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tm & cm ti qv t o t  rw m am . s s m im  * im jm  m u  a t

s*s ctOBJUis.

By I** B* B e n t l e y ,
S p e c i a l  D e p u ty  C o l l e c t o r  o f  c u e te s # e .

E x h i b i t  N o*  *

Hearing at 2)

t e n i l a i s e n  © f t h e  B e e e r v e  B ank o r g a n i s a t i o n  c o m m it t e e :

Y o u r  c h a ir m a n  I *  q u o t e 4 l a  t h e  r e c o r d  a s  h a v in g  e t a  t e d  a t  

o n e  o f  y o u r  e a r l i e s t  e i t t i n g a  t h a t  t h e  ooiaasi t t e e  l a  a w a re  o f  t h & 

c o m m e r c ia l  a d v a n t a g e  a o f  t h e  l e a d i n g  c i t i e s  o f  th e  c o u n t r y ;  o f  

t h e i r  l o c a t i o n  o n  t h e  m ap , a n d  w h a t  r a i l  r o a d  a a n d  t e r a t ln a l  f a e i l -  

i t i e a  t h e y  h a v e ,  an d  t h a t  i t  l a  n o t  n e c e a s a r y  t o  con au m e t im e  1b  

g i v i n g  t h a t  a o r t  o f  i n f o r m a t i o n ,  I t  i a  s & n i f e e t  t h a t *  a a  o f f i ­

c i a l  a o f  t h e  f e d e r a l  G o v e rn m e n t , y o u  a r e  a l a o  f a m i l i a r  i n  a  g e n ­

e r a l  w a y  w i t h  t h e  v a r i o u e  b r a n c h e s  o f  t h e  g o v a r n s ie n t  e e r v i c e  

l o c a t e d  a t  l e w  O r l e a n s ; t h e r e f o r e ,  th e  a u b j e c t  a * a i * n e d  t o  me 

may b e  f i t l y  c o v e r e d  by l i t t l e  m ore  th a n  a  a im p le  l i a t  o f  t h e e e  

b r a n e h e a  a n d  a  w e r e  o u t l i n e  o f  th e  c h a r a c t e r  a n d  a c o p e  o f  t h e i r  

r e a p e c t i v e  f u n o t i o n e  an d  a c t i v i t i e a .  iv e m  th e  b r i e f e s t  e n u n e r a ­

t i  o n ,  h o w e v e r *  m u s t  d e m o n s t r a t e  t h a t  t h e  o p e r a t i o n a  w h ic h  t h e  

g e n e r a l  G o v e rn ia e n t  f i n d  a i t  n e c e a a a r y  a n d  a d v a n t a g e o u a  t o  c o n *  

d u c t  a t  a n d  fr o m  t h i a  c i t y  p l a y  n o  e m a il  p a r t  i n  s u b s t a n t i a t i n g  

t h e .  © la in* o f  l e w  o r l e a n a  vo  b e  a a l e c t e d  a s  t h e  a l t #  a n d  d o m i c i l e  

o f  o n e  o f  t h e  r e s e r v e  b a n k a  t o  b e  e e t & b l i s h e d  u n d e r  t h e  new  

b a n k in g  a n d  c u r r e n c y  ay a  te a *

Mew O r le a n s  i a  t h e  h e a d q u a r t e r s  p o r t  o f  t h e  t w e n t i e t h  c u a -  

tom e d i s t r i c t ,  c o m p r i s i n g  a l l  o f  l .O i i i s ia n a  and  p a r t  o f  l i a s i s *  

• i p # i »  h a v in g  J u r i a d i c t i o u  o v s r  H a in a n  C i t y  a a  a  p o r t  o f  e n t r y ,  

a n d  o v e r  Y i c k a b u r g ,  B a to n  H ouge an d  c a l c a a i e u  i>aaa a a  eu aton ae 

a t a t  i  o n e *  f h e r e  a r e  a p p r o x i m a t e ly  3 t c  c u e  t o  si a e a p l o y e e a  i n  t h e  

a e v e r a l  b r a n c h e s  o f  t h e  c u e t o m e  a e r v i c e  o f  t h e  d i a t r i c t ,  an d
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t M i r  v a r i o u a  l i n a a  o f  d a t y  n a a d  n o t  b a  r a c o u n t a d t o  t h i s  e o ® -  

m i t t * * ,  in a  c o  H o c  t  I o n a  f o r  th«s c a l e n d a r  y a a r  1 9 1 3 ,  m o s t l y  

f r © »  d u t i a a  0a  i m p o r t s ,  a ^ g r a g a t a d  o v a r  $ 1 2 ,0 0 0 * 0 0 0 ,  h a v in g  

d o u b le d  in  th a  p a s t  t a n  y a a r a .  Tha e x p o r t *  h aw * g r o a n  in  

e q u a l  r a t io jC  w i t h  t h a  im p o r t a ,  fluid i n  t h a i r  eoiabinad Tala# 

t h i »  o i  t y  t o o k  rank nax* t o  flaw Y o r k  i n  th a  a t a t i a t i c a l  r e co r d  a 

f a r  tha y a e r .  In  p o i n t  o f  o u a t o a e  ravanuaa law  t r l a a n o  B to o d  

a s  th a  f i f t h  p o r t  o f  th a  c o u n t r y  in  1 9 1 2 ,  and i a  b a l i e v e d  t o  

h a v a  s o r a d  up i n t o  f o u r t h  p l a c a  l a s t  y a a r ,  b it in g  la d  o n l y  b y  

js*w Y o r k ,  B o a to n  and i h i l a d a l p h l a ,

:Tha E tat* o f  i ,o u ia i* n a  c o n a t itn ta *  an I n t a r n a l  navanu* 

d i a t r i c t ,  w i t h  h a a d q u a r t a r s  a t  la w  c r la a u a *  t h a  c o l l e c t i o n *  o f  

th ia  a a n r ic*  &v*rag* npwarda o f  #5*000*000 a y a a r ,  and t h i*  

ana w i l l  b a  & r a a t ly  a u g m * n t# d  b y  t h e  i n e o * *  tax now  In  p roea sa  

o f  c o X la e t io n , I t  stay ba ranarkad in  paaaing th a t  3 c&C'€»o0tt 

g a l lo n *  o f  d*n atar*d  a lc o h o l  w a r *  m anufactured hara l a s t  y e a r , 

a n d  t h a t  t h i a  pradm et, w hich would 'hair* pa id  $X*lti iu t a m a l  rav* 

#mna t a x  aa o rd in a ry  a lc o h o l*  i a  a n t i r a l y  axaiapt from  th at l e v y  

u a d a r  th# p raa aat la w *

faw  b a t ta r  in d ic a t io n s  o f  tha grow ing volume o f  a cosw u- 

n i t /*  a p o p u la t io n  and buainaaa ara to  ba f 0ur*d than tha in -  

cra a a in g  a x te n t and raven ue»  o f  i t a  p o a ta l aaririca* fh a  t o t a l  

r a o a ip t*  o f  tha Haw e r la a n s  p o a t o f f i c *  in  tha y a a r  1900 war* 

# 4 * 0 ,2 5 $ ; in  X «e* tha t o t a l  m  $ ? 3 c ,3 1 8 ; in  1*1 0 , | l , f m , ? 5 6 # 

and in  1915, $1,£56,575*. Th® p o a ta l sa v in g s  d a p o a ita  to data  

ara  1 1 1 2 ,2 7 4 , fh a r*  mra 455 am ple?*** in  tha p o a fc a ff ic *  p r o p * r # 

and a l l  tha ru ra l m ail c a r r ie r s  in  l.o n ia ia n a , baaidaa tha 165 

* » p le y « * *  o f  tha T w alfth  u iv ia io a  o f  tha Railway n a i l  s e rw io « , 

ra c a iv a  th a ir  eom pencation  fro©  tha foa ta M sta r  o f  th ia  c i t y ,
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s e t  i n s  * »  d i s b u r s i n g  a g e n t  f o r  i » p a r t » e n t *  T it  H a llw a y  E s i i  

s e r v i c e  d i v i s i o n  J u s t  m e n t io n e d  c o m p r i s e s  L o u i s i a n a ,  M i s s i s s i p p i  

a n d  p a r t s  o f  A la b a m a  a n d  T e n n e s s e e ,  * i  t h  H e a d q u a r t e r s  i n  Mew 

O r l e a n s .  C.1MPS i s  m  e * e h a » g e  p o a t o f f i e e  f a r  i^ o r to  l * ia o t M a*» 

i c o t s i x  t h e  C e n t r a l  /m e r i c s m  c o u n t r i e s ,  an d  f o r  t h #  c o u n t r i e s  

o f  b o t h  t h e  e a s t  a n d  w e s t  c o a s t s  o f  £>outh A m e r ic a .  th e  Cue-* 

t o s s  Bureau m a in t a in e d  i s  t h e  p o s t o f f i c e  h a r t  h a n d l e s  th e  d u ­

t i a b l e  m ail fa r  L o u i s i a n a ,  l i e s i c s i p p i  and ta n a s ,

th e re  a re  tw o b r a n c h e s  o f  t h e  U ni tad a ta te s  E ngineers* 

s e r v ic e  lo c a t e d  i n  t h is  c i t y .  One ha# J u r i s d ic t i o n  o v e r  the 

F ourth  l i s s i s s i p p i  R iver  Improvement D i s t r i c t ,  ex ten d in g  from 

w arren ton , M i s m  n i n e  m ile s  below  V ick sb u rg , to  the head o f  

the p a sse s  near th** mouth o f  th e  r i v e r ,  a d is ta n c e  o f  453 m i le s ; 

w h ile  the o th e r  has s u p e rv is io n  and c o n t r o l  o f  the improvement 

o f  th a  p a sse s  o r  o u t le t s  o f  the M is s is s ip p i  r i v e r ,  and o f  t h e  

h a rb o rs , lo c k s  and i n t e r i o r  stream s o f  L ou is ia n a  and p o r t io n s  

o f  w estern  Yeggs and e s s is r n  M is s is s ip p i*  the c o s t  o f  the op* 

e r a t i o n s  con du cted  and su p e rv ise d  by th ese  two o f f i c e s  a g g reg a tes  

s e v e r a l m i l l i o n  d o l la r s  annually*

Ilia n a t io n a l su b trea siiry  a t  lew  O rlean s r e ce iv a d  f o r  the 

f i s c a l  y e a r  1910 $6 5 ,1 11  * l i 6  and d isb u rse d  du rin g  th e  same y ea r

l i t ,  §49* ©4?.. th e se  f i g u r e s  w i l l  show an in c r e a s e  o f  about tan
t

p er  cen t f o r  the p a s t  yea r*  the r e e e l  j^i running o v e r  4?C #GQ&*(;0C 

and the d isb u rsem en ts  o v e r  $6c»cc<  ,c u . .  the- b a la n ces  on hand in  

th# v a u lt s  o f  the su b tre a su ry  range from  $2S#G0G«0&C to  $40#CC'0*»

o m *

T h e r e  a re  e ig h t  Assay c f f i c e s  lo c a t e d  throughout the U n it e d  

s t a t e s ,  and the  o n e  a t  Hew O r l e a n s ,  occu p y in g  the f in e  p r o p e r t y  

k n o w  as the U nited s t a t e s  l i n t ,  has upwards o f  $ a s f 5 e o . t t o  in
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s i l v e r  d o l l a r #  a n d  g o ld  b u l l io n  in  i t ©  v a u l t s .  A bom t $ l §m 0*600 

i n  g o l d  b i l l i o n  « R 8  r e c e i v e d  l a s t  y a & r , p r a c t i c a l l y  a l l  f r e ®  

C e n t r a l  A is a r ic a n  c o u n t r i e a *  w h a re  th«t d e v e lo p m e n t  m id  g r o w t h  o f  

the l i n i n g  i n d u s t r y  i s  aura to r e s u l t  in  a la r g e  i n c r e a s e  o f  th e  

m ovem en t o f  b u l l i o n  to  t h i s  p o r t  h e n c e f o r t h ,  C ongress h a  a u n d e r  

© n a s id a ra t io n  a  p la n  t o  redu ce  the nuaber o f  Assay i f f  i c e s  to 

th r e e , to  be l o c a t e d  a t  Bew irerk , B e a t t i e  and Kew O rleans* - h i s  

c i t y  l a  a l o g i c a l  p o in t  f o r  such a n  o f f i c e ,  m  i t  ia  f o r  a r e *  

g i o n a l  re se rv e  bank,

J a c k s o n  B a r r a c k s ,  on  t h e  l e f t  b an k  o f  t h e  M i s s i s s i p p i  

r i v a r  i n  t h e  l o w e r  s u b u r b *  o f  le w  O r le a n s . ,  i s  a  b e a u t I f u l  a n d  

w e l l * o r # e r e d  m i l i t a r y  r e s e r v a t i o n  w h e r e  a e v e r a l  c o m p a n ie s  o f  

t r o o p a  a r e  r e g u l a r l y  s t a t i o n e d *

A c r e s *  th a  r i v e r  f r o m  J a c k a o n  B a r r a c k s  i s  t h e  e x t e n s i v e  a n d  

f i  me ly «* e  q u ip p e d  naw U ni t a d  b t a t a s  A a v a l  s t a t i o n *  w h ic h  i a  « x p e c t e d  

t o  b e  p i t  i n t o  f u l l  c o n a i s s i o n  u n d e r  th a  w i s e  a n d  j u d i c i o u s  p o l ~  

i c y  o f  t h e  p r e s e n t  a d m i n i s t r a t i o n  o f  th a  Isavy B ap& r ta ie n t*  The 

a s c e n d - l a r g e a t  f j j t i o g  d r y  d o c k  i n  t h e  w o r ld  i s  a  p a r t  o f  th a  

s t a t i o n ' s  e q u ip m e n t ,  a n d  th a  b i g g e s t  w a r s h i p s  o f  th a  A f r i c a n  

n a v y  c a n  b e  r e a d i l y  a c c o m o d a t e d  i n  i t *

A s h o r t  d i s t a n c e  b e lo w  t h e  . i a v a l  R e s e r v a t i o n  i s  t h e  new  

U n it e d  ;> t a te o  l ia r a ig r a t io n  s t a t i o n ,  o n e  o f  t h e  b e s t  p l a n t s  o f  

i t s  k in d  t o  b e  fo u n d  a n y w h e r e ,  t h i s  i s  t h e  h e a d q u a r t e r s  o f  

D i s t r i c t  K e» 8  o f  t h e  I m m ig r a t io n  B e r v i c e , .  w h ic h  i n c l u d e s  

L o u i s i a n a ,  M i s s i s s i p p i , .  A r k a n s a s  a n d  T e n n e s s e e .  Tha co rom ia - 

* 1 o n e r  o f  I m m ig r a t io n  l o c a t e d  h e r e  h a s  j u r i s d i c t i o n  o v e r  t h e  

a u b p a r t s  o f  P a s c a g o u l a ,  G u l f p o r t  a n d  K e m p h is . w h e r e  in a tt ig r a t io ii . 

o f f i c i a l s  a r e  a l s o  s t a t i o n e d .  I t  i a  t h e  p o l i c y  o f  t h e  f e d e r a l  

G o v e rn m e n t t o  e n c o u r a g e  t h e  d i v e r s i o n  o f  a s  g r e a t  & p r o p o r t i o n
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o f  t h #  1 4 4 #  o f  i a t t i g r a t i o n  a #  p r a c t i c a b l e  f r o m  i « w  I fo r k  an d  th #  

o t h e r  e a a t e r a  p o r t *  t o  i l l #  # o u t h e r n  p o r t #  o f  t h e  c o u n t r y ,  a n d  *  

h # a r y  im « r # a « #  o f  th #  im m ig r a t io n  w o rk  h # r #  1#  r e g a r d e d  &# in** 

# T i t a b l « .

Tli# S#p#t ip a rt# r& a «t# r«  * Qffio#, H#Q*A* * lit 1## or.l#a*t* 

handle#  army a u b * i# t«n o e  n& tt#r# in  Louiai& na, M is # i« » ip p l#: 

i i » t »  A labaaa, we# tern  F lo r id a  and # a »t# ra  ? « « »  and has #u- 

p e r v i# io n  o v e r  a l l  N ation a l C em eterlee  in  th# south* fh #  Depot 

Qp*rt#ra»*#t#r o la o  has charge o f  the pu reh aein g  agency h#re f o r  

th# Isthm ian  Canal C o m !« a io n  and the R a ilro a d  Company,

Whtoh #ends ou t  la r^ o  {g m n t it ie #  o f  fr# s h  :*© g # ta b l# # g lumber 

and o th # r  a u p p lie #  to  th# crntm l 2*n*« thm  an# regim ent of 
re g u la r  t r o o p s  now in  the %mm w i l l  tom au|pi#iit#d to  s ix  o r  n ig h t 

r#gira#nt# wh#n the ranfewa Canal i#  e©!»pl#.i«4 and t r a f f i c  thorough 

I t  b « g t n » t andr th# q u a n tity  o f  a u p p lie *  th a t » u # t  tom forw arded  

th ere  fro®  th ia  cou n try  and p o r t  w i l l  than to# c o rre a p o n d in g ly  

in cre a s e d ,

fh #  ila ita d  s ta i# #  Mmrin# M o#p ita l a t  Haw o r ie a n ii l a  an 

adm irably con d u cted , h ig h -g ra d #  i n s t i t u t i o n ,  o ccu p y in g  a b e a u t i­

fu l  a i t #  on th# r i v « r  f r o n t  in  th# uj>p#r p a rt  o f  the c i t y ,  near 

Auduboi* Wmrte* r a t i e n t o  a re  r# c# lv # d  h#r# from, p o in t#  a# fa r  

w##t a# S a lv e s  ton* a# f a r  .north a© fiokabm rg* from  o m lfp o r t  and 

o th e r  p o l i t e  on th# V io a ia s ilp p i g u l f  coaefc, and, o f  oou ra# , from

both  A m rlem  -and fo r e ig n  ja t te r fn g  the p o r t  o f  Urns o r*
C & ip U , t*

l#an#» In  a d d !t io n  to  th# S oa p ita ly ^ a a  o f f i e #  f o r  th#  treatm ent 

o f  #a#rgancy and m inor #&*#• in  th# €u«toahouft#

w ith  an ^ a a ia ta n t Surgeon o f. th# P u b lic  H ea lth  and K arin# 1 oa* 

p i t a l  Bmrwiem in  charge* m  mxtmmtvm and e f f i c i e n t  spa ran tin #  

B o rr io #  ia  m ainta ined a t  % *arantine, L a . , n#ar th# h#ad o f  th#
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t la a t a a ip p i  r i v e r  p a s t t s ,  bj; m ea n s o f  w h io h  p r o t e c t i o n  i s  a f f o r ­

d e d  t h e  cou& try f r o *  i n f e c t i o u s  a n d  c o n t a g i o u s  d i s e a s e s  t h a t  

m ig h t  be. i n t r o d u c e  t h r o u g h  t h i e  | t n t  c h a n n e l  o f

o o ia a u n i c a t i o n  w i t h  o t h e r  la n d #  a n d  p e o p l e s .

The h e a d q u a r t e r s  o f f i c e  o f  the E igh th  L igh th ou se  D i s t r i c t  

i s  lo c a t e d  a t  lew  O r le a n s  and ha* j u r i s d i c t i o n  o v e r  a l l  m ain- 

t e n a a c a ,  c o n s t r u c t i o n ,  su p p ly  and r e p a ir  work in  c o n n e c t i o n  

w ith  the lig h th o u s e s  in  the t e r r i t e r y  ex ten d in g  from  Cedar Key* * 

y l a r i  da , to  the JUo arande r i w r *

^here i a  a l s o  lo c a t e d  h ere  a  D i s t r i c t  Branch H y d r o ic r a p h ie  

O f f i c e ,  the J u r is d ic t i o n  and o p e r a t io n s  o f  w hich exten d  fro®

R #y  W e st  t o  the e a s te rn  t a n a s  b o r d e r ,  H airana and B e l l s * *
#

sages f i l i n g  in f o r m ® t io n  r e l a t i v e  t o  w reck s , d e r e l i c t s ,  e t c , . ,  awe 

tra n sm itted  d a i ly  fro is  t h is  o f f i c e  through the f in e  R a d io  s ta ­

t io n  m i  the sew O rlean s Maval ztnXtxx R e s e rv a t io n , and t h is  aaM  

medium e n a b les  the l o c a l  hydro-graphic o f f i c e r -  to  keep in  tou ch  

w ith  ev ery  v e s t a l  t r a v e r s i n g  the C fu lf o f  M exico w hich c a r r i e s  

w i r e  l e s s  e<?ui p » a n  t  *

law  O rlea n s  i s  h e a d q u a r t e r s  ' f o r  the R a d io  I n s p e c t o r  in  charge 

o f  the F i f t h  Badi© in s p e c t io n  D i s t r i c t ,  com p ris in g  the S ta te s  o f  

/Jabam a, M is s is s ip p i ,  L o u is ia n a , f e r n s ,  T en n essee , A rkansas, 

OfclaJiom and Mew M ex ico , and the-w ork  o f  t h is  o f f i c e r  i s  con* 

s t i m t l y  in c r e a s in g  i n  veluwe and im p orta n ce . I t  i s  a p a r t  o f  

h is  duty to  s e e  th a t v e s s e ls  s u b je c t  to  th e  requ irem en ts  o f  the ' 

n a v i g a t i o n  law s a p p e r t a i n i n g  to  w ir e le s s  t e le g r a p h ic  c m m m xica~ 

t i o n  are  equ ipped  w ith  p rop er  and s e r v ic e a b le  apparatus b e fo r e  

d e p a r tin g  fro.® any p o r t  in  the d i s t r i c t *

f h i s  c i t y  i s  a le c  h e a d q u a r t e r s  o f  the T e n th  su p erv is in g . 

D i s t r i c t  © f  stesjB V e s s e ls ,  the ju r i s d i c t i o n  o f  w hich e x t e n d s
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f r o m  C spe S a b le  a t  t h e  s o u t h e r n  e x t r e m i t y  o f  F l o r i d a  t o  the m ou th  

* f  t h e  H ia  ctran d e  r i w t ,  a n d  i n c l u d e s  :^ o r t «  ft ia o *  l a  a d d i t i o n  

t e  t h e  ^ u p a r v i a i n f  a n d  a u b o r d i n a t e  i  n a p e  e tore a t & t io n e d  at flew  

® r l e a n a # t h e r e  a r t  i n a p e c t o r a  l o c a t e d  at Baa J u a n , A p a l a c h i c o l a ,  

l a b i l e  a n d  G & lT e a to a *

T h e  Maw C r l « a n e  b r a n c h  o f  th<s Uni tedi s t a t e s  . ' l e a t h e r  .u r o a u  

a e n r e a  a  d i s t r i c t  embracing L o u i s i a n a ,  Arkaneaa, O k la h om a  and 

Testae, and h a e  c h a r g e  o f  t h e  ea~©p«ratioa b e t w e e n  th e  U n i t e d  

S t a t e *  a n d  M e x ic a n  w e a t h e r  s e r v i c e s *  T h e  d a i l y  b u l l e t i n s  ■ co l*  

l e e  t e d /a n d  s e n t  o u t  from  t h e  h e a d q u a r t e r *  o f f ic e  hath b y  w ire  

and i n  - p r i n t e d  fora  i n c l u d e  weather c o n d i t i o n s  and forecast® 

far the d i s t r i c t  an d  the atan#« and. f l u c t u a t i o n s  o f the s is -  

s t a s i p p i  river  a n d  a l l  o f i t s  tr ib u ta ries ,

the  fin ite  $ g ta te e  C ourt o f  A ppeals f o r  the f i f t h  c i r c u i t ,  

e o * ? r i* in £  the s t a t e s  o f  L ou isian a*  l i e a l s s l p p i ,  a e o r g ia ,  F lo r*  

Ida  and Texas* and the H a lted  S ta te s  D i s t r i c t  C ourt f o r  the 

E astern  D i s t r i c t  o f  L c u is i  ana have t h e i r  headquarter©  in  K«w 

O rleans* and the c le r k s  o f  b o th  tr ib u n a l#  l i v e  here* the clr<* 

e n i t  a ou rt meet© a t  A tla n ta  on the f i r s t  Monday o f  C c to b e r , at 

Ment*oi#ery on the th ir d  Monday o f  the ©ame month, a t  f o r t  f o r t h  

an the  f i r  a t Monday o f  $ c v c »b c r *  and a l t a  a t  lew  O rlean s u s u a lly  

front th e  th ir d  Monday o f  fscirefflber to  the end o f  may fo l lo w in g ,  

th e  s e c r e ta r y  o f  the  Tenth c i v i l  sserwlce IH s t r i c t ,  

b r a c in g  L ou is ia n a  and Texaa, has h i a head<|uarterg and r e s id e n c e  

in  new O rleans*

The Department o f  Agriculture m a in t a i n s  m Pure Food Labor­

a t o r y  at new  crleana fo r  the e x a m in a t io n  o f  a l l  food a r t ic le s  

Imparted or entering into in terstate  cewierea in the terr itory

froisa P e n s a c o l a  t o  Ml P a s o  and to meaphls on the north* new Qit*
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l e a n s  r a n k *  s i x t h  am ong U n it e d  S t a t e s  p o r t s  in  t h e  v o lu m e  a n d  v l  

u l a t  o f  I t s  f o o d  im p o r t ® ,  t h r o u g h  t h e  *mm  D e p a r tm e n t  l o c a l  

i n s p e c t i o n  o f  a n i m a l s ,  t r o p i c * !  p l a n t a ,  p o t a t o e s ,  e t c .  # i s  a a in ~  

t a in a d  w i t h  a  f i t t  o f  p r e T f t n t in g  t h e  i n t r o d u c t i o n  o f  d i s e a s e s  o f  

p a s t s  w h ic h  i n j u r i o u s l y  f t f f t c t  t h e  c o u n t r y 1 s  l i v e  s t o c k  a n d  

f c g r i c u l t u r a l  jw o d u c t e .

H e c o g n i f c in g  th fj g r e a t  a n d  g r o w in g  im p o r t a n c e  o f  l e w  O r le a n s  

cio a  c o m m e r c ia l  e e n t r a ,  t h e  D e p a r tm e n t  o f  C o » ta e rce  h a s  r e c e n t l y  

e a im t o l ia h e d  h e r *  a  b r a n c h  o f f i c e  o f  i t s  B u r e a u  o f  F o r e i g n  a n d  

B oa ew fcte  C om m erce , i n  c h a r g e  o f  a  c o c a w e r c ia l  a g o n  t  who mm d u ty  i s  

t o  d i s t r i l m t a  am ong t h e  b u s i n e s s  p e o p l e  o f  h i #  t « r r i t o r y  t h e  i n ­

f o r m a t i o n  g a t h e r e d  toy th e  b u r e a u  f r o m  A m e r ic a n  fa x * * * * *  c o n s u l s  

an d  i t s  a g e n t s  who t r a v e l  a b r o a d ,  a n d  t o  r e p o r t  to  t h e  D e p a r t ­

m ent o n  l o c a l  c o n d i t i o n s ,  f h #  d i s t r i c t  to  toe th u s  s e r v e d  fro :®  

t h e  Mew © r l « a n a * # x t e « d 4  fr o m  t h e  e a s t  c o a s t  o f  F l o r i d a  t o  t h e  

B ocfcy  l o o n  t a i n  a an d  t o  i ; t .  l o u i a  o n  t h e  n o r t h ,  o n l y  t h r o e  s u c h  

b r a n c h  o f f i c e s  h a v e  toeen • •  t a t o l i  a h e d — t h e  f i r s t  a t  g*w  f o r k *  th e  

s e c o n d  a t  :@tew O r le a n s  a n d  t h e  t h i r d  a t  C h i c a g o .  £ n «  s o r e  i s  i n  

c o n t e m p l a t i o n ,  t o  toe l o c a t e d  © t  &an ? r a n c i s c o .

_ I t  w i l l  s u f f  1 ce  to r e f e r  m erely toy name to the remaining. 

F edera l o f f i c i a l s  and s e r v ic e s  lo c a t e d  in  fcew Orleans*, such as 

the Sevenue C u tte r  s e r v ic e *  the Atw p  and .navy !?eoruitis&t U%**» 

t io n s , the U nited s t a t e s  a tto rn e y  and h i#  A s s is ta n t , the U nited  

S ta te s  Com m issioners and. - a r s h s l ;  the S p e c ia l / g e n t s 'o f  the 

£ ustoms* In te rn a l Revenue and tseeret s e r v ic e *  and o f  the D epart­

ment o f  J u s t i c e ;  the s p e c ia l  txas& n ers o f  the Bureau o f  t-easton* 

the- su p erin ten d en t o f  C o n stru e tio n  o f  P'Utolic B u ild in g s , under 

whose s u p e rv is io n  a m a g n ifice n t  new- p o a t o f f i e e  and C ourthouse 

B u ild in g  ia  n e a rin g  co m p le t io n , the cu s to d ia n s  o f  the € u s to * »

*.*
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h m m , M ia t  a n d  nttomr a * w # * a * # * it  pTvp*Tt%**0 a t e *

taJting e l l  th «#e  bran ch es o f  th*? c*n«**al a o p -

#i*ati#yie toc# th € T , and c o n s id e r in g  ia  «<m a«etloxt th erew ith  the 

g # cg ra p h !e a l l o c a t io n  o f  Hew O rlean s as the m e tr o p o lis  o f  th# 

g w t fc e m  s ta te #  and th# a e a re a t  p a r t  to  th# pammm C a n a l and. th# 

e o u ittr i* *  o f  th# ? # e t# m  mmimphmvm t# th# soutn  o f  u#, i t  would 

»##*s th a t the  Id e a t io n  o f  a r ««# rT «  bank in  th ia  c i t y  i s  to#  p la in  

and l o g i c a l  a p r o c # « d i« g  to  r e q u ir e  fu r th e r  d e fte m tv a tie ii o r  ar*  

g u » * n t 4
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B U S ?

b ^ g m m ss  o f
G3EDIT3 G M M S D  DE W  OBLS&HS

B rep a red  By 
A . Q. CABKMSESE*

Hhe ou tp u t o f  th e  raanufact\iring in d u s t r ie s  o f  th e  

C i t y  o f  Hew O rleana amounts t o  a p p ro x im a te ly  < '$79,000,000, w h ile  

the w h o le s a le  and J ob b in g  tra d e  w i l l  x robab ly  run $ 5 2 0 ,0 0 0 ,0 0 0  

a d d i t i o n a l ,  and i s  d i s t r ib u t e d  in  a  t e r r i t o r y  c o m p r is in g  th e  

S ta te s  o f  T ern s , A rk an sas, L o u is ia n a , M i s s i s s i p p i ,  A labam a,

G e o r g ia , T en n essee , S ou th  C a r o lin a  and F lo r id a ,  as w e l l  a s ,  m ost 

o f  th e  n e a re r  S ou th  A m erican c o u n t r ie s  and th e  B e p u b lic  o f  M ex ico*

I t  i s  r e a s o n a b le  t o  assume th a t  an annual tra d e  o f  

som eth in g  l i k e  4 0 0 ,0 0 0 ,0 0 0  d o l l a r s ,  e x c lu s iv e  o f  th e  d i r e c t  re-* 

t a i l  t r a d e  o f  th e  C i t y  p r o p e r ,  w ou ld  r e p r e s e n t  90^ c r e d i t  and 

r e q u ir e s  u n u su a l ban k in g  f a c i l i t i e s  in  th e  h a n d lin g *

Add t o  t h i s  th e  enormous t r a d e  o r ig in a t in g  in  th e  

su rrou n d in g  t e r r i t o r y ,  th e  c r e d i t  o f  w h ich  i s  o f  n e c e s s i t y  f in a n c e d ,  

©r s h o u ld  b e ,  in  t h i s  G i t y ,  i t  i s  n o t  d i f f i c u l t  t o  r e a l i z e  th e  im - 

p o r ta n o e  o f  Hew O rlean s as a  c r e d i t  c e n te r *

The tra d e  t e r r i t o r y ,  above r e fe r r e d  t o ,  in c lu d in g  

th e  .C ity  o f  Hew O r le a n s , i s  Ju st b e g in n in g  to  awaken co m m e r c ia lly , 

ao th e re  i s  ev e ry  e v id e n c e  th e  f i g u r e s  g iv e n  a re  su re  t o  in c r e a s e  

many f o l d  i n  th e  n o t  f a r  d is t a n t  fu tu r e *  T h is means th e  a b so ­

lu te  n e c e s s i t y  f o r  m ore , and b e t t e r ,  f i n a n c ia l  f a c i l i t i e s  c e n te r e d

/  1

E x h i b i t  H o .  4 *

H e a r i n g  a t  \  

( * < * * *
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in  New O r le a n s , t o  ren d er  a l l  p o s s ib le  a s s is t a n c e  in  a d e q u a te ly  

o a r in g  f o r  t h i s  p re s e n t  and p r o s p e c t iv e  t r a d e *

J u st a t  t h is  tim e wondrous s t r i d e s  a re  "being made 

in  an a g r i c u l t u r a l  way i n  th a t  s e c t i o n  o f  trie S ou th  b e s t  s e rv e d  

"by New O r le a n s . T h is  developm ent r e q u ir e s  a d d i t io n a l  f in a n c in g —  

th e  e x te n d in g  o f  farm  c r e d i t s —  and must be c o n s id e r e d  as a p a r t  

o f  th e  q u e s t io n  b e fo r e  u s »

Hew O rlean s i s  so  s i t u a t e d ,  g e o g r a p h ic a l ly ,  w ith  

r e fe r e n c e  to  th e  C e n tra l and S ou th  A m erican  S t s t e a ,  th e  b u s in e s s  

w ith  w h ich  i s  in c r e a s in g  ev e ry  y e a r ,  th a t  th e  n eed  f o r  a d d i t io n a l  

f a c i l i t i e s  f o r  f in a n c in g  the  c r e d i t  o f  t h i s  tra d e  becom es more 

apparent c o n t in u a l ly ,  and can  o n ly  be h a n d led  a t  th e  p o r t  o f  e n tr y  

o r  e x p o r t  and n o t  in la n d *  I  th ih fc i t  s a fe  to  assume t h i s  a 

f a c t  beyond c a v i l#

£ g a in  th e  f o r e i g n  t r a d e  has been  ed u ca ted  to  s e t t l i n g  

c r e d i t s  by 60 , yO»and 120 day a c c e p ta n c e s , w h ich  m eans, w e, o f  th e  

U n ited  S t a t e s ,  w i l l  have t o  m eet term s in  a m easu re , i f  we want 

th e  tra d e  th a t  w i l l  n a t u r a l ly  come th rou gh  t h is  C i t y ;  th e  n e a r e s t  

p o r t  b y  re a so n  o f  g e o g r a p h ic a l  l o c a t io n *

P e rs o n a l c o n t a c t  o f  th e  w r i t e r  w ith  many b u s in e ss  

men th rou g h ou t th e  n ea rb y  t e r r i t o r y  d e v e lo p s  th e  f a c t  a la r g e  

p r o p o r t io n  o f  them fa v o r  Hew O rlean s as a c r e d i t  c e n t e r ,  mean­

in g  an ex ten d ed  sen t im en t, ou t s id e  o f  th e  C i t y  p r o p e r , t o  th a t  

end*

To sum u p , I  subm it th e  f o l lo w in g  im p e ra t iv e  re a ­

sons f o r  the e s ta b lish m e n t o f  a in&DEPJLL 2233H7B BA1IK a t  the 

C ity  o f  New O rlean s from  a c r e d i t  p o in t  o f  v ie w :

(a )  The enormous tr% de c e n t e r in g  h ere  demands i t *

The t r a d e ,  w hich  o r ig in a t e s  in  the su rrou n d in g  t e r r i t o r y

# 2
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and i s  f in a n c e d  her© , r e q u ir e s  i t ;  th e  e x p o r t  t ra d e  f o r  

exam ple*

( c )  Tb.e g e o g r a p h ic a l  l o c a t i o n  o f  th e  C i t y  o f  Hew O r le a n s ,

th e  L ead in g  S e a p o r t  o f  th e  w hole S o u th , makes i t  im p e ra tiv e *

(d )  To f a c i l i t a t e  t e r n s  and meet c o n d i t io n s  a r i s in g  i n  c o n ­

n e c t io n  w ith  th e  e v e r  expanding  e x p o r t  tra d e  ;o th e  

C e n tr a l and S ou th  A m erican  S t a t e s ,  e s t a b l i s h e s  ou r r ig h t  

t o  su ch  an i n s t i t u t i o n  ©Ter any in la n d  c i t y  th rou g h ou t

the entire South®

( e )  A g r ic u l t u r a l  developm ent must n o t  be r e ta r d e d , h en ce 

th e  demand from  t h i s  s o u rce  a lo n e  means th e  c r y in g  

need  f o r  a d d i t io n a l  c r e d i t  f a c i l i t i e s *

( f ) By re a so n  ©f ou r lm.owle.lge o f  th e  p e o p le  th rou ghou t the 

a d ja c e n t  t r a d e  t e r r i t o r y ,  and t h e i r  c o n f id e n c e  in  th e  

b u s in e s s  Element ©f t h is  C i t y ,  s e n t i e n t  c r y s t a l ia e s  in  

fa v o r  o f  a 'ffE H E H & L  HE5S2E5TS MMK1 lo c a t e d  a t  th e  m ost ad­

v an tag eou s p o in t  p o s s i b l e ,  w hich  i s  th e  C ity  o f  iTew O rlean s*

New O r le a n s , L a* , Feb* 9 ,  1914

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

F o b ? . 1 0 , 1914*

I0 2 U  Wffl* A *  EaAdOO,
S o o re ta r y  o f  th e  P roa su ry ;

BOH# D a v id  F* H ouston ,
S oorot& ry  o f  A g r ic u l t u r e ;

Kopr os exiting P sd a ra l B osort'o  Beard,.

