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Jamvary 3, 1988,

Dear Sir:
This will acknowledge receipt of your letter of Jenuary
3nd, enclosigg report of transactions in Government securities
| by the dit!’cﬁnﬁ Foderal ressrve danks as reported to the
£ Committes of Goverpors on Centralised Execation of Purchases
| acd Sales of Government Securitiss during the week snded

Docnb‘pr a7, 1822.

Yours very truly,

Aoting Governor.

Mp., W, B. atteson,
Tederal EBeserve Bank,
Woew York, N. Y.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

OF NEwW YORK

Committes of Governors on
Centralized Sxecution of Purchases
and Seles of Government Securities

by Federal Reserve Bznks Jenuery 2,

CONFIDENTIAL

My dear Mr. Platt:

Enclosed is s report of transactione in Government

1922

securities by the different Federal reserve banks as reported

to the Committec of Governors on Centralized Txecution of

Purchsses snd Sales of Covernment Securities during the

week ending December 27, 1922,

e
/// Verf truly yours,

W. B. MATTESON
Secretary of the Committee

Enclosure.

Honorebls Edmund Platt,
Vice Governor, Federal Reserve Board,
Washington, D.0,

igitized for FRASER
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TRANSACTIONS IN COVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT
AND FEDIP AL RESERVE BANYS ALSO DATA REGARDING MARXET CONDITIONS
FROM CLOSE OF BUSINRNSS DECEMZER 20, 1922, TO CLOSE OF BUSINESS DRECEMBER 27, 1922,
A5 REPORTED ™0 THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXCCUTION OF
PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RES:PVE BANKS

Operations Account Treasury Department

Treasury
Orders Cumulative Sinking ¥Fund

The Cumulative Sinking Fund orders dated December 12 and 14 have
been completed by the purchase of $20,000,000 uncalled Victory notes at
prices ranging from 100.32 to 100.44 by the following banks:

Boston $ 1,234,050
New York 13,683,050
Philadelphia 2,220,200
Atlanta 5,500
Chicago 2,450,000
5t . Louis 66,000
Minneapolis 320,650

Kansas City 10,5%0
TOTAL ORDER  §20,000,000

Under date of December 27, 1922, authorizatien was received for
the purchase of 35,000,000 uncalled Victory notes at prices not exceeding
100.42 ard accrued interest, for delivery December 29, 1922, for account
of the Sinkirg Fund. Purchases have been reported by tie following banks:

Boston § 600,000 at 100.42.
New York 650,000 " 100.38
1,500,000 " 100.42
Philadelphia 500,000 "* 100.42
Chicagd 300,000 ™ 100.38
1,200,060 " 100.42
San Francisce 250,000 " 100,42

TOTAL ORDER  § 5,000,000

Alien Property Custodian

. The Alien froperty Custodian order dated December 12 fsr the pure
chase of §$10,000,000 Treasury certificates of indebtedness of any series
at the prevailing market rates has also been completed. lurchases of June,
Septemher and the new December and March certificates were made in the fol-
lowing arounts:

Boston $ 1,205,000
New York 3,548,500
Philadelphia 583,000
Atlanta 110,000
Chicape 1,795,000
St. Louis 180,000
Minneapolis 1,378,500

San Francisco 1,200,000

$10,000,000
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Miscellaneous Orders

At the request of the Treasury Department the Federal Re-
serve Bank of New York executed miscellaneous Treasury orders by pur-
chasing 3584,300 face amount of Liberty and Treasury Bonds for various
accounts,

Transactions by Federal Peserve Banks for Their Own Accogmts‘and Data
Reparding Government Security Conditions in Their Dlstrlcts

Boston During the past week the market in Govermment securities has
been sonevhat more active, and the period closed with all issues at
slightly higher levels, Brokers report a steady though not large de~-
mand slightly exceeding the supply, and they are looking for higher
prices after the first of the year. Advances to dealers in Government
securities under Repurchase Agreements totaled $2,906,890 at the close
of this peried, '

There were no investment account transactions other than in
Special 2 1/2% certificates of indebtedness issued to cover the over=
draft in the Treasurer's account.

New York Although prices held firm in the general bond market-there
were numerous fractional declines during this period in which dealers
generally expect an advancing market, in view of the traditional
January first investments. Liberty prices improved slightly, the
outstanding feature being the new Treasury 4 1/4s, which touched par.
Treasury certificates and notes, although without change in price,
exhibited strength in face of tightened money rates, the call loan
rate closing ednesday at 5 1/24. ‘Loans to dealers in Government
securities unasr Sales Contract agreements amounted to §31,529,000
at the close of this period,

Investment account transactions were as follows:

PURCHASES

§ 2,500,000 4 3/4% Treasury notes, due Mareh 15, 1926 on a 4.50
basis (purchased at request of Treasury)
400,000 4 3/4% Treasury notes, due March 15, 1925 on a 4,50

m
¢ 2,900,000 basis
SALLS
3 400,000 4 1/4% Treasury notes, due September 15, 1926 on a
4,50 basis
700,000 June 3 3/4% certificates at 100 to foreign correspondent
% 1,100,000
Philadelphia The past week has shown a steady increase in demand for all

the issues of Liberty bonds, Treasury Certificates and MNotes, buying
being both by institutions and individuals. The reinvestment of funds
derived from the called Victories and other issues has been very large,
preference being given to the bonds of a longer maturity. The Treas~-
ury.4 1/4s of 1952 again sold at par and the 3 1/¢s showed strength on
buying for the tax free feature. The tendency of prices has been up~
ward.,
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Philadelphia
(continued)

Cleveland

Richmond

Atlanta

Chicago
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Investment account transactions were as followg:

PURCHASES -
$ 274,800 4 1/2% Treasury notes. due June 15, 1925 at 100
3,600 " " June 15, 1925 " 99 3/4
2.500 December 4% Treasury Certificates at 100
$ 260,300

SALES

8 48,400 4 1/2% Treasury notes, due June 15, 1925 at 100.

One dealer reported market conditions in this district as
follows: "The Liberty Bond market has been fairly active and strong
the past week. Investment buying has continued throughout the state
and the market has held steady with a tendency to go higher., The new
U.S. 4 1/48 rezched par again this week for the first time in several
weeks,"

There were no investment account transactions other than the’
purchase of special certificates of indebtedness, arising from an over~
draft in the Treasurer's account,

Brokers report the market inactive for certificates, but
state that buying orders for 4 1/4% Libertys are numerous; more numer=-
ous than selling orders, The reserve bank sold 500 in Fourth 4 1/4%
Libertys and $15,000 in Treasury bonds of 1947/52 for. member banks and
purchased for member banks 315,000 in Second 4 1/4% Libertys.

There were no transactions affecting the investment account.

During the past week the buying of Liberty bonds, especially
the Third and Fourth loans continued strong. There is a noticeable
inclination on the part of holders of called Victorys to reinvest in
long term bonds. Several large sales were executed :m Treasury bonds
on account of the strong tone of this issue.

There were no transactions affecting the investment account,

Liberty Bonds have been active during the past week, with
prices about equal to a week ago. Treasury notes and certltlcates
were inactive without change in price, Loans-to dealers in Govern=-
ment securities under Sales Contracta amounted to $2,694,000.

Investment acecount transactions were as follows:

PURCHASES

$§ 200,000 December 4% certificates on a 3.85 basis
50,000 4 1/2% Treasury notes, due June 15, 1925 at 100

§ 250,000
SALES

$ 178,400 4 1/2{ Treasury notes, due June 15, 1925 at 100 in small
amounts to investors.
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St. Louis Dealers have sold more bonds than they have purchased.
The demand for bonds is good. Market conditions very poor.
From the investment holdings $1,800 face amount of 4 1/2%
Treasury notes, due June 15, 1925, were sold at 100 and accrued ine
terest.

Minneapolis Gradually increasing interest in Government securities has
been reported by local dealers this week. We understand that some
investment houses have been selling practically nothing but Govern-
ment securities for the past three or four days. '

Investment account transactions were as follows:

PUR CHASES
$ 557,000 Treasury Motes
69,000 " Bonds
§ 626,000
SALES
¢ 95,400 Treasury Notes
. 1]
31,000 - Bonds
8 126,400
Kansas City Local brokers in this city reported the Liberty Bond market

as strong.

The following transactions were made through the investment
account to take care of late subscriptions:

PURCHASES

$ 20,000 4 1/2% Treasury notes, due June 15, 1925
_ 2,000 December 47, certificates
$ 22,000

SALES

$ 178,100 4 1/2% Treasury notes, due June 15, 1925
18,000 December 4% certificates

_ 31,500 March 3 1/2% certificates

§ 227, €00

Dallas About $3,000,000 or 34,000,000 face amount of the December
15 issues of certificates and notes were sold and offered for sale
through this bank., In some instances sales were arranged independent~
. 1y by subscribers to these issues in the 1lth district. For the most
part sales were made by banks receiving large allotments which they
paid for by credit in their denository account. '
There were no transactions affecting the investment account.

San Franeisco The market in Government securities has continued quiet.

N There were no investment account transactions other than in
special certificates of indebtedness issued to cover the Treasurer's
overdraft.

ttp://fraser.stlouisfed.org/
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December 38, 1933.

Dear Mr. Hatteson:
This will scknowledge raceipt of your lettar
of Degswber 37th, enclosing report of transsctlons in

Gonrmnt ecwuin by the diffcront Federal reserve

bvanks as reperted to the Comittu of Jovernors on

L

s RN

contralised exeoution ot’ purabacoo and oalu of Govarnment
securities Auring the week ended December 20, 1972.

Yours vary truly,

Acting Governor.

Mr. W. B. Matteson,
Yederal Ressrve Bank,
New York, N. Y.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK ¢ -

OF NEW YORK

Committee of Governors on
Centralized Execution of Purchases
and Sales of Government Securities

by Federal Reserve Banks December 27, 1922,
|
| RECEIVED
DEC 2 5 1922
OrfFICE OF
CONFIDENTIAL MR. PLATT.

]

My dear Mr. Platt:

Enclosed is a report of transactions in Government

o

securities by the different Federal reserve banks as reported
to the Committee of Governors on Centralized Fxecutior of
Purchases and Sales of Government Securities during the

week ending December 20, 1022,

Very truly yours,

T e 7t
C P

W. B. MATTESON
Secretary of the Committee

Enclosure.

Honorable Edmund Platt,
Vice Governor, Federal Reserve Bosard,
Weshington, D.C.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT
AND FEDEF AL EESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS
FROM CLOSE OF BUSINESS DECEMBER 13, 1922, 70 CLOSZ CF BUSINESS DEICEMBER 20, 1922,
AS REPRTED ™0 THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION OF
PURCHASES AND SALDS OF GOVERNMENT SECURITIES 3BY FiDERAL RESIRVE BANKS

Operations Account Treasury Depariment

Treasury
Orders Cumulative Sinking Fund

Purchases of uncalled Vietory notes on the Cumulative Sinking
Fund orders dated December 12 and 14, for the purchase of $20,000,000
face amount f this issue on St ock Exchanges or elsewhere, at prices not
exceeding 100.44, {(later reduced to 100.40), have been reparted in the
followring amounts:

Bost on 5 641,000
New York 13,298,050
Philadelphia 1,795,200
Atlanta 5,500
Chicago 2,200,000
St. Louis 66,000
Minneapolis 165,650

Kansas City 10,550
318,181,950
1,812,050 Unexecut ed Balance

$20,000,000

On December 14, 1922, the Treasury requested the Federal Reserve
Bank of Mew York to purchase $11,500,000 face amount o Third and Fourth
4 1/47 Liberty Loan bonds on the New York Stock Exchange, for account of
the Sinking Fund. Of this amount 35,680,000 Fourths were purchased at
prices ranging from 98.62 to 98.74 and 35,820,000 Third 4 1/4s were pur-
chased at prices between 98,82 and 98,92 and interest.

Alien Pr operty Custodian

The order dated Deeember 9, 1922, for the purchase of ;5,000,000
certifientes of indebtedness of any issue at prevailing market rates for
account of the Alien Pr operty Custodian has been campleted, Purchases of
June and September certifiecates at par and interest have been reported by
the I 11 awing banks:

Boston $ 1,954,000
New Y ork 558,500
Philadelphia 568,500
Atlanta 415,500
Chicago 1,465,000
St. Louls 13,500
Kansas City 25,000

$ 5,000,000

The rder dated Decemher 6, 1922, feor the purchase of ;5,000,000
March 4 1/4%. certificates for account of the Alien Pr operty Custdian, at
prevailing market rates has also been campleted. The following banks

igitized for FRASER
ttp://fraser.stlouisfed.org/
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reported purchases of these certificates, for the most part at 100 1/8:

Boston 3 817,000
New York 2,974,000
Philadelphia 339,500
Chicago 460,000
St. Louis 33,000
Minneapolis 2,000
Kansas City 100,000

San Francisco 214,500

% 5,000,000

Under date of December 12, 1922, authorization was received for
the purchase of 10,000,000 certificates of indebtedness of any serles at
prevailing market rates, f o this accaunt. Against this authorization pur-
chases of June and September certificates were made in the amount of
35,513,500 and on December 18, 1922, the Treasury requested that the balance
34,486,500 be used for the purchase of the new March 3 1/2s and December 4%
certificates dated December 15, 1922, Thus far a total of (33,335,000 pur~
chased for this zecount has been reported, leaving a balance o 31,151,500
t o be purchaser. rarticipation by banks in the purchase of the four issues
of certificates is as follows:

Boston % 1,205,000
New York 3,097,000
Philadelphia 583,000
Atlanta 110,000
Chicago 1,795,000
St. Louis 180,000
!inneapolis 1,378,500

San Francisco 500,000
% 8,848,500
1,151.500 Unexecuted Balanee

$10,000, 000

On December 16, 1922, the Treasury requested the Federal Reserve
Bank of New Yaork to purchase in New Y ark ;15,000,000 face amount of the new
Treasury certificates of indebtedness of any series at prevailing market
rates, for accaunt of the Alien Praperty Custodian. Of ferings for the
entire $15,220,330 at par and accrued interest were immediately purchased,

of which $1,875,000 were March 3 1/2s and 313,125,000 were December 4% cer~
tificates.

Purchases fr a1 Pr oceeds

of Treasury N es

An authorization dated December 18, 1922, was received f or the our-
chase of §$20,000,000 face amount of the new 4 1/27 Treasury notes due June
15, 1925, for the account "Purchases fr am Proceceds of Treasury Notes."  All
banks were immediately advised and the order was completed by the following
purchases at par and accrued interest:

Federal Reserve Bank of St. Louis
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7 Boston 3 2,000,000
New York 7,550,000

Philadelphia 3,500,000

Atlanta 250,000

Chicago . 5,000,000

St. Louis 300,000

Minneapolis 400, 000

San Francisco 1,000, 000

$20,000,000

Miscellaneous Orders

Or December 13 and 14 the Federal Reserve Bank of New York, at the
request I the Treasury Department, purchased ;7,500,000 face amount of '
Treasury ntes offered in the Open market at prices yielding 4 I/Z‘ﬁ or better,
The foll owing n#tes have been nurchased to0 be carried temporarily in the in-
vestment accaunt funtil defimite instruetions as to disposition have been re=-
celved:

5 250,000 & 3/8% Treasury Notes due 12/15/25 on a 4.52 basis
750,000 4 3/4%, oo Y450 "

1,850,000 4 3/4% " " " 3/15/25 " " 4,50 "

2,550,000 4 3/4% & moow  3/15/26 “ " 4.50

| "—2-‘.100 000 4 1/4% " w W 9/15/25 oo 4‘50 n
$7,500,000

: At the request of the Treasury Department the Federal Reserve Bank
of Mew York purchased for aceount of the Government Life Insurance Fund
$338,400 face mnount of 4 1/4% Treasury bonds of 1947-52.

Transactions by Federal Reserve Banks f or Their Own Accaunts and Data
Resar Jing Government Seeurity Conditions im Their Districts

Boston The market for Government securities was guiet during the week,
and the period clesed with all issues, except the First 3 1/2% Liberty Bonds,
at slightly lower prices. However, toward the end of the week there seemed
to be an improvement in feeling, and br ¢kers repart a better deumand, especiale~
ly for the gharter maturities, and they look for better prices. Advances to
dealers in Government securities under Repurchase Agreements amounted to
31,534,990 at the close of this period.

Investment acc aunt transactions were as f ollows:

PUR.CHASES -

£10,000,000 March 3 1/2% certificates at 100,

New York The U. S. Government bonds on the Stoeck Exchange were firm through-
out the period, with a large turnover in camparison with the general bond
merket in which trading was irregular, although at prices greatly improved
since the October reaction. The advanced prices of ao week ago in Libertys
were maintained, there being practically no change except in First 3 1/2s

st w
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V New York which elosed Wednesday at 100,64 as against 100.28 last week,

(c ontinued) Treasury certificates and notes were active with quotations prevailing
at last week's levels. Financial markets were firm, call money
fluctuating between 4% and 5, o the Exchange. lLoans t0 dealers in
Government securities amounted to 330,610,000 at the close of this
nerioed, .

Tnvestment account transactions were as f ollows:

PURCHASES
425,000,000 March 3 1/2% certificates at 100
2,000,000 June 3 3/4% " " 100 fram dealers
Y_'I.SOO 0Q0 Trea.sury notes fa accont Treasury
$34,500,000

SALES

¢ 3,500,000 June 3 &3/4% certificates at 100 to dealers

Philadelphia The market in Goverrnent securities has been samewhat firmer
with a volume of sales slightly greater than the previcus week. The
prices of Liberty bonds have risen to a slightly higher level and in
the case of Treasury certificates the prices firmed toward the close of
the week, as a result, to same extent, of Government support. Money
has ruled steady at about 4 1/2%, and with a continued easing tendency

* in the money market, dealers are presaging an increased demand for all
G overnment issues after the first of the ysar.
Transactions affecting the investment account were as follows;

PURCHASES

$ 350,000 Preasury ntes Series C-1925 at 100
500,000 Detember 4% certificates at 100
500,000 March 3 1/2% certificates at 100

$1,350,000

SALES
$ 400,000 Mareh 3 1/27 certificates at 100
....2411600 Treasury notes, series C~1925, at 100
$ 641,600 :

Cleveland The market in Govermment securities in this district has been
: described by one desler as follows! “The Liverty Bond market of the
past week has been active end the latter part of last week it showed a
downward tendency. However, this week it has bYeen stronger and has
held its own. There is a flood of buying orders fram a1l over Ohio,
cmnlng mostly {rom smail investors,"
Transactions affecting the investment aceount were as f ollows:

PURGHASES
$ 4,000 June 3 3/4% certificates at 100 fr on member.
Digitized for FRASER
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The Reserve Bank of Riclmond sold 21,650 in Liberty bonds
for account of member banks and bought $58,650 f or their account.
Brokers reported a brisk demand for Libertys.

There were no transactions affecting the investment account.

The market in Government securities in this district d_uring
the past week has been active, with a firmer tome and samewhat higher
prices prevailing over the preceding week, The demand for Libertys
has been strong as well as for the new issue of Treasury notes.

There were no transactions affecting the investment account.

There has been a noticeable impr ovement in the market for
Covernment securities during the past week, with Liberty bonds in good
demand. Treasury notes of the old issue are offered freely on a
4 1/27 basis; however, little interest has beecn shown in Treasury cer=
tificates of indebtedness. Advances to dealers under Sales Contract
Arreements amounted to 3204,600.

Investment account transactions were as follows:

PURCHASES

$10,000,000 December 4% certificates at 100
200 000 Treasury notes, Series C~1925, at 100
510,200, 000

Dealers have sold more bonds than they purchased, Demand
for bonds has been fair, but not many offered for sale. Market cone
ditions very paor.

There were no transactions affecting the investment account.

The local Government security market shows steady impr ovement.
Minneapolis and St. Paul dealers say that they have a good demand, es-
pecially for the Second and Third 4 1/4% Liberty bods.

Purchases and sales affecting the investment accaunt were as

PURCHASES

e 500 March 4 1/4% eertlflcates
200,000 December 4%
460,000 Treasury Notes

$ 660,500

SALES

§ 200,000 December 4% certificates
210,000 Treasury notes, C=-2925
40,900. Tr easury Bonds

mP 4545 900
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Kansas City

Dallas

San Francisco
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1,0cal brokers report that the demand for all Gmrernment
issues was much heavier than they are able to supply locally and
that they are constantly having to buy in the New York market. They
also report they have received inquiries for Treasury notes, C-1925.,
For aceount-of member and non-member banks in various issues we have
made purchases agpregating $38,800 and sales aggregating $52,000.
Investment account transactions were as f llows:

PURCHASES

& 500,000 March 3 1/2% certificates
250,000 December 4% .
250,000 Treasury Notes, C~1925

31, 000, 000

3 1,100 Treasury Notes, C~1925 (additional subscription)

500 December 4% certificates at 100

s 1,600

SALES

$ 7,000 December 15th certificates redeemed

(Qut of our subscriptions to the new issues we are endeavor-
ings to take care of late out of tom subscriptions.)

The market in Covernment securities has been repoarted active.
There were no transactims affecting the investment account
other than 324,750 called Victory notes redeemed,

The merket in Covernment securities has continued quiet
during the period,
There were no transactions affecting the investment account,
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Decexbher 21, 1983.

Dear Sir:
Thia will acknowledge receipt of ybm’ letter
of the 13dvh inetant, snclosing repors of iransactions

io Covernment secutitises by the dif farecs. adered -

R AT RS T X
i N e o R AT
LM ik vt o bl A P

rederve hanks as reported to the Commitiee of Sovarnors

<

on centralized exacuiion of purcenases and sales of
Governzent ssourities during tie west ended Dwosmbar 13

1923,

Tours wery truly,

Acting Governor.

Mr. W. B. Masteeon,
Yederal Roserve Bunk,
Rew York, W. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

Committee of Governors on

Centralized Execution of Purchases

snd Sales of Government Securities

by Federal Reserve Bsnks December 18, 1922,

CONFIDENTIAL

My deer Mr. Platt:
Enclosed is = report of transactions in Government
securities by the different Federal rescrve banks as reported
to the Committee of Governors on Centrslized Execution of
Purchages and S:les of Government Securities during the \
week ending December 13, 1922.

Vegry truly yours,

W. B, MATTESON
Secretary of the Committee

Enclosure.

Honorable Edmund Platt,
Vice Governor, Federal Reserve Board,
Wasghington, D.C.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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. TRANSACTIONS T} (OVERMMENT SECURITIES FOR ACCOUNT CF THE TREASURY DEPARTMENT
“ AND FEDERAL PuSER & 3ANIS ALSO DATA RECARDING MARKET COMDITIONS
FROM CLOSE OF ZUSTNDSS DECEISER 6, 1922, TC CLOSZ OF BUSINESS DECEMBER 13, 1922
AS REPORTED ™0 "HE GOMMITTEE OF QOVERNORS ON CENTRALIZED EXECUTION OF
PURCHASES AMD SALES OF GOVERNMENT SECURITIES BY FEDERAL RESIRVE BANKS

Operations Account Treasury Department

Treasury
Orders Cumulative Sinking Fund

The Curuletive Sinking Fund order dated December 6, 1922, for
the purchase of $10,000,000 uncalled Victory notes on Stock Exchanges or
elsewhere, at prices not exceeding 100.32 excluding commissions, (later
advanced to 100.40) has been completed. Participation by the banks in
this order is as follows:

Boston 3 100,000
New York 7,307,950
Philadelphia 75,000
Atlanta © 5,000
Chicago 1,900,000
St. Louis 32,250
Minnsapolis 81,500
Kansas City 108,330
San Francisco ___ 350,000

310,000,000

An zdditional authorization dated December 12, 1922, for the pur-
chase of 31‘,u3) 000 uncalled Victory notes at prices not exceedlng 100 .44
and inverest for +4he Sinking Fund was transmitted to all reserve banks,
against which purchases in the following amounts were reported at the
close of this period;

Boston $ 36,000
New York 6,675, 650 |
Philadelphia 240, 200
Chicapo 100,000
Minneapolis 15,000

3 7,066,850
2,933,150 Unexecuted Balance

$10 ,000 ,000

The Federal Reserve Bank of New York also purchased for the
Cumulative Sinking Fund under seperate authorizations, $1,000,000 Third
4 1/47 Liberty Loan bonds and $500,000 Fourth 4 1/4% ulherfv Loan bonds on
the Few York Stoek Exchange, The prices paid were as follows:

3 5,000 Thirds at 98.78

20,000 " " 98.80 f
49,000 " " 98.82 !
926,000 " " 98.84 i
800,000 Fourths at average price of 98.84 |

31,500,000

l
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35,000,000 Mareh 4 1/4% certificates at prices not exceeding 100 1/8 for

|
The status of the order dated December 6, 1922, to purchase i
|

account of the Alien Property Custodian is as follows:

Boston

Boston 3 717,000
New York 2,286,000
Philadelphia 319,000
Chicago 335,000
st. Louis 95,000
Kansas City 100,000
San Francisco 214,500

24,066,500

333,500, Unexecuted Balance
$5,000,000

On the Treasury orders dated December 9 and 12 for the purchase
of 315,000,000 certificates of indebtedness of any issue for this account,
the following banks have made purchases of June and September certificates
at prices not exceeding 100, exclusive of commissions:

Boston $ 1,954,000
New York 2,405,500
Philadelphia 568,500
Atlanta 415,500
Chicago 1,640,000
St v Lbuis 13 N 500
Minneapolis 1,178,500
Kansas City 25,000

' $ 8,200,500

6,799,500 Unexecuted Balance
$15,000,000
The Federal Reserve Bank of New York also executed a separate
authorization for account of the Alien Property Custodian by purchasing
$500,000 4 1/4% Treasury bonds of 1947-52 at an average price of 99.88 on
the Mew Yark Stock Exchange.

Miscellaneous Or ders

At the request of the Treasury Department the Federal Reserve -
Bank of MNew York purchased 273,300 face amount of Government securities
for various funds and esuounts,

Transactions by Federal Reserve Banks for Their Own Aecounts
And Data Regarding Government Security Conditions
In Their Dis#ticts

The trend of all issues of Liberty bonds, except the First 3 1/2s,
has been upirard during the period just closed. United States Treasury.
Bonds have showm improvememt. Uncalled Victory notes, influenced by

Digitized for FRASER
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Boston purchases for the Sinking Fund, are high and cannot be purchased in

(continued) 1large amounts. The various tax issues that were hanging over the
market have been cleaned up, and the effect has been to create better
feeling among present holders who are not now inclined to sell., The
long term note issues are in poorest demand, having receded slightly
from positiovn at close of last period, Dealers report general condi-
tions better but with tendency toward dullness, Advances to dealers
under repurchase agreements amounted to 3181,000 at the close of this
period. '

There were no transactions affecting the investment account.

New York This period has witnessed an emhancement of values in the
general bornd market and in listed Government securities, Dealers
ascribe this movement to a natural reaction after the past month's de-
cline and assert that the segregation of funds to this center for De-
cember 15 and January 1 disbursements has been an influencing factor.
Call money closed Wednesday at 3 3/47 as opposed to last week's 5% pre-
vailing rate. Certificates and nntes were considerably more active
with quotations in the latter appreciably improved over last week.
Loans to dealers in Governmment securities under sales contracts amount~
ed to ;318,957,900 at the clese of this period.

There were no investment account transactions,

Priladelphia “he past week has shown a marked improvement, both in prices
and investment demand, in the Liberty Bonds, Treasury Certificates and
notes, due to some extent to Govermnment support. The market has abe
sorbed some large offerings, especially in the Fourth 4 1/4s.

Money has been easier, ruling about 4%, With the continued easing
tendency in the money market, dealers and banks are taking a more
optimistic view and indieations are that the market should broaden
and improve after the first of the year.

There were no transactions affecting the investment account
ot her than 500,000 Pittman Act certificates redeemed,

Cleveland Market conditions in Government securities in this district
have been reported by one dealer as follows: "“Liberty bonds have been
very steady and strong the past week and have made and held a consider~
able advance. The buying of bonds in comparatively small lots for in-
vestment smong people in the 4th district continues in good wvolume.”
Another dealer reports: "There have been very few buyers for the past
two weeks, On last Friday and Saturday there were some buyers., So
far this week practically noe buyers for Liberty Bonds, Certificates or
Treasury Notes: There have been quite a number of blocks of Govern-
ment securities offered thisp week but the prices appeared to be slight~
ly above the market., In short term securities there seems to be a
fair market for the June and September 3 3/4s and some demand for the
short term 4 1/4s. ,

There were no transactions affecting the investment account.

Richmond The Reserve Bank of Riclmond sold a total of $8,450 Liberty
bonds and Victory notes for account of member banks during the period.

Digitized for FRASER In addition, purchases for members were made in the amount of $35,5%0
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




-

Reproduced from the Unclassified / Declassified Holdings of the National Archives

Authorlty T: 0 m JO\

oA T e DECLASSIKIED.

‘=" Richmond
(continued)

Atlanta

Chicago

St . Louis

Minneapolis

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

-4 -

which indicates an increased demand and interest in Covernment securi-
ties in this district.

There were no transactions affecting the investment account
other than $600,000 Pittman Act certificates redeemed.

Market conditions in this district have been steady, while =2
number of large sales have been executed of Treasury certificates at
firm fipures, There has been no tendency on the part of holders to
sell nn a weak market. Quite a few orders to sell in large amounts
have been placed at prices somewhat above the prevailing market.

There were no transactions affecting thé investment account.

There has been considerable activity in the Government bond
market during the past week, especially in the Liberty Loan bonds,
Sone demand for Treasury bonds has developed at present levels, in-
fluenced by the rather sharp advance in the price of Libertys.
Treasury certificates have been very dull and inactive. A total of
$330,100 was loaned to dealers in Government issues under sales con-
tract apreements at the close of the period.

The following transaction affecting the investment account
was made during the week:

PURCHASES

$ 25,000 September 3 3/47 certificates on a 4% basis.

Buylng and selling about equal, Market in general has been
very guiet,

Transactions affecting the investment account were as follows:

SALES

4 93,000 March 1/4% certificates at 100.125
500 4 1/4% Treasury bonds of 1947-52 at 100.
&9 bOO

A renewed interest in the purchase of Government securities
has beer reported here during the past week by local dealers. Several
larpe transactions have been made, both with barnking institutions and
individuals.

Investment account transactions were as follows:

PURCHASES

v

3 2,000 March 4 1/4% certificates
1,178,500 September 3 3/4% certificates
262,000 Treasury notes
40,900 4 1/4% Treasury bonds of 1947-52
$2 483,400
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SALES

§ 2,000 March 4 1/4% certificates
1,143,500 September 3 3/4% certificates
. 12,000 Treasury notes

$1,157,500

Local brokers report the demand increasing rather than de-
creasing with longer time securities favored, particularly the Fourth
4 1/4 bonds. For account of member and non-member banks purchases
aggregating $23,000 were made of various bond issues.

Investment account tramsactions were as follows:

PURCEASTS .
$ 400,000 Third 4 1/4% Liberty Loan bonds at 98.72 and interest

The market in Government securities has become active.
) There were no investment account transactions other than
$900,000 Pittman Act certificates redeemed.

The market in Govermnment securities remained quiet during
this period. .
Investment account iransactions were as follows:

§E;T ‘§

$ 203,500 March 4 1/4% certificates at 100 1/8 to Treasury for
account of the Alien Property Custodian,
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Decexber 13, 1942.

Dear 8ir:

This will acknowledge rsceipt of your
letter of December 12th, enclosing report of trans-
sotions in Government ascuritles by the different
Yaderal ressrve tanks as reported % the Committee

e

of Governors on Centralised Execution of Purcmses

and Sales of Gowernmont gsecurities during the week

snded Decembaer &th.

Yours very truly,

Aoting Governor.

M. ¥. B. Matteson,
Yederal Reserve Bank,
New Yorik, N. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

Committee of Governors on
Centralized Execution of Purchsses
and Sales of Government Securities
by Federal Reserve Banks

| CONFIDENTIAL

My desr Mr. Platt:

Enclosed is a report of transsctions in Government
: gsecurities by the different Federal reserve banks as report-

ed to the Committee of Governors on Centralized Execution

December 12, 1922 |

of Purcheses and Sales of Government securities during the

week ending December 6, 1922.

Enclosure.

