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March 8, 1933,

Memorandum

Mr., Mooney advised the Secretary's Office that
a telegram to the Reconstruction Finance Corporation
stated\that the Governor of Nevada today proclaimed a
4-day holiday and it was understood Governor of Idaho
today signed moratoriﬁm bill which was passed by legis~
lature yesterday. No proclemestion has been made by

Governor of Idaho under this legislation.
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Federal Reserve Board, March 4, 1933,
W

Washington,

Governor Lehman today issued proclamation setting af;art Saturday,
March 4, and Mondasy, March 6, as holideys on which all banking instit utions
will be closed. The governof of New Jersey and the governor of Connecticut

M

has each tegken similar action,

CASE
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March 4, 1933

e KR SR

CONFIRMATI ON

FEDERAL RESERVE BOARD,
Washington, D. C.

Under proclamation issued by Governor Pinchot early this m;rning
declaring bank holidsy in Pennsylvania foxl Saturday, March Utk

and Monday, March 6tk, this bank is observing a holiday todsy and will
observe one on Monday. Ve Bre notified by the Commissioner of
Banking in New Jersey that Governor Moore haé declared similar

holidays for the banks of New Jersey, The Governor of Delaware

has not acted as yet, it is presumed he will declare Mondey,
March 6th a bank holiday.

Austin,
Philadelphia
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Tre FEDERAL RESERVE )
Office Correspondence  »w Date_Fobruary 24, 1933,
To___ Mr. Smead ,,,,,‘;‘\/ Subject: Z’[; et /’ ot })’ _

From Mr, McClelland

H

U

ero 2—8495

There is attached, for your information, a copy of a New
Jersey statute, approved February 21, 1933, which authorizes the
Commissioner of Banking and Insurance to extend the period for pay-

méent of time and demand deposits,
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. CHAPTER 297, P. L. 1833
AN ACT concerning bemks, trust companies and savings banks,

BZ IT ERACTED by the Senate snd General Assembly of the Stats of New
Jersey:

1., ‘The Commisalionmsr of Banking and Insurance is hereby authorized and
smpowersd in addition to all other powers, whenever in his judgment the ocireum-
stances warrant it, to emthorize sy snd all banka, trust companies and savings
banks under his jurisdiction.

{(a) To extend for a period of ninety days, and for a further period if
he deema it expedient, payment of any time accounts where notice of withdrawal
hes been given or may hersafter de given.

(b) To authorize the postponement for any length of time of the pay-
ment of any proportion of the deposits in demand acoounts of amy imndividual,
firm or corporation as he may deem necessary and expedient, to be determined by
him according to the ability of any bank, trust company or savings bank to pay
sueh withdrawals.

{e¢) To authorize all such banks, trust companies and savings banks to
thereafter receive new depoaiis which shall bs segregated fram the old deposits,
and said new deposits shall ndt bs subject to the restrictions or limitations
herein or that may hersafier be izmposed by the Commissiocner of Bmnking and In-
surance, pursusnt to the provisions herein, and said new deposits shall be in-
veasted in such liguid assets as may be approved by the Commissioner of Banking
and Insursance in order that danks, trust compenies and savings banks may at all
times have aufficient funds to meet the demands on such new deposits in accord-
ance herewith,

{d) ‘Whenever the Commissioner of Bsnking and Insurance shall authorize
and empowey any bank, trust company Or savings bank to ac¢t under the provisions
of this act, he is hereby empowered to mske and adopt such rules and regulations
28 he may deem proper for the protection of the institution and may require daily
reports in detail touching their finsncial condition.

2, This met shall take effsct immediately.

APPROVED FEBRUARY 21, 1933,

Diditized JoL ERASER I
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FEDERAL RESERVE BANK

OkF New York

February 24, 1955..

Dear Governor Meyer:

In order to protect certain banks in New Jersey a la; was recently
introduced and passed in that state authorizing the superviéor of banks, when-
ever in his judgment circumstances warrant, fo permiﬁ banks to defer payment
of a specified portion of their deposits for such time as he may determine.
Such banks may accept new deposits which will not be subject to restrictions
but shall be paysble in full upon demand. |

So far as we have been informed, this law has been availed of by only

one institution in our district, the Jefferson Trust Company of Hoboken, New Jersey,

The enclosed nhotostatic‘cony (a) of a circular issued under date

a memb§§l|'nk.

of Febyma 21, 1933 by the Jefferson Trust Comvany to its depositors quotes the
New Jersey Act of Assembly #195, known as the "Altman Bill" and notifies its deposi-
tors that it is availing itself of the permission granted by the Commissioner of
Banking and Insurance to operate under the provisions of the act as of the close

of business Tuesday, February 21, 1933. Also enclosed are the following:

(b) Photostatic covy of letter, February 23, 1933, from
the Jefferson Trust Company to Mr. L. F. Sailer,
deputy governor of this bank, notifying us that
the trust company is operating under the New Jersey
Act of Assembly #195, end instructing that all
deposits from the beginning of business Thursday,
Februarvy 23, 1933, be kept separate and apart from
the general assets of the company and meintained in
liquid funds.

(c) Copy of letter from Mr. Sailer to the Jefferson Trust
Company, under date of February 24, 1933,

l
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PERAL RESERVE BANK OF NEW Y¢ *~____Re ‘ . 2/24/35,
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(d) Covy of letter from the Deputy Commissioner of the
Department of Banking and Insurance, New Jersey,
State of New Jersey, to Mr. R. M, Gidney, assistant
deputy governor of this bank, enclosing

(e) Copy of a letter which the department is sending to
certain of its institutions re Chapter 27 of the
Laws of 1933.

A1l of the foregoing is sent you so that you may be keot currently
informed of what is taking vlace along the lines of recent legislation which
affects banks in our district.

