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HRAWCHES OF THE PEDERAL SERVICE ALREADY RSTABLISHKD AT
Exhibit No. 3
Gpecial gzptzyw;:o?;::tzg.of uuotem..Hewlmg aftﬂ:)

’)’\ﬁw D"’«’gﬁ o

Your chnairman 1s quoted in the record as having stated at

Gentlemen of the Reserve Jank (rganization Committee:

one of your earliest eittings thet the gcommittes is aware of tha
coua;rcinl sdvantages of the lsading cities of the country; of
their location on the muap, snd what railroads and termingl facil-
ities they have, and thst {t 1s not necessary to consume time in
giving that sort of information. It is menifest thet, as offi-
cisls af the Federal Covernment, you are slso faxiliar in & gene
eral way with the various bLranches of the governmcni gervice
located at liew Crleans; therefore, Lhe subjeci sssigned to me
may ba fitly covered by little more than & simple list of these
branches and a were outline of the character and scope of their
reapectiive funotione and ectivities, “ven the briefsst cnuners-
tion, however, must deronstrate that the eperations which the
general Government finds it necessary and sdvantageous to con-
duct at and from this city play no emall part in substantiating
the elaias of fisw Crlesns Lo bde selected es the aite and domicile
of one of the reserve banks to be established under the new
benking and currency systesm,

tew Grleans is the headguariers port of the iwentieth cus=
tome district; compriming all of lLouieiana and part of iissise
sippl, having Jurisdiction over Horgen City ss a port of sniry,
and over Vicksburg, saten Houge snd Calcasieu Pass as customs
atatione, Therve arcltpproxinatcly 3¢¢ customs employees in the

several branches of the cuetoms service of the district, and
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thédr various lines of duty need not be recountedto this eom-
mittes, 7Thne collections for the calendar year 1913, mostly
from duties on imperts, sggregated ovsr 412,000,040, having
doubled iu the past ten years, The exports have grown in
equal ratiof with the imporie, and in their combined value
this ity took rank naxt to lew York in the statietical records
for the year, 1In point of customs revanues ew (rleans stood
a8 the fifth port of the gcountry in 1912, and is believed to
have zoved up into fourth plsce lasi year, being led only by
iew York, Hoston and rhiladelphia,

The Ltate of lLouleimnz constitutes an Internal “evenue
dietrict, with headquasriers at hew (rleans, 7Fhe collections of
this service average upwards of ;5,00¢,0(0 a year, and this
sum will be greatly augmented by the income teax now in process
of collection, 1t may be remarked in paesing that &,50¢,uLG
Z8llons of denatured slconol were menufactured here lasi year,
sud that this product, which would have paid :1,1¢ intwraazl rev~
enue tax ae ordinary alcohncl, ies sntirely exempt from thal levy
ander the present law,

Yew hetter indications of the growing volume of & commu~
nity's population and businees sre to be found than the ine
creasing extent and revenues of iits posial eervice., 7The total
rqceipta of the liew (rleans positoffice in the year 19G( were
$490,2503; in 1905 the total was §73¢,318; in 191C¢, 1,024,756,
end in 1913, 1,256,375, The postal savinge deposits to date
are 112,274, There are 400 employees in the posteffice proper,
and all the rural mail carriers in louisiana, besides the 165
emplayees of the ‘welfth vivieion of the Railway iisil Lervice,

receive their compensation from the jostmaster of this city,
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scting as disbursing t&cnt for the Department, The Kailway Lall
Gervige divieion jusi mentioned comprises lLouisiana, lississijpl
and parts of Alabama and fennessee, with hesdquariers in kew
Urleans. turs is sn exchange postoffice for iForto iiico, Hex-
ico, #l1l the Central imerican countries, and for the countries
of both the east and west coasis of South smerica, The Cuss
toms Bureau maintained in the postoffice here handliu the du-
tiable mail for lLouisiana, iiesiesippl and fTexas,

There are two branches of the United states iLngiueers?
service located in this eity. <Cne has Jjurisdictiiun over the
Fourth vississippl River Improvement Iisirict, extiending from
varrenton, Fiss,, nine miiaes below Vicksburg, to the head of
the passes near the mouth of the river, a distence of 457 miles;
shile the other hes supervision and conirol of ine improvement
ef the passes or outliets of the iississippi river, and of the
_harbors, locks and interior streams of louisiasna and portions
of western 'exas and eastern kississippi. 7The cost of the op-
erations conducted and supervised by these ilwo offices aggregates
several million doliars annuslly,

ihe national subtressury at lew (rleans received for the
fiscsl ywar 1910 565,111,196 and disbursed during the same year
#857,549,047. ‘these figures wil: show an increase of about tan
per cent for the past year, the rcceié} running over [T, UGG, 000
and the disbursamentis aver ﬁﬁG,GCO,GGG.'LThm bslances on hand in
the vaulis of the subirsasury raunge from 25,000,000 Lo 40,000 ,-
GOU,

There are eight Assay Cffices located throughout the lnited
States, and the one at Lew COrleans, occupying the fine propsriy

known as the United states Fint, hes upwards of §22 500,000 in
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silver dollars and gold bullion 1u its vaults, About §1,00¢,CG0
in gold bullion was received last year, practically all from
Central American countriee, whare the developmeni and growih of
the mining indusiry is sure Lo result in a large increase of the
movement of bullion to this port henceforih, (ongress has under
consideration a plen to reduce tne number of issay ({fices to
three, (o be located at iew York, fieattle and jew Crleans, 7his
city ie & logicel point for such an office, as it is for a re-
#ilonal reserve bank,

Jackson Barracks, on the left bank of the :ississippi
river in tha lower suburbs of New (rleans, is & beautiful and
wallwordered nilitery reservation whare several companies of
troops are regularly stationed.

Acrose the river {rom Jackson harracks is the extensive and
finely~equipped new inited states javal itation, which is expected
to be pak into full commission under the wise and judicious pol-
icy of the present administration of tne havy Uspartment, The
secend-largent f;gtim; dry dock in the world is & part of the
station'e equipment, and the biggest warships of ithe imerican
navy can be readily accommodated in 4t,

A short distance below the isaval Heservation is the new
United itates Immigration tationm, one of the best planis of
its kind to be found anywhare, This is the headguariers of
District de. 8 of the Immigretion Hervice, which includes
Jouisiana, kissiesippi, Arkensas and Tennessee, The Commie-
sioner of Immigration Rocated here has jurisdiction over the
subporie of Fascagoula, Culfport and Yemphis, where immigration
officials are alsc stationed, It is the policy of the jPederal

Government to encouvags the diversion of as great g proporiion
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of the tide of immigration as practlcadle from Xew York and the
other eastern poris to the eouthern ports of the country, and a
heavy inecreass of the immigration work here is regarded as in-
evitable,

the Depet juartermaster's Cffice, U,5.4., 8t New (rleans
hendles army subsisteance matters in Louisiana, uUiseissippi,
lower Alabama, weetern ¥lorida and esstern Yexss, snd has eu-
pervision over all National Cemeteries in the South, ‘The lepet
fuartermaster elao has charge of the purchlling agency harve for
the Isthmien Canal Cormission and the Fanama ailrcad (ompany,
which sends ocut large quantities of frech vegeiables, lumber
and other supplies to the Zanal Zona, Yhe one regiment of
regular Lroops now in the Zone will be augmentad to six or sight
regiments when the Fanama Canal is completed mnd traffic through
it begine, snd the quantity of eupplies that must be forwarded
there from this country and port will then be correapondingly
increased,

ihe United Statse Harine lospital at tiaw Orleens is sn
admirably conducted, high-grude institution, cccupying & bemuii-
ful site on the river front in the upper part of the city, nesr
Audubon ¥ark., ratients are received here from pointe as far
weet as Galveiton, se far north as Yickeburg, from Culfport and
other polgte on Lhe Yissiesippi gulf coast, and, nf courses, from
both imevican and foreign vesaels tering the port of Lew (v~
leane, In sddition to the Hospizaly\?nosziac for tha treatment
of'cmcrgancy and ninoy cases imEmnkhedwmed. in the Customiiousse
with an Assistant Surgeon of the rublic ifemlth snd tarine lose
pital service in shargs, An exiensive and sfficient .usrantine

dervice is maintained at {uarantina, lea,, near the nead of the
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riaatasippt river passes, by means of whioh protection is affor-
ded the countrj from infectious snd contagious disesses that
might otherwise be introduced through thie grest chsnnel of
communication with other lands and peoples,

The headquarters office of the Righth Lighthouse District
is locstaed at New (rieans and hae Jjurisdiction over gll main-
tenance, construction, supply and repalr work in conncétion»
with the lighthouses in the territery extending from Cedar Feys ,
¥lorida, to the ?ic {rande river,

Yhere is also located here a District Zranch Hydrographie
(ffice, the jurisdiction and operations of which extend fronm
Fey ¥est to the sastern Texas border, [levens and Eelize, les-
sagee giving information relative to wracks, dermliéts, etc,, ase
transmitted deily from this office through the fine Hedic ita=-
tion st the Yew (rleans ;aval XXniism Reservation, &nd thie seme
méﬁium sngbles the local hydrographic officer to keep in touch
with avery vestel traversing the Gulf of Kexico which carries
wireless eguipment,

New Crleans is headquartiers for the Radio Inspector in charge
of the Fifth Hadio lnspection iistrict, comprising the Ltates of
slabama, Yississippi, louisiana, Texas, Tennessnee, Axrkenses,
Cklshome and jew @e;ico. and the work of this officer is cone
stantly increasing in vclume and imporiance, It is & pari( of
his duty Lo see that vegpels subject to the requirements of the
navigation 1&Ql sppertaining to wireless telegraphic communica~
tion are equipped with proper and serviceable apparatus before
departiany from any port in the dietrict,

inis city is slec headquartiers of the Tenth Supervising

District of Gteem Vessels, the jurisdiction of which extends
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from Cape able at tho scuthern extramity of Florida to the mouth
of the 3i¢ Grande river, and includes orty ficeo, In ndﬁltion
to the supervising snd subordinate inspeciors stationed at liew
¢rleans, thare are inspectors located at yan Jusn, Apslachicola,
¥obile and (alveston,

The Lew (rleang branch of the United (tates Siesthar Hureau
serves a2 distrioct snbracing lLouisiane, Arkansan, tklannma and
Texao, and has charge of the co-operation belwean the tini ted
Gtates and iexiocan weather sarvices, 7The daily bullciins cole
lected/and sent out from the headguarters office botii by wira
and in printad form include waather conditions and forecastis
for the district and the siages and fluctuetions of the “la-
slesippt river gnd &1l of its tridbutaries,

The "nited Siates Court of ippeals for the RPifun Clrecully,
conpéiting tha states of Jouleisna, MVisaisslppl, Jeorgia, Ylore
{da and Texas, and the United States District Court for ithe
“astern istrict of lLouisiena have their hesdquariers in law
(rlesns, and the c¢lerks nf both iribunale live here, The sir-
outt court meets at Atlanta on the first Yonday of Cctober, &t
Hontgomery on the third tondey of the seme month, at ort %orth
on the first Eanduy ef Lovamber, snd siis st jew {rleans ususlly
from the third ﬁondag of tovember to the sand of May following.

The secretary of tha Tenth 2ivil lerviece Distriot, em=
brocing loulsians znd Texas, has his hesdqusrters and residence
in “ew (rleans,

The Department of ‘gricullure maintsina o pPure Food Labor=-
atory st llew {rleens for the axamination of wll food articles

imported or entering inio intarsiate commerce in the territory

from iensacola to %1 Faso and to temphls on the norih, Lew Lre
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leans ranks sixth emeng United States ports in the volume and vi
value of its food imports, Through the same Department local
inspection of animels, tropicsl plants, potatoes, etc., is maine
tainad with i view of proventihz the introduction ef diseases or
pests which may injuriously affeact the country's live stock and
egricultursl pwoducte.

Recognicting the grest snd crovihg importance of Lew (rieans
e» & commercigl centre, the Department of Commerce has recently
established here a branch office of its Lureau of Foreign and
bomemtic Commerce, in charge of s commercial sgent whose daty is
to distridbute smonyg the business people of his territory the in-
formation gathered by the buresu from American fuxmigx consuls
and its sgents who trevel abroad, and to report to the Departe-
ment on loesl conditions, The disitriet Lo be thue served from
the YXew ﬁrleun5:§¥iend‘ fromr the ezst coast of “lorida Le the
ocky Younteine end to ¢t. louis on the north., (nly three such
braach offices have been egtablished-~tne first al New York, the
second at Bhw Orleans snd the third st Chicago. ¢ne more is in
contemplation, Lo be located nt sen Prancisco,

It will suffice Lo refer merely by name Lo the remaining
Federsl officiels and services located in Lew (rieans, such as
the Revenue Cutter Gervice, the Army and Xavy Recrulting Lts-
tions, the inites (tates Attorney and nis resistant, the tinited
States Cowwmissionsrs and Farshal; the Lpecisl sgents of the
Customs, Internal Revenue and seerst sarvices and ¢f the Teparte
ment of Justice; the :pecisl Txaminers of the Hureau of vensious;
the Superintendent of Construction of “ublic Huildings, under
whose supervision & megnificent new Yostoffice snd Courthouse

Building is neaving completion, the Custodians of the (ustom-
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nouse, Vint and cther Covernsent properties, ste,

»aking all thass dbranches of the general governmeni's op~
ersatiene together, and consideving in connection thervewith the
geographical loeation of YNew (rlesns as the metropélis of the
Southern States and the neavest porti tc the panama Zanal and the
sountries of the Tasiern Hemisphere tn the soutn of ue, 1t would
soam that the location of & reserve bank in thie eity ia too plafn

and iugicml 8 procaeding to reguire further demomstration or sre

gument,
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BRIEF

IMPORTANCE OF

CREDITS CENTERED IN NEW ORIBANS

Prepared By
A. C. CARPENTER.

Rl

The outnut of the manufacturing industries of the

City of New Orleans amounts to svproximately 379,000,000, while

the wholesele and Jjobbing trede will srobably run $320,000,000

additional, and is distributed in a territory comprising; the

States of Texas, Arkansas, Louisicns, lississivni, Alebeme,

Georgis, Tennessee, South Csrolina znd Plorida, as well as, most

of the nearer South American countries and the Hepublic of Mexico.

It is reasonable to assume that an annual trade of

something like 400,000,000 dellers, exclusive of the direct re—

tail trade of the City vroper, would represent 90% cre:iit and

requires unusual banking facilities in the handling.

Add to this the enormous trade origzinating in the

surrounding territory, the credit of which is of necessity fi:nanced,

er should be, in this City, it is not difficult to rezlize the im-

portence of New Orleans as a credit centers

The trade perritory, sbove referred to, including

the City of New Orleans, ia Jjust begimning to eweken conmercilszlly,

8o there is every evidencs the figurea given are sure to increase

many feld in the not far distant future.

This meens the abso—~

lute necessity for more, and better, financiel facilities centered
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in New Orleans, to render all vossible assistance in adeguately
cering for this wpresent and prospective trades

Just at this time wondrous strides zre beiny made
iﬁ an agricultural way in that section of the South best served
by New Orleana. This develomment requires edditional finsncing--—
the extending of femm credits—— and must be considered as 2z part -
of the guestien before us.

Kew Orleans is so0 situated, geograjhiczlly, with
reference to the Centresl and South American Stetesa, the business
with which is increasing every year, that the need for additional
facilitles for finznecing the creait of this trade becomes more
apperent contimmally, and can only be handled at the rort of entry
or export and not inland. I think it szafe to essume this 2
fact beyond cavil.

&gelin the foreign trade has been educated to settling
credits by 60, YQ,znd 120 day accevtances, which means, we, of the
United Ctates, will have to meet terms in 2 mezsurse, if we want
the trade that will naturslly come through this City; the neearest
vort by reason of zeegravhical locctione

Personal contact of the writer with meny business
men throughout the nearby territory develops the fact a large
prosortion of them fevor HNew Orlesns as a credit center, mean—~
ing an extended sentiment,oussids of the City proper, to that
end.

To sum up, I submit the following imperative rea—
sons for fthe establishment of z FEDERAL 2E0EIVE BAK at the
City of New Orlezns from a credit point of view:

() The enormous trade centering here demsnds ite

(b) The trede, which orizinstes in the surrounding territory
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and is financed here, requires it; the export trade for
exzmples

(¢} The geographical location of the City of New Orleans,
the Teading Teezport of the whole fouth, mekesit imperative.

(d) To facilitate terms and meet conditions arising in con-
nection with the ever expanding export trade o the
Central end flouth 4mericen Ftates, estgblishes our right
to such en institutlion ever any inlend city throushout

the entire South.

(e} &gricultural develorment must not be retarded, hence
the demend from this source alone means the crying
need for additional credilt facilities.

(£) By resson of our knowlelge of the people throuzhout the
adjecent trade territory, and their confidence in the
business alement of this City, sentient crystalizes in
favor of a FEDERAL DESIIVE BANK located at the most ad-

ventageous voint possible, which is the City of New Orleans.

New Orleans, Le., Pebe 9, 1914
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Exhibit No
Hearing at 7@,‘.{2’{&} ,u“

Feby. 10, 1914,

Eon. ¥m. A, KoAdoo,
; Secretary of the Treasury;

Hen, David FP. Houston,
- Soaretary of Agriculturo;

Representing Pedosrnl Roeserve Board,

How at Hew Orlaans, Ia.
By Deur Sirs:-

The subject whioh hes been ass8ignod me 4in commeotion
with the hearings befors your Commitige, relative to the oatah-
lishing of Reserve Banks throughout eight or more districts, not
exoeedilng twelve, of tho United Stntes, is that of the importance
of this seotion of the country =8 s Tropleal Fruit Port.

While I appreciate the fact that you have means at your
compand in Jashington to obtain, in a genoral way, the total ex-
ports and imports of tho City of Hew Orleans, in dollsrs and ocenta,
yet 1t le not sogrogated in such 8 mauns?y 23 to onable you to ap-
‘preciate the importance of this sestion of tho country and its
relations to the Central Americun countries in respeost to tropi-
0al fruit, which comprises the principsl article of export from
thoase countries to this section of the country.

Practigally the ontire importations of troplosl fruits
£rom British Honduras snd the Republioa of Guatomsls, Spanish
Hondurag, Hiosragua, 0oets Rioa and Panama are brought into the
United States threough the City of New Orleans, and, fram thers,
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distriduted throughout all of the States Vest of the lissisalppi
River, slso Hiagt of the Bississippl ns far us & line drawn from
the City of Celumbus, Ohio, seuﬁh through the Statas of Yentuoky
apd Temnmessee, following Longitude 83, to the Eorthern boundary
of South Carelina, and thente in n South-tssterly directinn to
Savanunh, Georgisa.

A FPedoral Hssarve Bank established in the City of Hew
Orlecans wounld, from = troplicsl fruit stand-point, not only zerve
%0 handle business from such induatry throughout the Stntes of
Georgis, Alshams, ¥ississippl, Loulesiana, Tewas, Yanssa ard Tern-
esses, dut would z18¢ serve to handle such busiress =zs might ap-
pertain to sll the Iatin Ameriasn countries exyterding from Mawxi-
80 South to the Republics of Panamu and Colombia. This would
«180 inolnde the Island of Cuba, from whioh point, large susn-~
titisens of pipe-spples =nd other tropical fruits of = miscellan-
aous charnoter are recelved through this seotiom of the country
aevery year.

