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Marc -9, L9333,

MR. HARLAN:

&

The following questions were submitted by Childs /Fedoral
Reserve Bank of Chicagos 7

1. Submitted by a bank in this district - We hold approxi-
mately 70 per cent of total trust funds in fiduclary capacity
{_; , collected prior to holiday in currency STOP This currency is
{1¢  physically separated from assets of trust company STOP we
disperss such currency in normal way to beneficiaries?] Since
ing holiday we have established a new and special Jlassi-
fication of trust funds 100 per cent in cash. We believe we
ave anthority to utilise such new trust funds for the use and
Aiit lensfit of the trustees and beneficiaries imvolved without
ﬁ/ }rntrictions. are we correct?

2. Shall we pay here at the Federal Reserve Bank in
phicago past due Gévernment obligations and coupons thereon?

N
» 3. At the present time are banks permitted to pay for
i1l of lading drafts covering food or feed products including
livestook, We are now asked as to whether or not banks may
fo g release deposits for the payment of livestock in the stockyards

jt 8 4 | ready for sale, although not covered by bill of lading terms,
7" the question arising from the fact that the stock is there
ko é o ready for sale and mist be taken up. Can banks release deposits

to consumers to be used for the purchase of livestock under
these conditions. '

4, Are bond or stockhouses acting as fiscal agents for

hN corporations in paying Goidx-wef interest on bonds? Do they
come within the President's Proclama.’cion?
— .
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TELEGRAM | Lf/ 0

R

FEDERAL RESERVE SYSTEM J
(LEASED WIRE SERV! f & . - A1 [
E SERVICE) }!,; f&\ 3 | )/ { / j
RECEIVED AT WASHING"/ N,g‘S”‘ }Q“
4cmr § (\f r ! ;

I
Phila 1105a Mar 9 ;
Board
Washington
very important to Philadelphia Clearing House banks to make
gaturday clearing of ¥riday's business amounting to about
$28,000,000 by debits and credits on books of reserve bank
as usuai gTOP This will result in credit to Federal Reserve
Bank of over $1,500,000 sTOP If not done over 50,000 items
ust be returned and banks will be compelled to open without
knowing depositors balances, Please give authority 1if possible.

Norris,

1115am

U. 5. GOVRRNNENT PRINTING OFFICR: 193f 2—11901
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Form 148D

TELEGRAM

FEDERAL RESERVE BOARD
WASHINGTON

uarch 9, 198,

Norris - fhilndelohia 3 7/3 N 4
O e

Your wire\re per .itting member bank indebted upon 15 dry note to exh ust

its brlarce with Federnl reserve Bunk to provide payroll or for other
pernissible purposes stop Regulation G preseribes fully conditions under
which currency ey be provided ~nd disecounts extended to :w~der barnks stop
Your cuestion zpporra to involve motter of credit policy which must be

deternined b your bsnk in lizht of regulations

corrill
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TELEGRAM

FEDERAL RESERVE BOARD

WASHINGTON
March 9, 1933,
Norris - Philadelphia .
MM,,,...,'-"""“‘“
Your telegram Vth,frogu'ds.ng release of gold to the arts, Treasury De-

S s R
e e st ety 2 Y

partment advises matter is still under conatg.cration.

MoClelland.

EMV/acw

d
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TELEGRAM

FEDERAL RESERVE SYSTEM R EE

(LEASED WIRE SERVICE)

53dmr RECEIVED AT WASHINGTON, D. C.

Cleveland Mar 9 349p

Morrill

Washington

This bank has approximately quarter million dollars in remittance

drafts from members on their reserve accounts and remittance drafts

of non-members upon other banks for proceeds of collections of

non-cash items made prior to March fifth which drafts were not

received until after the President's proclamation and have not
been functioned stop Request permission be seeuyzed to authorize

clearance of these drafts.

Strater

355p

T. 8. GOVERNMENT PRINTING OFFICE: 1028 2—11901
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Fornt No. 131
FEDERAL RESERVE

Office Corresponuence =~ Date_Nareh 9, 1933,
To Mr. Harlan S Subject:__ __. e e

From . Mre MeClelland

ere 28495

Mr, Yaegor of the Foderal Reserve Bank of limneapolis called
with reference to the case of a oigar menufacturer in the Ninth Fodoral
Reserve District who is in need of revenue stamps for his product. In a
telegram to the Board, Governor Seay of Richmond also stated that the
question of payment for revenue stamps is particularly important in
the Fifth Federal RKeserve District,

I do not know whether the matter can be handled under Hegulation
10 or who;:hor it 1s on a par with withdrawals for the purpose of payment
of taxes, Ferhaps the committee on interpretations should consider the

' mtter.

EMM/acw
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TELEGRAM

FEDERAL RESERVE SYSTEM 2| €

(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON, D. C.

e v ﬂ/{gm )
KansasCity '\ﬁar ?Wllllam 7

Board
Washington DC
Many banks are inquiring whether they may receive on deposit from
their customers checks drawn on themselves, No currency to be paid
out thercon but such checks merely to be charged to one customers
account and credited to another on their books, Regulations thus far
issued do not sesm to permit this class of transaction but would seem
important that this be suthorized, Please rush reply.
Torthington
1235pm

0. 8. GOVERNMENT PRINTING OFFION: 1921 211301
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Torm 1148h
TELEGRAM

FEDERAL RESERVE BOARD
WASHINGTON

dareh 9, 1933

KoXimey ~ Lalles

74th further reforence to your taie}gmm of ¥arch

aTr——

g bhe icoounting Jepartment of the TUeweland Benk advises
us that their :redit to you in laet night's setilessnt
inelnded nayment for the wirs tronsfer of 31,600,000 through
the Pittswrgn brandh for ths sccount of the Stacitynrds
letional Hapk of Fort foyth.

W; R“!}X'f "e

v:/1eh
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TELEGRAM

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE)

123gb rush RECEIVED AT WASHINGTON, D. C.

Dallas Mar 9 1212p
Morrill,

Washn,

Should regulation 10 secretary of Treasury authorizing certain

activities by national or state banking institutions b%ﬁntrepreted

to permit a member bank to ship currency to a non member bank to

enable such bank to carry on limited transactions authorized by
various regulations of secretary. Please rush reply.

Coleman

125p

74 Z"434¢¢9" 3&4;9 (33

B 3. GOVERNMENT PRINTING OFVICE: 1998 8-—-11900
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TELEGRAM 4o
314032

FEDERAL RESERVE SYSTEM

109¢gb (LEASED WIRE SERVICE)

Sanfrancisco Mar 9 9%5lam
RECEIVED AT WASHINGTON, D. C.

Morrill,
Washington,
Please obtain ruling from Secretary of Treasury on following point
at request of the Sanfrancisco Clearing House association:
March 2, 3, and 4, were declared legal holidays in the State
of California by the Governor on the morning of March 2nd. The
Banks of the Sanfrancisco Cleering House have been holding checks

which would have been cleared the morning of March 2nd pending the

reopening after the holiday. Under the proclauwation of the Governor
i{ would have been possible for them to have cleared them on March 2nd.

It is now their desire to clear these items as of March 2nd and wish

permission of the Secretary of the Treasury to effect debits involved
against the accounts of their depositors affected and authority for

making settlement in the usual way on the books of the Federal

Reserve Bank,
Hale 111p

U. B. GOVERNMENT PRINTING OFFICRE: 1937 211901
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TELEGRAM

FEDERAL RESERVE SYSTEM

= 1 s T
(LEASED WIRE SERVICE) ,:}{ ! i 4

RECEIVED AT WASHINGTON, D. C.

17fmr
MO Washn

See your number 1 date to Black we are unable to locate any

message containing regulation 15 Can you advise what number
to usg if sent.
JM Atlanta Mar 9

/
1042a

YB3
0,

N 156

U. B. GOVERNMENT PRINTING OFFIOR: 1027 2—11801
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Form 148b
TELEGRAM

FEDERAL RESERVE BOARD
WASHINGTON

mch g’ 19&0
Young - Doston Seay - Ridmond
Karrison « New York Black «~ Atlants
Norrie - Philsadelphia HeDougnl -~ Chicago
Yansher - Cleveland HYartin - 5t. Louls

Geery - Minneapelis
Bamilton ~ Kaneas City
¥eEinney -~ Dallas
Calkins - Jan ¥rancisco

TRANS: 5 f . Suprlementing trons. 1568. / Fublished regulstion
contained in trans. 1574 mmbered (15). Additions]l unpublished

regulations and authorization bave been lettered as follows:
(1) trans. 1570, (§) trans. 1569, (k) traps. 1584. Humbers and

letters of further regulstions, interpretations, ete., vill De

furnished when tranemitted.

NcClelland.

SRC/vmt
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Narok 9, 1933
MM Atlanta Ksnsas Oty

Pallsdelphia Ohiocege Dallas
Clevelond 5t, louis  Sem Frenaisce

ml&/ Following is the taxh of the proslasmsticn signed Wy
e President of the United States tomights
ARSIty S WHERKAS, on Narch 6, 1933, I, PRANKLIN D, ROOSZVELY,
President of the United States of Aneriss, Yy Proclsmsiios deelered the
sxistense of & mational sssrgoney sud proelaieed 2 bank holiday extending
fros Nondey the éth dsy of Narch to Timtradsy he 9th day of Mereh, 1933,
both dates inolusive, in ordsr to prevent the sxperd, hosrding or emr-
msrking of gald or silwer seim, or lllem or currenay, or speculatiom
an foreigm exchenge; and

VHRARAS, under the iot of Yereh 9, 1933, all Proolmmations
beretofore or hereafber lessued My the President pursuent to the suthorily
conferred by sestion 5(h) of the Ast of Osteber 6, 1917, as smended, ave
appreoved sl oonfirmed; and

WHERYAS, sald sational emsrgency still oomtinmues, and it
is necsssary te take further sessures sxtending beyowd Nerch 9, 1933, ia
order to sceomplish sush purposess

ROW, TDREFORE, X, FRAMKLIN D, ROOSEVELY, Presideat of
the Mnited States of Anerics, in view of suoh contimning Detional emergewney
snd by virtus of the suthority vested in me by Sectiom 5(h) of the Aot of
October &, 1917 (40 SVat. Le, 411) as smended by the Ast of Nerch 9, 1933,

Digitized for FRASER
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ol

40 heyely prosiain, srier, direst axd denlere that all the tems wnd pro~
visisas of sald Proclamation of Mayeh §, 19003, sud the regulations and oxders
tesued (lsreundsy are hevehy cextimmd in full fomee and offect uwntil further
proslamation by the President,
IN WITHESS WHEREOF I have hereuntt set ny hmd snd have eaused the seal
of the United Boates t0 B8 sffived.
mxamm-mnamxmw«m

5
Y

(maL) of the United States the Ome
-md

By she Presidmnt:

CORIRL. WOLL
Seesetary of State.

Mexyill.
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“ogad
FOR I TDIATE RELEASE.
STEPHN T, EARLY
Agsistant Secretary to
the President
BY T:L PRISIDEIT OF THD UMITCD STATSS O LL.IRICA
J. PROCLAI ATTOH )

MAR - § 1933

"X AS, on llarch 6, 1933, I, TRANKLIN D. R008GVILT,
President of the United States of America, by Proclamation
declarod the e.istence of a national emergency and »nro-
claimed a banl: holiday e:xtending froii Monday the 6th day
of i1trch to Thursday the 9th day of liarch, 1933, both dates
inelusive, in order to prevent the e:port, hoarding or car-
marl:ing of gold or silver c¢oin, or bullion or currency, or
speculation in foreign exchange; and

ILIREAS, under the let of liarch 9, 1937, all Proclama-
tions heretofore or hereafter issued by the President pur-
suant to the auth§rity conferred by section 5(h) of the Act.
of October 6, 1917, as anended, are apnroved and confimmed;
and

THIREAS, said national emergency still continues, and it
is necessary to take further measures extending beyohd Iireh
Ty 1933, in order to accomplish such purposes:

N0, TELREXCRE, I, FRANLLIN D, ROOSEVELIT, President of the
United States of America, in view of such continuing national
energency and by virtue of the authority vested in me by Sec-
tion 5 (b) of the Act of October 6, 1917 (40 Stat. L., 411’
as amended by the Ae¢t of larch 9, 1933, do hereby proclaim,
order, direct and declare that all the terms and provisions of

said Proclamation of lfarch 6, 1933, and the regulations and
orders issmwed thereunder are hereby continued in full force

and effect until further proclamation by the IPresident.
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IV "ITHISS " HCREOF I have hereunto set my hand and have

caused the seal of the United States to be affixed.

Done in the District of Coluubia, this 9th day of March,
in the Year of Our Lord One
Thousand Nine Hundred and Thirty-
three, and of the Independence
(S2AL) of the United States the One
Hundredth and Fifty-seventh,

FRAWLIN D. ROOSKVLALT

By the President:

CCRUELL HULL

Canratarer nf State.
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BY THE PXB: .JENT °F THE UNITED STATES OF AME.ICA LA,

A PROCLAATION

WHEREAS, on March 6, 1933, I, FRANKLIN D. ROOSEVELT, President of
the United States of America, by Proclamation declared the existence of
a national emergency and.proclaimed a bank holiday extending from Monday
the 6th day of March to Thursday the 9th day of March, 1933, both dates
inclusive, in order to wrevent the export, hoarding or earmarking of
gold or silver coin, or bullion or currency, or speculation in foreign
exchange; and

THEREAS, under the Act of March 9, 1933, all Proclamations hereto-
fore or hereafter issued by the President -ursuant to the authority con-
ferred by section 5(®) of the Act of October 6, 1917, as amended, are ap-
proved and confirmed; and

WZEREAS, said national emergency still continues, and it is necessary
to take further measures extending beyond iarch 9, 1933, in order to ac-
complish such urposes:

NOW; THEREFORE, I, FRANKLIN D. R00SEVELT, President of the United
States of America, in view of such continuing national emergency and by
virtue of the authority vested in me by Section 5(b) of the Act of October
6, 1917 (40 Stat. L., 411) as amended by the Act of March 9, 1933, do
hereby proclaim, order, direct and declare that all the terms and provisions
of said Proclamation of iliarch 6, 1933, and the regulations and orders
issued thereunder are hereby continued in full force and effect until
further proclamation by the President.

Il WITNESS WHEREOF I have hereunto set my hand and have caused the
seal of the United States to be affixed,

Done in the District of Columbia, this 9th day of March,

in the Year of Our Lord One
Thousand Nine Hundred and Thirty-
three, and of the Independence of
(SEAL) the United States the One Hundredth
and Fifty-seventh.
FRANKLIN D. R00SEVELT
By the President:

CORDELL HULL
Secretary of State.
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March 9, 1933.

The ‘resident

The #hite House
Dear ir. fresident:

Referring to youwr inquiry this morning, the Federel
Feserve Eoard feels that it 1s important that contmol of
the export or hoarding of gold or silver ¢coin, or bullion
and curremcy, and of trensactions in foroign exclange
should be continued, the exercise of such control to bde
vested in the “ecretary of the reasuwry or ths Federsl
leserve Board, as you mmy direct., If you so desire, the
Board will be gled to Araft an appropriate order for this
purpose far your signature,

Hespectfully,
( 1 ) £ . A/ -;'(:x . 4’ BT }'-5"&\.»}‘&«\.,.

Govemor

Z N AT EXNOUTIVE SOMMITTR?

ummnoonmm

MAR 37 1\%
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Mureh 9, 1933,
Youag -~ Bosten ieny - Richmond deary = Nimnespolis
Harrisen - How Tork Nlaek « atlenta Hawilton « Kanaas City
Norris » ‘Rilsdelphia Kelougnl -~ Chioago lskinney = Dallas
Fanoher - Clevelad Mariin - S%e Louls Galktins -« Sen Frenelseo

wxas. /5 70 sesvetary of Tressury sivises that eigar mmufssturing
sonpenies should be referred te ecollostors of internel revenus for informstion
regarding purchase of internal revesue stemps in eormection with eiger
acpufasturing, Dosignsted ae interpretation Neo. 8.

JeClelland,
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Barels 9, 1933,
TG - obon oy « idetond Toury = ¥ ondsealge
Baawinns « Yer Tork Hhaok - sbionte addton » Danasy by

m‘.‘-&&?m m& :tg??&g: iw— *'::1 %:fa&w
Riancites 1522 aoretasy of “yauury cdvisee gibe Yelease »f funda
for radines o eotton whare sBoolutely netweassy to cotmbnin o tom
18 Loterorited ua ‘Wenasesry STt oxpaniitures for tho arpcne of
mdntriniog sulopant asd far othie sindler serentisd Purpoous* wamsote
an uoed tn semlithion 1. Destloneted sy Sovurnratatdon muy

Yool lonie
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- !nj}u 3

SRt s P ,
// L R e

Hareh §, 1933,
Young - Boaton Seay -ittlebsond Gaery - mzwwuﬁ
Rarrison - Hew lJork Blsck - Atiznte Hecliton - Kances iy
Sorpis - Philsdel his Habougal - UGhinego Halinawy -~ fnllas

Punolwyr -~ Slevelsu! Rertin - 38, Louls Setking - dpn Frenelsco

THdRS HO, -{g Seoretary of Treawury advises “feod or feed produsis
as used in Fmgulation & may b construed as ineluding whole grain if wueh
grain is intended for proeessing or conmmptien in the Lmmedinte future.”
lesignated as iuterpretation Jio. 6.

WoClellend,
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Digitized for FRASER

TRTASURY DEPARTMENT PRTSS RELTASE,
MARCH 9, 1933,

The President has todav urged the immediate enactment of
legislation dealing with the existing banking situation. It
appears that prompt action will make banking facilitles and
an adequate supply of currency available, Notwithstanding the
expected early opening of banks, the Secretary of the Treasury
interposes no objection to the issuvance of clearing house certif-
icates @r other evidences of claims against agsets of banking
institutions, in communities where local conditions make such
action necessary, The regulation issued by the Secretary March
7, 1933 remains effective, granting permission to clearing house.
associations and other associntions organized to provide an
adequately secured medium of temporary exchange to issue certifi-

cates against sound assets of banking institutions, such certifi-

‘ cates to be deliverable by each institution to its creditors

and depositors on a pro rata basis,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Form 1180

TELEGRAM

FEDERAL RESERVE BOARD

WASHINGTON
Mareh 8, 1933,
Boston [ 77
Ymng B . ‘*’WM""’”“""”"‘”“’"*‘w.} / { / o
four tolaﬁra' ing relsese of gold bars for use in jewelry induatry,

Treasury Departuent advises matter is atill under considevation.

MeClalland,

SRC/aow
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[BTANDARD FORM No. 14
APPROVED BY THE PRESIDENT

MARCH 10, 1926
101733

TELEGRAM

OFFICIAL BUSINESS-—GOVERNMENT RATES

YOUNG
BOSTON

From —_Hoom 37

BUREAU

CHG. APPROPRIATION — Contge,—Exp

March 8, 1933

4 &eﬁﬁl“%ch eighth coggerning relegse of gold bars for use in
s Ceft i e F ALt a

Jewelry industry SIﬁP/,M&tter‘""still under consideration STOF

{ H,7¥00D
Secretdry 4f the /Treasury

7/1&/’2,&;( '
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TELEGRAM

FEDERAL RESERVE SYSTEM H7o
(LEASED WIRE SERVICE)
IEIEE
55b8 RECEIVED AT WASHINGTON, D. C.

Boston 350PM Mar 8
Board

Washington
With further reference to trensaction 1555 the following telegram
was received by me Quote Can you assist this community in its real
distress stop Thirty thousesnd people dependent upon jewelry
industry which has es its base gold bars stop Factories compelled
to close bbcéuse of inability to secure gold bullion from bank
stop Comparatively small amount of gold needed to keep us going
stop Statistics department of Commerce nineteen thirty show that
fifteen millions of gold was used in manufacture and twenty seven
million in ectual gold values came out through recovery in refining
stop Situstion here is desperate stop Immediate release of gold bars
necessary for the well-being of workers and their families in this

district. Roy A Hitchings Vice President First National Bank

— e ugm 5/% j
A2t Ll
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TELEGRAM

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON, D. C.

Sheet 2-55bs

Attleboro, Mass. Unquote. Treasury regulation to cover this
situation would be helpful
Young

423P

2~-11901

U. 8. GOVERNMENT PRINTING OFFICN: 1927
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TELEGRAM t; < 4
—
FEDERAL RESERVE SYSTEM '

(LEASED WIRE SERVICE)

Y0,
RECEIVED AT WASHINGTON, D. C.

