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wmtmtin,  Committee on Locating s comsse

Ix. Treasurer

P City of Richmond: . OLIvER J. SANDS, Chairman
rom L aty of Ricl : E. L. BEMISS
W. H. Avaus Federal Reserve Bank EDMUND STRUDWICE
R, LEE PETERS . . JouN LANDSTREET
From Banks: B. H. RannoLpi
P in Richmond J Koo B
J;As. N. Bovp C-uunc: COLEMAN
E. L. Bruiss AMERICAN NATIONAL BANK BUILDING
J. B, PURCBLL
From Chamber of Commerce:
B. C. Lamp
Bomunp StrRupwick
S. DABNEY CRENSHAW 3 .
From Business Men's Clb: Richmond, Va. gev. 17 , 1914,

JonN LANDSTREET
D. G. WHITEREAD
From Travelers Profectise Associglion:
CLARENCE COLEMAN
B. H. RanpoLrr

From United Commercial Trasclers:
‘W. T. SHEPHERD
0. C. Horg

From Retail Merhonts Association:
L. H. Kaurnan
W. S. Ruoaps

Honorable John Skelton Williams,
Comptroller of the Currencfr.
Member of The Reserve ﬁank Organization Committee,
Washington, D. C. ’
Bir: )
‘ We respectfully tranemit to you herewith our argument
‘for a certain territory as a Reserve District with Richmond as the
Aléca;féio;i of a Federal Reserve Bank.
i . 'In preparing our brief it has been our purpose to outline
i & woll Hefined natural division of country as a logical zone requir-
ﬁ’i fcwf‘branoh banks, which we hold to he desirable.
N } We are fully aware that the location of the Federal Reserve
"Bane\\"ﬁema.nds condideration of the various zZones in their relation to
dach othei, and that final determination must be in the interest of
the oouﬁ*cz-y as & whole, and that in respect to the eituation as a
imo:ée,"‘the Conml ttee 18 now in possession of more complete information
and 's:fullez' comprehension than we can possibly have. Therefore we
:—*eoogﬁiic that this oconsideration muy involve some modification ox
Digitized fOf’Fﬁﬂ%mmt of the sone which we have preaented. and that it is the
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, Chairman
A e Committee on Locating e comeie.
C. P. Wavrorp, Jr., Treasurer Chairran
From City of Rickmond: Quiven T s

W. H. ApAMs Federal Reserve Bank E. L. Bemtss

EpMUND STRUDWICK
R. LEE PETERS DMU!

. - JouN LANDSTREET
From Bonks: B. H. RANDOLPH
OLIVER J. SANDS ln Rlch I I Iond J. KERR BRANCH
J. KERR BRANCH R. LEE PETERS
Jas. N. Bovp CLARENCE COLEMAN
E. L. Bewrss AMERICAN NATIONAL BANK BUILDING

J. B. PURCELL
From Chamber of Commerce:
E. C. Larp
EDMUND STRUDWICK
S. DABNEY CRENSHAW

From Business Men's Club: Rlchmond, Va.
JonN LanDsTREET
D. G. WHITEHEAD
From T'ravelers Proteciive Assacigtion:
CrareNcE COLEMAN
B. H. RaNDOLPH

From United Commercial Travelers:
W. T. SHEPHERD
0. C. HopE

From Retail Merchants Association: -——2ao
I H. KAUFMAN
W. S. Ruoaps

rroblem and the province of the Committee to make such adjustments,
But we are convinced that no zone can be formed having the head-
quarters of a bank in the South Atlantic States which does not include
all or a large part of the territory proposede

We also believe that it must and will be recognized that the
Federal Reserve System is essentially a branck banking system, with
several heads instead of one, the whole coordinated by the Federal
Reserve Board, a fact which é,pparently is not generally or fully under-
8tood at the ﬁresent time,

The law demands'a territorial distribution of the narent
banks, and the exigencies of the situation will necessarily leave nany
important seetions, and wany important cities in those seetions, to be
sexrved by branch banks. i

We have, as we believe, conclusively shovm that Richmond can
best serve the whole zone ma,y.ped”out by us better than any other city in
it or any city north of it, and that Riclmond 1s the decided choice of

the banks in the larger 1)oi*ti(m of this zones

It would not impair the integrity of our argument to have

! 21t @ i X i
Digitized fgre'_rﬁﬂégRterri‘rory added to it elther at the north or at thie south.
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From City of Richmond: F d l R B k OLivEz J. SAnps, Chairman
ADAMs E, L. Bi
lvle}:l PETERS e era eserve an Enuvunn;rs:uﬂwmx
From Bowks: - M R . h JOHN LANDSTREET
B. H. RANDOLPH
?L;(V::IJB:::; ln IC mond J. Kerr BRrancH
J.AS. N. Bovp R. LzE Pr1ERs
B. L. Braass AMERICAN NATIONAL BaANK BUILDING Cuarexce CoLmman
J. B. PurceiL
From Chamber of Commerce:
B. C. Lamo
EBouunp STRUDWICK
S. DABNEY CRENSEAW .
From Business Men's Ciub; Rlchmond, Va.

Joun LaNpstrzET
D. G. WHITEHEAD
From Travelsrs Protective Association:
CLARENCE COLEMAN
B. H. RANDOLPM

FProm United Commercial Traselers:
W. T. SHEPHERD
O. C. Horx

From Reioil Merchants Association: —a 5.....
I H. KaurMAN
W. S. RHOADS P

It is difficult, we believe, to establish a strong zone in

the south outside of the_zone ve have mapved out, with due rezard to

convenience and trade relations, and yet the soutﬁ is such a rapidly

developing section that within a few vears, if not at present, it can
"Justly claim and its interests may demand another Federal BanlAc.

The Btate of Alabama, with its great iron and steel interests,
mgt within a few vears becomersecond only to Pennsylvania in those
industries,

The northern half of West Virginia, the District of Columbia,
and Maryland, might, we believe, with benefit and in the general *
interest, be included in the zorie, t0 be served by a branch bank in
Baltimore, since the Baltimore & Ohio Railroad ties that section
intimatel& with Baltimore, just as the railrcads in the zone presented
tie together the states in that zone.

Pransactions of banks in that section with the parent bank
might be carried on entirely through the Baltimore braneh which cculd
beyond question serve that city and seotion with complete effieienoy
and to advantage althoush the whole seotion is within twelve hours!
oommunication with Richmond,
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A

Natural and Economic Territory
for a

Federal Reserve District

with

RICHMOND

as the Location of the Bank

Respectfully Submitted to

The Reserve Bank Organization Committee
by the
Committee representing Richmond
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COMMITTEE REPRESENTING RICHMOND
Appointed by

Crty oF RICHMOXD,

Ricamoxp CLEARING Housk.

Ricamoxp Trust CoMPANIES,

Ricemoxp CHAMBER oF COMMERCE,

Ricrmoxp Busixess MeN’s CLUR,

Post *“A’’ TRAVELERS’ PROTECTIVE ASSOCIATION,
Ricamoxp Beaxca Uxitep ConMERCIAL TRAVELERS,
Ricamoxp Rerar, MERCHANTS' AsSOCIATION,
RicEmoxp Resn Estate ExcEaxcr,

Ricamoxp AssociaTion or Crepir MEX,
Ricamoxo Toeacco Excraxek,

Ricamonp Rotary CLus,

Ricrumowp Bar Associatiox,

Ricemoxp MixisteriaL Uniox,
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RICHMOND

AS THE LOCATION OF A FEDERAL
RESERVE EANK

(A brief prepared by QGrorce J. SEaY, on behalf of the committee
representing Richmond.)

The territory mapped out by Nature as the most perfect geograph-
ical division of this continent lies south of the Potomac river—east of
the Appalachian mountains—and extends to the Gulf. By reason of
superior facilities of communication and the consequent trade relations
which have sprung up and become established, portions of contiguous
States are now and long have been, commercially allied with this
territory.

It is, therefore, believed that one of the most sharply defined and
perfect zones for the operation of a Federal Reserve Bank is embraced
in the following named States: Virginia, North Carolina, South Caro-
lina, Georgia, Florida, the Southern half of West Virginia, part of
Eastern Tennessee, and part of Eastern Kentucky.

Since the Organization Committee has at all of its hearings sought
and invited the expression of opinion, we now desire to express the
conviction that the Committee can render an inestimable service to
the country, the value of which will grow with time, by defining the
Federal Reserve Bank zones in harmony with commercial zones, de-
termined by natural boundaries, so far as may be done in agreement
with the act.

It has been recognized as desirable, for purposes of economic com-
parison, to cut the country into units, or divisions.

Given a natural division of territory, and the conditions in it,
financial and commercial, must always be more uniform than could
otherwise be the case.

The Comptroller has adopted six divisions—within State lines.

The Inter-State Commerce Commission, for comparison of the
operations of railways, has made ten arbitrary divisions—within State
lines.

Digitized for FRASER
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4 RICHMOND A8 THE LOCATION OF

Poor’s Manual, a very high railroad authority of very long experi-
ence, makes eight divisions—within State lines.

The United States Government has established nine Judicial Civr-
cuifs, one of which comprises the States of Maryland, West Virginia,
Virginia, North Carolina and South Carolina. Richmond was selected
as the location of the Court of Appeals for this Cirenit, and the Chief
Justice sits bere.

There are no standard divisions.

Comparisons by States will always be desirable and necessary, but
these divisions are too numerous for economic purposes.

The Federal Reserve Act marks an epoch in the commercial and
financial history of the United States, and, while zones once deter-
mined may be readjusted, the service which can now be rendered to
the country by the Committee in fixing these zones, which need not be
coterminous with States, and, therefore, are contemplated to he ac-
cording to the natural divisions and trade relations of the coumtry, is
of the very highest order.

In fixing the zone which we have mapped out, we have been gnided
by this principle, and, in presenting an argument to prove that Rich-
mond can better serve this zone than any other city in it, and that by
reason of her commercial and financial preéminence she is entitled to
be the location of a Federal Reserve Bank, we have endeavored to
eliminate all irrelevant matter, and have confined ourselves to the con-
sideration of the following points, all of which are involved in the
operation of the act:

1. The importance of Richmond’s geographical position—her facili-
ties of communication, her convenience of location and accessibility
to members with whom we now do business, and her advantage of
loeation in all banking transactions between the North and South.

2, The present trend of business—the present course of commercial
transactions—the natural currents of exchange—the present bank-
ing and trade connections and banking customs of the people.