At this juncture it appears oprobable that oniy those banks which have
practically no liquid resources will avail themselves ofrthe provisions of this
act, so that it is difficult to say just what its effect on the public mind will
be.

I understend that Mr. Logan has furnished you with cooies of the

"Robinson bill passed by the Assembly of the State of New York on January 31, 1933.

Faithfully yours,

f“’?
A
\&I -

P A

#

: ,x’f”,/’ 1 o
§ 7 *3. H. CASE, T
Chairman.,

Honorable Eugene lleyer,
Governor, Federal Reserve Board,
Washington, D. C.

enclosures (5)

*This bill beczme low on Februsry <1, 1333, by signziure of the Governor.
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“JEFFERSON T2UST COMPANY (fig
HOB N, N. J.

:70 OUR DEPOSITORS: February 21, 1933.

The Legislature and the Governor of the State of New Jersey, have
deemed it advisable to cnact the following bill to safeguard the depositors
and banking structure of the Stute of New Jersey:

An Act concerning banks, trust companies and savings banks,

Be it enacted by the Senate and General Assembly of the State of
New Jersey:

The Commissioner of Banking and Insurance is hereby authorized
and empowercd in addition to all other powers, whenever in his judgment
the circumstances warrant it, to authorize any and all banks, trust com-
panies and savings banks under his jurisdiction

(a) To extend for a pericd of ninety days, and for a further period
if he decems it expedient, payment of any time accounts where notice of
withdrawal has been given or may hereafter be given.

(h) To authorize the postponement for any length of time of the
pavment of any proportion of the deposits in demand accounts of any
individual, firm or corporation as he may deem necessary and expedient, 10
be determined by him according to the ability of any bank, trust company
or savings hank to pay such withdrawals.

(¢) To authorize all such barks, trust companies and savings banks
to thereafter receive new deposits which ::hall be segregated from the old
deposits, and said ncew deposits shall net he subject to the restrictions or
limitations herein or that may hcreafter he imposed by the Commissioner
of Banking and Insurance, pursuant to the provisions herein, and said new
deposits shall be invested in such liquic¢ arsets as may he approved by the
Commissioner of Banking and Insurance in order that banks, trust com-
panies and savings banks may at all times have sufficient funds to meet
the demands on such new deposits in accordance herewith,

(¢) Whenever the Commissioner of Banking and Insurance shali
authorize and empower any bank, trust company or savings bank to act
under the provisions of this act, he is herebhy empowered to make and
adopt such ruies and regulations as he may deem proper fpr the protection
o the institution and may rcquire daily reports in detail touching their
rnancial condition. .

This act shall take effect immediately.

STATEMENT .

The design of the above act is to permit the Commissioner of
Banking and Insurance to make rules and regulations for the purpose of
protecting not only the bank but its depositors,

The following statement was issued by Charles H. Plenty, president
of the New Jersey Bankers Association, in explaining the purpose of the
«mergency bank bill:

“The Altman bill, passed by the New Jersey Legislature, Monday,
February 20, 1933, is a law scmewhat similar to that of New York State,
and permits the Lank Commissioner where in his judgment a bank may
have too large a percentage of frozen assets, to afford sgch bank a reason-
able time to pay its deposits by requiring such depositors to present a
nincty-day notice of intentions to withdraw savings accounts, and per-
mitting checking cepositors to withdraw such percentage of their deposits
as in his judgement liguid assets would permit. - -

«The object of the bill is to safeguard the depositors in a perfectly
.olvent bank where under present business ‘condltlons, gnab.lllt)_’ to convert
?rozen assets into cash might cause the closing of such institution.

«] have been asked to make this statement”that there may be no
misapprehension as to the purpose of this new law.

The Jefferson Trust Company has been granted permission by th:
‘ommissioner of Banking and Insurance to operate under the provisions
gtP rtnhe above act as of the close of business Tuesday, Februay 21, 1933.

gitized for FRAYBEr cooperation and consideration is solicited.
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of S i
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JEFPFERSON TRUST COMPANY
HoBOKEN. N..J.

February 23, 1933.

L. F. Sailer, Esqg.,

Deputy Governor,

Federal Reserve Bank of New York,
New York, N. Y.

Dear Sir:

The Jefferson Trust Conpany is operating under
New Jersey Act of Assembly #195, known as the
“Altman Bill" and, under that Act, all deposits
from the beginning of business Thursday,
February 23, 1933, shall be kept separate and
apart from the general assets of the Company,
and maintained in liquid funds.

It is the intention of the Jefferson Trust
Company to maintain all funds received from
depositors in the Federal Reserve Bank, and
we wish to open this account as -

“"The Jefferson Trust Company of
Hoboken, New Jersey, operating

Under Act of Legislature #195,

New Jersey - Approved February

21, 1933."

This account, being distinguished as above
outlined, we request that the Federal Reserve
Bank advise the Jefferson Trust Company that

no part of this new account will ever be con-
sidered as subject to any loans or discounts

that the Jefferson Trust Company now has or

might in the future have with the Federal Reserve
Bank.

Thanking you for your cooperation, we remain,

Very trul 8, y
Digitized for FRASER A D N s/
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rebruary 24, 1933,

¥r. Charles H. tocht,
President, Jefferson Trust Company,
Hoboken, New Jersey.

Dear Sir:

seceipt is acknowledged of your letter of rebruary %3, 1933,
sdvising us that the Jefferson Trust Compzny is opersting under New
Jersey ict of hssembly #195, known as the "Altman Eill" and that, under
that Act, a1l deposits from the beginning of business Thursday, Februzry
&3, 1933, will be kept separste and &part from the genersl nssetc of the
Company, z2nd nmeintzined in liguid funds.

is requested by you we have opened s new account designated -

"The Jefferson Trust Compzny of Hoboken, New Jersey,
Opersting Under fct of wegislature #135, New Jersey -
Approved Pebruary <1i, 1933."

