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KEARING BEFORE THE FEDERAL RESERVE BOARD

| AN APPEAL BY THE CITY OF PITTSBURG FROM THE DECISION OF
| THE ORGANIZATION COMMITTEE IN /STABLISHING TH: RRGIONAL RE~
 SERVE BANK CENT'R FOR THE FOURTE DISTRICT IN TRE CITY OF
 OLEVELAND INSTEAD OF PITTSBURG. |

WASHINGTON, D. C.

JANUARY 13, 1916,

ﬁ Nom. Willism Gibbs MoAdoo, Secretary of the Treaswry, snd

% Chairman of the Federal Reserve Board: The meeting will come

% to order. Gentliemem, I regret very much that I am not person~

% ally able to remain and hear your arguments today. I have b;en

% away for two weeks, and very pressing matters in the Department

; make it 1npqstlble for me to attend this hearing. I wish to

say, however, that so far as I am concerned personslly, my

" mind is absolutely unbissed by any deoision that I may have

participated in as a member of the Organization Committees I

Teel about this matter as I have from the beginning, that what

~ We must do here is to aot with reference to the interests of

; the entire country, and not wi th respesat to the looal interests
of any oommunity or any seotion of the country. The mattex

- 1s ome very largely of administration, and I feel that théso
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?haaringa are very useful, and tlmt 4t is a very proper and ne=
éooasary thing oarefnily to review the action of the Committee
éaa the law contemplates, and I am delighted myself to get all

ipolaiblo light upon any issue that may be raised with respeot ,m;m

?to any of the distriots or any of the oities. As the proceed-

% ings of the meecting will of course be stenographloally reported,

' I shall have opportunity to read those proceedings at the ap~

E‘propriate time, and to take such actlion with respect theretoe

gas may seem proper, 80 far as my own individual action is oom~

;oernod. The Board will of course give you gentlemen very

thorough and a very patient hearing, and it will be their dis-

position to do what is the right thing to do in the ciroum

' stances; so I must ask my assoclates if they will excuse me for

' the reasons I have just stated, and to go on with the hearing

?ﬁwithout me. Good morning.

Hon. Charles S. Bamlin, the Governor of the Board: Gentle= f
men, with regard to the procedure, I suppose Pittsburg, being

 the moving party, would have the right to open and to olose,

and I would suggest that Pittsburg open for a half hour, to be
followed by the other parties for an hour, with the right of
Pittsburg to close one half hour; and of course if at the end
of that time either side wanted a very few minutes to sum up

. or angwer anything we would be very glad to give them that

; privilege. Therefore I oall on the aounsel for Pittsburg to

“‘ opeR.

Mr. William Watson Smith, Counsel for the City of Pitte~
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. take the entire houre.

burg: Would it be Just as satisfactory to the Board if Counsel
for Pittsburg should make the Pittsburg argument oomplete, and |
resexrve the right to close in five minutes, if it seems de~

sirable for us to make amyadditional arguments, after the other
gide has finished?

The Governor of the Board: Yes. ;
Counsel for the City of Pittsburg: I think it wounld ratharf
expedite the matter and save time., 7
The Governor of the Board: We should have to limit you
to five minutes, or such time as you left unused.

Counsel for the City of Pittsburg: I am sure we will not

The Governor of the Board: If there is no objeotion, that
is perfectly agreeable to the Board.

Mr. Johm J. Sullivan, Counsel for the City of Cleveland:
It 18 entirely satisfactory.

The Governor of the Board: There is mo objeotion to that?

Counsel for the City of Cleveland: MNo objection,

ARGUMEW? BY MR. WILLIAM WATSON SMITH, COUNSEL POR THE
OXITY OF PITTSBURG

Qentlemen, as a preliminary matter, we would like the con=
sent of the Board to file, mot as evidence, which I understand
is not allowed at this time, but merely as the applioation of
member banks, asking to have the right to intervene in this
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of this distriot. This is s quasi-judiecial proceeding, and

4t 18 oommon practice in 211 the courts of the eountry to per-

mit interested parties to intervene on sppliocstiom. There is
nothing new about this, beoause our brief has boen filed herve
since last summer, snd weo rofer to this matter fully in the

Ibriof‘

men of the Board: It seems to me that unless something further
As known of the method in which these applicstions are entered,
%nd what sort of a campaign hag been prooecded with in order

to obtain them, that they ought not to be interjected into this

proceedlng at this point. ¥e have had no notice hitherto of

;ny such prooesding, All we have had is a statement in the
Erief filed by Pittsburg in the first instance, that a oertaim _
number of banks had sent in votes to them in favor of Pittsburg
ha a loostion, and we have not oonduoted sny investigation or

inquiry along those lines, snd we kaow nothing of the procedure

¥hioch has resulted in thece applications, snd it s ems to me

#hey are not proper in the oase.

Z The Governor of the Board: That 1is th. nature of the
?etitions.you ask to huve admitted?

i Counsel for the City of Uittsburg: The petitions sre in
the same form, signed by the officers of these banks in whioh

*hey say this,

'
)
1

1
L
.
!
|
i

Federal Reserve Bank of St. Louis

proceeding, petitions from sixty-two per cent of the member banks |

%

Counssl for the City of Cleveland: Mr, Chairman and gentle= &
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' "Po Federal Reserve Board,

Washington, D. C.

:Sirs:

.“Balieving that such action will mske 1t more con~

~venient to condupot our bhusinese and will faeilitate the proper
" operations of the Federal TNeserve Act, {18 seeeevere.nanes
.BAOK Of sacessvcsesecsssesscsTo8pectfully petitions your Hon-
" orable Body to designate ’ittsburgh instead of Cleveland as

the Federal Reserve City in the Fourth Federal Leserve Distriet.

‘.IQ.OOOO...IQ.IQ..."I.Bank’

By..n...............“

The Board will realize it was impossible for us to have
the original petitions filed here signed on the same psper by
all parties. That was out of the question, and 1t 1s certainly

?a surprise to me that = technieal objecotion should be raised

by oounsel for the other side, because ss I have stated, and 1t

is praobably known to members of the Board, this 1s ocommon prao—

tloe. I am not offering anything in the way of evidence at all,
may it nlease the Board. We are merely offering applications
of parties who say to you thst they wounld like to Join in this
proceaf ing and would like to be heard. Now these are all mem-
ber banks in the Pourth Federa! Ressrve District. They have

as much right to be heard on this as anybody in the world. No-

;body could have the same right as these member banks. They

fhave given reasonable notlse. You have had printed schedules,

' alphabetioally arrangell, ever since last summer, giving the

-names of these banks on your files here, There was no objecw

‘tion to this raised in the brief by counsel for Cleveland, and

¥thay had had copies of the brief, and we submlit that clearly

y
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Zthsae should be reaeived, not as evidenoe,‘bnt a8 parties who
fw&nh to be heard. We ocould not put thase signatures sll on one
paper, may 1t please the Board, How sould we de it? If there
‘was to be a teohnioal objection, it seems tc me the £irst thing
lcleveland should have done was to refer to it in the brief, be~
_ oause this oase was made up on the briefs, as submitted here.
: Counsel fer the City of Clevelsnd: All we have had was
ia statement on page twelve of the brief of appellants that out
?at 80 many banks & certain number had expressed themselves to
}the Pittsburg people in favor of that losatiopn. We have nade
;suoh ocomment on that as was desired in the brief, and we have
ihad no schedule of what banks they were, -=— just the statement
%that 80 many banks in number had done thus and so, which has
%given us no opportunity for investigation of any specifio faots
{without going around the whole distriot and inquiring of every
_%man; We have had no information as to whioh banks they were.
You will £ind on page twelve of the bricf all the information
%wa have had hitherto on that subject, and I would suggest that
’this is not the proper procedure at this time. We know nothing
(of the kind of @ campaign that has been oonducted to get the
votes. Thoseare all questions whiash the Organization Committee
thought very material in considerdng petitions whioh were pre-
sented by one side or the other in these ocontroversies,--"What
kind of letters did you send out to got them?"” "What kind of
}nfluanoe did you bring to bear to get them?" "Were they

mpontanecus or drummed up?" And the Organization Committee gave

i < et s i et i
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évery 1little oredence to that sort of thing, as you will see from 1
?their proceedings, uﬁlesa it was found they were perfeotly '
‘?apontanaona expressions of the banks throughout the distriot.
ENGW that is the situation here. We know nothing, up to this
‘point, exoept this general list whioh goes into no specifications,
and it is a thing that we have no way of meeting or saying any-
thing about, unless we know how they were obtained or who is
urging them, end for what reason; and I therefore think they
are inoompetent and improper at this atage in the proceedings,
‘and that we should proseed on the record as it stood, when we
~came here,
: Counsel for the City of Pittsburg: I submit that is easily i
gunswored. If Cleveland desired to meet this issue she oould |
‘Teadily have sent oommittees around ae Pittsburg did, and invit~ .
ed people to intervene on her behalf., Certainly, gentlemen,
;the presumption is that these papers signed by these officers
~of banks were signed in good faith and intended to convey the
éreal sentiments of these bankss I feel there is nothing more
?wg oan say, except we ask the umual right to nave intervening
%parties in this procee:ing. Under the necessity that rested
‘upon us it was a physical impossibility to get these signatures
%all on one paper. The banks were soattered in various parts
%of the Distriot.
. The Governor of the Board: I think the Board will admit
ithose subject to objeotion, and of course mltimately subjeot

to our determination as to whether they are legally befére us.