3. The natural advantages of Richmond’s location with relation to
other Federal Reserve Banks necessary to be established on the
Atlautic Seaboard, in 8 territory embracing one-half of the national
benking capital of the United States and 41 per cent. of the
population.

4. Comperative sommercinl importance in the territory covered, meas-
wred by eapital, deposits, and other banking transactions.

Digitized for FRASER
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A FEDERAL RESERVE BANK. b]

5. Diversity of industries and agriculture—in their effect upon sea-
sonal demand for credit and currency.

6. Necessity of having capital resources to handle the business of the
district.

7. The wishes and views of those engaged in banking and commerce
in the district outlined as to the location of their regional bank.

In presenting our case we shall be compelled to state facts and
figures which we know to be within the knowledge of the Committee,
and with which by now we fear they may be surfeited. We desire
to bring these facts together and present them in such form and
manner as will serve for convenient reference, and to make more
clear their relations to each other and their bearing upon our
position.

Addressing ourselves to these facts in their order:

1. The Unsurpassed Advantage of Richmond in
Geographical Position.

Practically and effectively on the Atlantic Seaboard, about
midway of the entire coast—reaping the greatest advantage of the
favoring curve—opposite the gap in the Appalachian mountains giv-
ing the shortest, easiest and quickest communication between the
Coast and the great centres of the Middle West—within one hour
and a half of the greatest of Atlantic harbors—plans being now un-
der way to make it the greatest naval base—in quick communica-
tion by rail and water with all other parts of the Coast and easily
accessible to the ocean commerce of the world. Rear Admiral Stanford
has just made the following report on this harbor:

*‘The most frequent mobilizations of the fleet are in Hampton

Roads and large ships ordinarily assigned to other yards must

pass this point proceeding to and from the Gulf to the West Indies.

In view of this central location, and the use of Hampton Roads

as a base of operations, there is greater possibility of unforeseen

repairs being required for vessels than at any other coast point.””

Richmond’s three north and south trunks lines—the Atlantic

Coast Line, the Seaboard Air Line and the Southern Railway, and

we may be pardoned for reminding the Committee that the genius.

brains and energies of Richmond men were very prominent in the

development of the last two, and are prominent in the management
of the first.
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Two of the most important east and west trunk lines—the Chesa-
peake & Ohio, and the Norfolk & Western—connect Richmond with the
finest coal area in the world and the greatest natural producing area on
this continent, while into Norfolk, within two hours and a half travel
from Richmond, run the Virginian Railway from the West and the
Norfolk & Southern from the South.

All of which is well known to you, but necessary to be stated for
the logical bearing of our argument.

We wish to impress upon the Committee the natural advantages
of the territory surrounding Hampton Roads, because it is generally
regarded as inevitable that the heaviest population of the State will
be divided between Richmoud and that territory. Mr. O. P. Austin,
for 15 years Chief of the Bureau of Statistics of the Department of
Commerce, in a report on the zone which we have mapped out, which
report fully confirms our own argument and position and accompanies
this brief, refers to ‘‘the possibilities of the great harbor at Hampton
Roads becoming thie natural gateway for the Mississippi Valley, with
its enormous production for foreign markets, and consumption of
foreign merchandise.”” He also states that *‘the officers of the War
Department in charge of the 105 river and harbor works on the water
frontage from the upper Potomac to the western coast of Florida,
report the value of the water-borne freight traffic at these places in
1912 at the enormous sum of $1,680,000,000, about one-half of which
is at Hampton Roads.”’

We believe that this region must and will have an economic
development which will far surpass any equal area in the Atlantic
States—All of which has a practical and most intimate bearing upon
Richmond as the location of a Federal Reserve Bank for the South
Atlantic States.

BReverting to Richmond’s railroad facilities—they place her within
eighteen hours of all the important cities within the distriet defined,
with the exception of part of the most southern territory, and reference
is made to the map and time table accompanying.

She is therefore in a position to ship with the greatest promptness
and under the quickest schedule— currency—not only to the banks
in her zone, but to the numerous cotton, tobacco and peanut buyers—
and a telegram received in Richmond before the close of banking hours
wonld enable currency shipments to reach practically all important
points on the next day, in most cases before the opening of hank, and

few situations will appeal more strongly to practical country bankers
than this,
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4 FEDERAL RESERVE BANK. 7

Again,—Richmond is within easier and quicker reach of all the
eastern centres of trade and finance than any other important Southern
city, and is in the most exceptional position to aet for the North in
banking relations with the South, and for the South in dealing with
the North.

No other city in the Atlantic Coast States occupies this advanta-
geous position.

The numerous lines to the South and West are not only a guarantee
of promptness and efficiency, but an insurance against disaster.

Into Washington and Baltimore and on to points beyond there
is only one connecting line.

It is worth while to consider that a railway disaster, easily imag-
inable, to this line would cut off the South from any Reserve centres
placed north of Richmond, and should this occur at a critical time,
might cause financial eonfusion and even disaster fo the South Atlantic
States, and, since this idea emanates from a railroad man, it is entitled
to the greater consideration.

_ 2. Present Trend of Business.
It is a fact, certainly applicable to the Atlantic Coast States, that

:the trend of business, the course of commercial transactions, and the

: aurrents of exchange are Northward, or, in other words, from the out-

~‘pide towards the centres of finance and manufacture. This is the nat-

+'wral course of exchanges.

1 'We believe that the operation of the Federal Reserve act will revo-
Intionize the existing method of using exchange in making settlements.
~.» No aet or rule will, however, reverse the natural course of settle-

 ments—where the money is due, there it must be paid.

o Virginia, occupying the position of head of the Southern States.

“ places Richmond in direct line with this natural trend, on the prineipal

“avenues of travel and transportation.

- The railway lines from the South come into Virgiuia as into a
funnel, Richmond being at the apex—the one line of railway being the

, ‘tube leadmg to Washington and points North. She is a natural con-

: verging point.

;. The overwhelming volume of travel and transportation mmust go
through this point.
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8 RICHMOND AS THE LOCATION OF

3. The Natural Advantages of Richmond’'s Location with
Reference to Other Federal Reserve Banks
on the Atlantic Seaboard.

1t is plainly contemplated in the Act, and must so work out in its
pormal operation, that these Federal Banks will act not only as clear-
ing houses for members in their own zones, but between zones. The
clearings between zones we believe will develop into enormous propor-
tions, and the bank most advantageously located for clearing the trans-
actions of any large section of country will have a great service to
perform.

Time and distance must necessarily be most important factors in
determining the location and selection of this bank for such a purpose.

To best perform it, the means of communication must be superior.

The bank should not only be readily accessible to members in its
own distriet, but in the general line of trade and natural current of
banking transactions of the entire section, so as to preserve the con-
tinuous trend toward the centre of manufacture and finance where the
greatest volume of settlements is made.

This essential principle is peculiarly applicable to the Atlantic
Coast States, and can there be worked out to greater economic advan-
tage than in any other part of the country.

It is axiomatic that quickness of communication is better assured
by being on the lines of greatest frequency of travel, and all railroad
schedules have been arranged with regard to the Northward trend and
with particular reference to the financial and business centres in line
with that trend.

Therefore, to serve its own zone as a whole with the highest effi-
ciency and economy, and at the same time to equally serve other zones
in intimate relation with its own zone, a point midway along the line of
quickest and most frequent communication, offers the ideal location,
and Providence has placed Richmond in that position.

The Atlantic Coast States afford a distinet and peculiar problem
in putting into effect the Federal Reserve Act.

It was recognized both before and during the framing of and
debate upon the act that the problem in the East was to decentralize
reserves—while the object in other parts of the country is to concen-
trate them.

The States bordering on the Atlantic Coast have about 41 per cent.
of the population and 52 per cent. of the national banking capital of
the conntry, as follows:
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FIGURES IN MILLIONS.
New England States—

Maine ................ .. ... ... ... ..... 11
Vermont ............ ..., 7
New Hampshire ......................... 9
Massachusetts ........................... 96
Connecticut ............................. 31
Rhode Island ............................ 11
165
Eastern States—
New York .....ovvviviniii . 344
Pennsylvania ............................ 253
New Jersey .......ccoviviiiiin... 46
Delaware .................ciiiiiiiinnn, 3
Maryland ..., 29
675
Southern States—

Virginia ..., 29
North Carolina .......................... 11
South Carolina ...................ov.... 8
Georgia ...ttt 25
Florida ................... ... .. it 11
84

Total, $924,000,000, or about 52 per cent. of the National Banking
capital of the United States.

In giving our views upon this situation, we are doing, as we under-
stand it, only that which the Committee invites us to do, as before
stated, and chiefly because it has an intimate relation with our own
case. We, therefore, assume that the Atlantic Coast States, where the
Banking Capital essential to the operation of the System is heavily
concentrated, are entitled to, and perhaps must have several Reserve
Banks, located according to the density of banking operations, so as
to carry out the purpose and spirit of the Act, and not disrupt or dis-
turb the natural course of business and financial settlements.

It is accordingly natural to assume, as we look upon it, that the
greatest cities in that section will receive the first consideration, and
these cities are, of course, in geographical order: Boston, New York
and Philadelphia. And if the selection of these cities will. as we be-

.org/
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12 RICHMOND AS THE LOCATION OF

Her bank deposits have not been built up because of any induce-
ments which other competing cities do not offer.

She is a natural Reserve city.

The law governing Virginia State Banks requires no specified
amount of liabilities to be kept either in vault or in other banks.

The business of Richmond has flowed to her from other Virginia
points and from Southern and Western States as a result of natural
causes governed by the trend of business, the numerous and unexcelled
means of communication as well as by the attraction of capital.

The industrial and commercial relations and needs of this section
have developed these banking relations.

The customary trend of business, free from all extraneous com-
pelling influences, has developed these relations, and the established
custom of keeping checking accounts has simply grown up as a natural
result of everyday business transactions.

Tt is to be considered that the Federal Reserve Act will, with its
new principles of Credit and Reserve, clearing and par of exchange,
alter in a great measure the banking customs and practices which have
grown up under the old law, and may, and probably will, revolutionize
some of the practices of banking.

The trend and flow of exchanges will be altered to the extent that
they have become artificial, and to the extent that they have been in-
fiuenced by the location of Reserve Centres, the requirements of keep-
ing reserve accounts, and the custom of sustaining balances in order
to command credit.