52bs }%19135
Boston Mar 8 4FM
Board
Washington
Further reference to transaction 15855 Strong feeling in Boston in
whieh I concur that banks should not be permitted to declare or

pay dividends during the holiday

Young
414PM

U. B. GOVERNMENT PRINTING OFFICE: 192" 211801
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4o
Treasury Bepartment OFFICE
TELEGRAPH \?r:ﬂfE{% . 5 44

e 5
" Rewetvsd at Washington, D. C.
ey T

rREASURY DEPARTHENT

C46w Ml 52 XC
HACKENSACK NJ 5197 MAR 8
FEDERAL RESERVE BOARD
WASHN
UNABLE TO HAVE1FEDERAL RESERVE BANK OF NEWYORK AND NEWYORK
CORRESPONDENT ARRANGE FOR NON MEMBER BAN%E-TO OBTAIN REPLENISHMENT

OF CURRENCY USED FOR PAYROLLS ETCTERA THIS MATTER IS VERY IMPORTANT
TO NON MEMBER INSTITUTIONS TO MAINTAIN RELATIONS WITH PUBLIC
TO SAME EXTENT AS MEMBER BANKS PLEASE TAKE STEPS TO CORRECT THIS

CONDITION
THE HACKENSACK TRUST COMP ANY
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TELEGRAM U0

@3 FEDERAL RESERVE SYSTEM SRR
(LEASED WIRE SERVICE)

2rhu }w'

RECEIVED AT WASHINGTGQN, D. C. }
Richmond Mar 8 140p ,
Morrill { 7

Washington

A member bank requests that we submit following proposal that member
banks be permitted to charge a depositor with a check given in settlement
to another depositor in same bank and to credit payee without paying

out coin or currency.

We suggest that this be not allowed for the present as it might disturd
existing rights of offset between bank and depositors,

We suggest that individuals, firms and corporations seeking to withdraw
money or currency from banks for purpose of pay rolls or other authorized
purposes be required to certify in writing the amount of gold or gold
certificates, if any, held by persons making withdrawals and to deposit
such gold or gold certificates before receiving money or currency,

Member bank desires to receive money or currency from local postmaster
and issue draft on us as means of meking transfer of postal funds,
Suggest bank be authorized to do this provided money or currency
received is held by it intact for our account or shipped to us,

Wallace
147p

211901

TU. B. GOVERNMENT PRINTING OFFICR: 1920
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(LEASED WIRE SERVICE) o

% FEDERAL RESERVE SYSTEM

RECEIVED AT WASHINGTON, D. C.

441y

Atlante March 8 255p M - “/ 7
Morrill
Washn

A member bank in Floride has submitted the following questions (uote
.Can a bank charge the account of a depositor with a check drawn
either before March fourth or after March fourth, which check 1is
presented for oredit by the holder to his o0ld account standing in
his neme on our books on March fourth. This deposit not to be made

in special account against which special accounts we are recuired to
pay cash. If such transactions are permitted and which do not require
the payment of money but merely a transfer on our books of the credit

of one depositors account to the credit of another depositor's eccount

T. 8. GOYERNMENT PRINTING OFPIOR: 1928 211801
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TELEGRAM

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE)
RECEIVED AT WASHINGTON, D. C.

and not subject to cash payment it would greatly facilitate all
business transactions and checks in this way could largely be used
for payroll purpose in lieu of currency unquote Have advise bank
thet shifting of oredits on its own books which involved no payments
of money are not in my opinion permitted by letter of proclamation
and regulations although in my opinion this would not violate spirit
of proclamation believe permission to make book transfers would be

helpful and would appreciate your securing regulation in this regard.

Black

415pm

2—11901

V. 8. GOVERNMENT PRINTING OFFIOR: 162
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STANDARD FORM No. 14a TREASURY DEPARTMENT

A m:cYHT;: ll;? WMﬂINGTON

TE LEG R AM CHARGE TREASURY DEPARTMENT, APPROPRIATION FOR

OFFICIAL BUSINESS—GOVERNMENT RATES N .
' Th.apumhﬂmhqmwmchuyubkmmmmqmlm. .

GOVERMMENT FRINTING OFTICE 2—141!1

(CaPY) . Mareh 8, 1933.

Martin
/ Fodorai Reserve Bank
8t. Louis, Missouri

' Rufol 7 - STOP .‘roogl or faed""produo'ta”n used in Regulation 6 iny be
construed as including whole grain if such grain is intended for

processing or consumption in the immediate future.

ey W 3/?/23 ¥. H. WOODIN, |

% C(/U | Soo'rotar of the 'rrumry. ' ' ~ .

J,,

i» Y e L
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410, o
STANDARD FORM No. 14a TREASURY DEPARTMENT %p .
APPROVED BY THE PRESIDENT .

MARCH 10, 1926 WASHINGTON

TE LE G R AM . CHARGE TREASURY DEPARTMENT, APPROPRIATION FOR

OFFICIAL BUSINESS—GOVERNMENT RATES

The approgriation from which payable must be stated on above line.
SOVERMMENT PRINTING OPPICE 2—141!1

Mianeapolie Yederel Reserve Bank,
Mianeepelis, Minnesota. Mareh 8, 1033,

Rote) aighth regarding release of funds for purchase of internal
TOVENNS st%anpe in eonnection with eigay mamufasturing. OCigay

mmfesturing ecompany should be referved %0 sollestor of intesmal
rovenme. -

¥. H. YWoodin,
Searetary of the Treasury.
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TELEGRAM U110
FEDERAL RESERVE SYSTEM CREE
(LEASED WIRE SERVICE)

216gdb
RECEIVED AT WASHINGTON, D,
Dallas Mar 8 351lp

C.
Board , - / 7
Washn

Merchants threughout the district and particularly in the farger
cities have vast ﬁumber of checks given them since the holiday
started in this state, the banks havéng been closed since march

1. We feel that it would be helpful and not ximimxEx® violatef
the spirit of existing regulations if banks would be‘pérmitted to .
aécept as deposits checks drawn on themselves, provided that such
deposits would under contrzct with depositors be restricted in
jike manner as deposits existing at beginning of holiday are and
may be restricted. It should be understood of course, that each
bank would accept checks drawn only on jtself. This regulation

would not only have a very reassuring effect on the public gencrally

" but would enable Xmithmnk the banks to post and dispose of checks

et o 300 /1
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TELEGRAM

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON, D. C.

before the end of the holiday period. The Dallas clearing house

authorizes us to say that ik strongly urges the issuance of this
regulatibn, feeling that the merchants are entitled to know the
fate of these checks as quickly as possible and before the expiration
of the holiday.
| Mckinney
555p

V. 5. SOVERWMENT PRINTING OFPICE: 1938 H‘m
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TELEGRAM
W FEDERAL RESERVE SYSTEM
] (LEASED WIRE SERVICE)
/‘QV\ gb
RECEIVED AT WASHINGTON, D. @

Dallas 1059am Mar 8 ‘;5 2’ 07”“/ 4,,,&/’ //rm

e

Board
Washn
Oon Friday and saturday of last week while we were still open we
received wire transfers through Federal Reserve Banks of Chicago
cleve land and Newyork for account of the Stockyards National Bank,
Fort Worth, for use of Armour and Co, aggregating £$10,000,000 of
\\ which $1 BOOlOQOmyggugh Pittsburgh branch apparently has not been ,'

—

completed ;hrough the gold fund. The remaining $§+é89¢999 though
was completed and the stockyards National Bank desires us to
transfer all or a substantial portion of this money back either

to the banks from which it came or other member banks without

this district claiming the money is needed for feed and food
purposes in accordance with the Secretary's regulation, We are

entirely willing to make such transfers as they may desire to the

extent of this $8,400,000 and also transfer the $1,600,000 if

V. 8. GOVERNNENT PRINTING OFFIOR: 192"

e Gz E;7r9//éh3
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TELEGRAM

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE)
RECEIVED AT WASHINGTON, D. C.

\\you will advise us that we have receiwed credit in gold fund.l\
We should appreciate your instructing us what to do in the
premises.

McKinney
1218p

2—11901

0. 8. GOVERNNENT PRINTIVG CFFICE: 1921
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TELEGRAM

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE) fgg i i 5

RECEIVED AT WASHINGTON, D. C.
1lgs
gan Francisco Mar 8 902PM -9

Morrill

Washington

Would it be possible to furnish us with the~Treasury number of

regulations and interpretations of the Secretary when originally

s would permit us to correctly designate circulars

transmitted? Thi

furnished banks

)5t b %/3 2

Ao j A

2—11801

U. 5. GOYERNMENT FRINTING OFTIOR: 1920
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CorY

TELEGRAM
FEDERAL RESFRVE SYSTEM

Received at ™ashington, D. C.

309gy
Sanfranoisoo 861p Mer 8

Willisam H Woodin

VWashington
Replying your telegram March 8 we are sending by Commercial wire list of
momber banks in twelfth district regarded as sclvent as going banks but
not on a liquidating basis. Banks indicated by ABA transit numerical key.
A indicates neame of bank. B indicates total deposits. C indicates oapital.
D indicates gross capital structure. E indicates questionable assets and
deprooiutionu as set up by exsminer and F indicates net capital structure.
Figures are in even thousands and are taken from last examination reports.
In most cases we are not aware of adjustments made or changes in condition
since last examination and they are therefore not taken into comsideration.
While 11-17 and 11-88 are classified as solvent reference must be made to
last report of examination in comptrollers office to determine true condi~
tion of these banks.

Newton

1015mm
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Form f(8h

TELEGRAM

FEDERAL RESERVE BOARD
WASHINGTON

March 8, 1933,

7
‘/{/ﬁ;f ~.:‘X s

Your telegram. No statement regarding requesty made in trans., 1577 and

Anderson - Cleveland

15683 given to press by Board.

MeClellend,

EMM/acw

FILE COPY ...
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Narch 8, 1933
Young ~ Boston NcDougel -~ Chiocago
Harrison ~ New Jork Hartin - 3%, louis
Norris ~ Philedelphia Veery - Minnespolis
¥ancher, Oleveland Hamilton ~ Xensas Oity
Sesy ~ Richmond MeKinney -Dellas
Plack - Atlenta Calking - Ssn Fremocisco

TRANS NO, lﬁﬂm objeation to your commmicating to danking institutions
and state damking authorities any regulations issued by Secretary of
Tressury, vhether or not given to press here, unless you feel that when they
relate solely to internsl Pederal reserve bank opersiions such action is

not necessary,

Douglas
Assistent Sesratary of {reasury
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TELEGRAM
FEDERAL RESERVE SYSTEM —
(LEASED WIRE SERVICE) - 2
RECEIVED AT WASHINGTON, D. C. ?) ‘(b \ -
4
é%rhu
Cleveland Mar 8 843p
Morrill 'i?

washington

Your Trans 1583, Has this material been released to press associu..... .
Anderson
852p

e v, 3/%3

U, B SOVEARNMENT FRINTING OPFIUR: 1026 H‘m
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470,

Yo. 15

TREASURY DEPARTMETT FOR IMMEZDIA™E RELEASE
‘March 8, 1933,

Under the authority conferred upon him by the President's
Proclamation of March 6, 1933, declazfving a bank h'oiidfayf,,the
Becret‘a‘.fy of the Treasury has 1ssﬁed the following regul‘a.tion;

#The peﬁniuaion granted in Regulation Number 7 that
deposits heretofore received by any banking institution
pursnant to agreement or legisl;at.ive authority providing
for segregation and repayment without restriction may

be paid on demand, includes any bank in which any such

‘deposits have been redepo.aite‘d_ by or on behalf of the

receiving bank in accordance with such mgreemeat or

legislative authority."
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TELEGRAM Uie

FEDERAL RESERVE SYSTEM (133

(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON, D. C.

2¢c fa ,
rhiledelphia 10458 Mar 7

Board
washington
Is 1t contemplated that under regulstion authorizing resumption of

usual banking functions etc a member bank owing us on a matured

fifteen dsy note may exhaust its balance with us to provide

payroll or other necessary cash,

Norris

1050am

Ft = o e stsisnn . iyt

R Cevge o €;/éb/£?;?

U. 5. GOVERNMENT PRINTING GOVTRR 1988 B 11908
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TELEGRAM
FEDERAL RESERVE SYSTEM 170,
(LEASED WIRE SERVICE) _5 , 7 { .5 3

RECEIVED AT WASHINGTON, D. C.

6¢c Ta

Fhiladelphia 1215p Mar 7
Boerd

washington
May & bank éecure from the gssay office and deliver to a gold beater

his regular normal supply of gold for use in the arts®
Norris

1225pm

SR -gﬂijf

. 8. GOVERNWENT PRINTING GFWION: 1005

x’ o, b e 3/ ?/’7 3
23001
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TELEGRAM 47 0.

4

A

FEDERAL RESERVE SYSTEM e I 1l {
(LEASED WIRE SERVICE)
RECEIVED AT WASHINGTON, D. C. @
138gmr

Chicago 220p Mar 7
Douglas

Washington
Referring telephone conversation last night are we authorized

to pay 1d-currency at this bank, if requested, past due
Government Bonds presented for payment.

Eugene M, Stevens
331p

U, 8 QOVERNNRNT PRINYING OFFIC: 1937 3-11901

Digitized for FRASER
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OFFICE OF THE SECRETARY OF THE TREASURY

COMMISSIONER OF ACCOUNTS AND DEPOSITS /

March 7, 19

TO MR. HARRISON:

Here is a telfgram from Stevens of
Chicago raising th€ question about which
I spoke to you tMis evening. I hope that
the Committee g£an take action tonight to
authorize the payment of Government
obligationg’when presented for payment.
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TELEGRAM o

FEDERAL RESERVE SYSTEM 2133

(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON, D. C.

13gmr
Kansas City 9a Mar 7
McClelland

- Washington
Referring to your trans 1557, it is assumed that the S8ecretary's’
instructions to the Treasurer with reference to payment of
checks'on the Treasufer of thé United States by shipme nt of
currency etc should be observed by Federal Reserve Banks,
Hemilton

1012anm
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Office of

Assistant Treasurer
of the United States

............ % dV 193.2

Memorandum for
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TELEGRAM 470

FEDERAL RESERVE SYSTEM

(-EASED WIRE SERVICE)
\ 3/7(33
gb RECEIVED AT WASHINGTON, D. C.
Sanfrancisco Mar 748 715am :
Morrill
Washn

Referring Boards wire no 1563 Does Secretary anticipate issuing

regulations governing disbursement of coin and currency to non

member banks
Hale
1026am

T. 6. COVERNMENT PRINTING GFFION: 199¢
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Li
= e ﬂ7@7
Nereh 7, 1933

Toun ', Fancher, Yelion nl, Husilion,
Bogston Clsveland Codon o Ruiges CL4y
Hurziaon, RET Ruprting Hakinney,
ftew York filenmon! Gte loule Dellng
xorris, Black, HBRrY Gelkingg
Philsdel: e Atlunta Ednneaseliv Saw Reenelisan

THEHS, [5 éf Befor-ing verious lelegrasw yegterdsy and Loday.

Publishes repeletions by Searels:y of ITrsesury aurbersd s Follorst

P

(1) muviw iain, Paderrl resarve bunks $o-nmes chance eto. (2) Uraatin
access to Safety Je oslt boses, ete, (3) Sutherizing retuwrn of csghy
gneaks and ather Lters recelved alter last olesiay houre end uol sutered,
(L) Casuin; treasurers checks (5} Aoverting paywent on obli eiiona, |
{) Permitiin: ce-tein pativiiles in comnseilim sith fomt or fewd products,
(7) dutiorisine gresiel trust scoounts, ote, (B) sutieorizin  serpletion
of millecenbs on oertuin oheoks, (9) duthorisin: certsim dellvw-lon from
safe keenin, (10) 4 thorizin: certein sotivitdes by uatioezl or stole
benkis fostitus oss, (11) Suthwrizin derositas Lo scoure advsones o
forulgn broaehes (1) jie Semsnce of certdficntes s ulnst pound sasels.
{13) authori:in, contimeasce teast sotivities, (14) Autborlsic: sontlnuenne
fiscal agency operations Federsl Reserve Banks, The [ellowda; wnrmbdlioshed
malstlons, instrachions sud (nterprelatlons hwve been letiered {s)
Iastiactions W Tresasrer of United Stutes (b) Translers of Fodersl
reus ve Lanks for frosgurerte asesunt ete. (o) dutborizia. marobese of

gold sad el ecertifiactes by Feders) jeserve Sexks. (4} Intersreiin. terwm
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food or feed procucts, (8) Auswerin: Lagalry waeiler sewm brokers eod
brokers are bsuking institations =iindn sesnlng proclesstion () iustieri-
ring Federsl reservs beuks to reselve doresiis frow collisators publis

Pande. () Aathorizis: rertein Srasgsaticns hetwen Pederal resscve baake

and sexber bunks, (B) fetho-ising Pederel roserve benks 6 bendle olesus
ead culleation Ltens srisis. omt of peruliled operaticas,
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TELEGRAM

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON, D. C.

153¢mr
rKansas City 332p Ker 7
Board
Washington
We understand that regulations of the Secratary of Treasury are
being referred to.by number but we have no information as to

numbers o regulations already issued can you identify them for

us.
"orthington
437p
- ¢ ‘
i L SR
3/3 -
| 211901

U & SOTERNNENT PRINTING OFFICE: 192*
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L

Mr. Morrill:

Mr. Dougherty telephoned and said that he thought the following
message should be conveyed to those working on the new regulations. In
connection with the regulation which says "Any banking institution may accept
rayments in cash or any other form acceptable to it on account or in settle-
ment of obligations payable at or to such institution"™, he says that the RFC
holds many hundreds of millions of dollars of collateral consisting of notes
that are payable at the .,banks to which the RFC has loaned money. The RFC,
he says, are the owners of that paper in due course., He asked the question,
"Was it the intention of anybody to supersede the provisions of the
Negotiable Instruments Act?® Also, "Does it make the paper in the hands
of the RFC subject to any set off?" He said further that‘there were many
other questions growing out of the regulation.

ydw

March 7 - 12:15 ™M
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é‘—»} . v{!’ : v
3 : . :
'\N\J\ Creazury Beparfment //,}'?" e A LN [~

134WU AB 219 NL 5 EX

TELEGRAPH OFFICE Z‘:.‘;

Received at Washington, D. C.
KANSAS CITY MO MAR 7

CHESTER A MORRILL

FEDERAL RESERVE WASHN DC
UNLESS USE OF FEDERAL RESERVE BANK FACILITIES 1S PERMITTED TO EXTENT
SUFFICIENT TO PERMIT INTERBANK TRANSFER OF RESERVE FUNDS [NCIDENT TO
PAYMENT FOR PURCHASES OF SLAUGHTER LIVE STOCK COMPLETE PARALYSIS OF
TRADE AT KANSASCITY BTOCKYARDS IS IMMIMENT STOP PRESENT TREASURY ORDERS
CONSIDERED SUFFICIENT TO PERMIT ACTION BY INDIVIDUAL BANKS BUT CONDITIONS
AS TO TRANSFER OF DEPOSITS NECESSITATE FEDERAL RESERVE COOPERATIUN
STOP TRANSFERSFCAN BE LIMITED TO SUCH AMOUNTS AS ARE INCIDENT TO AND
ACTUALLY EXPENDED IN THE PURCHASE OF LIVESTOCK IN COMMERCE STOP ACTION
YESTERDAY OF KASASCITY LIVE STOCK EXCHANGE AT REQUEST OF SECRETARY OF
AGRICULTURE HOLDING MARKET OPEN UNDGUBTEDLY HAD SUBSTANTIAL [INFLUENCE
IN CASING OTHER LIVE STOCK MARKETS TO REMAIN OPEN STOP NO PAYMEBTS

Digitized for FRASER
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Creasury Bepariment
TELEGRAPH OFFICE

Received at Washington, D. C.

2/134WU AB 219NL 5EX

ON LIVESTOCK SOLD THIS WEEK HAVE BEEN MADE AND TREMENDOUS VOLUME OF
PACKERS CHECKS AND TICKETS HAS ACCUMULATED IN POSSESSION OF MARKET
AGENCIES STOP FREIGHT AND YARDAGE MUST BE PAID STOP PLANS OUTLINED
HEREBY LOCAL BANKS WILL REQUIRE ACTUAL DISBURSEMENT~ FROM BANKS OF
RELATIVELY SMALL AMOUNT OF CASH COMPARED TO TOTAL OF ALL TRANSACTIONS
BY REASON OF FACT THAT MOST OF LIVE STOCK SOLD 1S MORTGAGED AND INTER=-
BANK TRANBERS WOULD SERVE TO TAKE UP LARGE PART OF PROCEEDS PAYABLE
STOP URGE lMMébIATE ACTION RELEASING FEDERAL RESERVE TRANSFER FACILITIES
TO EXTENTE NECESSARY TO ACCOMPLISH DESIRED RESULT

JOHN B GAGE FOR KANSASCITY LIVESTOCK

EXCHANGE
933PM
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Creasury Bepariment
TELEGRAFPH OFFICE
133WU AB Received at Washington, D. C.
OUR SEC OF TRSY SINED CLEARING HQUSE ASSN OF SEATTLE ENRASE
SUBJECT TO CORRECTION CK 109 6EX 42 43 WDS TWO WDS NON MEMBER
SEATTLE WN MAR 7

922pP
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Form 148H
TELEGRAM
FEDERAL RESERVE BOARD Li
WASHINGTON
Mareh 7, 1933
Temng, Fancher, NoDougal Heailton
Boston Cleveland - Chicago Kansas City
Barrisca, Seay, mu inney
Hew York Richmond 8t. Leuts ::gl.. ’
Borris, Black, Geery Oalkins
Fhiladelphia Atlaata Nixneapolis San Frenciaco.

TRANS ’5/. Beeretary of Treasury has mot relessed to press
here information comtained in Trans 1561, 1562, 1563 amd 1564
¥eCLELLAND

FILE COPRPY
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TELEGRAM

FEDERAL RESERVE BOARD -
WASH]I NGTON

March 7, 1.

