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xsA sn a  hk»crb the vsmuj, hbskryb boahd
j

AH APPSAX BT THE G U I 0? PITTSBURG IBOB TIB BBCISIOH Of 

; IBB ORGAHIZATIOI COMMITTEE IS ESTABLISH ISO THK HEGI0HA1 RB~ 

i SEEVB BASH GEH5KR *0R THE ! 0 H 1  DISTRICT IB fHB CITT Of

j aiKVELAlD HSTEAD Of PITTSBURfl.
!

VASffXMVOff, D. 0*
i
\

JAIEAHf IB , 1 9 1 S .

\ Hon. William Gibbs HoAdoo, Secretary o f til# Treasury, and

| Qhairmam o f  the Federal Reserve Boar*: The meeting w il l  com*
I l
i to  ordsr* &«ntlsm«m, I  regret very much that I am not person**
! !

a l ly  able to remain and hear your arguments today, I have hem 
I I

away fo r  two weeks f and very pressing matters in the Department j

| make i t  impossible fo r  m  to  attend tills  hearing* I wish to 
* ■ 

say, however* that so fa r  as I am concerned personally , my 

mind is  absolutely  unbiased by any deoision  that I may have 

j participated  in  as a member o f  the Organization Committee* I 
j f s e l  about th is  matter as I have from the beginning, that what

we must do her# i s  to aot with reference to  the In terests o f
f i  the entire country* and not with respsot to  the lo c a l In terests  J

. \
o f  any oommunity or asiy section  o f  the country. The matter

i s  on* very la rg e ly  o f adm inistration, and I  f e e l  that these
5
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j hearings are very useful, and ttat It id a very proper and
I oessary tiling oarefully to review the action of the Committee
[ ae the law contemplates, and X am delighted myself to get all | 
! ' i possible light upon any issue that may he raised with respeot 1 
I 1
to any of the districts or any of the cities* as the proceed***■i I

j ings of the meeting will of course he stenographloally reported*
: ;;

i I shall have opportunity to read those proceedings at the ap**I; ' ;
j propriate time, and to take such action with respect thereto 
*  ̂ : 
j as may seem proper, so far as my own Indivitmal action is oon- 
i i I o earned* fhe Board will of course give you gentlemen very
j thorough and a very patient hearing* and it will he their dis*-
| position to do what is the rig&t thing to do in the e l r o w
i . = j stances; so I must ask my associates if they will exouse me for 
j i  j the reasons I have Just stated, and to go on with the hearing
j without me* Good morning.

Ion# Charles 8. lamlin, the Governor of the Boards Gentle**
men, with regard to the procedure, I suppose Pittsburg* being

s '  . ;
the moving parly, would have the right to open and to close*

I| and I would suggest that Pittsburg open for a half hour, to he
i ;  j followed by the other parties for an hour, with the right of
; Pittsburg to close one half hour; and of course if at the end
| of that time either side wanted a very few minutes to sum up
j or answer anything we would be very glad to give them that
'i I r-I privilege# Therefore I call on the counsel for Pittsburg to 
f*fem«

| Hr* William Watson smith, Counsel for the City of Pitta*
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j . i | burg: Would it be jmst as satisfactory to the Board if Counsel I
i Ij for Pittsburg should make the Pittsburg argument complete, and
j !i reserve the right to close in five minutes, if it seems de~

I *  - « .  -  . —  -  —  ;
\ side has finished?
| fhe Governor of the Boards Yes*
| ' j 
| Counsel for the City of Pittsburg: I think it would rather
\ '; expedite the matter and save time*

fhe Governor of the Board; We should have to lim it you 
j to five minutes, or such time as you left unused*
i * sCounsel for the City of Pittsburg; f am sure we will mot |
\ \| take the entire hour* 
j 1 

fhe Governor of the Boards If there is no objection, that
! is perfectly agreeable to the Board*
! ' ;| Mr. John J. Sullivan, Counsel for the City of Cleveland;
I !
j It Is entirely satisfactory*

fhe Governor of the Board; there is no objection to thatt
Counsel fer the City of Clevelands le objection*

' i 
l ;
i J&SIttBK BT iffi. t m iA H  WATSOH SMITH, OOUSSEI JPOR THE
i
j OIS1 0 »  HTTSBBHB.
i : 
| : 
j i

1
8entle*en, aa a prelim inary matter, we would l ik e  the eon-

I ' \

| sent of the Beard to file, not as evidence, which I understand 
! 5 
j  is not allowed at this time, but merely as the application of
I j
s member banks, asking to have the right to Intervene in this* '
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proceeding, petitions frorn sixty-tw o per cent of the member banka 
Of tMs district# fhis is a $uasi**judiclal proceeding, and 
it ia oommon praotio© in all the courts of the country to-por*** 
ait interested parti#® to interven© on application* fhere la 
nothing new about this, because our brief has boen filed bar© 
sine© last summer* and we refer to -this matter fully in the 
[brief*
| Counsel for th© 0 1 %  of Clevelands Mr* Chairman and gentla** 
âen of th© Board:- It seems to me that unless something farther 
is known of. the method in which these applioatiom ar© entered,
l
and what sort of a campaign has been proceeded with in order
i.
jto obtain them, that they ought not to be interjected into this 
proceeding at this point* W© have had no notice hitherto of
Iipuny euoh prooeedlag. All we have had is a statement In the 
(brief file* by Pittsburg in the first instance, that a oertain
j

jnmfcejr of banks had sent in votes to them in favor of Pittsburg 
as a location, and we have not o on duo ted any investigation or 
inquiry along those lines, and we know nothing of th© procedure 
^rhich has resulted in these applications, and it s ems to m© 
they are not proper in the case.
I fhe Governor of the Boards What 1b the nature of thej
petitions you ask to have admittedf
j Counsel for th© City of Pittsburg; fhe petitions are in 
|he same form, signed by the officers of these banks in which 
hey say this,
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|
!

[

".................. 1914.
j
: "To federal Reserve Board,
! Washington, D. 0*
; Sirs t

’’Believing that such action will make it more con­
venient to conduct our business and will facilitate the proper
operations of the Federal Reserve Act# the ...............
Bank of ft..*..*.*....,*.....,respectfully petitions your Hon** 
orable Body to designate Pittsburgh Instead of Cleveland as 

| the Federal Reserve City in the Fourth Federal Reserve District.
........................Bank,

By.......... .........."
The Board will realize it was impossible for us to have 

the original petitions filed here signed on the same paper by 
all parties# That was out of the question, and it is certainly 
; a surprise to is© that a technical objection should be raised 
by counsel for the other side, because as I have stated, and it 
Is probably known to members of the Board, this is common prae** 
tloe. I am not offering anything in the way of evidence at all, 
may it please the Board. We are merely offering applications 

: of parties who say to you that they would like to join in this 
proceeding and would like to be heard. How these are all mem- 
: ber banks in the Fourth federal Reserve District. They have 
as much right to be heard on this as anybody in the world. Ho- 
body could have the same right as these member banks. They 
; have given reasonable notice. Yon have had printed schedules,
| alphabetically arranged, ever since last summer, giving the 
names of these banks on your files here. There was no objec­
tion to this raised in the brief by counsel for Cleveland, and 
I they had had copies of the brief, and we submit that clearly
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these should lie received, not as evidence, but as parties who 
wish to lie heard. We could nut put those signatures all on one 
paper, may it please the Board. low could we de Itf If there 
was to he a technical objection, it seems to me the first thing 
Cleveland should have done was to refer to it in th® brieff be­
cause this case was made up on the briefs, as submitted here.

Counsel for ike City of Cleveland; 111 we have had was 
a statement on page twelve of the brief of appellants that out 
of so many banks a certain number had expressed themselves to 
the Pittsburg people in favor of that lecatloja* We have made 
suck comment on that as was desired in the brief, and we have 
had no schedule of what banks they were, Just the statement 
that so many banks in number had done thus and so* whioh has 
[given us no opportunity for Investigation of any specific facts 
[without going around the whole district and inquiring of every 
man. We have had no Information as to which banks they were. 
;fou will find on page twelve of the brief all the information 
!we have had hitherto on that subject, ant 1 would suggest that 
Ithis is not the proper procedure at this time* We know nothing 
jof the kind of a campaign that has been conducted to get theIfjvotes# SJhoseare all questions which the Organisation Committee 
'thought very material in considering petitions which were pre­
sented by one side or the other in these controversies*— ”What 
kind of letters did you send out to get them?” "What kind of

i

jinfluenoe did you bring to bear to get them?” "Were theyl
ispontaneous or drummed up?" And the Organization Committee gave
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very little cre&enoe to that sort of thing* as you will see from |
| their proceedi»gsf unless it was found they wore pasrfeotly
:i ;
spontaneous expresalons of the hanks throughout the district* 
low that is the situation here* fe know nothing, up to this 
point, except this general list whioh goes into no specifications* 
and it is a thing that we have no way of meeting or saying any*~ 
thing about, unless we know how they were obtained or who is 
urging them, and for what reason; and I therefore think they 
are incompetent and improper at this stage in the proceedingsf 
: -  and that we should proceed on the record as it stood, when we 
came here *
\ *  Counsel for the City of Pittsburg t I submit that is easily 
!i j 

; answered# If Cleveland desired to meet this issue she could
readily have seat committees around as Pittsburg tldf and invit­
ed people to intervene on her behalf* Certainly, gentlemen, 
the presumption is that these papers signed by these officers

j
jtf banks were signed in good faith and Intended to convey the 
.real sentiments 0f these banks. I feel there iB nothing .ore
J . ■|we can say, except we ask the usual right to have intervening
iiparties in this proceeding* Hinder the necessity that rested 
upon us it was a physical impossibility to get these signatures

5 ■5 ijail on one paper. The banks were scattered in various parts
I of the District*;i 1 
! fhe Governor of the Board;. I think the Board will admit
those subject to objection, and of course ultimately subject
to our determination as to whether they are legally before us*
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Counsel for the City of Pittsburg: How* there is ome other 
imatter* I want to argue this oase within the smallest compass,
I and I would like to insert here , for the purpose of reducing 
I Into small compass the evidence that was taken before the Or- 
; ganizatlon Committee a letter fro© the Pittsburg Xndustfclal 
j Commission printed at length in our brief, pages one and two,
| not for the purpose of introducing new evidence, but for the 
j purpose of collecting in convenient form all evidence submitted 
at the hearing; and these figures have not been fuestloned and

!; cannot be* X do not wish to go a hair’s breadth beyond your
I limits as to the Introduction of new evidence. I merely offer I 
1 I
j this to put this matter Into convenient form, and if you will
i II pe*lt me to. do this* gentlemen, I will not have to refer to j
I ' ■■

j pages of testimony# Our case will be contained in this brief, 
j which consists of fourteen pages, fhe Cleveland brief does
not question these figures*

; >

Counsel for the City of Cleveland: I do not understand 
this offer of evidence without having the evidence.

