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EXHIBITS SUBMITTED AT HEARING IN

NEV YORK
EXHIBIT NO.
Bizallion, Henry H., - outline of nine districts, 1.

Bradstreet Co., New York, - list of names reported for 1913 and
1914 books, 2.

Carpenter, Henry S., - general outline of districts, e

Clearing House Association, New Haven, Corn., stating that bank-
ers of~ that Association preferred to become members of the
Foderal Reserve of New York, 4.

Clearing House Association, Sceranton, Pa., request that Scranton
be included in the New York district, S5e

Clearing House Association, Syracuse, K. Y., -~ resolution stating
that the Federal Reserve Banks located at New York City would
best serve the banking interests of New York State, 6e

Clearing House Association, Rochester, W. Y., - statistics, e

Clement, P. W., Rutland, Vt., - letter stating that business of V.
. West . ®&f the Green Mountains is done almost entirely with
New York, 8.

Conant, C. A., - General outline of districts, 9.

Connecticut Bankers Association of South Norwalk, Comn., enclosed
74 replies received to circular letters sent to 115 banks and
Trust companies in State of Commecticut, 10.

de Lima, B. A., of the Bagttery Park National Bank, N. Y., -~ Brief, 11.
Dun Co., Re Geo, New York,- statement as to location of districts, 12,

First Natioz;g,l"Bank, Canton, N. Y., - letter, 13.

13013
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NEW YORK- EXHIBITS, - 2.

EXHIBIT NO.
Flannagan, W. W., Montclair, N. J., - additional statement, 14,
Hepburn, A. Be, of the Chase National Bank, N. Y., encloses letter
from former Congressman, E. J. Hill, 15,

Hine, Francis, - location of Reserve Banks, 16.

Kones, G. Ellsworth, N. Y. City, - Suggestions for the estab-
lishment of Federal Reserve districts, 17.

Kuehn, Loeb & Co., —- suggestions as to districts, 18,

La Monte, George Mason, Commissioner of Banking and Insurance
for New Jersey forwards map and memorandum relative to dis-
tricts, 19.

Marshall, H. C., - general outline of districts, 20,

Merchants National Bank, N.Y., requests that Sayre, Pa., be in-

cluded in the New York district, 21.
Newburyport Morning Herald, - editorial, 22.
Quterbridge, E. H., - statements, 23,
Pgge, Bdward D., = general outline of districts, 24.

Rockville Nationad Bank, Connecticut, prefers to be located
in New York district, 25.

Rothscnild, Ve Sidney, - encloses newspaper clipping regard
remarks at hearing, 26.
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THE GOTHAM NATIONAL BANK OF NEW YORK @
CAPITAL $200,000 SURPLUS $100,000 ’
COLUMBUS CIRCLE AND EIGHTH AVENUE

WIENRY H.BIZALLION, PRESIDENT
FREBERICK FOWLER, vice PrestpeNT
TuoRas C.FRY. CasHier

NEW YORK

Jan, 28, 1914

-~

Orgeanization Committee,
Federsl Reserve Bank,
Washington, D. C,
Gentlemen:-

During your sessions in this City you very
kindly afforded me the privilege of placing before you my
ideas as to the esteblishment of the Federal Reserve Banks,
as required by lew,

I very respectfully submit herewith outline
map of the United States showing nine Federal Reserve Districts,
and attached to this map is an estimate of the capital of the

nine Federal Reserve Banks,

Ver ectfully yours,
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PLAN OF THE ESTABLISHMENT OF NINE FEDERAL RESERVE DISTRICTS.

District No.

District No,

District Mo,

District No,

District Mo,

District No.

District No,

District No.

District No.

1

New Englend States. Federal Feserve Bank located in
Boston, Estimeted bernking capital snd surplus of the
District $203,0C0,000. Estimsted capitel Federal
Reserve Bank §12,000,00C,

Federal Reserve Bank located in New York City.
Comprising New York City and Metropolitan Dieirict of
New Jersey, Egtimated benking capital snd surplus
of the District $420,000,000. Estimeted capital
Federal Reserve Bank $25,000,000,

Federal Reserve Bunk loceted in Philadelphis.
Comprising Eastern Pennsylvania, New Jersey (except
Metropoliten District in District No., 2), Delaware, Marye
land, District of Columbia, Virginia and North Carolina,
Estimated banking capital end surplus $240,000,000,
Estimated cepitel Federal Reserve Bank $15,000,000,

Federal Reserve Bank located in Cincinneti, O,
Comprising Western Pennsylvenia, Ohio, West Virginis,

&nd Kentucky, Estimated capitel and surplus
$288,000,000. Estimated capital Federal Reserve Eenk
417,000,000,

Federal Reserve Bank located in Chicsgo, Il1l,

Comprising Illinois, Indiana, Michigan, Wisconsin and
Minnesota, Estimated capital snd surplus $280,000,000,
Estimeted cepital Federal Reserve Beank §17,000,000,

Federal Reserve Bank locsted in St, Louis, Mo,

Comprising Missourl, Iowa, Kansas, Arkensas, Cklahoma

and Tennessee. Estimeted capital end surplus $160,000,00
Esimated capitel Federal Reserve Bank $10,000,000,

Federal Reserve Bank located in New Orleans, La,
Comprising Louisisna, Mississippi, Alebame, Georgia,
South Carolina, Florida and Texas. Estimated capital
and surplus $172,000,000. Estimeted capitel Federal
Reserve Bank §10,000,000.

Federal Reserve Bank loceted in Denver, Colo,

Comprising Coloredo, North Dakota, South Dakota, Vyoming,
New Mexice, Arizona, Uteh, Montana and Nebraska,
Estimeted caepital and surplus $84,000,000,

Estimated capital Federal Reserve Bank $5,000,000,

Federal Reserve Bank located in San Krancisco, Cal.
Comprising Celifornia, Oregon, Washington, l1daho end
Nevade, Estimated cepital snd surplus §39,000,000,
kstimated cepital Federal Reserve Bank 48,000,000,

In giving an estimate of the banking capital and surplus in each
of the above Districts I heve taken the Nutional banks capital, surplus
and undivided profits; undivided profits, for I feel that much of this
will be carried to surplus account, end State bunks will no doubt largely

join the System,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Respectfully submitted,

Henry M. Bizallion,
President, Gothan National Bank
New York, N, Y.
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January 12, 1914.

¥y dsar Sir:

I have your leitor of January Tth, encloesing
e list of the totals of names reported by the offices
of your organization fer the Fall, 1913, isszus of your
book, ard thank you for same.

The Committes would te glad to have the {igures
representing the contonts of your Jenuary, 1914, volume,
which you kindly offer to¢ subrdt.

Yory truldy jours,

Er. ﬁﬂw ®. am'
President, The Bradstrest Co.,
New York, e Y.
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NEW YORF.

ESTARLISAELD 1845

OFFICES IN THE PRINCIPAL CITIES OF THE UNITED STATES, CANADA, CUBA, MEXICO, AUSTRALIA, AND IN LONDON, ENGLAND, WITH AN
ESTABLISHED LIST OF CORRESPONDENTS THROUGHOUT THE CIVILIZED WORLD.

Represented throughout the European Continent by Institule 'W. Schimmelpfeng.
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Ronor:sble William 6. MoAdoo,
New York City, N. Y.

Denr Sir: |

In compliance with your request, we beg leave to0 enclose herewith a list of
the totals of names reported by the offioes of our Organizatiom for the Fall 1913
issue of our book. It should porh&pa be noted that in making these divisions of
our work, io are governed more by the éomnnienoé in reporting than any other faotor.

The revisod figures representing the contents of the Junuary 19814 Volume will
be ready in a few days and we shall be pleased to furnish them, {f the fnformation
is of any véluo to“ your Committes.

You will, of course, command us if there 1s anything else that we oan supply.

Yours wvery truly,

(Enclosure ) L%&ZW g ;—2 W'ﬁeaident .

S—————

s
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SUMMARY OF NAMES BY DISTRICTS AND STATES.
Volume 183. Fall, 1913.

States, Offices. Nomes. Totlals. States. Offices. Nawmes. Totals.
ALABAMA . e, Montgomery 6,347 NORTH CAROLINA .......... Bristol. .. R 709
Mobile .... 2,803 Richmond 8,791
Birmingham 7,364 - Nortfolk . 1,962
Nashville. .. 2.378 Knoxville . 2,007
Chattanooga . 854 20,336 Charlotte .. 4,601
ALASKA _.oovmtmiinaniaanea, Seattle 939 989 NORTH DAKOTA Greensboro ... ;533 23,604
7 . NOR KOTA ............ Fargo .. ........._. ,44
ARIZONA oo Ton ilneriise 1558 St, Pani 9285 11,734
Phoeenix ... 1,544 2,938 (812 8 €0 TR (E}Iuntington. . 5(8)5)8
ARKANSAS _..ooiemnnienn... Little Rock 8,911 Anion ... A
Fort Smith 3103 Cleveland 28.609
Texarkana . 3.199 Cineinnati . 18,323.
Memphis ........._ 3,235 18,478 . ,E’;igab“ 111’%51 )
CALIFORNIA .................. San Francisco..... 38,938 Springfield 9455
Los Angeles. . 19787 , Columbus. . 8:295
Sacramento 1,508 60,233 Dayton .. 7,649
COLORADO ... .oiaaaa, Denver ... 15,848 15,848 sV{Vheclirt){g); . g,gg:&
‘ oungstown . 345
CONNECTICUT.....c0uuue-nnne New Haven. 16584 Zanesville . 3509 97,952
Bridgeport . 2,806 26,193 OKLAHOMA..........ocevnnnnn Bk}flhoma . 1328%
DELAWARE ................... Philadelphia....... 2,549 QLA - 8.20¢
Baltimore ......... 1,548 4,097 Mattosoe 1843 aas1e
DISTRICT OF COLUMBIA .. Washington 7,053 7,068 OREGON . Portland o !
FLORIDA. «oeeeeeeeeenmiaaaaaes Tacksonville T T Boie ¢ - T8 16,763
Tampa .. 4,646 o 3 !
Mobile .. ... 1,645 12,610 PENNSYLVANIA ............. EﬂSltO{l___ ;23,813
5 Philadelphia 58,060
GEORGIA oo e - 15838 Pittsiurgh 1 43093
Avgasts T 185 affalo ... B
Macon . 3.784 Binglamton ...... 1408
Chattanooga . 897 Elmira ... . ’b, 8
0 . Jamestown - 022
Albany ... 4.942 58,295 Scranton. ... . 5,919
HAWAIIAN ISLANDS....... San Francisco.. 648 648 Wilkes-Barre . (5:3-_)7
IDAHO Reading ... 9,619
Harrisburg _. 11,620
5,918 Williamsport .. 7,‘4;3?
ILLINOIS .occeeeeeeeeecceanne Chigagy ........... 104267 Youngstown L2z
St. Louis. R R emtowrr YT A
Burlington . 183 Allentown __....... 3,439 163.965
Peoria. .. . 3,823 RHODE ISLAND Providence ........ 11,282 11,282
Dapenpart 3049 SOUTH CAROLINA __....... Augusta _. 2,557
1 ) g 30 Charleston. 6,306
Quincy... - 1189 132,988 Charlotte 1,363
INDIANA . oiiiiicieianes Cincinnati 5,583 Greenville . T 3%6s5
Louisville .- 25,333 Savannah_ [T 438 14,349
Chimgop_,. o "9953 SOUTH DAKOTA.............. Sioux Falls........ 10,035
Evangville . 5,163 Omaha ...... .. 1398
Terre Haute. . 2,116 Sioux City. . 445 11,878
Toledo ... 3,530 51,328 TENNESSEE .................. Bristol..... 449
TOWA e eiiaiieaanaans Burlington . . 6,485 Nashville. . 10,239
Cedar Rapids. . 2,689 Memphis .. 6,557
Omaha .. 5,171 Knoxville . .... .. 349
Bavgcllpprl 1]5.,65% Chattanooga _..... 3,580 25,295
es Moines. . , J ,
Dubuque . 6,796 TEXAS ..o Rﬁllds """"""" 19,(_)(52
Sioux City.. o371l Wi YLGUErque ... e
Waterloo ... . 3121 44,122 Fo‘}%%@&:{h‘ 12,488
KANSAS ...oiciiiiiinaaanas Kansas City .. 17,579 Houston ... 10,504
St. Joseph .. 5.9(20 e San Antonio. 8,621
Wichita .._. . 8,760 29,339 Texarkana. 2,934
KENTUCKY ... ... Huntington ._...... 2124 Galveston .’ . . 942 56,0381
Cincinnati .. . 10,617 101 ; 208
Louisvillle . - 11.920 ;alttLake City - 2’iig 5’39;
Nashville .. 343 oston .. ... ,66 7,66
Evansville. . 2,687 .
Knoxville 1,438 EEII?J?SE}OI:G 2’259
St. Louis. ... o 2,210 31,339 Richmond 3065
LOUISTANA ...oooinenanannnn. New Orleans ...... 17,523 Lynchburg .. 5,793
Shreveport . . 2,331 19,854 Norfolk ..... 4,300
MAINE ..oiiiiiiiiiiiiae, Portland ......... 17,684 17,684 ‘Washington . 464 26,827
MARYLAND. . ... Baltimore. .. 23,862 WASHINGTON _.. Scattle .. 12,4_?9
MASSACHUSETTS ........... Boston . . Tacoma 3801
Sgringfield . Spokane - 7290 26,361
Providence . 63,545 WEST VIRGINTIA ............. Huntington........ 1,91&%
i Baltimore ... . 1,62
MICHIGAN ........ocooveeeeen. ggtyrgtty. i Charleston .. ,34¢
Milwaukee . N I Clar}(spurg .. 86
8ramd Rapids _..__ 11,734 K}x‘:ceﬁglugrg Svgf‘.’(g 18.986
hicago .. . - v
Duluth ... . 54,409 WISCONSIN .. Duluth ... .. 1,769
MINNESOTA ..........cooc... Duluth ... Milwaukee .. 85,443
St. Paul. St Paal .. . 4,070
Minneapolis Green Bay....._._. 7,203 48,485
Fargo....... - 385 39,422 WYOMING. . ..cemeeanaenananns Denver ..._...._._. 1,666
MISSISSIPPI. . ..__.... fameanan New Orleans . 5,290 Salt Lake City ... 477
ﬁe%n his 8,52& Helena ...... . 330 2,473
ohile 46 o] e 5.75
Jackson 3087 18238 | AUBERTA ... Salgary o BT o e
MISSOURI ..............coo.... St. Louis. . .42037 | T ’ v
Kansas City . 15,792 BRITISH COLUMBIA ..._.... Calgary ............ 455
St. Joseph ......... 5,456 63,285 Vancouver ........ 7978
MONTANA . e ... Helena . . 7.675 Victoria...... 1,061 9,494
Butte . . 1053 8,628 MANITOBA .. oiiiiiaieaaans Winnipeg ... . 8,500 8,500
NEBRASKA ....... .coooooooeot Omaha 22,430 NEW BRUNSWICK _.. St. John ........... 5,778 5,778
Sioux City. .1 1813 25,245 NEWFOUNDLAND ...._...... HalifaX .....oonon 1,266 1,266
NEVADA ., San Francisco..... 1,486 . a8 ; N .
Tos Angeles. ... .. 561 NOVA SCOTTIA ... Halifax ............ 8,368 8,368
Salt Lake City ... 428 2,176 | ONTARIO Toronto 29,258
. ror ontreal .. ,99¢
I\IEW HAMPSHIRE Boston ............ 8,566 8,666 Winnipeg 1188
NEW JERSEY ........ Ragton ... - 1,871 Ottawa ... 5,279
Newark 22,581 Hamilton I ob2sl
New York.. - 20,320 London ............ 8,65 55,543
Philadelphia 1217 1147 55851 : . '
NEW MEXICO o oooneronnn, Albuquerque .. ... 3,300 3,300 PRINCE EDWARD ISLAND 8t John _.__.... ... 1,047 1,047
NEW YORK ....o..ocoiiena. New York _....._. 96,740 QUERBEC .. Montreal 28,693
Albany ._..... ... 12,108 Quebec 10,543
Binghamton . 4,543 %‘Dtlagva. 1,’723 110
Buffalo . 19,624 alifax . 077
Elmira .. 3,303 SASKATCHEWAN ... Winnipeg 9,193
Jamestown ) 4% N Edmonton . 1,056 10,249
Syracuse 15593 ST. PIERRE ET MIQUELON Halifax ... 68 68
Troy 3,711 YUKON TERRITORY ........ Vancouver 115 115
Utica . 8,296 JE—
Brooklyn _ . 43,823 225,975 Total..coeeiiii s 1,869,574
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NEW YOHK.

ESTABLISHED 184%.

INCORPORATED 1876.

OFFICES IN THE PRINCIPAL CITIES OF THE UNITED STATES, CANADA, CUBA, MEXICO, AUSTRALIA, AND IN LONDON, ENGLAND, WITH AN
HFD B§ LIS S = ESTABLISHED LIST OF CQRRESPONDENTS THROUGHOUYT THE CIVILIZED WORLD.
L bt b I T s

Represented throughout the European Continent by Institute W. Schimmelpfeng.

yarh P o
( //ﬂ/ 7 AMPOPTC
. L //i,>

Honorsable Williem &. Meddoo,

Warhington, D. C.
Desr Sir:
I am in receipt of your favor of the 13th inst. and, in ocompliance with your
request, take pleasure in encloaing herewith the liat of totals of names reported

by our offfces for the January 1914 edition of our book, recently issued.

Very truly yours,

{(¥nelosure ) ' %

Preszident.
= g
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SUMMARY OF NAMES BY DISTRICTS AND STATES.

ALABAMA
ALASKA ...
ARIZONA ..

ARKANSAS

CALIFORNIA

COLORADO
CONNECTICUT

DELAWARE

DISTRICT OF COLUMBIA ..
FLORIDA. ..

GEORGIA

HAWAIIAN ISLANDS
IDAHO .. .. .c.o..oo.

ILLINOIS

INDIANA

KANSAS

KENTUCKY

LOUISIANA

MAINE ..............
MARYLAND
MASSACIUSETTS

MICHIGAN

MINNESOTA

MISSISSIPPI

MISSOURI

MONTANA
NEBRASKA

NEVADA

NEW HAMPSHIRE
NEW JERSEY

NEW MEXICO
NEW YORK

Digitized for FRASER
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Volume 184. January, 1914.

Offtces.
Montgomery
Mobile ......
Birmingham
Nashville. .
Chattanooga
Seattle ............
Albuquerque .
Los Angeles ...
Phoenix ...
Little Rock..
Fort Smith ..
Texarkana
Memphis .. -
San Francisco.....
Los Angeles. ..
S8acramento
Denver ...
New Haven .
Hartford ..
Bridgeport .
Philadelphia.
Baltimore .
‘Washington
Jacksonville

Tampa ..
Mobile _.

Savamnah _._.......
Atlanta ..
Augusta
Macon ...
Chattanoog:
Ihany ....
San Franeisco

Boise __.___.
Salt Lake City _...
Spokane ...........
Chicago
St. Louis.
Burlingtor
Teoria. ...
Davenport
Dabuque
Quiuey. ..

‘incinnati .
Louisville ..
Indianapolis
Chicago ..
Evansville
Terre Haute.
Toledo ...

Burlington ..
Cedar Rapids
Owmaha ...
Davenport.
Des Moines
Dubuyue
Sioux City.
‘Waterloo
Kansas City .
St. Joseph .
‘Wiechita .
Huntington ...
Cineinneti _
Louisville .
Nashville .
Evansville.
Knoxville
St. Louis. ..
New Orleans .
Shreveport .

Portland
Baltimore. ..

Boston ..
Springfield .
‘Worcester ..
Provideuce
Bay City.
Detroit ..
Milwaukee
Grand Rapids .
Chicago .
Duluth ..
Dalath ..
St Paul. .
Minneapolis .
Fargo ......

New Orleans
Memphis
Mobile ..
Jackson
8t. Loais.
Kansas City .
St. Joseph ...
Helena ..
Butte ..
Omaha

Lincoln ...
Sioux City..
San Francisco ..
J.os Angeles..
Salt Lake City ....

Boston .

Philadelphia .
Treaton.......

Albuquerque .....

New York ..
Albany ....
Binghamton
Buffalo ..
Elmira ..
Jamestow:
Rochester
Syracuse
Troy .

Utica ..
Brooklyn

Names.

2,116

.... 105,221

20.111

17,589
23,917

Totals.

20,383

963

2,904

18,678

61,184
15,805

26,338

4,168
7,201

12,602

81,510
708

5,890

134,170

51,802

44,109

29,286

31,512

20,088
17,539
23,917

63,355

54,230

89,574

18,624

61,511
8,602

25,280

227,131

States.

NORTH CAROLINA ........

OKLAHOMA..................

OREGON . _...eoiioiiiiiaiians

PENNSYLVANIA ..........

RHODE ISLAND............
SOUTH CAROLINA ........

SOUTH DAKOTA ...........

TENNESSER ................

WASHINGTON ....ccvnennn.s

WEST VIRGINIA ...........

WISCONSIN ...coiivaeainans

WYOMING. cooiiieiiaeaaenes

ALBERTA .. .cneiiiaaainoae

BRITISH COLUMBIA......

MANITOBA .....c........

NEW BRUNSWICK ........
NEWFOUNDLAND .........

NOVA SCOTIA ..............
ONTARIO ... .coiiiiiiiiiias

PRINCE EDWARD ISLAND

SASKATCHEWAN ..........
ST. PIERRE ET MIQUELON Halifax ...

Offtces.
Bristol...
Richmond
Norfolk .
Knoxville .
Charlotte __
Greensboro -
Fargo
8t. Paal .
Huntington.
Canton ...
Cleveland
Cincinnati
Erie._.
Toledo ..
Springtield
Columbus.
Dayton .
Wheeling
Youngstown
Zanesville ... ...

Oklahoma ..
Dallas ...
Fort Smith .
Muskogee

Portland
Boise

Pittsburgh .
Buffalo .__..
Pinghamton
Elmira _____
Jamestown .
Seranton. .

‘Wilkes-Bar!
Reading ....
Harvisburg .
Willismsport
Youngstown

Frie._.
Allento

Providence _

Augusta
Charleston.
Charlotte .
Greenville
Savannah__

Sioux Falls..
Omwmaha

Nawmes. Totals.
23,740
. 11,916
1,841
3,926
28,558
18,607
1,151
11,709
2,425
8,091
7,522
6,048
3,479
3,904 97,759
15,326
3.235
904
4,356 24,320
15,913
190 16,103
163,764
11,378
14,515

Sioux City- 123 11,865

Bristol 1,4G2

Nashvi 9,990

Memphis 6,672

Kuoxville . 3,19

Chattanoog: 3,676 24,791

Dallas...._.. 19,065

Alhuguerque 797

Waco ..... 742

Fort Worth. . 12,730

Houston .. 10,809

San Antonio. 8,088

Texarkana 2,996

Galveston ... 924 58,761

Salt Lake City 5,455 5,455

Boston 7,612 7,612

Bristol ... - 2,605

Baltimore . 5,667

Richmond 8,178

Lyuchburg . 5,851

Norfolk _. 4,367

‘Washington . 469 27,137

Seattle . 12,642

Tacoma . 3,590

Portiand 3,005

Spokane .. 7,202 26,439

Huntington._....... 1,970

Baltimore ... 1,044

Charleston 5,363

Clarksburg 03

‘Wheeling . 8,519

Lynchburg 948 19,247

Duluth ... 1,816

Milwaukee 85,332

St. Paul .. 4,082

Green Bay......... 7277 48,507

Denver ....__...__. 1,653

Salt Lake City 472

Helena .... 335 2,460

Calgary - 5,929

Edmonton ... 3,044 9,473

Calgary 52

Vancouver 7.871

Victoria. ... ,01 9,407

‘Winnipeg . 8,544 8,544

St.John ........... 5,695 5,695

Halifax ........._.. 1,304 1,304

Halifax .. 8,441

Toronto

Montreal 4,995

‘Winnipeg . 1,223

Ottawa _.. . 5,363

Hamilton 6,366

London 8,601 56,340

St. John ... 1,053 1,063

Montreal 28,746

Quebec . 10,592

Ottawa 1,808

Halifax __ 51 41,197

Winnipeg .. .. 9,357

Edmonton . 1,114 10,471

89 69

Vancouver . 118 118

......................... 1,850,432
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January 12, 1914.

Dear Mr, Carpsnter:
Please let me thank you for yours of the Tth

instant dad for the suggestions you submit., You may be
surs that they shall have very sareful consideration.

It was a pleasurs to sse you while I was in New

York the other day.
With kindest regards for Mrs. Carpenter and

yourself, I am,
Very sincersly yours,

Herbert 5. Carpenter, Esg.,
Ardsley-on-Hudson,
Bew York.
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THE UNION LEAGUE CLUB
NEW YORK
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NEW HAVEN CLEARING 'HOUSE ASSOCIATION,
SAMUEL HEMINGWAY, PRes.
D ]

. )
C. C. BARLOW, Sec'y.

New Haven, Conn., ... Jan. 5 . 19(/14

W. G. YcAdoo, Chairwmarmn,
Reserve Bank Organization Committee,
Boston, Mass,

w
e

=

.
1

Replying to your letter
of December 27th, our Clearing House
Associastlion met today, and passed
the following vote:

Trat the memberSof the
Kew Haven Clenring House Assoclation
would much prefer to become menbers
of the Federal Reserve Bank =t New
York should such Reserve Bank be desig-

nated,
Respectfully,
CCE=-EL o Secretﬁryrs
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Scranton, Pa., January 14, 1914
To
Hon. ¥William G. McAdoo, Chairman,
Organization Committee, Regional Reserve Banks,
Was hington, D, C.

Sir:

The undersigned Committee, representing the Scranton
Clearing House of the City of Scranton, beg to submit herewith
a Resolution unanimously passed at a meeting of said Clearing
House held this day, January l4th, 1914; seid Resolution being

as follows:

"RESOLVED, That in the unanimous opinion of the
Clearing House of Scranton, the convenience and customary
course of business of Scranton would be best served and
less interfered with through the inclusion of Scranton
in the regional reserve district tributary to the City
of New York, but if State lines are to be regarded, then
the Clearing House would unhesitatingly and unqualifiedly
favor Philadelphia,.”

Your Committee would further submit that the provi-
sion of the Act, namely "That the District shall be apportioned
with due regard to the convenience and customary course of
business” clearly justifies the request of the Scranton Clear-
ing House that Scranton shall be included in the District
supposedly to be served by New York City. The request is
based upon no thought or desireof increasing any preponderating
influence of New York City, but simply upon the ground that
New York is the only proposed regional reserve city that could
serve Scranton without interference both with the convenience
and the existing customary course of Scranton's banking and
general business relations - Scranton being within three and
one~half hours of rail communication with New York, with al-
most perfect transportation facilities,-while from Philadelphia,
the next nearest proposed city, we are five and one-half hours,
with facilities as compared with New York, very much less satis-
factory, even more unsatisfactory than is indicated by the

difference in time.,

Federal Reserve Bank of St. Louis
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As between Philadelphia, Baltimore and Washington,
Philadelphia would, of course, be the first choice of
Scranton, as with either of the latter two cities, Scranton
could\not have thirty-six hour communication, such as now
exists with New York.

Your Committee beg further to submit that the
importance of Scranton as a banking center, it being not
enly the third city of the State, but having annual bank
clearings of over $160,000,000,00, clearly entitle it to
the consideration so clearly set forth and unequivocably

promised in the Act establishing Federal Reserve Banks.,
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RICHARD M.HIGGINS
VICE PRESIDENT

I Py

ANSWERED
SIME61914

January

Twonty-ézggqg4 L2

Nineteer Fourtewem;
f?j 1L Y

i
R
H

“Deely Mr. McAdoo, -
N

As you doubtless remember, I am
Director in the First National Bank of Scranton,
and am enclosing you ein one of the last state-

ments which I h which you will see

what size bank 1t is, I hakxg been a Director in
this Bank f years, and have besn
familiar eps of the City of Scranton

in the Resclution _
Banks, original of
rolan of the Organiz-
nal Reserve Banks,

which wes s
ation Comm of the Re

I am teaking the liberty of writing
you in their behalf, and would say that if you care
to, or think it advisable, a committee would be very
glad to meet with you or any one you should name, at
any time or place desired, and go over the matter
thoroughly.

With kindest regards, believe me,

Most sjincerely yours N

. Milliam G, Mc Wﬂfry{, gb
Digitized fOfFRAéEgcr tary ¢f the ?‘gbsury v__-%xvﬁ_—.
http://fraser.stlouiste .orgég the U.8.

Federal Reserve-Bank of St..Louls -
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DIRECTORS.

J, A.LINEN.

CHAIRMAN OF THE BOARD.
G. L. DICKSON.

W. W.SCRANTON.
GEO. B. SMITH.
CHAS. H. WELLES,
F.E. PLATT.

C. S. WESTON.

P

-

RICHARD H. HIGGINS. "
THOS. E. CLARKE.
HENRY BELIN, JR.

J. BENJAMIN DIMMICK,
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FirsTt NAaTiONAL BANK

OF SCRANTON, PA.

OFFICERS.

C. S, WESTON, PRESIDENT,
G. L. DICKSON. vice PrRes. J. BENJ. DIMMICK, VICE PRES
ISAAC POST, CASHIER.

A, G.IVES, ASST. CASHIER. ALFRED T. HUNT, ASST. CASHIER
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CHARTER NUMBER 77

The First National Bank of Scranton, Pa.

COMPTROLLER’'S CALL.

STATEMENT OF CONDITION (CONDENSED)

OCTOBER 21st, 1913.

RESOURCES. » LIABILITIES.
Loans and Discounts . - .. $ 5,131,207.73 Capital . .... ......... $ 1,000,000.00
Overdrafts. . . ......... 1,398.33 Surplus - -« - ae e 1,500,000.00
Bonds ami| ofher Securities 7,416,442.27 Undivided Profits. - . . . ... 117,457.02
Bank Building and other
Real Estate . ....... 106,904.37 Reserved for Interest. . . . . 70,000.00
Due from Treasurerof U. S. Dividends Unpaid .. ... .. 1,678.00
and Banks .- ........ 160,921.35 Circulation . . . ... ...... 986,595.00
Cash in Bank and with
Reserve Agents . . . . .. 1,992,324.89 Deposits (Individual—Banks) 11,133,568.92
$14,809,198.94 $14,809,198.94

Digitized for FRASER
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NATIONAL BANK OF SYRACUSE

CAPITAL anp STURPLUS $ 950,000

W.L.SMITH
CHAIRMAN OF THE BOARD
C.H.SANFORD, PRESIDENT SYRACUSE,N.Y Jan. 2, 1913
F.C.SOULE, VICE PRES. -
J.F.DURSTON, VICE PRES.
W.S.PECK, VICE PRES.
G.L.TICKNER, SECRETARY
F.L.BARNES , CASHIER

Hon. W. G. HcAdoo, Chairman,
Reserve Bank Organization Committes,
Washington, D.C.

Dear Sir:

£ special meeting of the Syracuse Clearing
House Association was held January 2, 1914, and the following
regolution was carried unanimously:

RESOLVED, That it is the sentiment of the Syracuse

Clearing House Association that a Federal Reserve Bank located
in the City of New York woule-best serve the banking intersst of

New York State.

ACTRCTTRTIRE =y mare 18 any statistics that this associ-
ation can furnish, or if your committee would like a representative
at the hearings in New York City, kindly adviss.

Very truly yours,

N
?Cf &/Q?ﬁd R VAN AN

Secretary.Syracuse
Clear'g House Ass!n.

Digitized for FRASER
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% CLEARING HOUSE COMMITTEE
P. Vi?‘ﬁciogssl}:Eg:ESIDEm WILLIAM G. WATSON, MANAGER JAMES S. WATSON (CHAIRMAN)
. R. . P. TER
w . TRIMBLE, SEC'Y AND TREAS. A, F. C, KINEMAN ASST. MGR. P. R. MCPHAIL H. P. BREWS

T. J. SWANTON ROBERT C. WATSON

Xfwféci' 7 f»’/ )

Ruochester Qllearmg ;ﬂnuﬁe Association " (

¢

Rochester, N. Y. ... Jen: 3, 1914

W. G. McAdoo, Tsqg., Chsirman,
Feserve Bank Organization Committes,
Treasury Nepartment,

Washington, D. C.

Tear Sir:=

In reply to your letter of December 27th,
addressed to the President of the Rochester Clearing House
Aesgociztion, I beg to submit the following statistics which
may be of use to you =zt vour hearing to be held in New Vork
on the Sth, 6th, Tth, 8th and 9th of January.

The Capital of the three Fational Ranks in this

City amount to .. .. ittt iiiiitinenaans $2,250,000.00
Surplus and Undivided Profits................ $2,7583,490.95
Deposits Of 88Me. .. ... ivvierernerennnnn .$30,934,488.24
Capitsl of the State Banks and Trust

Companies in the City emount to ........... . $2,425,000.00
SUrPIUB Of SaMB. e vvivrn e eiineneinennenesnns $3,178,991.02
Deposits of Same.......ooeveeuennen.. ee.ees $79,868,517.57

The total depesits of all the banks including
Savings Banks in the City amount to .......$177,065,431.50

Clearings for the past six vears are
as follows:w
YEAR AMOUNTS
1908 175,959, 356.13

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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JOHN CRAIG POWERS, PRESIDENT CLEARING HOUSE COMMITTEE
P. A. VAY, VICE-PRESIDENT WILLIAM G. WATSON, MANAGER JAMES S. WATSON (CHAIRMAN)

W. J. TRIMBLE, SEC'Y ANp TREAS, A. F. C. KINEMAN, ASST. MGR. T SWANTON  ROBERT O WATSON

Rochester Clearing House Association

Rochester, N. Y. Jan. 3rd, 1914,

1909 $199,589,937.59
1910 210,842,070.59
1911 223,546,084.24
1912 250,370,987.24
1913 258,262,201.26

If there are any further statistics that
you desire, they will be immediately forwarded for

the use of your Committee.

Very truly ypurs,
r
. Vﬁm

AP President Clearing House Ass'n,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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k PERCIVAL W.CLEMENT ;‘ /ﬁ

RUTLAND VERMONT ’x‘n re

Rutland, Vt., Jan. 16, 1914,
Honorable William G. NeAdoo,

L3

I am one of the directors and principal stoekholders of the

Wephington, D. C.

v e e
o
S e e
e !
E ST

Deay Sir:

Clement Nationzl Bank at this place, I emeélese gopy of our last
published statement,

The business of the west side of Vermont, west of the /Green Mts,,
which divides the State, north and south, is dones almost Antirely
with New York, This Bank draws ten draft¢s on New Yo

drews one on Bostom. If our reserve bdank were looated in New York
I think that we conld make the scoount & live ome. If the Clement Bank
should be sssigned to & Boston reserve bank, we should not be able to
do any business with it, I, therefore, requeat that we be assigned
to the New York reserve benk. All other bankers on this side of the
State, with whom I have telked, prefer to be connected with a New York
reserve bank, rather tham Boston.

The other day when you were im New York I hed some direotors meet=-
ings to attend in Boston, snd on Fridsy the dey you were in Boston I
had directors meetings in New York, so I missed your committee, and
thet is the reasom I teke the liberty of calling this matter to yeus
attention.

Please notice that my son, Robert Clement, whom you know is &
director in this ins¢itution,

Yours respectfully,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



32 LIBERTY STREET ?:ﬁ

NEW YORK

February 13, 1914.

My dear Mr. McAdoo: g
&
I enclose herewith a more formal letter in regard §§§

to the division of the country into federal reserve distriéts.

It is proper to advise you that I was consulted by
the Richmond people in the preparation of their case and might
not be regarded, therefore, as an entirely disinterested wit-
ness in regard to the southern districts.

I am sending this personal letter separately, in
case you should wish to use the other for more general pur-
poses.,

Yours very sincerely,

(Uncley Az Fl

The Hon. William G. McAdoo,
Department of the Treasury,

Washington, D. C.

Digitized for FRASER
http://fraser.stlouisfed.org/
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32 LIBERTY STREET
NEW YORK

February 13, 1914.

