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GEO.N. DAV/‘%N,CASHER

S.W. ALLERTON, PrES'T

The State Bank of Allet?f@,n

WE PAY 3% INTEREST ON ACCOUNTS OF HOME SAVINGS DEFT

ALLERTON, ILL.

February 9, 1914,

Centlement—-
The Board of Mirectors

of this Bank have alrsady passed a
resolution indicatiing their prefor-
ence tc have this démmunity included
in the Chicago Federal Teserve Tis-
trict, as the greateripart of the
business is done with Chicago.

Yeurs truly,

Cashier.

13206
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R. JOHNSON, PRrRESIDENT WALTER GREAR, Vice-Pres. ED SAMSON, CASHIER

FIRST NNATIONAL BANK

4449 ANNA, ILLINOIS 70-525
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ESTABLISHED, 1881 INCORPORATED, 1805,

Skiles, Reaxick & Co.,

BANKERS. .
. CaPrTAL STOOK, - - - $50,000
SuvrPLUSE, - - s - $20,000

Mr. W. W. Hoxton, Manager,

St Louis, Mo.,

Degar Sir:-

W. 8. REARIOK; Pkpsmm
H. B. BAXTER, VIOE-PRESIDENT
JaMmes J. Wyarr, CaAsaIEsR

i

B. R, CLEMONS, AssisTANT CASHIER

HAshland, insis., JTJan. 29* 1914,

We gre in receipt of your circular letter, inviting us to

request the organizetion cormittee to include our territory in the St Louis

gurisdiction. This is certainly very cordial in your cl-g~ing housé, but it

apprars to us, that our business relations with Chi“aqgg‘would make it more

desirable to he located in the territory of the Chicago bank.

Thanking vou for your.courteous communication, I am,

Very Truly Your's,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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NO.5316.

AUGUST CAZALET, President.
C.C.CORZINE ,VicePresident.

A.H.CORZINE Cashier. ///
A.CONNER,As;r.Cashier, %j//ff//;/f ///

4

Feb. 7th, 1914,

Mr. W. W. Hoxton, Manager,
St. Louis Clearing House Association,

St. Louls, Mo.,

Replying to your circular letter of the 6th
instant regarding'the Federal Reserve District that we
desire to bve pléced with, will say that we find that the
large percentage of our business here comes through
Chicago, therefore we believe that it will serve our
interests best to be placed in that district.

If wa were making the divisien ourselves we would
use the New York Central Railroad as the line between
your city and Chicago as we think thatjwould serve all

{

interests Yvest.
However, we are aware that our opinion amounts to

but little in the matter.

Very trulyfyours,

,// S
A (TP
/

. Cashier.
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AUGUST CAZALET, President.
C.C.CORZINE VicePresident.
A.H.CORZINE  Cashier.
A.CONNER, Ass™T.Cashier.
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Mr. W. D, C. Street, Manager,
Chicago Clearing House, ﬂ’
Chicago, Ill., -
Dasr Siri- //

Wa have yvour circular letter enclosing blank for

our signature to show our preference to be placed in the
Chicago Federal Reserve Diatrict and return same herewith.

Wa are very desirous of being placed with Chicago,
instead of St. Louls, and if we can do anything further to
assist in the matter, please feel free to advise us.

We are enclosing some blanks received from St. Louis
and you will see that they are using their bast efforts in

the matter.

Very truly yours,

S N :
./ Cashier,

Federal Reserve Bank of St. Louis
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To Promote the
of the County

General Welfare
through Co-operation

McDonNnoueH CouNTy FEDERATION

OF THE

ILLLLINOIS BANKERS ASSOCIATION
Blandinsville, I1l., Jan.16,1S814

Mr. W. G. McAdoo, Chairman,
Reserve Bank Organization Com@ittesﬁﬁgi§393
Chicago, Il11. % 2 &
Dear Sir:=~ .

1 have today communicated with
practically all the banks in McDonough County
and they are all of them unanimously in favor
of being placed in the ggégggo district.

While we arefgﬁout equal distance
from Chicago and St. Louis, more than ninety
per cent of our business is done through

Chicago and Peoria.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

FIRST BANK AND TRUST COMPANY

CAPITAL $ 250,000°° SURPLUS $ 50,000°90

J. 8. AISTHORPE, PRESIDENT.
W. P. HALLIDAY, VICE-PRESIDENT.
W. H. WOOD, VIGE-PRESIDENT.

REED GREEN, VICE-PRESBIDENT. CAIRO, ILLINO IS,

H. R. AISTHORPE, CASHIER & SEG'Y.

New Location at Fevianry 9th, 191d. 2
: _ab : Z
Fighth and Washington %

",

Mr. J. A. Lewis, Chairman,
Special Committee,
St. Louis Clearing House Ass'n,
‘ St. Louis, Mo.
Dear Mr. Lewis:

Replying to your inquiry of the 6th inst.
with reference to forwarding request to the Federal
Reserve Association that Cairo be placed in district

' With reserve bank located at S5t, Louis, have to ad-
vise we have taken no action wiéh reference fb.this
for the reason that when our kr. J. S. Aisthorpe was
in Chiocago at the hearing of thé ireasury Officisals,
he in & way obligated himself to favor Chicago rather
than St. Louis. While the writer feels that St. Louis
is the logical place, you will appfeciate we are ”
hardly in position to go on record as favoring both
cities.

truly yours,

Cashier. N
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclass’iﬂedl/ Declassified Holdings of the National Archives

B.F. EYERLY, President
F.A.MORTON Vice Pres.
E.A.HEALD,Cashier
F.SINGLETON, Asst Cashier 3

A

February 2nd,1914.

RESERVE BANK ORGANIZATION COMMITTEE,
Treasury Department,

Weshington, D.C.,
Gentlenen: --

The enclosed matter was submitted to our Board at
their regular mo:eting of the present date.and the answers ;'eturned

to you herein are the unanimous eéxpressions of tho entire Board.

Our emphasis upon the selection of CHICAGO as OUR Resexjve
City is due not alone to the Geographical situation of our city but
chiefly to the fact that fully ninety-five per cent(in volume) of
our business is cleared through Chicago, and it is our sincere be-
lief that the assigmment of our city to eny other liegional- Reserve
City than Chicago would entail a serious inconvenience, if not an

actual loss, to the Banks of this vicinity.

Ve fully eppreciate the opportunity you have given us to
exprees our preference in this matter and st}ongly hope that we may
be mssigned to the Chicago Regionul Reserve Bank, with sincore assur-
ances that our utmost endeavors along every line will be put forth to
ald in making a practical WORKIKG SUCCESS of this very important, and,
in'our opinion, HIGELY BENEFICIAL Hatio )

Very respectfully
Digitized for FRASER ’ Yina Prast.
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis
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C.FERRIS,PRESIDENT. S.H.FERRIS,CAsHIER.
E.

J.
D.E.MACK,Vice PRESIDENT. THOS.F. DUNN,ASST.CASHIER. .

Ne 1167.

HANGCOCK COUNTY NATIONAL BANK

CAPITAL STOCK $ 75,000.00.
SURPLUS $ 25,000.00.

CARTITAGE, ILL. ‘Jan'y.19th,1914,

Reserve Bank Organization Committee,
Washington, D, C.

Gentlemen,-

In as much as by far the greatest vol-
ume of business between Banks in Hancock County,
Illinois and outside Banks and money centers is
done through Chicago we believe it is very im-
portant and wiIl greatly promote the convenience
of the Banking and other business intereste of the
County if Hancock County is placed in the Federal
Reserve District allotted to Chicago,

We therefore respectfully make the
quest that you include Hancock County,Illinoi
the Federal Reserve District allotted to Chi?agO.Jﬁﬂ;

/
/

. foogne s
Very truly yours, -0 Z4 o o /

Mg, /Ik "‘;," j’;’\j
Hancock County Nat'l, ﬁ?pkygy

CASHIER.
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J.C.FERRI|S,PRESIDENT.
D.E.MACK ,Vice PRESIDENT.

Digitized for FRASER
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S.H.FERRI1S,CasHiER.

Ne 1167.

HANGCOCK COuUNTY NATIONAL BANK

CAPITAL STOCK 4 75,000.00.
SURPLUS $ 25,000.00.

CArTHAGE,ILL. February 2nd,1914.

W. W, Hoxton, Mgr.,
Saint Louis Clearing House Ass'n,,
Saint Louis, Missouri,

Dear Sir.=-

Replying to a letter from the Special Com-
mittee of the Saint Louis Clearing House Ass'n,
beg to say that we regret very much that we are not
in the position to comply with ycur request and sign
the statement that you enclosed asking that Carthage
be placed in the Federal Reserve District with Saint.
Loui 8,

Inasmuchas from seventy-five to ninety per
cent, of the business in this vicinity is done with
Chicago we feel that it is quite important that we be
placed in the Chicago Dlstrlct

.. o g1

s B ey

Thanking you for your interest in our behalf,

I am,

Federal Reserve Bank of St. Louis A . EW y

THOS.F.DUNN, AssST.CASHIER.
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6026.

@TﬁE JirsT NaTioNAL BANK

CAPITAL STOCK $ 50,000.00
J.E. TURNER, PRESIDENT.
W.C. TURNER,VICE PREST. GEO.G.ROBERTSON, CaSHIER.
A.L.RUFFNER, Vice PREST. ROSE TURNER,AssT.CASHIER .

