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“BRIEF IN SUPPORT

of the

City of Saint Paul for a Regional Reserve Bank

THE CAPITAL OF THE WIHOLE NORTHWEST

Business development as a rule follows the lines marked out and
the channels worn by history. The Northwest is no exception.
Three-quarters of a century have passed since the first settlement
of St. Paul. For more than sixty years it has been the focal point
for the financial, historical and governmental development of all
the upper portion of what was originally the Northwest Territory.
TFrom St. Paul have radiated lines of business that put and still keep
the people of these states in close touch with their natural and orig-
inal center. From St. Paul enterprising men have gone out to estab-
lish new centers of business throughout the tributary country.
LEverything has contributed to make and to keep this city the place
to which the people of the Northwest naturally look for business
leadership and business accommodation.

It will be in place merely to state, without elaboration, a few
of the principal points which entitle St. Paul to consideration from
a business point of view. It is the capital of the State; and, in a
real sense, the capital as well as the gateway of the Northwest.
It is the head of navigation on the Mississippi River, and known
nationally as the most important railroad center west of Chicago
and north of St. Louis. It is the leading jobbing center of this
section, having in the staple lines such as dry goods, groceries,
drugs and hardware, houses that are among the largest wholesale
establishments in the country. It is the largest dry goods and
gents’ furnishing market in the Northwest, jobbing in these lines
alone $16,000,000 annually. It has the second largest wholesale
toy and notion house, and is fourth in rank in the distribution of
millinery goods in the United States. It is one of the largest boot
and shoe manufacturing centers in the country. It has one of the
principal national live stock markets. The total loans for one year
on live stock were $7,500,000, and the money paid out thus for live
stock in 1913 is estimated at $40,000,000. It has the largest law
book publishing house, the largest art calendar house, the largest
individual horse dealing concern, and the largest plants for the man-
ufacture of grass carpets in the world. It leads the country in
wholesale land trading. It is one of the six United States customs
ports where tea is inspected.

Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Digitized for FRASER

FEDERAL IMPORTANCE OF ST. PAUL

St. Paul is a sort of sub-capital for the entire Northwest. The
fiscal departments of the Government located here take in, through
the Customs and Internal Revenue offices, in round numbers, four
million six hundred thousand dollars a year. It is Post Office head-
quarters, all funds for the State being sent to this office. It is the
headquarters of a railway mail service for the tenth district. It is
the headquarters for the rural carrier service. Here is the seat of
the Department of Justice, including the United States Circuit Court
of Appeals, the United States District Court and the offices of the
District Attorney, Marshal and special agents. The War Depart-
ment formerly had headquarters here; and since the rearrangement
of the military departments of the country, the purchasing agency
of the Quartermaster’s Department is still retained. It makes dis-
bursements for Forts Yellowstone, Keogh and Missoula, Montana,
and Fort Snelling, Minnesota, aggregating $300,0c0 annually. Sup-
plies are also sent to Tort Brady, Michigan. The Agricultural
Department have headquarters at South St Paul, with a large corps
of inspectors for the stock received at that important market. Two
departments of the United States Engineers’ Service have their head-
quarters here. When the garrison at Fort Snelling is at full strength
the total annual disbursement on army account will be $850,000.

Since the business of the banks is co-terminous with the postal
service on which so large a part of the credit system depends, a fair
conception of the importance of the territory served from St. Paul
may be had by remembering that the Tenth Division of the Rail-
way Mail Service, with headquarters liere, embraces the states of
Minnesota, Northern Michigan, Wisconsin, North and South Da-
kota, with jurisdiction also over mail service on lines extending
into Montana, Iowa and Nebraska. This sweeps in territory from
Sault Ste."Marie on the east, Chicago on the southeast, Omaha on
the south and Rapid City on the southwest, westward along the
lines of the four northern transcontinental systems. To the whole
of this St. Paul has the relation of a commercial center. The total
route mileage, or miles of lines vver which mail cars ran, at the end
of the fiscal year was 26,3006, the total annual mileage 42,037,691,
and the total number of mail clerks, including officials, at the pres-
ent time is 1,722.

Twenty-four Federal offices, all, excepting the several agencies of
the Department of Justice representing distinct Federal govern-
mental functions, are centered in St. Paul. Their activities radiate
from this point in all directions from the upper peninsula of Michi-
gan to the Pacific Coast. All of these branches of the Government’s
work requre large funds for disbursements, and many of them take
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in large receipts. The total list of Federal officials and employes in
St. Paul, and under jurisdiction of the Federal headquarters in
St. Paul, including the army, numbers 5,802 persons. The receipts
and dishursements of the St. Paul post office each range from four
million to foutr and one-hali million dollars annually. Of the other
Federal offices, thirteen do not collect any money, but reccive from
the Government an annual total of $1,571,068.74 for expenditures.
This, added to the internal revenue, customs and miscellaneous
receipts, makes a total of $6,377,078.78.  Add the receipts and dis-
burseiients of the Post Office and the total amount of Government
money handled in St. Paul annually is above sixteen million dollats,
and constantly growing. The increase in postal receipts in the ten
vears from 1go4 to 1914 was 92.9 per cent. The St. Paul Postal
Savings Bank has had high rank from the beginning. Its net
deposits on January 1st, 1914, were $789,407.00.

All of the above is exclusively Federal money taken in and
paid out in the course of transacting the Governiment’s business.
It may be added as a not unimportant detail in-the establishment
of the proposed Federal institution, that there are now three large
public buildings in St. Paul owned by the United States Govern-
ment, in which a regional reserve bank can be accommodated with-
out requiring the expenditure of any money for construction.

RAILROAD BUSINESS AND CONNECTIONS

The development of railroads in the Northwest States is one
of the chief factors of their past growth, the surest guarantee of
their future progress and an indispensable aid in binding them
together as a unit for banking purposes. In 1880, the seven States
above mentioned had 5,485 miles of railroad; in 1910 they had
30,363 miles; in the last ten years their increase in mileage was
41.66 per cent as compared with 24.34 per cent for the United
States. St. Paul was the terminal of the first railroad built in Min-
nesota, and it remains the actual or potential terminal of the ten
railroad systems that now enter the city. These ten systems had
an aggregate mileage of 56,768 miles in October, 1913. Three of
these systems have their general offices here. St. Paul is the
acknowledged railroad center for the whole northwestern country.
Upwards of ten million passengers pass through its Union Depot
every year.

The Minnesota Transfer, located in St. Paul, is the freight clear-
ing house for business extending from the Mississippi River to the
Pacific Coast and for a very large volume of business to the east
and south. In 1913 the cars handled at the Minnesota Transfer
numbered 709,127 and the tonnage represented was almost ten
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million tons. From 1904 to 1913 the increase in the business was
70.7 per cent. The transfer yards contain 91.77 miles of track,
and besides the distribution of through freight cars, all of which
takes place here, they serve 110 local industries which have track-
age connections. '

To the financial importance of a business of this magnitude and
its need of home banking accommodation is added the abundance
and ease of communication with the whole northwestern territory.
The number of trains carrying mail cars which arrive here daily
is 64, and the number departing is 65. Two fast mail trains, han-
dling mail exclusively, arrive and two depart daily from St. Paul.
The Great Northern special fast mail trains make the run from
St. Paul to Seattle, a distance of 1,814 miles, in 47 hours and 30
minutes, as compared with 5o hours and 35 minutes for the fast
mail over the Union and Southern Pacific from Omaha to San
Francisco. This Great Northern transcontinental mail train is the
fastest long distance train in the world. The through time schedule
shows how quickly all intermediate points are served.

An average of 340 passenger trains operating in and out of the
St. Paul Union Depot daily give abundant mail communication with
every part of the territory. This service has grown up naturally
in answer to the demands of the west; and, through it, business
connections which could not be disturbed without loss to all parties
have linked together the several communities of this territory from
St. Paul to the Pacific Coast. Their sentiment in this matter has
been doubtless made more or less familiar to you by direct expres-
sion. As mere incidental evidence of it you may be reminded here
that the banks of a city so far distant as Butte, Montana, in reply
to a request that they ally themselves with Seattle, Spokane or Port-
Iand in the request for a regional reserve bank, replied that all their
business connections were with St. Paul and that they preferred to
be represented here. It is not less significant in another way that
Duluth, the third city in size in the Northwest, and of particular
importance in a commercial sense as the entrepot of the enormous
trade of the Great Lakes, expresses its opinion on the whole sub-
ject in the following language, quoted from the editorial columns
of the Duluth News-Tribune:

“That the Northwest should have one of these banks should be
conclusive without argument. Its development in the last twerity
vears has been phenomenal. It is finding itself rapidly and poten-
tially. In its resources, its natural wealth and its human energies
it is the greatest region of all the States. It should be conceded
one of these eight banks without question; and, all things consid-
ered, we believe this should be located at St. Paul.”
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NEED OF A NORTHFESTERN DISTRICT

The first step in determining where regionzl rcserve banks are
to be seteblished, must be the division of the United States into
suitable districts, The sole desire of your Honorable Body is to
consult the best interests of the whole country, and to take such
messures as will most facilitete ite business and conduce to the
successful operation of the new currency system. The purpose of
the following statement is merely to set forth facts, necessarily
unfamiliczr to you by reason of their more or less local chsracter,
that ray aid you in rcaching conclusions; and first of all, it is
desired to prove the propriety, possibly the necessity of making
the Northwest, popularly so-czlled, an independent regional re-
serve district.

The term "Northwest" will be used throughout with two mean-
ings; the firct including the five states, Minnesota, North Dekocts,
South Dakota, Montana end Idaho; and the second covering seven
states, adding to those just mentioned the states of Washington

and Oregon. It may seem best to you, who have a national problem
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to oonsider, to include the entire Pacific Coaet from north to
south in one distrioct. It pay seem best to you to m?ka one dis-
trict of‘the northern tier of states from the Missisesippi River
to the Pacific. These seven states are QIanly’tiod to one

ancther by the faot that(géézﬁﬁz;;;scontinental lines of rail~

road traverse them. The Great Northern, the Northern Pacific '
et the Chicago, Milwaukee & St. Pnu}ﬁfallrcads, running from

St. Paul to Seattle, Tacoma agd Portland, unite them in a olose
comuunity of interest and of business relations. Ties such as
these may easily override geographical oconditions; sinoe the
businees of banke with one another depends so0 greatly upon a-
bundant and quick intercommunioation.

The figures given hersafter are all absolutsly official,
being taken either from the returns of the United States Census
or from official reports by heads of departments or business
organizatians. They are intended to serve your convenienoce
whether yoﬁ deocide to make a northwestern division running east

or west, or] to inoclude only the more compaot territory ending

with the Ro#ky Mountains.
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The total area of the five states mentioned is 464,019 square
miles; and of the seven, 629,845 squ#re miles, This is from 15 to
30 per oent of the total area of the United States. The population
of the five states increased from 2,877,211 in 1800 to 3,938,299
in 1910; and of the seven'sfates, from 3,806,850 to 5,762,964.

The inorease in the former case was 36.9 per cent and in the
latter 51 per cent as cupared with an increase in the United
States for the same period of 21 per cent. You will undoubted-
ly, in delimiting reeerve distriote, take into consideration the
ratic and probability of inocrease in population gnd in every
kind of industry, VWhen these districts have cnoe been estab-
lished, they cannot easlily be changed. A re-adjustment of any
one would mean the re-arrangement of othere, with all the confus-
ion incident to a transfer of banking relations and the possible
removal of}ane or more regional reserve banks from one city to
another. glt can be avoided only by th} creation in the North-
west of a Lepnrate dietrict; for which there is abundent war-
|
rant in thp existing volume of business, and an absolute neces-
sity in thp certainty of coming develorment as measured by its
3
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Past history and by the amount of its undeveloped resources.

80IL PRODUCTION.