My desar Mr. Secretary:

In accordance with your suggestion at the hearings
in New York by the Organization Committee under the new cur-
rency law, I enclose herewith a map of the United States,
showing roughly the outlines of suggested districts, and I
enclose also tables showing the nationsl bank capital avail-
able in each district.

It is to be understood, of course, that I made these
up chiefly by states and have based the figures upon the sub-
division of the totals for certain statés, without working
out the problem by individual banks and communities, as should
perhaps be done before the official plan is adopted.

I have set forth in the tables, in the case of some
of the southern districts, the resources of the state banks,
because these would probably be available in part to make up
thé slight deficiency in the capital required to constitute
a reserve district or to enlarge the capital provided by the
national banks alone. Not all of the state banks would be
able to enter the system, even if they desired, because their

capital falls below the required minimum; but on the other

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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hand, certain amounts might be subscribed by trust companies
in the states, whose capital and surplus do not appear in the
tables.

In the plan which I submit, I have allotted a dis-
trict to Boston, because there appears to be a strong desire
fpr such a district, and there is, of course, abundant capital
among the national banks of New England for its formation.

It seems to me highly desirable, however, as set forth in my
testimony before the Organization Committee, that the New York
and Chicago districts should be of considerable capitalization,
and that the northeastern territory should not be split up into
small subdivisions, when their principal cities are within a
few hours reach of each other.

I believe that in my testimony before the Committee,
I suggested the advisability of a federal reserve bank at the
City of Washington. On further reflection, I am inclined to
doubt the wisdom of creating such an institution. Washington
is not in any real sense a business center and her bankers, 8o
far as I am advised, do not rediscount largely for the growers
of cotton, tobacco, and other southern products, and are not
especially familiar by experience with such discounts.

It would probably be convenient to have a federal
reserve office at Washington, but it seems to me that it would
be advisable fo have the Washington office & branch of the fed-

eral reserve bank at New York. As the office at Washington

Federal Reserve Bank of St. Louis
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would deal largely with government funds, and the bank at New
York would naturally be the largest holder of such funds, through
rayments for customs there, it might avoid needless correspond-
ence and transfer of funds between different reserve banks to
have the Washington office attached to New York. Transfers of
gold and other funds could then be made within the limits of the
New York district without exciting the comment and perhaps need-
less uneasiness which would be ceaused by shifting funds in such

a manner between different reserve banks.

One of the points which has'impressed me in conversa~
tion with bankers in the soufh and west is the general indispo-
sition to be connected with a reserve baﬁk which would necessi-
tate sending funds in the direction away from New York rather
than towards that city. As bankers generally have more or less
business in New York, and frequently visit the city, it would
sub ject them to inoon&enience, if they were located in the south,
for instance, to have to look south instead of north for their
rediscount accommodations. The same observation would apply
to western bankers if they were comnected with a reserve bank
to the west instead of in the direction of New York and other
eastern financial centers. I think this element should be kept
in mind in allotting the territory of the reserve districts and
fixing the reserve centers for such districts.

The hearings given by the Committee at different
points have placed them in the possession of so many facts and

side-lights‘on the situation which have not been brought to my

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



LA MR A IR e T

Reproduced from the Unclassified / Declassified Holdings of the National Archfves

-4-

attention that it does not seem to me necessary to go at
greater length at présent into the problem involved in the
delimitation of the districts. It will undoubtedly be a dif-
ficult problem to meet the views of different interests and
communities, but I presume theat the Committee has been great-
ly aided by the evidence presented at the hearings which it
has given.

Yours very respectfully,

(fbéi«%éid 52?1:;<Zu2u¢C4fi

The Hon. William G. MecAdoo,
Secretary of the Treasury,

Washington, D. C.

Digitized for FRASER
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PR ry 2310 4,
NHew York District.
Three
State or per cent,
city. Capital. Surplus. Total. payment.
New York, - - $ 49,313,000 §$ 36,346,000 $ 85,659,000 $ 2,569,770
Albany, -~ -~ =~ 2,100,000 2,200,000 4,300,000 129,000
Brooklyn, ~ =~ 2,252,000 2,700,000 4,952,000 148,560
New York City, 119,700,000 129,605,000 249,305,000 7,479,150
New Jersey, - 22,425,000 23,191,000 45,616,000 1,368,480
Connectiout, 19,239,000 12,092,000 31,331,000 939,930
Pennsylvania
(three- .
quarters), 51,086,000 55,748,000 106,834,000 3,205,020
Philadelphia, 22,055,000 40,010,000 62,065,000 1,861,950
Delaware, - - 1,688,000 1,613,000 3,301,000 99,030
Maryland, - = 5,192,000 3,897,000 9,089,000 272,670
Baltimore, ~ 11,790,000 7,970,000 19,760,000 592,800
Distriot of
Columbia, -~ 282,000 252,000 504,000 15,120
Washington, - 6,500,000 4,840,000 11,340,000 340,200
$313,592,000 $320,464,000 $634,056,000 $19,021,680

Digitized for FRASER
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FEYLEP D iDiudng
New England District:

Three
per cent.

State. Capital. Surplus. Total. payment.

New England,
except Connec-

ticut, $82,847,000 $51,598,000 $134,445,000 $4,033,350

Digitized for FRASER
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P Tt g
Richmond District:
Three
State or per cent.
city. Capital. Surplus. Total. payment.

Virginia, - $17,683,500 $11,672,520 $29,356,020 ¢ 880,680
N. Carolina, 8,460,000 2,859,525 11,319,525 339,586
S. Carolina, 6,365,000 2,151,400 8,516,400 255,492
Georgia

(one-third), 4,756,000 2,877,000 7,633,000 228,990
Savennsh, - 900,000 700,000 1,600,000 48,000
Florida

(one-half), 3,752,000 1,544,000 5,296,000 158,880
W. Virginia

(one-half), 5,082,500 3,214,725 8,297,185 248,915

$46,999,000 $25,019,170 $72,018,170 $2,160,543
State banks:

Virginia, - $ 7,454,000 $§ 4,666,000 $12,120,000 ¢ 363,600
N. Carolina, 7,522,000 2,394,000 9,916,000 297,480
S. Carolina, 10,179,000 3,725,000 13,904,000 417,120
Georgis

(one~-third), 6,952,000 1,998,000 8,950,000 268,500
W. Virginia

(one-half), 3,788,000 2,198,000 5,986,000 179,580

$35,895,000 $14,981,000 $50,876,000 $1,526,280

Digitized for FRASER
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Febroamey-35—39td
Atlanta District:
Three
State or per cent.
city. Capital. Surplus. Total. “payment.

Georgia
(two-thirds), & 9,512,000 § 5,756,000 $15,268,000 §$ 458,040

Florida
(one-half), 3,752,000 1,544,000 5,296,000 158,880
Alsbama, ~ - 10,180,000 5,851,000 16,031,000 480,930
Mississippi, 3,385,000 1,644,000 5,029,000 150,870
Tennessee, - 13,217,000 5,553,000 18,770,000 563,100
$40,046,000  $20,348,000 $60,394,000 $1,811,820

State Banks:

Georgia
(two-thirds), $13,905,000 § 3,996,000 $17,901,000 §$ 534,030
Alabama, -~ - 9,134,000 2,616,000 11,750,000 352,500
Mississippi, 10,341,000 2,357,000 12,698,000 380,940
Tennessee, ~ 9,380,000 3,294,000 12,674,000 350,220
$42,760,000 $12,263,000 $58,023,000 $1,650,690
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Pevrosfy 13, " Tore.
Pittsburgh District:
Three
States and per cent.
gities. Capital. Surplus. Total. paynent.
Pittsburgh, - § 25,900,000 $22,614,000 $48,514,000 $1,455,420
Pennsylvania
(one-fourth), 17,000,000 18,500,000 35,500,000 1,065,000
Ohio, = = - = 35,529,000 18,964,000 54,493,000 1,634,790
Cities, = ~» - 28,500,000 12,923,000 41,423,000 1,242,690
Louisville, - 5,495,000 2,730,000 8,225,000 246,750
Kentucky
(two~thirds), 8,242,000 3,519,000 11,761,000 352,830
Indianapolis, 6,400,000 3,010,000 9,410,000 282,300
Indiana
(one-~half), 10,786,000 4,922,000 15,708,000 471,240
Detroit, = = 5,000,000 2,000,000 7,000,000 210,000
Michigsan,

(two~thirds), 6,840,000 3,822,000 10,662,000 319,860

oo Vo Spya, 000 3 amwro  SHETT 24P
Lomse 92,000 1 557, 7bo

* /54, T8, 022 396,922, 070 A 4,
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T T BT
Chicago District:
Three
State or )er cent.
eity. Capital, Surplus. Total, payment.
Chicago, - = 42,750,000 $26,300,000 $ 69,050,000 $2,071,500
Illinois, -~ 33,070,000 18,592,000 51,662,000 1,539,860
Indiana

(one~half), 10,786,000 4,922,000 15,708,000 471,240

Michigan
(one-~third), 3,420,000 1,910,000 5,330,000 159,900
Wisconsin, - 17,800,000 8,077,000 25,877,000 776,310
Minnesota, = 11,966,000 6,509,000 18,475,000 554,250
Cities, - - 13,400,000 9,910,000 23,310,000 699,300
Iowa, = - - 1s.é95,ooo 7,759,000 26,454,000 793,680
Cities, = - 4,500,000 1,758,000 6,258,000 187,740
Nebraska, - 10,470,000 4,628,000 15,098,000 452,940
Cities, - - 5,800,000 3,725,000 9,525,000 285,750
N. Dakota, - 5,275,000 2,087,000 7,362,000 220,860
S. Dakota, = 4,245,000 1,332,000 5,577,000 167,310
Wyoming, - - 1,735,000 1,177,000 2,912,000 87,360
$183,912,000 $98,686,000 $282,598,000 $8,477,940
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St. Louis Distriect:

State.

Capital.

Surplus.

Missouri, - -
St. Louis, -~
Kansas City,

St. Joseph, =

Arkansas
(one-half),

Oklsahoma
{(two-thirds),

Kansag, - ~ -
Kansas cities,

Colorado, - =

$ 6,490,000

20,200,000
8,250,000
1,100,000

2,671,000

8,122,000
10,912,000
1,400,000
10,940,000

2,820,000 $ 9,310,000

8,940,000
3,405,000
700,000

1,084,000

2,182,000
5,096,000
1,055,000
7,640,000

FRTIRTY Ot Pt
Three
per cent.
Total. payment.
$ 279,300
29,140,000 874,200
11,655.000 349,650
1,800,000 54,000
3,785,000 112,650
10,304,000 309,120
16,008,000 480,240
2,455,000 73,650
18,580,000 557,400

Kentuocky
(one-third),

4,121,000

1,759,000

; ~A."ai'v

5,880,000
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New Orleans District:
Three
States and per cent.
cities. Capital. Surplus. Total. “payment.
Louisiana, - $ 8,220,000 ¢ 5,381,000 ¢$13,601,000 ¢ 408,030
Texas, = ~ = 34,020,000 17,881,000 51,901,000 1,557,030
Cities, = - 16,475,000 7,992,000 24,467,000 734,010
New Mexico, 2,215,000 996,000 3,211,000 96,330
Arkansas
(one<half), 2,671,000 1,084,000 3,755,000 112,650
Oklahoms
(one~third), 4,061,000 1,091,000 5,152,000 154,560
$67,662,000 $34,425,000 $102,087,000 $3,062,610
San Prancisco District:
Three
States and per cent.
cities. Capital. Surplus. Total. payment.

Pac. States,

Montsna, -~ = 5,200,000 2,784,000

7,984,000

$89,220,000 $41,135,000 $130,355,000 $3,910,650

239,520

$94,420,000 $43,919,000 $138,339,000 $4,150,170
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Jenuary 3, 19).4

My Gear Sir

In the absenoe of Secrevtary
Noidoo, ¥ho is out of @ city, I deo
to akmowlsdge reseipt of ywar lattor
of Jmwmary led, regarding o partisl
csuvase of Comasetiout comcorning he
lovstion of regional reserve damk, and
to say that it w11l be breaght to dbe
Dooretary's attention ot the Tiwgd
opportunity.

Vary tmly yours,
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Che Gounertiont Bankers’ Assoriation
Office of the Serretary

Secretary licAdoso
Washington, D, C,
Dear Sir:-
I have alreddy received 74 replids to the letter set

L

to the 115 bhanks and trust comnanies in the state of Connecti-

eut, 67 have exnressed a prefarence to have Connecticus wmlased

$am A -
17 aitt g

inw York Reglional Rdserve Bank District and four trust
comvanies and ghrae national banks prefer LBoston. the national
banks are located in Yorwich, Naugatuck and Danielson, +he
trust companies are in Bristol, Branford, Willimantic and a nar
trust commany in Hartford.

Yours very truly

Secr TY
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he @onnecticut Bankers” Assoriation
®ffice of the Secretary

December 30, 1913,
Senator Mc‘Addo, Sec'y of Treasury,
Washington, D. C.
Dear Sir:
At a meeting of the Executive Committee of thg;‘

Connecticut Bankers' Association, it was their opi”:%;

that the bahks of Connecticut wished to be plac-éL

Few York Regional Bank Dietrict, rather thankffAthe Boston

District, if a Rege;vg Bank is placed in }fst

In order to get a cor} ession of the wishes

of our bankers, I am today send% v em a notice asking them

to express their preference, qn{ {11 ady}se‘you_of their
decision later,

' We would therefore ask -yow if it is the thought
to place Connecticut in the Boston Districth that you wait
until I can forward you the decision of the bankers in the
mtter,

Yours very truly,

T
-

Secretary.
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THE BATTERY PARK NATIONAL BANK

OF NEW YORK

L F CURRENnCy

The Reserve tZank Organization Committee,

washingtm, D,C.

1-809
418

Dear Sirs;- iog
In conformity with the offer made to Secretary lic idoo, I beg

to submit to you the following brief on the question of the necessity for

the establishment of as large & Regional Bank as possible at some point in

the country where the local conditions are such as to embody 21l the essen-

tial requirements,
There were three fundamental essentials of reform necessary in

our currency system, and I consider that these have been amply provided for

by the 4et, as follows:

1., Concentration of reserves,

ANSWERE < :
) o 2. A note issue responsive to the needs of business,
JAN 231814 3, A liquifying of the credit of the country,

-7 Vi
L/i;}“;//§” The concentration of reserves has been provided for by the es
tabliaﬁ;ent 0f Regional Banks,
The responsive note issue will be brought about by utilizing com~
mercial paper as its basis,
The credit of the country will be rendered liquid by the re-

discount provision,

Under a system of misconception resulting in undue restrictions,
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we have been consistently unjust to ourselves, by dwarfing and localizing our
credit; that of the individual merchant has been restricted and confined to his
particular bank; the credit—graﬁting facility of the bank has been narrowed to
the limit of its cash resources; and the aggregate credit of all our banks has
been held within the confines of our shores, This condition has been one of the
main elements of weakness in our system, and it hes shown its dire results when-
ever circumstances have arisen that have placed an abnormal strain on the credit
situation, It 1is, therefore, no exaggeration to say that the provisions of the
Aot regarding rediscounts and bank acceptances are of the most vital ilmportance
in correcting the evils under which we have been laboring, The system of re-
discount will carry the credit of the individual merchant beyond the portfolio
of the bank and desseminate it throughout the country by means of federal Reserve
Notes; it will amplify the creditgranting facility of the bank by permitting
it to utilize its portfolio, and so long as the portfolio is sound and conservé
tive there will be no reason for & bank to withold credit from a solvent client,

If the discount and acceptance privilege were by themselves all-sufficient
for the purpose to be accomplished, it would undoubtedly not be necessary to pro-
vide for any predominantly large Regional Bank; but there is a very much larger
consideration to be borne in mind, In erder that the nation shall benefit to the
fullest extent by this system, it is of paramount importance that there be a dis-

count market where the operation of dealing freely in short-time bills, either

commercial or bank acceptances, can be carried ¢n in the quickest and least ex-

pensive manner., A study of the operation in European centers teaches us that the

normal method is for banks to buy and sell short-time bills in an open discount

market according to their needs amd resources, to meet their temporary condition;

and to discount at a central bank only for the purpose of meeting their more
Digitized for FRASER
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permanent requirements. In order t¢ accomplish this, there must be & recog-
nized, centralized asnd focused m;rket, where there must be as neceusa?y ele-
ments:
(a) Frequent and rapid mail connections, both

domestic and foreign,

(b} The largest possible aggregation of banking
capital,

{¢} 1The largest concentration of personal capital,

With these elements present, it would be possible fer both the
regional and member banks of the whole country to find a common meeting place,
where by purchase and sale ¢f short-time bills, there would be developed a
finely adjusted balance for controlling the machinery of credit; it would alse
be in such a central, open market, that the foreign exchange operations must
naturally concentrate so that their full power may be utilized in controlling
the gold supply.

It must be borne in mind that the member banks will in the future in-
vest their surplus funds mainly in short-time bills instead of in the call money
market as hitherte; and the provision of bank acceptances should be & very im-
portant factor in develeping a class of paper which will provide such & form of
investment, The converse is also true, that when & member bank is under the
necessity of realizing on its holdings of such paper to meet & temporary call
for funds, there should be a facile and ready market where it may dispose of
a part of its portfolio for this purpose; it is only by this means that a finely
adjuated balasnce can be maintained, 4 recourse te¢ re-discount with the Regional
Bank should not be necessary except to provide for the more permanent needs of
the member banks., Therefore, it fellows that if there is no central, Open mar-
ket, big enocugh to meet all the demends, then the result would be & number of

isolated and inadequate markets for the purpose, none of which would be im-
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portant enough to do the work, and as & consequence the several Regional Banks
would have to bear the burden which ought properly to be taken up by the mar-
ket, In this connection it must be remembered that the purchasers in such a
market will not necessarily be only banks, but will be made up of privaté in-
vestors, and more important than all, there will be the purchases made.for ac-
count of Europeaﬁ banks,

This last-mentioned development, of the purchases by the European Banks,
is to my mind one of the great possibilities under the new system, and it flows
directly from the provision for bank acceptances, This privilege of bank ac=
ceptances is a radical and welcome innovation, and its beneficial results to
the nation can hardly be over-estimated, It will furnish & credit facility
that will not impose the necessity of a cash disbursement by a bank, It will
be the means of financing our foreign trade with econtmy to our merchants and
profit to ourselves, which advantages have hitherto been poured needlessly into
the lap of the RBuropean banker. It will result in a form of investment for our
banks upon which they may easily realize in case of need through the resultant
discount market, It will take our credit aver the seas instead of confining it
to our shores, for the American bank acceptance will find & ready purchaser in
any money center of the world where the interest rate is lower than ours, whereas
the individual obligation ¢f our highest grade merchant cannot be so taken,

with asuch a perfected system the credit of the country will have an
ebbh and flow abroad which it has never adequately enjoyed before, and it will
be the greatest possible force in equalizing interest rates, But in order to
accomplish this, there must be a central point of negotiation, for without it
there is no conceivable way in which it can be mude effective,
All this leads to the irresistable conclusion that there must go
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hand in hand with such a centralized, open mafket, 8 large and predominating
Regional Bank which can cope with the situation, To my mind 1t matters little
where this large bank may be situated, sc long as the location furnishes the
essential conditions of adequate mail connections, both domestic and foreign;
the largest possible aggrezation of bvanking capital, and the largest concen-
tration of private capital,
Iam,

Very respectfully yours,

A A

President,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



. Q: % %@ & Ceo: { v
W O//WWM Jan, 6th, 1914,

A< al

i, C, EBlliott, ¥sq.,
Sec'y Pro-tem Reserve Bank Organization Committee
of the United States Government,
Chamber of Commerce, New York City.
Dear Sir:i-
One of our secretaries informed us this morning that

he received nn our behalf, from you, by telephone late yesterday

afterncon, an invitation tnat we attend the meeting of the Committee
tiiis morning, and express to the Committee any opinions we have as
to the proper number and the proper location of the Federsl Reserve
Banks,

We are at present withoult any opinion unon either
subject, excepting only that we think the number should be about
as small as the statute perumits. The questions in tlie first ine
stance are concerned with matters which require a far greater know-
ledze than we have of the course and practice of banking as dis-
tinguished from its principles. That kind of knowledge seldom
comes but to a worker in the banking business., A secondary, but
highly important ground for the forming of an intelligent opinion
upon the subject is a knowledge of the genernl nature, the particular
current of comnercinl credits and transactions, and their magni-

tude as between different cities, states and sections of the country.
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That knowledge, or the means of acquiring it, we have, but we could
not upon any short notice arrange it or so lay it out in our own
minds as to enable us to form an opinion upon the subject which

we would be willing to state, and which we could justify to our ownm
satisfaction,

Because we think that any opinion we might express
to the Commnittee would neither afford a ground for its action, nor
be nny substantial support for any action it might take, we venture
to ask thiat we be relieved from the duty of attending bvefore the
Committee.

There is another reason, personal to ourselves, for
that request. We suppose that tliere are or may be rivalries
between banks, cities, states and sections in respect to the sub-
ject. Our business cxtends to every part of the country, our
business relations are substantial with nearly every bvank and
banker in the country, and we highly esteem the good-will of all
of them, Very likely, because naturally, any of them who thought
opinions expressed by us were either erroneous, or were opposed

" to thieir interests, would have some shade of displeasure with us.
Were they to say that we were incompetent to express an opinion
uson the subject, we could not dispute their saying with any con-
fidence that we were right.

Ve wish to thank you for the invitation and its

honor, and io assure you that if we thought we could be helpful
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to the Commnittee, we should in the discharge of our duty promptly
contribute whatever i.elp we could.

Yours very truly,

(Signed) R. G, DUN & CO,
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No.3696
7 . 7 g A A T
! i
W CaprtaL,$100,000.00. SUrPLUS,$100,000,00. [\QL‘ ~ ‘

, z; %;D:\::ESREEST;ENT&CASHIER UxpIviDED PROFITS' $ 35,000,00. 3

P LY NDE,AfsisTANTCASHIER. "
January Twenty-third,

Nineteen Hundred Pourteen.

N()- ‘ Hon. W. G. McAdoo, Chairman,
) Reserve Bank Organization Committees,
Washington, D. C.

Sir:e

At a Yeeting of the Board of Directors of this
Bank held January 22, 1914, your communication of December
26, 1913, together with alternative resolutions accepting
. or rejecting the provisions of the Federal Reserve Act, were
duly submitted and after considerable discussion the reso-
lution of ascseptance was unanimously adopted and is enclosed
herewith.

A suggestion has been made in the public press that
this territory (northern New York) might possibly be placed
in a Federal Reserve District with Boston and this possibil-
ity assumed prominent proportions in the discussion by our
Directors. There ie very little in common between this sec-
tion and Boston. Practically all of our business is with New
York and it would indeed be a severe hardship were we placed
in any District other than with New York City.

It has not seemed likely to our Directors that your
Committee would consider for a moment tying this section up
to any other Reserve District than New York. We feel confi-
dent that the Organization Committee will sufficiently inform
itself as to existing business and banking relations that no
such hardship “i be inflicted as would be our unfortunate
predicament if placed otherwise than with New York, 1 was
instructed by unanimous vote of our Board of Directors to make
it clear in transmitting the resolution of acceptance that the
action had been taken by our Board in full fajith and confidence
that when the Federsl Reserve Districts were established, we
would be with New York City.

I1f we were included in any District other than New
York City, it is a grave question indeed whether we would find
f“Eg?EI, 2R84~ 0 ¢ National System advantageous; and if there
gﬂin d¥ehiahy t of 1nc1uding Northern New York in a Boston
or other District than New York City, we ask that due oonsider-
atidh' 6 Jdven t¢ our plea for association/with New York and

none other. ‘
oM qﬁ C Lot J Respectfully, .
B/% h g A -
’ C
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Jamaary 13, 1914e

Doar ire. Flammagan:
I have your letter of the 12th instenmt,
enclosing 8 statement mgarqzﬁé the inauguration

s
of the new currer Bys ey whick please

accept my thanks. * soarestions will receive
the careful consi tion of the Organization
Commsittes.

e We Flammagsan, Esqe,
Montolelr, N. J.
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Additional Statement by

William W. -Flannagan,

of Montclair, N. J.

Purpose of the Law.

The spirit of the law (Federal Reserve Act) according to
my interpretation is to promote the general welfare of the whole
country., by encouraging and facilitating the development of the
material interests of the several districts, preserving as far
as possible thelir separate I'inancial independence.

To attain this result I believe 1t would have been
better,if under the law the capital of each Federal Reserve
Bank had been made the same, allotting to the CGovernment any
deficiency in subscription below the mininum fixed, with the
right on the vart of the Secretary of the Treasury to dispose
of such allotted stock to the general public., DBut we must
take the law as we find it, and With the requirement that
the capital stock must be 6% of the aggregate capital and
surplus of the banks in each district, it becomes a very -
dirficult problem go to divide the districts as to preserve ;g-
the spirit of the law, 1f the limits of the districts are
to approximate present Geogravhical lines,

New York City.

The preponderance of New York City and the territory
contiguous thereto,seems to present the greatest stumbling
Block. It would hurt local pride immensely, not to locate

- a parent bank in that City, and would probably be construed
as an antagonism or unfriendliness on the part of the adminis-

tration, not to do so., ¥Yet with & branch of a parent bank in
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Philadelphia, and another branch from & parent bank in Boston,
the dividing line between the districts being 80 drawn as to
separate into approximately equal amounts, the banking capital
of the City, New York would have from these two branches greater
advantages than any other city. Indeed these branches would
probably dominate the balance ol the respective districts,
measured by the volume of business done.

The law prescribes that the districts *shall be apportion-

ed with due regard to the convenience, and customary course of busi-

ness* and 1t becomes a question to consider how these terws are to
he construed.

Convenience.

Under this provision, *Convenience" beccmes a big word,

if the Mederal Reserve board, fully realizes and utilizes,all the

provisions of the 1law for the benelit of the people. The board

can do so, so that it will be lmuaterial where any oI the banks

are located, sc far as banking functions are concerned, and lo-

cality may be determined by accessibility, in the way of mail,

and transportation facilities. J?él
The Act provides that checks on member banks shall be -

accepted for deposit at par, This opens:a great field for the

utilization of current deposits, irrespective of the place oI

depocsit, As devosits constitute about 95ﬁ of the circulating

medium of the country, through the instrumentality of checks,

this form of circulating medium will have the same parity of

availavbility everywhere,as National Bank notegnow have. The

merchant in Dallas, Texas, may pay his creditor in New York

or Chicago, by his own check on his home bank, without any

"kick" coming as to "exchange charges.®
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It will not be necessary for the Dallas bank to maintain
large balances in other cities for "exchange purposes' nor as
basis Tfor asking rediscounts. The reserve bank oI ite district
is prepared to meet these demands, irrespective of its location,
and its drafr on such reserve hank will be accepted at par by
any other reserve vank,and hence by any meane¥ bank; consequently
by any denositor of a member bank,

Customary Course of business,

One is apt to regard the voliuume of vank valances as be-
tween two localifies, as evidencing the customary course of business,
and to draw the conclusion, that credit bank balances in cities are
Kept as the result of accumulations I'rom difTerences in trade) and
are held there to adjust these dilferences.

I supnose this is normally truse, and would ve true with
us, except for artificiasl consequences, which have resultedfrom
certain provisions of our banking laws, which have given prefer-
ential advantage to certain localities.

Due from Reserve Agents,

I refer to the provision of the National Bank Act, which
allows the debts of vanks in reserve cities to be counted and con-
sidered as legal reserve money by other banks. I venture the asser-
tion, though I have not accessible the data tc prove it, that if an
analysis is made showing the reserves of other banks held by New
York, Chicago and St. Louis banks, and to a lesser extent by other
Rexerve Cities, it will be Tound that balances argheld by banks in
those citiesfrom hanks in far distant points where the respective
comminities have little, if any. comuercial intercourse, thus

showing anything but the "customary coucrse of business, These
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balances have grown up primarily frowm the fact that they can be under
the law Ycounted as reserve,* andbecause of inducements held out in
the way of rediscounts, or interest on balances, and in many cases,
bhecause of friendly and personal relations between the respective
pank officers. That is, if these balances are not indicative or
commercial relations between the sections, 1t cannot be inferred
therefrom, that the product of one locality has found a market in
the other, and therefore is no criterion to judge *the customary
course of business,

By the Rederal Reserve Act, alter three years, this delect
of the law will be entirely remedied and 1t 1is therefore needless
novw to discuss how far this provision has been a coniributory cause
of financial predominance.

Volume of Exchanges.

Nor does it follow that the relative amount of the "kExchanges'
®hrough the swapping of checks by the banke &t the Clearing houses, in-
dicates the relative volume of commercial business done by the respect-
ive cities. It is impocsiple to determine from available data what
proportion of these checks originate at the locality where the ex-
change 18 made, and what propqrtion represents movements of coummodities
from one locality to another. It ks safe to say however, that a great
pcrtion of such checks revoresent exchanges of commodities or services
originating at far distant points, and that the checks given in settle-
ment may represent movements of commodities between other points en-
tirely distinct from the place at which settlement is finally mace.

For example, cotton snipped from Texas to New Orleans ror export,or
grain shipped from Kansas to Galveston,may be settled by a cneck or

draft on New York City or Chicago. and the "business" would be snown
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as a part of the volume of New York's or Chicago's Exchanges,
while 'in point of fact, neither city may have had any other
connection with the movement.

The same cause which creates the volume of the bank
balances in reserve cities,increases the volume of the"exchanges;
at the Clearirng houses. Checks in settleuent ol outside trans-
actions thus appear becausSe bank balances are there available,
thess baliances beilng created vy reason of the operation of 1law,
as before exnlained.

It follows thereforé,that in designating reserve distficts
and locaiing reserve banks, you cannct be governed by the voluue
of the exchanges at Clearing houses, as indicating the ¥Yconvenience
and customary course of business,

I would suggest tc the Committee, to induire concerning
the customary markets of the agricultural and industrial products
of the varicus sections, the channels of transportation they rollow,
to have statistics on the subject furnished to them by the Inter-
State Commerce Commission, to inquire as to the movements of cur-
rency to and from the various localities, and from the facts thus
gathered to deterisine “the custcumary course of businessV in des-
ignating the various districts,

If therefore the usual ccurse of businessg is not to be
deterwined by the amounts of bank balances kept, nor by the volume
of the *exchange" in any particular City, and one place igc equally
éonvenient as another'on wnich drafts may be drawn for the purpose
of effecting exchanges of commodities and services, the question
of locality may really resolve itself into one of accessibility,
and the »references of the several banks which are not located

in any reserv ity, a a > ' i ing (
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reasonably hecome the determining factor.

Benefit not dependent upon location.

Banks are put intermédiaries T'or the transfer of debts
created by trade and comuerce. They create no trade, they only
facilitdte the transfer essential to itvs proper development. They
are not producers, distributors, nor consumers. Thne member barnks
come ir direct contact with the participants in, and creators ol
socialvdevélopment, hut the reserve banks have no such contact,

The member vank nmst be the intermediary. The reserve bank oifers

no facilities Tor the transfer of property or service, except through
the member hank. Hence it follows that when mern ¢f varticular loca-
tions are clamoring for the establishment of Reserve banks in their
mic¢st, vecause of the volume of trade already developed there, and

itc assumed necessity for the preservatiocn and growth of that cevelon-
ment, they lose sight of the true iunctions of guch bank. The loccality
has nothing whatever tc do with the exercise of those functions, such
exercise devending entirely upon membership, the creation of commercial
paper, and the ability to preovide the required gold reserve against
lisvilities assumed. The membership is only a matter ol volition;
unless commercial paper 1s created by actual business, no proper demand
for the credit facilities of the reserve bank can exist, and unless the
required reserve 1is readily available, 1t 1is prima facie, if not ccn-
clucive evidence that the credit facilities of the community are al-
ready extended beyond the bounds of prudence, or., in other words that
the volume oI debts has assumed an unsafe proportion to the ccommunity's
capital employed. and should be restrained.

30 many Tigures showing the combinations of Capital, Surplus

and depceits in the diffevYent localities will be furnished ycu, that I
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do not bvelieve it will be precductive of any gcod, for me to add to
the nunber., I would suggest however, that ycu eliminate bank de-
pcsits - 1. e. Youe to other banks" entirely Irom consiceration
as bearing on the designaticn of boundaries, or lbcation of re-
serve cities.

Federal Reserve Bank of Washington, D, C.

There is one thought., 1in connection with the knotty problem

recented by the great prevonderance of the New York district, which

-

may lead tc a solution satiefactory to all parties,

I believe it tc be very undesirable to have any cne bank
so predorinant both in capital and resources, as to overshadow the
rest offhe system. I do not consider such a condition to be in
keeping with the spirit of ths law,

My thought ig tc have ol bank outside ol New York City.
with a caniftal of at least $25,000,000 and lccate this bank in
the Cipy cof washington.

Take intc the Washingron district such contigucus territory
as 1is ccnveniently accessible, including Baltiumore, say Yaryland and
Virginia,and offer the public or allot to the U. 3. whatever amoult
of capital may be necessary to make up the capital stock to what-
ever amcunt ma&y be determined upon, vut nct less than g25,000, 000,
in acccrdance with Section 2 of the Wederal ﬁeserve Act, Then des-

ignate nine cities additional, tentatively as the placss where Red-

@

eral Recerve hanks will be locatéd, and announce that the preferences
of the banks situated in the territory contiguous to these cities as
tc menmbership, would be Tollowed as I'ar as possibple "with due regard
to tha ccnvenience and cugtcmary course of businesa." If any City

thus designated did not show sufficient capital subscriptions by

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

preferences,to reach the minimum of 4,000,000 (on basis of &%)
then it would be time to consider whether the ccouwaittee would
offer the unsubscribed amount to the public or aliot it to the
U. 8.

The law seems to contemplate the designation of the reserve
cities,prior to the divieicn of the ccuntry into districts,

The Cities I would tentatively suggest are Boston. New York,
Pnilacdelphia, Washington, New Orleans, Atlanta, Chicago, St. Louis,
Nenver, San Prancisco, This would leave the Reserve board,.with &
margin cf two banke to readjust the districts, i experience demon-
strated this was desirabie.

In sdditicn to the reason £tated, cther advantages ol having
cne vank of equal predominance in washington. are that it will be un-
der the direct supervision of the Federal Reserve board, and in close
contact with the Treasury Department. Thro' 1its instrumentality the
board, or the Treasury, can readily make any transfer of funds it
may desire, and if 1t beccmes necessary to utilize foreign markets
in any way, for the negotiations oI loans or otherwise, the Iact
of its location in Washington,would associate 1t in the wmind of the
foreigner with the Government itseli, and the mocre readily enable
the ccordination and unity of ths whole system by the Board, for
any concerted or general movement acting thro' this bank, 1if

necessity required.
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The Chase National Bank

A.Barton Hepburn, NPIU Eﬂl‘k Jan., 8 ’ 1914,

CHAIRMAN OF THE BOARD.

Hon. Willlam G. lcAdoo,
Secretary of the Treasury,
New York City.
lly dear lir, Secretary:
I enclose letter from Hon., E. J, Hill,
which may be of interest in the consideration of the
subject you have in hand,
He says that Lis bank did §9,0C0,000 of
business last year with its New York correspondent, and
less than §350,000 with all Boston, and insists that
everything west of the Connecticut River should be in- T
cluded in the liew York district. gﬁf Z5
You may keep his letter if you choose.

Very truly yours,

\Wﬁ\/«\/
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January 12, 1914.

Ky dear kr. Hapﬁura:

1 have your letter of the Bih instant, enclosing a
letter from Hon. E. J. Hill relating to the organization of
the now currency systems. It will receive the due considera-«
tion of the Commities.

Very truly yours,

A. B+ Heplurn, Esq.,
chairEESEo! the Board,
e Natiomal Bank,
..ow York, N. Y.
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S(XTY-FIRST CONGRESS.

EBENEZER J. HILL,CONN. CHAIRMAN.

ARTHUR la.BATES.PA.

HERMAN . GOEBEL,0HIO. - - - I' ﬂ g
2

s v T House af Bepresentatives 2.5

JCHN N.GCARNER,TEX. .