We agree that funds zccepled for deposit in this account will not be ep-
plied by us in payment of any loans or discounts heretofore rade by us to
or for the Jefferson Trust Company, or to the payment of any loans or
discounts hereafter made by us to or for the Jefferson Trust Company the
proceeds of which are not credited to the above account.

Yours very truly,

L. F. SLILER,
Deputy Governor.
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STATE OF NEV JERSEY

DEPAATMENT OF SANKING AND INSURANCE

TRENTON
February 2%, 193%.

Mr. R. M. Gidney, Assistant Deocuty Governor,
Federal Reserve Bank of New York,
New York, N. Y.
Dear Mr. Gidney:

As vromised you over the televrhone this morning,
I am enclosing herewith a copy of the letter which ve are
sending to certain of our institutions re Chupter R7 of the

Laws of 19:3.

Very truly yours,

(Signed) V. D. Peer,
Deputy Commissioner.
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STATE OF NEW JERSEY
DEPARTMENT OF BANKING AND INSURANCE

TRENTON.

Gentlemen:

Pursuant to the power in me vested as Commissioner of
Banking and Insurance under the terms of Chapter 27, Laws of 1933
and deeming the circumstences to warrant it in your instance, your
institution is hereby authorized to operate commemcing

in accordance with the provisions of tbe said act with the follow1ng
restrictions and conditions:-

(2) To restrict the withdrawal for a period of ninety days'
of all deposits as shown by your books as of the close

of business excepting school savirgs and
club accounts and such accounts as are held preferred
by statute.

(b) To continue to receive new deposits which shall be
segregated from the old deposits and said new deposits
and the income therefrom shall be invested in such
liguid assets as may be approved by the Commissioner
of Banking and Insurance in order that the institution
may at all times have sufficient funds to meet the
demand of such new deposits in eccordance herewith.

In view of the authority herein conferred the following rules
and regulations are imposed while operating under this act:

(1) No dividends shall be psid to stockholders.
(2) No payment of fees to directors or committees.
(3) No new loans of any kind or character may be made.

(4) That the interest payments on the deferred deposits
be contimued as heretofore.

(5) That the Commissioner shall be supplied bi-monthly with
a complete statement of the institution's financial
condition.

(6) That as soon as possible durinc the above mentioned ninety
day verliod, there shall be made available to all de-
positors 2 nro rata vortion of their accounts, such per-
centage to be approved by the Commissioner upon ap-
plication to him by the institution.

Digitized for FRASER
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(7) The costs of protests occasioned by this authorizstion
shall be borne by the institution in all cacses vhere
depositors! accounts are sufficient to meet checks
presented.

(8) That the authority herein conferred may only receive
further extension upon the approval of the Commissioner
upon application to him at least ten days orior to the
expiration of the term specified.

(9) From time to time the Commissioner reserves the right to
change or alter in any way deemed advisable by him the
rules and regulations above emumerated.

Please acknowledge receipt.

Very truly yours,

Commissioner.

Digitized for FRASER Received 2/;_‘4 _/53.
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Governor Lehmsn today 1issued proclamation setting apart Saturdsy
March 4 and Mondgy March 6 as holidays on which all banking institutions
will be closed. The Governor of New Jersey and the Governor of Connecticut

has each taken similar action.
CASE  12:32 PM
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WE HAVE TODAY TELEGRAPHED YOU AS FOLLOWS:

Federal Reserve Board,
Washington,
Governor Lehman 7, p - issued proelumation setting apary Satuvday,
March 4, and Mounday, March 6, as holidays on which all banking institutions
will be closed, The governor of New Jersey and the governor of Conmnecticut
has each taken similar setiom,

CASE.
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Governor of Virginia has deslared March 6 and 7 legal holidays.
Governor of Maryland declared Mareh 6 legal holidsy end no owbt
will extend holiday %o Marsh 7. Expeet Governor Nerth Carolinma
“ will take astion teday declaring both days holildays and antici;u
that this offiee and ita Haltimere and Charletts braunshes will bde eclosed

both days. In any event Richmond head effice and Baltimore bransh
will be clesed for business tomorrow Will wire definitsely Eater,

Wolden
Richmond Yar & 1933
11:28 AR
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Our ixformation that under no circumstemces will _QE__:_[__G governor declare
holiday tomorros tharefare unless mationml holiday or other action eonforming
status all Federal Reaserve Banks intma!ﬁumuahligodtoopcnmin
office at Cleveland and Cimcinmmati breanch tamorrow stop Pittsburgh branch
will be closed pursuant %o Penusylvanis Govemor's proclamation.

Fancher

1157a.m
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FEDERAL RESTRYY BANK

of Cleveland

March 3, 1933

Dear Mr. Morrill: B
7/

Pursuant }9 your telegram to me of this date
and my reply thereto, I am sending you, by Air Mail,
these document s;

'a

1. Copy of resolution passed by

the Cleveland Clearing House
Association on February 26,

1933.

2. Duplicate coples of section
710-1072a, amendment to section
710-89, amd new section 710-29%e,
2ll passed by the Genersl As-
sembly of Chio on Februwary 27,
1933, as emergency measures,
and signed by the Governor on
trat date.

3. Duplicate copies of form of
contract which our cousel
have prepared for the Federal
Reserve Bank of Cleveland pro-
vidirg for the opening of
special accounts and special
deferred credit accounts by
member banks with the Federal
Reserve Bank of Cleweland,

Trese contrects, in this form, have been
executed by certain member benks in Cleveland todsy and
are operative at the present time.

Very truly yows,

(Signed) E. R. Fancher
Governor

Mr. Chester Morrill,
Federel Reserve Board,
Weshington, D. C.