Eamilton - Kansas 3ity 3 /7/? P

Your telegram. uestions raised therein are under active oonsideration
by 3eoretary of Treamury who has not yet determined upon exect phracisg.
of interpretution or further regulations involved., s orfice expects
to issue ingterpretation re livestock within the hour.

YieSlelland. (Sigﬂed) E. M. McCLELLAND

ML / Tkt

FILE COPY - .
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TELEGRAM ey

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE)

R
—n—
AR

RECEIVED AT WASHINGTON, D. C.
192 mr

Kansas City Mar 7/902am

Morril

Tashiagton,

«R%ferring your wire yesterday quoting regulation of Secretary of
iIreasury relative payments involving shipment transportation or
delivery of food or feed products, we assume this also covers
livestock but would like further instructions on this point as
well as information as to whether Federal Reserve Banks are to
furnish member banks with cash to enable them to make authorized
payments in currency, Please advise at once as stockyard banks
desire to operate this morning

Hamilton

1025am

‘ w

¥

0, 8. G\ ERNWINT PRINTING STVIOR: 1900 - 1900
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TELEGRAM

FEDERAL RESERVE SYSTEM 4.

(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON, D. C.

26emr

Kansas City 95la Mar 7
Board
Washington
Are federal Reserve Banks authorizel to supply currency to
banks to make it possible for them to make such paymentis of

cash as various regulations permit,

Hamilton
1& Sam
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TELEGRAWM

e e

FEDERAL RESERVE BOARD

Nokay - Chioago

WASHINGTON

March 7, 1933,

Kesonge $o: "Return without protest our unpaid
cash letters® reocsived here from 33-3.

33=2, = Jowa Des Moines National Bank and Trust Co., Des Moines,

Iowa,

1L

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

E COPY .-.



Reproduced from the Unclassified / Declassified Holdings of the National Archives

TELEGRAM
FEDERAL RESERVE SYSTEM 4o

RECEIVED AT WASHINGTON, D. C.
92¢gmr

Sah Francisco Mar 7 1040am
Board
Washington

Please advise if wire advice of Secretary of Treasurys regulations

have been sent to banks in territory of Alaska and Hawaii,

Hale
150p

L O 7 g

U, 8. SOVRRNNENT PRINTING OFPIOR: 19*
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Form 148D

TELEGRAM
FEDERAL RESERVE BOARD
WASHINGTON
Merch 7, 1933
)
lale - San Francisco 3/ 2/3

Your tele Cabinet officers having jurisdiction over respective

territories and insular possessions are being requested to transmit
regulations to loesl ;overnments,

#oClelleand

EMM/fsf

FILE COPY -.
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Form 148h

TELEGRAM

"EDERAL RESERVE BOARD
WASHINGTON

Kareh 7, 1933
Young -~ Bostoa Seaym Righmond Geery - Minnespolis
Harrisom - Hew York Blaex ~ Atlante Hamilton - Kamses City
Rorris - Philadelphia loDougnl ~ Chieago MoKinney ~ Dallas
Fancher ~ Clevelend ¥ar4in - St. Louis Calkina - San Frenoiseo

THARS 15' QQ Issunnes of regulation re nhipmnts of

et St dminiateted e
TR o e o A e T A Ll )

ourr-m by Federal reserve hapnks to banking mtuutiom in order

s T

%0 make such ‘payments of eash as various regulatim of Seerota:v
of Treasury perait is under active eomsideration dy Seeretary of
Treasury who has not yet determined upon exanet phraseology STOP
You will be advised promptly

HeClelland

FILE COPY .
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Creasury Bepartment

TELEGRAPH OFFICE

Received at Washington, D. C.

Coow st 7
DESMOINES IOWA 534P 7
FEDERAL RESERVE BANK
DISTRICT OF COLUMBIA WASHN DC
RETURN WITHOUT PROTEST OUR UNPAID CASH LETTERS
IOWA DESMOINES NATIONAL BANK AND TRUST COMPANY.
657P
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No. 14,

TREASURY DEPARTMENT FOR IMMEDIATE RELEASE
March 7, 1933,

Under the authority conferred upon him by the President's
Proclamation of March 6, 1933, declaring a bank holiday, the

Secretary of the Treasury has issued the following regulation:

"Federal reserve banks are authorized to
conduct their normal and usual operations as
fiscal agents of the United States in transactions
pertaining to the exchange of oblizations of the
United States, such as ﬁaking exchange of denomina~
tions, exchanging coupon for registered bonds,
and vice versa, receiving registered bonds for

transfer and effecting C. P. D. transactions."

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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uiae:

No, 13

TREASURY DEPARTMENT TOR IMMEDIATE RELEASE
| March 7, 1933,

Under fhe authority conferred upon him by the President's
Proclemation of March 6, 1933, declaring a bank holiday, the
Secretary of the Treasury has issued the following regulatinn

-"Any banking institution 1awfu1iy engaged in the
business of acting as trustee, executor, administrator,
registrar of stocks and bonds, transfer Qgent, guardian
of estates, assignee, receiver, committee of estates of
lunatics, or in any other fiduciary capacity may con-
tinue to transact such business in the normel and

usual manner; provided that in the conduct of said

business, except as may be permitted by othef regul a~

tions of the Secretary of the Treasury, such banking
institutiqn shall not pay out or permit the withdrawal
of coin or currency nor withdraw any trust or fiduciary

funds on deposit with any other department of the bank."

Digitized for FRASER
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No, 12

TREASURY DEPARTMENT FOR IMMEDIATE RELEASE
March 7, 1933,

Under the authority conterred upon him by the Presicentts procla~
mation of March 6, 1933, declaring a bank holiday, the Secrectary of the
Treasury has issued the following regulations:

- "Clearing house associations and other associations or-
ganized to provide an adequately secured medium of temporary
exchange, are hereby permitted to issue certificates against
sound assets of banking institutions, such certificate to be
deliverable by each institution to its creditors and depositors
on a pro rata basis, provided, however, that no such certificates
shall be issued before Friday, March 10, 1933, without the con-
sent of the Seci'etary of the Treé,sury addressed to the clearing
house or other associatinn propnsing to issué such certificatss,
and further provided that this permission may be revoked in
the event that a nationel plan tn meet the existing emergency
is propnsed by the Secretary of the Treasury if in his opinion
the success of such plan would be inconsistent with the

operation of the certificate plan."”
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No. 11
TREASURY DEPARTMENT FOR IMMEDIATE RELEASE
March 7, 1933,

Under the authority conferred upon the Secretary of the
Treasury by the President's Proclamation of March 6, 1933,
declaring a bank holiday, the Secretary of the Treasury
announces that any bank having a branch in a foreign country
may deposit collateral in the United States to secure ad-
vances to such branch in a foreign country, prc;vided such
transaction does nc;t involve any transfer of credit from the
United States to a foreign country and any bank having a
branch in an insular possession of the United States may de-
posit United States Govermment securities or other collateral
for a similar purpose when under the President's Proclamation
advances of local ‘currency in the insular possession may laww

fully be made,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

u{- 5

No. 9

TREASURY DEPARTMENT FOR IMMEDIATE RELEASE
March 7, 1933. .

Under the authority conferred upon him by the President's
Proclamation of March 6, 1933, declaring a bank holiday, the
Secretary of the Treasury has issued the following regulation:

"Any banking institution may deliver to the
person entitled thereto prcperly identified docu-
ments and securities held by such institution for

safekeeping."

Digitized for FRASER
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No. 8

TREASURY DEPARTIENT FOR IMMEDIATE RELEAST
March 7, 1933.

Under the authority conferred upon him by the President's
proclamation of March 6, lé}}, declaring a bank holiday, thé
Secretary of the Treasury has issued the following régulationz'

"Where settlement for checks charged by drawee
institutions to the drawers! accounts on ite books

on or before March 4, 1933 is incomplete, settlement

may be completed w-ere such settlement does not in-

volve the nayment of money or currency."

Digitized for FRASER
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¥ureh 7, 1932

Curtiss DeCanp Stevens Eellure
Boaton Oleveland Criomco Ke:osm Uity
Cose texton Sood nelsh
Sew Tork Rlohmond Sty Louls bailes
Aastin Newton Balley | Keuton
Philadelshis Atianta iinnoughlis Sen Prapciece
o
TRANS Plosse pravers su sogl &8 posaible tonorrow & llat

of merbder ra in your cidtoing entafyeu regesd to be aclvent as
godn: froatbi or Msir epnrraiscisskot on llguidating arcice, Seore ate

i and hesrable rosifion

T
2

e
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o / TELEGRAM
/\\\l FEDERAL RESERVE SYSTEM s

\J

RECEIVED D :
/\ ye AT WASHINGTON, D. C. AN

Richmond 220p !far 6
rorrill

' washington
Referring to trans 1555, The folloving situations havebeen covered,
namely authorizing all banks to make change and give access to safety

deposit boxes, The following should receive quick consideration,

namely paymant of government checks and payment for ravenue stamps,
__._....-—-"""""v

The.latter is naruicularly 1mpor€:£t in this !istrict
oty —“wgﬁﬂf e
fﬁfﬁf 221p

©. 8 COVERNNGHY PRI covIU: S0 S==22008
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Treasury Bepartment Lo

TELEGRAPH OFFICE

D97 SI 104 Received at Washington, D. C.
WICHITA KANé 100P 6
EUGENZ MEYER, GOV FED RES BOARD
WASHN DC
YICHITA CLEARING HOUSE ASSOCIATION VIGOROUSLY PROTESTS ACTION OF

POST OFFICE DEPARTMENT IN PERMITTING NORMAL OPZRATION OF POSTAL

SAVINGS DZPARTMENT INCLUDING ACCEZPTANCE AND WITHDRAWAL OF DEPOSITS

ON THIS NATIONAL HOLIDAY WHICH LOYAL BANKING INSTITUTIONS ARE
OBSERVING TO THE LETTER STOP POSTAL SAVINGS DEPARTMENT HAS CONTRIBUTED
MORE TO PRESENT DEPLORABLE TIEUP OF ALL COMWERCIAL ACTIVITY THAN ANY
OTHER SINGLE INFLUENCE STOP WE BELIEVE POSTAL SAVINGS INTEZREST RATES

SHOULD BE EITHER REDUCED TO MARKZT OR INTEREST FEATURE DISCONTINUED

Digitized for FRASER
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SHEET 2 WICHITA
Treaaury Bepurtwent

TELEGRAPH OFFICE
Received at Washington, D. C.
ENTIRELY STOP "E BELIEVE GOVERNMENT I[N PROCLAMING HOLIDAY SHOULD

OBSERVE THAT HOLIDAY IN ITS OTHER FINANCIAL DEPARTMENTS OFFERING
ACTIVE COMPETITION TO MEMBER BANKS STOP WE REQUEST IMMEDIATE ACTION

WICHITA CLEARING HOUSE ASSOCIATION.
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TO MR. ROUNDS  FROM J. 3. CRA'E, 410 .

Fol;owing are transactions involving foreign accounts on our books which
I think we should be permitted to put through during the holiday period with
the understanding that in no case shall they result in paying out gold or
currency or inereasing the total amounts of gold whiéh we hold earmarked for
foreign account:
l. Transfers betweén foreign current accounts on our books,
P 2; Transfers of bills and securities between foreign accounts
on our‘books.
3. Transfers of earmarked zold from one custody account tp
another, |
V/fA:X; Recelipt of‘sumé due us from foreign correapondents whether in
dollars or gold,
1‘76 Release to us of gold held under earmark for foreign account
providing the proceéds in dollars are credited to foreign
accounts on oﬁr books, | |

~7 )( Credit to foreignaﬁccounts on our books U. 8, currency and

gold deposited with us.

SK T prv T bunnt 7
- T 47% /),MMN/MM-\A&N{%J

Dictated over telephone from New York, 8:10 p.m, March 6, 1933,

)-"ak\
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470,

SUGGESTED PERMISSIVE OPERATIONS DURING BANK HOLIDAY

Permit access to safe deposit boxes.

Permit making of change.

Permit receiving deposits of currency and coin to be kept
segregated and payable on demand.

Permit limited cash payments on a percentage basis to be
specified for current payroll purposes and other urgent
needs.

Permit the use of checks on a specified limited basis which
will result in debiting and crediting accounts in the same
bank or in banks which may associate themselves for the
purpose of éxchanging checks payable at the banks in the
group without involving currency payments.

Permit receipt of payments in cash on unpledged bills re-
celvable or other asset items.

Permit functioning as collection agentslfor»items-such as
bill of lading dréfts covering movement of livestock, food-
stuffs, perishable pféducé.and other commodities.

Permit Federal Reserve Banks to carry on such operations as
they may find necessary to faclilitate above enumerated

functions.

Federal Reserve Bank of St. Louis
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Form 118D g
TELEGRAM

B

FEDERAL RESERVE BOARD

WASHINGTON
March 6, 1938,
Young - Boston Seay ~ Richmond Geery = liinneapolis
Harrison - New York Black -~ Atlanta Bamilion - Yensas City
Rozris - Philadelphia JMoDougal = Chicago HoKfnney - Dallas
Pancher ~ Cleveland Martin - St. Louls Calking -~ 3an Francisco

Td K8, “{_{-{ g‘ Regulations isswed by Secretary of the Treawmry todsy wder
the President's Proolamtion, of which you were advised in Board's telegrems,
havs beon given to the prees with the exception those (1) thuw
Treasurer of the United Statee with rospect Lo paymexts, ete., (2) anthorizing
Fedaral resorve denks to make transgfors through gold settlement fund for
sooount of Treamurer, etd,, and (3) authorizing Federel reserve bdanks to
purchase gold or gold o&rtﬁtum and puy thersfor eny othsr Torm of coin

m: arronocy. It is understood that you rf;.'lon/ipe:zmiceto rogalutions other
than those menticned above fo all banking institutions in your district.

HoClelland

FILE COPY ...
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TELEGRAM S A
u&/éfx/ Y

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE)

KewYork KY 418pnm iar &th M P

28bhd RECEIVED AT WASHINGTON, D. C.

Eon william H Woodin
washington DC

\Wve are advised that a serious situation exists in Havana,Cuba,
where these aie brenches of american and Canadian banks and wheve
the only currency in circulation is simerican currency., A holiday has
been dzclareq there until Thursday morning and some of the banks having
branches there feel thaf local conditions in Cubsz ey orevent a
prolongation

k&&/of the holiday. Therefore they cre suniious to replenish

thef; stock of .americun currency in Havana age:inst nayment therefor
in IewYork, ..specific case is the Csnadian 3ank of Commerce which
desires to vay 1,000,000 gold to us against the issuance to thenm in

Yavane of .'1,000,000 redceral Ieserve Notes by the Havana dbranch of

the ifed:ral ieserve Rank o .utlanta, .e belicve that this is one

0.0 VSTIRNNNNY PREITING COTIO 1400 223000
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

TELEGRAM

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON, D. C.

sort of a trsusaction which should be permitted to iederal Rezerve
Banks by the secretary of the Tressury under the authority and
power giranted him by the President's proclamation, It really is a
purchase of gold to be paid for vy Fedasral Heserve lotes,
J H Case
“hairman,#edersl Reserve Bank

425pn

.8 SOVARNKINT PRINTING GUVIOR: 3000 & 431900
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| H79
FEDERAL RESERVE BANK

oF NEwYork

Msrch 6, 19s8.

fie téke pleasure in enclosing copy of a letter
dated-lMarch 6, from the National City Bank of New York,
whicn we transmitted by telephone today through Mr. Rounds
who has doubtless stated that we see no objection to the
granting by the Secretary of the Treasury of the reguest
contained in the said letter from the National City Bank.
Faithfully yours,

eputy Governor.

Federal Reserve Board,

Washington, D. C.

Digitized for FRASER
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COPY
p THE NATIONAL CITY BANK OF NEW YORK
&\ NEW YORK
L ¢
‘}}” & / March 6, 1933.
NQQ In replying please quote initials BCH.

Federal Reserve Bank of New York,
33 Liberty Street,
New York City.

Gentlemen:

The proclamation of the President of the United States
declaring a holiday does not apply to the Branches of this Bank in
foreign eountries. Due to the extraordinary situation in the United
States we anticipate that our depositors in foreign countries may
wish to withdraw their balances from our Branches, and we wish to be
prepared to meet any emergencies. The Hongkong & Shanghai Banking
Corporation and the Chartered Bank of India, Australia and China, and
‘the Philippine National Bank have kindly offered to make us advances
of local currency in the countries where they are located and where we
have branches, the said advances to us to be secured by deposit here
of United States Government securities, to be delivered to the New York
agencies of the Banks named.

We will greatly appreciate it if you will transmit to the
Secretary of the Treasury a request granting us authority to deposit
up to $15,000,000. of United States Government securities, which are
to be used to secure advances in local currencies in India, Straits
Settlements, China, Japan, Manchuria and the Philippine Islands.
The obligations which we assume in connection with these requests
are, of course, to be repaid in foreign currencies.

Although the Philippine Islands come under the President's
proclamation and our Branches are not open there, it is to be re-
membered when the holidays expire our Philippine Branches will be open
twenty-four hours before New York banks on account of the difference
in time and it is to prepare for any emergency that may arise in that
twenty-four hours that we ask that the authorization epply to transac-
tions with the Philippine National Bank and the Philippine Islends.

futhorization to us to make the deposit of the above securi-
ties should 2lso include authority for the Benks mentioned to receive
the securities.

Appreciating your cooperation in this matter, we remain
Yours very truly,

(Signed) Boies C. Hart
Vice President.

Digitized for FRASER
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Digitized for FRASER

March 6, 1933,

Federal Reserve Bank
of New York,
New York, N.Y,

Gentlemen:

The Proclamation of the President of the United States
declaring & holiday does not apply to the branches of this bank
in foreign countries., Due to the extraordinary situation in the
United States we anticipate that out depositors' in foreign
countries may wish to withdraw their balances from our branches,
and we wish to be prepared to meet any emergencies. The Hong
Kong and Shanghai Banking Corporation and the Chartered Banksof
India, Australia and China, and the Phillipine National Bank
have kindly offered to make us advances of local currency in
the countries where they are located and where we have branches,
the said advances to us to be secured by deposit here of United
States Government securities, to be delivered to the New York
agencies of the banks named.

We will greatly appreciate it if you will transmit to
the Secretary of the Treasury a request granting us authority
to deposit up to %lS,OO0,000 of United States Government securi-
ties, which are to be used to secure advances in local currencies
in India, Straits Settlements, China, Japan, Manchuria and the
Phillipine Islands., The obligations which we assume in connec-
tion with these requests are, of course, to be repaid in foreign

currencies.,

Although the Phillipine Islands come under the Presidentts
Proclamation and our branches are not open there, it is to be
remembered when the holidays expire our Phillipine branches will
be open twenty-four hours before New York banks on account of
the difference in time and it is to prepare for any . emergency
that may arise in that twenty-four hours that we ask that the
authorization apply to transactions with the Phillipine National
Bank and the Phillipine Islands,

Authorization to us to make the deposit of the above
securities should also include authority for the banks mentioned
to receive the securities,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Federal Reserve Bank of New York,

Appreciating your cooperation in this matter, we remain

Yours very truly,

BOIES C. HART,
Vice President,
National City Bank,
New York City.
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TELEGRAM

FEDERAL RESERVE SYSTEM. o
(LEASED WIRE SERVICE)
3(¢]3%

27bhb
RECEIVED AT WASHINGTON, _D. C.
NewYork NY 412p Mar 6
Morrill
Was hington g((o \-x; 5
Replying further to your telegram}we suggest Federal Reserve
. e
Banks should be authorized to perform such operations as may be
reasonably necessary to facilitate the operations of other banking
institutions as permitted by regulation. We believe that authorization
in this general form would be preferable to enumeration of specifio
powers,as it is difficult to anticipate and define all Federal
Reserve Bank operations ‘that would be necessary. We assume,however,
that regulations would contain specific prohibition against Federal
Reserve Banks making (A) any payments or transfers of gold or bullion,
end (B) any payments of coin or currency except to banks and in

limited amounts and to meet urgent requirements,

2. 8 COTROINENT FIINTIN TN 208 A 13008
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TELEGRAM

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE)
Sheet #2 )
RECEIVED AT WASHINGTON, D. C.

In order to avoid complications in connection with checks
forwarded by mail and charged to the mskers accounts on or before
March 35,1933,we believe that colleeting banks,including i‘ederal
Reserve Ranks,should be authorized to charge to renitting banks
accounts remittance drafts drawn on and reccived by the collecting
banks for such checks.

Case

Burgess and Logen

4190

. 6. GOTERNWENT FRINTING SIVINE: 2000 2000
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TREASURY DEPARTMENY FOR IMMEDIATE RULEASE

mation of March 6, 1933, declaring a bank holiday, the Secretary of the

March 6, 1933.