Counsel for the City of Pittsburg? fhere is the originali' •I ;
J latter; that is the copy, this is the original of which the
\ i
j  brief contains a copy, and takes up in two pages matter scatter-;
| ;
I ed in this bulky record, and I do not want to refer to it*i 1! 5j The Governor of the Board: Is that part of the record?
|  ̂ jl 
j Counsel for the City of Pittsburg: Ko, sir* The testimony!
! was introduced in the form of witnesses, and these figures asI ■ ■
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jj
!

| *iT«n sufcatantially i B th i*  le t t e r  are m attered  throughout th . | 

| record* They are not any new matters at all, not natters as 
to which tMere has been any question before the Organisation 
Committee, or here* There cannot be any qm^stlon as to the»*
I ask this for the sake of convenience or for your con­
venience, as well as mine. If there is any quest ion about 
the authenticity or accuracy of those figures, It should hav# 
been stated In the brief* There was nothing of that kind*

Counsel for the City of Cleveland! In the Pittsburg brief; 
there is a letter of which this is said to be the original? 

Counsel for the City of Pittsburg* Xes, sir*
Counsel for the City of Cleveland t Bow if it has any 

.pertinence at all* it la In the brief already, and I do not
\

quite see the ptint of offering the original of the letter*
i ;;

This letter in the brief, or the copy of it in th© brief, has
i :

no pertinency except: insofar as based on testimony contained 
.1 ; 

in the original hearing before the Organisation Committee,
to which reference can be made, and those references can be 
made in the brief precisely the same as In this way*

The Governor of the Boards I understand that all the 
facts mentioned in the letter are in the record? 

j Counsel for the City of Pittsburgh I think they are;
? ■| I am sure that substantially all these facts are in the record; 

and if I am in error as to any of them, it Is not to ay
I
j knowledge* Since my friend says to argue from, this printed 
j copy, I will do that, but. I thougfet th© Board would like to
i
j
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| ^

i

Bee why ve printed this letter, and we ought to produce tha 
Original of the lettar*

fhe 0o?eraor of the Boards I suppose If those facts are all 
in the record, counsel aould actually read the facta stated in 
the letter, so it ia not Tesy material; tout technically, as new 
isvidcaoe, I should have to rule against it, if counsel should 
insist* there is nothing to prevent counsel from reading th# 
letter as part of the argument and stating the facts contained 
therein* ffo counsel from Cleveland:) Do you still object to 
jhaving the latter read?

Counsel for the Olty of Cleveland 2 Why, it is immaterial 
jto me, whether the reading is done from, that paper or out of 
ihere* I do not want it in th© record aa additional evidence*

The Governor of the Board: I to mot think it should go 
into the record as additional evidence, because counsel could 
jatate the facts of the letter in argument as in the letter* With 
that under stail&ing, 1 think we will have no trouble with it* 

Counsel for the City of Cleveland: It is all here in the 
brief.

Counsel for the City of Mttsburgi With the permission of 
the Board, the question involved in this appeal is whether Pttta*- 
burg shall be tesignated instead of Cleveland as the federal 
[reserve city in the Fourth District, and we wish to aay at th#
1
outset that we yield to no one in either patriotism or public
; V
laplrit* f© ask nothing for Pittsburg at • the hands of this Board 
Which would in any way interfere with this great system. %  the 
;contrary, we are here in the interest of the Fourth Federal Ha- 

. .,.|iftrf§...,Matfiatt ...and̂ on that basis we wish to be heard*
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The "brief filed by our Cleveland friends rather delicate­
ly conveys the intimation that we are guilty of something al­
most like an impropriety in bringing this case hare * as if 
this were, in other words, an attack on the Organization Com­
mittee* I assure you, gentlemen, that nothing is further 
from cur minds* We are here in no spirit of harsh criticism, 
fhat reminds me —  the suggestion reminds me—  of the story 
of the Southern Judge * There was a judge in one of the south­
ern States who was very unfortunate in the appellate court** 
Almost every time he tried a case, or decided a case, if it 
was appealed, his decision was reversed* Finally, this judge 
had occasion to try an important case known as thew3rcwii 
Case," and he decided it and it was promptly appealed to the 
Supreme Court* In due time the Supreme Court met and handed 
down their decisions, and on that day the lawyer who had won 
the case in the court below went into the chambers of the 
trial Judge, and said, MJudge, I am glad to tell you that the 
Supreme Court has affirmed your decision in the 'Brown Case*"1 
The judge locked at hi and said, "Bo you mean that the Supreme 
Court has taken my view of the ’Brown case *?" "Yes, Your Honor,”j
said the lawyer. "Well,” said the judge, ”J think I am right 
anyway*” (laughter on the part of the Board}* lew* gentlemen, | 
we do not come here in that spirit at allI We believe that j

jin the hurry and stress inseparably connected with this or* j 
ganiaaticn work, a mistake has been mad# in selecting 01evela*$ j  

instead of Pittsburg, and we come here to argue that question 
cut with yau, believing that we can convince the members of the j
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j ewaitte© and this Board that a mistake 3ms been made whioh
|

| this Board will be glad to rectify#i
j The proceeding is analagous to a motion for a new trial.
1
j We all know what that is* It 2ms been the experience of our
i

j Judges all over this country —  the best and the ablest of 
j them — * that in the hurry and stress of a trial a judge some*-*
>

j times makes a mistake in deciding a poi&t which he would not 
| M&ke if he had opportunity for mature deliberation,., and that 
j those matters are corrected by a motion for a new trial on 
; which the case is argued by counsel* Briefs are submitted;
j the court is given due time for consideration; and then reach-
I
| es his conclusions# And I need not tell you that new trials 
I are fretuently granted, and in fact the# are often or some- 
| ti^es granted, by the courts themselves, without any application 
I from counsel* fhie is a proeeedtng of that kind* We are not 
|attacking the Organisation Committee here* We think that this 
jwork of the Organization Committee was a great piece of con­
structive work* I think it is remarkable when you consider
\jwhat has been done hare, dividing this country up Into these
\ '
jtwelve districts, and designating these federal reserve cities * 
and 00 little criticism of the action of the Committee. It Is 
jeasy to criticise; it Is difficult to do constructive work* 
j&nd, gentlemen, this work of this Committee is real oonskaruet- 
|Lve work in the best sense of that term, and it is no attack 
|m the Committee when we say we believe when you have more 
\
iiiae than you had at the presentation of thie laatter before
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1 1 | the Committee to go Into It more fullyf you will agree with m  j
j that fittsburf should he designated Instead of Cleveland* j
\ !! Sow, gentlenea, as I understand it, there are three mala !
! ■ !purposes of this great statute; first, to make the hanking
j  i
I resources of the country available for trade and commerce, as j

j  distinguished .from speculation; second, to collect a large jI •
part cf tha hank reserves in twelve great reservoirs, where
they caa be available for use in times of stringency, Just asI ' |
the armies on the other side of the water keep men in reserve

'' .  ̂which can be sent from place to place as they are required;
and, lastly, to provide an elastic currency. |

How there are other features and purposes in this legist
lation, but these I have named X think are the principal ones,
and if you sit down and analyze those purposes, you will find

\ Ithey can all be reduced to this one purpose, this one cardinal ]
i: !  principal, that lies behind this act, namely, the act is in­

tended to make the banking resources of the country available j 
for trade and commerce, as distinguished from speculation, 

j Sow that is my te x t , and I w il l  try  to  stiok  to i t  as o lo se ly  j

[ as possible*t
| If I am correct in that statement, gentlemen, then ua~
I le ss  there is some strong reason to  the oontrary the reserve
! i  j banks should be located where the trade and commerce of the
| district centers. Let rae be frank about this at the start.
I i
j  I do not say that mere size should in all cases govern; I do 
| not say that because one o ity  is  more important fin a n c ia lly ,

’ I S| and from the standpoint of trade and commerce., that me#- j
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j
i : ' ■ ;i

•soarily that c i t y  should be selected against a smaller c i t y ,  j
I  do say that unless there is some strong reason to the cos*-
trary, the oity of the greatest importance, or the community j
of the greatest importance, in finance, trade, and commerce*
should he selected; and I freely concede, gentlemen, that
there may he circumstances, such as geographical position,
convenience to the entire district acquaintance with the
trade of the district,---matters of that kind* which might out**
weigh these other matters and would make it proper to locate

i i the hank in the smaller instead of larger city* hut I think j
1 can show you gentlemen that in every one of these particulars)
Cleveland is completely outshadowed by Pittsburg* low, first

J :!
as to the question of the financial supremacy of Pittsburg:

I = iGentlemen, there are In the Fourth District seven member banks \
; from the City of Cleveland; there are twenty-seven from the
I ::

City of Pittsburg* The member banks of Cleveland have aggre­
gate capital and surplus of $14*000*000* fhe banks of Pitts- j 
burg have aggregate capital and surplus of 163,000*000* fhe

j depoelts in  the Cleveland banks are $40*000,000; in  the P it t s -  j
i ;

| burg banks, #130*000*000# It was said before the Organisation j 
j Committee that Pitlsburg offered special inducements to get
j these deposits* and it is true that Pittsburg does pay interest!
| . !j on some of those deposits, I think, rising as high In some I l
\ eases as three per cent, or P ittsburg may give f a c i l i t i e s ,
I !] such as free collection of checks, In return for deposits#
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She never gives both; it is always a ahanoe of choosing be­
tween the free collection of checks and an interest on de­
posits* And the same is true of Cleveland* They stand on 
an exact parity In this particular; there is no difference 
whatever* Pittsburg offers no advantages to bring bank de­
posits there that Cleveland does not offer; just exactly on 
the same footing* And howofer it may be about bank deposits, 
gentlemen, this is true, that you cannot bring banking capital 
and surplus into a metropolis by artifiolal methods* Banking 
surplus and capital follow trade. Every banker knows that*

And so we have the situation, Pittsburg having 153,000,000 
of capital end surplus against Clevelandfs |14,000*000* If 
you extend this comparison beyond the mere oity limits, it 
becomes worse for Cleveland* Cleveland is situated in Cuyahoga 
County, Ohio; Pittsburg in Allegheny County, Pennsylvania*
There is not a single national bank in Cuyahoga County, Penn­
sylvania J there are thirty-seven national banks outside the 
limits of the oity of Pittsburg; so to compare these two 
communities,, we have sixty^four national banks in Allegheny 
County, a against seven in Cuyahoga County* Gentlemen, if 
you take the six largest cities in the State of Ohio --Cin­
cinnati, Cleveland, Columbus, 3)&yton, Toledo and Youngstown-- 
and add up the banking capital and surplus of the national banks 
in all those six cities, the six largest of Ohio, they fall 
almost $2,000,000 short of the aggregate banking capital and 
surplus in the national banks in the city of Pittsburg alone*

(
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

if this comparison is extended, so as to take in the state 
banks and the tru«t companies, It is even more overwhelming in 
favor of Pittsburg* because if you take the six largest cities j
in the State of 0hiof the aggregate capital and surplus of the 
trust companies and state hanks amount to $44,000,000. The
aggregate aapital ana surplus of the state hanks and tru st ooa- ‘