Sow a t Wow O rle a n s , T,&*

My Boar S i r s : -

f i io  s u h jo o i  vihioh has boon a a s ig n od  mo in  o o a n o o t io n  

w ith  th e  h ea rin g s  b e fo r e  y ou r  C io w it t o o , r e l a t i v e  t o  th e  ost&fc- 

l i s h in g  o f  B osorvo  Ban!*a through out o ig h t  o r  m oro d i s t r i c t s ,  n o t 

© xoooding tw e lv e , o f  th o  Unitad s t a t o s *  i s  th a t  o f  th e  iisp ortan oo  

o f  t h is  s o o t  io n  o f  th o  cou n try  m  a f r o p i o a l  f r u i t  P ort#

W hilo  1 a p p r o o ia to  th o  f o o t  th a t  you  h&vo means a t  you r 

aoraaiid  in  W ssM ngto® t o  o b ta in , i s  a  g o n o ra l w ay, th o  t o t a l  e x ­

p o r ts  and im ports o f  th o  C ity  o f  low  O rlea n s , in  d o l la r s  and c e n t s ,  

y o t  i t  i s  n o t  a o g ro g s to d  in  auoh a maamor ss  t o  on a h lo  you t o  ap~ 

p r  oo l a t e  th o  im port m m  o f  t h is  s t a t i o n  o f  th o  o o u s t r y  s»& i t s  

r e la t i o n s  t o  t h e  0a n tr a l  Am erican goui" t r i o s  in  r o s p o o t  t o  t r o p i -  

d a l  f r u i t ,  mhieh o o s ip r i& o s  th o  p r i n c i p a l  a r t i o l o  o f  e x p o rt  fro ®  

t h o s o  o o i u s t r i o s  t o  t h i s  s o o t io n  o f  th o  cou n try*

P r a o t io a l ly  th o  e n t ir e  in p o r ta t io n a  o f  t r o p i c a l  f r u i t s  

fr o ®  B r i t i s h  Honduras and th o  K opu blioa  o f  O m tom ala , Span ish  

H onduras, H ioaragu a , Q osts  R ioa  and im noas a rc  b rou g h t in t o  th o  

U a itod  B ta to s  th rou gh  th o  C ity  o f  Sow ir lo a n a * an d , fross t h o r e ,
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d is t r ib u t e d  th rou gh ou t a l l  o f  th® S ta te s  '"©at o f  th® i i s a i a s i p p i  

H iv o r , a l s o  S&st o f  t h e  M is s is s ip p i  as fa r  aa a l i f t#  drawn fro ©  

th #  C it y  o f  C olu abu s, O h io , South through  th e  S ta te s  o f  fon tnofcy  

and fexm esa00 ,  f o l l o w in g  L ongitude 8 3 , t o  th e  n o rth e rn  boundary 

o f  S ou th  C a r o lin a , and th o rn®  in  a S o u th -E a s te r ly  d i r e c t i o n  t o  

Savannah, G eorgia*

A F e d e ra l H©serve Bank e s ta b lls h o d  in  th e  C ity  o f  How 

Orlo&na isould* from  a t r o p i c a l  f r u i t  a ta n d ~ p o in t , mot o n ly  sorire  

t o  han d le  b u s in e s s  fr o ®  such  In& uatry th rou gh ou t th e  S ta te s  o f  

G e o rg ia , Alabama, M is s i s s ip p i ,  X M ls la s & # T exas, X&nsaa and Tenn­

essee, bmt w ould  a ls o  s e rv o  t o  han d le  su ch  b u s in e ss  ms m ight &p~ 

□ e r ta ia  t o  a l l  th e  la t im  A serioa n  c o u n tr ie s  ecrtendtog from  lisari- 

e o  S outh to  th e  B ep u b lioa  o f  ?& nam  and C o lo a b ia *  T h is  would 

a ls o  I b o I M o  th e  I s la n d  o f  Cmb©» fro ®  w hich  p o in t ,  la r g o  quan- 

t i t i o s  o f  p i n e a p p le s  and o th e r  t r o p i c a l  f r u i t s  o f  s  m is c e l la n ­

eous oh& r& cter aro  r e c e iv e d  through  t h i s  soa tion i o f  th o  o o a n try  

e v e ry  y®&3P*

The f r  e lu e n t  s te a a s h ip  s o r v lo e  betw een th© T rop io& l 

f r u i t  f o r t s  and th o  C ity  o f  M m  O rleans n o t  o n ly  re a d e rs  i t  ear- 

tre & e ly  d e s ir a b le  h o t  p r o f i t a b l e  f o r  th e  Bankers and b u s in e s s  

men o f  C e n tra l Am orioa t o  oonduot p r a o t i o a l l y  a l l  o f  t h o i r  bank­

in g  «a d  o o m o r o i a l  b u s in e s s  t h r o n g  th e  C ity  o f  I  os  Orlo&na, and 

t h is  i s  becom ing a o re  pronounced from  y e a r  t o  y e a r .  fh #  Bsnfcs 

o f  th e  C ity  o f  Hess O rleans a re  in  a  p o s i t io n  t o  s e rv e  as a C le a r ­

in g  House f o r  th o  C e n tra l Amerioan c o u n t r ie s ,  and a F edor® ! Re­

s e r v e  la n k  e s ta b l is h e d  in  th o  C ity  o f  lew  o r le n n s  w ould a t t r a c t  

s o r e  b u s in e s s  f r o n  th o  L a tin  A aerioan  c o u n t r ie s ,  w h ich , i t  may b e
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sa id *  i s  nm  handled im fo re ig n  eeum tries*

I t  wtmld m m  %& m  th a t  th e  le e & tie ft  o f  a F ed era l fte - 

e e r t e  Bank t o  th e  a i t ?  o f  Hew O t le a m  would bo m  m andatory m &  

eaee& ti& l cm th e  f a r t  e£  th e  liB itod  sta te©  m  th e  «a~

tabllfthsxesi e f  e®e in  the  C ity  o f  t m  f o r k ,  is e o m e h  ae i t  wemld 

aexrve th e  e n t i r e  G u lf S t a t e s ,  X&tta Am erlea sad & p e r i l  or, o f  th e  

t e s t  X B diee, i& t h e  esise m rnm m  m  f tm  Terk w i l l  tterre & p o r t io n  

o f  th e  A t la n t ic  3 t a t e s  ead th e  t e s t  In d ie s*

I  t o t  n e t  had th e  o p p Q v tm 'lt y  t o  lo o k  e t e r  th e  prefKweft 

d i s t r ib u t i o n  e f  th e  d i s t r i c t ® ,  o r  th e  number i t  i s  d e s ir e d  t o  e e «  

t& h lia h , im t# fros i a y  v i s ^ - p o i s t  m  a tonslnewi aess i »  e*w sere i& l 

X i£ e # a»& ED y ea **  e x p e r ie n ce  w ith  th e  Jjatim teerie& r* t ra d e  a»d  

th e  t r o p ie a l  f r u i t  t r a d e  w ith  S a t in  A » e r ie e «  I  r n h m M  re g a rd  i t  

m  b o in g  m® m i th e  g r e a t e s t  e& l& m itlee th a t  o o u ld  b e f a l l  m  i f  

& la n k  was n e t  e s ta h lie h e d  a t  a p o in t  w h ere , i s  3ii% m e^ t# i t  

e e m li h ea t ®@rve th e  t r o p i c a l  f r u i t  in t e r e s t s  *

H e s p e e t fu l ly s u h m it te d ,
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Fifejr* i l t 1914*

Bon* D avid ?•  H ou ston ,
S e o re ta r y  o f  A g r ic u lt u r e ;

H e p re s e n t in g F e d e r a l R eserv e  B oa rd ,

How a t  I s *  O rleans § l*a.

My B ear S i r s : -

Supplem enting lê r l e t t e r  o f  th e  10th  in s t  * , m  th e  im­

p o r t  aaee o f  t h i s  s e o t i o n  o f  th e  co u n try  a s  a fr o p iO R l f r u i t  F o r t ,  

and s o t t i n g  f o r t h  roason a  th e r e in  f o r  th e  lo o a t i o n  o f  a F ed era l 

R eserve Bank in  th e  C it y  o f  M m  O rleans t o  8err©  t h is *  X d id  n o t

m ention th e  v a lv e  o f  th o s e  im ports*  R e l ie v in g  th a t  you  w ould he
/

afcle t o  o b ta in  suoh  s t & t ia t io a  from  th e  Department o f  C o m o r o s , 

hat* in  v ie s r /o f  $he f m t  th a t  a o s t  o f  th e  f r u i t  iiBsport&tlons are  

an th e  nf t m  l i s t 1* , th e  f ig u r e s  o b ta in e d  from  th a t  Department 

w ould sho# s e r e l y  m  a r b i t r a r y  f ig u r e  as r e p re se n te d  hy th e  Con­

s u la r  I n v o io e s  r e o e iv e d  on th e  d i f f e r e n t  v e s s e ls  *
I

1 m ight sa y  th a t  th e  t o t a l  v a lu e  o f  th e s e  im ports  f o r  

th e  y e a r  1913 was shout as f o l l o w s :  —

Banana Im p o rta tio n s  — — ---------# 1 6 ,0 0 0 ,0 0 0 *0 0

Ooooanut Im p orta tion s  — ---------—  5 ,600*000*00
l

Im p o rta tio n s  o f  Oranges and o th e r
M isce lla n e o u s  F ru its  1*600*000#00

I 0 U  l ------- --------- 1 2 1 , 000, 0 0 0 .0 0  f<Z

a h a l l  n e t  attem pt t o  d e a l w ith  t h e  toBEftge a sp lo y a S  '
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x
in  han& lifig t h is  t h i s  w i l l  fc© handled  by o th e r  m m -

fears o f  o a r  C m m t t tm *  #fco li&va th© asaigusm nt o f  Im ports end Ear~ 

p o r t a *

K o s p e o t fa l ly  ru fcm itted ,
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' 5000-12-13

UNITED FRUIT COMPANY
s u b jec t  w l w j  U C A f L

NEW ORLEANS DIVISION  ̂ A
4 4 ,^

C. H. ELLIS, - -  Manager ft
W ILLIA M  LEFTW IC H , Auditor *"* /

GENERAL O FFIC ES IN , /E P L Y ,  PLEASE REFER TO
131 State Street, Boston, Mass.

New Orleans, La., F<$y. 12 , 1914

Hon. Wm, H. McA&oo, -J
Secretary o f the Treasury; *̂ \fl *

} W
Hon# David F. Houston,

Secretary o f A gricu lture;

Representing Federal Reserve Board,

Bow at Hew Orleans, La,

Dear S ir s ; -

Supplementing my le tte rs  o f the 10th and 11th in s t . ,  

herewith helow, you w il l  find a comparative statement o f the 

Tropical Fruit Importations at Hew Orleans fo r  the years 1908 

and 1913, and, further below, a comparative statement o f the 

s ta t is t ic s  on exports to Central America only, made up in com­

parative form fo r  the years 1900 as against 1911:—

IMPORTS - TROPICAL FRUITS 

1908 1915 INCREASE

$16,000,000.00 $21,000,000.00 $5,000,000.00

or an increase o f  ahout 30$.

EXPORTS -  FOOD STUFF, LUMBER and PROVISIONS 

1900 1911 INCREASE

$4,400,000,00 $18,000,000.00 $13,600,000.00

or an increase o f nearly 300$, 

during a period o f ten years to Central America only. The Exports 

to the whole o f Latin America have been dealt with hy Mr. Gold­

ste in  in his report, and I w i l l  not include i t  here.
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No.......... .........  UNITED FRUIT COMPANY, New Orleans Division, To.... .........................  Date....£ /l2 ./l4 ..

I desire to add, as further s ta t is t ic a l  data fo r  your 

records, the fa ct that tv*enty-one ports on the Atlantic Coast o f 

Central America are served through the Port o f lew Orleans, and
»

receive from 80$ to  90% o f th eir supplies, and many o f these Ports 

have no connection with any other Port in the United States exoept 

New Orleans.

I t  is  my contention that to establish  a Regional Reserve 

Bank in any other City than Hew Orleans would cause a loss  o f pres­

t ig e  of the United States with the Central American countries, as 

they would not fe e l  that a Bank located  either at Houston or Atlan­

ta would he in the United States* They know very l i t t l e ,  i f  any­

thing, about the in ter io r  C ities o f the country, and look to Hew

York a n d  Hew Orleans as th e ir  connecting links with the United 
States*

Yours very tru ly ,
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' H n u K h v ; - ^
RAILROADS ENTERING NEW ORLEANS AND DEVELOP­

MENT OF SOUTHERN TERRITORY TRAVERSED BY THEM.

T h e  f o l l o w i n g  t r u n k  l i n e s  t e r m i n a t e  a t  New O r l e a n s ;  T h e  

I l l i n o i s  C e n t r a l ,  Y a z o o  & M i s s i s s i p p i  V a l l e y ,  L o u i s v i l l e  a n d  N a sh ­

v i l l e ,  New O r l e a n s  and N o r t h e a s t e r n ,  New O r l e a n s  G r e a t  N o r t h e r n ,  

F r i s c o  L i n e s ,  M o r g a n ’ s  L o u i s i a n a  & T e x a s  R a i l r o a d  and  S t e a m s h i p  

Company (k n o w n  a s  t h e  S o u t h e r n  P a c i f i c ) ,  T e x a s  & P a c i f i c  R a i l w a y ,  

a n d  L o u i s i a n a  R a i l w a y  & N a v i g a t i o n  Com pany.

I t  i s  a  f a i r  s t a t e m e n t  t o  s a y  t h a t  t h e  m i l e a g e  o f  t h e s e  s y s ­

t e m s  o f  r a i l r o a d s  i s  p r o b a b l y  a s  g r e a t ,  i f  n o t  g r e a t e r ,  t h a n  t h e  

m i l e a g e  o f  t h e  s y s t e m s  o f  l i n e s  t e r m i n a t i n g  a t  a n y  o t h e r  p o r t  i n  

t h e  c o u n t r y ,  w i t h  t h e  p o s s i b l e  e x c e p t i o n  o f  New Y o r k .

T h e s e  l i n e s  r a d i a t e  i n  e v e r y  d i r e c t i o n  an d  c o v e r  t h e  e n t i r e  

S o u t h e r n  t e r r i t o r y .

A t  New O r l e a n s ,  t h e  r a i l w a y  l i n e s  h a v e  am p le  f a c i l i t i e s  t o  

h a n d l e  a l l  t r a f f i c ,  l o c a l ,  i n t e r s t a t e ,  i m p o r t  and e x p o r t ,  a n d  a r e  

a d d i n g  t o  t h e s e  f a c i l i t i e s  a s  t h e  d e m a n d s  o f  t r a f f i c  r e q u i r e .

B e f o r e  d e a l i n g  w i t h  t h e  S o u t h e r n  t e r r i t o r y  p r o p e r  w h i c h ,  

o f  c o u r s e ,  i s  n a t u r a l l y  t r i b u t a r y  t o  New O r l e a n s ,  I  w o u l d  c a l l  

a t t e n t i o n  t o  t h e  f a c t  t h a t  t h e  g r e a t e r  p a r t  o f  t h e  M i d d l e  W est  

S t a t e s  a r e  a l s o  n a t u r a l l y  t r i b u t a r y  t o  t h e  G u l f  p o r t s ,  and e s p e c i a l ­

l y  t o  New O r le a n s *

T h e  m o s t  i m p o r t a n t  p r i m a r y  g r a i n  m a r k e t s  i n  t h e  U n i t e d  

S t a t e s  a r e  C h i c a g o ,  M i n n e a p o l i s ,  S t .  P a u l ,  D u b u q u e ,  D u l u t h - S u p e r i o r ,  

S t .  L o u i s ,  T o l e d o ,  K a n s a s  C i t y ,  P e o r i a ,  C i n c i n n a t i  and D e t r o i t .

N e a r l y  a l l  o f  t h e s e  p r i m a r y  g r a i n  m a r k e t s  a r e  n a t u r a l l y  

t r i b u t a r y  t o  t h e  p o r t  o f  New O r l e a n s  a s  c o m p a r e d  w i t h  t h e  A t l a n ­

t i c  s e a b o a r d .

B y  t h e  t e r m  wn a t u r a l l y  t r i b u t a r y ” , I  mean n e a r e r  i n  t h e  

m a t t e r  o f  d i s t a n c e .
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The d is ta n c e  from  S t , Paul and M in n eap o lis  t o  Hew O rlean s 

i s  1 ,266 m ile s ,  w h ile  t o  Hew York i t  i s  1 ,3 22  m ile s ;  Dubuque 

i s  988 m ile s  from  th e  G u lf p o r t  w h ile  i t  i s  1 ,079  m ile s  t o  the 

A t la n t ic  seab oa rd ; C h icago i s  about e q u a l d is ta n c e  t o  the A t­

la n t i c  seaboard and G u lf port|i;GmaJia i s  1402 m ile s  from  New York 

and i s  1070 m ile s  from  Hew O rlean s; Kansas C ity  i s  878 m ile s  t o  

Hew O rleand and 1335 m ile s  to  Hew Y ork; S t. L ou is  i s  700 m ile s  

from  Hew O rlea n s  and i s  1058 m ile s  from  Hew York; D u lu th -S u p e r io r  

i s  1890 m ile s  from  Hew York and i s  1340 m ile s  from  the G u lf p o r ts  

T oledo  i s  706 m ile s  from  Hew York and 1041 m ile s  from  the G u lf 

p o r t s ;  P e o r ia  i s  1007 m ile s  from  Hew York and 843 from  the G u lf 

p o r t s ;  C in c in n a t i i s  757 m ile s  from  Hew York and 830 m ile s  from  

the G u lf p o r t s .

As t r a f f i c  moves in  th e  l i n e s  o f  le a s t  r e s is t a n c e ,  and as 

th e  s h o r te s t  d is ta n ce  makes the l in e  o f  le a s t  r e s is t a n c e ,  t r a f ­

f i c  fro m ith e  t e r r i t o r y  m entioned above shou ld  n a tu r a l ly  move 

th rou gh  th e  p o r t  o f  Hew O rleans.

As t o  th e  t e r r i t o r y  tra v e rs e d  b y  the v a r io u s  l in e s  m ention ­

ed above as c e n te r in g  in  Hew O rlean s, and t r e a t in g  same from  the 

sta n d p oin t o f  the South a lo n e , we are sa fe  in  say in g  th a t  th e  

Southern t e r r i t o r y  has advanced and im proved and d e v e lo p e d  in  a 

g r e a te r  d eg ree  than any o th er  p o r t io n  o f  the co u n try  w ith in  th e  

la s t  t h i r t y  (3 0 ) y e a r s .

F i r s t ,  th e  p o p u la t io n  o f  the South, as a r u le , i s  n a t iv e  

b orn , as a v ery  sm all p r o p o r t io n  o f  f o r e ig n  em igran ts  have l o ­

ca te d  in  th e  South, y e t ,  betw een  th e  y e a rs  1880 and 1912, th e  

p o p u la tio n  o f  th e  South in cre a se d  7 9 .5  p e r c e n t , w h ile  the c a p i­

t a l  in v e s te d  in  m anu facturers d u rin g  th a t  tim e in cre a se d  n in e  

hundred and s ix t y  p e rce n t (960 f0); n a t io n a l  bank r e s o u r c e s  in ­

cre a se d  n in e  hundred and e ig h ty  e ig h t  p ercen t (9 8 8 $ ) ; in d iv id u a l  

d e p o s it s  in  n a t io n a l banks in crea sed  one thousand th re e  hundred 

and f i f t y  p e rce n t (1 3 5 0 $ ); common s c h o o l e x p e n d itu re s  in cre a s e d
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s ix  hundred and f i f t y  p ercen t (6 5 0 $ ) ; farm  lands and b u i ld in g s  

in cre a se d  th r e e  hundred and f i v e  p e rce n t  (3 0 5 $ ) , and th e  v a lu e  

o f  the South* s farm  p ro d u cts  in c r e a s e d  th ree  hundred and tw e lv e  

p e rce n t  (3 1 2 $ ) ,

In th e  t h i r t y  th r e e  (3 3 ) y e a rs  p r io r  t o  1912, the v a lu e  

o f  th e  S ou th ’ s c o t to n  c r o p , in c lu d in g  the seed , a g grega ted  S ix ­

teen  b i l l i o n ,  fo u r  hundred and f i f t y  two m i l l i o n  d o l la r s  

($ 1 6 ,4 5 2 ,0 0 0 ,0 0 0 ,0 0 ) .  In th e  same p e r io d , th e  e n t ir e  w o r ld »s  

output o f  g o ld  was Seven b i l l i o n ,  s i x  hundred t h i r t y  f o u r  m i l l i o n ,  

one hundred f i v e  thousand, s ix  hundred d o l la r s  ($ 7 ,6 3 4 ,1 0 5 ,6 0 0 ,0 0 )  

and o f  s i l v e r  was Three b i l l i o n ,  fo u r  hundred f i f t y  n in e  m i l l i o n ,  

n ine hundred n ine thousand, s i x  hundred f o r t y  two d o l la r s  

($ 3 ,4 5 9 ,9 0 9 ,6 4 2 .0 0 ) .  The t o t a l  f o r  th ese  t h i r t y  th r e e  (3 3 ) 

y e a r s ’ c o t t o n  c ro p s  exceeded  by l i g h t  b i l l i o n ,  e ig h t  hundred 

seven teen  m i l l i o n ,  e ig h t  hundred n in e ty  fo u r  thousand, fo u r  

hundred d o l l a r s  ($ 8 ,8 1 7 ,8 9 4 ,4 0 0 ) , th e  output o f  the g o ld m in e s  

o f  the w orld , and b y  F ive  b i l l i o n ,  th re e  hundred f i f t y  seven 

m i l l i o n ,  n in e  hundred f o r t y  e ig h t  thousand, seven  hundred f i f t y  

e ig h t  d o l la r s  ($ 5 ,3 5 7 ,9 4 8 ,7 5 8 .0 0 )  th e  combined v a lu e s  o f  th e  

ou tpu t o f  a l l  gold - and s i l v e r  m ines f o r  the same p e r io d .

D uring t h is  same p e r io d  the va lu e  o f  the  e x p o r t  o f  raw 

c o t t o n  was N ine b i l l i o n ,  s i x  hundred e ig h ty  f i v e  m i l l i o n ,  two 

hundred e ig h ty  tw o, thousand, one hundred t h i r t y  e ig h t  d o l la r s
/-

($ 9 ,6 8 5 ,2 8 2 ,1 3 8 .0 0 ) ,  o r  more than two b i l l i o n  d o l l a r s  ($ 2 * 0 0 0 ,0 0 0 ,0 0 0 ) 

in  e x c e s s  o f  th e  w o r ld 1 s output o f  g o ld .

The f i g u r e s  c o n c e rn in g  th ese  m a tters  are n o t  b ro u g h t  down 

t o  d a te , b u t should th e y  b e , th e y  w i l l  show p r o p o r t io n a te  in ­

c r e a s e s .

The South i s  the la r g e s t  p ro d u cin g  c e n te r  o f  c o a l  in  th e  

U nited S ta te s , o r , in  th e  wofcld.. I t  i s  estim a ted  th a t th re e  

fo u r th s  o f  th e  cok in g  c o a l  in  the U nited S ta te s  i s  in the South.

We may have an id e a  th a t  the  c i t i e s  on the Patfftfic C oast

3
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such as  P o rtla n d , S e a t t le ,  San P ra n c is co  and Tacoma are t h r iv ­

in g  p la c e s ,  o r  p o r t s ,  hut G a lv e sto n , a lo n e , e x p o r ts  n e a r ly  

tw ice  as much as a l l  o f  th e  c i t i e s  on the P a c i f i c  C oast com?* 

b in e d , and Hew O rleans e x p o r ts  more than a l l  o f  the E aei& ic Coast 

c i t i e s  combined^ th e  c i t y  o f  Hew O rleans b e in g  the secon d  p ort  

o f  e x p o r t s  in  the  U nited  S ta te s ,

I t  i s  sa fe  to  say th a t  we must depend on th e  South f o r  

a t  l e a s t  one h a lf  o f  a l l  o f  our e x p o r ts , n e a r ly  f i f t y  p ercen t 

o f  the va lue  o f  e x p o r t s  from  th e  U nited S ta te s  o r ig in a t e  in  th e  

South, and between t h i r t y  f i v e  p e rce n t  (3 5$ ) and f o r t y  p ercen t 

(# 0 $ ) p a ss  th rou gh  the Southern p o r t s ,  and t h is  r a t i o  i s  s te a d ­

i l y  in c r e a s in g .

Summing up th e  Southern d ev e lop m en ts , we w ould subm it, 

f i r s t ,  th at the S@uth i s  now p ro d u cin g  th ree  t im es  as much c o t ­

ton  as the r e s t  o f  the) w or ld ; i t  i s  m in ing  more than h a l f  o f  

the sulfchur produced  in  the w orld , and b y  reason  o ft  th e  c o s t  o f  

p ro d u ct io n , i s  c o n t r o l l in g  the w o r l d s  su lphur tra d e . I t  i s  

su p p ly in g  a v ery  la r g e  p r o p o r t io n  o f  the phosphate ro ck , w hich  

makes p o s s ib le  the  f e r t i l i z e r  in d u s tr y  o f  Europe as w e l l  a s  o f  

t h i s  co u n try . I t  i s  p rod u cin g  one h a l f  o f  th e  tim ber an n u a lly  

cu t in  th e  u n ited  S ta te s , and i t  i s  b eg in n in g  to  tu rn  much o f  

t h i s  in to  th e  f in is h e d  p ro d u ct . I t  i s  m ining a p p rox im ate ly  

one hundred and t h i r t y  f i v e  m i l l i o n  (1 3 5 ,0 0 0 ,0 0 0 ) ton s  o f  c o a l  

a yea r, w hich  i s  e ig h ty  p ercen t (8 0 $ ) more than the U nited 

S ta te s  .produced o f  b itu m in ou s  and a n th r a c ite  c o a l  com bined in  

1880, and as much as the  e n t ir e  cou n try  produ ced  o f  b itu m in ou s 

c o a l  in  1893, I t  i s  making alm ost as much p ig  ir o n  as was 

produced b y  th e  w hole cou n try  in  1880, and i t  i s  b e g in n in g  to  

tu rn  a la rg e  p a rt  o f  t h i s  in to  s t e e l  r a i l s ,  p ip e , m achinery 

and o th er  f in is h e d  p r o d u c ts . I t  i s  sh ip p in g  an n u ally  more 

than one hundred m i l l i o n  d o l la r s  ( $ 100, 000, 000. 0 0 ) w orth o f  

e a r ly  f r u i t s  and v e g e ta b le s  from i t s  tru ck  farm s and o rch a rd s .
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I t  i s  p rod u cin g  Three b i l l i o n ,  f i v e  hnndred m i l l i o n  d o l la r s  

(1 5 . 5 0 0 ,0 0 0 ,0 0 0 .0 0 ) in  a g r ic u l t u r e ,  w hich  i s  two and one h a l f  

( 2-J-) t im es as much as the a g r ic u l t u r a l  output o f  1900, and 

e ig h t  hundred and f o r t y  m i l l i o n  d o l la r s  ($ 8 4 0 ,0 0 0 ,0 0 0 .0 0 ) more 

than  th e  va lue o f  the farm  c r o p s , not in c lu d in g  th e  c a t t l e  p ro ­

d u c ts , o f  the U n ited  S ta te s  in  1890. I t  has more than seven 

hundred m i l l i o n  d o l l a r s  ($ 7 0 0 ,0 0 0 ,0 0 0 .0 0 ) g re a te r  in  m anufactur­

in g  c a p i t a l  than  th e  U nited S ta te s  had in  1880, and i s  adding 

t o  i t s  in d u s t r ia l  developm ent a t  a r a te  ^ a ich  in s u r e s  fa r  more 

ra p id  advancement innthe next ten  ( 10 ) y e a rs  th an  d u r in g  th e  

l a s t  tw enty f i v e  (2 5 ) y e a rs .

New O rlea n s  i s  the la r g e s t  c i t y  in  th e  South; th e  la r g e s t  

p o r t  o f  im ports  and e x p o r ts  in  the S ou th ;, in  c l o s e r  tou ch  w ith  

th e  com m ercia l in t e r e s t s ,  not o n ly  o f  the South, b u t w ith  South 

Am erica and C en tra l Am erica, than any o th e r  p o r t  o f  th e  South, 

and i t  sftftuld l o g i c a l l y  f o l l o w  th at i t  i s  the  p rop er  p o in t  f o r  

th e  e s ta b lish m e n t o f  a r e g io n a l  bank f o r  the South.

That th e  c i t y  i s  e n t i t l e d  t o  a r e g io n a l  bank i s  n o t  open 

t o  c o n tr o v e r s y  nhen th e  f a c t s  above s e t f f o r t h  are c o n s id e re d .

R e s p e c t fu lly  subm itted ,

THOMAS J . FREEMAN.
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TO THE HONORABLE RISER

Gentlemen:
'mmm+  A M m X )  ^ i  / " "  ^

- a t - -

I t  shall be my endeavor to trespass as l i t t l e  as possible upon the time

of tht Committee with superfluous sta tistics  and patent facts, and I shall try to con­

fine myself to essentials in presenting, on an economic rather than a partisan basis, the 

natter relating to trade between Latin America and the United States as justifying the 

establishment of a Federal Reserve Bank at New Orleans.