1t is altogether probable that results in many cases will be of an
astonishing nature.
1t is one of the purposes of the Act to promote free banking rela-
tions, and under free banking relations it is clearly a justifiable con-
clusion that the service Richmond will have to perform will be a greater
one hecause of heing a natural trade, transportation and banking centre.
The law of physies is the law of commerce—it will follow the lines of
least resistance. We will develop this point further on.
To further illustrate the natural flow of business to Virginia and
Richmond—
The National Banks of Richmond
on October 21, 1913, had deposits
from other National Banks of..... $ 7,500,000
Deposits from other State Banks, ete. 10,000,000

$17,500,000
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which compares with corresponding

totals for Georgia.............. .. 9,700,000
North Carolina .................... 8,200,000
South Carolina .................. .. 6,200,000

These deposits were exceeded by no other southern State east of
the Mississippi river.

Illustrating the rapid growth and concentration of banking capital,
the resourcs of Richmond banks were in—

1890 ... ... $ 14,000,000

1903 ..o 32,000,000

1913 ... 74,000,000
Her clearings in—

1900 ... 175,000,000

1912 Lo 424,000,000

Richmond ranks in bank clearings among the first thirty cities in
the United States, and compares with other southern cities as follows:

Washington ..................... $387,000,000
Richmond ....................... 424,000,000
Atlanta ......................... 693,000,000

In the case of Richmond these clearings were for the city alone,
while in the case of Atlanta they cover the State with its 117 National
and 669 State Banks, with a few exceptions, and, as we understand, also
points in adjoining States; and furthermore, in addition to her loecal
clearings, Richmond handled $400,000,000 in checks and drafts ou the
southern States named, making her clearings on the same principle,
as we think, practically $800,000,000.

Richmond’s banking relations with States south of her show the
great intimacy of trade relations with these States, and the statement
following sets forth in the most illuminating manner the custom and
trend of business under existing conditions, and notwithstanding the
present system of bank reserves:

{From Comptroller’s Report of 1912))

Number of State and National Banks in—

Virginia ............ .. ... 880
North Carolina ................... .. .. .... 420
South Carolina .......................... .34
West Virginia . .......................... 297
Georgia ........ ... .. 60
Florida ............ ... o 4
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12 RICHMOND 4S8 THE LOCATION OF

Her bank deposits have not been built up because of any induce-
ments which other competing cities do not offer.

She is a natural Reserve city.

The law governing Virginia State Banks requires no specified
amount of liabilities to be kept either in vault or in other banks.

The business of Richmond has flowed to her from other Virginia
points and from Southern and Western States as a result of natural
causes governed by the trend of business, the numerous and unexcelled
means of communication as well as by the attraction of capital.

The industrial and commercial relations and needs of this section
have developed these banking relations.

The customary trend of business, free from all extraneous com-
pelling influences, has developed these relations, and the established
custom of keeping checking accounts has simply grown up as a natural
result of everyday business transactions.

1t is to be considered that the Federal Reserve Aet will, with its
new principles of Credit and Reserve, clearing and par of exchange,
alter in a great measure the banking customs and practices which have
grown up under the old law, and may, and probably will, revolutionize
some of the practices of banking.

The trend and flow of exchanges will be altered to the extent that
they have become artificial, and to the extent that they have been in-
fluenced by the location of Reserve Centres, the requirements of keep-
ing reserve accounts, and the custom of sustaining balances in order
to command credit.

It is altogether probable that results in many cases will be of an
astonishing nature,
1t is one of the purposes of the Act to promote free banking rela-
tions, and under free banking relations it is clearly a justifiable con-
clusion that the service Richmond will have to perform will be a greater
one hecause of heing a natural trade, transportation and banking centre.
The law of physics is the law of commerce—it will follow the lines of
least resistance. We will develop this point further on.
To further illustrate the natural flow of business to Virginia and
Richmond—
The National Banks of Richmond
on October 21, 1913, had deposits
from other National Banks of..... $ 7,500,000
Deposits from other State Banks, etc. 10,000,000

$17,500,000
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whieh compares with corresponding

totals for Georgia............. ... 9,700,000
North Carolina ................ ..., 8,200,000
South Carolina ............... ... .. 6,200,000

These deposits were exceeded by no othier southern State east of
the Mississippi river.

Illustrating the rapid growth and concentration of banking capital,
the resoures of Richmond banks were in—

1890 ... $ 14,000,000

1903 32,000,000

1913 74,000,000
Her clearings in—

1900 ..o 175,000,000

1912 o 424,000,000

Richmond ranks in bank clearings among the first thirty cities in
the United States, and compares with other southern cities ax follows:

Washington ..................... $387,000,000
Richmond ....................... 124,000,000
Aflanta ......................... 693,000,000

In the case of Richmond these clearings were for the city alone,
while in the case of Atlanta they cover the State with its 117 National
and 669 State Banks, with a few exceptions, and, as we understand, also
points in adjoining States; and furthermore, in addition to lLer local
clearings, Richmond handled $400,000,000 in checks and drafts on the
southern States named, making her clearings on the same jrinciple,
as we think, practically $800,000,000.

Richmond’s banking relations with States south of Ler show the
great intimacy of trade relations with these States, and the statewent
following sets forth in the most illuminating manner the custom and
trend of business under existing conditions, and notwithstanding the
present system of bank reserves:

(From Comptroller’s Report of 1912.)

Number of State and National Banks in—

Virginia ..................... 3%
North Carolina ................. R S
South Carolina .................. ........M06
West Virginia .................... . ... .. 297
Georgia .......................... LT
Florida ............................ D04
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Number of accouuts carried in Richmond by banks from—

VRGO ©ovnet e eeeas 528
North Cavolina ...............ccovvenns, 397
South Carolina ................cccvivienn 182
West Virginmia ....................... ..., 82
Georgil ..ot e 85
Flovida ............ ... . cciiiiiiiiian s 18
Maximum deposits earried by other banks in Richmond—
Yirginda ........oiiiiiiiiiiiin, $5,467,697
North Cavolina .................... 4,165,455
South Carolina .................... 926,779
West Virginda ..................... 1,793,838
Georgia ...........ccviiiiiiiiien, 440,115
Florida ..............cocviiiiian. 142,918
Maximum loans hy Richmend to other hanks in 1913—
Virginla ...t $1,459,080
North Carolina .................... 2,200,480
South Carolina .................... 2,423,915
West Virginia ..................... 90,700
Georgia ...t 669,900
Florida ... 79,750

Maximum deposits in Riclond to eredit of individuals, firms and
corporations in—
North Carohina ................ ... $3,225,369
South Carolina .................... 1,416,997

Maximum loans made in Richmond in 1913 to individuals, firms
and eorporations in—
North Carolina .................... $5,245,451
South Carolina .................... 3,129,815

Maxinn deposits of banks and individuals outside of Virginia
in Rielmond banks—

North Carolina .................... $7,690,820
South Carolina .......... e 2,343,716
Maximumn loans by Richmond to banks and individuals in—
North Carolina .................... $7,445,931
South Carolina .................... 5,558,730
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So that—banks, corporations and individuals outside of Richmond
carried on deposit in Richmond banks, $18,000,000.

It will be observed that in Virginia the number of bank accounts
with Richmond greatly exceeds the number of banks in the State.

In North Carolina it nearly equals the number of banks, and in
South Carolina and West Virginia the number of accounts in propor-
tion to the number of banks is very large.

Richmond’s loans to other southern States, and to individuals and
corporations in these States, aggregated nearly $14,000,000, a sum not
far short of the aggregate borrowings and rediscounts on October 21,
1913, of national banks in any six southern States, excluding Texas.

Richmond lends practically all of this capital in the South outslde
of Virginia. She does not use it herself.

She is a Credit Clearing House.

To meet the demands for crop and other purposes, Richmond dur-
ing 1913 shipped $14,000,000 in currency into this section.

In the volume of corporate capital, upon the income of which Vir-
ginia pays to the Government a tax, she ranks easily first among all the
southern States.

Virginia ........................ 2,000,000
Texas ........coovvvviiininnnnn.. 873,000,000
Georgia .............. ... 485,000,000

The amount Virginia pays to the support of the Government in
Internal Revenue taxes is exceeded only by that of the State of North
Carolina among all the southern States.

Virginia .....................ol $8,300,000
North Carolina .................... 8,900,000
Georgia ...l 541,000
Alabama .......................... 338,000
Louisiana ...........ccovvvvvinnnn. 3,000,000
Tennessee .........oovvrvenenennnnn. 2,300,000

These comparisons are not given simply to show the commercial
importance of the State of Virginia and of the City of Richmond, but
rather to set forth the volume of business transactions ceutred in
Richmond out of which grow banking transactions and customs of
trade, and trend of commerce and exchanges, and exchange of eredits,

The jobbing and the manufacturing business of Richmond are
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further practical illustrations that she is a trading and distributing
centre. Her jobbing business is $80,000,000, and the value of her manu-
factures $100,000,000.

5. Diversity of Industry and Agriculture.

As to diversity of industry and agriculture in the district which
Richmond could serve better than any other location, it cannot perhaps
be better illustrated than by giving the annual value of products of
factories, farms. forests and mines, which are the principal divisions
of labor.

The husiness of the Southern States as represented by industry
in these divisions is as follows:

Factories ...................... $1,391,000,000
Farms .......oooovvveevinneenns 1,197,000,000
Forests ..........cccvvvnvianin. 266,000,000
Mines ....ooovviiiieiiiiiiennn, 106,000,000

Total valunes of all products
as above ...............l $2,960,000,000

Dr. 8. C. Mitchel}, in his admirable paper read to you at the
hearing given Richmond, states that:

**The diversity of interests in this region are as striking as its
natural and economic unity.”

Perhaps in no other division of the Uniled States will you find
su great o cariely of interests.”

The developing character of the District is of equal importance.
Your Conumittee shares with us the knowledge that it is within little
wore than two decades that this region began its real recovery from
utter prostration, and that now ifs rate of progress exceeds that of
any other portion of the country.

Mr. 0. P. Austin, whom we have previously quoted, estimates
the value of the merchandise handled in the district at $5,000,000,000,
or more than the entire ingoing and outgoing foreign commerce of the
United States.

Richmond is today and probahly always will be the chief tobacco
centre of the United States.

