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Authority E .Q .& 5 o \

Dear Sir:

Hill will acknowledge mm%$% Of your latte*? of January 

8nd# •noloti^i report <J£ tratk*a#%loa* In Oorernaant eecurlttae 

^  diffiJNmt federal n w r n  bank* a* reported I© tbe 

Goad t tee of Governor* on Central l*ed locution of Purcha*** 

and Sale* of Oo*erna»*nt Sesnritie* during tbe week ended 

December 27, 1932.

Tour* very truly,

Acting Oo-rernor.

M*, f .  B. Matte *on, 
federal leeerw Bank, 

law York, ff. Y.
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Authority

F e d e r a l  R e s e r v e  B a n k  5 5 " / 

o f  N e w  Y o r k

Committee o f  Governors on 
C entralized  Execution o f  Purchases 
and Sales o f  Government S e cu r it ie s
by Federal Reserve Banks January 2, 1923

CONFIDENTIAL

My dear Mr. P la tt :

Enclosed is  a report o f  transaction s in Government 

s e c u r it ie s  by the d i f fe r e n t  Federal reserve banks as reported 

to the Committee o f  Governors on C entralized Execution o f  

Purchases and Sales o f Government S e cu r it ie s  during the 

week ending December 27, 1922.

W. B. MATTESON 
Secretary o f  the Committee

E nclosure,

Honorable Edmund P la tt ,
V ice Governor, Federal Reserve Board,
Washington, D.C,
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
AND FEDIP.AL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS DECEIVER 20, 1922, TO CLOSE OF BUSINESS DECEMBER 27, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION OF 
PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS_______

Operations Account Treasury Department

Treasury
Orders Cumulative Sinking Fund

The Cumulative Sinking Fund orders dated December 12 and 14 have 
been completed by the purchase of *>20,000,000 uncalled V ictory notes at 
prices ranging from 100,32 to 100.44 by the follow ing banks:

Boston 
New York 
Philadelphia 
Atlanta 
Chicago 
S t . Louis 
Minneapolis 
Kansas City

TOTAL ORDER

& 1,234,050 
13,683,050 

2,220 ,200 
5,500 

2,450,000 
66,000 

320,650 
10.550

$20,000,000

Under date of December 27, 1922, authorization was received  for 
the purchase of $5,000,000 uncalled V ictory notes at prices not exceeding 
100,42 ard accrued in terest, for  delivery December 29, 1922, for  account 
of the Sinking Fund. Purchases have been reported by the follow ing banks;

Boston $ eoo,ooo at 100.42
New York 650,000 t« 100.38

1,500,000 M 100 .42
Philadelphia 500,000 tl 100 .42
Chicagd 300,000 n 100.38

1,200,000 ti 100.42
San Francisco 250.000 ti 100•42

TOTAL ORDER $ 5,000,000

Alien Property Custodian

The Alien Property Custodian order dated December 12 for  the pur
chase of $10,000,000 Treasury ce r t if ica te s  of indebtedness of any series 
at the prevailing market rates has also been completed. Purchases of June, 
September and the new December and March ce r t if ic a te s  were made in the f o l 
lowing amounts:

3oston $ 1,205,000
New York 3,548,500
Philadelphia 583,000
Atlanta 110,000
Chicago 1,795,000
St. Louis 180,000
Minneapolis 1,378,500 
San Francisco 1.200.000

#10,000,000
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Miscellaneous Orders

At the request of the Treasury Department the Federal Re
serve Ba$k of New York executed miscellaneous Treasury orders by pur
chasing $584,300 fa ce  amount of Liberty and Treasury Bonds fo r  various 
accounts.

Transactions by Federal Reserve Banks fo r  Their Own Accounts and Data 
Regarding Government Security Conditions in Their D istr icts

Boston During the past week the market in Government secu ritie s  has
been sonewhat more a ctive , and the period closed  with a l l  issues at 
s lig h tly  higher le v e ls . Brokers report a steady though not large de
mand s lig h tly  exceeding the supply, and they are looking for  higher 
prices a fter the f i r s t  of the year. Advances to  dealers in Government 
secu rities  under Repurchase Agreements tota led  $2,906,890 at the c lose  
of th is  period .

There were no investment account transactions other than in 
Special 2 l /2 i* c e r t if ic a te s  of indebtedness issued to  cover the over
draft in the Treasurer’ s account*

New York Although prices held firm in the general bond market there
were numerous fra ction a l declines during th is  period in which dealers 
generally expect an advancing market, in view of the trad ition a l 
January f i r s t  investments. L iberty p rices improved s lig h tly , the 
outstanding feature being the new Treasury 4 l /4 s ,  which touched par. 
Treasury ce r t if ic a te s  and notes, although without change in p rice , 
exhibited strength in fa ce  of tightened money ra tes , the c a ll  loan 
rate  closin g  Wednesday at 5 l / 2 L o a n s  to dealers in Government 
secu rities  uncmr Sales Contract agreements amounted to  §31,529,000 
at the c lose  of th is  period .

Investment account transactions were as fo llow s:

PURCHASES

$ 2,500,000 4 3/4$ Treasury notes, due March 15, 1926 on a 4.50
basis (purchased at request of Treasury)

400.000 4 3/4"o Treasury notes, due March 15, 1925 on a 4.50 
§ 2,900,000 basis

SALES

$ 400,000 4 l/4% Treasury notes, due Septenber 15, 1926 on a
4.50 basis

700.000 June 3 3/4i* c e r t if ic a te s  at 100 to foreign  correspondent 
§ 1,100,000

Philadelphia The past week has shown a steady increase in demand fo r  a l l
the issues of Liberty bonds, Treasury C ertifica tes  and Notes, buying 
being both by in stitu tion s and ind iv iduals. The reinvestment of funds 
derived from the ca lled  V ictories  and other issues has been very large , 
preference being given to the bonds o f a longer m aturity. The Treas
ury. 4 l /4 s  of 1952 again sold  at par and the 3 l /2 s  showed strength on 
buying fo r  the tax free  fea tu re . The tendency of p rices has been up
ward*

i
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Philadelphia
(continued)

Cleveland

Richmond

Atlanta

Chicago

.  3 -

Investment account transactions were as fo llow s:

PURCHASES-

$ 274*800 4 l /2 $ Treasury notes, due June 15, 1925 at 100
3,000 ” H *' " June 15, 1925 " 99 3/4
2.500 December 4# Treasury C ertifica tes  at 100 

t  280,300

SALES

$ 48,400 4 l /2 % Treasury notes, due June 15, 1925 at 100.

One dealer reported market conditions in th is  d is tr ic t  as 
follows^ "The L iberty Bond market has been fa ir ly  active  and strong 
the past week. Investment buying has continued throughout the state 
and the market has held steady with a tendency to go higher. The new 
U. S. 4 l /4 s  reached par again th is  week fo r  the f i r s t  time in several 
weeks ♦*'

There ware no investment account transactions other than the 
purchase of specia l c e r t if ic a te s  of indebtedness, arising  from an over
draft in  the Treasurer's account.

Brokers report the market in active  for  c e r t if ic a te s , but 
state  that buying orders fo r  4 l /4 $  L ibertys are numerous; more numer- 
ous than se llin g  orders* The reserve bank sold  $500 in Fourth 4 l /4 $  
L ibertys and $15,000 in Treasury bonds of 1947/52 f  or. member banks and 
purchased fo r  member banks $15,000 in Second 4 l/4% L ibertys.

There were no transactions a ffectin g  the investment account.

During the past week the buying of L iberty bonds, esp ecia lly  
the Third and Fourth loans continued strong* There is  a noticeable 
in c lin a tion  on the part of holders of ca lled  V ictorys to  reinvest in 
long term bonds. Several large sales were executed in Treasury bonds 
on account of the strong tone o f th is  issue.

There were no transactions a ffe ctin g  the investment account.

Liberty Bonds have been active  during the past week, with 
prices about equal to  a week ago. Treasury notes and c e r t if ic a te s  
were in active  without change in  price , Loans*to dealers in Govern
ment secu rities  under Sales Contracts amounted to  $2,694,000.

Investment account transactions were as fo llow s:

PURCHASES

$ 200,000 December 4# c e r t if ic a te s  on a 3*85 basis
50.000 4 l /2 i* Treasury notes, due June 15, 1925 at 100 

$ 250,000

SALES

$ 178,400 4 1/2 f  Treasury notes, due June 15, 1925 at 100 in small
amounts to  investors*
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S t. Louis Dealers have sold  more bonds than they have purchased.
The demand for bonds is  good* Market conditions very poor*

From the investment holdings $1,800 face  amount of 4 1/2% 
Treasury n otes , due June 15, 1925, were sold  at 100 and accrued in* 
te r e s t .

Minneapolis Gradually increasing in terest in Government secu rities  has
been reported by lo c a l  dealers th is  week. We understand that some 
investment houses have been se llin g  p ra ctica lly  nothing bufc Govern
ment secu ritie s  for the past three or four days.

Investment account transactions were as fo llow s;

PURCHASES

 ̂ 557,000 Treasury Notes
69.000 11 3onds 

$ 626,000

SALES

$ 95,400 Treasury Notes 
31jOOO " Bonds

$ 126,400

Kansas City Local brokers in th is  c ity  reported the Liberty Bond market
as strong.

The fo llow in g  transactions were made through the investment 
account to  take care of la te  subscriptions:

PURCHASES 

# 2l 

£ ' 22,000

4 20,000 4 l/2% Treasury notes, due June 15, 1925
2.000 December 4£ c e r t if ic a te s

SALES

$ 178,100 4 l /2 $  Treasury notes, due June 15, 1925
18,000 December 4  ̂ c e r t if ic a te s
31.500 March 3 l /2 $  c e r t if ic a te s  

| 227,600

Dallas About #3,000,000 or $4,000,000 fa ce  amount of the December
15 issues of c e r t if ic a te s  and notes were sold  and offered  fo r  sale 
through th is  bank. In some instances sa les were arranged in dependent« 

. ly  by subscribers to these issues in the 11th d is t r ic t .  For the most
part sales were made by banks receivin g  large allotments which they 
paid for  by cred it in th e ir  depository account.

There were no transactions a ffe ct in g  the investment account.

San Francisco The market in Government secu rities  has continued q u ie t .
There were no investment account transactions other than in  

specia l c e r t if ic a te s  of indebtedness issued to  cover the Treasurer’ s 
overdraft.
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D«C«mb«r 28, 1933.

tfcar Ur, M*U««on:

This w ill acknowledge receipt o f your letter 

o f Deoeaber 371k, tnal«>«ia£ of traneaotions in

Government eeouritiee by %he different federal feeerwr
*- . M — IH[|̂   ̂ .... ...... ......,11 nnrn~tr*-r̂ -***"—**f*

banks mi reported to the Coaralttee o f Oovernors on 

centralised execution of purchases and sale* of Ooveriweni 

*sourities luring the week ended Deoeober 20, 19?2.

Tour* vnry truly,

Acting Governor.

Mr. f .  B. Mattie son,
Tederal Reserve Bank, 

flew York, U. T.
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F e d e r a l  R e s e r v e  B a n k  e

o f  N e w  Y o r k

Committee o f  Governors on 
C entralized  Execution o f  Purchases 
and Sales o f  Government S e cu r it ie s  
by Federal Reserve Banks December 27, 1922

CONFIDENTIAL

My dear Mr. P la tt :

Enclosed i s  a report o f  tran saction s in Government 

s e c u r it ie s  by the d if fe r e n t  Federal reserve banks as reported 

to the Committee o f  Governors on C entralized  Execution o f  

Purchases and Sales o f  Government S e cu r it ie s  during the 

week ending December 20, 1922.

Very tru ly  yours

W. B. MATTESON 
Secretary o f  the Committee

Enclosure

Honorable Edmund P la tt ,
V ice Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIGNS IN GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE CF BUSINESS DECEIvBER 13, 1922, TO CLOSE OF BUSINESS DECEMBER 20, 1922, 
AS REPUTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION OF 
PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS ____

Operations Account Treasury Department

Treasury
Orders Cumulative Sinking- Fund

Purchases of uncalled V ictory notes on the Cumulative Sinking 
Fund orders dated December 12 and 14, for  the purchase of $20,000,000 
face  amount th is  issue on St ock Exchanges or elsewhere, at prices not 
exceeding 100*44, (la te r  reduced t o  100.40), have been reported in the 
f  o il  owing an aunt s :

B ost on I 641,000
New Y ork 13,298,050
Philadelphia 1,795,200 
Atlanta 5,500
Chicago 2,200,000
S t, Louis 66,000
Minneapolis 165,650
Kansas City 10,550

$18,181,950
1,818,050 Unexecuted Balance

i20.000.000

On December 14, 1922, the Treasury requested the Federal Reserve 
Bank of Few York t o  purchase ^11,500,000 face amount of Third and Fourth 
4 l/4 ^  Liberty Loan bonds on the New York Stock Exchange, fo r  account of 
the Sinking Fund. Of th is  amount ^5,680,000 F ourths were purchased at 
prices ranging from 98,62 to  98,74 and |5,820,000 Third 4 l /4 s  were pur
chased at prices between 98,82 and 98,92 and in te re s t.

Alien Pr operty Cust odian

The cyder dated December 9, 1922, fo r  the purchase of ^5,000,000 
c e r t if ic a te s  of indebtedness of any issue at prevailing market rates f or 
account of the Alien Property Custodian has been completed. Purchases of 
June and September c e r t if ic a te s  at par and in terest have been reported by 
the f  a ll owing banks:

3 ost on 
New Y ork 
Philadelphia 
Atlanta 
Chicago 
S t . L ouis 
Kansas City

4 1,954,000
558.500
568.500
415.500 

1,465,000
13,500
25,000

$ 5,000,000

The order dated December 6, 1922, t  ©r the pur chase of ^5,000,000 
March 4 l/4/o c e r t if ic a te s  fo r  account of the Alien Property Custodian, at 
prevailing market rates has a lso  been completed. The follow ing banks
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reported purchases of these c e r t if ic a te s , fo r  the most part at 100 l /8

Boston | 817,000
New York 2,974,000
Philadelphia 339,500
Chicago 460,000
S t . Louis 93,000
Minn e ap ol i  s 2,000
Kansas City 100,000
San Francisco 214»S0Q

$ 5,000,000

Under date of December 12, 1922, authorization was received  for  
the purchase of ^10,000,000 c e r t if ic a te s  of indebtedness of any series at 
prevailing market ra tes , fo r  th is  account. Against th is  aut horizati <*i pur- 
chases of June and September c e r t if ic a te s  were made in the amount of 
$5,513,500 and on December 18, 1922, the Treasury requested that the balance, 
$4,486,500 be used fo r  the purchase of the new March 3 l /2 s  and December 4$ 
c e r t if ic a te s  dated December 15, 1922, Thus far a to ta l of 03,335,000 pur- 
chased for  th is  aecount has been re p u te d , leaving a balance of $1,151,500 
to  be purchased. P articipation  by banks in the purchase of the four issues 
of c e r t if ic a te s  is  as fo llow s:

.B ost on 1,205,000
Nerr York 3,097,000
Philadelphia 583,000
Atlanta 110,000
Chicago 1,795,000
S t. Louis 180,000
Unneapolis 1,378,500

San Francisco 500^00
% 8,848,500

1..151.500 Unexecuted Balance

$10,000,000

On December 16, 1922, the Treasury requested the Federal Reserve 
Bank of New York to  purchase in New York ^15,000,000 fa ce  amount of the new 
Treasury c e r t if ic a te s  of indebtedness of any series at prevailing market 
rates, f  or acc aunt of the Alien Property Custodian. Offerings f or the 
entire $15,000,000 at par and accrued interest were immediately purchased, 
of which |>l,875f0QQ were March 3 l /2 s  and ^13,125,000 were December 4/£ cer *• 

t i f  ica teu .

Purchases fr^ia Proceeds 
of Treasury Notes

An aut horization dated December 18r 1922, was received fo r  the pur
chase Of $20,000,000 face amount of the new 4 \/Z%, Treasury notes due June 
15, 1925, fo r  the account ’’ Purchases fr  cm Proceeds of Treasury Notes A ll 
banks were ienmediately advised and the order was completed by the follow ing 
purchases at par and accrued in terest:
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Boston
New York
Philadelphia
Atlanta
Chicago
S t . Louis
Minneapolis
San Francisco

 ̂2,000,000
7.550.000
3.500.000

250.000 
5,000,000

300.000
400.000 

1.000.000

120,000,000

Miscellaneous Orders

Or December 13 and 14 the Federal R eserve Bank of New York, at the 
request the Treasury Department, purchased ^7,500,000 fa ce  amount of 
Treasury notes offered in the Open market at prices y ie ld in g  4 l/2 /» or better. 
The f  o il owing n ites  have been purchased to  be carried temporarily in the in 
vestment account u n til d e fin ite  instructions as to  d isposition  have been r e 
ceived:

0 250,000 4 3/8% Treasury Notes
750,000 4 3/4°/̂  ‘ ** M

1.850.000 4 3/4%
2.550.000 4.3/4% M "
2.100.000 4 1/4i  " ”

$7,500,000

At the request of the Treasury Department the Federal Reserve Bank 
of New York purchased f  or account of the Government L ife  Insurance Fund 
$338,400 face  an aunt <5£ 4 l/4$> Treasury bonds of 1947-5 £ .

Transactions %  Federal Reserve Banks for  Their Own Accounts and Data 
R,erarding Government SeiUfity C onditions in Their D is tr icts

Boston The market for  Government secu rities  was quiet during the week,
and the period clesed with a ll  issu es, except the F irs t  3 l /2 % L iberty Bonds, 
at s lig h tly  lower p r ice s . However, toward the end of the week there seemed 
to  be an iiaproveraefet in  fe e lin g , and brokers *ep<frt a bettor demand, esp ecia l
ly  fo r  the charter m aturities, and they look to t  better p r ices . Advances to  
dealers in Government secu rities  under Repurchase Agreements amounted to  
$1,534,990 at the c lose  of th is  period .

Investment account transactions were as fo llow s:

CHASES •

$10,000,000 March 3 l/2% c e r t if ic a te s  at 100,

due 12/15/25 on a 4.52 basis
*» It it *i 4.50 »
"  3 /15 /25 « « 4.50 w
* 3 /15 /26 4-50 w
M 9 /15 /25 it t* 4 .50 ft

New York The U . S .  Government bonds on the Stock Exchange were firm through
out the period, with a large turn over in comparison with the general bond 
market in which trading was irregu lars although at prices greatly improved 
since the October rea ction . The advanced prices of a week ago in Libertys 
were maintained, there being p ra ctica lly  no change* except in F irs t  3 l /2 s
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New York which closed  Wednesday at 100*64 as against 100.28 l a s t  week*
(continued) Treasury c e r t if ic a te s  and n o te s  were active with quotations prevailing 

a t  la s t  week's le v e ls . F inancial markets were firm , ca ll  maiey 
fluctu ating  between 45̂  and 5  ̂ on the Exchange. Loans t o  dealers in 
Government secu rit ies  amounted t o  ^30,610,000 at the c lose  of th is  
period*

Investment account transacticns were as fo llow s :

PURCHASES

$25,000,000 March 3 l/2% c e r t if ic a te s  at 100
2,000,000 June 3 3/4?* " w 100 from dealers
7.500.000 Treasury notes f  «r account Treasury 

534*500,000

SALES

$ 3,500,000 June 3 *3/4% ce r t if ic a te s  at 100 to  dealers

Philadelphia The market in Government secu rities  has been somewhat firmer
with a volume of sales s lig h tly  greater than the previous week. The 
prices of Liberty bonds have risen  to  a s lig h tly  higher lev e l and in 
the case of Treasury c e r t if ic a te s  the prices firmed toward the close  of 
the week, as a re su lt , t o  same extent, of Government support. Money 
has ruled  steady at about 4 1/2% , and with a continued easing tendency

• in  the mcney market, dealers are presaging an increased demand for a ll 
Government issues a fter the f i r s t  of the year.

Transactions a ffe ctin g  the investment account were as f o il owe :

PURCHASES

§ 350,000 Treasury notes Series C-1925 at 100
500,000 December 4io c e r t if ic a te s  at 100 

iuiii 500.000 March 3 l/2$> c e r t i f ic a te s  at 100

SALES_

$ 400,000 March 3 l/ zi  c e r t if ic a te s  at 100
_ 241,600 Treasury notes, series  C-1925, at 100

 ̂ 641,600

Cleveland The market in Government secu rit ies  in th is  d is t r ic t  has been
described by one dealer as follow s?' "The Liberty Bond market of the 
pact week has been active and the la tte r  part o f l a s t  week i t  showed a 
downward tendency. However, th is  week i t  has been stronger and has 
held it s  own. There is  a flo o d  buying orders f r m  a ll  over Ohio, 
coming mostly fro® small invest ars***

Transactions defecting  the investment account were as fo llow s:

PURCHASES

3 4,000 June 3 3 /4 ! c e r t if ic a te s  at 100 fr m  member%
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Richmond The Reserve Bank of Richmond sold  ^21,650 in Liberty bonds
far account of member banks and b xight 158,650 for  their account. 
Brokers repcrted a brisk demand for L ibertys.

There were no transactions a ffectin g  the investment account

Atlanta The market in Government secu ritie s  in th is  d is t r ic t  during 
the past week has been a c t iv e , with a firmer tone and scmewhat higher 
prices prevailing over the preceding week* The demand f or L ibertys 
has beer strong as well as f  or the new issue of Treasury notes*

There were no transactions a ffe ct in g  the investment account,

Chicago There has been a noticeable improvement in the market for
Government secu rities  during the past week, with L iberty bonds in good 
demand. Treasury notes of the old issue are offered fre e ly  on a 
4 l/2 ^  b a s is ; however, l i t t l e  interest has been shown in Treasury cer
t i f i c a t e s  of indebtedness. Advances to  dealers under Sales Contract 
Agreements amounted to  $204,600.

Investment account transactions were as fo llow s:

PURCHASES

|;I0,000,000 December 4$ c e r t if ic a te s  at 100
200»000 Treasury notes, Series C-1925, at 100 

$10,200,000

S t. Louis Dealers have sold more bonds than they purchased. Demand
for  bonds has been fa i r ,  but not many offered f or sa le . Market can- 
d itions very poor.

There were no transacticais a ffe ctin g  the investment account.

Minneapolis The lo ca l Government security market shows steady improvement,
Minneapolis and S t . Paul dealers say that they have a good demand, es
p e c ia lly  f or the Second and Third 4 1/4# Liberty bands.

Purchases and sales a ffe ct in g  the investment account were as
f  o il  ows:

PURCHASES

$ 500 March 4 l /4 “£ c e r t if ic a te s
200,000 December 4% 0
460, OOP Treasury Notes 

$ 660,500

SALES

■4 200,000 December 4/C c e r t if ic a te s
210,000 Treasury n otes , C-1925 
^0.,900’ Treasury Bonds 

i) 45~<VfOO
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Kansas

Dallas

6 -

City Local brokers report that the demand fo r  a l l  Government
issues was much heavier than they are able to  supply lo ca lly  and 
that they are constantly having t o  buy in the New York market. They 
a lso  report they have received  inqu iries for Treasury notes, C-1925.
For acc ount * of member and non-member banks in various issues we have 
made purchases aggregating .$38,800 and sales aggregating $52,000. 

Investment account transactions we re as f  ollows:

PURCHASES

$ 500,000 March 3 1/2% c e r t if ic a te s
250.000 December 4$ ”
250.000 Treasury Notes, C-1925 

$1,000,000

$ 1,100 Treasury Notes, C-1925 (add itiona l suhscripti<*i)
500 December 4  ̂ c e r t if ic a te s  at 100 

$ 1,600

SALES

$ 7,000 December 15th c e r t if ic a te s  redeemed

(Out of our subscriptions to  the new issues we are endeavor
ing t o  take care of la te  out of town su bscrip tion s.)

The market in Government secu rit ies  has been reported a ct iv e . 
There were no transactions a ffe ctin g  the investment account 

other than <$24,750 ca lled  V ictory notes redeemed,

San Francisco The market in Government secu rities  has continued quiet
during the peried.

There were no transactions a ffe ctin g  the investment account.
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31, 1933.

Dear 8ir:

w i l l  acknowledge reoeipt o f your letter 

6f the 13 th Instant, enclosing report of transactions

reserve backs as reported to the Committee of Oovarnors 

on oentralilei exeo\itlon o f  , o u r c n H « « »  a h i  tuloa o f  

G©vern.-aint securi ti«3 darin^ Ux« tteak en-iod Bttoottibur 13, 

IS 3*.

Tours very tr u ly ,

Acting Governor.

. DE^LA^Slf lEB 
Authority ^ - Q -  l ^ S O j

J.

/

Ifc>. W. » .  M atteeon,
Federal B*serr« Bank,

Wm York, H. T.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Execution o f  Purchases 
snd Sales o f  Government S e cu r it ie s
by Federal Reserve Banks December 18, 1922.

CONFIDENTIAL

My dear Mr. P la tt :

Enclosed is  a. report o f  tran saction s in  Government 

s e c u r it ie s  by the d i f fe r e n t  Federal reserve banks as reported 

to  the Committee o f  Governors on C entralized Execution o f  

Purchases and Sales o f  Government S e cu r it ie s  during the 

week ending December 15, 1922.

Secretary o f  the Committee

E nclosure.

Honorable Edimind P la tt ,
V ice  Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GO'VIRNI3ENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
/  AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS

FROM CLOSE OF BUSINESS DECESSER 6, 1922, TO CLOSE OF BUSINESS DECEMBER 13, 1922 
AS REPORTED ^0 *HE CO WITTES OF GOVERNORS ON CENTRALIZED EXECUTION OF 
PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Tr easury
0rders Cumulative Sinking Fund

The Cumulative Sinking Fund order dated December 6, 1922, for  
the purchase o f <£10,000,000 uncalled V ictory notes on Stock Exchanges or 
elsewhere, at prices net exceeding 100*32 excluding commissions, (la te r  
advanced to  100.40) has been completed. P articipation  by the banks in 
th is  order is  as fo llow s:

Boston ? 100,000
New York 7 , 307,950
Philadelphia 75,000
Atlanta ' 5,000
Chicago 1,900,000
S t . Louis 92,250
Minneapolis 61,500
Kansas City 108,300
San Francisco 350,000

$10 ,000 ,000

An additional authorization dated December 12, 1922, fo r  the pur
chase of C> 10 ,000,000 uncalled V ictory notes at prices not exceeding 100*44 
and in terest for  the Sinking Fund v/aa transmitted to  a l l  reserve banks, 
against which purchases in the follow ing amounts were reported at the 
c lose  of th is  period*

Boston $ 36,000
New York 6,675,650
Philadelphia 240,200
Chicago 100,000
Minneapolis 15.000

| 7,066,850
2 ,933,150 Unexecuted Balance

410 ,000,000

The Federal Reserve Bank of New York also purchased for the 
Cunulative Sinking Fund under separate authorizations, $1,000,000 Third 
4 l /4 f7 Liberty Loan bonds and $500,000 Fourth 4 1/4% Liberty Loan bonds on 
the New York Stock Exchange. The p rices paid were as fo llow s:

£ 5,000 Thirds at 98.78
20.000 n " 98.80
49.000 " " 98.82

926.000 " " 98.84
500.000 Fourths at average price of 98.84

41,500,000
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Alien Property Custodian

The status of the order dated December 6, 19221 to  purchase 
$5,000,000 f,!arch 4 l/^% c e r t if ic a te s  at prices not exceeding 100 l /8  fo r  
account of the Alien Property Custodian is  as fo llow s:

Boston $ 717,000
New York 2,286,000
Philadelphia 319,000 
Chicago 335,000
S t. Louis 95,000
Kansas C ity 100,000
San Francisco 214,500 

£4,066,500
933,500. Unexecuted Balance

£5,000,000

On the Treasury orders dated December 9 and 12 fo r  the purchase 
of vl5,000,000 c e r t if ic a te s  of indebtedness of any issue fo r  th is  account, 
the fo llow ing  banks have made purchases of June and September c e r t if ic a te s  
at p rices not exceeding 100, exclusive of commissions:

Bost on 
New York 
Philadelphia 
Atlanta 
Chicago 
St, Louis 
Minneapolis 
Kansas City

$15,000,000

$ 1,954,000
2.405.500

568.500
415.500 

1,640,000
13,500

1 .178.500 
25,000

$ 8,200,500
6.799.500 Unexecuted Balance

The Federal Reserve Bank of New York a lso executed a separate 
authorization fo r  account of the Alien Property Custodian by purchasing 
,£500,000 4 1/4% Treasury bonds of 1947-52 at an average price  of 99*88 on 
the Tew York Stock Exchange*

Miscellaneous Or ders

At the request of the Treasury Department the Federal Reserve 
Bank of ilevr York purchased £273,300 fa ce  amount of Government secu rities  
fo r  various funds and accounts.

Transactions by Federal Reserve Banks for  Their Own Accounts 
And Data Regarding Government Security Conditions 

_____ _____,____________ In Their D is tr ic ts____________ ___ _ _ _

Boston The trend of a l l  issues of Liberty bonds, except the F irs t  3 l /2 s ,
has been upward during the period just closed* United States Treasury 
Bonds have shovm improvement. Uncalled V ictory notes, influenced by
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Boston purchases fo r  the Sinking Fund, are high and cannot be purchased in
(continued) large amounts. The various tax issues that were hanging over the

market have been cleaned up, and the e ffe c t  has been to create better 
fe e lin g  among present holders who are not now inclined  to  s e ll*  The 
long term note issues are in poorest demand, having receded s lig h tly  
from position  at close  of la s t  period . Dealers report general condi
t io n s  better but with tendency toward dullness# Advances to  dealers 
under repurchase agreements amounted to |181,000 at the c lose  of th is  
period*

There were no transactions a ffe ctin g  the investment account*

New York This period has witnessed an enhancement of values in the
general bond market and in l is te d  Government secu rities*  Dealers 
ascribe th is  movement to  a natural reaction  a fter the past month's de- i
c lin e  and a s s e r t  that the segregation of funds to th is  center fo r  De
cember 15 and January 1 disbursements has been an influencing factor*
C all money closed  Wednesday at 3 3/4^ as opposed to  la s t  week's 5% pre- I
v a ilin g  rate* C ertifica tes  and notes were considerably more active  j
with quotations in  the la tter  appreciably improved over la s t  week* j
Loans to dealers in Government secu rities  under sales contracts amount
ed to  <^13,957,900 at the close  of th is  period*

There were no investment account transactions*

II
Philadelphia The past week has shown a marked improvement, both in prices

and investment demand, in the Liberty 3onds, Treasury C ertifica tes  and 
n otes, due to some extent to Government support* The market has ab
sorbed some large o ffe r in g s , especia lly  in the Fourth 4 l /4 s*
Money has been easier , ru ling about 4/C* vVith the continued easing j
tendency in the money market, dealers and banks are taking a more 
op tim istic  view and indications are that the market should broaden !
and improve a fter the f i r s t  o f the year. j

There were no transactions a ffe ct in g  the investment account 
other than *500,000 Pittman Act c e r t if ic a te s  redeemed*

Cleveland Market conditions in Government secu rities  in th is  d is tr ic t
have been reported by one dealer as fo llow s : ^Liberty bonds have been 
very steady and strong the past week and have made and held a consider
able advance. The buying of bonds in comparatively small lo t s  for in 
vestment among people in the 4th d is tr ic t  continues in good volume.** 
Another dealer rep orts ; ’There have been very few buyers for  the past 
two weeks. On la s t  Friday and Saturday there were some buyers* So 
fa r  th is  week p ra ctica lly  no buyers for L iberty Bonds, C ertifica tes  or 
Treasury Notes* There have been quite a number of blocks o f  Govern
ment secu rities  o ffered  th is  week but the p rices  appeared to be s lig h t 
ly  above the market. In short tern secu ritie s  there seems to  be a 
fa ir  market for  the June and September 3 3/4s and some demand for the 
short term 4 l /4 s .

There were no transactions a ffe ct in g  the investment account.

Richmond The Reserve Bank of Richmond sold  a to ta l of $i8#450 Liberty
bonds and V ictory notes fo r  account of member banks during the period. 
In addition , purchases fo r  members were made in the amount o f $35,550Digitized for FRASER 

http://fraser.stlouisfed.org/ 
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Richmond
(continued)

Atlanta

Chicapo

S t . Louis

Minneapolis

-  4 -

which indicates an increased demand and interest in Government secu ri
t ie s  in th is  d is t r ic t .

There were no transactions a ffe ctin g  the investment account 
other than ,$600,000 Pittman Act c e r t if ic a te s  redeemed.

Market conditions in th is  d is t r ic t  have been steady, while a 
number of large sales have been executed of Treasury ce r t if ic a te s  at 
firm fig u res . There has been no tendency on the part of holders to 
s e l l  on a weak market. Quite a few orders to  s e ll  in  large amounts 
have beer, placed at prices somevfcat above the prevailing market.

There were no transactions a ffectin g  the investment account.

There has been considerable a c t iv ity  in the Government bond 
market during the past week, esp ecia lly  in the L iberty Loan bonds*
Sone demand for  Treasury bonds has developed at present le v e ls , in 
fluenced by the rather sharp advance in the price of L ibertys.
Treasury c e r t if ic a te s  have been very dull and in a ctive . A to ta l of 
$330,100 was loaned to dealers in Government issues under sales con
tra ct  agreements at the close of the period*

The follow ing transaction a ffe ctin g  the investment account 
was made during the week;

PURCHASES

§ 25,000 September 3 3 / 4 c e r t if ic a te s  on a 4$, b a s is .

Buying and se llin g  about equal. Market in general has been 
very q u ie t .

Transactions a ffe ctin g  the investment account were as follow s:

SALES

& 93,000 March 4 l /4 $  ce r t if ic a te s  at 100*125
______500, 4 l/4% Treasury bonds of 1947*52 at 100.
# 93,500

A renewed in terest in the purchase of Government secu rities  
has beer reported here during the past week by lo c a l dealers. Several 
large transactions have been made, both with banking in stitu tion s and 
in d iv id u a ls .

Investment account transactions were as fo llow s:

PURCHASES

$ 2,000 March 4 l/4% ce r t if ic a te s
1,178,500 September 3 3/4^ c e r t if ic a te s

262,000 Treasury notes 
40.900 4 l/4 $  Treasury bonds of 1947-52 

$2,483,400

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED”
Authority S O -

-  5 -/

* Minneapolis SALES 
(continued)

$ 2,000 March 4 l /4 #  c e r t if ic a te s
1,143,500 September 3 3/4# c e r t if ic a te s

12.000 Treasury notes 
$1,157,500

Kansas City Local brokers report the demand increasing rather than de
creasing with longer time secu rities  favored, particu larly  the Fourth 
4 1/4& bonds. For account of member and non-member banks purchases 
aggregating $23,000 were made of various bond issues*

Investment account transactions were as fo llow s:

PURCHASES .

$ 400,000 fh ird  4 l/4% L iberty  Loan bonds at 98.72 and interest

Dallas The market in Government secu rities  has become a ctiv e . 
There were no investment account transactions other than 

£900,000 Pittman Act c e r t if ic a te s  redeemed.

San Francisco The market in Government secu ritie s  remained quiet during
th is  period*

Investment account transactions were as fo llow s:

SALES

$ 203,500 March 4 l /4 #  c e r t if ic a te s  at 100 l /8  to  Treasury fo r  
account of the Alien Property Custodian.

i
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Dmmb#r 13, 1933.

Vmr Sir-:

This will acknowledge receipt of your 

letter of December 13t&, enclosing report of trans

action* In Government eecurltle# by the different 

Federal rM«r?i banke a* reported lo tAt Ootamittee 
of QoT»mor« on 0e»tr*li#e& Xxeoution of 

and Sale* of <fovwm«a$ oecurttlee during tHe week 

ended D®c«mber btfc.

Yours very truly,

Acting ^otomor*

-- DECLASSIFIED

Authority ^..Q . i^ S O j

/

Hr. W. B. Ifetteson, 
Federal Beaerve Bank, 

Mew York, K. Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Execution o f Purchases 
and Sales o f  Government S ecu rities
by Federal Reserve Banks December 12, 192?

CONFIDENTIAL

My demr Mr, P la tt:

Enclosed is  m report o f transactions in Government 

secu rities  by the d iffe re n t  Federal reserve banks as report

ed to  the Committee o f Governors on Centralized Execution 

o f  Purchases and Sales o f  Government secu ritie s  during the 

week ending December 6, 1922.

Secretary o f  the Committee

Enclosure•

Honorable Edmund P la tt ,
V ice Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT OF THE TREASURY DEPARTMENT 
AND FEDERAL RESERVE BANKS ALSO DATA REGARDING MARKET CONDITIONS 

FROM CLOSE OF BUSINESS NOVEMBER 29, 1922, TO CUDSE OF BUSINESS DECEMBER 6, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION OF 
PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Treasury Cumulative Sinking.Fund 
Orders

The Cumulative Sinking Fund order dated November 27, 1922, for 
the purchase of 110,000,000 ca lled  V ictory notes on the Stock Exchange or 
elsewhere has been cancelled inasmuch as the Treasury fe e ls  that the re 
demption of these notes at par should be s u ffic ie n t  to absorb any o f fe r 
ings* P articipation  by the banks in th is  order i s  as fo llow s;

Boston $> 465,000
New York 1,513,000
Philadelphia 1,081,700
Richmond 41,450
Atlanta 5,000
Chicago 1,125,000
St. Louis 388,450
Minneapolis 151,850
Kansas City 203 . 900

$4,975,350

A new Treasury order fo r  account of the Sinking Fund has been 
transmitted to a l l  banks authorizing the purchase of $10,000,000 uncalled 
V ictory  notes on Stock Exchanges or elsewhere, at prices not exceeding 
1 0 0 . 3 2 , excluding commissions. Total purchases’ thus far reported are as
f ollow s:

New York |2,900,000 at 100.32
3,750,000 ” 100.30 

Chicago 875.000 " 100.32

#7,525,000

Alien Property Custodian

On December 6, 1922, the Treasury authorized the purchase of 
#5,000,000 Uarch 4 l /4 $ c e r t if ic a te s  for  account of the Alien Property 
Custodian at prices not exceeding 100 l / 8 , exclusive of commissions. 
The fo llow in g  purchases have been reported;

New York $ 450,000 at 100 l A 6
47 6,000 "  100 1/8 

Philadelphia 204.000 " 100 l /8

$1,130 ,000

P ostal Savings System

The order to fie ll on the New York Stock Exchange $9,000,000 
Second Liberty Loan 4 l /4 b o n d s  fo r  account of the Board of Trustees, 
Postal Savings System, has been completed. Sales of these bonds were
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executed at the fo llow ing  p rices:

£ 238,000 at 98.0 6
1.007.000 " 98.04
4.814.000 " 98.02
2.232.000 " 98*00

327.000 n 97%98
382.000 " 97.96

9,000,000

Federal Land Banks

The Federal Reserve Bank of New York sold  during the week, 
at the request of the Farm Loan Commissioner, ,$500,000 4 l/^% Treasury 
notes due September 15, 1926, at 'the follow ing p rices :

| 250 ,000 at 99
250.000 " 98 15/16

4 500,000

Miscellaneous Orders

The Federal Reserve Bank of New; York, at the request of the 
Treasury Department, purchased ^348,500 of Treasury bonds for  various 
funds and accounts.