United States*, and "Statistica l Abstract of the United States” of the Bureau of Foreign 

and Domestic Commerce, on f i le  with the Hew Orleans branch o ff ice  of the Bureau of 

Foreign and Domestic Commerce*

must suffice to indicate the large extent o f trade between Latin America and the United 

States. The total exports from the United States to Latin America were $296,141,651.00, 

and the tota l imports to the United States #423,037,208.00, making an aggregate o f trade 

ef |719,178,859.00. To illustrate the growth o f this trade within a brief space of time 

i t  may be well to consider as a comparison the tota ls  of 1905, exports being 

*159,156,657.00, and imports *302 ,266,593.00, aggregating $461,423,250.00, showing an 

increase of approximately 86$ in exports and 39$ in imports or a total increase in trade 

of 56$ within seven years.

it ie s , has been favored with the largest share of this business, it s  total export and 

import-trade with Latin America in 1912 being #470,506,542.00, and i t s  increase in trade 

63$ in seven years. The other North Atlantic ports of Philadelphia, Baltimore and 

Boston have a combined trade of *57,557,705.00 representing an increase of 33$ since 

1905. As representative o f the Pacific Coast trade may be cited San Francisco with a 

total of #13,244,181.00, an increase of 24$ in the same period. It  is in the South, how­

ever, that the really noteworthy development has taken place. In spite of the fact that 

the Latin American trade o f Galveston decreased 49$ in seven years because of the condi­

tions existing in Mexico, the tota l Latin American commerce of Galveston, New Orleans, 

Mobile and Tampa in 1912 was *106,240,555*00, an increase o f about 80$ over 1905* Of 

 ̂this amount *61,903,744.00 in imports and *18,408,449.00 in exports went through the port 

ef New Orleans -  an increase in seven years o f 147$ in  imports, 67$ in exports, or a 

tota l increase in Latin American commerce of 122$ a* compared with an increase of 5§$ e f 

\he entire country in the same period.

\ Although the commerce of Port© Rico is  not technically classed as Latin

^ 5W y amount to *16,677,385.00, representing about 21$ ef the entire trad# e f the

The sta tistics  used are taken from "Commerce and Navigation of the

In the absence of the complete figures of 1913, the figures of 1912

New York by virtue of its  particular financial and transportation fa c i l -

i t  may not be amiss to mention that the transactions of New Orleans with that

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



— ■ ■ ■ ■ ■ ............................. I n - M  K — — ............Ill I r  .................  T n mm •im MM M BM MBM M BMMMMMMMMBMMItMlMMBBBBBMBMtSMtii

Reproduced from the Unclassified / Declassified Holdings of the National Archives

♦

2

This shoving ie  a ll the more remarkable when i t  is  remembered that heretofore New 

Orleans' transportation fa c ilit ie s  have been confined to Central America, Mexico and 

Cuba, there having been practically no regular sailings to and from the larger Seuth 

American countries* This disadvantage has recently been overcome to a large extent by 

the establishment of a dependable service between New Orleans and Brazil and the 

Argentine , and several lines w ill ply regularly between Hew Orleans and the West Coast 

e f S outh America when the Panama Canal is  opened to tra ffic*

The erection at New Orleans of factories and distributing plants serving 

Latin American trade, the establishment of branch o ffice s  by large export commission 

houses, the large investments for terminal fa c ilit ie s  by the great transcontinental 

railroads, and the designation of Hew Orleans by the Government as one of the four 

branches of the Bureau o f Foreign and Domestic Commerce, are concrete evidences of the 

recognition of the importance of New Orleans as a point of origin for  the Latin American 

trade*

Its  relation to remoter sections o f the country is  equally as important*

Being the outlet of the Mississippi Valley where is  produced about 62^ of the raw mater­

ia l used in manufactures, i t  is  certain to stimulate the agricultural and mineral 

interests of that region* As the natural gateway of the Ohio Valley and it s  tributaries 

it  offers service to the manufacturers of that section who are seeking Latin American 

markets* It may be illuminating, in this regard, to quote in part a statement appear­

ing in the o f f ic ia l  organ of the Cincinnati Chamber of Commerce — "The natural gateway 

for Cincinnati and the entire Ohio Valley for Latin America is  New Orleans* A glance at 

the map shows that New Orleans is  so much nearer to the Panama Canal that we cannot 

afford not to give this shipping point more consideration than has been done heretofore*

The railroad interests have a movement under way by which New Orleans w ill be put on 

exactly the same basis as New York* In some instances i t  w ill be even a l i t t l e  cheaper 

to use the New Orleans route. Through b i l ls  of lading are and w ill be issued to a ll 

points in Latin America; in fact, to all points in the world, via New Orleans, and the 

railroads in connection with the steamship lines w ill guarantee prompt transportation.

As far as points reached f ia  the Fana&a Canal are concerned, a decidedly quicker d is­

patch than could ever be afforded by eastern ports is assured.11 This commentary is

y equally applicable to a ll the territory traversed by the eleven trunk lines terminating

* set New Orleans.: /

5  We take i t  that the extension o f our foreign commerce, especially with

fur Latin American neighbors, is  well within the purview of the Federal Reserve. Act. 

the provisions for foreign branches and connections, the plan for the elimination o f
I , , .

^necessarily large gold reserves, with the consequent reduction of interest charges, 

od more stable rates of exchange, w ill be of the moot material assistance to theDigitized for FRASER 
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trade*

In recognition of it s  commandinposition for th td v ita l trade struggle, i f  

for no other reason, we submit that New Orleans should be designated as the head­

quarters for a ResC ve Bank* Its  advantageous proximity to Latin America; it s  large 

share o f, and significant increase in the trade; it s  standing as a market for foreign 

exchange; it s  important relation to contiguous and remote sections of the country, and 

its  locational advantage for serving with equal fa c ility  the Texas, Gulf, South Atlantic 

and Mississippi regions, concerned with Latin American markets, constitute, we believe, 

impressive economic reasons why Hew Orleans should be selected as one of the agencies 

to fu l f i l  the purposes of the Federal Reserve System.

Respectfully submitted,
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E. J. G LEN N Y, PREST.
W . P. STEW ART, VlCE-PREST. 
HENRY G. H ESTER , SECY, it SUPT. 

. W . K U N TZ, ASST SECTY.

E xh ib it N o, 
H earing at

/V-Jf $ i i /w  
/  I W  '

ebruary. 7 ,  1914.

To the Chairman o f  the

R eserve  Bank O rg a n isa tion  Com m ittee,

H r. Chairman:

The C otton  b u s in e s s  o f  th e  s e c t io n  t r ib u t a r y  to  le w  O rlean s 

more than any o th e r  branch  o f  in d u s tr y , f e e l s  the need, o f  a F ed era l 

R eserve  Bank; on the o th e r  hand, the F e d e ra l R eserve  Bank, i f  l o c a t e d  

in  lew  O rlea n s , w i l l  d e r iv e  g r e a te r  b e n e f i t  from  C otton  than i f  lo c a t e d  

in  the i n t e r i o r  o r  a t  any o th e r  p o r t  and w i l l  in  tu rn  o f f e r  g r e a te r  

f a c i l i t i e s  to  a l l  c la s s e s  o f  c o t t o n  m erchants and p ro d u ce rs .

A F e d e ra l R eserve  Bank in  le w  O rleans w i l l  he more ad va n ta g eou sly  

s it u a t e d  to  p erform  i t s  f r a c t io n s  to  the South C e n tra l t e r r i t o r y  than i f  

i t  were lo c a t e d  in  a more w e s te rn , e a s te r n , o r  n o rth e rn  c i t y  f o r  the f o l ­

low in g  r e a s o n s :

le w  O rleans i s  p re -e m in e n t ly  the la r g e s t  hanking c e n te r  o f  the 

e n t ir e  Southern D iv is io n  o f  c i t i e s ,  i t s  hank c le a r in g s  in  1912 am ounting 

to  # 1 ,0 5 1 ,6 1 3 ,0 0 0 , I t s  n e a re s t  co m p e tito r  b e in g  H ouston , T exas, w ith  

# 8 9 5 ,6 6 5 ,0 0 0 . I t s  l o c a t i o n  on the M is s is s ip p i  g iv e s  i t  p e c u l ia r  advan­

ta g e s  f o r  E xp ort and Im port b u s in e s s  and a ls o  f o r  b u s in e s s  o r ig in a t in g  

in  the i n t e r i o r ,  w hich  must be h e ld  somewhere a w a it in g  e x p o r t . As a 

m atter o f  f a c t ,  le w  O rleans i s  the banking c e n te r  o f  the  South and t o - d a y ,
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th o u g h  w ork in g  under d isa d v a n ta g e s , fu rn is h e s  the money w ith  w hich 

a la rg e  p a rt  o f  the c o t t o n  cro p  i s  f in a n c e d , i r r e s p e c t iv e  o f  w hether i t  

moves through t h is  o r  through any o th e r  sou thern  p o r t ,  and w ith  a F ed era l 

R eserve  Bank, i t  w ould he the  c e n te r  through w hich  a v a s t ly  in c r e a s e d  

f o r e ig n  exchange b u s in e ss  w ould p a ss  a la r g e  p a r t  o f  w hich now i s  "being 

fo r c e d  through  Hew Y ork .

In  the S ta te s  e a s t ,  w est and n o rth  o f  le w  O rlea n s , t e r r i t o r y  

g e o g r a p h ic a l ly  co n tig u o u s  to  Hew O rleans as  an e x p o r t  c e n t e r ,  som ething 

ov er  9 ,0 0 0 ,0 0 0  h a le s  o f  c o t t o n  are  produ ced  w hich  re p re se n t  a v a lu e  o f  

$ 5 0 0 ,0 0 0 ,0 0 0 . Of th ese  9 ,0 0 0 ,0 0 0  o v e r  Q5% f in d s  i t s  way to  fo r e ig n  

c o u n t r ie s ,  e n t a i l in g  the f in a n c in g  a n n u a lly  o f  o v e r  # 4 0 0 ,0 0 0 ,0 0 0  o f  

c o t t o n  h i l l s  o f  exchange, p ro b a b ly  the m ost l i q u i d  and much .sought b i l l s  

in  the w orld* I t  m ight t h e r e fo r e  be argued  th a t  w ith  the p ro p e r  f in a n c ia l  

f a c i l i t i e s  the p o s s i b i l i t i e s  o f  Hew O rleans and the t e r r i t o r y  n a tu r a l ly  

co n tig u o u s  th e r e to  w ould become enorm ous, and n o t  o n ly  c o t t o n  bu t a l l  

a g r i c u l t u r a l  and o th e r  e x p o r ts  w ould r e c e iv e  t h e ir  $uota  o f  b e n e f i t  and 

t h is  s e c t io n  w ould g ra d u a lly  become more and more independent o f  the 

la r g e  money c e n t e r s .

C otton  b i l l s  o f  exchange p a ss in g  through  Hew O rlea n s , even under 

p re se n t  c o n d i t io n s ,  a re  s t e a d i ly  in c r e a s in g  and a t  p re s e n t  p ro b a b ly  amount 

to  $ 1 0 0 ,0 0 0 ,0 0 0  on c o t t o n  w hich does n o t  p a ss  through  Hew O rleans as a 

p o r t ,  These b i l l s  o f  exchange, under the p re s e n t  system  o f  f in a n c in g , 

must e v e n tu a lly  f in d  t h e ir  way to  Hew York and th en ce  to  the a c c e p t in g  

bank. A F e d e ra l R eserve  Bank w ould o b v ia te  the n e c e s s i t y  o f  t h i s  d e la y  

and e x tra  expense and w ould a t  the same time la r g e ly  in c r e a s e  the b u s i ­

n ess  whioh w ould be p o s s ib le  under the changed c o n d i t io n s .

Hew O rlean s does n o t  r e s t  i t s  o la im  f o r  a F e d e ra l R eserve  Bazik 

o n ly  upon i t s  g e o g r a p h ic a l p o s i t i o n  to  make such a bank a s u c c e s s ,  but
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becau se  in  the p u b l ic  ow nership o f  i t s  docks and B e lt  R a ilr o a d  and in  the 

con tem plated  b u ild in g  o f  a la r g e  p u b lic  o r  S ta te  owned C otton  W arehouse,

Hew O rleans has dem onstrated  th a t  i t s  c i t i z e n s  have shown th a t  c o n fid e n c e  

in  p u b l i c  ow n ersh ip , w hich  i s  n e ce s s a ry  to  the s u c c e s s  o f  any p u b l i c l y  

owned and c o n t r o l le d  i n s t i t u t i o n .  I t  i s  tru e  th a t  w ith  one o r  two e x ­

c e p t io n s  the p u b lic  ow nership o f  e x p o r t  and im port f a c i l i t i e s  o f  o th er  

p o r t s  amounts to  a lm ost an im p o s s ib i l i t y ;  i t  i s  a ls o  e q u a lly  tru e  th a t 

the c i t i z e n s  o f  lew  O rleans have alw ays r e a l i z e d  th a t in  the  p u b lic  con ­

t r o l  o f  th ese  f a c i l i t i e s  l i e s  the  o n ly  s a fe  means o f  e lim in a t in g  p r iv a te  

c o n t r o l  and th e r e fo r e  p r iv a te  d is c r im in a t io n  a g a in s t  any one in t e r e s t  o r  

commodity and the  esta b lish m en t h ere  o f  a f e d e r a l  R eserve  Bank w i l l ,  th e r e ­

f o r e ,  more r e a d i ly  ap pea l t o  the p e o p le  o f  t h is  s e c t io n  and in  so a p p e a lin g  

in u re  t o  the developm ent o f  the R eserve Bank.

An item  o f  in t e r e s t  in  c o n n e c t io n  w ith  the lew  O rlean s p u b lic  

ow nership p la n s , ‘ i s  the  d e term in a tion  o f  the S ta te  to  e r e c t  a S ta te  owned 

and c o n t r o l le d  system  o f  w arehouses f o r  a l l  c la s s e s  o f  m erchandise and 

a g r ic u l t u r a l  p r o d u c ts , prom inent among w hich  i s  the C otton  W arehouse, w ith  

a l l  the l a t e s t  m odem  and m ech an ica l a p p lia n c e s , w hich  i s  to  se rv e  n o t  

o n ly  t h is  p o r t  bu t the e n t ir e  c o t t o n  p rod u cin g  s e c t io n  a d ja c e n t  to  le w  

O rleans and th e re b y  i t  i s  hoped to  make t h is  s e o t io n  the g r e a t e s t  s to r e *  

house f o r  c o t to n  in  the  w o r ld . The  advantages o f  such a w arehouse, s i t ­

u a ted  a t  t id e w a te r  and w ith in  tw enty days o f  the most d is t a n t  consuming 

m arkets o f  the  w o r ld , cannot be o v e re s tim a te d  and m erchant and p ro d u ce r  

a l ik e  w i l l  share in  the b e n e f i t s  and independence w hich  such a w arehouse 

w i l l  a f f o r d .  W ith a F ed era l R eserv e  Bank a t  hand, the developm ent o f  the 

ch e r is h e d  id e a  o f  the South c o n t r o l l in g  i t s  c o t t o n  w i l l  be v e ry  n e a r ly  a 

r e a l i z a t i o n ,  becau se  such a warehouse w ith  ch arges  red u ced  to  a minimum

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Chr.Res.B lr.Q rg.Com . 4 ,

and becau se i t  i s  c lo s e  to  the p r o d u ce r , w i l l  fu r n is h  th e  farm er a s a fe ,  

ch eap , and con v en ien t sto reh ou se  f o r  c o t to n  u n t i l  he i s  ready to  c o n v e r t  

i t  in  1m ca sh ; i t  w i l l ,  becau se o f  i t s  a c c e s s i b i l i t y  to  any and a l l  o f  the 

consuming m arkets, o f f e r  inducem ents to  the middleman to  h o ld  c o t t o n  h ere  

in s te a d  o f  in  L iv e r p o o l ,  Bremen and H avre, u n t i l  the m i l l s  a re  ready  to  

buy* I t  w i l l , t h e r e f o r e , be a t  once apparent th a t  the n e c e s s i t y  f o r  in ­

c re a se d  f in a n c ia l  f a c i l i t i e s  w i l l  be im m ediate and the F e d e ra l R eserve  

Bank as  a p la c e  o f  r e d is c o u n t  w i l l  be o f  in e s tim a b le  s e r v ic e  to  the 

e n t ir e  p e o p le *

The advantages to  the R eserve  Bank in  b e in g  c lo s e  to  such a 

system  o f  w arehouses w i l l  n o t  be fa r  to  seek  s in c e  the o f f i c e r s  o f  the 

R eserve Bank w i l l  have f i r s t  hand in fo rm a tio n  as  to  the  va lu e  and e x is t e n c e  

o f  the commodity upon w hich  i t s  r e d is c o u n ts  are b a sed .

C otton  i s  e s s e n t ia l l y  a cash  a g r ic u l t u r a l  p ro d u ct  and i s  b e ­

yond q u e s t io n  the m ost l i q u i d  o f  a l l  bankable com m od ities . I t  i s  a ls o  

one o f  the g r e a te s t  a s s e t s  o f  t h is  cou n try  and so f a r  as the South i s  

co n ce rn e d , i s  i t s  g r e a te s t  and m ost dependable c ro p  and upon i t  depends 

the p r o s p e r it y  o f  a la r g e  a rea  o f  the U n ited  S ta te s .  These are the 

d i r e c t  b e n e f i t s  w hich c o t t o n  i s  r e s p o n s ib le  f o r ,  b u t i t s  f in a n c ia l  in ­

f lu e n c e  exten d s  fa<r beyond the Southern S ta te s  a s  upon i t  r e s t s  the 

b a la n ce  o f  t r a d e , the  annual e x p o r t  v a lu e  ex ceed in g  the b a la n ce  o f  trad® 

in  our fa v o r .  The t o t a l  v a lu e  o f  the c o t t o n  c ro p  i s  in  e x c e s s  o f  

, 0 0 0 , 000,000  o f  w hich  more than 50$ i s  grown in  the S ta te s  a d ja ce n t  

to  Hew O rleans*

Of the c o t t o n  grown in  the W estern and Southern b e l t ,  a v e ry  

la r g e  p r o p o r t io n  f in d s  i t s  way to  f o r e ig n  constoning m arkets w h ile  in  the 

E astern  b e l t , the r e v e rs e  i s  t r u e , s in o e  the g r e a te r  p a r t  o f  the grow th o f
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the E astern  S ta te s  g o e s  in to  Southern and N orthern  M il l s  consum ption  and 

s in c e  the F e d e ra l R eserv e  B an k 's  p r o v in ce  i s  to  buy and s e l l  f o r e ig n  

b i l l s  o f  exch a n ge , and to  r e d is c o u n t  n o te s  and d r a f t s  secu red  by a g r i c u l ­

t u r a l  p r o d u c ts , i t s  s i t u a t io n  a s  to  a c c e s s i b i l i t y  w ould be o f  supreme 

im p orta n ce .

A l l  o f  w h ich  i s  r e s p e c t fu l

Hew Oz4eaniP re s id e n t  lew  OxCLeans C otton  E xchange.
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lew  O rlea n s , Feb 1914

G en tlem en ;-

TO SHE: HOIORAB1E COMMISSI01

o i  m & m m  bamk o r g a i i m t i o i .

To me lias been  a ss ig n e d  the ta sk  o f  su b m itt in g  t o  you a

b r i e f  c o v e r in g  th e  q u e s t io n  o f  the im portance o f  the C ity  o f  Uew 
O rleans as  a G rain , P r o v is io n , ana Produce M arket, and I  welcom e the

o p p o r tu n ity  o f  p re s e n t in g  some f a e t s ,  p a r t i c u la r ly  in  c o n n e c t io n  w ith

the G rain  T rade, p o in t in g  out the d isa d va n ta ges  w hich  we a re  la b o r in g

un der, d e s p ite  the e f f o r t s  th at have been  made, and th a t a re  b e in g  

made, to  re g a in  f o r  Hew O rleans i t s  suprem acy as a G rain e x p o r t in g  

p ort#

You gentlem en a re  aware o f  the com m ercia l advantages o f  th e  

C it y  o f  lew  O rlean s, o f  i t s  t r a n s p o r ta t io n  f a c i l i t i e s ,  e t c * ,  s o  i t  i s  

n ot a y  purpose t o  encumber you w ith  a mass o f  f ig u r e s  o r  d e t a i l  argu ­

m ent, bu t t o  b r in g  t o  y o u r  a t t e n t io n ,  so  f a r  as G rain i s  co n ce rn e d , 

the b e n e f i t s  th a t  would a ccru e  by the  e s ta b lish m en t o f  a R eg ion a l 

Bank a t  lew  O rlea n s . I t  i s  not on ly  a l o c a l  q u e s t io n , bu t i t  i s  one 

th a t  i s  c l o s e l y  r e la te d  t o  d i s t r i c t s  in  w hich the  g ra n a r ie s  and the 

food  s u p p lie s  o f  the M iddle l e s t  a re  lo c a te d *

That le w  O rleans i s  the n a tu ra l gatew ay f o r  the G rain  and Food 

S u p p lie s  o f  th$ M is s is s ip p i  T a lle y , has lo n g  been  r e c o g n iz e d .

A gain  spea k in g  as to  G rain , the s ig n s  o f  the tim es bespeak f o r  

lew  O rleans the re tu rn  o f  a la r g e  p o r t io n  o f  the G rain  t r a d e , f o r ,  

w ith  the la r g e  c ro p  o f  wheat th a t  i s  b e in g  r a is e d  in  t h is  c o u n tr y , 

and changes in  c o n d it io n s  brought about through  the t a r i f f ,  sh ip p e rs  

are  an x iou s  t o  move t h e i r  g ra in  through  t h is  p o r t  i f  they can  do t h e i r  

f in a n c in g  a t  t h i s  end .

The p u b l i c l y  op era ted  e le v a t o r s ,  and the s u p e r v is in g  and w eigh in g  

o f  G rain by  an e f f i c i e n t  departm ent o f  a com m ercia l o r g a n is a t io n , as 

i s  in  e f f e c t  a t  Bew O rlea n s , i s  re co g n ize d  b y  a l l  sh ip p e rs  as th e  most 

p e r f e c t  in  the c o u n tr y . K
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Tha g r a in  e le v a to r s  a re  owned lay the r a i l r o a d s  and operated  as 

p u b lic  h ou ses .

The Hew O rleans Board o f  Trade has com p lete  charge  end c o n t r o l  

o f  the w eigh in g  ana in s p e c t in g  o f  every  b u sh e l th a t  goes in t o ,  and 

th at i s  ta k en  out o f  th e se  e le v a t o r s .  The c e r t i f i c a t e s  is s u e d  by th e  

Board o f  Trade a re  a gu arantee a g a in s t  the bu sh e ls  in  s t o r e ,  as w e l l  

as th e  w eigh t o f  the g r a in , a f f o r d in g  p r o t e c t io n  t o  b o th  the s h ip p e r  

and the b u y e r , and a l l  th a t  i s  needed i s  ample f in a n c ia l  f a c i l i t i e s  t o  

a t t r a c t  the e x p o r te r  so  th a t  he can  have h is  papers handled a t  t h is  

end*

In  189® oar  • l r r a t o w  handled  4 0 ,0 1 7 ,0 0 0  b u sh e ls  o f  gra in l a n d  

f o r  th e  fo l lo w in g  f i r e  y e a r s , ayeragsd  s o ,000,000 bu sh e ls  p e r  y e a r , 

e x p o r t in g  3 2 ,0 0 0 ,0 0 0  b u sh e ls  in  1903 .

So d i f f i c u l t y  was e x p e r ie n ce d  in  s e cu r in g  from  the lew  O rlean s 

banka and f in a n c ia l  c o n c e rn s , a l l  the money req u ired  t o  handle t h is  

la r g e  volume o f  b u s in e s s , no d i s t i n c t i o n  b e in g  made betw een l o c a l  o r  

r e la te d  s h ip p e r s .  The r e l i a b l e  f irm  w ith  good g r a in  c o l l a t e r a l  was 

a f fo r d e d  ample f in a n c ia l  a c c o m o d a t io n .

As a r e s u l t  o f  t h i s  p o l i c y  la r g e  q u a n t it ie s  o f  unsold  g r a in  were 

assem bled h e re , c r e a t in g  a broad m arket, a t t r a c t in g  n ot o n ly  bu yers 

from  lew  Y ork , b u t la r g e l y  ex ten d in g  our d i r e c t  European c o n n e c t io n s , 

and a t  th e  same tim e a t t r a c t in g  tonnage t o  t h is  p o r t ,  g iv in g  us an 

unvarying p l e n t i f u l  s u p p ly , w ith  e q u ita b le  and s ta b le  r a t e s ,  t o  e v e ry  

p o r t  in  E u rop e , G rain  b e in g  dead w e ig h t , i t  became n e ce s s a ry  t o  draw 

from  the i n t e r i o r ,  l i g h t e r  c a r g o , t o  p r o p e r ly  f i l l  th ese  stea m ers , thus 

la r g e ly  ex ten d in g  the sph ere  o f  our in f lu e n c e .

The movement began to  dw indle  abou t 19 04 . The banks o f  t h is  c i t y ,  

in  a d d it io n  to  f in a n c in g  B ic e , Sugar, C o tto n , found a c a l l  f o r  t h e i r

funds in  e x p lo i t in g  new l o c a l  e n te r p r is e s  and r e a l  e s t a t e ,  and w ith -
J v

drew p r a c t i c a l l y  a l l  su p p ort from  l o c a l  g r a in  s h ip p e r s . This r e s u lte d  

ln  im m ediately  s h u tt in g  o f f  shipm ents by a l l  s c a l i e r  s h ip p e r s , and 

e f f e c t i v e l y  s to p p in g  shipm ents from  Oklahoma, K ansas, and B ebraska d i ­

r e c t ,  the r e s u l t  b e in g  th a t  in  1904 we handled on ly  1 1 ,0 0 0 ,0 0 0  b u sh e ls  

as a g a in s t  3£ , 000,000  b u sh e ls  o f  g r a in  the p re v io u s  y e a r .  ^

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

th *  g ra in  b u s in .sB  f r o m  1906 t o  19X8 waa c o n fin e d  t o  v e ry  few  

TXkw Who used Haw O rleans s im p ly  as a c le a r in g  p o r t ,  no banking b e in g  

done o n ly , on ly  the p h y e io a l o o e t  o f  h a n d lin g  waB l e f t  a s  p r o f i t s  in  

t h is  c i t y *
From '1908 up t o  19X0 oa r  g r a in  e x p o r t  b u s in e s s  s t e a d i l y  d e cre a se d , 

the average d a r in g  t h is  f i v e  y e a r  p e r io d  am ounting t o  about 7 , 600,000  

b u sh e ls  a y e a r .

Sh* W estern s h ip p e r ,f in d in g  i t  im p o s s ib le  to  f in a n ce  hi© g r a in  in  

t h is  c i t y ,c o n s ig n e d  t o  c o m p e t it iv e  p o r t s  o r  sh ipped  to  i n t e r i o r  mar­

k e ts  where i t  was d i s t r ib u t e d , u lt im a te ly  re a ch in g  th e  European m arkets 

through th e  A t la n t ic  o r  Lake gatew ays, hut s tr ip p e d  o f  much o f  the 

p r o f i t  w h ich  would have accru ed  t o  th e  p ro d u ce r  had i t  been  p o s s ib le  

t o  reach  the  consum er by  th e  n a tu ra l and d i r e c t  medium o f  the G u lf .

fhe im p era tiv e  n e c e s s i t y ,  b o th  f o r  lew  O rleans and the g r e a t  wheat 

p rod u cin g  s e c t io n s  o f  Oklahoma, K ansas, and H ebraska, i s  th e  e sta b lish -*  

ment o f  banks w hich  w i l l  meet the requ irem ents o f  t h is  t r a d e , and en­

a b le  the p rod u cer  t o  m arket h is  c ro p  where he can r e a l i z e  the h ig h e s t  

p r i c e ,  and saeu re  th e  m ost advantageous v e h ic le  f o r  th e  t r a n s a c t io n  o f  

h is  b u s in e s s ,

the sh ip p e rs  o f  th e se  s e c t io n s  p r e fe r  our m arket, and the o n ly  

te a s  on th ey  have n o t  g iv e n  us th e  l i o n * s  s h a re , has been th e  f in a n c ia l  

d i f f i c u l t i e s .  Few o f  th e se  in lan d  g ra in  c e n t r e s ,  l i k e  Oklahoma c i t y ,  

^ i c h i t a ,  Leavenw orth, e t c . ,  have s u f f i c i e n t  banking c a p i t a l  t o  do more 

than ca re  f o r  cu rren t movement; t h e r e fo r e ,  cannot a f fo r d  to  c a r r y  

s to c k s  a t  th e  p o r t s .

A g la n ce  a t  the  map shows c o n c lu s iv e ly  th at Hew O rleans i s  th e  

l o g i c a l  Market f o r  th e  g ra in s  o f  the Southwest* the movement in  t h is  

d i r e c t i o n  m eeting w ith  the l e a s t  r e s is t a n c e ,  w h ile  the e l im in a t io n  o f  

the m idd le  man and the expen ses o f  in t e r i o r  m a n ip u la tion  le a v e s  t o  the  

p rod u cer  th e  maxiam o f  v a lu e , and ten d s to  the enrichm ent o f  the  

c o u n t r y / ^  ^  U A k  t n )

She im portance o f  the immediate e s ta b lish m e n t o f  f i n a n c i a l  f a c i l i ­

t i e s  i e  in t e n s i f i e d  by  th e  f a c t  th a t  th e  wheat c ro p  o f  th e  s e c t io n s  

p r e v io u s ly  m entioned g iv e s  prom ise o f  the h e a v ie s t  y i e ld s  on r e c o r d , 

and as th e  e o n f i i t l o f c o i  the  A rgen tin e  c ro p  now com ing on th e  m arket, 

i s  u n s a t is fa c t o r y ,  and th e  q u a n tity  much s h o r t  o f  p re v io u s  y e a r s , th eDigitized for FRASER 
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demand f o r  Am erican Ho, $ B ird W in ter Wheat i s  l i k e l y  t o  he v e r y
i

argen t a f t e r  the open ing o f  s p r in g , end u n le ss  th e se  sh ipm ents can  be 

handled through  t h is  p o r t ,  i t  w i l l  be v e ry  d isa dva n tageou s t o  th e  

s h ip p e r s , as  th ey  mast know what th e y  can do b e fo r e  the  movement b e ­

g in s ,  and what f in a n c i a l  a id  they can lo o k  fo r *

These c o n s id e r a t io n s  appear t o  us o f  s u f f i c i e n t  urgen cy  and 

im portance to  s e r i o u s ly  engage the  a t t e n t io n  o f  you r H onorable commis­

s io n  upon whom d e v o lv e s  th e  du ty  o f  su p p ly in g  the sinew s o f  commerce.

In  c o n n e c t io n  w ith  le w  O rleans as a Produce and P r o v is io n  m arket, 

our tra d e  runs up in to  the m il l i o n s  o f  d o l la r s *  There i s  a tim e f o r  

about two months in  th e  y e a r  when the  co u n try  lo o k s  t o  Hew O rleans and

th e  immediate su rrou n d in g  t e r r i t o r y ,  f o r  most o f  i t s  p ro d u ce . A gain , 
the p r o v is io n  l i n e  i s  n o t  o n ly  l o c a l ,  b u t one th a t has a r e la t io n s h ip

to  o th e r  d i s t r i c t s .

In  c o n c lu s io n , I  beg t o  subm it a b r i e f  sta tem en t o f  r e c e ip t s  o f

G ra in , P r o v is io n s ,  and Produce a t  Hew O rleans f o r  the  y e a r  1913 ,

am ounting t o  a v a lu a t io n  o f  # 1 3 1 ,3 8 8 ,4 0 1 .0 0 , a l l  o f  w hich must be 
fin a n ce d  in  t h is  c i t y ,  show ing c o n c lu s iv e ly  the u rgen t n e c e s s it y  o f

a f e d e r a l  R eserve Bank to  ta k e  ca re  o f  the d i s t r i c t  th a t Hew O rleans

would n a tu r a lly  s e r v e .

HB8£SDTVD£LT SUBMITTED,
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HECE.IPTS 07 GUtAIH, PSCVISIOBS, m> PRODUCE, AUD TALUATIOS 

AS im gQRI OS SEW ORLEAHS. TEAK Off 191 a _______________

arMMfmTTT. QUAE I I T T .  YALPB.