St e L 1 £ T A o 0 1 L 1 8 A b 8 NS R T
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: Counsel for the City of Pittsburg: Now, there is8 one other
fmatter. I want to argue this oase within the emallest compass,
‘and I would like to insert here, for the purpose of redusing
:1nto small compass the evidence thet was taken before the Or-
ganizstion Committee,—- & letter from the Pittsburg Industtial
~Commission printed at length in our brief, pages one and two,
; not for the purpose of introducing new evidenoc, but for the
; purpose of colleoting in oonvenient form all evidence submitted
~at the hearing; and these figures have not been gquestioned and
f ocannot be, I 40 not wish to go a hair's breadth beyond your
limite a8 to the introduction of new evidence. I merely offer
this to put this mattcr inte convenient form, and 1f you will
permit me to do this, gontlemem, I will not have to refer to
pages of testimony. Our case will be contained in this brief,
which consists of fourteen pages., The Cleveland brief does
not question these figures.
Counsel for the City of Oleveland: I do mot understand
this offer of evidence without having the evidence,
‘ Counsel for the City of Zittsburg: There is the original
| letter; that is the copy, this is the original of which the
| brief sontains a copy, snd takes up in two pages matter aaatter—f
§ ed in this bulky record, and I do not want to refer to 1it.
The Governor of the Board: Is that part of the record? ;
Counsel for the City oi rittsburg: No, sir. The testimenyf

was intrcduced in the form of witnesses, and these figures as
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given subatantially in this letter are soattered throughout the
record., They are not any new matters at all, not matters as |
to which there has been any question bcfore the Organization
Committee, or here. There cannot be any qu: stion as to them.
I ask this for the sake of convenience,~ or for your eon-
venience, a8 well as mine. If there is any question about
the authentioity or acouracy of those figures, it should have
been stated in the brief., There wag nothing of that kind.

Counsel for the City of Clevelsnd: In the Pittsburg briet_
there 18 8 letter of whioh this is z3aid to be the original?

Coungel for the City of Iitisburg: Yes, sir.

Jounsel for the City of Cleveland: Now if 1t has any
pertinense at all, 1%t is in the brief already, and I do not
quite sec the peint of offering the origital of the lettor.
This letter in the brief, or the copy of it in the brief, has
no pertinency except insofar as based on teetimony oontained
in the original hearing before the Organization Committee,
to which refercnoe ocan be made, and those rcfercnces oan be
made in the hrief precisely the ssme as in this way.

The quernar of the Board: I understend that all the
faots mentioned in the letter are in the reoord?y

Counsel for the City of Pittsburg: I think they are;

i I am sure that substantlally all these fucts are in the rcoord;
and 1f I am in error as to any of them, it is not to ny
knowledge. Since my friend says to argue from this printed
oopy, I will do that, but I thought the Board would like to
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;ee why we printed this letter, and we ought to produce the
;risinal of the letter,
: The Governor of the Board: I suppose if those fzots are all -
hn the reocord, ocounsel dould actuslly read the faots stated in |
%he letter, so it is not very material; but teohniecally, as new
?videnoe, I ghould have to rule against it, 1f counsel should
insist. There is nothing to prevent ocounsel from reading the
ietter as8 part of the srgument and stating the facts eontained
therein. (To counsel from Cleveland:) Do you still objeot %o
having the lett'r recad?

Counsel for the City of Cleveland: Why, it is immaterial
%o me, whether the reading is done from that paper or out of
here. I do not want it in the record as sdditional evidence.
| The Governor of the Board: I do not think it ashould go
into the record as additional ecvidence, becaunse sounssl counld
fstate the facts of the letter in argument as in the letter. With
;that understanding, I think we will have no trouble with 1it.
| Counsel for the City of Cleveland: It is all here in the
brief.
‘ Counsel for the City of Plttsburg: With the permission of

the Board, the question involved 1n this appeal is whether Pitte-
gbur; shall be kesignated Instead of Cleveland es the federal
Ereaerve city in the PFourth Diﬁtrict, and we wish to say at the
%@utset thet we yleld to no one in elilther patriotism or publis
;apirit. We ask nothing for ﬁittahurgsét the hands of this Board
jwhich would in any way intorfere with this great system. On the
znentrary, we are herce in the Intercst of the Fourth Foderal Re-
merve Distriot, and on that besis wc wish to be heard.

Federal Reserve Bank of St. Louis
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 The brief filed by our Cleveland friends rather delicate- |
1y oonveys the intimation that we arc guilty of something al-

most like an impropriety in bringing this oase herc, as 12
this were, in other words, an atiaok on the Orgenization Com-
mittee., I assure you, gentlemen, that nothing is further
from our minds, We &rc here in no spirit of hersh eriticism,
. That reminds me -~ the suggestion reminds me-- of the story
of the Southern judge. There was a Judge in one of the south-
ern States who was very unfortunate in the appellate courts,
| Almost evory time he tried a came, or decided a case, if 1%
g was sppealed, his decision was reversed, Finally, this jJudge
had oooésion to try an important oase known as the"3rown §
i Case,” and he deoided 1t and it was promptly appenled to the i
| Supreme Court. In due time the Supreme Court met and handed ‘
down tholr decisions, and on that day the lawyer who had won é
the oss8e in the court below went into the chambers of the |
trial judge, and said, "Judge, I am glad to tell you that the
supreme Court has affirmed your decision in the 'Brown Case," |
The Judge looked at hi  and said, "Do you mean that the Supreme
Courtd ﬁas taken my view of the 'Brown oase'?” "Yes, Your Honor,“?
said the lawyer. "Well," said the Judge, "I think I am right
anywayl' (Isughter on the part of the Board)., HNow, gentlemen, é
we do not ocome here in that spirit at alll We believe that

in the hurry and stress lnseparably connected with this or-
ganization work, s mistake has been made in scl-oting Clevelshd é
instead of Pittsburg, and we eome here to argue that guestion

i

out with you, belbving that we oan convinee the members of the
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committee and this Board that s mistake has been made whish

this Board will be glsd to reotify.

3 The procesiing is snalagous %o & motion for u new trial.
We all know what that is. It has been the cxperience of our
Judges all ovor this country =~ the best and the ablest of
them -~ that in the hurry and strees of a trial a judge some~

; times makes a mistake in deciding a point which he would not

. meke if he hnd opportunity for mature deliberation, and that

% those matters ure corrected by a motion for s new trial on

3 which the case 1s argued by counsel., Briefs are submitted;

itha oourt 1s given due time for consideration; and then reaoh=-

ies his conslusions. And I need not tell you that new trials

| are froquently granted, and in fact they sre often or some-

itiues granted, by the courts themselves, without eny application ﬁ

ifrom counsel. This is a proceeding of that kind. We are not
iattaeking the Organization Committee here, ¥e think that this
zwork of the Organization Committee was & great plece of son~
ietrnctive work. I think it is remarkable when you eonsider
iwhat has been done hore, dividing this country up lnto these
Etwelve districts, and designating these fedexral reseive oltles,
éand go little oriticism of the satlion of the Committec. It is
‘?asy to oriticlze; i+ is aifficult to do constructive work.
%n&, gentlemen, this work of this Committee is real oonstruct-
;ve work in the best sense of that term, znd 1t is no sttack
én the Committee when we say we hclicve when you have more

$ime than you had at the presentation of this matter before

i

§
|
!
i

%
é
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the Committee to go inte it more fmlly, you will agree with us |

. that Pittsburg should be designated instead of Cleveland.

% How, gentlemen, as I understand it, there are three main
purposes of this great statute: First, to make the banking

~ resourses of the country available for trade and commerce, a8
% distinguished from speculation; second, to collect a large ?
| paxrt of ths hank reserves in twelve great reservoirs, where |
they oan he available for use in times of stringency, Just as
the armies on the other side of the water kecp men in reserve
which oan be sent from rlace to place as they are required;
and, lastly, to provide anm elastic ourrenmcy.

How there are other features and purposes in this legis~
lation, but these I have named I think esre the prinsipal ones,
and if you sit down and analyze those purposes, you will find
they oan all be reduced to this one purpose, this one sardinal
principal, that 1lies behind this act, namely, the act is in-
tended to make the banking resourees of the country available
for trade and eommerge, as distinguished from speculation.

How that is my text, and I will ¢ry to stiek to it as olosely
. as possible,

If£ I am correnct in that statoment, gentlemen, then un=-
less there is some strong reason to the sontrary the reserve
banks should be loosted where the trede and commersce of the
distriot centers. Let me be frank about this at the start.

I do not say that mere size should in all cases govern; I do

not say that bedause one oity is more important finanolally,

and from the standpoint of trade and commerce, that nee-

o ~t\%4‘u_..~. e ) e e v L LT o AN T AT TR £ T e e T Sl 0 LRGN & 2O o E
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essarily that oity should be selected against a smaller oity.
I do say that unleés there iz some strong reason to the con=-
trary, the city of the greatest importance, or the community
of the greatest importance, in finance, trade, and commores,
should be selected; and I freely consede, gentlemen, that
there may be oirqumstanoes, such as geographical position,
oconvenience to the entire distriot}aoquaintapoe with the ;
trade of the distriot,--matters of that kind, which might out-
weigh these other matters and would make it proper to locate ‘
the bank in the smaller instead of larger oity, dut I think |
I can show you gentlemen that in every one of these partioulnrsg
Clevelsnd is ocompletely outshadowed by Pittsburg. Now, first k
as to the question of the financial supremacy of Pittsburg: :
Gentlemen, there are in the Fourth District seven member banks ?
from the City of Cleveland; there are twenty-seven from the
City of Fittsburg. The member banks of Cleveland have aggre-
gate ocapital and surplus of $14,000,000, The banks of Pitts-
burg have aggregate 6apital and surplus of $53,000,000., The
deposits in the Cleveland banks are $40,000,000; in the Pitts- ;
‘burg banks, $130,000,000. It was said before the Organization
Committee that Pittesburg offcred special inducements to get

these deposits, and it 1s true that Pittsburg does pay 1ntereltf
i on some of those deposits, I think, rising as high in some |
| eases as three per ocent, or Fittsburg may give facilities,

such as free colleotion of checks, in return for deposits.
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She never gives both; it is always a shanoe of shoosing be~
tween the free collection of checks and an interest on de-
posits. And the same is true of Cleveland. They stand on
"an exact parity in this particular; there is no difference
whatever. FPittsburg offers no advantages to bring bank de—
posits there that Clevelsnd does not offer; Just exactly on
the ssme footing. And however it may be sbout bank deposits,
gentlemen, this is true, that you cennot bring banking capital
and surplus into a metropolis by artificlal methods. Banking
surplus and capital follow trade. ZEvery banker knows that,