FP.X.B
¥nc.
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Incoming Telegram

Cleveland 2:39 TM February 27

TR A TR

Board - Washington

Cleveland, Akron and Dayton banks excepting National
City Bank Cleveland have adopted a restricted payment basis
on all deposits as of the close of business February twenty
fifth nineteen thirty three pending enactment of proposed
legislation by Ohioc assembly now in session. It is anticipated
other banks in Ohio may adopt similar emergency restrictions,
While sueh restrictions are effective all checks or other items
drawn on or payable at banks imposing restrictions will be pre-
sented as usual but credit will be deferred until payment is
received by us. All unpaid checks will be charged bsck and
returned to our endorsers as promptly as possible, The amount
of each check inecluded in cash letters to our remitting banks
upon which we have been unable to obtain funds ih payment will
be charged back and the items returned where possible to obtain
them, On account of disturbed collection facilities throughout
the country we have effective today and until further notice
instructed that direct sendings of country checks to other Fed-
eral Reserve Banks and branches be discontinued, and that all
such checks payable outside of this district be functioned
through this bank or its branches. Checks payable in Federal

reserve bank or branch cities will be handled as heretofore by

SWTTTNEEX T e T

ttp://fraser.stlouisfed.org/

igitized for FRASER our direet sending banks. No checks will be accepted as noncash
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collections, We will continue to accept transfers for credit
of member banks in this distriet as usual. Cleveland banks

on a restricted payment basis have announced that they are re-
ceiving deposits made Februafy 27th and thereafter subject to

demand withdrawal without restriction.

E. R. FANCHER

S R R T e

4 mm
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Incoming Telegram ‘f 7

Dallas Mar 3 11t

Meyer - Washington o 3 3/__ >

Yesterday afternoon the Gowrnor of Texas issued proclamation declaring
a finenclal moratorium during thm period from March third to March seventh
inclusive and roquottingvall banks in the State to remsin closed during that
period. This action was taken following an extended series of conferences and
consult ations beginning 'ﬁdnesday afterncon and participeted in by officers
and members of Clearing House Association of Dallas Pt Worth, Houston, San
Antonio, Waco and Gﬂlmlton. The decision to request Governor to declare
moratorium followed similar action taken Wednesday by louisianma, Oklshoma,
Arizona and Califormia and was considered necessary on account of heavy with-
drawals experienced by Texas Banks during past week due principally tp spread
of state moratorium movemant and anticipation of similar action by lexas.
Texas legislature now in session and I understand effort will be made to
enact a law vlacing temporary restrictions upon deposits in time to enable
Governor of Texas to 1ift moratorium Sunday March fifth and vermit benks to
open for business Monday March sixth upon a restricted withdrawal basis.
We do not knpw however shether such legislation will be consummated before
next Monday or not. OQur bank is oporating( as usual, So far as we have
been able to learn all commercial banks in Texas both state and national
will vrobably observe holidays declared by Governor Ferguson and remain
closed until moratorium is 1ifted exceot the Austin banks and a few country
banks that have indicated their intention to remain opsn. We have received
no detalled information concerning the moratoria in effect in louisiana,

Oklahoma and Arizona except announcements carried in press reports and
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advices from the Federal Reserve Banks in whose territories the capitals
of these three states are located. However we are endeavoring to obtain
officlal copies of the proclamtions issued in these states amd if you so
desire will wire you details of same when recaived,

Walsh

2:23 PM
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11140 A - Mareh B, 1933

MEMORSHDUM TO THE BOARD:

The Secretary's Offiee has boen usoffisially
advissd thet tde GCowernor of Oklahowa has deelared a
banking holidey from 9:00 4. ¥. Mareh 2, to 9:00 A, M,
Mareh 8 (Momday).

c. M,
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Kansas City March a” 1:02

Board - Washington

;} % ‘ ¢% For your information we have today sent the following

\ito_l:_gj‘nmt? 81l Yederal Reserve Banks: “Governor Oklahoma
has deolaréd bank holiday effective today and extending
until Monday March sixth., No ocredits for eash letters avall-~
able today or during eontinuasnes of the holiday will be made
by our Oklahoma City Braneh. Chegks on Oklahoma banks cannot
be presented or eollseted during such holiday and will be
returned promptly Ly us to endorsers, VWire transfer for
eredit of member banks will be handled as ususl and transfers
for payroll and other neeessary purposes for delivery to
sustomers of member banks will be handled when purpose of
transfers is stated which we request you first to earefully
investigate in ordsr to prevent abuses. PFlease advise branches
and direet sending members”,

Hamilton 3 m
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FORM 1210 FEDE AL E — E AN F — },} 75; 5/‘/
R RES. .VE B K OF KANSAS C Y TR
PRIVATE WIRE SYSTEM évééa, RUSH
OUTGOING | # / 3 -
TO Boai - Washington DATE m 1933. 12:4’5 p

For your information, we have teday semt the foliowing ﬁhm. 40 all Yederal reserve
banks:

WOTE Goveraor Oklahoma has declared bank boliday effective today and oxtending until
Yonday Merch sixth. lic eredits for cash letters availeble today or during continusnce
of the holiday will be made by our Oklahoma City Bramch. Checks on Oklahoma banks
camot be presented or eoliseted during such holidey and will be returned prosptly by
us t0 endorsers. Wire transfers for ¢redit of member benks will be handiled as ususl
and transfers for peyroll and other necessary purposes for delivery to customers of
meaber banks will be handled whea purpose of tramsfer is stated which we reguest you
first to cerefully investigmte in order to prevent aduses. Please advise dranches

end direct sending members, UNJUOTE

Hemilton

UNIT No.  EReRg Ot

o FENTORRAPAATION 44
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RLBS AND RIGULATIONZ 1933 - & s & e
Govering the Operntium of Banks Restrieted Under tne | — 1o 03

Provisions of Chapter 240, Oregon leaws 19133, -

1. Cumplese all sntries eovering transactiors msade prior %o she time the order
for vestriotion beoame effective.

2. Ths portion of the deposit dalinces wi.ch ls unrestrioted et be set aaclde e
& trust for the beneflit of the depositore oconcerned and asgets ejual 0 tie
totsl ef thiene Sruste zueb Lo segroguted from the othar wssess of the hank
a8 herelinafter provided.

