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TELEGRAM 0 1 0

FEDERAL RESERVE BOARD
WASHINGTON

FLEMING - CLmKLtm

Your v.ires Marek 25 and 31. Understand Treasury Department iias 
considered matter fully end does not deem It advisable to issue 
regulation applicable to national banks similar to regulation number 
tairty two regarding secured deposits in State member banks. If you 
desire explanation of reasons suggest you telephone Await. Assume 
l?5st paragraph of regulation thirty two answers your wire Karcb 25 

in so far as State member banks? are concerned.

Morrill

O H C /s a d
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After discussing with you Mr. Fleming's 
telegram asking why Regulation 3? did not ; 
apply to national banks as well as to State 
member banks, I saw Mr. Await about it.

He said the reason he did not want it 
made applicable to national banks was because 
he was afraid of preferences and also feared 
that the payment of such deposits might ex
haust cash which would otherwise be available 
to make limited payments to unsecured depositors.

These were the same two difficulties which 
troubled the Treasury in drafting Regulation 32, 
and they apply equally to national banks and 
State member banks.

Mr. Await pointed out that Regulation 32 
requires the approval of the appropriate State 
supervisory authority, and remarked that he 
himself, as the corresponding national official, 
did not approve.

He suggested that we could suggest to Mr. 
Fleming that he call Mr. Await.
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TELEG RAM--------------------------------

3 / 3 / / j j
FEDERAL RESERVE SYSTEM

(LEASED W IRE SERVICE)40d©a
Cleveland 5p rnch 51 r e c e i v e d  a t  WASHINGTON, d . c .

Morrill 
Washn

Heferring to regulation thirty two feel that it is highly
desirable to make similar provision for public funds deposited
in unlicensed national banks#

Fleming 
5E4p

OFFICE 0? QE1BBAL OOTTWSjBti
1 1933
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Young * Bm t m  zXmk «  .Atla&t* • xmm&  c ity
m u r r im m  * ti& m York i«eucmg®l - Q h lm m  V to W u w ?  • jail** 
Korri* * ?MUA*lpU* Hftrtta * 3t* Lenin CnJUctft* * an iftmoiaoo

* idebMMit c>««py *

In response to an inquiry made by the Federal Reserve Bank of Cleveland,
1758 /Tcwmup wirtm* %hni ia  m  tm  a« atate authorlllo#

aey feav® gpm m l utm® m ttk  t«mtk e«m»rl8& op«jwt iotta o f
a tut* mwmutoit bunk* or have pfsrsdneioii to 1&41 ▼!<&*! mmmmtrnr

h m k a  to vosumi nay or nil fuaoilott** item *wefc b m k *  mx®% oparat*? undor «uoh
or p n lt i to i  end Bunking. ftgulfttlona Issued bjr TwMMtary

do not *p?ly. 1?rmmztf furttaur *4vl*o* that i t  atttto toi&lng €iuth©rlU®s tame

ls»t*ed no g»R#'3ml regulations »i&«# saurelt tontii covering op«v*ttmm of »t«t*

noxgaosfeor talcss not giwm to i*s<livi<M*il tank* to piurftira

any or s l l  tanking fuBotio&a, than atata nonmainbar bmkm imbjoet to

jnejpfienoy Banking i*<sulati©tt* by ‘yî aaiury appXioafola to aucli basics*

-|h. ••• • i}$r  ̂ ,
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^ 1 0 ,  ~ Co

FEDERAL m sm m  SYSTEM - LEASED wirb

iTLEMINO
CLEV3IAND

March 31, 1933,

Betel March twenty fourth STOP Treasury advises that in so far as state 
banking authorities may have Issued general regulations since March tenth covering 
operations of state nonmember banks or have granted permission to individual state 
nonmember banks to resume any or all functions, then such banks must operate under 
such regulations or permission and Emergency Banking Regulations issued by Treasury 
do not apply STOP Treasury further advises that if state banking authorities have 
issued no general regulations since March tenth covering operations of state nonmember 
banks and have not given permission to individual banks to perform any or all banking 
functions, then state nonmember banks continue subject to Emergency Banking Regula
tions issued by Treasury applicable to such banks

HOHHILL
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No. 32.
TREASURY DEPARTMENT FOR IMMEDIATE RELEASE

MARCH 30, 1933.