CAsEY, ILLINOIS.

Yahy wth, 12014,

ur.¥w.9¥.Hoxton, Manager,
Saint Lbuis; Wissouri.

Year sir,- Your letter received enclosing blank for to sien asking
that we he plae~d in the St.Louils districlt

We have also recéiﬁed similér one from Chicago and we have not
signed either and do not feel like we shovld. We have done more:- of our
active business with Chicago for the recaosn we are able to get money
from there quicker-ind at 1éss cost. It costs us 50¢_per ¥ form St.
Louis wnd do not get it here until noon and we get it form Chicago for
4nd peﬁ M and get it at 8 4.M. instedd of noon that is by ordering
cash bivletter or wire.

Yours truly

Digitized for FRASER y
http://fraser.stlouisfed.org/ ’ 4

Federal Reserve Bank of St. Louis




™" Reproduced from the Unclassffied / Dedlassified Holdings of the National Archives

CAPITAL $ 100.000.00.
SURPLUS $ 130,000.00.

Hivst Dotional Bank oo

B.F. HARRIS, VICE PRESIDENT.
OF.CHAMPAIGN, ILLINOIS. N.M.HARRIS, VicE PRESIDENT.
H.S.CAPRON, CASHIER.
913

Janunary 29th,1914.

Mr. T, ¥.Foxton, Manager,
2t. Lonis Clearing Fouse Ass'n.,
st. Louis, I7o.

Pear Sir:

In reply to the communication from the St. Louis
Clearing Fouse Association relative to desire on the part
of St. Louis interestd that this community he rlamed in the
7ederal Reserve district, served by the St. Louis Regional Rank
I have to say that as we have no St. Louis account, and no
direct business connection therewith, it will not be desirable
for us to make the request asked for by you.

Yours truly;ﬁ J /J—7 |

Cashier.

Digitized for FRASER
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TLLINOIS TRUST & SAVINGS BANK

OF CHAMPAIGN

b CAPITAL $ 1530.000.00

“V.W. JOHNSTON, PRESIDENT.
W.W.STERN, VICE PRES.
F.W.WOODY, CASHIER.
B.C.WEAVER,ASST.CASHIER.
GEO.R.SHAWHAN, MGR.SAVINGS DEPT.

GCHAMPAIGN, ILLINOIS.
Feb. 9th;1914,

¥re We 7. Hoxton, Mgr.,
cf Stelouis Clearing HOuse Association,
Q Ste.Louis,Mo .

Desr Sir:

Your letter of Peb. 6th at hand;
and while we would certainly be glad to see &
Reserve Bank at St. Louis, our territory here is,

of course, taken in by Chicago, being as close as we
are to that city.

We trust that this will express our
sentiments relative to the above.

Yours truly,

/A

r Py
WWSEMM Vice Pres

Digitized for FRASER
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HICAGO.

O
/g?srxeusrm'n 1844

January l4th 1914.
Chicago Association of Commerce,
Mr, H, P, Miller, Business Manager,
Chicago.
Dear Sir :

Replying to your favor 9th., will
say that the business of this house extends pretty generally over
the entire United States west of Central Pemnsylvania. We do not
go largely into the atlantic Coast States between Jacksonville,Fla.,
and New York. With this exception we do go generally over the
South, South-west, West and North-west ( including Alaska). We are
also shipping considerable on foreign account, especially into Mexico
and Cuba ; with the opening of the Canal we look for large develop-
ments in this branch of our business.

While Chicago holds undisputed supremecy
in tradse, over what is known as the Central and Mississippi Valley
States, taking in Pennsylvania on the East, extending West to at least
the Rocky Mountains, my belief is .a close analysis will show that she
is the chief factor in the distribution of commodities over the entire
country, excepting, possibly, a small portion of the north-east and
Atlantic States. Our business in remote parts of the south-west and
northwest, 2lso on export account, is now very comsequential and further-
more, is showing steady and wholesome growth.

Yours very truly,

J.W,BUTLER PAPER Cy
@ Ve ~72.

P. s. -
Enclosed find marked map showing territory referred to.

Digitized for FRASER
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Bogrd of Grade of the ity 5{ Chicago. B J -

Becreturys Bifice.
Chicago, January 19th, 1914

To the Honorable Federal Reserve Bank Committes,

Hon. William G.M'Adoo, Secretary of the Treasury
Hon. David S.Houston. Secretary of Agriculture.

Gentlemen:

In support of the merits of the City
of Chicago to be the place of location of a Regional Federal
Reserve Bank under the provisions of the new Federal Reserve
Act, the President and Board of Directors of the Board of
Trade of the City of Chicago beg to submit the following as
indicating the outlines of the territori, the commercial
interests of which, in a large measure, center on the Board

of Trade of the City of Chicago,: and their value-

Receipts of - Wheat, 50,372,000 bushels
" " Corn, 127,773,000 "
" " Oats, 124,405,000 "
" " Rye, 3,705,000 "
" " Barley, 31,663,000 v
TOTAL 337,288,000 w

having a value, based on careful weekly computatlions, of
$197,471,000,00,

0f flour, 10,096,000 bbls., having a value, in
its wheat squivalent, of $47,500,000.

O0f all kinds of live stock, 16,452,807 head,

valued at $409,134,674.00,. CKLL

f%ﬁ;w wll €

Aﬂénﬂn/ &4; Q%inééﬂaw

kw4, T Stk Yands
l "\g vu*w-ﬁ / -
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Board of Grade of the Tty ol Chicago,

Berretorys Bffice.

No.2.
Shipments of cured meats during the year were-
614,048,000 1bs.
Lard:

273,717,000 1bs.

Receipts:

Cheese, 101,303,000 1bs.
Butter, 284,110,000 *
Eggs (cases) 4,610,000 -

There are numerous other soil products, such as
flaxseed, clover, timothy and other grass seed, besides many
others, aggregating an enormous total.

As indicating the territorial or regional extremes
to which the commerce of the City of Chicago reaches, is the
railroads terminating here; they number 33 and have a mileage
of 101,000 miles. Grain comes to this center over these roads
and in connection with many connecting lines from a wide terri-
tory; some commodities, such as barley and hops coming from
the Pacific Coast States. The major part, however, coming to
Chicago originates within territory outlineéﬁby a line drawn
to the east of us about midway across Indiana from the lakes
south to the Ohio River, west to the Missouri River across the
state of Iowa to the Northwest including both DakXotas, and even

into Western Canada.
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Bonrd of Grade of the Tiky of Ohicane.
Berretorys Dffice.

No.3.

At the present time we are having quite good arrivals
of Saskatchewan QOats.

Lake arrivals of American grain from the hand of the
lakes and Canadian grain from north shore ports of Lake Superior
total large quantities, receipts of Canadian oats siince the
lowering of the tariff have become an important item.

The storage of the commodities mentioned, and their
final distribution employs a sum of money in the aggregate
seldom if ever equaled or employed in handling soil products
in any other ¢city in this or in foreign lands. This memoranda
does not include articles of great importance not handled on
the Board of Trade, such as produce noi susceptible of storing,
lumber, coal etc.

This Association very respectfully urges the location
of a Federal Reserve Bank and that it be given a territory com-

mensurate with the commerce centering here.

Board of Trade of the City of Chicago,

@, 7 el
.
- /Zi?;é7iéj g;c2ﬂdf%7

PRESIDENT
Y
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(AROLAINNER-PLAYER Picnos

and Fuphona Player Pianos
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CABLE ADDRESS "MUSICABLE" cHICAGO
A.B.C.5vm EDITION, CODE

Lhicago, senuary 12, 1914.

Mr. H. F. Miller,
Bus. Mgr., Association of Commerce,
10 So. La Salle Strest,
Chicaro.

Dear Nr. Miller:

Your letter of the 9th, sent at the request
of Prvesident Elting, received and carefully noted.

I do not sec how it is possible for me to use the
map which you enclosed so that any intelligent evidence can
be given to the situation of the piano manufacturing of the
Middle West. Our house does bhusiness in every state in the
Union. It is true that we do more business in some states
than in others. This, I presume, would be true of other
manufacturers located here. In a general way, I would give
it as my opinion that the western piano manufacturers who
have their headquarters in Chicago dominate the entire trade
west of the Chio river and including at least a large por-
tion of the South. VWe ourselves have stores in the larger
cities of the South, and have distributed many thousands
of pianos in that territory.

Personally, I had not supnosed there was any
doubt about Chicago's having a federal reserve bank, and
that it would be the headquarters of a reserve district,
but, as usual, the Association of Commerce is "on the job"
and active in the interests of its members. But I feel
pretty certain that as far as the piano manufacturing business
is concerned, you will have no difficulty in obtaining data
that will prove conclusively that my etatement is correct,
because in our 1ine Chicago to-day—ie

GJD AHS
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ESTABLISHED 1840, OFFICERS AND DIRECTORS: INCORPORATED 1909.

BENJAMIN CARPENTER, PREST.
HUBBARD CARPENTER,Secy. JOHN A.CARPENTER, VicE PREST.