Rough M e e -  -  -  -  —  -  - 4 ,4 0 0 ,0 0 0
8 , * 00,000

f l o u r -  - - - - - -  —  -  - £ ,0 4 3 ,0 7 0  B a r r e ls -  - 8 , 200,000

sa y ..................................................... 3 ,400  O a rs - --------- *76 ,00 0

S a g e r - - - - - - - - - - - -  8 S M 1 0  B a r r e ls )

1 ,0 3 7 ,3 5 8  Seeks ) -  - 2 8 ,0 0 0 ,0 0 0
M olasses— 1 6 9 ,6 1 1  B a r r e ls )

K g g « - -  -  -  - --------- -  -  - 760 O a rs - —  - 1 ,8 0 0 ,0 0 0
2 1 , 000,000

P o ta to e s -  - - - - - - - - 1 , 000,000

800 ,0 00

ttabbage- -  - -  - -  - -  — 210,000

A p p le s - ....................................... 490 ,0 00

B eaus- - - - - - - - - - - 410 O a rs - -  -  -  -

P ack ing  House P rod u cts  ) 
e x p o rte d -- - - - - - - - - -  6 6 ,9 9 4 ,7 3 1  l b s . -  --------- 7 ,6 7 6 ,7 2 7

W heat- - - - - - - - - - - • 1 4 ,0 4 9 ,0 0 0  bush..------------ 1 4 ,0 0 0 ,0 0 0

4 ,4 2 9 ,0 0 0  b u s h .-  --------- 3 ,1 0 0 ,0 0 0

3 ,0 6 6 ,0 0 0  b u s h .-  -  -  -
*

1 ,2 8 6 ,0 0 0

R e ce ip ts  o f  O ranges) 
f o r e ig n  and flo m e s tic - -  - 409 ,000  Bo m b -  -  -  - 92 0 ,2 6 0

838,167

86 0 ,0 00

M isce lla n e o u s  f r u i t s -  -  - -  -  BOO C a rs - —  -

8 2 ,8 6 8 ,8 9 4

-  1 6 ,0 8 3 ,9 1 9  Bunches- - 4 .9 6 6 .8 7 3

To ta l...................... $181,828,401
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K .  B .  H a r h a l
PHONE MAIN 381S

C O F F E E  C O M M I S S I O N

IODBS: 
r'ij NATIONAL 

STANDARD

B R A Z I L I A N  A N D  M I L D  C O F F E E
COFFEE EXCHAJy’#*| OB' THE

E x h  ! b i t Tl f 5 i^ r r jp™ *
U , . „  . NEW OrI eANS
■ tte a r ia g o^  0» « * * De

Ne w  Or l e a x f , U .S .A . Feb* 4 ,1914*

4 3 4 , 4 3 6 , 4 3 8 , 4 4 0  G R A V I E R  

A N D  300  M A G A Z I N E  S T R E E T  [

The H on orab le , The F ed era l R eserve Bank O rg a n iza tio n  Comm ittee,

Hew O rlean s, La*

G en tlem en :-

The fo l lo w in g  b r i e f  argum ent, o m itt in g  s t a t i s t i c a l  
t a b le s ,  i s  su bm itted  in  th e  b e l i e f  th a t  what i s  h e r e in  s ta te d  
co n ce rn in g  C o f fe e ,  i s  la r g e ly  tru e  o f  the f in a n c ia l  o p e ra t io n s  
in v o lv e d  in  the  se tt le m e n t o f  the c r e d i t s  c re a te d  by the im por­
t a t io n  o f  the v a r io u s  o th e r  a r t i c l e s  w hich  make Hew O rleans 
secon d  o n ly  to  Hew Y ork as a F ore ig n  Exchange Centre*

I n  th e  days o f  s a i l i n g  s h ip s , ca rg o e s  o f  a  few  thousand 
bags o f  c o f f e e  were im ported  through B oston , Hew Y ork , P h ila ­
d e lp h ia , B a ltim o re , Savannah, P e n sa co la , M ob ile , Hew O rlean s, 
G a lv eston , and o th e r  p o r ts*  The in c r e a s e  in  s iz e  o f  ca rg o e s  
has ce n te re d  th e  im p o r ta tio n  o f  c o f f e e  a t Hew Y ork as the 
g re a t  p o r t  on the H orth A t la n t i c ,  Hew O rlean s , the g re a t  p o r t  
on th e  G u lf o f  M exico , and Ban F r a n c is c o , the g re a t  p o r t  on 
the P a c i f i c *  Ho t r u e r  in d ic a t io n  o f  th e  commanding p o s i t i o n  
o f  th ese  p o r t s  c o u ld  be fou nd  than the  f a c t  th a t  the  c o f f e e  
tra d e  has c o m p le te - ly  d e s e r te d  a l l  o||ier Am erican p o r t s  and 
i s  now c o n f in e d  to  them*

The im ports  o f  c o f f e e  through  Hew O rleans amount to  
about 2 , 000,000  bags each  y e a r , v a ry in g  in  v a lu e  from  
#25 , 000,000 t o  #40 , 000 , 000* and c o n s t i t u t in g  about one t h ir d  
o f  the t o t a l  im p orts  o f  c o f f e e  to  th e  U n ited  S ta te s?  T his 
c o f f e e  1)8 d i s t r ib u t e d  through out the U n ited  S ta te s , e x c e p t in g  
the  H orth A t la n t ic  Seaboard, e a s t  o f  the A lle g h a n ie s*

The sh ip p e r  o f  c o f f e e  from  B r a z i l  draws a t 90 days s ig h t  
on London B ankers, and the documents a re  m ailed  to  Hew O rleans 
agen ts  $ f  theeLondon Bankers* These’ agen ts  d e l iv e r  the docu ­
ments to  the im p orters  o f  the c o f f e e  upon t h e ir  payment, o r  
agreem ent to  pay , in  tim e to  meet the m atu rity  o f  d r a f t s  in  
London, T h e r e fo r e , through out the y e a r , money i s  b e in g  re m itte d  
t o  Hew O rleans from  a l l  p a r ts  o f  the U n ited  S ta te s  w est o f  the 
M le g h a n ie s  to  be in v e s te d  in  b i l l s  on London in  se tt le m e n t f o r  
c o f f e e *
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The la r g e  d om estic  and fo r e ig n  exchange t r a n s a c t io n s  in ­
v o lv e d , in d ic a t e  the n a t io n a l scope o f  Hew O rleans hanking, 
and, in  c o n n e c t io n  w ith  the  f a c t  th a t  Hew O rleans; im ports 
o f  a l l  k in d s  ffc r  d i s t r ib u t i o n  through out the M is s is s ip p i  V a l­
l e y ,  a re  g r e a te r  than the com bined im p orts  o f  a l l  the  o th e r  
A t la n t ic  and G u lf p o r t s  sou th  o f  P h ila d e lp h ia , and o f  the en­
ormous p r o s p e c t iv e  f in a n c i a l  o p e r a t io n s  w ith  C en tra l A & erica 
and M exico , whose U n ited  S ta te s  m ail p a sse s  through  Hew Or­
le a n s , makes Hew O rleans the id e a l  s i t u a t io n  f o r  the deve­
lopm ent o f  the tru e  p u rp oses  o f  a R e g io n a l Bank to  serv e  the 
com m ercia l, m an u factu rin g , and farm ing in d u s t r ie s  o f  th a t  v a s t  
Southern , M iddle W estern , and Southw estern  C ountry, o f  w hich  
o n ly  a r t i f i c i a l  b a r r ie r s  can  h o ld  b ack , and then  o n ly  f o r  a 
b r i e f  t im e, the volume o f  b u s in e ss  w h ich  must come to  h e r  as 
the gateway o f  the G reat V a l le y ,
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/ / / / —

Mb any f

A le x a n d r ia ,

A m erieus, 

I s h e v i l l e ,  

A th en s,

A n n iston ,

A t la n ta ,

A ugusta, 

B a in b r id g e ,

Baton Rouge,

/ / /

I B a ilro a d  J M ilea g e ,
I upon which I S hort l i n e  
I l o c a t e d  f

— •— :---------------1-

|(A«0«L»

Ga.

I v, *»»%»«*** )
Y C .o fG a .) 
\ G a •H o v *)

L a.

Ga*

{ ( G . S V . & O )
J ;s .a ,x . .  ) .  I

I 'C .B .I .ff iP . ) I 
i(L a .« : A rk . ) I 
H I . H . &  j .  ) I 
U ll.L .ic  T . ) )  
‘ ( S t . l . I . M . S ) { 
*(Tex.&  P a c .)  J

jtC .o fG a i
M S .A .L .)

N .C .| Southern

'( S c o r g la  >
j (S .A .L .  )

A l* .|(I.S 'JT.fi.R .)
f(S ou th ern  )

f(A,&W.P. )
J( A.B.&A. ) 
1 ( 0 .o f  Ga* ) 

Ga. U G e o rg ia  
{(L .& tf.IW U , 
>(H .C.&St.L> 
H S .A .L . ) } 
| (S outhern  ) *

| (A ug.S ou .
J ( 0 .o f  Ga. ) I

G a .i (O.ScW*0 . ) |
* (G*f & F la . )  |
* (S outhern  ) |

G a .f^A .C .L . ) I
H Q .F .& A .)  I
i ! 
| (L .ft.&  H. ) 

I»a.J (M .L.& T . ) 
}(K .O .T .&  M l

I

148

468

153

435

389

134

175

349

174

398

T ra in s
~ H o ;~ o r
A r r iv a l

p e r  day
■ ~ T ~ ffo ;ro r

teparljffirs

(5
(4
(2
(2
(2

(2

it
( 3
(3
(5

(4
13

I B

(8
(8
(3
(4

(3
(7 

< »
' 2  
( 7 
( 6  
( 3  
{ 5 

7 { 1 8

(3
(3
( 8
(B(8
(4
<s

(3
(2

II

!
It)
t
!
t

2 )
s>
s )E)3)
5)

4)
3)

8 )
S)
3)
4)

3)
7)

J D e p o s its  
TFor y ea r  *1913

- it
M ' y \ , Q k

$ 1 ,4 7 8 ,0 0 0

$ 2 ,7 2 6 ,0 0 0

$ 1 ,6 4 0 ,0 0 0  

12 I $ 3 ,1 4 5 ,0 0 0  

$ 2 ,2 6 6 ,0 0 0

$ 2 ,0 6 3 ,0 0 0

7)2) f
7) I
6) I$ 3 3 ,33 6 ,0 0 0
3) 5
5) I
?) I

18) I

3) I
3) I
2) I $ 1 7 ,7 1 9 ,0 0 0
2 5
8 5

t
4)
2 )

I
5 )  j  
2) }
2) *
6) !

$ 8 23 ,00 0

$ 2 ,9 7 7 ,0 0 0
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Page Z

Birmingham,

B runsw ick ,

C hattanooga,

C h ester ,

C la r k s v i l l e ,

C lin to n ,

Colum bia,

Columbus| 

Columbus,

C o r in th , 

D ecatu r, 

D em op olis ,

T C *
I M ilea g e ,!i R a ilro a d  „ ______

ir.upon  which { Short L in e f Ho. o f

, ' 
I Trains*

h

lo c a t e d  J
M X L o . i .

I ( A • B . 8c A * 
H C .o f  Ga. )J 
{ (S t .L .& S .F .U  

A l a . r ( I I I .  C elrt.x !
J (L . & H. } !  
| { M .  &  0 *  
gjfS .A .Ii. )v
I (S outhern  )j|

{ ( A .B .& A . )  I
° ® .  l U . 0 , 1 .  ) I

I (S o u th e rn ) )

} (A .G .S .  )]  
H O . o f  Qa. ) i  

T en n .}(C .H # 0 .&  T * f l  
, ( S .0 . & 8 t . l  ) }5 a. )J

p e r  day I •
{ -----------------j  D e p o s its
I No. o f  IF or y ea r  1913 

- J a t x L v a X  . J R ep iu ^ J w rjL .

} ( C . &  i r . f r . )  s.o. (L.& c. )
| (S .A .I i. )
| (S ou th ern )

T e n n l(I .&  H. )
| (^ enn . Cent)

S .C i(0 .H .&  L .J
{ (S .A .L * ) |

• | (A .C .L . J 
8 .0 * (0 .N .&  I . )  

v (S .A .L . ) 
j (S o u th e r n )

{ ( C . o f  G a .)
O a . i { 8 .A . I .  )

i  (S outhern )

Ij(M .&  0 
M iss| (S outhern  

j(S .K Y

| ( 1 1 1 .C e n t .)  
Mi8S/](M«& 0 .

I (S o u th e rn

A la .r  ( » .&  K .R .fi) j

] ,8 ” “ ,h e "  > !  
A la . 5 Southern  j

I

f I

97

333

240

403

360

357

414

92

167

248

183

99

I
I
I
I

I
T
I
I
I
I
I

)#■
I

(5 )2)
3
4 
3) 
7) 
2) 
3) 
8 1

5)

S)
4 ) 
2)
5)

2)
2)
3)
3)

6) 
v2)

« I
3)

3)

12
7)
3)
3)

3)
2)
2)

2)
3)
4)

5)
4 )

i
i

I $ 2 6 ,1 0 6 ,0 0 0
I

I
5) I

{ # 1 ,3 £ 3 ,0 0 0

1
I $ 1 8 ,1 0 0 ,0 0 0  
I 
I 
!

$ 1 ,4 1 7 ,0 0 0

$ 1 ,7 2 0 ,0 0 0

$4 82 ,000

I $ 8 ,2 7 5 ,0 0 0

---- I

i| 3 ,73 5 ,0 0C

$ 1 ,7 2 8 ,0 0 0

$ 6 40 ,00 0  

$ 1 ,6 1 8 ,0 0 (

$725 , OOC
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Dothan,

lu fa u la ,

F itzg e ra ld ,

Florence,

Gadsden,

G re enville ,

G re enville ,

Greenwood,

Greenwood,

O r if f in f ’

G ulfport,

Hattiesburg,

H o lly  Springs, 

H u n ts ville ,

Page 3

Ala*

Ala.

Ga<

Alai

I ftailroad ! 
lapon which I 
located. r ■ .^1

(A*0*L» ) I 
(d*of Ga« ) 1

CUof Ga*

fiileage, t  d ra in s
*ho#t W n e l - j g j -g j -  

_ |

119 I (5
I (3

A* ) 
fOoil»Sou«)

( ( £ . &  H .  ) 

I( Southern )
I*A«G*S«
k t . a c  k .

Ala*
l( S ou th er*  
K T .A .& G. I

U isB .yS .B y.in  M#r

I 0.&T.C. I 
I ( 0 . &  f . O .  ) I  

8 .0 . I (Ore.& Knox)? 
I (8outherft )I
I I

MIbs . I (S .R y .in  M) 1 
J (T .&  M.7, ) I

S.fl.
( Y . &  M . V ,  )

I ( d . &  w . d .  ) i
| ( 9 . A . L .  ) (  

(8prttherfl ) t

Oa.

.1

(O .'o f  Oa.) 
(Southern )

IM les.i(G .&  8 .1 .)j(t. & ir; )
' I (0*& 8 .1 .  j I

Miss2{(M iss.Cent} I 
}(IT*0& JUK.) I 
{ ( S . O . M . S c  0 }
r - ......... - -  I
I ( 8t . x . i  8 . n

H iss. 1(111. 0 * h t.)|

A la . |(N.0»& S t . I )  
{{Southern )

I

p e r  day | D e p o s its

80

807

227

157

344

336

289

329

172

231

239

303

207

(4
(2
(2

(2
(5

(5

it
!!
( 6
(5

( 3

fxl
( 3
(6

(2
(3
( 2

I

I ( 8
I (3
1 ( 2

! *7
J ( 8
J (2
J (4(3
{ 12
1 ( 4

f < .  

<4
I
I

2)
5)
3)

4

4) 2) 
2)
2)8)

5) 
2)

f>8)
2)
6)5).

3)
3)

12)

3 )

6)

2  )

m
8 )
3)
2)
?)

2)2)
4)
3)

2)
4)
3)
4)

A

I
$1,263,000 

$830,00( 

$778,000 

$647,000

I $1,313,,000 

(
I $2,462,000

j $3,556,000

I
I #1,678,000

i
I $1,127,000

I
$644,000I

$1,447,000

I $2,528,000
H

$1,085,000 

$2,179,000
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Page 4

( R a ilro a d  ) M ilea g e , I —
I upon w hich IShort L in e } H o*of

J a c k s o n *

Ja ck son ,

I lo c a t e d  (I
----------— —

I (A . & 7 .
I (0 ,& .S , I ,  

U i 8 s ? |  ( H l . O e n tI (S.o.o.ir.
I (Y.& M.V.
I )
I(111.C ent. )I  

Tenn.l (U.Sc 0. )I  I (ir,o,a:.st.L)I
I
I ( A . O . I i .  ) 
| ( T . E . O .  ) 

J a c k s o n v i l le ,F la *  H G f S t& T .)
| ( S . A . L .  )

. | (S ou th ern )

l e a n . * ( L .  & N .  ) 
{ (S outhern )

K n o x v i l le ,

l a  G range, Ga* 

L a u re l, M iss

L i t t l e  R ock, Ark*

$A. & Wf P .)  
(A .B . & A ,)
(*U & B . )

-)ly
® * ) t
0 , ) I

Macon,

5 ( Q . &  S . I .  
.1(31.0.& N. 

HV.O.il.Sc

I (O .J » .I .&  P . ) I  
J f f i t t . l . S c  s . w U

I 
I

Ga,

( 0 .  o f .3 a )
I (O e o rg iii. jc. 
* (S * B »K .S .? .
I(M . & B. ) 
nu.s.ac s .v  
* (S ou th ern )

Memphis,

i
I ( O . B . I . &  ? . ) {  
i (Siriaoo ) J 
} (111.Cent. ) }
; (l .  & n .  ) I

Te n n J(IT .O .&  S t . ! ) !  
i(S tL .I.M .* S > ! 
{(St.L.-Sc S.V 
J (Southern ) * 
l ( T . &  M . V .  ) J

IA r r iv a l
4
I

250

J
348 I

I
I
I
f

345 I

I
351 I

I
I
I

104 I
I

210

I

I
I

348 i 
i

(4
(3
(5
( 3

(4

(4

IS
(10 
( 6

I ?
( 6

(10
( I E

(5
(2
(8

(8
(4
(4

I ( 9

18

18
5

6
2

8

6

8

?
10

4
3

10

per day t
t  " N o . o i o l  
ID epartureJ f o r  y®a r

+
I
I

4)
3)

4

4)
3)2)

10 )
6)2)
7)6)

10 )
1 8 )

5)
2)
2)

2)
4)
4)

9)
2)

18)

12)
5)
6)
f>S

6)1

?!
10 )

4)
3)

10J
3 <

7)

!
$ 4 ,6 8 5 ,0 0 0

$ 4 ,3 1 8 ,0 0 0

$ 2 2 ,2 9 4 ,0 0 0

$ 1 1 ,7 8 8 ,0 0 0

$ 1 ,3 8 2 ,0 0 0

$ 1 ,1 7 8 ,0 0 0

{ $ 1 4 ,1 5 9 ,0 0 0

$ 7 ,3 0 9 ,0 0 0

I SI, 1

$ 3 7 ,4 9 3 ,0 0 0
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M erid ia n ,

M o b ile ,

N a s h v i l le ,

N atchez,

New A lbany, 

Newnan,

New O rlea n s ,

O p e lik a ,

P e n s a c o la , 

P in e  B lu f f ,

Savannah,

Page 5

f f ia ilr o a d  I M ile a g e ,I  T ra in s  p e r  day
J upon w hich I Short L in e - f - - ------- -
I T o e a te d  ^ * " ° *  o f

I

D e p o s its

7
)

--------------------------------p t r r .
{(A f G ,S . 

M i s 8 ? £ f M . &  6 *  ) 
]^ N .0 .& N.E* 
|(Southern )

i ( i :&  n i
Ala.

Tenn<

M iss

H iss*

I
Ga*

La*

Ala*

Fla<

Ark.

Ga*

H . &  0 *  } ;  
N.0.M.& O U  
Southern ) {

I
L*& N* 
N, .o.Sc s t . i j i  
Tenn.Cent

M iss *Oent «}I
S t « X  * X • 
Y.& M.V.

i

K .S c  W.P. ) | 
0 . or G a.)J

( 1 1 1 . C e n t .  
( X . . B . &  H .  
(F r is c o  
( I . &  II.  
(M.L.Sc T .  )J 
(H.O.& N .B il 
(H .O.G.H. ){ 
(H.O.M.& CjJ 
{N.O.S.ScO.D} 
(TEX.£PaO.)

A

v \ X iaA «OCJTUrv#y y

| (* .&  M.V. ) j

1
(O .o f  Q a.) 
(W .of A . )

{ (S tL .I .M .S iJ  
J (8 t .L .S .W .) |

1 (ACC.L. ) *
/B rin son  ) 
JO .of G a.) 
( 8 . 8 c  S . ) 

v (S .A .L * |
| (Southern^
I

I

154
(4

I_  No. o f  { f o r  yeai 
j J ^ e p a i J p a t ---------------------------------------

1013

179

304

348

F r is c o  H )  267 
N.0.M .& 0 )1

136

318

66

L . & N. I 1 63

584

338

I
I
I
I
I

i
i
i
i

1
i
i
i
i
i

i
5
I
I
I
I
I
I
I
I
I
I
! (
I
I
I

It
(3

(7
(3
(2
(2

(10
10

7

(2
(2
(2

(4
(4

(7
(3

(8
(2
>5(7
(6
»

(4

s
(4
(3

(4
(5

(5
(4

(
(8(2

( 9  I

4) I
4) ]K $ 3 ,7 0 0 ,0 0 0
4)
3)

7)
3)2)
2)

10)
10 )

7 )

2)
21

4)
4 )

7) 
2)

8)
3 )
5) 
7)
2 >5)
4) 
2) 
4 1  
4)
3)

4)
5)

5)
4 )

9)

f )

! i2)

$ 1 3 ,9 8 3 ,0 0 0

$ 3 8 ,5 0 8 ,0 0 0

$ ♦ ,0 0 3 ,0 0 0

$4 75 ,000

| $490 ,000

i
i
i
i
1 j.| $ 8 9 ,9 7 6 ,0 0 0

$ 1 ,3 1 1 ,0 0 0

$ 5 ,0 5 1 ,0 0 0

$ 5 ,3 3 1 ,0 0 0

$ 3 5 ,,8 0 8 ,0 0 0
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Home,

Selma,

S h e ffie ld ,

Shreveport,

Spartanburg,

Talladega,

Thomasvilie,

T ifton ,

Ttpelo,

Tuscaloosa, 

Tuseumhia, 

Union Springe,

'Pafee 6

I Bailroad I M ileage,! Trains per day I Deposits 
I upon which I Short Linf"^~“ ~~~— rr~~— —— “If or year 1913
I located  I I ?°* !_  No* of I-------______ _________ |___ ...______ |. .A rriva l_|D epartu re______________
{ (O .of Ga. )1 3f (S I Z) \

Ga. i ( N . O . S :  St.I)* 155 I (5 1 3) I $1,425,000
5 (fiome Sc No 1)1 I {2 J Z) I
! (Southern  ) J \ ( 8  I 8 ) 1

j ) i
* (L . & H. ) I | (3 j 3) |

Ala. | (Southern) * 50 I (5 I 5) ! $3,007,000
I (W.of A. } I (3 I 3) !
} ■ X \ I  |

Ala. } L. & S.  * 2:4 I 2 I S i  $365,000
i  I I r
| $H. 8c S?R.fl| I (2 i 2)
{ (K.C.S. ) '  I (3 i 3)

X

* (La.& A rk .)} J  (2 I 2) !
La. * (L.R.& H. ) }  466 (3 I 3) t $12,639,000

I (U.K.& T. )* J (2  J Z) I
J (St.L.S.If.) } | (3 I 2) *
i (Tex.Sc PaoiJ { (7 i 7)
* (T.S.& P, U * (4 I 4 >
if I f 'f I ’ \
( ( 0 i0 ,&, ' 0 . )  5 I ( z } 25 I

8 . 0. j (0 . 1 1 . 0. )  I 356 I ( S I sl I $3,017,000
J (Glenn SpgH * ( S I 2) I
y (Southern ) i i (12 * 12) I
5 * f I I
} (A.B.& A.) | J (2 I 2) I

Ala. } (L. & J . ) 118 I !2  I 2) I $1,144,000
1 i i «3 i 3> i
| (A.B.& A.) I I (2  1 Z) I

Ga. { (A.C.L. ) j 210 J (5 ' 5) I $830,000
b la .O en t) ? f <Z : 2) I

| '  * I I
} (A.B.& Ai I I (S I 2) I

Ga. 5 (A.O.L. ) 188 (6 I 6) I $600,000
| (G.S.&ff.) j I (6 I 6) 3

Miss, r (F risco) { 241 1 (4 1 4) 1 $1,590,000
( (M.&O.) j j (3 j 3) j

} (A.G.8) { | (5 S 5) I
Ala. I (L.& IT) J 107 { (Z * 2) I $1,935,000

I (U. & I  | (3 I 3) J
y * * i |

Ala. J (L.& N. ) { 226 } (2 I Z) I $39,00C
j (Southern) * * (4 { 4)

Ala. 5 frR.A- 8.E. 1 1 /.T I

* I i

I $B.& S.E.) I 41 * ( 3  I 3) { $702,000
\ (C ,of Ga.) | * 12 * S) I
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Page 7

V a ld o s ta ,

Vicksburg,

} ) Kailroad I Mileage,I 
i up on whi c h I Sho rt Line-f 
I located  I

West Point, 

Winona,

Ga«

Miss

t --------------------------------f -

\  ( A . n . L *  ) \

I (G, & F .  ) I
\ (G.S.Sc P . )  }
| (V*M* & W) |

i (Af& Vf } |
J (YS.&P. ) I(VS.ficP. ) 

( Y . & . M . V )

W a y eross ,  ... Ga*

Ga*

J (A.B.& A. ) I
* (A.C.L. )|
} (ffay . S o u . ) ;
J / W a y . & W e s t ^

I 
I

I
(A.Sc W.P. ) * 

'hatt  , V a l l  |
j v w . O f ' A -  , j  

Mies.| (111. Cent$I

255

2 9 '

3 6 0

88

Trains per day I Deposits
. ----------------------------- or year 1913
No. of ] Ho. of !

jD epu-rtu re.x_______________j A r c i - m L

$ (3 
(3 
(4 
(S

r.i

(5
(5(6

A

I (
(14 
( S
( 2

(5
(2
(5
(5
( 4

I

3)
3)
4) 
8 )

5)
5)
6 )

2 )
14)

8 )
2 )

5)
2)
5)

5)
4)

I
I $ 2 , 6 8 3 , 9 0 0
I
I
I

•1 $ 5 , 6 6 7 , 0 0 0
I

$ 7 1 4 , 0 0 0

#496,000

$586,000
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Page N o.l-

D E P A R T M E N T  O F  E X A M IN A T IO N

JAM ES RICH ARDSON  STEVENS 
E X A M IN E R

ELMORE FITZPATRICK HIGGINS
A S S I S T A N T  E X A M IN E R

Exhibit No ,/ * J  
H earing a tNEW OKIJEANTS IA .

Memorandum compiled by the Department o: 
Examination, of s ta t is t ic s  in connection with the 
proposed Federal Reserve D is tr ic t , with Hew Orleans 
as the Federal Reserve City.

Figures ( in m illions ) given below, are fo r  
national Banks only, and for entire States.

States- o.o Bks.- Cap.&Surp.- Deposits- B ills  Payable- Total
Resourc'

Texas 519 $76.3 $248.5 $16.0 $393.5
Louisiana 51 13.6 47.2 5-, 8 80.1
M ississippi 33 5.0 15.8 1.5 27.5
Alabama 90 16.0 48.7 2,9 79.9
flo r id a __53. 10.5 38.2 2.6 60.9

$26 121.4 398.4 -r k . 641.9
Georgia 117 24.5 64.0 * *, 5. dV. 112.7

843 145.9 462.4
• ■ 4 ■

■ 34>*6V':v„ 754.6

Reserve Bank Capital, including Georgia-
? ■

1 $8 , 700,000 .Vo
Reserve Bank Capital, excluding Georgia- 7sf200,0Cr Jfr

Sir

5% of Deposits, including Georgia- ,£3* 100.G0r
• : 1* * ' •, '; r ■>

5$ of Deposits, excluding Georgia- ^0|9OO,OOO.4O
Reserve Bank Total Resources, estimating 
Government Deposits a t -$8,000,000.00-

With Georgia- $$9^'^C^¥!'00

Without Georgia. $5,100,000.00

Compiled from "Abstract of Reports of Condition of 
National Banks, No. 8 6 Issued by the C om p tro ller  
of the Currency, November 20, 1915.

IN Q U IR IE S  M A D E  BY T H I S  O F F I C E  B E A R IN G  U P O N  T H E  A S S E T S  

O R  T H E  A F F A IR S  O F  B A N K S , H A V E  T O  D O  W IT H  T H E  C U S T O M ­

A R Y  E X A M IN A T IO N S  M A D E  F R O M  T IM E  T O  T IM E . O F  E V E R Y  

IN S T IT U T IO N  C O N N E C T E D  W IT H  T H E  N E W  O R L E A N S  C L E A R IN G  

H O U S E  A S S O C I A T IO N .
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Page 110. 2 -

d e p a r t m e n t  O F  E X A M IN A T IO N

JAM ES RICH ARD SO N  STEVENS 
E X A M IN E R

ELMORE FITZPATRICK HIGGINS 
A S S I S T A N T  E X A M IN E R

NEW OKLEANS1A.

Memorandum- com piled  by the Department o f  
E xam ination , o f  s t a t i s t i c s  in  c o n n e c t io n  w ith  the 
p roposed  F ed era l R eserve  D i s t r i c t ,  w ith  New O rleans 
as the F ed era l R eserve  C ity .

CAPITAL AED SURPLUS, ( in  m il l io n s  ) o f  

STATE EAHKS, LOAN AHD TRUST COliPAEIES, in ,

Texas
L ou is ia n a
M is s is s ip p i
Alabama
F lo r id a

G eorg ia

RESOURCES,(in m i l l i o n s )  o f ,

NATIONAL, STATE, PRIVATE BANKS, LOAN AMD TRUST COi£PABIES, in ,

$441.1 
188.1 
96.2 

136.6
94.4 §956.4 * 4

23 3 .1  1 ,1 8 9 .5

Compiled from  R eport o f  the C om p tro ller  o f  ) 
the C urrency, f o r  1912. j

Texas
L ou is ia n a
M is s is s ip p i
Alabama
F lo r id a

G eorg ia

$ 3 0 . 9
1 7 .1
1 5 .3
1 4 .9

6 .4  $8 4 .6  *• 8 4 .6

3 1 .7  115 ,3

( Com piled from  R eport o f  the C om p tro ller  o f  
(th e  C urrency, f o r  1912.

IN Q U IR IE S  M A D E  BY T H I S  O F F I C E  B E A R IN G  U P O N  T H E  A S S E T S  

O R  T H E  A F F A IR S  O F  B A N K S . H A V E  T O  D O  W IT H  T H E  C U S T O M ­

A R Y  E X A M IN A T IO N S  M A D E  F R O M  T IM E  T O  T IM E , O F  E V E R Y  

IN S T IT U T IO N  C O N N E C T E D  W IT H  T H E  N E W  O R L E A N S  C L E A R IN G  

H O U S E  A S S O C I A T IO N .
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P a g e  N o * 3 -

D E P A R T M K N T  O F  E X A M IN A T IO N

JAM ES RICH ARDSON  STEVENS 
E X A M IN E R

ELMORE FITZPATRICK HIGGINS 
A S S I S T A N T  E X A M IN E R

NEW ORLEANS, IA.
M e m o r a n d u m  c o m p i l e d  b y  t h e  D e p a r t m e n t  o f  

E x a m i n a t i o n ,  o f  s t a t i s t i c s  i n  c o n n e c t i o n  w i t h  t h e  
p r o p o s e d  F e d e r a l  R e s e r v e  D i s t r i c t ,  vri t h .  New O r l e a n s  
a s  t h e  F e d e r a l  R e s e r v e  C i t y .

l i g u r e s  ( i n  
n a t i o n a l  B a n k s

m i l l i o n s  ) g i v e n  b e l o w ,  a r e  f o r  
o n l y , a n d  f o r  e n t i r e  S t a t e s

t h e  e x c e p t i o n  o f  T e x a s .  T h e  p a r t  o f  
b e i n g  c o m p r i s e d  o f  t h a t  p o r t i o n  o f  t h e  
o n  a n d  E a s t  o f  a  l i n e  d r  a i m  f r o m  N o r t h  
t h r o u g h  t h e  C i t y  o f  A u s t i n .

_______ , w i t h
T e x a s '  u s e d

S t a t e , l y i n g  
t o  S o u t h . ,

S t a t e s - N o .  o f  B k s . - C a p . & S u r p . -

T e x a s - 3 1 1 $60.5
L o u i s i a n a 3 1 1 3 . 6
H i s s i s s  i p p i 3 3 5 . 0
A l a b a m a 90 1 6 . 0
F l o r i d a 5 3 1 0 . 5

5 1 8 1 0 5 . 6  - -

G e o r g i a 1 1 7 2 4 . 5

635 1 3 0 . 1  —

( R e s e r v e
( B a n k  
( C a p i t a l  

■;c , 3 0 0 , 0 0 0

$ 7 , 8 0 0 , 0 0 0

“ C o m p i l e d  f r o m  ’’ A b s t r a c t  o f  R e p o r t s  o f  C o n d i t i o n  
o f  N a t i o n a l  B a n k s ,  N o .  8 6 - "  I s s u e d  by  t h e  C o m p - ,  
t r o l l e r  o f  t h e  C u r r e n c y ,  N o v e m b e r  2 0 ,  1 9 1 3 ;  w i t h  ) 
t h e  e x c e p t i o n  o f  T e x a s ,  w h i c h  w e r e  c o m p i l e d  f r o m  ) 

( t h e  ( C r e d i t  C o m p a n y )  " N i u e  B o o k ” , i s s u e  o f  T u l v ,  ) 
( 1 9 1 3 .  j

IN Q U IR IE S  M A D E  BY T H I S  O F F I C E  B E A R IN G  U P O N  T H E  A S S E T S  

O R  T H E  A F F A IR S  O F  B A N K S , H A V E  T O  D O  W IT H  T H E  C U S T O M ­

AR Y  E X A M IN A T IO N S  M A D E  F R O M  T IM E  T O  T IM E , O F  E V E R Y  

IN S T IT U T IO N  C O N N E C T E D  W IT H  T H E  N E W  O R L E A N S  C L E A R IN G  

H O U S E  A S S O C I A T IO N .
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P a g e : o . 4 -

D E P A R T M E N T  O P  E X A M IN A T IO N

JAM ES RICH ARDSON  STEVENS 
E X A M IN E R

ELMORE FITZPATRICK HIGGINS 
A S S I S T A N T  E X A M IN E R

NEW ORLEANS I A.

M e m o r a n d u m  c o m p i l e d  "by t h e  D e p a r t m e n t  o f  
E x a m i n a t i o n ,  o f  s t a t i s t i c s  i n  c o n n e c t i o n  w i t h  t h e  
p r o p o s e d  F e d e r a l  R e s e r v e  D i s t r i c t ,  w i t h  New O r l e a n s  
a s  t h e  F e d e r a l  R e s e r v e  C i t y .

F i g u r e s  ( i n  m i l l i o n s  ) g i v e n  b e l o w ,  a r e  f o r  
N a t i o n a l  B a n k s  o n l y , a n d  f o r  e n t i r e  S t a t e s , w i t h  
t h e  e x c e p t i o n  o f  T e n n e s s e e ,  o n l y  t h e  W e s t e r n  s e c ­
t i o n  c o m p r i s e d  o f  t h a t  p o r t i o n  o f  t h e  S t a t e  l y i n g  
on  a n d  W e s t  o f  t h e  T e n n e s s e e  R i v e r  " b e i n e  u s e d .