\
panies in Pittsburg alone was $84*000,OOOalmost two for one#

r

fake the matter of bank clearings.: fhe clearings in Pitta*! 
burg are three billions of d o lla rs ; AnntittUyj in Cleveland a 

billion and a quarter# This showing is against Cleveland, and j 

in favor of Pittsburg, by two to one# ii
Gentlemen, there is this signifieant faot: If you trace 

a comparatively narrow zone aoross this country from the Atlantic 
to the Paoific, you will find in that zone the only seven cities Î
in the United States that have banking capital and surplus in 
excess of fSB,000,000,000 and those cities are: Boston, lew i
Tork, Philadelphia, Pittsburg, Chicago, St* Louis, and San 
franoisoo. In that list the resouroes of Pittsburg stand fourth* 
Pittsburg is th© only one of th© seven that has not been select­
ed as a federal reserve city*

low as to the industrial and commercial supremacy of PitliH 
bmr§: You will find this essential difference between the way j
Cleveland treats this ease, and the way Pittsburg treats it;

moreThere are in the city of Cleveland about thirty thousand people
than there are in the city of Pittsburg, so the comparison that 
Cleveland submits is always between the two cities confined to

;i
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‘ Itheir city limits# And so In the matter of growth, a thing |
i |

that they greatly rely on* Surely, gentlemen, that is not th® |
i Icomparison her©* You are not dealing hare with cities; you artj
'• . I

dealing with communities* It is immaterial to you whether a j 
community is governed by one municipal corporation or another,
or a dozen, fhe question is, low do the communities compare! j

; I
And we wish to submit some figures taken from the felted States 1' . !
Census comparing these two communities on the basis of metro­
politan districts, that is, the district within a radius of 
ten miles from the center of the oity, and if that comparison 
is made, Cleveland sinks into Insignificance#

I am not going to read you all these figures* I think j
j

nothing ia more tlreaome than to stand up and read a list of
ifigures in order to bring out a point in a oase of this kind* \ 

These figures'aro all given on page five of our brief, and 
these figures are given by metropolitan districts within a ten ]
mile radius ox the center of the oity in each case, and are 
taken from the United States Census.

The population of Cleveland is 6X3,000 —  I am merely j

giving round figures; the population of Pittsburg is 1*440, 000*1 
The capital invested in Cleveland is $236,000,000; in Pittsburg, j 
|642,000,000* The amount paid out in wages in Cleveland annu&ll^

; is #60*000,000; in Pittsburg, #90,000,000* fhe value of the |
.  3produce of the Cleveland distriot annually is #281,000,000; j

! . i  
in Pittsburg, $578,000,000* The value added by manufactures
in Cleveland is #122,000,000; in Pittsburgt
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#£1 1 ,0 0 0,0 0 0.
And this Is not all, gentlemen. Cleveland and her business 

are localised; Pittsburgh market is world-wide. Every man—  
every well Informed man?-- knows that Pittsburg is the iron and 
steel center of the world. One-third of the bituminous coal 
produced by the entire country comes from the Pittsburg district. 
In the distribution of produce and vegetables, now, could there 
he a better test, to indicate the comparison of these communities, 
than a comparison of the products? fhe vegetables in that par­
ticular district stand third among all the States of the United 
States, distributing thirty-five hundred cars annually,

1 m  not going to reed or attempt to shew you all the lines 
of manufacture in which Pittsburg is preeminent, but in these 
she had a commanding position, and in some of them leads the 
world* air brakes, aluminum products, cables and accessories# 
corks and cork products, electrical apparatus, fire proofing 
and clay products, glass, pickles and preserves, pipe and tub­
ing, railroad signaling devices, rolling mill machinery, steel 
cars, tin plate, turbines and oondeWrs.

We-could extend that list Indefinitely, fhe tonnage of the 
Pittsburg district exceeds the tonnage of Hamburg, Liverpool, 
London, lew York, and the Sues Canal combined, fo handle Pitts­
burg’s freight requires a train of freight oars of modem con­
struction long enough to reach around the earth, at the equator, 
about twenty-five thousand miles* low surely there cannot be 
any argument upon this proposition*
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JUtl, lastly, as to this question of convenience of access, [ 
Just take this situation: Sle?elaM is 1 ooated at the extreme 
northern edge of this district, on lake $rie* fake the com­
plete upper half,— take the upper segment of the cirole, with 
the diameter running through Cleveland; that*8 water#. lobody 
goes to Cleveland by water to use the resources of the federal 
Reserve Bank* Of course they talk about iron ore coming from 
the lake to Cleveland, That is fully answered in our figure8 as 
to commercial and industrial supremacy of Pittsburg* lam 
speaking of tonvenienoe, and that refers to passengers and mails*

S net freight#. Mttsburg is located right in the heart of the 
: great transportation lines, they go east and west throughout 
this district, and, gentlemen, Pittsburg is not on the edge 

; of this district* Our friends argue that Pittsburg is on the 
edge of the district to the east, the same as Cleveland is to 
the west# -If that were true, nevertheless, Pittsburgh position 
is far superior, as I will show in a moment! but it is not 

: true* the fourth District tak.ee In the western third of the 
; entire state of Pennsylvania. It takes in all the State of 
Ohio, one half of the State of Kentucky, and the "Panhandle,w 

; or four northern counties of test firginia, that are Insert-
| ed like a wedge between Pennsylvania on the east and Ohio
iI on the west# Pittsburg is looated fifty miles west of the 
| eastern boundary of the district* fhe greater part of the 
j Pennsylvania section lies east of Pittsburg, and on the matter 
I of railway facilities there is only one trunk line which runs
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through Cleveland from east and westj and I am speaking to 
people who know a good deal more about railroad matters than 1 
do* It is a fact, however, and I think I will he home out 
in this, that the only trunk line passing through Cleveland 
is the lew fork Central M n « t which goes out through Cleveland 
to Chicago, and merely touches the upper edge of this district* : 
through Pittsburg goes th# Pennsylvania System,— the main line, 
whioh really amounts to two systems, heoause west of Pittsburg 
it divides into two branches, one going to Chicagof and the 
other southwest to Cincinnati* fhe Baltimore and Ohio system 
passes through there alsot and it has a two-fold connection 
west in the same way, one line leading to Chicago, and the 
other to 3tf Iiouis; and through arrangements recently made, 
the lew York Central is now running a trunk line through Pitts- ; 
burg to the Atlantic seaboard# It does not permit of argument, 
gentlemen, that so far as the greater part of this district 
is concerned, Pittsburg has far superior railroad accommodations^ 
is much easier of access than Cleveland# I am not speaking of 
freight* I will concede that these great railroads, run spur 
lines or separate lines up to Cleveland, and you can deliver

i freight there# I am speaking now of passenger service and of
j mail service, and while it is -true that a part of Ohio, th#I
I part up near Cleveland, can be more readily served from Cleve­

land, it is true that the part of the district the same distance 
from Pittsburg ©an be more readily served by Pittsburg'; and 
take the Pittsburg district as a wholef— or Kentucky, lest 
Tirginla and Pennsylvania ,p artieularly,— and compare with the
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part of Ohio traversed by these great systems, there can bo 
no argument about It, gentlemen, that Pittsburg far outshines 
Cleveland In the matter of transportation*

low 1 do not think that there is much more that X oan 
say about this# I do think it is interesting historically to 
consider how this* center has developed there* It is just the 
same with this country as with every country* When the nation 
began to extend its boundaries at first, we were settled Just 
as a narrow fringe of population along the Atlantic, and as the 
country grew, this population began to shift westward* and 
finally proceeded over the Appalachian Mountains* A great 
author has said that the most Important factor involved in the 
settlement of the west was the Ohio river, which, with its 
tributaries on the east, extended for a thousand miles into 
the heart of the continent, because, gentlemen, we are now 
speaking of a time when there was no means of transportation*
It is always the history th t the nation migrates along the 
river bottoms where the grass is short, and where there is 
grass for the cattle, and in that way a great line of trade was 
running through this district along the ®hio river* The river 
itself had practically no rapids In it, a smooth river, easily 
navigated by the small boats of those days* Later the rail­
roads oame along, following the lines of trade thus marked out, 
and they ran east and west, and not north and south*

See what happened* There would be a few houses take root 
here and there along this east and west movement, and they
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: would build a little ohuroh, and if natural facilities and art- 
sources waranted, they would grow into tillages and towns, ant 
these towns would trade back and forward between each others 
perhaps one would exchange baoon for some other commodity, and 
them they got into the hanging business, and today, and for

;

a hundred years, there has been a great line of transportation 
running east and west through this distriot* It does not rum 
morth and south* low if Cleveland is selected instead of Pitts- ' 
burg, that cause* a reversal of the current; we are trying to 
wake business, run north and south in the distriot, whereas it 
runs oast and west*

Is it not a signifioant thing, gentlemen, is it not most 
convincing with respect to the Just claims of the oity of 
tittsburg, that out of 766 member hanks in the district, 476 
Of them— over sixty two per oent—  have signet these petitions 
that lie before you? It is human nature to olix&b into the band*- 

; wagon* Cleveland apparently won this oase before the Organism- 
, tioa Committee * See what a handicap that was, because people 
| naturally like to go with the winner* And yet, gentlemen, you 
; find that the mature deliberate Judgment of over sixty two per 
: cent of the bankers of this distriot is that Pittsburg should 
! he selected Instead of Cleveland* And we find these mem sign- 
j ing these petitions and intervening in this prooaeding here 
| before yout asking that that change should be mads# Could 
; there be any stronger evidenoe of what ought to be done in th®
| distriot than this faotf Mjr friends say in their brief that 
\ : 
these banks perhaps signed these petitions beoause they thought
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til© case was loaf anyhow, and it Ait not make any difference*
1 think that is an argument that ought not to he addressed to 
this Board* tentlemen* th© men who have signed those petitions 
are responsible officers of the hanks of this distriot*, they 
are not trifling with you. Our conception of our duty to this 
Board whioh sits here in a quasi judicial capacity would not 
permit us to file any papers whioh did not represent the real 
settled convictions of th© people who signed thorn, and I 
think it is a mistake to make aa attaok of that kind upon the 
good faith and candor of ttee people who have come here and
made themselves parties to this proceeding and have asked you.
to change this hank from Cleveland to iittsburg*

low I have submittod figures her© which have not been 
controverted, and whioh cannot be controverted by my friende 
from Cleveland* With all deference, gentlemen, 1 submit that 
the trade and commerce of the district, the purposes to be 
served l*y this aot, the relationship of the city to the es­
tablished lines of trade and commerce in the distriot, the 
mature deliberate judgment of the tiankers of the distriot, —  
all speak for Pittsburg in this proceeding* What more earn we
say?