C.W.COMMONS , AssT. TREAS. R.H. DURYEE
F.G.LEWIS G.F.HAWKINSON
HW.d'EVERS R.ALA POINTE

Manufacturers & Jobbers of

TWINES &« CORDAGE,
Manila & Sisal Cordage, Flax, Hemp
& Jute Twines,Braided Sash CDards & Lines,

Cotton Duck % Awning Stripes,
Mill,Railroad k% Contractors Supplies,

Hose,B Elﬁng % Fal::king,

STORE & OFFICES: Marine Hardware ,Wire Rope, FACTORY & WaREHOUSE.
Wells & Michigan Streets. CABLE ADDRESS:"ROPEYARN,CHICAGOY

Cotton Waste,
Tackle Blocks.
“®h ¢ nlnng" BELLING AGENTS GENERAL WESTERN AGENTS REPRESENTING
TRANSMISSION ROPE ANNISTON CORDAGE CO. PEERLESS RUBBER MFG. CO. LUDLOW MFG. ASSOCIATES
ANNISTON, ALA. NEW YORK BOSTON
Chieaqo, Jenuery 12, 1914.

Mr. F. H. Miller,

Bus. Mgr., Chicago Ass'n of Commerce,
Otis Building,

Chicago,

Illinois.

Dear Sir:-

Replying to yours of January 9th in refer-
ence to the Federal Reserve Bank, beg to say that it is
pretty hard for us to state in Just what territ%;y our
line of business holds ‘supremsecy in the tradd. “Supremacy
is a word and condition about which we know very little.
We do business however, 1in every state in the Union and
are actively represented by our traveling men in every
gstate in the Union -except Alabama, South Carolins, North
Carolina, Georgis, Florida, Virginia, New Jersey, Delaware
and the New England States - and even in these states we
occasionally send special representatives on specialties
which we control. However, the bulk of our business
lies within a circle with a radius of about 400 miles
around Chicago, the most important states being Wisconsin,
VWichigan , Minnesota, Jowa, Illinois, Indians, Missouri,
Oklahoma and Texas. '

Very t yours,

A Syt

BC-IN
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The Committee of The Chicapgo Association of Commercj,, in an effort to-

gather information as to the extent of territory in which Chicago is commerclally
dominant, addressed a lottsr of inguiry to four or more business coancerms, each
group representative of a similar line of trade. These concerns were asked t0
indicate on a map supplied the limits within which the line in question was dom-
inan} or within which the bulk of their sales was more than 50 per cent of the total.

The Association of Commerce has more then 4,000 members. To the groups
mentioned about 250 letters of inguiry were addressed. There were 16C replies from
55 different lines of trade.

It is necessary to explain that in certain departments of commercial
endeavor the supremacy of Chicago is unquestionablé. It is n;cessary t0 refer to
the packing house industry, the farm machine industry, the distribution of products
by the mail order houses, or the extent of the transportation interests in this survey.

There are also many concerns whose business is national in extent and meny
more whose business extends throughout the country, except in New England, New York

_and the eastern seaboard.

The replies to the letter of inquiry sent out by the Committee of The
Agsociation represent the extent of business done by not less than 3,000 Chicago «
manufacturing and wholesale concerns. In addition to the m2ps returned, many letters
explanatory of the extent of Chicago's commercial field were received, some of which
are submitted for the information of the Organization Committee.

In order to reduce the total result to composite form and show in one map
the sum of the information obtained, all the lines marking limitations of territory
were redrawn on & single map which is submitted. The lines were drawn to scale.
Wherever the lines coincided, the outline of the territory tributary to Chicago
became wider and blacker.

A glance at the composite result shows instantly that New England and New

York are lean territory for Chicago's commerce. The line is wider and blacker around
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the southeastern states and grows heavier a2s it progresses to the west. There is a0
doubt that a large number of Chicago concerns have a trade that is 1limited only by
the national boundariss on the south, scuthwest, west zud northwest.

Inside this boundary are many lines iandicatiag the extent of the business
of single concerus or groups of concerns. Ignoring these and excluding from present
consideration the business lines distinctively national in chzracter, the lines of
coincidence indicate that Chicago hns a particular tributary commercial empire. The
boundariss of thls comercially tributary section vary. They are not a2lways coter-
minous with state lines. They recede to show points of competition and mark the
force of the competition. They are differeant for differeant trades. But, despite
the variations, there is & definiteness which is pertinent to the problem under
consideration.

While there is a line which shows that the south boundary of the upper
peninsula of ilichlgan acts as a barrier tc some Chicago concerns, the line north
and east indicates in marked degrec the fact that all Liichigan is commercially

e

tributary to Chicago. The lines north and south through Michigan's lowsr penin-
sula indicate a degrse of competition from Detroit, but become inconsequentizl when
compared to the heavy line which marks the eastern boundary of Michigan.

There 1s a line which excludes Ohio from Chicago's commercial territory.
There is another line which excludes the sastern half of Chioc and another heavy
line which includes 21l of Ohio &n Chicago's commercial territory.

Kentucky and Tennessee are similarly out andrin Chicago's territory,while
a pronounced line rumning west from Cinciunati shows that the extreme southern part
of Indisna end of Illinois are competitive territory in vhich Chicago's supremacy is
disputed but not lost, as the line along the southern boundaries of the two states
indicates.

The curve of the lines across and along the southern part of Illinois and

east and west a2cross the northern part of Ilissouri indicate that St. Louls is a strong
Digitized for FRASER
http://fraser.stlouisfed.org/
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competitive point but the strong lines at the south boundary of Missouri and further
south end west show the competition from St. Louis is not effective in 211 lines.

Kansas supplies a great trade to Chizago, as do Oklahoma and Texas. Colo-~
rado is only less pronounced Chicago territory than Nebraska.

Both Dakxotas belong to Chicago, but there is a line cutting off the
southern part of South Dakota which marks that part of the state as distinctively
Chicago territory. Southern Minnesota is cut off by the seme line which shows the
Twin Cities as competitive points to some exteunt.

There are lines east and west across Wisconsin indicating competition
from lilwaukee as well as the Twin Cities, but commercially Chicago is obviously
dominant in both Dakotas, in Minnesota 2nd Wisconsin.

As a result of the survey it may fairly be said that Chicago has--in addi-
tion to its national field-- two others in which it is commercially ascendant. The
smaller or inner of these two sections has a population of approximately 19,000,000
and total banking resources of $5,500,000,000. The capital of the state banks
(figures of the National Monetary Commission, 1909) is $334,775,000. and surplus
and undivided profits $325,709,000. . The total individual deposits of all banks in
this district are $2,190,026,000., Pkix mxx The capital and surplus of the national
benks {figures from report of Senate banking end currency committee) are :3261,756;000.
The subscribed capital of the Federal reserve bank for this district would be approx-
imately $16,900,000. from national banks alone.

The figures for parts of states are estimated. The district would include

¥outhern South Dakota Illinois

Colorado Southern Wisconsin
Kebraska Michigan

Southern Minnesota Western Chio

Iowa Northern Indiana

Northern Missouri
The outer district would include
North Dakota Minnesota
South Dakota Wisconsin
Digitized for FRASER
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Nebraska Illinois
Kansas Indiana
Colorado Michigan
North Missouri Ohio
Xowa Eentucky

Tennessese

In this district the population is 35,162,000, The totzl banking re-
sources are $5,415,524,000. The capital of state banks is $575,890,000. and
surplus $334,600,000., The total individual deposits--all banks--are $3,566,745,000.
The capital and surplus of national banks is $478,141,000. The subscribed capital
of a Federal resorve bank for this district would be $28,688,000.

The figurss as to banking capital and strength are submitted only to
indicate in such terms the extent of the two districts of which Chicago is com-~

mercially the center.
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CHICAGO, BURLINGTON & QUINCY RAILROAD COMPANY,

OFFICE OF PRESIDENT.

Chicago, Janusry 15, 1914

Mr. H. F. Miller,
Buginess Manager, Chicago Association of Commerce,

10 South La Salle St., Chicago, Ill. |
Dear Sir:

Replying to your favor of the 14th instant, enclosing sopy
of your letter of the 9th instant, relative to the guestion of the
Chioago Tederal Bank Reserve District.

Chicago is the largest digtributing center of merchandise
and manafacture in the territory served by this Company and distributes
to the entire territory west of‘Chicago, to the Pacifis Coast to a2 great-
er or lesa degrese.

In the territory east of the Roocky Mountains, the principal
producta are grain and live stock, for all of which Chicago is the
largest and, therefore, the basing market; and Chisago is, therefore,
necessarily the chief depoaitory for the moneys reseived for these pro-
ducts,~ the lesser markets being the Twin Cities, Omaha, Xansas City
and St. Louls.

Based on commersial business the Chicago Reserve District
should include Kansas, Missouri, Illinois and the territory north
theresof and east of the Rocky Mountains.

Yours very truly,

A

f
Prasident.

