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December 24, 1936

Mr., Smead Banks whose depositors surrendered

Mr. Kennedy

S
Complying with your request that the information relating to banks
whose depositors surrendered or waived a portion of their deposits fur-
nished by the Pederal Reserve banks in response to letter B-869 of January :
19, 1933, be reviewsd and if possible sumsmarised for the Board's informa- W\
tion, I have gone through our files on this subject carefully, but as you :
know the information furnished in response to B-869 was very incomplete,
in many instances the reports were not clear, and in other instances the
reports furnished do not squere with other information we have on file.

or waived a portion of their deposits,

" The Board's letter B-869 of January 19, 1933, provided in part as
followa: '

*In addition to banks actually closed, which should
be included either in the list of suspended banks or in the
1list of banks closed under special holidays declared by civil
authoritiea, we should like to bave a list of all banks which,
during 1932, without actually closing, (1) obtained agreements
from depositors to waive or surrender a portion of their deposits,
or (2) with or without signed agreements of depositors, restricted
denmand deposit withdrawals in sny way or time deposit withdrawals
beyond the terms of their hy-laws. It is realised, of course,
that it {s difficult to obtain complete dats with regard to such
banks, but we should like to have you submit as complete a list
thereof as can bs prepared from your records, The list should
show, so far as practicable, the information called for by the
attached form,®

The form attached to letter B-869 provided for the following informa-
tiont

F. R. DISTRICY

BANKS WHICH DURING 1932, WITHOUT ACTUALLY CLOBING, OBTAINED DEPOSITORS! WAIVER
AGREEMENTS, OR WHICH RESTRICTED DEPOSIT WITHDRAWALS

Obtained | Demand |Time deposit
depositors?® deposit |[withdrawals
waiver withdrasals| restricted
Name and location of bank agresments restricted]| beyond terms
hd ) =18
Effective Period during
—date which effective

#Either with or without signed agreements of depositors.
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Examples of the way in which some of the information was reported are
shown on the attached sheet, It will be noted in the %"effective date®
column "yes" was reported in 12 cases, The word "probably" was reported
in 7 cases, In 1{ cases the date was shown with a guastion mark after it
and in 3 cases merely a question mark was shown, In two cases banks were
shown with *not known" in the date column, In 2 other cases banks were
shown with *further information not available®™ in the date column and in
numercus cases approximate dates were given,

The Cleveland district report shows more than 300 banks as having N
obtained waiver sgreements, nearly all of which were obtained only a short -
times before the banking holiday, but it appesars that the banks reported in B
the "waiver.column" were actually banks that had deferred the withdrawal Fy
of deposits rather than banks whoee depositors had surrendersd a portion :
of their deposits, At least I have checked a number of the member banks
included in the Cleveland district report against examination reports and _
at all of the banks that I checked the Examiner reported that no waiver g
had been made,

In the reply of the 8t, Louis district to letter B-869 the statement
was made that:

*To our knowledge no bank in this district
obtained depositors' walver agresments, without
actually closing.”

However, previous letters on file from the St, Louis Federal Reserve bank
report incidentally that certain named banks obtained depositors' waivers,

It appears (assuming the Cleveland district report is inaccurate) that
deposit waivers were more common in the Chicago Federal Reserve district than
in any other distriey, In that district 98 banks were listed in the reports
furnished in response to letter B-869, In 62 cases all of the information
called for by the form was given, In the other cases the information reported
was not clear, in fact it is impossible in a number of instsnces to tell from
the reports whether there wis a waiver of deposits or whether the data in the
"waiver® column was intended to refer to the "deferment® column, The Chicago
distriet report ie attached,

Even in the cazes whero all of the information called for in letter B-869
was repurted there is no indication as to the amount of deposits waived, and
it seems to me that such information is very important if banks whose depozitors
heve waived depcsits are to be considered in connection with bank suspension
statistics,

in view of the fact that the information reported in response to B-869
was incomplete and as it appears that there were a number of insccuracies in
the reports, I suggest that we write no memorandum to the Board on the
basis of the information slready on hand, but that if additional information
is later obtained on the subjeoct that we then prepare 2 summary for the Board,
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Several examples of the way in which information was reported (in response

to B-869 of January 19, 1933) regarding banks whose depositors

waived a portion of their deposits.

Name and locatién of bank

Obtained depositorst

xalver sgreements

Effective date

Pirst National Bank
Union City National Bank
First National Bank

First Peoples State Bank
First National Bank
First National Bank

Citiszens State Bank
First National Bank
R, H, Kixon & Co,'s Bank

Perrysville Bank
First National Bank
Asiériocan State Bank

American National Bank
Tarmers Savings Bank
Rlgin State Bank

Citisens State Bank
First National Bank
Maynard Savings Bank

State Ba~k of

First National Bank
Farmers Savings Bank
‘Paraers State Bank

Garnavillo Savings Bank
Clayton County State Bank
Gut tenburg State Bank

Littleport Savings Bank
Luana Savings Bank
State Bank of McGregor
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Cayuga, Ind,
Union City, Iowa
Clinton, Ind,

Traverse City, Iowa
Dana, Ind,
Manistee, Iowa

Newport, Ind,
Plymouth, Iowa
Newport, Ind,

Perrysville, Ind,
Russiaville, Ind,
8t. Bernice, Ind,

Arlington, Iowa
Clermont, Iowa
Elgin, Iowms

Hawkeye, Iowa
Hawkeye, Iowa
Maynard, Iowa

West Union, Iowa

McGregor, Iowa
Garber, Iowa
Garnavillo, Iowa

Garnavillo, Iowa
Gut tenburg, Iowa
Guttenburg, Iowa

Littleport, Iowa
Luana, Iowa
McGregor, Iowa

Yes
Yes
Yes

Yeos
Yeos
Yes

Yes
Yeos
Yes

Yes
Yes
Yo

Probably
Probably
Probably

Probably
Probably
Probably

Probably
Feb,

Feb,
Feb,

N
-5 =) =

Feb,
Feob,
Feb,

F’b.
Feb,
Peb,

NNN NON VN

-3 =) =3 - =D ~b
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Name and location of bank

Obtained depozitors!
v
Effective dete

Farwers State Bank
Monona Stats Bank
Yarmers State Bank

Bank of Lake Leeslanan
Leelanan County Bank

Peoples National Bank
First National Bank
Hational Exchange Bank

The Bloomburg State Bank
McAllen State Bank

Citisens National Bank
Pirst State Bank

City National Bank
Dixon National Bank

First Natiocnal Bank
First National Bank
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Monona, Iowa
Monons, Iowa
S8t. Olaf, Iowa

Lake Leslanan, Iowa

Northport, Iowa
Bronson, Iowa
Wilson, H, C.
Keaston, W, Va,

Bloomburg, Texae
McAllen, Texas

Brownwood, Texas
Rochester, Texas
Dwn, Iui
Dixon, Ill,

Bakerton, Pa,
8pangler, Pa,

Feb, 2 7
Yeb, 27
r.b. 271

‘prq 6 ' v&
Apr, 6 ? i

? R
?
?

Not known B
Not known i

Further information
not available
Further information
not available

Prior to August 17
Prior to August 17

Sometime during 1932
Sometime during 1932



This file contained a transcript of a copyright-protected article that has been removed.
The citation for the original is:

“South Carolina Upheld on State Bank Law.” The Journal of Commerce, December 5, 1933.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives
DECLASSIFIED
T Authority NND 30026

Y3, 14)

October 28, 1936
Y02

kr, Smead

Mr. Horbett "
DwmmuﬁBkammﬁmsHb

Pursuant to our conversation & couple of weeks ago, I asked ¥r. Sweet
of the Federal Reserve Lank of Chicago whether, upon his returm to Cilcago,
he would ascertain to what extent the Federal heserve bank had records avail-
able with respect to tne weiver or surrender of a portion of deposits by
depositors of member and nonmeamber banks, In order to illustrate the kind
of information in which we were interested, I gave him & copy of the at-
tached proposed table and extract from the proposed letter, iMr, Kennedy
and I told Mr, Sweet that we did not want any compilations made at this
time but simply wanted to learn informally to what extent the desired in-
formation wes now available at the Federsl Leserve bank with respect to
national banks, State bank members and nonmember benks.

I understood from Mr., Sweet that he would let me know about the
matter shortly after nis return to Chicego. ®r, Garlock ssked we last
Seturday what progress we had made in obtaining the material., I told
him that we had informally asked a representative of a Federal Reserve
bank to let us know what was available and thet upon receipt of this
information we would decide whether or not we would request tne Federal
keserve baunks to make any compilation. Not having heerd from Mr. Sweet
I dropped him & note sbedt the matter, copy ettached, &nd you will note
from his reply tnat they have written to tae five State banking depert-
ménts in the district for the purpose of ascertalning whether their
records are in such shape that the information mey be collected from
them without much difficulty. ©&ince the State banking departwents have
not actuslly been reguested to furnish the data, I see no harm in merely
asking them what is available, However, tihe Federsl Reserve bank went
beyond any suggestion thet we made here to #r, Sweet; we tried to muke
clear that at this time we simply wanted to know what was aveilable at
the Federal Reserve beank.