The frequent steamship mervice betwesm the Troplosl
Fruit rorta and the City of Kew Orleans not only renders it ex-
tremely desirable but profitadle for the Bankers nnd dusiness
men oY Central Amerios to oonduct practically =1l of thelr dank-
ing and commercial business through the City of ¥ew Orleans, spd
thia 48 beéom&ns more pronounged from year to yesar. The Banks
of the City of RFew Orleans sre in a poaition to serve as o Clear-
ing House for the Central Ameriomn countries, and s Fedoeral Re-
gerve Bapk satablishaed in the City of Eew Jrleans would sttraoot

more business from the Latin Ameriosn ocountries, which, it may de
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aaid, is now hindled im foreign oountries.

It would seem t0 me that the locntion of a Tedcral Re-
sarve Bank in the City of Yiew Orleans would be as mapdatory mmé
easential on the psrt of the Urited Stutes Covernment =28 the a3-
tablishmert of one in the City of Iow York, inssunch ag it woumld
gorvs the enbtire Gulf Stetes, Latin Ameries snd s porilom of the
Fest Indlee, in the eame msnner o8 Yew York will serve 2 portiom
of the Atlantic Statos snd the Yeut Indles.

I have not had the opportumnity to look over the proposed
distribution of the diatriote, or the number it is desired to cs-~
$eblish, but, from my view-point ag 2 dusiness man in commereinl
life, and £ jeors experiernsce with the Tatin Anerlosr trade and
the troplesl fruit trade with Latin America, I should regard it
&3 bolng one of the grestost enlamities thet conld hefell us i
8 Benk we2 not eateblished =t z point where, in my judgment, it
conld beat serve the troplosl fruit intercsts,

Respeet fully submitted,
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Fady. 11, 1914.

e As KoAdoo, o
Searetary of the Tressury; -

Hon, David 7. Houston,
Seoretary of Asricnltnra,

acprOIonting Peteral Reserve Board,

Fow at New Orleans, Ya,
By Dear 8irsg:~

Supplementing my letter of the 10th inst., om the im-
portance of this anuﬁ}hn of the country as = Tropiasl Prmit Pport,
end getting forth gﬁ&sana therein for the location of 2 Federsl
Reserve Bank in t;; City of Nem Orleans to serve this, I did not
nention the valgﬂ of these iuports, believing that you would bde
able to obtaiyxﬁunh statiatioa from the Depsrtment of Commerce,
but, in 11&:5;1 the faot that most 6f the fruit importations =are
on the "frg& list", the figures obtained from that Department
-would ahqiamertly an arbitrary figure 23 represented by the fon-
anlar’lnéoices reocived on the differont vesaels.

! 1 might say thaet the total value of these inporta for
the year 1912 was about as followa:--

B&ngna Importations --cw-v--w- --= $16,000,000,00

Cocoanut Iﬁpart&tions - - 3,609,00000

Importations of Oranges and other
Elscellaneous Fruite --------_ 1,600,000.,00

POTAL - --+ ~ = £21,000,000.00 f(
"“\anau not attempt o deal with the tormage employed —
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2. ————— 2/11/14.

‘;f,,»‘—“- B
f/jr
in handling this btusiness, a8 this will be handled by other mem-
bars of our Committee, ‘yﬁh have the ssaigmment of Imports snd Zx-

porta.
Respestfully Submitted,
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o | Exhibt No. §
SUBJECT UNITED FRUIT COMPANY :ﬂ?@fg N

NEW ORLEANS DIVISION

C. H, ELLIS, - -~ MaNAGER 17 s
WILLIAM LEFTWICH, AubiTor - 11‘/)&'
GENERAL OFFICES

13} STATE STREET, BOSTON, MasS.

NEwW ORLEANS, LA., Pgby. 12, 1914.

Hon, Wm. H. McAdoo, |
Secretary of the Treasury; #“i

§
Hon. David F. Houston, I
Secretary of Agriculture;

Representing Federal Reserve Board,

Now at New Orleans, La.

Dear Sirs:-

Supplementing my letters of the 10th and 11th inst.,
herewith below, you will find & comparstive statement of the
Tropical Fruit Importations at New Orleans for the years 1908
and 1913, and, further below, a comparctive statement of the
statistics on exports to Central America only, made up in com-
parative form for the years 1900 as against 1911l:--

IMPORTS -~ TROPICAL FRUITS

1908 1913 INCREASE
$16,000,000.00 $21,000,000.00 $5,000,000.00

or an ineresse of sbout 30%.

EXPORTS - FOOD STUFF, LUMBER and PROVISIONS

1900 1911 INCREASE
$4,400,000.00 $18,000,000.00 $13,600,000.00
or an inerease of nearly 300%,
during a period of ten years to Central America only. The Exports
to the whole of Latin America have been dealt with by Mr. Gold-

stein in his report, and I will not include it here.
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NN s .. UNITED FRUIT COMPANY, New Orleans Division, To....=z====== Date . 2/12/14.

I desire to add, as further statistical dasta for your
records, the fact that twenty-one ports on the Atlantic Coast of
Centrsal America are served through the Port of New Orl?ans, and
receive from 80% to 90% of their supplies, and many of these Ports
have no connection with any other Port in the United States except
New Orleans,

It is my contention that to establish a Regional Reserve
Bank 1n any other City then New Orleans would ceuse g loss of pres-
tige of the United States with the Central American countries, as
they would not feel that s Bank located either at Houston or Atlan-
ta would be in the United States. They know very little, if any-
thing, about the interior Cities of the country, and look to New

York and New Orleans as their connecting links with the United
States.

Yours very truly,

8

2., W//(ff\% A&,
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RAILROADS ENTERING NEW ORLEANS AND DEVELOPf e
MENT OF SOUTHERN TERRITORY TRAVERSED BY THEM,

- mt et ms e s e T e e WS

The following trunk lines terminate at New Orleans: The
Illinois Central, Yazoo & Mississippi Valley, Louisville and Nash-
ville, New Orleans and Northeastern, New Orleans Great Northern,
Frisco Lines, Morgan's Louisiana & Texas Railroad and Steamship
Compeny (known as the Southern Pacific), Texas & Pacific Railway,
and louisiana Railway & Navigation Company.

It is & fair statement to say that the mileage of these sys-
tems of reilroads is probably as great, if not greater, than the
mileage of the systems of lines terminating at eny other port in
the country, with the possible exception of New York,

These lines radiate in every direction and cover the entire
Southern territory.

At New Orleans, the railway lines have ample facilities to
handle all traffic, local, interstate, import and export, and are
8dding to these facilities as the demands of traffic require,

Before dealing with the Southern territory proper which,
of course, is naturally tributary to New Orleans, I would call
attention to the fact that the greater part of the Middle West
States are also naturally tributary to the Gulf ports, and especial-
ly to New Orleans, |

The most important primary grain markets in the United
States are Chicago, Minneapolis, S8t. Paul, Dubuque, Duluth-Superior,
8 t, Iouis, Toledo, Kansas City, Peoris, Cincinnati and Detroit.

Nearly all of these primery grain markets are naturally
tributary to the port of ﬁew Orleens as compared with the Atlan-
tic se&board,.

By the term "naturally tributary", I mean nearer in the

matter of distance,
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"The distance from St, Paul and Minneapolis to New Orleans
is 1,266 miles, while to New York it is 1,322 miles; Dubuque
is 988 miles from the Gulf portg,while it is 1,079 miles to the
Atlantic seagboard; Chicego is about equal distance to the At-
lantic seaboard and Gulf portp;Omapa is 1402 miles from New York
and is 1070 miles from New Orleans; Kansas City is 878 miles to
New Orlesnd snd 1335 miles to New York; St. Louis is 700 miles
from New Orleens and is 1058 miles from New York; Duluth-Superior
is 1890 miles from New York and is 1340 miles from the Gulf ports;
Toledo is 706 miles from New York and 1041 miles from the Gulf
ports; Peoria is 1007 miles from New York and 843 from the Gulf
ports; Cincinnaeti is 757 miles from New York and 830 miles from
the Gulf ports.

As traffic movés in the lines of least resistance, and as
the shortest distance mekes the line of least resistance, traf-
fic from.the territory ment ioned above should naturally move
through the port of New Orleans,

As to the territory traversed by the various lines mention-
ed sabove as centering in New Orleans, and treating same from the
standpoint of the South alone, we are safe in saying that the
Southern territory has advanced and improved and developed in a
greater degree than any other portion of the country within the
last thirty (30) years.

First, the population of the South, as a rule, is native
born, as a very small proportion of foreign emigrants have lo-
cated in the South, yet, between the years 1880 and 1912, the
population of the South increased 79.5 percent, while the capi-
tal invested in manufacturers during thet time increased nine
hundred and sixty percent (960%); Nationel bank resources inw
creased nine hundred and eighty eight percent (988%); individual
deposits in National banks increased one thousend three hundred
and fifty percent (1350%); common school expenditures increased

2

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

six hundred and fifty percent (650%); farm lands and buildings

increased three hundred and five percent (305%), and the value

of the South's farm products increased three hundred and twelve
percent (312%),

In the thirty three (33) years prior t6 1912, the value
of the South's cétton crop, including the seed, aggregated Six-
teen billion, four hundred and fifty two million dollars
($16,452,000,000,00), In the same period, the entire world's
output of gold was Seven billion, six hundred thirty four million,
one hundred five thousend, six hundred dollars ($7,634,105,600,00)
and of silver was Three billion, four hundred fifty nine million,
nine hundred nine thousand, six hundred forty two dollars
($3, 459,909, 642,00), The total for these thirty three (33)
years! cotton crops exceeded by Eight billion; eight hundred
seventeen million, eight hundred ninety four thousand, four
hundred dollaers ($8,817,894,400), the output of the gold mines
of the world, and by Five billion, three hundred fifty seven
million, nine hundred forty eight thousend, seven hundred fifty
eight dollars (§$5,357,948,758.00) the combined values of the
output of all goldiand silver mines for the same period,

During this same period the value of the export of raw
cotton was Nine billion, six hundred eighty five million, two
hundred eighty two,thousand, one hundred thirty eight dollers
($9,685,282,138.00), or more than two'gdllion dollars /$2,600,CC0,C00)
in excess of the world's output of gold,

The figures concerning these matters are not brought down
to date, but should they be, they will show proportionate in-
creases,

The South is the largest producing center of coal in the
United States, or, in the wold., It is estimated that three
fourths of the coking coel in the Uhited States ieg in the South,

We mey have an idea that the cities on the Pa#ific Coast

3
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such as Portland, Seattle, San Prancisco &and Tacome are thriv-
ing places, or ports, but Galveston, alone, exports nearly

twice as much as all of the cities on the Pacific Coast com-
bined, and New o%gnmfzt%%%%agﬂ%%mmm Camst
cities combineqj the city of New Orleans being the second port
of exports in the United States,

It is safe to say that we must depend on the South for
at least one half of all of our exports, Nesarly fifty'percenm
of the value of exports from the United States originate in the
South, and between thirty five percent (35%) and forty percent
(#0%) pess through the Southern ports, and this ratio is stead-
ily increasing,

Summing up the Southern developments, we would suwmit,
first, that the Soeuwth is now producing three times as much cot-
ton as the rest of the world; it is mining more than half of
the sulphur produced in the world, and by reason of:the cost of
production, is controlling the world's lniphur trade, It is
supplying & very large proportion of the phosphate rock, which
makes possible the fertilizer industry of Europe as well as of
this country, It is producing one half of the timber annually
cut in the United States, and it is beginning to turn much of
this into the finished product, It is mining approximately
one hundred end thirty five million (135,000,000) tons of coal
a year, which is eighty percent (80%) more than the United
States produced of bituminous and anthracite coal combined in
1880, and as much as the entire country produced of bituminous
coal in 1893, It is meking almost as much pig iron as was
produced by the whole country in 1880, and it is beginning to
turn a large part of this into steel rails, pipe, machinery
and other finished products, It is shipping ennually more
than one hundred million dollars ($100,000,000,00) worth of
early fruits and vegetables from its truck farms end orchards.

4
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It is producing Three billion, five hmndred million dollars
($3,600,000,000,00) in agriculture, which is two and one half
(24) times as much as the agricultural output of 1900, and
eight hundred and forty million dollars ($840,000,000,00) more

‘then the value of the ferm crops, not including the cattle pro-

ducts, of the United States in 1890. - It has more than seven
hundred million dollars ($700,000,000,00) greater in manufectur-
ing capital than the United States had in 1880, and is adding
to ites industriel development at a rate which insures far more
repid advencement in:the next ten (10) years than during the
last twenty five (25) years.

New Orleans 1s the largest city in the South; the largest

"port of imports and exports in the South;. in closer touch with

the commercial interests, not only of the South, but with South
America and Centrsl America, than any other port of the South,
eand it sheuld logicslly follow that it is the proper point for
the esteblishment of a regionel bank for the South,

That the city is entitled to a regional bank is not open
to controversy when the facts above set'forth are considered,

Regpectfully spbmitted,
THOMAS J. FREEMAN,
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§ It shall be my endeavor to trespass as little as posuiblo upon the time

‘TO THE HONORABLE RESERVE BANK ORGANIZATION COMMITTEE.

Gentlemen:

of the Committee with superfluous statistics and patent facts, and I shall try to con-
.ine myself to essentials in presenting, on an econcmic rather than a partisan basis, the
matter relating to trade between Latin America and the United States as justifying the
establishment of a Federal Reserve Bank at New Orleans.

The statistics used are taken from "Commerce and Navigation of the
United States", and "Statistical Abstract or the United States" of the Bureau of Foreign
and Domestic Commerce, on file with the New Orleans branch offico of the Bureau of
Foreign and Domestic Commerce.

In the absence of the complete figures of 1913, the figures of 1312
must suffice to indicate the large extent of trade between Latin America and the United
States. The total exports from the United States to Latin America were #296,141,651100,
and the total imperts to the United States $423,037,208.00, making an aggregate of trade
of $719,178,859:00. To illustrate the growth of this trade within a brief space of time
it may be well to consider as a comparison the totals of 1905, exports being
$159,156,657.00, and imperts $302,266,593.00, aggregating $461,423,250.00, showing an
increase of approximately 86% in exports and 39% in imports or a total increase in trade
of 56% within seven years.

New York by virtue of its particular financial and transportation facil-
ities, has been favored with the largest share of this business, its total export and |
import trade with Latin America in 1912 being $470,506,542.00, and its increase in trado
63% in seven years. The other North Atlantic ports of Philadelphia, Baltimore and
Boston have a combined trade of $57,557,705.00 representing an increase of 33% since
1805. As representative of the Pacific Coast trade may be cited San Francisco with a
total of $13,244,181,00, an increase of 24% in the same period. It is in the South, how-
ever, that the really noteworthy development has taken place. In spite of the fact that
the Latin American trade of Galveston decreaseld 497 in seven years because of the condi-
tions existing in Mexico, the total Latin American commerce of Galveston, New Orleans,
Mobile and Tempa in 1912 was $106,240,555.00, an incremse of about 80% over 1905. Of

, this amount $61,903,744.00 in imports and $18,408,449.00 in exports went through the port
e New Orleans - an increase in seven years of 147% in imports, 674 in exports, or a
total inéroaso in Latin American commerce of 122% aw compared with an increase of 55%'0f
ksf entire country in the same period.
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This showing is all the more remarkable wﬁon it is remembered that heretofore New
Orleans' transportation facilities have been confined to Central America, Mexico end
Ci.tba., there h;.ving been practically no regular sailings to and from the larger Seuth
Americen countr:l.o‘s. This disadvantage has recently been ovescome to a large extent by
the establishment of a dependable service between New Orleans and Brazil and the
Argentine , and several lines will ply regularly between New Orleans and the West Coast
of 8 outh America when the Panama Canal is opened to traffic.
The erection at New Orleans of factories and distributing plants serving
Latin American trade, the establishment of btrench offices by large export cammission
houses, the large investments for teminal facilities by the great transcontinental
railroads, and the designation of New Orleans by the Government as one of the four
branches of the Buresu of Foreign and Damestic Commerce, are concrete evidences of the
recognition of the importance of New Orleans as a point of origiﬁ for the Latin American
trade.
Its relation to remoter soctiops of the country is equally as important.
Being the outlet of the Mississippl Valley where is produced about 62% of the raw mater-
lal used in manufacturu,,‘ it is certain to stimulate the agricultural and mineral
\ interests of that region. As the natural gateway of the Ohio Valley and ite tributaries
it offers service to the manufacturers of that section who are seeking Latin American
markets. It may be illuminating, in this regard, to quete in part a statement appear-
ing in the official organ of the Cincinnati Chember of Commerce -=- "The natural gateway
for Cincirnnati and the entire Ohieo Valley for Latin America is New Orleans. A glance at
the mé.p shows that New Orleans is so much nearer to the Pansma Canal that we cannot
afford not to 'g;Lvo this ship.ping point more consideration than has been done heretofore.
The rallroad interests have a movement under way by which New Orleans will be put on
exactly the seme basis as New York. In some instances it will be even a little cheaper
to use the New Orleens route. Through bills of lading are and will be issued to all
points in Latin America; in fact, to all points in the world, via New Orleans, and the
railroads in connoétion with the steamship lines will guarantee preompt transportation.
As far as points reached tia the Fanama Canal are concerned, a decidedly quicker dis-

pa.tch than could ever be afforded by eastern porte is assured." This commentary is

—‘W e

oqually applicublo to all the territory traversed by the eleven trunk lines terminating

xa"'“

n:t New Orleans.

) We take it that the ‘extension of our foreign commerce, especially with
sur Latin American neighbors, 1s well within the purview of the Federal Reserve Act.
The provisions for fereign branches ard connections, the plan for the elimination of
:ﬁnocesnr:l.ly large gold reserves, with the consequent reduction ef interest charges,

Digitized ond wWi@re steble rates of exchange, will be of the most material uniltaneo teo thc
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trade.

In recognition of its commandink poeition for th;dvital trade struggle, if
for no other reason, we submit that New Orleans should be designated as $he head-
quarters for a Resé ve Bank. Its advantageoue proximity to Latin America; its large
share of, and significant increase in the trade; its standing as a market for foreign
exchange; ite important relaticn to contiguous and remote sections of the country, and
its locational advantage for serving with equal facility the Texas, Culf, South Atlantic
and Mississippl regions concerned with Latin Americen markeis, constitute, we bellieve,
impressive economic reasons why New Orlemms should be selected as one of the agencies

to fulfil the purpoesee of the Federal Reserve System.

Respectfully submitted,
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To the Chairman of the

Reserve Bank Organisation Committee,
Mr. Cheirman:

The Cotton business of the section tributary to New Orleans
more than‘any other branch of industry, feels the need of a Federal
Reserve Bank; on the other hand, the Federal Reserve Bank, if looated
in New Orleans, will derive greater benefit from Cotton than if located
in the interior or at any other port and will in turn offer greater
facilities to all classes of cotton m@rohante and producers.