Federal Reserve Bank of St. Louis
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W. D, C. STREET, MANAGER
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CHICAGO. ILLS. Feb. 9, 1914,

Hon. W. G. McAdoo,
Reserve Bank Organization Committee,
Washington,D.C,

Dear Sir:

On learning that the Clearing House Association of St,
Louis had issued a circular letter to the banks in the Southern

part of Illinois, a copy of which is herewith excloged, it was ,f‘
decided by the Chicag E House Association to send out a .~

T
similar circular letter, which is also herewith enclosed, giving Fé;
the banks in that locality an opportunity of expressing their pre- -
ference as between being connected with a Federal Reserve,ﬁénk hd

in Chicago and a Federal Reserve.Bank in St. Louis. ﬂ% also en-
close a second circular sent out by the St. Louis gkéaring House
Association dated February 6th which we have todaf received from
a correspondent. -

Ve enclose the replies receireﬂJEZdate which are classified
as follows: U

Gounties For Chicago For St, Louis. Neutral,
Adams, ’ === - ’
Alexander
Bond
Brown
Calhoun,
Cass
Champaign
Christian
Clark
Clay
Clinton
Coles 9
Crawford, 10
Cumberland 6
Douglas 10
Edgar
Ldwards
Effingham
Feyette
Franklin
Galletin
Greene

W)
OB I W

W N | ot

fwn
oo
PPN

Federal Reserve Bank of St. Louis
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CHICAGO CLEARING HOUSE ASSOCIATION

F. H. RAWSON, PRESIDENT

D. R. FORGAN, VICE-PRESIDENT
W.D. C. STREET, MANAGER

T. C. STIBBS, ASST. MANAGER
JAMES B, MCDOUGAL, EXAMINER

CLEARING HOUSE COMMITTEE

JAMES B. FORGAN, CHAIRMAN
ERNEST A. HAMILL, VICE-CHAIRMAN

JOHN J. MITCHELL
ORSON SMITH
GEORGE M. REYNOLDS
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Hon. W. G. McAdoo,--p2.

Counties,

Hemilton,
Hancock
Hardin,
Jackson,
Jasper
Jefferson,
Jersey
Lawrence
Macon,
Macoupin,
Madison,
Marion,
Menard
Monroe
Montgomery
llorgan
Moultrie
Perry
Piatt

Pike

Pope
Pulaski,
Randolph
Richland
Saline
Sangamon,
Schuyler
Shelby,
S5t. €lair
Union
Vermillion
Wabash
Washington,
Wayne
White
Williamgon,

Federal Reserve Bank of St. Louis

OFFICE OF THE

For Chicago,

@learing House Conunittep

CHICAGO, lLLs.

18

w

i
2OW O CUNDO®HE oW

(8]
o W

2

306

Recpectfully yours,

/g/‘/m/;é_z%/w.

Chailrmams

Y

7

For St. Louis, Neutral
2
1
2
4 1
1
3
5 1
8
2
1
7 1
2
1 1
1
1 1
1
1l
1
9
2 1
2
1 1
78 11
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ST. LOUIS CLEARING HOUSE ASSOCIATION.

St. Louis, January 28th, 1914.

To the Banks, Bankers and Trust Companies of Southern Illinois.
Gentlement

During the meeting of the Organization Committse of ths
Federal Reserve System held in St. Louls Januvary 21 and 22, many
letters were read, and oral arguments made, to Secretaries McAdoo
and Houston, advocating the placing of the Southern portion of your
state in the St. Louis District, Soms of the wain reasons for the
choice were: direct railroad connections, sconomical and quick
handling of transit items and familiarity of St. Louis bankers with
the needs and reguirements of your-portion of the state, which re-
gquirements have always been taken care of promptly and cheerfully.

The Organizetion Coumittee, during the hearing, requested
that expressions be forwarded to them at Washington as +to your pref-
erence in this matter, and in order to comply with this request we
are enclosing herein a blank form stating that it is your desire to
be placed in the St, Louils District.

; If you will kindly sign this statemsnt and mail to the
8t. Louis Clearing House Associmtion in the self addressed envelope
enclosed, it will be highly appreciated by the undersigned.

It is our desire that you sign this statement and mail it
in whether you expect to be a member of the Federal Reserve System
or not.

Very respectfully,
Special Committes, St. Louis Clearing House Association.

J. A. Lewis, Cashier, National Bank of Commerce, Chairman,
A, 0. Wilson, Vice~President, State National Bank,

R. S. Hawes, Vice-President, Third National Bank,

J. A, Berninghaus, Cashier, Central National Bank,

Wm. W. Hoxton, Manager, St. Louis Clearing Houss.

Federal Reserve Bank of St. Louis
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ST. LOUIS CLEARING HOUSE ASSOCIATION.

8%. Louis, Mo., February 6, 1914.

Gentlemen:

We beg leave to call your attention to our communication
of Janvary 28th, asking that you sign and return the enclosed form
for the information of the Organization Committee of the Federal
Reserve System. Not having heard from you and realizing that such
circular letters ere often mislaid or lost, we take the liberty of
sending you this second request.

If you eare indifferent to the matter or if you prefer to
be included in ancther District, we should still like to have an
expression from you in order that our data for the Organization
Cormittee may be complets.

Hoping that you will favor us with a reply by return
mail, we are,

Very truly yours,
Special Committee, S%t. Louis Clearing House Assoclation.

J. A. Lewis, Cashier, National Bank of Commercs, Chairman,
A. 0, Wilgon, Vice-President, State National Bank,

R. 8. Hawes, Vice-President, Third National Bank,

J. A. Berninghaug, Cashier, Central National Bank,

Wm, W, Hoxton, Manager, St. Louis Clearing House.

Federal Reserve Bank of St. Louis
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CHicaco CLEARING House ASSOCIATION

W. D. C. STREET
MANAGER

CHICAGO, ILLS., January 31, 1914.

To Banks, Bankers and Trust Companies in Illinois

Gentlemen:

Efforts are being made to divert portions of
our State from membership in the Federal Reserve Bank
to be located at Chicago, and expressions in favor of
St. Louis are being solicited from a number of banks
whose natural business affiliations make it desirable
for them to belong to the Chicago district. We there-
fore deem it our duty, both towards ourselves and our
friends in the State, to give those banks that prefer
the Chicago district as fair a chance of expression as
the above movement will afford to the advocates of the
St. Louis distriect.

With this end in view we take the liberty of
enclosing herewith a blank form which we request banks
desiring to be included in the Chicago distriect to sign
and forward to Mr. W. D. C. Street, Manager of the Chicago
Clearing House. We solicit signatures from all banks
whether they propose to be members of the Federal Reserve
System or not.

A prompt reply is respectfully requested.

Very truly yours,
THE CHICAGO CLEARING HOUSE COMMITTEE

By J. B. Forgan
Chairman
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CHICAGO CLEARING HOUSE ASSOCIATION

F. H. RAWSON, PRESIDENT ,
D. R. FORGAN, VICE-PRESIDENT )

W. D. C. STREET, MANAGER /1
T. C. STIBBS. ASST. MANAGER i
JAMES B. MCDOUGAL. EXAMINER

AT

OFFICE OF THE y

CLEARING HOUSE COMMITTEE Qllparing ﬁnuﬁp @nmmittgp

JAMES B. FORGAN, CHAIRMAN
ERNEST A. HAMILL, VICE-CHAIRMAN
JOHN J. MITCHELL

ORSON SMITH

GEORGE M. REYNOLDS

CHICAGO, ILLs. Feb. 17, 1914,

Hen. W. G, Meidoe,
Reserve Bank QOrgenizetion Cepmittes,
Washington D.C.

Dear S3r:

Referring te my letter of 9th inst. 1 beg to enclose
herowith re which we have reseived ts our sircular letter
addregsed te the e in Southern Illincie eince writing you
at thet timse. \

%K Yours very truly,

b

N

_.-,‘g% £ A ﬁgﬁ ?
\ G ket ™
\
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Pesbruary 19th, 1814,

8ire

At the request of Secretary Ne Adoo,
1 bag te thank you for your letter of Fed-
ruary 17th snclosing replios which you have
received freom danks in socuthern lilinois with
reference to their preforence as to the dis-
trict in which thay wish to be looatod.

Reespoctfully,

Beoretary,
Resarve Bank Organization Committeo.

Mr. James B, Yergan, Chairman,
Clearing Housé Committeo,
Chicago, Illinois.
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CHICAGO CLEARING HOUSE ASSOCIATION —

F., H. RAWSON, PRESIDENT -
D. R. FORGAN, VICE-PRESIDENT :
W. D. C. STREET, MANAGER (
T. C. STIBBS, ASST. MANAGER '—D

JAMES B. MCDOUGAL, EXAMINER A, ,«-/
OFFICE OF THE M e

CLEARING HOUSE COMMITTEE @lpmng ﬁmlm’ (’Inmmﬁh’?

JAMES B. FORGAN, CHAIRMAN
ERNEST A. HAMILL, VICE-CHAIRMAN
JOHN J. MITCHELL

ORSON SMITH

GEORGE M. REYNOLDS

CHicAGO, ILLs. Feb. 21, 1914,

Mr., M. C. Ellﬂtt. Secl‘e‘t&l‘y
Reserve Bank Orgaenization Committee,
Washington, D.C.

Dear Sir:

In Mr. Forgan's absence 1 have your favor of
19th inst. acknowledging receipt of his letter to Sec-
retary McAdoo of 17th inst. enclosing replies received
from Southern Illinois banks expressing their preference
with regard to the Federal Reserve diastricts of Chicago
and St. Louls.