’7222%?2 Ry v L34 2

Attachments,
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Dl "
“Wlslon of Ban Operaiions /s

werd A

October 24, 1938 4 | ird

¥Mr, John L. Sweet
Division of Ressarch
Federal Reserve Bank of Chloago
Chicago, Illinois
Dear Mr, Sweet:

The question has been raised sgain as to whether we are
likely to be sble to oollect any satisfaotory information at this
“time with respect to waivers of deposits st national and State
banks, both before the banking holidsy as well as incident to re-
organisation following the banking heliday. Quite likely you
scounulated sush & ligt of guestions on your vistit here that you
have been umable to find time as yet to look into this matter, I
shall sppreciste it, however, if you will drop me & note as to
whether you have had sn opportunity to look into it and, if so, whether
any appresisble smount of work would be involved in assembling the

available data,

Very truly yours

J. E, Horbett, Ass't, Chief,
Diyision of Bank Operations.

;]I [7-

File copy in S2%
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MEMO BANDUM: /

Mr. Stevens called me on the telephone twice todsy. 1In

first conversation, he stated that he had wired the Governor last night quot-

ing the proclamation issued by the Govem A The proclemation, he stated,

-

"threw a bombshell™ into the situation and created considefable confusion,
because the first part of the proclamation ordered the banks to open up
Fomorrow, and the latter part continued the holidey. Furthemmore, the
proclamation provided that the out of town correspondents of the Detroit
banks in Migshigen should be permitted to draw ageinst their reserve bal-
ances with the Detroit institutions.
According to Mr. Stevens, the genersl impression is that the
proclamation was th.e result of pressure from the out of Detroit banks.
The Detroit Clearing House Association, he steted, had a meeting last
night and considered the metter in all its aspedts., They decided to refuse
to permit withdrawals by correspondent banks against reserve balances, ex-
cept on the ssme basis that other withdrawsls are permitted, because of the ;
denger of creating preferencés. The Association isswed the following
statement which appesred in the Detroit papers this morning:
"We commend the Govermor upon his decision to cont inue the
bank holiday for the protection of ell depositors until netional
and state legislation can clarify the situation. The Detroit

Clearing House benks will meke no further distribution for the

time being, but will operate their holiday functions as during
the past week. ZEverything possible will be done under the
authority of the present law to lighten the inconvenience to
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Mr. Stevens said that the First National group is still consider-
ing the possibility of creating a new institution and that it is now await-
ing a definite answer from the R. F. C. as to what it will do. In the
meantime, the Guardian seems to be going around in ecircles and apperently
has reached no definite conclusion, |
. In my second converseation with Mr. Stevens, he stated that the

) First Nationalfooup this morning had a meeting with some of its larger
~depositors and that he understands that these depositors very willingly
agreed to go along on the proposal to create a new bank. I asked Mr.
Stevens what this meant., He replied that it meant that the depositors
were willing to contribute to the capital of the msw institution. The
First National group is still, he stated, waiting for some reply from the
R, F. C. as to what that organization wi 11 do.

Mr. Stevens had luﬁcheon with & or 6 of the directors of the
Guardian Trust Compeny. They knew what the First National Group was
planning to 4o, and epparently felt that the Guardian Trust Compsny should
teke similar action. When they left the luncheon they stated that they
were géing to get the Board of Directors of the Guardian together this
afternoon with the view of working out some definite and congcrete plan
for the creation of a new institution.

I asked Mr. Stevens whether the people in Detroit are counting
on anything from the F. R, Bank of (hicago. He replied that the F. H.

Bank had informed them thet they could not make a loan unier settion 1l0a
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of the F, R. Act, and that nothing fuwrther had come up about the matter.

1 told him that I understood the other day from Mr. McKay that the Bank
had mede a commitment to take epproximately %5,000,000 of eligible peper
from the First Netional, and inguired whether this commitment is still
outstanding, He stated that he supposed it was still good. The First
National,.’he stated has very little eligible pesper, but he called attention
to the fact that the F. R, Bank of Chicago already has taken a large amount

- “of Governments from it. The Guardian Trust Compeny, accarding to Mr.

Stevens, has practically no eligible paper.

He
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FEDERAL RESERVE BOARD L/

WASHINGTON

ADDRESS OFFICIAL CORRESPONDENCE TO
THE FEDERAL RESERVE BOARD

February 4, 1933
B-376

SUBJECT: lMonthly reports of bank holideys.

Deer Sir:

It has been the custom to ask esch Federal reserve bank by tele-

-

grem, around the middle of each month, for & list of the holidays to

be observed during the following month by the bank and by each of its

branches (if any). The informetion thus obtained has been trensmitted
to &ll Federzl reserve benks in a circuler letter, with advice &s %o
whiéh Federel resefve banks and brenches would be closed end would not,
thérefore, participate in the Gold Settlement Fund aﬁd Federal Reserve
Note clearings, It has also been the custony in connection with the
compilation of the mogfhly statement of debits to individusl éécounts;
to obtéin similar informetion from the Federel reserve agents at thé
beginninge of each year with respect to holidays observed in eech stete
around the beginning and end of each month,

In order thet the informetion for thevabove purposes may be
supplied regularly and withoﬁf special recuest, it will be appreciated
if hereafter you will mail t6 the Board, not later than the fifteenth
of each month, =& listiof all holidays,scheduled to be observed by banks

in yorr distaict in the following celendar month, giving the day, date,

Al Cipey e S22.7
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and nature of the holiday, £nd the states or cities in which it is to
be observed, In the case of holidays to be observed by benks in Fed-
erel reserve baenk or branch cities, please indicate in each case
whether the Federal reserve bank or branch itself will be closed., The
Board should be edvised promptly by telegréph of eny additionel holi-

days that 2re declared after the submission of the original report,

except speciel or "moratorium" holideys vroclaimed by civil authorities

v peeng

for the purpose of enabling banks t6 reorganize or obtain depositors!
waiver and/or deferment agreenents, whick are to be reported by Federal
reserve agents ia accordance with the provisions of the sixth para-
graph of our letter of Jamuary 19, 1633. It will also be appreciated
if stetements coverins the uonths of Janunary and February, 1933, are
mailed to the Board promptly ucvon the receipt of this letter,

Very truly yours,

Chester Morrill,
Secretary.

TO ALL GOVERNOKS EXCEFT ST. LOUIS --
special letter to St. Louis
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FEDERAL RESERVE BOARD

WASHINGTON

ADDRESS OFFICIAL CORRESPONDENCE TO
THE FEDERAL RESERVE BOARD

Januery 19, 1933
" B-869

SUEJECT: DBank suspensioas during 1932

Dear Sir:

It will be apprecicted if you will kindly have the number
of benks shown for your district in the attached preliminary
statements of berk suspensions and reopenings during 1932 checked
against your records, and advise us whether cr not they are in
agreement therewith, If any differences are found, kindly give
the name, location, capitel and deposits of each bank that should
be added to or eliminated from the statements, The names of the
banks included in the inclosed summary tables mpy be ascertained
by referring to the lists of banks suspended e¢nd reopened, fur-
nished you each month for checking purposes, as the summary is
bgsed on such monthly stetements, after ta::ing into accouﬁt the
corrections that are also shown therein.

The deposit figures for State banks, as given in the tables,
include preliminary data for December in the case of most of
such banks, and accordingly will be revised upon receipt of
additional revorts on form St. 6386b, If, however, the deposit
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figures for any state in your district, as shown in the attached

; statement, differ materially from corresponding figures compiled by
your bank, it will be appreciated if you will furnish us a state-
ment showing the deposits of each suspended State banlz in the
State. The deposit figures for national banks, in accordance
with the arrangement described in our letter B-701 of March Y,
1932, were furnished by the Comptrollert's office, i

- In compiling the Board's statistics of bank suspensions it
has been our policy to include every banik closed either tempo-
rarily or permanently on account of financial difficulties,
viiether on a so-called moratorium basis or otherwise, unless
the closing was under a special bank holiday declared by civil
autinorities, If a ban!t closed under a special holiday declared
by civil authorities and remained closed only during such holi-
day or part thereof, it has not been included with banl: suspen-
sions in our records, fn order, hoWever, that there may be no
doubt that the record for 1932 corresponds with this policy,
it is requested that the monthly lists of baunk suspensions during
1932 be checked in this respect,

On the basis of the data submitted in responsec to our tele-

gram of November 3, 1932, TRA¥FS 152M, the attached list has been
prepared of bankzs in your district that closed during the period

(or part thereof) of a special holiday declared by civil authori-

(3-669)
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ties, and it will be appreciated if this list is checked against
the records of your bank, It will be noted that in a number of
instances some of the data talled for in the attached statement
are not shown, and it is hoped that you will be able to supply
the missing data in the case of each bank,

e ~In addition to/banks actually closed, which should be
included either in the list of suspended banks or in the list
of banks closed under special holidays declared by civil author-
ities, we should like to have a list of =all banks which, during
1932, without actually closing, (1) obtained agreements from
depositors to waive or surrender a portion of their deoosits,
or (2) with or without signed agreements of depositors, restrictad
demand deposit withdrawals in any way or time deposit withdrawals
beyond the terms of their by-~laws, It is realized, of course,
that it is difficult to obtain complete data with regard to such
banks, but we should like to have you submit as complete a list
thereof as can be prepared from your records, The list should
show, so far as practicable, the information called for by the
attached form,

It will be appreciated if in the future you will furnish
the Board wire advice of all banks closed under special holidays
declared by civil authorities, as well as of suspensions and re-
openings, Telegrams reporting bank suspensions should contain
the word "sugpended" and the date of suspension, and teiegrams

reporting banks closed under special holidays declared by civil
(B-869)
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authorities should contain the term "special holiday," the date
of closing, and the dates of the beginning and ending of the
holiday. Any extensions of the periods of such holidays should
also be reported to the Board, In case a bank reported as having
closed under a special holiday is later talken over by the bank-
ing department, it should, of course, be reportgd as having
sugpended, It is also reéuested that you furnish the Board

with a monthly report, in the same form as requested'herein

for the year 1932, giving such information as may be available
with regard to banks which during the month, without actually
closing, obtained depositors' waiver agreements, or which, with
or without signed agreements of depositors, restricted demand
deposit withdrawals in any way or time deposit withdrawals
beyond the terms of their by-laws,