And so we have the situstion, Pittsburg heving $63,000,000
of capital snd surplus against Cleveland's $14,000,000. If
you extend this oomparison beyond the mere olty limits, it
becomes worse for Cleveland. Cleveland is situated in Cuynhogaf
County, Ohio; Pittsburg in Alleghsny County, Fennsylvania. |
There is not a eingle national bank in Cuyahoga County, Penn-
Bylvania! there are thirty-seven nationsl banks outside the
limits of the city of ’ittsburg; so to compare these two
communities,, we have sixty-four nstional banks in Allegheny
County, a.. against seven in Cuyahoga County. Gentlemen, 1f
you take the six largest oities in the. 3tate of Ohio --Cin-
cinnati, Cleveland, Columbua, Dayton, Toledo and Youngstownw—
and add up the banking capitsl and surplus of the nstional banks
in all those elx eities, the six largest of Ohio, they fall |
almost $2,000,000 short of the aggregate banking capital and
surplus in the national banks in the alty of Pittsburg alone.
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% But if this comparison is extended, so as to take in the state
f banks and the trust companies, it 18 even more overwhelming in
favor of Pittsburg, because if you take the six largest oltles
in the State of Ohio, the sggregate sapital and surplus of the
trust companies and state banks amount to $44,000,000. The
aggregate saplital snd surplus of the state banks and trust oom- ;
panies in Pittshurg alone was $84,000,000,-almost two for one. |

Take the mattor of bank clerrings: The clearings in Pitts-
burg are three billions of dollars; anntrlly; in Cleveland a {
billion and a guarter. This showing 1s against Clevelsnd, and
in favor of Pittsburg, by two to one.

Gentlemen, there is this significant fact: If you trace
a comparatively narrow zone across this country from the Atlantié
to the Pacifie, you will find in that zone the only seven aitiesi
in the United States that have banking ceapital end surplus in ;
excess of 32B6,000,000,000 and those cities are: Boston, New
York, Philadelphia, Pittsburg, Chicago, St. Louis, and San
Pranoisco. In that 1list the resources of Pittsburg stand fourth.
Pittsburg %8s the only one of the sevem that hus not been seleot—
ed as a federal reserve oity. ‘

Now a8 to the industrisl and comm<rocial supremacy of ?ittau%
burg: You will find this essential difference between the way
Cleveland treats this ease, and the way Pittsburg treats 1%:
There are in the oity of Cleveland about thirty thouean@fgﬁgzlo
than there are in the oity of Pittsburg, so the comparison that‘

| Cleveland submits 18 always between the two oitlies oonfined to
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their oity limite. And so in the metter of growth, a thing
that they greatly rely on. Surely, gentlemen, that is not the
eomparison here. You are not dealing here with eities; you arej
desling with communities. It is immaterial to you whether a ‘
community is governed by one munici;yal corporation or another,
or a dozen. The question is, How do the communitics compare? |
And we wish to submit some figures taken from the United States ;
Census comparing these two communities on the hasis of metro- |
politan distriots, that is, the distriet within a radius of

ten miles from the eenter of the oity, and if that comparison

18 mande, Cleveland sinks into 4nsignifieance.

I am not going to reand you all thesc figures., I think
nothing is more tiresome than to stand up and read a list of
figureé in order to bring out a point in a ocase of this kxind.
These figures arc all given on page five of our drief, snd
these figures are given by metropolitan distriots within a ten
mile radius of the eenter of the oity in eaoh ocase, and are
taken from the Unitcd States Census.

The population of Cleveland is 613,000 -~ I am mercly 1
giving round figures; the population of ‘ittshurg is 1,440, @@Q.€
The eapital invested in Cleveland is $236,000,000; in Pitﬁsburg,é
$642,000,000. The amount paid out in wages in Cleveland annuallj

18 $60,000,000; in Pittsburg, $90,000,000. The value of the |

- produse of the Cleveland district annually is $281,000,000; ”
in Pittsburg, 3578,000,000. The value added by manufactures

in Oleveland is $122,000,000; 4in Pittsburg,
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~ $211,000,000,

And this 18 not‘all, gentlemen, Cleveland and her business
are loocalized; Pittsburg's market ls world-wide. Every man—-
overy well informed man-- knows that Pittaburg is fthe iron and
steel center of the world. One-third of the bituminous oozl
produced by the entirse sountry comes from the Tiftsburg distriet.
In the distribution of produce and vegetables, now, could there
be a better test, to indicate the comparismon of these communities,
than & comparison of the products? The vegetables in that par-
tlcular distriot stand third among all the States of the United
States, distributing thirty-five hundred cars snnually.

I am not going to read or attempt to showv you all the lines
of manufasoture in whioh Pittsburg is preeminent, but in these
she had a commanding position, and in some of them leads the
world: air brakes, aluminum products, oables and ncocessories,
eorks and oorxk products, elcotrisal apparatus, fire proofing
and clay products, glass, pickles and preservea, pipe and tub-
ing, railroad signaling devices, rolling mill machinery, steel
ears, tin plate, turbines and oondé&ofs.

We acould extend that list indefinitely. The tonnage of the
Pittsburg district exoeeds the tonnage of Hamburg, Liverpool,
London, New York, and the Sues Canal oombined. To handle Pitﬁsw ’

%‘burg's freight requires s train of frelght cars of modern con-
struotion long enough to reach around the earth, at the equator,
about twenty-five thousand miles. Now surely there oannot be

any argument upon this proposition.
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And, lastly, as to this question of convenience of acaeess,

Just take this situation: Clevelsnd is located at the extreme |
northern edge of this distriet, on Lake Erie, Take the com~
plete mpper half --take the upper segment of the nirele, with
the diameter running through Cleveland; that's water., Nobody
goes to Cleveland by water to use the resources of the Federsl
Reserve Bank, Of course they talk about iron ore soming from
the lake to Cleveland., That 1s fully snswered in our figures as
to commereial and industrial supremacy of Pittsburg. Iam
speaking of eonvenienoe, and that refers to passenger:and mails,
not freight. Pittsburg is loocated right in the heart of the
great transportation lines. They go east and west throughout
this district, snd, gentlemen, Pittaburg is not on the edge
of this distriet., Our friends argue that Fittsburg is on the
edige of the distriot to the east, $he same as Cleveland 1s to
the west, If that were true, nevertheless, Pittsburg's position.

- 48 fay superior, as I will show in a moment; but it is not

. true, The Fourth Distriot takes in the wemtern third of the
entire state of Pennsylvania. It takes in s8ll the State of

 Ohio, ome half of the State of Kentucky, sand the"Panhandle,”

; or four northern counties of West Virginia, that are insért-

~ ed like a wedge between Pennsylvania on the east and Ohio

i on the west, Pittsburg is looated fifty miles west of the

~eastorn boundary of the dietrict. The greater part of the

~ Pennsylvania seotion lies east of Pittsburg, snd on the matter

' of rallway facilities thers 1s only one trunk line whioh runs
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through Cleveland from east and west; and I am spesking to
people who know a geod deal more about railrosd matters tham I
do., It 18 2 faot, however, and I think I will be bormne out

in this, that the only trunk line passing through Cleveland

is the New York Ccntral Line, whioch goes out through Cleveland
to Chieago, and mercly touches the upper edge of this distriet.
Through »ittsburg goes the Pennsylvania System,~-the main line,
which really amounts to two systems, besause west of Pittsburg
it divides into two branches, one going to Chicago, and the
other southwest to Cineinnati, The Baltimore and Ohio system
passes through there salso, and it has & two~fold oonnesction
west in the same way, one line leading to Chioago, and the
other to 3%, Louls; and through arrangements recently made,

the New York Central is now running s trunk line through Pitte-
burg to the Atlantie seaboard, It does not permit of argument,
gentlemen, that so far as the greater part of this distriot

is gonoerned, Pittsburg has far superior railroad acocommodations,
is muoh easier of moccess tham Cleveland., I am not speaking of
freight. I will oconcede that these great railroads rum spur
lines or separate lines up to Cleveland, and you cam deliver
freight there., I am spesking now of passenger service amd of
mail service, end while 1t 1s true that a part of Ohio, the
part up near Cleveland, san be more readily served from Cleve~
land, it is true that the part of the district the smame distanoce
from Pittsburg can be more readily served by Pittsburg, and
take the ~ittsburg distriet as a whole,--or Kentucky, Vest

Virginia and Femnnsylvania partionlarly,--and compare with the
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part of Ohlo traversed by these great systems, therc can be
no argument about it, gentlemen, that Pittsburg far outshines
Cleveland in the matter of transportation.

How I do not think that there is much more that I oan
gay about this. I do think it is interesting historiesally to
consider how thiw center has developed there. It is Just the
same with this sountry as with every country, When the nation
began to extend its boundaries at first, we were settled Jjust
a8 g narrow fringe of population along the Atlantic, and as the
country grew, this population began to shift westward, and
finally proceeded over the Appalachian Mountains. A groat
author has said that the most important faotor involved in the
settlement of the west was the Chlo river, which, with its
tributarics on the east, extended for a thousand miles into
the heart of the ocontinent, beoause, gentlemen, we are now
spesking of s time when there was no mesns of transportation,
It 48 always the history tht the nation migrates along the
river bottoms where the grass is short, and where there is
grass for the sattle, and in that way s great line of trade was
running through this distriot along the Ohio river. The river
itself had practiocally no rapids in it, a smooth river, easlly
navignted by the small boats of those days. Later the rail~
roads ocame along, foliawing the lines of trade thus marked out,
and they ran east and west, and not north and south.