This being pre-eminently an agricultural region, the amount
and value of soil products are indicative of present importance,
and their changes indicative of future growth. The increase in
the value of all crops grown in the United States between 1889
and 1809 was 83 per cent. The increase in Minnesota was 67.2
per cent; in North Dakota 334.3;per cent; in South Dakota 184.1
per cent; in Montana 177.9 per cent; in Idaho 270.7 per cent;
in Washington 335.4 per cent and in Oregon 124.9 per cent. In
North Dakota, Idaho and Washington, the crops of 1809 were more
than three times as valuable as those of 1899. In North Dakota
and also in South Dakota, there was, in these ten years, an in-
crease of over one million acres 1n~the area of land devoted to
orops. Agriculture, which your committee desires especially to
serve and encourage, is Increasing here at a rate which these

Afigureséahow %o be phenomenal. That rate of increase will be

|
\
]

maintaiéed substantially for many years to come. It goes with-
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out saying that the marketing of these crops, valued in 1909 at
$563,666,657 for the five states and at 3591,634,435 for the
seven, demands ample banking facilities.

The annual reports of the grain inspection departments of
Minnesota and Illinois for the "crop year" 1811-1913 give the car-
load receipts of grain for their principal markets as follows:
Chicago 174,605, Minneapolis 130,905, Duluth 41,779. For the
calendar year 1813 they were as follows: Chicago 303,953 sars,
Minneapolis 160,554, Duluth 87,830; the gain for the year 1913
bringing the total for the two grain markets of Minnesota to an
amount considerably in excess of the Chicago receipts. In addi-
tion to the emarmous grain receipts of our diestrict a very large
business is done by St. Paul with the Canadian Northwest, which
will increase steadily with the development of that country and
the inevitable relazation of tariff restrictions.

VOLUME AND DISTRIBUTION OF BANKING BUSINESS

i?he Currency Act provides that each national bank shall aub-
acribo[for stock to the amount of six per cent of its pald in
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capltal and surplus, and fixes the minimum capital of a regional
reserve bank at $4,000,000. By the report of the office of the
Comptroller of the Currency as of October 31, 1213, the national
banks of the five states mentioned have a combined capital and
surplus of $67,757,967, and those of the seven states $98,849,316.
Six per cent of the former amount is $4,065,478, and of the latter
$5,930,958. Either district, therefore, can qualify under the law
without calling Hr suprlementary aubscriptions as authorigzed in
the law and the results arrived at do not include Northern Wis-
conein which is tributary and should be in the district.

A better basis for calculation in a case like this is the
total amount of capital engaged in all kinde of banking business;
and even more so, perhaps, the total number of banking institutions.
With an eye to the future, the number of banks, indicating
the needs already felt in a growing section, establishes the true
relation of the territory considered to the whole country. In
both respects, the claims of the Northwest and of St. Paul are

statistically entitled to consideration.
!
|
|

According to the report of the Comptroller of the Currency,
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the nnmﬁer éf national banks on July 7, 1913, in the United States
was 7,490, The number in the five states was 631, and in the seven
states was 792. The latter is almost one-ninth of the whole. The
number of all financial institutions reporting, including state
and savings banks and trust companles, by the same report was
35,963 for the United States, 3,883 for the five states and 3,493
for the sevan. The former is one-ninth of the whole approximatg-
ly, and the latter is nearly one-seventh. Beyond a doubt many of
these institutions will apply for permission to come in under the
new law. But merely on the ba;ia of the number of existing nat-
ional banks, as related to the whole number, and as indicating
immediste financial needs of a country in the full tide of growth,
the claim of the Northwest to be oonstituﬁed a separate distrioct
seems to be well founded, The total loans and discounts of all
banks were, according to the Comptroller's report, $575,093,168
for the five states, and $798,502,331L for the seven.

For centralized banking purposes, St. Paul and Minneapolis
can be%conaiderad as one great city of more than half a million

1

peopleL In addition to the other reasons contained in this state-
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ment, why St. Paul is entitled to precedence, its present banking
business shows a volume worthy of the establishment of a regional re-
serve bank. The total capital stock, surplus and undivided profits
of all its banking institutions is $12,319,646. The government
deposits here, October 1, 1913, were over $3,000,000, and the balances
of country banks were over $18,500,000. The exchange drawn in 1913
was $459,653,733. All the accounts of the State Treasurer of Minne-
sota in behalf of twenty~three state institutiones and twenty-nine
state departments, with three exceptions, are kept with St.Paul
banks. The transactions of the State with the 330 banks throughout
the stats with which it does business are conducted through St.Paul
banks. The following statement of bueiness done by the State
Treasurer of Minnesota during the year 1913 is more significant than

an argument could be:

Deposits Withdrawals
St.Paul Banks $18,933,165.76 $18,403,914.39
Minneagolis
Banks 3,813,154.77 3,460,105.52
|
8
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THE CAPITAL OF THE WHOLE NORTHWEST.

Businese development as a rule follows the lines marked out
and the channels worn by history. The Northwest is no exception.
Three~quarters of a century have passed since the first settlement
of St. Paul. For more than sixty years it has been the focal point
for the financial,historical and governmental development of all
the upper portion of what was originally the Northwest Territory.
From St. Paul have radiated lines of business that put and still
keep the people of these statee in close touch with their natural
and original center. From 8St. Paul enterprising men have gone out
to establish new centers of business throughout the tributary
country. Everything has contributed to make and %o keep this
city the place to which the peorle of the Northwest naturally
look for business leadership and business accommodation.

It will be in place merely to state, without elaboration, a
few of ghe principal pointe which entitle St. Paul to consideration
from a business point of view. It i8 the ocapital of the State; and,

in a reFl sense, the capital as well as the gateway of the North-
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west. It is the head of navigation on' thée Missiesippil River,and
known nationally as the moet important railroad center west of
Chicago and north of St¢.Louis. It is the leading jobbing center
of this eection, having in the staple lines such aas dry goods,
groceries, drugse and hardwarse, houses that are among the largest
wholesale establishments in the country., It is the largest dry
gyods and gents furnishing market in the Northwest, jobbing in
these lines alone $16,000,000 annually. It has the second largest
wholesale toy and notion house, and is fouith in rank in the dis-
tribution of millinery goods in the United States. It is one of
the largest boot and shoe manufacturing centers in the country. It
has one of the principal national live stock markets, so import-
ant that the detailes of this will be given separately. It hae the
largeat law book publishing house, the largest art calendar house,
the largest individual horse dealing concern, and the largest
plants for the msnufacture of grass carpets in the world. It
leads Fhe country in wholesale land trading. It leads the United

|

States%in the manufacture of high-class furs and high-grade re-
{

frigerLtora. It hae one of the largest plants in the world for the
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making of gasoline fire engines. It has the largest public cold
storage plant in the Northwest. It hae one of the ;ix United
Stafes Customs Ports where tea is inepected. These are some of
the principal items in s list which might be lengthened to a
considerable exteﬂt.

FEDERAL IMPORTANCE OF SAINT PAUL.

St. Paul is a sort of Sub-capital for the entire Northwest.
The fiscal departments of the Government located here take in,
through the Customs and Internal Revenue offices, in round num-
bers, four million six hundred thousand dollars a year. It is
Post Office hsadquarters, all funds for the State laing eent to
this office. It is the headquarters of a railway mail service
for the tent district. It is the headquarters for the rural car-
rier service. Here is the seat of the Department of Justioé;€ih~
cluding the United States Circuit Court of Appeals, the United
States Distriot Court and the offices of the District Attorney,
Marsh&l,éand special agents. The War Department formerly had
hoadquar%era here; and since the rearrangement of the military

11
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departments of the country, the purchasing agency of the Quarter-
master's Department is still retained. It makes disbursements for
Forts Yellowstone, Keogh and Missoula, Montana, and Fort Snelling,
Mimmesota, aggregating $500,000 annually. Supplies are alsc sent
to Fort Brady, Michigan. The Agricultural Department have head-
quarters at South St. Paul, with a large corps of inspectors for
the stock received at that important market., Two departments of
the United States Engineer's service have their hegdquarters here.
When the garrison at Fort Bmelling is at full strength the total
annual disbursement on army account will be $850,000.

Since the business of the banks is co~termincus with the
postal service on which so large a part of the credit system de-
rends, a fair conception of the importance of the territory served
from Bt. Paul may be had by remembering that the Tenth Division of
the Rallway Mail Service, with headquarters here, enmbraces the
states of Minnesota, Northern Michigan, Wieconsin, North and

South Dﬁkota, with juriedlction also over mail service on lines

l

oxtendlﬁg into Montana, Iowa and Nebraska. This sweeps in ter-
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ritory from fSault Ste. Marle on the enst, Chion:ec on the South
enet, Omahn on the acuth nnd Rapid City on the Southwant, weatwnxd
along the lines of the *é:ﬁzanorthcrn tranocont inental syntems.

Te she whole of thie, S%. Prul hao the ral-tion of o oonzmeroinl
center, The totnl route milenge, or miles of lines over which
mail gara ron, At the end of the fioonl yer ens 26,3006, the tot-
al annunl milenge 42,037,891, nnd the total nusber of wnil olerie,
including offfcials, % Lthe rrecent time i@ 1,733,

Without zoiny into detnil, the reocords snow that twenty-four
Federnl officem, all, excerting the sevarnl agenoien of the De-
partnent of Justice repressnting distinot Federnl povernnental
functions, nre centersd in 8%.Paul. Thelir aetivitics radiate {ra:
thie pﬁlpt in alt dle-gticna from the urpar peninsuls of Hiohirsan
to the Puglfio Conat, All of thene branches of the Governuent?e
worXk reguire large funds for dlsbursesents, nnd many of Shem Snke
in 1270 recgelrta, Th- totel 11+t of Bederal thicxaza and ore
ployes }n 8%, Poul, and undar juriadictlion of the Fadernl heade
quarters in ft, Paul, inoluding the arsy, nushbers 5,803 persons,
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It would be tedicus to nive the separate itese of thelr balanoce
sheste, any or 2ll of wnich oan be furnished if desired. It is
auffidi&nt to etute here thnt the receiprts and disburssrents of
the 8%, Pnul Pout cfflce ench ronge from four million o f.ur and
one balf o nillion dolliars annualily. 0f the other Federnl offices,
tnirteen do not oclisct any meney, but recsive fros tha governusnt
an apnurl total of $1;571,968.7& for expenditures. Thie, added to
the intern:l revenue, customs and misosllane us recsipte, makes
n totnl of 96,37?,07&.?@. Add the recelipts snd disbursemnents of
the Ponst Office und the totnl amcunt of Covernment money hondled
in 8aint Psul annuslly is above sixteen mililon dollars, and
constantly prowing., The inorerse in poetal reagsipts in the ten
yenrs from 1804 to 1914, wan 93.9 per cent. tha money orders
isgued re well above o mililon and a half ysarly, the monay orderas
paid over twc milllons and n half, The St. Paul Feetnl Snvings
Ban . hts had hign rank from the bepinning. Itz net devoslte on
January 1at, 1914, were $7089,407,00.

}11 of tha'abcva is exclunively Feder-l money Saxen in and
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paid out in the ocurse of trznescting the Governuent's bLusinees.
It may be added as 8 not unismrortant detnil in She establinhoent
ol she prroposed Federal institution, thnt there :re now three
large rublic tulldings in 9t. Paul owned Ly the United St-tes
Governsent, in whigh a reégionnl reserve banic oon be soccmmodated

without renguiring the exrenditure of nny nerey f{or conatruotica,

RATLROAD BUSINESC AND COHNECTIOHS.

The develorment of railroads ip the Horthwest ststes 1s one
of the ohief frators of their rast growth, the sure:t gusarant:e of
thelir future rrosress and an intierensable aid in binding Shem
togather »o n unit for brmiing rurroses. In 18580, the saven
stites ahove menticned hnd 5,485 miles of railrond; in 1310 they
hod 30,363 milen; in the laat ten yeare thelr inerense in atlense
a8 4106 raxr cent ne sompared with 24.34 per cent {or the United
Btaten,  St. Pl wne the terminal of the firat railroad built in
Hiuncaqtm, and it rescins the actual or reotential termina) of the

ten raglraﬁd pyaters thut now enter the clitye Theoe ten syotens

¢
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had an aggregiate milsage of 5G,768 miles In Oetobar, 1913, Three
of thess systems have thelr peneranl offices herse. 8t. Puul in the
agiunowledged railrond center for tae whols northwecstern gountry.
Upwards of ten million presengers pane Shreugh ite Union Degot
avEXy yoar,

The EHinnescotn Tranafer, lesated in 2%, Poul, ia the freight
olearing houre for business extending from $he Miesisnirri River
to the Paoviflio Coat and for o very large wolums of buainesa t§
the ennt and souths In 1813 the oars handled st the Hinrecots
Trasnefor nunberad 709,147 and the tonnage repressnted wne ale
moat ten mililon tonee PFrom 1504 to 1313, the ingrense in
the bunines was 70.7 per cent. The tr:nefer ysrds contaln 8l.77
allea of t¥ooi; ond beeldes tha distridution of Shrough Lreight ctome,
all of whioh take plnos here, they serve 110 loonl industries whlch
have trapinge Sonnections.