3. That portion of ths deposit balances which iz not to be vnier restriotion mmst
be trenaferred to nuw ledger avecounte, as follows:

Iraw & red line sorous the old legger shest uncer the last ondry and then
post & debit for the amount whicn is unrestricted. From time to time as
additlonal amcunte are relsassd thecze amo ate are $:- be deduoted, deduvetions
4o he postsd 1ln the regulsr asnner oursusnt to propar debit alips.

The sauunt of the snrestrieted balsnoe ghould be rosted a8 & oredit
oB the new ledger ahest.

™he ludger sheets siowing the amount of unrestrioted balanoos ghouid De
kept separate fron those «howling restricted socounts,

ke &t ths time of tho firat tranafor from a restrictsd asoount to an unrestrieted
sccount, 1f stue suount $0 De transferred le less than {1.00 the Luhk may
in its discoretion trunsfer the sum of £1.00 to the new apcount, but in saking
subseguont tranafers no addisionsl sum should be oredited to any such asoccunt
until the sceount would da eguitably entitled to sdditionsl funds based on the
agorogeta parosntage whlch has bDeen relaemed.

in spocicl oasq® or ia larger institutions the Superintendent of Banks

sy In hls disoresien rermlit & larger sinimus than provided in this rule.

Se ©ash and balmness in sulcorized rigerve banks, 2qusl %0 the total asount of
the unrestiristed deposit Balang:e, shnll be segregeted and keps separately.
1t 1e not guffisaisnt to make thls ssgregntion on the booke orly. AR sotuel
physionl segregation muzt be made.

é. 3Separate control accounts astould be opsned in ths gesnernl ledger snd sepnrsse
eotries si.uld be meds on the daily stetemsnt for all llabilities represented
by the unrestyrictsd jorslon of deposity and il aszets 8% aslde %0 cover
thare depoilte.

7. 2he pew delily statoment and general ladger should balincs and sn.uld De 80
kapt that Shey may bDe eanslly bnlanced saperately from the 0ld assoumnts of
the bank. It mey Do neoccaanry to ume %twy dunlly stotesent sisets, one for
ths rastrioted snd one for the unreatricted sasets and lismdilities.

8. Deposits rec:iv-d subseguently to the ord-r of restrietion rast alsoe be
segreogated and ebxll be posted in the iodger wpor whioh the usrestriected
portiom of the old dsposit hss been eniered.
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16,
17.
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Unrsstriet:d deposit baluneas snd subseguent deposits are not %0 bBe investsd
anlsed written avthority has baan obhninsd from the Juperintsndent of Barks.

411 eohsska and withirawels omn be pald only agaianst marestrictsed cdeposit dDelinnoaes
axXoeDs ss provided undsy Be. 11l.

Restrioted deposits smy e iransfoerred st any sise wlibin the same departwsant by
peans of a ohwek properly designaded or Wy oshor mesas of assigmant; provided
shat no sash @ 0 e pald out in conneotion with noy such Sranefsr.

Esatricosed deposlit ulznoes wiihin the seme dupartment, whleh have not dean traas-
forred may be spplied or offset frum Lime teo tims upon =tured notes or other
oblizasions owed %o whe bank Wy the ldentiesl depositor. lHastrioted bBalasces
subsequantly traasferred and restrioted e provided In Ho. 1)l may not be offeet.

41l effsots of restricted Belarwes must ba botwesn cerosite anc ebllgstions
which are in the sane department. Savipgs depozlite sy not De offset on
eomeroial notss wnd comceroiml depoeliss mey not be offmet om snvings notes.

¥ith the conmsent of tha dJepositer a rosirieted depoelt bulares mey be
applied or offest upon an obligstian of the ldsaties] depceltor =nlenh is not duoe.

Unr-stricted deposite amy be mpplied on oblizations to ths bank ad eny time ia
tué sane SBAner s8 ln any golng institution.

Overdrafta are prohiblised.

Teposiss spnd withdirewals on unrestrictad sacocunta will be hendled in the same man-
ner as in soy gelsg lmetitutlon.

Bo porsion of eny time certiflicate sisll he pald until she esartificzte is due.

Corvifieates of deposls or essniers abeciks should d handied in tha following mmnne

A separste ledgar shees stivuli de preparsd showing ths mobsr, date,
dus date, nams of purebnser, nums of puyes and amoupt of exwck lnstrnaent.
Several instrumsids lscued S0 the sane payse My be placed on tha sans shesd.

he smownt of the unrestrietaed deposis is to s dsducted and 1¢ to be
entered a8 a oradit on s new ledgor abeod or if a thres or four golomm
ledger 18 uged 1% msy be entersd in savthar coliam of the suve ledgsr suset.
1f sntored ugom ths sswme sheot the t#0 Dulances mist show in separate colusns.

Then ths cartifiesss is prasentsd for _ayment int:rest %o the dus dats for
the ful) tiwe sinee it was lssued la to bLe added to wbe prineipsl end is te de
oburged to lntercst paid aseoint ¢p the rossrictad ledger. %he insoress should
be pro reted betwean tha restrioted snd uarestriatsd portions of the prineipal
and then be oredited to the respective sccounss. The uarestrlicted porsion of
the gertifie-te may be psld or rede csited. Jufficisnt sush »ill buve ¢ Le
sransferred from the restrioted %o the unr-ssirioted omed of ths benk %0 cover
the amount of interest sredlted %0 the warsetriessd portion of the ¢srtifico te.