We wish to thank, you,gentlemen, for the very patient and 
courteous hearing that you have given us, and we submit this 
case to you with all confidence as to the result*
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ARGUMKHT Of MR* $* 1* T0LL3S,
OF COOTSKL l*OH 'TIE OlfT Of GMVKUMV*

Osntlsmen of the Board* what figure* tf any* these so- 
called petitions will exit* I do not know# I am not aware jnot
j%hat they are. for* have not seen them; they have been filed 
here this morning* I of ooTirse do not know Just what they con­
sist of. You have had before you in almost all hearings, either 
4t the Organisation Committee or of this Boardg claims of va­
rious cities in respect to thee© voting matters* and you had an 
Original vote taken by yourselves* I believe* which is record­
ed In the report of the Organisation Committee to the : enat# of 
Its work#

What you said about those matter© in the hearings* or what 
the Organisation Committee raid about those matters in the hear** 
ilngs before it* was that unless they saw the sort of letters or 
oither solicitations which went out In order to get thee© votse, 
they did not seem to them to be of considerable importance* and 
what we said In our original brief is perhaps all, that I would 
say upon that subject now* except that Cleveland has not thought 
It becoming to canvass this district or solicit votes for the 
retention of the reserve bank at that place* If it is not
tjwre suitably located* it ought to be changed, and Cleveland
iiprefers to stand rather upon the showing to be made for the lo*»
?

sition of the bank there than on any electioneering or dramming 
throughout the district to obtain signaturest and what Is said
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\ ■  s jupon that subject in th# bri#f te contained upon page# §ixt«#& 
and eeventeen, and. to It I will add no mor# at thi# point* 
j W# oall attention thara to th# fact that th# aignatur## ~« 
thraa hundrad and four of than ar# all of offio®r» of hank# 
in tha XittI# dietriot of Pennsylvania, about tha aiae of Pitta- 5
burg, while of tha tut aid# four hundrad mnd aisrty-two fcanka,
they claim to have on# hundrad and eeventy-two vot##. Now, how 

i f  ;
■ ■ thoy war# obtain##, and what meaeura of pr#aaur# or drumming or 
|#oli#itatl#n# —  #act#pt *uoh rumor# aa come from time to time of j
I -•elicitation* throughout th# dletriet —  I hava no me ana of !
know ing. C lev e la n d  haa con d u cted  no auoh oan raaa , and atanda j
! Iupon tha mppr#pri*t#n### of the ##;ieetion made by th# Crganiaa- 
\ ,  
jtioa Committee for th# looation of th# reaerv# hank at that
\ \
point. I

Another aotabl# thing, perhaps, in th# diaeuaaien, i# thati ;  
that firat proposition ia fult# typioal of Pittahurg* V# have
jh#ard littl# of roaaona for th# location of the hank at Fitt#-
Sburg, except th# aupreiaaey of that oity, —  whioh it« eitiaana
i i
mr» alw aya rea d y  t o  adm it a t  any p o in t  and In  any p r o o e e d ln g ,

(but o f  roaaona why th *  d l a t r i o t  would bo b e t t e r  a on rod , o r  why
I \
it ho r e  would be any a d v a n ta g e , o th e r  than the g r a t i f i c a t i o n  o f| i  
|th# prid# of Pitteburg, in th# matter, we have heard very lit-
jtle, and in our brief we have undertaken to a very large extenti ?
jto dia#ua# th# fueation upon the oonalderafiona whioh w# believe

■!actuated tha Organisation Committee, rather than any extensive j
jeritioiwi #f th# making #f etatiatias upon thi# point or th# >
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\ •:  
jother,i '■ j

low Just One or two other preliminary things: 'The state- I
beat wae mads, and is made la the brief, that Cleveland and her
business are localise*, and that Pittsburgh’* market is world-
: }
bride, Well! new, even if we consider the latter statement as 
true, the latter is purely an outgrowth of the imagination of 
the man who wrote the brief, or those who furnished him the in­
formation, There in no such faet to he found in the record of 
! i the hearing before the Organisation Committee, or in any evl- ; i  
denoe in this oaee, and as a matter of fact it is ae far from 
i ithe truth ae anything oould possibly he. There 1b no city, un-
. ' i

lees it he lew York, perhaps, whose trade is more diversified
i*r widespread, both throughout the United State* and in foreign 
s i joeuntrles, than that of Cleveland, and there ie nothing in the 
j ’ I
jevidenee in this oaee to Justify sueh a remark,

lor do X look at thie proceeding precisely ae in the na­
ture of a motion for a new trial. Here has been a final Judg-
3
pent* here has been the eompletion of the work of the Organisa-
r Ilion Committee, and of this Boardt —  not only the deteralna- 
i \ 
lion of Cleveland as the location for the reserve bank, but it
jts aetually there. It is put in operation there, fhere has
^esn a final Judgment j the expense of its establishment has been
5
lnourr«4j I t ,  fora* h*T, t>„n p r in t ,d ; i t ,  •qulpasnt has b „ n
j

purchased, and it is there doing business. This is more in the 
nature of a proceeding after Judgment to set aside a Judgment, 
whloh can only be done upon some very serious ground, either of
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!fras*d or of T o ry  ole&r mistake, or booaue© th© location th©r©
Is  in some nay pr©judieial r©ally to thin r©a©rr© syat©m, and 
i t  a©©ms to  m© no such showing Mao b©©n mad© hor©.

Now, gantloman, 1b going or«r this ease, % rather amusing

;r©fl©otio*i atruok me an I was pr©paring aom© information for 
you aa to tlio purp0 *0 0 of this fodaral raaorr© aotf and as to 
your duti©a and obligations under it, and it suddonly ooourr©£ 
it© mm that %uit© llk«ly ©v©ry ©no of you had road tho aot bo- 
jforo you assumed tho performance of your duties, and that proha* 
jbly yow had frotty oloarly dofinod idoas as to what it was in- 
|

jtontod for, tho wriXm it was intondod to moot, and how it was 
supposed through this aot those itiii would ho mot, and it fur-!
jthor ooourrod to me, and tho supgoation perhaps grow out of tho 
jargumoats in tho Hiohmond ©as©, that probably noithor tho Or­
ganisation Coiaaittoo nor yourselves had hoard any adrooate upon 
Hi* fo o t  on any $u©ation touching any of tho subjoota of your 
*ork who had not undortak©n that sam© ©our a© of inatruotion as 
to what tho aot moant, and what your duties undor it woroj and 
po I thought my tranagroaaion in that rospoot would he Tory j
plight. Although I may fall into tho same triok to a amall do- 
gr©© myself, I hop© I will not wasto muoh time about it, beoauae 
jt think you are already fully adrisod.
j fho only aurpriaing thing about tho diaouaaion of tho gon- 
tleman from fittsburg ia that ho said nothing about making wa- 
tor run uphill., that haa appeared in ©very argument whioh 1 hart
$©ard thus far from ©very other aouroe on th© part of tho a© who1
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\ ;‘  . . . . . . . . . . . . . ”  . . ' . . ' . . . . . . .  . . . .  . . . .  t
j .are arguing In favor of the concentration of the placing of 
j the reserve bank in om#i of the congested or concentrated fin* 
j ancial centers of the country. It is the same sort of fooling, 
j uni that which actuated tho opponents of the law itself, and of j 
i tho reserve hank plan, that you would take tho money away from 
I those congested centers, and distribute it among other portions I 
of the territory where now it doe* not go. 1 think the goner*

\ al feeling| perhaps^. *» and that will illustrate and will he allj'
; ' I
; I will say upon the purposes of this act, or your duties under 
it, because, as I say, you are already advised in advance about

I that, that i s ,  the fooling of the community had come to be
: i

that the flow of Money did not follow natural oourses, that itf S
i: j

! had been made to flow uphill, or rather had been pumped uphill, !" I
; first, toward oertain intermediate or seoondary finanoial cen­
ters, and in tho last analysis to the great finanoial center, 
lew Tork City, and that it had been made to flow up hill by spe- j 
oiai inducements whioh could be offered to bring it there, by

i
reason of the faot that the control of the money of the country 

| had fallen into a very few hands at this last oenter, and 1 thin^ 
it was a feeling very general in the ooawunity that there were

I' ;

j  dangers and evils oonneoted with that oondition that these few j
| men In the finanoial oonters could use this money for the more
) profitable business, perhaps,., of speculation upon tho stook mar* |
| ket. fhoy could obtain higher rates for money used for that
! purpose. They oould devote it to the huge enterprises withi , ;
whioh they were themselves in touch,. to the elusion of those
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| mot so favor*# f and to th* exclusion of the small dealers and
! the faming community throughout the country, ant that the a4* I
i ’ ‘ " 1 i dttional reward whioh might he had for money under those circus** |
| *taac** was the suet ion forte whioh was fulling the flow omt of j
I natural channel* up to this tenter, «*• this great finanoial ten* |
! S  I ter. How I think the feeling was that that mimatural flow wasj |
; to he corrected by this aot, and that money was to b* thi
 ̂ j
money of the country was to he —  allowed to circulate and flow |
in it* natural #ours**, so that the wealth producing product*

; . \; of the country and. the credit* which were obtained from their! •
: disposition, their sale, might be utilised at the point of orl»
| gin of the credit without having to go to Mew York to get the 
1 money to solve these crtdits, so that the farmers of the com*
I munlty, when it became time to market their crop* and get them 
| to the center market*, and *o that the small business people 
throughout the community, might have locally means of turning5 ii Itheir credit* into money, without going through these large 

i i | change* to the f inanoial center of exchange in lew York ®ity|
j *c that When the Organisat ion Committee and thi* Board came to
I lay cut district* and locate hank* ** reserve hank* *** in those! |
I district*, there 1* no doubt those consideration* were in theiri ■! 11 minds.! ;
| JTow the Organisation Committee has completed its work. The I
i ' \

p u b l i c ,  W hich t e l  had t h is  f e e l i n g  in  r e fe r e n c e  to  the  ln ad eq u *- ; 

; . y  « f  our f i n * n e i . l  a y a ten , —  and I  a a  n o t  .t o p p in g  h ere  t o  j 

|d l a .u a .  w hether t h e i r  fe w * ,  were w a ll or i l l  fou n d ed , —  h a .
’
i 5
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I ihieem waiting with great patience, in the belief that Many of j
the financial hardahipa of the country, many of the periods ofi j
djaprcssioa, such aa we are new passing threu^, would he rwm~ 
djied* when this system waa once on ita feet and in full opera­
tion, thus furnishing an elastic and safe currency which would 
he uniformly distributed throughout the entire territory, and 
putting an and to the financial difficultles which hare from 
time to time troubled us, a© th*t the crops might he finanted, 
ao that the ordinary small industries in the Interior might 
ftth c%ual readiness get their financial supplies, as could the 
large people in the large centers, from the aggregations of cap­
ital there.
: I