Honoreble Edmund Platt,
Vice Governor, Federsl Reserve Board,
Washington, D.C.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

W. B. MATTESON
Secretary of the Committee
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L TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT

AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS

e FROM CLOSE OF BUSINESS NOVEMBER 29, 1922, TO CLOSE OF BUSINESS DECEMBER 6, 1922,

AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION OF
PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Treasury Cumulative Sinking Fund

Orders

Digitized for FRASER
http://fraser.stlouisfed.org/

The Cumulative Sinking Fund order dated November 27, 1922, for
the purchase of $10,000,000 called Victory notes on the Stock Exchange or
elsewhere has been cancelled inasmuch as the Treasury feels that the re-
demption of these notes at par should be sufficient to absorb any offer-
ings, Participation by the banks in this order is as follows:

Boston ¢ 465,000
New York 1,513,000
Philadelphia 1,081,700
Riclmond 41,450
Atlanta 5,000
Chicago 1,125,000
St. Louis 388,450
Minneapolis 151,850

Kansas City 203,900

54,975,350

A new Treasury order for account of the Sinking Fund has been
transmitted to all banks authorizing the purchase of 310,000,000 uncalled
Victory notes on Stock Exchanges or elsewhere, at prices not exceeding

100.32, excluding commissions. Total purchases thus far reported are as
follows:

New York $2,900,000 at 100.32

3,750,000 " 100.30

Chicago 875,000 " 100.32
$7,525,000

Alien Property Custodian

On December 6, 1922, the Treasury authorized the purchase of
$5,000,000 Uarch 4 1/4%7 certificates for account of the Alien Property
Custodian at prices not exceeding 100 1/8, exclusive of commissions.
The following purchases have been reported:

New York $ 450,000 at 100 16

476,000 * 100 1/8

Philadelphia 204,000 " 100 1/8
$1,130 ,000

Postal Savings System

The order to sell on the New York Stoek Exchange $9,000,000
Second Liberty Loan 4 1/4% bonds for account of the Board of Trustees,
Postal Savings System, has been completed., Sales of these bonds were

Federal Reserve Bank of St. Louis
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] - executed at the following prices:
3 238,000 at 98.06
1,007,000 " 98,04
4,814,000 " 98,02
2,232,000 " 98,00
327,000 " 97,98
382,000 " 97,96
3 9,000,000
Federal Land Banks
The Federal Reserve Bank of New York sold during the week,
at the request of the Farm Loan Commissioner, $500,000 4 1/4% Treasury
notes due September 15, 1928, at the following prices:
3 25,000 at 99
250,000 " 98 15/16
§ 500,000
Miscellaneous Orders
The Federal Reserve Bank of New York, at the request of the
Treasury Departiment, purchased $348,500 of Treasury bonds for various
funds and accounts.
Transactions by Federal Reserve Banks for Their Own Accounts
And Data regarding Government Security Conditions
In their Districts
3oston The period closed with I,iberty bond prices sligihtly higher,
There was practically no change in certificates and notes. The market
continues to be a professional one, with practically no outside or in-
vestment buying other than some exchanges of the last Treasury bonds
for Liberty issues showing higher vields, Advances to dealers in
Government securities under Sales Contract Agreements amounted to
+839, 900
4 * e
There were no transactions affecting the invesiment account,
New York An increased demand for investment securities, as reflected

on the Mew York Stoek Exchange, has brought about some improvement in
the Libertys and Treasury bonds, which closed the period with an
average gain of 30 cents per $100 for eight issues over last week's
prices. TFinancial markets were firm, call money prevailing for the
most part at about 5%. Trading in certificates and notes was inactive,
without change in prices. A total of ;14,869,200 was loaned to
dealers in Government securities under Sales Contract Agreements,

Transactions affecting the investment account were as follows:
SALES

———————

d 500,000 June 3 3/4% etfs. at 100 to foreign correspondents,
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=" Philadelphia The market in Government securities during the past week hac
been more or less inactive, but with a firmer tone and somewhat higher
prieces prevailing. What little improvement there was in this movemsnt
centered on the Third 4 1/4s, which at the closing price 98.70 yield
4 1/2%. ©Dealers are apparently marking time awaiting the Treasury's
announcement, without taking a position in the market, most of the
transactions being made on order. The concensus of. opinion on the
street, seems to be that the Treasury Department's next issue will be
a short term proposition and this should react in favor of the lqnger
term bond.

There were no transactions affecting the investment account.

Cleveland Harket conditions in Government securities have been de-
scribed by one dealer as follows: "The Liberty bond market has
strengthened up considerably during the past week. As far as this
district is concerned, there is a large increase in buying orders.
While these orders are not very large individually, they amount to
considerable in the aggregate and they indicate that Ohio people are
investing again in Government securities. The trend of the market
looks decidedly upward."  Another dealer reports: "Buying orders for
bonds fairly good, with few bonds offered here. Demand better and
prices firmer. Practically no dealings in short term issues."

Investment account transactions during the period were as
follows:

PURCHASES
8 44,100 Treasury bonds of 1947-52 at 100

SALES

$ 10,000 March 4 1/4% certificates at 100 to member bank.

Richmond The Reserve Bank of Richmond sold $3,550 face amount of
Liberty bonds and Victory notes for account of member banks. In ad-
dition, $10,000 Fourth 4 1/4% Libertys were purchased for a member.

There were no transactions affecting the investment account.

Atlanta Market conditions in this district indicate by the number of
orders placed for purchases of Libertys, that the small investor is
readily taking advantage of the high yield based on the past weeks'
market. There has been some tendency on the part of large holders of
Treasury eertificates and notes toward liquidation.

There were no transactions affecting the investment acecount.

Chicago The Government bond market during the past week has continued
dull, preparatory to the announcement of Covernment finaneing on Decem~
ber 15, Advances to dealers in Government securities under Sales Con-
traet agreements amounted to 3862,600.
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Chicago Investment account transactions were as follows:
PURCHASES

$ 450,000 September 3 3/4% certificates on a 4% basis
2,500,000 " " " at 100

$ 2,950,000

st Louis Market conditions exceedingly dull; prices a little better.
Purchases and sales about even, ‘ o
There were no transactions affecting the investment account.

Minneapolis There was no change in local market conditions for Covern-
ment securities. ‘
Investment aeccount transactions were as follows:

PURCHASES

$§ 72,000 March 4 1/4% certificates
250,000 Treasury notes, Series 3-1926

$ 312,000

SALES

$ 72,000 March 4 1/4% certificates
250,000 Treasury notes, Series B«1926
172,000 Treasury bonds of 1947-52

$ 494,000

Kansas City Local brokers report the demand exceeds the supply.
Transactions affecting the investment account, for the
period, were as follows:

PURCHASES

$ 5,000 March 4 1/4% certificates at 100

Dallas The market in Government securities during the period has
been active.
Investment account transactions were as follows:

SALES

$ 300,000 4 1/4% Treasury notes due September 15, 1926

San Francisco Offerings in the market in Government securities have in-
crgased but sales continued quiet.
There were no transactions affecting the investment account
other than $500,000 Pittman Act certificates redeemed.

igitized for FRASER
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Dacember 5, 1928.

Dear Bir:

This will acknowledpe raceipt of

your lettsr of Decembsr 4th, snclosing re-

port of transactions 4n @i:fZngﬂngﬁﬂﬁiiinf

by the Airfarent Federal resarve ban''s as ro-

ported tc the Committec of Govarnors on Can-
traii1ad Exscution of Purchusesz and Balas of
Govarnmant Sacurities during éna waak endoed
No vamber 39th.

Yours very traly,

Yice Governor.

M. W. B. Matteson,

Yederal Raserve Menk,
New York, N. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

Committce of Governore on

Centralized Exscution of Purchases
and Sslzs of Government Securities )
by Feleral Reservs Bsnks December 4, 1922,

o <

CONFIDENTIAL

My desr Mr., Plett:

feede

tnclosed is a report of transactions in Government
securities by the different Feleral reserve bsnke as reported
to the Committee of Governors on Centrslizel tixecution of

Purch=ses snl Nales of Government Securities during the

week ending November £9, 1072,

i'. B. MATTLZON
Secretary of the Tommitte:

nclosure,

Honorable Zilmund Platt,
Vice Governor, Federsl Reserve Roard,
"aghington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FQR ACCOUNT
OF THE TRLEASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM
CLOSE OF BUSINESS NOVEMBER 22, 1922, TO CIDSE OF BUSINESS NOVEIBER 29, 1922,
AS REPORTED TG THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION
OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL PESERVE BANKS

Operations Account Treasury Department

Treasury Cumulative Sinking Fund
Orders

The Cumulative Sinking Fund order dated November 14 for the pur-
chase of $10,000,000 called Victory notes on the Stock Exchanges or else-
where has been completed. The participation by the banks in this order
is as follows:

Boston 3 626,000
New York 3,986, 600
Philadelphia 1,767,500
Atlanta 15,000
Chicago 2,500,000
St. Louis 654,150
Minneapolis 209,250
Kansas City 106,500

PN vt Bededh.-

San Francisco 135,000
10,000,000 TOTAL ORDER

An additional authorization, dated November 27, 1922, has been
received for the purchase of $10,000,000 called Victory notes for the
Cumulative Sinking Fund. All banks were advised by the Committee of this
order and authorized to purchase offerings on Stock Exchanges or elsewhere
in accordance with the following price schedule:

November 27 to December 4 price to be reduced from 100.08 to 100.04
December 4 " " 11 " "o " " 100,04 " 100.02
" n” A §- v " " 100.02 ' 100.00

Purchases have been made against this order in the following amounts:

Boston 3 350,000 at 100.04
Mew York 962,00C * 100.04
Philadelphia 549,050 " 100.04
Atlanta : 5,000 " 100.04
Chicago 475,000 " 100.04
St. Louis 304,450 " 100,02
Minneapolis 46,500 " 100.04
Kansas City 57,550 " 100.02
3 2,749,550

7,250,450 Unexecuted Balance
$10,000,000 TOTAL, ORDER

War Finance Corporation

On November 23 the Federal Reserve Bank of New York was authorized
to dispose of $32,185,000 face amount of Treasury notes held in the invest=
ment account of the War Finance Corporation. These were a part of the
notes purchased for this account by the Federal reserve banks during the
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month of October. As to their disposition, $22,185,000 face amount
of these notes were retired at par and zccrued interest (the price
paid), as "Purchases from Proceeds of Treasury Notes." The New York
Bank was requested to carry the remaining $10,000,000 temporarily in
the investment account until December 31, 1922, at which time the
notes will be repurchased by the Treasury. This latter request was
complied with, and the investment account of the Federal Reserve Bank
of Mew York was increased by 310,000,000 of the above mentioned notes.

Osage Tndian Fund

The Treasury advised that the Secretary of the Interior de=~
sired to invest certain Indiam funds in Government securities and
formal authorization was received for the purchase of 44,000,000
4 1/4% Treasury notes due September 15, 1926, at prevailing market
prices, The Committee transmitted this order to all banks angd
offers were received in two instances from investment portfolios of
tha banks but at priees fractionally above those quoted by dealers.
The following offers from dealers in the open market were accepted:

Boston & 508,000 at 99 1/8

New York 2,000,000 * 99 1/8

Philadelphia 1,000,000 99 1/8

Chicago 500,000 * 99 1/8
3 4,000,000

Postal Savinps System

As previously reported, there remains a balance of
$5,236,000 face amount of Seeomd 4 1/4% Liberty Loan bonds to be sold
on the MNew York Stock Exchange, for account of the Postal Savings
Systen.

Federal Land Banks

At the request of the Farm Loan Commissioner the Federal
Peserve Bank of New York has sold the following Treasury notes for
account of various Federal Land Banks:

$ 250,000 4 3/47 'rreasury notes due 3~15+25 at 100 3/8

125,000 " " 3-1%-25 " 100 5/18
105,000 " " " " 3e15e26 * 100 '7/16
270,000 4 Y/4% " " " 9el5-26 " 98 3/4 °

$ 750,000

At the request of the Treasury Department the Federal Ree
serve Bank of New York purchased $224,200 face amount of Treasury
bonds for various accounts and funds.
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Transactions by Federal Reserve Banks for Their Own Accounts

Boston The prices of Government securities continued to dec}lne
slightly during the past week. The market is still a professional
one, with very little interest from outside investors, Dealers report
that some banks are exchanging the last issue of Treasury bonds.er the
older Liberty issues. Advances to dealers in Government securitiles
under Resurchase Agreements amounted to $1,046,650 at the close of the
period.

There were no transactions affecting the investment account.

New York Government securities on the New York Stock Exchange have

been inactive during this period, although the Libertys and Treasu;y
Bonds develnped some strength at the c¢lose. There has been practical=~
1y no price change for the completed period. Treasury certificates
an i nntes were also inactive, with little change., Loans to dealers in
Government securities under Sales Contract Agreements amounted to
7,585,000 at the close of the period.

The only investment account transaction was the purchase of
$10,000,000 Treasury notes from the War Finance Corporation, the
issues of which are as follows:

$ 2,400,000 4 3/4% Treas.nts.due 3-15-25 on a 4 3/8% approximate basis
4,800,000 4 3/8% " " " 12-15-25 at 100

1,000,000 4 3/4% " " " 3.15-26 on 4.40 approximate basis
1,800,000 4 1/4% " "" 9-15-26 at 100

$10,000,000

Philadelphia The Government securities market, for the past week, has
been more or less listless, with narrow price ranges. The Fourths
and Second 4 1/4s recorded the lowest price of this movement, selling
at 97.94 - 97.66, respectively, with a yield of 4.40 on the Fourths
and 4.55 on the Seconds, The volume of trading has fallen off to a
very small proportion, dealers only being willing to purchase bonds
on orders, apparently marking time to see what the Treasury refunding
operations will be before the end of the year. The break in the stock
market has brought liquidation from that quarter, whieh has tended to
ease money conditions, and which should be reflected in the Government
securities market. Treasury Certificates and Notes were inactive, the
supnly exceeding the demand.

There were no investment account transactions other than

3500,000 Pittman Act Certificates redeemed.

Cleveland Dealers in Goverrnment securities comment as follows: "Lib-
erty bonds reached new lows this week, but on Wednesday they strength-
ened, At this time of the year there is usually considerable invest-
ment in high grade bonds, many people selling more speculative issues
during the end of the year and turning their money into Government
honds. We look for considerable buying in this territory during the
month of December and the first part of January." Another dealer re-
ported "demand for Liberty issues has been quite strong in this dis=
trict, with supply meagre. Very few sellers in this market, Price:
generally have changed very little. Some call for short time issues
due June and September 1923."

h
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Richmond The Federal Reserve Bank of Richmond sold 5,000 Libertys
and Victory notes for member banks. No reports were received from
brokers in this district. ’

There were no investment account transactions other than
$500,000 Pittman Act Certificates redeemed,

Atlanta Market conditions in this district remained unchanged during
the past week, ‘ . ' )
The Treasury redeemed 500,000 Pittman Act Certificates.
There were no other investment account tramsactions.

Chicago The market for United States Goverrnmenti securities during
the past week continued dull, with prices about the same as a week ago,
Treasury certificates were offered freely on a 47 basis and there are
a few large blecks of Treasury notes available at prices yielding about
4,60%. A total of 41,004,500 was advanced to dealers in Government
securities under Sales Contract Agreements.
Investment acecount transactions were as follows:

PURCHASES "
32,600,000 September 3 3/47 certificates on 4% basis
SALES

$1,000,000 Pittman Act Certificates redeemed.

St. Louis Market low but very inactive; purchases generally axceed
salas. .
Transactions affecting the investment account were as fol=-

lows:
PURCHASES

$ 500 Treasury bonds of 1947-52 at 99.54 and interest

4_ 0 00 " " " " " 100

- 54,500

SALES

32,200 Treasury bonds of 1947-52 at 100.

Minneapolis There seems to be much more interest shown by the Ninth
District banks in Governnent securities than in the past four weeks.
Purchases and sales affecting the investment account were as
follows;
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#Minneapolis  PURCHASES
{continued) :
3 15,000 September 3 3/4% certificates
20,000 June " "
15,000 March 4 1/4% "
472,000 Treasury bonds of 1947-52

558,400 Treasury Notes

$1,080,400
SALES
$ 15,000 September 3 3/4% certificates
20,000 June - "
15,000 March 4 1/4% "

300,400 Treasury bonds of 194752
558,400 Treasury Notes

$ 908,800

Kansas City Local brokers report that the movement in Government securi-
ties has been limited. The demand has exceeded the supply and has
been for securities having the longest time to run, with very few calls
for Victory notes. Sales for account of member and non-member banks
have amounted to 1,100 unecalled Victory notes.

Transactions in Governmment securities affecting the invest-
ment account were as follows: '

SALES

$ 200 Treasury bonds at 100
250,000 2% Consols at 103
500,000 Pittman Act Certificates redeemed

$ 750,200

Dallas The market in Government securities is beginning to show
signs of increased activity.
Investment account transactions were as follows:

PURCHASES

$ 300,000 4 1/4% Treasury notes due 9-15-26

San Francisco The market in Government securities remained quiet during
this period.

There were no transactions involving the investment account.
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December 1, 1932,

Dear Sir:

This will acknowladge receipt of your
leatter of Novembar 29th, enclosing report of
transactions in Government securities by the
different Fedaral reserve banks as reported to
the Coumittes of Govarnoras on Centralized Ex-
acution of Purchases and Ssles of Government
Securitive.

Yours very truly,

Vice Governor.

“I.‘- W. B- u&‘ﬁﬂﬂon.
Pederal Reserve Bank,
Now York, N. Y.
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FEDERAL RESERVE BANK

OF NEwW YORK

Committee of Governors on
Centralized Execution of Purchases
and Sales of Government Securities

by Federal Reserve Banks

Digitized for FRASER
Qttp://fraser.stlouisfed.org/

CONFIDENTIAL

My dear Mr. Platt:

Enclosed is report of trensactions in Government
securities by the different Federal reserve banks as report-
ed to the Committee of Governors on Centralized Execution
of Purchases and Sales of Government securities during the

week ending November 22, 1922.

W. B. MATTESON
Secretary of the Committee

Enclosure,

Honoreble Edmund Platt,
Vice Governor, Federal Reserve Board,
Washington, D.C.

ederal Reserve Bank of St. Louis

November 29, 1922
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A TRANMSACTIONS IN COVERNMENT SECURITIES FOR ACCOUNT

4 OF THC TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM .

CLOSE OF BUSINESS NOVEMBER 15, 1922, TO CLOSE OF BUSINESS NOVEMBER 22, 1922,
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations hccount Treasury Department

Treasury Cumulative Sinking Fund
Orders

On the Cumulative Sinking Fund order dated November 14, 1922, a
total of 38,090,700 face amount of called Victory notes has been purchased
at prices ranging from 100 to 100.08. The participation by the banks in
this order is as follows:

Boston . ¢ 326,000
New York -, 3,986,600
Philadelphia 1,322,500
Atlanta 15,000
Chicago 1,825,000
St .nLouis 208,600
Minneapolis 170,500
Kansas City 101,500
San Francisco 135,000

3 8,090,700

Postal Savings System

The status of the order to sell for the Boardi of Trustees, Postal
Savings System, 39,000,000 Second 4 1/47 Liberty Loan bonds on the New
York Stock Exchange is as follows:’

s0ld 3 238,000 at 98.06
1,007,000 " 98.04

808,000 " 98.00

2,000 " 98.02

383,000 " 97.96

327,000 " 97.98

% 2,764,000
Balance unsold 6,236,000

Total 3 9,000,000

sale of Victory Notes
at Request of Treasury

The balance of uncalled Victory notes held by the Federal reserve
banks has been sold. There were sold in New York for San Framcisco
$4,690,000 Victorys at 100.30, which was reinvested in Bankers' Acceptances.

With reference to the holdings of the Federal P.eserve Bank of
Cleveland, $3,000,000 were sold in New York at 100.32 and the Tr easury
authorized the retirement of the balance, 37,304,500, at 100.32 and ac~
crued interest for account of the Cumylative Sinking Fund.
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Civil Service Retirement
and Jl)risabj.;.ity Fund

The Treasury Devartment requested the Federal Reserve 3ank
of New York to redeem 33,000,000 December 3 1/2% certificates of in-
debtedness held in the investment account of the Civil Service Retire-
ment and Disability Fund and to sell from the bank's account at the
market rate $2,000,000 March 4 1/4% certificates and 31,000,000 June
3 3/4% certificates to the Treasury for the same account. These in~
structions were carried out, the $2,000,000 March 4 1/4% certificates
being sold at 100 1/8 and the $1,000,000 Jjunes at 100..

War Finance Corporation

For account of the War Finance Corporation 12,598,000 face
amount of Second, Third and Fourth 4 1/4% Liberty Loan bonds were
taken over by the Treasury for retirement for the Cumulative Sinking
Fund.

Miscellaneous Orders

An authorization was received from the Treasury to purchase
$1,000,000 September 3 3/4% certificates at 100 for account of the
U. S. Spruce Production Corporation.. This order was filled by a
sale from the investment account of the Federal Reserve Bank of New
York, a replacement being made by a purchase of 31,000,000 June
3 3/4% certificates at 100 from the Federal Reserve Bank of
Philadelphia.

All reserve banks were advised by the Committee that a
foreipn correspondent of the Federal Reserve Bank of New York desired
to purchase 31,000,000 Treasury certificates  of indebtedness at 100.
Offerings of June certificates at that price were received for the
most part, but inasmuch as the preference was made for the September
issue by the foraeign correspondent, the first offering of that
maturity was taken up.. This was made. by the Federal Reserve Bank of
Kansas City, which sold $1,000,000 September 3 3/4% certificates at
100 from its investment: account.. '

Miscellaneous At the request of the Treasury Department the Federal Re~
Ty easury serve Bank of New York purchased ;800,200 face amount of Treasury
Orders bonds for various accounts and funds,,

Transactions by Federal Reserve Banks for Their Own Accounts

Boston The market for United States securities has been very quiet
during the past week, with very slight price changes. Brokers des~
cribe it as a waiting market and although the present supply appears
to exceed the demand they look for higher prices after the first of
the year, Total advances to dealers in Government securities under
Sales Contract Agreements amounted to $560,450,.

There were no investment account transactions other than
$500,000 Pittman Act certificates redeemed.
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" " New York A relaxation in the credit demands of Autumn trade and in-
dustry shown by reduced discounts of the Systen had little apparent
effect on the market in Government securities in New York for the
period ending November 22. Liberty bonds were inactive with prac-
tically no change in price over last week. Call money rates
fluctuated between 3 1/2’ and 5%, money loaning for the most part at
about 4%. Similarly, there was but little activity in Treasury
certificates and notes, the prices of which did not change. Loans
to dealers in Government securities under Sales Contract agreements
amounted to 37,163,000 at the close of the period.

Investment account transactions were as follows:

PURCHASES

$ 426,000 September 3 3/% certlflcates at 100 from dealers
1,000,000 June " 100 "™ Philadelphia-
1,426,000

SALES
¢ 2,000,000 March 4 1/4. certificates at 100 1/8 to Treasury
1,000,000 June 3 3/4% " " 100 "
1,000,000 September " " " 100 " "

& 4,000,000

Philadelphia The past week has found the bond market very inactive prices
moving within a very narrow range. There was some little demand for
the Third 4 1/43, but on the whole there was apparently little Inguiyy
for Government issues, and the volume of sales was comparatively small,
Prices have been erratig with no materisl change., Conditions in the
money market and the revival of the bonus question have, undoubtedly,
been reflected in the Government market. Certificates of Indebted-
ness have been quiet and dealers were offering notes with little de~
mand from the investing public.

The only transaction affecting the investment account was
the sale to New York of 31,000,000 June 3 3/4% certificates at par
and accrued interest.

Cleveland Dealers report that the Liberty Bond market has continued
dull for the past week, although it has been more steady, So far as
the Cleveland district is concerned, there seems to be more buying
than selling and selling of bonds has let up considerably. Another
dealer reports a lack of interest in buying orders and no sellers.
Very few bonds offered,

Investment account transactions were as follows:

SALLS
3 3,000,000 uncalled V1ctory notes at 100.32 in New York
7.304.500 " * "™ 100.32 to Treasury
510 304,500 :
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| < Richmond Brokers report the market dull but wiﬁh a consider?ble numbe.’
- of small buying erders for the various Liberty issues. During the

week the Federal Reserve Bank of Richmond sold a total of $66,400 face
amount of Government securities for account of member banks.
There were no transactions involving the investment account.

Atlanta Offerings of Government securities in this district have been
light with rather good demand for purchases in small lots.
There were no transactions affecting the investment account.

Chicago ‘The market for all issues of Government securities continued
very dull all week, with prices moving over a narrow range. Dealers
are carrying very small portfolios of notes and certificates. Ad-
vances to dealers under Sales Contract agreements amounted to $354,100.

The only transactions affecting the investment account were
the sale of $2,500,000 September 3 3/4% certificates for the accommo=-
dation of a local bank and ;500,000 Pittman Act certificates redeemed.

S5t. Louis Sales and purchidses about equal. ~Market low, but fairly
steady.
Transactions affecting the investment aecount were as follows:
PURCHASES
$ 1,200 Treasury bonds of 1947-52 at 99.56

SALES

$ 7,500 Treasury bonds of 1947~52 at 100.

Minneapolis _ The local market in Government securities was very quiet, with
practically no orders to sell at present prices, and with only a few
purchases.,

Investment account transactions were as f ollows:

PURCHASES

$ 15,000 September 3 3/4% certificates
760,100 Treasury notes

: 10,000 " bonds
3 785,100 ‘
SALES
$ 760,000 Treasury notes
8,900 " bonds
$ 768, 900
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Purchases of 52,100 and sales of 31,500 have been made for
the account of member banks. Local brokers report that the market
has been dull, but that the local supply has not been sufficient to
fill the local demand, and that they have had to purchase on the New
York market.

The following wales reduced the investment account holdings:

SALES

& 1,000,000 September 3 3/47 certificates at 100
50,000 2% Consols at 103
& 1,050,000

The market in Government securities has been very quiet
during the past week. The balance of uncalled Victory notes in
the investment account, amounting to 375,000, was sold to member
banks.

The market for Government securities in this district still
remains quiet. '
Investment account transactions were as follows:

SALES

3 4,690,000 uncalled Victorys at 100.30 in New York
T__._500“000 Pittman Act certificates redeemed
{ 5,190,000 ' :
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Foveuber 22, 1923,

Dear Sir:

This will aclmowledge receipt of your letter of
November 2lat, enclosing report of transactions in Govern~-
ment securities by the different Federal reserve banks as
reported to the Committes of Govornors on Centralized
Execution of Purchases and Sales of Government Securities

during the week endsd November 15, 1928.

Yours vary truly,

Vice Governor.

Mr. W. B. Matteson,
Federal Reserve Bank,
New York, N. Y.
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FEDERAL RESERVE BANK :

OF NEW YORK

Committee of Governors on

Centralized Execution of Purchases

and Sales of Government Securities

by Federal Reserve Banks November 21, 1922,

CONFIDENTIAL

My dear Mr, Platt:

Enclosed is report of transactions in Government
securities by the different Federsl reserve banks as report-
ed to the Committee of Governors on Centralized Execution
of Purchases and Sales of Government Securities during the
week ending November 15, 1922,

Very truly yours,

W. B. MATTESON
Secretary of the Committee

Enclosure,

Honorable Edmund Platt,
Vice Governor, Federsl Reserve Board,
Washington, D.C.
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TRAN3ACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT

- OF THL TREASURY DEPARTMENT AND FEDERAL RESHRVE BANKS FROM
. CLOSE OF BUSINISS NOVEMBER 8, 1922, TO CLOSE OF BUSINEZSS NOVEIBHR 15, 1922,

AS REPORTLD 7C TFZ COMMITTEE OF CGOVERNORS O CENTRALIZED ELECUTICN

OF PURCHASES AND SALRS OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Treasury
Orders

Digitized for FRASER
http://fraser.stlouisfed.org/

Operations Account Treasury Department

Cunulative Sinking Fund

The Cumulative Sinking Fund order dated Qctober 31, 1922, for
the purchase on Stock Exchanges or elsewhere of $10,000,000 qalled Victory
notes, at prices not exceeding 100.08 excluding commissions, has been comr

pleted. Participation in this order by the banks is as follows:
Boston ¥ 60,000
New York 7,323,950
Phriladelphia 310,000
Chicago 1,875,000
St. Louis 239,550
Kansas City 91,500
San Francisco 100,000

$10,000 ,000 TOTAL ORDER

Under date of November 14, 1922, the Treasury authorized the
purchase of 310,000,000 called Victory notes on Stock Exchanges or else-
where, at prices not exceeding 100.08, excluding commissions, for account
of the Sinxing Fund. Purchases thus far made against this order are as

follows:

Boston 3 146,000 at 100,08 .

New York 2,086,050 " 100.06

800,000 " 100.08

Philadelphia 100,000 " 100.08

Atlanta 10,000 " 100,08

Chicago 300,000 " 100.08

150,000 " 100,06

Minneapolis 4,65 .," 100,08

St. Louis 12,900 " 100.04

50,000 " 100.06

[EOURISOUIESododi. Rl
3 3,659,600
6,340,400 Unexecuted Balance

$10,000,000 TOTAL ORDER

Sale of Victory Notes at request of Treasury

With reference to the Treasury's suggestion made tlrough the
Cormittee to all banks, to sell in the open market all uncalled Victory
notes held in their investment accounts, {proceeds of which Con=
mittee at conference October 31 suggested might be reinvested where
necessary and desirable in Bankers' Bills), the following sales have
taken place in compliance with the Treasury's desires:

Federal Reserve Bank of St. Louis

Paoansnsdid
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‘ DISTRICT ADUNT DI SPOSITION
|~ Boston 3 5,806,000 Sold in New York at 100.34.

Proceeds have not been reinvested.

Philadelphia 150 Total holdings sold.

Cleveland 10,304,500  Sale authorized for week of Novem-
ber 20 at 100.32.

Kansas City 10,850 Sold in their market at 100.24.

Dallas 161,250 Of which $86,250 has been sold in

New York at 100.32, and the
balance, $75,000, to their member
banks.,

San Francisco 10,065,300 Of this amount 35,375,300 has been
' - sold in New York at 100,32 and
TOTAL $26,348,050 reinvested in Bankers Acceptances,
The balance, $4,690,000, is in
the process of sale and is to be
reinvested in Bills.

Farm Loan Board

The Federal Reserve Bank of New York sold at the request of
the Farm Loan Commissioner, $250,000 4 3/4% Treasury notes, due
March 15, 1925, at 100 5/16 for dccount of the Federal Land Bank of
Columbia. In tonnection with orders of purchase and sale of securi-
ties for account of the Farm Loan Board, the Treasury Department has
advised in the future that the Commissioner, after consultation with
the Treasury Department, will pgive the Committee three or four day's
advance notice of any orders so that these orders may be handled by
the Committee and executed in accordance with the usual procedure for
Treasury and Federal reserve bank orders.

Postal Savings System

On November 9, 1922, the Treasury requested the Federal Re~
serve Bank of New York to sell on the New York Stock Exchange for the
account of the Board of Trustees, Postal Savings System, $375,000
face amount of First 4 1/4% Liberty Loan bonds and ;9,000,000 face
amount of Secand 4 1/4% Liberty Loan bonds. Sales made thus far on
the Stock Exchange follow:

$ 375,000 First 4 1/4s at 9B.42
238,000 Second " " 98.06
1,007,000 ¥ " " 98.04
$ 1,620,000
7,755,000 Second 4 1/4s to be sold

$ 9,375,000

Federal Reserve Bank of St. Louis
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At the request of the Treasury Department the Federal Re~
serve Bank of New York purchased 3930,200 face amount of Government
bonds on the Stock Exchange for various accounts and funds. '

Transactions by Federal Reserve Janks for Their Own Accounts

The United States securities market is st1ll a professional
one. Prices are lower on all issues at the end of the period, and
supply and demand are light and about equal. A total of 800,930
was loaned to dealers in Government securities, under Repurchass
Agreenments,

The following transaction affected the investment account:

SALES
$ 5,806,000 uncalled Victory notes at 100.34 in New York.

?

Prices declined in all classes of bondes listed on the New
York Stock Exchange with the Libertys, generally leaders in any price
movement, but with a camparatively minor reduction in prices.! Eight
issues of Government obligations averaged a net loss of 42 cents per
$100. Treasury certificates and notes were also sympatheticslly
weak, influenced directly by the prevailing high noney rates.’ That
the strong selling tendency which is now predominant in the bond
market is not accompanied by a corresponding rise in stocks, leads
some dealers to believe that the peak has not been reached in the bond
market, which, for the past year, has been strong, with prices in all.
issues advancing month by month., Prognosticators nolding this view
therefore look for a recovery from the recent slump in the next few
months, contending that the present incredsed activity in business is
purely- periodical and does not as yet mark a turn to normalcy, Ad~
vances t» dealers in Government securities under sales contraéts
amounted to §$11,958,000 at the close of the period. .

Investment account transactions were as follows:

PURCHASES

$ 249,000 September 3 3/4,, certificates at 100

35,500 June " " 100

. 1,soo,ooo March 4 1/4% " " 100 1/8 fron

¥ 1,784,500 St . Louis
SALES

$ 1,375,000 September 3 3/47 certificates at 100

1,ooo,ooo March 41/4% " on 3,55 basis
v 2,375,000

The past week has seen the Liberty band market ease sff
from the prices of the previous week, in sympathy with the general
bond market. The major portion of the sales has heen attributed to
industrial concerns foar the purpose of using the proceeds in their
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Philadelphia  expanding business. The market is now absorbing this liquidation
(cont inued) and when it has run its course, we should see advancing prices, but
for the present, we can expect a spotty market. The market in
Treasury certificates and Notes has been mare or less apathetic,
with comparatively heavy offerings and practically no demand.
Investment account transactions were as follows:

PUR CHASES

$ 31,600 Treasury bonds of 1947-52 at 100
2,700 Victory notes at 100
3 34,300

SALES

$ 14,800.U. S, Treasury bonds of 1947-52 at 100
2,700 Victory notes at 100

150 uncalled Victory notes at 100.30

$ 17,650

Cleveland Dealers in Government securities report that the Liberty
bond market has been weak, with very little buying or selling. At
the close of the period the Second issue reached a new low on this
movement, selling under 98 and all the 4 1/4s selling but a few
points above 98. The new low prices reached this week will un-
doubtedly attract buyers. One dealer reports that there has been
some absorbtion of Fourths and Seconds here, investors having pur-
chased from this dealer about §1,500,000 of these bonds during the
past week. Sellers here are scarce with very little doing in
certificates and notes.

Purchases and sales affecting the invesiment account are
as follows:

PURCHASES

$ 500,000 September 3 3/4% certificates at 100

SALES

$ 150,000 September 23 3/47 certificates at 100
40 OOO uncalled Victory notes at 100,38

“ 20.000 March 4 1/4% certificates at 100

$ 210,000

Richmond . Brokers report the market quiet, with no important price
changes. During the past week the Federal Reserve Bank of Richmond
sold for member banks a total of 330,950 bonds and notes. In ade
dition to this $5,550 Third 4 1/43 were purchased for members,

There were no transactions affecting the investment account.

Atlanta Although the sale of Liberty bonds has been very quiet, dug
to continued weakness of the market, there seems to be an increase in
the number of s=mall buyers taking advantage of the declining prices.

There were no purchases and sales affecting the invest-
ment account.
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Lo Chicago The market for Government securities continues dull and in-

— active, with a further drop in prices along the entire list, Ad-

vances to dealers under sales contract apgreements amounted to 3623,500.
There were no transactions affecting the investment account.

N

St. Louis Bond sales exceeded purchases by a small margin. Certifi-
cate purchases and sales were about equal, Generally speaking the
market was weak and declining.