I write now to inquire if Mr. McAdoo received
. Mr. Forgan®s letter ef 9th inst. which wés the first letter
Mr. Forgan wrote to the Secretary regarding the matter,
an scknowledgpnent ef which does noil sppear to have been
received. This letter was enclosed with several hundred
replies received from the Southern Illinois banks.

Thanking you in enticipation of your kindness in
advising me of the receipt of this letter, I remain,

Respectfully,

43JQ&MW§WQ

Socratir{=gas!iéiézume.w‘}

"~ ANSWERTD
FEB 2611 -
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HiEle

Fobruary 26th, 191d.

Slis-

In roply to your letter of Fedbruary 21st,
you are advissd that Sotrebusy eadod Ing rocelived
S Ure Forgon, the lotitor of Febrwery 9th, to vnlen
you rofer, and the serw hws bwoon filed with the othor
mepers go that the Conalvtec ray do ia possesalion of
2ll tie facts waon 1t 1s decidlig upom the locaticns
of the Federal jecerve Siifs to Le establlihod.

Rempectiully,

Sedretery,
Toserve Rark Orgonirzotion Committee,

Iire irritt il. Grim,
Clearing Ilonse issociation,
Chicago, 1lle
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Jonary 27th, 1914

810 1t

Your ‘etter of Jumuary ..3rd saddressed to the
Reserve Dai Orpanizetion Committee, making m
tionn az to the mathoda of estadlishing Fedoral Reserve
Banks, has been received and will be referred to the
Committes for its consideration.  Some of the sug-
gestions contained, mainly thope mi&’bimto a canvass
of the sentirert of the various bankers, had alveady
been acted upon and circulars are now in the hands of
the ;rinter and will be sent out in a few days to those
banks wi:ioh have ap-lied for membershipe

Respactfully,

socretary,
Reserve Bank Orpanization Comittoo.
)

Hre. He Co EBennett,
The Chicapo Savings Bank & Trust Cormany,
3tate & iiadlison 3irests,
Chicapo, Illinoia.
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CHICAGO SAVINGS BANK AND TRUST COMPANY

CHICAGO SAVINGS BANK BUI!ILDING
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H.L.SCHMITZ, Mor ReaL Phrabe Loan DerarsmEnt
WILLIAM T. ANDERSO N Alrror

CHICAGO January 23, 1914,

The Federal Reserve Bank Organizetion Committee;
¥V.a s hingt o n, D.C.

Gentlemen:

SUBJECT == Should the Federal Reserve Districis
have definite Geographical bounderies, or should esch
town be placed in the district of the Federal Reserve
City with which its trade reletions sre strongest?

Subrmi tted at the suggestion of Mr. Secretary Houston.

Yhile attending the Chicego hearings of your
Committee I was struck by the fact that the arguments of
witnesses, without exception, were along the line of advocat-
ing that certain States, or sections of States, be included
in the Chicago district or the suggested district for the
Twin Cities.

After the adjourmment of the hearing, I men-
tioned the metter, informelly, to Mr. Secretary Houston, ine
quiring if the Committee had considered at all the question
of placing any given town in disputed territory in one
district or the other in sccordence with transportetion
fecilitiess

To be nore specific, the Committee has a hard
task in the State of 1llinois to determine where the Chicago
district should end and the St. Louis district begin. The
Cormittee must keep in mind the provision that the district
shall be apportioned with due regard to the convenience and
customary course of business und shall not necessarily be co=-
terminous with any State or States. Now, on the main trunk
lines running Egst from St. Louis, the banking business,
pearticularly, is tributary to St. Louis, practically to the
Indiana line. On the trunk lines rumning South from Chicago,
the business is tributary to Chicuago, almost to the Kentucky
line or the Ohio River. At junction points the husiness m=e
be fairly distributed between the two cities, or it may not,
depending on meny factors having different applicstion in the
individual towns.

The problem considered along these lines be=
comes extremely intricate, and the same problem has to be met
over the entire United States.



Reproduced from the Uhc;!assiﬁedl Declassified Holdings of the National Archives

Digitized for FRASER
http://fraser.stlouisfed.org/

—--2-.-.-

In the last analysis, it seems to me that the only
people who can intelligently solve this problem are the bankers and
business men of the individual towns. I, therefore, respectfully
suggest to your Commjttee the following plan s being most certain
to accomplish the result that efter the districts are once orgenized
the changes to be made in them nmay be, as far as possible, due to
changing conditions and not to errors in laying out the districts
in the first glace.

First: Determine &s a result of your hearings over the
sountry in what cities the minimum number of eight banks should be
located in order to best serve the whole country, having in mind
the object that each bank shall be self-sustaining and capable of
operation &t a profit sufficient to pay its dividends znd creecte a
surplus. You will pardon my suggesting at this point, without
argurent, the follewing cities: Bostor, New York, Philadelphis or
Baltimore, Chicago, Minneapolis or St. Paul, St. Louls, Kansas City,
San Francisco. (This list is not original, but one that I spprove.)
It does not seem possible a bank in Sen Francisco could properly
serve the Seattle, Portland, and Spokane section. I would suggest
a branch at one of the threc cities in the far Northwest on the i
supposition that the branch can serve & given section elmost as well
a8 the parent bank,ani that a bank in San Francisco wiikr a branch in
Seattle, for instance, could be operated at much less expense than
two parent banks = gne for each locality. The seme argument wilil
epply to other sections of the country where the people might think :
thet they were entitled to a Federsal Reserve Bank.

Second: Prepare forms to be sent to®every banking town #See supple-
in the United States addressed to Clesring Houses and Chambers of mentery note.
Cormmerce or similaer orgenizations where they exiét;' or eddressed to
banks and leading merchkants in the smaller towns. These forms
should state, first, the eight cities in which your Comnittee have i
determined to orgenize banks, and should ask for sworn affidavits on
the follewing two points:

(a) With whichk of these cities the addressees have the
clcsest business relations; if possible data should be furnished as

& basis of opiniorn.

(v) The addressees should be asked to state with what
Federal Reserve Bank they would prefer to be connected. They should
be requested to name first, second, and third choice.

Addressees should be invited to indicate if thelir trade
relstions are strongest with some city not included among the eoight
which ere to have Federal Reserve Barks. The data would be avajl~
sble in h@lping to determine where branches should be esta®lished.

I advocate this plan for two main ressons: First, it
ought to produce & fairly satisfactory result; second, it follows the
spirit of true democracy, allowing the people themselves to determine
what they shall have end leaving them only themselves to blame should
what they get not turn out for the hest.

) Yours very truly
ANSWERLD v

HCB» AMG JAN © ..

PPES
VA Salhglh, S

Federal Reserve Bank of St. Louis
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SUPTLIMIFARY, FOTE.
In order to reducs the lshor invelved
snd obtein quieker results, the initial inguiry
right be limited to disputed territory and furiher
limited to towns in such territory in which thers
sre Naticral Banks or cothers thet have applied

for membership in the system.
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@hiraga Celephone Company,

Office of the Presivent,
@hirags.

January 14, 1914

The Chicago Association of Commerce,
Mr. H. F. Miller, Business Manager,
#10 South LaSalle St.,
Chicago,Illinois.
Dear Sir:

I have yours January 14th regarding the location
of the proposed eight or twelve Federal Reserve cities.

To your gquestion as to the territory which the
dominance of our line of trade indicates should be assigned to
Chicago, I beg to say that the Telephone business is radically
different from other lines, except steem railways perhapse, so
that it is difficult to give you any information that would be
helpful. There is no parallel between the Telephone bus-
iness and packing boots and shoes, and general merchandising.

We are operating five states,~ Ohio, Indiana,
Illinois, Michigan and Wisconsin, with headquarters in Chicago.
I doubt if this is especially significant with relation with
to a Pederal Reserve bank in Chicago. In some respects the
territory of the Federal bank could be very much greater, and
in other respects,-Ohio for example,-perhaps Chiscago would not
be the right assignment.

With eight banks, I would think that the following
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would cover the needs of the country:

Boston,

New York,

New Orleans,
Chicago,

San Francisco,
St.Louis,
Pittsburg,
Minneapolis.

If the number is increased to twelve, Atlanta,

Denver, Dallas and Cleveland could be added.
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Yours truly,
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FORM 264

GENERAL OFFICES

e SREALOTERS %gg B. @LQW & So ©

CHICAGO % M
Y : N
WORKS L»\) : A
CHICAGO COSHOCTON,Q. / s - M 'MANUFACTURERS

NEWCOM ERSTOWN,O.

SALES OFFICES
NEW YORK,

CASTIRON PIPE, FITTINGS.
VALVES,WATERWORKS SUPPLIES,

‘7 . i _J
MILWAUKEE, ST.LOUIS L i LTy .
KANSAS CITY, MINNEAPOLIS - - . . o RADlATORs,HEATERS

LOS ANGELES, SAN

HAVANA ,CUBA
CABLE ADDRESS
“CLOW CHICAGO” ,
‘CLOW NEW YORK 'CLOW HAVANA"
PRIVATE CODE LIEBER'S CODE
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FRANCISCO

B S " STEAM AND GAS GOODS,
PLUMBING GOODS,
MARBLE

I s . AT o
5 ey oN,
Elibowy PLANT, cosnocT

CHICAGO, 1/15/14

Mr. H. F. Miller, Business Mgr., (% wwg
Chicago Association of Commerce, &l}& /,““
| " ~
Chicago, Illinois. L /}%&Wsl fﬂ”f
g s
Dear Sir:-- (/ Wwa”M
. e

o rrmrutirn

The absence of our President, Mr. W. E. Clow,
makes it necessary for the writer to respond to your letter of
January l1l4th regarding the very lmportant matter of the pre-
sentation of the claims of Chicago as the location for a National
Reserve Bank.