The mmount 90 pald aksll be plainly endorssd upen ithe Dadk of the iastru-~
ment. The bank will skse wriss scross ths fuee of tue instrument the following
sords *partially paid, sapald beleuse restristed:.

Do noY issue a new gersifisate or camiler'as onheck for any reasSrioted jpordic
of a doposit, 41l new fnstraments of wuls shorsoter wiould He esuinst free
A0COUNte.

Digitized for FRASER Inserest on all esrsiflostes of depoesit will cocns on tbe Jdue date ualew
http://fraser.Stlouisf&h&g/m “mw eontruots otherwlise.
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Interest o savinge asconnes should Do figur«d in the suse Baner as it has
sivays been figured onder your contyret with ths depositer aud for ths full
smount of his oombined Jeposiss in ths rsesrieted snd ugrestrioted lsdgers.
Interest »i1l Bs figured and orodited on the dute 1% becomws dne, whloh In
msh sesss 1o Jupe 30 sr leocembar 11,

The imterest will D¢ prorated betmesn ths raetricted sad unrestristed
bainnces and oredited to the respsutive sooountse.

The lwms doos not shrogste or alter the terms of the oontrast bsbtwesn the
sk and its deposliters snd the segregation of smpoounie dose pot alfer thie
eoniree%. The bank sbovld sherefors flaure intorsst on all intsrest-bearing
sseonnts in the same maaner It Lae siwsye been flgured.

lnterset on publie fonde and othsr interest-dosring ohecking esecounts should de
figured sl orsdited ln tus sume amhner ad intersst on immsﬂ aecunts and time
oertifionteon., IV wilil be fizured snd eradited on ths date when 1t besowes due
agoordlag to toe eantraet . f the bank with the deposisor.

8o inters t shall De pald vpea ony restrioted sooount wilol wag not an interewt-
bearing ssocunt at the tlee the unk was plesod unier restriosion.

fudblie funds, exsert United Stutes funcw, and all other depueits of eay kimd or
asture sre squeslly subjest %6 the restriotlions hareln stated.

United states funds, lneluding offielisl deguclis uf postmgter mnd depoeits
of Indlen aoneys and postsl eavinges funde, sre preferred and mey be pald lm full
in the umesl sourss of malnes:,.

Collsetions on colisssral pledged with credltors aiould be trecomitted prompily
%0 the sreditor eonscsrned. Othor payssnts S0 eseured ereditors zay be ssnde out
of restricted funds.

Myt be rodwesd to tus minlszm. 2ush winlsxes ox-ensos oan be pald only
ot of res¥rlosed funds.

4 Boasrve for ioerued Interest secoumt should bde 6e% up en the llabliity
side of the r-strictad genersl ledger in% w.leh muet bs set aslde sontuly fros
Undivided Profite a sufflolent svm $0 oover =il Interest acorued om deposits
but not yes oredised o the dupesitv sosounts. Than interest s ersditsd to
restyioted scocounts on intorest parisg dstes 1t shonld be charged to thie
agpourt. Haen intersst ls pald or eredited 1o mmrestricted soeounks it ehould
e puupged te tois ressrve saseount snd onsh enual to the ocouent of inverset
sllowed on unrestristed seo. unts aliocld bs tranaferred from the restrioted
sapeta 40 ihe wnrossrieted nsssts. Thils scocunt 1% required forth: purpose
of auowlng the eXxact amount of suah 1inbilitles.

Zeports of ecadition toths beskipg depuartwent zhonld abow s unrasstrieted
and restrioted porsion of wholk depurtuent seperutely and ia eash esse e
aseete and 11sbilit o shonld brlange.

sdynnges woloh nre abaolutely pecesssry for the srotsction uf adsets of the Laak
or of preserty pledged as eallistarzl to s Lank smy be made ous of rssiricled

funde. Bankers should be preporsed %0 Eaow et sy sach advsndes s eared 1o be
necegsary for the protection of the bank's interests at the time they wsre made.
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26. Maw losna silch 2re nesesscry for emerguneies and are linuid and
sdoguately secured may bDe mnde from restrioted funds. ¥risten resord
mast show the necesslty for eseh such loan.
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Sen Francisco Mar 4/237pm.

Board

Washington
Wo are informed that the Governmor of Oregon has issued a proclammtion

declaring Monday March sixth a state holiday

Sargent
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Incoming Telegram

Board - Washn

H7e 3/
C%au?mn—a
San Francisco

g
J‘/‘//e 3
Mar 3-4 4:45 PM

Special holidays have been deeclared by Proclamation

of Governors of all states in twelfth district as follows

During month of March

Arizona - 2,3,4
California-~ 2, 3, 4

Idaho - 3 to 17, inclusive

Nevada - 2, 3, 4

Oregon - 2, 3, 4
Utah - 3 to 7, inclusive

Washington - 3, 4 6.

Newton

9:43 AM



This article is protected by copyright and has been removed.
The citation for the original is:

“Oregon Closing Permitted.” The New York Herald Tribune, March 3, 1933.
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This file contained a transcript of a copyright-protected article that has been removed.

The citation for the original is:

“Banks Closed for Two Days by Governor Pinchot.” Commercial and Financial Chronicle, January-March,
1933.
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Gur Inafvawmtlon thel undee s drowstesces will Chie governor declase
holldny vovrrae therafore unless mtiowl holiday or other sotien saedurming
astotus all Yedwral eseorve Tunks Lndervenes we will be obliged to open miln
offies at Cloveland and Cloefrve ¥ Loend Sawwrow stop 1 itsburg bresd
wiil be alosed pursues o ;mmu evaorts proclacwtion,

Punidwr

YiT0etie
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Incoming Telegram

Philadelphia = 11:25 A Mar 4 1933

A ——

Board - Washington

‘ ' Under proclammtion issuwed by Governor Pinchot early this

morning declaring bank holiday in Pennsylvania for Saturday,

Mareoh 4th and Monday, March 6th, this bank is observing a
holiday today and will observe one on Monday, We are notified
by the Commissioner of Banking of New Jersey that Governor
Moore has declared similar holidays for the banks of New Jersey.
The Governor of Delaware has not acted as yet, it is presumed
he will declare Monday, Mareh 6th a bank holiday.