Investment account activities were as follows:
PURCHASES
3 7.000 Treasury bonds of 1947-52 at 99.96

SALES

$1,500,000 March 4 1/47 certificates at 100,125
6,500 Treasury bonds of 1947-52 at 100
$1,506, 500

Minneapolls There has been no change in the market here for Government
securities. Trading during the week has been very dull.,
Investment account transactions were as follows;

PURCHASES

$ 5,000 March 4 Y/45 certificates
11,000 Treasury netes

e 2,400 Treasury bonds of 194752

$ 18,400

SALES

$ 5,000 March 4 1/4% certificates
11,000 Treasury notes

9,300 Treasury bonds
¥ 25,400

Kansas City Purchases of 313,200 and sales of ;1,850 have been made for
account of member banks., Loecal brokers report that the local demand
for Government securities still samewhat exceeds the local supply, dbut
there has been no great volume of tramsactions during the last week.

The following investment account transactions were reported:

PURCHASES
$ 5,000 December 4 1/27 certificates at 100
ALES

3 ma ,000 37 Censols at 103
0 uncalled Victory notes at 100.24
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: Dallas The market was very quiet in Govermment securities during

the week,
Investment account transactions were as follows:

ALES

§ 086,250 uncalled Victory notes at 100.32 in New York

San Francisco The market in Government securities continued quiet during
the week, The sale of 35,375,300 uncalled Victory notes at 100.32

in New York was the only investment account transactions.
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Mo venbrer 14, 1983.

Dear Sir:

This will meknowledge receipt £F
your lettar of November 13th, entlosing re-
port of trinsactions in Gownrnment sacurities
by the different Federal reserve banks a8 Poe
.orted to the Cormittee of Governors on
Contr= lized Execution of Purchasnzs «nd Salwes
of Government Securitiss during the week anded
Hovmbol‘ 8'1%0

Toury wery truly,

Vice Gowarnor.

ko v. Bo *tfoeﬂﬂn'
Poderal Ressrve Bank,
M Yol‘k. N. Yo
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FEDERAL RESERVE BANK

OF NEW YORK

Committee of Governors on

Gentralized Execution of Furchases

and Ssles of Government Securities November 1%. 1922.
by Federsl Reserve PBanks ’

CONFIDENTIAL

My dear Mr., Platt:

Enclosed is report of transactiors in Government
gecurities by the different Federal reserve banks azs reported
to the Committee of Governors on Centralized Execution of Pur-
chases and Seles of Government securities during the week
ending November 8, 1922,

; ery truly yours,
/
W. B. MATTESON
Secretary of the Committee

Enclosure.

Honorabtle Edmund Platt,
Vice Governor, Federal Reeserve Board,
Washington, D.C,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

DECLASSIFIED

Authority £.0.1295%




Reproduced from the Unclassified / Declassified Holdings of the National Archives 1 DECLASSIFIED

| Authority E.0.1235%

TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT
OF THE TREASURY DEPARTMENT AND FEDER AL RESERVE BANKS FROM
. CLOSE OF BUSINESS NOVEMBER 1, 1922, TO CLOSE OF BUSINESS NOVEMBER B, 1922,
. AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION
OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department.

Treasury Cumulative Sinking Fund
Orders

On November 8, 1922, the Treasury approved purchases of called
Victory notes against the Cumulatlve Sinking Fund order dated October 31,
1922, which was held up temporarily until the effect of the Treasury's
general offer to redeem the December 15 maturities was apparent . Accord-
ingly all banks were authorized to purchase these notes at prices not ex-
ceeding 100.08, excluding commissions. Purchases thus far reported are
as follows:

Boston $ . 60,000 at 100.08
New York 2,700,000 " 100.08
St. Louis 135,000 " 100,06
4,550 " 100.00
Chicago 600,000 * 100.06
. 125,000 " 100.08
Kansas City 14,000 " 100.02
16,000 " 100.04
$ 3,694,550 ,
6,305,450 Unexecuted Balance

$10,000 ,000

The Treasury Department has recently proposed that the Federal
reserve banks dispose of their holdings of uncalled Victory notes in the
open market and suggested at the same time that reinvestment of such funds,
where necessary or desirable, might be made by the purchase of Bankers
Acceptances. This proposlt),on was assented to by the members of the Com~-
mittee and all banks were advised of the Treasury*s suggestlon. This
action by the Traasury is in line with ‘the discussions of the Committee
at their ueeting ‘held in Cleveland on Octobeér 31, 1922 ‘copies of the
minutes of which have been sent to all Governors-.

The Treasury recently informed the Committee that there is now
held in the investment account of the Alien Property Custodian 341, 814,000
of the new 4 1/47 Treasury bonds of 1947-52 which were purchased at an
average principal cost of about 100.06. As opportzmlty offers, it intends
t» sell these bonds from time to time in the open market at the above price
or better, and thereupon to reinvest the proceeds of this sale in Treasury
cert'ificates, preferably of the earlier maturities by purchases of the
holdings of the Federal reserve banks, This transaction may require a
considerable period of time to consummate,

Miscellaneous At the request of the Treasury Department the Federal Reserve
Trzasury Bank of Mew Vork purchased $504,800 face amount of Government securities
Or ders for various funds and accounts.
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Transactions by Federal Reserve Banks for Their Own Accounts

/ Roston The market for the past week has been a prof essional one.
With liquidation terminated (at least temporarily), dealers succeeded
in bidding up the prices on all issues, but even with increased
prices there was no sustained outside buying. If anything, there
seems to be a tendency for banks to sell. This, brokers expect,
wi1ll become more peneral when banks with Christmas Savings Funds
begin to liquidate in anticipation of paying Christmas fund holders.
Advances to dealers in Government securities under repurchase agree-
ments amounted to j1,455,350.

Investment account transactions were as follows:

SALES

3 1,000,000 Septemher 3 3/4% certificates at 100
500,000 Pittman Act certificates redeemed
¢ 1,500,000

New York Trading in Government securiiies during this period in New
York has been carried on in decreased volume, but accompanied by an
appreciable price improvement, eight issues showing an average ad-
vance of 20¢ per 3100, Treasury certificates and notes also recorded
gains although the activity in that quarter was very moderate. Com=
mercial paper and call loan rates continued firm while advances to
dealers under sales contract agreements amounted to $13,769,800 at
the close of the period. '

Transactions affecting the investment account were as
follows:

PURCHASES

$ 2,000,000 September 3 3/47 certificates at 100

SALLS

5 5,112,500 September 3 3/4% certificates at 100
300,000 " . " " 100 1/64
375,000 March 4 1/4% " on 3.55 basis
540,000 June 3 3/4% " w 3,70

__ 2,000,000 uncalled Victory notes " 3,70 "

$11, 327,500

Philadelphia The market as a whole was wvery erratic throughout the week,

with sone signs of strength during the early part, The decline in
prices, which has extended over a period of several weeks, was checked
temporarily and the whole list began to move forward again. The
slight gain, however, was later lost under the pressure of campara-
tively heavy sales. There has been some buying by banking institu-
tions, especially the new 4 1/4% bonds, with the result that they ad-
vanced %o 100.08 and Fourth 4 1/4s to 99.50, with closing sales of
99.92 and 98.94 respectively. The volume of trading was not very
heavy, the market apparently being easily affected by moderate size
orders cither way. Money is loaning and renewing at 5 to 5 1/2%
and no buying of Government securities can be lnoked for while these
rates nrevail. Treasury certificates and notes remained quiet, with
very lit%l: demand or offering, altheugh the prices are fractionally
better.

nyr

]
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The following are transactions affecting the investment ac~
count: .

PURCHASES

- % 100,000 First 4 1/47 Liberty loan bonds at 98.90

SALES

# 146,500 U. S. Treasury bonds of 1947~52 at 10Q
100.000 First 4 1/4% Liberty loan bonds at 98.90
3 246,500

Dealers in Government securities report that the Liberty
bond market in the latter part of last week was quite strong, with
recoveries from recent lows from 1/2 to 3/4 of a point. Liberty
bonds this week, however, have been reactionary. There has been
very little increase in selling in this territory, while the buying
continues to improve somewhat. Increasing bid prices on Libertys
brought out very few bonds. The activity in Treasury notes and
certificates was limited. '

The following are investment account transactions:

PURCHASES

4 125,000 September 3 3/4% certificates at 100

SALES

35,449,800 called Victory notes at 100,08 to the Treasury
10,000 March 4 1/4% certificates at 100
$5, 459 , 800

Market conditions have been unusually quiet in this district
due to the continued weakness in all issues.

There were no transactions affecting the investment account
other than $500,000 Pittman Act certificates redeemed.

The market for Liberty bonds and notes has .been very dull
and inactive during the past week. Certificates of indebtedness
have been quoted below par for several days but this market is also
very inactive, A total of 43,181,000 was advanced to dealers in
Government securities under sales contract.

There were no purchases and sales affecting the investment
account,

Purchases and sales of Liberty bonds have been about equal.
Brokers have bought more certificates than they have sold. Market
conditions are improving.

The following are transactions affecting the investment
account:

PURCHASES

# 30,000 June 3 3/4% certificates at 100
1,400 Treasury bonds of 1947-52 at 100.04
3,300 " " oo " 100

$ 34,700
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SALES
$ 6,700 Treasury bonds of 1947-52 at 100
3,050 uncalled Victory notes redeemed
$ 9,750

The local market in Governmert securities remains very quiet.
Purchases and sales affecting the investment account were
as follows;

PURCEASES
$ 115,000 September 3 3/4% certificates
3,000 Series 3-1925 Treasury notss
203,600 Treasury bonds of 1947=52
§az21,600

SALES

3 115,000 September 3 3/4% certificates
13,500 Treasury notes
201,500 Treasury bonds of 1947-52
$ 330,000

of member .
For account/and non-member banks we have purchased ;4,500 of

Fourth [iberty bonds and 34,700 of Treasury bonds. Local brokers
report that the demand foar Government securities continues about as
for the past two or three weeks, that is, the demand is greater than
the local supply and as a consequence they are compelled to purchase
in New York,

During this period 3100,000 2% Consols were sold at 103 and
$1,000,000 Pittman Act certificates were redeemed.

The demand for short term securities is increasing.
Transactions in the investment account were as follows:

PURCHASES
$ 125,000 3~1926 Treasury notes

SALES

aag—n

5 125,000 B=1926 Treasury notes

Offerings continued light in the market in Govermment securie-
ties during the period.

There were no iransactions aff ecting the investment account.

——
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Novamber 11, 1822.

Denr Sir:

This will noknowledge receipt of your
lattar of Novearber 9th, snclosing copy of the
mimtes of the meeting of ithe Corvd ttae of
Governors on Centra iized Txecutilon of Purchnses
and Saleq of Governuent Securitien held in
Clevaland, Ohio, on October 31, 1923,

Your: wary truty,

¥ica Guvaraors

Mr. W. B. !b,ttnon.
Fodernl Reserve Bank,
New York.
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FEDERAL RESERVE BANK

& NEW YORK

Committee of Governors on

Centralized Execution of Purchases
and Sales of Government Securities November 9, 1922.
by Federal Reserve Banks,

CONFIDENTIAL / “ ' PLiTy

Dear Mr. Plattj
| I am enclceing copy of the minutee of the meeting
of the Committee 6f Governors on Centralized BExecution of

% Purchases and Salee c¢f Goverrment Securities held in

y truly yours,

W. B. Matteson
Secretary of the Committee

) Cleveland, Ohio, on Qctober 31, 1922.
|
|

' Fnclosure.

Honorable Edmund Platt,
Vice Governor, Federal Reserve Board,
Washington, D. C.
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MINUTES CF MEETING 0F COMMITTEE OF GCVERNORS ON CENTRALIZED
EXECUTION OF PURCHASES AND SALES OF CCVERNMENT SECURITIES BY FEDERAL

oV RESERVE BANKS HELD AT THE FEDERAL RESFRVE BANK OF CLEVELAND, OCTCBER 31, 1922

Meeting of the Committee of Governors on Centralized Execution
of Purcheses and Sales of Covernment Securities by Federal Reserve Banks
held at the Federal Reserve Bank of Cleveland, Ohio, Tuesday, Cctober 31,
1922, at 10:15 AM. Present: All the members of the Committee, and
Mr. John R. Mitchell of the Federsl Reserve Board.

The Chairman submitted a report of transactions brought down to
Cctober 25.

The Chairmen was directed by the Committee to secure from Under
Secretary Gilbert more explicit directions, if possi?le, as to which orders
for the Tre;sury's account ere limited in execution to the stock exchanges
end which may be executed in the open markete.

The Committee examined the report submitted by the Chaihnag and
various questions relating to the execution of orders were discussed at
lengthe.

The discussion developed the fact that it wes the unanimous

Afeeling of the members of the Cormittee that the difficu}ty‘nith the market
for the new issue of Treasury bonds was principelly to be attributed to
bank subscriptions made for the purpose of securing the deposit of the pro-
ceeds, some of the subscribing benks having at ence offered for sale the
bonds which were allotted to them.

It was informally sugpested to the Chairman that the subject of
bank subseriptions and payment by credit for Government loans, as well as
deposit withdrawels, should be discussed with Mr. Gilbert.

The Chairman reported thet the last advices received from Under
Secretary Gilbert were to the effect that it would not be the policy of the

Treasury to give supporting orders for eny of the issues now cutstanding
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and that any change in this attitude would be promptly/reported to members
of the Committee.

The Committee discussed the situation created by the advances in
the market rate for Bankers' Acceptances to 4% and over, that beihg a shade
above the discount rate of the Boston and New York banks. It was proposed
thet if Bankers' Acceptances do not obtain satisfactory disiribution at this
rzte level it might be desireble for the Committee to suggest to the other
Federzl reserve banks that they consider liquideting some of their holdings
of Government securities, preferebly by sales to the Treasury (which would
have the effect of zbsorbing Treasury bank balances) and that those banks
then‘participate in purchases of bills in the merket with a view to maintain-
ing as nearly as possible e 4% rete. Obviously, if this program is not
succéssful it might be necessery to advence discount rates, at leest in
Boston and New York.

Adjourned at 12:45 o'clack PM.

APFROVED: Governor Strong, Cheirman
Governor Fsncher
Governor McDougal
Governor Morss

Governor Norris
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¥ovember 9, 1922,

Dear Sir:

This will acknowledge receipt of
your letter of November Bth, onclosing re-
port of transactions in Governmment securities
by the different Federsl reserve banks as
reported to the Comrd ttee of Governors on
Centraliged Execution of Purchases and Sales
of Government Securities during the woek
ended No vember 1, 1822.

Yours very truly,

Vice Governor.

. W. B, ﬁtteson.’
Fodoral Reserve Bank,
Hew York, N. Y.
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FEDERAL RESERVE BANK
OF NEwW YORK ;

Committee of Governors on

Centralized Execution of Purchases

end Sales of Government Securities

by Federel Reserve Banke November 9, 1922.

CONFIDBNTIAL

My dear Mr. Platt:

Enclosed iz report of transasctione in Government
securities by the different Federsl reserve banks as report-
ed to the Committee of Governors on Centralized Execution
of Purchases snd Sales of Government Securities during the

week ending November 1, 1922.

t yours,

W. B. MATTESON
Secretary of the Committee

Enclosure,

Honorsble Edmund Platt,
Vice Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT
. OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM
L, - CLOSE OF BUSINESS OCTOBER 25, 1922, TO CLOSE OF BUSINESS NOVEMBER 1, 1922,
AS REPORTED T0 THE COMMITTEE OF (GOVERNORS ON CENTRALIZED EXECUTION
OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKOS

Operations Account Treasury Department

Treasury
Orders Cumulative Sinking Fund

The Cumulative Sinking Fund order dated October 17, 1922, for ‘
the purchase of $15,000,000 called Victory notes has been completed. Pure
chases have been made by the following banks at prices ranging from 100.04
to 100,20 net, the price limit on this authorization having been changed
from 100.16 to 100.12 exclusive of commissions on October 23, 1322:

Boston 3 1,901,000
New York 11,074,200
Philadelphila 850,000
Chieago 900,000
Kansas City 24,800
Minneapolis 250,000

$15,000,000

A new order dated Oectober 31, 1922, has been received authorizing
the purchase of $10,000,000 called Victory notes for the Cumulative Sinking
Fund at prices, excluding commissions, not to exceed 100.10 and interest.
No purchases have thus far been made against this order, as Treasury in-
structed uys to awalt effect of general offer to redeem called Victory
notes and December 15, 1922 certificates,

Alien Property Custodian

On October 27 the Treasury Department authorized the
Federal Reserve Bank of New Yerk to purchase $1,500,000 4 1/4% Treasury
bonds of 1947-52 on New York Stock Exchange at the market rate for account
of the Alien Property Custodian. Purchases were made inmediately in this
amount at prices averaging 99.26, the market for these bonds fluctuating
on that day from 99, to 99.42.

Postal Savings System

‘The balance of $2,900,000 Fourth 4 1/47 Liberty bonds: remaining
on the order dated August 1, 1922, for the sale of 310,000,000 Liberty
bonds for account of the Postal Savings System has been disposed of by the
sale in New York of 32,000,000 Fourths at 98.28 and 900,000 at 98.34 less
1/16 and interest.

Redemptions

. Referring to the Treasury's purchases for redemption of called
Vietory notes and December certificates held by the several Federal reserve
banks, the following are reported sold to the Treasury:
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Treasury
e Orders A
4/k {continued) Federal Reserve December Called
Bank of Certif icates Victory Notes

Boston $ 780,000

New York 18,015,000

Philadelphia 7,00C

Cleveland 10,465,000 3 5,449,800
Chicago 165,500 ' )
St. Louis 201,530 1,996,950
Minneapolis 1,167,000

Kansas City 420,000

Dallas 250,000

San Francisco 1,040,000

336,211,000 3 7,446,750

Miscellaneous At the request of the Treasury Department the Federal Re-
Treasury serve Bank of New York purchased ;325,300 face amount of bonds for
Orders various accounts,

Transactions by Federal Reserve Banks for Their Own Account

Boston The market in all Govermnmernt securities during the past
week has been very dull, with lower quotations on all issues. Howe
ever, there has been a sligintly strengthening tendency apparent dur-
ing the last few days of the period. The longer maturities have
shown the greater weakness, Advances made to dealers under sales
contract agreements amounted to 3806,700.

Investment account transactions were as follows:

SALES

5 456,500 December 4 1/2% --rtificates at 100 to Treasury
325 :OOO " 3 1/27’ " " 100 " 0"
3 781,500

New York . In spite of the continued selling tendency in stocks and
bonds on the New York Exchange, Libertys and the new Treasury bonds
maintained the previous week's prices, closing the period on Wednes~-
day with firmress ard in some cases at improvel orices. There has
been but moderate activity in certificates and nnotes at reduced price
levels, brourht on in part by the higher money rates which have pre~
vailed during the week. The call money rate at five and six per
cent, is accepted by dealers without alarm as incidental to the first
of the month payments as well as evidence of some inerease in com~
mercial demands. Advances to dealers in Government securities held
under sales eontract agreements amounted to $9,927,500 as compared
with §22,360,900 outstanding at this time the previous week.

Transactions affecting the investment account were as
follows:

PIRC 53
32,302,500 September 3 3/4f certificates at 100

5 6 !, 500 June " " 100

Digitized for FRASER $2,869,000
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives ’ DECLASSIFIED

IAuthority £.0.12958%

-3 e
New York SALES
oy (continued)
/ 7 $ 4,55 ,000 December 3 }/2% certificates at 100 to Treasury
13,465,000 " 4 1/2% " " 100 " "
3,000,000 September 3 3/4% " * 100 " Cleveland
321,015,000
Philadelphia The Liberty Bond market during the past week has been more or

less inactive but with a better tone and more inquiries for bonds at
these prices, dealers taking only a trading position. There was no
wide change in prices except the new Treasury 4 1/4% bonds of 1947/52
which have recovered from 99 to 99.80. Treasury notes and certificates
have been quiet with very little demand. '

Transactions affecting the investment account were as follows:

PURCHASES
310,000 4 1/4% Treasury Bonds, 1947/52 at 100
SALES
8 5,000 December 4 1/2% certificates at 100 to Treasury
-.-z 000 " 31 /2% " " 100 " "
$ 7,000
Cleveland Dealers in Govermment securities have reported that the

Liberty bond market has strengthened eonsiderably within the last fortye~
eight hours, with the new 4 1/4s, now selling within twelve ¢ents of
par. Ir spite of the fact that business has been rather dull in
Liberty honds during the past week, there seems, however, to be an ine
ereass in the number of small buyers coming into the market, while the
sale of 3100 and 350 bonds by individuals is letting up considerably.
'g.nother dealer reports that the market is improving and that prices are
stronger for practically all of the issues. 'No banks are selling
Government securities, but some are purchasing both bonds and notes.
Investment account transactions were as follows:

PURCHASES
¢ 3,000,000 September 3 3/4% eertificates at 100 from New York
2,000,000 June " " " 100 " Chicago
% 5,000,000
BALES
8 3,160,000 December 3 1/27 certificates at 100 to Treasury
7,305,000 " 4 1/2% " " 100 "
310,465,000
Richmond The decline of Libertys below par has stimulated purchases but

+ has slowed up sales, Brokers report that all issues are bought freely
on deeclines, but that holders are reluctant to sell. During the week
the Reserve Bank of Richmond sold 411,400 face amount of Liberty bonds
and Victory notes for account of member banks. .

There were no transactions for the investment account.
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Chicago

St. Louis

Minneapolis
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The market in Covernment securities in this district has
been inactive due principally to the general weakness in all issues.

There were no investment account transactions other than
$500,000 Pittman Act certificates redeemed.

After receding to new levels for this period, Liberty bonds
and Treasury notes are meeting with some demand at slightly lower
prices. There is a good demand for the new Treasury bonds, with
few offered. Brokers have averaged down their large holdings of
Treasury notes and are now carrying very moderate amounts in this
market. A total of ;1,601,200 was loaned to dealers in Government
secur it ies under sales contract agreements.

‘Investment account transactions were as follows:

PURCHASES
$ 2,130,000 September 3 3/47 certificates at 100

SALES

$ 2,000,000 June 3 3/4% certificates at 100 to Cleveland
165,500 December certificates at 100 to Treasury
$ 2,165,500

There has been little trading in Liberty bonds, with more

‘sales than purchases, while, as to the certificates, brokers have

pur chased more than they have sold. Generally speaking, market con-
ditions in Government securities are improving.
Investment account transactions were as follows:

PURCHASES

$ 1,014,000 September 3 3/4‘,; certificates at 100

7,500 Treasury bonds of 1947~52 at 99.48
—_— 5,000 " " " " ¥ 99,90
3 1,026,500

$ 901,500 December 4 1/2% certificates at 100 to Treasury
1,996,950 called Victory notes at 100.06 to Treasury
52,600 Treasury bonds of 1947~52 at 100
$ 2,951,050

The local market in Government securities is very quiet.
Advances to dealers in Government securities under resale agreements
anountsd to $2,000,000.

The following ‘are transactions in the investment account:

PURCHASES

$ 30,000 March 4 1/4% certificates
510,500 Treasury notes
17,000 Treasury bonds of 1947-52

———r

$557, 500
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Minneapolis

V“/ (continued)

Kansas City
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SALES

$ 1,167,000 December certificates at 100 to Treasury
172,000 June 3 3/4% " '
30,000 March 4 1/4% *
500,000 Treasury notes
17,100 Treasury bonds of 1947-52
§ 1,886,100

Reports from Denver and Omaha both indicate that purchases
and sales in those cities have been light, Local brokers report that
the demand for Liberty bonds has been good and considerably in excess’
of the amounts offered for sale. One firm reports having had to pur-
chase $550,000 in New York %o supply the local demand.

Investment account transactions were as follows:

PURCHASES
$ 85,000 Treasury notes A-1925 at 100.50
9,000 " " A-1926 " 100 5/8
.. 109 000 September 3 3/4% certificates at 100
$ 203,000

SALES

$ 420 ,OOO December 15 1922 certificates at 100 to Treasury
Exchanged $11,400 Victorys for Treasury bonds.

Dallas There was but slight demand for Government securities in
this district during the past week,
The investment account was reduced by the sale of 250,000
December 3 1/27 certificates at 100 to the Treasury.
San Francisco There were practically no off efings of Govermment securities

in this nmarket during the period. The entire holdings of December
certificates, amounting to $4,040,000 weresold to the Treasury at 100.
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Octob 31, 1922,

Desr Sir:

This will acknowledge receipt of your lettar of
Oc tober 30th, enclosing report of (rensactions in Govern-
ment sacuritiss by the 4different Federszl reserve banks as
rezortel to the Cormittms of Governors on Centraliszed Ex-
scution of Purcimses andi Salss of Goverrnment Sscurities

during the week ended Uctobaer 36, 1922,

Youre wvary truly,

Vioe Governor.

ul‘. nc Ba mtt“on.
Federal Rassrve Bank,
New York, N. Y.

igitized for FRASER
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FEDERAL RESERVE BANK

OF NEW YORK :

Committee of Governors on

Centralized Execution of Purchases

snd Seles of Government Securities

by Federal Reserve Banks October 30, 19022,

CONFIDENTIAL

My desr Mr. Platt:

Enclosed is report of trensactions in Government
securities by the different Federal reserve banke s& report-
ed to the Committee of Governors on Centralized Execution of
Purchases and Sales of Government Securities during the
week ending October 25, 1922,

Very/truly yours,

W. B. MATTESON
Secretary of the Committee

Enclosure. ‘

Honorable Edmund Platt,
Vice Governor, Federsl Reserve Board,
Weshington, D.C.

Lgtzed for FRASER
ttp://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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TP.ANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM
CIOSE OF BUSINESS OCTOBER 18, 1922, T0 CLOSE OF BUSINESS OCTOBER 25, 1922,
AS REPORTED TO THE COMMITTEZ OF GOVERNORS ON CENTRALIZED EXECUTION

OF PURCHASES AND SALES OF GO VERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account theaaury Department

Treasury

Orders Alien Property Custodian

The Treasury has given authorizations totaling 28,314,000 for
the purchase of 4 1/4% Treasury bonds of 1947-52 at the market rate for
account of the Alien Property Custodian. iese orders have been com~
pleted by the following purchases:

New York $ 2,000,000 at 100 1/8
2,000,000 " 100 1/16
2,556,000 " 100.06 to 100.10
1, "876,000 " 100,08 to 100,10
3,513,000 " 100.06 to 100,10
3,159,000 * 100.08 to 100.12
3,250,000 " 100,04 to 100,10
4,400,000 " 130.1D
750,000 " 100.08
2,000,000 " 100
Boston 1,000,000
Philadelphia 700,000 " 100.12 net
Atlanta 100,000 " 100 1/16
$28,314,000

On the order dated October 17 authorizing the purchase of
$15,000,000 called Victory notes at prices not exceeding 100.16, exclude
ing commissions, for account of Cumulative Sinking Fund, a total of
$11,204,800 face amount of purchases have thus far been reported. On
October 23, 1922, the Treasury recuecsted that the price limit on this
order be changed to 100.12 excluding commissions, The following is the
participation by banks in this order:

New York $ 690,000
4,000,000 '
3,423,000 *

130,006 *
1,251,000 "
1,036,000 "

100,000 "

400,000 "

150,000 "

16,800 "

6,000 "

2,000 "

$11,204,800

3,795,200

. $15,000,000
Redemption

at 100.04 to 100.20

© 100.20 net
100.16
100.12
100.16
100.10
100.16
100.10
100.16
100 .08
100.10
100 .04

(registered)

Boston to 100,20
Philadelphia
Chicago
Kansas City

‘Unexecuted Balance

In view of the large amounts of Treasury certificates and
called Victory notes maturing December 15, 1922, now outstanding, the
Treasury has expressed its desire to anticipate redemptions on that date

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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by purchasing this month from the Federal reserve banks about
18,000,000 December certificates and $7,500,000 called Victory
notes which are held by them. ~ After obtaining the approval of the
other members of the Committee, Governor Strong, as chairman, trans-
mitted the Treasurer's reguesi to all reserve banks and replles
thias far received indicate without exception that the banks are _
yquite willing to cooperate with the Treasurer's proposed redemptlon
olan by selling their holdings of this maturity. As previously
reported the Federal Reserve Bank of lew York has sold éBB,OOO!OOO
December certificates to the Treasurer for redemption, representing
its entire holdings of this issue.

At the recuest of the Treasury Department the Federal Re-
serve Bank of New York purchased 3290,900 face amount of Liberty
bonds for the various accounts.

Transactions by Federal Reserve 3anks for Their Own Accounts

The market for Literty bonds, certificates and notep has
been quiet during the weelr, and all issues closed the period at
lower prices, the longer maturities of certificates and notes show-
ing lowest levels. Dealers report the supply exceeding the demand
and no buying by institutions. Advances to dealers in Government
securities under sales contract agreements amounted to $1,366,800.

Transactions affecting the investment account are as
follows:

PURCHASES
¢ 100,000 called Victory notes at 100,10 on Treasury order.

SALES

A

3 207,000 called Victory notes on Treasury order
500,000 Pittman Act certificates redeemed.

Increased selling, indicating further liquidation for
business requirements, characterized the bond market during the
past week. Liberty bonds sold off on the Stock Exchange, closing
with a net loss of about thirty-two cents per hundred for each issue.
The new Treasury bonds of 1947-52 closed a2t 99,96 on Wednesday,
giving evidence that further selling might be expected. Higher
noney rates have prevailed in response to commercial demands, ale
though the call loan rate temporarily dropped on Wednesday to 4%.
Treasury certificates and notes were traded in at fractionally lower
prices over last week in sympathy with the Liberty movement ag well
as reflecting the higher loan rates, At the close of ausiness
October 25 a total of $22,360,900 was loaned to dealers in Government
securities under sales contract agreements.
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Investment account transactions were as follows:

PURCHASE§
$ 8,090,000 June 3 B/Kﬁ certificates at 100 from dealers
4,400,000 September 3 3/4. " 100 " .
- 898,000 June 3 3/4% * " 100 " Chicago markst
#13,388,000
SALES
$12 500,000 December 3 1/?7 certlflcates to Treasury for redemp~
tion
5,700,000 4 3/47 Treasury notes, due 3-15-25, on 4. 50 basis to
~ dealers
2,800,000 4 3/4% Treasurv notes, due 3-15-25, on 4.45 basis to
dealers
1,200,000 June 3 3/@% certificates at 100 to foreign corres~
pondents
700,000 September 3 3/47% certificates at 100 to foreign cor-
$22,900,000 respondents
Philadelphia Liberty bonds and Treasury certificates continued their down-

ward swing notwithstanding slirhtly easier rates for call money during
the latter part of this period. A greater demand for money in all
parts of the country caused selling by banks and industrial concerns,
many of which purchased bonds below the present quotations. This
liquidation will continue as long as money is worth more than the
yield from Government securities., The movement is perfectly naturel
and no real advance will occur until money rates are lower. There is
a considerable amount of “onds for sale at present orices on a scale
up to par, with little buying power. Dealers have liquidated and are
taking a trading position, and hesitate to take on bonds.
" The new 4 1/4% Treasury bonds are now selling below par, in-
dications being that many dealers and brokers purchased these new
honds expecting that they would sell considerably above par, but found
the supply was greater than the demand.
Treasury certificates and notes, though both selling at
lower prices, are more firm and the demand for the same at these prices
has improved to a considerable extent.
‘Transactions affecting the investment account are as follows:

PURCHASES

§ 192,200 Treasury bonds of 1947-52 at 100
66,000 September 3 3/4,4, certificates at 100
s,ooo December 3 1/2% " " 100

3 261,200

SALES

¢ 225,200 Treasury bonds of 1947-52 at 100
2,000 September 3 3/4% certificates at 100

580,000 December 3 1/2% " " 100 for redemption
500,000 Pittman Act certificates redeemed.
31,307,200

Digitized for FRASER
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Cleveland Dealers report Liberty bonds have declined during the past
week, with most issues selling below 99. While considerable decline
seems due to selling of Libertys to purchase new 4 1/4% Tréasury bonds
of 1947-52, notwithstanding, the decline seems largely due to selling of
bonds to take care of increasing business demands. ~ Dealers are quite
confident that bonds have reached their low point or are approachirg it
and look for a hetter market and rising prices shortly. The upturn,
when it comes, may be very sharp.

Transactions affecting the investment account are as follows:

PURCHASES

$ 35,000 September 3 3/4% certificates at 100
100,000 March 4 1/4% " " 100

% 135,000

Richmond The demand for Libertys and the new Treasury bonds continues
good. The Reserve Bank of Richmond sold leerty bonds for account of
member banks amounting to $77,300.

There were no transactions affecting the investment account.

Atlanta ‘Selling of certif icates and notes in moderate amounts has con-
tinued throughout the week, with the new Treasury bonds also ‘selling but
in smeller volume than the former.

There were no transactions affecting the investment account.

Chicago Practically all outstanding Govermment securities are quoted
substant ially lower than last week, with very little demand in face of
heavy offerings of new Treasury bonds offered in larpe amounts on Wed-

nesday at par with brokers bidding 99,90. Advances to dealers under
sales contract agreements amounted to ;3,509,400 at the close of the
period.
Investment account transactions are as follows:
PURCHASES
$ 3,614,500 September 3 3/4 certificates at 100
175,000 June " * 100
$ 3,789,500
St. Louls Brokers in Liberty bonds reported purchases.in excess of sales,

with the demand for certificates and notes about offsetting the supply.
Generally speaking, the market was dull and declining.
Transactions affecting the investment account were as follows:

PURCHASES
$ 620,000 September 3 3/4% certificates at 100
e 61,100 Treasury bonds of 1947~-52 " 100
681,100
SALES
$ 620,000 September 3 3/4% certificates at 100
10,500 Treasury bonds of 1947-52 " 100
3 630,500

Digitized for FRASER
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Kensas City

Dallas
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There has been very little activity in the Government
security market during the past week. Local banks and investment
houses staté that they have handled less volume for the period than
for many weeks past. There are practically no purchasing orders in
the market and very few selling orders. )

Investment account transactions are as follows:

PURCHASES
4 225,000 September 3 3/4% certificates
' 500 Decemer 4 1/2% "
50,000 Juneé 334l

20,000 B-1926 Treasury notes
62,100 Treasury bonds '
3 357,600
SALES
$ 525,000 September 3 3/4% certificates
471,200 Treasury notes
81,900 Treasury bonds
$1,078,100

Local brokers report a strong demand for Liberty bondg, one .
of the largest houses reporting that they have sold no Liberty bonds
on the New York market in the last four weeks, hut have had to pur-
chase a considerable amount to supply the local demand, Treasury
certificates and notes are being offered freely by member banks from
their own investment accounts, indicating an increased demand for
loans,

PURCHASES
3 500 March 4 1/4% certificates at 100
" 2,000 December certificates " 100

2,133,000 September 3 3/4% certificates at 100
50,000 Treasury notes at 100
17,100 " bonds at 100
32,202, 600

SALES
$ 100,000 Consols at 103
There still remains @n unsatisfied demand for the new

issue of Treasury bonds.
Transactions affecting the investment account are as follows:

PURCHASES
92,229,500 June 3 3/4% certificates at 100

SALES

$ 50,000 June 3 3/4% certificates.
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San Francisco There has been no change in the condition of the Govern-
rient securities market during the past week, with trading still

quiet. .
There were no transactions affecting the investment account,

ttp://fraser.stlouisfed.org/
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N " Qctober 23, 1822.