S t a t e s - N o .  o f  B k s . - C a p . & S u r p

T e x a s 5 1 9 | 7 6 . 3
L o u i s i a n a 3 1 1 3 . 6
T e n n e s s e e 17 3 . 0
M i s s i s s i p p i 3 3 5 . 0
A l a b a m a 90 1 6 . 0
F l o r i d a 5 3 1 0 . 5

7 4 3 1 2 4 . 4

G e o r g i a 1 1 7 2 4 . 5

8 6 0 1 4 8 . 9

( R e s e r v e
B a n k  

C a p i t a l

1 7 , 4 0 0 , 0 0 0 . 0 0

8 , 9 0 0 , 0 0 0 . 0 0

( C o m p i l e d  f r o m  " A b s t r a c t  o f  R e p o r t s  o f  C o n d i t i o n
( o f  n a t i o n a l  B a n k s ,  N o ,  8 6 - M I s s u e d  b y  t h e  C o m p -

( t r o l l e r  o f  t h e  C u r r e n c y ,  N o v e m b e r  2 0 ,  1 9 1 3 ;  w i t h
( t h e  e x c e p t i o n  o f  T e n n e s s e e ,  w h i c h  w e r e  c o m p i l e d
( f r o m  t h e  ( C r e d i t  C o m p a n y )  " B l u e  B o o k " ,  i s s u e  o f
( J u l y ,  1 9 1 3 .

IN Q U IR IE S  M A D E  BY T H I S  O F F I C E  B E A R IN G  U P O N  T H E  A S S E T S  

O R  T H E  A F F A IR S  O F  B A N K S , H A V E  T O  D O  W IT H  T H E  C U S T O M ­

AR Y  E X A M IN A T IO N S  M A D E  F R O M  T IM E  T O  T IM E . O F  E V E R Y  

IN S T IT U T IO N  C O N N E C T E D  W IT H  T H E  N E W  O R L E A N S  C L E A R IN G  

H O U S E  A S S O C I A T IO N .
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P a g e  He .5*?

D E P A R T M E N T  O F  E X A M IN A T IO N

JAMES RICH ARDSON  STEVENS 
E X A M IN E R

ELMORE FITZPATRICK HIGGINS
A S S I S T A N T  E X A M IN E R

NEW ORLEANS, IA.
Memorandum, c o m p i l e d  "by t h e  D e p a r t m e n t  o f  

E x a m i n a t i o n ,  o f  s t a t i s t i c s  i n  c o n n e c t i o n  v“i t h  t h e  
p r o p o s e d  F e d e r a l  R e s e r v e  D i s t r i c t ,  w i t h  Hew O r l e a n s  
a s  t h e  F e d e r a l  R e s e r v e  C i t y ,

F i g u r e s  
N a t i o n a l  PanV: 
e x c e p t i o n s  o f

( i n  m i l l i o n s  ) g i v e n  
o n l y , and  f o r  e n t i r e  

_  a n d  T e n n e s s e e .
c o m p r i s e d  o f  t h a t

F a s t  o f  b l i n e  d r a w n  f r o m  North t o  S o u t h ,  
o f  A u s t i n ;  o n l y  t h e  W e s t e r n  s e c t i o n  

t h a t  p o r t i o n  o f  t h e  S t a t e

13r e d  " b e i n g  
l y i n g  on  an d  
t h r o u g h  t h e  C i  t y  
o f  T e n n e s s e e ,  c o m p r i s i n g

" b e l o w ,  a r e  f o r  
S t a t e s , w i t h  t h e

______  The  p a r t  o f  T e x e s
p o r t i o n  o f  t h e  S t a t e ,

l y i n g  on  a n d  West o f  t h e  T e n n e s s e e  R i v e r ,  Toeing u s e d

S t a t e s -  H o ,  o f  B k s . -  C a o . o . S u r p .

T e x a s  -  3 1 1  $ 6 0 . 5  ( R e  s e r v e
L o u i s i a n a  3 1  1 3 . 6  ( P a n k
M i s s i s s i p p i  3 3  5 . 0  ( C a p i t a l  )
A lc T . p. n a  90  1 6 . 0
F l o r i d a  5 3  1 0 , 5
T e n n e s s e e  17  3 , 0

535_ 1 0 6 , 6 ------------- ~ , 5 0 0 , 0 0 0  . 0 0

G e o r g i a  1 1 7  2 4 . 5

6 5 2  1 3 3 . 1 -  5 ^,  9 0 0 ,  0 0 0  , 0 0

C o m p i l e d  f r o m  ’’A b s t r a c t  o f  R e p o r t s  of* nr \
K a t i o n o l  P s n k s  \  * t l o n  o f

U l t K Z  f  r ; « ncB? « .  ' ^ h  " e r e ^ ,  I
o f Jxw-t, 19 is! Company) "Blue Took” , issue

IN Q U IR IE S  M A D E  BY T H IS  O F F I C E  B E A R IN G  U P O N  T H E  A S S E T S  

O R  T H E  A F F A IR S  O F  B A N K S , H A V E  T O  D O  W IT H  T H E  C U S T O M ­

ARY E X A M IN A T IO N S  M A D E  F R O M  T IM E  T O  T IM E , O F  E V E R Y  

I N S T IT U T IO N  C O N N E C T E D  W IT H  T H E  N E W  O R L E A N S  C L E A R IN G  

H O U S E  A S S O C I A T IO N .
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E xh ib it N o . | ^  
B 1  I  1  I  H earing

* ^  I  §  ■ *

Of the Lumber In d u s tr y , from  a F in a n c ia l  and Banking S ta n d p o in t , in  th*

T e r r it o r y  A d ja cen t t o  Hew Of lea n **

1  y

L , P A L il X R ,

B xpdrt 8* i t o r ,  Lumber T m l*  ^ «o rs ia lt 

lew  O rle an s.

0 .
0

Bcg«itA«d s im p ly  a s  on« elem ent # f  th e  f i n a n c i a l  in* 

t e r  eat s to  be se rv e d  by a r e g io n a l  bank in  How O r ^ in y .  the lum ber in * 

d u stry  i s  one o f  more than o rd in a ry  im portance 9 mat m % f  b ecau se  o f  

i t  a own m agn itude, bu t becau se  o f  the r e la t iv e  l^ o r t a n c e  o f  the  in d u e - 

t r y  in  L ou is ia n a  and nearby s t a t e s  ad compared w ith  o th e r  s t a t e * .  T h is  

i s  i l l u s t r a t e d  b y  the d a ta  h e re w ith  p resen ted *  w h ich  have been made to  

c o v e r  a l l  the s t a t e s  deemed p ro b a b le  t o  be In c lu d ed  in  the d i s t r i c t  to  

be serv ed  by  a r e g io n a l  bank in  lew  O r le a n s ; and f h i l e  t o t a l  f i g u r e s  

and p e r ce n ta g e s  a re  g iv en  f o r  a l l  th e s e  s t a t e # t the d e t a i l e d  f i g u r e s  

f o r  each s ta te  w i l l  en a b le  o th e r  com b in a tion s  t o  be form ed c o v e r in g  

a more r e s t r i c t e d  t e r r i t o r y  i f  d e s ir e d *  $© g rea t  d e t a i l  had been a t ­

tempted in  th e se  d a ta , i t  b e in g  presum ed th a t il ls  ffoam lssien  has o th e r  

and more r e l i a b l e  s o u rce s  o f  in fo rm a tio n  from  *hi«fe to  se cu re  such de­

t a i l s  as i t  may d e s i r e ;  but they a re  la r g e ly  # f f l # l a l |  and i t  i s  b e ­

l ie v e d  s u f f i c i e n t  f o r  the p u rp o s e , which I s  t o  sen re  m ere ly  as a b a s is  

f o r  the p o in t s  d e s ir e d  t o  be i l lu s t r a t e d *

E x h ib it  l*o. 1 g iv e s  a p p rox im a te ly  the c a p i t a l  em ploy­

ed in  the  lumber in d u s t r y , in  th t  tfcree  b ran ch #»  o f  m an u factu rin g , w h o le ­

s a le  and r e t a i l i n g ,  in  the seven s ta te s  named, L o u is ia n a , M is s i s s ip p i ,  

A rkansas, T exas, A la b a m , G eorgia  and F lo r id a ,  am ounting t o  # 448, 491,000  

r e p r e s e n t in g  7 ,7 2 3  c o n c e r n s . In  the natu re o f  th in g s , t h i s  i s  o n ly  an 

a p p rox im a tion , but i t  i s  b e l ie v e d  t o  be c o n s e r v a t iv e  and the a c tu a l  

va lu e  o f  the h o ld in g s  Is  n a tu r a lly  c o n s id e r a b ly  in  e x ce s s  o f  the c a p i­

t a l i s a t i o n  s t a t e d .  S p e c ia l  m ention need on ly  be made o f  the f i g u r e s  

f o r  L o u is ia n a , i t s  sm a ll number o f  eosap&nies and the h igh  c a p i t a l i s a t i o n  

su g g e st in g  the la rg e  s c a le  on w hich  lumbering o p e r a t io n  s a re  c a r r ie d  

on in  th e  s ta te  in  w hich  Hew O rlean s i s  s itu a te d *Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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P a g a i  # 2 .

E x h ib it  H o.2 a l s o  i l l u s t r a t e s  t h i s  same con d itio n * a n d  

the fu r t h e r  f a c t  th a t the in d u s try  in  t h is  s ta te  i s  la r g e ly  a saw m il­

l i n g  p r o p o s it io n *  w hich i s  what t h i s  e x M b it  © overs- I t  shows th a t  

L ou isian a* w hich i s  secon d  o n ly  t o  the s t a t e  o f  W ashington in  amount 

o f  lum ber p rod u ced , and a la r g e r  p ro d u ce r  than i t  in  p r o p o r t io n  to  area* 

i s  a l s o  p r a c t i c a l l y  the c e n te r  o f  the m ost im portant lumber p rod u cin g  

s e c t io n  o f  the cou n try *  the p r o d u c t io n  o f  th ese  seven s ta te s  b e in g  ap­

p ro x im a te ly  o n e -th ir d  th a t  o f  the e n t ir e  U n ited  S ta te s ; and p o in t s  

l o g i c a l l y  t o  8*at O rleans a s  an Im portant f in a n c i a l  c e n te r  from  a lumber 

s ta n d p o in t•

^ s fo ib it  No. 3 i s  o f  the w i s  c h a r a c t e r f  bu t o f  w id er 

scop s*  g o in g  beyond th e  prim ary M anufacturing o f  lum ber, or saw m ill in g *  

and in c lu d in g  o p e r a t io n s  which are  o f  g r e a te r  r e la t iv e  im portance in  

o th e r  s ta te s *  $ h i le  the f ig u r e s  in  t h is  e x h ib it  do not g iv e  the in dus­

t r y  the same r e la t iv e  im portance * t  th o se  & t  E x h ib it  2* they n ev erth e ­

l e s s  s t r o n g ly  su p port the sazae c o n c lu s io n *

E x h ib it  Ho. 4 r e la t e s  s p e c i a l l y  to  e x p o r ts  o f  f o r e s t  

p ro d u cts  from  the p o r t s  in  the  t e r r i t o r y  c o v e re d  by the o th e r  e x h ib i t s .  

As s ta ted *  t h is  e x h ib i t  i s  in com p lete*  not in c lu d in g  the P o rt  A rthur 

d s t r i c t *  and in c lu d in g  o n ly  P en sa co la  o f  the F lo r id a  d i s t r i c t ,  th at 

b e in g  i t s  m ost im portant lumber p o r t  * and f ig u r e s  th ere from *a s  w e ll  as 

v a lu e s  a t  a l l  p o r t s  ex cep t Hew O rlean s b e in g  approxim ate# She f ig u r e s  

are s u f f i c i e n t *  however to  show the commanding Im portance o f  the O u lf 

and South A t la n t ic  c o a s t  in  the  ex p o rt  lus& er t r a d e . # or  in sta n ce*  

le a v in g  exit the item  "M is c e lla n e o u s * w th e  e x p o r ts  from  th e  f i v e  p o r t s  

named d u rin g  th e  la s t  ca le n d a r  yea r  were s l i g h t l y  more t&an h a l f  o f  

th ose  f o r  the f i s c a l  year from  the e n t ir e  co u n try ; m d the a d d it io n  o f  

the f ig u r e s  from  the m iss in g  p o r t s  w ould make t h is  p r o p o r t io n  good f o r  

the ca len d a r  year*  a llo w in g  f o r  p o s s ib le  e x ce s s  in  the t o t a l  o f  the 

ca le n d a r  y ea r  s v e r  the f i s c a l  year* W hile hardwood e x p o r ts  come from  

a w ide t e r r i t o r y *  and are  f in a n ce d  to  a c o n s id e r a b le  ex ten t in  th e  in ­

t e r i o r ,  t h e  o th er  item s named are in  th e  main f i n a n c e d  l o c a l l y  a t  the 

p o r t s ,  or  a t  le a s t  in  the t e r r i t o r y  a d ja ce n t  t h e r e to ,  a n d  a r e  th e r e fo r e  

an im portant elem ent in  banking o p e r a t io n s .
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“Page* #3*

E x h ib it  No. 5  ̂ w h ile  t o  gome ex ten t r e p r e s e n t in g  the 

consum ption fe a tu r e  o f  the wood in d u s tr y , as d is t in g u is h e d  from  th at o f  

p r o d u c t io n , i s  a ls o  in  a g re a t  measure t o  be rega rd ed  as an addition to  

the l a t t e r ,  in c lu d in g  as i t  d o s s  h a n d le s ! sp o k e s , c a r s ,  Wagons and a g r i ­

c u l t u r a l  implement m a t e r ia l ,  e t c * , w hich  are  not In c lu d ed  in  the s t a t i s ­

t i c s  o f  lumber production ,*  I t  I s  not c la iw ed  th a t  the c o n tr a p t io n  o f  

wood i s  o f  i£Q»ortance in  t ’m m  s t a t e s  in  com parison  w ith the la rg e  manu­

fa c t u r in g  s t a t * *  o f  the c o u n tr y , but these f i g u r e s  are  n ot w ith ou t va lu e  

as I l lu s t r a t in g  t l §  m agnitude o f  the wood in d u s try  a s  a w h o le •

% h l b i t  H o*6, i l l u s t r a t e s  as t o  L ou is ia n a  a s i t u a t io n  

w hich i s  t y p i c a l  o f  a l l  the lua& er s t a t e s  o f  the S outh , and p r e s e n ts  a 

s i t u a t io n  im portant to  be o o n s id e ro d  in  the permanent l o c a t io n  o f  a r e ­

g io n a l bank* The o th e r  e x h ib i t s  r e la t e  t o  the p re se n t  c o n d it io n  o f  the 

lumber In d u s try , su g g e s t in g  the la r g e  a tten d a n t t r a f f i c  in  m ach in ery , 

r a i l r o a d  equipm ent, c e m is s a r y  s u p p l ie s ,  e t c . , whiah a f t e r  a few  y e a rs  

may be l o g i c a l l y  e j e c t e d  t o  d e cre a se  in  v o lu m e ,  and t o  a l e s s  d egree  

in  f in a n c i a l  Im p ortan ce . T his e x h ib i t ,  how ever, r e la t e s  t o  the in dus­

t r i e s  which are  to  f o l l o w ,  and which a re  now in  t h e ir  in fa n cy *  The 

movement f o r  th e  u t i l i s a t i o n  o f  waste aceumul&t in g  in  the m anufacture 

o f  lumber Is  g a in in g  groun d , a n d  i s  in e v it a b ly  d e s t in e d  to  c r e a te  a v ery  

la rg e  and im portant in & u stry , w ith  I t s  most a t t r a c t iv e  f i e l d  in  the la rg e  

lumber p rod u cin g  t e r r i t o r y  o f  L o u is ia n a  and n e ig h b o r in g  s t a t e s ;  w h ile  

the developm ent o f  c u t -o v e r  la n d #  and p u tt in g  them in  a g r ic u l tu r e  i s  

r e c e iv in g  more and more a t t e n t io n *  T h is  w i l l  r e q u ire  not m ere ly  the 

conduct o f  b u s ln o ss  a lre a d y  in  o p e r a t io n , but the in a u g u ra tion  o f  new 

e n t e r p r is e s  and th e  Investm ent o f  la r g e  amounts o f  c a p i t a l ,  c a l l i n g  f o r  

an extended use o f c r e d i t s  and d is c o u n ts }  w h ile  the rep lacem ent o f  the 

f o r e s t s  by farm s and towns w i l l  g iv e  r i s e  to  much more exten d ed  and 

v a r ie d  f i n a n c i a l  o p e r a t io n s  than a t  p r e s e n t ,  and In crea se  la r g e ly  the  

need o f  adequate banking f a c i l i t i e s .

E X H I B I T  Ho # 1»

STATEMENT OF CAPITAL em ployed in  the Lumber In d u stry  in  the 

S tu th ern  S ta te s  T r ib u ta ry  to  New O rlea n s .

N a tu ra lly  dependent on Hew O rleans as a banking ce n te r  

are the s ta te s  o f  L o u is ia n a , A rkansas, M is s is s ip p i ,  Texas, Alabama,
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Page* # 4 . (E x h ib it  Ho* 1 C ontinued)

F lo r id a  and G eorgia* The lumber b u s in e s s  o f  th ese  s ta t e s  i s  an im por­

tan t f e a t u r e .  I t  i s  d iv id e d  in to  th ree  b ra n ch e s , m an u factu rin g , w h ole­

s a l in g  and r e t a i l i n g .  Lumbermen are  a l l  heavy b o rro w e rs .

The t o t a l  c a p i t a l  in te r e s te d  in  the lumber b u s in e ss  

in  the s ta te s  named tft $448 , 491 , 0 0 0 , There are 7 ,7 23  co n ce rn s . The 

c a p i t a l i s a t i o n  d oes  not re p re se n t  the Baaximum investm ent* The f o l lo w ­

in g  t a b le  g iv e s  the t o t a l s  by  s t a t e s .  These f ig u r e s  are  o b ta in ed  from  

c r e d it  r a t in g  b o o k s , supplem ented by p e rs o n a l kn ow led ge.

CAPITAL. COJilPAHlKS.

L ou is ia n a 1 0 0 ,0 6 5 ,5 0 0 V39

M is s is s ip p i 4 3 ,9 1 4 ,0 0 0 1 ,1 1 0

Arkansas 6 2 ,0 6 8 ,&00 1 ,3 3 3

Texas 1 2 1 ,t t 2 , 000 1 ,9 5 0

Alabama 4 2 ,0 1 8 ,§ 0 0 911

F lo r id a 3 3 ,9 0 8 ,0 0 0 §&1

G eorg ia 4 4 ,3 2 4 ,5 0 0 1 ,0 2 9

T o ta l 4 4 § t4 9 l,0 0 O 7 ,7 2 3

D e t a i ls  w i l l  be fu rn is h e d  i f  d e s ire d *

EJC H I. JB J .  .T N O v i v .

LTUSBSR PftOCtJCTIOH in  Southern S ta te s  as  Hamed, d u rin g  1909, and du rin g  

1912.
(P rod u ction  and v a lu e s  f o r  1909 taken  from  r e p o r ts  o f  

Bureau o f  the Census. P ro d u c t io n  f o r  1912, from  same s o u r c e , and V alues 

a r r iv e d  a t by u se  o f  the same average v a lu e s  I jx  each S ta te  as in  1909)
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P age. # 5 . (E x h ib it  Ho. 2 C ontinued)

1909 * 12 3J™
STAT3S PRODUCTION 

M FT.
VALUE AVERAGE

VAT/JB
PROFUSION

11 FT.
VAIUB

L ou is ia n a 3 ,5 5 1 ,9 1 8 # 5 0 ,5 3 9 ,0 9 4 #1 4 .2 3 3 ,8 7 6 ,2 1 1 # 5 5 ,1 5 8 ,4 8 3

M is s is s ip p i 2 ,5 7 a ,669 3 3 ,3 2 2 ,5 1 3 14 ,93 2 ,3 8 1 ,8 9 s 5 5 ,5 6 1 ,7 3 7

Arkansas 3 t111 ,500 5 1 ,8 3 9 ,2 8 3 1 5 .08 1 ,8 2 1 ,8 1 1 2 7 ,4 7 2 ,9 1 0

Texas 2 ,0 9 ^ ,1 3 0 2 8 ,7 4 7 ,2 1 2 1 2 .26 1 ,9 0 2 ,2 0 1 2 3 ,3 2 0 ,9 8 4

Alabama 1 ,6 * 1 ,0 0 1 2 3 ,9 3 8 ,6 2 7 1 4 .1 6 1 ,3 7 8 ,1 5 1 1 9 ,6 1 4 ,6 1 8

G eorg ia 1 ,3 4 2 ,8 4 * 1 4 ,6 8 0 ,5 4 1 1 2 .7 4 941 ,291 1 1 ,9 9 2 ,* 4 7

F lo r id a l , 2 0 l , ? 3 4 1 4 ,6 9 6 ,4 1 3 1 4 .1 6 1 ,0 6 7 ,5 2 8 1 5 ,1 0 6 ,4 7 9

T o ta l 1 4 ,57 0  f ®01 $ 2 0 4 ,4 9 0 ,1 0 5 1 3 ,3 6 9 ,0 8 6 # 1 8 8 ,1 2 8 ,2 5 8

P ercen t o f 3 2 .7 3 2 9 .8 7 3 4 .6 3 31 .25

T o ta l tJnited
S ta te s  44,5*09,761 # 6 9 4 ,4 7 9 ,8 5 9 1 5 .3 7 39 ,15® ,414  # 6 0 1 ,8 6 4 ,8 2 3

T h e  above f i g u r e s  In c lu d e  lum ber, la th  and sh in g le  s ,  

the two l a t t e r  b e in g  red u ced  to  e q u iv a le n ts  o f  board  f e e t *  There i s  

o f  cou rse  a la rg e  amount o f  o th e r  f o r e s t  p ro d u cts  g o t te n  o u t , such as 

p i l i n g ,  p o l e s ,  s t a v e s ,  heading^, e t c # ,  com p lete  d e t a i l s  o f  w hich  by- 

s ta te s  and v a lu e s  i s  not a v a i la b le *  The f i v e  s t a t e s  named produ ce  

17*51 p e rce n t o f  a l l  the s la c k  s t a v e s , and 42*2?. p eroon t o f  the t ig h t  

s ta v e s  m anufactured in  the c o u n tr y ; and w h ile  the v a lu e *  are  not s ta te d  

in  the s t a t i s t i c s !  t h e i r  p r o p o r t io n  o f  value o f  t ig h t  s ta v e s  i s  p r o ! » b ly  

more than th a t Of number, as th e y  produ ce p r a c t i c a l l y  a l l  the rough 

s ta v e s  e x p o r te d , w hich a re  o f  h igh  v a lu e •

I X  H i l l  T Wo. 3,

ANALYSIS OF wood m o m v im  0P1RATXOHS in  L o u is ia n a , M is s is s ip p i  

A rkansas, Alabama, T exas, G eorg ia  and F lo r id a #

The fo l lo w in g  f ig u r e s  taken  from  the r e p o r t  o f  the 

13th census p resen t in  a d i f f e r e n t  form  s t a t i s t i c s  c o v e r in g  the lumber 

p rod u cin g  in d u s try  in  the above named s t a t e s ,  b e in g  ftn a somewhat w ider 

b a s is  than the mere sawing o f  lumber from  the l o g .  The f ig u r e s  in c lu d e  

lo g g in g  o p e r a t io n s , o rd in a ry  saw m ills  (E xcept sm all custom  m i l l s  sawing
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P age . #6# (E x h ib it  No. 3 C ontinued)

f o r  l o c a l  con su m p tion ), p la n in g  m i l l s 9 and e s ta b lish m e n ts  engaged in  

the m anufacture o f  wooden p a ck in g  boxes* Ac the va lu e  o f  the p rod u ct 

o f  one o p e r a t io n  o f t e n  r e p r e s e n ts  th a t  o f  the m a te r ia l  f o r  a subsequent 

on e , th e re  i s  more or  le a s  d u p l ic a t io n  in  the  column headed "V alue o f  

P r o d u c t " ,  which d o e s  not e x i s t  a s  to  nt&tber o f  e«g>ioyes and va lu e  added 

by  m anufacture*

HUMBER OV 
BHPLOYKS

VALUE OP 
PRODUCT

VALUE ADDED 
MAHUTACTUI

L ou is ia n a 4 6 ,0 7 2 ♦ 6 2 ,8 3 7 ,9 1 2 1 3 9 ,6 8 1 ,7 1 6

M is s is s ip p i 83 ,397 4 8 ,7 9 2 ,8 4 4 2 8 ,5 8 6 ,2 4 6

Arkansas 32 ,932 4 0 ,6 4 0 ,3 2 7 2 6 ,3 4 0 ,6 6 0

Texas 2 3 ,5 1 8 3 2 ,8 0 1 ,4 4 0 2 1 ,1 9 7 ,1 3 7

Alabaoa 2 2 ,4 0 9 2 6 ,0 6 7 ,8 6 2 1 6 ,9 1 3 ,0 2 3

G eorg ia 8 2 ,2 9 ? 2 4 ,6 3 2 ,0 9 5 1 6 ,1 2 7 ,4 9 0

7 1 o « U 19 ,8 2 7 20 ,888 ,0X 6 1 4 ,6 2 3 ,5 7 1

T o ta l 199 ,8 1 2 $ 2 5 0 ,0 2 b ,294 $ 1 6 3 ,4 6 9 ,8 4 3

B eing  p e rce n t o f 2 8 .7 5 2 1 .8 3 2 5 .3 8

T o ta l  f o r  U n ite* 69 5 ,0 19 # 1 ,1 5 6 ,1 2 8 ,7 4 7 # 6 4 8 ,0 1 1 ,1 6 8
S ta te s

STATISTICS OP EXPORTS <3F POBBST PBOISJCTS ( so fa r  as a v a i la b le )  

from  P o r ts  in  G eorgia*  F lo r id a ,  Alabama, M is s i s s ip p i ,  L ou is ia n a  and 

Texas d u rin g  1913#

(P ig u re s  o f  Hew O rlean s are  o f f i c i a l  and com p lete  f o r  a l l  item s 

in c lu d e d  in  s t a t i s t i c s  o f  Bureau o f  f o r e ig n  and D om estic Commerce under 

head o f  Wood and i t s  M anufactures* Ehose f o r  S&vannah, M obile  and Gal­

v e s to n  are o f f i c i a l *  but in co m p le te , in c lu d in g  under "M isce lla n e o u s*  

o n ly  s h in g le s ,  sh ook a , h ea d in gs  and m is ce lla n e o u s  lumber# F ig u re s  f o r  

P e n sa co la  a re  u n o f f i c i a l  f o r  la s t  h a l f  o f  y e a r , b e in g  com p iled  from  

p r iv a te  sh ip p in g  news re p o r ts #  f i g u r e s  f o r  o th e r  p o r t s  in  the F lo r id a  

d i s t r i c t ,  and f o r  the P o rt  A rthur d i s t r i c t ,  not now a v a i la b le . )
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P age . # 7 . (E x h ib it  No# 4 C ontinued)

Q u a n t it ie s  o f  S d g s , tim ber* Boards* B ea ls*  P lanks* J o i s t s  

and S c a n t lin g  are  in  thousand f e e t ;  r a i l r a o d  t i e s  and sta v es*  numbers*

WBW OHLEAtTS MOBILEW»|| —W mr m* m<‘ —1 1 «■ i»i Om—w »

Q u a n t it ie s . V alueo Q u a n t it ie s . V a lu es.

Logs — ----------- — --------- — 4 1 ,0 1 6 # 1 ,4 7 7 ,8 9 3 5 ,7 82  f i 161 ,0 8 6

B oards. D e a ls ,P la n k s ,? o i« t »  
S ca n t lin g -Y e llo w  F in *  — —

88,421

'  140 ,727

60 1 ,821

2 ,9 5 1 ,4 6 9

21 2 ,1 16  4 ,6 6 1 ,3 3 4  

490 ,067  1 0 ,5 8 0 ,1 6 2

• A l l  O ther 20 9 ,1 66 8 ,5 7 8 ,9 1 6 8 ,0 47 s * e . m

621,615 42 8 ,384 16 3 ,5 1 8 78 ,4 8 9

S taves 3 3 ,1 7 0 ,0 1 3 4 ,2 0 6 ,1 5 9 2,001,289 164 ,104

M is c e l la n e o u s ------------- - - - - - - 1 ,9 6 5 ,3 3 5 660,220

# 2 0 ,2 0 6 ,6 9 7  # 1 6 ,6 8 2 ,1 9 2

PKH5AC0LA GALVESTON

Q u a n t it ie s . Value a . Q u a n t it ie s . V alu es.

Logs ------------------ - - - - - 1*698 $ 35 ,21 6 5 ,4 7 9  $ 175 ,9 2 5

B o a r d s ,J o is ts *  e t c .
Y e llo w  P i n e ............. -

103*953

I 8 £ f 241

2 ,2 1 9 ,1 6 7

3 ,7 * 6 ,3 1 2

1 0 ,0 2 6  21 5 ,0 30  

6 5 ,47 2  1 ,2 2 5 ,8 5 3

A l l  Other 559 18 ,637 3 ,9 7 6  15 1 ,3 0 7

m m -  - 5 ,0 4 4  2 ,4 21

3 ,§ 6 8 ,8 8 1 253 ,2 8 8 7,933 ,704  65 0 ,564

M isce lla n e o u s 2 ,5 8 5 1 5 0 ,2 53

T o ta l Value # 6 ,3 2 5 ,2 0 5 ♦ 2 ,5 7 1 ,5 6 ®

SAVANNAH.m nm -mm mum *

Q u a n t it ie s . VRiue s .

Logs 8 ,7 1 8 #182 ,535

Timber -* * * * •••-■ - 
B oa rd s , Jo i  s t s Je t c .

Y e llow  Pirn? - —

22 ,9 2 2

15 ,42 8

4R7,r!51

335 ,7 2 6

A l l  Other -------------- - 5 ,4 35 21 0 ,599

B a iir o a d  T ie s  

M isce lla n e o u s

4 1 ,7 4 3
2 ,3 3 5 ,7 0 4

20 037 
191 ,5 28  
65 0 f 540

T o ta l Value # 2 078,33.6
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(V a lu es f o r  Hew O rlean s are  o f f i c i a l ,  b e in g  taken from  c o l ­

l e c t o r ^  rep03'te. For other ports, v a lu e s  a re  a r r iv e d  at ©n b a s is  o f  

average v a lu e s  o f  s im ila r  item s in  total exports o f  co u n try  f o r  c a le n ­

dar y ea r  en d in g  June 3 0 ,1 9 1 3 .)

T o ta l e x p o r ts  from  Hew O rlea n s , M o b ile , P e n s a c o la , G a lveston  said 

Savannah, f o r  1913, compared w ith  th o se  from  e n t ir e  cou n try  in  c a le n ­

dar y e a r , end ing  June 30 ,1913*

K S U S & S *  COPHTEY*

Q u a n tit ie s*  V alues Q u a n tit ie s*  V alues*

Logs — .................... ............................. 6 2 ,6 9 3  # 2 ,0 3 2 ,6 5 5  1 7 3 ,«S4 # 4 ,2 2 3 ,4 0 8

Timber — — .............................................377 ,438  8 ,1 8 4 ,6 0 $  511 ,637  1 1 ,1 5 0  577
B oa rd s , J o i s t s , e t c  *

Y e llo w  P i n e ----------  88 3 ,935  1 8 ,8 8 9 ,5 4 2  * ,* 7 ,4 6 7  2 4 ,9 4 9 ,8 9 0

A l l  O t h e r ............. -  227 ,182  9 ,3 1 6 ,2 5 6  1 ,4 2 8 ,7 6 6  3 7 ,5 0 5 ,9 9 8

H a ilroa d  T i e s ---------■— ------- -----------83 1 ,9 2 0  52 9 ,3 31  5 ,4 1 6 ,7 6 3  2 ,6 1 6 ,5 6 !

S t a v e s ..................4 8 ,5 2 9 ,5 9 1  5 ,4 6 4 ,6 4 3  8 9 ,0 0 5  624 7 ,3 2 5 ,5 3 5

M isce lla n e o u s  * 3 ,4 4 8 ,7 3 3  2 7 ,6 8 4 ,5 6 2

T o ta l Value $ 4 7 ,8 6 5 ,9 1 $  f  1 1 5 ,7 0 4 ,7 7 1

B ein g  d is a p p o in te d  in  g e t t in g  t o t a l s  o f  the cou n try  

f o r  the ca len d a r  y e a r , i t  i s  n e ce ssa ry  t o  use f o r  a com parison  th ose  

o f  th e  f i s c a l  y e a r , which the com p leted  f ig u r e s  f o r  the ca le n d a r  y e a r  

w i l l  p ro b a b ly  show t o  be somewhat le s #  than the l a t t e r .  In  c o n n e c t io n  

w ith  the s p e c i f i c  b e a r in g  o f  th e se  s t a t i s t i c s  on tfe# banking fu e s t lo n ,  

i1 sh ou ld  be n o ted  th a t  th e  g re a t  bu lk  o f  th e  t im b e r , y e llo w  p in e  boa rd s 

e t c . ,  and s ta v e s , a re  handled  by  firm s  lo c a t e d  on the G u lf , and in  the 

case  o f  s ta v e s , the b u s in e s s  i s  la r g e ly  ce n te re d  in  New O r l e a n s ,  the 

f in a n c in g  o f  the shipm ents b e in g  t h e r e fo r e ,  t o  a s p e c ia l  e x te n t , a 

l o c a l  m a tte r .
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P age, # 9 .

E X H I B I T S .  _5 j,.

STATISTICS OF COHSUWPTION OF LUHBER by W ood-Using I n d u s tr ie s  in  L ou ie  

ia n a , Texas , A rkan sas, M is s is s ip p i ,  Alabama and F lo r id a  in  19x2.

(Taken from  R ep orts  on W ood-Using I n d u s tr ie s  com piled  by the 

F orest  S e rv ice  o f  the U nited  S a t e s ) .