WILLIAM A.CULLOP, IND. @onmittee o1
CiAS.S.GREENWOOD, CLeRK, . .
Fxpendilures w thye Treasury Department
Washington , B.C.

of beaibiean.
W@b{ﬁa’@mméa “Zfaye.d,*é )
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SIXTY-FIRST CONGRESS.

EEENEZER J.HILL,CONN.,CHAIRMAN.
ARTHUR %.BATES, PA.
HERMAN P, GOEBEL,OHIO.

YILLIAN, B MOKINCEY, 1L House of Represeniatives .S,
LA UL om: 1D, @umumitier ot
CHAS.S.GREENWOOD, CLERK.

Expeniditures in the Treasury Depariment
WWashington , B.C.
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FRANCIS L.HINE, President // //Ja.n 6,1914
[ ’ .

Reserve Bank Organization Committee,
Office of Chamber of Commerce,
New York City.

Sirs:

Supplementing the few words I addressed to
you on the 5th instant, I beg to submit the enclosed
memorandum contalning my suggestions as to the loca-

tion and extent of eight Regional Reserve Ranks.

Very resPe?I:TIIy,

President.

LQEDCIO

[b %Vk /;ﬁm”
) it
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Mailed in N.Y. Mailed in Mailed in E

6 P.M. Phila, 6 P.M. Boston € P.K

ARRIVES - ARRIVES ARR IVE\S '
Rochester, N, Y. 5:15 A. M.
1gdensburg, N. Y. 8:40 A. M.
Plattsburgh, N. Y. 5:35 A. M.
Olean, N. Y, ' 6:32 A. M.

' Burlington, Vt. 4:25 A, M. 4:25 A, M
Newport, Vi, ‘6:35 P. M,- 5:20 A, M~
Bennington, Vt. 1:20 A, M. 8:55 A, M
New Haven, Conn, X 10:20 P, M, 4:32 A. XM
Hartford, Conn, 12:47 A. M, 3:27 A, ¥
Springfield, Mass., 1:30 A. M, 2:30 A. M
Greenfield, Mass. 5:57 A. M. 3:50 A, M
Tyrone, Pa. 5:09 A. M. 3:53 A. M,

Altoona, Pa, 5:33 A. N, 4:17 A. M,
Sayre, Pa. 3:33 A. M. 3:43 A. M,
Scranton, Pa. 1:06 A, M. 6:08 A, M.
Baston, Pa. X 10:18 P, M. 3:59 A. M.
Hazleton, Pa. 6:43 A. N, 5:45 A. M.
Lock Haven, Pa., 6:30 A. X. 2:40 A. M.

"X" means same day,
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6% of Nat.

Federsl Including Nat.Banks Banks oap-
Reserve C:) capital & ital & sur-
Bank of States surplus in Plus in
millions thousands
Boston <:> All New Englend
except Conn. 136. 8,100,
New York City CE) Conne., N.Y. &
Northern New Jersey ;  40b. 24,300,
Philadelphia or‘j Southern N.J., Pa.,
Pittsburgh Del., Va., W.Va.,
M., Do Co 368, £1,480,
Chioago ‘ Mioh. Wis. Ill.
& Ind. Ohio, Kys 330. 19,800.
Atlsnta or @ NeCe, SeC., G8., Flao,
Xew QOrleans Ala.,, Miss., Tenn., La.,
érko. ToX., Okla-.. N. Mo 2156. 12.9000
St.Louis, Kansas czz) Missouri, Iowe, Kansas
City or Denver Nebraska, Colorddo - 145 8,700.
San Franeisco Ci) California, Nevada,
Utah, Arizona 94, 5,640,
Portland, sSeattle,, Wash., Ore., Idaho,
Minneapolis or CE) Montena, Wyoming, N.D.,
St‘ P&ul SODQ. e 1020 6.120.
Potalecscosssssel, 784, 107,040,
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Table showing amount of Capltal etock & surplus;amount of 8%

subcription;total reserve reqﬁired(lB-lS—le%); amount to be held

in vault(6-5-4%) divided into eight sections as suggested by

Pres. F.L.Hine,
(In millions)

**t*****¥*1 **ll'#**""P#'***.#*T"*."'*‘T*‘#**'*"*ﬂr#**‘#'#**"’”

Location| |Cap.& 6% Net Total Rzgegge

of F.R., Surpl ' Reserve | held in

BANK P%: |SubsoX. | Deposits|required | yuu}
BOSTON 1 135. 8,10C 509,668J 68341 33,747
NEW YORK 3 405 34,300 11,744,057 876,300 93,067
PHILA., or | 3 358 31.480 (1,318,343 174,668 58,333
_PITTSBG,
CHICAGO 4 330 19,800 |1,443,237| 303,576 67,858
ATLANTA or | 5| 815 | 12,900 | 636,613 78,954 36, 518
NEW ORLEANS
ST.L. K.C. |6 145 8,700 6&73,908| 94,481 31,494
or DENVER
SAN FRANC. ? 94 8,640 338,178 | 4€,103 15,367
PORTLAND |8 | 10 3 6,120| 517,035| 67,983 33,660

r 2.8, | S.isb) ol7,080 _ 81,288 | __ 88,950

MINNEAPOLIR _1784.| 107,040(7,169,018 (1,010,304 | 336,734
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Jarmuary 20th, 1514,

I beg to scinowledgs rocelpt of yours of the
10th emclosing,.ss stated, statenment dovering your
sugpestion for the establlsament of ’ Fodsraln 'eserve
Districts whioch will be treated as m; oxhiblt and filed
with the testimony at the hearing in Hew York.
Respectfivlly,

Secretaxy, leserve beak Organization Casmittee

George Fllsworth Kones, Fsq.,
145 Tast Thirty-Fifth Utreet,
Rew York City.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

145 EAST THIRTY-FIFTH STREET
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BOSTON /‘J
I hgve separated the New England States from ¢ o of

Kow York and suggested Boston as the seat of a Reserve Bank in order
t0 release some of the congested capital ani power now concentrated
in the City of New York.

A Branch Bank in Hartford would meet the needs of the
Conneotiount Valley.

KiW_YORK

If, by the 23rd February, the correspondence and general
knowledge of The Reserve Board Organisation Committee strongly in-
dicates that the great Trust Companies ani State Banks of the City
of New York and of the State in general are likely to bescome memdber
banks, I would decrease the district indicated on the map as the
district of the Reserve Bank of New York - that of the entire State
and New Jersey north of Trenton - and add to the distrioct of the
Reserve Bank of Boston that part of the State of New York north of a
line drawn from but exoluding the City of Binghamton, easterly to the
north line of the State of Conmeoticut, or, 1 would divide the state
north of the lines above named and the north boundary of the State
of Pemsylvania and add the territory east of a line drawn north and
south through the state immediately west of Syracuse, to the Reserve
Bank of Boston, and add the territory west of the north ani south
1line to the Reserve Bank of Cleveland. If this latter division
is made, I would place a branch of the Reserve Bank of Boston in
either Syracuse or Utica, preferably in Utica because of its o tton
and woolen milis and its lack of sufficient banking capital.

WASHINGTON

1 have suggestsd the National Capital as the seat of a
Reserve Bank with a district embracing Pennsylvania, New Jersey south
of Trenton, Delaware, karyland, Virginia and West Virginia which
furnishes the basis ($353,000,000; for a capital as large as that
of the Reserve Bank of New York in the belief that it would act in
the nature of an escapement in co-ordinating the several Reserve
Banks, and also, with the thought that the Secretary of the Treasury
might, in the exercise of the discretion conferred by the Act, con-
stitute it the principal reservoir for deposit of government moneys
from which transfers could be made to other Reserve Banks and dbadk
sgain with the greatest dispatch and with the least disturbance to
the general money market. I would not have any other Reserve Bank
become acoustomed or habituated to the use of government deposits.
if they became dependent on the use of such deposits it would soms -
what lessen the elasticity of the cwrrency.

Branch Banks undoubtedly would be established in Ihila-
dalphia, Fittsburgh and Baltimore.

Federal Reserve Bank of St. Louis
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The deposits now held by the Philadelphia Banks will be
greatly reduced vhen the provision of the Act for Collections
throughout the country becomes operative.

ATLARTA

To place one of the Reserve Banks in the South Atlantic
States would be like using yeast in meking bread, and as neoessary.

They are at the same time a one crop wuntry and a grow-
ing manufacturing distrioct and the need for increased credit
facilities are great. There secms to be no doudbt that a Reserve
Bank should be established in Atlanta with Branoh Barks at a point
in North Caroclina, in Charleston, Savannsh and kobile. This

- arrangement would greatly relieve the congestion of capital in

cotton dills in FHew York City and provide Poreign Credits for
Reserve Banks. Thelr orop of ootton is only a littlo less than
504 of the whols.

If the Reserve Bank Organization Committee should con-
sider that the needs of the district outlined on the map for the
Reserve Banx of Atlanta ocalls for a larger capital stock than the
indicated basis of $76,000,000 affords, they have the power, under
the Act, to allot to the United States such an amount of said stock

as sald Committee shall determine.

DALLAS or HOUSTOR

4As ove of the largest original sources of Cotton Bills
in the country, the needs of Dallas calls for the establishment of
a Reserve Bank in that ocity. Texas produced last year - crop
1912-13 - about 35% of the total cottom orop of the country - while
Oxlahoma added 1,057,000, Arkansas 805,000, and Louisiana 393,000
bales - about 15§ - making a total of about 50 of the orop of the
sntire United States produced in the district indicated on the map
for Dallas. The basis of $130,000,000 capital and surplus of
existing National Banks in the district furnishes sufficient capital
for a Reserve Bank.

The recent and enormous development of Texas and Oklahoma
seems to call for the establishment of a Reserve Bank in Dallas,
rather than in New Orleans, which, somehow notwithstanding its
commanding geographical situation has sllowed btusiness to seek other
channels. The exports of cotton from Hew Orleans dwring the orop
yoar - 1912-13 - were 1,350,000 bales against 2,459,000 bales in
1904-05 - a degrease of 1,109,000 dbales, or nearly 50%;while the
exports from Galveston were 3,217,000 bales against 2,304,000 bales -
an increase of 913,000 bales or about 40%. This, however, doss not
help Galveston for the cotton goes to foreign ports on through bills
of lading, and Galveston profits only by the stevedore and port -
charges. This may also be the case at New Orleans but I have not
exact knowledge. Reither have I at hand statistics of the grain

Federal Reserve Bank of St. Louis
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and other exports, but if a Reserve Bank is placed at Atlanta the
other one in the Southern States should be, in my opinion, 1in
Texas and not at New Orleans.

Bransch Banks suggested at San Antonlio and Houaton, Texas
and at FHew Orleans, la.

CLEVELAND

The distriot of tho Reserve Bank of Cleveland as in-
dlcated on the map would seem to be a natural one between the East
and the Middle West the only question in my mind being whether
the Reserve Bank should be at Cleveland or at Cinoinnati. As a
counterpoise to ths manufscturing interests of Kiehigan, Ohio,
and Indtame I have incinded the agriocultural products of Kentuoky
and Tennsesses.

Branch Banks are suggested at Cincinnstl and at Memphis.
Chiocago, St. Louls and San Franc isco need nc comment.
Branoh Banks suggested for St. Faul and Butte; Kansas

City, Omaha and Denver, Ssattle or Portland, Salt lake City and
Los Angeles.

Federal Reserve Bank of St. Louis
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In trying to divide the United States into eight Federal
Reserve Districts, we are mecting & peculier problem. The little
corner on the map embraeing ‘'lew York, Iew I'nglmnd and “ennsylvania
would contain 3800,000,000. of national bank capitel and surplus
as compered to & total of the United Stetes of 31,700,700,000. and
if we drew 8 line from Horth to South, ending in Rensaes City, and
8 line from there through St. Ilouis to the East, we find that this
gector, which ie less than a8 sixth of the area of the whole United
Stetes, would contain 51,860,000,000. as against the total of
31,700,000,00018

This shows clesrly the difficulty we meet in organizing
the remeining territory outside of this sector, for in order to
cover five~gixtha of theo entire territory of the United States,
there are only left 450,000,000, of national banking power., Of
these, 380,700,000, Would belong to Celifornia and sbout 330,0002,000.
to Tashington and “regon, 8o that for the whole remaining territory,
being twenty-six of the geographicelly largest states, therc remains
only a nationsl banking power of 3343,000,000.

8ix per cent of these 5040,000,000. would produce
320,000,000, of ederal Tleserve cepital, if fully psid, and these
320,000,000,, out of 102,000,000, would have to eover the two
Virginias, the two Carolinas, Ientucky, Tennessee, /Slabann, CGeorgls,
Florida, “ississippl, Toulsians, iAriansas, Cklehomsa, part of Kensas,
Texas, New ‘exico, Arizona, (Colorado, Utal, Neveds, 1dsho, lontans,

Wyoming, lebraskas and North and South Dakots,
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This admits of several conclusiona:

Pirat, that the finsnoial preponderasnce of the ortheaatern
angle of the Unifted tntes i such thrnt no matter how the cowuntry
will he divided, it will have to rely for its finsnocing largely upon
the bankines power of this mection of the comntry.

Yecond, thia helng so, that the fluldity of ored 't which
willl follow the development of dimcount rmrkets and which this law
is destined to hring about, muat depend upon the strength and ef-
ficlent organization of thia sectlon, and that consequently nny ate
tarmpt artificially to reduce this ntrength wonld of necessity weaken
the entire structure.

Third, thet in conatrieting the ‘edersl Seserve lanka, oare
ghould be taksn that the oenters of esch distriot are situated towards
the Sastern horder of th- lLentern districts, and towarda th orthern
border rather of *ha ‘outhern distriocts, b cause financially and
comnercinlly the dlrestion mnst of necensity be towards the financial
center, an! from an adminiatrative point of view, it is important
that these hranches be within the nearent poasidble reach of "ashincton.
The dintance to be covered hy asach head of a Pederal “eserve Hank or
by the menmbers of the Federal “eserve Roard nhould te reduced to a
minirun, as Por as feaaibls, while nembers of the branches lying fure
ther to the %est or onth would have to onrry the burden of traveling
a 1little “urther Mast or North %o the rneetings of the Yederal “egerve

Banks. Tor olestings and tranafors it will be equnlly important
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that the letter travel in the right direction, which in the majority
of the oases will ha to the Zast and Horthe

TeavinT aslde for a monent these general cuestions of prine
oiples upon which to proceed, I belleve that the best way of approach
would be %o hogin with California, &nd %o entahlish st the outaset
which o the tates are to hecome tribufaries to the Federal Bank
of 5an Fra oisco, in partiocular whethor l/ashington and Oregon are
to be hesded South or Veat, and whether lievada and Arizona are to be
hesded "eat or Fast. I bellieve the Tmeiflic Coant will have to be
treated as an entirely distinot distriot which generally will take
oare of itmelf., /s far as Oan Prancisco and her territory is con~
carned, branches of courss wil) have to hesd towards that city, snd
the theaory of having the remaining comntry gravitate towards the
Horthsaatern sngle would not apply to this diastrict.

LAfter heving decided upon the constitution of the Pacific
Cornt Paderal Reserve Niatriot, I he’leve the next step wounld be to
eatablish how: far 1t be possible to let the banking power of the
Jortheantern angle radiate into the poorer districts.

Dravwins s line from 5t Touis throush Nenver and following
the iaaiasippl from 3t. Tomis Sonuth, we might conutruod the rederal
Resorve District of “t. Youls which wonld inolude all the atates
covered by that sngle, excepiing Toulsiana snd the territory allotted
to jan Prancisco. This would give that diatrict an spproximate nate

ional banking power of 1193,000,000. Taking the ‘aatern horder-lines

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



o

Rep}oduced from thé Unclassified / Declassified Holdings of the National Archives

R

of Illinols and " imconain as the border-line for the lorthweatern
Federal Heserve Nistrict of Chicago, we would include in that diatriet
all the 'orthwastern states situat~d [lorth of the .it. Louis DNenver
1line, which would not have hesn allotted to the “an Francisco distriot.

The queation of the Yew Orleans diatrict is & perplexing
one, hacause Jaw Orleans does not lie in the right line of concentrae
tion. It is situnted too far South, and all concentration that would
take place by way of clearings, commnications, or hy way of meetings
of membdArs of branches at Hew OHrleana, would lead away from thae Nore
thern ocourse, ~hich, in moat cases, would bhe thely natural direction.
For inatance, &tlantg. Savannah would naturally tend North for their
trade and not south. ‘

I am thereroya rather reanching the conclusion that llew Ore
leans should not he a head-ofice but & branch, and that the hesde
office should he farther lorths How f2r that should de, and which
place that should he is vary hard for ze to dscide. 7he hest ny:item
wonld of courme ha prooured by having the iouthern distrioct. extend
as "ay Yorth ap poanible, 2nd making it as large a2 possidle, so as to
draw into the nystem some ~art of the richer Jorth, but 1t will probe
ably not he posaidble %to go further orth than the Ohio River, sand nuake
part of Yentucky and the two Virzinias the orthern border of the
Southeastern Aistriat. It has heen sugrested that this Federal %ee
serve Bank night be located at ‘ashingfon, which would have many ade-
vantagen, although the disadvantare would he that Yashington is not a
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comnercianl canter and that the “ederal Reserve Board would naturally

be under the daily influence of this Southeastern wing, while the

Fedoeral Reserve Board nmight prefer to be in a more protected position.
to make Richmond the Federsl Reserve Bank place or

It might prove the best solution’ to include !'arylend in the Southeast-

ern distriot and make 3altimore the seat of the Federal !ieserve Benk.

The atrongest aystem would of course bo secured if all the
banlance of the comntry would constitute one distriet, because this
would fornm thoe basias of a srsten o enormous strength. Inasmuch,
however, ags there gtill remain four Federal Heserve Banks to be
placed, this remainder of the country will heve to he divided into
Tour districtas. TIf 1t should he found feasible to divide the South
into two dintriots, it would be all the botter for the whole sountry,
becanse then this Northea :tern corner could be divided into three
distriotas only, and the fewer the Hortheastern distriots the stronger
the entire system.

In order tn divide the Jortheastern corner into four dis-
triots, one Pederal Kemerve Distriot might inoclude Michigan, Indiana.
and Ohio, to whioch probably ousht to he added sll, or at least the
Horthern part of Xentucky. In this case the Federal Feserve 3ank
would probahly be looated at Cincinnati. If Yentucky should be left
out, Clsveland might have a satrong olaim upon the sent of the Federal
Reserve 3anke.

The next Federal eserve ABank, the sixth, would be that of

2hiladelphia, inclunding Pennaylvania, laryland and Delaware a::d the
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Southern part of 'ew Jermey. The State of ‘lew York, Connecticut
and the orthern part of New Jergey would form the seventh, and the
New “ngland tates and aine would form the eighth Federal leserve
Ranke

In order to render feasible the division of the country
into districts, having each st leant & certain intrinsic finsncisl
powar, Tew York hes he~n reduced %o auch a degroe, under thiag plsn,
that two of tho larze Hew York hanks would esch have resources of
about twige the amount of the full perid capital stoeck of the [lew York
Federal Reserve Fenk. This ia an anomnly which, 1 nosaible, should
be avoided, bhecanse at hone and abroad the syatem would gain in dige-
nity and efficienoy 1f the !ew Vork diafrict could receive & more
adequate allotment of territory. This could possidbly he brought
about by Aividing the Southeastern territory into two districts or
by areating an addition=1l district in the Yest, in cage 1t should
be found that Oregon & Vashington would rather tie up to imnespolis
than San Prancisco. While it 13 fto he wighed that it may be found
practicable to oreate this additional Federal -eserve Niatrict and thus
to remove the necessity of esatablishing too many units in the Horthe
“aat, the damage done by too drastiecally cutting up this territory
might greatly he rednced 1f care be taken that by this cutting up
process the atahi*ity snd financial power of this [Jlortheast coner
be not interfared with, for if it should not he possible to d-velop,

in due course, asome digcount markets in this territory, there is no
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hope whistevaer that the system should ever develop in the remaindsr
of the country. Horeovar, the diffieulty must he overcows that
by oreating so large a number in this Northeast corner, the ‘“‘adorsl
resarve Board might find it extremely hard to hendle the questions
that will conms up heafore it for Aecis'on. From this point of view,
it is very desirable that, in an adninfistrative way, the edoral Re-
serve Benks will be prouped in five large divisions. There srould
be 8 Northeastern division, containing the Pederal “eserve Banks
of Tow “nglond, Mew York znd Philadelphia; a Horthwestemn division,
containing Chieago and Cincinnati; a “Southeantern diviaion, containing
Yew Orleans, with & Tederal Reserve branch at & point to be declided
upon, possibly “ashington or Baltimore; 8 Sonthwestern division, in-
oluding tt. Lounis; and a Pacifia diviaion, including Rawaii.

The Federal. Reserve Board wonld naturally desire to divide
1ts fanctiona and would probably nllot one 4division to one me:ber
of the Roard, the Comptrollsr of the Currency bheing in charge of
examinationa, auditing, supervision in genaral and of note issue in
particular. In order to enable the Federal Leserve Ranks of the
Hortheastern angle %o dovelop any kind of Joint discount policy,which
would be necessery to hulld up a discount market, it mi-ht prove sdvige
able thet lew York, Boston and Philadelphia form a coméittee of ftheir
own, and Chioago and Cincinnati would form a8 Tommittee. Such Come-
mittee would disounas questiona of policy and of metual asaictance

between the three or two “ederal "eserve 3anks, resnectively. If
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the “aderal Regerve Board wonld want to call upon the Northeastern
Staten, or the Northwestern itatesm for any re iscount operation in
favor of any other “ederal Lesarve jSank Natriet, it would commnie-
cate with these Jommlittees, and it womnld he left with each Committee
to apportion amongast its constftuents the amount ‘o be rediscounted
by sach Federal Reserva 3ank. In case of disarreement amongat

theae “aleral ieserve ianks, the “ederal Reserve Borrd itself .ould

dec’de how to apportion the anounts to ho re’iscounted. I belicve thet

by & aimple arrangement of this kind the objlects of the legislation,
which nreo the developnent of the fluidity of oredit and the oreation
of discount markets, would he greatly helped. Beonuse in thigs way
cooperation will be asoured between various financial districts, the
lack of which might othaerwliase prevent the necessary degrce of confide
ence in th~ stahility and power of the organizatiog, most essential
prerequisites for a snocessfnl operation of the sratom.

When publishing the weekly statencnts of the ‘ederal Reserve
Banks & Joint atatus of each division should be published in addition
*o that showing the condition of all divisions combined. In this
way not only s clearsr picture would he given which will be less cone
fusing than the statemont of eight Vedsral Reserve Banks, but at home
and particularly sbroad the larger figureswill oresate more confidence
and will be hetter nndaerstood.

If either the Southeast or tho forthwest shomld he divided

into two sections, these would of course form one administrative divie
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sion and operate exastly on the same lines a&s here suggested for
the Northeast.

In venturing to submit these ideas, I hope they will be
looked upon as suggestions only, and very hasty ones at that. I
am fully aware of the faet that the state line cannot be observed
in all cases where I have dealt with States.

Speaific knowledge of local conditions, such as the Organi-
zation Committee is about to asquire, would be apt to lead to & modifi-

cation in many respects of the thourhts as here expressed.

L.
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GEORGE MASON LA MONTE

35 NASSAU STREET

NEW YORK

January 10, 1914,

Hon. Willlam G. McAdoo,
Secretary of the Treasury,
Washington, D. C.

Sir:-

In accordance with your request at the
hearing held recently in the Chamber of Commerce
in this city, I am sending you my suggestion for
the location of eight Federal Reserve banks, and
have based my figures upon the 1912 report of
the Comptroller of the Currency.

In working this out I regretted to find
that the two western sections or divisions cover-
ed such a very large amount of territory. Never-
theless, after a careful study of the figures
I am inclined to think that this cannot be helped.

The figures I give in the enclosed memo-—
randum represent the capital, surplus and undivided
profits of all the reporting banks in the various
sections,

I enclose herewith a map and a memorandum
of the banks reporting in each State surrounding
each Federal Reserve bank and a summary for each
of the eight cities mentioned.

If I can be of further service to you in
this connection I should be glad to have you call

upon me, and I am,
Respactfully,
%// 4
ali,

Commissioner of banking and surance
for the State of New Jersey.

Federal Reserve Bank of St. Louis
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New York:
New York, 887,200,000.00
New Jersey, —one half- 59,000,000.00
946,200 ,000.00
Boston:
Maine, 29,700,000,00
New Hampshire, 20, 500,000.00
Vermont, 16,200,000.00
Massachusetts, 238,000,000.00
Rnode Island, 36,500,000.00
connecticut, 68,700,000.00
409,600,000.00
washington:-New Jersey one half, 59,000,000.00
Penmsylvania, 585,8600,000,00
Delaware, 12,000,000.00
Maryland, 69,000,000.00
Virginia, 51,600,000.00
West virginia, 36,300,000.00
District of Columbia, 27,200,000.00
&40, 900,000.00
Atlanta:
North CarOlina, 26 ’600 +000.00
South Carolina, 28,200,000.00
Georgila, 69, 3%00,000.00
Florida, 13,800,000.00
Alabama, 36,300,000.00
Mississippi, 23,600,000.00
Louisiana, 38,000,000.00
Tennessaa, 40,800,000.00
281,600,000.00
Chicagg:
nio, 179,500,000.00
Indiana, 83’%0’000000
Illinois, 262,300,000.00
Michigan, 754 900,000.00
Kentuckyn 55,800,000,.00
656 ,900,000.00
St. Louls:
Arkansas, 21,700,000,00
Wisconsin, 57 4300,000,00
Minnesota, 67,300,000,00
Iowa, 91,000,000.00
Missouri, 162,700,000,00
400,000,000.00
Omanhas
N DaKOta’ 18’400 ’OOOQOO
Se. Dakota, 16,800,000,00
Nebraska, 44, 400,000.00
Montana, 18,800,000.00
wyoming, 5,700,000, 00
Kansas, 47,900,000,00
Colorado, 29,900,000.00
New Mexico, 4%,900,000.00
Oklahoma, 30,600,000,00
Texas ? 117’ TOO’OO0.00
335,100,000.00
| S8an Franciscoj
i Wwashington, 37,700,000.00
Oregon, 25,900,000,.00
California, 196,200,000,00
Idanec, 9,700,000.00
Utan, 12,300,000.00
Nevada, 44500 ,000.00
Arizona, 4,700,000.00
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Mew York,
Boston,
Washington,
Atlanta,
Chicago,
St. Louis,

Omaha,

san Francisco,
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946,200,000, 00
409 ,600,000.00
840,900,000.00
281,600,000,00

656,900,000.00
400,000,000, 00
335,100,000.00
291,000,000.00

4,161,300,000,00
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On behalf of the Orgemization Com- ——— 
mittee 1 bag to acknowledge the receipt of
your letier of the 15th inclosing, as stated,
four copies of an cutline map of the Unlited
States with sugpested division of the country
into distriets; also lstior giving the roa-
sons for sich sugzestions, und tables giving
figures za to populatlon, e4ic.

In ranly } bey %o advias ithat thess
axhivits wil) bte subritted fo wnd cous idered
vy tim Comcittée in datermining these quos-
tious.

Respoact ful'ly,

Secrotary,
Resorve Bank Crganization Committee.

Mr. Harbert C. Harshall,
27 Cedar Street,
Kow York, N. Y.
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HERBERT C. MARSHALL,
COUNSELOR AT LAW,
27 CEDAR STREET,
NEW YORK.

New York City, January 15, 1914,

Hon, William G, licAdoo,
Secretary of the Treasury,
Washington, D.C,

~and= ANSWIRED
Hon, David F, Houston, 4931?1ﬁ91%
Secretary of Agriculture, %ﬁ“(%fi{j
Weehington, D.C, ALY

Dear Sirs:=-

I beg to send herewit» four copieeg of an outline magr of the
United States, each with a different division of the country intc
districts, but with most of the districts substantially the same in
all.» Acconpanying these maps, there is a long letter directed to
The Reserve Bank Organization Coumittee, giving reasons for the sug-
gested divisions, and four tabkles giving figuree ag Lo population,
arca and banking capital of the various suggested districts.

I should like to have gone farther and made some estimatecf bank
capital other than that of National Panks and alsc to have made some
discusgion of the the variety of industry shown in these varicus dis-
tricts, such as is of course in a measure aesirable for smooth working
of the system being installed. But such an extended discusesicn would
kave reguired & good dedl of time, ana the locating of centers ¢f in-
dustry, mining etc,, ¢n the maps would rave greatly encumbered them,
As the naps stand, they are sufficient to support the argument in
favor of following "natural boundaries", and that was the chief point
in view in preparing the magps and the accompanying letter,

A full set of the maps is enclosed in the larse envelope aadressed
to Secretary McAdco,

Yours very iruly,

, ; o - :
« ) - i . i A A
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HERBERT C. MARSHALL,
COUNSELOR AT LAW,
27 CEDAR STREET,
NEW YORK.

New York City, January 10, 1314.

To The Reserve Bank Organization Committee,

Washington, D. C.

Dear Sirs:-

In connection with the task undertaken by you, in accordance
with the requirements of Section 2 of the “Federal Reserve Act", to
"designate not less than eight nor more than twelve cities to Dbe known
as Federal reserve cities, and diwide the continental United States,
excluding Alaska, into districes, each district to contain only one
of such Federal reserve cities", with the special provisoc, "that the
districts shall be arportioned with due regard to the convenience of
business and shall not necessarily be coterminous with any State or
States", it may not be amiss to urge the importance of giving much
consideration to certain natural lines of division between different
sections of the country.

In establishing the political bodies that have ultimately
become states, both under old colonial grants and under acts of Congress
since the adoption of the Constitution, the general outline of each of
these politicul communities has regularly been determined before any
considerable number of inhabitants has moved into the district, it
being necessary that there ghould be some definite division of land
and security of tenure to attract settlers; and in consequence bound-
aries have usually been determined by the purely mechanical method of
following meridians of longitude and parallels of latitude, rather
than by the ultimately more desirable method of including within each

of the prospective states some economic and social comnrunity, such as
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the easiest and most direct routes of travel and the later agricultural,
industrial and commercial development of the district should determine,
Even if there had been full appreciation of the importance of making
the political communities, subsequently to become states, conform
aprroximately to future social and economic communities, it would not
have been possible at that time, with the existing inadequate knowledge
of the resources of the various sections, to foresee the location of
centers of industry, trade and population; and it was perhaps inevie-
table that the state divisions as originally laid out should with the
development of the country fail to conform to any sort of ultimate

real division of the people and their interests. With the latitude
allowed by the "Federal Reserve Act", however, it will be possible to
make the proposed reserve districts conform much more closely to
natural lines and divisions than do the existing states, thercby
making them "regional", not merely in extznt of territory, but also

in conforming to "natural boundaries" and in serving "the convenience
and customary course of business".

In designating the cities in which Feaeral reserve banks shall
be organized and in fixing ths geographical limits of the Federal
reserve districts, the committee will of course endeavor to gelect
large centers of population with important banking interesis as such
cities and will no doubt include with each ciily as iis gariicular
district such aajacent territory ag’is in an especial degree commer-
cially tributary to that ciuy. In the division of counsel as t¢ what
cities are of importance and may be expected to be of importance in
the future in the bvanking and commercial world and as to what outlying
districts now are and may in the future be expected to be tributary to
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each particular city, it will perhaps be of assistance to recall
certain well recognized principles which could not fail to receive the
approval of all, Briefly stated, some of the more imgortant of these
principles are the following:-

(1) Large centers of population should be as nearly as pos-
sible the centers of the variovus districis, and boundaries should
follow the lines of the more sparsely seltlsa regions.,

(2) Water-sheds and boundaries of river systems are usually
sparsely inhabited, and transportation across them is usually diffi-
cult. Water-sheds should therefore ordinarily be boundaries. This
.is particularly true of the great Continental Tivide betwecn the lliss-
issippi Vallsy and the Pacific Coast and of the Agpalachian Water-shed.
It is true in lesser degree of the water-shed bounding the Cocnnecticut
Valley on the west and of that between the Valley of the Columbia on
the north and the territory lying to the southward. It is only in a
measure trueof the water-sheds between the rivers of the Atlantic
Coast Plain and betwsen various branches of the Mississippi Systiem,

(5) River valleys usually constitute economic communities and’
should either alone or in combination with others constitute such -
districts or divisicons. Good examples are the Cplumbia, the Sacra-
mento and San Joaguin, the Upper HMississippi, the Upper Missouri, the
Upgper Ohio, the Tennesee and Cumberland, the Hudson, Delaware and
Susgquehanna.

(4) 1In some instances, rivers are so large or so difficult
of passageas to serve better as boundaries, particularly where the
entire river ¥alley cannot be included in the same division. Examples

are the Lower Mississippi, the impassable Grand Canon of the Colorado,
Digitized for FRASER
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possibly the Lower Ohio, . Even in such instances, however, the mouth
of any such river is apt to be such a center of populatiion and tradse
as to make it desirable that both sides of the river at that point
should be included within the same political diviegion, and perticularly
within the same banking district. New York City and the near by
cities of WNew Jersey suffer much business and other inconvenience from
their division into serarate rolitical and legal jurisdictions, and
other centers of population similarly situated suffer from similar
ipcbnvenience only in lesser degree, New Orleans and‘the adjacent
region about the mouth of the Mississippi escape this inconvenience

by being included entirely within the same 8tate of Louisiana., In
defining the boundaries of the Federal reserve districts, state bound=
aries will no doubt be ignored, where they pass through large centers
of porulation, as at several points on the Atlantic Sea Board.

(5) The location and direction of great railway systems, as
one of the principal indications of the "convenience and customary
course of business", will of course be an element of very great import-
ance in designating Federeal reserve cities and in limiting the bounda-
ries of districts, These however usually feflow the course of large
rivers, do not often cross water-sheds of even minor importance, and
usually radiate from large centers of population and connect them with
more syparsely setiled regions in the vicinity. Railway traffic and
chmupication generally are therefore in large measure determined by
"natural boundaries", particularly the more important water-sheds; and
'these same boundaries will undoubtedly control in the future, Such
boundaries are the real element in cotrolling communication, rather
than meridians of longitude and parallels of latitude.
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(6) In order that each reserve district may as far as possible
within itself be capable of meeting its own local demands for banking
accoussodationse, particularly seasonal demands, it is desirable that
each district should include a considerable varisty of business inter-
ests, af least to such extent as is consistent with reasonable com-
ractness of territory and convenience in other respects,

In accordance with the foregoing consideraticns or principles,
I have attempted a division of the country into districts, and I beg
to submit the results on four separate outline mars of the country,
with the lines of division indicated thereon, Four separate maps are
submitted, because, while the gensral division is the same in all,
there are some very congiderable differences of detail that can betier
be presented on separate maps.

In general, all New England as far west as the water-shed of
the Connecticut River, substantially the iine of the Green Mountains
and the Berkshire Hills, constitutes one district, the territory be-
tween that line and the Mississippi River constiiutes five districts,
the territory betesen the Mississippi River and the Continental Divide
constitutes three districts, and the territory west of the Continental
Divide constitutes one district, making ten districts in all. A
élight variation from this general division on all the maps is to
permit the districts at the headwaters of the Missiseippi and at its
mouth to cross the river, as seems to accord with greater convenience
of business,

In view of the concentration of bankins capital, and of popu-
lation as well, in the north-eastern part of the country, the districts

D@MaﬁmmeEQn that section are somewhat small and compact in area, although the

http://fraser.stlouisfed.org/
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total banking capital in each of these districts is considerably larger
than of other districts, as app:ars'from the tables given below, The
districts in the West and South are necessarily large in area, some
of them large in population, because of the comparative lack of banking
carital in that part of the country. The districis west of the Misg-
igsipri River are of much greater length from easi to west than from
north to south, the greit railway systems in that region running from
east to west, both because of the usual direction of traffic between
the larger cities and the rural districts and because of the usual
direction of the rivers tributary to the Miséissippi. The head-waters
of the Mississippi and of the Missouri fall naturally within one dis-
trict, although it becomes an extremely long district from east to
west, because of the usual course of comnunication and business in
that region, as indicated by the course of the three or four great
railway systems that furnisﬁ@hn@means of communication, The territory
west of the @cntinental Divide will certainly at the present time be
included within a single distridt, although its area is more than one-
fourth that of the entire country, both because of its comparatively
small population and because of ‘its somewhat limited bank capital.
With the very rapid growth in population in that region, however, it
is but reasonable to expect that the Valley of the Coluwpbia will be
made a separate district in the not very distant future,

Upon two of the maps herewith submitted, the district including
New York City is made to embrace a strip of Western New England, sub-
stantially allr(possibly entireiy all)‘of New York Staﬁe, all of New
Jergey, end all of Kastern Pennsylvania, in other words the valleys of

the Hudson, Delaware and Susquehanna and adjacent territory. One very
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important reason for including such & district embracing some 50% of
the entire capital (and surplus) of all the national banks of the
country, aprroximatsly $560,000,000, and some 17,000,000 of population,
ig the large banking interests here centered and the desirability that
the reserve bank hers located will on the basis of gix per cent of the
capital and surplus of the naztional banks of the district be substianss
tially as large as any of the constituent banks. Moreover, as appears
from tables 1 and 4 below, the area included within the district will
even then be, next to New England, as small as any other district.