Ses what happencd! There would be a few houses take root

here and there along this east and west movement, and they
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- would build a little ohurch, and if natural facilities and re-

sourpes wa-ranted, ﬁhay would grow into villages and towns, and
these towns would trade back and forward between eaoh other;
perhaps one would exghange bason for some other sonmodity, and
then they got inte the banking bmeiness, and today, and for

& hundred years, there has been a great line of transportation
running east and weat through this district. It does not run
north and south, Now if Cleveland is seleoted inatead of Pittas-

burg, that eauses & reversal of the ourremt; we are trying to

make busines: run morth and south in the distriot, whereas 1t

runs east and west.

Is 1t not a signifiosnt thing, gentlemen, is it not most
oonvineing with respesct to the Jjust olaims of the sity of
Pittsburg, that out of 766 member hanks in the dlstriot, 476
of them~-over sixty two per cent— have signed these petitions

that lie before yout It is human nature to olimb into the band~

wagon. Cleveland apparently won this oase before the Orginiza-

L2
. tion Committee, Hee what a handicap that was, bcoause people

naturally like to go with the winner, And yet, gentlemen, yom
£ind that the mature deliberate judgment of over mixty two per

‘ oent of the bankers of this distriet is that Pittsburg should

. be selected instead of Cleveland. And we find these men sign-—
. ing these petitions and intarVening in this prooeceding here
before youm, asking that that ohange should be made. Could
f thers be any stronger evidenoe of what ought to be done in the
é distriot than this fact? My friends say in their brlef that :
| these banks perhaps sicned these petitions because they thought
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the omse was lost anyhow, snd it aid not make any difference.

L think thet is an argument that ought mot to be addressed to
this Board, Gentlemen, the men who have signed these petitions
arc responsible officers of the banks of this district}, they
are nottrifling with you. Our conception of our duty to this
Board which Bits here in a gquasi judicial capacity would not
permit us to file any papers whioh did not represent the real
settled sonvistions of the people who signed them, and I

think it is a mistake to make an attack of that kind upon the
good faith and candor of these people who have some here and

made themselves parties to this proceeding and have asked you .

to ochange this bank from Clevelsnd to Fittsburg.

Now I have submitted figures here which have not heen
oontroverted, and whiock oannot he controverted by my friends
from Oleveland. ¥ith 81l deference, gontlemen, I submit that
the trade amd commerce of the distrioct, the purposes to be
served By this aot, the relationship of the oity to the es-
tablished lines of trade and ocommerce in the distriaet, the
mature delivberate judgment of the bankers of the distrioet, -
all speak for Pittsbturg in this proceeding., What more can we
say?

We wish to thank you gentlemen for the very patient and
courteous hearing that you have given us, and we submit this

oase to you with all confidence as to the result,
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ARGUMFNRT OF MR. 8. He. TOLLES,
OF COUNSEL FOR THE CITY OF CLEVVLAND.

Gentleman of the Board, what figure, 1f any, theso so-
¢alled petitions will out, I do not know. I am not aware jJust
what they are for. e have not scen them; they have becn filed
hare this morninge I of course do not know Jjust whst they con-
éist of. You have had before you in almost all hearings, either
9L the Orgunigation Committee or of this Board, claims of vae
rious citles in respect to these voting matiers, and you had an
driginal vote taken by yourselves, 1 believe, whish is record-
ad in the report of the JUrganization Committee to the ‘ennte of
its work.

“hat you said about those matters in the hesarings, or what
the Organization Comuittes smid about those matters in the heare
ings bofore it, was that unlesz they saw the sort of letters or
dther golioltations whioh went out in order to gzet these votes,
they ai1d not serm to them to be of agonsideradble importance, and
what wa said in our originsl hrie! is perhaps al! that I would
spy upon that subject now, exaept that (leveland has not thought
1& besoming to canvaas this distriot or solicit votes for the
rgtention of the reserve bank at that place. If it i# not
tﬁarw sultably located, it ousht to be ohenged, and Gleveland
p}efers to stand rather upon the showing {0 be made for the lo=
o#tion of the bank there than on any el:ctloneering or drumming

throughout the district to obtaln signatures, snd what is said
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upon that subject in the brisf is sontained upon pages sixteen
@;nd eseventeen, and té it I will add no more at this point.

é We oall attention there to the faet that the signatures --
‘three hundred and four of them -~ ars all of officers of dbanks
gin the 1ittle distriot of Pennsylvania, about ths size of Pitts-
%burg, while of ths cutside four hundred and eixty-two banks,
éthoy c¢laim to have one hundred and eeventy-two votes. Now, how
:thoy wsre obtained, and what measure of pressurs or drumming or
élolioitutienu -~ exeept suoh rumors as ocome from time to time of
inolloit;tien- throughout the dietriot -~ I have no means of

knowing., Cleveland has conducted no such oanvass, and stands

¥

‘upon the appropriateness of the selection made by the Crganisa-

‘tion Committee for the looation of the reserve bank at that
%point.

é Another notable thing, perhaps, in the disoussion, is that
?thgt first proposition ie quite typioal of Pittsburg. We have
heard little of roasons for the looation of the bank at Pitts-
‘burg, except the supremasy of that oity, -- whioh its oitisens
@rn always ready to admit at any point and in any proooeding,
but of reasons why the distriot would bo better sorved, or why
?hero would be any advantage, other than the gratification of
gth' pride of Pittsburg, in the matter, we have heard very lit-
&1-, and in our brief we have undertaken to a very large extent
%o discuss the question upon the oonsiderations which we believe
}ctuutod the Crganization Committes, rather than any extensive
%ritioiun of the making of statistiss upon this point or the
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%oth.r. _
i Now just one or two other preliminary things: The state-
ﬁont was made, and iz made in the brief, that Cleveland and her
business are localized, and that Pittsburgh's market is world-
wide., Well, now, even if we consider the latter statement as
ﬁruc, the latter is purely an outgrowth of the imagination of
ﬁho man who wrote the brief, or those who furnished him the in-
formation, There is no such fact tb be found in the record of
Eh. hearing before the Crganisation Committee, or in any evi-
honcq in this caee, and as a matter of faot it 4is ae far from
the truth as anything ¢ould possibly be. There is no ocity, un-
iclu it be New York, perhaps, whose trade is more diversified
or widespread, both throughout the United States and in foreign
@ountrica, than that of Cleveland, and there is nothing in the
%vidcneo in this oaee to justify sueh a remark.

; Hor do I look at this proceeding precisely as in the ne-
ture of a nopien for a new trial. Here has been a final judg~
htnt; hers has been the sompletion of the work of the Crganiza-
iion Committes, and of this Board, -- not only the determina-
ﬁion of Cleveland as the loocation for the reserve bank, but it
#u astually there. It is put in eperation there. There has
&aon a final judgment; the expenss of its establishment has been
?ncurrta; its forms have beon printed; its aguipment has been
}urchglod, and it is there doing business. This is more in the
nature of a proceeding after judgment to set aside a judgment,
whioh oan only be done upon some very serious ground, either of
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;truua or of very olear mistake, or because the location there
}1; in some way brojudieiul really t¢ this reservs system, and

?1t seems to me no such showing has been made here.

Kow, gentlsmen, in going over this case, a rather amusing

reflection struck me as I was preparing some information for
‘you as to the purposes of this federal raserve aet, and as to
%your duties and obligations under it, and it suddenly occourred
%to me that quite likely every one of you had read the ast be-

;toro you assumed the performance of your duties, and that proba-

b1y you had pretty olearly defined ideas as to what it was in-

'%tgnaoa for, the evils it was intended to meet, and how it was

%uppouoa through this act those evils would be met, and it fur-
%hcr oecurred to me, and the suggostien perhaps grew out of the
srguments in the Richmond oase, that probably neither tho Cr-
?ani:ution Committeo nor yourselves had heard any advoeate upon
his feet on any guestion touching any of the subjeots of your
work who had not undertaken that same course of instruction as
to what the act meant, and what your duties under it were; and
po I thought my transgrossion in that respeet would be very
élight. Although I may fall into the same trieck to a small do-
&r-- myself, I hope I will net waste muoh time about it, because
% think you are already fully advised.