A Federal Reserve Bank in New Orleans will be more advantageously
gituated to perform its functions to the South Central territory than if
it were located in & more western, eastern, or northern eity for the fol-
lowing ressons:

New Orleans is pre-eminently the largest banlking center of the
entire Southern Division of cities, its bank clearings in 1912 smounting
to 31,031,613,060, its naareet competitor being Houston, Texas, with
$895,665,000. Its location on the Mississippi gives it peculiar advan-
fages for Exjort and Import business and also for business originating
in the interior, which must be held somewhere awaiting export. As &
matter of faot, New Orleans is the banking center of the Soutﬁ and to-day,
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though working under disadvantages, furnishes the money with which

a large part of the cotton crop is financed, irrespective of whether it
noves through this or through any other southern port, and with a Pederal
Reserve Bank, it would be the center through which a vastly inoreased
foreign exchange business would pass a large part of which now is being
forced through New York. |

In the States.east, west and norfh of New Orleans, territory
geographioally contiguous to New Orleans as an export center, something
over 9,000,000 bales of cotton are produced which represent a value of
$500,000,000. Of these 9,000,000 over 85% finds its way to foreign
countries, entailing the financing annually of over $400,000,000 of
cotton bills of exchange, probably the most liquid aﬁd much sought bills
in the world. It might therefore be argued that with the proper finanocial
facilities tﬂe possibilities of New Orleans and the territory neturally
contiguous thereto would become enormous, and not only cotton but all
agrioultural and other exports would receive their quota of benefit and
this seotion would gradually beocome more and more independent of the
large money centers.

Cotton bills of exchange paseing through New Orleans, even under
present conditions, are steadily inoreasing and et present probably amount
to §100,000,000 on cotton which does not pass through New Orleans &s &
porf, These bills of exchange, under the present system of financing,
mnst'eventual;y find their way to New York and thence to the acsepting
bank. A Federal Reserve Bank would obviate the necessity of this delsay
and éxtra expense and would at the same time largely inorease the busi-
ness which woﬁld be possible under the changed conditions.

New Orleans does not rest.its olaim for a Federal Reserve Bank

only upon its geographical position to meke such a bank a success, but
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because in the public ownership of its docks and Belt Railroad and in the
contemplated building of a large public or State owned Cotton Warehouse,
Jew Orleans has demonstrated that its citisens have shown that confidence
in public ownership, which is necessary to the success of any publicly
owned and controlled institution. It is true that with one or two ex-
ceptions the publiec éwnership of export and import facilities of other
ports amounts to almost an impossibility; it is also equaelly true that

tha citizens of New Orleans heve always reslized that in the publib con-
trol of these facilities lies the only safe means of eliminating private
control and therefore privete discrimination against any one interest or
cormodity and the establishment here of a Federal Reserve Bank will, there-
fore, more readily appeal to the people of this section and in so appealing
inure to the development of the Reserve Bank.

An item of interest in connection ﬁith the New Orlesns publiec
ownership plans, *is the determination of the State to erect a State owned
and controlled system bf warehouses for all classes of merchandise and
agricultural products, prominent among which is the Cotton Warehpuse, with
all the latest modern and mechanical sppliances, which is to serve not
only this port but the entire cotton producing section adjacent to New
Orleans and thereby it is hoped to make this seotion the greatest s#ore-
house for cotton in the world. The advantages of such a warehouse, sit-
uated at tidewater and within’tventy deys of the most distant consuming
markets of the world, camnot be overestimated and merchant and producer
alike will share in the benefits and indepeﬁdence which such a werehouse
will afford. With a Federal Reserve Bank at hand, the development of the
cherished idea of the South controlling its cotton will be very nearly &

realization, because such & warehouse with charges reduced to a minimum
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and because it is close to the producer, will furnish the farmer a safe,
cheap, and convenient ®8torehouse for cotton until he is ready to convert
it into ocash; it will, because of its accessibility to any and all of the
.consuming markets, offer inducements to the middlemen to hold cotton here
instead of in ILiverpool, Bremen and Havre, until the mills are ready to
buy. It will,therefore, be at once apparent that the necessity for in-
oreésed financial facilities will be immediate and the Federal Reserve
Bank as & place of rediscount will be of inestimable service to the
entire people. |
Thela&vantages to the Reserve Bank in being close to such &
system of warehouses will not be far to seek sinoé the officers of the
Reserve Bank will have first hand information as to the value and existence
of the commodity upon which its rediscounts are based.
Cotton is essential%y a cash agricultural pfo&uct and is be-
yond question the most liquid of sll banksble commodities. It is also
one of the greatest assets of this country and so far as fhe‘Soufh is
concerned, is its greatest sand most dependsble crop and upon it depends
the.prOSPerity of a large area of the United States. These are the
direct benefits which cotton is responsible for, buf its financial in-
fluence extends far beyond the Southern States as upon it rests the
. balance of trade, the annual export value exceeding the balance of trade
in éur favor. The total value of the cotton crop is in excess of
$1,000,000,060 of which more than 50% is grown in the States adjacent
to New Orleans.
of the cotton grown in the Western and Southern belt, a very
large proportion finds its way to foreign consuming merkets while in the
Fagtern belt, the reverse is true, sinoe the greater part of the growth of
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the Eastern States goes into Southern and Northern Mills consumption and
since the Federal Reserve Bank's province is to buy and sell foreign
bills of exchange, and to rediscount notes and drafts secured by agricul--
tursl products, its situstion as to sccessibility would be of supreme

importance.

All of which is respeotfu%ég:gyhm;tt d,
' Y L.

: N
N T e,

., . -
Pregident New Oizeans Cotton Exchange.
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New Orleans, Feb, 1914,

o 0 '/Q"’ ' Exhibit No, \
TO THE HONORABLE COMMISSION Wﬁ ; < “ o om 53

'~ Hearing at |
ON RUSERVE BANK ORGANIZATION., N 4, ”

s

e -
. . k -§;£§;€;{;ﬁggggﬁd
Gentlemen:= F@%////@/% I) A

To me has been assigned the task of submitting to you a

brief covering the guestion of the importance of the City of New
Orleans as a Grain, Provision, and Produce Market, and I welcome the

opportunity of presenting some faects, particularly in connection with
the Grain Trade, pointing out the disadvantages which we are laboring

under, despite the efforts that have been made, and that are being
mhde, to regain for New Orleans its supremacy as a Grain exporting
port,

'Yon gentlemen are aware of the commercial advantages of the
City of New Orleans, of its transportation facilities, etec., 8o it is
not my purpose to encumber you with a mess of figures or détail argu-
ment, but to bring to your attention, so far as Grain is concerned,
the benefits that would accrue by the establishment of a Regional
Bank at New Orleans. It is not only a local question, but it is onme
that is closely rel‘ted to districts in which the granaries and the
food supplies of the Middle West are located,

That New Orleans is the natural gateway'for the Grain and Food
Supplies of thg Mississippl Vealley, has long been recognized,

Again speaking as to Grain, the signs of the times bespeak for
Hew Orleans the return of a large portion of the Grain trade, for,
with the large crop of wheat that is being raised in this country,
and chenges in conditions brought about through the tariff, shippers
are anxious to move their grain through this port if they can do their
financing at this end.

The publicly operated elevators, and the supervising and weighing
of Grain by an efficient department of a commercial organization, as
i8 in effect at New Orleans, is recognized by all shippers as the most
perfeet in the country. X
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The grain elevators are owned by the railrocads and operated as
public houses,

The Few Orleams Board of Trade has complete charge and control
of the weighing and inepecting of every bushel that goes into, and
that is taken out of these elevators. The certificates issued by the
Board of Trade are a guarantee against the bushels in store, as well
a8 the weight of the grain, affording protection to both the 8hipper
and the buyer, and all that is needed is ample financial facilities to
attrect the exporter so that he can heve his papere hendled at this
end,

In 1899 our elevators handled 40,017,000 bushels of grain?‘and
for the following five years, averaged 30,000,000 bushels per year,
exporting 32,000,000 bushels in 1903,

Bo difficulty vas experienced 1ﬁ securing from the New Orleans
banks and financial concerns, all the money required to handle this
large volume of business, no distinction being made between local or
related shippers, The relisble firm with good grain collateral was
afforded ample finsncial accommodation.

AB a result of this policy large quantities of unsold grain were
assembled here, ecreating . a broad market, attracting not only buyers
from New York, but largely extending our direet Furopean connections,
and at tﬁe same time attracting tomnage to this port, giving us an
unvarying plentiful supply, with equitable and stable rates, to every
port in Europe. Grain being dead weight, i1t became necessary to draw
from the interior, lighter cargo, to properly fill these steamers, thus
largely extending the sphere of our influence,

The mogement began to dwindle about 1904, The banks of this eity,
in addition to fineneing Rice, Suger, Cotton,.found a call for their
funde in exploiting new local enterprises and real estate, and withe
drew practically all support from local grain shipperS?\Thie resulted
in immediately shutting off shipments by all smller aﬁippere, and
effectively stopping shipments from Oklahome, Kansas, and Nebraska di-
rect, the result being that in 1904 we handled only 11,000,000 bushels
as against 32,000,000 bushels of grain the previous year, Ji
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The grain business from 1906 to 1912 was confined to very few
"frme who used New Orleans simply as a clearing port, mno banking being

done only, only the physical ooet of handling was left as profits in

this city,
From 1908 up to 1913 our grain export business steadily decreased,

the average during this five year period amounting to about 7,600,000
bushels a year,

The ﬁestefn shipper,finding it impossible to finence his grain in
this city,consigned to campetitive ports or shipped to interior mar-
kets where it was distributed, ultimetely reaching the European markets
through the Atlantic or Lake gateways, but stripped of much of the
profit which would heve accrued to the producer had it been possible
to reach the consumer by the natural and direct medium of the Gulf,

The imperative necessity, both for New Orleans end the great wheat
producing sections of Cklahoma, Kansas, and Nebraska, is the establish-
ment of banks which will meet the reguirements of this trsde, &nd en-
able the produncer to merket his crop where he can realize the highest
price, and sacure the most advantageous vehicle for‘the transaction of
his business,

The shippers of these sections prefer our market, and the only

feason they have mot given us the lion's share, has been the finaneial
difficulties. Xew of these inland grain centres, like Oklahoms City,

“ichita, Leavenworth, etc., have sufficient banking capital to do more
than care for current movement; therefore, cannot afford to carry
stocks at the ports,

A glance at the map shows conclusively that New Orleans 1s the
logical merket for the grains of the Southwest, the movement in this
direction moetiné with the least resisitance, while the eliminetion of
the middle man and the expenses of interior manipulation leaves to the
producer the maxium of value, end tends to the emnrichment of the -
country{ Q2. Q%g@&-%%)au“ To meﬁ,(y&f1ﬂ&-’§#t&w“3“3 St delidonn )

Th; importance of the immediate establishment of rinancial facili=-
ties is intonnifiea by the fact that the wheat crop of the sections
previously mentioned gives promise of the heaviest yields on record,
and 88 the conditilod 6f the Argentine crop now coming on the market,

Digitized for.F

o0l 4 uusatisfactory, emd the quantity much short of previous years, the

Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

-4 -

demend for American Ho, 2 Herd Winter Wheat is likely to be very
urgent after the openiﬂg of spring, end unless these shipments can be
handled through this port, it will be very disadvantageous to the
shippers, as they must know what they can do before the movement be-
gins, and vwhat financial aid they can look for.

These considerations appear to us of sufficient urgency and
importance to seriously engage the attention of your Honorable Commis-
8ion upon whom devolves the duty of supplying the sinews of commerce,

In connection with New Orleans a8 a Produce and Provision market,
our trade runs up into the millions of dollars, There 18 a time for
about two months in the year when the country iooka to New Orleans and

the immediate surrounding territory, for most of 4ts produce., Again,
the provieion line is not only local, dut one that has a reclationship

to other districts.
In conclusion, I beg to submit a bdrief statement of receipts of
Grain, Provisions, and Produce at New Orleans for the year 1913,

amounting to a valuation of §131,388,401.00, all of which must be
financed in this city, showing conclusively the urgent necessity of

a Federal Reserve Bank to take care of the district that Xew Orleans

would naturally‘serve.

RESPECTFULLY SUBMITTED,
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RECEIPPS OF GRALN, PROVISIONS, AND PRODUCE, AND VALUATION
AT THE PORT OF NEW ORLEANS, YEAR OF 1913,

 COMMOPITY, QUANTITY, VALUE.,
Rough Ri6- = - - = = = - - = 1,102,780 Sscks- - - -§ 4,400,000
Clean Ric®~ - = - - - - « « - 941,911 Pockets- - 3, 800,000
Floure = « « = - - - - - - £,048,070 Barrels- - 8,200,000
Haye = = =~ = = = =~ = = - o 3,400 Cars- - - - €756, 000
&ggar— - - ... .- -~ 282,810 Barrels)

SUGET= = =« - = = « - = - - 1,037,358 3acks ) - - 23,000,000
MolasseB~- + -~ - - - - - - « 169,611 Barrels)

Eggd= = = = =~ = = = = = = - 760 Cars- - - - 1,800,000
Butter and Chees#gw - - - - - cscseersosessse= = = = 81,000,000
Potatoes- - - - - - - - - o= 2,000 Carse - -~ = 1,000,000
Onionfe= ~ -~ =~ = « = = - « « = 600 Cazrs- - - - - 300,000
Gabbage- - - = = « = = ~ - - - 700 Carg- - - - ~ 210,000
AppleBe - ~ =~ ¢ - = - - - - - 700 Carse ~ = - - 490,000
Beanfe « = « = = - - - - - - 410 Caxrgw - - - ~ -~ 740,000
PORSe w o« = = « o w v * « - - 268 Carg- -~ - - - - 268,000
Packing House Prolduets )

exportede - - - - - « - - - 66,994,731 1b8 ., ~ ~ - 7,676,727
Wheat- = - - = = - - - - - 14,049,000 bush,- - - - 14,000,000
GOYD= = = = = = = = = = = 4,429,000 bush,- - - - 3,100,000
Oatg= - = - = - - = - - - 5,086,600 bush,- ~ - - 1,236,000
Receipts of Oranges)

foreign and domestic- - - - 409,000 Boxes~ - - = 920,260
Pineapplése - - - - - - = - = 192,930 Crates- - - - 333,167
LOMONS~ = = = @ = = = = = - - 176,000 Boxes= - - = 860,000
Miscellsneous Frults- - - - - 500 Carg- - - -

Coffede = = = - = = = = = = = 2,086,487 Secks- - - 32,858,894
BananaBe - - ~ = = - - = = 16,083,919 Bunches- - ____ 4,966,373
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E. B. HArRRrAT L,g

e, NATIONAL
CO¥ FEE COMMISSION *
STANDARD

BRAZIILTAN AND MILD COFFEEK " memBER
434, 486, 488, 440 GRAVIER Exbf%;ini\?gn ?;F om
AND 800 MAGAZINE STREET | Hearlng"m" » .4
) O. O DE

NeEw OrLEANS, U.S.A. Feb, 4, 1914, -

The Hpnorable, The Federal Reserve Bank Organization Committee,
New Orleans, lLa.

Gentlemen:=

The following brief argument, omitting statistical
tables, is submitted in the belief that what is herein stated
concerning Coffee, is largely true of the financial operations
involved in the settlement of the credits created by the impor-
tation of the various other articles which make New Orleans
second only to New York as a Foreign Exchange Centre.

In the days of sailing ships, cargoes of a few thousand
bags of coffee were imported through Boston, New York, Phila-
delphia, Baltimore, Savannah, Pensacola, Mobile, New Orleans,
Galveston, and other ports. The increase in size of cargoes
has centered the importation of coffee at New York as the
great port on the North Atlantic, New Orleans, the great port
on the Gulf of Mexico, and 8an Francisco, the great port on
the Pacific. No truer indication of the commanding position
of these ports could be found than the fact that the coffee
trade has complete-iy deserted all o;per American ports and

- 18 now confined to them,

The imports of coffee through New Orleans amount to
about 2,000,000 bags each year, varying in value from
$25, 000 000" to $40,000,000, and constituting about one third
of the total imports of coffee to the United Statest This
coffee bs distributed throughout the United States, excepting
the North Atlantic S8#aboard east of the Alleghanies.

The shipper of coffee from Brazil draws at 90 days sight
on London Bankers, and the documenis are mailed to New Orleans
agents pf the: London Bankers. These agents deliver the docu-
ments to the importers of the coffee upon their payment, or
agreement to pay, in time to meet the maturity of drafts in
London., Therefore, throughout the year, money is being remitted
to New Orleans from all parts of the United States west of the

M.leghanies to be invested in bills on London in settlement for
coffee,
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The large domestic and foreign exchange transactions ine
volved, indicate the national scope of New Orleans banking,
and, in connection with the fact that New Orleans imports
of all kinds Ter distribution throughout the Mississippi Vale
ley, are greater than the combined imports of all the other
Aslantic and Gulf ports south of Philadelphia, and of the en-
ormous prospective financial operations with Central America
and Mexico, whose United States mail passes through New Or-
leans, makes New Orleans the ideal situation for the deve-
lopment of the true purposes of a Regional Bank to serve the
commercial, manufacturing, and farming industries of that vast
Southern, Middle Western, and Southwestern Country, of which
only artificial barriers can hold back, and then only for a
brief time, the volume of business which must come to her as
the gateway of the Great Valley.

lpons et %
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| L& N )1 I (2 | 2)
Gadsden, Ala. {¥N,0 .&:lt.fl'..)x 157 { (2 1 2) $1,313,000
I(s::x.tzegn ) | § 2 1 |
she . A ! ) L
Greenville, liss.g 8.87.in N.) 344 I (e 6) % $2,462,000
¥¥6& g,g ) ] § (5 ] 6)-
'- | I (08 Wod. ) { (3 } 3)
Greenville, 8.0. | (Gre.x xnox; 336 3 I 3) I $3,5658,000
l(‘Boutherd 1! } 512 { 12) i
Greenwood Miss.] (B.Ry.in M) ] 289 I (3 I 3 I#,
’ 2(!.& M.V, ) { % (6 % s; | #1,678,000
Greenwood 8.8 gg.% ;.O. ; ; 2 ;L2 2 g
: 0 eAoLe 329 I (3 3 1,127,000
’ | (Southerd ) { )I §5' 3} % $
Griffin,’ Ga. (00 Of G&o) 172 I 8 8 .
’ Routers) § f S 5; % $644,000
Gulfport, Miss.l(Ge& 8.1) | 231
) 2; }.‘? % 3)) % $1,447,000
3 '
(e 8T, ) I (e |
Hattiesburg, ﬂiss?l(ﬂiss.OOnt) 239 fz X g; % $2,622,000
%in.O& n.x.g I I (4 I 4y ¥ )
_ FeOollo& 0} | (3 3) 1
Nolly Springs, Niss.!(Ill. Osht.) 303 [ 12 { i
' (St.l..&os.m} &, i f; $1, 085,000
Huntsville ‘Ala. !(N.O.& 8t.L)I 207 ' i
' }(§outhern )] % 22 i 2; $2,179,000
I
o |
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{ Railrond | Hileage, i._1ralas per day___y
{ upon which [Short Line] No.of |. No.ofof D eposits

looated (I %Arrival JDeparturef for year 1913
I(A. & Vo ) { 'i+ (4 ; 4) i
| 1(0,&.8,I¢ ) (3 3 I
Jacksone Hiss?I(Ill cent ) } 250 ; (5 g 5} % $4,685,000
I (Ne0.G.X. (3 3
%2?.& MeVe 3_; I (4 % 43 {
I(I11.0ent. )I ] (4 { 4) %
Jackson, Tenn.} (Me% O. ; 348 | 3 I 3) $4,318,000
{(N.O.& St.nil % fa % 2) §
[(AeGeLe ) ) I (10 I 10)
J{FeE.0s ) ; I (s X 6) |
Jacksonville,Fla. i} (G.8.& F.). 345 | 2 | 2) $22,294,000
[(SeAcle ) | ! te 1 %) ¥
.¥§80uthern) g i ( 6 ¥ 6) :
Knoxville, TennsJ(Le & Ne ) 351 [ (o I 10) I 11,788,000
{ (8outhern) % § (12 ] 12)
{93, & W,p,) | I (s [ 5)
La Grange, Ga. J(AeB. & A4) { 104 I (2 , 2) $1, 322,000
g(u. & Be ) I (2 [ 2) 1
J(Ge& 8.1, _)i ¥ (2 L 2) }
Laurel, Miss.{sN.O & N.E.)! 210 { (4 [ 4) $1,178,000
, A0, Mo& o.)g : (4 { 4) %
T(0uR.Ie& Po)l : I (o9 J 9) I
Little Rock, Ark. ,$8t.L.& 8.m [ 81 } (2 } 2) ] 414,169,000
i StL. I.M.&S)i I (18 : 18) .I
(0 of.0a} ! { (12 1  12) {
| (Beorgis. ). ! I (8 1 8 $7,309,000
Macon, Gas  (BaBy& ¥, | 224 1 (6 1 6y ! :
(Ms & B. I I (2 1 2) i
igu.n.& 8'} { ] E 2 } 2 }
Southern i % 6 i 6;) i
g(o ReIo& P )} I (8 { 8 I
(Frisco ) I (n 7; {
I(111.0ent. )! I (10 1 10) I
I(Le & ¥. )] I (4 1 4) 1|
Memphis, Tenn.! (Ne0o& 8t.L}! 348 f (3 | 3y 1 $37,493,000
{(stn JI.M.88)F I o g 10) }
8t Lok S.ng I 3 3
IiSOuthern { I Us { 5 |
S(Y & MoV )g % (v % I
] i i
I T T
_ﬁ I I ! i i