For the same reason, the sugre stion is made ¢n map 1 that the Chicago
district be made large encuszh to include $230,000,000 of national tank
capital, in accordance with which the capital of ite reserve bank will
be almost as great as the capitel of the lergest ¢f its constituent
banks., Moreover, in view of the usual course of business and the
usual course of communication, there will perhaps much reason be found
for including all this territory in the New York district and for
including wiﬁh Chicago the greater part of Iowa, as indicate oh map 1.
If it be thought undesirable that any one distfict ghould include go
much as 30% of the entire national ‘anking cepital, the limitation of
the New York district 1o only a part of New Jerswy and i.s entire
excluesion from Pennsylvania, as on maps 2 and 3,‘is suggested, The
district would then include arproximately $380,000,000 of national
banking capital, approximately 20% of the banking capital of tle entire
country. There seems no valid reason whatever for extending the New
York district beyond the Appalachian Watershed, so ag to include
Western Pennsylvania, on the one hand, or to limit it substantially to

New York City on the other, The latter sugrestion would entirely
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sacrifice the advantage of bringing a certain =mount cof outside terri-
tory into imﬁé&;gte touch with the large banking capita;fcentered in
New York City, wi%@Put any possihle compensating advagfége.

The region ;%out the beadwaters of the Ohio. is a bvanking
(Mdd business center of much importance; and reasons will undcubtedly
be advanced for 1nclud1ng ib in a district w1th Phlladelphla on the
one side or with Chicago on Lhe other, Jjust aﬁ reasons have already
been advanced for including ;:§or+1on of its at least in the same dis=-
trict with New York City. The?e is howevér in that region about one-
ninth of the entire national bankipg capltal of the entire country,
rarticularly if that pertien of Kenggﬁky adjacent to Cincinnati be
included, and the banking capital and’bu51ness interests there centered
are almost as great as those xhlch cen%er gbout Chicago.

In other respects, the £1v151oné%1ndicated on the maps herewith
submitted perhaps sufflcientlf explain tbégselves. In general, state
boundaries have been followeﬁ, egxcerpt wher 1:‘here seem to be a good
d:zal of reason for suggeating a different llﬁe of divisicn, The 37th
parallel of latitude seems to serve as an excé%lent (or at least an
approximately correct)aa1v1d1ng line for the s&%thern part of the Miss=-

isgippi Valley, 1nasmnch as it crosses Southern Kintucky, passes near

the mouth of the Ohﬁ% crosgses the Ozark Mountalns and follows the

»)‘ﬂ,(

boundary line of Oilahoma and Xansas, Northern Ken%ucky is probably

more closely conaectud in its businesge interests with Gan01nnat1

Louisville and tne North, while Southern Kentucky is }robaly more

closely conneqted with Nashville and the South. The railroad lines

80 indicade. ; Four tables and four maps are submitted herewith,
Yours very truly,

’?{/7
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Table 1 corresponding to Mayp 1.

District. Area, Pogulation, 10 yr. Nat'l Bank
sq. mi, inc. Qgﬁital.
1 New Englaad (exc. wn.part) 60,000 6,000,000 174  4150,000,000
2 New Yo;k;hﬁew Jersy, Penna. 100,000 17,000,000 25%r’; $560, 000, 000
5 Maryland, Qirginia, Carolinas 125,000 7,500,000 Qﬁ% $100, 000,000
4 Headwaters of bhiq River, 90, 000 8,500,000,*;18% $190, 000, 000
5 Mich.,Ind.,Ill., iBWg. 200,000 13,500,000  11% $2%0,000, 000
6 ﬁo.,Kan.,Nebr.,pt.Arkffpkl. 430,000 8,590?000 135% $135,000,000

7 Xy.,Tenn.,Ga.,Fla.,Ala.,Miss. 310,000 123600,000 15% {105,000, 000
8 La.,Tex.,pt.Ark.,Okl.,N.M,~RE 440,000:§j7,000,000» 305% $100, 000, 000

9 Wis.,Minn,,Dakctas, Montana, x%ﬁ0,0QO 6,000,000 25% $90, 000,000
RN . , !
10 Pacific Coast 818,000 6,000,000  75% $1.0, 000, 000

Tabhle 2 correﬁﬁondinéﬁto May 2.

; i

1 New England (exc, wn. pagfi 60,0002% 6,000,000 17% $150,000, 000
2 Yew York and part New Je;sey 60,000 ‘11,000,000 27% $380,000,000
3 En.Penna,Md.,Va.,pt.@f}. 85,000 ligooo,ooo 20% $250, 000, 000
4 Headwaters of Ohio River, 90,000 3,500,000 18%  $190,000,000
5 Mich.,Ind.,I11. ;‘“ 145,000 11,§go,ooo 1455 $205, 000, 000
6 Iowa,Mo.,Kan.vgébr.,pt.Col. 330,000 8,5§g,ooo 10%  $140, 000,000
7 Ky.,Tenn.,C%rglinas and Gulf. 390,000 15,500%900 15% $125,000,000
8 La.,Tex.,Ark.,Okl.,pt.HJL. 545,000 9,000,3&9 356 $120,000,000
9 Wis.,Migﬁ},Dakotas, Montana, 460,000 6,000,003&% 25% £30,000, 000

10 Pacif;é Coast. 810,000 6,000,000 'E?Q% $150,000,000

It is to be noted that ithe 10- ygar growth of poyulatfdﬂ~fcr the
Western Gulf states in this and the following tables is somewhat excess-
ive because of including Oklahoma, which was really opened up for set-

tlement in large part in that decade. 507% would probably be a more
accurate estimate of the 10 year increase of gopulation,
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Table 3, corresyonding to Map 3,

Digtrict, Area. Population 10 yr, Nat'l Bank
. 8q. mi, 1910, inc. Capital.
1 New England (exc. wn. part) 60,000 6,000,000 17% #1;6 000, 000
2 New York and part New Jersey. 60,000 11,000,000 275 $380 000, 000
3 En. Penna.,Mﬂ.,Va.,pt ¥.J.,¥.C.120,000 11,500,000 2o%ﬁﬁﬁ $260, 000,000
4 Headwaters of‘tho (incl.Ky.) 110,000 9,500,000 ;z% $200, 000,000
5 Mich.,Ind.,Ill.,;%uWis.,Ky 155,000 12,200,000 ffia%' $215,000,000
6 TIowa Mo.,Kan.,Nebr.,pt Col. 380,000 8, 500, 096 10% $140, 000,000
7 En. Gulf, excl.pt. Ky.,N G, 535,000 13,ooo,ooo 1576 $105, 000,000
8 Wn. Gulf, excl.New Orleansf 535,000 8 gno 000 35% ? $110,000,000
9 w1s.,Minn.,bakotas,Mcntana.'h . 460,000 6 , 900,900  25% $90,000, 000
10 Pacific Coast. . 810 ooq v 6,ooo,ooo 75% $1.30; 200, 000
N,
;ﬁ'ﬁ Y
Table 4, correquﬁdiné%to Map 4.
ﬁf 3
District, & Area, pulation. 10 yr. Nat'l Bank
ﬁﬁ sg. mi, 3%2__ inc. ~Capital.
1 New England (exc. wn. p%yt) 60, 000 ’,dﬁprOOe 17% $150, 000,000
2 New York, New Jersey,,ﬁh Pa., 100,000 17, ooo;ooo 25% $560, 000,000
3 Marylend,Virginia, Ca?olinas. 125,000 7,500, dgo 13% $100, 000, 000
4 Headwaters of Ohié (incl.Ky.) 110,000 9,300, odﬁ 17%  $200, 000,000
5 Mich.,lnd.,lll;f;t Wis.,Ky. 155,000 12,200, 000" x 13% $215,000,000
6 Iowa, uo.,Kan.,Nebr.,pt.Col. 380,000 8,500,000 %%g% $140, 000,000
7 Tenn.,Ga.,xla.,Ala.,Mlss. 295,000 11,000,000 1}% $50, 000,000
8 anpéuig.%iici. New Orleans. 535,000 8,500,000 55523 $110, 000, 000
9 Wis.,gﬁhn.,nakotas,Montana. 450,000 6,000,000  25% %% $90, 000, 000
10 Pacific Coast. 810,000 6,000,000 75% %§150,ooo,ooo
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March 26th, 1914.

Bir s

As requested in vour latter of Harch
24th, I have given instructions that pages
8 to 18 and the 4 additional tables enclesed,
therewith, are to be substituted for pages 8,
9 and 10 of the dbrief previsusly submitted cone
taining suggeetions regarding the division of
the country inte Faderal Reserve Districts.

Respectfully,

8ecretary,
Reserve Bank Organization Committee.

Mr. Herbert C. Marshall,
27 Cesdar 8Stireet,
New York City.
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HERBERT C. MARSHALL, @
COUNSELOR AT LAW,

27 CEDAR STREET,
NEW YORK.

Wew York City, March 24, 1514,

Reserve Bank Organization Comniitee,

Treasury Department,

Washington, D.C,
Dear Sirs:-

Under date of January 10th, I wrote tc your committee making
certain sugsestions regarding the division of ihe country into
Federal Reserve Districts, and enclosing four maps showing the sug-
gested divisions. .

It has becn my desire to presrent certain yphases of the matter
more fully than they were ypresented in that letter; but it was not
£088ible tc give sufficient attention ito the matter until within the
last few days. I have now however be.n able 1o add several pages 10
what was presented before; and I beg to present the same herewith,

If you will kinaly cancel the last three pages of the foruser
letter, rages 8, 9 and 10, and will substitute in their stead the
enclosed rages 8 to 18 and the four additional tables of tabular
matter, it will make a much more satisfactory presentation of the
entire subject,

Yours very truly,
. /,,«-a %( [ 72
Wf < ,

ANSWERED
MAR 26 1914
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sacrifice the advantage of bringing a certain amount of outside terri-
tory into immedid&te touch with the larse banking capital centered in
New York City, and would make the reserve bank altogether toc small to
serve as a real factor in the great banking activities, either foreign
or domestic, centering in New York City.

The region about the headwaters of the Ohic River is & banking
and business center of muchn importance, and this in combination with
the adjacent Lake region seems fully entitled to recognition as a
serarate district, Reagong are being advanced for including this
region with MNew York or Philadelphia on the cast or with Chicagd on
the west. There isg, however, in this region more than one=-tenth of
the entire national banking capital of the country, even when conféned
to the smallest dimensgions indicated on the maps herewith submitted,
approximétely oneg-ninth of such capital, if that portion of Xentucky
adjacent to Cincinnati is included, and more than one-eighth of such
capital, if Toledo, Detroit and adjacent territory are included.

Since this region isseparated from the eastern cities by the mountain
chains of central Pennsylvania, since it is not in any sense tridutary
to Chicago and its banking and business intdrests are substantially
equal to those which center in Chicago, and since the country is to be
diwided into at least sight districts, it secms inevitable that this
region should constitute oneg of them. As to whether Pittsburg or
Cleveland shall be the location of the reserve bank will perhaps
derend upon the extent of territory included in the district, the
former being a more important banking center at the presnt time, but
the latter being a mere rapidly growingcity and being more centrally

located with reference to the Lake cities.
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Whether the New York district be made larger or smaller, it
secems inevitablse that there should be an additional district on the
Atlantic seaboard to the southward of that district; and it seems
equally inevitable that there should be two districts embracing the
southern region bordering upon the Gulf of Mexico, The Atlentic
seaboard district will ofcourse be lecated farther north or‘farther
south, according to the greater or less extent of the New York district;
but the Appalachian mountain ranges constitute a real barrier to com-
munication with thé interior as far south as northern Georgia, and
render the coast states in a large measure a separate business community.

Twenty or thirty years égo, the Gulf states would hardly have
been thought of other than a single business comnunity centering in
the predominant commercial city of New Orleans. Within the last gen-
eration, however, the Missiseippi has ceased to be thé principal highe
way of commerce to the northward, and the rapidly growing centers of

in the interior,
ropulation are/at a distance fromn, rather than bordering upon, that
river. Perhaps largely because of the uncontrollable flocde of the
river, it has become a boundary between two business distriets, rather
than the principal highway of commerce within a single district; and
the industrial development of the interior to the eastward and the
agricultural developmeni of the interior to the westward have accene
tuated this division into two business-communitiés.

In order that the Eastern Gulf district shall havejﬁubstantial
amount of bank capital, say, approximately $100,000,000 of national

bank capital, hetween one-~fifteeath and one-twentieth of the entire

national bank capital cof the country, as appears from the tables here-

with submitted, it is essential that it extend as far north as ths
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gsouthern boundary of Kentucky, or perhaps the thirty-séventh parallel
of latitude, If the reserve bank is to be located at Atlants or at
Birmingham, and particularly if it should be located at New Orleans,
the business affiliations of Louisville, Newport and other citiee in
Northern Kentucky will certainly be rather with the districts to the
northward., Moreover, the vicinity of the thirty-seventh parallel
gseems to be the most srarsely settled portion of that immediate region,
a8 well as containing a rather important watershed, with little railway
communication acrose it,

In order that the Western Gulf district shall have substantially
an equal amount of banking capital, it is essential that it extend as
far north as the thirty-fifth or thirty-seventh parallel. The
thirty-seventh parallel is the boundary line between the states of
Oklahoma and New lMexico on the south and Kansas and Colorado on the
néathﬁ is substantially on a watershed line fhroughout and passes
through the most sparsely ssttled part of that region. Obviously, it
should constitute the boundary line, unless the business relations of
central Oklahoma are found to be predominantly with the territory to
the northward, or the district tov the northward would be dispropor=
tionately small, because of the amount of territory in that region

| alleotted to the Chicago district. Maps 2, % and 4 show the boundary
at the thirty-seventh parallel, the 8tate of Iowa being entirely!:?
included in the district to the northward; and Map 1 shows the bound-
ary at the thirty-fifth parailel, the State of Iowa being transferred
from the district to the northward to the Chicago district. The busie
ness affiliations of Oklahoma should however of course determine
whether the boundary be located at the one parallel or at. the other..
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The suggested district embracing the headwaters of the Missis-
gipri and Missouri Rivers, including also the Upper Peninsula of Mich=-
igan, is perhays the most clearly defined district of the Mississippi
Valley. On the north the Canadian border, on the east Lakes Superior
and Michigan and on the west the Continental Divide form clearly
defined boundaries. There might perhaps be some question whether
the western boundary of this district should not follow the Montana
state line rather than the Continental Divide, particularly in view
of the fact the City of Butte and the large copper mines and smelting
works, the principal industries of that entire region, lie within five
or ten miles of the Divide; but it will probably be found that the
business relations of Butte and the adjacent district arec rsther with
the Columbia Valley and the Puget Sound cities, rather than with Min-
neapolis and St. Paul, the nearest cities of importance to the eastward.
The southern boundary of this district, for a distance of apvroximately
500 milee in the western part, falls naturally upon the forty=-third BAC
parallel of latitude, this parallel for substantaally that distance
following closely the important southern watershed of the Upper Missouri
and being crossed by not more than three or four railroad lines, al=-
though throughout the greater part of that distance there are important
parallel lines both to the northward and to the southward. Throughout
the greater part of the distance, moreover, this parallel serves as &he
boundary between the States of Nebraska and Scuth Dakota; and the
region is one of very little present or prospective populstion. Con-
tinuing toward the eastward, the southern boundary as far as the Mis-

sissippi River might continue to follow the forty=-third parallel or

might follow the northern boundary of Iowa; and from the Mississippi
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to Lake Michigan it should either continue directly to the eastward or
should trend to the northward, following such route that the entire
rorulation center immediately about Milwaukee shall fall within the
Chicago district, with which its commercial relationg are of ccurse
much closer than with Minnespolis and St. Paul, which will of course
be the location of the reserve bank of the northern district.

The northern and southern boundaries of the Great Plains
district, embracing Missouri, Kansas, Nebraska and adjacent territory,
have alrecad: been discussed. The wegtern boundary should of course
be the Continental Divide, and the eastern boundary should be in the
proximity of the Mississipri River, being determined somewhat by the
greater or lesg extent of territory allotted to the Chicago District.
The commercial relations of the greater part of Iowa are perhaps closer
with Chicago than with any city to the westward; and it would seem that
the greater part of that state . should fall within the Chicago district.
The choice of the Federal reserve city will perhaps lie between St.
Louis and Xansas City, the former being a more important banking
center at the present time, and the latter being more centrally located
for the district and being a more rapidly growing city. Denver has
hesn frequently sugee sted as a suitable location for a reserve bank;
but it is difficult to find sufficient ground for such a selection.
There is not another city of more than 50,000 inhabitants within a
radivs of 300 miles, and only one city of more than 30,000 inhabitants
within that radius. The total population within such radius is not
more than 2,000,000, and the entire national banking capital within

the same region does not greatly, if at all, exceed $20,000,000, The
population and banking capital within & similar radius of Kansas City
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are certainly at least five times as great. The fact that, according
to the last census, the Mountain group of states, comprising more than
one-fourth of the total area of the entire country, has & population
considerably less than three millions, is conclusiwe to the effect
that these states should constitute merely the outlying portions of

FYederal reserve districts and that Federal reserve cities should be

- located to the esastward and to the westward of this sparsely-settled

region,

Ag has been sugoested above, it seems that there shoﬁld be
little doubt that the entire Pacific Coast region should at the pres-
ent time constitute a single district. ¥%ith a population of more than-
four millions in the three states of Washington, Oregon and California,

and a national banking capital in these three states of more than

$115,000,000, there is here a sufficient nucleus for a single district,

which may with propriety be extended as far eastward as the Continental
Divide, thereby including substahtially one-fifteenth of the population
and considerably more than one-fifteenth of {he national banking capi-
tal of the entire country.

There yet remainsg to be considersed the question whether the
proposed division into districts will provide a reasonable variety of
business interests in each of the various districts, such as is essen-

tail to the smooth working of the system, and in this connection

special regard must be had to the possibility of such division as to
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of farm crope and the consequent seasonal demand for banking accommo-
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north-eastern part of the country, particularly the more easterly ones,
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muet necessarily predominate in manufacturing and in coencentration of
banking capital. On the other hand, the cotton producing states of
the ZJouth and the grain producing states of the Mississippri Valley reg-
ularly experience very great need of currency in the cror-moving season,
which their inadeguate hanking capital is totally unable to meet; and
it is of importsqce to consider whether the proposed divigion into
districts is such as to combine these strictly agricultural communities
with other regions and <cther interests and 1o bring them into relation
with banking centers in the best manner possible under a strictly
"regional" system,

Tables 1 to 4, herewith submittied, give the comparative area,
porulation and national tanking capital of the several propoged dise-
tricts. It would be = very large task indeed to obtain figures show=-
.ing the comparative strength of the various industries or business
pursuits in each of these districts, since the census figures, the
only source of such information, are principally by states and groups
of states wherein the groups are based rather upon gimilarity of
occupations than upon variety. HJowever, some light can be thrown on
the subject by resort to the data presented in the last census; and a
calculation has been made, and the resultis are herewith.submitted in
Tahle 5, showing the per capita amount in each of the census groups of
states of (a) product of manufacturing industries (value added te¢
materials by process of manufacturing), (b) product of mines, quarries
and mineral welle, (c) value of a2ll farm cropsg, and (d) value of live
stock products, From this table, it is poseible to form some estimate
of the comparative predominsnce of manufacturing in certain gections,
of mineral production in others and of agricultural production in vet
others.
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Ag aypears from Teble 5, manufacturing greatly predominates in
census groups I and II, comprising substantially the same territory as
proyosed Federzl ressrve districts numbered 1 and 4, if the latter be
made to include iastern Pennsylvania, as showvn on Mayps 1 and 4. In
census group III, comprising nearly all the territory included in pro=-
posed Federal districts numbered 4 and 5, manufacturing predominates
in somewhat legser degree, and yet in greater degree than the general
average for the egntire country. By including the agricultural states
of Kentucky and Iowa within these two distrétts, ag is proposed, the
comparative importance of farming and other pursuits will probably not
be greatly differant from the generzl average for the enitre country.
In proposed Federal district numbered 3, whether it be made to include
Tagtern Pennsylvania or be located entirely to the southward of thét
state, there is a considerable distribution and a considerable growth
of manufacturing in recent years, and because of the fact that the
farming ie on a small scale there is not the seasonal demand for
banking accommnodations in movkng the crops that is experienced in the
states farther west. Moreover, this proposed district, including the
commercial city of Baltimore, With a national Ttanking capitel of
$2O’OOO’OOOI and other cities of considerable commercial importance,
could undoubtedly sustain a Federal reserve bank amply sufficient for
the needs of the district, even though Philadelphia and adjacent
territory ve included within the New York district.

"In district numbered 10, comprising the entire region weet of the
Continental Divide, there is very considerable variety of industrial
pursuits, While the per-capita production of farm srops is. slightly

greater than the average for the entire country, the manufecturing
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product per capita is almost as great as the general average, and the
mineral product is very much above the average for the entire country.
In this Pacific Coast region, moreover, some account should be taken
of the production of raw, unmanufactured lumber, which as largely a
product of the winter season c.unterbalances in a measure the farm
Ccrors 6f the summer, and the production of which in the coast states
is so large as to bring up the average for the entire region to $13.00
per capita, as compared with less than $5.00 per capite for the entire
country. If the manufacturing, mineral and raw lumbcr production be
taken as representative of the non-seasonal production and the produc-
tion of farm crops be taken as représentative of seasonal production,
it is found that in the region west of the Comtinental Divide there is
proyortionately less &f seasonal production than'the general average
for the entire country. It may therefore reasonably be expected that
a Femeral reserve bank for this entire region, with the banking capital
of San Francisco and other Coast cities as s:basis, can mee¢t the seasonal
demands of its own distriét, without much Pesort to other banking
centers of the country for assistance, Tre comparative indepéndence
of the Pacific Coast region as a banking community in the past is
undoubtedly explained by this considerable variety of business pursuits.
It is in proposed Federal districts numbered 6, 7, 8, 9, com-
prising the sirictly southern states and the western portion of the
Mississippi Valley, that there may be expected to bs the greatest
demand for banking accommodations in the crop moving season, wbich
demand must in part be met by the banking centers outside the immediate
‘region. This is a difficulty which is not entirely avoidable, and
which is perhaps as well met by the proposed scheme of division as by
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any "regional" system of division into districts that could be devised.
While these four proposed districts include nearly all the states of
census groupe IV, VI and VII, the characteristic croyp-producing groups
of states, they also include a large amount of adjacent territory

‘with greater rroportion of non-seasonal manufactuirng and mineral Pro=
duction, Proposed district numbered 6 includss the cotton manufactir-
ing region of Georgia mamad the Carolinas, as well as the iron manufac-
turing region about Birminghanm, Proposed district numbered 7 includes
the greater part of the mining region of New Mexico, as well as a
rapidly developing petroleum field, now p;Sducing (if all Oklahoma Te
included) more than one=-third of the petroleum of the entire counury.
Proposed districts numbered 8 and 9, sven if they included only the
agricultural states embraced in census group IV, would show a mineral
product substantially equal to the average of the entire country; dut,
in addition, district numbered 8 includes two-thirds of Colorado, by
far the largest producer of precious metals and a large producer of
coal, the total mineral product of the state being considerably more
than $50.00.per capita, and proyposed district numbered 9 includss the
iron and copper mines in the vicinity of Lake Superior, furnishing
seven-sights of the iron and nearly one=fourth of the coprer product

of the cntire country. In fact, although prorosed district numbered
9 weuld ordairarily be regarded as almosi exclusivedy an agriculiural
region;‘its'production of minerals according to the last census is
considerably more ithzn $30.00 per capita, and is not far from $40.00
per capita, 1f the copper yproducing region of Montana be included,
while its production of raw lumber is approximately %IOQOO'yer capite,

this being an industry pecmliarly c¢f the winter season,
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R.B.0.C, #15. 1/10/14,

From the foregoing discussion, it appears that there is ample
justification for due regard to natural topodgraphical lines in deter-
nining the diviegion of the cpuntry into digiricis under the present
Federal Reserve Aci; and it is believeda that the lines of division
herein suggested will be found 1c be’worthy of consideration, The
rrincipal centers ¢f population and business centers are usually well
within the particular districts, and the more sparsely secviled regions
gserve as boundariss. Business ccnvenience will e well served, because
of the direction of the principal railwuy lines and the course of
crdinary communication. Particularly in the western part of the coun=-
try, the propoesed lines of division will resull in obilaining such
variety of business pursuits in each digtrict as will tend to equalize
the seasonal demands for banking eccommodations, Wnile the details
of the plan can be worked out only from information obfaincd by con-
sultation of busines® interests of particular comnunities, the natural
topograyhical features of river valleys and mountain chains certainly
constitute a permanent and unchanging element in the situation that
shovld control in all the larger problems involved,

Respectfully submitted,

Four pages of tables are hereto aprended.
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Table 1, corresponding to Map 1,

District. %ﬁ%gﬁi. ggfgigflon 123%7’ Na;é} ga?k
" 1 New England (exe. wn. part) 60,000 6,000,000 17% $150,000,000
2 N.Y., N.J.,BEn. Pa,, Wn. New ZFng. 95,000 17,000,000 25% $555,000,000
3 Md.,Del.,Va.,Carolinas. 125,000 7,500,000 13% $100,000,000
4 Headwaters of Chio River. 90,000 8,500,000 18% $190,000,000
5 Ind.,Ill.,pt.Iowa,Wis.,Mich,,Ohio. 200,000 13,500,000 11% $230,000,000
6 Ky.,Tenn.,Ga.,Fla.,Ala.,Miss. 310,000 12,000,000 15% $110,000,000
7 La.,Tex.,pt.Ark.,0kl.,N.M, 415,000 7,000,000 30% $100,000,000
8 Mo.,Kan.,Nebr.,gt.Ark.,Okl.,Col.. 460,000 8,500,000 19% $135,000,000
9 Minn..Dak.,zzhé?;gé.Wis.,Mich..Wy. 460,000 6,000,000 25% §$ 90,000,000
10 Pacific Coast, 810,000 6,000,000 75% $130,000, 000
Table 2, corresponding to Map 2.
District. B %:. PoEulation l%_l£~ Nat"bia?k
1 New England (exc. wn. part) 60 OOO 6,000,000 17% $150,000,000
2 New Yorgvan?npar:wggg Jersey, 60,000 11,000,000 27% $380, 000,000
3 En. Penna.,HdJ,‘a.,c . N.J. 85,000 10,000,000 20% $250,000,000
4 Headwaters of Ohio River. 90,000 8,500,000 18% $190,000,000
5 Ind.,Ill.,pt.Mich.,Wis.,Chio, 145,000 11,500,000 14% $205,000,000
6 Ky.,Tenn.,Carolinas,En.Culf. 390,000 15,500,000 15% $125,000,000
7 La.,Tex.,Ark.,0kl.,pt.N.M. 545,000 9,000,000 35%2 $120,000,000
8 Iowa, Mo.,Kan.,Nebr.,pt.Col,,%Wy. 380,000 8,500,000 10%‘ $140,000,000
9 Minn,,Dak,,Mont,,pt.Wis. ,Mich.,¥y, 460,000 6,000,000 25% $ 90,000,000
10 Pacific Coast. 810,000 6,000,000 75% $130,000,000

Thie 10-year growth of population for the Western Gulf
excdssive, hecavss Olklahoma was really opened up for seh!
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Table 3, corresponding to Map 3. i
1
|

District. R v 1 el s A5 7 v
1 New England (exc.wn.part) 60,000 6,000,000 17% $150,000,000
2 New York, and pa New Jersey, 60,000 11,000,000 27% $380,000,000
¥n. New Eng - '
3 En.Pa.,Md.,Ve.,pt.N.J.,N.C, 120,000 11,500,000 =20% $260,000,000
4 Headwaters Ohio (incl.pt.Ky.) 110,000 9,300,000 17% $200,000,000
5 1nd.,Ill.,pt.Mich.,Wis.,Ky.,0hio. 155,000 12,200,000 13% $215,000,000
6 Tenn.,S.C.,En.Gulf,pt.La.,Ky. 335,000 13,000,000 15% $105,000,000
7 Wn. Culf,(excl. New Urleans.) 535,000 8,500,000 35% $110,000,000
8 Iowa,Mo.,Kan.,Nebr.,pt.Col,,Wy. 380,000 8;500,000 10% $140,000,000
9 Minn.,Dak.,Mont.,pt.Wis.,Mich,Wy, . 460,000 e;ooo,ooo 25% § 90,000,000
10 Pacific Cosst. 810,000 6,000,000 975% $130,000,00
Table 4, corresponding to Map 4.
District Area  Population 10 yr. Nat'l Bank
— 8q. mi. f_g_;_g_ inc. ~Capital.
1 New England (exc. wn. part) 60,000 6,900,000 17% $150,000,000
2 N.Y.,N.7.,En.Pa., Wn. New Eng. 95,000 17,000,000 25% $555,000,000
3 Md.,Del., Va., Carolinas 125,000 7,500,000 13% $100,000,000
4 Headwaters Ohio (incl. pt. Ky.) 110,000 9,300,000 17% $200,000,000
5 Ind.,Ill.,pt.Mich.,W¥is.,Ky. Ohio. 155,000 12,200,000 13% $215,000,000
6 Tenn., Ca., Fla., Ala.,Miss. 296,000 11,000,000 15% $ 90,000,000
7 Wn. cu1§P€éx§§:'§Z%)cr1eans) 535,000 8,500,000 35%2 $110, 000,000
8 Iowa.,Mo.,Kan.,Nebr.,pt.Col.,Wy. 380,000 8,500,000 10% $140,000,000
9 Minn,,Dek.,Mont.,pt.Wis,,Mich.Wy. 460,000 6,000,000 25% § 90,000,000
10

Pacific Coast. 810,000 6,000,000 75% $130,000,000
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Table 5.

Population and Money Value of Per Capita Product in Certain

Pursuits by Groups of States, saccording to Data from Census of 1910,

Manufacturing
Product.
Value added to Mines All Farm Live
Group. Population. materials by Quarries Farm Stock
process of and Wells., Crops. Products.
manufacturing.
U.S. 91,972,266 93 13 60 33
I 6,552, 681 182 3 22 17
I1 19,315,892 154 18 22 17
I1I 18,250,621 119 13 61 40
Iv 11,637,921 48 11 124 83
v 12,194,895 48 8 61 16
VI 8,409,901 35 6 66 25
VII 8,784,534 28 3 72 30
VIII 2,633,517 51 65 62 62
IX 4,192,304 83 17 87 34
West of
Continental Est.
Divide 80 368 66 40

Group I, New England Division, includes Maine, New Hampshire,
Massachusetts, Rhode Island and Connecticut.

Group II, Middle Atlantic Division, includes New York, New Jersey
and Pennsylvania,

Group I1II, East North Central Division, includes Ohio, Indiana,
Illinois, Michigan and Wisconsin,

Group I¥, VWest North Central Division, includes Minnesota,IlIowa,
Missouri, North Dakota, South Dakota, Nebraska and Kansas,

Group V, South Atlantic Division, includes Delaware, Maryland,
District of Columbia, Virginia, West Virginia, North Carolina, South
Carolina, Georgia and Florida.

Group VI, East South Central Division, includes Kentucky, Tennesee,
Alabama and Mississippi.
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Group VII, West South Central Division, includes Arkansas,
Louisiana, Oklahoma and Texas.

Group VIII, Mountain Division, includes Montana, Idaho,
Wyoming, Colorado, New Mexico, Arizona, Utah and Nevada.

Group 11X, Pacific Division, includes Washington, Oregon and
California.

The last column in the above table, ®"Farm Live Stock Products®,
includes animals sold or slaughtered, eggs produced, fowls raised,
wool produced and dairy products, This column is not to be taken
in addition to the preceding column, "All Farm Crops”, since by far
the greater part of the crops are consumed in producing the live
stock products., The column *"All Farm Crops®™ ordinarily furnishes
the most accurate estimate of comparative agricultural production;
and the column "Parm Live Stock Productse® is sdded merely as a sort
of corrective, in view of the fact that in the southern states the
crops, particularly cotton, constitute nearly the total of the farm
produce sold, while in other sections, as New Fngland and the grazing
sections of the West, the 1live stock products constitute a very
important part of the total farm produce sold.
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ROBERT M.GALLAWAY, PRESIDENT.

ALBERT S.COX, ASSISTANT CASHIER.
JOSEPH W. HARRIMAN, VICE PRESIDENT. OWEN E.PAYNTER, ASSISTANT CASHIER.
JOSEPH BYRNE, VICE PREST.& CASHIER. FRANK L.HILTON, ASSISTANT CASHIER.

42 WALL STREET,

.Sir:

We learn from the public print:that your Committee is hav-
ing hearings in this city with regard to. the organization of federel
reserve banks, and we have been requested by one of our correspondentis
located in Sayre, Pa., to recommeﬁd that, in'the event. of your es-
tablishing a federal reserve bank in New York, Sayre, Pa., be in-
cluded in the New York district.

Our Sayre correspondent points out that there are many rea-
sons. why this is desirable, perhaps the most important being. that

~their mail facilities with this city are excellent.

LA A F
ANSWERED President. '
JAN 23

f&ﬁﬁr

Hon..William G. McAdoo,  Chairman,
Pederal Reserve. Orgenization Comnittee,

Chamber of Commerce,

New York City.
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WiRa

January 23, 1914.

S O

I vog to acknowledge the receipt of
your letter of the 5¢h, notifying the Crganiza~
ticn Committes that lovre, Y8., dasires to be
ineludsed in the dieirlct 10 b served by Yew
York §f 8 Foderal Reserve Jenl Lo estadlished
st tint pointe Your comounication will be
called to the attenticn of the Cemmittec and
consldered by 1t i determiniug this guestion.

Hespectiully,

Hecreliry,
Heseyve Bank Organization Cormittee.

M. Robert i. Gallwway, Presidsnt,
The ysrohanjs sational Bank,
ew Yok, Yo Ye
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MERGCHANTS. °

Sy
/2;/ /zy jZ;%,;J January 7, 1914.

Hon, Wm., G. lMcAdoo,
Secretary of the Treasury, ) Organization Committee on
Hon. David 7, Houston, : } Peders}l Reserve Distriets
Secretary of the Intarior, and Banks.

Washington, D,C.
Gentlemen,-

Confirming and supplementing my remarks at the
opening of your Hearings on Monday mornirg last, and in
accordance with your verbal request, I am submitting herewith
in writing certain observaetions on the question of Federal
Reserve Districts and Bsnks.

I sgaln desire to lay emphasis on certain
congiderations which appear to me of fundamental importence as
conditions precedent to defining exact distriets, and if
in your Judgment such considerations are as important as I
think they are, and as apparently from the reported testimony
of & number who followed me they also think, the adoptian
of these considerations as & basle formula would have an
important bearing and I think materially assist in defining the
districts.

The first suggestion refers to the Distriets in
general and was that they should be plotted so as to embrace
in each as wide a diversity of agricultural, industrial and
commercial interests as practicable.