Transactions by Federal Reserve Banks fo r  Their Own Accounts 
And Data regarding Government Security Conditions 

_______ _____________ In their D is tr icts_______________________ _

Boston The period closed  with Liberty bond prices s lig h tly  higher.
There was p ra ctica lly  no change in c e r t if ic a te s  and notes. The market 
continues to be a professional one, with p ra ctica lly  no outside or in 
vestment buying other than some exchanges of the la st  Treasury bonds 
fo r  Liberty issues showing higher y ie ld s . Advances to  dealers in 
Government secu rities  under Sales Contract Agreements amounted to 
.$839,900 .

There were no transactions a ffe ctin g  the investment account.

New York An increased demand fo r  investment se cu r it ie s , as re fle c te d
on the New York Stock Exchange, has brought about some improvement in 
the Libertys and Treasury bonds, which closed  the period with an 
average gain of 30 cents per i$100 fo r  eight issues over la s t  week’ s 
p r ice s . Financial markets were firm , ca ll money prevailing fo r  the 
most part at about 5%. Trading in c e r t if ic a te s  and ncftee was inactive, 
without change in p r ice s . A to ta l of ^14,869,200 was loaned to  
dealers in Government secu rities  under Sales. Contract Agreements.

Transactions a ffectin g  the investment account were as follow s;
SALES

$ 500,000 June 3 3/4% c t f s .  at 100 to  foreign  correspondents.
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Philadelphia

Cleveland

Richnond

Atlanta

Chicago

-  3 -

The market in Government secu ritie s  during the past week hac 
been more or le s s  in a ctiv e , but with a firmer tone and somewhat higher 
prices p reva ilin g . What l i t t l e  improvement there was in th is  movement 
centered on the Third 4 l /4 s ,  which at the closing  price  98.70 y ie ld  
4 \/2j0. Dealers are apparently marking time awaiting the Treasury's 
announcementt without taking a position  in the market, most of the 
transactions being made on order. The concensus of opinion on the 
s tree t, seems to be that the Treasury Department's next issue w ill  be 
a short term proposition and th is  should react in favor of the longer 
term bond.

There were no transactions a ffe ct in g  the investment account.

Market conditions in Government secu rities  have been de
scribed by one dealer as fo llow s: "The Liberty bond market has 
strengthened up considerably during the past week. As far as th is  
d is t r ic t  is  concerned, there is  a large increase in buying orders. 
While these orders are not very large individually , they amount to 
considerable in the aggregate and they indicate that Ohio people are 
investing again in Government s e cu r it ie s . The trend of the market 
looks decidedly upward." Another dealer reports: "Buying orders for 
bonds fa ir ly  good, with few bonds o ffered  here. Demand better and 
p rices firm er. P ra ctica lly  no dealings in short tern  issu es .”

Investment account transactions during the period were as
f  ollow s:

PUP, PHASES

$ 44,100 Treasury bonds of 1947-52 at 100

SALES

| 10,000 March 4 l /4 $  c e r t if ic a te s  at 100 to member bank.

The Reserve Bank of Richmond sold  $3,550 face amount of 
L iberty bonds and V ictory notes fo r  account of member banks. In ad
d ition , $10 ,000 Fourth 4 l/4 ^  Libertys were purchased fo r  a member.

There were no transactions a ffectin g  the investment account.

Market conditions in th is  d is tr ic t  indicate by the number of 
orders placed for purchases of L ibertys, that the small investor is  
read ily  taking advantage of the high y ie ld  based on the past weeks* 
market. There has been some tendency on the part of large holders of 
Treasury c e r t if ic a te s  and notes toward liqu id ation .

There were no transactions a ffectin g  the investment account.

The Government bond market during the past week has continued 
d u ll, preparatory to the announcement of Government financing on Decem
ber 15. Advances to dealers in Government secu rities  under Sales Con
tra ct agreements amounted to  $862,600.
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Chicago

Minneapolis

-  4 •

Investment account transactions were as fo llow s:

PURCHASES

$ 450,000 September 3 3/4$ c e r t if ic a te s  on a 4$ basis
2.500.000 " " " at 100

£ 2,950,000

S t. Louis Market conditions exceedingly d u ll; p rices a l i t t l e  b e tte r .
Purchases and sales about even.

There were no transactions a ffectin g  the investment account.

There was no change in lo ca l market conditions for  Govern
ment se cu r it ie s .

Investment account transactions were as fo llow s:

PURCHASES

$ 72,000 March 4 l /4 #  ce r t if ic a te s  
250 .000 Treasury notes, Series 3*1926

$ 312,000

SALES

| 72,000 March 4 l /4 $  c e r t if ic a te s
250.000 Treasury notes, Series 3-1926
172.000 Treasury bonds of 1947~52

$ 494,000

Kansas City Local brokers report the demand exceeds the supply.
Transactions a ffe ctin g  the investment account, fo r  the 

period , were as fo llow s;

PURCHASES

$ 5,000 March 4 l /4 $  ce r t if ic a te s  at 100

Dallas The market in Government secu rities  during the period has 
been a ct iv e .

Investment account transactions were as fo llow s:

SALES

$ 300,000 4 l /4 io Treasury notes due September 15, 1926

San Francisco O fferings in the market in Government secu rities  have in 
creased but sales continued qu iet.

There were no transactions a ffectin g  the investment account 
other than $500,000 Pittman Act c e r t if ic a te s  redeemed.
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R e p r o d u c e d  fr om  th e  U n c la s s i f ie d  /  D e c la s s i f i e d  H o ld in g s  of  the  N a t i ona l  A rc h i v e s de^l a SSIFIEU------ "
Authority S O  \

December 5, 1982.

Dear Sir:

Thin .t i l l  autemwlwtgo receipt of 

your le t te r  of December 4th» enclosing re~ 

port o f tpma^Qtion* in Qorernment ac f ly i i la i  

by the d iffe ren t federa l reserve bar. *'9 aa r3-
*--- rnirun n ' Mimn

ported tc the Committee of Oorsrnora on Can

tra 11 tad Kxecutlon o f Furol»»ea and Sale# c f

Oo w r o e n t  Securities during the weal' anted 

November 39tJti.

Yours w ry tru ly ,

Vice Governor.

Hr. f . fl. M*tteeon, 
Federal Bet»«nre Bank, 

Hew Yorfc, » .  T«
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Authority f~ 0

oromittee o f  Governors on 
en tra lized  Execution o f  Purchases 

and Sales o f  Government S ecu rities 
by Federal Reserve Banks

F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

December 4 , 1922

CONFIDENTIAL

My dear Mr* P la tt :

Enclosed is  a report o f  tran saction s in Government 

s e c u r it ie s  by the d i f fe r e n t  Federal reserve b*?nks as reported 

to  the Committee o f  Governors on C en tra lize ! Execution o f  

Purchases «nd Sales o f  Government S e cu r it ie s  during the 

week ending November 29, 1922.

B. MTTESOfl
Secretary o f  the Comirittea

Enclosure

Honorable Edmund P la tt,
Vice Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS NOVEMBER 22, 1922, TO C7DSE OF 3USINESS NOVEMBER 29, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Treasury Cumulative Sinking Fund 
Orders

The Cumulative Sinking Fund order dated November 14 fo r  the pur
chase of £10,000,000 ca lled  V ictory notes on the Stock Exchanges or e lse 
where has been completed. The participation  by the banks in th is  order 
is  as fo llow s:

Boston | 626,000
New York 3 ,986, 600
Philadelphia 1,767,500
Atlanta 15,000
Chicago 2,500,000
S t. Louis 654,150
Minneapolis 209,250
Kansas City 106,500
San Francisco 135.000

§10,000,000 TOTAL ORDER

An additional authorization , dated November 27, 1922, has been 
received  fo r  the purchase of $10,000,000 ca lled  V ictory notes for the 
Cumulative Sinking Fund. A ll banks were advised by the Committee of th is  
order and authorized to purchase o fferin gs on Stock Exchanges or elsewhere 
in accordance with the follow ing price schedule:

November 27 to December 4 price  to be reduced from 100.08 to 100.04
December 4 " ” 11 *' If «f II " 100.04 " 100.02M >1 u M I* U |t " 100.02 " 100.00

Purchases have been fiiade against th is order in the follow ing amounts:

Boston ^ 350,000 at 100 .04
New York 962,000 " 100 .04
Philadelphia 549,0 50 " 100 .04
Atlanta 5,000 ” 100 .04
Chicago 475,000 " 100.04
S t . Louis 304,450 ” 100,02
Minneapolis 46,500 " 100 .04
Kansas City 57,550 " 100 .02

2,749,550
7,2501450 Unexecuted Balance

$10,000 ,000 TOTAL 0RD2R
m

War Finance Corporation

On November 23 the Federal Reserve Bank of New York was authorized 
to  dispose of ^32,185,000 face amount of Treasury notes held in the invest* 
ment account of the War Finance Corporation- These were a part of the 
notes purchased for  th is  account by the Federal reserve banks during the
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Miscellaneous
Treasury
Orders

-  2 -

month of October. As to their d isp osition , $22,185,000 fa ce  amount 
of these notes were re tired  at par and accrued interest (the price  
paid), as ’'Purchases from Proceeds of Treasury N otes." The New York 
Bank was requested to  carry the remaining $10,000,000 temporarily in 
the investment account u n til December 31, 1922, at which time the 
notes w ill  be repurchased by the Treasury* This la tte r  request was 
complied w ith, and the investment account of the Federal Reserve Bank 
of Hew York was increased by $10,000,000 of the above mentioned notes.

Osar;e Indian Fund

The Treasury advised that the Secretary of the In ter io r  de- 
s ired  to  invest certain  Indian funds in Government secu rities  and 
formal authorization was received  fo r  the purchase of ^4,000,000 
4 l/4 ^  Treasury notes due September 15, 1926, at prevailing market 
prices* The Committee transmitted th is  order to  a l l  banks and 
o ffe rs  were received in two instances from investment p o r t fo lio s  of 
the banks but at prices fra ction a lly  above those quoted by dealers. 
The fo llow ing  o ffe rs  from dealers in the open market were accepted:

3oston $ 500,000 at 99 l /8
New York 2,000,000 " 99 1/8
Philadelphia 1,000,000 " 99 l /8
Chicago 500.000 " 99 l /8

£ 4,000,000

Postal Savings System

As previously reported, there remains a balance of 
$6,236,000 fa ce  amount of Second 4 l/4?o Liberty Loan bonds to be sold 
on the New York Stock Exchange, fo r  account of the Postal Savings 
System.

Federal Land Banks

At the request of the Farm Loan Commissioner the Federal 
Reserve Bank of New York has sold  the follow ing Treasury notes for  
account of various Federal Land Banks;

notes due 3-l&»25 at 100 3/8
M " 3-15-25 " 100 5/1$

" 3*15-26 " 100 l/ l6  
" " 9-15-26 * 98 3 /4  '

S? 750,000

At the request of the Treasury Department the Federal Re
serve Bank of New York purchased $>224,900 face amount of Treasury 
bonds for various accounts and funds*

'0 250,000 4 3/4$ Treasury
125.000 * ”
105.000 " "
270.000 4 1/4£

4
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3oston

New York

Philadelphia

Cleveland

- 3 -

Transactions by Federal Reserve Banks fo r  Their Own Accounts^

The p rices of Government secu rities  continued to  decline 
slightXy during the past week. The market is  s t i l l  a professional 
one, with very l i t t l e  interest from outside investors* Dealers report 
that some banks are exchanging the la st issue of Treasury bonds for the 
older Liberty issu es . Advances to dealers in Government secu rities  
under B.e our chase Agreements amounted to 11,046,650 at the c lose  of the 
period .

There were no transactions a ffe ctin g  the investment account-.

Government secu rities  on the New York Stock Exchange have 
been inactive during th is  period, although the L ibertys and Treasury 
Bonds developed some strength at the c lo se . There has been p ra ctica l- 
ly  no price change for the completed period . Treasury ce r t if ic a te s  
and notes were a lso in active , with l i t t l e  change* Loans to  dealers in 
Government secu rit ies  under Sales Contract Agreements amounted to 
^7,585,000 at the close  of the period.

The only investment account transaction was the purchase of 
$10,000,000 Treasury notes from the War Finance Corporation, the 
issues of which are as fo llow s:

f> 2,400,000 4 3/4^o Treas.nts.due 3-15-25 on a 4 3/8% approximate basis
4.800.000 4 3/8*/a ” M ” 12-15-25 at 100
1,000,000 4 3/41 ” ” ” 3-15-26 on 4,40 approximate basis
1.800.000 4 l/4% ” ” ” 9-15-26 at 100

*<10,000,000

The Government secu rities  market, for  the past week, has 
been more or less l i s t le s s ,  with narrow price ranges. The Fourths 
and Second 4 l /4 s  recorded the lowest p rice  of th is movement, se llin g  
at 97.94 - 97.66, resp ective ly , with a y ie ld  of 4.40 on the Fourths 
and 4*55 on the Seconds. The volume of trading has fa llen  o ff to a 
very small proportion, dealers only being w illin g  to purchase bonds 
on orders, apparently marking time to  see what the Treasury refunding 
operations w il l  be before the end of the year. The break in the stock 
market has brought liqu idation  from that quarter, which has tended to 
ease money conditions, and which should be re fle cted  in the Government 
secu rities  market. Treasury C ertifica tes  and Notes were in active , the 
supply exceeding the demand.

There were no investment account transactions other than 
$500,000 Pittman Act C ertifica tes  redeemed.

Dealers in Government secu rities  comment as fo llow s: ’’L ib
erty bonds reached new lows th is  week, but on ’Wednesday they strength
ened. At th is  time of the year there is  usually considerable invest
ment in high grade bonds, many people se llin g  more speculative issues 
during the end of the year and turning their money into Government 
bonds. We look for  considerable buying in th is te rr ito ry  during the 
month of December and the f i r s t  part of January.” Another dealer r e 
ported "demand for  Liberty issues has been quite strong in th is dis
t r i c t ,  with supply meagre. Very few se lle rs  in th is  market. Prices 
generally have changed very l i t t l e *  Some ca ll for short time issues 
due June and September 1923.”
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Richmond

At lanta

Chicago

S t . Louis

Minneapolis

-  4 -

The Federal Reserve Bank of Richmond sold ^5,000 Libertys 
and V ictory notes fo r  member banks. No reports were received  from 
brokers in th is  d is tr ic t*

There were no investment account transactions other than 
$500,000 Pittman Act C ertifica tes  redeemed.

Market conditions in th is  d is tr ic t  remained unchanged during 
the past week*

The Treasury redeemed £500,000 Pittman Act C e rt ifica te s . 
There were no other investment account transactions.

The market f or United States Government secu rities  during 
the past week continued du ll, with prices about the sane as a week agof 
Treasury ce r t if ic a te s  were offered  free ly  on a 4$ basis and there are 
a few large blocks o f Treasury notes  available at prices y ie ld in g  about 
4 .60$ . A to ta l of #1,004,500 *was advanced to  dealers in Government 
secu rities  under Sales Contract Agreements.

Investment account transactions were as fo llow s;

PIE CHASES

$2*600,000 September 3 3/4$ c e r t if ic a te s  on 4$ basis

SALES

§1,000,000 Pittman Act C ertifica tes  redeemed.

Market low but very in active ; purchases generally exceed
sa les4

Transactions a ffe ct in g  the investment account were as f o l -
lows;

PURCHASES

4 500 Treasury bonds of 1947-52 at 99.54 and interest 
4^000 rt " M rt 100

§4f 500

SALgS

£2,200 Treasury bonds of 1947-52 at 100

There seems to be much more in terest shown by the Ninth 
D is tr ic t  banks in Government secu rities  than in the past four weeks*

Purchases and sales a ffe ctin g  the investment account were as
f  ollows;
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Minneapolis 
( continued)

Kansas City

Dallas

-  5 -

PURCHASES

4 15,000 September 3 3/41. c e r t i f i c a t e s
20.000 June ”
15.000 March 4 l/4 #  "

472,000 Treasury bonds of 1947-52
558.400 Treasury Motes 

$1,080,400

SALES

4 15,000 September 3 3/4^ ce r t if ic a te s
20.000 June "
15.000 March 4 l /4 $  "

300.400 Treasury bonds of 1947*52
558.400 Treasury Notes

4 908,800

Local brokers report that the movement in Government secu ri
t ie s  has been lim ited . The demand has exceeded the supply and has 
been for  secu rities  having the longest time to  run, with very few ca lls  
fo r  V ictory notes. Sales for account of member and non-member banks 
have amounted to  1,100 uncalled V ictory notes.

Transactions in Government secu rities a ffe ctin g  the in vest
ment account were as fo llow s:

SALES

$ 200 Treasury bonds at 100
250.000 2$ Consols at 103
500.000 Pittman Act C ertifica tes  redeemed *

$ 750 , 200

The market in Government secu rities  is  beginning to  show 
signs of increased a c t iv ity .

Investment account transactions were as fo llow s:

PURCHASES

§ 300,000 4 l /4 $  Treasury notes due 9-15-26

San Francisco The market in Government secu rities  remained quiet during
th is  period .

There were no transactions involving the investment account.
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I

December l»  i m

Dear Sir

will acknowledge receipt of your
letter of Jfovetnbor 29t&» one losing report of 
transact ions In Gownment aecurltiea by the 
different Fod̂ r&X reaerve banka as reported to 
the Cousaitte* of Govsrnora on Centra liaed Sx- 
ecHtlon of Purcfcaaea and Sales of Government 
Securitlea.

Yotira wry truly

Vico Governor

Mr. W. B. Matteson, 
Ifcderal Beaerve Bank 

Hew York, N. Y.
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Execution o f Purchases 
and Sales o f  Government S ecu rities 
by Federal Reserve Banks

CONFIDENTIAL

My dear Mr. P la tt:

Enclosed is  report o f  transactions in Government 

se cu r it ie s  by the d iffe re n t  Federal reserve banks as report

ed to  the Committee o f  Governors on Centralized Execution 

o f Purchases and Sales o f  Government secu rities  during the 

week ending November 22, 1922,

Secretary o f  the Committee

Enclosure,

Honorable Edmund P la t t ,
V ice Governor, Federal Reserve Board,
Washington, D*C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM .

CLOSE OF BUSINESS NOVEMBER 15, 1922, TO CLOSE OF BUSINESS NOVEMBER 22, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 3Y FEDERAL RESERVE BANKS

Operations Account Treasury Department

Tr easury Cumulative Sinking Fund 
Or der s

On the Cumulative Sinking Fund order dated November 14, 1922, a 
to ta l of $8*090,700 fa ce  amount of ca lled  Victory notes has been purchased 
at p rices ranging from 100 to 100*08* The p articipation  by the banks in 
th is  order is  as fo llow s:

Boston • 4 326,000
New York •, 3,986,600
Philadelphia 1,322,500
Atlanta 15,000
Chicago 1,825,000
St.nLouis 208,600
Minneapolis 170,500
Kansas City 101,500
San Francisco 135.000

$ 8,090,700

Postal Savings System

The status of the order to  s e l l  fo r  the Board of Trustees, Postal 
Savings System, $9,000,000 Second 4 l/4 ^  Liberty Loan bonds on the New 
York Stock Exchange is  as fo llow s:

Sold

Balance unsold 

Total

Sale of V ictory Notes 
at Request of Treasury

238,000 at 98 .06
1,007,000 tt 98.04

808,000 t« 98.00
2,000 ii 98.02

382,000 ti 97.96
327,000 ti 97.98

$ 2,764,000 
6.236^000

i  9,000,000

The balance of uncalled V ictory notes held by the Federal reserve 
banks has been so ld . There were sold  in New York fo r  San Francisco 
$4,690,000 Vietorys *t 100*30, which was reinvested in Bankers* Acceptances.

With reference to  the holdings of the Federal Reserve Bank of 
Cleveland, #3,000,000 were sold  in New York at 100*32 and the Treasury 
authorized the retirement of the balance, )7 ,304,500, at 100.32 and ac
crued in terest fo r  account of the Cumulative Sinkinr Fund,
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C iv il Service Retirement 
and D isab ility  Fund

The Treasury Department requested the Federal Reserve Bank 
of New York to  redeem $3,000,000 December 3 l /2 $ c e r t if ic a te s  of in 
debtedness held in the investment account of the C iv il Service R etire 
ment and D isab ility  Fund and to  s e l l  from the bank's account at the 
market rate  .£2,000,000 March 4 l/4% c e r t if ic a te s  and $1,,000,000 June
3 3/4$ c e r t if ic a te s  to the Treasury fo r  the same account- These in 
structions were carried out, the $2,000,000 March 4 l /4 $  c e r t if ic a te s  
being sold  at 100 l /8  and the $1,000,000 Juntfs at 100.

War Finance Corporation

For account of the War Finance Corporation $12,,598,000 face  
amount of Second, Third and Fourth 4 1/4$ Liberty Loan bonds were 
taken over by the Treasury fo r  retirement fo r  the Cumulative Sinking 
Fund.

Miscellaneous Orders

An authorization was received  from the Treasury to  purchase 
£1,000,000 September 3 3/4$ ce r t if ic a te s  at 100 fo r  account of the 
U„ S. Spruce Production Corporation,. This order was f i l l e d  by a 
sa le  from the investment account of the Federal Reserve Bank of New 
York, a replacement being made by a purchase of $1,000*000 June
3 3 /4$  c e r t if ic a te s  at 100 from the Federal Reserve Bank of 
Philadelphia.

A ll reserve banks were advised by the Committee that a 
foreign  correspondent of the Federal Reserve Bank of New York desired 
to  purchase $1,000,000 Treasury c e r t if ic a te s  of indebtedness at 100. 
O fferings of June ce r t if ic a te s  at that p r ice  were received  for  the 
most part, but inasmuch as the preference was made for  the September 
issue by the foreign  correspondent, the f i r s t  o ffe r in g  of that 
maturity was taken up* This was made by the Federal Reserve Bsuik of 
Kansas C ity , which sold  $1,000,000 September 3 3/4$ c e r t if ic a te s  at 
100 from i t s  investment account.

Miscellaneous At the request of the Treasury Department the Federal R e-
Treasury serve Bank of Nev York purchased $800,200 face  amount o f Treasury
Orders bonds fo r  various accounts and funds

Transactions by Federal Reserve Banks fo r  Their Own Accounts

Boston The market for, United States secu rities  has been very quiet
during the past week, with very s ligh t price changes. Brokers des
cribe  i t  as a waiting market and although the present supply appears 
to  exceed the demand they look fo r  higher prices a fter the f i r s t  of 
the year. Total advances to  dealers in Government se cu ritie s  under 
Sales Contract Agreements amounted to  $560,450#.

There were no investment account transactions other than 
$500,000 Pittman Act certificates* redeemed.
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New York

Philadelphia

Cleveland
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A relaxation  in the cred it demands of Autumn trade and in 
dustry shown by reduced discounts of the System had l i t t l e  apparent 
e f fe c t  on the market in Government secu rities  in  New York fo r  the 
period ending November 22* L iberty  bonds were inactive with prac
t i c a l ly  no change in price  over la s t  week. C all money rates 
flu ctu ated  between 3 l /2 £  and 5?o, money loaning for  the most part at 
about 4$. S im ilarly, there was but l i t t l e  a c t iv ity  in Treasury 
c e r t if ic a te s  and notes, the prices of which did not change. Loans 
to dealers in Government secu rit ies  under Sales Contract agreements 
amounted to  ^37,163,000 at the c lose  of the period .

Investment account transactions were fo llow s:

PIP. CHASES

§ 426,000 September 3 3/4% c e r t if ic a te s  at 100 from dealers
1.000.000 June " ” " 100 " Philadelphia 

$ 1,426,000

SALES

4 2,000,000 March 4 l/4?o c e r t if ic a te s  at 100 1 /8  to  Treasury
1.000.000 June 3 3/4i  " " 100 " "
1.000.000 September w " " 100 " "

$ 4,000,000

The past week has found the bond market very inactive  prices 
moving within a very narrow range* There was some l i t t l e  demand fo r  
the Third 4 l /4 s ,  but on the whole there was apparently l i t t l e  inguijpy 
fo r  Government issu es, and the volume of sales was comparatively smal}. 
Prices have been erratip  with no m aterial change* Conditions in the 
money market and the rev iva l of the bonus question have, undoubtedly, 
been re fle c te d  in the Government market; C ertifica tes  of Indebted
ness have been quiet and dealers were o fferin g  notes with l i t t l e  de
mand from the investing p u b lic .

The only transaction  a ffe ct in g  the investment account was 
the sa le  to  New York of $1,000,000 June 3 3/4$ ce r t if ic a te s  at par 
and accrued in teres t.

Dealers report that the L iberty Bond market has continued 
dull fo r  the past week, although i t  has been more steady* So far as 
the Cleveland d is t r ic t  is  concerned, there seems to  be more buying 
than se llin g  and se llin g  of bonds has le t  up considerably. Another 
dealer reports a lack of in terest in buying orders and no s e l le r s .  
Very few bonds offered*

Investment account transactions were as fo llow s:

SALIHS

$ 3,000,000 uncalled V ictory  notes at 100*32 in New York
7.304.500 " " 11 ” 100*32 to  Treasury

310,304,500
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w 7 Richmond Brokers re p o rt the market d u ll but w ith  a co n sid era b le  number
of sm all buying ord ers fo r  th e v a rio u s L ib e r ty  i s s u e s . During th e  
week th e  F ed eral R eserve Bank of P.ichrnond so ld  a t o t a l  of ^66,400 f a c e  
amount of Government s e c u r it ie s  fo r  account of member banks*

There were no transactions involving the investment account.

Atlanta O fferings of Government secu rities  in th is  d is tr ic t  have been
ligh t with rather good demand for purchases in small l o t s .

There were no transactions a ffe ctin g  the investment account.

Chicago The market for a ll issues of Government secu rities continued
very dull a l l  week, with prices moving over a narrow range. Dealers 
are carrying very small p o r t fo lio s  of notes and ce r t if ica te s*  Ad
vances to  dealers under Sales Contract agreements amounted to  $354,100.

The only transactions a ffe ctin g  the investment account were 
the sale of $2,500,000 September 3 3/4% c e r t if ic a te s  for  the accommo
dation of a lo ca l bank and )500,000 Pittman Act c e r t if ic a te s  redeemed.

S t. Louis Sales and purchases about equal. Market low, but fa ir ly
steady.

Transactions a ffe ctin g  the investment account were as fo llow s:

PURCHASES

B 1,200 Treasury bonds of 1947-52 at 99.56

SALES

$ 7,500 Treasury bonds of 1947-52 at 100.

Minneapolis The lo ca l market in Government secu rit ies  was very qu iet, with
p ra ctica lly  no orders to s e l l  at present p r ices , and with only a few 
purchases*

Investment account transactions were as f  ollows:

PURCHASES

$ 15,000 September 3 3/4̂ C ce r t if ic a te s  
760,100 Treasury notes

10.000 ” bonds 
§ 785,100

SALES

$ 760,000 Treasury notes
_______8.900 " bonds
| 768,900
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Kansas City Purchases of '?2,100 and sales of $1,500 have been made for
the n.ccount of member banks* Local brokers report that the market 
has been d u ll / but that the lo c a l supply has not been su ffic ie n t  to 
f i l l  the lo ca l demand, and that they have had to  purchase on the New 
York market.

The f  o i l  owing *s ales reduced the investment account holdings;

BALES

§ 1,000,000 September 3 3/4$ c e r t if ic a te s  at 100
50.000 2 f Consols at 103 

& 1,050,000

Dallas The market in Government secu rities  has been very quiet
during the past week* The balance of uncalled V ictory notes in 
the investment account, amounting to $75,000, was sold  to  member 
banks.

San Francisco The market f  or Government secu rities  in th is  d is tr ic t  s t i l l
remains qu iet.

Investment account transactions were as fo llow s:

SAI.ES

$ 4,590,000 uncalled V ictorys at 100.30 in Mew York
— 500.000 Pittman Act c e r t if ic a te s  redeemed 
( ;T ,  190,000 '
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Kovember 22, 1933

Dear Sir:

This will acknowledge receipt of yoar letter of 

November 31a t* enclosing report of transaction# in Govern

ment securities by the different Federal reaerve banka an 

reported to the Committee of Govornora on Centralized, 

Execution of Purchases and. Sales of Government Sacuritios 

during the week ended November 15, 1933*

Youtg very truly

Vice Governor

Mr. W. B. Bfetfceaon» 
Federal Baserve Bank 

New York, N. Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee o f Governors on 
Centralized Execution o f Purchases 
and Sales o f  Government S ecu rities
by Federal Reserve Banks November 21, 1922.

CONFIDENTIAL

My dear Mr. P la tt:

Enclosed is  report o f  transactions in Government 

secu rit ies  by the d iffe re n t Federal reserve banks as report

ed to  the Committee o f  Governors on Centralized Execution 

o f  Purchases and Sales o f Government S ecu rities during the 

week ending November 15, 1922.

Secretary o f  the Committee

Enclosure.

Honorable Edmund P la tt ,
V ice Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT W D FEDERAL RESERVE 3ANKS FROM 

CLOSE OF BUSINESS NOVEMBER 8, 1922, TO CLOSE OF 3USINSSS NOVEMBER 15, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EiCECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 3Y FEDERAL RESERVE BANKS

Operations Account Treasury Department

Treasury Cumulative Sinking Fund 
Orders

The Cumulative Sinking Fund order dated October 31, 1922, f  or 
the purchase on Stock Exchanges or elsewhere of $10,000,000 qalled V ictory 
notes, at prices not exceeding 100.08 excluding commissions, has been comr 
p leted . P articipation  in th is  order by the banks is  as fo llow s:

Boston 4 60>000
New York 7,323,950
Philadelphia 310,000
Chicago 1,875,000
S t . Louis 239 ,550
Kansas City 91,500
San Francisco 100 >000

) 10 ,000 ,000 TOTAL ORDER

Under date of November 14, 1922, the Treasury authorized the 
purchase of -.£10,000,000 ca lled  V ictory notes on Stock Exchanges or e lse 
where, at prices not exceeding 100-08, excluding commissions, for account 
of the Sinking Fund* Purchases thus far made against th is  order are as 
f allows:

Boston $ 146,000 at 100,08
New York 2,086,050 It 100 .06

800 ,000 19 100.08
Philadelphia 100,000 ft 100 .08
Atlanta 10 ,000 It 100.08
Chicago 300 ,000 It 100 .08

150,000 ft 100 ,06
Minneapolis 4,650, tt 100 .08
S t . Louis 12,900 f t 100 .04

50,000 
| 3,659,600

ft 100.06

6.340.400 Unexecutec

$10,000,000 TOTAL ORDER

Sale of Vi c t ory Notes at request of Treasury

With reference to  the Treasury’ s suggestioii made through the 
Committee to  a l l  banks, to  s e l l  in the open market a l l  uncalled Victory 
notes held in th e ir  investment accounts, (proceeds of which Com
m ittee at conference October 31 suggested might be reinvested where 
necessary and desirable in Bankers* 3 i l l s ) ,  the follow ing sales have 
taken place in  compliance with the Treasury's desires:

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority E .O .

-  2 -

DISTRICT

Boston

Philadelphia 

Cl evelan d

Kansas City 

Dallas

$ 5,806,000 

150

10 , 304,500

10,850

161,250

San Francisco 10 >0 6 5. 300 

TOTAL |26,348,050

DISPOSITION

Sold in New York at 100.34.
Proceeds have not been reinvested .

Total holdings so ld .

Sale authorized for  week of Novem
ber 20 at 100,32.

Sold in their market at 100.24.

Of which $86,250 has been so ld  in 
New York at 100.32, and the 
balance, $7 5,000, to th eir member 
banks.

Of th is  amount |5,375,300 has been 
sold  in New York at 100.32 and 
reinvested in Bankers Acceptances. 
The balance, $4,690,000, is  in 
the process of sale and is  to  be 
reinvested in B i l ls .

Farm Loan Board

The Federal Reserve Bank of New York sold  at the request of 
the Farm Loan Commissioner, ^250 ,000 4 3/4/C Treasury notes, due 
March 15, 1925, at 100 5/L6 for account of the Federal Land Bank of 
Columbia. In connection with orders of purchase and sale of secu ri
t ie s  fo r  account of the Farm Loan 3oard, the Treasury Department has 
advised in the future that the Commissioner, a fter consultation with 
the Treasury Department, w ill give the Committee three or four day*s 
advance net ice  of any orders so that these orders may be handled by 
the Committee and executed in accordance with the usual procedure fo r  
Treasury and Federal reserve bank orders.

Postal Savings System

On November 9, 1922, the Treasury requested the Federal Re
serve Bank of New York to  s e l l  on the New York Stock Exchange fo r  the 
account of the Board of Trustees, Postal Savings System, $375,000 
face  amount of F irst 4 l/4 ^  Liberty Loan bonds and ^9,000,000 face 
amount of Second 4 l/4 $  Liberty Loan bonds. Sales made thus far on 
the Stock Exchange fo llow :

$ 375,000 F irs t  4 l /4 s  at 98.42
238,000 Second ”

1.007.000 " ”
98.06
98.04

I 1,620,000
7.755.000 Second 4 l /4 s  to  be sold

I 9,375,000
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Miscellaneous At the request of the 'Treasury Department the Federal Re-
Treasury serve Bank of New York purchased i930,200 face  amount of Government

* Orders bonds on the Stock Exchange for  various accounts and funds.

Transactions by Federal Reserve Banks fo r  Their Own Accounts

Boston The United States secu rities  market is  s t i l l  a professional
one. Prices are lower on a l l  issues at the end of the period, and 
supply and demand are lig h t and about equal. A t o ta l  of *>800,930 
was loaned to  dealers in Government se cu r it ie s , tinder Repurchase 
Agreements.

The fo llow ing  transaction  a ffe cted  the investment account:

SAy&

'4 5,806,000 uncalled V ictory notes at 100.34 in New York.

Mew York P rices declined in a l l  classes of bonds l is t e d  on the New
York Stock Exchange with the L ibertys, generally leaders in any price 
movement, but with a comparatively minor reduction in p r ice s . ; Eight 
issues of Government obligations averaged a net lo ss  of 42 cents per 
$100* Treasury ce r t if ic a te s  and notes were a lso sympathetically 
weak, influenced d irectly  by the prevailing high money ra tes . That 
the strong se llin g  tendency which is  now predominant in the bond 
market is  not accompanied by a corresponding r is e  in stocks, leads 
some dealers to  believe  that the peak has not been reached in the bond 
market, which, fo r  the past year, has been strong, with p rices  in a l l -  
issues advancing month by month. Prognosticators holding th is  view 
therefore  look fo r  a recovery from the recent slump in the ne*t few 
months, contending that the present increased a ctiv ity  in business is  
purely• period ica l and does not as yet mark a turn to  normalcy*- Ad
vances to  dealers in Government secu rities  under sales contracts 
amounted to  $11,958,000 at the c lose  of the period .

Investment account transactions were as fo llow s:

PURCHASES

$ 249,000 September 3 3/4% c e r t if ic a te s  at 100
35,500 June M ” 100

1.500.000 March 4 l/4% ” " 100 l /8  from
4 1,784,500 St . Louis

$ 1*375,000 September 3 3/4$ c e r t if ic a te s  at 100
1 >000.000 March 4 l /4 #  M on 3.55 basis

0 2,375,000

Philadelphia The past week has seen the Liberty bond market e a se -I ff
from the p rices of the previous week, in sympathy with the general 
bond market. The major portion of the sales has been attributed  to 
industrial concerns f<jr the purpose of using the ]3roceeds •fcfcQir
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Philadelphia expanding business. The market is  now absorbing th is  liqu id a tion  
(continued) and when i t  has run i t s  course, we should see advancing p rices , but 

for the present, we can expect a spotty market. The market in 
Treasury c e r t if ic a te s  and Notes has been mare or le s s  apathetic, 
w ith comparatively heavy offerings and p ra ctica lly  no demand* 

Investment account transactions were as fo llow s:

PURCHASES

$ 31,600 Treasury bonds of 1947-52 at 100
2.700 V ictory notes at 100 

$ 34,300

SALES

£ 14,800. U* S . Treasury bonds of 1947-52 at 100
2,700 V ictory notes at 100

150 uncalled V ictory notes at 100*30 
4 17,650

Cleveland Dealers in Government secu rities  report that the L iberty
bond market has been weak, with very l i t t l e  buying or s e ll in g . At 
the c lose  of the period the Second issue reached a new low on th is  
movement, se llin g  under 98 and a l l  the 4 l /4 s  se llin g  but a few 
points above 98* The new low p rices reached th is  week w il l  un
doubtedly a ttract buyers. One dealer reports that there has been 
some absorbtion of Fourths and Seconds here, investors having pur
chased from th is  dealer about £1*500,000 of these bonds during the 
past week* S e llers  here are scarce with very l i t t l e  doing in 
c e r t if ic a te s  and notes*

Purchases and sales a ffe ctin g  the investment account are 
as fo llow s :

PURCHASES

$ 500,000 September 3' 3 /4% c e r t if ic a te s  at 100

SALEjS

I 150,000 September 3 3/4# c e r t if ic a te s  at 100
40.000 uncalled V ictory notes at 100*38
20.000 March 4 l /4 #  c e r t if ic a te s  at 100 

$ 210,000

Richnond Brokers report the market q u ie t, with no important p rice
changes* During the past week the Federal Reserve Bank of Richmond 
so ld  fo r  member banks a to ta l of $30,950 bonds and notes* In ad
d ition  t o  th is  $5,550 Third 4 l /4 s  were purchased fo r  members.

There were no transactions a ffe ctin g  the investment account*

Atlanta Although the sale of L iberty bonds has been very qu iet, du$
to  continued weakness of the market, there seems to  be an increase in 
the number of small buyers taking advantage of the declin ing prices* 

There were no pur chases and sales a ffe ct in g  the in vest
ment account.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives
DECLASSIFIED

Authority £ .0 .

&

-  5 -

Chicago The market for Government secu rities  continues dull and in 
a ct iv e , with a further drop in prices along the entire l is t*  Ad
vances to  dealers under sales contract agreements amounted to ^623,500 

There were no transactions a ffectin g  the investment account*

St. Louis Bond sales exceeded purchases by a small margin* Cert i f  i -
cate purchases and sa les were about equal. Generally speaking the 
market was weak and declin ing.