Dear Siri-

Tids will ackmowledge raceipt ol your
lettor of October 21lat, enclosing copy of the
minutes of the mseting of the Couidittee of
Governors on Centralized Executicr of Purchases and
Sales of Govarnment Securities by Faderal Rasarve
Banks held at the Foderal Reservs Bank of New York
on Qe tobar 2, 18.2, which will be brought to the

attantion of the members of tans Board.

Yours wary truly,

Yice Governor.

Mr. W. B, lhtt.!on.
Fedoral R:oserve Bank,
Naw York, N. Y.
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FEDERAL RESERVE BANK

OF NEW YORK
Committee of Governors on
Centralized ixecution of Purchases
and Sales of Govermment Securitiss
by Federal Reserve Banks

October 21, 1922,

Sir:

I am enclosing herewitsn a copy of the minutes of
the meeting of the Comuittee of Governors on Centralized
mxecution of Purchases and Saies of Governuent Securities
‘by Federal lieserve Banks held at the Federal Reserve Bank
of New Iork on Octoberﬂz, 1922,

Respectfulily,

W. B. MATTESON
Secretary of the Committee

Honorable Hdmund Platt,
Vice Governor of the Federal Reserve Board,

Bunclosure

|
Digitized for FRASER
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CONFIDENTIAL cory October 2, 19<2.

| Pursuant to call of the Chairman, a meeting of the Committee was
L held at the Federal Reserve Bank of New York on October 2, 1922, at 10:30 a. m.

The following were present;
Messrs. Strong, McDougal, Morss, Norris and
“Dr., Miller of the Federal Reserve Board,
and others in attendance during the course of the meeting were:

Messrs. Fancher and Wills of the Federal Reserve
Bank of Cleveland,

Governor Wellborn of the Federal Reserve Bank pf
Atlanta, '

Deputy Governor Case of the Federal Reserve Bank
of New York, who acted as secretary of the meetlng.

‘The Chairman offered for the consideration of the Committee a sug-
gested report to be submitted at the coming Governors GConference on October
10, 1922, The report was read and on motion was unanimgusly approved.

Consideration was given to the recommendation of the Federal Advisory
Council at its meeting on September 26, 1922, in respect to the subject covered
by Topic #8, as follows:

"Should there be any change in the earlier recom-
mendations made by the Council in this regard, and reference
is pade t6 recommendation No. 9 of the Proceedings of the
Council, April 28, 13922."

and the Council®'s reply:

"The Council reiterates its recommendation that
the Federal Reserve Banks in their purchases of Government
obligations should not be governed by the necessity of
covering their fixed charges and earning their dividends.
The Council is strongly of the view that open market opera-
tions, particularly in so far as they touch investment in
Government securities, should be carried on under a uniform
policy by the System as a whole. Council has learned
with great satisfaction of the organization of a committee
of Governors having supervision of transactions in Govern-
ment securities by the Federal Reserve Banks. In the
Council's opinion, the policy of the Federal Reserve System
as a whole should be at this time not to increase any fur-
ther its investments in Government securities."

o A‘fgll discussion of this recommendation followed and it was voted
to report to the Governors Conference that the Committee concurred in the recom-
mendation of the Advisory Council.

_ In continuing the discussion of this subject, the Chairmen was request-
ed to eXpress to the Governors Conference the further views of the members of
the Committee, which were substantially as follows:

"Upon reviewing the investment operations of
the Federal Reserve Banks during the year 1922 the Committee
believes that there will be no dissent to the proposition

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Reproduced from the Unclassified / Declassified Holdings of the National Archives } DECLASSIFIED

Authority £.0. 12958

-2 -

that in purchasing Govermment securities too muth atten-
tion must not be given to the consideration of earnings and
dividends. Due to the fact that liquidation was still in
process and that the money market was easy, with low rates,
apparently no particular harm has resulted from these opera-
tions during the first half of the year. During the second
half of the year the situation has changed and with that
change there has arisen a need for a different policy, the
belief being that increased attention must be paid by the
System to the bearing of the investment operations of the
Federal Reserve Banks upon the money market.

"At the present time indications point to increas-
ing demand for loan funds which has been most in evidence
in the New York market during recent weeks. The Committee
is therefore of the opinion, in view of present conditions,
that the investment policy of the Federal Reserve Banks, at
least for the present, should give but miner consideration
to the question of earnings and constant consideration to
the effects, both directly and indirectly, which open mar~
kot operations in Government securities have upon the condi-
tion and the course of the money market and the volume of
credit. Looking at things from this standpoint, the com-
mittee, without wishing to lay down any invariable course of
action, is nevertheless unanimously of the opinion that,
with the heavy Treasury operations impending during the next
elght months, there should be a well considered policy of
systematically regulating the dealings in United States
securities, with particular reference to the course of the
money market and to the operations of the Treasury as one
of the most importamt factors ef the money situation, and
recommends to the Federal Reserve Board the approval of such
a policy."

"The Committee recommends to the Conference that
the Federal Reserve Banks continue at regular intervals to
make necessary reports of earnings and investments to the
Cormittee, which the Cormittee will, in turn, distribute to
all Federal Reserve Banks.

"In view of the foregoing, the Committee further
requests the Conference to add to the duties of the Committee
the making of recommendations from time to time to each Fed-
eral Reserve Dank as to the advisability of purchases or
sales of Government securltles, which recommendations will
in every case receive serious consideration by the officers
or directors of the several banks,"

"It was further voted that a recommendation be
made to the Governors Conference that the Committee be
continued until the Spring Conference, and that the name
of E. R. Fancher, Governor of the Federal Reserve Bank of
Cleveland, be added to membership."
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Oc toder 18, 1832

My dsar Sir:

Roceipt iz acknowledged of your letter of the 17th
instunt, enclosing report of transuctiocns In ch&mmt
securities by the differant Federal recerve dinks as
raported to the Cormittee of Govarnors on Centrallzed
Ixecution of Purcluses and Sszles of Jovernmant Securities

curing the week endsd October 11, 192¢.
Yours wvsry truly,

Yice Jovernor.

¥r. ¥. B. Matteson, T
Padsral Reserve Bunk,
KNow York, N. Y.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives | DECLASSIFIED

I Authority £.0.1295%

FEDERAL RESERVE BANK

OF NEW YORK

Committes of Governors on

Centralized Execution of Purchases

and Sales of Government Securities

by Federal Reserve Banks October 17, 1922,

tp://fraser.stlouisfed.org/
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CONFIDENTIAL

My dear Mr, Platt:

Enclosed is report of trunsections in Government
securities by the different Federsl reserve banks as report-
ed to the Committee of Governors on Centrslized Execution
of Purchases and Sales of Government Securities during the

week ending October 11, 1922,

Yg§7/£ruly yours

YL / ’

W, B. MATTESON

Secretary of the Committee

Enclosure.

Honorsble Wdmund Platt,
Vice Governor, Federszl Reserve Board,
Washington, D.C.

ederal Reserve Bank of St. Louis
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TRANSACTIONS IN COVERNMENT SECURITIES FOR ACCOUNT
OF THL TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM
CLOSE OF BUSINESS OCTOBER 4, 1922, TO CLOSE OF BUSINESS OCTOBER 11, 1922,
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION
OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Treasury (1) On October 5, 1922, the Treasury authorized the purchase of
Or ders 310,000,000 Third 4 1/47 Liberty Loan bonds at prices not exceeding
par for account of the Cumulative Sinking Fund. Instructions were
later given to purchase these bonds at prevailing market prices.
This order has been completed by purchases at an average price of par
net by the following banks:

New York $ 9,450,000
Philadelphia 550,000

310,000,000 TOTAL ORDER

(2) Under date of October 7, 1922, instructions were received
from the Treasury to purchase §25,000,000 Liberty bonds of any issue
except First 3 1/2s at prevailing market prices for account of the
Cumulative Sinking Fund. This order has been distributed among all
the Federal reservs banks and purchases of the various issues have
been made at prices averaging par as follows:

Boston $ 250,000
Philadelphia 530,000
Atlanta 25,000
Chicago 2i, 300,000
Kansas City 185,000
San Francisco 1,500,000
New York 20,210,000

$25,000,000 TOTAL ORDER

(3) Due to the state of the money market in New York, large of -
ferings of the new 4 1/47 Treasury notes maturing September 15, 1926,
were made at par and accrued interest. The Treasury being advised
of these conditions, instructed New York to purchase up to §10,000,000
of these notes at par for account of the War Finance Corporation.
Purchases were made from time to time and carried temporarily in the
investment account until October 10, 1922, when the Federal Reserve
Bank of New York sold this amount to the Treasury.

Similarly, authorization was given later for the purchase of
$<,050,000 of these notes at par and accrued interest for this account.

Miscellaneous The Treasury advised the Federal Reserve Bank of New York
Tr easury that they would like to exchange $1,480,000 called Victory notes for
Orders a like amount of 3 3/4% certificates due September 15, 1923, for ac-

count of the District of Columbia Sinking Fund. The New York bank
thereupon sold to the Treasury 1,480,000 September 2 3/4% at par and

purchased from them that amount of called Victory notes at 100.16 and
interest.
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The Treasury authorized the Federal Reserve Bank of New York
to purchase for account of the Secretary of the Treasury, for
"Repayment of Foreign Loans" §111,000 Third 4 1/4/ Liberty Loan bonds
at prices not exceeding par and accrued interest. This order was
fllled at 100 net and accrued interest.

At the request of the Treasury Department the Federal Reserve
Bank of NMew York purchased $761,000 Liberty bonds for account of
various funds and accounts.

Transactions by Federal Reserve Banks for Their Own Accounts

Liberty bond issues have been under pressure during the
week, especially the Fourth 4 1/4s, but have been helped by supporting
Government purchases. The public are selling shorter term Libertys
and certificates for the new bond issue. The certificate market has
been weak and dull, with prices slightly lower.

There were no transactions affecting the investment account,
and a total of $3,767,850 was advanced to dealers in Government securi-
ties under Sales Contract agreements.

Trading in Liberty bonds during the past week on the New
York Stock Exchange has been quite active with a slight reduction in
price levels in view of the strong selling tendency caused in part by
increased money rates. This firmness which has developed in the money
market has also had its effect on the last issues of Treasury notes
and certificates, both of which sold at par. Certificates of the
earlier maturities, however, have been firm and the Victoerys have re-
ceived some impetus from the Treasury's new bond announcement. A
total of 347,626,600 was loaned to dealers in Government securities
under Sales Contracts.

Purchases and sales affecting the investment account during
the week are as follows;

PURCHASES

$ 1,000,000 called Vietory notes on a 3.85 basis
3,220,000 December 3 1/2% certificates at 100.

3,000,000 June 3 3/4% " " 100,

$ 7,220,000

SALES

$ 1,060,000 March 4 1/4% certlflcates on 3,50 basis to dealers
1,020,000 September 3 3/4 at 100. to Chieago
5,000,000 June " on 3.65 basis to Chicago

470,000 December 3 1/2% " at 100.

3,000,000 March 4 1/4% " on 3,50 basis to foreign

correspondent s
1,280,000 called Victory notes at 100.20

$11,830,000
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Fhiladelphia Market has been somewhat inactive during the past week, the
outstanding feature being the announcement of an issue of longer term
Government bonds, Trading in this issue on a "whén issued basis™ has
been considerably in evidence. Tightened money conditions have been
attributed to the easing in the prices of nearly all Government securl-
ties.

‘ The certificate and Treasury note market has also been more
or less apathetic, with quite a few offerings and no buying orders,
prices sliding off fractionally.

' The following purchases and sales were made in the invest-
ment account:

PUR CHASES

$ 170,000 September 3 3/4% certificates at 100.
25,000 December 3 1/2% " " 100.
60,000 Treasury notes, B~1926 at 100.

$ 155,000

SALES

3 60,000 Treasury notes, 3~1926 at 100.
404,500 September 3 3/4% certificates at 100.

% 464,500

Cleveland Dealers report that the Liberty bond market during the past
week has been a more or less mixed quantity. The latter part of last
week the bonds advanced immediately on reports that the Government
financing would be put off for two or three weeks. On the announce-
ment of the new thirty year bonds Monday morning, outstanding bonds
dropped from 1/4 to 1/8, at which point they have maintained themselves
since,

In the Cleveland district we find that there has been no let-
up in the buying of old bonds notwithstanding the advantageous terms
of the new issue. We look for continued activity in I,iberty bonds
and gradual enhancement in price.

There were no transactions affecting the investment account
other than $248,000 B~1926 Treasury notes sold to the Treasury at
100 3/16.

Richmond Brokers report the market considerably more active since the
return of Government bonds to par, after the recent decline. During
the past week the Federal Reserve Bank of Richmond sold for member
banks a total of 3$114,100 Liberty bonds and Victory notes.

A redemption of $500,000 Pittman Act certificates was the
only transaction during the week affecting the investment account.

Atlanta The market in Government securities has developed some
strength upon the announcement of the new Treasury bonds.
There were no transactions affecting the investment account.

tp://fraser.stlouisfed.org/
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The Government security market has been very quiet during the
past week, the only activity apparently being in the Liberty issues
which have beern selling at par. Advances to dealers under Sales Con~
tract agreements amounted to $7,575,900.

The Federal Reserve Bank of Chicago advised the Committee that
they would like to purchase June and September certificates for their
own investment account, it being understood that the Federal Reserve
Bank of New York would be willing to sell some of these securities from
their own investments. This transaction was consummated by selling to
them some September certificates which were offered in New York at par,
and by similar purchases which have been made in Philadelphia and St.
Louis, the balance being sold to them from the investment account of the
Federal Reserve Bank of New York- Sales by the different banks follow:

New York $ 1,845,500 September 3 3/4s at 100.

: 5,000,000 June " on 3.65 basis
Philadelphia 404,500 September at 100.
St. Louis . 250,000 " " v 100.

$ 7,500,000

In addition $322,500 September certificates were purchased
at par in the local market.

There has been little buying or selling of Liberty bonds, and
practically no demand for certificates or notes. The market in general
has been very quiet.

Investment account transactions are as follows:

PURCHASES

$ 35,500 September 3 3/47% certificates at 100.

SALES

$ 250,000 September 3 3/4% certifiecates at 100.

The market in Government securltles has been very dull during
the past week.

Transactions affecting the investment account are as follows:

PURCHASES

$ 839,000 September 3 3/47 certificates
1,156,500 Treasury notes, B-1926

7,300 " A-1926
500 " " Be1924
1,000 y " A-1924
$ 2,004,300
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ifinneapolis SALES
(continued)
4 7,250,000 Treasury notes, B-1926
805,000 September 3 §/4% certificates

100,000 December 3 1/2% "
$ 8,155,000
Kansas Cify :f Transactions for account of member banks and others during

the week amounted to $29,250. According to information from Oklahoma

. 'City there is very little movement in Liberty bonds. The information

from Omaha is to the effect that sales and purchases about offset.
Investment account transactions are as follows:

" PURCHASES

$ 39,500 3 3/4% certificates at 100.

SALES

'$ 500,000 Pittman Act certificates redeemed.

Dallas Government securities have been very inactive during the
week with purchases and sales for members in very small volume.
There were no transactions in the investment account.

San Franpisco Transactions in Government securities were carried on in
smaller volume than in previous weeks.
There were no changes in the investment account.
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Octodber 16, 1922

’ My dear Sir:

Raceipt 1s acknowledged of your lettsr of the 1l3th
instant, enclosing report of transactions in Governmsnt
securitist by the different Federal BReserve buanks s reported
to the Committes of Governors on Centralized Execution of
Purohases and Szles of Government Securities during the
week ending Octobar 4, 1923, which will be brought to the

attention of the Federsl Heserve Sourd.

Yours very truly,

Yice Qovernor.

M. W. B. Matteson,
Yoderal Recerve Banlc,
¥ew York, H. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

Committee of Governors on

Centralized Execution of Purchases

and Sezles of Government Securities

by Federal Reserve Banks October 13, 1922,

CONFIDENTIAL

My dear Mr, Platt:

Enclosed is report of transactions in Government
securities by the different Federal Reserve banks as report-
ed to the Committee of Governors on Centralized Execution
of Purchases and Sales of Government Securities during the

week ending October 4, 1922,

- W. B. MATTESON
Seoretsry of the Committee

Enclosure,

Honorable Edmund Platt,
Vice Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT
OF THD TREASURY DEPARTMNENT AND FEDERAL RESERVE BANKS FROM
CLOSE OF BUSINZSS SEPTEMBER 27, 1922, TO CLOSE OF BUSINESS OCTOBER 4, 1922,
AS REPORTED TO THE COMMITTEE OF COVERMORS ON CENTRALIZED EXECUTION
OF PURCHASES AND SALES OF 6GOVLENUENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Departoent

Treasury {1) The order dated September 26, 1922, to purchase at

Orders the market 38,500,000 face amount of 4 1/4% Tr easury notes, due
September 15, 1926, for account of the Federal Farm Loan Board
was completed, the notes so purchased were charged to the
Treasurer's account on Qctober 5, 1922, for account of the
Federal Land Banks. The reserve banks which had participated
in this purchase and carried the Treasury notes in their invest-
ment accounts were asked to deliver them on October 5, 1922, to
New York. The following purchases were made:

New York % 5,002,000 at 100
Priladelphia 1,000,000 " 100 1/16
Cleveland 248,000 " 100 3/16
Chicago 2,000,000 " 100 1/16
Minneapolis 250,000 " 100 1/ 4
Total 8,500,000
(2) Under date of October 2, 1922, the Treasury gave in-

structions to buy at par $938 000 December 3 1/2% certificates
for redemption. This order was immediately filled by the fol=-
lowing purchases:

New York $ 500,000
Philadelphia 438,000
Total § 938,000
(2) Treasury order dated October 3, 1922, was received ts

purchase at par and interest $2,000,000 3 3/45. certificates due
September 15, 1923, for account of the Allen Property Custodian.
This order was filled by sales by the Federal Reserve Bank of
Philadelphia of $640,500 and by the Federal Reserve Sank of
Chicago of 31,359,500 of certificates purchased previously and
temporarily held in the investment accounts of those banks.

Miscellaneous At the request of the Treasury Department the Federal Re-
Orders serve Bank of New York purchased $245,300 Liberty bonds for sundry
accounts,

Transactions by Federal Reserve Banks for Their Own Accounts

Roston The market for Liberty bonds, Treasury notes and certifi-
cates has been very cuiet.  All issues of Liberty bonds closed the
period at lower prices and practically all issues of certificates and
notes were quoted slightly lower.

Dealers report that the supply and demand of Libertys has
been about equal, but the supply of the other issues has exceeded the
demand. They are also of the opinion that the dullness in the market

Digitized for FRASER
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hae been due partly to the uncertainty in future Government financing,
Advances to dealere reprecented by sales contract agree-
ments amounted to $2,967,000.
Purchasees and calees affecting the investment account are as

followe:
PURCHASES
¢ 4,337,000 September 3 3/4% certificates at 100

SALES

$§ 200,000 called Victory notes to. Treasury at 100.34
500,000 Pittman Act certificates redeemed
& 700,000

Trading in Government securities for the period ending
October 4, 1922, haes been inactive at fractionally lower prices.
Transactiones in Liberty bonde on the New York Stock Exchange have
been in small volume, with a noticeable decline in the prices of
Firet 3 1/2s and the Victory iessues, The same is true in reepect
to Treasury certificatee and notes, although the new September 3 3/4%
certificates which were offered in fairly large amounts at par last
week have recovered to some extent, there being an absence of such
offeringe at present. Money, ac reprecented by the call money
market, has been tight, and at the close of thie period (49,305,700
was being advanced by New York bank to dealere in Government cecuri.
ties under Sales Contracte,

The following transactions affected the investment account:

PURCHASES

$ 1,000,000 called Victory notes on a 3,85 basie
2,500,000 September 3 3/4% certificates at 100, (These certifi-
$ 3,500,000 cates were purchased at par and are held temporarily
in the investment account for later sale to the
Treasury,)

SALES

$ 1,000,000 March 4 1/4% certificates on a 3,50 basis,

The Liberty bond market, during the past week, has continued
relatively dull, with further evidence of weaknecs, All issues, ‘
with the exception of the Firet 3 1/2s and Victory 4 3/4s, sold below
par. This condition ie, no doubt, the result of a combination of
circumetances, the principal ones being - comparatively heavy liquidas
tion on the part of financial institutiong, the present European
wituation,” dnd the continued talk of new financing on the part of the
Government..=The market is, undoubtedly, marking time, awaiting more
definite refunding news from Washington.

United States Treasury notes and certificates were also
eoft, and the last issuee of Treasury notes 4 1/4s, due September
15, 1926, are now being quoted at 100 bid - offered at 100 1/16
againet 100 1/2 5/8, immediately after the time of icsue, September
15.
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Philadelphia Purchases and sales affecting the investment account are
(continued) =as follows:

PURCHASES

% 988,000 December 3 1/2s at 100
1,192,000 September 3 3/4s at 100
3 2,180,000

SALES

4 787,500 September 3 3/4s at 100

9,350 Victory 4 3/4s ™ "
438,000 December 3 1/2s " "
5 1,234,850

Cleveland One dealer reports that the Liberty bond market is flat
and hesitant, evidently awaiting news as to the anount and terms of
a refunding issue. There have been quite a few buying orders, but
bids at last sale prices do not seem to bring out many bonds.
The following transactions affected the investment accountt

PURCHASES
$ 6,000 December 4 1/25% certificates at 100 1/ 8
7,500 Treasury notes, B-1926, at 100
3 13,500
Richmond The Reserve Bank of Richmond sold during the week §41,400 -

Government securities for member banks, with the last issue of 4 1/4%
Treasury notes predominating,
There were no transactions affecting the investment account,

Atlanta Market conditions in this district have been slightly‘activa
with a tendency to sell. There were no transactions affecting the
investment account other than $500,000 Pittman Act certificates re-
deened.

Chicago g Heavy selling of Government securities, principally in
Eastern markets, has further depressed the prices of these securities
in this market. Offerings have been very light and local banks are
carrying certificates and notes in rather large amounts for dealers

. at 4%, with plenty of money available at this rate. There were no
transactions affecting the investment account other than operations
for the Treasury reported elsewhere. Advances to. dealers in Govern-
ment securities amount to $4,949,900. o

S5t. Louis There has been a slight demand for bonds, with little or no
activity in certificates or notes. The market in general has bsen

Digitized for FRASER rather poor.
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Purchases and sales affecting the investment account are
as follows:

PURCHASES
% 220,000 September 3 3/4s at 100
SALES

3 48,000 September
36,500 December

w

3/4s at 100
1/28 " "

w

The local market in Goverrment securities is very quiet.
The following transactions were made affecting the invest-
ment account:

PURCHASES
3 70,000 September 3 3/4% certificatss

60,000 Treasury notes, B=-1926
100,000 December 3 1/2% certificates

s 230,000 :
SALES
3 2,500 Treasury notes, A-1924
125,000 September 3 3/4% certificates
100,000 December 4 1/27 »
100,000 " 31/2% "
3 327,500

Liberty bonds and Vietory notes sold for aecount of member
banks and others amounted to 35,000. According to reports from
brakers the demand slightly exeeeds the supply in Kansas City, and
in Omaha and Oklahoma City the supply is somewhat in excess of the
demand.

There were no purchases or sales affecting the investment
account other than $500,000 Pittman Act certificates redeemed.

Government securities have been inactive. The following
transactions have been made affecting the investment account:

$ 3,000,000 September 3 3/@% certificates in New York at 100.
SALES
$ 150,000 September 3 3/4% certificates

The market in Government securities has been described as
quiet, without trangactions for either the Treasury or for their own
investment account for the period.
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October 3, 1933

333 /

My dsar Sir:

Raceipt im acinowledged of your latter of the and
inastant, enclosing raport of transaotions in Governmsnt
sacuritles by the diffarant Yederal Hassrve banks, as
raportsd to the Commitieas of Governors on Cantralised
Exeoution of Purchases and Sules of Governument Securities,
fduring the wask sndsd Ssptenber ¥7, 1923,

Yours vary truly,

Vice Governor.

| m——

., ¥, 3, Hattéson,
Foderal Heserve Bank,
¥ew Tork, N. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

Committee of Governors on

Centralized Executian of Purchases

and Sales of Government Securities

by Federal Reserve Banks October 2, 1922.

CONFIDENTIAL

My dear Mr, Platt:

Enclosed is report of transactions in Government
securities by the different Federsl reserve banks as report-
ed to the Committee of Governors on Centralized Execution of
Purcheses and Sales of Government Securities during the week

ending September 27, 1922,

W. B. MATTESON
Seceretary of the Committee

Enclosure.

Honorable Edmund Platt,
Vice Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACT" N5 TN GOVERNMENT SECURITIES FOR  SCTINT
OF THE TREAS...Y .PARTMENT AND FEDERAL RESERVn 3. .S FROM
CLOSE OF BUSIMESS SEPTEMBER R0 , 1922, TO CLOSE OF BUSINESS SEPTEMBER 27, 1922,
AS REPORTED TO THE COMMITTEE OF COVERNORS ON CENTRALIZED EXECUTION
QF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Completed The following Treasury orders have been completed during this
Treasury  period:
Orders

(1) Order dated September 18, 1922, to purchase for account of the

Cunulative Sinking Fund 310,000,000 called Victory notes at prices,
including commissions, not to exceed 100.50 and accrued interest:

Bosgton $ 1,333,850 at 100.32
189,000 " 100.34

1,450,000 " 100.36

New York 5,000 " 100.20
1,500 ,000 " 100.32

Philadelphia 1,025,000 " 100.34
1,975,000 " 100.36

Atlanta 3,150 " 100.30

13,000 " 100,32

Chicago 2,000,000 " 100.34

5t. Louis 143,000 " 100.36
* Minneapolis 128, 200

Kansas City 6,000 " 100.26

50,500 " 100.32
15,000 " 100.30
San Francisco 200,000 " 100.36
50,000 " 100.34

$10,086,700 TOTAL

* Overpurchase of $86,700 to be authorized by Treasury.
(2) ‘To purchase at the market rate for account of the Alien Proper~

ty Custodian $18,000,000 certificates of any series now outstanding
for delivery on September 21 or as soon as practicable thereafter:

Boston $ 150,000 December 4 1/2s at 100 1/4 less 1/32
350,000 " " on 3.30 basis
750,000 March 4 1/4s at 100 7/16
750,000 June 3 3/4s on 3.50 basis

Mew York 1,000,000 September 3 3/4s on 3.67 "
425,000 March 4 1/4s at 100 3/8
501,00 " " " 100 13/32

1,250,000 September 3 3/4s " 100 1/32
172,000 Gctober 3 1/2s " 100

1,000,000 June 3 3/4s on 3.50 basis
, 1,181,500 September 3 3/4s at 100
* Philadelphia 500,000 March 4 1/4s on 3.35 basis
2,000,000 June 3 3/4s at 3.50 "
500,000 September 3 3/4s ™ 100
500,000 " " " 100 1/32
500,000 " " " 100 1/32
Atlanta 20,000 June " " 100 1/16
200,000 December 4 1/2s ™ 100 3/16
Chicago 1,500,000 September 3 3/4s " 100 1/32
4,200,000 " " " 100 1/16

Digitized for FRASER .
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Chicago '
(Continued) $ 100,000 iarch 4 1/4s on 3,35 busis
St, Louis 250,000 September 3 3/4s at 100

318,500,000 TOTAL

* Overpurchase of $500,000 has been authorized by Treasury.

Completed (3) The Treasury Department authorized the Federal Reserve Banuk
Treasury of Mew York on September 21, 1922, to purchase $2,000,000 December
Orders 3 1/2% certificates at the market rate for account of the Civil
(continued) Service Retirement and Disability Fund. These purchases were made

in New York as requested, in the following amounts:

4 339,000 at 100

1,661 000 on 3,40 basis
$2,000,000 TOTAL ORDER

(4) On September 22, 1922, duc to the state of the money market
in New York there were offered to the Federal Reserve Bank of New
York by dealers $6,000,000 par value 3 l/?% certificates due Decemw
ber 15, 1922, at par and accrued Interest, The Federal Reserve
Bank of New York advised the Treasury Department of this offer and
was instructed by the latter to purchase this $6,000,000 of certi-
ficates for the Treasury at par for retirement.

(%) The Treasury order dated July B for the purchase of $450,000
Liberty bonds of any issue at a cost not exceeding par for account
of the Foreign Obligations Fund was filled by purchases of the
following issues at par:

$ 441,000 Second 4)1/4% Liberty Loan Bonds (registered)
5,000 1" 4%’ 1 1" " "
3,000 Third 4 1/4% " " " "

$ 450,000 TOTAL ORDER

(5) On September 26, 1922, there were offered to the Federal Re-
serve Bank of New York by dealers large blocks of 2 3/4% certifi-
cates due September 15, 1923, at par. On being advised of this
condition the Treasury instructed the New York bank to purchase
such certificates offered at par up to $10,000,000., The Committee
immediately communicated with Philadelphia and Chicage and learned
that September certificates in those markets had been well absorbed
and that there were no offerings as in New York; consequently, the
entire $10,000,000 was purchased in New York against this order at
par and accrued interest. Instructions were later given to hold
the certificates so purchased uncancelled subject to the order of
the Secretary for account of the Alien Property Custodian.

At the same time the Treasury reguested New York to
redeem $5,000,000 October 3 1/2% certificates held for account of
the Alien Property Custodian in order to place that account in
funds to handle this reinvestment. The Federal Reserve Bank of
Chicago was similarly advised to redeem a like amount of October
3 1/2% certificates held for the Custodian.

(7) In view of the decline in Liberty bond prices on the New York
Stock Exchange on Wednesday, the Treasury directed the Federal Se-
serve Bank of New York to purchase $10,000,000 Liberty bonds of any
issue for account of the Cumulative Sinking Fund. Accordingly
$10,000 000 par value of Liberty bonds of the Second, Third and

ttp://fraser.stlouisfed.org/
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Completed Fourth 4 1/4% issues were purchased on that day from banks an@
Treasury dealers at prevailing prices, which ranged from 99,80 to 100 in the
Orders course of the day?s fluctuations,
{continued) ‘
Pending (1) Authorization was received under date of September 26, 1922 tc
Treasury purchase at the market rate 8,500,000, face amount of Treasury
Orders notes, preferably the 4 1/4% issue due September 15, 1926, for
account of the Federal Famm Loan soard, Instructions were given to
the effect that the notes so purchased under this authorization were
to be carried for the time being in the investment account of.the.
purchasing bank, for sale on October 5 and 6, in accordan?e with ing
structions to be given by the Farm Loan Commissioner, This order
was distributed among the banks and the following purchases have
thus far been reported:
New York 1,500,000, 4 1/%. Treas.notes due 9/15/26 at 100.
Chicago 2 000, 000, L) " " " " " 100 l/l_ﬁ
%3, 500, 000.
Miscellaneous
Orders At the request of the Treasury Department the Federal Res
serve 3ank of New York purchased $342,150 Liberty bonds for varioug
accounts,
Transactions by Federal Reserve Sanks for Their Own Accounts
soston The outstanding feature of the week in the market for Goverp-

ment issues was the weakness which developed in Liberty bonds the lasy
two days of the period, carrying prices to the lowest level for a
number of weeks, Certificates and notes also closed the peried at
lower prices. Brokers reported some sales to institutions, although
the market has been generally inactive, Government securities held
under repurchase agreements amounted to 3,769,100,

The reserve bank of Boston coemmunicated with the Committee
regarding their investment account, stating that their investments had
been depleted of late due to sales and maturing certificates held in -
the account which they had allowed to run off without replacement,
Also that in view of the present condition of the Government security
market they considered it propitious to replenish their account by the
purchase of about 5,000,000, September 3 3/47% certificates at par.
The Committee accordingly advised the banks and asked for information
as to the condition of this issue in their respective districts, which
resulted in the following purchases at par and accrued interest:

New York ¥2, 487, 500,
Philadelphia 1,500, 000,
Cleveland 713, 000,
Atlanta 5C, %00,
St. Louis 200, 000.
San Francisco 49, 000,

+5, 000, 000,

Transactions which have thus far affected the investment

account are as follows:
PURCHASES

#1,357,000, September 3 3/47 certificates at 100,

100,000, Registered called Viectory notes at 100,34 (account Trezs.

¥1,457,000,
SALES

H 180, 000. Registered called Victory notes at 100.34 (to Treasury’

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

New York

Priladelphia

Cleveland

igitized for FRASER

Ettp://fraser.stlouisfed.org/

ederal Reserve Bank of St. Louis

" DECLASSIFIED
| Authority £.0.1295%

A general reduction in price levels of all Liberty issues
developed in the week's trading on the New York Stock Exchange.
Wednesday's closing prices for six issues show a yield to the investor
of more than 4%, whereas a week ago there were only three yielding
slightly more than that rate. Rumors of Treasury refinancing, news
in general and an anticipation of improvement in industry are factors
attributed by various brokers as orlnglng on thls change in prices in
the open market as a whole,

Treasury notes for the mosgt part followed in sympathy with
Libertys, with the last issue selling at par, Certificates of the
more seasoned issues which have been out for some months suffered
only a slight decline, while the new September 3 3/45 were dealt in
actively at 100 1/16 and at par.