Under the authority conferred upon him by the President's Procla-

Treasury has issued the following regulations:

Digitized for FRASER
http://fraser.stlouisfed.org/

"Déposits heretofore received by any banking institution
vursuant to agrecment or legislative authority providing for
gsegregation and for repayment without restriction may be pald
on demand. Any banking institution which was lawfully engaged
in the business of recelving dewosits prior to March 6, 1933,
may create special trust accounfs for the receipt of new
deposits which shall be subject to withdrawal on demand without
any restriction or limitation and shall be kept separﬁtely in
cash or on deposit in Federal Reserve Baaks or invested in
obligations of the United States. Federal reserve banks may
open sbecial accounts on their books for their member bauks
and temporarily for non-member bgnks and may receive in such
speclial accounts the proceeds of new deposits received by such
bankihg institutions., 1In making deposits with the Federal,
reserve bank pursuant to this regulation the depositing bank
ghall in the case of each devosit indicate to the Federal
reserve bank‘bj symbol or otherwise that the funds so deposited
renresent.neW'dqnosits made under this regulation. Upon receipt
of such deposits such Federal resgrve.bank sha;l credit the same
in the special account of the devositing bank herein prbvided
for and shall hold the same solely forzrepaymeg? to such banl:.

Federal reserve banks shall vermit the withdrawal of any part

Federal Reserve Bank of St. Louis

Yo,
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No. 7

-

“or all of such new deposits by the depositing bank without
restriction provided that the depositing bank shall in such
order or request for withdrawal indicate to the Federal
reserve bank by gymbol or otherwise that such withdrawal is
to be made from such evecial account, providéd however that
no banking institutionlshalllpay Cuf or permit the withdrawal

of any gold or gold certificates."
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TREASURY DEPARTMENT

No. 6

Under the authority conferred upon him by the President's

Pro clamation of March 6, 1933, declaring & bank holiday, the

Secretary of the Treasury has issued the following regulation:

Digitized for FRASER
http://fraser.stlouisfed.org/

#Any banking institution mey handle and collect
drafts or ether documents in connection with the
éhipment, trensportation or delivery of food or feed
products, may pay out or permit the withdrawal of
Quch amounts of currency as shall be necessary in
the judgment of such banking institution in
connection with such shipment, transportation or
delivery of foed or feed products, and may perform
such other banking functions as may be essential to
the shipment, transportation or delivery of food or
feed products, provided, however, that no banking
institution shall pay out or permit the withdrawal

of any gold or gold certificates."

Federal Reserve Bank of St. Louis

G0

FOR IMMEDIATE RELEASE
March 6, 1933.
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Form 148

$ TELEGRAM
1\}\)\\3 FEDERAL RESERVE BOARD

LEASED WIRE SERVICE

WASHINGTON 2—0454 aro
March 6, 1933

Federal Reserve Bank of3

inneapolis
Boaton Richmond M

New York Atlanta Kansas City
Philadelphia Chicago Dallas
Cleveland St. Louis San Francisco

TRANS / J/ S 5 The following proclamation by the President of the United
States should immediately be brought to the attention of the Governor

and the Cheairman of the bank:

QUOTE: {0 ded Y -
L35 488 & M Il Eg

BY THE PRESIDENT OF THE UNITED STATES OF AMERICA

A PROCLAMATION

WHEREAS there have heen heavy and unwarrented withdrawels of
gold and ourrency fram our benking institutions for the purpose of
hoarding; and

. WHEREAS continucus and increasingly emnsirve_ spegulative
activity ebroad in foreigm exchange has resulted in smfere drains
on the Nation's stocks of gold; and

WHEREAS these conditions have created a national emergenoy;
and

WHEREAS it 1a in the best interests of all bank depositors
that a period of respite be provided with a view to preventing

~further hoarding of ecoin, bullion or currency or speculation in
foreign exchange and permitting the application of appropriate
measures to protect the interests of our people; and

WHEREAS it is provided in Seoction 5(b) of the Act of Oetober
6, 1917 (40 Stat.L.4ll) as amended, "That the President may invess
tigate, regulate, or prohibit, under such rules and regulations as
he may preseribe, by means of licenses or otherwise, any transeace
tions in foreign exchange and the export, hoarding, melting, or
earmarkings of gold or silver coin or btullion or currency ¥tk
and

WHEREAS it 1s provided in Section 16 of the maid Act "that
whoever shall willfully violate any of the provisions of this Act -
or of any license, rule, or regulation issued thersunder, and who-
ever shall willfully violate, neglect, or refuse to comply with
any order of the President issued in complience with the provisions
of this Act, shall, upon conviction, be fined not more than $10,000,
or, 1f a natural person, imprisoned for not more then tem years, ox
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L) 6.

No. 5

TREASURY DEPARTMENT FOR IMMEDIATE RELEASE
March 6, 1933,

Under the authority conferred upon him by the President's
proclamation of March 6, 193%, declaring a bank holiday, the
Secretary of the Treasury has issued the following regulation:

"Any banking institﬁtion nay accept
payments in cash or any other form accept-~
able to it on account or in settlement of
obligations payable at or to such institu-

tion.®
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No. 4

TREASURY DEPARTMINT FOR IMUTDIATE RILFASE
March 6, 1933.

Under the authority conferred upon him by the
President's proclamation of March 6, 1933, declaring a
bank holiday, the Secretary of the Treasury has issued
the following regulation:

"All banking institutions may continue,
in 'accorda.nce with usval practice, to cash
checks drawn on the Treasurer of the United
States, provided that no gold or zold certifi—-

cates shall be paid out, "

Federal Reserve Bank of St. Louis
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470,

No., 3

TREASURY DEPARTMENT FOR IMMEDIATE RELFASE
Monday, .March 6, 1933,

Under the authority conferred upon him by the President'!s
Proclamation of March 6, 1933, declaring a bank holid}a.y, the
Secretary of the Tresasury has issued the following regulation:

1A1l banking institutions may upon re-~
quest return intact and without restriction
all cash, checks, and other items delivered
for depnsit or collection which were received
after the last closing of business hours and
have not been entered on the tooks of such

banking instituﬁion."
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No. 2

TREASURY DEPARTMIENT - FOR IMMEDIATT RELFASE
March 6, 1933,

Under the authority conrerred upon him by the President's
proclamation of March 6, 1933, declaring a bank holidey, the
Secretam& of fhe Trgasury has issued the following regulation:

YA1l banking institutions may allow
their customers free access ‘to the safety
deposit boxes and safes rented to such

customers,"
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TREASURY DEPARTWENT TOR IMMEDIATE RELEAST
- ’ Monday, March 6, 1933,

Under the authority conferred upon hn by thé President's
Proclamation of March 6, 1933. declaring a bank'holiday; the
Secretary of. the Treasury has:authorizeé_f}}mggggff}‘?ggfyve
béﬁks and all pther bank{ng inst;tutions to make change by |
the exchange of currency and/or coin of various denominations
for an exactly qual amount of currency and/or coin of other

denominations, but no gold or gold certificates shall be paid

out in meking change,
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AN FEDERAL RESERVE BOARD }  [J905 —
L{ WASHINGTON T«
; X-7355
mmm:::::témo;ﬁ:‘:lm March 6, 1933. Oarded

Dear Sir:.

In confirmation of the Board's te_legram of this date,'\there is

inclosed herewith, for your information, a copy of the proclamation which
was issued by the President of the United States early this morning:
This letter also qonfirms the later telegranm, addx;essed jointly
to the Chairman and Governor of the Bank, requesting immediate wire ad-
vice of your suggestions as to provisions that should be included in
the regulations to be issued by the Secretary of the Treasury in
accordance with tlauses lettered (a) (b) and (c) in the Presidentis
proclamation, whi»ch‘suggestions should relate to the operations of both
the Federal reserve baniks and other bankihg institutiond as defined in
the 'proclama.tion. This telegram also suggested that arrangementﬂ be
made to send promptly to all other Federal reserve banks and the Board
several sets of each plan of procedure an/dr"’f'brms that may be devised by

clearing houses in principal cities your district in connection with

the use of clearing house script 4r certificates.

Very truly yours,

B. M. McClelland,
Assistant Secretary.

Inclosure,

TO GOVERNORS AND CHAIRMEN OF ALL F. R. BANKS.
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s Circular lette. .o &ll/Governors and Chairmen )
< - " b{;ﬂ?.
FEDERAL RESERVE BOARD ;i’; 47 :::»b(‘;c’
B /Q‘ Q P '
WASHINGTON
ADDRESS OFFICIAL. CORRESPONDENCE TO
THE FEDERAL. RESERVE BOARD ch 6’ 1933

Dear Sir:

In confirmation of the Board's telegram of this date,
there is inclosed herewith, for your informstion, a copy of the
proclamation which was issued by the President of the United
States early this morning.

This letter also confirms the latér telegram, addressed
jointly to the Chairman and Governor of the Bank, requesting im-
mediate wire advice of your suggestions as to provisions that
should be included in the regulations to be issued by the Seqretary
of the Treasury in accordance with clauses lettered (a) (b) and (e¢)
in-the President'!s proclamation, which suggestions should relate to the
operations of both the Federal reserve banks and other banking insti-
tutions as defined in the proclamation, This telegram also sug-
gested that arrangements be made to send promptly to all other
Federal reserve banks and the Board several sets of each plan of
procedure and forms that may be devised by clearing houses in prin-
cipal cities in your district in connection with the use of clearing
house script or certificates.

Very truly yours,

El M. M¥cClelland,
Assistant- Sgeretary
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BY THE PRESIDEIT OF THS UNITED STATES OF ALERICA

-A PROCLALATION

WHERBAS there have been heavy and unwarranted withdrawals of
gold and currency from our ﬁanking instisutions for the purvose of
}:ioarding; and

WHEREAS coatimuous and increasingly extensive speculative
#ctivity abroad in foreign exchange has resulted in severe drains
on the Nation's stocks of gold; and

WHEREAS these conditions have created a national emergency;
and

WHERFAS it is in the best interests of all bank depositors
that a period of respite be provided with a view to preventing
further hoarding of coin, bullion or currency or speculation in
foreign exchange and permitting the application of appropriate
measures to protect the interests of our people; and

WHEREAS it is provided in Sectioan 5(b) of the Act of October
6, 1917 (40 Stat.L.411) as amended, "That the President may inves-
tigate, regulate, or prohibit, under such rules and regulations as
he may prescribe, by means of licenses or otherwise, any transac-
tious in foreign exchange and the export, hoarding, meltiag, or
earmarkings of gold or silver coin or bullion or currency #¥*i;
and

WHEREAS it is provided in Section 16 of the said Act "that
whoever shall willfully violate any of the provisions of this Act
or of any license, rule, or regulation issued thereunder, aad who-
ever shall willfully violate, neglect, or refuse to comply with
any order of the President issued in cqmpliaﬁce with the provisions
of this Act, shall, upon coaviction, be fined not more than $10,000,
or, if a natural person, imprisoned for not more than ten'years, or

both; wwwu,
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NOW, THEXEFORE, I, FRANKLIN D. ROOSEVELT, President of the
United 3tates of America, in view of such national emergency and by

virtue of the authority vested in me by said Act and in order to
prevent the export, hoarding, or earmarking of gold or silver

coin or bullion or currency, do hereby proclaim, order, direct and
declare that from Monday, the sixth day of March, to Thursday, the
ninth day of March, Nineteen Hundred and Thirty Three, both dates
inclusive, there shall be maintained and observed by all banking
institutiops and all branches thereof located in the United States
of America, including the territories and insular nossessions, a
bank holiday. and that during said period all banking transactions
rshall be suspendedJ,(During such holiday, excepting as hereinafter
previded, no such banking institution or branch shall pay out, ex-
ﬁort, earmark, or permit the withdrawal or transfer in any manner
or by any device whatsoever, of any gold or silver coin or bullion
or currency or take any other action which might facilitate the
hoarding thereof; nor shall any such banking inétitution or branch
pay out denosits, make loans or discounts, deal in foreign ex~
change, transfer credits from the United States to any place
abroad, or transéct any other banking business whatsoever,

During such holiday, the Secretary of the Treasury, with the
aporoval of the President and under such regulations as he may
prescribe, is authorized and emmowered (a) to permit any or all
of such banking institutions to perform any or all of the usual
banking functions, (b) to direct, require or permit the issuance
‘of clearing house. certificates or other evidences of cléims agains?t
assets of banking institutions, and (c) to authorize and direct the
creation in such baﬁking institutions of special trust accounts for
the receipt of new denosits which shall be sﬁbjoct to withdrawal on
demand without any réstriction or limitation and sha}l be kept
senarately ia cash or on dejosit in Federal Reserve Benks or 'in-

vested in obligetions of the Unitod States,
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As used in this order the term "bankig institutions® slhall
i:.j.clude all Federal Reserve baunks, natiowal ba.nl:iug associatioas,
banks, trust companies, savings banlts, building and loan asso-
ciations, credit unions, or other corporations, parfnerships,
associations or persons, engaged in the business of 'receiving
deposits, making loans, discounting business paper, or trans-
acting any other form of banking business.

.IN WITHESS WHEREOF, I have hereunto set my hand and caused
the seal of the United States to be affixed.

Done in the City of Washiagton this 6th day of March - 1 A.ﬁ.

in the year of our Lord One Thousand Nine
Hundred and Thirty-three, and of the Inde-

(SEAL) pendence of the Uaited States the One
Hundred and Fifty-seventh.

FRANKLIN D. ROOSEVELT

By the President:

CORDELL HULL
Secretary of State
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NOW, THEREFORE, I, FRANKLIN D. ROOSEVELT, President of the
United States of America, in view of such national emergency and by

virtue of the anthority vested in me by said Act and in order to

prevemt the export, hoarding, or earmarking of gold or silver

coin er bullion or curremey, do hereby proclaim, order, direct and

declare that from Monday, the sixth day of March, to Thursday, the

.ninth day of March, Nineteen Hundred and Thirty Three, both dates

inclusive, there shall be maintajned and observed by all banking

institutions and all branches thereof located in the United States

. of America, including the territories emnd insular possessions, a

bank holiday, and that during said period all banking transactions

shall be suspended. During such holiday, excepting as hereinafter

- provided, no such banking institution or branch shall pay out, ex=-

. port, earmark, or permit the withdrawal or transfer in any manner
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-or by eny device whatsoever, of any gold or silver coin or bullion

or currency or teke any other action which might facilitate the

hoarding thereof; nor shall emy such banking institution or branch

‘pay out deposits, make loans or discounts, deal in fareign ex-

change, transfer credits from the United States to any place
abroad, or transact any other banking business whataoever.

During such holiday, the Secretary of the Treasury, with the
approval of the President and under such regalaf.ions as he may
prescribe, is authorized and empowered (a) to pemit any or all
of such banking institutions to perform any or all of the usual
banking functions, (b) to direct, require or pexmit the issuance
of clearing house certificates or other evidences of claims against
assets of banking institutions, and (c) to authorize end direct the
creation in such barking Iinstitutions 61‘ special trust accounts far
the receipt of new deposits which shall be subject to withdrawal on
demand without any restriction or limitation and shall be kept
separately in cash or on deposit in Federal Reserve Banks or in-

vested in ohligations of the United States.

Federal Reserve Bank of St. Louis
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TELEGRAM
FEDERAL RESERVE BOARD

LEASED WIRE SERVICE
WASHINGTON 2944  aro

As used in this order the term "banking institutions" shall
include a1l Federal Reserve banks » national banking associations,
banks, trust companies, savings banks, building and loen asso-
ciations, credit unions, or other eorporations, partnerships,
associations or persons, engaged in the business of receiving
deposits, making loans,discounting business paper, or traﬁs—
acting any other form of banking business,

IN WITNESS WHEREOF, I have hereunto set my hand and caused

the seal of the United States to be affixed,

Done in the City of Washington this 6th day of March — 1 A.M.
in the year of our Lord One Thousand Nine
(SEAL) Hundred and Thirty-three, and of the Inde-
pendence of the United States the One

Hundred and Fifty-seventh,

FRANKLIN D. ROOSEVELT

By the President:

CORDELL: HULL
Secretary of State

UNQUOTE

Morrill
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SKELETON QUTLINE

(Detalls and explanabions omitted)

1. Ilssusnee of exeoutive order by President declaring benk holidey
for three days, during which all payments by banking institutiomy Federsl
rﬁam banks and Postal Savings System are suspended, but providing for
rocuqauon‘ of payments at end of holiday subjest to limitations and
restrioticns to be preseribed by regulatiom.

2. Bnactment by Congress of joiat resolution ratifying exesutive
order and suthorising the President to extend the effective period thereef,
to amend the exeoutive order and to issue similar executive orders from
time to time.

~ 8a Resumption ef limdted payments by commereial banks, Federal re-
serve banks and Postal Savings System subjeet to limitations and restric-
tions 'pnuribod pursuant te executive order,

4o Tormit Pederal reserve banks and oommercial banks holding new
deposits received as trust funds to invest same in Government obligations
snd make the necessary payments to the Govermments (Consider permitting
all depositors to utilise as mach of deposits as may be neeessary to meet
obﬁpﬂm due to the Covermment of the United States, including income
toxes.)

5¢ Enastmsnt by Congress of joint resclution authorizing isswvance
of emergency ourrensy by clearing house associations and similar organize-
tions against 76 per st of sound bank assets under supervision of r'ederal
Rﬁmo Agsnteseguch smergensy currency to be Méoqd by the Govermasnt
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of the United States.

6« Ensotment by Congreas of National Beni: Conservation Ast suthore
ising Comptroller of the Curremcy to appoint conservators for all benks,
State and national; to permit withdrawals of deposits on restricted basie
and receipt of new deposits to be eegregated as trust funds and repayable
in fully to liquidate insolvent benks, to permit solvent banks to peopen,
end to permit recapitalization or reorganisstion of banks whose solvency
is gxutim;gbh.

7+ Permit banks to oontinue making limited payments undor restrictions
prescribed pursuant to exsoutive order until oonserwvators oan be appointed;
then permit them to allow withdrawal of deposits on restrioted basis and
recelve and segregate new deposits repayabls in full, until it can de de~
termined whether they should be permitted to reopen or should be required
to liquidate, recapitalize or reorganise. (In some osses the oonservators
oould be rsliable bank officers snd in some omses bank examiners. A single
bank examiner ocould be aprointed conssrvator of all banks in e« given com=
mnity and o0o0:1d seleot his omn deputies to supervise and ocontrol limited
operations of eash bank in his hande.)

9. Yith danks in the hands of oonservators, prooeed to work cut the
situation graduslly aloag the following lines:

(a) Banks of unquestioned solvency to be permitted to reopen
on unrestricted basis when public hysteria has sudbsided suffioci-
ently and to be alded by lssuance of emergenoy ourrency and by
loans from the Federal reserve banks and Reconstruotion Finance

Corporation, with the understanding that they will pay out emere
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genoy currency as far as possible snd return other forms of
ourrenoy and gold to Federal ressrve banks,

(b) Appoint receivers as seam as poseible to liguidate all
hopelesaly insolvent hmkﬁ

(s) As to banks whoss solvensy is questionable, prooecd with
assistance of depositors' oommittees to determine whethsr they
can be recapitalised or reorganized om an unquestionadly solwvent
basis. If so, permit them to recpen. If not, appoint receivers
to liquidete thems (Reompltalisation could be assisbed by pro-
visions for issusnce of proferrod stock oxempted from double

1iability snd assossmmts.)

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK OF CHICAGO

230 SOUTH LASALLE STREET

OFFICE OF THE
CHAIRMAN OF THE BOARD AND
FEDERAL RESERVE AGENT March 4, 1933,

Federal Reserve Board,

Washington’ D. C.

Gentlemen:

Referring to my telephone message of last night
to Mr. Morrill, I am enclosing herewith copy of resolution
of the Executive Committee of our Board of Directors which
wes passed last night, and which I dictated to Mr. Morrill
over the telephone.

Very tru oure;

/
EMS FC Chairman
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474,

WHEREAS, the Executive Committee of the Board of Directors of the
Federal Reserve Bank of Chicago believes thet the continuation of
the withdrawal of currency end gold from the banks of the coumtry

has created a national emergency which requires immediate action, and

WHEREAS, it appears that adequate measures cannot be enacted to remedy

this situstion unless governmental authorities act tonight,

BOW, THEREBORE, BE IT RESOLVED that because of thils emergency, it is the
sense of this Committee that the Federal Reserve Board should urge

upon the Presldent of the United States that he immediastely declare

a bank holiday for Saturdsy, March 4, and Monday, March 6, in order to
give the banks and the govermmental authorities sufficient time and an
opportunity to provide the necessary measures for the protection of

the public interest, and so that adequate banking and credit facilities

may be provided as promptly as possible for the entire nation.

Atk B 814[%5
18 1% B4 /

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

A
g
[
%" FEDERAL RESERVE BANK
OoF NEwWYoRrRK
March 4, 1933.
Sir:

Enclosed is copy of a resolution adopted by the
board of directors of the Federsl Reserve Bank of New York
at a special meeting held March &, 1933, the text of which
wes telephoned to your office last night.

Yours faithfully,
Honorable Eugene Meyer,
Governor, Federal Reserve Board,
Washington, D. C.
Enc.
i
;s MAR 5o

B

b
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RESULUTION ADOPTED BY THE BOARD CF DIR&SCTCRS OF THE

FEDERAL RESERVE BANK OF NEW YORK AT A SPECLAL MESTING HELD MARCH 3, 1933

WHEREAS in the opinion of the board of directors of the
Federal Reserve Bank of New York the continued and incrgasing withdrawal
of currency and gold from the banks of the country has now created a
national emergency; and

WHEREAS it is understood that adequate remedial measures
cannot be enacted before tomorrow morning; now therefore be it

RESULVED that in this emergency the Federal Reserve Board
is hereby requested to urge the President of the United States to declare
a bank holiday Saturday, March 4 and Monday, March 6, in order to afford
opportunity to Governmental authorities and the banks themselves, to take
such measures as may be necessary to protect the lnterests of the people
and promptly to provide adequate banking and credit facilities for all

parts of the country.