?aéthn finnncial iarortance of o busindss of this magritude
and its ;ood of home Yanking agacmmodation, is added the abunde

anoe nd| enet of cormunio-tion with the whole northweastern tere

ritoxrye | The nunher of $raine onrrying maill onse whish arrive
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here doily is 84, and the numb:: departing 1s 66. Two frut mail
trainsg, hendling nall exclusively, nrzive ond tweo depoart deily
from ©t. Prul. The Crect Northern speoial fnst mail treins make
the run frow St. Paul to Geattle, = diastance of 1814 miles, in
47 hours wnd JO minutes, um ocnpared with 50 hours and 36 minutes
for the fost msil over the Union and Southern Proific fron Omohe
to €om Francicoco. Thie CGreat Rorthern tronscontinentcl meil truin
is the fastuel long distenoce triim in the worli. The thrcugh time
schelule chowa how quickly oll intermedinte points zre narved.

An aversge of 240 passenger treins operating in snd out of
the ©t. Paul Union Depot :irily give sTundant mail oomnunioation
with cverwy port of the territozy. This eervice hon grown up nat-
urslly in answer Lo the dsmands of the wost; snd, through it, bus-
inese conndoticna which could not be dicturbed without leos to =11
pnrtles have 1ipked togather the sever:l communitiea of this ter-
ritory froﬁ at, Peaul to the Pacific Coznt, Their sentiment in
this matien hoe Deen doubtles: msde more or less fumilisr to you by

direot oxpneaéimn. A8 prore incliental evidence of it ycu nay be

17
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reminded here that the banks of a oity so far distant as Butte,
Nontana, in reply to & request that they ally themselvea with
Beattle, 8pokane or Portland in the roqﬁlat for a regionnl reserve
bank, replisd that all theiy business gonnections were with 5%,
Poul and shat they preferred to be represented hers. It is nct
lees eignificant in another way $hat Duluth, the third oisy in siae
in the Northwoat, and of particular isporsance in s commexrcial
senae au the snitrepct of the snormoue trnde cf the Great Lakss,
expresses 1ts o;inion on the whole subject in the following language,
quatesd from the Editorial oolumns of the Duluth News Tribuane:

#Thnt the Northwest should have cne of thess tnance should be con-
olusive without argument. Its develorment in the laast tw;aty yenrs
has been phenomanal. It is finding iteelf r-pidly and potentially.
in its fnmauxcan, i1te naturnl wealth nnd its humon enerpzlies, 1£“10
the gro&tcat region of all the states. It should be sonseded

one of these aight bank: without queseticnm; nnd, all things con-

sidered, we Pelieve thls ghould he loosnted ot 8% Daul.”

is
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MARUFACTURING AND JOBBIEG.

It in matter for ragret that ne acoukste otatiatics hinve
besn Lert fror year t¢ year of the volums »f the jobbing trnde in
ths Nertheeot., It ls, however, » fuob well incon evern culside
this recion, ond unguestionsd within it, that 8t. Puul is ite [obe
bing center, It hae been the comtrclling point of the wholewsale
trade as long ae it has bsen the railrond certer, and for a siue-
1lsx reason. Jts hcuses asend their represintatives and gell thelr
goode all through the territory to the shores of Puget Bound., The
peut relicble ectim te of the total trade in round nuwbers 1w
§400,0¢0,000.

While ths activity of a comeunity in monufeoturing e usunlly
in rra%irtien to ite age, the Hcrthncai ia paking greaﬁ rrogrece in
thet y&xtiaular; having just re-ched tha'atmge of growth where it
ie rrngtionble to make at a profit s lsrge shaze ofi ths preduste

formerly brou ht from pointe further enet. A reference to the

Cengua| report on manufsxotures ectadles thie law, snd exhibits

9
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the remnrkable percentagze of inoreass in the manufnoturing busie
ness of the Rarthwaét. The total walue of manufnetures 1in the
five otites at the last csnsus wos $54.2,100,000; and in the seven
atstaa, $058,851,000. 8%. Paul?s manufsoturen are tenti in the
ecuntry in their gain in nunber of wage earners, and tisd for four-
Seenth rlnce in zaln in value of products., Ths increase betwesn
1904 and lQOQ.Ln wage sarnera in 8%, Paul wan 4.8 per oent, and
in value of products, 53.?7 per cent.

BANKING AND THT CHARGE IN ACRICULTURE,

Howine in view pot only the businesn at present gentersd in
8t, Paul hut 13 probrble future inorence, and the chrnges in ite
diotridbutison, rrobahly nething is rore irpresalve than lte posit-
lon na g live stock market. The Northwent ie grimmrily nnd mant
alvays Eem&in, firat of all, an agricultural reglom, Laxgps wnd
varied pa nre 1%s mineral reocurcesn, nt the hend of Lake Supsrick

and in [ths Rocky Hountalina, and 1ts lusber aurvly, the extent of

fﬁr%ii&r arable L:nd 1s so larze and i%e productivenssa wo Tee
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sarkabls tha$ primary and eegordary products of She earth will
always constitute its greatest mource of wealth and she basie and
measure of ite financlal transnotions.

Ro law is batter estadblishad than that which decrees a
change from whest produetion to & mores diveraified industry, and
ospeqlally to the raising of live stook, as » region advanoceas in
years. ‘Agrioultura becomas more rrofitable by beocoming wmore
intensiva. This means no$ only the mubstitution of farss for
grasiny land, but she growins of more live stock on farms., A
oonsidarable poitzmn of the land rravicusly used for whest rale~
1ng is d:voted to the ralsing of coarse gralns and fodder crora
for the feeding of live stook, which ls immensely mores profitabla,
The United States Census rerorte show & decrense of 15,8 per
gent in the total whemt aoreape from 1899 to 1908, This ds-
Srense tg‘mk 7lsce in the clder stntse. Yhile thexe was o very
lar;e 19Lroaao in Nexrth Daketa, Montana, Idrhe and Washington,
the aren fell off 50418 ysr nent in Hinnesots and 19,5 par cent

in Scutli Dakota and 12,4 per cent in Oregon, thess atates Leing

31
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axm nnd sherafore followin: the law just stated. The snne
?étqci»u is shown in a corresponviin: dearenas of 40.8 per oent
in the 8Btate of New Yori, £8.3 per ocent in Highizan, 43 rer cant
in Obie and 7442 per osnt in Wisoemsine The duy of the surreasaocy
of wheat rnigin: in the Nerthwest hae rageed, The wheat »roduet,
wheat reoeipts At rrioary markets and all occmmersizl and finsncinl
$ronaactinne based ~n wheat growinzg must procreasively deocline,
The substitution 9f live stee: rroducts fer the lsading gera

enl 1g¢ rrogesdine mere ra~ldily in the Norzthwast than anywbcra S1nne
In the United Statss the musber of nll cattle on farws degrensed
5,915,544 in the ten yeara_batwasn 1900 and 15103 but in the {ive
Horthweatarn otatas the number lnoressed 61&,&4%, and in the saven
states 545,028, Buoh A ehowinz & pcanihle only on the basis of
A proncunced nnd rermsnsnt rovesent toward 5 ohalze in the ajrli-
oultural mﬁtﬁaﬁa th=t hne been rroved econerieally dasirmhla. It
io Juat'gn sirnificnnt thnt the 2ntire imares:e in the value of
nll onttle or C+xrme In the United Staten in ten yesrs is S&;ntin
ond *ith| the inataaag made in thoar zeven ntaten, Out of the

twenty~ftur rilidon odd dedlare for the “hole countey, more then

a3
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ninetesn million dollare of the increanse were ir the Tiret five
states, One-ninth of the entire incrense of the value cf all
swine c¢n fexme $ook rloce in the pame ototee. Fothing wos wors
elearly brought sut in the discuselon ln cengress on the terng
ef the ourrency lasw, und in the organianticon of your Honcrnble
Committes, thnn the ruproge $o coneult the intere«ts of the
farmer. ETven If it were decided that only elght oioh banke
shculd be eatablished, the Korthwest in thie rartloulsyr le
clearly entitled tc one; sl it w111l now Le whcwn that on thle
basie 8%, Prul in entitled to that cne.

8T« PAUL A8 A LIVE STOCK MARKET,

The Bouth 8¢ Paul Live 8toock narket hmxlbaanmc ene of the
greatest in the country, and in its orowth fxom year So ysar it
has rtalxy no rivale Al) the western nmarkets showed a dsorssce

in oattlq receipts for 1913 compsred with 1912 except South B8,

Paul and Eaneas City. 1In hog receipts South Bt Pnul shewed an

inorence of =7 per ownt, three $imes the combined peroentsge of

23
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gaine in sll other markets, In sheop receipts Socuth £t, Faul
was second only to Cmahe, Both in sboolute importance and in
relative growth the South 3t, Paul stook market ie one oY the
xoet imjortant in the country. Thase liva atock raasipts ars
Aiatributed over 21l the vtutes of the Borthwsst, wore than hsif
& willion sheep coming frow Montana alone. South 8t. Paul ia
ty nc meane o feoding or tranefer ststion for ntoock on the way
to Chioego, oo greotionlly nll orlvas, hogs snd horsesn, B5.5 jer
cent of the astile and BO per oent of the sheep roceivei thers
are alecv ecld there.

Thie 1o 8le0 8 2tocker and feoder market. Y¥uoh of the livs
stock roceived fio returned to the ocounitry to be fetiened. More
than one~h~nlf of the 331,000 hesd of cattle and cslivas received
lart your wers bought for thnt ;urpones Thie demends oxosllaont
binking foclilitiea,. Bome of the frrmare who come to thatu
market tc buy live stook have meney, but many of them require to
be finanoéﬂ.

|
Rora|antora en important ralation of the live stook market

to the f%4anaial intereosta rnd tho finsnolinl fuellitien oceniorod

Ba
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in 8%, Paul. A great loan businsss, Yo ald the 1ive stook traa;,
bas basn Bullt up quietly, It will require enormcus sxpansion %0
sest future demands. The losns outstanding mnde in Bouth S%,Paul
%0 farmers Shrouchou$ the Noxrthwest on live stook being prepared
for markes am-unt to lour and onre-half milller dellaxe. Thess
loans were mnde by two banke, ons oastls lonn gompany, twenty
vomnission housse and flftesn brokers loonted in South 8%.FPaul,
The total loana for She year aggregsisd seven nd one«half nmile
iinn dollars. COapital ec employsd turns cver qulckly, and larje
oredit rezcurces are requived. These loang wers soattersd thrcugh
the stotas from she Miselesipri River %¢ the Rocky Hountainz, ila-
oluding Towa. It is estimated shat $600,000,00 of South 8t.Paul
money wns loanad In thie way in MonSans, A conssrvative estimata
of the tetal amount of monsy paid out for live etook in 8%,Paul

during 1913 1e forsy million dollars.

o

TAts item of the sommeroina) ~nd fimanoisl intsrests grouje

o4 in 8t Paul has bDesn treated in some dednil for two rensons.

It ia noit generally inown to the publies It is only a Deginning,

<8

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



L R
Reproduced from the Unclassified / Declassified Holdings of the National Archives

¥enoured in doliare, 4% will Yooome within a very few yoare probsbly
the rovt importent single intersst in the Nerthwest, Monsured

in value to the sgricultur:l interest of the country, it o:nnot

be over-antimuted., Meusured in térmﬂ of finunos, an re-

lated to ths purpose cvontemplnted in ths jseeage OF Lthe new

Currency Act, it ia a powedful argument for the ercotiecn of the
Borthrest into » diatinet diatriot, sn! the salzbliolment of &

regional reservs bank at St. Poul.