Austin

11:28 A

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DECLASSIFIED -
Authority 4/ A D 360 26

Memorandus

Mr, Moocney advises the following telegrem sent by
Foderal Reserve Bank of Atlamta to all Federal reserve banks:
*In ageordanes with the proclamation of
the Governor of Georgle, this bank, its branches
and the agenesies will cbserve Margh 4 and 6 as
& holidey®,

The following telegram sent to all Federesl reserve
banks by Governor Norris:
*In accordance with the proclamation of the
Governor of Pemnsylvania this bank will observe
Saturday, Mareh 4, and Monday, March 6, as a
holiday."
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FEDERAL RESERVE BANK OF PHILADELPHIA
PRIVATE WIRE SYSTEM t720. 3,/
OUTGOING VIA

'CONFIRMATION @%

TO

Hopcin 2, 1989
e
FEDERsL REGERVE FOLRD,
™

W P <
'A’,E,i,ﬁil!l;iﬁ’?*l, e Ve

Dnder wroclumation issued by Governor Pinchet esrly this morning

dzelsring bank noliday in Penngylvania for Saturas Ezrehn Atn and
. 3

Monduy, March Gth, this bank is observing a hollozy today and will
observe ong on Monday. We zre notiflza by the Commissionszr of
Banking of New Jeorsey that Governor Moore has declared similar - —
holideys for the banks of New Jersey. The Governor of Delaweare

hes not ected =

w

yet, 1t is presumed he will declare Monday,
Mzrch

[y )

th a bank holidaye.
Austin,
Philz .elphia
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Quotation from telegram from Cleveland to the Recomnstruetion
Finanee Corporatioen

* * * gertain banks in Pennsylvenia and most banks in
Ohio restricting withdrawals under statute, Situation changes
from pour to hour and is not uniform with all banks in any

state,

Reoceived from Mr, Mooney
6:00 p. m, - March 2nd,
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Fhiladelphia 11 AM TFeb. 28
N
Meyer - Washington
Following is resolution adopted by Pennsylvania legislature and
signed by Governor last night. Copy of Governor's statement to press
will follow by meail.

"Resolved, that the senate and house of representatives of the
Commonwealth of Pemnsylvania in general assembly met, hereby
authorize and direct the Secretary of Banking not to take possession
of any banking institution under the supervision of the department of
banking of this Commonwealth because of the decision of such institu-
tion not to meet in fMll its liabilities for deposits made prior to
the passage of this resolution or prior to any future date fixed by
such institution if such institution shall have acecepted such terms
as the Secretary of Banking shall have imposed which terms shall in-
clude the segrdgation of new deposits in a separate fund available
for withdrawal without limitation by the depositors making such
deposits and invested only in liquid assets.

"Further resolved, that the general assembly hereby declares
its purpose forthwith to enact suitable legislation more fully to
effectuate this resolution and to relieve the Secretary of Banking
from all liability for complying with this resolution.

"Further resolved, that this resolution shall be effective
immediately upon its approval by the Governor.™

Morris 11:27 A,
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Minneapolis Mar 4} 9:52 AM

This bank is closed today observing holiday in accordance

with the proclamstion issued by the Governor of the State

Minneapolis

' 11:00 A M.

Governor of lLiinnesota has issued a proclamation effective
immediately declaring a holiday mandatory of all bsnks in
the state until further proclamation. The Governors of

Montana, South Dakota and North Dakota we are advised are

doing the same., In accordance with this proclamation this
bank and its branches at Helena will be closed
Geery

11:45 A.M.
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March 1, 1933

Federal Reserve Board,
Washington, D. C.
Dear Sirss
For your information, I am enclosing herewith
a copy of proclamation issued by Governor Hill MeAlister
of Tennessee, on February 28, 1933,
Very truly yours,
(Signed) OSCAR NEWTON
Federal Reserve Agent.
Inclosure,
EXCERPT FROM PROCIAMATION ISSUED BY GOVERNOR OF
TENNESSEE -~ February 28th.
"¥hereas the Governing authorities of many states
* X X ¥ X * * * * now, therefore, I,Hill MeAlister,as
Governor of the State of Tennessee do hereby declare,
and proelaim é holiday commencing Wednesday March 1,
1933, and extending through Monday, Mareh 6, 1933, and

effective as to all banks in Tennessee * * * * * * *n
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Dallas Mar 3 11346 AM

Mayer -~ Washington T

Yesterday afternoon the Govarnor of ‘{?:: issusd proclemstion deslaring
a finaneial moratorfum during the period from Merch third 4o March seventh
incluMiive and requesting all banks in the State to remain elosed during that
period, This agtion was taken following an extended series of conferemces and
consul tations beginning Wednesday afternoon and pertieipated in by officers
and members of Clearing House Association of Dallas F¢ Worth, Houston, San
Antonio, ﬁaeo end Galveston, The decision to request Governor to declare
moratorium followed similar astion taken Wednesday bdy Louia_!.gna, Oklahgm.
Ariiona and California and was considersd necessary on ageount of heavy with-
dratals‘ experienced by Texas Banks during past week dus prineipelly to spread
of state morataium movement and antigipation of similar agtion by Texas,
Texas legislature now in session and I undersiand effort will be made to
enast a law placing temporary restristions upon deposita in time to enable
Governor of Texas to 1lift moratorium Sunday Mareh fifth and permit banks to
open for buinﬁ- Monday Mareh sixth upon 2 restricted withdrawal basis.
Weo 4o not know however whether sush legislation will be eonsummated before
next Monday or not. Our bank is operating as usual, So far as we have
besn able to learn all sommereial banks in Texas bdoth state and national
will probably observe holidays declared bdy Goﬁrnor Ferguson and remain
elosed until moratorium is lifted execept the Austin banks and a few country
banks that have indigated their intention to remain open. We have regeived
no detailed information coneerning the moratoria in effeet in Louisiama,

Oklahoms and Arizons exeept announcements oarried in press reports and
Digitized for FRASER ' -
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gdvieces from the Federal Reserve Banks in whose territories the eapitals
of these three states are loeated. However we are endeavoring to obtain
offieial copies of the proclamations issued in these astates =nd 1f you mo

desire will wire you details of same when received.