O Y o, 4 D U s i U PO s e R S G et B M T (4O e B Sy = e

AN

I
|

AN
A
'Q
i O
(i Q
'Q
o
o
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e s v e . e e e - A . G s b s et e 111t T~ T o A — o o5 41 L e W " S ST — A P _— T G———— > to

o e -

{ Railroad I Mileage,] Trains per day | Deposits
{ upon which IShort Lined -

loeated { Noo of |_ No. of ]for year 1013
“““““ 1ove e f""'“"“}“‘iﬁlnﬁﬁ’ jyjira % -
A,G.8. . (4 4)
Meridian, uiss?}fu:& Oe ; ] 154 | 24 { 9 ¥ $3,700,000
gl 1 B8
SOuthevn ! )
R I { {
(ﬁ.& P I (7 1 7)1
Mobile, Ala. § (M.& o. I am9 ] (3 1 3) 1 $13,982,000
REERAA EL B
i (Southern )I I ( i ) i
I (Lo No )] I (o 1 10 |
Nashville, Tenn.§ gg.c &cs 3} 304 % élg % 19% % $28,508,000
{ enn.ven I l ¢ I
'% (Miss«Cen og 1 (2 I 2) §
Natchez, Miss. (St.L.I.M. 81 8 % (2 I g; I $8, 003,000
j (Yol WeVe ) I (2 1 2N
New Albany, uiss.} (Frisco )§) 267 } (4 } 4) 1 $475,000
i (NeOM.& O) ! (4 I 4) 1
Newna.n, Goae } (A.&: w.P. )g 136 § (7 g 7) ; *490,000
i (Ill.gfﬁt. 5 § g% } g; %
I %%}géco ) I (5 I 5) I
Le& Ne ,; X (m 1 7) |
! EM Lo Ty ) I '8 } 6y | $89,976,000
New Orleans, Lae. % (g.g.% g E% 318 % %2 { 2% !
{ gn.o.g.&'co ¥( gi % 4% }
[ Ti% thacs) A B R
% (To& MV, M % (3 1 3) }
Opelika, Ala. | (0.0f Ga.) 66 } (4 i‘ 4) 1 $1,211,000
(Woof A. ) % I (5 ; 5) §
Pensacola,  Flae ; Le & N. { 163 § 3 3 § $5,051,000
Pine Bluff, Ark. % (StL.I.M.8)} 684 | (5 5) 1 $5,331,000
(8t oL.8.W. )1 § (4 ; 4) %
(gco.n. ; § I (z Z; {
Savannal, Ca, ; {gfé%:og.) ¥ 338 ¥ 21 ') Z) g $25,,208,000
gl ) | ( (8 1 & {
} (Southern) I % (2 I 2) I
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Fage 6
I Failroad | Mileage X irairs per day | Deposits
| upon which IShort Llné"ﬁ “““““““ rozm~—=—==={for yeaur 1913
| located [ j No. of { No. of 7y
et e e *’""f‘"“”"“”’i ............. *WArriIal yPerarture. f o ____
I (c.or u. )] Iz o i
Rome, Ga. | (N.C.c St.BI 185 I (3} 3)  { 61,425,000
I (Rome & Noﬁ{ 1 12 Y 2) 1
§ (Southern ) | % (e g 8} }
% (Lo & No ) |} } (3 f 3) §
Selna, Ala. | (Southern) § 50 (5 5) $3,007,000
{ (Moof &) | I (s % 3) ;
Sheffield, Ala. % L. & N § 24 } 2 § 2 1 $365,000
I gm. « s2r.8) CE 2) 1
I (Kobnu)c )" (3 i 3) ;
I (Ta.e Ark.)! Poe | 2) |
Shreveport,  La. ) (L.R.& N. )i 466 (I {3 I 3, [ $12,639,000
P (MoKoo: T )1 Pz I 2, 1
} (8tL.S.We)i I (2 I 2y ]
(Tex.% Pac)! (7 s 780
I tvoson Py 34 I i 4, 1
I I ! I R
( (Ci0sxQ.) ! I (& 1 2)
Spurtanburg,  S.C. § (e Wo0) I 386 1 (3 I 3y 1 $3,017,000
j (Clenn Spg)§ I (2 } 2) ]
] (Southern )I § (12 ! 12) %
A }
I (A.Bug A) I I (2 2) |
Talladegd, Ala. % (Lo &% ) 1 118 ¥ (2 2) ] $1,144,000
i (S8outhern) % % (3 g 3) %
A
I (aBoz a0y I o2 ] 2) I
Thomasville, Ga. | (ACLe ) § 210 % (5 | 5) {  $830,000
i EFla.Gent) ; % ‘2 3 2) %
g (AeBo AY I (2 } 2) |
Tifton, Gas | (AC.L. ) ' 188 I (s 8 | $600,000
% (G.S.&F.) § % 6 6) I
Thpelo, Miss.r (Frisco) I 24 { (4 } 4) { $1,5890,000
§ (A.G.8) ) I (5 5) |
Tuscaloosu,  Alae ; (LW {107 L (2 I 2) ] $1,935,000
ROE R % b ! 3) %
Tuscumbia, Alo. % (Lot No ) | 226 I (2 i 2) i $39,00(
' _ ; (Southern) ] | S VR 4 1
Union Springs, Ala, { {Bes: SeE.) % 41 i (3 l 3) f $702,000
i (0y0f Ga.) g 12 § 2) §
I I 1 [ |
I S [ i i
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yRallroud
upon which
locuted

g, i

(Vq ~P. )

(A C L
{Vay. Sol.
[Way..West

)

)

)
¥y
(Ao < w p i

Val

L7230 M)
Y

}

{I11. Cent
. (83Ry.in M

SeBl 0l S PO L el P Il g S ek e,

e it S ol i . s e s . . . S Bl . e . e P e . e AR, T o . b

ot S, S, S PG, S, . S M, A, I, S Sy G, S, P, Sl ol I i T, I, I, S, o T 0. SIS L ik i,
0]
[02]

. Mileuge, |
ShortLinef

Trains per day

] Deposits

_________ fArvival _yDeparture

256

oo
0O
i

260

=263

<
S 3G 3 T, S YA N Pow Il S Do o Dt or e, I S I o, S, S, ST S, D, e Iutin A I S S Sl Nl Dt el Wk, ol e, el 3 et Suird I Pt it e, el St It W, D g, k.

No. of § No, of

(3 g 3)
(3 3)
(4 ! 4)
(2 % 2)
(5 } 5)
(5 ’ 5)
(6 i 6)
{
(2 t 2)
(14 { 14)
{8 2)
(2 2)
(5 5)
(2 2)
(5 5)
(5 5)
(4 4)

el PG S YO, Sl Sl S4Al, Sted MG L, P, Sk e, POy, Ml P, Sl 7L S D Sl T N I, S, St VA, i e Al Sl e Sl Sl P, e, Dwn
’

Ifor year 1913

_ﬁ, _____________

$¢2,883,0600

$5,667,000

$714,000

§496,000

$586,000
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Page No,1-

DEPARTMENT OF EXAMINATION

JAMES RICHARDSON STEVENS
EXAMINER

ELMORE FITZPATRICK HIGGINS
ASBISTANT EXAMINER

NEW ORLEANS, LA,

Memorandum compiled by the Depargzg%%4%£gzdﬂf

Pxamination,

A

Exhibit No, /o)

Hearing at )

of statistics In connection with the

proposed Federal Reserve District, with New Orleans
as the Federal Reserve City.

Figures ( in millions ) given below, are for

National Banks only,

States-
Texas 519 £76.3
Louisiana 131 13.6
Mississippi 33 5.0
Alabvama 90 16.0
FPlorida 53 10.5
726 121.4
Georgia 117 24.5
' 843 145.9

Eeserve Bank Capital, including Georgia-

Reserve Rank Capital, excluding Ceorgia-

5%

57

of Deposits, including Ceorgia-

of~Deposits, excluding Georgia-

Reserve Bank Total Resources, estimating
Government Deposits at- $8,000,000.00-

Tith Georgia-

Without Georgia,

and for entire States.

No. of Bks.- Cap.&Surp.- Deposits- Rills Payable- Total

Resources.-

£248.5 $16.0 $393.5
47.2 5.8 80.1
15.8 1.5 27.5
48,7 2,9 79.9
8.2 2.6 60.9
398.4 :Lbﬁ”% ‘s - 641.9
____6_4_42 ! 5.’-’*:“ 112.7
. —==t . 2Rd
462.4 34.6 5, 754.6
;- 3
* $8,700,00¢ %0
. 7,200,000 .00
,23,100,007 . b7
48},900,000.40
B (.4 .;

N

2

B35, 1 Ll cB.00

35,100,000

Compiled from "Abstract of Reports of Comdition of

National Banks, No. 86"-

Issued by the Comptroller

of the Currency, November 20, 1913,

HOUSE ASSOCIATION.

INQUIRIES MADE BY THIS OFFICE BEARING UPON THE ASSETS
OR THE AFFAIRS OF BANKS, HAVE TO DO WITH THE CUSTOM-
ARY EXAMINATIONS MADE FROM TIME TO TIME. OF EVERY
INSTITUTION CONNECTED WITH THE NEW ORLEANS CLEARING

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Page ll0,2=-

DEPARTMENT OF EXAMINATION

NEW ORLEANS, LA

JAMES RICHARDSON STEVENS
EXAMINER

ELMORE FITZPATRICK HIGGINS
ASSISTANT EXAMINER

Memorandum compiled by the Department of
Examination, of statistics in connection with the
proposed Federal Reserve District, with New Orleans
a8 the Federal Reserve City.

CAPITAL AND SURPLUS, ( in millions ) of
STATE BANKS, LOAN AND TRUST COMPANIES, in,

Texes $30.9
Iouisiana 17.1
Nississippi 15.3
Alabama 14.9
Plorida 6.4 $84.6 84,6
Georgia 31.7 178.3

§ Compiled from Report of the Comptroller of
the Currency, for 1912.

s e — URPUPIORRNRRSIE SNSRI AR

RESOURCES, (in millions) of,
NATIONAL, STATE, PRIVATE BANKS, LCAN AND TRUST COuLFAKIES, in,

Texas $441.1
Louisiana 188.1
Mississippi 96.2
Alabama 136.€
Florida 94,4 $956.4 * y56.4
Georgia 2358,1 1,189.5

5 Compiled from Report of the Comptroller of
the Currency, for 1912, '

INQUIRIES MADE BY THIS OFFICE BEARING UPON THE ASSETS
OR THE AFFAIRS OF BANKS, HAVE TO DO WITH THE CUSTOM-
ARY EXAMINATIONS MADE FROM TIME TO TIME, OF EVERY
INSTITUTION CONNECTED WITH THE NEW ORLEANS CLEARING
HOUSE ASSOCIATION.
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Page MNo,5-

- DEPARTMENT OF EXAMINATION

JAMES RICHARDSON STEVENS
EXAMINER

ELMORE FITZPATRICK HIGGINS
ASSISTANT EXAMINER

States-

Texes-
Louisiana
¥ississippi
Alatama
Florida

Ceorgla

o~

NEW ORLEANS, LA.

Memorandum compiled bty the Department of
Fxamination, of statistics in connection with the
proposed Federal Reserve District, with New Crleans
as the Federal Reserve City.

Rigures ( in millions ) given below, are for
Yational Panks only, and for entire States, with
the exception of Texas. The part of Texas used
being comprised of that vortion of the State,lying
on and East of a line drawn from ¥orth to South,
through the City of Austin.

No. of Fke.- Cap.&Surp.-

311 260.5
31 13.6
53 5.0
90 16.0 (Fecerve
g 10.5 ( Pank
(Copital
518 105,6 =mmmmmm L(,300,000,0C
117 24 .5
635 13001 wemeemea &7,800,00C.00

“Compiled from "Alkstract of Reports of Condition
of National Fanks, Yo, 86-" Issued bty the Comp-
troller of the Currency, Iovember 20, 1913; with
the exception of Texas, which vere compiled from
igiS(Credit Cowpany) "MNlue Fook", issue of Tuly,

|
2
j

HOUSE ASSOCIATION.

INQUIRIES MADE BY THIS OFFICE BEARING UPON THE ASSETS
OR THE AFFAIRS OF BANKS, HAVE TO DO WITH THE CUSTOM-
ARY EXAMINATIONS MADE FROM TIME TO TIME, OF EVERY
INSTITUTION CONNECTED WITH THE NEW ORLEANS CLEARING

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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DEPARTMENT OF EXAMINATION

JAMES RICHARDSON STEVENS
EXAMINER

ELMORE FITZPATRICK HIGGINS
ASSISTANT EXAMINER

States- No.

Texas
Louisiana
Tennessee
kissisasippi
Alabama
Florida

Georgia

NG HOUSE ASSOCIATION
1 |
NEW ORLEANS, IA.

Memorandum compiled by the Department of
Examination, of statistice in counection with the
nroposed Federal Reserve District, with Yew Orleans
as the Federal Reserve City.

Tigures ( in millions ) given below, are for
National Banks only, and for entire States, with
tbe exception of Tennessee, only the Western sec-
tion comprised of that portion of the State lying
on and Vest of the Tennessee River being used.

of Fks,- Cap.&Surp.-
519 & 76.3 { Reserve
?% 13.6 2 Bank
. 3,0 i
33 2 Capital
90 1€.0
53 10.5
743 124 J4=mmeemm %7,400,000.00
117 24 Hmmmmenm
BEO 148,9-wamua- 8,900,000.00

Compiled from "Arstract of Heportes of @Gondition
of National Banks, No. 86-" Issued by the Comp-
troller of the Currency, November 20, 1913; with

;he e:;ep%lon of Tennessee, which were comniled
rom e (Credit Company) "RBlue Book", issu

July, 1913, )  tesue of

HOUSE ASSOCIATION.

INQUIRIES MADE BY THIS OFFICE BEARING UPON THE ASSETS
OR THE AFFAIRS OF BANKS, HAVE TO DO WITH THE CUSTOM-
ARY EXAMINATIONS MADE FROM TIME TO TIME., OF EVERY
INSTITUTION CONNECTED WITH THE NEW ORLEANS CLEARING

Digitized for FRASER
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NEW O

I

NEW ORLEANS, LA.

DEPARTMENT OF EXAMINATION

JAMES RICHARDSON STEVENS
EXAMINER

Leworanduwn comsiled Ty
ELMORE FITZPATRICK HIGGINS Exaninati 10n, 2f otatistics in cornnection wi
AssieTANT ExamINER proposed Tedersl Reserve District, with Vew
am the ;ederal Beserve City.

Tigures ( in millions )

given below, o

tile Departument of
L the

Orleans

re for

Iational Fanus o2niy, and for entire States, with the
exceptiore of Teora3z and Tennessee. The dart of "evsoa
veed telng comdrised of tnat portion of the State,
lying on and Fast of s lins drawn from llorth to South,
threcugh the ~,J.t;y of Austin' only the Wertern section
of Tennessee, cowmarirsing that portion of the State
lying on dnd West of the Tennessee Riv teing used.
States- Yo, of Fhke.=- Cao.cBurp.
Texas- 311 F 60,5 ( reserve
Iouisiena ol 12.8 ok
wississipoi ad . yital )
AleY oA 20 1€.0
Tlericda B3 16,5
Tennecssee 17 C. G
oo8 108, 6emmcea £6,500,000,00
Georgia 117 24 .Z
AP "2 %, M ¢
€52 138 1=mmommn 57,900,000.00

$ Lowplled frow "Abmiraoct of

ationzl Ronke, ¥a, ggon

TQ” Insued

of the Currency, lovenber <0
excenticne of TeV°ﬂ #nd ¢ennr’:éé
piled from the (C i
- A - redit Comn v'
nf eTl"‘..'..‘:f’ 1Jl:\. SR

INQUIRIES MADE BY THIS OFFICE BEARING UPON THE ASSETS
OR THE AFFAIRS OF BANKS, HAVE TO DO WITH THE CUSTOM-
ARY EXAMINATIONS MADE FROM TIME TO TIME., OF EVERY
INSTITUTION CONNECTED WITH THE NEW ORLEANS CLEARING
HOUSE ASSOCIATION.

seports

”ﬁlhe

ef Cenci

A b
Your
b
,

1915; with

v Oh vere COL{L
O(-)W_"
i L S

the Comptr01-

tion of
e

isg ie

S L N N
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k¥,
praer_

Exhibit _No.‘ b "‘\

—

< Of the Lumber Industry, from a Financilal and Banking StandeInt, in the
Territory Adjacent to New Orieans.
By
L.PALMNEER,
Bxport Editer, lumber Trade ?.uraql,

Hew Orjeans.

Q.
o 0

Begarded simply as otne elemant of the financial in-
terests to be served by a regional bank in Few Orjsans, the jumber in-

dustry is one of more than ordinary impertance, mst only because of

its own magnitude, but because of the relative impertance of the indus-
try in Louisiana and nemrby staten as cowpared with other states. This
is 1llustrated by the data herewith presented, which have been made to
cover all the states deamed probvadle t0 be included in the district to
be served by & regional hank in New Orjeans; and while total figures
and percentages are given for all these states, the detailed figures
for =ach state will enable other combinations to be formed covering

a more restricted territory irf desired. ¥No great detail had been at-
temptsd in these data, it being presumef that ths Pommission has oOther
and more reliable sources of information frem vhich te secure such de-
tails as it may desire; but they are largely #ffioclal, and it is dbe~
lieved sufficient for the purpose, which is 10 serve merely as a basis
for the points desirzd 10 be Lllustrated.