% The only surprieing thing about the disoussion of the gen~
tluman from Pittaburg is that he said nothing about making wa-
;or run uphill, that has appeared in every argument which I have

heard thus far from every other source on the part of those who
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‘are arguing in favor of the eoncentration of the placing of

the reserve bank in one of the congested or concentrated fin-
anoial centers of the country. It is the same sort of feeling,
and that which actuated the opponents ¢f the law itself, and of ?
the reserve bank plan, that you would take the money away from
these oongested centers, and distribute it among other portions
of the territory where now it does not go. I think the gener- 1
al feeling, perhaps, -~ and that will illustrate and will be all?
I will say upon the purposes of this act, or your duties under |
it, because, s I may, you are already advised in advance about |
that. That is, the feeling of the community had come to be

that the flow of money did net follow natural courses, that it

" had been made to flow uphill, or rather had been pumped uphill,

- Tirst, toward sertain intermediate or secondary financial sen-

| ters, and in the last analysis to the great finanoial center,
New York City, and that it had been made to flow up hill dy spe-
¢ial inducements whigh ocould be offered to bring it there, by ;
reason of tha faot that the control of the money of the country i
had fallen into a very few hands at this last center, and I thinﬁ
it was a feeling very general in the ebnnunlty that there were
dangers and evils oonneoted with that oondition that these few
men in the finaneial oenters could use this money for the more

| profitadble business, perhaps, of speculation upon the stook nnrué
% ket. They eould obtain higher rates for money used for that |
; purpsss. They could devote it to the huge enterprises with

which they were themselves in toush, to the exolusion of those
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- not so favored, and to the exclusion of the small dealers and

{ the farming aammuniiy throughout the ccuntry, and that the ade |

i ditional reward whioh might be had for money under those oirounhé

‘stances was the sustion foree whioh was pulling the flow out of |

' natural ohannels up to this center, -- this great financial eon»é
. ter. Now I think the feeling was that that unnatural fiow was

% to be corrected by this act, and that money was to bs -~ the

.%nonoy of the country was t¢ be -~ allowed to circulate and flow

in its natural oocurses, s8¢0 that the wealth producing products

i of the country and the credits which were obtained from their

2 disposition, their sale, might be utilized at the peint of ori-

gin of the oredit without having to go to New York to get the

' money to solve these credits, so that the farmers of the com-

%uunity, when it begame time to market their orops and get them

?to the ocenter markets, and 80 that the small business people

- throughout the community, might have looally means of turning

their oredits into money, without going through these large ax-

;nhangoa to the finanoial center of onhgngt in New York City;

%ue that when the Crganisation éonnittoo and this Board oame to
lay out distriocts and locate banks ~- reserve hanks =-- in those
édittrictn, there is no doubt those sonsiderations were in their
minds.

Now the Crganisation Committes has completed its work. The %
public, which has had this feeling in reference to the inadegua-
sy of our financial system, -- and I am not stopping here to

discuss whether their fears were well or 11l founded, ~~ has

vl ~\~. i
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ﬁoan walting with great patience, in the bellef that many of
ﬁho financial hurdlhip; of the country, many of the periods of
depression, such as we are new passing through, would be reme-
died, when this system was once on its feet and in full opera~
iien, thus furnishing an elastic and safe currency which would
he uniformly distributed throughout the entire territory, and
ﬂutting an snd to the finanoial diffioulties which have from
time to time troublod us, 80 that the orops might be financed,
80 that the ordinary small industries in the interior might
ﬁith equal readiness get their finanoial supplies, as could the
iurgc pecple in the large eenters, from the aggregations of eap-
1tal there.

Now, in carving eut these distriocts, the law did lay down -
dnd that's the end of my leoture on the law -- the proposition
ihat in cutting them out you should give due regard to the con-
venienco and course of business. Xo suoch limitation and no such
direction was given with reference to the location of the bank
in the distriot. Now I am not saying that those considerations
;hould be cast aside, but they were omitted from the law, and
for the obvious reason that one of the very prime purposes of
fhil law was to change the course or interfere with the unnat-
;rtl eourse 1n'whioh money had been flowing in this country, and
got 1t distributed in its normal flow and in its normal looa-
tioneg, so that it is obvious that Congress had in mind that pur-
?esa in the estadlishment of this aect, and did not 1imit you in
fhn location of your banks in the districts in any sort of way.
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} Kow this work has been done, as I sald at the cutset. The
ébtnk is in operation, the expenses of its organization have
éboon inocurred; and yet Pittsburgh 1s here before it has dbeen

7
H

- run ~- How many months, two or three? (Suggestion from Pitts-
iburgh eounsel: Two months.) -~ wanting the thing upeet, and

2 the woerk whieh you have dons thus far ¢ancelled, and the dbank
re-established and moved from there. It seems to me it is an
éunbecaming thing to ask at this junoture, but perhaps it is
%Pittlburgh’l right to ask it. Unless some serious prejudice to
E the operation of this system can be shown by Pittsburgh, why
~should not the test of time be awaited, to see if this loeation
% is working hardship to anyone, because it is in the power of

? the Board to correct any hardship or any wrong at any time when
é it oocurs, and not now, at the very inception of the business,
;bngin making these changes. For what happens? You heard last
i week that Baltimore must have the hank moved from Riehmond up

3 there., You will see next week that some counties of New Jersey
i‘m!mt to get out of the Philadelphia distriet and into some

i sther. If Philadelphia loses that end, she will want to gain
at some other point, and you will have to consider giving Pitts-
Eburgh certain territory in that distriet, or what not; so that
é ones you begin breaking inte the eystem which you have estade
g lished, you have started a train of things whioh has no end.
%lvorything that may be suggested by looal pride anywhere will

i
3
7

. be brought to bear upon this Board, in order tc shift and :
' ohange, and there will be no end to it. Now I admit that if, 4in
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éth' operation of the system, you find any territory which is |
gpunizhod, or any territory which is not well served, or any bank g
Ewhiah is not well looated, it is your duty at any moment to E
?chungo it, but why break into this system until there is an op-
?portunity to test out the workings of it?

? And your work is not by any means dcne yet. There lie be-
gforc you many troublesome problems to work out hefore you van
Eaay that your aystem is established, a sucoess ~- a final suo-
Eooss. ¥No doubt you have every day pussling qu-ltiann'or one

sort and another oame up in connection with the getting of this

guyotcm going smoothly and successfully, and you have them to _
édcul with, and what you want most of all is the hearty co-opera-

tion of the banks in the system ~« the member banks -~ in the i
working out of these problems. Now':o far as your experience

goes thus far in this work, I think you will find that to guite

z a flattering degree you have had that hearty ready assistance
%from Cleveland banks and from the system there, far more s0 |
than you have perhaps from Pittsburgh. Probably the proeoading.%
E whioh ensued upon the first eall for gold deposits in the re- |
5 serve bsnk,‘im»ng the banks of the Fourth Distriot, are familiar
to this Board. Probadly the responses from these two oities in |
respest to your cotton and your gold propositions are matters
of knowledge to all of you, and the manner in which those thinglf
were handled by the Cleveland banks, and the readiness and '

i heartiness of their responses in reepect of them, I think oom-

]
H

~ pare quite favorably with those of the banks of Pittsburgh, and
. I will net go into details about it.

1
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% It follows, of courss, from what I have been saying, that
Zyon oan not, from ncfu figurss, locate banks in reserve dis~
2tr1atn. And, therefore, it is that I have not eriticized, bde-
yond the extent to which they are oriticized in the brief, the
%utatistioo presented by Pittsburgh. Cf course, New York, Bos-
éton and Chicago, from the very neoessity of the thing, had to
%o taken., Possibly the sams is true of Philadelphia, though I
doubt 1f that be eo in this distriet. But those cities in the
kiﬂtriotc in whioh they are located were of such ocharaeter that
?f ceurse you oould not think of any other looation for the ‘
?unk. But even that seems {0 be an alarming eiroumatance to
;omo of thé speoial friends of this reserve act. I noticed re-
;cntly in the papers =~ while I don't take much stock in those
fhingo ~= that Nepresentative Glass and Senator Gore were afraid
A oouple of the money devils had gotten into the saddls in Chi-
;aga and were not operating the bank there in the interest of
the people. It only illuetrates the fact of the underlying view
ﬁhich was had of this system, and what it was going to do, -«
ﬁh&t it was not a system for congested centers, but was a sys-
ﬁom for decentralization and for getting the money flowing about
qnpng the people.

i Now I think -~ I do not like to speak of thoss things very
m%eh, and I shall not go much into it «~ but I think one of the
m?nt persuasive things to the Grgania;iion Conmittes, whioh led
t? its seleotion of Cleveland ae a location for this bank as
a&uinnt Pittasburgh, was what I may perhaps call th‘ atmosphere
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" in which this bank was to be launched. That involves not only

~ the present state of'ltntiatiés; it involves past history, bdoth
of banking business and of govermment, out of whigh grows the

i atmosphere in which this bank is to be placed. Now if anybody

" had asked, ~- Where will we put this bank in the Fourth Die-

? triot, conetituted ae it is? Shall it be Pittsburgh?--1 think

i the natural feeling would be to answer, -- No, if there is any

- other suitable place for it, and for this very reason, that its ‘

- political history, its banking history, as appearing in the pub--j

 1ic records in the past, does not ereate the atmosphere in whioh .

" one would choose to put a bank which is to be the center of this
district, where the money of the district must go, and to whieh ;

" the entire distriot must look. I do not say this out of any en-
mity to Pittaburgh. It is probably her misfortune rather than ‘
her fault. But those things are a matter of history, a matter

- of public knowledge, and I haven't tho-llightOIt doubt that 1t
was the character of Cleveland's growth, of its civic advance~
ment, of the conservatimm and steadiness of its banking busin-
ess, that influenced the Crganization Committee in its favor.

' The records of her national banks in your department here will

- show her as being absolutely free from the slightest scandsl

é or failure during all those years. The conservatism of its

growth, as well as its speed, and all these matters, I have no

f doubt, were very strong factors in inducing the Crganization

~ Committee to select Cleveland as & plaos ¢f the proper atmos-

phere in which this bank should be put, if there were no other
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- reasons to militate against it.
% ¥ow, as I may, the growth of Cleveland banks has been
thaady and conservative. Although counsel has made the state-
‘ment here, admitting that Pittsburgh banks 4o get deposits in
;rron all over the country by offering certain inducements to
'gat this money to flow up hill to Pittsburgh, he says the same
‘18 true of Cleveland. I challenge that assertion as not being
~borne out by the record of the testimony taken before the Cre
ganization Committee. There oan be found in the testimony tak-
‘en before the Committee evidence of the admitted fact on the
Ep;rt of Pittsburgh of the manner in which deposits ﬁavo hither-
;to been drawn in from the country, even outside of the business
frango of the Pittsburgh banks. Cleveland banks do pay some in-
ftorclt on deposits, but not at all of the sort, nor do they of-
for inducements of the sort, as I read the testimony, which
-Pittsburgh has offered. Indeed, I have heard it said that
there is one bank there which has deposits from every State in
the United States, drawn in by this process. Whether that is
‘true, I don't know,

Another thing, though not of much importance: In speaking
;or the capital stook of banks, we have an institution in Cleve-
éltnd which has deposits of nearly sixty millions, which hasn't
& dollar of capital stook. That is our Soclety of Bavings,
%which perhaps oontains the largest aggregation of deposits of
any institution in the State, but figures not at all in the ¢ol-~
‘umn of capital stooks whioh are set out in the statements.