CONCLUSIOR

It would bo eusy to wd! to the foregoing s very lurge aunugt
of faocts and atstistios bearing on bLeth thowe questiona. But the
purpose of thic stotament in not to encumber the Commitico with
jetails, but to 4rsw the brosd lines c¢f ths satur:l srgusent for
s Northwastern Raserve Distriot, centering naturally st Bt. Paul.
The faeoty gwu&tnted neg Y0 warrant that srranpgement) snd, chuouid
any Gtheruébs desired upen sny topio not covered hers, or should

any ﬂoeﬁwanbgry iroof be onlled for bf any of tho atslonenta con=~

8
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tnined harein, either wiil be furniche! with plossure. The
vopkers and businean men of %, Paul, speaking for themsalvan and
for the bankere, the business wen, the fsiwere, = for the whole
poople of this seotion whioh is naturally just ooming into its full
develojment and proeparity, and which looke to Ot. Paul oo dte
capital in s oomreroinl and finnnoinl rense us truly as it &s the
politionl oapital of Minnanota, the leading commonwanlth of

the Horthweut, respeotfully reguest the setibifcheent of auch u
distriot, with boundaries such 8s shall zeam test to you to sa=
tsbliah in viow of iho wholos of the great tnsk that hoe boan ocom~
mited to your hands, and for the looation in £t. Poul of one of
the regionxl reservs banks which will mininter so powerfully to

that district*s future growth,
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CHARLES E. BATTLES HOME UF GOOD HARDWARE

WHOLESALE AND RETAIL

HARDWARE - PAINTS - COAL
FARM IMPLEMENTS .

413-418 BELTRAMI AVE, BEMIDJI), MINN.

Digitized for FRASER

Y IForm

Hon, W, G, !¢ Adoo, Chairman,.

Vashington, D.C.

Dear Sir£

My attention has been called to the fact that the Government
is about to locate a Federal Reserve Bark somewhere in the central
No#hhwest, and as I have been located in this territory for the
last thirty years, I cannot refrain from asking you to well con-
sider locating this Bf:ﬁﬁiﬂﬁgﬁ;.ﬁﬁﬂﬁa-_.u .

St. Paul béiﬁgﬁzar capital has lead all of us merchants to
look to this point as the great center of financial and commercial

interests, and as the Railroads lead to and terminate in this city

makes it a center which no other city in Minneasota can claim,

St. Paul is now the place of the Depoistry for Government Recei-—

pts, the location of the Federal Courts and the Department of Jus-
tice, ghe U.S.Engineers as well, and therefore I consider it as oﬁe
of the great landmarks of thisg Central MNorthwest. I beleive that
you will find that all interests will be mutually benefited by
placing this Federal Reserve Rank in the city of Sg§. Paul,.

Thanking you in advance for your consideration of my wishes
in this matter, I remain

Yours truly,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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JHENS A TRE,

N

Canby, Minn.. Jane 8th 1914

Hon. W. G. McAdoo,

Chairman Reserve Banking Committéé,
Washington, D. C.
Dear Sir:?
..St. Paul is a logical locatlion for
a Reserve Bank, being the Gateway to
the Northwest, and also by reason of
its location for the Jobbing Head-guar-

ters for the Northwest States. I am

in favor of locating one of the Federal

Reserve Banks in S%t. Paul.

Yours truly,

L—2ZZF m—-
HNM,

R

ANSWERED,

AN LS

X.
',f Yoot

-~
AN H

orm R4 ]
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, Treasury Deparinent
‘ TELEGRAM
i//£, 31, 1 ex

J DULUTH MINN December 30 1913

Sedretary of the Treesury,
Wash'n DC
On behrlf of the First Netional Bank of Duluth in the event a

Regional Reserve Bank is established in the Northwest I strongly
urge that it be located at St Paul. Lo

A L Ordean,

ANSWERED President.

SANT 1914 ' 212p

) "
i
N ol

TORM
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MARKUSON HDW. CO.
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HARDWARE, FURNITUREAND
UNDERTAKING

GREY EAGLE, MINNESOTA. IIJ"“‘“My,.Z{_,' e i , IR
.6‘14 /é | /QM ' ﬁg;‘f‘mﬂ:" PR

é/ : re, Pl
, : M ’ %/C_ W ! e | ‘914 "‘K?;’T‘?"M-m,\

-
j"’ e
= o, .
R oy
f T /,:‘ R I
A

TR SNy s

o,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

MARKUSON HDW. CO. & -
- — - ——— Q'/',/f f
H/RDWARE, FURNITURE AND vy e
UNDERTAKING . 0(\ >
GREY EAGLE, MINNESOTA. 7 \';S(;

: (’/ 2 &
%4,,2//& W" - %/f e ' » ’Tf»é, z
oo olonen ton az;;

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



S ———
Reproduced from the Unclassified / Declassified Holdings of the National Archives
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Halstad, Minn.,, Jan. 19th, 1914.

Hon. W. G. McAdoo, Chdirman,
Reserve Bank Organization Committee,
Vashington, D. C.

Dear sir:-
In your deliberatio

Reserve Bank for this distric
of St. Paul, Minnesota, bve
We believe that ecit

for the location of the Federal

., wWe beg to suggest that the city

pfleéted as the place for it.

/f be the logical location for such a

Reserve Bank and the reae'lpf'. have to offer for our belief are:-
lst. Thaf g s the financial center of the Northwes
and the-SeoaNENgrs of the Federal Government, as well

as the Capital<® his State.
There are three FTederal Buildings located here
thexe.

St. Paul is the depositary for Government Receips,
including the Internal Revenues and the United States
Customs Office and Surplus Postal Funds for the entire
State.

The rural mail carriers xxm for the entire 3State
of Minnesota, 1600 in number, are paid from St. Paul.

The Federal Courts are there.
The Department of Justice, United States District Attorney,
United States Fire lMarshall and the headquarters of the
Secret Service and the United 3tates Engineers are located
in 8t. Paul.
The Department of Agriculture maintains a
large staff of inspeotors at South St. Paul.

2nd. 8t. Paul is the jobbing center of the Northe
west and is also the rajilroad center of the Northwest with
headquarters of two transcontinental systems.
3rd. St. Paul is the center of the live stock indu-
stry of the Northwest.
In 1913 $40,000,000.00 was paid for live stock in
St. Paul.
There was loaned upon live stock tmx being prepared
fpr market in 1913 seven and 2 half million dollars.
4th. Many millions of dollars in grain paper is
carried by St. Paul banks during each year, as well as
mortgage loans from the Agricultural Districts of the
Northwest.

Respectfully,

Cashier.
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mhe ﬁcnpleﬁ Natiu“al mauk LONG DISTANCE TELEPHONE NO, 120
NO. 7080
CAPITAL $25,000.00 SURPLUS $8,000.00
M. C. TIFFT, PRESIDENY JOHN J. REICHERT, CasHier
C. F. MILLER, VIOE PRESIDENT d. A. LOEGERING, ASST. CASHIER
J

LONG PRAIRIE, MINN.. Jan, 10, 1914,

Hon. W. G. Mc Adoo, e

Sec, ¢f the Treasury, . /‘é‘
.. I~ i) ]
Washington, D. C. Form..k...»--
-_—__-——""

Dear sir:-

-

We have -been thinking considerable about where likely the nearest
Regional reserve bank to us will be located, Now we feel we should

be entitled to one in the City o% This 1s a great centre
of commerce, I trust you will consider 8 city to locate one of
thy ‘ )

ANSWERED Yours truly,

i JAN13 1914 }
rorm K S0 | (
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FTreasury Deparviment

TELEGRAM

shfll Minn Deo 30 1913
the U S Yreasury
Washn DC
We believe a federal reserve bank should be located at
StPaul Minn
First Natl Bank
1106an
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Tyeasury Department

TELEGRAM

7WU R 18pd

4rehallV Minn Dee 30 1913

on/Secty of Yreasury
Washn DC
We desire you designate the city of StPaul Minnesota the
location of federal reserve bank for our district

Lyon County Natl Bank

108pm
ANSWERED
JANT 1914
<, !
?ORM
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SAM Y. GORDON, LT GOVERNOR GEO. W PEACHEY, SecreTARY

g OF MiNnn

SENATOR, 4th DISTRICT

A. T. STEBBINS
ROCHESTER

THIRTY-SEVENTH SESSION

fochester ¥inn
Jan 7 1914

Tion V.%.McAdoo, Chairman,

Reserve Bank Organization Corm:ittoe

Vashirgton D,.C.
My dear Sir:-

Pernit ne to call your attentlon tc a few of
cxilsting conditions, that to my mind makes 8t Paul Minn,
logical locatlion for a Fzderal reserve Bank,

It is the Capitol of the great 8tate of Minnesota
It 1s the headquarters for thc Federal Governnent in

* the MNorthwest.

It "1s the depository ror Govermment rceclepts of the

Internal Revenue and U.3.Customs,

It is the depository for the surplus funds of the

Postal Department of tho cntire State,

The Federal Courts are in St Paul.

There also are located the Department of Justice, tho

U.a.nistrict Attorney, the U.S.Flre Marshall,the U.S.
Engineers,and it is also tho headquarters of thec Secret
Service.

I this were not encuszh,8t Paul 1is the terminous of

all the leading Railroads of the Northwest. The head of
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SAM Y GORDON,LTGOVERNOR GEO. W.PEACHEY, SecreTary

eTA
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A S lA

SENATOR, 4th DISTRICT

A. T. STEBBINS
: ROCHESTER

#p THIRTY-SEVENTH SESSION

navigation on the Missippil River.

It 1s the Jobbing center of the Northwest,and near toco or withé
in its 1imits arc situated the sreat Manufactuering intercsts
otlthe State and the Northwest.

Over $40.000.000 were pald out therc in 113 for Live Stock
there being located in South St Paul imnense Stock Yards.

These with many other advantages,to my mind makes St Paul

the most desirable location for a Reserve Bank,and I trust

the Comnittee of which you are the Chalrman,will sc dEcide.

Very Truly Yours

Q//@émh%\%j

r r
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http://fraser.stlouisfed.org/
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Ne 8108.

OF SAINT PAUL.

JOHN R.MITCHEFELL,

President

JERO?Y W.wW o P
ME W WHESLER, CAPITAL $500,000.00.

WILLIAM B. GEERY,
Vice President
JAMES L. MITCHE LL,

EDWARD H ST /// i /’7
N 'Mllhls‘glééshler I f R LA 9.‘,7/,/ ‘l}]//l
GEORGE M.BRACK
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Asst Cashier

December 24, 1913,

Hon,., John Skelton Williams,
Ass't Secretary of the Treasury,
Washington, D, C,
My dear Hr. Williams:
I want to express my
congratulations upon the success the administration
has had in passing the currency bill.

I nave attended a meeting of a few of the
bankers in Saint Paul and Minneapolis, todzy, and I am
pleased to say that we all are enthusiastic over the
prospects of getting the system started, and we propose
to concentrate our efforts in securing a2 federal reserve
vark for MUinneapolis. We believe that this section is
mogt certainly entitled to a reserve bank, and on ac-
count of Uinneapolis being the larger city and having a
very large percentage of the grain business and country
banking business, that the bank should be located there,

Incidentally I wish to mention that
Mr. James J, Hill is very enthusiastic over the new law,
and I believe that he will be quite a strong factor in

gsecuring the co-operation of the banking interests in the

Federal Reserve Bank of St. Louis
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JOIIN R. MIT(,HFLLI

President

JEROME V\' WHEFELER,
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Vice President
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Asst CaShIEI‘

JSW-2=-

Northwest, and no doubt to quite an extent in Eastern
banks in which he is largely interested, as you know.
The Twin City bankers expect to have a meeting with
Mr, Hill on the 26th, and take formal action on a plan
to secure the placing of a federal reserve bank in
Minneapolis.

I desire to give you this information, and
earnestly trust that you can support us in bringing
about the accomplishment of our efforts.

With the Compliments of the Season and

best wishes, I am,

Yours sincerely,

Federal Reserve Bank of St. Louis
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CAFPITAL B 500.000.00.