. Amount Used - - F e e t .  Average C ost t o t a l  Cost
p er  M F eet F .O .B .F a cto ry

Loti i s  i a n a -------— -------  1 ,3 5 4 ,9 5 4 ,lO i #1 1 .6 4  $ 1 5 ,7 6 5 ,4 5 6

Texas — ............... — 7 6 2 ,3 3 6 ,1 1 2  1 3 .3 0  1 0 ,1 4 4 ,9 2 5

Arkansas - ~ .......... - - - - -  1 ,3 6 1 ,3 8 2 ,0 0 0  11*49 1 5 ,6 3 9 ,1 6 9

M is s is s ip p i  .................... 6 1 3 ,2 7 0 ,0 5 0  1 2 .2 2  7 ,5 5 4 ,5 3 1

Alabama .......... ~ —  — 7 2 6 ,8 1 6 ,9 0 0  1 2 .2 4  8 ,8 9 3 ,7 3 5

F l o r i d a .......... - ..............-  5 2 1 ,1 4 1 ,7 9 6  1 2 .4 1  6 ,4 6 4 ,8 6 3

I  X E I B I  T Ho. 6 .

L ou is ia n a  i s  the secon d  la r g e s t  lumber p rod u cin g

s ta te  in  U nion , the annual va lu e  o f  the p rod u ct b e in g  in  e x ce s s  o f

1 5 0 ,0 0 0 ,0 0 0 . In c lu d in g  b y -p r o d u c ts  the annual v a lu e  ex ceed s  $60,000^000

The s ta te  has stan d in g  tlw b er  to the amount o f  120 b i l l i o n  f e e t ,  va lu ed

at $ 6 0 0 ,0 0 0 t000 . I t  has a l s o  n e a r ly  4 ,0 0 0 ,0 0 0  a c r e s  o f  c u t -o v e r  la n d ,

80 p ercen t o f  which i s  w e l l  {suited f o r  a g r ic u l t u r e .  To p r o p e r ly  d ev e lop

th ese  c u t -o v e r  la n ds the s ta te  needs in d u s t r ie s  which w i l l  u t i l i s e  the

m i l l i o n s  o f  c o rd s  o f  m a te r ia l now l e f t  on them* F or t h is  i s  re q u ire d

d i s t i l l a t i o n ,  pu lp  and e t h y l  a l c o h o l  p la n t s .  These p la n ts  w i l l  c l e a r

the la n d  a t no c o s t ,  and p rodu ce  a b ig  revenue from  t h e i r  o p e r a t io n s .

To f in a n ce  th ese  p la n ta  rurfcl c r e d i t s  a re  su g g e ste d , the b a s is  o f  c r e d i t  
b e in g  land  f o r  a g r ic u l t u r a l  pu rposes*  A loa n  o f  30 p e r ce n t  on the a c ­
t u a l  land va lu e  w i l l  be ample to  f in a n ce  a l l  in d u s t r ie s  f o r  d e v e lo p in g  
the c u t -o v e r  la n d s . There i s  a v a i la b le  s u f f i c i e n t  raw m a te r ia l t o  su s­
t a in  a l l  b y -p ro d u c t  in d u s t r ie s  on a la r g e  s c a le  fo r  ov er  a hundred yea rs

The developm ent o f  a l l  th ese  in d u s t r ie s  w i l l  r e s u lt  
in  a g re a t  im petus to  the a g r ic u l t u r a l  developm ent o f  L ou is ia n a  and the 
o th e r  Southern S ta te s , vtiich i s  so much n eeded . I t  w i l l  a ls o  r e s u lt  in  
in cre a se d  tra d e  w ith  C en tra l and South Am erican, a most d e s ir a b le  f e a ­
t u r e .  L ou is ian a  needs p o p u la t io n  and m oney, o r  i t s  e q u iv a le n t , c r e d i t  
to  d e v e lo p  h er  v a s t  r e s o u r c e s .  A r e g io n a l  bank i© d e s ir e d  t o  ren d er  
t h is  s e r v ic e  tb  the b e s t  a d van ta ge .
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law Orleana o6cut>lae the Seoond N 'J>
nFlao# in the SUGAR TRACK la the Unitad Statas, following ;

Hew York and taking preoedenoe over Philadelphia, San 
Franoledo and Boeton. ^

A statement fumiahad by Mr D D Colcook, J

Secretary of tha Louisiana Sugar and Rice Exchange, a high 
authority upon auoh eubjeote, atataa that Mav Orleana 
handlaa ninety per cent of tha Ẑ ouiaiana Sugar produced on 
plantationa amounting in good yaara to something lika 
300#000 long tana; and ln addition to thia 378,000 long 
tona of Foreign Sugar are imported and refined, making a 
total of 678,000 tona.

Of Mplaeaea and Syrqpa, domaetio and foreign, tha 
aame authority atataa New Orleana handlaa 273,000 long tone.

From theee|figuree, it will be aaan that New Orleana 
la tha Clearing Houea for oonaenratively SIXTY-FIVK MILLIOH 
DOLLARS annually of SUGAR, Altt FIFTY MXILIQH DOILARS in MOUSSES, 
or ■ total Of ONE HUHDRI5D AND UILUtOM DOLLARS, both

of which product a are dlatrlbutad throughout ©the Dnltad Stataa; 
but w o l a l  attention l a called to the fact tb»t th» Southern 

Stataa. Bartieularly Taxae. ATtameaa. Lgulalaaa. Mlaataalppl. 

Alabaaa and Qaornia roly alnaatantlraly uponJtow Orleans 

for tbolr aupply of Sugar and Molaa.aa,

In flnanoing tha raiaing,, manufacture and dletrlbu- 
tion of theaa producta, there la * tremendoue amount of money 
required, running Into the allllono* nearly all of whloh la 
rvmim&B BY THE NiCW QRU5AIIS BANKS.

It la hardly naoeaaary to attempt a prediction 
ae to the affect of the removal of tha Suger Tariff two yaara
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henco, but the histoiy of the Sugar Industry la till*
State Im shown it hat sufficient otan&na to aurviTe the 
••▼•rest ehooks and that It has wonderful powers of recupera­
tion.^

In tha laat fifty years, tha prloa haa faXXen 
aaTaral timea to a vary low figure, thought to ha Xess than 

tha ooat of production, hut by tha uaa of improved methods of 
agriculture and tha advent of tha immenss modern Sugar Factory, 
vacuum pens, triple affaota and bagaaee burnara (tha Xattar 
anabXlng tha manufacturer to uaa oana aftar tha juice haa 
baan extracted from it in pXaoa of expenaive fuels), tha 

pXantor haabaan anablod to make Sugiara profitably at a 'vary 
much Xower prioa for hia produet, and, therafore, it ia eonfi- 
dentXy hoped that atiXX further improvements and the oonatantly 
inereaaing consumption of Sugar throughout the world wiXX on- 
abXe the Louieiana Sugar Planter to continue to produce thia 
valuable crop; but even if the industry euffere severXy, 
there will still.reawin many of the larger CentraXe on the

' W: '..

pXantatlona of Louieiana, which viXX undoubtedXy turn their 
attention to making Refined Sugar, and in addition to theee,
Hew OrXeana will atiXX have three refineriee, one of which ia 
said to be the LARGSST IN 3H£ WORLD, importing, refining and 
dietributing alone nearXy FOUR HUNIEXD THOUSAND TONS annuaXXy 
through Hew Or X sane, and aha WILL ALSO CONTINUE TO produce, 
Import and distribute KYER IWCFEASINO QUANTITIES OF MOLASSES 
tor demestic use#

From this it viXX be seen she viXX UNDER ANY CON* 
DITIONS remain ONE OF THE LARGEST AND MOST IMPORTANT CITIES 

engaged in the SUGAR AND MOLASSfS IE ADS in the United States, 
requiring IMMKNSS SUMS OF MONK* for financing the manu­
facture end distribution of theae products.

-2-
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Jii&j hxusuf* %'*/!'
TO THE HONORABLE FEDERAL RESERVE BANK COMMUTER.

ExhTb’A Ho.
°*ntl«n*ni Hearing

In determining upon the location for a regional bank in a territory you

w ill naturally desire to know the relative importance of the wholesale and manufacturing 

markets in that territory* To help you make your decision in regard to a regional 

bank point in the South I have tried to obtain some o f f ic ia l  sta tistics  pertaining to 

the wholesale and manufacturing trade o f the various markets of *|he South. However, I 

have learned, as you have or w ill have learned, that no reliable figures are available, 

and no o f f ic ia l  figures whatever can be obtained from the municipal, state or national 

governments.

Just because these figures are not available 1 should judge you would 

be desirous of knowing in a general way the relative size of the several markets contem­

plated as regional bank centers, and the extent of territory  they serve. In this con­

nection, I do not think that i t  can be seriously disputed that New Orleans is by far 

the largest wholesale and manufacturing market in a l l  the territory south of a line 

drawn due east and west right below St* Louis from the Atlantic to the Pacific Ocean*

I f  any question be raised as to th is fact, the United States Bureau of Foreign and 

Domestic Commerce could probably supply you with general information which would doubt­

less prove conclusive. As you may know, this Bureau in recently placing branches 

throughout the country, established one in New Orleans next to one in New York* This 

demonstrates the importance in which New Orleans is  held by the Department of Commerce 

o ff ic ia ls .

Though sta tistics  of the wholesale distribution of the various markets 

are not available, manufacturing sta tistics  are, and I subjoin, therefore, the figures 

showing the annual production of manufactured articles by the leading southern c it ie s , 

taken from the latest United States census. ^

New Orleans ...........................  .$78,794,000*00
/  Richmond ................................... 47,358,000*00
/  Atlanta ......................................  33,038,000*00

Memphis . ....................... ...  30,242,000*00\ Nashville ....................... ...  29,650,000*00) Dallas ................ .................... 26,959,000.00
$ Birmingham ............................... 24,128,000.00
I 0mrl*tam(M C)............................... 23,271,000.00
\ Houston .......................................23,015,000.00

■ t% It is  well known that, generally speaking, the extent of the wholesale 

trade of a market is  largely in proportion to that market’ s factory production* How-Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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covered by New Orleans is  beyond question of much greater extent than that of any other

southern city .' I thijik i t  also is  beyond question that flew Orleans is  the only
\

southern city whose wholesale trade in the various lines extends beyond what is  known as 

local territory* Of course there are houses in every market that cover more than the 

nearby regions, but with Hew Orleans this, instead of being the exception, is  the rule, 

it s  houses largely doing their business throughout the territory extending from the 

Atlantic Ocean on the east to Hew Mexico on the west*

The information which you have of course plainly points out that New 

Orleans, of a ll  southern c it ie s , is  geographically ideally situated for the Southern 

Regional Bank, being practically on a line throu$i the center of the southern States* 

Besides, being the terminal port o f the Mississippi River and it s  tributaries and in 

addition, accessible to a ll the tributaries of the Gulf o f Mexico, it s  water transpor- 

tation fa c ilit ie s  alone make i t  the distributing center o f the South without a peer.

Its  railroad fa c ilit ie s , moreover, with eleven trunk lines radiating in a ll directions, 

together with i t s  waterway fa c ilit ie s , w ill always assure the position of New Orleans 

as the commanding southern market*
\

Convincing reasons from o^her standpoints why the southern regional bank 

should be located in New Orleans w ill be presented by others, but i f  for no other 

reason, this bank should certainly be located at New Orleans because^being the South's 

largest wholesale and manufacturing marketythe bank located there would best serve the 

South's interests.

Respectfully submitted,

LOS s
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manufactures o f Hew Orleans and the cou ntry  tributary  to i t ,

I do not purpose to  attempt to  prove that lew Orleans and it s

environs is  the greatest manufacturing center o f the United
i >

States, for  suoh would be m anifestly im possible. However, I 

am not shirking comparisons with the older and larger centers 

o f manufacture from a mete fear o f comparison. I venture to 

assume in th is  d iscussion  that at least one of the banks under 

th» new reserve system is  to  be situated in the South, and that 

the purpose in conducting th is inquiry is  to find what center 

is  best adapted to serve the largest volume o f  banking needs 

to  the greatest advantage. It is  fo r  th is reason that I con­

sider i t  proper to make my comparisons o f the manufactures o f 

the Hew Orleans d is t r ic t  with the manufactures o f the te rr ito ry  

nearest Southern C ities that are competing with lew Orleans 

fo r  the honor o f your se lection .

Other members o f  our Committee have been selected  to point 

out the large, and we b e liev e , convincingly superior advantages 

o f lew Orleans as a banking center fo r  the products o f the s o i l  

and for  the operations o f transportation and commerce, fhe 

importance o f th is  City and section  in  these f ie ld s  is  probably 

much more generally known and recognized than in  the f ie ld  of 

manufacture; and yet the figures which I sha ll present to  you 

w il l  d isc lo se  the fa c t  that here is  an additional f i e ld  in which 

the lew Orleans te rr ito ry  is  o f  f i r s t  importance in  the South, 

and should be an additional argument fo r  the needs o f  large 

banking f a c i l i t i e s  at th is  center, at the same time indicating 

the great amount o f wealth being created and d istributed  each 

year by the steady fa ctory  pay r o l l .

F irs t , to  consider the fa cto r ie s  that are located  en tire ly  

within the City lim its  of law Orleans, This City o f age and 

tra d ition  is  often thought o f  by those who are rea lly  not fam iliar
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w ith  i t ,  as o  slow* e a s y -g o in g  o ld  p la c e ,  fa r  removed from  

th® Taxm and h u s t le  o f  fa c t o r y  l i f e .  2 h e ir  o£f~hsad im p ress ion  

i s  g iv e n  a s t a r t l i n g  c o n t r a d ic t io n  hy r e fe r e n c e  t o  tho f ig u r e s  

o f  th e  l a s t  U nited s t a t e s  C ensus, based  on th e  o p e r a t io n s  o f  

th e  y e a r  1909 , which d i s c lo s e d  «he f a c t  th a t  w ith  aha e x c e p t io n  

o f  L o u i s v i l l e ,  Hew O rleans ia  hy fa r  the g r e a t e s t  fa c t o r y  o i t y  

South o f  th e  Ohio R iv e r , and 00 f a r  ahead o f  i t s  n e a re s t  com­

p e t i t o r  a s  t o  hafcdly adm it o f  com parison , SJho U n ited  i t a t e s  

Census r e p o r t  f o r  1910 shows the va lu e  o f  th e  m anufactured
I / # i

p ro d u cts  i n  th a t  y ea r  o f  $ 7 8 ,7 9 4 ,0 0 0 ; more than # 3 0 ,0 0 0 ,0 0 0  

ahead o f  i t a  n e a re s t  c o m p e t ito r , Hiohmond; a id  more than tw ic e  

as la r g e  a s  the  no act c i t y  i a t h e  South A t la n t io  o r  Gtalf S ta te s ,
*

nam ely: A tla n ta , w ith  $ 3 3 ,0 0 0 ,0 0 0 . A com parison  o f  tho v a lu e  

I t  th e  m an u factu rin g  ou tpu t o f  th e  le a d in g  Southern  C i t i e s ,  

taken  from  th e  Census o f  1910 , i s  a s  f o l l o w s ;

L o u i s v i l l e ,  *
Hew O rlea n s ,
Richm ond,
A t la n ta ;
Memphis, ' 
X la sh v ille ,
D a l la s ,
Birmingham,
Darfeani,' $• 0,
H ouston ,
C hattanooga,
San A n ton io ,
C h a r le s to n ,
Bessem er, '
Montgomery,
M o b ile ,

2Jhe com parison  o f  lew  O rleans w ith  th re e  o f  i t s  le a d in g  

co m p e t ito r s  f o r  the r e s e r v e  hank, nam ely: A t la n ta , B a lia s  and 

H ouston, shows th a t  the m anu facturers o f  How O rleans were on ly  

$ 4 ,2 1 8 ,0 0 0  l e s s  than th o s e  th re e  C i t ie s  com bined, nam ely:

#78*794 ,000  a g a in s t  # 8 3 ,0 1 2 ,0 0 0 . Or a g a in , i f  we compare the
)

t o t a l  o f  th e  th r e e  c o m p e t it iv e  C it ie s  o f  H ouston , Birmingham 

and Memphis we f in d  lew  O rleans a c t u a l ly  g r e a te r  than th e  t o t a l
» 1 1 j

o f  thaa® th r o e , nam ely: # 7 8 ,7 9 4 ,0 0 0  a g a in s t  # 7 7 ,2 8 5 ,0 0 0 .

I n _ in d iv id u a l  com parisons Hew O rlean s la  34S$ g r e a te r  than 

H ouston , 326#  g r e a te r  than Birmingham, 89255 g r e a te r  than D a lla s , 

260$ g r e a te r  than ilanphis and 23 8$  g r e a te r  than A tla n ta .

-  2 -

#101,284
78,794

47; 358
3 3 ; 038 
30;£4&  
2 9 ,6 5 0 e * & 
2 6 ;9 5 9  
2 4 ; 128 O-O-t? 
2 B ; B n < r v ~ o  

2 3 ;0 1 5  
1 6 ;0 3 6  «H>-© 
1 3 ; 435 

6 ; 951  o -tf-o  
6 ; 1 0 6  o -tr t)  
5 ; 443  o~trt> 
5 ,4 2 9  crm>
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When we came t o  examine the f ig u r e s  o f  m anufactures 

in  th e  S ta te  o f  L ou is ia n a  we f in d  a g a in  a v e r y  s tro n g  

show ing f o r  tfhat i s  o ft e n  c o n s id e re d  p r im a r ily  an a g r ic u l t u r a l  

S ta te . th in k in g  o f  m anufactures in  the South one i s  l i k e l y  

t o  c a l l  u p , f i r s t  o f  a l l  to  mind, th e  t e x t i l e  in d u s t r ie s  fcf 

the C a r o lin e s , o r  the  s t e e l  in d u s try  o f  Alabama; hut an examina­

t i o n  o f  the s t a t i s t i c s  shows th at L ou is ia n a  fa r  su rp a sses  th e se  

S ta te s  and i s  second in  th e  South o n ly  t o  th e  S ta te  o f  Texas 

in  th e  va lu e  o f  h er  m anufactured p ro d u ct , the Census f ig u r e s  

g iv in g  the fo l lo w in g  com p arison s:

S exas, |272 ;896  0~t>-v S '
L o u is ia n a , 22 3 ;9 49  <yth-^ ^
K entucky, 223; 754 <w~o
V ir g in ia ,  219 ;7 9 4
H orth C a ro lin a , 216 ;656  ^ o - o
G eorg ia , 202 ; 863 o -o -o  „
T ennessee, 180 ;217  o-o-o
Alabama, 145 ;962  o~o~tP
South C a ro lin a , 113 ;236  o -o -o  
M is s is s ip p i ,  80 ;555  v
A rkansas, 74 ; 916
F lo r id a ,  7 2 ,8 9 0  w /

These f ig u r e s  are based  on the va lu e  o f  the p r o d u c t , but 

t h is  item  i s  a f f e c t e d  to  a c o n s id e r a b le  e x te n t  by  the f lu c t u a ­

t io n s  in  th e  p r i c e  o f  the com m odities m anufactured , and a more 

v a lu a b le  gu id e  to  the im portance o f  the 3 ta te  from  th e  p o in t  o f  

v iew  o f  th e  p re se n t  in q u ir y  as t o  th e  e f f e c t  o f  m anufactures on 

banking c o n d it io n s ,  would be the f ig u r e s  g iv en  in  the l a s t  Census 

as t o "C a p it a l  in v e s te d  in  m anu facturing  e n t e r p r i c e s . ”  I  make 

t h is  p o in t a in  s p it e  o f  the statem ent b y  th e  Census Bureau th a t 

the  f ig u r e s  un der t h is  h ead in g  are  so d e f e c t iv e  asmto in d ic a t e  

on ly  g e n e ra l c o n d it io n s ,  f o r  the rea son  th a t the in s t r u c t io n s  

on th e  sch ed u le  o f  the Census ta k e rs  f o r  s e cu r in g  "C a p ita l 

In v e s te d ” , were as f o l l o w s :

"The answer shou ld  show the t o t a l  amount o f  c a p i t a l  b o th  

owned and borrow ed on tha l a s t  day o f  the b u s in e ss  year r e p o r t e d .” 

This item , t h e r e fo r e ,  w i l l  in d ic a t e  more a c c u r a te ly  the u se  

o f  banks by  the m an u factu rer; and based  on t h i s  c l a s s i f i c a t i o n ,  

L ou is ia n a  ta k e s  rank a t the v e ry  to p  o f  the Southern  S ta te s  in  

m an u factu res, w ith  a t o t a l  c a p i t a l  o f  # 2 2 1 ,8 1 6 ,0 0 0  and the o th e r

- 3 -
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S ta te s  f o l lo w in g  in  t h is  ord eri
L o u is ia n a , 
I fo r th ’ C a ro lin a , 
f e x a s ,
V ir g in ia ,
G eorg ia ,
South C a ro lin a ,
A la bam a,'
K entucky,
T ennessee,
M is s is s ip p i ,
A rkansas,
F lo r id a ,

$221;816;000
2 1 7 ;1 8 5 ;0 0 0
2 1 6 ;8 7 6 ;0 0 0
2 1 6 ;3 9 2 ,0 0 0  
2 0 2 ;7 7 8 ;0 0 0  
1 7 3 ,2 2 1 ,0 0 0  
1 7 3 ;1 8 0 ,0 0 0  
1 7 2 ;7 7 9 ;0 0 0  
1 6 7 ;9 2 4 ;0 0 0  

7 2 ;3 9 3 ;0 0 0  
7 0 ;1 7 4 ,0 0 0  
6 5 ,2 9 1 t000

I have c o n fin e d  m y s e lf  to and S ta te

w ith  o th e r  Southern  C it ie s  and S ta te s , w ithout t r y in g  to  b lo c k  

ou t and compare la r g e r  a rea s  o f  t e r r i t o r y  th a t  m ight b© brought i n ­

t o  th e  p r o v in c e  o f  a r e s e r v e  bank lo c a t e d  in  any one o f  th e s e  

C i t i e s ,  as I  have f e l t  th a t t h is  a llo tm en t o f  t e r r i t o r y  i s  

e n t i r e ly  a m atter M r  you gentlem en to  d e o id e . 1 m erely  p o in t  

ou t th a t  the fo r e g o in g  f ig u r e s  c l e a r l y  in d ic a t e  th at w hatever 

t e r r i t o r y  might be thought o f  f o r  any one c i t y ,  th a t  Hew O rleans 

and L ou is ia n a  from  the p o in t  o f  v iew  o f  m anufactures s ta r t  o f f  

w ith  an i n i t i a l  advantage at home over  any o th er  c o m p e t it iv e  

Southern  C ity  o r  S ta te , and I  ask you to  c o n s id e r  t h is  in  con n ec ­

t i o n  w ith  our le a d e r s h ip  in  o th er  form s o f  commerce and in d u s tr y .

I  have fu rth erm ore  c o n fin e d  m y se lf thus fa r  e n t i r e ly  t o  a s t a t e -

ment o f  p re s e n t  c o n d i t io n s ,  drawn fr a n  th e  most au th or a t  iv e  s o u r c e ,
A

as I  un derstand  th a t  you  are in te r e s te d  fu n d a m e n ta lly  in  fa c t s  

and n ot in  s u p p o s it io n . Howetrar, as the R eg ion a l Bank i s  founded
» * 

n ot m ere ly  to  f i l l  p re se n t  n eed s , but to  take care  o f  the fu t u r e , 

i t  would seem p e r t in e n t  to  lo o k  b r i e f l y  in t o  the p r o s p e c ts  f o r  a 

c o n t in u a t io n  o f  the p re s e n t  m anu facturing  developm en t.

#e f e e l  th a t  we have e v e ry  rea son  to  b e l ie v e  th a t  few Orleans 

and L ou is ia n a  w i l l  con tin u e  not on ly  t o  h o ld  t h e ir  p re s e n t  p la c e s  

o f  le a d e r s h ip  in  t h i s  f i e  I d ,  but t o  r a p id ly  in c r e a s e  th e ir  p re se n t 

r a te  o f  p ro g re ss*  In the decade from  1899 to  1909 the c a p i t a l  

in v e s te d  in  m anufactures in  L ou is ia n a  in cre a s e d  more than 100$,
3 i 9 s ,

from  # 1 0 0 ,8 7 6 ,0 0 0  to  § 2 2 1 ,8 1 6 ,0 0 0 , and the va lu e  o f  th e  mann-
)  7 3 1

fa o tu re d  o u tp u t , from  f i l l , 3 9 8 ,0 00  t o  $225 ,949 ,000* The v a lu e

4
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o f  the p ro d u cts  o f  the Hew O rleans f a c t o r i e s  in cre a s e d  in  

th e  f i v e  y e a rs , from  1899 t o  1904 4 1 .7 $ . During the next 

f i v e  y e a rs  th e  p la n t  o f  the American Sugar Hof i n i  ng Company 

was removed to  a p o in t  ju s t  o u ts id e  o f  the G ity  l i m i t s ,  and 

t h i s  one f a c t o r y  re p re se n te d  an outpu t o f  over $ 3 0 ,0 0 0 ,0 0 0  

p e r  annum, and y e t  the t o t a l  f o r  lew  O rleans d ecrea sed  on ly  

3 .2 $ .  I f  i t  had been k ep t w ith in  the O ity  and cou n ted  in  the 

Census th e  t o t a l  f i g u r e s  f o r  Hew O rleans f o r  1909 would have
/  1 V J

“been about $ 1 0 8 ,0 0 0 ,0 0 0  as a g a in st $ 5 7 ,4 4 6 ,0 0 0  in  1909. This 

dhows th a t  the  developm ent o f  o th er  in d u s t r ie s  had made a 

handsome in c r e a s e  in  th e  d eca d e . As t h is  p la n t  i s  lo o a te d

ju s t  o u ts id e  the b ou n d a ries  o f  the O ity  i t  i s  in  r e a l i t y  s t i l l
f t

p r a c t i c a l l y  a f a c t o r y  o f  the O ity  o f  Hew O rlean s. '

She p r o s p e c ts  f o r  a c o n t in u a t io n  o f  the p r o s p e r ity , o f  

the lew O rleans m anufactures i s  in c r e a s e d  by  the f a c t  th a t 

th e se  f a c t o r i e s  a re  n ot c o n fin e d  to  any p a r t ic u la r  in d u s tr y , 

bu t are  th o ro u g h ly  d i v e r s i f i e d ,  a s  i s  in d ic a te d  by th e  ta b le  

b e low , showing that 60$ o f  the e n t ir e  fa c t o r y  p rod u ct i s  

c la s s e d  as " a l l  o th er  in d u s t r ie s ” b y  the Census, in d ic a t in g  

m isce lla n e o u s  f a c t o r i e s  o f  a l l  k in d s ;

Ho.li C a p ita l Ho.2ta P aid  t o T o ta l
In v ested p lo y e d Employees Output

B a g s ,o th e r  than p a per: 6
* /

$ 2 ;3 5 2 ;0 0 0 538 | 234 ,000 I  5 ;3 5 2 ;0 0 0
Bread & Bakery P rod u ctI2 5 1 ,3 0 3 ;0 0 0 1107 558 ;000 3 ,2 4 3 ;0 0 0
Canning &’ P r e s e r v ’ g . 11 22 6 ,000 222 7 3 ,0 0 0 2 9 2 ,0 00
C arriages;W agons and * •
m a te r ia ls , 20 25 7 ,000 309 1 6 5 ,0 00 373 , 000
C a rs,sh op  con stru o* > ■
steam ro& ds, 6 874 ,000 1055 532 ,0 00 89 5 ,000
C loth in g .M en ’ s ;  in ­ < > > >
c lu d in g  s h i r t s , 19 1 ,1 1 6 ;0 0 0 920 24 7 ;0 00 1 ,1 6 8 ;0 0 0
C o n fe o t io n e ry , 8 224 ,0 00 220 7 7 ,0 0 0 638 ,0 0 0
Cooperage and wooden ) ) > >
g o o d s , ’ 20 1 ,1 8 0 ,0 0 0 509 21 8 ,0 00 934 ,0 00
C o p p e r ,f in . Sheet > > ' '
Iro n  p ro d u cts 43 3 ,8 6 1 ,0 0 0 1031 59 1 ,000 2 ,5 5 4 ,0 0 0
Foundry & M achine- J s '
Shop P ro d u cts , 39 l ; 920 ;0 00 844 597 ;000 1 ,8 9 5 ;0 0 0
I c e , m anufactured 20 2 ,9 3 4 ,0 0 0 340 23 1 ;000 66 1 ;000
f a t h e r  Goods 12 •565;000 269 15 6 ,0 00 82 3 ;000
Lumber&Tiinber p rod u ct 54 4 ,5 8 2 ,0 0 0 2042 1 ,1 4 1 .0 0 0 3 ,8 6 7 ,0 0 0
M ed ic in es  & Drug ' -
P re p a ra tio n s 20 19 9 ;0 00 176 • 8 5 ;0 0 0 '3 6 0 ,0 0 0
Pr in t  1 ng&Pub 1 i  sh ig g 122 2 ,0 4 1 ,0 0 0 1762 1 ,3 2 3 ,0 0 0 3 ,0 1 4 ,0 0 0
R ic e ,C le a n in g  and ' J

P o lis h in g , 9 2 ,2 6 5 ;0 0 0 317 26 3 ;0 0 0 5 ,1 2 5 ,0 0 0
Ship&Boat B u ild in g 1 0 ’ 47 1 ;000 211 ’ 1 5 4 ;0 0 0 ’ 30 3 ;0 0 0
A l l  o th er  in d u s t r ie s 304 3 0 .5 3 5 .0 0 0 9066 4 .6 1 5 .0 0 0 4 7 .2 9 7 .0 0 0

T o ta l 848
> > 

5 6 ,9 3 4 ,0 0 0 20938
3 7 

1 1 , 260,000
J )  ..........

7 8 , 79 4 ,0 0 0
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I t  w i l l  tiros b e  seen  th a t  the n a tu r a l advantages f o r  

m anu facturing  in  lew  O rleans have bean f o r  some tim e a t t r a c t -  

in g  th e  a t t e n t io n  o f  m a n u f a o t u r . fhe c e n te r  o f  p o p u la t io n  

has been d r i f t i n g  Westward w ith  a Southward ten d en cy . I t  i s  

now d r i f t i n g  Southward, and w ith  a d r i f t  o f  t h is  p o p u la t io n  

t o  the C it ie s  and a c re s  o f  the South, the market comes c l o s e r  
>

t o  Hew O rlean st 62% o f  the raw m a te r ia ls  o f  the cou n try  are 

found in  the M is s is s ip p i  T a l le y ;  and lew  O rleans i s  a t  the 

mouth o f  the  M is s is s ip p i  H iv e r , and the gateway to  the T a l le y ,

w ith  a down grade h a u l; 11. tru nk  r a i l r o a d s  con n ect i t  d i r e c t
* , i

w ith  Haw York, C h icago, S t . L o u is , C lev e la n d , C in c in n a t i ,

Kansas C ity , S t , P au l, M in n e a p o lis , B a l ia s ,  San F r a n c is c o , e t c . ,

n ot t o  speak o f  i t  b e in g  d i r e c t l y  a t  the mouth o f  th e  g r e a te s t

system  o f  r iv e r s  in  the w o r ld . lew  O rleans i s  the tMV& la r g e s t

p o r t  in  the U nited  s t a t e s ,  and d i r e c t l y  in  l i n e  f o r  th e  b e n e f i t

o f  th e  commerce soon  to  move through  the Panama C anal. Manu-

fa o tu r e r s  o f  th e  c o u n try  a re  r a p id ly  com ing t o  see  t h a t  i f  th e y

are  t o  reap  the b e n e f i t s  o f  the tra d e  opened b y  the Canal, and

d e fe a t  the c o m p e t it io n  o f  th e  European m a m fa o tu re rs , who have
i

lo n g  c o n t r o l le d  t h is  L a t in -M e r ic a n  t r a d e , th a t  th e y  must a v o id  

the dou b le  lo n g  h a u l o f  raw m a te r ia ls  and m anufactured p ro d u cts  

in  th e  i n t e r i o r ,  and l o c a t e  th em selves  a t  the p o r t s  n e a re s t  the 

Canal*

fh e se  sta tem ents are made, not m erely  on f a i t h ,  but a s  th e  

r e s u lt  o f  w ide spread  corresp on d en ce  w ith  thousands o f  m anu facturers 

in  th e  U n ited  S ta te s  in  the la s t  s i x  m onths, th rou ^ i th e  lew  

O rleans A s s o c ia t io n  o f  Commerce, and in  a cam paign con d u cted  o n ly  

ov er  a  few  months fo u r  new fa o to r jt f^ a v e  a lr e a d y  been  d e f i n i t e l y  

lo c a t e d  in  th e  C ity , w ith  many o th e rs  a t p re se n t n e g o t ia t in g  f o r  

a rem oval from  o ld e r  c e n t e r s .
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J \a>
- -SXFOBTS, liifoiVTS and BH1K-I15G of' the PORT o f  EOT orasAiiS , / l

f o r  p r e s e n ta t io n  to  the He serv e  Bank O rg a n isa t io n  nornmissiottL&i 
reluuK uy. _ JL91.4 -  k /  .It*. JU  -Sftndaxa,.. X & x. O r l e l ? ^ ^  N o . W

Hearing at~
I t  i s  im p o s s ib le  t o  p r o p e r ly  c o n s id e r  the v a lu e  o f  the 

p o r t  o f  ITew O rlean s in  the f o r e ig n  commerce o f  the cou n try  a t  la r g e ,
»

w ith o u t , a t  l e a s t  'b r i e f l y ,  a l lu d in g  to  the unusual and s p e c ia l  c o n d i­

t io n s  w hich have in t im a te ly  and s e r io u s ly  a f f e c t e d  i t s  t r a d e .