Exhibit Bo. )} gives appreximately the capital employ-
¢d in the lumdber industry, in the $hres branches of menufucturing, whole-
sale and retailing, in the seven states nemed, Loulsiana, Mississippi,
Arkansas, Texns, Alsbama, Georgia and Florida, amounting to $448,491,000
representing 7,728 concerns. In the nature of things, this is only an
approximation, but 4t is bhelieved to be conservative and the actual
valus of the holdings is naturally considerably in excess of the capi-
talisation stated. Specia)l mention need only de mpade of the figures
for Louisiana, its small number of companies and the high capitalization
suggesting ‘he large scale on which lumbering operation s are carricd

Digitized foromsin the state in which New Orjeans is situnted,
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis
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Page: #2.

Bxhivit ¥o.2 almse illustrates this smme condition,and
the further fact that the industry in this state is largely a saw mil-
ling proposition, which is what this exhibit covers. It shows that
Louisiana, which is mecond only to the state of Washington in amount
of lumbsr produced, and a larger producexr than it in proportion to area,
is also practically the cemter of the most important lumber producing
section of the country, ﬁhc production of these seven atates being ap-
proximately one-third that of the entire Unitsd Btates; and points
logically to ¥Wew Orleans as an important financial center from a lumber
standpoint.,

Exnibit Ne, 3 1is of the mmme character, but of wider
scops, gzoing beyond the primary manufacturing of lumber, or saw milling,
and including operations which are 0f greater relative importance in
other states. While the figures in this exhibit do not give the indus-
try the same relative importance as s¥pse of Bxhibit 2, they neverthe-
less strongly support ths same conclusion;

Bxhivit No. 4 relates specially to exports of forest
products from the ports in the territory covered by the other exhibits.
As steted, this exhibit is incomplete, not including the Port Arthur
dstrict, and including only Pensacola of the Florida distriet, that
being its most fmportant lumber port, and figures thererram,aﬁ well as
values at all ports except New Orleans being approximmte, The figures
are sufficient, however to show the commanding importance of the Gulf
and South Atiuntic copst in the export lumber trade. For instance,
leaviing out the item "Miscellaneous,” the exports from the five ports
named during the last calendar year were slightly more than half of
those for the fiscal year from the entire country; amd the addition of
the figures from the missing ports would mmske this proportion good for
the calendar year, allowing for possible excess in the total of the
calendar year over the fiscal year. Vhile hardwood exports come from
a wide territory, and ere financed to a considerable extent in the in-
terior, the other items named are in the main financed locally at the
ports, or at least in the tervitory adjacent thereto, &nd are therefore

an important element in benking operations.
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Pa.ga . #3 .

Exhibit No. 5, while to some extent representing the
consumption feature of the wood industry, as distingulshed from that of
production, is als20 in a great measure t3 be regarded &s an additon to
the latter, including as it does handles, spokes, oars, wagons and agri-
cultural fimplemont materigl, etc., which are not included in the statis-
tics of lumber production. It is not claimed that the consumption of
wood is of importance in tihmse states in comparison with the large manu-
facturing staﬁ0i~ef the ecountry, but these figurss are not without value

as illustrating ¢ mmgnitudes of the wood industry as a whole.

BExhibit No.6, illustrates as to Louisiana a situation
which is typical of all the lumber states of the Seuth, and presents a
situation important te be oonsidered in the permmnent lecation of a re-
gional) bank. The other exhibits relate to the present condition ef the
lumber indusiry, suggesting the large attendsnt traffic in mechinery,
railiroad equipment, commissary supplies, sta., which after a few years
mey be logically expected 10 decrease in wolume, and to a less degree
in financial importance. This exhibit, however, relates to the indus-
tries which are to follow, and which are now in their infancy. The
movement for the utiliszation of waste accumulating in the menufacture
of lumber is guining ground, and is inevitarly dsestined to create a very
large and important industry, with its most attractive field in the large
lumber preducing territory o lLsaisimna and neighboring states; while
the development of cut-over lands and putting them in agriculture is
recelving more and wmere attention. This will reguire not wmerely the
conduct of business gplready in eperstion, but the inauguration of new
enterprises and the investment of large amounts of capital, calling for
an axtended use of credits and discounts; while the replacement of the
forests by farms and towns will give rise t0 much more extended and
varied financial operations than at present, and increase largely the

need of adequate banking facilities.

EXHIBIT Nool.

I N

STATEMENT OF CAPITAL employed in the Lumber Induetry in the
Sputhern States Tributary to New Orleans.

Naturally dependent on Mew Orleans as a banking center

are the states of Loulslana, Arkansas, Mississippil, Texuzs, Alabama,
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Page, #4. (Bxhibit No. 1 Continued)

Fiorida and Georgia., The lumber business of these states is an impor-
tant feature. It is divided into three branches, menufacturing, whole-
saling and retalling. Lumbermen are all heavy borrowers.

The total capital interested in the lumber business
in the states named is $448,491 000, There are 7,723 concerns. The
capitalisation does not represent the maximum investment., The follow-
ing table gives the totals by states. These figures are obtained from

credit rating books, supplemented by personal kmowledge.

CAPIYAL. COLIPANIES.

Louisiana 160,065,500 739
Mississippi 43,914,000 1,110
Arkansas 62,088,500 1,333
Texas 121,992,000 1,960
Alabams 42,218,500 911
Plorida 33,908,000 661
Georgis 44,324,500 1,029

Total 448,491,000 7,723

Details will be furnished if desired.

XHIBITVo, 2,

\ B . R W W A A W L L e

LUMBER PRODUCTION in Southern Btates as Named, during 1909, and during

1912. .
(Production and values for 1909 taken from reports of

Bureau of the Census. Productiom for 1912, from same source, and Values

arrived at by use of the same average values fio: each State as in 1909)
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Page. #5. (Exhibit ¥o. 2 Continued)
1909 1932 .
STATIS PRODUCT ION VALUE  AVERAGE  PRODUCION VALUE
M PT, VATUE ¥ PT,

Louisiana 3,551,918 $50,539,094 $14.23 3,876,211 $b5,158,483
¥ississippl 2,572,669 38,322,513 14,93 2,381,898 35,561,737
Arkansas 2,111,300 31,839,283 15,08 1,821,811 27,472,910
Texas 2,099,130 25,747,212  12.26 1,902,200 23,320,984
Alabams 1,691,001 23,938,827  14.16 1,378,151 19,614,618
Georgia 1,342,249 14,650,541  12.74 941,291 11,992,047
Florida 1,201,734 14,696,413  14.16 1,067,525 15,105,479

Total 14,570,001 $204,490,108 13,369,088 $188,128,253

Percent of 32.73 29.87 34 .63 3125

Total United

States

44,509,761 $684,479,859  15.37

39,158,414 $601,864,823
The ahove figures include lumber, lath and shingles,
the two latter deing refluced to equivalents of bdoard feet. There is
of course a large zmount of other forest products gotten out, such as
piling, poles, staves, heading, ete,, complete details owahich by
states and values is not availables The five states named produce
17.51 percent of all the slack staves, and 42.22 percent of the tizht
staves manufactured in the country; and while the values are not stated
in the statistics, thelr proportion of wulue of tight staves 1s predabdly
more than that of ﬂunher, 88 they produce practicelly a2ll the rough

staves exported, which are ef high value.

EXHIBITNo, 3.

AYALYSIS OF WOOD PRODUCING OPRRATIONS 4n Louisiana, Vississippi

Arkansas, Alabuma, Texas, Georgia and Florida.

The following figures tsken from the report of the
13th census present in a different form statistiecs covering the lumber

producing industry in the above named states, being sm a somewhat wider

basis than the mere sawing of lumber from the log. The figures include

logging operations, ordinary sawmills (Except smzll custom mills sawing
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Page. #6. (Exhibit ¥o. 3 Continued)

for 10cal consumption), planing mills, and establishments engaged in
the manufacture of wooden packing bexes. As the value of the productl
of one operation often represents thet of the material for a subsequent
one, there is move or less duplication in the column headed "Value of
Product®, vhich 4oes not exist as to number of employes and velue added

by manufacture.

FUMBER OF VALUB OF VALUE ADDED BY
EMPLOYES PRODUCT MANUFACTURE
Louisiana 46,072 $52,837,912 $39,681,716
Mississippd 33,397 42,792,844 28,568,246
Arkansas 32,932 40,840,327 26,340,660
Texas 23,518 32,201,440 231,197,137
Alabama 22,409 26,057,862 16,913,023
Georgia 22,257 24,632,093 16,127,490
Plodda 19,227 20,888,016 14,623,571
Total 199,812 $250,026 294 $ 163,469,843
Being percent of 28.75 21.83 25.38
Total gor United 695,019 $1,156,128,747 $ 648,011,168
tates

wi _I_,E ITNo, 4.

STATISTICS OF FYPORTE OF PORRST PRODUCTS ( so far as available)
from Ports in Georgia, Plorida, Aladawe., Mississippi, Louisianas and
Texas dwring 1913,

(Pigures of New Orleans are official and complete for all items
included in statistias of Bureau of Foreign and Domestic Commerce under
head of Wood and ite Menufactures. Those for Sewvannah, Mobile and Gal~
vesten are official, but incomplete, including under "Miscellaneous”
only shingles, shooks, headings and miscellaneous lumber. Figures for
Pensacola are unofficial for last half of yecar, being compiled from
private shipping news reports. ¥Yigures for other ports in the Florida
district, and for the Port Arthur distriect, not now available.)
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Page. #7.

(Exhibit No. 4 Continued)

Quantities of Bogs, Timber, Boards, Deals, Planks, Joists

and Scantling are im thousand feet; railraod ties and staves, numbers.

Tmber N € 0 T WS S0 TH B TN 40 W WP W % @

Boards, Demls,Planks,foists
Scant11n3~Ybliow Ping «~ww=

. A1) Other
Rl’.ll’O&d Tiﬂs L L B ¥ ¥ T L X ¥ ¥7

St‘ves s 8 0 W 4D GO N EH 4D WP KB D WS MD 4B VS so WO

}liﬂcelllneou.u uuuuu BT T T F R Y
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Timhor eercrocaancocns
Boards,Joists, ete.
Yellow Pine =ecrwww-

All otlwr L X T ¥ X X X _TAX 1
Rallroad Tie' C T T Y
Staves =~wenvenn e b -

Miscellansous .

Total Value

G AB G PR e O ST DY G4 AN 5 B e OB

Tidmber =« e v we
Boards,Joiste,etc.
Yellow Pine

- ou en w4 oD o

A1l Other

Railroad Ties
stavea " mes et e PE R SRy v
Miscellaneous
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Total Velue
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WEW ORLEANS VOBILE
RQuantities. Values Quantities. Values.

41,016 $1,477,895 5,782 ¢ 161,086
88,421 601,521 212,116 4,661,334
140,727 2,951,469 490,067 10,580,162
209,186 8,578,9%8 8,047 3866.797
621,615 428,384 163,518 78,489
33,170,013 4,205,159 2,001,289 164,104
1,965,335 660,220
$20,208, 697 $ 16,682,192
PEHSACOLA GALVESTON
Quantities. Values. Quantities. Values.
1,698 § 35,216 5,479 & 175,925
103,983 2,219,187 10,026 216,030
182,241 3,796,312 65,472 1,225,853
559 18,637 3,976 151,307
- - - - 5,044 2,421
3,888,881 263,288 7,933,704 650,564
2,585 150,263
% 6,325,208 $ 2,571,883
SAVAYRAN,,
Quantities. Values.
8,718 $182,535
22,922 487,551
15,428 335,746
5,435 210,599
41,743 20,037
2,335,704 191,628

650,340
$ 2,074,%16
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Page. #8, (Bxhipii No., 4 Continued)

(Values for Few Orleans mre officiel, being teken from col-
lector's reports. For other'ports,_valuet are arrived at on dbasis of
average valucs of similar items in total exporte of couniry for calen-

dar year ending June 30,1913.)

Total exports from New Orleans, Wohile, Pensacole, Galveston und
Sevannah, for 1913, compared with those from entire country in calen-

dar year. ending June 30,1913,

REVE FORSS. COUNTRY,

Quantitios, Values Quantities, Values.

LOgs =-remmeerenon 62,693 $2,032,656 175,504 $4,223, 408

Timber ---cem=mmns 377,438 8,184,608 511,637 11,150,577
Boards,Joists,etc. : 4 : '

Yellow Pine ------ 887,935 18,889,542 } 47,467 24,949,890

A1l Other =--===- 227,182 9,316,256 1,428,766 37,505,998

Rad1rosd Ties =---wemme-ce 831,920 529,831 5,416,763 2,616,568

Staves --=--- o ——— 48,529,691 5,464,043 89,005,524'7,325,555

Miscellancous . 3,448,733 27,684,562

Total Value $ 47,865,963 $ 115,704,771

Being disappointed in getting totals of the country
for the calendar year, it is necessary to use for a comparison those
of the fiscal year, which the completed figures for the calendar year
will probably show t0 be somewhat less than the latter. In coﬁnectiOn
with the specific bearing of these statisiice on the banking question,
i1 should be noted tmt the great bulk of the timber, yellow pine boards
etc., and steves, sre handled by firms located on the Gulf, snd in the
case of staves, tle business is lergely centered in New Orleens, the

financing of the shipments being therefore, to a specizl extent, a

local matter.
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Page. #9.

EXHIBITUNo, 5,

STATISTICS OF COWSUMPTION OF LUMBFR by Wood-Using Industries in Louls-
iana, Texas, Arkensus, Mississippl, Alabeme &nd Floride in 1912.

(Teken. from Reports on Wdod-Using Induatries compiled by the
Forest Service of the United Setes).

. Amount Used --Teet. Average Cost Total Cost
per ¥ Feet F.O.R.,Factory

Louisiang ==-~==mn-== 1,354,954,101 $11.64 $15,765,456
Texas ==wemmuecea - 762,336,112 13.30 10,144,925
Arkansag --~--==----- - 1,36),382,000 11.49 1£,639,169
Mississippl ~------e- 618,270,030 12.22 7,554,531
Alatamg =---==esonen- 726,816,900 12.24 8,893,755
Florida =-~-=mesneaean 521,141,796 12.41 6,464,863

EXEIBITNo. 8.

Louisiane 1s the seconéd largest lumber producing
state in Union, the annusl velue of the product being in excess of
$50,000,000. Including by-products tlr ennuel velue exceeds $60,000,000
The state has standing timber to the amount of 120 billion feet, valued
at $600,000,000, It has 21s0 nearly 4,000,000 acres of cut-over land,
80 percent of which is well suilted for apriculture. To properly develop
these cut-over lends the stale needs Industries which will utilize the
millions of éords of materigl now left on them. For this is required
distillation, pulp and ethyl alcohol plents. These plants will clear
the land at no cost, and produce a big revenue from their operstions.

- To finance these plants rurfil credits are suggested, the basis of credit
being land for agricultural purposes. A loan of 30 percent on the ac-
tual lend value will be ample to finance all industries for developing
the cut-over lands. There is available sufficient raw materiel to sus-
tain 2ll by-product industries on & lerge scale for over e hundred yeers

The development of &ll theese industries will result
in a great impetus to the agricultural development Of Louislzna and the
other Southern States, which is so much needed. It will also result in
increased trade with Central and South Americen, & most desirable fea-
ture. Loulsiens needs population and money, or ils equivalent, credit
to develop her vast resources. A regional bank is desired to render
this service tb the hest sdvantage.
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f/oj/‘f” | New Orleans Fedruary 7, Wi

Gentlemsn of ths Committee--

“New Orleens odcupies the Sesend kl)
4\
Plage in the SUGAR TRAIE in the United Stetes, following '

e

New York and taking precedence over Fhiladelphis, San
Franoieco and Boeton. _l

AAT L e

A statemert furnished by Mr D D Coloook, mﬁ/ ’7
Seoretary of the Louisiana Sugsr snd Rice Exchange, e high
authority upon sueh sudbjeots, states that New Orleane
handles ninety per cent of the Louisiame Sugar produced on
plentations amounting in good yasrs %o something like
300,000 long tons; and in addition to thie 378,000 long
tons of Foreign Sugar are imported snd refined, making a
total of 678,000 tons.
Of lolasses and Syrups, domsetic and foreign, the
same dut{gﬁty states New Orleans handles 273,000 long tons,
From thuq%_figwu. it will be sesn that New Orleans
is the Clearing Houun for conservatively SIXTY-FIVE MILLION
DOLLARS annually of SUGAR,aN® FIFTY MILLION DOLLARS in MOLASSES,
or @ totel of ONE HUNDRED AND "IPTRfiEN MILLION DOLLARS, both
of which products are distributed throupbcuig@c United States;

but ‘wspecinal ag.tgtigg is cnlled to the fact that the Southern
Stet rticu ~ kansa ) 8 [

In finanoing the raising,, manufscture and dietribu-
tion of these producte, there ie & tremendous emount of money
required, rusning into the millions, nesrly ell of whioh s
FUBRNISHED BY THE NEW ORLEANS BANKS.

It is hardly neocessary to attempt e prediction

as to the effect of the remeval of tha Sugar Tariff two years
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henco, but the hiltoéy of the Sugar Industry in thls
State has shown it has sufficient stamina to survive the

seversst ehooks and that it has wonderful powers of recupers-

ticn.)(

seversl timee to & very low figure, thought to be less than

In the laet fifty years, tha price has fallen

the oost of production, but by the use of improved methods of

sgriculture and the sdvent of the immenss modern Sugar Factory,

' vacuum pans, triple effects and bugasse burners (tha latter

enabling the manufasturer to use cans aftar the julice hae
been extracted from it in place of expensive fuels), the
plenter hasbesn snablod to make Sugars profitably at e very
wuch lower price for hie product, and, thersfore, it is confi-
dently hoped that still further improvements end the oonstantly
increasing consumption of Sugar throughout the world will en-
able ths lLouisiena Suger Plenter to continus to produce this
valuable crop; buﬁ even if the industry uufforu.--v-riy,

there will otillﬁfyunin many of the lerger Centrals on the
plantstions of Lgﬁinilna. whioh will undoubtedly turn their
attention to meking Refined Sugar, and in eddition to theee,
ﬁcv Orleane will atill have three refineries, one of which ie
said to ?u the LARGEST IN THE WORLD, importing, refining and
distributing elone nearly FOUR HUNDRED THOUSAND TOKS annually
through nlw‘Oilonns, and she WILL ALSO CONTINUE 70 produce,
fmport and distribute EVER INCFEASING QUANTITIES OF MOLASSES

 for demestic use,

From this it will be seen she will UNDER ANY CON-
DITIONS remmin ONE OF THE LARGEST AND MOST IMPORTANT CITIES
engaged in the SUGAR AND MOLASSES TRAIE in the United States,
requiring IMMENSE SUMS OF MONEY for financing the manu-

facture end distribution of thees products.
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TO THE HONORABLE FEDERAL RESERVE BANK COMMITTEE. 1?{”

Gentlemen: ; Hea ring a.t~ mw DA
In determining upon the location for a regional bank in a territory you

will naturally desire to know the relative importence of the wholesale a.nd manufacturing
markets in that torritory; To help you make your decision in regard to a regional

bank point in the South I have tried to obtain some official statistics pertaining to
the wholesale and manufacturing trade of the various markets otﬂ" },ho South. However, I
have learned, as you have or will have learned, that no reliable figures are available,
and no official figures whatever can be obtained from the municipal, state or national
governments.