December 26, 1913,

Hon, John Skelton Williams,
Ass't Secretary of the Treasury,
Washington, D. C,
My dear Mr, Williams:
I beg to confirm my telegram of

today, reading as follows:

BApplication will be made by Saint

Paul for reserve bank, therefors,

please disregard my letter of

twenty-fourth."
and beg to say in explanation, that it has been decided
by the Association of Commerce here to file an applica-
tion for the location of a federal reserve bank in Saint
Paul, Consequently, it looks as if my suggestion that
the efforts of the Twin Cities would be concentrated on
Minneapolis will not be carried out. You will, therefore,
please understand that for the present, so far as any
statement that I have made is concerned, that both
Saint Paul and Minneapolis will make an effort for the
location of a federal reserve bank. ;;;;?

Yours very tr

Federal Reserve Bank of St. Louis
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Vice President GAPITAII $500q0000

WILLLIAM B. GEERY,
Vice Presudenf 2
JAMES L.MITCHE

shler
EDWARD H.MILL 9 /
GEORGE M. Bl%\cf Cashier C# it IO 72, E

,
Asst Cashier

December 27

Hon, John Skelton Williams,
¢/o Treasury Department,
Washington, D. C.
Dear ¥r. Williams:
Referring to my correspondence with
you recently, I beg to say there has developed since my
letter of the 24th a decided feeling among the business

ity g

interests and also the banking interests of Séing Paul“:}
that there should bve a'federal reserve'bank located here,
and it looks as if there would be quite a contest between
Minnrneapolis and Saint Paul over the matter.

1 was perhaps prerature in expressing to you in
my letter of the 24th what appeared to me would be the re-
sult of a conference. Personélly, I regret exceedingly
that there is to be a contest, as I fear it might result in
losing a bank for this section. I trust, however, that
such will not be the case, and I also want to ask you that
the suggestion that the efforts of the two cities would
probably be concentrated be considered by you as a

confidential statement to you.

With best wishes. I anm,

Yours sincerely

Federal Reserve Bank of St. Louis
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TUESDAY, JANUARY 20, 1914

1

ST. PAUL DISPATCH

3

' St. Paul Makes Strong Plea for Fede

S1. PAUL BUSINESS CHIEFS
PRESENT POWERFUL BRIEF
FOR REGIONAL BANK HERE

Delegates to Chicago Hearing Tell bf’
Great Empire to Which City Is
the Logical Gateway

SOMETHING FOR ALL LOYAL
CITIZENS TO READ AND KEEP

Greatness of Municipality and Territory
Never Before Has Been Set Forth
In Such Graphic Detail

i

l

Al showing banking resources of Novthwestern States and  boundaries suggested for the St Paul Federal veserve district.
The distriet comprises Washington, Oregon, Idaho, Montana, the Dakotas, Minncsola and portions of Wisconsin and Towa.

. DD
NTS£E 512 000
S. 70 732.000
7. 1.25. 244 000

DTN
47320 815 ppe

o

,

Vi 23%. 267,000
5. 373.767. 000

# ‘i R e,

NT/69 763, oo

N-NATIONAL BANKS
S~STATE BAaNks

7~ TOTAL oF

bl b

ral Reserve Bank at Chicago Hearing

cent of the sheep received there ars
algn «old there.

“This is also a stocker and feeder
market. Muoch of the live stock re-
colved ig refurned to the country to be
fattened. Mpre than one-half of the
115,998 hend of cattle received last year
were brought for that purpose. This
demands exccllent banking facilitles.
Some nf the farmers who come to that
market to buy lve stock have money,
hiat many of them require to be
financed. .

IMMENSE LOAN BUSINESS.
“Here enters an important relation

of the live atock market to the finan-
clal interests and the financial facilities

5.2/2. 452, 000 centered In St. Paul. A great loan

] 7533, huginess, to aid the live stock trade,
N‘m—%_ﬁ 7 533.26 7050 fWIS- has been built up quietly. It will re-
N, (/37 409, quire enormous expansion to meet fu-
*7.862. 000 \_JT-—PG\U"@ % 000 ture demands. The loans outstanding

}5: 73. 789, 000 .9 made in South St. Paul to farmers

2 A throughout the Northwest on live stock

. 12/ 657, o000 e being prepared for market amount to

$1,500,000. These lcans were made by
two banks, one cattle loun company,
twenty commisalon houses and fiftecen
brokers Yocated i{n South St. Paul. The

- )/ i 2z 808 034 00 to1al lnaps for the year aggregated

7'.26{ o Goo 3 F\N S 737 000 \ 607 ng 000 S6T,500.000  Capital so emploved turns

Lo P ) P -*\,-g;\ 7 284 /99 Nog ... . .. DES MOINES } over gulekly, and large credit resources

. ) are required. Theese loans were scat-

. tered through the states from the Mig-
s W | sissslipni river to the Rocky mountains,

S AMEN, wal busi- ternal revente. o F i cel-]havln ust reached the bstage of § ; including Imwa. It is estimated that

C n. (Lrtl . ust luneousz receipts, nf ;’ig:sa }Qfal r:fss-a,- growx% \3'hen: it ieuble to muke‘ H, LINDEKE’ anOthe_r 800,000 of South St, Paul money was

s ness man, i Chicago 3TT0TRTS. AdS th re ghare of the pro-| ¢ St Paul booster at Chi- Joaned ir this way in Montana. A con-

with regurd 1o St Panl's re-
quest Yor a rescrve bank.

Trollowing is the written brief presented by St. Paul business moen at the
hearing in (hicago today on the regional reserve bank. Apavt from its vitlues
&8s a powerlul argument in evor of the designation of SL. Paul as the 10('&»;’
tion of one of the reserve hatiks vuder the new currency uacl, this statement:
is worth reading for its own wake. No more comprehensive presentation m‘f
the commercial importance of {his city and the great erpire to which it ib‘i
the gateway ever has heen made. 'This statement is a good thing to file ju)
vour office or, betier syill, to send to your friends und business cm'm-;
spondents. It is also a good thing tor loyal St. Paul folks to read; it will]’
help vou to realize just what a greatr city this ixs,

t receipts and dis-
! postoffice and the
toial dmount 3f Jvernment money
handled in St Palf] annpually is above
| 16,000,000, and condiantly growing. The
ticrease in puztal] peceipts in the ten
vears from 1964 th 31914 was 92.9 per
cent. The muned orders issued are
well above $1.500.0hy veariy the money
vrders pald maore finan $2.500,000. y
. Paul postal fakings bank has had
high rank from thj peginning. Its net
deposits on  Janul, oy 1, 1914, were
2750, 407, ;

“All of the abovyl j5 exclusively Fed-
leral money, takenliyn gng paid out in
'the course of trafgacting the govern-
I ment’s husiness. Ih may be added as a
no{ unimportant Yatai] in the estab-
lishment of the Droposed Federal in-
stitution, that thige are three large
public buildings il gt Paul owned by
the [nited government, in

bursements of thy

whichi o regionsl

NEED OF A NORTHWESTERN DIS-
TRICT.

“Tha first step in determining where
regionul reserve buinics are o bp es8-
tablished, ust he the division of the
Tnited States intp snitable  dlstricts.
The sole desire of your bonoraole hody
Ia to consult the best intereste aof the
whole country, and to  take  such
mweasures as will most facilitate itg
business and conduce to the success-
ful operation of the new currcney sys-
Lem, Thae purpoge of the [ullowing
statement iz nierely Lo set forth facts,
necessarily untamiliar o you by rea-
son of their more or less local char-
acter, that may afd you in reaching
conclusions; and first of all, {t iy de-
sired to prove i{hc propriety, possibly

the necessity., of making the Nm'th-‘

west, popitlarly so-called, an indeprend-
ent regional regerve district,

TERM, “NORTHWEET DEFENSE.”|

“The term ‘Northwest’ will Le used|
throughout with two meanings:
first including the five states, Minnes:
sota, North BDakota, South  Dakota,
Montuanw and Idabe; and the second,
covering seven states, adding to tlhose!
Just wentioned the states of Washing~'
ton, und Oregon. It may veem best]
to you, who have a national problemy

te vcensider, to include the entire Pa-:
c' coast from north {o suuth in, one’
di et Tt may =eam hest e youw!
to _opake one distriet o the corthern

uf states from the Mississippt river
ne Paeitic. These seven stated are
¢ly tied tv one another by the fncti
s three transcontinental lines  of|
~oad traverse them, The Greut:
Whern, the Narthern Pacific

e
[
e

and
“hicago, Milwaukee & Puget Sound’
rads, running from St Paul to!
le, Tacoma and Portland, unite:
in a cioge community of interest;
of business rvelations, Ties suehe

i
1ese may eastly  override  xgeo-|
deal conditions; sinee the buxi-|
of banks with one annther do-;

s om0 greatly upon abundant x—\ndg

£ intercommunication,

iURES ABSOQLUTELY OFFICIAL.

The figures given hereafter ave ail
wolutely offivial, being taken either
om the returns of the UUnited Htates
casus or front official veports by heads

H depariment or businessg organiza-
tions, They gre intended to serve your
convenience whether  youw  decide Lo

make a Northwestern Qivigion rinning
cast or west, ar to include only the
more compacl territory ending  with
the Rocky mountains,

“The (olal aren of the five stales

Cmentiomed is 464,009 square iles; and
0f the seven, 829845 sqnare miles, This
is from 15 Lo 20 per cent ur the total
area of the TTnited States. The popu-
Lition of the five states increased from
2877210 in 1904 Lo 3,938,209 in 1810 ane!
of the seven states, from 2,808,850 to !
5,752,864, The increase in the former!
case was 36.0 per cent and in the latter
A1 per coent as comparcd wlith an in-
tredse in the United States for the
same period of 21 per cent.

You will undouhtedly, in dellmiting
reserve distrints, tnke into consider
ation the ralio and probuability of in
creage in population and in every King
of industry. When these dlistriet hav
rpce Deen  established,  they  cannot
¢3sily be changed., A readjustment. of
any one would anean the rearrange-
ment o others. with all the econfusion
ncident to o transier of hanking rela-
tions and the possible removid gt o
or more regional resceve hanks froim
one city to another. Hocan he avaoid-

cd only by the creation in the Naorth-:

west of o separate diztrict, for whirh
there is abundant warrmine in {(he ox-

The!
[vase like thls is the total amount of wijl e given separaiely.

very larze business is done by St. Paul eserve bank can be
withh the Cansdian Northwest, which

will fnerease steadliy with tue develop-|

i aceom modated wi

st

gJent of that country and the inevigs: ; -~
able reluxation vl tariff restrictions. | ‘AE\AIL

ansnsr
%

“The developme:
| Northwest is one
"of their past dew
"guarantee of their
van indispensable
toczether as a
poses. In 1880,
mentioned had &

| VOLUME OF BANKING BUSINESS.

“The vcurrency uct provides that each
nutional bank shall subseribe tor stock
to the amount of 6 per cent of its pald-
Jin capital and surplus, and fixes the

minimum capital of a regional reservel
ihunk at §4,000,000. By the repurt of the!
offlce of the comptroller of the curren-
¢y as of Octuber 21, 1913, the na.L'u-xml!

! S
| IONS.
| t of railroads in the
of the chief factors
opment, the surest
future progress and
lid in binding them
&or banking pur-
Whoven states above

miles of raliroad;

'
i

lranks of the five states mentioned’ in 1910 they had i j
+ ; in the las
huve a combined capital und surplus! ten years their .;I:sl:s'ir\x mileagé

"svas 41.66 per ct
24.34 per cent fox

] .
- ; . ; _ ! Paul was the ter
{try. It has the sccond largest whole | road bullt in ML,

-isala tuy and notion house, and is fourth !l
'zln runk in the distribution of millinery | the a‘?t};"_“l (ér spos.t( :
seripions ns suthorived in the law “lgoods in the United States. 1t is one -€0 r?tl vloa'l‘he)s' 4
criptions as authorized in the lawW. g 1he Japgest hoot and shoe manutac-! the ity m : J
CLAIMS ARE NOTABLE. jturing centers in the country. It hasﬂggffn‘atig{g east )
) L lone nf the principal live stock markets, ' October, 191s. " % of these systems
“A better basis for caleulation in a'g, jmuoriany that the ietails of this have their Eenert & .q..o here. St.
p h Tt has the Paul is the ackno® 2o 2" 1024 cen-
capital engaged in all kinds of bank-|jurgest boek publishing house, the larg- | ter for the whole’ rthwestern coun-

ing business; and even maore so, per-'ege art calendar house, the largest in-|tTy. Upwards of

haps, the total number of banklng in- gividuwl horse dsaling concern and the.go through its u
sthtutions. With an eve to the Imwireljarges( plants for the manufacture of! FREIGHT €l

of $67.757,967, and thuse of the seven
cstates §u8.B49.216.  RBix per cent 0f the
Ii’urmer amount is $4,065,478, and otr the
latiter $6,830,958. Elther district, there
Ctore, can gualify under the law with
out calllng  for supplementary sub

compared with
M Tnited States. Si.
il of the first rail-
B8, and it remains

L epot every year.
NG HOUSE.

the number of bunks, Indicating the!grays carpets in the world. It leads the!
needs already felt In a growing Ee‘i“gotmn'y iln \:’hul«)s(lh,’: fand trading. It} "Tl?e M§nne§0t‘ sfer, located in
tiun, estublishes the true relution of Jeads the United States in the manutac-,St. Paul, 1s the ‘ clearing house

the territory considered to the wWhole {yre of high-vluss furs and high-grade fOr business ext

S AND CON-Loujivral region.