I t  was in e v i t a b le  th a t one o f  the m ost im portant p o r t s  on 

the C on tin en t, sh ou ld  he lo c a t e d  upon the hanks and n ear the mouth o f  the 

M is s is s ip p i  r i v e r ,  w h ich , w ith  i t s  g r e a t  t r i b u t a r i e s ,  d ra in s  the m ajor 

p o r t io n  o f  the C ontin ent* T h is  v a s t  system  o f  w aterw ays a f fo r d e d ,  p re v io u s  

to  the advent o f  the R a ilr o a d s , by f a r  the m ost co n v e n ie n t and e x te n s iv e  

means o f  lo co m o tio n  and t r a n s p o r ta t io n  on the C on tin en t*

B e fo r e  the C i v i l  War, Hew O rlean s was n ot on ly  the secon d  

p o r t  in  the U n ited  S ta te s , b u t  a  c l o s e  secon d  in  i t s  E xp ort tra d e  to  the 

le a d in g  p o r t  o f  the c o u n try : Hew Y ork . The r e la t iv e  f o r e ig n  commerce o f  

the p r in c ip a l  p o r t s  o f  the co u n try , p r e v io u s  to  the ou tbreak  o f  the C i v i l  

War, i s  shown b y  the f o l lo w in g  t a b le s ,  w hich g iv e  th e  v a lu e  o f  the a v er ­

age y e a r ly  commerce f o r  f i v e  y e a rs  en d in g  June 30th  I 8 6 0 : -

DOioSSTIC EXPORTS FORBIQH IMPORTS

Avge y e a r ly  v a lu e  p e r c e n t
T o ta l

Avge y e a r ly  v a lu e P e rce n t
T o ta l

ilew Y ork . $102, 257;, 675 30 .9 5 $ 2 0 8 ,0 8 0 ,1 4 9 62 . 71
B oston 1 8 ,5 1 3 ,6 5 7 5 .6 0 4 1 ,4 9 5 ,0 2 2 12 . 50
P h ila d e lp h ia 6 ,0 5 9 ,0 1 1 1 .8 3 1 5 ,2 9 4 ,2 0 5 4 . 61
B a ltim ore  ' 10^403,907 3 .1 5 9 ,6 2 5 ,9 9 3 2 . 90
Hew O rleans 93,80)7 ,338 2 8 .3 8 2 0 ,4 8 6 ,4 1 6 6 . 17
San P ra n c is co 1 0 ,8 0 8 ,0 8 5 3 .2 7 9 ,2 2 7 ,6 2 2 2 . 79

* New Y ork »s  p e rce n ta g e  o f  the t o t a l  e x p o r t  tradem of th e

cou n try  du ring  t h is  p e r io d , averaged  3 0 ,0 5 ; Hew O rlean s 2 8 .3 8 . The n ext 

la r g e s t  p o r t  b e in g  the p o r t  o f  B a ltim ore  w ith  a  p e rce n ta g e  o f  5 .6 0 .

In  Im p orts , the r e la t io n s  were v e ry  d i f f e r e n t ,  th a t  o f  Hew 

York b e in g  th en , as now, f a r  in  advance o f  any o th e r  p o r t .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



The d e s t r u c t io n  o f  commeree through out the  South ra?*uXtiz£ 

from  the War mid from  the u n s e t t le d  and th orou gh ly  u n s a t is fa c t o r y  p o l i t i ­

c a l  c o n d it io n s  o b ta in in g  f o r  some f i f t e e n 'y e a r s  t h e r e a f t e r ,  war, o f  cou rse  

m a n ifes ted  in  the reduced tra d e  o f  a l l  Southern p o r t s ;  b u t no pox*t s u f­

fe r e d  q u ite  so much as Hew O rle a n s .

T h is  v e ry  p e r io d  o f  s e r io u s  d e p re s s io n  in  the  South was narked 

by e x tra o rd in a ry  developm ent o f  R a ilro a d  b u i ld in g .  T h is  was m ain ly  a c r o s s  

the C on tin en t e a s t  and w e s t . I t  was accom panied and fo l lo w e d  by  a  rexmrfc** 

a b le  im m igration  w hich s e t t l e d  on the G reat P r a i r ie s  o f  the H orthw e*t 

and m idd le  1J e s t , and v ery  r a p id ly  d ev e lop ed  .the a g r i c u l t u r a l  and other, 

r e s o u r ce s  o f  th a t  g r e a t  s e c t io n  o f  the co u n try .

The a c t i v i t y  b o th  in  R a ilro a d  b u i ld in g  and im m igration , l a t e r  

tended to  the M isso u r i r iv e r  and the S outhw est. T h is  R a ilr o a d  d e v e lo p ­

ment r a p id ly  changed tra d e  r o u te s ,  and the t r a f f i c  w hich  had p r e v io u s ly  

used the u n ce r ta in  and i r r e g u la r  highw ays o f  th e  M is s is s ip p i  r i v e r  and i t s  

t r i b u t a r i e s ,  was c a r r ie d  by the f a r  more e x p e n s iv e , b u t more r e l i a b l e  

S a ilr o a d  ro u te s  to  the la s t e r n  sea b oa rd .

T h is  change o f  tra d e  r o u te s , t o g e th e r  w ith  the  lon g  con tin u ed  

d e p re s s io n  in  the w hole S outh , s e r io u s ly  a f f e c t e d  the p rem ier  p o r t  o f  the 

South w hich  fcad, up to  the War, a lm ost e q u a lle d  New Y ork in  the v a lu e  o f  

its*  E x p o r ts .

The v a lu e  o f  E x p orts  from  Hew O rlean s in  1860 was g r e a te r  than

in  any o f  the f o l lo w in g  y e a rs  u n t i l  1890; the average f o r  the f i v e  y e a rs

ending June 30 th  1898 was as f o l l o w s
DOMESTIC EXPORTS 

g iv e  Y ears ended June 30th  1898
Avge y e a r ly  v a lu e  P er  ce n t  t o t a l

Hew York # 4 5 9 ,8 1 1 ,8 9 2  4 3 .5 2
B oston  9 6 ,0 5 1 ,7 3 5  9 .0 9
P h ila d e lp h ia  4 3 ,5 8 1 ,2 1 8  4 .1 3
B a ltim ore  8 2 ,2 2 3 ,7 8 7  7 .7 8
Hew O rleans 8 8 ,4 3 2 ,3 7 1  8 .3 7
San P ra n c is c o  3 9 ,0 5 1 ,6 6 0  3 .7 0
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ITew O rleans had f a l l e n  from  a v ery  c lo s e  second  to  lxe w Y ork, to  a 

very  bad fo u rth *

N otw ith stan d in g  the f a c t  th a t  the v a lu e  o f the r iv e r  commerce 

s t e a d i ly  d ecrea sed  u n t i l  i t  f i n a l l y  d isa p p e a re d , the f o r e ig n  commerce o f  

New O rleans h as^ con tin u ed  and the f ig u r e s  o f  the sane

s ix  p o r t s  p r e v io u s ly  r e fe r r e d  to  f o r  the tw elve  months ending June 30th  

1912, are  as f o l lo w s

EXPORTS IMPORTS TOTALS

New York §8 1 7 ,9 4 5 ,8 0 3  $ 9 7 5 ,7 4 4 ,3 2 0  # 1 ,7 9 3 ,6 9 0 ,1 2 3
B oston  6 9 ,6 9 2 ,1 7 1  1 2 9 ,2 9 3 ,0 1 6  1 9 8 ,9 8 5 ,1 8 7
P h ila d e lp h ia  6 9 ,0 6 9 ,7 3 0  8 5 ,0 3 8 ,1 8 5  1 5 4 ,1 0 7 ,9 1 5
B a ltim ore  9 2 ,2 1 0 ,8 7 7  2 6 ,4 3 8 ,4 0 0  1 1 8 ,6 4 9 ,2 7 7
New O rleans 1 4 9 ,1 6 0 ,9 1 0  7 5 ,0 8 9 ,8 8 7  2 2 4 ,2 5 0 ,7 9 7
S anF rancieco 4 9 ,2 4 9 ,7 3 4  5 9 ,2 3 5 ,4 7 1  1 0 8 ,4 8 5 ,2 0 5

T his shows New O rlean s aga in  the secon d  p o r t  in  the cou n try  

in  the va lu e  o f  h er t o t a l  f o r e ig n  commerce. The m ost n o t ic e a b le  d e v e l­

opment in  t h is  sta tem en t, i s  the enormous in c r e a s e  in  the Im ports a t  New 

O rlea n s , t h e ir  v a lu e  b e in g  n e a r ly  fo u r  tim es th a t o f  the p e r io d  p re v io u s  

to  the ^far and o v e r  f i v e  tim es g r e a te r  than the p e r io d  ending 1898*

The p o r t  o f  New O rleans exten d s f o r  some f i f t e e n  m ile s  on 

b o th  banks o f  the M is s is s ip p i  r i v e r ,  and the a v a i la b le  h a rb or  in  the 

M is s is s ip p i  r iv e r  i s  u n lim ite d , as the R iv e r  f o r  some 200 m ile s  from  i t s  

mouth, has a minimum depth a t  a l l  tim es o f  f i f t y  f e e t *  P r a c t i c a l l y  a l l  

the r iv e r  fr o n ta g e  w ith in  the p a r is h  o f  O rleans i s  owned and o p era ted  by 

the S ta te  w ith ou t any p o s s i b i l i t y  th a t t h is  p r i c e l e s s ,  n a tu ra l f a c i l i t y  

w i l l  e v e r  be m on op o lized  o r  c o n t r o l le d  by p r iv a t e  ow n ersh ip .

The e x te n s iv e  system  o f  w harves, sheds and o th e r  P o r t  f a c i l i ­

t i e s  have been c o n s tr u c te d  and are a d m in iste red  by a Board a p p o in ted  by 

the S ta te  a u t h o r i t i e s ,  and the ch arges le v i e d  upon sh ip p in g  f o r  t h e i r  use 

are l im it e d  by Law to  such as i s  n e ce ssa ry  f o r  t h e ir  m ain tenance.

The B e lt  B a ilro a d  w hich form s the l in k  betw een the Trunk
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R a ilro a d s  and the wharves and many m a n u fa c to r ie s , and o th e r  com m ercia l 

e n t e r p r is e s ,  i s  a ls o  p u b l i c l y  owned and i s  c o n t r o l le d  and o p e r a t e d  "by 

a Board e le c t e d  b y  the v a r io u s  com m ercia l Exchanges and members named 

by  the C ity  Governm ent. Both th ese  e s s e n t ia l  a d ju n cts  o f  a p o r t  are  

e n t i r e ly  f r e e  o f  p r iv a te  ow nership o r  c o n t r o l .

Over ten  y e a rs  ago the F e d e ra l Government r e c o g n iz in g  the 

p re -em in en t im portance to  the cou n try  a t  la r g e  o f  the p o r t  a t  the mouth 

o f  the M is s is s ip p i  r i v e r ,  a d op ted , and a u th o r ize d  the ex p en d itu re  o f 

some s ix  m i l l i o n  d o l la r s  f o r  the pu rpose o f  b u ild in g  a second  n a v ig a b le  

channel from  the main r iv e r  to  the se a , so as to  p rev en t any. p o s s i b i l i t y  

o f  a c c id e n t  in  one ch a n n el, b lo ck a d in g  the commerce o f  the p o r t .

T h is second  channel i s  now p r a c t i c a l l y  com pleted  through 

the Southwest P ass a t  the mouth o f  the r iv e r ,  and i s  to  be o f  a minimum 

w id th  o f  1000 f e e t  w ith  a minimum depth  o f  35 f e e t ,  a t  a l l  s ta g e s  of the 

r iv e r  o r  t i d e .  T h is w i l l  g iv e  a c e n t r a l  depth  o f  some f o r t y  f e e t ,  and 

en su res  th a t the la r g e s t  ocean  c r a f t  in  the w o r ld , can reach  th e  wharves 

o f  the p o r t  o f  Hew O rlea n s .

The F e d e ra l Government, in  o th e r  w ords, has re co g n iz e d  d e f ­

i n i t e l y  and p r a c t i c a b ly ,  th a t  th ere  must be com m ercia l f a c i l i t i e s  a t  the 

p o r t  o f  Hew O rlea n s , the equ a l to  th a t  o f any o th e r  g r e a t  p o r t  in  the 

cou n try*
Ocean tonnage fr e q u e n t in g  the p o r t  o f  Hew O rlea n s , shows a 

con tin u ou s and ra p id  in crea se^

the g ro s s  tonnage f o r  1911 b e in g  4 ,6 3 4 ,2 1 7  Tons 

th a t  f o r  1913 " 6 ,0 8 0 ,0 7 1  "

an in c r e a s e  o f  o v e r  1 9
the commerce o f

No e s tim a te  o f  the fu tu r e  v a lu e  60/ the cou n try  a t  la r g e ,  o f  

the P o rt  o£ New O rlean s can be p r o p e r ly  undertaken w ith o u t g iv in g
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c o n s id e r a t io n  to  the va lue o f  the IT is s ie s ip p i r iv e r  and. i t s  t r i b u t a r ie s  

as a com m ercial highw ay.

The M is s is s ip p i  r iv e r  and i t ?  t r i b u t a r i e s ,  some ten  thou­

sand m ile s  in  e x te n t , l i k e  a l l  r iv e r s ,  have v a r ia b le  s ta g e s  o f  w ater 

w hich are governed  by  the r a i n f a l l .  In t h e ir  n a tu ra l s ta te  and w ith ou t 

im provem ent, the n a v ig a b le  ch an n els  f o r  commerce were e x c e e d in g ly  va ­

r ia b le  and u n r e l ia b le ,  and t h is  u n c e r ta in ty , g iv in g  s h o r t  o r  lo n g  p e ­

r io d s  o f  a v a i l a b i l i t y  f o r  commerce, n e c e s s a r i ly  d e fe a te d  any e f f o r t  f o r  

r e a l  economy o f  t r a n s p o r ta t io n .

B e fo re  the g r e a t  developm ent o f  R a i lr o a d s , f o l lo w in g  the 

c l o s e  o f  th e  C iv i l  War, the  R iv e rs  p ro v id e d  the o n ly  p r a c t i c a b le  commer­

c i a l  highway to  the sea b oard , and r e g a r d le s s  o f  t h e ir  expense and d e la y , 

were o f  n e c e s s i t y  u t i l i z e d *

S tr u g g lin g  a g a in s t  in c r e a s in g  od d s, r iv e r  c r a f t  con tin u ed  i t s  

i n e f f i c i e n t ,  in te r m it te n t  and u n r e l ia b le  s e r v ic e  w ith  u n econ om ica l and 

u t t e r ly  in adequate c r a f t ,  bu t were in e v i t a b ly  e v e n tu a lly  d is p la c e d  by  

the more r e g u la r , though more ex p en siv e  s e r v ic e  o f  the R a i lr o a d s ; in  

many ca se s  u n dou bted ly , th ey  were d is p o s s e s s e d  Tqy g r o s s ly  u n fa ir  

m ethods o f  c o m p e t it io n .

During the p a s t  t h i r t y  y e a rs  how ever, the F e d e ra l Government 

has made enormous ^expenditures f o r  the improvement o f  the n a v ig a b le  chan 

n e ls  o f  the M is s is s ip p i  r i v e r ,  and many o f  i t s  t r i b u t a r i e s ,  so th a t 

th ere  ex iw ts  today a perm anent, a l l  y e a r  round channel in  the M is s is s ip p i  

r iv e r  as f a r  n orth  as S t L o u is , ov er  one thousand m ile s ,  and many o f  the  

t r i b u t a r ie s  are a ls o  b e in g  r a p id ly  and perm anently  im proved and a re  now 

a v a i la b le  f o r  the m ost e con om ica l form  o f  t r a n s p o r ta t io n  known to  man.
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The Government has a ls o  a p p o in ted  a S p e c ia l  Fo^rd f o r  the 

pu rpose o f  d e v e lo p in g  the m ost s u i ta b le  w ater c r a f t  f o r  the  tra n s p o r ­

t a t io n  o f  t r a f f i c  upon the R iv e r s , and p r iv a te ^ e n te r p r is e  has in  recen t 

j 'e o r s ,  e v o lv e d  rem arkably e f f i c i e n t  and e con om ica l r i v e r  c a r r i e r s .

I t  i s  now beyond doubt th a t w ith in  a  few  y e a r s , by means o f 

the im proved and permanent channel® and th e  v a s t  improvement in  marine 

a r c h i t e c t u r e ,  the r iv e r  w i l l  a g a in  come in t o  it©  own and th e re  w i l l  

u lt im a te ly  be d e v e lo p e d  a t r a f f i c  i n f i n i t e l y  g r e a te r  than e v e r  b e fo r e  

known.

Those immense and r a p id ly  grow ing s e c t io n s  o f  our cou n try  in  

the M is s is s ip p i  v a l le y ,  the  m idd le  W est and even in  the N orthw est, 

b e in g  s e r io u s ly  handicapped  in  r e s p e c t  to  f o r e ig n  tra d e  by  reason  o f  

t h e ir  lo n g  d is ta n c e  from  the seab oa rd , must r e c e iv e  the a s s is t a n c e  o f
.A

the most e con om ica l form  o f  t r a n s p o r ta t io n  to  the sea  b e fo r e  they can 

s u c c e s s fu l ly  com pete f o r  f o r e ig n  t r a d e . A l l  t h is  developm ent on the 

R iv e rs  w hich i s  needed and i s  s u r e ly  com ing, must o f  n e c e s s i t y  c e n te r  

i t s  f o r e ig n  t r a d e .a t  the R iv e r  term in u s, the p o r t  o f  New O rlea n s .

In a d d it io n  t o  i t s  prim e advantage in  regard  to  R iv e r  

t r a f f i c ,  Hew O rlean s by  i t s  c e n t r a l  l o c a t i o n  on the G u lf , commands the 

f o r e ig n  tra d e , by  e q u a l i ty  o f  R a ilro a d  r a t e s ,  o f  an i n f i n i t e l y  la r g e r  

s e c t io n ,  than any o th e r  p o r t  on the G u lf o r  South A t la n t i c .

I t  com petes on an e q u a li t y  o f  r a te s  in  a la r g e  s e c t io n  o f  

Texas and the w hole  o f  Oklahoma, w ith  the p o r t s  o f  th e  ¥ e s t ,-a n d  through­

out L o u is ia n a , Arkansas and a la r g e  p o r t io n  o f  M is s is s ip p i  and Alabama, 

on a p a r i t y  w ith  the p o r t s  to  the S astw ard , b u t no p o r t  com bines the 

e q u a l i t y  w hich JTew O rlean s has w ith  a l l* t h e s e  S ta te s .

The n a tu ra l p h y s ic a l  advantages o f  ITew O rlean s and the  

T l ie ? i? * ip p i  r i v e r  are  u n r iv a l le d  by any p o r t  in  the co u n try . The owner­

sh ip  and c o n t r o l  o f  the banks o f  the R iv e r , a re  f o r e v e r  p re se rv e d  t o ,
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a n d  a v a i l a b l e  b y ,  t h e  p e o p l e  a t  l a r g e .  T h e  c o . r a m e r c ia l  d i s a b i l i t i e s  

o f  t h e  p a s t  f i f t y  y e a r s , t o g e t h e r  w i t h  t h e  d r e a d  o f  p e s t i l e n c e ,  a r e  

" b e h i n d  u s ,  a n d  t h e  d e s t i n y  o f  Hew O r l e a n s  a s  o n e  o f  t h e  t h r e e  

e s s e n t i a l l y  g r e a t  P o r t s  o f  o u r  c o u n t r y ,  a n d  a ?  t h e  g r e a t  p o r t  o f  

E x p o r t ,  B n t r y  a n d  d i s t r i b u t i o n  t o  t h e  M i s s i s s i p p i  V a l l e y  a n d  t h e  

i i m e n s e  t e r r i t o r y  i n  t h e  S o u t h  a n d  m i d d l e  Y / e s t ,  c a n  b e  d e l a y e d  o n l y  

b y  t h e  e r r o r s  o f  h u m a n i t y *
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TFABLE OF DISTANCES AND MODES FROM NSW ORLEANS TO VARIOUS PLACES.
Ezhikrt No.

UNITED STATES

New Orleans t e  Gulfpert, Mist 
" " M Msbile, Ala. .

Pensaesla, H a. . 
ackstnville, Ha. 

, Ga...............aetn.

Hearing 
DISTANCE (a iles) HuOBT

6 7 ...........................2
1 4 0 ...........................4 k. 15 a.
2 4 3 ....................... 10 to. 30 a.
6 1 2 ....................... 22 k. 10 a.
5 4 1 .......................18 b. 10 a.

Brunswick, Ga. . . ........................... 689 . . . . . . .  26 h.  40
Savannah, Ga. . . 
Atlanta, Ga. . . , 
Mtntgsaery, Ala. . 
Birainghaa, Ala* , 
Ckattaneega, Tsnn. 
Nashville, Tenn.

655
495
318
355
498
533

__Jfteapkis, Tenn. ...................................396 ....................
"“" k i t t l e  Roek, A rk*...........................  487 ....................
" Texarkana, Ark..................................  398
" Shreveport, La................................... 326 . . . . . .
" Dallas, Tex* . . ........................... 5 1 6 ........................
" Fort Worth . . . . . . . . . . .  547 . . . . . .
" Wa*o, Tex. ........................... ...  548 ....................
” Austin, Tex. . . ...........................  525 . . . . . .
" San Antonio T e x ............................... 572 . . . . . .
" Houston, Tex. ................................... 362 ....................
" Galveston, Tex. ........................... * 420 ....................
" El Paso, Tex....................... ...  .1192 ........................  36 h.

Beaamoafc, Tex.......................................278 ....................  . 8 fa. 30

23 h.
14 h. 40 a. 

9 k.
10 h. 30 a. 
14 k. 30 a . 
18 k. 22 ■«
11 h .
18 h. 30 a.
16 b» 30 m. 
11 h. 45 a*
19 h.
20 h. 30 a. 
18 h.
19 h. 30 a.
17 h. 20 a. 
11 h.
14 h.

Greenville, Miss. ....................... .310
Vieksburgh, M iss* ........................... 228
Jackson, Miss. 183
Natchez, Miss. . . . . . . . . .  .195
Hattiesburg, Miss. . . . . . .  • .117
Meridian, Miss, . . . . . . . .  • 202

10 h.  30 a.
7 h. 30 a.
5 h.  10 a*
7 h.  25 a.
3 h« 20 a.
5 h.  45 a*

FOREIGN

MILES (naut.) BATS HOURS
New Orleans to  Havana, Cuba ........................... 588 . . .  .M « o Ponce, Porto Rico . . . . . • . 1513 . . . . . . • 5 6» H » Vera Cruz, M e x ...................... 733 . . .  . 12
n If M Belize, British Honduras . . . . 860 . . . . . . .  3
n If M Porto Barrios, Guatemala . . . . 965 . . .  . 8ii II H 6M II H 12*1 H II Port Liaon, Costa Rica . . . 14tl *» 11 20
New Orleans via Panama
Canal to  . • • Guayaquil, Ecuador ............... . . .  7 18it 16n 4M Honolulu, H aw aii................... . . 6123 . . . . 9ti

H Shanghai, C hina...................«
11
H Adelaide, South Australia . . .10,325 . . . .•1 Melbourne, V ictoria, " . . . 9,810 . . . . . . .  34II Sidney, New South Wales . . 9,232 . . . .Digitized for FRASER 
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W h i t n e y -Ce n t r a l  N a t i o n a l  B a n k  o f  N e w  O r l e a n s

F o b n w r y  £ ® ih # J £I4

the brief HI## with ym by *o» m ropre- 
santing tho C B o u t s ®  Aooooiotien of the Oity of 

atsd the busirw*©® iitt«r©»t» gonorolly# at the hoarlftg bofbro your 
Hono-ablo 0©»siit®0# held in -IMf city m Pohruavy llih 18th#
If i4t in  aoocrdoitoo with the gnrnt-od &t that tlm* 1
taka the liberty  o f  m im itting to  yen horowlihf.

i  «MŴ &lati«ci of staticiio® tthmimg tho total w l»  of 
oc«©4iiio® <tlotritsuisd,during the yoaar X$I3, fr<*r, the City erf 
IflW to lather with tho jxeroofitegoss of 4S&$rlb0t inn to
tho SiMtm of ymiMim®* is&imipptr Tima* /d.&bmmf Ooorgi.&»
Florid «nA tho mlti®' o? oowroditio® 6i» tributod to
ull othor Siaioa in tho tihlon* and tho r&Xm of ooMHRoditloo oxy»ortod* 
î rots this* you will oboorvo that tho total mlm of o««woditte® Mggre* 
gotos |lfX^»t^l»4S^>r^brMiiig X3® spooiflocl artloloo as&po gating

md tdy&#oll*cieotia arti«X$« not- aggregating
I IDt&C'GtCOQ* Of tho aggpo^ate i t  w ill be ohoorvfti that 
&l?8,C7$«fH&^repr0eer*t th# value o f eetttooditioo oxfwrtod# and t o  
psrecnt&g& o f  toMwtio distribution it- m

All other 8to£«B
* * ♦ * « * * •  » * * ■ * * * » « * »* * ♦ * « * * •  » * * ■ * * * » « * »
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WH1TNI5Y-CENTR AX, N ATIO N AL, B A N K  O F NJBW O K L E A N S

H e m * Shaat Ha *3*. Fafcrtiary nr*l 9 I£14«

that a H@*rm have baaft eomjsiX t̂t * lih  gramt «s«*ra and are 
m  m & rZ f accurate m  eould iwtalfely b© abtainad. Three aapiet o f  

tho statement &r« «wl<K«d far ym r

I bag to okII atlantlaa to  flgura* rto-aatly attfemltttd 

to  by one o f  the leading Bxprmm- ao&gK&nioa doing, i «  addlilait to 
& ftmtoandlao »3epr#B5? bur imce, a very large flm m iia l bmimm, in  

whteh i t  1© that ill# foliate o f  financial tm ea stlon s  d.ana by
thi# m m &m j in  the City o f  ftp* Orleans S* tha ifolrd liisr&aei o f  that 
dent its any c ity  in ih® &tataa«balttg asaat&td only fey tit* fork
and Chiatga* Thla aaespany haa raqntaied the withholding o f l i t  
tmn®» other?*!©# the ^«aa b* ohoar fu lly  furnished* to o th e r  with

the m i  figttraa In the
I t  t^ p tm  to at $ropstr to «tifet at this tim® 0»  Ktmiitn 

o f  tlit fa ct that tlit jsori ftoailltiea o f  Ste* Orlaana* oaowfjying 
s llta  o f  riv#r fron t, o f  afelah eara iliaii ? allaa h#vt Imm  -3tvtlo|>«d, 

tagtthar with a belt lin t  o f  vallrtaA ' art a*nad vaB'peotlVftly %  ih* 
3t*te o f  and tha 01 ty a f I t*  Orleana* far the benefit a f
th# whole eewstry* and that to  that a fa e lllt ia e  Is practica lly
fr e t  to tlit aamaaraa o f  th# forM * auly a-uah tharge being levied aa 

is  Btttatary to cover the aotual expense o f  operation m d  fixed 
ohargta •

Sinoa job? reeant v is it, I $*000,00-0. have Wan appropriated 

for the purpeat of eraoiiisg aodemn Caftan t&mbmmm for tha attract 

of cotton, ableh Im aert&ln to attract to Wm OrXtann tha atorage af 

m large quantity of tht# iispertaiii aosasodiiy far <ISe trlbutton itiren#* 

m% tha- ffisrli, in tha oana mmmt that i t  is now fcmK&ad «t tha pari 

af tiivarpaot* fha a^teMinc af tMa ajota# af imfelia mra.|tom«B, 

jwhHa wharra» and pat?li# f l ig h t  twiwtpartaiiaii *4X1 fe® nada ta 

fttjddly eft eofs4itlom and rwznit*$mnta of trada permit*
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W h i t n e y -Ce n t r a l  N a t i o n a l  B a n k  o f  N e w  O r l e a n s

It  in emmid&md ttmt fho high oo*t o f  liv in g  
Is to son* extont «Sn# to ifc® imrfcsusac! en rm v^ -im  o f  

w tthm i, a paroportiomte im rm » 9  in profiaeitem* and th» fto t  

giro* &m  wot#it th at,in  the to rr ito ir  olf*ist#$ by Orlo^ne * m l  

eacoeoding f i f i n g  C l# }  pmMMft o f  tfco s f t U t  i t  in ©tiltlva- 
tioB» m & tj © ffort should fes'noA* on t,h# |mrt o f  the fodon&l goveffi- 
aoat to  attrftot th® groatoet fKseaifcle aiiofjiiott to a territory  o f fe r ­

ing e m l tr«a*»d«wi f& cllitlee  fo r  inorofcood farodia&iioii o f  f©o$ 

prftdiiftft* lit' uhidi tho 3ataNW «®*a M f# at ' ho in&vtiim o f  oooi*
«nrt tliv o f  & *«g iom l 1mu& in  tht© oootiot* w ill

ttiftlotifete&ly iwto tWfc» *«ry deairefcl® t f fo o i  and foooe iu » « m t
tfe® *ym  o f  tfeo doeirafel® <nlgrKi»t f^ptsl&iiocs o f  Swropo, ms well 

m  the land ftevtMNr* in  this* country, to th* advantageo o f  s o i l ,  
tranchertatic© and Allstate which th l« iseotiofj effort!* *

X take the liberty  o f  ffcrthmaere ©ailing your *stt»tl*m 

in tlMi INpert e f  tli# Soard «g$olnt«d to  iteipeet and rej#ort to the 

$*e**t«ry th* Vm y m  the general ettMtitlon* ea&etlftf at the 
fUwy T««rd at iesr Q rlvm w , ^ i d i  is  da tod July &Hh» l t l $ # m d  in 

ad&roseod to tfe* lfcm*$«E«¥illMMi* Ch*4vmi$ e f  ih# Oeisidiiee m  

»«wel &££&iri* «nd *st®&#4 by 111# l^.iJose^fcas Daniels* DMHitmry 

o f  the S«yy* TMe m port w#* wide fey Hear MisArstl John ft«$dK&fdv» 

U*s*lf, President o f the ioerd o f  !*»$«» iloft Iter Shore SteiSow , and 
Is ih® rwmslt o f  n m o t  emref&l em«dfi»tio»*

lira the **4d report m  j*«$# ft, tWl# rof«r«i5o#

is s îdo to tlf# oiMfiiiairy oooditioR at B m  Crl0#ne m  tstiiig 

«b£ to  tht ®jf|s®ndit«re o f  |i0,IK^gOr4f fo r  d r a lm ^ , ®#w«rmg# uttil 

p w lM m it m  o f  m%»v*

On fng» 8, a rtic le  VI, refenwio# &» mde to tba pior 

f i ^ i l i t i w  * m  »o31 m  to  tho tm% tlmt no d it t im X ty  rcmld 1m ox-
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W H IT N E F -C E N T K A I, N A T IO N A L  B A N K  OF N E W  O R L E A N S

Shoot Mo*4* F eb ru ary  W t i *

povdoneod in  th *  ©oh o  tru e  t io n  o f  wltfi p l& tforr®  f® t usttloadlttj?

lo a d in g  a t  my p o r t  o f  the r iv e r  w itior th* ju r lo d io t io t }  of th e  0©ek 
Qom &m lm i m&9 l a  p&rogr&Fh $** th© otn tom m t in  s*4© th a t  fv m  a  

»1 2 1 t«v y »  a* w o ll  m  frm  M is a t r i& l  a » l  m r i i t e #  u tim dpolntft, th *  posoot~  

s ic t i  o f  tb o  r iv o r  fr o n ta g e  fey th® Doek 'Ootaslosioft o f  th#  p o r t  jj&voo 

ftgg Qafo&AljB a roggarkohlg odnrontisfso m m shipping md anttetffccit&oft p o r t , 

tm& p ir t io i i l it r l^  when th e ro  i s  tmkm in t o  G om tder& ticm  th o  wwwber o f  

trtm k r a i l  «o*d sstoaiaohip H i m  t lm t snake th is  p o in t  & tm a & m t*

su p p ly  and d is t r ib u t io n  m  h o le s  an oxtre iso ly  im portant f t *  t o r  f o r  th *  

e oero r o o  sad m iiu f& oturtR g # f  any c& ty, « » d  ih^ d o t ln l t o  ntm tm m t th a t

o u ir  u b e ja  g j M i i i l , ,  m o i& M  a £  ‘ s i ? ’  t e L a l l  s s 3  s s s l  m m  <*>

i a  . y a »  s £  s b s k s i x *

On po$o 135 #f tli® ®ar;^ i w p p t ,  roforfiw* l »  mtdo t o  th# 

dopth  o f  w otor ojBrt th o  a b i l i t y  o f  voeso lp  © f th# l a t e n t  d r a f t  t o  p#ug& 

th re  th o  tMnlk o f  th# E io o lo o ip p i  Mw r  «nd harbor in  f r o n t  o f  th<? O ity  

o f  » * *  G tIom * *

th# f o o t  that fa r in g  th o  R<m >ltrtiom ry Is&r o u p p lio o  wore tta n e p e r io d  up

tho Mi&mimtwpt tivor fey $*t*tfml Q&lvm to th# Iwriom** fo r o o e  un^or 

ionoiml W&ahi«sgio«*

th o  Unito^ S to  to o  hy Hnfjoloon In h io t o r i e o l l y  oioiod  to hm * b&m m d*  

in  o rd o r  th&i m&m&  adjust ho pro*«ftio$ frota over itioro»®lisi h«*r po©~ 

nmniom im tm rim * tm I t  14 th:# M t i * h  o f t o r  m tu r#

d e l ib e r a t io n ,  m m  to  tho' o o r fe lw io n  that MM,.Og^M iS « t r a t o g io & n y , 

a t  th a t  ti*t*« th o  mm t  v i t o l  p o in t  in  th o  U nitor S to to s  o f  & » r i « a *  

m& th ot tb o  o * p t» r o  o f  th a t o i t y  m& tho c o n t r o l  o f  tho groat

On po§® 20* for&gr&ph 4®» ro fo ro n o o  1« iMido to  tho o o o l

th o  iE^>ortftno* o f  H8S 0SU*̂ aU5 no m p o r t  is  doviem tyotod %

fh o  t r a m  f o r  o f  tow  O rloos^ «**4 %h®- HI«oio©ip|sl V '« lloy  to
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W  iiiTNE y - Ce n t  r  a  l, n a t i o n  a x  B a n k  o f  N e w  O r l e a n s

Potouavy 28th» I f  14*

River mant th# m m tm l im tm m tim  o f  the Union.