Investment account a c t iv it ie s  were as fo llow s:

PURCHASES

$ 7,000 Treasury bonds of 1947-52 at 99.96

SALES

$1,500,000 March 4 l/4 ^  c e r t if ic a te s  at 100*125
6,500 Treasury bonds of 1947-52 at 100 

£1.506,500

Minneapolis There has been no change in the market here fo r  Government
se cu r it ie s . Trading during the week has been very dull*

Investment account transactions were as fo llow s:

PURCHASES

|> 5,000 March 4 l/4 /» c e r t if ic a te s
11.000 Treasury notes

2,400 Treasury bonds of 1947-52 
V ~ 18,400

SAlffiS

4 5,000 March 4 1/4$ c e r t if ic a te s
11.000 Treasury notes

____9>400 Treasury bonds
ifi 25,400

Kansas City purchases of *>13,200 and sales of )1,850 have been made for
account of member banks. Local brokers report that the lo ca l demand 
fo r  Government secu rities  s t i l l  somewhat exceeds the lo ca l' supply, but 
there has been no great volume of transactions during the la s t  week.

The follow ing investment account transactions were reported:

§ 5,000 December 4 l/2 $  c e r t if ic a te s  at 100

SALES

& 100,000 3$ €««©ols at 103 
 ̂ V ictory notes at 100,24
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Dallas
the v/eek •

The market was very quiet in Government secu rities  during 

Investment account transactions were as fo llow s;

SALES

£> 36,350 uncalled Victory notes at 100.32 in New Vork

San Francisco The market in Government secu rities  continued quiet during
the week* The sale of |5,375,300 uncalled Victory notes at 100.32 
in Hew York was the only investment account transactions*
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S 14* 1923.

r1"

't'

fta&r Sir: 

Ttais w il l  aetaowledge receipt; 0  
your 1attar o f  Jfovwnbar 13 th* ing re 
port o f  transactions in  Govnrnment SAcurltios 
oy the diffarcm t Fodar&l res«r?«  banks as r^~ 
,orfcad to til® Con*Bitt»® o f  Governor a on 
Caiitr^lisad Kxacntion o f  Pi? rein a *s and Q»!es 
o f  Gov*rmisnt Sscuri t ls s  durtn« %hm weak ondod 
Sovassbar

loura v»ry truly,

Tic» Governor.

Mr. W. 3. H&tt9son» 
Federal Bassrva Bank * 

How York, N. T.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee o f  Governors on 
Sentralized Execution o f Purchases
and Sales o f  Government S ecu rities November 13 1922,
by Federal Reserve Banks *

CONFIDENTIAL

My dear Mr* P la tt:

Enclosed is  report o f  transactiors in Government 

secu rities  by the d iffe re n t Federal reserve banks as reported 

to  the Committee o f  Governors on Centralized Execution o f Pur

chases and Sales o f  Government secu rities  during the week 

ending November 8 , 1922*

Secretary o f  the Committee

Enclosure.

Honorable Edmund P la tt ,
V ice Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS N0VEM3ER 1, 1922, TO CLOSE OF BUSINESS NOVEMBER 8, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 3Y FEDERAL RESERVE BANKS

Operations Account Treasury Department

Tr easury Cumulative Sinking Fund 
Orders

On November 8 , 1922, the Treasury approved purchases of ta iled  
V ictory notes against the Cumulative Sinking Fund order dated October 31, 
1922, which v/as held up temporarily un til the e ffe c t  oi the Treasury’ s 
general o ffe r  to  redeem the December 15 m aturities was apparent. Accord
ingly a l l  banks were authorized to purchase these notes at prices not ex
ceeding 100.08, excluding commissions. Purchases thus far reported are 
as fo llow s:

Boston i . 60,000 at 100.08
Nevf York 2,700,000 it 100.08
S t . Louis 135,000 ii 1.0Q.06

4,550 it 100.00
Chicago 600,000 ti 100 .06

125,000 it 100.08
Kansas City 14,000 ti 100 .02

16,000 *t 100.04
... ■ • 40.000 ii 100 .06
I 3,694,550

6.305.450 Unexecuted

|10 ,000 ,000

The Treasury Department has recen tly  proposed that the Federal 
reserve banks dispose of th e ir  holdings of uncalled V ictory notes in the 
open market and suggested at the same time that reinvestment of such funds, 
where, necessary or desirable , might be made by the purchase of Bankers 
Acceptances. This proposition  was assented to  by the members o f the Com
m ittee and all,banks were advised of the Treasury’ s suggestion. This 
action by the Treasury is  in lin e  with-‘the discussions of the Committee 
at their ueetihj* held in  Cleveland on October 31, 1922, copies of the 
minutes of which have been sent to  a ll  Governors'#

The Treasury recen tly  informed the Committee that there is  now 
held in the investment account of the Alien Property Custodian $41,814,000 
of the new 4 1/4$ Treasury bonds of 1947-52 which weret purchased at an 
average prin cipa l cost of about 100.06. As opportunity o f fe r s , i t  intends 
to  s e l l  these bonds from time to  time in the open market at the above price 
or b e tter , and thereupon to reinvest the proceeds of th is  sa le  in Treasury 
c e r t i f ic a te s ,  preferably of the earlier m aturities by purchases oif the 
holdings of the Federal reserve banks. This transaction may require a 
considerable period of time to  consummate.

Miscellaneous At the request of the Treasury Department the Federal Reserve
Treasury Bank of Ne”/ York purchased £504,800 fa ce  amount of Government secu rities  
Orders fo r  various funds and accounts.
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Transactions by Federal Reserve 3anks for Their Own Accounts

/  Boston The market for the past week has been a professional one.
With liqu idation  terminated (at least tem porarily), dealers succeeded 
in bidding up the prices on a ll issues, but even with increased 
prices there was no sustained outside buying. I f  anything, there 
seems to  be a tendency for banks to s e l l .  This* brokers expect, 
w il l  become more general when banks with Christmas Savings Funds 
begin to  liqu idate in anticipation  of paying Christmas fund holders. 
Advances to  dealers in Government secu rities  under repurchase agree
ments amounted to |>1,455,250.

Investment account transactions were as fo llow s:
SALES

0 1,000,000 September 3 3/4$ ce r t if ic a te s  at 100 
500 .000 Pittman Act c e r t if ic a te s  redeemed 

$ 1,500 ,000

New York Trading in Government secu rities  during th is  period in New
York has been carried on in decreased volume, but accompanied by an 
appreciable price improvement, eight issues showing an average ad
vance of 200 per $100. Treasury ce r t if ic a te s  and notes also recorded 
gains although the a ct iv ity  in that quarter was very moderate. Com
m ercial paper and ca ll loan rates continued firm while advances to 
dealers under sales contract agreements amounted to $13,769,800 at 
the close of the period.

Transactions a ffectin g  the investment account were as
f ol lows:

PURCHASES

2,000,000 September 3 3/4^ ce r t if  icates at 100

5 ,112,500 September 3 3/4/i cert i f  ica tes at 100
300,000 it n tf ft 100 1/64
375,000 March 4 1/4% U on 3.55 basis
540,000 June 3 3/4% U it 3.70 "

5 ,000,000 uncalled V ictory notes n 3.70
$11,327,500

Philadelphia The market as a whole was very erra tic  throughout the week,
with some signs of strength during the early part. The decline in 
p r ice s , which has extended over a period of several weeks, was checked 
tem porarily and the whole l i s t  began to move forward again. The 
sligh t gain, however, was later lo s t  under the pressure of compara
t iv e ly  heavy sa les. There has been some buying by banking in s titu 
t io n s , especia lly  the new 4 1/4i> bonds, with the resu lt that they ad
vanced to  100.08 and Fourth 4 l /4 s  to 99.50, with closing  sales of 
99.92 and 98.94 resp ective ly . The volume of trading was not very 
heavy , the market apparently being easily  a ffected  by moderate size 
orders either way. Money is  loaning and renewing at 5 to 5 l /2 % 
and no buying of Government secu rities ' can be looked for while these 
rates p reva il. Treasury ce r t if ic a te s  and notes remained quiet, wit}, 
v e ry  l i t t l e  demand or o ffe r in g , although the p r ic e s  are f r a c t io n a l ly  
b e tte r .
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Philadelphia The follow ing are transactions a ffe ctin g  the investment ac»
{ continued) count:

PURCHASES

$ 100,000 F irs t  4 l/4/C L iberty loan bonds at 98.90

SALES

$ 146,500 U . S .  Treasury bonds Of 1947-52 at 100 
100.000'F irst 4 i/4/C Liberty loan bonds at 98,90 

$ 246,500

Cleveland Dealers in Government secu rities report that the L iberty
bond market in the la tter  part of la st  week was quite strong, with 
recoveries from recant lows from l /2  to  3/4 of a point. Liberty 
bonds th is  week, however, have been reactionary. There has been 
very l i t t l e  increase in se llin g  in th is  te r r ito r y , while the buying 
continues to  improve somewhat. Increasing b id  prices on Libertys 
brought out very few bonds* The a ctiv ity  in Treasury notes and 
c e r t if ic a te s  was lim ited .

The follow ing are investment account transactions;

PURCHASES

$ 125,000 September 3 3/4/o c e r t if ic a te s  at 100

SALfiS

$5,449,800 ca lled  V ictory  notes at 100.08 to  the Treasury
10.000 March 4 l/4% c e r t if ic a te s  at 100 

,459,800

A tla n ta  Market c o n d itio n s  have been u n u su ally  q u iet in t h i s  d i s t r i c t
due to  th e  continued weakness in a l l  i s s u e s .

There were no transactions a ffectin g  the investment account 
other than $500,000 Pittman Act c e r t if ic a te s  redeemed.

Chicago The market fo r  Liberty bonds and notes has .been very dull
and inactive during the past week. C ertifica tes  of indebtedness 
have been quoted below par fo r  several days but th is  market is  a lso  
very in a ctiv e . A to ta l of ^3,181,000 was advanced to  dealers in 
Government secu rities  under sales con tract.

There were no purchases and sales a ffe ctin g  the investment
ac c ount *

St, Louis Purchases and sales of Liberty bonds have been about equal.
Brokers have bought more ce r t if ic a te s  than they have so ld . Market 
conditions are improving.

The follow ing are transactions a ffectin g  the investment
account:

PURCHASES
f> 30,000 June 3 3/4^ c e r t if ic a te s  at 100

1,400 Treasury bonds of 1947-52 at 100.04 
3.300 11 " " ” " 100

$ 34,700Digitized for FRASER 
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St. Louis 
( c ontinued)

Minneapolis

Kansas City

Dallas

San Francisco

A* m

.  4 .

SALES

# 6,700 Treasury bonds of 1947-52 at 100
3.050 uncalled V ictory notes redeemed

4 9,750

The lo ca l market in Government secu rities  remains very qu iet. 
Purchases and sales a ffe ctin g  the investment account were 

as fo llow s;

PURCHASES

$ 115,000 September 3 3/4% c e r t if ic a te s
3,000 Series 3-1925 Treasury notes 

203.600 Treasury bonds of 1947^52 
§ 321,600

SALES

115*000 September 3 3/4% ce r t if ic a te s
13,500 Treasury notes

201.500 Treasury bonds of 1947-52
■$ 330,000

o f  memberFor account/and non-member banks we have purchased s<>4,500 of 
Fourth Liberty bonds and §4,700 of Treasury bonds. Local brokers 
report that the demand f or Government secu rities  continues about as 
fo r  the past two or three weeks, that i s ,  the demand is  greater than 
the lo c a l  supply and as a consequence they are compelled to  purchase 
in New York.

During- th is period §100,000 2% Consols were sold at 103 and 
^1,000,000 Pittman Act c e r t if ic a te s  were redeemed.

The demand fo r  short term secu rities  is  increasing. 
Transactions in the investment account were as fo llow s:

PURCHASES

125,000 3-1926 Treasury notes

SALES.

ii 125,000 3-1926 Treasury notes

O fferings continued ligh t in the market in Government secu ri
t ie s  during the period ..

There were no transactions aff acting the investment account.
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Hovaafcer 11, 1922

Dear Sir:

fhl» will svcimowledg® receipt of your 
letter of Jfomnber 9t&» anclosing copy of tb& 
niimte* of tfco mao ting of the CoKvtdttae of 
Governors on Cantra tizod 3xecu.tion of Purcinasoa 
and Sale<§ of Go varment Securitise held in 
Cleveland, Ohio, on October 31 # 1923,

Your: vary txuiy,

Vic a Gov-rfvior*

Mr. if. B. Sfett#aon» 
Federal R«s«rv» Bank* 

Haw tork*
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F e d e r a l  R e s e r v e  B a n k  

N e w  Y o r k

Committee of Governors on 
Centralized Execution of Purchases 
and Sales of Government S ecu rities 
by Federal Reserve Banks.

CONFIDENTIAL

November 9, 1922,

Dear Mr. P la ttj

I am enclosing copy of the minutes o f the meeting 

of the Committee of Governors on Centralized Execution of 

Purchases and Sales of Government Securities held in 

Cleveland, Ohio, on October 31, 1922.

W. B. Mattes on 
Secretary of the Committee

Enclosure.

Honorable Edmund P la t t ,
V ice Governor, Federal Reserve Board,
Washington, D. C.
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MINUTES OF MEETING OF COMMITTEE OF GOVERNORS ON CENTRALIZED 
EXECUTION OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL 

RESERVE BANKS HELD AT THE FEDERAL RESERVE BANK OF CLEVELAND, OCTOBER 31. 1922

Meeting o f  the Committee o f  Governors on Centralized Execution 

o f  Purchases and Sales o f  Government S ecurities by Federal Reserve Banks 

held at the Federal Reserve Bank o f  Cleveland, Ohio, Tuesday, October 31,

• 1922, at 10:15 A«M* Present: A ll the members o f  the Committee, and 

Mr. John R* M itchell o f  the Federal Reserve Beard*

The Chairman submitted a report o f  transactions brought down to 

October 25*

The Chairman m s d irected  by the Committee to secure from Under

Secretary G ilbert more e x p lic it  d irection s , i f  p oss ib le , as to which orders
i

fo r  the Treasury*s account are lim ited  in  execution to the stock exchanges 

and which may be executed in  the open market*

The Comnittee examined the report submitted by the Chairman and 

various questions re la tin g  to the execution o f  orders were discussed at 

length*

The discussion developed the fa ct  that i t  was the unanimous 

fee lin g  o f  the members o f  the Coonittee that the d i f f ic u lt y  rdth the market 

fo r  the new issue o f  Treasury bonds was p r in c ip a lly  to be attributed  to 

bank subscriptions made fo r  the purpose o f  securing the deposit o f  the pro

ceeds, some o f  the subscribing banks having at once o ffe red  for sale the 

bonds which were a llo t te d  to them*

I t  was infonnally suggested to the Chairman that the subject o f  

bank subscriptions and payment by cred it fo r  Government loa n s, as w ell as 

deposit withdrawals , should be discussed with Mr* G ilbert*

The Chairman reported that the la s t  advices received from Under 

Secretary G ilbert were to the e f fe c t  that i t  would not be the p o licy  o f  the 

Treasury to give supporting orders for  any o f  the issues now outstanding
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and that any change in th is attitude would be promptly reported to members 

o f  the Committee.

The Committee discussed the situation  created by the advances in

the market rate for Bankers’ Acceptances to 4$ and over, that being a shade 

above the discount rate o f the Boston and New York banks. I t  was proposed 

that i f  Bankers’ Acceptances do not obtain sa tisfa ctory  d istribution  at this 

rate leve l i t  might be desirable for the Committee to suggest to the other 

Federal reserve banks that they consider liqu idatin g  some o f  their holdings 

o f  Government se cu r it ie s , preferably by sales to the Treasury (which would 

have the e f fe c t  o f  absorbing Treasury bank balances) and that those banks 

then partic ipate  in purchases o f  b i l l s  in the market with a view to maintain

ing as nearly as possib le  a 4f0 ra te . Obviously, i f  th is  program is  not 

successfu l i t  might be necessary to advance discount rates, at lea st in 

Boston and New York.

Adjourned at 12:45 o 'c lo ck  P-M.

AFFEOVED: Governor Strong, Chairman 

Governor Fancher 

Governor McDougal 

Governor Morss 

Governor jjorris

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority E .O .

W
AI

SJ /
/

f c n A t r  9 , 1922,

Baar Sir:

This will acknowledge receipt of 
your letter of Hdvember 8th, onelosing re
port of transactions in Government securities 
by the different Federal reserve banks as 
reported to the Committee of Governors on 
Centralised Execution of Purchases and Sales 
of Government Securities during the wsek 
ended Sfovsmber 1, 1932.

Tours very truly,

Vice Governor.

Ill • W» <B* Ifetteson, 
Federal Beserve Bank, 

Hew York, W. 7.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee o f Governors on 
Centralized Execution o f  Purchases 
and Sales o f  Government S ecu rities 
by Federal Reserve Banks

DECLASSIFIED
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November 8, 1922.

CONFIDENTIAL

My dear Mr. P la tt:

Enclosed is  report o f  transactions in Government
\

secu ritie s  by the d iffe ren t Federal reserve banks as report

ed to the Committee o f Governors on Centralized Execution 

o f  Purchases and Sales o f  Government S ecu rities during the 

week ending November 1, 1922.

Secretary o f  the Committee

Enclosure.

Honorable Edmund P la t t ,
V ice Governor, Federal Reserve Board,
Washington, D.O.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS OCTOBER 25, 1922, TO CLOSE OF BUSINESS NOVEMBER 1, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department
Tr easury
Orders Cumulative Sinking Fund

The Cumulative Sinking Fund order dated October 17, 1922, for 
the purchase of $15,000,000 ca lled  V ictory notes has been completed. Pur- 
chases have been made by the follow ing banks at prices ranging from 100,04 
to  100.20 net, the price lim it on th is  authorization having been changed 
from 100.16 to  100.12 exclusive of commissions on October 23, 1922;

$ 1,901,000
11,074,200 

850 ,000
900.000 
24,800

250.000

$15,000,000

A new order dated October 31, 1922, has been received  authorizing 
the purchase of $10 ,000,000 ca lled  V ictory notes for the Cumulative Sinking 
Fund at p rices , excluding commissions, not to  exceed 100.10 and in te res t .
No purchases have thus far bfeen made against th is  order, as Treasury in* 
structed  us to await e ffe c t  of general o ffer to  redeem ca lled  V ictory 
notes and December 15, 1922 c e r t i f ic a te s .

A lien Property Custodian

On October 27 the Treasury Department authorized the 
Federal Reserve Bank of New York to purchase $1,500,000 4 l/4% Treasury 
bonds of 1947-52 on New York Stock Exchange at the market rate for account 
of the Alien Property Custodian* Purchases were made innediately in th is  
amount at prices averaging 99.26, the market for these bonds flu ctu atin g  
on that day from 99, to  99.42.

Postal Savings System

The balance of ^2,900,000 Fourth 4 l/4/o Liberty bondst remaining 
on the order dated August 1, 1922, fo r  the sale of |10,000,000 Liberty 
bonds fo r  account of the Postal Savings System has been disposed of by the 
sale in New York of $2,000,000 Fourths at 98.28 and ^900,000 at 98.34 less  
l / l 6  and in terest.

Redemptions

Boston
New York 
Philadelphia 
Chicago 
Kansas City 
Minneapolis

R eferring to the Tr easury* s purchases for redemption of ca lled  
V ictory notes and Decanber ce r t if ic a te s  held by the several Federal reserve 
banks, the fo llow ing  are reported sold to  the Treasury:
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Or der s 
(continued) Federal Reserve 

Bank of

Boston 
New York 
Philadelphia 
Cleveland 
Chicago 
S t . Louis 
Minneapolis 
Kansas City 
Dallas
San Francisco

2 -

December 
C e r t if  ic a t e s

4 780,000 
18,015,000 

7,000 
10 ,465,000

165.500
901.500 

1,167,000
420 ,000 
250,000 

4 ,040 ,000

Called 
V ictory Motes

5,4:49,800

1,996,950

|36,211,000 $ 7,446,750

Miscellaneous At the request of the Treasury Department the Federal Re-
Treasury serve Bank of New York purchased ^325,300 face amount of bonds for
Orders various accounts.

Transactions by Federal Reserve Banks for  Their Own Account

Boston The market in a l l  Government secu rities  during the past
week has been Very du ll, with lower quotations on a l l  issues. How** 
ever, there has been a s lig h tly  strengthening tendency app a re l dur
ing the la s t  few days of the period. The longer m aturities have 
shown the greater weakness. Advances made to dealers under sales 
contract agreements amounted to  ^806,700.

Investment account transactions were as fo llow s :

SAX*£S

$ 456,500 December 4 l /2 $  c e r t if ic a te s  at 100 to  Treasury
325.000 " 3 l/Z f ” " 100 " "

$ 781,500

New York In sp ite  of the continued se llin g  tendency in stocks and
bonds on the New.York Exchange, L ibertys and the new Treasury bonds 
maintained the previous week’ s p rices , c los in g  tho period on Wednes
day with firmness and in some cases at improve! iirices. There has 
been but moderate acti\Tity  in c e r t if ic a te s  and notes at reduced price 
le v e ls , brought on in part by the higher money rates which have pre
va iled  during the week. The. c a ll  money rate  at f iv e  and six  per 
cent, is  accepted by dealers without alarm as incidental to  the f i r s t  
o f the month payments as w ell as evidence of some increase in com
m ercial demands. Advances to  dealers in Government secu rities  held 
under sales contract agreements amounted to  $9,927,500 as compared 
with $22,360,900 outstanding at th is  time the previous week.

Transactions a ffectin g  the investment account were as
f ollow s:
purchases

$2,302,500 September 3 3/4$ ce r t if ic a te s  at 100 
56&»5QQ June "  ”  " 100

$2,869,000Digitized for FRASER 
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New York SALES 
/ (continued)

^ $ 4,550,000 December 3 l /2 $  c e r t if ic a te s  at 100 to  Treasury
1 3 ,4 6 5 ,0 0 0  H 4 l / 2 $  "  "  100 "  "

3 .0 0 0 .0 0 0  Septem ber 3 3 /4 $  "  "  100 H C le v e la n d
£ 2 1 ,0 1 5 ,0 0 0

Philadelphia The Liberty Bond market during the past week ha3 been more or
le s s  inactive but with a better tone and more inqu iries fo r  bonds at 
these p rices , dealers taking only a trading p osition . There was no 
wide change in prices except the new Treasury 4 1/4$ bonds of 1947/52 
which have recovered from 99 to  99*80* Treasury notes and c e r t if ic a te s  
have been quiet with very l i t t l e  demand.

Transactions a ffe ct in g  the investment account were as fo llow s :
PURCHASES

£10,000 4 l /4 $  Treasury Bonds, 1947/52 at 100

SALffS

$ 5,000 December 4 l/2 $  ce r t if ic a te s  at 100 to  Treasury
2.000 ” 3 l/Zfo " " 100 " "

4 7,000

Cleveland Dealers in Government secu ritie s  have reported that the
L iberty bond market has strengthened considerably within the last fo r ty -  
eight hours, with the new 4 l /4 s ,  now se llin g  within twelve cents of 
par* In sp ite  of the fa c t  that business has been rather dull in 
Liberty bonds during the past week, there seems, however, to  be an in** 
create in  the number of small buyers coming into the market, while the 
sa le  of *$100 and ^50 bonds by individuals i s  le t t in g  up considerably. 
Another dealer reports that the market is  improving and that prices are 
stronger fo r  p ra ctica lly  a l l  of the issu es . No banks are se llin g  
Government se cu r it ie s , but some are purchasing both bonds and notes* 

Investment account transactions were as fo llow s;

 ̂ 3,000,000 September 3 3/4$ c e r t if ic a te s  at 100 from New York
2>000.000 June " " " 100 " Chicago

$ 5,000,000

§ 3,160,000 December 3 l /2 $  c e r t if ic a te s  at 100 to  Treasury
7.305.000 ” 4 1/2$ " " 100 "

$10,465,000

Richmond The decline of L ibertys below par has stimulated purchases but
’ has slowed up sa le s . Brokers report that a l l  issues are bought free ly  

on declin es, but that holders are reluctant to  s e l l .  During the week 
the Reserve Bank of Richmond so ld  $11,400 fa ce  amount of L iberty  bonds 
and V ictory notes fo r  account of member banks.

*here were no transactions for the investment account*
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Atlanta The market in Government se-eurities in th is  d is tr ic t  has
been inactive due p rin cipa lly  to  “the general weakness in a l l  issues.

There were no investment account transactions other than 
$500,000 Pittman Act c e r t if ic a te s  redeemed.

Chicago A fter receding to  new lev e ls  fo r  th is  period, L iberty bonds
and Treasury notes are meeting with some demand at s lig h tly  lower 
p r ice s . There is  a good demand for the new Treasury bonds, with 
few offered.. Brokers have averaged down th e ir  large holdings of 
Treasury notes and are now carrying very moderate amounts in th is  
market. A to ta l of £1,601,200 was loaned to  dealers in Government 
secu rities  under sales contract agreements.

Investment account transactions were as fo llow s:

PURCHASES

& 2,130,000 September 3 3/4$ ce r t if ic a te s  at 100

SALES

§ 2,000,000 June 3 3/4$ ce r t if ic a te s  at 100 t o  Cleveland
165,500 December c e r t if ic a te s  at 100 to  Treasury 

$ 2,165,500

St.. Louis There has been l i t t l e  trading in Liberty bqnda, with more
sales than purchases, while, as to  the c e r t if ic a te s , brokers have 
purchased more than they have sold.. Generally speaking., market con
d ition s in  Government secu ritie s  are Improving..

Investment account transactions were as fo llow s:
PURCHASES

| 1,014,000 September 3 3/4$ c e r t if ic a te s  at 100
7,500 Treasury bonds of 1947-52 at 99.48

__  5.000 " " ” •• M 99.90
0 1,02 6,500

SALES

$ 901,500 December 4 l/2% c e r t if ic a te s  at 100 to  Treasury
1,996.,950 ca lled  V ictory notes at 100.06 to  Treasury

52,600 Treasury bonds of 1947-52 at 100 
$ 2,951,050

Minneapolis The lo c a l  market in Government secu rities  is  very qu iet.
Advances to  dealers in Government secu rities  under resa le agreements 
amounted to  #2,000,000..

The follow ing are transactions in the investment account:
PURCHASES

$ 30,000 March 4 l /4 $  ce r t if ic a te s
510,500 Treasury notes
17.000 Treasury bonds of 1947-52 

^557g500
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Minneapolis SALES 
(continued)

& 1,167,000 December c e r t if ic a te s  at 100 to  Treasury
172.000 June 3 3/45$ "

30,000 March 4 l /4 i  "
500.000 Treasury notes

17.100 Treasury bonds of 1947-52 
$ 1 ,886,100

Kansas City Reports from Denver and Omaha both indicate that purchases
and sales in those c it ie s  have been light* Local brokers report that 
the demand fo r  L iberty bonds has been good and considerably in excess 
of the amounts o ffe red  fo r  sa le . One firm reports having had to  pur
chase 1550,000 in New York to supply the lo ca l demand.

Investment account transactions were as fo llow s:

<PURCHASKS

# 85,000 Treasury notes A-1925 at 100.50
9,000 " " A-1926 " 100 5/8

109.000 September 3 3/4*, c e r t if ic a te s  at 100 
$ 203,000

SALES

§ 420,000 December 15 1922 ce r t if ic a te s  at 100 to  Treasury 
Exchanged $11,400 V ictorys fo r  Treasury bonds.

Dallas There was but sligh t demand for  Government secu rities  in
th is  d is tr ic t  during the past week.

The investment account was reduced by the sale of $250,000 
December 3 l /2 % c e r t if ic a te s  at 100 to  the Treasury,

San Francisco There were p ra ctica lly  no offerin gs of Government secu rities
in  th is  market during the period . The entire holdings of December 
c e r t i f  ica tes , amounting to  $4,040,000 wej?esold to  the Treasury at 100.
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Octob 31, 1982,

Boar Sir:

This # ill acknowledge racaipt of your lattar of 

October 301&, ancloaing raport of tr&*awctionsi in Qoem

inent aacuritiaa by tha diffarant Fadar&l raaarva 'bank* as 

raportad to tha Coirsraitfcaa of Governor* on Cantraliaad Kk-  

ecution of Purcimaaa *nd Salas of Gov«mmant Sacuritiaa 

during the waak andad 0c lobar 36# 1933 •

Tour® vary truly,

Vice Governor.

Mr. W* 3. Ifettaaon, 
Federal Basarva Bfcnk, 

Naw York, H. T.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

October 50, 1932.

CONFIDENTIAL

My dear Mr. P la tt:

Enclosed is  report o f  transactions in Government 

se cu r it ie s  by the d iffe re n t Federal reserve banks as report

ed to the Committee o f  Governors on Centralized Execution o f  

Purchases and Sales o f  Government S ecu rities  during the 

week ending October 25, 1922.

Secretary o f  the Committee

Enclosure.

Honorable Edmund P la tt,
V ice Governor, Federal Reserve Board, 
Washington, D.C.

Committee o f  Governors on 
Centralized Execution o f  Purchases 
and Sale8 o f  Government Secu rities 
by Federal Reserve Banks
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS OCTOBER 13, 1922, TO CIJDSE OF BUSINESS OCTOBER 25, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF 00 VERNMBNT SECURITIES 3Y FEDERAL RESERVE BANKS,

Operations Account Treasury Department

Treasury
Orders Alien Property Custodian

The Treasury has given authorizations to ta lin g  ^28,314,000 for 
the purchase of 4 l/4% Treasury bonds of 1947-52 at the market rate fo r  
account of the A lien Property Custodian. These orders have been com
p leted  by the fo llow in g  purchases:

New York $ 3,000,000 at 100 1/8
2,000,000 « 100 1/16
2,556,000 »» 100.06 to 100 .10
1,876,000 it 100.08 to 100 .10
3,513,000 it 100.06 to 100 .10
3*159,000 ii 100-08 to 100 .12
3,250,000 *t 100.04 to 100 ,10
4,400,000 ti 100.10

750,000 ti 100.08
2,000,000 it 100

Boston 1,000,000
Philadelphia 700 ,000 it 100,12 net
Atlanta 100.000 tt 100 1/16

|28,314,000

On the order dated October 17 authorizing the purchase of 
$15,000,000 ca lled  V ictory notes at prices not exceeding 100.X6, exclude 
ing coiftmissions, fo r  account of Cumulative Sinking Fund, a to ta l of 
§11,204,000 fa ce  amount of purchases have thus far been reported* On 
October 23, 1922, the Treasury requested that the price  lim it on th is  
order be changed to  100 .12 excluding commissions. The fo llow in g  is  the 
p articipation  by banks in th is  order:

New York 4 690,000 at 100,►04
4,000,000 tt 100..20
3,423,000 w 100..16

130,006 It 100..12
1,251,000 t» 100,.16

Boston 1,036,000 It 100,.10
Philadelphia 100,000 « 100 .16

400,000 tt 100..10
Chicago 150 ,000 It 100 .16
Kansas City 16,800 tt 100 .Off

6,000 tt 100 .10
2.000 It 100 .04

Redemption

111,204,800 
3.795,200 

•$15,000,000
Unexecuted Balance

In view of the large amounts of Treasury c e r t if ic a te s  and 
ca lled  V ictory notes maturing December 15, 1922, now outstanding, the 
Treasury has expressed i t s  desire to anticipate redemptions on that date
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by purchasing th is  nionth from the Federal reserve banks about 
f;l8,00d,000 December ce r t if ic a te s  and 4? ,500,000 ca lled  V ictory 
notes which are held by them. After obtaining the approval of the 
other member's of the Committee, Governor Strong, as chairman, trans 
m iited the Treasurer *s request to a ll  reserve banks and rep lie s  
thus far received  indicate without exception that the banks are 
quite w illin g  to  cooperate with the Treasurer’ s proposed redemption 
plan by se llin g  their holdings of th is  maturity* As previously 
reported the Federal Reserve Bank of New York has so ld  432,000,000 
December c e r t if ic a te s  to  the Treasurer for  redemption, representing 
it s  entire holdings of th is  issue.

Miscellaneous At the request of the Treasury Department the Federal Re-
Treasury serve Bank of New York purchased ?290 , 900 face amount of Liberty
Orders bonds for  the various accounts.

Transactions by Federal Reserve Banks for  Their Own Accounts

Boston The market for  Liberty bonds, c e r t if ic a te s  and notep has
been quiet during the week, and a l l  issues"closed  the period at 
lower p r ices , the longer m aturities of c e r t if ic a te s  and notes show
ing lowest le v e ls . Dealers report the supply exceeding the demand 
and no buying by in s titu t io n s . Advances to dealers in Government 
secu rities  under sales contract agreements amounted to v l , 366,800. 

Transactions a ffectin g  the investment account are as
f  oilow s:

PURCHASES

$ 100,000 ca lled  Victory notes at 100.10 on Treasury order,

SALES

| 207,000 ca lled  Victory notes on Treasury order
500,000 Pittman Act c e r t if ic a te s  redeemed.

New York Increased se llin g , indicating further liqu idation  for
business requirements , characterized the bond market during the 
past week. Liberty bonds sold off on the Stock Exchange, closing 
with a net lo ss  of about th irty-tw o cents per hundred for each issu e . 
The ne# Treasury bonds of 1947-52 closed at 99.96 on tf/ednesday, 
giving evidence that further se llin g  might be expected. Higher 
money rates have prevailed in response to commercial demands, al* 
though the ca ll  loan rate temporarily dropped on Wednesday to  4$ . 
Treasury ce r t if ica te s  and notes were traded in at fra ction a lly  lower 
prices over last week in sympathy with the Liberty movement aq w ell 
as r e fle c t in g  the higher loan rates* At the close of business 
October 25 a to ta l of ^22,360,900 was loaned to dealers in Government 
se cu ritie s  under sales contract agreements.
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5.700.000 4 3/4# Treasury notes, due 3-15-25, on 4.50 basis to
dealers

2.800.000 4 3/4$ Treasury notes, due 3-15-25, on 4*45 basis to
dealers

1.200.000 June 3 3/4$ ce r t if ic a te s  at 100 to  foreign  corres
pondents

700.000 September 3 3/4$ ce r t if ic a te s  at 100 to  foreign  cor -
$22,900,000 respondents

Philadelphia L iberty bonds and Treasury cert i f  ica tes  corrt inued th e ir  down
ward swing notwithstanding- s lig h tly  easier rates for  c a ll  money during 
the la tte r  part of th is  period, A greater demand for money in a ll  
parts of the country caused se llin g  by banks and industrial concerns, 
marty of which purchased bonds below the present quotations. This 
liqu idation  w il l  continue as long as money is  worth more than the 
y ie ld  from Government se cu r it ie s . The movement i s  p erfectly  natural 
and no rea l advance w ill  occur until money rates are low er. There is  
a considerable amount of bonds for sale at present prices on a scale 
up to par, with l i t t l e  buying power. Dealers have liquidated  and are 
taking a trading p osition , and hesitate to take on bonds.

The new 4 1/4$ Treasury bonds are now se llin g  below par, in 
d ications being that many dealers and brokers purchased these new 

bonds expecting that they would s e ll  considerably above par, but found 
the supply was greater than the demand.

Treasury ce r t if ic a te s  and notes, though both se llin g  at 
lower p r ices , are more firm  and the demand for the same at these prices 
has improved to  a considerable extent.

Transactions a ffe ctin g  the investment account are as follow s:
PURCHASES

§ 192,200 Treasury bonds of 1947-52 at 100
66 .000 September 3 3/4$ c e r t if ic a te s  at 100
3.000 December 3 l/2 $  " " 100

£ 261,200

SALES

$ 225,200 Treasury bonds of 1947-52 at 100
2.000 September 3 3/4$ c e r t if ic a te s  at 100

580.000 December 3 l /2 $  ” " 100 fo r  redemption
500.000 Pittman Act c e r t if ic a te s  redeemed.

£1.307,200
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Cleveland Dealers report L iberty bonds'have declined during the past
week, with most issues se llin g  below 99. While considerable decline 
seems due to  se llin g  of Libertys to  purchase new 4 l /4 % Treasury bonds 
of 1947-52, notwithstanding, the decline seems largely due to se llin g  of 
bonds to  take care of increasing business demands. Dealers are quite 
confident that bonds have reached their low point or are approaching it  
and look fo r  a better market and r is in g  prices sh ortly . The upturn, 
when it  comes, may be very sharp.

Transactions a ffe ctin g  the investment account are as fo llow s:
PURCHASES

 ̂ 35,000 September 3 3/4^ ce r t if ic a te s  at 100
100.000 March 4 l/4& ” " 100

$ 135,000

Richmond The demand for Libertys and the new Treasury bonds continues
good. The Reserve Bank of Richmond sold Liberty bonds for account of 
member banks amounting to  ^77,300 .

There were no transactions a ffectin g  the investment account.

Atlanta Selling  of c e r t if ic a te s  and notes in moderate amounts has con
tinued throughout the week, with the new Treasury bonds also se llin g  but 
in smaller volume than the former.

There were no transactions a ffe ctin g  the investment account.

Chicago P ractica lly  a l l  outstanding Government secu rities  are quoted 
substantia lly  lower than la st week, with very l i t t l e  demand in face of 
heavy offerings of new Treasury bonds offered  in large amounts on Wed
nesday at par with brokers bidding 99.90. Advances to  dealers under 
sales contract agreements amounted to  ^3,509,400 at the close of the 
period .

Investment account transactions are as follow s:
PURCHASES

| 3,614,500 September 3 3/4% c e r t if ic a te s  at 100
175,000 June " " " 100

0 3,789,500

S t . Louis Brokers in Liberty bonds reported purchases.in excess of sa les ,
with the demand for c e r t if ic a te s  and notes about o ffse tt in g  the supply. 
Generally speaking, the market was dull and declin in g .

Transactions a ffe ctin g  the investment account were as fo llow s:
PURCHASES

| 620,000 September 3 3/4^ ce r t if ic a te s  at 100
61.100 Treasury bonds of 1947-52 ” 100 

$ 681,100

SALES
$ 630,000 September 3 3/4^ c e r t if ic a te s  at 100

10 > 500 Treasury bonds of 1947-52 " 100 
$ 630,500
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Minneapolis There has been very l i t t l e  a ctiv ity  in the Government
security  market during the past week. Local banks and investment 
houses state that they have handled less volume for  the period than 
fo r  many weeks past. There a re ’ p ractica lly  no purchasing orders in 
the market and very few se llin g  orders.

Investment account transactions are as fo llow s:
PURCHASES

225,000 September 3 3/4/£ c e r t if ic a te s  
500 December 4 l / 2 /£ ”

50.000 June 3 3/4&
20.000 3-1926 Treasury notes 

' 62.100 Treasury bonds
357,600

$ 525,000 September 3 3/4$ ce r t if ica te s
471,200 Treasury notes 
81.900 Treasury bonds 

$1,078,100

Kansas City Local brokers report a strong demand for Liberty bondg, one
of the largest houses reporting that they have sold  no Liberty bonds 
on the New York market in the last four weeks, but have had to  pur
chase a considerable amount to supply the lo ca l demand. Treasury 
ce r t if ic a te s  and notes are being offered  fr e e ly  by member banks from 
th e ir  own investment accounts, indicating an increased demand for 
loans.

PURCHASES

4 500
2,000

2,133,000
50,000
17,100 

$2 , 202 , 600

SALES

$ 100,000 Consols at 103

Qallas There s t i l l  remains an un satisfied  demand for the new
issue of Treasury bonds.