Under the authority conferred^upon him by the President’s 

Proclamations of March 6 and of March 9, 1933, declaring and con

tinuing a hank holiday, the Secretary of the Treasury has issued 

the following regulation:

"Any State hank which is a member of the 
Federal Reserve System, and is not licensed hy 
the Secretary of the Treasury to perform usual 
hanking functions, may permit withdrawals of 
deposits which are lawfully secured hy collateral; 
provided, that such withdrawals are (a) permissible 
under applicable law, (b) duly authorized by the 
Board of Directors of such bank, upon such terms 
with respect to the release of collateral as will 
fully protect all depositors and other creditors 
against the creation of any preferences, and 
(c) approved by the appropriate State authority 
having supervision of such bank.

"Any such bank is authorized to carry on such 
usual banking functions as may be essential to 
allow the withdrawals permitted by this regulation, 
subject to the provisions and restrictions above set 
forth and except as otherwise prohibited.11

W. H. WOODIN
Secretary of the Treasury.
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Uarch 30, 1933

%  dear Senator:
X find th*t I ben* M i w  formally acknowledged 

yotsr latter of Itoch mil, in ifcleh you quoted a telegram 
which ym had rwtiwl txm Mr* Harry M, Liggett of Horace,

but 1 am pleaeed to iafbria you that looted! ate atepe vara 
taken to nalteve tha eituatioa described by Ut. Liggett,

I regret tha dalay in re*ponding to you? latter

Vary eiaeerely yours,

Secretary of tha Treaaury,

Honorable George MoGill
United States Senate

J W t m
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/

WSMBAL BXSERV1 STSTSM -  LSAS2D W1HX

March 2* 1933.
L0«Wl,

8« v  York. 

B e t«l March, tw n ty  aacond iSfQF Baliev* Tr«a ro ry  Hegulation mastbar 

th ir t y  anawara your $maations.

MOBUIik
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TELEGRAM

FEDERAL RESERVE SYSTEM
(LEASED W IRE SERVICE)

Cleveland 425p mch^2<5RE.CE1VED A T  W a s h i n g t o n , d . c .

Morrill
%shn

paymentTo avoid sacrifice of collateral pledged to secure apiaaifc of 
public funds deposited in unlicensed member banks we desire 
advice whether Federal Reserve Bank may loan to unlicensed member 
bank for the purpose of paying a portion of deposit of public 
funds secured by bank assets originally pledged to assure 
repayment of public funds the public depositor agreeing to 
subordinate its life on such collateral to the lien of the 
Federal Reserve Bank. Collateral to be delivered to the Federal 
Reserve *%nk. This question urgent because of need of partial
release of public funds for payroll, bond interest and maturities

Fleming 435p

«.». MTMHHH  w i n  HWHim M I NDigitized for FRASER 
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V"? o, -
MAR 241933

LEASED n W

Seay,
Hichmond, Virginia*

' etel ''arch sixteenth treasury Departn?nt advisee that meaber bank 
not licensed to rocnen may not ouy and sell miscellaneous securities under 
existing Treasury regulations unless such bank in neniber state ‘bank in 
which evê .t Interpretation twelve would authorise such transaction if 
essential to nerxait restricted withdrawals and -oayraer-ts which state authorities 
may have approved under "'Regulation twenty seven

■ tTULL
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TELEGRAM 
FEDERAL RESERVE SYSTEM

(LEASED W IRE SERVICE)

RECEIVED AT WASHINGTON, D, C.320bfa
NewYork NT Mar ZZ 530p .

Washington
Special representative appointed by NewYork State Banking Department 
to take charge of affairs of state member bank;; has asked whether
he may^with consent of state banking department and in conformity 
with procedure authorized by state law^malee ten percent distribution 
to depositors or whether such distribution is prohibited by 
regulation twenty seven. Such inquiries raise the general question
of whether existing regulations are intended to apply to.national 
banks in hands of conservators and to state banks in hands of 
similar state officials. We believe, therefore, that it would be
most helpful to all concerned if a ruling could be issued as soon 
'as possible clarifying the status of such banks under the regulations
of the Secretary of the Treasury,

2-U90, Logan 542pm
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MAR 2 2 1933

tMm m tin

Dillard, 
Chicago, Illin o is*

a . f l  torch stop « n t  jm t  <im Um  ta w m t Hr

g«n«r»l Wlagr«® «»nt to a ll flw im n , f«d*r*l B&akc* today.

foosxa
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M R  22 1933

t M s m  wins

WlaMapoli., Klnnowt*.
P

R * t«l U«reh fitt— n stop a it  ywtr q u «»tto i»  *atw«r«d

W  r^gol&tlom and Ifttarpvtiaftlon* i**«dd «ln«« dat« of y«ar

«X2DZV
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TELEGRAM

FEDERAL RESERVE BOARD 
WASHINGTON

March 22, 1935.