The reason for this seems to me so obvious as
secarcely to need explmnation. However, briefly to point out
it5 importance I would state, that while some may hold the view
that the Federal Reserve Banks will be regarded all together
as one cohesive Unit, for practical business purposes they will
undoubtedly be regarded in a more individual capacity by the
communities which they eaeh directly serve,

There is, therefore, a psychological as well as
a8 business consideration, and it is & matter of gresat importe
ance that eabh distriet should come to look upon its Reserve
Bank with the greatest confidence in its strength and ability
to serve the district at all times largely, if not exclusively,

http://fraser.stlouisfed.org/
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on its own strength snd resources, If, therefore, a district
should be cresated within which the great ' preponderating
volume of business was of one class or character, known to have
large seasonal requirements, the result would inevitably be
that at en annually recurring period the member banks would
be extended to the full limit of their capseity and still
unable to finance the needs of the distriet, and thet there
would thereupon ensue & large call for re-~-discounts, credits
and currency from the Regional bank of that distriet, which,
in turn, would be unable to supply the full calls for the
territory.

To have a Regional Bank annuelly in the position
of having voluntarily to seek, or compulsorily through the
action of the Reserve Board, to command assistanee from
another Regional Reserve Barnk would certainly lessen the
opinion of the people in that district of its ability to serve
their interests, and lessen thelr confidence in its strength
in times of stress or abnormal conditionms.

On the other hand, if the districts are so arranged
28 to embrace diversified interests the requirements for
seasonal or extended credit will not all fall at the same
time and produce this annual recurring embarrassment, therebdy
each Reserve Bank individusally, irrespective of the consid-
eration of them as a group, will attain a position for strength
and serviceability, re-assuring alike to the business infterests
in the communities and to public opinion of the system as a
whole,

The secemd suggestion is that the Federal Reserve
Benk of the Basterm Distriect, and by that I mean especially to
suggest that it shonld be situated in New York City, should
embrace a territory sufficiently large to sive it both capitsl-
ization and resources to enable it to have a very important
influence in the Foreign Exchange Market, and in the protection

of our gold reserves,

It is of prime importanoce that in revising the
Banking and Currency Systems of our country we should not be
80 concentrated upon purely domestic considerations as to
overlook the importance and bearing of the International
influences upon our money market and credite. We are apt to be
lulled into a false sense of security and into believing that
we hold a position of independence and power greater than
we really do, because under 8ll conditions of business in the
past our trade statistics gencrally show what is called a
large balance of trade in our favor through the excess of
exports over and above imports, Great publieity is given to
these figures by the Press of the country and it is continually
spoken of im news articles and editorisls, and undoubtedly
believed by the masses of the people that this statistical

.org/
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balance constitutes substantially & credit abrosd always
available upon which we can draw in case of need, whereas

8 limited number of more experieneced bankers and merchants
know that there is an invisible offset to such trade bz=lance,
of which no accurate statistics cam be obtained, but which
often equals or exceeds in amount the appsrent balance from
trade statisties. This offset 1is composed in part of the
interest and dividends due upom our securities held sasbrovsad,
to freights and passage monies paid to Foreign transportation
Lines which have to be remitted abrosd, and to the volume of
expenditures of Americans while travelling in foreign countries,

Furthermore Eurog; always holds at its command
a tremendous power over our change maerket and our gold
supply in the emormous volume of its invectment in American
securities which, in times of stress or urgent need, can be
thrown upon our market for realizatiom in such cuantities sas
their needs require, dominating at such times our Exchange
market ,end commanding, if they so desire, the export of gold.

Further, ags the population of our country
increases and its industrial operations expand, we are consuming
annually & laerger proportion of our agricultural products,
and therefore annually have a smaller proportiom of the whole
to export, and while the export of manufactures has grown
amazingly, there is no certeinty that our statistical balsnce Of
trede is going to be mainteined in the future at such permsnently
large figures as have prevailed in the past.,

If a favorable balance of trade as shown by
stetistice really meant what the mass of people generally
assume in this couniry, Englend must long ago rave become
either bankrupt or the greatest debtor Na-ion ir the world,
because dismetrically opposite to the Unitud States her trade
stetistics sannually show enormously greater imports tham exports,
which,by the éustomery method of interpretation of such figures
in this country, would mean that she was either running enormouge
ly into debt for such surplus imports or would have to exrort
enormous quantities of gold to pay for them, but as we all know
it simply means that Englemd, being such an enormous creditor
Nation: &f the world is receiving tribute from all in produets
and commodities as well as in money.

If we are going to have fluid and liquid credit
under the new System my irterpretation of those terms is that
it must be fluid im that credit will flow freely to the points
and at the times when needed and Justified, and that by ligquid
should be meant that those institutions issuimg or giving such
credit should in turn, in case of need, be able to realize
upon it themselves, and that means that the open discount market
must be an International as well as a National one,

The Federal Reserve Bank of the Easterm Digtriet,
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therefore, in my judgment, must be of sufficient strength and
banking power to ensble it to do as the great Central banks
of the different FKuropeam countries do - carry always a large
portfolio of foreign bills by which it cam regulate the
Exchange market and nrotect the gold reserve.

Alse it must stand in the opinion of the great
European financial centers so strong that if to relieve domesw
tie necds 1t desires itself to re~discount in forelgn markets
American bills in its portfolie, the Europesm financial markets
may hold it so high in strength and credit ss to deal freely
with it under those conditions.

We have in this country the greatest volume of gold
of any country in the world, but under the Banking conditions
existing in the past but a fraction of it has been effective
in banking reserves, and any system for irncreasing paper
circulation, lowering interest rates or creating vhet in
Bank parlance is called "Cheap money", has in itself a tendency
to drive out gold, and pnless there ig8 given & coincident power
sufficient to protect our supply, it will gradually filter away
to other countries.

In this connection I desire to offer a suggestion
which 1s perhaps more administrative thamn fundamental, but
which I believe will have an important bearing on the security
and protection of our stock of gold.

There 1is at present in circulation in the hands
of the people a large amount of gold certificates issued in
low denominations, such as 10s, 20s, 50s and 100s. This is
carried as pocket money by the people but in that capacity
serves no more useful “unction than an equal amount of green-
backs, silver certificates, National Bank or Federal Reserve
notes would doe. I believe it would be wise supplementary
legislation to the present Banking Act 1f Congress were tp
provide that Gold Certificetes should not in the future be
jssued in denominations of less than $500 or $1000.

I nssume that gradually there will be a tendency
on the part of both member and Federzl Reserve Banks when gold
certificates come into their possession, to hold them in their
Reserves and pay out Pederal Reserve noteg,so far as possible,
to meet demamnds for currency, and that therefore in & period of
years & large proportion of these smaller denominations of gold
certificates may have been accumulsted from the publio and
their place taken by Federal Reserve notes. This process would
be accelerated if, in the future, the issue of gold certificates
were limited to a higher amount than people normally desire
to carry as pocket money or in their tills, and so the gold
or its equivalent would become more largely accumulated in the
Regerve stores of the banks.

My sugrestion, therefore, for arranging the districts
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would be to draw the lines,generally speasking, north and south
instesd of east and west, as by that means a greater diversity
of trade interests could be embraced in esch distriet, while
the loc ation of the Federal Reserve Bank in each district
should be in such City as would not only give reasonably promnt
communication by mail between itself and its branches, but also
ready and quick communicetion betwe=n the FPederal Reserve Benks
themselves, which would meem that they should be situated,so
far as pogsible, in Cities where the great arteries of itrans~
portation east and west,as well as North snd south, converge.

I call your attention to the fact that the reported
testimony of *r. Vanderlip, which I did not hear, emphasized
very strongly my first contention, and that the testimony of
practically all of those up to this writing, whieh covers
the first two days of your Hearings, endorsed the second of my
contentions, and I Pfurther point out that the testimony of M.
Ed., D.Page, merchant, who had a very wide distributing business
throughout the country unf‘ ery familiar with the busiress
conditions 4in different loeslities, though approaching the
matter of distriets and loeation for Federal Reserve Banks
from a somewhat different angle from my own, nevertheless exempli-
fied in his discourse on the auestion of ‘the paper created in
different distriets, the very same principles which I refer to
in my first contention.

You will remember that he strongly excluded
Pittsburg and Thiladelphia, the first on the ground that it was
almost exclusively an iron and steel industry, and being
therefore of one class. would be a seasonsl demand, and also
not a particularly licuid one, and that Philadelphia, being
almost exclusively & manufacturing center, while somewhat
diversified in interests, would still not possess liquid qualiw
ties of a more diversified territorye.

This parsalleled end was in line with the example
I gquoted of a distriet embracing almost exclusively a cotton
growing territory and where the seasonsal demand would be an
annually recurring event of grecat magnitude.

Following this communication I shall tske pleasure
in mailing to you a Map properly —-arked to indicate suggested
distriets and the lccation of Regional Banks within each district
for your consideration.

I remain,
Yours very t

Merchant, anunﬁcturer, a
member of the Special "ommittee
of the Chamber of Commerce

to consider the Glags-Owen Bill,
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Jamuary 20th, 1914,

Dear ur, Secretaryi~

1 mm enclosing, herewith, letter from
¥r. BE. H. Outerbridge with attached statement tendered
a8 an exhibit filed with his testimony 3t New York
haaring. This was nooivwd from your office with
instructions to soknowledge and return. I have ack-
novledged receipt of mame to ¥r, Outerbridge.

Renpsotfully,

Secretary, Reserve Pank Organisation Committee

Honorable /illiam G. Ko Adoo,
‘ecretary of the Treasury,
The Jeffsrson lotel,
St. louis,
Hissourl.
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Rew York, R.Y.,

Junuary 8, 1914,

By Dear Sir:

“{ beg to acknowledge receipt of snd thenk
you for your lattor of Janusry 7%, supplemsnting your
renarks at the hearing of thoe Resarve Bank Organigsation
Committee on January 5th, and assure you that 1t will

receive the due comaideration of the Committes.

Yory truly yours,

Hr. B.P. Outerdridge,

11 Brosdwsy,
Hew York City.
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) ADDRESS REPLY TO
RESERVE BANK ORGANIZATION COMMITTEE
TREASURY DEPARTMENT
WASHINGTON, D. C.

RESERVE BANK ORGANIZATION _COMM]TTEE

WASHINGTON, D. C,

J.} Jamiary 20th, 1914.

Dear Mr, Secretary:-

hearirg. This was Yrecelvedf

instructions to acknowl

™

Secretary, Teserve Zankt Urganization Comzittee

Honorable William G. Mc Adoo,
-ecretary of the Treasury,
The Jefferson Hotel,
St. Louis,
Kissouri.

Inc.
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CableAddress TERBRIDGE”
NewYork

OFFICE OF

Janvary 1C,1914.

THE RESERVE BANK ORGANIZATIOK COMMITTEE,
Treasury Departmert,
Wasghirgton, D.C,

Gentlemen ,-

Follcwing my letter of the 7th inst. hended to
you in New York in referernce to suggested fundamental
principles to govern the creation of districts end lccation
of Federal Reserve Banks therein, and in conformance with
my concluding statement that I would forvard to you a cheart
of specific suggections relating to said districets end
Reserve Banks therein, I now have pleasure in handing you
attached vereto the proposed specification,

While undoubtedly it may be found convenient
or desirable in a few instances, to not follow strictly
State lires in cresting districts, nevertheless I believe
that few such cases will be found necessery and for the
convenience and availebility of statistics for my suggest-
ions I have substantially dealt with State Lines.

In each district I have indicated the principal
diversity of productive and trede interests, for the purpose
of indicating the avoidance pf purely seaesonal demends gll
matvring at one time ir any given district.

I would point out that the proposed locations
of the head Reserve Bank in each Digtrict are at important
centers of mail and “ransportation lines, so as to permit
of the easiest and promptest comrunication between each Bank
and the locations where it may be expected that it would have
branches, and what is perhaps equally as important, between
the Reserve Bankg themselves for facilitating the prompt
movement of HExcheanges,

I believe this stetement will be sufficiently
clear without drawing a diagram upon the form of map of the
United States which you furnished at the Hesrirg in New York.

Yours very truly,

»
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January 10,1914,
Suggested Organization of Districts and Location of
Federal Reserve Banks therein,
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The figures of National Bank Capital and Surplus
within these districts used for the purpose of this
illustration are those contained in the report of the
Comptroller of the Currency, Volume of 1912, and represent
the figures o capitalization and Surplus as of June 1912,
in round millions.
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Statistics showing the diversity of productive
interests of the States in each District,by giving the
three most important industries in each State in values
taken from the Census of 1910, except where otherwise

S"Gatedo
Capital and Surplus Subscribed Paid in on First
of Hational Banks capital for Cal) to Reserve
in this District. Reserve Bank Bank
Digtrict #1 embracing

Meine, New Hampshire, Vermont,
(east of the Green Mountains)
Massachusetts, Rhode Island,

Reserve Bank at Boston $151,Q§Q*QQQ at 6% $7,800,000 $3,900,000
D TERSITY OF INTZRESTS IN DISTRICT #1

‘ Maine, | New Hampghire, Vermont

Manufactures $176,029,000 Manufactures $164,581,000 Manufactures $68,310,000

Hay 15,115,821 Hay 7,846,000 All crops %27,446,000

Potatoes 10,224,714 Dairy Productsh 5,589,711 Mining $ 8,221,323
Massachusetts Rhode Island

Manufactures $1,490,529,000 Manufactures 3280,544,000

Al]l crops 31,948,095 A1l crops 3,937,077

Fishery 7,095,229

Foreign Commerce Boston 1912 $199,000,000

District #2 embracing
Vermont (west of the Green

Mountains), New York, Conn-
ecticutt, New Jersey,

Penrsylvania. v
Reserve Bank at New York Ci _&ggg‘ggg,ggg at 6% $20,000.000 $20,000,000
5IVE§§FETYET3ﬁﬁﬁﬁﬁﬁﬁﬁrfﬁ”ﬁ%%mecm 2

Few York. Connecticutt
Menufacturés $3,369,490,000 Manufactures $529,761,000
411 erops (hay $77,360,645) $209,168,236 Dairy Products 7,669,183
Frrgign commerce (N,Y.City 1913) $2,139,265,622 Tobacco $4,415,948

New Jersey Pennsylvania
Manufactures $1,145,529,000 Menufactures $2,626,742,000 (larzely iron &steel
Al11 crops $ 40,340,491 Mining 349,059,782 |
¥Mining % 8,347,501 Foreign Commerce(Philadelphia 1912)$155,000,000
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page 2

Capital & Surplus Subserived
of National Banks capital for
Reserve Bank

In this District.

Paid in om First
Call to Reserve
Bank

Digtrict #3 embracing
Delaware, Maryland,

District of Columbis,
Virginia, West Virginis,

Yentucky.
. 3erve Bank at Baltimore
DIVIRSITY OF EREST DISTRICT %3,

Delawsre Maryland
Manufactures $52,840,000 WNanufactures $315,069,000
All crops 9,121,809 All erops % 43,920,149

Mining 5,782,045
Foreign Commerce (Baltimore

Virginia West Virginia
Manufactures $219,794,000 Manufasctures $161,950,000
Corn 28,885,944 Mining 76,287,889
Tobacco 12,169,086 All crops 5 44,374,776
Mining 8,795,646 Petroleum gl $ 9,795,464

#4 embracing

North Carolina, South Carolina,
Georgia, Florida, Alabama,
Mississippi, Tennessee,

Reserve

i) i
Forth Carolina

South Csrolina

$ll§;QQ¥.QQQ at 6% _$7,000,000 $3,500,000

1912) $190,000,000

Eentucky
Manufactures $223,754,00
Tobacco 39,868,7%

Distilled spirits
gallons....$43,749,193

Bank at Atlanta,Ga, .$2Q,QQ2+QQQ at 6% _$5,400,000 _$2,700,000
ISTRICT #4,

Georgisa

¥ wufactures $216,656,000 Menufactures $113,236,000 Manufactures $202,863,000
Cucton 42,066,099 Cotton 3 80,337,945 Cotton §126,695,612
Corn ; 31,286,102 Corn 20,682,632 Corm 37,079,981
Tobacco 13,847,559
Florida _ ~Alabemsa Mississippl
Menufactures 72,890,000 Manufactures $145,962,000 Cotton $83,148,805
Turpentine & rosin$l9,168,000 Cotton 74,205,236 Manufactures $80,555,0
Fishery 3,388,690 Mining 24,350,667 Corn $26,030,376
Tennessee
Manufactures $180,217,000
Corn 45,819,093
Cotton 17,966,517
Mining 12,692,547

District #5 embracing

Louisiana, Texas, Arkansas,
Oklahoma, Kasnsas, Missouri,
Reserve Bank at St.Louis, Mo.

DIVERSITY OF INTIRRSTS IN DISTR

180,000,000 at 6% $10,800,000 $5,400,000
be 5.

Louisians , Texas
Manufactures $223,949,000 Manufactures $272,896,000
Cr*ton 17 324 804 Cotton 162,735,041
S ar 17,752,537 ) Livestock 78,647,800
Foreign Commerce(New Crleans)1912,$224,000,000 (Corn 50,564 ,618
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page 3 Capital & Surplus Subseribed Pgid in on Firét
District #5 (continued) of National Banks capital for Call to Reserve
in this Digtrict. Reserve Bamk Bank
Arkansas Oklshoma Kansas

Cotton 54,559,503 Corn 48,080,554 Livestock 130,736,764

Corn 27,910,044 Mining 25,637,892 Corn 154,802,000
Missouri

Mr-ufactures §574,1oo,ooo

Manu? actures §y4;915,ooo Manufactures gsz,seziooo Msnufactures %325,104,000

C a and wheat$l37,273,000
Livestock 143,967,066

District ig embracing

Chio, Indiana, Michigan,
I1llinois, Wisconsin,

Reserve Bank at Chicago. _ﬁgggﬁggg_ggg at 6% _$18,000,000 _$9,000,000
PIVERSITY OF TRTERZSTS TN bf STaTCT TE.

Ohio Indiana Michigan

Manufactures %1;457,956, 000 Manufactures §5795075;ooo Manufactures §685,109;OGD
All crops 220,337, 981 All crops 5202 ,209,812 All crops ~
Mining 63,767, 112 IMining 21,934,201 Mining
Illinois Wisconsin
Manufactures 1,919,277,000 Manufsctures $590,306,000
A1l crops(corn $198,350,496) 372,270,470 Dairy Products $53,868,028
Mining 76,658,974 Hay +40,866,396

i embracing
M*-nesota, North Dakota,
South Dakota, Nebraska, Montans,
Wyoming, Colorado, Iowa

Regerve Bank at Omsha, Neb. $135,000,000 at 6% $8,000,000 $4,000,000

DIVZRSITY OF INT RL5TS IN DISTRICT #7.

Minnesota North Dakota South Dakota
NManufsctures 409,420,000 Manufactures § 19,138,000 Wheat &42,878*223
VMining t 58,664,852 Wheat 109,124,869 Oats 24,114,345
Whe at % 56,007,435 Manufactures $17,870,000

Febraska llontans Wyoming
Manufactures 199,019,000 lenufactures 73,272,000 Livestock §13,573,955
Corn $ 88,234,846 Iining 54,991,961 Vining $10,572,188
Theat ¢ 41,285,950  Livestock 20,546,948 ool & 8,912,608
Hey ¥ 531,729,691 Vool % 8,223,754

Colorado Towa
Menufactubes §150,o44,ooo A1l crops(corn $16%,622,834) $314,666,298
Mining ﬁ 45,680,135 lianufactures $259,238,000
Livestock 5 22,455,959
Hay § 17,282,276

Divtrict £8 embracing

C. .fornia, Cregon,

Washington, Nevada,

Arizona, Utah,Idaho,

Tew IlMexico®

RéBerve Bank at San Francisce $125,000,000 at 6% _$7,500,000 $3,750,000

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

162,004,68
67,714 .4



‘ ‘Rey‘)roduoed from the Unclassified / Declassified Holdings of the National Archives

page 4 Capitel & Surplus Subscribed Paid in om
of National Banks capital for Fir st call to
Distriet #8 (continued) in this Dist¥iet  Reserve Bank Reserve Bank

DIVERSITY OF INTHRESTS IN DISTRICT #8

California
Manufactwes $529,761,000
Mining 63 582 454
A1l crops (orchard fruits $18,358,897) 100,409,039
Foreign commerece San Franciseo 1912 %108 000 000

Oreg on
A1, crops (wheat $10,849,036) $49,040,725
Livestock 14,972,615

Washington Nevada

Manufactures 193,005,000 Mining $23,271,597

A11 cropse(wheat $325,102,370) $49, o4o 725
Uteh’

Arizona
Vanufectures $50,257,000 Menufactures $61,989,000 LiveSi88R $11,791,655
Vining 534,217,651 Mining 22,083,280 Mining % 8,649,342
All crops 18, 484 '615
New Mexice
Livestock §10,099;489

¥ining 5,587,744
4,469,709

Alfalfe

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



ppoti

mning Feraki,

—

NEWBURYPORT, MASSACHUSETTS. MONDAY, JANUARY 12,

1914

\L\Xl AIL

NUMBYIR T 12N
AL YAk

I3,
: THREE DOL

ENGLAND ACTS QUICKLY

REBELS CUT BRITISH BAILWAY

TODAY'S FEATURES

1.OOAL HAPPENINGS
Hvangelist Call Hotds F8rth at

CONGRESS OPENS TODAY

CALENDARS OF BOTH HOUSES

AN INFORMAL LISCUSSION

Parents to Dixcuss Benefita of Manual
Trainiog aad Domestic Sciewce

In order to hold an informal dis-

‘MARCH TO THE GHURGH

METHOTISTS SING GOSFEL SONGS

*d REAR MEXICO CITY ingelist Gall Mol CROWDED WITH WORK cussion of the beefits of the pres-} ENROUTE
e- I'uneral of Herbert A. Gillett enc manual training course and the!
or . Parent-Teachers’ to Discuss High school doinestic science course,
oL, . : Manual Training . . all parents who 4 hav :
.| 8ir Lionel Carden Warns Huerta [ Togal W. € T.U. to Observe Regulations of Trusts Will Hold At. hml'pch“dren ‘n m?‘,:'mhas‘ﬁ‘ o it | Evangelist Call Beseeches Members
R N duy Prayer . N - A N
or| That Road Must Be Better Policed | |: );12h"ana Kalley Parent-Teach- tention From Time Sessions Be- | grades and those whose girls are ta-| to Seek Power of God—Preacher
n- » ers’ Meet Tonight 5 : : s king the domestic science course, . ¢
"| —Charge” O'Shaugmessy Isolated ||  ors Xee: Towan fo Meot gin—Rural Credits Legislation to " 18 € © mecial mesting comor.| Has No Use For “Lantern-Jawed
1]  Bv Break—Dictator, Not Worrled, Y. W CoA Receive Attention—Some of the|row eventng in the Albert Currier| Christians Who Stard Back and
n . GENERAL NEwWS school hall. Tt is hoped th large St 7
Attends Bull Fight. Thuw Not a Ménace if Allowed Problems to Be Bandled. school hall. 1t s hoped thatl a large|  Critieize.
Liberty on Bail number will be In attendance as it
T- Congress Opens Today i¢ desirabie to obtain an cxpression
Ireezing W,
"; (Assnclated Press e eather - for  the cAssoctated Prags Dispatch) fgl‘]“:i:”’n from the pareits of the| peangelisc P. B, all conducted
Py [T ¢ . |k SHI B _| courses i X g
e MEXICO CITY, Mex., Jan. 11 !  Portsmouth Man Burned to lWASHlVG’I’O\I, Jan. 11-—-Con revival services to hig congregations,
The inierruption of 4raffic between eat . i gres wil start tomorrow uponr the -
e {ni P Labor Troubles in $6. Africa second stage of #he long regular s GIFT OF $100, both afternoon and evening, in the
Mext capitat and Vera Cruz Eugland Acts Quickly When v 8 reg ses- $100,000 " 0 iy
i} the Mexlcan pity. ' i x\i’x!can Rebels Cat Rajlway. slon, with the calendars of both —— auditorium of the Washingion Street
1= by the cut‘tmg of the Mexican rail- Service '1 & h nouses crowded with leglslation of | Amiterst College Bemefited hy Anowy- {3\ E. Church, Sunday. \
‘e way last night by rebels and the at- SPORTING NEWS varied and fur-reaching character, mons Donor .

in the afternoon niembers of the

- | tach on a freight train with the con-

sequent isolation of the Awmerican
tharge de affairs, Nelson O'Shaug-
ugssy at a wayside station, ecaused
the Drittsh minister Sir Lionel Car-
den to make personal representa-
tions to President Huerta today re-
garding Dletter policing of taat line
woich "ls British property and re~
vived speculation in the capital as
.0 lhow far the British government
would gu in protecting the property

U its nationals.

{harge O’Shaugunesey and &hlz
® were on the train whicli loft
Vora Cruz this morning, The traln
was stopped at Orizabba where It
remaincd ¥ day while thc Worg of
clearing the track of tha bucat cars
was in progress.

n “the concessions granted lo the
mnglish bullders ot ~b, Mexican raii-
way more than 40 years ago, it was
provided that they suould hava at

Karl lcmle, the qufeu Man

Twomey's Colts,

Thosge $30.000 Offers

Penn Not to. Meet Hrown

Tnique Tennis Mate

Dalton -Boewling Averages

Jackman $chool Teham Trlms
High School Boys

EDITORIAL r'mq'nmnn

The Case for a Large Reserve
Bank in New York

Editorlal Notes

FPot Pourri

Looking Backward in the Her-
uld

CONDITIONS MORE QUIET

MARTIAL LAW NOT PROCLAIMED

IN JOHANNESBURG

Mass Meetings of Trades Federation

Refreshed by snearly three weeks of
vacation, the first complete relaxa-
tton since President Wilson con-
veneg tie special tariff-currency ses-
sion last .April, Senators and Repre-
sentatives returned to’ Washington
ioday keenly interested in the pros-
pective developments of the next few
monins,

Regulation of the trusts, through
ra.rtiler corrective and frohibitory
legislation, wi | hold much of the at-
tentlon of both houses from the time
work begins tomorrow. The first ot
the trust bills to bear any offielal
status are expected to appear during
the present week with endorsement
of the Democratic membership of the
fiouse Juadiciary committee.

PRIESIDENT'S MESSAGRE

'The Président will Teach Wasb-
ington Tu'esday. He will bring witk
him a draft, if not the complete copy
of his message to Congress uponm

{Associnteq rress Dispatch)
AMHERST, Mass.,
of $100,000 from an anonymous-do:
or was announced by President Mei
lejohn of Amherst college fomght
It is to be used for founding the
George Daniel Olds professorship of
economic¢ in héfor of the dean of
the college who ls pow- abraad on
leave of absence. It is the wish of
the donor that the holder of the new
chair be provided with all proper
equipmenl for study and teaching.
and if additional funds are required
for this purpose, he will contribute
them,

FREEZING WEATHER PREDICTED

(Assozinted Puss Dispatch)
Jan. 1L—Freezing
wuther extending to southern Plorida
was perdicted today Dby the weuather
bureat expébts for the first few doys
ul the coming wWeek,

Jan. 11—A gift

church met a contingent of ncarly
70 .People from Salisbury at Baleh's
arﬁer, and escorted them to  the

ch, gospel songs being sung en

£31r Wil was as ardent in his piea

to his congregation, as upon the oc-

casion of his first visit to the city,

but as he was compelled to take the

8.21 train to Boston, was unable to

seo the result’ of his exhortations.

Before leaving he askcd any persons
present who desired prayers said for
them to raise their hands. Nome re--
sponded.

The revivalist besonght the mem-
vers of the congregution to seek the
power of God without delay, and in-
terspersed his pleadings with many °
an anecdote whick graphically il- .
lustrated the point he wished to con~

¥ e’ g i latt N . - vill open,” sald th o~ {ver
any nlxlme whe sr;;\:?slh t;":o:xco the et B |trust legisiation, and tbis will_be i e o a Tin ppe il I vey. A few extracts taken at randoru
‘property with P Proved Orderly—Goyernment - | gone uver at conferences ~between |wes: that will extend through the up- | 10HOW?

The incilent of the train lnter-
3t ruption’ scnrccly had beeti’ ‘reported
tn the caplfal when the Britieh min-
ister cailed on President Huerta and
fnsisted. thdt bettér protection be
atforded -irsemdiZtely,

“The church .should be an insti-
tution for thg saving and healing of
souls. I have been in churches where
it was so’ much 'likg a refiigerator. .
that the icicles seemed to hang down
my brak. ‘Whatever such edifices are,

ner Lake region during Monday. and
by Tuesday night or  Wodnesday
morning will reach the north Atluntic
states but will probably not extend very
tar south of the lake reglon owing to
the prevailing high pressure over the
Ohib and tho Gulf states. There. wil

the President and trusl-bill framers
oi Hous, and Senate before it 18 sub-
mitted to Congress.

Rural credits legislation also will
recefve attention when the President
retyrue from Pass Christian. tHe has

tains Full Control—Loyalty of
Cape Men Pivet. to Situation
In South Africa.

@, o
'!’9‘ ? ol

rta appareitly di ) : also be heavy frosts and freezing tem~
P“’“de‘“ “:: ;‘Mﬂi’eﬁ“hy ﬂfe o (Asnaciated Frass : 4 |'Bad-with him the report of the Rural |peraturce Monday and Tucsday over ”‘e’*\ O fr Tearhine sinners.
% Toxizta hgll Hgbt this| JOHANN TTRG— ommission and an outline of |the Scuth Atlantic.and Gulf etates, and | WAat’
Ritdreq ‘g;; o 1\’{-» * | situation - e g g tolby Tocsday mosning  the frosts’ will
_— i  Sckeng, e 43 o
o F éru ty.ﬂ way striks ) :
l'l" T'IOd !01"'“ pi-” : wittDa a Very
Ju i tbtnpera.turen that will veach the)
A north Atlantic stites about PRUTAdRY.
- - h,:h ' tond a A‘:A k:isturbsnoe nowl nen.;l southern
gufermnem - ska is already causing ri on the
full Geatvel, end ity ‘“‘“‘i“ fan ﬁnanca theﬂ' Washington coast, and this. disturbance =
. g will probably move eastward and The . Bellavi}

y [ oWh ‘opeiations,
Scores of other legisiatlve subjects
Jare presstng for .conelderatior in

at CapetAwn. wes
a resoliitfon either
.| wtrike: This points

sowtheastward over the plateau and
Rocky mountain rogion.” This — will}
caufe rains and snows west of the

Association: will
‘ing in the Alt
Hall, Tuesday «

alty of the Cape my wmcn is tho | Doth nouses, and Congressional lead- [mountaings and over the extreme north.
lolzmtyd th, s‘&e % Restricted | €18 who were in Washington today |west. but. not much to the eastwardjwhen there will
P -gerel ¢t git|predicted that tho present eossion [Sntil after the middle of the week }cussion of the b
rallway -gervice “0’ nues & al d ' 1 |¥hen snows and rains may be expected anual tralnin
points, { would pe crowded with work until|s o "o sissouri and upper Migsissip- B30y
fhe . warrants w, j@ arrest or|well into the summer, Efforts are to|pi valleys eastward, reaching the At- .hli‘h school don
E be made to complots the more {m- |lantic states Thursday or Iriday. It]All parants wh
Bain and MIBOI}'. wen of the| # plote is not now probabla that any severely | hpd children in

not et bzen | portant work by June.

vigtiance of | 'This will be done %0 that Demo-
. cratic Congressmen can get out intoe
their own states to joln iz the lvely
campaign that is expected to oceur
in pvegy close distriet js the country
for the Fall congresgional elections.
Predldent Wilson hes impressed upon
‘party leaders In hoth houses his be:
lief that the enactment into law of
legislation promfsed by the Demo-

trades Federation,
executed -owing 383
therr followers, :
sons attended
meeting. Not a. 8

cold weather will follow toward the
end of the week,

“Oveér the South and southwest the
weathcr: will be generally fair dur-
ing the week, and in the northweat
there will be no precipitation of con-
sequence until after the middle of the
weak”

grades and thos
king the dontes!
earnestly reque
is particulariy
time to obtain
opinion of tho
these courses.

The Gcear

Iariet sguare

were plenty seeret within ball.
Mason delivered s -lolent speech,
‘but the' other: npnke;’s were unexs
pectedly moderate.

Bain, who 18 gecrekfiyy of the Fed-

RETURNS HOME
Deputy Marshal Murphy returned

sration, urged, g”; era wae still cratic platform should be accom- vesterday from Brattleboro, Vers
time to comprol ge, nd suggested | pltshed a8 early a8 possible for this|mont.

the formntion‘?‘ 8 gotciliation | reason. . R o T T - The annual
board. ‘ SOME OF THS PRODLEMS The Weather holders of this
some of thy probiems that will re- of directors, a
P ,.- N any other busj
+ AERALD i PAYS (Centiuned ew’ Page Fonr) Probabilities come - before t
Monday unsettled, genarally fair. {their banking

somewhat Warmer; Tuesday falr and

Jan, 12, 1914

colder, increasing west windal F.
Midnight Conditions v
The thermometer The Hegald of« -
@ flce at midntght re<iztered 17 gTecs,”

wind northweast and cloudy.

Miniature Almanac.

Real 1

'CING  this morning and
ing through the week we
vChenbnn Coffee free to our
e will also give FREE with
e of one pound of Cheribon
Lilt Edge Coffee a quarter

Tirht

% a.
AULO LMD 1eneenennnncane .04 [

o

at a bargain if
room dwelling

“ew‘mr"mrt Fwe cents sav- ments, sitnated
ings Bank Ward 2.

! will se,ﬁ,

HILLAK

The unnual meeting of the mem-
bera of this corporation will be
held at its banking rooms on Mon-

md’s Primrose Tea' either day, January 19th, at nine o'clock a. In‘
" 0 l fh . " m., for ihe election of officers and N
omer the traneaction of any other business
e.or 0 Ong B € cus that may properly come before them. and F
J. WILLIS CURRIER, Clerk.
L Newburyport, Jan. 12, 1914. N 8T/

& Company -

tore of Specialties” We do all kinds of Insu
-} State Street the best of compan

I Chase - & Lunt, Pleasan

OPPOSITE POST OFFICE
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EDWARD D. PAGE

ROOM 700
31 NASSAU STREET OAKLAND, N. J.

NEW YORK Jan. 10,1914.

Hon. William G. McAdoo,
Secretary of the ‘reasury
rederal reserve Or:zanization
Committee.

e @0 0 on

Hon. David #.Houston,
secretary of Agriculture:

Washington, D.C.

Gentlemen;-

I am enclosing herewith a map
and memorandum of & proposed distribution of
Pederal iteserve Distriets,with my comments
thereon as requested by you at the hearing
on Tuesday last. .

 Yours tmly,
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EDWARD D. PAGE

RCOM 700
31 NASSAU STREET OAKLAND, N. J.
NEW YORK

MEMORANDUM RELATIVE T0 THE CREATION OF
FEDERAL RESERVE DISTRICTS.

Ilnasmich as the three functions to be per-
Yormed by the Federal keserve Banks are:
First- the massing of reserves from their
member banks, and their mobilization

second- to afford a primary market for the
commereial paper which is to be the chief asset of
these banks, and

third~- the creation of faeilities whereby
from operationsof the foreign exchange market the
flow, inward and outward, of gold and credits may
be controlled in the interest of our people.

rtherefore,in my judgment, the location of
these banks should be determined, as far as possible,
in the interest of these three factors by three
considerations.

First; acecessibility to member banks. The
reserve cities to be so located if possible, that
they will not be more than eighteen or twenty hours
away from each of their member banks.

Seeond- liquidity of assets. Kach bank should
have the opportunity within its district to obtain

diversified commew®ecial paper of good character. Ihis
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EDWARD D. PAGE

ROOM 700

31 NASSAU STREET OAKLAND, N. J.
NEW YORK

paper should eome to them a.ong the nmatural channels
of trade and credit, so that it will come to them by
its own motion rather than by drsgging it upstream.

Third- some of the banks should be especially
orgaenized for the control of the foreign exchanges and
gold movements.