Transactions a ffe ctin g  the investment account are as fo llow s:
PURCHASES

$2,229,500 June 3 3/4% ce r t if ic a te s  at 100

SALES

$ 50,000 June 3 3/4$ c e r t i f ic a te s .

March 4 l/4 $  ce r t if ic a te s  at 100 
December ce r t if ic a te s  " 100 
September 3 3/4% c e r t if ic a te s  at 100 
Treasury notes at 100 

n bonds at 100
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San Francisco There has been no change in the c6ndition of the Govern
ment secu rities  market during the past week, with trading s t i l l  
quiet*

There were no transactions a ffectin g  the investment account,
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V S '

October 23 , 1932*

Bear S ir : -

fiiia  w ill acknowledge rece ip t o f  your 

le t te r  o f  October ^ la t» enclosing copy o f  the 

minutes o f  the meeting o f  the Coin I t  tee o f  

Go varnora on Centralized Execution o f  Purchases and 

Sales o f  Government S ecu rities by Federal R^ser *e 

Banks held a t the Federal Seser?** Bank o f  He* York 

on October 2 ,  19.^ , which w ill be brought to the 

attention  o f  the laenbers o f  tne Board*

Yours v*ry tn tly ,

Vice Governor.

Mr. W* B* Matteson, 
Federal R ^arve Bank, 
Me* York, S. Y.
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F e d e r a l  R e s e r v e  B a n *
’

o f  N e w  Y o r k
Committee of Governors on 
Centralized Execution of Purchases 
and Sales of Government Securities 
toy Federal Reserve Banks

!•

October 21, 1922.

QOMimmiAL

S i r s

I am enclosing herewith a copy of the minutes of 

the meeting of the Committee of Governors on Centralized 

Execution of Purchases and Sales of Government Securities 

■toy federal lieserve Banks held at the federal Be serve Bank 

of lew York on October 2, 1922*

w. b . m m so n
Secretary of the Committee

Honorable Edmund P la t t ,
V ice Governor o f  the Federal Be serve Board,
W a s h i n g t o n ,  D .  0 .

JSnclosure
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CONFIDENTIAL COPY October 2, 19,4?

Pursuant to ca ll of the Chairman , a'meeting of the Committee was 
held at the Federal Reserve 3ank oS New York on October 2, 1922, at 10:30 a , m.

The follow ing were present;
Messrs . Strong, McDougal, Morss, Norris and 

Dr, M iller of the Federal Reserve Board, 
and others in attendance during the course of the meeting were:

Messrs. Fancher and W ills of the Federal Reserve 
Bank of Cleveland,

Governor Wellborn of the Federal Reserve Bank of 
Atlanta,

Deputy Governor Case of the Federal Reserve Bank
of New York, who acted as secretary of the meeting.

The Chairman offered  for the consideration -of the Committee a sug
gested report to be submitted at the coming Governors Gonfe'r'ence on October
10, 1922. The report was read and on motion was unanimously approved.

Consideration was given to  the recommendation of the Federal Advisory 
Council at i t s  meeting on September 26, 1922, in respect to  the subject covered 
by Topic ^8 , as .fo llow s:

"Should there be any change in the earlier recom
mendations made Tpy the Council in th is  regard, and reference 
is  ©ade to recommendation No. 9 of the Proceedings of the 
Council, A pril 28, 1922.” 

and the Council’ s rep ly :

"The Council re itera tes  it s  recommendation that 
the Federal Reserve Banks in th eir purchases of Government 
ob ligations should not be governed by the necessity  of 
covering their fix e d  charges and earning their dividends.
The Council is  strongly of the view that open market opera
t io n s , p articu larly  in so far as they touch investment in 
Government se cu r it ie s , should be carried on under a uniform 
p o licy  by the System as a whole. Council has learned 
with great sa tis fa ction  of the organization of a committee 
of Governors having supervision of transactions in Govern
ment secu rities  by the Federal Reserve Banks. In the 
C ounoil's opinion, the p olicy  of the Federal Reserve System 
as a whole should be at th is  time not to  increase any fu r 
ther i t s  investments in Government s e cu r it ie s .”

A fu l l  discussion of th is  recommendation follow ed and i t  was voted 
to report to  the Governors Conference that the Committee concurred in the recom
mendation of the Advisory Council.

In continuing the discussion of th is  subject, the Chairman was request
ed to express to  the Governors Conference the further views of the members of 
the Committee, which were substantia lly  as fo llow s:

"Upon reviewing the investment operations of 
the Federal Reserve Banks during the year 1922 the Committee 
believes that there w il l  be no dissent to  the proposition
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that in purchasing Government secu rities  too irfush atten
tion  must not be given to  the consideration of earnings and 
dividends. Due to the fa ct  that liqu id a tion  was s t i l l  in 
process and that the money market was easy, with low ra tes, 
apparently no particular harm has resu lted  from these opera
tion s during the f i r s t  half of the year. During the second 
half of the year the situation  has changed and with that 
change there has arisen a need for  a d ifferen t p o licy , the 
b e lie f  being that increased attention must be paid by the 
System to the bearing of the investment operations of the 
Federal Reserve Banks upon the money market.

"At the present time indications point to  increas
ing demand fo r  loan funds which has been most in evidence 
in the New York market during recent weeks. The Committee 
is  therefore of the opinion, in view of present conditions, 
that the investment p o licy  of the Federal Reserve Banks, at 
least for  the present, should give but minor consideration 
to the question of earnings and constant consideration to 
the e f fe c t s ,  both d irectly  and in d ire c tly , which open mar
ket operations in Government secu rities  have upon the condi
t io n  and the course of the money market and the volume of 
c re d it . Looking at things from th is  standpoint, the com
m ittee, without wishing to  lay down any invariable course of 
action , is  nevertheless unanimously of the opinion th at, 
with the heavy Treasury operations impending during the next 
eight months, there should be a well considered p o licy  of 
system atically regulating the dealings in United States 
se cu r it ie s , with particu lar reference to  the course of the 
money market and to  the operations of the Treasury as one 
of the most important fa ctors  of the money situation , and 
recommends to the Federal Reserve 3oard the approval of such 
a p o l ic y ,”

"The Committee recommends to  the Conference that 
the Federal Reserve Banks continue at regular intervals to 
make necessary reports of earnings and investments to  the 
Committee, which the Committee w il l ,  in  turn, d istribute to 
a l l  Federal Reserve Banks.

"In view of the foregoing, the Committee further 
requests the Conference to  add to the duties of the Committee 
the making of recommendations from time to  time to each Fed
eral Reserve Bank as to  the adv isab ility  of purchases or 
sales of Government se cu r it ie s , which recommendations w ill 
in every case receive serious consideration by the o f f ic e r s  
or d irectors of the several banks."

"I t  was further voted that a recommendation be 
made to  the Governors Conference that the Committee be 
continued u n til the Spring Conference, and that the name 
o f 32* R, Fancher, Governor of the Federal Reserve Bank of 
Cleveland, be added to  membership."

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority £ .0 .

r

/
October 16* 1323

%  dsar Sir :

B «c«ipt is acfenon*I#<tged c f  your letter- of tli® 17th 

inat&nt, •ncloB.lng report o f  tranB&oticne in Gcvornra«nt 

a«ct»rlti«8  by th» d iffe ren t r«t«rva  b-.mka a»

r«port®d to tfc* Cmmiittma o f Governors on C*mtrall»«d 

£x#c\itlon o f  Purchases and o f  Government $©ctsriti»»

during the week ended October 11* 1932.

Tours vary truly,

Vice Governor.

Mr. V. 3 . Hatton cm, III 
Federal Se»*r*» Scutfe:, 

Hew fork, X. 1 .
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Execution o f  Purchases 
and Sales o f  Government S ecu rities 
by Federal Reserve Banks October 17, 1982

CONFIDENTIAL

My dear Mr. P la tt:

Enclosed is  report o f  trtmsactions in Government 

secu rities  by the d iffe re n t  Federal reserve banks as report

ed to the Committee o f  Governors on Centralized Execution 

o f  Purchases and Sales o f  Government S ecu rities during the 

week ending October 11, 1922.

W, B. MATTESON 
Secretary o f  the Committee

Enclosure

Honorable Edmund P la tt,
Vice Governor, Federal Reserve Board, 
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS OCTOBER 4, 1922, TO CLOSE OF BUSINESS OCTOBER 11, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Treasury ( l )  On October 5, 1922, the Treasury authorized the purchase of
Orders $10,000 ,000 'Third 4 l/4 $  Liberty Loan bonds at prices not exceeding

par for account of the Cumulative Sinking Fund. Instructions were 
later given to purchase these bonds at prevailing market p rices .
This order has been completed by purchases at an average price of par 
net by the follow ing banks:

New York $ 9,450,000
Philadelphia 550,000

$10,000,000 TOTAL ORDER

(2 ) Under date of October 7, 1922, instructions were received
from the Treasury to  purchase #25,0Q0 ,000 Liberty bonds of any issue 
except F irst 3 l /2 s  at prevailing market prices fo r  account of the 
Cumulative Sinking Fund. This order has been distributed among a ll  
the Federal reserve banks and purchases of the various issues have 
been made at prices averaging par as fo llow s:

3oston $ 250,000
Philadelphia 530,000
Atlanta 25,000
Chicago 2j, 300 ,000
Kansas City 185,000
San Francisco 1,500,000
New York 20,210,000

#25,000,000 TOTAL ORDER

(3 ) Due to  the state of the money market in New York, large o f 
ferin gs of the new 4 l/4 $  Treasury notes maturing September 15, 1926, 
were made at par and accrued in terest. The Treasury being advised 
of these conditions, instructed New York to purchase up to $10,000,000 
of these notes at par for account of the War Finance Corporation. 
Purchases were made from time to time and carried temporarily in the 
investment account u n til October 10, 1922, when the Federal Reserve 
Bank of New York sold th is  amount to the Treasury.

Sim ilarly, authorization was given later for the purchase of 
^2,050,000 of these notes at par and accrued in terest for th is  account.

Miscellaneous The Treasury advised the Federal Reserve Bank of New York
Treasury that they would lik e  to exchange |1,480,000 called  Victory notes for
Orders a lik e  amount of 3 3/4% c e r t if ic a te s  due September 15, 1923, for ac

count of the D istr ict of Columbia Sinking Fund. The New York bank 
thereupon sold to the Treasury 01,480,000 September 3 3/4$ at par and 
purchased from them that amount of ca lled  V ictory notes at 100.16 and 
in terest.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives | DECLASSIFIED

| Authority £ .0 .

-  2 -

The Treasury authorized the Federal Reserve Bank of New York 
to  purchase for  account of the Secretary of the Treasury, for  ' 
"Repayment' of Foreign Loans” 1111,000 Third 4 l/4$  Liberty Loan bonds 
at prices not exceeding par and accrued in te re s t. This order was 
f i l l e d  at 100 net and accrued in terest.

At the request of the Treasury Department the Federal Reserve 
Bank of New York purchased $761,000 Liberty bonds for account of 
variouis funds and accounts.

Transactions by Federal Reserve Banks fo r  Their Own Accounts

3oston Liberty bond issues have been under pressure during the
week, esp ecia lly  the Fourth 4 l /4 s ,  but have been helped by supporting 
Government purchases. The public are se llin g  shorter term Libertys 
and c e r t if ic a te s  for the new bond issue* The c e r t if ic a te  market has 
been weak and d u ll, with prices s lig h tly  lower.

There were no transactions a ffectin g  the investment account, 
and a to ta l of <$3*767,850 was advanced to  dealers in Government securi
t ie s  under Sales Contract agreements.

New York Trading in Liberty bonds during the past week on the New
York Stock Exchange has been quite active with a sligh t reduction in 
price lev e ls  in view of the strong se llin g  tendency caused in part by 
increased money ra tes . This firmness which has developed in the money 
market has also had i t s  e ffe c t  on the last issues of Treasury notes 
and c e r t if ic a te s , both of which sold  at par. C ertifica tes  of the 
earlier  m aturities, however, have been firm and the Victorys have re 
ceived some impetus from the Treasury’ s new bond announcement. A 
to ta l of ^47,626,600 was loaned to dealers in Government secu rities  
under Sales Contracts.

Purchases and sales a ffe ct in g  the investment account during 
the week are as fo llow s;

PIE CHASES

4 1,000,000 ca lled  Victory notes on a 3.85 basis
3,220,000 December 3 l/2% c e r t if ic a te s  at 100.
3.000.000 June 3 3/4# " " 100,

*4 7,220,000

SA1.ES

$ 1,0 60,000 March 4 l/4/= ce r t i
1,020,000 September 3 3/4^
5.000.000 June

470 ,000 December 3 l/2%
3.000.000 March 4 l/4 #

1,280 .000 ca lled  V ictory not 

$11,830,000

ica tes  on 3.50 basis to dealers 
at 100. to  Chicago 
on 3.65 basis to Chicago 
at 1 0 0 .
on 3.50 basis to foreign  

corr espondent s
at 100.20

I
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Richmond
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Market has been somewhat inactive during the past week, the 
outstanding feature being the announcement of an issue of longer term 
Government bonds« Trading in th is  issue on a "when issued basis” has 
been considerably in evidence. Tightened money conditions have been 
attributed  to the easing in the p rices  of nearly a l l  Government securi
t i e s .

The c e r t if ic a te  and Treasury note market has also been more 
or le ss  apathetic, with quite a few o fferin gs and no buying orders, 
prices s lid in g  o f f  fra c t io n a lly .

The follow ing purchases and sales were made in  the invest
ment account:

PURCHASES

$ 70,000 September 3 3/4% ce r t if ic a te s  at 100.
25.000 December 3 l/2% " ” 100.
60.000 Treasury notes, 3-1926 at 100 .

& 155,000

SALES

$ 60,000 Treasury notes, 3-1926 at 100.
404.500 September 3 3/4,o c e r t if ic a te s  at 100.

| 464,500

Dealers report that the Liberty bond market during the past 
week has been a more or le ss  mixed quantity. The la tte r  part of la st 
week the bonds advanced immediately on reports that the Government 
financing would be put o ff for two or three weeks. On the announce
ment of the new th irty  year bonds Monday morning, outstanding bonds 
dropped from l /4  to l / 8 , at which point they have maintained themselves 
sin ce .

In the Cleveland d is tr ic t  we find  that there has been no l e t 
up in the buying of old bonds notwithstanding the advantageous terms 
of the new issu e . vife look for continued a ctiv ity  in Liberty bonds 
and gradual enhancement in p rice .

There were no transactions a ffectin g  the investment account 
other than $248,000 B-1926 Treasury notes sold to the Treasury at 
100 3/16.

Brokers report the market considerably more active since the 
return of Government bonds to par, a fter the recent decline. During 
the past week the Federal Reserve Bank of Richmond sold  for member 
banks a to ta l of $114*100 Liberty bonds and Victory notes.

A redemption of $500,000 Pittman Act c e r t if ic a te s  was the 
only transaction during the week a ffe ct in g  the investment account.

Atlanta The market in Government secu rities  has developed some 
strength upon the announcement of the new Treasury bonds.

There were no transactions a ffe ct in g  the investment account.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



%F-LU--------------- -------------------------- 1,11 ----
Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority £ .0 .

Chicago

St, Louis

Minneapolis

-  4 -

The Government security market has been very quiet during the 
past week, the only a ctiv ity  apparently being in the Liberty issues 
which have been se llin g  at par. Advances to  dealers under Sales Con
tract agreements amounted to $7,575,900.

The Federal Reserve Bank of Chicago advised the Committee that 
they would lik e  to  purchase June and September c e r t if ic a te s  for  their 
own investment account, i t  being understood that the Federal Reserve 
Bank of New York would be w illin g  to s e l l  some of these secu ritie s  from 
th e ir  own investments. This transaction was consummated by se llin g  to 
them some September c e r t if ic a te s  which were offered  in.New York at par, 
and by similar purchases which have been made in Philadelphia and St. 
Louis, the balance being sold  to them from the investment account of the 
Federal Reserve Bank of New York. Sales by the d ifferen t banks fo llow :

New York $ 1,845,500 September 3 3/4s at 100.
5,000,000 June " on 3.65 basis

Philadelphia 404,500 September ” at 100.
St. Louis . 250,000 " " " 100.

$ 7,500,000

In addition $322,500 September ce r t if ic a te s  were purchased 
at par in the lo ca l market.

There has been l i t t l e  buying or se llin g  of Liberty bonds, and 
p ra ctica lly  no demand for c e r t if ic a te s  or notes. The market in general 
has been very qu iet.

Investment account transactions are as fo llow s;

PURCHASES

$ 35,500 September 3 3/4^ c e r t if ic a te s  at 100.

SALES

$ 250,000 September 3 3/4% c e r t if ic a te s  at 100.

The market in  Government secu rities  has been very dull during 
the past week.

Transactions a ffe ctin g  the investment account are as fo llow s:

PIE CHASES

$ 839,000 September 3 3/4$ c e r t if ic a te s
1,156,500 Treasury notes, B-1926 

7,300 " " A-1926 
500 " ” B-1924 

_______1,000 *’ " A-1924

$ 2,004,300
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Minneapolis 
( continued)

Kansas City ..

Dallas

-  5

SALES

$ 7,250,000 Treasury notes, 3-1926
805,000 September 3 3/4% c e r t if ic a te s  
100 .000 December 3 l /2 % ”

$ 8,155,000

Transactions for account of member banks and others during 
the week amounted to $29,250, According to information from Oklahoma

• City there i s  very l i t t l e  movement in Liberty bonds. The information 
from Omaha is  to the e ffe c t  that sales and purchases about o f fs e t . 

Investment account transactions are as fo llow s :

'• PURCHASES

| 39,500 3 3/4/£ c e r t if ic a te s  at 100.

SALES

| 500,000 Pittman Act c e r t if ic a te s  redeemed.

Government secu rities  have been very inactive during the 
week with purchases and sales for  members in very small volume.

There were no transactions in the investment account.

San Francisco Transactions in Government secu rities  were carried  on in
smaller volume than in previous weeks.

There were no changes in the investment account.
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O ctobar 16 , 1922

W Sir:

Bacaipt 1# ackno*l»dg»d of your letter of tba 13th 

instant, anelosing report of transactiona la Govarnaant 

saeurittas by tha difforent Fadaral H#b»tw banks as raportad 

to tha Comtttaa of Governors on Can trail zad Execution of 

Purohasas and Salas of Gofvnnent Securitlss during tha 

mmk ending October 4 , 1923, nhich will be brought to tha 

attention of tha Fadar&l Eaaarva ik>ard.

Tours vary truly

Vies Qovarnor

Mr. W. B. M atta*on.
Fadaral Rasarva flank, 

Saw lork* S. T.
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee o f Governors on 
Centralized Execution o f Purchases 
and Sales o f  Government S ecu rities 
by Federal Reserve Banks October 15,, 1982.

CQNFIPEHTIAL

My dear Mr* P la tt:

Enclosed is  report o f transactions in Government 

secu rities  by the d iffe re n t  Federal Reserve banks as report

ed to  the Committee o f  Governors on Centralized Execution 

o f  Purchases and Sales o f Government S ecu rities during the 

week ending October 4 , 1922,

~r
W. B* MATTBSOH 

• Secretary o f  the Committee

Enclosure.

Honorable Edmund P la t t ,
V ice  Governor, Federal Reserve Board,
Washington, D,C.
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TRANSACTIONS IN.GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS SEPTEMBER 27, 1922, TO CLOSE OF BUSINESS OCTOBER 4, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF CQVlJvNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Treasury ( i )  The order dated September 26r 1922, to purchase at
Orders the market $8,500,000 face amount of 4 1/4% Treasury notes, due

September 15, 1926, for  account of the Federal Farm Loan Board 
was completed, the notes so purchased were charged to the 
Treasurer's account on October 5, 1922t for account of the 
Federal Land Banks. The reserve banks which had participated  
in th is  purchase and carried the Treasury notes in their invest* 
ment accounts were asked to deliver them on October 5, 1922, to 
New York. The fo llow ing  purchases were made;

New York $ 5,002,000 at 100 
Philadelphia 1,000,000 ” 100 l / l 6
Cleveland 248,000 " 100 3 /l6
Chicago 2,000,000 ” 100 l / l 6
Minneapolis 250.000 ” 100 l /  4

Total £ 8.500 .000

(2 ) Under date of October 2, 1922, the Treasury gave in 
struction s to buy at par $938 ,000 December 3 1/2% ce r t if ica te s  
for  redemption. This order was immediately f i l l e d  by the fol« 
lowing purchases:

New York $ 500,000
Philadelphia 438,000

Total $ 938,000

(3 ) Treasury order dated October 3, 1922, was received  to
purchase at par and in terest $2,000,000 3 3/4% ce r t if ic a te s  due 
September 15, 1923, for  account of the Alien Property Custodian. 
This order was f i l l e d  by sales by the Federal Reserve 3ank of 
Philadelphia of $640*500 and by the Federal Reserve Bank of 
Chicago of ^1,359,500 of c e r t if ic a te s  purchased previously and 
temporarily held in the investment accounts of those banks.

Miscellaneous At the request of the Treasury Department the Federal Re-
Orders serve Bank of New York purchased $2 45,300 Liberty bonds for sundry

accounts.

Transactions by Federal Reserve Banks for Their Own Accounts

Boston The market for  Liberty bonds, Treasury notes and c e r t if i*
cates has been very quiet* A ll issues of Liberty bonds closed the 
period at lower prices and p ra ctica lly  a l l  issues of c e r t if ic a te s  and 
notes were quoted s lig h tly  lower.

Dealers report that the supply and demand of Libertys has 
been about equal, but the supply of the other issues has exceeded the 
demand. They are also of the opinion that the dullness in the market
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has been due partly  to the uncertainty in future Government financing* 
Advances to dealers represented by sales contract agree

ments amounted to &2,967,000*
Purchases and sales a ffe ctin g  the investment account are as

follow s:

PURCHASES

0 4,337,000 September 3 3/4^ ce r t if ic a te s  at 100 

SALES

$ 200,000 called  V ictory notes to. Treasury at 100.34
500.000 Pittman Act c e r t if ic a te s  redeemed 

§ 700,000

New York Trading in Government secu rit ies  for  the period ending
October 4, 1922, has been inactive at fra ction a lly  lower p r ices . 
Transactions in lib e r ty  bonds on the New York Stock Exchange have 
been in  small volume, with a noticeable decline in the prices o f  
F irst 3 1 /2s and the V ictory issu es. The same is  true in respect 
to Treasury c e r t if ic a te s  and notes, although the new September 3 3/4y£ 
c e r t if ic a te s  which were o ffered  in fa ir ly  large amounts at par la s t  
week have recovered to some extent, there being an absence o f  such 
o ffe r in g s  at present. Money, as represented by the c a ll  money 
market, has been t ig h t , and at the close o f  th is  period £>49,305,700 
was being advanced by New York bank to dealers in Government secu ri
t ie s  under Sales Contracts.

The follow ing transactions a ffected  the investment account:

PURCHASES

§ 1,000,000 called  V ictory notes on a 3,85 basis
2.500.000 September 3 3/4% c e r t if ic a te s  at 100. (These c e r t i f i -

$ 3,500,000 cates were purchased at par and are held temporarily 
in the investment account for  la ter sale to the 
Treasury.)

SALES

$ 1,000,000 March 4 1/4^ c e r t if ic a te s  on a 3.50 b a sis ,

Philadelphia The Liberty bond market, during the past week, has continued
re la t iv e ly  d u ll, with further evidence o f  weakness. A ll issues, 
with the exception o f  the F irst 3 l /2 s  and V ictory 4 3/4s, sold below 
par. This condition i s ,  no doubt, the resu lt o f  a combination o f  
circumstances, the principa l ones being -  comparatively heavy liqu idar 
tion  on the part o f  fin an cia l in stitu tion s , the present European 
u itu a tion ,' and- the continued talk  o f  new financing on the part o f  the 
Government. The market is ,  undoubtedly, marking time, awaiting more 
d e fin ite  refunding nev/s from Washington.

United States Treasury notes and ce r t if ic a te s  were also 
so ft , and the la st  issues o f  Treasury notes 4 l /4 s ,  due September 
15, 1926, are now being quoted at 100 bid ~ o ffered  at 100 1/16 
against 100 1/2 5/8, immediately a fter the time o f  issue, September 
15.

Boston 
( continued)

I
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Philadelphia Purchases and sales a ffe ctin g  the investment account are
(continued) -as fo llow s:

PUR CHASES

'4 988,000 December 3 l /2 s  at 100
1,192,000 September 3 3/4s at 100.

$ 2,180,000

SALES

5 7 87 , 500 September 3 3/4s at 100
9,350 Victory 4 3/4s " ”

438 >000 December 3 l /2 s  ” "
0 1,234,850

Cleveland One dealer reports that the Liberty bond market is  f la t
and hesitant, evidently awaiting news as to the amount and terms of 
a refunding issue* There have been quite a few buying orders, but 
bids at la s t  sale prices do not seem to  bring out many bonds.

The follow ing transactions a ffected  the investment account:
PURCHASES

$ 13,500

6,000 December 4 l/2 /I c e r t if ic a te s  at 100 l /  8
7,500 Treasury notes, B-1926, at 100

Richmond The Reserve Bank of Richmond sold  during the week <$41,400 
Government secu rities  fo r  member banks, with the la st issue of 4 l/4% 
Treasury notes predominating.

There were no transactions a ffe ct in g  the investment account,

Atlanta Market conditions in th is  d is tr ic t  have been s lig h tly  active* 
with a tendency to se ll*  There were no transactions a ffe ct in g  the 
investment account other than $500,000 Pittman Act c e r t if ic a te s  re 
deemed.

Chicago Heavy se llin g  of Government se cu r it ie s , p rin cipa lly  in
Eastern markets, has further depressed the prices of these secu rities 
in th is  market. O fferings have been very ligh t and lo c a l  banks are 
carrying c e r t if ic a te s  and notes in rather large amounts for  dealers 

■ at 4%, with plenty of money available at th is  ra te . There were no 
transactions a ffe ctin g  the investment account other than operations 
fo r  the Treasury reported elsewhere. Advances to dealers in Govern
ment secu rities  amount to 34,949,900 .

S t. Louis There has been a s ligh t demand f6r bonds, with l i t t l e  or no
a c t iv ity  in c e r t if ic a te s  or notes. The market in general has been 
rather poor.Digitized for FRASER 
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St. Louis 
(continued)

Minneapolis

Kansas City

Dallas

-  4 -

Purchases and sales a ffe ct in g  the investment account are 
as fo llow s:

PURCHASES

# 220,000 September 3 3/4s at 100

SALES

4 48,000 September 3 3/4s at 100
36,500 December 3 l /2 s  "

The lo ca l market in Government secu ritie s  is  very qu iet. 
The follow ing transactions were made a ffe ctin g  the in vest- 

ment account:

PURCHASES

$ 70,000 September 3 3/4$ ce r t if ic a te s
60,000 Treasury notes, B-1926 

100>000 December 3 l/2% c e r t if ic a te s
3 230,000

SALES

$ 2,500 Treasury notes, A-1^24
125.000 September 3 3/4/£ c e r t if ic a te s
100.000 December 4 l/2 ^  ”
100 .000 " 3 1 /2 i

$ 327,500

Liberty bonds and V ictory notes sold for account of member 
banks and others amounted to £5,000* According to reports from 
brokers the demand s lig h tly  exceeds the supply in Kansas C ity , and 
in Omaha and Oklahoma City the supply is  somewhat in excess of the 
demand.

There were no purchases or sales a ffectin g  the investment 
account other than $500,000 Pittman Act c e r t if ic a te s  redeemed.

Government secu rities  have been in a ctiv e . The fo llow ing  
transactions have been made a ffe ct in g  the investment account:
ptf.chas.es

$ 3,000,000 September 3 3/4/* c e r t if ic a te s  in Mew York at 100.

SALES
$ 150,000 September 3 3/4r/o c e r t if ic a te s

San Francisco The market in Government secu rities  has been described as
qu iet, without transactions for  either the Treasury or for  their own 
investment account for  the period .
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Octob*r 3, 1938

My d *a r  M t i

Receipt i«  aoknowl*Ag«d of your lot t«r o f  fcht 3nl 
IrmlM t * losing rtjport o f  tronauot.iona in  Gcv«rnnwnt 
•mmrlfclao by fch«* diffarant F*d*r*l BantVii ban)* t m 
roportad to tho Corarcit*** o f  Governor* on Contrail *•<!

on Of Purch*«®« azid Salts Oov$rrua*nt Sscurltlss, 
during thd Wflak arxlod S*pt*cob«r J p , 1923.

Yount v a r y  tru ly :,.

f l o *  Oovsmor

m .  w. b . t iM fiM *
F»d«ral Bonk:

Sw» York, W. Y.
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Execution o f  Purchases 
and Sales o f  Government S ecu rities  
by Federal Reserve Banks October 2, 1922*

CONFIDENTIAL

My dear Mr, P la tt:

Enclosed is  report o f transactions in Government 

se cu rit ie s  by the d iffe re n t  Federal reserve banks as report

ed to  the Committee o f  Governors on Centralized Execution o f  

Purchases and Sales o f  Government S ecu rities during the week 

ending September 27, 1922*

W. B. MATTESON 
Secretary o f  the Committee

Enclosure

Honorable Edmund P la t t ,
V ice  Governor, Federal Reserve Board,
Washington, D.C*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives j DECLASSIFIED

| Authority £ .Q «

TRANSACT' MS IN GOVERNMENT SECURITIES FOP JNT
OF THE TREASu^f .PARTMENT AND FEDERAL RESERVE 3. .S FROM 

CLOSE OF BUSINESS SEPTEMBER 20 , 1922, TO CLOSE OF BUSINESS SEPTEMBER 27, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED EXECUTION 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Completed The fo l lo w in g  Treasury orders have been completed during th is
Treasury period:
Or der s

( l )  Order dated September 18, 1922, to  purchase for account of the
Cumulative Sinking Fund $10,000,000 c a l le d  V ictory notes at p r ice s ,  
including commissions, not to  exceed 100.50 and accrued in terest ;

Bost on $ 1,333,850 at 100 .32
189,000 I I 100 .34

1 ,450,000 t t 100 .36
New Y ork 5 ,000 M 100 .30

1,500 ,000 11 100 .32
Philadelphia 1,025 ,000 n 100 .34

1,975,000 M 100 .36
Atlanta 3,150 I I 100 .30

13 ,000 I f 100 .32
Chicago 2,000,000 11 100 .34
St. Louis 143,000 II 100 .36
Minneapolis 128,200
Kansas City 6,000 H 100 ,26

50,500 f t 100 .32
15,000 II 100 .30

San Francisco 200 ,000 II 100 .36
50 .000 H 100 . a 4

110 ,086 ,700 TOTAL

* Over pur chase of ^86,700 to  be authorized by Treasury.

(2 )  To purchase at the market ra te  for  account of the Alien Proper-'
ty  Custodian $18,000,000 c e r t i f i c a t e s  of any se r ies  now outstanding 
for  d e l ivery  on September 21 or as soon as p racticab le  th erea fte r :

Boston $ 150,000 December 4 l / 2 s at 100 1 /4  le s s
350,000 H II on 3.30 basis
750,000 Mar ch 4 l /4 s at 100 7/16
750,000 June 3 3/4s on 3*50 baBis

New York 1,000 ,000 September 3 3/4s on 3.67
425,000 Mar ch 4 1/4  s at 100 3/8
501, 500 it If ti 100 13/32

1,250,000 September 3 3/4s II 100 1/32
172,000 October 3 1 /2  s 11 100

1,000,000 June 3 3/4s on 3.50 basis
1,181,500 Sept ember 3 3/4s at 100

* Philadelphia 500 ,000 March 4 l / 4 s on 3.35 basis
2,000,000 June 3 3/4s at 3.50 "

500,000 September 3 3/4s ii 100
500 ,000 II II m 100 1/32
500 ,000 II H M 100 l /3 2

Atlanta 20 ,000 June 11 M 100 l / l 6
200,000 December 4 1/2 s II 100 3/16

C hicago 1,500,000 September 3 3/4s II 100 1/32
4,200,000 It i* H 100 l / l 6

700,000 December on 3,30 basis
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives | DECLASSIFIED
| Authority E .O .

- 2 -

Chicago 
(Continued) 
S t , Louis

s* 100,000 March 4 l /4 s  on 3,35 baa it
_____250 ,000 September 3 3/4s at 100
$18,500,000 TOTAL

* Overpurchase of $500,000 has been authorized by Treasury.

Completed (3 )  The Treasury Department authorized the Federal Reserve Bank
Treasury of Mew York on September 21, 1922, to purchase $2,000,000 December
Orders 3 l/2°o c e r t i f i c a t e s  at the market rate for account of the C iv i l
(continued) S ervice  Retirement and D isa b i l i ty  Fund. These purchases were made

in New York as requested, in the fo l low in g  amounts:

4 33 9,000 at 100 
1. 661 .000 on 3,40 basis  

$2,000,000 TOTAL ORDER

(4 )  On September 22 , 1922, due to the state  of the money market 
in Mew York there were o f fe re d  to the Federal Reserve Bank of New 
York by dealers $6,000,000 par value 3 l/2% c e r t i f i c a t e s  due Decemr 
ber 15, 1922, at par and accrued in te r e s t .  The Federal Reserve 
Bank of New York advised the Treasury Department of th is  o f fe r  and 
was in stru cted  by the la t t e r  to purchase th is  $6,000,000 of c e r t i 
f i c a t e s  for  the Treasury at par for retirem ent.

(5 )  The Treasury order dated July 8 fo r  the purchase of $450,000 
L iberty  bonds of any issue at a cost not exceeding par for  account 
of the Foreign O bligations Fund was f i l l e d  by purchases of the 
fo l lo w in g  issues at par:

4 441,000 Second 4 l/4/o L iberty Loan Bonds ( re g is te re d )
6.000 " 4/o "
3.000 Third 4 l/4% " "

$ 450 ,000 TOTAL ORDER

(6 )  On September 2 6 , 1922, there were o ffered  to  the Feoeral Re
serve Bank of New York by dealers large  blocks of 3 3 / 4 c e r t i f i 
cates  due September 15, 1923, at par. On being advised of th is  
condition  the Treasury instructed  the New York bank to  purchase 
such c e r t i f i c a t e s  o f fe re d  at par up to $10,000,000. The Committee 
immediately communicated with Philadelphia and Chicago and learned 
that September c e r t i f i c a t e s  in those markets had been w ell absorbed 
and that there were no o f fe r in g s  as in New York; consequently, the 
en tire  #10,000,000 was purchased in New York against th is  order at 
par and accrued in te r e s t .  In stru ction s  were la ter  given to  hold 
the c e r t i f i c a t e s  so purchased uncancelled subject to  the order of 
the Secretary for  account of the Alien Property Custodian.

At the same time the Treasury requested New York to 
redeem $5,000,000 October 3 l/2% c e r t i f i c a t e s  held for  account of 
the Alien Property Custodian in order to  place that account in 
funds to  handle th is  reinvestment. The Federal Reserve Bank of 
Chicago was s im ila rly  advised to  redeem a l ik e  amount of October
3 1/2 i  c e r t i f i c a t e s  held for  the Custodian.

( 7 )  In view of the d ec lin e  in L iberty  bond prices  on the New York 
Stock Exchange on Wednesday, the Treasury d irected  the Federal Re
serve Bank of New York to purchase $10,000,000 L iberty  bonds of any 
issue for  account of the Cumulative Sinking Fund. Accordingly 
$10,000 ,000 par value of Liberty bonds of the Second, Third and.
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Fourth 4 1/4$ issues were purchased on that day from banks and 
dealers at prevailing  p rices , which ranged from 99.80 to  100 in the 
course of the day18 fluctuations*

( l )  Authorization was received under date of September 26, 1922 tc
purchase at the market rate $8,500,000. face amount o f Treasury 
notes, preferably the 4 l /4 % issue due September 15, 1926, for 
account o f the Federal Farm Loan Board. Instructions were given to  
the e f fe c t  that the notes so purchased under th is  authorization werp 
to be carried fo r  the time being in the investment account o f the 
purchasing bank, for  sale on October 5 and 6 , in accordance with in* 
structions to be given by the Farm Loan Commissioner*. This order 
was d istributed  among the banks and the follow ing purchases have 
thus fa r  been reported:

New York 41,500,000. 4 l / $  Treas.notes due 9/15/26 at 100. 
Chicago 2 .000r 000. " " " " ” " 100

$3, 500,000.

At the request o f the Treasury Department the Federal Re-i 
serve Bank o f New York purchased ^342,150 Liberty bonds fo r  various 
accounts.

Transactions by Federal Reserve Banks fo r  Their Own Accounts

Boston The outstanding feature of the week in the market fo r  Govern
ment issues was the weakness which developed in Liberty bonds the las'! 
two days of the period, carrying prices to the lowest leve l fo r  a 
number of weeks. C ertifica tes  and notes also closed the period at 
lower p rices . Brokers reported some sales to in stitu tion s , although 
the market has been generally inactive. Government secu rities  held 
under repurchase agreements amounted to  ^3,769,100.

The reserve bank of Boston communicated with the Committee 
regarding th e ir  investment account, stating that th e ir  investments had 
been depleted of la te  due to  sales and maturing c e r t i f ic a te s  held in r 
the account which they had allowed to  run o f f  without replacement.
Also that in view of the present condition o f the Government security 
market they considered i t  propitious to  replenish th e ir  account by the 
purchase of about $3,000,000. September 3 3/4/C c e r t if ic a te s  at par.
The Committee accordingly advised the banks and asked for information 
as to  the condition o f th is  issue in th e ir  respective d is t r ic t s , which 
resulted in the follow ing purchases at par and accrued in terest:

$>2, 487, 500.
1,500.000.

713.000.
5C, §00.
200.000.

49T 000.
<#$,000 , 000 ,

Transactions which have thus fa r a ffected  the investment 
account are as follow s:
PURCHASES

<*1,357,000. September 3 3/4^ c e r t if ic a te s  at 100 ,
100,000. Registered ca lled  V ictory notes at 100.34 (account Treas,

91,457,000.
SALES

4 180,000. Registered ca lled  V ictory notes at 100.34 (to  Treasury)

New York 
Philadelphia 
Cleveland 
Atlanta 
St. Louis 
San Francisco

Miscellaneous
Orders

Completed 
Treasury 
Orders 
( continued)
Pending
Treasury
Orders

DECLASSIFIED
Authority E .O .
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New York A general redaction  in p r ice  le v e ls  of a l l  L iberty issues
developed in the week’ s trading on the New York Stock Exchange. 
Wednesday's c lo s in g  p r ices  for  six issues show a y ie ld  to  the investor 
of more than 4/£, whereas a week ago there were only three y ie ld in g  
s l ig h t ly  more than that ra te .  Rumors of Treasury re fin ancing , news 
in general and an a n t ic ip a t ion  of improvement in industry are fa c to r s  
a ttr ibu ted  by various brokers as bringing on th is  change in p r ices  in 
the open market as a whole-

Treasury notes for  the most part fo llow ed  in sympathy with 
L ibertys , with the la s t  issue s e l l in g  at par. C e r t i f ica te s  of the 
more seasoned issues which have been out for some months su ffered  
only a s l ig h t  d ec lin e ,  while the new September 3 3/4 s  were dealt  in 
a c t iv e ly  at 100 l / l 6  and at par.