Four governments, or their chief tobacco interests, maintain the
headquarters of their hayers, or handle their business through
Richmond,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed

A FEDERAL RESERVE BANK. 17

40 per cent. of the tobacco crop raised in Virginia, North Carolina
and South Carolina in 1913, came directly to Richmond for re-handling
and manufacturing, and Richmond banks supplied the tobacco trad:
of Richmond in exchange to the various tohacco markets, and paid out
in Richmond in 1913 the enormous sum of $53,000,000, or 88 per cent,
of the total value of the crop in North Carolina, South (‘arolina and
Virginia.

A considerable portion of this sum, however, was sent to Kentueky
and West Virginia.

Of the total collections of internal revenue by the Government
from tobacco iu its various forms for the year 1912, 20 per cent. was
collected from territory within a radius of eight hours from Richmond.

As to diversity of crops of the Distriet, in their effeet upon the
demands for credit and enrrency—Richmond being situated at the
northern limit of the distriet, occupiex this incontestihle advantage
as a Federal Reserve Bank location—The climatie differences of the
Southern States in their effect upon erop development come in orderly
rotation up to Virgivia. The demands npon the Federal Reserve Bank
of Richmond wonld he wniform and continuous.

The peak of the load would doubtless be in the fall, but that would
be the case everywhere else, and it is the purpose of the new law to
provide for it.

Further illustrating the diversity of crop and industrial conditions
in this district—the railroads scrving it ave at present amony the most
prosperous in the country. We do not know how to account for it on
any other hasis than the divevsity of interests and the consequent
absence of any general depression.

Added to her advantages for assembling and manufactuving the
products of industry. her facilities for distribution heretofore described
are positively unsurpassed by any other sonthern city.

We will give you a very recent concrete instance.

One of the very large corporations of this comntry, with headquar-
ters at St. Louis, has just selected Richmond as one of two depots on
the Atlantic Seahoard most advantageously located for the storaze and
distribution of its products—New York being the other point.

Richmond is a Reserve Centre of products,

6. Capital Resources of the District.
As to the confines and capital resources of the district of whick
Richmond is the logical and most advantageous location tor a Federal
Reserve Bank:

.org/
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The rules laid down by the Organization Committee for their guid-
ance are so just and wise that all men must acquiesce in and approve
them.

Under the language of the law, and the spirit and purpose of the-
Act, we believe that the natural territory of a district,—considering
geographical convenience, natural boundaries, ease and quickness of

communication and transportation—as great diversity of industry and
agriculture as may be found anywhere, natural trend of business and
exchanges, the banking customs and trade relations of a majority por-
tion of the territory, the desires of a majority portion of the people,—is
embraced in the zone mapped out to be served by a Federal Bank lo-
cated in Richmond; namely—

Virginia,

North Carolina,

South Carolina,

Georgia,

Florida,

Southern part of West Virginia,

Part of Eastern Tennessee,

Part of Eastern Kentucky.

These States have adequate national bank resources to contribute
the necessary capital and reserves for a Regional Bank.

They also have a strong system of State banks, which would add
largely to resources should these banks elect to enter the System, which
possibly may not he counted upon in time for organization of the Fed-
eral Banks.

National banking capital in the proposed district according to the
Comptroller’s figures October 21, 1913—

Capital ital Subscribed
::d Ca.pw Federal

Surplus Reserve Bank
Virginia ........... $ 29,300,000  $1,758,000
North Carolina ..... 11,300,000 678,000
South Carolina ..... 8,500,000 510,000
Georgia ............ 22,900,000 1,374,000
Florida ............ 10,600,000 636,000
West Virginia, one-
haf ............. 8,300,000 498,000
East Tennessee ..... 8,300,000 498,000
East Kentucky ..... 1,300,000 78,000

$100,500,000  $6,030,000
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The total capital and surplus of the State banks in the States
named, including one-half of West Virginia, omitting for the moment
those portions of Kentucky and Tennessee included in the zone, is
$68,000,000.

Now as to the net deposits requiring reserves:

Net Deposits ,

Virginia ........................ $100,000,000
North Carolina .................. 36,000,000
South Carolina .................. 23,000,000
Georgia ............... il 50,000,000
Florida ................cco.v.uu 33,000,000
West Virginia—say one-half...... 29,000,000

Total net deposits .......... $271,000,000,

not taking into account the portions of Tennessee and Kentucky, in-
cluded in the distriet, for lack of Comptroller’s figures.

Classifying these as country banks, the amount of Reserve
required to be kept in the Federal Reserve Bank, under full operation
of the act would be—

say Spercent.,or.................. $13,000,000
Government deposits divided in pro-

portion to the capital involved

would probably be, say, 6 per

cent. OF .....ivveiierier ey 9,000,000
State banks might swell the amount
-7 2P 2,000,000
Full paid capital .................. 6,000,000
Total probable resources....... $30,000,000

Omitting from consideration the note issuing powers of the bank, the
resources would serve as a basis for the expansion of credit in the usual
way to possibly $75,000,000.
It is considered by many that the credit business of these banks
will far overshadow the note issue business, and we share that view.
Now the banking power of these banks is not to be measured solely
by capital resources, but by their ability to acquire gold, and to build
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up deposits and loans in the usual way upon their reserves as a base,
and also hy their note issue power upon this base.

1t ix estimated that the tHoating supply of gold or its representative
in this country not in hauks is approximately $500,000,000, doing nty
as eurrency, or hoarded.

It is certainly not performing its greatest economic function as
curreney.

In Federal Reserve Banks it would serve as the basis for two and
one-half times its volume in a safe and sound currency, and it is clear
that here is a large source of gold supply.

1t is probable that with stable banking conditions, as one beneficial
resnlt of the act, gold will to a large extent cease to he hoarded; and
gradually ecome from hiding.

The total amount of borrowings and re-discounts of all the
Southern States, excluding Texas, was on Octoher 21, 1913, about
$40,000,000, and of the States named $23,000,000.

Tt is clear that the resources of a Federal Reserve Bank in the dis-
trict mapped out would he entirely adequate to serve the district.

Furthermore—It is to be borne in mind that the reserve figured
upon is the minimum reserve,—and if the banks make any use whatever
of the Federal Banks they will be compelled to keep more of their
reserve with them.

The area covered would be about 250,000 square miles, and the
population about 10,000,000

7. Wishes and Views of the Banks and People in the District
and their Present Banking Connections.

In Virginia, out of a total of 437 hanks, 404 have voted for Rich-
mond as first choice.

In North Carolina, out of a total of 486 banks, 373 have voted for
Richmond as first choice and 69 as second choice.

In South Caroling, out of a total of 405 banks, 82 have voted for
Richmond as first choice, and 122 as second choice, Columbia being of
course first choice;—only 18 of the remaining banks in South Carolina
voted, and these were scattered.

The capital and deposits of the South Carolina banks voting first

for Richmond were greater than those voting first for their own city—
Clolumbia.
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So that—out of a total of 1,328 banks in three States, of the number
voting, 863 gave Richmond as first choice and 191 gave Richmond as
second choice.

Eliminating Charlotte and Columbia, 1,052 banks out of a total
of 1,328 in the three States regard Richmond as the proper location
of their Federal Reserve Bank.

In West Virginia, in the southern half of the State, 49 banks have
selected Richmond as first choice, and 26 as second.

Richmond has been designated as the preferred location by firms
and individuals, outside of Richmond as follows:

Virginia ....................... e 1,063
North Carolina ......................... 870
South Careolina ......................... 141
West Virginia .......................... 154

We are therefore fully justified in the statement that there is a
very strong feeling in Virginia, North Carolina and South Carolina
that they must be included together in any zone which may be formed,
and that whatever territory may be incorporated in their zone, a
Federal Reserve Bank located in Richmond would serve their interests
better than if located in any other city.

The interests of these three States are too closely interwoven to
be separated.

If any further corroboration can possibly be desired by the Com-
mittee, we respectfully refer to the sentiments expressed by North
Carolina, South Carolina and also by West Virginia bankers at the
hearing given Richmond in Washington on January 15th, and to the
exhibit of resolutions, petitions, letters and telegrams accompanying
this brief.

‘We respectfully submit that compliance with the letter and intent
of the law, which declares that the Federal Reserve Districts shall be
determined with due regard to the convenience and customary course
of business, would demand that these three States shall be kept
together in one distriet, so that their mutual trade and financial rela-
tions may not be disrupted or disturbed.

The district we have outlined is the most perfect geographical
division of the country that can be carved out. Nature has placed
her boundaries, sharply defining it. We believe it is an equally perfect
economic unit. It is a political division equally sharply defined.
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up deposits and loans in the usual way upon their reserves as a base,
and also by their note issue power upon this base.

It is estimated that the Hoating supply of gold or its representative
in this country not in banks is approximately $3800,000,000, doing duty
as carrency, or hoarded.

It is certainly not performing its greatest economic function as
currency.

In Federal Reserve Banks it would serve as the basis for two and
one-half times its volume in a safe and sound currency, and it is clear
that here is a large source of gold supply.

It is probable that with stable banking conditions, as one beneficial
result of the act, gold will to a large extent cease to he hoarded; and
gradually come from hiding.

The total amount of borrowings and re-discounts of all the
Southern States, excluding Texas, was on October 21, 1913, about
$40,000,000, and of the States named $25,000,000.

It is clear that the resources of a Federal Reserve Bank in the dis-
trict mapped out would be entirely adequate to serve the district.

Furthermore—It is to be borne in mind that the reserve figured
upon is the minimum reserve,—and if the banks make any use whatever
of the Federal Banks they will he compelled to keep more of their
reserve with them.

The area covered would he about 250,000 square miles, and the
population about 10,000,000.

7. Wishes and Views of the Banks and People in the District
and their Present Banking Connections.

In Virginia, out of a total of 437 banks, 404 have voted for Rich-
mond as first choice.

In North Carolina, out of a total of 486 banks, 373 have voted for
Richmond as first choice and 69 as second choice.

In South Carolina, out of a total of 405 banks, 82 have voted for
Richmond as first choice, and 122 as second choice, Columbia heing of
course first choice ;—only 18 of the remaining banks in South Carelina
voted, and these were scattered.

The capital and deposits of the South Carolina banks voting first

tor Richmond were greater than those voting first for their own city—
Columbia.
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So that—out of a total of 1,328 banks in three States, of the number
voting, 863 gave Richmond as first choice and 191 gave Richmond as
second choice.

Eliminating Charlotte and Columbia, 1,032 hanks out of a total
of 1,328 in the three States regard Richmond as the proper location
of their Federal Reserve Bank.