80 much for the past. At pregent the comparisons by which g
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" situation is a little ourious in that respest, and I took some
f pains to look at the Census report from whioh these figures are

i taken, and I found that the so-ocalled metropolitan distrioct of ?

. outside of Pittsburgh; and that the se-called metropolitan dis-
% trict of Cleveland contained a trifle over 1CC,CCC acres, of
. which 78,CCC or 78,0CC were outside the oity limits; so that

 territory of Pennsylvania, that is, the territory of Pennsyl-

; manufasturing eommunities. But for the purposes for which we
; are looking at this question, it is surrounded by a fringe of
% manufaoturing cities all within banking range of Cleveland, all
é of whom have their banking conneotions with Cleveland, whioh
| would make the seale -- I haven't stopped to figure it out =--
% but certainly would represent an aggregste of business, I be-
. 3eve, quite as largs as that of Pittsburgh's metropolitan dis- |
é trict, if not larger. And so far as the cities themselvss are

- ooncorned, there is very little difference in ths figures at

it is sought to give Pittlburgh its great supremacy, whioch is
the topic of the talk we have heard thie morning, is the metro-
politan distriot of Pittsburgh, as oompared with Cleveland. The

1

; Pittaburgh contained over 4CC,CCC aores -- Some good mathemati- §
_olan may put that into square milesl -- of which 370,CCC odd were

ﬁ the area of the districts under oomparison is enormously out of
% proportion, in the first place, and obviously the so-called
§ metropolitan distriet of Pitteburgh takes in practically all tho%

i

- vania outside of the corporate limits. Cleveland does not. It~§

80 happens that Cleveland on its immediate fringe, keeping with-%

. in the ten-mile rule adopted by the census report, does not hnvog

[ S
L
;
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present, although the prospeots of the future are quite differ~

ent. You take Akron, with ite enormous rubber industries, which |
ie south, and the tringo of a dozen oities of that kind, whioh
are within the banking district of Cleveland, and not within the
so-ocalled metropolitan district, which is made the subjeot of

% these comparisons; so that they are not of very much value in

. that respeot, if you are to determine solely upon questions of

. statistios, which I think you will not do.

Now as to building: 1 pieked up & Sunday paper last week

? whioh contained Dun's report of building for the year 1914. I

- found Cleveland's expenditures by the report, which is a matter

- of public knowledge, public record -~ it is not a thing which

requires testimony -~ something over twenty-seven millions;

i Pittsburgh, eightesn millions.

In 185C, Cleveland was the forty-third State in the United

é States; Pittsburgh the thirteenth or fourteenth, =~ I am not

eure which. In 191C, Cleveland had came up to the sixth; Pitts-

‘million of population in camparison with a very much lesser num- i

i

i
]
¥

b

|

H
i

burgh had advanoed 10 the eighth. And at the rate of relative

growth, when our next census oomes, Cleveland will have over a

 ber at Pittaburgh. And it is to be noted that Pittsburgh, in
 the deoade ending in 191C, took within its 1imits the large oity

of Allegheny, just across the river, while Cleveland has had

‘é,.,,k,u P

 very little addition to population from annexation in that period|

¢
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Now as to ths stability of growth, there was handed me by & |

friend a little communioation which perhaps expresses better than
I oan the thought upon that subjest:
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"In ﬁlevaland,thara 18 oentered ths grestert variety of
mdultrioa. snd diversified produsts of any oity in the
mmua Jtates, and these produgts are shipped to svery
‘oivilized gountry in the world.
"The failure of s wide demsnd for sny one or a number of
prad:aata made in Clevelmnd, does not seriomely 418t b the
;gmnal indusirinl condition, &8 no one or series of produsts,
édmimtca the industrisl condition of the ocommmity.
‘ "It establishee a well balaneced gsommmnity from an indns-
trml a8 well a8 & finaneinl point of view. This is evidenoed
by the faot that Cleveland exahange is always maceptable any-
}tharo; 8o mmch so, that 1t is only second to Hew York and
chxaago In this respeot, the conditions in Pittsburgh are and
?have been for years deoidedly the opposite.
"Thess arye conditions that create e normel and natural
ahannel of trade that ensures & great fuiture growth.
‘ "On the other hend, Pittaburgh 12 the ocenter of mme grest
findustr:y. an whioh its very industrial existence depends. T"hen
;a wave of depreseion ocomes in the steel industry, the oity deo-
comes paralysed.”
a.n:d I think that anybody who will compere Pittaburgh and (leve-
‘land today will strikingly seo the difference in the fluotuations
whioh come from aapmnod oonditions in the oity of "ittabmrgh.
m steadiness of calwland‘a businees and of ite growth, the
;mx of periods of great inflation and of &epoosaien, which are
‘unimown thers, tend towsrds erosting o condition in which o benk
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How Bome comparative figures are get out in the brief, and §
fI wont stop to talk about them, except to Bsy that in the last
ten-yoar period, 1904 to 1913, the latest time to whioch dofinite
dste ocould be obtained, the velue of manufuetures in Cleveland
inorocased 95,1 per ocent; in Pittsburgh, 1l.1 per cent. Depoaits
in benks, Cleveland, 66,1 per ocent; Pittsburgh 36.2 per cent.
That watter 18 easily expleined, and the future prospeots of these
‘two aities are easily understood, when you remember that Pitte- ‘
burgh at the time of the organization of the steel corporation
414 have & poesition of preeminence in the metal trade that has
departed since that time. The enormous plant at Gary, the
enormous plart at Duluth, the enormovs inoreeses in the plants
of the South, the doubling up of the plants st Loraine and
of Cleveland, in this same ¢istriet, have distributed the marm- |
faoture of steel, 8o that never ngein will it be said that Pitta-
burgh is the eenter of that trade. OShe ia not geographiocally ‘
looated for it. Other provisions have been made so thet Pitte-
burgh ie now one of the marmfacturing centers of the country and
not the marmfueturing center. So that for the future, looking
to the surroundings in which this bank will be placed, overy proe-
peot 18 that not only wae the deelsion correct for the conditions
‘existing now, but will be so more and more 28 time goes on. f

Now one or two other points vemain that I want to speak of., ‘
I see my associstes looking viciously at me, s¢ I will mrry on.

There ar¢ other things to be considered besides thosme of
which I have 8poken. One ie convenience of the distrioet, for
the distriet at large, not of Tittsburgh. The bank 18 not te
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:ho put at Pittsburgh, e&s 18 urged in the drief, beganse Pitts-

burgh will want to borrow most of its momey. fThat i@ not the

fpmrpeae of locating 8 reserve benk. I find in the brief filed
on Plttsburgh that it will probably be the heaviest borrower

~4n the dfstrict, end therefore it will be nmore useful to have it

- there. That would not be proper. The bank shonld be loocated

- for the oconvenience of the entire districf, end & very grest

pert of the distriot 18 COhie. It ia not only & menufecturing
sommunity, but very largely en agrisulturpl commnity, snd soat- ;

tered ell through it are verions 1little memmfeoturing towns,

~end places such as Columbus and Chillicothe, and other memfao-
 turing oenters, aside from the little fringe around Clevelend,

" which extend all over the State, that need dbanking facilities,

a8 40 the ferming commmnities, fersthe movement of their erops,

B0 thet they, am well as the large berrowers of Pittsburgh, will
" have %0 be oonasidered in the locatiem of thie baunk.

Now there are tabulated in this brief, and I will mot stcyp

- to reed it, becsuae I ameumg, of couraen that you gentlemen read
- these driefwm, a oompilation of the time in whioh Clcvelsnd may

- be reached, a# compared with Pittsburgh, from all other towns
_in the district, end meil service from those plages. It begins
é on pege soven of the brief. I haven't the time to go over it

§ in detall, and refer you to the brief. There 18 not & plage in
the dlstriot that is out of communication with Cleveland so

: that a letter deponited on one day will not be there lor the

' next dsy's business.
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Then, too, the ocourse of trade: that is discussed slse :
in the Lrief. O0f courde, Whon the country wes originelly de- |

. veloped, the development began upon the /tlentie sesboard end %

%woxke& weet., It got up through Hew York and up the coast, whicl ?
ivas the highweay at first, elso over the Alleghenies and by Pitte-%
iburgh. then up to the lake and on west. But the country has |
Tgrnwn and f11led up and developed, until nn enormous commerae 4
- has grown up from Horth to South, pertioulsrly through the Mid&le%
%West. So that we not only have the trunk lines resching from thsé
Atlentio sesboard to the est, but es soon as you get within the é
Elimita of Chio and go on Fast, you atrike, every few miles, linnsi
of railroads from the lake ports to the South, connseting of |
fGreaﬁ Lakes and the south seaboard, Bzltimore, and what not, and g
ultimately New Orlesns. So that it esnnot be said in this dsy §
~that the commerce of thie distriet is to the east and to the westi
‘It ig in both directions. ind every large city in Chio, begin- |
ning at Aphtabula, and going on to Fairport snd Clevelesnd, snd

on 811 through the State, ham, I should ssy, & dozen 1lijes, of !
- railway. 4 very large pert of this sgriocultural trede and of ﬁhoé

- trade of theme Bmaller m:imfmnoturera of whom I spoke, i8 from
:north to south over these lines of road, and that is discussed ‘
falao et greater length in the brief.

| Bat it 1s seid that we are not geograsphiecally well located,
' dut that we are perched up on the head of the Leke, which shuta
? off more or lese from commerce, and that they asre looated some~
éwhat near the center of the distriot. Mot only in & geogrephi~

oal eense is it tme that the leke 18 our northern boundary.