As it is proposed to publish final figures on bank sus-

pensions, for the year 1932, in the forthcoming February issue

of the Pederal Reserve Bulletin, it will be appreciated if you
will advise us as early as convenient of any necessary chénges

in the figures showm in the attached statements of bank suspen-

sions and reopenings,

SIS SR

Very truly yours,

B, L. Smead, Chief,
Division of Bank Operations,

Inclosures,

(B-869
TO F. R, AGENTS AT SAN FRANCISCO AND CHICAGO -- KANSAS CITY, inclusive
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F. R. DISTRICT

BANKS THICH DURING 1932, WITHOUT ACTUALLY CIOSING, OBTAINED DEPOSITORS' WAIVER
AGREEMENTS, OR WHICH RESTRICTED DEPOSIT WITHDRAWALS

Name and location of bank

Time deposit

Obtained Demand v
depositors'| deposit |withdrawals
waiver withdrawald restricted
agreements |restricted |beyond terms
* of by-laws*
Effective Period during
date which effective

*Either with or without signed agreements of depositors,
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" Form No. 181 14’70‘],,3

Gf [ ] N FEDERAL RESERVE

fice Corresponaence =~ = Date_Jemary 17,1933
To_ _Mr, Smead Subject: _Banks operating under a
From ___ Mr.  Horbett : moratorium

ero 2—8495

If the letter tothe Federal reserve agents is amended to include banks
which restric{ofleposit withdrewals beyond the terms7/‘~by-1aws without
obtaining the coneent of the depositors, it will be necessary to add a
muber of banks to the lists already prepared for transmission to the
agents, The nmumber, however, 1s not very large/ except perhaps in the
Chiczgo district where, as I have frequently emphAsized, it is utterly
Aimpossible to determine from Chicago's report just how to classify the
banks, For this reason I have not even attempted to make a classification
in the Chicago district, feRling that nothing that I might do would give
you & better Idea of the chaotic state of Chicego's report than an ex-
amination of- the Sﬁgort itself, In the case of the other districts, the
banks that have to be added if you finally do decide to amend the
letter are as follows:

District 1

Written notice on pavings deposits, 60 days - 18 months

Berlin National Bank Berlin, N. H.

City National Bank "

Berlin Sevings Bank & Tr, Co. "

City Sevings Bgnk h

Fidelity Savings Bank "
Disgtrict 3

Gossip or unofficial information that some banks have limited with- -
drawals, but no list of such banks was furnished.

District 4
Checking account withdrawals limited to © per cent per month

i
First National Bank Fleming, Rv. \g
Pirst American Bank Wilmore, Ky.
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: Mr, Smead - #2

Dlstrict No, §

In the case of this district the correspondente indicates that you
authorized the Federal reserve agent to confine his remort to member banks,
Do you think, in view of this, that the Federal reserve agent, in response
to the presént letter will again confine his report to member banks! If
i 80, we will fof course be unable to furnish any reasonably completed statistics

! Ton the subject.

District &

Banks restricted cash withdrawals for a tiae

. First National Bank Bristol, Tenn.
Peoples Bank Btloxi, Miss,
First National Bank n
First National Bank Waynesboro, Miss,

Limited withdrawa®ds to 20 per cent under & special provision of State law

Punta Gorda State Benk Punta Gorda, Fla,
Bank of La Belle
Lee Comnty Benk & Trust Co, Fort Myers, ¥Fla,

¥t,; Plerce Bank " Plerce, Fla,
Exchenge Bank Tallahassee, Fla,
Bank of Zverglades

Farmers Bank Vero Beach, Fla,

Restricted time derosits in accordance with required notes, and restricted
amount withdrawable on demand devosits

Kentwood Bank Kentwood, La,

Amite Bank & Trust Co, Amite, La,
Independence Bank & Trust Co, Independence, La
Hammond State Bank & Trust Co, Hammond, La,
Citizens National Bank "

Merchants & Famrers Bank & Tr.Co., Ponchatoula, La,
Ponchatoula Bankz and Trust Co, "
Livingston Bank Denham Springs, Le.
Alvany Branch Livingston Bank Albany, La.

Digtricts No, 8-12

No banks to be added.
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~ Jazeary 4, 1933
r, Suesd Banks operating under
47073
Mr, Horbetd moratorium or holiday plan,

»
i

ASSached hereto 1s a draft of a letter oh dank moratoria wvhieh I
t/om you will want %0 go out as moon as practicable,
’ﬂu&itﬂmlv that we have had in trying to draft something on
/ the subjest has been dus, I believe, %0 the fact that we have deen trying
to decide what our policy should de with respsct % etatistiocal presentation
of the data defore we actually imew whal the data would show, There can de
little question that, from the standpoint of depesitors, the offect of the
/ reorgmisation of & bank wader a moratoriwn or holiday plan ie sssentially
the same as in t\he case of a recpening following suspeneion er recelivership,
That being tras, it would sprear offhand thal the moratoria dank etatistios
should be oombined with those relating to suspended bdanks, but here we en-
counter the difficulty that 4% 1o Just about impossible =+ sh-pretent - o
obtain definite inform:-tion on the subjeat, not only with respect %o state
danks, bul even as %0 natiomal banks about which the Fuderai Reserve System
certainly ought %o know, ‘
Under the ciroumstances, 14 seems %0 ms thas ihe only line of de-
marcaticn Ahad can perhifs be observed ‘Sicbetwsen Ahs banks that olose inele
dent %o & special holiday, and those that cnm( by action of boards of
directors er supervisory authefities without such a holiday, Sooner or later

’ 3
i

1t may be desirable to oombine moratoriua statistics with those of suspensions,
bud whether or 20t that will ever be dons % certainly apnears clesr that we
should gather whalever information osn de edbtained with respect to all closings,
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' An important thing to be kept in mind, dowever, is that if the

Federal Reserve Bank of Chicngo cannot cbtain falrly satisfactorily infore

| mation with respect to bank moretoria, then there is no use trying to get
18 for other distriets, in view of ths faot that there sppear %o be 10
tines o8 many banks operating on the moratorium plan in that distriot as
in all of the other dlatricts combined, This Deing true, I would sugzest
that you telephons sither Mr, Stevens or Mr, Young and find cut vhat are

| the chances of odlaining the names of nommauber banks concernsd, the period
s /~ dinrhg wiich eath bank remained closed, whether the ¢losing was incidemt
& “%o a holiday, snd ihe begluning and ending dates of holiday.
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- Jumexy 4, 1933

Decr Mr, Nevenm
In comneetion with the Board's circular letter B-  of this date,
_the 1ists inolosed therewith, of banks that operated on a moratoriwm basis
. Garing 1932, 0 mot, in the onse of your district, cover nonnumber banks,
isapmch as the data furnished by you in response to the Boardts telegram
| of Novesber 3, 1932, included only sumary figares With respect o nomember
basiks, Your records doudiless show the names of the nomnesber banks in-
L clnded in your sumary, snd 1t 49, \herefore, requested What you furnish
g the same infornation with respect o each nonmember baik as is shown (or
: called for) with respect to mesber banks)eo that we may dstersine fn each
| case (1) whether the bamk actually swspended, (2) whether 1% was closed
i m»mummuwm,or‘(s)wnmmmw
E tained dspositors! sgremenis, ote,, without actually closing,
IS fs realised that, dus to the diffienlty of obtaining information
| #ith respect to the closing of wweh danks, you may mo$ at this time have
sufficient dats %0 pemmis of a dafinits growping of the damks, It will be
5 appreciated, Dowever, if you will maks the best grouping thad can be made
mmnma:mmumwmmwnmmmmmum.
preliminary statemsnt, to de followed later by a statement giving definite
information in the case ofm backs for shich that is not now availsble,

=l
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differ materially from corresponding figures compiled by your banmik, 1t will
be appreciated if you will call attemtion to ﬂw.ﬁff“aol and furnish a
statenent showing the denosits of each suspended dank in the state as siven
by your records, The deposit figures for national danks, in accordance with
the arrangesent described in the Board's letter B-JD) of W were
furnished dy the Comptrollerts office,

The Boardts Xz lists of bank saspensions have not included, so far as
10 known, _buh that closed to &spositors as s result of the declaration of
s wpecial holiday by civil suthorities and remained closed only during such
p;riod {or a part thereof), unless such banks were placed in charge e¢f super-
vigory authorities bdefore the expiration of the period, In order, however,
that there may be no 4oudt en this point, it ie requasted that the monthly
1lists of dank suspensions during 1932 de checked in this respect,

A list has besn prepared of banks closed as a result of and only éduring
the period (or a part thereof) of a special holiday, based on tho data subd-
mitted in responss to the Toard's telegram of November 3, 1932, TRANS 1524,
A copy of this 11st covering your district is inclesed for chedcing, It e
also requested that the information called for by the dox headings, with re-
spect to the Guration of the holiday and of the dank's closing, be obtained
and farnished the Board if not already showm,

In addition, a list has been prepared of danks reported in rosponse to
the Boardto telegran of November 3, 1932, as having operated under some form
of moratorium, vith respect to which the avallable information does not Uhn#
clearly (1) whether the banks actuslly saspended, (2) whether they were closed
only during s special holiday period, or {J& (3) whether they reorganised,

obtained depositors agresments, ste,, without actually closing. In the case
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of sach of thess banks, it will be sppreciated if you will obtain and submit
the following infermation:
(1) Yas a holidey declared Dy the ¢ivil authorities?

if so, give duration: From
™

(2) Was the daxk closed o dcp“ucu al any time?