25, FR 1 2
Mot 54122 :}fffb!i
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THE WHITE HOUSE
WASHINGTON

March 4, 1933

Hon. Eugene Meyer
Federal Reserve Board
Washington, D. C.

My dear Governor Meyer:

I received at half past one this

morning your letter gggg%%gﬁggg %gﬁ,\ I must assume
that this letter was written on e basis of informa=-

tion received by you prior to 11,30 o!clock last night
for the reason that before your letter was sent you
had certain information as follows:

a. At 11 o'clock last night the President-
elect had informed me he did not wish such a proclamation
issued,

b. The Attorney General had renewed the
same opinion which he had already given to the Board that
the authorities on which you were relying were inadequate
unless supported by the incoming Administration.

c. 1hat groups of representative bankers
in both Chicago and New York, embracing members of the
Board of Directors of the Federal Reserve Banks in those
cities, were then in conference with the governors of the
states of Illinois and New York, and that the governors
of these two states were prepared to act if these repre-
sentative groups so recommended. It appears that the
governors did take actlon under thelr authorities, de-
claring a temporary holiday in these two critical states,
and thus accomplishing the major purposes which the Board
apparently had in mind.

In view of the above I am at a loss to
understand why such a communication should have been sent
to me in the last few hours of this Administration, which
I believe the Board must now admit was neither justifiled
nor necessarye. '

(ﬁiit.Aflfféibbyé””“”“““”“l;”‘

Yours faithfully,
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assifier Holoings of the Natonal Arshves

The Preasident,

The ¥hite Houee,
Dear Mr, Prosident:

The Federal Reserve Board has been ip session again thie
evening reviswing the lateat reports of developments, The sitmation
as reported fram Chieags has reached the point of extreme tension,
with prospects that Yy the end of banking hours tomorrow the gold
reserves of the Federal Heserve Bank of Chioage will be dangerously
depleted, Representative bankers are asssmbisd thers tonight and
have requested that a natioral heliday be proelaimed as the only
method they kmow of dealing with the immediate exigaeney with which
they are confrented. 4 1' L

There 4is snolosed & oopy of & roq}qﬂ.oy adopted by the
Board of Areotors of the Fo oral lsoserve Bank of Hew York, now in
session. This rosolution speaks fer iteelf as to the low York
situation,

8imilar conditions are doveloping rapidly ir other
Federal reserve dietriots,

The Federsl Keserve Board has considered two methods of

doalliy with this emergesmay, one by exocutive order and the cther

£d £
o .J/ ESl?
“& s [ O Q ,/ .f‘,“:

http://fraser.stlouisfed.org/
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e

by joint resolution of Cengress. The Senate having adjourred
for the day, the isssance of an exeeutive arder seems te¢ be the
otly altervative to mest the immcdiate sitwstion, A ferm of
expoutive ord:r is onclosed for your consideration.

 The Faderal Reserve Board feelas that it canvet toe
stroxgly urge that the sityation has resched a point shere Lmmediate
action 1s meessary to prevent a banking collepse.

Respoctfully,

( 5<f7m() f«]m 7%701',’ |

Governor.

P. 5. Since this letter was dlstated, there has been
comamieated to ue, YWy telephone, a resclution adopted dy the
Exeoutive Committee of the Federal Zeserve Baxk of Chioage, row
in session. A ocopy of this resclution alse is oralosed.

Enole.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Digitized for FRASER
http://fraser.stlouisfed.org/

W, W CLlll w.aé;l crelee

11:20 A.M. 3{ b / z

Mr. Case advises following:

Federal Reserve Bank of Chicago - $150,000,000
The y bave elected to rediscount.

Federal Reserve Bank of Boston - $20,000,000

They were going to rediscount -- now considering
buying bankers acceptances.

Federal Reserve Bank of St., Louis - $15,000,000
Not detemmined -- may buy bills.
Cleveland - $50,000,000 -- directors are considering the matter.

Riehmond - $10,000,000 -- directors are considering the matter.

Mr. Case expects to hear from the others during the next hour and

wiil advise promptlye.

s

s
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Ceel,
Mr. Case's office phoned following: y-..; %,
( g n"/‘ 3 =3

o 3 [ @‘
Chicago will rediscount $£150,000,000 -
St. Louis " 15, 000,000
Cleveland " 25,000,000

* buy 25,000,000 Governments

Richmond 10,000,000 bills
Boston K;M@w?\t 20,000,000 (rot—t€TETmImEd)

245,000,000
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Mareh 2, 1933,
The Fresident,
The White House,
“sshington, D. C.
Dear ¥r, Presidsnt:
The Board hes received and carefully considered your

letter of Februsry 28, 1933,

In response to your first inquiry, the Loard hes re-
quested me to advise you that it is not at this time prepared to
recommend any farm of Federasl guarentee of benking deposits. You
are, of course, thoroughly familiar with the history of such exe
veriments in some of ths States and the inherent dangere in & pro-
posal of this kind,

With respect to your second inquiry, it is understcod
that, in referring to the establishment of clearing house systems,
you have in mind the poesibllity of the issuence of cleariny house
certificates or sorip in difrferent communities throughout the
country. This, of ecourse, would require the voluntary and whole-
hearted sooperation of the bankers in perticular areas, and, under
conditions like these, the matter is cne that iresents a number of
cogplications from the standpoimt of practical operation, Ths
poesibility of 1ssuing such certificates hes been Al scuesed with
;om of the leaders in several important communit ies where critical
situations have develored, inclwding Detroit, Clevelsnd, and PFaltie-
more, and informetion regarding mechanics end procedure hes been

furnished to them, Similar information sleo has been transmitted
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to the cheifmen and governors of ell Federel reserve banks.,

In eddition, we are advised that the I'insnce Department of the
United States Chember of Commerce recently sent to the presi-
dents of clearing houses, the governors ¢f the Federzl reserve
banks, and tc some individual bankers, considereble material
relating to clearing house certificates end other substitutes
for cash, with the statement, however, that the Chamber s not
urging the adoption of particuler devices to meet current sit-
uations which necessarily change from day to day.

e know that the qﬁeation of issuing clearing house
certificates Las been or is being considered in the communities
named end others, including the District of Columbia, but, for
& number of rcasons, many of which relete directly to their
local situs tions, they have not felt, up to this time, thst
it would be feasible or desirable for them to resort to such
¢ device. In Cleveland, it is our understaniing that a commit tee
has beern sppointed by the (Clearing House issoclation for the pur-
rose of canvassing all espects of the matter in the light of the
situation there,.

answering your third inguiry, the Board has requested
me to point out thst the question is not whether the situation
should be allowed to drift slong under the sporadic state and
community solutions now in progress, but vhether eny other astep

can properly be teken nox which would jroduce better results nd

COPRPY
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and whick at the sare time would not create grcater Aifficulty
or alarm, ill sorte of proposals and possibilities for decling
with the genersl situation with which we are confronted have be'en
and are being canvassed and discussed, btut so far no addi tional
measures or autharity have developed in concrete form which, at -
the moment, the Board feels it would be justified in urging.

I mey add thet these ratters are dealt with here only
in summary f om, because it is understood thet you are familiar

with the remilts of the disoissions thet have taken place recently,

including the conference that was held Tuesdsy evening.

W

74

Respectfully yours,

GCovernar
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THE WHITE HOUSE

WASHINGTON Lf 7@ ¢

March 2, 1933,

To the Governor and Directors of
The Federal Reserve Board,
Washington, b. C.

Gentlemen:

I understand that the Board is meeting
this evening to consider recommending to me the use
of the emergency powers under Section 5 of the Enemy
Tepading Act as amended, for the purpose of limiting
the use of coin and currency to necessary purposes,
I shall be glad to have the advice of the Board.

If it is the view of the Board that these powers
should be exerted I would be glad to have your
recommendation accompanied by a farm of proclamation,
as 1t would seem to me it should be issued by me
before banking hours tomorrow morning.

I also teke this occaslon to acknowledge the
receipt of your letter of February <8th.: I am
familiar with the lnherent dangers in any form of
federal guarantee of banking deposits, but I am
wondering ¥hether or not the situation has reached
the time when the Board should give further consideration
to this possibility. I am enclosing herewith & rough
outline of a method upon which I should like to have the
Board advise me.

Yours faithfully,

y ,,
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1, Llixgzz:::féjézg;u shall de eligidle. All %ank- shall

be eligidle upon aprraisal by the Federal Reserve Banks or by tha Compw

troller or suth ageneies as he may designets that the net assets of
such bank exoceds 50% of the depositdéh.. Joining of the plan to be
voluntary with the banks,

B. ¥Yor purpcees of the plan, deposits in ths joining banks are
$o be divided into two ottosoriba, that is "aotive depoeits” and "ine
estive deposits.”

3, The government to guarantee 1004 of the "eotive deposits”,

4, The “active deposits" to De

a, naw deposits made in the dank
b, 50% of the existing deposits of eall depositors exsoept

seoured or guaranteed depositafer

8. The "active deposits™ to be a first sharge of ell assets of
the bank ineluding stoekholders liabilities. "Inaotive deposiss”
t0 bde subordinated entirely to the "eotive deposits” and not de
available to depositors so long as the guarantes ie outstanding.

6, The prreantege of eredit to the individual “active de-
positor™ may bde inereesed deyond 504 1if on exsmination of the assets
of the dank such assets prove to be more than 80%, dnt nc suok inareese
$0 exsced more $han 756 of the value of existing assats,

9. The bemks %o pay into a ommon fupd one~half of one persent
of the average of their "gotive deposita™ for the reimbursement of

losses to the govarmment.
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8, Ho dividends to de poid by the bdenks joining in the plan
end no payments to be made on "inaotive acouunte" during the poriod
of the guarantoe, New loans made by the banks to be of such sharaotep
as may de determined dy general reguletions to be issuad by the Compe
troller, OGueh regulations to exolude spesulative uso,

9. Banks may sume out fr = under the guarantee at any time
with the eonsent of 70% of the deposits on "sctive acoount” but in
any event the guarantee ends in 5 years,

10, Loene from the Hoconmatrucotion Finsnee Corpvorstion in cases

of inadbility of the banks to meet ocurrency damends in the ordinery wegy”!
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- Beord mod in the afternoon. Deeldod to anmerr Prooident Hoovor's
lotser sont in youtoriaye Mo Boord sat unsil 2 Aae and pregared an
amswar favorin: Lrowiiute declayution of o nntional holiiaye iuch of
the ovening wns spont in an affory 30 bring Provitont-oleot Hoosnvolt
and Prosidont Hoover fogathar on this prosonitions

he Attomey Joncral sat in My, HiXls offios. . Yoodin was in
How Yo¥k with Ogvornor Harrison and the Haw York: banknro.

A new lottor fyom Iresiiont loovor came aaking for the Boaxd's
rrooandation ns t0 a nntional holidnye

My, Wyttt nidd the AvSornay Gensynld onsd that vhile thare woa
douby, Shaorn wae codor 0f law for the heliaf that the Frosident could
pmawnnmummmw undor tha Prading wik tha fnay Aoty as
omenviady that 1f Govornor Ragsev:it would act vith Prosid nt Hoowow,
hs would sdvise lin %o issus the proolemblon, but not otharwisee

™he Bouxils aofforss to brin: Jovernor Xoosovold ani i“renkicnd
Hoover togeRiar folled. e Doawd wondd tallkr wAth Hee Yoodin In How
York, .nd e would tulk with Govornor Hooqcv-l§ in Hashinghbow, who
would yeply to Nr. voodin, and Soartary Hills wonld then suie I8 wp
with Proslim$ Joovare

fov: mor Loosavsdl scid he believed tho Moding with the lineny Ast

oas 83ill in forve; thwit he would imterposs no objnoSion &f rrecident
m would ank, Dut thad wae ns far an o would 20, D% ifliler went
up 10 soe Jovornor iboaov:d§ beWrean 12300 and X300, snd the above
stasamont ung tho rosulbe '

e lies otk ddvector: onl bankers nocepied an prinaiple Mre iounist
sugzestion of & 504 dopouit »estrisSion.

e attornay Jenormd nude o vt of a prodlamntion doddoring o
national hollday for Satuminy, od Hre Wttt propored a draf§ of Joind
roaolution velidnting the U'restdent¥s ok and giving hin nowey 0
oontre) withdraw:ds of curvenqy fap hoardinge

mmﬁ. in the -ftemooy, st into fom o dmfS of rendy %o
Prealdmt Yooverty Yottew, ond advised the nntional holdiloy 0 the only
geang of mﬁm bonicing dinnntows

Coilalle vy muxanad fran tho conoerd, ol camo hack %0 the Boari's

Q),L.,mm [lber
4 Cov %’gb
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offioe. A long disousnion ensuod an t0 the nocognity Zfor Pranid.ont
Hoover's isuuin- & prockuaatlon for o nationed holiday. The Bosrd
falt shat it should «nd muat do this.

Hee ¥oodin nas with us,

Tho fowr o) ointive nabors sgreod on this lottor Lo ?mandaﬁt
Hoowar, iive Juins, who -as L1), agrering over the Selernhonme

The lotter wma sont 0 Hoorebowy (4ils w0 vas them with
Prosidient loovar, ith the roguent that ho rood 48 ond deliver 1%
0 tho Pr-cident, at the cipe e axproseing his odnion % the
Presidont L€ 2o 444 not sareo with 48

Seeretory #ills tele honed that v did not approwe giving this
$o Prosideng oover, and sadd he wuld case right over aml llscuss 18
The Boaxd had to cocelo 80 this, =me ibr, 3ills a3 nosensary for a
quorms, v he himself had mulwnd the gquantion vhother the opointive
nehore alone could psend such o Xottore

Bafore sending tho lotter, thn Hourd added o resolution rencived
fras tho Diractor: of the Podarad) Rou vve Bank of “ew York und of
Chionyp staling that s nsthonnd holldny mas vitale

M v Midde arrived, he oriticiced thoe roforemos in our lotter
t0 Prosid nt loovar¥s ocorreaamioncs with the Docrde Ho sudd 4% looked
as 3f wo wore teying 0 pud Ironddont lioover An o hole and %0 Jushify
our letaey as 4 renly o his, Yo 5ol the rosson for not having
resldoed sooner was that o reply s wmeoossayy, o hs told the Board
Parsdiay night shat the Attomagy Gonorel told ronident tioowor, and
latey 4n o Lotter WA hin, that he doubted whothar the irosident had
powsr o ack, .nd thorafore tha Jond had not repliai 80 Proutd ud
Hoovarts lottor. .0l sald thot live Wymtt reported S0 the Boand
that the t%omay Oonoml tald hin there was & cdlor of Luw for wating,
and that 47 Jovoror Hoosowolt would join, b would advise ire:ldent
Hoovror %0 proslain the mtiona) hollioye

Mre Hil)s nowod thot s rafornnoe to tho previous correspondencs
with Jrecllent loovor ho aadtted fyom the lottor. O.8.He cnld he
would £000Ht lire Hills wnendaent, a8 ho did not wont avan %o sppear
as teying %0 put President Hoovar in & lole, but sinly wanted to
g0t the Boaxd out of o hole Wy oxpresning 1ts opinion to the Frosidens,
whather or not, Yor any wreuson, ho night cuxe to follow 1te lre tills
ab firat uatd he would #ils with theo Bownd o ntatosnt of the wdove
f:0tn mentionsd By hn, dBut st thay niAhd b siated ag o ponlooript
t0 tho Noaxdds lotter. -

Gelielia?a motlion Ao tmendad tma thon panssd wdnisously, :ad the
lottor was sant to Procldont Hoover, who, the nexé day, acknowledsoed

org/
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tha$ ho recolvel 1% 8t 12130 nete

later this sme ovening, Irasidont .Rmvex" onlled 1w Sovernor
Hayar who tld hin of the mmanlmous foeline of tha Bourd thet he should
dsolare o logd holily Cor Haturday to cvold bBunicing diipnatoXs
Pro ntmt Hoovar is ovidontly very congry, bub Sovormo:r Heyer bogsed
hﬁam& , porsonad Mriend us woll as an officdal of the Dooxd to inoue
tho proclxuwition. loveror ligrey was courtoous but vory nositives

Yailing in %3 of %yt to noogure o nrondno from the vesiiont to
f:eue the proclarwtion, thn Nannl thon Yoo w) sthe ~wostion of o legnd
hollday to be nroclalowd by $o Govewmors of 11lMnoin w New York,
and £inclly they bhoth hod agreed $o Jdsalare this holldny vhen we
adJouwrned 0% 3345 Dene

4 ﬁ‘r;rgot o add that on thia (g, larh I, tho Board suvaponded
the deposit ressrvs requirements £or tha Fadewd leunrw Rank o How
Yoris for 30 uyme

e dourd ret i 9100 a.ne ond dooldad thot Lt could tako sotion
oyem in & }mlkw. to foroe Chlou:p to discount L5 nmillimne for Hew
Yosit, o the Wew Yorl: rutlo mas down to0 "%, :nd the Bouxl agreod to
do this b fora tho stato boank: holldnys cm;a!.md-
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474,

Section 61 of Chapter 369 of the Laws of 1914, entitled "An Act

in relation to banking corporations and individuals, parinerships, #
unincorperated associations and corporatio:;s under the supervision of

the Benking Department, constituting Chapter 2 of the Consolidated taws,

. _ =l
as amended by Chapter 399 of the laws of 1932, is hereby amended to o f 1 J,!
read as follows:
6l: Superintendents may permit resumption of business. Oardea

(1) The superintendent may, in his discretion and upon such
conditions as nay be approved by him, surrender possession for the pur~
nose of permitting such corporation or banker to resume business; but
?he' superintendent shall not authorize any reduction of cépital stock or
capital as one of the terms of such resumption.

(2) 1In the case of a bank or trust company, the superintendent
may, in his discretion, if he deems it in the interest of the depositors
and others interested in its affairs, surrender possession and permit it
to be reopened and to resume its relationships and the conduct of its
busiess upon such terms and conditions as may be agreed upon between
him and its board of directors, subject to the following;

(a) Without the superintendent!s written permission
previously obtained, such bank or trust company may not pay to any
depositor at the time it so reopens more than such depositor's proportion
of 80 per centum of the value, as determined by the superintendent, of such
of its assets as he may determine to be sound and may list for the purpose
of permitting it to make such payments,

N (») The proportion of the accounts representing deposits

subject, to wit?dra.wal upon such reopening and accounts representing deposits

CA
X “v;&v“}" 2 ,f
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made after such reopening shall be entitled to payment in full, together
with interest thereon, if any, prior to any payment of or on account of
the remaining proportion of deposits at the time of such reopeningy

except that payments of or on account of such remaining proeporiion. of
daposite, with iaterest thereon as here':lné.fter provided, may be made at
any time, with the approval of the superintendent, as followa; Whenever
the superintendent shall determine that the excess of sound assets of such
bank or trust company over the deposits then subject to withdrawal, inelud-
ing both depoéi ¥s subject to withdrawal at the time of such reopening and
deposits made subsegquently thersto, shall be greater than the excess of
sound assets as determined by him and listed as aforesald over deposits
subject to withdrawal at the time of such reopening, the amBunt of the
increase may be paid pro-rata to the owners of the accounts representing
such remaining proportion of deposits, first on account of principal
thereof and after the peyment of such principal in full then on account

of the interesi thereonj -

(c) Such bank or trust company shall tumediately issue
ts its depositors non-negotiable transferable certificates, in form satis-
factory to the superintendent, representing the propertion of their accounts
not subject to witlidrawal at the time of such reopening, and sugh certificates
shall bear interest at the rat:e‘ of not more than three per ceptuws per anmum;

(d.? No dividepnds shall be paid on the stock of such
bank or trust company while any of such certificates are cutstanding unless,
with the previous written consen? of the superintendent to the payment
thereof as sforsseid, it shall set é;eide and maintain & sum sufficient

fer the paymant of all such outstanding certificates, shall pudlish
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once a week for two calendar weeks in a newspaper in the county in which
it has its principal place of business a notice to the effect that it will
pay all such certificates upon due presentation for payment, and shall pay
all such certificates which may be so presented;

(e) Within sixty days after a bank or trust company has
resumed business as provided in this subdivision of this section, there
shall be called in accordance with its by-~laws or as the superintendent
may direct a meeting of its stockholders and holders of such certificates,
who shall elect directors who shall succeed the former directors. The
board of directors so elected shall elect officers who shall succeed the
former officers. Former directors and officers shall be eligible at such
election. ZEach registered holder of such certificates shall be entitled
to vote as though the unpaid principal amount of such certificates represente
ed stock of the same par value;

(f) When any bank or trust company resumes business as
provided in this sub-division of this section, the authorized capital
stock thereof shall be deemed from time to time to exceed its outstanding
stock by an amount equal to the book value of the then outstanding certifi-
cates issued to depositors as provided in such sub-division, as such value
is shown by the last preceeding official examination of the superintendent,
and such additional authorized capital stock shall be avajilable for
issvance to the holders of such certificates as follows: The holders of
such certificates shall have the option, at any time, upon the surreander
thereof, duly endorsed, to such bank or trust company, to reeeive

therefor stock of suah bank or trust company at the book value thereof

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives
18

i
as siuown by the last preceeding official examination of the superintendent,
but for fractions of shares such bank or trust company may issue non~voting,
non-Giviaend bearing scrip éeftificates exchangeable, when combined with
other similar scrip certificates, for stock certificates or’éther similar
scrip certificatec, on such terms and conditious as the superintendent may
approve. The superintendent shall make and file in his office a
certificate, in such form as he may determine; of everyfsuch change of
authorized capital stock of such banlz or trust company and he shall file
a certified copy or duplicate original thereof, in the office of the
clerk of the couaty wherein the bank or trust company is located.