Bale - San Francisco

Referring your service message this date* understand Regulation nL* quoted 
trans. 1701 was issued by Treasury Department to cover questions raised 
your telegram March 18, 1935*

EMM/acw

McClelland*
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TREASURY DEPARTMENT
-L-

Not Released.

Under the authority conferred upon him "by the President1 

Proclamations of March 6, 1933, and March 9, 1933,declaring 

and continuing a bank holiday, the Secretary of the Treasury 

has issued the following regulation:

"Deposits of the kinds described in Regu

lations Number 7 and Number 15 are not subject 

to the provisions of Regulation Number 23."

W. H. WOODIN, 
Secretary of the Treasury.
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F o r m  1 1 8 1 )
w

TELEGRAM "470.

FEDERAL RESERVE BOARD
WASHINGTON

March 22, 1933.

tforria  -  P h ila d e lp h ia
3Your telegram* Secretary of Treasury atill has under active consideration 

question of action, if any, to btt taken under section 3(n) of Act of March 
9, 1933.

McClelland,

EMM/acn
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FEDERAL RESERVE SYSTEM
(LEASED W IRE SERVICE)

RECEIVED AT WASHINGTON, D. C .

39c r
Philadelphia 1243P Mar 22

Board
Washington

Constantly increasing number of inquiries as to whether secretary 
of the treasury has acted under section 3 (N) of emergency hanking 
act

Norris
1245P

0. B. OOVBBNMBKT PKBfTOfe OTWfc IMS
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Francbar,
| Clovalaad, Ohio

Treasury officials advise tfciat they
RatalMarahtaanty/ Step /bsaliata jm v  first quastlon anavarad by Treasury

Interpretation thirtaen whieh reads 4U0TK Begulation Kinfesr tm nty eight is 
held not to prohibit the honoring of check® or drafta drawn m  or boforo Mauroh 
eighteenth nineteen thirty throo under the term* of Regulations Suober six or 
Bagsiiatlon MmUmr ton as to all tha provisions and restriction*
contained la eueh regulations and except as otherwise prohibited tJHQpOTI Stop 
Tour aeeond and third question* answered la aff iraatlve providad no payment of
Bfify or currener involved Stow

MORRILL
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F o r m  l

FEDERAL RESERVE BOARD  
WASHINGTON

March 22 , 1933.

Young •  Boston 
Earrison - imm York 
Sorrit - i hii^del hia 
lyncher - Clavaland

*aay • Richmond 
Jlack • Atlanta
Mc'Ooagal - Chicago 
Martin - St. ieouis

;*eary - Minneapolis 
Hamilton - Kansas City 
McKinney • Balias

1 -7JSS In respond* to inquiry of federal Reserve Bank :f San
Ir nciaco Ireasury officials advise that limitations on withdrawal of 
silver for hoarding not intended to apply to uncoined silver.

~ Morrill
Mo

SMMcC/abh
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H i e .  - c

rm'va, m m  - tsism wihb

Ttmg,
Beetou*

Uareth twentieth slop 
y#tt«*rdac/ mmmm y w

%lnr€a fl, 1933* 

mmtoy issued

m m i m

#Qidab

vvv

^  C W
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OTKHAL iSS'SRF! STSTtSS -  IiBASlED WIBB

/ March 21, 1933*

Toung,
Boston* \  /
ftaUI Karch twentieth, stop f^st j^atiury Interpretation twelv© issued

yesterday answers ycnxr question# / \
/  \
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FEDERAL mSMVK SYST.3M - LEASED WIR1

Hale
San Francisco

Your wire 20 j Treasury officials advise that limitations on 
withdrawal of silver for hoarding not intended to apply to 
uncoined silver.

Morrill
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TELEGRAM

FEDERAL RESERVE SYSTEM
(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON, D. C.