If so, give dale of clesing
" & resmption of Whginess

(3) Inj&k taken ever by supervisory banking authoriities?
If so, give date on which taken over

- (%) bank $akgn over by another institution?

A
If s0, by vhom taken over and date

In view of the numercus elosings of banks incident to specially de-
clared holidays, the Board's statistics of suspensipgns and recpeni
oy, Tis tﬁhﬂioﬁ
s further ageravated by the fact that waiver agreements are often odtalned
from depositors without sny actual closing of the bank, though such agree-
ments, in some respects, have the same sffect on depositors as if the bank
had suspended, Although it sppeers impracticable to obtain definite and
complete ianformation with respect to banks closed in connection with specially
declared holidays or bdanks recrganized without clesing, dme %o the faot that

banking suthorities often are not aware of the facts or have not taken offiecial
cognisance thereof, it is believed important to collect whatewer data can de
obtained with respect to such banks, It is, therefore, requietoﬂ that as soon
ss practicsble after the end of eath month, beginning with Jumaary 1933, you
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furnish the Board with s list of all banks closed to depositors during the
month as a result of and only during the period (or a part thereof) of a

BN

special bollday declared by civil sathorities, togethwr with a list of banks
closed under sush circumstances which remumed operations during the moath,
In the case of each dank the report should give the beginning and ending dates
of the holiday period and of sny extensions thereof, e %M— 7% ek
eloaed o qrormmad g .
As 4% is proposed %o sh final figures on bank suspemsiens, for the

Zoar 1932, in the forthooming Pebruary iswaell of the Federsl Reserve Bulletins,

"4 w11 be eppreciated if you will call attention, as sarly as comvenient,

| to sny netessary changes in the figures showm in the attached statemenis of

bank saspeasions sad reopenings,
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BANKS CLOSED DURING 1932 AS A RESULY OF ARD ONLY DURING THR PERIOD

.f;
/; wissricd 1 -~ DBogten
(OR A PART THYRECP) OF A SPECIAL HOLIDAY DECLARED BY CIVIL AUTHORITIES

Date Date bank
Yase and loeation of bdank

closed |operations

BANKS REPORTED AS HAVING OPERATED UNDER A MORATORIUM, WITH RESPECT 10
WHICH ADDITIONAL INFORMATION IS DERSIRED,

£ 7
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Office Corresponuence

To____Mr., Horbett

’

- 4703
Date November 30,1932

Subject: Banks operatingz on a moratorium

FEDERAL RESERVE
BOARD

From _ Mr_ Xennedy

basis

Jond

ero 2—84905

Digitized for FRASER
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I have gone over the replies submitted bythe various Federal

reserve agents to the Board's TRANS wire 1524 regerding banks operating
on & moratorium basis and have classified those banks which were re-

ported towbave stopped paying deposits for any period, ag\follows: (A

1ist is attached hereto)

1., Banks closed as & result of public proclamation by state
or ocal authority and not in Board's bank suspension
records, '

2. Banks closed on own account and not in Board!s bank

suspenslon rscords, —
W Chpe ,51/ - '}fpt.(% ,?‘ /% »%
3.,\llaxmer wibeh closing weesbroashé~ebewt unknown and banks

not in Board's hank suspension records,

4, Banks closed as & result of public proclamation by state
or }ocal anthority and included 1In Board's D&nk suspensions
records, e

RederallResgrve.Bank of. St. Louis. ~—.._._. : -
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BANXS CLOSED AS ERESULT OF PUBLIC PROCLAMATION BY STATE OR LOCAL AUTHORITY AND
NOT IN BOARD'S BANK SUSPEZWSION RECORDS
(In many.instances there are banks in the cities where holidays have
been declared that have not been reported to the Board as having

taken advantage of the holidey.

theses)

First National Bank
(Busey's State Bank)

Aurora National Benk
Merchants National Bank
01d Second National Bank
First National Bank
(Broadway Trust Company)-

Citizens National Bank
(First Yatl. Bank & Tr. Co.)

First Nationael Bank

Citizens National Bank
(Franklin Co. State Bank)
(Robinson Brothers Benk)

First National Bank
(Iowa State Bank)

“First National Bank
(Peoples Tr. & Svgs. Bk,)
(Security Svgs. Bank)
(State National Bank)

First National Bank
(Americen Tr. & Sves. Bank)
(LeMars Loan & Trust Co.)
(LeMars Savings Bank)

First National Bank
(Farmers Savings Bank)
(First Tr. & Svgs. Bank)

Central Missouri Trust Co.
First National Bank
Exchange National Bank
Cole County Bank
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District No, 7

Urbana

Aurora
fi

fl
f

Chicago Heights

Fonda

Hampton

Hull

Iowa Falls

LeMars

Remsen

District No

Il1.

I11.

f
1}
fl

I1I,

Iowa

Iowa

Idwa

Iowa

Iowa

Iowa

8

Jefferson City

f
"
ft

Mo.

Those banks are listed in paren-

7-day holiday

5-day holiday
]

t
#

7-day holiday

Holidsgy for waivers

Holiday for waivers

Holiday for waivers

Holiday for waivers

Feb, 15 to Feb. 23
1]
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/// BANKS CLOSED AS RESULT OF PUBLIC PROCLAMATICN BY STATEZ OR LOCAL AUTHORITY AND
NOT IN BOARD'S BANK SUSPENSION RECORDS (CONT!'D)
District No, 8 - (Cont'd)
Farmers and Merchants Bank Hermann Mo. July 22 to Aug. 22
Hermann Savings Bank f "
$eoples Benk " "
Wentzville Bank Wentzville Mo. Sept. 6 to Oct. 7
’ District No, 9
Harmony State Bank Harmony Minn, June 13 for 3 days
Pegples State Bank " "
First Nationel Bank " n
National Bank of Dodge County Kasson Minn. Oct. 10 for 1 week

National Farmers Bank " f

Citizens & Security Natl. Bank St. James Minn. Oct. 10-13 end 14
(Farmers-Merchents State Bank)

First National Benk Ceylon Minn, July 9 to July 18
(state Rank of Ceylon)

Digtrict No, 10

Monte Vista Bk. & Tr. Co. Monte Vista Colo. {Jan. 25 to Feb. 1
Wallace State Bank " Sept. 28 to Oct. 3
First State Bank Hotchkiss Colo. Jan. 27 to Feb. 1
Yempa Valley Bank Hayden Colo. Feb. 15 to Feb. 22

District No, 12

Twin Falls Bk. & Tr. Co. Twin Falls Ideho Oct. 3 to Oct. 17
Extended to Nov. 1
Extended to Dec., 1

Inter-Mountain State Bank Cascade Idaho 30 day (from about
Oct. 13)
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BANKS CLOSED AS RESULT OF PUBLIC PROCLAMATION BY STATE OR LOCAL AUTHORITY AND

NOT IN BOARD'S BANK SUSPENSION RECORDS (Cont'd)

District No, 12 (Cont'd)

First Inland National Bank

Meupin State Bank

Fastern Oregon Banking Co,

-

First National Bank

Arlington National Bank

First National Bank
Farmers & Stockgrowers Nat, Bank

First National Bank

Carson Valley Bank

Henderson Basnking Company
First National Bank

Churchill County Bank

Reno National Bank

Bank of Nevada Sav, & Tr. Co.
Riverside Bank

United Nevada Bank
?Eirst Natiohal Bank)

Bank of Sparks
Tonopah Banking Co.

Virginia City Bank

Wells State Bank
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Pendleton,

Maupin

Shaniko
The Dalles

Arlington
Heppner

f
Condon

Carson City

Tlko
Elko

Fallon

Reno
L]

ff

Sparks
Tonopah

Virginia City

Wells

Oregon

Oregon

Oregon
Oregon

Oregon

Oregon
f

Nev,

Nev,
1

Nev.
1]

#t
]
"

Oct, 18 to Oct, 29
Extended to Nov, 10
Extended to Dec, 1

Oct, 21 to Oct, 31
Extended to Nov, 9
Extended to Nov, 23
Extended to Dec. 2l

Oct. 21 to Oct. 31
Extended to Nov. 15
Extended to Nov, 30

Oct, 21 to Oct. 31
Ixtended to Nov, 15
Extended to Nov, 30

Oct. 24 to Nov. 12
Extended to Nov, 30

Oct, 27 to Nov, 25
Nov, 1 to Nov. 26

Oct, 29 to Nov, 27
Nov. 1 to Nov, 12

Ixtended tc Nov, 26
Extended to Dec., 18

|
en
';5,0,':,;}'-
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BANKS CLOS®D AS RESULT OF PUBLIC PROCLAMATION BY STATE OR LOCAL AUTHORITY AND
NOT IN BCARD'S BANK SUSPENSION RECORDS (Cont'd)
District No, 12 -(Cont'd)
First National Bank Winnemicca Nev. Nov. 1 to Nov, 12,
extended to Nov, 26,
extended to Dec, 8
Battle Mountain Bank Battle Mountain Nev. " " "

Farmers Bank_ Minden Nev, ] " "
(Reopened Nov, 4)

BANKS CLOSFD ON OWN ACCOUNT AND NOT IN BOARD'S BANK SUSPENSION RECORDS

Digtrict No, 7

First National Bank Quincy, Mich, fSuspended for waivers -
Reopened!