How, in earring cut these districts, the law did lay down ~
and that1* the end cf ay lecture on the law —  the propositlcn
\•fhat in cutting them cut you should give due regard to the con* 
teniencc and ccurse cf business. Ho such limitation and no such 
direction waa given with reference to th® location cf the hank 
in the district# Hew I am net Saying that these conslderatlcns 
fhculd he cast aside, hut they were omitted from the law, andJ
for the obvious reason that cne cf the very prime purposes of
I Ithis law was to change the course or Interfere with the unnat-
I .... ;
ijural course in which money had heen flowing in this country, and

\

£et it distributed in ita normal flew and in its normal loca­
tions, so that it la obvious that Congress had in mind that pur-: \
y«c« in th* ••tablinhment of thi» Mt, and did not limit you in
the location of your hanka in the districts in any sort of way*!
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f.. Hew this work has been done, as 1 said at the outset. The.i ! 
i tank i» in op.ration, th. «xp.nB.a at it» organisation hay*
I Ii been incurred; and yet Pittsburgh Is here before it ha* been !
j j

j run •* How many month*# two or three? (Suggestion from Pitts*
\ s
| burgh counsel: fwo months*} ** wanting the thing mpeet, and
| the work which you hare dons thus far cancelled, and the hank
J re-established and mo red from there* It seems to me it is an
unbecoming thing to ssk at this juncture, hut perhaps it is
Pittsburgh1» right to ask it. Unless some serious prejudice to 
l : 
\ the operation of this system can he ehown hy Pittsburgh, why
! should not the test of time be awaited, to see if this location
; is working hardship to anyone, because it is in the power of 
\ ]
\ the Board to correct any hardship or any wrong at any time when 
j i
1 it occur*, and not now, at the very Inception of the business,
j begin making these changes. Por what happens? Tom heard last
j week that Baltimore must hare the hank moved from Richmond up 
i ' there# Tom will eee next week that some counties of lew Jersey j
I 5want to get ©mt of the Philadelphia district and into some 
ether* If Philadelphia loses that end, she will want to gain
at some other point, and you will have to consider giving Pitte* j

i i burgh certain territory in that district, or what not* so that
j eaee you begin breaking into the eyetem which you have estab-
| liehed, you have etarted a train of things whioh has no end.
I _ '| Iverything that may be suggested by local pride anywhere will
i : I be brought to bear upon this Board, In order to shift *ndI ■'
! ohang., and th.r. will b. no .nd to It. How I admit that if, in i! :
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j *  

the operation of tho system, you find any torritory whioh 1» 
[punished, or any territory whioh 1* not well eerved* or any bank j 
jwhich la not well looated, it 1* your duty at any moment to ]
!chang* it, hut why break into this system until there i* an op- 
i i iportunlty to teat out the working* of itti • i  

.And your work 1* not by any mean* done yet. fhere lie be-
■ i 
j fore you many troubleaome problem* to work out before you can
j ;
| *ay that your aysteia 1* eetabliahed, a *uooe*« a final *uo-i I
! oes*. Ho doubt you have every day pu**ling fue*tion* of one 
i i I *ort and another om m  up in connection with the getting of thi*
j eye tern going smoothly and •uoeeoefully, and you have them to
j deal with, and what you want most of all I *  the hearty co-opera- j
j tion of the bank* in the *y*tem •* the member bank* —  in the I
| working out of these problem*. How so far as your experiencei . i
| goes thu* far In this work, I think you will find that to fuite
1 . i | a flattering degree you have had that hearty ready a**i*tanoe
* i  j from Cleveland bank* and from the »y*tem there, far more *©
1 than you have perhap* from Pittsburgh. Probably the proceeding*
j  whioh en*ued upon the fir*t tall for gold depooit* in the re-
! \1 *erre bank, among the bank* of the fourth Distriot, are familiar |
j to thi* Board. Probably the responses from these two oitie* in 
\ . \| respect to your cotton and your gold proposition* are matter*! j 
| of knowledge to all of. you, and the manner in whioh those thing* [
| i 
) wore handled by the Cleveland banks, and the readiness and
j hear tine** of their re*pon*e* In reepeot of tbem, 1 think oom-
j pare quite favorably with those of the bank* of Pittsburgh, and ij | N
| I will not go into detail* about it.
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j It follow*, o f  tour**, from what X have been *aying, that 
jytu tan  ant, from m*r* figur**, Xotat* bank* in  reserve dl*«* 
!tri*t*« And, therefore, it i s  that I have not trititizod, be-r
jytnd the extent to which they ere trititiaed In the brief, the
jetatisti** preeented by Pittsburgh* Of tour**, Hew York, Be*-i
item and Chicago, from the very neo***ity of the thing, had to 
jbe taken* Poseibiy the **m* i s  true of Philadelphia, though X 

jdeubt i f  that be  eo in thi* dlstrlet* But tho*e title* in the
j i ia tr lo te  in whioh they are located were of *ueh oharaeter that
Ij$f eeurae you tould not think of any other Xooation for the 
|iank. But even that **eme to be an alarming clromstanoe to 
*ome of the epeeiaX friend* of thi* re*erv* aot# I noticed re* 
gently in the paper* *** while X don’t take siueh stotk in tho** 
thing* —  that Hepre tentative 81a** and Senator Qore were afraid
* couple of the money deviX* had gotten Into the *addl* in Chi* 

tago and were not operating the bank there in the inter**t of 
the people* It only IXXuetrate* th* fact of the underlying view 
#hith wa* had of thi* *y*t*mf and what It wa* going to do, —  
ijh.t it wa* not a #yst*m for congested tenter*, but wa* a *y*~ 
tem for deoentr&li*ation and for getting th© money flowing about 
among the people*
| How X think ** I do not like to speak of thoa* thing* very 

mfoth, and X *hall not go much into it «**■> but X think one of th* 
mpst persuaeive thing* to the Organisation Committee, whioh led
tt its selection of Cleveland a* a location for thi* bank.a*!
a|rain*t P it t s b u r g h , wa* what X may p erh a ps tall the atmosphere
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in which this bunk urns to be launched. f M t  involves net only 
the present state o f  statistics; it involves past history, both | 
of banking business and of government, out of which grows the 
atmosphere in which this bank is to be placed* How if anybody 
bad asked, *<* 'there will we put this bank in the fourth Die- 

j trict, oonetituted ae it is? Shall it be Pittsburgh?**! think 
j the natural feeling would be to answer, ** Mo, if there is any 
other suitable plaee for it, and for this very reason, that its 
political history, its banking history, as appearing in the pub­
lic records in the past, does not create the atmosphere in which 
one would choose to put a bank which is to be the center of this j 
district, where the money of the district must go, and to which \ 
the entire district must look. 1 do not say this out of any en~ \
mity to Pittsburgh. It is probably her misfortune rather than i
her fault. But those things are a matter of history, a matter 
of public knowledge, and I haven*t the slightest doubt that it
was the character of Cleveland1s growth, of its civic advance* 
ment, of the conserratiiBR and steadiness of its banking busin* 
ess, that influenced the Organisation Committee in its favor. 
The records of her national banks in your department here will 
show her as being absolutely free from the slightest scandal

| or failure during all those years. The conservatism of its
growth, as well as its speed, and all these matters, 2 have no 
doubt, w .r . T .ry  atrong fa ctor*  in  inducing th* Organisation 

Committ*. to • • l.o t Cl*T*land as a plao* o f th* proper atmo*- 

ph*r* in whioh th i«  bank ahould bo put, i f  th*r* war* no othor
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reasons to militate against it.
low, ae 1 say, the growth of Cleveland hanks has heen 

steady and conservative. Although counsel has made the state­
ment here, admitting that Pittsburgh hanks do get deposit* in 
from all over the country by offering certain inducements to 
get this money to flow up hill to Pittsburgh, he says the same 
is true of Cleveland# I challenge that assertion as not being 
borne out by the record of the testimony taken before the Or­
ganisation Committee. There can be f#und in the testimony tak­
en before the Committee evidence of the admitted fact on the 
fart of Pittsburgh of the manner in which deposits have hither­
to been drawn in from the country, even outside of the business 
range of the Pittsburgh banks. Cleveland bank* do pay some In­
terest on deposits, but not at all of the sort, nor do they of­
fer inducements of the sort, as I read the testimony, which 
Pittsburgh has offered. Indeed, I have heard it said that 
there 1* one bank there which has deposits from every State in 
the United State*, drawn in by this process. Whether that is 
true, I doa*t knew#

Another thing, though not ot Much importance: In speaking 
of the capital stock of banks, we have an institution in Cleve­
land which has deposits of nearly sixty millions, which hasn’t 
a dollar of capital stock, fhat Is our Society of Savings* 
which perhaps contains the largest aggregation of deposits of 
any institution in the State, but figures not at all in the col­
umn of capital stocks which are set out in the statements.

So much for the past. At present the comparisons by which
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j it la sought to give Pittsburgh ita great aupremaoy, which la j
1 the topic of the talk we have heart thle morning, la the metro- j
! !  j politan dlatriot of Pittsburgh, aa compared with Cleveland. The 11 ' i
| situation la a little curious In that respect, and I took aome
! . | j pain# to look at the Ceneus report from #iioh*theee flgurea are j
i ’  II taken, and I found that the ao-ealled metropolitan dlatriot of
! !  j Pittsburgh contained over 400,000 aorta —  Some good mathemati** I
| elan may put that Into square miles! —  of whioh 370,000 odd weraj
j outside of Pittsburgh^ and that the se-ealied metropolitan dia-
! 5j trict of Cleveland contained a trifle over 100,000 acres, of
: . I
! whioh 76,000 or ?6,CCQ were outside the oity limlta; ao that
S ij the area of the districts under comparison is enormously out of ;
! preportion, in the first place, and obviously the ao-ealled
| metropolitan district of Pittsburgh takea in practically all the |I1
\ territory of Pennsylvania, that la, the territory of Pennayl- j 
i i  
vania outside of the corporate limits. Cleveland does not. It ;
ao happens that Cleveland on ita immediate fringe, keeping with- \

\ in the ten-mile rule adopted by the oenaua report, doea not have |
| manufaeturing ooomunitiee. But for the purposes for whioh we
i i
! are looking at this question, it is surrounded by a fringe of
i: fi 
I ■ ij manufacturing citiea all within banking range of Cleveland, all |1
of whom have their banking oonneotlona with Cleveland, whioh !\ * !

| would mike th. aeala —  I hiwn't stopped to t Igur. it out —
j hut eartainly would represent an aggregat. of huaineaa, I h.- 
I i
I lirre, tult. as largs aa that of Pittsburgh's metropolitan die- 1

j triot, if not larg.r. And so far aa the oiti.a thejaselras art |
I s
1 oonoornod, there is rary littl. d iff.r.no. in tha figures at [
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preaent, although the proape©t* of th* future art quit* differ- |
! ' . |
| *nt« You take Akron, with it* enomoua rubber Industrie*, whioh j
i * -  || 1* *©uth, and th* fringe of a doaen cities of that kind, whioh |
j are within the in k in g  d i . t r lo t o f Cleveland, and not within th . j
! ao-eaHed metropolitan dlatriot, which la mad* th* aubjeot of S
I ■ !j ttteae compart eon a', ao that th*y are not Of very much value In j
i . Ii that reapeot, If you ar* to determine solely upon questions of j
i atatiatioa, whioh I think you will not do, j
! i How aa to building: I picked up a Sunday paper laat w*ek
| whioh contained Dun1* report of building for th* year lil4. I |
i found Clereland1a expenditurea by the report, Whioh la a matter j
| of public knowledge, public record —  it la not a thing which
I - I| requires teatimony —  aomethlng over tw*nty**even million*; ]
i i  
! fitt*burgh, *ight**n million*. I
r . i

In I860, Cleveland waa the forty-third State in the United 
j Statea; Plttaburgh th* thirteenth or fourteenth, —  I am not j
eure which. In 191C, Cleveland had ecrne up to the alxth; Pitta* ji ■ l
burgh had advanoed to the eighth. And at the rate o f re la tiv e  

growth, when our next census oomes, Cleveland w ill have over a !
million of population in o««pariaon with a very much leaaer num- 1

: ^
| her at Plttaburgh. And i t  is  to  be noted that Pittaburgh, in jJ [
| the deoade ending in 1910, took within ita  lim its  the large o ity  j 
\ 1  
j o f  Allegheny, ju s t  aorosa the r iv e r , while Cleveland has had I

j  very l i t t l e  addition  to  population fro a  annexation in that period!
I !

