June 15, 1925
750.000 4 1/4$ " " " September 15, 1926

5.000 5 1/2$ " " " September 15, 1924
________500. 5 3/4$ * "  " June 15, 1924
81,658,000

SALES

234,500 Treasury bonds of 1947/52
5,500 March 4 l/4 $  ce r t if ic a te s

31,500 December 4$ ce r t if ic a te s
8.000 June 3 3/4$ c e r t if ic a te s

934,400 4 l /2 $  Treasury notes due June 15, 1925
5.000 5 1/2$ " " " September 15, 1924 

500 5 3/4% "  " " " 1 5 , 1924
, 2Q7.400 Treasury bonds of 1947/52 

£1,426,800

Brokers report a larger demand than they can supply lo c a l ly ,  
p rin cip a lly  fo r  Liberty Bonds of the Second Converted, Third and Fourth 
loans. Under Repurchase Agreements *200,000 Third Liberty Loan bonds 
were purchased.

Investment account transactions were as fo llow s:

PURCHASES

£ 8,000 March 4 1/4% ce r t if ic a te s  at 100 l/3 2
2,000 September 3 3/4$ " •» 99 7/8| 10,000

0 27,000 December 4$ c e r t if ic a te s  at 100
83.100 4 1/2$ Treasury notes, due June 15. 1925 at 100 

$ 110,100

SALES
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Dallas The market in Government secu rities  has been steady during
th is  period .

Investment account transactions were as fo llow s:

PURCHASES

369,000 March 4 l/^t c e r t if ic a te s

San Francisco The market in Government secu rities  has remained quiet dur­
ing th is  period.

There were no investment account transactions other than in 
specia l c e r t if ic a te s  of indebtedness issued to cover the overdraft in 
the Treasurer's account.
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