District No, 9

Citizens National Bank Faribault Minn, Oct, 29 to Nov, 3
(Faribault State Bank & Tr, Co.)
(Security National Bank & Trust Co.)

MANNER IN WHICH CLOSING WAS BROUGHT ABOUT UNKNOWN
(Banks not in Board's bank suspension record)

District No, &

First Bank & Trust Cowpany Macon Mo, Aug, 19 to Oct. 11
Bank of St. Peters St. Peters Mo, Sept. 19 to Oct. 11
Bank of St. Paul St. Paul Mo, Sept. 19 to Oct. 11
Bank of O'Fallon O'Fallop Mo. Sept. 19 to Oct, 11
Farmers Bank Treloar Mo. Sept. 27 to Oct. 1§
Marthasville Bank Marthasville Mo, Sept. 27 to Oct, 19
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MANNER IN WHICH CLOSING WAS BROUGHT ABOUT UNKNOWN
(Banks not in Board's bank suspension record)

District No, 10

Rio Grande State Bank Del Norte Colo, Jan, 25 to Feb, 1
Farmers & Merchante Bank Elmo

Mo, Aug, 22 to Sept. 1

BANKS CLOSED AS RESULT OF PUBLIC PROCLAMATION BY STATE OR LOCAL AUTHORITY
AND INCLUDED IN THE BOARD'S BANK SUSFENSION RECORDS

DISTRICT NO, &

|

‘,”‘ Q\ » i
et ,

Eldorado Springs Mo, Oct. 20 %W 'r -,

3

Bank of Eldorado Springs

District No, 12

Bank of Kimberly Ximberly Idaho
(Telegram from San Francisco under date of
November 10 states that this bank was taken over
by State Banking Department for liquidation and
was therefore included as e suspension)

Oct, 3 to Oct. 17,
extended 2 6r 3 days;
extended to Wov, 7,
extended to Nov, 15
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Form,No. 181 P, 4 7@; ‘?‘
. : FEDERAL RESERVE. & :
Office Corresponuence = Date_Novesber 16, 1932
To_ 7 Mr., Smead \\/ Subject:__Banks operating on s morstorivm.
)\\ basis, included and not included
From _Nr. Horbett in ¥ " g

In many cases we cannot determine, from the information reported by the
Pederal reserve agents, whether banks operating on a moratoria basis were
actually closed to. depositors during any period of time. Following, however,
are typical instances where the information indicates quite clearly thet de-

positors could not withdraw any part of their deposits for some period of

time:
—————

-~ SPECIAL "HOLIDAY' OR "MORATORIUM" DECLARED BY LOCAL A;U’I'HORITI!S
A. Banks not included in Board's 1 es of suspensions.

(1) More than one bank in town.

| Jefferson City, Missouri, District No. rstate and two

| national benks., the only benks in tcwn; on= week mora-

| torium; during moratorium the 2 hational banks consolidated;
| originally reported by St. Louis as suspensions, but re-
moved upon receipt of further data.

Hermann, Mj]sso district No. 8; 3 state banks, the only

banks in own; 1 month moratorium; during moratorium de-
positors made waiver and deferment egreements.

durora, Illimois, district No. 7; U nationsl and 1 state bank; alf clnef
the only banks in town; 5 dey moratorium.
(2) Only one bank in town.

Wentzville, Missouri, di strict No. 8; 1 state bank; 1 month C/L,\,J
moratorium; conditions of resumption not known.

Fonda, Iowa, district No. 7; 1 national bafk; "holiday for Lo
waiver !
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_ Mr. Smead - #2

| B. Included in Board's suspension figures
(1) Only one bank in town.

®1 Dorado Springs, Missouri, district No. 8; 1 state bank,
length of moratorium not known,.

Knowles, Oklshoma, district No. 10; 1 state bank; at the time

we included this in our suspension figures, we had no in-
formation that a holiday initiated the closing of the bank.

N0 _REPORT OF SPECIAL “HOLIDAY" OR "MORATORIUM"

A. Benks not included in Board!s figures of suspensione,

———

(1) Only one bank in town,

District No, B -
Macon, Mo.
St. Peters, Mo.
St. paul, Mo.
O'Fallon, Mo.
Marthasville, Mo.
Treloar, Mo.

District No. 7 -~

Quincy, Michigan; "suspended for waivers ~- reopened”

B. Included in Board's suspension figures.
(1) Only one bank in town.

: Mil'ford, Michigen; district No. 7; 1 state member,

Three Rivers, Michigan; district No. 7; 1 national bank

STATE-WIDE HOLIDAY

i

Nevade is the only state in which a speclal state-wide holidsy has been
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/ Mr, Smead - #3

declared. Of the 20 banks in Nevada (9»nat‘iona1 and 17 state), 11 banks
did not take advantage of the holidey proclamation, Of the 11 banks that
did not take advantage of the proclamation, 6 were national and 5 state
institutions. Of the 15 benks tht did take advantage of the moratorium,
2 national and 10 state banks constituted the Wingfield chain,

None ;f the Nevada banks have been included in the Bbard's figures
of bank suspensions, The proclamation provided for a suspension of all

_ "debt payments for a period of 12 deys. Newspaper reports indicate that

there has been an extension of the holiday.

As stated in my memorandum of Nyvember 12, the state of Michigan has
provided for the operation of banks under "custcdianship.! Under this
provision, if depositors holding &5 per cent of th; bank's deposits join
in a plan restricting the withdrawal of deposite or providi’ng for the
reorganization of the bank or the estzblishment of & new bank, the courts
are empowered to put such an agreement into effect upon petition of the
banking commiesioner and after a hearing., Provision is also made for the
appointment of a receiver to liguidate such assets as may be set aside for
the benefit of dissenting d epositors.

The “stabilization" scheme provided for by an amendment to the

_Wisconsin banking law is substantielly similar to the Michigan custodian
scheme, except that the bank continues to Ope;'ate under its own manage-

ment and no special provision is made for dissenting depositors.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archiveé
DECLASSIFIED
Sl Authority YND 3002¢

Fovember 14, 1932

T

¥r. Smead Banks operating on a meraterium
Br. Rorbett baste L% 7&1;:’&
(Orig.sent to Mr.Morrill & Mr.Harrison
QN DRTIAL 11-15-32)

A report has just been received from the Assistant Yederal Reserve Agent
at 5t. Louis sn the above subject, and following is a summary of that report
to supplement my memorandum of November 12.

mut«nﬁhmh in ths Sth Pederal reserve district with deposits of
$12,508,000, all of them ia Mesouri, have operated on a moratorium basis at
‘solie time during the present yesr or are operating on such a dasis at the
present time, including 2 nationsl banks with deposite of $5,530,000 and 11
nonmemb er hanks with deposite of $6,978,000,

In the case of 3 of the 13 danks, agreements were obtained from the do-
positors for the waiver of part of the deposits and the restriated withdrawal
of the remainder, and in 1 other case the moratorium was declared for the
purpose of obtaining depositors’ agreevents to limit deposit withdrawals., In
the remaining imatances the danks stopped recelving and paying deposits for a
period of tme, but the conditions under which operations were resumed have
not been i'cportcd.

In 2 eities the report specifiocslly states that holiday proclsmations were ¥ —
iesved by local authorities -~ Jefforsen City for 8 days and Hermenn for 1
month. In the remaining cities -~ Macon, Wemtsville, St. Peters, Marthas-
ville, O'Tallen md Treloar ~- no information is available at present as to
how the moratorlia were initiasted.

Checks redelved by the Federal reserve banki on banks opersting under
moratoria were sent ocut for ocollection and remittance in the usual mamner,
and upon thelr return were sent back to the Pedersl reserve bank's endireers
with the reported reason for non-payment,
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November 12, 19%2
¥r, Swead Banks gperatini on a moratorium
¥r. Horbatt basis

A totnl of 829 banks in the Chicugo Federsl ressrve district and 109G in
el ght other districts have bean operated under some form of moratorium during
the present yeur, and most of tham are still oserating on that besis, sccord-
ing to informaticn submittad by tha Federal resarvs angents in reeporse to our
telagram of Xovembar 3. No such banks wera recorted in the Wem York and
*hiladelphia dlstricts, snd no renort has as yst bean raceivel for th- S5t.
Touis district.

Included in the total of 435 bunke sre 172 national banks, 55 state
bunk members and 738 nonmember banks, These flguras do not, of wmurse, include
banits st suspended operutlione and latsr, ircident to raopening, obtained
depositors' sgreemants of waiver and/or deferment. Such arrangemente are
common in connection with reopenlngs.

Lweileble s tatistics by dht;'i cts end stutes sre shown in an accomoany-~
ing tzble,

Lrpes of moratoria, Due to the difficulty of obtalning specific and
officinl informstion on this subject, particulerly with respect to nonmem-
ber banks, 1t is guitme orobuble that in some districts mors binks sare operat-
ing under some form of moratorium than the Federal ressrve agants hava re-
vorted, For example, the issistent Fadersl ressarve szent st Minnsapolis
states they huve besr advisad thera sre aporoXimately 30 stale banks in “inne-

sots and quits g number in Scuth Dakets, Yisconsin snd ¥ichigan on a mora-

toriun basis, with respect to which no {nformation is as yet available,
Cn the other hand, the avallable information also indicstes that in some

ceses the morstorium smounts to no more than snforoing the regquirsment that
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r. Swead - §2

written notice be given in advance of the withdrawsl of time deposits.