Taking the business of our corporation as a
whole it would be indeed difficult to circumseribe a portion of
our country which we might claim as to a great extent obliged
to regard Chicago'as its chief commercial headquarters. As
to our specialties, the manufacture and sale of which constitute
a very important part of our business, the territory would be
co-extensive with the boundaries of our country for they go
into all the states and territories, but so far as the heavier
and staple and standard of our manufactured products are con-
sidered I should say that along the lakes we would no doubt be
justified in going very near to Cleveland; directly east and
south east 1t would be fair, I believe, to follow the course of
the Ohio river; south well into Kentucky anq Tenneasee; south-
west to Kansae City and beyond; west and north-west we could
hardly stop ‘this side of the coast, and nor%h we certainly
reach the boundary line. and indeed have had large business in
the Canadian provinces during the past several years.

Quoting from your letter your problem is, as you
state, "to secure information as to the sphere in which Chicago
is commercially dominant."™ 1In a large part of the territory to
the west of us and north west and north, which I have designated,
while perhaps we might not justly claim that Chicago was commer-
cially dominant I think it must be considered that the influence
of Chicago is of the gravest importance, and I can hardly con=-
ceive of an arrangement of Reserve Banks which would place our
city in any position other than absolutely at the front.

Very truly yours,

Dictated by
Mr. J. M. Johnson,Treas.

org/

Federal Reserve Bank of St. Louis
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NOT INCORPORATED

MANUFACTURERS OF THE ORIGINAL
CoLe'gs HoT BLAaST SToVES & RANGES

T s CoLe's Atr TiGHT Woop STOVES
B LASTES OFFICE & FACTORY 3218-3238 So.WESTERN AVE.
S(RANG'&

TELEPHONE DROVER 1231.

TAADE MARK

CABLE

ADDRESS

sTogeLe cricaee CHICAGO  jan. 10, 1914
.c . * .
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Chi 2a0 Association of Commerce,
10 South La Salle Street,
Chicago, Illinols.
Mr. H. F, Miller, Business llanager.
Gentleren:

In answer t0 your important letter of January 9 re
location of raegional banks, I have made a careful analysis of our
business for data that will assist you, and I think at least as
good results as are indicated can bs safely counted upon by any
Chicagco concern which will put direct representatives into the
territory. .
Including the Pacific Coast States of_Washington, Oregon,
California, Nevada and Arizone, which we cover through a San Francisco
jobber, the foilowing are the perfentages of total business which we

do in the different sections of the differentstates:

Indiana, north-east two-thirds.......cciioivviniveneneneeees.06 par cent

Yansas, drought conditions, 1913 .....cevevivievnnanennns ve.. 035 "
0 3 < Vo 5 - Cierentasaens ceseees .10 ¢ i
orth Dakobt.iveeeriieionerrrnonsersassa feeeraraeaa cersas.a Q175 1
03 41 =% o T N . cerieneaianns ..0256 "

Colorado and VyOIINg. veeeveeiinintvisnsarvrisrscaressosaes. .02
TAANO0 . tsvversrnvestassenrsssacessssssssssasessosssresssrssssOLD
L0117 beestieseaans ....015
b B 3 ¢ U= T 1o ) - S o
0 48 1L PR o
T oW cevenevoasonssntssscsssasansosssosorsnsosnsasnsa PP -1
GBOPEIa. cvvee ttanenovnosorsansrssasssssssssassassssnsssees 0126
B . PP
Delaware, liaryland and Southern Peninsula of Virginia

below Delaware..oo.viviscrcnassrnneensess 08
State 0f Virginia. .o eerenerneeernrenrenionncennerinrense 45

Tennesseeo ccccc L ] LI I I I I I I N I I B A I I T N SN SN YN T S TSR R BT Y .--....com
The South 1/2 and North qest 1/4 0f Ohio .eeevvvveenennn. 04
The WhOle State Of 'ﬂexas;.-........-..-...'._.-.. --------- o--00575

divided as ¢
0l10ws, the north 1/3, B end soutn 2/3. 3%

Federal Reserve Bank of St. Louis
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#2  Chicago Assn of Cormerce 1/10/14

The souih 1/2 f the Southern “eninsula of lichigan ..........08 por cent
The State of LiIsSOUrl ... oveiiiiriniintetrnatiarenriaenesnass 09

Nebraska ( drought conditions) 1913......o0veievenncessesenss. 025 "

Arkansa.s...o..-..................-...-.......'......--..........01 "
NOI‘th caI'Olina..-......-........-..................'...-.......02 "

QOTUER CETOLANA . ¢ vt vt vvereererennonsensnseasnensensosenseannansnsOL "
New Englande.ceeeecoerooioianneseosssoarossassssssnassnnssansess0075 "
South Dakoba..eseiuieieteeessrasroseissassaossssonsassesannseess02 i
788t 1/3 0f Pannsyluania..ee.eeoerersrnrenenneoneonnernenneenes02 "
West Virginia..veeeiiieerinieiieeneininronsssconanessasnessessa01B "
SOULh 1/2 0f ASCOMSIM. v e uuereneanreneenenusorsonernreansassnes02 "
Tacific Coust States. . eveiviiiririierrneiiiiniiiiinnnncnnnees. .03 "

Totalo....... R R I R I I R A I N I R A N ) 1001)81' Cent

Yours truly,

Cole lanufacturing Co.

A Oy 2o

HAC:Mc
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PUBLISHED IN THE INTERESTS OF RETAIL MERCHANTS IN T‘HE DRY GOODS, GENERAL AND DEPARTMENT STORE FIELD
ESTABLISHED IN 1871

4 Gooda i%gyio;to@m

@"ﬂ goada g{ejuwtem gguifdinﬂ
gnwzﬁ@f & Quincﬂ 81‘&.

5 Gyucaﬂo Jan., 16, 1914:'.

TELEPHONE MAIN 4255

Chicago Association of Commeree,
Chicago.

- @ v
Gentlemen: -~

The natural Chicago territory for the Federal Bank

Reserve bistrict.in our viuwdgment is bounded on the east by
the 85th meridian and on the soeuth by the 40th parallel

for the states'of Iirdians; Ikiinodigrand Misseuri. This is
on & line drawn through to Topeka, Kensas, taking in about
half the state of Kansas, half. ef. the state of liew iexico,
rractically all the state of Arizona, all the state of
Utah, of Wyomingi, tfohtana sasd Ids&hoi- x

" .The natural tendency of trade in merchandise
in this territory is to the Chicago market. By merchan-
dise we designate clothiXg?®oots ‘and shoes and dry goods.
In addition tc that the natural shipping of grain and cat-
tle is to a great extent to Chicago as a center. The result
is that Chicago would be the logicel center for these states.

The manufacturers in that distriet also market
much of their produet in Chicago or through Chicago.

, The remaining part of the country to the West
has naturally diverted itself towerds San Francisco to some
extent, except the states of Texas, Oklahoma cnd a portion
of the state of Kansas end the major vortion of the states
of Missourl and Arkansas, which have naturally selected
St. Louis as their great distributing market. TFor that
reason the line of demarkation is on the line drawn on
the enclosed mav.

i am sorry this matter could not be attended %o
before, as the writer being the one most familiar with
the situation has been out of the city-

Yours very Ufuly,
WIN/B
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Federal Sign System (Electric)

MAIN OFFICE
LAKE & DESPLAINES STREETS

GENERAL OFFICES

CHICAGO

DISTRICT OFFICES AND
BALTIMORE, MD. 27 8. GAY STREET
BUFFALO, N. Y. ELECTRIC BUILDING FACTORY
CINCINNATI, O, 37 E. THIRD STREET
COLUMBUS, O, 682 E. SPRING STREET LAKE AND DESPLA]NES sTREETs
DETROIT, MICH. 199 JEFFERSON AVENUE, EAST
INDIANAPOLIS, IND. 817 HOME MANSUR BLDG. CHICAGO

207 E. 18TH STREET

117 MICHIGAN AVENUE, EAST
194 W. SHORT STREET

126 8. THIRD STREET
PUBLIC SBERVICE BUILDING

KANSBAS CITY, MO.
LANSING, MICH.
LEXINGTON, KY.
LOUISBVILLE, KY.
MILWAUKEE, WIS.

TELEPHONE f.-— i

ADDRESS ALL COMMUNIGCATIONS
TO THE COMPANY

IN REPLY PLEASE REFER TO

1T T
ile I o liie

The Chicago issociation of Commerce,
10 So.La Szlle St.,
Chicago.