(g) 1If and when sucha certificates are paid in full,
principal and interest, or are exchanged for stock, or if and when the
superintendent may determizne that the conlition of such bank or trust company
is such that it may safely contirmue its busiaess in the ordinary course,
he may, in his discretion and upon such counditioas as may be approved by hin,
perriit it to continue business as though he had never taken possession therecf:

(h) ©Nothiag in this sub-division of this section shall be
deemed to interfere with the power of the superintendent to retake possessign
of the business and property of such bank or trust‘co;pany and liquidate
the sane as elsevhere provided for in this chepter, but the rights of
depositors as to priority in payment herein as above provided for in-
this sub-division of this section shall not be affected thereby.

2. This Act shall take effect irmediately.
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JOINT RESOLUTION . _f/'"
. ! -
Approving the executive order issued by the President on
March __, 1933, declaring a bank holiday, and authorizing Z - (/} g
him to issue similar executive ordera.
Uai'dgd

RESOLVED BY THE SENATE AND HOUSE OF REPRESENTATIVES OF THE
UNITED STATES OF AMERICA IN CCHGRESS ASSEMBLED, That the executive
order issued by the President of the United States on March __, 1933,
declaring a bank holiday from March __, 1933, to March __, 1933, inclusive,
pu.rsuan‘l': to the authority conferred upon him by Section S(b) of the
Act of October 6, 1917, as amended, is hereby approved and confirmed;
and, whenever he may deem it necessary in the public interest in
order to protect or preserve the Banking or curréncy system of the
United States, or to prevent speculative dealins in foreign exclmnge
or the exportation, hoarding, melting or earmarking of gold eor silver
coin or bullion or currency, the President of the United States is
hereby authorized and empowered to extend the effective period
of such executive order, to amend such executive order, a.nd/ or

to issue similar executivé orders from time to time.
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The early December demands on the banks were met partly out of the
proceads of ;old lmporis, but the subsequent requiren-nts were met lurgely
by increased use of rescrve banix credit. The monetary gold stock of the
United Stutes increased about 40 million dollars during December, tnd on
Dacember 30th was only 135 millions less than wt the end of 1930, notwithe
standing the extraordlnary outflow of gold durin. the early autumn.

There were soume further shl ments (o Xurope in December «..... and
a moderate increase in the cmount of pold eamsarked for foreizn account,
but these transactions were more then offset by continued -0ld imv.orts,
chiefly from the Far lLast. {rage 1)

The monetary gold of ti.e United States continued to increase during
the first three weeiss of Ducember, and showel only a moderate net reduction
in the final wesk, vith the rosult that a total increase of about 40 milliom
dollurs was reported for the nionthe

The increase in the 7old holdinrs of this country that occurred in
the first nine months of the ycar, has been resumed, following the large
outflow of late Septamder and October, so thut tie net loss of <old for
the year 1931 has been reduced to sbout 135 millions.

- .o

Huring the week ended Januury Gth, the Hew Tork money narket guined
through a substantisl inflow of fundg from other centers, and nmoderate
payments from foreign balances held at the reserve benk, transactlons
which were only partly offset by a net vithdrawal of Treasury {unds from
this market.

In vie: of this considerable net sain of funds in caumercial cnd
cgency trunsuctions, «nd of the very lorge surplus of reserves with valch
tee New York city danks be,mn the veek, it was possible for the banis to
retire 229 nmillions of bBorrowings, and for other foms of Pederal re:-rve
credit to contract substzn#iuslly and still lcave the rescirve balsnces of
the Kew York city banks sli~-htly above requireriontse
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During the wesk ended January 20th, further pains to the markel occurred
through an inflow of funds from other centers, currency denosits ut the
Reserve Dank, und other miscellaneous comu.erclal :nd agency transactlons.
Partly offsotting thest gmins vere losses through gold transactions an
incresse in foreign balances held here, net Trecsury transsctions, wnd &

d cline in the Reserve Uystem's bill holdingse

In the succeeding four days ended the 25th, the losses throush net
gold transactions .an incrsace in forelgm balances held hereo, nct Treusury
trans.ctions, & decline in Fedoral resorve bill holdinrs und other miscellaneous
churges Yo the mwrket, wo-e materlally larger than the continued :uin to the
market through the inter=districet novement of comazercial funds.

Money market caonditions during the past month have become somewhat
ezsler, .l the general level of money rates has declined moterately.

The January d-cline of money rutes may be attributed partly to the
continued rcduction in member bank credit, und partly to the retirement of
currency from circulation, which, however, was less rapid than usual for the
time of yours

The large increase in Foderal re.exwe credit in the autunn was in
response to another amergency of the kind which the Reserve lystem was designed
to meet, the third wajor occasion of the sort within three years.

%Within three months, the demand for additional currency amowmnted to
700 milllons, :nd there was a reduction in the same period of 700 millions
in the monetary gold stock of the United itates throush eamurkings and
exports. These damunds were met by & rapld expansion of Federzl reserve
credit amounting to about 1 billlon 300 millions. Subsequently, a further
not increase in the amount of curr mcy outstanding has been somewhat exceeded
by & renewed inflow of /old, so tliat the nrincipal influence on the demand
for Federal reserve craiit has been the acceleratal decline in ember bank
rezerves resulilng from the extraordinarily rapid decline in loans and
investunents,

Desplite the lurge inerexse in the amount of currency outstunding
during the past yeur, the cmount of currency in wctive use is probably no
larger than & yoar -0, 1f as large. In a number of comaunities where
banking facilities have bLeen reduced by fallures, currency must now be used
vherc checks would nomally be eaployed in personsl snd business transactions.
A considerably lurger amount probably representsinuctive holdings by individusls.
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During the past year, these recerve telances huve declined by
mors than 205, reflectin; & corresponding shizinlmee In dunk deposits,
partly as o rosult of the withdraml of funds dy dmmestie and foroign
deposltorp,but more larpgoly as the rouult of contmcetion in banlk Yoans
and dnveslaonts. A large g&st of the miucktlion in the reserve belonces
and In 1 »Hosits hus ocourred within the oust Tour nonthe.

Lurings the firet half of Januery, ~0ld amporis and Lonorts ond
chunges in ear—ariad old held for foreisn contral bans larmely
bulanced, wnd the ponotary sold stock of the Mnited States showed
virtually no net cunge fraa $he aul of Decaibor.

In the sccond half of the month thers vere faldly subsiuntlal
axports, principally of sold, “hifch hod bew previously ear-a.rimed, but
a2t the saie tiae there wore dditiomal noumis of 0ld pliced under eir-
acde for forelsn contral bomime The not result was o decline of zdout
45 milltons in the country's 20ld stock durine tids poriods
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surin; the weeiz ended iﬂnmw 27, further ging to the rwalket
throwgi'z an inflow of Iunde Iroux other niwts of the country and deposits
of currency hore largely offset losnes tumm;h aGaitional old hwmmntn.

Trasoury operctions, and o furtlior éscline in Felerzl rescive DXL
Lolilln e

In the suoceedins four days vhich inclulied the nontheend currency
withdravala, continued not 012 exports, tnd o further eontrection in
the Reoseive vy stau's Lill portfollo were only partly offset by =
rejuctlon in foreigm d.luances held hieve, wi & saull inflow of funds
froa other ceniers, 2o that sctuwl recorves il declined to a lavel
modetately In deficit by the close of busmeas last nisht. Averpe
balincas for the three omapleted (days of the pordiod, how-wver, rasined
in o favorable positions

Juring the weolr endod Pebrunry Ixd, the intermdisiriet novoiont of
Tunds was awcy from How York for the firet tloe sinee the weols ended
Docagber J0the In nddition, currengy was withdrawn froa the recerve banlz
ot the aonth onde Tho net result of pold cxports and chunres In eoar-nirked
holdiniw was ¢ reduction in the monetury gold stock, Wt %hin was offset

org/
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in the aggregate by o decline in forelgm balinces held ot the lesorve
Dank. Notwithstanding a pmaried 4 cline in reserve regulroaumis, e
New Yoxk clty banks subsequently found 1t neces avy to incressa thelr
indebto ness ot the Hecorve Bank Yyabow W9 mililons, in ownder to naintaln
their reserve Hosition. '

s ooy ot o

Suring the weel: ended Pebruary 10th, the recerve balunces of the
Now Tork city banis declined by aboul the sune suount s did thelr rescrve
requirenats, so thet ot the ond of the weclk the ro erve nosition continuad
to show a suall excess, Funls mowved 1o Hew York from othor centers during
this period, but Tre-susy tronscotioms resulted in & net vithlrawal of
Tundes

The reduction in the pld =focik through operations in Jow York had
14stle offect on the nmarket as the mnount was wraroxi.alely offsct by &
decline In forelsn balsnces 1t ihe Reseorve Junkee Total resesve bank
credit outstunding in this nodked was roducel nodormitely by repgyuent of
meab-r bands horrouincs n exoess of soales of Dllls to the Hesorwe Tanile.

‘mrins che wedlr andod February 178h, o ruther larpe net loss of
sold, & sizgable withdrawml of Dws Crom the meret by the Trocsury, (nd
& decline in Fa cral ressrve Hill holiings wore no? ontirely offset by
& larme inflow of fund:s fram other parde of the comtry, & ninor incroase
in Yew Tork eity bonk wrrowings, and o Tucther daclins in reservo
requd raaenise Joncequently o modernte delicit in resvyven dewalonsd Ly
the clome of the woell

Fold wnd aceury tronccetiong continuel to tale funds Jron the

market during the succeoding three bdusines: doys endins Fobraary " Oth,

wnd we - «and and hwlidoy curcency withdrawols also resullied In o losg.
Pertial offsets ocourved thra o further Inflow of fundu {rom other conters
and other miascelluneous credits in aildition %0 hich tho clty bosls
bYorro ed 15 ailiions. Ad thie osenins of businese today, (Tuesday) reserves

£ the YNew York oity banls wove souewint sbove requirenents, wileh lu
shown o furthar decreuse Jurins this nerlods
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The decrease in bank res: rves W the rosull of lomses throwh
Trecsury oper:'lons, mld moveaents, und o reiuction in outsinnliing
Federal roserve coredit, which were only urtly offset Ty an inflow of
funds to this parirel from othor centers and uoyments to tho puriet fras
foraign bank Ceposits held ai the Reserve Danl

In the four days endod Yodruary 29, 1 orc s 2 large inflow of Tuls
here from other districts and further ~cins through forelen ncoount
dlsbursauents hilch considercbly oxeeeded the veekeend :nd nontheend
withireouls of currency. A8 thepe sing were necompanied by o roduction
in Paderal ro.erve bill holdings snd in banikz borrowings, und by & rise in
the reccrve roquirenente of the cify banlm, the actual rererves of e
New Toxkz danks, though lurper tham on the precelln: Vedns gy, wore still
sonavhat tn deficid this mornings Avornge rosurves, however, shawed a
mnolerute exXceouke

(e |

In seversl Lportant respects badsing condliiiong shiowed subsiantial
uprovasent Curing Februarye Bank closings vere v duced t0 about one-tiird
of the mmber in each of the two previoue months, und the wnseasonal
currency withdrawals from benus in those nmonliis were followed Dy & woderute
return flow of currency to the bunks . fter the firs) week of Fedbruary,
indiceting & sesastion of the houxding of currency.

The positlon of the dollur in relciion to other currenclss 1in the
foreign auchange murtet was Liroved to o polid-hers thoere was no lon-er a
arofit In exporting 0ld fraa the United States, anll exports lus to thal
causo consed.

4 month Lpo o mmber of the Buropean ocurrencios wora ob prices In
the ‘orelgn oxchanye moariet whioh mede 1t nrofitsdble to shin gold from
New Vork to Hurope, sud subst ntial movanents of 014 were tnking ploce
for this cawse In addiflon to 201d exvorts underianien as = matier of nolicy
by Suropean central banks representing withdravuls from this nariet of
their bulancecs Thiz conlition o? the axchances ajydxrantly reflectedl so o
concern in Juropoan comiries as to the nosslbility of inflation In the
United States. The -arly discussions of tho Clasg=-itacymnll moasure
appeared t0 accentuate this concern somevhat, but as the nrovisions of
this P11l ond the general situntion homdecans better imdersiood this
concern passed, und, u8 4 comequence of this and other influences tanding
to woalmen the cxchumges of .. mmiber of countrles, the preuiumas on Duropoocn
currencies vere stuallly roduced untll by the ond of the nonth the jrdces
of all wore below tho point at which pold shimemis from the Mited Utates
wore pyofituble, and -0ld movancnts from that cauwse cocsed, thoush Turopsan
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contrul banks continued %o withdraw some of their baluness hoere in the Tom
of 0lde

Discusgses the Jlags=Stoarnll Aet Februaxy 07, 1900,
<uotas the lroaidenty

*By freeiny the vast mmoynts of . old 4in our Federal
Resorve Gystem (in excosg of ihe 0ld rescrvo required
by law), it 20 increaces the slready 1 xme aveilable
rsgowrees of the Faleral res~rve banks to onuble them
beyond question to meot any concelvable lenonds thnt
wmight be mode on them st how or from abrocdesss o’

Discusses Soction O of the flagsedtonyldl Act pomiting substitution
of tonis for z0kd dehind Fodaral res,rve notos.

States that the free ~0ld now is about 420 nillions, but thot under
the tems of the mendent 1t could, if neceszary, De Increzsed to wbout
1 billion 200 nillions.

In uractice this would enable the Cystam to weet any largse gold
axport or hoovy currency deaand more sasily, for in the fuce of cuch a
demand Govermment securltioes could be nurchased cnd thus the nocessity {or
& large incroase in matber bank discomts could be svolded. This is o
metier of lrportanoe since the necessity for borrowing lurgely ot the
Res 'rvo banks al'ayw axords uson the raiber dunizs nrescure for liquidation
andtl wys results in 15t nmonay conditionse

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassifted / Declassified Holdings of the National Archives

Digitized for FRASER

47o0.

THE WHITE HOUSE
WASHINGTON

February 28, 1933

To the Governor and Members

of the Federal Reserve Board,

'z‘['ﬁf'f’
Since my letter of a few days agqf the banking
situation has obviously becomé one of even greater gravity.
I naturally wish to be properly advised as to such measures
as can be taken to prevent the hardships to millions of
people which are nqow going on. Although the Board is
not the technical advisor of the President, yet it appears
to me that in the large sense it should be prepsesred to
advise me as to measures necessary for the protection of
the banking and currency system in times of emergency.
I would, therefore, be glad to know whether the Board
considers it desirable:

Gentlemens

(a) To establish some form of Federal guarantee
of banking deposits; or

(b) To establish clearing house systems in the
affected areas; or

(c) To allow the situation to &rift along under
the sporadic state and community solutions now in progress.

Yours faithfully,

/M@é«wt/
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Februsry 26, 1833,

The Presldent
The ‘‘hite House,
Dear lr. President:
The Board has requested mo to acknowlodge the receipt of
your letter of ﬁhvury 22, 1933 pddrossed to the Governor and liem=

bers of the Federal Heserve Board,

The-3oard has beon keeping in closs touch with the impore
tant charges that are taking plaee in the situation and the matters
to whieh you sefer have reoeived, and are rooelving, ite constant
attention. lic dofinite information is awvallable as to the amount
of oapital that has been exporte ', but, eso far as the Board is ad-
vised, it appears to be a relatively amall item % far, As you say,
however, withdrawals of scurrensy have reached large proportions, and
gold withdrawals have imoreascd to some sxtent,

Vhile sane of the reeent deveiopments are disturbing, and
many proposals as to ways and mears of dealing with them are being
made, the Board feels it is essential in times 1ike theso that evary

suggestion be oarefully weighed and considered from the point of

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

)

Digitized for FRASER
http://fraser.stlouisfed.org/

-Zw

viow of whother, if adopted, it would acoomplish the resulis sought,
or whether it would be likely to bring even greater disturbence
and make worse the situation that it is dosigned to correct,

Recently the Board, after giving the matter careful thought
with these considerations in mind, approved the joint resolution B
ilRe povers of the Comptroller of the Currenoy introduced by

" Senater Cousens, whieh has passed the Scuate and which has been favor-

ably reported by the Committee on Banking and Currency of the House,
It felt that such u‘ measure would be helpful in facllitating the
wrking out of existing situations in warious communities without
oreating undue disturbance. The Board also, from time to time, has
expressed ite views regarding other legislative proposals which would
affeot the exersise of 1ts functioms or the operations of the Fedsral
reserve system, and is continually studyirg the various problems that
are preseunted as the picture changes, with the view of developing oonw
orete sugrestions for appropriate aotion if and when the need should
ard se, |

At the moment the Board does not desire to make any specifio
proposals for additional measures or autherity, but it will continue
to give all aspects of the situetion its most oareful consideration, .

Rolpectrnny yours,

, 1(}’ e 77{{,,“- 'M.;.,
ﬁ( ;{.c,a. @

Gnvornor.

N
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FEDERAL RESERVE BOARD

OFFICE OF THE GOVERNOR

To

February 25, 1933,

I showed to Secretary Mills
the letter of the Board, dated
today, to the President, in response
40 his letter of February 22, 1933.

Mr. Mills said he approved the

letter and thought it was a very

Governor.

19
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WASHINGTON

February 22, 1933

Gentlemen: ,<é§€/

I wish to leave no stone unturned for
constructive action during the present crisis.
Without being technical in regard to the pro-
visions of the law, it is obvious that the
Federal Reserve Board has a great responsibility
in the control and menagement of the currency.
It is obvious that hoarding of currency, and
to some minor extent of gold, has now risen to
unprecedented dimensions, and this, together
with the evidence that our own people are
showing of a disposition to export their
capital, has become a threat to publie inter-
est.

I should like to be advised by the
Board as to whether the Board considers that
the situation is one that has reached a public
danger and whether the Board considers the
Federal Reserve System can protect the public
interest, or whether the Board considers any
measures should be undertaken at this juncture
and especially what, if any, further authority
should be obtained.

Yours faithfully,

The Governor and lMembers ///)
of the Federal Reserve Board, yd
Washington, D. C.

. p /: i j"‘ ey
Al et A5 £
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P /D I RECORDS SECTION
cC7 1531972
A

February 16, 1933

The Gevernor reviewed briefly, on the baris of informa-
tion received over the telephone from the Federal Reserve Banks of
Chicago sad Cleveland, the saffects in the Fourth and Seventh Federal
Reserve Districts of the beak holiday declared by the Governor of
the BState of Michigan for all bankz located ia that State, and the
consideration which 4s being given to enabling the banks, particu-
larly in Detroit, to meet the situation &t the conclusion of the
period of the holiday. He aleo refsrred to discussjons between
the menbters of the Board and others &urtng the last three days with
ragarﬁvto the desirability of sesuring the enastment by Congress of
legislation to meet any mational emergency which may develop and
stated that it is belleved that it would not be possible to secure
the passsge of any important legislation at the present session of
Congress other than perhaps & Jjoint resolution conferring certain
emergency powers. He then presented a draft of a proposed joint
reselution prepared az a result of the discussions referred to,

which was further discussed and certain changes suggested therein,

At the conclusion of the discussion, the
resolution was unanimously approved in the fol~
lowing form, with the understanding that it
would be presented personally by Nr. Mills and
Governor Meyer to the Preaident of the United
States and, with his approvel, to Senator Glass
and posaibly Senator Vandeaberg amd to Speaker
Garner:

B

oneat’
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"With the approval of the Secretary of the Treasury,
the Comptroller of the Currency g#hall have and may exer-~
cise to much extent as he deemz advisable with respect
to national banking asgoclations any powers which the
State officinls having supervisjon of State banks, smv-
ings banke and/or trust compsnies in the State in which
such naticnal banking associastions are located mey have
with reapect to guch State institutions under State laws
now in force or heresaftar enacted.

PExpenses incurred by the Comptroller of the Cur-
rency in the exercise of such powers mey be assessed
by him against the benks concerned and, when so assessed,
shall be paild by such banks.

"Nothing herein shall be congtrued to impair any
power otherwise possessed by the Comptroiler of the
Currency, the Secretary of the Treasury or the Federal
Reaserve Poard.

"All powers oonferred harein shall terminate on
March 3, 1934."

Federal Reserve Bank of St. Louis
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February 23, 1933

The Governor then presented & letter received this morn-
ing from the President of the United States requoatinw thst he be
edvised by the Board as tc whether 1t considers that the existing
gituation is one that has reached a public danger and whether it
considers the Federal Heserve System can protect the public in-
terest, or whether the Board consziders any measures should te
undertaken at thisz juncture and especially what, if any, further
authority should be obtained.