All of the worstorium plans provide for (1) tha deferment or restricted
withdrawnl of depoelts, or (2) the walver or swrender of part of e de-
posits, or (1) boWd Jdeferment and salver. Tha agresments by depositors for
defermant and/or wal ver are commonly presaged onm plans of reorganization,
including adjustmants in capital structure such as reduction of cepital etock,
comtributionn by dMrectors, and assessusnts ucon etockholders., There 1g
probably a provision generally 2r the unrestricted withdrawal of new de-
posits, but the raports 4o not cover this 7olnt sxcept in & vary fer in~
it;mu. An indtoatlon of the various shades of moratorium plans may be
kad from the following tabulstion for the Chicage Fedsral ressrve Qi strict,

shaers the bdank moratorius is most ommon,

Number of
Eesber _banks
»

1. All deposit withdrawals restricted Ly

v 2. Time deposit withdrawsls restrioted 33 32
. Time deposit withirawals permitted caly oa legal notices 2

. Time deposit withdramals perwit ted only on legal notices
snd demmnd deposits restrioted 4
5. Time doposit W ihdramels not permitted, others restricted 3
6. Plap mot kmown &
Total manbar bankp cperating under moratoria *179
Number of nonmembar balnks operating under morateria %0
(Classification of type of moratoris mot raported)
Tetel . 829
=tweme

*Includes 30 member banks that wers reported to the Federal Resarve Swrd
as "suspanded,” elther at the time of the moratorius’ or later.
It will be moted that in 22 imstances, in the Chloagy district, the
available information i ndicates that the morstorium consiets only in re-

qulring that the agreed writiten notice be given in advance of the with~-
drasal of time deposits,
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¥r. Smesd - #3
In the othar Adistricte, shere the moratorium is not so comwon, the infor-~
mation reported does not permit of a detailed classification as to types of

moratoria. Fellowing are the gewmarzl types of moratortis in such districts:

Fumb o
Bostem. Plstrist aflmiks
¥ew Hompshire -~ Time deposit withdrawals restricted 5
Clevaland Diatrist
Kentucky ~- All deposit withdrawals restricted 3
Ricsond Dlstrict
North Carvlina -~ All deposit withdrawals restricted 1
Test Virginia -~ Deferment of time deposits; bdank agreed,
. however, to sdvance sufficient funds to
pay Saxes oa private property. 1
Atlanta District
Florida -~ All deposit withdrawals raestricted to 20% for
90 dwys 7
louisiave -~ Tigke deposit withdrasals permitted only on
written notioes and demand deposit »ith-
drawsls restricted. 8
Nissiseippl -~ All depcosit withdrawals restricted 3
Teunesse® ~- All deposit withdrswals restrioted 1
¥inneapells Diatriet
South Dakota -~ miver of portion of deposits and restricted
withdrawals of remainder 1
Minnesota -~ Ditte 3
All deposit withdrawals restricted 7
lan anknown S
¥isconsin -~ All deposit withirawels restrieted 1
Kanpan C1Ly Diatrigt
Coloradc -~ Deferment of deposit withirawnle 5
Oklshoma -~ Defermect of deposit withirawals 2
Missouri ~- Plan unknown 1
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Eumb ar
Pullse Disbriqe of dogks
Texas -~ All deposit withdrawais restricted 21
¥aiver of & portion of deposits, and restriction
on withérawals of remaining dmposits 1
$an Franciego District

Idsho ~- BSanks closed by proclamstion of local authorities
in order to work out plans under which they ney
resume operations 3

Oregon -- 3spks closed by proclamation of locsl authoritiaes

in order to wrork out plane under which they may
i resume opsrsticns g
Hevada -~ Baniks closed by proclamation of Acting Governor

in order to work cut plans under which they may

resus operations 15

M ‘1.'0 a8 D

Although it 1s disturhed
banking conditfons thet necesritate moratoria, they are !mitiated in variocus
ways. In nt lasst thrae states for sxaumple, the moratorium b ve baen »rovided
for by spaciel leglslation., Thase states mre Wichigan, %isconsin and
¥lorida. In louisizna advamtage has been takxen of an old statute, A brief
statement of these provisions of state banking lawe follows:

Michigan. An sct passed at a special session of the 1532 state lezislature
provides for the operation of baaks ander “custodianshio.* Under this pro-
visfon, 1f depositors holding &5 per cent of the bank's deposits join in a
plan restricting the withdrawal cof dsposits or providing for the reorganisa-
tion of the bank or the establishment of a new bank, the courte are empowered

to put sudi sn sgreement into effect uson vetition of the banking commissioner
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and after a hearing. Provision is also mede for tha spnointment of & re-
gealver to liguidate such ussets as may be sat seide for the Denefit of
dlssenting depositers.

Fisconsin. 7xtract from banking law, Xsy 1, 1332, ohapter 220, paragraph
220.07. *W¥ahenaver the comriszioner of banking, with a view to atabilizing
and resd}uwsting the beniking structure of any bank, shall spnrove a stabili-
gation and readjustment agrsement antered ints betwerr such bsnk znd the
depositors and unsecursd ersditors of such bapk which shzll repraseant »f ghty
pear cent of tha amount of da;iosit- and wmacured credits of such bunk, then
in such cese, all other depositors andi unsecured creditors shall be held to
be subject to such stabllisstion and readjuwtment agrasmnent to the same ex-
tant and zame effect us L7 they had joined in exscution thererof, and thsir
cluias shiall be trasted in all respects as 1f they had joined in the
exacution of such studilization and readjustment agraswent . *

Horida. The Morids Legislature of 1971 enucted into & law s stztute
shereby a staste bank, in the event it senses 2 run, can sp~ly to the
Comptroller of the State of Florida for permission to limit deposit with-
drevals to 20% of eack account. for a’i;eriod of 90 days'.

lowipiuna., The Commissicner of otute Banks for lLoulsiana advised the
Federznl Rescrye Ben: of Atluanta thet on ‘®y $. 1972, nine banks in the
strawberry saction of that state avalled themselves of the provialon of
Seetion 16, naragrsph 1, of sct 179 of the General A-umbly’ of louisiang

for 1902, restricting the osayment of deposits.
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Nr., Seesd -~ 40

In many casss tha moratoria are ureceded by the proclamsticn of special
holidsys, Only in ¥evada, however, has the holiday been state wide. How-
ever, of the 20 banks in YNevada, 11414 not take advantags cf the procla-
mation, ond of the 15 banks that did take adwvantage of the morstortum, 12
constituted the ¥nifield chain, A statement issusd by the Acting Govermor
of Yevade at the time the hollidey was declared contained the following:

By proclemation I have just declared a business znd banking holidey
to_ and including thae 12th day of Ko mmbar, 1932, Ny reason for so doing te
the conviction that business, bonks, bank depoeitors and the entire necole
of the State of Nevads will be best protected by this action.

“hile noma of our dmnke are not to be considerad me otherwisas than
sound in all oartioulars, those of our Dsanking inetitutions whidch have
varticularly supcorted our sgricultural intersets ars naturally moet
seriously affeoted by the collapse in prices of sgricultural products which
cecurred sbout thrse ymars axo.

*Only very slight recovery in such prices has been realised and in the
meantime, and before the nrice collapses, excepticnally adverse climptie
oonditione hawe fuvther destroyed the atility of the live stock raisers and
feraers to reduce thelr ogbligations to the bunke.

“In fact, these banks, in the hope of carrying ovar to a nericd of better
conditions, have bean chliged to wake further advances, largely for labor,
ferd and taxee.

*while this sas going on, the public, with thelr incomes reduced, have
bema obliged to utilise their rescurces, rejresented by bank denosits. This
has “esn olserly exemplified in the Fingfisld chain of banks.

“Agriculture being ocwr chief scurds of incoms, all other business in the
State is, 0of course, esricusly affected by these zame conditions.

*The situstion hee at last been reached whers the above conditions can
no longer be met by ordinary banking methods, without reorgani zation, It
tas becoms necesssry to call upon the public to understand the problem and
to units in 2n effort to solve it.*

The proclametion of e epscial holiday by municipal suthorities is a

vary common way of initinting moratoria. & record of the clities in which
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such proclsmations have taken place, so far es réportm:. 1z given Dalow:?

Atlarts Distriet
#ayvesboro, Miss.
Sristol, Tenn,

Shicage District

Aurora, Ill,
Cham-aign, I11.

(hicago Reighte, 111,

Urbans, Fll.
Hawnton, Iowa
Hull, Ioww

Iowa Falis, Iowa
Lallars, Ioea
Remsen, Iows

Hormony, ¥inm,

Kasson, i#lnn,

St, James, ¥inn,

Sqylon, 4inn,
Kinsey 01ty District

¥onte Vistu, Colo.
Dal Forte, Colo,

Fotchkiss, Colo.
Bayden, Colo.
Knowles, Okla,.

Sap Yranclsce Distriet
Limberly, Idabo
Twin Palle, Idaho
Cascads, Idaho
Pendleton, Ore,
Kaupin, Cre.
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(Durstion of holiday not reported)
Ditto

™Mve dsy holiday
Sewey day hollday
Ditto
Ditte
Boliday for maiver
Ditto
Ditto
Ditso
Ditto

Three day holiday

Seven * »
T‘O L »
Nine * .