2 e

W 'terminal of the
s that now enter

0,000 passengers

» from the Mis-

;at o profit a larg
jducts formerly Lrought from pointg
‘further east. A reference to the een-
| sus report on manufactures establishes
this law, and exi:ibitg the remarkable
percentage of increase in the manu-
!facturing business of the Novthwest.
| The total value of manuvfactures In the
ifilve state at tiwe Jast census
542,100,000 and in  the seven states,
51.000. St. Paul's  manufacturers

)
‘ure tenth in the country in their gain

‘in number of wage earners, and tled
{for fourteenth place in z+in in value

The increase belween 1804
and 19069 in wage earners in St Paul
was 34.6 per cent and in value of
products, 53.9 per cent,

BANKING AND AGRICULTURE.

“Having in view not only the busi-
ness at present centered in St, Paul
but its probable future increase, and
the changes in its distribution, prob-
ably nothing is more impressive thman
its position as a live-stock market.
The Northwest is primarily and niust
always remain first of all, an agri-
Large and varled &8
raTe its mineral resources, at the head
of Liuke Superior and in the
mountains, and its Inmber supply, the
extent of fertile. arable land is 8o
large and ts8 productiveness so  re-
markable that primary and secondary
products of the earth will almays con-
stitute its gre.test source of wealth
and the basls and measure of its
financial transactions.

“No law ig better established than
that which decrees a changg from
wheat production to a more diversified
industry, and eapecially to the raising
of live stock, as a reglon advances in
years. Agriculture  becomes more
profitable by becoming more intensive.
This means not only the substitution
of farms for grazing land, Dbut the
growing of more live stock on farms.
A ceonsiderable portion of the land
previously used for wheat ralsing is
devoted to the raising of coarse gralns
and fodder crops for the feeding of
live stock, which Is linmengely more
profitable. The United States census
reports show a decrease of 15.8 per
cent in the total wheat acreage from
1899 to 1908. This decreare took place
in the older states. While there was g

of products.

s inpi-miyer rarge increase in Neorth Dakota
ronntry.  Tn bBoth vespects the clabms poidiporatorn 1t has wat oF (BT daags ) R imph = iany s s ast al- very Jarge in se in North T 8,
{ ihe Northwest and of Mt Paul areess plants in the world for the making | inost ex IS s o “gé" v q;r%v‘”xﬁrge l,.f[ﬂvp.tc}hi.. Ié.‘-’.j&émlﬂ \c‘n,lt“.xl.',t#inu:;,
statistically eutitled to consideralion..of gusoline five engines. It has the!volume of busine‘ to the East and ar?a, e L c;q 39 m )z(m (;n %?1 " Igb

“According to the report of thellargest public cold storage plant in the%s‘)um- In 1913 1 sota and 183 pe nt in Sout 3=

comptroller of the currency, the num-!Norihwesl., It has one of the six Unit-|the Minnesota Tra
ber of national banks on July 7, 1913, ad States custous ports where tea is, 127 and the tonn:
in the United States was 7,490, The lnspected. These are some of the prin- l_almost ten.mlllzon
nunber in che Hve states was 631, and ejpal ftems in a Hst which might be:1913, the increas:
in the seven states 792, Th)e llilttc‘}l“gs‘lenglbened to a considerable extent. ’cari was 70.’;13:;1‘
dimost one-ninth of the whaole. e in tonnage
numher of all financial ingtitutions re- CITY'S FEDERAL IMPORTANCE. transfer yards co
porting, Including silate and savings “St. Paunl is a sort of subcapital foritrack; and beside
bunks and trust compunies, by the!thy entire Northwest. The fiscal de-'through freight ca
ghine report wis 25,988 for the United partments of the government located place here, they 8
States, 1883 for (he five states and 3,493 here take in, through the cusfoms anditries which have *
for the seven, The former 18 one-;internal rovenne offices, in rounid num-{ “To the financi
ninth of the whole approximately, and|pors, $4,600,000 o year. It ig postofiice’ business of this
the lntter in nearly une-seventh. Be-iheudquarters, all funds for the state need of home bar
yond a doubt many of these institi-| being sent to thix office. It is head-!is added the abt
tiony wiil apply for permission to come! guarterg of a railwiy mail service for]communication w
in under the new law. But meraly on}the Tenth distrirt. It is the headquar-!western territory.
the basis o! the number of existing na_|ters for the rural varvier service, }ere!trains carrying m
Qlonal bunks. ws related to the wholelly the seal of the Departiment of Jus-|here daily is 64,
numbier, and as indicating immedlate! yjee, tncluding ihe United States circuit|parting is 65, T
fisancial needs of w country in the fullleogurt of uppealy, the United States dls-: handling mail ex
tide of growrih. the claim of the North-{{yict court and the offives of the dis-!two depart daily
west to be constituted a separate dis-|ipjcg attorney, warshal and special Great Northern s

sfer numbered 703,-

Lons.

3.5 per cent.

magnitude and

The number

slusively,

e -carg handled at

re represented was
From 1904 to
In the number oflgecrease of 40.2 per cent In the State
nt and the increase
The
tain 91.77 miles of
the distribution of
s, all of which take
rve 110 local indus-
-ackage connections.
\ importance of a
its
ting accommodation,
adance and ease Of
th the whole North-
of
\il cars which arrive
and the number de-
wo fast mail trains,
arrive and
from St. Paul. The
secfal fast mail {rain

kota and 12.6 per cent in Oregon, thesa
states Deing nlder and therefora fol-
lowing the law just stated. The same
process is rhown In g corresponding

of New York, #%.3 per cenl in Michigan,
43 per cent in Ohio and 74.8 per cent in
Wisconsin., The day of the supremacy
of wheat raising in the Northwest has
passed. The wheat product, wheat
receipts at primary markets and all
commercial and financial transactions
bhased on wheat growing must progres.-
sively decline.

LIVE STOCK TRADES.

“The substitution of live stock prod-
ucts for the leading cereal is proceed-

ing more rapidly in ths Northwest
than anywhere else. In the TUnited

States the number of all cattis on
farms decreased 5,916,544 in the ten
vears between 1900 and 1910; but in the
five Northwestern states the number

trict s2ems o be well founded.  Thelpgonts, The War department formerly: makes the run fr h e " { .
total loans and discounis ol all banks h:d headyuarters here, and since theltle, a distance o?2m St Paul to Seat: ;rg;:;gsg;]g 06q165'94q'1'1c§n3 s:t?‘)wjtgs isse;;cjesltj
wore, acecording tu the comptrollets!yearrangement of the military depart-ihours and 30 m£ 1,814 miles, in 47 ARG

report, $573,0%3,168 for the five states,
land $798,502,330 for the seves

mentsg. of the country the purchasing:with 50 hours an inutes,
agency of the quartermaster's depart-!fast magil, over t

nt why Sit. Paul is eatitied to pre

‘that important markst. Twqo depart-
nents of the United States engineering
ervice have their hendgunarters here.
Then the garrison at Fort Snelling is

fablishiment of a regiopal resorve bank,
The total capital stock, SLlrplllls aAnd‘
ndivided profits of all its banking in-

operating in ar
Union Depot da
cominunieazion

ere over $2,000,000, and the balances
I conntry banks were over §$18,500,000.
e exchange drawn in 1913 was $439,-
a3, 73, Al the accounts of the state

through it, busines

connections Whxiop "onijq Lot be dis

turbed without I
linked together

POSTAL BUSINESS IS BIG.

“Since the business of the banky is the seve

the importance ot the territory served
from S Paul may he hiad by remem-
bering that the 'Penth Jdivision of the

three exceptions, are kept in St Paul!
banks, The transactdons of the state!
320 banks throughout the|

less famllxa.r to you by
pression. As mey.,
of it you mad &

i direct ex-
iwith the lucidental evidence

as compared

d 35 minutes for the
‘h,ﬂ%xd South-

wsting volume of business. and an ab-|conduste

ffollowing statement of business done)

solute necessity it the certainty ol 3 asurer of M 5y
coming development as neasured 1,ylb‘y _tlm state qu,slufﬁ.x o in'{?(}VSl:l‘f],
its past hislory and by the amount of during the yeor 1913 Is more signifi-

ity undeveloped resources. cant than any argument could e:
Denosits, Wlthdrawals

RECORDS OF SOIL PRODUGCTION, !y punt banks, . $38.000165.70 $18 400,104

: . . RS % andes 581315457 3,480,100,
“This heing pre-eminently an agri-; Mhmespolis vanks s, '

cultural region, the amount and valueiCAPlTAL OF GREAT NORTHWEST,
of soil producls are indicatlve of ures-1 .yycipess development as a rule fol-
ent imporlance. and thehr changes fn-'p ¢ “he linegy marked out and tle
dicative of future growth. The increase ‘,lm;mm‘ worn by history. The North-
in the value of all erops grown i the gast {s no exception. Three-quarters,
United Stutes between 880 and 1808 o\ c.ntury have passed since the Hrst
was 83 per ceni. The incroase in 1\“"',gculenwnt of St. Paul. For more than
nesota was 670 Per cent; in ';\*m'thl'simV vears it has been the focal point

Dakotd, 284.0 per venl; jn South Da< 0050 financial, historical and gov-|
kota. 1841 per centy in Montana, 1770 qymental development of all the upper
per (,\Qnt; in ldlio, 2707 pev ocent; 1‘11",(,”5‘}“ of what was originally the!
Washington, 24 per cents and I grihwest Territory. ¥rom Sr. Paul
Oregon. 1249 per cenl. n North Da- have radiated lines of husiness that

kota, Idabo and Washington the crops
of 1909 were mare thun three times as
valuable ag those af 804, in North
Dakote and also in souch Dakota thero
was, in these (en vedrs, an increase of
nwer one million acres in the areas of

put and still keep the people of these
states in close touch with their natural
and eriginal center, From St Paul en-
terprising men have Rgonhe out to es-
tablish new  centers  of  business,
3 throughout the iributary country.:
and devoted fo eropg ABTICWIUrS, morvihing has contributed to malke
shich your committee desives espectal-113 1o kewp thin elty the place to
Ty to serve and encournge, I8 inereasmg ! (pigy the pruple of the Northwest nat-
1ere atl o orate which foese ggnres #f)lJ\\';‘“,“]ljn ook for husibess leadership and !

o (0 bhe nhenomenad, That rate of .‘“'!huﬁmt:‘.\' accommodation. l
wrease will be mmintained substantial-j
o =
v for many years 1o come. It goes FACTS ABOUT §T. PAUL.
dthout saving thal the murketing of

STt owill he in place merely (o state,

Hsult
iwon the southeast, maha on the south

Cejals, ot the present time is 1,

noesota, Northern Michigan, Wisconsin,
North and South Dakota, with juris-
diction also over mail service on lines
extending into Montana, Inwa and Ne-
bragka. 'This sweeps in territory from
Ste. Marie on the east, Chicago

and Rapid City on the southwest, west-
ward along the lineg of the three
northern transcontinental systems, To
the whaole of this ft. Paul has the
velation” of o eommercial center. The
total routs mileage or miles of lines
aver which mall cars i, at the end of
the {lscal vear was U6.308, the total
anpuid mileage 42087690, and the total
number of mail clerks, including offi-