Just because these figures are not available I should judge you would
be desirous of knowing in a general way the relative size of the several markets contem-
plated as regional bank centers, e;nd the extent of territory they serve. In this con-
nection, I do not think that it can be seriously disputed that New Orleans is by far
the largest wholesale and manufacturing market in all the territery south of a line
drawn due east and west right below St. Louis from the Atlantic to the Pacific Ocean.
If any question be raised as to this fact, the United States Bureau of Foreign and
Danestic Commerce could probably supply you with general information which would doubt-
less prove conclusive. As you may know, this Bureau in recently placing branches
throughout the country, establiehel one in New Orleans next to one in New York. This
denonetrates the importance in which New Orleans is held by the Department of Commerce
officials.

Though statistics of the wholesale d istribution of the various markets
are not available, manufa;turing statistics éro, and I subjoin, therefore, the figures
showing the annual production of manufactured articles by the leading southern cities,
taken from the latest United States census. )(

Y New Orleans . . . . . . . . .$78,794,000.00
Richmond . . . . . . . . . . 47,358,000.00
Atlenta . . . . . . . .. . . 33,038,000.00

{ Memphis . « ¢« . « « . . . . . 30,242,000,00

Nashville . « . . . . . . . . 29,650,000.00
Dallas . . « ¢« ¢ ¢« 4o ¢ o 4 & 26959000.00
Biminghem . . . . . . . . . 24 128,000,00

Purkémn{N C)e « « « « + « « & 23 271 000,00
. ) Houston - . « . . . . ... .23 015 000,00

e v

* 1% is well known that, generally speaking, the extent of the wholesale

Digitized fo )
http: //frase;by qutg/a market is largely in proportion to that market's factory production. How- \
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covered by New Orleans is beyond question of much greater extent than that of any other
southern city. I thig\xk it also is beyond question that New Orleans is the only
southern city whose whxt‘ilosalo trade in the various lines extends beyond what is known as
local territory. Of couf;o there are houses in every market that cover more than the
nearby regions, but with New Orleans this, instead of being the exception, is the rule,
.ita houses largely doing their business throughout the territory extending from the
Atlantic Ocean on the east towa Mexico on the west.

The information .\‘w_hich you have of course plainly points out that New

Orleans, of all suthern cities, is geographically ideally situated for the Southern
Regional Bank, being practically on a line through tho. center of the Southern States.
Besides, being the terminal por"t»\of the Missiesippl River and its tributaries eand in
addition, accessible to all the ﬁ;mm« of the Gulf of Mexico, its water transpor-
tation facilities alone make it the distributing center of the South without a peer.
Its railroad facilities, moreover, with eleven trunk lines rediating in all directions,
together with its waterway facilitiles, will always assure the position of New Orleans
as the commanding southern market. ,

| Convineing reasons from o&’;hcr standpoints why the southern regional bank
should be located in New Orlesns will be presented by others, but if for mo other
reason, this bank should certainly be located at New Orleans bocanu)boing the South's

largest wholesale and manufacturing market )tho bank located there would best serve the

South's interests. /

Respectfully submitted,

IC8 o
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In pressnting certain faots and observations upon th‘rrhhhe)rfkﬂﬂh
manufastures of New Orleans and the country tributery to it,
I do not purpose to attempt to prove that Hew Orleans and its
enrirogs is the greatest manufaocturing center of the Unitgd
States, for such would be manifestly impossible. However, I
am not shirking comparisons with the older and larger centers
of manufacture from a me¥e fear of comparison., I venture to
agsume in this discussion that at least one of the bagka under
the new reserve system is to be sltuated in the South, and that
the purpose in conducting this inquiry is to find what center
is best adapted to serve the largest wvolume of banking needs
to the greatest advantage. It is for this reason that I con-
sider 1t proper to make my comparisons of the manufactures of
the New Orleans distriet with the manufactures of the territory
nearest Southern Cities that are competing with Low Orleans
for the honor of your selection.

Other megbera of our Gommittoe have been selooted to point
out the large, snd we believe, convincingly superior advanta;es
of New Orleans as & banking center for the products of the soil
and for the operations of transportation and comrerce. The
importance of this City and section in these fields is probadbly
much more generally known snd recognized than in the field of
manufacture; and yet the figures which I shall present to you
will disclose the faot thet here is an additional field in which
the New Orleans fterritory is of first importance in the South,
and should be an additional argumgnt for the needs of large
banking facilities at this center, st the same time indicating
the great smount of wealth being oreated and distributed each
year by th? gteady faetory pay roll.

First, to consider the factories that are located entirely
within the City Limits of Now Orleans. This City of age and
tradition is often thought of by those who are really not familiar

. .
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with it, as o slow, easy=-going old place, far removed from
the hum and bustle of factory life., Their o’f-hand impression
1s given a startling contradioﬁign by referenca to the Iigures
0f the lant Upito& 3tates Census, based ou the oporations of
the year 1909, which d1sclosed Ghe Lfact that with thoe excoeption
of Louisville, Naw Orlagns i3 by far the greaitast fastory oity
South of the Ohio River, and so far shead of 1%s noarest com-
petitor as to hatdly admit of comparicon. The United .itatos
Census report for 1910 showe.the'valnn of the manufgetu?ed
produsts in that year of $78,794,000; moro than $30,000,000
ahead of 1%s nsarest campetitor, Riohmond; =nd more than twioe‘
88 large as tho noxt oity ?nuths:&cuth Atlantie or Oulf states,
Atlanta, with 833,000,000,
62 the manufaoturing output of the leading Southern Cities,
taken from the Census of }910, is as fc}lowe:

namely: A comparison of the value

Louisville,’ $101,284 00V
New Orleans, 78.&94 oov
Richmond, 47,358 oo~
Atlanta, 33,038 vov
memghia. ' 304242 oov
Heshville, 29,6600 2 o
Dallas, ' 26,959 oo
Birmingham, 24,128 o~o0v
Durham, ' W, C, 23,271 vvo
Houaton, 23,016 oo
Chattanooga, 16,086 ovvo
San Antonio, 13,436 0o
Charleston, 64,951 0o
Bessemer, - 6,106 oo
Hontgomery, 53443 ovv
Mobile, 5,429 covo

The comparison of New Orleaps with three of 1ts leading
competitoi's for the remerve dank, namely: Mlzmta; Dallas and
Ho?.atox}, shows that the manufacturers of liow Orleans were onlyi
434.?18.900 less than those throe Cities oagbinod; namely:
$78,794,000 against $83,012,000. Or again, if we oompare the
totel of the three competitive Cities of Houston, Birmingham
and lemphis wo'ﬁ.nd Rew Orl?ans’actnally greaﬁo:" than the total
of these three, namely: $78,794,000 against $77,385;000.

In individual comparisons New Orleans is 342% greater thun
Houstom, 326% greater than Birmingham; 292% greater tham Danas:
260% greater than ilemphis and 238% grea‘er tham Atlesnta.

-2-
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When we came Lo examine the figures of manufaoctures
in the State of Louisiana we find again a very strong
showing for what is oftem oconsidered primarily an agricultural
State. ?hinking of mannfaoturgs in the 3South one is likely
to call up, f?rst of all to mind, the textile industries »f
the Carolinas, or the steel industry of Alabama; but an examina-
tion of the astatistiocs shows that Louisiana far surpasses these
States and is second in the South only tp the State of Texas
in the value of her mamufaotured product, the Census figures

giving the following comparisons:

Texas, $272,896 O v v
Louisiana, 223,949 Gov
Xentucky, 223,764 ¢vo
Virginia, 219,794 oo
North Carolina, 216,656 oo
Georgisa, 202,863 000 .
Tennessee, 180,217 ovo -
Alabama, 145,962 oo ..
3outh Carolina, 113,236 oo
Mississippi, 80,566 oov
Arkansas, 74,916 oo
Plorida, 72,890 ovov

?

These figures are based on the value of the product, but
this item is affected to a considersble extent by ﬁhe fluectua-
tions in the price of the commodities mamfaoctured, and a more
valuable guide to the importance of the 3tate from the point of
view of the present inquiry as to the effect of manufactures on
banking conditions, would be the figures glven in the last Census
as to"Capital invested in manufacturing enterprices." I make
this pointmin spite of the statement by the Census Bureau that
the figures under this heading are gso defective aswto indicate
only general conditions, for the reason that the instructions
on the schedule of the Census takers for securing "Capital
Invested”, were as follows:

"The answer should show the total amount of capital both
owned and borrowed on the,last day of the business year reported."

This 1{em, therefore, will indicate more accurately the use
of banks by the manufacturer; and‘basud on this classification,
Louisiana takcs rank at the very top of th? Sogthorn States in
manufactures, with a total oapital of §$221,816,000 anl the other

-8 -
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States following in this order:

2

Louisiana, ’ $221,816, 000
Horth’'Carolina, 217,185,000
Texas, 216,876,000
Virginisa, 216,392, 000
Goorgia, 202,778,C00
South Carolina, 173,221, C00
Alabama, - 173,180,000
Kentuoky, 172,779,000
Tennessee, 167,924,000
Mississeippi, 72,393,000
Arkansas, 70,174,000
Florida, 65,291,000

I have confined myself to compar?mgfr City and State
with other Southern Cities and States, without tryinz to block
out and compare larger areas of territory that might be brought in-
to the'provinoo of a reserve bank located in any one of these
Cities, as I have felt that this allotment of territory is
entirely a matter Bfr you gentlemen to decide. I merely point
out that the foregoing Iigures clearly indicate that whatever
territory might be thought of for any one city, that New Orleans
and Louisimna from the point of view of manufactures start off
with an initial advantggo at home over any other competitive
Southern City or State, and I ask you to consider this in connec-
tion with our leadership in other forms of commerce and industry.
I have furthermore canfineq myself thus far entirely ?p a state- 7
ment of present conditions, drawn from the most authéﬁgﬁtvo source,
a8 I understand that you are interested fpundamentally in facts
end not in supposition. Howevb?. as the Regional Bank is foundgd
not merely to fill prement needs, but to take care of the future,
it would seem nertinent to look briefly into the prospects for a
continuation of the présont manufacturing development.

do feol that we have every reason to believe that Now Orleans
and Louisiana will oontinna'not only to hold their present places
of leadership in this field, but to rapidly inorease their present
rate of progress. In the decade from 1899 to 1909 the oapital’
invested in manufactures in Louisiana inoreased more than 100%,
from $100,876,000 to $221,816,000, and the value of the mann-
faotured output, from $111,398,000 to (223,949,000, The value
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of the products of the New Orleans factories increased in

the five years, from 1899 to 1904 41.7%.

During the next

five years the plant of the American Sugnr Refining Company

was removed to a point just outside of the City limits, and

this one factory represented an output of over $30,000,C00

per amnum, and yet the total for lsw Orleans decressed only

3.2%.

If it had been kept within the City and counted in the

Census the total figures for llew Orleans for 1909 would have
been about $108,000,000 as against $57,446,000 in 1909,

This

shows that the development of other industries had made a

handsome inorease in the decade.

As this plant is loocated

Just outside the boundaries of the City it is 1n reality still

practiocally a factory of the City of New Orleans,

s

The prospects for a continuation of the prosperity. of

the New Orleans manufactures is inoreased by the faot that

these factories are not confined 4o any particular industry,

but are thoroughly diversified, ae is indicated by the table

below, showing that 60% of the entire factory product is

Total

‘classed as "all other industries™ by the Census, indicsating
miscellaneous factories of all kinds:
No,b Capital : No.dm: raid to : Total

: Invested :ployed: Employeos : Outgut
Bags,other than paper: 6:8$2;362;000: 538:3  234,000:$ ¢ 6,862,000
Bread & Bakery ProduotR2b: 1,303,000: 1107: 558 OOO 243 000
Canning &’ Preserv'g. : 1ll: 2256,000: 222 75,000: 292,000
Carriages, Vagons and : : ' : : ’ : ’
materials, : 20: 257 OOO' 309: 165,000 373,000
Cars,shop construe. : : ’ : '
steam roads, ° t 63 874 OOO 1065: 5632,000: 895, 000
Clothing,len's, in- : : : ‘ : ’ ’
cluding shirts, : 19: 1,116, 000 920: 247,000: 1,168,000
Confeotionery, : 8 224 000:  220: 77,000: 638,000
Cooperage and wooden : : : ’ : ‘
goods,’ : 20: 1,180, 000:  509: 218, 000: 934,000
Copper,Tin, Sheet : v : ' : ’
Iron produots . 43: 5,861,000. 1031: 591,000: 2,554,000
Foundry & Machine- : - ‘ : : ‘ : ’
Shop Products, : 39: 1,920,000 844: 597,000: 1,895,000
Ioce,manufactured : 20: 2,934,000: 540: 231,000: 661,000
Leather Goods : 12: *565,000; 269: 156,000: 823,000
Lumber&Timber product: 54~ 4,582,000: 2042: 1,141.000: 3,867,000
llediocines & Drug ' : : ' s ‘
Preparations 20 *199,000: 176: ' 86,000: *360, 000
Printing&Publishifig 122- 2,041,000; 1762: 1, 323 000 3,014,000
Rice,Cleaning and : s ' : : ' '
Polishing, : 9: 2,265,000 317: 263, 000 5,125,000
Ship&Boat Building : 10: '471,000: 211: ’154 000: '308,000
All other industries :304; 504 30 555 OOO 9066' 4 615 OOO 47,297,000

'848 56 934, OOO

20938: 11,260, OOO

8,794,000
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I+t will thus be seen that the natural advantages for
manufacturing in New Orleans have been for some time attract-
ing the attentiog oflmanufaoturgg. The center of population
has been drifting West?ard with a Southward tendenscy. It 1s
now drifting Southward, and with a drift of this population
to the Cities gnd acres of the South, the market comes closer
to New Orleans, 62% of tho raw materials of the country are
found in the Mississlippi Valley; end New Orleans is at the
mouth of the Misslssippi River, and the gateway to the Valley,
with a dowm grade haul; 11, trunk ;ailroads opnnoot i% di?eot
with New Yo;k. Chioagg. 83%. Louie,,Glevelagd, Cincinnati, ,
Kensas City, S8t. Paul, Minneapolis, Ballas, San Francisco, etec.,
not to speak of it being directly at the mouth of the greatest
system of rivers in the wgrld. New Orleans is théaizzgégiargost
port in the United States, and directly in line for the benefit
of the commerce soon to move through the Panama Canel. HManu-
faoturers of the country are repidly coming to see that if they
are to reap the benefits of the trade cpened by the Qanal. end
defeat the compstition of the European mapnfaoturers. who have
long controlled this Latin-American trade, that they must avoid
the double longlhaul of rew materials and mamufaoctured products
in thp interior, and loecate themselves at the ports nearest the
Canal., 1 (

These statements are made, not merely on faith, but as the
result of wide spread correspondence with thousands of manufacturers
in the lﬁitod States in the las@ 8ix months, through the New
Orleans Association of Commerse, and in a campaign conducted only
over a few months fgur new fuotor— ve glready been dsfinitely
located in the City, with many others at present negotiating for

a removal from older centers,
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© EXPOR2S, IMPONTS and SHIMFING of the PORT of LNW GRLIANS kS

SR

for presentation ‘o the Rkeserve Bank. Or{anluat:on Commissiog %
Fetumany.. 914 == L. M. J.. Sandera,. Rew OrleHihibit No.w
Hearing at~ .0\
It is imposeible to properly consider the value of the
port of Hew Orleans in the foreign commerce of the country at large,
without, a2t least briefly, all;ding to the unusuval and sgecial condi-
tions which have intimstely and seriously affected its trade.

It was inevitable that one df the most.important ports on

the Continent, should be located upon the banks and near the mouth of the

- Missiesippi river, which, with ite great tributaries, drains the major
portion of thq Continent. This vast system of waterways afforded, previous
to the advent of the Railroads, by far the most convenient and extensive
means of locomotion and transportation on the Continent.

Beforé the Civil War, New Orleans was not only the second
521t in the United States, but a close egpond in ite Export trade to the
leading port of the country: liew York. The relative foreign comnmerce of
the principal pofté of the country, previous to the outbreak of the Civil
Var, is shown by~the.foilowing tables, which give the value of the aver-

age yearly cormerce for five years endiﬁg June 30th 1860:=

DOMESTIC EXPORTS FOREIGN IMPORTS

Avge yearly value Percent Avge yearly value Percent

Total : Totel
Xew York . $102,267,676 30,95 $208,080,149 62.71
Boston . 18,513,657 5.60 41,495,022 12.50
Philadelphia 6,059,011 1,83 15 294 2086 4.61
Baltimore 10,403,907 3.15 9 625 993 2.90
YXew Orlesns 93,827,338 28,38 20,486,416 6.17
San Francisco 10,808,085 3.27 9,227,622 2.79

- New York's percentage of the total export trademof the
country during this period, averaged 30¢35; New Orleans 28.38. The next
largest port being the port of ﬁgltimore with a percentage of 5.60,

In Iuporte, the relations were very different, that of Hew

York veing then, as now, far in advance of any other port.
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. Tne deetruction of commeree throughoul the South reeultin
from thie War and from the unsettled agd'thofoughly unsetiefactory politi-
cal concitione obtaining for some fifteen:yesars theireafter, was of course
menifested in the reduced trade of all Southern ports; but no port suf-
fered quite so iuch as New Qrleans,

This very period of serious depression in the South was narked
by extrasordinary development of Railroad building. This wss mainly across
the Continent east and west., It was accompanied and fsllowed by & remrrk-
able immigration which settled on the Great Prairies of the Northwest
end wmiddle west; and very rapidly developed the agricultural and other
resources of that grest section of the country.

The activity both in Railroad building and immigration, later
ténded to the Missouri river and the Southwest. This Railroad develop-
ment rapidly changed trade routes, and the traffic which had pfeviouély
used tﬁe uncertain and irregular highways of the Mississippi river »nd its
.tributaries, was carried by the far more expensive, but more reliable
Eallroad routes to the Eastern seabvoard.