2Ax day bolidasy irm Jan. 1932;
Five day boliday in Sept. 1932

Six day holidasy inm Jan. 1972;
Pive dny boliday in Sept. 19532

31x day holiday
Seven day holidsy
(Duration of holiday not rasported)

About 1-1/2 wonth holidasy (includirng extensions)
Ditto

Thirty day holiday

Twenty=-four duy holidsy (including extensioms)

T’Qnt" L o L] »
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g$an Francinoe RLstEARE (Cont'd)
Shamikp, Ore, | Twanty -six day Roliday {ineluding exteneion)
Tho Dalles, Ore. Ditto
Arlington, QOre. Twenty day holiday (imcluding extension)
Beppner, Ore. Thirty * . . .

Conden, Ore., Mtto

In many other cases the moratoria were procleimed publiocly by individuel
basks or by groups of banks, while in still other instances the woratorium
was the result slmply of asotion by the individual banks or groups of banks
without public announcenent. Sudh action, whether publicly anmounced or not,
is often taken after the bank has, elther overnight or over a week-end,
obtalned agresments from depositors for the deferment andfor walver of de-
posits, 1 .e., without any cessntlon of operatioms during regular banking
hours., In other eases ths moratorium simnly takes the form of a bank
deciding %0 use its ovn judgment as te the conditions under which 1t will
permit the wi thdrawsl of deposits, without odtaining sny agreemente frow
dopoﬂtm'o.

Tha Pedoral reserve bhanke report that when they roceive 1tems dramm on
moratorium banks, sudh i tems are sent out for coliectien and ﬁ&tttaﬁct in
the usual way and, 1f Boturned umpald, the Federal reservo Danks send them
back to thelr sndorsers wi th the reported reason for non-payment, exeept

thet in the ¢sse of the Colorado banks, items received by tho Pederal Re-
serve Bank of Kenans Clty wers returned %o endorsaers with advice that the res-

pective banks wers in a period of moratorium, and the Kissouri and Oklahoma
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state Denks wers raemoved from the par list as socn as the Federal Reserve

Zenk leurned that ite s =zare not being peid currently.

Comuents of Yedarsl ressrve agepks, Of interest in this comnection
ars certain cosmments made by the Pederal resarvs assnts in transmitting

the informaution on this subject, as follows:

Shicage Distrigt .

"fhe State Departments «s well as the Faticnsl Departwent are not

fficielly recognizing thees actions excepting in Michigan and ¥isconsin,

- where laws Lave Desn nassed recognising certain forms of them, It ie
obvious, therefore, that wm ocould not expect the State Dapartments to
commit themselves in writing to a recognition of this situation by advis-
ing us as to the sonditicn in sach one of these banks and the nature of
thelr action, There {s no official notige of these noratoris because they
are not of flotally recoinized.

*These moratoria vary in their nature grestly in differeunt stutes and
in differeat localities. In Michigan, us I have suggested, there has baen
a law passed providing for a custodianship during the paried of reorganisa-
tion, and in ¥lscousin a la» has besn passed providing for vhat they call
a "Stabilisation Schere." I have heretofore written the Soard sbout bothk
of theses actions and have sert conles ¢f the laws, Bayond this, thase
moratoria all over the dlsirict may consist of refusals te pay dy public
proclemation {often signed by all the banks in the country or the local
cleari ng houses), temporary public holidays, signed waivers by dspositors,
refusal to pay time deposits, running sometimes from one te five yesars,
other various restrictions, fregusntly on a dasis say of 5 ner cent
monthly on commercial deposits, refusals to pay in individusl cases with-
out pudlic announcement, payment of only vari of a depositor's dmmh by

v rnfuul of the bank to make full payment, and mauny cther forms."

‘It is of curse cbvious that a number of benks which are in reeeon-
ably sgood condition have been forced to go on a moratorium by reason of
thelyr neighdoring danks taking that action, and havs done so reluctantly.
Curlously, shen a Dank has gone on a moratorium shich has tied up exist-
ing dsposits over a period of ysars and, however, which contemplates that

v any svew deposits will be subject to call, the resction somatimes has deen
sgaimet the neighboring benk whidh has not gone on a morstorium, in the
feur that it sould later do so and the deposits thus be tied up there. We
have Leerd of cases like this where a depositor hed withdrasxn money from a
bank which was act on &4 moratorium and made his deposit in the bank which
hsd gone through the reorgenization and whone new deposits were nmot to oe
tied wp.”
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Kensps CASy Distrigt

*...In this connestion, the Missouri banking depurtment sdviees that it
has no records or definite information covering morstorium arrangements
effacted by individusl banks, and that {n fact the depariment prefers to have
no official information on these cases, sinos 1t belleves that official
notice that a bank has ceased to operate as a going concern wuld place a
legal responsidility on the banking depmriment to close the dank in guestion.®

Minnespells District

*...Thie move was inetigated by the state banks which wers ia trouble,
No weiver of any portion of the deposits in the national bank was wade.
Phe national bank took this sction in sywpathy with the state Danks, the
“purpose daing for the deferment of deposits,

*...The two national Danks did not ask depositors to make any waiver
of eny portion of the deposit liabllity., The national dank exsminer ad-
vises thet the national bumks will not force the agreements with depositors
exsapt in case of absoluts nacessity.

*...The Saticnal Senk 414 not nesd the cut in deposite, but
gresd to the same cukting in aympathy with the other bank.®
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BANKS OPERATIG OF & WORATORIUM BASIS

{Figuress relate to first 10 moaths of 1932, except in the Chicago dietrict whers they
repressnt the sitaation as of September 2¢, 1932, The data probebly ars not com-
plets nor fully comparabls, particularly as o moxmesder banks, decause of Aiffienlty
in obtaining specific informstien)

¥. R, Distriet Deposits of bauke en a moratorium deste
and State Ztate
Total National memder .@MQr
Ratesn (In thousands o7 dollars)
Yow Sappahire 5 2 - 3 5, 645 1.8 - 3.715
Rox Joxk
Fone

Yeoleral Esserve bank bzas been told that some dDanks in the coal regions have
assumed the right to limit the smount they will pay to any ene depceitor,
If, bowever, the binks sare emfercing any limit on peyments it does oot &pply
to shecks eant to them through the Federsl reserve dank,

Sovelend
Xentuoky 3 1 - 2 942 100 - a2
Rorth Carelizma 1 1 - - 3,888 3,888 -
Vest Virginie 2 1 w—— o ) - T —— —
Potel 2 2 k5 R, 732 - -
LI Y
Plorida 1 - 1 6 1,984 - 325 1,6%
Louislana 8 1 -— 1 3. 288 ns - 2,910
Masissippl 3 2 - 1 2,59 1,58 - 9
Tennessse 1 1 - - 1,750 1,750 - -
o tal 19 L) 1 1% 9,481 3,606 325 5, 550
Dlinote 21 58 g 1?; 56, 436 6,524
Indiana 61 12 {¥ot 13,860 11,737 (%t
Iows 252 34 3 a5 availadle) 19,142 3.505 availadle)
Miohisen 202 14 3% 153 1,657 30, 793
Yisconsia 97 12 2 ) (Bot availadle)
Total 829 130 M 65 97,00% 52, 559
St lauis
(Report mot yet received)
Mianees ta 19 9 - 10 6, 488 3, 1% -— 2,875
Scuth Dakots 1 1 - -— 164 164 a -
¥isooasia 1 1 - - 902 902 - -
m - - —— - —n - - -
Total a 1u -— 10 T. 554 4,679 - 2,875
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¥. X, District Bumber of Sanke on Lepesits ¢f bunks on 8 moratorinm basts
and 3tste But~; St, | None ', ‘ State
’ Total 1 I! ber ! or fotal | Ratlomel neuber ¥onmesder
/ (Ia Shonsanis of dollars)
Colorade 5 w— - 5 - Nz - — — a2,
Mssours 1. — -~ 1- 85 —— —— &5 .
Cklaboma 2 e 2. 76 -— - 16
Total 8/ -~ -~ &/ o137 =~ - 1,073/
Ballas -
Texas 22 . 3. 2 1 B, ks 6,539 - 180 2,729
.//g AR m Iil 200 V.t
Idshy 3 -2 1 1,543 e 1,432 m
Oregon g & 1 1 6,539, 6,3 162 1k .
¥evsda 15 3. = 12. an.rns 8,281 - 13,48 -
, J 7 / o 4 e
Totxl 26 9 3 b 29,837 14,550 1,984 13,603
Total Districts except St. Louis
935 12 g 55 708 (Not 133,170 54, 658 (Fot
: f,wﬂ' ‘ available) available)
/,L.ﬂ iog &
, e / :
G o) Q< v S e8
. 13 2 I 12508 5530 €177 1
PN e ,
Vel
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ja& " oy (coPY)
¢ r TELEGRAM U703

168gmr

Chicago Nov 1 115lam o e

e

|
Clerk )7)/(1” E
e |

Wachington, e 4 T A TR
Reference your wire concerning mora.toria in Michigan recent law passed by
special session legislature permits banks to suspend busiress &nd banking
department with approval of court to appoint a custodian, custodian
proceeds to sacure waivers and agreements from depositors on a 60/40 or 50/50
basis reopening conditioned upon payment of 100 percent stockholders
asgessment securing eignatures representing 85 percent of deposit liebility
and sufficient cash to pay &ll existing liebilities for borrowed money
deposits placed to credit of customer are restricted for a period of three
to five years in Wisconsin banks mey be closed temporarily and stabilization
agreement entered into between bank and depositors representing 80 percent
of the amount of deposits all other depositors are held to the same extent
and same effect as if they had joined in agreemernt it is customary to waive
from 40 to 50 percent of deposits balance is restricted over period of 48
months a few of the national banks in our territory have entered into
agreement with depositors over a five year period with no provision made
for levying assessment on stockholders numerous banka are restricting

b o 8 b VLA A i

withdrawals without any agreement whatso ever f’f‘,’ﬂ,_@@_‘!&?;ﬁﬁ’“

McKay
i 10Up
a % \ N
”‘u N
FAER A B Mr. Horbett's sec.hus file of correspondence on
}; this subject with F.R.Banks,including & copy of this wire. H