Gentlemen:

HOME OFFICE
NEW YORK CITY 229-231 W. 42ND STREET
DISTRICT OFFICES
MINNEAPOLIS, MINN. 822 MARY PLACE
NEW ORLEANS, LA, 204 CHARTRES STREET
OKLAHOMA CITY, OKLA. 9 N. DEWEY STREET
PHILADELPHIA, PA. 1818 SANSOM STREET
PITTSBURGH, PA. 3 WOOD STREET
SAN FRANCISCO, CAL. 2B87-269 EIGHTH STREET
8T, JOSEPH, MO. 203 N. 4TH STREET
8T. LOUIS, MO. 404 N. 1'TH STREET
8T. PAUL, MINN. 876 ROBERT STREET
TOLEDO, O. 433 SUPERIOR STREET

Referriag to your circular letters

of Jany 14th and 9th.

Our business indicates that

.Chicago has a good claim on reserve territory-
Horthwest as far as and including the State of
ilontana; West as far as and including Coloresdo;
Southwest and South to Kansas City and St.Louis

ani the Ohio River line.,

On sccount of our various branch

offices which get a good deal of
without its coming in to Chicago

business direct
except for manufacture,
it is rather hard to determine the Eastern line,

o
W€

most certainly have the entim state of iichigan and

Indiana.

Yours very truly,

HIi/BJ

Digitized for FRASER
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Fohrmuory 14, 1914,

S5irs

In tho abseace of Senator | #hdoo I e to acknowle
edxe the raceirt of your letter of :‘obrum iith, supple~
noenting your views o3 expressed at the Chioago hmin;g, and
to sdvise that I shall teke pieusure in aalling {;‘im SEIE i:é

the stbontion of the Comaittos wpon its veturn o Washinge

ton.

I nizo desirve un belw:l? of thw Louwities to ace
Triomledse thy recelpt of a 12tbsr from e Cs e wCHAY, adw
droszad to you, aad iving the Coimittes the boneiit of nls
viows on Segotioms 13 and 16 oy tiw Federal doverve sote
4ris will mlso e cslled te Lo Uomitice's atteniion, and
to0 that of the Federal Reserve Board, wienr thess matters are
%alen up for considerastion.

Respectfully,

Secretary,
Resorve Bank Orpmnization Comitteeos

lire Jamep Be Forgan,

Chioago, Illinola,

Federal Reserve Bank of St. Louis
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JAMES B. FORGAN,
PRESIDENT.

THE
FIRST NATIONAL BANK,
WIS CHICAGO. ey
& \ L L
» ! \ 7 \ Cl
BT A
y /’\{:\‘ m' e
e February 11, 1914,

Hon. W. G. McAdoo,

Cheirmen, Reserve Bank Organization Committee,
Washington, D. C.

Dear Sir:

At the hearings held by the Reserve Bank Organization
Committee at Chiceago on 19th ult. you asked me to write you in
regard to the following:

1. As to how in my opinion the country should be divided in-
to from eight to twelve Federal reserve districts.

2. Suggestions for a plan or method under which the Federel
Reserve Banks might organize a depariment for the clear-
ing or collection of checks on the different Federal Re=-
serve Banks and on member banks over the entire coumtry,
as seems to be contemplated under Sections 13 and 16 of
of the Federal Reserve Act.

3. Suggestions as to the defining or clessifying of commercial
paper that under the terms of the Federal Reserve Act may
be made available for rediscount at the Federal Reserve
Banks under rules and regulations to be formulated by the
Federal Reserve Board.

I have given careful consideration to these matters and
now offer you the following:

1. I have had three of the maps I got from you prepered to
show the country divided into eight, nine and tem districts respec-
tively, which I forward to you under separate cover by registered
mail. I still believe that the fewer the districts and the stronger
the individual Federal Reserve Banks located in them the more
successful will the system be. I am therefore of opinion that only
the minimum number of banks required by the Act should be organized.

These three maps show on their faces the various districts
and the location of the main of fice of the Federal Reserve Banks in
each district with the location of suggested branches, which may be
opened if required as the system develops. The maps also show the

Digitized for FRASER
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Federal Reserve Bank of St. Louis
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JAMES B. FORGAN,
PRESIDENT.

THE
Hon. W. G. McAd00===2 £ inor NATIONAL BANK.

CHICAGO.

number of national and state banks in each state, their aggregate cap-
ital and surplus, the net deposits of the national banks and gross
deposits of the state banks. Attached to the maps will be found a state-

ment of the capital and deposits of the eight, nine, or ten Federal Re- €§h§
serve Banks as the case may be. The minimum deposits as shown in these
statements represent the minimum reserves required to be kept by the Qa\s
national banks in the Federal Reserve Banks and the maximum deposits @
show the full amount of reserves which may be kept by the national

banks with the Federal Reserve Banks, assuming that the member banks 1
carry only the minimum required cash reserves in their vaults.
The division of the country into districts has been made as \

far as possible with regard to the adequate capitelization of each

Federal Reserve Bgnk, to the deposits each Federal Reserve Bank will

be able to command, to the transportation facilities between the Fed- %

eral Reserve Banks\and the member banks in thelr districts, to the gen- ~

eral currents of buginess through the country as indicated by the coun- m§

try checks and other\collection items passing through our hands and to é

the natural channels and collecting centers which are now utilized for v g

collecting transit itemis on banks in all sections of the country. It ?hgn
ey,
¥
;i;}

x
-

.

will be noted in all three-statefients that no Federal Reserve Bank will
have less than the minimum capitalization required.

2. I referred the matter of clearing country checks through\\
the Federal Reserve Banks to Mr. C. R. McKay, Manager of our Transit ‘
Department. Mr. McKay has had large experience in this branch of the &
banking business and brought the tramnsit department of this bank up to ¢ U
a high degree of efficiency. He has for several years been prominent
in the councils of the American Bankers' Association, having been chair-
man of a Committee of that Association appointed for the purpose of de-
veloping what is known as the Numericel System, which has been general-
ly adopted through the country and has reduced the work of handling items
to a minimum. He has put his ideas on the subject in the form of a
letter addressed to me, which I herewith enclose and which I trust and
believe will be of material service to the Federal Reserve Board. /

‘/(M"‘
/

3. In regard to defining or classifying the kinds of commer-
cial paper which should be made available to member banks for rediscount
with the Federal Reserve Banks I offer the following:

In the business parlance of this country the definition of

A "Commercial Paper” has changed during the past thirty years. Prior to
that time commercial paper meant notes given or taken in settlement for
goods or merchandise sold and delivered. This meaning is still attached
to the term in Burope and in books written on the subject of banking,
especially when foreign banking is referred to. The changes that have
taken place in the banking and credit practices of this country have
changed the meaning of the term. In the United States it is no longer
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the practice, except in a few small and insignificent lines of busi-
ress, for merchants to give their notes for their purchases of goods
or for manufacturers to give such obligetions for their purchases of
raw material. The poorest paper now discounted bythe banks belongs
as 8 rule to this class,

There has been evolved in commerce in this country the
rmethod, now almost invariably practiced, of allowing substantial
discounts bn purcheses which are paid for in cash or within a very
short period of time. Under this cash discount system the credit
ratings of business concerns are based largely on the promptness with
which they pay for their purchases and take advantage of it. It has
also placed commerce in the United States closer to a cash basis than
exists in any Eurcpean country and at the same {time has produced & change
in our banking practice resulting in every business men being able to
obtain from his own bank such unsecured credit, large or small, es his
own resources ond reputation entitle him to. Firms and corporations
whose businese and resources warrant it frequently errange for lines of
credit with several banks, in addition to which many of them sell their
peper on the open market through brokers.

The economic sdvantoge of the new system over ihe old and
the fact that it places commerce closer to & cash basis may be seen
by following the commercialdrensactions involved in the handling of
any raw material through its various processes from its source ol proe
duction to its final consumption . Take for instance the old methoad
of hendling iron ore:

1. The miner sold ore to the furnace man.

2. The furnace man sold pig iron to the commissiorn man or dealer
in that commodity.

3. The commission man or dealer in pig iron sold it to the foundry
man or steel manufacturer,

4, The foundry men sold cast metal or the steel manufacturer sold
steel to manufacturers of divers lines of specimlties.

5. These manufacturers sold their specielties to wholesale dealers
in various lines.

6. The wholesale dealers sold these specialties to retailers.

7. The retailers sold the specielties to the consumers in some
casesfor cash or in some others such as to contractors on credit.

Some of the links in this chain have been eliminated by modern
methods evolved in the iron and steel industry, but under the old sys-
tem esch trensaction between the producer and the consumer wes settled
by a note &t ninety days date or longer which was discounted and thus
there were current in the banks at the same time several notes repre-
senting the same materisl, the value of which was of course enhanced as

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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it pessed through the different processes. Surely a system which
elimiates all this commerciel paper, encoursges cash settlements
for merchandise purcheses and enables business concerns to obtain
direct from their banks the credit they require establishes o more
compact and therefore a sounder, safer and more economic system of
credit by placing commerce closer to a cash basis. Notes given by
business concerns for money to be used in discounting their bills
for merchondise munti therefore be regarded as & safe, cound and
legitimete class of commercial peper,

Under the 0ld system what were known as "kites" were some-
times floated under the guise of legitimate commercial paper and
bankers were constantly put on inquiry as to whether the double
name notes offered them for discount were "bona fide commercial
peper" or "accomuodation paper" made solely for borrowing purposes.
Under the new system accommodation endorsements have been practically
done away with which is a good thing as they frequenily led to most
undesirable complications in business.