A AL R o S bt P O B
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What i8 the Ieke emsept & great souroce of sommerce, of whieh
‘an enoymous gquantity pasees back and forth into the Fourth Dip-
?triet. and of which, 8o far es the Fonrth Iistriet is consernsd,
Cleveland is the notursl geteway, and throngh which it largely
’pasaea? There i2 more trade produosd and brought into and out j
of the diatrie's from that highway, I venture to say, then from any:
other direction or equel portian of the boundary of thot distriot.

I do not need to Bpesk of what we all lnow of the commerae i
of the Forthweat through the ureat lekes, the onormmons quentity
0f timber whioh oomes down, the emomoue quentity of ore, and
‘the general merehandise ell through the months of navigation, |
& lerge part of the profmetion of whioch is8 finsnced st Cleveland.
Praetieally all of the ghipping ie finsnoed at Cleveland, as :
that Cleveland i the clearing house for mbstantially that mase
:nf sommerce whioh oomem in in that way. S50 that so fur as the
‘omeru of the distriot is concerned, wo are not cn the northem
edge, while "itteburgh i3 in the extreme eorner. It is more con-
venient for  ennsylvanis oompanies, but not 8o the rest of the
dietrict, and there 18 one thing whioch is often arerlooked, and
which wes overlooked -~ and by the way, counsel ventured to make
2 ourious statement, thet no one oame into the dietriot from the
Leke. He forgets that the lake boats oarry thirty millions of
jwplo & yeay on their lines.

Br. ¥m. Vatson Smith. Yon misunderstood ne.

Mr. &, H. Tolles. ZThere ig an enormous pasgenger traffie
through the lakes. But I misunderetood counsel.

Then there is the Canadisn tresde. It mppears from statis-

. %108 -~ snd I pee the same thingin government reparts, ymb=
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@1&hed in lset Sundsy's newspaper, that the Comnandisn business
18 largaly imports, very 1little exporﬁn,/%gat the balance of
trade 18 very largely ageinst her £ll the time. Heretofore
that hes been advenced frem England. She is said to have bor-
rowed three hundred snd f£ifty millions in 1912, ond two hundred
ﬁnd Aty millioms in 1913, to finence those belances agalnat
her, and under present circumstances, and that 18 what brings
the thing more foreibly to mind just now; that soursce of supply
is out off, and she 18 obliged to finanee in this country those
@urdhasau whieh she makes.
ﬂ Now 4t 8 true a5 a matter of faot that onut of thie fourth
Distriot comes a very large proportion of the cosl, for in-
stance, whioh sarries on our industries. 4 very, very large
part of that 18 sottled for at Cleveland. 8o much hes this
oormeroe increased thet a very large part of the very large
Cleveland institutions, whioh I wont stop to mention, coal,
oil, and other menufaoctures, have olose affiliations or re~
lations with Cansdian business of like sort, elther by branch
houses oy other arrangement, £¢ that there is an enormouns com-
meyrce of that eharasoter out of the Fourth Idstriet, of which,
Cleveland has, I believe, far the greater share. So that a
great desl of Canadian exchange originates there and is largely
{tinancad from that edty. I was told the other day by one of
}our bankere theat there woae & single 4item in their bank of
$0,000, to the oredit of & Oansdian fiym.

At any rete, the commerce is large, end Cleveland is the

natursl gateway and clearance plece for it, ®o that it bringe -~
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?‘ﬁhﬁ lake bringes -- Clevelsnd into the commercisl center, 1t
- bring quite o8 easy of scoese as Iitisburgh, in a geogruphical
- senme, in the oenter §f this district, ond mekes an appropriste
. plece for the locetlon of thie bank. !
Now I have undertaken to touch upon z1l the points which ’
~are involved in the deoision of this organization committee,
Bo thaet I might not be charged with simply standing up and z24-
vertising Oleveland. I have undertaken to show that her present
: businese oonditions, business history, and the banking history, |
- meke her furnish an entirely suitable atmosphere for the loee-
~ tion of this bank, and that her trade position, in connectlon
~with the commerae of that distriot is such a8 to mske her the
- logiesl end remsonable locaticn for the reserve bank. I thank

you, gentlemen, for your attentions
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ARGUMENT OF MR. NEWTON D. BAKER,
0¥ COUNSEL FOR THE CITY OF CLEKVELAKD.

Gentlemen. of the Board, I do not want to taks up muoh
of your time, but I should like to make one or two obaervations

-on the larger aspeots of the oase from the Cleveland viewpoint.
; There axe one or two things that probadly I can say that may

%bl helpful. ¥irst, with regard to the petitions that are filed
~here. As I understand it, they are to be taken intc considera-

tion by the Board. That seems to me to be & refereniume~
trying to determine this question by a referendum--in whioh
only those are permitted to vote whose favorasble attitude haa

been previously determined. They have gone about the distriot

- and got the banks thut are favorable to sign petitions of this
i kind, but the chairman of that meeting is not putting the

negutive of the guestion. He is not asking those who enter-

tain an opposite view to express thut. Our compldaint is that
i that evidence is not entirely informing to this committee, and
} that notpart of this proceeding involved the count of noses,
. thut the positive noses were counted and the negative noses

" were not.

Now may 1 turn to another thought? This is not the

i place for testimony, and I am not going to try to testify.
~ But I xnow the city of Pitteburgh very well. I have many
5 cordial relationships there, and if I may say that very

tenderly to my friends of Pittsburgh, the great difficulty

Federal Reserve Bank of St. Louis



hac o

Reproduced from thie Unclagsified / Declassified Holdings of the National Archives

Digitized for FRASER
http://fraser.stlouisfed.org/

]
i
1

i
i
:

18 th2t the oity has a statistieal imaginstion. It is trying
to present ?1ttahuréh in bookkenping terme, and to nresent
Pittsburgh to the world as a balance sheest. That is exaotly
what this Orgsnization Board could not do. It -would have bheen
very casy for Congress, when it wae drawing this law, to
desiagnate olties in whioh reserve banks should be put, All

the stsn 1stlos that ¢an be extraated from the Bureaun of
Statisties of the Unlted States we.e as sveilable to the
songreasional committee having this mett:r in hand as they are
to the gentlemen of Pitteburgh or the zeaedemon of Oleveland,/j§}
and i1f the thing was, in the vicw of the leglslative body, to
have heen determined by a cont of the population or the

smount of brnk balanoces, or the mmo nt of deposits, and capital
stoock and surplus, it would have been an exoeedingly ecasy
thing for the congressional csomnltte: %o have proposed a scheme
by whioh that should be determined. ropulation might have
sounted three, and bsank ole: rings might heve oounted two, and
80 on. It might have besn as mathematiosl =8 the Pittsbdburgh
imagination., But that is exnotly what Con:re:s was not try-
ing to do. Congrose wap trying to launeh a new scheme. It

was trying to £ind a way to allay the publie distress of the
whole barking system of the United State.. There were all
sorts of terrifying and inflaming phsases ourrent in the

public mouth about tho bank businesn: of the United itatcs and
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the money trust and the centralization of momey with particular
persons and in pertioular plaoes. And Congress, in the largest
possible way, wus attempting to cupture the imeginution of the é

bopuntry by libersting it from the terror of that misconeeption.
%And 80 they put inte the hunds of an Organization Cormittoe

%tha largest poesible disoretion. They didn't tell ther that

iit nust be dons by this, thut or the other rule. They guve them
?praetiaally unlimited dlscretion, and then the Gormittes did the
ithing that your body cannct do; thoy went around over the
eountry and thoy talked with men of affalrs, und they examined
the public pr;sn of thoe various ¢ities to which they went.

They got what my friend, Mr. Tolles (of sounsel for the city

%of Cleveland}, hes oulled the "atmoaphare® of eaoh place, that
ioubtlc peyehologieal envelope thut makes things possible or ime
?possible bocause of the publio attitude of men towards it. As

lu result of it, this Organizntion Cormittes desided that Cleve-
1and was a better place for this bank than Pitisburgh. I ven-
;turo to "lay this, if 1 c¢an say it without affront to sy friende
ffrm?itto‘mrgh. thet if the common man of tho street in that
‘distriet had bveen told that the Covernment of the United States
:wua going to try to establie’ an sguney upon whieh tha plain ,
people of the country oould rely to preeerve an uneontrollad and é
elastio eurreney systan in the oountry, and asled, -~ Whore do :
you think it ought to be, -+ his instant reply wculd hove been, ~;
Cleveland. Not veeause Clovelund has & larger populution; Athons§

only had 4thirty or forty thousand pecple when it was
| Yhe

sreatest plooe in the world, we
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numbers do not gount, not beoause of any bank balance, but

;hceaulc there is a set of public men which is not only hanpitab1:§
to new ventures and hopeful of this experiment on the part of
the Covernment, but an attitude of the publie mind whieh is net
80 restless, whish has not been disturbed, and is not now dis-
turbed, by the same sort of evil thinking that affliots--I say
3t with great kindness towards sy friends of Pitteburgh, because
- I oannot make them feel how much I am interested in the working
out eof the Pittsburgh experiment-~the publiec mind, the atmosphere
of that city. ‘ |
Cleveland is & ourious place. I have lived there some :
. twelve or fifteen years, and I have seen 1t modified as a |
; oivilization in a way that I think I should have great ditfioul»;
; ty in sonveying to you in words, but whigh, if you lived in |
? Cleveland, you would realize. Vhen I went to Clevelsnd twelve
. or fifteen years ago, there was the same attitude of the public
mind towarde bankers and banks that there is in most places in |
Amerioca towards lawyers and the law. The class was in dilroput¢£
But during the twelve or fifteen years there hus been this ohangq