I t  w  tigr Prooidont Jefferson In w g im  th# pantom *  o f  tl»«

torriiorjr o f  UwltlftiHi that wgg. e o i oiaXy t§* t&

a t ed£« M a  a t fig*asa «s® as lestJ&Slst* ^ " 6
&<l*d»l«irfctii©» o f  o f f i c e ,  Preoldont «*©lm fy lo r  rooo»«**to*3 a M tal 
ototlotk ai 1 f t  Gg&£Att8* . Haring th© v#j&oan War iho bulk o f  the twm  

fo r  both &onor«2ft Taylor and Sooti went thru HBf OtlLMS* end ttmt 
♦ it f  m  one o f  the important distributing m ifp ly  centers o f  that 

fsr*  2* l i f t  the capture o f  ORLBAfts woo rognriod «o o JfctoA 
#iroii© to th® Confederacy. fh io City haef ihor#fOr#t fl^arm? in 

every largo ms# in nhicfe th# United Staton ho» portioipfttedU I t  
iffiS reijB^tedi op o f  inooiismbXo m ine %  $ r* J o ffo »o »  ho fecflBght 

i t i  Isgr d s g te it  tried  4a toiit# Its and %y th# northern florooo, 
who mpUir*3& it*

On fo fo  I t ,  |M«*g«*fi! T0„ the v tm lm m t in  m M  

that Hit Ot&EMS la th# tominiitt o f  s ix  ( r ) trunfc Xiao* o f  railroads. 
fh# oo^ardoatiim  fey water with iho mm% oirtent o f  torrltovy oofcroood 
i«? %# tmlloy o f  the Miooioiiiffii i® I t  is  ih# prim ipel

•ow»ov<i^L«l port o f  th# ®tiXf Stotoo meA iwooooooo fOeiXiiloe 

fo r  oltaln&im <**<**? n lx m  o f  fesdldirtg mierAnX* okiXXod ond uMrfelXXod 
X*twr# and oti&pXiooj ooal Is aimndant and oh#o$* |%| omowpt o f

tgggg as* warn. is. s i  mk it  a t i t « s n  
ism $$£ti2P °L a® a*si assas*«? as. »&**» st»t«u

On g»$o I i t OT* i t  i» « total that the ioXsaid

$asggjat**M». a t ssi saaaM St asa a»jL**2j&slst
in the jjnltoi, St»to» ♦ Porogtoph i$ , otatoo th*t IIP 0ftl@l$3 J* goo 
ft£ a t  SaSfiS S feiK S k  gwfertw e£ its qowtnr- iist ovidonoo o f oppra-
ofttttiott o f  this* £t*o»# %  th# i t  m y be ototod that tho Qwri^r- 

w o  tor *o OofourtiDoiit mir*t4vi*w m  o ffio o r  <nt thlo port# wfeo aet«E #m
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W h i t n e y -C e n t r a l .  N a t i o n a l ,  B a n k  o f  N e w  O r l e a n s  

£ise«t 1®*^*

'gmrohmtnt m&m% for th# Coif* * th# sow ©ffle^r
a c t s  Jtor t h »  M & m & m  G m m l C m w & m i m  m d  * 2 « »  f o r  i l l#  © e ^ t © © e r y  

d«p&rt*sant o f  I^b iw  Bollitofti*
© » M ,  p aragrap h  l £ f ,# the In mud® th a t

Eli Oi&SUfS ift pwilsfcfely {lit only fperi in the world wtare 

dm w issf 30 f * # l  o f  n « t# r  ©cmld rftplftnlvh t h e ir  «*il-£*K*l ©osjfpfcrtiswRt* 

ln  *  £#w he**r», stud th a t  ih «  #*p© rl # f  e l l  trm  Xw* Orlaoas du rin g  

the p«®t f i f t t f t l  y*>ajr 8 ia r f* »a « l m n  th a t o f  P h il* d « l f td * «

Mtwts n or«  cou ld  Ins »«&d «pon  tfe» s u b je c t  ©f t!i# l*rf»©r- 

l s a i «  © f KESt OftL&tHS «• *  em am m im l tmd ttmmoi-aZ m n t r e , toot w® 

£ # « !  t ) » i  y * «  mm * u f f i e i « n i l y  oom rer»an i w ith  th o  fto ft*  on its® 

BU bjeel tmd, w iih  U»« feri-tf p r e v ie w  l y  tll»&  md tha a d d lt t e m l  

l t t f a m t lc v i  ftemi&fc«d fetswtat the saaiisr In

'¥«*y t r u ly  yams*
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WMIMitHPW

ASiriCL* TOTAL VAUli o w k t  vaaig DOili TSItf TRimmuH (per***
Mi. Wist.Tex. Ain. On. fin . fenn. All (

Furniture 119,470,000, 294,799. 25 10 30 5 5 5 6 16
Fertiliser* 2*9,094. 112,648. 20 20 40 10 5 6
flavoring extmete 600,000. 60 20 10 5 2 5 3 5
Flour 8,178,000. 4,898.252. 60 20 10 6 2 5 3 5
Feed produete 8,440,000. 19,666. 60 20 10 5 2 5 3 6
Fruits 4 nuts 9,550,000. 125,234. 60 20. 10 6 2 5 3 5
FI eh, cystere A

•ea food* 7,640,000. 40,110. 40 20 10 6 5 5 15
Ferre mangane*# .864,051* 10 20 10 60
Feed* ( Animal) 12,00.1,000. 199,319 36 10 20 5 5 15 10
Groeerle* i7 ,ooo#ooo. 160,039. 60 20 10 6 2 5 3 6
Create i  tu llev 1,780,000. 108,344. 60 It) to 6 6 5 5
Ctm *  &

gl%t»enr* 1,126,000. 27,346* 40 10 16 5 5 8 2 5
Qm% & poultry 3 , m fooo. 12,873. 60 20 10 10
Hay 675,000. §6,066. 76 16 5 6
HamSwnrt, mill mp+
piles 1 Uachinsryl7#63Qt000. 696,286. 36 20 20 7 5 9 1 3
Holiday tped**

teye 4, BIS,000. 30 20 10 5 5 10 5 15
let* 1,600.000* 36 25 10 10 10 5 t 3
Harnett &

snddlery 12,278,000. 68,902. 30 m 20 10 5 5 5 §
Hosiery 4 knit

«o*d* 1,000,000. 40 20 16 5 5 8 2 6
Hop* 240,000 90 10
iron 1 steel
(unclassified) 9,750,000. 980,36a* 66 5 25 6
Il^fia Rubber crude 262,175. 100
J ewelry 6,740,000, 30 20 10 5 5 10 5 15
Lard aO,OOC%QQO. 4,137,933. 50 20 10 6 2 5 3 5
L*rd compound 4,000,000* 1,400,337* 30 15 10 6 5 5 5 25
Unen clothing 4,878,000. 36 5 15 5 10 15 10 5
Liquor* (extent

mult) 12,500,000* 107,379. 60 20 10 6 5
liv e  stoek 2,650,000. 618,062. 70 20 10
lm b*r 4 lumber

product* 20,208,997. 15,697,646. 10 10 20 5 6 5 6 40
I latent C nke A

weal 2,500,000. 2,017,709. 70 30
!»:$iitr«ttee &
bed springs 670,000. 25 10 30 5 5 5 5 15
killln*«y h lee#

«oed« 4,6ootooo. 40 to 16 6 5 9 2 6
Macaroni 950.000

lardvare;
60 20 10 6 t 5 3 5

Sachin«iy (tee I
marble 1,000,000. 60 20 10 5 5
liolmsse* &

syrup* 50,000,000. 19,009. 60 20 10 5 2 5 3 5
Matting 2,500, OCX). 25 10 30 5 5 5 5 16
‘ 'edicine*

( la te n t ) 7,500,000. 92,499. 30 30 10 6 5 10 6 16
*.*n* s apparel 125,000,000. 40 20 20 10 5 6
Vnhognny 1,036,600* 10 90
rUtrsi* of soda 1,668,341. 6 5 5 5 80
Faints, o i l  4

varnish 2,500,000. 121,136. 36 10 10 10 10 10 6 JO'riumbing tuppliee 4,390,000. 258,433. 36 10 10 10 10 10 5 1:0
Paper A paper

ttocfc 3,500,000. 132,090. 26 16 to 16 10 5 5 3
Packing Rouse &
meat products 14,790,000. 1,773,990. 60 20 10 5 2 .5 3 §
v ile  {mineral Jt
all Ite products)16,600*000. 8,401,297. 35 30 10 5 5 5 5 5
vllv* o l l t 275,000. 50 20 10 5 2 5 3 5
Ole© & Oleo-

mnrgerin* 435,796. 319,542. 50 to 10 5 2 5 3 5
~o*t* 1,236,000. 74,028. 60 20 10 6 5
rief rig«r at ort 300,000. 25 15 20 10 5 5 5 15
:Uoe 7,700,000. 716,549. 50 m 10 5 2 5 t &
■nice flour 252,000. 50 no 10 5 2 5 3 5
nice bran &

polish 1#500,000 5 r> 20 5 ?»
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AffflCL* TOTAL VALUE

Rosin and
turpantina $2,500,000*

Tranli, fcaga
k aaaaa 400,000

Tailat artiolao 700,000.
Tm  580,000. 
Tobaooo * all
aanufaattirara 38,000,000*
Saodo 2,400,000. 
Stationary, papar
haga, it«* 2,000,000*
bhaat motalo 25,969,000.
Shew aaaaa 300|000*
Soap 2,710,000.
Soap Stock 500,000,
Spiaaa 150f0Q0. 
Stanoila & Staapa 100,000*
Sugar 65,000,000.

KXFOHT V AU/JS BOMMTXG BIsmiUTlOH

7,888*22®.Sital Oraaa
Surgta&l

appttanoaa
• a t
S awing aaohiaaa
Stair aa
Upholataring 

aatatial 
Uatorallaa & aaaaa 
Vagatafclaa 
woodaa ft willow

wart 410,000*
Wagon* * aarriagaa*,U7,O0O* 
tindav 150,000.
M il pratarfiag 1,500,000. 
Whaat 
foal pulp 
Wool A waolaa 

goada 
a apparal

350,000*
750,000*
425.000.

6.325.000.

1 0 0 .0 0 0 .  
175,000*

3.500.000.

14,500,000.
111,893.

850,000.
7,500,000

088.§91.426.

All other
• r t l e X ^  4 0 ^ 0 0 0 .0 0 0 .

T ota l  $  o f  d i s t r i b u t i o n

La* Miss.Tex. Ala* Oa* Fla* Tana. All othar

\ 1,190,208. 10 5 15 5 5 10 50

35 10 20 5 5 5 5 15
30 20 10 5 5 10 5 15
50 20 10 5 2 5 3 5

10,514,788. 30 15 10 5 5 5 5 25
50 10 20 5 5 5 5

30 10 20 10 5 5
20 10 30 10 5 5 5 15
40 10 30 5 5 5 5

51,085* SO 30 10 5 2 5 3 5
275,895. 30 5 30 5 10 5 5 10

50 20 10 5 2 5 3 5
80 10 5 5
10 10 15 5 5 5 5 45

100

30 10 25 10 5 5 10 5
181,895. 20 § 20 10 10 5 5 25
207,592. 40 10 30 5 5 5 5

4,205,159. 40 5 10 10 5 5 5 20

SO 5 25 10 5 5
15 5 20 10 10 10 15 15

290,100. 30 5 15 10 5 5 5 25

15 10 15 10 10 5 15 20
98,847. 35 10 20 10 5 5 5 10

30 10 25 10 10 10 5
15 5 25 5 10 5 10 25

14,355,985. 70 30
100

34,814. 30 15 20 10 5 5 5 10
-n-tt-,..  ̂ , -rn-ni .,r 40 20 15 5 5 8 2 5
174 ,063 ,000 .

4 ,01 5 .  % 9 . ?JL 10 20 10 . JL. JL J l . _2£
39.54 14.35 13 .95  6 . : 38 4. 41 4.77 3.42 13.18

Total raluo ♦ 1,128,291,426. ^178,078,569.

10T1 Of tha total distribution af §1,128,291,426.00 tha mm of §138,000,000 If raprasawt- 
ad in irnltta of artlalaa maaafaaturad in  tha alty of Saw Orlaaaa, ar 12$ 4> of tha total 
valuation.

Tha abora figuraa ara baotd aa tha aaat rallatola inforaiticm obtaiaabla, including 
aovanmant rapart a. Tha doa*atla distribution ia ftfftrad aa a haaia af infematioa 
abtniaad fraa naaaraua authoritative sou roes and whila aatiaatad ara substantially 
aarreet*

Respect fully subaitted,

7 n ^ 9
m *  u 3Digitized for FRASER 
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f* * » i  m© n w m i m m  o f  m m m tn m  wt nm  to  m m m  o f u ^ i-ian a , u v m m v n ,
TEXAS, ALABA&A, FLORIDA AMf> tmif&SXS, TO 4IX OTHfcH STATR® A$ffc IXPOHTi® f  3£.«R 1911.
crnmia it mi nx« chums association of cmmmci ajj ixhibit for o-tCAjamioii
tmmt& msmt mm, rmmmi m$ i«i4.

ARTICLE TOTAL VAUlg WORT VAUUX QCHi&TlC " I m m m v M
•

/r~ %/* iif
/*- /* /v >

Agrieultuml L*i. &ias.• Tex. Ale. wn. Kl«. Venn. ■'Cl i w«
i m p l m m t * I 5,890,000* 4 975,886. 25 15 20 15 10 10 5
\utoaobile9 &
accessorise 1,575,000. 70,557. 75 20 5
Alcohol 8,975,000. 10 10 10 10 10 10 10 30
A rtific ia l limbs 150,000. 35 15 15 10 10 5 10
Awnings, tents i •

sails 9,750,000. 20 15 20 10 15 10 5 5
Atphnitun 225, 600. 19,391. 75 15 10
Boots 4 shoe* 13,750,000. 888,041 20 15 20 5 5 3 2 30
bnkmry prod nett
& e-:nfeetionery 8,453,000. 46,233. 60 20 15 5
Broome & mop* 750,000. 2f) 10 20 5 10 10 5 20
Bldg. trcterlnl 0,700,000. 57,153. 35 10 10 10 10 10 5 10
Bagging cotton] 2,170,000. 10 10 25 10 5 10 10 20
Bag* (other than

paper) 6,438,000. 35,614. 10 10 25 10 5 10 10 20
Burl 3,648,63*. 75 10 IS
b-iking , oisdsr 1,450,000. 50 20 10 5 2 5 3 5
Barrels 350,000. 64,701. 30 20 20 10 10 10
Basket w w 170,000. 50 20 10 5 2 5 3 5
iseer 3,573,000. 131,577. 75 20 5
Boats 4 boat

supplies 500,000. 14,533. 35 20 15 10 5 10 5
Boiler* 1,925,000. 70 20 5 5
Boxes (wood £

paper) 750,000. 30 10 20 15 5 10 5 5
Brass 4 Brens* 870,000. 31,375. 70 20 5 5
fcrushes £00,000. 50 20 10 5 2 5 3 5
Bananee 4,966,373. 10 10 10 5 3 2 10 50
Gutter 1*, 000,000. 88,103. 50 20 10 & 2 5 3 5
Carbonated

beverages 6,000,000. 75 20 5
Cereal Coffee 100,000. 50 10 25 10 5
Chains 250,000. 40 10 25 10 5 S 5
Shewing gun 1,250,000. SO 10 20 5 2 5 3 5
Cistern* & tanks 100,000. v 20 15 28 10 20 5 5
Coffee 32,853,894. .84,726. 10 5 15 5 10 5 5 45
Coffins 3,000,000. 75 10 10 5
Culverts 100,000. 20 10 40 5 15 5 S
Com 3,^00,000. 2,488,034. 65 as 5 3 %
Chsnienle 5,400,000 87,855. • 20 10 25 10 5 10 5 15
Cotton goods (ex­
perts delude B.

good*) 3,000,000. 814,014 35 25 20 5 2 3 5 5
Creosote 1,200,000 60 10 10 20
Cheese 270,000 84,501 10 m 10 5 2 5 3 ' 5
Com-meal 1,000,000. 50 20 10 5 2 5 3 5
Copper 1,200,000. 101,659. 40 20 5 20 5 5 5
Cotton 106,509,852. 86,215,487. 10 5 10 5 70
Cotton seed

product* 7,700,000. 2,572,722. 15 25 5 10 5 sT- . 5 10
Cotton seed o i l 13,000,000. 3,258,822. 10 25 5 5 5 s. 5 20
Cley pro^iets 3,500,000. 70 20 10
Coal 3,500,000. 42,849. 90 10
Drug* { for export*
see chs»ie*il*) 11, t o o ,000. 30 20 10 5 5 10 5 15
Dry goed* 12,640,000. 40 20 15 S 5 a 2 S
Lieotrioal sup­
plies a fixture* 4,500,000. 124,216. 40 10 20 10 5 s 5 5
fcnen*! & tlnenre
(for exports see
hardware) 4,250,000. 40 20 15 5 5 8 9 5
&gsss 98,740,000. 522,156 80 15 2 3
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Hon* W. F. McAdoo, Chairman, and members o f the

Organization Committee o f the Federal Heserve Bank.

Gentleman*— /

Being unable to be present lu  person to te s t ify  before your committee In 

behalf o f the City o f  Hew O rleans,^ desire to state that our seotion o f Louisiana 

most heartily  favors the establishment o f a regional reserve bank in Row Orleans 

for  the following reasons:

1st- It  is the great Commercial Metropolis o f  the South.

2nd- It  is a good ?ort o f Entry, having the Custom House, and handling 

hundreds o f m illions o f dollars o f both imports and exports.

3rd- The Sub-Treasury o f the United States Government, as w ell as a 

Mint have been located in Hew Orleans.

4th- It is the natural gate-way to Central and South America just as 

soon as the Panama Canal is completed, which w ill be in the immediate future.

5th- It is o f easy access from a l l  points in the South, and can be 

reached in from ten to fifte e n  hou»s from a l l  places tributary to that c ity . 

j> s“ - “  * — • " “ • s“ * - 1" ~ 1'  
vocalize* in Hew Orleans, and it  w ill  be a splendid distributing point for  the 

clearances o f Interior Banks.

7th- The banks o f this seotion o f the country fe e l that Hew Orleans 

would be more convenient and that a reserve bank is  needed there to handle 

the great sugar, cotton and rice  industries o f the South, and for  these reasons

Tice Chairman Group MCM Louisiana Bankers Assn.
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y*braary 17thf 19X4*

Mr*

2 beg to  aeknovledge tho re ce ip t  o f 

your le t t e r  o f  February tth  addressed to Honorable 

William 0* lie Adoo and to advise that your recommend a- 

t i  on as to  the looatJ on o f a Federal Reserve Bank to 

bo estab lish ed  lias bo an f i le d  and w il l  be considered 

by the Coramittee In determining th is  question .

R esp ectfu lly f

Secretary,
Reserve Bank O r g a n i s a t i o n  C o m m it te e .

Mr* L* 3B* Thomas, President,
Continental Bank § Trust Company,

Shrevenort, Louisiana*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

[..ULsVU v/ ~ -

P O R T  F A C I L I T I E S  O F  N E W  o ^ t , u i it s.  ^ j i

B r ie f

su bm itted  by

W illia m  B» Thompson.

Com m issioner o f  P u b l ic  u t i l i t i e s , 

C ity  o f  lew  O r le a n s . F M

y i j - i i ,  i q / i

TO THE RESERVE BAIX 0RGAHIZATI01I COMMITTEE:* M

3k d is c u s s in g  the  p o r t  f a c i l i t i e s  o f  lew  O rlean s in  c o n n e c t io n  

w ith  th e  c la im s  o f  th a t  c i t y  f o r  d e s ig n a t io n  a s  one o f  th e  F e d e ra l Re­

se rv e  C i t i e s  under th e  F e d e ra l R eserve A c t ,  c o n s id e r a t io n  must be g iv e n  

n ot o n ly  t o  the  e x i s t in g  equipm ent a v a i la b le  f o r  th e  p re se n t g re a t  r e ­

qu irem ents o f  e x p o r t  and im port t r a f f i c , but a l s o  t o  the  fundam ental 

p r in c i p l e s  o f  th e  o r g a n iz a t io n  o f  th e se  f a c i l i t i e s ,  as  th e se  p r in c i p le s  

a f f e c t  th e  p o s s i b i l i t i e s  o f  exp a n sion  t h e r e o f  t o  accommodate the  fu tu re  

g r e a te r  demands o f  commerce and t r a d e .

I  ta k e  i t  th a t  the  pu rp ose  o f  th e  governm ent in  a p p o r t io n in g  

th e  s e v e r a l  r e s e r v e  d i s t r i c t s ,  and th e  o b je c t  o f  th e  O rg a n isa t io n  Com­

m itte e  in  d e s ig n a t in g  th e  lo c u s  o f  each  o f  th e  r e s e r v e  banks t h e r e in 9 

i s  t o  rtftiMBhxTfefeuxm m xwyaffcaar so  a d ju s t  th e  new system  th a t  i t  w i l l  b e s t  

se rv e  th e  b u s in e ss  o f  th e  co u n try  as a w hole* In  t h i s  v ie w ,th e re fo re ^  

th e  q u a l i f i c a t i o n s  o f  th e  s e v e r a l  con ten d in g  c i t i e s  sh ou ld  be c o n s id e r ­

ed n ot o n ly  w ith  r e fe r e n c e  to  th e  t o t a l  volume o f  b u s in e s s  t ra n s a c te d  

th e r e in  and th e r e a b o u ts , but a ls o  w ith  re g a rd  t o  th e  r e la t i o n  in  w hich  

such  c i t i e s  stan d  tow ards n a t io n a l developm ent and in te r n a t io n a l  t r a d e .

S e a  P o r t s *

fh e  s e a -p o r t e  o f  th e  e& ontry a re  th e  c l e a r in g  h ou ses f o r  w o r ld ­

w ide tra d e *  They a re  m ar*. They a re  im portant f a c t o r s  in  th e  d e v e l -  

opment o f  d om estic  p r o d u c t io n  and in d u s t r y  and in  th e  exp a n sion  o f  com -
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meroe w ith  f o r e ig n  n a tio n s*  T h i s  i s  tru e  becau se th e se  sea  p o r ts  

a re  the gatew ays through  w hich th e  teem ing p r o d u c t iv i t y  from  w ith in  

must d is ch a rg e  i t s  su rp lu s  in to  th e  g re a t  w o r ld  market b eyon d , and th e y  

a re  th e  gatew ays th rou gh  w h ich  the c r e a t iv e  en ergy  o f  th e  o th e r  n a t io n s  

must send i t s  su rp lu s  ou tpu t f o r  p r o f i t a b le  s a le  and exch a n ge . iOhese 

sea  p o r t s  a re  n o t  o n ly  the g a te  way sr but th e  t o l l  gatew pys o f  commerce, 

becau se  in  th e  p r o c e s s e s  o f  a s p o r t a t io n ,  im p o r t a t io n  tra n s -sh ip m en t 

and d i s t r ib u t i o n ,  some t o l l  o f  expense and d e la y  must o f  n e c e s s i t y  be 

le v i e d  upon t r a f f i c  and t r a d e .  The  amount and e x te n t  o f  t h is  t o l l  

a re  c o n s id e r a t io n s  o f  paramount im p orta n ce . 3?he p o r t  w h ich  o f f e r s  

th e  maximum o f  f a c i l i t y  a t  th e  minimum o f  c o s t  p la c e s  th e  p ro d u ce rs  

and merchant® w ith in  and beh in d  i t  in  th e  m ost advantageous c o m p e tit iv e  

p o s i t i o n  w ith  reg a rd  b o th  to  the s a le  o f  t h e ir  p ro d u cts  abroad  and th e  

pu rchase o f  f o r e ig n  com m odities a t home. She e x te n t t o  w h ich  the  

Am erican e x p o r te r  can  com pete w ith  o r  u n d e r s e l l  hi® r i v a l s  in  fo r e ig n  

m arket# depends t o  a  la r g e  e x te n t  upon th e  c o s t  o f  p la c in g  h is  p ro d u cts  

upon such  m a rk ets ; and th e  p r i c e  a t w h ich  d om estic  consum ption  s h a l l  

se cu re  i t s  f o r e ig n  s u p p lie s  i s  m a t e r ia l ly  a f f e c t e d  by th e  c o s t s  o f  im­

p o r t a t io n  and d i s t r ib u t i o n .  Hence th e  e x t e n t ,  com p leten ess  and a v a i l ­

a b i l i t y  o f  p o r t  te rm in a l f a c i l i t i e s  and th e  c o s t  a t  w hich  th e  same are 

s u p p l ie d , a re  item s o f  Im portance n ot o n ly  to  the  p o r t  c i t y  i t s e l f  but 

t© th e  e n t ir e  t e r r i t o r y  t r ib u t a r y  t h e r e t o ;  and hence th e  c o n s id e r a t io n  

o f  th e se  e lem en ts becom es a  m atter  o f  m a te r ia l  im portance in  th e  p ro b ­

lem o f  a d ju s t in g  the governm ent’ s g re a t  p la n  o f  cu rre n cy  re form  t o  the 

needs and th e  demands o f  th e  c o u n tr y ’ s common g o o d .

fh e  t o r t  o f  Hew O r le a n s .

As you have been a lre a d y  a d v ise d  and a s  s t a t i s t i c s  w i l l  d e c la r e ,  

New O rlean s i s  in  p o in t  o f  t o t a l  e x p o r t  and im port t r a f f i c  th e  secon d  

la r g e s t  p o r t  in  th e  U n ited  S t a t e s .  I t  r e q u ir e s  no g i f t  o f  p rop h ecy  to  

fo r e s e e  th a t  a trem endous exp a n sion  in  th e  volum e o f  t h i s  commerce i s  

im m inent. U n a ss is te d  l o g i c a l  v i s i o n  w i l l  dem onstrate th e  v e r i t y  o f  

t h i s  fo r e c a s t *  S itu a te d  n ear th e  mouth o f  th e  M is s is s ip p i  R iv e r  

where th e  g re a t  w a ters  a re  d is ch a rg e d  th rou gh  deep* s a fe  ch an n els  in to
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the G u lf ,  p o s s e s s e d  o f  a h a rbor w hieh f o r  s e c u r i t y ,  a d a p t a b i l i t y  and 

e x te n t  i s  u n su rp a ssed , backed by th e  p r o l i f i c  M is s is s ip p i  T a l le y ,  w here­

in  i s  prod u ced  62$ o f  th e  raw m a te r ia l  ou tp u t o f  th e  n a t io n , g e o g ra p h i­

c a l l y  and t o p o g r a p h ic a l ly  so  lo c a t e d  th a t  i t  i s  th e  gatew ay through  

w hich  th e  t r a f f i c  o f  th e  v a st  t e r r i t o r y  betw een the A lle g h e n y  and the
in -

Rooky M ountains may a lm ost by g r a v i t a t io n  t o  th e  Southern  s e a s , 

and d i r e c t l y  c o n n e c te d , as i t  w i l l  be by th e  Isthm ian  O anal, w ith  the 

tra d e  o f  South A m erica , o f  th e  is la n d s  o f  th e  P a c i f i c ,  and o f  th e  

A s ia t i c  c o u n t r ie s ,  Hew O rlean s i s  d e s t in e d  t o  b e ,  i f  n o t  th e  g r e a te s t  

sea  p o r t  in  th e  w o r ld , as  some o f  our more e n t h u s ia s t ic  p a r t is a n s  d e ­

c l a r e ,  a t  l e a s t  one o f  the g r e a t e s t ,  and a p o r t  w h ich  w i l l  m a t e r ia l ly  

c o n t r ib u t e  t o  th e  p r o s p e r i t y  o f  th e  Am erican n a t io n  and t o  the suprem­

a cy  o f  Am erican t r a d e .

P o rt  P rob lem s.

In  o rd e r  th a t  th e se  p re s e n t  and p r o s p e c t iv e  demands o f  commerce 

may be m et, i t  i s  n e ce s s a ry  th a t  adequate t e r m in a l , d o ck in g  and t r a n s ­

s h ip p in g  f a c i l i t i e s  s h a l l  be p r o v id e d . In  p o in t  o f  p re se n t  a b i l i t y  

t o  handle i t s  g re a t  and r a p id ly  tm m m radfca® grow ing e x p o r t  and Im port 

ton n a g e , th e  Hew O rlean s equipm ent i s  i n f e r i o r  t o  n on e . In  p o in t  o f  

a d a p t a b i l i t y  t o  in d e f i n i t e  exp a n sion  and u n r e s t r ic t e d  encouragem ent o f  

a  b roa d er  com m erce, the f a c i l i t i e s  o f  lew  O rlean s a re  d i s t i n c t l y  su p e r ­

i o r  t o  an y . f h i s  i s  n ot a  m odest c la im , but i t  i s  made a d v is e d ly  

and w ith  d e l ib e r a t io n .  I t  i s  approved  b o th  by  the  p h ilo s o p h y  o f  p o r t  

te rm in a l developm ent and by th e  m ature judgment o f  e x p e rt  a u t h o r i t y .

The b a s is  o f  t h i s  broad  c la im  i s  the s i g n i f i c a n t  f a c t  th a t  th e  w ater 

f r o n t  o f  le w  O rlean s rem ains u n c o n d it io n a l ly  in  th e  p u b l i c ,  and,—ex ­

ce p t  to  a  f r a c t i o n a l  e x te n t , w h ich  e x c e p t io n  e x i s t s  o n ly  under the 

s u ffe r a n c e  o f  th e  p e o p le ,—  th e  f a c i l i t i e s  o f  the  p o r t  are  a d m in is te re d  

e x c lu s iv e ly  by  th e  p u b l ic  th rou gh  the in s tr u m e n ta lity  o f , and m u n icip a l 

b o a rd s . In  r e s p e c t  t o  t h i s  v i t a l  p r e r e q u is i t e  t o  a f r e e  com m erce,

Hew O rlean s {w ith  one p o s s ib le  e x c e p t io n , t o - w i t ,  San F ra n o ia o o ) sta n d s  

un ique and a lo n e  ameng th e  p o r t  c i t i e s  o f  th e  U n ited  S t a t e s .
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I f  th e re  be one c o n s p ic u o u s , s a l i e n t ,  s e r io u s  and in s u m o u n t -  

a b le  o b s t a c le  in  the  way o f  th e  u n r e s t r ic t e d  grow th o f  our p o r t  c i t i e s  

and th e  p r o g r e s s iv e  developm ent o f  the  commerce th a t  must p a ss  th e r e ­

th rou g h , i t  l i e s  in  the f a c t  th a t  th e  w ater f r o n t  o f  a l l  th e  p r in c ip a l  

p o r t s , - w i t h  th e  e x c e p t io n  o f  Hew O r le a n s , and to  an e x t e n t ,—San Fran­

c i s c o ,  i s  h e ld  w ith in  th e  c a a s t r i e t i v e  g ra sp  o f  p r iv a te  ow nership  o r  

c o n t r o l .  A l l  o f  our p r in c ip a l  p o r t s ,  e x ce p t  as  s t a t e d ,  have b a r te r e d  

away t h e ir  p r i c e l e s s  p o s s e s s io n  f o r  the mere tem porary fa v o r  o f  th e  

t r a n s p o r ta t io n  a g e n c ie s .  From Maine to  O regon , w ith  th e  e x c e p t io n s  

n o te d , th e  com m ercia l w ater  f r o n t  o f  A m erica* i s  h e ld  in  f e e  o r  le a s e  

by p r iv a te  t r a n s p o r ta t io n  c o r p o r a t io n s  o r  sy stem s. I t  i s  u n n ecessa ry  

t o  s t a t e  th a t  t h i s  ow nership  and th e se  p r i v i l e g e s  a re  u t i l i z e d  by  such 

g ra n tee#  p r im a r i ly  and o f t e n  e x c lu s iv e ly  f o r  t h e ir  own p r o f i t  a n i n ot 

f o r  the advantage o f  th e  im prov id en t form er owners o f  the same. A 

p r iv a te  t r a n s p o r t a t i o n  e n t e r p r is e  o r  system  c a r e s  l i t t l e  f o r  the b u s in e ss  

p r o s p e r it y  o f  i t s  p o r t  c i t y  so  lo n g  as i t s  r i v a l s  a re  b a rre d  from  com­

p e t i t i o n  and i t s  p r o f i t s  and power augm ented. The phase o f  the p o r t  

te rm in a l prob lem  w h ich  i s  to d a y  a b so rb in g  th e  a t t e n t io n  o f  th o se  in ­

t e r e s t e d  and e n l i s t i n g  th e  b e s t  thought and e f f o r t  o f  th e  p o r t  a u th o r ­

i t i e s  and e x p e r t s ,  i s  the  q u e s t io n  as t o  th e  means whfereby th e  w ater  

fr o n t  may be redeem ed from  p r iv a te  dom in ation  f o r  p r iv a te  p r o fit^ a a d  

r e s t o r e d  to  p u b l ic  ow nership  and governm ental a d m in is t r a t io n  f o r  the 

common g o o d . T h is i s  th e  v i t a l  problem  w hich  we c la im  Hew O rleans has 

a lre a d y  s o lv e d .

g q b l i c  A d m in is tra t io n  a t  Hew O rlea n s .

F orm erly  the w harves and docks o f  Hew O rleans were op era ted  

under le a s e  by  p r iv a te  in d iv id u a ls  and c o r p o r a t io n s *  The r e s u l t s  o f  

t h i s  system  o f  a d m in is tr a t io n  were i n s u f f i c i e n t  and ex p en siv e  f a c i l i ­

t i e s ,  and d e t e r io r a t io n  and decay  b o th  in  th e  c o n d i t io n  o f  the p r o p e r ty  

and in  th e  .sh ip p in g  b u s in e s s  se rv ed  th e r e b y . Some sev en teen  y e a rs  

ago our p e o p le ,  r e a l i z i n g  th e  s e r io u s  con sequ en ces o f  t h i s  unsound 

p o l i c y  o f  a d m in is tra t io n  and fo r e s e e in g  th e  v a st  advantage t o  be d e ­

r iv e d  from  th e  o p e r a t io n  o f  an e s s e n t ia l l y  common p r o p e r ty  f o r  an
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