~00
[

CAWVithout going into detadl, the rec-
ords #how that  fwenty-four Federal
offices,  all, exrenting  the several
agencies o the Departmeny of Justice,
representing distine: Tederal govern-
mental funciions, sre contered in St
Paul.  Their activities radiate from
this pueint in all 1
Upper Peninsula of Michivd® "to the
Pucific const. Al of these branches of
the government's work requlre large
fundy for dishursements, and many of
them tuke in large receipts,

MANY FEDERAL EMPLOYES.
The total list of Federal oftleials and

directions from thel

they ally themse'yeag wit
kane or Portlany jp ¢p,
regional reserve'p,n; re
their business ¢ )
St. Paul and tha

h Seattle,
l‘;ﬂguest for a
plied that all:
mtl}ecuons were with
he \ -
represented here]!,‘, Ityié)rggetr‘l%d to be
niticant inian_ot; way that I§Slslg_
the third elty 1N /e in the Northuwlétsrtl'
:l.ﬂd- 9t 1pa,r icular portance in g comf
mercial sense afhe entrepor of om-
cnormous trade '« ¢y Gres the
expresses its opin¥ on the t;;‘fmlL&kei,
e sub
anguage quoted

ject in the follow .,
umns of the Py

rom the editorizor'l
luth News-Tribuyr “That the N o
orth-
Of these banks |

west should havyo .
out argument,

should be conclus —-Tit
e last twenty!
lenal, It is ﬂnds_,f

Its development Nh
potentially, In:

vears has been p
ing itselt rapidl §
aW wealth ang itgls
the greatest

its resources, its
It should he o

human cnergies N
region ot all the gW
?00 elght . oo

concedevd one of
without question 777

wae T ..v¢ T AND JOBBING.
cated-ac . . Paul. 1“.!‘(!5'1&1. that 1o
MAN'UFACTU‘RING e been kepr, fron}

“It is matter h
accurate statistics hav
year to year of thetBOWN even out-
jobbing trade in the . -
however, a fact well

sible only on the hasis of a pro-
nounced and permanent movement to-
ward a change in the agricultural

Was

Roceky | |

cago for the regional reserve
bank in St. Paul.

il

|

methods that has been proved eco-
nomically desivable. It is Just as sig-
nificant thai the entlire increase in the
value ol all cattle on farms in the
Tnited Statexs in len years is identical
with the increase made in these seven
states. Qut of 24,000,000 odd dollars for
the whole country, more than $19,000,-
000 of the increase were in the first
five statey. One-ninth of tiue ecntire
increase of the value of all awine on
farms took place in the same states.
Nothing was more clearly brought out
in the dliscussion in Congress on the
terms of the currency law, and in the
organization of your donorable com-
mittee, than the purpose to consult
ithe interestg of the fatmer. Wven 1% it
were  decided that only  eight sweh
banks should be established, the
Northwest in this particular lg clearly
entitled to one; and 1t will now be
shown that on this basis St. Paul is
entitled to that one.

ST. PAUL'S STOCK MARKET.

“The South St. Paul live stoek ma.r-‘
ket has bocome one of the greatest in!
the country, and in its growth from!
year to year it hag really no rival, All,
the Western markeis showed a de-
crease In cattle receipts for 1913 com-
pared with 192 except South St. Paur
and Kansas Clty. In hog receipts
Sputh St. Paul showed an increase of
27 per cenf, three tineg the combined
percentage of gains {n the wother mar-
kets, In sheep receipts Scuth St. Pail
was second only to Omaha, Botih In
absolute importance and in relative
growth the South St. Paul stock mar-
ket is one of the most important in the
country. These live stock receipts are
distributed over all the states of the
Northwest, more than half a million
sheep coming from Montana alone,
Neither iz it a feeding or transfer sta-
tion for stock on the way to Chicago.
Practically all calves, hogs and horges,
425 per cent of the cattle and GO per

n

servative estimate of the total amount
of money paid out for llve stock in St.
Paul during 1913 i $40,000,000. This item
of the commercial and financial inter-
estg grouped {n St, Paul has been
treated in some detall for two reasons,
It is not generally known to the public,
It is only a bheginning. Measured in
dollars, it will become within a very,
few years probably the most important
single interest in the Northwest.
Measured in value to the agricultural
Interest of the country, it cannot be
overe-timated. Measured in terms of
finance, as related to the purpose con-
templated in the passage of the new
corrency act, 1t {8 a powerful argu-
ment for the erectlon of the Northwest
ints a distinet district, and the estab-
lishment of a regional reserve hank at
8t, Paul.

REQUEST UP TO COMMITTEE.

“It would be easy to add to the fore-
' large amount of facts
and statistics bearing on both these
purpose of this

going a vory

questions. But the
statement {g not to encumber the ¢«
mijttee with retrils, but to draw
broad lines of the natural argur
for n. Northwestern reserve dist
centerlng naturally at St. Paul
facty presented speem to warrant
arrangemeont; and, should any ot
be desired upon any topic not cov
hers, or should any documentiry g
he called for of any of the statem
contained therein, either will be
nished with pleasure. The ihan
and business men of St. Paul, sp
ing for themselves and for the ban’
the business men, the farmers,
the whole people of this section, &
18 naturally just coming into its
development and prosperity, and w
looks to St. Paul as its eapltal
commercial and financial sense as
as it is the ponlitical capital of M!
sota, the leading commonwealth o
Northwest, respectifully request
estnblishment of svch a district,
hcundaries such as shall seem be
vou to establizh in view of the v
of the great tesk that has been
mitted to your hands, and for th
cation in 8t. Paul of one of the re
al reserve banks which will mir
so powerfully to that district's f
growth,”

AT CITY. ment s still retained. It makes dis-)ern Pacific from
. ONE G?Eb ki rposes, | pursements for Forts Yellowstone,|cjsco, This Grez_L‘ Rax Iiran: | == ST T
For centralized ’anr\_ug“ 1”{ p(,' o i Keogh and Missoula. Montana, andinental mail tred o pes t}‘anscoxztj-’
A Paul “'?d 1\’[1}1‘1.1&1?‘(; Ifx “mo,)‘e t'}l]),m’lﬁ‘m-t Snelling, Minnesnta, aggregating|distance train - in the e lastest lqng”
‘fm‘;md as one gte'.‘n C d‘\d'?’f T LB L*ne $500,000 annually. Supplies also arejthrough time ! schedule world.  Thel
500,000 people.  dn A 1] 10?1, ‘{L"tp_‘sent to Fort Brady, Michigan. The Ag-iquickly all int ermeqiag shows how(
other reasons contained In this state- o g0 0a) genariment has headguarters gerved. ate  points are

me ; s . yor oo at Suuth 8t Paul, with a large corps of RO .
Lilence, ity .[){(‘h('l‘lt \',]7‘15}111}1(\)'“50{ }{‘l.lfz,mgf‘inslvm‘tors for the stock received at PASSENGER ! 3eRpvicEe ENORMOUS
ishows n volume worthy > 8-, “An average

of 340 passenger trains
"d, out of the St. Pau]
i1y give abundant ma.il

tittitions 1o $12,819.646. It has 1579 1 Bl ottt : 3 o] 1 with every DALt of
ountry bank accounts,  The govern- tl {”” strength fh(" 1?‘:1‘]7 rmtnu%_lndlg— territory. ‘Thlsc service hus gldnc;n tltlxe
hent depusits here, October 1, 1918, gpurscrient on army account wi e|naturally in ans gep to" o denan T D |

] ' 850,000, : the West; and ds of

S

J8s to all parties have
ral communi-

f

reasurer of Minnesota in behalt of Teoterminug with the posial service onjties of t'his terri‘tory from St. Pan|
woentyv-threa state institutfons Land  which 8o large a part of the ~cred\t th@ Pacific coas, Their SEIxfimenlt to
'wenty-nine state departments, S sysiem depends, a falr conception of[this matter has in

been made more or

!

o H . ; A ¢ reminde e the
letate with which It does business are!railway mail service. with headquar-|the banlks af & rjpy g f;];ifld?setlfnthtdtf
) d through St. Paul banks. The!ters here. ciibraces the Stales of Min-|Builte, Mont., in Sepiy 1o 4 request Lh:ll,? !

)
|
|

i

for | volume of the’
Northwest. It is,

!
i

unguestioned |
ﬂul is its Jjobbing,

rese ciops, valned o 1904 gt $563,669.-

7 for the five stiates and al $501,634,435
+ the seven, demands ample banking
ilities.

TRADE WITH CANADA.

e annnal reparis of the grain in-
Hon departments of Minnesola and
As for (he “erop yeur' 1910-12 gives
arload receipts of mrain for thefr
pal murkets as follows: Chicago,
Monuneapolis, 130.905;  Duilnth,
For the calendar year 14913 Lhey

g follows: Chicagn, 203 ars;
polig, 160,504; Dioluth, 27,0200 A

wilhout elaboradion, a few of the prin--employes in St Paull and under juris-
cipal points which entitle St. Paul to diction of the Federal headguarters in
feonsideration from a business point a° St Paul, including the army, numbers
view. it is the capital of the state; 5,802 persons. 1t would bhe tedious to
and, in u real sense, the capital as well' give the separate items of their hal-
ne the gateway of the Northwest. ltianm_- sheets, any or all of which can be
is the head of navigatlon on the Mis-ifurnished if desired, Tt is sufficient to
faigsippd viver, and known natlonally ag etate Dere that the reeeipts and dis-
the aost important raliroad centerbursements of the St Paul postoffice
Pyvext of Chicago and north of St. Louis. | esch Tange rom $4,00,000 o §4.500,000
11 i the lea lng jobbing center of this:annuully. O the cotber Federal of-
section, having in the staple lines such | fices, ibirteen do not colleet  any
us  grocerics, drugs  and  bardware,  mupey, hut receive from the govern-
honses that are among  the largest!ment an annuul total of $1.571,068.74 for
whaolesale establishmenty in the cuuu-'expeuditurcs. Thig, added to the in-

|

side {his region, ar‘the controlling
within it, that St. Pa trade as long as,
center. It has been ~ ¢enter, and for,
point of the wholesale EGS send thelr
it has heen the railroag Wheir goods all;
a similar reason. Its h,
represcntatives and sell
through the territory t
Puget Sound. The mos
mate of the total trade
hers is $400,000,000, !
“While the activity ot
in manufacturing is usuy,
lion Lo its age, the Nort
ing great progress in tr

&he shores of
Arcliable esti-:
round nufn-
kY
- comymunity
; In ropor-
st is: mak-
particular;

l
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Ne g108.

OF SAINT PAUL .

JOHN R. MITCHE
Prosigent

JEROME W, WHEEL

WILLIAM B, G'“ g\e(s.fe‘%r CAPITAL $500.000.00.

ce President
JAMES L. MITCHEL

EDWARD H. I~111;A1‘1§c::::e,:r % %//M%ﬂ/ﬂ.

GEORGE M,BRACK,
Asst Cashier

Hon. John Skelton Williams,

¢/o0 Treasury Department,

Washington, D. C.

Dear Mr. Williams:

Referring to my correspondence with
you recently, I beg to say there has developed since my
letter of the 24th a decided feeling among the business
interests and also the banking interests of Sai%l §§EEWT>
that there should be a federal reserve bank located here,
and it looks as if there would be quite a contest between
Minneapolis and Saint Paul over the matter,

I was perhaps prerature in expressing to you in
my letter of the 24th what appeared fo me would be the re-
sult of a conference. Pergonally, I regret exceedingly
that there is to be a contest, as I fear it might result in
losing a bank for this section. I trust, however, that
such will not be the case, and I also want to ask you that
the suggestion that the efforts of the two cities would
probably be concentrated be considered by you as a

confidential statement to you.
With best wishes, I am,

Yours sincerely
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JOHN R.MI'TCHEILL

1 .
Ne 8108

OF SAINT PAUL.

President

TEROME W WHESLER CAPITAL 3 300,000.00.