In West Virginia, in the southern half of the State, 49 banks bave
selected Richmond as first choice, and 26 as second.

Richmond has been designated as the preferred location by firms
and individuals, outside of Richmond as follows:

Virginia .............. i, 1,063
North Carolina ......................... 870
South Carolina ......................... 141
West Virginia ............. ..o 154

We are therefore fully justified in the statement that there is a
very strong feeling in Virginia, North Carolina and South Carolina
that they must be included together in any zoue which may be formed,
and that whatever territory may be incorporated in their zone, a
Federal Reserve Bank located in Richmond would serve their interests
better than if located in any other city.

The interests of thiese three States are too closely interwoven to
be separated.

If any further corroboration can possibly be desired by the Com-
mittee, we respectfully refer to the sentiments expressed by North
Carolina, South Carolina and also by West Virginia bankers at the
hearing given Richmond in Washington on January 15th, and to the
exhibit of resolutions, petitions, letters and telegrams accompanying
this brief.

We respectfully submit that compliance with the letter and intent
of the law, which declares that the Federal Reserve Districts shall be
determined with due regard to the convenience and customary course
of business, would demand that these three States shall be kept
together in one distriet, so that their mutuval trade and financial rela-
tions may not be disrupted or disturbed.

The district we have outlined is the most perfeet geographieal
division of the country that ean be carved out. Nature has placed
her boundaries, sharply defining it. We believe it is an equally perfect
economic unit. It is a political division equally sharply defined.
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The inhabitants are more homogenous than in any other division
or part of the United States. All of these considerations have a prac-
tical bearing.

Our crops and the eredits based upon them, ave distinetive, and
the management of the Regional Bank should bear the closest rela-
tion to, and have the closest familiarity with, the needs and customs
of the district. For this reason, as well as for all the foregoing reasons,
whatever territory may be added to this zone, the headquarters of any
bank organized to serve the zone or any large part of it, should not be
located north of Richmond.

This position, and all of these conclusions are separately and
independently confirmed, by the learned and experienced authorities,
Dr. S. C. Mitchell and O. P. Austin, former Chief of the Bureau of
Statistics of the Department of Commerce, whose papers have been
filed with you.

Finally—

Why Richmond can better serve the zone mapped out than any
city in it, or any city in territory north of Richmond which might be
added to the zone, and why Richmond may therefore be entitled to the
location of a Federal Reserve Bank.

In the entire zone mapped out Virginia is the dominating State
financially, and Richmond clearly the dominating city. Since colonial
times Virginia has been the dominating State in the South.

Richmond has played a part far ahead of any other city in the
zone in ifs development from a banking point of view, an industrial
poinf of view and a railroad point of view.

Long ago Richmond found that in this zone she had a preferential
freight rate territory, and that in this territory the cities north of
her could not compete on equal terms with Richmond. This prefer-
ential territory extends through the zone described to southern Georgia
and Alabama and the eastern State line of Mississippi.

It does not embrace the State of Florida because of water com-
petition. The territory is more graphically portrayed on the map
which accompanies.

The trade relations of Richmond in this territory, out of which
spring banking relations and settlements, must continue to grow, and
more and more exclude cities north of Richmond.

The average first-class rate in the territory gives Richmond an
advantage over—we will say Baltimore, by way of illustration, that
being the next large city of commercial importance north of Rich-
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mond—gives Richmond an advantage of 11 2-10 cents per hundred
pounds, or approximately 13 per cent,

This relative proportion in favor of Richmond applies to all
class and commodity rates, and in some instances it is greater in
favor of Richmond.

For full details we refer to the statement of Mr. W. T. Reed,
President of the Richmond (hamber of Commerce, which statement
accompanies.

Commereial supremacy in this territory must go hand in hand
with banking supremacy, particularly under a natural and free sys-
tem of banking.

Granting the selection of this territory, or any large part of it, as
a zone, the advantage of Riclhmond in point of time and distance in
dealing with the members of the zone is so great as to exclude any
city north of her from consideration; and the equal advantage of
Richmond as a clearing point between zones, for the same reasons,
would likewise exclude any northern city.

It is firmly to be borne in mind, as we understand, that the pur-
pose of the Federal Reserve Act is to afford additional banking faeili-
ties to the people, and that Federal Reserve Banks shall be so placed
as to best serve the people with reference to the operation of the
system as a whole. Should Federal Banks be placed in the three great
cities of the East which we have named, that fact in itself, we believe,
would justly exclude from consideration the location of headquarters
of another bank in any city north of Richmond.

They are not intended to be local, and for that reason branches
are provided, and due consideration is not generally given to the power
and facilities of these branches.

It goes without saying that this zone mapped out will be provided
with these additional facilities, superior to any whicl they have here-
tofore enjoyed, by the location ef a bank in Richmond, that branch
banks will answer local needs, and that the zone will be more inde-
pendent of the financial considerations which have bound it to large
money centres in the East; and this, too, was intended, and can best be
brought about by the location of a bank within the region described as
a natural division of country.

Is there any man who doubts that, if State lines were obliterated
and the country apportioned in these geographical divisions, Rieb-
mond would by acclaim be chosen the capital of this division?

Although resting our claims upon the financial strength and the
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economtics of the situation, we have also those considerations in our
favor which are most powerful in mounlding the character and ideals
of a nation.

Richmond has a place in the affections of the South which no other
city possesses.

She has a place in the annals of the nation and the world which
is imperishable.

The debt of the nation to Virginia is inextinguishable.

It is difficult to see how this Republic could have been formed but
for Virginia.

Richmond has that dignity of standing, that atmosphere of senti-
ment and history, that position in seience and learning, which render
ber worthy of any honor or distinetion that ean be bestowed upon her,
and the intelligent judgment of the whole country, having a knowledge
of these considerations, would approve the loeation of a Federal
Reserve Bank in Richmond.

The names of Virginians will be associated for all time in the
financial history of this country with the Federal Reserve Aect.

All of these considerations pre-eminently distinguish Richmond
as the location of a Federal Reserve Bank.
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THE SOUTH ATLANTIC COASTAL PLAIN

A distinct geographical and climatic unit--Its products,
peculiar to its own soil and climate, should be
financed by men acquainted with
local conditions.

(By O. P. Ausrin, fifteen years Chief of the United States Burean of
Statistics; Secretary of the National Geographic Society.)

Nature has set aside the South Atlantic frontage of this continent
as a distinet and peculiar section, and has given to it a class of products
which are peculiar to itself, and with the financing of which its own
people are more closely acquainted than those of any other section are
or can become. The Atlantic Coastal Plain, which in recent geological
ages emerged from beneath the ocean, stretches from New York south-
ward to the Gulf of Mexico, and is shut off from the West by great
mountain ranges.

PECULIARITIES OF PRODUCING POWER.

At the northern end it is a narrow and sandy plain, but gradually
widening toward the South. At about the point at which the Potomac
crosses it, it suddenly broadens to a width of approximatelr 200 miles,
and at that point enter two new and important factors in its producing
power—a fertile soil and a genial climate.

EXPERT TESTIMONY AS TO SOILS.

Prof. Jay A. Bonsteel, a distinguished soil expert of the Depart-
ment of Agriculture, in a general description of the seils of the United
States, which appeared in the 1911 edition of the official publications
of the Department of Agriculture, ‘*The Agricultural Year Book," and
in a similar diseussion of the soils contributing to the trucking system
of the South Atlantic Coast, presented in the 1912 issue of that official
publication, says:
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econoies of the situation, we have also those considerations in our
favor which are most powerful in moulding the character and ideals
of a nation.

Richmond has a place in the affections of the South which no other
city possesses.

She has a place in the annals of the nation awd the world which
is imperishable.

The debt of the nation to Yirginia is inextinguishable.

It is diffieult to sce how this Republie could have been formed but
for Virginia,

Richmond has that dignity of standing, that atmosphere of seuti-
ment and history, that position in science and learning, which render
her worthy of any honor or distinction that can be bestowed uwpon her,
and the intelligent judgment of the whole country, baving a knowledge
of these considerations, would approve the location of a Federal
Reserve Bank in Richmond.

The numes of Virginians will be associated for all time in the
financial history of this country with the Federal Reserve Act.

All of these considerations pre-eminently distinguish Richmond
as the loeation of a Federal Reserve Bank.
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ages emerged from beneath the ocean, stretches from New York south-
ward to the Gulf of Mexico, and is shut off from the West by great
mountain ranges.

PECULIARITIES OF PRODUCING POWER.

At the northern end it is a narrow and sandy plain, but gradually
widening toward the South. At about the point at which the Potomac
erosses it, it suddenly broadens to a width of approximately 200 miles,
and at that point enter two new and important factors in its producing
power—a fertile soil and a genial climate.

EXPERT TESTIMONY AS TO SOILS.

Prof. Jay A. Bonsteel, a distinguished soil expert of the Depart-
ment of Agriculture, in a general description of the soils of the United
Btates, which appeared in the 1911 edition of the official publications
of the Department of Agriculture, ‘‘The Agricultural Year Book,' and
it a similar discussion of the soils contributing to the trucking system
of the South Atlantic Coast, presented in the 1912 issue of that official
publication, says:
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**The Norfolk Fine Sandy Loam extends from Eastern Virginia
southward along the Atlantic coast to Florida and thence westward.
Among all the truck soils in use or available along the Middle Atlantic
Coast, the Norfolk fine sandy loam easily occupies the premier place
both with regard to its tota) extent and its wide range of possible prod-
vets. It has been formed as a sedimentary deposit, laid down under
the waters of a more estended marine occupation, and later elevated
to become a portion of the present land area.

AN IDEAL SOIL FOR MARKET GARDENING.

Physically it is almost ideally constituted for the intensive grow-
ing of crops. It is of prime importance for the production of vege-
tables and small fruit. In the eastern counties of Virginia and North
Carolina it is also nsed for the production of corn, winter oats, peanuts,
and bright cigarette tobacco, and from the southern boundary of Vir-
ginia to Texas it is highly prized as a cotton soil. Where local trans-
portation facilities are adequate it is intensively farmed for the
production of vegetables and small fruits for shipment to northern
markets.

PRESENT PRODUCTS MAY BE MANY TIMES MULTIPLIED.

Soil surveys throughout this region have encountered a total area
of 4,346,000 acres of this soil, and it is possible that 20 million acres
will be found to exist. Not one-tenth of one per cent. of this total area
is now occupied for truck farming, and it is probable that not 25 per
cent. is now used for any agricultural purposes other than grazing.’’