How aa to th* atabillty of growth, there waa handed me by a j
frien d  a l i t t l e  ooowuiioatlon which perhaps expresaea b etter  than!

: I oan the thought upon that aubjeot: j
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nM Cleveland there la centered the greatest mrtoty of 

industries, and ttvaarslflad frodiitts of any ©tty to the 
United States, and thee a products are shipped to every 
civilised country to the woild.

"The failure of *  w£6t demand for any one §r a number «rf
M/v

produota wide t o  Caere land, does not seriou sly  d lit :,*#  tha 

ga&ar&l todustrif&  oaiailtia&* an. no one or aeriee $$ p(rodu#fa,, 

ufliftibbtta t®© inctsi8trx&l oonultlon o f  tua ooEmsuni ty *

"It eatabliehes a well balanced ooimaanity from an todua- 
tri&l as wall a® it financial j>#tof of view, this It evidenced 
by tha ffect that 01avala*it axotmiSfa 1b ali^yg m&vtekl* any- 
where; ao much 00, tHaf It 1* «Bly saoond t# Hew York ®nd 
d&oa§§# ;&* this respect, !$3it conditions to. Httaburgh are and 
&&W baan for years deoidodly the opposite.

wlfeaaa art #o**ftiti«s tliat create & normal mid natural 

ohannel #t trade that ensures & great future growth.
"On the other hand, Pittsburgh $M the center o f one . greet 

tad ub try , cm which i t s  very induct r ia l  existence depends. than 

& wav* # f da^raaai©a cassia t o  th® eta e l industry, tibia c i t y  ba~ 

oomas paralysed.”
and I think t&at anybody who will aoisp&rt Httabur^i and £0,©va~ 
la&A today will strikingly seo tha differenoe to the fluctuations 
WfciaJt C0»a from depressed conditions In tha city af Pittsburgh* 
&&* Bteadlnaas of Celvaland’e buainass snt of ite growth, the

’ * - • A*Jlaok #£ periods of gstmi inflation and of depoasaion, urhiefe « a  
unknown there, tend towards eraating a condition to which m betnk 
#f this character, to which the people look, should be placad.
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• \ 
i I

\ ■ I: |
’ |

Sow some comparative figures are get ©at in th# brief, ant j
il wont stop to talk about them, except to say that in the last j
! Iten-year period., 1$$4 to 3,913* the latest time to which definite \

!iiiatt could he obtained, the mine of manufactures in Cleveland \ 
increased 96*1 per cent; in Httebnrgh* 11,1 per cent, deposits | 
in banks, Cleveland, M*1 per oentj Mttshur^b $6*8 per sent*
:!Cbat miter is easily t2£plainod, and the fnture prospect® of those! 
two cities are easily' tmderstood, when yoa remember that Pitts­
burgh at t&e time of the organization of the steel corporation j 
did hare a position Of preeminence in the metal trade that has 
departed since that time* The enormous plant at Gary, the 
enormo&s plant at Mtuth* the enormous increases in the plant b | 
;cf the Bonth, the doubling up of the plants at loraine and 
of Cleveland* in this, same district, have distributed 'the manu-* 
ifacture of steel, so that never again will it 'be said that fitta* 
'bur# is the center of that trade. She it not geographically'
located for it. Other provisions have been made so that Pitta- \

Ib^r^ is now one of the mimfaeturing centers of the country and j 
not the manufacturing center* 8$ that for th# future* looking J 
to % e  sarroundings in which this hank will he placed, every proe-j
ip#ct is that not only was the decision correct far the conditions j
5 j
jeadsting now, but will'he so more and more as time goes on. j
I I

low a m  or two other points remain that I want to speak cf» |
:X see my associate® looking viciously at me, ae I *itl terry on* j 

!$iere are other things to be eonsidersd besides those of-
\; which t have spoken* One is convenience of the district, for 

the district at large* not of Httsbnr^u fhe hank is not to j
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j b© #at at Mtt#bttr$fe» m  ia mrgtd 1b th© brief* becaaxe© Htta* 
j bt*r$t nl31 want to bujrrow isost Of it# money. That £$ sot the 
j pxnrpo8« ©f l©©«tifj$' a sre«*ry# bonk. I  find t o  tlx# brief fil©d 
; m  Httaslmrgfe that it will probably b# the heaviest fconroweap 
; in 'Hi# Alatrlat* and th@r#f©r© it will be more maef&i to h&v© it | 
| ther©. That would not b©,pr©p#r* fb© baalc: shawli be lo©at©d 
: for th© oonrrenieno© of the ©ntir© difitri©tt ami & vtry great 
; part if th© diet riot is Ohio. It it not only & manufacturing 
| ©©araramity* but T©ry largely an a r̂ioulturfil ©©i«mityf smd 3oat- ; 
; t#r©£ all through* it ar© mrim® littl© Memfaotmriiit twnif 
; and $1&$» mt&t m  S#ltiBibit0 and C&tllliooth©, and ©th©r \
I tearing mnt# re f. ©Mi© from th© l i t t l©  fring© arottsd §ltir©l&ni.# | 
| which ertend a l l  over th© 0tat©* that m©©d hanM&$ f& oilities*. 

j m  t© th# fam in g  eoaaggmltl#** ̂ f©r*th© o f  their ©r©p#t 

1 #© that th©yf. m  w ell m  th© larf©  b©rrow©rs #£' H tttbur# .,. w i l l  j
1 :

I hat# t# b© ##sua£&«r*& im th# lo im tim  o f  th is  bnailc*

I w  there ar© tabulated in this brief, and I will not #to$ : 
, to read it*, beoaua© I asBtusi#, ©£ ©o^raem that jm  gentlemen read 
 ̂thee© hri©fa, a compilation of the time %n whloh Cleveland may
;.h# r©a#h©i* a» ©capped with Htt#bwrgh* torn  ft li  #th©r t o m i
\
\ %m th© district, m€ mil atrri©© frm those I t  begins ;
J ■:
j &&wm of' th© bri©f* 1 h&vw^t the t im to go ovor it
| la detail.,, and refer you t# th# brief* fh#rt la &$& a place In ;
! i  ! th© tittriet that li out of ©oiwmiaatiom with -C&ewlaiif. t#I
! that & l# t t# r  t#p©ait#d on one day ' t i l l  not b© thsr© fo r  th#

; next day*# basin©®#*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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I ■ ■ |
j vcloped, the development began upon tfce Atlantic seaboard ant |
!| worked west* It get up through lew fork and up the coast, wh-io$ j 

; TO® the highway at ffcrst* also over the Alleghenies end by Pitts-1 
j burgh, %en up to the lake ant on west * But the country has |
| grown and f i l l e d  up and developed# u n til on enormous mmmrm j 
; 'l 
\ has grown up from forth  to South, particular If through the Mid CL# i 
l ■ . i  
; Weflt* So that we not only have the trunk lines reaching fro® the j
< ! j .Atlantic seaboard to tbe West, but m soon as you get within the Ii j
j limits of O&l© and go on Bast, you strike, every few ©lies* linefij
| of ratlreats from the lake ports to the Sout&t connecting cf * j
t .. I
j §reat lakes and the south seaboart*. Baltimore, and what not, ant j

j mltiaately lew Orleana. So that it cannot be said in this day j 

; that the commerce cf this district la to the eaat and to the weat^ 
! ] 
It ie in both directions. And every large city in Ohio, begin- j 

j ning at Ashtabula, and going on to FairfOrt and Olevelund, and |
; on all throu# the State, has, I should say, a dozen lijes, Of
; . I; railway. A very large part of this agricultural trade.ant of thej
i trade cf these asm Her ^nufacturers of whom I spoke, is from j; ' i
. north tc soutb over these llnea of read* and that ia dlacusaet' |
! also at greater length in the brief. j
!i But it is said that we are not geographically well lecatet, j
I but that we are perched up on the head of th© Mcet which shuts I 
I ' j
j off mere er less from ooBsaerce, and that they are located some- !
I !
3 what near the center of the dlatriot. Not only in a geograpfei- j; \
\ cal sense ia tt true that tb# lake is our northern boundary* j

j fkm9 too , th# course o f  trade* that Is  discussed slit® j
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is the M se eaeept.a great souroe of m m m r m ,  of whieh 
'\m enormous quantity paeee© haife and forth into th© fourth Ida- 
jtriet* and of tfhieh* $0 far aa tfte Fourth llatriet M  concerned, 
|€level®»t it the natural gateway, &nd through uhlch it largely 
;iw»wt ttere l« more'tr&te pyoiuoei and brought into ant out
;0f the tt&triet from that highway* I venture to eay, than frm &
;

■other direction or equal portion of the houMary of that district 
I #0 not n#e4 to speak of what m  til 1 m m  of. th® toinnseroe 

■;©f the forth^est through the (Ireat l^©.sf the enormous quantity 
\®f tia&er which ®m*M torn* the m ® m m &  quantity of ore, end 
:th« general merchandlse all through the months of navig&tion,
;« large part of th# pro&tetion of which is  financed at OXevalimd. 
^ ra etlea lly  ail of the chipping i »  financed at c&eveland* ee 
jthat Cleveland ia  the clearing house for substantially that mae 
of eoxnmerce nhiefe. eeaaei in  iu  that way. So that M  far as the 
comaeroe o f  the diet r io t  is concerned , we'are. not an the northern 
edge, while M tt«bur#i io In the m % m m  comer. I t  is ®or# 
Vmleat for Pennsylvania ootapanlee, hut not so the r t l t  of the 
iietriet* and there ie one thing whioh i s  often ®r©rlo0k#&* and 

wafi overlooked ~  and by the way, counsel venture# to  make 
m flf&rioua statement, that no one cam# Into the dl@tri.ot from the 
jXtttla** 1* forget# that the Mr® boats oarry th irty  millions of 
jfeople a year on their lines.