The fo l lo w in g  transactions a f fe c te d  the investment account'..
SALES:

$ 15,000 Biarch 4 l/4fo c e r t i f i c a t e s  on a 3.35 basis  to  d ea lers .

Government se cu r it ie s  held under sa les  contracts amounted to  
$33,948,100 at the c lose  of business September 27, 1922, representing 
advances to dealers in view of tightened money cond it ions .

Ph iladelph ia  The market in a l l  issues  of Government se cu r it ie s  has been
weak during the past week, with considerable easing o f f  in p r ice s .
This react ion  was most in  evidence at the c lo se  of th is  period , as a 
r e s u lt  of t ig h t  money cond it ions , the uncertainty regarding the issue 
of longer term Government bonds and the unfavorable conditions abroad. 
C e r t i f i c a te s  and Treasury notes were also heavy, v/ith no demand, and 
considerable amounts in the hands of the d ea lers .

The fo l low in g  purchases and sales were made in the in v est 
ment account:

PURCHASES

§ 50,000 September 3 3/4^ c e r t i f i c a t e s  at 100
28.000 Treasury notes , B-1926, " 100

110,000 October 3 l / 2 /£ c e r t i f i c a t e s  " 100
30.000 September 3 3/4# " " 100

9.350 V ictory notes ” 100
$ 227,350

SALES:

| 10,500 September 3 3/4$ c e r t i f i c a t e s  at 100 
500 .000 Pittman Act c e r t i f i c a t e s  redeemed 

$ 510,500

Cleveland One dealer reports  that there has been increased s e l l in g  in
Liberty  bonds in th is  d i s t r i c t  during the past week, with very l i t t l e  
buying, p r ices  having sagged a l l  week, with a considerable slump on 
Wednesday. The lower p r ices  for  L iberty bonds are said  to  be due to 
the c a l l  money rate  being higher and the rumor of a Government refund
ing issue .
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Cleveland Purchases and sales a ffectin g  xhe bank's investment account
(continued) are as fo llow s;

PURCHASES

$ 25,000 December 3 l/2/C ce r t if ic a te s  at 100 3/8
2,500 5 3/4% Treasury notes due June 15, 1924 at 102 3 /4

10,100 4 3/8io H " " December 15, 1925 at 100 9/13
5,000 September 3 3/4/o c e r t if ic a te s  at 100 

$ 42,600

SALES

$ 500,000 Pittman Act ce r t if ica te s  redeemed.

Richmond The Reserve Bank of Richmond sold during the week $81,350 
Liberty bonds and Treasury notes for account of member banks.

There were no transactions a ffectin g  the investment account

Atlanta In th is  d is t r ic t  the tendency to s e l l  Government secu rities
was rather strong during the past week.

$216,150 purchases were made during the week on Treasury
order.

There were no transactions a ffectin g  the investment account 
other than the redemption of <£500,000 Pittman Act c e r t if ic a te s .

Chicago During the past week unexpected weakness has developed in
the market for a l l  United States Government se cu r it ie s , there being 
very few buyers in large amounts and the heavy se llin g  has resu lted  
in further recessions in prices of p ra ctica lly  a l l  outstanding issues. 
A to ta l of $4,046,100 secu rities  were held under repurchase agree
ments.

Transactions a ffectin g  the investment account are as f o l -
1 ows:

SALES

$ 1,500,000 September 3 3/4^ c t f s .  at 100 l / l 6 to  Treasury
300,000 December 4 l/2 ^  " on 3.30 basis to Alien

Property Custodian.
The above ce r t if ica te s  were held temporarily in the invest

ment account and were sold to the Treasury on September 26 as in d ica tr 
ed elsewhere.

St* Louis Market conditions were very much the same as for the pre
ceding week, with very l i t t l e  buying. Generally speaking, conditions 
are poor , with prices lower.

Investment account transactions are as fo llow s;
PURCHASES

$ 1,500 March 4 l/4% ce r t if ic a te s  at 100 5/lS

SALES
$ 548,500 September 3 3/4% c e r t if ic a te s  at 100

1,022.500 October 3 1/2* " redeemed
i l  ,571,000
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Kansas City

Dallas

Gan Francisco
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Condition of the l o c a l  market in Government se cu r it ie s  has 
bden very qu iet. No orders on hand for  Treasury notes or c e r t i f i -  
cat es .

The fo l low in g  transactions  a f fe c ted  the investment account 
during the period:

PURCHASES

| 8,300 Treasury notes
902^000 September 3 3/4$ c e r t if ic a te s  

$ 910,300

SALES

$ 266,300 Treasury notes
415,000 September 3 3/4% ce r t if ic a te s  

$ 681,300

Reported sold  for account of member banks and others 
,000 Liberty bonds and Victory notes and purchased #26,000 bonds 

and $30,000 September Treasury c e r t if ic a te s .
Local brokers state that buying and se llin g  orders have 

been about equal during the week.
The fo llow ing  are transactions a ffe c t in g  the investment

account:

PURCHASES

$ 25,000 December c e r t if ic a te s  at 100*

-SALES

$200,000 2% Consols at 103.

Trading in Government secu ritie s  has been very quiet in 
th is  d is t r ic t .

The follow ing purchases were made a ffe ctin g  the investment
account;

FIR CHASES

$ 150,000 September 3 3/4$ c e r t if ic a te s  at ICO from members.

Trading in Government secu rities  has been very quiet during 
the past week in th is  d is t r ic t .  There were no purchases or sa les 
a ffe ctin g  the investment account nor were there any advances made to 
dealers under sales contracts. $250,000 Victorys were purchased for 
account of the Treasury*
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September 3 6 , 19H2

Uj de»r Sir:

Beoeipt i*  aoknowl«dgedl o f your le t te r  o f  the 3Sth 

irmtftiit, encloning report o f  trammctioni* in  Government 

Securltiea by th<$ d iffe ren t federa l Reaerve banks, ao 

reported to th* Coraniittee o f  Governors on Centralised 

Control o f  Purchaeee and Saleo o f  Government S ecu rities , 

fo r  t&e period frora September 15, 1933 to  Sej>teoiber 30, 1933 

in clu sive .

Youra very truly

Vicei Governor

Mr* W. B. Mat tea  on ,
F ed era l B e*#rfe  Bank, 

Hew York, H. T.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority £ .0 .

F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Control o f  Purchases 
end Sales o f  Government S e cu r it ie s  
by Federal Reserve Banks September 25, 19?'2

CONFIDENTIAL

My dear Mr. P la tt :

Enclosed i s  report o f  transactions in 

Government s e c u r i t ie s  by the d i f f e r e n t  Federal reserve 

banks as reported to  the Committee o f  Governors on 

Centralized Control o f  Purchases and Sales o f  Govern

ment S e cu r it ie s  f o r  the period from September 15, 1922 

to September 20, 1922 in c lu s iv e .

W. B. MATTESON 
Secretary o f  the Committee

Enclosure

Honorable Edmund P la tt ,
A cting Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN (BVSRNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS SEPTEMBER 15, 1922, TO CLOSE OF BUSINESS SEPTEMBER 20, 1922, 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF GO VERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Treasury The fo llow ing  are Treasury orders completed during th is  period:
Orders

(1 ) Order dated September 7, 1922, to purchase for retirement 
£5,000,000 face amount of 3 l /2 % c e r t if ic a te s  of indebtedness matur1 
ing December 15, 1922, at not more than par and accrued in terest. 
The status of th is  completed order is  as fo llow s;

Boston $ ?,165,500
New York 2,450,000
Philadelphia 80,000
Atlanta ( 304,500

| 5,000,000 TOTAL ORDER .

( 2 ) Treasury orders of August 30 and September 1, 1922, fo r  
$ 5 ,OCX),000 each to  purchase October 3 l/2% c e r t if ic a te s  at par 
and accrued in terest for redemption. P articipation  in these 
purchases is as fo llow s:

Boston $ 2,070,000
New York 3,395,000
Philadelphia 1,140,000
Atlanta 95,000
Chicago 2,300,000
St, Louis 500,000
Minneapolis 500.000

$10,000,000 TOTAL ORDER

On September 14 an order was received  to  purchase $10,000,000 
ca lled  V ictory notes at a p rice  not exceeding 100.50 for  account of the 
Cumulative Sinking Fund, This order has been completed by the follow*- 
ing banks:

Boston $ 1,492,000 at 100.36
388.000 " 100.34
100.000 ” 100,34 reg istered  
.20,000 " . 100.32

- New York 4,000,000 " 100*34
Philadelphia 1,000,000 M 100.34 arid 100.36

480.000 " 100,36
Chicago 2,500,000 ” 100*32 and 100.34
St . Louis 20.000 " 100.30

$10,000,000 TOTAL ORDER

The follow ing additional orders dated September 18, 1922, 
have been received  from the Treasury Department:

i l )  To purchase for account of the Cumulative Sinking Fund
$10,000,000 ca lled  Victory notes at p r ices , including commissions, 
not to  exceed 100.50, the procedure being the same as indicated in 
former Sinking Fund orders for the purchase of V ictory notes.Digitized for FRASER 
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Miscellaneous
Orders

Boston

The following jrotphaaee have been reported to the oloaa 
»f the periods

New York' $ 5,000 at 100.30 
Philadelphia 25,000 " 100.34

1,975,000 " 100*36 
Chicago 2,000,000 " 100.34
Kansas City 6,000 " 100.26

3,500 " 100.32 
4 4,014,500

5.985,500 Unexecuted Balance 
f lO ,000,000 TOTAL OR DEE

(2 )  To purchase at the market ra te , fo r  the account of the Alien
Property Custodian, ^18,000,000 ce r t if ic a te s  of indebtedness of 
any series now outstanding, for delivery on September 21 or as 
soon as practicable  th erea fter; purchases made against th is  order 
to  be charged d ire ctly  to  the Treasurer's account after that 
date and the c e r t if ic a te s  so purchased to  be held uncancelled 
subject to  the order of the Treasury for account of the A lien 
Property Custodian. Purchases reported against th is  order* 
to be charged as instructed are as fo llow s:

Boston | 150,000 December 4 l /2 s  at 100 l /4  le ss  l /3 2
350.000 " " Z on 3.30 basis
750.000 March 4 l /4 s  at 100 7 /l6
750.000 June 3 3/4s on 3.50 basis 

Chicago 4,200,000 September 3 3 /4s at 100 l / l6
700.000 December on 3. 30 basis
100.000 March 4 l /4 s  on 3*35 basis 

$ 7,000,000
11,000.000 Unexecuted Balance 

$18 POO,000 1X)TAL ORDEH

On September 20, 1922, the Treasury Department authorized 
the purchase of $14,264,500 of c e r t i f ic a te s  held in the investment 
account of the Federal Reserve 3ank of Boston, with instructions to  
cancel the c e r t if ic a te s  and handle in the same manner as past redemp
t io n s . The fo llow ing  are the c e r t if ic a te s  so ld  under these in stru c
tions at par and accrued in terest t o  the Treasury by the Reserve Bank 
of Boston:

$ 7,930,000 October 3 l/2% ce r t if ic a te s
4,000,000 December 4 1/2$ H
2.334.500 " 3 l /2 1 "

114,264,500

At the request of the Treasury Department the Federal Re
serve Bank of New York purchased $195,400 L iberty bonds for various 
accounts.

Transactions by Federal Reserve Banks fo r  Their Own Accounts

The L iberty bond and c e r t if ic a te  markets have been inactive 
during the period with the demand and supply about equal. There has 
been p ra ctica lly  no change in c e r t i f ic a te  p rices but L ibertys closed 
the period s lig h tly  lower with the exception of the F irs t  3 l /2 s  which 
were quoted about 25£ above the f i r s t  quotations fo r  the period .Digitized for FRASER 
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Miscellaneous 
Or der s

3ost on

-  2 *

New York’ I 5,000 at 100.30
Philadelphia 25,000 " 100.34

1,975,000 " 100 ,36
Chicago 2 ,000,000  " 100.34
Kansas City 6,000 " 100.26

3,500 " 100.32
4 4,014,500

5,985,500 Unexecuted Balance
110,000,000 TOTAL ORVm

(2 )  To purchase at the market ra te , for  the account of the Alien
Property Custodian, <$18,000,000 ce r t if ic a te s  of indebtedness of 
any series now outstanding, for delivery on September 21 or as 
soon as practicable th erea fter; purchases made against th is  order 
to  be charged d irectly  to the Treasurer's account after that 
date and the c e r t if ic a te s  so purchased to be held uncancelled 
subject to the order of the Treasury for account of the Allen 
Property Custodian. Purchases reported against th is  order* 
to be charged as instructed are as fo llow s:

Boston | 150,000 December 4 l /2 s  at 100 l /4  le ss  l /3 2
350.000 " " 11 on 3.30 basis 
750 ,000 March 4 l /4 s  at 100 7 /l6  
750 ,000 June 3 3/4s on 3*50 basis

Chicago 4,200,000 September 3 3/4s at 100 l / l 6
700.000 December on 3.30 basis
100.000 March 4 l /4 s  on 3.35 basis 

$ 7,000,000
11,000 >000 Unexecuted Balance 

$18 ,000,000 TOTAL ORDER

On September 20, 1922, the Treasury Department authorized 
the purchase of §14,264,500 of c e r t if ic a te s  held in the investment 
account of the Federal Preserve 3ank of Boston, with instructions to  
cancel the c e r t if ic a te s  and handle in the same manner as past redemp
t io n s , The follow ing are the c e r t if ic a te s  sold  under these instf-uc^ 
tions at par and accrued in terest to the Treasury by the Reserve Bank 
of Boston:

$ 7,930,000 October 3 l/2% c e r t if ic a te s  
*,000,000 December 4 l/2% "
2,334,500 " 3 l/Zt 

$14,264,500

At the request of the Treasury Department the Federal Re
serve Bank of New York purchased $195,400 Liberty bonds for various 
accounts.

Transactions by Federal Reserve Banks for Their Own Accounts

The Liberty bond and c e r t if ic a te  markets have been inactive 
during the period with the demand and supply about equal. There has 
been p ra ctica lly  no change in c e r t if ic a te  prices but L ibertys closed 
the period s lig h tly  lower with the exception of the F irs t  3 l /2 s  whici 
were quoted about 25$ above the f i r s t  quotations for the period .
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New York

Philadelphia

• 3 »

Advances to  dealers in Government se cu ritie s  represented by repurchase 
agreements amounted to  $2*320,100 at the close  of business September 
20, 1921 •

The follow ing are purchases and sales a ffe ctin g  the in vest
ment account:

PURCHASES

$ 150,000 (issu e  not stated)

'SALES

$ 1,500,000 December
500,000 "

10,000,000 October
4,000,000 December
4.500.000 

$20,500, OCX)

4 1/2 £ cert i f  ica tes at 100.25 to  dealers
3 1/2% tt tt 100 1/32
3 l/Zi II tt 100 to  Treasury
4 l/2fo fl »» 100 " "
3 1/2% If t» 100 ”

Liberty bonds at in tervals showed perceptib le  advances in 
price and some strength at intermediate periods- Treasury c e r t i f i 
cates were fa ir ly  a ctiv e  and remained steady throughout, while the 
notes were traded in less  a ctiv e ly , but prices nevertheless were firm . 
At the close  of th is  period a to ta l  of $16,257,000 Government secu ri
t ie s  were held under sales contracts.

The follow ing are sales a ffe ctin g  the investment accounts:
SALES

* 4,000,000 4 3/4^ Treasury notes due 3/15/25 on a 4.20 basis

The market in Liberty bonds, during the past week, has . 
been somewhat e rra t ic , as a resu lt of the unsettlement over the Bonus 
le g is la t io n . The elimination of th is  question should strengthen the 
market and clear the way for refunding operations on a large scale* 
Apparently there seemed to be no investment buying and i t  was a 
traders market en tire ly . There undoubtedly w ill  be considerable 
bonds for  sale when the market hardens* V ictory notes have been 
steady, with a fa ir  volume. Treasury notes and ce r t if ic a te s  have 
shown some improvement in p rice , with sales well d istribu ted .

Transactions a ffe ct in g  the investment account are as fo llow s:

PURCHASES

$ 551,000 September 3 3/4s at 100
1 .000 December 4 l /2 s  at 100 and in terest.

'4 552,000

SALES

 ̂ 3fc2,500 September 3 3/4s at par and in terest.
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Cleveland

Richnond

Atlanta

Chicago

S t . Louis

One dealer reports "there has been a sligh t increase in 
Liberty bond transactions in th is  te rr ito ry  during the past week. The 
sale of bonds, however, s t i l l  continues to  be very much greater than the 
buying of bonds, with the resu lt that a large number of bonds s t i l l  con
tinue to go to  New York. A perceptib le s t iffen in g  in prices immediately 
follow ed the President’ s veto of the Bonus b i l l  and the fee lin g  is  quite 
general that bonds w ill continue to appreciate in price and that they 
should soon reach the high figu res of a few months ago.”

The follow ing is  a record  of purchases and sales in the invest
ment account:

PURCHASES

$ 292,000 September 3 3 /4 3 at 100
500,000 Victorys at 100.76

SALES

4 500,000 4 l /4 io Treasury notes due 9/15/26 at 100 5 /l6 ,

Reported sold during the week a to ta l of $140,300 L ibertys, 
V ictorys and Treasury notes for member banks, of which the greater part 
were 4 1/4% Treasury notes due 1926 and Second 4 l/4% bonds.

There were no transactions for the Treasury or for  their own 
investment account.

There is  very l i t t l e  a ctiv ity  in Government se cu r it ie s . Dur
ing th is  period the Reserve Bank of Atlanta purchased $95,000 October
3 l /2  s at par for redemption, and a lso  $500,000 Pittman Act c e r t if ic a te s  
were redeemed.

A development of strength is  noticeable in Liberty issues and 
Treasury notes, while c e r t if ic a te s  of the la st issue (September 3 3 /4s) 
are available in large amounts at a small premium; the shorter m aturities 
are being offered only in small amounts. At the close of the period 
there was a to ta l of *>2,714,700 Government secu rities  held under Sales 
Contract.

A purchase of *>1,500,000 September 3 3/4% c e r t if ic a te s  was re 
ported at 100 l / l 6 for  the investment account.

Sales of Liberty bonds have exceeded purchases, the d ifference 
being made up by importations from the East. In the m ajority of in 
stances the banks holding bonds bought at higher prices continue to r e 
ta in  them with the hope that they may be able to  get out without a lo s s .

The market for c e r t if ic a te s  has been very d u ll, more being o f
fered  than could be absorbed lo c a l ly .  This i s  p articu larly  true o f the 
la s t  issu e.

Transactions in the investment account are as fo llow s:

PURCHASES

'4 820,000 September 3 3/4s at 100 .
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Minneapolis

Kansas City

» 5 -

SALES

$ 228,500 September 3 3/4s at 100 v#
590.000 December 4 l /2 s  at 100*25
200.000 March 4 l /4 s  at 100 23/64
200.000 • 4 l /4 s  at 100 3/8 

sJl.218,500

There was a considerable lo ca l demand for the Second, Third 
and Fourth L iberty loan issu es . Treasury notes and ce r t if ic a te s  
were quiet, with the exception of one purchase order received  by 
Minneapolis amounting to <^7,000,000 which is  being held pending de
liv ery  to  a lo ca l in stitu tion *  There were no secu rities  held under 
Sales Contract.

Transactions a ffe ctin g  the investment account are as f o l 
lows:

TOCHASES

$ .52,000 Treasury Notes, A-1924 (5 3 /4 ) at 102 13/16
500,000 n A-1925 (4 3 /4 ) " 101 3/8 le ss  1/32
250,000 *» « A-1926 (4 3/4> H 101 13/16
10,000 *» n AH926 (4  3 /4 } " 101 S/4

150 ,000 H it B-1926 (4 1 /4 ) " 100 3/16
1,300,600 n n B-1926 (4  1 /4 ) *r 100 1 /4
6,100,000

100,000
w B-1926 (4  1 /4 ) M 100 5/16
« « B-1925 (4 3/S) " 100 9/16

280,000 3 i/ z i c e r t if ic a te s  (O ct .)  at 300
75*000 3 3/4% ii (June) H 100 1/16

450 ,000- 3 3/ 4i it (S ep t.) " 300 1/32
48,000 3 3/4^ H (S e p t .)  * 100

SALES

$ 110,000 Treasury Notes, A-1926 (4 3 /4 ) at 101 3/4
35.000 M " A-1925 (4 3 /4 ) " 101 S/l6
50.000 ” " A-1924 (5 3 /4 ) ” 102 13/16 

100 " H B -1926 (4 1 /4 ) " 100 l /4
7,000 ” M B-1926 (4  l /4 )  " 100 3/8

250,000 3 l /2 % c e r t if ic a te s  (Oct*) at 100
75.000 3 3/4% H (June) " 100 l / l 6
50.000 3 3/4% " (Sept4  " 100 1/32

F or account of member banks and others $15,000 Liberty bonds 
and V ictory notes were sold  during the period. Local brokers des
cribed  the demand for  Government secu rities  as being so much stronger 
than for  several weeks past that i t  more than o ffse t  the lo c a l supply. 
Tfciis appears a lso to  be the situation  in Denver as w ell as in Omaha, 
while Oklahoma City reported that there is  not su ffic ien t  demand to  
absorb the bonds o ffe red .

The fo llow ing  are transactions a ffectin g  the investment ac
count :

PURCHASES
£ 1,000 September 3 3/4s at 100

405.000 4 l/^/o Treasury notes, due 9/15/26 at 100.25 
» 406,000
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Dallas

San Francisco

SALES

$ 500,000 Pittman Act c e r t if ic a te s  redeemed.

The market in Government secu rities  is  reported as very 
qu ie t. There were no transactions a ffectin g  the investment account.

Trading in Government asecurities was reported by the 
Reserve Bank of San Francisco as very quiet.

There were no purchases or sales in the investment account 
during the period .
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'?0, 1932

%  d«rvr Sir:

S*o#ipt la acknowledged of your l«tt*r of tb»
IStis Inatant, enclosing fo r  th* con fid en tia l Infonna- 
tion  o f  the nwabar® o f  the Federal Be»erve Board *
aopy o f  report o f  ^aneaofcion* in Government.aecurltlee
by the different ?eder*T Haa«rvc’b^ki^ ed- to
the Coaiflittee of Governor* on £e*strali#«d Control of 
îrcha*#* wad 3a 1®# of Government Securities, for the 

feriod, frtwt Sept<*fiber 6 Jo Septenber 1$, 1933.

Tow* very truly,

Vice Governor.

Mr. W. B. Mntteeon,
Federal Reserve Bank, 

Wm York, N. Y.

j
j

II
Ij
!
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Control o f  Purchases 
and Sales o f  Government S ecu rities 
by Federal Reserve Banks September 18, 1922*

CONFIDENTIAL

My dear Mr, P la tt:

Enclosed is  report o f  transactions in Government 

se cu rit ie s  by the d iffe re n t  Federal reserve banks as report

ed to the Committee o f  Governors on Centralized Control o f  

Purchases and Sales o f  Government S ecu rities fo r  the period 

from September 6 to September 15, 19££ in c lu s iv e .

W. B. MATTESON 
Secretary o f  the Committee

Enclosure*

Honorable Edmund P la tt ,
A cting Governor, Federal Reserve Board,
Washington, D,C,
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS SEPTEMBER 6 , 1922, TO CLOSE OF BUSINESS SEPTEMBER 15, 1922 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Treasury Under date of September 7, 1922,the follow ing orders were rer
Orders ceived from the Treasury Department:

(1 ) To purchase for retirement $5,000,000 face amount of 3 l/2} 
Treasury c e r t if ic a te s  of indebtedness maturing December 15, 1922, 
at not more than par and accrued in terest, purchases made under 
th is  order to  be handled as in cases of redemption by charging 
the Treasurer’ s account immediately and cancelling and forwarding 
the c e r t if ic a te s  to  Washington scheduled under date of charge.

The progress on th is  order is  as fo llow s:

New York f  2,450,000
Philadelphia 80,000
Atlanta 304,500

$ 2,834,500
2 ,165.500 Unexecuted Balance

3 5 ,0 0 0 .000 TOTAL ORDER

(2 ) To accumulate up to  $5,000,000 par value Treasury ce r t if ic a te s  
of indebtedness of any series outstanding at prevailing market prices 
on the under standing that the ce r t if ic a te s  thus acquired will, .be 
taken over by the Treasury on or about September 15 for account of 
the Alien Property Custodian'.

The status of th is  order which has been cromplJeteii is  as fo llow s:

Boston $ 100,000 June 3 3/4s at lp6 3/16
• Philadelphia 240,000 December 4 l /2 s  at 100 9/32

260.000 June,3 3/4s at 100 5/32 ,
New York 462,500 December $ l /2 s  on 3.35 basis

1,170,500 " " ” " 3.30
1,467,000 March 4' l /4 s  on 3.35 basis

300.000 June 3 3/4 s  on 3.47 basis 
Chicago 500 ,000 December 4 l/2 s  on 3.35 basis

• 500 .000 June 3 3/4s on 3.50 basis

& 5-,000.000  TOTAL ORDER

(3 ) To purchase for the Cumulative Sinking Fund $10,000*000 face 
amount of ca lled  Victory 4 3/4/£ notes, at the prevailing market 
p rices , the to ta l principal cost of any notes purchased, including 
commissions, not to  exceed 100*50.
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The fo llow in g  are purchases made against th is  order:

Boston $ 650,000 * 100.34
130,000 -  100.34 (reg istered )

50.000 -  100.32 
170 ,000 -  100.36

New York 5,361,500 -  100.34
Philadelphia 950,000 -  100.34

50.000 -  100.36 
Atlanta 3,500 -  100.30 
Chicago 2,500,000 -  100.34 
St. Louis 35,000 -  100.30 
San Francisco 100 ^000 -  100.34

$10 .000.000 TOTAL ORDER

In addition to the above Treasury orders, there s t i l l  remains 
outstanding on Treasury orders of August 30 and September 1, of 
$5,000,000 each, a balance of $2,320,000 October 3 l/2% ce r t if ic a te s  
to  be purchased at par and accrued in terest for  redemption. The 
fo llow in g  is  the status of these orders:

New York $ 3,395,000
Philadelphia 1,140,000
Atlanta 95,000
Chicago 2,050,000
St. Louis 500,000
Minneapolis 500,000

0 7,680,000
2,320 .000 Unexecuted Balance

110.000,000 TOTAL

An additional authorization was received  on September 14 to 
purchase $10,000,000 ca lled  Victory notes at a price not exceeding 
100.50 for  the account of the Cumulative Sinking Fund, with instruc
tions to  handle the notes in the same manner as the previous Sinking 
Fund order* The fo llow in g  purchases have thus far been made:

New York $ 4,000,000 -  100*34
Chicago 1,100,000 » 100.32

900 ,000 - 100 .34 
St. Louis 20 .000 -  100 . 30

$ 6,020 ,000
3.980 .000 Unexecuted Balance

$10 .000 .000 TOTAL ORDER

Instructions were received  from the Treasury to  s e l l  at the 
price  paid the $15,000,000 ce r t if ic a te s  accumulated under order of 
August 21 and the £5,000,000 c e r t if ic a te s  on the order of September 7 
and to hold them ancancelled for  the account of the Alien Property 
Custodian, subject to  the order of the Treasury Department, These 
instructions were carried  out by the Federal Reserve Banks of Boston, 
New York, Philadelphia, Chicago and San Francisco by charging the 
7reasury on September 15 in the amounts heretofore reported.Digitized for FRASER 
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Miscellaneous 
Or der s

Boston

New York

-  3 -

At the request of the Treasury Department the Federal Re
serve Bank of New York purchased $1,164,400 Liberty bonds for 
various accounts.

The market in Liberty bonds, c e r t if ic a te s  and notes has 
been very quiet with supply and demand about equal, and with a very 
sligh t increase in prices during the week.

Advances made to  dealers in Government secu rities  repre
sented by repurchase agreements at the close  of business September 
15 amounted to $623,000.

The follow ing purchases and sales a ffected  the investment
account:

PURCHASES,

$ 500,000 March 4 l /4 s  on 3.50 basis
500.000 June 3 3/4s M 3.55 ’»
165.000 Victory notes (reg istered  uncalled) at 100.66 

*130.000 " " " ca lled ) ” 100,34
$ 1,295,000

* Purchased fo r  Cumulative Sinking Fund to  be exchanged for coupon 
n o te s .

SALES

$ 50 ,000 June 3 3/4s at 100 3 /l6  to Treasury account Alien
Property Custodian

50,000 June 3 3/4s at 100 5/32 to  Treasury account Alien
Property Custodian

5 975.500 c e r t if ic a te s  matured September 15, 1922.
$ 6,075,500

Liberty bonds in New York were inactive with prices so ft  
at the beginning of the week, but recovered with trading in greater 
volume with prices for the completed week at higher le v e ls .

Treasury notes follow ed in sympathy with th is  movement and 
prices closed at fra ction a lly  higher lev e ls  over last week.

Treasury c e r t if ic a te s  were firm throughout the period in
creasing somewhat in a ctiv ity  towards the c lo se .

Government secu rities  held under sales contracts amounted 
to  $4,850,000.

The fo llow ing  purchases and sales a ffected  the investment
account:

PURCHASES

$ 5,000,000 Victorys (uncalled) on 3.70 basis
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Philadelphia

Cleveland

- 4 -

SALES

 ̂ 1,445,000 5 l /2  Treas. notes due 9/15/24 on 4.10 basis
5.000.000 5 1/21 " 11 " " ” 4.07
1.000.000 5 1fzio " " " " " 4.05
2.523.000 October 3 l /2 s  " 3.30
7,878,500 Dec. March June c t f s .  t o  Alien Property Custodian
1 ,483,000 June 3 3/4s to foreign  correspondents on 3.30 basis

300,000 June 3 3/4s to Alien Property Custodian on 3.47 basis
1.467.000 March 4 l /4 s  on 3.35 basis
1 ,170,500 Dec. 4 l /2 s  on 3.30 basis to  Alien Property Custodian 

17 m 392,000 Treasury ce r t if ic a te s  matured September 15, 1922 
$39,659,000

The announcement of the Treasury issue of 3 3/4% <5ame as a 
surprise to  the street and caused some buying of Liberty issues, which 
carried the Fourth 4 l /4 s  to 101. The r ise  attracted some se llin g  on 
the part of the banks, and in conjunction with the. 5/̂  money rate in 
New York created by payments to  the Treasury Department, general ac
t iv it y  on the Stock Exchange and expanding of m ercantile requirements, 
the advance did not hold, the Fourths declin ing  to  100.54. Dealers 
have a considerable lin e and are anxious to s e l l  on any r i s e .

C ertifica tes  of indebtedness have been s lig h tly  depressed in 
prices in anticipation  of the necessity for absorbing the new issue 
of one year c e r t i f ic a te s .

The Reserve Bank of Philadelphia purchased (£500,000 December 
and June c e r t if ic a te s  as indicated above against the Alien Property 
Custodian order and made no other purchases a ffectin g  i t s  investment 
account. The fo llow in g  are sales from investment holdings;

SALES

$ 1 ,000,000 
4,000

420.000 
700 ,000

1,500
100.000 
100 ,000 
140 ,000 
160 .000

$ 2,625,500

Special 1 year C. of I .  (Pittman Act) at 100 
C ertifica tes  matured Sept. 15, 1922 
October 3 l/2% c e r t if ic a te s  at 100 *033) to the Treas 
March 4 l/4 /t c e r t if ic a te s  at 100.453) for account of
December 3 l/2%

4 1/2 %
June 3 3/4?o 
December 4 l/2%
June 3 3/4%

100.041) the Alien 
100.280) Property 
100.139) Custodian 
100 9/32)
100 5/32)

Buying of Government secu rities  as reported by dealers has 
been very lig h t , with very l i t t l e  s e llin g  by investors in the d is t r ic t .  
The prices show improvement of from l /4  to  l / 2  point on a l l  issues ex
cept F irst 3 l /2 s ,  which show an improvement of s lig h tly  better than 
l /2  point. In sp ite  of the fact that se llin g  orders are in excess of 
buying orders, according to one dealer, bonds have advanced consider
ably in p r ice , caused, no doubt, by the o fferin g  of Treasury c e r t i f i 
cates at 3 3 /4
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Richmond

Atlanta

Chicago

The fo llow in g  purchases and sales a ffected  the investment
account:

PURCHASES

$ 20,000 September 4 1/2$ ce r t if ic a te s  at 100
* 5,000 Treas. notes Series B-1925 ” 100 
*18,800 " " " 3-1926 " 100
210 ,000 October 3 l/2% ce r t if ica te s  " 100 l/3 2

4 253,800

SALES

$ * 5,000 V ictory 4 3/V/o notes at 100
16,200 1 st 3 l/2% L. L. bonds at 101.34 

*18,800 Victory 4 3/4$ notes at 100
11. 648 .500 ce r t if ic a te s  maturing 9/15/22 

$11,688,500

* Exchange transaction -  V ictories  for Treasury Notes.

The Reserve Bank of P,ichmond sold during the week for member 
banks Liberty bonds and V ictory notes in the amount of $5 , 750 . There 
were no transactions a ffectin g  the investment account nor were any ad** 
vances made to  dealers under sales con tra cts /

Mo report rece ived .

Liberty bonds were more active than a week ago, at s lig h tly  
higher le v e ls . The market for c e r t if ic a te s  was very qu iet, although 
more active during the last few days at the close of the period . Ad
vances to  dealers under repurchase agreements amounted to $1,319,000.

Transactions a ffectin g  the investment account wefe as follow s:

PURCHASES

$ 100,000 December 3 l /2 $  ce r t if ic a te s
500.000 " 4 1/2 $
500.000 June 3 3/4$

4 1,100 ,000

SAI.ES

1,000 ,000 October 3 1/ 2$ ce r t if  ica tes on 3.20 basis) to
500 ,000 December 4 1/2 $ H M 3.35 n ) Tr easiiry

95,000 H 4 1/ 2$ ?* 3.30 »t ) account
1 ,905 ,000 1? 3 1/ 2$ »• It 3.30 n ) Alien
1,000 ,000 March 4 1/4% f t M 3.40 i i ) Property
1 ,000,000 June 3 3/4$ i i II 3.55 it ) Custodial

500 ,000 n 3 3/4$ i» II 3.50 i i )
57,800 c e r t if ic a te s  matured September 15, 1922 

1,000.000 Pittman Act c t f s ,  redeemed by Treasury Dept» 
$ 7,057,500

at 100
on 3.35 basis 
" 3.50
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S t . Louis

Minneapolis

Kansas City

Dallas

San Francisco

- 6, -

Dealers reported that there is  more buying than se llin g -, 
the demand being met by importations from other d is tr ic ts*  The 
market, however, is  not what might be termed rea l active*

The follow ing are sales a ffe ct in g  the investment account:

SALES:

$ 2,000 4 l /i /r  Treas. notes due 9/15/26 to  members at 100 it in t.
112.500 Treasury c e r t if ic a te s  maturing September 15, 1922 

£ 114,500

Liberty bonds have been inactive during the past fortn igh t, 
but the market seems to  have improved a l i t t l e  in the la st few days, 
with trading at New York Stock Exchange quotations.

Treasury c e r t if ic a te s  and notes are s t i l l  held In large 
amounts by lo c a l fin a n c ia l in s titu tio n s , there being an unwillingness 
on the part of dealers to  s e l l  at present prices u n til the demand for 
money is  more active  than i t  has been fo r  some weeks.

The Reserve Bank of Minneapolis purchased ^438,000 Treasury 
c e r t if ic a te s  and notes for their investment account, of which ^14,000 
were so ld . There was also a purchase of $250,000 October 3 l /2 s  at 
100 v.'hich was sold  to the Treasury fo r  redemption*

Treasury c e r t if ic a te s  maturing September 15, 1922 amounted 
to  ^560,000.

Purchases and sales of Government secu rities  fo r .th e  ac
count of member banks or others have aggregated le ss  than '^30,000. 
Reports from lo ca l brokers indicate that the movement in Government 
secu rities  has been very slow during the week.

The follow ing sales were reported as a ffe ct in g  the invest** 
ment account:

SALES

$ 300,000 2i, consols at 102 7/8 
250 000 " " " 103

19.000 ce r t if ic a te s  matured Sept. 15, 1922 
3 569,000

The market in Government secu rities  has been l iv e ly  with a 
large oversubscription to  the current issue of Treasury ce r t if ic a te s*

$500,000 c e r t if ic a te s  maturing September 15, 1922,were r e -  
deened, representing the only transactions a ffectin g  the investment 
account*

Trading in Government secu rities  was very quiet during the 
period . There were no purchases or sales a ffe ct in g  the investment 
account other than ^1,000 c e r t if ic a te s  maturing September 15, 1922, 
and ^1,000,000 October 3 l/2% c e r t if ic a te s  sold to  the Treasury for 
account of the Alien Property Custodian.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority £ .0 .

P
/

Saptaefcar 12, 1933

&«ar Mr. Itettaaon:

Racaipt is fusknowladgad of yotir lattar of 
toe 11th inatant, anclo*ing report of tranaaotlona 
in Gov̂ rnmont »«curltio« by tha different Fadaral 
Baaarra bank*, aa roportad to tha Coraraittao of 
Governors on Centraii Had Control of Purchaoaa and 
Sal®* of Go Tamilian t Sacnritia*, for tha pariod 
Saptanfcar and to Saptanfear 6 th, Inclusive.

Yonrn very t n l y ,

Vico Go /om or.

Ifr. S. B. Mattanon,
 ̂ yadaral Rasarva Bank, 

Haw York, N. Y.
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F e d e r a l  R e s e r v e  B a n k
1 cC H T V H b  ~

o f  N e w  Y o r k
? 9  ; i* j

Committee o f  Governors on
Centralized Control o f  Purchases
and Sales o f  Government S ecu rities
by Federal Reserve Banks September 11, 1922.

CONFIDENTIAL

My dear Mr, P la tt:

Enclosed is  report o f  transactions in Government 

secu rities  by the d iffe re n t  Federal reserve banks as report

ed to  the Committee o f  Governors on Centralized Control o f  

Purchases and Sales o f  Government S ecu rities fo r  the period 

September 2, 1922 to September 6 , 1922 in c lu siv e .

Enclosure.