EXPERT TESTIMONY A8 TO CLIMATE.

These «xtracts from official deseriptions of the peculiar soil factor
in the producing power of this section should be considered in con-
junetion with that other important factor, climatic conditions.

A GREAT OUT OF DOORS GREENHOUSE.

That the conditions of climate are as peculiar as those of soil and
equally effective in developing a production different from that of
other parts of the country is also indicated hy Professor Bonsteel in
hiz 1912 Adisenssion, in which be describes this coastal frontage as
*‘a great out of doors greenhouse,”” and, in another place, ¢“the great
winter garden which supplies the cities of the northeastern States with
fresh vegetables demanded for consumption during the later months
of winter and those of enrly spring.”
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THE GULF STREAM A FACTOR IN PRODUCING POWER.

This peculiar condition of climate and thus of producing power
he attributes in part to the presence of the Gulf Stream, which, as is
well known, flows close to the Atlantic Coast as far north as Cape
Hatteras, but leaves the Coast at that point, moving in a northeast-
wardly direction across the Atlantie.

A TROPICAL AND SUB-TROPICAL CLIMATE.

The peculiarities of climate (and, therefore, of the producing
power) of this section are also pointed out in the International Ency-
clopedia, edited by that great scholar and educator, the late Daniel
Coit Gilman, for twenty-five years the President of Johns Hopkins
University, which says: ‘‘The United States has been divided into
eight (climatic) sections; two of these are tropical, Florida and Texas;
two are sub-tropical, including the coast States from Texas to Virginia
and the California region; the other four sections are temperate or

boreal.”’

ITS PRODUCTS REQUIRE FINANCING FROM WITHIN THIS AREA,

These statements from two distinguished authorities regarding
the peculiar characteristics of the South Atlantic frontage in the great
factors of production, soil, and climate, are presented with the purpose
of sustaining the statement already made by us, that the chief products
of this section, which must prove the basis of its requirements for
credit and currency, are peculiar to this section, and would be much
better understood in their relation to credit and to currency require-
ments by the officers of a bank located within that section than would
be possible elsewhere.

AN AREA OF PECULIAR AND VARIED PRODUCTION.

What are the products of this section which nature has thus set
agide with a peculiar soil and climate, and, therefore, a class of prod-
uets to itself? Beginning at the South, we may name sea island cotton,
approximately 7 million dollars; phosphates, about 10 million; pea-
nuts, 15 million; turpentine and rosin, 30 million; cotton seed oil and
cake, approximately 45 million; fruits, 15 million; tobacco, 32 million;
vegetables, exclusive of potatoes, 36 million; sweet potatoes, 15 million ;
products of the mines, 100 million; animals, sold or slaughtered on
farms, 92 millions; all cereals, 167 millions; cotton, 255 millions; all
farm crops, 690 millions; all manufactures, 987 millions; these being
in nearly all cases the figures of the census of 1909.
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THE WORLD'S CHIEF PRODUCER OF IMPORTANT ARTICLES OF COMMERCE.

It will be seen that a large proportion of the articles produced in
these six States are intensely local, the product of the peculiar soil and
sub-tropical climate referred to by the distinguished scholars already
quoted. The United States is now ome of the principal sponge-
producing and exporting countries of the world, and practically all of
this produce is peculiar to the coast of Florida. We are the world’s
largest producers of turpentine and rosin, and practically all of our
output is produced in Florida and Georgia. Our sea island cotton is
famed the world over, and practically all of it is produced along the
extreme South Atlantic Coast. Of the 23 million dollars worth of
citrus fruits produced in the United States, nearly one-third are grown
in Florida. The United States is the world’s largest producer of rock
phosphates, and most of this is now mined in the State of Florida.
The value of peanuts produced in the United States increased from
71 million dollars in 1899 to 1814 millions in 1909, and 78 per cent. of
these were produced in Virginia, North Carolina, Georgia and Florida.
Of the approximately 120 million dollars’ worth of cotton seed oil and
meal produced in the United States in 1909, more than one-third was
the product of Virginia, North Carolina, South Carolina and Georgia.
Of the one billion pounds of tobacco grown in the United States in
1909, practically one-third was the product of the six States—Virginia,
‘West Virginia, North and South Carolina, Georgia and Florida.

VALUE OF IT8 DISTINCTLY LOCAL PRODUCTS $500,000,000 PER ANNUM.

The value of these distinctively tropical or sub-tropical products
of this section is, stated in round terms, 450 million dollars per annum;
sea island cotton, 7 million dollars; ecitrus fruits, 6 millions; sugar,
3 millions; dry peas, 3 millions; peanuts, 15 millions; sweet potatoes,
15 millions; turpentine and rosin, 30 millions; vegetables, 36 millions;
fruits, 15 million; small fruits, 4 million; tobacco, 32 million; cotton
seed oil and meal, 45 million; cotton, 255 million; while, if we add
to these the phospbates and sponges of Florida, and other land and
water products peculiar to that section, we get a grand total of ap-
proximately 500 million dollars’ worth of products distinetly tropical
or sub-tropical in character.

IT8 PRODUCTS SHOULD BE PINANCED FROM WITHIN IT8 OWN AREA.

The fact that the grand total of the production of this section is
made up of a large number of articles not closely related to each other,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed

d FEDERAL RESERVE BANK. 24

but having for each a distinctive characteristic as to production and
use, intensifies the importance of selecting some convenient point well
within that section as the locus of the Reserve bank for the district.
While the economic methods of the South as a whole have been eriti-
cized upon the ground that it does not sufficiently diversify its prod-
ucts, such charge cannot be sustained with reference to the area which
we are bringing to your attention. One of the speakers who appeared
before your honorable body, a gentleman of high standing in the finan-
cial circles of the capital city of the nation, remarked that one of the
objects of this law is to decentralize reserves as tliey now exist and
distribute them among several reservoirs, each reservoir to be located
with regard to the due convenience of a district wherein a great num-
ber of diversified industries are carried on, to build up every branch
of industry and commerce; a suggestion which, we submit, applies
with great force to the South Atlantic section as one having great
diversity of production, and to Richmond as the natural center of the
finance and commerce growing out of such production.

RICHMOND AN IDEAL FINANCIAL CENTER OF THE DISTRICT.

That this great mass of distinctively southern products can be
more intelligently understood and financed from a distinetively south-
ern city cannot be doubted. Not only would Richmond be conveniently
located for the prompt transmission of mails and expressage to the
section in which this great mass of products originates, but the ac-
quaintance of her people with the peculiar products in question—the
phosphates, the naval stores, the peanut crop, the tropical fruits, the
tobacco, the cotton seed oil and meal, and the sea island and upland
cotton, their seasons of growth and preparation for market—all these
would be better understood and the interests of their producers better
served from Richmond than Washington, which has no active business
relation with the producing, manufacturing, or commercial interests,
or from Baltimore, which is still farther removed from the area of
the chief production of these peculiar and distinctively ‘‘local’’

products.

VOLUME OF LOCAL BUSINESS REQUIRES A RESERVE BANK.
The section lying south of the Potomac and ecast of the Appa-
lachians is amply sufficient in area, population, and the value of its
products for the service of a regional bank. The population of the
six States which we propose as that section—Virginia, West Virginia,
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North Carolina, South Carolina, Georgia and Florida—is, in round
pumbers, 11 millions by the census of 1910; the value of its farm
property, 2% billion dollars; its capital invested in manufactures,
over one billion dollars; the products of its manufactures, nearly one
billion dollars in 1909, and now much more than one billion; the value
of its farm crops, by the census of 1909, 690 million dollars; the prod-
uct of its mines, 100 million dollars; the length of its railways, 29,000
miles; and the navigable mileage of its rivers, over 5,000 miles, or
one-fifth of the total of the United States. The officers of the War
Department in charge of the 105 river and harbor works on its water
frontage from the Upper Potomac to the western coast of Florida, re-
port the value of the water-borne freight traffic at those places in

1912 at the enormous sum of $1,680,000,000, of which about one-half of
which is at Hampton Roads.

VALUE OF MERCHANDISE HANDLED $5,000,000,000 PER ANNUM.

The census of 1910 placed the value of the manufactures of this
area at 987 million dollars; the farm crops at 688 million; the prod-
ucts of the mines, 100 million; the farm animals slaughtered or sold,
92 million dollars; and, adding a reasonable estimate for the products
of the forests and fisheries, the total produection of the area in that
vear may be set down at nearly 2 billion dollars, indicating that the
annual value of its various products at the present time is more than
215 hillion dollars. Most of this 214 billion dollars’ worth of annual
products is moved from the place of production to other parts
of the country or to other sections of the world, and in their stead
there is purchased about an equal value of other merchandise, suggest-
ing that the value of the merchandise handled in this district in a single
vear is approximately 5 billion dollars, or more than the entire foreign
commerce of the United States.

BUSINESS OF THIS AREA IS BAPIDLY INCBREASING.

That this enormous total of 5 billion dollars’ worth of merchandise
annually handled in this section is likely to grow very rapidly, is
apparent from the figures of actual growth during recent periods.
The total value of the manufactures produced in these six States
increased 123 per cent. from 1899 to 1909, while the gain in all other
parts of the country was but 80 per cent. The value of all farm crops
in these States inereased 120 per cent. for the period from 1839 to
1909, while that in other parts of the country increased hut 83 per cent.
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The coal production of this area increased 250 per cent. in the ten-year
period, while that of the country as a wlhole only doubled. 'Lhe capital
invested in manufacturing in these States increased 171 per ceut. from
1899 to 1909, while the gain in the whole manufacturing capital of the
country was but 105 per cent. The wages and salaries paid in manufac-
turing increased 123 per cent., while that in other parts of the country
increased but 80 per cent. The railroad milcage increased 70 per cent.
from 1890 to 1911, and in the other portions of the country increased
but 47 per cent. The internal revenue paid increased from 101% million
dollars in 1903 to 21 millions in 1912, a gain of 100 per cent., while the
gain in the other parts of the country was but 40 per cent. in the same
period. The estimated true value of all property as shown by the
United States Census increased from 4 billion dollars in 1900 to over
5 billion in 1904, an increase of 26 per cent., while the increase in other
parts of the country was but 21 per cent. The total indebtedness less
sinking fund of these six States was according to the United States
Census, 94 million dollars in 1890, and 100 million in 1902, an increase
of less than 7 per cent., while the indebtedness of other States of the
Union showed an increase of 64 per cent. in the same period. The
average per capita indebtedness of these six States fell from $12.82
for each individual in 1890 to $11.02 in 1902, while that of the country
a8 a whole increased from $18.16 per capita in 1890 to $23.73 in 1902.
The expenditures on public roads in these six States now aggregate
about 15 million dollars per annum, a fact which in itself promises
great development of its agricultural power.