WILLIAM B. GEERY,

Vice President

JAMES L. MITCHE&'_L . ; :
ashier .
EDWARD H.MILLER,
Asst. Cashier * (4 7y /W

GEORGE M. BRAC

¥, .
AssT.Cashier

C.EDWARD JOHNSON,

Digitized for FRASER
http://fraser.stlouisfed.org/

Asst.Cashier

January 21, 1914.

Hon, Wm, G. McAdoo, Chairmen,

Organization Committee for Regional
Reserve Banks,

St. Louis, Mo.
Dear Mr, Secretary:

The Saint Paul Committee is
especially desirous of having the enclosed statement
made a part of the records on the testimony given at
the hearing in Chicago, It was our intention to
have Ir. Ames prresent this st the hearing, but owing
to the briefness of the time, we did not c¢all on him,
I velieve the statement sets forth our position irn a
very concise manner.

Thanking you for giving our request

Yours very, ruft,

corngideration, I am,

Federal Reserve Bank of St. Louis
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Digitized for FRASER

All of .the arguments advanced by our sister city may be
classified as follows:

First, - "Minneapolis can use a Regional Bank in her busw
iness." For this proposition there seems no need of extended
statistical support.

Second, - "A Regional Bank in Minneapolis would most come
pletely meet the needs of the people of the Northwest." A
great array of facts have been presented on this point, all
of course going to prove that such a bank in the Twin Cities
would best serve those needs.

The arguments from St. Paul are of precisely the same
purport. When all these arguments from both cities are put
together, they surely make a strong showing for the Twin Cities.

St. Paul further argues in its own'behalf that if a Regional
Bank is established in the Twin Cities it should be placed in
S8t. Paul, as the immemorial headquarters of the Federal Governw
ment in the Northwest. In other words, it should be placed be-
side the United States Custom House, the United States Internal
Revenue Office, the United States Courts, the United States Army
Headéuarters,the United States Engineer's Office and the United
Stat%e Railway Mail Service Headquarters., Moreover, there are
Government buildings in St. Paul ready at hand, where the bank

can pe accomodated with the least expense to the Government.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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In evidence of the sincerity of our claim for the Twin
Cities as a logical site for the Regional Bank, I wish to say,
in behalf of the St. Paul Delegation, that St. Paul is our first
choice, Minneapolis is our second choice, and Chicago is our

third and last choice.
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Datris, Kellony & Severmre,
Fd ATTORNEYS AT LAW
MERCHANTS NATIONAL BANK HBUILDING.

$tPaul, M.  December 24, 1913.

-

FRANK B.KELLOGG i

CORDENIO A.SEVERANGYE &
OBERT E.OLDS C

GUY CHASE
HORACE H.QOLENN.

%,

Now that the curremcy bill has passed, I suppose

¥y dear Mr. Secretary:

that a federal board will be organized and cities selected
for the location of federal reserve banks.

If there is any prospect of one coming to the
Northwest beyond Chicago, we are very anxious to get it
docated in St. Paul. St. Paul and Minneapolis together have
about six hundred thousand people and it is a very large
business center,

I should like to know if an apportunity will be given
to,pres?nt the claim of St. Paul for the lacation of this bank.

I am

Mqeat sincerely yours,

Wt e /. 7 7 Fecl o oo
'J // ’ /f/ W

Henorabﬁe William G. McAdoo,

Secretary of the Treasury,

Washington, D. C.
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POSTA) TELEGRAPH — COMMERCIAL CAB|&S

CLARENCE H. MACKAY, PRESIDENT.

POSTAL TELEGRAPH BUILDING T E I E G H Q M .
1345 PENNSYLVANIA AVENUE
WASHINGTON, D. C.

TELEPHONE: MAIN 6600

RECEIVED AT

The Postal Telegraph-Cabie Company (Incorporatedtransmits and delivers this message subject to the terms and conditions printed on the back of this blank.

— 18W—T134 . DESIGN PATENT No. 40520

1z5g pr 17

StPaul Minn Dec 206-13
Hon John Skelton Willi=ms
Ascst Secy of The Treapsy Washn DC

APplication will be made by stPzul for reserve bank therefore

please disregard my letter of twenty fourth g
627-p  John R itchell, \( \
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NIGHT LETTER

THE{ WESTERN UNION TELEGRAPH COMPANY

INCORPORATED

p
25‘:000 OFFICES IN AMERICA CABLE SERVICE TO ALL THE WORLD

This Company TRANSMITS and DELIVERS messages only on conditions limiting its liability, which have been assented to by the sender of the following Night Letter.
Errors can Lparded seninst oniy by repeating a message back to the sending station for comparison, and the Company will not hold itself liable for errors or delays in
- ansmission ér deliver, urepeated Night Letters, sent at reduced rates. beyond a sum gqual to the amount paid for transmission; nor in any case beyond the sum of

Ifﬂty Doll s, at which, unless otherwise stated below, this message has been valued by the selder thereof, nor in any case where the claim is not presented in writing within
Bixty days after the message is filed with the Company for transmission,
This is gn UNREPEATED NIGHT LETTER

9 . and is delivered by request of the sender;ujder the conditions named above. .
TH@I- VAIL, PRESIDENT X BELVIDERE BROOKS, GENERAL MANAGER

Ty

RECEIVED AT

. //
F79CH PS 60 NL 10 E X . iy
ﬂ ’ i

| :
HON DAVID F HOUSTON i £

R — '

JEPPRE

SECY OF AGRICULTURE WASHN DIC
THE ASSN OF COMMERCE REPRESENTING THE ENTIRE BUSINESS (NTERESTS OF
STPAUL HAS UNANIMOUSLY PASSED A RESOLUTION REQUEST‘NG YOUR COMMITTEE TO
DEéIGNATE SAINT-PAUL THE CAPITOL OF THE STATE OF MINNESOTA
AND THE HEADQUARTERS OF TWO TRANSCONTINENTAL RAILROADS AS ONE OF
THE FEDERAL RESERVE CITIES UNDER THE PROVISIONS OF THE CURRENCY
BILL

E S WARNER PRES J H BEFK GENL SECY STPAUL ASSN OF COMM
118A
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W NIGHT LETTER

o THE WESTERN UNION TELEGRAPH COMPANY

INCORPORATED

25,000 OFFICES IN AMERICA CABLE SERVICE TO ALL THE WORLD

This Company MSMHS and DETIVERS messages only on conditions limiting its liability, wbich have been assented to by the sender of the following Night Letter;
Errora can be guarded. agalnst only b; ating a message back to the sending station for comparison, and the Company will not hold itself liable for errors or delays in
transmission or delivery of Unrepeated i t Letters, sent at roduced rates, beyond a sum equal to the amount paid for transmission; mor in any case bevond the sum of
'y Dollars, st which, unless otherwise suwed below, this message has been valued by the scnder thereof, nor in any case where the clmm 18 not presexnted in w riting within
alxty days after the message is filed with the Company for transmission.
This is an UNREPEATED NIGHT L R, and is delivered by request of the sender, under the conditions naxed above.

THEO. N. VAIL, PRESIDENT BELVIDERE BROOKS, GENERAL MANAGER

RECEIVED AT 115
A49CH MR 60 NL 10EXTRA 161

ST PAUL MINN DEC 26-13
THE HON COMPTROLLER OF THE CURRENCY
’ WASHN OC
THE ASSOCIATION OF COMMERCE REPRESENTING THE ENTIRE BUSINESS INTERESTS
OF STPAUL HAS. UNANIMOUSLY PASSED A RESOLUTION REQUESTING YOUR COMMITTEE
TO DESIGNATE SAINTPAUL THE CAPTIOL OF THE STATE OF MINNESOTA AND
THE HEADQUARTERS OF TWO TRANSCONTINENTAL RAILROADS AS ONE OF THE
FEDERAL RESERVE CITIES UNDER THE PROVISIONS OF THE CURRENCY BILL

£ 8 WARNER

PRES J D BEEK GENL SECTY STPAUL AS
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NIGHT LETTER

THE WESTERN UNION TELEGRAPH COMPANY

INCORPORATED

25,000 OFFICES IN AMERICA CABLE SERVICE TO ALL THE WORLD

This Company TRANSMITS and DELIVERS messages only on conditions limiting its liability, which have been assented to by the sender of the following Night Letter.

Errors can be guarded apainst only by repeating a message back to the sending station for comparison, and the Company will not hold itself liable for errors or delays in
transmission or delivery of Unrepeated Night Letters, sent at reduced rates, beyond a sum equal to the amount paid for transmission; nor in any case beyond the sum of
Fifty Dollars, at which. unless otherwise stated below, this message has been valued by the sender thereof, nor in any case where the claim is not presented in writing within
sixty days after the message is filed with the Company for transmission.

This is an UNREPEATED NIGHT LETTER, and s delivered by request of the sender, under the conditions named above.

THEO. N. VAIL, PRESIDENT BELVIDERE BROOKS, GENERAL MANAGER

RECEIVED AT 1169 ////
CASCH MR 60 NL 10 EXTRA . — ““-1“W$nw , |

& 3
[ S

/
~

AP !
ST PAUL MINN DEC 26-13 [*?fi§??. mxkasAf
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SECY OF THE TREASY WASHINGTON DC : "
THE ASSOCIAT!ON OF COMMERCE REPRESENTING THE ENTIRE BUSINESS INTERESTS'
OF STPAUL HAS UNANTMOUSKY. -PASSED A RESOLUTION REQUEST IS YOUR COMM I TTEE
T9 DESISNATE STPAUL THE CAPITOL  OF THE STATE OF MINHESOTA
AMD THE HEADQUARTERS OF TWO TRANsconrtueuifkauLROAos AS ONE OF FEDERAL
~GSERVE CITIES UNER THE PROVISIONS OF THE CURRENCY BILL
——E-$ WARNER |

ANSWEREDi PRESIDENT J H BEEK, GEN SECY STPAUL
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SAINT PAUL CLEARING HOUSE ASSOCIATION
SAINT PAUL, MINN.

December 27, 1913.

Honorable W. G. McAdoo, Secretary of the Treasury,
And The Reserve Bank Organization Committee,

Washington, D. C.
Gentlemen:

At a meeting of the St. Paul Clearing House Association
held on the 27th day of December, 1913, it was unanimously resolved
that:

The President and Seceretary of this Association are heredby
authorized and directed to make application to the Reserve Bank
Organization Committee for the designation of the city of St. Paul
as the location of a Regional Reserve Bank,

In accordance with the foregoing resolution application is
hereby made for the location of a Regional Reserve Bank in the city
of 5t. Paul.

We respectfully request that representativesof this Association
be accorded a hearing at the convenience of your Comittee.

Yory truly yours,
ST. PAUL CLEARING HOUSE ASSOCIATION.

f// Y Lu/% )
ATTEST: W , 77951dant .
M r RPN B

Secretary.

g i
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;—Wo BOUGHT AND SOLD TELEPHONE NO. 81
= HIGHEST PRICE PAID FOR HIDES AND FURS '

&he Twin City Furnishing House

MAX SIGEL, PROPRIETOR.

DRY GQQPS. CLOTHING, BOOTS AND SHOES, GROCERIES, FLOUR AND FEED.

/ Warroad, Minmesota,

January 12 th I9I4.

Hon. W.nC. MzAdoo! Cﬁajrman,
Reserve Bank Organlsation Comritee,
Washington, D. C.
I the undercigned being a citigen of ST. Paul

for the last twenty years urgently wish that you locate one of

Federal Fegerve Banks :2_2:;_:323ﬁ'as I Pirnly believe and feel th

that St|. Paul is the Loglcal and Natural ity for the Northwesrn

Federay Reserve Bank
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General Merchandise and Hardware

Warren, Minn.,, Jan. 6th. 1913,

lion. ¥. G. Meidoo,
Reserve ¥ank Organization Com.
W¥asbington . D . ® .
vear Siri-

We understand that there will probabdy be a
Federal Reserve Bank locatest in the northwest , we respectfully
petition ycur honoral:le bedy that give ltiinnesota thedke
consideration . ¥e wish alsr to state that the majoritv of
our coymumnity favor St.Paul as a location for this bank ,
the rczasons for our favorin: 5t.Paunl hasg undoubtedly
alrcady been outlined to you , and we trast you will
sec yorr way cyﬁggm%gulocate same &h that citv .

g&@fw ::: Yours very truly,

s ! iedTaralseth CO.

e

R S A -
e oA
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