Honorable Edmund P la t t ,
V ice  Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS SEPTEMBER 2, 1922 TO CLOSE OF BUSINESS SEPTEMBER 6 , 1922 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

~.e demption 
and Alien 
Property 
Custodian 
Orders

Operations Account Treasury Department

On September 6 , 1922- instructions were received that the 
Treasury Department would purchase fo r  redemption those December
3 l/Z% c e r t i f ic a te s  which had been accumulated at par and accrued in
terest by order dated August 30 fo r  sale to  the Alien Property 
Custodian on or about September 15, 1922, in the amount o f 
$5,000,000. Those banks which had participated  in th is  purchase fo r  
the Alien Property Custodian were immediately advised of the change 
in  instructions and asked to  comply with the Treasurer's request 
by can cellin g  these c e r t if ic a te s  and forwarding them to  Washington 
as in cases o f redemption. The u n filled  portion o f th is  order was 
immediately purchased by New York and Chicago and in accordance with 
the above the Treasurer* s account was charged fo r  redemption o f the 
follow ing c e r t if ic a te s :

New York 
Philadelphia 
Chicago 
St. Louis

4 2,325,000. 
1,075, 000. 
1 , 100 , 000 . 

500t 000.

4 5,000,000.

On the order to  purchase <i?5,000,000. October 3 l/Z% c e r t i 
f ica te s  at par and accrued interest fo r  redemption with the additional 
authorization o f September 1 in the same ainount, there remains a 
balance of $2,510,000. par value to  be purchased* It  is  understood 
that these c e r t if ic a te s  are to  be treated  as in cases o f Ordinary re
demption, namely, the c e r t if ic a te s  are to  be cancelled and forwarded 
to  the Treasury .scheduled under date of chargê

The status o f th is  order i s  as fo llow s:

New York 
Philadelphia 
Chicago 
St. Louis 
Minneapolis

$ 3,300,000.
1.140.000.
2.050.000.

500.000. 
500-000*

$ 7,490,000.
510.000. Unexecuted Balance

LOOP.000- TOTAL ORDER

Miscellaneous
Orders

At the request o f the Treasury Department the Federal Re
serve Bank of New York purchased $97,900. in  the aggregate o f Liberty 
Bonds during the period fo r  account o f the Go^reiwaent L ife  Insurance 
Fund.
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Boston

New York

Philadelphia

Cleveland

Richmond

Atlanta

-  2 -

Transactions by Federal Reserve Banks for Their Own Accounts

The market in Liberty oonds, c e r t if ic a te s  of indebtedness 
and notes continued to  mark time early in the week, but bonds r e 
covered at the close  of the peri or with s lig h tly  higher prices for 
a l l  issues of L ibertys. C ertifica tes  and notes closed  with s lig h tly  
lower quotations due to lessened demand. Brokers reported that in 
several instances banks have been exchanging c e r t if ic a te s  and notes 
for  Liberty bonds during the week.

No purchases or sales were made for investment account dur
ing the week, but a to ta l of $1,150,000 Government secu rities  were 
held under repurchase agreements at the close  of business for the 
period .

Liberty bonds were moderately firm with trading in  small 
amounts and no particular a c t iv ity . Certain dealers in Government 
secu rit ies  in New York s ta te  that they w e  being offered  Treasury 
notes in fa ir ly  large amounts and that the demand for them is  quite 
lim ited . Generally speaking, Treasury ce r t if ic a te s  and notes r e 
mained at about the same price le v e ls  without a great deal of ac
t iv i t y  in either during the week. At the close  of the period the 
to ta l of Government secu rities  held under Sales Contract amounted to 
|14,595,400, There were no changes in the. investment account hold
ings.

Liberty bonds have been rather a ctive  while Treasury c e r t i
f ic a te s  in sp ite  of comparatively large sales have been weak with a 
s lig h t shading of p r ices . V ictory notes have continued steady at 
prevailing ra tes . There were no transactions e ffe ctin g  the invest
ment account other than those sales frcm the Alien Property Custodian 
holdings to  the Treasury for  redemption as indicated elsewhere.

Dealers reported quiet market in Libertys with se llin g  
s lig h tly  in excess of buying, with a resultant drop in p rices . There 
was very l i t t l e  a ct iv ity  in c e r t if ic a te s  and notes. Generally speak
ing the market in a l l  classes of Government secu rities  has been very 
d u ll; the f i r s t  two days of the present week showing s lig h tly  in 
creasing prices for Libertys but no increase in buying.

The fo llow in g  purchases were made for the investment
ac c ount:

$10,000 September 5 l /4 s  at 100
3,500 December 4 l /2 s  at 100*25 

|13,500

There w«ieno Government secu rities  held under Sales Contract 
Agreements.

Brokers in Richmond reported the market for  Government 
se cu rit ie s  very in a ctiv e .

Reported purchases from August 31 to  September 5 in an ag
gregate amount of $121,200 par value L iberty bonds and Victory notes, 
and sold  during th is  period $216,350 Liberty bonds and V ictory notes 
at prevailing p r ices .
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Chicago

St, Louis

Minneapolis 
Kansas City

Dallas

San Francisco

-  3 -

Few ce r t if ic a te s  were o ffered  in a very quiet market, 
but Treasury notes were quite p le n tifu l at present p r ices .

There were no changes in  the investment account other 
than the purchase and sale  of December and October c e r t if ic a te s  
fo r  the Treasurer’ s account as indicated above- Advances to 
Government secu rity  dealers represented by Sales Contract Agreements 
amount to  $2,992,400-

Reported that there was l i t t l e  a c t iv ity  in bonds the early 
part of th is  week as compared with rather an active market at the 
c lose  of the previous week. Notwithstanding, the short-term cer
t i f i c a t e s  have been o ffe red  on a basis to  y ie ld  3 1/2^ or b e tter .
The market has been extremely inactive*

No report received.
The demand for Government secu rities  in  Kansas City is  

reported by the brokers as being small during the past week, the 
supply for  secu rities  being somewhat larger than the demand. The 
report from Denver however indicated that the demand there exceeded 
the supply about fo u r -fo ld .

Government secu rities  were quiet and inactive with some 
in terest expressed in regard to the next Treasury o ffe r in g .

Trading in Government secu ritie s  was inactive  and qu iet. 
The Reserve Bank of San Francisco reported no advances to dealers 
under Sales Contracts.
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B**r S ir :

ttecelpt is  sokmwln&f®-! o f your l*%fc#r 

of Attfiast 3Sth, enoloalnif report of th» Coaoraitteo 

of 9ottrmr« oa central i«M  control of imrahau#* 

and sale# o f Oovnrrawnt ssauritios for ttie w«*k

tndl&g In fest 96, 19&3. —

fo r r  tru ly  yo^m ,

Ylo« Oovarnor.

Mr. Ws B. Mftfctewm, 
fe d e r a l  8e*#nr* Bank, 

W*w Torfc, 8. T.
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F e d e r a l  R e 31e r v e  B a n k
s

d r  N e w  Y o r k

Committee o f  Governors on \ . C
Centralized Control o f  Purchases 
and Sales o f  Government S ecu rities \
by Federal Beserve Banks August ?8, 1922.

CONFIDENTIAL

My dear Mr. P la tt:

Enclosed is  report o f  the transactions in 

Government secu ritie s  by the d iffe re n t Federal reserve 

banks as reported to  the Committee o** Governors on 

Centralized Control o f  Purchases and Sales o f  Government 

Secu rities during the week ending August 26, 1922.

Secretary o f  the Committee

Enclosure.

Mr. Edmund P la tt ,
Acting Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM '

CLOSE OF BUSINESS AUGUST 19, 1922 TO CLOSE OF BUSINESS AUGUST 26, 1922 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AMD SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Alien On August 21 a l l  banks were advised by the Committee that the
Property Treasury would have about $37,000,000 available fo r  investment in the 
Custodian shorter term c e r t if ic a te s  on or about September 15, due to the maturity 

of c e r t if ic a te s  of indebtedness on that date held fo r  account of the 
Alien Property Custodian. As no d efin ite  authorization to purchase 
ce r t if ic a te s  in anticipation  of the reinvestment of these funds was re 
ceived, the banks were anked to  give th is  information their attention 
in  case they contemplated disposing of any of their holdings.

The Treasury Department, on August 23, gave authorization to 
accumulate c e r t if ic a te s  up to  £15,000,000 in  anticipation  of th is Alien 
Property Custodian order. A ll banks were so advised by the Committee 
and were informed at the same time that inasmuch as Treasury c e r t i f i 
cates in New York were not then in great demand the Treasury suggested 
that a fa ir  proportion of these c e r t if ic a te s  be purchased there.

The rep lies  received  from the several reserve banks showed 
fa ir ly  large o fferin gs of Treasury c e r t if ic a te s  in New York and Chicago, 
and to  a lesser  extent in Philadelphia. Boston reported that o fferin gs 
were made there from dealers having New York o f f ic e s ,  which in their 
opinion, represented New York p o r t fo l io s , and suggested that by buying 
so le ly  in New York i t  would not complicate the situation  there.

I t  is  the understanding with the Treasury that the follow ing 
ce r t if ic a te s  purchased by the reserve banks w ill be held by them subject 
to the Treasury's order, fo r  sale on or about September 15, 1922 for  ac
count of the Alien Property Custodian. The status of th is  preliminary 
order, which was completed August 25, is  as follows^

NEW YORK
$ 250,000 December 3 l /2 s 3.30 basis in New York

y 278,500 f f 3 1/2 s 3.37 >1 ft t i  n

750 , 000 I f 4 l /2 s 3.30 19 I t i r  11

3,900,000 March 4 l /4 s 3.40 t t It 11 11

2,700,000 June 3 3/4s 3.55 f f I f i t  11

PHILADELPHIA
420 ,000 October 3 l /2 s 3.20 basis in Philadelphia
700,000 March 4 l /4  s 3.40 f t IT 11

1,500 December 4 l /2 s 3.30 f t II I t

CHICAGO
1,000,000 October 3 1/2 s 3.20 basis in Chicago
1 ,000,000 Mar ch 4 l /4 s 3.40 I f IT II

- 2,000,000 December 3.30 I t I f II

1 ,000,000 June 3 3/4s 3.55 I t II II

SAN FRANCISCO

8 o o o o October 3 l /2 s 3.20 basis in New York

$15.000.000 T o t a l

I
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Sale of L iberty There remains to  be sold  a balance of |2,900,000
Bonds Account Fourth 4 l /4 s  fo r  account of the Postal Savings System as re* 
Board of Trus- ported la st  week, 
tees Postal 
Savings System

Miscellaneous At the request of the Treasury Department, the Federal
Treasury Reserve Bank of New York purchased an aggregate amount of
Orders $317,800 par value of bonds.

Transactions by Federal Reserve Banks for  Their Own Accounts

Boston The Reserve Bank of Boston reported Government securi
t ie s  inactive  throughout the week, with lower prices prevailing 
in Liberty bonds, Treasury ce r t if ic a te s  and notes. The fo llow 
ing purchases were made fo r  i t s  Investment Account during the 
period:

PURCHASES

$2,000,000 September 4 l / 2 io c e r t if ic a te s  3,15 basis
1.000.000 V ictory 4 3/4io notes (uncalled) 100-70
1,250,000 June 3 3 / 4 c e r t if ic a te s  100 3 /l6

700,000 March 4 d /4 #  " 3,40 basis
1.000.000 Victory 4 3/4$ notes (uncalled) 100.72 

$5,950,000

New York Liberty bonds were inactive during the week, with trad*
ing carried  on at declin ing p r ices . F airly  large o fferin gs of 
Treasury ce r t if ic a te s  and notes at s lig h tly  lower prices were 
made by dealers throughout the week.

Philadelphia Reported l i t t l e  a c t iv ity  in Liberty bonds during the
past week with p ra ctica lly  no demand from banks, in du stria l con
cerns or individual investors, the tendency being fo r  the small 
individual holder to s e l l  his holdings. In d irect contrast 
the investors have d irected  th eir attention to high-grade ra ilroad  
and industria l bonds and other issues which broke to new high 
lev e ls  for the year whereas the Liberty issues have undergone 
another s ligh t decline in p r ice . United States Treasury notes 
and c e r t if ic a te s  also declined in sympathy with the Liberty issu es.

Cleveland The fo llow in g  purchases were made for  their investment
account during the week:

PURCHASES

$1,000,000 December 3 l /2 s  3.30 basis in New York
1,000,000 " 4 l /2 s  3.30 ” ” ”

' 2.000.000 " 3 1 /2 s 100 l /3 2  (3 ,37 ) in New York 
$4,000,000

I
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Richmond

Atlanta

Chicago

Minneapolis

Kansas City

Dallas

3

Government secu rities  were active , but with re la t iv e ly  small 
sa les predominating, with the price movement s lig h tly  downward. 
Treasury c e r t if ic a te s  of earlier m aturities are reported in demand,

The Reserve Bank of Richmond made f i f t y  sales of Government 
secu rities  for  member banks during the week, to ta lin g  $120,650, the 
greater part of which were Victory notes.

In reply to the information concerning the anticipated 
Treasury purchase for  account of the Alien property Custodian, Atlanta 
reported conditions of Government secu rities  in  that d is tr ic t  as good, 
with no o ffe rs  of c e r t i f ic a te s .

Reported during the week that Treasury c e r t if ic a te s  were
offered  in fa ir ly  large amounts by dealers, and subsequently made pur~
chases amounting to .$5,000,000 fo r  account of the Alien Property Cus
tod ian .

Reported fo r  the week ending August 18, $656,200 Treasury 
c e r t if ic a te s  and notes bought from member banks and ^>1,375,500 sales 
to  dealers in their c i t y .

Government secu rities  in th is  d is tr ic t  are reported as weak, 
although Liberty bonds were sold  on a basis to  y ie ld  investors a 
higher rate than Bankers* Acceptances* Purchases among the banks 
and brokers in Denver amounted to $733,300 against sales of $564,650 
for the week,

Trading in Government secu rities  was very quiet throughout
the week.

Reported $100,000 Treasury c e r t if ic a te s  and notes purchased 
and ^40,000 sold ; also «|63,550 bonds sold  and $3,000 purchased during 
the week. Dallas brokers reported purchases amounting to $340,000 
and sales to ta lin g  $121,000. The Second and Third issues were in 
demand-
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September 7, 1923

Hy di«r Sir;

R»o*lpt la acknowledged of yonr letter of the 
5th lnst&nt, eaoloeing oopy of report of tran*aatione 
in Oovernaent *eonrities by the- different 
Be»erv* banke ae reported* taring the n#eek ending 
Septeefoer 1933, to the Conwittee of Governor* on 
Central i»e 4 Control of Pnrchaeeo m& Salee of' Govern
ment Seonrltlee. fhie raport will be brought to the 
attention of the Federal Rewrre Board.

fonre very traly

Tloe Governor

Mr. I . B. Uatte*on,
Federal Beeerve Bank, 

He# York, » . f .
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Commit bee o f Governors on 
Centralized Control o f  Purchases 
and Sales o f  Government S ecu rities 
by Federal Reserve Banks September 5, 1922

CONFIDENTIAL

My dear Mr* P latts

Enclosed is  report o f  transactions in Government 

secu rities  by the d iffe re n t Federal reserve banks as report

ed to the Committee o f  Governors on Centralized Control o f 

Purchases and Sales o f  Government S ecu rities during the 

weak ending S e ] ‘ * "

« .  B. MATTES0N 
Secretary o f  the Committee

Enclosure

Honorable Edmund P la tt,
Acting Governor, Federal Reserve Board 
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS AUGUST 26, 1922 TO CLOSE OF BUSINESS SEPTEMBER 2, 1922 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Redemption 
and Alien 
Property 
Custodian 
Or ders

Trading quiet with no offerin gs at par.
Moderate o fferin gs of c e r t if ic a te s  were taken 

up for  these orders.
Will canvass d is tr ic t  for c e r t if ic a te s . No 

o fferin gs at present.
Reported market bare of c e r t if ic a te s  and unable 

to make purchases at par and accrued interest*
No o ffer in gs .
Very few ce r t if ic a te s  in that d is t r ic t ,  with 

none o ffered  at par.
Both October and December c e r t if ic a te s  have been 

o ffered  for past several days by New York 
dealers and in th e ir  opinion consider nothing 
would be accomplished by taking up such o ffe rs  
in S t. L ou is. .

Market lim ited  for  desired issu es.
No ce r t if ic a te s  offered  at prices mentioned.
Interest sluggish in Government issu es.
Conditions not favorable for  purchasing these 

issu es.

Boston: 
Philadelphia:

Cleveland:

Richmond:

Atlanta:
Chicago;

St. Louis:

Minneapolis; 
Kansas C ity : 
D allas:
San Francisco:

On August 31 the follow ing orders were received  from the 
Treasury Department:

To purchase $5,000,000 October 3 l/2% c e r t if ic a te s  at par and 
accrued in terest, to charge the Treasurer when purchased and to  can*- 
cel and forward the c e r t if ic a te s  to  the Treasury as in cases of re 
demption.

To purchase and hold 45,000,000 December 3 l/2% ce r t if ica te s  at 
par and accrued interest fo r  sale to  the Treasury on or about September
15 fo r  account of the Alien Property Custodian.

These orders were distributed among a ll  the Federal reserve
banks.

An additional authorization was received on September l t 1922 
of $5,000,000 for  the purchase of October 3 l/2 ^  ce r t if ic a te s  at par and 
accrued in terest fo r  redemption.

The rep lies  thus far received from the several banks in r e 
sponse to the Committee’ s telegram are as fo llow s:

The fo llow in g  purchases of October 3 l/2% c e r t if ic a te s  have 
been made at par and accrued in te res t;

New York #2 ,500,000
Philadelphia 500,000
Chicago 2,000,000
S t . Louis 500 ,000
Minneapolis 250.000

$ 5,750,000 Total Purchased
4.250.000 Unexecuted Balance

$10 .000 .000 TOTAL ORDER
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Miscellaneous 
Or ders

Weekly 
Reports by 
F ederal 
Reserve 
3anks

Boston

Few York

-  2 -

The progress in the accumulation of ^5,000,000 December
3 l / 2 io c e r t if ic a te s  at par and accrued in terest for  account of the 
Alien Property Custodian is  as fo llow s:

New York 
Philadelphia 
Chicago 
St. Louis

$2,300,000 
650 ,000 

1 ,000,000 
500 .000 

$4,450 ,000 
550 .000

Total Purchased 
Unexecuted Balance 
TOTAL ORDER

At the request of the Treasury Department the Federal 
Reserve Bank of New York purchased $368,050 in the aggregate of 
Liberty Bonds during the week for  account of the Government L ife  
Insurance Fund.

Transactions by Federal Reserve Banks fo r  Their Own Accounts

In order that reports of transactions in Government se
cu r ities  might be uniform, le tte rs  were sent by the Committee to a l l  
Federal reserve banks asking them to  submit their reports to cover 
the week ending Wednesday rather than Friday and to include therein  
data covering the fo llow in g  subjects:

(a ) Records of purchases and sales fo r  Investment Account.
(b ) Operations fo r  account of the Treasury Department.
( c )  Total amount of Sales Contract Agreements.
(d ) Comments on market conditions.

These changes were proposed in order that the weekly re 
port might be in agreement with sim ilar reports on investment hold* 
ings to  the Federal Reserve Board, and also in order to  place their 
weekly statements on a uniform b a s is .

Liberty bonds during the past week have been very qu iet, 
with s lig h tly  lower p rices , although there have been no noticeable 
s e llin g  movements. Prices have gone s ligh tly  lower on Treasury 
ce r t if ic a te s  and notes, with trading also qu iet.

PURCHASES

£>1,350,000 June 3 3/4/£ c e r t if ic a te s  at 100 3/ l 6
700 ,000 March 4 l / 4 % '* on 3.40 basis

1.000.000 Victory 4 3/4^ uncalled notes at 100,72
1.000.000 " 4 3/4^ ” " " 100.70

Trading in Government secu rities  in New York during the 
past week has been very qu iet, with a marked tendency toward a de
clin e  in prices of a l l  issues of L iberty bonds. This is  also true 
of Treasury notes and c e r t if ic a te s , with o ffe r in g s  of c e r t if ic a te s  
of ea rlier  m aturities made by dealers in moderately large amounts.
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New York 
( continued)

Cleveland

Richmond

Atlanta

Chicago

-  3  -

PURCHASES

$1,000,000 December 3 \/Z% c e r t if ic a te s  on 3.30 basis in New York.

SALES

$1,000 *000 March 4 l/4/C c t f s .  on 3.35 basis to  members 
986,500 October 3 l/2% " " 3.25 *’ " foreign

correspondents 
97 5,500 September 5 l/4/£ c t f s .  on 3,25 M ** **

correspondents

PURCHASES

$ 500,000 V ictory 4 3/4% uncalled notes at 100*74 in New York*

SALES

$ 500,000 4 l/4^o Treas. notes due 9/15/26 at 100 l /4  in New York.

Government secu rities  were very dull during the past week.
The Reserve Bank of Richmond sold  fo r  members a to ta l of $43,000 
Liberty bonds and Treasury notes in small amounts during the week.

Trading in Government se cu ritie s  continued about normal 
throughout the week. Purchases and sales fo r  member banks during 
the week were reported as fo llow s;

PURCHASES

| 180 , 900 Liberty bonds
100 c e r t if ic a te s  of indebtedness

SALES

0 143,650 Liberty bonds

The greater part of the above purchases and sales were made 
fo r  customers and did not arise  from banks se llin g  from their own 
holdings•

Government secu rities  were very.weak, with a l l  issues showing 
sharp declines over a week ago. During the month of August $5,000,000 
Liberty bonds, the greater part of which were sa les in small amounts, 
were handled for  account of member banks.

St. Louis PURCHASES

§ 400,000 V ictory 4 3/4*5° ca lled  notes at 100-30 in New York.
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Minneapolis

Kansas City

Dallas

-  4 -

For the week ending September 1, 1922 the Reserve Bank of 
Minneapolis reported |1,632,600 Treasury notes and ce r t if ic a te s  pur- 
clia-sad from member banks and $985 , 600 sold to dealers.

Brokers in Kansas City reported transactions in Government 
secu rities  during the la st week have been very quiet with o fferin gs 
fo r  sale exceeding purchases.

Reported <#4,000 Treasury c e r t if ic a te s  and notes sold  for 
member banks and $61,950 L iberty bonds so ld . Dallas brokers handled 
$210,000 purchases and $87,000 sales during the week. Trading in 
a l l  issues was very quiet*
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F e d e r a l  R e s e r v e  B a n k  ; /  /

V  J  /
o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Control o f  Purchases 
and Sales o f  Government S ecu rities
by Federal Reserve Banks August 21, 1922.

CONFIDENTIAL

My dear Mr. P la tt:

Enclosed is  report o f  the transactions in 

Government secu rit ies  by the d iffe re n t  Federal Reserve Banks 

as reported to the Committee o f  Governors on Centralized 

Control o f  Purchases and Sales o f  Government S ecu rities  dur

ing the week ending August 19, 1922.

Very tru ly  yours,

Secretary o f  the Committee

Encl.

Honorable Edmund P la tt ,
Acting G overnor, Federal Reserve Board,
Washington, D.C.
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TRANSACT] TN GOVERNMENT SECURITIES FOR 1NT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BAnKS FROM 

CLOSE OF BUSINESS AUGUST 12, 1922 TO CLOSE OF BUSINESS AUGUST 19, 1922 
AS REPORTED TO. THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Sale of Liberty 
Bonds Account 
Board of Trustees, 
Postal Savings 
System

On the order involving the sale of $4,000,000 
Third 4 l /4 s  and #6,000,000 Fourth 4 l /4 s ,  for account of 
Postal Savings System, there remains a balance unsold of 
$2,900,000 Fourth 4 l /4 s .

The status of the order is  as fo llow s:

the

$ 4,000,000 
2,100,000 
1,000.000 

$ 7,100,000 
2.900.000

Third 4 l /4 s  sold  at average price of 100.52

110.000.000

Fourth 4 l / 4  
Fourth 4 l /4 s  M

Balance of Fourth 
T O T A L

101.29
101,26

4 l /4 s  to be so ld .

Miscellaneous
Treasury
Orders

Miscellaneous orders executed by the Federal Reserve 
Bank of New York at the request of the Treasury Department 
during the period covered by th is  report aggregated $491,500. 
par value of bonds.

Transactions by Federal Reserve 3anks 
t or Their Own Accounts

Boston Reported Government secu rities  very quiet, ind icating
usual lack of demand for th is  season of the year, with lower 
prices on a l l  issues of Liberty bonds*

Transactions fo r  investment account of th is  bank are 
as fo llow s:

PURCHASES

$2,050,000 V ictory notes, uncalled, at average price  of 100.88 

SALES

$1,000,000 October 3 l /2 s  on 3.10 basis (Sold to Treasury Dept.
account C iv il Service Retirement and D isab ility  
Fund)

New York Liberty bonds continued to decline in price  with
l i t t l e  a c t iv ity . Treasury c e r t if ic a te s  and notes f e l l  o ff  
in  sympathy with bond p rices .

The bank had the fo llow in g  transactions for  i t s  own
account:

SALES
$ 500,000 5 l/Zi Treas. notes Series B-1924 at 102 7/8

500,000 " " ” " « " 102 7/8 le ss
1/32

1,700.000 December 3 l /2 s  on 3,15 basis (to  Treas. Dept. Ac- 
$2,700,000- count C iv il Service Retirement and D isab ility  Fund)
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Cleveland

Richmond

Chicago

St, Louis

Dallas

San Francisco
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Reported p ra ctica lly  no demand for L iberty bonds, witn 
consequent fa ll in g  o ff  in price* Treasury ce r t if ic a te s  and notes 
were d u ll, although with scarcely  any change in quotations over last 
week*’

This bank advised that due to substantial o ffer in gs  of 
short term c e r t if ic a te s  in Chicago, they were inclined  to purchase 
$2,000,000 December ce r t if ic a te s  on a 3.05 basis providing such pur
chase would not c o n fl ic t  with any Treasury orders* In reply the 
Committee wired that their purchase would in no way in terfere  with 
Treasury orders and that the same ce r t if ic a te s  were o ffered  in New 
York at from 3.15 to 3.20 basis* Upon instructions received  la ter 
from Cleveland,$gf000,000 December c e r t if ic a te s  were purchased in 
Nev York on a 3*30 b a s is .
PURCHASES
$1,000,000 Victory notes, uncalled, at 100-88

1,000,000 " " " ” 100*90

SALES

$2,000,000 4 l /4 $  Treas* notes, due 1926 at 100.50 (To Treasury)

Reported no development of in terest in Government securi
t ie s  with trading dull at declining p rices . The bank sold  a to ta l 
of $397,050 L iberty bonds and Treasury notes fo r  member banks to  
Richmond and New York brokers*

Government secu rities were reported as very quiet* Ap
proximately $1,200,000 Liberty Loan Bonds were sold , during the 
period in small amounts for  account of member banks.

The fo llow ing  sales to. the Treasury Department fo r  account 
of the C iv il Service Retirement and D isab ility  Fund were made from 
the investment account during the week:

$600,000 5 l /4 $  Treas. c e r t if ic a te s  due 9/15/22 on 3„io basis
700,000 4 1/2$ " ” " " " 3*10 "

Reported $332,000 Treasury ce r t if ic a te s  and notes sold  
and $1,000 purchased; also $3,000 bonds sold  and $135,000. pur
chased during the week.

Dallas brokers reported purchases amounting to $575,000. 
and sales to ta lin g  $2 0 0 ,0 0 0 .

Second Liberty Loan bonds were reported in demand with 
some a c t iv ity  in the Second, Third and Fourth issu es.

The bank sold  from it s  investment account te  the Treasury 
for account of the C iv il Service Retirement .and D isab ility  Fund 
$4,000,000 4 1/4$ Treasury notes, Series B-1926 at 100.50.

The bank reported purchases aggregating $2,100 Government 
secu rities  and sales amounting to $8,000 fo r  account of member and 
nonmember banks. In Kansas City and Omaha brokers reported the de
mand about o ffse tt in g  the supply. On information received  from 
Denver there were purchases of $1,500,000 against sales of about 
$750,000 e ffe cted  during the week.
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TRANSACT] "N GOVERNMENT SECURITIES FOR 
OF THE TREASURY APARTMENT AND FEDERAL RESERVE BAnKS FROM 

CLOSE OF BUSINESS AUGUST 12, 1922 TO CLOSE OF BUSINESS AUGUST 19, 1922 
AS REPORTED TO. THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES 3Y FEDERAL RESERVE BANKS

Operations Account Treasury Department

Sale of Liberty 
Bonds Account 
Board of Trustees, 
Postal Savings 
System

On the order involving the sale of #4,000,000 
Third 4 l /4 s  and #6,000,000 Fourth 4 l /4 s ,  for account of 
Postal Savings System, there remains a balance unsold of 
$2,900,000 Fourth 4 l /4 s .

The status of the order is  as fo llow s:

the

$ 4,000,000 
2 ,100,000 
1 ,000.000 

$ 7,100,000 
2.900.000

Third 4 l /4 s  sold at average price of 100.52 
Fourth 4 l /4 s  " " " " " 101.29
Fourth 4 l/4 s  " " " " H 101,26

Balance of Fourth 4 l /4 s  to be so ld . 
T O T A L

Miscellaneous
Treasury
Orders

Miscellaneous orders executed by the Federal Reserve 
Bank of New York at the request of the Treasury Department 
during the period covered by th is  report aggregated $491,500. 
par value of bonds.

Transactions by Federal Reserve Banks 
________fo r  Their Own Accounts_________

Boston Reported Government secu rities  very quiet, ind icating
usual lack of demand for th is  season of the year, with lower 
prices on a l l  issues of Liberty bonds*

Transactions for  investment account of th is  bank are 
as fo llow s:

PURCHASES

$2,050,000 Victory notes, uncalled, at average price  of 100.88 

SALES

$1,000,000 October 3 l /2 s  on 3.10 basis (Sold to Treasury Dept.
account C iv il Service Retirement and D isab ility  
Fund)

New York Liberty bonds continued to decline in price  with
l i t t l e  a c t iv ity . Treasury ce r t if ic a te s  and notes f e l l  o ff  
in  sympathy with bond p rices .

The bank had the fo llow in g  transactions for  i t s  own
account:

SALES
$ 500,000 5 l/ H  Treas. notes Series B-1924 at 102 7/8

500,000 "  " " ” " " " 102 7/8 less
1/32

1,700.000 December 3 l /2 s  on 3.15 basis (to  Treas. Dept. Ac- 
$2,700,000- count C iv il Service Retirement and D isab ility  Fund)
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F e d e r a l  R e s e r v e  B a n k  

o r  N e w  Y o r k

Committee of Governors on 
Centralized Control of Purchases 
and Sales of Government Securities 
by Federal fteeerve Banks

August 15, 1922.

CONFIDENTIAL

AUG 1« * *

r «  nQVBR —

My dear Governor Harding:

Enclosed ie report of the transactions in Government 

securities by the different Federal reserve banks as reported to . 

the Committee of Governors on Centralized Control of Purchases and 

Sales of Government Securities during the ?/eek ending August 12, 1922.

Very truly yours,

Secretary of the Committee

Encl.

Honorable W. P. G. Harding,
Governor, Federal Reserve ^oard,
Washington, D. C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPART RENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS AUGUST 5, 1922 TO CLOSE OF BUSINESS AUGUST 12, 1922 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Sale of L iberty 
Bonds Account 
Board of Trustees, 
Postal Savings 
System

At the close  of business August 12 the progress of 
th is  Order, which involves the sale of $4,000,000 Third 4 l /4 s  
and #6 ,000,000 Fourth 4 l /4 s  was as fo llow s:

$ 4,000,000 Third 4 l /4 s  sold  at average price of 100.52
2.100.000 Fourth 4 1/4 a " " " " "■ 101.29

$ 6,100,000
3,900 ,000 balance of Fourth 4 l /4 s  to be sold 

^10,000,000 Total

Purchase of 
Treasury ifotes 
atjd C ertifica tes  
fqr Account C iv il 
Service Retirement 
arjd D isab ility  
Fund

The Federal Reserve Bank of New York under date of 
August 10, received  an order from the Treasury Department to 
purchase $6 ,000,000 Treasury notes, Series B, maturing Septem
ber 15, 1926, and $4,000,000 Treasury ce r t if ic a te s  giving 
preference to early m aturities; a l l  purchases to be taken up 
by the Treasury fo r  account of the C iv il Service Retirement 
and D isab ility  Fund on Tuesday, August 15, 1922 or as soon as 
practicable  th erea fter .

Under Secretary G ilbert in transmitting th is order 
suggested that sales of the notes and c e r t if ic a te s  might be 
made to the Treasury from the investment holdings of the New 
York bank at current p r ices .

The Committee at once n o t ifie d  a l l  reserve banks of 
the order and stated that the Federal Reserve Bank of New York 
was prepared to  o ffe r  the entire $1 0 ,000,000  of notes and 
c e r t if ic a te s  to the Treasury from it s  own p o r t fo l io  in lin e  
with the Treasury's suggestion, unless some of the other banks 
wished to  participate* Several of the other reserve banks had 
no se cu rit ie s  to o ffe r  at th is  tim e, but from o fferin gs made to 
the Committee of $8,300,000 in notes and c e r t if ic a te s  the order 
was completed as shown below:

Bank

Cleveland 
San Francisco

Boston 
S t. Louis

New York

Amount Issue

$2,000,000. 4 l /4 f0 Treas. notes due 1926 at 100 l /g  
4,000.000 4 1/4$ " ** " 1926 at 100 l /g

$6,000,000

|1,000,000 3 1/2$ O ct, c e r t if ic a te s  on a 3.10 ba^g
600.000 5 1 /41 Sept. ” " ” 3.10
700.000 4 1 /21 " " M w 3.10 'I 

1,700.000 3 1 /21 Dec. " " ” 3.15 •!
#4,000,000

The above banks were instructed with respect to the closing  of 
th e ir  transactions with the Treasury on August 15 and the d is 
position  of the secu rities  in accordance with Treasury*s le tte r , 
of Augusrfc 10, 1922.
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Miscellaneous 
Treasury Orders

Miscellaneous orders executed by the Federal Reserve 
Bank of New York at the request of the Treasury Department during 
the period covered by th is  report aggregated $450,000 par value 
of bonds*

Boston

Transactions by Federal Reserve Banks for Their Own Accounts

Reported Government secu rities  inactive at s lig h tly  lower 
p rices toward the close  of the week*

Transactions a ffe ctin g  the bank's investment account are 
as fo llow s:

PURCHASES

| 50,000 ca lled  V ictory notes
2,000 uncalled Victory notes

800.000 4 l/4fo Treasury notes 1926 (acquired through exchange 
$852,000 of V ictory notes)

SALES

| 2,600,000 June 3 3/4s at 100 3 /l6  (so ld  to  Treasury for  ac
count Alien Property Custodian)

800.000 ca lled  V ictory notes (exchanged, as indicated
3,400,000 above, fo r  new Treasury notes)

Nfw York

account:

Liberty bonds declined in price and showed l i t t l e  ac- 
Treasury ce r t if ic a te s  and notes were firm and in a ctive . 
The bank had the fo llow ing  transactions for i t s  own

PURCHASES

$ 194,500 ca lled  V ictory notes at 100.52 
28,000 December 4 l /2 s  on 3.15 basis

500.000 June 3 3/4s on 3.47 basis
750.000 September 4 l /2 s  on 3.10 basis
750.000 September 5 l /4 s  on 3.10 basis
250.000 March 4 l /4 s  on 3*40 basis
750.000 June 3 3/4s on 3.47 basis

11.500.000 4 l/4/£ notes due 1926 (received  in exchange for 
$14,722,500 ( l ik e  amount of ca lled  V ictory notes)

SALES

194,500
55,000

1,750,000

3,500,000

250.000
750.000 

11.500.000
#17,999,500

uncalled Victory notes at 100-88 
5 l/2fo notes due 1924 at 102 7/8 + l/3 2  
June 3 3/4s on approximately 3*47 basis (so ld  at 

cost to Treasury fo r  account of Alien 
Property Custodian)

October 3 l /2 s  on approximately 3.05 basis (so ld  
at cost to Treasury fo r  account of 
Alien Property Custodian)

December 4 l /2 s  on 3*15 basis 
December 4 l /2 s  on 3.15 basis
ca lled  V ictory notes (exchanged for  new Treasury 

notes as indicated in l i s t  of purchases)
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Philadelphia

Cleveland

Richmond

Atlanta

Chicago

St. Louis

Kansas City

Minneapolis
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Reported Liberty bonds inactive  with sligh t decline in 
p rices and a fa ir  demand for  Treasury notes*

The Bank sold  from i t s  investment account to the Treasury, 
c e r t if ic a te s  accumulated for account of the Alien Property Custodian 
as fo llow s :

$2,500,000 June 3 3/4$ on approximately a 3*47 basis
750.000 December 3 l /2 s  " ” 3.12

$3,250,000

Reported the exchange of |4,000 ,000 ca lled  "Victory notes 
for a lik e  amount of 4 l /4 $  Treasury notes of 1926.

Reported Government secu rities  very in a ctiv e . The bank 
sold  $188,250 par amount of Liberty bonds for member banks*

Sold to the Treasury fo r  account of the Alien Property 
Custodian, $278,000 June 3 3/4s c e r t if ic a te s  on approximately a 3.47 
b a s is , which had been accumulated in the bank's investment holdings 
fo r  th is  purpose.

Reported Government secu rities  dull with few large o f fe r 
in gs. Brokers seem to be carrying fa ir ly  large p o r t fo l io s .

The Bank’ s sales to the Treasury, fo r  account of the Alien 
Property Custodian of c e r t if ic a te s  accumulated in i t s  investment ac
count for  th is  purpose were as fo llow s :

$3,550,000 June 3 3/4s at 100 3 /l6
3.100.000 June 3 3/4s on approximately a 3.47 basis
1.250.000 June 3 3/4s at 100 7/32

400.000 December 3 l /2 s  on approximately a 3.15 basis
0 8 ,300,000

Sales to the Treasury for account of the Alien Property 
Custodian of c e r t if ic a te s  accumulated by the bank fo r  such purpose 
were as fo llow s :

$ 400,000 December 3 l /2 s  at 100 3/32
1.000.000 October 3 l /2 s  at 100 l / l 6 

$1,400 ,000

Reported Government secu rit ies  quiet with sales and pur* 
chases o ffs e t t in g  each other.

Reported purchases from member banks of 
$1,742,100 par amount Treasury notes 
-2 .001,000  " " " c e r t if ic a te s
$3,743,100 

and sales from the bank’ s holdings of
|2,245,000 Treasury notes and
1.514.000 M ce r t if ic a te s  

$3,759,000
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Ammai 8 , 1932,

"Dear S ir :

Beeeipt i t  &Qkno*le4ged o f  your la tter  o f  the 

7 th instant* enclosing report of the Coaraltts© of 
Governor* or eer.trail «e<t control of ©ttrdiases and sales
of Gar er went sesuritiea for the wisV enHnsr Auscvmt 5, 
19*2 .̂

V^rv- tru ly  your*,

G o v e r n o r .

DECLASSIFIED 
Authority E.O. 1235*

/

Ur. 1 . 5 . M&tteeon,
Federal Beaerre Bank, 

Saw Tork, H. T.
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Control o f  Purchases 
and Sales o f  Government Securities 
by Federal Reserve Banks.

August 7, 1922.

CONFIDENTIAL

My dear Governor H&rdinp:

Enclosed is  report o f  the transactions in Government 

Secu rities by the d iffe ren t Federal reserve banks as reported to 

the Committee o f  Governors on Centralized Control o f  Furchases and 

Sales o f  Government S ecu rities during the week ending August 5, 19EE.