ALL GREAT INDUSTRIES REPRESENTED IN THIS REGION.
The value of the three great products of this section,—agriculture,
manufactures and mining—are quite evenly distributed in proportion
to the products of the entire United States. The farm crops of the
section in question formed in 1909 about 12 per cent. of those of the
entire United States, the manufactures about 5 per cent., and the
minerals approximately 5 per cent. of those of the entire United

States.

FOREIGN COMMERCE OF THIS AREA RAPIDLY GROWING.

‘The value of the foreign commerce of the frontage from the mouth
of the Potomac to the western coast of Florida is now approximately
150 million dollars, and shows a rapid growth when compared with
other sections of the country. At Norfolk and Newport News

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



o RICHMOND AS THE LOCATION OF

eapecially, lying as they do at that great natural harbor of the United
States—Hampton Roads—the exports of the fiscal year 1913 show a
remarkable growth, having practically doubled in the past two years.

A GATEWAY FOR THE PRODUCTS OF THE MIBBISSIPPI VALLEY.

The possibilities of this great harbor in becoming the natural
gateway for the Missigsippi Valley, with its enormous produection for
foreign markets and consumption of foreign merchandise, are worthy
of serious attention in considering the future possibilities and proba-
bilities of the commerce and commercial requirements of this section.
With two great railway lines now tramsporting to this port the
merchandise of the upper Mississippi Valley, over remarkably easy
grades and free from the interruption of a northern winter climate,
it may be expected that the remarkable growth of recent years will
be continued.

A SHIP CANAL FPOSSIBILITY.

Still another possibility of an enormous increase in the foreign
commerce of Hampton Roads is found in the suggestion of a ship canal
to connect the Great Lakes with the Atlantic Ocean. Our experience
at Panama has demonstrated the ability of our country and its
engineers in opening a passageway for ocean vessels through a country
where the natural obstacles are much greater than those which lie
between the Atlantic and the Great Lakes, and if the Government of
the United States should see fit to utilize for this great enterprise, the
men and machinery which have accomplished the work at Panama, the
route from Hampton Roads, along the lines suggested by George
Washington to the Ohio River and thence to the Great Lakes, would
be worthy of sertous consideration, and if adopted, make this the gate-
way for the outflow of the products of that greatest producing section .
of the world—the Mississippi Valley, and the route by which it would
in turn receive its requirements from foreign countries.

PANAMA CANAL WILL INCREASE TRADE AND CURRENCY REQUIREMENTS.

The Panama Canal will, when opened to commerce, immediately
stimulate the coastal trade of this section. At present a narrow strip
of country along the Atlantic frontage sends its merchandise for the
Pacific Coast by water by way of the trans-Isthmian railways, which
demand for their service one-third of the entire coast to coast charges,
the annual volume of that trans-Isthmian traffic between the Atlantie
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and Pacific Coasts being now more than 100 million dollars per annum.
'With the possibility of passing the products of the eastern and western
ooasts across the Istbhmus without the cost of rail movement, the
volume of this traffic between the Atlantic and Pacific Coasts will
greatly increase. In addition to this, the export of our manufactures
and agricultural products to the western coasts of South America,
and, in faet, to all the countries fronting on the Pacific, may be expected
to rapidly increase with the opening of the Canal, and thus greatly
enlarge the foreign commerce of this South Atlantic country, and the
requirements of currency for that purpose.

SUMMARIZATION.

Now to sum up the great general facts as to the production, com-
merce and commerecial possibilities of the area in question.

The section of country lying south of the Potomac and east of the
Appalachians is set agide by nature as a distinctive region by reason
of its peculiar soil and climate and geographic surroundings, and has
therefore products peculiar to itself.

Its total products which aggregated nearly 2 billion dollars in
value in 1910 and more than that at the present time, are distributed
with remarkable uniformity among the three great industries: agri-
culture, mining and manufactures; agricultural and mineral products
forming about one-half, and manufactures the other half of this grand
total.

The agricultural producis represent an unusually large variety
of articles which have their peculiar seasons of maturity, and thus
co-operating with the manufacturing and mining industries in main-
taining within the district 8 comparative uniformity and steadiness
of demand for currency.

Approximately one-third of these three great articles of commerce
—manufactures, farm crops, and minerals-—are produced in the two
Northern States of the group—Virginia and West Virginia—and
approximately two-thirds in the four States lying to the South—North
Carolina, South Carolina, Georgia and Florida; but as most of these
products of the Southern States move toward the North, Richmond,
which lies within sixty miles of the southern line of Virginia and on
the natural line of the northward trend of commerce and communica-
tion, becomes the natural center for the trade and finance of both
sections of this natural region.

The productions of this area may be expected to increase with
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great rapidity. Both manufacturing and agriculture showed in the
period of 1900-1910 a much larger percentage of growth than that of
ail other parts of the country, and with the greatly increased use of
water-power through the co-operation of electricity the contribution
of the rivers of this section to its manufacturing power will rapidly
increase its industrial and commercial activities.

The foreign commerce of this section may be expected to rapidly
increase. The value of the merchandise exported from the ports from
the mouth of the Potomac to the western line of Florida is now
approximately 140thillion dollars per annum, and those two cities at
the great natural harbor—Hampton Roads—have actually doubled
their exports in the last two years, suggesting that the possibilities
of this section as the gateway for the surplus products of the
Mississippi Valley should be given careful consideration in connection
with the financing of its prospective business.

The value of the merchandise passing over the waters of the
navigable rivers and harbors from the Potomac to the western
boundary of Florida was 134 billion dollars in 1912, the total value
of its own produets in 1912 fully 214 billion dollars, and the value of
the commerce handled by it, approximately 5 billion dollars per annum,
and may be expected to increase with great rapidity in view of the
rapid growth which has characterized recent years.

Richmond is the natural railway center for the movement of this
commerce and its mail and express requirements with reference
thereto, having three trunk lines from the South, two from the West,
and two from the North, and a close communication with Norfolk,
with its western and southern lines.

MABYLAND A8 A POSSIBLE FACTOR IN THE RESERVE ZONE.

While a portion of the State of Maryland lies geographically and
geologically within the South Atlantic coastal plain, the distinct area
proposed as the basis of a banking district, that State has not been
included in the proposed Federal Reserve Region, because of the fact
that its products are, as a whole, not of the distinetively tropical or
sub-tropical type which distinguishes those of the section further
South, where the presence of the Gulf Stream affects climatic condi-
tions, and also because of the equally important fact that the trade
currents carry most of the commerce and therefore the finances of that
State towards the great commercial and financial centers at the North.
On the other hand, it has been thought proper to include West Virginia
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in the proposed regional bank area, even though it lies outside the
coastal plain region, because of the fact that the commerce and finances
of a large part of the State, especially the southern half, are distinctly
agsociated with those of the Atlantic coastal plain, and with the State
of Virginia and the city of Richmond, a fact which is clearly shown
in the discussion of present banking relations of Richmond with
surrounding territory.

It is proper to add, however, that a careful comparison of the
figures of industry, production, and commerce of the two States,
Maryland and West Virginia, when considered article by article and
item by item, show that a substitution of Maryland for West Virginia
in the statement of products, manufactures and business conducted
would not materially change the total of the area as a whole, or
seriously affect the percentage of growth, or other evidence of pros-
perity of that area. The population of West Virginia in 1910 was
1,221,000, and that of Maryland was 1,295,000. The combined value
of the products of farm, factory and mine were, in West Virginia, 274
million dollars, and in Maryland, 366 million dollars; and the value
of all farm property in West Virginia, 314 million dollars, and in
Maryland, 286 million dollars.
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STATEMENT

Showing Freight Rates from Richmond to Southern West
Virginia, Eastern Kentucky, Eastern Tennessee,
North and South Carolina and Georgia; also
tonnage from Virginia cities into North
and South Carolina and Georgia.

(By RioeMorp CHaMBER OF CoMMERCE, WiLLiaM T. Reep, President.)

The railroads serving the above-mentioned territory years ago rec-
ognized Richmond as the proper distributing point, and the above as
the natural territory to Richmond, owing to the fact that they were
enabled to give quick service, and from one to four days quicker de-
livery than Baltimore, or any city north of us. In view of this fact
the rates into this territory were fixed at an average approximately of
13 per cent. lower than Baltimore. The average first-class rate in the
territory designated by the railroads as the natural territory to Rich-
mond is 75 2-10 cents per hundred pounds, while the average first-class
rate to the same territory from Baltimore is 86 410 cents per hundred
pounds, giving Richmond an advantage on the first-class rate of 11 2-10
cents per hundred pounds, or approximately 13 per cent. This relative
proportion in favor of Richmond applies to all class and commodity
rates, and, in some instances, it is greater in favor of Richmond.

Attached berewith, on page 41, is a map clearly defining the terri-
tory recognized by the transportation companies as Richmond's terri-
tory, and in which the above-mentioned freight rates favorable to
Richmond apply. Attached, also, on page 40, are the actual rates
in groups of cities in this respective territory, giving the respective
rates to these cities from Richmond and Baltimore. These cities ave
chosen with respect to their prominence, and also with respect to their
proximity to the borders of the territory as designated by the map.
on page 41. Some of the rates in the interior of this tevvitory will even
show greater advantage to Richmend.

The Chamber hegs {o eall attention further to the tonnage vriginat-
ing at and forwarded to this southern territory, Novth and South Carve-
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lina, Georgia and Florida, from the Virginia cities ; Richmond, Norfolk,
Portsmouth, Suffolk, Petersburg, Lynchburg, Roanoke, Danville and
South Boston. The total tonnage from these cities for the year 1913
reaches the enormous amount of 2,228,908 tons freight, and of this
amount the tonnage from Richmond into this territory was 629,495 tons.

Owing to the limited time, and also to the fact that the tonnage
into Eastern Tennessce, Eastern Kentucky and Southern West Vir-
ginia had not been separated by the railroads from the tonnage to this
territory and points beyond our territory, we are unable to give the
actual tonnage to this portion of our territory.