Hr. ?tow Wataou Smith, fou  misunderstood tm*
i

Mr# B* H, folle## there Is an enormous passenger traffic 
jtiureugh 'the laJfcee. But I mlaimderetooi compel *

fh«a there ie  the Canadian trade. It appear® fran ©tatle* 
aad I  see the sane.tiling la  government r op arts* pub-
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jLlsfe*4 In laat Sunday's newspaper, that Hit Canadian business
j SO
jto largely importa, very little exports,/that the balance of
trad© is vexy largely against her all the tiw« Heretofore 
jthat has been advanced from England. Bh© is said to have bor­
rowed three hundred and fifty sdlliont in lfl£* and two hundred 
tod fifty millions in 1913, to Unanee those balances against 
feer, and tender present eirett&stanees, and that is what brings 
the thing more foreibly to mind Just now; that tonree of supply ’ 
Is m$ off, and tihe .it obliged to finanee in this country those 
Jrarekaaee whieh she makes.
| low it Is tm* ae a Batter e f fact that out of this fourth 
jBlstriet oomee a very large proportion of the eea lt for in* 
jstanee, whidi earries m our in&tsiriee* 1 very, very large 
ppart o f  that ie  settled fo r  at Cleveland* So muoh has this 
jeewneree Inere&sei that a very large part of th e  v e r y  large 
ilevelajat Institutions* which I wont e to f to mention, coal, 
oil, and other mannfaotnree, have ©lose affiliations or re- 
;i&ti©»» with Canadian bus 1 neee e f  like sort, either by branch 
jhenees or other arrangement, bo that th e r e  is  an mormons com­
merce o f  that ehsr&eter eat of the Fourth Met r io t ,  o f  which, 
'Cleveland has, I believe, far the greater share. So that a 
(great deal of Oanadian e&ckange, originates there and is largely  
jfinaneed fro© that I was t o ld  the o th e r day by one o f
oxer ban&ers th a t  tfeere was a s i n g l e  itaai in  t h e i r  bank o f  

t© the c r e d i t  ef a Canadian f im .  '

At any rate, the oommeree is large, and Cleveland is the 
inatnral gateway and elearanee $laee for itf so that it brings
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' \ 
l tho I&ke bring* OXevel&nd into the #o&merGi&3> tenter., It I
i bring «pit# as easy <sf mooes® ae Httsbur#!, in a |
! sense* in  the oentor o f  t&ii* i l r t r i r i ,  and tmkm m  appropriate j

5 place th© Xo^&tlon #f thie han&* j
ijHow I tore tm&erlalsen to touoh upon all the points nhieti 

are involved in f&# d e o liiin  of t&ls organization toiaislttee,
; so t&at I mlgfrt not be ek&rged with simply standing mp ant ad- j
' I
rerti sing Cleveland* X hare undertaken to a how that her present \ 

business etnditione, business history, and th© hanging history, 
sake her famish m  entirely suitable atmosphere for the lota* 

t tion #£ t&ls bankf and that her trade position* in eonneetlon 
■< with tbe oo«eirae ©f that diet riot 1# suoh as to make her the j
; XogleaX and reasoaahl# location for ifee reserve bank. I thank

\
\ you# gmtXmmt, fo r  your attention !
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AEGUMEHT OS MR. KEWTQH D. BAKER,

j

W  COUHSEL FOB THE CITY 0?

Centlesaeny of th# Board, I do not want to take up tm&h
ot your ttmm, but I should like to make one or two observations
| on the larger aspects of the oase from th©Cleveland viewpoint-
i
| There are one er two thing® that probably I can m y  that may 
j be helpful* F ir s t , with regard to the petitions that are filed 
; here. Ae I understand it* they are to l&e taken into ©onsid«ra<*
I tion by the Board* That seem# to  me to be a referendum—
.! trying to determine this (tueiition by a referendum— in whieh
i| only these are permitted to vote whose favorable attitude hae 

I been previously determined. They have gone about the dietriet 
and get the banks that are favorable to sign petitions of this 

j kind, b\*t the ehairman of that meeting is not putting the 
negative of the question. He i» not asking those who enter­
tain an opposite view to express that* Our complaint ie that 
that evidenee ie not entirely informing to this eom aittee, and 

that notpart of thie proceeding involved the eount of noses* 
j that th© positive nones were counted and the negative noses 
j were not*

Hew may t turn to another thought? This is not the 
| plane for testimony, and I am not going to try to testify.
| But I knew the eity of Pittsburgh very well. I have irnny 
| cordial relationships there, and if I m y  say that very 
| tenderly to my friends of Pittsburgh* ^ e  great diffieulty

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives 

1
i

j in that the c it y  has a s ta t is t ica l imagination* I t  is  trying 

I to  present Pittsburgh in bobl&eeplng terms, and to present
5 Mttsburgh to the world as a balance sheet* fhat is  exactly
j what this Organisation Board oould not do* It*would hair© been ;i

very easy fo r  Congress, when i t  was drawing this law, to 
j designate e lt ie s  in which reserve banks should be put* A ll 

the s ta t is t ic s  that earn bo extracted from the Bureau o f 
! S ta tis tics  o f  the United Statos were mm available to th©

congressional cofimitte© having th is matter in hand as they are 
to the gentlemen o f Mttnburgh or the o f Cleveland,
and i f  the thing was, in the vi^w o f  the leg is la tiv e  body, to

i
| have been determined by a co?mt o f  the population or the 
! amount of bank balances, or. the amo nt o f  deposits, and capital | 
; stools and surplus, i t  would have bean an exceedingly easy 
I thing fo r  the congressional committee to hav# proposed a scheme ; 

by which that should be determined* population might haveI
counted three, and bank clearings might have counted two, and 

> so on* It might have been as mathematical as the Pittsburghf
| imagination* But that in exactly what Con re^s was not try -
• ing to do* Congress was trying to launch a new scheme* It 
| was trying to find a way to a llay  the public iis tre ss  o f the 
| whole banking system o f the United States-• there were a l l  
| sorts o f te rrify in g  and inflaming phs&ses current in the 
i public mouth about the bank buslnen of th© United States and
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| the money trust and the centralisation of money with particular ! I \
persons *ral in particular plaoaa. And Congreea, in the largest !
I 1
.p o s s ib le  wuy, was attempting to capture the imagination ef the j
! j
| country \>y liberating it from the terror of that miseonooption. 1
jAnd e* they put inte the hands of an OrgaiilMtiait Committee
jthe largest peeeible diseretiest* $hey didn*t tell them tlmt 
j '!
I it Kjuat be done by thie* that or ilia other rule# They gave t hem j
jpraetiemlly unlimited dleeretieti, and then the Committee did the I
|thing- that your body mrnot de| thay went around ovar the
1|eeuntry and thay talked with s*n of affaire$ and they exaiainedi '  sI the publle preea of the various eitiee to whioh they went*
I !|They get what «*y friend* ISr* Telle® (of ecuneel for the eity j
I of Cleveland} f tee e&lled the *ati»oephere* of eaeh plaee» that
I ' I-eubile peyehelegieal envelope that i»a&e» thin^a possible or i»» i :  
j possible be? erauee ef the publie attitude of ,®en toward* it# AeI I
a result of it* thi* Organisation Coswiitt** deeided that 01eve~
i ;! land mm a better place for thie bank than ?ittefeurgh* 1 ven*i ;
iture to »ay thie* if I ean aay it without affront to friend* 
jfjrem Pittehurgh* that if the vmm®n » r  of the etreet in that 
j . j 
diatriot had been told that the Government of the United State*

I iwae going to try to eetablia an aseney upon whioh the plain 1 i  
Iweeple of the eeuntry could rely to preeerve an uncontrolled and i ! ;
| #l*«tio eurreney sy«te?a in the'oouniry* and a*3 ed t Vher* do
lyou thialc it ou^ht to be* hie in#tan.t reply would heive been, «4 
| I1 ©levaland* Hot bemuse Cleveland*ha* a larger population.? Athene]
I ' Ij only had thirty e* forty thoueand people when it wae j
I jI the greatest plaee in the world» *»+■ \I -
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I *
I I! !  j nuaibers do not count, not because of any Dank balance, but
| beoause there 1* a sot of publi*  mob which is  not only hospitalle 
j to now ventures and hopeful o f  th is  experiment on the part Of 

j tha Government, but an attitude of tha publio mind which is  not j
I jf i
| to restless , which lias not been disturbed , and is not mm dis~
i
j turbed, by th® saroe sort of evil thinking that afflicts**-! say 
! it with groat kindness towards ay friends of Pittsburgh, because 
1 cannot make thorn fool how much I am interested in the working
out of the Pittsburgh experiment— the publio mind, tho atmospherei k i

| of that city.
Cleveland is a curious place* 1 imve lived there some

I I| twelve or fifteen years, and 1 have seen it modified as a 
j civilisation in a way that 1 think I should have great difticul- 
I ty in conveying to you in word®, but which, if you lived in
I i
Cleveland, you would realise* fhen X went to Cleveland twelve 
or fifteen years ago, there was the same attitude of the publio 
mind towards bankers and banks that thore is in most places in

•  J

j America towards lawyers and the law. The class was In disrepute4
\ ' 
j But during th© twelve or fifteen years there ha® been this change
\ i  on the part of the banks and people that in all th© public i ; 
j a f fa ir *  o f  that oosanmity, in  the fin a n c ia l operations o f th*

| o i t y ,  in  tha re la tion *  that ought to e x is t  between governmental j  

| agenoies o f one kind and another, the banks of Cleveland hare

I aooepted a kind o f tru*t***hip fo r  the publio in te re s t , and are ;
I *| aiding, by counsel and advice, to pare serve public credit
l ' i
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gmid# along wise channels public fin a n ce, and that has 

80 accepted by the people o f that c ity  that for the 

Kayor o f Cleveland to be aeon in the oo*pany of bankers no j
longer implies that there 1* some Scheme on foot to eell the | 
city! It mean* that there is a h elp fu l cooperation coating, j 

however, between public officer® «o«l aen who hate vindicated | 
their right to be trusted* That is perfectly characteristic j 
of the Cleveland d is t r i c t ,  and #o when thie teserve Board ©am  j 

to Cleveland, they found it was a eity whioh had not had quite 
e© ffaach growth in an indu stria l way as Pittsburgh hae had, hut 
they found that it is  a city that has grown raore rapidly than 
Pittsburgh, a eity ef mere diversified industry, a eity that 
is  net weighed down by the predeninanee of one industry, but a | 

e it y  in whioh there has been a tremendous advance made in the j 
so lu tion  ef the prebleas which have been regarded as tho gravest j 
menace to the in teg r ity  o f our American institutions* It i s  a j
s it y  new in which public service problem*, problems of public j

i;

service corporation s, no longer need to trouble* It is  a city II
in which there are few , if any, labor disturbances ef any sort* j 
The relations between capital and labor have been established 
on a eeeperative basis* It ie a city in which enormous numbers 

of our foreign-born people have eeas to live* Seventy-five 
per cent o f the people that liv e  there are foreign -born , or the 

ch ildren  o f foreign -born  parents* Yet so law-abiding are they, 

so enthused with the 4»eriean spirit, that even in these tense
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j time* 11 intormtiom&I ttitr# it not aven & »tif##t
| parade*