. on the part of the banks and people thaut in &ll the publie
. argairs of that gommmnity, in the finanoial operations of the

| oity, in the relations that ought to exist between governmental
| sgenoies of one kind and another, the banks of Cleveland have

acoepted a kind of trusteeship for the publio interest, and are Z

aiding, by oounsel and advice, to preserve the publio oredit
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and to guide along wise channels public finance, and that has
beon B0 far accoptod by the people of that city that for the
Kayor of Cleveland to be seen in the compeny of barnkers no
longer implies that there is soms dchems on foot toc sell the
oityl It means that there is a helpful ocoperation coming,
however, between public officers and men who have vindiocated

| their right to be trusted. That is perfeotly charzoteristio

of the Cleveland distriet, and #o when this Reservs Board came
to Cleveland, they found it was a olty whioh had neot had quite

| sc mugh growth in an industrial way as Pittsburgh has had, but

they found that it is a oity that has grown more rapidly than
Pittsburgh, a gity of more diversified industry, a oity that

. 1 not weighed down by the predominance of one industry, but a

oity in which there has been & tremendous advance made in the
solution of the problems which have been regerded as the gravest

| menaoe to the integrity of our Amerioan institutions. It is a

sity now in whigh public sefvice problems, probleme of publio
servigce corporations, no longer need to trouble. It is & ocity
in whioh there are few, if any, lakor disturbances of any sort.
The relations between capital and labor have been established
on a ocoesperative basis. It ie a olty in whioh enormous numbers
of our foreign~-born people have eome to live. Beventy-five

per oent of the people that live there are foreign-born, or the
children of foreign-born parents. Yet so law-abiding are they,
so enthused with the American spirit, that oven in these tense

I
e e e
e
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times of international strife, there is not oven a street
parade. ”

Now this attitude of mind is a thing this Orgenization
Committee felt, and properly felt, and they decided it had a
growth greater than Plttsburgh, and they selected the eity
of Cleveland. And now it is done., The Cormittee has deocided
that. And in the argument which is addressed to you, they
ask you to undo that, to put this bank on wheels and roll it
out of Cleveland and roll it into Pittevburgh, and leave it there
until somedbody agitates you enough to roll it out of Pittsburgh
and put it into Cineinnatl.

In this argument there is not one sentence of argument
avout the inaenvpnicnce resulting since the avenue was opened.
There might have baen supplementary evidenoe if it turned out
that the lines were not sufficiently facile to enable banking
business toc be done. They might be asking for a traneh bank
in Pittsburgh. Not one sentence on the subjeot. They adhere
to the original reoord. By reason of the bookkeeping ability,
by reason of the columns of figures shown, indicating thut
vhat has been done ought te be undone, and the effeot of it,-
if you were to yleld to that, if you were to be persuaded in
that regerd, it would mean that the bank should be changed
from Cleveland to Pittsburgh,- a thing, I think, unwholescme to
the public imugination itself. It would give en sir ol in-
stability to the bank. It would be an admlssion that nothing
i fixed and determined about it, It would make people

Federal Reserve Bank of St. Louis
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distrust the permanence of the thing, and with the country in
its present situation, with the hope burning high in every-
heart that the work the gentlemen are deing is zoing to have
an imnediate and permanent effect in the country, to undo what
has been done, to ochange what hus been regarded as fixed, to
make temporary and fieeting what we have come to acoept as aettlﬁd,
would give everybody the feeliny that the hope of relief from |
the board must be deferred until further settling and unsettling
sould he provided for.

¥hen this gquestion was first menticned, the oity of
Cleveland took this view, and 1t stands by it now. ¥e said
this Board is to have the benefit of all the information we can
give it, not material only, but syiiitu&l. if I may use that
word in this oconnection, and when its decidion 18 known and
made known, then we are going to stand by that decision! ¥hen
the determination is mede, our coats are going to come off,
and we are going to try to make & success of the entsrprise,
wherever it is! We invite our fiiends from Pilttsburgh to
emulate that spirit. Ve adhere to that today. From the begin-
ning of the disoussion of the gquestion of & reserve bank, the
attitude of the banks of Cleveland hai been helpful, sonatruo~
tive and hospitable. There 1s no other ¢ify where a bank has
been established where a stronger spirit of cooperation has ‘
existed. And Claveland 1s in that attitude. Ve believe it to
be a place where the bank will find itself in an environmen of
hnipfnineal and ecaperation, and having it remgin there will

Federal Reserve Bank of St. Louis
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give an additionul ides of the sclldity of the institution
which Congress tried to sstublish with 1te law, und lelt to

you gentlemen to complete.
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ARGUMENY IR R BUTTAL BY MR. VILLIAM YATSON SMITH,
COURSEL POR TRE CITY 0F 2ITTHBURGH.

Gentlemen, whon 1 hesr an axgument, either {n aourt orx
before o eomalsclon, I alweys think 4t fortunate that we have
& holy that ¢an declde, boosuse we will never got an agreement
of awuﬁael as to the morits or dewmerita of s ﬁrapéaitian' My
friends fyram Cleveland loock at Cleveland through rosy glasses,
and I have Reen weally impressed with the eloquenee with whieh
that view has boen portrayei %o yon, as 5f Lt were almost the
rone of perfection, And I am not herce to ssy = word ageinat
Cleveland, and I sapposs we look at Pittsburgh through our |
rosy glag aeB, 50 At 1s up %o youn to decido. ut it ie tazﬁun&tﬁ
that thar: arc sembers of this Board who are familiar with both |
altica.

As fur s heing the oenter of edusstion, &nd of art, and
of proper aivis jdenls, we are net at all afrald to submit
»ittaburgh to any tept which Clevoland may prascnt,

I wont attompt to g0 ov.r all the points in whioh [ will
be abliged to dlem:rec with the gentlemen. “here :re two oF
threc small metters that 1 want to speakools

Reforense hay becn made to thesc bank potitlions.: In
rennaylyania, out of 306 honks, 304 have signcde Xn Ohlo,
out of 370 baika, 307 have signod. In Zentuoky, ont of 73
banks, B7 have signeds In “est Virginla, out of 9 banks, €
have signed.

Ap to thie gqueation of a congouted flianoial aenter, 3&3%10%

| , " i - ,
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;ruan, you must know that asither ittsburg nor Clev-land has

avar besn a finanalisal oenter In the apsonlative sonsa. The

E atook markst of eith.r Plttehurgh or Cleveland 18 & very small
j things It astounts to very little. RNolther of theso aentors
hag heecn 8 spcalklative acnter, and nobody has sdvanced that
argusent, te my knowledge, untlil today. In fact, they ars
both induatrial eenters of a kind, Cleveland being mush swmall=- |
| er than Plttsbhurgh, Fittsburgh money has never beon used for |
speonlation. It ham benn used for the business of that proat |
motropalis. The pay roll of Pitteburgh require s million dall&rq
A day in hard oash, more than three times zs muoh as in Cleve- E
land, That L& why we think this roserve bank shovld be plased 3
there, begause, oth:r things belng equal, we think 1t ought §

to bs plaoced wiore the money is needesd, not for epooulation,
but for sommerae.

As to Pittesburgh's growth: he 1s in her suburbes almoat
& sompleted oity. You cannot t:ll whem you leave iilkinsburg
é by anything on the ground. It 1a s ocomprot alty of over s
'g‘miilian of prople. 4And thot is whers the growth of ittsbdurgh
; has hecn, breaune the olty has almont beon f£31lled upa To show §

| the acmpsriron of growth, 1t is an ineontroverted and introvert~

ibls faat that the tonnmnge of the  lttshurgn distriet hus in=-
arsngnd one Mandrad por e-nt in the laet elght yearses That

. 1@ th standsrd of ‘itteburgh'® growth.

| How 1 won' go ov: snything else nt all exoept this one
matter: I think my friemd, Hr. Tolles, muut have been mietaksn
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with hin lead pensil when he mude his osleulation to ashow thet
the metropolitan aren of Clevealund wee 100,000 aaras snd itte-
burgh 400,000, The fipgurcs we have giwen on page five of our
'BRict are taken fron the Ualted Siates Cenmum,

He, 3. H. Tollom, of Counsel for the City of Clevelandy
That {1 where I pot mino,

Hr. 711liam ¥at:won Smith, of Counsel for the Uity of Pitte~
wurgh: And I would like the guso to rest on this aomparisonm,

I say 1t 1s right, It is s eomparison of the Pittaburgh sné
Claveland metreopolitan distriets, ~ Vel, 10, page 948.

Hre ile He TOllex: There 48 a sxpurate ghapter dsvoted teo
the matropalitan~&1str1¢t of Clevelund and of Jittsburgh, in
this rapert of 1909,

Hre TAlldam Tatgon Smith: This report saym 700,000 scres
in Pittedurgh, 400,000 outside the eity.

r.e 3. He Tollens: I am net refarring to thate.

Wr. #111liam ateon smith: I em roeferring to it. And they
ar: golng not on u preportion of four to one in ersn, but on
the anms sreea oxnotly, 4if I understand the ipures.

Brs Sa He Tolles; I think I have that paport hare,

Hr. #illiam Wataon Smith: It necds to be looks: ate

The Governor of the Boaxd: I8 there anything else?

Wy, William Fateon Smith: I think there 1a nothing.

The Governor of the Hoard: The Bourd will take the matter
under advimenent amdéd advise you of itm deoision.

(*hersupon the hearing was adjourmed,)
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