J - h o  , -

S a n f r a n c i s c o  C a l i f  Ma r c h  2 0 th 5 1 0 pm

Mo r r i l l

Wa s h i n g t o n  0 C
7

Re f e r r i n g  Bo a r d 1 s  t e l e g r a m  No 1 6 8 9  c o n t a i n i n g  p r e s s  s t a t e m e n t  o f  

S e c r e t a r y  o f  Tr e a s u r y .  Do e s  th e  l i m i t a t i o n  on w i t h d r a w a l s  o f  s i l v e r

FOR HOARDING APPLY BOTH TO C O I N E D  AND U N C O IN E D  S I L V E R .

Ha l e

1 0 2 5 P

«. i  fiOTaNvwr vftgmm ii i im  mm i s . IMO!
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TELEGRAM 7  /

7

R E C E I V E D  
FEDERAL RESERVE SYSTF^'®  °F SE!emij orttt'-f-tt,

i l*1(LE ASED  W IR E  SE RV IC E ) MA& * 0 U'i
-“Ifflilililfi [| iiiiliinn, PH

Cleveland mch 20 128]beceivedatwASHiNG-MWffem. 1 r

; orrill,
‘*ashn.

Please advise whether an unlicensed national bank which 
?

has imposed^no)restrict ions upon withdrawals except those in 
regulation ten may (A) honor v/ithdrawals for purposes set out 
in regulations six and ten; (B) may honor drafts drawn on it 
in settlement of checks drawn on and charged by its . de'ositor bank 
prior to arch sixth under regulation eight and (G) may honor 
draft of its depositor bank in settlement for collections made by 
depositor bank of draft for carload of flour prior to I arch sixth.

Fancher
135p

o a. •ormncBKT nnrw« tmei: i*%» 2—11001Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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C O P Y

l l l i l  G R A M  

FEDERAL RESERVE SYSTEM 
(Leased Wire Service)

Received at Washington, D.C.

lOSdea
Cleveland mch 20 128p 

Morrill,
Washn.

Please advise whether an unlicensed national "bank which 
has inqDosed no restrictions upon withdrawals except those in 
regulation ten may (A) honor withdrawals for purposes set out 
in regulations six and ten; (B) may honor drafts drawn on it 
in settlement of checks drawn on and charged by its depositor hank 
prior to March sixth under regulation eight and (C) may honor 
draft of its depositor hank in settlement for collections made hy 
depositor bank of draft for carload of flour prior to March sixth.

Jancher
13 5p
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TELEGRAM

FEDERAL RESERVE SYSTEM H  i  C- ~ ̂
(UEASED W IRE SERVICE)

V
RECEIVED AT WASHINGTON, D. C.

Boston Mar 20 235P
Board

. Washn
Request for ruling in view of regulation number twenty seven
of Secretary of Treasury permitting unlicensed state member banks
to pay not exceeding five per cent under certain conditions to 
depositors and creditors is it permissible for Federal Reserve 
Banks under regulations number twenty to perform their regular
functions including discounts and advancements in order to enable 
such unlicensed banks to pay five per cent

Young
254P

v. 8. eamtamwm privtik# omu: ms
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IM1 ERPR1TAT1ON NO.* 12

Regulation EFo. 27 is interpreted to permit any tanking institu

tion acting thereunder to carry on such usual 'banking functions 

as m y  he essential to permit restricted withdrawals and payments 

authorized "by such regulation, subject to all of the provisions 

and restrictions therein contained and except as otherwise pro

hibited.

W. H. W00DBT 
Secretary of the Treasury
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C O P Y  . . 
--------------

T E L E G R A M  

FEDERAL RESERVE SYSTEM 
(Leased Wire Service)

Received at Washington, D. C.
74gb

Chicago Mar 18 1016am 
Secretary of the Treas'ory

Attn Mr Morrill Washn 
Following is wire sent yesterday referred to in telephone conversation 
with Mr Childsj “Please wire promptly as possible opinion on following 
question fiMay drawee hanks presume that all charges to accounts 
authorized by drawing banks not yet licensed are within the limitations 
prescribed by law or must specific evidence of purpose for withdrawal 
be submitted in each case before making charges.H

Dillard
1126am
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TELEGRAM

FEDERAL RESERVE BOARD
W A S H IN G T O N

March 18, 1933,

-lids
c/o Federal Reserve Bank of Chicago

Referring our telephone conversation 
yesterday we are unable to locate Dillard*s wire 
to Bell to which you referred STOP Kindly 
duplicate

llorrill
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TELEGRAM 
FEDERAL RESERVE SYSTEM

(LEASED W IRE  SERVICE)

RECEIVED AT WASHINGTON, D. C .