! (Rant Cﬂw‘y“’ fw) a
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This file contained a transcript of a copyright-protected article that has been removed.
The citation for the original is:

“Banking Moratoria in States Construed.” United States Daily, November 8, 1932.
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TELEGRAM 7=

FEDERAL RESERVE BOARD
LEASED WIRE SERVICE
WASHINGTON 20454 ero

Hoveder 3, 1932

7 Cartiss, Tozton v Hoxton, Hichmond }Mitd&.ll, Kinneapolls

. Case, New York v Newtonm, itlanta EeClure, Krnsas City

v Aastin, Philadelphia v Stevens, hicago v waldh, Dallas

v'Delanp, Zleveland Wood, S5t. louis ~ Newton, San Pranalsco
=

TRABS_ /. /. Please furnish statement showing name ani locntion of each benk
ia your distriot which 1s now or has been at any time this year om so-called
moratorimm basis, stating in euch case (1) whether Wrought about by holiday
declammtion of local authorities or in some nther (specifisd) way, (2) whether
for purpose of (a) rea«ijustlng saritai structure, (b) defomammt of deposits,

(o) surrender bty depositors of a portion of desposita, (3) whether bank stopred
remiving and paying deposits for any perlod and 1f so dotes of cessatioa and
resumption and sonditions of resumption, and (k) oconditions under which your

dank continued to handle items on such banks, if it did so. Please meil much
informution ualess there are only few such banks ia your dletrict as to which

information ean b2 wired.

ELS:1sh

v £
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~o FEDERAL RESERVE
Of.ice Correspondence =~ = Date__une 4, 1932
To_ Mr. Smead Subject: Banks closed temporarily pending
weivers of deposits, as a result
From _Mr. Horbett o of specially declared holideys, etc.

28495

Review of reports now in our files on bank closings during the present year
shows the following instances where banks closed temporarily for the declared
purpose of obtaining waivers of deposits for reorganization, or as" a result of
declaration of special local holidays.

Farmers Bank of Vero Beach, Bero Beach, Fla. Suspended February 5, 1932,

reopened March 1, 1932.
" The report of bank suspensions contalns ‘the following remarks: Sensing a
run, about 90 days ago this bank invoked the provisions of the law allowing
. them to 1imit withdrawals to 20% for a period of 90 days. The officers were
7 I“;hable to liquidate fast enough during that period to 1ift the limitation
end closed for the purpose of securing agreements from the depositors, freei-
ing their accounts for a period of years and to reopen on a frogen basis.
Plans are under way to reopen about March 1lst. : Capital remains the
same. An appraisal of the assets did not show any impairment of the capital,
consequently an assessment is not deemed necessary at this time. Certificates
of deposit due Novem:oer 7, 1935, issued to all depositors in lieu of their de-
posit accounts, with the agreement that psyments will be made on the certificates

from time to time as collections warrant.

Punta Gorda State Bank, Punta Gorda, Fla. Suspended April 19, 1932.

The report of bank suspensions contains the following remarks: 3Bank
closed to ensble it to avail itself of the law permitting banks to resume
business on a froren deposit basis upon consent in writing of depositors

representing 75% of the 'aggregate deposits, Officers are now working on re-

opening plans.
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Parmers Savings Bank, Van Horne, Iowa, Suspended March 8, 1932, reopened

March 11, 1932.

The report of bank suspensions contains the following remarks: The State
Banking Department of Iowa refuses to give us any data regarding the suspension
of this bank, saying "We wish to advise that this bank has not suspended busi-
ness, Therefore, we cannot give you the information requested on form St,6386b."
“The tw banks at Van Horne, Iowa, closed for four days to obtain waivers from
depositors.” ) Form St, 0386b covering the suspension of this bank was re-
turned by the State Banking Department with the notetion that the bank wes not
closed. We are in doubt as to whether the closing should be considered as in
the nature of a moratorium, and are waiting for the State Banking Depertment
monthly report to see how they are regarding it. Perhaps, however, you would

like to advise us in the meantime.

Van Horne Savings Bank, Van Horne, Iowa., Suspended March &, 1932, re-

opened March 11, 1932.

The r eport of bank suspensions contains the followlng remarks: The State
Banking Department of Iowa refuses to give us any data regarding the suspen-
sion of this bank, saying "We wish to advise that this bank has not suspended
business, Therefore, we cannot give you the information requested on form St.
0386b." "No assessment paid. We closed for four days and got waivers from
all depositors, Our depositors signed lQO\‘,‘«’l." Form St. 0386b covering the sus-
pension of this bank was returned by the StatherBanking Department with the
notation that the bank was not closed. We are in doubt as to whether the clos-
ing should be considered as in the nature of a moratorium, end are waiting for
the State Banking Department monthly report to see how they are regarding it.

Perhaps, however, you would like to advise us in the meantime.
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Alcona County Savings Bank, Harrisville, Mich., Suspended April 19, 1932.

The report of bank suspensions contains the following remark: For reor-
ganization,

Citizens Bank, Hebron, Irdiana. Suspended Januvary 12, 1932, reopened
February 3, 1932,

The report of bank suspensions conteins the following remarks: Other
closings in the vicirity, "There has been no re-organization and no change
in capitel, su:rplus or undivided profits, or in any other particular. We
closed to avoid a run on the 12th day of January and reopened on the 3rd day
of February without any charge in conditione whatever .

Citizens State Bank, Galveston, Indiana. Suspended January 23, 1932,

reopened Pebruary 1, 1932,

The r eport of bank suspensions conteins the followirg remarks: Not
out of money or credit ... Closed as an act of self preservation. "No change
in any way --- Just suspended a few days until audit was made and waivers
sigred to open on a restricted basis."

City

Centrel Missouri Trust Co., Jefferson,/Mo.

Cole County Bank "

Exchange National Bank "

First National Bank "

All closed on February 15, 1932 and all reopened on February 23 except
the Exchange National which, on February 23, was absorbed by the First National.

The report on the suspension of these banks contains the following remarks:
By agreement made by business men and bankers of Jefferson City the four banks
were to remain closed during week of February 15 to 23rd in order to effect a

consolidation of the EBxchange National Bank and First Naticnal Bank, remeining

banks reopened on February 23. (See form St. 0386-a for data on consolidation.)
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The case of the Exchange National Bank, Jefferson City, Missouri, is one
of the two cases this year (the other being the First Nationel at Sheffield,
Iowa on May 31) for which the Comptroller has failed to give us deposit figures,
on the ground that the banks d&id not suspend. This is also the instance about
which the Governor told you a week or so ago that a locel holiday had been
declared and ruled by the State Attorney General as properly declared. Prior

to this advice of Governor Martin we knew nothing about the declaration of a

local holiday in Jefferson City.

-
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On February 15, 1932, the four banks in Jefferson City, Mo., two National

" banks and two nommenber banks, closed for a week, as the result of an agree-

ment made by business men end banksrs, in order to effect a consolidstion of
the Exchange_National Bank and the First National Bank, On February 23, the'
Bxchange National Bank (which absorbed the suspended First National) reopened,
as did the two nonmember banks,.

-

It is our policy, as you know, to class as a bank suspension every in-

stitution that is closed to depositors temporarily or permanently on account
/”/ J of financial difficulties. The only exceptions we have made to this practice

'&A{J} are those cases where banks closed end reopened on the same business day,
!Z}E&x jY where it was felt that it would be stretching the definition too much to

/élassify such a bank as suspended. In view of our policy, our bank suspension

/ records now include the four banks in question, although they were not shown
in our Febl"uary preliminary 1list of suspensions; they were shown in the March
list,es additions to Pebruary suspensions, as the result of St. Louis! lette'r
of March 14, attached hereto.

As you know, we now receive deposit figures as of the date of suspension
from the Comptroller's of fice covering all suspended national banks, but thus
far we have not received these figures covering the ®xchange National and
First Nationsl Benksof Jefferson City, Mo., both of which remained closed
for a period of & cslendar days. I raised this question with Mr. Douglas

of the Insolvent Banks Division of the Comptroller'é office, and he said
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that they had not treated these banks as suspensions, I exXplained our general
policy to him, and suggested that if they decided to take exception to these
two cases I would like to know about it as soonr &s possible so that we could
reconcile the views of the two offices. Since then I have not heard from Mr.
Douglas, and bafore inguiring further I would like to xnow whether you s=e
any cbjection to our classification of these banks as suspensions,

Mr, Douglas said, when he talked to me about the matter, that the case
of these banks was similar to banks that had closed for a few days as a re-
sﬁlt of declaration ¢f a holidey by municipal authorities. I told him that
I did not believe the tw situations were parallel, inasmuch as in the case
of the holiday, the banks had no choice but wers compelled by local crdinance
to close their doors. This happened, as you may recall, in Trbana, Ill,, and
Aurora, 111, 1In Urbana there was one national bank and one nonmerber bank,
and in Aurore four national banks and one nonmerber bank. None of these
benks have been raported to us by the Federal Reserve Bank of Chicazo as sus-

pensions. Press dispatches in thic regard are attached hereto,
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