This change of trade routes, together with the long continued
cdepression in the whole South, seriously affected the premier port of the
South which kad, up to the War, almost equalled New York in the value of
its Exports,

The value of Exports from New Orleans in 1860 was greater than
in any of the following years until 1890; the average for the five years
érding June 3Qth 1898 was as follows:=

DOMESTIC OR '
Five Years ended - June 30th 1898
Avge yearly value Per cent total
New York $4569,811,892 43,52
Boston 96,061, 736 9.09
Philadelphia 43,581,218 4.13
Baltimore 82,223,787 7.78
Hew Qrleans 88,432,371 8.37
san Francisco 39,061,660 3.70
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Hew Orleans ad fallen from a very close second to Few York, to a
very bad fourth,
Notwithstanding the fact that the value of the river commerce
steadily decreased until it finally disappeared, the foreign comuerce of
drvee 1892 *“é PN {
New Orleans hashsontlnued sxpangden, and the figures of the sane

six ports previously referred to for the twelve months ending June 30th

1912, are as follows: =

EXPORIS JMPORIS TOTALS
Kew York #817,945,803 $975,744,320 $1,793,690,123
Boston 69,692,171 129,295,016 198,988,187
Philadelphia 69 069 730 86,038,185 154,107,915
Baltimore 92,210 8m 26,438,400 118,649,277
New Orleans 149,160,910 75,089,887 224,250,797
SanFrancisco 49,249,754 59,238,471 108,485,200

This shows New Orleans again the second port in the country
in the value of her total foreign commeree. The mcst noticeable devel-
opment in this statement, is the enoruous increase in the Imports at Yew
Orleans, their value being nearly four times that of the period previous
to the War and over five times greater than the period ending 1898,

The port of New Orleans extends for some fifteen miles on
toth benks of the Mississippi river, and the available harbor in the
Mississippi river is unlimited, ss the River for some 200 miles from its
mouth, has a minimum depth at all times of fifty feet. Practically all
the river frontage within the Parish of Orleans is owned and operated by
the State without any possibility that this priceless, natural facility
will ever be monop8lized or controlled by private ownership,

The extensive system of wharves, shecds and other Port facili-
ties have been constructed and are aduinistered by a Board appointed vy
the State authorities, and the charges levied upon shipping for their use
are limited by Law to such as 1s necessary for their maintenance,

The Belt Railroad which forms the link between the Trunk
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Kallroads and the wharves and many manufactories, and other coumercial
enterprises, is also publicly owned and is controlled snd syperaied by
a Board elected by the v#rious commercial Exchanges and :ieilters named
by the City Government. Both these essential adjuncts of a Port are
entirely free of private ownership or control.

Qver ten'years ago the Federal Government recognizing the
pre—~euinent importance to the couptry at large of the port at the wouth
of the lississippl river, adopted, and authorized the expenditure of
some ®ix million dollsrs for the purpose of building a second navigable
channel from the wmain river to the sea, so as to prevent any poseibility
of accident in one channel, blockading the_commérce of the port.

This second channel is now practically completed through
the GSouthwest Pass at the mouth of the river, and is to be of a minirum
width of 1000 feet with a minimum depth of 35 feet, at all stages of the
river or tidg. This will give a central depth of some forty feet, and
ensures that the largest ocean craft in the world, can reach the wharves
of the port of New Orlesns,

The Federal Government, in other words, has recognized def-
initely and practically, that there must be commercial facilities at the
vort of MNew Orleans, the equal to that of any other great port in the

country,. .
Ocean tonnage frequenting the port of New Crleans, shows a
continuous and rapid increase;
thé gross tonnage for 1911 being 4,634,217 Tons
that for 1913 " 6,080,071 "
an increase of over 1 9 %;
‘ the commerce of

No estimate of the future value bo/the country at large, of

+he Port of. New Orleans can be properly undertaken without giving
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conzideration to the value of the Mississipnpl river and its tritvuilsrvies
as a comnercial highway, |

The imsiseippl river and ite tfibutaries, some ten thou-
sand wiles in extent, like all rivers, have variable stages of water
which are governed by the rainfall. In their natural state and without
iuprovenent, the navigable channels for commerce were exceedingly va-
rinble and unreliable, and this uncertainty, giving short or long pe-
riods of avasilability for commerce, necessarily defeated any effort for
real econoay of transportation,

Before the great development of Railroads, follewing the
close of the Civil War, the Rivers provided the only practi§ab1e‘commer-
cial highway to the seaboard, and regardless of their expense and delay,
were of necessity utilized.

Struggling againet increasing odds, river craft continued its
inefficient, intermittent and unreliable service with uneconomical end
utterly inadequate craft, but were inevitably eventually displaced bLy
the more regular,'though more expensive service of the Railroads; in
many cases undoubtedly, they were dispossessed Ly grossly unfair
methods of competition,

During the past thirty years however, the Federal Governuent
has wade enormous -expenditures for the improvement of the navigable chan
nels of the iississippi river, and wmany of its tributaries, so that
there ex@nts today a permanent, all year round channel in the Missiseivpi
river as far north as St Louis, over one thousand miles, and mauny of the
tributaiies.are also being rapidly and permanently improved and are now

avallable for the most economical form of transportation known to uwan,
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The Government has also appointed a Specisl Foard Tor the
purpose of developing the most suitable water craft for the transgnr-
tation of traffic upon the Rivers,?and privateQenterpriae has in recent
yerrs, evolved remarkably efficient and economical river carriers,

It is now beyond doubt that within a few years, by mesns of
the improved and permanent channels and the vast improvement in warine
architectuve, the river will again cowe into its own and there will
ultimately be developed a traffic infinitely grester than ever before
known,

Those immense and rapldly growing sections of our country in
the lMisaissippl valley, the middle West and even in the Northwest,
‘veing seriously handicapped in respect to foreign trade by reason of
their long distance from the seaboard, must receive the assistance of
the most economlcal form of transportation to the sea before they can
succesefully compete for foreign trade. All this development on the
Rivers which is needed and is surely coming, must of necessity center
its foreign trade.at the River terminus, the port of New Orleans.

In addition to its prime advantage in regard to River
trafTic, Wew Orleans by its central locatioﬁ on the Gulf, commands the
foreign trade, by equality of Railroad rates, of an infinitely larger
section, than any other port on the Gulf or South Atlantic.

| It competes on an equality of rates in a large section of
Texas and the whole of Oklahoua, with the ports of the West,~and through-
aut Loulsiana, Arkansas and a large portion of Miss;ssippi and Alabars,
on a parity with the ports to the Eastwagd, but no port combines the
equality which New Orleans has with all,these States.

The natural physical advantages of New Orlesrans and the
jilgeiesippl river are unrivalled by any port in the country. The owner-

snlp and control of the banks of the River, are forever preserved to,
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ond available by, tlic people at large. The commercial cdisavilities

of the paet fifty years,together With the dread of pe«iilence, are
behind us, and the destiny of XNew Orleans as one of the three
es=entially great Ports of our country, and as=s the great port »of
EZxport, Entry and distribution to the Mississippi Valley snd tue
imuense territory in the South and middle West, can be delayed only

Ly the errors of humanity,
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TABLE OF DISTANCES AND HOURS FROM NEW ORLEANS TO VARIOUS PLACES. s
Ezhik't No.

UNITED STATES Hearing a‘tm&&fﬁﬂw"
z

DISTANCE (miles) H
Now Orloam te Gulfpert, Miss . . . . . . .. . . 87 e e e e e

"Mshilo,Ala...........140....... h, 15 m.
"~ " Ponueola,na..........243.......10h.30n.
* " "%acksonvillo, Fl&e « o « v« o 612 . . . . . . .22k, 10 m.
1 o "“Macen, G&v . « . . . . . . . . . 541 .. . ... .18 b, 10 m,
oo “ Brunswick, G&. + « o+ o+ o .+ . o . 689 . . . . . . .20, 40 m.
.o " SavennaB, G&. ¢ ¢ 4 + ¢ o+ . . . 65 .. .. . . .23 M.
o " Atlente, Ga&. . . . . . .. .. 495 0. ..., « 14 h. 40 m.
. v " Mentgemery, Al@e « ¢« o . - . .. 318 ... .. .. 9h
meoo " Birmingham, Al®&s . . . . . . . . 355 ... ... .10 h. 30 m.
Q " " " Ch‘ttm..gl, TOMN. « o o « o « o 498 . . . ¢« . . « 14 k. 30 m.
W 5o woow " Nashville, Temn. o« « o + . . 533 .. ... . .18 % 22m.
Q\ . " Memphis, Tenn. . . . . . . . . . .39 ... ... .11 h,
\§ , i1t4le Roek, Arks + + . . . . . . 487 . . . ... .18 h. 30 m.
§ Texsarkana, Ark. . . « . . . « . . 398 . . ... . .16 b, 30 m.
§ Shreveport, La&a. . . . « . « . . « 326 . « . + + + « 11 he 45 m,
% " Dallms, TOXe o« o « « o s + « « o 516 4 o « . . . .19 b,
m v " Fort Worth . « « « « « « 4 . .. 54T .. ... ..20h, 30m,
Q \ B " " '“o, T.x. L] » L] L] [ ] . L] L] L] L] L] 548 - . . L] . ’O L 18 h.
N weoom " OAMBtin, TOXe + o 4 4 4 4 s v s+ 525 « 4 v 4 0 s o 19 he 30 m.
o " San Antonio TeX « 4 4 ¢ s 4 e .« 572 .. ... . ¢ 17 by 20 m,
} o " Houston, Te6X: « o« « ¢« « « o« o+ + « 362 . . . .+ « .11 h.
\{ " " " Gll'..‘bon,'rox.........‘420.......14}1.
» .o " ElPaso, TOX. « o+ « « o « « o « o1192 4 ¢ v . . . . 36 N,
o Beaumont, Tex. . « + « + « + .+ 278 . . . . .. .8 h, 30m
. i " " Gr.en'ill., Mis’. . L] * * . . L] . 310 . - L] . - - L ] 10 h. 30 ‘.
k? " “ Viekeburgh, Misese ¢« « « + . . . . 228 ., .. .. .. Th, 30m.
" " " Jaek!on,ﬁisa.......... 183.--...0 5h.10‘0
FONIN v " Netehez, MieB: o o o o ¢ o o o o« o195 . ¢ 4 v o ¢+« The 25m,
(\RG\\% " " " Hﬁtieab\lr!, Mioes. o ¢ ¢ ¢ o o ¢« o117 ¢ ¢ 4o v v ¢ ¢« 3 he 20 m.
W\} " " " Meriiim,lﬁ.al..........202....... 5 he 45 m.
R
N
A3
N
FOREIGN
MILES (neut.) BAYS  HOURS
New Orleens to Havana, Cuba . . . + . . . . 588 ¢« ¢ o+ + .« 2
voo" " Ponee, Porto Rieo « « « « o ¢« . 1518 ¢ v 4 ¢« ¢« 4 & 5 6
wou " Vera Cruz, Mex. . « « « . .+ 733 . . . . ... 2 12
.o * Belize, British Hondurss . . . . 860 . . . . .. . 3
noo * Porto Barrios, Guatemela . . . . 965 . . . .. .. 38 8
v * Porto Cortez, Spapish Honduras . 930 « o ¢« « « + + 3 6
vooon ¥ Bluefields, Nicaragua . . . . . 41284 . . . . ... 4 12
" " " Port Lmon, COltaRiel-...‘].sOO....... 4 i4
ween "Colon,Panama.........1385.......420

New Orleans via Panems
Canalto...Guququil Ecuador . . . . . . « 2231 .. ..... 7 18
Callao, Pem..........2784.

" Valparaiao,chili....... 4058 . . . . . . . 14 4

" Honolulu, Hawaeii . . . . . . . . 6123 .. . .. . . .21 9

" Yokohama Japan . « « « « o « » + 9219 . . . . . . . 32

" Shenghai, Chiza . . . . . ., 20,070 . « . . . « . 35

" Hongkong, China . . . . . . . 11,112 . . .. . . . 38

" Manila, Philippines . . . . . .10,969 . . . . . . . 37

" Adelaide, South Austrelis . . 10,3256 .. . . . . . 36
Digitized for FRASER " Melbourne, Victoria, " . . . 9,810 . « o & « « « 34
http://fraser.stlouisfed.org/ " Sidney, New South Weles . . . 9,232 s e o e e s s 32
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WHITNEY-CENTRAL NATIONAL BANK OF NEW ORLEANS

Fobrasry Pih, 014,

Hﬁm’m@ Tmolioieidon » CMIWM M
COABITTRE OF ORGARIZATION O RUCIONAYL RARKS,
Feehdngton,D.C,

Supplementing the bedel £1340 with vou by we, a5 ropre-
onting the Cloaring Uouse dbsooiation of the City of WEY ONLIART
ard the Mueiness interents gonerelly, ab the hsaring bofore your
Hono-able Covcittee, held in this city on February 114h and 1D0th,
1214, in scoordance with the permdssion gronted at that time, I
take the liberty of subnitting o vou herewith:

4 compdlation of statistios showing the tetnl wnlue of
cowodities distributed,during the yeor 171%, fror the City of
HES ORLEARSG, togother with the percentager of distridution %o
the States of Louiclens, issisuipyl, Tewss, Aleodems, Teorgis,
Ploride snd Termessee, the value of oemvoditiee distiriluted o
211 othepr States in the Uniom, sl the wvalue of somrotdities sxported.
Prom this, you will olserws that the total valoe of gomvoditisr sgmre-
gates §1,100,201,42¢. onbracing 170 speaified artieles nosrernting
P1,085,001,400, andt ricgellancous artlcles not erumercted agrregating
g 40,006,000, Oof the agrrerate 44 #411 be observed that
178,070,500 reprecent the walue of ocrwmoditios axroried, and the
peromtege of domnetie distribution io ug follows:

Louledant secconsoncansresd .M‘f
Hasireliprl ...........,..u.m

TORAD suvsosvensasancsnsveina 53';
AlabEME sesseonvonsarasnse Cu “3

Flgﬁda ([ E X EE RN XS R EENYNENE R “77‘
TONNOLBOC werrsveonnisencs oﬁ‘w
‘*nga sRsvIEERINEROEN Y ANy ‘gi ‘gl#
411 other wwtﬁﬂ comnsascalta lf“
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Hon S G oimados. Ghaet Foul. Pobmary 204k, 104,

Theee Pigures huve besm compiled with grost care nnd are
ap nearly sccurate &8 eould pousibly be ohteined. Three coples of
the statoment wure onclosed for vour imspeotiom.

1 beg te enll vour attention to figures recently sublmitied
to me by one of the leading Yxpress companies doing, in additien o
a werchandice express Durirese, s very large finarncial business, in
which 4t ic abowm that the volums of Pinencial twirssctionz done by
thiv aompany in the City of Kew Oplears is the third largest of that
done in any eity in the United Statee,being exneoded only by Dew York
and Chiougo, This corpeny hee requested the withholding of its
neme, otherwise the zave would e oheerfully furnished, togethor with
the ouaol figures in the premisos,

It eppears to me groper to ke at this time some montien
ef the fuct that the port fmeilities of NHew Urleans, ocoupying 14
niles of river fromt, of which riewre than 7 »iles hove been devalopad,
topgether with & beli line of reilremd, are owned wespeotivaely by the
3tate of Loulcimne and the ity of Fow Orleans, €or the benefit of
the whele country, and tluwt aceess to these faeilitine 1 practienlly
free to the cormeree of the World, only such ehurge being loviod us
iz noceseayy to cover the sotusl exponne of operation and fixed
ohorgos .

Gince your veoent vinit, {3,000,0C0, have boen appropristed
for the purrose of orecting modern Ce*ton Yarehowsse for the ctorsge
of cotton, whish 4» corteln tc alimmet Lo Yew Nrloans the etoruge of
a large quantity of thir dsportant commodity lor dicteibuiion {hrough.
out the Sorld, in ‘he same mammor that 4% ir now mn'led at the port
of Liverpool. The extewniing of thin sretsm of publio warshousos,
publiec wharves and publie freight trorsportation will be made op
repidly as financial eonditioms und requirguants of trade pernit,

Federal Reserve Bank of St. Louis
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Hewse Wi elt .&&ﬁﬁiﬂm * ﬁhﬂ'“ T & » ”‘E’WK!"S’ Al R ¥ b o PO

When 1) 4z gommidered that the high cost of living
is to some extemt duc 4o Lhe inoressed oompureption of foodstufl:
without a proportionate inoreens in produetion, and the faot io
glven due welght that,in the territory claimed by Mew Ovlewns, not
exoseding fifteen (157) poroemt of the arsile land ie in oultive-
tion, svery effort should be »ede on the part of the Fadersl governe
pent to atiract the pgreatest peesible uttention %0 a territory offer-
ing euch tremendoun fasilitiecs for ingreaved produstion of food
produsts, &n which the laborer csp live st “he minimm of oowt,
and the establichment of a repionsl bank in this seotion #ill
untoublodly have this very desirable effeet snd foous in o serse
the ayes of the dosirable emigrant porulstion of Burope, as well '
as the land seeker: in this coumtry, ‘o the sdventages of soil,
tramsportation und olimate which this seotion afforda,.

I tuke the 1idbomty of furthermore eslling vour nttmtion
to the Roport of the Loard appointed te imspeet snd vepert 4o the
Georetary of the Favy on the genersl ocondi‘leme exieting at thoe
oy Yapd at Yew Orleans, which ia dated July 2%9th, 1213, and is
addressod to the Hon.2.R.Tilimen, Chelrean of the Committse on
Favel Affeire, and aigned by ihe lon Josephus Danfels, Sesrelary
of the Kavy. This report wus mode by Hear idrirsl John R Sdwards,
U.0.8, Prepident of the Poard of Imppegtion for CThore Gimtiow, and
%s the resull of a woot sereful exsmirmtion.

In the naid report on page €, pavagraph 20, rofersnoe
is mado to the sanitary condition &t Xow Orleans a: Ddelng oxeollemd,
and to the expenditure of {30,070,000, for dradmape, severage and
;mriﬂwtim of water,

Cn page 8, artisle V1, referance ie made ‘o the pler
faellitdes, as well se to thoe fact that no diffMenity rould be ox-
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Hor o T o8 0108000 Shoel Yo.4., Pabwuopey Ofgh, 17746

rerioncod in the commtruction of wharves with platforms for wnleading

and Jonding at mny part of the river under thoe Jurisdiction of itha Dock
Corvdseiony and, in paragraph 3£, the statoment 1s mede that fyor o
nilitary, ws well sg from indvalrial and werditine stendpoinis, the posges.
slon of Lk~ river frontage by the Dook Commlcaion of the port zives

ERY OSLEARD a pemapkable advartupe ss & shipping and embapkation port,

end partioularly when there iz taken into comaideration tha rusmber of
trimk rail and stossship linoes that mnko this polrt a terminal.

On page 10, parsgraph 43, reforenge iz rmds t0 the ooal
supply and distribution es Meing an extremely ioportent fsator for the
corwrerte and mamufeoturing of any oity, and th- definite astatement thet
¥ow Uplooms apd Philedeiphis ape the only points on the stlartidc amd
Gulf where unlimited supnlies of beth fuel el end genl could be procured
it iimes of omevgeney.

On page 17 of the sarne report, referencd 32 made to the
depth of water upd the ability of veensaels of the largest draft to pess
thrw the mouth of the yiosissippl River and harbor in front eof the City
of Yew Crleems,

The impoprtance of HEW CBLYAND as & port is demomotyeted by
the fuet that during the Revolutionary Jor supplies were trumerortasd un
the Bissipsippd River by Gemeral Jalves to the imerdiosn forses umder
tionoral Veshington,

The trenzfer of Kew Crloan: sr! ihe Hissienippd Vslley to
the lindted States by Hapoleon is historioslly stated to hive been esde
in order thut nglend might be prevented from ever imoreszing her pos -
sacsioms Ain Amerios. In 1814 the Peitich Govermment, after mture
deliberation, sume 16 the conelwoiom that NIV ORLLANS wee stretegically,
at that time, the moet vital peind in the United Stetes of iweries,
and that the esapture of that eity ard the comtirel of the pgreat

Federal Reserve Bank of St. Louis
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kissiceippi Biver mesnt the eventucl dostruntion of the Union.
It wes stated by Prevident Jefferson in urging the purchase of the
Lerritory of Loulsfons that BEY GRLDANG was noi only the key to
the gulf, but to the Cardbbean snd the West Indies. Buping his
adrinistretion of affice, Preeident Jobn Tylor resomended 2 navsl
station ;&t REW ORLEARG.  During the Yexioan UWnr the bulk of the arms
for both Gensrals Taylor ard Soolt wemt thyw MEY ONLEARS, and that
oty we2 ono of the important distributing supply centers of that
#are  In 1803 the eapture of BEV CRLEANS was reparded as o fatal
stroke to the Confederecy. This City hua,thorefore, fipured in
every large war in which the United Ctates hes parbieipetod. It
vns rogarded an of inestimmble value by Mp.Jefferwon whon he houpht
it: by Dngland, vho tried to colze it: and %y 4the north-m foroes,
who gaptured 14,

Omn page 1T, pavagraph 70, the ctalenont is wede
that NEW ORLIANE is the terwimm of six () trunk lines of reilrovds.
The ocorpaniention by water with ths vest extent of territory embresed
1r the wvalley of the ¥lssissipyd iz unsuvrysssed. It in the principel
somreroial port of the Sulf Dtetos anl possecses grent Proilities
for obtaining every eluss of tullding smterlal, shilled snd uekilled
labor, snd suppliec: ooal is abundsnt wnd oheap. The amcunt of
eoneroe thet pesses in and out of the Culf of taxleo is & very
lerge portion of ihe tetal ccwweree of the United States.