With these prineciples in mind I have as requested
divided the map into distriets whose outlines are
indicated in red. A tanle of tne distriets with in-
formation as to their area, banking power, and the
capital of the Federal ieserve penk at 6% of the

total capital follows:



"
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Banks Capital & UNet Population Area 6% of

”vWBank Qf MSt. Natl. Surplus Deposits - Cap.& Smr.
No. To. mln. mln. e -M- =M~
Sqg.ldles
1-San Francisco ™M1 416 108 460 4,479 542 6,496
2~Denver 423 280 39 167 2,064 528 2,358
S~Minneapolis 1903 585 57 286 3,717 351 3,399
4-St. Louis 3717 1252 174 605 12,938 550 10,474
5-Chicago 3272 1810 336 1560 21,360 380 20,156
6-Atlanta 1776 390 78 206 11,195 301 4,692
7-Baltimore 862 496 112 343 8,044 139 7,749
8-llew York 560 1801 717 3027 3,318 128 42,996
©-Boston 14 329 107 446 4,932 53 7,085

SUMMARY OF AREA OF REGIONS.

States- Washington, Oregon, California, Nevada and Arizona. mor
than twice that of the Austriam- Hungarian Empire. o Area °
) .. _>tates~ lNew llexido, Colorado, Utsh, Wyoming, Ideho and western
wontans. Ares two and a half times that of the German Empire.

States—~ Minnesota, South Dakota, North Daskota end eastern
Montena. Area more than three times that of @Great Britsin and Irelsnd.

States~ llissouri, Kansas, Oklahoma, Texas, Arkansas, western

" '¥irginia snd eastern Tenneessee.

Tennéssee and a corner of Kentucky and Illinois. Areg Zreaterthan

that of France, Germany and Great Britain taken together.

— States- Nebraska, Iowa, Wisconsin, Illinois, Michigar, Indiana

Kentucky and western Ohio. Area as much as that of the German Empire,
e e " y o 4 - o

[ ance and all Switzerlsnd, Belgs
and Denmark. ’ '

~ sStates- Louisiana, Mississippi, Alabams, Florida, Georgia
South Carolina and Tennessee. Area once and g half times that
of France.
States~ Deleware, Maryland, Virginia, North Cerolina and western
a and Ares that of Great Britain and
Ireland with the Netherlandis and something to spare. L

States- Connecticut, New york, New Jersey, Pennsylvanis,
eastern Ohioc and a strip along the western boundaries of Nassaghu-
setts and Vermidnt. Ares & little more than that of Great Britain

d Ireland.
= New Eampshire, Rhode Igland and all but the

. States- Maine,
western strip referred to of Messachusetts and Vermont. Ares a

trifle more then that of Englend and Wales.

1.6 S L) O
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1. 1- San rrancisco. It would pe impossible
to have a system without a Federal Heserve Bank on the
pPacific Coast. As the principal export market San
Franeiseo is indiecated. It is also more or less
midway between the northern and the southern extirem-
ities of the ccast line. It has & large export bus-
iness and faciiities for attracting or shipping gold
to the far HKast. The railrosd systemsof Arizona

and Nevada trend toward the racific Coast and com-
munication with that section is easier than with others.
Coact industries are fairly welld diversified and will
prcduce sound investment in eommereial paper, though
perhaps not of the most liquid class.

Z- Denver. The = mountain states are too far
west of the Mississippi niver to couple them up with
any of the large cities in thar region. The railrosads
have & northwest and southwest trend which fits Denver
ror the location of & reserve center. i(he distriet is
nowever deficient in capital, and it is difficult
to see how the establishment of a reserve bank in that

the
district can be accomplished, except withicooperation

of the state bankgi There is not a very well diversi-
Tied supply of coummercial paper in this distriet,
and at certain times of the year it probabiy willi need con-

siderable assistance from the Federal Reserve Bosard
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3~ .Upon Ilinneapolis concentrates the railway
system of the Northwest; it is likewise their com-
mercial center. The class of paper made by this sec-
tion is fairly diversified, and as Minneapolis is a
very quick market for the products within its terri-
tory, it has generally been able to finance itself
without much trouble.

4- S5t. Louis is the distributing center of the
great Southwest. 1t is well connected by railways
with its territory, which in area is the most impor-
tant of all of the proposed districts. I endeavored
to find capital enough south of St. Louis to organize
a district but it seemed impossible. An excellent
class of paper originates in the St. Louis territory,
a part of which it handies, and a part of which it
passes to the sast. The cornersg%%Xé;tncky and ‘Yen-
nesee added to this territory is distinetly tributary
to St. Loumis.

5~ The Chicago Bank will of course be the most
important of all outside of New York. Not only does
e targe amount of commercial paper originate in this
territory, but chicago can aid materially in influen-
cing the movements of foreign exchange. If 1 am not
misgtaken, the flow of capital and credit is distinct-
ly eastward in the eastern part of Uhio and as distinctly

westward in the western part.
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6~Atlanta. 7This district, though comparative-
ly large, suffers 1rom lack of capital and lack of
liquid investment. HMost of the paper made in this
country is crop paper or mill paper, which does not
possessas as much liquidity as paper based on completed
sales. It is improving however every year in this re-
spect. As tolNew urleans it is a weak banking center,
and in general trade outside of cofton lives upon its his-
tory and its hopes. Some day it may qualify as a reserve
center if it and not Mdbile gets tne isthmus trade.

7- Paltimore. Baltimore is the business and finan-
cial center for the distriet apportioned o it. 1ts in-
fluence extends down the Shenandoah Valley ® KXnoxville,
and along the westward to Charleston. It has a pretty
well diversified line of commercial paper and in large
measure bacged upon completed sales. It understands
Southern credits and handles them successtully. Its
‘merchants have good credit and are able to sell their
notes in Chicage and Wew York, to which they will for
the present be obiiged to resort to on account of the com-
paratively small accumulatiocn ot capital in the states
with whicda it deals. Baltimore is a very old exchange

A
market end can be relied upon for cértain influence in that™
business.
8- New York. While the territory apportioned to
New York is smaller than to most of the others it has a

larger populstion. Its population is only approached gy .
ha

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



- B o TS NE RN

Reproduced from the Unclassified / Declassified Holdings of the National Archives

EDWARD D. PAGE

ROOM 700
31 NASSAU STREET QAKLAND, N.J.
NEW YORK

of the Chicago territory and it has the largest accumu~-
lation of capital. Upon New York will pe thrown the
chief burden of the foreign exchange operations of the
united States, probably for a good many mears to come.
The territary appartioned to it is ome which is distinect-
ly linked with it by vrade custom and banking connections.
The two largest cities within This territory are not suit-
able as reserve centers for the reason that they do not
have a diversified line of commercial paper. rittsburgh's
supply is mostly made by %ke iron and steel, and Phil-
adelphia has lost the place which it formerly held as
a distripbuting center. It is a great manufscturing towm
but menutactureXs,likxe iron and steel,do not give the
most liquid type of paper. Both these cities are there-
fore always weak sisters when there is much liquidation.
9~ Boston is the proper center for a New kEngiland region-
al pank it you decide to have one. For seventy five years
it has been the éenter of the hastern banking system.
put it is no longer anything but a local distribtting mar-
ket. Its banks have lost touch therefore with a general
line of credits and it has lost prestige as & money market.
It has some power in the foreign exchanges. The western
side of vermont and tne western end of Massachuse&ts are
in business and finance liige Gonnecticut, more closely
linked with New York than with Boston, and tnerefore have

been inciuded in section eight.
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l think we will all agree that it wiLl be
more desirable &t first to establish eight centers tham
nine, and my suggestion ot nine is so tnat it may be
easier to decide what to omit or use for a branch;
and it is easier to choose when the natural centers have
been considered.

minneapolis tvnerefore might pe made &an appen~-
dage to Chicago waich understands itvs credits, but not
to St. Louis which does not. The flow ot credit this
side of the Sierrss, 1 think, 1s all eastward. lecnver
might therefore be attached to St. Louis, put more etffi-
eiently to Chicago. In the same way Boston might easily
be attached to New York where its credits are pretty well

understood. <the same is not so true of Baltimore.

Federal Reserve Bank of St. Louis
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The Rorckuille National Bank
Ruckuille, Conn,

A .PARK HAMMOND, PRESIDENT FRANK GRANT,VICE PRESIDENT ;
C.E.HARWOOD, CASHIER F.H.HOLT,ASST.CASHIER M

FRANK GRANT, preeT.
FRANCIS T. MAXWELL ,vicE-pareT,
FREDK. H. HOLT, cAsHier,

Jan. 13, 1vl4.
Zeserve Bank Orgunization Committee,
Jashin~ton, D. C.
Gentlenmen:

Je wish to express our decided preference
for the Fedaral Reserve Bank for this district
boire located 1n Hew York City in »reference

N

to Boston.

Yery trul:

Casnier

v fer
awf el
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Jenvary 21, 1814,

Sir:

In Wehal? of & Organiratlion Cowdttec, 1 deg
to scknowledrs racaipt of yours of the 1ith inclosing
#wlirning Troe the New York "™mos which you desire to be
troatal ar an exhibit and filed vith your statersrt to
the camittee at tho New Yorl hearing.

Respoctfally, - -

: Secretary,
Resorve Bank Organization Cormittse.

¥r. V. Sydney Rothschild,
25 Broad Street,
New York, ¥. Y.
ANSWERED
JAN 211914

P
SR
[V A

Federal Reserve Bank of St. Louis
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iNEw Yua’S RESERVE BANK.

{ Good ” Reasons Why it Should 3e

Larger and Stronger Than Others.
' T'e {he Edilor of The New York Tines:

It is only fair to the Organization Comn-
mitiee of the Tederal reserve system to
challenge the assumption that is made hers-
about that the Secretaries have already
made up their minds to Umit the territory of
the New York regional bank-~that it Is thelr
decision to keep the New York bank as small
as it can be kept for fear of itz preponder-
ance over the other seven te eleven reserve
banks. : .

The writer was presént during most of
the session here, and dld noi overhear the
remark ‘attributed to Secretary MeAdoo on
this score, namely, that he “ was not as
green '’ as the New York bankers thought
himi, I eannet reconcile any such expression
with the Secretary of the Treasury's marked
ability and tact.

New York as to-day’s financial centrs eof
the New World is no accident, any more than
London, ¥Paris, Amsterdam, and Berlin are
accldents in their prominence; and New
York is going to remain a ceniral sphere of
influence, despite any artificial laws or lim-
itations that may be set upon it

Political expediency may have made the
central bank idea impossible In the passage
of a banking and currency measure for the
TJnited States; but the natural laws of bank-
ing as advocated by virtually all the great
practical bankers of the world bespeak a
central bank for any perfect modern bank-
ing system. X think it may be prophesied
that in the orderly working out of the Glass-
Owen measure the New York reserve bank
' will assume the leadership, with most of the
other 1egional banks subsidiaries or branches
all but in name, and with this in view, the
number of resérve banks may be leglon, de-
pendent upon capital requirements. The Fed-
eral Reserve act offers ng objection to this
leadership, and rightfully there should be
néne.

On the contrary, in my judgment, the mak-
ing of the New Yeork bank large and power-
ful should profitably, to all the country, be
pursted. The New York bank will present
a different front to the rést of the world
than any other of our city reserve banks.
The work It will have cut out for it will be
on a larger scale, and it must be prepared
to face it with large Tesourceés and unques-
tioned credit and stabllity. Bigness can only
be sn advantage to it and {o the whole
system. Surély the Administration has ex-
pressed itself not against bigness per se—big
industries--big men. The whole system is
under Iederal contrel, The chain of banks
will co-ordinate; the greatness of ons will
add strength to  the weaker members; no
danger lurks—: ather there sre danger and use-
less loss of prestige involved by using effort
to hold New York as small as possible. ¥or
holding New York small will be a loss {o the
whole Federal reserve systém, inasmuch as!

it will build up at its expense the New York i
. trust companies and the New York banks
outride of tho I'ederal rezerve system; so by
. all_ means make New York's territory as large
as possible uitder the system. .

Why try to bujld a dam of Assuan lo in-
sure apainst drought and flood, when here
vou have already built and available a nat- |
ural reservoir to receive and distribute nat-
vrally the waters of plenty throughout the :
country, at the direction of the Tederal Re- |
servo Board In Washington? 1

/. SYDNEY ROTHSCHILD. |
New York, Jan. 10. 1914, i
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v, Herbert C. Marshall,
27 Cedar Street,
Few Yorx City.

lty dear Er. Marshall:

I sppreciate yowr courtesy in forwarding me the additionmal
data in regard %o the division of the somtry into Federal Reaerve
Districts. The Conmittes will be very glad to give this data

) considoration,
Yery truly yours,

@L/c/&o%;ﬂ At ol e
oo by fidets
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¥emorandum for the

RESERVE BANK ORGANIZATION COMMITTEE.

In relation to the hearings held in New York
January 5, 6, 7 and 8th.

PLACE OF MEETING.
The Assembly Hall of the Chamber of

Commerce was tendered the Committee by the Secretary and
Chairman of the Chamber, and the rooms in the Custom House

which the Committee contemplated using were so totally inade-

quate and unsatisfactory that the invitation was accepted

after communication with Secretary Houston.
This is, perhaps, the most conveniently

located place for the meeting.

TIME OF HEARING.
In accordance with understanding; have
announced that hearings will begin at 10:00 o'clock of each
day and be concluded at 4:00 or 4:30, with an intermission of
a half hour for lunch.
NOTE: On Thursday the Chamber of Commerce
holds it regular maeting at 12:00 or 13:30, which continues
for probably an hour or an hour and a half, so that on this
day it will be necessary to make arrangements either to adjoumn

the meeting to some other place or to have an adjournment that

will permit the Chambers meeting to be held.

i

Federal Reserve Bank of St. Louis
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I have not attempted to definitely arrange the
hour at which those who were invited to appear shall be heard,
not knowing definitely the Committee!s preference as to the
order in which such appearances should be made. I have assumed,
however, that the Committee will desire to hear in the early
stages such organizations as the Clearing House Association,
the Chamber of Commerce, the Merchantd' Association, and the
Credit Men's Association; and so have invited their represents
tives to be present at the opening on Monday.

Mr. Hine, representing the Clearing House
Association will be present at 10300 o'olock, and representa-
tives of the Chamber of Commerce will also be present. Mr.
Trego, representing the Credit Men's Association, will be
present at 2:30 on Monday. The Merchants'! Association,
however, does not hold its regular meeting until Monday,

8o will select representatives to appear on Tuesday.

Arrangements were not completed for the place of
hearing until very nearly 12:00 o'clock, so it was impossible
to get in communication by ‘phone with the bankers who were
invited to appear. Accordingly I arranged to ‘phone those
that could be reached, and sent notices of the time and piace
of meeting to the others.

From what talk I have had with bankers, it seems
manifest that they are somewhat in doubt as to the nature of

facts to be presented, and would therefore suggsst that among

the first to be heard should be included Mr. Warburg, Mr. Conamt,
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and Mr. Wiliis, who are familiar with the provisions of the
Bill and the purpose of these hearings. Mr. §0nant will be
on hand shortly after 10:00 o'clock, and Mr. Warburg will
also appear about this time.

Those with whom I have talked and who will be
prepared to definitely appear on Monday are .as follows:

1. ;/F. L. Hines, Chairman Clearing House Association,
and President of the 1st Nat'l Bank.

3.V Representatives of the Chamber of Commerce.

3. Vﬁr. Hepburn orvir. Wiggins of the Chase Nat'l Bank.
4. |/¥r. gonant.

5. Mr. Trego, representing the Credit Men's Ass'n.

6. /Mr. James G. Cannon, President 4th Nat'l and
Chairman of the Chamber of Commsrce.

7e v/ﬁr. Paul M. Warburg.

Mr. Martindale of the Chemical will be present

at 3:45 on Tuesday.

I have sent formal notices of the time and place
of hearing to the following:
Je 8. Alexander, President Nat'!l Bank of Commerce.
?. C. Converse, President Bankers Trust Co.
}Mwwwmww//iﬁ. W. Krech, President Equitable Trust Co.
Edward Townsend, President Importers and Traders MNat'l.
F. A. Vanderlip, President National City Bank.
——" Jo N. Wallace, President Central Trust Co.
~~”,Mr«<édward S. Marston, President Farmers Loan & Trust Co.
yﬁl Je. Hemphill, President Guaranty Trust Co.

J. P. Morgan of J. P. Morgan and Company.
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Gates W. McGarrah, President M¥echanics and Metals
National Bank.

Richard Delafield, President Nat'l Park Banke.

“/”,,,Cig. G. Bain, President Seaboard National.
”’///ZZ,E. Ge Merrill, President Union Trust Company.

E. W. Sheldon, President United States Trust Co.
Speyer and Company.

The Chamber of Commerce has also tendered the use
of one of the Committee Rooms Quring the hearing, and would
therefore suggest that at the opening of the meeting the
Chairman's announcement might include a suggestion to the effect
that those who cannot conveniently remain in attendance during
the hearing, but who will appear before the Committee, can
make an arrangement for an approximately definite time to

appear and have the Secretary to 'phone them in advance.

Respectfully,

Secretary Pro Tem.
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HERBERT C. MARSHALL, g
COUNSELOR AT LAW, ﬁ/
.27 CEDAR STREET, /

NEW YORK.

New York City, Warch 24, 1914,

Yon, David F. Housion,
Secretary of Agriculture,
Waghington, D,C,
Dear Sir:-

Under date of Januery 10th, I prepared & letter making gertain
sugzestions regarding the division of the country into Federal Reserve
Districts,; and under date of January 15th I wrote Lo you and Secretary
McAdoc, sending to each a copy of 1he former lettsr,

I nhave recently hecn able 1o make a somewhat more complete
discussion of certain pahses of the problem; and I am sending several
pages of adaitional matter by this mail to the Reserve Bank Organiza-
tion Comnitiee, Inasmuch as I sent two copies on the former occasion,
and inasmuch as I had some brief discussion of the matter with you
rersonally nere in New York, I beg to send you hercswith an additional
copy of the additional rages.

The pages herewith encleosed of course take the ylace ¢f pages
8, 9 and 10 of the former letter. I am also enclosing herewitih an
additional set of {he mayps.

I was somewhat inclined to make still a fifth map, with the

divigsion east of the Mississippi River ihe sane as in Map %, and w

v

th

-

the division west of the Mississipri River the same as in Map 1, plac-
ing New Orleans also with the territory west of the Mississipypi, but
the four mape of course present all the possibilities of combination
s fficiently well,

Yours very truly,
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¥New York City, March 24, 1914,

Reserve Bank Organization Committes,

Treasury Department,

¥ashington, D,C.
Dear Sirs:- _

Under date of Janéary 10th, I wrote to your committee making
certain suggestions regarding the division of the country into
Federal Reserve Districts, and enclosing four maps showing the sug-
gested divisions,

It has been my desire to present certain phases of the matter
more fully than they were presented in that letter; dbut it was not
possidble to give sufficient attention to the matter until within the
last few days, I have now however becn able to add several pages to
what was presented bafore;, and T beg to present the same nerewith.

If you will kindly cancel the last thres pages of the former
letter, pages 8, 9 and 10, and will substitute in their stead the
snclosed pages 8 to 18 and the four additional tables of tabular
matter, it will make a much more satisfactory presentation of the
entire subject.

Yours very truly,
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Janary £0%h, 1914

Sir:-

I be;y to acimouledge receipt of your letter of
the l.th addressed to the ﬁbﬁerve Banir Organization
Comunittee and subnitting your sugrestion relating
to tho establishment of 2 Federsl Reserve District
and the organization of a dban* therein. Your
sugrrestions have becn forwardad the Committee for

their conaslderation.

" espectfully,

Secretary, Feserve Lan: Crpa-ization Com:ittee

o He Outerbridge, Taqe,
11 3roadway,
:()‘?«' Yoﬂ{ City.
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ANSWERED
JAN ‘ZJ 'A IIJ Lat
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January 23, 1914,

In going over my file I am not
outirely sure whethor I hove horstofore ac-
inowledged your favor of January B8, submitting
& bricf on the question of the necossity for the
establishment of &3 larpe & regional bank as
possidble at some point In the couatry where
the locual conditions are such a: %o embody all
the essentinl reculrementse

I beg to sdvise that your brief has
boen filed and will be submitted to snd considored
by the Cormittee in determining this guestion.

sespectfully,

Jocrotary,
Jeserve Bonk Orpenization Commitlec.
Ire e L 4o Lime, resident,
The Battory srk Datiomal Danik,
now TorKy e Te
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- ADDRESS REPLY TO ™ BCW.
ReAERVE BANK ORGANIZATION COMMITIEE
~ 'rnsggiv DEPARTMENT
. " WASHINGTON, D. C.
< .

RESERVE BANK ORGANIZATION COMMITTEE
WASHINGTON, D. C. \

January 20, 1914.

Dear Mre. Callander:

The inclosed letter from£Mf;HDunn
was with others referred to thi;ﬁ%}fice. It
oceurs to me thoe secretary‘gJyddesire it as

an exhibit of the New Yq;f‘hearing.

‘ Secret ary,
Recerved gank Organization Committee.

¥re We Fo Cullander,
Assistant Secrotary,
Reserve Bank Organization Committee,
Jefferson llctel,
St.Louis, Misscuri.
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SUMMARY OF NAMES BY

ALABAMA ... ... ..........

ALASKA ...l
ARIZONA ...l

ARKANSAS ..ol

CALIFORNIA ... ...........

COLORADO ...l
CONNECTICUT.....cceeaan...

DELAWARE ...................

DISTRICT OF COLUMBIA ..
FTLORIDA. (...

GEORGIA ... ... .........

HAWAIIAN ISLANDS..

IDAHO

ILLINOIS . .iiieiiiiiiiinaeas

INDIANA

KANSAS (...

KENTUCKY ...

LOUISIANA .. ...

MAINE
MARYL

MASSACHUSETTS ..

MICHIGAN ...

MINNESOTA ..................

MISSISSIPPI

MISSOURI ...

MONTANA

NEBRASKA ....... _...........

NEVADA...

NEW HAMPSHIRE..
NEW JERSEY

NEW MEXICO ......ccevooeenn

NEW YORK
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Volume 182.

Offices. Names.
Montgomery ...... 6,664
Mobile ......0 . 2,348
Birmingham . 7,738
Naghville..... 2,419
Chattanooga ..... fete]
Seattle ..___....... 912
Albuquergue ..... 509
Los Angeles....... 1,324
Pheenix ... 1,229
Little Rock. 8,954
Fort Smith ... 3,087
Texarkana .. 3,175
Memphis ........ .. 3,313
San Francisco..... 38,601
L.os Angeles.. . 19,242
Sacramento. .. 1,483
Denver ............ 16,857
New Haven .. ... 16,686
Hartford 6,010
Bridgeport . 2,768
Philadelphia ... 2,518
Baltimore .__...__. 1,560
‘Washington ....... 6,980
Jacksonville . 6,295
Tampa ....... 4,713
Mobile ... 1,580
Savannah . 6,017
Atlanta . 13,291
Augusta 2,213
Macon ...... 4,014
Chattanooga . . K95
Albany ............ 4,854
San Francisco ... 624
Boise __....._...... 2,401
Salt Lake Clty - 1,329
Spokane . . 2,260
Chicago .. . 103,172
St. Tonis.. 20.178
Burlmgton 178
Peoria. ..... 3,832
Davenport . 3.064
Dubugue ... 488
Quiney.... 1,209
Cincinnati 5,077
Louisville . . 2,13
Indianapolis . 23,042
Chicago ._.... 9,936
Evansville ... 5,13
Terre Haute. . 2,229
Toledo...... 3,610
Burlington . 6,537
Cedar Rapids. 2,623
Omaha _.._. 5,155
Davenport. . 5,204
Des Moines. 10,439
Dubuque ... 6,794
Sioux City.. 3,719
‘Waterloo .......... 3.123
Kansas City ... 17,641
St. Joseph .. . bOlb
Wichita .... 6,324
Huntington . 3
Cinecinnati ..

Louisville ..

Naghville ..

Evansville. .

Knoxville . .

St. Louis........ ...

New Orleans ......
Shreveport ... N
Portland .......... 17,603
Baltimore.......... 23,615
Bostonn. ... 47,975
Springfield . 8,204
‘Worcester . _ 6.566
Providence 603
Bay City...... oo 8,068
Detroit . - 97,686
Milwaukee . 2,344
Grand Rapldi . 11,647
Chicago ... . 1511
Duinth ... - 2,112
Duluth ... 3,80
St. Paul... 28,610
Minneapolis - 6,319
Fargo ... T
New Orleans . 5,116
Mermphis ... 8,598
Mobile ... 453
Jackson 4,039
8t. Louis. . 42,925
Kausas Cit, . 15,571
St.Joseph ......... 5,420
Helena ............ 7.338
Butte ... 1,087
Omaha . 22,123
Lincoln .. - 1,042
Sioux City......... 1,788
San Francisco.. ... 1,449
Los Angeles.. . 2563
Salt Lake City . 431
Boston ....... 8,618
Easton . 1,364
Newark. 22,467
New Yor 25,268
Philadelph: 11,411
Albuquerque 3,140
New York ... 96,069
Albany ... 12,104
Binghamton . 4,602
Buffilo . 19,687
Elmira . 3,289
Jamestow 849
Rochester 14,090
Syracuse 5,656
Troy .. 5,665
Utica . 8,215
Brooklyn 43, 374

DISTRICTS AND STATES.

July, 1913.

Totals.

20,449

912

3,062

18,529

25,964
4,076
6,080

12,697

31,289
624

5,990

44,099

29,380

31,344

19,671
17,603
28,515

63,038

53,718

30,126

18,206

63,916
8,435

24,953

2,133
8,018

60,510
3,140

224,500

States.

NORTH CAROLINA .......

OKLAHMOMA.................

OREGON _...........oiiian

PENNSYLVANIA .........

RHODE ISLAND ...........
SOUTH CAROLINA _......

SOUTH DAKOTA...........

TENNESSEE ..............

UTAH
VERMONT

VIRGINTA ......... ... ...

WASIIINGTON ............

WEST VIRGINIA ..........

WISCONSIN ....ooiiaean

WYOMING

ALBERTA ...

BRITISH COLUMBIA

MANITOBA

NEW BRUNSWICK .... -
NEWFOUNDLAND . .......

NOVA SCOTIA
ONTARIO

PRINCE EDWARD ISLAND

SASKATCHEWAN _........
ST. PIERRE ET MIQUELON

YUKON TERRITORY .

Offices. Nawmes.
708
Richmond 8,328
Norfolk .. 1,984
Knoxville 1,917
Charlotte . 4,562
Greensboro . 5,550
20 ..... 2,428
St. Paul 9,231
Huntington. _...... 1,800
Canton ... 4,019
Cleveland 28,326
Cincinnati 18,728
rie..... 1,14
"Toledo .. 11,5689
Springfield 2,469
Columbus. 8,217
Dayton .. 7,588
Wheeling . 6,589
Youngstown . 3,377
Zanesville ... 3,834
OKklahoma 15,828
Dallas .. 3.275
Fort Sm 207
Muskogee . 4,790
Portland 16,480
Boise ... 184
Easton..._.........
Philadelphia
Pittsburgh .
Buffalo ......
Binghamton
Elmira _._...
Jamestown
Scranton. . ...
‘Wilkes-Barre .
Reading .......
Harrishurg ..
Williamsport
Youngstown
Erie.......... --
Allentown ......... 3, 588
Providence ........ 11,179
Augusta .. 2.679
Charleston. 6,402
Charlotte .. 1,383
Greenville . 3,726
Savannah. .. 437
Sioux Falls 10119
maha ...... 1,453
Sloux City 442
Bristol ............. 1,429
Nashville .. 10,342
Memphis .. 6,536
Kuoxville ... .. 3,747
Chattanooga ...... 3,532
Dallas.. ........... 18576
Albuquerque R 775
waco ........ 740
Fort Worth 3
Houston
San Antonio
Texarkana
Galveston ... -
Salt Lake City .... 5,310
Bostont ._........... 7,093
Bristol ...... ...... 2.591
Baltimore . .. bB,6us
Richmond ... 8,048
Lyunchburg .. 5,788
Norfolk ..... ]
‘Washington .
Seattle ......
Tacoma, . .
Portland

Spokane

ITuntington
Baltimore ...
Charleston ..
Clarksburg ..
‘Wheeling ...
Lynchburg

Dulath ............
Milwaukee ..
St. Paul ...
Green Bay.
Denver ....
Salt Lake C:
Helena
Calgary .. .
Edmonton .........

Calgary . ...........
Vancouver .
Vietoria......
Winnipeg
St.John ........... 5,735
Halfax ............ 1,249
Halifax 8,243
Toronto . 28,963
ontrea; 5,028
Winnipeg W17
ttawa 5,190
Hamilto: 6,136
London .. 8,482
St.Jolm ........... 1,031
Montreal .......... 28,149
Quebec .. .. 10,445
Ottawa. .. .. L9763
Halifax ............ 48
‘Winnipeg 8,998
Edmonton . 1,016
Halifax ..... - 68
Vancouver ... 111

Totals.

97.827

24,800

16,669

163.522

11,179

14,627

12,014

63,447
5,310
7,593

20,844

26,030

19,146

48,469

2,431

9,449

10,229
8.348
5,735
1,249
8,243

54,970
1,031

40,405
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/’ Junuary 12, 1914,

Dear Sir:

T have your faver of the 5th instant,containing
copy of the resolution adopted by the Kew Haven Clearing
House Astoclation, expressing & prefersnce for membership
in the New Tork Federal Reserve Bank, 1f one should De
established there, rether than in s Boston Federal Reserve
Bank, It shall have consideration by the Comnittes,

Yery truly yours,

C. C. Bariow, Keq.,
Becretary, New Haven Clearing House Association,

New Haven, Connecticut.
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Boston, Maas.,
January ©, 1914,

My dear Sir:

I am direoted by the Reserve Bank Organisation
Committee to acknowledge receipt of and thank you for
the map apd data you submitted for use in oonnootion with
tke inauguration of the new ourrency system. It will
receive the due consideration of the Committes.

Very truly yours,

Private Seoretary to the
Seoretary of the Treasury.

Mr. George E. Koues,
345 East 35th Street,
..' Yﬁfk, l. r.
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HERBERT C. MARSHALL, /
COUNSELOR AT LAW, - C
27 CEDAR STREET, /
NEW YORK.,
P

New York City, January 15, 1914,

3% Ron. ¥illiam &, McAdoo,
7 Bscretary of the Treasury,
Washington, D,C,

/

-and-

Hon, David F. Houston,

B8scretary of Agriculture,
¥a2shington, D,C.

Dear Sirs:-

I beg to send herewith four copies of an outline map of ths
United States, each with a different division of the country into
districts, but with most of the districts gubstantially the same in

all, Accompanying these maps, there igf; long letter directed to

o l%

The Reserve Bank OrganizationSConmit , giving reasons for the sug-

gested divisions, and four taples 2vin¢ figures as to population,

area and banking capital of arious suggested districts,

I should like to have gone farther and made some estimateof bank
carital other than that of National Banks and alsoc to have made some
discussion of the the variety of industry shown in these various dise-
tricts, such as is of course in a measure desirable for smooth working
of the system being installed. Bgt such an extended discussion would
have required a good dedl of time, and the locating of centers of in-
dustry, mining etc., on the maps would have greatly encumbered them,

As the maps stand, they are sufficient to support the argument in
favor of following "natural boundaries®, and that was the chief point
in view’in preparing the maps and the accompanying letter.

A full set{of;the maps 1; englosed in the large envélope addressed
to Secretary McAdoo,

| Yours very truly, :;

J
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HERBERT C. MARSHALL,
COUNSELOR AT LAW,
27 CEDAR STREET,
NEW YORK.

Yew York City, January 10, 1314.

¥¢ The Reserve Bank Organization Committee,
VWashington, D, C.
Dear Sirs:-

In connection with the task undertaken by you, in accordance
with the requirements of Section 2 of the "Federal Reserve Act®, to
"designate not less than eight nor more than twelve cities to he known
as Federal reserve cities, and diwide the continental United States,
excluding Alaske, into disiricts;, each district to contain only one
of =zueh Pederal reserve cities", with the special proviso, *that the
disgtrieis shall be apportioned with due regard t¢ the convenience of
business and shall noti necessarily be coterminous with any State or
States™, it may not be amiss to urge the importance of giving much

congideration to certain natural lines ¢f division between different

—

sections of the country.

In establishing the political bodles that have ultimately
become states, both under old colonial grants and under actis of Congress
since the adoption of the Constitution, the general ovutlice of each of
these politicil eommunities has regularly heen determined before any
ccnsiderable number of inhabitants harn moved iato the distried, it
being necessary that there should be some definite division of land
and segurity of tenure to attract setitlers; and in consequence bound-
aries have usually been determined by the purely mechanical method of
following meridians of longitude and parallels of latitude, rather
than by ths ultimetely more desirable method of including within each
of the prospective states some economic and social comrunity, such as

Digitized for FRASER

http://fraser.stlouisfed.org/
kederal Reserve Bank of St. Louis
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R.B.0.C. #2. 1/10/14.

the easiest and most direct routes of travel and the later agricultural,
industrial and commercial developmeni of the district should determine,
Even 1if {here had baen full appreciation af the impertance of makxing
the QoliLical comuunities, subsequently to become states, conform
approximately to future social and economic communities, it would not
have been possible at that time, with the existiing inadequate knowledge
of the resources of the various sections, to foreses the location of
centers of industry, trade and populstion; and it was perhapn inevi-
table that the state divisions as originally laid out should with the
aevelopment of the country fail to conform to any sort of ultimate

real divisicn of the people and their interests. ¥ith the latitude
ailowed by the “Federal Rescrve Aei", however, it will be possible to
make the proposed reserve districts conform much more closely to
natural lines and divisiong than do the existing states, thereby
making them "rcgional®™, not merely in extent of territory, dbut also

in confurming to "natural houndaries" and in serving "the convenience
and customary course of business”,

In depignating the citieg in which Pederal reserve banks shall
be organigked anad in rixing the geographical limiis of the Federal
reserve districts, the committee will of course endeavor {0 select
large centers of population with imgortant banking interests as such
citiss and will no doubt include witih eachk city as iig particular
district such adjacent territory 28 is in ar especial degree commer-
¢ially tributary to that eity. In the division of counsel as to whax\
cities are of importance and may be expected tc be of importance in
the future in the banking and commercial world and as to what outlying

districts now are and may in the future be expected tc be tributary to
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R.B.0.C. #5. 1/10/14,

each particular city, it will perhaps be of asgistance to recall
certain well recognized principles which eould not fail to receive the
agprovel of W11, Briefly stated, some of the more important of these
yprinciples are the following:-~

(1) Large centers of population should be as nearly as pos-
gikle thie conters of the varicus districts, end boundaries shuuld
follow ithe lines of the more sparsely seiiled regions.