- m m m m  M  nm t n  m H t 2 2 0 P M

MORRILL

WASMIWSfOH M  3 / ^ 1  3 S

7/
Fllk N«/1  /
i/1 / I,' * /; * t tl* f'ti I IQf*1 Gsmi *** >1

r^g/teraUveser ^Boaxd. I

REFERRING ™ cflPV BP TELEGRAM. JlARRY M LIGGETT HORACE KAS WIRE 

SENATOR MCGILL WHICH YOU FORWARDED TO ME MARCH 14 BELATED REPORT 

ON OUR INQUIRY RECEIVED TODAY STATINS THAT ALL SHIPMENTS OF FOODSTUFFS 

BY TRUCK AND RAILROAD WERE TAKÊ XARE OF BY BANKS t« PUEBL0 COLO 

BEGINNING SATURDAY MARCH Ê <ENTM

HAMILTON

225P»<
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TELEG R AM  ^  10 , - Q

FEDERAL RESERVE SYSTEM
(LEASED W IRE SERVICE)

b 3 t t r h t a  RECEIVED A T  W ASH ING TO N* D. R E C E I V E D

OPPTOB Of GETJEEAL 00U18BL .Richmond Mar 16 21Op . _
---------  MAI I 8

Morrill ---  ,t
Stllilit .. - iWashington

A member bank which has not received license to reopen inquire® 
whether ©3? not they are authorized to buy and sell miscellaneous 
securities to the extend authorized by the laws under which they 
are incorporated

Seay
245p
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¥  1o>
TREASURY DEPARTMENT FOR -IMMEDIATE RELEASE

March 16, 1933.

STATEMENT BY THE SECRETARY OP THE TREASURY

A number of inquiries have "been made at the Treasury Department 

as to whether a prohibition exists upon proper commercial dealings 

in silver during the "banking emergency*

No regulations have been issued restricting export or other 

transactions in silver, except for limitations affecting withdrawals 

by depositors for hoarding and restrictions on hanks not permitted 

to reopen.

W. H.WdODIN
Secretary of the Treasury.
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DECLASSIFIED

FEDERAL RESERVE BOARD 
WASHINGTON

March 1 4 , 1933.

Hamilton * Kansas City
Barry M. Liggett of Boraee, Kansas has wired Senator McGill

as follows QTJOTE Wo have a fleet of truck# and I represent others with 
fleets of trucks Who are under contract to furnish wheat fro® Kansas 
to Pueblo Mills and under contract to furnish Colorado potatoes and 
onions to wholesale houses in Kansas. They must be delivered now.
The banks of Pueblo advise that the Federal Reserve has an order out 
that will not permit them to take care of shipments made by motor truck 
and they are accepting and furnishing money to pay for this class of 
shipments shipped by railroads only. Will yon please take this up 
with the federal Reserve Governor and have an order made at onee. 
ill these trucks are lisensed property and under the public serviee 
commission. All of the foodstuff mentioned is bought on contract and 
most be faoved now under the contract. Can 1 hear from yon by noon 
tomorrow. Particularly has this informtion been given to the Pueblo 
flour Mills, Pueblo, Colorado. This affects several thousand trucks 
and thousands of bushels of potatoes, onions and other kinds of 
foodstuff. TJK3UD*E Please ascertain facta and advise Board especially in 

light of Regulation six of Secretary of treasury.
Morrill

yv^-
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FEDERAL RESERVE BOARD 
WASHINGTON ■U/iu>

Y;
'i

March 12, 1933.

Korris,
Philadelphia

Retel eleventh ̂ TOP Fora of license has been prepared to 
be sent you by wire

Morrill
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TR EA Sr Y DEPARTMENT
W ASHIN G TO N  , / , J!4 1<0, 'Lr:

C h a r g e  T r e a s u r y  D e p a r t m e n t , A p p r o p r ia t io n  f o r

The appropriation from which payable must be stated on above line.

GOVERNMENT PKtNTENQ OFFICE JJ— 14117

IIK  1933.
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TELEG RAM

FEDERAL RESERVE SYSTEM
(LEASED W IRE  SERVICE)

Xlcb RECEIVED AT WASHINGTON, D. C.

Phila Mar 11 1110am
f

Board
Washn

Will we be furnished with form of license to be issued or may we 
use one we have already prepared in collaboration with, counsel ?

fforris
1111am

B» s. Mvnman ]

y£i)
,  » ’ 
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