The following transactions affected the investment account:
SALES:

$ 15,000 March 4 1/@% certificates on a 3.35 basis to dealers.

i Government securities held under sales contracts amounted to
&33 948,100 at the close of business September 27, 1922, representing
advances to dealers in view of tightened money conditions.

The market in all issues of Government securities has been
weak during the past week, with considerable easing off in prices.
This reaction was most in evidence at the close of this period, as a
result of tight money conditions, the uncertainty regarding the issue
of longer term Government bonds and the unfavorable conditions abroad.
Certificates and Treasury notes were also heavy, with no demand, and
considerable amounts in the hands of the dealers.

’ The followlng pur chases and sales were made in the invest-
ment account:

PUR CHASES
% 50,000 September 3 3/4% certificates at 100
28,000 Treasury notes, B-1926, " 100
110,000 October 3 1/2% certificates " 100
20,000 September 3 3/4% " " 100
9,350 Victory notes " 100

$ 227,350
SALES :

$ 10,500 September 3 3/4% certificates at 100
‘ 500,000 Pittman Act certificates redeemed
$ 510,500

One dealer reports that there has bYeen increased selling in
Liberty bonds in this district during the past week, with very little
buying, prices having sagged all week, with a considerable slump on
Wednesday . The lower prices for leerty bonds are said to be due to
the call money rate being higher and the rumor of a Government refund-
ing issue.
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Purchases and sales affecting ths bank's investnent account
are as follows:

PURCHASES

$ 25,000 December 3 1/2% certificates at 100 3/8
2,500 5 3/4% Treasury notes due June 15, 1924 at 102 2/4

10,100 4 3/8% " ‘" " Dpecember 15, 1925 at 100 9/1°
5,000 September 3 3/4% certificates at 100
$ 42,600

SALES

$ 500,000 Pittman Act certificates redeemed.

The Reserve Bank of Richmond sold during the week $81,350
Liberty bonds and Treasury notes for account of member banks.
There were no transactions affecting the investment account.

In this district the tendency to sell Government securities
was rather strong during the past week.

$216,150 purchases were made during the week on Treasury
order.

There were no transactions affecting the investment account
other than the redemption of $500,000 Pittman Act certificates.

During the »=ast week unexpected weakness has developed in
the market for all United States Government securities, there being
very few buyers in large amounts and the heavy selling has resulted
in further recessions in prices of practically all outstanding issues.
A total of $4,046,100 securities were held under repurchase agree-
ments. '

Transactions affecting the investment account are as fol-
lows:

SALES

$ 1,500,000 September 3 3/4% ctfs. at 100 1/16 to Treasury
300,000 December 4 1/27 " on 3.30 basis to Alien
Property Custodian.
The above certificates were held temporarily in the invest-
ment account and were sold to the Treasury on September 26 as indicat~
ed elsewhere.

Market conditions were very much the same as for the pre-
ceding week, with very little buying. Generally speaking, conditions
are poor , with prices lower.

Investment account transaetions are as follows:

PUR CHASES

3 1,500 March 4 1/4% certificates at 100 5/16

SALES :
3 548,500 September 3 3/4% certificates at 100
1,022,500 Octeber 3 1,2% " redeemed
$1,571,000
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Condition of the local market in Government securities nas
bden very quiet. No orders on hand for Treasury notes or certifi-
cat es.

' The following transactions affected the investment account

during the period:
PURCHASES .
3 = 8,300 Treasury notes
902,000 September 3 3/4% certificates
$ 910,300

SALES

$ 266,300 Treasury notes
415,000 September 3 3/4% certificates
$ 681,300

' Reported sold for account of member banks and others
34,000 Liberty bonds and Victory notes and purchased $26,000 bonds
and $30,000 September Treasury certificates.

Local brokers state that buying and selling orders have
been about equal during the week. '

The following are transactions affecting the investment
account: '

PUR CHASES

$ 25,000 December certificates at 100.
$200,000 27 Consols at 103.

Trading in Covernment securities has been very quiet in
this distriet,

The following purchases were made affecting the investment
account:

PURCHASES

$ 150,000 September 3 3/4% certificates at 100 from members.

Trading in Government securities has been very quiet during
the past week in this distriet. There were no purchases or sales
affecting the investment account nor were there any advances made to
dealers under sales contracts. $250,000 Victorys were purchased for
aceount of the Treasury.
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Septaembar 26, 1922

My Aear Sir:

Receipt is scknowladgad of your letter of the 25th
instant, enclosing report of transsctions in Governmant
Securities by the d31fferant Fedaral Resesrve banks, aas
reported to the Committae of Governors on Centralised
Control of Puwrchanse and Salss of Covernmant Sacurities,
for the period from September 15, 1933 to September 20, 1932

inclusivse.

Yours vary truly,

Yice Governor.

Mr. W. B, Matteson,
Ysderal Reservs Bank,
¥ew York, N. Y.
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FEDERAL RESERVE BANK

OF NEwW YORK.

Committee of Governors on

Centralized Control of Purchases

snd Sales of Government Securities

by Federal Reserve Banks September 25, 1922,

CONFIDENTIAL

My dear Mr., Platt:

Enclosed is report of tramsactiors in
Government securities by the different Federsl reserve
tanke a8 reported to the Committee of Governors on
Centralized Control of Furchases snd Ssles of Govern-
ment Securities for the period from September 15, 1922

to Septemter 20, 1222 inclusive.

Ve ruly yours,
D felian-tecos

W. B. MATTESON
Secretary of the Committee

Enclosure,

Honorsble Edmund Platt,
Acting Governor, Federal Reserve Board,
Washington, D.C.

Digitized for FRASER
http://fraser.stlouisfed.org/
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TRANSACTIONS IN COVERNMENT SZCURITIES FOR ACCOUNT
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM
CLOSE OF BUSINESS SEPTEMBER 15, 1922, TO CLOSE OF BUSINESS SEPTEMBER 20, 1922,
AS REPORTED TO THE COMMITTEE OF COVERNORS ON CENTRALIZED CONTROL
OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Treasury The following are Treasury orders completed during this period:
Orders
(1) Order dated September 7, 1922, to purchase for retirement
$5,000,000 face amount of 3 1/2% certificates of indebtedness matur-
ing December 15, 1922, at not more than par and accrued interest.
The status of this completed order is as follows:

Boston $ 2,165,500
New York 2,450,000
Philadelphia 80,000
Atlanta 304,500

% 5,000,000 TOTAL ORDER

(2) Treasury orders of August 30 and September 1, 1922, for
$5,000,000 each to purchase October 3 1/2% certificates at par
and accrued interest for redemption.. Participation in these
purchases is as follows: :

Boston $ 2,070,000
New York 3,395,000
Philadelphia 1,140,000
Atlanta 95,000 -
Chicago 2,300,000
5t. Louis 500,000

Minneapolis _ 500,000
510,000,000 TOTAL ORDER

On September 14 an order was received to purchase $10,000,000
called Victory notes at a price not exceeding 100.50 for account of the
Cumulative Sinking Furd. This order has been completed by the follow~
ing banks:

Boston $ 1,492,000 at 100.36

' 388,000 " 100.34
100,000 " 100.34 registered

.20 ,000 " . 100.32

- New York 4,000,000 " 100.34

Philadelphia 1,000,000 " 100.34 a%d100.36

_ 480,000 " 100.386
Chicago 2,500,000 * 100.32 and 100.34

S5t. Louis - _<0,000 "™ 100.30

$10,000,000 TOTAL ORDER

The following additional orders dated September 18, 1922,
have been received from the Treasury Department:

(1) To purchase for account of the Cumulative Sinking Fund
$10,000,000 called Victory notes at prices, including commissions,
not to exceed 100.50, the procedure being the same as indicated in

Digitized for FRASER former Sinking Fund orders for the purchase of Viectory notes.
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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The following gméo!iuel have been reported up to the olese

of the period:
New York™ 3 5,000 at 100.30
Philadelphia . '25,000 " 100.34
1,975,000 " 100.36
Chicago 2,000,000 " 100.34
Kansas City 6,000 " 100.26
. .3,500 " 100.32
$ 4,014,500 ‘
5,985,500 Unexecuted Balance
10,000,000 TOTAL ORDER
(2) " To purchase at the market rate, for the account of the Aliea

Property Custodian, $18,000,000 certificates of indebtedn_ess of
any series now outstanding, for delivery on September 21 or as
soon as practicable thereafter; purchases made against this order
to be charged directly to the Treasurer's account after that
date and the certificates so purchased to be held uncancelled
subject to the order of the Treasury for account of the Alien
Property Custodian. Purchases reported against this order-

to be charged as instructed are as follows:

Boston §$ 150,000 December 4 1/2s at 100 1/4 less 1/32
350,000 " " "  on 3.30 basis
750 ,000 March 4 1/4s at 100 7/16
750,000 June 3 3/4s on 3.50 basis
Chicago 4,200,000 September 3 3/4s at 100 1/16
700,000 December on 3.30 basis
100,000 March 4 1/4s on 3.35 basis
$ 7,000,000 o
11,000,000 Unexecuted Balance
$18 000,000 TOTAL ORDER

On September 20, 1922, the Treasury Department authorized
the purchase of 3%14,264,500 of certificates held in the investment
account of the Federal Reserve Bank of Boston, with instructions to
cancel the certificates and handle in the same manner as past redem>-
tions. The following are the certificates sold under these instruc-
tions at par and accrued interest to the Treasury by the Reserve Banx
of Boston: '

$ 7,930,000 October 3 1/2% certificates

4,000,000 December 4 1/2% "
2,334,500 " 31/2% .
314,264, 500
Miscellaneous At the request of the Treasury Department the Federal Re-
Or ders ser ve Bank of New York purchased $195,400 Liberty bonds for various

accounts. .

Transactions by Federal Reserve Banks for Their Own Accounts

Boston The Liberty bond and certificate markets have been inactive
during the period with the demand and supply about equal, There has
.been practically no change in certificate prices but Libertys closed
the period slightly lower with the exception of the First 3 1/2s whick
Digitized for FRASER were quoted about 25¢ above the first untationB for the period.

http://fraser.stlouisfed.org/
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New York’ 3 5,000 at 100.30
Philadelphia 25,000 " 100.34
1,975,000 " 100.36
Chicago 2,000,000 " 100.34
Kansas City 6,000 " 100.26
3,500 " 100,32

$ 4,014,500

5,985,500 Unexecuted Balance
$10,000,000 TOTAL ORDER

(2) " To purchase at the market rate, for the account of the Aliea
Property Custodian, $18,000,000 certificates of indebtedness of
any series now outstanding, for delivery on September 21 or as
soon as practicable thereafter; purchases made apgainst this order
to be charged directly to the Treasurer's account after that
date and the certificates so purchased to be held uncancelled
subject to the order of the Treasury for account of the Alien
Property Custodian. Purchases reported against this order:
to be charged as instructed are as follows:

Bostan 3 150,000 December 4 1/2s at 100 1/4 less 1/32
350,000 " " "™ on 3.30 basis
750,000 March 4 1/4s at 100 7/16
750,000 June 3 3/4s on 3.50 basis
Chicago 4,200,000 September 3 3/4¢s at 100 1/16
700,000 December on 3.30 basis
100,000 March 4 1/4s on 3.35 basis
$ 7,000,000
11,000,000 Unexecuted Balance
418 000,000 TOTAL ORDER

On September 20, 1922, the Treasury Department authorized
the purchase of $14,264,500 of certificates held in the investment
account of the Federal Reserve Bank of Boston, with instructions to
cancel the certificates and handle in the same manner as past redemp-
tions, The following are the certificates sold under these instruc~

tions at par and accrued interest to the Treasury by the Reserve Bank
of Boston:

$ 7,930,000 October 3 1/2% certificates
4,000,000 December 4 1/2% "

2,334,500 " 3 1/2% "

$14,264,500 : ’
Miscellaneous At the request of the Treasury Department the Federal Re-
Orders ser ve Bank of New York purchased $195,400 Liberty bonds for various

accounts.

Transactions by Federal Reserve Banks for Their Own Accounts

Boston The Liberty bond and certificate markets have been inactive
during the period with the demand and supply about equal. There has
been practically no change in certificate prices but Libertys c¢losed
the period slightly lower with the exception of the First 3 1/2s whict
were quoted about 25¢ above the first quotations for the period.

Digitized for FRASER
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Advances to dealers in Government securities represented by repur chase
agreements amounted to 32,320,100 at the close of business September
20, 1921. )

" The following are purchases and sales affecting the invest-
ment account:

PURCHASES

8 150,000 (issue not stated)

'SALES
$ 1,500,000 December 4 1/2% certlflcates at 100.25 to dealers
500,000 " 3 1v/2% 100 1/32 "

10,000,000 October 3 1L/2% " " 100 to Treasury
4,000,000 December 4 1/2% " * 100 " "
4,500,000 v 3 1/2% . " 100 " "

$20,500,000

New York Liberty bonds at intervals showed perceptible advances in

price and some strength at intermediate periods. Treasury certifi-
cates were fairly active and remained steady tiroughout, while the
notes were traded in less actively, but prices nevertheless were firm.
At the close of this period a total of §16,257 ,000 Government securl-
. ties were held under sales contracts,
The following are sales affecting the investment accounts:
SALES |

8 4,000,000 4 3/4% Treasury notes due 3/15/25 on a 4.20 basis

Philadelphia The market in Literty bonds, during the past week, has
been somewhat erratic, as a result of the unsettlement over the Bonus
legislation. The elimination of this question should strengthen the
market and clear the way for refunding operations on a larpge scale.
Apparently there seemed to be no investment buying and it was a
traders market entirely. There undoubtedly will be considerable
bonds for sale when the market hardens. Victory notes have been
steady, with a fair volume. Treasury notes and certificates have
shown some improvement in price, with sales well distributed.

Transactions affecting the investment account are as follows:

PUR CHASES
& 551,000 September 3 3/4s at 100
1,000 December 4 1/2s at 100 and interest.
3 552,000
SALES

3 382,500 September 3 3/4s at par and interest.

ttp://fraser.stlouisfed.org/
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Cleveland One dealer reports "there has been a slight increase in
Liberty bond transactions in this territory during the past week. Tre
sale of bonds, however, still continues to be very much greater than ths
buying of bonds, with the result that a large number of bonds still con-
tinue to go to New York. A perceptible stiffening in prices immediately
followed the President's veto of the Bonus bill and the feeling is quite
general that bonds will continue to appreciate in price and that they
should soon reach the high figures of a few months ago."

The following is a record of purchases and sales in the invest-
ment account:

PURCHASES

$ 292,000 September 3 3/4s at 100
500,000 Victorys at 100.76

SALES

$ 500,000 4 1/4% Treasury notes due 9/15/26 at 100 5/16,

Richmonad Reported sold during the week a total of §140,300 Libertys,
Victorys and Treasury notes for member banks, of whlch the greater part
were 4 1/4% Treasury notes due 1926 and Second 4 1/42 bonds.

There were no transactions for the Treasury or for their own
investment account.

Atlanta There is very little activity in Government securities. Dur -
ing this period the Reserve Bank of Atlanta purchased $95,000 October
3 1/25 at par for redemption,. and also $500,000 Pittman Act certificates
were redeemed.

Chicago A development of strength is noticeable in Liberty issues and
Treasury notes, while certificates of the last issue (September 3 3/45)
are available in large amounts at a small premium; the shorter maturities
are being offered only in small amounts. At the close of the perioed
there was a total of ;2,714,700 Government securities held under Sales
Contract.

A purchase of 41,500,000 September 2 3/4% certificates was re=
ported at 100 1/16 for the 1nvestment account ,

St. Louis Sales of Liberty bonds have exceeded purchases, the difference
being made up by importations from the East. In the majority of in-
stances the banks holding bonds bought at higher prices continue to re-
tain them with the hope that they may be able to get out without a less.

The market for certificates has been very dull, more being of=-
fered than could be absorbed locally. This is particularly true of the
last issue.

Transactions in the investment account are as follows:

PURCHASES

% 820,000 September 3 3/4s at 100.

Digitized for FRASER
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SALES

$ 228,500 September 3 3/4s at 100
590,000 December 4 1/2s at 100,25

200,000 Mareh 4 1/4s at 100 23/64
‘200,000 4 1/4s at 100 3/8
+1,218, 500 '

There was a considerable local demand for the Second, Third
and Fourth Liberty loan issues. Treasury notes and certificates
were guiet, with the exception of ome purchase order received by
Mihnéapélis amounting to §7,000,000 which is being held pending de-

~li%ery to'a 1oca1 1nat1tution. There were no securities held under

Sales Contract.
Transactions affecting the investment account are as fole~

. lows:
PUR CHASES
3 52,008 Tr easury Notes, A-1924 (5 3/4) at 102 13/16.
500,000 A=1925 (4 3/4) " 101 3/8 less 1/32
250,000 . » A-1926 (4 3/4) * 101 13/16
10,000 " " A*1926 {4 3/4) " 101 8
"150,000 d “  Bw1926 (4 1/4) " 100 3/16
1,300, 600 » " B-1926 (4 1/4) " 1001
6,100,000 " " B-1926 {4 1/4) " 100 5/16
100,000 " " B-~1925 (4 3/8) " 100 9
280,000 3 1/2% certlflcatas (Oct.) at 100
75,000 3 3/4% (June) ™ 100 1/16
4%0,000. 3 3/47 " (Sept.) " 100 1/32
48,000 3 3/4% " {Sept.) ™ 100 .
SALES
3 110,000 Treasury Notee A=1926 (4 3/4) at Y01 3/4
35,000 v A=1925 (4 3/4) " 101 /16
50,000 " " A-1924 (5 3/4} " 102 13/16
100 " " B-1926 (¢ 1/4) ™ 100 1/4
7,000 " " Be1926 (4 1/4) " 100 3/8
250,000 3 1/2% certificates (Oct.) at 100
75,000 3 3/4% " (June) ™ 100 1/16
50,000 3 3/4% " (Sept.) " 100 1/32

For account of member banks and others $15,000 Liberty bonds
and Victory notes were sold during the pericd. Local brokers des-
cribed the demand for Covernment securities as being so much stronger
than for several weeks past that it more than offset the local supnly.
This appears also to be the situation in Denver as well as in Omaha,
while Oklahoma City reported that there is not sufficient demand to
absorb the bonds offered.

The following are transactions affecting the investment ac-
count! :

PURCHASES

3 1,000 September 3 3/4s at 100 ‘
405,000 4 1/4% Treasury notes, due 9/15/26 at 100,25
% 406,000

» ;?-:
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SALES

$ 500,000 Pittman Act certif icates redeemed.

Dallas .The market in Government securities is reported as very
quiet. There were no transactions affecting the investment account.

San Francisco Trading in Government 2Securities was reported by the
Reserve Bank of San Francisco as very quiet.
There were no purchases or sales in the investment account

during the period.
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!
; Senptember 20, 1922

My denr Sir:

Racaipt 1s acimwwleigeld of your lettsr of thae
18th instant, enclosing for the confidential informa-
tion of the matbars of the Federal Beserve Board a
gopy of report of transactions in Government securities
by tha d$ffarent Federal Haserve banks, as reported to
ths Comnitises of Govsrnors on Cansranmd Control of
Purchases and Sales of Goverrmssmt Securities, for ths
pariod from Saptemher 6 to Saptember 15, 1923.

Yours very truly,

Vice Govarnor.

Mr. W. B. Matteson,
Fadaral Ressrve Bank,
Naw York, N. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

Committeec of Governors on

Centralized Control of Purchsses

and Sales of Government Securities

by Federal Reserve Banks September 18, 1922.

CONFIDENTIAL

My dear Nr. Platt:

Enclosed is report of trsnsactions in Government
securities by the different Federal reserve banks as report-
ed to the Committee of Governors on Centralized Control of
Purchsses =nd Sales of Government Securities for the period
from September 6 to September 15, 1922 inclueive,

Veryl truly yours,

L

V. B. MATTESON
Secretary of the Committee

Enclosurc.

Honorable Edmund Plstt,
Acting Governor, Federsl Reserve Board,
Washington, D.C.

Digitized for FRASER
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM
CLOSE OF BUSINESS SEPTEMBER 6, 1922, TO CLOSE OF BUSINESS SEPTEMBER 15, 1922
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL
OF PURCHASES AND SALES OF G VERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Dejartment

Treasury Under date of September 7, 1922,the f ollowing orders were re-
Orders ceived from the Treasury Department:
(1) To purchase for retirement $5,000,000 face amount of 3 1/2%

Treasury certificates of indebtedness maturing December 15, 1922,
at not more than par and accrued interest. Purchases made under
this order to be handled as in cases of redemption by charging
the Treasurer's account immediately and cancelling and forwarding
the certificates to Washington scheduled under date of charge.

The progress on this order is as follows:

New York $ 2,450,000
Philadelphia 80,000
Atlanta 304,500

$ 2,834,500

2,165,500 Unexecuted Balance

3 5,000,000 TOTAL ORDER

() To accumulate up to 35,000,000 par value Treasury certificates
nf indebtedness of any series outstanding at prevailing market prices
on the understanding that the certificates thus acquired will be
taken over by the Treasury on or about September 15 for account of
the Alien Property Custodian.

The status of this order which has been gampletell is as fbllows:

Boston 3 100,000 June 3 3/4s at 100 3/16

Philadelphia 240,000 December 4 1/2s at 100 9/32

, 260,000 June 3 3/4s at 100 5/32

New York 462,500 December % 1/2s on 3.35 basis
l ’170 , 500 11} n 11 " 3 .30 "

1,467,000 March 4 yz;s on 3.35 basis
300,000 June 3 3/4s on 3.47 basis

Chicago 500 ,000 December 4 1/2s on 3.35 basis
- 500,000 June 3 3/4s on 3.50 basis

¢ 5,000,000 TOTAL ORDER

(3) To purchase for the Cumulative Sinking Fund $10,000,000 face
amount of called Victory 4 3/4% notes at the prevailing market
prices, the total principal cost of any notes purchased, including
conmissions, not to exceed 100.50.

Digitized for FRASER
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" The following are purchases made against this order:

Boston $ 650,000 - 100.34
130,000 - 100.34 (registered)

50,000 = 100.32

170 ,000 -~ 100.36

New York 5,361,500 - 100.34

Philadelphia 950,000 - 100.34

50,000 - 100.36

Atlanta 3,500 - 100.30

Chicago 2,500,000 - 100.34

St. Louis 35,000 - 100.30

San Francisco 100,000 - 100.34

$10,000,000 TOTAL ORDER

In addition to the above Treasury orders, there still remains
outstanding on Treasury orders of August 30 and September 1, of
$5,000,000 each, a balance of $2,320,000 October 3 1/2% certificates
to be purchased at par and accrued interest for redemption. The
following is the status of these orders:

New York $ 3,395,000
Philadelphia 1,140,000
Atlanta 95,000
Chicago 2,050,000
st. Louis 500,000
Minneapolis 500,000

& 7,680,000

2,320,000 Unexecuted Balance

10,000,000 TOTAL

An additional authorization was received on September 14 to
purchase $10,000,000 called Vietary notes at a price not exceeding
100.50 for the acenunt of the Cumulative Sinking Fund, with instruc-
tions to handle the notes in the same manner as the previous Sinking
Fund order. The following purchases have thus far been made:

New York $ 4,000,000 - 100.34

Chicago 1,100,000 » 100.32

' 900,000 = 100 .34

St. Louis 20 ,000 = 100.20
$ 6,020,000

3,980,000 Unexecuted Balance

§10 ,000 !OOO TOTAL ORDER

Instructions were received from the Treasury to sell at the
price paid the $15,000,000 certificates accumulated under order of-
August 21 and the 35,000,000 certificates on the order of September 7
and to hold them -uncencelled for the account of the Alien Property
Custodian, subject to the order of the Treasury Department. Thege
instructions were carried out by the Federal Reserve Banks of Boston,
New York, Philadelphia, Chicago and San Francisco by charging the

Digitized for FRASER Treasury on September 15 in the amounts heretofore reported.
http://fraser.stlouisfed.org/
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At the request of the Treasury Department the Federal Re~
serve Bank of New York purchased $1,164,400 Liberty bonds for
various accounts.

The market in Liberty bonds, certificates and notes has
been very quiet with supply and demand about equal, and with a very
slight increase in prices during the week. f

Advances made to dealers in Government securities repre~
sented by repurchase agreements at the close of business September
15 amounted to $623,000,

' The following purchases and sales affected the investment

account;
PURCHASES.
§ 500,000 March 4 1/4s on 3.50 basis
500,000 June 3 3/4s ™ 3,55 v
165,000 Victory notes (registered uncalled) at 100.66
¥130,000 " " " called) " 100,34

$ 1,295,000

* rPurchased for Cumulative Sinking Fund to be exchanged for coupon
notes,

SALES

3 50,000 June 3 3/4s at 100 3/16 to Treasury account Alien
Property Custodian
50,000 June 3 3/4s at 100 5/32 to Treasury account Alien
Property Custodian
5,975,500 certificates matured September 15, 1922.
3 6,075,500

Liberty bonds in New York were inactive with prices soft
at the beginning of the week, but recovered with trading in greater
volume with prices for the completed week at higher levels.

Treasury notes followed in sympathy with this movement and
prices closed at fractionally higher levels over last week.

Treasury certificates were firm throughout the period in-
creasing somewhat in activity towards the close.

Government securities held under sales contracts amounted
to $4,850,000.

The following purchases and sales affected the investment
account:

PURCHASES

'$ 5,000,000 Vietorys (uncalled) on 3.70 basis
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SALES
$ 1,445,000 5 1/2 Treas. notes due 9/15/24 on 4.10 basis
5,000,000 5 1/2% " " " " "o4.07 0"
1 ,OO0,000 5 1/2% " " " " " 4.05 "
2,523,000 October 3 1/2s " 3,30 "

7,878,500 Dec. March & June ctfs. to Alien Property Custodian
1,483,000 June 3 3/4s to foreign correspondents on 3.30 basis
300,000 June 3 3/4s to Alien Property Custodian on 3.47 basis
1,467,000 March 4 1/4s on 3,35 basis
1,170,500 Dec. 4 1/2s on 3.30 basis to Alien Property Custodian
17,392,000 Treasury certificates matured September 15, 1922
$39,659,000

The announcement of the Treasury issue of 3 3/4% same as =z
surprise to the street and caused some buying of Liberty issues, whick
carried the Fourth 4 1/4s to 101. The rise attracted some selling on
the part of the banks, and in conjunction with the. 5% money rate in
New York created by payments to the Treasury Department, general ac~
tivity on the Stock Exchange and expanding of - mercantile requirements,
the advance did not hold, the Fourths declining to 100.54. Dealers
have a considerable line and are anxious to sell on any rise.

Certificates of indebtedness have been slightly depressed in
rices in anticipation of the necessity for absorbing the new issue
of one year certificates.

The Reserve Bank of Philadelphia pur chased $500,000 December
and June certificates as indicated above against the Alien Property
Custodian order =and made no other purchases affecting its investment
account. The following are sales from investment holdings:

SALES

# 1,000,000 Special 1 year C. of I. (Pittman Act) at 100
4,000 Certificates matured Sept. 15, 1922
420,000 October 3 1/2% certificates at 100.033) to the Treas.
700,000 March 4 l/4f certificates at 100.453) for account of

1,50 December 3 1/2% " " 100.041) the Alien
100,000 " 4 1/24 " " 100.280) Property
100,000 June 33/4% " * 100.139) Custodian
140,000 December 4 1/2% ™ " 100 9/32)

160,000 June 33/ ¢ " 100 5/32)

$ 2,625,500

Buying of Covernment securities as reported by dealers has
been very light, with very little selling by investors in the district.
The prices show improvement of from 1/4 to 1/2 point on all issues ex-
cept First 3 1/2s, which show an improvement of slightly better than
1/2 point. 1In spite of the fact that selling orders are in excess of
buying orders, according to one dealer, bonds have advanced consider-
ably in price, caused, no doubt, by the offering of Treasury certifi-~
cates at 3 3/4%.
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The following purchases and sales affected the investment

account :
PUR CHASES
3 20,000 September 4 1/2% certificates at 100
* 5 000 Treas. notes Series B-19&5 " 100
*#18,800 " T B-1926 " 100
210 ,000 October 3 1/2% certificates " 100 1/32
$ 253,800

SALES

3 * 5,000 Victory 4 3/2% notes at 100
16,200 1st 3 1/2% L. L. bonds at 101.34
*18,800 Victory 4 3/4% notes at 100
11,648,500 certificates maturing 9/15/22
%11, 688,500

* Exchange transaction - Victories for Treasury Notes.

Richmond The Reserve Bank of Rickmond sold during the week for member
banks Liberty bonds and Victory notes in the amount of $5,7%0. There
were no tramsactions affecting the investment account nor were any ad-
vances made to dealers under sales contractsy/

Atlanta No report received.

Chicago Liberty bonds were more active than a week ago, at slightly
higher levels. The market for certificates was very quiet, although
more active during the last few days at the close of the period. Ad-
vances to dealers under repurchase agreements amounted to $1,319,000.

Transactions affecting the investment account were as follows:

PURCHASES
$ 100,000 December 3 1/2% certificates at 100
500,000 " 4 1/2% " on 3,35 basis
500,000 June 3 3/4% " " 3.5 "
$ 1,100,000
SALES
$ 1,000,000 October 3 1/2% certificates on 3.20 basis) to
500,000 December 4 1/2% " " 3,35 " ) Treasyry
95,000 " 4 1/éﬁ " " 3.30 " ) account
1,905,000 " 3 1/2% " " 3,30 " ) Alien
1,000,000 March 4 1/4% " " 3.40 " ) Property
1,000,000 June 3 3/4% " " 3,55 " ) Custodiea
500,000 " 3 3/4% " " 3,50 " )

57,800 certif icates matured September 15, 1922
1,000,000 Pittman Act ctfs, redeemed by Treasury Dept.
$ 7,057,500
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St . Louis . Dealers reported that there is more buying than selling,
the demand being met by importations from other districts. The
market, however, is not what might be termed real active.

The following are sales affecting the investment account:
SALES:
$ 2,000 1 1/% Treas. notes due 9/15/26 to members at 100 & int.

112,500 Treasury certificates maturing September 15, 1922
3 114,500

¥inneapolis Liberty bonds have been inactive during the past fortnight,
but the market seems to have improved a little in the last few days,
with trading at New York Stock Exchange quotations.

Treasury certificates and notes are still held in large
amounts by loecal financial institutions, there being an unwillingnesc
on the part of dealers to sell at present prices until the demand for
money is more active than it has been for some weeks.

The Reserve Bank >f Minneapolis purchased $438,000 Treasury
certificates and notes for their investment account, of which $14,000
were sold. There was also a purchase of $250,000 October 3 1/2s at
100 which was sold to the Treasury for redemption.

Treasury certificates maturing September 15, 1922 amounted
to 4560,000.

Kansas City Purchases and sales of GCovernment securities for the ac~
count of member banks or others have aggregated less than 30,000.
Reports from local brokers indicate that the movément in Govermment
securities has been very slow during the week.
The following sales were reported as affecting the investe
ment account:

SALES
$ 300,000 27 consols at 102 7/8
250 poO " " " 103
19,000 certificates matured Sept. 15, 1932
3 569,000
Dallas The market in Covernment securities has been lively with a

large oversubscription to the current issue of Treasury certificates,

$500,000 certificates maturing September 15, 1922,were re~
deened, representing the only tramsactions affecting the investment
account.

San Francisco Trading in Goverrment securities was very quiet during the
period. There were no purchases or sales affecting the investment
account other than 31,000 certificates maturing September 15, 1922,
and 31,000,000 October 3 1/2% certificates sold to the Treasury for
account of the Alien Property Custodian.
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Septeber 13, 1923

Dsar Mr. Natteson: ‘

Recelipt is scknowledged of your lettesr of
toe llth instant, enclosing report of transactions
in Government securities by the different Federal
Baserve banks, as reported to the Committes of
Sovernors on Centrallised Control of Purchaces and
Sales of Government Securities, for the pariod
Sentenher dnd to Santember 6%h, inclusive.

Yours very truly,

Vice Gowvarnor.

Mr., !. B. Matteson,
! yederal Reserve Bank,
Hew York, N. Y.
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FEDERAL RESERVE BANK f ‘ "
nTig
OF NEwW YORK "

Committee of CGovernors on

Centralized Control of Purchases

and Seles of Covernment Securities

ty Federal Reserve Danks September 11, 1922,

CONFIDENTIAL

=

My dear Mr, Platt:

Enclosed is report of transactions in Government
securities by the different Pedersl reserve bsnks as report-
ed to the Committee of Covernors on Centrslized Control of
Purchases and Seles of Government Securities for the period
September 2, 1922 to September 8, 1922 inclusive.

v truly yours,

W. B. MATTESON
Secretery of the Committee

Enclosure.

Honorable Edmund Platt,

Vice Governor, Federal Reserve Board,
Wasghington, D.C.