Walsh

2:23 B
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San Freneisco

Mar -4 4145 PM
Board - Washn _
Speeial holidays have been declared by Proclamation
of Covernors of all states in twelfth distriet as follows
During month of Mareh Arigona -~ 2,3,4
Califernia~ 8, 3, 4
I8aho - 3 %0 17, inclusive
Reveda -~ 2, 3, 4
Oregon - 2, 3, 4

m,_- 3 to 7, inglusive

Washington - 3, 4 6.

Hewion

0:43 AM
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Governor of Virginia has declared March 6 and 7 legal holidays.
Governor of Maryland declared March 6 legal holiday and no doubt
will extend holiday to March 7., Expect Governor North Carolina
will take action today deelaring both days holidays and antieipate
that this office and its Baltimore and Charlotte branches will be closed
both days. In any event Richmond head office and Baltimore branch
will be closed for business tomorrow %Will wire definitely Rlater.
Walden

Richmond Mar 5. 1933

1l:28 AR
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San Frenciseo
Mar 3-4 4145 PM
Board -~ Washn
Speeis) holidays have been deelared by Proclamation
of Governors of ull states in twelfth district as follows
During month of lMareh  Arizonma « 2,3.4
Californis- 2, 3, 4
Jdaho « 3 to 17, inclusive
Nevada ~ 2, 3, 4
Cregon - 2, 3, 4
Utah -« 3 to 7, inclusive
Washington « 3, 4 6.

Newton

9143 AM

|
—
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Incoming Telegram

San Franciseco HKarch 2 12:16 PM

Board - Washington

We are informed that 0ld National Bank and Union Trust
Co Spokane and following members of 0ld Natiomal Corporation
are operating under bank stabilizmation act effedtive today:
First National Prust and Savings Bank Spokanej Ameriean Trust
Co., Coeur d‘*Alene, Idaho; Creston State Bank, Creston,
Washington; First National Bank, Grandview, Washingtonj
Harrington State Bank, Harrington, ﬁashington; Lewiston
Rational Bank, Lewiston, Idaho; PFirst National Bank, Medieal
Lake, Washington; Firat National Bank, Moseow, Idaho;
Security Naticnal Bank, Palouse, Washingten; Prosser State
Bank, Prosser, Washington; First National Bank, Reardon,
Washington; First National Bank, Ritzville, Washingtonj
State Bank of Spangle, Spangle, Washington; Bank of Spirit
lake, Spirit lake, Idaho; First National Bank, Sprague,
Washington; Pirst National Bank, Sunnyside, Washington;
First State Bank, Washtuena, Washington., More definite
information will be furnished as received,

Newton

5:06 P
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Mamorandum

Mr. Mooney advises that the Governor of West
Virginia sent a telegram to the Recomstruction Finance
S
Corporation instrueting them not to pay more than 5%
to any one depositor of banks in the State of Weat
Virginia,

Mr. Mooney says that the R, F. C. belleves
that the Governor of West Virginia sent telegrams to
all banks in the State of West Virginia and that one

was sent inadvertently to the R, ¥, C,
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Wisoonein, Extrast from benking law, ley 1, 1932, ohapter 220,

parsgraph 220,07, "Mwnever the commissioner of banking, with a

view to stebilising and readjusting the benking structure of axy benk,
shall spprove a stabilisation and readjustment agreemsnt entered inte
between suwoch bank and the depositors and unseowred oreditors of such
bank which shall represent eighty pereent of the smount of deposits
and wmsedured oredits of such bank, then in such ease, all cther
depositors snd wnsecured oreditors shell be held to be subject to such
stabilization and readjustment agreemsnt to the same extent end same
effest as if they had joined in execution therof, and their olaims
shell be treated in all mspests as if they had joined in the execution
of suoh stabilisation and readjustzent agreement.”

T
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March 3; 1933.
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Mepxorandum for the Board:

Governor McDougel of Chicago says that the Bank-

ing Review Board of Wisconsin has sent out & telegram as

follows:

#pcting Governor has declared a holiday for all
banks in Wisconsin from end including March 3 to and
including March 16, Therefore you are hereby directed
to comply with the proclamation ard remsln closed
during saild time unless otherwise instructed by this
Board."

. Governor McDougsl said that a number of the national banks

were inquiry what they should do and they were being told

to exercise their own Jjudgment.
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CONFIRN;ATION

TO

SENT BY

- - (
FEDERAL RESERVE BANK OF ATLANTA 3 /
PRIVATE WIRE SYSTEM L7L7 2y /
QUTGOING (el pu

ATLANTA, GA.  March 5 1933

FEDERAL RESYWRVE BOARD

WASHINGTON

OUR BRANCH IN HAVANA IS INFORMWD THAT CUBAN GOVERNMENT
WILL TONIGHT DECLARE A THREEZDAY HOLIDAY COVERING MONDAY

TUESDAY AND WEBNESDAY OF THIS WREK.

BLACK.

CONFIRMATION

&

B ‘._//
.
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