(2) Water-sheds and boundaries of river systems are usually

sparsely inhabited, and transporiation across them is usually diffi-

cult, Water-sheds should therefore ordinarily b® boundaries. This

is particularly true of the great Continental Divide between the Miss-
issippi Valley and the Pacific Coast and of the Appalachian Water-shed.
It is true in lesser degree of the water~-shed bounding the Connecticut
Valley on the west and of ithat between ihe Valley of the Columbia om
the north and the territory lying to the southward. It is only in a
measure truwof the water-sheds Vetween the rivers of the Atlantic
Ccart Flain and between varicus braneheg of the Migsissippi Systenm,

(5) River valleys usually constitute economic communities and
should either aluns or in combination with others constitute such
districtis or divisions. Good examples are the Columbia, the Sacra-
mentc and San Joaquih, the Upper Hississippi, the Upper Missouri, the
Uyrer Ohio, the Tennesee and Cumberland, the Hudson, Delaware and
Susqushanna,

{4) 1In some instances, rivers are so large or so difficult
of passageas Lo serve bettsr as boundaries, particularly where the
entire river ¥walley cannot be included in the same division. Exomples

are the Lower Mississippi, the impassable Grand Canon of the Colorado,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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possidbly the Lower Ohio. Even in such instances, however, the mouth
of any such river is apt to be such a center of population and trade
as to make it desirable that both sides of the river at that point
should be included within the same politieal division, and particularly
within the same banking district., New York City and the near by
cities of New Jersey suffer much business and other inconvenienece from
their division into separate poelitical and legal jurisdictions, and
other centers o¢of population similarly situated suffer from similar
incbtnvenience only in lesser degree,. New Orleans and the adjacent
region about the mouth of the Mississippli esecape this inconvenience

by being included entirely within the same Btate of Louisiana. In
defining the boundaries of the FPederal reserve districts, state bound-
artiss will no doubt be ignored, where they pass through large eenters
of population, as at several poin;s on the Atlantic 8ea Board,

{5) The ldcation and direction of great railway systems, as
one of the principal indications of the “"convenience and customary
course of business™, will of course be an element of very great import-
ance in designating Federal reserve cities and in limiting the bounda-
ries of distriects, These however usually fallow the course of large
rivers, do not often cross water-sheds of even minor importance, and
usually radiate from large centers of population and connect them with
more sparsely settled regions in the vicinity, Railway traffic and
communication generally are therefore in large measure determined by
*natural boundaries®, particularly the more important water-sheds; and
these same boundaries will undoubtedly control in the future, Suech
boundaries are the real element in cotrolling communication, rather
than meridians of longitude and parallels of latitude,
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(6) In order that each reserve district may as far as possible
within itself be capable of mecting it®s own local demands for banking
accommodations, particularly seasonal demands, it is desirable that
each district should include a considerable variety of business inter-
ests, at least to such extent as is consistent with reasonable com-
pactness of territory and convenience in other respects,

In accordance with the foregoing considerations or principles,
I have attempied & divigion of the country intc districts, and I beg
to submit the results on four separate outline maps of the country,
with the lines of ditision indicated thereon, Pour separate maps are
aubmittéd, because, while the general division is the same in all,
there are some very comnsiderable differences of detail that ean better
be presented on separate maps.

In general, all New England as far west as the water-shed of
the Connecticut River, aubatantially the line of the Green Mountains
and the Berkshire Hills, constitutes one district, the territory be~
tween that line and the Mississippi River constitutes five districts,
the territory between the Mississippi River and the Continental Divide
constitutes three districts, and the territory west of the Continental
Divide constitutes one districi, making ten districts im all, A
slight variation from this general division on all the maps is to
permit the districts at the headwaters of the Mississipri and at its
mouth to cross the river, as seems to accord with greater convenience
of business,

In view of the concentration of banking capital, and of popu~
lation as well, in the north-eastern part of the eountry, the districtis

in that section are somewhat small and compact in area, although the

org/
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total banking capital in each of these districts is considerably larger
than of other districtis, as ape ars from the tables given below, The
districts in the West and South are necessarily large in area, some
of them large in populiastion, because of the comparative lack of banking
carital in that part of the country. The districts west of the Mipse
issippi River are of much greater length from east to west ithan from
north to south, the grest railway systems in that region running from
east to west, both because of the usual direction of traffic between
the larger cities and the rural districts and because of the usual
direction of the rivers tributary'to the Missiscsippi. The head-waters
of the Mississippi and of the Missouri fall naturally within one dis=
trict, although it becumes an extiremely long districi from east to
west, because of the usual course of comnunication and business in
that region, ag indicated dy the course of the three or four great
railway systems that furniaﬁ@lh«usann of communication. The territory
west of the @ontinental D;vidc will certainly at the pressnt time be
included within a single distriet, although iis area is more than one=~
fourth that of the entire countiry, both becausec of its comparatively ya
suall population and because of its somewhat limited bank capital.
With the very rapid growth in populatiocn in that region, however, it
is but reasonable to expect that the Valley of the Columbia will be
m@de a separate district in the not very distant future.

Upon twe of the maps herewith submitted, the district including
New York City is made to embrace a itrip of Western New England, sub=-
stantially all {possibly eatirely all) of New York State, all of New
Jersey, gnd all of iastern Pennsylvania, in other words the valleys of

the Hudson, Delaware and Susquehanna and adjacent territory, One very
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important reason for including such a distriect embracing some 5@% of
the entire capital (and surplus) of all the national banks of the
country, approximately $560,000,000, and some 17,000,000 of population,
is the large banking interests here cenitered and the desirability that
the reserve bank here located will on the basis of six per cent of the
eapital and surplus of the national banks of the distirict be substan#é
tially as large as any of the constituent banks. Moreover, as appears
from tables 1 and 4 below, the area included within the district will
even then be, next to New England, as small as any other district,

Por the sams reason, the sugs stion is made on map 1 that the Chicago
district be made large enough to imclude £230,000,000 of national bamk
eapital, in accordance with which the e¢apital of its reserve bank will
be almost as great as the capitsl of the lergest of its conastituent
banks, Moreover, in view of the usual course of business and the
usual course of communication, there will perhaps much reason be found
for including all this territory in the New York district and for
including with Chicago the greater part of Icwa, as indicate on map 1.
If it bes thought undemirable that any onme district should include so
much as 30% of the entire national banking capital, the limitation of
the New York distriet to only a part of New Jerspy and iis entire
sxclusion from Pennsylvania, as on maps 2 and 3, is suggessted. The
district would then include aprroximately $380,000,000 of national
banking capital, approximately 20% of the banking capital of tre entire
country. There seeme no valld reason whatever for extending the New
York district beyond the Appalachian Watershed, so as to include
VWestern Pennsylvania, on the onme hand, or to limit it substantially teo
New York City on the other, The latter sugee stion would entirely
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sacrifice the advantage of bringing a certain amount of cutside terri-
tory into immeaiate touch with the large banking capital centered in
New York City, without any possibhle compensating advantage,

The region about the headwaters of the Ohio is a banking
(Mg business center of much importance; and reasons will undoubtedly
be advanced for including it in & distriet with Phniladelphia on the
one side or with Chicago on the other, just as reasons have already
been advanced for including a portion of it at least in the same dis-
trict with New York City. There is however in that region about one~
ninth of the entire national banking capital ef the entire country,
pafticularly if that pertion of Kentucky adjacent to Cincinnati be
included, and the banking capitsl and dusiness interezts there ccntered
are almost as great as those which center about Chicago.

In other respects, the divisions indicated on the maps herewith
submitted perhaps sufficiently explain themselves, In genersal, state
boundaries have bevn followed, eéxceri where there seem to be & gooud
deal of reacson for sugges.ing a different lime of division, The 37th
parallel of latitude secms to sorve as an excellemt (or at least an
approximately correci) dividing line for the southern part of the Miss-
issippi Valley, inasmuch as it crosses Southern Kentucky, passes near
the mouth of the Ohio, erosses the Ozark Mountains and follows the
boundary line of Oklahoma and Kansas, Horithern Kentucky is probably
more closely connected in its business interests with Cincinnati,
Louisville and the North, while Southern Kentuck) is probaly more
closely connected with Nashville and the South, The railroad lines
s0 indicaas, Four tables and four maps are submitted herewith,

Yours vary truly,

Dlarbert (O ttaretiaty
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Table 1 corresponding to Map 1.

District. Area. Population, 10 yr. Hat'l Bank
8q. mi, 7770 ine. “Capital,
1 Yew England {exec. wn.part) 60,000 6,000,000 174 $150,000, 600
2 XNew York, New Jersy, Penna, 100,000 17,000,000 25% $560, 000, 000
3 Maryland, Virginia, Carolimas 125,000 7,500,000 a3% $100, 000, 600
4 Headwaters of Ohio River, 90,000 8,500,000 18%  $190, 000,000
5 Mieh,.,Ind.,Il1,, Iowa. 200,000 13,500,000 11%  $230,000,000
6 Mo.,Kan,,Nebr.,pt.Ark.,0kl., 430,000 8,500,000 19%  $135,000,000
7 Ky.,Tenn,,Ga.,Fla.,Ala.,Miss. 310,000 12,000,000 15%  $105,000,000
8 La,,Tex,,pt.Ark,,0kl,, N.NM, 440,000 7,000,000 30%  $100, 000,000
9 W¥is., Minn,,Dakotas, Montana, 460,000 6,000,000 25% $50, 000,000
10 pacific Coast 810,000 6,000,000 75% $1:0, 000,000
Tahle 2 corresponding to Map 2,
1 New England {exc., wn. part) 60,000 6,000,000 17¢  $150,000,000
2 YNew York and part New JYersey 60,000 11,000,000 2a7%¢  $380,000,000
3 ¥n,Penna,Md.,Va,,pt.N.7T, 85,000 10,000,000 20f  $240,000,000
4 Noadwaters of Ohio River, 90,000 8,500,000 18% $150, 000, 000
§ Mich,,Ind.,¥11, 145,000 11,500,000 144 $205, 000, 600
6 Iowa,Mo.,Xan,,Nebr.,pt.Col, 380,000 §,500,000 10{  $140,000,000
7 Ky.,%Tenn.,Carolinas and Gulf. 390,000 15,500,000 15¢  $125,000,000
8 Lu.,Tex.,Ark,.,0kl.,pt.N.X, 545,obo 3,000,000 35¢  $§120,000,000
9 ¥Wis,,Minn,,Dakctas, Montana. 460,000 6,000,000 25% $50,000,000
10 Pacific Coast. 810,000 6,000,000 75% $1%0,000,000

It 18 to be noted that ihe 10 year growth of population for the
Western Gulf states in this and thse following tables is somewhat excess-
ive because 0f including Oklahoma, which was really opened up for sete-
tlement in large part in that decade. 30% would probably bhe a more
accurate estinmate of the 10 year increase cf population,
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Table 3, sorresponding to Map 3,

District. Area,

sq. mi,
¥ew Fngland {exc., wn. part) 60,000
¥ew York and part New Jersey., 60,000

En,Penna,,dd.,Va,,pt 7.J.,¥.C.120,000
Headwaters of Ohio (incl.Ky.) 110,000

Mich.,Ind.,I11,,pt.Wis.,Xy. 155,000
Iowa,Mo,.,Kan.,¥ebr,,pt.Col. 380,000
Bn. Gulf, exel.pt.Ky.,N.C. 535, 000
¥n. Gulf, excl.New Orleans. 535,000
Wis,,Minn.,Dakotas,Montana. 460,000
Pacific Coast, 810,000

Population
1

6,000,000
11, 000, 000
11, 500,000

9, 500,000
12, 200,000

8, 500,000
15,000,000

8, 500,000

6, 900,900

6,000, 000

Table 4, corresponding to Map 4,

Population,
1910

District, Area,

ag. mi,
New England (exe., wn., part) 60, 600
New York, New Jersey, En.Pa. 100,000
Maryland,Virginia,Carolinas, 125,000
Headwaters of Ohio {imel.Ky.) 110,000
¥ieh.,Ind.,I11.,pt.¥is.,Ky. 155,000
Iowa,No,,Kan.,Nebr.,pt.Col., 380,000
 Tenn..nGa.,Fla,.,Als., Miss. 295,000

(pt.La.,Ky.}

Wn. Gulf, excl. New Orleans. 535,000
Wis,,Minn,,Dakotas,Montana, 460,000
Pacific Coast, 810, 000

.org/

Federal Reserve Bank of St. Louis

6,900, poo-
17,000, 000
7,500, 060
9,300,000
12, 200, 000
8, 500, 000
11,000, 000
8, 500, 000
6,000, 000
6,000, 000

s

17%  #150,000,000
27% $380,000, 000
20% $260, 000, 000
17%  $200,000, 000
13%  ¢215,000,000
10% $140, 000,000
15%  $105,000,000
354 ? $110,000,000
25% $50, 000, 000
75%  $130;000,000
'%%EEE‘ Ha:'l Bank

17%  $150,000,000
25% $560, 000, 000
13¢  $100,000,000
17% $200, 000,000
13% $215,000,000
10% $140,000,000
15% $50, 000, 000
35€ * $110,000,000
25% $90, 000, 090
75%  $130,000,000
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2%%0@%%7 2/ % January 6th, 1914.

M. C. Elliott, Esq.,
Sec'y Pro~-tem Reserve Bank Organization Committes
of the United States Government,
Chamber of Commerce, New York City.
Dear Sir:i=-

One of our secretaries informed us this morning that
he received on our behalf, from you, by telephone late yesterday
afternoon, an invitation that we attend the meeting of the Committee
this morning, and express to the Cormittee any opinions we have as
to the proper number and the proper location of the Federal Reserve
Banks.,

We are at present without any opinion upon either
subject, excepting only that we think the number should be about
as small as the statute permits. The questions in the first in-
stance are concerned with matters which require a far greater know=-
ledge than we have of the course and practice of banking as dis-
tinguished from its principles. That kind of knowledge seldom
comes but to a worker in the banking business. A secondary, but
highly important ground for the forming of an intelligent opinion
upon the subject is a knowledge of the general nature, the particular
current of commercial credits and transactions, and their magni-

tude as between different cities, states and sections of the country.
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That knowledge, or the means of acquiring it, we have, but we could
not upon any short notice arrange it or so lay it out in our own
minds as to enable us to form an opinion upon the subject which

we would be willing to state, and which we could justify to our own
satisfaction.

Because we think that any opinion we might express
to the Committee would neither afferd a ground for its action, nor
be any substantial support for any action it might take, we venture
to ask that we be relieved from the duty of attending before the
Committee.

There is another reason, personal to ourselves, for
that request. We suppose that there are or may be rivalries
between banks, clities, states and sections in respect to the sub=-
Jject. Our business extends to every part of the country, our
business relations are substantial with nearly every bank and
banker in the country, and we highly esteem the good-will of all
of them. Very likely, because naturally, any of them who thnqght
opinions expressed by us were either erroneous, or were opposed
to their interests, would have some shade of displeasure with us.
Were they to say that we were incompetent to express an opinion
upon the subject, we could not dispute their saying with any con-
fidence that we were right.

We wish to thank you for the invitation and its

honor, and to assure you that if we thought we could be helpful
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to the Committee, we should in the discharge of our duty promptly
contribute whatever help we could.

Yours very truly,

v
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WILLIAM A, 'NASH, GHAIRMAN OF THE BOARD.

WALTER E. FREW,
PRESIDENT.

WILLIAM E. WILLIAMS,
ASS'T.

CASHIER

WILLIAM H. NICHOLS, W &% WILLIAM

VICE PRESIDENT. et 27t Decveet ' Streedi P REIS e,
JOMN T. PERKINS, 4 - THOMAS NASH

VICE PRESIDENT. ASS"TCASHIER

FREDERICK T. MARTIN ’

) JOHN S. WHEELAN,
CASHIER. ASS'T.CASHIER.

L//Zé;;;gézg%%éiJanuary 6th,191:4.
Hon.‘William G. McAdoo,
‘ Chairman of the Reserve Bank Organization Committee,
Chamber of Commerce, New York City.
My dear Mr. McAdoo:

Referring to your request I enclose to you a copy of & map
with the districts outlined which I offer as a suggestion. The main point
that I hsd in mind in making my suggestion was to have these banks located
where they would be most convenient for the bankers of the country to trans-
act their business, so that the change from their present reserve deypos-
itories to the National Reserve Banks eould be made with as little confu~
sion as possible. I have not paid any attenftion to the equalization of
capitalization of these Reserve banks and I do not think they should be
considered. T believe the future growth and development of the country
will adjust these differences in capitalization.

In the extreme Western district I have included Washington, -
Oregon, Idaho, Nevada and California, with a Reserve bank located &t San-
Franciseo with branches at Portland and Los Angeles.

In the next distriet I have included Wyoming, Colorado, New-
Mexico, Arizons and Utah, with a Reserve bank located at Denver with a
branch at Salt Lake City.

In the Northerly district I have inciuded Montana, North Dsako-
ta, South Dakota, Nebraska, Minnesota, Iowa, 7isconsin, Illinois, indiana
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WILLIAM A, NASH, cHAIRMAN OF THE BOARD.

WALTER E. FREW,

PRESIDENT. 5 . WILLIAM E. WILLIAMS,
WILLIAM H. NICHOLS, W @ L% B ASST.CASHHER
VICE PRESIDENT. 9} 4 - WILLIAM R.KETCHUM
/ . 3
Somn 1. paSE PRES Ietticrrrs & Hecroes S recks, KeTCHUM,
VICE PRESIDENT. THOMAS NASH.
FREDERICK T. MARTIN, ASSTCASHIER.
CASHIER. JOHN S.WHEELAN,

ASS'T.CASHIER.
EDWARD S.MALMAR

/ B / - ASST.CASHIER.
o, 2. L//Zé;;kSEQQV';/January 6th,1914,

-

and Michigan, with Chicago as the seat of the Reserve bank with a branch
at St Taul or Minneapolis and another at Cmahe,

In the &t Louis district I have included Xansas, Oklshoms,

N

In the Southern district I have included Texas, Mississijppi,
Louisiana and Alsbama with & Reserve bank at New Orleans and & branch at
FPort Worth or Dallas and another at Mobile.

I have also included in & district Ohio, Xemtucky and Tennes-
gsee, with a Reserve bank at Cincinnati with branchas at Cleveland and lem-
yhise.

In the Washington district I have included Maryland, Virginia,
Wast Virginia, North Carolina, South Carolina, GeorgiqL Florida, with a
Reserve bank at 7Tashington with a branch at Richmond, one at Atlanta and
one at Baltimore.

In the New York distriet I have included ileine, Iew Hampshire,
Verrmont, Massachusetts, Connecticut, Rhode lslan , lew York,Pennsylvanisa,
Jew Jersey, and Delaware with a l:eserve bank in New York City and branches
at Buffalo, Boston and Philadelrhis.

As to the caritelization of these Reserve banks, taking the
figures as given by the September issue of the Bankers Encjclopedis, I

find them to be as follows:
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WILLIAM A. NASH, cHatrRMaN OF THE B0ARD.

WALTER E. FREW,
PRESIDENT. WILLIAM E. vAléLL)AMs,

Wiiiv 6 Braaver Srcerts”
// ~ (/2/ / BOWARE S YA e
No. 3. S LOVF January 6tk,1914.
DISTRICTS. B/NKING SIX IRR CENTUM

CAIITAL & SURFLUS FOR CAPITAL OF RESERVE BANK

San Prancisco 333,989,000. 20,039, 340.

Denver 68,952,000, 4,137,120

llew Orlesns 244,436,000. 14,666,160.

Chicago 832,513,000, 49,950,780,

St Louis 288,860,000, 17,331, 600.

Washington " 366,824,000, 22,009,440.

New York 2,043,894,000, 122,633, 640.

Cineinnati 296,119,000, 17,767,140.

It is very true the carital of the Reserve bank of the New ~
York district looks very large, but considering the reserves of out of
town banks are to be kept at home and withdrawn from New York there will
in my opinion be a movement towards reduction of capitalization, and I
believe that there are & large number of Trust Compsnies with large cap-
itals located in this district that will not become identified with the
. system. It is alsb»im;?btant that the Federal Reserve Bank at the finan-
cial center of tﬁa country should be a very large strong bank, which will
of itself help establish the system in the confidence of the banks and
the people and command prorer respect abroad.
- Hoping these crude suggestions may be of some assistance,
and I might add that our bank has an organization which I consider quite

a successful one in handling branch banks, and if in your further work

you think an investigation of our system would be of any assistance to

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Sprodieed from the Unclassified/ Declassified Holdings of the Nationa! Archives

WALTER E. FREW,
PRESIDENT.
WILLIAM H. NICHOLS,
VICE PRESIDENT.
JOHN T. PERKINS
VICE PRESIDENT.
FREDERICK T. MARTIN,
CASHIER.

NO/.. 4.
you. you are weloome

we will be very glad
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WILLIAM A. NASH, cHAIRMAN OF THE BOARD.

%,'aﬂ%/ gﬁ%j/m%/é%éﬂ/ (

%/% January 6th,191&.

to send any inspectors that you care to

WILLIAM E. WILLIAMS,
ASS'T. CASHIER.
WILLIAM H.KETCHUM,
ASS'T. CASHIER
THOMAS NASH,
ASSTCASHIER.
JOHN S.WHEELAN,
ASS'T.CASHIER.
EDWARD S.MALMAR,
ASST.CASHIER.

to us and

to show them the wcrking{qg our orgenization,

‘Yours very truly,

N

\fﬁ*égééident.

, 4 %
o S
-~ ) X
Er )
4 L SN . | [ NN
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DIRECTORS.

JAMES S.ALEXANDER, Prest.Nat. Bank of Commerce in NY.
STEPHEN BAKER, President Bank of the Manhattan Co.
SAMUEL G.BAYNE, President Seaboard Nat.Bank.

EDWIN M.BULKLEY, Spencer Trask & Co.Bankers.
JAMES G.CANNON, President fourth Nat.Bank,
E.C.CONVERSE, President,

THOMAS DeWITT CUYLER, Prest.Commercial Trust Co.Phila.
HENRY P, DAVISON, J.P.Morgan & Co. Bankers.
RUDULPH ELLIS, President Fidelity Trust Co. Phita.
E.HAYWARD FERRY, Vice President Hanover Nat.Bank.
WALTER E.FREW, President Corn Exchange Bank.

FRED'K T. HASKELL,V.Prest. |!i.Trust & Savings Bank Chicago.
A.BARTON HEPBURN, Chairman Chase Nat.Bank,
FRANCIS L.HINE, President First Nat. Bank.

THOMAS W. LAMONT, J.P.Morgan & Co. Bankers.

EDGAR L.MARSTON, Blair& Co.Bankers.

JOSEPH B.MARTINDALE, President Chemical Nat.Bank.
GATES W.MGEGARRAH, Prest.Mechanics & Metals Nat.Bank.
CHARLES D.NORTON, Vice Prest. first.Nat. Bank.
WILLIAM C.POILLON, Vice President.

DANIEL E.POMEROY,Vice President.

WILLIAM H.PORTER, J.P.Morgan & Co.Bankers.
SEWARD PROSSER, Prest.Liberty Nat.Bank.

DANIEL G.REID, Vice President Liberty Nat.Bank.

BENJ. STRONG, dR. Vice President,

EDWARD F. SWINNEY, Prest.First Nat.Bank,kansas City.
GILBERT G.THORNE, Vice President Nat.Park Bank.
EDWARD TOWNSEND, Prest.Imp.& Traders’ Nat.Bank.
ALBERT H.WIGGIN, President Chase Nat.Bank.

SAMUEL WOOLVERTON, President Gallatin Nat.Bank.

Hone We Ge MGAGDO,

Reproduced from the Unclassified / Declassified Holdings of the National Archives

BANKERS TRUST

COMPANY

$10,000,000
10,000,000

CAPITAL
SURPLUS

CABLE ADDRESS: BANKTRUST, NEW YORK.

16 WALL STREET

NeEw YORK

Searetary of the Mreasury,

Dear Sirs

Naw York City.

OFFICERS.

E.C.CONVERSE, President.

BENJ. STRONG, Jr.Vice President.
WILLIAM C.POILLON, Vice President.
D.E.POMEROY, Vice President.
W.N.DUANE, Vice President.

F. I.KENT, Vice President.

HAROLD B.THORNE, Vice President.
F.N.B.CLOSE,Vice President.
GEO.G.THOMSON, Secretary.
GEORGE W.BENTON, Treasurer.
GUY RICHARDS, Asst. Secretary.
H.W.DONOVAN, Asst.Treasurer.
BETHUNE W. JONES, AsstSecretary.
H.F.WILSON,JRr., Asst.Secretary.
R.H.GILES, Asst. Treasuvrer.

PERRY D.BOGUE, Asst.Secretary.
HARRY N.DUNHAM, Asst.Treasurer.
I.MICHAELS, Trust Officer.

Jamuary 5, 1914,

The invitation of the Reserve Bank Orgenization Committee,
sddressed to our lir, Converse, has been referred to this office for
reply, 28 Mr, Converse finds he will be unable to attend the hear-

ings now being held in New Yark.

I am instrueted fto advise you that

if some other offiaer of thls company aan be of any assistance %o the
Committee in that regard, attendanee of ons of the officers can be
arranged at suoh hour as you nams,

S"Wo

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Very respectfully,

*



e e e i S LS

Reproduced from the Unclassified / Declassified Holdings of the National Archives

WILDER, EWEN % PATTERSON
COUNSELORS AT LAW

45 CEDAR STREET

WILLIAM R.WILDER. . NEW YORK
JOHN EWEN. CABLE ADDRESS “WiLDCEDAR"'
WILLIAM M.PATTERSON.
CLIFFORD S.BOSTWICK .

. TOLBERT. .
WARD V. TOLBER Janua.ry 5th, 1914 .WRW
JOHN M_BOVEY.

Hon. William G, VcAdoo,
Secretary of the Treasury,

Custom House, City.
My dear Mr. McAdoo:

I take great pieasure in herewith introducing to you
my friend, Mr. Henry H. Bizallion, President of the Gotham
National Bank of New York. In your capacity as our financial
Moses you may regard)for such purposes onlx,Mr. Bizallion
and myself as Aaron and Hur. We are prepared to do our ut=-

most to insure the success of the financial policy of my class-

mate, the President, and your good self.

Very cordially yours,
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H. ¥, City, January 4, 1914

¥r, Paml M, Warbdburg,
o/o Kuhn, Loeb and Cermpany,
52 William Street,
¥. ¥, City.
Dear Mr. Warburg:-
Your letter of the 24 was received
this morning.

In view of the fact that you suggested that
it would be agreeadble to you to @ppear iny time
convenient to the Committee, I did not undertake
to telephone you this morning,

Arrangements have heen made to begin the
hearings at 10:00 of*cloock on Monday morning in the
Mns of the Chamber of Commerce, and if you can
be present at that time, I am satisfied that an
hour can be agreed upon whichi will YLe mutually

convenient to you and to the Committee,

Very respectfully,

8ecretary, pro tem.
Reaerve Bank Organigation
Comnmittee
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. Y., City, January 4, 1914

Messrs Speyer and Company,
Twenty-four Pine Street,

N. Y. City,
Gentlemen: -

In reply to your letter to the Chairman
of the Reserve Bank Organization Committee, I beg
to advise that the hearings will begin at 10:00
o'clack Monday, and will be held in the rooms of
the Chamher of Comerce,

Ie Fyu will kindly coretinicate wiih ze there
I w1 eﬁdeavor o arramge il ‘the Commitiee for
an hour fof'your arpesrance befors It dhileh willd
meet your matual convenlence,

Very respeeifully,

Secretary, pruv tea,
Reserve Bank Organization
Committee
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B. Y. City January 4, 1914

¥r, ¥, M, Van Deusen,
Cashier, ,
‘National Newark Barking Company,
Hewark, N. J.
8irce
Your lstter ef the 24 reached me this
morning. ‘

The Coomittse has made arrangements to hold
its meetings at the Chamber of Commerce, New Yeik,
Boéinniné at 10:00 o'oclock on asch day. If you
can conveniently appear on Wednesday morning at
that time, I am satisfied that an hour can be
arranged for you to be heard which will bﬁ mutually
convenient to you and to tm cmtt«.

Very ro-pootrully,

Seoretary, pro tem.
Reserve Bank Organization
Committee
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N. Y. City, January 3, 1914

Mr, Bdward Townsend,
President,
Importers and Traders National Bank,
N. Y., City,
Sir: -

I beg to advise that the hearings of the
Reserve Bank Organization Comittee will be
held at the Chanher of Commerce in New York on
January &tH, 5th, 6th smd 7th. ¢ § (1

These hearings will begin at 10:00 o'clock
and be concluded at 4:00 or 4:30,

Very respectfully,

sent to
S. Alexander, President, S8ecretary, pro tem,

Nat'l Bank of Commerce, N.Y,City Reserve Bank Organisation
E, T. Converse, President Committee

Bankers' Trust Company, N,Y.City

A, W. Krech, President, Mr, Richard Delafield, Pres.
Equitable Trust Company, N.Y.City Yat'l Park Bank, N,Y
Edward Townsend, President,

Importers & Traders National Bank, N.Y,City

F. A, Vanderlip, President Mr. S. G. Bayne, Pres,
National City Bank, N, Y, éity Seavoard Nat'l Bank, WY
J. ¥, Wallace, President,

Central Trust Company, N.Y,City Mr. E, G, Merrill, Pres.
Edward S. Marston, President, Union Trust Co,, N.Y.
Farmers Loan and Trust Co., N.Y.City

A, J. Hemphill, President, Mr. E, W, Sheldan, Pres,
Guaranty Trust Co,, N.Y.City U.S.Trust Co,, N.Y,

J. P, Morgan,

J. P. Morgan & Co,, N.Y,City

Gates W, McGarrah, President,

Mechanics & Metals National Bank, N,Y.City
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® POSTAL TELEGRAPH - COMMERCIAL CABLES

CLARENCE H. MACKAY, PRESIDENT.
RECEIVED AT

POSTAL TELEGRAPH BUILDING j" :
1345 PENNSYLVANIA AVENUE L‘T‘ '
‘ WASHINGTON, D. C. " P '

TELEPHONE: MAIN ec00 N A 4 TR A ‘
The Postal Telegraph-Cable Company (Incorparated transmits and delivers o ..-~2ce -~ . ta the terms and conditions printed oa the back of this blank.

- s e

BW-—7131 - . DESIGN PATENT No. 4052
-

Z 344 NY-5 VL
. VH.NEWYORK. JAN 2-14
M C ELLIOTT

WASHN D C
HAVE RESERVED ROOM REQUESTED. THANKS

 THE. VANDERBILT.
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NaTioNaL NEWARK BANKING Co.
NEWARK,N.J.

ORGANIZED 1804 D.H.MERRITT, PreSIDENT
THE OLDEST BANK IN THE STATE A.-H.BALDWIN,Vice PresinenT

- W.M.VANDEUSEN,CASHIER
ARMOR-PLATE SAFE DEPOSIT VAULT C.G.HEMINGWAY, AssT CASHIER

Jan, 2, 1914

Mr, M. C. Elliott,
Sécretary pro tem,
Reserve Bank Organization Committee;
Sub-Treasury, H. Y. C.
Dear Sir:- |
I have your letter of December 3lst, in regard to
an appointment for the Banking and Currency Committee of the
New Jersey Bankers Association to meet the Reserve Bank Or-
genization Committee. I will be the only representative of
the Committee, and will need only s few minutes to lay be-
fore the Committee the facts I desire to present. Any time
during the four days will be convenient for me.
If you desire to telephone me, you can reach me
at the gbove bank, telephone - 8310-Market.

Respectfully yours,

7,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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KUHN, LOEB & CO. %ﬂ%/ é,/ 4 oA

Dear Mr. Elliott:-
I am in receipt of your letter of the 31lst of De-

cember, On Saturday I shall be out of town, but can be reached by
telephone, and if you will communicate with my office (Tel.No,John
4860) you will be connected with me, However, I believe I can save
you the trouble 6f telephoning to me, by telling you that I shall
make it a point to meet the Committee at any time convenient to these
gentlemen on any of the dates set for the New quk hearings. I would

prefer one of the later dates.

s
Very tpaly yours,

boog
iﬁif{f&Aﬁ{l&C%lb{éznffﬁ

¢

M. Co Elliott, Esq. Secretéry:pro tem,
Reserve Bank Organization Committee,
United States Sub-Treasury,
New Yor k.

L.
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January 1, 191*(

Mosars. Redmond & Co.,
31 Pins Street,
New York City.

-y

Gentlemen:

i
1
l.

It is ‘he intention of the Reserve Bank Dr-
ganization Committe; to hold hearings in New York C ty
on the 5th, 6th, Tth and 8th of January, 1914, for the
purpose of enabling the Committee %; decide upon the
location of Fedsral Reserve Banks ;nd the geographical
limits of th> districts to be sarved by such banks.

The Committee will be g%oancd to have ycu attend

and submit your views In the promises.

Respectfully,

‘Chairman: ‘-,
Reserve Bank Organization Committee.
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DEpOSITARY OF THE UNITED STATES.

M. A. ANDREWS, Cashter.

CHARTE

CAPITAL, $500,000, LucIius A. BARBOUR, President.

OAK_NATIONAL BANK,

"Hartrorp, Conn., Dec. 31, 1913.

Nr. W.’I:_’Gf. McAdoo, Chairman,

Dear Sir:

Permit us to say that in view of
the nearne;; to New York that in our opinion
it will be much better for Hartford to be
connected with the regionael bank, which we
presume will be located in New York City.

ResPectfuliy yours,

Cashier.

Digitized for FRASER
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Federal Reserve Bank of St. Louis
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December 31, 1913.

¥r. ¥. H. VYan Deusen,
Chairman, Banking and Currency Committee,
Fow Jersoy Bankers Aesocliation,
Hewark, New Jorsey.

Sir:
I deg to acknowledge receipt of your favor of the
30th, stating that the Banking and Currency Committes
©f the New Jersey Bankers Aescvciation would like to have
an appointwent to bé heard at the haaring 0 be held in
Rew York om January 5, 6, 7 and 8. o
"iles the Commlttee hae not had z formal meeting
since the receipt of your letter, I am eure that they will
de very glad t0 hear your revresentative oa one of the
dates mentioned. By direction of the Committee I expect
20 bo in BRew York at the Sudb-Treceury on Saturday, the
drd, and if you iill lat me know where I can reach yon
by talephone, I will endeavor to arrange an hour that
will be mutually satisfactory to the Committes and to

your representative.

Respsctiully,

Segretary pro tem,
Reeorve Bank Organization Committes.

Federal Reserve Bank of St. Louis
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NATiIoNAL NEWARK BANKING Co.
NEWARK, Nd

ORGANIZED 1804 D.H.MERRITT, PRESIDENT
- . A.H.BALDWIN, Vice PRESIDENT
THE OLDEST BA IN . .
ST BANK IN THE STATE W.M.VAN DEUSEN, CASHIER
ARMOR PLATE SAFE DEPOSIT VAULT C.G.HEMINGWAY, ASs'T CASHIER
Dec. 30, 1913
P i ]
g A

Hon. W. G. Mcadoo,

Secretary of the Preasury,
Washington, D. G EE\
Dear Sir:- \K\\
The Banking and Curreney Commit
of the New Jersey Bankers Association would
like to make an appointment to be heard by you
and the Seoretary of Agriculture, at the time
you are holding your hearings in New York, re-
garding the establishment of Regional reserve
banks. We will need only a few minutes to
present our ideas. Will you kindly advise me
what day and hour we c¢an be heard?

Respectfully yours,

A Ais Agtsec.

C/:2€Clé;¢@1¢zjbﬁw

Digitized for FRASER
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OFFICERS

WILLIAM A. MARBLE, PRESIDENT

DANIEL P. MORSE, 1ST VICE-PRES. WILLIAM FELLOWES MORGAN, TREASURER
ALBERT PLAUT, 2D VICE-PRES. 8. C. MEAD, SECRETARY

WALDO M. MARSHALL, 3D VICE-PRES. F. M. DE BERARD, DIRECTOR OF RESEARCH
.IOF!N W. GRIGGS, COUNSEL

DIRECTORS
WILLIAM C. BREED, BREED ASBOTT & MORGAN WALDO H. MARBMALL, PRES. AMERICAN LOCOMOTIVE 0o, ALBERT PLAUT, PRES. LENN & FINK
FRANK R. CHAMBERS, PREs. ROGERS PRET Co. WILLIAM FELLOWES MORGAN, PRESs, BROOKLYM BRIDGE FREEZING & CoLD 8TORAGE CO. WALTER 8COTT, Vice-PRES. BUTLER BROTHERS, fnC.
HARRY DOWIE, 8ec'v-TREAS. DE WINTER & CO. DANIEL P. MORSE, PREs. MORSE & ROGERS HENRY R. TOWNE, PRES. YALE & TOWNE MFrG. CO.
THOMAS H. DOWNING, R. F. DowNInG & CO. J. CRAWFORD MCCREERY, THE JAME®S MCCREERY REALTY CORP. GUSTAV VINTSCHGER, PRES. MARKT & HAMMACHER CO.
PROF. JOBEPH F. JOMNBON, NEW YORK UNIVERSITY GEORGE W. NEVILLE, WELD & NeviLLE

CHARLES R. LAMB, PReEs. J. & R. tams

SILAS D. WEBB, PRES. CHINA & JAPAN TRADING CO.
E. H. OUTERBRIDGE, TREAS. PANTASOTE LEATHER CO.