Digitized for FRASER
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT
OF THE TREASURY DEPARINMENT AND FEDERAL RESERVE BANKS FROM
CLOSE OF BUSINESS SEPTEMBER 2, 1922 TO CLOSE OF BUSINESS SEPTEMJIER 6, 1922
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL

OF PURCHASES AND SALES OF GOVERMVENT SECURITIES 3Y FEDERAL RESERVE BANKS
Operations Account Treasury Degartment

“sdemption On September 6, 1922- instructions were received that the
snd Alien Treasury Department would purchase for redemption those December
Property 3 1/2% certificates which had been mccumulated at par end accrued in-
Custodian terest by order dated August 30 for sale to the Alien Property
Orders Custodian on or about September 15, 1922, in the amount of

§5,000,000, Those banks which had participated in this purchase for
the Alien Property Custodian were immediately advised of the change
in instructions and asked to comply with the Treasurer's request

by cancelling these certificates and forwarding them to Washington

as in cases of redemption, The unfilled portion of this order was
immediately purchased by New York and Chicagoe and in accordance with
the above the Treasurer's account was charged for redemption of the
following certificates:

New York -$ 2,325,000,
Philadelphia 1,075, 000,
Chicago 1,100, 000,
St. Louis 500, 000,

$ 5,000,000,

On the order to purchase 5,000,000, October 3 1/27 certi-
ficates at par and accrued interest for redemption with the additional
authorization of September 1 in the same amount, there remains a
balance ef §2,510,000, par value to be purchased, It is understood
that these certificates are to be treated as in cases of srdinary re-
demption, namely, the certificates are to be cancelled and forwarded
to the Treasury scheduled under date of chargs,

The status of this order is as follows:

New York $ 3,300, 000,
Philadelphia 1,140, 000,
Chicago 2,050, 000,
5t, Louis 500, 000,
Minneapolis 500,000,

$ 7,490,000, . A
§'510|000.'Unexecuted Balanes

$10,000, 000, TOTAL ORDER

Miseellaneous At the request of the Treasury Department the Federal Re-

Orders serve Bank of New York purchased 397,900, in the aggregate of Libepty
Sonds during the period for account of the Govewment Life Insursnce
Fund, ' o
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Transactions by Federal Rese-ve Banks for Their Own Accounts

Boston The market in Liberty oonds, certificates of indebtedness
and notes continued to mark time eariy in the week, but bonds re-
covered at the close of the perisc with slightly higher prices for
all) issues of Libertys. Certificates and notes closed with slightly
lower quotations due to lescenca demand. Brokers reported that in
several instances banks have been exchanging certificates and notes §
for Liberty bonds during the week. ’ !

No purchases or sales were made for investment account dur-
ing the week, but a total of $1,150,000 Government securities were
held under repurchase agreements at the close of business for the
period.

New York Liberty bonds were moderately firm with trading in small
amounts and no particular activity. Certain dealers in Government
securities in New York state that they wre being offered Treasury
notes in fairly large amounts and that the demand for them is quite
limited. Generally spsaking, Treasury certificates and notes re-
mained at about the same price levels without a great deal of ac-
tivity in either during the week. At the close of the period the
total of Government securities held under Sales Contract amounted to
$14,595,400. There were no changes in the investment account hold-
ings.

Philadelphia Liberty bonds have been rather active while Treasury certi-
ficates in spite of comparatively large sales have been weak with a
slight shading of prices. Victory notes have continued steady at
prevailing rates. There were no transactions effecting the invest-
ment account other than those sales fram the Alien Property Custodian
holdings to the Treasury for redemption as indicated elsewhere.

Cleveland Dealers reported quiet market in Libertys with selling
slightly in excess of buying, with a resultant drop in prices. There
was very little activity in certificates and notes. Generally speak-
ing the market in all classes of Government securities has been very
dull; the first two days of the present week showing slightly in-
creasing prices for Libertys but no increase in buying.

The following purchases were made for the investment
account:
$10,000 September 5 1/4s at 100
3,500 December 4 1/2s at 100.25

£13,500
There wargno Government securities held under Sales Contract
Agreements,
Richmond Brokers in Richmond reported the market for CGovernment

gsecurities vary inactive.

Atlanta Reported purchases from August 31 to September 5 in an age-
gregate amount of §$121,200 par value Liberty bonds and Victory notes,

and sold_during this period $216,350 Liberty bonds and Victory notes
at prevailing prices.

ttp://fraser.stlouisfed.org/
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Dallas

San Francisco
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Few certificates were offered in a very quiet market,
but Treasury notes were quite plentiful at present prices.

There were no changes in the investment account other
than the purchase and sale of December and Oc¢tober certificates
for the Treasurer's account as indicated above. Advances to
Govermment security dealers represented by Sales Contract Agreements
amount to §2,992,400.

Reported that there was little activity in bonds the early
part of this week as compared with rather an active market at the
close of the previous week. Notwithstanding, the short-term cer-
tificates have been offered on a basis to yield 3 1/2% or better.
The merket has been extremely inactive.

No report received.

The demand for Government securities in Kansas City is
reported by the brokers as being small during the past week, the
supply for securities being somewhat larger than the demand. The
report from Denver however indicated that the demand there exceeded
the supply about four-fold,

) Government securities were quiet and inactive with some
interest expressed in regard to the next Treasury offering.

Trading in Government securities was inactive and quiet.
The reserve Bank of San Francisco reported no advances to dealers
under Sales Contracts.
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August 29, 1922,

NDesr Sir:

Racelipt 4s scknowledgzed of your letter
of August 3fth, enalosing report of the Committee
of Govermrs on centralized u;gg}:gg}v_g‘{“pmg{ﬂchmn

A

and salsa of Government sacurities for the wesk

e,
T ot~ et et ey .

eniing Eugmst 26, 1923. s

Yars truly yours,

Yice Govarmnor.

Hr. Wi B. Mattesorn,
Yederal Ressrvs Bank,
Hew York, N. Y.
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FEDERAL RESERVE BANK 7
GF NEW YORKT 1' = -
Voo
Committee of Governors on % eé
Centralized Control of Purchases 3
and Sales of Government Securities i ,
by Federal Reserve Banks E August 28, 1922.

€INFIDENTIAL

My dear M¥r. Platt:

Fnclosed is report of the transactions in
Government securities by the different Federal reserve |
banks as reported to the Committee of Governors on
Centralizsd Control of Purchases and Sales of Covernment

Securities during the week ending August 26, 19222,

favwe A TvrRe s

Vepy truly soars,

¥. B. MATTESON
Secretary of the Committee

Enclosure.

Mr. ZEdmund Platt,
Acting Governor, Faderal Ressrve Board,
Yashington, D.C.

eI AT A e
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TRANSACTIONS IN OVERNMENT SECURITIES FOR ACCOUNT ‘
OF THE TREASURY DEPA"TMENT AND FEDERAL RESERVE BANKS FROM '
CLOSE OF BUSINESS AUGUST 19, 1922 TO CLOSE OF BUSINESS AUGUST 26, 1922
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL
OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Accdunt Treasury Department

Alien On August 21 all banks were advised by the Committee that the

Property Treasury would have about $37,000,000 available for investment in the

Custodian shorter term certificates on or about September 15, due to the maturity
of certificates of indebtedness on that date held for account of the
Alien Property Custodian. As no definite authorization to purchase
certificates in anticipation of the reinvestment of these funds was re=
ceived, the banks were asked to give this information their attentlon
1n case they contemplated disposing of any of thelr holdlngs.

The Treasury Department, on August 23, gave authorization to
accunulate certificates up to $15,000,000 in antlclpatlon of this Alien
Property Custodian order. All banks were so advised by the Committee
and were informed at the same time that inasmuch as Treasury certifi-
cates in New York were not then in great demand the Treasury suggested
that a fair proportion of these certificates be purchased there.

o The replies received from the several reserve banks showed
fairly large offerirpgs of Treasury certificates in New York and Chicago,
and to a lesser extent in Philadelphia. Boston reported that offerings
were made there from dealers having New York offices, which in their
opinion, represented New York portfolios, and suggested that by buying
solely in New York ‘it would not complicate the situation there.

It is the understanding with the Treasury that the following
certificates purchased by the reserve banks will be held by them subject
to the Treasury's order, for sale on or about September 15, 1922 for ac-
count of the Alien Property Custodian. The status of this preliminary
order, which was completed August 25, is as follows:

NEW YQRK
$ 250,000 December 3 1/2s 3.30 basis in New York
~ 278,800 " 2 1/25 3.37 " " n o
750’000 " 4 1/25 3.30 " " " 1
3,900,000 March 41/4s 3.0 " " "
2,700,000 June 3 3/4s 3,55 " "ooow o w
PHILADELPHIA
420 000 October 3 1/2s 3.20 basis in Philadelphia
700,000 March 4 1/4s 3.40 w ooow
1,500 December 4 1/25 3.30 " " "
CHICAMD
1,000,000 October 3 1/2s 3.20 basis in Chicago
1,000,000 March 41/45 3.40 " "
- 2,000,000 December 3.30 W ooowm "
1,000,000 June 3 3/4s 3.5 "o "

SAN FRANCISCO
1,000,000 October 3 1/2s 3.20 basis in New York

§15,000,000 T o ¢ & 1
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Sale of Liberty There remains to be sold a balance of $2,900,000
Bonds Account Fourth 4'1/4s for account of the Postal Savings System as re-
Board of Trus- ported last week.
tees Postal
Savings System
Miscellaneous At the request of the Treasury Department, the Federal
Treasury Reserve Bank of New York purchased an aggregate amount of
Orders $317,800 par value of bonds.

Transactions by Federal Reserve Banks for Their Qwn Accounts

Boston The Reserve Bank of Boston reported Government secur i~
ties inactive throughout the week, with lower prices prevailing
in Liberty bonds, Treasury certificates and notes. The follow=~
ing purchases were made for its Investment Account during the
period:

PURCHASES

$2,000,000 September 4 1/2% certificates 3.15 basis
1,000,000 Victory 4 3/4% notes (uncalled) 100.70

1,250,000 June 3 3/4% certificates 100 3/16
700,000 March 4.1/4% " 3.40 basis
1,000,000 Victory 4 3/4% notes (uncalled) 100.72
$5,950,000
New York Liberty bonds were inactive during the week, with trad-

ing carried on at declining prices. Fairly large offerings of
Treasury certificates and notes at slightly lower prices were
made by dealers throughout the week.

Philadelphia Reported little activity in Liberty bonds during the

past week with practically no demand from banks, industrial con-
cerns or individual investors, the tendenecy being for the small
individual holder to sell his holdings. In direct contrast

the investors have directed their attention to high-grade railroad
and industrial bonds and other issues which broke to new high
levels for the year whereas the Liberty issues have undergone
anocther slight decline in price. United States Treasury notes
and certificates also declined in sympathy with the Liberty issues.

Cleveland The following purchases were made for their investment
account during the week:

PURCHASES
$1,000,000 December 3 1/2s 3.30 basis in New York
1,000,000 " 41/2s 3.30 " nowoow

+ 2,000,000 " 3 1/2s 100 1/32 (3.37) in MNew York

4,000,000
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Riechmond Government securities were active, but with relatively small
sales predominating, with the price movement slightly downward.
Treasury certificates ~f earlier maturities are reported in demand.
o The Reserve Bank of Richmond made fifty sales of Government
securities for member banks during the week, totaling $120,6%5, the
greater part of which were Vietory notes.

Atlanta ‘In reply to the information concerning the anticipated
Treasury purchase for account of the Alien Property Custodian, Atlanta
reported conditions of Government securities in that district as good,
with no offers of certificates. '

Chicago v Reported during the week that Treasury certificates were
offered in fairly large amounts by dealers, and subsequently made pur~
chases amounting to §$5,000,000 for account of the Alien Property Cus-
todian.

Minneapolis Reported for the week ending August 18, {656,200 Treasury
certificates and notes bought from member banks and 1,375,500 sales
to dealers in their city.

Kansas City ~  Covernment securities in this district are reported as weak,
although Liberty bonds were sold on a basis to yield investors a
higher rate than Bankers' Acceptances. Purchases among the banks
and brokers in Denver amounted to 3733,300 against sales of $564,6%50
for the week,

Dallas Trading in Government securities was very qulet throughout
' the week.

Reported 3100,000 Treasury certificates and notes purchased
and $40,000 sold; also $63,550 bonds sold and $3,000 purchased during
the week. Dallas brokers reported purchases amounting to $340,000
and sales totaling $121,000. The Second and Third issues were in
demand.

ttp://fraser.stlouisfed.org/
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Septeamher 7, 1923

My dear Bir:

Reoeipt is acknowledged of your letter of the
5th 1lnstant, enoloeing copy of report of transactions
in Government sscourities by the Adifferent Pederal
Heserve banks as reported, during the week ending
Septesber 2, 1933, to the Comalittee of Governors om
Ceatralissd Control of Purchases and Salee of Gowern-
oent Securitiee. This report will be brought tc the
atiention of the ¥ederal Reservs Board.

Yours very truiy ,

Yice Governor.

r. ¥, B. Matteson,
Felderal Beserve Banlk,
Rew York, K. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

Committee of Governors on

Centrulized Control of Purchases

and Sales of Government Securities

by Federal Reserve Banks September 5, 1922,

CONFIDENTIAL

My dear Mr. Platt:

Enclosed ie report of trsnsactions in Government
securities by the different Federal reserve bsnks as report-
ed to the Committee of Governors on Centralized Control of
Purchases and Sales of Government Securities during the

week ending September 2, 1922,

Very truly yours,

W. B. MATTESON
Secretary of the Committee

Enclosure.

Honorable Edmund Platt,
Acting Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN COVERNMENT SECURITIES FOR ACCOUNT
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM
CLOSE OF BUSINESS AUGUST 26, 1922 TO CLOSE OF BUSINESS SEPTEMBER 2, 1922
AS REPORTED TO THE COMMITTEE OF GOVERNCRS ON CENTRALIZED CONTROL
QF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Redemption On August 31 the folleaving orders were received from the

and Alien Treasury Department:

Property To purchase $5,000,000 October 3 1/2% certificates at par and

Custodian - accrued interest, to charge the Treasurer when purchased and to can=

Orders cel and forward the certificates to the Treasury as in cases of re-
demption. ’

To purchase and hold 5,000,000 December 3 1/2% certificates at
par and accrued interest for sale to the Treasury on or about Septemberr
15 for account of the Alien Property Custodian.

These orders were distributed among all the Federal reserve
banks.

An additional authorization was received on September 1, 1922
of $5,000,000 for the purchase of October 3 1/2% certificates at par and
accrued interest for redemption. A

The replies thus far received from the several banks in re=-
sponse to the Committee's telegram are as follows:

Boston: Trading quiet with no offerings at par.
Philadelphia: Moderate offerings of certificates were taken
, up for these orders.

Cleveland: Will canvass district for certificates. No
offerings at present.

Richmond: Reported market bare of certificates and unable
to make purchases at par and accrued interest.

Atlanta: No offerings. :

Chicago: Very few certificates in that distriet, with
none offered at par.

St. Louis: Both October and December certificates have been

offered for past several days by New York
dealers and in their opinion consider nothing
would be accomplished by taking up such offers
.in St. Louis.

Minneapolis: Market limited for desired issues,

Kansas City: No certificates offered at prices mentioned.

Dallas: Interest sluggish in Government issues.

San Francisco: Conditions not favorable for purchasing these
issues.

The following purchases of October 3 1/27% certificates have
been made at par and accrued interest:

New York $ 2,500,000
Philadelphia 500,000
Chicago 2,000,000
St. Louis 500,000
Minneapolis 250,000

$ 5,750,000 Total Purchased
4,250,000 Unexecuted Balance

ilOEOOO!OOO_ TOTAL ORDER

ttp://fraser.stlouisfed.org/
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The progress in the accumulation of 5,000,000 December
3 1/2% certificates at par and accrued interest for account of the
Alien Property Custodian is as follows:

New York $2, 300,000
Philadelphia 650,000
Chicago 1,000,000
St. Louis 500,000

34,450,000 Total Purchased
550,000 Unexecuted Balance
§5!OOO!OOO TOTAL ORDER

At the request of the Treasury Department the Federal
Reserve Bank of New York purchased $368,050 in the aggregate of
Liberty Bonds during the week for account of the Govermment Life
Insurance Fund.

Transactions by Federal Reserve Banks for Their Own Accounts

In order that reports of transactions in Government se-
curities might be uniform, letters were sent by the Committee to all
Federal reserve banks asking them to submit their reports to cover
the week ending Wednesday rather than Friday and to include therein
data covering the following subjects: '

(a) Records of purchases and sales for Investment Account.
(b) Operations for account of the Treasury Department.

(c) Total amount of Sales Contract Agreements.
(d) Comments on market conditions.

These changes were proposed in order that the weekly re-
port might be in agreement with similar reports on investment hold~
ings to the Federal Reserve Board, and also in order to place their
weekly statements on a uniform basis.

Livberty bonds during the past week have been very quiet,
with slightly lower prices, although there have been no noticeable
selling movements. Prices have gone slightly lower on Treasury
certificates and notes, with trading also quiet.

PURCHASES
$1,350,000 June 3 3/4% certificates at 100 3/16
700,000 March 4 1/4% " on 3.40 basis
1,000,000 Victory 4 3/4% uncalled notes at 100.72
1,000,000 " 4 3/4% v " " 100.70

Trading in Government securities in New York during the
past week has been very quiet, with a marked tendency toward a de~
cline in prices of all issues of Liberty bonds. This is also true
of Treasury notes and certificates, with offerings of certificates
of earlier maturities made by dealers in moderately large amounts.
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New York PURCHASES
{continued)
$1,000,000 December 3 1/2% certificates on 3.3 basis in New York

SALES
$1,000,000 March 4 1/4% ctfs. on 3.35 basis to members
986,500 October 3 1/24 " " 3,25 " " foreign
correspondents
975,500 September S 1/4% ctfs. on 3,25 * ¥ -
correspondents

Cleveland PURCHASES
$§ 500,000 Victory 4 3/4% uncalled notes at 100.74 in New York.

SALES

$ 500,000 4 1/4% Treas. notes due 9/15/26 at 100 1/4 in New York.

Richmond Government securities were very dull during the past week.
The Reserve Bank of Richmond sold for members a total of $43,000 .
- Liberty bonds and Treasury notes in small amounts during the week.

Atlanta Trading‘in Covernment securities continued about normal
throughout the week. Purchases and sales for member banks during
the week were reported as follows: ‘

PURCLASES

$ 180,900 Liberty bonds
100 certificates of indebtedness

SALES
$ 143,650 Liberty bonds
The greater part of the above purchases and sales were made

for customers and did not arise from banks selling from their own
holdings. '

Chicago Government securities were very weak, with 8ll issues showing
sharp declines over a week ago. During the month of August $5,000,000
Liberty bonds, the greater part of which were sales in small amounts,
were handled for account of member banks.

St. Louils PURCHASES

§ 400,000 Victory 4 3/47 called notes at 100.30 in New York,

ttp://fraser.stlouisfed.org/
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For the week ending September 1, 1922 the Reserve Bank of
Minneapolis reported §l,632,600 Treasury notes and certificates pur-
chased from member banks and $985,600 sold to dealers. i

Brokers in Kansas City reported transactions in Government
securitles during the last week have been very quiet with offerings
for sale exceeding purchases.

Reported 4,000 Treasury certificates and notes sold for
member banks and $61,95 Liberty bonds sold. Dallas brokers handled
3210,000 purchases and $87,000 sales during the week. Trading in
all issues was very quiet.
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FEDERAL RESERVE BANK

OF NEW YORK

Committee of Governors on

Centralized Control of Purchases

and Sales of Government Securities

by Federzl Reserve Banks August 21, 1927,

CONFIDENTIAL

My dear Mr. Platt:

Enclosed is report of the transactions in
Government securities by the different Federal Reserve Banks
as reportéd to the Committee of Governors on Centralized
Control of Purchases and Sales of Government Securities dur-

ing the week ending August 19, 1922.

Very truly yours,

W. B. MATTESON A

Secretary of the Committee

Enecl.

Honorable Edmund Platt,
Acting Governor, Federal Reserve Board,
Washington, D.C.

Digitized for FRASER
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TRANSACT] "N GOVERNMENT SECURITIES FOR WT
OF THE TREASURY ugPARTMENT AND FEDERAL RESERVE BANWKS FROM
CLOSE OF BUSINESS AUGUST 12, 1922 T0 CLOSE OF BUSINESS AUGUST 19, 1922
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL

OF_PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Sale of Liberty
Bonds Account

Board of Trustees,

Postal Savings
System

Miscellaneous
Treasury
Ordersg

Boston

New_York

Digitized for FRASER
ttp://fraser.stlouisfed.org/
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Operations Account Treasury Department

On the order involving the sale of #$4,000,000
Third 4 1/4s and $6,000,000 Fourth 4 1/4s, for account of the
Postal Savings System, there remains a balance unsold of
$2,900,000 Fourth 4 1/4s.

The status of the order is as follows:

$ 4,000,000 Third 4 l/4s sold at average price of 100.52
2,100,000 Fourth 4 1/4s " " " " 101.29
1,000,000 Fourth 4 1/4s " " " " " 101,25

$ 7,100,000
2,900,000 Balance of Fourth 4 1/4s to be sold.

§10|OOO|OOO TOTAL

Miscellaneous orders executed by the Federal Reserve
Bank of New York at the request of the Treasury Department
during the period covered by this report aggregated $491,500.
par value of bonds.

Transactions by Federal Reserve Banks
for Their Own Accounts

Reported Government securities very quiet, indicating
usual lack of demand for this season of the year, with lower
prices on all issues of Liberty bonds.

Transactions for investment account of this bank are
as follows:

PURCHASES
$2,050,000 Victory notes, uncalled, at average price of 100.88

SALES

$1,000,000 October 3 1/25 on 3.10 basis (Sold to Treasury Dept.
account Civil Service Retirement and Disability
Fund)

Liberty bonds continued to decline in price with
little activity., Treasury certificates and notes fell off
in sympathy with bond prices.

The bank had the following transactions for its own
account:

SALES
$ 500,000 5 1/2% Treas. notes Serles B-1924 at 102 7/8
500 ooo .« v " " " 102 7/8 less

1/32
1,700,000 December 3 1/2s on 3.15 basis (to Treas. Dept. Ac-
$2,700,000 . count Civil Service Retirement and Disability Fung)
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Reported practically no demand for Liberty bonds, witn‘
consequent falling off in price. Treasury certificates and notes

~ were dull, although with scarcely any change in quotations over last

week.’

This bank advised that due to substantial offerings of
short term certificates in Chicago, they were inclined to purchase

$2,000,000 December certificates on a 3.05 basis providing such pur-

chase would not conflict with any Treasury orders. In reply the
Committee wired that their purchase would in no way interfere with
Treasury orders and that the same certificates were offered in New
York at from 3.15 to 3.20 basis. Upon instructions received later
from Cleveland,$2,000Q,0CC December certificates were purchased in
‘New York on a 3.30 basls.

PURCHASES

$1,000,000 Victory notes, uncalled, at 100.88

1 OO0,000 " " " 100.90

 SALES

$2,000,006 4 1/4% Treas. notes, due 1926 at 100.50 (To Treasury)

; Reported no development of interest in Government securi=-
ties with trading dull at declining prices. The bank sold a total

- of $397,050 Liberty bonds and Treasury notes for member banks to

Richmond and New York brokers.

‘ Government securities were reported as very quiet. Ap~
proximately $1,200,000 Liberty Loan Bonds were sold.during the
period in small amounts for account of member banks,

The following sales to. the Treasury Department for account
of the Civil Service Retirement and Disability Fund were made from
the investment account during the week:

$600,000 S 1/4% Treas. certlflcates due 9/15/22 on 3.10 basis
700,000 4 1/2% " " »3,10 "

Reported $332,000 Treasury certificates and notes sold
and $1,000 purchased; also $3,000 bonds sold and $135, 000. pur=-
chased during the week.

Dallas brokers reported purchases amounting to $575,000.
and sales totaling $200,000.

Second Liberty Loan bonds were reported in demand with
some activity in the Second, Third and Fourth issues.

The bank sold from its 1nvestment account te the Treasury
for account of the Civil Service Retir ement .and Disability Fund
$4,000,000 4 1/4% Treasury notes, Series B«1926 at 100.50.

The bank reported purchases aggregating $2,100 Government
securities and sales amounting to $8,000 for account of member and
nonmember banks. In Kansas City and Omaha brokers reported the de-
mand about offsetting the supply. = On information received fram
Denver there were purchases of 31,500,000 apainst sales of about
$750,000 effected during the week.
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TRANSACT] "N GOVERNMENT SECURITIES FOR T
OF THE TREASURY ufPARTMENT AND FEDERAL RESERVE BAnKS FROM
CLOSE OF BUSINESS AUGUST 12, 1922 TO CLOSE OF BUSINESS AUCUST 19, 1922
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL
OF _PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS
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System
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Operations Account Treasury Department

On the order involving the sale of $4,000,000
Third 4 1/4s and $6,000,000 Fourth 4 1/4s, for account of the
Postal Savings System, there remains az balance unsold of
32,900,000 Fourth 4 1/4s.

The status of the order is as follows:

$ 4,000,000 Third 4 1/4s sold at average price of 100.52

2,100,000 Fourth 4 1/4s " " " " 101.29
1,000,000 Fourth 4 1/4s " " " " " 101,26
$ 7,100,000

2,900,000 Balance of Fourth 4 1/4s to be sold.

§10|OOO|OOO "TOTAL

Miscellaneous orders executed by the Federal Reserve
Bank of New York at the request of the Treasury Depariment
during the period covered by this report ageregated $491,500.
par value of bonds.

Transactions by Federal Reserve Banks
for Their Own Accounts

Reported Government securities very quiet, indicating
usual lack of demand for this season of the year, with lower
prices on all issues of Liberty bonds.

Transactions for investment account of this bank are
as follows:

PURCHASES
$2,050,000 Victory notes, uncalled, at average price of 100.88

SALES

$1,000,000 October 3 1/2s on 3.10 basis (Sold to Treasury Dept.
account Civil Service Retirement and Disability
Fund)

Liberty bonds continued to decline in price with
little activity. Treasury certificates and notes fell off
in sympathy with bond prices.

The bank had the following transactions for its own
aceount:

SALES
$ 500,000 5 1/2% Treas. notes Series B-1924 at 102 7/8
500,000 * " . " " " 102 7/8 less
1/32
1,700,000 December 3 1/2s on 3.15 basis (to Treas. Dept. Ac-
$2,700,000. count Civil Service Retirement and Disability Funs)
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FEDERAL RESERVE BANK

OF NEW YORK

Committee of Governors on
Centralized Control of lFurchases
and Sales of Government Securities
by Federal Reeerve Banks

August 15, 1922,
CONFIDENTIAL

My dear Governor Harding:
Enclosed is revort of the transsctions in Government
securities by the different Federal ressrve hanks as renorted to.
the Cormitiee of Governors on Centralized Control of Furchases and
Sales of Covernmert Securities during the week ending August 12, 1922,
Very truly yours,

¥, B, Matteson A9,

Secretary of the Committee

Encl.

Honcrable W. F. G. Harding,
Governor, Federal Reserve oard,
Washington, D. C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM
CLOSE OF BUSINESS AUGUST 5, 1922 TO CLOSE OF BUSINESS AUCUST 12, 1922
AS REPORTED T0 THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL EESERVE BANKS

Sale of Liberty
Bonds Account
Board of Trustees,
Postal Savings
System

Purchase of
Treasury Notes
and Certificates
for Account Civil
Service Retirement
and Disability
Fund '

Digitized for FRASER

1

p:/ffraser.stlouisfed.org/
deral Reserve Bank of St. Louis

Operations Account Treasury Department

At the close of business August 12 the progress of
this order, which involves the sale of $4,000,000 Third 4 1/4s
and $6,000,000 Fourth 4 1/4s was as follows:

$ 4,000,000 Third 4 1/4s sold at average price of 100.52
2,100,000 Fourth 4 1/45 " " o " 101.29
$ 6,100,000
3,900,000 balance of Fourth 4 1/4s to be sold
$10,000,000 Total

The Federal Reserve Bank of New York under date of
Aupust 10, received =n order from the Treasury Department to
purchase $6,000,000 Treasury notes, Series B, maturing Septem-
ber 15, 1926, and $4,000,000 Treasury certificates giving
preference to early maturities; all purchases to be taken up
by the Treasury for account of the Civil Service Retirement
and Disability Fund on Tuesday, August 15, 1922 or as soon as
practicable thereafter. ‘

Under Secretary Gilbert in transmitting this order
suggested that sales of the notes and certificates might be
made to the Treasury from the investment holdings of the New
York bank at current prices.

: The Committee at once notified all reserve banks of
the order and stated that the Federal Reserve Bank of New York
was prepared to offer the entire $10,000,000 of notes and
certificates to the Treasury from its own portfolio in lire
with the Treasury's sugpestion, unless some of the other banks
wished to participate. Several of the other reserve banks had
no securities to offer at this time, but from offerings made to
the Committee of $8,300,000 in notesand certificates the order
was completed as shown below:

Bank Amount Issue

Cleveland . $2,000,000. 4 1/4% Treas. notes due 1926 at 100 1/p

San Francisco _4,000,000 4 1/4% * " " 1926 at 100 1/
$6,000,000

Boston $1,000,000 3 1/2% Oct. certificates on a 3.10 bagig

St. Louis 600,000 5 1/4% Sept. " " "3,10 0"

700,000 4 1/2%7 " | " "T3.10 Y

New York 1,700,000 3 1/2% Dec. " " "3.15

$4,000,000

The above banks were instructed with respect to the closing of
their transactions with the Treasury on August 15 and the dis-
position of the securities in accordance with Treasury's letter,.
of August 10, 1922.
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Miscellaneous orders executed by the Federal Reserve
Bank of New York at the request of the Treasury Department during
the period covered by this report aggregated $450,000 par value
of bonds. ' ‘

Miscellaneous
Treasury Orders

Transactions by Federal Reserve Banks for Their Own Accounts

Boston Reported Government securities inactive at slightly lower
prices toward the close of the week.
Transactions affecting the bank's investment account are
as followsa:
PURCHASES
$ 50,000 called Victory notes
2,000 uncalled Victory notes
800,000 4 1/47 Treasury notes 1926 (acquire@ through exchange
$852,000 of Victory notes)
SALES
$ 2,600,000 June 3 3/4s at 100 3/16 (sold to Treasury for ac-
count Alien Property Custodian)
800,000 called Victory notes (exchanged, as indicated
3,400,000 above, for new Treasury notes)
New York Liberty bonds declined in price and showed little ac~

tivity. Treasury certificates and notes were firm and inactive.
The bank had the following transactions for its own
account:
PURCBASES
$ 194,500 called Victory notes at 100.52
28,000 December 4 1/2s on 3.15 basis
500,000 June 3 3/4s on 3.47 basis
750,000 September 4 1/2s on 3.10 basis
750,000 September 5 l/4s on 3,10 basis
250,000 March 4 1/4s on 3.40 basis
750,000 June 3 3/4s on 3.47 basis _
11,500,000 4 1/47 notes due 1926 (received in exchange for
814,722,500 (like amount of called Victory notes)
SALES
$ 194,500 uncalled Victory notes at 100.88
55,000 5 1/27 notes due 1924 at 102 7/8 + 1/32
1,750,000 June 3 3/4s on approximately 3.47 basis (sold at
cost to Treasury for account of Alien
Property Custodian)
3,500,000 October 3 1/2s on approximately 3.05 basis (solad
at cost to Treasury for account of
_ Alien Property Custodian)
250,000 December 4 1/2s on 3.15 basis
750,000 December 4 1/2s on 3.15 basis

11,500,000

$17,999, 500
Digitized for FRASER
http://fraser.stlouisfed.org/
f-ederal Reserve Bank of St. Louis

called Victory notes {exchanged for new Treasury
notes as indicated in list of purchases)
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Philadelphia Reported Liberty bonds inactive with slight decline in
prices and a fair demand for Treasury notes.
‘The Bank sold from its investment account to the Treasury,
certificates accumulated for account of the Alien Property Custocdian
ag follows:

$2,500,000 June 3 3/4% on approximately a 3.47 basis

750,000 December 3 1/2s " " 3,12 "
$3,250,000
Cleveland Reported the exchange of $4,000,000 called "Victory notes

for a like amount of 4 1/4% Treasury notes of 1926.

Richmond Reported Government securities very inactive. The bank
sold $188,250 par amount of Liberty bonds for member banks.

Atlanta Sold to the Treasury for account of the Alien Property
Custodian, $278,000 June 3 3/4s certificates on approximately a 3,47
basis, which had been accumulated in the bank's investment holdings
for this purpose.

Chicago Reported Government securities dull with few large offer-
inge. Brokers seem to be carrying fairly large portfolios.
The Bank's sales to the Treasury, for account of the Alien
Property Custodian of certificates accumulated in its investment ac-
count for this purpose were as follows;

$3,550,000 June 3 3/4s at 100 3/16
3,100,000 June 3 3/4s on approximately a2 3.47 basis
1,250,000 June 3 3/4s at 100.7/32
400,000 Dwcember 3 1/2s on approximately a 3.15 basis
%8, 300,000

St. Louis Sales to the Treasury for account of the Alien Property
Custodian of certificates accumulated by the bank for such purpose
viere ag follows:

$ 400,000 December 3 1/2s at 100 3/32
1,000,000 October 3 1/2s at 100 1/16
$1, 400,000

Kansas City Reported Government securities quiet with sales and pur-
chases offsetting each other.

Minneapolis Reported purchases from member banks of
$1,742,100 par amount Treasury notes
2,001,000 " " " certificates
33,743,100
and sales from the bank's holdings of

$2,245,000 Treasury notes and
1,514,000 " certificates
33,759,000

Dloitized for FRASER
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Augnst 8, 1920,

Teuy Sir:
Receint is aciowledged of vour lattar of thse
7th instart, enclosing rarort of the Committee of

Governors or centralized control of purchasss and sales

— s

of Goveramant asccurities for the wesk enlinz Auwust 5,

1924,

Verv. truly yours,

Governor.

Mr. %. B. Natteson,
Poder:]l Reserve Rank,
&' YOfk' ?:. ?O’

[ DECLASSIFIED
l Authority £.0.1295%




a2

Reproduced from the Unclassified / Declassified Holdings of the National Archives l DECLASSIFIED

Authority €.0. 12968

FEDERAL RESERVE BANK

OF NEW YORK

Committes of Governors on
Centralized Control of Furchases
end Sales of Covernment Securities
by Federal Reserve Benis.

.........

My dear CGovernor farding:

Enclosed is report of the transsctions in Government
Securities by the different Federal reserve banks as regorted to
the Committee of Governors on Centralized Control of Turchases and
Sales of Covernment Securities during the week ending August 5, 1922,

Very truly yours,

V. B. Matteson e
Secretary of the Committee

Fnecl.