There was discussion regarding the reply which the
Board should make to the President's letter, but final action
was deferred for a meeting tomorrow or Saturday, at whioh the

Cheirman of the Board can be present.
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February 23, 1933

At this point, the Governor received & call from the Chairman
of the Committee on Banking and Currency of the Houze of Representa-
tives to appear before the Committee this afternoon at 2:30 p, m. in
connection with Senate Joint Fesolution 256, which was passed by the
Senste yesterdey in the form approved by the Boerd on February 16, ex-
cept thet a proviso has been added tc the effect that the Comptroller
of the Currenecy shall not permit the establishment of branches by
national banks except as suthorized by existing law. It was the con-
sensus of the members present that it would be desirable for Governor
Meyer to attend the hearing in the interest of the prompt approval of

the resolution by the House of Hepresentatives.
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February 25, 1933

Reference was then made to the letter received from the President
of the United States under date of February 22, 1933, and presented at the
meeting of the Executive Committee of the Board on February 23, and the
following reply thereto was presented and unanimously epproved:

®*The Board has requested me to acknowledge the
receipt of your letter of February 22, 1933 addressed to
the Governor snd Members of ihe Federal ReserveBoard.

*The Bosrd has been keeping in close touch with the
important changes that are baking place in the situation
snd the matters to which you refer heve received, and are
receiving, its constant attentlion. No definlte informa-
tion is aveilable as to the smount of capital that has
been exported, but, so far as the Board is advised, it
appears to be & relatively small item so far. As you say,
however, withdrawals of currency have reached .iarge pro-
portions, and gold withdrawals have increased to soume
extent.

%while some of the recent developments are disturbing,
and many proposals as Yo ways snd means of dealing with
them are being made, the Board feels it is essential in
times llke these thal every suggestion be carefully weighed
and considered from the point of view of whether, if
adopted, it would accomplish the results sought, or whether
it would be likely to bring even greater disturbance and
meke worsge the situstion that 1t is designed to correct.

YRecently the Board, after giving the matter careful
thought with these considerations in mind, approved the
Joint resclution regarding the powers of the Comptroller
of the Currency introduced by Senator Couzens, which has
passed the Senate and which has been favorably reported
by the Committee on Banking and Currency of the House. It
felt thet such a ueasure would be helpful in facilitating
the working out of existing situations in wariocus
communities without cresting undue disturbance. The Board
also, from time to time, has expressed its views regarding

. other legislatiwve proposals which would effect the exercise
of its functions or the operations of the Federal reserve
system, and is continually =tudying the various problems
that are presented ss the plcture changes, with the view
of developing concrete suggestions for appropriate action
if and when the need should arise.

?At the moment ithe Board dows not desire to make any
specific proposals for additional measures or authority,
but it will continue to give &ll aspects of the situation
its most careful consideration.®

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Repraduced from the Unclassified / Declassified Holdings of the National Archives

February 27, 1933

Mr. Mills referred to the tenseneas of the present banking situstion
and the very heavy pressure which is being brought on the banks in certein
sections of the sountry; to the fact thet because of advances which have
been authorized recently by the Reconstruction Finsnce Corporation the
Treasury Department this week will be forced to withdraw from its depositary
banks practically &ll of its balances, which will result in increasing the
pressure on those banks and particularly on the banks in New York City
vhere the pressure is slresady heavy due to the movement of fundas to the
interior and abrord; and to the possibility that, as a resulit of this added
pressure, the banks may be inclined to dispose of considerable amounts of
Gavernmentpsecurities which under existing conditions may ceuse such &
weakness in the Government security market &s to create an impression,
generally, that there is not s ssatisfectory market for such securitles.

He called attention to the fact that the banks in the United Ststes hold
approximstely $10,000,000,030 of Goverument securities, and that it is
expected that it will be necessary to arrange for the sale of Government
short term obligations smounting to more then $1,000,000,000 on March 15,
1933, in order to provide for retiring maturing obligations and needed
additional funds. He stated that the furnishing of funds by the Treasury
to the Reconstruction Finence lorporation is in response to the unsetilied
baenking situation and expressed the opinion that the Federal Reserve System
should give consideration to the advisability of purchasing during the
current week Government securities in such amounts, up to $100,000,000, as
might be necessary to steady the market. He added that this suggestion is

influenced entirely by the present critical conditions and not by pending
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Treasury offerings and that as Cheirmsn of the Federal Reserve Board he
desired to record the opinion that as a matter of sound benking policy

in the face of the present crisis the Federasl Reserve System should purchase
Government securities ss a means of putting sdditional funds into the aarket
this wveek. He felt that as the present situation is in many wayvs & psycho-
logical one it is important to avold any further strain on banks, particular-
ly at this time, which, in his opinion, msy prove to be the turaing point

to recovery, if public confidence is not further weskened.

Governor Meyer stated that he feels that the recent thinness in the
market for Government securities is incident to the necessary readjustment
4n & market which has been too high under the conditions thet have pre-
vailed; that in view of the recent increase in money rates abroad, over
which control cannot be exercised in this country, and the increase in money
rates in the New York market and in the bill rates at the Federal Reserve
Bank of New York, continued purchases of Governmaent securities at the present
time would be inconsistent {rom & monetary standpoint; and that the New York
market should protect itself against the higher rates abroad by increased
rates and not through open market purchases of governmenis by ithe Federal
Feserve Banks. He expressed thé opinion that any disturbance in the Govern-
ment securities market would come in long term securities which recently have
shown less resistance than the shorter meturities; thaet the Tressury Depart-
ment should canvass the possibility of investing available postal savings
funde in the purchece of such long term securitlies and that the only zsction
which the Federal Reserve System should be expected tc coansider under exist-

ing conditions would be the possible eichange cf some of its holdings of
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securities of short maturities, which continue to be in reiutively good
demeand, for Treasury obligations with meturities of from nine to eighteen
monthe., He also expressed the view thut any reesonsble sacunt of open
market purcheses at this time would prove to be ineffective and appear to
be a vein attempt to prevent a resdjustment of rates which is inevitable.

The thourht was also expressed that the suggested purchases mipght

interpreted, perticularly in Furcope, ss a direct attempt of the Federsl
Feserve System to support the Treasury finencing program and if so would
have a very detrimentel effect both upon the credit of the Governnent and
upon the stending of the Federal Reserve System.

A genersl discussion followed, during which it was indicated that
the other members of {he Board were not disposed to favor at this time the
action sugpested by Mr. Mille. #r. dills stated thet he did not wish to
press the matter, but thet he felt strongly thet the suggested action is

cdeasireble.

The Asgistant Secretary presented & telegram just recelived from
Deputy Governor Kenzel of the Federal Keserve Bank of New York, stating
that the bill market opened up this morning bidding 1 1/4% for ninety-day
bille and of feriny tiem at 1 1/8% unindorsed and 1% indorsed; that there
vere only moderate offerings of new paper to the markst; that dealer?s
portfolios were not large; and that the Federal Reserve Bank of New York
purchesed, largely from member banks, $58,000,000 of bille for System
account at 1%,

Governor Meyer reviewed the discussion at the morning session end
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stated that he had talked over the telephone with Governor Harrison of the
Federal Reserve Bank of New York regarding the guestion of purchasing
additional securities and that, following an expression of opinion by
Governor Harrison that a readjustment of retes in the New York market is
inevitable, he had stated to Covernor Harrison that he feels that thie ad-
Justment should be allowed to be completed as soon aB possible, following
which further conslderation can be given to the question of additional
.purchases of Government securities to meet any temporary situation thst
might arise or to carry ocut whatever open market program is indicated to
'pe desirable, He also stated that Governor Harrison suggested that the
executive committee ol the Upen Market Policy Conference be given some
additional authority to meet an emergency situetion,

Governor Meyer slso reviewed the information regarding the Govern-
nent security market given by Gowvernor Herrison over the telephone which
indicated that there is & good demand for short maturities with less
demand for maturities of from 9 to 18 months.

Mr, Mills stated thst, not withstanding the fact that the Govern-
ment securities market closed up from the lows of the day, he 18 of the
opinion, in view of the fact that the Treasury is faced with the necessity
of calling upon depositary banks to repay $160,000,000 of Government de-
posits this week, $76,000,000 of which is for the Reconstruction Finance
Corporation, the Federal Reserve System could render real service by pur-
chasing Government securities up to $100,000,000, as it would be unfortunate
to create any additional tension in the situation at the present time. He

stated that he could probably avoid to some extent the cailing for the
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repayment of deposits by creating overdrafts at the Federsl reserve banks,
but that, in hig opinion, there sre more objections to that action than-
to the purchese by the Federsl Reserve System of additional Government
securities.

A general discussion followed, at the conclusion of which 1t wes
agreed by the members present, with the exception of mr, Mills, that the
Board should take mo sction at the present time with regard to the pur-
chase of additional securities, but that Governor Harrison should be ad-
vised by Governor Meyer that the Noard stands ready to act promptly in
an emergency and will not object to the exchange of some of the Systea's
haldings of securities of short maturities for securities with maturities

up to eighteen months, if sueh action is deemed desirable,
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Februery 28, 1933

Mr. Miller stated that he fesls thalt the Bosrd should suggest to
the Federal reserve banks in districts where bank moratoria and restrictions
on payments of deposits are in effect, that they give cereful consideratior
to the use of clearing house scrip by banks in the affected sreas as a means
of meking the depogits available for use in {he respective communities. The
Secretary stated that a letter to 81l Federal recerve agents is beinpg pre-
pared and will be presented to tiie Board, tranamitting coples of memoranda

L3

with regord to the use of clearing house scrlp, prepsred by Mr. Clarence E,
Bscon, manager of the New Yorx clearing hiouse, and by s committee composed
of Mr, H. F. Strater, Casiler of the Federal HNezerve Bank of Cieveland, Hr.
J. 8. Walden, Contiroller of the Federal Reserve Bank of Richmond and Mr.

John S. Sinclair, of counsel for the Federal feserve Bank of Philadelphie,

who were called to Wasnington by the Bozrd & few days asgo.
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Mzreh 1, 1933

Governor Meyer then presented the following letter, dated

February 28, 1933, addressed to the Board by the President of the United

States;

"o the Governor and Members
of the Federal Reserve Board.

YGentlemen:

"Since my letter of a few days ago the banking situa-
tion h:ss obviously become one of even greater gravity. I
naturally wish tc be properly advised @as to such measures
as can be taken to prevent the hardships tc millions of
people which are now going on. Although the Boerd is not
the technical advisor of the President, yet it sppears to
me that in the large sense it should be prepared to advise
me as to measures necessary for the protection of the banking
and currency system in times of emergency. I would, therefore,
be glsad to know whether the Board considers it desirable:
®(s) To establish some form of Federal gusrantee
of banking deposits; or
#(b) To establish clearing house systems in the
affected areas; or
“{c) To allow the situstion to drift slong under
the sporadic state and community solutions now in progress.,

Yours faithfully,

HERBERT HOOVER®

Action upon the letter was deferred so that the Board members might give

it further thought.

Governor Meyer reported that during the course of the last

evening there waus assembled in his office a group of representatives

of the Treasury Department, FReconstruction Finance Corporation, office

of the Comptroller of the Currency, and the Federal Reserve Board,

together with Governor Black of the Federal Reserve Bank of Atlanta,

Mr. Roundz of the Federal Heserve Bank of New York, and Mr. Henry M.

Robinson, who has been a consistent advocate of the use of clearing
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house certificates. The meeting, the Governor stated, hszd been
arranged by Secretary Mills, who presented s memoresndum prepared by
the President regerding the use of clesring houve certificates or
serip for the purpose of making available the deposits in banks where
restrictions had been . laced on withdrawals, There was & prolonged
discussion of the merits of variocus proposals for coping with the
developments in the banking situation, particular attention being
given to the matter of clearing house certificetes or scrip, tut there
was no general agreement upon any particular plan. It seswmed to be
the consensus, however, and Mr. Robinson appesred to share the view,
that it would not be sdvisable to underteke any national progrem to
promote the widespread uge of clearing house certificates or scrip because
of the many complications &nd difficulties that such action undoubtedly
would involve.

Governor Meyer said that he went home ebout 12515 s.nm., asg the
discussion seemed to have been concluded, Mt thet some of thoze who had
participated in the conference remained, and that he learned this worning
that Mr, Await subsequently broupht into the room a group of Washington
bankeres who hed come from & meeting of the local clearing house associa-
tion; thet srong other things, the possiblliity of the use of clearing
house certificates was discussed with them, and thet Hr. Awalt banded to
them coples of material whieh had been published by “he United Siates
Chamber of Coumerce relating to the use of clearing house certificates,
Governor Meyer stated, however, thet he had been informed that the
Yashington tankers aprearently dld not feel ready st this time Lo adopt

the use of clearing house certificates.
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Mr. Miller stated that in his opinion it is important that
the Federal Reserve Board should reach & determination as soon 88 possible
upon a definite policy in dealing with the present situetion, and that he
wanted %o renew the suggestion smde by him on varicus cccasions recently
to the other members of the Bosrd, thet the Board propose the adoption,
in communities where restrictiona on the withdrawal of deposits are in
force, of plune providing for the use ¢f clearing housie certificstes and
serip as & weans of releasing such deposits, He stated that while he
realized thut there were unsatisfuctory festures of such plans, he was
convinced. that they should be used s far ss possible in the present
situation, and that he wus prepared to propose thelr adoption.

Governor Meyer and Mr. Mills stated that the use of clearing
house certifieates und serip has been urged strongly in the principal
communities where banking difficulties are being experienced at the
present time, and Mr. Mills stated that the adeption of such measures
has been successfully opposed in those communities by banks which are
in an unsatisfactory position for the reason that they feel that the
plen will reveal thelr weak position, =mnd by the strong banks which do
not think that their condition warrants resort to the use of certificates
or scrip.

Mr. Miller stated that, because of that resistance to the plans
by local bankers, it is not possible to rely on local initiative for their
adoption, and that, in his opinion, the Sscretary of the Treasury or the
Federal Reserve Board, although it is not their official duty to do so,

should, because of their responsibility in the present banking situation,
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devise methods for breaking down thet resistance, and should tske affirma-
tive sction in proposing the sadoption of sueh plens.

Mr. Mills then reviewed scme of the difficulties involved in the
resort on & nationsl scale to the clearing house certificates and =erip
pisn, perticularly with regard to the payment of texes to the Goverament
snd the redemption by the Government and municipalities of their securi-
ties, which led those present st the meebting lust night to the conclusion
that 1t would no*t be posgible %o recch &r sgreenent upon the sdvisabllity
of urging their sdoption &z a matter of genersl poliey throughout the

country.

org/
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March £, 1933

Governor Meyer stated that Governor iarrison of the Federal Heserve
Bank of New York advised him lsat night thet the board of directors of the
bank, at its meeting this afternoon, undoubtedly will consider the advisa-
bility of voting to increase the discount rate of the bank to 3 1/2%.

After discussion, during which Mr. Hemlin
stated that he would not be able to be at the
office this afternoon and that, therefore, a
quorum of the Board would not be avajilatle should
sction be taken by the New York bank, the Governor
was authorized, in the event such a rate is voted by
the board of directors of the bank this afterncon,
to advise the bank that the Board approves for the
Federal Feserve Bank of New York a rediscount rate
of 3 1/2% on all classes of paper of all maturities,
effective Marenh 3, 1933; Mr. Miller voting "no".

The following-reply to the letter dated February 28 from the
President of the United States which was presented at the mseting of the
Board yesterday was then approved, having been submitted previously to the
individual members of the Board for their consideration:

"The Board has received and carefully considered your
letter of February 28, 1933,

*"In response to your first inguiry, the Boerd hss re-~
quested me to advise you that it is not at this time prepared
to recommend any form of Federal guarantee of banking depogits,
You are, of courae, thoroughly familiar with the history of
such experiments in scome of the States and the inherent dungers
in a proposal of this kind.

"With respect to your second inguiry, it is understood
that, in referring to the establishment of clearing houce
systems, you have in mind the possibility of the issuance of
clearing house certificates or scrip in different communities
throughout the country. This, of course, would require the
voluntary and wholehearted cooperation of the bankers in
particular areas, and, under condlitions like these, the matter
is one that presents a number of complicstions from the stand-
point of practical operation. The possibility of issuing such
certificates has been discussed with some of the leaders in
gsevereal important communities where critical situstions have
developed, including Detroit, Cleveland, and Baltimore, and
informstion regarding mechsnics and procedure has been fur-
nished to them, Similar information also has been transmitted
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*to the chairmen and governors of &1l Federal reserve banks,
In addition, we are advised that the Finance Department of the
Inited States Chamber of Commerce recently sent to ‘he presi-
dents of clearing houses, the governors of the Federal reserve
banks, and to some individusl hankers, considerable material
relating to clearing house certificates and cther substitutes
for eash, with the statement, however, *hat the Chamber is not
urging the adoption of particular devices to meet current si%-
nations which necessarily change from day to day.

*Ye know that the guestion of issuing clearing house
certificates has been or is being considered in the communi-
ties named and others, including the District of Columbie, but,
for a number of reasons, many of which relate directly to their
local situationa, they have not felt, up to this time, that
it would be feasible or desirable for them to resort to such a
device, In Cleveland, it is our understanding that a8 committee
has been appointed by the Clearing House Associstion for the
purpose of cenvassing all aspects of the matter in the light
of the situastion there.

"Answering your third inquiry, the Board hss requested ne
to point out that the gnestion is not whether the situation
should be allowed to drift along under the sporadic state and
community solutions now in progress, tut whether any other step
can properly be taken now which would produce better results
and which at the same time would not create greater difficultly
or alarm. All sorts of proposals and possibilities for dealing
with the genersl situstion with which we are confronted have
been and are being canvessed and discussed, tut szo far no
additional measures or authorlity have developed in concrete
form vhich, at the moment, the Board feels it would be justified
in urging.

"] may add that these matters are dealt with here only in
summary form, because i1t is understood that you are familiar
with the results of the discussions that have taken plece
recently, including the ccnference that was held Tuesdey evening.”

Governor Meyer then reported briefly, for the information of the

other members of the Board, the matters which were considered at a meeting

held last night in New York City &t which he, Mr. Mills, the Secretary of

the Treasury, Mr. Woodin, the Secretary oi the Treasury designate, Mr.

George W. Davison, Cheirmaen of the Central Henover Bank and Trust Compeny,
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New York City, and Governor Harrison and Deputy Governors Burgess and Logen
of the Federal Feserve Bank of New York, vere uresent, and at which extended
conslderation was given to possible methods of meeting the present acute

banking situstion.
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March 2, 1933

Governor HYeyver presented tc the Roard the following let-

ter dated March Z, from the President of the lInited States, which

had been delivered to his office during the dinner hour:

"To the Governor and Nrectors of
The Federal Reserve Board,
Washington, D. C.

Gentlemen:

* wnderstand that the Board is wmeeting this
evening to consider recommending to me the use of the
exergency powers under Section £ of the Fnemy Trading
Act as smended, for the purpose of limiting the use
of ecoin and currency to necessary purposes. 1 shall
be glad to have the advice of the Board. 1f it i
the view of the Board that these powers should be ex-~
erted 1 would he glad to have your recommendation
accompanied by a form of proclanmation, az ii would
seen: to me it should be issued Ly me before banking
hours tomorrow morning.

"1 aiso take this occasion to acknowledpe the
receipt of your letter of February 28th. 1 am famil-
iar with the inherent dangers in any form of federal
guarsntee of benking depositas, but 1 am wondering
whether or not the situatisn has reached the time
when the Board should give further consideration to
this pos=ibility. I am enclosing herewith a rough
outline of a method upon which J should like to have
the Board advise me.

Yours faithfully,
(84gned) Herbert Hoover."

Action upon the President's letter was deferred so that

the membere of the Board might give it further consideration, al-

though varjous aspects of the plan referred toc therein, which ie

attached to the letter in the files of the Board, were discussed.
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Governor Meyer reported that, shortly before the dinner
hour, Secretary Mills had communicated with Attorney General
Mitchell with regmrd to the authority of the Premident %o declare
a bank holiday under the proviaions of the Treding with the Enemy
Act of October &, 1917, snd had srranged for Mr, Harlan, Legal
Agsistant to the Undersscretary, and Mr. Wyatt, to discuss the
natter with him. He stated, also, that Mr. Wyatt had reported to
him that, sfter considerable discussion of the legal and other as.
pecte of the question, the Attorney Genersl had authorized Messrs,
Harlan: and Wyatt to tell the Secretary of the Treasury that there
is sufficient cclor of suthority under section 5 of the Trading
with the Bnemy Act to justify the President in taking action under
it 1f he felt that the emergency justified it; and that the Attorney
GQeneral was then in Mr. Mills' office working on a draft of a procla-
mation or exscutive order, with the assiastance of Mr. Wyatt, Mr,
Morrill, and Mr. Harlan.

During the coursge of the meeting, all phases of the bank-
ing situation were canvassed, and Mr, Mills advised the Board that
the Attorney CGeneral had stated that while he thought the President
could act under the provisions of section § of the Trading with the
Enemy Act if he deemed the smergency great enough, the matter was
not free from doubt and he did not feel that he should advise the
President to do so without the conzent and approval of the incoming

adninistration.
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It wes the unanimous view of the Board that the situation
demanded tnat & benking holidey be deelured for Friday, Saturdsy,
and #onday, and tast such action should be taken with the under-
standing that Congress would e called In =ession on Mondsy for
the purpose of passzing not later than Tuesday some form of legis-
latfon that would be sgresd upon not later than Monday morning.