Very tru ly  yours,

Secretary o f  the Committee

Encl.

Honorable 7?. F. G. Harding, 
Governor, Federal Reserve Board 
Washington, D. C.

M g H 1g£,

o n
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS JULY 29, 1922 TO CLOSE OF BUSINESS AUGUST 5, 1922 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Accumulation o f  
Treasury C e rt if
icates for account 
Alien Property 
Custodian

On August 1 the Federal Reserve Bank o f  New York 
sold to the Treasury to f i l l  a portion o f  the Treasury* s order 
for  the purchase o f  $41,000,000 Treasury ce r t if ic a te s , 
$10,000,000 December 3 l /2 s  on a 3*12/$ basis and $10,000,000 
June 3 3/4s on a 3,47j  b a s is .

The Committee n o t ifie d  a l l  reserve banks and again 
asked them i f  they cared to participate  in the balance o f  the 
order s t i l l  to-be f i l le d  which had been raised to $23,000,000, 
making the fin a l order $43,000,000*

Progress o f  the; order at the close o f  business 
August 5 is  shown below* All the ce r t if ica te s  purchased, with 
the exception o f  those sold to the Treasury on August 1 by the 
New York bank, as stated above, are to be taken up by the 
Treasury Department on August 8 , 1922, in accordance with 
instructions to the banks*

NAME AMOUNT DESCRIPTION PRICE BASIS

Bo ston $2,600,000 June 3 3/4 s 100 3/16 3.50 i
Chicago 3,550,000 June 3 3/46 100 3/16 3.50

3 ,100,000 June 3 3/4s 3.47
1,250,000 June 3 3/4s 100 7/32 3.46 i

400,000 Dec, 3 l / 2s 3,12
#  3,500,000 Oct. 3 l / 2s 3.05

Atlanta 278,000 June 3 3/4s 3.47
Phila. 2,500,000 June 3 3/4s 3.47

750,000 Dec. 3 l / 2s 3.12
St.Louis 400,000 Dec, 3 l / 2s 100 3/32 3.10 ;

1 , 000,000 Oct* 3 l / 2 s 100 1/16 3.0 5
New York 1,750,000 June 3 3/4s 3.47

600,000 O ct. 3 l / 2s 3.03
750,000 Dec. « l / 2s 3.15
572.000 Dec. 4 l / 2s 3.15

$23,000,000
New York 10 , 000,000 Dec* 3 l / 2s 3.12

1 0 .000.000 June 3 3/4s 3*47

Sale o f  Liberty 
Bonds for account 
o f  Board o f  Trustees, 
Postal Savings System

$ NOTE: These c e r t if ic a te s  were purchased for d elivery  in 
New York and taken up and held for resale to the 
Treasury by the New York bank.

Under date o f  August 1, the Federal Reserve Bank o f  
New York was instructed by the Treasury Department to s e l l  at 
p revailin g  prices from time to time as conditions permitted, 
for  account o f  the Board o f  Trustees, Postal Savings System, 
$4,000,000 Third 4 1/4$ Liberty Loan bonds and $6,000,000 
Fourth 4 1/4$ Liberty Loan bonds.
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Sale o f  Liberty At the close  o f  business August 5 sales had been made
Bonds for account as follow s: 
o f  Board o f  Trustees,
Postal Savings System August 4 $250,000 Fourths at 101.30

August 5 789,000 Fourths at average price o f  
$1,039,000 101*29

A ll Federal Reserve 
Banks

Bo ston

New York

Transactions by Federal Reserve Banks for Their Own Accounts

A ll banks were advised that the Treasury had sug~ 
gested an exchange by the Reserve banks o f  their investment 
holdings o f  V ictory notes for 4 1/4% Treasury notes, maturing 
in 1926, and further that th is  suggestion had been followed by 
the New York bank, i t s  holdings o f  uncalled V ictory notes 
having been sold and replaced by called  notes, the la tte r  to 
be exchanged for the new Treasury notes with a view, in case 
o f  need, to se llin g  the Treasury notes la te r  on as conditions 
permitted and reinvesting the proceeds in shorter term secu ri
ties*

Replies to the Committee’ s n otice  indicated that many 
o f  the reserve banks had no substantial holdings o f  V ictory 
notes. The Federal Reserve Bank o f  Cleveland had substantial 
V ictory note holdings and is  considering the matter o f  ex~ 
changing the notes before the books close  on August 8 . Some 
o f  the banks wired the Committee that they had purchased some 
called  V ictory notes for exchange purpose® and le f t  orders 
with the Committee for  the purchase o f  additional notes to be 
used in the same way* No purchases o f  the V ictory notes were 
made by the Committee.

Reported Liberty bonds, Treasury c e r t if ic a te s , and 
Treasury notes quiet but firm . The bank purchased during the 
week $589,000 uncalled V ictory  4 3/4^ notes.

Liberty bonds were less active during the week with 
a alight decline in p r ices . C ertifica tes  and notes were firm 
and more active with a particu lar demand for the new 4 l/4/£ 
Treasury notes maturing 1926; bid and asked prices for  the 
la tte r  at the close  o f  the week being 100 1/2 anti 100 5/8, 
resp ective ly .

Purchases and sales a ffe ctin g  the bank's investment 
account were as follow s:

Philadelphia

PURCHASES

$6,000,000 4 3/4/£ Vic* notes uncalled at 100*52 (to replace
sale o f  ca lled )

SALES

t  6,000,000 4 3/4% V ic . notes ca lled  at 100,38 
4,000^000 4 3/4/o Treas, " o f  1925 " 101.9/16 

110,000f000

Reported Liberty bonds quiet with prices firm at 
lower le v e ls . Treasury c e r t if ic a te s  in good demand with very 
few c e r t if ic a te s  o ffe re d .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



r
Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority £ .0 .

Richmond

Kansas City 

Minneapo lis

Reported moderate a ct iv ity  in Liberty bonds with declining 
tendency in p r ice s . The new 4 1/4^ Treasury notes stimulated a c t iv ity  
in short term ce r t if ic a te s  and notes. Brokers report considerable 
sales o f  uncalled Victorys for  reinvestment in 4 1/4/£ notes.

Reported l i t t l e  a ct iv ity  in Liberty bonds, ce r t if ica te s  
and notes with the demand and supply about o ffs e tt in g  each other.

Reported the purchase from member banks o f  $2,489,600 Treasury 
notes and $2,249,000 c e r t if ic a te s  o f  indebtedness and sales in the 
market o f  $1*939,400 Treasury notes and $2,257,000 ce r t if ica te s  o f  
indebtedness, at current p r ices .
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Ds&r S ir :

Ifcseslpt i® of your lettsr of tfe®

34 tb instant, enclosing  rsport o f  %rsmmQtlom in  

Governriant secu rities  as reported to th® Consists® o f  

Governors on gan t r a l l c o n t r o l  o f  fmrcbasss and sal** 

o f  Goirarn*£«ni se cu r it ie s  during tfe® weak ending July 

22, 1922.

¥*ry tru ly  yours,

G o v • r n o r*

Mr. f .  B. Mattsson,
Federal Baser vs Bank, 

Hew Yorte, H. Y.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Control o f Purchases 
and S «les o f  Government S ecu rities 
by Federal Reserve Banks

JUl. 2-5 &

July 24, 1982

CONFIDENTIAL

My dear Governor Hardings

Enclosed is  report o f  transactions in Government 

secu rities  as reported to the Committee o f  Governors on 

Centralized Control o f Purchases and Sales o f Government 

S ecu rities during the wee* ending July 22, 192E*

iv. J&ATTfcSON 
Secretary o f th« Committee

H’nclosure.

Honorable W, P, G% Harding,
Governor, Federal Reserve Board,
Washington, D.C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS JULY 15, 1922 TO CLOSE OF BUSINESS JULY 22, 1922 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Pur chases ' f  or 
Account Foreign 
Obligations 
Fund

The Treasury Department order received  on July 8 by the 
the Federal Reserve Bank of New York for the purchase of $450,000, 
par value Liberty bonds of any issue at a cost not to exceed par, 
including commissions, s t i l l  remains u n fille d . Liberty bonds are 
reported as se llin g  at prices well above par in a ll  d is t r ic t s .

Miscellaneous
Orders

Miscellaneous orders executed by the Federal Reserve 
Bank of New York during the period covered by th is  report fo r  ac
count of the various departments of the Treasury aggregated about 
$1,025,900.

Transactions by Federal Reserve Banks for  their Own 
Accounts and Data on Government Securities as Reported 

to the Committee

Federal Liberty bonds on the New York Stock Exchange moved up in
Reserve Bank several instances to highest points on record, with a l l  issues 
of New York showing great strength throughout the week.

Treasury ce r t if ic a te s  and notes were firm , the la tte r  
showing a slight advance in p r ice .

The Federal Reserve Bank of New York sold from i t s  hold
ings during the week $350,000. March 4 l /4 s  at 100.50 and accrued 
in te res t.

Federal 
Reserve Bank 
of Philadelphia

Reports Government bonds very strong- An unabated de
mand with a small supply indicated that dealers are carrying very 
few bonds. Purchases by banks are being made on a large sca le .

Treasury ce r t if ic a te s  and notes are quoted at higher 
lev e ls  but without great demand, indicating that "dealers are ap
parently well stocked up with a l l  issu es."

Federal 
Reserve Bank 
of Richmond

Reports that in stitu tion a l buying furnished the demand 
for Government secu rities  during the past week. C ertifica tes  sold 
at s lig h tly  higher p rices , brokers reporting that "largest se llin g  
orders have come from country and Southern banks and from in d iv i
duals."

The Reserve Bank of Richmond sold  $202,600. of various 
secu rities  for  member banks, of which the greater part were 
V ictorys.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives | DECLASSIFIED

Authority £ .0 .  123S8

-  2

Reports the demand for United States bonds and notes as 
’’ fa ir ly  pood” coming p rin cipa lly  from corporations or banking 
in stitu tion s  having funds available for  a period of two to three 
year’ s investment.

C e rtifica te s , although quoted at firm p rices , are not 
in  very great demand, except by organizations having outlets in 
the Eastern centers..

Federal Reserve Reports that lib e r ty  bonds are strong with no unusual
Bank of a c t iv it ie s .
St. Louis Prices in c e r t if ic a te s  and notes continued strong, a l

though fa ir ly  in a ctive .

Federal Reserve Reports $427,000. Treasury ce r t if ic a te s  and notes pur-
Bank of chased by them during the week from member banks and $1,412,200*
Minneapolis sold  by them to dealers and buyers.

Federal Reserve Reports Government secu rities very quiet during the past
Bank of week. O fferings of secu rities  have been o ffse t  by lo ca l orders
Kansas City and consequently brokers had no occasion either to buy or s e ll  in 

Eastern markets.

Federal Reserve Reports $241,000- c e r t if ic a te s  and notes sold  and
Bank of $100,000. purchased; also $7,250. bonds were purchased and
Dallas $5,100# were sold  during the week.

Dallas brokers reported purchases amounting to $400,000. 
and sales to ta lin g  $325,000.

The Second and Fourth Liberty bonds were reported in 
great demand.

Federal Reserve Reports the follow ing sales from investment account, to
Bank of member banks;
San Francisco

July 14 $1,000,000. Third 4 l /4 s  at 100.30 
" 18 1 1200.0 0 0 . " " " " 100.30 

$2,200,000 .

Federal Reserve 
Bank of 
Chicago
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Jttly 18, 1933,

ICy <t«ar Sir:
Bteeipt la ;*aknovled?pd of yow Xstt&r of the I '?th 

in**^nfc( enclosing report of transactions *y fa^arnl Haasrv* 

bag&ft in Oof«rr.?rent wonritlas »•* <toriri nf 

Governor* on centralise*. control of niroha«#s and naleft o?

Oovernnwnt Mcraritltft for th* *w»k «ndin^ Jtily 1*:, 192%,

Vary truly yours,

0 o v 9 r n o r.

^r. tu B. ^atteaon,
?ed#ral S«8#r*e Basflc, 

ia»w Tork, N. T.
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Committee of Governors on 
Centralized Control of Furchases 
and Sales of Government Securities 
by Federal Reserve Banks.

F e d e r a l  R e s e r v e  B a n

o f  N e w  Y o r k

July 17, 1922.

My dear Governor Harding:

Enclosed is report of transactions in Government 

securities by Federal reserve banks together with data on 

the condition o f Government securities as reported to the 

Committee of Governors on Centralized Control of Purchases 

and Sales of Government Securities for the week ending 

July 15, 1922.

W. B. Matteson 
Secretary of the Committee

Honorable W. P. G. Harding,
Governor, Federal Reserve Board
Washington, D. C.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS JULY 8 , 1922 TO CLOSE OF BUSINESS JULY 15, 1928 
AS Rif]PORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF_GOVERNMENT SECURITIES_BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Purchases fo r  
Account o f 
Foreign 
Obligations 
Fund

The Federal Reserve Bank o f New York received an order 
from the Treasury to purchase fo r  account o f  the Foreign Obligations 
Fund *450,000. par value Liberty bonds o f  any issue, coupon or 
reg istered , at a cost no to exceed par including commissions, in 
New York or through any o f the other Federal reserve banks in their 
d is t r i c t s .  The other Federal reserve banks were immediately ad
vised o f  the rece ipt o f  the order and e f fo r ts  have been made to 
make the purchases at the lim it given but so fa r  without success 
as a l l  issues are se llin g  at prices w ell above par.

Miscellaneous 
Transactions 
fo r  Treasury 
Department

Miscellaneous orders executed by the Federal Reserve Bank 
o f  New York during the period covered by th is report fo r  account o f  
the various departments o f  the Treasury aggregated about $469,050*

Transactions by Federa l Reserve Banks fo r  Their Own Accounts 
and Data on Government Secur it ie s  as Reported bo the Committe e

Boston Liberty bonds have been stronger than fo r  several weeks 
with a broad demand from individuals and in s titu t io n s . C e r t if i
cates and notes have been qu iet but firm , with a s lig h t  increase 
in a c t iv ity  toward the la tte r  part o f  the week.

New York Liberty bonds in New York were strong throughout the 
week, with some issues reaching new highs. Treasury c e r t if ic a te s  
and notes were firm but in active , with a small advance in quota
tions on Treasury notes.

The follow ing purchases and sales were made fo r  the 
investment account:

PURCHASES

$4,000,000.
1,000,000.
1,000,000.

K o o o ^ o o .

In New York V ictory 4f^ notes due 5/20/23
w 5/15/25 
" 6/15/25

4& C. o f  I .  
3 f t  « « i»

100.52 & in t. 
5.50 ba sis  
3.68 *

SALES

$4,000,000.
2.000.000.

K o o o fooo.

In New York 4 Tr.notes
* " " 3-J$ C. o f  I .

due 12/15/25 100 5/8 Sc in t . 
” 12/15/22 3.35 basis

Philadelphia A ll issues o f  L iberty bonds were strong, with increased
a ct iv ity  during the la t te r  part o f the week.

The demand fo r  Treasury c e r t if ic a te s  increased, the tendency 
apparently being to trade c e r t if ic a te s  fo r  notes.
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Cleveland

Richmond

Chicago

S t. Louie 

Minneapolis

Kansas City 

Dallas

-  2  -

The Federal Reserve Bank o f  Cleveland reported purchase 
on July 10 o f  $500,000. Series B-1924 Treasury notea at 102 7/8 
and accrued in terest from one o f th e ir  member banks*

Liberty bonds were strong and a ctiv e , Treasury c e r t if ic a te s  
and notes firm .

Liberty bonds active  at advancing p r ices .
C ertifica tes  and notes were qu iet but firm during the 

f i r s t  few days, with more a ct iv ity  at higher prices a t the close  
o f the week.

L iberty bonds have been qu iet, with purchases and sales 
about equal in volume. This is  true in respect to c e r t if ic a te s  
and notes, in which no unusual transactions were reported. This 
bank reported the purchase from one o f  th e ir  members o f  $119,000. 
June 54$ c e r t if ic a te s  at par and accrued in te re s t.

Liberty bonds strong, la rgest demand being fo r  Fourth 
4 js  and F irs t  4 js .

Treasury c e r t if ic a te s  and notes were firm but in active .
This bank reported the follow ing transactions with 

member banks:

PURCHASES

$1,214,000. June ?,fo at 100 1/52
305,000. March 4 js at 100 13/52
250.000. Oct. 3§s at 100 1/32

$1,767,000.

SALES

11,050,000. Oct. 3§s at 100 1/32
303,000. March 4^s at 100 13/32

1.055.000. June 3j 8 at 100 1/32
$2,408/000•

Liberty bonds in fa ir  demand, with r ise  in prices 
during the la s t  two days.

No demand fo r  Treasury c e r t if ic a te s  and notes.

This bank reported $500,000. c e r t if ic a te s  o f  indebtedness 
sold and $1,000* purchased; a lso  $5,100. bonds were sold and $100,000. 
purchased a l l  fo r  account o f  members during the week.

Dallas brokers reported $35,000. sales and $100,000. 
purchases fo r  the week.

The Second and Fourth Liberty bonds were reported in
demand.
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee of Governors on 
Central i'/ed Control of Furchases 
and S&les of Government Securities 
by Federal Reserve Banks*

My dear Governor Harding;

Enclosed is  report o f  the transactions in Government

secu rities  by the d iffe re n t Federal Reserve Banks as reported to 

the Committee o f  Governors on Centralized Control o f  Furchases and 

Sales o f  Government Secu rities during the week ending July 8, 1922.

Encl.

Honorable W. F* G. Harding, 
Governor, Federal Reserve Board, 
Washington, D. C.

?I. B. Matte son 
Secretary o f  the Committee
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TRANSACTIONS in government secu ritie s  fo r  ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS JULY 1 , 1922 TO CLOSE OF BUSINESS JULY 8 , 1922 
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL i 

OFJPURCHASES_AND_SALESJDF GO^^JMENT_SECmmES BY_I*EDER^JIESER^_BANKS_.

Operations Account Treasury Department

Purchases for 
Account o f  
Fo reign 
Obligations 
Fund

On July 8 the Federal Reserve Bank o f  New York received 
an order from the Treasury Department to purchase $450,000* Libertys 
o f  any issu e , giving preference to the Third 4 l /4 s  i f  p oss ib le , at 
a cost not to exceed par including commissions, exclusive o f  in teres t, 
on the Stock Exchange from dealers or otherwise in New York or e lse - 
■where* The Committee transmitted th is information to a l l  Federal 
reserve banks#

Miscellaneous 
Transactions 
fo r  Treasury 
Department 
Account o f 
various 
Government 
Funds and 
Departments

M iscellaneous orders executed by the Federal Reserve Bank 
o f New York during the period covered by th is report for account o f  
the various departments o f  the Treasury aggregated about $255,150*
Of th is amount $150,000♦ v/as a purchase o f  Fourth 4 l /4 s  for  account 
o f  the Government L ife  Insurance Fund and was executed in the New 
York market at 100*38 and in te re s t .

Transactions by Federal Reserve Banks for Their 
Own Accounts and Data Regarding Government Security 

Market Reported to the Committee

Purchases o f  
^easury 
C ertifica tes  
by Federal 
Reserve Banks

On June 29 the Federal Reserve Bank o f  Chicago o ffered  for 
sale from their investment account &11,000,000. December 4 l /2 s  on a 
3*35 b a s is , and $7,500,000. o f the September m aturities on a 3>25 
basis* A ll o f  these c e r t if ic a te s  were purchased by the Federal 
Reserve Bank o f  New York, except $2,500,000* o f  the December 4 l / 2 s 
which the Federal Reserve Bank o f  San Francisco bought*

Federal 
Reserve Bank 
o f  Boston

The reserve bank o f  Boston reported the Liberty bond and 
c e r t if ic a te  markets during the past week as very qu iet, with the 
l i t t l e  a c t iv ity  which there has been in the Liberty issues resu lt
ing from continuance o f  exchanges from the short to the long maturi
ties#  No purchases and sales vere reported for  the period*

Federal The market.in Government bonds in  New York for the past
Reserve Bank week has been very strong, with a l l  issues se llin g  at prices above 
o f  New York par* The turnover o f  these secu rities  has been o f  tremendous 

volume equaling that o f  corporate bonds on the Stock Exchange*
The 1st 4^ issue made a new high record during the week.at 100*50.

The money market re flected  a s lig h t  recovery from the 
July 1st payment period  and the rates on c a l l  money eased o f f  to 
some extent from the high at 5 1 /2% o f  the previous week* The high 
for th is week was 5%, with the low at 4/=.

The market in Treasury c e r t if ic a te s  and notes showed 
indications o f  strength, with trading in a moderate volume*

The purchases fo r  the week are reported as fo llow s:
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Federal Reserve 
Bank o f 
Now York 

( Continued)

Amount From Description Price

$4,000,000 In market V ictory 4 3 /4 / notes 100.54 & Int
500,000 n ii 5 1/2% C. o f I . due 8/1/22 3.70 basis

2,050,000 it « 3 3/4% " " it " 6/15/23 3.70 it
1,300,000 11 tt 3 1/2% » " ♦t " 12A5/22 3*40 it

350,000 II M 4 1/2% ” " it w it 3.40 n
400,000 It n 4 l/4/o " " tt " 3/15/23 3.50 tt

3,400,000 ft it 3 i f 2% "  " it ” 10/16/22 3.30 it
3,000,000 II Chicago 3 3/4/0 M n tt "  6/15/23 3.70 it
8,500,000 R « 4 1/2% "  w n w 12/15/22 3*35 11

6,400,000 tt tt 4 1/2% * " ti * 9/15/22 3.25 ti
1,100,000 It tt 5 l/4/o "  " ti " 9/15/22 3*25 w
2 1500,000 In mark ot 3 3/ 4#"" ,f « ” 6/15/23 3.70 tr
1,500,000 w «t V ictory 4 3/4/o notes 100.54 & in t

500 .000 it it 4 1/4$ C. o f I,• due 3/15/23 3.50 basis
$35,500 ,000

Sales fo r  the week are reported as follow s:

Amount To Description Price

$12,000,000
3 ,000 ,000
4 f 500>000 

$19,500,000

Market 4 3/B^ Tr. notes due 12/15/25 
" 3 1 /2% C. o f  I .  due 12/15/22
" 4 3/8% Tr. notes due 12/15/25

100 5/8 & int* 
3*40 basis 

100 5/8 & in t .

Federal Reserve 
Bank o f 
Philadelphia

The Federal Reserve Bank o f Philadelphia reported the 
demand fo r  a l l  issues o f  Liberty bonds as continuing strong, -with 
prices in ©very case reaching new high lev e ls  for the year. The 
feature o f  the trading Was heavy purchases o f  F irst 3 l /2 s  and Fourth
4 l / 4 s .  A further rise in prices for a l l  Government secu rities  is  
anticipated  during the next few'weeks, as the trend o f the Liberty 
bond market s t i l l  seems to be upward and the demand exceeds the 
supply- There has been a steady demand for Treasury c e r t i f ic a te s , 
esp ecia lly  for  the shorter m aturities* The market for Treasury 
notes, on the other hand, has not been so a c t iv e .

No purchases or sales in the investment account were
reported*

Federal R 
Bank o f  
Richmond

\eserve The Federal Reserve Bank o f Richmond reported the market 
for Liberty bonds and V ictory notes during the week ending July 7, 
as fa ir ly  a ctiv e , with no transactions in c e r t if ic a te s  or notes*

Brokerage firms in Baltimore and Richmond report that 
sales are far in excess o f  purchases with the greater part o f  the 
transactions in Third and Fourth 4 1 /4 /  issu es .

The Federal Reserve Bank o f  Richmond sold for members a 
to ta l o f  §558,700- in Liberty bonds and V ictory notes during the 
past week#

No purchases or sales for the investment account were 
reported to the Committee*

Federal Reserve
Bank o f PURCHASES
Chicago No purchases reported

-  2  -
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Federal Reserve 
Bank of 
Chicago 
( continued)

Federal Reserve 
Bank o f 
S t « Louis

Federal Reserve 
Bank o f 
Kansas City

Federal Reserve 
Bank o f 
Dallas

Federal Reserve
Bank o f
San Francisco

SALES

Amount To Description Price

$3 ,000,000 New York 3 3/4fo C* o f I* due 6/15/23 3*70 basis
8,500,000 w I* 4 1 /2% " " Ti w 12/15/22 3*35 "
6,400,000 n 11 4 l/2fo " " W H 9/15/22 3*25 "
1,100  ,000 II W 5 I / 4/0 "  " « «t 9/15/22 3.25 "
2 *500*000 San Fran ♦ 4 1/2 % "  " n II 12/15/22 3*35 "

$21,500,000

The Federal Reserve Bank o f  St* Louis stated in their 
report that the Liberty bond market had continued strong through
out the week, with the demand exceeding the supply* Further that 
the short term c e r t if ic a te  market had improved somewhat during 
the la s t  week, with "p r ice s  however being s lig h tly  o ff* ”

No purchases or sales were reported*

The Federal Reserve Bank o f  Kansas City wrote re la tive  
to market conditions in  Government issues that the market f^r 
Liberty bonds remained firm , with buying orders in excess o f  send
ing orders by a good margin. The largest demand was fo r  the 
Fourth 4 1/ 4^ issu e , with only a small demand for the F irs t, Third 
and V ictory loans* There was a very s lig h t  demand in that t e r r i 
tory for the short term Government issues*

There were no purchases and sales reported for  th eir 
investment account fo r  the week*

The Federal Reserve Bank o f  Balias reported the fo llow 
ing transactions:

Purchases Sales
C ertifica tes  and notes *0* $33,000
Liberty bonds $ 25,000 2 f000
By brokers 450.000 600.000

#475,000 $635,000

They also reported a great demand for Third 4 l /4 s *  
There were no purchases and sales reported fo r  the 

investment account o f  th is bank*

Purchases and sales for  the investment account as 
reported to the Committee, for the past week, are as fo llow s:

PURCHASES

Amount From Description Price

§2,500,000 Chicago 4 l/&% C. o f  X . due 12/15/22 3*35 basis

SALES

$2,500,000 N.Y.market 4 3 /8 / Tr, notes due 12/15/25 100 5/8 & ir
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July 8, 1933

De.,r Sir:

Beoeipt la  acknowledged o f  y ow  le t te r  o f  the 

7tta in stan t, en closin g  copy o f  report covering the 

transaction* in Qor^Twa&xxt se cu rities  by 11m d iffe ren t 

Federal Be«*rv* bur»k% as reported to the Coosdttee o f  

(Jovemore on Centralised Control o f  Purdbnses and Sales, 

during tffee week ending July l t 1923.

Very truly yours

G o v e r n o r

Hr. W. B. Matte »on# 
fls<ier*l Heaerve Bank 

Hew Yor*r, N. T»

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority £ .0 .

F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k
Committee o f  Governors on 
Centralized Control o f  Purchases 
and Sales o f  Government Secu rities 
by Federal Reserve Banks.

July 7, 1922.

My dear Governor Harding:

I am sending you herewith report covering the 

transactions in Government se cu ritie s  by the d iffe ren t 

Federal reserve banks as reported to the Committee o f  

Governors on Centralized Control o f  Purchases and Sales 

during the week ending July 1, 1922.

W. B. Matteson 
Secretary o f  the Committee

Honorable *V. P. G. Harding, 
Governor, Federal Reserve Board, 
Washington, D. C.

Encl.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM '

CLOSE OF BUSINESS JUNE 24, 1922 TO CLOSE OF BUSINESS JULY 1., 1922,
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS

Operations Account Treasury Department

Purchases Treasury Department orders dated June 3, 14 and 21 cover-
For Account ing the purchase o f $15,244,500. bonds in the aggregate, fo r  account 
of Sinking of the Cumulative Sinking Fund, were completed on June 28, 1922*
Fund Orders These orders o r ig in a lly  amounted to  $15,685,000. and the authoriza

t io n  stipulated  the purchase of Third 4 l/4% bonds only, at par net 
or b e tter , on the Stock Exchange, from dealers or otherwise, in  New 
York or elsewhere.

In order to  complete th is  purchase during the f i s c a l  year 
ending June 30, 1922, the Treasury extended the authorization on 
June 24 to the purchase of any issues of L iberty bonds, either coupon 
or reg istered , at par net or b e tte r , and under -the same provisions 
indicated  above. The markets in Government bonds were reported to 
the Committee by the reserve banks as strong, with l i t t l e  ind ication  
of purchases at par in sizeable amounts. Consequently no appreci
able progress was made un til June 28, when the Federal Reserve Bank 
of San Francisco sold  from i t s  holdings $6,590,600. Third 4 l /4 s ,  
representing the balance of these orders a fter a reduction had been 
made on the same day by the Treasury amounting to  $440,500-

P articipation  by the reserve banks in the completion of 
these Sinking Fund orders aggregated $15,244,500- as fo llow s:

Boston 3rd 4 l /4 s $ 1,050,000. 100 net
New York it !*- 723,,500 . 100 net
Philadelphia If 1,661,000 . 100 net
Cleveland it II 25,000. 100 net
Atlanta it II 2 5 5 , 650 . 100 neti» 2nd It 10 ,000. 100 net
Chicago 3rd IT 500,000. 99.98 netit t« II 750,000. 99*96 netit it tl 2,250 ,000. 100 net
S t« Louis n It 428,750. 99.98 net
San Francisco it ft 7.590.600. 100 net ($6,590,600* sold  from

investment h old in gs.)
$15,244,500.

Miscellaneous 
Transactions 
fo r  Treasury 
Department 
Account of 
various 
Government 
Funds and 
Departments

Miscellaneous orders executed by the Federal Reserve Bank 
of New York during the period covered by th is  rep ort, fo r  account of 
the various departments of the Treasury, aggregate about $302,550.
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Reports "by 
Federal Reserve 
Banks on Earn
ings, Expenses 
and Security 
Holdings

ik „ to  the fa ct  that the re p lie s , *...deh the Committee had 
received  in response to i t s  request f or a statement of amounts and 
m aturities of a l l  Government se cu r it ie s , were incomplete and did 
not show investments as of a uniform date, a new request was sent 
out asking fo r  th is  information as of June 30.

Statements giving the information as received  by the Com
mittee concerning earnings and expenses were sent to a l l  reserve 
banks•

Purchases of 
Treasury 
C ertifica tes  
by Federal 
Reserve Banks

Transactions by Federal Reserve Banks for Their Own Accounts 
as Reported to the Committee

The Committee received  advices of large o ffer in gs  of cer
t i f i c a t e s  in Boston and of the purchase by the Federal Reserve Bank 
of Boston of |2,000,000. June 3 3/4s on a 3.70$ b a s is . The Federal 
Reserve Bank of New York, due to tightening of money ra tes , pur
chased' $5,000 ,000. of the same issue on a 3.70$ b asis . Other pur
chases were made in  New York throughout the week of March, June and 
September Treasury c e r t if ic a te s , to ta lin g  $18,700,000. a lloca ted

Treasury Dept. $ 2,000,000, June 3 3/4s 3,70 basis
New York 5,500,000. June 3 3/4 s 3 <70 fi

1,500,000 . March 4 l /4 s 3.60 it
. Philadelphia 500 ,000 . June 3 3/4s 3.70 11

Cleveland 2,000,000 . June . 3 3/4s 3.70 11

950 ,000. Sept. 4 1/2 s 3.25 11

750 ,000. March 4 l /4  s 3.60 «
Kansas City 3,000 ,000. June 3 3/4 s 3.70 it
Dallas 500 ,000. Sept. 4 l /2 s 3.25 11

San Francisco 2.000 .000. June 3 3/4 s 3.70 11

$18,700,000.
Similar conditions developed in Chicago and on June 27 the Chicago 
bank purchased $2,500,000. June 3 3/4s on a 3*70$ b a s is . As a re 
sult of advices sent by the Committee, $500,000. were taken by the 
Philadelphia bank, and 12,000,000. by the Federal Reserve Bank of 
New York. The Federal Reserve Bank of Chicago la ter informed the 
Committee that they considered i t  advisable to make further pur
chases of June c e r t if ic a te s  in order to prevent the prices from 
dropping below par, as large o fferin gs by dealers indicated that 
p o s s ib i l it y .

After consultation with members of the Committee, the 
la tte r  advised that their judgment would be to  buy any c e r t if ic a te s  
o ffe red  at par with the thought that th is  would re liev e  member banks 
who were having trouble with the c e r t if ic a te s  and would not borrow 
at th is time* Upon rece ip t of further advice from Chicago that the 
c e r t i f ic a te s , which were unabsorbed, were in the hands of dealers 
and not the banks and that in the opinion of the Chicago bank i t  
would be advisable to  make purchases over the July 1 payment period 
at par plus a small commission to  the dealers of l /6 4 , the Commit
tee wired stating  that they saw no ob jection  to such purchases up 
to say $5,0.00,000. at the d iscretion  of the Chicago bank at par plus 
1/64, i f  such action seemed expedient. The Committee further ad
vised that the Federal Reserve Bank of New York would purchases a ll  
or any part which the other reserve banks did not wish to p a r t ic i
pate in . Thus far no purchases have been reported.

The Philadelphia bank reported that they had taken 
$550,000. of the June ce r t if ic a te s  to  re lie v e  member in stitu tion s 
that had subscribed to th is  issue and whose Government deposits had 
been ca lled  quicker than usual.
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Federal 
Reserve 
Bank of 
Boston

Federal 
Reserve 
Bank of 
New York

This bank described their Government security market for  the 
past week as fo llow s:

’’The Liberty bond market has been quiet but firm . Bonds are 
s t i l l  coming into the market in small lo t s  from individual 
holders since par has been reached, and sales have been mostly 
to saving in stitu tion s*  There has been considerable a ct iv ity  
in sh iftin g  from the shorter to the longer m aturities.

"The c e r t if ic a te  market has been very quiet with more of a demand 
developing the la tte r  part of the week for the short .m atu rities ."

Purchases and sa lesfor investment account for the week, as r e 
ported to  the Committee, are given below:

PIE CHASES:

Date From Amount Description Price

6/26/22 In market f 2,000,000. 3 3/4# Treas. notes due 6/15/23 3.70 basis

SALES:
No sales reported.

Liberty Bond issues opened at the beginning of the week s ligh tly  
below the lev e ls  of the previous week with a strong recovery. The Fourth
4 l /4 $  issues were prominent in th is  movement, se llin g  around 100.14 on 
June 26, and c los in g  at the end of the week at 100.30, In anticipation  of 
July 1 payments, rates for  money stiffen ed  during the middle of the week, 
going from 4% on ca ll to  5 and 5 l/2 /£. As a re su lt , c e r t if ic a te s  were o f
fered  fr e e ly , p articu larly  the June, 1923, issue, but at no time did any 
weakness develop in the c e r t if ic a te  market. purchases of round amounts of 
cert i f  i  cates by the Federal Reserve Bank of New York were helpful to the 
money s itu a tion .

Purchases and sales for investment account for the week, as re 
ported to  the Committee, are given below:

PURCHASES:

Date From Amount Description Price

6/27/22 In market I 8,000,000. 3 3/4 i  C. of I,. due 6/15/23 3*70 basis«t t« t« 500,000. « 11 « 11 M tl 3.70
If »♦ 11 2,250,000. 4 l/4 <  " " " " 3/15/23 3*60

6/28/22 M t» 1,000,000. 3 3/H  " " " " 6/15/23 3.70 "
t f II II

• 100,000 . 4 i/ z i "  ”  " " 12/15/22 3.40 "
w f l  II 400 ,000 . 3 1/ 2i  M " " " 12/15/22 3*40 "

6/29/22 FRB Chicago 2,000,000. 3 3/ 4% H " " " 6/15/23 3*70 "
H

SALES:

In market 2.000.000.
$16,250,000.

4 3/4$ V ictory notes 100.54 & in t .

Date To, Amount Description Price

6/27/22 In market 
6/28/22 FRB Clevp 

FRB
” FRB Kan.C, 

6/29/22 In market

\ 990,000. 4 3/4$ Treas.notes due 3/15/26 102 l / l 6  
750,000. ' " * '

2 ,000 ,000.
2 ,000 ,000.
2,000,000 . 4 3/8?t Treas. notes 
__ 500 ,000 . 4 1/2$. " ”

4 1/4# C. of I .
3 3/4fa

!, 240,000.

3/15/23 100 .4768+ & int, 
6/15/23 100.055+ & int, 

" 100.055+ & int. 
12/15/25 100 .5/8- & int. 
9/15/22 3.25 basis
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Federal The Reserve Bank of Philadelphia  characterized  their  L iberty
Reserve bond market as one of l i t t l e  a c t iv i t y ,  with f lu ctu a tion s ,  within very
Bank of narrow ranges and p r ices  of nearly a l l  issues showing firm ness. The
Philadelphia Fourth 4 l / 4 s  duplicated th e ir  recent high record  of 100.24, with a 

low of 100 .14.

Their comment on money cond itions  i s  as fo l lo w s ;

"The consensus of opinion seems to  be that the 
r i s e  in money i s  temporary and the end of eas3r money 
is  not in s igh t , so the r i s e  in  L iberty issues  may 
continue u n t i l  they are on a 4/£ b a s i s / '

They further stated:

"During- the past week there  was l i t t l e  or no 
demand fo r  Treasury c e r t i f i c a t e s  from in v estors ,  
and an in c l in a t io n  on the part of banks to  s e l l  
what c e r t i f i c a t e s  they had, taking advantage of the 
higher rates  fo r  money, which condition  is  usual 
over the f i r s t  o f  Ju ly . There i s  a large amount 
of these c e r t i f i c a t e s  in  the dealers hands awaiting 
the turn of the money market."

Purchases and sa les  fo r  investment account fo r  the week, as 
reported  to  the Committee, are given below;

PURCHASES:

Date From Amount Descript ion Pr ice

6/26/22 FRB New York' $2 , 500,000 . 3 3/4% C.of I .due 6 /15 /2  3 3 . 70 basis
6 /28 /22  FRB Chicago 500,000. " " " " " " " 3.70 "
6 /29/22 Member Banks 550 .000. " " " " M " " 100 & in t .

$3 , 550 , 000.

SALES:

No sales reported .

Federal The weekly report on market conditions has not been rece ived
Reserve to  date from the Reserve Bank of Cleveland.
Bank of Purchases and sales  fo r  investment account fo r  the week, as
Cleveland reported  to  the Committee, are given below;

PURCHASES:

Date

SALES;

From Amount D escription Price

6/27/22 FRB New York $ 950,000. 4 l/2% C.of I .due 9 /15 /22 3.25 basis
750,000 . 4 l/4^o " " " " 3 /15/23 3.60

" " 2 ,000,000. 3 3/4# " " " " 6 /15/23 3.70 " 
|3,700,000.

No sa les  reported .

-  4
i
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Federal Sales o f Government secu rities  by the Federal Reserve Bank o f
Reserve Richmond to ta l only $184,850. L iberty bonds for the week, representing
Bank of one o f  the du llest weeks in the h istory  o f this bank# The market as
Richmond described by dealers was inactive , with se llin g  exceeding buying in the 

d is tr ic t*
Purchases and sales for investment account for  the •week, as 

reported to the Committee, are given below:

PURCHASES:
No purchases reported*

SALES:
No sales reported.