Honorable %. F. G. Harding,
Governor, Federal Reserve Board,
Weshington, D. C.

ANSWER@

Gorve
ETaorg ey
8 ")!_}0{{
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM
CIOSE OF BUSINESS JULY 29, 1922 TO CLOSE OF BUSINESS AUGUST 5, 1922
AS REFORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL
OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operatione Account Treacsury Department

Accumulation of On August 1 the Federal Recerve Bank of New York

Treasury Certif- sold to the Treasury to fill a portion of the Treacury's order
icates for account for the purchase of 841,000,000 Treasury certificates,

Alien Property $10,000,000 December 3 1/2s on a 3.12% basis and $10,000,000
Custodian June 3 3/4c on a 3.47% basie.

The Committee notified all reserve banks and again
acked them if they cared to participate in the balance of the
order £till to be filled which had been raised to $23,000,000,
making the final order $43,000,000.

Progrese of the order at the close of businecs
August 5 is shown below. A1l the certificates purchased, with
the exception of those sold to the Treasury on August 1 by the
New York bank, as stated above, are to be taken up by the
Treasury Department on August 8, 1922, in accordance with
instructions to the banks.

NAME AMOUNT DESCRIPTION PRICE BASIS
Boston  $2,600,000 June 3 3/4s 100 3/16 3.50 approx.
Chicago 3,550,000 June 3 3/4¢ 100 3/16 3.0 "

3,100,000 June 3 3/4s 3.47

1,250,000 June 3 3/4s 100 7/32 3,46 approx.
400,000 Dec. 3 1/2s 3.12
# 3,500,000 Oct. 3 1/2¢ 3.05
Atlanta 278,000 June 3 3/4c 3.47
Phila. 2,500,000 June 3 3/4s 3.47
750,000 Dec. 3 1/2s 3.12

St.Louis 400,000 Dec. 3 1/2s 100 3/32 3.10 approx,

1,000,000 Oct. 3 1/&¢ 100 1/16 3.05 "
New York 1,750,000 June 3 3/4s 3.47
600,000 Oct. 3 1/2s 3.03
750,000 Dec. & 1/2¢ 3.15
572,000 Dec. 4 1/2s 3.15
$23,000,000 '

New York 10,000,000 Dec. 3 1/2s 3.12
10,000,000 June 3 3/4s 3.47

$43,000,000

# NOTE: Thece certificatec were purchased for 8elivery in
New York and taken up and held for resale to the

Treasury by the New York bank.

Sale of Liberty Under date of August 1, the Federal Recerve Bank of
Bonds for account New York waes instructed by the Treasury Department to sell at
of Board of Trustees, prevailing prices from time to time ac conditions permitted,
Poctal Savings System for account of the Board of Trustees, Postal Savings System,
$4,000,000 Third 4 1/4% Liberty Loan bonds and $6,000,000
Fourth 4 1/4% Liberty Loan bonds,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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At the close of buciness August 5 salec had been made
as follows:

August 4  $250,000 Fourths at 101,30
August 5 789,000 Fourths at average price of
$,039,000 101.29

Trancactions by Federal Reserwve Banks for Their Own Accounts

All banke were advicsed that the Treasury had sug-
gested an exchange by the Reserve bankes of their investment
holdings of Victory notes for 4 1/4% Treasury notes, maturing
in 1926, and further that this suggestion had been followed by
the New York bank, its holdinge of uncalled Victory notes
having been sold and replaced by called notes, the latter to
be exchanged for the new Treasury notes with a view, in cace
of need, to selling the Treasury notes later on as conditions
permitted and reinvesting the proceeds in shorter term securi-
ties.

Replies to the Committee's notice indicated that many
of the reserve banks had no substantial holdings of Viectory
notes. The Federal Reserve Bank of Cleveland had substantial
Victory note holdinge and is considering the matter of ex-
changing ‘the notes before the books close on August 8. Some
of the btanks wired the Committee that they had purchased some
called Victory notes for exchange purpoces and left orders
with the Committee for the purchase of additional notes to be
uged in the same way. No purchaseé of the Victory notes were
made by the Committee.

Reported Liberty bonds, Treasury certificates, and
Treasury notes quiet but firm. The bank purchased during the
week $589,000 uncalled Victory 4 3/4% notes.

Liberty bondes were lese active during the week with
a slipght decline in pricees. Certificates and notes were firm
and more active with a particular demand for the new 4 1/4%
Treasury notes maturing 1926; bid and asked prices for the
latter at the close of the week being 100 1/2 and 100 5/8,
regpectively.

Purchases and sales affecting the bank's investment
account were as follows:

PURCHASES

$6,000,000 4 3/4% Vic. notes uncalled at 100.52 (to replace
sale of called)

SALES

¢ 6,000,000 4 3/4% Vic. notes called at 100,88
4,000,000 4 3/47 Treas, " of 1925 " 101.9/16
$10,000,000

Reported lLiberty bonds quiet with prices firmm at
lower levels. Treasury certificates in good demand with very
few certificates offered.
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Richmond Reported moderate activity in Liberty bonds with declining
tendency in prices. The new 4 1/4% Treasury notes stimulated activity
in short term certificates and notes, Brokers report concsiderable
sales of uncalled Viectorys for reinvestment in 4 1/4% notes.

Kansas City Reported little activity in Liberty bonds, certificates
and notee with the demand and supply about offsetting each other.

Minneapo lis Reported the purchase from member banks of $2,489,600 Treasury
notes and $2,249,000 certificates of indebtednese and salec in the
market of $1,939,400 Treasury notes and $2,257,000 certificates of
indebtedness, at current prices.
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July 5, 1927

Tsar Sire:
Raceipt is acimovlelzed of your latter of the
24th instont, encloaing report of tranasctions in

Governrent securitics as rovorted to the Comaities of

o e G
S e Bt P R et p—— e

Governors on cantrallzad contro £ purchases ani axles

of Govarpment securities duringz the week endling July

Yary traly yours,

Govermnor.

Mr. ¥. B, Wntteson,
Peder:] Reserve Bank,
Neow York, W. Y.
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FEDERAL RESERVE BANK

OF NEwW YORK

Committee of Governors on

Centralized Control of Purchsses:
and Seles of Government Securities
by Federal Rercerve Ranks July 24, 1922,

CORFIDENTIAL

My desr Governor Harding:

Enclosed is report of transactions ip Government
securities as reported to the Committee of Governors on
Centrelized Control of Purchases and Sales of Government

Securities during the wee< ending July 22, 1922,

Vi. B. WMATTLSON
Secretary of the Committee

“nclosure.

Honorable W, P. G. Harding,
Governor, Federsl Reserve Board,
Washington, D.C,

igitized for FRASER
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT

OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM
CLOSE OF BUSINESS JULY 15, 1922 TO CLOSE OF BUSINESS JULY 22, 1922
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Purchases for
Account Foreign
Obligations
Fund

Miscellaneous
Orders

Federal
Reserve Bank
of New York

Federal
Reserve Bank
of Philadelphia

Federal
Reserve Bank
of Richmond

Digitized for FRASER

|

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

Operations Account Treasury Department

The Treasury Department order received on July 8 by the
the Federal Reserve Bank of New York for the purchase of $4£0,000,
par value Liberty bonds of any issue at a cost not to exceed par,
including commissions, still remains unfilled. Liberty bonds are
reported as selling at prices well above par in all districts.

Miscellaneous orders executed by the Federal Reserve
Bank of New York during the period covered by this report for ac~
count of the various departments of the Treasury aggregated about
$1,025,900.

Transéctions by Federal Reserve Banks for their Own
Accounts and Data on Government Securities as Reported
to the Committee

Liberty bonds on the New York Stock Exchange moved up in
several instances to highest points on record, with all issues
showing great strength throughout the week.

Treasury certificates and notes were firm, the latter
showing a slight advance in price.

The Federal Reserve Bank of New York sold from its hold-

ings during the week $350,000. March 4 1/4s at 100.50 and accrued
interest.

Reports Government bonds very strong. An unabated de~
mand with a small supply indicated that dealers are carrying very
few bonds. Purchases by banks are being made on a large scale.

Treasury certificates and notes are quoted at higher
levels but without preat demand, indicating that "dealers are ap-
parently well stocked up with all issues.”

Reports that institutional buying furnished the demand
for Government securities during the past week. Certificates sold
at slightly higher prices, brokers reporting that "largest selling
orders have come from country and Southern banks and from indivi-
duals."

The Reserve Bank of Richmond sold $202,600. of various

securities for member banks, of which the greater part were
Victorys.
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Federal Reserve
Bank of
Chicaro

Federal Reserve
Bank of
St. Louils

Federal Reserve
Bank of
Minneapolis

Federal Reserve
Bank of
Kansas City

Federal Reserve
Bank of

-Dallas

Federal Reserve
Bank of
San Francisco
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Reports the demand for United States bonds and notes as
"fairly pood" coming principally from corporations or banking
institutions having funds available for a period of two to three
year's investment.

Certificates, although quoted at firm prices, are not
in very great demand, except by organizations having outlets in
the Eastern centers..

Reports that liberty bonds are strong with no unusual
activities.

Prices in certificates and notes continued strong, al-
though fairly inactive.

Reports $427,000. Treasury certificates and notes pur-
chased by them during the week from member banks and $1,412,200.
sold by them to dealers and buyers.

Reports Covernment securities very quiet during the past
week. Offerings of securities have been offset by local orders
and consequently brokers had no occasion either to buy or sell in
Eastern markets,

Reports $241,000. certificates and notes sold and
$100,000. purchased; also $7,250. bonds were purchased and
$5,100. were sold during the week.

Dallas brokers reported purchases amounting to $400,000.
and sales totaling $325,000.

The Second and Fourth Liberty bonds were reported in
great demand.

Reports the following sales from investment account, to
member banks:

July 14 $1,000,000. Third 4 1/4s at 100.20
" 18 3] [{] " " 100.30

1,200,000.

$2,200,000 .
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July 18, 17,

¥y Aecer Sir:
Receipnt 19 s.cknowledgod of your latter of ¢the 17th

insr.nt, snclosing raport of transactions by Padnr:ul Rsserve

ranks in Gowsrnment sesurities as renoridsd to the ar &
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e A i S TP
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Covsrrnors on centrnlizet control of rurchases and aales of
W~

Government securities for the week ending July 13, 1992.

VYery truly wours,

Govsrnor.

. %, B. Katteson,
a Federal Reserve lank,
i Naw York, N. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

Committee of Governors on
Centralized Control of Furchases
and Sales of Government Securities
by Federal Reserve 3anks.

My dear Governor Harding:

Enclosed is report of transactions in Government
securities by Federal reserve banks together with data on
the condition of Government securities as reported to the
Committee of Governors on Centralized Control of Furchases
end Sales of Government Securities for the week ending

July 15, 1922,

ry truly yours,

WW

¥, B. Matteson
Secrotary of *the Committee

Enel.

Honorable %W. F, G. Harding,
Governor, Federal Reserve Board,
Washington, D. C.
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TRANSACTIONS IN GOVERNMENT SHCURITIES FOR ACCOUNT
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM
CLOSE OF BUSINESS JULY 8, 1922 TO CLOSE OF BUSINESS JULY 15, 1922
AS REPORTED TO THE COMMITTEL OF GOVERNORS ON CENTRALIZED CONTROL
OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS
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Operations Account Treasury Department

Purchases for The Federal Reserve Bank of New York recéived sm order
Account of from the Treasury to purchase for account of the Foreign Obligetions
Foreign Pund $450,000. par value Liberty bonds of any issue, coupon or
Obligetions registerel, at a cost no to exceed par including commissions, in
Fund New York or through any of the other Federal reserve banks in their

digtricts. The other Federal reserve banks were immediately ad-
vised of the receipt of the order and efforts have been made to
meke the purchases at the limit given but so far without success
a8 all issues ere selling at prices well above par.

Miscellaneous Miscellaneous orders executed by the Federal Reserve Bank
Transactions of New York during the period covered by this report for sccount of
for Treasury the various departments of the Treasury aggregated about $469,050.
Department .

Transsctions by Federal Reserve Banks for Their Qwn Accounts
and Data on Government Securities as Reported to the Commitiee

Boston Liberty bonds have been stronger than for seversl weeks
with a broad demand from individuale snd institutions. Certifi-
cates and notes have been quiet but firm, with a slight incresase
in aotivity towszrd the latter part of the week.

New York Liberty bonds in New York wers strong throughout the
week, with some issues reaching new highs. Treasury certificates
and notes were firm but inactive, with a small advence in quota-~
tiona on Treasury notes,

The following purchases and sales were made for the
investment account:

PURCHASES
$4,000,000. In New York Victory 43%7 notes due 5/20/23 100.52 & int.
1,000,000, " w n 13% C. of 1. " 2/15/23 2.50 besis
1,000,000, n n w 5*% LI " 6/15/23 3.68 "
$8,000,000.

SALES

$4,000,000. In New York 4 5/8% Tr.notes due 12/15/25 100 5/8 & int.
2,000,000, ® n ® 33 C. of I. " 12/15/22 3.35 basis
$6,000,000.

Philedelphia All issues of Liberty bonds were strong, with incressed
activity during the latter part of the week.

The demand for Treasury certificates increased, the tendency
apparently being to trade certificates for notes,

Digitized for FRASER
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Cleveland The Federal Reserve Bank of Cleveland reported purchsase
on July 10 of $500,000. Series B-1924 Treasury notes at 102 7/8
and accrued interest from one of their member banks,

Richmond Liberty bonds were strong and active, Treasury certificates
and notes firm.

Chicago Liberty bonds active at advancing prices,
Certificates and notes were quiet but firm during the
first few days, with more activity st higher prices at the close
of the week,

St. Louis Liberty bonds have been quiet, with purchasss and sales
sbout equal in volume. This is true in respect to certificates
and notes, in which no unusunl transactions were reported. This
bank reported the purchuse from one of their members of $119,000.
June 33% certificates at par and accrued interest.

Minneapolis Liberty bonds strong, largest demand being for Fourth
4%s end First 4%s.
Treasury certificates and notes were firm but inactive.
This bank reported the following transactions with
member banks:

PURCHASES
$1,214,000.  June %35 at 100 1/32
303,000, Merch 4%s at 100 13/32
250,000.  0ot. 33s at 100 1/32
$1,767,000.

SALES

$1,050,000. Oct. 338 at 100 1/32
303,000.  March 43s at 100 13/32
1,055,000.  June 338 at 100 1/32

$2,408,000.

Kensag City Liberty bonds in fair demsnd, with rise in prices
during the last two days.
No demand for Treasury certificates and notes.

Dallas This bank reported $500,000. certificates of indebtedness
sold and $1,000. purchased; also $5,100. bonds were sold and $100,000.
purchased all for account of members during the week.

Dallas brokers reported $35,000. sales and $100,000.
purchases for the weck,

The Second and Fourth Liberty bonds were reported in
demand.

Digitized for FRASER
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FEDERAL RESERVE BANK

OF NEwW YORK

Committee of Governors on
Centralired Control of Furchases
and Sales of Government Securities
by Federal Reserve Banks.

My dear Governor Harding:

Enclosed is report of the transactions in Government
securities by the diffarent Federal Reserve Banks as rernorted to
the Committee of Governors on Centrulized Control of FPurchases and
Sales of Government Securities during the week ending July 8, 1922,

g

truy yours,

%. B. Matteson
Secreatary of the Committee

Enecl.

Honorable %. F, G. Harding,
Governor, Federal Reserve Board,
Washington, D. C.

CWEWTRET
SRS 11

Fetily
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT

OF THE TREASURY DEPARTMENT s«ND FEDERAL RESERVE BANKS FROM

CLOSE OF BUSINESS JULY 1, 1922 TO CLOSE CF BUSINESS JULY 8, 1922
AS REFORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL |
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Purcheses for

Operations Account Treasury Department

On July 8 the Federal Reserve Bank of New York received

Accomnt of an order from the Treszsury Department to purchase $450,000. Libertys

Foreign of any issue, giving preference to the Third 4 1/4s if possible, at

Obligations a cost not to exceed par including commissions, exclusive of interest,

Fund ' on the Stock Exchenge from demlers or otherwise in New York or else-
where« The Committee transmitted this infommation to 21l Federal
reserve bankse

Miscellaneous Miscellaneous orders executed by the Federal Reserve Bank

Transactions of New York during the period covered by this report for account of

for Treasury the various departments of the Treasury aggregated about $255,150.

Department Of this amownt $150,000. wes & purchese of Fourth 4 1/4s for account

Account of of the Government Life Insurance Fund and was executed in the New

varicus York market at 100.38 and interest,

Government

Funds and

Departments

Pyrchases of

Transactions by Federal Reserve Banks for Their
Own Accounts and Data Regarding Government Security
Market Reported to the Committee

On June 29 the Federal Reserve Bank of Chicago offered for

Treasury sele from their investment account $11,000,000. December 4 1/2s on a
Certificates 3.35 basis, and $7,500,000. of the September maturities on a 3,25
by Federal basise All of these certificates were purchased by the Federsl

Reserve Banks

Reserve Bank of New York, except 42,500,000. of the December 4 1/2s
which the Federal Reserve Benk of San Francisco boughte.

Federal The reserve benk of Boston reported the Liberty bond and

Reserve Bank certificate markets during the pest veek as very quiet, with the

of Boston little activity vhich there has been in the Liberty issues result-
ing from continuence of exchanges from the short to the long maturi-
tiess No purchases and sales were reported for the period.

Federzl The market . in Covernment bonds in New York for the pest

Reserve Bank  week has been very strong, with 211 issues selling at prices above

of New York pare The turnover of these securities has been of tremendous

volume equaling that of corporate bonds on the Stock Exchange.
The 1st 4% issue made a new high record during the week at 100.50.

The money market reflected a slight recovery from the
July 1st payment period and the rates on call money eazsed off to
some extent from the high at 5 1/2% of the previcus weeke The high
for this weck was 5%, with the low at 4%. .

The market in Treasury certificates and netes showed
indications of strength, with trading in a moderate volume.

The purcheses for the week are reported es follows:
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Bank of

New York
(Continued)

Federal Reserve
Bank of
Philadelphia

Federal Reserve
Bank of
Richmond

Federel Reserve
Bank of
Chicago
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Amount From Description Price
$4,000,000 In market Victory 4 3/4% notes 100.54 & Int.
500,000 ™ " 51/2% C. of I. due 8/1/22 3.70 basis
2,050,000 " " 3 3/4m v n " g/15/23 3.70 "
1,300,000 " 31/2% m n  m12/15/22 3.40 "
350,000 " " 4 1/2% o oa u 1 3,40 "
400,000 " " 41/4l " n w m 3/15/53 3.50 "
3,400,000 * " 31/2%% ® " v 10/16/22 3.30 "
3,000,000 "™ Chicago 3 3/4%L " ™ ® v ¢/15/23 3.70 "
8,500,000 " "™ 41/2%" v " W 15/15/92 3.35 "
6,400,000 " " 4 1/2%m m v n of15/22 3.25 "
1,100,000 " v 51/4." n n w g/15/22 3.25 "
2,500,000 In market 3 3/4%" w " v g/15/23 3.70 "
1,500,000 ™ " Victory 4 3/4% notes - 100.54 & ints
500,000 " u 4 1/4%L C.o of I. due 3/15/23 3.50 basis

$35,500,000
Sales for the week are reported as follows:
Amount To Description Price

$12,000,000 Market 4 3/8% Tr. notes due 12/15/25 100 5/8 & int.
3,000,000 " 31/2% C.of I. due 12/15/22 3440 besis
4,500,000 " 4 3/8% Tr. notes due 12/15/25 100 5/8 & int.

$19,500,000

The Federazl Reserve Bank of FPhiladelphia reported the
demand for all issues of Liberty bonds as continuing strong, with
prices in every case reaching new high levels for the year. The
feature of the trading was heavy purchgses of First 3 1/2s 2nd Fourth
41/4s. A further rise in prices for all Government securities is
anticipated during the next few weeks, as the trend of the Liberty
bond market still seems to be upward and the demend exceeds the
supply. There has been a steady demand for Treasury certificates,
especially for the shorter maturities. The market for Treasury
notes, on the other hand, has not been so active.

No purchases or sales in the investment zccount were
reported.

The Federal Reserve Bank of Richmond reported the market
for Liberty bonds end Victory notes during the week ending July 7,
as fairly active, with no transactions in certificates or notese.

Brokerage firms in Baltimore and Richmond report that
sales are far in excess of purchases with the greater part of the
transactions in Third and Fourth 4 1/4% issues.

The Federal Reserve Bark of Richmond scld for members a
total of $558,700. in Liberty bonds and Victory notes during the
past weeke.

No purchases or sales for the investment account vere
reported to the Committee.

PURCHASES
No purchgses reported.

-2-
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Federal Reserve SALES

Bank of

Chicago - Amount To Description Price
( continued)

$3,000,000 New York 3 3/4% C. of I, due 6/15/23  3.70 basis
8,500,000 % *  41f2% " * * " 12/15/22  3.35 "

6,400,000 " @ 4 1fehv v v v g9/15/72 3,25 "
1,100,000 " " 51/4l® ™ » " g/15/22 3.25 "
2,500,000 San Fran. 4 1/2%" ™ " " 12/15/22 3.35 °
$21,500,000
Federal Reserve The Federal Reserve Bank of St. Louis stated in their
Bark of report that the Liberty bond market had continued strong through-
St. Louis out the week, with the demand exceeding the supply. Further that

the short term certificate market had improved somewhat during
the last week, with ®prices however being slightly off s
No purchases or sales were reportede

1

Federal Reserve The Federal Reserve Bank of Kansas City wrote relétive
Bank of to market conditions in Government issues that the market fer
Kansas City Liberty bonds remzined firm, with buying orders in excess of sell~

ing orders by a2 good margin. The largest demand was for the
Fourth 4 1/4% issue, with only a small demand for the First, Third
and Victory loans. There was a very slight demand in that terri-
tory for the short term Government issuese .

There were no purchpses and sales reported for their
investment account for the week,

Federal Reserve The Federzl Reserve Bank of Dallas reported the follow-
Bank of ing transactions:
Palles Purchases Sales
Certificates and notes ~0~ $33,000
Liberty bonds $ 25,000 2,000
By brokers 450,000 600,000
$475,000 $635,000

They alse reperted a great demand for Third 4 1/4s.
There were no purchases gnd sales reported for the
investment account of this bank.

Federal Reserve Purchgses and sales for the investment account as
Bank of reported to the Committee, for the past week, are as follows:
San Frantisco
PURCHASES
Amount From Description Price

$2,500,000 Chicago 4 1/2% C. of I. due 12/15/22 3.35 basis

SALES

$2,500,000 N.Y.market 4 3/8% Tr. notes due 12/15/25 100 5/8 & ir-
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July 8, 1932

Deur Sir:

Reosipt §s acknowledged of youwr letter of the
7th imstant, enclosing copy of report covering the
transactions in Govsrnment securities by the different

ngcral Reassrvyes danks, ae reported to the Committee of

i

Governors on Centralized Control of Purcheses and Sales,

during the weak ending July 1, 192%.

Very truly yours,

Governor.

Mr. W. B. Mattsaon,
Pederal Reserve Bank,
New York, N. Y.

gitized for FRASER
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FEDERAL RESERVE BANK

OF NEwW YORK
Committes of Governors on
Centralized Control of Furchases
and Sales of Government Securities
by Federal Reserve Banks.

July 7, 1922.

My dear Governor Harding:

I am sending you herewith report covering the
transactions in Covernment securities by the different
Federal reserve banks as reported to the Committee of
Governors on Centralized Control of Purchases and Sales

during the week ending July 1, 1922,

truly yours,

W, B. Matteson
Secretary of the Committee

Honorable #. P, G. Harding,
Governor, Federal Reserve Board,
Washington, D. C.

Enel.
ERRER YT

e jme

B TRt on
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TRANSACTIONS IN GOVZRNMENT SECURITIES FOR ACCOUNT

OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM °
CLOSE OF BUSINESS JUNE 24, 1922 TO CLOSE OF BUSINESS JULY 1, 1922,
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Pur chases Treasury Department orders dated June 3, 14 and 21 cover=
For Account ing the purchase of $15,244,500. bonds in the aggregate, for account
of Sinking of the Cumulative Sinking Fund, were completed on June 28, 1922.

Fuacd Orders

These orders originally amounted to $15,685,000. and the authoriza-
tion stipulated the purchase of Third 4 1/4%7 bonds only, at par net
or better, on the Stock Exchange, from dealers or otherwise, in New
York or elsewhere,

In order to complete this purchase during the fiscal year
ending June 30, 1922, the Treasury extended the authorization on
June 24 to the purchase of any issues of Liberty bonds, either coupon
or registered, at par net or better, and under ‘the same provisions
indicated above. The markets in Government bonds were reported to
the Committee by the reserve banks as strong, with little indication
of purchases at par in sizeable amounts. Consequently no apprecie
able progress was made until June 28, when the Federal Reserve Bank
of San Francisco sold from its holdings $6,5%90,600. Third 4 1/4s,
representing the balance of these orders after a reduction had been
made on the same day by the Treasury amounting to $440,500.

Participation by the reserve banks in the tompletion of
these Sinking Fund orders aggregated §15,244,500. as follows:

Boston 3rd 4 1/4s $ 1,050,000. 100 net
New York " " 723,500.. 100 net
Philadelphia ™ " 1,661,000. 100 net
Cleveland " " 125,000. 100 net
Atlanta " " 255,650 . 100 net
" 2nd " 10,000. 100 net
Chicago 3rd " $00,000. 99.98 net
" " " 750,000. 99.96 net
" " " 2,250,000. 100 net
St. Louis " " 428,750, . 99.98 net
San Francisco " " = _7,50,600. 100 net ($6,59,600. sold from
investment holdings.)
$15,244,500.
Miscellaneous Miscellaneous orders executed by the Federal Reserve Bank
Transactions of New York during the period covered by this report, for account of
Tor Treasury the various departments of the Treasury, aggregate about $302,550.
Department '
Account of
various
Government
Funds and
Departments
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. . to the fact that the replies, ...ich the Committee had
received in response to its request for a statement of amounts and
maturities of all Government securities, were incomplete and did
not show investments as of a uniform date, a new request was sent
out asking for this information as of June 30. .

Statements giving the information as received by the Com-.
mittee concerning earnings and expenses were sent to all reserve
banks.

Transactions by Federal Reserve Banks for Their Own Accounts
as Reported to the Committee

The Committee received advices of large offerings of cer-
tificates in Boston and of the purchase by the Federal Reserve Bank
of Boston of $2,000,000. June 3 3/45 on a 3.70% basis. The Federal

. Reserve Bank of New York, due to tightening of money rates, pur-

chased $5,000,000. of the same issue on a 3.70% basis. Other pur-
chases were made in New York throughout the week of March, June and
September Treasury certificates, totaling $18,700,000. allocated
through the Committee as follows:

Treasury Dept. $ 2,000,000. June 3 3/4s 3.70 basis
New York 5,500,000. June 3 3/4s 3.0 "
1,500,000. March 4 1/4s 3,60 "
.Philadelphia 500,000. June 3 3/4s 3,70 "
Cleveland 2,000,000. June. 3 3/4s 3.70 "
950,000. Sept. 4 1/28 3.25
4 7%0,000. March 4 1/4s 3.60 "
Kansas City 3,000,000. June 3 3/4s 3.70 "
Dallas 500,000. Sept. 4 1/2s 3.25 "
San Francisco 2,000,000, June 3 3/4s 3.70

- $18,700,000.

Similar conditions developed in Chicago and on June 27 the Chicago
bank purchased $2,500,000. June 3 3/4s on a 3,70% basis. As a re-
sult of advices sent by the Committee, $500,000. were taken by the
Philadelphia bank, and $2,000,000. by the Federal Reserve Bank of
New York. The Federal Reserve Bank of Chicago later informed the
Committee that they considered it advisable to make further pur-
chases of June certificates in order to prevent the prices from
dropping below par, as large offerings by dealers indicated that
possibility.

After consultation with members of the Committee, the
latter advised that their judgment would be to buy any certificates
offered at par with the thought that this would relieve member banks
who were having trouble with the certificates and would not borrow
at this time. Upon receipt of further advice from Chicago that the
certificates, which were unabsorbed, were in the hands of dealers
and not the banks and that in the opinion of the Chicago bank it
would be advisable to make purchases over the July 1 payment period
at par plus a small commission to the dealers of 1/64, the Commit~-
tee wired stating that they saw no objection to such purchases up
to say $5,000,000. at the discretion of the Chicago bank at par plus
1/64, if such action seemed expedient. The Committee further ad-
vised that the Federal Reserve Bank of New York would purchases all
or any part which the other reserve banks did not wish to partici-
pate in. Thus far no purchases have been reported.

The Philadelphia bank reported that they had taken
$550,000. of the June certificates to relieve member institutions
that had subscribed to this issue and whose Government deposits had
been called quicker than usual,

62«-
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This bank described their Government security market for the
past week as follows:

"The Liberty bond market has been quiet but firm. Bonds are

still comlng into the market in small lots from individual
holders since par has been reached, and sales have been mostly

to saving institutions. There has been considerable activity

in shifting from the shorter to the longer maturities.
"The certificate market has been very quiet with more of a demand
developing the latter part of the week for the short .maturities."”

Purchases and salesfor investment account for the week, as re-
ported to the Committee, are given below:

PURCHASES:
Date From Amount Description Price

6/26/22 1In market $2,000,000. 3 3/4% Treas. notes due 6/15/23 3.70 basis
SALES:
No sales reported.

Liberty Bond issues opened at the beginning of the week slightly
below the levels of the previous week with a strong recovery. The Fourth
4 1/47 issues were prominent in this movement, selling around 100.14 on
June 26, and closing at the end of the week at 100.20. In anticipation of
July 1 payments, rates for money stiffened during the middle of the week,
going from 4% on call to 5 and 5 1/2%. As a result, certificates were of=~
fered freely, particularly the June, 1923, issue, but at no time did any
weakness develop in the certif icate market. Purchases of round amounts of
certificatesby the Federal Reserve Bank of New York were helpful te the
money situation.

Purchases and sales for investment account for the week, as re-
ported to the Committee, are given below:

PURCHASES:
Date  Erom Amount Description Price
6/27/22 In market § 8,000,000. 3 3/4% C. of I. due 6/15/23 3,70 basis

" " " 500 ,000. " ] " . " 3.7 "

" ”" " 2'250 ,OOO. 4 1/4% " " own " 3/15/23 3‘ 1
6/28/22 " " 1,000,000, 3 3/44 " " " " 6/15/23 3,70 "

" " n .100,000. 4 1/2¢ " "o " 12/15/22 3'40 "

" .on 400,000. 31/ ™ "™ "12/15/22 3.40 "
6/29/22 FRB Chicago 2,000,000. 3 3/4% " " " " 6/15/23 3,70

" In market 2,000,000. 4 3/4% Victory notes 100.54 & int.

$16,250,000. '

SALES:

Date To Amount Description Price
6/27/22 In market $ 990,000. 4 3/4% Treas.notes due 3/15/26 102 1/16
6/28/22 FRB Cleve. 750,000. 4 1/4% C. of I. " 3/15/23 100.4768+ & int,

" FRB " 2,000,000. 3 3/47 "o " 5/15/23 100 .055+ & int,
" FRB Kan.C. 2,000,000, " oo " 100 .055+ & int.
6/29/22 In market  2,000,000. 4 3/87 Treas. notes 12/15/25 100.5/8° & int.
. soo,ooo 4 1/24: " 9/15/22 3.25 basis
$8,240,000,

‘e 3 -
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Federal The Resarve Bank of Philadelphia characterized their Liberty
Reserve bond market as onc of 1little activity, with fluctuations.within very
Bank of narrow ranges arnd prices of nearly all issues showing firmness. The

Philadelphia Fourth 4 1/4s duplicated their recent high record of 100.24, with 2
low of 100.14.

Their comment on money conditions is as follows:

"The consensus of opinion seems to be that the
rige in money is temporary and the end of easy money
is not in sight, so thes rise in Liberty issues may
continue until they are on a 4% basis.”

They further stated:

"During the past week there was lititle or no
demand for Treasury certificates from investors,
and an inclination on the part of banks to sell
what certificates they had, taking advantage of the
higher rates for money, which condition is usual
over the first of July. There is a large amount
of these certificates in the dealers hands awaiting
the turn of the money market."

Purchases and sales for investment account for the week, as
reported to the Committece, are given below:

PURCHASES :

Date From Anount Description Price
6/26/22 FRB New York $2,500,000, 3 3/4% C.of I.due 6/15/23 3.70 basis
6/28/22 FRB Chicago 500,000. " " m momom "3, "
6/29/22 Member Banks 550,000, " " o omom o w " 100 & int.

$3,550,000.
SALES:

No sales reported.

Federal The weokly report on market conditions has not been received
Reserve to date from the Reserve Bank of Cleveland.
Bank of Purchases and sales for investment account for the week, as
Cleveland reported to the Committee, are given below:
PURCHASES:
Date From Amount Description Price
6/27/22 FRB New York § 950,000. 4 1/2% C.of I.due 9/15/22 3.25 basis
1" " " " 750 ,OOO . 4 1/4% n o n 3/15/23 3.60 "
n " " " 2,000,000- 3 3/4% [ TR TR 6/15/23 3.70 "
$3,700,000.

No sales repor}ed.
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Sales of Government securities by the Federal Reserve Bank of
Richmond total only §184,850. Liberty bonds for the week, representing
one of the dullest wecks in the history of this bank. The market as
described by dealers was inactive, with selling exceeding buying in the
districte.

Purchases enc sales for investment account for the week, as
reported to the Committee, are given below:

FURCHASES :
No purchases reported.
SALES:

No sales reported.

The weekly report on market conditions has not been received
to dzte from the reserve bank of Atlanta.

Purchases and sales for investment account for the week, as
reported to the Cormittee, are given below:

PURCHASES :
Date From Amount Description Price

6/26/22 FRB New York £2,000,000. 3 3/4% C. of I. due 6/15/23 3.70 basis

SALES

No sales reporteds

The weekly report on market cenditions has not been received
to date from the reserve bank of Chicago.