Mr. Mills, who had been in touch by telephone earlier with the
President and dr, ¥oodin, Secretary of the Treasury designate, so
adviesed #r. #oodin over Lhe telephone at 1l:10 p.m. in the presence
of all thove named, and of Mr. Ballantine, Hr. Awalt, and MNr.
Douglas, wno had entered the meetiny a short tize prior thereto.
Subsequently word was received that no action wouid be taken in

the matter tondght, and thereupon the meeting adjourned.
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March 3, 1933
{afternoon)

There followad a considerable dipcuszeion of the recent
developments in the banking situation, espacially with refarence
to the increasins number of Stater that have adopted various forma
of bank holidays= br proclamation or legislstive sction, the result
ing difficult position in which sound banks were finding themselvos
by resason of damandes for ourrency for various purposer including
traneferg to cormunitias where banks were closed, and the warious
proposels that had been made for dealing with the situnetion, such
as throuph the use of clearing houre gerip or cartificates which
waé-strongly advocated b Mr. Miller, pew Stsate or Feder:l legiela-
tion, #te. During the course of the dizcuseicon arranrements were
made for Governor Msyer to call upon the President at 4:00 P.M. for
the purpose of dlscussing with him tho developments which hed arisen
during.the day wnd the poraibili?tics of mction of a nati~nal charac-
ter. fmong othsr mattere, prorvosale which had been nzde to guersne
tee berk depceite were referred to, end Mr. Miller stated that he
would vote ®no" to eny s=uch plan., The discuseion resulted in e
consengus that it is desirable to have a nationwide bank holiday
covering such number of deys se might he decided upon for the pur-
poae of affording en opportunity to develop a plan for preventing
withdrswala of funds from the hanks for hoarding and 2peculative

purposee, including restrictions upon speculative dealings in foreign
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exchange. The fact that counssl and other members of the Hoard's
staff had been working upon the drafting of various forme of ac~
tion designed to mccomplish this purpose wasg referred to and there
waz discussion of tne outline and scope of such plans.

The Governor left the meeting for the purpose of discuesg~
ing the situation with the President and upon his return reported
to the Foard thst he felt from the discuseion that the Fresident
would be di=zposed to imsue a suitable proclamation declaring s bank
holiday if the President-elect were to indicate nis approval of
such courase of action, anid that there would be [urther discuseion
of the watter with dr. Woodln and #r. RBoosevell [or the purpose of

azcertaining thelr attitude,.
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#March 3, 1933
{Lvening)

14 wos the unenimoue view of the members of the Committee,
concurred in by Mr. James, after discuscions over the telephone,
that the gituation demanced a vationwide bank holidey, snd, as the
Senste had adjourned for the dsy, the issuance ¢f a residentisl
Proclamation or Executive Urder seemed to be the oniy course open.
Thir view waer aslso shared by Secretary Mills, who wae in hie office
sund with whom the Committes wos In touch. Governor Meyer tulked over
the telephone with the President, emphssised the seriousness of the
situation to hinm, and stated that the Poard felt that sction was
necesgnry tonight. Following this conversaution it was decided that
f letter ghould bLe sddressed to the Presgident urging the issuance
tonight of & Proclamaticn or Exscutive Order declaring e nationwide
bank holiday.

Mr. Millier left the meeting about ten o'clock and went to
the Mayflower Holel for the purpose of discussing the natter with
the Prerident-elect, but did not have an opportunity te talk with
him becaure the President-elect wag engaged upon hie inaugural ad-
dress. However, he left copies of the above documents™for the
President-elect. Subsejuently, Mr. #iller advised the Committiee
that he had talked on the telephone with the President-elect and

explained the =ftuation to him the evening before.

*#(Draft of Exccutive Order declaring benk holidey, draft of Joint
Resolution approving Executive Order, drafi of Joint Resolution
declaring bank holiday)
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After the propomed letter to the Prasident wag drafted,
Govarnor Meyer commanicabted with Mr, Jsner, who indicated hia com-
plete agresment with the othar aembsre 3f the Comrnilttee that s lete
Ler anould he geat to the Prexident rscommendins that s nalinsawide
bank aoliday be degolared. Governor Meyer put in a call for Saecre-
tary Mills, who was then with the President. The Preaident answered
tha eall und Governor Hoyer s-ain discussed the situsiion with him
and emphesized the nacsesity Tor action, . ¥iller, whio waa also
on the wire wiith the Governor, perticipsaied dn the diszewoion. At
the eenclusion ef the conversution with the President, Secretary
¥ille telked with Joverncr ¥eyer, who told lim that & letter ¢
the Presidsnt had been repared urglng the declsretion by him to-
night of a nstionwide bank holiday, snd stated that it wes planned
to ssad the letter to the fecretary =t the Whits Louse for approvsl
snd delivery +to the Prsaident. Secretary Miile indicatsd that he
d4d not ree how ths Board could act unleas sll five membera were
present and recuested that the aending of the latter Te withneld
until he could return to the Treesury from the White House, stating
that he would bhs over immedistaly. Tha Committse then communicated
with Mr. James by telephone {(ahortly after eleven o'clock) and re-

quaented thet he Jodn the meeting.
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Msreh 4, 1923
12105 », m.

The propored letter to the Fregident urging that a netion-

benk bolifay be declared, referred to in Governor Meyvers! tele-

phone converssation with Seeretery Milie while the latizr was st the

thite House, ond to which e postseript referring to ths resolution

adonted ty the kxsculive Conuitize of the bosri of directoraz of the

Fodersl Reserve Bank of Chicego, had been addsd, waz considered, the

lettur reading as followst
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"Asferyias b2 your letler of fgarass Z, 1923, snd sub-
sequenl conversations, the fedsral deserve FPoard ra:z been
11 ssesion again this evening reviewing the latest reports
ot cavelopments., The situation aa reported from Chicszo
hag reached tae polint of extreme fensiosn, with prospecta

hat by tha ead of banking hours tomorrow the sold reservsa
of the Federsl Ressrve Jank of Chieago will be dangercusly
depleted. Hepreseatative bankerg are assembled thers to-
night and have requeated that a national holiday be pro-
clajmed as the only mathod they know of dealing with the
inmediate exigency with which they are confronted.

“There is encicsed a copy of a resolution adopted by
the board of dirwctorr of the Pedersl Hezerve Hank of Naw
York, now in gession. This resolution speaka for 1taelf
a2 to the New York situstion.

fg8imilar conlitvlons are developing rapidly in other
Yedernl reoaarve districts, '

"The ¥edersl Reserve Board has considered itwo methods
of dealing with thiis emergency, one iy executive order and
the other by joint resolution of Congrsasz. The Senate
having adjourned for the day, the issuance of an executive
order seems L0 be the only alternative tc meet the immedi-
ate saituation. 4 form oi executive order iz snclosed for
your conesiderstion,
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"The Feder:1l Reserve Board feelk that it cannot too
strongly urge that the gituation has reached a point
where immediate action is neceszzary to prevent a banking
collapse.

*P, 8. Since this letter wag dictated, there has
been communicated to us, by telephone, a rssolution
adopted by the Executive Committse of the Federal Heserve
Bank of Chicago, now in sesajon. A copy of this resolu-
tion also 4# enclosed.®

Mr. Hamlin moved that the propposed letter be zent to the
¥hite House, After some discusaion, Mr, Mills said that he would
1like to have the following statement noted in the minutess

"The Attorney-Genernl holda that the authority under
the Trading with the Enemy Act is of the thinnest possi-
ble kind and at most there 12 the baresi color of suthor-
ity and that he does not bvelieve the President can do it
without the agreement of the President-elect, to be fol-
lowed by a validating Act by the Congress. 1 think it
should be further noted that it wag my understanding
when 1 left the Presideat ten minutes ago that Governor
Roosevelt felt that in view of the information he hed
from Hew York that he did not see the cccasion for him
to request a nationsl holiday, or, indeed, to amsume
Joint responaibility for it., 1 think therefore that in
view of the opinion given by the Attorney-leneral that
I do not see how the President can act on the recommenda-
tion of the Board tonight unless the whole question is
to be reopened, 1 don't differ with the other members
of the Bosrd on the practical situation as it exists now
at midnight. There 18 no formal opinicn from the Attorney-
General."

Mr., Miller called attention to the contente of the latter
of WMarch 2 received from the President, in which the President stated

that "If it 48 the view of the 3Joard that these powers {reforring to

the emergency powers under Section 5 of the Trading witb the Enemy
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Aot asz amendsd) should be exerted I would be glad to have your
recommendation accompanied by & form of proclamation, as it would
sean to me it should be jgsued Ly me before banking hours tomorrow
morning®, and said that, while the President was famjliar with the
developmente that had tsken place, the Board had not answered the
letter in writing and he felt that it should do so. Mr, Mills
stated that "last night (Thuredsy) I informed you that the Attorney
General advised the President not to isaue such a proclamation and
on the basis of that report of nine you decided it was unnecessary
to answer the letter. We didn't answer the letter last night or
this morning. The Attorney (General didn't think it advizable to
issue that proclamation under all the circumstances.® Mr. Wyati
then said that Yearlisr in the evening (Thuraday) the Attorney Gen-
eral asked me to convey to the Secretsry of the Treasury the mes-
sage that he had conaidered the Trading with the Enemy Act last
evening about 8:30 and that he considered it wae sufficient to
Justify the President in acting if he considered the emergency great
enocugh,” Mr., ¥ills replied that "later that evening the Attorney
General advised me that in his opinion he was not juastified in act-
ing under the Trading with the Enemy Act and 1 so reported to the
Board last night.® Governor Meyer ntauted that ¥the question of
l2gal authority is one thing and the gquestion whether you will act

with or without agreement with the President-elect is another thing."
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Nr, Miller referred to the contents of the proposed letisr to the
President, snd Mr, Mille atated that -e had not sbjected to the
letter but that he wanted to call attention to whst had happened
Thuraday. Mr. Hamlin pointsd out that the members of the Board
had been adviged that on Thureday evening in Secretsary Mills' of-
fice the Attorney General had dictated & form of proclamation for
the President to sign, and that it was after information was re-
ceived that the Preaident-elect would not assume joint responsi-
bility that the Attorney Genersl expressed the opinion that the
President would not be jusztified in acting under the Trading with
the Enemy Act.

Mr. Mllls moved to sirike out the words "referring to
your letier of March 2 and subsequent conversations® in the pro-
posed letler becauss he felt that the letter was not in reaponse
to the Presidentl!s letter of March 2. Mr., Haemlin atated that he
did ast object to the amendment and moved that the letter as amended
be sant to the President Jjmmediately.

Thereupon, without objection, the change

was agreed to and the proposzed letter, as amended,

was unanimously approved.

Referencs was then made to the proposed draft of a rati-
fyinz resolution to be adopted by the Congress which was not ex~
presaly referred to in the letter., Mr, ¥ills thought it would be
of no uge to send the ratifying resclution, and the Board decided

not to transmit it,
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Thereupon Governor Meyer signed the letter,
and at 12:30 a.m. sent it by hie aecretary (Mr.
Fahy) to the White House,

The letter in itz final form read ag follows,

"The Federal Hegerve Roard has been in sezsion again
this evening reviewing the latest reportis of developmenta.
The situation as reported from Chicago has reached the
point of extreme tensjon, with prospects that by the end
of banking hours tomorrow the gold reserves of the Fed-
eral Reserve Bank of Chicego will be dangerously depleted.
Hepresentalive bhankers are assembled there tonight and
have requested thut a nationsl holidey be proclaimed asz
the only method they know of dealing with the immediate
exigency with which they sre conironted.

"There is enclosed a copy of & resolution adopted

.by the Board of Directora of the Federal Heserve Bank of

New York, now in session., This resolution speaks for
ftself as to the New York situation.

*Similar conditions are developing rapidly in other
Federsal reserve districte.

“The Federsl Heserve Foard has considercd two methods
of desling with this emergency, one by executive order end
the other hy joint resolution of Congresa. The Senate
having adjourned for the day, the issuance of an executive
order ssemp to be the only alternative %o meet the immedi-
ate situation. A form of executive order is enclosed for
your consideration,

"The Federal Rezasrve Board feels that it cannot too
strongly urge that the situstion hme reached a point where
immedinte action 1s necaessary to prevent a banking collapse.

"P.8. Bince thie letter was dictated, there haz been
communicated to us, by telephone, a resolution adoptsd by
the Fxecutive Comniitee of the Federal Reserve Bank of
Chicago, now in sesaion. A copy of this resolution also
ig enclosed.”

The proposed form of executive order enclossd for the con-

pideration of the Presidaent waz as follows:
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*WHERTAS the natlon's banking institutions are beling
subjected to heavy withdrawals of currency for hoarding;
and

"WHEREAS there 1s Incressing speculative activity in
foreign exchsnges; and

"RHEREAS these condltions have created & national
smerpency in which It 3¢ In the bezt interest of wil Lank
depositors that a period of respite be provided with a
view to preventing further hosrding of cein, bullion or
currency or speculation in foreign exchange, and permit-
ting the application of appropriete measures for dealing
with the emergency in order to protect ithe interests of
all the people; and

"WHEREAS 4t is provided in Section 5(t) of the ict
of October 6, 1917, as amended, that 'The President may
jovesligate, regulste, or prohibit, under such ruleg and

"regulations as he may preseribe, by means of licenses or
othersise, any transsctions in foreign exchange snd the
export, noarding, melting, or earmarkings of gold or sil-
ver coin or bullion or currency ¥ ¥ ¥!'; and

"WHEREZAS $t 1e provided in Sectica 16 of the aaid
bet that YWhoever shell wilfully violate any of the pro-
visionx of this &et or of saoy liesasze, rule, or regula-
tion issued thereunder, and whoever shall wilfully vioclate,
nezlect, or refuse to comply with eny order of the Presgi-
dent issued in compliance with the provisions of this Act
shsll, apon conviction be fined nol more than #12,300,
or, if a natural person, imprisoned for not more than ten
yeerg, or both ® & %1,

ANOW, THEREFCAE, pursusnt to tne suthority granted
by seid Act, I hereby ordsr, dirsct and declare that:

®1. From Saturday, the fourth day of March, to
Tueadayr, the Seventh day of Mareh, Ninetsean Hundred and
Thirty Three, boih datzs inclusive, thers shall be main-
tainad and obszerved throughout the United Stules of
America a benk holiday for all of the purposee herein-
after sat forth;

2. During said holiday, no banking institution as
hereinafter defined shall pay out, export, earmark, or
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®*permit the withdrawal or irensfer jin any munner or by
any device whaisocever of sny gold or silver coin or
bullicn or currency or take any other action which might
facilitate the hoarding thereof; nor shall any such bank-
ing Institutiom puwy ocut deporits, meke loans or discounts,
deal in foreign exchange, or tranmact any other banking
tueinsse whalscsver.

"3, Upon the explraticn of gsid noliday and until
otherwise ordered by the President of the United States,
such beaking iastitutions mey pay out, export, ssrmark
or permit the withdrawal or tranafer of gold or silver
¢oin or bullicn or currency, or deal in forelgn exchange
to such extent as may be permitted by licenge or other-
wise under rsgulations issued by the Secretary of the
Treasury with the approval ¢f the President.

“,. The Secretury of the Treasury, with the ap-
proval of the Presidenti, ies aulivrised and eampowerad io
prescribe such regulations as ne may f{ind necessary to
carry out the purposes of this order.

By, the term 'benking institution! as herein used
shall include all Federal reserve banks, national bank-
ing associations, banks, lrust companies, savings banks,
building end loan szssocistions, ceredit unions, or other
corporetions, parinsrshipe, associationsg or perscns en—
gagel in the business of recelviong deporits, msking loans,
dlucounting business paper, or transscling auy other
form of banking buslness.

The White House
ﬁ&l‘ch [ 1933DB

Nr. #ills stated thet thne Senate would not weet uantil 10:30
s.m. Merch 4; that the Senate mejority leader, Senator Robinson, would
not be there, &nd that It would be prectically useless to sttempt to
get legislation Saturday morning.

Governor Meyer's secretary (Mr. Fahy) returned to the of-

fice shortly after one a.m. and reported that, when he arrjved at
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the White Houre, he wan informed that the "rasident had retired at
12:06 g.n., and that the altendants thore hesitated to disturdb him.
Finally, however, they telechonad to #r. Rishey, onc of the Presi-
dent'a gecratariea, who authorized them to delivar tha letter to

the Preatdent st onee.

Mr. Mille tried to reuch Governnr Pinehnt of Pannsvlvanis
by telephnone at his Washington reslidence with the view of discuseling
with him the queetion of a bank holiday iu Peunsylvania, but was
unsucezsoful. In the mesntims, Counmsl for the Faderal Meserve Bank
of Philalelphia had been in tonch wilth the Attornery General of
Penneylvania, who, in turn, had iaksn thz metter u» with other Etate
officlisls and they, too, were endeavoring to resch Governor Pinchotb.
Governor Mayver talked over the telephone with Governor *hite of Ohio
st the ¥Mayflowar Hotel, snd with Covernor Herring of Iowa at the
Willar! Hotel regacding the benking szituetion and the pozzibility
of declariny bunk holiduys in their respective States if the Gover~
nors of New York and Tillnoir decided to act.

At 2142 a.m, Mr, Mille reported that he hsad received infor-
nation which {ndicated that, in all probability, the fovernors of
I1linols and dew York would declare bank holidays in their respective
States,

At 2145 a,n, ¥r. Stevena of Chicago advised over ths long

diatﬁnco telephone that a proclamation was being drafted which it
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wag expected that the Govarnor of Illinois wonld sien, nroviding
for a full legal holidsy on Sesturdey with tha nossibility =se to
Monday, Tuesdsy and Wedneasday, that the smount of withdrawals would
he restricted to not exceeding 10%.

Rt 2:00 a.m, ¥r, Hamlin moved thst the Chicero hank he
instructed to cloze if tre Governor declsred a hnoliday.

#r. ¥iller puvpgezisd thai the Federsl Reserve Eenk be
adviged that the Poerd sapsumes thet the benk will cliose unleme 1t
hae agsurance thet there if no need for closing twv the clearing
houre banke of Chircago.

Mr, Jameas thought it would be hetter for each bunk to
work out its own decisjon,

My, ¥iller then surpested thet esch benk be sdvised that,
if 4n te judgment 3t 1u sdvieable to close, the Board will interpose
no objection,

At 3110 s.m. Governor Harrison sdviged over the long die-
tance televhone thet a legsl heliday lasting through Monday will be
declared by *the Governor of New York, snd that, in the circumstances,
the Federal Reserve Bank of New York will close today,

At 3:20 a.m. Chuirmsn Stevens adviged that a lsgal holiday
will be declared, by proclamation of the Governor of 11linois, at
leagt for Saturdsy with the possibility of a restriction ss to with-
drawale of deposits on Monday and Tussday, and that in the circum-

stances, the Federsl Reserve Fank of Chicego will close today.

Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

~10-

Thereupon the Board sdjourned, with the understsnding
thet members of $ts stsff would communicate the developments in the
situation to the Govsrnors of &ll the Federal reserve hanksz (other
than Chicago and New fork), aud would point out to them the advisa-
bilsty of cousgidering what scticn they should take in order to
protect thsir situation in view ol the dsclarstions of hauak holidays
in ¥ew York and Illdinoiz and the sonsegasnt elosinz of the Federal

Aaserve Banks of New York and Chiceago.
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March 4, 5, and 6, 1933

On March 4 and alsco on March 5 and ¢ the members of the Fed-

eral Feserve Board were in their offices and participated in frequent

conferences, including an informal cunference arranged by Secretary

Woodin for March 5 at which Treasury of ficials &nd others were present,

regarding the developments in the banking situstion and various

methods

of coping with it, but held no formal Boerd meetings. During

the morning of March 4 the Governor received the following letter from

President Hoover which he brought to the attention of the other Board

members
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informally:

"Hon. Eugene Heyer
Federal Keserve Board
Washiington, D. C.

My dear Governor Meyers

I received at helf past one thia morning your
letter dated March 3rd. I must sssume that this letter
was written on the basis of informetion received by
you prior to 11,30 o'clock last night for the reason
that before your letter was sent you had certain informa-
tion ag followss

a, At 1l o'clock last night the President-elect
had informed me he did not wish such & proclamation
iasued.

b. The Attorney Ceneral had renewed the same
opinion which he had elready given to the Board that the
suthorities on which you were relying were inadequeate
unless supported by the incoming Administration.

c. That groups of representative bankers in both
Chicago and Hew York, embracing members of the Board of
Directors of the Federal Reserve banks in those citles, were
then in conference with the governcrs of the states of
Illinols and New York, and that the governors of these
two states were prepared to act if these representative
groups so recommended. It appears that the governors did
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take action under their authorities, declaring a tempo-
rary holiday in these two eritical ztetes, sad thus
ecconpliehing the major purpoces which the Board
apperently hod in mind.

In viev of the above I sm at & logss to understand
why such & communication should have been gent to me in
the lagt few hours of this Administrstion, which I be-
lieve the Board must now admit was neither justified nor
necessary,

Yours faithfully,
HERBERT HOOVER®
In the evening of March 5, the President, after conferring with
Secretary Weodin, the Atteorney Genersl, end others, decided to issue a

proclapation declaring a aaticn-vide beni hellday frow Masch O to March

9, inclugive.
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