‘We have been unable to get the tonnage from Baltimore into Rich-
mond’s territory, North and South Carolina, Georgia and Florida, but
from such information as we have received we feel assured that any
statement Baltimore makes, that her tonnage exceeds, or even ap-
proaches, the amount of tonnage of Richmond in the territory men-
tioned, is a pretense, and, inasmuch as Baltimore made this claim before
the Honorable Committee at Washington, it is incumbent upon the
Baltimore people to state their exact tonnage, as we have done, and
which we are prepared to verify.
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74;1;55113'43.;'03' T Vo, 2 ...
4
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DISTANCE AND TIME TO RICHMOND
FROM THE FOLLOWING CITIES

Vi ® A L Rr. Digt. Time Dist. Time
Petersburg 14. C. L.— Vi Sov. Ry.

NoEWo 2 036 Danville.................... Ml 500
Alberta (Virginisn). ... 61  1:50 . Greensboro. .. 189 658
LaCrosse 1Sou.b... .. ... 19 22 ; Salisbury.. 2 7
Norlima......... 98 243 - Charlotte,... 282 930
Raleigh.......... . 157 480  Spartonburg. .o 38 1150
Hamlet |N. & 8. Curr. . % 75 Greenville................... 38 1245
Camden..........ooenennnen 327 1005  Atlants (C. of Ga—S.A. L) 550 1815
Columbia (A. C.L.—Son.1.... 360 1105  Salishury—Asheville......... 380 1510
Denmark (A. C.Lo.......... 34 1200 Morristown.................. 508 172

30 1308  Knoxville (L. & N.—Tenn.
639 16:38 Central).................. 50 1725

w0
o A9 ViaN. & W.Ry.

Humlet—Chester............ 351 1125  Petersburg 8. A. L)........ 22 030
Greenwoodd............ ... 42 1314 Burkeville (Sou.)... . 1B 238
Athens 1Cen. of Ga.r.... ... 305 1643  Lynchburg (Sou—C. & 0.)... 144 430
Atlanta iC. of Ga—Sou.»..... 330 1815  Roanoke (Virginian)......... 197  6:20
Radford (Virginian).. VR B ]
Vuid CLRR Bristol. ..... ... 88 1200
Petersburg (N. & W.— Bluefeld,................... 1040
SA Lo 2 0%
Jurratts Virginiani L2 1 Vis C. & 0. Ry.
Emporia tSonthem:. .. 62 135 Deswell R.F.&P.)......... 8 04
Weldoy 18, A Lo . 83 214  Gordonsville (Sow).......... 76 200
Rocky Momt. . .. ... . H$ 300  Charlottesville (Sou.) 9 24
Witsm. .. .. .. .. 136 %12 Basic(N.&W..... 123 34
Wilmington. . . 244 900  Staunton (B. & 0.} .., 138 405
Pewbroke.. 2 905  Clifton Fosge..... VRS |- IR X
Flotenee ... ... ™ 705 Lynchhwg....... VR U )
Charleston (Soue. ... ... 306 1000 Covington........... .. 205 &M
Suvapnuh (. of Ga~Sowo.. 30 1220 Hinton. ... m 8
Jeaup (So.).. . 68 1625 Charleston.......... ... 364 1100
Folkston (Gu.r.,.. ... 740 1745  Huntington (B.&0.)........ 419 1210
Sucksonville iF, E. €.~
& Fo=%, A L—Su) . 653 16:23 Vi.R F.&F Re,
St Augustine . 66 I8M8 17 03l
Palatka. .. . .o 2042 2 045
Tomps . M6 236 .. 8 B
Augnsta. #3140 Washingten, ................ 16 244
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NATIONAL AND STATE BANKS

STATES

Virginiy . .

North Carolina.

South Curoling.. .
West Virginia 16 Cos.»..
Tennessee (10 Cos.
Kentucky 135 Cos.)..
fieorgis

Flosida

Digitized for FRASER
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Number Bank

Number _ Number Banks Accounts
Banking \};':':::r with :«\ccaunts in Cmri:ﬂ by Banks
Towns Richmond in Richmond
26 137 288 500
308 186 220 103
222 405 122 181
10 95 61 82
24 41 13 20
37 1m 3 3
Ho 8H 63 76
153 257 14 15

44
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RICHMOND POLL OF BANKS

Choice ! Va. (N.C. §.C. W.Va.Tenn. Ky. Ga | Fla  Totals

st . 4 4w
Richmond u e, 7 86 12 811338
- M 3 - 12858
st ’m‘l
Columbia | 9 111
i vl
Llst 8 |2
Atlanta ] 8, B
¥ e 2 e 2
2%
Savanngh 6 4
Charlotte
!
Birmingham ]
Baltimore W
Washington )
Cineionati
Louisville
Jacksonville
Nashville
Pitvburg
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MAP

SHOWING LOCATION OF BANKS

VOTING

FOR

RICHMOND

FIRST CHOICE INDICATED THUS .
SECOND CHOICE INDICATED THUS L]
THIRD CHOICE INDICATED THUS b3

L
R BOLTON CLARKE & PRAT T Ive
Chre Ens NEERS
Ri_n™MOND VA
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CAPITAL, SURPLUS, PROFITS AND DEPOSITS OF BANKS
VOTING FOR RICHMOND

——— e = !

'
i

Surplns and .
STATE  Choice  Capital rofts | Depasits
)
_ e
Virginia Ist $30.041,097  $23.131.500 $163.645,126
North Carolina Ist $14.542,570  § 784,000  § 81,996.650
R 2,203,100 1.252,000 8,190,000
South Carolina Tet $ 4.900.800  $2966.000 $ 18,743,000
24 5,269,714 2,753,800 8,038,000
Grorgia st $ 730300 § 278000 $ 338,000
2d 3,334,900 3.482,200 19,147,500
3 570.000 633.000 1.412,000
Florida Ist $ 320000 $ 74000 $ 1,690,000
2] 1.893.000 386,000 3,676,000
3 245,000 262,000 2,353,000
West Virginia Ist $ 2361000 $).64.000 $ 4084000
A6 Coxs, 2 2,900,175 1,839,000 12,775,000
g2 35,000 35.000 597,000
Tesiwases It $ w833 0§ 423300 § 6,041,000
10 Com.. 24 700 234.000 2,379,000
3d 1.075.000 359.000 5,664,000
Kentucky 2 $ H0.006  $ 1800 $ 1.502,000
45 Con..- ) 372,000 3.1433712 17,140,000
Total $O5.706  $52085.172  $361.631,276
Toral Eagatal. Surphen ainl Profis,, e e $131,672,57%
Totd Dnpumie= . 361 631,276
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PARTIAL LIST OF MAXIMUM DEPOSITS AND LOANS
OF RICHMOND BANKS IN 1913

Maxivvy Deposits oF BaNks FRom

Virginia.................... %$5,467,679 North Curolina . . . . $4,465.433
West Virginia. . ............ 1,793,538 South Carolinag. .. . . 926.779
Georgia.................... H0.115 Florida. .. ... 142.918

Maxivey Loaxs 7o Basks ax

Virginia............... ... $1.439.080 North Carolina .
West Vieginia. . ........ ... 9,700 sSouth Caralina .
Georgia........ ........... 669,90 Florida.

Maxavmey Deposits 7o CREDIT oF INp1vine s, Figus o8p Conpogations 18

Sonth Carolina.. St 416 w7

North Carolina. ... ...,
Maxivey Loaxs 1o INpiviovans, Figsts asn Corpoations IS

North Carolina. ... ... £5.245.451 South Carling.. . X BLTRN 3

Maxesvy DEPusITS oF BaxKs aNe INvivioeses

North Carolina. . ........ ..  $5.690520 South Carvling.. .

Maxesess Loass te Baxgs oo Ixoivieeaes

North Carolina . ... oL AT 45t South Caroling . . £3 333 T
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SURPLUS AND

MCH 151897
MCH 1 898
FED 15,1899
FEDB.2), 130¢
FED, 51901
IFEB.25190

e

APL 61306
SAN. TGN

FEDB.5 1909
J AN 311910
JAN.7 D))
FE S 209V
FEBt 13
JANAI NG

S, 000
X 371000
5,545,000
3,743,000

=,6400008

5,776,000

5,617,900

6255000
(-4 G13,°°°
7,691,000

8,145,000

\O,013, Q0

6,.876000

7,877,009

‘ CAPITAL ‘ unovioen | TOTAL RESOQURCES
PROFITS
(72,000 Z HO5000 516,196,009
107, 000 75,000 16,86 0,000
2,282,000 19,591,000

22,425,000
294, 97,900
2%, 387,000
29,415,009
33 <6 7000
6,567,000
42,5 7F, OO0
6,50 S OO0
#E, 50,000
54,10/,000
54,899,000
57,935,002
65,940,000
6B, 599,000

TLE6(, GO

Bolton, Clarke & Pratt, Inc.
Civil Engrs.

Fachmond Va
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CHART SHOWING GROWTH OF RICHMOND BANKS




DEPOSIT FLUCTUATIONS OF RICHMOND BANKS
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STATEMENT OF CAPITAL, SURPLUS AND DEPOSITS OF
THE NATIONAL BANKS LOCATED IN THE

Virginia . e

West Virginia ..
North Carolina
South Carolina. .. ..
Georgia. ... .
Florida. ...
Alabama......
Mississippi.. ...
Louisiana.. ..
Kentucky.
Tennessee. ..

Washington City ... ..
Richmond. Va. .. ... ..
Atlanta, Ga.. ..

Digitized for FRASER
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Capital

$17,600,000
10,000,000
8,400,000
6,300,000
15,100,000
7,500,000
10,200,000
3,100,000
3,000,000
12,300,000

132000 ¢

Capital and
Surplus National
Banks

$11,500.000

|
1

I

Caj

SOUTHEASTERN STATES

Surplus

$11,600,000
6,400,000
2,800,000
2,100,000
9,300,000
3.000,000
5,800,000
1,600,000
2,300,000
5,200,000
5.500,000

pital and

Surplus State

$16,200,000 -

Banks

Total

Gross Deposits

$113,000,000
64,000,000
46,000,000
30,000,000
63,000,000
40,000,000
50.000,000
17,000,000
17,000,000
46,000,000
78,000,000

Deposits

$27,500,000  $83,000.000

7.300,000 18,000,000 53,000,000
7,300,000 17,000,000 | 35,000,000
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