Yhen it has been stated that "commercial paper" forms
a sound and scientifically correct basis for circulation, reference
has &s & rule been made to such paper under the old definition of
it. The theory is that the merchandise for which such commercial
pzper has been given will be sold and realized on by the time it
metures and the maker of it will thus be provided with funds to meet
it. In other words, the quality of flyjdity is afforded such peper
Ly the reasonatle certalnty that it w1l%,promptly peid by its makers
at moturity and it is this quality thaet mekes it a sound and desirable
substiructure for the issue of circuleting notes.

As the reasonable certainty that it will be paid at
maturity is the first essential of any commercial paper wsgainst which
circulating notes are to be issued, the rules of the Federal Reserve
Board regulesting the kinds of paper availecble for rediscount at the
Federal Reserve Banks should be formulated with due regerd to their
having this quality of liquidity. No paper should be made available
in connection with which there exists doubtnas to the ability of the
mekers of it to meet their obligations at maturity. The endorsement
of the rediscounting bank should be regerded as only a collateral obli-
gation to be made aveilable in the event of some unforeseen trouble
overtaking the meker.

Federal Reserve Bank of St. Louis
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In this connection it may be well to point out a weakness
of our present system, for although it is much better than the old
system, it is not perfect. Under our present system borrowers are
frequently given definite and fixed lines of credit by their banks
which they use more or less continuously, paying or renewing their
notes us they mature as best suits their own convenience. Vihen they
have for some time in this way had the use of the bank's money they
come to regurd their bank line of credit os a more or less permanent
addition to the capital employed in their business and do not make
the provision they should for its prompt payment at maturity.

The strength of the Federal Reserve Benks beyond the gold
reserves they carry, will depend on the liquidity of the rediscounted
paper they have in their poritfolios or which they have placed in the
hende of the Federal Reserve Agents &s security for their circulating
notes.

In recent discussions of the subject it has been suggested
that the old kind of commerciel paper might be revived in this country
end thie seems to be the expectetion of foreign bankers when they
write or speak about creating in this country o market for commercisl
paper. Ve may as well attempl to make water run up hill., By evolu=
tion the system has been gradually obandoned, in connection with the
domestic commerce of this country and it would require e revolution
to reinstate it.

The Federel Reserve Banks must face conditions as they are
and will have to adapt themselves ito them., The cormercial psaper now
available ie the single name notes of individuals, firms or corpore
etions (the latter some times guaranteed by directors or principal
ovmers) engaged in commercial pursuits. With the endorsement of the
rediscounting bank it will be two neme paper and each offering of it
will have to be taken or refused on ite merits. The very small losses
made by the banks on such paper bought by them on the open market is
the strongest ergument as to its strength and desirability for bank
investment when it is intelligbntly selected by bankers experienced
in credits.

It will be found very difficult to formulate rules governing
the rediscounting of paper to be classified under the ferm "commerciel
paper" The acceptability of paper for rediscount must be decided in
each case on the basis of the informetion obtainable in regard to it

http://fraser.stlouisfed.org/
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through the bank offering it for rediscoumt or through other
sources available to the directors end officers of the Federal
Regerve Banks. Buccessful banking depends upon the exercise of
intelligent judgment formed through experience and is not always
amenable to abstract rules.

I would suggest the following classes of commercial

peper as being such as should be made avellable for rediscount
at the Federal Reserve Banks.
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B.

C.

D.

Promissory notes of individuals, firms, cor-
poretions or associstions given for money
borrowed to be used for commercial, industrial
or agricultural purposes.

Promissory notes, bills of exchange and accept-
ances made by individuals, firms, corporations

or associations for velue received in merchan-

dize.

Promiegsory notes secured by warehouse receipts
for grain, cotton, provisions or other readily
marketcble merchandise of known murket value;
or by chattel mortgege on live stock.

Drafts drawn against the shipment of grain,
cotton, provisions or other readily marketable
merchandise of known market wvalue, with or with-
out bills of lading attached. /

Very truly yours,

e



Statement showing Capital and Devnosits

To be paid in by national banks in the followin

Ml sisial

The Federal Reserve Bank c¢f Chichgo

erxri :
Capital

SOAILOLY [BUOHEN B4} J0 SBUIPIOH PaIjISSeI08( / PRIISSEOUN 81} WOl paonpoiday

Deposits
No.of Representing Min. Total v of Total
Natl. Reserves required in Capita% %lSuﬁglus in
8 In Federal Bank. States 'QI_Q__A___§¢___ States
Chicago ‘2595“ "325775??UUUQK‘ —* , 143,000 —
Illinois 450 9,046,000 $29,753,000 3,100,000 ¢ 7,243,000
Indianapolis 1,522,000 : 565,000
Indiana 251 5,122,000 6,644,000 1,885,000 2,450,000
Cedar Rapids 3 523,000 ‘ 61,000
Des Moines 4 740,000 183,000
Dubuque 3 184,000 44,000
Sioux City 5 676,000 88,000
Iowa 326 5,205,000 7,328,000 1,587,000 1,963,000
Detroit 3 2,629,000 | 420,000
Michigen 96 3,853,000 6,482,000 | 959,000 1,379,000
Milwaukee 5 2,721,000 | 576,000
Wisconsin 124 3,900,000 _%*gg;*ggg_ . 977,000 3,00
1284 $56,828,000 ; %14:538,000
Minneapolis é 3,497,000 - 823,000
St. Paul 4 2,502,000 576,000
Minnesota 261 4,670,000 ,%g4§§9¢ggg_ 1,109,000 2,5o§,oog
1555 +67,497,000 £17,096, 000
Lincoln 4 370,000 . 80,000
Omaha 7 2,099,000 394,000
South Omaha 3 448,000 97,000
Nebraska 22% 2,389,000 306,000 906,000 1,477,000
179 272,803,000 ¥18,575,000
North Dakota 146 1,614,000 1,614,000 442,000 442,000
South Bakota 104 1,453,000 1,453,000 335,000 335,000
2046 :75,870,000 $19, 350,000
Cincinnati 8 2,992,000 1,221,000
Cleveland 7 3,635,000 864,000
Columbus 8 1,377,000 - 280,000
Ohio 35% 8,952,000 16,956,000 3,269,000 5,634,000
242 192,826,000 | £24 ,984,000
|
Louisville 8 1,385,000 | 493,000
Kentucky 137 1,795,000 3,180,000 1,058,000 1,551,000
Digitized for FRASER 257 3'26 1935 , 000
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G. F. HUTCHINSON, GENERAL AGENT.

Breat Llorthern Express Company.

OFFICE OF GENERAL AGENT.

423’50, DEARBORN STREET.

Chicago, IUN. January

fifteehth,

HARRISON 4196

IN REPLY PLEASE REFER TO FiLE NG.

Nineteen hundred fourteen.

Mr. H. F. Miller,
Business Manager,
Chicago Ass’n of Commerce,
10 8. Lagsalie St%t.,
Chicago, I1l.
Dear 3ir:-
Replying to your letter of
January 9th, relative to territory in
which our business predominates, The
figures following pertain to business
forwarded from Chicago to:-
Minnesota 33%

North Dakota  28%
south Dakota 3%
18

Montana

Idaho 14

washington lo%

Oregon 4%
D

Canada ‘13%%

I trust this information will

prove satisfactory and he what you want.

BW.
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Hart Schaffner & Marx

Chicago New York

Executive Office

Chicago, January 15, 1914,

¥r. H, F. Miller, Business Manager,
The Chlcago Association of Commerce,
Chicago, Illinois.
Dear Sir:-

We have your ocircular letters of January
9th and 14th, regarding the question of the location
of a federal reserve bank in Chicago.

When we went over your cilroular of the 9th,
we did not know exactly how to answer it as applied
to our business because we sell goods all over the
United States and the distribution is fairly even.

You particularly ask us to state the ter-
ritorial limit in which our line holde supremacy
but we do not find it possible to put a geographical
limit on it. The facts are that our line 1ls com-
paratively just as strong in New England and Cal-
ifornia as it 1is in Illinois, Iowa or other terri-
tory contiguous to Chlcago.

As much as we desire to assist in the work
that you are taking up, we felt that such facts as
we could give would not help you in any way, 80 we
did not reply to your ocircular of the 9th.

Yours truly,
HART AFFNER & MARX

Per £%££X<§§?

KL/MC
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Clytcngn  December 27th, 183.

«—‘,\r'n‘s» —_r
TaSalle at Wadison St.

Hon. William G. McAdoo,
Secretary of the Treasury,
United States of America,
Washington, D. C.

Dear Sir:

We have been advised that hearings will
be held here on January 1l9th, 20th and 21st, 1914,
in reference to the establishing of the new Cur-
rency System,

We will be pleased to arrange for the
Meetings to be held in HOTEL LA SALLR.

Our equipment permits us to offer to
you meeting rooms accomodating from eight to
one thousand persons, We have had the pleasure
in the past of making similar arrangements for
Representatives of the United States Government,
ags they have often found that they were unable
to secure suitable accomodations in the Federal
Building.

The location of HOTEL LA SALLE is well
suited for a meeting of men connected with banking.

Assuring you again that we will be
pleased to make such arrangements as you may de-
sire, we remain

Yours very truly,

WLG/WE.
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