On June 29, 1922, the Federal Reserve Bank of Chicago offered
for sale $11,000,000. December 3 1/2s on a 3.35 basis; $7,500,000.
September 4 1/2s on a 3.25 basis. This information was transmitted by
the Committee to all the reserve banks but the banks that have so far
been heard from state that they do not wish to purchase.

Purchases and sales for investment account for the week, as
reported to the Committee, are given below:

PURCHASES :
Date From Amount Descrintion Price

6/28/22 1In market $2 ,500,000. 3 3/4% C. of I. due 6/15/23 3.70 basis

SALES :
Date To, Amount Description Price

6/28/22 FRB New York $2,000,000. 3 3/4% C. of I. due 6/15/23 3.70 basis
" " Phila. 500 ,000. " U o 3.70 "
n " Sen Fran. 1,500,000, 3 1/2%4"™ ® ® " g9/15/22 3,35 *
%4 ,000,000

-5 =
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Pederal The Liberty bond market was reported as continuing strong,
Reserve with demand exceeding the supply.
Bank of The certificate merket, however, was weak and inactive, with

St. Louis prices off on practically all issues, the inclination of buyers belng
to invest in Libertys rather than short-term certificatess
Purchases and sales for investment account for the week, as
reported to the Committee, are given below:

PURCHASES ;
Date From Amount Deseription Price

6/26/22 FRB New York $1,000,000. 3 3/4% C. of I. due 6/15/23 3,70 basis

SALES
No sales reported.
Federal - The weekly report on market conditions has not been received
Reserve to date from the reserve bank of Minneepolis.
Bank of Furchases and sales for investment account for the week, as
Minnes reported te the Committes, are given below:
apolis
PURCHASES ¢
No purchases reported.,
SALES ¢
No sales reportede.
Federal Conditions were reported to be healthy, relative to the
Reserve market in Government securities, with an improvement in demand. The
Bank of demand somewhat exceeded the supply, the larger portion of the sales
Kansas consisting of Second and Fourth Liberty Loan bonds, with a very meoderate
City request for those of the Victory note issue.

Purchases and sales for investment account fgf the week, as
reported to the Committee, are as follows:

PURCHASES 3
Date From Amount Description Price
6/27/22 FRB New York §2,000,000. 3 3/4% C. of 1 due 6/15/23 3.70 basis
6/28/o2 w W 1,ooo,ooo. L " 3.70 "
$3,000,000.,
SALES &

No sales reported.
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Federal The Federal Reserve Bank of Dallas reported sales by them

Reserve during the week outside of their district of $281,000. of certificates
Bank of and Treasury notes and the purchase of ¥6,000,000. of certificates and
Dallas notesj also a total sale of Liberty bonds of $25,000. and purchases of

Livertys of $4,000« They further reported total sales during the week
by them to dealers of $400,000. certificates end notes, and the purchase
of §775,000. certificates and notess

Purchases and sales for investment account for the week, as
reported to the Committee, are as followst

PURCHASES :
Date From Amount Description ‘ Price

6/27/22 IRB New York § 500,000. 4 1/2% C. of I. due 9/15/22 3.25 basis

SALES :
No sales reported.
Federal The weekly report on market conditioms from the reserve bank
Reserve of Sean Francisco has not been received t¢ date.
Bank of : Purchases and sales for investment ascount for the week, as
San reported to the Committee, are as follows:
Francisco
" PURCHASES:
Date From’ Amount Desceription Price

6/28/22 FRB Chicago $1,500,000« 3 1/2% T. of I. due 12/15/22 3.35 basis
" N.Y. market _5,090,500. 3 3/4%"* ™ ®* w g/15/23 3.70 "

$6,590,500.
SALES:
Date To Asounty Description Price
6/28/22 Treasury $6,590,600. 3rd - 4 1/4% 100 net.
-7-
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Juns 27, 19272,

¥y Dear Sir:

I ackmonl«im razcipt of your lstter of the 2Ath
ins =nt, snclooing cony of roport of the Comuitter of
Governeors on crntralized contrel of carchasss an'! gales
of Sov=rnyant avcuritics 'y Redaral Ruserve Tanks for
the mesk anding Jma 24, 222, This r2port will te rroucht
to the attention of the Fedaral Hessrve Board.

Varv truly vours,

vernor.

[
k]

¥r. 5. P. Natteson,
Feder:]1 TFessrve Jank,
New Yori, H., Y.
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FEDERAL RESERVE BANK

OF NEW YORK

Committee of Governors on
Centralized @Gontrol of Purchases
and Sales of Government Securities
by Federal Reserve Banks

CONFIDENTIAL

My deer Governor Harding:

I enclose report of the Committee of Governors

on Centralized Control of Purchases and Sales of Govern-

June 26, 1922.

l DECLASSIFIED

‘ Authority £.0.12958
!

ment Securities by Federul Reserve Banks for the week end-

ing June 24, 1922, eummsrizing trensactions in Government

securities (=8 reported to the Committee) by Federsnl Reserve

Banks for their own accounts end for account of the Treasury

Department,

V. B. MATTESON
Secretary of the Committee

Honorable %. P. G. Harding,
Governor, Federul Reserve Board,
Washington, D.C.

ANSWERED

R LY,
' ‘ “Fnelosure.

L L B Fioe,
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*~"OUNT
. .NKS FROM

~q IN GOVERNMENT SECURITIES FC
DEPARTMENT AND FEDERAL RESERva

TRANSAC

CLOSE OF BUSINESS JUNE 17, 1922, TO CLOSE OF BUSINESS JUNE 24, 1922,
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL
OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Purchacse of

Operations Account Treasury Department

freasury Department order dated June 3, 1922, %o the

Third Liberty Federal Reserve Bank of New York to buy $10,000,000, Third 4 1/4%

Loan 4 1/4%
Bonds for
Account of
Cumulative
Sinking Fund

Pyrchase of
$8,000,000
Treacsury
Certificates
Accpunt

Digitized for FRASER
htjp://fraser.stlouisfed.org/
Fdderal Reserve Bank of St. Louis

bonds at par net or better, on the Stock Exchange from dealere or

otherwise, in New York or elsewhere.
Summary of the progress of this order as of the close of

business June 24 is as follows:

Boston $ 1,050,000 par net
New York 723,50 par net
Philadelphia 1,661,000 par net
Cleveland 25,000 par net
Atlanta 255,650  par net
Chicago 75,000 99.96 net
" 500,000 99,98 net
" 2,250,000 par net
$t. Louis 1428,750  99.98 net
San Francisco - 1,000,000 par net

$ 8,643,900
Unexecuted balance .... 1,356,100

Ae previously repcrted the Federal Recerve Bank of New
York received a second order, dated June 14, for an additional pur.
chase of Third 4 1/4s at par net or better in the same way, in the
amount of $4,500,000 to cover whith no purchases have as yet been
made.,

On June 21 the Federal Reserve Bank of New York received
another Treasury Department order, dated June 21, for a further pur-
chase of Third 4 1/4s for this account in the same manner, in the
amount of $1,185,000.

Tetal purchases yet to be made on account of these three
orders at the clese of business June 24, amounted to $7,041,100.

The Treasury Department gave instructions under date of
June 24 to the Federal Reserve Bank of New York to apply against
the unexecuted balances of the orders of June 3, 14 and 21 mentioned
above, purchases of any issues of Liberty bonds, coupon or regicstered,
on the Stock Exchange from dealers or otherwice, in New York or else-
where at not exceeding par and intereet, inclueive of commissjons.

Thie broadening of the scope of the orders was annouynced to
the reserve banks by the Committee on June 24, with a request for in.
formation regarding the Liberty Bond market and the possibili{y of
immediate purchases in the several districts. The banks were also
adviged that the Treasury was desirous of completing orders for the
Sinking Fund account if possible during the fiscal year ending
June 30, 1922.

Treasury Department order dated June 23 to buy $2,000,000
certificates at market prices, giving preference to the issue dated
June 1, 1922, certificates to be held in safekeeping uncancelled,
subject to the order of the Secretary of the Treasury for account of
the Alien Property Custodian.
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Alien Property Custodian.

This order was filled by the Federal Reserve Bank of
New York by the purchase of 3 3/47 certificates due June 15, 1923,
on a 3.70 basis.

Miscellaneous orders executed by the Federal Reserve
Bank of New York during the period covered by this report for
account of various departments of the Treasury aggregated about
$500,200.

On June 19 Committee advised all Federal reserve banks
of the desire on the part of Chicago to make further sales of
Victory notes from investment holdings, asking the banks to in-
form the Committee if they were in the market for the notes at
current prices. This resulted in purchases from the Chicago bank
by the Minneapolis bank of $250,000., Victory notes at 100.56 and
interest, and by the New York bank of $12;500,000. notes at
100.58 and interest.

The Committee recommended to all reserve banks on June
21 that they refrain from selling 4 3/8% Treasury notes received
in exchange for Victory notes held by them until a reasonable
time after the close of the subscription books.

Committee wired all reserve banks on June 22 transmit-
ting suggestion of the Treasury Department that it would be ad~
vantageous to the banks and to Treasury operations if the bhanks
were to convert substantial amounts of their holdings of Victory
notes into the new 4 3/87 Treasury notes on the theory that banks
not wishing to carry notes of such long maturity could probably
sell them later in the market at a satisfactory premium, and if
necessary make replacement with shorter term securities.

The following banks holding Victory notes made exchanges
in substantial amounts, as shown in the report of transactions by
the individual banks:

Boston, New.York, Chicago, Minneapolis, Kansas City

and San Francisco.

On suggestion of Chicago the Committee will include com-
mencing with this report, prices and commissions paid by the
Treasury Department for Liberty bonds and Treasury certificates or
notes purchased on Government order by the various reserve banks.

Transactions by Federal reserve banks for their own accounts
as reported to the Committee

Committee advised 2ll reserve banks on June 23 that
tightening of money rates (call rates at 5%) had brought about
heavy offerings of 3 3/4%7 certificates due June 15, 1923. This
resulted in purchases of that issue of certificates by New York and
San Francisco in the respective amounts of $8,000,000 and $2,000,~
000. as shown under transactions by the individual banks.

Digitized for FRASER
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No purchases or sales reported by this bank.
Exchanges of Victory notes for 4 3/8% Treasury notes
due December 15, 1925 - $1,008,100.

This bank made the following purchases:

$12,500,000. Victory 4 3/4% notes at 100.58 from Federal Reserve
Bank of Chicago.
8,000,000 3 3/4% Treasury certificates due June 15, 1923 on
$20, 500,000 3,70 basis in the New York market.

No sales were reported.

Exchanged $22,500,000. Victory 4 3/4% notes for 4 3/8%
Treasury notes due December 15, 1925,

Included in the exchanges in line with the Treasury De~
partment's suggestions are the notes purchased from Chicago.

The $8,000,000. 3 3/4% certificates were purchased on
authorization from the Committee,

No purchases were reported by this bank
The following sales were made:

$ 2%0,000. Victory .43/47 notes at 100.56 to Federal Reserve
Bank of Minneapolis
12,500,000. Vietory 4 3/4%7 notes at 100.58 to New York
10,250,000. " 4 3/4% " " current prices, in the market
1,000,000. 4 3/8% Treasury notes due December 15, 1925 at
100 9/16 in the market.

‘Exchanges of Victory 4 3/4% notes for 4 3/8% Treasury
notes due December 15, 1925, $7Q0,000.

Purchased $250,000. Victory 4 3/4% notes at 100.56 from
Federal Reserve Bank of Chicago.

No sales were reported.

All Victory note holdings exchangéd for 4 3/8% notes.

Purchased $2,000,000. 3 3/4% Treasury certificates due
June 15, 1923 on 3.70 basis as authorized by Committee.

No. sales were reported by this bank.

Exchanges of Victory 4 3/48 for 4 3/8% notes due
December 15, 1925, $500,000.

Reported all Victory notes held for investment exchanged
for 4 3/8% Treasury notes due December 15, 1925.
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June 13, 1933,

1 ackno=ledge racaipt of your letter of the i2th

inatant, enclosing copy of report covering the asctivitises

of the Committee of Govearncts on cantralised control of

e

varchases an! salss of Govsrnment sscurities by Paderal

Reserve banks Auring thé wesl enfTIng Toad 1D 1922. This

repart will e hrought to tue attention of the Paderal

Eoasrve Soard.

Mr., W. B, Mattanson,

Yary truly youre,

Governor.

Yederal Raserve Fank,
Bew York, N. V.

ederal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

OF NEW YORK

Committee of Governors on
Centralized Control of Purchases
and Sales of Government Securities
by FederalReserve Banks. June 12, 1922 .

My dear Governor Harding:

I am sending you herewith report covering
the a2ctivities of the Committee of Governors on
Centralized Control of Purchases and Seles of
Government Securities by Federal Reserve Banks

during the week ending June 10, 1922,

Ve y truly yours,

W. B. MATTESON
Secretary of the Committee

W. P. G. Harding, Eeq.,
Governor, Federal Reserve Board,
Washington, D.C,

Enclosure.
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TRANSAQTIC
OF THE TREAS..

Tl GOVERNHENT SECURITIES FOR /
JEPARTMENT AND FEDERAL RESERVn

MINT
KS FROM

——

DECLASSIFIED
Authority €.0. 12958

CLOSE OF BUSINESS JUNE 3, 1922 TO CLOSE OF BUSINESS JUNE 10, 1922

AS REPORTED TOC THE COMLITTEX OF GOVERNORS ON CENTRALIZED CONTROL,
OF_PURCHASES AND SALE OF GOVERIMENT SECURITIES BY FEDERAL RESERVE BANKS

Purchase of
410,000,000,
Third Liberty
Lozn 44% Bonds
for Account of
Foreign Obligam
tions Fund.

Accurulation

of about
*15,000,000,
sreasury certe-
ificates account
Alien Property
Custodian

Purchase of
$10,000,000,
Thirds for
Account of
Tumulative
sinking Fund.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Operations Account Treasury Department

Treasury order dsted May 25, 1922 to the Federal Reserve

Benk of New York to buy bonds 2% par net or better on the
Stock Exchange, from deslers or otherwise in New York or elsewhere,

On the strength of advices received from the severel
Federal reserve banks zs to the condition of the market in the
various districts the order was distributed end finelly completed
on June 2, 1922 by purchases &s follows:

Chicago
Atlenta
Cleveland
Minneapolis
New York
Philadelphia
Richmond

San Francisco

$ 3,000,000,
291,050,
635,000,
700,000,

2,424,250,
2,500,400,
199,300,
250,0004

$10,000,000,

Treasury order dated June 2, 1922 to the Feceral Reserve
Bank of Negw York to eccumulate in its investment account Treasury

certificates of early maturities (giving
maturing October 16 and Decerber 15, 1922

reference to the
for ressle at cost on

4% issues

June 15 to the Treasury for account of the Alien Property Custodian,
Instructions were civen to the effect that certificates
mizht be purchased for this account by other reserve banks to he
held in the investment zccounts of the respective purchesing banks
to be tezken over by the Treasury on June 15,
On the strength of advices received from the several

teserve banks regurding the condition of themarket in the

various districts the order wes distributed and finally completed
on June T, 1922 by purchases as follows:

Boston
Chicago

Philedelphia

New Yo!‘k
St. Louis),

$ 2,000,000,
3,824,000,
1,250,000,
1,525,000,

401,000,
5,000,000,

1,000,000,

$15,000,000.

Dec,
Oct-

3%s
348

Dec, 3%s

Dece
Dece.
Dec,
Deca

1
i
33

348
3%s

3.45 basis
100 1/64
100 1/64
3.45 basis
1co.

3445 basis
100,

Treasury Department order dated Jure 3, 1922 to the Fgdersl
Reserve Bank of New York to buy bonds at per net or hetter on the
Stock Exchange, from dealers or otherwise, in New York or elsewhers,

Summery of the progress of this order as at the close of
business June 10, 1922 is as follows:

New York
A lenta
Boston
Chicago

$ 723,500,
214,100,
15000,000,
2,500,000,

& 4,437,600,

( Brought forward)
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Brought ard § 4,437,600,
Philadelphiea 736,000,
St. Louis 428,750,
San Francisco 500,000,

Totﬁl purch&ses 3...;.-00-.-... . ....‘%’55,102,'350.

Balance of authority
undelegated by F.R.
Bank of New Yorkees 1,633,650,

Balance authority
delegated by I. R.
Bank but unexecuied 2,264,000,
Total unexecuted balence 2,897,650,
TOTAL veivsvesvensasessss$10,000,000,.

Purchese of Treasury order dated June 8 to the Federal Reserve Bank
¥16,000,000. of New York to accumulate $16,000,000, Tressury certificates of
Treasury certifi- early maturities, giving preforence to the 37% iggues due Qctober
cates of early 16 and Jecember 15, 1922, for sale on June 15 at cost to the
maturities, Treawury for account of the Alien Property Custodimn, purchases
preferably 3%5, maide on this order by any Federal FReserve Benk to be held in its
for resale June inveestment sccount for resale as stated.
15 o Treasury Summary of the progress of this order es et the close of
Account Alien business June 10 is =s follows:
Property Custodian. .

Atlanta (Mew Orleans branch) § 997,000,

Cleveland 590,0C0,

Chi cago 3,000,000,

New York 5,050,000,

St. Louis ——ee3000,000,

To-hal'taoooto.-.:} 10,637’0000
Balance unexecuted and undelegated

by F. Ro Bank f NGVJ Yorﬁo. ssssaee 2, 313'000
Balence of suthority delegated by
F.R.Bank of N.¥Y. but unexecutedasa. 3,050,000,

TO‘tal unexecuted balance.' LK N I W N ..$ 5.363‘000=
TOT&;...-.-...-% 16'000,0000

Transactions by Federul Reserve Banks for thelir own Accounts.

Federal Reserve The following purchases not previously reported were
Bank of mede fr the bank's investment account between the close of
Boston business June 3 and the close of business June 10, 19223

$§ 100,000, 3% certificates due Des, 15, 1922 at 100 1/64

550,000, 3%” w15, 1922 * par .
2,000,000, 3§% " w w15 1922 on 3.45 basis
z,ooo,ooo. 3% " " Q&t. 16, 1922 on 3,35 basis

100,000, 53% Trecs. Notes " June 15, 1924 at 103 1/16
$ 4,750,000,

No scles were reported to the Committee.
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(3)
Trderal Reserve Th.e ank purchased for investment,be .een June 3 and
Bank of June 10 $ll,187 000, 3%% Treasury certlficates maturing December
New York 15, 1922 on a 3.45 basis.

Seles by this bank frem its investment holdings were as
follows:

$ 500,000, 54% Treasury ctfs. due August 1, 1922 on 3.30 basis

5,000,000, 33% " " QOct. 16, 1922 " 3,40 basis
2,750,000, 42% Victory notes at the market
Federal Reserve This bank purchased from the Federal Reserve Bank of
Benk of Chicego on June 6, $3,000,000. 5}% Treasury certificates due
Cieveland September 15, 1922 on a 3.30 basis,
No sales were reported.
Federal Reserve This benk made sales from its investment holdings as
Bank of follows;
Chicago

June 6 to Federal Reserve Bank of Uleveland $3,000,000, 5}%
Treasury certificates due Sept., 15, 1922 on 3.30 basis.

June 9 sold in the open market through Federasl Reserve Bank of
New York $5,000,000. Victory 427 notes at the market

Federal Reserve This benk sold on June 7 to the Federal Reserve Bank
Bank of of Boston $350,000. 337 Treasury certificates due December 15,
st. Louis 1922 at 100 and interest,

Federal Reserve This bank sold to the Federal Reserve Bank of Boston
Bank of on June 6 §100;000. B3 Treasury notes, Series "A" due June 15,

San Francisco 1924, at 103 1/16.
No purchases were reported.

Miscellaneous transactions for Treasury Department for Account of
various Government funds and Departmentse.

Miscellaneous orders executed by the Federal Reserve
Bank of New York during the period covered by this report for
account of various departments of the Treasury eggregated
about $1,035,000.

ttp://fraser.stlouisfed.org/
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June 8, 1922,

My denr 3ir:

In the ahssnce of Gowernor Rarding, I adnowlsiae
recaipt of vour lstter of the 5th instent, soclosing, for
tha zonfitantial information of the Roard, swvre of

transactions ne renortad to tha Committes of Govarmors

e

on cantralized control of ourckedes wnd nsales of Ooyarne

B A s

ment 3ecuritiss for the wesk sniing Juns 3, 19272,

Vary truly yours,

Yica Governor.

Mr. ¥. B, Matteson,
Poderal Reservs Bank,
Bew York, N. Y.

Oygitized for FRASER
htp://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

OF NEW YORK

Committee on Tentrulized Control

of Purchases and Sales of

Government’ 3ecurities by

Federal Reserve Bank. June 5, 1922,

CONFIDENTI AL

My dear Goveraor Harding?

Enclosed is 2 sumnry of transactions as reported
to the Caudttee of Governors on Centralized Control of Purchases
ciid Soles of Government 3Jecurities for the week ending June 3, 1922,
by Federmn) Reserve Bauks for their ovn accounts and ior the account
of the Trcasury Department,

Very <iruly yours,

L/

We. B, Mattoson
Secretary .of the Committee,

We Poe Go Ha..‘ﬂiing,

Governor, Federal Heserve Board,
Treusury Jeparitient,

“ashington, D. C.

Enclosure,

ttp://fraser.stlouisfed.org/
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TRANSACTIONS IN GOVERWKMENT SECURITIES FOR ACCOUNT OF

THE TREASURY DEPARTHENT AND FEDERAL RESERVE BANKS FROM
CLOSE OF BUSINESS MAY 27, 1922 to CLOSE OF BUSIN&SS JUNE Sheet No, 1
3, 1922 REPORTED TO COMITTEE OF GOVERMNORS O CENTRALIZED
CONTROL OF PURCHASE3 AND SALES OF GOVERNUENT SECURITIES BY FEDERAL
RESERVE BANKS
Date Account of Instructions Disposition By Order Executed Price
Qf Order Amount
May 31, 1922 Treasury Depts Letter from the Honorable 5, P, Gilbert, Jr,, Under Distributed FaReBs New York $122,750. Par net
Secretary of the Treasury, dated May 26, 1922 to the anong Federal
Federal Reserve Bank of Néw York, to purchase $10,000,000, Reserve Banks
Third 44s at par net or better, account Foreign Obligations
Fund,
Letter from the Honorable S, P, Gilbert, Jr,, Under
jecretary of the Treasury, dated May 27, 1922, to Federal
Reserve Bank of New York to purchase $200, Fourth L, L, 445
at tho market aceount “Securities Trust Fund," F+ReBe New York F.,R.B, New York 200, 100,12
Letter from the Honorabdé S. P, Gilbert, Jr,, Under
Secretary of the Treasury, dated May 31, 1922, to the
Mederal Resevve Bank of New York to purchase as many
d Third 44s as possible with approximately 810,700, fund
remaining for us, account “Federal Reserve Bank Franchise
Tax Recaipis,® F.R.B. New York F,R,Bs New York 10,700, 99,98
Letter from Honorable 5, P, Giltert, Jr,, Under
Secrotary of the Tremasury, dated May 29, 1922, to Federal FeRaBs New York 1,000, 99,96
Reserve Bank of New York to buy approximately $1%26,000, wHwowom 123,000, 99.98
S8ocond 4}s account *Gov¥# Life Insurance Fund /" FeRsBse New York " n v #oom 700, 100,06
Federal Resarve
Zank of New York
Invastment Ac- Purchase of 53 Treasury certificates
gount maturing June 15, 1922 Dealers 366 ,0004 3425%
Basis

Juna 1, 1922

Seoretary of the Treasury, dated May 31, 1922, to the FeReBa New York 20,000, 99426
Federal Reserve Bank of New York to buy approximately wonow wo" 31,000, 99.98
$125,000, Fourth 44s account "Gov!t Life Ins. Fund." F.R.Bs New York " " " » ¥ 73,000, Par
Wwauwow " 200, 100,08
June 2, 1922 Treasury Dept. Letter from the Honorable 5, P. Giloert, Jr,, Under Distributed
Secretary of the Treasury,dated May 26, 1922, to the among Federal  F,RsBa New York 2¢276,500, Par net

Digitized for FRASER
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Treasury Dept,

Letter from the Honorable 5. Ps Gilvert, Jr., Under
Secretary of the Treasury, dated iay 29, 1922, to the

Féderal Reserve Bank of New York to make very small
purchases account "Securities Trust Fund."
Lettar from the Honorable 3, P. Gilbert, Jr., Under

FeReB, New York

LI B § " H

FeR.B, New York ® * " " »

Fsderal Rese¥ve Bank of New York, to purchase $10,000,000. Reserve Banks
Third 4}s at par net or better, account "Foreign Oblige-

tions,"

Federal Reserve Bank of St. Louis

1,000, 4th 43s
500, 4th 4
100, 2nd 4

99,06

100,08
100.06

SeALDIY [2UOEN 3U} o SBUPIOH Payissenaq / payisseoun 8y} woy psanpoidey
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Date

——————

Account Cf

June 2, 1922 Treasury Dept.

F.R.E, Boston

June 3, 1522 Treasury Dept,

F.R¢Bank
San Frar.cisco

ay 31, 1922

FoRoBa.nk
Dallas

June 1, 1922

TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCQUNT
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS
FROM CLOSE OF BUSINESS MAY 27, 1922 T0 CLOSE OF BUSINESS

JUNE 3, 1922 REPORTED TO COMMITTEE OF GOVERHORS ON

CENTRALIZED CONTROL OF PURCHASES AND SALES OF GOVERNMENT

g g s wr W GAX e DN GWR  emm  Ww  Gemw  SAN Ge S G e

Ingtructions

Letter from Honorable S. P. Gilbert, Jr., Under
Secretary of the Treasury, dated June 1, 1922, {o the
Federal Reserve Bank of New York to purchase $11,000,000.
Treasury certificates, either 34s or early maturities.

Purchase of 3}% Treasury certificates due Decs 15, 1922

Letter from the Honorsble S. P. Gilberi, Jr., Under
Secretary of the Treasury, dated June 3, 1922 to the
Federal Reserve Bank of New York, to purchase $10,000,0004
Tlird 4}s at par net or better, account "Cumulative
Sinking Fund."

Letter from the Honoreble S.P.Gilbert, Jra., Under
Secretary of the Treasury, dated June 2, 1922 to accumu~-
late et market about $15,000,000. Treasury certificates,
preferably 33% series dated April 15 end June 1, 1922,
4o be sold to Treasury Dept. on June 15 at cost for
account Alien Propertiy Cusiodiane

Sale of $50,000. Treasury notes, Series A1926, at market.

sale of $6,000. 4% Treasury certificates, due December
15, 1922 at the market

WS G e T ees G e

“Disposition
of Order

F.R.B. New York

F.ReB, New York

bDistributed
among

Federal
Reserve Bunks

Distributed
among

Federal
Reserve Banks

F.R.B.New York

F.R.BeNew York

Sheet Noe2

Order Executed

By Amount

F.R.B.New York '1,500, 00C.

FoR.B.Néw YOI‘k 9,500’000.

FQRQB GBOSton 2 y 200’ 000'
4‘00)000'
F.R.B.New York 723, 5008

F.ROB .New Yo!‘k 5, OOO’OOO‘

" % " Chicago 5,000,000a
F.R.B.New York 50,0004
F.R.B.New York 6,000a

Price
rrce

534 Treasury certifi-
cates due June 15,1922
on 3,50% basis
334 Treasury certifi-
cates due Dece15,1922
on 3.45% basis

100 1/64
Par
Par net

‘Dece15th 3}s 3.45%basis
Report not received

101 15/16

Par & 1/2
and interest

NOTE:
At the close of business June 3, 1922 ihe Committee has no undxecuted orders from other Federal Feserve Banks and nc unexecuted outstanding orders with

other Federal Reserve Banks for the purchase or sale of Government securities for the account of any Federal Reserve Benks,.
The Federel Reserve Bank of New York, upon receipt ¢f verbal suthority from the Treasury Department to purchase $10,000,0C0,. Third 4}s at par net or better,

for account of the Cumulative Sinking Fund, placed $3,000,000. par amount of this order for execution with the Federal Reserve Bank of Chicago.

# In Treasury Department letter of instruciions covering this order the statement is

purchase an additional $15,000,000. of certificates in this manner,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

made by the Department thet later they would probably wish to
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ederal Reserve Bank of St. Louis

May 27, 1922

Daar Mr. Caso:

T acitnowladgs receipt of your letter of
the 24th inastaunt, enclosing for the confidential
information of the Bosrd u copy of lsttar ad-
Arassed to the Governors of Federal Resarve banks,
transmitting report of transactions in Govarnmsnt
obligations for account of the Treasury Depurtmant
by the Commlttss of Governors aprointei hy the
recoent conferwnce. I shall bhring the roport to
the attention of the othsr mosbers of the Board
and will he interested in recsiving it regularly.

Very truly yours,

Govarnor.

¥r. J. H. Case, Neruty Govarnor,
Pedaral Reserve Bani,
Naw York, N. Y.
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FEDERAL RESERVE BANK

OF NEW YORK

CONFIDENT1AL: May 24, 1922.

Dear Governor Harding:

With this I am enclosing a copy of a letter which we have
to-day forwarded to the governors of the other Federal reserve
tankes and which is self-explanatory.

I have arranged to have reporis covering future transac-
tions regulaerly forwarded to you, for your information.

Very truly yours,

Vi

J. H. CASE,
Deputy CGovernor.

Honorable W. F. G. Harding,
Governor, Federal Eeserve Poard,
Washington, D. C.

Enecs. (2)

ANSWERED
LAY T 1522

Gaverncr's Office.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Similar letter sent to gorernors of Federsl Reserve Eanks -°- Co vy
Boston Atlanta Kansas City
Chicago Dallas
Cleveland St. Louis San Francisco
Richmond Minneapolis
CORFIDENTIAL May 24, 1922.

Desr Goversor Horrie:

Honorable S. P. Gilbert, Jr., Under Secretary of the Treasury, has ex-
rreesed the wish that, pending the desigmation of a permanent secretary by the
Chairman of the Committee of Covernors which ie to aake all purchases and sales of
Covernment securities for account of the Ireasury, the Faderal PFeserve Bank of New
York kee; the other reserve banks informed of all transactions handled for the
Treasury.

At the initial meeting of the Committee of Covernors, held at the Federal
Reserve Bank of Rev York on May 18, 1922, Mr. Strong wae electsd nerzanent chairmsn
of the cosmittes, and, in his absence, the writer was arcointed chairnnn‘§f the
meeting held that day. I am, therefore, advising you of the transsactions in
Covernment securities since that date, which arcear on the attached réport, and,
untfl further notice, will forward to you on Konday of each wsek a similar revort
covering transactions for the preceding weekx.

At the rresent time the Treasury has no ordsrs sith the comaittee or with
the FPaderal Reserve Bank of New York for the purchase or sale of Government securi-
ties. The Pederal Beserve Bank of Bew York has orders outstanding from other
Poderal rsserve banks as follows:

Dallas - Sell & 43,400, Third L/L 43% bonds,
at 10C plus cowmiceion,
Atlanta - Sell $695,900. various LAL bonds,
at 100.08 net.

Yery truly yours,

George ¥. Borris, Bsq., J. H. Case,

] 3
g::;:;:{;h::fo;:;n.onerve ank, on Centralired Control of Purchases

and Saleoe of Goversaent Securities by

Pederal Reserve Banke.

Encl.

Acting Chairman, Coamiitee of Governors

~ - v.»
VN g o e

Fme

LTFE

TR TERS

R K

L S
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VONFIDKNTIAL
TRANSACTIONS IN GOVERNKWNT SKCURITIZES
May 16, 1927 to Miy 24, 1922, inclusive
For. Account of Treasury
PURGHASES
May 17, 1922, Purchased by Federal Reserve

Bank of New York, on authorization from Treasury Decart-
ment, for account of the Federal Farm Loun Board
$2,810,000. par value Tressury notes, Series A-1926, at
101—3/16 the notes having been sold from the benk's
investment holdings.

Purchased by Federal Reserve Bank of New York,
on authorization from Trezsury Department, at market
prices for account of the Government Life Insurance Fund
$122,850. First Liberty Loan 4:% bonds.

May 18, 1922, Purchased by Federal Reserve
Bank of New York, on suthorization from Treassury Denart-
ment, for account of the Federal Farm Loan Board,
$1, Oﬁ“ »200, par value Treasury notes, Series A-1926,
at 101-—'7/8

Purchased by Federal Ressrve 3ank of New York,
on authorization from Treasury Department, 317,500,
Fourth 43% Liberty Loan bonds at market prices for ac-
count. of the Govarnmsnt Life Insurance Fund.

Purchased by Federal Reserve Bank of New York,
on authorization from Treasury Department, for account of
the Alien Property Custodian, $4,637,000. oar value 4~¥
Tressury certificates due June 15, 1922 st 100- 2/32.
These certificates were sold from the portfolio of the
Federal Reserve Bsnk of New York.

May 23, 1922. Purchased by Federal Reserve
Bank of New York, on authorization from Treasury Denart-
ment, $973,000. par value Treasury notes, Series A-1926,
at 102-1/16 from dealers for account of the Federal
Farm Loean Board.

Purchased by the Federal Reserve Bank of New
York, on authorization from Treasury Department, $1,145,000.
Treasury notes, Series A-1926 at 102-1/16 from dealers for
account of the Federal Farm Loan Board.

tp://fraser.stlouisfed.org/
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May 17, 1922,
Authorization received from
Treasury by Federal Reserve
Bank of New York to sell
$1,620,000. nar value Second
Converted 4%% Liberty Loan
bonis for account of the
Alien Property Custodian at
99.47 and interest, and rein-
veeted the proceeds in early
maturities of Treasury certif-
jcates. (The bonds were sold
at 99.64 on this date and the
proceeds reinvested on May 19,
the date on which they -came
available, in $£1,583,200. par
amount of Treasury certificates
due June 15, 1922 from the
portfolio of the Federal Reserve
3enk of New York.)