3 J. G. WHITE, PRES. J. G. WHITE a Co., INC.
WM. A. MARBLE, Vice-PrRes. R. & G. GamseT Oo. EDWARD D. PAGE

Digitized for FRASER

WILLIAM R. WILLCOX
LEWIS E. PIERSON, PRES. AUSTIN NiCHOLB & CO.

233 BROADWAY

WOOLWORTH BUILDING

NEW YORK
December 31, 1913,
Mr. ¥. C. Elliott, Secretary pro-tem.,
Reserve Bank Organization Committse,
Treasury Department,
Washington, D. C.
My dear gir:
We are in receipt of a notice of the hearings
of the Reserve Bank Organization Committee in New York next
week. We would appreciate it if you would advise us of the
hour and place of these hearings.
The Chairman of the Committee, in his letter dated
December 27, stated that the Committee "will be pleased to
receive at that time any information which may assist them
in determining correctly these questions."
For the benefit of our own Committee, would you
be gocd enough to let us know Jjust what information the Come
mittee sesks, This Association will be glad to co-operate
with the Committee and render it any assistance that it can in

reaching a correct determination with respect to these questions.

Very truly yours,
THE MERGHANTS ASSOCIATION OF NEW YORK,

~ﬁk$rn\)V’a1§?
FLD.MD Assistant to Sécretary.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FRANGIS L.HINE,President. e / ///// 17 Dece 31, 1913

Mr. M. Ce Elliott, Secretary pro tem,
Reserve Bank Organization Comnmittee,
Washington,

De Co

Dear 8ir:

I beg to acknowledge receipt of your favor
of the 30th 1nétant, and note the change of dates to
which you refere. An engagement made sometime ago
at a distant city makes it necessary for me to be
absent on Jan, 8th, therefore at any time on Jan. 5th,

6th or 7th I shall be at the service of the Committees

President

Digitized for FRASER
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TWENTY NASSAU STREET
NEW YORK

December 31, 1913.

Mr. M. C. Blliott, Secretary pro temn,

Regserve Bank COrganization Committee,

Trezsury Department,
Washington, D.C.
Dear Sir:-

Your kind favor of the 30th instant, notifying me
of the change of dates for the hearings of the Reserve
Bank Organization Committee, to be held in ¥ew York, came
duly to hand.

The writer desires to be of every assistance
possible to the Committee, and for this reason begs to ad-

At}

vise you that either Janusry 5th or January 7th would be

- P RN

much more convenient days for him to apbear before thé
Committee, and he would appreciate it if you could, at the
proper time, name an hour on either of these days when the
Committee_would prefer to have him present.

Very res fu

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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ISNHEDEEATES'HQST’60MpANY&NEWW6Rg

45 & 47 WaLL STrReET:

e O B-ox- 650 December 31, 1913.

The Hon, Willism G. HcAdoo,
Chairman, Reserve Bank Organization Committee,
Washington, D, C.
My dear 38ir:

Permit me to acknowledge your kind letter of December 27th
and the further communication of the Secretary of your Committee,
dated December 30th, with reference to the hearings whiech the Com-
mittee purposes holding in the city of New York rélative to the
location of the Federal Reserve Banks, and to thank you for your
courteous pernmission to attend these hearings and to submit any
views that I might have on the subject.

Trusting that the deliberations of the Committee will
result in s gratifying solution of this important question, believe
me, with much respect,

Yours sincerely,

%/mw Tlit ess,
PIQSident .

Digitized for FRASER
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.
SPEYER & Co.,
24 & 206 PINE STREET.

CanrLi ApprEss: SPY, NEW YORK.
LAZARD SPEYER-ELLISSEN, MAIL ADDRESS : P.O.BOX 477. SPEYER BROTIIERS,

FRANKTORT <9/ MAILIN. LONDON.

NEwW YORK, December 30, .1913

Hon, W, G, McAdoo, Chairman,

Reserve Bank Organization Committee, ) :
Treasury Department, ;;7/;/"){ <EL'+‘”““

Washirgton, D.C, '
sir,

we beg to acknowledge receipt of your letter of December 24th, in
vhich you advise us that it is the intention of the Reserve Bank Organization
Committee to hold hearimgs in the City of New York in January, for the purpose
of enabling the Committee to decide upon the location of Federal Reserve Banks
etc,

We much appreciate your kind Invitation that we attend such meetings,

and shall be most pleased to have one of our representatives do so.

Yours respectfully,

¥/16
Priv

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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DEC 30 1913 191

W/Q%W

Ymir Te egram dated '

is undelivered.
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OFFICE

H.E-—Changes in the addres® must be paid for at the usual rates
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THE SECRETARY OF THE TREASURY
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The Western Union Telegraph Company |
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Ai’The Western Union Telegraph tompanv |
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Form 101

The Western Union Telegraph Company

INCORPORATED
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N.B.—Changes in the address must be paid for at the usual rates
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TREASURY DEPARTMENT TELEGRAM.

WHERE WRITTEN:

Washington,

Decombor 29, 1%1:.

ToO _
Prosgident of the ('lenring Houne Asrocintion,

Nen York‘ He¥e

The Cormittee han found 1t necesanry to changoe data of hesrince in
lNow York to Jonuwary Sth, 6th, 7th and “the

Chodrmon Orgsnization Committan.

OFFICIAL BUSINESS.
GOVERNMENT RATES.
CHARGE TREASURY DEPARTMENT, APPROPRIATION FOR .o i it s im e e oo e e e e
Digitized for FR;AS)E.R The approprintion from which payable Toust be stated on above line, DEPARTMENTAL STOCK FORM 2128.
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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TREASURY DEPARTMENT TELEGRAM.

WHERE WRITTEN:

Washington,
December 29, 1913.

To President of the Clearing House Association,

New York, N.Y.

The Committee has found it necessary to change date of hearings in
Hew York to January S5th, 6th, 7Tth and Sth.

Chairman Organization Committee.

OFFICIAL BUSINESS,
GOVERNMENT RATES. Y
CHARGE TREASURY DEPARTMENT, APPROPRIATION FOR ______.____._________ . _.__.___ [ . J—
2--8827 The appropriation from which payable must be stated on above line. DEPARTMENTAL STOCK FORM 2128.
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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N7 i
7785 Coddbor Slocts

Y ) ,

’%//,:'/Z.x}//l/ ,(//f:‘/w, ( r///// ()//// /.

-, . Manager o é;// (, //

Wiiiam 4, firvr. ~ ’
It

7
7 Aot Merziceqer,

Hon, Williem G, McAdoo,
Cheirman, Reserve Bank Qrganization Committee,
Washington, D. C,

I beg to acknowledge the receipt of your faver

~of the 27th inst,, notifying the Clearing House Association

of the proposed meeting of the Reserve Bank Organization
Committee, to be held in the City of New York on the 2nd,

3rd, 7th, 8th and 9th of January 1914,

Respoc@}y .

R ”"7’ | C/’
/ /// o~ J'}

il
New York Clearing House Association.

President,

Digitized for FRASER
http://fraser.stlouisfed.org/
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o5 . /"’/* .
Tl Nettbimrt Sk

y /
FRANCIS L.HINE,President. /////C// ’
December 29th,1913.

Hon. Wm. G. MocAdoo, Chalrman B f 9ﬁ}

Reaerve Bank Organization Committee,
Washington, | /
Sir: o

I beg to acknowledge receipt of your favor
of the 27th instant, and beg to say that I shall
be pleased to respond to your invitation at such
time as may be mutually convenient and agreeable,

and to render you any service in my power.

Yours very fﬂjy,
R !
L é} /{' /{2%%2
_r./' M \1 ‘ o

\ President.
O \ ’ " : lg‘\,g.“
L vy

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

%Wm/@ %fﬁ
KUHN, LOEB & CO. 7@%])%%&61' 29 913

Sir:-

I have the honor of acknowledging receipt of your letter of De-
cember 27th, advising me that the Reserve Bank Organization Committee
is sbout to hold hearings in the City of New York on the 2nd, 3rd,
7th, 8th and 9th of January for the purpose of enabling the Committee
to decide upon the position of the Federal Reserve Banks, and the
geographical districts to be served by such Banks, a8nd inviting me to
gsubmit my views in the premises.

I sincerely appreciate your great courtesy in asking me to ap-
pear before the Committee, and shall gladly avsil myself of the privile
ege.

I beg to remain, Sir,

Mogt respe fully yours,
(/5(/(/(/&3«(%%/
/ Zj
/

The Honorable
The Secretary of the Treasury,

Washingtomn, De Co

Le

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



r Reproduced from the Unclassified / Declassified Holdings of the National Archives

TREASURY DEPARTMENT TELEGRAM.

\\,MHERE WRITTEN:

Washington,
December 27, 1913.

To President of tho'Cloa.ring House Association,
Boston, Mass.

The Committee has found it nesessary to change date of hearings in
in Boston to Jamuary 9th and 10th.

Chairman Organiszation Committee.

OFFICIAL BUSINESS.
GOVERNMENT RATES.
CHARGE TREASURY DEPARTMENT, APPROPRIATION FOR __ - -
Digi‘[ized for FR&SS3RR The appropriation from which payable must be stated on above line. DEPARTMENTAL STOCK FORM 2128.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Black 47WU R 43Collect GR TELEGRAM

GP newYork Deo z26b 1913

syeon R newton
Treasy Dept washn DC
Court room forty seven available saturday/lo room avallaele during

woek postoffice rooms not suitableyif advised date desired and
length of time could possibly arrange with Judge for room msmmx

Yy Y

during ocoMing week

r2 i

—r “lorgan Gustodian

35<pm
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Nox York City. (5 g et
< s ?) -
Lo O ‘7bvfzzz‘év'"
Chamber of Commerce, New Tork. el
Merchants Asscciztion, Faw Terd, g?
xAMwduvdunepu denocdeddnn w ff
ORESOMEX BUEULSut O, ,/1
Credlt Mens Assoclation. K I{
’f-'

Lo L. Clxrk, Avari:zan Facharge ¥ational Bank

Sterhen Eaksr, Frasident, Bank of the XManhatitan Co.

A. B, Hardura, Chalrsan of the Boeard, Chxse Nationmal Bank.
Je Be Hsrdindnls, Persident, Chaxical N, B,

Valter ¥, Praw, Prosident Corn Fxchaage Bank

Francis L. Pine, raallont Tirat . Y.

Wllian s#oodm\wl, Presldast of the Haauver de B
Fdward Towmsand, Prasidant Izsomiors and Decdors M. De
Gates 7, MxOarreh, Prasldent Mechuni¢s and Hetais N. R,
J«S. Alexondse, vrﬂaidmﬁ. ¥, N, of Courmroe

Fo Ay Vanderlld;, Prucident §r4~1uu’ City Bung

Richard Delali-ld, Treaidsnt Nativmnd Park Bank

S, e Bayns, ﬁruuiaent Soabourd ¥e B

Fe Co Cruversa, Prusidsut Darkers Trust Cu.

Je No ¥elluce, Prvsident Cantrzi Trust Co,

Ae . Kreoh, Presldeni Pquitadle Yrust Co.

Edward S. Mareton, President, Formare 1oan and Trust Co.
Ae Jo Harrt 211, Precident Gu“:unt) Trust Co,

Fe B¢ Karrill, Prosideny Urlon Truct Co.

¥e. ¥o Sheldon, Frosidens Unitsd 3tatos Trust Oo.

Jo Plerpent Xorgan, Cfec J. P, Horgan & Co.

Paul ¥, ¥rriurz, /e Kukn, Lead & Jo,

James G. Cannon, President Fourtlh National Bank.

Clearing House Assoclations at
Buffalo
Syracuse
Rochester
Albany
Newark, N. J.
Jersey Clty, 4. J.
Provldence, R. I.
Worcester, Mass
Syrringfield, Mass
Boston, lass
New York
New Haven, Conn
St. Albans, Vit
Manchester, W H,
Hartford, Conn.
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vClearing HouseAss'h. -
. Chanbder of Commerce, New York. /
| = Merchants Asseciation, Wow Yerk.—
L S ariwrsre deanedstien
| ek Bexux Anpnsiationx

‘ “Credit Mens Asg'n. +—

"\
q

C 4L L. Clark, Ameriean Exshangs Natiomal Bank = Dt\ XS i
s *-“Btcphu Baker, President, Bank ¢f the Mamhatian 0o, ~ } *
;]
¢ | “ A. B, Bepdurn, Chairmaa of the Board, Chase Eatienmal Bank, »~ ;w $
v b ¥
i

‘3 i e Be Nartindale, President, Chemfcal ¥. B,
{ ¢+ Yalter E. Prew, President Cern Exshange Bank ~
| ,é “¥ransis L. Hine, President Pirst ¥, B, ~—
“¥illiam Wosdward, President of the Hamever ¥. B. —
~‘!iwnrd Tewnsend, Preeldemt Importers and Traders ¥, B, %
+ Gates ¥W. MsGarrah, President Neshanice and NHetals N. By~ I~
& 1 “ J.B. Alexander, Presidenmt XN, B, of Commeres ~—
a “¥, A, Yanderlip, President National City Bank &
{ "Righard Delafield, President Natiensl Purk Bank -~
I Y 8. G. Bayng, President Seadoard ¥. B.+—
s R Cenverss, President Bankers Trust ca.
v 3o Ko Wallage, President Central Trust Co.~"
* Ay W. Kreeh, Pregident Equitable Trust Ce.~"
. » Edward B. larston, President, Farmers Loan and
“he J. Bemphill, Prosidernt Guaranty ?mt Co. 4
;“’t.ﬂ.lcmn mamunm uqt 0o & ¢

| u

Leed & Co.
Fourth N. B, *

Paul X, Warvurg, Cle

\v James G. Cannon, Preside
xExxBuxnuxiyxPxnniinxk
Speyer & C0e (Zaaa ot
Brown Bros. & Co. =

Clearing House Ass'n.
Portland, Me,
Hartford, Conn.
New Haven, Coni
Worcester, Mass
Springfield, Mass
Boston, Yass
Providence, R. I.
Manchestsy, N, H
St. Albang, Vi.
{ »Rochester, N. Y.
Y Buffalo, N. Y.
2 ¥ Syracuse, ¥. Y,
. VAlbany, N. Y. -
*Newark, M. J.
&‘Jorley City, N. J.

N
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SBC

This form sent to following parties
Jan. 1, 1914.

Speyer & Co., 24 & 26 Pine 3t., New York, N.Y.

F. L. Hine, Esq., Pres., First National Bank, New York, N.Y.

Messrs. Xuhn, Loeb & Co., William & Pine sts., New York, W.Y.

F. L. Hine, Fsq., Pres., We w York Clearing Housé Ass'n., New York, N.Y.
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. ADDRESS REPLY TO
RESERVE BANK ORGANIZATION COMMITIEE
TREASURY DEPARTMENT
WAsSHINGTON, D. C.

RESERVE BANK ORGANIZATION COMMITTEE

WASHINGTON, D. C.

December 31, 1913,

3ir:

T am diracted by the Crgonizatirn Committees to notify you that the
hearings of bhe Cmmmittee ta be held in New Ycrk on January 5th, 6th,
7th ani 8.h, will begin at 10:30 of each dary and ba concluded at 4:390,
with an intermission of one-half hour for lunch., It is the present
purposs of the Committee 4o hold these hearings in the Customhouse, and
if any change should be made ynu will be notified.

In order to facilitate the business of the Comwittee and 4o sub-
serve the convenience of those who desire to make oral or written state-
ments at these hearings, I will be at ths Subtreasury on Saturday morn-
ing, the 3rd instant, and will endeavor to communicate with you from
there by teleprhone or otherwise, with a view of fixing an hour on one of
the above-named dates that will be mutually convenient to the Committee
and you,

Respectfully,

Secretary pro tem,
Reserve Bank Organizaticn Committes.

Digitized for FRASER
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Notification of meeting in New York sent by wire December 29, 1913, to the
Clearing House Associations in

- New York, N.Y. ,
January 5,6,7, and thﬂ/

»Buffalo, N.Y.

>Syracuse, N.Y. | _O/l /q/
> Alvany, N.Y. Ly L
> Newark, N.J. R Ofm
-Jersey City, N.J.
»Rochester, N.Y.

Notification of meeting in New York sent by mail December 3C, 1913, to

/' Chamber of Commerce, N.Y.~ /
o .%Z W% ) 0 A

Y Merchants Associatior, New York At

Credit Mens Association. - =
¥ National Bank \/ New ‘{}:‘WZ‘“

- glbeLsClark, American Exchange
{Stephen Baker, President ¢ Bank of the Manhattan Co} \/
(A .B.Eepburn) Chalrman of the BOard, Chase National Bank,
2 J.B.Martindale, President, Chemical National Bank. _
QWalter E.Frew, President Corn Exchange Bank. j YV\/W“'CU\
»Francis L Hine, President First National Bank#< ) ?}M"
3Willidanx Wocdward, President Hanover National Bank.
jEdward Townsend, President Importers and Traders Natlional Eank
ates W.McGarrah, President Mechanics & Metals National Bank.
% JeSeldlexander, President National Bank of Commerce.
(3 FeAsVanderlip, President National City Bank.
’ ‘Richard Delafield, President National Park Bank.
, Se«GeBayne, President Seaboard National Bank.
» E.C.Converse, Pregident Bankers Trust Co.
>JeN.¥Wallace, President Central Trust Co.

é 7 AJW.Krech, President Fquitable Trust Co.

s

>Edward S.Marston, President Farmers Loan & Trust Co.
> A+.J . Hemphill, President Guaranty Trust Co.

? >E.G.Merrill, President Union Trust Co.
~F.¥.Sheldon, Presldent United States Trust Co.

">J . Plerpont Morgan, c/o J.P.Morgan & Co. B
2 L] ' -
President Fourth National Bank.w 3 vt ((jowu éﬂt)
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Desemdor 37, 1913.

Dear Nr. Plliots:

Secretary Houston called this morning and stated that he had
had a talk with Secrstary MciAdoo and that the Seoretary desires
that you, as Acting Segretary of the Organization Committes, shall
f0day address letters to therPresidents of the Clearin: Houses of
the citlos of New York and Roston, notifying them of the hearings
which are to bs held in New York on the 2nd and 3rd, and 7th and 8th;
and in Boaton on the 4th, 5th and bth.

I understand that the sessions will be hald at 10getclock in the
United States Court House or Custous House, as may de arranged. The
Secretary deaires that you shall notify the Clearing Houses that at
theee hearings the Committes will be pleased to receive representatives
of the Clearipg Houaes; of the Board of Trade, and Chamber of Commerce,
and in New York the Merchants and Manufacturers Associstion. Please
aleo indicats to them that it is deasirad that the case of each organiza-
tion shall be presented by one speaker, owing to the limited time at
the disposal of the Committee.

The Secrotary #ssircs that you shall also notify the Proaidonta/,
of the Clearing Houses of Springfleld and Worcester, lass., Portland,
Me., Providencse, R. I., Hanchester,” N He, and Si. Albans, or other
principal town in Vermont; Hartford and Rew Haven, Conn., of the Boston
mootings, /and that you notify the Presidents of the Clearing Houses of
Buffale, Syracuse, Rocheater and Albany, N. Y., and also of Newakk and
Jorsey City, ¥. J., of the hearings in Hew York. .

Ho alsc dosirss ihat you ehall notify the Presidents of the Clearing
Houses in Philadelphia, Baltimore and Pitte¢burgh of the hearings which
are to be held in Washington and suggest to them that the Committee
whkll he pleased to receive at that time a represeniative also of the
priacipal business :one' organizations, it being desired that each organ-
dszation shall be represented dy not over one apeaker.

Bo also desirss fhetieushidigatisadtondidents of the Cloaring Houses
at Richmond, Wheeling and Washington of the ‘hearings which are to be
held in Washington fyvom tne 1Uth 1o the 16th.

Sincerely yours,
Asalstant Seoretzry of the Treasury.

HQD- He Co Elliu\‘-ﬁ,
Counsel to the Comptroller of the Currency.

Federal Reserve Bank of St. Louis
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YOUR NUMBER

@ The number directly under the name
of your bank is the American Bankers

Association Transit Number, given to
you by e Rand-McNally Bankers’
Directory undef the authority invested in

us by that Association.

 This Directorgl 1s the only publication
in existence (except the “Key to the

Numerical System of th& American

Bankers Assoaatlonn also complled and

published excluswely ‘5y us) which can give

_the number of every new bank in the

United States up to date of publication.

For explanation of the system see page 18

or write to us for free booklet.

The Rand-McNally Bankers’ Directory

I T,
7T T W T LT QT R TS 1T LT T BT

Federal Reserve Bank of St. Louis




NUMERICAL SYSTEM BANK TRANSIT MAP.
INDEX

Prefix Numbers
CITIES

ew York, N.Y.
hicago, 111
hila elphia Pa.
t. Louis, Mo.
oston, Mass.
Cleveland, Ohio
Baltimore, Md.
Pittsburg, Pa.
Detroit, Mich.
10 Buffalo, N. Y.
11 San Francisco,

Cal.
12 Milwaukee, Wis.
13 Cincinnati, Ohio
14 New Orleans,La.
15 Washington,

N
C
p
S
B

©O~NDNBWN

D. C.

16 Los Angeles,
Cal.

17 Minneapolis

18 Kansas City,

19 Seattle W ash.
20 Indignapolls

aul, Minn.
23 Denver, Colo. WISCONSIN
24 Portland, Ore. e 9
25 Columbus, Ohio
26 Memﬁ)hls Tbenn
27 Omaha, Ne « i f
28 Spokane, Wash. \ 4é M'leaZUKeec
29 Albany, N. Y. >,47 Dubuque | Detroit

30 San Antonio, Sioux City CedarvRapidsO -"

31 Salt Lake City, . .
Utah A S K aa H Des Chicago
32 Dalias, Tex. Omahi Moineg(
33 Des Moines, la. .
34 Tacoma,Washi 27 33
35 Houston, Tex. Lincoln ®
36 St. Joseph Mo. 43
37 Ft. Worth, Tex.
38 Savannah, Ga.
39 Oklahoma City,
Okla.
40 Wichita, Kan.
41 Sioux City, la.
42 Pueblo, Colo. ° Pueblo
43 Lincoln, Neb. 42
44 Topeka, Kan.
45 Dubuque la. P
46 Galveston, Tex. oW ichita
47 Cedar Rapids, 40

21 Lo lle, K . .
22 St.uFI>SVI Einfin Mlnnii;polis

48 Waco Tex.
49 Muskogee Okla.

STATES 39 ..
Oklahoma o 0

0 New York
1 Connecticut OKLAHOMA
roUna

2 Maine
M assachusetts 86 ARKANSAS 67 \
New Hampshire 81
New Jersey

Alabama 32
Delaware
Elorida
eorgia
Marygland Waco
North Carolina 48
67 South Carolina .
68 Virginia touisilai
69 West Virginia 8 A
70 Illinois
;% :gﬂ,':na San Antonio Houston o
73 Kentucky \ j30 c 35
74 Michigan Galveston
75 Minnesota 46
76 Nebraska
77 North Dakota
78 South Dakota
79 Wisconsin
80 Missouri
81 Arkansas
82 Colorado
83 Kansas
84 Louisiana
85 Mississippi
86 Oklahoma
87 Tennessee
88 Texas
8 9
g? 2allfornla RAND-McNALLY & CO.
rizona
92 Idaho NUMERICAL SYSTEM

93 Montana
94 Nevada BANK TRANSIT MAP

95 New Mexico Copyright by Rand-McNally & Co.

6 Oregon
’Uta?i 1912

9

97

98 Washington
S3 Wyoming

5
5
5
53

54

55

56

57

58

59

66{] Pennsylvania Dallas
62

63

64

65

66
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http://fraser.stlouisfed.org/
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‘““When you Compare Prices, Consider the Quality "’

.

NOTICE

Your ordér for a subscription to ‘this valuable
reference book or for the publication of the.
name of your bank in capital letters will receive
prompt attention

f Prices: |
Subscription only '

Botﬁ Editions__July fnd January__$10.00 per year

One Edi * _n--".ﬁ]uly ‘or January._.__ 6.00 per year o |

S

Name af Bank in Black’:faced Capital .+
Letters. Without Subscription E 6

In Both Editions_ __________________ $7.00 pet yeat

A MOST PROFITABLE AND INEXPEN.
SIVE FORM OF BANK ADVERTISING

Combinatioir=sm. . ;
Subscription and Name in Caps
Both Editions___.________________ $15.00 per year ::

One Edition_________.: __________ 11.00 per year “m..

Other advertising rates on application. Do you
wish your share of the great business which this
directory guides? N sy

*ACCEPT NO SUBSTITUTE"”

The Rand-McNally Bankers’ Directory
The Original “Bankers’ Blue Book”
FOUNDED 1872

OLD AND RELIABLE

http://fraser.stlouisfed.org/

tigitized for FRASER
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Chamber of Commerce, New York.
5  MNerchgnts Association, New York., -
x‘\ Manufagturers Association -
Cred ¥ens Association.

L. Lo Clark, American Exchanges National Bank
- Staphea Baker, President, Bank of the Manhahtan Co.
A. B. Hepburn, Chairman of the Board, Chase Natiomal Bank.
J. B. Nartindale, President, Chemical X. B,
Walter E. Frew, President Cu'n Exehange Bank
Francis L. Hine, President First N, B,
William Woodward, Presideat of the Hanover X¥. B.
Edward Townsend, President Importsrs and Traders N, B,
_,_?I&.I.P ¥. MoGarrah, Presideat Mechanice and Metals N. B,
o8, Alexander, President X, B. of Commorce
F. A, Vandorlip, Preeident Natiomal City Bank
Rishard Delafield, Preeldent National Park Bank
8. G. Bayng, President Seadoard X. B,
E, C. Converse, Preeldent Bankers Trust Co,
Je N. Wallace, President Central Trust Co,
As W, Krech, President Equitadle Trust Co.
Edward S, Marstom, President, Farmers Loan and Trust Co.
A. J. Hemphil), President Guaunty Trust Co,
E. G, Moerrill, President Umlon Trust Co. a
E. ¥, Sheldon, President United States Trust Co. 7 R N
J. Plerpont Morgan, C/e J. P, Morgan & Co, T
Paul M, Warburg, C/o Xuhm, Leed & Co.
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Degenber 37, 1913.

The Preajdent of the Clearing House Associstion,
Horstiw ford
Conn.

re

The Reservs Bank Organization Cormittas intande to
hold hearings in the City of Boston on the 5th and 6th of
January, 1914, and will be pleamed, &t thet tima, to hear
represdntatives of the Clenrins Houss Aencc ation mnd of the
principal business organizations of your c¢ity. You will be
wdvised later as to the hour snd place,

In addition to such orsl statemsnte as mAy be subde
nitted, written statements gontaining statistiosl or other in-
formation besring on the subject under gonsideration may de
presented at thees hearings, which, in accordance with the
provisions of the Federal Reserve Act, will e hald for the
purpose of enabling the Committes to deside upon the 1888%smn
of the Federsl Ressrve Banks and the geopraphical limits of
the districts to be served by theses banks,

The Committes will be pleased to regeive, at that time,
auy information which way assliet them in determining ocorrectly
these questions,

Respeotfuliy,

Chadrman,
Reserve Bank Orgmnisation Committee.

Digitized for FRASER
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Docerder 27, 1913.

The President of the Clenring House Assogiation,
New Haven,
Connecticut,

2 ¥ o4

The Reserve Bank Organiszation Cormittec intends
%0 hold hearinga in the City of Boaston on the 5th and 6th of
Jamwary, 1914, and will be plensed, at that time, to hear
representatives of the Clearing Housme Asscciation and of the
pringipal organizations of your eity. TYou will be advised later
#8 to the hour and place.

In addition to sugh oral statements as may bde sub~
mitted, written statements containing statistieal or other in-
formation besaring on the subjeet under consideration may be pre-
sented at these hearings, which, in accordance with the provisions
of the Federal Reserve Aot, will be held for the purpkse of enabling
the Committee %o deocide upon the locaticn of the Yederal Reserve
Banks and the geographicarl limits of the &istricts to de served by
these bank=,

The Committee will he pleased tc receive at that time
any indormation which may assist them in determining correotly
these guestions.

Respectfully,

Chairman,
Reserve Bank Organisation Cormmittes.

Digitized for FRASER
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Decenbsr 27, 1913.

The President of the Clearing House Assqeiation,
Vorgester, Mass.

8ir:

The Reserve Bank Organisation Cdmmittee intends tc hold hearings
in the City of Boston om the i.:, G6th and éth of Jamuary, 1914, and
will be pleased, at that time, to hear representatives of the Clearing
Bouse Asnociation and of the pringipal business opganisations of your
¢ity. Youwwill be advised later as to the hour and place.

In addition to such oral ststements as may bde submitted, written
statements cohtaining statistical or other information bearing on the
subjeot under consideration may be presented at tbess hearings, which,
in accordance with tle provisione of the Yederal Rewerve Act, will be
held for the purpose of enabling the Committee to deocide upon the lo-
cation of the Yederal Reserve Banks and the geographical limits of the
distriots to be served by these banks.

The Comnittee will be pleased to receive, at that time, any infor-
sation which may assist them in determining correctly these questions.

Respectfully,

Chairman,
Reserve Bank Organisation Commuittee.

Federal Reserve Bank of St. Louis
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Deeer:dar 37. 1913,

girs

The Resorve Bank Organisstion Comrdttno intends %o hold hearings
in the City of Rorton on the Sy 5th and 6th of Jupuary, 1924, and
will be pleascd at that tims, 4¢ hear representativas of the Clearing
House Associntion and of the principal dusiness organizaticns of your
eity. VYou #ill bo sdvised later as t¢ tho howr ané dlace.

In addition to such oral etatarerts 35 may e sutaitiel, arlttem
statsnonts containing statistizal or cther infermwuiion boorizg on the
subjeot wniar gonaldsration way he presantsd st those heurings, whida, ia
aceordance with the rrovisionz of the Padorad Dssarve Act, i1l be hoid
for the purnoae of ananling the Cowmittee ¢ oide upom the locatiom ef
the Pederal Ragarve Bamks nnd tha pacgraphical liwits of the lisiriotas
20 be served hy these hanke.

The Comnittes will bs rleasad to recaive, at that tire, any iuformme
tion which rny apnliat thom iv detovnining corroctly those queations.

Reapectfully,

g ol y
Ressrve Bonk Organization Coumdtisec,

The President of the Clearing Houee Asanociation,
Springginld, Vagse.

Digitized for FRASER
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Decemder 27, 1513,

8ir;

The Reesorve Bunk Orgunization Committee intouds to hold learings
in the City of Bostom on the Sth and Gth of January, 1914, and will
be pleased, at that time, to hear roprcooniatives of ihe Ciecaring
House Assuciation and of 4he priscipal busiuess orgenisations of yowr
eity. You wiil be advised lator as to the hour and place.

In aadition to such oral ctatenents as may be sudbmitted, writtem
statements conladning staiietical or other information dearing on the
subject under considoration nay be progenisd at these hesrings, whieh, in
accordance vith ihe yrovicions of Lhe Faderal Resorve Act, wild Lo held
for the rurpose of swabling the Counittee to dogide wpon tho losation eof
the FPedernl Roassrve Banka nnd the goographicel) limiis of the dietriste
tc de sorved Ly these dankae

The Comritteo will be pleased 10 receive, at thut time,
any information which may acsist them in Jetermining correctly
these questions.

Respactfully,

Chalrmax,
Renarve bank Orgenization Comuitiee.

The Preeident of the Clearing Houee Association,
Boston, Mass,
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December 27, 1913.

Tha President of the Claaring Housa Aasociation,
Providence, B, 1.
Sir:

The Reserve Bank Organisatioa Committee inmtends to hold hearings
in the City of Boston on the ..., 5th and 6th of Jammary, 1914, and
will bde ploassd, at that time, to heur representatives of the Clearing
Houss Association and of the principal dusiness organizations of your
¢ity. TYou will Do advised later =s to the hour and place.

In addition to such oral statements as may bde submitted, written
statenents containing etatistical or other informatiom dearing on the
sudjoct under consideration may be presented at these hearings, which,
in accordance with the provisionas of the Pederal Reservs Act, will de
held for the purpose of enabling the Committes to decide upon the lo-
cation of the Federal Reservs Banks and the geogruphical limits of the
distriots to bo served dDy these banks,

The Jommittes will bs pleassd to raceive, at that time, any infor-
mation whioh mwuy ussist them in determining correctly these questions,

Respectfully,

Chairman,
Reserve Bant Organisation Commitiee.

Digitized for FRASER
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December 27, 1913.

The Presidert,
Clearire Hpvon Mo P
Janchester, Few Hampshire.,

SN 3

Girs

The Reserve Bank Organiz tiem Committee intends to hold hearings
in the City of Poston or the o . 5th and 6th of Junvary 1914, and will
be pleased, at that tire, to hear represcntatives of the Clesrinpg louse
Association and of the principal bdusiress crganisations of your city.
You will be advised later of the hour and place.

In adaltion to such oral otatemsnts ss may be submitted, asritten
statersnts containing statistical or ctisr infermation bearing on the
subject under censideration may be ;reaented at these hsarings, which,
in accordance with the proviriene of the Foderal Reserve Act, will te
held for the purpose of enadbling ths Cormittee to decide upon the
location of the Fedara)l Reserve Barks, nnd the geopraphical lirmits of
the districts to be served by thsse banka.

The Comrmittes will be pleassd to receive at that time any informa«
-tion which zay 2ssist trem In dotermining correctly thore questions.

Reepectfully,

Chairmn,
-Reserve Bank Organisation Cormmittes.
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Hox York City.

Chambsr of Commerce, New York.
Merchants Associntion, ¥aw York,
Nanufacturers Association

Crod Msns Assngiation,

L. Lo Clark, Amsrican Exohangs National Bank ;
Sterhon Baker, Prosident, Bank of the Manhaktan Co.

A. B. Hepdurn, Chairman of the Board, Chase National Bank. -
J. B, M‘“m. Pﬂ.t‘oﬂt, Chemical N, B. —

VWalter E. Frew, President Cern Exchange Bank ./

Pranele L. Hime, President Firat ¥, B, e
Wlliam ¥oodward, Praesident of ths Hanover N. B. (
Edward Townssnd, President Importors and Traders X, B. .~
GOstos ¥, MeGarrah, Presideat Mechanice and Metals . B, -
 Je8s Adloxandor, Prosident N. B, of Commres —

T. A, Vanderlip, President ¥ational City Bank

Richard Delafisld, President National Park Bank

S. G, Bayng, Prosident Seaboard X, B, v

E. C. Convorss, President Bankers Trust Co, /

J. N, ¥allace, Prosident Central Trust Co,.

A. ¥, Kregh, Prosident Fquitadbls Trust Co..

Edwaly 8. Marston, President, Farmers Loan and Trust Co. -
Ae J. Homrhill, Preeidont Gumnty Trust Co, .~

Fe 0o Merrill, Prosident Union Trust Co.

E. ¥, Sheldon, President Usited States Trust Co. ~

J. Pleryont Mergan, Cle J. P. Morgan & Ce.

Paul ¥. Warturg, C/o Xuhn, Loed & Co,

dwm%QWw “jq\J‘Q)

1 peenand 'y 1%
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Docerhor 27, 1913,

The President, :
Clsaring House Asscclation,
Portland, Maine,

8ir:

The Reserve Bank Organiustion Corumi ttos intends to hold hearings
in the City of Boston on the <2%., 5th arnd 6th of Jomwery 1914, and will
be pleaned, at that time, to hear representatives of The Clearing House
. Asgooletion and of the primelpel business orpenizetions of your city.
You will bs advised later of the hour and place.

In addition to such oral statements as may be submitted, written
stutoments cortaining statiatical or other informaticn becring on the
sub jout under conmideration ray be rresented at these hsarings, which,
in accordance with the previeions ¢f the Fedsral Resorve Act, will be
held for the purpose of emabling the €ormittee to decide upon the
lecation of thwe Foderanl Remerve Banks, and the poographical limite of
the districts tc be served by these banka.

The Committes will bo pleased to receive at that tims any inf ormae
tion which may ssaist thew irv deterrining correctly those gquestions.

Respactiully,

Cheirman,
Reservo Bank Organization Committees
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