Federal The weekly report on market conditions has not been received
Reserve to date from the reserve bank o f A tlanta.
Bank o f  Purchases and sales for investment account fo r  the week, as
Atlanta reported to the Committee, are given below:

purchases:

Date From Amount Description Price

6/26/22 FRB New Y0rk $2,000,000. 3 3/4$ C. o f  I .  due 6/15/23 3.70 basis 

SALES:

No sales reported*

Federal The weekly report on market conditions has not been received
Reserve to date from the reserve bank o f  Chicago*
Bank o f  On June 29, 1922, the Federal Reserve Bank o f  chicago offered
Cnicago for  sale O il,000,000. December 3 l /2 s  on a 3*35 b a s is ; $7,500,000*

September 4 l /2 s  on a 3.25 b a s is . This information was transmitted by 
the Committee to a l l  the reserve banks but the banks that have so far 
been heard from state that they do not wish to purchase*

Purchases and sales fo r  investment account for the week, as 
reported to the Committee, are given below:

PURCHASES:

Date Price____  From Amount Description

6/28/22 In market $2,500,000.. 3 3/4$ C. o f I . due 6/15/23 3.70 basis 

SALES:

Date

6/28/22

To Amount

FRB New York $2,000,000. 
" Phila* 500,000.
11 San Fran* 1 >500,000*

^4,000,000.

Description 

3 3/4$ C. o f  I .  due 6/15/23
ft II n H ft Tt

3 1/2$ " " ” " 9/15/22

Price

3 *70 basis 
3.70 H 
3.35 ”
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Federal The Liberty bond market was reported,as continuing strong,
Reserve with demand exceeding the supply.
Bank o f  The c e r t if ic a te  market, however, was weak and in active , with
St* Louis prices o f f  on p ra ct ica lly  a l l  issu es, the in clin ation  o f buyers being 

to invest in Libertys rather than short-term c e r t if ic a te s *
Purchases and sales for investment account for the week, as 

reported to the Committee, are given below:

PURCHASES:

Date From Amount Description Price

6/26/22 JftB New York 01,000,000. 3 3/4# C. o f  I .  due 6/15/23 3.70 basis 

SALES:
No sales reported.

Federal 
Reserve 
Bank o f 
Minney 
apolis

The weekly report on market conditions has not been received 
to date from the reserve bank o f  M inneapolis.

Purchases and sales for  investment account for  the week, as 
reported to the Committee, are given below:

PURCHASES:
No purchases reported

SALES:
No sales reported.

Federal Conditions were reported to be healthy, re la tive  to the
Reserve market in Government se cu r it ie s , with an improvement in demand. The 
Bank o f demand somewhat exceeded the supply, the larger portion o f  the sales 
Kansas consisting o f  Second and Fourth Liberty Loan bonds, with a very moderate 
C ity request fo r  those o f the V ictory note issue*

Purchases and sales for investment account frii* the week, as 
reported to the Conmittee, are as fo llow s:

PURCHASES:

Date From Amount Description Price

6/27/22
6/28/22

IBB New Y0rk 02 ,000,000. 3 3/4# C. o f  I .  due 6/15/23 3.70 basis
1.000 ,000 . 

$3 ,000,000.
3.70

SALES:
No sales reported.
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Federal The Federal Reserve Bank o f Dallas reported sales by them
Reserve during the week outside o f  their d is t r ic t  o f $2.81,000* o f  c e r t if ic a te s  
Bank o f and Treasury notes and the purchase o f  $6,000,000. o f  c e r t if ic a te s  and 
Dallas notesj also a to ta l sale o f  L iberty bonds o f $25,000* and purchases o f 

Libertys o f $4,000* They further reported to ta l sales during the week 
by them to dealers o f  $400,000. c e r t if ic a te s  and notes, and the purchase 
o f $775,000. c e r t if ic a te s  and notes*

Purchases and sales fo r  investment account for  the week, as 
reported to the Committee, are as follows*

PURCHASES:

Date From Amount Description Price

6/27/22 New Tf0rk $ 500,000. 4 l /2 $  C. o f  I .  due 9/15/22 3.25 basis

SALES:

No Sales reported.

Federal 
Reserve 
Bank o f
San
Francisco

The weekly report on market conditions from the reserve bank 
o f  San Francisco has not been received to date#

Purchases and sales fo r  investment aecount fo r  the week, as 
reported to the Committee, are as fo llow s:

PURCHASES:

SALES:

Date

6/28/22

From Amount Description Price

FRB Chicago $1,500,000* 3 l /2 $  C . o f I .  due 12/15/22 3.35 basis 
N.Y. market 5 .090.300, 3 3/4% * "  w « 6/15/23 3.70 

$6,590,500 •

&

Treasury

Aaount 

$6,590,60GF<

Description 

3rd -  4 l/4?o

Price

100 n et.
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/

Jmw 27, 19*2.

My Sir:

I adrmmlM/nj re ce ip t o f  your l « t t « r  o f  the 36th 

9RCloolng oopt o f  report o f  tha Committee o f  

Governors on c-?ntralitsd control o f  p-archaises sials** 

o f  fiov*rm#nt ftsourltles Ty Fsd«ral Beserf© Varik* for  

tbe wsak ©Ming Juna 31, 1323. This report w ill >;* "Kroti?rht 

to tbs a tten tion  o f  the ffc&aml Bsserve Board.

Vary truly yoiirs,

G o v e r n o r .

Mr. $• £ .  Mattanon,
f  eder 1 Fa serve Bank, 

Tork, H. T.
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F e d e r a l  R e s e r v e  B a n k  

o r  N e w  Y o r k

Committee o f Governors on 
Centralized Qontrol o f  Purchases 
and Sales o f Government Securities
by Federal Reserve Banks June 26f 1922*

CONFIDENTIAL

My dear Governor Harding:

I enclose report o f  the Committee o f  Governors 

on Centralized Control o f  Purchases and Sales o f  Govern

ment S ecu rities  by Federal Reserve Banks fo r  the week end

ing June 24, 1922, summarizing transactions in Government 

se cu r it ie s  (as reported to the Committee) by Federal Reserve 

Banks fo r  th eir own accounts end fo r  account o f  the Treasury 

Department.

Honorable US'. P. G. Harding, 
Governor, Federal Reserve Board, 
Washington, D.C.

ANSWERED

,i .• ' ~ 10??
Stoclosure*

~ Office,

I
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TRAN SAC ^  IN GOVERNMENT SECURITIES FC ^"OUNT 
OF THE TREAbUi DEPARTMENT AND FEDERAL HESEB.v.d - _»NKS FROM 

CLOSE OF BUSINESS JUNE 17, 1922, TO CIOSE OF BUSINESS JUNE 24, 1922,
AS REPORTED TO THE COMMITTEE OF GOVERNORS ON CENTRALIZED CONTROL 

OF PURCHASES AND SALF.S OF GOVERNMENT SECURITIES BY FEDERAL RESERVE. BANKS

Purchase o f  
Third Liberty 
Loan 4 1/4$ 
Bonds for 
Account o f  
Cumulative 
Sinking Fund

Operations Account Treasury Department

Treasury Department order dated June 3, 1922, to the 
Federal Reserve Bank o f  New York to buy $10,000,000. Third 4 l /4 >  
bonds at par net or better, on the Stock Exchange from dealers or 
otherwise, in New York or elsewhere#

Summary o f  the progress o f  th is  order as o f  the close o f
business June 24 is  as fo lio  we:

Bo ston $ 1,050,000 par net
New York 723,500 par net
Philadelphia 1,661,000 par net
Cleveland 25,000 par net
Atlanta 255,650 par net
Chicago 750,000 99.96 net

h 500,000 99.98 net
» 2,250,000 par net

I t .  Louis 420,750 99.98 net
San Francisco 1.000.000 

$ 8,643,900
par net

»cuted balance . . . .  1.356.100
TOTAL ORDER ---------%10.00Q.QPQ

P\jjrchase o f  
$1,000,000 
Treasury 
C ertifica tes  
Account

As previously  reported the Federal Reserve Bank o f New 
York received a second order, dated June 14, for  an additional pur
chase o f  Third 4 l /4 s  at par net o r  better in the same way, in the 
amount o f  $4,500,000 to cover which no purchases have as yet been 
made#

On June 21 the Federal Reserve Bank o f  New York received 
another Treasury Department order, dated June 21, for a further pur
chase o f  Tfiird 4 l /4 s  for th is  account in the same manner, in the 
amount o f  $1,185,000.

Total purchases yet to be made on account o f  these three 
orders at the cltrme o f  business June 24, amounted to $7,041,100.

The Treasury Department gave instructions under date o f  
June 24 to the Federal Reserve Bask o f  New York to apply against 
the unexecuted balances o f  the orders o f  June 3, 14 and 21 mentioned 
above, purchases o f  any issues o f  L iberty bonds, coupon or reg istered , 
on the Stock Exchange from dealers or otherwise, in New York or e lse 
where at not exceeding par and in terest, in clusive o f  commissions.

This broadening o f  the scope o f  the orders was announced to 
the reserve banks by the Committee on June 24, with a request for in 
formation regarding the Liberty Bond market and the p o s s ib ility  o f  
immediate purchases in the several d is t r ic t s .  The banks were also 
advised that the Treasury was desirous o f  completing orders for  the 
Sinking Fund account i f  p ossib le  during the f is c a l  year ending 
June 30, 1922 .

Treasury Department order dated June 23 to buy $2,000,000 
ce r t if ic a te s  at market p r ices , giving preference to the issue dated 
June 1, 1922, c e r t if ic a te s  to be held in safekeeping uncancelled, 
subject to the order o f  the Secretary o f  the Treasury fo r  account o f  
th# Alien Property Custodian.
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Account Alien 
Property 
Cust odian

Miscellaneous 
Transactions for  
Treasury Depart
ment Account 
various Govern
ment Funds and 
Departments

Sales of Victory 
4 3/4% notes by 
Federal Reserve 
Banks

Sales of 4 3/8$ 
Treasury notes 
due December 15, 
1925 by Federal 
Reserve Banks

Exchange of V ic
tory  Note Hold
ings of Reserve 
Banks for 4 3/8$ 
Treasury Notes 
due December 15, 
1925

Additional Data 
to be Included 
in Weekly Report

Weakness in New 
York Market in 
3 3/4# c e r t i f i 
cates dated June 
15, 1923

Alien Property Custodian.
This order was f i l l e d  by the Federal Reserve Bank of 

New York by the purchase of 3 3/4$ ce r t if ic a te s  due June 15, 1923, 
on a 3*70 b asis .

Miscellaneous orders executed by the Federal Reserve 
Bank of New York during the period covered by th is  report for 
account of various departments of the Treasury aggregated about 
$500 , 200 .

On June 19 Committee advised a ll  Federal reserve banks 
of the desire on the part of Chicago to make further sales of 
V ictory notes from investment holdings, asking the banks to in 
form the Committee i f  they were in the market for  the notes at 
current p r ices . This resu lted  in purchases from the Chicago bank 
by the Minneapolis bank of $250,000, V ictory notes at 100.56 and 
in te res t, and by the New York bank of $12*500,000. notes at 
100.58 and in terest.

The Committee recommended to a l l  reserve banks on June 
21 that they refra in  from se llin g  4 3/8$ Treasury notes received 
in exchange fo r  V ictory notes held by them until a reasonable 
time a fter the close of the subscription books.

Committee wired a l l  reserve banks on June 22 transm it
tin g  suggestion of the Treasury Department that i t  would be ad
vantageous to  the banks and to Treasury operations i f  the banks 
were to  convert substantial amounts of th eir holdings of V ictory 
notes into the new 4 3/8$ Treasury notes on the theory that banks 
not wishing to carry notes of such long maturity could probably 
s e l l  them later in the market at a sa tisfactory  premium, and i f  
necessary make replacement with shorter term se cu r it ie s .

The follow ing banks holding 'V ictory notes made exchanges 
in substantial amounts, as shown in the report of transactions by 
the individual banks:

Boston, New.York, Chicago, Minneapolis, Kansas City 
and San Francisco.

On suggestion of Chicago the Committee w ill include com
mencing with th is  report, prices and commissions paid by the 
Treasury Department for Liberty bonds and Treasury ce r t if ic a te s  or 
notes purchased on Government order by the various reserve banks.

Transactions by Federal reserve banks for their own accounts 
__________________ as reported to the Committee

Committee advised a ll reserve banks on June 23 that 
tightening of money rates ( c a l l  rates at 5$) had brought about 
heavy o fferin gs of 3 3/4$ ce r t if ic a te s  due June 15, 1923. This 
resulted  in purchases of that issue of c e r t if ic a te s  by New York and 
San Francisco in the respective  amounts of $8,000,000 and $2,000,*- 
000. as shown under transactions by the individual banks.
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Authority £ .0 -  12358

Federal Reserve 
Bank of Boston

Federal Reserve 
Bank of New 
York

Federal Reserve 
3ank of Chicago

Federal Reserve 
Bank of 
Minneapolis

Federal Reserve 
Bank of San 
Francisco

Federal Reserve 
Bank of Kansas 
C ity.

-  3 -

No purchases or sales reported by th is  bank.
Exchanges of V ictory notes for  4 3/8$ Treasury notes 

due December 15, 1925 • $1,008,100.

This bank made the follow ing purchases:

$12,500,000. V ictory 4 3/4$ notes at 100.58 from Federal Reserve
Bank of Chicago.

8.000.000. 3 3/4$ Treasury ce r t if ic a te s  due June 15, 1923 on 
$20,500,000 3.70 basis in the New York market.

No sales were reported.

Exchanged $22,500,000. V ictory 4 3/4% notes for 4 3/8% 
Treasury notes due December 15, 1925.

Included in the exchanges in lin e  with the Treasury De
partment’ s suggestions are the notes purchased from Chicago.

The $8,000,000. 3 3/4% ce r t if ic a te s  were purchased on 
authorization from the Committee.

No purchases were reported by th is  bank.
The follow ing sales were made:

$ 250,000. V ictory .43/4$ notes at 100.56 .to Federal Reserve 
Bank of Minneapolis 

12,500,000. Victory 4 3/4$ notes at 100.58 to New York 
10,250,000* " 4 3/4# " M current p rices, in the market

1,000,000 . 4 3/8$ Treasury notes due December 15, 1925 at 
100 9 / l 6 in the market.

Exchanges of V ictory 4 3/4$ notes f or 4 3/8$ Treasury 
notes due December 15, 1925, $7Q0,000.

Purchased $250 ,000 . V ictory 4 3/4% notes at 100 .56 from 
Federal Reserve Bank of Chicago.

No sales were reported.
A ll Victory note holdings exchanged for  4 3/8# notes.

Purchased $2,000,000. 3 3/4$ Treasury ce r t if ic a te s  due 
June 15, 1923 on 3.70 basis as authorized by Committee.

No sales were reported by th is  bank.
Exchanges of V ictory 4 3/4s fo r  4 3/8# notes due 

December 15, 1925, .$500,000.

Reported a ll V ictory notes held for  investment exchanged 
fo r  4 3/8$ Treasury notes due December 15, 1925.
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R e p r o d u c e d  fr om  th e  U n c la s s i f i e d  I D e c la s s i f i e d  H o ld in g s  of  th e  N a t i ona l  A rc h i v e s

June 13# 19 T2.

%  c5*ar Sin

I maknô le-ifle receipt of your l«%£er of tfe# ISffe 

Instant, enclosing copy of report covering the siotliriti*® 

of the Cowiltiee of Governors on centralised control of 

jrarch*»e* an1 sals* of OoYernToent eecurlties hy *te4er*l

1923. ?M«

r*port will "be 'r>rou*h t to the Attention of the Federal 

Reserve Board.

y»ry tmly youre.

G o v e r n o r .

Mr. W. B» fcfcuteeon,
Te'ieral Ha«erv« Panic, 

Se* Tork, N. T«
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j Authority E.O.

F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

Committee o f  Governors on 
Centralized Control o f  Purchases 
and Sales o f  Government S ecu rities 
by FederalReserve Banks* June 12, 1922

GO
o*

My dear Governor Harding:

I am sending you herewith report covering 

the a c t iv it ie s  o f  the Committee o f  Governors on 

Centralized Control o f Purchases and Sales o f  

Government S ecu rities  by Federal Reserve Banks 

during the week ending June 10, 1922*

Secretary o f  the Committee

W. P. G. Harding, Esq*,
Governor, Federal Reserve Board, 
Washington, D*C.

Enclosure,
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TRANS AQTJC"' IN GOVERNMENT SECURITIES FOR / '>TJNT 
OF THE TRSAb... )SPARTMENT AND FEDERAL RESERVE IKS FROM 

CLOSE OF BUSINESS JUNE 3, 1922 TO CLOSE OF BUSINESS JUNE 10, 1922 
AS REPORTED TO THE C0ML1ITTES! OF GOVERNORS ON CENTRALIZED CONTROL.

OF PURCHASES AND SALE OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BAMS

Operations Account Treasury Department

Purchase of 
610,000,000. 
Third L iberty 
Loan 4̂ /i Bonds 
fo r  Account of 
Foreign Obligate 
tion s  Fund,

Treasury order dated May 25, 1922 to  the Federal Reserve 
Bank o f New York to buy bonds at par net or better on the 

Stock Exchange,'from dealers or otherwise in New York or elsewhere.
On the strength of advices received from the several 

Federal reserve banks as to  the condition o f the market in the 
various d is t r ic t s  the order was d istributed  and f in a lly  completed 
on June 2, 1922 by purchases as fo llow s ;

Chicago
Atlanta
Cleveland
Minneapolis
New Y0rk
Philadelphia
Richmond
San F r^ c is co

I 3,000*000, 
291,050* 
635,000* 
700,000* 

2,424,250* 
2,500,400. 

199,300. 
250,0004

$10,000,000.

Accumulation 
of about 
^15,000,000. 
treasury cert
i f ic a t e s  account 
Alien Property 
Custodian

Treasury order dated June 2 , 1922 to the Federal Reserve 
Bank of New York to  accumulate in i t s  investment account Treasury 
c e r t if ic a te s  of early m aturities (g iving preference to  the 3-|f* issues 
maturing October 16 and December 15, 1922} fo r  resale at cost on 
June 15 to  the Treasury fo r  account of the Alien Property Custodian.

Instructions were ©ff©ct that c e r t if ic a te s
might be purchased fo r  th is  account by other reserve banks to  be 
held in the investment accounts o f the respective purchasing banks 
to  be taken over by the Treasury on June 15.

On the strength of advices received from the several 
reserve banks regarding the condition of themarket in the 
various d is t r ic t s  the order was d istributed  and f in a lly  completed 
on June 7 , 1922 by purchases as fo llow s ;

Boston
Chicago

Philadelphia

New York
St. LouisP*

2,000,000. Dec, 3-§s 3*45 basis
3,824,000. Oct. H * 100 1/64
1,250,000. Dec. 100 1/64
1,525,000. Dec. 3“e*S 3*45 basis

401,000. Dec* 3-Js ICO.
5,000,000. Dec. 3-§s 3*45 basis
1.000,000. Dec, 3fs 100*

Purchase of 
$10,000,000. 
Thirds fo r  
Account o f 
Cumulative 
oinking Fund,

#15,000,000.
Treasury Department order dated June 3, 1922 to  the Federal 

Reserve Bank of New York to  buy bonds at par net or better on the 
Stock Exchange, from dealers or otherwise, in New York or elsewhere.

Summary o f the progress of th is  order as at the close  of 
business June 10, 1922 is  as fo llow s ;

New York 
Atlanta 
Bost on 
Chicago

I 723,500.
214,100.

1 0̂00,000.
. 2,500,000.
| 4,437,600. ( Brought forward)
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Brought ard $ 
Philadelphia 
St* Louis 
San Francisco

Tota}. purchases $«

Balance o f authority 
undelegated by F.R* 
Bank of New Y ork ..t

Balance authority 
delegated by F. R. 
Bank but unexecuted

4,437,600,
736.000. 
428,750*
500.000.

,$6,102, *350,

1,633,650.

2.264.000.
Total unexecuted balance 3.897^650.

Purchase of 
116,000,000. 
Treasury c e r t i f i 
cates o f early 
m aturities, 
preferably Sj*s, 
fo r  resale June 
15 to Treasury 
Account Alien 
Property •Custodian.

TOTAL ...................................$10,000,000.

Treasury order dated June 8 to the Federal Reserve Bank 
o f New Y0rk to accumulate |16,00Q,00Q. Treasury ce r t ifica te s  of 
early m aturities, giving preference to the issues due October
16 and December 15, 1922, fo r  ea\Q on June 15 at cost to the 
Treaoiry fo r  account o f the Alien Property Custodian, purchases 
made on th is  order by any Federal Reserve Bank to be held in  i t s  
investment account for resale as stated.

Summary o f the progress o f th is  order as at the close  of 
business June 10 i 3 as fo llow s:

Atlanta (New Orleans branch) $
Cleveland
Chi cago
New York
St. Louis

Balance unexecuted and undelegated 
by F. R. Bank o f New York*.. . . . . . .
Balance of authority delegated by 
F.R.Bank of N.Y. but unexecuted...

997.000.
590.000.

3.000.000.
5.050.000.
1.000.000.

T o ta l..............•••!

2,313,000 

3.050.000.

10,637,000.

Total unexecuted b a l a n c e . . . . . . . . . . .* * $
total*

5.363.000,
| 16,000,000,

Transactions by Federal Reserve Banks fo r  th e ir  own Ac count Sj

Federal Reserve 
Bank of 
Bo sfton

The follow ing purchases not previously reported were 
made jb£ the bank's investment account between the close  of 
business June 3 and the c lose  of business June 10, 1922;

$ 100,000. 3 cer t i f i cat es  due Bec, 15, 1922 at 100 l /6 4
15, 1922 w par550,000. 3|f.

2.000.000. 3|f. " H M 15* I 922 on 3*45 ba91s
2 000 000 M ** 16, 1922 on 3.35 basis

*100!000. Treas. Notes " ^une 15, 1924 at 103 l / l 6
4.750.000.

No sales were reported to  the Committee.
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(3 )
^ d e r a l  Reserve Th*t ank purchased for  in v e s tm e n ts  ,een June 3 and

Bank of June 10 #11,187,000* Treasury c e r t if ic a te s  maturing December 
Hew York 15, 1922 on a 3*45 b a s is .

Sales by th is  bank from i t s  investment holdings were as
fo llow s:

$ 500,000* Treasury c t fs .  due August 1, 1922 on 3*30 basis
5.000.000. 3j% H « •» Oct. 16, 1922 " 3.40 basis
2.750.000. 4|fo V ictory notes at the market

Federal Reserve This bank purchased from the Federal Reserve Bank of
Bank of Chicago on June 6, $3,000,000. Treasury ce r t if ic a te s  due 

Cleveland September 15, 1922 on a 3.30 basis*
No sa les were reported.

Federal Reserve This bank made sales from i t s  investment holdings as
Bank of fo llow s;

Chicago
June 6 to Federal Reserve Bank of Cleveland $3,000,000. 5%fe

Treasury ce r t if ic a te s  due Sept. 15, 1922 on 3.30 b a s is . 
June 9 sold  in  the open market through Federal Reserve Bank of 

New York #5,000,000. V ictory  4|^ notes at the market

Federal Reserve This bank sold on June 7 to  the Federal Reserve Bank
Bank of of Boston #350,000. 3 Treasury c e r t if ic a te s  due December 15,

St. Louis 1922 at 100 and interest*

Federal Reserve This bank sold to the Federal Reserve Bank of Boston
Bank of on June 6 #10p,000. Treasury notes, Series "AM due June 15,

San Francisco 1924, at 103 l/L 6 .
No purchases were reported.

Miscellaneous transactions fo r  Treasury Department for  Account of 
various Government funds and Departments*

Miscellaneous orders executed by the Federal Reserve 
Bank of New York during the period covered by th is  report for 
account of various departments of the Treasury aggregated 
about $1,035,000*
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/

Jmm 6 , 1922

bm r  S ir : 

In tb« ahmnm  o f  flo'vsmor Harding, 1 fi<fetiowl9la:« 

*»<5<%ff5t o f  your la tte r  o f  th» 5 th Im ta n l, fo r  

Us# £onf%4«ntt*1 in f  o r a t io n  o f  fh« Board, m&te&tj o f  

transact Iona &«* r^ot* 1*4 to th«* Commit fc«a o f  Governor*

on -<!M»tttrall*eA con trol o f  $nrefcfe3<§* and q f  fkatatptt* 

m at  »*<Tar§ tlus to r  th* <w«Jc «nitn^ Jim* 3 , 1983. 

V®ry tru ly  your#,

f i c o  Governor

Mr. W. B. MattMon,
y&doral Beaervo Bank 

Wew York, N. T.
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

Committee on Centralised Control 
o f Purchases and Sale3 o f 
Government' Securities by 
Federal Reserve Bank. June 5, 1922,

CONFIDENTIAL

My dear Governor Harding:

Enclosed i s  a summry o f transactions as reported 

to the C ommittee o f Governors on Centralised Control o f Pur chases 

and S:\le3 o f  Government Securities fo r  the week ending June 3, 1922, 

by Federal Reserve Bank3 fo r  th e ir  ovn accounts and for  the account 

o f  the Treasury Department.

Very tru ly  yours,

I

Secretary o f the Committee

V/* P* G. Harding,
Governor, Federal Reserve Board, 
Treasury Department,
Washington, D. C•

Enclosure.
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TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT OF 
TIE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS FROM 

CLOSE OF BUSINESS MAY 27, 1922 to  CLOSE OF BUSINESS JUNE 
3, 1922 REPORTED TO COMMITTEE OF GOVERNORS ON CENTRALIZED 

CONTROL OF PURCHASES AND SALES OF GOVERNMENT SECURITIES BY FEDERAL
RESERVE BANKS

Sheet No* 1

Date 

May 31, 1922

Account of

Treasury Dept,

Instructions D isposition 
Of Order

Federal Reserve 
Bank of New York 
Investment Ac-> 
count

Letter from the Honorable S* P, G ilbert, Jr, , Under 
Secretary of the Treasury, dated May 26, 1922 to  the 
Federal Reserve Bank of New York, to purchase $100000S000 
Third 4^s at par net or b e tte r , account Foreign Obligations 
Fund,

Letter from the Honorable S, P* G ilb ert, J r , , Under 
Secretary of the Treasury, dated May 27, 1922, to  Federal 
Reserve Bank of New York to purchase $200* Fourth L* L, 4-̂ s 
at tha market account "S ecu rities  Trust Fund*'*

Letter from the Honorabife 5, P, G ilb e r t» Jr*, Under 
Secretary of the Treasury, dated May 31, 1922, to the 
Federal Reserve Bank of New York to  purchase as many 
Third 4 -̂s as possib le  with approximately |10,700» fund 
remaining fo r  us, account "Federal Reserve Bank Franchise 
Tax Receipts*”

Letter from Honorable S, P# G ilbert, Jr*, Under 
Secretary of the Treasury, dated May 29, 1922, to Federal 
Reserve Bank of New York to  buy approximately |\26,000« 
SSosnd 4 -̂s account MGovttyLife Insurance Fund^”

Distributed 
among Federal 
Reserve Banks

B i

F.R.B. New York

Order Executed 
Amount 

♦122,750.

Purchase 
maturing June

of
15,

Treasury c e r t if ic a te s  
1922

June 1 , 1922 Treasury Dept#

June 2, 1922 Treasury Dept,

Letter from the Honorable S, P* G ilbert , Jr, , Under 
Secretary of the Treasury, dated May 29, 1922, to  the 
Federal Reserve Bank of New York to  make very small 
purchases account MSecu rities Trust Fund*”

Letter from the Honorable S, P. G ilbert, Jr*f Under 
Secretary of the Treasury, dated May 31, 1922, to the 
Federal Reserve Bank of New York to  buy approximately 
|125t000* Fourth 4^s account "GovH L ife Ins. Fund,”

Letter from the Honorable S* P» G ilbert, J r ,* Under 
Secretary of the Treasury,dated May 26, 192^, to  the 
Federal Reserve Bank of New York, to  purchase $10,000,000, 
Third 4^s at par net or b e tter , account "Foreign Obliga~ 
t io n s ,"

Price

Par net

F,R*B* New York F*R*B* New York 200, 100*12

F*R*B„ New York F,R*B* New York 10,700. 99,98

F,R*B, New York

F*R*B,
I t  H  M 

t t  I t  II

New
i t

ti

York
«

i t

1,000* 
123jOOO* 

700,

99,96
99,98

100,06

Dealers 366,000* 3 . 2 5 ^

Basis

F,R*B* New York

F.R.B,
I f  t f  N

h  m n

New
m
H

York
H
W

1 , 000* 
500, 
100*

4th 4-̂ e 
4th 4is 
2nd 4 js

99,06
100,08
100.06

F,R*B* New York

F,R#B,
II II  H  

1* M  II 

H  H  I t

New
61
*1

M

York
M

M

H

20,000*
31,000*
73,000,

200,

99,96
99,98
Par

100,08

Distributed 
among Federal 
Reserve Banks

F„R*B* New York 2,276,500, Par nei

>
Io►1

rn
o

W
ftri
>\05
C/5

Reproduced 
from 

the 
Unclassified 

/ 
D

eclassified 
H
oldings 

of the 
N

ational A
rchives
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Date Account Of

June 2, 1922 Treasury Dept*

TRANSACTIONS IN GOVERNMENT SECURITIES FOR ACCOUNT 
OF THE TREASURY DEPARTMENT AND FEDERAL RESERVE BANKS 

FROM CLOSE OF BUSINESS MAY 27, 1922 TO CLOSE OF BUSINESS 
JUNE 3, 1922 REPORTED TO COMMITTEE OF GOVERNORS ON 

CENTRALIZED CONTROL OF PURCHASES AND SALES OF GOVERNMENT
___ SECURETXES_BY FEDERAL RESŜ VE BANKS ______

D isposition
Instructions

Sheet No*2

o f Order S2L

Order Executed

Amount P rice

Letter from Honorable S. P. G ilbert, J r . ,  Under 
Secretary of the Treasury, dated June 1, 1922, to the 
Federal Reserve Bank of New York to purchase $11,000,000. 
Treasury ce r t if ica te s , either 3 -̂s or early maturities*

F.R.B, New York F.R.B.New York $1,500,000. 5|$ Treasury c e r t i f i «
cates due June 15*1922 
on 3*50% basi s

F.R.B* Boston Purchase of 3j$ Treasury c e r t if ic a te s  due Dec* 15, 1922

F.R.B. New York F.R.B.Niw York

F.R.B ©Boston

9|500} 000» Treasury certifi** 
cates due Dec. 15,1922 
on 3*45i basis

2,200,000*
400,000*

100
Par

1/64

June 3, 1922 Treasury Dept*

F.R.Bank 
San Francisco

F.R.Bank
Dallas

Letter from the Honorable S. P. G ilbert, Jr . ,  Under 
Secretary of the Treasury, dated June 3, 1922 to  the 
Federal Reserve Bank of New York, to purchase $10,000,000* 
Third 4 js  at par net or b etter , account MCumulative 
Sinking Fund*"
§  Letter from the Honorable S .P .G ilbert, J r .,  Under 
Secretary of the Treasury, dated June 2, 1922 to accumu
la te  at market about $15,000,000. Treasury c e r t if ic a te s , 
preferably 3j$ series dated A pril 15 and June 1, 1922, 
to be sold to Treasury Dept, on June 15 at cost fo r  
account Alien Property Custodian*

Sale o f $50,000. Treasury notes, Series A1926, at market*

Distributed 
among 
Federal 
Reserve Banks

Di stributed 
among 
Federal 
Reserve Banks

F.R*B*New York 723*500* Par net

F.R.B*New York
M *' M Chi cago

5.000.000# Dec. 15th 3|-b 3*45$basis
5.000.000* Report not received

F.R.B.New York F.R.B*New York 50,000, 101 15/16

Sale of 16 ,000. Treasury c e r t if ic a te s , due December 
15, 1922 at the market F.R.B.New York F.R.B.New York 6,000.

Par & 1/2
and interest

ay 31, 1922 

June 1, 1922 

NOTE:
At the close  of business June 3, 1922 the Committee has no unexecuted orders from other Federal Reserve Banks and no unexecuted outstanding orders with 

other Federal Reserve Banks fo r  the purchase or sale o f Government se cu rit ie s  fo r  the account of any Federal Reserve Banks.
The Federal Reserve Bank of New York, upon receipt o f verbal authority from the Treasury Department to purchase $10,000,000,. Third 4^s at par net or b etter , 

fo r  account of the Cumulative Sinking Fund, placed $3,000,000. par amount of th is  order for  execution with the Federal Reserve Bank of Chicago.

In Treasury Department le t te r  of instructions covering th is  order the statement is  made by the Department that la ter  they would probably wish to 
purchase an additional $15, 000, 000. of c e r t if ic a te s  in  th is  manner*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives | DECLASSIFIED

j Authority £ .0 .

May 3?, I 9*>a

Daar Mr. Ouse:

I Acknowledge re ce ip t  o f  your le t t e r  o f  
the 34th instant, enclosing  for the con fidentia l 
in fo rm  tion  o f  the Bo ird a oopy o f  1st tar ad- 
drateed to the Governor* o f  iid e ra l Beserve bank*, 
transmitting report o f  transactions In Qovaraaent 
oblitg itions fo r  accotint o f  the Treasury Department 
by the Committee o f  Governors appointed by tbs 
reoent conference. I sJaall bring the report to 
the a tten tion  o f  the other tasafcert o f  the Board 
and wi l l  be Interested in  receiving I t  regularly.

Very tru ly  yours,

G o v e r n o r .

Mr. J . H. Case, Deputy Governor, 
Federal Reserve Bank,

Ne* Tork, N. T.
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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

CONFIDENTIAL

Dear Governor Harding:

With th is  I am enclosing a copy o f  a le t t e r  which we have 

to-day forwarded to the governors o f  the other Federal reserve 

banks and which is  se lf-exp lan atory ,

I have arranged to have reports covering future transac

tion s regularly forwarded to you, fo r  your inform ation.

Very truly youre,

Honorable W- P* G. Harding, 
Governor, Federal Reserve Eoard, 
Washington, D. C„

Encs. (2)

ANSWERFD

J. H. CASE, 
Deputy Governor.
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Sim ilar le t t e r  sent to* minors o f  Federal Reserve Banks o

Boston

Cleveland
Richmond

Atlanta,
Chi c&go 
St* Louis 
Minneapolis

Kansas City 
Dallas
San Francisco

coiriparn M * May 24, 1922.

9etr Governor Morris*

Honorable S. P. Gilbert, J r ., tinder Secretary of the Treasury, has e i- 

preeeed the wish that, pending the designation of a peraanent secretary by the 

Chaiman of the Coaaittee of Governors which is to aake all purchase® and sales of 

Gover&aent securities for account of the Treasury, the Federal Reserve Bank of lew 

York keep the other reserve hanks Informed of all transactions handled for the 

Treasury.

At the initial aeeting of the Coaaittee of Governors, held at the Federal 

R titm  Bask of lev York oa tor 16, 1922, Sir. Strong was elected Persianent chairaaa 

of the ooaaittee, and, in his absence, the writer was appointed chairman of the 

seating held that day. I aa, therefore, advising you of the transactions in 

Coveraaeat securities since that date, which ay rear on the attached report, and, 

until further notice, will forward to you on Monday of each week a stailar report 

covering transactions for the preceding week.

At the present tiae the Treasury has no orders with the coaaittee or with 

the Federal Reserve Bank of Sew York for the purchase or sale of Governaent securi

tise . the Federal Seserve Bank of lew *ork has orders outstanding from other 

Federal reserve banks as followsi

M l u  -  Sell t 48,400. Third L/L 4|* bonds,
at 100 plus co**isfion,

Atlanta -  Sell $696,900. various l/h bonds,
at 100.08 net.

Very truly yours,

George * . Morris, Esq., 
Governor, Federal Reserve 9ank, 
Philadelphia, Penn.

J* 8* Case,
Acting Chairaaa, Coaiaiitee of Governors 

on dentralited Control of Purchases 
and Sales of Govsraaent Securities by 
Federal Reserve Banks.
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TRANSACTIONS IM GWSRMivSHT SBCURITI3S 
May 16, 19?.?, to  f i y  24, 1922, in clusive

For Account _of r  e.asja ry

PURCHASES

May 17, 1922. Purchased by Federal Reserve 
Bank o f  New York, on authorization from Treasury Depart
ment, fo r  account o f  the Federal Farm Loan Board 
$2,810 ,000. par value Treasury notes, Series A-1926, at 
101-3/16, the notes having been sold from the bank’ s 
investnient holdings .

Purchased by Federal Reserve Bank o f  New York, 
on authorisation from Treasury Department, at market 
p rices fo r  account o f  the Government L ife  Insurance Fund 
$122,850. F irs t  Liberty Loan 4|% bonds.

May 18, 1922. Purchased by Federal Reserve 
Bank o f  New York, on authorization from Treasury Depart
ment, fo r  account o f  the Federal Farm Loan Board, 
$1,050,000. par value Treasury notes, Series A-1926, 
at 101-7/S.

Purchased by Federal Reserve Bank o f  New York, 
on authorization from Treasury Department, $10,500.
Fourth 4j$ Liberty Loan bonds at market p rices fo r  ac
count o f  the Government L ife  Insurance Fund.

Purchased by Federal Reserve Bank o f  New York, 
on authorisation from Treasury Department, for 'a ccou n t o f  
the Alien Property Custodian, $4,637,000. par value 
Treasury c e r t if ic a te s  due June 15, 1982 at 100-3/32.
These c e r t if ic a te s  were sold from the p o r t fo l io  o f  the 
Federal Reserve Bank o f  Ne  ̂ York.

SALE

May 17, 1922. 
Authorisation received from 
Treasury by Federal Reserve 
Bank o f  New York to  s e l l  
$1,620,000. par value Second 
Converted 4j$  Liberty Loan 
bonds fo r  account o f  the 
Alien Property Custodian at 
99.40 and in terest, and rein 
vested the proceeds in early 
m aturities o f  Treasury c e r t i f 
ica te s . (The bonds were sold 
at 99*64 on th is date and the 
proceeds' reinvested on May 19, 
the date on which they became 
ava ilab le , in $1,583,000. par 
amount o f  Treasury c e r t i f ic a te s  
due June 15, 1922 from the 
p o r t fo l io  o f  the Federal Reserve 
Bank o f  New York.)

May 23, 1922. Purchased by Federal Reserve 
Bank o f  New York, on authorization from Treasury Depart
ment, $973,000. par value Treasury notes, Series A-1926, 
at 102-1/16, from dealers fo r  account o f  the Federal 
Farm Loan Board.

Purchased by the Federal Reserve Bank o f  New 
York, on authorisation from Treasury Department, $1,145,000. 
Treasury notes, Series A-1926 at 102-1/16 from dealers fo r  
account o f  the Federal’ Farm Loan Board.
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