On page 18, peragreph 87, 41 s etatoed that the inlend
trapeportation foeilitien ere pet oxgeeded by rors than a fow sitie:
in the Uoited Stetes. Faragreph 90, states that KV ORLUANS s ome
of the large wholosale markets of the coumtry. As evidonge of eppro-
olgtion of thie phase by the irmy, 1 may bo slated thet the Quaprtasr-
mester's Departwent maintains an offieer ut ihir port, who acte s
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FOn I « 04200 « thoet Ne.?t, Tebruapy 64, ¥ 314,

purotaeing agent for the ‘martorwester Corpe. The sams offiser
acts for the Iathmian Cansl Comrdzsion and alae for the eormmissery
davarteent of the Puname Redlreed.

{n puge 28, paregraph 128, the platement It wade %hat
¥EY CELEARE la probably the only port in the world where batiloghips
drewing 30 feet of water could roplenish thelir oil-fusl coupartnenis
in & few hours, and that the export of o¢il frer Hex Crlesns during
the pwot Tiseal yery surpassed oven that of mx..ilmdalﬁz:h.

iuch mores coudd be seid uvpon the aubleot of the impor-
tamge of NEW ORLEANG sa s qowmercinl and finanocial centpre, ut we
foel thet you ape sufficloently sonversant with the faots on the
subject and, with the beief previcusly filed snd the sdditional
informution fumished herein, the metter ie respesitfully submitted.

Yory truly youre,

Dig LMt =,

imclositres .
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ARTICLE TUTAL VALUR

Furniture 219,470,000,
Fertiliszers 259, 094.
Flavoring extraets 800,000,
Flour 8,178, 000.
Foed produste  8,640,000.
Fruits & muts 9,5%0,000.
Fish, eysters &

sen foods 7,840,000,

Ferro manganese 884,003,
Feaeds (animal) 12,000,000,
GCroseries
Crense & tallew 1,7680,000.
Cluse & ‘

Classware 1,138,000,
Came & poultry 3,270,000,
H 675,000,

ay
liardware, mill sup~
plies i lachineryl?,830,000.
Holiday gqoods &

teys 4,112,000,
Late 1,500,000.
Herness &

saddlery 12,278,000,

. hosiery & knit

goede 1,000,000,
tops 240,000
Iron & steel
{unclassified) 9,780,000,
India iubber crude 262,175.

Jewelry 6,740,000.
Lard 20, 0005000,
Lard compoumd 4,000,000,

linea clothing  4,878,000.
liquors {exeept

malt) 12,%00,000.
live Gtoek 2,650,000.
iamber & lumbsp

products 20,208,097.
idnseed Cake A

meal 2,%00,000.
sattrasses &
bad springs §70,000.

Lillinery & 1nce
goods ‘.500.9000

Macaroni 950,000
¥achinery (eee hnrdnn’
«arble 1,000,000,
iolusses &
syrups 50,000,000,

¥atting 2,800,000,
"edieinee .

{&intent) 7,500,000,

Len's apparel  125,000,000.

iinho gany 1,028,600,
Nitrate of soda 1,658, 341,
Paints, oil &
varnish 2,500, 000.
Flumbing supplilee 4,390,000.
raper & papsr
stook  3,300,000.
Pack ing House &
ment productse 14,790,000,
ile {minaral &
21l ite produets;16,500,000.

Glive oile 278,000.
Gleo & Dleo-
margerine 435, 796.
~unte 1,738,000
refrigerutors 300, 000,
ioe 7,700,000.
¥ice flour 252, 000.
ice bran &
polish 1,500,090
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37,000,000,

EXPORT VALUR

204,799,
112,548,

4,898,253,

9,388,
128,234,

40,130,
199,319

180,00

108, 344.
27,348,
12,873,
68,085,

88,908,

980, 352.

4,137,993,
1,400,337,

107,319,
618,082,

15,607,846,
2,017,709,

19,008.

92,493,

121,1%.
258,433,

132, 080,

1,773,980,
8,401,297,

319,542,
74,028,

716, 549.
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ARTICLE TOTAL VALUR EXPORT VALUE ) DUOMESTIC DISTRIBUTION
| P I S N S o
la, Wiss.Texe Ala. Ga. Fla, Tenn. All eothe
Rosin and ’
turpentine $2,800,000. $1,1%0,208. 10 5 15 $ 5 10 50
Trunks, bage :

& enses 400,000 % 10 20 & 5 5 5 15
Teilet articles 700,000, 3 20 10 5 5 10 5 15
Tea 560,000, 80 20 10 5 2 $ 3 ]
Tebaocos & all '
manufaeturers 36,000,000, 10,514 ,788. 30 1% 10 5 § 5 5 25
Seede 2,400,000, 50 10 20 8§ 5 5 5
Stationery, paper
bags, ets. 2,000,000. 50 10 20 10 5 5
heet metale 25,889,000, 20 10 3 10 5 5 5 15
Show eases 300%000. 49 10 30 5 3 5 5
Soap 2,780,000, $1,085. 850 20 10 5 2 5 3 5
Seap Stook 500, 000. 275,8498. 80 5 %0 S 10 5 5 10
Spiene 150,000, 50 20 10 5 2 5 3 5
Steneile & stampe 100,000, 80 10 5 5
Sugar é5,000,000. 10 10 18 5 5 5 5 45
Sisal Orese 7,888 ,230. 100
Surgieal

applisnese 380,000, 30 10 28 10 5§ 5 10 S

750,000, 181,698. 20 & 20 10 10 5 5 25
S ewing machines 428,000, 207,592. 40 10 30 5 § 5 5
Staves 8,325,000, 4,%205,159. 40 O 10 10 5 5 ] 20
Upholetering
material 100,000. 80 5 25 10 5 5

Unbrellas & eanee 175,000. 15 5 20 10 10 10 15 15
Vegetableo 3,800,000, 390,100. 30 5 18 10 5 5 5 25
Wooden & willew

T ware 480,000, : ©18 10, 18 10 10 ] 15 20
Wagons & earriagess, 117,000, 98,847. 35 10 20 10 5 5 5 10
¥indew shades 150,000, 30 10 25 10 10 10 5
foed preserving 1,500,000, 15 8 25 5 10 5 10 25
Wheat 14,500, 000. 14,355,985. 70 30
#ood pulp 111,893, 100
¥eol & woolem

goeds 850,000, 34,884. 230 15 20 10 5 5 5 10
Wemen's apparel 1,500,000 40 20 15 5 5 8 2 5
1/088,291,426. 174,063,000,
All ethep
artioles 40,000,000, 4,015,569. 20 10 20 10 5 ) 5. 25
Total 4 of distribution : 39.54 14.35 13.95 6.38 4.41 4.77 3.42 13.18

Total value ¥ 1,128,291,426.  4178,078,869.

_BETR Of the tetal distribution of §$1,128,291,426.00 the sum of $136,000,000 is represent-
od in valus of artieles mamufactured in the sity of New Orleans, or 127 + of the total
valuation. ,

The abeve figares are bashd on the mest raliable information ocbiainable, including
govarnment reports. The damestis distribution is figired en a baeie of information
gbtained from mumereue muthoritative sourses and while estimated are substantially

serrect.
%Rnpcct?y yttd,
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VALUR AND DISTAIBUTION OF COMMUDITIRS BY NEw GRLEANS TG STATES oF LoUINIANA, M1uulusIFFI,

TEXAS, ALABAMA, FLORIDA AND TENNESSRE, TO ALL UTHRR GUATES AND RXPONTED YiEaR 1913.

C EPILFD BY THE NEW GHLEANS ASSOUIATION OF CONMRCE AL KXHIRIT FUR CRUALLZAYION CLBBITTER
FECERAL RESKRVE BANK, FEBUARY 28, 1914,

L L L 2 2 T L

ARTICLR

TCTAL VALUR
Agriculturnl
ixplaments ¥ 5,890,000.
Wwtomobliles &
rccewsories 1,57%,000.
dcohed 8,975,000,
Artificinl limbe 150,000,
Awnings, tents & -
snils 9,750,000.
Asphnltum 225,300,
bBoots 4 shoes 13,750,000
Bakery produets
x eonfectionery 8,453,000,
brooms & mops 750, 000.
Bldge matarin}l 6,700,000,
bagging(cotton) 2,170,060.
Bags {(othmr than
peper) 6,435, 000,
Burlap 3,648,638,
baking i owde 1,450,000.
Barrels 350,000,
Basket ware 170, 000.
baar 3,573.0000
boats % bosb
supplies $00,000.
Sollers 1,925,000,
Boxes {wood &
paper) 750, 000.
brass & Hronse 870, 000.
Brushes 200,000,
Bananae 4,966,373,
butter 15, Q00 , 0GQ.
Gnrbonated
baverages 6,030,000,
Cereal Coffee 100, G00.
Chuinse 250, 000,
chewing gue 1,250,000,
Cistarns & tanks 300,000,
Coftfee 32,853,894,
Coffins 3,000,000,
Culverts 100, 000.
Sorn 3,300,000,
Chawmicle 5,400,000
Cotton moods {ex-
ports neclude N, .
goods) 3,000,000,
Sreosote 1,200,000
Lhaease 270,000
vorn-menl 1,000,000,
Lopper 1,200,060
Cotton 106,509,852,
Cotton seed
protuects 7,700,000,
Cotton seed oil 13,000,000,
Clay proiusts 3,506,000,
Coal 3,500, 000.
Urugs (for exrorts
seq chemicnls) 11,200,090,
Dry goods 12,640,000,
tleotrionl sup-
plies 4 fixtures 4,500,000,
knmnel & tinwnre
{for exports see
hard ware) 4,280,000,
Egue 98, 740, 000.
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975,886

78,557,

19,391.
888,041

46,223,

57,153.
35,614.

64,701,
131,571,
14,533,

31, 375.

88.1030

84,726,

2,488,034,

37‘855. .

814,014
84,501

101,659.

86,215,487,

2,572,722,
3,298,822,

42,249,

124, 216.
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Hearing ab ‘
;O Ve A bpased
S Shr eveport, La, “Niw @‘b

rid D 1014

Hon. W. F. loAdoo, Chairman, and members of the

Orgenization Committee of the Faqpral Reserve Bank.

£

Gentlemen;:—-

Being unable to be present 1y person to testify before your committee in

behalf of the City of New Orleans

desire to state that our section of louisimna
most heartily favors the establishment of & regional reserve bank in New Orleans
for the following reasons:

lst- It is the great Commercial Metropolis of the South.

2nd- It is a good Port of Entry, having the Custom House, and handling
bhundreds of millions of dollasrs of both imports and exports.

Srd- The Sub-Treasury of the United States Government, as well as a
¥int have been looated in New Orleans.

4th- It is the natural gate-way to Ceniral and South America just as
soon 88 the Panama Canal i1s completed, which will be in the immediate future.

5th- It is of easy access from all pointe in the South, z=nd can be
reached in from ten to fifteen houss from all places tributary to that olty.

6th- The business Interests of most all of the Southern States largely

calizecin New Orleans, and it will be a splendid distributing point for the

clearances of Interior Banks.

7th- The banks of thie seotlion of the country feel that New Orleans
would be more convenlent and that a reserve bank ls needed there to handle
the great sugar, cotton and rice industries of the Bputh, and for these reasons

I most heartily endorse the City of New Orleans.

Speaker of the House
President Contlinental Bank & Trust Company,

Vice Chairman Group "C" Loulsiana Bankers Assn.

shreveport, La.
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Pedbruary 17th, 1914.

Birs

1 beg to acknowledge the receipt of
your lettsr of Februnry %th addresssd to Honcrable
¥illiam G. Yo Adoo and to advise that your rezommenda-
tion as to the losation of a Federal Reserve Bank to
b> estublished has bosn flled and wilil he considered
by the Commitiea in determining tnis questéom.

Respastfully,

Secretary,
Reserve Bank Organization Committee.

re. L+ E. Thomas, Prezident,
Continental Bank & Trust Company,
Shrevenort, Loulsiana.
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TO THE RESERVE BANK ORGANIZATION COMIITTEE :w *

&

In discussing the port facilities of New Orleans in connection
with the claims of that oity for designation as one of the Federsl Re-
serve Oities under the Federal Reserve Act, consideration must be given
not only to the existing equipment available for the present great re-
quirements of export and lmport traffie, but also to the fundamental
principles of the organization of these facilities, as these principles
affect the possibilities of expansion thereof to accommodate the future
groeater demands of commerce and trsde.

I take it that the purpose of the government in apportioning
the several reserve districts, and the objeect of the Organization Com-
mittee in designeting the loocus of each of the reserve banks therein,
is to mipemicchisxwsszaysiexm so adjust the new system that it will best
serve the business of the country as a whole. In this view,therefore,
the qualifieations of the seversl contending cities should be eonsider-
ed not only ﬁith reference to the total volume of business transacted
therein and thereabouts, but alsc with regerd to the relation in whieh
such cities stand towards national development and international trade.

Ses Ports.

The sea~ports of the eountry are the clearing houses for world-
wide trade. They are more. They are importent fasctors in the devel-
orment of domestic production and industrg,and in the expaneion of com-
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merce with foreign nations. This is true because these sea ports

are the gateways through which the teeming productivity from within
must discharge its surplus into the great world market beyond, andi%gzyj
are the gateways through which the creative energy of the other nations
mast send its surplus output for profitable sale and exchange. These
sea ports are not only the gateways but the toll gatewsmys of commerce,
because in the processes of exportation, importation, trans-shipment
and distribution, some toll of expense and delay must of necessity be
levied upon traffic and trade. The amount and extent of this toll

are considerations of paramount importance. The port which offers
the maximum of facility at the minimum of cost places the producers

and merchants within and behind it in the most advantageous competitive
position with regard both to the sele of their products abroad and the
purchase of forelign commodities at home. The extent to which the
American exporter can compete with or undersell his rivals in foreign
markets depends to a large extent upon the eost of placing his products
upon such markets; and the price at which domestic consumption shall
secure its foreign supplies is materially affected by the eosts of im-
portation and distribution. Hence the extent, completeness and avail-
ability of port terminal facilities and the cost at which the same are
supplied, are items of importance not only to the port city itself but
to the entire territory tributary thereto; and hence the consideration
of these elemants becomes & matter of material importanse in ths prob-
lem of adjusting the government's great plan of currency reform to the
needs and the demands of the country's common good.

The Port of New Orleans.

As jou have been already advised and as statistics will declare,
New Orleans is in point of total export and import traffic the second
largest port in the United States. It requires no gift of prophecy to
foresee that a tremendous expansion in the volume of this commerce is
imminent. Unassisted logieal vision will demonstrate the verity of
this forecast. 8Situated near the mouth of the Mississippi River
where the great waters are discharged through deep, safe channels into
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the Gulf, possessed of a harbor which for secuidy, asdaptability and
extent is unsurpassed, backed by the prolific Mississippi valley, where-
in is produced 62% of the raw materisl output of the nation, geographi-
ocally and topographically so located that it is the gateway through
which the traffie of Ehe vast territory between the Allegheny and the
Rocky Mountains may §£§$ elmost by gravitation to the Southern seas,
and directly connected, as it will be by the Isthmian Cenal, with the
trade of South America, of the islands of the Pacific, and of the
Asiatic countries, New Orleans is destined to be, 1f not the greatest
sea port in the world, as some of our more enthusiastic partisans de-
oclare, at least one of the greatest, and a port which will materially
contribute to the prosperity of the Americen nation and to the suprem-
acy of Ameriecan trads.

Port Problems.

In order that these present and prospective demsnds of commerce
may be met, it is necessary that adequate terminal, doocking and trans-
shipping facilities shall be provided. In point of present ability
to handle its great and rapidly ‘wxrmxxixg growing export end import
tonnage, the New Orleans equipment is inferior to none. In point of
adaptability to indefinite expansion and unrestricted encouragement of
& broader commerce, the facilities of New Orleans are distinetly super-
ior to any. This is not & modest olaim, but it is made advisedly
and with deliberation. It is approved both by the philosophy of port
terminal development and by the mature judgment of expert asuthority.
The basis of this broad cleim is the significant fact that the water
front of New Orleans remains unconditionally in the publie, and j—ex-
ocept to & fraetional extent, which exception exists only under the
suffersnce of the people,-- the facilities of the port are administered
exclusively by the public through the instrumentality oéﬁiﬁd municipal
boards. In respect to this vital prerequisite to a free commerce,

New Orleans (with one possible exception, to-wit, San Franciseo) stands

unique and alone ameng the port cities of the United States.
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If there be one conspicuous, salient, serious and insurmount-
A Qg™

able obstacle in the way of the unrestricted growth of our port cities
and the progressive development of the commerce that must pass there-
through, it lies in the fact that the water front of all the principal
ports,-with the exception of New Orleans, and to an extent,—San Fran-
oiseo, is held within the cemstrietive gresp of private ownership or
sontrol. All of our prineipal ports, except as stated, have bartered
away their priceless possession for the mere temporary favor of the
transportation agencies. From Maine to Oregon, with the exceptions
noted, the commercial water front of Americax is held in fee or lease
by private transportation corporations or systems. It is unnecessary
to state that this ownership ani these privileges are utilized by such
grantees primarily and often exclusively for their own profit anmi not
for the advantage of the improvident former owners of the same. A
private trangportation enterprise or system cares little for the business
prosperity of its port eity so long as its rivals are barred from com-
vetition and its profits and power augmented. The phase of the port
terminal problem which is today absorbing the attention of those in-
terested and enlisting the best thought and effort of the port author-
ities and experts, is the question as to the means whireby the water
front may be redeemed from private domination for private profiy/and
restored to public ownership and governmentsl administration for the
common good. This is the vital problem which we claim New Orleans has
already solved.

Public Administration at New Orleans.

Pormerly the wharves and docks of New Orleans were operated
under lease by private individuals and corporations. The results of
this system of edministration were insuffileient and expensive fecili-
ties, and deterioration and decay both in the condition of the property
and in the shipping business served thereby. Some seventeen years
ago our people, realizing the serious consequences of this unsound
policy of administration and foreseeing the vast advantage to be de-

rived from the operation of an essentially common property for an
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