How 'IMi attitude of mini it a tMnf ©rianiaaiion
| ®OJB8iltti§* felt, and properly fiHi and tlity iteided 41 M M  a
j growth graatex than 'fittiburgh* and they eeXeeted th© #ity
| of 01ev*Xa**0U And now it im dont* 1?&e 6ommitt@© hm i«<jide4
; that. And ill th® mgmmm% whioh if addressed to thoyi
I auk yom to &ndo that* to put tM§ banic on wheels and roll it
I out of flevol&nd i M  roll It into fittsburgh* and Iw t i  it ihore
| unti3t eeswfee&y agiiai#® yom enough to foil it out of ’titteburgii
j &nd j*ut. it into 0intinnati.
I In this mg\xmn% there it not on® mntmm ot mtgrnmM
j a&omt the %nmww*n£*me reamlting eine* the avonme mr-opeaedU
i| fhere might have %mn eupplememtary evidence if it turned out
; that th© lints wore not suffioiently faeile to enable bmjking
; busineee to be dom* Tfo«»y m&$x% be aiiMng for $ biraneh bank
j in ?lttebur#u lot one m ntm m  m  tfei irtjeet* fhoy adhere
I to the original reoerd-t By re-anon of the i&m'ktempirm ability*
| by reason of the ootamn of it&vm** wfcmm* indio&tim
| what M s  been done- ought to be undone, and th# effeoi of
\ i t p m  wot# to yield'lo- that* if ym  w#r# to be pereuaied in
j that regard t it would & & & &  that the bank itemld be ahanged
| from Ql0t*t*M  to fitt§burgh#- m thing* I th ink, to
| the public Imagination it*«£f • It would give an sir of in-
j etabili%' to the bank* It would be an admisaios that nothing
I is fiased and &ot#rmi»e& abomt it. It would make $#opl#
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distrust th® periaonence of the thing, and with th© country in
I it* present siti*otio«i, with the hope burning high ia every*

j hos been dim#* to change what has been regards os fixed* to
i ao&e tei^porory and flee tin g  whot we have seas to m m p t  &9 s e i t l^ ,  | * ;
| would g ite  everybody the feeling that the hop® o f relief from

I give i t  t not materiol only, 'but spiritual, If X m y  use thatj

! m d e  known,. then m  ore going to stood “by that deoision! When , 
the determination is snd«, our coats ore going to come off,

! and we ore going to try to moke a susses* of the enterprise, 
whereroe it is! He invite our ftieads from Pittsburgh to 

j emulate that spirit. fe adhere to that today* from the begin*;
ning of the diseussion of the q,tt0Stion of o reserve bonk, the 

I attitude of the bonks of Cleveland hoe been helpful, construe** j

I been established where o stronger spirit of oooperotion hasi *
| exiated . And Clareland ia in  that a tt itu d e . We b e lieve  i t  to 

be a place where the bank w i l l  find i t s e l f  in m  environmen o f

helpfu lness and eooperation , and having i t  remain there w i l l
i

i; on Immdiat® and periimnent effect in the ocuntry, to undo whot

j the boord must be deferred until ftcrther settling ond unsettling 
j  eould be provided for*

then this question woe first mentioned, the oity of
;;

Cleveland took this view, and it stands by it now# We sold 
this Board is to hove the benefit of oil the information we con I

word in this connection, ond when its decision is known ond

j tive ond hospitable* There is no other oi£y where o bonk hoe
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m  franimx, irr he* m i M m  w m n m  swra* 
o o n m  fOH f m  c m  o f ?x»sbh esi*

a«mtlwn«a, whoa I ho«r an #lths*r in mwtI or
I feoftara a oo»i»^loa# I aXwugrw tuixdc it forfaa&to thut w# haw*
: S
i a ho&y that oaa dool&o* fĉ ofmtio w« will aovor g«t aa a$root»&nt
I of omm *si an to th© »*rtta or aoumritf* of a proposition* Us
I frlittftii fron CltovnXmft 1 0 0k at OlovoXaail through rony glaaaest
| aad I hit1?# fc##a r«ft£ly jtaprowftod witli tin olofaoaoo with whl«b
I •! that view has hmm to foa* «* if it woro alstowt th*
s Ij m m *1 of perfootioa* AnA 1 m  aot horo to nay a word agalaat
\ C3jiv*Xaa&v and 1 auppawo w© look nt Pittn&arglt throagh om \ '■? ?
j m y  fX***- ©«• So It  in mp to  fmi to  deoido# mt i t  la  forfcssaotii
| that thor* ara ^MiBibore o f  thin Board who mm fnniXiar with both ;
I ■
t ii oltioa*I »

Aw fa r  aw bolag tho orator of o&aoatioa* and of art* and

\ of propor olvio Ida#!*, w# aro aot at all afraid to imliwlt
; Httaimrgh to any t#at whlah Gl*w®l&jid mogr pr^«at*

I uront mttmpt to $0 ovr all tho joints la whioh I will
1 to  obllgnA to  ilmtm* With the g*ntl«sM»u. • ?)»» r« taw'o*
i i
j thro# mmll mat to are that I m a t  to apoaScoaf* j
I :
I ftwfaraawo h»» ho^a wsado to thus© Issak p^titloaa*m la i
! I| Paxuisylwanla* out of T O  h^nkw# 304 ha?© alfptod* .la Ohio,
j out of 378 hank*, X@? havo atgaod* la K&ntaolcyf oat of 73
j banka, #7 hawo 8lga*»u» la ?oat ?ir§iftla# oat of t baaka, a
| havt aignod.
I :j 4« to thia guoatlan of a *aa&<*ata& fiimnoial «oat<*rf geatlof
wmjr ymt imat-tao*- ^l#^^lna4-haa....Digitized for FRASER 
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m*np fin w m i  '$mm thut ^ittfimr§ m m  h&a
m m  M m  m fintn&i&l rn^tmt in. t&« *pm%lA ti?# mmm*  $ht

8*fc*tet ft# t ith a r  Pitteburgh or  §if*T#i«nil 111 H ?#ry i w l i

If mnountt f# t#ry litfl#* fiithtr #f fh#t«? tont«#t 
ha» h#<t» a tfj##il& ti¥t t « t # r f ant nohody '$MM Granted that 

mt§9.mwM$ t#  lay taow l«% »t Until today* In fta t*  they tart 

twill imdwtritl twNrt of t M M # 0Hf?#ian* wth<B»tll**

#ar than f M ttt*rar|gh w n ty  "tot n w -r  fetw  nttd fear 

•j^ouX&tion* f t  turn httn ua*d fo r  th# hmtiimw o f th tt gr&rt 
laotartptiit* fh t $ty aftll o f  f i f t t lw g h  r#<jmiaf» t  m illion  
a day in Mart ttitlif mor« than thro# tisum »  &uoh m  in O lw t* 

Itnd* that in why w*> think th i« mmrt$ hmnfc th « l&  h# plaood 

%%&rn$ b*ORUBft othur thing'# being equal, wa think i t  ought 

to  h# wh&ift th« manty i t  a tt itd *  noi f t#  «po<mlationf

but f# r  ooamoroe •

4t  t o  littthwgi^i growth* fiht it in  h er uufcurbu alm oet

& aomplet#& o i t y *  You aam iot %»Xl whan you l# a ? t  W ilM itttsn rg  

Isy anything on th# grou n d. it it & oorapsot o i t y  of $?©r t  

million t# jFtfl*# And thst it wh®  ̂ tht growth #f Mttiihmrfh 

imt !>t#nf Iwstttuit tht oity hat % m n  f i l l t d  up* f t  «how

t h t  *&<Hsip#t«Mra o f  gro w th , i t  i t  m  i n t t n t i w o r f c t d  *&d in ir o v tr t * *  

IfeXt f a c t  thui th« toimtgt of tho P itt s b u r g h  d i t t ^ l t t  to «  in*» 

t r o t t e d  on# hundred f# r  o nt In  th© X»&t n ig h t  y^nrs# flm t  

i t  tĥ  t i t n d t r d  of ?ittehur$ii1» wth*

Iff I wont § 0 me. anything ■ tltt nt til ©xoept thit ono 
ottt»ri % think' friend, 'Mr* ftXXtt* laust ktt been raietakon
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w ith  h ia  "im& wtom t o  «*&&* M «  t«* adunr - f te t

%wm tf ̂ *?$lt*s*d mm «Mnm# k$& Pttt#*
fh t  f i fu r t#  « »  te r t  %tm® m  pt0» £1?% t f  w  

;% fl«.f -am W ita  fr tu  t t o  Mmtm- ®wamm*
Ht* &* jg* t f  In f lli«: t i t y  #£ §Xt$v#i-mdt

t h a t  t" .| w h o m  I  f # f  m l n o *

Hr# W illi**  Wniftu aatth, # f  c<«m»ol fo r  t te  t i i y  <tf $ ttt# »  

:tem0k,t AjiA I 'W&f&d Hleo th$ in i#  to  rout on thill dCKupitrlsottt 

I  any i t  ia  right# I f  1* & oomparioon i f  til# Mii«tsi$rgli and 

$2#?o2*a& d iB trio ta , •** ? # l# I#* pag* 94$*

.It* 1* 1* f i d l t i !  Th#*# in ft ©h^ft^r dovoto& $#
t.

til# fs o tr t fo lit ii l  d is t r ic t  o f  Cleveland and $£ ^itiBtourgh, |». 

thin report o f  1909*

i t *  fm i« * »  f»f*i©*i isiifSit fk i»  way* 700,000 aay#®

4m fitt#iw«rg§i# 400,000 out»id« tho o ity*

m% I# H* f#Sl*Hit I  am sot r « fo rr in g  to  t&ftt* 

fftf* 'f i l i i im  ^ai«on Hoithf 1 an #t*£owiii§ to  i t #  M t $&®y 

§ # l « c  H#t t proportion #£ four t# on* la* »r«& f but «*

%lm mm* m m  oxaotly , i f  I undoratftnd tho il^ar#*!*

ICtf* t# 1* T o lloo j I  thijak I hara t ta t  report harf *

3tr* W lU lM  Wataon ;>aith: I t  mt#I* %# fe# Xoofcod a$* 

f|i# §#f#t*i#r #£ tho Board! In thor^ anything oliio?

^ataon SMi&t I think thorc* i#  nothing* 
th# Governor ■$£ th* Boardt fho Botrd -will take tho saattor

andor adviaosKont end adria* you §£ i t #  daaiftlon*
(

th# hearing waa *d|omri*»d*)
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